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Stephanie L. Stumbo, Executive Director

Public Service Commission of Kentucky H EC E EVE D

211 Sower Boulevard

P. O. Box 615 DEC 99 2008

Frankfort, Kentucky 40602

PUBLIC SERVICE
COMMISSION

December 29, 2008

RE:

APPLICATION OF LOUISVILLE GAS AND ELECTRIC
COMPANY FOR AN ADJUSTMENT OF ITS ELECTRIC AND GAS
BASE RATES - Case No. 2008-00252
(Updates to PSC-1 Question Nos. 43, 44, 49 and 57; PSC-2 Question
No. 106; and PSC-3 Question No. 28)

APPLICATION OF LOUISVILLE GAS AND ELECTRIC
COMPANY T0O FILE DEPRECIATION STUDY — Case No. 2007-
00564

Dear Ms. Stumbo:

On August 12, 2008, in the above-referenced proceeding, Louisville Gas and
Electric Company (“LG&E™) filed initial responses to Question Nos. 43, 44,

and 57

of the First Data Request of Commission Staff dated July 16, 2008.

Pursuant to the directives in each of these data requests, LG&E hereby provides
an original and ten (10) copies of the following information;

PSC-1 Question No. 43 - updated Rives Exhibit 2 and Analysis of
Embedded Cost of Capital to reflect changes through November 30,
2008.

PSC-1 Question No. 44 - detailed monthly income statements for
November 2008.

PSC-1 Question No. 57 - updated actual rate case expenses through
November 30, 2008.

In response to Question No. 49 of the First Data Request of Commission Staff

dated .

July 16, 2008, LG&E provided the contract with the International

Brotherhood of Electrical Workers that expired on November 10, 2008. LG&E
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has negotiated a revised contract effective November 11, 2008. LG&E hereby
provides an original and ten (10) copies of the summary of contract revisions.

On September 11, 2008, in the above-referenced proceeding, LG&E filed
responses to the Second Data Request of Commission Staff dated August 27,
2008. Pursuant to the directive of Question No. 106, LG&E hereby provides an
original and ten (10) copies of the status of the refinancing transactions as of
November 30, 2008.

On October 7, 2008, in the above-referenced proceeding, LG&E filed responses
to the Third Data Request of Commission Staff dated September 24, 2008.
Pursuant to the directive of Question No. 28, LG&E hereby provides an original
and ten (10} copies of its updated monthly average per-gallon cost of fuel as of
November 30, 2008.

Please confirm your receipt of these documents by placing the File Stamp of
your Office on the enclosed additional copy.

Please contact me if you have any questions about this filing.

Sincerely, 0

Robert M. Conroy
Enclosures

ce: Parties of Record
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Counsel of Record

Allyson K. Sturgeon, Senior Corporate Attorney — E.ON U.S. LLC

Robert M. Watt — Stoll Keenon Ogden PLLC (Louisville Gas and Electric )
Kendrick R. Riggs — Stoll Keenon Ogden PLLC (Louisville Gas and Electric)
W. Duncan Crosby ~ Stoll Keenon Ogden PLLC (Louisville Gas and Electric)
Dennis Howard I — Office of the Attorney General (AG)

Lawerence W. Cook — Office of the Attorney General (AG)

Paul D. Adams — Office of the Attorney General (AG)

Michael L. Kurtz — Boehm, Kurtz & Lowry (KIUC)

Lisa Kilkelly — Legal Aid Society, Inc. (ACM and POWER)

David C. Brown — Stites and Harbison (Kroger)

Joe F. Childers — Getty & Childers PLLC (CAK)

Consultanis to the Parties

Steve Seelye — The Prime Group (E.ON U.S. LLC)

William A. Avera — FINCAP, Inc (E.ON U.S. LLC)

John Spanos — Gannett Fleming, Inc. (E.ON U.S. LLC)

Robert Henkes (AG)

Michael Majoros — Snavely King Majoros O’Connor & Lee (AG)
GGlenn Watkins ~ Technical Associates (AG)

Dr. J. Randali Woolridge — Smeal College of Business (AG)

Lane Kollen — Kennedy and Associates (KIUC)

Kevin C. Higgins - Energy Strategies, LLC (Kroger)



VERIFICATION

STATE OF KENTUCKY )
)} SS:
COUNTY OF JEFFERSON )

The undersigned, Shannon L. Charnas, being duly sworn, deposes and says that
she is the Director, Utility Accounting for Louisville Gas and Electric Company, that she
has personal knowledge of the matters set forth in the responses for which she is
identified as the witness, and the answers contained therein are true and correct to the

best of her information, knowledge and belief.

g[/\@k AN A\ 0] 5( CM/L/Z/ LG j/

SHANNON L. CHARNAS

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this _o/ ot day of December, 2008.

/ W
'\_AJ"M-; It VA (j‘r u//v_/ \{*:,/ ( SEAL)
Notary Public/ "o

My Commission Expires:

/ 4 l ) ey .3
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VERIFICATION

STATE OF KENTUCKY )
) §S:
COUNTY OF JEFFERSON )

The undersigned, Paula H. Pottinger, Ph.D., being duly sworn, deposes and says
that she is the Senior Vice President, Human Resources for Louisvilie Gas and Electric
Company, that she has personal knowledge of the matters set forth in the responses for
which she is identified as the witness, and the answers contained therein are true and

correct to the best of her information, knowledge and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this i CIQ‘ day of December, 2008.

/ -
“\._,JQ“ CELAZ M Q Zg\h\/ (SEAL)
Notary @uﬁ}}lic 7o

My Commission Expires:

A (5'{“"(1-::»-5‘-@( (?f ‘57(/'/ &)




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, S. Bradford Rives, being duly sworn, deposes and says that he
is the Chief Financial Officer, for Louisville Gas and Electric Company, that he has
personal knowledge of the matters set forth in the responses for which he is identified as

the witness, and the answers contained therein are true and correct to the best of his

565

S. BRADFORD RIVES

information, knowledge and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this A 5 day of December, 2008.

/ e
‘~%;_/f’L/i.f;\/)1 LAy (L (/_/(/-;{\/ (SEAL)
Notary Pub)licj an

My Commission Expires:

ke / P,
./")f:r'f;“r;;wlwv '7, 20/




LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-00252

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response Filed December 29, 2008
Question No. 43
Responding Witness: S. Bradford Rives
Q-43. Provide any information, when known, that would have a material effect on net
operating income, rate base, or cost of capital that has occurred after the test year
but was not incorporated in the filed testimony and exhibits.
A-43. See attached Updated Rives Exhibit 2 and Analysis of the Embedded Cost of

Capital, reflecting changes to embedded cost of capital through November 30,
2008.
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Revised Exhibir 2
Sponsoring Witnrsy: Rives

Papelofl
LOUISVILLE GAS AND E1LECTRIC COMPANY
Canutalizalion at Annl 30, 2608
Revised lavesiments in OVEC and Other {Cot 4 Page 2 of 2
With Anouat Cost Rate s of Neverehere 30, 2008
Adjusted Adjustments Anneal Cost
Reacquired Tetal Company Rate Base a Adjusted Adjusted Cost of
Pzr Bools Capzal Bonds Capitatization Pereentage Capializaton Capstalizanen Capitafizzion Capnal Rate Capital
04-30-08 Structure (o4 reured) {Cal§ » CeiT} LAttt T Lire 20} (Cel 63 CE 1) (kT P2y el 6o el T Structure Mavember 30, 2008 (Ced 19X 0393

[t} 2 &3] 4} (5 {6} i} (8} (9) {t0) {an
$ 158075200 7.25% ¥ {l0g260000 % 54,875,200 1o 8 41,469,035 5 974,469 42,443,504 138% 2.95% 0.07%
878,104,000 4627% 106,266,000 934304006 79.58%% T84, 852,618 18,982,168 805,334,786 45.14% 4.63% 2 19%
1,144296.13% 52.48% 1.344.296,135 79.94% 914,750,330 21,387.460 936,237,156 52.48% 11.25%: 5.50%
§ 2180475335 0000% S S 13180475335 3 1,745,071.98) 5 40,934,103 1.784.016,086 100.00% B07%
S 138075200 725% 3 {106200.000) & 51.875,200 R ¥ s 10,190,10] 3 36,043 10,126,144 2.38% T95% 0.07%
878,104,000 40.27% 106,200,060 984,304,000 19.47% 191,643,989 493,947 192337936 45,445 4.65% 2i0%
1,144,296.135 $2.48% 1.144.296,135 19.47% 212795457 574,265 223,368,722 52.48% 11.15% 5.90%
5 2180475335 H0.00% 5 5 2180475338 § 424,538,547 5 1,693,255 415632802 160.00% 8.07%

Coelumn 10 used November 30, 2008 actual embedded cost miss,

Attachment to UPDPATED Response to PSC-1 Question No. 43
Page1of3

Rives



LOUESVILLE GAS AND ELECTRIC COMPANY

With Annesl Cost Rate as of Noverber 30, 2008

Capitalizsten st Aok 3G, 2008
Revised [nvestments in OVEC ansd Other (Col 4 Page 2 6f'2)

Advanced Coal
Tritnhle County Investimetits Livestment Totad
Capuaizanon Capuai Inventones (a) 10 OVEC and Qther jpic Tax Credit Adpustments
(Cod 6, Py 8} Stzucture (e T35 Cal I Lene 2y (Cal 23 Crd 4 Line 3 (Cad 23 Cok § Line 21 10k T2 0T L ) To Capstal
4} 2 3} “ (53 2] G
ELECTRIC
t. Short Term Debt $ 41569015 23i8%  § ELnrn s (#4427 § 754,962 316,055 974,469
2 Lang Term Deln 786,852 618 A5 345 {i,557,530) {173,623} 14,318,50¢ 5994423 18,482,168
g Cemmen Equity 914,750,330 52.48%% {E.810.795) (3i8,1:0) 16,647,229 6,969,148 21,487.466
4. Toul Capuzbizanen $ 1,743,071.983 10000% 3450438 § (606,566 § 31,721,091 s 13,279,616 40,944,163
GAS
i Shart Term Delbt 5 19,100,108 1383 § 5 5 26,043 b 26,043
2, Laong Term Debt 19] 643,989 45,3145 493,547 493,947
s, Common Equity 22T 794457 S1.48%% 573,265 $74.265
4. Tatal Capualizanon $ 124538547 jo000%: S s 3 £.094,255 5 1,694,255
(2} Trimbic County Inveniones @ Apnl 30, 2008

Stores

Steres Expense
Coat
Limestone

Fuel O

Emussion Allowances

Tosal Trembie County inventenes
Mulriplied by Disaliowed Parnon

Tamble County inv. Disallowed

§ 449527
763,587
8.126.704
Tt.816
342278
2203

$ 13,861,792

25.00%

s 3450438

Hevased Exhibit 2
Spoasoring Witness: Hives
Page2of2
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Attachment to UPDATED Response to PSC-1 Question No, 43

Pagedof 3
Rives
LOUISVILLE GAS AND ELECTRIC COMPANY
ANALYSIS OF THE EMBEDDED COST OF CAPITAL AT
November 30, 2008
LONG-TERMDEBT
Annualized Gost
Amuriized Debt Amortized Loss- Embadded
Dus Rule Frivcipal Interosl Issuance Expense  Framium  Rosquired Debl Tolal Cost
Pglulion Contro! Bonds -
Sernes Y - Z000 A JC 05m0y2Y B3T50% * 25000000 4 1.343.750 - - 112.216 1455 066 & 52
Series Z - 2000 A TC 08/01/30 13800% * §3.335.000 1.150,023 30.357 - 143700 1.322.080 160
Sorigs AA - 2001 A JC 08/0127 14600% * 10.$04.000 17 206 19 982 - - 137198 136
Series BB - 2001 A JC COMNRG  19500% * 22 500008 438,750 9876 . TT424 526.05¢ 234
Series CC- 2001 A TC BHIUE 3 9500% ¢ 27.500.000 £36.250 10.740 - 65400 612 390 223
Series 0D - 2001 B JC $UD127 3 7500% ¢ 35.000.000 812.500 10.944 - 45056 8vz2.500 192
Series EE - 2001BTC $10427  17500% * 35.000.000 812.500 10.944 - 4B.864 672.308 192
Seres FF - 2002 ATC 100132 20580% * 41.665 000 B57 466 35908 - 58512 950.186 228
Saries GG - 2003 A JC 10/01433  17500% ¢ 120000000 3 2240006 B - 391184 2851184 198
Series HH - 2005 A JG 920134 & 7500% ¢ 40000008 4 2.300.000 - - §2.458 2.392 455 598
JC2007A 531M 9E8/01133 5 G250% " 31.000000 & 1.743,75C - - 37067 1.760.817 574
IC20078 535 2M D8/0133 2 7500% ° 35.200000 3 860,000 - - 26.991 594.00% 283
JC2007A SGOM 06/01133 4 E0D0% 60.000 000 2.760.00 47,552 - 6.567 2813759 4 6%
Cazilod Bonds - - . - 263,196 2 263,185 -
Total Externzl Cebt 574,304,000 15,680,195 164,953 . 1,288,933 17,155,081 | 1.62%
inlerost Role Swaps:
JP Morgan Choso 8ank 170126 1 3.320.147 - - 3329147
Morgan Stanioy Caphtol Services 1001433 1 §13.408 - - 513.408
Morgan Slaniey Goplal Services 1001433 1 509.824 - - - 509 824
Bank of America 19/01/33 1 524 757 " . 524757
Weachoviz 10/01/33 1 SB8, 544 - - - 5B8,544
imtorest Rate Swaps External Debt 5,465,680 - - - 5,405 650 ‘ 2.52%
Notes Payable to Fidetia Corp 0473013 4 65% 100.006.000 4.550.000 . - 4 550.000 4.55
Notes Payable to Fidefia Comp 081513 531% 100.060.000 5.310.000 - - 5.31C.000 5.34
Notes Payable lo Fidelin Comp aeN2 4 33% 25.000.000 1082500 - - 1082.500 433
Notes Payable lo Fidelin Com a4i13/37 598% 70.0056.000 4 185000 - - 4186 000 588
Notas Poysbls lo Fidelin Corp 04/12/31 593% 68,005,000 4.032.400 - 4.032.400 553
Netes Poygbla lo Fidelio Corp. 11426122 ST2% 47000.000 7588.400 - - 2.688.400 572
Notes Poyahls 1o Figelin Comp Q7125118 621% 25.000.000 1.552 500 1.552 500 821
Netes Poayabis 1o Fldsiin Comp 1123118 6 48% 50.000.000 3246000 3 240.000 848
Mondalonly Redeemabie Praferred Slock:
55.874 Serns 07/18/08 5 B750% - - - - 4,437 4,437 o
Tota! internai Gobt 405,000,000 2684%,800 - - 4,437 26,646,237 l 2.52%
Total 1,059.304,000 47,707,675 184,953 0.00 1294370 49268908 [ 465%)
SHORT TERMUDEET
Annuatizad Cost
Embedded
Rate Pringipal., Infermsl Expense_ Promium 145 Iotnl ol
Moles Payabio io Assoctsted Company 2850% * 243 622 200 7 185 855 - - 7 186.B55 2985
Reacguirod Bonds 2430% * (163,200,000) 3 {4,514,400) - - {4,514,400) 285
Tolat 10,422,200 2,372,455 - - . 2,372,485 §  Z.05%]
Ermbedded Cost of Telal Debt 51639453 4.53%
L.-U"!PU!IIB U M1 23U U SUneTn nwegn
1 Additionst interest dun o Swop Agreements: Fixed Varioblo
LGSE Swep  Counterparly
Undoerlying Debt Being Hedoed Netional Amoun Expimtion of Swag Agreemont Paosition Swap Positlon
Seres Z - PCH 83.325.000 11HHI20 To Pay: S4B5%  BMA Index
Serles GG - PCB 32.003 000 il Fick 4 To Pay: 3657% 88% of 1 mo LIBOR
Serns GG - PCB 32.000.000 032 To Pay: 3645% 88% of 1 me LIBOR
Seros GG - FCB 32 000000 10/01432 Yo Pay: 3595% B8B% of 1 me LIROR
Serias GG - PCRB 32,000,000 /01132 To Pay: 3648% 88% of 1 mu LIBOR
211.325.000

2 Call premium and debt expense s being amortized over tha femaining fife of bonds dua 10/1/08 674115 /1415 and 811717

3 Reocquired bonds

4 Remarieted bonds isswed ot leng lerm fixed roto



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-90252

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response Filed December 29, 2008
Question No. 44
Responding Witness: Shannon L. Charnas
Q-44. Provide detailed monthly income statements for each month after the test year,
including the month in which the hearing ends, as they become available.

A-44. See attached income statement for November 2008.
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LOUISVILLE GAS AND ELECTRIC COMPANY

Income Statements

November 30, 2008



Electric Operating Revenues. ..o
Gas Operating Revenues.....ooovivivriiennrs s msimecieeeeneas

Total Operating Revenues.....o..vovvenvannvemeceeccns

Fuel for Electnie Generation ..o vovniinnnanananns
Power Purchased.............
Gas Supply EXpenses.... oo
Other Operation EXpENses. ...
DOPIOCIBtON. c e v ccaemre e v ettt a e an
Amortization Expense
Regulatory Credits.....oovniviniirinrna s cceaeaaes
Taxes

Federal IHCOmMe. . v it iveiresresreressrvsra s e e

State INCOME. i iierirarienns

Deferred Federal Income - Neto v ecvnins

Deferred State Income - Net..

Property and Gther i i
Investment Tax Credit.. e oo siinaer e ens
Amortzauon of Investment Tax Credit...............

Loss (Gani from Disposition of Aliowances
Accretion Expense

Total Operating Expenses.........o.ooooniiiiiiiinn

Net Operating InCome. e,
Other ncome Less Deductions...ov e cvieianinnvcnvns

Income Before Interest Charges..............
interest on Long-term Debt............
Amortizauon of Debt Expense - Neto........oo..
Other Interest EXpenses.....ooeeeeiciieiini s

Total Interest Charges......ocoeien v

NEE INCOMIC. et eieiii e e cre e rermr e re e s e

Louisville Gas and Electric Company
Comparative Statement of Income

November 30, 2008
Current Month
This Year {.as1 Year Increase or Decrease
Amoust Amount Amount Ye
89,492, 289.17 61,950,523.69 371.541,765.48 44,46
48,677,050.08 38,772,817.76 9,904,232 .32 25.54
118,169,339.25 100,723,341.45 37,445 997.80 37.18
28,940,173.58 21,908,117 48 7.032,056.10 3210
16,519,470.73 6,503,770.91 10,015,699.82 154,60
38,694,635.91 28,015,167.46 10,679.468.45 38.12
16,840,076.29 13,543,567.64 3,296,508.63 2434
3,902,167.96 8,708,808.95 {2.806,700.99) (32.23)
10,370,004.78 9,962,018.41 407,986.37 4.10
525.701.37 301,349.77 24.351.60 4.86
(175,758.31) {163,026.95) (12,731.36) 7.81
7,150,721 .21 3.319,851.29 4,830,869.92 208.24
710,893.82 441,876.44 269,017.38 60.88
1,749, 46891 2,152 319.8% {402,850.98) (i8.72)
{322 576.68) (325.198.00} 6,621.32 (2.05H)
161,003.70 148.341.13 12,662.57 8.54
127,065,923.27 93,712,964,42 33,352,958.85 35.59
11,163,415.98 7,010,377.03 4,093,038.95 58.39
{13,316,539.01) 752,565.53 {14,069,104,534) (1,869.49)
(2,213,123.03) 7,762,942 56 {9,976,065.39) {128.51)
3,182,048.68 3,658,050.39 (476,001.71) (13.01)
123,277.05 120,453.73 2,823.32 2.34
i,042,248.66 546,655.71 595,592.935 [08.95
4,447,574.39 4,325,159.83 122 414.56 2.83
{6,660,697.42) 3,437,782.73 (10,098 480.15) (293.75)

Attachment to UPDATED Response to Question No. 44

Page 2 of 4
Charnas



Lowsvilie Guas and Electric Company
Comparative Statement of Inceme

November 34, 2008
Year 1o Date
This Year Lasl Year Increase or Deerease
Amount Amount Amosunl Ya
Electric Operating Revenues 023,456,735.25 R30,567,494,36 72,889,240.89 8.57
Gas Operating ReVENUES.......o.oioviie e siissrnnen 379,800.346,17 295,850,765.31 83,949,580.86 28.38
Total Operatmg Reveaues... .o vviviiii s, 1,303,257,081.42 1,146,418,259.67 156,838,821.75 13.68
Fuel for Eleciric GeReralion. e vers s ovaaaeaeianeamyeannns 310,999,022.75 289,840,563.44 21,158,459.31 T.30
Power Purchased 104.914,860.14 73,387.093.27 31,527,766.87 42,96
Gas Supply Expenses. 291,214,808.48 110,554,325.91 80,660,482.57 38.31
Other Operanon Expenses 180,685,972.96 155.990,713.86 J4,695,259.10 15.83
Maistenance 102,001,752.08 7341043811 28,591,320.97 3893
Depreciatron..... 111,336,188.96 109,395,691.35 1,940,497.61 L.77
Amornization Expense, 5,352.311.08 3,728,988.46 (376,677.38) (6.57)
Regulatory Credits. ... aeieees (1,890,056.9% {1,777,717.09}) (112,333.90 6.32
Taxes
Federal I00me. e 29,646,943.09 38,283,691.60 {8,636,748.51) (27.36)
State Income 1,634,056.76 8,474,019.26 {6,839,962.50) (80.72)
Deferred Federal Income » Neto... e 9,715,363.07 2,628,383.92 7.086,979.15 269.63
Deferved State Income - Net.. 1,309,804.01 707,739.94 602,064.07 85.07
Property and Other... 32,463,610.77 21,233,603.44 {,132.007.33 5.80
Investment Tax Credit. . 6,167,028.00 8.779,626.00 {2,612,598.00} {29.76}
Amortizantion of Invesiment Tax Credit... . ooieeal, (3,548,343.39) (3,627,883.85) 79,540.46 {2.19)
Loss {Gawn) from Disposition of Allowances............. (456,254.88) {553,092.69) 96,837.8% {I7.50)
ACCTElION EXPROSe. . ooee e 1,727,753.04 1,632,576,23 95,176.8% 5.83
Total Operating EXpenses....oicvmrieirarsimr s 1,173,276,823.93 994.088,754.16 179,188,071.77 18.03
Net Operatmg ICOme. i 129,980,255.49 152,329,505.51 {22,349,250.02) {i14.67)
Other income Less Deductions......coovveiieenineennnnn, (13,727,673.13) {251,114.9% {13,476.558.14) 5,366.69
tncame Before [nterest Charges......... 116,252,582.36 152,078.390.52 {35,825,808.i6) (23.56)
{nterest on Long-term Deblo s 40,678,374.17 $0,481,174.52 {403,800.35) (1.00}
Amorization of Debt Expense - Net...o 1,334,702.60 1,313,586.14 19,115.86 .45
Cther Interest EXpenses .o 8.049,304.60 3,517,497.30 4.5331,707.30 128,83
Total Interest Charges .o eecere e v e eeaes 49,462,280.77 45.314,257.96 4,148,022 81 .13
Net Income 66,790,301.59 106,764,132.56 (39.973,830.97) (3748
Preferred Dividend Requirements. ..o eeeeneennnee. - 941,636.24 {941,636.24) {3100.00)
Earnings Available for COmmMOn... i virieeeereenreen 66,790,301.39 105,822,496.32 {39,032,194.73) (36.88)

Attachment to UPDATED Response to Question No. 44
Page3of 4
Charnas



Lowsville Gas and Electric Company
Comparative Statement of Income

November 30, 2008
Year Ended Current Month
This Year Last Year Increase or Decrease
Amount Amount Amount %o

Electric Operating Revenues. oo ivirniassernnaans 1,005,344,808.16 9313,235.422.04 72,109,386.12 7.73
Gas Operating Revenues.....ooooeeeecvee s oo, 436,631,309.8% 344.973,674.66 91,657,635.23 26.57

Total Operating Revenues.......o.ooeviiiiiininiinnn, 1,441,976,118.05 1,278,209,096.70 163,767,021.35 12.81
Fuel for Electric Generation. ..o oooev e 338,422,02048 344,161,262.85 24,260,757.63 7.72
Power Purchased... 113,864,814.58 81,690,139.18 32,174,675.80 3939
Gas Supply Expenses. - 334,252.701.70 243,883,452.51 90,369,249.19 37.05
Other Qpermtzon Expenses ..o 197.847.915.29 174,736,960.66 23,110,954.63 13.23
Masntenance 111,133,313.82 83,146,246.86 28,987.006.96 35.29
Depreciation..... 121,313,562.28 §19,688,447.81 1.823,114.47 1.52
Amortization Expense.... 5,823,284.85 6,209,233.39 {385,948.34) (6.2Y
Reguiatory Credits {2,053,077.94) (2.363,058.97) 309.,981.03 (i3
Taxes

Federal Income.... 25987.836.48 47,504,967.43 (21,517.130.95 (43.29

Siate Income........ eetateseemeressasacamsenen e eanenearannon 780,546.03 9,434,469.88 (8,633,923.85) (91.73)

Deferred Federal Income - Neboi e, £6,562,850.08 (2,080,921.61) 18,643,771.69 {895.99)

Deferred Stase Income - Net., 2,102,217.53 (52,377.18) 2,154,594.71 (4,113.61)

Propedy and Other.. 23,128,670.8¢ 23,283,758.89 (160,088.08) (6.69)

Investment Tax Credit 6,367,028.00 11,779,626.00 (5,412,598.00) (45.95)

Amortszanon of Investment Tax Credit..... {3,871,360.48) (3.951,643.12) 84,282.64 {2.03)
Loss {Gain) from Disposition of Allowances............. (456,254.88) (553,092.69) %6,837.81 (1751
ACTretlOn EXPeIISC. oot 1.876,094,17 2,173,962.96 (299,868.79) {13.78)

Total Operating EXPenses......oooeirmeir e 1,293,282,163.20 1,107,698 434 83 185,583.728.33 16.75

Net Qpeeating INCOMC . v o erceen e e vme e eninesneeee 148,693,954.83 170,510,661.85 (21,816,707.00) {1279

Other Income Less Deductions.. ..o {14,281,390.71) (146,576,72) (14,134.413.59) 961677

Income Before Interest Charges........ovoceeviinanninaes 134,412,564 14 170,363,685.13 (35,951,120.89) (21,149
interest on Long-termy Deblo. 44,016,744.04 43,362,844 .90 653,899.65 1.531
Amortizaion of Debt Expense - Net.. 1,455,589.43 1,434,776.17 20,813.20 i.43
Other Interest EXpeases. e 8,530,696.42 3.873.816.03 4,656.880.37 12021

Total [nterest ThargeS. e rcerriasrrrasseesnm 54,003,029.89 48,671,437.21 3,331,592.68 10.95

L T U PPN 80,409,334.25 121,692,247.92 (41,282, 71361 (3390
Preferred Dividend RequrementS. ..o oveecveennnvanns - 1,243.749.98 (1,243,749 48) (100.80)
Eamings Available for Common............. 80,409,334.25 120,448,498 44 (40.038.964.19) (33.24)

Attachment to UPDATED Respouse to Question No. 44
Pagedof 4
Charnas
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LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2608-00252

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response Filed December 29, 2008
Question No. 49
Responding Witness: Paula H. Pottinger, Ph.D.
Provide all current labor contracts and the most recent contracts previously in
effect.
A revised contract was negotiated with the International Brotherhood of Electrical

Workers effective November 11, 2008. The contract revisions are summarized in
the attached document.



Attachment to UPDATED Response to PSC-1 Question No. 49
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Pottinger
TENTATIVE AGREEMENT BETWEEN

Louisville Gas and Electric Company
And
International Brotherhood of Electrical Workers Local 2100
November 6, 2008

This documents an Agreement between the Louisville Gas and Electric Company and the International
Brotherhood of Electric Workers (IBEW) Local 2100 (the Union) regarding the Collective Bargaining
Agreement for the period from November 11, 2008 through November 10, 2011.

Upon ratification the modified contractual language will become effective as follows:

Duration:
The duration of this Agreement is November 11, 2008 through November 10, 2011.

Wages:
Effective with the pay period begin date November 17, 2008, there shall be a 3.5% general wage
increase applied to the wage rates in effect. See attached Appendix A.

Effective with the pay period begin date November 16, 2009, there shall be a 3.5% general wage
increase applied to the wage rates in effect. See attached Appendix A.

Effective with the pay period begin date November 15, 2010, there shall be a 3.5% general wage
increase applied to the wage rates in effect. See attached Appendix A.

Section 8.01
e Deleted language that referred to old timekeeping requirements. Company will continue to pay
overtime in accordance with Article 9 and Appendix B.
o “When a workday spans midnight, time shall be charged on the day in which the majority of
hours is worked. When the workday is divided evenly before and after midnight, time shall be
charged on the day on which work was started.”

Section 8.03 and Section 9.01 (a) (4)

e Company agreed to start interpreting this language and 9.01(a) (4) to allow for overtime pay for
that shift and not stop paying overtime rate of pay at the 48" hour.
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Section 9.01 (b) 2
¢ Modified language to allow for out of town compensation to be greater if the pay practices of
that utility are greater.
e “However, if that company’s overtime pay practice would provide more wages, then the
employee will receive the greater of the two.”

Section 9.06

o Added language to allow employees who are called back to work within four hours to
have those additional hours worked added to the hours worked prior to leaving. This
language was added to enhance safety concerns from both the Company and Union by
specifically addressing rest periods and accumulated hours of work.

» “Additionally, employees called back within four (4) hours of being released shall have
their additional hours actually worked added to the hours worked before being released,
for the purposes of calculating overtime pay and total hours worked.”

Section 9.07

e Modified language to allow employees working an emergency for more than one consecutive
day to be compensated only once for a rest period which falls during their normal shift.

e When, in the opinion of the Company, an employee has worked for such an extended period of
time as to impair his effectiveness or present a hazard to the health or safety of his fellow
employees, he may be required by the Company to take off up to eight (8) hours for rest. In no
event will an employee be required to work more than sixteen (16) consecutive hours without an
eight (8) hour rest period. Such rest period shall be taken in its entirety unless he is requested and
agrees to return to work before the expiration of such eight (8) hour rest period. If such rest
period runs into the employee’s regular workday, he shall be compensated at his regular
straight-time rate for all such hours to a maximum of eight (8) straight-time hours unless the
rest period was initiated by the employee in accordance with this section or the rest period was
initiated after an employee has worked more than sixteen (16) consecutive hours on successive
days in response to an emergency as defined in Section 9.01(a)6. In the event any such eight (8)
hour rest period terminates within two (2) hours or less of the end of the employee's regularly
scheduled shift, the employee shall have the election of either retuming to work at his regular
straight-time hourly rate or not refurning to work and forfeiting the remaining hours in his shift.

Section 10.12

e _..after all displacements are accomplished through the above process, any employee hired
prior to November 11, 2008, who does not have a job may displace the most junior employee in
the Company provided:

(a) the junior employee was hired after November 10, 2008, and;
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Section 13.01
e Updated vacation eligibility to allow new hires to gain their first week of vacation after six
months of continuous service.
e “(a) One (1) week of vacation after six (6) months of continuous service ”

Section 13.02
e Added language to allow vacation entitlements accrued in the month of December to be taken
in December or rolled into the first quarter of the following year.
e “For anniversary dates occurring on or after December 1% in which there is inadequate time to
permit scheduling of such vacation, with management approval, that vacation entitlement may
be carried over into the following year and must be used within the first quarter.”

Section 16.08
e Added language for those who are on sick leave due to an outpatient procedure requiring
general anesthesia or overnight hospitalization will have the ability to return to work for up to
five days without interrupting the waiting period.
o  “A return to work for not in excess of five (5) days, or a paid holiday, shall not interrupt or
cancel a waiting period, beginning of sick pay or continuation of sick pay provided the
employee meets the criteria as defined in Section 16.03(d).”

Section 16.09
e Modified language to allow new hires to earn their EHD earlier and defines how existing
employees will earn.
e “Anemployee will receive an earned holiday to be taken during the calendar year when the
following requirements are met:

(a) The employee has been employed for a minimum of 12 continuous months,

(b) the employee has worked a minimum of 1040 straight-time hours or more,

(c) and the employee has not taken any paid or no more than one (1) day unpaid sick day
during the preceding calendar year.”

Section 16.03 (d)

e Added language to allow employees to begin paid sick leave not only for
hospitalizations requiring overnight stay but also for admission into an outpatient care
facility for procedures or treatment requiring general anesthesia (does not include x-
rays, diagnostic testing, cosmetic or dental procedures.)

e “(d) Payment will also be made for any regularly scheduled workday of the waiting
period: (1) Upon admission to a hospital requiring overnight stay (does not include
emergency room, x-rays, diagnostic testing, cosmetic or dental procedures) or, (2) upon
admission to an outpatient care facility for procedures or treatment requiring general
anesthesia (does not include x-rays, diagnostic testing, or cosmetic or dental
procedures.)”
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Section 26.01

Added language which allows the Company to provide $200 to every regular full-time
employee to assist with medical and dental expenses.

“Effective January 1, 2009, the Company shall make a contribution to a health spending, health
reimbursement or health savings account, as determined by the Company and established under
a Company plan or applicable law, for the benefit of eligible Employees. Such contribution,
which will be in the form of cash or credit, shall be made on an annual basis to the account of
regular full-time Employees on the Company’s payroll as of December 31 of the year prior to
the year of the contribution. The employee’s use of the contribution shall be governed by the
provisions of the applicable health spending, health reimbursement or health savings account
plan or law.”

Section 26.02

Updated retiree medical credit information from the November 2007 benefits re-opener.
“Effective January 1, 2008, up to $180 toward the cost of insurance premium for employee
who retired at age of 55 or over, with at least 10 years of continuous service. Additionally,
the employee’s spouse or other dependant will be eligible for an additional $100 toward
the cost of histher insurance premium, to a maximum total monthly contribution of
$280.00.”

Added language to reflect higher retiree medical credit effective January 1, 2010.
“Effective January 1, 2010, the up to $180.00 amount will be increased to $190.00 toward
the cost of insurance premium for employees who retired at age of 55 or over, with at least
10 years of continuous service. Additionally, the employee’s spouse or other dependant
will be eligible for an additional $100.00 toward the cost of his/her insurance premium, to
a maximum total monthly contribution of $290.00.”

Section 26.05

Updated language to reflect changes from the November 2007 benefits re-opener.
“Employees may elect to participate in either the Delta Dental High Option or Delta
Dental Basic Option provided by the Company. If the employee elects the Delta Dental
Basic Option, no employee premium contribution is required. If the employee elects the
Delta Dental High Option, the employee will contribute $7 per month for single, $17 per
month for single plus one or children, $27 per month for family coverage. The contract
between Delta Dental and the Company will govern in all matters related to the plan.”

Section 27.01

Updated language to provide 2 times life insurance coverage.

“Effective December 1, 2008, the Company shall maintain the basic life insurance and
accidental death and dismemberment plan on the basis of 2 times base rate of pay, maximum
benefit of $150,000. It will be provided on the same basis as it has in the past for those
employees who are eligible and enroll in this plan.”
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Section 27.05

e Updated language to reduce life insurance eligibility from three months after date of hire to
date of hire effective January 1, 2009,

o “Effective January 1, 2009, an employee is eligible to participate in the basic life insurance,
accidental death and dismemberment insurance, optional life insurance and dependent life
insurance upon his or her date of hire.” The details of the foregoing Plans shall be as
specifically provided in the master plan documents covering the terms of such Plans.”

Section 28.01

Updated flat dollar pension amounts with figures negotiated in the November 2007 benefits re-opener:
Pay Grade 1/1/08 1/1/09 1/1/10 1/1/11

1-5 $63 $65 $67 $70

6-9 $74 876 $79 $82

10-14 $80 $83 $86 $89

Section 28.07

o Updated language to reflect increase in company match from the November 2007 benefits re-
opener.

e “Louisville Gas and Electric Company Bargaining Employee’s Savings Plan: An employee is
eligible to patticipate on the first day of the month on or after the three (3) month anniversary
of his/her date of hire. Effective November 12, 2007, the Company matching contribution is 70
percent on employee contributions up to six (6) percent of covered compensation. Effective
January 1, 2006, employees may contribute up to an additional 69 percent of covered
compensation on a pre-tax, but unmatched basis, for a maximum of 75 percent. Effective
January 1, 2006, employees age 50 or older may make “catch-up” contributions. Effective
January 1, 2006, covered compensation shall include overtime and premium pay.” Upon
adoption by the E.ON U.S. LLC Board of Directors, the Louisville Gas and Electric Company
Bargaining Employees’ Savings Plan will be amended effective January 1, 2008, to allow
employee contributions to be made as Traditional 401(k), Roth 401(k), or a combination of
both.

Section 31.01

e Modified mileage language to reimburse employees for excess mileage above their normal
commute from home to work and back.

» “If an employee is instructed to report to work at another location, he will be reimbursed for
personal vehicle usage while on Company business at the approved reimbursement rate. The
employee will be reimbursed for mileage in excess of their normal round trip mileage. Normal
round trip is defined as travel from home to the normal Company work location and back
home. This rule includes reporting to either another Company location or off-site for training
or other business purposes.”

Magnolia Compressor Station and Center Storage Field letter on Page 117
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o Deleted letter allowing this travel situation to be covered in Section 31.01.

Upgraded the following union positions to be effective 11/17/08

C & M Mechanic A to pay grade 10
Network Technician A to pay grade 12
Line Technician A to pay grade 12
(Gas Pipeline Inspector to pay grade 11

Page 114 defining Payroll Divisions for Energy Delivery
o Added (21) Substation Construction & Maintenance

Neutrality Agreement
¢ Agreed to continue and updated with the appropriate dates

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed by
their duly authorized representative to become effective November 11, 2008,

LOUISVILLE GAS & ELECTRIC INTERNATIONAL BROTHERHOOD OF
COMPANY OF ELECTRICAL WORKERS, LOCAL 2100
Joe Moyers, Manager, Labor Relations Curtis Stratton, President, IBEW, Local 2100



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-00252

UPDATED Response to First Data Request of Commission Staff
Dated July 16, 2008

Updated Response Filed December 29, 2008
Question No. 57
Responding Witness: Shannon L. Charnas

Q-57. Provide the following information concerning the costs for the preparation of this
case:

a. A detailed schedule of expenses incurred to date for the following categories:
(1) Accounting;
(2) Engineering;
(3) Legal,
(4) Consultants; and
(5) Other Expenses (identify separately).

For each category, the schedule should include the date of each transaction, check
number or other document reference, the vendor, the hours worked, the rates per
hour, amount, a description of the services performed, and the account number in
which the expenditure was recorded. Provide copies of any invoices, contracts, or
other documentation that support charges incurred in the preparation of this rate
case. Indicate any costs incurred for this case that occurred during the test year.

b. An itemized estimate of the total cost to be incurred for this case. Expenses
should be broken down into the same categories as identified in (a) above,
with an estimate of the hours to be worked and the rates per hour. Include a
detailed explanation of how the estimate was determined, along with all
supporting workpapers and calculations.

¢. During the course of this proceeding, provide monthly updates of the actual
costs incurred, in the manner requested in (a) above. Updates will be due the
fast business day of each month, through the month of the public hearing.

A-57. c¢. See attached.



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-06232

Schedule of Rate Case Preparation Costs

Response to Compussion's Order
Dated July ¥6, 2008

Question No. 57¢

Responding Witncss: Shannen L. Chamas

Joumal #/
Voucher #
Date Check & Vendor # Vendor Name Houwurs Tatesd Amount ElescRpuon Accouny
TOTAL LEGAL DUTSIDE COUNSEL LG&E ELECTIC 45 19731/08 3147036
TOTAL LEGAL OUTSIDE COUNSEL LG&E ELECTRIC 103.420.36
31-0c1-08 FINANCIHGILGS 64792 FINANCIAL CONCEPTS AND APPLICATIONS INC 338 S60.00 1,350.00 Consultant [ees for services provided by Financial Concepls 0100.303.008950 025430, 1B6GZ1_GUOD0301.0L0D
3-0c1-08 2008102 19025  THE FRIME GROUP LLC 7331 18312 13.425.00 LGE Rate Case-Flesine 0100.303.008960.921440.§36621.0000,0305.0000
3+Nov-08 2008112 19025 THE PRIME GROUP LLC 9.75 192,34 1,5§75.00 LGE Rate Case-Elecine 0100.303.808960.071440, 136025 BG0G £305.0000
36-0ct-Gk 44779390838 59867 GANNETT FLEMING IC %17 165.26 1,516.86 Deprecianon Study 2100.303.068990 026120, 186025 606661 13.0000
£L-Nov-08 B3779381027 59367 GANNETT FLEMING INC 549 140.80 772.36¢_ Depreciation Study (100.303.008990.026129. 186028 0G40.03 14.0000
SUBTOTAL COMSULTANTS LG&RE ELECTRIC 1893842
TOTAL CONSULTANTS LG&E ELECTRIC /il 1034038 67,761 83
TOTAL CONSULTANES LGKE ELECTRIC 86,705.23
28-0c1-68 150505143940 57511 UNITED GRAPHICS OF LOUISVILLE 471230 Newsletters 8100363 008766021440, 186021 0000 83030000
{7-Nov-G8 17-NOV-Z008 13:20 SERY 57511  ENTERPRISE RENT-A-CAR 2338 Car Remal 160,303 08R966.621440.186021.00U0.0501 8000
SUBTOTAL SUPPLIES/SERVICES - OTHER LG&E ELECTRIC 4, 4508
TOTAL SUPPLIES/SERVICES - OTHER £G&E SLECTRIC 4; 1031408 368,533.48
FQTAL SUPPLIES/SERVICES . OTHER LG&E ELECTRIC 373,279.16
TOTAL LG&E ELECTRIC £63.399.75

Attachment to Updated Response to Question No. 57(¢)

Page L of 14
Charnas



LOUISVILLE GAS AND ELECTRIC COMPANY
CASE NO. 2008-00252

Schedule of Raie Case Preparation Costs

Response to Commussion’s Order
Drated July 16, 2008

Questron No. 57¢
Responding Witness: Shannon L. Chamas

Jaumal £/
Voucher 4/
Date Check # Vendor # Vendor Name Hours RatcHr Amgunt Deseription Arggunt

TOTAL LEGAL OUTSIDE COUNSEL LGEE GAS i@ 10731703 3447396

TOTAL LEGAL QUTSIDE COUNSEL LGEE GAS 3447346
31-Oct-G8 FINANCIO3 108 68792 FINANCIAL CONCEPFTS AND APPLICATHONS INC 112 4000 45600 Consultant less for services pravided by Financéal Concepts 0100,503.008960.02 1440, 186422 GEEL.6301.0000
3-0ct-G8 2008302 19025 THE PRIME GROUP LLC 2444 183.12 4.475.08 LGE Rate Case-Gas 0100.503 BURG6D 871440, 1 86022 GTEE HIV5.0000
3.Nov-G8 888112 19025  THE PRIME GROUP LLC 3.25 192.3) 62508 LGE Rate Case-Gas {100.503.008960 821440, 185022 GGOG.GIH5.0000
30-0ct-0R B4779330848 59107  GANNETT FLEMING INC 312 165,26 532.67 Deprecauan Study 131900.503.008990.026130.186022 0060 63 14,6600
{i-Nov-08 047T93R1027 59107 GANNETT FLEMINGINC 1.93 L4680 27537 Depreciauon Sudv G160, 503.008990.026120. 186022 0000, 63 $4.0060

SUBTOTAL CONSULTANTS LGRE GAS 5,354.04

TOTAL CONSULTANTS LGEE GAS 4 Hi31/08 I1 61748

TOTAL CONSULTANTS LGEE GaAS 1828152
18-0ct-uk 150505143290 57511 UNITED GRAPHICS OF LOUISVILLE 157418 Newsleners 91040.503.668960.021440.1 860224000 0301 0000
£7-Nov-0% £7.N0V-2668 13:20 SERV $758L  ENTERPRUSE RENT-A-CAR .79 Car fenla! [190.503 628606621440, 186022.0000.0501 9000

SUBTOTAL SUPPLIES/SERVICES LG&E GAS 156189

TOTAL SUPPLIES/SERVICES LG&E GAS @ {03168 123.123 56

TOTAL SUPPLIES/SERVICES - OTHER LG&E GAS 12470535

TOTAL LGEE GAS £38,160.33

TFOTAL RATE CASE EXPENSES @ EH30/2688 I51.560.08

Attachment to Updated Response te Question No. 57(c)

Page2 of 14
Charnas
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- Fmic /03 0%

FINANCIAL CONCEPTS AND APPLICATIONS, INC.
3907 RED RIVER
AUSTIN, TEXAS 78751

fincap@texas.net

(512) 458-4644 Fax {512) 4584768

o

October 31, 2008

Mr. Rick Lovekamp : y
E.ON U.S, NOY 6 2008 .
Post Office Box 32010 A \{
Louisvilie, Kentuckey 40232 ﬁCCOU,‘“HQ PR
Reference No.: 01856
Taxpayer iD No.: 74-2058652
Consulting Services: Research, Analysis, and Testimony
Preparation in Connection with Rate
Cases before the Kentucky Public
Service Commission Pursuant to E.ON
U.S. Contract No. 26561. (For the
Peried October 1, 2008 through Octo-
ber.34, 2008) -
Professional Time: William E. Avera
9 hours 5 3,600
Total

Bruce Hf Falrchild

I

1-20-0%8

¥~ 1200.00
LGE Gus = HSD00
LCg glec. ~ 13500



http://flncap9texas.net
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B The Prime Group B

Invoice for Services Rendered

Invoice Date: October 3, 2008 Invoice Number 200810-2

To: E.ON
P.O. Box 32010
Louisville, K'Y 40232

Atin: Mr. Robert Conroy

131.0 hours of consulting work by Steve Seelye @ $200.00/hr $26,200.00
performed durmg September in responding to data réquests and in providing
assistance in preparing a retail rate 0458 for B.ON.

54.0 hours of consulting work by Paul Garcia @ $150.00/hr $ 8,100.00
performed during September in responding fo data requests and in providing

assistance in preparing a refail rate case for E.ON.

10.5 hours of consulting work by Larry Feltner @ $150.00/hr § 1,500.00

performed during September in responding to data requests and in providing
assistance in preparing a retail rate case for E.ON,

Total due for September $ 35,800.00

Please remit payment to: The Prime Group, 1.1.C

P.O. Box 837 Dot 35301 )
Crestwood, KY 40014-0837
Line |~ th4is.00
- L Ges)
57 /0 Lane &0 7 12,42.5.00
@E@E VE C L6g Be)

Lane fo Xha ]’"{JQD'DGD
(e E)\d‘.)

AGCOUNTSPPHAE\ The Prime Group, LLC 2 S, Z00.0D

P, 0. Box B37 » Crestwood, KY + 400140837
Phone 502-425-7882 FAX 502-326-9894

NOY 0 4 7008
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B The Prime Group ®

October 3, 2008

BONUS

Attn: Robert Conroy
P.O. Box 32010
Louisville, K'Y 40232

Dear Robert:

Enclosed is an invoice for the work that The Prime Group performed for EON during September in

developing wholesale and retail rate cases for E.ON. Thanks for the opportunity to work with you on
this project.

Sincerely,
W\a,ot% EX-395 CPY
Marty Blake

Principal
Principal

RECENVED

NOV € 4 200

AGCOUNTSPAYABY

The Prime Group, LLC
P. (0. Box 837 » Crestwood, KY « 40014-0837
Phore 502-425-7882 FAX §502-326-9894
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B The Prime Group B

Invoice for Services Rendered

/"7‘%

Invoice Date: November 3, 2008 Invoice Number 200811-2

To: E.ON
P.O. Box 32010 —
Louisville, KY 40232

Attn: Mr. Rebert Conroy

22.0 hours of consulting work by Steve Seelye @ $200.00/hr } 4,400.00

performed during October in preparing testimony to support a retail
rate case for E.ON.

4.0 hows of consulting work by Paul Garcia @ $150.00/hr $ 60000
performed during October in providing assistance in preparing a retail

rate case for E.ON.

Total due for October $ 5,000.00

+ 1 3 ni |m
| | RECENED
Please remit payment to; The Prime Group, LLC y

P.O. Box 837 NOV 2 0 2008
Crestwood, KY 40014-0 e

=1V e 25 3oACCODTSPAE

I\Jne,\ (Gas) - (252

74, 00
L Ve A (LGZ Zha) - 13
| _ p500.7%
Li ne. O (ru cﬂcc,) Rl

The Prime Group, LLC

P.0.Box 837 » Crestwood, KY » 40014-0837
Phone 502.425-7882 FAX 502-326.9894
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) INVOICE A
Projoct: 047793 Date: { Qclober 30, 2008

£.ON U.S. Services Inc.

Aftn: Managar of Properly Accounting
220 West Maln

P.0. Box 32020

Louisvilie, KY 40232

GANNETT FLEMING, INC.
VALUATION AND RATE DIVISION
Send chuck paymants to: mnnisgﬁsi%%:qgguwwu Sont ACHEFT payments ta;
Gannell Floming Companlos {TATY 7697244 ABA: 031312738
PO, fex 829160 Accl No:  BLO376SESS

Philudelphle, PA 101829180 {E Accl. Name: G leming Companies
Federl EAN. __ 261513581 = tnwioef 047703°60848
involce Period: August 30, 2008 through September 26, ZOBM

Coniract No. 19817 - Depreciation Study for Eleclsc and Gas Ullly Plants

Summary of Currant Charges

Phase 100 - LGAE - DEPR STUDY - ELECTRIC 5 204873 %

Phase 200 +KY UTILITIES - DEPR STUDY 2,000,00 +
Tolal Charges $4,048.73
Total Due This INVoIEs e $4,048.73

aECEVED  pu/ieon

NOY 9 B 7008 cﬁ; 2
ACCOUNTSPRVE -

" Project T Taskr T 'Eip‘m _Iéxﬁ T Amount ™ f
\BAZ1 tomemevis Al 00 28000
\1B%20_ poureeesan® A O20iz0 ¥15\e e
852 wewmeme A OZlzo $EB246T

fudifin

Project Manager: JohndJ. Spanos
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Invelee Date:  Ootober 30, 2008

VALUATION AND RATE DIVISION Involce o, 047793*00848
Project: 047793 E.ON U.S. Serviges ine,
Phase 100 -- LG&E « Dapr Sludy - Elecliic
Labor Costs
Lokor Classification Hours Rafo Amount
Jotin & Gpanas 10.60 5 185.00 % $ 4,850.00 "
Support Staff 2.60 7500v 187 50~
Total Labar Costs $203760 &
Expensas
Postage/Federal Express 3 19.23%"
Tolal Expenses 1123
Total Phase ~ 108 §2,048.73 1
Phase 300 ~ KY Utilitles « Depr Sludy
Labor Costs
Labor Glassification Hours Rate Amount
Jahn J. Spanaa 10.00 $ 85000 % 1,850.,00 &
Support Staf 200 75.00v" 160.00 o
Total Labor Costs § 2,000.00 v

Total Phase ~ 300

T §aom000 T

aECENED

NOV 0 5 704

ACCOUTTSPAIRE)

Page 2 of 2




Attachment to UPDATED Response to Question No., 57(c)

Page 9 of 14
Charnas
et
=y .
R AL invoice Number N\ I involge Date NI AccounfWNumber ™  Pao
_ 2-918-02258 || Sepis,2n08 || ML
e S T R ey
e i R
w Fyy}Surcherge « FedEx en ogpied nforlrurchergu o teehl. o i & AV (A SR

s
* T Eamed Dlscounifer this shlp dele hevbaan colewletad bated oo a revenus fsreahold ol 5087159
» Distencs Desad Pricing, Zoow d

Avmmsion INEY Sonder Baclplest

Tracking 10 513 0Tt Hrlsin MeBormick Hr, Boug balchey

Sarviea Typo FodEx Priotity Ovarnight GANNETT FLEMING, G EON LS, Servicas, ine.

Packogo Typa FodEx Envalops 209 SEMATE AVERUE bW HAIRST

Fony o4 caMPHILLPA vIO11 DS LOUISVILLE ®Y 4oi0z S

Packognt 1

Tosad Waight HiA Transportador: Cliorgo 2035

Seivorad Sop 00,7000 V1217 Fuol Surchorgn 208

Sve Aron Al Dlsgment 1058

Slgnod by A6k Enmeg Diseouny 42

Fodx Uso untnrive il 08 Tm} Fhama \ ush s
l!ﬂl-\! 733100 Reference Subtotal uso g3 -

A e bane Lm0 L 4

aECEVED

NOV 0 5 9nrA

ACCOUNTS PAYAB)




Attachment to UPDATED Response to Question No. 57(c)
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Charnas

€

i INVOICE
' Projact: 047793 oete: Wovember 11, 2008

E.ON U.8. Services Inc. k_____/

Attn: Manager of Properly Accounting
220 West Main

P.0, Box 32020

Loulsville, KY 40232

GANNETT FLEMING, INC.
VALUATION AN& RATE DIVISION
. P.O.BOX 67100 .
Send check poymants to; HARRISBURG, PA 171067100 Send ACHIEFT payments in:
g%nn&t FLsarg!lr;% Compnnles {717 7837211 ABAL 031312738
W 20X .
Philnduiphiz, PA 19102-9460 @ o lato5sE

Accl Name: Ganel ing Companles
FodemlELN. 251613501 Invole” 047703°81027
M

Invelce Perlad: September 27, 2008 through Dctober 24, 2008

Conlract No. 19917 - Depreclallon Study for Eleciric end Gas Ulilly Plants

Summary of Cumrent Charges

Phase 100 - LG&E - DEPR STUDY - ELECTRIC § 1,04373
Phass 300 - KY UTILITIES « DEPR STUGY 027.62
Told! Charges $1,971.23
Total Due This INVEICE e $1,071.23
RECEIVED
NOV 12 2008
ACCOUNTS PAYA
CTRRJET C TTak T TERD T T Bip T T Adbunt
: p Ampunt
| { [ ! H 0*% Orp:

1881 wmeEmE Ak oo 021D
B2 wueeste A4 Q2eizo 37722
BB romememNe A4 oZbizo 27157

o

Project Manager: John J. Spanos




.

GANNETT FLEMING. INC.
VALUATION AND RATE DIVISION

Projact;

047793 E.ON U.S. Serviges Inc,

Attachment to UPDATED Response to Question No. 57(c)

Page 11 of 14
Charnas

Inveice Dale:  November 11, 2008
Involee No: 04779381027

Fhesa 100 -- LGRE - Dapr Sludy - Eleckic

Labor Costs
Labor Classificatlon Hours Rate Amount
Associzte Analys| 1.00 s 10500 8 105.00 v~
John J. Spanos 400 185.00+” 740001
Suppont Stalf 250 75.00 ¢ 187.50 +*
Total Labor Costs $1,032.50
Expenses
Postage/Federal Express 5 1123 v
Total Expenses 1123
Total Phase - 100 $104373 v
Phase 360 -- KY Uliities - Dapr Study
Labor Costs
Labor Classification Hours Rate Amount
Jah . Spanos 200 $ 185.00¥ 5 74040 L~
Support Stalf 260 75.60 187.50
‘Total Labor Cosis $927.680 %
‘Total Phase ~ 300 $ 927,50 v~
RECEVED
NOV 12 2008
ACCOUNTS PAYA

Page 2 of 2



Attachment to UPDATED Response to Question No. 57(c)
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Charnas

N - ,
R Invoice Number ImnineDatﬂ Aceount Number \ Pago

2-942 98807 | Dct&E 2008 Tofs0
TR

‘“W}" r\\!‘- Wz’”"? iy S s R e e Wy AR 4'3“"'3‘"?"“’-‘ Chiy. ' I
'é E jga‘»’f"m% ] b %!% i A PRy sg%; .»-\f' ’i'r’:i j
yrdrlety z L Y :- n'.“

* ThtElmcdnluwnuoﬂh*uh’ipémh-?&enu}cuhtngbmdnnarmnunIhruha cisaasm
« Funl Surchasge « FadExhay eppled a Ronl swechyrgs ol HE0% to tis shipmont.
+ Blanze Baved Prichg, Jonsd

Automation INEY Senttor Baclplenl

Traeking 10 731160728560 Krista McGormiok Hr, Tammy Kty

Sarvieo Type FedEx Priodlty Ovoright GANNETTFLEMING, ING EON LS, Sarvicos, fne.

Package Typo FadSx Envolope 209 SENATE AVENUE WOWMAIN 5T

Tong 11 BAMPHILL A J7011 US LOYISVILLE KY 40902 US

Pavksglos 1 ‘

fnted Walght HiA Trunsponstlen Cherge 035

Dofvorod Ot 0, 2005 1040 Dlscount 3058

Sva Ara Al Enmod Dligosnt JS142

Slgned by JJIHRSON Fuol Surchargo 268

FedEx Uso 0000GOM0/RKN 2001, Tota]Chargo 'y sl A
- 010 1803591047?93.190 Reference Subtotal UsD 1.3

ks ot bt - . O o e . \ P

RECEIVED
NOV 1% 2008

ACCOUNTS PAYA
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[, i . she SN ISWID
At AVd 3SY3ITd { 0€ BN 1 AdOD JONVLLIAISGY
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WOT. 3V, 2008 UTids AM

From; unknown

Attachment to UPDATED Response to Question No. 57(c)

Page: 13

Date: 10/30/2008 7:50:58 AM

Page 14 of 14
Charnas

EALE . i/ 3

P 10 1

ENTERPRISE RENT-A-CAR COMPANY GF KENTUCKY, 433 8 6TH ST, LOUISVILLE, KY 402031947 {802} 58Y-32LL

RENTAL AGREEMENT REF#
104411 RN AT

RENTER
RE NI L, MARTIN

DATE & TIME OUT
08/11/2008  08:32 AM
DATE & TIME IN

W LAB0ON Ohing M

BILLING CYCLE
Ja-HMIn

VEH #1 2008 CHEV E15C SWR
VIN# JGCFGEEXXAT115530
HECH H2ARER

MH I BRIV N Wy

SUMMARY OF CHARGES

Charge Description

Dake

Quantity Per Rato Jotai
IME KIS TANCE o9/1) Do/ 1 DAY L8080 558,00
HELULE NG CHARCE /g g1l [T
Sublolph: $£58.00
Taxes & Surcharges
KENTLICKY SAI 1S 1AX ouLE - 09 650 T
KY {1 BIRIVE EL 1AX Y iy [ 48 i
VEHILLE LICENSE €041 . ;
RECOVERY 09714 D/l i LAY B0.62 &0 2
Total Charges: $62.3%
#iii-To £ Dngoslts
0SS ($42.3%)
Total Amount Dus $0.00

PAYMENT INFORMATYION
AMOUNT PAID TYPE
kAL AN

#uvdere anl

CREDIT CARD NUMBER
KXXXNKKRAKXRLAL

Ty gy~ i g et

hapdecars] pslboerae convrendalfclose | icketPring ispfdaNmPrintRadestndicator 1ilse

U008

This fax was received by GFI FAXmaker fax server Fnr mnza infarmatinn et hHn Masnae =fi rrm



Q-106.

A-106.

LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NQO. 2007-00564

UPDATED Response to Second Data Request of Commission Staff

Dated August 27, 2008
Updated Response filed December 29, 2008
Question No. 106

Responding Witness: S. Bradford Rives

Refer to Volume 1 of 3 of LG&E’s response to Staff’s first request at Item 4(a),
page 3 of 3, which includes among the list of long-term debt instruments several
issuances of variable rate “Pollution Control Bonds” which the Commission has
granted LG&E authority to refinance.

a.

b.

a.

For each pollution control debt instrument provide the following:
(1) The anticipated date refinancing will be completed.
(2) The anticipated cost rate to maturity.
(3) Updates to this request as new information becomes available.

[f the specific cost rates to maturity cannot be reasonable estimated at the
time of this response, state whether the anticipated cost rates are expected to
be higher or lower than those shown in Item 4(a), page 3 of 3.

The attachment shows the anticipated refinancing date for each bond and the
initial cost rate based on current market conditions. The actual rates are
shown for three bonds which closed November 25. The actual rates on the
remaining bonds will not be known until thé refinancing transactions are
completed since market rates change daily. None of these costs are
expected to apply through maturity since these are variable rate or limited
term fixed rate bonds whose rates will reset periodically until maturity.

The rate to maturity for variable rate bonds or limited term fixed rate bonds
cannot be known as the rates reset periodically until maturity. In general, as
shown in the updated Attachment to 106a, current market conditions
generally support an interest rate below the rate included in the updated
response to PSC-1 Question No. 43.



Louisville Gas and Electric - Tax Exempt Restructuring

AMT
Series Amount Status
Jefferson 2000 A 25,000,000 Non-AMT
Trimble 2000 A 83,335,000 AMT
Jefferson 2601 A 10,104,000 AMT
Trimble 2002 A 41,665,000 AMT

Metro Loutsville 2003 A
Metre Lowsville 2005 A
Metro Loussville 2007 A
Metro Lowssville 2007 B

LR R TR I R ]

Notes

128,000,080 Non-AMT
40,000,000 Non-AMT
31,000,000 Non-AMT
35,200,000 Non-AMT

Restructuring Anticipated

Option

Put-Bond 5.375%
Varable backed by L/C 3.41%
Put-Bonad 5.95% - 6.50%
Put-Bond 5.95% - 6.50%
Vanabie backed by L/IC 3.21%
Put-Bond 5.75%
Put-Bond 5.625%
Put-Bond 5.20% - 5.75%

Anticipated Date

Cost Rate at Issuance* Refinancing Comgpleted

11/25/2008
1/28/2009
112712008
1/27/2009
1/14/2009

11/25/2008

11/25/2008
12712009

*Interest rate assumptions will vary depending upon market conditions at the time of issuance. The mterest rate for the Put-Bond will change at the end of the term

of the put to reflect market conditions at that time.

Assumptions for Variable Backed by Letter of Credit

10-Year Avg. SIFMA (as of 12/11/08)
LOC Spread Over SiFMA
Remarketing Fee

All-ln Rate

L/C Facility Fee

AMT Rate

Noen-AMT Favorability

Non-AMT Rate

2.56%
0.05%
0.10%
2.71%
0.70%
3.41%
0.20%
3.21%

Interest Rate Estimate

MNon-AMT
AMT

Put Bonds
2-Year 3-Year
5.20% 5.38%
5.95% 6.13%

5-Year
5.75%
6.50%

Attachment to UPDATED Response to PSC-2 Question No. 106

Page 1 of 1
Rives



LOUISVILLE GAS AND ELECTRIC COMPANY

CASE NO. 2008-00252
CASE NO. 2007-00564

UPDATED Response to Third Data Request of Commission Staff
Dated September 24, 2008

Updated Response filed December 29, 2008
Question No. 28
Responding Witness: Shannon L. Charnas
Q-28. Refer to LG&E's response to Item 97 of Staff’'s Second Request. Provide the
monthly average per-gallon cost of fuel for September 2008. Also provide the
monthly average per-gallon costs for October and November 2008 as those costs
become available.

A-28. Monthly average per-gallon cost of fuel:

November 2008 $2.15



