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INTRODUCTION

Please state your name and business address.

My name is William Steven Seelye and my business address is The Prime Group,
LLC, 6001 Claymont Village Dr., Suite 8, Crestwood, Kentucky, 40014.

By whom are you employed?

I am a senior consultant and principal for The Prime Group, LLC, a firm located in
Crestwood, Kentucky, providing consulting and educational services in the areas of
utility marketing, regulatory analysis, cost of service, rate design and depreciation
studies.

On whose behalf are your testifying?

I am testifying on behalf of Louisville Gas and Electric Company (“LG&E”).

What is the purpose of your testimony?

The purpose of my testimony is (i) to describe the proposed allocation of the revenue
increases for LG&E’s electric and natural gas operations; (ii) to support LG&E’s
proposed rates; (iii) to discuss the revenue impact of modifying certain miscellaneous
charges and customer deposit requirements, (iv) to sponsor the temperature
normalization adjustments, year-end adjustments, and a revenue adjustment reflecting
the implementation of a new special contract to provide gas delivery and sales service
to a number of LG&E’s generating stations; (v) to sponsor the fully allocated class
cost of service studies based on LG&E’s embedded cost of providing electric and

natural gas service for the 12 months ended April 30, 2008.
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Please summarize your testimony.

In developing its proposed rates in this proceeding, LG&E relied heavily on the
results of the electric and gas cost of service studies. The Company’s fully allocated,
embedded cost of service studies for its electric and gas operations were prepared
using cost of service methodologies that have been accepted by the Commission in
previous rate cases. The purpose of these studies is to determine the contribution that
each customer class is making towards LG&E’s overall rate of return. Rates of return
are calculated for each rate class. Both the electric and gas cost of service studies
show a significant variation in the class rates of return.

Based on the results of the cost of service studies, LG&E is proposing to
allocate most of the electric increase to the residential and lighting rate classes and is
proposing to allocate most of the natural gas increase to the residential and
commercial rate classes. The cost of service studies indicate that the Company is
earning significantly lower rates of return on its investment from these rate classes.

LG&E’s electric sales vary significantly due to changes in temperature.
During the test year of the rate case, the summer months were significantly hotter than
normal. We are therefore proposing an electric temperature normalization adjustment
in this proceeding to more accurately represent its revenue and expenses on a going-
forward basis. This is the fifth time the Company has proposed such an adjustment.
In rejecting earlier proposals by LG&E, the Commission has repeatedly indicated that
it endorses the concept of electric temperature normalization and was willing to

consider the concept in future rate proceedings. However, in prior rate case Orders
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the Commission indicated that the methodology proposed by the Company was not
adequately supported by a fully documented multiple regression analysis or was
determined to be flawed in other respects. In this proceeding, we have fully addressed
all of the Commission’s concerns that were expressed in prior Orders. The Company
is proposing a temperature normalization adjustment that is fully supported by well-
established, standard statistical analysis, that i1s thoroughly documented, that is
verifiable, and that is accurate, robust, and unbiased. Furthermore, the Company is
not proposing to adjust sales to reflect a mean-determined level of degree days, but
rather is proposing to adjust sales to the endpoint of a 2 standard deviation bandwidth
centered on the mean. This approach places a significant constraint on the magnitude
of an electric temperature normalization adjustment in this proceeding and in future
rate proceedings. The Commission can accept, with full confidence, the Company’s
proposed temperature normalization adjustment in this proceeding without being
concerned that the adjustment will pose difficulties in future rate proceedings.

Are you supporting certain information required by Commission Regulations
807 KAR 5:001, Section 10(6)(a)-(v)?

Yes. [ am sponsoring the following schedules for the corresponding Filing

Requirements:
e (Cost of Service Studies Section 10(6)(u) Tab 40
e Period-End Customer Additions Section 10(7)(e) Tab 46

How is your testimony organized?
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My testimony is divided into the following sections: (I) Introduction, (II)
Qualifications, (III) Electric Rate Design and the Allocation of the Increase, (IV) (Gas
Rate Design and the Allocation of the Increase, (V) Increase in Miscellaneous Service
Charges and Deposits, (VI) Electric Temperature Normalization and Year-End
Adjustments, (VII) Gas Temperature Normalization and Year-End Adjustments,

(VIH) Adjustment to Reflect Additional Natural Gas Revenues From Generation

Special Contract, (IX) Electric Cost of Service Study, (X) Gas Cost of Service Study.

QUALIFICATIONS

Please describe your educational background and prior work experience.

I received a Bachelor of Science degree in Mathematics from the University of
Louisville in 1979. 1have also completed 54 hours of graduate level course work in
Industrial Engineering and Physics. From May 1979 until July 1996, I was employed
by LG&E. From May 1979 until December 1990, T held various positions within the
Rate Department of LG&E. In December 1990, I became Manager of Rates and
Regulatory Analysis. In May 1994, I was given additional responsibilities in the
marketing area and was promoted to Manager of Market Management and Rates. 1
left LG&E in July 1996 to form The Prime Group, LLC, with another former
employee of the Company. Since then, we have performed cost of service studies,
developed revenue requirements and designed rates for over 130 investor-owned,
cooperative and municipal utilities across North America. A more detailed

description of my qualifications is included in Seelye Exhibit 1.
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Have you ever testified before any state or federal regulatory commissions?
Yes. [ have testified in over 45 regulatory proceedings in 11 different jurisdictions.
A listing of my testimony in other proceedings is included in Seelye Exhibit 1.
Please describe your work and testimony experience as they relate to topics
addressed in your testimony?

I have been developing models to measure the effect of temperature on hourly, daily

and monthly sales for almost 30 years. The first project that | worked on when I

joined LG&E in 1979 as a mathematician in the Rate Department was to develop the

Company’s load research program in order to comply with the requirements of the
Public Utilities Regulatory Policy Act (PURPA). At that same time, I began
developing single and multiple variable regression analyses to estimate the effect of
temperature on hourly loads and daily sales. In those early days, I would write
programs in FORTRAN to perform linear and non-linear regression analysis. A little
later, I began using the statistical software package SAS to develop these models.
Throughout my career at LG&E and afterwards at The Prime Group, I have developed
statistical models to measure temperature/load relationships, to evaluate extreme
temperature conditions, to analyze price variability and risk, and numerous other
applications in the utility planning process. I have worked regularly in this area for
the last 30 years. I have developed the electric temperature normalization models for
LG&E, Cajun Electric Power Cooperative, Inc., Southern Mississippi Electric Power
Association, and Lee County Electric Cooperative. I also have experience working

with the electric temperature normalization adjustments used for Westar Energy, Inc.

. 5.



10

11

12

13

14

5

16

17

18

19

20

21

22

I1l.

and Kansas Gas and Electric Company. Ihave developed sales and load forecasts for
numerous electric utilities using the statistical techniques for weather normalization
described in my testimony.

I have performed or supervised the developmient cost of service and rate
studies for over 130 utilities throughout North America. [ have also testified on
numerous occasions regarding the rates proposed by electric, gas and water utilities,
including LG&E in its last rate case. In addition, 1 have testified on numerous
occasions regarding year-end adjustments for gas and electric utilities, including
LG&E, Kentucky Utilities Company, Delta Natural Gas Company, Westar Energy,
Inc., Kansas Gas and Electric Company, Mobile Gas Company, Northern Neck
Electric Cooperative, and Richmond Power Company. I have also testified on
numerous occasions regarding temperature normalization adjustments for gas

distribution utilities, including LG&E and Delta Natural Gas Company.

ELECTRIC RATE DESIGN AND THE ALLOCATION OF THE INCREASE
Please summarize how LG&E proposes to allocate the electric revenue increase
to the classes of service?

In developing its proposed electric rates, LG&E relied heavily on the results of the
cost of service study. Consequently, the only rates that the Company is proposing to
increase are the residential and lighting schedules. Specifically, we are asking to
increase residential rates by 4.46 percent and to increase lighting rates by 4.54

percent. The cost of service study indicates that both of these customer classes have
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rates of return well below the overall rate of return. LG&E is proposing that all of the
increase to the residential rate be recovered through the customer charge.

The Company is not proposing any increases to the commercial or industrial
rates. We are, however, proposing to eliminate the experimental Small Time of Day
rate schedule (Rate STOD). Customers taking service under Rate STOD will be
transferred to one of LG&E’s existing standard rate schedules. Customers currently
served under Rate STOD will see an increase as a result of eliminating this
experimental rate. In addition, we are proposing to modify the General Service rate
schedule (Rate GS) so that primary service customers will no longer be eligible to
take service under that rate. Those customers will be transferred to the appropriate
rate schedule.

We are also proposing to change the way that transmission voltage customers
currently served under the Large Industrial Time-of-Day rate schedule (Rate LP-TOD)
will be billed. These demand-metered customers are currently billed on the basis of a
kW charge, adjusted to account for power factor. We are proposing to bill these
custorers on the basis of a kVA charge and to eliminate the power factor provision.
This modification is designed to be revenue neutral for the class as a whole.
However, individual customers served under the new rate (which will be called Retail
Transmission Service — Rate RTS) may see somewhat minor increases or decreases in
their bill.

Finally, we are proposing to change the rates of one of the special contract

customers. Specifically, we are proposing to bill that customer under the unit charges
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set forth in Rate LP-TOD. This customer will see a decrease in its annual billings as a
result of this change.

What were the ratemaking objectives in developing the proposed rates?

In general, we tried to develop rates that more closely reflect the cost of providing service.
One of our key objectives was to bring the rates of return more in line by allocating the
revenue increase to the customer classes indicating /ow rates of return. Another key
objective was to bring the unit charges more in line with the unit costs derived from the
cost of service study.

Is LG&E proposing to bring the residential charges more in line with the unit costs
shown in the cost of service study?

Yes. LG&E is proposing to increase the monthly residential customer charge from
$5.00 to $8.23 to bring it in line with the cost of providing service. Even considering
this increase, the customer charge will be significantly less than the cost of service.
The cost of service study indicates that the customer cost for the residential class is
$16.43 per customer per month, so LG&E is proposing to increase the customer
charge in a direction that will more accurately reflect the actual cost of providing
service. This cost is derived in Seelye Exhibit 2.

Does the current monthly customer charge of $5.00 adequately recover customer-
related costs from residential customers?

No. The current customer charge of $5.00 per customer per month does not even recover all
of the customer-related operating expenses, let alone any of the margins (return) that would

normally be assigned as customer-related cost. Based on calculations from the cost of
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service study, there are about $13.76 in fixed operating expenses per customer per month
and $2.67 in margins per customer per month that are not being collected through the
customer charge, for a total of $16.43 per customer per month that is not being recovered
through the customer charge. When this under-recovery of $11.43 per customer per month
is multiplied by the 4,301,388 customer months for the residential rate class during the test
year, the result is $49,164,865 in fixed operating expenses and margins that are not being
recovered through the customer charge. When this amount is recovered through the energy
charge instead, the result is about 1.09 cents per kWh of fixed operating expenses and
margins collected through the energy charge (calculated as $49,164,865 / 4,518,362,813
kWh =$0.0109 per kWh). Thus, the customer charge 1s $11.43 per customer per month too
low and the energy charge is 1.09 cents per kWh too high. This recovery of fixed operating
expenses and margins through the energy charge results in intra-class subsidies.

What are intra-class subsidies and how can intra-class subsidies be avoided?

When one rate class subsidizes another rate class it is referred to as “inter-class subsidies”,
but when customers within a particular rate class subsidizes other customers served under
the same rate schedule it is referred to as “intra-class subsidies.” The rate-making principle
that should be followed to avoid intra-class subsidies is that, as much as possible, fixed
costs should be recovered through fixed charges (such as the customer charge and demand
charge) and variabie costs should be recovered through variable charges (such as the energy
charge). If fixed costs are recovered through variable charges, each kWh contains a
component of fixed costs and customers using more energy than the average customer in

the class are paying more than their fair share of fixed costs and margins, while customers
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using less energy than the average customer in the class are paying less than their fair share
of fixed costs and margins. These fixed costs and margins should be collected through the
billing units associated with the appropriate cost driver, and energy usage clearly is not the
correct cost driver for fixed costs. The collection of fixed costs through the energy charge
typically results in customers with above-average usage subsidizing customers with below-
average usage. The collection of variable costs through fixed charges also results in an
intra-class subsidy, with customers with below-average usage subsidizing customers with
above-average usage. In order to eliminate this source of intra-class subsidies, LG&E wants
to pursue a rate design that moves further in the direction of recovering fixed costs through
fixed charges and variable costs through variable charges.

What impact would recovering the increase through the customer charge instead of
increasing both the customer charge and the energy charge have on the average
customer?

Given a specified increase for the class, the average residential customer would see the
same increase whether all of the increase is recovered through the customer charge or
through an increase of both the customer charge and energy charge. Ultimately, the
proposed rate for any given class of customers is based on averages and any rate design that
was revenue neﬁtral (i.e., generates the same amount of revenue) would have no impact
whatsoever on a customer with a usage equal to the class average. The impact on customer
energy bills would be greatest at the extremes of very low energy usage and very high

energy usage. The change would result in higher energy bills for low-usage customers, as
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the subsidy that they had been receiving was removed, and lower energy bills for high-
usage customers as the subsidies that they had been paying were eliminated.

Typically, whe are the low-usage customers who would be paying higher energy bills
once the subsidies were removed?

For utilities such as LG&E, operating in an urban service territory, low usage customers
tend to be loads like garages, workshops, outbuildings, and unusual service connections,
and for utilities such as Kentucky Utilities Company (“KU”), operating in a mixed
service territory consisting of both urban and suburban customers, their low-usage
customers tend to be loads like boat docks, garages, workshops, outbuildings, electric
fences, stock tanks, vacation homes, hunting camps, fishing camps and services run to
barns in case they might be needed. All of these loads typically consume very few
kilowatt hours during the course of a year and the usage is sporadic. However, the utility
often incurs significant fixed costs in installing the minimum system requirements
necessary to serve these loads. A rate design with a low customer charge and with a
significant portion of fixed operating expenses and margins recovered through the energy
charge would result in revenue that was insufficient to support the investment necessary
to serve loads such as garages, workshops, vacation homes, bams, stock tanks, electric
fences, and hunting cabins. Such a rate design would result in these customers being
subsidized by the other customers who have above-average usage. A rate design with a
low customer charge and with a significant portion of the utility’s fixed operating
expenses and margins recovered through the energy charge sends improper economic

signals to customers. It sends a signal that it is relatively inexpensive to provide the
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physical equipment necessary to provide service to customers, and this is definitely not
the case.

What would be the impact of a higher customer charge and a reduced energy
charge on low income customers?

For low income customers to benefit from a rate design with a lower customer charge
and higher energy charge than the cost of service study indicates is appropriate, these
customers would need to have an energy usage that is lower than the class average.
(enerally, this is not the case for low income customers. In working with utilities all over
North America, it has been my experience that low-income customers tend to use more
electric energy than the average. The housing stock in which many low income customers
are living is relatively inefficient from an energy usage standpoint, so their energy usage
1s frequently above the class average.

To help demonstrate that this is generally the case for LG&E’s low income
customers, LG&E collected sales data on customers who meet the state standards for
participating in low income energy assistance programs (“LIHEAP™). The average
monthly usage for LG&E’s customers is 1,066 kWh per month while the average
monthly usage for LG&E’s low income customers is 1,084 kWh per year. Thus, the
typical low income customer would actually benefit from a rate design that had a
higher customer charge and a lower energy charge, as these customers, because of
their higher usage, are currently helping to subsidize low usage customers,

Would recovering the increase through the customer charge rather through the

energy charge send the wrong signals for energy conservation?
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No. In the 1970s and earty 1980s conservation advocates would often argue in favor
of higher energy charges and lower service charges as a way to encourage
conservation. Utilities in some of the more progressive jurisdictions, however, have
moved away from that position. Many conservation advocates have realized that a
more constructive approach is to try and align the interests of the customers and the
utility in a way that encourages the utility to promote conservation rather than being
penalized by it. The problem with recovering fixed costs through the energy charge 1s
that whenever customers take measures to conserve energy they reduce the amount of
fixed costs recovered by the utility. In this situation, even though its revenues have
been reduced by efforts of its customers to conserve energy, none of the utility’s fixed
costs have been avoided. What happens in this situation is that the utility’s eamings
are reduced as a result of customers using less energy. This is exactly what has
happened with natural gas distribution companies. As customers have installed more
efficient furnaces, customer usage has gone down resulting in a corresponding
reduction in revenues. The utility’s fixed costs, however, will have remained the
same or may have even gone up causing its earnings to go down. It is difficult for a
utility to favor conservation when it results in earnings deterioration. The reason that
regulators in some jurisdictions have moved toward a straight fixed-variable rate
design for gas distribution utilities is because a straight fixed-variable rate design, or
various forms of decoupling, helps prevent the utility from being harmed by
conservation and helps to create an environment where the utility can work with

customers to encourage greater energy efficiency.
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The Missouri Public Service Commission (“Missouri Commission”) recently
adopted a straight fixed-variable rate design for Atmos Energy Corporation (Case No.
GR-2006-0387, Order dated February 22, 2007) and Missourt Gas Energy, a division
of Southern Union Company {Case No. GR-2006-0422, Order dated March 22, 2007).
The straight fixed-variable rate design was proposed by the Missouri Commission
Staff in the Atmos proceeding. A straight fixed-variable rate design is also used by
the Atlanta Gas Light Company m Georgia.

In the Atmos proceeding, the Missouri Commission accepted the Staff’s
recommendation to eliminate the traditional two-part rate structure and to adopt
instead a straight fixed-vanable design because collecting fixed costs through a
volumetric charge:

» Increases volatility in customer bills by collecting too
much cost in the winter months;
¢ Sends incorrect price signals o residential customers;
» Forces residential customers whose usage is greater
than the average to pay more than the cost of service,
while allowing lower usage customers to pay less than
the cost of service;
e Provides no incentive for the utilities to promote
conservation.
(Atmos Energy Corporation, Case No. GR-2006-0387, Order dated February 22,

2007, at 19-20.) Although these orders relate to the rate design for gas utilities and
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not for electric utilities, the ratemaking principles are the same in both industries
regarding the recovery of fixed distribution costs. Even though LG&E is not
proposing a straight fixed-variable rate design in this proceeding, it is important to
point out that regulators in other junsdictions have concluded thal appropriately
recovering fixed costs through the customer charge removes disincentives for utilities
to promote conservation.

What changes are being proposed to LG&E’s lighting rates?

The lighting rates are being increased by 4.54 percent. Except for the Street Lighting
Energy rate and the mercury vapor lights, we are proposing to increase all of the
individual lights by the same percentage. The cost of service study indicates a rate of
return for the Street Lighting Energy that is higher than the overall rate of return. The
Company is no longer installing or replacing mercury vapor lights.

Why is the Company eliminating Rate STOD and the General Service primary
voltage discount?

Rate STOD was developed as a pilot rate schedule through a negotiated settlement in
the Company’s last rate case. The Company was required by the Commission’s Order
approving the settlement agreement in Case No. 2003-00433 to perform a study to
determine whether the customers served under Rate STOD shifted their demands as a
result of implementation of the rate. As indicated in the report that LG&E filed with
the Commission on April 30, 2008, there was no appreciable reduction or shift in
peak demand by the participating customers in the pilot program. Furthermore, there

is no basis in cost of service to have a distinct rate schedule for the small time of day
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customers. These customers will be eligible to take service under the Company’s
regular commercial time of day rate, which more accurately reflects the actual cost of
providing service to these customers.

LG&E is proposing to eliminate the primary voltage discount in Rate GS and
transfer these customers to a more appropriate rate schedule. Virtually all customers
that take primary voltage service are currently served under Rate LP, Rate LC, Rate
LP-TOD, or LC-TOD. Because these rates include a demand charge, they more
accurately reflect the cost of providing service. Given their high-voltage service
characteristics, primary service customers are more appropriately served under Rate
LP, Rate L.C, Rate LP-TOD, or LC-TOD.

Why is the Company proposing to bill transmission customers on a KVA basis
rather than a KW basis?

A kVA charge does a better job of reflecting the cost of providing service. The power
that the Company actually delivers to its customers is better represented by kVA
billing. The Customer’s kW demand represents only the real component of power
and does not capture the reactive component of the power supplied to the customer.
The Company must provide both real and reactive power, and the generation and
transmission system must be adequately sized to provide both components of power
on an instantaneous basis. Billing the demand charge on a kV A basis properly charges
the individual customers for the cost they impose on the system and thus sends a
better price signal. The industry is becoming increasingly aware of the need to charge

customers for departures from unity power factor on an instantaneous, peak-demand
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IV.

basis, especially customers with large motor loads. It is important to recognize that
we are not proposing to change the overali rate level for transmission voltage
customers. LG&E has developed (as close as we could within rounding) a revenue
neutral rate (which, again, will be called Retail Transmission Service Rate RTS) that
produces the same annual billings as the current rate, but reflects billing on a kVA
basis.

Have you prepared exhibits reconstructing LG&E’s test-year billing
determinants for the electric business and showing the impact applying the new
rates fo test-year billing determinants?

Yes. The reconstruction of LG&E’s electric billing determinants is shown on Seelye
Exhibit 3. As shown in the column labeled “Calculated Divided by Actual” of Seelye
Exhibit 3, page 1, the net base rate revenues calculated on pages 2 through 26 of that
exhibit were within a factor of 1.001183 of LG&E’s actual net revenues, thus
confirming the accuracy of the test period billing determinants. The revenue increase by
rate class is summarized on Seelye Exhibit 4. Seelye Exhibit 5 shows the impact of

applying the current and proposed rates to test-year billing units.

GAS RATE DESIGN AND THE ALLOCATION OF THE INCREASE
Please summarize how LG&E proposes to allocate the gas revenue increase to
the classes of service?

In developing its proposed gas rates, LG&E also relied heavily on the results of the

cost of service study. LG&E is proposing to increase Residential Gas Service -- Rate
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RGS by 5.92 percent, Commercial Gas Service -- Rate CGS by 1.96 percent,
Industrial Gas Service -~ Rate IGS by (.27 percent, As-Available Gas Service — Rate
AAGS by 0.38 percent, Firm Transportation — Rate FT by 4 .44 percent, and the
special contracts by 0.79 percent.

What was the basic underlying information that supported the proposed
allocation between classes?

The cost of service study provided information measuring the extent to which the
revenues generated by each customer class contribute to the overall return earned by the
Company. The natural gas cost of service study indicated that the individual class rates
of return ranged between 2.77% and 22.04% as measured against an overall adjusted
actual return on rate base of 3.88%, with Rate RGS at 2.77%. This indicates a need to
increase the revenues produced by sales to Rate RGS more than the other classes. The
rates of return for Rate CGS, IGS, and AAGS were considerably higher than Rate RGS.
The cost of service study also showed that the earned return for Rate FT was extremely
high when compared to the other classes of service. Because the rate of return for Rate
RGS is significantly below LG&E’s proposed overall rate of return of 8.11%, we are
proposing to increase Rate RGS by a larger percentage than the other classes in order to
bring the rate of return for Rate RGS more in line with the overall rate of return.

Is it important to consider competitive issues when designing rates?

Yes. It is extremely important to take into consideration the competitive pressures
facing the utility when designing rates. Utility customers have many more options than

they did in the past, and they are also becoming more sophisticated in how to utilize the
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various competitive products that are now available to them. However, the natural gas
industry has always experienced keen competition from alternative fuels. In recent
years, competition from alternate fuels has been supplemented by other forms of
competition. Today, it is much easier for industrial and commercial customers to
bypass the utility as either a gas supply provider (i.e., as a commodity supplier) or even
as a provider of distribution services. In the first form of bypass, the customer
purchases gas from a supplier and transports the gas across the utility’s distribution
system. When a customer purchases gas supply from an alternative supplier and
transports the gas across the utility’s transmission and distribution system, the utility
will continue to collect distribution revenues. However, when customers switch from
sales service to firm transportation service the utility still has some eamings exposure as
a customer moves from a sales rate to a transportation rate. In the second form of
bypass, the customer physically bypasses the distribution facilities of the utility and
connects directly to an interstate pipeline. When a customer physically bypasses a
distribution utility, the utility loses any contribution that the customer makes toward
fixed costs. Physical bypass represents a particularly serious threat to LG&E because a
major interstate pipeline runs through LG&E’s gas service territory. Although physical
bypass represents the more serious threat, both forms of bypass can result in lost
margins and can contribute to attrition in the utility’s earnings.

When customers have alternatives (and the ability to substitute fuel oil for
natural gas is only one example), gas distribution companies must be able to ensure that

the revenues contributed by these customers are retained as long as they make some
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contribution to the utility’s fixed costs. Industrial and commercial customers generally
have more options than residential customers. Therefore, it is important not to charge
rates to commercial and industrial custorers that are uncompetitive and exceed the cost
of providing service. Otherwise, large commercial and industrial customers will leave
the system thus forcing residential and small commercial customers, who have fewer
options, to pay for fixed costs that are left stranded by the departing customers.
Another form of competition comes in the form of economic development. If a
utility can offer service at competitive rates that allow for economic development, new
customers will, all things equal, seek service from that utility. Economic development
is important because in attracting new load, the utility may be able fo spread the same
fixed costs over a higher volume, lowering rates for all customers. Not only does
LG&E need to retain existing customers by providing attractive service offerings and
low prices, it needs to be able to attract new natural gas loads in its service terntory
which can contribute towards recovery of fixed costs. The impact of competition on
LG&E’s gas business 1s discussed more fully in J. Clay Murphy’s testimony.
What are fixed costs?
Fixed costs are the demand-related and customer-related costs that I discussed in the
portion of my testimony dealing with the cost of service study. These costs do not vary
with the annual amount of gas that is sold by the utility. Therefore, fixed costs tend not
to vary if the amount of gas the utility sells increases or decreases. Unlike commodity-
related costs, such as the cost of the gas commodity that a distribution company buys for

its customers, a utility’s fixed costs generally do not disappear if it sells less gas, but
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instead are spread over a lower volume of gas, thus causing the utility’s rates to
increase, Therefore, if a utility loses several large high-load factor industrial customers,
then the utility’s fixed costs do not suddenly disappear but are shifted to the remaining
customers in future rate proceedings. On the flipside, if the utility can attract high-load
factor customers or, even better, customers with off-peak usage, then the utility’s fixed
costs can be spread over a larger volume of gas thus causing gas rates to go down,
benefiting all customers. Again, that is why it is important for LG&E to keep the rates
applicable 1o price sensitive customers as low as practicable.

What were the ratemaking objectives in developing the proposed gas rates?

In general, we tried to develop rates that more closely reflect the cost of providing
service. Therefore, one of our key objectives was to bring the unit charges more in line
with the unit costs derived from the cost of service study. LG&E’s sales rates consist of
a Customer Charge and a Distribution Cost Component.

Have you analyzed the customer-related costs for Rate RGS?

Yes. Seelye Exhibit 6 shows the unit customer-related costs for Rate RGS based on
the results of the cost of service study. The customer-related cost was derived by
calculating the customer-related cost of service, or “revenue requirement” and
dividing this amount by the number of customers. LG&E’s cost of service includes
(1) return on investment, (2) income taxes, (3) operation and maintenance expenses,
(4) depreciation expenses, and (5) other taxes. The proposed rate of return for Rate

RGS of 7.74% was utilized to calculate the unit cost.
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What does this analysis show?

Seelye Exhibit 6 shows that the customer-related cost for Rate RGS is $13.71.

What customer charge is LG&E proposing for Rate RGS?

We are proposing to increase the custorner charge from $8.50 to $13.65 per customer
per month, and we are proposing to increase the distribution cost component from
$1.5470 per Mcf to $1.8751 per Mcf.

What is the proposed rate of return for Rate RGS?

The proposed rate of return for Rate RGS is 7.74%, which is still under the overall rate
of return of 8.11%.

Are you proposing an increase in the Distribution Cost Component for Rate
CGS?

Yes. For Rate CGS, LG&E is proposing 1o increase the on-peak Distribution Cost
Component from $1.4968 per Mcf'to $1.6378 per Mcf and the off-peak Distribution
Cost Component from $0.9968 per Mcfto $1.1378 per Mcf.

What other chapges are you proposing?

For Rate CGS and Rate IGS, we are proposing to increase the monthly customer charge
for meters less than 5,000 cubic feet per hour from $16.50 to $23.00 and to increase the
monthly customer charge for meters of 5,000 cubic feet per hour or higher from $117.00
to $160.00. We are proposing to increase the monthly customer charge from $180.00 to
$275.00 for two of the special contract customers, and from 3686 to $781 for the other
two special contract customers, We are proposing to increase the Rate AAGS monthly

customer charge from $150.00 to $275.00. We are proposing to increase the monthly
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administrative charge applicable to Gas Transportation Service/Standby Rate TS from
$90.00 to $153.00. We are proposing to increase the monthly administrative charge
applicable to Rate FT and the special contract customers from $90.00 to $230.00. The
cost support for these charges is included in Seelye Exhibit 7.

Why are you not proposing to increase distribution delivery charges for Rate
IGS, Rate AAGS, Rate FT and the Special Contracts?

Increasing the volumetric charges of these rates cannot be justified based on the results
of the cost of service study.

Are you proposing an increase in the Daily Storage Charge component of the
Utilization Charge for Daily Imbalances in Rate FT?

LG&E is proposing to increase the Daily Storage Charge component from $0.1200 per
Mcfto $0.1833 per Mcf. The cost support for this charge, as derived from the cost of
service study, is included in Seelye Exhibit 8. The proposed charge reflects the cost of
utilizing the ‘Company’s storage and transmission system whenever transportation
customers have imbalances that exceed +10 percent, as set forth in Rate FT.

Is LG&E proposing any new gas sales rate schedules?

Yes. The Company is proposing a new Distributed Generation Gas Service Rate
DGGS. This schedule will be available to commercial and industrial customers with a
connected load of less than or equal to 8,000 cubic feet per hour that consume natural
gas for purposes of generating power. The new sales rate schedule is discussed in Mr.
Murphy’s direct testimony. The proposed rate consists of a customer charge of $160.00,

a demand charge of $0.83 per 100 cubic feet and a distribution cost component of
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$0.02253. Rate DGGS has been derived from and is designed to be equivalent to Rate
IGS, except that it is structured as an unbundled three-part rate consisting of a customer
charge, demand charge, and commodity charge. The unbundled rate ensures that LG&E
will recover the fixed costs associated with new customers served under this rate
irrespective of the actual amount of gas they may consume.

Have you prepared exhibits reconstructing LG&E’s test-year billing determinants
for the gas business and showing the impact applying the new rates to test-year
billing determinants?

Yes. The reconstruction of LG&E’s gas billing determinants is shown on Seelye Exhibit
9. As shown on page 2, column 3, the net base rate revenues calculated on pages 2
through 8 of that exhibit were within a factor of 0.997544 of LG&E’s actual net
revenues, thus confirming the accuracy of the test period billing determinants. The
revenue increase by rate class is summarized on Exhibit 10. Seelye Exhibit 11 shows

the impact of applying the current and proposed rates to test-year billing units.

MISCELLANEOUS SERVICE CHARGES AND CUSTOMER DEPOSITS

Is LG&E proposing to change any of its miscellaneous non-recurring gas and
electric charges?

Yes. LG&E is proposing to change a number of miscellaneous non-recurring charges.
First, the Company is proposing to increase the gas and electric disconnect/reconnect
charge from $20.00 to $29.00. Second, LG&E is proposing to increase its electric meter

test charge from $31.40 to $60.00 and to increase its gas meter test charge from $69.00
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to $80.00. Third, the Company is proposing to increase the returned check charge from
$7.50 to $10.00. Fourth, LG&E is proposing a meter data processing charge of $2.75
on the electric side of the business. Fifth, the Company is proposing a meter pulse relay
charge of $9.00 for the electric side of the business. These miscellaneous charges are
discussed in greater detail in Mr. Butch Cockerill’s testimony.

Have you prepared an exhibit showing the revenue impact of the proposed
changes to the miscellaneous charges?

Yes. Seelye Exhibit 12 shows the impact on miscellaneous revenues of the proposed
changes. The increase in electric miscellaneous revenues are included in the
Company’s proposed revenue increase as shown on Seelye Exhibit 4, and the increase
in gas miscellaneous revenues are included in the proposed revenue increase as shown
on Seelye Exhibit 10. Consequently, these increased charges reduce the amount of
the increase that would otherwise be recovered through the Company’s base rates.

Is LG&E proposing any changes to its residential customer deposit
requirements?

Yes. The current residential deposit requirements are $120.00 for electric customers,
$120.00 for gas customers, and $240.00 for combination electric and gas customers.
The Commission’s regulations 807 KAR 5:005, Section 7(b) state that, “The utility
may establish an equal amount for each class based on the average bill of customers
in that class. Deposit amounts shall not exceed two-twelfths (2/12) of the average bill
of customers in the class where bills are rendered monthly....” According to the

Commission’s regulations, residential customer deposits could not exceed $151.00 for
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electric customers and $262.00 for gas customers at the proposed rates. See Seelye
Exhibit 13. Although these deposit requirements could be supported by 807 KAR
5:005, the Company is concerned about increasing the gas deposit requirement to
$262.00. We are proposing deposit requirements of $150.00 for electric customers,
$200.00 for gas customers, and $350.00 for combination customers. We are also
proposing a deposit requirement of $220.00 for customers served under Rate GS,
which is slightly less than 2/12" of the estimated annual average billing amount at the
proposed rates for secondary voltage customers with connected loads of less than 50

kVA.

ELECTRIC TEMPERATURE AND YEAR-END ADJUSTMENT

Is LG&E proposing a temperature normalization adjustment for electric
operations in this proceeding?

Yes.

What is the purpose of making normalization adjustments in a rate case?
In a general rate case, service rates are set at a level that will provide the utility a

reasonable opportunity to recover its costs on a going-forward basis, including a fair,

just and reasonable return on investment. The underlying principle is that when rates

go into effect as a result of a general rate case, those rates will represent a level of
revenue that will allow the utility to recover its reasonably incurred costs on a going-
forward basis. This principle holds regardiess of whether a projected test year or a

historical test year is used to set rates. When rates are based on a historical test year,
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normalization adjustments (in the form of pro-forma adjustments) are made to test-
year operating results so that revenues and expenses will be representative on a going-
forward basis. This is the principle behind adjusting test-year operating results to
reflect a going-forward level of expenses and revenues for things such as storm
damage expenses, injuries and damages, and year-end levels of customers. (See
Reference Schedules 1.18, 1.19, and 1.12 to Rives Exhibit 1.) In this proceeding, the
Company has made a number of other normalization adjustments to help ensure that
the historical test year will be representative of costs and revenues on a going-forward
basis.

Are electric revenues and expenses fully normalized in the application of a
projected test-year rate filing?

Yes. In Kentucky, utilities can submit a general rate case application using either a
historical test year or a projected test year. When a projected test year is utilized, it is
essential that the utility develop projected revenues and expenses based on normal
temperatures. If it is reasonable to use temperature models in developing the sales
and expense forecasts used to develop projected test-year operating results, then it
should be equally reasonable to use such models to adjust historical test-year results.
Why is it important to make a temperature normalization adjustment in this
proceeding?

It is axiomatic that electric utility sales vary with temperature. Almost everyone has
seen the impact on their electric bilis of hotter than normal summer temperatures and

colder than normal winter temperatures. As temperatures rise during the summer,

227 -



10

11

12

13

14

15

16

17

18

more electric energy is used by customers to operate the compressors on their air-
conditioners. Likewise, as temperatures go down in the winter, more electric energy
is used by customers to operate electric furnaces and other space-heating appliances.
Consequently, for any day during the summer or winter, LG&E’s electric sales will
increase and decrease as a result of changes in temperature.

The effect of higher than normal temperatures on LG&E’s electric sales 1s
particularly evident during the summer months of 2007. August 2007 was an
especially hot month with 629 cooling degree days during August 2007 compared to a
30-year average of 399. Thus, during August 2007, there were 230 more cooling
degree days than average, based on an average determined over the most recent 30-
year period, which is the standard approach used in LG&E’s prior gas rate case
proceedings. Furthermore, there were 177 more cooling degree days during August
2007 than there were during August 2006, which was also a month in which actual
heating degree days exceeded the 30-year average.

Although August cooling degree days represent the most significant departure
from normal, the cooling degree days for all of the other summer months except July

were also higher than normal, as shown in the following table:
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Cooling Degree Days

May through September 2007

Monthly Monthly Difference

Cooling Cooling and Percent

Degree Days Degree Days Above/Below
Month | 30-Year Average |  Actual Average |

May 120 202 82 (68%)
June 299 382 83 (28%)
July 429 397 -32 (-7%)
August 399 629 230 (58%)
September 198 350 152 (77%)
Total 1445 1960 515 (36%)

Because of the significant difference between the actual cooling degree days during
the test year and the 30-year average, the impact on test-year revenues should not be
ignored. If sales are not adjusted so that they represent a level of sales corresponding
to reasonably normal cooling and heating degree days, then test-year operating results
would not be representative of what they would be on a going-forward basis. Given
the considerable difference between actual and normal cooling degree days, it is
important to adjust revenues and expenses so that they represent levels that would
reflect cooling and heating degree days within a reasonable range reflective of normal
conditions.

Just so that we’re clear, please explain what you mean by “cooling degree days”
and “heating degree days”?

A cooling degree day is a standard measure of the cumulative daily difference
between the mean temperature as reported by the National Oceanic and Atmospheric
Administration (NOAA) for each day during a period less a specified base
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temperature (most commonly 65° F). If the mean temperature for a particular day is
90° F, then there would be 25 cooling degree days for that particular day, using a base
temperature of 65° F. Likewise, a heating degree day is a measure of the cumulative
difference between a base temperature (again, most commonty 65° F) and the mean
temperature as reported by the NOAA for each day during a period. Cooling and
heating degree days can be calculated using a base temperature other than 65° F. It is
often appropriate to calculate cooling degree days using a base temperature of 70° F
and heating degree days using a base temperature of 60° F. The reason for this is that
statistical studies will often indicate that temperature sensitive loads are less
significant in the range of temperatures between 60° F and 70° F. In other words,
cooling loads are often not significant until mean daily temperatures exceed 70° F,
and heating loads are often not significant until mean daily temperatures drop below
60° F. When referring to cooling degree days or heating degree days calculated using
a base temperature of 65° F we will refer to them, respectively, as (i) “cooling degree
days,” “CDDs” or “CDD®65,” and (ii) “heating degree days,” “HDDs” or “HDD65™.
We will refer to cooling degree days calculated using a base temperature of 70° F as

“CDD70” and heating degree days calculated using a base temperature of 60° F as

“HDD60”.
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What do you mean by saying that revenues and expenses should reflect a range
of cooling and heating degree days representative of normal conditions?

What is considered normal can be represented in a number of statistically valid ways.
One methodology — the mean-value approach — is to represent normal degree days by
calculating a 30-year average. Another methodology would be to establish a
statistically determined range centered on the mean-value degree days.

The mean-value approach has been used for decades to calculate the
temperature normalization adjustment for LG&E’s natural gas operations. In the
natural gas temperature normalization adjustment, base rate revenues are adjusted to
reflect 30-year average heating degree days. From a statistical perspective, a 30-year
mean, or average, would represent a measure of the expected value for heating degree
days. For a normally-distributed probability density function, the expected value of a
random variable is equal to the mean value. Or stated more rigorously, the maximum
likelihood estimator for a normally distributed random variable is equal to the sample
mean value. (For example, see Robert V. Hogg and Allen T. Craig, Introduction to
Mathematical Statistics, Third Edition, 1975, at 257.) Therefore, for LG&E’s natural
gas operations, the 30-year average heating degree days are considered to be
representative of a going-forward level of heating degree days for purposes of
determining test-year levels of revenues and sales. This is a standard approach for
normalizing natural gas revenues and expenses, and is also used in other jurisdictions
to normalize electric revenues and expenses. Although it has accepted the mean-

value methodology for calculating gas temperature normalization adjustments for
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many years, the Commission has expressed concerns about using the mean-value
approach for electric temperature normalization. In its Order in Case No. 10064, the
Commission stated as follows:

The Commission s of the opinion that there is adequate evidence to

suggest that a range of temperatures and not a specific mean

temperature is a more appropriate measure of normal temperatures.

As long as the temperature falls within these bounds then it is

inappropriate to adjust sales for temperature. However, if the

temperature falls outside those bounds then it is appropriate to adjust

sales to the nearest bound. (Order in Case No. 10064, dated July 1,

1988, at 39))
Therefore, an alternative to the mean-value approach, one which was suggested by the
Commission’s Order in Case No. 10064 and is well-grounded by statistical theory,
would be to determine a range of cooling and heating degrees days that would be
considered normal. Instead of normal degree days being represented by a mean value,
as 1s done in the gas temperature normalization adjustment, a bandwidth around the
mean value could be established. Cooling degree days inside the bandwidth would
then be considered normal, and cooling degree days outside the bandwidth — either
high or low - would be considered abnormal or extraordinary, requiring a
normalization adjustment to bring revenues and sales to within a normal range. A
standard approach for establishing a normal range of a random variable is to
determine a bandwidth of two standard deviations centered on the mean. The
rationale for this approach is that for a normally-distributed (Gaussian) probability

density function, the random variable will fall within a range between one standard

deviation above and one standard deviation below the mean value 68 percent of the
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time. More important for our purposes is the fact that a random variable will only
exceed the two standard deviation bandwidth 16 percent of the time. Assuming that
cooling and heating degree days are normally distributed, which is a standard
supposition well-grounded in empirical research, only 16 percent of the time would
temperatures be expected to exceed one standard deviation above the mean.

Using cooling degree days in August as an example, how would the range for the
temperature adjustment be determined?

The following graph shows a normally-distributed probability density function for
August based on a mean level of cooling degree days of 399 and a standard deviation
of 81. In this example, no temperature normalization adjustment would be made if
the cooling degree days fall between 318 and 480 during August. If cooling degrees
fall above 480 during a particular August then a temperature normalization
adjustment would be made to reduce sales to what they would have been if there
actually had been 480 cooling degree days for the month. If cooling degree days fall
below 318, then sales would be adjusted upward to what they would have been if

there actually had been 318 cooling degree days for the month. Also, see Seelye

Exhibit 14.
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Based on this type of statistical analysis, how unusual were the temperatures
during Aagust 2007?

There are on average 399 cooling degree days in August. The standard deviation of
the cooling degree days in August is 81 cooling degree days. Based on these
parameters, only 0.26 percent of the time would we expect cooling degrees to be at or
above 629 degree days, which is the actual level in August 2007. In other words,
cooling degree days at or above 629 degree days for August would only be expected
to occur once every 443 years! August 2007 certainly represented an extreme weather

situation that is unlikely to re-occur any time soon. So far this summer, we have not
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experienced the extreme temperatures or the high sales volumes that took place last
summer.

Is the Company proposing to adjust revenues and sales to reflect the 30-year
average level of cooling and heating degree days?

No. Unlike the temperature normalization adjustment for natural gas sales, which
adjusts base rate revenues to reflect the 30-year average, for electric operations, the
Company is proposing a more conservative approach. Specifically, if heating and
cooling degree days during a month are wizhin plus or minus one standard deviation
of the mean degree days for the month, then no adjustment would be made during that
month. If heating or cooling degree days for a month are more than one standard
deviation above the average for that month, then sales would be adjusted downward
to reflect the cooling degree days at the top end of the range. In other words if the
degree days are above the top end of the range, they are not adjusted down to the
average but only down to one standard deviation above the average. Likewise if
heating or cooling degree days for a month are more than one standard deviation
below the average for that month, then sales would be adjusted upward to reflect the
cooling degree days at the bottom end of the range. This approach places constraints
on the magnitude of the temperature normalization adjustment. First, a constraint is
placed on the magnitude of the total revenue and expense adjustment because
monthly normalization adjustments would only be made during months when cooling
or heating degree days fall outside a particularly wide range of degree days. Second,

the methodology would only adjust sales to one of the two end points of the degree
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day range. This approach would certainly result in lower revenue and expense
adjustments than adjusting to the mid-point of the degree-day range (the mean value),
as is done within the gas temperature normalization adjustment.

What impact would adjusting to the mean rather than to the end points of the
two standard deviation bandwidth have on the Company’s proposed
temperature normalization adjustment?

Adjusting cooling degree days to the 30-year average would result in an adjustment in
kWh sales of 431,182,000 and an adjustment in revenues of $25,296,071 for the test
year; where adjusting to the endpoints of the two standard deviation bandwidth, as
proposed by the Company, results in an adjustment to sales of 243,027,000 kWh and
an adjustment to revenues of $14,374,348. Clearly, adjusting to the endpoint of the
bandwidth results in a significantly lower adjustment than adjusting to the 30-year
average, as was done in the electric temperature normalization methodologies
proposed by the Company and intervenors in prior rate cases.

Are there months during the year that would not be adjusted under this
methodology?

Yes, there are several months when no adjustments are required and there are many
others when somewhat small adjustments are required. Seelye Exhibit 15 shows the
following information for each month during the test year: (1) the actual CDD for the
month, (2) the 30-year average CDD for the month, (3) the upper end of the CDD
range, determined by adding one standard deviation to the average CDD for the

month, (4) the lower end of the CDD range, determined by subtracting one standard
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deviation from the average CDD for the month, (5) the increase or decrease required
to adjust the CDD up to the lower end of the range or down to the upper end of the
range, {(6) the actual HDD for the month, (7) the 30-year average HDD for the month,
(8) the upper end of the HDD range, determined by adding one standard deviation to
the average HDD for the month, (9) the lower end of the HDD range, determined by
subtracting one standard deviation from the average HDD for the month, (10) the
increase or decrease required to adjust the HDD up to the lower end of the range or
down to the upper end of the range. As can be seen from this exhibit, no adjustment
would be required for seven months during the test year, including July, November,
December, January, February, March, and April.

Why is the Company proposing a different temperature normalization
methodology for its electric operations than for its natural gas operations?
Natural gas is primarily used by residential customers for space heating. Other
residential uses of natural gas, such as for water heating, cooking, and lighting, make
up a relatively small percentage of total residential gas usage. Therefore, the
temperature dependence of natural gas sales is easier to determine from a
mathematical or statistical perspective. Electric energy on the other hand is used by
residential customers for a myriad of purposes, including summer air-conditioning,
space heating, water heating, cooking, refrigeration, lighting, home audio-video
systems, personal computers, operating small appliances, etc. Consequently,
determining the temperature dependence of electric sales requires more sophisticated

mathematical modeling than for determining the temperature dependence of gas sales.
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Although the temperature dependence of electric sales can be determined with great
accuracy, it is reasonable to use a bandwidth approach for making the electric
temperature normalization adjustment. As mentioned earlier, the Commission
commented on the appropriateness of a bandwidth approach in its Order in Case No.
10064,

How was the temperature relationship for electric sales determined during the
test year?

For each month in the test year and for each rate class, a rigorous statistical model
was developed to measure the relationship between daily customer sales and a wide
range of variables -- including various temperature and non-temperature variables --
that might affect customer sales. Qur goal was to develop a well-formed multiple
linear regression model to determine whether there was a statistically significant
temperature dependence on the kWh sales for the class of service being analyzed and,
if so, to use that model to measure the temperature-sales relationship. In a multiple
linear regression medel, the expected value of the response variable (dependent
variable) y would be related to a number of regressors (independent variables) x;, x3,

..-, X, in the following manner:

B{ylx)y= 8o+ Bix; + Baxa + - - + Bix;

The parameter (3, is called the intercept of the model and the parameters 3, ... B

provide the linear relationship between the response variable and the various
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regressors identified in the model. For each month and for each class of service, a
rigorous parameter estimation process was followed to develop a multiple regression
model to measure the impact of temperature on daily kWh sales. For some classes,
the temperature relationship did not prove to be statistically significant. Therefore,
the kWh sales for those classes of customers were not normalized. For other rate
classes, robust and statistically accurate multiple regression models were developed
suitable for use in normalizing test-year electric sales.

Is regression analysis a widely used statistical methodology?

As explained in Douglas C. Montgomery, Elizabeth A. Peck, and . Geoffrey

Vinning, Introduction to Linear Regression Analysis, Fourth Edition, Wiley Series in

Probability and Statistics, 2006:

Regression analysis is one of the most widely used techniques for
analyzing muitifactor data. Its broad appeal and usefulness result from
the conceptually logical process of using an equation to express the
relationship between a variable of interest (the response) and a set of
related predictor variables. Regression analysis is also interesting
theoretically because of elegant underlying mathematics and a well-
developed statistical theory. Successful use of regression requires an
appreciation of both the theory and the practical problems that typically
arise when the technique is employed with real-world data. ...
[a]pplications of regression analysis are numerous and occur in almost
every field, including engineering, the physical and chemical sciences,
economics, management, life and biological sciences, and social sciences.
In fact, regression analysis may be the most widely used statistical
technique. (Ibid., at xiii and 1.)

Although regression is a widely-used statistical technique, it is important that

well-formed models be developed for purposes of performing an electric
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temperature normalization adjustment. The multiple regression models must be
constructed in accordance with sound mathematical and statistical practices.

How were the multiple regression models determined for each rate class?

A strict procedure was followed in developing a monthly regression model for each
rate class. The purpose of these steps is to ensure that well-formed, statistically valid
muitiple regression models are developed that can be used to accurately measure the
relationship between kWh sales and the temperature variables as well as non-
temperature variables identified in the model. This rigorous and automatic procedure
was designed to remove, as much as possible, all analyst bias from the model
selection process. The first step of the process was to perform a step-wise regression
procedure to develop a model that includes an optimal set of regressors that best
explain the variation in the response variable due to the model. Then, the optimal
meode! developed through step-wise regression was evaluated to determine whether
the R-square of the model was adequate and whether the temperature variables were
statistically significant. If the model did not have an R-squared of at least 0.60 and if
the parameter estimates for the temperature variables did not have t-statistics of at
least 1.8, then the model was rejected and no temperature adjustment was made for
the rate class and month. The model was then evaluated to determine the presence of
multicollinearity. If any of the predictor variables were determined to have an
unacceptable multicollinear relationship with other variables in the model through the
evaluation of the variance inflation factor (VIF), then the variable was eliminated

from the model. The model was then evaluated for the presence of auto-correlation,
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and if auto-correlation was determined to be present by indicating either a Durbin-
Watson statistic of less than 1.2 or a first order auto-correlation coefficient greater
than 0.3, then an auto-regression procedure was performed using a lag-term of one.
The R-squares and t-statistics were reviewed again and the residuals for the model
were visually inspected to determine whether there was any other evident pattern to
the residuals. The flow diagram included in Seelye Exhibit 16 illustrates how the
multiple regression models were determined for each class of service.

Where were the daily kWh sales for each rate class obtained?

The daily kWh sales for each rate class were obtained from census or sampled load
research data. LG&E has census data {daily kWh readings for each customer) for
Rate LC-TOD, Rate LP-TOD, and the special contract customers. Except for the
lighting classes, which are not temperature sensitive, the Company has accurate load
research data for all of the rate classes. The load research data is designed to meet the
accuracy requirements required by Section 133 of the Public Utilities Regulatory
Policy Act (PURPA).

What statistical software package was used to develop the multiple regression
models?

SAS, which is the premier statistical software package, was used to perform statistical
modeling. SAS incorporates a wide range of statistical and data analysis tools,
including regression modeling (linear, generalized linear, and non-linear),

nonparametric analysis, operations research, and multivariate analysis. According to
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its 2007 annual report, there are over 43,000 university, business and government
SAS installations.

Please describe the step-wise regression procedures that were used to develop the
monthly models in the parameter estimation process?

Step-wise regression is a methodology for selecting the optimal set of regressors from
a list of independent variables. The step-wise regression procedure was performed
using the “Stepwise” model selection method in SAS. Step-wise regression is a
combination of forward selection and backward elimination of independent variables.
The concept behind step-wise regression is to add variables that contribute positively
to the explanatory power of the model and to delete variables that no longer
contribute adequately toward the ability of the model to explain the variation seen in
the data. With this procedure, regressors are brought into the model one at a time
using a forward selection process but do not necessarily remain in the model. The
variables are added by evaluating the F-statistic for the variable. To be added to the
model, the F-statistic must have significance at the 0.50 level. Afier a new variable is
added to the model, all of the variables already in the model are examined to
determine whether their individual F-statistics are still acceptable. The classic text on
regression techniques, N.R. Draper and H. Smith, Applied Regression Analysis,
Second Edition, Wiley Series in Probability and Mathematical Statistics, 1981, at
307-310, still provides one of the best discussions on step-wise regression to be

found.

-42 .



10

11

12

13

14

15

16

17

18

19

20

21

22

Step-wise regression is a powerful tool for optimizing the variables included
in a multiple regression model. It removes the risk of judgment and bias on the part
of the analyst in determining which subset of regressors should be included in a
model. However, through my experience in modeling electric load and sales data, 1
have learned to be somewhat cautious about the use of step-wise techniques. First,
care must be exercised in developing the set of potential regressors to be brought into
the model through step-wise regression. I have found that there should be a strong
basis for including the variables in the set of potential regressors used in the step-wise
process. Second, it is important to perform several post-step-wise diagnostics to
ensure that the variables brought into the model through the step-wise process do not
result in an ill-conditioned model. Particularly, it is important to check the resultant
model for multicollinearity, auto-correlated errors and for the presence of obvious
patterns in the residual terms. Although it is good practice to determine whether these
problems exist in developing any type of linear regression model, it is especially
important to do so when step-wise regression procedures are used.

What variables were considered in the step-wise regression process?
For each rate class and for each month, the step-wise regression procedure selected a
subset of regressors from the following vanables:
1. CDD65 - cooling degree days for the day calculated on the basis of a 65° F
base temperature.
2. CDD70 - cooling degree days for the day calculated on the basis ofa 70° F

base temperature. For many years, my colleagues and I have noticed that
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using a base of 70° F for determining cooling degree days produces a better fit

than using a 65° F base temperature. The reason for this is that there will not

be a significant amount of air-conditioning usage until mean temperatures rise

above 70° F.

. HDD®65 — heating degree days for the day calculated on the basis of a 65° F

base temperature.

. HDDG60 - heating degree days for the day calculated on the basis of a 60° F

base temperature. We have also noticed that using a base of 60° F for
determining heating degree days produces a better fit than using a 65° F base
temperature. The reason for this is that there will not be a significant amount
of space-heating usage until mean temperatures drop below 60° F. Mean
temperatures between 60° F and 70° F generally represent a range in which

there is not a significant amount of air-conditioning or space-heating usage.

. MAX - the maximum temperature for the day as reported by NOAA.

MIN - the minimum temperature for the day as reported by NOAA. We also
have found that daily kWh sales are sometimes affected by the maximum and
minimum temperatures for the day. Including MAX or MIN or both in the
regression model will sometimes improve the fit of the model. However,
because of the potential for a collinear relationship to exist between these
variables and the other temperature variables, it is important to run diagnostics
to determine whether their inclusion in the model creates unacceptable levels
of multicollinearity.
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10.

11.

12.

WIND - the average wind speed for the day as reported by NOAA.
DEWPOINT - the average dew point for the day as reported by NOAA.
CLOUDY - a binary indicator variable equal to “1” if snow, rain, haze, fog,
freezing rain or other similar condition is reported in the “weather field” for
the NOAA daily weather report and equal to “0” otherwise.

WEEKEND - a binary indicator variable equal to *“1” if the day fallson a
weekend and “0” otherwise. Sales levels during weekends tend to be
significantly different from weekdays. For residential customers, sales levels
are ofien higher on the weekend than weekdays; for industrial customers, sales
levels are generally significantly lower during weekend; and for commercial
customers, the sales patterns can be somewhat mixed, with many retail
businesses using more energy and office buildings using less during
weckends. The WEEKEND indicator variable is designed to reflect any such
pattern during the month for each rate class to the extent that it is statistically
significant,

MONDAY - a binary indicator variable equal to “1” if the day fallson a
Monday and “0” otherwise. We have long observed that sales patterns can be
different on Mondays and Fridays than other days of the week. The
MONDAY indicator variable is designed to reflect any such pattern during the
month for each rate class to the extent that it is statistically significant.
FRIDAY - a binary indicator variable equal to “1” if the day falls on a Friday

and “0” otherwise. The FRIDAY indicator variable is designed to measure the
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effect of a different pattern on Fridays during each month and for each rate
class to the extent that it is statistically significant.
13. XMAS WEEK - a binary indicator variable equal to “1” if the day fallson a
day during the week in December when Christmas occurs and “0” otherwise.
As with Mondays and Fridays, we have observed that industrial and
commercial sales tend to be lower and residential sales often higher during
Christmas week. In my almost 30 years working with class load research data
and system loads, I have observed that this pattern has become more
pronounced over the years. The XMAS_WEEK indicator variable is designed
to measure the effect of a different sales pattern on Christmas week during
December for each rate class to the extent that it is statistically significant.
What is an R-Square and why is it used in the parameter estimation process?
The term “R-Square” refers to the multiple coefficient of determination and is a
measure of the proportion of the variation of the predictor variable (y) explained by
the regressors (x), Xy, ..., X; ) in the model. R-Square is the square value of the
multiple correlation coefficient (R). Values of R-Square that are close to 1 imply that
most of the variation in the response variable is explained by the regression model.
Generally, an R-Square above .60 is considered adequate. However, with multiple

regression analysis it must be considered that the R-square generally can be improved
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by increasing the degrees of freedom of the model.! For this reason, it is also
important to look at other statistics, such as the t-statistics, and to be mindful of
including too many variables in the model.

What are t-statistics and why are they evaluated in the parameter estimation
process?

The t-statistic is a test statistic that provides an indication about whether the
regression coefficients (8,01, ... k) in the multiple regression model are significantly
different from zero. The t-statistic can be compared to the Student’s t distribution® to
determine how confident we can be that the regression coefficient is something other
zero, implying that the regressor associated with the coefficient is important to the
model. (For example, see Samprit Chatterjee and Bertram Price, Regression Analysis
by Example, Wiley Series in Probability and Mathematical Statistics, 1977, at 51-68.)
What is multicollinearity and how is it measured in the parameter estimation
process?

Multicollinearity relates to the linear dependence of one regressor o the others. If the
regressors are linearly independent then they are considered to be orthogonal.

QOrthogonal is analogous to being perpendicular in an n-dimensional Cartesian

! Roughly speaking, “degrees of freedom™ refers to the number of moving parts in a model. Adding

more variables to a multiple Hnear regression model will increase the degrees of freedom. Similarly, adding
higher order terms in a polynomial or other non-linear model will also increase the degrees of freedom.
Likewise, adding nodes to a spline regression model will increase the degrees of freedom. A perennial concern
of statistical modeling is how to improve the fit of the model without inflating the degrees of freedom See T.J.
Hastie and R.J. Tibishirami, Generalized Additive Models, Monographs in Statistics and Applied Probability 43,
Chapman and Hall/CRC, 199%.

2 'The “Student t" distribution was first described in the published work of W.S Gosset in 1908. Gosset

didn’t want to use his real name to describe the statistic; consequently, the distribution was called the “Student’s
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se:tting,3 and can be analyzed by examining the eigenvalues® of the system of least-
square normal equations. Except when they are forced to be orthogonal, as in the case
of a principal component analysis, it is rare for the regressors in a multiple regression
model to be perfectly orthogonal. The lack of orthogonality becomes a problem when
the observed values for one variable vary in a nearly direct linear relationship to the
observed values of one or more of the other variables in the model. What this implies
is that the variation in the response variable can be adequately modeled by eliminating
one or more of the multicollinear variables. Another way of saying this is that the
information provided by the linear dependent regressors can be captured adequately
by other regressors in the model.

The problem with not addressing multicollinearity is that the least squares
process used to perform multiple regression will likely produce unreliable parameter
estimates. As mentioned earlier, it is particularly important to investigate
multicollinearity when the potential model being specified includes more than one
daily temperature variable, such as CDD65 and MAX. The inclusion of more than

one temperature variable may improve the R-square, and, furthermore, each variable

* Two vectors are orthogonal if their inner product is equal to zero. Orthogonality is one of the more
elegant and powerfu] concepts in mathematics, especially in applied mathematics. Not only variables, but also
functions can be orthogonal. In the early 1800s the French mathematician Joseph Fourier discovered that almost
any function can be represented in terms of a sum of a series of trigonometric functions (specifically cos(nx) and
sin{nx}). Later, it was demonstrated that Fourier’s result had to do with the fact that the trigonometric functions
used in Fourier series were orthogonal functions Series of orthogonal and near-orthogonal functions are widely
used as approximations for complex nmthematical functions and integrals. For example, see the classic text,
Dunham Jackson, Fourier Series and Orthogonal Polynomials, Dover, 2004, and Walter Gautschi, Orthogonal
Polynomial. Computation and Approximation, Oxford University Press, 2004,

* The “eigenvalues™ or “characteristic values” of the matrix A=X"X are the roots of the equation
|[A—N| = 0, where X is the matrix of the observed values for the regressor variables. There is an excellent
discussion of the relationship of the eigenvalues of a system of equations and orthogonality in I T. Jolliffe,
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may indicate an acceptable t-statistic, but multicollinearity may nevertheless
undermine the accuracy of the individual parameter estimates. There are several
methodologies for analyzing the lack of orthogonality of the regressors in a multiple
regression model. One of the more popular methodologies is to examine the VIF of
each term in the regression model. The VIF measures the combined effect of linear
dependencies among the predictor variables in the model. More specifically, the VIF
measures the inflation in the variances of the parameter estimates due to collinearities
that exist among the regressors. A high VIF indicates multicollinearity problems with
a variable. Although we are unaware of formal criteria for deciding if a VIF is large
enough to affect the reliability of the regressor coefficients, a typical rule is that none
of the VIFs should exceed 10.

What are autocorrelated errors and how are they addressed in the parameter
estimation process?

A basic assumption in ordinary least-squares estimation (which is the approach used
to estimate the coefficients in the multiple regression models described herein) is that
the error terms have a mean of zero, a constant standard deviation, and are
uncorrelated. Time series data in particular can exhibit error terms that are temporally
correlated. When the error terms are correlated they are considered to be
autocorrelated. The standard diagnostics for identifying autocorrelated errors are the
Durbin-Watson statistic and the autocorrelation coefficients produced by the model.

They indicate whether the error terms are correlated.

Principal Component Analysis, Second Edition, 2004, at 5-6. Small eigenvalues indicate near-linear
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In modeling daily and hourly electric and gas sales or loads over the years, 1
have noticed a tendency for the error terms to exhibit serial autocorrelation,
particularly first-order autocorrelation. Although there are several possible
explanations for the presence of autocorrelated errors in load data models, a likely
source is the fact that there is a lag effect in the heat buildup in homes and businesses.
I have found that the introduction of one or more lagged variables can significantly
improve the results of the model, especially when hourly load data is being modeled.
When daily sales data is modeled, the lagged effects of the response variables are less
pronounced but are sometimes still evident in the first-order autocorrelated error
terms. It is for this reason that we checked for first-order autocorrelation and ran the
autoregression procedure in SAS when first-order autocorrelated errors were
indicated.

Why is it important to visually inspect the residuals?

Even though autocorrelation is the most common error-term problem that we
generally encounter in load modeling, it is good practice to visually inspect the
residuals to determine whether the residuals indicate any other evident pattern. We
visually inspected a graph of the residual terms for each model. In addition, for the
heavily temperature sensitive classes, we sorted the residuals by the magnitude of the
daily sales to determine whether there was a pattern to the residuals relative to the

level of the sales. No pattern was observed. Running monthly models, rather than

dependence of the data and large eipenvalues indicate greater orthogonality
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annual models, helps correct for some of the nonlinearity that is often seen in
modeling electric loads.

After all of these steps are performed, can we be reasonably confident that we
have accurately measured the relationship between temperature variables and
sales for each month?

Yes. The R-squares for each model and the t-statistics for the temperature variables
were remarkably good. The R-squares for each selected model exceeded 0.60. In
most cases the R-squares exceeded 0.80. Seelye Exhibit 17 shows the parameter
estimates, t-statistics, and R-square for each model found to be acceptable in the five-
step parameter estimation process.

What rate classes were nof normalized because of the absence of statistically
significant temperature sensitive sales?

Obviously, the residential and commercial rate classes are the most temperature
sensitive, and the large industrial and large industrial time-of-day classes less so. The
rates classes (using the current rate designations) that were normalized include: (a)
Rate RS, (b) Rate GS-Secondary, (c) Rate STOD, (d) Rate LC, (e) Rate LP, and (f)
the commercial special contract customers. The rate classes (again using the current
designations) that were not normalized include: (a) Rate GS-Primary, (b) Rate LP-
TOD, (d) all lighting rates, and (c} the industrial special contracts. For some of the
classes that were not normalized, there were a small number of months that indicated
a temperature relationship. We concluded that the relationship was not strong enough

to warrant including a couple of months for those rate classes which did not
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consistently indicate a significant temperature sensitive load. Normalizing those rate
classes would have produced a larger temperature normalization adjustment in this
proceeding and therefore would have increased the proposed revenue increase in this
proceeding.

Once the parameter estimates were determined how were they used to determine
the normalization adjustment?

In calculating the kWh sales for the normalization adjustment by class and by month,
the parameter estimate for each applicable temperature variable (CDDG65, CDD70,
HDD®65, HDD60, MAX, MIN) from Seelye Exhibit 17 was applied to the difference
between the actual value for the temperature variable during the month and the end-
point of the two standard deviation range centered on the 30-year average value for
the temperature variable to the extent the actual was not within the bandwidth, in
which case no adjustment was made. These adjustments are shown on Seelye Exhibit
18.

Is the Company proposing to use a billing-cycle approach for calculating the
temperature variables?

No. The Commission has expressed concerns with using billing-cycle degree days in
prior proceedings for purposes of calculating the electric temperature normalization
adjustment. Because we are modeling daily sales, it is appropriate to calculate the

temperature variables on a calendar month basis.
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After the KkWh sales adjustments were determined for each class, how was the
revenue component of the adjustment calculated?

The revenue adjustment was calculated by applying the kWh adjustment for each rate
class to the energy charge applicable to the rate schedule. No attempt was made to
normalize the demand charges of three-part rate schedules consisting of a customer
charge, energy charge and demand charge. Our temperature normalization procedure
normalized kWh sales and not maximum individual demands. Had demands been
normalized, the revenue adjustment would have been larger without materially
changing the expense adjustment. The revenue component of the temperature
normalization adjustment is calculated in Seelye Exhibit 19.

How was the expense component of the adjustment determined?

The expense component of the temperature normalization adjustment was calculated
by applying the kWh sales adjustment to the variable expenses per kWh during the
test year. Variable expenses were deterrined using the FERC predominance
methodology that was used in the Company’s embedded cost of service study, which
will be discussed later in my testimony. The expense component of the temperature
normalization adjustment is calculated in Seelye Exhibit 20.

Has the Commission ever considered an electric temperature normalization
adjustment in an LG&E rate proceeding?

Yes. Electric temperature normalization adjustments were considered in Case No.
8284, Case No. 8616, Case No. 8924, Case No. 10064, and Case No. 98-426. In each

of these proceedings, the Commission denied the adjustment, noting that the
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Company had failed to adequately support the adjustment. The Comrnission however
continued to endorse the concept of normalization and expressed a willingness to
consider temperature adjustments in future rate proceedings. (See Commission’s
Order in Case No. 98-426, dated January 7, 2000, at 73.}

In Case No. 98-426, the Commission expressed concern that the Company had
failed to file the supporting regression analyses, modeling and forecasting
assumptions, and calculation details. The Commission also expressed concern about
the use of 20-year average degree days rather than a 30-year average, noting that
“previous electric weather normalization adjustments proposed in the LG&E rate
cases were based on a 30-year average. The 30-year average is typically used in gas
weather normalization adjustments.” (Ibid., at 74.)

In Case No. 10064, the Commission expressed concern that the Company did
not construct a “confidence interval” for temperature adjustment purposes. On page
38 of the Order, the Commission observed that LG&E “adjusted each month’s actual
billing-cycle temperature-sensitive load to a mean determined temperature-sensitive
load instead of to a temperature-sensitive load determined by the boundaries of a
range of acceptable values constructed around the mean.” (Order in Case No. 10064,
dated July 1, 1998, at 38-39.) The Commission also expressed concem about the
accuracy of the billing-cycle degree days used in the temperature normalization
adjustment. Additionally, the Commission criticized the Company’s adjustment
because it did not rely on a regression model to adjust test-year sales and only

analyzed one variable. (Ibid., at 42-43.) Finally, the Commission stated:
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[[}f LG&E desires to propose an electric temperature adjustment in future
rate applications, it should develop a methedology that will accurately
and appropriately match random effects of weather to electric
consumption. Further, LG&E should provide adequate support to verify
the accuracy and appropriateness of any model presented. The
Commission will require that LG&E provide documentation, including
adequate statistical analysis, sufficient to support the accuracy of the
relationships in the methodology developed and submitted in subsequent
rate cases. (Ibid., at 43.)
The adjustments proposed by the Company in Case Nos. 8284 and 8616 were
developed without relying on any sort of statistical analysis. Temperature-
sensitive load was estimated by first selecting a single month to calculate a base
load level and then all sales during the summer months above that base load level
were considered to be the temperature-sensitive load. The Commission rejected
the methodologies proposed in those proceedings for obvious reasons.
Have the concerns expressed in prior Commission Orders been addressed with
the Company’s proposed temperature normalization adjustment in this
proceeding?
Yes. In this proceeding, the Company is filing the supporting regression analyses,
modeling and forecasting assumptions, and calculation details, which were the
concerns expressed in Case No. 98-426. In this proceeding, the Company adjusted
each month’s actual billing-cycle temperature-sensitive load to a temperature-
sensitive load determined by the boundanies of a range constructed around the mean

instead of a mean determined temperature-sensitive load, which addresses a concemn

raised in Case No. 10064. In this proceeding, the Company relied on a regression
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model using more than one variable to adjust test-year sales utilizing multiple
variables, which addresses two other concerns raised in Case No. 10064, In this
proceeding, the Company did not utilize billing-cycle degree days to calculate the
adjustment, thus addressing another concern raised in Case No. 10064. Finally, the
Company has provided adequate support to verify the accuracy and appropriateness of
its models and has provided full documentation, including adequate statistical
analysis, regarding the process used to make the adjustment, which was a requirement
stated by the Commission in Case No. 10064,

Have other jurisdictions approved temperature normalization adjustments for
electric utilities?

Yes. Although we have not performed a comprehensive survey, we have found that
electric temperature normalization adjustments have been approved by regulatory
commissions in the following jurisdictions: Connecticut, North Carolina,
Washington D.C., Indiana, Georgia, and Kansas. 1am familiar with the methodology
used in Kansas. In the last several rate cases filed by Westar Energy and Kansas (as
and Electric Company, the Commission has utilized weather normalized sales based
on a historical test year. The methodology relies on regression modeling similar to,
albeit less sophisticated than, what LG&E is proposing in this proceeding.

Has an Attorney General witness or a Kentucky Industrial Utility Customers
(KJUC) witness ever proposed a temperature normalization adjustment?

Yes. Attorney General witness Michael Majoros proposed a temperature

normalization adjustment in KU’s 2004 rate case, but withdrew his testimony when
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he was made aware that he had not addressed the criteria set forth by the Commission
for assessing the reasonableness of temperature normalization adjustments. In Case
No. 8924, KIUC witness Stephen Baron proposed an electric temperature
normalization adjustment. The Commission rejected Mr. Baron’s proposal but
emphasized that its decision to reject his proposal was not a rejection of temperature
normalization. In the current proceeding, the Company’s proposal has fully addressed
all of the Commission’s concerns.

Can the Company’s proposed model be used by LG&E and other utilities in
future rate proceedings?

Yes. LG&E is proposing a methodology that is fully supported by standard statistical
analysis, thoroughly documented, verifiable, accurate, robust, unbiased, and the
methodology can be used regardless of whether temperatures during a historical test
year are milder than normal, colder than normal, hotter than normal, or a combination
of the three. Particularly, we have developed a procedure that is not subject to analyst
judgment or bias and can be used by other electric utilities in the state.

Please summarize your testimony regarding the electric temperature
normalization adjustment.

LG&E has presented a well-grounded statistical procedure for normalizing revenues
and sales to reflect a range of normal temperatures. This procedure addresses all of
the concerns expressed by the Commission about earlier temperature normalization
adjustments proposed by the Company. It is my recommendation that the

Commission adopt LG&E’s proposed adjustment.
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Was an adjustment made to annualize for year-end customers for the electric
business?

Yes. The numbers of customers served at the end of the test period for the rate
classes were higher than the average numbers of customers for the 13-month test
period. The differences between the number of customers served at year-end and the
average number for each rate class during the test period was multiplied by the
average annual kWh usage per customer. The average usage for each rate class was
then multiplied by the average revenue per kWh (including customer charges, energy
charges, demand charges and minimum bills), resulting in a downward adjustment to
electric operating revenue of $764,511.

The additional operating expenses associated with serving the higher number
of customers and volumes were calculated by applying an operating ratio to the
revenue adjustment. Consistent with the Commission’s practice, the operating ratio
of 55.97 percent was determined by dividing operation and maintenance expenses,
exclusive of wages and salaries, pensions and benefits, and regulatory commission
expenses, by base rate revenues calculated at the currently effective rates. When
applied to the year-end revenue adjustment, the application of the operating ratio
resulted in an downward adjustment to expenses of $427,934.

The detailed calculations of the electric year-end customer adjustment to
revenues and expenses are contained in Seelye Exhibit 21. This adjustment is included

in Reference Schedule 1.12 of Rives Exhibit 1.
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VIIL.

GAS TEMPERATURE AND YEAR-END ADJUSTMENT

Please explain the calcalations and methodology used to determine the
temperature normalization adjustment to test period revenue.

LG&E has a Weather Normalization Adjustment (“WNA™) clause that automatically
adjusts the distribution cost component of customer bills to reflect normal
temperatures. The WNA clause is applicable to Rates RGS and CGS and is currently
applied during the months of November through April. Because the WNA
automatically normalizes customer billings for Rates RGS and CGS during the
months of November through April it is not necessary to perform a temperature
normalization adjustment for these two classes during the months of November
through April of the test year. However, it is necessary to perform a temperature
normalization adjustment for Rates RGS and CGS to reflect the heating months not
covered by the WNA. Additionally, it 1s necessary to perform a temperature
normalization adjustment for rate classes not billed under the WNA, namely, Rates
IGS, AAGS, FT, and the special contracts.

How was the gas temperature normalization adjustment performed for the rate
classes not billed under the WNA?

A standard temperature normalization adjustment covering the entire heating season
was performed for Rates IGS, AAGS, FT, and the special contracts. Heating degree
days related o cycle billed customer deliveries were 212 below the 30-year average
NOAA heating-degree days of 4,084. The 30-year average was determined using the

most recent 30-year period (i.e., the 30-year period ended December 2007). Thus,
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LG&E’s actual revenues were overstated due 1o colder-than-normal temperatures
experienced during the test period. The degree-day data used for purposes of
calculating the temperature normalization adjustment were obtained from the
Louisville, Kentucky weather station.

The first step in computing the temperature-related variance in deliveries was
to determine the annual non-temperature sensitive and temperature sensitive volumes
for each rate class. The determination of the non-temperature sensitive volumes was
based on the gas deliveries that occurred in July and August since those months had
the lowest volumes and also had no heating degree days. The volumes in those two
months were then multiplied by six to calculate an annual non-temperature sensitive
load that was deducted from total deliveries to arrive at the annual temperature
sensitive volumes.

The next step was to determine the volumetric adjustment required to
normalize deliveries to reflect normal temperatures. The annual temperature sensitive
volumes were divided by the actual heating degree days (3,872 for billing cycle
customers and 3,781 for classes billed on calendar month) in the test period. The
resulting Mcf per degree day was then multiplied by the degree-day departure from
normal (212 and 213, respectively) to arrive at the volumetric adjustment for each rate
class.

In the final step, the volumetric adjustment for each rate class was applied to
the applicable distribution component (rate per Mcf) for each rate schedule, resulting

in an upward adjustment to gas operating revenue of $115,018 for rate classes not
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billed under the WNA. The details of these calculations are shown on page 2 of
Seelye Exhibit 22.

How was the gas temperature normalization adjustment performed for Rates
RGS and CGS, which are billed under the WNA?

For Rates RGS and CGS the difference in degree days from normal for the entire test
year (as a practical matter, for the heating season) was compared to the difference in
degree days from normal for the WNA months of November 2007, through April 2008.
As mentioned earlier, there were 212 fewer billing-cycle degree days than normal
during the twelve months ended April 30, 2008. However, there were 215 fewer
billing-cycle degree days from normal during the WNA months of November, 2007,
through April, 2008. In other words, the non-WNA months were 3 degree days lower
than normal. Therefore, it was necessary to adjust the actual billing adjustments (in
Mcf) determined under the WNA to reflect the fact that the heating months not covered
by the WNA were 3 degree days warmer than normal. This was done by pro-rating the
actual billing adjustments (in Mcf) determined under the WNA down by the ratio of the
degree days over normal for the 12 months compared to the WNA period. This resulted
in an upward adjustment to gas operating revenue of $1,530,715 for rate classes billed
under the WNA, namely Rates RGS and CGS. The details of these calculations are

shown on pages 3 and 4 of Seelye Exhibit 10.
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Please summarize the total impact of the gas temperature normalization
adjustment.
The gas temperature normalization adjustment results in a net reduction of $1,645,733
to LG&E’s gas operating revenue. The calculation of this amount is summarized on
page 1 of Seelye Exhibit 22. This adjustment is included in Reference Schedule 1.37
of Rives Exhibit 1.
Please explain the adjustment to annualize for year-end customers for the
natural gas business.
The numbers of customers served at the end of the test period for the rate classes were
different from the average numbers of customers for the 13-month test period. The
purpose of this adjustment is to reflect the deliveries and revenue assuming that the
year-end number of customers had been served for the entire test period. The
differences between the number of customers served at year-end and the average
number for each rate class during the test period was multiplied by the average annual
consumption per customer in order to determine the deliveries expected. The average
annual consumption per customer from the temperature normalization adjustment was
utilized. The volumetric adjustment for each rate class was then multiplied by the
average rate per Mcf (including customer charges, distribution charges and minimum
bills), resulting in an upward adjustment to gas operating revenue of $526,355.

The additional operating expenses associated with serving the higher number
of customers and volumes were calculated by applying an operating ratio to the

revenue adjustment. Consistent with the Commission’s Order in Case No. 2000-080,
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the operating ratio of 36.27 percent was determined by dividing operation and
maintenance expenses, exclusive of gas supply costs, wages and salaries, pensions
and benefits, and regulatory commission expenses, by base rate revenues calculated at
the currently effective rates. When applied to the year-end revenue adjustment, the
application of the operating ratio resulted in an upward adjustment to expenses of
$190,929.

The detailed calculations of the year-end adjustment to revenues and expenses
are contained in Seelye Exhibit 23. This adjustment is included in Reference

Schedule 1.12 of Rives Exhibit 1.

ADJUSTMENT TO REFLECT ADDITIONAL NATURAL GAS REVENUES
FROM GENERATION SPECIAL CONTRACT

Please explain the adjustment to reflect additional natural gas revenues from the
generation special contract.

Effective May 1, 2008, in an Order dated April 11, 2008, in Case No. 2007-00449, the
Commission approved a special contract between LG&E’s natural gas operations and
the electric generation operations of LG&E and KU. The special contract sets forth
the terms, conditions, and pricing under which LG&E’s natural gas operations would
sell or transport gas to the generating facilities of LG&E and KU located at Mill
Creek, Cane Run, and Paddy’s Run in Louisville. The purpose of this adjustment is

to adjust test-year revenues to reflect the application of this special contract for the
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IX.

test year. As shown in Seelye Exhibit 24, the adjustment results in increased revenues

of $4,221,720 for the test-year.

ELECTRIC COST OF SERVICE STUDY

Did you prepare a cost of service study for LG&E’s electric operations based on
financial and operating results for the 12 months ended April 30, 2008?

Yes. I supervised the preparation of a fully allocated, time-differentiated, embedded
cost of service study for electric operations. The cost of service study corresponds to
the pro-forma financial exhibits included in the testimony of Mr. Rives. The
objective in performing the electric cost of service study is to determine the rate of
return on rate base that LG&E is earning from each customer class, which provides an
indication as to whether LG&E’s electric service rates reflect the cost of providing
service to each customer class.

Did you develop the model used to perform the cost of service study?

Yes. Ideveloped the spreadsheet model used to perform the cost of service study
submitted in this proceeding.

What procedure was used in performing the cost of service study?

The three traditional steps of an embedded cost of service study — functional
assignment, classification, and allocation — were augmented to include a fourth step,
assigning costs to costing periods. The cost of service study was therefore prepared
using the following procedure: (1) costs were functionally assigned (functionalized) to

the major functional groups; (2) costs were then classified as commodity-related,
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demand-related, or customer-related; (3) costs were assigned to the costing periods;

and then (4) costs were allocated to the rate classes. These steps are depicted in the

following diagram (Figure 1).
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The following functional groups were identified in the cost of service study: (1)

Production, (2) Transmission, (3) Distribution Substation (4) Distribution Primary

Lines, (5) Distribution Secondary Lines (6) Distribution Line Transformers, (7)

Distribution Services, (8) Distribution Meters, (9) Distribution Street and Customer
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Lighting, (10) Customer Accounts Expense, (11) Customer Service and Information,
and (12) Sales Expense.

Did you use the same methodology in LG&E’s cost of service study as was used
in KU’s cost of service study filed concurrently in Case No. 2008-002517?

Yes.

How were costs time differentiated in the study?

A modified Base-Intermediate-Peak (“BIP”’) methodology was used to assign
production and transmission costs to the costing period.” Using this methodology,
production and transmission demand-related costs were assigned to three categories
of capacity ~ base, intermediate, and peak. Base costs were determined by dividing
the minimum system demand by the maximum (summer) demand. Intermediate costs
were calculated by dividing the winter peak demand by the summer peak demand and
subtracting the base component. Peak costs included all costs not assigned to base
and intermediate components.

Costs that were assigned as base, intermediate, and peak were then either
assigned to the summer or winter peak periods or assigned as non-time-differentiated.
Base costs were assigned as non-time-differentiated. Intermediate costs were pro-
rated to the winter and summer peak periods in the same ratio as the number of hours
contained in each costing period to the total. Peak costs are assigned to the summer

peak period.

5 In Case No. 90-158, the Commission found LG&E’s cost of service study, which utilized the modified BIP
methodology, to be “acceptable and suitable for use as a starting point for electric rate design.” (Order in Case
No. 90-158, dated December 21, 1990, at 58.)
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In applying the modified BIP methodology, what demands were used?

Demands for the combined LG&E and KU systems were used to determine the
costing periods and in determining the percentages of production and transmission
fixed cost assigned to the costing periods. Since the two systems are planned jointly
it was important to develop costing periods and assign costs to the costing periods
based on the combined loads for LG&E and KU. Developing the costing periods and
allocation factors in the cost of service study do not result in any shifting in booked
expenses of one utility to the other. LG&E’s cost of service study relied on LG&E’s
accounting costs, and KU’s cost of service study relied on KU’s accounting costs.
The modified BIP methodology simply affects how costs are assigned to the costing
periods within the LG&E and KU cost of service studies.

What percentages were assigned to the costing periods?

Seelye Exhibit 25 shows the application of the modified BIP methodology. Using
this methodology 50.78% of LG&E’s production and transmission fixed costs were
assigned to the summer peak period, 15.32% to the winter peak period, and 33.89% as
non-time-differentiated.

How were costs classified as energy related, demand related or customer
related?

Classification provides a method of arranging costs so that the service characteristics
that give rise to the cosis can serve as a basis for allocation. Costs classified as energy
related tend to vary with the amount of kilowatt-hours consumed. Fuel and purchased

power expenses are examples of costs typically classified as energy costs. Costs
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classified as demand related tend to vary with the capacity needs of customers, such
as the amount of generation, transmission or distribution equipment necessary to meet
a customer’s needs. Production plant and the cost of transmission lines are examples
of costs typically classified as demand costs. Costs classified as customer related
include costs incurred to serve customers regardiess of the quantity of electric energy
purchased or the peak requirements of the customers and include the cost of the
minimum system necessary to provide a customer with access to the electric grid. As
will be discussed later in my testimony, costs related to Distribution Primary Lines,
Distribution Secondary Lines and Distribution Line Transformers were classified as
demand-related and customer-related using the zero-intercept methodology.
Distribution Services, Distribution Meters, Distribution Street and Customer Lighting,
Customer Accounts Expense, Customer Service and Information and Sales Expense
were classified as customer-related.

Have you prepared an exhibit showing the results of the functional assignment,
time-differentiation and classification steps of the electric cost of service study?
Yes. Seelye Exhibit 26 shows the results of the first three steps of the electric cost of
service study, functional assignment, time differentiation and classification.

Please describe the allocation factors used in the electric cost of service study.

The following allocation factors were used in the electric cost of service study:

e EO01 - The energy cost component of purchased power

costs was allocated on the basis of the kWh sales to
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each class of customers during the test year.

PPWDA and PPSDA — The winter demand and
summer demand cost components of production and
transmission fixed costs were allocated on the basis of
each class’s contribution to the coincident peak demand
during the winter and summer peak hour of the test
year.

NCPP - The demand cost component is allocated on
the basis of the maximum class demands for primary
and secondary voltage customers.

SICD - The demand cost component is allocated on the
basis of the sum of individual customer demands for
secondary voltage customers.

C02 - The customer cost component of customer
services is allocated on the basis of the average number
of customers for the test year.

C03 - Meter costs were specifically assigned by
relating the costs associated with various types of
meters to the class of customers for whom these meters
were installed.

YECust04 - Costs associated with lighting systems

were specifically assigned to the lighting class of
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customers.
o YECust05 and YECust06 — Meter reading, billing
costs and customer service expenses were allocated on
the basis of a customer weighting factor based on
discussions with LG&E’s meter reading, billing and
customer service departments.
o Cust05 - The customer cost component is allocated on
the basis of the average number of customers for the
test year.
s YECust07 — The customer cost component is allocated
on the basis of the year-end number of customers using
line transformers and secondary voltage conductor.
e YECust08 - The customer cost component is allocated
on the basis of the year-end number of customers using
primary voltage conductor.
In your cost of service model, once costs are functionally assigned and classified,
how are these costs allocated to the customer classes?
In the cost of service model used in this study, LG&E’s accounting costs are
functionally assigned and classified using what are referred to in the model as
*“functional vectors”. These vectors are multiplied (using scalar multiplication) by the
various accounts in order to simultaneously assign costs to the functional groups and

classify costs. Therefore, in the portion of the model included in Seelye Exhibit 26,
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LG&E’s accounting costs are functionally assigned and classified using the explicitly
determined functional vectors of the analysis and using internally generated functional
vectors. The explicitly determined functional vectors, which are primarily used to
direct where costs are functionally assigned and classified, are shown on pages 43
through 45. Internally generated functional vectors are utilized throughout the study
to functionally assign costs on the basis of similar costs or on the basis of internal cost
drivers. The internally generated functional vectors are also shown on pages 43
through 45 of Seelye Exhibit 26. An example of this process is the use of total
operation and maintenance expenses less purchased power (“OMLPP”) to allocate
cash working capital included in rate base. Because cash working capital is
determined on the basis of 12.5% of operation and maintenance expenses, exclusive
of purchased power expenses, it is appropriate to functionally assign and classify
these costs on the same basis. (See Seelye Exhibit 26, pages 7 through 9 for the
functional assignment of cash working capital on the basis of OMLPP shown on
pages 43 through 45.) The functional vector used to allocate a specific cost is
identified by the column in the model labeled “Vector” and refers to a vector
identified elsewhere in the analysis by the column labeled “Name”.

Once costs for all of the major accounts are functionally assigned and
classified, the resultant cost matrix for the major cost groupings (e.g., Plant in
Service, Rate Base, Operation and Maintenance Expenses) is then transposed and
allocated to the customer classes using “allocation vectors” or “allocation factors”.

This process is illustrated in Figure 2 below.
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Figure 2

The results of the class allocation step of the cost of service study are included
in Seelye Exhibit 26. The costs shown in the column labeled “Total System” in
Seelye Exhibit 27 were carried forward from the functionally assigned and classified
costs shown in Seelye Exhibit 26. The column labeled “Ref” in Seelye Exhibit 27
provides a reference to the results included in Seelye Exhibit 26.

What methodologies are commonly used to classify distribution plant?

Two commonly used methodologies for determining demand/customer splits of
distribution plant are the “minimum system” methodology and the “zero-intercept”
methodology. In the minimum system approach, “minimum” standard poles,
conductor, and line transformers are selected and the minimum system is obtained by

pricing all of the applicable distribution facilities at the unit cost of the minimum size
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plant. The minimum system determined in this manner is then classified as customer-
related and allocated on the basis of the number of customers in each rate class. All
costs in excess of the minimum system are classified as demand-related. The theory
supporting this approach maintains that in order for a utility to serve even the smallest
customer, it would have to install a minimum size system. Therefore, the costs
associated with the minimum system are related to the number of customers that are
served, instead of the demand imposed by the customers on the system.

In preparing this study, the “zero-intercept” methodology was used to
determine the customer components of overhead conductor, underground conductor,
and line transformers. Because the zero-intercept methodology is less subjective than
the minimurm system approach, the zero-intercept methodology is strongly preferred
over the minimum system methodology when the necessary data is available. With
the zero-intercept methodology, we are not forced to choose a minimum size
conductor or line transformer o determine the customer component. In the zero-
intercept methodology, a zero-size conductor or line transformer is the absolute
minimum system.

What is the theory behind the zero-intercept methodology?

The theory behind the zero-intercept methodology is that there is a linear relationship
between the unit cost ($/ft or $/transformer) of conductor or line transformers and the
load flow capability of the plant, which is proportionate to the cross-sectional area of
the conductor or the kV A rating of the transformer. Afier establishing a linear

relation, which is given by the equation:
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where:
y is the unit cost of the conductor or transformer,
x is the size of the conductor (MCM) or transformer (kVA), and
a, b are the coefficients representing the intercept and slope,

respectively

it can be determined that, theoretically, the unit cost of a foot of conductor or
transformer with zero size (or conductor or transformer with zero load carrying
capability) is a, the zero-intercept. The zero-intercept is essentially the cost
component of conductor or transformers that is invariant to the size (and load carrying
capability) of the plant.

Like most electric utilities, the number of feet of conductor on
LG&E’s system is not uniformly distributed over all sizes of wire. For
example, LG&E has over 20 million feet of 1/0 overhead conductor, but only
10,421 feet of 1,000 MCM overhead conductor. For this reason, it was
necessary to use a weighted regression analysis, instead of a standard least-
squares analysis, in the determination of the zero intercept. Without
performing a weighted regression analysis both types of conductor would have
the same impact on the analysis, even though there is about two thousand

times more 1/0 overhead conductor than 1,000 MCM conductor.
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Using a weighted regression analysis, the cost and size of each type of
conductor or transformer is, in effect, weighted by the number of feet of
installed conductor or the number of transformers. In a weighted regression

analysis, the following weighted sum of squared differences

2R )

1s minimized, where w is the weighting factor for each size of conductor or
transformer, and y is the observed value and ¥ is the predicted value of the

dependent variable.

Has the Commission accepted the use of the zero-intercept methodology?

Yes. The Commission found LG&E’s cost of service studies (both electric and gas)
submitted in Case No. 2000-080 and Case No. 90-158 to be reasonable, thus
providing a means of measuring class rates of return and suitable for use as a guide in
developing appropriate revenue allocations and rate design. The Commission also
found the embedded cost of service study submitted by The Union Light Heat and
Power in Case No. 2001-00092, which utilized a zero-intercept methodology, to be
reasonable.

Have you prepared exhibits showing the results of the zero-intercept analysis?
Yes. The zero-intercept analysis for overhead conductor, underground conductor, and

line transformers are included in Seelye Exhibits 28, 29, and 30.
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Please summarize the results of the electric cost of service study.

The following table (Table 1) summarizes the rates of return for each customer class

before and after reflecting the rate adjustments proposed by LG&E. The Actual

Adjusted Rate of Return was calculated by dividing the adjusted net operating income

by the adjusted net cost rate base for each customer class. The adjusted net operating

income and rate base reflect the pro-forma adjustments discussed in Mr. Rives’

testimony. The Proposed Rate of Return was calculated by dividing the net operating

income adjusted for the proposed rate increase by the adjusted net cost rate base.

TABLE 2
Electric Class Rates of Refurn
Actual Adjusted Proposed
Customer Class L Rate of Return Rate of Return |
Residential Rate RS 5.45% 6.48%
General Service Rate GS 13.17% 13.25%
Large Commercial — Rate LC
- Primary 9.89% 9.89%
- Secondary 10.42% 10.42%
Industrial Power — Rate LP
- Primary 11.38% 11.38%
- Secondary 9.85% 9.89%
Large Commercial Time of Day — Rate
LC-TOD
- Primary 7.47% 7.47%
- Secondary 9.58% 9.58%
Industrial Power Time of Day —
Rate LP-TOD
- Transmission 8.39% 8.38%
- Primary 7.16% 7.16%
- Secondary 10.94% 10.94%
Small Commercial Time of Day — Rate
STOD
- Primary 4.24% 6.14%
- Secondary 5.68% 7.37%
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TABLE 2
Electric Class Rates of Return
Actual Adjusted Proposed
Customer Class Rate of Return Rate of Return
Lighting 7.53% 8.40%
Special Contracts 5.36% 5.10%
Total System 7.77% 8.30%

Determination of the actual adjusted and proposed rates of return are detailed in
Seelye Exhibit 27, pages 46-48 and pages 49-51, respectively.

Are the current rates of return for the residential class adequate?

No. As shown in Table 3, the rate of return for the residential class is below the rates
of return for the other customer classes. The proposed rate of return is 8.30%, while
the rate of return for the residential class is only 5.45%. In my opinion, LG&E should
be allowed to charge rates that bring the rate of return more in line with the overall

rate of return.

NATURAL GAS COST OF SERVICE STUDY

Did you prepare a cost of service study for LG&E’s gas operations based on
financial and operating results for the 12 months ended April 30, 2008?

Yes. I supervised and participated in the preparation of a fally allocated, time-
differentiated, embedded cost of service study for gas operations for the 12 months
ended Apnil 30, 2008, based on LG&E’s accounting costs per books, adjusted for
known and measurable changes to test year operating results. The cost of service

study corresponds to the pro-forma financial exhibits included in the testimony of Mr.
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Rives. As with the electric cost of service study, the objective in performing the gas
cost of service study is to determine the rate of return on rate base that LG&E is
eamning from each customer class, which provides an indication as to whether
LG&E’s gas service rates reflect the cost of providing service to each customer class.
Generally, were the procedures used in performing the gas cost of service study
the same as those that you described above for the electric cost of service study?
Yes, with the exception that the study was not time differentiated. The cost of service
study was prepared using the following procedure: (1) costs were functionally
assigned (functionalized) to the major functional groups, (2) costs were then classified
as commodity-related, demand-related, or customer-relaied; and then (3) costs were
allocated to LG&E’s rate classes. These steps are depicted in the following diagram
(Figure 3). This is a standard approach utilized in the preparation of embedded cost

of service studies for gas utilities.
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What functional groups were used in the natural gas cost of service study?

The following standard functional groups were identified in the cost of service study:
(1) Procurement, (2) Storage, (3) Transmission, (4) Distribution Commodity, (5)
Distribution Structures and Equipment, (6) Distribution Mains — Low- and Medium-
Pressure, (7) Distribution Mains — High-Pressure, (8) Services, (9) Meters, (10)
Customer Accounts, and (11) Customer Service Expense.

How were costs classified as commodity related, demand related or customer
related?

Classification provides a method of arranging costs so that the service characteristics
that give rise to the costs can serve as a basis for allocation. Costs classified as
commodity related tend to vary with the quantity of gas delivered, such as gas supply

and the operation of compressors. Since gas supply costs were removed from the cost
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of service study, it was not necessary to classify gas supply costs. Costs classified as
demand related are costs related to facilities installed to meet design-day usage
requirements. Costs classified as customer related include costs incurred to serve
customers regardless of the quantity of gas purchased or the peak requirements of the
customers. All transmission plant costs were classified as demand related and are
allocated on the same basis as storage. Unlike other local gas distribution companies
(“LDCs”), LG&E’s transmission system is used primarily to get gas in and out of its
gas storage fields. Distribution Structures and Equipment costs were classified as
demand-related. As will be discussed later in my testimony, costs related to
Distribution Mains were functionally assigned as either low and medium pressure
mains or high-pressure mains and then classified as demand-related and customer-
related using the zero-intercept methodology. Services, Meters, Customer Accounts,
and Customer Service Expenses were classified as customer-related.

Have you prepared an exhibit showing the results of the functional assignment
and classification steps of the cost of service study?

Yes. Seelye Exhibit 31 shows the results of the first two steps of the natural gas cost
of service study, functional assignment and classification.

Please describe the allocation factors used in the gas cost of service study.

The following allocation factors were used in the gas cost of service study:

e DEMO1 is used to allocate procurement demand-related

costs; these costs are the procurement-related expenses
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that are not recovered through LG&E’s Gas Supply

Clause.

DEMO2 is used to allocate Storage demand-related
costs and represents a composite allocation based on
extreme winter season requirements and design day
demands. The class allocation factor is the sum of (a)
the volumes (commodity) withdrawn from storage
during the design winter season, and (b) the volumes
needed in storage to meet the design-day demands. The
calculation of this allocation factor is shown on Seelye

Exhibit 33.

DEMO3 is used to allocate Transmission demand-
related costs and is allocated on the same basis as
storage demand. Because LG&E’s transmission lines
are used primarily to either fill the storage fields or
remove gas from storage, transmission demand-related
costs are allocated on the same basis as storage

demand-related costs.

o DEMD4 is used to allocate Distribution Structures and
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Equipment demand-related costs and represents
maximum class demands determined at LG&E’s -12° F
design day mean temperature. These demands, which
are shown in Seelye Exhibit 34, were calculated using
base loads and temperature sensitive loads developed
for the temperature normalization adjustment. The
temperature normalization adjustment will be discussed

later in my testimony.

DEMOS is used to allocate the demand-related portion
of the cost of high-pressure distribution mains and
represents maximum class demands determined at the
design day mean temperature of customers served at
high-pressure or below. The high-pressure system
consists of pipe pressured above 50 psi. All of the gas
delivered into the low- and medium-pressure system
must first pass through the high- pressure system.
Consequently, all customers utilize the high-pressure

system.

DEMD05a is used to allocate the demand-related portion

of the cost of low and medium-pressure distribution
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mains and represents maximum class demands
determined at the design day mean temperature of
customers served at medium pressure or low-pressure.
The low- and medium- pressure system consists of pipe
pressured at 50 psi and below. The demands of
customers served at high pressure are not included in
the determination of this allocation factor. The low-
and medium-pressure system is not used to provide
distribution delivery service to customers served at high

pressure.

COMUO1 is used to allocate commodity-related
procurement expenses and represents annual throughput
volumes (including both sales and transportation).
Procurement expenses correspond to expenses incurred
by LG&E’s gas supply department (including labor),
which are not recovered through the Gas Supply Clause.
This department not only purchases gas for sales
customers but also administers LG&E’s transportation

service schedules.

COMO2 is used to allocate Storage commodity-related
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costs and represents actual customer class deliveries
during the winter withdrawal season (defined as the

months of November through March.)

COMO3 is used to allocate Transmission commodity-
related costs and represents actual customer class
deliveries during the winter withdrawal season (defined

as the months of November through March).

COMO04 is used to allocate Distribution commodity-
related costs and represents annual throughput volumes

(including both sales and transportation).

CUSTO1 is used to allocate the customer-related
portion of LG&E’s high-pressure distribution mains and
represents the year-end number of customers served at

high pressure and below.

CUSTO01a is used to allocate the customer-related
portion of LG&E’s low and medium pressure
distribution mains and represents the year-end number

of customers at low and medium pressure. The
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customers served at high pressure are not included in
the determination of this allocation factor. The low-
and medium-pressure system is not used to provide
distribution delivery service to customers served at high

Pressure.

CUSTO02 is used to allocate Services and is based on
the total estimated cost of installing a service line per
customer in each customer class weighted by the year-

end number of customers in each class.

CUSTO3 is used to allocate Meters and is based on the
total cost of meters and meter installation costs per
customer in each customer class weighted by the year-

end number of customers in each class.

CUSTO04 is used to allocate customer accounts

expenses (Accounts 901 through 905) and represents a
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composite allocation factor.®
o CUSTOS is used to allocate customer service expenses using the same
customer-weighting factor used to allocate Accounts 901, 502, 903,

and 905 as in the calculation of CUST04.

Did you classify the costs of mains between demand and customer costs?

Yes. Mains were classified using the zero-intercept methodology, which was
described above in connection with the electric cost of service study. The zero-
intercept analysis is included in Seelye Exhibit 35.

How were distribution mains functionally separated between high pressure and
low and medium pressure categories?

The feet of high-pressure mains by size of pipe were identified from LG&E’s maps
and records. The feet of low- and medium-pressure pipe were determined residually
by subtracting the specifically identified high-pressure mains from the total feet for
each pipe size. The zero-intercept unit cost of $4.37 was then applied to the high-
pressure mains and to the low and medium pressure mains to determine the customer-

related portion of the mains. By identifying high-pressure mains from LG&E’s maps

% This allocation factor is determined as follows: First, customer accounts supervision (Account 901), meter
reading (Account 902), customer records and collections (Account $03), and miscellaneous customer account
expenses (Account 905) were allocated to each customer class using a customer weighting factor based on
discussions with L.G&E’s meter reading, billing and customer service departments. A cost weighting factor of
1.0 was utilized for Residential Gas Service, a cost weighting factor of 1.1 was utilized for Commercial Gas
Service, a cost weighting factor of 10 was utilized for Industrial Gas Service, Rate AAGS, and a customer
weighting factor of 20 was utilized for Firm Transportation Service Rate FT and special contracts. Using a cost
weighting factor of 20 for Rate FT and special contracts, for example, means that the cost of performing the
meter reading, billing and customer service functions for customers served under Rate FT is 20 times more than
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and records, it was determined that LG&E’s high-pressure distribution mains
represent 12.52% of the total installed cost, with 0.87% corresponding to customer
related costs and 11.65% corresponding to demand related costs. The low- and
medium-pressure pipe comprises the remaining 87.48% of installed cost, with 12.96%
classified as customer related and 74.52% classified as demand related. The
breakdown is shown on page 6 of Seelye Exhibit 35.

Was a similar separation made in the electric cost of service study?

Yes. The electric cost of service study separates distribution conductor between
primary voltage conductor and secondary voltage conductor. The functional
separation in the gas cost of service study between high-pressure and low- and
medium-pressure pipe is analogous to the primary and secondary splits determined in
the electric cost of service study. Differences in the pressure in a pipe are often used
as an analogy to differences in voltages.

Please summarize the results of the gas cost of service study.

The following table (Table 3) summarizes the rates of return on net cost rate base for
natural gas service for each customer class before and after reflecting the rate
adjustments proposed by LG&E. The rates of return shown in Table 3 can be found
on pages 12-13 of Seelye Exhibit 32. The Actual Adjusted Rate of Return was
calculated by dividing the adjusted net operating income by the adjusted net cost rate
base for each customer class. The adjusted net operating income and rate base reflect

the pro-forma adjustments discussed in Mr. Rives’ testimony. The Proposed Rate of

the cost of performing these same services for customers served under Rate RGS. Second, uncollectible
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1 Return was calculated by dividing the net operating income adjusted for the proposed

2 rate increase by the adjusted net cost rate base.
3
TABLE 3
Gas Class Rates of Return
Actnal Adjusted Proposed
Customer Class Rate of Return Rate of Return
Residential - Rate RGS 2.77% 7.74%
Commercial ~ Rate CGS 5.37% 7.86%
Industrial — Rate IGS 6.52% 7.01%
As-Available Service — Rate
AAGS 14.65% 17.01%
Firm Transportation Service —
Rate FT 18.73% 19.95%
Special Contracts 22.04% 22.29%
Total System 3.88% 8.11%
4

5 Q. Is the current rate of return for natural gas service for the residential class

6 adequate?

7 Al No. As shown in Table 3, the rate of return for the residential class is below the rates

8 of return for the other customer classes. LG&E’s proposed overall rate of return is

9 8.11%, while the rate of return for the residential class is only 2.77%. In my opinion,
10 LG&E should be allowed to charge rates that bring the rate of return more in line with
11 the overall rate of return.

accounts {Account 904) were allocated on the basis of bad-debt write-offs for each customer class.
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Would LG&E’s proposed natural gas rates move the class rates of return closer
together?

Yes. As can be seen in Table 3, the residential rates proposed by LG&E result in a
pro-forma rate of return of 7.74%, which brings the residential class within
approximately one percentage point of the proposed overall rate of return of 8.11%.
Daoes this conclude your testimony?

Yes, it does.
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The undersigned, William Steven Seelye, being duly sworn, deposes and states
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QUALIFICATIONS OF WILLIAM STEVEN SEELYE

Summary of Qualifications

Provides consulting services to numerous investor-owned utilities, rural electric cooperatives,
and municipal utilities regarding utility rate and regulatory filings, cost of service and wholesale
and retail rate designs; and develops revenue requirements for utilities in general rate cases,
including the preparation of analyses supporting pro-forma adjustments and the development of

rate base.

Employment
Senior Consultant and Principal

The Prime Group, LLC
(July 1996 to Present)

Provides consulting services in the areas
of tariff development, regulatory analysis
revenue requirements, cost of service,
rate design, fuel and power procurement,
depreciation studies, lead-lag studies, and
mathematical modeling.

Assists utilities with developing strategic marketing
plans and implementation of those plans. Provides
utility clients assistance regarding regulatory policy
and strategy; project management support for
utilities involved in complex regulatory
proceedings; process audits; state and federal
regulatory filing development; cost of service
development and support; the development of
innovative rates to achieve strategic objectives;
unbundling of rates and the development of menus
of rate alternatives for use with customers;
performance-based rate development.

Prepared retail and wholesale rate schedules and
filings submitted to the Federal Energy Regulatory
Commission (FERC) and state regulatory
commissions for numerous of electric and gas
utilities. Performed cost of service or rate studies
for over 130 utilities throughout North America.
Prepared market power analyses in support of
market-based rate filings submitted to the FERC for
utilities and their marketing affiliates. Performed
business practice audits for electric utilities, gas
utilities, and independent transmission
organizations (ISOs), including audits of production

Seelye Exhibit 1
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cost modeling, retail utility tariffs, retail utility
billing practices, and ISO billing processes and

procedures.
Manager of Rates and Other Positions Held various positions in the Rate
Louigville Gas & Electric Co. Department of LG&E. In December 1990,
(May 1979 to July 1996) promoted to Manager of Rates and

Education

Regulatory Analysis. In May 1994,

given additional responsibilities in the marketing
area and promoted to Manager of Market
Management and Rates.

Bachelor of Science Degree in Mathematics, University of Louisville, 1979
54 Hours of Graduate Level Course Work in Industrial Engineering and Physics.

Expert Witness Testimony

Alabama:

Colorado:

FERC:

Florda:

Hiinois:

Testified in Docket 28101 on behalf of Mobile Gas Service Corporation
concerning rate design and pro-forma revenue adjustments.

Testified in Consolidated Docket Nos. 01F-530E and 01A-531E on behalf of
Intermountain Rural Electric Association in a territory dispute case.

Submitted direct and rebuttal testimony in Docket No. EL02-25-000 et al.
concerning Public Service of Colorado’s fuel cost adjustment.

Submitted direct and responsive testimony in Case No. ER05-522-001 concerning
a rate filing by Bluegrass Generation Company, LLC to charge reactive power
service to LG&E Energy, LLC.

Submitted testimony in Case Nos. ER07-1383-000 and ER08-05-000 concerning
Duke Energy Shared Services, Inc.’s charges for reactive power service.

Submitted testimony concerning changes to Vectren Energy’s transmission
formula rate.

Testified in Docket No. 981827 on behalf of Lee County Electric Cooperative,
Inc. concerning Seminole Electric Cooperative Inc.’s wholesale rates and cost of
service.

Submitted direct, rebuttal, and surrebuttal testimony in Docket No. 01-0637 on
behalf of Central Illinois Light Company (“CILCO”) cencerning the modification
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Indiana:

Kansas:

Kentucky:

of interim supply service and the implementation of black start service in
connection with providing unbundied electric service.

Submitted direct testimony and testimony in support of a settlement agreement in
Cause No. 42713 on behalf of Richmond Power & Light regarding revenue
requirements, class cost of service studies, fuel adjustment clause and rate design.

Submitted direct and rebuttal testimony in Cause No. 43111 on behalf of Vectren
Energy in support of a transmission cost recovery adjustment.

Submitted direct and rebuttal testimony in Docket No. 05-WSEE-981-RTS on
behalf of Westar Energy, Inc. and Kansas Gas and Electric Company regarding
transmission delivery revenue requirements, energy cost adjustment clauses, fuel
normalization, and class cost of service studies.

Testified in Administrative Case No. 244 regarding rates for cogenerators and
small power producers, Case No. 8924 regarding marginal cost of service, and in
numerous 6-month and 2-year fuel adjustment clause proceedings.

Submitted direct and rebuttal testimony in Case No. 96-161 and Case No. 96-362
regarding Prestonsburg Utilities’ rates.

Submiited direct and rebuttal testimony in Case No. 99-046 on behalf of Delta
Natural (Gas Company, Inc. concerning its rate stabilization plan.

Submitted direct and rebuttal testimony in Case No. 99-176 on behalf of Delta
Natural GGas Company, Inc. concerning cost of service, rate design and expense
adjustments in connection with Delta’s rate case.

Submitted direct and rebuttal testimony in Case No. 2000-080, testified on behalf
of Louisville Gas and Electric Company concerning cost of service, rate design,
and pro-forma adjustments to revenues and expenses.

Submitted rebuttal testimony in Case No. 2000-548 on behalf of Louisville Gas
and Electric Company regarding the company’s prepaid metering program.

Testified on behalf of Louisville Gas and Electric Company in Case No. 2002-
00430 and on behaif of Kentucky Utilities Company in Case No. 2002-00429
regarding the calculation of merger savings.

Submitted direct and rebuttal testimony in Case No. 2003-00433 on behalf of
Louisville Gas and Electric Company and in Case No. 2003-00434 on behalf of
Kentucky Utilities Company regarding pro-forma revenue, expense and plant
adjustments, class cost of service studies, and rate design.

Seelye Exhibit 1
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Nevada:

Nova Scotia:

Submitted direct and rebuttal testimony in Case No. 2004-00067 on behalf of
Delta Natural Gas Company regarding pro-forma adjustments, depreciation rates,
class cost of service studies, and rate design.

Testified on behalf of Kentucky Utilities Company in Case No. 2006-00129 and
on behalf of Louisville Gas and electric Company in Case No. 2006-00130
concerning methodologies for recovering environmental costs through base
electric rates.

Testified on behalf of Delta Natural Gas Company in Case No. 2007-00089
concerning cost of service, temperature normalization, year-end normalization,
depreciation expenses, allocation of the rate increase, and rate design.

Submitted testimony on behalf of Big Rivers Electric Corporation and E.ON U.S.
LLC in Case No 2007-00455 and Case No. 2007-00460 regarding the design and
implementation of a Fuel Adjustment Clause, Environmental Surcharge, Unwind
Surcredit, Rebate Adjustment, and Member Rate Stability Mechanism for Big
Rivers Electric Corporation in connection with the unwind of a lease and purchase
power transaction with E.ON U.S. LLC,

Submitted direct and rebuttal testimony in Case No. 03-10001 on behalf of
Nevada Power Company regarding cash working capital and rate base
adjustments.

Submitted direct and rebuttal testimony in Case No. 03-12002 on behalf of Sierra
Pacific Power Company regarding cash working capital.

Submitted direct and rebuttal testimony in Case No. 05-10003 on behalf of
Nevada Power Company regarding cash working capital for an electric general
rale case.

Submitted direct and rebuttal testimony in Case No. 05-10005 on behalf of Sierra
Pacific Power Company regarding cash working capital for a gas general rate
case.

Submitted direct and rebuttal testimony in Case Nos. 06-11022 and 06-11023 on
behalf of Nevada Power Company regarding cash working capital for a gas
general rate case.

Submitted direct and rebuttal testimony in Case No. 07-12001 on behalf of Sierra
Pacific Power Company regarding cash working capital for an electric general
rate case.

Testified on behalf of Nova Scotia Power Company in NSUARB — NSPI — P-887
regarding the development and implementation of a fuel adjustment mechanism.
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Submitted testimony in NSUARB ~ NSPI — P-884 regarding Nova Scotia Power
Company’s application to approve a demand-side management plan and cost
recovery mechanism.

Submitted testimony in NSUARB - NSPI — P-888 regarding a general rate
application filed by Nova Scotia Power Company.

Submitted testimony on behalf of Nova Scotia Power Company in the matter of
the approval of backup, top~up and spill service for use in the Wholesale Open
Access Market in Nova Scotia.

Virginia: Submitted testimony on behalf of Northem Neck Electric Cooperative regarding
revenue requirements, class cost of service, jurisdictional separation and an excess
facilities charge rider.
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Louisviile Gas and Electric Company

Determination of Residential Customer-Related Unit Revenue Requirement

Based on the 12 Months Ended April 30, 2008

Distribution Customer Rate Base (unadjsuted)
Rate base adjustment {spread by rate base)
Adjusted Rate Base

Rate of Return

Return

Customer Related Expenses Excluding Taxes
Adjusted Income Taxes (Spread on Rate Base)
Customer Related Expenses Before Adjustments
Incremental Income Taxes (Spread on Rate Base)
Expense Adjustments (Spread on Expenses)
Other Revenue (Spread on Expenses)

Annual Revenue Requirement

Customer Months

Monthly Customer Charge

Fixed Operating Expenses

Margins

Source: Electric Cost of Service Study

Residential

Total Rate RS

$ 251,644,910 % 179,824,501
$ (4,244,085) $ {2,922,528)
3 247,400,825 % 176,901,973
8.30% 6.48%

3 20,632,268 % 11,463,487
3 71442219 % 52,477 846
$ 5897842 $ 2,317,685
$ 77,340,061 % 54,795,531
$ 784,747 % 1,102,250
$ (3,788,313) § (2,253,096)
$ (8,349,800) % 5,554,128
3 65,986,695 § 59,198,812
3 86,618,863 % 70,662,299
4,301,388

$ 1643

5 1376

3 2.67

$ 16 43

Seelye Exhibit 2
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LOUISVILLE GAS AND ELECTRIC COMPANY
Catcuiations to Reconstrust Test Pertod Bitfing Determinants
Based on Skles for the 12 menihs ended Aprif 30, 2008

STOD
Demand Side Environmantal Program Actuaf Net Salcuialed Nat
Fusl Adjust t ) Ie] o Cos! Recovesy Marger Surcradit Value Delivery  Hecvoery  Replacoment  Revenun (@ Base  Revenvs @ Base Catlculsted diviced
Revenaa 'As Bilad  Clause Bitings Billings Surcharga Bilings . Surcredit Biings Casts Power Rales Rales by Actug?
RESIDENTIAL RATE RS 313,357,861 8,115,254 3781618 4,111.477 {7.817.012) {2,9651.583) 299,228,108 298,908,483 1.00228%
RATE WH - RESIDENTIAL 855,078 51,533 11,106 11,139 {25.8811 {8.158) 821,140 B21.488 1.000424
GENERAL SERVICERATE G5 113,888,416 6,037,977 295627 1,483,560 {2,871,018) {1,075.676) 130.4M2.540 104,984,798 0.999744
LARGE COMMERCIAL RATELC
Primary 8,326,142 827579 14,073 106,488 (208,059) 18T 24318 7,636,620 7.840,189
Secondary 127,291,287 8,475,390 189,320 1,659,825 (3,207,812} {1.203,468) 327414 124,054,557 121,085,621
Primary Sraall Time of Day 641,268 58713 1,286 8,173 {15,828} {5,938) . 556,980 596,933
Secondery Small Time of Day 4.811,908 368,471 8884 2,058 {118.755) {44,922} . 4517371 4517.785
141,075,584 9,548 153 213343 1.832 551 (3,551.454) (1,332,203 351,725 134 006 469 134,020,528 1.0G0080
LARGE CORMERCIAL TIME OF DAY RATE
Priracy 16,194,022 1,308,372 49,987 207,881 {408,085} (152,191} 15,184,358 15.241,445
Secandary 18,050,768 1,329.973 49,530 238515 (456,268) (171,164} : 17,052 126 37,124,072
34,244,790 2639350 99,568 444 497 {867,253) {323,355} 32 247.084 37,385,518 1803673
IHOUSTRIAL POWER RATE LP
Primary 5977441 437821 = 71342 {148,741} {55,189} 5,658,108 5,684,963
Secondary 32,185,764 2,217,893 416,568 {B10.438) {304,077) 30,665,795 30,757,408
38,1683 206 2@&.314 453531 (960,179) {360,256), 35,333@_05 35,442 389 1.002986
INDUSTRIAL PCWER TIME OF RAY RATE
Trarsmission 23067891 2,162,261 292,151 (£05,689) {26,032} 240,463 29,693,937 20,685,904
Primacy 81,308,568 7.089.873 1,044,986 {1.690,585) (768,922) 25,185 75.01%,222 75,825,770
Secondary 2351893 180,758 30,821 {69,145} {22775} 2,233,438 2,233 996
106 726,753 0 470,650 §,344 957 (1,255,418} (1.007 7251 I65,650 97 938 555 97 956,761 1,000185
STREET LIGHTING ENERGY RATE S5.E 92123 14,800 2,182 {4,323) {1,626 161,088 154,029 0.99562%8
TRAFEIC LIGHTING ENERGY RATE TLE 240,932 14,553 3,077 (6,043 {2,275} 231,819 226,796 09775
PUBLIC STREET LIGHTING RATE Pal. 5750821 199,490 72,673 {144,410 (54,246) 5,677.333 5677317 0.899999
QUTDDOR LEGHTING RATE GL 8,089,495 227,318 103,526 {203,852} {78,416) B,D48,722 8,651,829 1.000386
SPECIAL CONTRACTS 18,205,908 1,867,106 237661 {284,979} (171,786} 16,750,308 16,718,181 .998106
GRAND TOTAL 760,786.963 50.612.039 4.404.262 10,181,238 (18,092,531} {7.475,329) 351725 2656356 740,459,803 743,336,125 1.0G1183
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LOUISVILLE GAS AND ELECTRIC COMPANY

Calculations to Reconstruct Tesi Period Billing Delermmants

12 manths ended Apnl 30, 2008

RESIDENTIAL RATERS
Customers @ May(7-Nov(7 Rates:
Customars @ Dec07-April Rates:

KNE @ May0T-NovDT Rates:
¥Wh @ Decl7-Aprds Rates:

TOTALS

RATE WH - RESIDENTIAL
Customars {@ Mayd7-Novl7 Ratas:
Customers @ Dec(7-Apris Rates:

kWh @ May07-Nov07 Rates:
kWh @ Dec07-Aprd8 Rates:

TOTALS

Calcutated
Customers Basic Pazk Apphicabla Revenue @
12mas Apr 08 Bemand Demang KW'y Raies Hasqg Ralas
2,472,975 s 500 12,384,875
1,766,020 s 500 8830100
2,858,450,312 5 Q08035 172,507 476
1.5646,674.459 $ 0.068385 105,205 031
4,238,993 4,505,124,771 295,908,483
36,342 H -
25,262 s
6,861,853 $  0.06035 414,113
6,376,189 $ 0.06388 407 375
51,544 13,238,042 924,488
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleulations to Reconstruct Test Penad Billing Determinants
12 menths ended Aprl 3¢, 2008

Cafculated
Customers Basic Peak Applicable Revenyo @
12mos Apr 08 Damarigd Demand Kwh's Rates Base Rales
GENERAL SERVICE RATE GS
Single Phase Customers @ May07-NovD? Rates: 132,335 s 16.00 1,323,350
Single Phase Customers @ Dacl7-Apri8 Ratas: 180,980 g 10.00 4,909,800
Three Phase Customers @ May07-Nov07 Rates: 62,171 s 1500 1,037,565
Three Phase Customers @ Dec07-Apr08 Rates: 98,866 -1 1500 1,482 890
Rate WH Customars 123
Space Heating Rider Customers 11,541
30.0664%9
kWh @ May07-Nov07 Rates:
Summer Ratas 588,846,020 $0.07245 42,141,590
Wintar Rates 345,089,263 $0.06473 22,403,005
kWh @ Dec07-AprB Rates:
Summoer Rates - S0.0759% -
Winter Rates 473,078,436 5006827 38,124,065
Primary Sarvice Discount (47,567}
TOTALS 504,124 1,508,123,731 169,984,798
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LOUISVILLE GAS AND ELECTRIC COMPANY

Calculations to Reconstruct Test Peried Biling Determinants

12 months ended April 30, 2008

LARGE COMMERCIAL RATE LC-Primary
Customers @ May07-Nov07 Rates:
Customers @ Dec07-Apr08 Rates:

kW Demand @ May07-Nov(7 Rates:
Summer Rates

Winter Rates

kW Demand @ DocQ7-Apro8 Ratas:
Summer Ralas

Wintar Rates

kWh @ May(d7-Nov07 Rates:
kWh @ Dec07-Apr(8 Rates:

TOTAL - Primary

Calculaslad
Customers Basic Peak Applicable Revenus @
1Zmos Apr 08 Demarngd Demand kWh's Rates Base Rates
249 3 65.0C 16,185
328 $ 65.00 23,385
127,312 3 12.92 1,544,871
86,365 s 1012 ara.ma
- $ 12.82 -
134,787 3 1012 1,364,044
86,548,500 £0.02348 2,765,959
61,166,940 $0.02702 1652731
578 348,464 157,718,440 7.840.189
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LOUISYILLE GAS AND ELECTRIC COMBANY
Calculations to Reconstruct Test Perod Biting Determinants
12 months ended Apsl 30, 2008

LARGE COMMERCIAL RATE .C-Secondary
Customers @ May0d7-Nave7 Rates:
Customers & Dech7-April Rates:

kW Demand @ May07T-Novi7 Rates:
Summoer Rates

Winter Rates

KW Demand & Dect7-AproB Rates:
Summoar Rates

Winter Rates

kWh @ May07-Nov(T7 Ratas:
kWh @ DecO7-AprlE Rates:

TOTAL - Secondary

Calculaled

Cuslomars Basic Pegk Applicable Revenus @
12mos Apr 08 Demand Damand KWh's Rales Bass Rales
13,374 3 G500 B63,310
18,666 5 8500 1,226,250
1,675,540 s 1476 27,733,154

1,315,627 3 1470 15,302,836

N 5 14.76 -

1,983,429 5 11.70 23,206,236

1,317,197,576 $0.02348 30,827,799

803,478,713 8a.02702 21,708,955

32,240 5,178,006 2,120,676,288 121,065,621
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LOUISVILLE GAS AND ELECTRIC COMPANY
Catculations to Reconstrsc! Test Period Bifing Determinants
12 months ended April 30, 2008

Calculated
Cuslomats Basic Peak Agplicable Ravero @
12mos Apr OB Demand Damand KWh's Rales Hase Rates
LARGE COMMERCIAL RATE LC-Small Time of Day Primary
Customars & May(7-Nov(7 Rates: 14 H 80.00 1,120
Customars @ Dec@?-Apr(l Rates: 2 % 80.00 1,680
kW Demand @ May07-Nov(7 Rates:
Summer Rales 10,134 5 i2.82 130,931
Winter Rates 8,780 -1 1012 68,614
kW Demand @ Dec07-Apr08 Rates:
Summer Rates - 3 12.92 .
Wintar Rates 8,102 3 1012 92,112
Basic XWh @ May07-Nov07 Rates: 5,396,400 £0.01359 13877
Basic ¥Wh @ Dec07-AprO8 Rates: 3,086,400 $0.09723 53,179
Peak kWh @ May07-Nov07 Rates: 3,454,800 50.02935 101,388
Peak kWh @ DecO7-Apr08 Rates: 2250800 20.0328% 74,022
TOTAL - Primary 35 26,016 14,186,200 596,933
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations to Reconsteuct Test Perod Biling Determinants
12 months ended April 30, 2008

Caicutated
Customers Basic Paak Applicable Revenue @
12mos Apr 08 lemand Demand Wh's Ralas Base Rafgs
LARGE COMMERCIAL RATE L.C- Smali Time of Day Secondary
Customers @ May07-Nov07 Rates: 180 H B0.OC 12,800
Customers @ Decd?-Aprd8 Rates: 231 5 80,00 18,480
KW Demand @ May07-Nov07 Rates:
Summoer Rates 70,459 H 1476 1,040,565
Winter Rates 47,782 -3 11.70 558,698
kW Demand @ DecO7-Apri8 Rates:
Summer Rates - 5 $4.75 .
Winter Rates 65624 5 .70 773,501
Basic kWh @ May07-Nov07 Rates: 35,866,520 50.01369 491,286
Basic kWh & Dec07-Apri8 Rates: 20,085,440 £0.01723 345,072
Peak KWh @ MayD7-Nov07 Rates: 24,908,500 £0.02935 731,094
Peak kWh @ Dec(7-Aprdd Ratas: 16,395,740 S0.03289 539,289
TOTAL - Secondary 391 184 875 87,278 200 4,517,786
e et e e
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations to Recanstruct Test Perod Billing Delerminants
12 months ended Aprl 30, 2008

LARGE COMMERCIAL RATE LCTOD-Primary
Customars £ May(7-Nov07 Rates:
Customers @ Dec0T-AprG8 Rates:

kW Basic Demand @ May07-NovO7 Rates:
Summsr Ratas
Wintor Rates
KW Basitc Domand @ Dec07-Apr08 Rates:
Summer Rates
Wintor Rates

KW Poak Demand @ May07-Nov07 Rates:
Summer Ratos
Winter Ratas
kW Peak Demand @ Dec07-Apro8 Rates:
Summer Rates
Winter Rates

kWh @ May07-Nov07 Rates:
kWh @ Dact7-Apr08 Rates:

TOTAL - Primary

Cajoutated
Customers Basic Paak Applicabla Revenus @
12mos Ap: 08 Demand Demanrd kWh's Rates Base Rates
97 3 90.00 8,730
[=t:] s <0.00 6,210
234,624 s 2.55% 558 291
160,124 s 288 408,316
. 5 2.5% -
246,931 S 258 629,674
229,329 3 10.41 2,367,315
156,443 s 7861 1,180,531
. 3 10.41% .
240,480 5 7.61 1,830,053
263,072,900 3002352 4776418
125,865,000 $0.027065 3,405,807
166 641,679 626,252 328,944,000 15,241,445

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY

Caiculations to Reconsiruct Test Penad Biling Determunanis

12 months ended April 30, 2008

LARGE COMMERCIAL RATE LCTOD-Secondary

Customers @ May07-Nov07T Rates:
Customers @ DecG7-Apr(8 Hates:

W Basic Demand @ May07-Nov(7 Rates;
Summer Rates
Wiinter Rates
kW Basic Demand @ Dec07-Apr08 Rates;
Summer Rates
Winter Rates

kW Peak Demand @& Mayd7-Nov07 Rates:
Summer Rates
Winter Rates
KW Peak Demand @ Dec07-AprOg Rates:
Summer Rates
Winter Rates

KWh @ May07-Nov07 Rates:
kWh @ Dlec07-Aprg8 Rates:

TOTAL - Secondary

Calculated
Customers Basic Peak Applicable Revenue @
12mus Aps D8 Gemand {emand kWh's Rates Hasa Hates
258 5 50.00 23,220
369 32 5000 33.2:0
247,136 L3 3.56 879,804
174914 3 56 622,694
- 5 156 .
268,191 -1 3.56 854,760
246,184 $ 11.20 2,757,261
173,499 -1 814 1.412,282
- L1 11.2¢ -
2665082 5 B.14 2,168,907
205011216 £0.02352 4,821,864
127,607,919 $0.02706 3,453,070
827 . 590,241 665,765 332,618,535 17,124,072

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calewtations 1o Reconstruct Test Penod Billing Determinants
12 months ended Apnl 30, 2808

indestriat Power RATE LP-Primary
Customers @ May07-NovO7 Rates:
Customers @ Bec07-AprQE Rates:

kW Demand @ MayQ7-Nov07 Rates:
Summer Rates

Winter Rates

kW Demand @ DocO7-Apr08 Rates:
Summer Rates

Winter Rates

Fower Factor KW MayDT-NovD7 Rates:
Summer Ratas
Wintar Rates
Power Factor kKW Dec7-Aprdg Rates:
Summer Rates
Winter Rates

KWh £ Mayf7-Novl? Rates:
kWh @ Dec07-Apri8 Rates:

TOTAL - Primary

Calculated
Customars Basic Peak Applicable Revenue @
12mos Apr08 Demand Temard KAWI'S. Rates Base Aalas
203 s 80.00 18,270
285 s 90.00 25,850
102,083 s 13.12 1,339,329
71,986 5 10.53 758,613
- 5 1312 -
119,269 § 10.53 1,255,903
(1.555) H 33.12 {20,407
(1,274} 3 1663 {13,418)
. s 1312 -
{3.527) s 13,53 {37,139}
57,189,020 $0.02003 1,345,756
42,977,450 S0.02357 1,012,979
488 293,338 110,166,460 5,684,983
R i it

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleuations o Reconstruet Test Period Biting Determinants
12 months ended April 30, 2008

ndustrial Powar RATE 1.P-Secundary
Customers @ May(7-Nov07 Rates:
Customers @ Dac07-Apr8 Rates:

KW Demand @ May07-Nova7 Ratas:
Summer Rates

Winter Rates

W Demand @ Dec07-Apr(8 Rates:
Summer Rates

Winter Rates

Pawer Factor KW May07-Nov07 Rates:
Summar Rates
Winter Rates
Power Factor kW Dec07-Apr0B Rates:
Summer Rates
Winter Rates

XWh @ May07-Nov07 Rates:
KWh @ DecO7-AprQ8 Rates:

TOTAL - Secondary

Calculated
Customers Basic Peak Applicable Ravenue @
12mos Apr 08 Demand Demnand kwi's Rates Base Rales
2,323 50,00 208,070
1,645 80.00 148,050
495,433 14.88 7,386,923
55,088 12.2% 4,364,032
- 14.88 -
550,432 12.29 6,887,708
{3,758} 14.88 (56,514)
(3,168) 4229 (38,335)
- 14.88 .
{7,514} 12.29 (92,347Y
342 447 428 $0.02003 6,859,222
215,960,798 £0.02357 5,090,196
P ——
3,968 1,411,953 556,408,226 30,157,406

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Recanstruct Test Period Biling Determinants
12 months ended Apri 30, 2008

INDUSTRIAL POWER RATE LPTOD-Transmission Total

Custumers @ May07-Nov0G7 Rates:
Customers @ Dec07-Aprd8 Rates:

#W Basic Demand @ May07-Nov(7 Rates:
Summer Rates
Winter Rates

kW Basic Demand @ DecO7-Aprl§ Rates:
Summer Rates
Winter Rates

#W Peak Demand @ May0?.Nov(7 Rates:
Summer Rates
Winter Rates
kW Peak Demand @ Dec07-ApraB Rates:
Summer Rates
Winter Rates

Powar Factor KW Mayd7-NovQT Hates:
Summer Rates
Winter Rates
Pawer Factor kW Dec07-Apr0B Rates:
Summer Ratas
Winter Rates

KWh @ May07-Novd7 Ratas:
kWh @ Dect7-Apr08 Rates:

Buy-through powar
Excess Facilities Charges
Interruptible Credits:

TOTAL - Transmission

Calculated
Customers Basic Pagk Applicable Revenua @
12mos Apr 08 Demand Damand kWh's Rales Base Rales
25 3 12008 3,000
35 § 12000 4,200
231,013 $ 256 HB0,495
245,145 s 256 652,086
- s 266 .
411,466 s 2866 1,694,500
328,661 % 9.31 3,059,834
244,281 s 6.72 1,641,568
- 3 831 .
410,650 3 572 2,759,568
14 2.66 {198.283)
$ 266 {110,823
$ 256 -
s 266 (248,240}
330,622,000 $ 0.02008 6,636,882
222,186,000 $ 0.02362 5,245 033
({1,808,068) {36,326}
39,266
(758,756}
&0 887 624 983,592 562,708,000 20,696,994

Seelye Exhibil 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caledations to Reconstruet Test Period Bifling Determinants
12 months ended Apri 30, 2008

INDUSTRIAL POWER RATE LPTODR-Primary, Total

Customers & May07-NovDT Rates:
Customers @ DecOT-Apr08 Rates:

kW Basic Demand @ May07-Nov07 Rates:
Summuor Rates
Winter Rates
KW Basic Demand @ Dec07-Aprig Rates:
Summer Rates
Winter Rates

KW Peak Demand @ May07?-Nov07 Rates!
Summer Rates
Winter Rates
kW Peak Demand @ Dec07-Apr08 Rates:
Summer Rates
Winter Rates

Powaer Factor Basic kW May07-Nov07 Rates:
Summer Rates
Winter Rates
Power Factor Basic kW Decd7-Apr08 Rates:
Summer Rates
Winter Rates

kWh @ May07-Nov(7 Rates:
kWh @ Dec07-ApriB Rates:
Buy-through Power
intarcuptible Credits:

TOTAL - Primaty

LCalculated
Customers Basic Pagk Applicable Revenus @
12mos Apr 08 {emand Temand kWn's Ratas Basa Rates
230 120.C0 27.800
21 12C.00 38,520
1,200,518 382 4585975
875,735 382 3,345,308
- 382 -
1,435,695 a8z 5,484,355
1,184,443 §.32 11,038,069
852,491 673 5,804,564
. 9.32 .
1,405,131 673 9,456,532
382 (765,342}
3.82 (484,057
382 -
382 {860,296)
1,073,845 200 $6.020038 21,683,292
716,221,650 $0.02362 16,817,158
{180,875} {3,632}
(1,243,216)
551 3,541,848 3,452,065 1,796 065,850 75026770

Seetye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY

Calcutations o Reconstruct Test Period Biling Determinants

12 months ended April 3¢, 2008

INDUSTRIAL POWER RATE LPTOD-Secondary

Customers @ May07-Novd7 Rates:
Customars @ Dec07-Aprl8 Rates:

KW Basfc Demand @ May07-Nov07 Rates:
Summer Ratas
Winter Rates
KW Basic Demand @ Dec(7-Apr08 Rates:
Summer Rates
Winter Rates

KW Pezk Demand @ May0?-Novl7 Rates:
Summer Rates
Winter Rates
xW Poak Demand @ Dec07-Apr(S Rates:
Summer Rates
winter Rates

Power Factor Basic kW May07-Novi7 Rates:

Sutnmer Rates
Winter Rates
Power Factor Basic kW Dec7-Apr08 Ratas:
Summer Rates
Winter Rates

Powaer Factor Peak kW May07-Nov07 Rates:
KWh @ May07-Nova? Ratas:
kWh @ Dec07-Aprd8 Rates:

TOTAL - Secondary

Caiculaled
Cusiomers Basic Paak Applicable Revenue @
12muos Apr 08 Demand Dernand kWh's Ralas Hzsa Ralas
&5 3 120.00 7,800
91 $ 120.00 10,920
35,000 3 488 170,844
26,020 - 4.88 126,978
. 5 4 68 .
11,816 s 498 204,550
34,012 5 10.02 340,800
25,493 3 743 169,413
- s 1602 -
40,270 s 1.43 289,206
H 4.88 {11.606)
5 4.88 (7.648)
3 4.88 -
s 488 {13,300}
25,621,413 50.02008 514,478
17,000,948 5002362 401 562
[
156 102,945 99,775 42,622,361 2,233,995

Seelye Exhibit 3
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LOUISYILLE GAS AND ELECTRIC COMPANY

Caleulations to Reconsiruct Test Pedod Biling Determinants

12 months ended Apnl 30, 2008

SPECIAL CONTRACT
Custamers
kW Demand @ May(7-Nov(7 Rates:
Summer Rates
Wintar Rates
kW Demand @ Decl7-ApraB Rates:
Summer Rates
Winter Rates
Powar Factor KW May07-NovO7 Rates:
Summer Rates
Winter Rates
Powar Factor kW Dect7-Apr08 Rates:
Summer Rates
Wintar Rates

kWh @ MayQ7-Nov07 Rates:
kWh @ Dec07-ApriB Rates:

SPECIAL CONTRACT
Customars

KW Demand @ May07-MNovo? Rates:
kW Demand & DecO7-Apr0B Rates:

Minimum Demand biliings {Aprif 2008}

kWh @ May97-NoveT Rates:
kWh @ Dec07-Apr08 RHates:

TOTAL

TOTAL

Caicutated
Customars Basic Paak Appiicable Revenus @
12maos Apr G3 Demand Demand kWh's Rates Base Rales
12
152,828 s 12.51 1,911,878
83,208 3 10.32 920827
- 3 1251 .
146,822 3 10.32 1,515,203
{£.459) $ 12.51 [118,328)
(6,415) 3 10.32 {66.208)
- E 12,51 -
(11,1581 £ 1232 {115,155}
131,180,600 $0.02611 2,638,231
80,676,000 $0.02365 1,907,587
12 348,858 211,866,000 8,584,727
12
140,718 - 1.74 1,682,029
82.023 5 11.74 262,950
427 3 11.74 36741
83,427,200 5 082025 1,891,801
54,115,200 § 0o0237e 1,287,401
12 222,741 147,542,400 5,830,992

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconsiruct Test Penod Biling Deterrninants
42 manths ended Aprl 30, 2008

. Calculatesd
Customars Hasic Peak Applicabis Reverus @
42mos Apr 08 Demand Demard KWh's Rates Basa Rales
SPECIAL CONTRACT
Customers 12
KW Demand @ May07-Novi? Rates: 33,334 s 878 292,673
kW Damand @ DecO7-Apr08 Ratas: 23,195 $ 878 203,652
KWh @ MayD7-Nov07 Rates: 15,916,600 3 ooz 360,228
kWh @ Pect7-Apr0g Rates: 8,395,200 s 007364 196,463
[T —
TOTAL 12 56,529 27,312,000 1,075,015
SPECIAL CONTRACT
Customars 2
KW Demand @ May07-Nov07 Rates: 36,442 s 8.78 319,961
KW Demand @ Dec7-Apr08 Rates: 26,785 3 878 235,172
KWh@ Mayﬂ?-ﬂovﬂ? Rates: 18,587,600 $ 0.0201C 372003
kWh @ Dec07-Apr08 Rates: 12,344,400 $ 002364 291,622
JEEE——
TOTAL 12 63,227 30,852,000 1,248,957

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations o Reconstruct Test Period Biling Detemmmanis
12 months ended April 30, 2008

Calculated
Cusiomars Basic Paak Apglicabie Hevenue @
12mas Apr 0B Demand Demand kWh's Rales Base Ratas
Calculated
STREET LIGHTING ENERGY RATE SLE
Customers 1,424
KWh @ May07-Nov07 Rates: 2,052,472 5 0.04178 85,752
KWh @ Dec07-Apri8 Rates: 1,660,995 5 004532 75276
TOTAL RATE SLE 1.424 3,743,467 161,029
TRAFFIC LIGHTING ENERGY RATE TLE
Customers 13,666 s 2.80 29,865
KWh @ May07-Novl7 Rates: 2,080,669 $ 005256 108,360
KWh £ Deco7-Apr08 Rates: 1,580,979 $ 0.0s610 B7.571
TOTAL RATE SLE 10,666 3,641,648 226,796

Seeive Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Penod Biling Determunants
12 months ended April 30, 2008

Calculated
Customers Basic Peak Applicatie Revenue @
12mos Apr 08 Demand (emand kwh's Rates Base Rales
PUBLIC STREET LIGHTING RATE PSL
(LIGHTS INSTALLED FRIOR TO JAN.1, 1881)
OVERHEAD SERVICE!: Lights
Marcury Vapor
100W MERCURY OUTDOQOR LIGHTMayG7-Nove? Rates: 3N s 6.63 2,154.53
1GOW MERCURY OUTDOOR LIGHTDec07-Apr08 Rates: 238 s 6.78 1,600.08
175W MERCURY OUTDOOR LIGHTMayd7-Nav(7 Rates: 20890 -1 7.74 160, 140.60
175W MERCURY QUTDOOR LIGHTDec?-Aprl8 Rates: 14,860 5 7.99 117,133.40
250W MERCURY QUTDOOR LIGHTMay07-Novl7 Rates: 33,509 s 8.80 294,579.20
250W MERCURY QUTDOOR LIGHTDecdT7-Aprl8 Rates: 2357 % 9,15 218,840.55
400W MERCURY OUTDICOR LIGHTMay(7-Novl7 Rates: 48,115 $ 10.48 504,245.20
400W MERCURY GUTDCOR LIGHTDecO?-AprQE Rates: 34,342 1) 11.03 378,792.26
400W MERCURY OUTDOOR LIGHT Metal PoleMay07-Nov0? 436 H 15.23 6,640.28
400W MERCURY QUTDOOR LIGHT Metal PoleDec07-AprQ8 295 3 15.78 4 670.88
10G0W MERCURY OUTDOOR LIGHTMay07-Nov07 Rates: B 5 19.42 156.52
1000W MERCURY QUTDOOR LIGHTDec07-Apr08 Rales: - ] 20,72 -
1000W MERCURY FLOOD LIGHTMay07-Nov07 Rates: &8 s 19.42 1,165.20
1000W MERCURY FLOOD LIGHTDecO7-Apr(8 Rates: 35 s 2072 745.92
High Pressure Sodium
100W HP SODIUM OUTDOOR LIGHTMay07-Nov07 Rates: 125 5 7.93 599.18
100W HP SODIUM OUTDOOR LIGHTDecO7-Apr08 Rates: a0 s 8.10 728.00
150W HP SODIUM QUTDOOR LIGHTMay07-Nov07 Rates: 14,377 5 9.49 136,437.73
150W HE SODLUM QUTDOOR LUGHTDee07-Ana Rales: 10,261 H 9.74 99,942.14
150W HE SODIUM FLOOD LIGHTMayo7-Nova7? Rates: g8 5 9.49 $30.02
150W HP SODIUM FLOOD LIGHTDech7-AprCB Rates: 59 H 9.74 612.06
250w HP SODIUM QUTDOOR LIGHTMay07-Nov0? Rates: 16,804 3 1£.33 156,388.32
250W HP SODIUM OUTDOOR LIGHTDec07-Apr08 Rates: 11,850 5 11.70 140,283.00
400W HP SODIUM QUTDOOR LIGHTMay07-Nov07 Rates: 26,634 5 11,75 312,949.50
AD0W FHP SODIUM OUTDOOR LIGHTDecO7-Apt(8 Rates: 19,008 % 12.33 234,368.64
400W HP SODIUM ELOOD LIGHTMay07-Nov07 Rates: 39 5 11,75 44,544.25
A00W HP SODIUM FLOOD LIGHTDecHT-Apr0s Rates: 2585 g 12.33 32 869.45
UNDERGROUND SERVICE:
Mercury Vapor
100W MERCURY LIGHT TOP MOUNTMay07-NovQy Rates: 102 5 10.84 7.609.65
106W MERCURY LIGHT TOP MOUNTDecO7-Ap8 Rales: 501 3 1098 5,505.99
175W MERCURY LIGHT TOP MOUNTMaya7-NovlT Rates: 7.491 H 11.85 B8,768.35
175W MERCURY LIGHT TOP MOUNTDec7-Apri8 Rates! 5,347 3 12.10 £4,698.70
175W UG MERCURY LIGHT METAL POLEMay07-Nov0? Rat Toe 5 15.09 11,407.81
175W UG MERCURY LIGHT METAL POLEDec07-Apro8 Rate 506 5 16.34 6,268.04
250W UG MERCURY OUTDOOR LIGHTMay(7-NovD7 Rales 7003 5 17.19 121,756.77
250W UG MERCURY OUTDOOR LIGHTDecd7-Apro8 Rates: 5,056 5 17.54 £8,682.24
A400W UG MERCURY OUTDOOR LIGHTMav07-NovD7 Rates 4,689 5 20.19 $8,708.91
400W UG MERCURY OUTDOOR LIGHTDec07-Apro8 Rates: 3,450 5 20.74 7238260
400W UG MERCURY LIGHT METAL POLEMavi7-Nav(7 Rat 260 s 20259 5277428
400W UG MERCURY LIGHT METAL POLEDecO7-Apr08 Rale 1,856 5 20.84 38,679.04

Seelye Exhibit 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations to Reconstruct Test Pencd Biling Determnants
12 months ended April 30, 2008

Calcuiated
Customers Basic Peak Applicabis Ravenue @
12mos Apr OB Demand Cemand kWh'S Rales Basa Hates
High Pressura Sodium -
100W HP SODIUM LIGHT TOP MOUNTMay07-Nov07? Rates: 13,641 3 1191 162.107.01
100W HP SODIUM LIGHT TOP MOUNTDec07-Apr(8 Rates: 9715 -] 12.08 117,357.20
150W UG HP SODIUM OUTDOOR LIGHTMay07-NovD7 Rate 1,367 3 2663 28,204.21
150W UG HP SODIUM QUTDOOR 1 IGHTDec07-Apr0B Ralet 977 5 ao.87 20,399.99
250W UG HF SODIUM CUTDOOR LIGHTMay07-Nav(7 Rate 3,936 5 21.85 86,001.60
250W UG HE SODIUM OUTDOOR LIGHTDec07-Apr08 fRates 2.808 g 22.22 62,393.76
250W HP SCHIUM LIGHTMETAL POLEMav07-Nov07 Rates: 787 s 21.85 17.195.85
250W HP SODIUM LIGHTMETAL POLEDecO7-Apr08 Rates: 561 -3 2222 12,485.42
400W UG HP SODIUM OUTDOOR LIGHTMay07-Novd7 Rate 4,318 5 23.38 100,976.22
400V UG HE SODIUM OUTDOOR LIGHTDec7-ApCB Ralat 3,084 3 23.96 73,B92.64
400V HP SODIUM LIGHTMETAL POLEMay07-Nov0? Rates: 1,263 3 2328 29,528.94
A00W HP SODIUM LIGHTMETAL POLEDec07-Apiit Rates! 900 ] 23.96 #1,564.00
Totat Installed Prior to Jan. 1, 1991 386,106 4,277 5687.27
OVERHEAD SERVICE: Lights
Mercury Vapor
175W MERCURY QUTDOOR LIGHTMay07-Nov07 Rales: 7 5 9.62 s 67.34
175W MERCURY OUTDQOR LIGHTDec07-Apr08 fRales: 5 s 9.87 4935
250W MERGURY QUTDOOR LIGHTMay07-Nov(? Rates: 365 5 10.78 393470
250W MERCURY QUTDOOR LIGHTDecO7-Apr0B Rates: 261 5 11.13 2.804.93
400W MERGCURY OUTDOOR LIGHTMay0T-Nova? Rates: a1 ] 1291 1,174.8%
400W MERCURY OUTDOOR LIGHTDecO7-Apr08 Rates: B84 5 13.48 B51.44
A00W MERCURY FLOOD LIGHTMay07-Nov07? Rates: pri:) s 12.91 3B1.48
400W MERCURY FLOOD LIGHTDec07-ApfCB Rates: 19 s 13.46 25574
1000W MERCURY FLOOD LIGHTMay07-Novl7 Rates: &5 $ 2333 1,306.48
1G00W MERCURY FLOOD LIGHTDec07-Apr08 Rates: 41 $ 24.63 1.009.83
High Pressure Sodium
100V HP SODIUM CUTDCOR LIGHTMay07-Nov07 Rates: 2,565 - 7.93 20,340.45
{0OW HE SODIUM QUTDOOR LIGHTDecO7-Aprl8 Rales: 1,818 5 B.10 14,725.80
150W HP SCDIUM OUTBOOR LIGHTMay07-Novi7 Rates: 4,008 5 89.49 30,045.41
150W HP SODIUM OUTDOOR LIGHTDec07-Apr0B Rales: T 2853 $ g.74 27.846.66
1500 HP SODIUM FLOOD LIGHTMay07-Nov0? Rates. 7 % 9.49 730.73
150W HP SODIUM FLOOD LIGHTDec07-Aprls Rates: 57 3 8.74 555.18
250W HP SODIUM OUTDOOR LIGHTMay07-Novl7 Rates: 516 E3 11,33 5,846.28
250W HP SODIUM OUTDOOR LIGHTDec7-Apr8 Rates: 350 s 11.70 408500
400W HE SADIUM QUTDOGR LIGHTMay07-Nov07 Rales: 3,453 5 1175 4057275
A00W HP SOBIUM OUTDOOR LIGHTDec07-Apr08 Rates: 2,446 5 12.33 30,159.18
400W HP SODIUM FLOOD LIGHTMay07-Novl7 Rafes: 9,657 5 1175 113.587.25
A00W HE SODIUM FLOOD LIGHTDece7-Apr0a Rates: 6778 s 12.33 83,572.74
1000W HP SODIUM OUTDOCR LIGHTMay07-Nov07 Rates: 14 3 2673 37422
1000W HP SODIUM OUTDOOR LIGHTDec07-Aprds Rates: 10 S 28.03 Z80.30
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations fo Reconstruct Tes! Period Billing Deferminants
12 months ended Apnl 30, 2008

Calculated
Customers Basic Pagk Apglicable Revenua @
12mos Apr 08 Dernand Demand KWWh's Rales Hase Rales
UNDERGROUND SERVICE:
Marcury Vapor
100W MERCURY LIGHT TOP MOUNTMay07-Nov07 Rales: $ 13.39 -
108W MERCURY LIGHT TOP MOUNTDecO7-Apr(8 Rales; . s 13.54 .
175W MERCURY LIGHT TOP MOUNTMayD7-Nov07 Rates: 253 s 14.51 3,758.08
175W MERCURY LIGHT TOP MOUNTDec07-ApsG8 Rates: 165 $ 14.76 2.730.60
175W UG MERCURY LIGHT METAL POLEMav07-Nov07 Rat - 3 2261 -
175W UG MERCURY LIGHT METAL POLEDec07-Aprd8 Rate - s 23,44 -
250W UG MERCURY OUTDOOR LIGHTMay07-Nav(7 Rales 175 s 2405 4.208.75
250W UG MERCURY QUTDOOR LIGHTDecO7-Apr08 Rales: 125 S 24.40 3,650.00
400W UG MERCURY QUTDOOR LIGHTMay07-Nav07 Rates . s 25.86 -
AGOW UG MERCURY QUTDOOR LIGHTDec07-Aprl8 Rales: H 26.74 -
400W UG MERCURY CUTDOOR LIGHTMay(7-Nov07 Rates - H 2588 -
400W UG MERCURY OUTDOOR LIGHTDecl7-ApiE Rates: B s 28.74
High Pressure Sodium
70W HP SODIUM LIGHT TOP MOUNTMay07-Nov07 Rates: 1.346 3 11.48 15,465.54
20W HP SODIUM LIGHT TOP MOUNTDec07-Aprd8 Rates: 967 s 1164 11,255.88
100W HE SODIUM LIGHT TOF MOUNTMayG7-Novl7 Rates: 35,461 3 11.91 422,340.51
1GOW HP SODIUM LIGHT TOP MOUNTDech7-Apr08 Rates: 25,247 3 1268 304,983.76
150W UG HP SODIUM LIGHT TOP MOUNTMayG7-NovG7 Ra 2420 3 17.62 42,640.40
150W UG HP SODIUM LIGHT TOP MOUNTDes07-Apr08 Rat 1,721 H 17.86 30,737.06
150V UG HP SODIUM OUTDOOR LIGHTMay07-Novl7 Rate 630 s 2063 12,996.80
150W UG HP SODIUM QUTDOOR LIGHTDecO7-Apr08 Rates 452 ] 20.87 9,433.24
250W UG HP SODIUM OUTDOOR LIGHTMay(7-NovD? Rate 527 ;A 2185 11,514.95
256W UG HP SODIUM QUTDOOR LIGHTDec07-Ap08 Rate: r4 s 2222 8.310.28
250w HP SODIUM LIGHTMETAL POLEMay07-Nov0? Rates: . s 21.85 -
256W HB SODIUM LIGHTMETAL POLEDec07-Apr8 Rates: . s 2222 -
400W UG HP SODIUM QUTDOOR LIGHTMayd7-Novl7 Rate 1,836 s 2338 42,925.68
400W UG HP SODIUM CUTDOOR LIGHTDecO7-Apr08 Rates 1,289 S 2396 31,124.04
A400W HE SODIUM LIGHTMETAL POLEMay07-Nav07 Rates: 7 s 2338 163.66
A00W HP SODIUM LIGHTMETAL POLEDec07-Apr08 Rates: 5 s 2396 1198
1068W UG HP SODIUM OUTDOOR LIGHTMayD7-Nov07 Rat 14 H 54,39 716148
1000W UG HP SODIUM QUTDOOR LIGHTDec07-Aprl8 Rate 10 s 55.69 556.90
Additional Poles 228 5 1.78 407.62
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Recoastruct Test Period Biling Determmnants
12 months ended Apri 30, 2008

DECORATIVE LIGHTING FIXTURES:
Acorn wil Decorative Baskets
7GW HP SODIUM ACORNIIECQ BASKETMay07-Neve7 Ral
TOW HP SODIUM ACORNIDECC BASKETDec07-Apr08 Rate
100W HP SODIUM ACORNDECO BASKETMay07-Nov07 Ra
105W HP SODIUM ACORNDECO BASKETDec0?-Apr08 Rat
8-Slded Coach
oW MP SODIUM 8-SIDED COACHMay07-NoviT Rates:
TOW HP SODIUM 8-SIDED COACHDec(7-Apr08 Rates:
100W HP SODIUM 8-SIDED COACHMayD7-Nov07 Rates:
100W HP SODIUM 8-$IDED COACHDec7-ApriB Rates:

Poles
10" Srmooth
10" Fluted

Bases
Oid Town/Manchester
Chesapeake/Franklin
JeHlerson/Weslchester
Norfolk/Essex

Totai Installed After Dec. 31, 1990

Total Rate PSL

Caleulated
Customers Basic Pagk Apglicabia Revenue @
$2mu3 Apr 08 Demand Demand RS Rates Base Rates

77 5 1583 1,218.91

27 3 15,95 430.55%

864 5 16,48 14,23872

142 s 16.65 2,480.85

262 3 16.04 4,202.48

172 s 36,16 2,779.52

14 3 17.04 238.56

0 3 1721 172,10

1.168 % 936 10,832.48

433 $ 117 4 85661

285 L] 3.00 855.00

176 $ a2 566.72

1.045 5 325 3,396.25
362 3 342 1,.238,04
113,889 $1,389,730.06
475,995 % 5,677,317.33

Seelye Exhibit 3
Page 210f 25



LOUISVILLE GAS AND ELECTRIC COMPANY
Calcufations to Reconstruct Test Perod Biling Determinanis
12 months ended Aprit 39, 2008

Caleuiated
Customers Basic Peak Applicable Revenue @
12mas Apr 0B Damand Demand kWh's Ralas Basa Rates
QUTDOCR LIGHTING RATE OL
{LIGHTS INSTALLED FRIOR TO JAN. 1, 1991}
OVERHEAD SERVICE: Lights
Mercury Vapor
100W MERCURY OUTDOOR LIGHTMay(7-NovdT Rates: 348 5 7.39 H 257172
100w MERCURY OUTDOOR LIGHTDecO7-AprQB Rates: 264 - 7.54 1,950.56
175W MERCURY QUTDOOR LIGHTMay07-NavdT Rates: 20,679 s 834 172,462.86
175W MERCURY QUTDOOR LIGHTDec07-Ap08 Rales: 15228 % 8.59 130,808.52
250W MERCURY OUTDOOR LIGHTMay07-Nov07 Rales: 10,107 H 9.44 95,410.08
250W MERCURY QUTDOOR LIGHTDecO7-ApriB Rates: 7,318 H 279 7184322
406W MERCURY QUTDOOR LIGHTMay07-Nov07 Rates: 5570 H] 11.43 75,238.10
400W MERCURY OUTDOOR LIGHTDecO7-Apr(8 Rates: 4,302 s 11.88 52,616.16
400W MERCURY FLOQD LIGHTMay07-Nov07 Rates: 4,032 $ 15.43 48,0B5.76
400W MERCURY FLOOD LIGHTDec07-Aprl8 Rates: 2,869 ] 1198 1556862
1600W MERCURY QUTOCOR LIGHTMay(7-Nov07 Rates: 491 5 20.82 1622262
£A00W MERCURY QUTDQOR LIGHTDecO7-Api06 Rates: 366 s 2212 B.095.92
H000W MERCURY FLOGD LIGHTMay07-Nov(7 Rates; 1,835 H 20.82 38,225.52
1000W MERCURY FLOOQD LIGHTDecO7-Aprls Rates: 1,361 5 212 30,105.32
High Pressure Sodium
100W HP SCDIUM CUTDOOR LIGHTMay07-Nov(7 Rales: 1,468 5 8.21 12,052.28
100W HP SCDIUM GUTDCOR LIGHTDecO7-Aprl8 Rates: 1,088 3 8.38 9,117.44
150W HP SODIUM QUTDOOR LIGHTMay07-Novl7 Rates: 3.62% 5 10.50 38,020.50
150W HE SODIUM OUTCOOR LIGHTDec07-ApmS Rates: 2,690 H 075 28,947.50
150W HP SODIUM FLOOD LIGHTMay07-Nov(7 Rates: 610 5 10.50 6,405.00
150W HE SOCIUM FLOOD LIGHTDecO7-Apris Rates: 450 % 1075 £,845.00
250W HP SODIUM QUTDOOR LIGHTMayG7-Novd7 Rates: 2,718 5 12.37 33,634.03
" 250W HP SODIUM QUTDOOR LIGHTDecD7-Aprd8 Rates: 2,053 S 12.74 26,155.22
400W HP SODIUM QUTDOOR HIGHTMayd7-Nav07 Rates: 5,942 5 13.03 77,424.26
A00W HP SODIUM OQUTDOOR LIGHTDec07-AprlB Rates: 4,410 -4 13.51 £0,020.10
£00W HP SODIUM FLOQD LIGHTMay07-Nav07? Rales: 21,650 5 13.03 282,099,50
400W HE* SODIUM FLOOD LIGHTDec07-Api08 Rales: 16,110 5 13.6% 21925710
UNDERGROUND SERVICE:
Marcury Vapor -
100W MERCURY LIGHT TOP MOUNTMav07-Nov07 Rates: 189 5 12.90 2,428.10
100W MERCURY LIGHT TOP MOUNTDec07-Aprd8 Rates: 145 5 13.05 1,892.25
175W MERCURY LIGHT TOP MOUNTMay07-NovD7 Rates: 3,875 s 1370 53,087.50
175W MERCURY LIGHT TOP MOUNTDecQ7-Ap:Q8 Rates: 2,625 5 1385 36,618.75
High Pressure Sodium
TOW HP SODIUM LIGHT TOP MOUNTMayU7-Novl7 Rates: - 3 11.49
TOW H SODIUM LIGHT TOP MOUNTDecOT-Aprd8 Rates: - 3 11.64 .
100W HP SODIUM LIGHT TOP MOUNTMay07-Nove7 Rates: 8671 H 15,16 131,452,356
100W HP SODIUM LIGHT TOP MOUNTDec07-Apr0B Rates: 5,865 3 1533 £9,910.45
150W HP SODILUM QUTDOOR LIGHTMav07-NovOT Rates: - ] 2053 -
156W HP SODIUM QUTDOOR LIGHTDec0?-Apr08 Rales: . % 2087 -
250W UG HP SODIUM QUTDOGR LIGHTMay07-NovO7 Rate 225 5 2365 532125
256W UG HP SCDIUM QUTDCOR LIGHTDecOT-Apre8 Rates 164 § 24.02 3,539.28
400W LG HP SCDIUM CUTDOOR LIGHTMay07-Novi7 Rate 297 3 26.00 7.722.00
400W UG HP SODIUM CUTDCOR LIGHTDecOT-ApeGB Rates 225 5 26.58 5,280.50
Total Instalied Priorto Jan, 1, 1991 161,163 S 1,808,455.35
lights
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations {o Reconstruct Test Penod Biling Delernminants
12 months ended Aprii 30, 2008

CUTDOOR LIGHTING RATE OL

OVERMEAD SERVICE:
Mercury Vapor
175W MERCURY OUTDOOR LIGHTMay07-Nov07 Rates:
175W MERCURY QUTDOOR LIGHTDecOT-Apr08 Rates:
250W MERCURYMay07-Nov07 Rates:
250W MERCURYDecO7-Apr(8 Rates:
480W MERCURYMay07-Nov07 Rates:
400W MERCURYDecO7-Apr08 Rates:
400W MERCURY FLOCD LIGHTMay07-Novo? Rates:
400W MERCURY FLOOD LIGHTDec07-Apro8 Rates:
1000V MERCURY OUTDOOR LIGHTMayQ7-NovD? Rates:
1000W MERCHURY QUTDOOR LIGHTDec(7-Apr08 Rates:
1000W MERCURY FLOOD LIGHTMay07-Nov(7 Rales:
100CW MERCURY FLOCD LIGHTDecO7-Apr08 Rates:
High Pressure Sodium
100W HP SODIUMMayC7-Nove? Rates:
100W HP SODIUMDect7-Apri8 Rates:
150W HP SCDIUM CUTDOOR LIGHTMay07-Mav07 Rales:
150W HP SODIUM OUTDOOR LIGHTDec07-Aprld Rates:
150W HP SODIUM FLOOD LIGHTMay07-NovD7 Rates:
150W HP SODBIUM FLOOD LIGHTDecO7-Apr08 Rates:
250W HP SODIUM OUTDOCOR LIGHTMay07-Nov0? Rates:
256W HP SODIUM QUTDOOR LIGHTDec07-Apr08 Rates:
400W HP SODIUM OUTDOOR LIGHTMay07-NovDT Rates:
400W HP SODIUM QUTDOOR LIGHTDec07-Aprl8 Rates:
£00W HP SCDIUM FLOOD LIGHTMay07-Novd7 Rates:
ADOW HP SODIUM FLOOD LIGHTDec07-Apr08 Rates:

1000W P SODILUM OUTDOCR LIGHTMav07-Nova? Rales:

1000W HP SCDIUM QUTDOOR LIGHTDect7-Apr08 Rates:

Additionat Pole Charge

. Calculated
Customers Basic Peak Applicable Revenue @
12muos Apr C3 Pemand BDemand KWh's Rates Base Rales
{LIGHTS INSTALLED AFTER DEC.31, 1950
{ights
705 3 9.81 E.816.05
508 $ 10.06 §,110.48
406 s 10.58 4,457 .88
304 5 1133 3,444,932
326 s 1312 427112
240 s 13.67 3,280.80
1,336 s 1312 17,528.32
1,004 S 13.67 13,724.68
118 $ 2359 278362
9N 8 24.89 2,264,899
2,665 % 23.59 62,867.35
1,820 S 24.89 45,289.60
13,173 3 B8.21 108,150.33
9,786 5 838 82,006.68
9,363 s 10.50 96,211.50
6,836 -1 10.75 73,487.00
1.66% s 10,50 17,482.50
t,218 5 10.75 13.083.50
2,727 S 12.37 33,732.99
2,009 E 1274 25,594.65
11.518 3 13.03 150,092.57
8,562 $ 1361 116,528.82
52,195 3 13.03 680,100.85
38,772 $ 13.61 52768692
91 5 30.85 2,807.35
T S 32.45 2,250.50
97,348 $ 1.78 173,279.44

Seelye Exhibit 3
Page 23 of 26



LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Period Biling Determinants
12 months ended April 30, 2008

LCalculated
Customers Basic Peak Applicable Revenue @
12mos Apr 08 Demand Demand KWH'S Rales Basa Rates
UNDERGROUND SERVICE:
Marcury Vapor
100W MERCURY LIGHT TOP MOUNTMay07-Nov07 Rates: H 12.90 5 -
100W MERCURY LIGHT TOP MGQUNTDec07-Apr(8 Rates: . s 13.05 -
175W MERCURY LIGHT TOP MCUNTMay07-Nov07 Rates: 1,527 3 13.70 20919.90
175W MERCURY LIGHT TOP MOUNTDecO7-Apir08 Rates: 1.108 5 13.95 15,456.60
High Pressure Sodium
THW HP SODIUM LIGHT TOP MOUNTMay07-hovl7 Rates: 8531 s 11.48 87,935.69
7OW HP SODIUM LIGHT TOP MOUNTDecO7-Aprog Rates; 6,350 s 11.60 73,68000
120W HP SORIUM LIGHT TOP MOUNTMay(7-Nov07 Rates: 65,196 5 15,18 988,371,356
10V HP SOGILM LIGHT TOP MOUNTDecOY-Apris Rates: 48,049 s 15.33 136,591.17
150W UG HP SODIUM LIGHT TOP MOUNTMay(7-Nov07 Ra 8,507 s 18.39 119,663.73
150W UG HP SODIUM LIGHT TOP MOUNTDecD7-Apr08 Ral 4,859 3 18.63 51,082.07
150W HP SODIUM OUTDOOR LIGHTMayG7-Nov07 Rates: 3,228 5 2065 65,658.20
150W HP 500IUM OUTDOOR EIGHTDecD?-Apr08 Rates: 2,094 5 2069 4374365
250W UG HP SODIUM OUTDOOR LIGHTMay07-NovG7? Rate 3,456 H 2355 81,870.90
250W UG HP SODIUM OUTDOOCR LIGHTDecO?-Apr08 Rates 2,583 H 24.02 62,043.66
406U UG HP SQGIUM QUTDOCR LIGHTMavyd7-Nov(? Rate 10,420 3 2500 270.520.00
400W UG HP SODIUM OUTDOOR LIGHTDec07-Apr08 Rates 7,828 5 26.58 208,058.24
10G6W UG HP SODIUM OUTDOOR LIGHTMay07-Nov0? Rat 168 3 55.49 487632
1060W UG HP SODIUM QUTDOOR LIGHTDecO?7-Apr08 Rate 128 H 60.06 1.667.68
DECORATIVE LIGHTING FIXTURES:
Acarn w/ Decorative Baskets
70W HP SODIUM ACORN/DECO BASKETMay07-Nov07 Rat 247 5 16.26 4,016.22
TOW HP SCDIUM ACORNDECO BASKETDecOT-Apc08 Rate 44 5 16,28 72072
10QW HP S0DIUM ACORN/BECO BASKETMay(7-Novd? Ra 867 5 17.61 14,747.67
106W HP SCDIUM ACORN/DECO BASKETDecO7-Apr8 Rat 156 s i7.18 2,680.08
8-Sided Coach
TOW HP SODIUM 8-5IDED COACHMayl7-NovlY Rates: 501 -1 16.43 B,231.43
70W HP SODIUM B-SiDED COACHDecOY-Apr08 Rates: g 5 16.55 1.628.45
100W HP SODIUM 8-S1IDED COACHMayQ7-Navl7 Rates: 575 $ 17.20 9,880.00
100W HP SODIUM 8-$10ED COACHDecO7-Aprla Rates: 201 5 17.37 3,491.37
Poles
10" Smooth 8495 $ 9.36 8,313.20
10" Fluted 2,854 s 1147 3299618
Bases
Qld Towr/Manchester 263 5 300 789.00
ChesapeakeiFranklin 2,058 5 322 6,5658.96
JeffersonfWeslchester 1,380 s 325 3,737.50
NorfolldEssex bats -1 342 245214
Total instalied After Dec. 31, 1990 342,271 § 5,272,523.31
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculalions o Reconstrudd Test Period Biling Delerminants
12 manths ended Apsil 30, 2008

OUTDOOR LIGHTING RATELS

Served Underground
High Pressure Sodlum

4 SIDED COLONIAL 6300LMay07-Nov07 Rates:

4 SIDED COLONIAL 6300LDec07-Apr08 Rates:

4 SIDED COLONIAL 95008 MayD7-NovO? Rates:

4 SIDED COLONIAL 9500LDec07-Apr08 Rates:

4 SIDED COLONIAL 160001 Mayo7-Nov07 Rates:

4 SIDED COLONIAL 160001 DecoT-Apr08 Rates:

ACORN 6300LMay07-Nev07 Rates:

ACORN 6360 Dect7-Aprl8 Rates:

ACORN 95G0LMay07-Nov(? Rates:

ACORN 9500LDec07-Apr08 Rates:

ACORN 8500l BRONZE POLEDec(7-Apri8 Rates:

ACORN 95001, BRONZE POLEDec07-Apr08 Rates:

ACORN 16008LMay07-Nov07 Rates:

ACORN 160081 DecC7-Apr(8 Rates:

ACORN 16006]. BRONZE POLEMay07-Nov07 Rates:
ACORN 16060L BRONZE POLEDecD7-Apr08 Rates:
CONTEMPORARY 16060LMayC7-NovD7 Rates:
CONTEMPORARY 160000.0ec07-Apr08 Rates:
CONTEMPORARY 2B5001 MayD7-Nov07 Rates:
CONTEMPORARY 285008 Decd7-Apr08 Rates:
CONTEMPORARY 50000LMay(i7-NovD7 Rates:
CONTEMPORARY 50000LDec07-Apr08 Rates:

COBRA HEAD 16000L UGHPSMay07-Nov07 Rates:

COBRA HEAD 16000L UGHPSDecO7-Apri8 Rates:

COBRA HMEAD 28500 L{GHPSMay07-Nov07 Rates:

COBRA HEAD 28500l UGHFEDeclt7-Apris Rates:

CCBRA HEAD 500000 UGHPSMay07-Nov07 Rates:

COBRA HEAD 560001 UGHPSDect7-Apr0B Rates:
LONDON (10" SMOOTH POLE)} 6300LMay07-Nov(7 Rates:
LONDON (10° SMOOTH POLE)} 6300(.0eco?-Apria Rates:
LONDON (10" FLUTED POLE) §300LMay07-Nov07 Rates:
LONDON (10" FLUTED POLE] 6300LDecO7-Apr0B Rales:
LONDORN (10' SMOOTH POLE) 9500LMay07-Nevl7 Rates:
LONDON ¢10° SMOOTH POLE) 95001 GecG7-Apr08 Rates:
LONDON (10" FLUTED POLE) 9500LMay07-Nov07 Rates:
VICTORIAN (10' SMOOTH POLE) 6300LDec07-Apr(8 Rates:
VICTORIAN (10' SMCOTH POLE) 6300LMav07-NovO7 Rates
VICTCRIAN (10" SMOOTH POLE) 6300LDec07-Apr08 Rates:
VICTORIAN {10’ FLUTED POLE)} §300LMay07-Nov07 Rates:
VICTORIAN {10° FLUTED POLE) 6300LDec7-Apr08 Rates:
VICTORIAN (10° SMOOTH POLE) 95000 May07-Nov(7 Rates
VICTORIAN (10" SMOOTH POLE) 9500LDecD7-Ap:G8 Rates:
VICTORIAN {10' FLUTED POLE) 9500LMay07-Nov0? Rates:
VICTORIAN {10' FLUTED POLE) 85001 Dec07-Apr08 Rates:

Catlcutated
Customers Basic Peak Agplicable Ravenue @
12mos Apr 08 Demarnd Demand ¥Wh's Rates Hase Rales
Lighis
E17 $ 16.10 8,323.70
445 N 16.23 7.238.58
5352 s 16.64 83,057.28
4,894 $ 16.81 82,268.14
577 s .65 10,184.05
446 s 17.89 7.978.84
257 $ 16.45 4,227.65
187 s 16,58 3,100.46
5,178 s $8.50 95,793.00
4518 $ 18.67 84.351.06
85 13 19.51 1.658.35
64 ] 18.68 1,259.52
639 5 19.42 12.489.38
487 s 1966 9,574.42
368 s 1967 1.238.56
278 S 20.59 5.724.02
154 5 2507 386078
130 5 253 3.280.30
516 -] 27.61 14,246.76
408 s 27.98 11,443,082
1,066 s 31.1G 33,152.60
925 s 3168 28,304.00
25 s 21.88 547.26
23 $ 2213 508.99
- 5 2287 -
- 3 24,03 -
&4 s 27.20 3,740.80
47 s W78 130566
. s 27.20 -
21 5 28.28 £593.88
a7 s 259 1.405.37
13 s 30.04 390.52
. § 27.87 -
&2 5 280 1,798.62
108 3 3062 3,245.72
&G 3 3018 1,847.40
- 5 26.36 -
- & 2741 B
112 -4 27.88 3,122.56
78 3 20.01 2.184.78
: 5 28.08 -
- s 2823 -
N s 29.65 9,517.65
173 s 2882 5,158.86
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations lo Reconstrize! Test Period Biing Determinants
12 months ended April 30, 2008

Mercury Vapor
4 SIDED COLONIAL 40008 UGMVMay07-Novd7 Rates:
4 SIDED COLONIAL 40001, UGMVDecO7-Apr08 Rates:
4 SIDED COLONIAL 8000L UGMVMayQ7-Nov07 Rates:
4 SIDED COLONIAL 80001 UGMVDec7-Apr08 Rales:
COBRA HEAD BOGOL UGMVMay07-Nov0? Rales:
COBRA HEAD 8000L UGMVDec(7-Apr08 Rates:
COBRA HEAD 13000L UGMVMay07-Novl?7 Rates:
COBRA HEAD 130001 UGMVDecOT7-Apri8 Rates:
COBRA HEAD 25G00L UGMVMay(7-NovQ7 Rates:
COBRA HEAD 25000L UGMVDec07-ApiE Rales:
Bases
0id TawnfManchester
ChesapeakelFranklin
Jefferson/Westchester
NorfolivEssex
Served Overhead
High Prossure Sedium
COBRA HEAD 160000 OHHPMay07-Nov07 Rates:
COBRA HEAD 160001 OHHPDec07-Apri8 Rates.
COBRA HEAL 2B8500f, OHH#Mayo7-Mov07? Rates:
COBRA HEAD 285000 OHHPDec07-AprU8 Rates:
COBRA HEAD 50000L OHHEMay07-Nov0? Rates:
COBRA HEAD 50000t OMH#PDect7-Apr08 Rates:

DIRECTIONAL FLOUD 160001 OHHPMay07-Novl7 Rates:

DIRECTIONAL FLOCD 160001 OMMPDecO7-ACE Rates:

DIRECTIONAL FLOOD 50000, OHHPMay07-Nev(7 Rates:

DIRECTIONAL FLOQD 50000L OHHPDecO7-Ap0B Hates:

QPEN BOTTOM 35000 OHHPMayd7-MNova7 Rales:

CPEN BOTTOM 85001, OHHPDecO7-Apr0B Rates:
Mercury Vapar

COBRA HEAD 80001 MVMay(7-Nov07 Rates:

COBRA HEAD BO0UL MVDecO7-Apr0f Rates:

COBRA MEAD 130001 MVMay07-Nov07 Rates:

COBRA HEAD 130001 MVDec07-Apr08 Rales:

LOBRA HEAD 250061 MVYMay(7-Nov07 Rales:

COBRA MEAD 250001 MVDec@7-Apr08 Rates:

DIRECTIONAL FLOOD 250G0L MVMay(7-Nov(7 Rates:

DIRECTIONAL FLOOD 250400 MVDec07-Apr08 Rales:

QPEN BOTTOM 80001 MVMay0d7-Nov07 Rales:

CPEN BOTTOM 8000L MVDecO7-Apr08 Rates:

Poles

Total Qutdaor Lights OL

Total Rate OL

Calculaied
Cuslomers Hasic Peak Applicgbie Revenus @
12maos Apr 08 Demand Demand kh's Hates Base Rales
7 H 18.17 113,99

5 3 §6.32 8180

233 5 17.69 412177
172 s 17.84 3.085.68

. s 21.34 -
: $ 2292 -

7 3 23,28 162.96

5 5 23.63 11815

50 s 26.24 1,312.00

a7 $ 2879 891.23

31 3 253 78.43
500 .2 2.53 1,265.00
277 5 253 meos
a5 3 269 255,55
1,126 -] 953 10,730.78
1,005 5 8.7 9,818.85
860 s 11.31 748460
4768 H 11.68 5,555.668
1,214 5 14.85 18,027.90
&11 3 15,43 8.427.73
322 s 11.02 3,548.44
279 s $1.26 314154
5,405 s 15.75 8512875
3430 s 16.33 55,011,80
1,865 s 832 13,852 60
1,402 s 8.49 11,902.98
21 3 252 189.92

13 H 977 127.0%

°8 s 106,93 1,071.14
76 £ 11.28 857.28
288 $ 13.63 4,000.32
200 -1 14.44 2,888.00
1,054 $ 15.30 16,126.20
765 H 15.88 12,125.25
82 $ 9.25 823.26

14 $ 9.50 703.00
2653 s 973 25.972.87
49,434 S $7083038
552,868 S 8,051,829.05
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Louisville Gas and Electric Company
Summary of Proposed Rate Increase

Based on Billing Determinant for the 12 Months Ended April 30, 2008

Current Proposed

Annual Annuat Percent
Rate Class Customers Revenue Revenue Change Change
Residential 4,300,539 306,602,919 320,386,195 13,673,276 4.46%
General Service Rate GS
Secondary Service 481,176
Primary Service (Fo be Served Under Rete LP Primary) 176
Total General Sarvice - existing customer classification 491,352 113,818,355 114,048,966 228,601 0.20%
L.arge Commercial Rate LC-Primary (Renamed Rate CPS-Secondaty) 578 8,802,440 8,802,440 - 0.00%
l.arge Commercizl Rale LC-Secondary (Renamed Rate CPS-Secondary) 32,240 129,042,509 1289042 508 - 0.00%
Tatal Commercial Power Service Rate 32,818 137,844,949 137,844,948 B 0.00%
Small Time of Day Primary {Customers to be Served Under Rate CTODR-Primary) 35 649,693 695,027 45,334 6.98%
Smal Time of Day Secondary (Customers to be Served Under Rate CTOD-Secondary) 3 4,725,978 5,013,845 287,867 6.08%
Total Smali Time of Day — existing customer classification 426 5,375,671 5,708,873 333,201 6.20%
Large Commercial Rate LCTOD-Primary {Renamed Rate CTOD-Primary} 166 16,476,805 16,476,905 - 0.00%
Large Commercial Rate LCTOD-Secondary (Renamed Rate CTOR-Secondary) 627 18,332,575 18,332,575 - 0.00%
Tetal Commercial Time of Day -- existing customer classification 793 34,809,480 34,809,480 - 0.00%
indusirial Power RATE LP-Primary (Renamed Rate IFS-Primary) 488 6,559,921 6,559,921 - 0.00%
Industrial Power RATE LP-Secondary (Renamed Rate {PS-Secondary) 3968 32,205,956 32,205,956 0.00%
Total Indusirial Power Rate — existing customer classification 4,456 38,765,877 38,765,877 - 0.00%
Industrial Power Rate LPTOD-Transrmssion Total {Customers to be Served Under Rate RTS) &0 23,039,706 23,031,245 (8461) -0.04%
indusirial Power Rate LPTOD-Primary (Renamed Rate 1TOD-Primary;) 551 81,923,652 84,923,652 - 0.00%
{indusirial Power Rate LPTOD-Secondary (Renamed Rate |TOD-Secondary) 185 2,396,391 2,396,391 . 0.00%
Total Industrial Power Rate -- exssting customer classification 787 107,359,748 107,351,287 {8.461) -0.01%
Special Contract —~ customer 1 12 9,411,128 8,411,128 - £,00%
Special Contract — customer 2 12 6,439,570 6,293,788 (145,782) «2.26%
Special Contract — customer 3 12 1,185,229 1,185,229 - 0.00%
Speeal Conteact -- customer 4 12 1,341,461 1,341 4614 - 0.00%
Total Special Conteacts — existing customer classification 48 18,377,388 18,231,606 (145,782) -0.78%
Sireet Lighting Energy Rate SLE (Renamed Rate SE) 1,424 177,980 177,280 - 0.00%
Traffic Lighting Energy Rate TLE (Renamed Rate TE) 10,666 204,756 244,132 9,376 4,58%
Pubiic Street Lighting Rate PSL (Renamed Restricted Lighting Service Rate RLS) 478,995 5,518,943 5,817,953 189,008 3.54%
Qutdoor Lighting Rate OL and Quidoor Lighting Rate LS 552,868 8,761,683 9,224,117 462,434 5.28%
Total Lighting 1,044,853 14,763,362 15,434,182 670,819 4.54%
Miscellzneous Revenue 7,716,331 8,086,444 374,113 4.85%
Total 5,876,152 785,514,082 800,638,658 15,125,768 1.93%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposad Efectric Rala Increase
Based Upon Sales for tha 12 months ended Apst 36, 2008

—— e ——

Calcutzied Caicutaled
Havenuo ai flevenua at
Biling Datorminanls Prasent Rale Present Ratas Proposed Rate Proposed Rales
RESIDENTIAL RATE RS
Customer Chargas 4,738,465 s 500 21,184,67% -3 823 34,886,925
Energy Chames
Al kWh 4,505,124,771 5 0.06404 288,508,150 s £.06404 288 508 150
Subtotal @ base Rates before ppplication ef comection Facior 309,703,185 323,395,118
Coraction Factar 1.002281 1067281
Sublotal £ base Rales after application of corection Farter 300,988,221 322,655,010
Fuel Adjustmem Ciause - proforma far roflin 7,996,340 7,956,340
Adjustmant {o Refiect Waather Nomalization {180,159,000) (91,432,289 5 0.06404 (11,432,293}
Adjustment (o Reflect Year-End Customers 271,888 284,483
Tolal Residential Rate RS 305,834 784 319,507,540
FROPOSER INCREASE 13,673,276
Parcentage intizasn A.47%

Seeiye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
G iers of Pr d Elactric Aate
Based Upon Sales for the 12 meaths andod Apnil 30, 2008

Caiculated Calculaled
Ravenue at Hevanue a!
Biling Daterminants FPresent Rala Present Rates Progosed Rale Fropased Rales
RESIMENTIAL [Formarly Rate WH)
Custorsar Chames 61,544 5 - - ]
Enemgy Chargas
Al KWh 13,238,042 5 0.06404 847,764 5 008404 B4T, 764
Sublolal £ base Rates before application of correclion factor 847,764 847,764
Corection Fadlor 1.000424 1.000424
Sublstal € base Rates afler appicalion of carection Facior 847 415 B&7 A0S
Fue! Adjustment Clause - profarma for roltin 37.242 27,242
Adjustment o Reflect Weather Nemmalization . . -
Adjustment i Reflect YearEnd Customers {25,952} {25,892)
“total Residential Rale WH 848 655 848,658
PROPOSED INCREASE .
Percentage increasa £.00%

Seelye Exhibil 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Electric Rate increase
Based Upon Sales for the 12 months ended Apnl 30, 2008

Calculated Caicuiated
Revenue al Revenue at
8illing Deterrninants Prasant Rate Prasen! Ratas Proposed Rale Proposed Rales
GENERAL SERVICE RATE GS
Secomdary Sarvice
Customer Charges
Single Phasa Customers 3233220 1 10.06 3,232,568 3 10.00 3232502
Thten Phase Customers 167.868 5 500 2,518,250 - 18.00 2,518,280
Enemy Charges
Summer Ralo 586,596,370 £.0762% 44,704,509 k4 Q07151 41,947,508
Winler Rate 911,606,94% G.06B4S 52,435,953 s 0.07151 §5,189.012
Primary Service {To ba Served Under Rate CPS Primary)
Customer Charges
Singla Pisase Customers 25 5 16.00 258 H 65,00 1.625
Three Fhase Cusiomers 151 5 18.0G 2,285 5 85.00 9,015
Engrgy Charges
Summer Rate 5,349,680 0.07621 255,278 k] 002702 90,508
Wintar Rate 7.579.760 0.06849 518,524 s 002742 204,562
Summer Ralgs 38,487 $ 1297000 239,782
Winler Rates 44784 s 1017800 424,948
Primary Servica Discount {37.587)
Sublolal €0 base Rales befare appication of correction Factor 113,630,408 113,856,848
Cormraction Factor 0.895744 0.589744
Sublolal @ base Rales after applicalion of comection Factor 113,859,460 143,888,061
Fusl Adjustmant Clause - proferma for rolin 2,724,376 2,724,376
Adiustment ta Reflec] Weathar Nomnalization {Summer) (§7,810,0001 (1,330,322} 3 007151 1,330,322}
Adjustment ta Faflect Weathar Nematizallon (Winter} {7.,905,000% {572,576} -1 007151 {572,576}
Adjusiment 1o Reflect Year-End Customers {662,593} {662,593)
(1,502,856} 113,818,365 114,048 965
tolat Rats G 220,601
0.20%

PROPOSED INCREASE
Percantags incraase

Seelye Exhibit 5
Page 3of 27



LOWSVILLE GAS AND ELECTRIC COMPANY
Caleulations of Proposed Elecinc Rata Incraase
Basad Upon Sales for the 12 morths ended Aprl 30, 7008

Caleylatad Calculated
Revenua &t Hevenua at
Bifing Dalerminants Present Rate Prasent Rales Proposad Rate Proposed Ratas
LARGE COMMERCIAL RATE 1.C-Prdmary {Renamed Rata CPS-Primaryj
Customear Chames 578 5 §5.00 37,570 s £§5.00 37,570
kW Demand
Summoer Hales 127,312 12,97 1,651,237 -1 12.87 1,651,237
Winter Rales 22182 1047 2,245,116 H 1017 2,249,118
Energy Charges
ATl kYT 157,715,440 § 002702 4,281,471 b} 002782 4,281,471
Subtetal £ base Ratas before applicalion of correclian Factor 8,153,394 8,199,334
Corection Factar 1.000030 1.008080
Sublotal @ base Ratas alter appiication of comectien Facter 8,198,656 B,198.656
Fust Adjustmant Clauss - prolenma for reffin 285767 285,797
ST0D Program Costs 24,310 24,310
Adjustmen! i Reflect Weather Normalzasion {2,389,000) {59,147) ] nozie2 {59,147}
Adjustmand to Reflect Yesr-End Gustomers 352,824 352 824
Yotal Rate LG - Primary 8,802 440 B.B02. 5840
PROPOSED INCREASE -
Percantagoe Incraase 0.00%

Seelye Exhibit 5
Page 4 of 27



LOWSVILLE GAS AND ELECTRIC COMPANY
Calcgations of Proposed Electic Rate Insrease
Based Upen Sates for the 12 menihs ended April 30, 2008

Calculated Calculated
Hevenua at Revanug at
8iling Daterminants Prasent Rate Prasent Rates Proposed Rale =~ Proposed Rates
LARGE COMMERCIAL RATE LC-Secondary {Renamed Rate CPS-Secondary)
Customear Charges 32,240 5 65.00 2095600 1] £5.00 2,645,800
kW Damand
Summer Rates 1,878,940 14.81 27,8271 14.81 27,827,101
Winter Rates 3,200,088 11.75 38,764,026 s 28,784,026
Enargy Chares
Al KW 2,120,678 269 5 0.02702 57300573 $.02702 57.300,673
Sublotal £ base Rales bafore application of comaction Faclor 125,867,400 125,967,400
Comettion Factor 1.060020 1.000080
Subtotal @ base Ratas afler applicaltion of eomedicn Facior 125,876,062 125,976,062
Fus! Adjustment Clausa - praforma for rilfin 3812511 381251
STC0 Program Costs 327,414 327,414
Adjustmont 1o Reflett Weather Nermalization {27,230.600} (735,755) 0.02702 {735,755}
Adjustment 1o Reflect Year-End Customers {337,723} {337,723}
Total Rate LT - Secandary 129,842,509 124,042 509
PROBOSED BICREASE .
Percantage increase 1.00%

Seelye Exhibd 5
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LOUESVILLE (GAS AND ELECTRIC COMPANY
Catadatons of Propesed Elactic Rate Increase
gased Upen Sales for the 12 months ended April 30, 2006

Senall Time of Day Prmary {Custamers to be Served Under Rate CTOR-Primary)j

Cusiomer Charges
%W Demand

Summer Hates

Winter Rates

Enefgy Chames
Basic kWh
Poak $Wh

Sublutal @ basa Hales befors applicalion of correction Factor
Comedion Factor

Sublatal £ base Rates afier application of comecton Factor
Fue! Adjustment Clause - profamna far molfin

Adjustmest to Reflect Weather Namaalizelion

Adjustment ta Reflect Year-End Cusiomers

‘fatat Rata LC - Small Tima of Day Primary

PROPOSED INCREASE
Parcentage incease

Calculsted Calculated

Ravenue al Ravenye al

giliing Detarminanis Present Rate Presard Rates Proposed Rate Proposed Ratss
H 80.00 2,860 E 80.00 3,150

Max 10,134 12.97 131,438
Basic 10,134 2.56 25943
Paak 4,905 10.42 163,213
Max 15,882 1017 161,520

Basic 18,882 258 40658
Peak 15,467 162 148,008
§,482,800 5 001723 148,159 s 0.02706 228,545

5,705,400 5 0.03285 187,651 ] {.02706 154,388

629,567 674,905

1.00803C 1.060030

629,511 574,845

25,374 25,378

(158.0C0) (5,197 {5,1971

849,693 695027

45,334

B.96%

Seelye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcufations of Proposed Elecins Rate increase
Based Upan Sales for the 12 months ended Azl 30, 2008

Bitting Determinants Present Ralg

Small Tima of Day Secondary {Customers to be Served Under fiate CTOD-Secondary}

Calcutated
Revenue al
Fresent Ralas

Proposed Rale

Calculated
Ravenue at
Propesed Rates

Customer Charges 3t 5 8C.00 31,280 5 a6.00 35,180
kW Demand
Summar Rales  Max 70,499 14.81 4,044,060
Basic 70,499 357 251,681
Paak 70,227 11.2% 787,246
Winter Ralas Max 14,376 .75 1,343,918
Basic 114,378 357 408,322
Paazk 113,468 8.15 924,751
£nergy Chames

Basic kXWh 55,971,960 5 0Q1723 964,397 $ 002706 1,514,601

Peak kWh 41,308 240 5 0.03288 1,358,562 S poxTos 1,147,747

Subtotal ¢ base Rates before appfication of carrection Factor 4,742,247 5,039,542

LComection Farter 1.000080 1000630

Sublotal £ tesa Rales efler apafication of comection Factat 4,741,821 5,039,089

Fuel Adiusimant Clausa - prefarma for roflin 173,253 173,253
Adjustment to Rafact Weather Rosmalization (Basic) {740,484} {24,374) 5 0.02706 (24,374}
Adjustment to Reflect Waathar Normalization {Faak} {487,516} {18,048 s 0.02708 {18,046}
Adjustment fo Reflect Year-End Cusiomers (148,674} {158,075)

“fatal Hata LC - Smal Time of Day Pomary 55725 978 £ 053,845
PROPOSED INCREASE 287,867
Perconiage incease 8.0a8%

Seelye Exhibil 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Propesed Electric Fate Increase
Based Upon Sales for the 12 months anded Apnl 30, 2008

Calculated Calcutated
Ravenue at Ravenus al
Hiling Detamminanis Presen! Rata Present Rates Proposed Rale Proposed Rates
LARGE COMMERCIAL RATE LCTOR-Primary {Renamad Rate CTOD-Primary}
Cusfomer Chargas 168 5 95.00 14,840 -4 0,00 14,940
kW Basic Domand
Summer Hates 234 674 256 600,827 2.56 600,637
Winter Rates 407,055 2.58 1,042.581 2.56 1,042,051
KW Peak Demand
Summaer Rales 2729329 10.42 2,365,600 10,42 2,389,608
Winter Hates 398,923 782 3,024,553 762 3,024,553
£nergy Charges
A kKWh 328,944 000 042706 8,901,225 0.02708 3,501,225
Subiatat €0 basae Rales before application of coredticn Factor 15,973,024 15,973,024
Comeclion Factor 1003673 1.003673
Sublotat [ base Rales after application of correction Factor 15,914,575 15,914,575
Fuel Adjustment Clause - proforma for rolin 580,472 590,472
Adiustment 1o Reflect Weather Normaiization (1,541,000) {28,143 0.02706 {28,542}
Adjustment 1o Rafied! Year-End Customers . :
‘folal Rate 1C - Tima af Day Primary 16,476,805 16,476 805
PROPOSED $HCREASE .
0.00%

Perconiage ingease

Seelye Exhibit S
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcuistions of Proposed Electric Rale Incraase
Based Upon Sales for e 12 manths ended Apdl 30, 2008

Bifing Detarminants

LARGE COMMERCIAL RATE LCTOD-Secondary (Renamed Rate CTOD-Secondary}

Customer Charges

kW Basic Remand
Summer Rates
Winter Rates

kW Peak Demand
Summer Rales
Winter Rates

Energy Charges
AlkWh

Subtotal & base Rates befone application f cormection Facter
Coraction Factor

Sublotal £ basa Rates after applhitation of comecion Faclor
Fuel Adjustment Clausa - proforma for roliin

Adjustment to Reflact Waather Nomnalizatian
Adjusiment 10 Reflect Year-End Customars

Tota! Rate LC - Time of Day Secondary

PROPOSED INCREASE
Parcentage intraase

Prasant Rate

Caloulated
fravenus at
Prasen] Ratas

Calculaled
FRavenue at

Proposed Rate Proposed Rales

827 $0.00 56,430 S 80.00 56430
247,136 357 852,278 357 882,278
443,105 357 1,581,885 357 158,865
248,184 1121 2759723 1121 2,789,723
439,581 B.158 3,582.58% B15 3,502,58%

332618135 002706 9,000,674 0.02706 9,000,674
17,863,572 17,863,572
1003673 1.003673
17,796,205 17,796,205
604,239 604,239
(2,582,000 {69,864) (69,66%)
18,332 575 18,332,575
0.00%

Seslyn Exhibil 5
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LOWSVILLE GAS AND ELECTRIC COMPANY
LCaieulations of Propesed Electic Rale Incraase
Based Upen Sales far the 12 months ended Aprdl 30, 2008

Industrial Power HATE LP-Primary (Renamead Hate IPS-Prmary)
Custorner Chargjes

W Basic Demand
Summer Ratas
‘Winter Rales

Pawer Factor kW
Summer Rales
Winler Rates

Enargy Charges
AllkWh

Subtotal ¢ base Rates befors application of correction Factar
Comection Facior

Sublolal £ basa Rates afier application of corection Factor
Fual Adiustment Clause - proforma for sollin

Adjzstrment o Reflect Waather Normalization
Adjustment io Rafiact Year-End Customers

Total Ratg LP - Primary

PROPCSED INCREASE
Parceniage nerease

Caleulaled Calculated
Ravenus al Hevenus at

Bifling Detarminants Prasant Rate Prasar Rales Proposed Rats Proposed Rates
488 5 s0.00 43,920 s 90.06 43820
302,083 13.18 1,345,454 13.18 1,345,454

191,255 1659 2,025,390 1055 2,025,39¢

(1,555 138 {20,495} 118 {20,435

(4,801) 1058 {50,843} 30.59 (56,843}

110,156 480 0.023s? 2,596.624 0GFIST 2,596,624
5,940,051 $.940,051

1502586 1.002968

5,922,368 5922368

200,071 200,071

{439,000) (50,536} 4.02357 {10,536)

448,017 448,017

6,559,021 6,55% 921

[eXeled )

Seelye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Eleciric Rata [ncrease

Based Upon Sales far the 12 manths ended April 30, 2008

Industral Power RATE LP-Secandary (R

4 Rate IP$-5 dary)

Blling Determinants

Present Rate

Calculated
Revenus at
Prasent Rates

Prgpesed Raie

Caleulated
Revenue at
Proposed Rales

Sublolal {3 hasa Rates bafore application of correcton Fagtor

Subilota @ base Rates after application of comction Factar

Fuel Adjustment Clause - proforma for mlfis

Adjustmant 1o Reflect Weathar Nomalization
Adjusiment o Raflect Year-End Customers

Total Rata LP - Secondary

PROPOSED INCREASE
Percantape increase

Customer Chargas 3,968 s 8050 57,120 s 26.00 357,120
kW Basic Dermand
Summar Rales 495,433 14.94 7,416,709 14.94 7.416,70%
Winlor Rales §15.520 235 11,306,672 1235 11,306,672
Power Factor KXW
Surniner Rales {3.796) 14.94 {568.743) 1454 {56,742}
Winter Rales {i0.882) 12,35 {131,923 1235 {131,923}
Enarngy Chames
All XWh 558,408 225 £.02357 13,161,882 0.02357 13,161,662
32,453,518 32053518
Gorrection Faclor £.002988 1.602885
31,856,10C 31,958, 1K
1,005629 1,605,629
(604101 £0,410)
{2,567.000} (697,363} 0.02357 (697,3631
32 205!955 32,205 956
9.00%

Seelye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations of Proposad Eleciric Rale ihtroase
Sased ijpon Sales for the $2 menths ended Aprit 30, 2008

INDUSTHIAL POWER RATE LPTOD-Transmission Totai {Customers to be Served Undsr Rate RTS)

Customer Chatgas

KW Basic Demand
Summer Rales
Wintgr Rates

KVA Basic Demand
Summer Ratas
Winter Rates

kW Pozk Demand
Summer Rates
Winter Rales

KVA Peak Demand
Surmer Rates
Winter Rales

Power Faclor kW
Summer Ralas
Winter Rates

Energy Charges
Al KWn

Suy-through powe?
Excass Facildias Charges
intarruptiblas Cradits:

Subtotat £ basa Rates bafere application of comactien Facter

Georrection Faclar

Subtolal @) base Rates after application of carrection Faclor

Fusl Adjustmant Clause - praferma for rolin
Rplacoment Power

Adjustment to Reflect Weather Normafizaticn

Adjusiment ta Reflect Year-End Cuslomers

Total #ate LPTOD - Transmission

PROPOSED INCREASE
Parcentage intraase

{atcutaled Caleutated
Revanue at Revanue at
Hiling Delenminants Present Rate Prosent Ratas Proposed Rale Proposed Hates
5 120.00 7.200 5 120.08 7.200
331,813 263 870,584
656,611 263 726,887
358,208 2.28 820,292
707,002 229 1619,034
Jza.651 9.28 3,049,974
654,831 569 4,381,488
356967 B.OB 2,800,812
712,920 583 4,156,324
{75,008} 2.63 (187,271}
{324,303 263 {326,516}
552,708,000 0023862 13,054,963 £.02362 13,054,563
{42,730y {42,730}
39,266 39,266
(758,758} {758,756}
21,804,659 21,796,296
1.0040185 1.000185
21,805,625 24,792,184
g88 618 958,618
240,463 240.463
23038, 708 23031245
{8.461)
£0.04%

Seelye Exhibit 5
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LOUESVILLE GAS AND ELECTRIC COMPANY
Laicsdations of Propesed Elactric Rate increasa
Based Upon Sales for the 12 months ended Agril 30, 2008

Caleutatad Caleutated
Ravenua at Reverus at
Biling Determinants Frasant Rata Prezenl Ratas Proposed Rate Proposed Rales
INDUSTRIAL POWER RATE LPTOD-Primary {Renamed Rate {TOD-Primary)
Customar Charges 55 b1 128.60 68,120 b 120.00 £6,120
kW Basic Demand
Summer Rates 1,200,518 378 4,545,953 379 4,549,963
Winter Rates 2,311,430 arg 8,750,320 378 8,760,320
*W Paak Demand
Summer Rales 1,184,443 9.29 11,093.475 9.29 $1,003.475
Wintar Rates 2267822 8.70 15,193,067 570 15,193,087
Power Factor kW
Summer Ralas 2010141 79 {761,841} 3.7% {761,641}
Winler Rates {352,7481 7% 11,336,509} 379 1,336,905
Energy Chamges
Al kWh 1,7956,068,850 0.02352 42,423,099 £.02362 42,423,085
Huy-thraugh powar (4,272) (4.272)
Ir ivle Credils: (1,247,842} (1,247.642)
Subtotal @ base Rates befora appiitation ¢f comaction Factor 78645380 78,645,380
Cuorreclion Fador 1.060185 1.000185
Subiotal @ base Ratas afer spplication of corecion Facler 78,630,735 78,630,785
Fue! Adjustment Clause - prafoma for roliin 3,287,662 3,267.662
Replacemant Power 25,195 25,195
Adjustment 40 Reflact Weather Nommafization {3,3495,0001 . £.02382 .
Adjustment o Reflsct Year-End Customers B
Tols! Rate LFTOD - Primary 81923852 81,823 652
PROPOSED INCREASE .
0.00%

Percentaga Incroase

Seelye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calguiations of Propesed Electpc Rate Increase
Based Upon Sales far the 12 mionths anded Aprl 30, 2008

Caleuiated Caicutated
Reverwa at Revanue &t
Billing Detesmsants Frasanl Rala Presant Ratas Proposed Aate Proposed Ratas
INDUSTEIAL POWER RATE LPTOD-Sacondary {Renamed Rate ITOD-Secandary}
Customer Chames 5] 5 120.00 18,720 s 470.00 18,720
kW Basic Domand
Summer Rales 35,009 4.85 162,754 4.85 169,704
Winter Rates 57538 485 329,480 485 329,480
kW Paak Bemand
Summar Ratas 34,612 oS98 339,780 9.9 338,760
Winter Rates 65,763 .40 486,648 7.40 486 646
Pawer Factor kW
Summer Rales {2,383 4.85 {11,554] 4.85 {11,5585)
Winter Rales {4,206} 485 {20,648} 485 {20,848}
Enesgy Charpas
Al EWh 42 822,381 0.02362 1,008,740 0.02362 1,006,740
Subtatsl g buso Rales bafars application of tarrection Facior 2.318,785 2,318,765
Comuction Faclor 1,000185 1.060185
Subtotal (@ basa Rales after apskesson of corection Faclor 2,318,335 2,318,335
Fuel Adjustnent Clausa - proforma for molfin 78,056 78,056
Adjtstmant 1o Rellect Weather Nermatization {235.000) - 0.02362
Adjustment i¢ Reflect Yaar-End Customers
Tetal Rate LFTCD « Secandary 2,396,381 2,356,391
PROPOSED INCREASE .
0.00%

Porconiage InGrease

Seelye Exhibit &
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LOUISVILLE GAS AND ELECTRIG COMPANY
Calculations of Proposed Elactic Rate Increase
Based Upon Satas for the 12 months endead April 30, 2008

SPECIAL CONTRAGT
Custamer Chargas

Kw Damand
Summer Rales
\Winler Rates

Power Factor kW
Summer Rates
Winter Rates

Enargy Charges
Al KWh

Subtotal @ base Rales befors appiication of carrection Facter
Cerraction Factor
Subtotal & hase Ratas after appfication of comaction Facior

Fuel Adiustment Clause - proforma for rolin

Adjustmont io Reflect Weathar Normalization
Adjusiment {o Reflect Yaar-End Customers

Total Rate

PROPOSED INCREASE
Percantage Incraase

Catevtaled Lakuiated
Revenue a1 Revanus at
Eiing Datammants Present Rate Presant Ralas Proposed Rate Proposed Rates
12

152,628 12.48 1,807,283 1246 4,907,283

235030 10.29 2,428,748 10329 2,426,749
{9.45%) 12.48 {118,053 12.48 {118,653}
(17,574} 102¢ {180,838} 10.28 (80,835
211,868,080 0.023485 5 614,631 £.02365 5010,631
9,047,785 9,047,785

0998106 0,938106

9,064,954 1,064,954

375,854 375,854
{£,255,0001 5 {29.5680.73) (29581}

9411!128 9411!123
0.00%

Seelye Exhibit §
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Proposed Electnc Rate Increase
Based Upan: Sales for the 12 months endad April 30, 2003

SPECIAL CONTRACT
Customer Chames

Kw Demand
siminum Demand billings {April 2008

kW Basic Demand
Summer Rates
Winter Rales

kW Peak Domand
Summer Rates
Winter Rates
Power Facior kKW

Summer Hates
Winlsr Rates

Enesgy Chargss

Al xWhH

Subtotal ) basa Rales bafora application of correction Fuctot
Coradtion Faclor

Sublolal &) base Hates afiar application of carreciion Facler
Fuel Adjustment Clzuss - peoforma tor roltin

Adjustenant ie Refiect Yez-End Customaers

Total Rale

PROPOSED INCREASE
Parcaniaga Increase

Catcutated
Revenus al

Caiculated
Revanue at

giling Deteminants Prasent Rata Prasent Ralss Praposed Rzl Proposad Rates
12
222,744 1187 2,599,387
3,127 11.67 36,492
80,813 a.re 306,289
145,055 379 549,758
81,792 9.29 758,846
141,928 8.70 950,964
{21,323}
(30,013)
147,542,400 062379 3,510,034 002362 3,484,851
£145913 8,000,407
0.888100 £.998106
6,157,578 £,011.794
261,994 281,894
6,438,570 6,293 788
{145,782}
2.26%

Seelye Exhibit §
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L OUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Blectic Rata Increase
Based Upen $afes for tha §2 menihs ended Apat 3G, 2008

Calculated Caleulated
fsvenus al Revenua at
Billing Detorminants Present Rata Prasent Rates Proposad Rate Propesed Rales
$PECIAL CONTRACT
Customer Charges 2
Kw Damand 56528 8.73 453,458 B.73 493,458
Energy Chamges
AllkWh 27.312,000 202364 845 656 0.02384 £45 656
Subtolal € base Rates beforn applicstion of cemeclion Factor 1,159,154 1,139,154
Comection Faclor 0.658108 0998106
Sublotal (@ base Rates alter application of cameciion Factar 1,141,318 1,141,318
Fuel Adjustment Clause - prefarma far ollin 43813 43813
Adjusstment 1o Reflect Yoar-End Guslomars
Tatal Rate 1,185,329 1,185229
PROPOSED INCREASE -
Percaniage Incraase 0.00%
SPECIAL CONTRACT
Customer Charges 42
K Demand 63,227 873 551,872 a8.73 551,972
Enery Chamgas
AW 30,852 000 08234 728,341 0.02264 129,341
Subtotal @ base Rates befors application of correction Factor 1,261,313 1281313
Comection Factor 0.956106 £.998108
Subtalal €0 basa Rales after application of comaction Faclor 1,283,744 1,283,744
Fual Adjusimen Glause - profonma tof rotin 57,717 57.717
Adjustment to Reflect Weathar Normalization {579,000}
Adjustment ta Reflect Year-End Customers
Talaf Rate 1 341!461 1§341 Edﬁ‘é
PROPOSED INCREASE -
4.00%

Seelye Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleylations of Preposed Eleciric Rate increase
#iased Upon Sales for the 12 menths ended April 30, 2008

Calculated

Caleuiated
Revenug at Havenue at
Biling Determinants Prosent Rate Prasent Aates Proposed Rata Propesed Rates
STREET LIGHTING ENERGY RATE SLE {Renamed Rate SE)
Custormer Charges 1,424
Energy Charges
Al KWh 3,713,467 C.04626 171,858 0.04628 171,858
Subtotal & base Rales before application of cotreclion Fadjor 171,858 171,859
Comsction Facior £ 905525 0.595829
Subitotal € basa Ratas atler applkcation of comestion Faclor 171,923 171.923
Fuel Adjustment Clause - proforma for mllin 1,535 1,635
Adjustment to Refect Year-End Customars {1478} {1.478)
Total Rate 1775950 177!950
PROPOSED INCREASE .
0.00%
TRAFFIC LIGHTING ENERGY RATE TLE (Renamed flate TE}
Cusiomer Charges 16,656 280 29,885 3.85 41,064
Energy Chargas
All KWh 3641646 0.0566 206,117 09566 206,117
Subtota § buse Ratas before application of comection Factor 235982 247,181
Comoction Factor 0.979175 0.979175
Subtotal @ base Rales afier application of comactian Faclor 241,60 282,438
Fuel Adjustmen! Ciausa - profarma for roflin 7,187 7187
Adjustmant {0 Reflect Year-End Customers {43,432) (45,493}
Total Rase 204!7% 214!132
PROPOSED IRCREASE 9,376
4.58%

Seelye Exhibit &
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Proposed Eecinc Ratd Incraass
Basod Upon Sales for e 12 manths eaded Aol 30, 2006

PUBLIC STREEY LIGHTING RATE PSL
Renamed Restricted Lighting Service Rate RLS

OVERPEAD SERVICE:
Morsury Vapor

00w MERCLIRY QUTDCOR LUGHTMay?-Novl? fiatas:
100W MERCURY QUTDOCR L IGHTDecO7-Apra8 Ratas:

{750 MERGURY GUTROGR LIGHTMay(7-Novl7? Rales:
175w MERCURY QUTDOOR LIGHTDecD7-AprOB Retes:

250W MERCURY OUTDOOR LIGHTMay(7-Novd? fatas:
250w MERCURY QUTDOOR LIGH Tec7-Rpros Ratas:

400W MERCURY QUTDOCR LIGHTMay07-NovD7 Rates:
ADDW MERCURY CUTDOOR LIGHTDecl? Pl Rales:

400w MERCURY QUTDOOR LIGHT Matal PoleMayo7-NovD7 Rates:

A00W MERCURY QUTDAOR LIGHT Matal poteDoc07-AprOB Rales:
1000W MERCURY OUTHICOR LEGH TMay07-Nav0T Rates:
1000w MERCURY OUTDOOR LIGHTDecd7-AprCE Rates.
1000W MERCURY FLOCD LIGHTMay07-NovD? Rales:
1000W MERCURY FLOCD LIGHTDec7-AprDB Rates:

High Pressure Sodlum
100w BP SODIUM CUTDOGR LIGHTMeyG7-Mavd? Rales:
100w HP SODIUM CUTDOCR LIGHT e 7-ApGl Rates:
150W HP SODIUM OUTPOOR LIGHTMay07-Nov(7 Rates:
150Uy HE SODILM QUINCOR LHGHTDec07-AprUB Rales:
150w HP SOBIUM FLOQD LIGHTMayD?-NovD? Rates:
1500 HP SODWM FLOOD LIGHTDach-Apro8 Rates:
250w HP SODIUN OUTDOOR LIGH TMay(7-Novl7 Rales:
250w HP SODIUM QuUTROCR LIGHTRecO7-Apri8 Rates.
400W HP SODIUM QUTDOOR LIGHTMay(7-NovO? Raies:
400w HP SOD1UM QUTDOCR LIGHT Dechi7-AprUS Rates:
400w HP SODIUM FLOOD LIGHTMay07-NovD? Rales
400w HP SODIUM FLOOD LIGHTDecT-AprO8 fates:
YNDERGROUND SERVICE:

Wercury Vagor

100w MERCURY LIGHT TOP MOUNTMay0T-NevD7 Rates:
100W MERCURY LIGHT TOP MOUNTDedd7-Apr08 Rates:
175W MERCURY LIGHT TCP MOUNTMayD7-NovO7 Rales:
175W MERCURY LIGHT TOP MOUNTDecA7-Apr0B Rales!
175W UG MERCURY LIGHT METAL POLEMay0?-NovdT Rates:
175W UG MERCURY LIGHT METAL POLEDeCOT-Apr0E Rates:
25TW UG MERCURY QUTDOOR LIGHTMayaY-Navh? Rates:
250W UG MERCURY QUTDOOOR L IGHTDecOT-Ap0B Rates:
00w UG MERCURY QUTDQOR LEGHTMay07-NovD? Rates
400w UG MERCURY OUTDOOR LIGHTDec07-ApraB Rates:
400W UG MERCURY LIGHT METAL POiﬁMayﬂT-chGT Rates:
A00W UG MERCURY LUIGHT METAL ?OLEUGCQT-AD:UB Raes:

Billing Determinants

Lights

20,650
14,560
33,509
397
48,115
34,342

438

2,865

702
m
1434
5,347
708

T.083
5,059
4,889
3480
250
1,858

uummwuummumm mmmmm«mummmumm

MMMMMMMUDMMMM

prasert Rate

obrasemBate | LERtmLRe=

LRk
11.13
12.23
1.2
554
16.54
17.73
1773
2094
084
21.05
21.05

Catcutated
Ravenue al
Preseny Rates

2271
1878
166,781
148,160
08,618
20,276
§33,595
360,853
5,927

R

1,246
748

1,032
737
141478
180,908

472
128,287
$41,482
330,282
235699

47,008
33,048

1813
5578
91,615
65,384
14.727
8,369
125,582
23,643
102,376
73,081
54,751
39.06%

Cotcuiated
Revanue at
P d Rata $ropesed Rales
H sa8 227
s B85 15619
4 8.06 168,761
H B.06 418,180
s 824 505518
b3 521 220,276
¥ 11.08 635,595
s 11.08 380,853
E 15581 6,937
5 15.9% 4,709
s 2077 125
5 2077 -
s 2077 1,246
5 2677 748
3 370 1,098
$ 870 783
< 10.45 150,240
1 10.43 107,227
] 10.45 1,024
s QA4S 721
5 12.53 210,554
13 1253 150,235
s 13.17 356,770
] 1347 250,335
5 13.17 49,927
s 13.17 350908
H] 13,13 7.813
H 11.13 5,576
s 1223 91,615
4 $2.23 685394
3 16.54 41,737
H 1654 §368
% 17.73 125,582
5 1¢.73 88,643
H 20.84 102,376
5 20.94 73661
3 21.08 54,751
5 21.05 38,059

Seelye Extibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calouiations of Proposed Electric Rate Increase
Based Upon Sales {orihe 12 menths ended Apl 36, 2008

High Pressurs Sodiem
$00W HP SODIUM LIGHT TOP MOUNTMay07-NovG? Rales:
$00W HP SODIUM LIGHT TOP MOUNTDecD7-Apr08 Ratas:

150W UG HP SODHIN OUTDOOR LIGHTMay(7-Novd7 Rales:

150W UG HP SODIUM QUTDOOR LIGHTDedl7-Api0B Rales;

250W UG HP 500U OUTDOOR LIGHTMay(7-Novd? Rates:

250W DG HP SODILM QUTDROR LIGHTDedd7-Aprog Rales:
250W HP SODIUM LIGHTMETAL POLEMay(7-Nov0T Rates:
250W HP SODIUM LIGHTMETAL POLEDecO7-Apr08 Rates:

400W UG HP SODIUM DUTDOGOR LIGHTMay7-NovD? Rates:

400W UG HP SCOIUM QUTDOCOR LIGHTDech7-Apr0B Rales:
400W HPF SODIUM LIGHTMETAL POLEMayO7-NovD7 Rales:
A00W HP SODIUM LIGHTMETAL POLEDecOT-AprS Rales:

Taotal Installed Pelor to Jan. 1, 1991

CVERHEAD SERVICE:

Mercury Vapor [Renamed Rate RLS)
$75W MERCURY QUTDGOUR LIGHTMay07-Nowd? Hales:
175W MERCURY QUTDCOR LIGHTRecO?-Azr08 Rales:
250W MERCURY OUTDOOR LIGHTMayl7-Nov(7 Rales:
250W MERCURY QUTDOOR LIGHTDecO7-Apr08 Rales:
450W MERCURY OUTDOOR LIGHTMay(7-NovD? Rates:
400W MERCURY OUTDO0R LIGHTDecT-Apr0B Ratas:
400W MERCURY FLOCD LIGHTMay07-Nov07 Rates:
400W MERCURY FLOCD LIGHTDec07-Apr8 Rates:
1000W MERCURY FLOOD LIGHTMay07-NovD7 Rales:
1000W MERCURY FLOOD LEGHTDacO7-Apr(S Rales:

Kigh Prassura Sodlum
100W HP S00IUM QUTDCOR LIGHTMay0T-NovD? Rates:
100W HP SODIUM OUTDOOR LIGHTDecD?-Apr08 Rates:
150W HF SODIUM OUTDOOR LIGHTMav07-NovD? Rates:
150W HP SODHIM QUTDOOR LIGHTRecl7-AprOB Rates:
50W HP SODiUsM FLOOD LIGHTMay07-Novl? Rates:
150W HP SODIUM FLOOD LIGHTDecDT-Ap:08 Rates:
Z50W HP SODIUM OUTDOOR LIGHTMay07-Nov(7 Rates:
250W HP SODILM OUTDOOR LIGHTOecD?-Ap:08 Rates:
400W HP SOQDHUM QUTDOOR LIGHTMay07-Novi? Rates:
400W HP SODIUM QUTDOOR LIGHTDecO7-Apr0B Rataes:
400W HP SODIUM FLOOD LIGHTMay(7-NovT Rales:
A00W HP SODIUM FLOQ0 LEGHTOecO7-AprOB Rates:
1006W¢ HP SODIUM QUTDOOR LIGHTMay07-NovT Rates:
1000W HF SQDIUM CUTDOOR LIGHT Decd7-AprdS Rates:
UNDERGROUND SERVICE:

Biling Determinants

13611
8,15
1,367

a7y
3,936
2,808
707
581
4313
3,084
1,263
o0

366,108

Ughts

Calculated

Hovenua at

Prasond Rate Prasant Roles

- 12.23 156,463
5 1223 116,814
H 2115 28,912
$ 2115 20.664
5 22.49 89,521
3 22.49 82,152
H 2349 17,700
3 2249 12,637
s 24.20 104,520
5 2420 74,633
3 2420 30,565
5 2420 21,780
4,500,869

s 8.7 70
5 R £0
s 1123 4,089
% 1123 2,921
$ 13.56 1,234
-1 13.56 868
L 13.56 360
H] 13.56 238
3 2474 1,385
H 24.74 1614
S 819 2ioe?
s 6.19 14,889
5 a.84 39,449
3 5.84 25,133
13 8.84 758
s 9.84 561
s 11.80 6,089
s 11.80 4,130
3 12.40 42,817
H 12.40 30,330
5 12.40 119,871
5 $2.40 84,047
5 2619 385
$ 2819 282

Calculated
Revenua at

Froposed Rate Proposed Rates

5 129% 176,807
5 12.99 126,198
5 2147 30,716
% 2247 21,853
5 23 B8 94,031
% 23.89 67,683
s 2389 18,801
s 23.89 43,402
] 25714 111,041
s 25.7% 79,280
H 2571 32,472
H 2671 23,138

4,523,857
s 537 70
H 2.97 50
H 11.23 4,088
5 11.23 2,931
s 13.56 1,234
3 13.58 B&3
5 13.56 380
s 13.56 258
5 24.74 1,385
3 2474 1,014
5 8.70 22,316
H 8.79 15,847
s 10,45 41,854
s 1045 24817
s 10.45 805
H 10.45 596
s 12.53 6,465
H 12,53 4,386
s 13.17 45,476
s 1317 32,214
1 13.47 127,314
s 3347 89,266
s 25.94 439
- 2094 299

Sealye Exhibil 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations of Propased Eleciric Rata incroase
Hased Upon Sates for the 12 months endad Agrit 30, 2008

Morcury Vapor [Renamed Rate BLS)
100W MERCURY LIGHT TGP MOUNTMay(7-NovD7 Rales:
$00W MERCURY LIGHT TOP MOUNTDecU?-AprCS Rates:
175W MERCURY LIGHT TOP MOUNTMayD7-Nov07 Rates:
175W MERGURY LIGHT TOP MOUNTDecO?-Apr0B Ratas:
{75W UG MERCURY LIGHT METAL POLEMav07-Novl)7 Rates:
175W UG MERCURY LIGHT METAL POLEDacO?-Apr0B Rates:
250W UG MERCURY QUTOUOR LIGHTMay07-NowOT Rates:
250W UG MERCURY OUTDOOR LIGHTDecD7-AprC8 Rates:
400W UG MERCURY QUTOOOR LIGHTMayD?-Nov(? Rates:
400W UG MERCURY OUTDOOR LIGHTDecO7-Apr08 Rates:
400W LG MERCURY QUTDOOR LIGHTMayC7-NovD7 Rates:
A400W UG MERCURY OUTDOOR LIGHTDacO7-AprCE Rales:

High Pressure Sodium
TOW HP SODIUM LIGHT TOP MOUNTMay07-NovO7? Rates:
70W HP SODIUM LIGHT TOP MOUNTDecD?-Apr0B Rates:
100W HP SODIUM LIGHT TOP MOUNTMayD7-NovO7 Rates:
100W FP SODIUM LIEGHT TOP MOUNTDecT-ApriS Rates:

150W UG HP SODIUM LIGHT TOP MOUNTMay(7-Nov7 Rates:

150W UG HP SOTIUM LIGHT TOP MOUNTDecO7-AprDB Ralas:
150W UG HP SODWM QUTDOOR LIGHTMay07-NovD7 Rates:
T50W UG HP SQDIUM QUTDOOR LIGHT Dech? -Agr0b Rales:
250W UG HP SODIUM QUTDGOR LIGHTMay07-Nov07 Rates:
250W UG HP SODIUM CUTDOOR LIGHTDecO?-AprDB Rates:
250W HF SODIUM LIGHTMETAL POLEMay07-NovU7 Rales:
250W HP SODIUM LIGHTMETAL POLEDecIT-Apr0B Rates:
400W UG HP S0DIUM OUTDOOR LIGHTMayO07-NovD7 Rates:

. 400W LG HP SODIUM QUTROOR LIGHTDecO7-Ap08 Rales:
400W HP SODIUM EIGHTMETAL POLEMay07-Nov(7 Rates:
400W HP S00IUM LIGHTMETAL POLEDecO7-Apr(8 Rates:
1000W UG HP SODIUM OUTDOOR LIGHTMay07-NovG7 Rates:
1000W UG HP SODIUM OUTDCOR LIGHTDecD7-Apr08 Rales:

Additional Polas

Siing Detenmnants

258
185

s
125

1,346
987
35461
25247

1,724

WA A A A A A A

W T AR AW AA AWM A

(%]

Prasent Hale

Caiculated Caleylated
Revenus at Revenua at
Prasent Ratas Proposed Rata Proposed Rates
13.80 - 5 13.50
13.98 . s 13.80 .
14.93 3,857 5 14.83 3,867
14.83 2,782 5 14,83 2162
2375 . § 2218 -
2375 . 5 2375 .
24.70 4,323 $ 2476 4323
24.70 3,088 5 2470 3,088
27.52 - -1 27.52 -
752 s 752
27.52 s 27.52
27,52 HS 2752 -
1178 15,86% H 1252 18,852
11,78 11401 1 1252 12,107
1223 433,688 -1 299 460,638
1223 it 5 12.99 327959
18.08 43,778 s 18,22 46,512
18.08 31,133 s 19.22 33,078
21,15 13,325 5 2247 14,155
2115 9,568 H 22.47 10,156
22.4% 11,852 3 23.89 12,580
22.49 8411 5 2389 8,935
2248 - 5 23.8% .
22,45 - $ 23.89 .
24.20 44,431 3 2571 47,204
2420 31,438 5 2571 33,397
2420 169 H 25.7% 180
2420 2 s 2571 128
5828 788 s 59.78 837
5828 63 5 59.76 596
118 408 5 1.89 433

Seeive Exhibit 5
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleisations of Praposed Electric Refs ingaase
Based Upen Sales tor tha 12 menths onded Aprit 30, 2008

DECORATIVE LIGHTING FIXTURES:

Acom wi Decerativa Baskets
70W HP SGBIUM ACORNDECO BASKETMayl)7-Nov07 Rales:
70W HI? SODIUM ACORNIDECO BASKETDec07-Apr08 Rates:

100W HP SODIUM ACCRN/DECO BASKETMav(7-Novi7 Hates:

$00W HE SODRIWUM ACORNMDECD BASKETDec)7-AprOE Rates:
8-Sided Coach

TOW HP SODIUM 8-SIDED COACHMay07-NovD7 Rales:

TOW HP SODIUM B-S:DED COACHDecOT-ApCE Rates:

100W HP SODIUM 8-SIDED COACHMay0?-Nav07 Rates:

1GOW HP SODIUM B-SIDED COACHDecD7-Apr(8 Rates:

Poles
10" Smooth
W Flded

Bases
O TownManchaster
Chesapeakei/Franklin
Jaffarson/Wasichssier
NorfalkEssex

Total knstallod After Doc. 31, 1890

Total Rate PSL

Subletal & basa Rates balora application of corection Faclor
Comaction Factor

Suyblolat €) base Ralas after application 9f comrection Facter

Fual Adjustmant Clausa - praferma for rofiin

Adjustmeant to Raflect Year-End Customens

Bifling Detamninants

7
149

282
172

10
1,168
433
265
178
1,045
362

133,668

479,895

[ ") “ i ”w» O i

L T )

Calculated
Revanua at
Present Rale Fmsont Rales Proposed Rals
6,47 1,245 3 17.18
1617 437 ] 17.18
16.58 14,584 s 7.93
16.488 2,515 s 793
1838 4282 % 17.40
16.38 2,817 1 17.40
1744 a4 5 18.52
1744 174 5 18.52
9,36 0,532 5 9.94
1147 4,837 s 11.88
300 853 s 318
322 87 s 3.42
3.2% 3,396 H 345
3.42 1,238 3 363
1.432,924
5,833,812
0.99459% 0.9955938
5,833,819
100,854
{315,830)
5618945

Caipuialed
Fovenue at

Propesed Rales

1,323
a64
15,482
2572

4,559
2,593
258
185

11,615
5138

[09

60z
3,608
1,314
1,520,355
8,044,213
B,04£4.21%
104,954
@z2r.221)
5817953

199.008
3.54%

Seelye Exhibit §
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculalions of Proposed Elociic Rate Incraase
Based Upon Sales for the 12 months ended Apdl 30, 2008

QUTDOOR LIGHTING RATE QL

OVERHEAD SERVICE:

Marcury Vapor [Renamed Rate RLS)
O0W MERCURY QUTDOOR LIGHTMav07-NovD7 Rates:
100W MERCURY QUTDOOR LIGHTDeclT-AprCB Rates:
175W MERCURY GUTDOOR LIGHTMay07-Novi? Rates:
178W MERCURY QUTDOOR LGHTDecG7-Apra8 Rates:
250W MERCURY OUTDOOR LIGHTMay07-Nove? Rales:
250W MERCURY QUTDOOR LIGHTDacl7-AprOB Rates:
400W MERCURY OUTDOOR LIGHTMavi7-NovD? Rates:
ACOW MERCURY GUTDOOR LIGHTDecH?-Apr8 Rates:
400W MERCURY FLOOD LIGHTMayG7-NavD7 Rates:
400W MERCURY FLOOD LIGHTDec)?-Apd8 Ratey:;
1000W MERCURY QUTDOOR LIGHTMav7-Novl? Rates:
1000W MERCURY QUTDOOR LIGHTDec07-Api08 Ratas:
1000W MERCURY FLOOD LIGHTMav07-NovC7 Rates:
1C00W MERCURY F1.00D LIGHTDScRT-Ap:08 Rates:

High Pressure Sodium
$00W HP SODIUM QUTDOOR LIGHTMay(7-NovD? Rates:
TO0W HF SODIUM DIFFDOOR LGHTDecl7-AprOB Rates:
150W HP SODIUM OUTDOCR LIGHTMay07-Nov07 Ratas:
150w HP SCDIUM OUTDOCR LIGHTDac07-Aps0B Rales:
150W HP SCDIUM FLOOD LIGHTMayl7-Nove? Rates:
150W HP SODIUM FLOOD LIGHTDecOT-AprGE Rates:
250W HP SODIUM OUTDOOR LIGH T Mav07-NovD? Rates:
250W HF SODILM QUTDOOR LIGHTDec?-Ap0B Rates:
400W HP SQDIUM OUTDOOR LiGHTMay07-NovG? Rates:
400W HP SOCIUM QUTDOOR LIGHTDo:07-AprdS Ratas:
400V HP SUDIIM FLOOD LIGHTMay07-NovO? Rates:
400W HP SODIUM FLOCD LIGHTDacO?-Apr08 Rales;
UNDERGROLUND SERVICE:

Hercury Vapor {Renamed Rats RES)
100W MERCLRY LIGHT TOP MOUNTMa)7-NovD7 Rates:
100W MERCURY LIGHT TOP MOUNTDecO7-AprdE Rates:
175W MERCURY LIGHT TOP MOUNTMay(7-NovG7 Rates:
1750 MERCURY LIGHT TOP MCUNTDecO7-AprlE Rales:

High Prossyre Scdium
70W HP SODIUM LIGHT TOP MOLINTMay07-Navl? Rales:
76W HP SODIUM LGHT TOP MOUNTDec07-AprOg Rofas:
100W HP SCDIUM LIGHT TOP MOUNTMavO7-NovD? Rales;
$00W HP SODILM LIGHT TOP MOUNTDecBT-Api0# Rates:
150W HP SODIEM CUTDOOR LIGHTMay(7-RovdT Rates:
150W HP SODILM OUTDOOR LGHTDec7-Apr08 Ratas:

250W UG HP SCDIUM OUTDROR LIGHTMay07-Nov07 Rates:

250W UG HP SODIUM OUTDOOR LIGHTDecD7-ApMB Rales:

4D0W UG HF SODIUM QUTDOOR LIGHTMavD7-Movll7 Rates:

400W UG KP SODIUM CUTDOOR LIGHTDect7-Apr08 Rates:

Taots] Instaiod Prierto Jar 1, 1991

Billing Detarminants

6
284
204879
$5.228
19,197
7318
8,670
4382
4,032
2,969
481
364
1,836
1,381

1,468
1,088
3621
2880
610
480
279
2,053
5,842
4410
21,850
16,110

198
145
3,875
2825

8,671
5,885

225
184
297
225
T
lights

iights

Calculsted
Revenue at
Prasent Rale Frasent Rates
s 7.62 2,652
s 7.62 202
$ 8.67 179,287
s B&7 132.027
s 9.88 99,855
H 9.88 12,158
s 12.06 80,4406
s 12.08 52,968
s 12.08 48,626
$ 12.08 35,808
s 2218 10,895
H 2219 8,122
s 22148 40,741
S 2293 30,201
5 a.47 12,434
-3 8.47 9,215
s 087 39,360
5 10.87 29.240
] 10.87 8683
< 10.87 5,000
H 12,86 34,966
5 1288 26,402
s 13.70 81,405
-1 13.7C 60,417
H 13.7¢ 294,605
- $3.70 2207067
s 13.22 2,498
5 13.22 18917
$ 14.11 54676
s .11 37,038
s 11.75
s 1178 -
5 15.54 134,747
] 15.54 91,142
3 21.14 -
-1 21.14 .
5 2432 5,472
s 2432 3,988
5 2887 7.960
5 26.87 6,048
1,863 475

VAR NN WY

BN GBIAN W

LR

WA e e 4 G A

Caiculaled
Revanue at
Proposed Ratg __Proposed Rates
782 2,652
162 2,012
887 179,287
867 132,027
9,86 83,645
9.86 72,155
12.08 60,440
12,06 52,968
12.08 45,628
12.08 35,608
2219 19,835
22,19 8,122
22.1% 40,741
22.18 30.2n
9.00 13,212
200 8,792
11.55 41,823
1155 21,070
41,55 7048
155 5,313
1366 37,142
1368 28,044
14,55 86,4356
14.55 64,166
1455 315,008
14,55 234,431
1322 2,498
13.22 1,917
1411 54,676
14,14 37,038
12,48
12,48 .
16.51 143,358
6.51 58,831
2245 -
22.45 .
2583 5812
2583 4,238
2854 8,476
28.54 §422
C__3pioaes
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caimdations of Proposed Electric Rate Incroase
Based Upon Sales for the 12 rmonths ended April 30, 2008

OUTDDOR LIGHTING RATE OL

QVERHEAD SERAVICE:
Mercury Vapoer {Renamed Rate RLS)
175W MERCURY DUTDOOR LIGHTMay07-Novd7 Rates:
$75W MERCURY QUTDOOR LiGHTDecd7-Apr08 Rates:
250W MERCURYMavU7-NovD7 Rales:
250W MERGLIRYDaeG7-AprG8 Rates:
400W MERCURYMay07-Nov(7 Rates:
AQ0W MERCURYDecOT-Apr08 Rates:
4COW MERCURY FLOOD HIGHTMay07-NovO7 Rates:
400W MERCURY FLOOD LIGHTDec(7-ApGd Rates:
1000V MERCURY CAUTOOR LIGHTMaya?-Nov(l7 Ratas:
1000W MERGURY OUTDOOR LIGHTDec7-Apr08 Rates:
1000W MERCURY FLOOD LIGHTMay07-NovD? Rates:
1000W MERCURY FLOOD LIGHTDac)7-Apr08 Rates:
High Pressure Scdlum
100W HP SODILMMay(7-Novd7 Rates:
100W HP SODIMDecRT-Apr08 Rates:
150W HP SODIUM OUTDOOR LIGHTMav07-Nov0? Rates:
150w HP SODUM OUTDOOR LIGHTDectT-AprCE Rates:
150W HP SODIUM FLOCD LIGHTMayG7-Novd? Rates:
150W HP SODIUM #LOOD LIGHTDedt?-AprDd Rates:
250W HP S0DIUM QUTBGOR LIGHTMayC/ -Hov07 Rates:
250W HP SODIUM OUTDOOR LIGHTDecl7-Apr0d Rates:
400W HP SODIUM OUTDOOR LiGHTMay07-NovG7 Rales:
AGEW HE SODIUM OUTDOOR LIGHTRech?-Apt(B Rates:
A00W HP SODIIM FLOCD LUIGHTMayd7-Nov07 Rales:
400W HP SODILUM FLOGD UGHTDecO?-Apr08 Rales:
1600W HP SODILUM QUTDOOR LIGHTMay07-NoveT Rates:
1000W HP SODILM GUTDOOR LIGHT Decd7-Api0B Hates:

Additional Pole Charpe

UNDERGROND SERVICE:
Mercury Vapor (Renamead Rate RIS}
100W MERCURY LIGHT TOP MOUNTMay)7-Novl? Rates:
1G0W MERCURY LIGHT TOP MOUNTDecO7-Ap08 Rates.
175W MERGURY LIGHT TOP MOUNTMayG7-Navd7 Rates:
$75W MERCURY LIGHT TOP MOUNTDecO7-Apr08 Rates:
High Bressure Sedium
THW HF SODIEM LIGHT TOE MOUNTMayd7-NovOT Ralgs:
70W HP SODILUM LIGHT TOP MOUNTDedI?-Apro8 Rates:
100W HP SODIUM LIGHT TOP MOUNTMavi7-NovQ7 Rales:
100W HP SCDIUM LIGHT TOP MOUNTDach7-ApeC8 Ratas:

150W UG HP SODIUM LIGHT TOP MOUNTMay07-Hov07 Rates:
$EOW UG HP SODIUM LIGHT TOP MOUNTDoca?-Apr08 Rales:

{50W HE SODILM QUTDOOR LIGHTMay7-Nav(7 Rates:
150W HP SOBIUM OUTDOOR UGHTDec)7-AproS Ratas:

250W UG HP SODIUM OUTDOOR LIGHTMay07-NovD7 Rates:

250W UG HP SODIUM OUTDOOR LIGHTDec0?-Apr8 Rates:

&00W UG HP SOCIUM QUTDOOR LIGHTMay0?-Nov? Rales:

4GOW LG HP SODUM CUTDOCOR LIGHTDecET-Ap08 Rates:

1000W UG HP SODIUM OQUTDOOR LIGHT™™ay(7-Nov(? Rates:
SOU0W UG HP SODIUM OUTDOOR UGHTDecD?-AprdB Rates:

gilting Detarminants

Lights

705
508
406
304
328
240
1,336
1,004
118
a1
2865
1,820

13,173
9,788
9,363
6,836
1,685
1218
zra?
2,009

11,519
8,862

52,195

38,772

kg
0

57,348

1,827
1,108

8531
8,350
65,196
48,149
6,507
4,889
3ze
2,094

2.583
10,420
7.828
168
128

MBI GBIABG

AN NGO G

“

in i A

Mt BB BBV

Calculated Caiculated
Revenua at Hevenue al
Prosent Rate Prasent Rates Proposed Rale Proposed Rates
10,16 7.163 3 1018 7,163
10.16 3,161 s 10,16 5161
11.43 4.64% $ 11.43 4,641
11.43 3,475 £ 11.43 3475
1377 4,489 13 13.77 4,489
pxNird 3,305 s 13.77 3,305
377 16,367 s 1377 18,357
13,17 13,825 s 13.77 13,825
25.00 2,950 5 2500 2,850
25.00 2275 s 25.00 2215
2501 68,6852 < 2501 66,652
2501 45518 H 25.01 45,518
847 11,875 ] 900 118,557
B8.47 82,887 s 8.0 68,074
10,87 104,778 H 11.55 108,143
10.87 74,307 5 1155 78,956
+0.87 18,089 H 1%.55 19,231
10.87 13,240 s 11.55 44,068
12.88 35,068 -1 1388 37,251%
12.88 25,838 1 13.66 27,443
1370 157,81¢ $ 1455 167,601
1370 117,238 5 14.55 124,577
1370 715,072 s 14.55 759,437
1370 531,176 S 14.55 554,933
3237 2,846 s 34.38 3,128
237 2,268 5 3438 2.407
4,78 173,279 13 1.89 183,986
1367 -1 1367
1367 . 5 1387 -
1515 23,134 s 15,15 23,134
18.15 16,788 s 15.15 16,766
1175 100,239 1] 1248 106,467
1175 74813 S 12.48 79,248
1553 1,012,494 3 16.50 1,075,734
1553 748,201 L 16.50 792,808
18.87 122,787 H 2064 138,400
18.87 92,255 s 20,04 97,976
21.1¢ 68,337 5 22439 7a5u8
21497 44330 s 22.48 47,098
2432 B4,283 3 2583 88,527
2432 62,818 3 2583 66,718
26.67 279,985 s 28,54 297,387
2887 210,338 - 28.54 223,411
6045 10,158 3 64.21 10,7687
80.45 7,138 s 6421 8218
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutatiuns of Proposed Electric Rate increase
Based Upon Sales for tha 12 months ended Aprit 30, 2008

DECORATIVE LIGHTING FIXTURES:

acom w/ Decorative Baskats
76w HP SODIUM ACORNDECD BASKETMay07-Nev07 Rates:
TOW HP SCOIUM ACCRNDECO BASKETDec?-Apr08 Ratas:

100W HP SORIUM ACORN/GECO BASKETMavy07-Nove7 Rates:

100W HP SODIUM ACORN/DECO BASKETDecD7-AprS Rates:
8-Sided Coach

TW HP S0DIUM B.SIDED CDACHMay07-NovD7 Rates:

70W HP SODIUM 8-SIDED COACHDech7-Ap:OS Rales:

$00W HP SODILM 8-5IDED COACHMav07-Nove7 Rates:

$00W HP SODILM B-SIDED COACHDecO7-AprdB Rates:
Poles

10" Smeath

10" Fluted
Bases

Cld Town/Manchoster

Chesapeake/Frankln

JoffersonWasichester

MorfgiEssex

Teotal Instalted Aftsr Dec, 31, 1998

Bitling Determmnants

247

44
es?
156

501

az
575
261

8§85
2854

263
2,088
1150

717

s —

342,211

Calculaiad

Revenue at

Present Aate Present Rales

H 16.66 4,100
s 16,60 730
3 1741 15,084
3 17.41 2716
H 18.78 8,407
S 16.7¢ 1,681
s 171.60 184,120
s 17.60 3538
9.38 9,313

1117 32,896

5 100 188
s 322 8,659
5 325 3,736
% 3.42 2,452
§ 399 308

Caiculated
Revenue at

Proposad Rate Proposed Rates

i 4 PR R A U s

i A ir

17.63
17.63
18.4%
1549

17.82
17.82
18.69
18.69

9.94
$1.86

319
342
3.45
3.63

4,355
T
16,031
Z,864

8,628
1,764
10,747
3,757

9,890
35,004

838
1073
3,998
2603

572,791
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caloulations of Propesed Electne Rate Incraase
Based Upon Sales for 21e 12 months ended April 30, 2008

CUTDOOR LIGHTING RATELS

Sarved Urderground

Kigh Pressure Sodium

4 SIDED COLONIAL §300LMay(7-Nove? Rates:

4 SIGED COLONIAL 6300LDecD7-Apr0B Ratas:

4 SIDED COLONIAL 8500LMay07-NovD7 Rates:

4 SIDED COLONIAL §500L0ac07-ARIOE Rales:

4 SIDER COLONIAL 16000LMayd7-Novd? Rates:

4 SIDED COLGNIAL 16000LDec07-Apr08 Rales:

ACCRN §300LMay07-Nov7 Rates:

ACORN 8300LDech?-Apr08 Rales:

ACORN 3500LMayd7-Navl? Rales:

ACORN S508L0ecO7-Aprd8 Rates:

ACORN 8500L BRONZE POLEDec)7-Apr08 Rotes:
ACORN 93001 BRONZE PQLEDecti7-Apr08 Rates:
ACORN 165001 Mav0T-Nov07 Rales:

ACORN 16000 Docl?-Apr08 Ratas:

ACORN 180001 BRONZE POLEMay)7-Nov07 Rates:
ACORN 180001 BRONZE POLEDecO7-Ap/08 Rates:
CONTEMPORARY 160001 M3v07-NovOT Rates:
CONTEMPORARY 16000LDecl?-Ap08 Rates:
CONTEMPORARY 28500LMav07-NovdT Ratas!
CONTEMPORARY ZB505LDecD7-Apr0B Rates:
CONTEMPCRARY S000CLMayG7-Nav(7 Rates:
CONTEMPORARY 50000t Dac?-Aprdd Ratas:

COBRA HEAD 18000L UGHPSMay07-NovD? Rates:
COBRA HEAD 160001 UGHPSDecdT-AprdS Ratas:
COBRA HEAD 285001 UGHPSMay07-Nov07 Rates:
GOBRA HEAD 285001, UGHPSDacd7-Apr08 Rates:
COBRARA HEAD 500001 UGHPSMa7-NovD7 Rales:
COBRA HEAD 50000L UGHPSDacGT-AprdB Rates:
LONGON (10 SMOCOTH POLE) 8300LMayG?-Novl T Rates:
LONDON {18y SMOQOTH POLE) 630CLDecd7-Apr0d Rates:
LONDON (10' FLUTED POLE] 6300LMay07-Nov07? Rales:
LONBON (10 FLUTED POLE) 6300LDec7-Aprta Rates:
LONDON {19 SMODTH POLE) 9500LMay(i7-NevD7 Rates:
LONDON (10" SMOOTH POLE) 9500LDect7-Apri8 Rates:
LONDON {10° #LUTED POLE) 9500LMay(7-NavO7 Ratas:
VICTORIAN {10' SMOOTH POLE) 6300LDec07-AprlE Rates:

VICTORIAN (10 SMOOTH POLE) 6300LMay07-NovO7 Rates:

VICTORIAR {107 SMOOTH POLE) 8300LDect7-Ap:(a Ratas:
VICTORIAN {10 FLUTED POLE) S300L MayG7-NovD? Rates:
VICTORIAN (10 FLUTED POLE) 6300L0ec07-Az0B Rates:

VICTORIAN (19° SMUOTH POLE) §5001.MayG?-NavD7 Rates:

VICTORIAN (10° SMOOTH POLE) 95001 50c07-Apr0d Rates:

VICTORIAN (T8 FLUTED POLE) S5001.MayO7-Nov07 Rales:

VICTORIAN {10° FLUTED POLE) 9500LDec)7-AprCB Rates:
Mercuty Vapor

4 SIHED COLONIAL 4000L UGMVMay)7-tav0? Ratas:

4 SIDED COLONIAL 40001 UGMVEacH7-Apr0B Rates:

4 STOED COLONIAL BOOOL UGMVMayG7-NovG7 Rates:

4 $IDED COLONIAL BOOOI, UGMVDecT-AprO8 Rates:

COBRA HEAR BUOOCL UGMVMay07-Nove7 Rales:

COBRA HEAD BOBOL UGMYDech7-Aprdf Rates:

COBRA HEAD 13000L UGMYMayD?-Nov0? Rales:

CORRA HEAD 130001 LGMVDectT-Ap08 Rates:

COBRA HEAD 250001 UGMVMaya?-NovDT Rates:

COBRA HEAD 250001 UGMVDecT?-AproB Rales:

gilling Determinanis

Lights

517
4246
5352
4,894
577
448
257
167
5178
4,518

64
839
487
368
78
154
130
516
409

1.066
w25

25

23

Fal
47
13

82
1906
&0

12

78
323
173

233
72

50
37

lﬂ‘ﬂwl}lMMMMMMMMMMMMH“UIMMMMMMU’MMMMMMMMMMMU‘MMMMMM

AW A G A A

Caleulated Calculated
Revenun al Ravenue at
Posent Rate Prasent Rales Proposed Rale Proposed Rales
16.45 8,508 S 1747 9,032
16.45 7,337 H 17.47 7,792
47.03 94,145 1) 1808 94,616
17.03 83,345 s 18.09 88,532
18.12 10,455 5 19,25 11,187
18.12 8082 5 16.25 &.588
1681 4,320 H 17.88 4,5%0
§6.81 3,143 s 17.88 3340
18.82 97,968 5 20.%0 104,678
18.92 65,481 3 20,40 90,812
19.93 1,694 $ .17 1,798
19.93 1,276 s 2197 4,355
16.83 12,735 5 2197 13,528
15.93 9,708 s 2147 16,310
20,86 7.676 3 22.18 8,155
20.86 5799 s 22.18 6,160
25865 3,650 s 2725 4,197
2585 3,335 H 2725 3,543
28.32 14,618 H 3088 15,528
28.33 11,587 5 30.09 12,307
32.05 34,185 s 34.04 38,287
32.05 26,646 H 34.04 31.4B7
22.42 561 s 23.81 545
22.42 518 5 2391 548
24.46 - b 2598 .
24.46 B 3 2588 .
28,09 1,786 s 29.84 1.510
28.08 1,320 H 29.84 1.402
28.77 . s 30.56 -
28.77 604 -1 30.56 642
30.48 1,433 $ 32.38 1522
.48 396 s 32,56 421
29.62 . 5 3148 .
2882 1,838 s 31.46 1,951
31.23 3,4a 5 33.97 3,518
31.23 1,674 5 33.47 199G
Z7.85 - 5 29.58 .
27.85 - 5 29.58 .
28 4% 3,182 -1 3318 3,380
2841 2218 5 35,18 2354
2963 B s 3147 -
2963 . 3 31.47 -
3024 9707 3 3212 0311
30324 5232 3 3212 8557
16.55 118 5 16.55 116
16.55 83 3 16.55 83
18.17 4,234 $ 18.17 4,234
1847 3,125 3 18.47 3.125
2541 - s 22.41 .
22.41 . 3 22 4% .
239z 167 s 2392 167
2382 kratl 3 23382 120
2163 1,385 S 2709 1,355
27.08 1,002 - 27,08 1,002
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Propased Electic Rale increase
Based Upon Sales for the 12 manths ended Apel 30, 2908

Caleulated Calculatad
Revenue at Reverue al
Billing Detesminants Frasent Rate Prasent Rates Preposed Rale Proposed Rates
Hases
Ol TowrvManchasier 31 14 252 18 5 289 a3
Chesapeake/Frankin 500 5 253 1,265 3 289 1,345
Jefersor/Wastchester g 3 253 701 3 288 748
NorfolEssex 8% s 289 256 $ 288 72
Sarved Quorhad
High Pressum Sodkum
COBRA HEAD 16000L OHHPMav07-Nov07 Rales. 1128 5 9.87 71,114 14 10.48 11,800
COBRA HEAD 160001 OHHPOecO7-Apr08 Rates: 1,008 s 9.87 8,819 5 $0.46 10,532
COSRA HEAD 285001 OHHPMay7-Nov07 Rates: 680 s 1.78 7.775 L3 12.5t 8267
COERA HEAD 285001 OHHPDecO7-Apr08 Rates: 476 s 11.78 5807 H 12.51 5855
CGOBRA HEAD S000dL OHHPMavDi-NovD7 Rates: 1214 s 15.55 18,878 s 1652 20,055
COBRA HEAD SC000L OHHPDech7-AprQ8 Rales: 511 1 1855 9,501 s 168.52 10,094
DIRECTIONAL FLOOD 1600CL QHHPMay(7-Hov0T Rates: 32z s 11,28 3,664 5 1208 3893
DIRECTHANAL FLOOD 16000L OHHEDecO7-Anr08 Ralas: 279 3 11.38 3,475 k1 200 3,373
BIRECTIONAL FLOOD 500004 CHHPMayD7-Novd7 Rates: 5,409 s 1650 89,463 s §7.53 54,750
GIRECTICNAL FLOOD 580000 OHHPDedT-AprUS Rates: 3430 S 16.50 58,585 s 17.53 66,128
GPEN BOTTOM S500L GHHPMay07-NevD7 Ratos: 1,663 ;-1 850 14,153 3 9463 15,035
OFEN BOTTOM 35001 CQHHPDecD?-Apr0S Rales. 1.402 5 B.50 11,997 3 503 12,660
Rercury Vapor
COBRA HEAD 8000L avMay(7-NovO7 Rates! 21 5 9.87 207 s 9.87 207
CoOBRA HEAD BOOOL MyDacD7-AprGB Rates: 13 H .87 128 s aa? 128
COBRA HEAD 130000 MVMay07-Novl? Rates: j:L:] s 11.33 1,11¢ s 11.23 3,110
COBRA HEAD 13000L MvDac7-Aprd8 Rates: 78 s 11.33 881 3 1323 889
COBRA HEAD 250001 MVMay7-NovD? Rates: 268 s 14.44 4,159 s 14.44 4,158
COBRA HEAD 250001 MyDec07-AprCB Rates, 208 s 14.44 2,888 % 14.44 2.888
DRECTIONAL FLOQD 25000L MVMayOT-NovO7 Rates: 1,054 5 15.92 16,780 % 15.92 16,780
GIRECTIDNAL FLOQD 250001 MVDecO7-AprdE Rales: 765 § 15.92 12,172 s 15.92 12,178
OPEN BOTTCM 8000L MVMavR7-NavG? Rates: &9 s 9.83 875 s 5.83 878
OFEN BOTTOM BOOOL. MVDecl?-Ap08 Rates: 74 5 .83 727 H 9.83 727
Poies 2853 5 879 25973 5 10.40 27,591
Total Outdoer Lights LS 49,434 §ag B23 842,124
Subtetal & base Rates before application of comection Factor 8,252,604 B,694,041
Comection Fatst 1.0003868 1,000386
Subtolal @ basa Rates after application of eomection Facler §.246.420 8,650,666
Fuel Adjustmest Clause - proforma far raliin 116,526 118,528
Adustment to Reflect Year-Erd Customers 345,738 416,504
85751.683 g 224!1 17
462,434
528%
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Louisville Gas and Electric Company
Customer Related Costs — Rate RGS
12 Months Ended April 30, 2008

Customer
Related Costs

Rate Base $ 136,852,239
Rate of Return on Rate Base - proposed 7.74%
Return on Rate Base $ 10,692,363
Operating Expenses 31,304,496
income Taxes 4,180,485
Total Cost Of Service $ 46,077,345
Minus: Misc Revenues & Billing Credits {402,635)
Net Cost Of Service 3 45674710
Customer Months 3,332,464
Unit Cost per customer per month 3 13.71

Source: Seelye Exhibit 32

Seelye Exhibit 6
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Louisville Gas and Electric Company
Development of Administrative Charges
12 Months Ended April 30, 2008

Test-Year Gas Supply Adrinisirative Expenses

Test-Year Gas Controfl Administrative Expenses

FT and Special Contract Admintstrative Charge

TS Administrative Charge

Test-Year Rate FT
Expenses Customers
$ 143,000 815
$ 67,000 815
Gas Supply Gas Control
Administrative Administrative
Cost Cost
5 183 § 773
3 153 5

Special

Contract

Customers
{including Unit Cost
Electric Rate TS Applicable Per
Generation) Customers Customers Month
60 58 933 % 153.27
60 B75 % 76.57

Total

230

153

Seelye Exhibit 7
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Louisvitie Gas and Electric Company
Daily Utilization Charges Under Rate FT

Rate Base

Return (at Rate FT ROR)
O&M Expenses
Depreciation

Taxes (Other than Income)
Accretion Expenses
Reguiatory Credits

Income Taxes

Total
Design-Day Demands
Annual Cost

Maonthly Cost

18.5%

48.60%

Unit Cost at 100 Percent Load Factor

Transmission
Firm Rate Classes

1,694,033
313,883
1,790,392
314,225
149,365
10,084
(10,279)
162,655

2,720,205

Storage
Firm Rate Classes

87,818,014
16,271,558
3,303,246
1,842,252
595,267
48,607

(49,643)
7,908,404

29,919,691

Total

89,512,047
16,585,441
6,093,637
2,156,476
744,632
58,672
(59,922)
8,060,959

32,639,896
487 858
6690

568

0.1833

Seelye Exhibit 8
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculation to Reconstruct Test Penod Billings Petermipants
Based on Sales for the 12 rnonths ended April 30, 2008

(1) (2) 3 4 (5) {6) N
Booked Less et Revenue Less: Less:
Revenue Gas Supply excluding  Demand-Side alue Delivery Less: Net
Adjusted to Cost (GSC) GSC Mgmt. (DSM) Surcredit WNA Revenue
as Billed Basis Bilings Bings aillings Billings Billings _ @ Base Rates

GAS SALES AND TRANSPORTATION

Residential Gas Service Rate RGS $ 242,749,285 3 179776677 § 624972618 3 1,017,108 % {1,217.022)
Residential Gas Service Rate RGS with Summer AC Rider £0,935 39,530 11,405 224 {255}

Total Residential Gas Service Rate RGS 242 860,230 179,816,207 52,984,023 1,017,332 (1,217,277} 1,613,606 61,570,362
Firm Commaercial Gas Service Rate CGS 113,823,124 92,180,865 21,642,259 (8,229} (572,471}
Gas Transporiation Service/Standby Rider to Rate cGs 120,002 57,207 71,796 49 (667}
Firm Commerciat Gas gervice Rate CGS with Surmmes AC Rig 181,636 150,482 31,154 {13) (915)
Total Firm Commercial Gas Service Rate CGS 114,133,762 92,388,554 21,745,208 (8,291} 1574,052) 658,742 21,670,808
Firm industirial Gas Service Rate 138 11,597,547 9,988,356 1,609,131 - {55,848}
(Gas Transportation Service/Standby Rider to Rate 1GS 71,9808 31,271 40,638 - {373
Total Firm industriai Gas Service Rate IGS 11,669,456 10,019,627 1,649,828 - {56,222) 1,706,091
As Available Gas Service 3,405,487 3,205,228 200,259 {91) (16,523} 216,873
Total Rate AAGS 3,405,487 3,205,228 200,258 9t (18,523} 216,873
FT - Cashouts 1,355,285 1,355,285 - -
Firn Transportation Service Rate FT 4,123,137 479533 3,643,604 {378) (5,262} 3,649,244
Total Rate FY 5478,423 1.834,819 3,643,604 {378) {5,262} 3,649,244
Reserve Balancing Service Rate RBS -
Pogling Service Rate PS-FT 57 405 57,405 57,406
Fort Knox Special Contract 310,841 55,223 252 718 {1,520 254,238
duPont Special Cantract 473,536 160,365 313,171 (1,987} 315,158
Eard LAP Special Contracts 652,743 652,743 3114 655,857
Special Contracts 1,437,220 218,588 1,218,632 (6,621) 1,225 2563
Tatal Ultimate Consumers 378,881,982 287,483,023 91,408,859 1,008,571 {1,875,957) 2,270,348 90,095,897
OH-System Sales 9,367,439 9,367,439 -
Grand Total 388,348,421 296,850,462 91,498 959 1,008,571 (1,875,957) 2,270,348 40,095,997
Seelye ExXnibit 8

Page 1of8



LOUISVILLE GAS AND ELECTRIC COMPANY

Calculation to Recanstruct Test Period Billings Delerminants

Based on Sales for the 12 months endad April 30, 2008

GAS SALES AND TRANSPORTATION

Residential Gas Service Rate RGES
Residential Gas Service Rate RGS with Summer AC Rider
Total Residential Gas Service Rate RGS

Firm Commercial Gas Service Rale CGS

Gas Transportation Service/Standby Rider to Rate CGS

Firm Commercial Gas Service Rate £GS with Summer AC Rid
Total Firm Commercial Gas Service Rate CGS

Fimn \ndusinai Gas Service Rate 1GS
Gas Transportation Service/Standby Rider to Rate 1GS
Total Firm Industrial Gas Setvice Rate IGS

As Avaitable Gas Service
Total Rate AAGS

FT - Cashouts

Firm Transportation Service Rate FT
Total Rate FT
Reserve Balancing Service Rate RES
Pooling Service Rate PS-FT

£ort Knox Special Contract

duPont Special Contract

Eard LAP Special Contracts
Special Contracts

Total Utimate Consumers

Of-System Sales
Grand Total

L} (2) (3 (4) (5t (61
Catculated {ess: Mcf
Net Net Column 2 Mcf Billed
Revenue Revenue divided by Mcf Cashouts and at
Page 1, Col. 7 Pages 3 thru 9 Column 1 giled Off-system sales Base Rates
20,458,538.8 20.459,539.9
4,484.4 4,484.4
61,570,362 61,170,755 0.983510 20,464,024.3 20,464,024.3
10,457,737.1 10.457,7371
58,817.5 58,817.5
17,290.0 17,290.0
21,670,809 21,820,808 1.006922 10,533,844.6 10,533,844.6
1,122,496.4 1,122,496.4
32.183.7 32,1837
1,706,051 1,710,414 1.002558 1,154,680.1 1,154,680.1
216,873 217,218 358,748.5 358,748.5
216,873 217.215 1.001574 358,748.5 358,748.5
- 149,755.5 149,785.5 -
3,649,244 3,664,148 8,088,264.2 8,088,264.2
3,649,244 3,664,148 1004084 8,238,018.7 148,755.5 £,088,264.2
57,405 57,405 1.000000
254,238 256,222 1.007806 703.846.5 703,846.5
315,158 316,337 1.003741 1,283.277.4 1,283,277.4
655,857 §61,396 1.008446 2,046,613.2 2,046,613.2
1,225,253 1,233,956 1.007103 40338371 4,033,837
80,095,997 89 874,701 1.897544 44 783,154.3 149,758.5 44 633 398.8
1,220,910.0 1,220,910.0 -
90,095,897 89,874,701 46,004,064.3 1,370,665.5 44 633 208 8

Seelye Exhibit 8
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{ OUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Penod Billing Determunants
12 Months Ended April 30, 2008

Calculated
Revenue
Billing Present @ Present
Rate Class Determinants Rates Rates
RATE RGS:
Residential Gas Service Rate RGS Customer Months Per Customer
Customer Charges 3472107 $ 850 § 249,512,910
MCF per Mcf
Distribution Cost Component 20,459,539.9 § 1.5470 31,650,908
% 61,163,818
Residential Gas Service Rate RGS Summer AIC Rider MCF per Mcf
44844 § 1.5470 % 6,937
Total Rate RGS 20,464,024.3 $ 61,170,755

Seelye Exhibit 9
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Period Billing Determinants
12 Months Ended Aprit 30, 2008

Caiculated
Revenue
Bitlling Present @ Present
Rate Class Determinants Rates Rates
RATE CGS:
Eirm Commercial Gas Service Rate CGS Customer Months Per Customer
Customer Charges (meters < 5000 cfh) 290,148 & 16.50 % 4,787,442
Customer Charges (meters 5000 cfh or >} 12,875 § 117.00 1,506,375
Distribution Cost Component MCF per Mcf
On Peak Mcf 10,027,500.0 $ 1.4968 15,009,162
Off Peak Mcf 4302371 § 0.0968 428 860
10,457,737.1 3 21,731,839
Gas Transportation Service/Standby Rider o Rate CGS Customer Months Per Customer
Administrative Charges 34 § 90.00 3 3,060
Distribution Cost Component MCF per Mcf
On Peak Mcf 28000 $ 1.4968 4,191
Off Peak Mcf 56,0175 § 0.9968 55,838
58,8175 3 63,089
Firm Commercial Gas Service Rate CGS Summer A/C Rider MCF per Mcf
Distribution Cost Component 17,2800 § 14968 § 25,880
Total Rate CGS 10,533.844.6 $ 24,820,808

Seelye Exhibit 9
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Period Billing Determinants
12 Months Ended April 30, 2008

Calculated
Revenue
Billing Present @ Present
Rate Class Determinants Rates Rates
RATE IGS:
Firm Industrial Gas Service Rate IGS Customer Months Per Cusfomer
Customer Charges (meters < 5000 cfh) 1427 3 16.50 3 23,548
Customer Charges (meters 5000 cfb or >} 1,061 % 117.00 122,967
Distribution Cost Component MCF per Mcf
On Peak Mcf 820,1134 $ 1.4968 1,227,546
Off Peak Mcf 302,3830 & 0.9968 301,415
1,122,486 .4 5 1,675,474
Gas Transportation Service/Standby Rider to Rate IGS Customer Months Per Customer
Administrative Charges 24 % 9000 % 2,160
Distribution Cost Component MCF per Mcf
On Peak Mcf 1,400.0 & 1.4968 2,096
Off Peak Mcf 30,7837 % 0.9968 30,685
32,1837 $ 34,941
Total Rate IGS 1,154,680.1 3 1,710,414

Seelye Exhibit 9
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Period Billing Deterrminants
12 Months Ended April 30, 2008

Catcutated
Revenue
Billing Present @ Present
Rate Class Determinants Rates Rates
RATE AAGS:
As Available Gas Service Rate AAGS Customer Months Per Customer
Customer Charges Rate G-6 192 3 15000 $ 28,800
MCF per Mcf
Distribution Cost Component  G-8 3587485 3 0.5252 188,415
3 217,215
Total Rate AAGS 358,748.5 $ 217.21%6

Seelye Exhibit 9
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations to Reconstruct Test Period Billing Determinants
12 Months Ended April 30, 2008

Calculated
Revenue
Billing Present @ Present
Rate Class Determinants Rates Rates
RATE FT:
Firm Transportation Service {Non-Standby) Rate FT Customer Months Per Customer
Administrative Charges 815 § 20.00 5 73,350
MCFE per Mcf
Distribution Cost Component 80882642 $ 0.4300 3,477,954
Utilization Charge for Daily imbalances:
Daily Storage Charge 940,366.7 Mcf 3 0.1200 112,844
Totai Rate FT 8,088.264.2 $ 3,664,148
RATE PS-FT:
Pooling Service Rate PS - FT Customer Months Per Customer
Administrative Charges 765 $ 75.00 % 57,405
Total Rate PS-FT $ 57 405

Seelye Exhibit 9
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LQUISVILLE GAS AND ELECTRIC COMPANY
Caleulations to Reconsiruct Test Period Billing Determinants
12 Months Ended April 30, 2008

Calculated
Revenue
Billing Present @ Present
Rate Class Determinants Rates Rates
SPECIAL CONTRACTS
Special Contract Customer Maonths Per Customer
Customer Charges 12 8 180.00 & 2,160
Administrative Charges Transportation Service 12 & 90.00 1,080
MCF per Mcf
Distribution Charge 7039465 % 0.0487 34,282
Demand Charge 20,0000 $ 243 218,700
Sales Gas 55188 § - -
3 256,222
Speciat Contract Customer Months Per Customer
Customer Charges 12 % 180.00 S 2,160
Administrative Charges Transportation Service 12 % 80.00 1,080
MCF per Mcf
Distribution Charge 12832774 % 0.1049 134,616
Demand Charge 64,9024 § 2.75 178,482
Sales Gas 11,693.3 % - -
3 316,337
Special Contracts Customer Months Per Customer
Customer Charges 24 3 180.00 % 4,320
Administrative Charges Transportation Service 24 3 80.00 2,160
MCF per Mcf
Distribution Charge 2,046613.2 & 0.3200 654,916
$ 661,396
Total Special Contracts 4,033,837.1 $ 1,233,956

Seelye Exhibit 9
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Louisville gas and Electric Company
Summary of Proposed Rate increase

Based on Billing Determinants for the 12 Months Ended April 30, 2008

Existing Annual Proposed Annual Percent

Rate Class Customers Revenue Revenue Change  Change
Residential Gas Service Raie RGS 3,472,107 430,331,407 455 814 015 25,482,608 5.92%
Firm Commercial Gas Service Rate CGS 303,023 204 983,275 208,896,225 4,012,950 1.96%
Firm industrial Gas Service Rate IGS 2478 20,542 885 20,588,723 55,838
Gas Transportation Service/Standby Rider to Rate iGS 24
Total Industrial Gas Service Rate 2,502 20,542,885 20,588,723 55,838 0.27%
As Available Gas Service Rate AAGS 192 6,233,438 6,257 400 23,862 0.38%
Total Firm Transporiation (Non-Standby) Rate FT B15 3,863,800 4,139,707 175,907 4.44%
Total Rate PS-FT 765 57,405 57,405 - 0.00%
Special Contract -- customer 1 12 260,223 263,021 2,798 1.08%
Special Contract -- customer 2 12 314,351 317,160 2,809 0.88%
Spectal Contract -- customer 3 24 838,238 843,831 5,593 0.67%
Special Contract -- customer 4 * 2,798 -
Total Special Contracts 48 1.412,811 1,424,012 13,990 0.99%
Miscellaneous Revenue 2.434,180 2,462 562 28,382 1.17%
Total 3,779,452 669,959,202 899,750,049 28,793,645 4.45%

* There are no sales for generation Special Contract customer during the test year.
A pro-forma adjustment was made to adjust test year revenues fo reflect this contract.
{see Rives Exhibit 1 reference Schedule 1.38.) However, the proposed increase in rates for this confract is shown here.

Seelye £xhibit 10
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Gas Rate Increase
Based Upon Sales for the 12 months ended April 30, 2008

Calculated Calculated

Revenue Revenue

Billing Present @ Present Proposed @ Proposed

Rate Class Determinants Rates Rates Rates Rates
RATE RGS:

Residentlal Gas Service Rate RGS
Customer Charges

Distribution Cost Component

Resldential Gas Service Rate RGS Summer A/C Rider

Subtotal
Comection Factor
Subtotal Rate RGS after application of Correction Factor
Valye Delivery Surcradit
VDT Amorization & Surcredit Adjustment
Temperture Normanlization Adjustment
Adjustment to Reflect Year-End Customers
GSC at Current (May 08 to July 08) Charges GSC

Total Residential Gas Service Rate RGS

Proposed fncrease in Revenue

Cusfomer Months Per Customer
3,472,107 3 8.50 % 29,512,910
MCF per Mct
20,459,539 3 1.5470 31,650,808
3 61,163,818
MCF per Mcf
44844 % 15470 § 6,937
20,464,024.3 - 64,170,755
0,993510
20,464,024.3 61,570,362
(4,217,217}
1,830,488.8 1.547 § 2,831,768
110,565 319,390
22,405,079.5 16.3725 S 366,827,164
22,405,079.5

430,331,407

3

13685 § 47,384,261

1.875% 38,363,683
$ 85,757,944

1.8751 3 8,409

$ 85,766,353

0.593510
86,326,634
(1,217,277)

1.875 3,432,351
445,142

366,827,164

455 814,015

25,482,608
5.92%

Seelye Exhibil 11
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Proposed Gas Rate increase
Based Upon Sales for the 12 months ended April 30, 2008

Calculated Calculated
Revenue Ravenue
Billing Present @ Present Proposed @ Proposed
Rate Class Determinants Rates Rates Rates Rates
RATE CGS:
Firm Commercial Gas Service Rate CGS Customer Months Per Customer
Cusiomer Charges (maters < 5000 cfh) 290,148 $ 16.50 S 4,787,442 2300 3 6,673,404
Customer Charges {meters 5000 cfh or 2} 12875 § 117.00 1,506,375 160.00 2,060,600
Distrbution Cost Component MCF per Mcf
On Peak Mcf 16,027,5000 3 1.4868 15,009,162 ] 1.6378 16,423,040
Off Peak Mef 430237.¢ § 0.8568 428 B0 ] 1.1378 488 524
10,457,737.1 3 21,731,839 3 25,645,967
Gas Transportation Service/Standby Rider ta Rate CGS Customer Months Per Customer
Adminstrative Charges U 5 80.00 S 3,060 S 159.00 & 5,406
Distribution Cost Component MCE oer Mcf
On Paak Mcf 28000 5 1.4968 4,191 $ 1.6378 4,686
Off Pesk Mcf 56,0178 S G.9968 55,838 3 1.1378 63,737
58,817.5 3 63,088 73,728
Firm Commetcial Gas Service Rate CGS Summer A/C Rider MCE per Mcf
Distribution Cost Companent 17.230.,0 3 1.4968 3 25,880 3 1.6378 § 28,318
Subtotal 10,533,844.6 $ 21,820,808 $ 25,748,013
Correction Factor 1,006822 1.005922
Subtotal Rate CGS after application of Correction Factor 10,533,844.6 21,670,809 25,571,018
Value Delivery Surcredit (574,052} (574,052}
VDT Amonzation & Surcredit Adjusiment - -
‘Temperiure Normanlization Adjustment 647,578.4 1.4968 968,295 5 1.6378 1,080,604
Adjustment {o Reflect Year-End Customers 70,6979 143,149 168,387
Adjustrent for Rate Switching & Plant Closfng
Customer Charge (14.0} § 117.00 (1,638} 3 117.00 (1,638}
On Peak Mcf {26,986.8) § 1.4968 {40,394} 5 1.6378 {44,189}
GSC at Current (May 08 to July 08) Charges GSC 11,162,306.0 16,3725 182,754,855 162,754,855
GSC at Current Charges - Pipeline Suppliers Demand Component 62,8281 0.9749 61,259 61,251
Tatal Commercial Gas Service Rate CGS 11,225,120.1 204,952, 275 206,996,225
Proposed Increase in Revenue 4,012,950
1.96%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calcutations of Proposed Gas Rate Increase
Based Upon Sales for the 12 monihs ended Aprl 30, 2008

Calculated Caiculated
Revenue Revenue
Billing Present @ Present Proposed @ Praposed
Rate Class Determinants Rates Rates Rates Rates
RATE IGS:
Firm industrial Gas Service Rate IGS Customer Months Per Cuslomer
Customer Charges (melers < 5000 cfh) 1,427 § 1650 S 23,548 2300 3 32,821
Sustomer Charges {meters 5000 cth or ») 1,051 % 117.60 122,967 160.00 168,160
Distribution Cost Component MCF per Mcf
Qn Peak Mcf 820,113.4 3 1.4968 1,227,546 3 1.4968 1,227,548
Off Peak Mcf 302,383.0 3 0.9968 301,415 5 0.9965 301,415
1,122.486.4 5 1,675,474 3 1,729,942
Gas Transportation Service/Standby Rider to Rate IGS Customer Months Per Customer
Admirstrative Charges 24 & 90.00 $ 2,160 § 153.00 3 3,672
Distribution Cost Component MCE pet Mcf
On Peai Mcf 14,4000 % 1.4968 2,086 5 1.4968 2,096
Qff Peak Mef 30,7837 S 0.5868 30,685 -] 0.9968 30,685
32,183.7 ] 34,841 35,453
Subtotal 1,154,680.1 s 1,710,414 $ 1,766,395
Correction Faclor 1.002558 1.002558
Subtotal Rate IGS after application of Correction Factor 1,154,680.1 1,706,051 1,761,888
Vatue Delivery Surcredit (56,222} (56,2221
VDT Amorization & Surcredit Adjustment - -
Temperture Normanlization Adjustment 27,7296 3 1.4868 44,506 3 1.4968 41,508
Adjusiment to Reflect Year-End Customers - . .
GSC at Current (May 08 to July 08) Charges GSC 1,148,453.1 16.3725 18,819,421 18,619,421
GSC at Current Charges - Pipefine Suppliers Demand Compaonant 32,956.6 0.9749 32,128 32,129
Total Comercial Gas Service Rale IGS 1,182,409.7 20,542 885 20,598,723
Proposed Increase in Revenue 55,838
0.27%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caleulations of Proposed Gas Rate Increase
Based Upon Sales for the 12 months ended April 3G, 2008

Catculated Calcuiated
Revenue Revenue
Billing Present @ Present Praposed @ Proposed
Rate Class Determinants Rates Rates Rates Rates
RATE AAGS
As Avallable Gas Service Customer Months Per Customer
Cuslomer Charges 192 8§ 150.00 3 28,860 27500 © 52,800
MCF per Mcf
Distribution Cost Component 358,7485 S 0.5252 186,415 0.5252 3 88,415
3 217,215 s 241,215
Total Rate AAGS 358,748.5 $ 247,215 % 241,215
Cormrection Faclor 1.001574 1.001574
Subtotal Rate AAGS after application of Correction Facior 358,748.5 216,873 240,836
Value Delivery Surcredit {16,523) (16,523}
VBT Amorization & Surcredit Adjustment - -
Temperiure Normantization Adjustment 94378 3 0.5252 4,857 0,5252 4,957
Adjustment fo Reflect Year-End Customers B - -
GGG at Current (May 08 to July 08) Chrages GSC 368,186.3 S 16.3725 6,028,131 6,028,131
.GSC at Currant Charges - Pipeline Suppliers Demand Component - 0.9747 - -
Total As Available Gas Service Rate AAGS 368,186.3 6,233,438 6,257,400
Proposed Increase in Revenue 23,962
0.38%
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caiculations of Proposed Gas Rate Increase

Based Upon Sales for the 12 months ended Apsit 30, 2008

Catculated Calculated
Revenue Revenue
Billing Present @ Present Propased @ Proposed
Rate Class Determinants Rates Rates Rates Rates
RATE FT:
Etrm Transportation Service {Non-Standby) Rate FT Cusiomer Months Per Customer
Administrative Charges 815 § 90,00 & 73,380 230,00 S 187,450
MCF par Mcf
Dstribution Cost Companent 8,088,264.2 5 0.4300 3,477,954 (4300 3 3,477,954
Utilization Charge for Daily Imbalances!
Daily Storage Charge 840,3658.7 Mcl 5 0.1200 112,844 0.1833 3 172,369
Total Rate FT 8,088,264.2 $ 3,664,148 $ 3,837,773
Correction Faclor 1.004084 1.004084
Suhtotal Rate FT after application of Correction Facter 8,088,264.2 3,649,244 % 31,822,163
\aiue Delivery Surcredit $ (5,262} S (5.262)
VDT Amonzation & Surcredit Adjustment 3 - 3 -
Temperlure Normanlization Adiustment 102,908.2 ¢.4300 3 44,251 3 44,251
Adijustment to Reflect Year-End Cuastomers 139,306.0 ] 63,816 66,804
Adjustment for Rate Switching
Admuinustrative Charges 4.0 % 90.00 3 1,260 $ 1.260
Distribution Cost Compenent 26,9868 % 04300 5 11,804 S 11,604
LCDI Charge - Daily Demand Charge {cusrent) 940,366.7 % 0.2115 § 158,888 s $98,888
Total Firm Transportation {Non-Standby) Rate FT B,357,465.2 % 3,963,800 5 4,139,707
Proposed Increase m Revenug 175,907
4.44%
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LOUISVILLE GAS AND £
Caloulations of Propased

Based Upon Sales for the 12 months ended Apdl 30, 2008

LECTRIC COMPANY
Gas Rale Increase

Calculated Calculated
Revenue Reventie
Billing Present @ Present Proposed @ Proposed
Rate Class Detgrminants Rates Rates Rates Rates
RATE PS.FT:
Pooling Service Rate PS-FT Customer Months Per Cusiomer
Adrinistrative Charges 765 % 75.60 8 57,405 3 75.00 § 57,405
Total Rate PS-FT s 57,405 $ 57,405
0.00%

Proposed Increase in Revenue

Seelye Exhitdt 11
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Gas Ratle Increase
Based Upon Sales for the 12 months ended April 30, 2008

Calculated Caleulated
Revenue Revenue
Billing Present @ Present Proposed @ Proposed
fate Class Determinants Rates Rates Rates Rates
SPECIAL CONTRACTS
Special Contract Customer Moenths Per Customer
Customer Charges 2 5 686.00 $ 8,232 ] 781.00 § 9,372
Adminstrative Charges Transportation Service 12 3 90.00 1,080 $ 23000 S 2,760
MCF per Mcf
Distribution Charge 7039465 3 0.0487 34,282 3 0.0487 34,282
{Dlemand Charge 80,0000 3 2.43 218,700 3 243 218,700
Totai Spectal Contract 3 262,294 $ 265,114
Correction Factor 1.007806 1.007806
Subtotal Special Contract after application of Correction Factor 260,263 263,061
Value Delivery Surcredit $ (1.479) 3 (1.479)
VDT Amonzation & Surcredit Adjustment $ - 3 -
Temperture Normaniization Adjustment 28,5397 004870 3 1,439 3 1,439
Total Rate Special Contract 733,486.17 3 260,223 3 263,021
Proposed Increase n Revenue 2,798
1.08%
Speciat Contract Customer Months Per Customer
Customer Charges 12 8 13000 3 2,160 3 27500 § 3,300
Adrmnistrative Charges Transporiation Service 12 3 80,00 1,080 % 23000 3 2,760
MCF per Mcf
Distribution Charge 1,2832774 § 0.1049 134,616 $ 0.1048 134 516
Demand Charge: 64,9024 $ 275 178,482 $ 275 178,482
Totat Special Contract 3 316,337 3 318,157
Correction Factor 1.0037414 1.003741
315,158 317,968
Subtotal Special Contract after application of Correction Faclar
Valug Delivery Surcredit s {1.767) % {1,767)
VDT Amorization & Suecredit Adjustment 3 - s -
Temperiure Normanlization Adjustment 9,1441.7 £.1048 3 4§59 3 a5
Total Rate Special Contract 1,282,419.13 3 314,351 3 317,160
Proposed increase n Revenue 2,809
0,89%

Seelye Exhibit 11
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LOUISVILLE GAS AND ELECTRIC COMPANY
Calculations of Proposed Gas Rate Increase
Based Upcn Sales for the 12 months ended April 30, 2008

Calculated Calcutated
Revenue Revenue
Billing Present @ Present Proposed @ Froposed
Rate Class Determinants Rates Rates Rates Rates
Special Contracts Customer Months Per Customer
Customer Charges 4 3 8000 3 4,320 27500 S 6,600
Administrative Charges Transpartation Service 24 3 90.00 2,160 23000 3 5,520
MCF per Mcf
Distribution Charge 20466132 § 0.3200 654,916 0.3260 654,916
Totat Special Contract $ 661,396 3 667,036
Correction Factor 1.008446 1.00B446
655,857 661,450
Mirimurm Bili 183,850 463,850
Subtotal Special Cantract after application of Correction Factor $ 818,707 $ 825,300
Vaiue Delivery Surcredit (3,375) {3,375}
VOT Amonzation & Surcredit Adjustment $ - “
Temperture Normanlization Adjustment 68,456.3 0.3200 § 21,906 21,906
Total Rate Special Contract 2,115,069.5 3 838,238 3 843,831
Proposed Increase in Revenue 5,593
0.67%
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Louisville Gas and Electric Company
Summary of Increases {Decreases) to Miscellaneous Charges
Based on the 12 Months Ended April 30, 2008

Miscellaneous Char_g_;e L G&E - Electric {L.G&E - Gas
Disconnect/Reconnect Charge $ 353,664.00 $ 20,547 00
Returned Check Fee 3 15,19762 3 7,394.88
Meter-Test Charge 3 291720 % 44000
Third-Trip Inspection Charge $ - % -
Meter Data Processing Reports $ 145200 $ -
Meter Puise Relaying $ 88200 $ -
Late Payment Charge $ - $ -
Totai 3 37411282 % 28,381.88
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Louisville Gas and Electric Company

Disconnact/Reconnect Charges
12 Months Ended April 30, 2008

Description Current Proposed
Electric

Disconnect/Reconnects During Test-Year 39,296 30,296
Disconnect/Reconnect Charge 20.00 28.00
Total Electric 785,920.00 1,139,584.00
increase 353,664 00
Gas

Disconnect/Reconnects During Test-Year 2,283 2,283
Disconnect/Reconnect Charge 20.00 2900
Total Electric 45,660.00 66,207.00
increase 20,547 .00

Seelye Exhibit 12
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Louisville Gas and Electric Company
Returned Check Fee
12 Months Ended April 30, 2008

LGE
Proposed Fee 3 10.00
Current Fee 3 7.50
Difference $ 250
Quantity 9,037
Total Increase $ 22,582.50

Quantity is the same as used in calculation of proposed
fee for 2003 rate case.

Seelye Exhibit 12
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Louisville Gas and Electric Company

Meter Test Charge
12 Months Ended Aprit 30, 2008

Description Current Proposed
Electric

Electric Meter Tests During Test-Year 102 102
Electric Meter Test Charge 31.40 60.00
Total 3,202.80 6,120.00
Increase 2,917 20
Gas

Gas Meter Tests During Test-Year 40 40
Gas Meter Test Charge 69.00 80.00
Total 2,760.00 3,200.00
increase 440 00

Seelye Exhibit 12
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Louisville Gas and Electric Company
Meter Data Processing
12 Months Ended April 30, 2008

Description Current Proposed
Meter Data Reports During Test-Year - 528
Meter Data Reports Charge 3 275 % 275
Total 3 - 3 1,452.00
Increase $ 1,452.00

Seelye Exhibit 12
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Louisville Gas and Electric Company

Meter Puilse Relaying
12 Months Ended Aprit 30, 2008

Description Current Proposed
Meter Puise Relays During Test-Year - 98
Meter Puise Relay Charge 3 aQn % 9.00
Total $ - 3 882.00
increase $ B82.00

Seelye Exhibit 12
Page 6 of 6



Seelye Exhibit 13



Louisville Gas and Electric Company
Maximum Deposit Amounts per 807 KAR 5:005

Revenues
Calculated Maximum
atthe Number of Deposit
Proposed Customer Revenue Amount
Rate Schedule Rates Months per Month {Rev per Mo x 2}
Rate RS Electric 3 320,356,195 4,238,995 § 7557 % 151.15
Rate RGS Gas $ 455,814,015 3472107 % 13128 § 262 56

Source: Seelye Exhibit 5 and Seelye Exhibit 11
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Two Standard Deviation Range for August

Adjustments only made
when Temperatures
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Louisville Gas and Electric Company

Companson of Actual Cooling and Heating Degree Days o
Range of Normal Degree Days

Tooling Degree Days Using a §5-Degree Base

Heating?ﬁegree 5ays Using a 65-Degree Base

Adjustment Adjustment

Minus to End- Minus to End-

30-Year Plius One One Quitside Point of 30-Year Plus One One Qutside Point of

Month Actual Average  Stdev Stdev Stdev of Range Range Actual Average  Stdev Stdev Stdev of Range Range
4 51 29 24 53 5 No 0 329 265 74 338 191 No "
5 202 120 61 181 59 Yes 21 27 78 46 124 32 Yes 5
8 382 298 61 360 238 Yes 22 g 5 3] 11 -1 No 0
7 397 429 680 489 368 No " 0 0 0 0 0 No 0
8 629 399 81 480 318 Yes 149 0 a t] 8] 0 No g
g 350 198 66 264 132 Yes 86 3 33 23 56 10 Yes 7
10 149 37 30 67 7 Yes 82 114 230 72 302 158  Yes 44
11 0 8] o o 0 No 0 484 509 100 609 409 No 0
12 0 0 g 0 0 No ¢ 712 841 157 928 684 No 0
1 0 0 o 0 0 No g 935 963 171 1134 792 No 0
2 0 0 0 0 0 No 0 787 778 145 923 633 No 0
3 ¢ 8] 0 G 0 No 8] 569 567 103 670 464 No o
4 30 29 24 53 5 No 0 240 265 74 338 19 No O
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Flow Diagram of
Parameter Estimation Process
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Residential

Jan-08
Coefficient t Value
intercept 6815862 15.44
Hddés 154487 12.1
Weekend 835236 3.07
R-Square (0.7234
Feb-08
Coefficient t Value
intfercept 6911033 19.04
Hddées 156404 13.26
Weekend 455614 1.84
R-Square 0.9034
Mor-08
Coefficient { Valye
Intercept 6647101 27.23
HddéSs 140237 17.3
Wind 56960 2.72
Weekend 633825 406
R-Square 0.9352
Apr-08
Coetficient f Value
intercept 8432040 35.29
cddés 220853 4.04
Hddé0 94764 353
R-Square 0.4889
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Residential

Apr-07
Coefficient t Value
intfercept 71021446 44.64
Cddés 372064 10.52
Hddé0 107192 10.41
Weekend 1168834 6.54
R-Square 0.8709
May-07
Coefficient t Value
Intercept -3717389 -1.76
Max 167482 6172
cdd70 364156 4.94
cioudy 562255 1.98
R-Square 0.2413
Jun-07
Coefficient i Value
Infercept -2492392 -0.47
Max 176666 2.67
cdd70 298343 3.82
R-Square (1.8361
Jul-07
Coefficient 1 Value
intercept -90734%96 -1.75
Max 246777 3.64
cdd?0 227194 2.81
R-Sguare 0.8622
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Residential

Avg-07
Coefficient i Value
Intercept 1166041 0.4
Min 145063 2.99
cdd?70 512577 972
cloudy -49207 4 -2.44
Weekend 762045 3.25
R-Square 0.9585
Sep-07
Coefficient t Value
intercept 6929196 26 .26
cddés 528845 27.4
cloudy 488962 2.09
Monday 286751 2.99
Weekend 1139739 4.08
R-Square 0.9747
Oct-07
Coefficient t Value
Intercept 7910674 57.15
Cdd70 716870 25.48
Weekend 535538 2.23
R-Square 0.95%3
Nov-07
Coefficient f Value
Intercept 5170105 6.19
Hddé0 194147 8.13
DewPoint 35728 3.24
Weekend 533124 2.58
R-Square 0.8533
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Residential

Dec-07

Intercept
Hadé0
Weekend
Xmas week

R-Square

Coefficient
2049701
125135
881781
526116

0.8611

t Value
3415
10.06
4,64
1.91

Seelye Exhibit 17
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GS Secondary Single Phase

Jan-08
Coefficient t Value
Intercept 1189829 44.54
Hddés 5580.32713 7.39
Holiday -4324%0 -8.12
Weekend -312547 -14.60
R-Square 0.9207
Feb-08
Coefficiert t Value
infercept 1440339 55.25
Max -4445.16978 -7.75
Weekend -282912 -18.27
R-Square 0.9491
Mar-08
Coefficient t Value
intercept 1398935 27.67
Max -3950.6261 -4.62
Weekend -280494 -15.43
R-Square 0.8994

Seelye Exhibit 17
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GS$ Secondary Single Phase

Apr-07
Coefficient t Value
Intercept 1133823 72.70
cdd/70 67918 5.14
Weekend -229207 -8.61
R-Square 0.8286
May-07
Coefficient } Value
Intercept 1280743 76.53
cddés 30151 16.58
Friday -81026 -3.13
Holiday -434195 -8.91
Weekend -372252 -18.43
R-Square 0.9475
Jun-07
Coefficient 1 Value
Intercept 1255138 25.52
cddsés 28349 7.81
Weekend -315476 -11.94
R-Sguare 0.9072

Seelye Exhibit 17
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GS Secondary Single Phase

Jul-07
Coefficient t Value
Intercept 146340 0.583
Max 12049 3.25
DewPoint 6434.24695 2.76
Holiday -399494 -5.85
Weekend -364452 -13.70
R-SqQuare 0.9122
Aug-07
Coefficient t Value
infercept 1229631 2.06
cdd70 18679 5.64
DewPaoint 5212.46578 2.16
Weekend -334571 -13.94
R-Square 0.9299
Sep-07
Coefficient t Value
Intercept 1163246 66.89
cdd/0 27803 22.08
Weekend -309236 -17.70
Holiday -368232 -7.08
R-Square 0.9594
Oct-07
Coefficient t Value
Intercept 1226811 79.16
cddés 28656 15.10
Weekend -315708 -12.68
R-Square 0.9332

Seelye Exhibit 17
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GS Secondary Single Phase

Nov-07
Coefficient t Value
Intercept 1369616 26.72
Max -3654 -4,29
Weekend -286800 -17.23
Holiday -309782 -10.76
R-Square 09172
Dec-07
Coefficient t Value
intercept 1531117 11.94
Max -6381 -2.77
Weekend -291908 -6.40
Xmas Week -235360 -2.64
R-Sguare 0.8437

Seelye Exhibit 17
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GS Secondary Three Phase

Jan-08
Coefficient t Value
Intercept 3118807 45.71
Hddé0 8456 3.80
Holiday -916018 -8.62
Weekend -736650 -16.42
R-Square 0.9393
Feb-08
Coefficient t Value
Intercept 3202609 35.52
Max -11779 {6.20)
Weekend -707725 {15.60)
R-Square 0.945
Mar-08
Coefficient t Value
intercept 2591535 68.65
hddés 8360 5.52
Friday -134338 -3.43
Weekend -719063 -20.92
R-Square 0.9559
Apr-08
Coefficient t Value
Intercept 2305357 34.95
Weekend -596621 -12
R-Square 0.8646

Seelye Exhibit 17
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GS Secondary Three Phase

Jun-07
Coefficient i Value
intercept 2897234 85.50
cdd?70 39034 10.21
Weekend -711286 -25.58
R-Square 0.972]
Jul-07
Coefficient t Value
Intercept 2918064 39.63
cddés 40027 7.21
Weekend -893504 -27.2
Holiday -1015269 -9.25
R-Square 0.9532
Aug-07
Coefficient i Value
Intercept 3043116 19.48
cddéb 48835 6.86
Weekend -879727 ~16.85
R-Square .9448

Seelye Exhibit 17
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GS Secondary Three Phase

Sep-07
Coefficient t Value
Intercept 3135988 121.42
cdd70 45218 17.62
Weekend -969869 -32.16
Friday -94980 -2.29
Holiday -1053385 -13.44
R-Square 0.9836
Oct-07
Coefficient i Value
Intercept 2682394 62.00
cddés 58301 13.28
hddés 15743 2.97
Weekend ~753721 ~17.26
R-Square 0.952
Nov-07
Coefficient tValue
Intercept 2526252 71.81
hddé0 Q477.96498 3.63
Weekend ~748225 -16.81
Holiday ~844674 -10.68
R-Square 0.9289
Dec-07
Coefficient t Value
intercept 2538130 4425
hddé0 8433 3.02
Weekend -609197 -14.51
Monday 114522 2.26
Holiday -621038 -2.3
R-Square 0.9402

Seelye Exhibit 17
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LC STOD Secondary

Jan-08
Coefficient i Value
Intercept 230442 20G.990
Min 326.55611 8.67
Holiday -10784 -3.84
Weekend -6456.29688 575
R-Square 0.8149
Feb-08
Coefficient t Value
intercept 224693 102.58
Min 4480753 6.59
Friday -3854 -2.45
Weekend -8107 -5.63
R-Square 0.7993
Mar-08
Coefficient i Value
Intercept 219534 92.38
Min 298.21031 576
Wind 509.37739 3.94
Weekend -6667.5714 -7.01
R-Square 0.8291

Seelye Exhibit 17
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LC STOD Secondary

Apr-08
Coefficient t Value
intercept 187401 37.36
Max 364.12093 4.45
Min 602.01383 4.62
cddés 1503.12108 4.40
Friday 4206.4451 2.58
Weekend -5103.13125 -3.94
R-Square 0.955
Apr-07
Coefficient t Value
Intercept 247197 134.26
cddéb 3306.42921 8.09
hddés -574.12457 -5.68
R-Square 0.901
May-07
Coefficient t vValue
intercept 256467 162.49
cddés 3069.28142 17.94
hddé0 -6560.2002 -4.47
Weekend -6179.50109 -3.46
R-Square 0.9507

Seelye Exhibit 17
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LC STOD Secondary

Jun-07
Coefficient t Value
intercept 275046 67.47
cdd?0 2948 6.75
R-Square 0.7537
Jul-07
Coefficient t Value
intercept 255934 53.28
cddés 3932.31614 10.97
Weekend -9426.61093 -3.43
R-Square 0.8312
Aug-07
Coefficient { Vaiue
Intercept 140341 6.25
min 3032.11543 510
cddés 1927.2006 4.44
Weekend -7735.01994 -4.M
R-Square 0.9378
Sep-07
Coefficient t Value
intercept 175454 16.36
min 1535.40369 7.66
cddés 1655.66242 6.75
Weekend -3883.8836 -2.54
Monday 6275.45704 296
R-Square 0.9752

Seelye Exhibit 17
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LC STOD Secondary

Oct-07
Coefficient I Value
Intercept 243646 14.41
min 601.28539 2.09
cdd70 4395.52838 9.3]
hddés -984.63574 -2.34
Weekend -6965.36312 -2.99
R-Square 0.94602
Nov-07
Coefficient t Value
intercept 188856 16.47
min 1478 6.95
hddé0 1040 3.95
Weekend -5265 -3.16
Holiday -17300 -6.35
R-Square 0.8636
Dec-07
Coefficient I Value
intercept 235871 48.83
Min 578.9339 422
Weekend -3519 -2.02
Holiday -64620 -15.58
R-Square 0.9253

Seelye Exhibit 17
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LC STOD Primary

Jan-08
Coefficient i value
Intercept 32675 168.19
Min 50.98495 8.59
Wind 72.66735 4.02
R-Square 0.8255
Feb-08
Coefficient t Value
Intercept 28779 34,58
hdds0 8(3.17578 4.70
Dewpoint 119.54926 8.79
Wind 73.75421 3.77
R-Square 0.8523
Mar-08
Coefficient I Value
Intercept 29475 57.68
Min 79.39976 6.97
Cloudy 538.2284) 2.30
Wind 135.35994 4.66
R-Square 0.7504

Seelye Exhibit 17
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LC STOD Primary

Apr-08
Coefficient t Value
intercept 27123 23.21
min 97 45279 217
coldés 502.73774 5.85
Dewfoint 85.17502 2.60
R-Square 0.9259
Apr-07
Coefficient t Value
Intercept 31367 39.93
cddés 578.41427 5.46
DewPoint 77.18379 3.49
Weekend 683.60388 1.49
R-Square 0.8292
May-07
Coefficient t Value
intercept 31505 21.49
cddés 504.72447 10.51
DewPoint 92.67334 2.96
R-Square 0.9268

Seelye Exhibit 17
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LC STOD Primary

Jun-07
Coefficient f Value
Intercept 32996 27 44
cddés 463.93514 11.49
DewPoint 7111724 3.31
Friday 743.76396 2.14
Weekend 865.82413 3.02
R-Square 0.8914
Jul-07
Coefficient { Value
intercept 32390 2039
cddés 332.94499 5.18
Weekend 116.09848 3.24
R-Square 0.8815
Aug-07
Coefficient t Value
intercept 30259 24.38
cddés 428.77097 14.17
DewPoint 134.44636 5.53
wind 96.38757 2.06
R-Square 0.9514

Seelye Exhibit 17
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LC STOD Primary

Sep-07
Coefficient t Value
Infercept 5095.15688 4.96
Max 175.14999 11.47
Min 236.67372 6.83
DewPaoint 116.26512 4.57
Monday 678.98532 283
Wind 108.00533 2.94
Weekend 862.66586 3.34
R-Square 0.9895
Oct-07
Coefficient tValue
Intercept 30521 32.82
cddés 378.19993 13.77
hddé5s -114.90025 -3.98
DewPoint 141.22831 7.58
R-Square 0.983%
Nov-07
Coefficient { Value
Intercept 31092 87.25
cddés 1897.52096 3.41
DewPoini 107.71424 10.23
R-Square 0.8811
Dec-07
Coefficient { Value
Intercept 32526 106.44
DewPoint 77.60392 8.58
Holiday -6854.12906 -14.67
Weekend 385.93569 2.21
R-Square 0.9299

Seelye Exhibit 17
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LC Secondary

Jan-08
Coefficient f Value
intfercept 5254518 78.92
Hdd60 19025 8.46
Holiday -B61166 -6.77
Weekend ~690225 -12.79
R-Square 0.9272
Feb-08
Coefficient t Value
Intercept 5265336 77.39
hddé0 16168 6.21
Weekend -770918 -13.98
R-Square 0.9205
Mar-08
Coefficient t Value
Intercept 5253304 124.37
hddé0 12875 50
Friday -158568 -2.74
Weekend -789222 -16.37
R-Square 0.9253

Seelye Exhibit 17
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LC Secondary

Apr-08
Coefficient t Value
Intercept 4985752 98.89
cddés 63508 4.49
Weekend -785017 -11.81
R-Square 0.207
Apr-07
Coefficient t Value
intercept 5398894 151.44
cddsés 95794 10.04
Weekend ~-641674 -11.38
R-Square 0.9121
May-07
Coefficient t Value
Intercept 5754350 83.99
cddéb 69996 943
hddéG -135894 -2.13
Weekend -813515 -10.48
R-Square 09147

Seelye Exhibit 17
Page 21 of 49



LC Secondary

Jun-07
Coefficient t Vaive
Intercept 5719745 49.08
cddés 70663 8.21
Weekend ~781672 -12.49
R-Square 0.9147
Jui-07
Coefficient t Value
Intercept 5987285 51.15
cddés 68912 7.81
Weekend -910863 -13.59
Holiday -854306 -4 .89
R-Square 0.9061
Aug-07
Coefficient { Value
Intercept 8608792 8.74
Max -27950 -2.29
cdd70 108623 7.43
Weekend -884472 -14.95
R-Square 0.9484

Seelye Exhibit 17
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LC Secondary

Sep-07
Coefficient t Value
Intercept 4618829 13.40
Min 23766 3.67
cddés 44108 5.51
Weekend -902582 -18.87
Holiday -962660 -7.51
R-Square 0.9710
Oct-07
Coefficient t Value
Intfercept 4449299 19.68
Min 18795 4.19
cddés 461622 8.17
Weekend -763573 -15.15
R-Sgquare 0.968
Nov-07
Coefficient t Value
Intercept 5461161 95.79
Wind -26826 -4.01
Weekend -763615 -16.00
Holiday -763792 -10.00
R-Square 0.9281
Dec-07
Coefficient t Value
intercept 5749710 26.02
Max -92415.05612 -2.16
Weekend -601666 -7.30
Holiday -1069614 -4.90
R-Square 0.7333

Seelye Exhibit 17
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LC Primary

Jan-08
Coefficient f Value
Intercept 414814 65.22
Max -626.0828 -4,59
Holiday -32364 -4.39
Weekend ~27452 -8.21
R-Square 0.8636
Feb-08
Coefficient t Value
intercept 396574 12214
hddé0 682 B46BY 5.50
Weekend -30431 -11.60
R-Square 0.8923
Mar-08
Coefficient t Value
Intercept 418571 65.56
Min -652.99741 -4 07
Weekend -33873 -11.53
R-Square 0.8277

Seelye Exhibit 17
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LC Primary

Apr-08
Coefficient t Value
Intercept 3219215 21.59
Min 1399 4.32
cddés 2703 272
Weekend -34143 -9.36
R-Square 0.9166
Apr-07
Coefficient t Vaive
intercept 322827 43.83
cddbd 5970.37528 6.01
DewPoint 430.4148 2.08
Weekend -22734 -5.28
R-Square 0.8587
May-07
Coefficient t Value
intercept 374819 112.92
cddés 6422.01545 17.07
Weekend -25423 -6.14
R-Square 0.9322
Jun-07
Coefficient t Vaive
Intercept 387067 2012
cddés 4234.2194 6.53
DewPoint 1351.79719 3.96
Weekend -35175 -7.98
R-Square 0.8806

Seelye Exhibit 17
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LC Primary

Jul-07
Coefficient t Vaive
Intercept 398313 15.14
cddés 3492.29439 3.35
DewPoint 1283.04019 2.20
Weekend -43774 -9.71
Holiday -38956 -3.33
R-Square 0.8835
Aug-07
Coefficient t Value
Intercept 238462 4.40
Min 3488.06501 3.63
cddés 3754.83268 3.58
Weekend -31126 -6.68
R-Square 0.9468
Sep-07
Coefficient t Value
Intercept 283182 ?.92
Min 2780.97816 5.19
cddés 2736.58358 4.12
Weekend -2875% -7.25
Holiday -27213 -2.56
R-Square 0.9498

Seelye Exhibit 17
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LC Primary

Oct-07
Coefficient t Value
Intercept 411801 89.14
cddés 6004.94225 12.82
hddés -3096.68716 -5.47
Weekend ~36191 -7.76
R-Square 0.9539
Nov-07
Coefficient t Value
Intercept 376470 231.72
Holiday -34913 -6.48
Weekend -33474 -11.01
R-Square 0.8421
Dec-07
Coefficient t Vaive
intercept 399566 193.42
Holiday -65003 -7.04
Weekend -24800 ~7.45
Xmas Week -11470 -2.48
R-Sguare 0.8144
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LC Secondary TOD

Jan-08
Coefficient t Value
Intercept 1025142 73.16
Max -3119.19513 -9.77
cddés 37850 3.26
Holiday -117682 -5.53
Weekend -108636 -12.59
R-Square 0.9154
Feb-08
Coefficient t Value
intercept 825931 84.56
hddé0 2929 57786 7.82
Weekend -121975 -14.90
R-Square 0.9271
Mar-08
Coefficient t Value
intercept 840564 127.15
hddé0 2541.00551 6.04
Weekend -133985 -16.87
R-Square 0.2109
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L.C Secondary TOD

Apr-08
Coefficient t Value
Intercept 7629465 26.13
Min 1086.78055 2.67
caddés 4303.8613% 2.35
wind 3403.96563 3.31
Weekend -135862 -17.21
R-Square 0.9472
Apr-07
Coefficient t Value
Intercept 205829 119.69
cddés 12557 6.20
Weekend -110038 -9.19
R-Square 0.8458
May-07
Coefficient i Value
intercept 903459 82.39
cddés 9329.63125 7.51
Weekend -138228 -10.11
R-Square 0.8749
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LC Secondary TOD

Jun-07
Coefficient t Value
intercept 395284 4.70
Max 5495.88879 6.35
DewPoint 3281.4217 6.14
Weekend -156436 -21.35
R-Square 0.9602
Jut-07
Coefficient { Value
intercept 1004415 94.27
cdd70 10085 8.19
Weekend -158243 -16.93
Holiday -174405 -7.16
R-Square 0.9342
Aug-07
Coefficient 1 Value
Intercept 640507 6.42
cddés 472135341 2.45
Min 5597 48836 3.16
Weekend -164175 -19.15
R-Sqguare 0.959
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LC Secondary TOD

Sep-07
Coefficient t Value
Intercept 875387 33.21
cddéb 4240.52016 4.97
Dewpoint 2200.3689 3.82
Holiday -175066 -9.14
Weekend -150918 -21.20
R-Square 0.9672
Oct-07
Coefficient tValue
Intercept 880283 102.99
cddés 7285.84944 8.40
hddés -3393.57951 -3.24
Weekend -1278764 -14.82
R-Square 0.9402
Nov-07
Coefficient t Value
Intercept 890118 3677
Max -1031.37788 -2.57
Holiday -118451 -8.51
Weekend -127656 -16.28
R-Square 0.9196
Dec-07
Coefficient tValue
Intercept 833108 31.45
Max -1450.9747 -2.78
Weekend -129897 ~-4.96
Holiday -101941 -10.31
R-Sqguare 0.8258
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LC Primary TOD
Jan-08
Intercept
Holiday
Weekend

R-Square

Coefficient
832066
-118192
-67845

0.6243

t Value
138.97
-4.12
-5.85

Seelye Exhibit 17
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LC Primary TOD

Apr-08
Coefficient f Value
intercept 566407 2192
Min 1441.76167 2.72
Max 3643.42944 5.13
Friday 31977 3.04
Weekend -49378 -5.94
R-Square 0.9127
Apr-07
Coefficient tValue
Intercept 631084 54.77
Max 1402.37274 4.45
Min 2545 43792 6.91
Weekend -56%18 -10.73
R-Square 0.957
May-07
Coefficient t Value
Intercept 873201 108.46
cddés 6671.47065 7.86
Weekend ~70740 -7.46
Monday -37909 -3.09
R-Square 0.8566
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LC Primary TOD

Jun-07
Coefficient t Value
Intercept 633025 13.41
Max 3910.0526 2.46
Dew Point 5347.1132) 6.39
Weekend -6191] 572
R-Square 0.8150
Jul-07
Coefficient f Value
Intercept 648702 @ 4%
Dew Point 5708.23001 521
Weekend 71569 -4.76
R-Square 0.6674

Seelye Exhibit 17
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LC Primary TOD

Sep-07
Coefficient t Value
intercept 614621 15.55
Min 6023.07618 10.08
Weekend -79788 -8.55
Holiday -90558 -3.70
R-Square 0.8872
QOct-07
Coefficient t Value
Intercept 658168 27.13
cddés 4859 7726 5.20
Dew Point 4430.54457 7.99
Wind 3515.85174 3.79
Weekend -446698 -6.73
R-Square 0.9603
Nov-07
Coefficient f Value
Intercept 915182 84.83
hddé0 -2327.54808 -2.91
Weekend -83220 -6.10
Holiday -113316 -4.67
R-Square 0.7493
Dec-07
Coefficient t Value
Intercept 825411 71.72
Weekend -80633 -4,34
Hofiday -160162 -6.79
R-Square 0.6495
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Special Contact

Jan-08
Intercept
Holiday

Weekend

R-Square

Coefficient
578634
-82193
-47181

0.6243

t Value

138.97
-4.12
-5.85
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Special Contact

Apr-08
Coefficient t Value
Infercept 339896 19.32
Min 863.7745 2.61
Max 2169 4.88
Friday 16729 2.71
Weekend -29699 -5.62
R-Square 0.9158
Apr-07
Coefficient f Value
Intercept 366338 54.77
Max B814.06169 4.45
Min 1477.64166 6.91
Weekend -33040 -10.73
R-Square 0.9570
May-07
Coefficient t Value
Intercept 532103 108.45
cddés 4064.78787 7.86
Weekend -43099 -7.46
Monday -230%96 -3.09
R-Square 0.8566
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Special Contact

Jun-Q7
Coefficient tValue
Intercept 410440 13.41
cddés 2535.22665 2.46
DewPoint 3467 06262 6.39
Weekend -40143 -5.72
R-Square 0.8150
Jul-07
Coefficient t Value
intercept 597781 32.20
cddés 6624 66567 4.78
Weekend -51352 -4 84
R-Square 0.6395
Aug-07
Coefficient { Value
Intercept 615196 14.87
cddés 8098 4.71
R-Square 0.7409
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Special Contact

Sep-07
Coefficient t Value
Intercept 399248 15.55
Min 3912.62863 10.08
Weekend -51831 -8.55
Holiday -58826 -3.70
R-Square 0.8872
Oct-07
Coefficient t Value
Intercept 384690 27.13
cddés 2840.49621 5.20
DewPoint 2589.56355 7.99
Wind 2055.04129 3.79
Weekend -27294 -6.73
R-Square 0.9603
Nov-07
Coefficient t Value
Intercept 522350 70.99
hddés -1123.82012 -2.67
Weekend -47285 -5.96
Holiday -65059 -4.63
R-Square 0.739
Dec-07
Coefficient t Value
intercept 549549 71.72
Weekend -53685 -4.34
Xmgs Week -106634 -6.79
R-Square 0.6495

Seelye Exhibit 17
Page 39 of 49



LP Secondary

Jan-08
Coefficient f Value
Intercept 1728965 135.63
Monday -70836 -2.62
Friday -92838 -3.43
Holiday -894336 -18.11
Weekend -719034 -34.01
R-Square 0.9822
Feb-08
Coefficient t Value
Intercept 1620021 113.93
Monday -66934 -2.35
Friday -89253 -3.40
Weekend ~-647999 -28.82
R-Square 0.9734
Mar-08
Coefficient { Value
Infercept 1630384 26.91
Friday -177316 -4.60
Weekend -699727 -25.31
R-Square 0.9584
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LP Secondary

Apr-08
Coefficient tValue
Infercept 1350779 25.82
Max 1612.4118 1.55
Min 4271.73687 3.0é
Monday -45769 -2.20
Friday -131258 -6.26
Weekend -716424 -41.89
R-Square 0.9898
Apr-07
Coefficient fValue
Intercept 1774146 94.54
hddé5 -5649.48947 -5.91
Weekend -752473 -30.55
Monday -54834 -1.84
Friday -194163 -5.94
R-Square 0.9780
May-07
Coefficient t Value
Intercept 1828183 52.09
Friday -204328 -2.67
Monday -311501 -4.07
Weekend -813%903 -13.68
R-Square 0.8747
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LP Secondary

Jun-07
Coefficient t Value
intfercept 1836854 61.03
cdd70 9789.74477 3.09
Monday -90761 -2.80
Friday -145482 -4.87
Weekend -774820 -30.56
R-Square 0.9784
Jul-07
Coefficient t Value
intercept 1497861 8.72
DewPoint 6027.85017 2.18
Friday -135926 -2.60
Holiday -821225 -8.39
Weekend -751959 -12.31
R-Square 0.9427
Aug-07
Coefficient t Value
Infercept 1322375 9.14
Min 9782.2674 5.06
Monday -72215 -2.96
Friday -146968 -6.56
Weekend -812671 -41.70
R-Square 0.9876
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LP Secondary

Sep-07
Coefficient t Value
Intercept 1368878 13.29
Min P072.70944 5.87
hddés 53742 2.50
Monday -86272 ~2.29
Friday -150596 -4.48
Holiday -872586 -12.83
Weekend -838150 -32.54
R-Square 0.9836
Oct-07
Coefficient t Value
Intercept 1530869 16.20
Min 3949.13099 2.10
cddés 8314.87129 2.62
Monday -56835 -2.18
Friday -127018 -4.44
Weekend -773551 -35.07
R-Square 0.9831
Nov-07
' Coefficient t Value
Intercept 1711846 102.44
Friday -75148 -2.13
Weekend -764102 -26.16
Holiday -859154 ~16.73
R-Square 0.9714
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LP Secondary
Dec-07

Intercept
Monday
Weekend
Holiday
Xmas Week

R-Square

Coefficient
1704353
-266541
-758951
-568565
-377091

0.8682

t Value

41.76
-3.56
-12.36
-3.48
-4.65
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LP Primary

Jan-08
Coefficient t Value
intercept 323635 76.80
Holiday -147833 -7.32
Weekend -108733 -13.32
R-Square 0.8836
Feb-08
Coefficient t Value
intercept 288254 30.48
hddé0 ?54.6359 2.64
Weekend ~-106180 -14,29
R-Sguare 0.9158
Mar-08
Coefficient t Value
Intercept 315378 96.06
Friday -32823 -4.36
Weekend -119574 -22.17
R-Square 0.9463
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LP Primary

Apr-08
Coefficient { Value
Intercept 271238 1731
Min 1053 3.28
Monday -17702 -2.97
Friday -35498 -5.92
Weekend -131236 -24.72
R-Square 0.9728
Apr-07
Coefficient t Value
Intercept 311612 23.08
Min 835.3336 3.13
Monday ~20855 -2.94
Friday -41101 -5.40
Weekend ~121373 -17.57
R-Square 0.9525
May-07
Coefficient t Value
Intercept 365858 62.15
Monday -55928 -4,36
Friday -32754 -2.55
Weekend -132921 -13.32
R-Square 0.8692
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LP Primary

Jun-07
Coefficient tValue
Intercept 361936 6%9.96
Friday -22866 -2.16
Weekend -123962 -14.38
R-Square 0.8867
Jul-07
Coefficient t Value
Intercept 359396 6573
Weekend ~-114454 -11.46
Holiday ~136717 -5.33
R-Square 0.8405
Aug-07
Coefficient t Value
intercept 276433 6.98
Min 1598 3.02
Friday -27787 -5.4]
Weekend -113621 -22.95
R-Square 0.9651
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LP Primary

Sep-07
Coefficient 1 Value
intercept 259501 20.69
Min 1527.82807 7.74
wind 1948.19678 3.07
Friday -34530 -7.69
Weekend ~117069% -37.58
Holiday -132029 -16.66
R-Square 0.9866
Oct-07
Coefficient t Value
Intercept 336192 88.29
cddés 1997 4.87
Monday -13888 -2.76
Friday -32068 -5.86
Weekend -117816 -23.01
R-Square 0.9693
Nov-07
Coefficient t Value
Intercept 318441 99.87
cddés -55354 -4.15
Holiday -149345 ~14.40
Weekend -125866 -20.67
R-Sauare 0.9483
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LP Primary
Dec-07

Intercept
Monday
Holiday
Weekend
Xmas Week

R-Square

Coefficient
326276
-43443
-88369
-130045
-73%960

0.8578

t Value

4433
-3.22
-3.00

-11.75
-5.06
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Louisville Gas and Electric Company

Electric Temperature Normalization

tndex

mﬂ'}mU)C'Db!wmbl(.JUwm@wwwwNNMNNNMNNMNNNAM—‘—*-tMMm‘-v-A—‘-—t--*M

Month

1

Company HDDEO

4 LE
5LE
6 LE
7LE
8 LE
9 LE
10 LE
11LE
12 LE
1LE
2LE
3LE
41E
4 LE
5LE
§LE
7LE
& LE
g LE
10 LE
11 LE
12 LE
1LE
2LlE
ILE
4 LE
4 LE
5LE
6 LE
7LE
8 LE
9LE
10 LE
11 LE
12 LE
1LE
2LE
JLE
4 LE
4 LE
5LE
6 LE
7LE
8 LE

-1500.69

CoO00MOOOO0O0OOQOOoOCOLOO0Oo0

-140.8

OOOODOoO000AOOOOODOoOO0O-0

MinTemp MaxTemp Total Adjustment

2 3 4 5 6
HDDE5 CDD65 CDD70

0 o 0 o 0
¢ 0 -4369.87 ¢ -6230.33
0 -6563.55 0 0 0
&) 0 0 ] G
0 0 -73811.1 -14390.2 o
4] 0 -34374.9 0 0
0 g -37277.2 0 0
0 0 a ) 0
a a 0 0 0
g 0 Q o a
o 0 3 0 9
0 o o Q G
0 ¢ 0 0 G
0 0 Q g 0
0 -633.171 0 0 0
0 -623.678 0 0 0
0 0 ¢ o g
0 0 -2689.78 0 a
0 -2391.06 ) 0 0
0 -2349.7% o 0 o
0 0 0 o 0
0 o 0 0 0
0 0 0 0 o
0 Q g 0 ¢
o 0 g ) Q
0 v G 0 0
a ) o 0 0
0 g o ¢ -1147.69
0 0 -585.51 g 0
0 o 0 ] 0
0 -72716.42 g 0 ¢
0 -.3888.75 o 0 o
692.692 -4780.68 ¢ 0 0
0 v 0 0 0
] 0 o 0 o)
0 0 0 g 0
0 0 0 ¢ 0
¢ a 0 0 o
o 0 g a o
G 0 0 g o
-32.8 -64.449 0 0 0
0 G 4422 0 0
0 ] o ¢ 0
0 -.287.123 0 -201.574 0

Class Description
-1500.688 RS Sec
-10600.2024 RS3 Sec
-6563.546 RS Sec
0 RS Sec
-88201.3376 RS Sec
-34374.925 RS Sec
«37277.24 RS Sec
0 RS Sec
0 RS Sec
0 RS Sec
0 RS Sec
0 RS Sec
0 RS Sec
¢ C/l GS Sec 1ph
633,171 C/ GS Sec 1 ph
-623.678 C/GS Sec1ph
0 CNHGS Sec1ph
-2688.776 C/i GS Sec 1 ph
-2391.058 C/1 GS Sec 1ph
-2340.792 C/I GS Sec 1ph
g C/l GS Sec1ph
0 CAGSSectph
0 C/HGS Sec1ph
0 C/HGS Sec 1 ph
0 Cfl GS Sec 1 ph
0 CAGS Sectph
-140.91 CAGS Sec 3 ph
-1147.6944 C/l GS Sec 3 ph
-585 51 G/l GS Sec 3 ph
0 C/LGS Sec3ph
-7276.415 C/i GS Sec 3 ph
-3888.748 CA GS Sec 3 ph
-4087.99 C/1 35 Sec 3 ph
0 CAGS Sec3ph
¢ C/lGS Sec 3 ph
g CNGS Sec3ph
0 C/HGS Sec3ph
0 C/HGS Sec3 ph
0 CNGS Sec 3 ph
0 CALC STOD Sec
-97.249 CM1 LC STOD Sec
-44.22 C/1 1.C STOD Sec
¢ C/ILC STOD Sec
-488.6974 CHLC STOD Sec
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Louisville Gas and Electric Company
Electric Temperature Normalization

Index

VOOV LOLDWLOUODODEIINNDOEEOEDOEMdNd~d AN~~~ DD HOD

Month

-

Campany HDDE0

9 LE
10 LE
11 LE
12 LE
1LE
2LE
ILlE
4 LE
4 LE
5LE
6 LE
7LE
8 LE
9LE
10 LE
11 LE
12 LE
1LE
2 LE
3LE
4 LE
41LE
5LE
§ LE
7LE
8LE
S LE
10 LE
11 LE
1Z LE
1LE
21E
ILE
4 LE
4 LE
5LE
6 LE
7LE
8LE
SiE
10 LE
11 LE
12 LE
1LE

[ B o I e s I o e B i B s e o o Y e e e s o

-135.89

COOOOQOOOODOO0ODOOOOCCOODOoOOhOo

2

HDOgS
0
-43.384

oo

-5.0

OO0 OOUoOOLOOOOOOOO0DLUoOOoUoOoOOOOOOCO0

-136.22

[2n I Y o B0 Y

3
cDDss
-142.416

OO OoO00

-10.6G5
-10.208

-63.921

-30.896

OO0 OO00

-1469.92
~1554.59

-3793.25
-5063

cCoOoOoOQOO

-134.862
-83.148
0
-558.346
-235.382
-492.328
0

0

¢

4
cobre

4]

-228.54

cCOoOOOoOOo0QOo

-15641.

OOLO00ULUOOOOOOUOCOOoODOONOOOOoOOLUOoOOoOLUOOOOD

MinTemp MaxTemp Total Adjustment
-248.331 CH LC STOD Sec
-350.1742 C/I LC STOD Sec

5 6
-105.915 g
-78.2502 0

&) 0

G ¢]

4 0

0 0

o 0

a ¢

0 0

o 0

0 ¢

0 o

a 0

-16.353  -20.475

0 ]

0 G

o 0

Y 0]

0 o

0 0

0 o

g o

0 0

G 0

@ 4}

G 450554
-1639.85 o
-2447 11 g

0 0

0 o

G 0

0 o

0 0

o 0

Y 0

0 ¢

0 G

0 g

-346.01 ¢
~191.889 o

0 6

0 it

Y o

G 0

Class Description

0 G/l LC STOD Sec
0 CHLC STOD Sec
0 CNLC STOD Sec
0 C/HLC STOD Sec
0 CHLC STOD Sec
0 CNLC STOD Sec
0 CH LC STOD Pri

-10.605 G/ L.C 8TOD Pni
-10.208 CA LC 8TOD Pr

0 CALC STOD P

-63.921 €I LC STOD Pri
-36.828 C/ILC STOD P
-36.056 CALC STOD Pri

0 CALC 8TOD Pri
0 CHLC STOD Pri
0 CA LC STOD Pri
0 CHLC STOD Pri
0 CALCSTOD Pri
0 C/NLC STOD P
0 CNLC Sec

-1605,81 C/ILC Sec
-1554.586 C/I LC Sec
0 CALC Sec

-11136.172 C/iLC Sec

-5433.142 CN L.C Sec

-7500.113 CA LC Sec

0 CALC Sec

0 CALC Sec

0 CHLC Sec

0 CALC Sec

0 CHLC Sec

0 C/HLC Sec
g CHLC P
-134.862 C/l LC Pri
-93.148 CALC Pn
0 CALCPH
-805.3556 Cl LC Pri
-427.271 CHLC P
-628.552 CALC Pn
0 CHLC P
g CALC Pri
0 CNLC P
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{.ouisville Gas and Electric Company
Electric Temperature Normalization

Index

g
2}
9
10
10
10
10
10

Month

Company HDD60
2 LE
3LE
4 LE
4 LE
51E
6 LE
7 LE
8LE
8 LE
10 LE
11 LE
12 LE
1LE
2LE
3LE
4LE
4 LE
5 LE
6 LE
7LE
8 LE
9LE
10 LE
11 LE
12 LE
1 LE
2LE
3LE
4 LE
4 1LE
5LE
6 LE
7LE
8 LE
9 LE
10 LE
11 LE
12 LE
1LE
21LE
JLE
41LE
4 LE
5LE

oy

OO 0O O00A 0000000000 UOO0ODLDOCCUODOLOLONODOOO000OO00

2
HDD6S

QOooQ

-149.29

OLOoOoOOOCOOoODDOoOCLOLooOOLONOOAOOOO00O0A0oNOLLOO

3
CDDG65

o0 oo

-195.93

-703.429
-380.206
-597.452

[ I o on B e 0 B . Y e ]

-140.091
-86.02

-398.52

Lo o B o oo Y e B s Y

-85.365
-55.77

-510.602

-232.88

OO Qoo

CDD74

£

[ T e B e R o W e o B oo B s i R i T o T o O o T e T s B v S e Y T o R e Y e Y o B o e i Y s o R o i e s e i o e B o e o S e i e

5

MinTemp MaxTemp Totail Adjustment

OGCaoo

-555.22

COOOOOQOONOO

415.58

OO0 OOONOOLOOLOO

[ S e I e R e

-269.92

DOoODDOoOOOO0OQ

6

s T R oo S e I e Y e B e O o o B e e S o B e B e O o R T e o s v s O o s o o T o e R e Y e e e e o e oo Y e o

Class Description

0 CHLC P
0 CALCPri
0 CALCPn
0 C/iLC SecTOD

-185.93 C/ELC Sec TOD

0 CAiLC SecTOD
0 CALC Sec TOD

-1258.6514 CH LC Sec TOD
-380.206 C/I LC Sec TOD
-746.744 C/I LC Sec TOD

0 CHLC Sec TOD
0 CHEC Sec TOD
0 CALC SecTOD
0 CHLC SecTOD
0 CALC Sec TOD
O CHLC Sec TOD
0 CHLCPATOD

-140.091 CALC Pri TOD
-86.02 C/HLC P TOD

g CALCPATOD
0 CALC PiTOD

-415.587 C/ LC Pri TOD
-398.52 CALC P TOD

0CALCPHTOD
0 CHLCPiTOD
0 CALC PriTOD
0 CALC PriTOD
0 CALCPriTOD
0 CHLCPiTOD
0 G/l LC Special

-85,365 C/I LC Special
-55.77 C/l LC Special

0 C/ LC Spewal

-610.602 C/t LC Special
-269.928 C/i L.C Special
-232.88 C/l LC Specal

¢ C/LLC Special
0 G/t LC Speciat
0 C/t LC Special
0 C/t L.C Special
0 CALC Specal
0 CA LC Special
0 CALP Sec

0 C/ILP Sec
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Louisviile Gas and Electric Company
Electric Temperature Normalization

Index

Totai

13
13
13
13
13
13
13
13

13
13
14
14
t4
14
14
14
14
14
14
14
14
14
14

Month

Company HDDSD
6 LE
7LE
gle
9 LE
10 LE
11 LE
12 LE
1LE
2 LlE
3LE
41E
4 LE
SLE
6 LE
7LE
BLE
9LE
10 LE
11 LE
12 LE
1LE
21LE
3LE
4 LE

Py

Lo 30w I o o s R e B T e B i Y O e o o e Y o i vn s s Y m e i e Y 0 .

2
HDD65

376.19

DO OQLPEOO0

-18.9

COQOOQOOoOOCQOROOO

L9 ]

CDD8s

[ e B s B}

-651.8

o OOoOOOO0 W

~163.75

DO QCOAEOTO

4
cDbra
-146.85

OO LODOO00O 00O OO

5

MinTemp MaxTemp Total Adjustment

8]

0
-970.374
-625.968
-514.16
o

DO oOoORO0

1
Y
143
o
tn
[
™

-105.432

0O

OO O oo

&

e T o s T o 0 e N o S o e B o e I O e I e . R e e . o 6 o e I e

Class Description
-146,85 C/i LP Sec
0 CNLP Sec
-870.3744 C/ILP Sec
-249.774 C/t LP Sec
-1195.9828 CALP Sec
Q0 CHLP Sec
0 CliLP Sec
0 C/ILP Sec
0 CILLP Sec
0 CA LP Sec
0 C/LP Sec
0 CHLPPn
-18.92 CH P Pn
o CHILP P
0 C/LP Pri
-158.6216 C/ILP Pn
-105.432 G/ LP Pri
-163.754 Cfi LP Pt
0 CALP Pri
0 CNLPPn
0 CALP Pri
0 CALP PR
G ClHLP P
0 CALPPr
-243023.8928
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Louisville Gas and Electric Company Normais
Normais and Standard Deviations

Calendar Normal +/-
Lookup  Index Month Varable Month Actual Nomal  Stdev Stdev
2008_1_1 1 1/1/2008 HDDE&G 1 786 809 171 786
2008_2_1 1 2/1/2008 HDDGG 2 646 638 144 646
2008_3 1 1 3/1/2008 HDDEO 3 497 426 94 417
2007_4_1 1 41/2007 HDDGO 4 238 163 59 222
2007_85_1 1 §/1/2007 HDDGD 5 4 29 24 5
2007_6_1 1 6/1/2007 HDDGO 6 0 0 0 0
2007 7.1 1 71/2007 HDD6D 7 0 0 o 0
2007 _B 1 1 8/M1/2007 HDDEO 8 0 o 0 0
2007_9_1 1 8/1/2007 HDDGO g 0 10 11 0
2007_10_1 1 10/1/2007 HDODGO 10 48 127 55 72
2007_11_1 1 11/1/2007 HDDGO 11 348 370 94 348
2007_12_1 1 12/1/2007 HDDG6G 12 557 689 155 557
2008_4_1 1 4/1/2008 HDDEO 4 144 163 58 144
2008_1 2 2 11172008 HOOGS 1 935 953 171 935
2008_2_2 2 2M/2008 HDDES 2 787 778 145 787
2008 3.2 2 3/1/2008 HDDGS 3 569 567 103 569
2007_4_2 2 4/12007 HODEBS 4 328 265 74 329
2007 5 2 2 5M/2007 HDDES 5 27 78 46 32
2007 6 2 2 B1/2007 HDDGS 8 0 5 5 0
2007_7_2 2 712007 HDDES 7 0 0 0 0
2007_8_2 2 8/1/2007 HDDG6S 8 0 0 0 ]
2007_8 2 2 8/1/2007 HODES 9 3 33 23 10
2007_10_2 2 10/1/2007 HDDB5S 10 114 230 72 158
2007_11_2 2 11/1/2007 HDDE5 11 484 509 100 484
2007_12 ¢ 2 12/1/2007 HDDGS 12 712 841 157 712
2008_4_2 2 4/1/2008 HDDGS 4 240 2865 74 240
2008_1.3 3 1/1/2008 COD6GS 1 0 0 o 0
2008_2 3 3 2/12008 CDDES 2 0 0 0 ¢
2008_3_3 3 3/1/2008 CDD65 3 0 0 ¢ 0
2007_4_3 3 4n/2007 COOGS 4 51 29 24 51
2007_5_3 3 5M/2007 CDDE5 5 202 120 61 181
2007 6.3 3 6/1/2007 CDDB5 6 382 299 61 360
2007_7_3 3 72007 CDDES 7 397 429 60 397
2007_8_3 3 BMj2007 CDD6S 8 629 399 81 480
2007_9 3 3 gM/2007 CDDES i 35G 1498 &6 264
2007_10_% 3 10/1/2007 CDD6S 10 148 37 30 67
2007 _11_3 3 11/1/2007 CDDBS 11 0 o 0 o
2007_12 1 3 12012007 CDD65 12 0 g 0 g
2008 4.3 3 47172008 CDD6E5 4 30 28 24 30
2008 1 4 4 /172008 CDD70 1 o 0 o D
2008_2 4 4 2/1/2008 CDD70 2 0 0 0 0
2008_3_4 4 3M/2008 CODTO 3 o 0 v 0

Variable

HOD&O
HODs0
HDDE0
HDDB0
HDD&0
HDD&0
HDDE&0
HDDSE0
HODBo
HDDBO
HDD&O
HDDsO
HODE0
HDDES
HDDB5
HDDBS
HDD&S
HDDES
HDDE5
HDDE5
HDD85
HDD&S
HDD85
HDDBS
HDDeS
HDDES
CDDs&s
Co0Des
cDDss
cones
CDD65
CDD6S
CDDss
CDDes
CDDes
cobes
Ccboes
cones
CcDDes
CDL70
Cob70
CDD70

[ g S — sk
PR AOWONOM BN AN QNN N DN -

—h
[ co il BN o1 BN S ) B FURE N SR

-
s

oy
WA - BN

30-Year
Normmal

BOS
638
426
163
28
0

0

0
10
127
379
689
163
863
778
567
265
78
5

0

¢
33
230
509
841
265

30-Year

17
144
94
59
24
0

0

0
11
55
94
1585
£9
171
145
103

100
157
74
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L.ouisville Gas and Electric Company Normals

Normals and Standard Beviations

f.ookup

2007 _4 4
2007 5 4
2007 _6_4
2007_7_4
2007_ 8 4
2007 8 4
2007_10_.
2007_11_
2007 12..
2008_
2008_,
2008 _;
2008_.
2007 _.
2007 _:
2007_
2007
2007 _
2007_
2007_
2007 _
. 2007
2008_
2008_
2008_
2008_.
2007 _
2007
2007 _4
2007
2007 _
2007 _
2007 _
2007 _
2007_
2008_.

N—-\O{
mmmmmmo‘!mmmsmmmmmmmmmmmmh|k N

-b—L-A—*(Om“‘-fmﬂ'lvb-(nﬁw-—ﬁ&-““dmmﬂmmhwm-‘h
M—hmi
r‘nf‘h(‘h

ml

Calendar
Month

Vanable
4/1/2007 COD70
5112007 CDD70
61172007 CDDT0Q
71172007 CDD70
8/1/2007 CDD70
9/1/2007 CDD70

10/142007 CBD70

11112007 CODTD

1211/2007 CDD70
41112008 CDDYO
11172008 MinTemp
21172008 MinTemp
3/172008 MinTemp
4/1/2007 MinTemp
5/1/2007 MinTemp
6/1/2007 MinTemp
74172007 MinTemp
8/1/2007 MinTemp
9/1/2007 MinTemp

10/1/2007 MinTemp

11/142007 MinTemp

121142007 MinTemp
4/1/2008 MinTemp
11/2008 MaxTemp
2142008 MaxTemp
3/1/2008 MaxTemp
41172007 MaxTemp
5172007 MaxTemp
61112007 MaxTemp
772007 MaxTemp
87172007 MaxTemp
9/1/2007 MaxTemp

10/1/2007 MaxTemp

111172007 MaxTemp

12/1/2007 MaxTemp
47112008 MaxTemp

Actual

11
96
232
242
474
212
78

0

0

6
827
878
1147
1380
1860
2040
2108
2294
1950
1736
1170
1054
1417
1325
1305
1735
1950
2511
2610
2728
2976
2640
2325
1740
1550
2050

Narmal

7

47

167
276
249

98

11

0

0

7

806
807.95
1147
1395
1745.3
1853
2154.5
21142
1806
1494.2
1173
930
1395
1298.9
1307.975
1760.8
2031
2368.4
25832
27342
27125
2424
2148.3
1713
1416.7
2031

Sidev

11

37

50
59

81
49

15

o

¢

i1
167.4
141.25
89.2
a0
102.3
66
55.8
80.6
75
111.6
96
158.1
80
178.8
165.375
124
99
105.4
81
74.4
102.3
98
80.6
123
164.3
89

Normal +/-
Stdev

11

84

217
242
330
147

26

0

0

<]

az27
878
1147
1380
1847.6
2019
2108
2194.8
1881
1605.8
1170
1054
1417
1325
1305
1735
1950
24738
2610
2728
2814.8
2523
22289
1740
1550
2050

Variable Month
cDo70
Ccbh70
cpb7o
coo7o
Ccon7o
CDD70
cobD70
cDo70
cDhD70
cpp7o
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MinTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp
MaxTemp

— ksl —h ek b
oMW BN QOO U R DN - BN - O~ U

30-Year
Normal

7

47

167
276
249

98

11

0

g

7

806
807.95
1147
1385
1745.3
1953
21545
21142
1806
14842
1173
930
1385
12589
1307.875
1760.8
2031
2368.4
2532
27342
2712.5
2424
2148.3
1713
1416.7
2031

30-Year
Stdev

11

37

50

59

81
49

18

0

0

11
167.4
141.25
99.2
50
102.3
66
55.8
80.6
75
111.6
g6
158.1
90
179.8
155.375
124
9%
105.4

74.4
102.3
93
80.6
123
164.3
98
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LOUISVILLE GAS AND ELECTRIC COMPANY
Adjustment to Reflect Weather Normalized Electric Sales Margins
12 Months Ended April 30, 2008

) ® ) )
kiloWait-Hour
Adjustment to Revenae
Usage Encrgy Rate Revenue Adiusiment Adiusiment
Heih 3}
Residential Rate R (178.518,000) 006404 §  {11.432,29272) § (11.432.28%)
General Service Rate GS (25,816.000) s {1,962,898 i6) § {1.902,898)
Single Phase (8.685.000) $ (639.083 72
Apr-2007 0 GOG849 8 -
May-2007 633,000 006849 § {43,354 17)
Am-2007 624,000 007621 {47.555 04)
Jul-2007 4 0.6762¢ -
Aug-2007 2,650,000 ao7621 (205.604 %)
Sep-2007 2,391,000 G07621 {182,218 11)
Cct-2007 2,350,000 ¢ 06849 {160,957 50}
Now-2007 o 006849 -
Dec-2007 1] 006843 -
Jan-2008 0 006849 -
Feb-2008 0 006849 -
Mar-2008 0 0.0684¢ -
Apr-2008 o 0.06849 -
Three Phase (E7.128,000) s {1.263,814 44)
Ape-2007 ~141,000 00684 8 {9,657 09}
May-2007 -1,148.000 006845 § (78.626 52)
Jun-2007 586,000 007621 {44,659 06)
Jul-2007 0 007621 -
Axg-2007 1,276,000 0807621 (554,503 96}
Sep-2007 -3,989.000 007621 {296.380 69)
Oct-2007 -4 088,000 {06849 {279,987 1)
Nov-2007 0 0.06849 -
Pee-2007 1] 0.06849 -
Jan-2008 1] N D6BAG -
Feb-2008 & {06845 -
Mar-2008 0 006849 -
Apr-2008 0 006849 -
Large Commercial Rate LC (30.806,000) 5 {840,519 81) § (840,520)
Secondary {27,230.000) 002702 $ (735,754 60)
Primary (2.189,000) 002702 % {59.146.78)
Secondary Smal Time of Day {1,729.,000) 003289 $ {40,421 8})
Primary Small Time of Day {158,000} 003289 § (5,196 62)
Large Commercial Rate LCTOD (3,622,060) $ (98,01132) § (98.0tH)
Secondary (2,582.000) 002706 $ {69,868 92)
Primary {1.840,000) 002706 S (28,142 40)
Endustrial Power Role 1P {3.010,000) 5 {70,94570) § (70,946)
Secondary (2,563.000) 402357 § {60,402.91)
Primary (447,000} 002357 8 (10,535 19)
Industrial Power Rate LETOD - 5 . 5 B
Secendary - 002362 § -
Primary - 002362 § -
Special Contracts (1,255,000} $ (29.680 75} § {25.681)
Fort Knox {1.255,600) 002365 5 {29,689 75)
DuFont - 002379 % -
Louisville Water Company B 002364 $ -
Street Liphting Energy Rate SLE . - -
Traffic Lighting Rate TLE - - -
Lights Lights
Public Street Liphting Rate PSL. B - -
QOutdoor Lighting Rate OL - - -
Total (243,027.000) 5 (14.374.348.46) §  (14.374.348)
Expenges (variabic only} {243.027.000) 001955 § (4,751.17785) % (4.751,178)
ADIUSTMENT 70O NET OPERATING INCOME BEFORE TAXES § {9,623,170)

Seelye Exhibit 19
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Louisville Gas and Electric Company
Base Fuel Cost and Variable O&M Expenses
12 Months Ended April 30, 2008
Acct Description
512 Maintenance of Boiler Plant
513 Maintenance of Electric Plant
514 Maintenance of Misc Steam Plant
544 Maintenance of Eleclric Plant - Hydro
545 Maintenance of Misc Mydro Plant
558 Duplicate Charge
Total Variable Prod Expenses
Total Sales
Variable O&M Expenses per kWh
FAC Base

Total

Test-Year
Expenses

39,886,283
7,544,241
1,334,745

282,889
(2,771,363)
46,276,785
18,381,488,833
0.00252
0.01703

0.01855

Seelye Exhibit 20
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LOUISVILLE GAS AND ELEGTRIC COMPANY
YEAR-END CUSTOMER ADJUSTMENT
12 MONTHS ENDED APRIL 30, 2008

{1 ()] 3 4 (5 (&) ] (8} N
Average
Number of Nymber of
Customers, 12 Customers Average kWh Current Rates Net
Months Ended  Served 2t Aprit  Year-End Qver! per Customer Vear-End kWh  Revenue (Base  Average Reveaue Revenue
April 30, 2008 30, 2008 {Under) Average Actual KWhs per year Adjustment Rates + FAC) per KWh Adjustment
@-M @ 303 M &) * (5}
Residenual Rate R 353,160 353,463 303 4,505,124,771 12,757 3,865253 § 317,023,737 3 00704 3 371,996
Water Heatng Rate WH 5,139 4986 {153) 13,238,042 2,576 (394,127 g73.020 % 0.065% (25,992)
General Service Rate G5 42,025 41,785 240y 1,509,123,731 35910 (8,618,434) 116,022,775 § 0.0769 (662,593)
Large Comnercial Rate LC
Secondary 2,685 2,678 [ea] 2,120,676,289 749,824 (5,528.765) 129.541.01t % 0.0611 337,123
Primary 48 50 2 157,715,440 3,285,738 6,571,477 8467768 3 0.0537 352,824
Secondary Small Time of Day 13 32 M 97,278,200 2,947 824 (2.947,8248) 4906257 % 1.0504 {148,674
Primary Smali Time of Bay k! 3 - 14,188,200 4,729,400 - 653,646 3 0.0461 -
Large Commercial Rate 1LCTOD
Secondary 52 52 - 332,619,133 6,356,522 - 18,454,051 % 0.0555 -
Primary 14 14 - 128,944 600 23,496,000 - 16,550,817 3 (.0503 -
industrial Power Rate LP
Secondary 334 324 (T 558 408,226 1,687.034 (11,809,237 32575299 3 0.059% {697,363)
Primary 41 44 3 110,166,480 2,686,987 8,060,962 6,122,903 3 00556 448,017
industrial Power Rate LFTOR
Secondary 13 13 - 42,622,361 3,278,643 - 2,402,753 3 0.0564 -
Primary 46 46 - 1,796,066,830 39,044 532 - §2,115443 § 0.0457 .
Transmission 5 5 - 552,708,000 110,541,600 - 72859256 3 0.0414 .
Special Conlracis
Fort Knox 1 H - 211,866,000 211,866,000 - 0434494 $ 0.0445 -
duPant [ i - 147,542,400 147,542,400 - 6443718 3 0.0437 -
Lomsville Water Company i [ - 58,164,000 58,164,000 - 2528085 % 0.0435 -
Street Lighting Energy Rate SLE {19 18 n 3,713,467 31,206 £31,206) 175,829 3 (.0473 (1.478)
Traffic Lighting Rate TLE §78 120 {158} 1,641,648 4,148 (655,331 241348 § 0.0663 {43,432}
Lights Lights per Light per Year
Public Street Lightng Rate PSL 39,725 37.582 {2,143y 50,661,184 1,275 (2,732.962) 5854575 § 0.1156 (315,830)
Outdeor Lighting Rate OL 46,668 48,971 2,303 56,861,223 1.218 2,306.021 8019200 $ 3.1410 395.736
Total 490,988 490,889 12,671,329.647 § 791665983 3 (164,511}
Expenses ot an Operating Ratto of 0.5597 (sce page 2} (427.934)
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LOUISVILLE GAS AND ELECTRIC COMPANY
YEAR-END CUSTOMER ADJUSTMENT
12 MONTHS ENDED APRIL 30, 2008

CALCULATION OF ELECTRIC OPERATING RATIO

TOTAL ELECTRIC OPERATING EXPENSES 616,937 088

LESS WAGES AND SALARIES 72,305,444

L.ESS PENSIONS AND BENEFITS 20,434,030

LESS REGULATORY COMMISSION EXPENSE 131,767

NET EXPENSES 523,061,846

TOTAL ELECTRIC OPERATIONS REVENUES (AS BILLED) 934,459,355
OPERATING RATIO

Seelye Exhibit 21
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{ OUISVILLE GAS AND ELECTRIC COMPANY

GAS TEMPERATURE NORMALIZATION ADJUSTMENT

12 MONTHS ENDED APRIL 30, 2008

SUMMARY 1
Less:
Revenue
Billed under
Weather Net
Annual  Normalization Adjustment
MCF Revenue Clause to Revenue
Residential Rate RGS - see page 3 1,830,489.8 $ 2831768 § 16136068 % 1,218,162
Commercial Rate CGS - see page 3 647,578.4 969,295 656,742 312,553
industrial Rate IGS - see page 2 27,7296 41,506 41,506
Rate AAGS - see page 2 9,437.8 4,958 4,958
Rate FT - see page 2 102,908.2 44 251 44,251
Special Contracts - see page 2 107,137.7 24,304 24,304
Total 2.725,281.6 $ 3916081 $ 2270348 & 1,645,733

Seelye Exhibit 22
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LOUISVILLE GAS AND ELECTRIC COMPANY
GAS TEMPERATURE NORMALIZATION ADJUSTMENT
12 MONTHS ENDED APRIL 30, 2008

CUSTOMERS NOT BILLED UNDER WEATHER NORMALIZATION ADJUSTMENT CLAUSE |

Narmal over
Actual Normal (underActual
Billing Cycle Heating Degree Days 3.872 4084 212
Calendar Month Degree Days 3,871 4,084 213
(n 2 (3) (4] {5 & N ) &) (10 (n
Non-Temp Non-Temp Temp Net
Total Sales & Sales & Sensitive Actual Mcfper  Normal Departure Normal Revenue Net
MCF Sales Trans. Trans. Sales &  Degree Degree  Degree From Temp  Per Mcf Revenue
& Trans, _{Jul - Aug) Full Year Trans. Days Day Days Normal Adiusiment Sold  Adjustment
col2x6 coltf-cold coldfcol5 col7-col5 col6xcol 8 col9xcol 10
Industnal Rate IGS 1,154,880 108,037 648,222 506,458 3,872 131 4,084 212 27730 14968 $ 41,506
As Available Gas Service (AAGS)
Commercial 115,813 10,811 64,868 50,945 3.871 13 4,084 213 2,803 0.5252 1,472
industrial 242935 20,333 122,360 120,575 3,871 31 4,084 213 6,835 0.5252 3,484
Total Rate AAGS 358,748 31,205 187,228 171,520 3,871 44 9438 4,858
Rate FT 8,088,264 1,036,340 6,218,041 1,870,224 3,871 483 4,084 213 102,908 0.4300 44,251
Speciai Contracts 4,033,837 347,791 2,086,747 1,947,080 3,871 503 4,084 213 107,138 0.2268 24,304
Fort Knox 703,947 27,850 167,101 536,845 3.871 139 4,084 213 29,540 0.0487 1,439
£. 1 duPont 1,283,277 186,190 1,117,138 166,139 3,871 43 4,084 213 9,142 0.1048 959
Ford Motor (KTP &LAP)} 2,046,613 133,751 802,508 1,244,105 3,871 321 4,084 213 68,456 0.3200 21,806
Total Net Temperature Normalization Adjustment for Customers Not Billed Under the WNA $ 115018

Notes:
Non-Temperature Sensitive Sates and Transporation are based on July and August delivenes.

Seelye Exhibit 22
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LOUISVILLE GAS AND ELECTRIC COMPANY
GAS TEMPERATURE NORMALIZATION ADJUSTMENT
12 MONTHS ENDED APRIL 30, 2008

l_ CUSTOMERS BILLED UNDER WEATHER NORMALIZATION ADJUSTMENT CLAUSE j
Normal over/{under} Actual
WHNA
Actual Normal Months 12 Months
Billing Cycle Degree Days
12 mos. Ended Apr 30, 2008 3,872 4084 212
VUNA Months - Nov07 Apr08 3,726 3,941 215
Degree Days over Normal for 12 months as compared to WNA Period - 0.9860
Unit
Mcf Price Revenue
Residential Rate RGS
Actual Billing Adustments (Mcf and Revenue} under WNA - 5 mos. (see page 4) 1,856,393.0 5 1613606
Degree Day Deficiency for 12 months as compared to WNA Period - 0.9860
Calculated Adiustment (Mcf and Revenue) to Temperature Normalize for 12 months - 18304898 $ 1.5470 $ 2,831,768
Net Adjustment for Residential Rate RGS $ 1,218,162
Commercial Rate CGS
Actual Biling Adustments (Mcf and Revernue) under WNA - 5 mos. {see page 4) 656,742.2 3 8568742
Degree Day Deficiency for 12 months as compared to WNA Penod - 0.8860
Calculated Adjustment (Mcf and Revenue) to Temperature Normalize for 12 months - 6475784 $ 14968 § 969,295
Net Adjustment for Residential Rate CGS $ 312,583
Tatal Net Temperature Normalization Adjustment for Customers Billed Under the WNA $ 1530715

Seelye Exhibit 22
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LOUISVILLE GAS AND ELECTRIC COMPANY
GAS TEMPERATURE NORMALIZATION ADJUSTMENT
12 MONTHS ENDED APRIL 30, 2008

SUMMARY OF ACTUAL MONTHLY BILLINGS UNDER THE WEATHER NORMALIZATION ADJUSTMENT CLAUSE

Nov. 2007 Dec. 2007 Jan. 2008 Feb. 2008 Mar. 2008 Apr. 2008 Total
BILLINGS:

Rate RGS - 811 812, 813, 814 3 328173 % 348,075 1,045,716 235397 § (483,304} % 138,550 § 1,613,606
Rate CGS - 851, 852, 881, 854 125,963 152,644 428,112 104,390 (215,009} 58,643 656,742
Total Billinas 3 455135 § 500,718 1,474,828 339,787 5 (698,313) § 198,193 § 2,270,348

APPLICABLE MCF:
Rate RGS - 811,812, 813, 814 213,875.7 225,996.1 676,802.9 152,879.8 {313,238.5) 900,177.0 1,856,393.0
Rate CGS - 851, 852, 881, 854 84,230.4 102,068.2 286,768.8 102,068.2 {143,718.5) 498,256.0 9296721
Total Mcf 297,906.1 328,064.3 983.671.7 284,948.0 (456,958.0) 1,398,433.0 2,786,065.1

Note: WNA Billings are included in "Sales”
However, the applicable volumes used to compute the Billings are not included. -

Seelye Exhibit 22
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LOUISVILLE GAS AND ELECTRIC COMPANY

ADJUSTMENT TO REFLECT NUMBER OF YEAR-END GAS
CUSTOMERS OVER AVERAGE NUMBER OF CUSTOMERS

13 MONTHS ENDED APRIL 30, 2008

Avg. Number
of Customers Number of Year-End Average Year-End
13 Months Customers  Over/(Under} Weather Mclf per Mcf Net Revenue Average
Ended Served at Average Notmalized Customer Adjustment Adjusted for Revenue Revenue
April 30, 2008 Aprit 30, 2008 Col. 2-1} Mcf {Col 4/ 1y (Cal.3 x5 Temperatures per Mcf Adjustment
[§)} (2} {3 (4) &) (&) h 6] (9N
Residential Rate RGS 289,358 290,794 1,436 22,294 514 77.0 110,565 64,402,130 §  2.8887 319,380
Comseercial Rate CGS 25271 25,431 160 1£,181,423 442 5 703,698 22.640,104 §  2.0248 143,149
Industnial Rate IGS 208 208 - [,182410 5.684.7 - i.747556 § 14780 -
Rate AAGS 6 16 - 368,186 230116 - 221,831 F 0.6025 -
Rate FT' 68 69 £ 8,191,172 120,731.6 139,306 3,752,152 §  0.4381 63,816
Fort Knox 1 1 - 733,486 733,486.0 - 255,676 & 0.3486 -
duPont ; t - 1,292,419 1,252.419.1 - 316,117 3 0.2446 -
Ford Motor (KTF & LAP) i { - 2,115,070 2115069 % - 677,763 §  0.3204 -
Special Contracts 3 3 - 4,140,975 1,380,324 9 - i249556 § 03018 -
TOTAL 314,924 316,521 1,597 47,358,6804 320,569.3 94,013,330.5 526,355
Expenses at an Operating Ratio of - 0.3627 (see page 2) 190,929
ADJUSTMENT TO NET OPERATING INCOME BEFORE TAXES 335,426
Seelye Exhibit 23
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LOUISVILLE GAS AND ELECTRIC COMPANY
ADJUSTMENT TO REFLECT NUMBER OF YEAR-END GAS
CUSTOMERS OVER AVERAGE NUMBER OF CUSTOMERS
13 MONTHS ENDED APRIL 30, 2008

CALCULATION OF GAS OPERATING RATIO

TOTAL GAS OPERATING EXPENSES $ 342,533,582
LESS GAS SUPPLY EXPENSES $ 288,710,020
LESS WAGES AND SALARIES $ 15313283
LESS PENSIONS AND BENEFITS § 5241220
LESS REGULATORY COMMISSION EXPENSE 3 78.843

NET EXPENSES 33,190,216
TOTAL GAS OPERATIONS REVENUES (AS BILLED) $ 388,349,421
LESS GSC REVENUE $ 296,850,462

NET REVENUE 51,498,959

OPERATING RATIO
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LOUISVILLE GAS AND ELECTRIC COMPANY
Incremental Revenue Derived from Fixed Charges Under Special Contract to Serve Generation with Natural Gas

(M @) 3 4 (5) G) () (8) 9
Total
Demand Charges Total Annual
Monthly Monthly Monthly Total MNumber Customer
Customer MDQ Demand Demand Monthly of and Demand

Facility Charge Sales Transport Charge Charges Charges Months Charges
Col. {3) or (4) X Col. (5) Cal. (2) + Col. {6} Cal. (7} X Cal. (8
Mill Creek $68.00 13,080 $8.30 $108,564 $108,632 12 $1,303,584
Cane Run $68.00 16,560 $8.30 $137.448 $137.516 12 $1,650,192
Paddy's Run $686.00 43,200 $2.43 $104,976 $105,662 12 $1,267,944
$4,221,720
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LOUISVILLE GAS AND ELECTRIC COMPANY AND KENTUCKY UTILITIES
Assignment of Production and Transmission Demand-Related Costs
Based on the 12 Months Ended April 30, 2008

Minimum System Demand 2,417
Winter System Peak Demand 6,357
Summer System Peak Demand 7,132

Assignment of Production and Transmission
Demand-Related Costs to the Costing Periods

Neon-Time-Differentiated Capacity Costs

1. Minimum System Demand 2417

2. Maximum System Demand 7,132

3. Non-Time-Differentiated Capacity Factor {Line 1/Line 2) 0.3389

4. Non-Time-Differentiated Cost (Line 3) 33.80%

Winter Peak Period Cosfs

5. Maximum Winter System Demand 6,357

6. Intermediate Peak Period Capacity Factor (Line §/L.ine2 - Line 3) 0.5524

7. Winter Peak Period Hours 946

8. Summer Peak Period Hours 2,464

9. Total Summer and Winter Peak Period Hours (Line 7 + Line 8) 3,410

10. Winter Peak Period Costs (Line 7/Line @ x Line 6) 15.32%

Summer Peak Period Costs

11. Peak Capacity Factor {1.0000 - Line 3 - Line 8) 0.1087

12. Summer Peak Period Costs (Line 11 + Line 8/line 9 x Line 6) 50.78%
Seelye Exhibit 25
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Service Study
Functiona] Assignmient and Classification

12 Months Ended
Apit 30, 2008

Production
functional Tatal Production Demand Energyl Transmissign Semand
Qescription Name Vector System Hase Enter. Peak Base inter, Peaak
Plant n Service
fntagaibia Plagt
301.00 ORGANIZATION £301 PTED 3 2,240 513 610 404 58 71 47
302.6D0 FRANCHISE AND CONSENTS P301 PT&D 100 23 27 18 . 3 3 2
302.00 SOFTWARE - COMMON Pacz TR0 21,651,799 4,853,623 5,896,258 3,801,827 - 573,135 682,197 451.442
301.00 ORGANIZATION - COMMON P3N PTED 81,999 14,984 16,884 11,173 1,641 1.5853 1,293
302.00 FRANCHISE AND CONSENTS - COMMON P301 PT&D 3108 71 846 560 - 82 98 &5
Tolal intangible Plant PINT K 21,718,246 4969054 5 5914625 S 3913881 % - 574920 S 684,322 S 452,848
Steam Praduction Plant
Tetat Steam Production Plant PSTFR FOST § 1,949,427 033 654,617,598 779.185,985 516623,450 -
Hydraulle Productign Plant
Total Hydraulic Production Flant PHOPR 7 § 29,738,482 9,905,182 11,886,471 78656828 - -
Qthor Production Plant
Tatal Gther Produclion Plant POTPFR FO17 § 2255%,172 75,755,185 80,170,730 59,670,188 - -
Total Production Plant PPRTL 5 2,204,751687 740,358,974 §$ 861.243,2d6 §  §83,1554668 § - s 5
Yransmission
Total Transmissien Plant PTRAN Fot1Y $ 255081065 - B 85,653,581 101,859,500 67,471,588
Distribution
TOTAL ACCTS 360-362 Pag2 FOO0% -1 94,845 074 - - - -
364 & 355-OVERHEAD LINES P365 FOO3 286,850,108 - - - - -
366 & 367-UNDERGROUND LINES pae’ FOOq 157,900,948 - -
368-TRANSFORMERS - POWER PQOL P368 FOOS 108,478,013 - . - -
36%-SERVICES P3sg FO0S 24,560,987 - - - - . -
37C-METERS Pa7o FOO7 34,389,046 - - - - -
371-CUSTOMER INSTALLATION Part FOoB . - . - - -
373-5TREET LIGHTING P373 Foo& 67,121,503 . - - .
I74-ASSET RETIRE OBLIGATIONS DISY PLANT P373 FO03 37,674 - - -
Toiat Distribution Plant PEIST % 716183224 5 3 - s - $ - s
Total Prod, Trans, and Qist Plant PTED % 3,236,035880 740,258,974 § £81,243,246 3 5B3,159.486 § 85659581 S 101,859.900 3 67 471,588
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Servite Study
Functional Assignment xnd Classification

12 Months Erded
April 30, 7008

Distribution Distribution|
Functions Pnl__cs Substation Efistribution Primary Lnes Distrbution Ses. Lnes
Description Name Vecter Spocifie Ganaral Specific Bemand Customer famand Customar
Blant In Service
intangibie Plant
301,00 ORGAMIZATION 230 PT&O . 66 - a7 183 23 38
302.00 FRANCHISE ANDO CONSENTS £IC1 PTED - 3 . 4 7 T 2
302.00 SQFTWARE - COMMON P302 PTSD - £34,593 . 936,958 31,482 512 220,044 349 667
301.00 ORGANIZATION - COMMON P2 PT8D . 1.817 - 2583 4,245 530 1,002
302.00 FRANCHISE AND CONSENTS - COMMON Paot PTRD - 91 . 134 213 3z 50
Total Inlangibla Piant PINT - s 636,570 § - 3 439,687 3 §,487,131 220729 350,857
Steam Production Plant
Talal Steam Production Plany PSTPR FO17 - - .
Hydrguile Production Plant
Total Hydraulic Production Plant PHOPR Fo17 - -
QOther Production Plant
Taotat Other Production Plant POTPR Fo7 - - “ .
Total Production Plant FPRTL, S E H -
Iransmisaion
Total Transmissien Plant PTRAN FOi1 . -
Distribution
TOTAL ACCTS 360-362 pae2 Fom - 94,845,074 - - - -
354 & 365-0VERHEAD LINES P36S EG03 - - 93,716,003 443,885,858 20,213,568 31.034,681
356 & 367-UNDERGROUND LINES PIGT Foud - - 46,309,184 77,668,823 12,671,100 21,254,711
368-TRANSFGRMERS - POWER POOL P368 F805 . . - - - . -
369-SERVICES P363 FO06 - . . - -
ITO-METERS P370 Foo7 . - - - -
ATT-CUSTOMER INSTALLATION P37 F008 . - - - - -
373.STREET LIGHTING P373 FoDs - . - N . .
37T4-ASSET RETIRE OBLIGATIONS DIST PLANT P373 FOO3 - - - 12,223 18,787 2636 4,048
Total Distsibution Plant POIST - s 84,846,074 3 - S 150037,411 § 221,573,448 32,487,302 52,290,440
‘Fatai Prod, Trans, and st Plant PTED L] 94845674 5 - 11 140037411 § 224573448 32,887,302 52,290 44C
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Funstional Assignment 2nd Chsssification

12 Manths Ended
April 30, 1008

Customer]
Distribution Distribution| Distribution St. & Actounts Custamer
Functional Distribution Line Trans. Sarvices Matars Cust, Lighting Expense| Service & Info, Sales Expense
Desceription Name Voectar Pemand Customor Customer
Plant in Sarvies
tntandible Plant
304.08 ORGANIZATION P30% PTED ] 37 17 24 46
302.00 FRANCHISE AND CONSENTS P01 PT&D 2 4 1 1 2 - - .
362.00 SOFTWARE - COMMON Pa02 PTED 71,875 353,834 164,334 230,092 449,099 - -
3(01.00 GRGANIZATICN - COMMON P30t PTED 1,665 1013 471 €59 1.286 - -
302,00 FRANCHISE AND CONSENTS - COMMON P30Y PTED 53 51 24 33 64 . -
Talal intangible Plant PINT 3 373133 s 384,837 § 164846 £ Z30,806 $ 450,498 S - s -
Stearn Praduetion Plant
Tolal Steam Production Plant PSTPR FO17 - - - - - - -
Hydrauolic Productisn Plant
Tolal Hydraulic Production Piant PHDPR Fa17 - - - - - - .
Other Production Plant
Tolat Other Production Plant POTPR FO37 - - -
Taotal Praduction Plant PPHETL S 3 . s - $ 3
Yransmission
Tatal Transmussian Plent PTRAN Fot1 - - - -
Distribution
TOTAL ACCTS 360-362 PI62 FOG1 B - - . - B
354 & 365-OVERHEAD LINES P355 FOO3 - - -
366 & IETUNDERGROUND LINES Pas7 7004 . . - " - -
JEB-TRANSFORMERS - POWER PQOL P38 FOOS5 55,594,604 52,883,409 . - - - -
365-SERVICES PReg FOos - - 24,550,987 - -
ITO-METERS PavTn FGO7 - 34,389,048 - - .
37§-CUSTOMER INSTALLATION Par £008 . . - . .
ITI-STREET LIGHTING Pa7a Foo8 - - . 67,121,503 - “
374.ASSET RETIRE OBLIGATICNS DNST PLANT P373 FO03 - - - -
Tatat Bisiibution Plant POIST % 555904604 § 52883403 S 24,560,987 5 343880648 3 §7121503 ¢ - -1
Tatal Prod, Trans, and Dist Plant PT&D s 55534604 £ 52883408 § 24,560,587 $ 34385048 3 67821503 % 3 -
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Funciionai Assignment snd Classification

12 Months Ended
April 36,1608
Productiont
Functionat Total Production Demand Energy, Transmission Demand
Bescription Name Vector System Hase Inter, Paak Basa inter, Pezk
Fiant in Servica (Contlnued)]
Goneral Flant
Total Ganaral Plant PGP PTRD 3 16,654,827 3,810,342 4535419 3,001,298 - 443,857 524,749 347,250
TOTAL COMMON PLANT PCOM PIED $ 111,473,234 25,503, 489 30,356,595 20,088,365 2,850,755 3,512,260 2,324,225
106.00 COMPLETED CONSTH NOT CLASSHFIED PioG FPIED 3 - - - . - . R .
105.00 PLANT HELD FOR FUTURE USE £165 PDIST % 648,014 . . - - . -
105.00 PLANT HELD FOR FUTURE USE P105 Fot7 3 22,093,472 7,392,124 8,708,785 5,822,563
PROPEHTY HELD UNDER CAPITAL LEASE Foe? S 2,878,958 065082.4954 1149820.113 760555.391 a 0 -
OTHER PDIST 3 ~ . - -
Tolal Plant in Servica TEIS $ 3411422531 § 783000056 S 931898590 616,746,627 § 89,526,113 § 106,681,231 § 70,585,911
Consteustion Work In Progress [CWIP)
CWIP Production CWIR FOt7 § 146,057,359 49,046,061 58,379,126 38,632,171 - - .
CWIF Transnussion CWiR2 FO1t 24,336,419 . - - - 8,172,170 9,727,267 436,983
CWIP Distribution Plant CWIP3 POIST 92,895,770 - - - . - . .
CWIP Common Plant cwiP4 PTED 26,558.015 £,076,086 7,232,327 4,785,966 703,605 B36.781 553737
Tafal Consiruction Work {n Progress TCWIP § 289,848,563 s 55,122,157 3 85,611 454 43,418,137 § BB75,174 § 10,564,047 § 6,990,719
Total Ltility Plant 3 3,70%,271,094 g 8238,122223 3 997,610,043 650,164.765 § 98.50%,287 S 17,245278 & 77,586,630
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LOISVILLE GAS AND ELECTRIC COMPANY
Cost of Servize Study
Functional Atsigament and Chessification

12 Manths Ended
Aprit 30, 2008
Pistribution Distributien)
Functional Poles Substation Eﬂ(sﬁtﬂbuuon Poimary Lines | Distribution Ssc. Linus
Bascription Name Veclar Spocific Generaf Spaclfic Dagand Customer Damand Customner
Piantin Sarvice [Continued)
Generat Plant
Total General Plant PGP PTAD - 488,131 - 720,718 4,140,353 169,258 269,118
TOTAL COMMON PLANT PCOM PTED . 3,257,172 - 4,823.934 1.632,643 1,132,884 1,801,273
106.00 COMPLETED CONSTR NOT GLASSIFIED P106 PTED - - - - . . .
105.00 PLANT HELD FOR FUTURE USE P105 POIST - 79,306 - 117,084 185,274 27,499 43,723
10600 PLANT HELD FOR FUTURE USE P05 Fo17 . . - . . . -
PROPERTY HELD UNDER CAPITAL LEASE FOoi7 G il o 0 o] 0 [s]
QTHER FOIST - - B - . - .
Tolal Plant in Service THIS 3 - $ 89,316253 § - § 146639043 § 232018846 § 34437672 §  54.755511
Construction Wark in Progress (CWIP)
CWIP Produclion cwWiP1 Fo17 - - - - -
CWIP Transmission CWIP2 FO11 . - . - . - -
CWIP Disiribution Plant cwirs POIST - 11,351,445 . 16,760,248 76,518,813 3,935,086 6,258,333
CWIP Common Fiznd owip4 PYED - 78390 - 1,449 261 1,818,444 269,805 429,146
Total Construction Watk in Progress TOWIP s - 5 12125834 S . 1 17,909,529 § 28337257 § 4205931 § 6,667 478
Total Utility Plant s . §  115,446087 S - $ 16454R573 § 260356103 5 38643663 § 61.4429%0
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functional Assigament and Classification

{2 Morths Ended
April 30, 2008
Custamaer
Distribution Distribution] Distribution 5t & Atcounts Custorne]|
Functional Distributicn Line Trans. Services, Haters Cust Lighting| Expense] Service & Info, Sales Expanse
Tescription Name Vactor Damand Customer Customer
Plant in Service {Continuad}
Gengral Plant
Tolal General Plant PGP PT&D 286,124 272,170 126,406 176,987 345,448 -
TOTAL COMMON PLANT PCOM PT8D 1,915,083 1,821,693 845,064 1,384,815 2,312,166
106.00 COMPLETED CONSTR NOQT CLASSIFIED P106 PT&D . - . . . . R
105.00 FLANT HELD FOR FUTURE USE F105 POIST 48,486 44,219 20,537 28,755 56,124 B B
105.00 PLANT HELD FGR FUTURE USE P05 FOI7 - . - - . - -
PROPERTY HELD UNDER CAPITAL LEASE FI7 0 o [} 4] [ o c a
OTHER PDIST - . - - .
‘Tatal Plant in Servica TPIS § 58215440 S§ 55376435 S 25718839 $ 36010213 5 70,285,739 § - $ -
Construetion Work in Progress ([CWIP}
CWIP Produddion CWIPt FO17 - - - - -
CWIP Transmiss:on CWIFZ Fa11 - - . . - «
CWIP Distribution Plant CWIP3 POIST 5,653,789 6,325,302 2,932 659 4,118,831 8,033,375 - -
CWIP Comsmon Plant CWIP4 PTED 456,263 434,012 201,571 282,230 550,863 - - -
Total Canstructan Work in Progress TCWIP 3 71104851 § 6,763,314 % 3341130 & 4338057 % 8,584,238 § $ -
Tatal ttility Plant $ 65325492 § 62139749 § 28859969 3 40,408,264 S ¥BBS8.S78 S - L
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functionat Assignment and Classification

11 Months Eanded
April 30, 2068

Production
Functional Total Prodycilon Demand Energy Transmission Demand
Dascription Nams Vactar System Sase inter. Peak Hase istfar, Peak
Rate Baso
Uthity Plant
Plan! in Servica $ 3411422531 3 783,000,066 % §31,988,580 S 816746627 5 % 89,626,113 106,681,211 70,595,941
Construction Work in Progress (CWiIP) 289,844 563 55,122,156.92 65,611.453.60 43.418.137.30 8,875,174.24 1C.564,047.48 6,980.719.43
Total Utliity Plant TUP § 3704271004 £ B3g 122223 % 987690043 § BEDIB4TES 35 3 98,501,287 117,245,278 77,586,630
Less: Accumulated Provision for Deprectation and RWIP
Produclion ADEPREPA FO17 § 1,066,880,153 354,933,935 422,474 867 279,571,250 - - - .
Transmission ADEPRTR PTRAN 137,604,053 . - - - 46,207 441 55,000,340 35,396,272
Disteibution ADEPREN1 PDIST 395,781,787 . - . . - -
General & Comman Plant ADEPRD1Z  PTED 61,263,745 14,016,273 16,663,455 11,040,215 . 1,521,684 1,930,277 1,277,354
intangible Plant ADEPRGP PTED 14,293 347 3,270,114 3,892,330 2,575,175 - 378,352 458,350 298,0%7
Totat Accumutated Depreciation TADEFPR 5 1,665933,085 s 372,220,323 § 443050813 § 293147240 3 - 5 48,207,477 57,360,956 37,871,643
Met Utility Plant NTPLANT § 2.035,338,009 $ 465,901,900 § 554565231 § 366,977,524 % 3 50,293 B0 £8,854.312 39,614,987
Working Capital
Lash Working Capital - Operation ard Maintenance Expenses ocwC OMLPP 5 66,891,862 3,366,854 4,008 967 2,653,681 47.30%,858 603,207 747,992 475,128
Materials and Supplies MAS TPiS 69,130,135 15,866,959 18,886,311 12,497,947 - 1.816,292 2,161,822 1.430,578
Prepayments PREPAY TPIS 3,275,528 751,803 8§94 872 592,178 - 85,056 102,432 67,784
Mill Creek Ash Dredging Proec: FO17 4,033,077 1,354,307 1,612,021 1,066,749 - . . .
‘Total Working Capital TWC $ 143330602 S 21,341,969 3 25403171 § 16,610455 § 47301858 § 2,505,474 2,582,246 1,873,490
Defarrad Dobits
Servite Pension Cost PENSCOST T1LB s - - -
Other Deferred Debits OOEBRP oMSy82 - - -
Total Cafarred Dabils 5 - 3 - $ - % - $ - % - - -
Less: Customer Advances CSTDER FOZ7 % 12,689,685 - - - - .
Accumuilated Delerred Income Taxas
Tolal Preduction Plant DT TPiS S  340,550.816 78,165,553 93,041,011 61,569,545 - 8,947 335 10,649,941 7,047 559
Tolal Actsnulaled Deferred Income Yax $ 340,560,816 3 78,165,552 $ 83,041,011 § 651,569545 § - 3 8,847,338 10,648,941 7447559
invesiment Tax Credils
Tolai Preduction Plant oIy FO17 S - . - -
Total Trasismission Plan Ciy FTRAN S - - - - - - -
Tatal Pistribution Plant oiT PINST s - - - - -
Tolal Generai Piant oiT FT8D s - :
Tatal Investment Tex Cradil 5 s . s . 3 . S 3
Not Rate Base RB $§ 1,826018,110 3 409077316 S 466921331 § 322218434 3 47301858 & 43,851,949 52.196617 34,540,919
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Frnctional Adsignmeat and Classification

12 Months Ended
April 38, 2008

Blstribution Distribution
Functional Polas Substation| Dlstribution Primary tines Dlistribution Sec, Lines
Deacription Name Vector Spacific Ganeral Specific Dernand Custorner Demand Customer
fate Basa
Lttty Plant
Plant in Service 93,316,253 $ . b1 146639043 $ 232018846 § 34437872 5 54755511
Consiruction Wark in Prograss (CVWIP} - 12,129,834.48 - 17.808529,16  28,337,257.16 4,205,991.02 6,687,478.34
Total itility Plant TUR 141,446,087 § % 164,548,673 § 260,356,103 5 38643663 §  61.442990
iess: Accymulated Provision for Depreciation and RWiP
Production ADEPREFA FO17 . . -
Transmission ADEPRTP PTRAN - . - - . .
Distribution ADEPRD11 POIST - 4B 383 452 . 71.407 885 112,984, B57 16,769,812 26,653,570
Gengral & Common Plant ADEPRD1Z PTRE - 1,795,581 - 2,654,150 4,184,768 622613 985 948
intangikla Plant ADEPRGP PTED 448,524 . 618,536 $78.675 145,281 230,963
Total Accymutaled Depraciation TADEPR 50,577,958 S 3 74677641 3 198,158300 $ 17,537,788 § 27,884.882
Net Utillty fFant NTPLANT - 60,868,129 3 - L1 B9.B70,932 § 142187802 % 21105878 § 33,858,108
Woarkitiyy Capital
Cash Working Capitat - Operation and Maintenance Expenses cwe QMLPP E 557,360 - 1,139,921 1,770,135 254,025 395,479
Materials and Supplies ME&S TRIS . 2,012,576 - 2,971,540 4,701,703 687,656 1.109,583
Prepayments PREPAY TPiS - 95,360 - 140,798 222776 33,066 52,674
Mill Creak Ash Dredging Project FO17 - - - - - . .
“Total Working Capitat TWC - 2665285 § 3 4252258 §  BE94EI4 $ 884,947 § 1,557,636
Deferrad Dobits
Sarvica Pension Cost PENSCOST TiB - - - -
Ciher Defarred Debits GOEBPP OMSsU1B2 - . - -
Tetal Geferred Debils - - K} - $ . % - s . s -
Lass: Customer Advences CSTDEP FO27 - 3,789,271 5,935,570 889,904 1,414,841
Accumulaied Deferred Income Yaxes
TFotal Produtiion Piant [¢12) TRIS - 8,914,698 - 14,638,911 23,162,340 3,437,898 5465219
Total Accumulated Defarred income Tax - 39145638 3 - 3 1463891% § 23962340 3437888 3 5,465,219
Investment Tax Credils
Total Production Plant DIT FOt7 - - - - -
Tatal Transmussicn Plant oiT PTRAN - - - - -
Tola! Distribution Plant DT POIST - - -
Total Generat Plant oIr P& - - -
Tola! Invesiment Tax Cradit 3 - L B - s - S ~
Net Hate Baso R8 - 53,618,726 % % T5695007 $ 119734508 17763023 § 28234584
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LOGISVILLE GAS AND ELECTHRIC COMPANY
Cost of Service Study
Functional Assignment and Classification

11 Months Ended
April 38, 2008

Customar]
Distribution Distribution| Bistribution SL & Accounts Custamer]
Functional Distribution Line Trans, Sarvices Metersi  Cust. Lighting Experntsgj Service & Info, Sates Expense
Gescription Name Vector Derand Custamer LCustomer
Ralg Base
Lditity Plant
Piant in Servica S 5821544C 5 55376435 % 257186838 § 36010213 8 70,28573% § - s . s
Constniction Work in Progress (CWEPY 7.110.051.34 €,763,31386 314112599 4,358,050.84 8,564,238.35 - .
Total Utility Plant TUP § 65325492 § 61139745 3 28,859,569 § 40408264 3 78,869,976 § - s - 3 .
L.ess: Accumudated Provision for Depreciation and RWIE
Production ADEPREPA FOi7 . - - - - -
Transmussion ADEPRTR FTRAN - - - - - - - .
Distribution ADEPRD1Y PDIST 28,348,832 26,966,338 12,524,152 17,535,683 34,226,635 - - -
Ganeral & Common Plant ADEPRO12 PT&D 1,082 502 1,001,174 454,902 651,044 1,270,726 . . .
Intangibla Plant ADEPRGP PTED 245558 233,582 108,484 151,894 796,471 “
Total Accymuiated Depraciation TADEPR § 2964689t § 28201094 S 13,087,618 3 18338621 & 35783831 § - ) - 3 -
Net Utility Plant NIPLANT % 35678601 § 339368654 35 15,762,351 % 22,059,644 S 43,076,146 S - 5 . 5
Working Capltal
Cash Werkdng Capilal - Operation and Maintenancs Expentes CWC OMLPP 55,390 B1,226 27,878 4,133,265 185,620 1,436,510 684,526
Materials and Supplies MES TRiS 1179696 1,122,165 821,175 729,722 1,424,292 . .
Prepayments PREPAY TRIS £5,896 53,17% 24,694 34,576 67,485 - -
Mill Creek Ash Dredging Project FO17 - - - . . B - .
Yolal Working Capital T™WC 3 1,320,883 S 1256562 S 573747 S 5.BG7 563 S5 1,677,288 § 1435510 § 684826 8 -
Daforred Debits
Servica Pension Cost PENSCOST T8 - - - - - - -
{ther Deferred Debits onEBPP OMsyB2 . . . . . - -
Total Defarred Debits S - s - $ - % - $ - s . 5 - S
Less: Cuslomer Advances CSTDEP Fazy . . - . - - -
Accumulated Daferrsd income Taxes
Total Production Plaat o7 TPIS 54811622 5,528,205 2,567,500 3,594,884 7,016,595 - -
Tolal Accumulated Deferrad income Tax 3 5511622 § 5,528,205 § 2557500 5 3594884 § 7,016,595 5 . 3 - ]
frvastmerst Tax Cradils
Tolal Production Plant o FO17 - - . - - . . .
TFotal Transmission Plant or PTRAN . - - . . - . -
Total Distripution Plant OiT PDIST . . . . - w . .
Tolal General Plant [*i13 PTED . - . . . . -
Total kwvestmant Tax Credit 3 - 3 . % - s - $ - - . $ - s
Mot Rata Base A8 § 31187961 § 29567011 § 13,768,587 § 20372323 § a7 7368850 S 1438510 § £94,526 5
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LOWSVILLE GAS AND ELECTRIC COMPANY

Cost of Servite Study

Functionaf Assignment snd Clansification

12 Months Ended
April 30, 7008

Production
Fungtional Tatal Production Demand Energy Transmisslon Demand
Boscription Name Vectar System Hasae Inter. Peak Base Inter. Poak
Operalion and Mzinfenance Expensas
Steam Power Goneration Qperation Expensos
500 UPERATION SUPERVISION 8 ENGINEERING OM3C0 Lesus? s 2,085,869 599,226 743,254 471,933 305,497 -
501 FUEL OMSE0Y Energy 5 287,348,507 - - . 287,348,507
502 STEAM EXPENSES OME02 PROFIX 3 27325773 89,175,895 10,822,112 7.227.887 -
505 ELECTRIC EXPENSES OME05 PROFIX 3 754,249 253277 301,473 198,499 - -
506 MISC. STEAM POWER EXPENSES oM5ce PROFIX H 16,983,296 5,705,006 6,790,622 4,493,869 - - -
507 RENTS OMs07 PROFIX 3 51,252 17,210 20,485 13,556 - -
£08 ALLOWANCES OM&E0S PROFIX s 3372 1,132 1,348 292
Totaf Steam Fower Operation Expenses 5 334562,419 15,751,846 18,748,293 12,407,276 287,654,004 - 8 s -
Steam Power Generstion Maintenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING QMS10 LBsuE2 H] 2346687 29,572 35200 23,793 2.258,621
511 MAINTENANCE OF STRUCTURES OMETS PROFIX s 2,278,365 765,411 911,062 602,582 - - -
512 MAINTENANGE OF BOILER PLANT OM512 Energy H 39,886,283 . - - 39,886,283 - -
513 MAINTENANCE OF ELECTRIC PEANT Ol4513 Enargy & 7.544,241 “ - 7,544,241 - -
514 MAINTENANCE OF MISC STEAM PLANT OM514 £nergy 5 1,334,745 - - 1,334,745
Fotat Steam Power Generation Maintenancs Expense £ 53,351,320 794,983 846,262 626,185 51,023,890 - 5 5 -
Total Steam Powsr Generation Exparise $ 387,853,739 16,540,629 19,686,555 13,033,461 338,677,834 5 - 3
Hydraullc Powar G {lon Cporation Exp
535 OPERATION SUPERVISION & ENGINEERING QOM535 LASUB3 s 53,088 17,627 21,219 14,042 - . - -
535 WATER FOR POWER OMS536 PROFIX H 33,005 13,088 15,590 10,317 . -
537 HYDRAUNIC EXPENSES oMms37 PROFIX s . - . -
538 ELECTRIC EXFPENSES OM538 PROFIX B2 161,488 54,228 64,547 42,714 - -
538 MISC. HYDRAULIC POWER EXPENSES OMS3g PROFIX § 129,762 43 554 51,842 34,306 - -
540 RENTS PROFIX S 238,696 80,154 85,407 63,135 - - -
Taotat Hydraulic Powar Cperatien Expensas 5 521,981 208,861 24,606 164,514 - - 5 5
Hydiraufle Power & ton Maint o Exponsas
41 MAINTENANCE SUPERVISION & ENGINEERING Oms41 LB54Be $ 4,568 565 673 445 2,885
547 MAINTENANCE OF STRUCTURES Oms4a2 PROFIX 5 188,815 63773 75,508 50,232 -
543 MAINT, OF RESERVES, DAMS, AND WATERWAYS OM543 PROFIX s 87,389 29,349 34933 23117 - - -
544 MAINTENANCE OF ELEGTRIC PLANT OM544 Energy S 282,889 - - . 282,889 B
545 MAINTENANCE OF MISC HYDRAULIC PLANT OMS545 Energy H - . . - - - -
Talal Hydraulie Power Generation Maint. Expesise s 564,771 93,687 114,815 73,785 285774 - s - S
Total Hydraulic Pewar Genaration Expense % 1,185,753 302,549 360,121 238,303 285,774 3 [
Otker Power Ganeration Operztion Expensa
546 OPERATION SUPERVISION & ENGINEERING OM546 LHSUBS $ 28,825 9,679 14,521 1524 - -
347 FUEL omMs47 Energy $ 30,157,562 - - - 30,157,552
S4B CENERATION EXPENSE QM5a8 FROFIX 5 928,321 310,723 358,851 244 7aT - - -
549 MISC OTHER POWER GENERATION OmMBa9 PROFIX 1 37,851 12,710 15,129 10,012
550 RENTS OMS550 PROFIX s 22,836 7.668 9,128 5,040
Total Gther Power Generation Expensas 3 31,172,394 340,784 405,629 268 423 30,157,562 5 . - -
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functipns] Assignment apnd Classification

2 Months Ended
April 30, 1008

Distribution) Distributlon
Functlonal Poles Substatiyn {Uisteibution Pedmary Lines Distributlon Sec. Lings
flascrption Narne Vactor Spaciiic Gonsaral Specilic Demand Cust; [3] d c
Dperation and Malatenancs Expansas
Steam Power Generation Operation Exponses
500 OPERATION SUPERVISION & ENGINEERING DOMEDD ipsuet . - - . - - .
501 FUEL oMso1 Energy - - . . . . -
502 STEAM EXPENSES oMso2 PROFIX - - . - . . -
505 ELECTRIC EXPENSES OM505 PROFIX . - - - - . R
506 MISC, STEAM POWER EXPENSES OMS506 FROFIX . - - - - . -
507 RENTS QMEO7 PROFIX . - . . . - .
509 ALLOWANCES OMs03 PROFIX - . . . . . .
Total Stearn Power Operation Expenses s . s - S . S . s - s - s
Steam Power Genoration Maintenance Expanses
510 MAINTENANCE SUPERVISION & ENGINEERING G510 LBsuU62 . - - - “ . .
511 MAINTENANCE OF STRUCTURES OM511 PROFIX - - . . - - .
512 MAINTENANCE OF BOILER PLANT OM512 Energy - - . - . - .
513 MAINTENANCE OF ELECTRIC PLANT oM513 Energy " . . - . . .
514 MAINTENANCE OF MISC STEAM PLANT CME14 Energy . - - . . . .
Tolai Stearn Power Generalion Maittenance Expense 3 - 3 E 5 . % . s . 3 - s
‘Yotal Steam Powar Generation Expensg $ - s - 3 - - - 3 - s - H -
Hydraulic Power Generation Operation Expenises
535 OPERATION SUPERVISION & ENGINEERING OM3535 L BSLE3 - - - - - . .
536 WATER FOR POWER, OMS536 PROFIX . - B - - . -
537 HYDRAULIC EXPENSES QMmsat PROFIX . . . . - . .
538 ELECTRIC EXPENSES 0M538 PROFIX - . - . . . .
539 MISC. HYDRAULIC POWER EXPENSES 0OM539 PROFIX . - B . . . -
540 RENTS PROFIX - B - - - . .
‘Totat Hydraulic Power Cparation Expenses S - H . s - $ E 8 . S E g -
Hydraulic Power Gonaration Maintonanca Expenses
541 MAINTENANCE SUPERVISION & ENGINEERING OM541 LBSUSS - . - . - . -
542 MAINTENANCE OF STRUCTURES OmMs42 PROFEX - . . . - . .
543 MAINT. CF RESERVES, DAMS, AN} WATERWAYS OM543 PROFIX . - - - . - .
544 MAINTENANGE OF ELECTRIC PLANT OMs44 Energy . . - - . . -
545 MAINTENANCE OF MISC HYDRAULIC PLANT OM545 Energy - . . . . . .
Total Hydraulic Power Genaration Mainl, Expense H - S E g - s . 3 . H - -
Tolal Hydraulic Power Gensralion Expense 5 . 3 - 5 - 3 - g . 5 . s .
CGther Power Goneration Operation Expense
546 OPERATION SUPERVISION & ENGINEERING Q546 LBSUBS - . - . . .
547 FUEL Ooms47 Energy . . - . . . .
548 GENERATION EXPENSE OMS548 PROFIX B . . . . . N
549 MiSC OTHER POWER GENERATION OM549 PROFIX - . . . . . .
550 RENTS OMES0 PROFIX - - - . . -
Total Other Power Generation Expenses § . 5 - 3 .5 .8 - 5 . 5 -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Functionsl Assignment and Classification

12 Months Ended

Aprit 30, 2008
Customar
Distribution Distrfbutioni Distribution 5t. & Azcounts Customer
Functianal Distribution Line Trans. Services Meters Cust. Lighting Expensei Servica & Info.] Sates Expense
Pescription Name Vactor Demand Custemer Custamer
Qporation snd Malntenance Expenses
Steam Power Geraratlon Operation Expenses
500 OPERATION SUPERVISION & ENGINEERING OMSGD L8suUB1 - - . - - .
501 FUEL OM50 Energy - - - - -
502 STEAM EXPENSES oMso2 PROFIX - - -
505 ELECTRIC EXPENSES QOMS505 FPRCFIX . -
506 MISC. STEAM POWER EXPENSES OME06 PROFIX . - -
507 RENTS OM507 PROFIX - - - -
509 ALLOWANCES OMs09 PROFIX - - - - -
Totat Steam Power Operation Expenses 1 s - 8 - B 3 . .
Steam Powar Generation Maintenance Expanses
510 MAINTENANCE SUPERVISION & ENGINEERING OM510 L8suUB2 - -
S11 MAINTENANCE CF STRUCTURES OM511 PROFIX - - - - - -
512 MAINTENANCE CF BOILER PLANT OM312 Energy - - . . . .
5%3 MAINTENANCE QF ELECTRIC PLANT oMs13 Energy - - - - -
54 MAINTENANCE OF MISC STEAM PLANT OM514 Energy - - - - -
Total Sieam Power Generation Maintenance Expense - 3 -1 - 3 - H]
Tolat Stoarn Power Gonaralion Expense $ - L3 - L - - 3 - .
Hydraulic Powar Generation Opsration Expenses
535 OPERATION SUPERVISION & ENGINEERING OmM535 Lasug3 - - - -
536 WATER FOR FOWER OM536 PRAFIX - -
537 HYDRAULIC EXPENSES OM537 PROFIX - - -
538 ELECTRIC EXPENSES Oomsas PROFIX - : - -
539 MISC. HYDRAULIC POWER EXPENSES OM538 PROFIX - - - - .
540 RENTS PROFIX - - - B
Tatal Hydraulic Power Operalion Expenses . 1 s - - 1 -1 B
H tle Power G lon M Exp
541 MAINTENANCE SUPERVISION B ENGINEERING OME49 LBSUB4 - - -
542 MAINTENANCE OF STRUCTURES OM542 PROFIX - - - -
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS QM543 PROFIX - B - - - - -
544 MAINTENANCE OF £LECTRIC PLANT QOM544 Energy - - - - - -
545 MAINTENANCE OF MISC HYDRALULIC PLANT OMS545 Energy - - - - N
Tolal Hydraulic Power Generaticn Maint. Expense - H s - 3 s -
Total Hydrawic Power Generalion Expense 3 - s 5 5
Other Power Generation Operation Expense
548 GPERATION SUPERVISION & ENGINEERING OM346 Lasuses - - - -
547 FUEL QM5a7 Energy - -
545 GENERATION EXPENSE aM548 PROFIX - - N
£49 MISC DTHER POWER GENERATICN Ooms49 PROFIX -
550 RENTS OMS550 PROFIX - -
Total Qther Pawer Generation Expenses - S $ - S - S
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Funcrional Assignment and Classification

12 Manths Ended
Aprit 30, 2008
Production
Functianal Totat Production Demand Energyl Transmisston Demand
Bescription Name Vactor Systam Hase fritar, Poak Hase frter, Peak
Osieration and Maintenarce Expentes (Contlnuad)
Cther Powgr Generation Maintenanca Expensa
551 MAINTENANCE SUPERVISION & ENGINEERING OM551 PROFX 3 16,488 5537 £,590 4,361 - . . -
5§52 MAINTENANCE QF STRUCTURES OMBEs2 PROFIX 3 91,8930 30,870 36,745 24316 - - - -
553 MAINTENANCE OF GENERATING & ELEC PLANT OMS553 PROFEX s 1,860,881 624,884 743,794 492,203 . - . .
554 MAINTENANCE COF MISC OTHER POWER GEN PLT oMs54 FROFX S 11,415 37,077 44,133 29,205 . . . .
“Toiat Qther Power Ganeralion Maintenanca Expense s 2,079.794 s 685,368 § 831,262 § 550,084 & - $ - 14 - 3 -
Total Otlher Power Genaration Expensa H 33,252,108 S 1,038,148 % 1,236,830 § 818,508 3 30,157,562 % - H . s
Tota! Station Expense $ 4223928600 % 17,686,528 § 21292567 3 14030277 § 369,921,230 § . s . 3 -
Cthar Power Supply Exponses
655 PURCHASED POWER OME5% OMPP H 81,802,192 3,612,954 4,300,489 2,845,820 71,042,950
555 PURCHASED FOWER OPTIHONS CMOS55 QMFPP 3 - . - - - . R .
555 BROKERAGE FEES OMBSSS aMPR H - . - - - - . -
555 MISO TRANSMISSION EXPENSES OMMS55 aMmpPep s - . - . . - . -
556 SYSTEM CONTROL AND LOAD DISFATCH OMS56 PROFIX 3 1,044,056 340,520 405,318 208,218 - . . -
557 OTHER EXPENSES OM557 PROFIX (570,43%) (191,554} {228,005) {150,881} - . - .
558 DUPLICATE CHARGES OME58 Enamy (2.771,383) : - - (2,771,363} - - “
Total Glher Power Supply Expenses TPP % 18,474,445 S 3764820 § 4,477,783 § 2,963,156 § 68,271,587 & - $ . 3 -
Tolai Eledric Power Generstion Expenses 5 501,867,045 5 21,650,446 § 25,770,348 § 17,083,434 § 437332817 § . S - 5
Transmission Expenses
560 OPERATION SUPERVISION AND ENG OMSE0 LHTRAN 3 707,432 - - ; - 237,556 282,761 187,116
561 LOAD BISPATCHING CAI561 LETRAN 711,516 . . - . 238,927 284,393 188,196
562 STATION EXPENSES OMs62 LBTRAN 1,234,251 - - - - 444,461 4393330 326,459
563 QOVERHEALD UINE EXPENSES QMS63 {BTRAN 86,952 - - - - 28,158 34755 22,993
565 TRANSMISSION OF ELECTRICITY BY GTHERS QMSES {BTRAN 3,2%4,182 - . - - 1,079,322 1,284,708 880,151
5656 MISC. TRANSWMISSION EXPENSES OM5B6 PTRAN 3,724,841 . . - - 1,250,835 1.488 859 985,247
567 RENTS OMS6T PTRAN 22,450 . - . - 7.552 8,989 5,949
568 MAINTENACE SUPERVISION AND ENG OoMsER LBTRAN - - - . . - . -
56% STRUCTURES OMSE9 LBTRAN 412 - . . . 10,212 12,156 8,044
57¢ MAINT GF STATION EQUIPMENT OM570 LBTRAN 996, 472 B . . - 334,615 396,260 263,567
571 MAINT OF OVERBEAD LINES OM5T1 LATRAN 776825 . - - - 260,731 310,417 205,417
572 UNDERGRGUND LINES oms72 LATRAN - - - - - . - '
573 MISC PLANT OoMS73 PTRAN 2418 - - . . 812 966 G40
5§75 MARKET FACILITATION, MONITGRING ANS COMPLIANCE (QMS7S LBTRAN 7.533 - . - - 2.530 3,014 1,992
Total Transrussion Expanses 5 11.51%.224 3 - s - s - $ - % 3866812 § 4602638 S 3,045777
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LOVISVILLE GAS AND ELECTRIC COMPANY
Cost of Servite Study
Fanctioan! Assignment and Cleasificaiion

12 Months Ended
Aprit 30, 2008

Bistributian| Distribution
Functional Pﬂifs Substation| Blstripution Prdmary Lines Oistribution Sec. Lines
Dascription Nama Veclar Specific Genorat Spacific Deamand Customer Bemand Custamsr
Cperation and Maintenance Expenses {Conlinued)
Qther Power Genaration Maintenance Expansa
551 MAMNTENANGE SUPERVISION & ENGINEERING OM551 PROFIX - - - - . - .
552 MAINTENANCE GF STRUECTURES OMS52 PROFIX . B . . . - -
553 MAINTENANGE OF GENERATING & ELEC PLANT OM353 PROFIX . . - . - . -
554 MAINTENANCE OF MISC OTHER POWER GENPLT OMS54 PROFIX - - - . - R .
Totai Othar Power Ganeration Maintenancs Expense 13 . s . s . 5 . s . s - 5 -
Total Other Power Genaralion Expense 5 - 0§ ~ S - s - 8 . -5
Totat Station Expanse S - s - s - s - s - s - s -
Cther Powor Supply Expenses
555 PURCHASED POWER oMss5 OMPP . . . . . . .
555 PURCHASED POWER OPTIONS OMOSSES CMPP - - . . - . .
555 BROKERAGE FEES CMBEES oMPp - - - - - . -
555 MIS0 TRANSMISSION EXPENSES OMMS555 OMPE - - - . - - .
556 SYSTEM CONTROL AND LOAD DISPATCH OMS555 PROFIX . . . . . . .
557 QTHER EXPENSES amssy PROFIX - . . . . - -
558 DUPLICATE CHARGES OMESS Enargy . - - _ _ - -
Total Qther Power Supply Expenses TPP S - 5 . 3 . s - $ . s - 5
Tetal Electric Power Generation Expenses 5 . S - 5 . 5 - S - 5 - 3 -
Transmission Expanses
550 OPEAATION SUFERVISION AND ENG OMEED LBTAAN - - - . . . -
581 LOAD DISPATCHING OMS81 LBTRAN - . - - . . .
562 STATION EXPENSES OM562 LBTRAN - - - . . - -
563 (VERHEAD LINE EXPENSES 0563 LBTRAN . - - - - - -
565 TRANSMISSION OF ELECTRICITY BY GTHERS OMEES LBTRAN . - . . . . .
566 MISC, TRANSMISSION EXPENSES OMSE6 PTRAN - . . . . - -
567 RENTS oMegy FTRAN - - - - . - -
568 MAINTENACE SUPERVISION AND ENG OMee8 LBTRAN - - - . - - -
569 STRUCTURES OM5Eg LETRAN - - - - - . .
570 MAINT OF STATION EQUIPMENT OMS7C LBTRAN - - . . . . .
571 MAINT OF OVERHEAD LINES amsT 1 LBTRAN - - - . . - R
572 UNDERGROUND LINES oMs72 LBTRAN ~ - . - - - .
573 MISC PLANT OMS5T3S PTRAN . R . . . .
575 MARKET FACILITATION, MONTTORING AND COMPLIANCE OMSTS LBTRAN - - . . . -
Tatal Teansmission Exponses 5 . 3 - s - [3 . 5 . s - 3 .

Seelye Exhiit 26
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1 OUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study

Functionat Assi

and Classification

13 Months Endsd
Agril 30, 2008

Customer
Bistribution Distribution] Mstribution 56 & Accouats Custorner
Functional Distribution Line Trans. Satvices Metars Cust. Lighting Expense] Service & Info, Sales Expensef
Deserigtion Name Vectar [3] d CL [+
Operation and Maintenance Expensas {Continued}
Other Power Generation Mainienanca Expense
55% MAINTENANCE SUPERVISION & ENGINEERING OM551 PRGFIX - B - - -
552 MAINTENANCE OF STRUCTURES OoME62 PROFIX - - . - .
553 MAINTENANCE OF GENERATING & ELEC PLANT OM553 PROFIX . - - - .
554 MAINTENANCE OF MISC OTHER POWER GEN PLT OME54 PROFIX - - - - - .
Total Cthar Power Generation Maintenance Exjrense - S s - -1 % - k3 -
Total Other Power Generaltion Expense s s s 5 - s
Total Stalion Expansa - S S - % -3 - 3 -
Cthar Power Supply Expenses
555 PLRCHASED POWER OM555 OMPP - - - .
555 PURCHASED FOWER QPTIONS CMOS55 OMPP - - - N .
555 BROKERAGE FEES OMBS55 ompR - - - - - .
555 MIS0O TRANSMISSION EXPENSES OMMSSS OMFP - . . . - -
556 SYSTEM CONTROL AND LOAD DISPATCH OMESE PROFIX B - . . .
557 DTHER EXPENSES omss57 PROFIX - - - - - -
558 DUPLICATE CHARGES OMs58 Enargy - - . . -
Yotal Cther Power Supply Expenses TPP - S s - $ - s - - s
Total Electric Powar Generation Expenses - $ - 3 5 - 5 - s
Transmission Expenses
550 OPERATION SUPERVISION AND ENG OM360 LBTRAN - - - -
561 LOAD DISPATCHING OMS6§ LBTRAN - - - -
562 STATION EXPENSES OMS62 LATRAN - - - .
563 OVERHEAD LINE EXPENSES OM563 LBTRAN - - - - .
565 TRANSMISSION OF ELECTRICITY BY OTHERS OMB6S5 1{BTRAN : - - - - . .
566 MISC. TRANSMISSION EXPENSES QMEES PTRAN - - - - . . .
567 RENTS amse? PTRAN - - - . .
566 MAINTENACE SUPERVISION AND ENG OM5E8 LBTRAN . - - -
£69 STRUCTURES OMS55S LATRAN - - - . - .
570 MAINT OF STATION EQUIPMENT OMS70 LBTRAN - - - -
579 MAINT OF OVERHEAD LINES OoMs71 LBTRAN - - - - - -
572 UNDERGROUND LINES OmM572 LBTRAN - - -
573 MISC PLANT OMS73 PTRAN - - - -
575 MARKET FACILITATION, MONITORING AND COMPLIANCE OMS7S LBTRAN - - - - - -
Totsl Transmission Expanses s - $ - 3 - |3 & -
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LOUISVILLE GAS AND ELECTRIC COMPANY
Catt ef Sepvice Study
Functional Asvignment and Classificetion

12 Months Ended
April 30, 1008

Production
Functional Tatal Production Demand Energy| Transmission Demand
Description Nams Vector System Bagg inter, Peak Basa Inter. Peak
Operation and Mantenance Expenses (Caatinyad]
Distribution Opemtion Expense
580 OPERATION SUPERVISION AND ENGS OMSED L1BDO 3 1,235,544 . . . - . . -
581 LOAD DISPATCHING OMmEg1 Pas2 333,427 . . - - . . -
582 STATION EXPENSES OmMEa2 Pag2 437,276 - - . . . E .
583 OVERHEAD LINE EXPENSES OMs83 P365 4,516,341 . - -
584 UNDERGROUND LINE EXPENSES OMEaq P3s? 440,566 - - - . .
585 STREET LIGHTING EXPENSE OmMses P373 18,496 - . - - - . .
586 METER EXPENSES oM5886 P3TC 5,620,801 . . . . . . .
686 METER EXPENSES - LOAD MANAGEMENT OM5e6x FO12 . B - - . . . .
587 CUSTOMER INSTALLATIONS EXPENSE omsay AOIST (221,632} - . . . - . -
568 MISCELLANEOQUS DISTRIGUTION EXF OM583 PDIST 2,960,274 . - - . . . .
588 MISC DISTR EXP — MAPPIN OMS588x POIST . - - . . - - .
589 RENTS omseg PDIST 14,166 - - - . . - -
Total Distribulion Operation Expense omMba 5 15,855,256 % -1 - ] - 3 - 3 - 3 - s
Distritution Malrtentanca Expanse
530 MAINTENANCE SUPERVISION AND EN QOMss0 LBOM $ 9,851 - . - - . -
591 STRUCTURES OMsoy P362 $ 796,279 - - . . . .
532 MAINTENANCE OF STATION EQUISME OMsa2 P62 128,652 . - . - - . .
593 MAINTENANCE OF OVERHEAD LINES OM533 P365 12,568,540 ~ - - . . . -
594 MAINTENANCE OF UNDERGROUND LIN OMS594 p3sy 1,840,702 - . . . . - -
595 MAINTENANCE OF LINE THANSFORME OMsgs PG 23592 - . . - - . .
596 MAINTENANCE OF ST LIGHTS & 5iG SYSTEMS OM596 P33 92,957 - . u - . -
597 MAINTENANCE OF METERS oMsar P370 - ~ - - . . . -
598 MISCELLANEQUS DISTRIBUTION EXPENSES OMses POIST 263,243 . . . . -
Toatat Distibution Maintenance Expense -OMDM 3 16,923,834 3 - 3 . 5 . 1 . 5 . 3 - %
Teta Distribation Qpearation and Mainlenance Expanses 32,779,080 - - . . . -
‘Eransmission and Distribulion Expenses 44,294,314 - . . . 3,866,812 4602635 3,045,777
Production, Transmussion and Distrbution Expenses omsus 5 546161360 § 21650446 § 25770,349 S 17,053,434 § 437392817 S 3866812 3 4602638 § 3,045,777
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LOTHSVILLE GAS AND ELECTRIC COMPANY
Cost of Servece Study
Functional Assignment and Classilicstion

12 Mfanths Ended
April 30, 2008

Bistribution| Distribution
functlonal FPolgs Substation fistribution Primary Linas Distribution Sec, Lines
Deascription Name Vecter Spocific General Specific Demand Customer Demand Customer
Operation and Maiptenancs Expenges [Cont[nued]
Distribution Qperation Expensc
580 OPERATION SUFERVISION AND ENGE Qmsa0 LBDO - 120,409 - 187.444 290,546 41,555 64,555
581 LOAD DISPATGHING omsat pas2 . 333,427 . - - " .
582 STATION EXPENSES cM5B2 pae2 937,275 . . . - -
583 OVERHEAD LINE EXPENSES oMss3 365 - 1,465,305 2,243,740 316,081 485,245
584 UNDERGROUND LINE EXPENSES omMse4 P367 - - - 128,209 216,707 35,354 59,295
585 STREET LIGHTING EXPENSE oMs585 P37 - - . - . -
SRS METER EXPENSES OMS58B 0370 - - -
586 METER EXPENSES - LOAD MANAGEMENT QOMS3Ex Fo12 . - - - . . ,
657 CUSTOMER (NSTALLATIONS EXPENSE omser PDIST (27,082} B (39,986} (63,268} {3.391) {14,931)
589 MISCELLANEGUS DISTRIBUTION EXF [s] ;5] PDIST 351,728 . 534,088 845085 125,428 199,430
588 MISC DISTR EXP — MAPPIN OMSEBx POIST . - - . - - .
589 RENTS oM589 POIST - 173 - 2,556 4,044 600 954
Tolal Distritation Cperation Expanse OMDO 5 1,727,488 5 2278643 § 3542823 5 509,598 794,549
pistrdbution Malstenance Expense
550 MAINTENANCE SUPERVISION AND EN OF590 1BDM - 671 . 2,745 4,262 611 5%
591 STRUCTURES OM591 P36z - 796,271 - . - B -
597 MAINTENANCE OF STATION EQUIPME 0OMs92 Pasz . 728,659 - - - . .
553 MAINTENANCE OF OVERHEAD LINES OmMs93 Pa6s . . 4077601 6,260,808 872,539 1,350,391
594 MAINTENANCE OF UNDERGROUND LIN QOMS84 P3s7 - - 451,857 757,846 123637 207,362
£05 MAINTENANCE OF LINE TRANSFORME OM5S5 P3&8 . - - - - - -
206 MAINTENANCE OF ST LIGHTS 8 SIG SYSTEMS OM596 Pa7a B - - -
597 MAINTENANCE OF METERS 0oMse? P370 - . - . . - .
598 MISCELLANEOUS DISTRIBUTION EXPENSES OMS98B PDIST . 32,167 - 47,494 75,147 11,154 11,734
Totat Distribution Mainenance Expense CMDOM |4 1,657,767 S 4570898 § 7.0858,063 S 1,014,941 1,576,438
“Fotal Distribution Operation end Maintanancs Expensas - 3,285,255 - 5,858,591 10,640,886 1,524,539 2,370,587
Transmission and Distribution Expenses 3,285,256 6,858,511 10,640,886 1,524 533 23710987
Praduction, Trarsmission and Distribution Expenses OMsuUB H 3,285,255 3% 6058511 § 10640586 § 4,524,539 2,370,887
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functional Assignment and Classification

2 Months Ended
April 30, 2008

Customs
Distributlon Distribution] Distribution St. & Accounts] Customat]
£unctional {Hstribution Line Trans. Sarvices: Maters, Cust. Lightingg Expense| Service & Info. Saigs Expense
Description Nameg Vactar Damand Customer Customer
Operatlen and Maintepance Exponsas {Cantinued}
fistribution Operation Expense
%60 OPERATION SUPERVISION AND ENGI CM5B0 L.B0O 16,530 15,724 7.303 470,050 25,427 . -
581 LOAD DISPATCHING QM58 362 - . - - - . .
582 STATION EXPENSES oMs582 p362 E - - . - .
583 OVERHEAD LINE EXPENSES OME83 P365 - - . - - -
584 UNDERGROUND LINE EXPENSES OmMsB4 P367 - B . - . . . .
585 STREET LIGHTING EXPENSE OMEBS R373 - E - - 18,496 - . -
586 METER EXPENSES QMses P370 - - . 5,620,801 - - - -
585 METER EXPENSES - LOAD MANAGEMENT OM586x €012 - - . B - - . .
587 CUSTOMER INSTALLATIONS EXPENSE OMSE7 POIST {15,875} {15,100 (7,013} {9,818 (19.166) - - -
588 MISCELLANEOUS DISTRIBUTIGN EXP QomMsa8 POIST 212,031 201,691 83,673 131,156 255,993 . . -
588 MISC DISTR EXP — MAPPIN OMS5BEx PDIST - - . - - .
589 RENTS CMS589 POIST 1,015 965 448 28 1,225 -
Total Distribution Operation Expense OMOO S 293702 § 203,280 % 9441% § 6212815 $ 2717978 8 E - . 3
Distribution Maintenance Expense
590 MAINTENANCE SUPERVISION AND EN omss0 LBOM 247 235 5 7 215
591 STRUCTURES OM531 362 - - - . -
557 MAINTENANCE OF STATION EQUIPME M52 P62 - E . - - .
593 MAINTENANCE OF OVERHEAD LINES OMS83 P36s . . - - - - .
504 MAINTENANCE OF UNDERGROUND LIN oMs594 P3e7 - - - - . - - -
595 MAINTENANGE OF LINE TRANSFORME OM585 P68 114,548 108,263 . - - . . .
505 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS OM596 Par3 - . . - 792,957 . . -
547 MAINTENANCE OF METERS oms597 Paro . - - - - . . .
588 MISCELLANECUS DISTRIBUTION EXPENSES OM5S8 POIST 18,855 17,835 8,330 11,663 22,764 . -
Tatal Distibution Maintenance Expense OMDM s 133652 § 121134 § B335 $ 14670 3 B15936 $ . 3 . s -
“Total Distribution Operation and Mainlenance Expenses 347,353 330,414 102,746 6,224 406 1,083,912
Transmission and Distribution Expentes 347,353 330414 102,746 5,224,486 1,083,912
Praduction, Transmission and Distributisn Expenses QMSuUB -1 347353 § 330414 3 102,746 S 6224486 3 1093912 § - $ . $
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1. OUISVILLE GAS AND ELECTRIC COMPANY
Cast of Servige Study
Functioaal Assignment and Clagsification

12 Monthy Ended
Apeil 30, 2008

Production
Functional Tatal — Production Oemand Energy| Transmissien Demand
Deseription Nams Vectar System Ease Inter. Poak Base fnter. Poak
Qperation and Maintenance Expanses {Continued)
Customer Accounts Expense
903 SUPEHVISION/CUSTOMER ACCTS QMS01 Fa25 £58,533 - - - - -
902 METER READING EXPENSES OMS02 F025 2,117,207 - - - - .
903 RECORNS AND COLLECTION 0OMB03 025 4,762,532 . - - . -
904 UNCOLLECTIBLE ACCOUNTS OMan4 FO2E B48831 . . - . -
505 MISC CUST AGCOUNTS OMa03 FO25 258,860 - - - .
Tolal Cuslomer Accounts Expense GMCA B 646,062 s - g - 3 - 3 3
Customer Sprvice Expense
967 SUPERVISION Qamsay F026 135,749 - -
908 CUSTOMER ASSISTANCE EXPENSES omz08 FOZ6 4,201,897 - - -
08 CUSTOMER ASSISTANGE EXP-INCENTIVES OMI08x FO2& - - - -
908 INFORMATIONAL AND INSTRUCTIONA OM309 F026 332,270 - - -
509 INFORM AND INSTRUC -LOAD MGMT OMS03x FO26 . - - - . .
310 MISCELLANEOUS CUSTOMER SERVICE OM810 Foz6 649,309 - - - -
911 DEMONSTRATION AND SELLING EXP oM F026 - - - - - -
912 DEMONSTRATION AND SELLING EXP oM FORE . - - B -
513 ADVERTISING EXPENSES oMa13 FO26 57,093 - . -
15 MDSE-JOBBING-CONTRACT aMa1s FO28& - - - - - -
916 MISG SALES EXPENSE OMIS F026 - - - -
‘Total Customer Servics Expense aMCs 5,380,418 5 - 3 - - 3 - 3 - s
Sub-Totat Prod, Trans, Dist, Cust Acet and Cust Service omsue2 560,187 840 21,650,446 25,770,348 17,053,434 437,392,817 3,866,812 4802635 3,045,777
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Stady

Fuactional Assignment and Classification

12 Manths Ended
Agril 30, 2008

Disteibution Distribution
Functional Poles Substation Distritetfon Primary Lines Distribution Sec, Lines
Deseription Nama Vector Specific Genaral Spacific Pemand Customor Damand Customer
Operation and Maintenance Expenses {Continued)
Custamer Accounts Expense
901 SUPERVISICN/CUSTOMER ACCTS OMa01 FO25 . . . - - -
902 METER HEADING EXPENSES QMs02 FO28 -+ - - .
8903 RECORDS AN COLLECTION OMe03 FG26 - B - - .
904 UNCOLLECTIBLE ACCOUNTS OMos4 FORE . - - - -
905 MISC CUST ACCOUNTS OMS03 FO25 - - -
Tolal Customer Accaunis Expense OMCA . - s - 3 s
Customer Sarvice Expense
907 SUPERVISION aMmeg7 FOZE - - . -
908 CUSTOMER ASSISTANCE EXPENSES OMsoB F026 - -
008 CUSTOMER ASSISTANCE EXP-INCENTIVES OMS0Bx 26 . - - - . .
908 INFORMATIONAL AND INSTRUCTIONA OMed3 FO26 - - - - .
©09 INFORM AND INSTRUG -LOAD MGMT OMS08x FO26 - - - - -
940 MISCELLANEQUS CUSTCOMER SERVICE aoMa10 FOz6 - - - .
911 DEMONSTRATION AND SELLING EXP OM31§ FOZ& “ - - .
512 DEMONSTRATION AND SELLING EXP omM312 F026 - - - - -
913 ADVERTISING EXPENSES omMe13 F026 - -
915 MDSE-JCHBING-CONTRACT OM315 Fo26 - - - -
916 MISC SALES EXPENSE OM916 FO26 - - - .
Toial Customer Service Expense OMCS - - § s - s .
Sub-Tolal Prod, Trans, Dist, Cust Acet and Cust Service CMSUB2 3,285,255 - £,858,511 10,640,886 1,524,539 2370867
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functionaf Assignatent and Classification

12 Months Ended
Aprif 30, 2608

Custome
Listribution] Bistributiznf Distribution St & Accounts] Customs
Functionaf pDistribation Line Trans, Services Metors Cust, Lighting] Expense} Sorvice & info. Sales Expense
Description Namo Vestor BDernand Customar Customar
Gperation and Maintenanca Expenses {Continuyed}
Cystomer Accounts Expensa
901 SUPERVISIONICUSTOMER ACCTS QM50 FG25 - . - 658,533
902 METER READING EXPENSES OMea2 FO25 - - - - 2,117,207
803 RECORDS AND COLLECTION 0OMaG3 FO25 - - . 4,762,532
804 UNCOLLEGTIBLE ACCOUNTS QMB04 FO25 - - - 848,931 -
505 MISC CUST ACCOUNTS OMa03 FO25 - - - 258,860 -
Tetal Customer Accounts Expense QMCA - % 5 - S H] - 8646087 3 s -
Customer Servica Expense
207 SUPERVISION OMa07 FOR6E - B . 139,749 -
008 CUSTOMER ASSISTANCE EXPENSES oMe08 Foze - - - - 4,201,997 -
808 CUSTOMER ASSISTANCE EXP-INCENTIVES CMa08x Faze - . - - - - -
909 INFORMATIONAL AND INSTRUCTIONA OMI0s FOZE - - - - . 332,210
09 INFORM AND INSTRUG -LOAD MGMT OMSQ9x FO26 - B -
910 MISCELEANEOUS CUSTOMER SERVICE omMaie FG26 - - - - 645,309 -
11 DEMONSTRATION AND SELLING EXP omMe11 FO26 B - - B - -
942 DEMONSTRATION AND SELLING EXP omMat2 F026 - - . . - -
913 ADVERTISING EXPENSES OM913 FO26 - - B 57,033 .
915 MDSE-JOBBING-CONTRACT OM91S FO26 - . - - B - - -
415 MISC SALES EXPENSE OMO1E FOzZ& - - - -
Tetal Customar Service Expense OMCS - s s S $ - - $ 5380418 %
Sub-Total Prod, Trans, Dist, Gust Acct and Cust Servica omMsuB2 347,353 330,414 102,746 65,224 486 1,093,812 8,845,062 5,380,418 -
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functionat Assignment and Classification

12 honths Ended

April 36, 2008
Production| !
Functional Total Production Demand Enargy| o Transmission Demand i
Deseription Nama Vector Systam Basa Enter. Paak Base Infer. Peak
Operation and Maintenance Expenses (Continuad)
Admintstrative and Ganeraf Expansa
920 ADMIN. & GEN, SALARIES- 0mMe20 L85u87 & 13,327,243 1,867,479 2,222,845 1,470,960 3557878 196,243 233,567 154 575
821 QFFICE SUPPLIES AND EXPENSES oMe21 LBSUBY 6,596,133 924,283 1,100,166 728931 1,760,922 97,128 115,611 76.505
922 ADMINISTRATIVE EXPENSES TRANSFERRED omgz2 LBSUBT (1,811,857} (267.913) {318,895) {214.027) {510,422} {28.154) 33519 (22,478}
923 QUTSIDE SERVICES EMPLOYED omgz3 L8suB7? 4,480,744 627,684 747341 494,550 1,196,152 65,979 78,534 51,970
524 PROPERTY INSURANCE 0924 TUP 3,128,943 708,070 842,810 551737 . 83,217 93,052 65,547
925 INJURIES AND DAMAGES - INSURAN oMa25 L.BSUB? 2,160,289 R 7ic 360,314 238,436 576,717 31,810 37,863 25,056
926 EMPLOYEE BENEFITS OMI26 LBSUBY 22,184,708 3,108,630 3,700,177 2,448,579 5,522,492 326,669 388,832 257,308
927 FRANCHISE REQUIREMENTS QM327 TUP 26,016 5,891 7.012 4,640 - 692 824 545
928 REGULATORY COMMISSION FEES oms2e TUP £53,611 148,005 176,169 116,578 - 17,394 20,704 13,701
528 DUPLICATE CHARGES-CR omMeze 1BSUB7 {32,795 {4,595} (5,470} {3,620} {8,755} (483) (575} {380)
930 MISCELLANEQUS GENERAL EXPENSES OMg30 iBsuaz 921,538 128,130 153,703 191,712 246,016 13,570 16,152 40,688
831 RENTS AND LEASES OoMSE1 PGP 1,249,895 285,958 340,374 225241 - 33.085 39,381 26,060
835 MAINTENANCE OF GENRERAL PLANT OMgas PGP 4,922,918 1,126,294 1,340,618 287,149 - 130,312 155,110 102,643
Total Administralive and Genaral Expense OMAG s 57,708,282 S BO61807 § 10,667,165 § 7,058,857 $ $2,741,042 § 967464 3 1,151,584 5 762,043
Tolal Qperslion and Maintenance Exgerses TOM § 617883122 s 30,612,253 % 36,437515 S 24112381 5 450133655 S 4834276 § 5,754,199 § 3,807,820
Opsration and Maintenance Expenses Loss Purchase Pawer oMLPP $ 536090930 3 26,999,293 $ 32,137,045 § 2t 266571 5 379080910 % 4834276 § 5754199 8 3,807,820
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LOUISYILLE GAS AND ELECTRIC COMPANY
Cest of Service Study
Functionxl Assipament and Clatsification

17 Months Ended

Apsit 30, 2008
Distributian| Ristribution
Functional Poles| Syhstation| Distribution Primary Lines Distribution Sec. Linos
Description Name Vector Specific Geonsral Specific Domand Customer Pamand Customar
Operation and Mainteriance Expanzes {Continued)
Adsministrative and Seneral Exponse
920 ADMIN. & GEN. SALARIES- GM920 LBsuB? . 247 428 - 514,033 797,266 114,160 117,477
921 OFFICE SUPPLIES AND EXPENSES OMS21 LBSUBY . 122,460 . 254,414 384,556 56,502 67,840
922 ADMINISTRATIVE EXPENSES TRANSFERRED QMB22 LBSUB7 . (35,495} . {73.744) (114,378} {15378 {25.461)
823 QUTSI0E SERVICES EMPLOYED omMe23 1BsuB7 . B3,187 . 172,823 268,048 35,382 59,569
524 PROPERTY INSURANCE OMa24 TUP - 94,153 - 133,015 219957 32,647 51,909
925 INJURIES AND DAMAGES - INSURAN OMI2S Lesysy - 40,107 - 83,323 129,233 8,505 28,768
926 EMPLOYEE BENEFITS OM326 Lesug? . 411,869 - 855,667 1,327,140 160,032 285,430
927 FHANCHISE REQUIREMENTS OM32T TUP . 783 . 1,157 1,830 A2 432
28 REGULATORY COMMISSION FEES omgz28 TUP - 18,680 . 29,058 45,977 6,824 16,850
928 DYUPLICATE CHARGES-CR OMe29 1BsuUBTY - {60%) - (1,265} (1,962) {281} 437y
930 MISCELLANEQUS GENERAL EXPENSES GMB30 Lasya7 - 17,409 - 35,544 55128 7,694 12,272
931 RENTS AND LEASES oMs PGP . 36,633 - 54,088 B5,581 12,702 20,197
935 MAINTEMANCE OF GEMERAL PLANT OM335 PGR . 144,286 - 213,036 337,075 5G.031 79,548
Tolal Administrative and General Expense OMAG 5 . $ 1.181588 3 - - 2277148 % 3545493 S 511291 8 798,494
Totai Opesation and Maintenance Expenses TOM 3 . k4 4456843 § - 3 9135659 § 14186378 3 203584 3 3,169,481
OGperation and Maintenance Expenses Less Purchase Power OMLEF $ - s 4,466,843 § . $ 9,135658 § 141865379 $ 2035831 § 3,169.481
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LOWISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Siudy
functional Assignment snd Classification

12 Months Ended

April 30,2608
Customer
Distribution Distribution] Distritartion St & Accounts Custemer]
fFunctlonal pistibution Line Trans. Services Meters Cust. Lighting] Expense] Servico & Info.] Saies Expensej
Blescription Name Vacler Demand Cust Cust
Operation and Maintenance Expanses (Continued)
Administrative and General Expenso
920 ADMIN, & GEN. SALARIES- OMg20 LBsSya7 45728 43,499 12,327 168,914 51312 800,471 51,8681
974 OFFICE SUPPLIES AND EXPENSES amMs21 Lasusy 22,633 21,529 6,101 380,167 25,356 396,182 25,668
922 ADMINISTRATIVE EXPENSES TRANSFERRED omMoz22 LBSURT {6,560} {8,240% {1,768} {110,185} {7,364} (114,837} {7.440) -
923 QUTSIDE SERVICES EMPLOYED OM923 LBSUB? 15,374 14,625 4,144 258247 17,252 5126 17.436
924 PROPERTY INSURANCE 0omaz4 Tue 55,189 52,457 24,382 34,138 66,632 . .
925 NIURIES AND DAMACGES - INSURAN OM325 LBsuUB? 7,412 7.651 1,898 124 508 8,317 128,753 8,407 .
9768 EMPLOYEE BENEFITS OMa26 LBsuBY 78421 72,408 20518 1,278,643 BS5,415 1,332,474 86,329 B
997 FRANCHISE REQUIREMENTS ome7 TUP 459 437 203 284 554 - .
928 REGULATORY COMMISSION FEES omazs Tup 11,536 10,973 5,006 7.136 13,828 . .
929 DUPLICATE CHARGES-CR oms28 LBSUBT [Rhkl] {107} {30) (1,890} {128} {1,870y 128}
930 MISCELLANECLS GENERAL EXPENSES QOM930 LBSUBY 3,182 3008 852 53,143 3,546 55380 3,586 -
531 RENTS AND LEASES OmMo3t PGP 21,473 20,426 9,455 13,283 25,925 - - -
935 MAINTENANCE OF GENERAL PLANT OMI35 PGP B4,575 BO,450 37,384 52315 102,111 -
Tolal Administrative snd Generai Expense OMAG 336,980 § 70,556 § 120,674 2857833 § 3892903 S 2866548 % 185,720
Toial Operalion and Mairtenance £xpanses TOM 684,344 5 850,970 3 223,420 9082319 § 1,486,815 % 11,542,611 § 5566138 -
QOperatisn and Maintenanca Expenses Less Purchase Power OMLPP 684,344 S 650,976 % 223420 90822319 S 1486815 S 14,612611 5 5566.138
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Functiens] Assignment snd Classification

12 Months Ended

April 3¢, 2008
Productian,
Functional Total Productlon Pemand Energy, Transthlssion Damand
Dasceeiption Name Voctaor Systam Bass inter. Posk Base Inter. Paak
Laber ENSCS
Steam Power Generation Cperatien Expenses
500 OPERATION SUPERVISION & ENGINEERING LBS0G Fo1y s 1.077.777 309,015 367,818 243,402 157,542 . .
S0% FUEL LBS0Y Energy 3 2.704,8%4 - - . 2704614 . .
S02 STEAM EXPENSES LH502 PROFIX 3 14,190,363 3,757,724 4,472,788 2,859,851 - . .
505 BELECTRIC EXPENSES LB50S PROFIX - 526,289 176,728 210,358 139,204 - -
506 MISC. STEAM POWER EXPENSES 1.B508 PROFIX 5 4,082,740 1,370,984 1,631,871 1,079,865 B - -
507 RENTS LB507 PROFIX 5 - - - - -
Total Sieam Pawer Operation Expanses LBSUBY - 14,581,983 5,614,451 6.682,835 4422341 5§ 2,862 355 - s 5 -
Steam Power Genseration Maintenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING LB510 Foz2y s 1,482,893 18,687 22,243 14,718 1427244 - -
511 MAINTENANCE OF STRUCTURES L8411 PROFIX -1 291,815 a7,991 116,638 7,185 - - - -
512 MAINTENANGE OF BOILER PLANT LB512 Energy -1 5,821,256 - - - 5,821,256 -
513 MAINTENANGE OF ELECTRIC PLANT LB5%3 Erorgy 3 1,610,447 - 1,610,447 R
514 MAINTENANCE OF MISC STEAM PLANT LB514 Energy 3 52,464 - - 52,464 - .
Tatal Steam Power Generstion Maintenance Expensa Lasun2 s 9,258 674 116,678 138,881 91,504 $ 8,911,450 s - 5 -
Total Steam Power Ganeralion Expensa $ 28 840,857 5731129 .821,747 45142468 § 11,773,765 - %5 ] -
Hydraulic Power Generatian Opoeration Expenses
535 QPERATION SUPERVISION & ENGINEERING LB&35 Fo24 1 41,591 13,936 16,588 10,977 - -
535 WATER FOR POWER LBS38 PROFIX s - . - - .
537 HYORAULIC EXPENSES £8537 PROFIX 3 - - - - . . .
538 ELECTRIC EXPENSES L8538 PROFIX 5 133,065 44,683 53,186 35,196 B - - .
539 MISC, HYDRAULIC POWER EXPENSES LB539 PROFIX 3 10,772 3617 4,308 2.848 - -
540 RENTS PROFIX 3 - - - - -
Total Hydraulic fowar Operalion Expenses LBSUB3 5 185,334 &2 237 4.080 48022 5 - - b4 5 -
Hydraufic Pawer Generatlon Maintenance Expenses
541 MAINTENANCE SUPERVISION & ENGINEERING L8541 Faz2 s 35714 4432 526 348 2267 -
542 MANNTENANCE OF STRUCTURES LB542 PROFIX g 28,335 9.515 11,3525 7,495 - - -
543 MAINT, OF RESERVES, DAMS, AND WATERWAYS 18543 PROFIX s 45,458 15,285 18,170 12024 - -
544 MAINTENANCE OF ELECTRIC PLANT LE544 Enargy s 126,469 - - - 125,469 -
545 MAINTENANCE OF MISC HYDRAULIC PLANT L8545 Energy ] - - . . - -
Tetal Hydraulic Pawer Generalion Maint, Expense LBSUB4 s 203836 25222 30,021 19,867 3 128,727 s - s
Taolal Hydraulic Power Genaration Expense 3 389,475 87,458 104,161 69,869 § 28,727 - g g
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LOUISYILLE GAS AND ELECTRIC COMPANY
Cost of Seevace Study
Functionaf Assignment xnd Clsssification

£2 Months Ended
Apri 30, 2008
Distdbutiont Distribution)
Functional Poles, Substation Distributlon Primary Lines Pistribution Sec. Lines
Description Name Vactor Spucific Ggneral Speclfic [3] d Ct Demand Custamer
Labor Expenses
Stoam Power Generation Operation Expenses
500 OPERATION SUPERVISION & ENGINEERING L8500 FQ19 - . . - . . .
501 FUEL L8501 Energy - - - . - - .
502 STEAM EXPENSES LB502 PROFIX . - - . . - .
505 ELECTRIC EXPENSES LB50S PROFIX . . - - . - .
506 MISC. STEAM POWER EXPENSES LBE0E PROFIX - . - - - .
507 RENTS LBSCT PROFIX - N . - -
Total Steam Fowar Operation Expanses LBSUB1 3 - 3 . 3 . 5 - 3 - 3 - 3 -
Steam Power Goneration Maintenance Expanses
510 MAINTENANCE SUPERVISION & ENGINEERING L8510 Fo20 . - - - - - -
541 MANTENANCE OF STRUCTURES 1851 PROFEL . - - B . - .
512 MAINTENANCE OF BOILER PLANT L8512 Energy - . . . . - -
513 MAINTERANCE Of ELECTRIC PLANT LB513 Energy - . . - R R -
514 MAINTENANCE OF MISC STEAM PLANT L8514 Energy - - - - - . .
Tolal Stearn Power Generation Maintenance Expansa LBSUB2 3 . § . 5 . 5 . 5 . 3 - $
Total Steam Power Generation Expanse s - s - 3 . s . 5 . 5 - 3 -
Hydraulic Pawer Generation Operatlon Expansos
535 GPERATION SUPERVISION & ENGINEERING LB53S o2y - . . . -
536 WATER FCR POWER L8536 PROFIX - . . . . .
537 HYDRAULIC EXPENSES L8537 PROFIX - - . . . - .
538 ELECTRIC EXPENSES LB538 PROFIX - - - - . . -
535 MISC. HYDRAULIC POWER EXPENSES LB539 PROFIX . - - - - - -
540 RENTS PROFIX . - . . . . R
Totai Hydraulic Power Operation Expenses LESUBY 3 - s - S . 3 - % B -4 - % .
Hydraulic Power Gonoration Maintenarice Expenses
541 MAINTENANCE SUPERVISION B ENGINEERING L8541 Foz2 . - - - . . .
542 MAINTENANCE OF STRUCTURES LB542 PROFIX . . - - - . -
543 MAINT. OF BESERVES, DAMS, AND WATERWAYS 18543 PROFIX - . - - - . -
544 MAINTENANCE OF ELECTRIC PEANT LB%44 Enargy B . . . . . .
545 MAINTENANCE OF MISC HYDRAULIC PLANT LB545 Enargy - - . - - “ .
‘Total Hydraulic Power Generation Maint. Expanse LBSUB4 5 . £ , H - 3 - 5 : . . S
TFolal Hydraulic Power Generation Expense 5 - 5 . $ . 3 . 3 - 3 . 3 -
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LOUVISVILLE GAS AND ELECTRIC COMPANY

Cost ol Service Study
Furctionai Assignmert and Classification

11 Months Ended
April 30, 2008

Customear}
Distribution) Distribution| Distribution SL & Ascounts Customer
Functlonal Bistributlon Line Trans, Services Heters Cust, Lighting Expense; Service & Info. Sates Expensa
Description Nama Vectar Lemand Cusfamer Customer
Cabaor Expanses
Steam Power Generation QOperation Expenses
500 OPFERATION SUPERVISION & ENGINEERING LBse0 019 - - . - -
501 FUEL L8504 Enargy . - . .
502 STEAM EXPENSES L8502 PROFIX - - - -
505 ELECTRIC EXPENSES LBSGS PROFIX - - - . -
506 MISC. STEAM POWER EXPENSES L8506 PROFIX - - - .
507 RENTS LBS07 PROFEX -
Tola! Steam Power Operalion Expansas £B5U81 - $ B $ . $ - s
Stearn Powsr Generation Malntenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING LBE1O FOz0 - - - -
511 MAINTENANCE OF STRUCTURES eB51t PROFIX - - -
512 MAINTENANCE OF BOILER FLANT 1852 Enargy . - - - - -
513 MAINTENANGCE QF ELECTRIC PLANT LB513 Energy - - - - - . .
514 MAINTENANCE OF MISC STEAM PLANT L8514 Enargy - N - - - - -
Total Sleam Powsr Generation Mainterignce Expenseg 1BSUB2 5 - $ 5 $ -
Total Steam Power Generation Expense - 3 $ - - % - 3
Hydrautic Power Generatlon Operation Expenses
535 QPERATION SUPERVISION & ENGIREERING LB535 Fo1 - . - - e
536 WATER FOR POWER LES36 PROFIX - - - - -
537 HYDRAULIC EXPENSES LB537 PROFIX - - . - - .
538 ELECTRIC EXPENSES L8538 PROFIX - - . -
£33 MISC. HYDRAULIC POWER EXPENSES 18539 PROFIX - - . .
540 RENTS PROFIX B - . -
Total Hydrautic Power Operation Expenses 1B5u83 - $ $ - - 3 - S -
Hydraullc Power G lon Mai By
541 MAINTENANCE SUPERVISION & ENGINEERING LB541 Foz2 - -
542 MAINTENANCE CF STRUCTURES 18542 FPROFIX - - - -
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS L8543 PROFIX - - . -
544 MAINTENANGE OF ELECTRIC PLANT LB544 Energy . . -
545 MAINTENANCE OF MISC HYDRAULIC PLANT LB545 Energy - - -
Tetat Hydraulic Pawer Ganeralion Mainl. Expense LEsUBS - § - ¥ 3 - H
Total Hydraulic Powar Ganeralion Expenss - S s - 3 - s
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Fuactions] Asuignment and Classification

12 Months Ended

Apil 30, 2008
Production
Funectional Tatal Praduction Demand Enargy Teansmisston Damand
Description Name Veclor System Bass tntor. Peak Base inter. Peak
Labor Exponses {Continued}
CHhor Power Gonoratlon Opetation Expense
546 OPERATION SUPERVISION & ENGINEERING LBS4E PROFIX 3 H122 6,757 8,042 £322 -
547 FUEL LBG47 Energy 3 - - - B . -
548 GENERATION EXPENSE LB548 PROFIX s 183,989 61,777 73,53z 48,560 . - .
548 MISC OTHER FOWER GENERATION LB54% PROFIX 3 Q 0 o a - - - -
550 RENTS LBS50 PROFIX 3 . - - - -
Total Cther Powar Generation Expenses {BSUBS 3 204,001 3 68,534 % 81,575 53,962 s $
Other Power Generation Maintenance Expanse
551 MAINTENANCE SUPERVISION & ENGINEERING L8551 PROFIX 5 15,088 5,066 6,030 3,990 - - -
552 MAINTENANCE OF STRUCTURES LBSE2 PROFIX H 45406 15247 18,148 12,010 - -
553 MAINTENANCE GOF GENERATING & ELEC PLANT L8553 PROFIX -1 268,788 90,259 107,434 71.094
554 MAINTENANGE OF MISC OTHER POWER GEN PLT LB554 PROFIX ] 33,185 11,147 13,268 8,780 -
Total Giher Power Goneralion Maintenance Expense L.BSUBS 3 362,474 L3 121,749 & 144,881 95,874 - 3 3
Total Clher Power Generation Expanse -1 566,564 5 190,252 & 275 456 148,855 - 3 3 -
Tolal Production Expense iPREX $ 28,796,596 s 6,008,840 3 7,152,273 4,732,991 14,502,492 13 3
Purchasad Power
555 PURCHASED POWER LBs5s5 OMPP 5 - - - . -
5565 SYSTEM CONTROL AND LOAD DISPATCH LB556 FROFIX 710,294 238517 283,904 187,873 -
557 OVHER EXPENSES L8557 PROFIX 2835 89 106 70 - -
Tetat Purchased Power Labor LBPP -1 710,558 ] 238605 § 284,010 187,943 - 3 ] -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Fuynctiors) Assigpment and Classification

12 Months Ended
April 30, 2008
Ristributien] Blstributlen)
Functional Falos| Substatlon Distribution Pritmary Lines Distribution Sec, Lines
Bascription Name Vector Specific General Spacific Bemand G 10y o] Customer
Labor Expenses {Continued)
Other Power Ganeration Qperation Expense
545 OPERATION SUPERVISION & ENGINEERING LB545 PROFIX - - - . -
547 FUEL 18547 Enargy - - .
548 GENERATION EXPENSE LB548 PROFIX - - . -
548 MISC QTHER POWER GENERATION 1.B548 PROFIX - - .
550 RENTS LBS50 PROFIX -
Total Ciher Power Generalion Expenses LBSUBS - - H - 3 - 5 3 .
Qther Pawar Generation Maintenance Expensa
551 MAINTENANCE SUPERVISION & ENGINEERING L6551 PROFIX . - - -
552 MAINTENANCE OF STRUCTURES L8552 PROFIX - -
§53 MAINTENANGE OF GENERATING & ELEC PLANT 18553 PRGEIX - - -
554 MAINTENANCE OF MISC QTHER POWER GEN PLT 1B554 PROFIX -
Totat Olhor Power Generalion Maintensncs Expense LBSUBG 3 - s - 5 5 -
Total Other Pawer Genaration Expanse - $ s $ - s
Totat Production Expanse LPREX - - $ B 5 - 5 ] -
Purchased Power
555 PURCHASED POWER .B555 OMPE - - . .
556 SYSTEM CONTROL AND LOAD DISPATCH La556 PROFIX - . . .
557 OTHER EXPENSES L8557 PROFIX - - - - R
Total Purchased Power Labor LBPP - - 5 - 4 s - s
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$OUISVILLE GAS AND ELECTRIC COMPANY

Cost of Servite Study
Funclionel Assignment and Classification

12 Manths Ended
April 38, 2008

Custome:
Distribution Distributlon] Bistribution St & Azcounts Custamer
Functional Distribution Lina Trans. Services Hatars Cust. Lighting| Expensej Satvice & Info. Sales Exp
Description Name Veclar Demand Gustomer Customer
{,ahor Expenses {Contlnued)
Cther Power Generation Oparstion Expense
545 OPERATICN SUPERVISION & ENGINEERING LB548 PROFEX “ - N
547 FUEL LB547 Energy B - . - -
548 GENERATION EXPENSE LBsS48 PROFIX - . -
549 MISC OTHER POWER GENERATION L3549 PRAOFEK - - - - .
550 RENTS LB550 PROFIX - - -
Total Olher Power Generation Expenses LBSURS -1 $ - 3 - - 3 -
Other Power Generation Maintenance Exponsae
551 MAINTENANCE SUPERVISION & ENGINEERING LB551 PROEX - - - - - .
552 MAINTENANCE OF STRUCTURES LB552 PROFIX - . - . .
553 MAINTENANCE OF GENERATING & ELEC PLANT LB553 PROFIX - - . - .
554 MAINTENANCE OF MISC OTHER POWER GEN PLT LB554 PROF{X - - - -
Total Other Power Gengration Maintenanca Expense LasuEe - 5 s - £ - - 3 -
Tolal Giher Power Ganeration Expansa 1 - s - 3 $ . -
Total Preduction Expense LPREX L) 5 - 3 - s
Purchased Pawsr
555 PURCHASED POWER LB555 OMPP . - -
586 SYSTEM CONTROL AND LOAD DISPATCH LB556 PROFIX . - - -
557 OTHER EXPENSES LB5ST PROFIX - - - - - -
Total Purchiased Powar Labor LBPP . s - s - . s B s -

Sealya Exhibil 26
Page 30 of 45



LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functional Assignment and Cisssification

1Z Months Ended
April 30, 2008

Production
Funetional Totat Production Demand Energy “Transmission Demard
Description Name Vactor System Base {ntar. Peak Sasze inter. Paak
Labor Expenses {Continued]}
Transmission Labor Expenrses
560 OPERATION SUPERVISION AND ENG 18560 FIRAN 474,328 - - 159,279 189,588 125,460
561 LOADR DISPATCHING LB56Y PTRAN 536,971 - - - 180,315 24,627 142,629
562 STATION EXPENSES LB562 PTRAN 553,972 - . - 188,039 223,824 148,113
563 OVERHEAD LINE EXPENSES 1.8563 PTRAN 1204 - B - - 2418 2.879 1,905
566 MISC. TRANSMISSION EXPENSES LBE6S PFTRAN 142,661 . - - 47,906 57,622 37,734
569 MAINTENACGE OF STRUGTURES L8569 PTRAN 3,758 - . - 1,262 1.502 934
570 MAINT OF STATION EQUIPMENT LE570 PTRAN 223429 - - - 75,027 89,3204 52,097
574 MAINT OF OVERHEAD LINES LBS71 PTRAN 5,995 - - 2013 2,396 1,586
573 MAINT OF MISC. TRANSMISSION PLANT LB573 PTRAN 145 - - 250 228 197
Total Transsssion Labor Expenses LBTRAN 1,955,063 5 - ] - - 656,510 § 184,438 § 517,114
Bistribution Operation L.abor Expense
580 OPERATION SUPERVISION AND ENGE LB5ED FO23 772,745 - - - - -
581 LOAD DISPATCHING 18581 7362 251,408 - - - - -
582 STATION EXPENSES 18582 PIg2 184,629 - - - -
583 OVERHEAD LINE EXPENSES Lgse3 P365 2.089,509 - - -
584 UNDERGROUND LINE EXPENSES L8584 Pa6Y 93,338 - - -
58 STREET LIGHTING EXPENSE LB5ES P373 7408 . - - - -
£65 METER EXPENSES 1 BG36 £370 2,224,515 - - .
585 METER EXPENSES - LOAD MANAGEMENT 1.8586x Fo12 . - - -
567 CUSTOMER INSTALLATIONS EXPENSE LBSBT part . - . - - -
588 MISCELLANEQUS DISTRIBUTION EXP i1psas PDIST 1,116,394 - - - -
589 RENTS LBSES PDIST - - - -
“Total Distributicn Opsration Labor Expense LBOC §,748 448 5 - ] - - - 5 4 -
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Servite Study
Firactionst Asvignment and Classificxtion

£Z Sfonths Ended
Agril 30, 2008
Distrfbutlon Distrbution
Functional Poles; Substation Distribution Primary Lines _ Distribution Sec. Linas
Deascription Nama Vecler Speciiic General Specific Damand Customer flemand Custamar
tabar Experses [Continued)
Transmission Labor Expenses
560 OPERATION SUPERVISION AND ENG LB560 PTRAN - - - . . - -
551 LOAD DISPATCHING Lesst PTRAN - : . - - - -
562 STATION EXPEMNSES LB562 PTRAN - . . - - . -
563 OVERHEAD LINE EXPENSES LB563 PTRAN - - - - - . E
566 MISC. TRANSMISSION EXPENSES LESEE PTRAN . - - - . - -
553 MAINTENAGE OF STRUGTURES L8859 PTRAN . : . : - - -
570 MAINT OF STATION EQUIPKENT 18570 PTRAN - u - - - . .
571 MAINT OF OVERHEAD LINES 18571 PTRAN - - - - . - .
573 #AAINT OF MISC. TRANSMISSION PLANT 1.B573 PTRAN . - - E . - -
Tetal Transmussion Labor Expenses LBTRAN s . 5 - 5 - $ : 3 - 3 : 3 -
Distribistion Operation Labar Expense
580 QPERATION SUPERVISION AND ENG} 18580 Fo23 - 75,307 B 117,233 81,716 25,920 40,375
581 LOAD BISPATCHING LB531 P362 - 251,408 - - . . .
582 STATION EXPENSES L8582 P362 - 184,629 - . . - .
583 OVERHEAD LINE EXPENSES L8583 £365 - - . 677.931 1,040,854 146,223 224,501
584 UNDERGROUNI) LINE EXPENSES 18584 P367 - - - 27,374 45912 7490 12.562
585 STREET LIGHTING EXPENSE LBs8s pPara . - - - . - -
586 METER EXPENSES {8585 P3rn - - - : . - E
585 METER EXPENSES - LOAD MANAGEMENT LBSBExX F012 . - - - - - -
87 CUSTOMER INSTALLATIONS EXPENSE [A:1.1 P37t - - . . - - ~
588 MISCELLANEQUS BISTRIBUTION EXP La5eg PDIST - 138,457 . 201,418 31,692 47,302 75,210
£B8% RENTS LB589 POIST - - - . - - .
Total Distribution Operatinn Labor Expanse L8RG -1 - g 857762 & . 5 1023856 $ 18687,173 § 22T 005 8§ 352,648
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functinnst Assigament and Clagsification

12 Months Ended
April 30,2008
Customer]
Distribution Distribution} Distribution St & Accounts! (:usu:»melJ
Functional Distribution Line Trans, Services| Maters Cust. Lighting Expense] Service & info. Sales Expense

Blescription Kame Yactor Demand Custamar Customer
i ghor Expenses {Continued]
Transmission Labor Expenses

550 OPERATION SUPERVISION AND ENG LB560 PTRAN -

561 LOAD DISPATCHING (8561 FTRAN - -

562 STATION EXPENSES Lase2 PTRAN B - . - R

53 OVERHEAD LINE EXPENSES 18563 PTRAN - - - . .

25 MISC. TRANSMISSION EXPENSES LB56G PTRAN - - .

559 MAINTENACE OF STRUCTURES L8569 PTRAN - - - - -

570 MAINT OF STATION EQUIPMENT L8570 PTRAN - - - - -

571 MAINT OF OVERHEAD UINES LB571 PTRAN - . -

573 MAINT OF MISC. TRANSMISSION PLANT 1LB573 PTRAN - . - -
Tatal Trarsmission Labor Expenses LBTRAN $ E 5 5 - 3 - - & - s
Distribution Oparation Labor Expensa

580 QPERATION SUPERVISION AND ENGI 18580 F023 40,339 9,834 4,567 293,583 13,401 - -

581 LOAD DISPATCHING LB581 Pa62 . B - - -

57 STATION EXPENSES LBS82 P362 - - « .

553 OVERHEAD LINE EXPENSES 1B583 P3Bs - . - . - -

584 UNDERGROUND LINE EXPENSES LB5B4 P67 ~ - - - -

585 STREET LIGHTING EXPENSE 18585 P3T3 - - B 7,108 -

586 METER EXPENSES Lp58s £a70 - 2,224,315 -

586 METER EXPENSES - LOAD MANAGEMENT LB56Ex F12 - - . -

587 CUSTOMER INSTALLATIONS EXPENSE 19587 P37t - - . . . - .

548 MISCELLANEOUS DISTRIBUTION EXP L8588 POIST 79,962 76,063 35,326 49,462 96,542 -

586 RENTS 18589 POIST - . - . v - -
Tota! Distribution Operalion Labor Expense LBDCQ H 50301 § B5.BET S 39,694 $ 2567780 % 147,051 - $ - &
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LOUISVILLE GAS AND ELECYTRIC COMPANY
Cost of Service Stady
Functional Assignment and Classificstion

11 Maonths Endeg
Agpril 30, 2608

Production
Funetional Tatal Production Demand Energy, Transmission Demand
Descriptien Narns Vector System Base friter. Peak Hase intar. Peak
Labar Expenses {Continued}
Distribution Maintenanca Labor Expanse
590 MAINTENANCE SUPERVISIGN AND EN 18550 Fo24 2,489 - - - - .
591 MAINTENANCE OF STRUCTURES La581 Pa62 10,823 . - -
£92 MAINFENANCE OF STATION EQUIPME £B592 P362 183,675 - - - ~ .
£53 MAINTENANCE OF OVERHEAD LINES 16593 P3ss 1,868,160 « . - - - .
554 MAINTENANCE OF UNDERGROUND LIN L8534 P357 276,603 B - . - . .
595 MAINTENANCE OF LINE TRANSFORME 18595 P368 116,235 . - ~ -
586 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS 1B596 R373 sp.a7e B . . -
587 MAINTENANCE OF METERS Lass? P370 . - . N -
538 MAINTENANCE OF MISC DISTR PLANT L8588 FDIST 42,413 - - - - - .
Total Distsibution Mairtenance Labor Expense LROM 2,8%1.775 s - 3 - 5 5
Total Bistributinn Operation and Mainlenanca Labor Expenses PDIST 8274,223 . - - .
Transmisson and Distribution Labor Expensas 41,225,286 - - - £86,510 761,439 517.114
Production, Transmission and Distribution Labor Expensas 1858 41,733,441 5 6,247,446 § 7436284 3 4520833 § 11,802,492 S 656510 $ 781,439 % 517,114
Il A Exp
501 SUPERVISION/GUSTOMER ACCTS LBsot FO25 483,272 . - - - .
902 METER READING EXPENSES L8502 Fuzs 215,848 - - -
503 RECORDS AND COLLECTION L8903 FO25 1,902,071 - - - . . -
504 URCOLLECTIRLE ACCOUNTS LBIC4 FO25 - . - - - " -
205 MISE CUST ACCOUNTS L8903 FO25 96,696 - - . -
‘folal Customer Accounts Lebor Expense LBCA 2,677 887 3 . s - - s 3 -
Customer Sorvice Expanse
907 SUPERVISION LBs07 FOz2& 75,987 - - - .
808 CUSTOMER ASSISTANCE EXPENSES LBZ0B F026 80,721 . : - - - - -
208 CUSTOMER ASSISTANCE EXP-LOAL MGMT LB908x F026 - - - - -
809 INFORMATIGNAL AND INSTRUCTIONA LB9YS Fa26 1,158 - -
509 INFORM AND INSTRUC -1.OAD MGMT LBS0Sx F026 . . - -
950 MISCELLANECUS CUSTOMER SERVICE LE91D FG26 15,640 ~ B - - - -
911 DEMONSTRATION AND SELLING EXP L8911 FO26 - - - - .
912 DEMONSTRATION AND SELLING EXP LBa12 FO26 .
913 WATER HEATER - HEAT PUMP PROGRAM 1.8913 £026 B - - - - - - -
915 MDSE-SOBBING-CONTRACY (B85 7026 - - N - .
916 MISC SALES EXPENSE Az FO26 . - .
Tatal Custemer Sarvica Labor Expense LBCS 173,497 L . 3 - s - 3 -
Sub-Total Labar Exp Lesys? 44 584 524 §,247 446 7.436,284 4,920,833 1,902 492 655,510 781.439 517,114
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functionsl Assignment and Claysification

12 Manths Ended
Apeil 30, 2008
Distrihution, Distribution
Functional Poles Substation Rlstribution Primary Lines Bistribution Sec, Lines
BDescription MName Vactor Specific Genoral Spacific famand Customar Dernand Custamar
Labor Expenses (Continued]
Bistribution Maintanance Labor Expensa
590 MAINTENANCE SUPERVISION AND EN 18590 FG24 . 185 . 797 1,237 117 276
591 MAINTENANCE OF STRUCTURES 18591 pag2 - 10,923 . - - - .
552 MAINTENANCE OF STATION EQUIPME L8592 Pag2 ~ 153675 - - . . .
583 MAINTENANCE OF OVERHEAD LINES LB583 P365 . - - 606,115 30,593 130,733 200,719
584 MAINTENANGCE OF UNDERGROUND LIN LB584 P367 - . . 81,122 136,U56 22,197 37,228
535 MAINTENANCE OF LINE TRANSFORME LBS585 P366 - . . - - . \
595 MAINTEMANGE QF ST LIGHTS & SIG SYSTEMS 1.B596 P373 « - - - - -
547 MAINTENANCE OF METERS LB537 PIT70 . - - - - . .
598 MAINTENANCE OF MISC DISTR PLANT 18598 PDIST B 5,183 - 7.652 12,9068 §,787 2857
Total Distribution Maintenance Labor Expense 1BOM $ - s 168575 § . $ 595,667 § 1079894 £ 154,904 § 241,080
Yotal Distribution Qperation and Maintenance Labor Expenses POIST . g27.737 - 1,719,642 2567167 281,808 £93,729
Transmission and Distribution Labor Expenses - 821737 . 1.718642 2.667.167 381,908 593,729
Production, Transmrssion and Distribution Labar Expensas LBsuUB $ - 3 827,137 % - 5 1,719642 3% 2,667,167 % 351,809 S 583,729
Customer Accounts Expense
301 SUPERVISION/CUSTOMER ACCTS 18301 7025 - - . . . . .
802 METER READING EXPENSES LB902 FO25 - - - - - . .
803 RECCORDS AND COLLECTION L89G3 FO25 . - - - . . -
504 UNCOLLECTISELE ACCQUNTS L8904 FO25 . . . . - - .
505 MISC CUST ACCOUNTS LB803 FO2% B . B . - -
‘fotal Cusiemer Accounls Labor Expanse LBCA s - 5 - 5 E s - $ - $ - S
Custamer Service Expensae
907 SUPERVISION LB807 Fiz6 . - - - - -
508 CUSTOMER ASSISTANCE EXPENSES 1B508 FO26 . - - - . - .
508 CUSTOMER ASSISTANCE EXP-LOAD MGMT LBS08x FO26 . - - - . . -
209 INFORMATIONAE AND INSTRUCTIONA L8809 FO26 - . - - - . -
909 INFORM ANE INSTRUG -LOAD MGMT 1.B809x FOR6 - . . . - . .
910 MISCELLANEOUS CUSTOMER SERVICE L8910 FUZ6 - . . . - - -
941 DEMONSTRATION AND SELLING EXP LEg1 FOz6 . - B - . - ,
912 DEMONSTRATION AND SELLING EXF LBS912 FO26 . . - - . .
943 WATER HEATER - HEAT PUMP PROGRAM LB913 FOz6 . . - - - - .
915 MDSE-JOBHING-CONTRACT L8915 F02& . . . . . - .
916 MISC SALES EXPENSE LB91S F026 - . . . - - .
Totai Cuslomer Service Labar Expensa LBCS 3 . 3 B 3 . s . 3 . s - s
Sub-Total Laber Exp LBsuey . B2 747 - 1,719,642 26587,167 383,909 593,729
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LOUHISVILLE GAS AND ELECTRIC COMPANY
Cast 6f Service Study
Functions] Assignment and Olassification

12 Months Ended
Agril 3, 2608
Custamer]
Distibutiond Bistribution} Distribution St. & Actaunts| Customar
Functional Distribution Line trans. Sarvicss Metars Cust, Lighting] Expense] Service & Info, Sales Exgpense]
Dascription Name Vector Demant Customer Custamar
Labor Expenses {Continued)
Oistribution Maintenance Labor Expense
590 MAINTENANCE SUPERVISION AND EN LRs590 Fa24 72 68 2 2 &3 - -
581 MAINTENANCE OF STRUCTURES 18531 P352 . - - - , .
£92 MAINTENANCE QF STATION EQUIPME LE492 Pas52 . . - - - -
533 MAINTENANCE OF OVERHEAD LINES LB593 P365 - - - B B - .
584 MAINTENANCE OF UNDERGROUND LIN 15594 P367 . - - . - .
595 MAINTENANCE OF LINE TRANSFORME L3595 P358 59,570 56,665 . . .
556 MAINTENANCE OF 5T LIGHTS & SIG SYSTEMS 1B596 PI73 . - - 50,678 -
597 MAINTENANCE OF METERS LBsg7 PaT0 . - - . . - .
568 MAINTENANCE OF MISC DISTR PLANT L5398 POIST 3,038 2,890 1,342 1,878 3668 - .
Total Distribution Mainienance Labor Expanse LBom -1 62679 & 59623 § 1,344 5§ 1881 % £4.609 - s - 5
Tetat Distributisn Operation and Maintenance Labor Expenses PDIST 152 9681 148,520 41,237 2,560 542 171,659
Transmission and Distribution Labor Expensas 152,981 145 520 41,237 2,569,642 171.659 -
Production, Transmission and Distribution Labdor Expenses LBsus 3 152,861 % 145520 % 41,237 § 2569642 § 171,659 3 - 5 -
Customer Accounts Expense
$01 SUPERVISION/CUSTOMER ACCTS LB9G1 FO25 . . - B 463,272 - -
802 METER READING EXPENSES L8902 FO25 . - " 215,848 - -
903 RECORDS AND COLLECTION LBap3 FO25 - - - - 1,902,071 - .
904 UNCOLLECTELE ACCOUNTS L8904 FG25 - ' - - - - .
905 MISC CUST ACCOUNTS L8803 FOzs . - - 56,596 - -
Tolal Customer Accourts Labor Expense L8CA 3 - -] 1 - $ 3 - 26877887 S . s
C Sarvice £xp
907 SUPERVISION Lgao? Fu26 - . - - 75987 .
908 CUSTOMER ASSISTANCE EXPENSES 1.E508 £526 . - - - 80,72% -
808 CUSTOMER ASSISTANGE EXP-LOAD MGMT LBe0Bx FO26 - - - - . . . -
909 INFORMATIONAL AND INSTRUCTIONA Lig0g Fg28 - . - g - 1,180
509 INFORM AND INSTRUC -LOAD MGMT LB%09x FO26 - - . - - - - -
910 MISCELLANEOUS GUSTOMER SERVICE LB910 Foze - . g - - 15,640 -
911 DEMONSTRATION AND SELLING EXP LBars Fo26 - - - - . - -
912 DEMONSTRATION AND SELLING EXpP Legiz Fo26 - - - - -
913 WATER HEATER - HEAT PUMP PROGRAM 18913 Foz6 - . . -
215 MOSE-JOUBING-CONTRALT LBo15 FO26 - - - . -
916 MISC SALES EXPENSE LBIE Foz6 - - - . -
Total Custemer Service Labur Expensa LBCS - - $ E s - s 3 - 5 173,497 %
Sub-Total Labor Exp LasyBT 152,881 145,520 41,237 2,565,642 171,659 2677687 173,497
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Stady
Functional Arrignntent and Classification

2 Manths Ended
Apeil 39, 2008

Froduction;
Funatienat Total Production Demand Energy Transmisston Demand
Descriptian Name Vector System Hase inter. Paak Base Enfer. Peak
Labor Expenses {Continuad)
Administrative and General Expansa
920 ADMIN. & GEN. SALARIES- 1B820 L8sus7 3 10,137,273 1,420,485 1,680,781 1,118,875 2,706,275 149,271 177,576 117.577
921 OFFICE SUPPLIES AND EXPENSES L8920 LB5UB7 5 . - . - . . . .
922 ADMIN. EXPENSES TRANSFERRED - GREDIT LB922 LtBSUBT (4.068,560) {148,732} 178,225 (117.939) {285,266} {15,735} (18,725} {12,394)
923 QUTSIDE SERVICES EMPLOYED 18923 LBSUR7 - - - - - . R .
924 PROPERTY INSURANCE 18824 TUP - - - - - - R -
825 INJURIES AND DAMAGES - INSURAN 186825 Lasuay 45,353 5,355 7,564 5,008 12,198 €68 795 &26
928 EMPLOYEE BENEFITS L8926 LasuBY . . - . - . . .
928 REGULATCRY COMMISSION FEES LB928 TUP - . R . i ;
529 DUPLICATE CHARGES-CR 1LB929 LBSUBT - . - . . . .
930 MISCELLANEQUS GENERAL EXPENSES 18830 LBSyR7 - - - - - . .
931 RENTS AND LEASES 15831 PGP - - B - - - . .
935 MAINTENANCE QF GENERAL PLANT L8932 PGP 2,317,540 484 463 576652 361,598 56,082 66,719 44 15%
Telal Administralive and Genara! Expense LBAG $ 11231806 3 1,761,571 % 2096784 § 1.367.538 § 2433,117 S 180,257 3 226461 8 143,860
Total Operation and Mamtenanca Expanses TLB 3 55816431 3 8,009.017 & 9,533,067 3 5308472 g 14335608 S 846,767 8 1,007,900 S 656,974
Operation and Mainlanante Expenses Less Purchase Powar LBELPP H 55,816,431 5 8008017 S 8533,067 % 6308472 s 14335609 5§ 445767 S 1007800 § £66,974
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functional Assignment and Classificstion

£2 Months Ended

April 50, 2008
Distribution Distribution
Functional Pul‘es Substatian Distribution Primary Lines Distribution Soc. LInes

Pascription Namo Vectar Spacific Genaeral Specific [3] -] Cust O 1] Customer
Labor Expenges [Continued]
Administrative and Genoral Expenrse

820 ABMIN, & GEN. SALARIES- L8529 LBsuB? - 88,203 - 380,556 606,435 86,0835 434,936

921 OEFICE SURPLIES AND EXPENSES L8520 LBSUSY . - - - . - .

972 ADMIN, EXPENSES TRANSFERRED - CREDIT iLes22 LBSUBT - (19,8638} {41,214} (63,924) {9,153 {14,230)

923 OUTSIDE SERVICES EMPLOYED L8923 LBSUBT - . - - - . -

824 PROPERTY INSURANCE {BS24 T . - - - - - -

925 INJURIES AND DAMAGES - INSURAN LB925 L.BsUB? . B4Z - 1,749 2713 388 604

526 EMPLOYEE BENEFITS 18926 LBSUBY - . . - . . -

928 REGULATORY COMMISSION FEES 1.8928 TUP - . - . . R .

9729 DUPLICATE CHARGES-CR 18929 LBsuUB7 - - - . - . -

936 MISCELLANEDUS GENERAL EXPENSES L8930 Lesu87? . - - - . . -

831 RENTS AND LEASES LBS3 PGP . - - - - - .

935 MAINTENANCE CF GENERAL PLANT 16532 PGP - 62,063 51,625 144,905 21,520 34,297
Talal Adminisirative and Ganaral Expense LBAG $ . 5 231,270 § . ] 443,566 3 690,214 S 93540 3 185,687
Tatal Operation and Mainlanance Expenses Ta 4 - ) 1,059,606 § . $ 2,162,808 § 3,357,387 % 4B149% 3 745,316
Operatien and Maintenance Expenses Less Purchasg Powar LaLPP 3 -3 4.059,006 ¥ - B 2,162,808 § 3357381 § 481,499 § 749,316
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Service Study
Fuuctionsl Assignment and Classification

{2 Months Ended
Aprid 30, 2008

Customer,
Distrbution Distribution| Distrdbution 54 & Azcounis Custamer
Functional Distributlon Line Trans, Services Moters Cust. Lighting| Expense| Service & info, Sales Expensg
Rescription Name Veclor Demand Custamer Customer
Labor Expanses {Continued]
Administrative and Ganeral Expensa
920 ADMIN. & GEN. SALARIES- LBg2G LasuB? 34,783 33,087 9,378 584,261 38.030 B508.872 38 448
521 (FFICE SUPPLIES AND EXPENSES LB920 Lesua7 . - - - . - .
522 ADMIN, EXPENSES TRANSFERRED - CREDIT L8922 Lasus? {3,666} {3,488] {988} (61,586} {4.114) (64,181} (4,158}
823 QUTSIDE SERVICES EMPLOYED LB923 LBSUBT . - . B - . . -
924 PROPERTY INSURANCE 1B824 TUP - - - - B - . -
925 INJURIES AND DAMAGES - INSURAN LB92E Lesua? 186 148 42 2614 175 2724 176
826 EMPLOYEE BENEF[TS LB925 LB5UR? - . . - - - . .
928 REGULATORY COMMISSION FEES LB928 TUP . . - . - . . .
929 DUPLICATE CHARGES-CR 1B829 LBSUB7 - . - - . - . -
930 MISCELLANEOUS GENERAL EXPENSES 16930 LESUE? - - . - . - . -
931 RENTS AND LEASES 1.B93% PGP - - . . . - - -
935 MAINTENANCE OF GENERAL PLANT £8932 PGP 36,379 34,605 16,0672 22,503 43,922 . -
Tolal Administrative and General Expense LBAG s §7,651 § 64,352 $ 24502 s 5477 & 79013 § 547,416 % 35468 S -
Total Cperation and Maintenance Expanses TiB s 220632 % 203,872 S 65733 S 3117433 5 250672 %5 3225302 3 208963 S
Gperation and Mainlenance Expensas 1ass Purchase Power LELPP -1 220,632 § 200,672 3 65739 3% 3,117.433 $ 25067 S 3225302 % 208,963 3
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LOUISVILLE GAS AND ELECTRIC COMPANY
Caost of Service Study
Functionsl Assignment and Classification

12 Months Ended
April 39, 2008
Producticn]
Funclional Tatal Production Demand Energy| Transmission Damand
Description Nama Yector System Base infer, Paak Base trter, Peaak
Other Expanses
Beprociation Expensaes
Steam Produdtion GEPRTP BPRTL -] 57.680,730 19,369,188 23,054,988 15,256 553 - -
Hydrautic Produclion DEPRDPY PPRTL 702,679 235,560 280,861 185,859 -
Qther Production DEPRDP2 PPFRTL 7423757 2,492,688 2,967 278 1,963,584 - . .
TFransmission - Kenlucky System Property DEFRDP3 PTRAN 6,076,139 - . - - 2,040,367 2428633 1,607,138
Transmusssion - Virginia Property DEPRDP4 PTRAN - - - - E - -
Distribution OEPRDPS POIST 25,969,528 - - - - . , .
Genaral & Comman Plant DEPRDPE PGP 5,173,681 1.183,665 1,408,805 932,339 136,950 163,014 107.872
{ntangible Plant GEPRAADS PINT 5,216,787 1,193,527 1,420645 940,106 138,091 164,369 108,770
Total Depreciation Expanse TDERR § 108,263 300 24475237 29,332,675 19,278,440 - 2315409 2,756,012 1,823,781
Regualitory Credits
Produciion RCTNP Fot7 s {1,538,585) (518,657) {614,573) {406,956) - - - -
Transmussion RCTNT PTRAN 5 {1,513} - - - - (642} {765; (506}
Distribution RDTND POSST ] {14,542} . - - - . . -
Common RCTNC PGP 3 (1,095 {250 (298) {187} . 23 (34 (23
Total Regulatory Credits TRCTN H (1.556,535) 3 {516,907) § 615279} § (407.153) $ 3 671} 5 {7991 § {528}
Accration Expense
Produclion ACRTNP FOT7 3 1,372,032 460,728 548401 362,902 - - - .
Transrussion ACRTNT FTRAN s 1,736 - - - - 583 694 458
Distribution ACRTND PDIST 3 14573 - . - . - -
Commoan ACRTNC PGF -3 1,069 245 291 183 28 34 22
Total Accretion Expanse TACRTN $ 1388410 -1 460,973 S 548,692 § 363,085 S - 3 611 3 728 % 482
Property Taxes & Other PTAX TUr 17,703,456 4,008,801 4,771,643 3157617 471,138 560,793 371,103
Amartization of invesiment Tax Cradit Qiax TuP 5 3,910,848 885,579 1,054,098 697,545 - 104,079 123 684 81,980
Gain on Disposition of Allowances ot TUpR s {456 255) {103,315) (122,975} {8%.378) {12,142} (14,453) {9,564]
inisrest INTLTD FupP $ 45,715,737 10,351,950 12,324,842 8,153,934 - 1,216.825 1,448,139 958,307
Cthar Deductions DESUCT TuR 3 - - - - -
Total Qther Exponses TOE $ 174969961 s 39552318 § 47.05¢,705 3 31,162,900 S $ 4095049 § 4874302 % 3,225,552
Tatal Cost of Servica {O&% + Cther Expensas) § 792,863,083 $ 70,174,573 83528220 S 56,274,491 §  450,93385% § B,929325 § 10,628,503 § 7,033,372
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functionst Assignment and Classification

12 Months Ended
April 30, 2008

Dsteibution Distribution|
FuncHonal Poles Substation Distrbution Primary Lines Distribulion Sec. Lines
Description Nama Veclor Specific Genoral Spacific Demand Cuslomer femand Gustomer
Cther Expenses
Depreciation Expenses
Steam Production DEPRYP PPRTL . - -
Hydraulic Production DEPRDP1 PPRTL - - - - .
Qther Produdlion DEPRDPZ PPRTL - - - -
Transmission - Keriucky System Property DEPRIP3 PTRAN - . - - - -
Transmussion - Virginia Property DEFPRCP4 FTRAN . - . - - . -
Distribution BEPRDPS PDIST - 3,175,769 - 4,688,978 7.419,111% 1,101,186 1,750,880
General & Common Plant DEPRDPE PGP . 151,636 - 223,868 354,245 £2,579 83,600
intangible Plant DEPRAADJ PINT - 152,858 - 225,753 357,197 53,047 84297
‘total Depreciation Expanse TOEPR 3,480,204 . 5.138,61% 8,130,553 1,208,787 1,918,778
Regualtary Crediis
Production RCTNP FO%7 - .
“Transmission RCTNT PTRAN - - - . - - -
Distribution KDTND POIST - {1.826} - {2.596) {4.265) {633} {1.007}
Commen ROTHC PGP . (32} - 47N {75 {11} (18}
Tolal Regulatary Credits TRCTN - H (+,658) § - 3 {3,743) (4,34G) % {544} {1.024}
Accretion Expenss
Production ACRTNP FO17 - - - -
Transmrssion ACRTNT PTRAN - - - - - . -
Distribution ACRTND PDISY E 1,781 . 2,529 4,160 617 382
Common ACATNC PGP - <] . 46 i3 it 17
Tolal Accretion Expense TACRTN $ 1.8t2 § . 5 2676 § 4233 5 528 989
Proparty Taxes & Olher PTAX TUP - 533,055 - 767 048 1,245,303 184,836 293,886
Amoriization of Invastment Tax Credit QTAX TUP - 1§7.756 . 173,866 275,088 40,832 64,522
Gain un Disposition of Allowancas o7 TUP {13,738} . {20,284) {32,094) (4.764 (7,574}
{nterast INTLTD TUP - 1,376,511 . 2,032,399 3,215,752 477,302 758,905
Qther Deductions DEDUCT TUP - - -
“‘Total Other Expenseas TOE - % 5493842 8 . s 8,111,580 $ 12834505 5 1,904,877 3,028,891
Total Cost of Seevice {O&M + Other Expensos) § 9,960,685 $ - 5 17,247,240 § 27020884 3 3,940,B8G7 6,198,373
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Functional Assignment and Classtfication

12 Months Ended

April 30, 2008
Custome
Distribution pistribution| Distribution St & Accounts Customor]
Functional Distribution Line Trans. Sarvices Haters Lust. Lighting Expanse| Servics & Info. Sales Expense
Dascription Name Vectar Damand [+ Cust
Qther Expenses
Depreciation Expensas
Sieam Production DEPRTP PPRTL - - - - -
Hydraulic Production DEPRDP1 PPRTL - - - -
Othar Production DEPRDP2 PPRTL - - B - - - .
Transmission - Kentucky System Proparty DEPROPI PTRAN - - - -
Transmission - Virginia Property DEPREP4 PTRAN . - . - . .
Distritution DEPRDPS PDIST 1,861,546 1,770,735 822 394 1,151,474 2,247 480 . -
Generat & Common Plant DEPROPE PGP 88,863 84,548 39,267 54 980 147,312 - . -
Intangibia Plant DEPRAADS  PINT 89,624 85,253 39,585 55,438 108,206 - -
Totel Depraciation Expense TDEPR 2,040,023 1,840,536 901,256 1,261,893 2,462,958 - - .
Reguaitory Credits
Production RCTNP FO17 . - - - B
Transmssion RETNT PTRAN . - - . . - .
Ristributicn ROTNE POIST {1,070 (.08} (473 {662) {1,292} -
Commen RCTNG PGP 1] (18} (8 {12 {23)
‘fatal Regulatary Credits TRCTN s {1,089} $ {1.038) {da1y $ Br4) 3 (1,315) § - $ -
Accrution Expense
Production ACRTNP FO17 - - - - -
Transmission ACRTHT FTRAN . - - - . - -
Bistshution ACRTND PDIST 5044 953 481 646 1,260 - -
Common ACRTNG iy 18 17 8 11 22 . -
Tolal Acerelion Expense TACRTN -1 1,062 § 1,010 459 8 557 % 1,282 % - - -
Property Taxes & Other PTAX TUP 312,457 /7218 138,039 153,276 377,241 -
Amodization of investment Tax Credit OTAX TUup 69,024 65,658 30,494 42596 83336 -
Gain on Disposition of Allewances or Tup (8,663} {7.660) {3,558} {4,881 {9,722} -
Entaras! INTLTD TUrP 806,659 767,510 356,460 490,087 974,152 B -
Other Dedudlions REOUCT TUP - - . -
Total Otter Expenses TOE S 3,220,283 % 3,063,229 1422680 § 1991964 $ 3837972 5 . s -
Total Cost of Servica (U5 + Other Expensss) -3 3904627 3 3714208 1,646,100 S 11,074,283 % 5,374,786 & 11512611 $ 5566138 B
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Servite Study
Functional Assignment and Classification

12 Months Ended
Agril 38, 2008
Praduction
Functionat Totat Production Damand Energy Transmission Pemand

Dascription Name Vecior System "~ Hase intar, Peak Bass Infer. Paak
Functional Veclors
Staticn Equnpment FOO1 1.000000 0.000080 0.000400 0000000 0.00C000 0.000000 0.0000G0 0.000000
Palas, Tawers and Fixures FOu2 1.000000 0.00000C 0.000000 0.000000 0.000000 £.000000 0.000000 0.000000
Overhead Cenductors and Davicas Fi0a 1.000000 0.000000 0.000000 C.000050 0.000000 G.O00000 02000000 0.000000
Undarground Conductors and Devicas F004 1,000000 0460000 0.000600 0000000 0.000000 0.000000 0.000000 0.000000
Lina Transformers Fo0s 1.000000 0.0G0000 0.000600 Q.000006 0.000000 0.000000 0.060000 0.000000
Sarvices FO06 1.000000 0.000000 0.000G00 0.000000 0.000000 0.000000 0.000000 0.000000
Maters Foo? 1.600000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.004000
Streat Lighting Foog 1.000000 0.00G000 C.GO00Ca 0.0000006 0.000000 0000000 0.000000 0.00X000
Meter Reading FG09 1.000000 0000000 0000000 0.000060 0.03Ga00 G.a00000 B8.G00000 0.000000
Bifling £a1a 1.000002 G.600000 0.000000 a.o00008 0.000000 D.00D00Y 0.00000D D.050000
Transmission FO14 1.000000 G.O00000 0.000000 0.000000 0000000 0.33580C 0.339700 0.264500
toad Managemaent Fo12 1.000000 0.000050 0000000 0.000000 0.000000 0.03G00G C.C00G00 (.000000
Production Plzant FOi7 1.000000 0,335850 0.399700 0.2645C0 0.000000 0.00G000 (.G00000 Q000000
Provar PROVAR 1.000000 0,000000 0.000000 0.000060 1.000000 0.000000 ©,000000 0.000000
Fusl F018 1.000000 C.o00000 0.000003 a.000000 1.006000 0.000C00 0.000000 0.000000
Sipam Genaration Operalion Labor Fig 18,504,205.689 5,305,435.83 6,315,017.10 4,178,929.26 2,704,813 59 - . .
PROFIX PROFIX 1.000000 0.335800 0,385700 0.264500 0.000000 0.000000 G.G00C00 0.000006
Steam Ganeration Maintenancs Labor £4920 7.775,980.72 9759135 116,628.30 77.184.98 7.484,166.91 - - .
Hydraulic Generaticn Operation Labar FO21 443,837.24 48,300.54 57.491.73 36,044.94 - - -
Hydraulic Gereralion Maintenance Labor Foz2 200,262.18 2477958 29,494,94 19,6168.17 126.469.48 - - E
Tisiribulion Qperatian Labar FOz23 5.976,707.38 - - - - - . -
Distribution Mantenance Labar FOz4 2,518,8686.03 - - - - . - .
Customer Accounis Expensa £025 1.000000 0.000000 0.000000 0.000C00 Q000000 9.0000C0 0.00000G 0.006000
Customer Service Expenze Foz6 1,006000 0.000000 0000000 0.000000 0.000000 0.000000 9.00000C 0.000000
Customer Advances ’ Fl27 446,750,926 . - - . . . .
Purchass Power Demand EGi7 10,956,678 3,692,752 4395452 2,908,674 ~ . - -
Purchase Power Ennmgy foia 72612046 - - - 72,612,048 . - -
Purchased Pawar Expenses aOMPp - 83,608,826 3,692,752 4,385,452 2,808674 72,612,048 . - .
Intallatiens vn Cuslomer Premises - Plant in Servica Fo13 1.00000 . - . -~
intaiations on Customer Premises - Accum Depr 7014 1,06000 - - - . . . -
Generalors -Enargy Fois 1000000 QLO0CI0R G.OUO000 0.000000 0.000000 0.000000 0.000000 0.000000
Generators - Demand FOi6 1.060000 1.000000 0000000 0.000000 0.000000 0.000000 0.000000 0.000000

Energy 1.000000 3.000000 0.000000 0.00G000 1.000000 0.CO0C00 0.0000C0 0.0C0000
Internally Generated Functional Vectars
Teatal Prog, Trans, and Dist Plant PTED 1.000000 0228786 0.272322 180208 . 0.026471 0.031508 0.020850
Total Distsibution Plant PDIST 1.000000 - . - - . - .
Tolal Transaussicn Plant PTRAN 1.000000 . - - . 0335800 0.3997¢0 0.264500
Cperalion and Mainlananca Expenses Less Purchase Power OMLPF 1.000000 .050363 0.055947 0.038670 0707139 0.008018 0.010734 0.007103
Total Plant in Service P8 1.000000 0.228523 8.273199 D.1807B% - 0026272 0.031272 0020694
Tolal Operatien and Mainlananca Expensas {Labor] LB +.000000 0.143489 Q.470753 0.113022 0.255835 0.01517% Q.G18057 0.011943
Sub-Tetaf Prod, Trens, Dist, Cust Acct and Cust Senvice CMSUB2 1000000 0.036649 0046003 0.030442 0.780797 0.006203 0008216 0.0G5437
Total Steam Power Qperalion Expensas {Labor} LBSB1 1.000000 Q.286715 0.341275 0.225837 B145173 - - .
Totat Steam Power Generglion Mainlenance Expense {1.abar} LasuB2 1.000000 0.012602 Q.015000 0.009925 0862472 - .
Total Hydraulic Powar Cperation Expenses {Labor} LBsuAB3 +.000000 0.335500 0.399700 0264500 . . . -
Total Hydraulic Power Generation Maint. Expanse (Labor) LBsSuB4 1060000 0423736 D.147282 0.097463 0.631520 E E -
Talal Gther Powar Generalion Expanses (Labor) LBSUBS 1.000000 04.335800 £.399700 0.264500 - E - E
Total Transmissien Labor Expenses LBTRAN 1.00G000 . - - . 0.3356000 0.3987000 0.2645000
Totat Distribution Operation Labor Expanse L8R 4000000 - . E - - . -
Tolal Dislibution Maintenance Labor Expenze LBOM 1.000000 . . - - : - .
$Sub-Tatal Labor BExp LBsus7 1.000000 0.140125 0.166790 0.110377 0.266963 0.014725 q.a17527 0.011558
Tatal Ganarat Plant PGP 1.000000 Q.2z28786 0272322 0.180208 - 0.026471 0.031508 C.020850
Total Production Flany PPRIL 1000060 0.335800 £.399700 0.264500 - - - -
Tolat Intangible Plant PINT 1.000000 0.226786 0272322 0.180208 B 0.026471 0.031508 $£.020850
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Service Study
Funclionsl Assignment and ClassiRestion

12 Months Ended
April 30, 2008
Oistributiosn Distributton
Funectional Paoles| Substation] {Hstribution Primary Lines Distribution Sec. Lines

Description Name Vector Specific Ganeral Specific Demand Customar Demand Customer
Functional Vectors
Statien Eguipmant FOOT 0.000000 1.000600 £.000000 0.000000 0.000000 0.000000 0.000000
Polas, Towers and Fixlures FO02 0.000000 0.000000 0.000000 0.324445 0498133 0.069978 0.107442
Qvarhiead Conduciors and avices FOOZ (4.000000 Q400050 0.000000 0.324445 1.458133 0.069979 0.107442
Underground Conduciors and Devicas FOC4 0.00000C 0.000000 0.00D000 Q.293280 .491484 Q.080247 0134589
Line Transformers FO05 0.000000 0.00000C 0.000Q00 0.000000 0.000000 0.,000000 0.000000
Services FODG 0.000000 £.000000 0.000000 0.0K000C 0400000 0.00000G 0060000
Melers FOCT 0.00000C 0,000000 0.00000C 2.000000 G.000C00 C.G00000 0.600000
Sireel Lighting F008 0000000 0.000800 ¢.000000 0.000000 0.000000 0.000000 0.00000C
Matar Reading FO0g 0.000000 0.000000 0.000000 0.000000 0.0000C0 0.000000 0.000000
Biliing FU10 (.000000 00060000 0.000000 ©.000000 0.C00000 G.500000 0.000000
Transmission F01t 0.00000¢ L0000 G.CO0000 0,000000C 0.000000 0,000000 £.000000
Load Management FO12 0.000000 0.000000 0.000000 0.0000C0 0.0000C0 £.000000 0.000000
Produgiion Plant FO17 0.000000 Q.000000 0.000000 0.000000 0.000000 0.000000 0.000050
Provar PROVAR 0.000000 0.000000 0.000000 0.00000C 0.000000 0.000000 0.000000
Fusl FO18 0.000000 0.000000 0.000000 0.000000 0.000000 0.000009 0.000000
Staam Generation Operation Labor FO%g - . . . . . .
PROFIX PROFIX 0.0000C 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
Steam Generation Maintersance Labot Fo20 - - - - - - -
Fydraulic Goneration QOperation Laber FOz1 - - - - - - -
Hydraulic Gensration Mainienance Labor Fo22 - - . - . . -
Distribution Operation Labor 023 - £82 454 47 - a06,722.93 1,405,457 67 20101503 312,273.71
Distsibution Maintenanca Labor Foz4 . 168,780.34 - 554,868 44 1,078,756.36 154,726.41 240 80411
Cuslomar Accounts Expense £025 0.000000 Q.000060 0000000 £.000000 0.000000 0.000000 0.000000
Customer Sarvice Expanse FO26 0.00000C 0.000000 £.000000 0.000000 0.000000 0.000000 0.00G000
Cuslomar Advancas FO27 - - - 140,025,188 221,554,681 32,584,665 52,286,382
Purchasa Power Demand FO17 - . . . - -
Purchase Pawar Energy FO18 - - - - - -
Purchased Power Expenses OMPP . - . . - -
{mialtations an Customer Presuses - Plant in Service FO13 - . - - -

llations on & Premises - Accur Bepr FOo14 - - - - - - -
Generalors -Energy FO15 0.000000 £.000000 0.000000 0.000000 0.000000 0.000000 D.000000
Generatars - Demard FO18 0.000000 0.000000 0.000000 0.000000 0.000000 (.000000 0.000000

Energy 0.0000C0 0.000000 0.000000 £.000000 0.000000 0.000000 0.000000

Internaily Generated Functional Voctors
Totat Prod, Trans, and Dist Plant T80 - 0.029309 . 0.043274 0.068471 0.010163 C.016159
Total Distribution Flart POIST - 0.122194 . 0.160418 0.285465 0.04237% 0.067369
Tolal Transmission Plant PTRAN . - - - - - -
Operation and Maintenanca Expensas Less Purchase Powat QMLPP - 0.008332 . 0.01704% 0.026483 0.003798 0.005912
TFatal Plant in Servica TPIS - ¢.029113 . (.042885 0.058012 0.010085 0.0t8051
Totat Operation and Maintenanze Expenses {Labor} T8 - 0.018973 - 0.03874% 0.06015C 0008626 0.013425
Sub-Toial Prod, Trans, Dist, Cust Acct and Gust Senvica OMsUB2 . 0.005865 - 0.012243 0.018995 £.002721 0.004232
Total Steam Power Operation Expensas {Laborl £ 85UB1 - - . . - - -
Total Stoam Power Generation Maintenance Expense {Labor) LasuB2 - - - E - - -
Total Hydraulic Power Opergiion Expenses (Labor} 1BSuUB3 . - - - . - -
“fotal Hydrautic Power Ganeration Maint. Expense {k.abor} LBSUB4 . - - - . . .
Total Other Pawer Gengration Expenses {Laber) LBSUBS - - E -
Total Transmission Labor Expenses 1BTRAN - E - E - - -
Tatal Oistrivution Oparation Labar Expanse 1800 - 0.097454 - 0151712 0.235156 0.033633 0.052248
Total Distribution Maintenanca Laber Expense LBOM - 0.067403 - 0.275872 0.428267 0.061427 2495589
Sub-Total Laber Exp LBSURT - 0.018555 . C.038570 0.059822 0.008566 0.013317
Toial General Plart PGP - 0.029308 - 0.043274 Q068471 0.01G163 0.046158
Tatal Production Plant PPRTL - - . - - E -
Total Intangivle Plant PINT - 0.029309 . 0.043274 G.068471 C.G10ME3 0.016159
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Functional Assignment snd Classification

12 Moniha Ended
April 30, 2068
Customer]
Distribution Distributianj Distribution St. & Actounts) Custemar]
Eunctlonal Distribution Line Trans, Services Meters Cust. Lighting Expanse] Sarvice & Info, Sales Expense

Description Hama Yeclor Oomand Custamer Custamer
Functional Vectors
Station Equipmant 01 0.000000 {3.000000 0.00500C C.CcO0000 0.000000 G.00000G0 0.000000 0.000000
Poles, Towers and Fixiures FOG2 C.000000 0.000000 0.000000 (.0000C0 0.000000 0.000000 G.000000 0.000000
Overhead Conductors and Devices FOO3 0.Q00000 0.000000 0.000000 .0C0000 0.006000 0.000006 0.000000 0.600000
Underground Cornductors and Davicas Fa04 8.000000 0.0D000D C.000000 0.000000 0.000000 0.000000 0.000000 C.000000
Line Transformers FOCS G.512497 0.487503 0.000008 G.CO0000 0.06000C {0.00003G0 0.000600 0.000000
Servicas FooG 2.000000 0.000000 1.000000 0000050 1.069G00C 0.0C0000 0.CO0000 0.000000
Melers FOO07 0.002000 C.000000 0.000040 1.000000 $.000000 0.000000 0.00G000 0000060
Strest Lighting F008 0.000000 9.000000 000000 0.000000 4000000 0.000000 0.000000 0.0¢0000
Meter Reading FOo9 0.000000 0.000000 0.000a00 0.000000 0.00000C G.000000 1.000000 0.000000
Billing FO10 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 1.000000 0.000005
Transmission FO11 0.000000 000000 0.000000 0.003G09 8.000000 0.000000 2.000000 0.00000C
Lead Management Fo12 0.000000 9.000000 0.00C00¢ 0.000000 0.000000 G.000000 0.000000 1.000060
Production Plant FO17 G.000000 0.0G0000 0.000000 0.C00000 0.000000 ©.0000G0 0.000000 0.0430000
Provar PROVAR 0.000000 0.060000 0.000000 G.000000 0000000 0.000000 0.000C00 0.000000
Fuel FOi8 0.000000 0.00C000 .000000 2.000000 0.000000 0.000000 C.00G000 0.000000
Steam Generation Cparation Labor FO18 - . - - . - - -
PROFIX PROFIX C.000000 0.000000 0.000000 C.000000 0.000000 ©.000000 0.00G300 0.000060
Steam Generation Maintenanca Labor FG20 - - . - - - . .
Hydraulic Generaticn Operation Labar Fo21 . - . - - . -
Hydraulic Genaralion Maintenance Laber Fo22 B . - - . - - -
Bistribution Operatisn Labor F023 79,962.45 16,082.90 35,326.29 237377713 103,649.71 - . -
Distribution Maintenance Labor Fu24 6260767 85 554.47 1,342.09 1,879.13 54,546.02 - - .
Customer Accounts Expensea F025 0000000 0.000000 C.C00000 1.000000 0006000 1.000000 C.C00000 0.000000
Cuslomer Service Expense F026 G,000000 0.0000G¢ .00000G 0.800600 2.000000 0.000000 1.000060 0,000000
Cuslomer Advances Fo27 - . - - . B - -
Purchase Power [emand FO17 - . - . . - - -
Purchase Power Energy Fotg - - - - - - - -
Purchased Power Expenses OMPP . B . . - - . -
Intaliations on Custemer Promisas - Plant in Service 013 - - - - - 1.00000 -
Intailations on Customer Premuses - Accum Dopr FO14 - - B B . 1.00000 - -
Generators -Enargy FO15 0.000000 0.000000 0.000000 C.000000 0.000000 C.0o0000 0.006000 0.000000
Genaraters - Demand FOiE 0.000000 0.000000 0.000000 0.000000 .00G00C G.000000 0.000000 0.000000

Energy C.000000 2.000000 0000000 0.000000 G.0000G0 0.G0G0a0 3000000 0.000060
internally Generated Functignal Vectors
Tola! Prod, Trans, and Dist Plant PTLD G.017180 0.016342 0.007550 0.010627 G.020742 ~ . B
Total Distribution Plant POIST G.071626 0.068133 0.031643 0.044306 0.086476 - . -
Total Transmission Plant PTRAN - ' - - - . . -
Qperation and Mainienance Expensas Lass Purchase Power OMLPP f.001277 0.0012%4 0.000417 0016942 0002773 G.021475 0.010383
Total Flant s Servica TFPIS D.017065 0.036233 0.007538 C.010556 0020503 . . .
Total Operation and Mainienance Expensas {Labor} g 0.003953 0.003765 0.003178 0.055852 0.004491 0057784 0.003744 -
Sub-Total Prod, Trans, £isl, Cust Acct and Cust Servica OMSUE2 0.000620 2000550 o.000183 0.01111% 001953 0.015434 0069505 -
Tolal Steam Powar Operation Expenses {L.abor} LBsuBT - - - - - . - .
Total Steam Powar Generation Maintenance Expense {Labar) Lesus2 - - - - - - -
Taotal Hydrautic Power Operstion Expenses (Labor) LBSUB3 - - - . . - -
‘Tetal Hydraulic Power Ganeration Maint. Expense {{.abor) LBSUBY . . . - . - . .
Totat Other Power Generalion Expersas (€ abor) LBSUAS - . - - - . -
Total Transmission Labor Expensas LBTRAN - . - . . . :
Total Distribution Qparalicn Labor Expansa LBGO 0.013379 0012727 0.005811 (.380440 G.017342 - -
Tetal Distribution Mairtenancs Labor Expanss LBDM 0.024855 0023643 0.000533 0.000746 021655 . -
Sub-Tolal Laber Exp LBsuBT? 0003431 0.003264 0.000925 C.057635 0.003850 0.080063 0.003891
Total General Plant PGP 0.017180 0016342 0.067580 0.010627 G.020742 - -
Total Production Plant PPRTL . - - - - .
Talal lntangisle Plant PINT G.G17180 D.016347 D.00759G 0.010627 0020742
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LOUSVILLE GAS AND ELECTRIC COMPANY

Cost of Serviee Study
Class Allocatian

12 Months Ended

April 36, 2088
Allacation Total Residontlal  Genoral Service Rate LC Rate L.C
Descrption Aol Name Vector System Rate R Rate GS Prdmary Secondary
Plantin Seryice
Power Production Plant

Production Demand - Bass TPIS PLPPDB  PPBDA 3 783000065 § 280583030 § 93,847,745 § 9604869 §  131,87.019

Pruduction Demand ~ inler. TRIS FLPPDI PPWDA $ 931998590 § 409299074 § 1197279688 § 9624566 S 168,565,467

Production Demand - Peak TPiS PLPPOP PPSDA 3 &£16746827 § 288,196022 § 81,514,593 § 6619601 S 93,992,306

Production Enerqy - Base TPIS PLPPEB  EO1 5 - g - g - s E s -

Produetion Ensmy - Inter. TRIS PLPPE] ED1 -3 - % - 1 $ %

Froduction Energy ~ Peak TPIS PLPFPEP EN s - s - $ - $ . 3 -
Taotal Power Produclion Plant PLPPT § 2331745283 § 976477128 $§ 20851007268 3 25,749,036 § 394,435,083
Transmission Plant

Transmission Demand - Base  TPIS FLTRB FEBDA 3 89,626,113 § 32,162,726 § 10,742,283 § 1,005421 S 15,085,452

Transmission Demand - Inter.  TPIS PLTRI PPWDA s 106,681,231 8 46,850,303 % $3,7058%0 3 1000230 § 19,294,848

Transmission Demand - Peak  TPIS PLTRP PPSDA H 70,595,911 3 32488351 § 2330615 3 757,743 % 10,748,831
Total Transmission Plant PLTRT $ 2665503254 § 112001397 $ 33,778,109 § 2947364 % 45,149,131
Distribution Poles

Spacific TRIS PLOPS NCPP s s ~ H - 5 - 3 -
Oistribustion Substation

Ganeral TRIS PLDSG NCPP s 99316253 § 48282508 $ 12829817 § 1,051,921 § 14,298,472
Bistributien Primary & Secondary Lines

Primary Specific TPIS PLOPLS  NCPP 3 - ] . s - s - s .

Primery Demand 213 PLOPLD NCPP s 146639043 § 71288441 % 18943044 § 1,553,147 § 24,111,482

Primary Customer TRIS PLDPLC YECusi08 $§ 232018846 § 201274275 S 23,462,529 5 28075 § 1,503,713

Secondarvy Demand TS PLDSLE  SICD ] MATEI2 S Z3817590 § 5351.187 5 - S 3,531 648

Secondary Customer TPIS PLDSLC  YECus07 3 54,755,511 § 47,516,183 5 5539274 § - 5 355,012
Tolal Distribution Primary & Secondary Lines  PLDLT $ 467851073 § 343895589 3 53.296.034 5 1581222 3 26,501,865
Distribution Line Transformers

Darand TPIS FLDLYD  SiCD s 58,215,440 & 40,262,806 § 804595 S - & 5970,103

Customer TPiS PLDLTC  YECusiO7 H 55378435 $ 48,057,036 § 5602688 & - 3 358,038
Toial Distribution Line Transfermers PLOLTT 3 113591675 § B8.319.842 § 14,648,046 3 - 5 6,329,140
Distributien Services

Customer TPIS PLDSC coz s 25,716,833 § 18826910 § 297171513 5 s 3,258,345
Dstribution Moters

Cuslomer TPES PLDMC €a3 3 36010213 3 24,523 470 3 9,920,584 S 13432 § 749,877
Tistributian Strast & Customer Lighting

Customer TPiS PLRSCL  YECusi04 -] 70,285,733 § - s $ - $ -
Customer Accounts Expansa

Cuslomer TPIS PLCAE YECustos H - 5 - s - $ - 3
Customer Service & Info,

Customet TRIS PLCSIE YECusi0G $ $ - s - s S
Sales Expense

Customer TPIS PLSEC YECust06 3 5 s - s - E -
Fotal PLT $ 3415422531 § 1614326843 & 422561483 § 31,342,974 §  4890,722714
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Servige Study

Clnss Alioestion

12 Monihs Ended
April 30, 2008
Allocation Rate LC-TOD flate £C-TOD Rats LP Rate LP Rats L P-TOD Rate LP-TOD Rata LP-TCD

Paserption Rat Nams Vactar Primary Secondary Prmaty Secondary Transmigsion Frimary Secondsry
Plant In Servico
Power Praduction Plant

Produclion Demand - Base TPIS PLPPDB  PPBDA 3 20032687 § 20684 557 $ 6,709,138 § 34725682 5 33015510 § 105380458 % 2,650,553

Production Demandd - Inter, TPIS PLFPOI PPWDA S 18,401,427 § 20,109.800 $ 6336371 3 40,875,382 % 25621010 § 92614908 S5 2,468,118

Production Demand - Peak TPIS PLPPDP PRSDA H 13382417 § 13,670,755 S 4418847 8§ 22792720 5 15,836,112 § 53,315,568 § 1,472,708

Praducdion Enery - Base TPiS PLPPER  EO% § - s - s - 5 - 1 . 5 - $ -

Produciion £nergy - Inter. TPIS PLPPE] EO1 b3 - 3 3 - 3 - s - 3 H -

Produdlion Enemy - Peak TPIS PLPPEF  EBDY L - 5 - $ . s - $ . $ . s -
Total Power Produdtion Piant PLPPT $ 5182353t S 54465152 % 17,464,357 % 98,384,785 S 74472691 §$ 255511034 § 6,592 380
Transmission Plant

Transmission Domand - Base  TRIS PLTRB PPBEDA 3 2293042 % 2367658 3 767962 S 3574876 § 3779121 % 12520236 § 303,396

Trarsmission Demand - Inter,  TPIS PLTRI PPWDA $ 2,906,320 § 2301859 S 725293 $ 4678916 3 283276 $ 10624080 3 282,624

Transmssion Demand - Pesk (RIS PLTRP PPSOA 5 1532820 § 1,584,823 5 471464 ¢ 2608968 § $.R12881 § 5,502,778 % 168,574
Total Teansmission Plant PLTRT $ 5831961 § 6234350 3 1964718 % 11,262,760 $ 8524518 % 29247074 3 754 597
Oistritration Polas

Speciic TPIS PLOPS NCPP 5 B H 3 s - S s - S
Distribution Substation

General TRIS PLOSG NCPP 3 2071383 § 2074462 § 730,845 $ 654844 5 s 9,840,196 5 244,488
Bistribution Primary & Secondary Lines

Primary Specific Te(s PLOPLS  NGPP 5 - 3 -8 - - s - s -5 -

Primary Demand TPIS FLDPLD NCPP 3 3067242 § 30682914 S 1078082 % 5411081 § - 3 14,528,910 § 360,584

Fritnaty Customer TPIS PLDPLC  YECusiOB s 7861 S 29,198 3§ 24706 $ 181,928 § 2808 5 25829 5 7.300

Secondary Damand TPIS PLDSLD SICD 3 - % 468,515 § - s B74358 $ - 5 . 5 68,791

Secersfary Customar TRIS PLOSLC YECusiOr § - 3 593 5 - s 4285t & . 3 - % 1,723
Total Disiribution Primary & Secondary Lines  PLDLT 3 3075163 S 3567521 8 1,103,788 § 6,510,339 $ 2508 35 14,554,739 3 436,798
Distribution Line Trensformers

Demand TPIS PLOLTD  SicD $ - ] 792,006 $ - 1,478,084 § - s - 5 16,269

Customer RIS PLOLTC  YECuwsI07 $ - s 6972 $ $ 43438 S - ] - $ 1.743
Total Distribution Line Transformers PLOLTT L3 B s 798977 % 5 1521522 $ - 3 - 3 116,032
Distribublen Services

Customer TPiS PLDSC oz $ - % 629234 3 - S 536,906 % 3 - 3 18,778
Digtribution Maters

Cuslomer TRIS PLOMG co3 3 BO,373 S 21630 3 37,559 § 26567 3 10,982 § 101,128 § 28,580
Distributien Street 8 Custemer Lighting

Cuslomert TPIS PLOSCL  YECusi4 $ - $ 5 s - 3 & - s -
Customer Accaunts Expense

Customer ™IS PLCAE YECustG5 3 - S - 3 - 3 b3 s 3
Customer Sarvice & Info.

Customer TRIS PLCSE YECusils s 5 5 H - 3 5 - 3
Sales Expense

Custorner TPIS PLSEC YECusIDs 5 H - § - s % 1 ]
Total PLT H 62,288,382 §  67,224995 $ 21,001,287 § 122,167,724 § H3.011,008 $ 309254170 $ 8,195.650
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study

Class Allocatton

£2 Months Ended

April 30, 2008
Pubtic Straet Traffic Streat
Allocation Special Contract  Special Contraet  Spoclal Contract Lighiing Strect Lighting OQutdoor Lighting Lighting Rata LC-STOD Rate LC-STOD

Description Ref MName Vector Cust Cust Cust Rato PSL Rate SLE Rate OL Rate TLE Primary Secondary
Plant In Service
Power Production Plant

Produciion Jemand - Base TRIS PLEPDS PPBDA $ 888533 § 12,962,636 $ 3,542,187 $ 34504563 § 230875 S 3536024 S 226,463 § ge4.061 § 6,049,401

Produclion Demand « inter. TPIS PLPPEY PPWDA 3 v 3 10,755,208 $ - 3 - L - $ - 13 171,208 § 508850 $ 6,408,155

Production Demand - Peak TPIS PLPPDP PPSDA 3 49842387 S 9320548 $ 2,969,343 % - 13 - $ . 5 85466 5 557,384 § 3.941,948

Production Energy - Base TRIS PLPPEB  EO1 2 - 3 - s . $ - S - $ - S E s - 5 -

Preduction Energy - Inter. TPIS PLFPEI E 5 - 5 . 3 5 - s 3 - ] B 3 5

Praduttion Enerqgy - Peak TPIS PLPPEP EMM S ; S - s E 5 - S . $ - S . S . S -
Tolal Power Production Piant PLPPT s 13927718 3 32,978,792 § 6,511,530 § 3,150,463 § 230,528 S 3536024 S 493,538 3 2330296 § 16,395,534
Transmisslon Plant

Transmission Demand - Base  TPIS PLTRB PPBRA 3 1028505 5 1,475,501 405457 o8 S 6433 § 404751 8 25822 § 8BS05 § 652,448

Transmission Demand - Inter.  TPIS PLERI PPWDA s - H 1,231,085 $ - 1 - $ - S - H 19,597 § 104022 % 733,510

Transmission Demand - Feak  TPIS PLTRP PPS0A 3 565730 $ 1,086922 § 339886 5 - 3 - s . 3 10,328 3 63801 S 45%.215
Total Transmission Plant PLTRT $ 1,594,236 S 3774918 % 745342 3§ 360618 § 25433 3 404,751 3 56447 8 266,737 35 1877173
Distribution Poles

Specific TRIS PLOPS NCFP s - $ s - s s 3 - s S - s -
Distribution Substatien

General TRIS PLESG NCPP H] 740,879 $ 1448206 S 445114 § 405,492 5 29621 § 455,114 § i4311 5 83,243 3 585,324
Plstribution Primary & Secandary Lines

Primary Specific TPIS PLOPLS NCPF 5 . 3 - $ . S . s . 3 . 1 - 5 . s .

Primary Damand TPIs PLEPLD  NCPP S 1,083,898 § 2435303 § 657,204 § 594704 § 43736 § 671,870 § 21330 3 131.767 § B78.568

Primary Custamer TPIS PLOPLC  YECusild S 562 § 882 S 562 % 2344724 § 7362 § 3,055278 3 44920 3 1685 § 17,968

Secondary Demand TPIS PLDSLD SICD s . 3 - 3 - $ 84703 s 188 3 95068 3 2589 § - 5 136524

Secendary Gustomer TPIS PLOSLC  YECustO? s . $ - S B s 553,567 S 1.738 5 124322 § 10685 3 B 3 4,242
Tolal Distribution Primary & Secandary Lines  PLDLT -1 1084458 S 2135885 § 657,766 3 3581698 S 59023 § 4543639 3 78645 % 133451 3 1,037.722
Distributfon Line Transformers

Bemand TPiS FLDLTD SiCD s - 5 s s 143,187 $ 10480 $ 160,740 § 5053 § . s 230.767

Customer TPiS PLOLTC  YECuslO? S - 3 $ s 559,844 S 1758 § 729501 § 10,726 $ - s 4,260
Total Distbution Line Transformers PLOLTT 5 . 3 - 5 s 703,031 § 12,218 § 890211 § 15778 § - 3 235,078
Plistribution Services

Customer TPIS PLDEC coz s - s - S - 3 s 6121 § - s 29,139 S S 2,135
Distribution Mators

Customer TFRIS FLOMC €03 3 1,349 5 2373 % 2688 S - S 30937 S H 188,782 3 B4O 3 4,235
Distributlon Street & Customer Lighting

Customer TPIS PLDSCL YECustOd 5 s H H 29,458,884 § s 40,826,856 S§ - s $ -
Customer Accounts Expense

Cuslomar ™IS PLCAE YECusLGS S s - S - $ $ -3 - s s $ -
Customer Service & Infa,

Customer TPIS PLLSE YECusiDg s - 3 5 3 - s s - 3 - ] - s
Sales Expensa

Custamer TPiS PLSEC YECustOs s 5 5 s $ 3 - S s - 3
Total PLT 5 17,356,642 3 40,338,153 & 8,362,450 § 37.680,185 $ 5262 § 50,656,595 $ 877,240 § 2820567 § 20,156,139

Seelye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Cizsy Abocation

11 Months Ended
Agpril 39, 2008

Allasation Tatal Resldentlal General Servica Rate LC Rate LC

Dascription Raf Name Veactor System Hate R Rate GS Primary Secanitlary
Nat Utiity Piant
Pewer Production Plant

Production Demand - Base NEPLANT UPFPDB  FPBDA $ 465801300 §  167,1909%4 S 55841478 § 5715104 8 75,470,434

Production Demand - Inter. NTFLANT  UPFPRDI FPWDA 5 55455023t § 243541168 § 71,246682 $ 5,667,322 § 100,300,082

Production Demarid - Peak NTFLANT  UFPELP  PPSDA § 366977524 5 171482839 5 48,503,176 5 3,935.805 § 55,827,446

Produclion Energy - Basa NTPLANT UPPPER EM s . 3 - 3 - s . s -

Production Energy - Inter, NTPLANT  UPPPE| ECt s 5 s s s -

Production Enerpy - Poak NTPLANT UPPPEP  EOt s - 5 . 5 - s - s .
Total Power Production Plant UPPET $ 1387438655 $ 582214961 % 175,591,287 & 15,321,231 § 234697863
Teansmission Plant

Transmission Demand - Base NTPLANT  UPTRB FPBDA 5 50,253,810 % 18,048,156 S E028,046 § 616942 % 8,470,833

Transmission Demand - [nler.  NTPLANT  UPTRI PPWDA § 59664312 § 26280112 % 7691033 % 611,784 § 10,827,329

Trenseniasion Desmand - Pk NTPLANT  UPTRP PPSDA s 39614987 S 18,511,462 3 5235847 § 425,181 § 6,037,332
Total Transmission Plant UPTRT § 149,773,108 § 652,849,730 $ 16,954,986 S 1653817 § 25,335.494
Bistritution Polas

Specific NTPLANT  UPDPS NCPP S - $ - $ - 5 - $ -
Distribution Sybstation

Ganeral NTPLANT  UPDSG MNCFP 3 60,868,128 § 29,500,987 % 7863033 ¢ 544693 $ B 763,138
Bistribution Primary & Socondary Lines

Primarv Spatific NTPLANT UPDPLS  NCPP § - H - s - 3 - S -

Primary Demuand NTPLANT UPDPLD NCPP $ 89873932 § 43690674 5 11,609657 S 951,880 § 12,938,638

Primary Cusiemer NTPLANT UPDPLC  YECusiOB ¥ 142497803 § 123353485 § 14379822 § 17,207 % 221,583

Secondary Demand NTPLANT UPEBSLD  SICD s 24105678 § 14.597,18C § 3279591 § - $ 2,164,447

Sacondarv Cuslomer NTPLANT UPOSLC  YECusIG? 5 33,558,108 § 29122554 § 3384865 S - H 217.577
Total Disiibution Primary & Socondary Lines  UPDLT $ 285732720 5 2783902 % 32663635 § 958,086 $ 165,242,245
Distribution Line Transformers

Damand NTPLANT  UPDLYD SICD 3 35678601 % 24675838 % 5544011 § - 3 3,658,907

Cuslomer NTPLANT UPDLTC  YECusiGY S 33,938,654 § 2945280t % 34333652 & - s 220,044
Tolal Disirihution Line Transformers UPSLTT s 69,641,255 § 54,128,739 5 BO77.314 § - S 3,878,952
Distribution Services

Cusfomar NTPLANT  UPDSC [o{s73 1 15762351 § 11538482 § 1824870 S - % 4,996,848
Distribution Meters

Gustomer NTPLANT  UPDMC co3 s 22,0658644 § 15,029,743 § 6086175 $ 8232 § 459,456
Distrdbutlan Street & Customer Lighting

Customes NTPEANT UPDSCL  YECusi04 1 43,076,148 § - s - 3 - & B
Customer Accounts Expense

Customer NTPLANT UPCAE YECus10S 3 3 - 5 - 3 - 5 -
Custarner Sarvics & Info.

Custemer NTPLANT  UPCS| YECusiB 5 - 5 - b s - s ~
Sajes Expenseo

Cuslomer NTPLANT  UPSEC YECusl0s 3 3 3 $ 3 ~
Totai UPT $ 2035338009 5 965916543 5 251961340 5 16,587,159 § 291,374,188

Seelye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study

Class Altaeation

§2 Months Ended
April 30,2008

Allocation Rate LC-TOD Rate LC-TOD Rata LP Rate 1.p Rate LP-TOD Rate LP-TOD Rate LP.TOD

Descriptien Rel Hama Vectar Primary Secondary Primary Secondary Transmission Primary Secondary
Net Utillty Plant
Power Production Plant

Production Demand - Base NTPLANT  UPPFDB PPEOA 3 11819880 $ 2307757 35 3,892,081 3 20662529 § 19544925 3 65,083,728 § 1,577,136

Production Demand - Inter. NTPLANT  UFPPGTI BPWDA & 10949245 % 11365764 § 3770277 § 24322328 % 15245088 $ §5226,863 $ 1.489,178

Production Demand - Peak NTPLANT UPPPDP  PPSDA s 7,956,992 $ B,134,3%94 S 2450803 S 13,562159 § 9422827 § 31,723,97t § 676,294

Production Energy - Base NTPLANT UPPPEB EN s - H - S - $ - s . S - S -

Produdtion Energy - Inler. NTPLANT  UPPPEI ED1 s - S - s - 5 H . 3 s -

Production Enerpy - Paak NTPLANT  UPPPEP E0M s - s - 3 - S . 3 . $ g -1 B
‘Tolal Power Prodiclion Plant UPPPT s 30836147 % 32407915 ¥ 10213162 § 58547046 § 44312855 & 152,034,567 $ 3,922,508
Transmission Plant

Transmission Demand - Base NTPLANT  UPTRA FPBEDA - 1,286,743 8 5328814 S 430,943 & 2230507 s 2120659 $ 7025747 & 170,254

Transmission Demand - Inler, NTPLANT  UPTRI PPWDA 1 1,181,964 § 1,281697 3 405,939 % 2625580 § 1645697 & 5961705 % 158,597

Transmission Doemand - Peak  NTPLANT  UPTRP PPSDA s BEO,03Z S B78,103 § 264,563 § 1464026 § 1097188 § 3,424,582 § 84,595
Total Transmission Plant UPTRT s 3328739 § 3488414 % 1,102,504 § 6,320,113 § 4783544 § 16,412,034 5 423443
Distrbution Poles

Specific NTPEANT  UPDPS NCPP 3 - 3 - - - s - s - 3 - 3 -
Distribution Substation

Genaral NTPLANT UPDSG NCPP s 1273176 S 12713718 § 447,914 5 2.246.080 £ - 3 6030778 s 149,846
Qistribeution Pdmary & Secandary Lices

Primary Specific NTPLANT  UFDPLS  NCPP 3 . 3 - 3 - 3 - ] - S - 5 -

Primary Demand NTPEANT  UPDPLE  NCPP 3 1,879826 $ 1,877,574 § 651,333 § 3316305 $ - 3 §,504,359 § 224,237

Primary Customer NTPLANT UPDPLC  YECusiOB 5 46818 5§ 17,885 $ 15,942 § 111,459 3 1,721 % 16830 3 4474

Setondary Damand NTPLANT UPDSLD  SiCD 3 . 3 287,140 $ - 3 535876 % - $ - -1 42,160

Secondary Custemar NTPLANT UPDSLC  YECusiO? - - H 4225 % - s 26324 5 . $ . H 1,056
Total Distribution Primery & Secondary Lines  UPDLT 5 1,884,644 § 2186433 3 676,461 3% 3890003 3§ 1,721 & 8320188 § 268,927
Distribution Line Trmnsformers

Demand NTPLANT UPOLTD  SICD 5 - 5 485386 § - 1 905876 § 5 - S 71.270

Cuslomer NTPLANT UPDLTC  YECustG? S - L 4273 S - S 26622 5 s % 1.088
Tatal Distribution Line Transformers UPDLTT s - L 485670 $ - 3 932,498 § 5 S 72,338
Distribution Services

Cuslomer NTPLANT UPDSC coz s 3 38570 § 3 328055 § - 3 - 3 11,867
Distribution Maters.

Custamer NTPLANT  UPDMC co3 S 49,258 § 13262 $ 23018 & 169,500 § 6737 § 61978 % 17,516
Qistribution Strest & Customer Lighting

Custamer WTPLANT UPDSCL  YECuslGa 5 - S s - S - s $ S -
Custamer Accounts Expense

Custlamer NTPLANT  UPCAE YECust05 s $ - 3 s - 3 - S - $ -
Gustomer Service & lafo.

Cusfomer RTPLANT  UPCSI YECusiOs 3 - 5 s - 3 - - H 3
Sales Expanse

Customar NTPLANT  UPBEC YECuUsIOE $ - -3 3 3 - 5 - s - L -
Total UrT 3 37371834 S 39905643 S 12463080 5 72534264 § 453,104,856 $ 183,450,546 4,866,179

Seeiye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Class Allocation

12 Months Ended
April 30, 2608

Public Street Trafflc Street
AHocati 5 1 Contl Special Contract  Special Contract Lighting  Streot Lighting Cutdoor Lighting Lighting Rate LC.STOD Rate LG-STQD
Description Raf Name Vactor Cust Cust Cust Rate PSL Rate SLE Hate OL Rate TLE Primary Secondary
et Ltility Plant
Power Preduction Plant
Production Demand - Base NTPLANT UPPPDB  PPEDA $ 5346465 § 7677347 8§ 2107678 $ 1,874,583 $ 137408 S 2104010 $ 134750 $ 514,135 $ 3,588,542
Production Demand - Inter. NTPLANT  UPPPDL PPWDA 3 - 5 6,399579 S - $ - s . $ - $ 101,873 §$ 540,785 $ 3812.890
Preduction Demarid - Peak NTPLANT UPFPDOP  PPSDA s 2,940,827 § 5546,185 $ 1,766,823 § - s s - 3 55,804 $ 33165% 5 2.345.544
Production Eneryy - Base NTPLANT UPPPEB  EDi - - s - 3 - $ $ 3 - 5 - s - H .
Production Energy - Inter. NTPLANT  UPPPEL ED1 -] - S - $ . s . 3 - s - S B s - s -
Production Enerpy - Peak NTPLANT  UPPPEP ED1 S - s - 3 - 3 - 3 - 3 - s - 5 . 3 -
Total Power Production Plant UPPPT $ 82687292 § 19,623,091 3 3874501 § 1,874,583 § 137408 $ 2,104,090 § 283,428 3 13865576 $ 8,758,076
Transmission Plant
‘Transmission Demand - Base NTPLANT  UPTRB FPBDA 5 577.148 3 828765 S 227522 § 202361 § 14833 $ 27127 5 14,546 § 55501 § 380.568
Transmission Demand - inter. NTPLANT  UPTRI PPWDA s - $ 690.830 $ - s - s - -1 . s 10997 § 58,377 § 411,610
Transmission Demand - Peak  NTPLANT  UPTRP PPSDA -1 317460 3 598,705 § 180,727 § B s . $ . 5 6532 5 35802 S 253200
Taotal Transmussion Plant UPTRT $ 894608 3 2,118,300 § 416250 $ 202361 $ 14833 3 221927 % 9675 § 149680 3 1053378
Distribution Pules
Specific NTPLANT  UPOPS NCPP s $ . s 5 $ 3 8 - 5 . 5
Disteibution Substation
General NTPLANT  UPDSG NCPP ] 484,064 5 886,339 $ 272798 % 248515 § 18,154 § 278,927 5 877t 5 H4E695 § 364,857
Oistribulian Primary & Sacondary Liney
Primary Specific NTPLANT UPDPLS  NCPP s - s - $ - s . H - S - 3 . 3 - H .
Primary Demand NTPLANT  UPDPLD NCPP 3 670,419 $ 300667 5 402,782 § 366,928 § 2660 3 411,831 % 12385¢ § 80,756 § 538,707
Primary Customer NTPLANT UPLDPLC  YECusiDB s 34 5 344 5 344 % 437,015 % 4632 % 1872484 ¢ 27,530 § 1,032 S 11.042
Secandary Demand NTPLANT UPDSLD SICD 3 - $ . S - 3 51,912 § 3792 & 5B,265 S 1832 § - 5 83,671
Sacondary Customer NTPLANT UPDSLC  YECusig? 3 - s - S - s 33926t % 1065 § 442,076 S 6500 5§ . 5 2,600
Total Distribution Primary & Secondary Linas  UPDLT 5 670,763 S 1,309,1% § 43,126 § 2495121 % 36,174 5 2184668 5 48,812 § 81,788 § 535,990
Distribution Line Transformers
Demand NTPLANT UPDLTD  SICD 5 - 5 s 5 87,756 & 6411 S 88,494 S 3097 § s 141,443
Custamer NTPLANT UPDLTC  YECusto? S S - 3 5 343,113 $ 1077 § 447091 § 6573 % . 5 2,629
Total Distribution Line Transfommers UPDLTT § 3 - E] - s 430868 § 7488 § 546585 § 4570 $ - 5 144,072
Distributlon Servicas
Cuslomsr NTPLANT UPDSC <oz s . $ - -1 - s - % 3751 5 - S 17,859 3 5 1,308
Mstrihution Maters
Customer NTPLANT  UPDMC Co3 S 82r 3 1,454 3 1654 S - 5 18,960 § . S 115698 § 515 § 5660
Distdbution Street & Customar Lighting
Customer NTPLANT UPDSCL  YECust)d s $ - 3 3 18,054,519 § 3 25,021,628 $ - s s
Custamer Accounts Expensa
Customer NTFLANT  UPCAE YECusios - - s - H - s « L s S ] s
Sustomer Sarvice & Info.
Customer NTPLANT  UPCSE YECustos s - s s S - 5 S - s - 3 s
Sales Expense
Customer NTPLANT UPSEC YECusto6 s 3 - 3 s -1 H 3 s 3
Totat UPT 3 10,307,554 3 23,938,196 § 4570328 3 23005877 S 23768 $ 30,861945 § 525,914 % 1673264 % 11,963,342
Seeiye Exhibil 27
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FLOVESVILLE GAS AND ELECTRIC COMPANY

Cont of Serviee Study

Class Aflgeation

12 Months Ended
Apeil 30, 2008

Aliocation Total Resldential  General Service Rata L.C Rate LG

DGescription Ret Name Vactior System Hate R Rate GS Pdmary Secondary
Net Cost Rata Base
Power Production Flant

Production Demand - Base RB REPPDB  PPBOA $ 409077316 § 14678920t § 49,030,626 5 501805 S 68,899.643

Production Demand - Inter. RB REPPDI FPWDA § 485921391 $ 213837.220 § 62,556,945 § 4976096 3 88,066,758

Production Demand - Paak RB REBPEDP PPSDA § 322218434 § 150567610 § 42887397 S 3458401 5 49,106,152

Production Energy - Base RB RBPPEB Ed1 3 47,301,858 § 16,974,480 3 5659441 3 560240 $ 7,966,807

Production Energy - Intar, RB REPPE! EO9 3 - s - $ - 1 - s -

Froduction Enerny - Peak RB RBPFEP £ S - s - 5 - 5 . s -
“Total Power Production Plant REPPT § 1265518958 F 528, 178,520 3 159344413 3 14032789 5 214,038,500
Transmission Piant

“fransmission Demand - Base RB RBTRB FPBCA 5 43851949 5 15736465 3 5255947 % 5ars21 § 7.385,850

Transwmsson Demand - inter.  RB RBTRI PPWDA S 52,198617 S 22922754 % 6705931 $ 533424 3 9,440,515

fransmission Demand - Peak  RE RBTRP PPSDA s 34,540,919 3§ 16,140,420 3 4565250 § a70131 S 5,254 043
Total Transmission Plant RBTHT s 130,589,484 § 54,789649 S 16,527,128 3 1.442076 § 22,090,408
Dlistribution Poles

Specific R RHOPS NCPP $ -1 s - s s
Distribution Substation

Ganaral RB RBOSG NCPP S 53618726 § 26,066,696 % 6,926,545 § 557,910 % 7.719,440
Bistribution Primary & Secondary Lines

Primary Specific HBDPLS  NOPP $ - £ . 3 . 3 . 5 .

Primary Demand R8 REBOPLD  NCPP $ 75685007 3 36,793.060 § 2778391 3 801,734 5 10,897.743

Primary Customer RB RBOPLC  YECusi08 S 119734508 § 103867067 5 12107958 § 14,488 § 775999

Secordary Demand RB RBOSLD  SICD S 17763023 § 12,285214 % 2,760,153 § . 5 1,821,631

Secondary Gustomer R8 REDSLC  YECusi? 3 28234584 % 24502668 % 2856317 3 . 3 183,061
Tolal Distribution Primary & Secondary Lines  RBOLT § 241427122 § 177434010 8 27,502,819 $ ge22z 5 13,678,434
Distributlon Line Transformers

Demand RB RBOLYD  SICD 5 31,1687961 21,570,134 § 4,846,222 § - s 3,198,364

Customar RB REDLTC YECusi? 3 24667011 § 25745764 S 3,001,227 § s 192,348
Tatal Distribution Line Translormers /REDLTT S 60,854,973 § 47,35898 § 7,847,448 § 1 3,380,732
Distributton Sorvices

Customer RB R3DSE co2 s 3,768,587 S 10,078998 § 1,594,046 3§ $ §.744 357
Pistribution Meters

Custamer R8 RBOMC co3 5 70372383 § 13873843 5 £618,103 3 7589 § 424,120
Distribution Stroet & Customer Lighting

Custamer RBDSCL  YECusiD4 5 37,736,850 % - s S $
Custarner Accounts Expense

Cuslomer RB REBCAE YECust0S S 1436510 § 1,153674 § 147834 5 1609 35 B&.182
Customar Service & Info,

Custamer RB RBCSI YECusiGb s 694,526 $ 602486 S 70,233 $ 84 3 4,501
Sales Expense

Customer R RBSEC YECuslOs % - -4 s s 5 -
Total RBT 3 $826018110 § 859523775 § 226078667 S 16,858,288 § 253177586

Seelye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Clzsy Allocation
12 Months Eaded
April 30, 2008
Allozation Rate LCTOD Rata LC-TOD Rate |LP Rate LP Rate LP-TCD Rata LP-TOD Rate LP-TOD

Descption Ref Name Vector Primary Secondary Pritary Secondary Transmission Primary Secandary
Net Cost Raln Base
Power Production Plant

Production Demand - Base Ry REPPOH PPEDA S 0,466,050 S 10.806618 % 3,503,180 % 16,142,366 3§ 17,248,908 S5 57.145,67% S 4,384,778

Praduction Demand - Inler. RA ABPPDL FPWDA S 9613800 S 10,506,336 $ 3310428 S 21,355840 & 13,385,693 § 4B 491022 § 1,269,987

Productivn Demand - Paak R RBFPDP  FPSDA 3 6995283 3 7.142.267 3 21518858 3 11,908,025 § 8273556 3 27 B54E88 5 769,415

Production Energy - Base RB RBPPEB EO% $ 1210196 8§ 1248576 § 405306 5 2007818 § 1,994 6502 § 5607788 § 186,123

Production Enargy - Inter, RE RBPPE! [2le}] 3 - s . s . - - $ . s - $ -

Production Enarpy - Poak 3] REBPPEP  ED s - s - s . 3 - s - $ - 5 -
Tolai Powet Production Fiant REPPT S 28285329 5§ 29,764,799 5§ 9372801 § 53,504,635 § 40,802,553 § 140,099,179 5 3604303
Transmission Plant

Transmission Uemand - Base RB A8TRB PFBDA 3 1,121,831 § 1,158,438 § 3757468 S 15944813 § 1843635 § 6,125,857 § 148,444

Transmission Damand - ter. RB RBTHA PPWDA 3 1030573 8 1,126,250 $ 354,869 $ 2289283 3 1,434,909 S 5198102 $ 138,283

Transpussion Demand - Peak RB HETRP PPSDA s 749,875 $ 765631 S 230676 § 1,276,507 § BE6502 S 24965846 $ B2Z.479
Tetal Transmission Plant RETRT s 25802379 § 3080321 % 951,280 S 5510604 S 4470846 § 143098905 5% 369,207
Distribution Poles

Specific RB RBOPS NCPE § s $ - $ - 5 3 5
Distribution Substation

Ganeral RB REBDSG NCPP 5 1121540 5 5.419858 $ 4567 $ 197857t § - % 5312512 8 431,954
Oistribution Primary & Secandary Lines

Primary Specific RB REBOPLS  NCPP s . 5 - 5 - S . s - s . $ -

Priméry Demand RE RBOPLD  NCPP S 1,583,309 § 1,581,005 3§ 557,022 3 2793203 § - $ 7499817 $ 185,340

Prirnary Customar RB REGPLC YECusiO8 $ 4057 % 15068 $ 12,750 § 93865 $ 1,449 % 13,32% $ 3767

Setondary Bemand RB REDSLD  SICD 3 . $ 241661 § - 3 451,001 $ . 3 - $ 35,463

Secondary Gustamer RB RBODSLC  YECusio7 ) . 3 3565 & . s 22148 $ . % - s BB3
Tatal Distribution Primary & Secondary Lines  RBDLT 3 1587366 § 1841358 3 587§ 3360237 % 1,448 § 7,513,146 3 226,478
Distribution Line Transformers

Damand R RBOLTD  SiCO s - S 424304 8 e 35 791859 § - 3 . 3 62,300

Customer R RBOLTC YECusta? S H 3735 8 - ] 232711 ¢ S - s 934
Telai Distibution Line Transfarmers RAOLTY s $ 428,039 S - 3 815131 8 S - s 63,233
Bistribution Sorvices

Custamer A8 RB0OSC Loz s H 33692 3 - 267433 § - 3 - $ 10,051
Distribution Meters

Customer RB RBOMC co3 5 45470 S 12,242 & 21245 § 156,464 S 6218 § §7.212 & 16,169
Oistribution Strest & Customer Lighting

Cuslomer 3¢ ASDSCL  YECusiq $ - -3 S - $ s - H -
Customer Accounts Expense

Customer RB RBCAE YECusl05 s gt § 3347 § 1416 $§ 10428 $ 322 § 296t § 837
Customar Service & Info,

Cuslomsr RB RBCS?! YECustos 3 24§ 87 & 74 8 545 % 8 % 7 5 22
Sales Expense

Customer B RBSEC YECus106 H $ - E - 5 - $ - 5 - s
Total RBT -1 33943009 S 36,183,844 S 41,321,969 3 65623448 3 45081501 § 167294892 S 4,422,293

Seelye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Servies Study
Cinss Allocation

12 Menths Ended
April 30, 2008
Public Street Traffic Strogt
Aflocation Special Contract  Special t Spacial Contrict tightisgy  Stroet Lighting Outdoor Lighting Lighting Rate LC-5TQD Rate LC-5TCD

Description Ref Namo Vector Cust Cust Cust Rate PSL Rate SLE Rate OL Rate TLE Primary Secondary
Net Cest Rate Basa
Power Production Plant

Production Demand - Basa RB RBPPFLUB  PPBDA S 4694374 6740968 § 1850611 5 1645855 § 120649 $ 1847301 S 118315 § 451,428 3 3,160,517

Production Demanyd - inter. RB RBPPOL PPWDA 3 - -1 5619842 § - $ - $ - 1 - s 89448 3§ 474827 8 3,347,932

Production Demand - Paak RB RBPPDOP  PPSDA 5 2,582,143 § 4869717 3 1,554,329 § - 5 - S - 3 49876 § 291235 3§ 2,055 465

Production Enerpgy - Base RB REPPER EQ1 s 542813 38 779,462 § 213987 3 180,323 § 13851 3 213615 3 13681 % 52,189 § 355,452

Production Ersrgy - inter. RB RBPPE] ED1 K} . 5 . 3 - 5 . 3 - S . 3 - % - 5 -

Production Enerqy - Peak RB REBPPEP EO1 $ - s - $ - 5 - s - 3 - s - s - 5 .
Yotal Power Production Plant RBPPT $ 7819331 § 18,009,167 § 3615827 § $.835.278 S5 4598 3 2061006 S 74320 & 1,769,659 § 5933386
Transmission Plant

Transmissipn Demand - Base RB RBETRA PFBDA 3 503224 § 722613 8 198,360 $ 176,442 § 12933 % 198,035 3 12,683 S 48,382 § 338,799

Transmission Demand - Inter.  RB HETRI PPWDA H - 5 602346 § - s - s . 3 . S 9589 § 50,806 § 356,889

Transmission Demaret - Paak  RB ABTRP PPSOA 3 276,783 § 522,020 $ 166258 3 . S - 5 - 3 5347 § N2 § 220,769
Tatal Transmission Plant RBTRT 3 780,022 £ 848,97 $ IB46TE $ 76442 & 12,923 § 198,035 $ 27618 3§ 130,508 % 918,457
istribution Poles

Specific RB RECPS NCFP 5 . 5 - $ . s - ] - s - 3 - S . s -
Ristribution Substation

Ganera! R8 REDSG NCPP 3 399,985 $ 780,776 $ 240,307 $ 218917 15982 $ 245706 § 77 S 48,181 3 321,403
Distribution Primeary & Secondary Lnes

Primary $pacific RE RBDPLS  NCPP 5 - 3 . 3 ~ s - S - 3 - 3 - S . S -

Primary Demand R REDPLD NCPP s SG467T0 § 1102242 § 333248 § 305051 § 22576 § 346,870 S 10807 § 68318 § 453,733

Primarv Customer RE RBOPLC  YECuslG8 5 290 % 290 § 290 § 1,210,607 § 3799 § 1,576,692 $ 23181 § 853§ 9,273

Secondary Demand A8 RB0SLD $ich S - ] . 3 - s 43690 § 3192 § 483037 § 1,542 5 . s 70,419

Secondary Guslomer RE REOSLC  YECusQ7 g “ 3 . 11 - 35 2B5446 3 896 § 371948 S 5465 % - $ 2,187
Total Distribution Primary & Secondary Linas  RBOLY 5 564,958 & $,102532 % 339,538 5 §.B46,192 $ 0463 8§ 2344548 & 41,098 $ 68,867 S 536612
Distribution Line Transformers

Darsand RE RBOLTD  SICD 3 s S s 6710 S 5604 §$ BS.CYUE § 2707 3 S 123,641

Customer R8 REOLTC YECusiG? s s - $ H 298827 § 942 5 380818 S 5746 3 2,258
‘Total Distribution Line Transformers RBOLTT S - S - s 5 76637 35 6545 § 4765916 § BA453 5 - s 125,939
Distribution Services

Customer R8 RBDSC cuz $ B 5 - S . S - H 3277 § - 3 15,800 § - S 1,143
Bistributlon Moters

Custlomer RB RBOMC Co3 3 763 § 1342 S 1526 S . -1 17,502 5 . 3 106801 § 475 3 5224
Distribution Stroet & Custemer Lighting

Custamer RE ABDSCL  YECusiG4 s . 5 . $ - 5 15816658 § . s 21,920,193 § - S - S .
Customer Accounts Expense

Customer RB RBCAE YECwusiDs H 64 3 654 3§ 54 35 10483 § 42 3 13650 % 257 5 193 & 2.060
Customer Service & info,

Custamer Rf RBCS! YECustos 5 2 5 25 2 5 7019 8 2 5 9146 $ i34 S 5 § 54
Sales Expanse

Customer A8 RESEC YECustis 3 - 5 - H - 3 - 5 - ] - $ . 3 - $
Total RBT 3 8,565,126 % 21740882 S 4,562,044 & 20230626 3 221376 3 27,268,202 § 479008 % 1517508 § 10,843,258
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Cixys AHocstion

12 Moaths Ended
April 30, 2008

Alloeation Total Residentlal  Goneral Service Rata LC Rate LC

Description Hef Nama Vaoctor System Rata R Rates G5 Prmary Secondary
QOperation and Maintenance Exponses
Power Production Plant

Praduction Damand - Base TOM OMPPOB  PPBDA 5 30612253 § 10885342 § 36689061 3 375513 § 5,155,928

Produttion Damand - Intar, TOM OMPPDI PPWDA 5 36,437,515 S 16,081,960 $ 4681269 $ 372373 5 £,580,253

Production Demand - Paak TOM CMPPDP  PPSDA S 24142391 3 11,267,342 § 3,185,918 § 258,80t S 3674733

Production Energy - Base TOM OMPPEB EO1 3 450133859 § 161532523 § 53,951,528 § 5521681 § 75,814,671

Production Enerny « Inlez. TOM OMPPE!  EOt s - s - 5 - $ . g -

Produdtion Enermy « Paak TOM OMPPEP  EO1 s - 5 - $ . S . $ -
Tatal Power Production Plan OMPFT $ 54126018 § 199,787,167 $ 65486814 § 6,528,368 % 41,235,585
Transmission Plant

Transmission Demand - Base  TOM OMTRE PPBDA H 4834276 § 1,734,801 S 579,420 $ 59,307 § 844222

‘Transmission Demand - Inlar.  TOM CMTRI PPWDA H §,754,193 § 2527024 § T30.267 S 58,805 § 1,040,730

Transsussion Demand - Peak  TOM OMTRP PPShA $ 3807820 5 1778335 $ 503277 § 40,870 S 580,313
Tetat Transmission Plant OMIRT s 14,396,285 § 6,041,160 § 1821965 S 158976 3 2,435,265
Distribution Peles

Specific TOM GMDPS NCPP S - S s - H - S
Distribution Substatien

Ganeral TOM OMDSG  NCPP $ 4,466,843 3 2,171,552 § 577033 5 47311 S 643,087
tiistribution Primary & Sscondary Lines

Primary Specific TOM CMDPLS  NCPP s . S - 5 - % - 5 -

Primary Demand TOM CMDPLD  NCPP 3 9,135659 § 4,441,293 § 1,180,158 § 96,762 § 1,315253

Primary Custamer TOM OMDPLC Custig -] 14186379 § 12,306,522 § 1434582 S L7178 91,843

Secondary Demand TOM OMBDSED SR $ 2035831 § 1408016 § 316,343 S - $ 208,778

Secondary Customer TOM OMDSLC Cusil? $ 3169481 3 2,750,554 % 320637 § - 3 20550
Tatal Distribution Primary & Secondary Lines  OMDLT 3 28,527,350 § 20906385 $ 3251729 § 98,478 5 1,636,524
Distribution Line Transformens

Demand TOM OMELTD  SICD 3 684,344 5 473,304 § 106,338 § - -3 10,181

Customar TOM CMOLTC  Custy $ 850570 § 584928 § 85855 $ - s 4221
Total Dislribution Line Transformers OMELTT s 1335313 5 1038232 § 172,183 % - g 74,401
Distribution Servicas

Cuslomer TOM OMDSC co2 3 223420 5 163,550 S Z5866 S - 3 28,305
Distritsetion Metars

Customer TOM CMOMC ce3 s 9082318 § 6,185,188 S 2504643 3 3388 % 185,080
Distribution Strest & Custoeer Lighting

Customer TOM OMDSCL Co4 s 1,486,615 § - $ S . s B
Cyst A ts Exp

Customer TOM OMCAE €05 H 11512611 8 9256674 § 1187357 5 12516 S 681,797
Customer Servica & [nfo,

Custamer TOM OMCSE €06 L] 5566,138 3§ 4819814 3 561,854 § B72 § 35,008
Sales Expense

Customer TOM OMSEC cos s s § - 5 - § -
Total OMT $ 617g93 a2 § 250372722 5 75,591,454 § £850,110 § 96,970,055
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Clags Alfocstion

£2 Months Ended
Agprit 30, 2008

Altocation Rate LG-TOD Rate L.C-TOD Rate LP Rate L.P Rate 1.P-TOD Rata LP-TOD Rate L.P-TOD

{}ascription Ref Name Vector Primary Secondary Prirnacy Spcendary Trahsmission Prmary Secondary
Dperation and Maintepangs Expanses
Pawer Production Plant

Production Demand - Base TOM OMPPDB  PPEDA -4 783200 $ B0BGEE S w2301 § 1,357,633 3 1,298778 § 4276350 3 103,626

Production Demand - inter. TOM OMPPBI  PPWDA L) 719424 § 766215 8 247,727 8 1,554,707 § 1001684 3 3628701 5 96,533

Produclion Demard - Peak ToM OMPPRP  PPSDA $ 523,474 5 534473 S 161,051 § 881,107 S 619,130 8§ 2084435 § 57.577

Praduction Energy - Basa TOM OMPPEB  EO g 11516462 § 11881212 § 3856971 3 19963274 § 18,880074 3 52881028 § 1,523,753

Produttion Enarqy - iter. TOM OMPPEl  EO1 3 . 3 - s - s - s - s - 5 -

Production Enargy - Peak TOM OMPPEP  EG1 $ . [ - 3 . H . 5 R % . $ .
Total Power Production Plant OMPPT 3 13542661 3 14,020,588 §$ 4528032 § 23810677 § 21,891666 § 72870512 5 1.781.4965
Transmission Plant

Transrussion Demand - Base  TOM OMTRY PPEDA 5 123683 5 127.70F % 41423 5 214,388 § 203838 3 675320 % 16,365

*ransmission Demand - Inter.  TOM QUTRI PPWODA 3 1136¥1 S 124,459 % 38421 8 2523712 % 16581868 S E¥3043 § 15,244

Transmission Demand - Peak  TOM OMTRP PRSDA 5 B2,667 3% B4.404 § 25430 3 140,723 3 ar773 % 329473 5§ 2,083
Total Vransmission Plant CMTRT $ 318961 $ 336270 $ 105973 $ 607,494 § 458798 8 1577536 § 40,762
Distribution Poles

Specific TOM OMDPS NCPpP $ B S - 5 - s - 3 - 5 - 8
Distribastion Substafion

General TOM OMDSG  NOPP S 83,433 S 8330t § 32870 S 164,830 $ " 5 442,572 S 10,896
Oistribution Pomary & Secondary Linaes

Primary Specific TOM GMDPLS  NCPP $ - 3 B $ - 3 B 3 s . s .

Primary Demand TOM OMDPLD  NCEP $ 191,080 § w21 $ g7 22 % 337113 § - s 805,156 % 22,489

Primary Customer TOM OMBPLG  Cusiog s 485 5 1,785 § 1,511 § 11124 § . % 1579 § 448

Sacondary Demand TOM OMDSLD  SiGD ] - 3 27687 § - % 51630 % 5 -8 4,067

Secendary Cuslomer TOM OMDSLC  Custdr s . 5 333 $ - 3 2485 3 $ - 3 100
“total Distribution Primary & Secondary Lines  OMDLT -3 181,671 5 220,702 $ 58,738 § 402,412 § s q06,735 § 27,102
Distribution Line Transformers

Damand oM OMDLTD  SiCD 4 - 3 8310 3 - $ 17375 § - 4 - s 1,367

Cuslorner TOM OMDLTG  Cuslo? 5 - 3 B2 § - 3 511 % - L1 - 3 20
Tolal Distribution Lina Transformers OMDILTT 3 3 9392 § - s 17886 § . 3 - s 1.288
Distribution Servizes

Cusiomer TOM OMDSC coz 5 13 547 % . s 4664 $ 5 - 5 163
Distribulien Meters

Custemer TOM OoMpmMc o3 2 Fir v h B 5458 % 9473 3 £9.754 8§ 2772 5 25506 § 1,208
Qistribution Streat & Customer Lighting

Customer TOM OMDSCL  C04 H - 5 - 3 - H 5 $ 3 -
Customer Agcounts Expensa

Customar TOM OMCAE cos -1 7233 % 26866 $ 11,366 § 83698 § 2563 § 23,766 % 6716
Customar Service & Info,

Cuslomer TOM GMCSI cos L 188 S 699 3% 562 5 4357 § 67 § 619 S 175
Sales Expense

Customar TOM OMSEC cos s 5 5 3 5 5 - 5
Tatat OMT s 14,175,218 S 14713820 S 4757045 § 251465471 3 22356886 5 75,847,246 3 1,875,946
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Serviee Study

Class Allocation

12 Months Ended

April 30, 2008
Public Street Traffic Strest
Aflocation Speclal Contract  Spaclal Contract  Speclal Centract Lighting Street Lighting Cutdoor Lighting Lighting Rate LC-STOD Rate EC.S5TCGD

Dascription Rat Nama Vactor Cust Cust Cust Rate PSL Rate SLE Rata OL Rate TLE Primary Secondary
Cperation and Malntonance Expenses
Powaer Production Plant

Production Damand - Base TOM CMPPDB  PPBDA s 351.291 § 504,443 S 13486 § 1231711 § 9028 S 136.245 3 8854 S 337 236,509

Production Cemand - inter. TOM CMPPDI  PPWDA s - & 420487 $ - s . s . 3 . s 6684 S 35532 $ 250,534

Production Demand - Poak TOM OMFPOP  PPSDA 5 93,228 5 364,413 S 116,080 $ . 5 . -3 . H 3737 8 21792 5 154,145

Production Energy « Base TOM OMPPEB  E£01 s 5185519 § 7417514 § 2,036,345 §$ 1.811,149 § 132,757 § 2032802 $ 132180 S 496,735 $ 1477718

Produdion Enemy - inter. TOM OMPPEI  ECt S - 5 - ] - s - S - $ - 5 . S - S “

Production Enamyy - Peak TOM OMPPEP  EO1 S . -1 - s - S . - - S - $ - 3 . s -
Total Power Production Plant OMPPT s 5746639 § 8706857 S 2250529 § 1,934,320 141,786 $ 2471047 S 148470 3 567840 5 4,118,876
Transmisslan Plant

Transmisston Demand - Base TOM OMYREB PPBDA s 565476 $ 79681 3 21,670 § 19,451 § 1426 § 21832 8 1388 $ 5335 s 37,348

Transmission Demand - Inter.  TOM OMTR PPWDA $ - s 66403 $ - s - 3 - s . 5 1057 % 5611 § 38,564

Transeission Demand - Peak  TOM OMTRP PPSDA H 30515 $ 57548 § 18333 5 - 3 - ] - 3 589§ 3441 3 24,338
Tolal Transmissien Plant OMTRT s 859450 $ 203812 § 40262 § 19,451 ¢ 1426 § 21832 § 3045 $ 14,387 3§ 101,251
Distribution Pofes

Specific TOM OMSPS NCPF s - $ - S e % $ - $ $ - 3 - 8 -
Distribution Substation

General TOM OMDSG NCPP 5 33322 s 65045 5 0012 5 18,237 $ 1332 8 20469 § 644 S 4014 5 28,775
Distribution Primary & Secondary Lines

Primary Specific TOM OMDPLS  NCPP $ . $ - ] . $ - S . H . S - 5 . s -

Primary Gemand TOM OMDPLD  NCPP 3 68,150 $ 133,030 § 40844 S 37,298 § 2735 § 41,864 % 1,316 § 8209 3 54,761

Primary Customer TOM OMDPLC  CusiOB s 34 5 34 3 34 3 143,366 $ 450 § 166,812 S 2747 8 €3 s 1,083

Secondary Demand TOM OMDSLD  SiCD E - $ 3 - s 5007 § 366 § 5620 % 177 8 - 3 80671

Secondary Customsr TOM OMDSLC  Cuslo? 5 - 1 - s - s 32043 3 01 s 41753 § 614 3 - S 246
Tolal Disiribution Primary & Secondaty Lines  OMDLT H 68,185 S 133064 3 40,978 % 217715 § s § 276043 § 4854 § 8312 3 64,4786
Distribution Line Transformers

Demand TOM OMDLTD  SICD 5 - 3 - s - s 1663 § 123 % 1,889 % 58 s “ s 2,743

Custamer TOM CMOLTC  Cusl0? 3 - 3 - 5 - s 6581 % 21 s 8576 § 128 § - 5 sC
Total Distribution Line Transformers OMOLTT % - 3 - $ - 3 8264 % 144 & 10465 S 185 $ - 3 2,163
Dlstributlan Services

Cuslomer TOM QMDSC co2 S - s s - 3 - - 53 § - H 253 8 s 19
Glstribution Moters

Customer TOM OMOMC €63 S 340 § 598 § =5 . $ 7803 § s 47614 3% 212 3 2329
Distribution Strest & Customer Lighting

Customer TOM OMDSCL G4 3 - s - 3 - -] 623,169 3 s 863546 2 3 $ -
Customer Accounts Expense

Customer TOM QMCAE cos 5 517 § 547 % 517 5 84,140 3 338 3 1095638 § 20657 $ 77 8 827
Customer Service & info.

Customer ToM OMCSY coa 5 i3 % 13 % 3 5 56,148 S 1567 § 73,164 § 968 S a0 8 430
Sales Expense

Customer TOM OMSEC cos S S s s - S - 3 s B 3 - s -
Totsl oMt S 5,898,405 S 5,108,707 S 239331 § 2961446 §$ 158,110 8§ 3546308 3 217812 § 614883 S 4,317 447
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study

Class Altacation

12 Months Ended
Apri 30, 2608

Allocation Totai Residential  Ganeral Service Rate LC Rate LC

{Pescription Raf Nama Vectar Systern fate R Rate G5 Primary Secondary
Labor Expanses
Power Production Plant

Produclion Demarnd - Base TLE 15PFPDB PPEDA 3 3000017 3 28740711 S 953934 $ aB245 $ 1,348,934

Production Derand - inter. T8 LBPPOI PPWDA 3 9,533,067 S 4186558 § 1224755 § 7,423 § 4.724.194

Produclion Damarxi - Peak w8 LBPPOP PPSDA 3 6308472 & 2547850 $§ 833,747 3 67,708 5 961,412

Production Enargy - Base TLB LAPPEB £01 3 14335608 & 5144397 3 1,716.218 8§ 175,851 § 2,414,503

Production Enargy - [nter. 18] LBPPE! EG1 s - s - 3 - S - $ -

Froduction Energy - Peak TLE LBEPEP EGt 13 - 5 - % . g . s -
Total Power Production Plant LBPPT 3 38,186,165 § 15,152,876 $§ 4736683 3 438228 5 6,449,043
‘Yransmission Plant

‘Transmession Demand - Base  TLB LBTRE PRBDA H 846767 5 303866 $ 101,481 § Wiy 3 142,618

Transmission Demand - ntar,  TLB LBTRI PPWDA H 1,007,900 $ 442631 § 129,489 % 10,300 3 182,293

Transmission Jemand - Peak  TLB LBTRP PPSDA 3 666974 S 3EE? 3 88,154 § 7159 § 101,647
Total Transmission Piant LBTRT s 251841 § 1.0568,564 S 319134 $ 27846 § 426,559
Distributlon Poles

Spacific T8 LADPS NCPP s - s s - s B 5
Distritsution Substation

Genera} T8 LBDSG NCPP s 1.088.006 § 514835 % 136,804 $ 1217 S 152484
Distribution Primary & Secondary Lines

Primary Specific LB LBOPLS  NCPP S . s - $ - H B S .

Primary Demand TLE LBOPLD NCPP 3 21628608 3 1,051,447 § 273395 3 22808 $ 11,378

Primary Cuslomer TLB 1BGPLC CustOd 3 3357381 S 2912490 S 339514 405 § 21,758

Secondary Demand TLB iBDSLD SO 3 481,499 § 333013 3 74818 3 . ] 43,378

Secondary Customer T8 LBDSLC  CusiD? 5 749,316 § 650,275 $ 75804 ¥ - 5 4,858
‘total Distribution Primaty & Secondary Lines  LBOLT s 6751004 § 4,947,225 § 769,531 8 23314 § 387,374
Distribution Line Transformers

Comand TLB LapLTo  SICn 3 220632 5 52593 $ 34,283 § B S 22,626

Cusiomear T.B LBOLYTC  CuslO? 3 209872 S 82132 § 21,231 $ - $ 1.361
Tolal Distribution Line Transfomers LBDLYT 5 430,504 S 34725 %5 45515 § E $ 23,087
Distrbution Sarvices

Customar TR EBOSC coz s 65739 % 48123 § 7611 3 - H 8,329
Distribution Meters

Cuslomar T8 LHDMG ce3 $ 3117433 35 2123916 3 852699 % 1163 & 64,800
Distdbution Street & Customer Lighting

Customst T8 LBDSCL co4 3 50672 & s - S - S
Custamer Accounts Expense

Customer B LBCAE co5 13 3225302 § 2534134 § 332643 $ 3618 3 183,610
Customer Saevice & fafa.

Cuslomar TLE LBCSI cos s 208963 S 180,845 § 21093 § 25 3 1,362
Sales Expensa

Cuslomer TLB LRSEC Cco6 s - S - $ 3 - s -
Total 1BT 3 55816421 % 26,854,042 $ 7238722 3 S06412 8 7.707.817

Seelye Exhibil 27
Page 13 of 60



LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study

Clxts Allgeation

12 Moarths Ended

April 30, 2008
Allocation Rata LC-TOD Rate LC-TOD Rats LP Rate LP Rata LP-TQD Rate LP-TQD Rate LP-TQD
Deascription Raf Name Vactor Primary Secondary Primary Sacandary Transmission Primary Secondary
Labor Expenses
Power Production Plant
Proguction Damand - Base TLB LBPFDR  PPBRA 3 204907 § 214,575 § 66,625 $ 355,596 § 337703 3 1,116,812 § 27,442
Proguction Demand - Inter. TLB LBPPD! FPWDA 3 186221 8 20569 $ 64812 § 418109 § 262.068 § 949369 3§ 25,256
Production Demand -~ Peak T.B LBPPDP  PPSDA s 136955 § 139833 $ 42130 3 233138 § 1618982 § 545346 § 15,064
Proguction Enemy - Hase 8 LBPPEB ED1 L3 3EEITIC 5 A78,705 S 22835 3 #35778 § 504,467 5 2002593 % 48 528
Production Energy - Inler. T.8 LBPFE] EDY s - $ - S - $ - - - 3 - s -
Proguction Energy « Peak 8] LBPPEP  EO1 S - s - 5 - H . H . s - £ -
“Tolal Powar Produciion Plant LBPPT 5 896,853 $ 935,608 $ 296403 § 16842221 3 1.366,22C § 4816127 § 115,959
Transmigsion Plant
Trenemission Demand - Base  TLB L.BTRB PP8DA 5 21664 & 22369 § 725 % 37554 5 35704 S 18,288 % 2,866
Transmission Demand - Inter.  TLB LETRI PPWDA 5 18800 § 21,748 § 6852 § 44205 S 27,708 3 100,374 $ 2,670
Transmussion Demand - Peak  TLB LHTRP PPSOA 3 14480 $ 14784 3§ 4454 § 24549 5 17126 $ 57658 5 1.583
Tolal Transaussion Plant LETRT H 56044 § 58,901 3 18,562 § 106408 3 B0,538 § 275320 S 7,129
Distt{bution Poles
Spycific TeB LBOPS NCPP -3 - $ 5 - s s - $ $ -
Distribution Substation
Genaeral TLB LBOSG NCPP s 22551 § 22120 3 7753 8 39,078 § s 1049268 $ 2,807
DEstribution Primary & Secondary Mnes
Primary Specific TLB LBDPLS  NCPP s . 5 - s - 3 - 3 - $ - 3 .
Primary Demand T LBOPLD NCPP s 45238 § 45476 $ 15916 % 73809 § - $ 214290 § 5,324
Primary Customar Twe EBOPLC  Custod 5 114§ 423 8 358 3 2633 § S T4 3 106
Secondary Damand T8 LBDSLD SICD s - s £551 § . $ 12,225 § 5 - S 952
Secordary Customer 1B LBOSLG  Cuslo? -3 - 3 o4 £ - S 588 § s - H 24
Total Distribution Pimary & Secondary Linss  LBDLT : 45383 § 52243 $ 16,273 % 95255 § s 2145664 3 6,415
{Nistribution Lina Transformers
Demand B LEDLTD  SICD 5 - s ooz § - $ 5602 § H - L a4
Customar LB {tBDLTC Custo? 3 - s % $ 3 165 § L3 . 5 7
Total Distribution Lina Transformers LBDLTT & % 3028 & 3 5766 § - s . H 447
Distribution Services
Cuslomer T8 EBOSC €0z 3 - 3 161 § - 3 1,372 § $ - % 4B
Distributlon Maters
Cusiomar L8 LBDMC co3 s 6958 & 1872 § 3252 3 23943 8 952 3 8755 § 2474
Distribution Street & Custemor Lighting
Customar LB EBOSCL  Co4 s - $ s - s - s s - 5 -
Customear Accounts Expensn
Customar 8 LBCAE fale § 2026 % 7527 3 3184 5 23,448 8 724 5 6658 S 1.882
Custamer Service & info,
Cusiomer T8 EBCSI cos 3 75 26 § 2z § 164 § 38 23§ 7
Szles Expanse
Customer TLH LBSEC co6 5 $ - s s 3 -1 -1 -
Tota) LBT L1 1.029,392 2 1,081,687 S 347489 § 1937655 3 1,448,436 § 5227472 § 136,966
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Class Allocatien

12 Months Ended
April 30, 2008
Publle Street Traffic Streat
Aliecatlen Speciaf Contract  Special Contract  Spoclal Contract Lighting  Street Lighting Outdoor Lighting Lighting Rats LC-STQD Rate LC-STQD

Blascription Ref Name Vestor Cust Cust Cust Rate PSL. Rata SLE Rate OL Rate TLE Primary Secondary
Labour Expensas
Pawer Production Plant

Pmduction Demarnd - Base L8 LEPPOB PPBDA 3 91808 35 131876 3 36232 % 32,225 § 2362 § 36,169 2318 & 8,838 % &1.877

Produdtion Demand - Inter, TLB LarpDE PPWDA 3 - 3 110011 3 - $ - - - 5 - $ 1,751 8 829 £ 65,547

Praduction Bemand - Feak T8 LBPPDP  PPSDA S 50,554 S 85341 5 30,372 5 “ 3 -8 . $ S¥6 3§ 5707 % 40,321

Production Enarpy - Basa T.8 {BPPEB EOt S 184,503 § 236,229 $ 54,852 § 57680 & 4228 % 64740 § 4146 % 1582 § 110,756

Praduction Energy - Inter, TL8 LBPFE] ECY s - S - S . 5 - 5 - s B 3 - $ - s B

Produciion Energy - Poak TLB LBPPEP  EDY $ - $ . 5 . s - S - s B s - L] - 3 .
Tatat Power Productien Plant LEBPET 1 306970 S 571557 § 13145 § 83,805 $ 6580 5 30508 8 9499 § 39655 3 zr8.501
Transmissian Plant

Transmussion Pemand - Basa TLB LBTRE PPBDA 5 9717 & 13953 % 3831 3 3407 % 250 % 3824 3 245 3 g34 3 5,542

Transmitsion Demand - inter.  TLB LBTHI PPWDA 3 - -4 11631 % - - - 3 . g . 3 185 § 883 § 6.530

Transtussion Demand - Peakk TLB LBTRP PPRSDA 3 5345 § 10,080 $ 3211 3§ - ] - 3 - -] wi s 603 § 4,263
“Fotal Transmisston Plant LBTRT 5 15052 S 35665 $ T2 5 3487 S 250 % ag24 5 533 % 2520 & 17.735
Distrbution Poles

Spedific TL LBDOPS NCPP $ - 5 B s . s . S . s . s - S - S
Distribution Substation

Genaral EN:] LADSG NCFP s 7900 S 15421 S 4746 5 4324 % 316 § 4853 § 153 5 g52 § 6,348
Distributien Primary & Secoendary Lines

Primary Specific TLB LBOPLS  NCPP $ - $ . $ . s - 5 - 3 - s - S - 5 .

Primary Demand TLB LEBDPLD HNCPP $ 16,134 $ 31,494 § 9,693 % 8836 § 645 3 9841 % 312 3 1,943 3 12,964

Primary Cusfomer T8 LBOPLC Cust0a 3 8 & 8 8 a4 8 33928 $ 0r 3 44211 $ 650 S 4 5 260

Secondary Demarid B LBOSLD SICD 5 s - $ - s 1,184 § 87 % 1328 § 42 3 . 5 1,909

Secondary Customer TLB LBANSLC  Cusio? S . s B 5 - 3 7575 % 24 % 9871 % 145 § . % £8
Toie) Distribution Primary & Secondary Unes  LBGLY - 16,142 % 31,502 § 970t & 51,519 5 852 3 65323 & 1,142 $ 1,968 % 15,184
Distribution Line Transformers

Demand Eya:! LBDLTD SicD ) - 3 - 3 3 543 3 40 8 e0g § 19 5 . ] 875

Cuslomer TLe LBDLTC  CusiO? s - $ - s - s 2122 8 78 2765 8 41 8 . s 15
Total Disiribution Line Transformers LBOLTT 3 - 3 - 3 - 3 2664 % 48 8 3374 % 60 3 . 3 891
Distribution Services

Cusiomar TLE LBDSC ce2 H . $ - b} . 5 - s 16 § . H 74 8 . 3 -3
Distribution Metors

Customar TL8 LBDMC Cco3 s 17§ 205 S 234 8 - s 2678 3 - s 16,343 3 735 789
Distribution Streat & Customer Lighting

Cusiomer T8 LBOSCL cos 5 - 5 - 5 - 4 105064 $ . 5 145608 5 . 3 - s
Custamer Accaunts Exponse

Customar B LBCAE <05 S 145 145 § 145 § 23572 8 g5 % 30715 5 579 5 2 5 232
Customer Servics & Info,

Customer TLE LBCS! €06 S 15 1 3 1 35 2108 § 60 % 2,747 % 363 5 2 % 16
Sales Expense

Custlomer TLB LBSEC coe s - 3 - 5 - $ - 3 : -1 - s - s . 3
Total LaT $ 346336 % 556,495 3 153,325 § W4 3 10 S T3/ & R425 % 45191 % 318,712
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Class Alfoeation

12 Mentks Ended

April 30, 2008

Allacation Tatal Residential  General Sorvice Rate LC Rate LC

Dascriptian Hef Name Veetor System Rate R Rate G5 Primary Secandary
Depreciation Expenses
Powar Praduction Plant

Production Demand - Base TOEPR OEPPDB  PPEDA 3 24475231 § 8,783,047 S 2933518 § 300232 S 4,122,289

Production Demand - intar, TDEPR DEPPDI PPWDA $ 29132675 § 12763955 § 3742804 $ ®/rraz $ 5,269,067

Production Damsand « Peak TDEPR DEPPRP  PPSDA $ 19278440 $ 5,008,513 % 2,548,019 $ 206917 3§ 2938038

Production Enargy - Base TDEPR DEPPEB  ECt 3 - s . s . s . s .

Production Enarqy - inter. TDEFR DEPPEL EG1 S 5 - |4 - 3 . 3 -

Progucticn Energy - Peak TOEPR DEPREP ENM S - S - 3 - $ - 5 -
Total Powar Preduction Plant DEPPT 5 72,886,353 $ 305685514 § 9224342 § Bo4.B71 § 12,329,394
Transmission Plant

Transmission Demand - Base TDEPR DETRE PPBDA H 2,315,408 § 830885 § 7517 % 78403 $ 388,977

Transmission Demand - Inter,  TDEPH DETRI PPWDA - 2786012 § 1,210,335 § 354077 5 28465 § 490 465

Transmission Demand - Peak  TDEPR DETRP PPSDA S 1.823,78¢ % 852,224 % 241048 S 19575 3§ 277,945
Tolal Transtrussion Plant DETRT S 6,895.20% S 2,893,454 $ 672642 3 78,142 § 1.166,387
Distribution Poles

Spacific TREPR DEDPS NCPP $ - 3 - s - s H -
Distribution Substation

Genaral TDEFR DEDSG NCFP S 3,480,304 % 1,691,946 3§ 448591 % 35852 % 501,056
Distributfor Frimary & Secardary Lines

Primary Specific TDEPR CEDPLS NCPP 3 . s - § - $ - $ .

Primaty Demand TDEPR DEDPLD NCPP 5 5138619 § 2,498,135 % 663814 § 54,426 3§ 739,802

Primary Customer TOEPR DEDPLC CustOB 3 8,130,853 § 7.053,162 § 822,193 S 884 S 52,685

Secendary Demand TOEPR DEDSLD sico s 1,206,787 § 834635 § 187,520 % - - 123,758

Secondary Customer TREPR DEDSLC  Cuslo? s 1918778 $ 1,665,183 S 194111 § - s 12,441
Total Distrbution Prmary & Secondary Lines DEDLY s 16,334,736 § 12051084 & 1867644 § 55410 § $28,696
Distribution Line Tansformers

Demand TREFR GEDLTD S $ 2640023 § 1410815 3 316594 3 3 209,268

Customer TDEFR GEDLTC  Cusi07 5 1,840,536 § 1684045 § 196312 5§ - 3 12,582
Total Distribution Line Yransformers DEDLYTT H 3880555 % 3094960 3 513306 $ - 5 221,780
Distribution Services

Customar TOEPR D£0sC ler) s 90%,256 S 658,745 % 104342 § - s 114,181
Distribution Maters

Customer TREPR TDEDMC CO03 5 1261883 § 859,367 § 347,894 S 471 % 252711
Distribution Strest & Customer Lightlng

Customar TBEPR DEDSCE C04 $ 24629098 § -1 - 5 - 3
Custarnar Accounts Expense

Customer TOEPR DECAE Cos 5 5 3 s $ -
Customer Service & Info.

Customer TDEPR DECSH cos H - s ~ S - 5 - 5
Sales Exponse

Customer TREPR DESEC cos s - $ - s 5 - s -
Total OET s 108,263,300 5 51,8308t % 13,378,850 S 973,756 5 15,287,775
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Class Alloeaticn

12 Months Ended

AptiE 30, 2008
Altocation Rate LC-TOD Rate LC-TCD Rate LP Rato LP fRata EP-TOD Rate LP-TOD Rate LP-TOD

Description Raf Name Vector Primary Secondary Primary Socondary Transmission Primary Secondary
Dapraciation Expensas
Powar Production Plant

Production Demand - Basa TREPR DEPFD8  PPBDA s 626,187 & 646,564 S 29716 $ 1,085465 S 1,032,008 % 3419045 $ 82,852

Production emand « Inler. TOEPR DEPPDI PPWDA -1 575,197 § 628,598 $ 188,064 § 1277735 S BOOBTY S 2901235 S 77,180

Production Damand - Peak TODEPR DEPPOF  PPSDA 3 4185830 § 427,324 § 128,748 § 792,451 S 455010 § 1566556 § 45,034

Production Energy - Basa TDEPR DEFPER EX s . 3 - $ - S - S . 5 E S -

Praduction Enermy - [nter. TOEPR DEPPEI ECt s 3 - g - s - $ - s s -

Production Energy - Peak TDEPR DEPPEP  EDY s - s - S - 3 - 5 E $ - s .
Tatal Pewer Produdtion Plant DEPPT $ £65199t5 § 1,702,486 35 536528 S 3075652 3 2327888 § 7985836 S 206,066
Transmission Plant

Transmission Demand - Base  TDEPR DETRB PPBRDA S 59239 § 61,166 % 19840 $ 02,687 £ 97,626 § 323445 S 7,838

Trensmission Demand - inter.  TRDEPR DETRE PPWDA S 54415 S £9.467 5 18,737 & 20876 S 75,764 3 274483 § 7,301

Transmission Demand - Peak  TDEPR GETHP PPSDA 3 33,594 § 40,428 § 12460 § 87,400 § 45,828 % 57660 & 4,385
Tutal Transmission Plant DETRT 3 153247 $ 151,059 § 50757 $ 280963 S 220223 § 755571 % 19,494
Distdbution Pales

Spacilic TDEPR UEDPS NCPP S B S B 3 - s - S $ s -
Distribution Substation

Ganaral TOEPR DEDSG NCPP s 72797 & 72655 % 25611 § 128426 3 B $ 344826 5 B.568
Bistribution Primary & Secondary Lines

Primary Specific TGEPR DEDPLS NCPP 3 - i - s - ¥ - $ 5 . 5 .

Primary Demand TDEPR DEDPLO  NCPP s 107.484 S 107,333 S E4 § 189619 § - $ 508,131 § 12.650

Primary Customer TDEPR GEDPLEC  Cusi0l s 275 § 1023 § 865 § 6375 § - S 805 $ 256

Secondary Demand TDEPR DEDSLD  SiCD 5 . s 64168 S . s 0640 S - s - H 2,411

Secondary Custamer TDEFR DEDSLC  CusiO? $ - s 242 % - s 1,505 8§ - K] - s £
Total Distribution Primary & Secondary Lines  DEDLT 3 107760 § 125015 $ 38,680 § 228140 S - 3 510,036 § 15,377
Gistribution Line Transfermers

Damand TDEPR DEDLTD SICD $ $ 27,754 §$ - 3 517%6 S - s - s 4075

Customer TDEPR DEDLTC  Cusl07? s 5 244 3% - S 1522 § - H - s 61
Tatal Distribution Line Transformears DEDLTT 3 . s 27998 § . 3 53318 § - 5 - s 4,136
Distribution Servicas

Customar TDEPR DEDSC coz 3 - S 2205 § - s 18,815 $ B E) - s 658
Distribution Meters

Custornar TODEPR DEBMC ca3 $ 25816 § 758 8 1316 § 8892 § 3|5 5 3544 5 1,002
Distribution Street & Customer Lighting

Customer TDEPR DEDSCL  Co4 k] - s - S - 5 B -3 - s - s
Customer Accounts Expense

Customer TDEPR DECAE Co5 s k3 s 3 s 3 3
Custemer Sorvice & Info.

Cusiemer TDEPR DECS) Coé S - 5 - 3 - $ - s - s - $ “
Salas Expense

Customer TREPR DESEC o6 3 S S H 11 s s -
Total DET s 1,956,535 % 2082216 § 652,892 % 3805005 $ 2548497 9,600,814 5 255,301
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LOBISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Class Allpcation

2 Months Ended
April 30, 2008
Public Straet Traffic Streot
Allocation Speclal Contrast  Special Contract  Special Contract ighting Street L.ighting Outdoor Lighting Lighting Rate LC-STOD Rato LGC-STQD

Description Raf Name Vector Cust Cust CLst Rato PSL Rate SLE Hate QL Rate TLE Primary Secondary
Bepreciation Expenses
Power Praduction Plant

Production Demand - Base TODEPR DEPPOE  FFBDA $ 280866 5 403314 § 110723 § 98,478 § 7218 % 110,530 S 7013 $ 27009 S 188,095

Production Demand - intar. TOEPR DEFPDi PPWDA 3 - 5 338,489 § - s - 5 - s - $ 5352 § 20409 $ 200,308

Production Demand - Peak TOEPR DEFPPOP PPSOA s 154,481 S 291357 S azBir 3 - 3 - s . 3 2984 3 17423 8§ 123,219

Production Energy - Base TDEPR DEPPER EO1 - - 3 - s . 3 - 3 - 3 . s . L4 - 5 -

Production Enerpy - Inter. TDEPR DEPPE] £01 s 3 - -1 s 5 s s s 5 -

Praduction Enemy - Peak TUEPR DEPPEP  EO1 -1 . 3 . 3 - -3 - 3 . 3 - H E 5 - 5 -
Total Power Production Plant CEPPT $ 435,387 & 1LO30060 5 203,538 § 98478 § 7218 & 110530 § 15435 § 72841 § 512,621
Teansmisslon Plant

Transmission Demand - 8asse  TDEPR CETRB PEBDA $ 26571 % 38,154 $ 10475 3 8316 % 583 3 10456 3 670 3 2585 3 17,889

Transmission Demand - Inter.  TDEPR DETRI PPWDA 3 - s 31804 S - $ - $ - 3 - $ 506 S 2688 % 18,850

Transmission Demand - Peak  TDEPR CETRP PPSDA 3 14615 $ 27,563 § 8781 3 - H - s . - 282 3 1648 3 14,687
Tatal Transmissicn Plant DETRT 5 41986 $ 97522 S 19255 § 9316 § 683 § 10456 S 1,458 § 6891 § 48,455
Bistribution Poles

Specific TREPR DEDPS NCPP 3 . $ . 3 : ¥ . s . $ - 3 . $ - 5
Distribution Substation

Genaral TBEPR CEOSG NCPP $ 25862 5 S0678 S 15,888 % 14210 5 1038 % 15848 3 501 3 3,127 5 20,862
Distribution Prmary & Secondary Lines

Primary Specific TDEPR PEDFPLS NCPP 3 . 3 - 3 - 5 - ] - 5 - 3 . s . 3 -

Primary Bemand TOEPR DEDPLD NCPP s 38333 % 74,827 $ 23020 3 20980 3 1533 § 23548 § 740 S 4617 S 0,802

Primary Cistomer TOEPR OEDPLC Custas S 20 3% 20 3 o % B2166 3 258 8 107,066 3 1574 & 58 § 630

Secondary Demand . TOEPR DEDSLD SiCD S . 5 - s - % 2968 % 2% § 3331 % 108 % - s 4784

Secondary Cusicmer TREPR GEDSLE  Cusio? $ - § . $ - 3 18,388 § 81 3 25277 % 72 5 - s 148
Totat Distribulion Primsary & Secondary Lines  DEDLT s 38353 S 748456 8§ 23050 § 125513 § 2068 $ 150222 & 2791 5 4676 3 36,365
Distributien LIne Transforrers

Demand TDEPR CEDLTD  SICD ] . S - s s 5018 3 ‘7 S 5832 3 177§ - s B.087

Customsr TOEPR DEDLTC CusiO? $ - s - 3 3 19518 3 862 § 25564 % 37 8 - 5 150
Tolal Distriwtion Line Transfomers DEDLYT 3 - 3 - ] 3 248636 § 428 3 31,185 § 553 § - % 8,233
Blstribtion Services

Cuslomer TOEPR DEDSC coz 3 . 3 . 5 . 3 . s 214 8 . ) 1021 & - $ %
Cistribution Maters

Customer TOEPR DEDMC Cco3 s 47 5 83 § 95 $ . - 1084 S - s 6615 $ 9§ 324
Distribution Strest & Cusfomer Lighting

Customer TGEPR DEDSCL €04 S B 3 . $ B s 103237 5 - 5 1430681 3 . s - 3
Custamer Accaunts Expense

Custemer TDEPR DECAE Cos -1 . s - $ . 5 . s - 3 . 5 - s - S .
Custormer Service & Info,

Customer TDEPR DECS) o] S - s - s - $ E $ . 3 - 5 - H B s
Sales Expenso

Customer TOEPR DESEC (o] 3 - 5 - s . s . s - K - 3 - s . 5
Total 8T 13 540,805 S 12538390 S 264537 % 1,304,470 3 12734 3§ 1,758,033 § 28355 3 B7,565 % 826,979
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LOUISYILLE GAS AND ELECTRIC COMPANY

Cost of Serviee Study

Class Alloeation

2 Months Ended

April 30, 7008
Allocation Total fasldsntial  Ganeral Service Rate LC Rate L.C
Description Ref Name Vectar Systam Rate R Rate G5 Primary Secondary
Regulatery Crodits
Powar Production Plant
Praduction Damand - Base TRCTN RCPOB FPBDA s {516,907) § {185485) § (61,555} $ {6,359 3 {87,061}
Production Demand - Inter. TRLCTN RCPOL PPWDA s 615271 5 {270203) & (79.047) 3 {6.288) § {111,281)
Production Demand - Peak TRCTN RCPDP PPSDA $ {407,183} 3 {190,256} S {53813 5 {4370} & {62.050)
Production Ensrgy - Base TRCTN RCFER EO%Y s - 3 - $ - $ - $ -
Productivn Enarmy - inter. TRCTN RCPEI ED1 5 - s - $ - s - 3 -
Production Enargy - Peak TRCTN RCPEP EO S - 3 - $ - s - 3 -
Total Powar Produdiion Plant RCPT s (1532331 § {645,554 § {184,814} & (16,959 % (260.3821
Transmission Plant
Teansewssian Demand - Basa  TRCTN RCRY FFBDA $ 671) § {2413 3 {80 § @ s (113}
Transmission Demans - Inter.  TRCTH RCRE FPWDA $ {789} § {351) § (193 § 8 s (145)
Transmission Demand « Peak  TRCTN RCRP FPSDA $ {529) § {247} § oy s {8 § {84
Total Transmission Plant RCRT 5 {1,999} s {g3st $ (253) § (221 § {336}
Distribution Poles
Spacific TRCTN RCPS NCPP S - 3 s - s - $
Bistribution Substation
Geanaral TRCTN RCSG NCPP 5 {1,856} § {903 § (240 § (23 § (267)
Distribution Primary & Secondary Linas
Primary Specific TRCTN RCPLS NCPP 5 - 5 . s - 5 . 3 .
Primary Demand TRCTN RCPLD NCPP 5 {2,743} § (1,334) § {350 § 29 § (385)
Primary Customer TRCTN RCPLC Cusiof 3 (4,340} $ {3,768) § (4297 % s 28)
Secorary Demand TRCTN RCSLD SICD s (644} § (4d8) B (100) $ - 3 66)
Secondary Cuslomer TRCTN RCSLC Custoy $ {1,024} § (889 & {104} § . $ 7
Tolal Disiribulion Primary & Secondary Lings RCLT s (8.752) (5433 $ 2971 § {30) % {4561
Distribution {Ine Transformers
Demand TRETN RCLTD SIC8 -7 (1,083} § (753) § {169} S $ 132
Cuslomar TRCTN RCLTC Cusi0? $ (1.036} $ (893) $ {105} 8 5 {7
Tolal Distiution Ling Transfomers RCLTT £ {2,125 § (1.652) § {2r4) § § {118)
Distribution Services
Customar TRCTN RCSC co2 5 (481) & (352} $ {56) § “ 3 &1
Distribution Maters
Custamer THCTH RCMC co3 s (6741 § (458) S {186} § o 5 {14
Distribution Street & Customar Lighting
Cuslomer TRETN ACSCL co4 $ (1.315) § - 3 H $ -
Customer Accounts Exponse
Customer TRCTN RCCAE cos s s - s - 5 - s
Customer Servica & Info.
Customer TRCTN RCCS1 Co5 H g 5 s - 3 -
Sales Expensea
Custemer TRCTN RCSEC cos s - 5 - 5 - s - 3 -
Total RCT 3 {1.556,535) 3 856,593 § {196.820) § (7.0 s {261,687}
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cont of Service Study
Class Allocation

12 Months Ended

Agpril 30, 2008

Allecatlon Rate LC-TOD Rate LC-TOD Rate LP Rate LP Rata EP-TGD Rata LP.TOD Rate LP-TOD
Bescription Ref Hama Vactor Primary Secondary Primary Secondary Transmission Primary Secondary
Regulatory Cradits
Powaer Producilon Piant
Produdtion {tamand - Base TRCETN RCPDE PPBDA z {13,225) & (136551 5 {4.429} 3 {22,938y $ {21,796} § (72,208} s {1.750}
Production Demand - inter. TRCTN |cPol PPWDA 5 {12,148y 5 {13,276} § {4183 & {26,9685) § {16,914) & 61.273) § {1,630}
Praduction Demand - Peak TRCTN RCPDP PPSDA 1] (8,833 § (8.025) § (2,749 3 {15047) {10,454) $ {35,197) & {972%
Production Eneryy - Base TRCTN ACPER ED K4 - 5 . b3 E % - 5 - % - 5 .
Praduction Energy - Inler. TRCTN RCPE] £01 3 - s - s - $ - H - s - s
Produdiion Enerqy - Paak TRCTHN RCPEP £01 s - s - s - S - 3 - 5 - 3 -
Total Powar Froduction Flarnt ACET 5 (34.2121 § {35,856] § (11,33t} § (61,9571 § (49,1641 5 {168679) S {4,352}
Transmission Plant
Transmission Demand - Base TROTN RCRB PPBODA s (17} § {18} § {6} § (30 3 (28 {34} 3 {2}
Transmission Demand - Inter.  TRCTN RCRI PPWDA $ (16} § (n s 5y 8 (357 & (22} § {80} & {2)
Transmission Demand - Peak  TROTN RCRP PPSDA b4 (411 § (12 3 {4 & (3C) 8 {i4) {48y § {1
Totat Transmission Plant HCRT s {44) & (471 % {15 § B4 5 (54) & (21%) & {6}
Disttibution Poies
Spacific TRCTN ROPS NCPP $ - 5 - L3 - 3 - s - E - s -
Distribution Substation
Genaral TRCTN RCSG HNCFP s {39} § (35] § (141 § (69} § . 3 (184) & )]
Distribution Primary & Secondary Lines
Primarty Specific TRCTN RCPLS NCPP -3 - s - - E § . 3 s . $ .
Peimary Demand TRETN RCPLD NCPP | (571 § (87} § {201 $ (1o $ 3 272y § N
Primary Custamer TRCTN RCPLC Cuslos g {} § ins 3 {3) & 8 {0 8 i
Secondary Demand TRCTN RCSLE SiCD L) - b4 - - s (16) % - % . 3 1)
Secandary Customer TRCTN RCSLC Custd? % - s ¢ 3 - -2 s - £ - s {0
Tatal Dislributzon Primary & Secondary Eines  RCLT L (58) % (571 & (21 $ {122) & ] Q7)) $ {&
Bistribution Line Transformers
Demand THCTN RCLTD SICD S - S (15) § S (268} S S - 3 2)
Cusfomer TRCTN RCLYC Custd? 3 1] [£41 18- - -1 {1t $ 5 - 5 (0}
Tolat Ristribwtion Line Transfarmers ACLTT s - S (151 5 5 (26} § S - 3 21
Distribution Servicas
Custamer TRCTN RCSC co2 s - 3 (1§ . S {10 § . s - 5 at
Distribution Meters
Customer TRCTN RCMC Co3 s 2y 5 ity {1 8 {5 & fLe I 21 § [511
Distribution Street & Customer Lighting
Customear TRCTN RCSCL co4 1 . 5 . b3 - % - £ - $ : s .
Customer Accounts Expsnse
Cusiomer TROTN RCCAE cos 5 . s . 5 - 5 - [ - 5 . % .
Custamaer Service & Info.
Cusiamer TRETN RCCS! coa % - s - 5 - 5 - H - 5 - L -
Safes Expense
Customer TRCTN RCSEC coe 5 - 5 - $ . s - 5 - 5 - 5 -
Yotal RCT 3 (34,354 § (36,125} § {11,361} & {65275 % {49,228) 3 (169,3561 $ {4,374}
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LOUISVIELE GAS AND ELECTRIC COMPANY
Cost of Service Study
Class Allecation

12 Months Evded
April 30, 2008

Publc Streat Trafflc Stroet

Allacation Special Contract Special Contract  Specisl Contract Lighting Streat Lighting  Qutdeor Lighting Lighting Rate LC.5TOD Rate LC-STOD
Description Ref Namao Vactor Cust Cust Cust Rate P51 Rate SLE Rate OL Rate TLE Prmary Secondary
Requlatory Credits
Power Production Plant
Production Demand - Base TRCTN RCPDB PPROA s (65932} $ (8,518} 3 (2,338) % {2.080) 3 (132) % {2,334 3 {1501 § {570) $ (3.994)
Production Dernand - Inter. FTRCTN RCPOI FPWOA s . S (71001 § - S - s - $ . s M3 $ S0 $ (4,230)
Production Demand - Peak TRCTN RCPOP PPSDA 5 {3263 5 (6,153) § {1.560) $ - 3 . H - 3 {631 § {368) % {25021
Praguction Enarpy - Basa TRCTN RCPEB E0t H . s - s . H - S s - 3 B 5 - - -
Production Eneryy - ntar. TRCTN RCPEI EC1 § - 3 p) - 5 - 3 $ - 5 s - 3 -
Production Enery - Paak TRCTN RCPEP Eo1 s E 3 . 3 . 3 - H - 5 - - - $ . 5 -
Total Powar Production Plant RCPT 3 (8.185) $ {21,771} 8 {42891 3 {2,080} 3 {952} 5 {2,334} $ (326} & {1.538) § (10,8261
Transmissian Plant
Transmission Demand - Base TRCTN RCRB PPEDA $ (G (i § {5 3 5 [ ] {3 8 [Lei s {5}
Transmigsion Demand - inter.  TRCTN RCRI PPWDA § . s 8 s - s - s - s - $ s 38 (5%
Transmisston Demand - Peak  TRCTN RCRP PPSDA s [LH- 8 % i35 - 3 - ] - 3 i 101§ 3
Total Transmission Plant RCRY -] {t2) § {z8) % 10 (31 % 0 (3t 5 1 2y S {14}
Distribution Peles
Spacific TRCTN RCPS NCPP $ . ] - $ . 3 . 3 : $ . 3 . $ . 5
Distribution Substation
General TRCTN RCSG NCPP 5 {i4) $ 27 8 {8 3 8 3 {1} 8 {9 § s 12y % (RR1]
Mstribution Pdmary & Secondary Lines
Primaty Spacific TRCTN RCPLS NCPP $ - L - H - 3 - 3 - -3 - § - s . k3 B
Primary Demand TRCTN RCPLD NGPP $ (20) § {401 5 (i2) $ (11} $ ns (33) § © s 2 % (16)
Primary Customar TRCTN RCPLC Cusi0B 5 s o1 $ {© 3 (44) § {0 8 (57) § M $ (5 I @
Secondary Demand TRCOTN RCSLO SICD s - 3 - s - 3 21 § ) 3 2) 3 ©) & - $ {3
Secondary Cusiomer TRCTH RCSLC Cusl07 E3 - 5 - 5 - $ (0] § (- (13 § @ $ - 3 Q)
Total Distribution Primary & Secondary Lines  ROGLT 5 (200 § {40 § (12} § 67) $ ns B85 & M s {21 s {391
Distrihution Line Transformers
Pamand TRCTN RCLTD SicD 5 - 5 - H - $ 3 s i 8 3 8 @ % - s {49
Customar TRCTH RCLTC Cusi07 3 - ] - s - 5 (i6) S o s {34) & ) % - - L]
Tetal Bistribution Lina Transformers RCLTT s - s - 5 - 5 (13) % % (17 $ @ % - s 4
Distribution Services
Customer TRCTN RCEC coz s - 5 - 3 . ) . s {1 & . $ m s “ 3 <
Distribution Meters
Gustomer TRCTN RCMC co3 5 @ s s @ s . % n s - s (4 $ LI %)
Disiributlon Street & Custormer Lighting
Customar TRCTN RCSCL co4 L - 1 - s - 3 {551 § - 3 (764) $ - s - $
Customer Accounts Expensa
Customer TRCTN RCCAE cos H) - S - s - 5 . s . s - ) . 5 . s
Custamer Service & Info.
Customer TRCTN RCCS! Cos H - $ - s - 1 - H - 5 - H . s . s
Sales Expense
Cuslomer TRCTN RCSEC Co8 5 - s - s " S - S . 5 - s . s . s
Tatal RCT g {9,249 § (21,867 § {4,325 3 {2721 § {155 3§ {3.21% § [kri {1.545) § {10,876}

Seelye Exhibit 27

Page 21 cf 66



LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Clrag Aliocation

12 Muonths Ended
April 39, 2608

Allecation Total Resldential  General Service Rata LC Rate LC
Descriptan Hef Name Vector System Rate R Rate GS Primary Secondary
Accration Expansas
Pawer Production Plast
Production Demand - Base TACRTN  ACRPDB  PPBUA s 460973 § 65422 § 55,251 § 5655 $§ 77.640
Production Bemand - [nter. TACRTN  ACRPDI  PPWDA s 548,692 S 240965 $ 70493 $ 5657 3 99,239
Ptocuction Demand - Paak TACRTN ACRPDP  PPSDA 5 363095 S 169,669 $ 47,950 § 3897 S 55,336
Production Enerqy - Base TACRTN ACRPEB  EO1 5 - s - 5 - b - 3 -
Production Enerny - Inter, TACRTN ACRPE! Eoi S - s - H - 3 $ B
Production Enerqy - Poak TACRTN ACRPEP  EQY s - s - 5 - L . s .
Tetal Power Production Plant ACRPT s 1,372,760 & 376,056 $ 73,734 § 15158 § 232,215
Transmisston Plant
Transmission Demand - Base  TACRTN ACRRB PPEDA s 611 § 219§ 7308 7 3 1063
Transmission Demand - Inler,  TAGRTN ACRRY PPWDA ] 728 3 32a0 $ g3 5 7 8 13z
Transmission Demand - Peak  TACRTN ACRRFP PESDA s 482 s 225 % 64 5 5 % T3
Tolat Transmussion Plant ACRRT s 820 5 764 S 230 S 20 8 308
Ristribution Poles
Soacific TACRTN ACRPS NCPP s - s - & . 1 §
Distribetion Substation
Genaral TACRTN ACRSG NCPP 3 1812 § BR1 3 234 8 19 $ 261
Distributien Frimary & Sacondary Lines
Primary Speacific TAGRTN  ACRPLS  NCPP 3 - $ - s - H - s -
Primary Demand TACRTN ACRPLD  NCPP 3 2876 3 1301 $ 345 $ i 385
Primary Customer TACRIN ACRPEC  CustOB 5 4233 % 3672 5 428§ t 3 27
Secandary Demand TACRYN AGRSLD  SICB 5 628 % 435 % 98 § - 3 B4
Secondary Customer TACRTN ACRSLC  Custd? s 959 3 B5Y % 101 S - 5 5
Totat Distribution Primary & Secondasy Unes  ACRLT s 8838 3 8275 § 972§ 29 5 484
Distribastion Lins fransf 3
Demand TACRTN ACRLTD SICH 3 1062 S 735 s 166 § . 3 109
Customer TACRTN ACRLTC  Cusio? s 1010 5 BY? $ 102 § - S 7
Totat Distribution Line Transformers ACRLTT s 2073 5 1811 § 267 S . s 115
Distributian Sarvices
Customer TACRTN  ACRSC coz 3 469 3§ 344 35 54 § 3 59
Distribution Maters
Customer TACRTN ACRMC co3 3 657 § 447 5 81 8 [/ -1 14
Distribetfon Strest & Customar Uighting
Customer TACRTN ACRSCL Co4 s 1,282 § - s . s - 3
Custemer Accounts Expense
Cuslomer TACRTN  ACRCAE <05 3 - s - $ 5 - 5
Customnr Service & Infa,
Customer TACRTN ACRGSI cos s - s - % s . -1
Sales Expanse
Customer TACATN ACRSEC COS s - 1 - L) L s
Tatal ACRT 3 1389410 3 586377 S 175673 § 5228 5 233456
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Class Allgcation

12 Montia Ended
April 30, 2088

Aftocation Rate LC-TOD Rate LC-TOD Rate LP Rata LP Rata LP-TOD Rate LP-TOD Rate |P-TOD

Description Ret Name Vector Prmary Secondary Frimary Secandary Transmission Primary Secondary
Accrelion onses
Power Production Plant

Production Damand - Base TACRTN  ACRPDBE  #PBDA 5 11,794 3 12478 § 3950 3% 20444 3 19437 § 64,395 $ 1,560

Productien Bamand - Inter. TACRTN ACRPDI PPWDA L 10833 § 14,839 § 3730 s 240685 3 15084 § 54643 & 1,454

Produclion Damand - Peak TACRTN ACRPDP PPS0A 3 7883 § 8048 $ 2425 3 13,419 3§ 9323 3 31,388 S 867

Production Enargy - Base TACRTN ACRPEH  EQ01 3 - 3 . -3 - 5 - 3 . 3 - $ -

Production Enerpy - nler. TACRTN ACRPE! E01 3 - H £ - 5 s H - s -

Production Enarpy - Peak TACRTN ACRPEP  E( 3 - L3 . L . % - 5 . 3 - 3 -
Tolal Powsar Production Plant ACRPT 5 30519 3 32065 $ 10405 5 57,928 % 43844 3 150426 3 3881
Fransmissian Plant

Transtussion Demand - Base  TACRTN ACRRE PPBDA 3 16 S 6 3 5 3 27 5 26 5 Bs § 2

Transmission Pamand - inter.  TACRTN ACRRI PPWDA s 14 5 6 § 5 8 32 3 20 s 72 5 2

Transmisgion Dermand - Peak  TACRTN ACRRP PPSDA s 10 3 11 8 3 s 18 § iz $ 42 8 H
Tolat Transmussion Piant ACRRT 3 40 § 43 3 13 3 7T 5 58 3 193 § 5
Distdbution Poles

Specific TACRTN  AGRPS RCPP s 3 - 3 5 - 11 - 4 3 -
Ristdbution Substation

Generat TACRTN ACRSG NCPP s 3 S 38 § 13 % &7 3 - 5 180 4
Distribution Primary & Secondary Lines

Primarv Specific TACRTN ACRPLS  NCPP 3 - s - 5 . 3 . $ - H - 5 -

Primary Camand TACRTN ACRPLD NCFPP S 5 5 56 § 20 $ 28 3 S 265 5§ 7

Primary Customer TACRTN AGRPLC  Cusl08 3 9 3 1 % o s 38 $ 0 s o]

Secondary Demand TACRTN ACRSLD  sicD s - $ g 5 . s B 3 s - S $

Secondary Customar TACARTN ACRSLC  Custo? s - $ o $ . s 1 5 - . s Q
Tolal Dislrinytion Primary & Secondary Lines  ACRLT 3 5 3 65 % 20 3 18 § s 266 3 3]
Distibution Line Transfemmers

Demand TACRTN ACRLTD  sICD 5 s 14 3 - 5 s - 3 - $ 2

Cuslomar TACRTN  ACRLTC  Cusi07 s s Qs B H 1 % 3 - s 0
Total Ristribution Line Transfornars ACRLTT L s 15 § - H 28 % 3 - 5 2
BDistibution Services

Customar TACRTN ACREC coz H s 1% - s 0§ s $ o]
Distribution Metors

Customer TACRTN ACRMC co3 3 1 s o $ 1 5 5 8 o s 2 8 1
Distributicn Street & Customer Lighting

Customer TACATH ACRSCL €04 3 - s s - s 3 $ s
Customer Accounts Expenss

Customer TACRTN ACRCAE  COS 5 - - 3 5 5 - 3 5 -
Customer Service & Info.

Custemer TACRTN ACRCSI cos § 3 - s - S - s 3 - -3 -
Sales Expense

Customer TACRTN ACRSEC CO06 1 5 - S - 3 - s 3 - S -
Fatal ACRT s 0646 5 32,227 $ 10,153 3§ 58233 § 43902 § 155,073 % 3,902
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Clxss Alipeation

12 Months Ended
April 30, X008

Public Streot Traffic Street
Allocation Special Contract  Speclal Contract  Special Contract Lighting Streot Lightlng Outdoor Lighting Lighting Rata LC-STOD Rate LC-STOD

Dascription Ref Namo Vector Cust Cust Cust Rate PSL Rate SLE Rate CL Rate TLE Primary Secondary
Accration 1geISES
Power Production Plant

Production Demarnid - Basa TACRTN ACRFDB  PPBDA g 5290 § 7596 8§ 2085 § 1855 § 136 § 2,082 § 133 § 509 § 3,561

Production Demand - Intar. TACRTN ACRPDI PPWDA H - H 5332 3§ - % - 5 - 3 - $ 101 ¢ 535 & 3773

Productian Demand - Peak TACATN ACRPDP  PPSDA $ 2810 3 5487 S 4748 S - 5 5 -] 5% § 328 % 23

Production Enery - Base TACRTN ACRPEB  EO1 s - $ - s . s - s E 3 - 5 - S - 5 .

Production Enarqy - inter, TACRTN ACRPE] ED1 3 s - 5 ~ 3 - S - 3 - 3 - S 3

Production Enarpy - Peak TACRTN ACRPEP  EM 3 - 3 . $ . 5 - 3 - $ - 3 - s - s E
Total Power Preduction Plant ACRPT 3 8200 S 18,415 $ 3834 3 1,855 % 136 3 2082 % 250 § 1372 & 9,855
Transmission Plant

Transmission Demand - Base  TACRTN ACRRE PFBDA s T s % s 3 s 2 5 c s 3 s 08 18 5

Transmission Demand -inter.  TACRTN ACRRY PPWDA 3 - 3 8 % - $ - 5 - S - S 0 s 1 3 5

‘frensmission Demand - Peak  FACRTN ACRRP PPSDA $ 4 35 7 3 2 8 - $ E s E $ 0 s [+ -1 3
Tatal Transmission Plant ACRRT 3 1 8 26 5 5 8 2 3 o s 3 3 o s 2 3 13
Distribttion Poles

Spacific TACRTN ACRPS NCPP S B s . H B 5 s - 3 - 5 -1 - 3
Distribution Substation

General TACRTN ACRSG NCPP H 4 3 26 S B 8 -1 i s g 3 [+ I 2 s "
Dlstrik Primary & § fary Linos

Primary Specific TACATN ACRPLS  NCPP S B k3 B s - 3 - $ . 3 - 5 . S . - E

Primary Demand TACATN ACRPLD  NCPP 3 20 § 39 3 12 3 1M1 5 1 8 12 8 o s 2 35 16

Primaty Customer TACRTN ACRPLC CusiDB $ 0 s - 0 3 43 3 Q0 3 56 3 1 3 0 35 v}

Sacundary Demand TACRTN ACRSLD Sico 3 . % . -4 . s 2 3 0 3 2 3 o 8 . 3 2

Secondary Customer TACRTN ACASLC  Custo? 3 . ] - 3 . s 10 3 0 3 13 s o s . s o
Talal Distritbution Frimary & Secondarv Lines  ACRLY 3 0§ 3G 5 LI E5 § 1 s 83 s 1 5 2 s 18
Distribution Line Transformers

Demand TACRTR ACRLTD SICD 3 - 3 - 3 3 3 s a3 3 5 0 85 3 4

Cuslomer TACRTN ACRLTC  CustD? S - 3 - - - s 10 % g s 13 8 0 s . 5 0
Total Bistritutian Line Transformars ACRLTT 3 - s - H - s 13 s 0 s i6 $ o s - s 4
Distribution Services

Cusiomar TACRTN ACRSC coz2 H - $ 3 - $ . s 0 s - H 1 3 3 1]
Distribution Maters

Customer TACRTN ACRMC co3 S 0 s o s 0 s - S t 3 - S 3 s 0 s ¢
Distribution Stroot & Customer Lighting

Customer TAGRTN ACRSCL CG4 s - 3 - 3 s 537 s -] 745 5 5 s -
Custemer Accounts Exponso

Customer TACRTN ACRCAE {85 $ - 3 - 3 3 - s H s s s
Customer Service & nfo,

Customer TACRTN ACRCS! cos 5 - 5 S - $ - 13 S - S $ - S
Sales Expense

Customer TACRTN ACRSEC C05 K3 - 3 - -1 3 - 5 - $ - s - 3 5 -
Tolat ACRT 3 8244 § 19507 § 3859 § 2480 § 139 § 2937 5 297§ 1378 § 9,702

Seeiye Exhibit 27

Fage 24 of 60



LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Clrss Allgeation

12 Menths Ended
April 39, 2008

Aflocation Totat Residential  Goneral Servica RatatC Rato L.C

Description Ret Namo Vaclor Systam Rata R Hato G5 Primary Secondary
Property and Cither Taxes
Power Production Plant

Production Demand - Base PTAX PTFPFDE  PPBDA H 4008801 § 1438576 $ 480481 5 48175 § 675,180

Production Demant - Inler, PTAX PTPPBI PPWDA 3 4771643 3 2035523 § 613034 48764 S 863,021

Produdion Demand - Peak PTAX PTPPDF  PPSDA H 31578617 § 1475505 % 417,340 3 33891 S 481,222

Production Enargzy - Base PTAX PTPPEB  EDM -4 . s - H - S - 5 ,

Production Energy - Inler. PTAX PTPPE| EC $ B s -2 - H 3

Production Enerfyy - Peak PTAX PTPPEP Bt 5 . s - s - 3 - 5 N
Tatal Pawer Production Plant PTPPT $ 11938062 % 5000604 § 1.530855 5 137,830 § 219433
Transemission Plant

Transmission Demand - Base PTAX PTTRB PrBOA $ 471,139 s 163,070 5 $6489 5779 § 79,353

Transmussion Demand - Inter, PTAX FTTRE PPWDA 3 560,793 3 245279 § 72048 S 573t 8 101.428

Transmission Bemand - Peak  PTAX PITRP PPSDA 3 374,403 8 173410 § 42048 § 3483 $ 56,556
Totai Transmission Plant PTTRT H 1,403,035 § 588760 S 177,565 5§ 15483 3 237.336
Distribution Pales

Specific PTAX PTOPS NCPP $ - 3 - 3 - $ 3 -
Distribution Substation

Genaral PTAX PTDSG NCPP 3 833085 § 259,444 3 68861 S 5646 § 75,143
Distribufion Pdmary & Secondary Lines

Primarv Specific PTAX PTDPLS NCPP s - s . $ - 5 - s .

Primasy Demand PTAX PTDOPLD NCPF - 787048 5 382,623 § 101672 § 833 § 143,311

Primary Customer PTAX PTOPLC  CusioB g 1,245303 § 1,080,285 § 125931 % 151 § 8,071

Secondary Demand PTAX PTDSLD 5iCb 3 184836 ¢ 127,835 S 28721 & - z 18,955

Secondary Cuslomer PTAX PTDSELC Cuslto? $ 283,885 § 285042 S 973t & - H 18905
Total Distibution Primaty & Secondary Lines  PTDLT S 2511073 § 1,845786 § 286055 & 8,487 S 142,242
Distribution Line Transformars

Demand PTAX PTOLTD  SICD $ 312457 § 216,100 $ 48,552 § - S 32,043

Customer PTAX PTOLTC  Custo? 3 297219 § 257934 S 30068 S - S 1.827
Total Distribution Line Transformears PTRLTT 3 GOSGTE § 474034 S 78620 % - s 33,970
Distribution Services

Customar PTAX PTDSC coz -3 138038 S 101,048 % %5981 § - S 17,488
Distributien Meters

Customer PTAX PIEMC co3 3 193276 % 131,624 S 53300 % 72 5 4,024
Distribution Streat & Custemer Lighting

Customer PTAX. PTOSCL  Co4 % 77241 § 3 s - 1
Custormer Accounts Expense

Cusiomer PTAX PTCAE cos s E - s H - $
Gustomer Service & Info,

Customer PTAX PTCSL Cos s - s - 5 3 3 -
Sales Expanse

Customer PTAX PTSEC o5 5 - 35 - 5 - 3 - 4 -
Tatal PTT 3 770345 35 8410000 $ 2,194237 8§ 161,528 2.531,236
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Serviee Stady
Class Allocation

12 Monibs Ended
April 30,2008

Allacation Rats LC-TOD Rata LCTQD Rate LP Rate LP Rate LP-TOD Rate LP.TGD Rata EP-TOD
Description Ref Namo Vector Primary Secondary Prmary Secandary Transmission Primary Secondary
roperty and Other Taxes
Power Production Piant
Produclion Demand - Base PTAX PTPPDB FPEDA % 102,563 $§ 105,901 § 34,348 S 77,788 S 169,033 3 560006 S 13,570
Production Semand - Inter, PTAX PTPPDI PPWDA s 94,212 3 102,958 $§ 3z 441 3 200279 % 131,175 3 475,183 § 12,641
Production Demand - Pegk PTAX FTPPDP  PPSDA 3 68,551 S §3991 § 21,088 s 116595 § 81678 § 272965 $ 7.5490
Production Enerjzy - Base PTAX PTPPER EN 5 - 3 - s E $ - 3 . H “ 3 .
Praduction Enargy - Inter. PTAX PTPPEL €01 3 - $ - $ s - $ - $ - s -
Production Enerfly - Paak PTAX STPPEP E01 s - s - 3 . $ - 3 - s - 3 -
Tolal Power Production Plant PTPPT 3 265326 $ ATEBZ0 3 ar.e78 3 503761 $ 381,285 $ 1,308,165 § 33,752
Transmission Plant
Transmission Demand - Base  PTAX PTTRA PPEDA H 12,054 § 12446 3 4037 § 20885 $ 19866 S 65815 3 1.595
Transmission Demand - Inler,  PTAX PTIR| FPWDA s 11072 8 12,160 35 3813 3 2459% § 15416 § 55848 5 1,486
Transmission Demand - Pesk  PTAX PTTRP PPSDA s 8057 & 8246 3§ 2418 % 13,745 % 49529 $§ 32081 3§ 8ES
Tetal Transmission Plast PTIRT $ 383 3 32772 3 10,328 S 59,205 & 44811 & 153744 S 3,967
Distribution Poles
Spacific PTAX PTHIFS NCPP H - S . -1 . s - s - s . s
Distribution Substation
Genaral PTAX PTRSG NCFP 3 11,150 $ 11434 § 3823 § 19,670 3 - 3 52815 § 1312
Distribution Primary & Secondary Lines
Primary Specific PTAX PTDPES  NCPP 3 . § - s - 5 . 5 3 . 5 .
Primary Demand PTAX PTOPLD  NCPP s 16463 $ 16439 § 5782 § 29043 S s Tr98C § 1,937
Primary Customer PTAX PTDPLG  CuslOB s 42 % 157 3 433 § 976 § 3 {39 § 39
Secondary Demand PTAX PFTDSLD  SICD 3 . s 2515 3 - S 4693 % $ . 3 389
Secondary Cuslomer PTAX PTDSLC  Cusi0? $ - s 7 s . 3 23t % 5 E H 9
Total Distribation Prmary & Secondary Lines  PTOLT $ 16,508 S 18,148 § 5924 § 345431 5 5 78,112 § 2,355
Qistribytion Line Transformers
Cemand PTAX PTOLTD  SICD $ - 3 4251 % - s 7933 § - 3 - - 624
Customer PTAX BTRLTC  Cusi07 s B 3 37 3 - $ 233 S - 3 - s g
Total Disiribution Line Transfomars PTOLTT s B 3 4288 3 - $ 8166 § - H - - 834
Distribution Services
Customar PTAX PTDSC coz $ . $ 338 3 - 3 2882 % . 3 . s 161
Distribution Matars
Customar PTAX FTDMC Co3 3 431§ 116 § 202§ 1484 % 58 § 543 § 153
Bistribution Strest & Customer Lighting
Custemer PTAX PTDSCL, G4 -] - 4 . -1 . 3 - 3 - s - s
Custarmer Accounts Expense
Cusicmer PTAX PTCAE cos s - $ - 5 - - - 5 B 5 - S -
Customer Service & Info.
Customer PTAX PTCSH cos 3 . 3 - s B s . % - $ . 5 -
Sales Expense
Custerner ATAX PTSEC cos 3 - s E 3 . s - s . b3 - s
Total PET § 24595 5 346,647 § 108,255 % 630,112 3 426,155 § 1593385 S 42,273
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LOUISYILLE GAS AND ELECTRIC COMPANY
Cost of Servics Study
Clnas Allocation

12 Mosnths Ended
April 38, 2068

Public Streat Traffie Streat
Alfocation Special Contract  Special Contract  Speclal Contract Lighting Street Lighting  Outdoor Lighting tighting Rate LC.STOD Rate LC-5TOD

Description Raf Nama Vectar Cust Cust Cust Rate PSL Rate SLE Rate OL Rate TLE Primary Secondary
Proparty and Ciher Taxes
Power Preduction Plant

Produciion Demand - Base PTAX PTPPDE PPBDA 5 45003 $ BG.055 § 16,135 S 16,130 § 1,182 § 18104 3 1158 $ 4424 % 30,972

Production Demand - inter, PEAX oTPPDI PPWDA 1 - s 85064 S - $ . 5 - s - $ 877 § 48653 % 32,808

Production Demand - Peak PTAX PIPPDP PPSDA $ H30e 5 4772¢ 8 15202 % - 3 3 - b4 485 $ 2854 % 20,182

Production Enerqy - Base PEAX PIFPEE B0t $ . s . S - 5 S - £ - 3 - s - H .

Production Enetgy - infer. FEAX PIPREL EMm s H - s s - s - 5 - s - s - 5 -

Pradustion Enerqy - Paak PTAX PTPPEP  EO1 s E s - s - s - 5 - s - s ~ 3 - 5 -
Totat Power Production Plant PIPPT s 1307 % 168,845 S 33338 3 16,130 S 1182 $ 18,104 $ 2525 § 1,931 § 83,852
Transmission Plant

Teansmission Demand - Base  PTAX PTTRE PREDA g 5407 § 064 8 2,131 § 1,89 § 138 § 2128 § 1% S 320 8 3,640

Transinssion Demand - intar.  PTAX PTTRI PRWDA g - s 6472 § - s - 3 - S - s 03 S 547 5 3,856

Teansmission Demand - Peak  PTAX PTIRP PPSDA S 2974 8 5609 § 1787 5 - $ B 5 - s 57§ 335 & 2,372
Total Transmission Plant PTTRT s 8380 % %844 5 3518 § 189 § 138 % 2126 3 87 8 1.402 8 9,856
Distrbutien Peles

Specific PTAX PTDPS NCPP 3 - $ - $ . H - S - s - -1 . 5 - 3 -
Distribution Substation

Genaral PTAX PTDSG NCPP 3 3976 % 7,762 § 2389 § 2176 5 159 § 2,443 § 7S 479 5 3,195
Distribudion Primary & Secondary Linas

Primary Specific PTAX PTDPLS  NCPP 3 - s - s - 5 . $ - s - s . 3 . - .

Primary Demand PTAX PTOPLD NCPP 5 5871 § 15461 § 3527 % 3213 3 235 § 3607 5 113 % 707 8 4,718

Primary Cuslomer PTAX PTRRLC CustO8 3 3 s 38 3 & 12,585 $ 40 5 16398 § W s g s o5

Secondary Demand PTAX PTOSLD SiCD s B $ - 3 - $ 455 S 33 3 510 s 16 5 g 733

Secondary Customar PTAX PIOSLEC  Cusl0? 3 B s - s - $ 2971 § g 3 3872 § 51 8 . s 23
Total Distribution Primary & SecondaryLines  PTOLT 3 5874 3§ 11,464 3 3530 % 152246 § 317 8 24387 $ 427 5 716§ 5,570
Distribuetion Line Trarsformers

Demand PTax PTOLTD  SICD 5 % s 3 769 S 56 % BE3 S 27 8 - H 1,239

Cuslomer PTAX PTOLTC  Cusia? s s 3 - -1 3005 § 2 5 3915 $ 58 5 . H 23
Tolal Distritution Line Transformers PTOLTT i 5 £ - 3 3773 s 66 % 4778 % 85 35 - 3 1,262
Distribution Sarvices

Customer PTAX PTOSC co2 s . s . 5 - 3 - S a3 s - s 156 § - 5 1
Distribution Meters

Customar PTAX PTOMC coa 3 1 s 3 3 14 8 - 5 66 § . 3 1013 3 5 s 50
Distribution Straet & Customer Lighting

Customear PTAX PTOSCL  Co4 s . $ . 5 . 5 158,913 % . 5 219,128 § . £ E 3 -
Ct At ts Exp

Customar PTAX PTCAE cos 5 - -5 -3 -5 - S - -8 - % -
Customer Servica & [nfo.

Customar PTAX PTCSI Los $ - % . 5 - B - s . 3 - ] . 5 . 3
Sates Expanse

Customer PTAX PTSEC Coe s . 5 . $ . g - § . $ E s . 3 . -4
Total PTT 3 89,5456 5 207927 8 43,180 3 201312 § 2062 § 270967 § 458C § 14533 § 103,918

Seelye Exhibit 27

Page 27 of 60



EOUISVILLE GAS AND ELECTRIC COMPANY

Cost af Servsce Study
Ciass AHocation

12 Months Ended

April 3¢, 2008

Allocation Total Rasidantlal  Gonoral Service Rata 1.C Rate LC

Description Ref Nama Vector System Rate R Rate G5 Prmary Secandary
Armnartization of TC
Power Preduction Plant

Praduction Demand - Base QTAX QTFPDB PPBDA $ BESE79 § 317,754 8 106,143 & 10,863 § 149,155

Praduction Demand - Inter, OTAX OTFPOIL PPWDA $ 1,054,096 S 482,919 § 135425 § 10772 180,649

Production Demand - Peak QTAX QTFPOP PPSDA s 697,545 § 325852 § 82,184 § 7487 § 106,306

Production Energy - Base QTAX OTPPEB  E0Y S - $ - s - $ - S -

Production Enargy - fnfar. OTAX QTFPE! E0% 5 3 - $ S $

Produclion Eneqy - Pesk OTAX OTPPER  EOY s . s - 5 - s . 8 -
Tatal Power Production Plant OTPPT s 2637222 3 1106665 3 333761 § 28122 $ 446 110
Transmission Plant

Transmussion Demand - Base  OTAX OTTRB PPBDA 5 104,079 § 37.349 § 12475 3 1277 8 17.530

Transmission Demand -inter, OTAX OTTRI PEWDA s 123884 § 54405 § 15916 3 1,266 § 22,406

‘fransmission Demand - Peak  OTAX OTTRP PPSDA 5 81900 %5 38,308 3 10,635 % 880 5 12,484
Total Transmission Plant OTTRY 3 309843 § 430,082 § 39226 § 3423 8§ 52430
Distribution Pales

Specific OTAX GYGPS NCPP 13 5 - 3 . s - H
Distribution Substation

Ganeral OTAX oTDSG NCPP 5 17756 § 57,247 % 15,292 % 1247 § 16853
Distribution Primary & Secondary Lines

Primary Spacific QTAX OTDPLS  NCPP s - 5 - S - S - 5 -

Primary Damand OTAX OTDPLD  NCPP 5 173,866 § 84525 S 22460 3§ 1,842 3 25,031

Primary Cuslomer OTAX OTDPLC  Cusiid s w5088 § 238645 S 27819 § 33 3 1,783

Secandary Demand OTAX QinsLD SIEh s 40832 § 28240 § 6345 § . H 4,187

Secondary Gusiomer OTAX OfDSLG  CusiD? 8 64922 3 56341 % 8568 § . s 421
Totat Distribution Primary & Secondary Lines  OTDLT s 554,718 § 407750 § £3,192 S 1875 8 31,423
Bistdbutlan Line Transformers

Damand OTAX ofoLTD SiICh s 69,024 S 47,738 § 10,726 § - $ 7,079

Customer OTAX OTDLTC  Cusi0? $ 65658 S 56,980 § 6642 § - s 426
Total Dislribution Line Transformers OTOLTT 3 134683 S 104718 § 17,368 3 - S 7.504
Distribution Servicas

Customer oTAax OTDsC co2 5 30454 3§ 22323 § 3530 $ - s 3,883
Distribution Metors

Lustomer OTAX oTamMc co2 3 42696¢ S 29077 § 11774 5 16 % 889
Uistribution Street 8 Customar Lighting

Custorner 0TAX QTasClL.  co4 s 83336 5 - 3 5 - 3
Custemer Accounis Expanse

Customer OTAX OTCAE €os § - 5 - s s L
Customer Service & Info.

Customer aQTAX CTCSE cos s - 5 B 5 - 3 - 5 -
Salas Expanse

Customer QTAX GTSEC cos s - s - s - H - S
‘Taotal oTT s 3910848 3 1,857.643 3§ 4B4,063 § 35683 S 568,172
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LOUISVILLE GAS AND ELECTRIC COMPANY

Caost of Service Stady
Clnas Allocation

12 Months Ended
April 30, 1008

Allccation fate LC-TOD Rate LC-TCDR Rato LP Rate LP Rate LP-TOD Rate LP-TODR Rate LP-TOQL

Bascription Ref Namea Vectar Brimary Secondary Primary Socandary Transmission Primary Secondary
Amartization of JTC
Powar Production Plant

Production Demand - Basa OTAX OTPPDE  PPBDA $ 22657 § 23334 5 7588 % 39275 S 37341 § 123740 3§ 2,988

Froduction Dremand - inter. OTAX OTPPI PPWDA $ 20812 § 22744 § 7168 § qaG232 28978 § 104,974 § 2793

Production Demang - Peak OTAX OTPPOP  PPSDA 3 15,144 § 5462 3§ 4658 § 25773 § 17911 & 60,300 % 1,668

Production Enargy - Base O7AX QTPPER EO1 s - 3 - s - s - s - 3 . $ -

Production Energy - Inter. OTAX QTPPE! EO01 1 - $ $ - s . -1 - $ - $

Production Eneray - Peak OTAX QTPEEP EM s - $ - s . $ - 3 - 5 - S -
Tolal Power Froduciion Plant QTPPT s 58513 § 61,600 S 18413 % 111,285 3 84229 3 288585 3 1456
Transmissian Plant

Transmission Demand - Base  OTAX OTTRE PPBDRA 3 2663 8§ 2749 § 882 § 4516 § 4369 3§ 14,538 S 352

Trensmission Demand - Inter.  OTAX CTTRI FPWDA 3 2446 S 2673 § 842 § 5433 § 3406 3 12,337 § 328

Transmission Demand - Peak  OTAX CTIRF PPSDA g 1,768C § 1817 8§ 547 & 3030 S 2105 % 7087 S 186
Tatal Transmission Plant OTERT s 65889 % 7240 % 2282 § 13078 % 9893 % 33503 35 8786
Distribution Polas

Spedific oTAX [akyaizi NCPP $ - 3 - s - $ $ - S $
Distribution Substation

Ganaral OTAX OTESG NCPP H Z463 3 2460 3 ge7 S 4345 3 - % 11667 % 250
Bistbution Primary & Secondary Lines

Primarv Specific GTAX CTOPLS  NCPP $ - $ - S E s - 3 3 - s -

Primary Demand OTAX OTOPLD  NCPP H 3637 3§ 3632 8§ 1,279 § 6416 § - s 17,227 S 428

Primaty Customer OTAX GTOPLC  Cusi08 1 g B s 29 3 216 § 5 3 s 9

Serondary Demand QTAX CTDSLD  SICD 3 - s 556§ - £ 1.037 § g - s az

Secondary Cuslotmer OTAX OTDSLC  CuslO? 3 . $ B 3 - -3 51 $ 3 - H 2
Total Distribution Primary & Secondary Linss  OTOLT S 3646 § 4230 s 1,308 § 7719 § - k3 17,257 5 520
Distributlon Line Transformers

Demand OTAX CToLTD Sich s - s g3 § - 3 1753 § s - 138

Customer OTAX OTDLTC  Cust07 s -8 8 s ooE 52 % -8 - 3 2
Tatal Distribution Line Transformers GTOLTT - - s 947 3 - 3 1804 $ - s s 140
Qistribution Servives

Cuslomer OTAX GTosC coz s - 3 VA - 1 637 § - s - 3 2
Distribution Maters

Cuslomer QTAX OTOMC Co3 - 85 5 - 45 5 328 § " s 20 8 34
Distribution Strest & Customer Lighting

Customer aTAX OThSCL  Co4 5 s - s - -1 - H s B s -
Cust A Exp

Customer OTAX OTCAE ©os % s $ s - 5 - H - S -
Customer Service & info,

Cuslomer OTAX OTCSH cos s - s S s s $ s
Sates Expensa

Customer GTAX GTSEC co6 5 - 5 - s - 5 s - 5 s -
Totat oTT s 71706 % 765977 & 23914 § 138,157 § 94,141 § 351853 5 8,339
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Susdy

Clzsz Allocstion

12 Months Eanded
April 30, 7008

Public Street Traffic Street
Aflocation Special Contract Speclai C Spocial C t {ghting Straat Lighting Quideor Lighting i.lghting Rate LC.STOD Hate LC-STOD
Description Ref Nama Vectar Cust Cust Cust Rata PSE Rate SLE Rate QL Rate TLE Primary Secandary
Amorlization of [TC
Pawer Production Plant

Production Demand - Base OTAX O7PPEE  PPBDA s G162 5 14,593 § 4006 S 3563 5 26t 8§ 39% s 256 S 977 & 6,842

Production Demand - inler. oTAax QTPPHH PPWDA 5 - s 12,164 § - -1 - 5 - S - s 184 3 1026 s 7.248

Production Demand - Peak OTAX OTPPOF  PPSDA 5 5590 $ 10542 3 3358 § S - S -3 108 % 630 s 4,458

Production Enargy - Base OTAX OTPPERB  EOY 3 . s - 3 E $ - -3 § $ . 5 . S ~

Production Energy - Inter. OTAX QTRPE] EO1 s - -1 - S s - s S s - S -

Production Enargy - Peak [aa7.V 4 OTPPER EMN 3 - 1 - H - 1 - $ - g - s - 3 - $ -
Totas Power Froduction Piant QTPFT § 15752 § 37299 § 7365 § 3553 8 251 § 3899 § £58 % 2635 % 58,548
Transmission Plant

‘Transmission Demand - Base  OTAX OTTRE PPEDA 5 1,194 § L7158 § 471§ 418 $ 3N s 470 S 30 $ 115 ¢ 804

Transmission Demand « Intar.  OTAX OTTRE PPWDA S - S 1,430 § - s . $ . $ - $ 22 5 121 § B52

Transmission Demand « Peak  OTAX QTFTRP PRSDA s 657 S 1238 § 385 - S e B - 3 13 8 FL 524
Totat Transmission Piant OTTIRT $ 185% § 4384 3 885 S 419 § <1 - 410 % 65 § 310 5 2,180
Distribution Peles

Specific OTAX OTDPS NCPF s 1 - - 3 - s - 5 - S s - s "
Distributlen Substation

Genaral OTAX OTDSG NCPP g 878 s 1,715 5 528 3 485 § 35 5 540 3 17 8 05 % 706
Distributlon Frimary & Socondary Lines

Prmary Spacific OTAX OTDPLS NCFP 1) - 5 - 3 - 3 - 3 - s . 3 - 3 - 3 B

Psimary Demandg OTAX OTOPLD  NCPP H 1297 & 2532 § e 8 i § 52 3 797 0§ % 8 156 § 1.042

Primary Customer OTAX OTOPLC  CusiCB 5 1t 8 % 18 2780 & 9 3 3623 3 531 § 2 35 2

Secondary Bemand OTAX OTDSLD  SiCD s - 5 - % - 5 0 s 78 113 8 4 % E s 162

Secondary Customer OTAX OTDSLC  CuslO7 s - s - 5 - s 656 § 25 BEs S 3 s - 5 5
Total Distribution Prisnary & Secondary Linas  OTDLT s 1298 § 2532 % 780 § 4247 § 0t 3§ 5387 % 94 3 158 § 1,230
Distrdbution Line Transfarmers

BDamand Otax GTOLTD  SiCD S - s - S - s 176 % 2 3 19t § & 5 - B 274

Cuslomer QOFAX OTOLTC  Cusla? s s - S - 3 664 $ 2 35 865 S 12 5 - 5 5
Tolad Distribution Line Transfamers QTFOLTE s - s s - 3 B34 S 14 1055 § 1% $ - s 78
Distribution Sarvices

Custamer atax OThSEC coz 13 s - s 5 - S 7 % - 5 35 § - s 3
Distribution Moters

Cusloser OTAX, aThMe cu3 s 2 8 3 s 33 - s 7 5 H 224 § 15 11
Bistributian Straet & Customer Lighting

LCustomer OTAX OTOSCL  CO4 ] § B - ] 34929 . H 48,407 3§ 5 3 -
Customer Accounts Expense

Customer OTAX QTCAE cos s s - L 5 - $ B 5 - s s s -
Customer Servics & nfo.

Customar OTAX QOTCSI cos 5 - H - 5 § s s - |3 - s 5
Sales Expanse

Customer avax aTSEC [eie) E - 5 - 5 - s $ § - 5 - $ - 5 -
Fatal o7 s 19781 3 45933 3 9501 5 44,472 5§ 455 S 58,850 3 1012 3 3210 % 22 5956
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Stady
Clags Allocation

12 Menths Ended

April 30, 2908

Aliocatlon Tetat Resldentlat Genoral Service Rate LC Rate LG
Destrption Ref Nama Vector Systam Rate R Rate GS Primary Secondary
Other Expenses
Pawer Preduction Plant
Production Demand - Base ot OTPPOB  PPBDA $ {103,315} § (37.075) 3 (12,383) S (1.267) § {17.401)
Production Demand - inter. oT OTPPH PPWDA 5 {122,975 3 (24.006) 3 (15,759} $ (1.257) § {22242}
Production Demand - Paak oT gTPPOF  PPSDA s {81.378) $ (38,027} § (10,7561 § (873 $ (12.402}
Production Enerpy - Base oT OTPPER EOY 3 - s - s - s - 5 -
Production Enary - [nter. ot OTPPEL Em 3 - s - 3 - 3 - H
Production Eneny - Peak aT OTPPEF  EC1 s - s - s . $ - H .
Total Powar Production Piant GTPPT 3 (3G7.6681 § (129,108} $ {3p.838) 5 {3,388} 3 {52,045)
Transmission Plant
Transmission Demand - Base  OT OTTRE PPBDA $ {12,142} § (43571 $ (1.455) % (149} § (2,045)
Transmiss:on Demand - Inter.  O7 CTTRI PPWDA 3 {14,453} 5 (6,347 % (1,857) § (148) $ {2.814)
Transmission Demand - Pesk  OT GTIRP PPSDA s {9,564} § {5,469 & (1.264) § {103) § {1.458)
‘Total Transmission Plant OTIRT s (36,158} & {15,174) & {4,576} § (399} & (6,111
Pistribution Poles
Spacific oT OTDRS NCPP S s - 3 E s - L] -
Distribution Substation
General 413 QTDSG NCPP 3 (13.738) § {6,679} § {1,775} § {146} $ {1,978
Distdibution Primary & Secondary Lines
Primary Specific o7 OTDFLS  NCPP $ . s . $ . 3 . s .
Primary Demand o7 OTDPLD  NCPP 3 (20,284 § {2,861) § {26200 5 {215} § {28209
Primary Custemer or OTOPLC  CusiDB s (32,0841 § (27,841} 3 (3,245} § 4y § 208}
Secondary Demand o7 OTDSLE  SICD 3 4760 5 (3,295} 5 (740} 3 - -] {489)
Secendary Customer o7 OTDSLC  Cusi0? 3 (7,574 $ (6573 $ (7681 5 - s {49)
Total Distribution Primary & Secondary Lines  OTDLT 5 (64,716) § (47,5701 B (73721 % 219 5 [2.666)
Distribution Line Transformers
Gemand ot OTOLTD  SiCD H (8,053) § (55691 § (1.251) § B $ (826}
Cusiomer oT QTOLTC CusiO7 5 {7.650) 8 {6547 5 {775} 8 - 3 {50}
Tatal Distsibution Line Transformars OTHLTT s 15713 % {1227 § {2,0261 $ - -1 {875}
Distribution Sorvices
Cusiomer at OTSC coz 5 (3,556) % (2,604} § (412) $ - s {451)
Bistritution Metars
Customer oT OTDMC co3 § (4,981) § (3.392) 3 (1,374) & 21 3 (104)
Distribution Stroot & Customer Lighting
Cuslomer oT QTosCL Co4 L (9,722} § - L - 3 s
Customer Accounts Expense
Customer or OTCAE cos $ - s - s - 5 s
Customer Service & Info.
Customer aT OTCSt cos s - s - s S % -
$Sates Exponse
Customer ot GTSEC cos s s S s - S
Tatat oTT S (456,255) $ (216,743} § (56,473} S {4,163 § 65.235)
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cont of Servies Study

Class Allecation

12 Months Ended
Anprit 30, 2608

Alfocation Rate L.C-TOD Rate LC-TOD Rata LP Rate Lp Rato LP-TOD Rate LP-TQD Rate LP-TOD
Description Ref Name Vectar Primary Secandary Prmary Secondary ‘Transmission Promary Secondary
QOther Expenses
Pawer Production Plant
Pmduclion flomand - Base aT gtPPnE PPEDA S {2643 % (2,725) & {885} & {4,982} 3§ {4,355) % {14433) & {3500
Praduction: Demand - inter. ar QTPPOI PFWDA 1] {2,428} % {2653) § (836) & {5334} § {3,381) & {12,247} § {326}
Production Demand - Peak (13 QiPPFDP  PPSDA S {17671 § {1,804} & (543) § {3.00n % {2,080} % (7.035) § {184)
Production Energy - Base QF QTPPEB  EO% H - s - 5 . $ - s - 3 - s .
Production Energy - Inter. [s1) QTPPE] £0% S - S - 5 3 - s ~ $ - s -
Produttion Energy - Paak ar OTPPEP  EO% $ . 5 - L1 - s - s - 3 - 1 -
Tolal Power Production Plant OoTPPT § 68381 $ (7.187) & (2.265] § (12,983} § (9.8271 § (33,7141 § (B70)
Transmission Plant
Transmussion Demand - Base  OT OTTRA PPBDA $ (311 § (321) s (104} 3 {5397 § {512} s (4596 5 a1y
Transmission Demand - Inter.  OT OTTRI PPWIDA s {2851 $ {312) 3 {98) 3 {634) & {387y 5 {1.439) % {38}
Transmission Demand - Peak  OT QTTRP PPSDA $ (208) 8 (M2 5 64) § (363 § (246} § 827y $ {23)
Tolal Transmission Plant OTTRY s (804) § (845) $ (266} S (1.526) § {1,155} 3 [3.962) % (102}
Distribution Polas
Specific oT OTDRS NCBP H H - 3 - s 5 H - s -
Distribution Substatian
Genorat oT OTDSG NCPP ] {287 $ {2871 3 (1011 $ (507) § 3 {1.3811 s {34}
Oistribution Primary & Secondary Lines
Primary Spacific Q OTDPLS  NCPP s . s - S - $ . s S . s -
Primary Damand o7 OMPLE NCPP s {424} § {424} & {145 § {748) % 5 {2010 % {501
Primary Customer o7 QTRPLC  CusiOB S s (4t 3 3t § (251 % S (4t § (%}
Secondary Demand - o7 oTosLD  SiCD ] . s 65 § . 5 (121} § 5 : S (10}
Secondary Customer or OTDSLC  Cusi0? s . $ (1§ - s (] s . 5 a}
Total Disttibution Primary & Secendary Lines  OTDRET $ (426) {483} S {153} & (801) 8 - -] {2,013} § {6%1
Distributien Une Transforrmers
Damand o7 OTDLTD  SICD S 5 {110}y § 5 {204) $ S . s {16}
Custeme? oT OTDLTC  Cusio? 3 - 5 {15 . N 6] s - 5 o}
Total Distribution Line Yranstermers OTDLTT s -3 {111} § - S {210 & 8 . s (16}
Gistdbutlon Services
Cuslomer orT QTDSC coz2 s 3 [CHS-] - ] (74) $ S - H )
Distrbution Metors
Customer o7 OTDMC Cco3 5 (1) § 33 5 s (38) § 21 § {14y § (4}
Bistribution Street & Customer Lighting
Custemer oT OTDRSCE Co4 3 s - s - 3 5 3 - 3 -
Custemer Acgaunts Exponse
Custornar or QTCAE ces S - 3 - 5 - 3 - 5 3 - 3 -
Custemer Sarvice & Info.
Customer oT QTCSL Cos 3 s - 3 3 s 5 - s -
Sales Expanse
Cusfomer ar QTSEC co6 $ H - 3 B 3 £ 3 - 3 -
Total or7 s {8,365} 3 {6,934} 3 {2,750 8 (16,238} 3 {iC.983) 3 41,065 § {1,089}
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LOWISVILLE GAS AND ELECTRIC COMPANY

Cost af Service Stady
Clrss Allocation

12 Months Ended
April 39, 2088

Publlc Streot Traffic Stroet

Aliocation Speclaf Contract Speclat Cantract  Special Contract tighting  Street Lighting Outdoor Lighting Lighting Rata LC-5TOD Rate LC-STQD
{iascription Ref Nama Vactor Cust Cust Cust Rate PSL Rata SLE Rata OL Rats TLE Prirmary Secondary
Other Expenses
Pawar Preduction Plant
Production Semand - Base ot QTPPOB  PPBDA s {1,168] (1,702) & 4671 $ {448) § (30} & {467} & (307 3 (1) $ {758}
Production Demand - inter. ar QTPRDI PPWDA 3 - S (1.4189) $ - 5 . $ . 5 - s e (120) & {846}
Produstions Demand - Peak ar QTPPOP  PPSDA 3 {6521 5 (1,230 % {3%2) % 5 2 - $ {13} 3 (74) 3 {520}
Production Enerpry - Base ot OTPPEB EM $ - 5 . 3 - $ 3 k3 - s . 3 . 3 -
Production Energy « Inter. at QTPPE] Eg1 s -1 - 3 - 3 L s - s 3 - 5
Praduction Enetly - Peak or OTPPEP EN s - S - s - S - s . 5 - 3 E 5 - H .
Tolal Powes Production Flant OTPPT s {1,838} § {4,355t § (859 § {4161 5 (30 § {467) § (65) $ {307} 3 (2,164}
Teansmission Plant
Transmission Demand - Bese 07 OTTRB PPADA 5 {139 § {200 § {35 & {48} $ (4 S (85 § 4 {13 § {84}
Transmission Damand - intar.  OT OTTRE PPWDA s . 3 {167} & - 3 - 3 - 5 - H 3 3% {14 § {85
‘Transmission Demand « Peak  OT OTIRP PPRSDA -4 (77 § {145} § {45} S - 13 - L - 5 ms o s {61}
Totel Transmission Plant OTTRT 5 {216} § {511} § 104y $ (49} § (4 s (55 § @ 3 (36} § {254)
Distribution Poles
Specific or OTDFS NOPP -1 $ s s - S s S s s -
Distribuifon Substation
Ganeral oT OTDSG NCPP -1 (102 § {200} 8 {62) § (56 § 4y 5 (63) § 2} § {12y § (82}
Distribution Primary & Secondary Lines
Primary Specific o7 OTDPLS  NCPP s - S : 3 . 3 ; S . s . 3 - S . s -
Primary Demand QT QOTDOFLD  NCPP 3 {151) § (298) 5 {217 % {83 $ & § {93) $ (3 $ {18} § {122)
Primary Customer oT OTOPLC  CusiD8 s {0} § () § 0y $ (324) § {1y & [423) 8 (8} § (s} (2}
Secondary Demand o7 OTOSLD SICH 3 - S - 3 - $ {12) 8 {1y 3§ {13) ¢ {1 - 3 (19
Secondary Customsr oT OTDSLE  CustO? H " s - s - S 7N $ (U] {00y § [ B 3 {1}
Total Distrioution Primary & Secondary Lines  OTBLT 3 {151) % {495 % {911 $ (495) 3 {8y § (629) § {11y 8 {18) ¢ {144}
Distribution Line Transformers
Demand oT OTDLID  SICD s - s - S - 3 {20y § {1 § {22) $ ms - 3 (32}
Customer o7 OToLTC  Cust? s . s - s - $ {7 s oy $ (i01) 8 (1Y s - 3 €3]
Total Distdbution Line Transformers o7oLyT $ - 3 - ] - $ {(97) § 2y 8 (231 § 2y 5 - 3 (33}
Histribution Sarvices
Gustemer or OT0SC coz s . 5 - s - 3 $ 1y 8 - $ 4 3 . 5 [l
Distribution Meters
Customar o7 OTDMC £o3 1] o3 01 3 0y 3 3 {4y & - 3 {26) % (0] $ {1}
Distribution Streat & Customer Lighting
Custamer o7 OTRSCL Cod s - 3 - -1 - S (4075} S s (5647 3 $ - $
Customer Accounts Expenso
Custemer aQr QTCAE cos s 3 - s 5 s -3 “ $ 5 - 3
Customer Service & Info.
Customer or QTCS| Coe S 5 s - s 3 s - 5 3 - 3
Sales Expense
Customer o7 OTSEC el -] ] - 3 - s - s - 5 - 3 S - 3 3 -
Total o7 H {2,308} 8 {5,359} % {11131 § {5,186) $ 5N 3 (6,963 § {118} 378 5 {2.678]
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EOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Class Allocation

12 Months £nded

April 30, 2008

AHocation Tetat Resldontial General Sorvice Rata b & Rate LG

Dascripton Ref Name Vectar System Rate R Rafe G5 Primary Setondary
Interest Expenses
Powar Producifon Plant

Production Demand - Basa INTLTD INTPDB PPBDA $ 10,354,950 § 3714843 § 1,240,750 S 126985 3 1,743,547

Pmoduction Dernand - intor. INTLTD INTPDS PPWDA $ 12,321,842 3 5411201 § 1,583,042 S 125923 $ 2.228,584

Production Demand - Peak INTLTD INTPDP PPSDA 3 B,153534 § 3830205 3 1,077,700 S 87517 % 1,242 661

Production Enerty - Base INTLTD INTPEB EO1 s . s - s - 3 - b3 .

Productian Enargy - niter, INTLTD INTPE] EG1 $ - s ] s 3

Praduction Enesgy - Peak INTLYD INTPEP E0% 3 - $ - $ - $ . $ -
Total Power Production Flant INTPT H aos2r728 § 12936329 % 34901492 5 340425 S 5214792
Transmisston Flant

‘Transmission Demand - Bass  INTLTD INTTRB PPBDA 5 1,2166825 % 436591 % 145821 § 14,824 § 204912

‘Transmission Demand - inlar,  INTLTD INTTRI PPWDA 3 1,448,139 § 635967 % 86,048 3 14798 § 81917

Transmission Demand - Peak  INTLTD INTTRP PPSDA s 958,301 § 447,793 § 128658 § 10286 S 146,045
Total Transmission Plant INTTRT s 3623054 3 1520357 3 458,527 § 40,009 § 612,875
Distribution Poles

Specific INTLTD INTOPS NCPP % - § § - s s
Distribution Subsistion

General INTLTD INTRSG NCFP b 1376511 3§ 669,180 $§ 177,820 § 14,579 § 188,175
Distribution Primary & Secondary Lines

Primary Specific INTLTD INDPLS NCPP s - 3 - 3 E $ . $ -

Primary Demand INTLTD INOPLD NCPP S 2032339 5 986,049 % 262,548 % 21526 § 232,603

Primary Custemer INTLTD INDPLC CustGy $ 3295752 8 2789628 §$ 325192 S 389 § 20,842

Secondary Demand INTETD INDSLD SICD s 477302 § 0110 $ 74167 S - 3 48,948

Secondary Cuslomer INTLTD INDSLC Cust0? % 758905 § 658,556 § 78774 § . s 4,920
Totai Distribndion Primary & Secondary Lines  INDLT $ 6,484,358 § 4766384 § 738680 S 21816 § 357,313
Distribution Line Transformars

Demand INTLTD INDLTD SICo s BDG859 § 558,037 § 12537 8 - s 82,745

Customar INTLTD INDLTC Custo? 3 767510 5 BEG065 3 77644 S - s 4976
Tolal Distsibution Line Transfommers INDLYT L 1574369 § 1324102 § 03020 § s 87,721
Distributlan Services

Customear INTLTD INDSC co2 $ 356,460 S 260939 S 41,262 S - s 45,460
Uistribution Moters

Customer INTLTD INDMC €o3 3 499,097 $ 35892 $ 137637 $ 186 % 10,350
Dstribution Strest & Customer Lighting

Customer INTLTD INOSCL Co4 s 974,152 8 - s - s - S -
Custemer Accounis Expense

Customar INTLTD INCAE co5 3 - 5 3 4 8 -
Customer Service & Info.

Customsr INTLTD INCSL cos 5 H s 5 - §
Sales Expanse

Customer INTLTR INSEQ co5 S - 3 - $ - $ - s -
Totat INTT s 48715737 § 21747183 § 5658.444 § 417415 3§ 6,536,427
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LOUISVILLE GAS AND ELECTRIC COMPARY

Cost of Service Study

Clrss Allocation

12 Months Ended
Aprit 30, 2008
AHocatian Rato LC-TOD Rate LC-TOD Rate LP Rate LP Rats LP-TCD Rate LP-TOD Rate LP-TCD

Description Raf Namo Vector Primary Secondary Primary Secondary Transmission Primary Secondary
{nterast Expensos
Power Production Plant

Produclion Demand - Base INTLTD INTPDB PPBDA s 284,850 S 273468 % 83,701 § 459,104 § 436,494 & 1446106 8 35,043

Productise Demand - inter. INTLTD INTPBDY PPWDA 3 243,283 $ 265862 % 8377z s 540,422 $ 338,733 $ 4227085 % 32,644

Production Demand - Peak INTLTD INTPDP PPSDA H 177020 § 180,739 & 54455 S 301340 S 209,367 S 704,880 3 19,471

Productian Enerpy - Base INTLTD INTPEB 01 s E 5 - H - s - s - § - 5 .

Praduciion Enarmy - Intar, INTLTD INTPEL £01 $ 3 - s . s - S - 5 - s

Produciion Energy - Peak INTLTD INTPEP EDY H . s . s . 3 - s : s - S .
Tatal Pawar Production Plant INTPT H 685.953 $ 726007 § 226828 § 1300866 § 984,595 $ 3378081 8 87,157
Transmission Plant

Transmission Demand - Base  INTLTR INTTRB PPBEA s 31,127 5 32440 S 10425 § 53857 51,289 $ 169955 § 4,118

Transtmssion Demand - intar,  INTLTD INTTRI PFPWDA 3 28,592 3 31,247 § 9845 % 63,514 3§ 39810 % 144,216 S 3.8%

Transtmssion Demand - Peak  INTLTD INTTRP PPRSGA 3 20804 3§ 21242 35 65400 $ 35415 S5 24606 F BZB42 § 2,288
Total Fransmission Plant INTTRT H 80523 § B4628 § 26670 § 152,885 % 15716 S 9703 S 10,243
Distribution Poles

Specific iINTLTD INTDPS NCPP 3 $ - 5 - 3 - L3 - 5 - 3 -
Blstribution Substation

General INTLTD INTDSS HCPR $ 28,792 § 28,752 3 0,129 § 50,794 § - $ 36384 5 3,389
Distribution Primary & Secondary Lines

Primary Specific INTLTD INDPLS NCPP s - s E $ . 3 . s S - S -

Primary Demand INTL¥D INDPLD NCPP 3 42512 8 42,452 § 14,956 % 74897 § - 201,369 § 5003

Prmary Gustomer INTLTD INDPLC Cusi0l 3 09 $ 405 % 342§ 2522 8 - 1 358 § 101

Secondary Damand INTLTD INDSLD SiCD 3 - $ 6494 § - 5 12419 % - 3 - s 953

Saecondary Customar INTETD INDSLC Cust07 $ - - 96 S - s 595 % - 3 - $ 24
Totat Distribution Primary & Secondary Lines  INDLT H 42621 § 49445 3 15.288 3 90,233 3§ B 5 201727 § 6082
Distdbution Line Transfermers

Uamand INTLTD INDLTD SIco H s 10977 8 k) 20486 § 3 3 1612

Customner INTLTD NOLTC Cust0? $ - s 97 % 5 602 £ - s s 24
Total Distribution Line Transformers INDLTT 5 - $ 11074 % . 5 21,088 S - & - s 1,636
Distribution Services

Customer INTLTD iNDSC €0z s 1] arz s - -4 7441 § - $ - $ 260
Distribution Maters

Customer INTLTD INDMC CCa L 1,114 $ 300 § 521 s 833 § 152 & 1402 § 985
Distdbution Street & Customer Lighting

Custamer INTLED INDSCL cod s - s - 3 5 B 3 - - s
Customer Accounts Exponse

Cuslomer INTEYTD INCAE Co5 s - s - 5 s k3 - s - $
Customaor Service & Info.

Customer INTLTD INCSL coe $ $ 5 s s s 3 -
Sales Expenso

Custemsr MTLTD INSEC cos 5 $ - ] 5 - 5 5 4
Total INTT s 838,202 5 835,148 § 279548 § 1,627,141 § 1,100,463 % 4114606 $ 109,163
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Service Study
Clrss Aflocation

12 Menths Ended

April 30, 2008
Publle Straet Teaffic Stroat
Altocation Special Contract  Special Confract  Special Contract Lighting  Strest Lighting OQutdoor Lighting Lighting Rate LC-STOD Hats LC-STOD

Description Ref Marme Vactor Cust Cust Cust Rate P5i, Rate SLE Rata OL Rata TLE Primary Secondary
{nterast Expenses
Pawer Preduction Plant

Praduction Damand - Base INTLTD INTPDB PPROA 3 148,734 § 170,584 $ 46831 $ 41652 S 3053 % 46.749 3 2984 S 11424 § 79,978

Produgtion Demand - Inter. INTLTD INTP] PPWDA 8 - ] 142,193 s - $ - 5 - s - s 2254 § 12,016 3 84,721

Production Demand - Peak INTLTD INTPDP PPSDA 5 65343 S 123231 § 39257 § . -1 - s 5 1262 § 7369 § 52,116

Production Enemy - Base INTLTD INTPEBR E0% s - s - $ . s k1 s - 5 - s . g .

Production Enargy - Inter. INTLTD INTPEL =] 3 - 3 - -1 H 3 3 - 5 - 3 s

Production Enargy - Poak INTLTD INTFEP EOt 5 - s - -] . s - 3 - $ - 5 . s - 1 -
Telat Pawer Production Plast INTPT 5 184,137 § 435009 § B5088 § 41552 3 3063 § 46749 S 6520 S 30,808 S 216,816
Transmission Plant

Transmission Demand - Bass  INTLTR INTTRB PPBDA 5 13,961 3 20,048 § 5504 3 4895 § 358 3§ 5494 s 352 % 1,343 5 5.400

Transmission Demand - nter.  INTLTD INTTR! PPWDA -3 - s 6711 § . s . s . 3 - $ EE 3 1,412 8 2957

Yransission Damend - Pezk  INTLTD INTTRP PPSDA s 7878 § 4483 3 4614 3 - s . 3 - $ 48 3 85 5 6,125
Total Transtaussion Plant INTTRT L] 21,64 § 51,242 § 0148 % 4898 % 358 8 S494 £ 768 5§ 362t % 25482
Distribution Pales

Spacific INTLTD INTOPS NCPP S - s - s - ] - $ - 8 - s . s . 5 -
Distdbution Substation

Genaral INTLTD INTDSG NCPP 13 10,268 $ 20044 3 6169 5 5620 3 411§ 6,308 5 G885 1237 5 8,25%
Oistribution Primary & Sacondary Lines

Primary Specific INTLTD INDFLS NCPP 3 - s - 3 - s - s - 3 - $ - 3 - 5 -

Prirmary Demand INTLFD INDPLD NCPP s 15161 § 29595 § 8,108 5 8298 § 66 35 9313 3§ 253 5 1826 3 12,483

Primary Customar INTLTD INDPLG Cusi0s 3 8 8 a8 3 B 3 32453 5 02 § 42348 $ 623 § 23 s 248

Secondary Demand INTLTD INDSLD SICD F) - $ - s $ 1174 § 85 $ 1,318 § 41 3 - s 1.882

Secondary Cuslomer INTLTD INDSLE Cusl0? s - $ - 5 . s TE72 5§ 24 5 9987 5 147 8 . 4 59
Total Distribution Pdmary & Secondary Lines  INOLT 5 15,169 § 29603 § 9117 § 48642 3 g8 3 629758 & 1,104 $ 1850 5 14,383
fiistribution Lise Transformars

Demand INTETD {NDLTD SiCOo 1 - $ ‘ § - s 1,885 § 145 8 2227 3 70 s - 5 3,185

Customer INTETD INDLTC Cust0? 3 - s - $ - H 1789 s 24 8 0111 % 148 § ] 59
Total Distribution Line Transformers INDETT $ - $ - 3 - 3 9744 % 189 § 12338 5 21 8 $ 3258
Distribution Servicas

Cuslomer INTLTD INDSC coz % - -1 . $ - b - s B $ - 4 404 % - 13 3
tistribution Meters

Customer INTLTD INDMC co3 3 i8 3 33 5 37 s - 1] 428 3 - $ 2616 § 12 3 128
Distribution Street & Customer Lighting

Customer INTLTD iINGSCL cos 3 - s - 5 . 3 408,296 35 - $ 565855 S - s - s
Customer Accounts Exponsa

Custemer INTLTD INCAE Cas L - H - 3 - s - $ . S . 3 - 3 - 3 -
Customer Sarvice & Info.

Custarnar INTLTD INCST cos g . 3 - 5 B 3 - H . 5 - s . 5 . 3
Salas Expanse

Customer INTLTD iNSEC cos H - 3 . 3 . -] . H . H] - 3 . 3 - 3 -
TFotal INTT s 231234 3§ 536931 § 114,528 S 519850 3 5323 § 699,720 S 11827 % 37528 s 268,347
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LOBGISVILLE GAS AND ELECTRIC COMPANY

Cogt of Service Study
Class Allocation

12 Montks Ended

Agril 30, 2008

Aflacation Total Res|dentiat  Genaral Service Rate LC Rats LC
Doscrption Ret Namae Vector System Rate R Rate G Primary Secondary
Cost of Sarvies Summary -- Unadiustad
QOporating Revenues
Sales ta Ultinate Consumars REVUC HO1 5 780,782698 3  314,218675 S 113,8665.416 $ B,328,142 & 127,261,267
Rate Refunds REFUND RO s {9,763,3571 ¥ 43,929,179} 3 {1.424,100) 5 (104,195 § {1.591,721)
intarcempany Sales ICSALES EMM -1 28,772,883 § 31856530 § 10,640,015 § 1088955 § 14,951,741
Of-System Sales SFRS OSSALL - 67,472,720 § FZlores2 § 8,396,321 § 771,186 8 11,398,017
Brokered Sales BRKS Energy 3 12,000,5841 § {747,519 § {239,783 § {24,541 § (336,852}
Forfelled Biscounis FORDIS FDIS s 2,145,200 § 2266501 3 ng7e1 § 3272 8§ 48789
Misc Service Revenues REVMISC MISCR $ 863,121 & 741287 § 121824 S - $ -
Rert Fram Eleciric Propery RENT RBT s 3037655 $ 1429853 % 376,091 S 28061 5 437,807
Ciher Electric Revenue OTHREY  OREV H 1078355 & 438,437 $ 150,265 § 11396 § 171.783
Unbisied Revenue {UNBREV ROt 5 7685000 $ 35916 § 114,501 % 837t 3 127,979
Memar Surcredit Amortization H (1382146} $ - 3 - 3 - s -
Tolat Qperating Ravenues TOR $ 932384516 § A736IBETI S 132,330,261 $ §0,108727 § 152,459,708
Operating Expenses
Cparation ang Maintenanca Expenses 5§ 617893122 $5 250372722 § 75591454 $ 5850110 % 96,970,055
Depreciation and Amartization Expenses 108,263,300 51,836,081 13,378,850 973,756 15,287,775
Rapulatory Credits (4,556,538 {656,593} {196,620} {(17.070} {261,687}
Azcretion Expensea 1,389,410 586,377 175673 15,228 233,456
Propedy and Qther Taxes NPT 17,763,456 2.410.000 2,191,237 161,528 2,831,236
Amoriization of Investmsnt Tax Cradit 3,910,848 1,857,843 484,063 35683 552172
Qther Bxpensas {456,255} {216,743) {56,473} {4,163} {65,235}
State and Federal Income Taxes TAXING 43,083,359 3 14,313,160 § 10636653 3 497,469 3 9,169,710
Specific Assigrment of internuptible Credil {6,256.7931 - - - -
Aflocation of Intarruptible Cradils INTCRE 5266793 § 2622318 § 614,344 3 65325 35 1,062,405
Tetal Operating Exponses TOE $  7e0200715 § 326325185 § 103,021,982 3 8577866 § 125,485,888
UGlility Operating [ncome TOM 3 142,183,801 s 47,313,789 S 29,308,269 $ 1,530,881 § 27012830
Net Cost Rate Base 5 1,826,018,110 § BS9,523,775 § 226078667 § 16,868,289 § 262,177,686
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cust of Service Study
Clasy Allgeation

12 Months Ended
April 30, 2008

Allgcatian Rate LC-TOD Rate LC-TOR Rata LP Rato LP Rate LP-TOD Rate LP-TQD Rate LP.TOD
Dascrption Ref Name Vector Primary Secondary Prmary S fary Tr Prirary Sacondary
Cost of Sarvice Symmary — Unadiusted
Operating Rovenues
Sales to Ulimate Consumars REVLIC R0 5 16,194,022 5 18050768 % 5977441 § 32185754 % 23067091 § 81,308,569 3 2,351,083
Rate Refunds REFUND  R0O1 3 (202,493} $ (225717 $ {74,745) 3 {402.469] $ {288,444 3§ noisrz8 $ {29,399)
intarcompany Sales iCSALES EO0% s 2271212 S 2345117 § 760,65 $ 3937034 § 3743143 8 12,401,04¢ % 300,507
Of-System Sales SFRS QSSALL 5 1571223 § 1641357 § 522420 % 2883085 § 2373032 s 8035718 $ 202,856
Beokered Sates BRKS Enery 5 {51.184) 3 (52.B50% § {17,142} § {8B.725) § (84,355} 5 {27947} % B8.772)
Forfaited Discounts FORDIS FOIS S 6368 % 7.074 § 6518 § 46,034 3 33040 s 14,882 § -
Misc Service Revenuss REVMISC MISCR 5 - 3 . % . 3 - s . 5 - 3 .
Rent From Eiectric Proparty RENT RBT 3 56,466 S 60,210 § 18,832 & 169,167 S 74895 % ZiR302 % 1.357
Other Electric Revenus GTHREV ~ OREV 5 22443 3 248639 § B311 S 43613 8 3zrsr 3 114080 & 3.988
Untilled Ravenua UNBREV R 3 16281 $ 18,148 3§ 6010 § 238C & 23182 3 By.748 § 2,364
Merqer Surcredit Amantizalion s - £ - $ {130,596 § - $ (397,436) § {671,962} 3 -
Total Oparating Ravanues TOR s 19,884,330 S 21,868,647 $ 7079501 § 38,755863 3 8577022 § 100266169 § 2,830,883
Qperating Expanses
Operation and Maintanance Sxpenses s 14,175,218 § 14,713,820 § 4757045 S 25165171 & 22356885 $ 75847246 S 1,875,545
Depreciation and Arnartization Expensas 1,956,535 2092216 652,852 3,805,005 2,548,497 S E£00,814 255 304
FRegulatory Credits {34,354 {356,125 {11,381% {65.2751 {49,228} (169,336} {4,374}
Accration Expense 30,645 32,227 10.153 58,233 43,902 151,073 3.802
Property and Qther Taxes NPT 324585 345,647 108,255 630,112 426,155 1,593,385 42273
Amordization of Invesiment Tax Crodi T1.706 76,577 23914 139,197 94,941 35¢,933 9333
Qiher Expanses (8.355) {8,534} {2,790} (16,239 {10,883 (41,065} {1.088}1
State and Federal ncome Taxes TAXING 3 73BE95 5 1,118,505 § 77025 5 2212387 § 1323608 § 3723600 § 162,337
Specific Assignment of Inlatruplible Credit - - - - 2,391,305} (3,875,488} .
Aflecation of Inlerruplibie Cradils INTCRE S 128837 § 138589 § 42306 8 2571529 % 167,751 § 501,288 § 5950
Tolal Operating Expenses TOE s 17,383.312 8§ 19471622 S 5,867,418 % 32186220 5 24509425 $ 87,773,498 § 2,359,584
Utility Cperating income TOM s 2501618 $ 3397026 § 1422083 § 8569643 $ 4,067,597 § 1245267 5 471,408
Net Cost Rate 8ase 11 33943008 5 36,193,844 § 11,321,169 § £5623448 3 45081501 § 167294992 3% 4422293
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Serviee Stody

Class Allocation

12 Menths Ended

Aqril 30, 2008

PubHc Stroat Traffic Strest
Allocation Special Contract  Speacial G Special Contract Lighting  Street Lighting Outdoor Lighting Lighting Rats LC-STCD Hata LC-STOD
Description Ref Name Vector Cust Cust Cust Rata P51 Rate SLE Rate OL Rata TLE Primary Secondary
Cost of Service Summary - Hosdiustod
QOparating Revanues
Saias 1o Ultimate Consumers REVUC 701 s 6,497,749 $ 9236472 % 2474679 35 5750822 5 172,123 5 8,089,498 S 240,932 S 541,268 S 4,841,908
Raleg Refunds REFUND ROt $ (81,251} § {115,458 5 (30,945) $ {71,912) $ {2152y 8 {101,281} § {3013 8 {8019 3 HoAT1
mercompany Salas ICSALES EOt $ 1018714 § 1462840 § 401,596 § 357,185 § 28,182 § 400,888 S 25876 5 97963 § GBS B56
Off-System Sales SFRS QSSALL 3 520343 3 1004081 % 225336 % 148,246 $ 19859 % 186276 3 15027 69851 S 489,318
Brokerad Sales BRKS Enemy S (22,958} $ {32.967) & {9.050) % (BO50Y § {5801 3 [3,035) $ (579) $ [2.208) § {15,456)
Forfeiled Discounts FORDIS FOIS s . 3 - s - 3 - 5 - s - s - s . 3 -
Misc Service Ravanuas REVMISC MISCR s . $ - $ - 5 . 3 - H - 5 - s - - .
Rert From Eleciric Progarty RENT RBT 13 15912 3 36167 % 7585 § 33754 % 308 3 45353 3 787 & 2525 % 18,038
Qthar Sleciric Revanua OTHREV  OREV 3 8953 % 13,152 & 3472 % 7400 % 233 % 9792 § 313 5 808 § 6,716
Unbilled Revenue YUNBREV  ROY s 6533 % 9285 % 2488 § 5782 S 173 8 8,143 S 242 3 645 3 4,838
Mergar Surcredit Amorization S (182,154t $ - 3 - s - S . s - 5 - S - S -
Total Oparating Ravenues TOR s 7761860 § 11,693,535 § 30751865 % 6,222,828 5 207196 5 8619655 8 280,30% 5 B02735 £.941,047
Cparating Expenses

Qparation and Mainlenance Expenses 3 5898405 % 9,109,707 S 2383331 3 2961446 § 158,410 $ 3545309 % 217812 3 614,683 3 4,317,447

Depreciation and Amoriization Expenses 540,905 1,253,980 261,537 1,304,470 12,734 1,758,033 28,355 87,585 626.979

Aepulatory Cradils {8.241) {21,867} {4,325} (2,721} {155} 32111 {332} {1,545} {10,876}

Accralion Expense 8,244 19,507 3,859 2.48C 139 2937 287 1,378 9,702

Proparty and Clher Taxes NPT 89,545 207,927 43,180 204,312 2,062 270,967 4,580 14,533 103,918

Armortization of Investment Tax Cradit 19,781 45933 9,541 44,472 455 59,859 1,042 3. 22,956

Other Exgonses {2,308} {5,355} {1,113 {5,188} {53) {6,983) {1€8) (375 (2,678)

State and Fedaral Income Taxes TAXING 3 304588 § 143,485 § 75283 % 37259 § B8t § 714,248 % 4824 % 11883 $ 572412

Specilic Assignmart of interruptible Cradil - . . - - - -

Aii_ocalinn of interruptibla Credits INTCRE 3 12,889 $ 81,236 3 12615 § 8 3 - s 1,072 § 5933 § 41,860
Tolal Operating Expensas TOE 3 6869919 % 10,804,559 § 2793328 % 4878866 3 162,162 ¢ 6,342,158 3 287508 S 737466 3 5,281,740
Utility Operating income T0M 3 811,941 3 806977 3 281,838 3 1,343962 § 25034 8% 2277497 S 22793 % 65269 § 653307
Net Cost Rate Basae § 9565126 % 21,740,882 § 4,562,044 5 20290636 % 221376 § 27,269,200 § 479009 § 1,517,908 § 10,843,258
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£ OUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Class Allocation

12 Months Ended

April 30, 1008

Allazation Total Residontial  Genoral Service Rate LC Rate LG
Doscriptlon Ref Name Vector Systam Fate R Rato GS Primary Secondary
Taxahle incoms Unadijusted
Tetal Operating Revenus § 932384516 $ 373638973 $ 132330261 5 10908727 $  152,493.708
Qperating Expenses s 748703881 $ 315668598 S 92,580,159 $ 8,097,467 5  116578,864
interest Expense INTEXP b1 45716737 S 24717193 . 8 5658444 % 4171315 § & 536 427
Taxabla [ncome TAXING 5 137,964.838 S 36,253,183 3 34091657 S5 1,584,145 $ 29,384,417
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cot of Service Study
Class Allocation

12 Months Ended
April 30, 2908

Allocation Rate LC-TOD Rate LC-TOD Rate L¢P Rate LP Rate LP-TOD Rate LP-TOD Rate LP-TQD
Pascriptien fef Name Vector Primary Secondary Primary Secondary Transmisgion Prmary Secondary
Taxable income Unadjusted
Total Operating Revenus 19,884,330 § 21,868,647 7.078.5M 38755863 § 2\5770a2 5 100266168 S 2,830,993
QOparaling Expenses 16678971 5 17,389,242 5,581,774 30,038,567 S 23,235045 $ 84,210,255 S 2,201,621
interest Expansa INTEXP 838,203 % 895 148 278,546 1,627 141 3 1,100,463 8 4414608 8 103163
Taxable Incoma TAXING 2,367,156 5 3,584,258 4,208,181 7089615 $ 4241515 % 11,932,308 3 520 210
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost al Service Study

Class Allocstion

12 Manths Ended
April 30, 2008
Publlc Streat Traffic Streot

Afocation Special Contract  Speclat Contract  Speclal Cantract Lighting Stmet Lighting  Outdoor Lighting Lighting Rate L.C-5T0O0 Rate LC-5TCD
Descriptien Ref Nams Vactor Cust Cunt Cust Rato PSL Rate SLE Rate OL Rate TLE Primary Secondary
Taxabie Incoma Unad|usted
‘Total Operating Revanua $ 7781880 § 11613535 §$ 3,075,165 § 6222828 $ 207,196 § 8619655 S 280,301 § 802,735 $ 5,941,047
Operating Expensas s 6574572 5 10712940 S 27223260 3 4508982 S 173,447 % 563,122 S 253016 S 727127 S 5,120,204
interest Expense INTEXP 3 231234 _$ 536931 § 111,529 $ 519850 % 5323 % 699,720 S 11,827 $ 37.528 3 268,347
‘Taxable Income TAXINC S 976,054 $ 363664 S5 241277 % 4,193985 S 28,426 % 2288814 $ 15,457 § 38,08C § 552,496
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Class Alfocation

11 Months Ended
April 30, 2003
Allocation Taotal Residentlal  General Service Rate LC Rate LC
Descrigtion Ref Name Veactor System Rate R Rate GS Primary Secondary
Cast of Setvice Summary — Pro-Farma
Qperating Ravonues
Tolai Qperating Ravenue — Actual - 832384515 § 373638973 5 132,330,26% S 10,108,727 5 152,489,708
Pra-Forma Adjusiments:
Eliminate enbifisd revenus RO S (7B5.000) § (3152163 § (114,501} {8,379 § {127.97%)
Mismatedy i fusl cast resovary £nergy {50,610,165) {18,161.681) (6.065.964) (620,822} (8,524,116}
To Reflect a Full Year of the FAC Rell- FACRI Energy 31,805 11,413 ag12 380 5357
Remove ECR ravenues ECRREV {10,158,132) $ {4,121,346} § 41,483,508} 3 {106,463) 3 {1,655,315)
To Raflact a Full Year of tha ECR Rofi: ECRRI ECRREV 1215475 § 493,141 S 177462 § 12738 § 195067
Remave off-system ECR rovem:as OSSALL (748,847) {299,858} (83,189} (8,560) {126,518}
Eliminate brokered salas Eneray 2,000,584 717,918 239,783 24,541 336,952
Eliminale Rate Refund Acct RO1 9,763,357 33828179 1,424,100 104,115 1,599,721
Eliminale DSM Revanue DSMREV {4.381,617) (3,773,223) {297.092) {14,001} {188,346)
Year End Ravenue Adjustment YREND {764,511) 246,004 (662,583) 352,824 {337,723}
\Weather Natmpfizad elediric cpemting revenuas Enargy (14,374,348} {5,458,298) (1,722 851) (176,327} {2,424,028)
Adiustment for Memger Surcredit MESCREV 19,476,242 B,545,84% 3,080,592 223,91 3,453,144
VDT Sureradit Reveriuss VDTREV 1,375,580 2989727 1075671 77,877 1,203,462
Total Pro-Ferma Operating Revenue $ BOD424838 5 3HATNBM 5 127,902,362 S 94970638 3 145,807,388
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LOUISVILLE GAS AND ELECTIUC COMPANY
Cost of Service Study
Class Allocation

12 Menihs Ended
April 36, 2008

Aflocation Rate LC.TOD RAata LC-TCD Rata LP Rate LP Hata LP-TOD Aato LP-TOD Rate LP-TOD

Description Ref Name Vectar Primary Secondary Primary Secondary Yransmission Primary Secondary

Caost of Sarvice Summary — Pro-Farma

Cperating Rovenuss

Total Operating Revenus — Actual L 18884320 § 21,868647 3 7079501 § 38.755863 3 28577022 3 100,266,469 S 2,830,993

Pro-Forma Adiustments:
Eliminale unbilled revenua RO¥ s {16,281} § (18,5481 3 (6510} § (323601 3 (23,4921 S {BE74m) 3 {2,384)
Mismatch in fuel cosl racavery Energy (1,294,837 {1.336,972) {433,653) (2,244,537} {2,133,958) {7.069,9401 (171,320
To Reflect 8 Full Year of the FAC Rofl- FACR] Energy B14 840 273 1,411 1.341 4443 108
Ramove ECR revenuss ECHAZV $ (207,917 § {235,442) $ (7316 S (416,461} $ {292,0651) % (1.041.665) 3 (30,811}
“Tu Reflact & Fuil Year of the ECR Roil- ECRR{ ECRREV 5 24878 3 28252 § 8252 § 43832 3 34947 S 124641 3 3,587
Ramova off-sysiem ECH revenuas OSSALL {17,441} {18,248) {5,799} {3%,913) {26,341} (89,1956} {2,249}
Eliminale brokared sales Enargy 51,184 52,850 37,142 88,725 84,355 279,470 6772
E#minale Rate Refund Acgl RO1 202,489 228,717 74,745 402 468 288,444 1.016728 28,295
Eliminata DSM Revenue DSMAEY 149,730} (49,326} - - - - -
Year End Revanue Adjustment YREND - - 448,017 {697,363} - . '
Westher Normatized elecitic operating ravenuas Enamy {367,761} {379,728) 123,161} {837 496) (806,100) (2,008,031} {48.65%
Adjusiment for Merper Surcredit MSCREV 437,342 491,163 161,193 872,420 13,772 1173552 63,668
VDT Surcredit Revanuas VDTREV 152,180 174,163 55,189 304,075 215,031 766,918 22,775

Tatal Pro-Farma Qesraling Revenue s 18,789.0T) $ 20,789.838 § 7200385 $ 36414465 § 25234221 % 93343802 § 2701997
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Serviee Study
Clays Alfscation

12 Montks Ended
April 30, 1608

Public Struat Traffic Strest
Allocation Speciaf Contract  Speclal Contract  Spocisl Contracy Lighting  Streetlighling CQutdoor Lighting Ughting  Rata LC-5TQD Rate LC-STOQD
Dascription Rof Narne Vestor Cust Cust Cust Rate PSL Rate SLE Rata OL Rate YLE Primary S dary
Cost of Sepyice Summary —~ Pro-Forma
Cperating Revenuyes
Fotel Qparating Revenus — Aclual 5 7781850 3 11,613535 & 3075165 5 222028 3 207,196 3§ 8,619,655 % 280301 S 802,735 $ 5.2841,047
Pro-Forma Adjusiments:
Eliminate unbified revenus At 3 {6,533} 5 (9.286) $ {2,488) $ (5782) & {(173) {#.143) 3 {242} 3 B4y {4,838
Mismalch in fuel cost recovery Enargy (580,778} {833,978) (226,954) {203,634] {14,926) {228,555) {14,638 {55,850) {391,012}
T Heled a Full Year of the FAC Roll- FAGRI Enetav 365 524 144 428 g 144 5 35 246
Remove ECR revenuss ECRREV 13 (63.494) 5 (122,024 5 (32,085t § (72,654 § {2,182) % {103,494) % (3.076) % (8,11 3§ {62,038)
To Reflect a Full Year of the £CR Holl- ECRRI ECRREV s 9991 § 14601 3 3840 § 8693 3 26t & 12304 5 368 5 915 § 7,423
Ramove off-sysiam ECR revenuss QOSSALL {5,776) {11,145} {2,501} {1,644} {121} (4.846} (177} (7731 {5,437
Elimningla brokered salas Enerqy 22,958 32,967 3050 8050 550 9,035 578 2,208 15,456
Eliminate Rate Refund Accl RO1 81,253 145,458 30,845 71,812 2,152 101,281 1013 8,019 60,171%
Eliminata 35M Ravenus DSMREV - - - - . - - {1,260} {8,640}
Year End Revenua Adiusimant Y¥REND - - - 1315.830) (1AT3 395,738 1434321 - (148 674)
Weathet Normalized eleciric operaling ravanues Energy (164,853 {236,867 {65,028} {57,836} {4,239) 64,9141 {4,157} {15862) {111,056}
Adiustment for Merger Surcradit MECREV - 250,635 66,905 185,464 4,654 219,227 6,505 17,830 128214
VT Surcradii Reverves VOTREY 61,468 67 255 23360 54,246 1.626 76,415 2,275 5,935 44,922
Total ProForma Qperating Revanue 3 7,116,359 % 10801714 % 2878344 5 5863342 § 183,370 § 9,026,924 $ 27328 § 754,388 5 5,466,489
Seelye Exhibil 27
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
Clnss Allocation

12 Mantha Ended

Agpril 39, 2008
Alincation Total Rosidential  Gemneral Service Rata L.C Rato LG
Dascrption Ref Nama Vector Systam Rato R Hate GS Primary Secondary
Cost of Service Summary ~ Pro-Forma
Operating Expenses
Oparation and Maiatenance Expenses % §17.893122 § 280372722 5 75,591,454 $ 6,850,110 % 96,970,055
Dapraciation and Amuttization Expanses 108,253,300 54,836,081 43,379,860 473755 45,287,775
Regulatory Credils {1,556,535) {856,593} (196,820} {17,079 {261,687
Accretion Expense 1,382,410 586,377 75,673 15,228 233,456
Proparty snd Other Taxas NPT 17,703,456 8,410,000 2,194,237 161,528 2,531,236
Amartizalion of invastmant Tax Cradit 3,910,848 1,857,843 464,063 35,683 §89,172
Oier Expenses (456,255} {216,743) {56,473} {4,463} (65,235}
Stala arxt Federal Incoms Taxes TXINCPF 42,796679 $ 11,078,055 5 10,80B314 5 566,662 § 9,311,011
Specific Assignment of Interruntibie Cradit {6,266,7931 - - - -
Aligcation of intereuptivle Credits INTCRE 62668793 S 2822318 $ 814344 S 65,325 § 1,062,405
Adjustmants to Operating Expensas:
Efiminale mismalch in fual cast recovery Enery {50,752,2081 § (18,227.007 5 (6,067,782} 5 (623,055 § (8,554,776}
Remova ECR sxpensas ECRREV (10,842,070) § {4.439,404) 3 [4.597.565) S {114679) § (1,783,061}
Ralisct full year of ECR rell-in ECRREV BE11 442 S 3574968 5 1285483 3 92,349 § 1,435,865
Elimingta brokered sales axpenses Enargy {78,168} § {28,05%} § 19,365} § (852) $ {13,156)
Eliminata DSM Bxpenses DSMREV {3,860,848) S {3424763) % (261,782} $ (12,330 S (1659611
vaar end Expense adjustmant YREND (427.834) § 137,701 $ (370,865 $ 197492 $ {189,040}
Adiustment la annualize depreciation axpanss DET 16722648 S BODG,T44 S 2066690 § 150,408 3 2,361.392
Depraciation adjustment DET - 5 - $ B H - § -
Labor adjustmant 18T 2,761,014 $ 1,333,306 % 358070 S 25050 $ 381,274
Adiusiment for pension and past Het Exp. {See Funclionat Assignme -
Storm damage adustmant SDALL (1,213,974} § (858013t § (143914} 5 (4,525) & {86,584)
Adwustmart to oliminale advedising expense {Ses Functional Assign: -
Amaortizalion of rate case expenses oMY 167,842 § 76,114 3 22980 § 2,082 8 29,478
Amorization of ESM audit expenses RO {10,858) ¥ (45,2681 § {1.554) $ (114} S {4.737Y
Adinstment for FERD g fos (Sen F icnal Assig } -
Adiustment for injuries and damages {See Functional Assignment)
Adiustment for postage rale incraase (Ses Functional Assignmant] -
Adiusimant to property 1ax expensa (See Funclional Assignmant} -
Adwsimert lo sales and use tax {See Functional Assignment)
Adiustment railcar property tax expensa {Seo Funclional Assignment B
Adjusiment for EKPC satilement chargas Ensigy G78.288) % (243,407} S {81,297) (83200 5 {114,242}
Adiustment to refiact realiocation of OVEC damand charg BDEM {3,145.310) § {1,128,7081 % {476,986 S (38,583) $ (529.7551
Adj t for MISO schedule 10 exp PLTRT 1,360,429 3 570881 3 172473 S 15023 % 230,129
fiafloct weathar normalized elactiic sales mamins Energy (4.751.178) % [t.704,08% 5 (569,460) $ (53,202} 5 (800,226}
Adjusiment for T propaid amertizatan (Ses Functional As LBT - -] - H - 3 - % .
Adiustment to remove MEA/IMPA reactive powar cr Enermy (330,012} $ (118,426} § (38,554} 5 (4.098) 3 {55583
Adjustment {o ramave rectassified capital lsass RO1 1757287 § 707,497 § 256318 S 18732 % 285,487
Adiustmend for new credit facilities bank feas ROt 5394978 3 271,162 § 786,921 § 57.531 S 878,544
Adiustment ta reflect annuatized vehicle fuel costs  ROY 158347 S 63,725 S 23097 3 1689 S 25815
“*otai Expense Adiustments {39,076.6801 113,435,251} (4,567,412} {304,538) (5,664,144)
Total Operating Expenses TOE $ 750B57345 5 03 2654809 § 98,624,240 3 B332542 3 1 18,964,045
Net Operating {rcome — Pro-Forma $ 139557493 § 46,067,025 $ 29,278,121 1638097 3 26,943,343
Net Cost Rato Hase 5 1,82601B,110 S 858,523,775 § 276078557 3 16868288 $ 2631 77886
Less: ECR Rato Base RBPPT 3 43,285,453 S 5544833 35 1678051 § 147,317 % 2,246,993
Adjustment to Reflact Depreciation Resorve DET 5 (16,722,648 5 [6,006,744] 5 {2,066,6901 & {150,409} S {2,361,382)
Cash Werking Capital OMLF 3 {788,378) 5 {417,500 § {101,856) $ {6,243} % (85,415}
Adjuster fot Cost Rate Baseo § 1796221633 S 845554698 $ 222232230 S 16,564,320 § 258469683
JRala of Return T 7T €.45%] 13.171%] 5.69%] T0.42%]
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cose of Service Study
Class AHotation

12 Montha Ended

April 30, 2008
Altocation Rate LC-TOD Rate LC-TOD Rate LP Rata LP Rate LP.-TOD Rate LP-TOD Rate LP-TCD
Doscrption Ret Namse Vector Primary Secondary Primary 5 Jary Trar Prmary Secondary
Cuost of Servica Summary -- Pro-Fomma
Oparating Expenses
Oparztion and Mainienance Expanses 3 14,175,218 8 14713820 3 4,757,045 3§ 25165171 & 22356 086 5 75,847,246 $ 1,875,948
Blepraciation end Amortizalion Expenisas 1,956,535 2,092,216 652 692 3,805,005 2,548,497 9,600,814 255,301
Ragulatory Credits {34,354} {36,125} {11,381} {65,2758) {49,228) {165.356) {4,374}
Accretion Expense 30,648 32227 10,153 58,233 43,802 151,673 3,802
Property and Qther Taxas NPT 324,585 346,647 108,258 530,112 426,155 1,583,385 42,273
Amertization of invesiment Tax Cradit T1.706 768577 23914 139,197 94,141 351,893 %339
Oiher Expenses (8,365) {8.934} (2,780} {16,239} {30,983} (41,0851 {1,088)
Stals and Fedaral income Taxes TXINCPF $ 750590 % 1143918 § 450033 5 2185416 § 1186780 $ 3470683 3 167.108
Specific Assipnment of interruptible Credit - - - - ({2.391,305) {3.875.488) -
Allocation of Interrupltibie Credils INTCRE 3 128637 3 136688 $ A2306 § 257628 S 167,751 % 591,288 3 15,950
Adjustmants 10 Operating Expanses;
Eliminate musmalch in fusl cost recovery Enamy 3 [1,299.495) § {1,341,781) $ {435213) $ {2,252,6101 § {2141674) § {7,095369) & (171,933
Remave ECR expanses ECRREV 3 (223,963) $ {254,601 $ (83,285) § {448,601) $ {314.600) $ (1,322,054} $ {33,169
Reflect fulf vear of ECR rofi-in ECRAREV 3 180,352 % 205087 § 67068 3 361,250 5 253,342 % 803569 % 26,727
E#iminale hrokered sales expenses Energy s (2.000) § (2,065} $ e70 $ (3467) § {3.296) § {10,920t S (265)
Efminaie DSM Expanses DSMREV £ {43,820} % {43,463) § - s - $ - 5 - s -
Year end Expense adiustment YREND % - 13 . H 250,777 § (390,348) % - $ - S -
Adiustment to annualize depreciation expense DET s 302212 $ 3170 § 100,847 $ 87,732 & gi648 S 1,462,968 S 39,434
Dapraciation adjusiment DET s - s - s - $ - 1 . S - s .
Labor adjustment LBT 3 56820 3§ 53,507 5 17,169 & 958468 § 71648 § 258,582 S 6175
Adiusiment for pension end post Ret Exp. {See Funciional Assignme
Storm damage sdjustment SoALL s [8.854) S (#1176} $ {3.153} $ (21022} § (G (41.919) § {1,408}
Adiusiment ta eliminale advertising expense (Sea Functional Assipm
Amoriization of rale casa expanses OoMT - 4309 S5 4473 § 14468 § 7650 3 6797 S 23,058 § 570
Amartization of ESM audit expenses RG1 s {221} $ {246) 3 2 5 {4339) 3 {15 § {1,910 3 {32)
Adj far FERC t fan {See Funclional Assyy il]
Adjustment for injuries and damagas (See Funclional Assignment}
Adjustmant for poslage rata increase {See Funclional Assiqnment)
Adiustmant to properly tax expense {See Funclional Assignmant)
Adjustment to sales and use tax {Seo Funclionat Assignment)
Adjustment railcar propertv tax expensa (See Functional Assignment
Adjuzimen! for EKPC setfement charges Energy ) {17,354 & {17.918) ¢ {(58t2) § {30,082) 3 (286007 § {84,753 % {2.296)
Adi 1e reflect Gen of QVEC di d charg BDEM % {80,474 S {83.08¢) 3 (26.951) § (139,493) $ (132,623 § {439,381} § {10.647)
Adj 1 for MISO lule 10 exp PLYRT 5 30236 § 777 8 10,044 3 57407 % 43,450 § 149075 § 3,846
Reflect waather normalized sleciric sales margins  Enemy H {121.857) § (1255121 $ {40,710) $ (210,713} $ {200,335} $ (683,711) § (16.083}
Adj it for IT prepaid 1 {Sea Functional As BT s - $ . 5 - $ - S . -1 - s .
Adfjusiment to remave IMEA/IMPA readlive pewer cr- Enargy s {B.443) S {8,718} § {2,828} 5 {$4.636) 3 {13.915) § {46.101) § (11171
Adjusiment to remova reclassified capiial [sase ot s 36447 35 40626 S 13453 § 72,438 § 51916 § 182897 3 5,291
Adjustment far new cradit facilities bank fees RO% -] 111896 $ 124725 § 41302 8 222394 S 154,367 § 561817 § 16,245
Adjustmaent 1o reflect annualized vehicla fuel cosls RO 3 3284 % 3661 8§ 1212 § 5527 3 _4678 8 1649 § 477
Total Expenss Adjusiments {1,086,520% {1,101.624} {95,393 (2,100,163) {1,850 498} 5,935,762} 137.610)
Telal Operating Expenses TOE 3 6,308,687 § 7,385411 S 5935032 § 30,039,085 % 22522098 3§ B1,583820 § 2,228,745
Not Operating Income — Pro.Forma 1 24803683 § 3,404,427 $ 1265333 3 6,375,380 $ 3,712,122 § 11,759982 § 475,252
Nat Cost Rate Base $ 33343008 ¢ 36,193,844 £ 41,321,169 $ 65623448 & 45081501 3% 167,294992 3 4,422,283
Less: ECR Rate Baso REPPT 3 256,940 3 311842 & 98356 § 561687 % 429397 § 1,470,765 & 37,8338
Adlusiment 1o Refloct Depreciation Resarve DET 3 {302,212) $ (323170) 3 {100.,B47) & (687,732) $ (393,648) $ (1.482,958) % {38,434)
Cash Working Capital OMLF 3 {12,485} % {13,265) % {4,23C) {24,448) S {15B85%1 5 {60,934) $ (1.655)
Adjusted Nat Cost Rate Base 1 33331,362 S 35545565 & 11,417,695 ¢ 64,449,584 $ 44,242 587 % 164,280,325 § 4,343,366
{Ratn of Return TAT%] 9.58%] T1.38%] 9.89%] B 39| RG] 10.94%]}
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LOUISYILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
Cixxs Allocstion

12 Manths Ended

April 30, 1008

Publie Stroat Trafflc Street
Aflecation Speclat Cantract  Special Contract  Special Contract Lighting  Streat Lighting Cutdeor Lighting Lighting Rats LC-STG0 Rate LC-5TOD
Dascription Raf Hame Voclor Cusy Curst Cust Rate PSL Rate SLE Raty OF, Rale TLE Peimary Sacondary
Cost of Servics Summary — Pro-Farmsa
Operating Expenpses
Opesation sry Maintenance Expenses $ SU98405 3 9,108,707 $ 239331 § 2961.446 § 158,110 5 3546309 § 217812 § 614,883 § 4317 447
Depreciation and Amorization Expenses 540,965 1,253,990 261,537 1,304,470 12,734 1,758,033 28,355 ar 565 626,979
Regulalory Credits {8,241y {24.867) (4,325) {27211 (158) (3.211) (332} 41,545} (10,876}
Actralion Expanse B244 19.507 34858 2 460 135 2837 287 1,378 9.702
Praparly and Other Taxes NPT 89,545 207,527 43,190 204,312 2,062 270,957 4580 14,533 103,918
Amartization of investmenl Tax Credit 18,781 45,933 9,541 44,472 4£55 58,852 1,032 3,210 22,955
Gither Expanses {2.308) 15,3551 {1,183 {5,168) {531 (6,9B3) {118 {375} {2,678}
State and Fedgeral Income Taxes TXINCPF 1 267631 3§ 10B,470 $ 78696 S 318,118 3 9285 8 762,265 S5 (1,005} ¢ 11,437 152,193
Specific Assipnment of Inerrupsiibla Cradi - - - . . - - . .
Adlogation of Interruplibia Cradits INTCRE $ 19899 S 81,238 S 248 § - 5 s s 1,078 5 5933 % 41.880
Adiusiments 1o Qperating Expsnzes:
Eliminate mismatch in fuet cost recavery Enemy H (562,857 $ (835,978} 5 (229,777} § (204,3661 $ (14,980} S {229,317} $ (14,6901 § (56,051} S (392,419
Remove ECR expanses ECRAEY -1 (89,938} § {131,441} § {34,572 § {78,258} 5 {2350} § {141.481) 8 {3313 5 (8801 3 (66.826)
Reflet1 full vear of ECR roll-in ECRREV s 72425 3 106847 S 27840 § 63,018 § 1882 § 83,773 S 2668 S 7087 % 53,814
Eliringte brokered salas expensas Enamy 5 (899 § {1.268) § (354) 3 {315 & 23 8 (353) 5 (23] § {851 $ {6D4}
Eliminate DSM Expenses DSMREV $ - 8 - 8 - 03 - 5 -8 -3 ] {1110y § {7,613
Year end Expanse adiustment YREND 3 - s - 3 . L {176.7851 § {8211 § 221,513 § (24,311 § - $ {B3.22t%
Adiusiment to annualize depraciation expense DET s 83550 § 193585 § 40,368 § 09482 § 1967 § 271551 5 4380 § 13526 § 96,845
Pepracialion sdjusimen) DET L1 v b . 3 - 3 - $ - 3 - 5 - 5 - $ -
Labor adiusiment Lat 5 17132 5 32474 § HET:Z -1 13.977 8§ 54 5 17677 % 1,407 S 27235 § 15,815
Adjustmant for pension and post Ret Exp. {See Functicnal Assinnme
Storm damape adjustmerd SDALL S {3.154) 3 {6.155) § {1885} § {8059} 3 {184y § [ieARE- L1 {239} $ [383) S 13.214)
Adiusimsnt to sliminate adverlising expense (Saa Funclional Assiqn
Amotlization of rale case expensas OMT 5 1,793 § 27168 § 728 5 00 % 48 5 1078 § 66 $ 87 § 1,313
Amortization of ESM sudit expensaes RO1 $ 89 S {1256} § (341 § (78} 8 {28 (1%} § {3 s 9§ (65}
Adjustmant for FERC L f8n (Sme Functional Assig )
Adiusiment for injuries and demanges (Ses Funclional Assignment]
Adiustmant for postage rate increase (Soa Funclional Assiinment}
Adiusiment to properly tax expense {See Fundional Assimment)
Adiusiment lo sales and use fax {See Functional Assignmetty
Adiusimant railcar property tax expensa {See Funictiional Assignment
Adjustment for EKPC seit t chamges Energy 5 (1.784y 5 (11,9771 8 {3,088} % (2729} § {200y s (3.063) 3 (1961 3 {748) 3 (5.240%
Adjusimest io milect reaflocation of GVES demand charg BDEM 3 {36,084y § {51.830) § {14,229) § {12.655) § (9281 $ {14204) S (9101 $ {34711 8 (24,301
Adjusimaent for MISO schedule 10 expenses PLTRT S 8128 § 19,241 § 3798 § 1838 § 135 § 2053 § 88 5 1.365¢ 5 5568
Reflect wasther nommalized eleclric saies margins  Enerqy -1 (54.522) 8 (78.292) S (21,494) § (18,1171 § (tA01 S (21,456} $ {1.374) § (5243) § {38707
Adjustment for IT prepaid amontizelon (Sea Functional As LBT H -8 - 8 - 8 - 8 - 8 - S -8 - 5 -
Adjustment to remove IMEA/IMPA reactive powar or Enery s {3.7811 $ {5,438 § {14537 § {1,328) 3 37 § {14500 § {85 § {364y 5 (2,560}
Adjustment fo remove reclassified capital lease RO4 3 14624 S 0788 S 5570 % 2,943 S 37 3 18229 S 542 § 1,443 § 10,830
Adjustmant for new credit facililies pank fens R g 44897 & 63821 § 17098 3 3873 % 1183 s 55965 § 1665 8 4431 % 33248
Adiustment fo reflect annualized vehicle fysi cosls ROt L3 §318 5 1573 35 502 3 3,366 35 353 1643 38 49 5 130 % 276
Total Expransa Adiusiments {535,265 {682,218} (203,395} {168,618} (14,7599 287,835 {34,0901 (45,867% (400,350}
Total Qperating Expenzas TOE 3 §2976% § 19117327 § 2593335 % 4856,77C¢ $ 67,708 5 5678,012 $ 247589 % 891,153 % 4861111
Net Qperating incoma - Pro-Forma s a15683 s 7684387 3§ 285009 3 1,207,972 % 25582 3§ 2346913 § 89738 S 63236 S 605,318
Net Cost Rate Base 5 4,565,126 % Z1,740862 § 4,562,044 § 20290626 S N3 § 27268208 § 479,008 S 1,517,908 % 16,843,258
tess: ECR Ratg Base RBPPY 3 82088 $ 188,061 $ ITes0 S 19277 § £413 3 21636 % 2848 5 13,328 % 93.783
Ad[ustment to Reflect Depraciation Resorva DET £ (83,5501 5 {1935a5) 3 {40,358} § {201.480) § (1.967) S {271,551 8 (4,380} 3 {13,526y % (98,8451
Cash Warklng Capital omLE 3 {3444y 8 {7.852) % (1678 8 (5.406) (119 3 7153 § “) s (555) S (3.846)
Adjusted Net Cost Rate Base 1 8396045 $ 21,350,974 S 4,482,008 § 20064451 § 217877 8§ 26,968,908 3 471,368 5 1490498 5 10,648,684
[Rate of Retun ¥ 8.7 1%R] IET%[ 6,36%] COZ%] 11.75%] ET14] 207%] 4.24%] 5.66%]
Special Contmact ROR 5.36% Lighting ROR 7.53%
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
Chass AHocstion

12 Months Ended
April 30, 2008
Allocation Total Residentlal Genera] Service Rate 1.C Rats LC

Dascription Ref Name Voctar System Rata R Rato G5 Primary Secondary
Taxahls ingoma Pyo-Farma

Tatal Operating Reverive § BE04Z4838 5 3LAT2LBIE § 27002362 S 9,970,539 § 145307388
Qperating Exponses % 7006327201 § 302,233,347 § BBN2747 B 7792930 § 109814720
Interasi Expanse INTEXP 3 45,715,737 % 21,797,193 § 5658444 § 437,115 5 6,536,427
Intarest Syneronization Adjustmeant INTEXP s (902.327; S {42B8.648) 3 (141.685) 5 [8.233) § {122,615}
Taxable income TRINCPF 5 1EBS842%T 3§ 35189944 § 34342685 5 1768827 5 29 585,256
Cuost of Service Summary - Proposed Ratn

Operating Revenutos

Tolei Oparaling Revenue « Pro-Forma Actual $ 090424838 § 358721834 § 127902362 § 9570639 § 145507388
Pro-Forma Adjusittients:

Teo Reffact Proposad Increasa o Ulimate Consumars 3 14751654 3§ 13673276 § 278601 § - 5

Te Reflec? Proposad ncrease in Miscallaneous Chargies MISCR 374113 3§ 321308 % 52804 % 5

Total Pro-Forma Operating Revenus $ 905550605 § 3727165420 5§ 128183766 5 Q970635 § 145907388
Operating Expenses

Totat Operaling Expensas $ 789844028 5 326090060 £  103,491653 $ B637.078 5§ 125628189
Totai Pro-Forma Adjusiments (39,076,680 (13,435,259} (4,567,412} {304,536} (5,564,144}
intremental income Taxas 5,694,379 5,268,524 105,940 -
Total Pro-forma Operating Expenses § 756561724 § 317923333 $ 98,730,181 $ 8332542 £ 118964045
Net Qperating income - Pro-Forma § 148388881 S 54783087 & 28,453.565 & 1638087 § 45,943,343
Not Cost Rate Base $ 1,785224.633 § B45554698 § 222232230 3 6,564,320 § 258,469,883
[Rate of Retum T30 €.45%] 13.25%) B.89%] 10.42%]
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Servige Study
Clres Aliocstion

12 Months Ended
April 30, 2008

Allccation Rate LC-TOD Rate |.C-TOD Rate LP Rato LP Rate LE-TOD Rate LP-TOD Rate LE-TOD

Dasceiption Haf Nama Vector Primary Secondary Primary 3 dary Trar i Primary Secondary
Taxahle tncome Pro-Fomma

Total Operating Revenue s 18795070 § 20,759,838 § 7,200,365 S 35,414.465 8 26234221 $ 93,343802 5 2,701,897
Operating Expansas 3 15,592,452 3 16287616 S 5,496,380 $ 279383844 $ 1,384,546 3 78,282,433 $ 2,064,010
Interest Expense INTEXP 3 836,203 3 895,148 § 279546 § 1,627,941 § 1,100,463 § 4114606 § 108,163
interest Synorunization Adustmernt INTEXP 3 (16544} $ {17.668) § (55181 $ (32,116} 3 21,7210 {81,213) § {2,155)
Taxable [ncome TXINCPF $ 238490 35 364,741 § 1420956 § 6880496 $ 3770832 8 11,027,918 § £30,97%
Caost of Service Summary - Proposed Rate

Uperniing Ravenues

Total Qperating Revenue — Pro-Forma Actual 3 18,798.07C $ 20,798,838 § 7,200,365 § 36,414,465 S 26234221 3 93343802 S 2,701,897
Pro-Forma Adiustments:

To Reflect Proposed Increass to Ultimate Consumers 3 - 5 S 3 . 5 (B.4611 $ 3 -
‘ta Reflsct Proposed Increase in Miscellanecus Charges  MISCR 5 - 3 s H - S - 5 s -
“total Pro-Forma Cperating Revanue s 48,799,070 § 20,793,838 % 7200365 & 36,414,465 § 26225780 % 93,343,802 % 2701997
Oparating Expenses

Total Gperating Expenses s 17395207 & 18497035 S 6,030,426 % 32,939,248 S 24372597 S B7.520,582 § 2,364,355
Total Pra-Forma Adjusiments (1,086,520 (.11 &24) {95,383 2,180,163} {1.850,4986} (5,936,762} {137.61G)
incremental Income Taxaes - - - {3.185) - -
Tatal Pro-farma Operating Expanses s 16,308,687 3 17,3354t § 5935032 % 30,034,085 § 22518813 § 81563820 § 2,226,745
Net Operating Income ~ Pro-Forma 3 2,496,383 § 3404427 S 1,265,333 § 6375380 S 3 joe847 S 11,759,982 3 475252
Net Cost Rate Basa 3 33,331,362 % 35545568 8 11,147,695 3 64449584 § 44247587 5 164280325 5 4,343,366
[Rate of Hotum 7.47h] 9.58%} 11.38%] 5.89%] B.38%] T.46%] T0.94%]
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cast of Serviee Study
Clayy Affocation

12 Menths £nded
Aprit 30, 2098

Publls Street Traffic Streat
Allocatdon Spechal Contract  Special Contract  Spesial Contract Lighting Strest Lighting Outdoor Lighting Lighting Rate LC-5TOD Rate LC-5TQD

Deascription Ref Namo Vacior Cust Cust Cust Rata PSL Rato SL.E Rate QL. Raia TLE Primary Secondary
Taxable ncame Pro-Forma

Total Operating Reverus $ 7,116359 § 10,801,714 5 2878344 S 5863942 $ 193.37C 8 2026824 $ 227,338 § 754,389 $ 5,466,489
Uparating Expreases 13 6029306 35 10,030,724 3§ 2518864 5 42340373 3 168646 B 5918958 § 218,928 5 £81.260 $ 4,7115854
Intarast Expense INTEXP s 2M.234 § 53693 % 1,529 % 519850 % 5323 % 699720 $ 11,827 3 37528 $ 268,347
Intarest Syneronization Adiustmant INTEX 3 §4.564} $ {0,598} $ {22041 5 {10261 & {108} % {13814} 8 {233) % (744) $ {5,297}
Taxable income TAINCPF $ 850383 § 344657 % 250,053 8§ 1013487¢ 8 29504 3 2422058 3 (3183} 3 35,341 § 493,584
Cos? of Service Summary ~ Proposed Rato !

Qperating Revenuos

Tatal Operating Reverus — Pro-Forma Actual K] 7,116,359 S 10,801,714 s 2678344 § 5863942 § 183,310 § 9026924 $ 221328 754,385 S 5,466,489
Pro-Forma Adiustments:

To Reflect Proposed increase to Ullimale Consumers b3 (145,782) § - s $ 198,008 3 3 462424 5 9376 3§ 45324 3§ 287,867
To Reflect Proposed increase in Miscelanecus Charges MISCR ) - -1 - 5 - $ - -3 - . - 3 -
Taotal Pro-Forma Opemiing Revenue § 8970577 % 0501714 § 2876344 % 5062951 § 194370 5 9485355 S 235704 $ 799723 % 5,754,356
Opearating Expenses

Yotal Qparating Expenses 5 6,832,962 § 13,799,543 § 2796731 35 4825388 § 182577 § 6,380,175 § 251678 § 732,020 % 5,261,521
Total Pro-Ferma Adjusiments (535,266) (682,216) {203,386} (168,618} {14,759} 287,836 {34,080} (45,867} {400,350)
{ncrementaf Income Taxes {54,882} - - 74,921% - 174,002 3,53¢ 17,067 108.373
Total Pro-forma Operating Expanses 5 5242813 $ 10,417,337 2593335 % 4731880 $ 167.778 § 6852104 § 221119 5 708220 5 4,969,544
Net Cperating (ncame —~ Pra-Farma $ TAE 8 784,387 $ 205008 % 1,531,289 § 25592 § 2837255 % 15584 % 91,503 § 784,812
Mot Cost Rate Base 3 9,396,045 $ 29,350,174 5 4482008 3 20,064,451 § 17877 8 26868909 3§ 471,368 § 1.490,458 S 10,648,684
{Rate of Ratumm 1 T.75%] T.67 %] Ta6H] 6.63%] 11.75%] . 78%)] 3.31%] 5. 14%] 7.37%]

Special Contrract ROR 5.10% Lighting ROR B8.40%
Seetye Exhibit 27
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cust of Service Study
Class Aliseation

12 Months Ended
April 30, 2008

Allacation Total Residantial Gansral Service Rato LC Rats LG
Dascription Hof Hame Vactar System fate R Hata G5 Primary Secondary
Allecation Factars
Energy Aljocation Factars
Enargy Usaps by Class E0 Eneny 1000000 0.358854 0.919857 Q.012267 {.168427
Customer Aflocation Factors
Pritary Distribution Flanl — Avarage Number o CO1 CustCe 1.00000G {.86749 010112 000012 0.00648
Customer Services — Weighted cost of Service: C02 1.000000 0.732028 0.115774 - 0.126681
Matar Costs — Weighted Cost of Meters Cu3 1.00G6000 0.684014 0275771 0.00037 0.020818
Lighting Svstams — Lighting Customars Co4 Custod 1.000000 - - - .
Metar Reading and Billing - Weighted Cost €03 Cusl0s 1.000000 080431 0.10314 0.00112 0.05008
MarketirgyEconomic Davelopment co6 Cusl0e 1.000000 0.86592 010034 0.00012 0.00647
Hev RO 780,783,628 314,219,675 112,886,416 8,326,142 127,294,267
Energy 12,671,329,647 4,518.362,813 1,500,423,731 157,715,440 2,120,876,289
Enery (Loss Adiusted) Enargy $3,418,256,756 4.815,200674 1,608,266,956 164,598,454 2,259,996,003
Q&M Customer Aflocators
Customers (Monthly Bills) 5,890,668 4,301,388 501,420 600 32,136
Avaraga Custamers (Billsf12) 550,889 358,449 44,785 50 2,678
Averape Custemers (Lighting = Lights) 480,889 358,449 41,785 50 2678
Waighted Average Customers (Lighling =9 Ligh Cusl0s 445 662 358,449 45,964 500 26,780
Strast Linhting Custod 57,068,712
Avarage Customers Cust0d 490,888 358,449 41,765 50 2678
Averags Customers (Lighting = 9 Liphts per Cu CuslOs 413,953 358,449 41,785 80 2678
Averaqe Secondary Customers Cusio? 413,043 358,449 41,785 . 2678
Average Prmary Cuslomers CuslC8 413,203 358,448 41,785 ] 2678
Flant Customer Allocators
Year End Customers 450,889 356 449 44,785 50 2678
Year End Custemers {Linhting = Lighist 490,889 356.449 41,785 50 2678
Weightad Yaar End Customers {Lighting =9 Lig YECust05 446,327 358,448 45,964 500 26,780
Street Lighting {plant in servica balanca) YECusiOs 67,121,503
Yaar End Customers YECustd1 450,889 358,448 41,785 50 2678
Year End Customears (Lighting = 9 Lights per Ct YECustOS 413,208 358,448 41,785 50 2678
Year End Secondary Cuslomars YECustO7 413,043 358,448 41,785 2,578
Yoar End Pritnary Customers YECustos 413,208 358,448 41,785 50 2678
Demand Alincators
Maximum Class Non-Coincident Peak Demand: NCP 2,961,081 1,400,160 372,056 30,505 414 846
Maximum Glass Demands (Primary} NCPP 2,880,104 1,400,160 372,056 30,565 414,845
Sum of the Individual Customar Damands (Sea SICD 4,780,838 330651 742,883 490,284
Summer Peak Period Damand Allecator SCP 2681053 $.252.814 354,353 28,776 408,593
Winter Paak Pariod Demand Ailocalor wee 2,259111% 932,115 250,238 23,087 408,593
Base Demand Allocator BDEM 1,527,579 548,179 183,09% 18,738 257 286
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LOUISVILLE GAS AND ELECTRIC COMPANRY
€ast of Service Study
Class Alleeation

12 Months Ended
Aprit 30, 2008

Atlocation Rato LC-TOD Rate L.C-TOD Rato LP Rate L.F Hate LP-TOD Rate LP-TOD Rate LP-TOD
Description Ref MNama Vectar Primary Secondary Pamary S dary Trar i Primary Sacondary
Allocation Factors
Energy Allocation Factors
Energy Usane by Class £01 Energy 0.025565 0026417 4008569 0.044350 0.042165 0.1396%4 0.003385
Custamer Allocation Factars
Primary Distribution Plart ~ Averaga Number 9 cot Custas ¢.00003 0.00013 0.00011 [(Xeveric] . {.0601% {0.00003
Custemnar Secvicas — Waighted cost of Setvies: C02 - 0.002447 - C.020876 - - 0.000730
Matar Costs — Weightad Cost of Melers co3 0.00223 0.00060 0.00104 D.06768 0.00031 0.00281 0.00679
Lighting Systems ~ Linhting Customers Co4 Custd4 - - - - . - -
sselor Readinp and Biliing ~ Weighted Cost cos Cust0s C.00063 0.00233 000689 o.00727 0.00022 000206 000058
Markating/Economic Developmant co6 CustDB 0.00003 .00013 00001 0.00078 0.00001 0.o0011 0.00003
Rev RO1 16,194,022 16,050,768 5,877,441 32,185,764 23,067,081 81,308,569 2.351,093
Enery 378,944,000 332,619,135 110,166,480 858,408,226 552,708,000 1.746,066.850 42,622,364
Enary {Loss Adiusted Eneray 343.258.766 354,470,845 114,874,363 595,093,351 565,786,147 1.874,450,757 45422 475
Q&M Custemer Allocators
Customers (Monthly Bills) 168 624 528 3888 &0 552 156
Average Gustemers (Bills/12) 14 52 44 324 5 45 13
Avarage Customers (Lighting = Lights) 14 82 44 324 5 46 13
Waighted Avaraga Customars (Lighting =9 Ligt Cust0S 280 1,040 440 3,250 100 30 760
Straet Lighting Cusiod - . - - .
Avprags Cusiomars Cusi0t 14 52 44 324 5 45 53
Averane Customers {Lighting = 8 Lights per Cu CustOs 14 52 44 324 5 46 13
Average Secondary Cuslomars Cusi07 - 52 - 324 . - 13
Averape Primary Customers CusiDE 14 52 44 324 . 46 13
Plant Customer Allacators
Year End Cusinmers 14 52 44 324 5 46 13
yaar End Customers (Lighling = Lights) 14 52 44 324 5 46 13
Wwainhtad Yesr End Cuslomars (Lighting =9 Lig YECusICS 280 1,040 440 3240 00 920 260
Sirest Lighting {plant in servica batance? YECusi04 - - - - .
Yoser End Cusiomers YECustO 14 52 44 324 5 45 13
Yaar End Customers (Lighting = 9 Linhts per C1YECusl06 14 52 44 324 8 48 13
Year End Secondary Customers YEQusto? 52 324 13
yaar End Primary Cuslomers YECust08 14 B2 44 324 5 45 13
Demand Allocators
Maximum Class Non-Concident Feak Damand: RGP 53,243 60,158 21,194 06,278 80,977 285,369 7.090
Maximum Class Demends (Prmary) NCPP 60,243 60,158 21,184 106,278 B 285,359 7.080
Sum of tha individual Customer Demands (Sect SICD 65,042 121,365 9,580
Summers Peak Period Demand Alfocalor SCP 58,205 £0,428 17,805 49082 48 841 231,768 6,402
Winter Paak Period Dermand Allecater wCpP 44604 48,745 15,359 99,082 62,104 224,978 5,985
Base Damand Allecator B8LEM 39,082 40,354 13,089 67.747 64,411 213394 5174

Seolye Exhibit 27
Page 530160



LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study
Clasy Allgeation

12 Months Ended
Agril 30, 2008
Public Street Traffic Street

Allocation Special Contract  Speclal C Special C Lighting Strest Lighting Outdoor Lighting Lighting Rate LC-STOD Rata LC-STOD
Dascription Ref Name Vactor Guat Cust Cust Rate P51 Rate SLE Rate CL Rata TLE Primary Secondary
Allscation Factors
Energy Aflocation Factors
Enargy Usaps by Class EMH Enemy 0.011476 3.016478 0004524 Q004024 Q.0600295 0.004516 4000289 0.0G1164 0007725
Customer Allocation Factors
Primary Distribution Flant — Average Number o €01 Cusicd 0.08000 8.00000 0.00000 {01011 000003 201317 0.00019 0.0000% 006008
Customer Services — Waighted cost of Service: C02 - - - - 0.000238 - 0.001133 - 0.000083
Mater Costs -~ Weightad Cost of Maters co3d 0.00004 G.U00GT £.c0067 - 0.00088 . 0.00524 3.00002 G.00026
Lighting Systems — Lighting Customers co4 Cusi04 - - . 04193 - (.58087 - . -
Moler Raading and Bifiing - Weighted Cast ~ GO§ Cust0s 0.00004 4.00004 0.60004 2007 0.00003 00852 0.00018 2.00001 Q.00007
Markglinp/Econcmic Tsvelopment cos Cust0s 0.0C000 0.0000G Q.00000 001003 0.0002% 001314 0.00174 0.0000% 0,06008
Rav Rt 6,497,749 9,236,472 2,474,679 5,750,822 172,123 8,098,458 240,932 541,268 4,811,808
Enerpy 147.542,400 211,866,000 58,164,00G 50,661,184 3,713,467 56,861,223 31641 640 14,788,200 87,278,200
Eneryy (L.oss Adjusted] Energy 153,981,442 221112251 60,702,392 53,889 416 3,957,427 60,596,772 3,880,889 14,807 401 103,668,978
O&M Customer Aflocatars
Customers (Monthly Bilist 12 12 12 450,584 1,416 5B7.652 8,640 35 384
Average Customers (Bills/$2) 1 1 1 37,582 118 48,571 720 3 az
Averane Custumers {Linhting = Linhis} H 1 1 37,582 118 48971 720 3 32
Waighted Average Customars {Lighting =9 Ligt Cust0S 20 20 20 3,257 13 4,244 ] 3 32
Stregt Lighting Cusidg - - - 23,319,646 - 33,150,065
Averane Customers Custlt 1 1 1 37.582 118 48,571 720 3 az
Average Customers {Lighting = 9 Lighls par Cu Cusl06 1 1 1 4,176 118 5441 720 3 3z
Averaps Secondary Customers Cust0? - . - 4,176 13 5.441 80 - 32
Average Primary Cusiomers Cusi0g 1 1 1 4,176 13 5,441 80 3 32
Plant Gustomer Aliccators
Yeaar End Cusismers 1 1 1 37.582 18 48,971 120 3 3z
Year End Custemers (Lighting = Lights) 1 1 1 37,582 $1B 48,9714 720 3 3z
Weighted Year End Cusiomers (Lighting =9 Lig YECustOS 20 prit] 0 3,257 13 4,244 80 &80 640
Strest Lighting {plant in service balance) YECusIO4 . - - 28,132,656 - 38,880,847 . -
Year End Customers YECusta 1 4 ki 37,5682 118 48,971 720 3 32
Year Endd Custorners {Lighling = 9 Lights par Ci YECust0S 1 1 1 4476 13 5441 80 3 a2
Year £nd Secondary Cuslomers YECusIG? 4176 13 5,441 a0 . 32
Yoar End Primary Custemars YECusiCa 4t 1 1 4,176 13 5,441 a0 3 332
Demand Allocalors
Maximum Class Nen-Coincident Peak Demand: NCP 21,485 41,839 12,808 11,759 459 13,198 415 2,588 17,254
Maximurn Class Demends (Primary) NCPP 21,485 41,939 12,508 11,758 858 13,198 415 2,588 17,264
Sum of the Individual Cuslomer Demands (Sec SICD 11,758 a88c 13,198 415 . 18,953
Summaer Peak Period Demand Aliocator sCP 21,485 40.518 42,908 - - - 415 2,443 17,136
Wirter Peak Pariad Demand Aliocator WCP - 26,070 - - - - 415 2,203 15,533
Bass Damand Allocator BDEM 17,530 25172 £.5811 6,146 45% 6,899 442 1.688 11,802
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LOUISVILLE GAS AND ELECTRIC COMFPANY

Cost of Service Sindy
Class Allpextion

12 Months Ended
April 30, 2008

Allacation Total Rosldontial  Genaral Service Rate LC Rate LC
Dascription Raf Name Vector Syslem Rate R Hata GS Primary Secondary
Productlen Allocation
Preduction Residual Winter Damand Allocator PFWDRA 2259111 892,115 290,228 23,087 408,583
Production Winter Demand Costs s 36,437,515
Customer Specific Assignmant -4 - - b - -
Production Wintar Demand Residual PPWORA $ 354375156 5 16,001,960 5 4681288 3 372,373 £,550,253
Production Winter Demand Total PPWDT 5 36,437,515 § 16,001,960 8 4,661,260 3 372,373 6,580,253
Production Winter Demand Affocator PPWDA PPWOT 1.000G00 0.43916 0.12847 0.0%022 0.18085
Production Residual Summer Demand Asiocato PPSDRA 2,681,053 1,252,814 354,353 28,776 408,593
Proguction Summer Demand Cosls 5 24,112,391
Customer Spacific Assignment $ - - 3 - -
Production Summer Damand Residual PPSDRA 3 24112391 § 11,267,342 & 3,186,919 % 258,801 3,674,733
Production Summer Demand Totai PPSDT 5 24112391 5 11,267,342 § 31869189 § 258,804 3674733
Production Sumimar Demand Allocatar PPSDA PPSDT £.000000 0.46728 0.13217 0.01073 0.15240
Producticn Rasidual Base Demend Aliscator  PPBDRA 1,527,579 548,179 183,091 18,738 257,288
Production Base Damand Cosls S 30,612,253
Custamer Specific Assignment $ - . H . -
Production Base Demand Residuai PPERRA 3 30,612,253 3 10985342 3 3,668,081 % 375,513 5155928
Production Base Demand Total PPBOT 3 306123253 3 10985342 § 3668081 S5 378513 5,155,528
Production Base Demand Aliocater PPBDA PPEOT 1000000 0.35885 0.11886 0.01227 0.15843
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
Cless Alloestion

12 Months Ended

Agril 38, 2008

AHocation Rate LC-TOD Rate LC-TQD Rate LP Rata LP Rate LP-TOD Hate LP-TCD Rate LP-TOD
Bascription ot Name Vector Primary Socondary Primary Secondary Transmissiaon Primary Secondary
Production Atllocation
Production Residual Winter Demand Allocator FPWEBRA 44,604 48,745 15,359 90,082 62,104 224,978 5,985
Produciion Winter Demand Cosls
Cusiomer Spesific Assianment - - - - E ] c
Production Winter Demand Residual PEWDORA s 719424 § 786215 § 247,127 8 1,598,107 S 1001684 5 3628701 § 96,533
Production Winter Demand Tolal PPWDT 3 719424 § 765215 $ 247727 § 1588107 § 1001684 § 3628701 § 96,533
Produdion Winter Demand Allocator PPWDA PPWDT 01974 002158 0.00680 0.04386 0.02748 0.08988 0.00265
Production Residuat Summer Demand Allocato: PPSDRA 58,208 53,428 12,905 98,082 68,841 231,788 6,402
Production Sumisner Demand Casts
Customer Specific Assignmeant - - . - - G Q
Production Surner Demand Residusl PPSORA g 523474 § 534473 $ 61,031 8 891,107 3§ 619,13¢ $ 2084435 § 51,577
Production Summer Demand Total PPSOT s 523474 3 634473 & 161,031 $ 891107 $ 51913C $ 2084435 § 57,577
Production Summaer Damand Aiocatar PPSDA PPEDT 0.02%71 0.02247 0,00668 0.03656 {.02568 0.08845 0.00238
Production Residual Base Demand Allocater  PPBDRA 38.082 40354 13,589 87,747 64,415 213394 £17%
Production Bass Demand Costs
Cuslomer Spacific Assignment - . - . - 0 0
Production Base Demand Rasidual PPBORA 3 783200 § BOBGBE $ 252,301 § 1357639 § 1290778 § 4,27635C § 103,626
Production Base Demand Total PPBOT 3 183,200 S BoHEGE $ 262,301 § 1357639 $ 1,290,776 § 4276350 % 103,626
Production Base Demand Allocalor PPBDA PPBOT 0.02558 0.02642 0.00857 004435 004217 0.13969 000339
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

Class Allocation

£2 Months Endzd

April 38, 2008

Public Stroet Traffic Street

Afocation Special Contract  Special Contract  Speciat Contract Lighting  Stroat Lighting Quidoer Lighting Lighting Rate LC-STOD Rate LC-STOD
Description Ref Namio Voctar Cust Cust Cust Rate PSL Ratas SLE Rate OL Rata TLE Primary Secondary
Production Allocatien
Production Residuat Winter Demand Allocator PPWODRA 26070 - - - - 415 2203 15,533
Production Winter Demand Cests
Customer Specific Assignment . -
Production Winter Demand Residuat FRPWDRA $ - 3 420,487 § - 5 3 3 £604 S 35532 5 250,534
Production Winter Demand Total PPWDT s - 5 420,487 $ - § - $ - H 6634 % 35532 § 250,534
Produciion Winter Demand Afiocalor FPWDA PPWDT . 0.01154 - - . 0.06018 0.00094 000668
Production Residual Symmer Demarnd Allocate: PESORA 21,485 406,518 12.808 - 415 2,423 17.136
Praduction Summer Demard Costs
Customer Specific Assignment - . .
Production Summer Demand Residual PPSORA 3 193,228 $ 364,413 $ 116,080 S S B s 3732 % 21792 § 154,115
Produddion Summer Demand Total PPSDT 14 193228 § 64413 $ 116,080 § . 3 . s 3732 8§ 24792 § 154,115
Production Summer Damand Affocatar PPSDA PPSDT 0.00801 0.01511 0.03481 - - . Q00015 0.00080 0.00539
Proguctisn Residual Base Demand Allocater  PPBDRA 17,530 25172 6,911 6,146 a5t 5,899 442 1,686 11,802
Produciion Hase Demand Costs
Customer Specific Assianment E - -
Production Base Demand Residuat FPELRA 5 351251 % 504,443 § 138,486 5 123,571 9028 % 138245 S 8854 S 3378% 8 236,509
Production Base Demand Tolal PPBOT 3 351291 ¢ 504,443 % 1384656 § 1231471 9028 $ 138,245 § BB44 S 33781 § 236,508
Produciion Base Demand Alilocatar PPBDA PPEOT 0.01148 0.01648 000452 4.00402 £.00029 C.00452 0.00029 0.00%10 0.00773
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Stady
Class Allocation

1 Months Ended
April 30, 2008
Allocation Totai Residential  General Service Rats LC Rate LC
fescription Ref Nama Vector System Rate R Rate G5 Primary Secondary
Storm Damage Allocator
Distributian O&M SDALL 706,478,039.89 449,324 849.54 83,751,469.42 2.633,143.14 50,387,823.02
F Adit i Allacators
Other Electric Reverug
Ravenus refated ROt 5,885,91548 $ 2368736 § g58.529 § £2766 § 959,582
Production related PLPPT 44515632 § 609,110 % 83,703 $ 16,028 $ 245,540
Transrission telated PLTRT {981.1671 3 (4117301 § {124,174} 3 (10,6351 % {165,973)
Enargy related Energy 941,245 S 337,770 S 112814 % 11,546 § 158,531
Customer related cot 175814 S 152516 $ 17,778 % 21 % 1,138
Specific assignment 3,315 3,315
Total Other fevanus ailocator QREV 7416653 3053718 1,048,651 78,528 1,188,818
Forfaited Discounts FDIS 2,744,186 2,266,489 308.710 3,272 49,788
Misc Bavenus Aiscator MISCR 883,121 741,297 121,824 - -
Off.Systom Sales Allocator
Off-System Salos RBPPT 5 154244989 § 543758673 5 19,482,283 3 1,719,355 § 26,087,732
L ass: Adjustment ta Reallocate Expenses
Costs aliocatad on Enemy ta be reatlocaled on RBPPT Energy S {44.646,107) S {16,021,453) % (5,351.132) $ (5476631 S {7.519,6071
Costs allocated on Enery reallocated on RBPPT RBPPT % 44.846,107 S 48,633,552 % 5630,134 S 495061 3 7,551,076
Net Adiustment 5 . s 2652100 8 2p9002 5 (%2502 5 31,468
Off.System Sales Allosator OSSALL $ 1542440889 § §1.763773 3 19,194.281 5 1,762.957 $ 26,058,263
Expense Adjustmant Allocators
irtarruptitle Gredit Allocatar {(Winter & Summar INTCRE 1,548, 145217 697,494,096 201,252,982 16,144,167 262,557,773
OCAM tess fuel OMLF 167.759,262.60 88,840,199.32 21,639,929.35 1.326,420.29 21,155,3683.84
Base Rate Revenue al Currant Rates 741.330,322 209,726,700 109,884,798 7,840,169 121,065621
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service S1ady
Class Allocstion

£2 Months Ended
April 30, 2002

Allacation fate LC-TOD Rats LC-TOD Rate LP Rats LP Rate LE-TQD Rate LP-TOD Rate LP-TCD
Desctiption Ret Name Vector Primary Sacondary Prmaty Secendary Transmission Primary Secondary
Sterm Damage Allocator
Distritution 04M SDALL 5,152,496.45 6,503,894.01 1,834,632.76 12,233.612.22 2,807.53 24,394,934.46 B20,092.75
Revenus Adjustment Allocators
Ciher Electric Ravenua
Revenue ralated ROT -3 22078 % 136075 § 45081 § 242631 3 173691 $ 512,842 $ 17,724
Production relaled PLPPT 5 32,26t & 335805 § 10685 $§ 65252 3§ 46360 5 159058 % 4,104
Transmission rolated PLTRT E {21.807% $ {22.918) $ (7.223) § {41,403) § {31331 § {107,516} S {2,774}
Energy related Enerpy s 24081 § 74865 $ 85,065 § 41,744 S 39688 § 131,486 % 3,186
Cuystomer related Cot 3 6 § 22 3 19 5 138 % - 5 20 8 6
Spacific assignment
‘falal Other Revenus allocalor OREV 156,618 171,949 56,607 304,261 228,601 795,990 22,245
Forfaited Discounts FOIS 6,368 7.074 8,518 46,034 33,040 14,892 -
Misc Ravenus Alfocatar MISCR - . - - . .
OHf-System Sates Allocator
Ofi-Syslom Sales RBPPT 5 3447495 5 3620504 § 1,142,383 § 6521221 % 488533C $ 17075678 8 439,302
Less: Adjusimant to Reallocale Expenses
Costs allocated an Enerqry lo be realiocated on REPPT Energy 5 {1,142,250} § {1,179.419) § {362,550} $ {1,980,034F % {1,882.521) S (6,236,796) % {151,133}
Costs allocatad on Energy reallocated on REPPT RBPPT H F9TE7S § 1047952 3 330662 S 1,887,563 S 1,442000 3 4942544 § 127,156
Net Adiustment s (144,375 & (131,466 $ (51,668} § (92,471 & {439,520} S {1,294,252) 3 (23,977}
Oft-System Sales Aliecator OS5SALL s 3,591,868 § 3751970 S 1184271 $ 8£13692 § 5424851 $ 18,368,931 S 463,279
Expense Adjustmant Allocators
Intemuptibla Credit Allocalor {Winter & Summer INTCRE 31,790,844 33,780,555 10,455,219 63,662,102 41,457,181 145,130,576 3,944,827
Q&M less fuel OMLF 2,658,756.23 2,822 608.20 900,072.69 5,201,947.33 3,376,812.55 12,966,219.94 352.1686.41
Base Rate Revenue al Curent Aales 15,241,445 17,124,072 5,684,963 30,757,406 20,696,994 75,028,768 2233997
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cass of Service Study

Class Allocation

12 Months Ended
Apeil 30, 2008
Pubilc Street Traffic Stroat
AHocation Special Contract  Specia! Contract Spacla Contract Lighting  Streat Lighting Quidaor Lighting Lighting Rats LC-5TCD flats LC-STOD
Description Ref Nama Voctar Cust Cust Cust fiata PSL Rate SLE Rate OL Rate TLE Primary Secondary
Stonm Damage Allocator
Distribution Q&M soatl 1.835,338.84 3,582,070.77 1,102,879.67 4,690,221.22 106,983.37 5,886,954.05 138,873,70 22268470 1,870,258.25
Adft t Aflocators
Olher Elactric Revenug
Ravenua related RO1 $ 48,383 % £9,628 § 18,655 § 43352 % 1,298 § 61,058 % 1856 $ 4834 & 36,274
Produclion reiated PLPPT -1 BS7T0 3 20530 3 40653 S 1961 § 144 % 2201 s 07 S 1451 § 10,209
Transtmssion related PLTRT 3 {5.8611 $ (1381 5 (2740 & (3,326} $ 87y 8 (1.488) S (208 $ (8811 $ (6.9C1)
Ensrqy ralated Enemy 5 10,801 $ 15510 4258 £ 3T s 278§ 4251 35 272 % 1039 § 7.272
Customer refated cot 3 o s 0 3 0 3 1777 § 5§ S 2315 8 34 5 i s 14
Specific assignmment
Total Other Ravenue aifocalor OREV 62,504 91,792 24,227 49,552 1.627 68,337 2,222 6,344 46,6868
Farfailed Discounts FDIS
Mise Ravenue Allacalor MISCR
Off-System Sales Aliocator
Off-Syster Sales RBPPT 5 953,042 S 2,185010 % 440,718 % 22381t S 16,405 $ 251,201 8 330688 & 154,750 % 1,088,824
Less: Adjustment to Realiocate Expenses
Costs allocatad on Enerqy to ba reallocaled on REPPFT Enerqy 3 (512,337 § (735699 § (20187 5 (1788637) $ {13,167} § (201,622) 5 {12,913 § {49,268} $ (344,934}
Costs siiocated on Enargy reatiocaled on RBPPT RBFPPT H 275857 § 635344 § 127566 S 64782 S 4749 3 72710 3 9572 § 44792 $ 315159
Net Adjusiment 3 (236,480] & {100,355 $ {74.407) % {414,855 $ [BAt9) S {128512) $ (3,341} § 44767 $ (29,775}
Off-System Sales Atiacalor 0S8ALL 3 1,189,522 § 2285365 § 515,126 $ 32WBELE S 24824 § 380,113 S B451C 3 59226 & 1,418,598
Expense Adjustmont Atlocators
Imermuptibie Credit Allucater (Winter & Surnmer INTCRE 49422387 20,076,154 2968343 B - - 286675 1,466,234 10,350,103
&M lass fuel QMLF 732,8865.40 1,692,192.24 356,985,233 1,150,296.51 25,352.59 4.513,506.92 B7,621.85 §18,148.39 839,720.82
Base Rate Revenup 8t Current Rates 5,830,992 8,554,227 2283972 5,677,317 461,029 8,049,206 226,796 595,933 4,517,766
Seeive Exhibit 27
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Louisville Gas and Electric Company

Zero Intercept Analysis
Account 365 - Overhead Conductor

April 30, 2008

Plant Classification

Total Number of Units 95,519,586
Zero Intercept 22913225
Zero Intercept Cost $218,6866,204
Total Cost of Sample 361,418,544.70
Percentage of Total 0.605575467
Percentage Classified as Customer-Related l 60.56%]|
Percentage Classified as Demand-Related [ 35.44%]

Seelye Exhibit 28
Page 1 of 4



L.ouisville Gas and Eiectric Company

Zero Intercept Analysis
Account 365 -- Overhead Conductor

Aprii 30, 2008

Conductor Unit Cost {$ per Unit)

Account 365 -- Overhead Conductor
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Louisville Gas and Electric Company

Zero intercept Analysis
Account 365 -- Overhead Conductor

April 30, 2008
Description Size Cost Quantity Avg Cost
#12 CABLE 13.12 4,771,364.04 1,317,752.00 3620836
1 CONDUCTOR 83.69 69,925.21 12,688.00 5511129
1/0 CONDUCTOR 106.6 79,828,613.02 20,262.415.00 3.93964
1000 MCM CONDUCTCOR 1000 1,624,115 92 10,421.00 1565 8503
123,270 ACAR WIRE 123.27 28,399,285.18 8,268,081.00 3.434806
195,700 ACAR WIRE 195.7 4,695,290.59 1,671,74800 2.80861!
2 COPPER CONDUCTOR 66.36 30,518,565.69 $,344,078.00 3 266086
2/0 COPPER CONDUCTOR 1331 3,005,057 .94 697.881.00 4434937
20 MAW MESSENGER WIRE 13.12 4,293,946.71 1,110,067.00 3868187
250 MCM COPPER CONDUCTOR 250 87,209.50 10,462.00 8.335835
3/0 COPPER CONDUCTOR 167.8 9,882,293.50 1,967,344.00 5028248
336,400 18 STR. ALL ALUMINUM 3364 22,402,141.10 5,5689,885.00 4.007621
350 MCM COPPER CONDUCTOR 350 1,469,630.29 60,402.00 24.33082
392,500 24113 ACAR WIRE 382.5 3,206,692.16 894,583.00 3.584566
4 COPPER CONDUCTOR 41.74 27,659,559 11 11,738,920.00 2.356227
4/0 COPPER CONDUCTOR 21186 22,067,396.06 6,501,708.00 3.384092
500 MCM COPPER CONDUCTOR 500 5,720,873.99 143,694.00 39.81289
6§ COPPER GONDUCTOR 2624 22,784 573.74 15,324,050.00 1.486851
6A COPPER CONDUCTOR 26.24 4,052.71 34200 11.85002
750 MCM COPPER CONDUCTQOR 750 1,284,254 .69 2734400 47.33231
785 MCM ALUMINUM CONDUCTOR 795 85,189,961.57 10,121,416.00 8 416803
8 COPPER CONDUCTOR 18.51 814,560.91 231,466.00 3519139
840,200 24/13 ACAR WIRE B40.2 1,531,181.09 212,837.00 7.194149
Seelye Exhibit 28
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Louisvilie Gas and Electric Company

Account 365 -- Overhead Conductor

Zero intercept Analysis

Aprit 30, 2008

n ¥ X esty y'nt.5 n*.5 xnt.5
1,317,752 362084 13.12 2.389 4156.48015 1,14793 15060.89
12,688 551113 83.69 2978 6207792201 112.64 9426 927
20,262,415 3.93064 105.60 3.156 1773381189 450138 4753458
10,421 156.85029  1,000.00 10476 15909.71227 102.08 102083.3
8,268,091 3.43481 123.27 3.300 9876.539044 2,87543 3544541
1,671,748 2.80861 195.70 3.893  3831.424921 1,292.96 2530325
9,344,079 3.26609 66 36 2.834 9983.7999 3,066.81 2028498
697,881 4 43494 133.10 3.381 3704.913696 83539 1111808
1,110,067 3.86819 13.12 2398 4075510852 1,053.60 1382319
10,462 8.33583 250.00 4337 B52.6218329 102.28 25570.98
1,967,344 5.02825 167.80 3.665 7052.72322 1,402.62 2353587
5,589,885 4.00762 336.40 5045  9475.193588 2,384.29 7953484
60,402 24.33082 350.00 5156  5979.741822 245.77 BG0D18.86
894,583 3.58457 392.50 5504  3380.368848 945.82 3712359
11,738,920 2.35623 41.74 2.633 8072929907 3,426.21 143010
6,501,709 3.38409 211.60 4.023 8654 40721 2,549.84 539547.2
143,694 39.81289 500.00 6.384 15091.87033 379.07 189535
15,324,050 1.48685 26.24 2506  5820.417387 3,914.59 102719
342 11.85002 26 24 2506  219.1452122 18.49 4852627
27,344 4733231 750.00 B430  7826.88088%9 16536 1240202
10,121,416 841680 795.00 8.798  26777.36169 3,181.42 2529227
231,466 351914 16.51 2426  1693.089685 48111 7943112
212,837 7.19415 840.20 9168  3318.967435 46134 3876201
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Louisville Gas and Electric Company

Zero Intercept Analysis
Account 367 -- Underground Conductor

April 30, 2008

Plant Classification

Total Number of Units 22,780,397
Zero Intercept 51682340
Zero intercept Cost $117,734,422
Total Cost of Sample 187,832,280.39
Percentage of Total 0.626472586
Percentage Classified as Customer-Related 62 65%
Percentage Classified as Demand-Related 37.35%

Seelye Exhibit 29
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Louisville Gas and Electric Company

Zero Intercept Analysis
Account 367 -- Underground Conductor

April 30, 2008

Conductor Unit Cost {$ per Unit)

700 00060
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560 00G00

400 00000

300.00000 +

200 00000

Account 365 -- Overhead Conductor

®
100 00000 4
. ¢ : %
“ 500 00 1,600.00 1,500 00 2,60000 2,500 00
{100 00000)
Conductor Size
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Louisville Gas and Electric Company

Zero Intercept Analysis

Account 367 -- Underground Conductor

#12 CABLE

1 CONDUCTOR

1/0 CONDUCTOR

1000 MCM CONDUCTOR

1500 MCM UGAL CABLE

2 COPPER CONDUCTOR

2/0 COPPER CONDUCTOR

2000 MCM 1/C 1000V CABLE
250 MCM COPPER CONDUCTOR
3/0 COPPER CONDUCTOR

350 MCM COPPER CONDUCTOR
4 COPPER CONDUCTOR

4/0 COPPER CONDUCTOR

300 MCM COFPER CONDUCTOR
6 COPPER CONDUCTOR

750 MCM COPPER CONDUCTOR
8 COPPER CONDUCTOR

April 30, 2008

Size

13.12
33.69
105.6
1000
1500
06.36
133.1
2000
250
167.8
350
41.74
211.6
500
26.24
750
16.51

Cost
102,992.24
127,361.81

48,541,478.72
23,975,214 96
§80,082.97
32,660,070.73
7,449,739.53
4,052,262.20
1,969,573.79
13,685.41
16,661,527 86
949,448 .87
30,868,824.14
13,447,667.62
873,886.27
5,271,671.59
86,791 .68

Quantity
50,743
8,302
9,291,883
1,954,064
1,415
3,414,135
559,001
23,829
248,346
5,498
920,870
572,628
4,443,109
770,561
225,466
262,906
27,641

Avg Cost
2.0296838
15.341099
5.2240734
12.269411
621.96676
9.5661334
13.326881
170.05591
7.9307651
24891619
18.093246
1.6580553
6.947573
17.451789
38759115
20.051545
3.1399616
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Loouisville Gas and Electric Company

Zero Intercept Analysis

Account 367 -- Underground Conductor

April 30, 2008

n Y X esty y*nt5 n".5 xn”5
50,743 2.02968 13.12 5.344 457.2107669 22526 29554384
8,302 1534110 83.69 6.292 1397.80506 91.12  7625.4404
9,291,883 5.22407 105.60 6.587 15924 32879 3,04826 321896.15
1,954,064 12.26941  1,000.00 18.602 17151.14497 1,397.88 13978784
1,415 62196676  1,500.00 25.318 23396.20388 3762 56424.729
3,414,135 9.56613 66.36 6.060 1767570627 1,847.74 12261588
559,001 13.32688 133.10 6.956 9964.024711 74766 99514.038
23,829  170.05591  2,000.00 32.035 2625092613 154.37 308732.89
248,346 7.93077 250.00 8.527 3952.243288 498.34 124585.8]
5,498 2.48916 167.80 7.422 184.5676186 74.15 12442.118
920,870 18.09325 350.00 9870 17362.63603 035962 3358669
572,628 1.65806 41.74 5.729 1254.686688 756.72 31585.571
4,443,109 6.94757 211.60 8.011 14644.56928 2,107.87 446024.94
770,561 1745179 500.00 11.885 15319.45989 B77.82 438908.02
225,466 3.87591 26.24 5521 1840.409165 474.83 12459607
262,906 20.05155 750.00 15.243 10281.30158 51274 3845377
27,641 3.13996 16.51 5.390 522.0369197 166.26 27448837
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LOUISVILLE GAS AND ELECTRIC COMPANY

Zero Intercept Analysis
Account 368 - Line Transformers

April 30, 2008

Plant Classification

Total Number of Units 14,273
Zero Intercept 3 1,118.30
Zero Intercept Cost $15,961,539
Total Cost of Sample §  32,741,384.79
Percentage of Total 0.487503483
Percentage Classified as Customer-Related 48.75%
Percentage Classified as Demand-Related 51.25%

Seelye Exhibit 30
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LOUISVILLE GAS AND ELECTRIC COMPANY

Zero Intercept Analysis

Account 368 - Line Transformers

April 30, 2008

Transformer Unit Cost ($ per Unit)

$60,000

$50,000 +

$40,000 +

$30,000 +

$20,000

$10,000 T

%0

Account 368 - Line Transformers
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LOUISVILLE GAS AND ELECTRIC COMPANY

Zero Intercept Analysis
Account 368 - Line Transformers

April 30, 2008

Size 2807 Cost Quantity Avg Cost
TRANSFORMERS - OH {P - 100 KVA 100 513184 6183 303 1682572519
TRANSFORMERS - OH 1P - 15 KVA 15 635769.567 1081 606.6323469
TRANSFORMERS - OH 1P - 150 KVA 150 404447 6816 64 6319.495026
TRANSFORMERS - OH 1P - 167 KVA 167 565971.0889 223 2515.427062
TRANSFORMERS - OH 1P - 25 KVA 25 2102504.028 2210 951.3592886
TRANSFORMERS - OH 1P - 250 KVA 250 129736.35 30 4324.545001
TRANSFORMERS - OH 1P - 375 KVA 3715 2113619.365 1820 1161.329322
TRANSFORMERS - OH 1P - 50 KVA 50 1876159.802 1392 1347.81595
TRANSFORMERS - OH 1P - 500 KVA 500 4944258108 83 5956.937479
TRANSFORMERS - OH 1P - 75 KVA 75 786286.1842 448 1755.10309
TRANSFORMERS - PM 1P - 100 KVA 100 1046464.262 417 2509.506623
TRANSFORMERS - PM P - 150 KVA 150 502983.328 139 3618.585093
TRANSFORMERS - PM 1P - 225 KVA 225 510833.7332 78 6549.150425
TRANSFORMERS - PM IP - 25 KVA 25 688905.2742 480 1435.21932}
TRANSFORMERS - PM {P - 37.5 KVA 375 2600135.097 1379 1885522188
TRANSFORMERS - PM 1P - 56 KVA 50 5769367.239 219 2722.683926
TRANSFORMERS - PM 1P - 75 KVA 75 318301568 1304 2440.962945
TRANSFORMERS - PM 3P - 1000 KVA 1000 1058346.956 68 15563.92583
TRANSFORMERS - PM 3P - 150 KVA 150 457572.0353 77 5942.493965
TRANSFORMERS - PM 3P - 1500 KVA 1500 884348.57035 42 2105591835
TRANSFORMERS - PM 3P - 2000 KVA 2000 710084.1784 28 25360.14923
TRANSFORMERS - PM 3P - 225 KVA 225 262523.7095 15 7500.677414
TRANSFORMERS - PM 3P - 2500 KVA 2500 576858.4367 20 2884292183
TRANSFORMERS - PM 3P - 300 KVA 300 1670000.9%4 187 8530.486601
TRANSFORMERS - PM 3P - 3000 KVA 3000 2527342899 5 5054685798
TRANSFORMERS - PM 3P - 500 KVA 500 1214295673 108 11243.47846
TRANSFORMERS - PM 3P - 75 KVA 75 48890.10385 8 6111.262981
TRANSFORMERS - PM 3P - 750 KVA 750 1661920.734 121 13734.8821
Seelye Exhibit 30
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LOUISVILLE GAS AND ELECTRIC COMPANY

Zero Intercept Analysis

Account 368 - Line Transformers

April 30, 2008

n y X esty y*n".5 n*.5 xn™5
305 1,682.57252 100.00 - 29384 86576 1746 17464249
1,081 606.63235 15.00 - 19945.20071 3288 453.17847
64 6,319.49503 150.00 - 50555.96021 8.00 1200
225 2,51542706 167.00 - 37731.40592 15.00 2505
2,210 051.35929 25.00 - 4472400626 4701 1175.2659
30 4,324.54500 250.00 - 23686.50848 5.48 1369.3064
1,820 1,161.32932 37.50 - 49544 0021 42.66 1599.8047
1,392 1,347 81595 50.00 - 50286.36104 37.31 1B65.4758
83 5,956.93748 500.00 - 54270.28324 911 4555.2168
448 1,755.10309 75.00 - 37148.5304 21.17 1587.4508
417 2,50%9.50662 100.00 - 5124557538 2042 2042.0578
139 3,618.58509 150.00 . 42662.48906 1179 1768.473%
78 6,549.15043 225.00 - 57840.53043 B.8B3 1987.1462
480 1,435.21932 25.00 - 31444.07989 2191 547.72256
1,379 1,885.52219 37.50 - 70018.65763 37.13 13925583
2,119 2,722.68393 50.00 - 1253322123 46.03  2301.6299
1,304 2,440.96294 75.00 - 88145.46685 3611 27083205
68 15,563.92583 1,000.00 - 128343.4203 825 82462113
77 5,942 49396 150.00 - 5214517291 B.77 1316.2447
42 21,055.91835 1,500.00 - 136457.947 648 9721111
28 25,360.14923 2,000.00 - 134193.2961 5.29 10583.005
35 7,500.67741 22500 - 4437460601 592 1331.118
20 28,842.92183 2,500.00 - 128989.4678 447 11180.34
187 8,930.48660 300.00 - 122122.5676 13.67 41024383
5 50,546.85798 3,000.60 . 113026.2105 224 6708.2039
108 11,243 47846 500.00 - 116845.6556 10.39 5196.1524
8 6,111.26298 75.00 - 1728526198 283 212.13203
121 13,734.88210 750.00 - 151083.7031 11.00 8250
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Glassification

Total Precurement Procurement Storage Sterage Transmissien Trarsmssion

Description MName Yettor Compan Demond Commodity Demiand Comemodity Demend Cammadity
Gas Plant at Oripinal Coy
Underground Storage Plant
330-357 Undergrourd Storage Plant PT350 Foo3 3 61,770,449 61,770,949
158 Asset Reure Obligasion Gas Plari PTIS0 FOO3 3 541,532 541,122
Tatal Storage Plant PTST 5 62,311,581 8 - 5 62,311,581 5§ $
fransmission Piant
36%5-371 Transmssien PT365 Foos -1 12,504,508 12,501,908
Distribution Plant
374 Land and Land Rights PT3N4 FOOR 5 133,743
375 Structures & Tmprovements PTITS Foo8 729,373
176 Mains PT37€ Foo9 179,586,446
318 Meas. & Reg St Equip. - Genesal PTIN FGOB 8,254,321 B
379 Meas. & Rey. Sta. Equip. - City (e T3 Fa0g 3,864,491
380 Services PTIRO F019 137,878,756
381 Meters #1384 FOli 22084789
382 Meter Instatlonans £TIR2 oI 9,381,447
383 House Regulaters PT3E FEHY 4,941,191
384 Hause Regulator Insiziatrons PIIES Fail 5,298 654
385 Industrial Meas, & Reg. Equip PT38% FGil 159,362
387 Other Equipmeal P37 Foil 53,142
388 Asset Reuse Obligauon Gas Blant-City Gate PT3E8 FOG3 1,083
388 Asset Reare Obligation Gas Plant-Mains PYIBE FOQ9 19,707
Sub-Tatal Distributan Plant PYDSUR 5 472,394,054 S - 5 s s
11.7-D Subtanal PTSUB 5 547,607,543 62,311,581 12,501,908
17 Gas Stored Undergrousnd/Non-Curreat PYLET FOO3 5 1,139,950 2,:39,990 .
Jm-303 {ntangible Plant PT301 PT5UB 1187 135 i}
389-399 Genesat Plant PT389 PTSUB 9,018,471 1,628.4%7 112,951

Common Utlity Plant PTCP PTSUB 16,796,536 3,324,930 1,102,550
Totai Plant :n Service PTIS 3 605,583,739 70,805,162 14,217,437
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Distribution Structyres  Distribution Mains - Distribution Muins-  Distribution Mains - Distribution Maims -
Bistribution & Equipment  Low & Med. Pressure Low & Med. Pressure High Pressure High Pressure
Description Name Vecior Commodily Demand Demani Customer Demand Customer
s Plant at Original Cogt
Underground Storage Flant
350-357 Undergrousd Siorage Plant PTISC FGo3
358 Asset Retire Obligaton Gas Plant PT350 Fe0l
Total Storage Planl PIST s 5 5
‘Trarsmisston Plrat
365-3T1 Transmission FT365 F005
Dlistributien Flomt
374 Land nnd Land Rights PT374 Foog 133,143
175 Structures & Improvements PT375 FQ08 129,373 . . . .
176 Adsins PTIT6 FOG9 - 208,340,477 16,241,631 32,565.157 2438581
378 Meas. & Reg. Sta. Equip. - General PTIT8 FoG8 8,254,321 . . . .
379 Mess. & Reg. Sta. Equip. - City Gate PTI79 FOO8 1,864,491
330 Services PT3E0 FOiC .
38t beters PT3H FOit
332 Meter Instaliations PTI87 FO11
381 House Regulators P38 FeI?
384 House Regulator Instaliztons PTIB4 FO
385 indusirial Meas. & Reg. Equip PTISS Fa1l
387 Qther Equipment PT387 Foil .
388 Asset Reure Ohligaon Gas Plant-City Gase PT3ER Fo08 1,063 . - . .
188 Asset Retsre Obligation Gas Plant-Mains TTI88 FOO9 . 22,137 3,851 1,460 239
Sub-Totai Distribution Plant PTDSUB 3 12,582,991 108,362,614 36245481 5 32,869,217 8 2,438,840
U-T-D Subtotal PTSUB 12,982,991 2083624614 34,245,481 12,569,217 2,438,840
137 Gas Stored Underground/Non-Curreat PIINT FOU3 . . . . .
301-302 {ntangible Plant BFT301 PTSUB e} 452 79 m 3
389-399 General Plant PT389 PTSUB 134 289 1,439,305 598,246 537,567 40,254
Commen Uiility Plart PICP PTSUR 1.108479 17.805,9C6 1,097,406 2,783,246 208,414
Towi Plant in Service PTIS 14,306,787 329,608,077 39941212 33,890,104 2,687,514
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Customer Servace
Services Dieters LCustemer Accounts Expense
Descripiion Nzme Vector Customer Customer Customer Cusiomer
Gas Plant 21 Originsl Cost
Uaderground Storage Flant
358-357 Einderground Storage Plant PEIS0 FoO3
358 Asset Retire Obligation Gas Plant PTI50 FoQ3
Tolal Storage Plant PTST 5 5
Transimission Plant
165.37¢ Transmissian PT365 F05
Distribution Flant
374 Land and Land Rights PT374 FOG8
35 Strugwies & Impravements PT3Y5 e
316 Mains TI376 FOG2
3 Meas. & Reg. Sia. Equip. - Generad PTIE FO08
7% Meas. & Reg. Sta. Equep. - City Gate PTI7S FGOR .
380 Services PT38C jeHY 117,878,756
kL Metets PT381 FGil . 22 JB4 78%
38z Meter Enstaliatons PT382 Foil 9,381,447
38 House Regulators PT3R3 FoI1 4,941,391
384 House Reguiater instalislions BT384 FOI I 5,298,054
385 tndustriaf Meas. & Reg. Equip. PT38S kol 159,362
387 Other Equspment PT3RY Fol1 3§12
388 Asset Reure Obliganon Gas Plant-City Gate PT3R8 £008 .
388 Asset Renre Obligation Gas Plant-Mains PT3E8 Fo09
Sub-Total Distribution Plant FTDSUB 137,878,756 § 41,916,155 §
U-T-13 Subrotal FTSUB 137,878,756 41,915,155
1H7 Gas Stored UnderprousdMNor-Current PTHI? E0G3 - -
301302 Iniengible Plant PN PESUB 295 9N
389-399 General Plant PT18% FTSUB 2,275,742 691,842
Comman Utility Plant PECP PTSUB 11,782,614 3,582,001
Total Plant in Service PTIS 151.937.418 46,190,089
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended April 30, 2008

Functional Assignment and Classification

Total Procurerent Procyrement Storage Storege Transmission Transmission

Descripiion Name Vecior Compan Bemand Commodity Demard Commrodily Demand Commadity
G Plent 2t Original Cost {Continned
Construction Werk in Propress

Underground Storage CWIPUS FG03 5 5,807,802 . . 5,807,802

Transmission CWIPTR Foos 937,105 . - - 937105

Digtribunon Mains CWIPDM Fous 25,956,033 . . . -

Other Distribuyor CWIPOD  PTDSUB 29,497,248 . - . .

General CWIPCO FISUB 502,110 . . 57,135 11,830

Commen PTSLB 9,331,195 . . 1,661,785 119,848
Total CWIP cwip s 72,011,493 . . 6,926,722 1,168,782
Fetal Gas Phant at Original Cost T 5 677.615,222 . . 11,731 824 15,386,219
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended April 30, 2008

Functional Assignment and Classification

Bistribution Strucicres

Distribulion Mains -

Pistribution Maias -

Bistribution Msums -
High Pressurc

Distribution Mains -
High Fressure

Distribation & Equipment  Low & Med, Pressure  Low & Med. Pressure
Description Name Vecior Cammodity Demand Demand Custoter Demand Custsmer
Gas Plent st Origanat Cost {Continoed)
Canstruction Work in Progress
Underground Storage CWIPUS 063
Transmassron CWIPTR FOGS . . . .
Distributior Mains CWIPDM Fooy - . 19,341,754 3,364,573 3,623,313 226391
Qther Distribution CWir0D  PIDSUB - 810,634 13,010,586 2,263,242 2,631,688 152,286
General CWiPCO PTSUB . 11,504 191,051 31,234 29,863 2236
Common PTSUR . 21098 1,550,485 617,621 554,977 41,558
Total CWIP cwip . 1,043,848 36,893,876 6,279,669 5,641,844 21571
PTT 15,350,608 265,701,953 46,219,881 41,531,945 3,109,985

Tatal Gas Plant at Origsnai Cost

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Castamer Service

Services Aeters Customer Accounts Expenie

Description Nasme Vector Customer Cuslomer Custemer Custamer
Gay Plant at Origmnal Cost (Continusd)
Construcuon Work In Progress

Underground Storage CWIPUS Foo3

Transmission CWIPTR FG0S

Distribulion Mains CWIPDM FoO9 . -

Other Ristribuuon CWIPOD PTDSUB 2,609,431 2,617,330

General CWIRCO PISUB 126473 38434

Common PTSUB 2,349,445 714,248
Total CWIP cwie 311,085,298 3,370,012
Totat Gas Plans &t Origsnal Cast PTT 163,022,709 49,568,103
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LOUISVILLE GAS AND Et ECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Totat Precurement Procurement Storsge Storage Transemissian Transmussian
Descripticn Name Vecicr Compeny Demand Cammodity Demand Commodity Bemand Commodity
Net Cost Rate Sase
Teial Gas Utitity Plent at Original Cost H 671,615,222 § - s . 5 71731824 S 3 15,386,219 s
Less:
Restrve for Bepreciation
Underground Siarage DEPRUS PTST 5 331,664,748 . - 33,664,748 .
Trarsmission DEPTR FOUs 12,066,636 . 12,066,636
Distribunon DEPRDI  DEPRENS 159,528,317 . - : :
General & Intangible DEPRGE PTIRY 5,750,062 . . 654,292 135,474
Commen DEPRCO PICP 21.838,804 . E 2,485,610 514,533
Total Depreciation Reserve DEPR 3 232,848,566 § . 5 . 5 36,80405¢ § . s 12715643 §
Customer Advances For Canstruction CAD CADAL 5 8,042,634 - . .
Accurn, Deferred Income Taxes oIr PTSUB 51,050,221 . 5,808,941 1,202,769
FAS 109 Deferted Income toxes PESUB 4,502,012 . - 512,278 105,070
Asset Retsrement Obligation-Net Assets DEPR 148,250 . . 23,590 8,158
Asses Renrement Obliganon-Liabifities DEPR {7.928,279) - . {1,253.144) (432,990)
Asset Reterement Obligation-Reguiatory Assets DEPR 5,354,546 . . B46, 340 192 430
Asset R O Reguistory Linbiith DEFR (128,565) - (20,3211 (N
Aceyin Depre reclassificaton 1TC BTSUB 2,424,396 . 175,869 sT.426
PLUS:
Materials and Supplies Msp PTSUB Y 51,524 . . 3,853 1,214
Prepayments PPY PTSUB 857,525 . - 93,625 19263
Gas Stored Undergrousd GSy Foo3 52,559,620 E 52,559,620 .
Cash Warking Capisal cwe oMY 6,727,945 16,286 122,434 425,285 936,988 230,509
Adjustments:
Unamortzed Debt PTSUB ]
Regulatory PTSUB
Custermer Advances for Construction PTSUR
Depreciatron Adjustment PTSUB
Net Cost Rete Bese NCRB S 441,457,054 S 16,286 5 122434 5§ 87.818014 5 916,988 § 1,694,633 §

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended April 30, 2008

Functional Assigament and Ciassification

Diseribution Structures

Distribution Mains ~

Distribution Mains -

Distribution Matns -

Distrebution Mains -

Distribation & Equipment  Low & Med. Pressure  Low & Med, Pressure High Pressare High Pressure
Description Mame Vector Commodity Demand Demand Customer Bemand Cusiomer
Net Cnyt Rate Bose
Totsl Grs Utdity Plant at Original Cost 5 15,350,605 § 265,701,953 46,219,881 3§ 41,531,945 3,109,985
Lass:
Reserve {or Bepreciation
Underground Storage DEPRUS PTST
Transmzssion DEPTR FO05 . . - .
Dhstribunon DEPRD!  DEPRDIS 3,854,288 N3 719 12,480,107 11,214,298 239,746
Ganeral & Inlangible DEPRGE 1389 136,326 1 187,877 380,590 341,988 25,600
Camrson DEFRCO PICP 517,767 §,309,583 [ 445484 1,298,873 67,262
Total Depremation Reserve DEPR 5 4508381 § 82,241,239 14,306,181 & 12,855,350 962,616
Customer Advances For Construction CAD CADAL . . 4,613,763 698,210 627,392 46,980
Accum. Deferred Income Taxes oIt PTSUB - 1,210,328 19.424.418 3,378,953 1,036,236 227,359
FAS 109 Deferred Income taxes BTSUB 166,736 1712999 197981 267,759 26,050
Asset Retirement Obligation-Net Assels DEPR 2,893 52,718 9.17e 8,240 617
Asset Renrernent Obligauon-Liabilities DEPR {153,506} {2,800,238) (487,112} (437,706Y {32.778)
Asset Reurement Obliganon-Regulatory Assels DEPR 103,674 1,891,206 328,983 295,615 22,136
Asset Reurement Obligation-Begutasory Liabilitics DEPR {3489Y {45,509 {7,899} (7.698) (532
Accum Depre reciassification e PTSUB 57,479 922,474 160,468 144,192 16,797
PLUS:
Materials and Supplics M3SP PTSUB i,222 19.605 3,418 1,064 225
Frepayments PRY PISUB 19,382 318065 54,411 48,623 RE-21
Gas Stoted Undesground GSU FGO3 . . - . .
Cash Waorking Caputal oW OMT 824032 314,707 1,543,529 268,500 241,269 }18.067
Adjustments:
Unamoruzed Debt FTSUB
Regulstory PTSUB
Custemer Advances for Construction FISUB
Depreciabion Adjustmeat PTSUB
Net Cost Rate Base NCHRB 82032 S 9,852,424 § 160,162,987 27,860570 5 25,035,126 1,874,674

Seselye Exhibit 31
Page 8 of 45



LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Maonths Ended April 30, 2008

Functional Assignment and Classification

Castomer Service
Services Meiers Customer Accounts Expense
Description Name Vector Customer Customer Custemer Cusfomer
et Cost Rate Base
Totsi Gas Htility Plant at Original Cost 161,022.70% 3 49,560,301 3 . 5
Less:
Reserve [or Reprecintion
Undezground Storoge DEPRUS PTST
Transmussion DEPTR Foos .
Disribution DEPRD!  DEPRDIS 53,414,922 5,981,185
Generad & Intanpible DEPRGE PTi89 1,447,773 440,134
Commuon DEPRCO PTCP 5,498,659 1,671,633
Total Depreciakion Reserve DEMR 60,368,354 § 092951 § . 3
Custamer Advances For Construcuan CAD CADAL 2,656,285 .
Accum, Deferred Income Taxes DIT PTSUB 12,853,624 3,907,596
FAS 109 Deferred Income taxes FISUB 1,133,534 344,603
Asset Retsrzment Obfigation-Net Assets DEPR 38,690 5187
Asset Retsrement Oblig Lishiliti DEPR (2,655,248 (275.558)
Asset Retirement Obligation-Regulatory Assels DEFR 1,388,659 186,104
Asset Retirement Gbligaton.Regulatery Lishilitics DEPR {33,328y (4.458)
Accum Depre reclassification e PTSUB 610,424 185,573
PLUS:
Materials and Supplics MSP ersuB 12973 3,949
Prepayingnls Y PTSUB 205,840 62,577
Gas Stared Underground GSY Fool . . . .
Cash Working Capital cwe oMT 84,314 220,503 1,183,757 359763
Adjustments:
Unameruzed Dbt PTSUB
Regulatory PTSUR
Customer Advances for Construcuon PTSUB
BPepreciation Adjustment PISUB
Net Cost Rate Base NCRB $7.672.438 § 37,505,136 % 1,183,757 § 359761

Seelye Exhibit 31
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{.OUISVILILE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprii 30, 2008

Functional Assignment and Classification

Totai Proturement Protarement Stormpe Storage Transmisyon Transmissian
Description Mamc Vectar Compan Demand Commodity Demand Commaodity Pemand Commodity
Lgbor Expenses
507813 Procurement Expenses 18807 BACA 481,886 55,3573 425383 .
$torage Expenses
Cperaiion
14 Operations Supervision and Engineer 1BBI4 QSE 363,331 - 84,858 218,463
818 Maps and Records LBat5 FOO3 - . - «
816 Well Expenses LB8i6 £003 5,844 . 15,841
B17 Lines Expenses 18317 F0OO3 315936 - 315,936 -
1T Compressor Station Exp - Payroli [:110 Fo 369,233 - . 349,233
819 Compressor Station Fued and Fower LiHlo Fot4 - B .
B0 Measurement and Regulator Station LBR20 FOO3 - R .
821 Purification of Natural Gas LBE21 FOO4 434,806 484,805
323 Gas losses L8823 FOGH - .
£14 Other Expenses 1.8824 Foo4 - . -
825 Starage Well Royalities LB82S Fool N -
826 Remts LB82S FO03 - .
Total Storage Operstion Labor LBSO 1,489,148 5 - 3 - 416,646 3§ 1,672,502 § . s
Storxge Expense
Mainenance
836 Maintenance Super and Eng. LBaio MSE 223,266 87,531 $15.67%
831 Maintenance of Structures LBE31 Foe3 - - - -
B32 Maintenance of Hesevours L8 FCO3 167,523 - 167,523
833 Maimenance of Lines 113833 FoOY 57458 57.498 -
834 Main of Compressor Station Equipment LB&34 FOO4§ 184,777 . . 384,777
8§35 Main of Meas and Reg 512, Equap LBE3S FOO3 43,610 - 43,619 -
836 Main of Pusificatson Equip LBa3s Fooq £22,286 - . 122,286
837 Main of Other Equipment LB33Y FoO3 58,500 B 58,500 .
Total Maittesance Labor LBSM LGS74GE § . 5 414,66 § 642,739 § . 5
Toral Sterags Labor LBS 2,546,549 831,308 1,715241

Seelye Exhibil 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Distribation Stricinre Bistribution Maing - Bistribution Mains - THstribrution Mxins - Distribation Mainy -
Bistribution & Eguipment  Low & Med. Pressure  Low & Med. Pressure High Pressure High Pressure
Pescription Name Vector Commodity Demsand Demand Customer Pemand Customer
Labhor Expeny
807-313 Procurzment Expenses LB307 DMCM . . - . . -
Storage Expensey
Qperation
814 Qperations Supervision and Engineer LBBI4 OSE . . - -
815 Maps angd Records LB&15 Feo3 E E - -
BI6 Well Expenses LBRIG Fo03 . - . . .
817 Lines Expenses Lesl7 FOO3 . . . . -
818 Compressor Staten Exp - Payroll LB#18 FO04 . . . . .
819 Compressor Station Fuel and Power LB8i% FOo4 . . - -
820 Measurement and Regulater Station LB820 Foa3 . . .
821 Purification of Natural Gas LBzl Fons . - . . .
& (ias losses L8823 FO04 - - . . .
824 Other Expenses LBE24 Foed - . - - - .
£25 Storage Welt Royalitics LB825 Feo3 . . - . . -
826 Rents 18826 Fool . - . . .
Tetal Storage Operation Labor L850 s - 3 . ] - s - 5 E }
Storzpe Expense
Maintenance
£10 Maintenznce Super and Eng. LB830 MSE . . .
i3] Maintenance of Structures LB83! Foo3 - . .
832 Mainignance of Resevosts LB832 FGO3 . . - .
833 Maintenance of 1ines - LEE] FGO} . - . . . -
834 Main of Compressor Stasion $quipment 18834 Foos . - . . . R
XM Main of Meas and Reg Sta. Equap L5835 FOQ3 . . . - -
836 Kain of Purification Equip 18836 FOO4 - . . . .
837 Main of Othet Equipraent LB337 FOU3 . . -
To1a] Mainienznce Labar LBSM 5 . 5 . 5 B H . 5 - 1
Totzl $1omage Labor 1Bs . . . -

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Customer Service

Services Meters Custoner Accausnts Expensz
Beigription Name Vector Customer Customer Customer Customer
Labor Expenses
807213 Procurement Expenses LB307 DMCM - - -
Storzpe Expenses
Cperation
254 {Iperstions Supervision and Engineer 18814 QOSE
215 Maps and Records {BE1S Feo3 - -
k16 Welt Expenses LBBI6 Foo3
BY? Lines Expenses 18857 FO{13 -
Big Compressor Station Exy - Payroll Lpgis FDo4 -
219 Compressar Statron Fuel and Power L8819 Feo4 - .
20 Measurement end Regulator Station 18820 FOa3 - -
B2 Purificauion of Marurat Gas LB321 FOO4 - -
823 Gas [osses LBEz} FDO3 -
824 Otker Expenses 18824 FO4 -
825 Storage Well Rovalitics LBRIS FOU3
£26 Rents 1.B826 Foaz
‘Total Storage Operatior Laber LBSO 5 s -
Storage Expensc
Maintcnance
330 Maintenatice Super and Eng. 1.8830 MSE
531 Maintenance of Structures LBa3l Foo3 -
8312 Maintenanes of Resevnirs L8832 FGO3 -
§33 dfaintenance of Lines L5833 Fouy -
934 Main of Compressor Smuon Equipment 18834 3] -
835 Main of Meas and Reg Sta. Equip LB83S FU03
836 Main of Purification Equip 1LB83s Fo24 - -
837 Main of Other Equipment LBg37 Fo0a
Total Maintcnance Labor LBSM 5 3
Total Storage Labor LBs - -

Seelye Exhibit 31
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L QUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Totxi Procuarcment Precurement Storage Storzge Transmassion ‘Fransmisnan
flescripticn Narmie Vectar Company Demand Camsnodity Demand Commadity Demand Comenodity
Lshor Expenses {Continued}

Transmussion

850-867 Transmusseon Expenses LB8so FOOS 483,796 483,796

Distrihution Expeases

Operation

870 Operauon Supr and Engr LB8™0 DOES . - B -

a8 Dist Lasd Dispaiching LBET! FO07 278,731 -

872 Compr. Statson Lebor and Exp, LBET2 iierd - B -

273 Campr. Statsan Fuel and Power L8R FoG7 - - -

114,01 Ouhier Maing/Serv. Expenses LBe74.6t CADAL 445,647 -

B74.02 Eeak Survey-Mains LBgra.0 Feos - - - -

814,03 Lesk Survey « Service LB374.03 Foic - B -

LIERI Locate Main per Request I.BET4.04 CADAL - -

874.05 Check Stop Box Accoss LB874.05 Fo1g - -

87406 Patrofling Mains LBR74.06 Foa9 .

g74.07 Check/Greasa Valves £8874.07 FOO% - -

874,08 Cpr, Odor Equipment LBET408 7 -

§74.09 Locate and {nspeqy Vaive Boxes LB874.09 FO0% B - -
8741 Cut Grass - Right of Wsy LBAT4.1C FOOe - -

8715 Meas snd Reg Station Exp.- General LBEYS FOGR 372.198

876 Meas and Reg Station Exp - industrial Las7e Fobd 213,534 .

877 Mess snd Reg Station Exp. - City Gate LRR77 FGOE 17,138 - . -

878 Mecter and House Reg. Expenze 18878 Foi1 5,262 B . -

879 Customer fastallasion Expense LB8T? Foi1l 132,415 . - -

880 Other Expenses 18380  PIDSUB 1,173,513 - -
881 Rents LB331  PTDSUB - - B
“Fots Operations Distribution Labar L8n0 2648638 S . 3 - 5 - - 5

Total Operations Transmuss:on and Distribution Labor 18TD0 3,132434 § . 14 - 5 483,796 %

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assigoment and Classification

Bistribution Structures  Distribution Mains - Distribution Maini - Distribution Mainy.  Distribution Mains -

Distribution & Equipment Low & Med. Pressure Low & Med, Pressure High Pressure High Fressure
Description Name Yector Commodity Demand Demand Custemer Demand Customer
Lator Expenses {Continued)
Transmission
850-867 Teansmissian Expenses 18850 Foos . . . . -
Distribution Expeases
Cperation
870 COperstion Supr and Engr 18870 DOES . - . -
8% Dist Load Dispatching LB87 Foo? 278,731 . -
8n Compr. Station Labot and Exp. 18312 FH7 . . .
811 Campr. Statton Fuel and Power LBE73 Foc? . . B . . .
37501 Other Maing/Serv, Expenses LBa4.01 CADAL - . 232,405 38,5688 24754 2603
57462 Leak Survey-Muins LB874.02 Foe9 . . . - - -
874.03 Leak Sarvey - Service 1.B874.03 roio . . . . .
874.08 Locate Mair per Request LB874.04 CADAL . . . . .
874.G5 Chack Stop Bax Access LBR74.05 Fol0 . . - . . -
874.06 Petrofling Mainy 1LB3874.06 Foo9 - . . - -
874.07 Check/Grease Valves LBE74.07 Fpog . - . . -
874.08 Qpr. Oder Eguipment 1887408 Fou? . . . - -
81409 Locate and Inspect Valve Boxes LB874.09 Fo09 - - - - .
gt Cut Grass - Right of Way LB8r4.16 Foog - . - . .
375 Meas and Reg Stauson Exp.- General LBE7S FO0s - 372,148 . . - -
16 Me=xs xnd Reg Stzion Exp - Industrial LBE7G FOoH . . - . R -
877 Mzas and Regt Station Exq. - City Gate L8877 Foos - 27,338 . - -
378 Mater and House Reg. Expense 18878 Foit - . . . .
79 Customes Tnstafianion Expense LBETS FOLS . . - - . .
£80 Qther Expenses LBBE0 PTDSUB . 32,252 517,614 96,040 £0,908 5,059
881 1T L1588t PTDSUB - . - - .
Tatal Operslicns Distribuuon Labor LBDRO 3 278,751 3 431,788 § 740,016 § 128729 % {15672 8§ 8,662
Total Op CRE and Distsbutron Labor LBTDRO 5 2781t 8 431,788 3 740,016 {28729 13672 5 8,662

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended Apri 30, 2008

Functiona! Assignment and Classification

Customer Service
Bervices Meters Customer Accownis Expenss

Erescription Natne Vetlor Customer Custamer Custamer Cuttomer
Lahor Expenses {Continued)
Transmiszien
850.867 Transtussion Expeases LE850 F005
Distributipn Expenses
Cperation
870 Operauon Supr and Engr L8810 DOES -
BTl Dist Lond Dispatching LBSV FOGT - .
872 Cormpr, Staston iabor and Exp. 1LB872 Foa? -
373 Compr. Staton Fuc! and Power LBET3 FeO7 .
B74.91 Other Mains/Serv. Expenses { BR74.08 CaDAL 147,187 -
874.02 Lesk Survey-Mains LEB7402 FOGY - -
87403 ieak Survey - Serwiee LBRM.02 Foie - -
8T4.04 Locale Main per Request LB374.04 CADAL
BT405 Check Stop Box Access LBE74.05 Foig - -
874.06 Patrolling Mains LB374.906 FOee - -
874.07 Check/Grease Valves LBE74.07 FOO% . -
47508 Opr. Odor Equipment LB3T4.08 Foot
87409 1.ocate and Inspect Valve Boxes L8874.09 FOU9
474.1 Cut Grass - Right of Way 1887410 FOO9 -
875 Meas and Reg Station Exp.- General 1LB87S FoQ8 - - -
276 Mess and Reg Stabon Exp.- [ndustrial LBE76 ol 213,534 -
877 Meas 2nd Reg Statron Exp. - City Gate LB81? £OUB - -
878 Meter and House Reg. Expeose 18878 FOHi 3,262 -
879 Customer instaliation Expense LBRT? FOIl - 132,415 -
280 Other Expenses 18880 PTCSUB 342,518 164,127
10 Renls 15881 PIDSUB . - -
Total Qperations Distrbutios Labor LBDO 489,703 S5 455,338
“foul Operanons Transmission and Disuibuiien Labor LBTDO 489,703 5 455,338

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
42 Months Ended April 30, 2008

Functional Assignment and Classification

Totat Procurement frocurement Starage Storzpe Tranymission Transmission
Descripiion Name Veetor Company _Demand Commodity Bemand Commeodity Demend Commodity
{ahor Expenses (Continued
Mzintenance Expense — Distribution
335 Maintenence Supr and Engr 18885 DMES H - . . - .
286 Maintenance Structures ERBRG FoeH 24,283 - -
887 Mzintenance Mains LB887 Fo09 2,849,128 . - -
888 Maintgnance Camp. Stauon Eqaip. 18848 Foo? - . . . .
£89 Muintenance Meas and Reg. General LBges 008 33,209 - . . .
890 Miintensnee Meas and Reg - industrisi 1LB8%0 Folt 64,587 - . . B -
891 Maintenance Meas and Reg.-City Gate t.Begl Foos 125,858 - . . . .
892 Maintenance Services 15892 FGi0 525,123 - -
893 Maintenance Meters and House Reg. LBE53 Fall . . - . . .
894 Mai Other Equip 1.BE94  PIDSUB 117,919 - - . - . -
“Foust Maintenance Labor LBDM 3 3,136,101 % - s . s . 3 . s - 5
Total Transimass:on & Distribunion Labor LBTD 5 6,868,541 § - s - s E s - 3 583,796 § -
Custemer Accounts Expense
%01 Supervision L8901 Fo12 3 379,040 . . - . -
o523 Meter Reading L8902 Fal2 176,603 - - - . -
903 Custamer Records and Collections L8903 Foiz2 5 1,556,484 . - . -
904 Uncollectible Accounts 18564 Foiz - . . .
905 Mise. Cust Acgouns Expenses LH9O5 Foi2 10,905
Total Customer Accounts {.abor LBCA s 2,i83631 § - 5 3 5 3 s
Customer Service Expenses
967910 Customer Szrvice iBge7 Fo13 5 86,017

Sales Expenses
211-916 Sales Expenses LBg1l F3 3

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended Aprit 30, 2008

Eunctiona! Assignment and Classification

Distribation Structares Distribution Mains ~ Bistrilzution Mzins - Distrihution Mains - Dstribution Mains -
Pristribution & Equipment  Low & BMed, Pressure Low & Afed. Pressume High Pressure High Pressure

Descripticn Name Vestor Commodi Bemand Deesad Customer Nemand Customer
Eshor Expenses {Continued)
Muintenance Expense « Distribution
885 Maintenance Sups and Engr 18885 DAMES . . -
BRE Mainsenance Structures LBB8G Foos . 24,283 . - - .
887 Maintenance Mains 1.BE37 Foo9 - - 2,123,095 169,321 331,862 24,850
388 Maintenance Comp. Station Equip. LBRE8 F07 - - - . - .
B39 Maimenance Meas and Reg. General j8:1:1:4) 008 . 33,209 - . . -
890 Maintenance Meas znd Reg - indusiris] LB8%0 Fott . . . . . .
891 Meintenance Meas and Reg.-City Gate £B891 FOO8 . 125858
892 Maintenonce Services 1582 Feio - . . .
893 Maintenance Meters and House Reg LBES3 Fail - B . - . .
824 Mai ce Other £g; LBE% PTDSUB - 3z4 52,012 9,048 §.130 689
Total Maintenance Labor LBDM 3 . s 1B6,591 5 2,175,107 3% 378368 3§ 339992 § 25.459
Total Transwussion & Disuibusion Labor LBTD 5 278.731 § 618379 § 1915123 3 507.097 § 455664 § 34,821
Custorser Accoutta Expense
801 Supervision LB%01 Fol12 - . R . .
902 Meter Reading 18902 Foiz . . . . R
903 Customer Recards and Collections 15903 Fotz . - . . -
504 Uncollestible Accoums LRI Foiz - . - - -
9035 Misc. Cust Accaunt Expenses LBg0S For12 . . . . . .
Tatal Customer Accounts Labar LBCA 3 . H - s . s - H - H
Customer Service Expenses
907.910 Customes Service LBSo7? Foil
Sxles Expenses
9i1-916 Sales Expenses LB91l Fol13 - - - . -

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Customes Strvice
Services Meters Customer Accounts Expense
Description Name Vector Customer Customer Customer Cusiomer
Lsbor Expenses (Continued}
Mxittenance Expense — Distribution
285 Maintenance Supr ond Engr Laees DMES
286 Aaintenance Structares LEBBG FouB B
887 Kaintenance Malus LB887 Foo9
488 Maintenance Comp. Station Equip. LBEEs FGOT -
289 Aaintessnce Meas snd Reg. General LBEaG el . . -
856G Maintenance Meas and Reg - Industrisl LB8%) Folt . 64,587 -
85t Mafntenance Meas sud Reg -Ciy Gate L8891 008 . .
92 Maintenance Services 18892 Fo19 24,133 -
893 Maiatenance Meters and House Reg. 18893 Folt . . -
894 Mai Chther Equip LBE24 PTOSUB 34,417 10,463
Totat Maintcnanee Labor { BOM 555,540 S 75650 §
Total Teansmusssan & Distribution Eabor LBTD 1045243 % 430,388 §
Customer Accounts Expene
aH Supervision L8901 ¥ol2 379,040 -
962 Meser Reading L8902 Fol2 . 176,603
903 Customes Records and Collectans L8903 F012 - 1,556,484
904 Uncollectible Accounts 18504 Foiz - -
904 Misc. Cust Account Expenses t.B95 FoE2 70,905
“totat Customer Accounts Labor LBCA 1 - 5 2,483.633 §
Customer Service Expenses
907910 Customes Serviee 1B%07 Fo13 86,037
Sales Expenses
911916 Saits Expenses L8951 FO13 - -

Seetye Exhibit 31
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L OUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended April 30, 2008

Furctional Assignment and Classification

Total Procurenent Procurenent Storage Storage Transmisson Transmission
Description Name Veetor Company Demznd Cammodity Demand Comenadity Hemand Commadity
Labor Expenses {Continyed}
Administrative & General
410 Admun and General Safanes LBGI0 LESUB 2,616,333 iZ,166 464 178.774 368,866 104,041 .
221 Qffice Supplics and Expense LBI 1asuB - - . - - -
932 Admin. Expenses Transfesred 1.8922 LBSUB {214,385 {397 (7.495) {14,649} {30,226} (8,525)
923 Qutside Services Employed LRG23 LBSuUB . - - . - .
924 Propesty insurance LB924 PIT - . - . . -
925 Injunes and Damages LB925 LAsUB 6,651 3 2313 455 938 265
926 Employee Pengions and Benefits LB%26 LBSUB - . . . . - -
927 Franchise Requaretrient 18927 PIT - - -
928 Regutstory Commission Fee LB9ze BTT - -
929 Duplicate Charges -Credit LB%29 LBSUB - -
930.1 General Advertising Expense £8930.1 T - -
9302 Misc. CGreneral Expense LB930.2 LusuB -
931 Rents LBG3 PIT - - - - B .
935 Mairtenance of General Plast LBY3S PT389 738,616 84,048 17,403 -
Total Administrative and Crencral Labor LBAG 3,147237 S 11,260 § £5202 S 248,629 336,579 3 113,183 %
“foial Labar Expense LBTOT 15,313,283 3 61,774 3 509,515 % 1,079,936 2,654820 3 596,979 S

Seelye Exhibit 31
Page 19 of45



LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Distribution Structures Distribution Mzens - Pistribution Mainy - BDistribution Mams - Bistribution Mains -

Distribution & Equipment  Low & Med. Pressure  Low & Med. Presure High Prasure High Pressure
Bescription Name Vectar Commadity Bernand Demarnd ustomer Demsnd Customer
Labur Expenses {Continted
Administrative & Geaersl
924 Adrun end Geseral Salanes 18520 LBSUB 59,942 132,984 626,963 {09.052 91,991 7,338
921 Offict Supplies snd Expense LBI2 LBSUB - . . . . .
G221 Admin, Expenses Trans{erred 8%z LBSUB {49121 {10,89TY {31,370} (8,936} (8,0361 {601
923 Outside Services Employed LRo2Y LBSUSB - . . - . .
924 Prapetty insurance LB924 PIT - - . . . .
915 Injunes and Dameges 18625 LBSUB 153 338 1,595 rt 749 19
926 Erployee Pensions and Benefits 18526 LBSUB - . . - - -
827 Franchise Reguirement LB927 PTT - . -
97% Regulatory Compussion Fes LB928 PTT - .
925 Duplicate Charges -Credit LBY929 LESUB - -
9361 Geners) Adventising Expense LB930.} PTT . . . .
9352 Misc. General Expense LR930.2 LBSUB . - . -
933 Rents 18531 T . . . . - .
935 Maintenerce of Genoral Plant Le;ms PT3E9 - 17,512 281043 48,889 43931 3,290
Tota! Adminustrative and General Labor LBAG 3 35,182 % 135937 § 458,176 § 149,283 § 134142 3§ 10,045
To1al Labor Expense LBTOT 5 333913 0§ 758,316 S 3,773.29% & 556380 $ 580805 S 44,166
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2608

Functional Assignment and Classification

Castamet Service
Services Meters Custemer Accounts Ezpense

Description Mapne Veclor Cusiomer Customer Customer Customer
Lahor Expenses {Continued)
Administrative & General
920 Adnmin and General Salanes L8920 1.B5UB 224,782 114,061 469,466 18,502
923 Gifice Suppiits and Expense 1B LHsUs . . . .
73 Admun. Expenses Transferred LB922 Lasun {18419 {9,346) {38,469} {1,516}
923 Qutside Services Employed LB923 LESUB - - - -
924 Propesty [nsurance £8924 ¥IT - . . -
525 Iriurres and Dameges 1LRBO2S LBSUB 572 296 1.194 47
926 Emypioyee Pensions znd Benefits LB926 LBsuB . - - .
27 Franchise Requirement LBSz7 PTT . - - .
928 Regulatory Commussion Fee L8928 PIT - - - -
929 Duplicste Charges -Credit LB929 LBSUB B - - -
430.1 General Advaertising Expense LB930.1 PIT . . . .
930.2 Misc. General Expense L8930.2 LBSUB . -
931 Rents 1893t T - - . .
935 Maintenance of Genesal Plast 1LB935 PT389 185,977 56,538 - .
Total Administrative and General Labor LBAG s 192911 % 161,543 S 432,191 % 17,633
Total Laber Expense L8TOT 3 1438154 3 691,931 5 2615229 § 193,670
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Totsl Procurement Procurement Storage Storzge Tranmmisuon Transmisscn
Thescription Mame Vector Company Demend Cammadity Demand Comemodity Demard Commaodity
Opersiion & Mainteuaice Expenses
807-813 Procuremsnt Expenses QM3o7 DMCM 588,875 69,134 519,748
Storsge Expenses
Operstion
atd Operauons Supervision and Eagineer OME14 QSE 506,600 141,74 364,859
Bi5 Maps and Recards OMELS FOO3 - . .
216 Well Expenses OMBi6 FO03 465,962 . 465,962 -
817 Lines Expenses OMBL7 Feo3 568,150 - - $68,150 -
BIE Compressar Stahon Exp - Payrofl QOME18 Fou4 1,183,131 . - 1,683,131
B19 Compressor Stasion Fuel and Power OMELS FO04 785,264 - 785,264
820 Mezsurement 2nd Regulator Station OMB20 FOO3 - - - - -
u21 Patification of Naturel Gas (I} Ontazt Foo4 1,666,277 - - 1,666,277 - -
823 Gas josses (2) OME23 F604 - . - - -
824 Other Expensas OME24 Foo4 {1,mn E {1,031y
825 Starage Well Rovalities OMEIS F0O3 45,077 44,077 . -
826 Rents OMBI6 Fe0Y 40,158 - 46,158 - -
Tatal Qperation Expenscs OMOE 5,258,587 H 1,250,087 3,998,500
Storage Expenie
Maintenance
839 Maistenance Super and Eng. OM219 MSE 117,059 - - 124,335 192,724
81 Maintenance of Slructures (831 FOO3 . . -
a3z Muintenznce of Resevous 0unglz FOO3 483,560 483,560
33 Maintenance of Lines OMB33 Feod 114,376 11437 -
834 Mzin of Compressor Station Equipment oMEN Fo04 895,786 . - 295,786
8315 Main of Meas and Reg Sta. Equip OMEIS FOG3 63,792 - 63,792 . -
836 Main of Purificaton Equip OMB36 Foo4 296,274 . 296,274 -
237 Main of Qther Eguipment OMEIT Feo3 92,217 - 92,217 - ~
Total Maintesance Expense OMME 2,263,065 < 878,281 1,384,784
Total Starege Expense oMs$ 1,521,652 - 2,138,368 5,383,284
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Tisrribution Structures

Pistribution Meins -

THstribution Mains -

Distribution Mains -

Distribation Mains «

Distribution & Equipment  Low & Med. Pressure Low & Med, Pressare High Pressure Bigh Pressire
Beseription Name Vector Ci fity Demand Demand Customer Bemand Customer
Opeeation & Maintenence Eygenyrs
ED7-813 Procuszment Expenses OMBOT DMCME - .
Storsge Expenses
Gpertion
814 Qperatiens Supervision and Engimeer OMBL4 OSE .
&45 Maps and Records OMBIS FoO3 - B .
816 Well Expenses OMS16 FoD3 - - -
817 Lines Expenses (neB1T ¥003
818 Compressor Station Exp - Payrolf OMBIR FO34 - - N
8i9 Compressor Stanon Fuel and Power OMEBI9 Foo4 - .
820 Measurernent szd Regulator Station OMEZ0 03
221 Parification of Natoral Gas ) OoMB21 FO04 .
823 Gas losses (2] OMB23 F004 - -
24 Other Expenses OxE24 FOo4 - - .
825 Storage Wel Rovalities Ohiazs FoO3 .
26 Rents OME26 £Q03
Total Operation Expenses OMOE - 14 H
Starage Expense
Meintenance
B30 Maintenance Super ond Eng. GM8E30 MSE -
83t Maintenance of Structures OnE31 Foe3 - - -
212 Maintznance of Resevoirs OMB32 foo3 - - - .
4313 Maintersance of Lines OXiB33 FGo3 -
834 Main af G o1 Station Equip OMBI4 Fo04 .
835 Main of Mess xnd Reg 5ex. Equip OMB3IS Feo3 - .
836 Main of Parificasion Equip OMB36 FO04 - -
837 Main of Other Equipment OME37 FO03 - - -
Total Maintenance Exprase OMME - s B % R
Totsl Stomge Expense O/MS . -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functionat Assignment and Classification

Customer Scrvice
Services Meters Custormer Accounis Expense

Descripticn Name Vector Castomer Customer {ustomer Customer
Operation & Maintenznce Exprnses
807813 Procursment Expenses OMB07 DMCM B
Storage Expenses
Operation
814 Qpesations Supervision and Engmeer OME14 OSE
815 Maps and Records OMB15 Feo3 - -
816 Well Expenzses OMBLE FG03 -
317 Lines Expanses oMB17 Fool - -
818 Compressor Station Exp - Payroll cME18 Foo4 -
314 Compresser Station Fus and Power OMBi9 FO04 - -
826 Measurement and Regulator Stalion OnMaz0 Fo03
82t Purification of Nawral Ges (1)} OMs21 Fo04 - -
k] Gas lasses (2] OMB23 £004 - -
824 Cther Expenses OnB24 FO04
825 Storege Well Royalities OMB25 FOG3 - -
826 Rents OMB26 FCo3
Total Operation Expenses OMOE 3 1
Storage Expense
Maintenance
830 Maintenance Super and Eng. OM830 MSE - -
831 Maintenance of Structures OMEB3 F0e3 - - -
432 Mzitienance of Reseveirs OMB32 Fe0d
833 Maintenance of Lines OMEBII Fe03
334 Main of Compressor Station Egqupment OME34 Foo4
815 Main of Meas aad Reg Sta. Equip OM835 Foox -
816 Main of Purification Equip OM836 FU04 -
537 Main of Other Equipment oMa37 F0O3 - -
Total Maintcnsnee Expense OMME 3 3 -
Toust Storzge Expense OMS
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LOWISVELLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functionat Assignment and Classification

Tataf Procurement Procurement Storage Storage Transmission Trantmsseon
Deacription Name Veetar Company Demand Commodity Demand Commadity Desmand Commodity
Operation & Maintenance Expenses {Continued)
Trensmissien
850-847 Transmssion Expenses MBS0 Foos 1,234,372 . B - 1,234,372
Distribution Expenyes
Operation
70 Opcration Supr and Engr ChB70 DOES .
LYi] Dist 1.0ad Dispatching OME7? 07 354,548
872 Compr. Statron L.2bor and Exp. OMET2 Font - .
¥ Compr. Station Fuet and Powsr Ons73 Feo7 - - - .
7501 Other Mains/Serv. Expenses OM3T4GE CADAL 1,417,868 -
51402 Eeak Survey-hiains OMB74.G2 Fto9 . . -
BT4.03 Leak Survey - Service CMBT4.03 10 - - -
474,04 Lacate Mpin per Raguest OM87404  CADAL .
87405 Check Step Box Access OMB4.05 Folo - .
874.06 Patrolling Mains OMB74.06 ¥oeg - - - -
874.07 Chieck/Grease Valves OMB4.07 Feos - .
87408 Opr. Qdor Equipment CMB74.08 Fo07
B74.09 Locate ané Inspect Valve Boxes OM874.09 FO09 - -
874.1 it Grass - Right of Way OMB74.10 Fooe . . .
875 Meas snd Reg Station Exp.- Generad OME7S5 Foog 629,659 -
876 Meas and Reg Staten Exp.- Industrial OMB76 Fogi 316,586 .
477 Meas and Reg Station Exp. « City Gare OMET? Foog 161,563 . .
878 Mtier and Houss Reg. Expense OMETS8 FoORt 18,921 . -
873 Customer Instaffation Expense OMETS For 231,710 - - . -
150 Other Expenses OMBBO PTOSUB 1,196,567 - . - -
381 Rents GhBRE PTDSUR 9859 - . . B
Tets] Operations Distribution Expense OMDO 3,327,441 . -
Total Transmussion and Distribution Oper Exp OMTDO 2,361,813 § - H . H - 5 1,234372  §
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended April 30, 2008

Functional Assighment and Classification

Bistribution Structires

Distribution Mainx «

Digtribution Mains - Distribution Mains -

Bistribution Mains -

Distribution & Equipment Low & Med, Pressure  Law & Med. Pressure High Pressure High Pressure
Bescriplion Mame Veclor Commaodity Demand Bemand Customer Demand Customer
Cperation & Maintenan xpen eniino
Transmission
850-857 TFransmussion Expenses OME50 FOa5 - N
Distribution Expensey
Oyperstion
870 Operation Supr and Engr OMET0 DOES - - -
87 Diist Load Dispaiching OMET ¥o07 354,548 - - N
72 Compr. Station Labor and Exp. OME72 U7 .
73 Campr. Station Fuef aod Power GMEYS Feo7 - - . . . .
87491 Other Mains/Serv. Expenses OME4.01 CADAL - - 1765723 296,717 156,622 9,965
87502 Leak Survey-Mains OMBT74.02 FO0% . . . .
274.03 Leak Sureey « Senace OMB74.03 Fole . - -
£74.64 Eocate Main per Request OMET5.04 CADAL .
B74.05 Check S10p Box Access OMaT4.05 FGLO - -
824.06 Prtrelling Mainy OMB74.06 FG09 - - .
874,07 Check/Grease Vajves OMBE?4 07 FGO% - - .
§74.08 Oypr. {dor Equipment {H1874.08 Foot . -
87499 Locate and Faspect Valve Baxes OM5874.09 09 - .
3741 Cut Grass - Right of Way oM874.10 Fopg - - -
R75 Meas and Reg Station Exp.- Genetal OMBTS FGO8 - 629,659 .
876 Meeas and Reg Station Exp.- Endustria OMB76 Foil - - N
877 Meas and Reg Stauon Exp. « City Gate OMET? F008 161,563 - - -
878 Meter end House Reg. Expense OM378 Fail - -
§7% Customer Instalianon Expense OMETS Foil . - - . .
880 Other Expenses OMBE0 PTDSUB 87,853 1,409,915 245,264 220,387 16,503
88t Rents OMEs1 PTDSUB 265 4,260 T4 656 50
Tata! Gpesations Distrbution Expense oMDO 354,548 879,340 1119919 542,122 487,675 36,518
“Total Transtussion and Distribuucn Cper Exp OMTHO 354,548 § 879,340 § 31e919 S 542,722 S 487,675 36,518
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended Aprii 30, 2008

Functional Assignment and Classification

Customer Service

Services Metees Customer Accounts Expetist
Deserprion Nrme Vector {usiomer Customet Custamer Customer
Opnerxtion & Maintensnce Expenses f{ontinged)
Treansmisston
850.867 TFransmussion Expenses a&i850 Fags -
Distribution Expenses
Operation
870 Operatien Supr and Engr OM8T0 DOES -
1551 Dt Load Dispatching OMBTL Feor - -
12 Campr, Stat:on Labor and Exp. OMB2 FOO7 - -
73 Campr. Stanon Fuel and Power CMBT73 FOa7 .
B74.0% Other Mains/Serv. Expenscs OMB74.04 CADAL t.128,849 -
87402 Eeak Survey-Maine OMB74.02 FOO% - -
47403 Lesk Survey - Service OM8T7403 Feio - - -
874.04 Locate Main per Request OMa145,04 CADAL -
§74.05 Check Stop Box Access OME74.05 F010 -
874.06 Patrolling Mains OME74,06 Fog9 - -
£74.07 Checl/Grease Valves OME74.07 Fooe -
74.08 Opr. Odor Equipment OM8T4.08 Foa? - -
87469 Loczte and Inspect Valve Boxes GM374.09 FOO9 ~
874.1 Cut Grass - Right of Way OMEM.I0 Foag -
875 Meas and Reg Stasson Exp.~ General OMBT5 Fous B . -
876 Meas and Reg Statien Exp.~ Industriad OME76 Foil 316,886 - -
2317 Meas and Reg Staton Exp. - City Gaio OMETT Foos . -
78 Meter and House Reg. Expanse OMET8 Fo1i 18,921
379 Customer Tnstallation Expense OMET9 Fotl - 21,770 -
BsC Other Expenses OMas0 PTDSUB 932,989 2B3,636 - -
25} Remis OMSE1 PTDSUB pA:1 1 457
Tatal Operzticns Distribution Expense OMDQ 7,064,649 42,069
Total Transmassion and Distribunon Oper Exp OMTRO 2064649 3 842069 S - -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Manths Ended April 30, 2008

Functional Assignment and Classification

Tota! Procurzement Procurement Storsge Storage Tra Tean
Description Name Vertor Carpan Demand Comenodity Demusnd Commodity Demand Commodity
Ogperation & Maimtenance Expenses {Continued)
Maxintenance Expepte « THatribution
885 Maintenance Supr and Engy OMEES DMES 5 - . . .
886 Kafenance Siriciures OMESS F008 336,206 . . B -
887 Muintenance Mains OMES? Foa9 6,326,382 .
888 Muintenancs Comp. Statien Equip, OMERS Fou7 - .
BgY Muintenance Meas and Reg, General 37,5141 Fog8 54,37} - . .
850 Maintenance Meas end Reg - industrial OMSF0 Foti 98,686 . . -
9 Mazinicrsnce Mess and Reg.-City Gate OMEN Foos 254,762 ~ - . - .
892 Maintenance Services Oaeg2 010 2,195,216 . - .
g3 Maintenance Meters and House Reg, OME9 FOlE - B . B
854 i Onher Equig OME PTDISUB 255,307
Total Maintenance Expenses OMME 3 974330 § 3 - H - 5 -
Tetal Trapsmission & Distribution Expenses OMDE 5 19302143 § - 5 . $ 1, 234372 8
Customer Accounts Expense
41 Supervisicn OM90| Faiz2 3 $38,800 - . .
902 Meter Reading OM902 FOi2 732,260 . - - -
993 Customet Records and Collecuans onMeod £012 3,896,964 . “ . -
904 Uncollectible Accounts OMO0S FO12 645,241 . . -
905 Misc. Cust Account Expenses OM905 Foiz 167,812 - -
Total Customer Accoums Expemse OMCA H 6,981, § - 3 - s 5
Customer Service Fxpenses
Sn7-9iC Customer Service OMS07 Foi3 5 2,677,908 . -
Sates Expenses
211916 Sales Expenses OMSLE FOi3 s 29,963
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprit 30, 2008

Functional Assignment and Classification

Distribution Structures Bistribution Mains - Distribation Mains - Bistribution Mains - Distribution Mams -

Bistribution & Equipment  Low & Med, Pressure Low & Med. Presyure High Pressure High Pressure

Description Name Vegor Commadity Demand Demand Customer Demand Customer
eratfon & Msintenance Expen onting

Maintenance Expense — Distribution
BaS Mainienance Supr and Engr OMEBS DMES - - .
886 Maintenance Structures QOMEBE Foos . 536,206 . - . .
RR7 Maintensnce Mains OnMEST EQ0g . - 4,714,254 820,663 736,886 55179
£88 Maintenance Comp. Station Equip. OMEES Foe7? . . . . - .
B89 Maintenance Meas and Reg, General OMEBY Fops “ 64,371 . -
89G Maintesance Meas and Reg . Endustrial GMA%0 Eoil - - . - .
Bgl Maintenance Meas and Reg -City Gate OMB91 EO0B . 264,762 - . - -
92 Maintenance Services OMEG2 Faio . - . . . .
893 Maintsnance Meters and House Reg OMEg FoEY - . . . . .
894 Mai Ciher Equug GMB94 PTDSUB - 1,6t7 j12,610 16,589 11,602 1,318
Total Muintenance Expeases QABME 3 - 5 72358 5§ 4826864 § 839,652 § 754488 3 56,497
Totat Transmission & Distribution Expenses OMBDE s 154,548 S 1751697 8 7946781 § 1382374 % 1242164 8 93,015
Custemer Accounts Expense
201 Supervision GMIGE Feiz . - . R
902 Meter Reading OMI02 Fo12 . . . .
502 Custamer Records and Collections OM503 £D12 . . - . - -
S04 Lincollectible Accounts OMB0% Fo12 - - . . - .
905 Mise. Cust Account Expenses GM9as Foiz . - - B
Tora) Customer Accounts Expense OMCA s - 3 . 5 . 5 . 5 . [

Customer Service Expenses
907-91¢ Custotnes Servee OM997 £013 . - -

Sales Expentes
911-916 Sales Expenses OM91i Foi3
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended April 30, 2008

Functional Assignment and Classification

Customer Service

Servites Meters Custamer Accounts Ezpense
Descniption Nzme Vector Customer Custorner Custotner Customer
Operation & Myintenan xpenses (Continued
Mamtensnce Expense — Distribution
883 Muintenance Supr and Engr OMBBS DMES -
336 Maintenance Stryctures [o}.51:%: 1) FOOR - -
287 Mzintensnes Mains [o}.51:1:0] FOO9 -
358 Muintenance Camp. Statran Equsp. Ortsug Eoo? B -
&89 Malntenance Meas and Reg. Cenesal OMEs? Fo08 . - .
RO0 Maintenance deas and Reg ~ Industdal OMBS0 Foit 98,086
891 Mainterance Mceas and Reg.-City Gatc OM591 FOOB . -
892 Maintnance Senaces OM392 Fo10 2,195,216
893 Maintenance Meters and House Reg OME93 Fotl - . - -
894 Mai 2 Other Equip Cheags FTDSUB 4,517 22,654 - -
Total Maintesance Expenses OMME 2,269,713 120,740 5
Total T: & Disteib Exp OMDE 4,334,382 952,408 - 3
Customer Accounts Expense
1 Supervision OME01 Fo12 - - 534,800
202 Meter Reading OMe02 FOi2 1,732,260
903 Customer Rreords and Collectians Oxi003 Feiz 3,896,904 -
S04 Uncaoilectible Accosnis O”{9G4 Fasz 645,244
965 Misc. Cist Account Expinses OMID5 Fol2 - - 167,842
Tl Customer Accounts Expense OMCA . 6,981,017 3§ -
Customer Service Expenses
907-9i0 Customer Service OM%7 FO13 - - 2,677,108
Sales Expenses
1916 Safes Expenses OM211 Foi3 19,965
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Toet Procurement Prosurement Storage Storage Trensmission Tranymission
Dexcription Name Vetior Company Demand Commodity Denmtand Commodity Pemand Conrmadity
ration & Msintenance Expenses {Continn
Administrative & General
926 Adesin and Geseral Salanes OM920 LBSUB 3,418,447 15,989 120,205 134,950 ABATT3 136,734
921 Oifice Supplies and Expense oMy LBSUB LITINT $,239 61,937 121,062 249,787 T0.454 -
9 Admin. Expenses Transferred OMoI2 LESUR (327,510} {1,523 (15,449} (22,379) (46,174) {13,024} -
923 Catside Servees Employed OM923 LBSUB 1,997,349 9,248 69,8235 136,479 281,598 79,427
924 Property [nsurance 0924 BT 708,3:2 . - 23,896 - 4,74
925 {njuries and Dansges On925 LBSUB 579,206 1,693 20,248 19,577 81,660 23,033
926 £mployes Pensions and Benefits OMG26 LBSUS 5,706,590 26,536 199.497 384,932 804,549 116,929
927 Franchise Regmirersent OMg27 PTT 548,055 - . 59428 . 11,763
923 Regulatory Comsmussion Fee OM928 FIT 78,341 - - 9,044 - 1,790
929 Duplicate Chasges -Credit QM99 1BSUB {899,375} (4.185) {31,459} {61,485} (126870} (35,785)
9304 General Advertising Expensa GAB30.1 21T {29,965} - . {3437 - {680)
oz Misc. General Expense OMR302 LBSUB 69.065 324 1414 4,719 9,137 2746
53§ Rents OMI3t BT 34537z - . 39619 - 7,842 -
935 Mgintenance of General Plant OM925 PT389 1,700,308 193,476 - 40,060
Tatal Admitistrative and General Expense OMAGT 15.155.916 % 57,358 8 431,219 35 1,164,878 § 1,739,060 % 556,020 $
Toti Op & Mai e Exp OMT 52,256,675 § 126453 § 950960 3 1303246 § TI21344 % 1,790,392 §
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LOUSVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprif 30, 2008

Functional Assignment and Classification

Distribution Structures

Bistribution Mains -

Distribution Maing .

Distribution Mains -

Distribution Mains -

Distribution & Equipment  Low & Med. Pressure Low & Med. Preasure High Pressure High Pressuere
Description Name Vecior Commotdity Bemand Demand Customer Demurd Customer
Ogprrxiion & Msintenance Expen onticudd
Adeministrative & Genera!
910 Admin and Generl Saferies Qa1926 LBSuUs 78.777 $74.TI0 B231,E91 143319 128,783 9,643
9%l Office Supplies and Expense Ongoz1 LBsuUB 40,591 90,053 424 524 73,848 66,357 4,969
572 Admin. Expenses Transferred ahe22 LBsSuB {7.503} (16,647} (78,475) {13,651y {12,266} {519}
923 Outside Services Emploved aM923 LBsuB 45,760 104,522 478,588 83,252 74,808 5,602
914 Propesty {nsurence OMazd RYT . 4,759 81,682 14,2 12,768 956
928 Irjunes and Damages oMoz LBsuB 131,270 29490 138,784 24,143 21.693 1,624
g26 Emtplovee Pentsions and Benefits OM9I6 135uB 130,741 290,056 1,367,364 237,858 213,733 16,005
27 Franchise Requirement OM927 PTT - 11,736 203,136 35,336 31,782 1378
928 Regulatory Commussion Fee OM928 BT - 1,786 10,915 53713 4,832 362
9i9 Duplicate Charges -Credic On926 LBsyuB {20,611 {45,739 {215,620} {37.568) (33,704 {2,524}
9301 General Advertising Expense OM30.1 BIT . 6751 {11,730} {2.044) {1.837) (138)
%3032 Mise. General Expense Oh9302 LBsuB 1,582 3,510 16,549 187 2,587 194
931 Renis OM931 PTT . 1824 §35,425 13,538 2:.168 1.585
935 Maintensnce of Genesal Plang OM935 PTige 40,312 646,951 §12,54% 101,127 1573
Totsl Administtative and General Exgienise OMAGT 5 282,601 § 692,664 § 4,041,974 0317 0§ £11,802 % 47,310
Total Operation & Mainienance Expense OMT 5 §37,150 5 1444361 § 11,988,737 § 2,0854%1 § 1,873.966 3% 140,326
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Customer Servite

Servites Meters Customer Accounts Expense
Description Name Vector Custoemer Customer Customer Customer
Operation & Mainfensnce Expenses (Continued)
Administrative & General
920 Admin and General Selanes oM3a2¢ LBSUB 295 43 149,952 616,983 24,316
921 Office Suppiies and Expense Oae21 18suB 152,17 71,239 31791 12,528
922 Admun, Expenses Trassferred OM922 LBsuB {2B.138} (E4,278) (58,767 {2,316}
973 Outside Services Emplayed OM923 LBSUB 171,502 87,076 358,397 14,125
924 Property Insurance OM524 PTT 50,116 15,236 . .
525 Injunes and Dameges OMZ25 LBSUB 49,762 25,251 103,931 4,096
926 Employes Pensnions and Benefits OMG25 185UB 450,280 748,783 1,023,971 40,356
227 Franchise Regquirement OM927 PTT (24,635 37,890 - -
928 Regualatory Commussion Fee OM928 Y 18,958 5786 . .
915 Duplicate Charges Credit 0OM929 LBSUB (17,13 (39,234 (161,476} (6,364)
930.1 General Adventising Expense a3 PTT (7,209} (2,192} - -
9302 Misc. General Expense GM930.2 Lasus 5,934 301 12,393 A48
931 Rents OMS31 ®IT 41,051 25,260 B -
935 Maintenante of General Plant OM935 PT389 428110 130,149 .
Total Administrative and Ceneral Expenss OMAGT < 1,757.470 § 749,863 § 2213348 § 87,232
Tatal Opzration & Maintenance Expense oMT H 6,091,851 % LTiLETE § 9,194365 % 2,794,304

Seelye Exhibit 31
Page 33 of 45



LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functionat Assignment and Classification

Totad Procarement Procurement Storage Sterage Transmssion Traasmissian

Descriptien Name Vector Company Demand Commodity Demend Comumodity Bemand Commoedity
BDearecistion Fapensey
Underground Stersge
150-357 Underground Storage Plant DPIS0 Fool s 136X L . . 1382711 . - N
358 Asszt Retire Obligation Gas Plant DP3so FOO3 5 9,054 . . 9.054 . . .
“Totsl Underground Storage 3 1,371,765 . - 1,378,765
‘Tezasmission
365-37% Transrrassion Plam BPI6S FOa5 5 216808 . . - . 216408
Bistribation
74 Land & Lard Rights DRIl Foos 1 1,184 - . . -
s Stractutes & Improvements BP3I7S FOO8 74,523 . . - . -
376 Mains DPiTe Fo9 6,050,220 - - . - -
378 Meas & Reg S1aton £q.-Gen DP373 Foos 58 601 . . . . . .
39 Meas & Reg Station £q.-City Gaze DPITS F08 122,363 . . . . - .
330 Services DFP18C F010 5,852,940 B . .
381 Meters P38t Fott 673,531 - . - .
382 Meter [nstallasioas br382 FeH 290,691 - . . -
183 Hausze Regatators OP383 Fall 116,508 . - . -
334 House Regulaser installaons DP3g4 Folt 1,104 . - . .
385 Endustrial Meas & Reg Equipment DP38S FOLS 5,76% - . -
387 Other Equipment DP3I8Y Fotrg 1,206 - . -
388 Assct Retire Qbligation Gas Plani-City Gate DP3gs Foos 2 . . .
338 Asset Retire Obligatien Cas Plant-Mainy DFIBE F00% 2]
Tetal Distribution 5 §3,569,500 % . s . 5 - s - 5 . 5
117 Gas Stored Undesgrourst DP1Y 003 3 - B . - . -
301-303 Intangibie Plant DPIol PTSUB 1,851,569 - . 210,658 . 43,624
385399 Generat Plant Drise PTSUB 414,208 . - 47.132 - 9,759
Comsmon Utiity Plant DPCP PTSUB [,868.965 . - 212,668 . 44,034
Taotal Depreciatsan Expense DEPREX 5 19,232 814 S . $ . s 1,852,257 % . s 3t4,225 %
Regutsto redits and Agcretio

Regulatory Credits REGCR PTISUB 5 {436,274 . . {49,643} . (10,279

Accreton ACCRE PTSLB 5 477,171 . - 48.6G7 . 10.064
Amaorteestion of Income Tax Credits ITCAM PISUB 3 {162,334 - . {18,5191 . 3,836}
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functionat Assignment and Classification

Distribution Structures  Distribution Mans-  Distribution Mainy - Distvibution Awing - Dienbiution Meias -
Distribution & Equipment  Low & Med, Pressure  Low & Med. fressure High Pressure High Pressure
Description Name Vectsr LCommodity Demand Deemand Custotner Detmaid Customer
Deprecintion en
Underground Storzpe
15G.357 Underground Storage Plant DF350 FpO3 . . - . -
isq Asser Retze Obliganon Gas Plant DP3so F002 - . . -
Totzl Underground Storage . . . . . .
Transmission
165.37% Transnussion Plast DPI&S FG05 . - . . -
Distribution
k) Land & Land Righis Dp3Ts FOOB - 2,184
75 Structures & Emprovements DFPI75 Fo08 . 24,923 . . . .
176 Mains DPIT6 FGO9 . - 4,508,465 184,265 104,719 52,71
178 Meas & Reg Stanon Eq.-Gen DPIIE FO08 - 258,001 - - - .
179 Meas & Reg Station BEq.-City Gate DP379 Foos - 122,363 - . - -
380 Services DP3%0 Foug . . . . . -
18 Meters [l Foii - . .
382 Meter Instaiiations Dp3sl Feil . - . . -
183 House Regulators DPIgl Foll . . . . .
184 House Regufator Instalistions DPa4 foit . . - . . .
kL1 industsial Mezs & Reg Equpmen: DP385 FoHl - . . . . .
387 COthes Equipment DP387 Feil . - . - . .
388 Asset Retire Qbligation Gas Plant.City Gate DP3gE F008 - z B - - .
388 Asset Renre Obligation Gas Flant-Mains DP3ag FO09 . . 47 B 7 i
Total Distribution 3 . 3 407473 S5 4,508,512 3§ 784,273 3§ 0,727 0§ 52,
17 (as Stored Underground ez FG03 . - . - . .
301-303 Intangibie Plant e ] PTSUB . 43,898 704,515 122,353 110,123 8,245
189-399 General Plant DP33Y PTSUB - 9,820 157,663 27416 24,635 1,845
Comman Utility Plant DFCP FTSUB . 44,311 111135 123705 11,158 8,324
Total Depreciation Expenss DEPREX 5 - 5 505562 8 6088766 § OSP4T § 950642 % 71,186
Regulatory Credits xnd Aceretion
Regulalary Credits REGCR PTSUB . (10,343} (166,001} {28,876) {25,948} {1,943}
Agcrenon ACCRE PTSUB . 10,128 162,537 28,274 15,406 1,902
Amoraation af [ncame Tax Credita ITCAM PESUB . (3.861) (61,958} {10,778} {9,645} (725}
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprii 30, 2008

Functional Assignment and Classification

Customer Service
Services Metery Customer Actounts Expense
Description Namre Yector Cuatgmer Customer {ustomer Customer
Beyrecistion Expenyey
Underpround Storape
350-357 Underground Storage Plant DP35g Feo3 -
3158 Asset Reure Obligation Gas Plamt BF3s0 Feal
Total Underground Storage -
TFranymission
165-371 Transrusson Plant Dr3es Fo0s - R
Distribution
374 Lend & Land Rights DP374 Foos - -
378 Structuses & Improvemens DP375 Foos .
17 Mains 09376 FoO9 -
378 Mexs & Reg Station Eq.-Gen P38 FOO8 . - -
379 Meas & Reg Station Eq.-City Gate DE3Yg Feos . - -
380 Services DP380 Fo10 3,852,940 .
38t Meters DP3js Foit . 673,531 .
3182 Meter instaliatony jalkhvg Folt - 290,691 -
383 House Regulstors orPIn FoH . 116,500
384 House Regulator installat:ons DP384 FGH . 1HS MM -
385 Industrial Meas & Reg Equipment DP38S Foil . 5,769 .
387 Other Equspmient DP3gT Fait - 1,266 -
188 Asset Renre Obligation Gas Plant-City Gate DPIgs FOOB - .
388 Asst Renre Obligation Gas Plant-Mains Dpisg Fog9 -
Total Distribution 5,852,940 5 1,198,803 3 - -
i1y (s Stored Underground DeilY FO03 - . -
301-303 Intangible Plant oP3p FTSUB 466,195 14,927 .
389.399 Generat Plant DPIEG PTSUB 104,290 31705 -
Common hility Plant DPCP PTSUB A70,575 143,059
Total Depreciation Expense DEPREX 6894002 $ 1585293 3§ -
Regutnto ity and Accretion
Regulatory Credits REGCR PTSUB {189,847 (33,354) -
Actretran ACCRE PISUB 107,555 32,657
Amartization of Income Tax Credits ITCAM PTSUB {40,999} (12.464)
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functional Assignment and Classification

Toent Procarement Procurement Storzge Stornge Fransmassion TFramsmusion
Brescripiion Naziie Vertor Company Bemand Commodity Pemand Commaodity Demend Commaodity
Tazes Other Than Income Taxes
OTRE PTT . - - . -
Property Taxes o1ep PIT 3,718,543 . . 413,451 B 85,797
Unemsployment Insurance QOTUN LBTOT 3Z,5¢4 144 5,081 2,292 4,362 1,267
Federal Old Age & Strviver Insstance OTFICA LBTOT 1,227,755 5,434 40,851 86,555 182,747 47,863
Public Service Cammussicn Fee QICF PIT 68,570 - - 78,186 - 15,476 -
Miscellanegus OTaSC BTT (45,7381 . . (5.24T) {1.03%)
‘T'otal Taxes (hber Than Income Taxes oTT 5674634 35 5578 % 41,932 595,267 149,108 42,365 3
INT T 10,397,327 1,192,157 236,086

Interest Expenses

Seelye Exhibit 31
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprii 30, 2008

Functionai Assignment and Classification

Distributien Structures

Distribution Mains -

Distribution Mains~

Bistribution Mains -

Bistribution Mains-

Distribation & Equipment  Low & Med, Pressure Low & Med. Pressure High Pressure High Pressure
Bescription Neme Yectar Commodity Demand Demand Customer Demznd Costomer
Taxes Other Then income Taxes
OTRE PTT - - . .
Froperty Taxes OTPP PIT - 85,559 1488,6(7 257.733 231,592 P34z
Unemployment Insutance OTUN LBTOT 09 {610 8.00% 1,393 1,252 94
Federal 03 Age & Survivor insurance OTFICA LBTOT 26,772 60,799 362,527 52,626 47288 3,59
Public Service Comtission Fee OTCE T . 15,448 267,253 46,500 41,714 3,123
Miscellancous OTMISC PTYT - {1,016} {17.534y {3,126% (2800 {2101
Totat Taxes Other Than Ircome Taxes oTT 17485 % 62,418 § 3040472 S 355,122 319102 23,895
INT PTY 235,540 4,676,930 709,198 637,266 47,72C

jnterest Exponges
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

42 Months Ended Aprit 30, 2008

Eunctional Assignment and Classification

Customer Service
Services Deters Customer Accoanls Expense
Descripiion Name Vectar Customes __Customer Customer Customer
Taxes Other Than Incope Taxes
QTRE 1T . . -
Property Taxes oTPP PIT 909,053 276,359 . .
Unemployment Insusance OTUN LBTOT 3,053 1,469 5,558 219
Federal O1d Age & Surivor fnsurance OYFICA LBTOT 115305 55,476 209.678 8,164
Public Service Commission Fee OTCF PIT 163,974 49,849 . -
Miscellancous OTMISC PIT (11,004} (3,345}
“Fotal Taxes Other Than fncome Tuxes oTr 1,580,381 § 379,808 255,229 £,483
iINT FIT 2,501,420 160,450 -

Enterest Eapenses
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprii 30, 2008

Functional Assignment and Classification

Total Procurcment Procurement Sterage Storage Trassmission Trensmisssan

Descrintion Nxme Vector Compan Demand Comsnodity Demand Commaodity BDemand Compodity
arnctional Assignment Vecta

Car Supply Dernand £001 1000600 1.000600 0.000000 0.600000 0900000 0.006000 G.O00000
Gas Supply Commodity FO0O2 1.000000 0.60000¢ 1000000 0.906000 6008000 G.000000 £.660600
Storage Demand FOO3 1.600000 0.600000 0.0C0000 1006000 C.0000C0 C.000000 0.000000
Starage Cominodity FOgd 1000000 0.000000 9.000000 0000000 EOG0C00 G.000000 Q.600000
Transmussion Demand FO05 LOGHGO £.000060 1.600000 0.000000 £.000000 1.090G00 0.600006
Trazsmission Commodity Fo05 1.000000 C.000000 0.600000 0.000000 0.000000 0,000000 1000000
Diistsib Expesse C ity FO7 1.000000 9.0c0000 0000000 0.000000 0.000000 4.600000 0900000
Distribution Struciures & Equipment FO0B LO00000 0.GO000¢ 0.000000 0.006000 0043000 0.000060 0.060000
Distribution Mains Foo9 1.00090G 0.600000 0.000000 0.006000 £.000000 0.0000G0 Q.000000
Services Fol0 1.000000 0.000060 9,000300 0000000 6000000 6000600 9.G00006
Meters Feld 1.000000 0.000000 Q000000 2.060000 2.000000 C.000000 0.60000
Customer Accounts Feiz 1.000000 0.060000 0006000 0.000000 0.60000¢ 0.000000 0006000
Customes Service Expense Foi3 1.000900 {.000000 0000000 0.000000 0.000000 .600000 0000080
Transmussion & Distribution Mains TDMSUB 5 192 488,354 § - 12,901,908 %
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprit 30, 2008

Functional Assignment and Classification

Distribution $tructures Distribution Matns - Digtribution Maios « Bistribution Mains - Distribution Maias -
Distribution & Equipment  Low & Med. Pressare  Bow & Med. Fressure High Pressure High Pressure
Description Name Vecter Caommadity Demmand Deomand Customer Demand Customer
Functional Asgignment Yectors
Gas Supply Demand FODE 0.000060 9.000000 0.86R000 0405000 QLO00000 Q000000
CGras Supply Commaodity FO02 0.000000 0.005000 0060020 04800000 2.006000 C.000000
Siorzge Demand o0l 2.000000 0.000000 6000000 0000080 0.600000 0.600006
Starage Commodity FOO4 6.000000 0000 a,60%0C 0.600000 0000000 0.006000
Transtussion Demand FOOS 0000060 9,0000400 0.806000 0.600000 ¢.000000 0.000000
Temrsmiss:an Commodity FOU6 0000000 0.000000 Q000000 0006000 €.000000 000000
Distsit: Expease C dity FOOT 1.600%0C 0.000000 £.000000 000060 0.000000 0.000000
Distrbution Structutes & Equipment FOOB 0.900000 1.030600 0.600000 0.000000 0060000 0000000
Diistribution Mains Fooy 0000000 0.00000G 0745174 0129626 Q116478 0.008722
Services Folo Q000000 0.000000 Q.000000 0.006000 0.000000 6000000
Meters FOil 0.600000 0.006000 £.000000 0.000000 0,600060 9,600000
Customes Accounts F012 0900000 ©.000060 9.600060 0000080 0.060000 0.906000
Customer Seevice Expense Fai3 C.O000 0.600000 0.066000 0.000000 Q.000000 0060000
Trensrmsston & Distributon Mains TDMSUB - H 203,340,477 S 36,241,631 8 32,565,757 § 7,418 58§
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended April 30, 2003

Functionai Assignment and Classification

Cusiomer Service
Services Meters Customer Accounts Expense
Description Name Veetor Customer Customer ustomer Customer
Euﬂﬂﬁuﬂll é}!iﬂﬂlﬂ(lﬁ! Yectory
Gas Supply Detpand Fo01 0.000000 6.0000G0 0.60000¢ 0.000000
Gas Supply Commodity F002 0.0009400 0.000000 0.000000 £.000060
Storage Demand FOQ3 0.600000 0006000 0000000 G.000000
Storage Commodity Foo4 0.000000 0000000 G.000000 G.000600
Transmussian Demnend FO05 0.006000 0.006000 £.000600 0.00C000
Transmussion Commodity 06 ¢.000000 0.000000 0.006000 0.606000
Distribution Expense Commodity FOo7 6.000600 0.000000 0.006080 0.006000
Distrit 5 & Equif FCGR 0,000000 0.600000 0.0G0000 0.000000
Distribution Mains FoO09 0.006000 0000000 0.000000 0.600400
Services FO10 1.0G0000 £.000000 0.600000 0.600060
Meters FOIf 0.600000 £ 000000 0.000060 0.000060
Customer Accounts Foi2 0.600300 0.000000 1.000400 0.0400000
Customer Service Expense FO13 0.000600¢ 0.006000 0.000000 1.090000
Transmussion & Distribusion Mains TOMSUB s -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended April 30, 2008

Functional Assignment and Classification

Total Frocurement Procurement Storage Storage Transmission Transmission
Description Name Vectar {Company Demand Commadity Demaznd Commodity Demand Commaodity
Internally Generated Functional Vectory
Sub-Toral Distribution Plant PTDOSUB 190600 - . -
Storage- Transmssnion-Disuibutios Subtoral PTSUB 1.066000 0.1§378% 0.023561
“fouzl Storage Plany PIST 1.OU00 - 1.006000 .
Transression Plant PEI6Y 1.000000 - 1.000060
General Plant #7389 1.00000C . - 113789 0.023561
‘Totzl Distribution Plant BIDSUB £.006000 - - - . -
Sub-Tatal CWIP CWIP 1.000000 . . 0.696162 . 0016226 -
Fetal Op znd Mai Exp OMT 1.000060 0.602421 0.018198 0863232 G.13629% 0034261
Total Deprecuatton Reserve BDEFR LOKG00 . . 0.158060 - 0.054613 B
Starage-Transnussion «Distabusion Plant Subtotal PTSUB 1000000 - . G.§13789 . 0023561
Total Labor Expenses LHT0T £ 000000 Q004426 0.0332Z73 £.070523 0.134185 0.038984
Transmission and Distribunien Payroll LBTD 1.000000 B . . - 0.070437 -
‘Fransmmission and Distribunion Mains TOMEUB 1.000000 . - . 0.044131 -
Storage Operztion Expenses Labor Sublotal 0OSE 1, 185,87 - 334,751 §54,639 .
Storage Mai Expi Labor Subtoial MSE 834.195 - 321,11 507,064 -
Mains & Services CADAL 417.465,202 . - - B
Demand/Commodity Percent of Purchased Gas Cost DMCM 1.06020 11.74% $8.26%
Distribustion Gperation Expenses Labor Subtotsl DOES 2,648,638 - .
Distributiess Maintenznce Expenses Labor Subtatal DMES 3,735,107 . . . . -
Subtotal Labor Expenses L.8suB §2,166046 3 56,573 8 425313 % 831,308 5 1,715241 % 483,796 8
Subtotal G&M Expenses OMSUB I100,760 5 69,114 519,741 2,138,368 ¥ 5,383,284 S 1,234,312 5
Depreaistion Reserve « Disiributzan DEPRDIS 163,053,642 § - s - - s - 11 . s
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Functionai Assignment and Classification

Distribution Structures Distritiutton Mains - Distribution Masins - Distritustion Mains Bisteibution Mzins -
pistribution & Equipment  Low & Med, Pressure 1aw & Med, Pressure High Fressure Hiph Pressure

Hescriptien Fame Vectar Commodity Demxnd Demand Custommcr Demand Customer
tniernally Generated Fungtional Vestors
Sub-Total Distribution Plant PTDSUB 0.027483 0.441078 0076747 0.068945 0.005143
Slumg@?msnussmnlDism'huuan Subtotal PISUB 0.023709 0.JE0496 066189 [¢] ]
Totzl Storgs Plant PTST . - . .
Transaussion Plant PT3ISS - - - - . .
Geresal Plant PEIS - 00521709 0380496 0,06618% 9 9
Totat Distributzon Plant PTDSLB - 0027483 0441078 00676727 0 a
Sub-Tol CWIP cwie . 0.014491 ¢.501085 0.087166 ¢ ]
Total Op and Mai Expenses OMT 0.012193 D.046776 9.229421 0039999 0 [¢]
Total Depreciation Reserve DEPR B 0019362 0353196 Q061440 0 &)
Siorage- Iransmissan _Dristeibuton Plas Subtatal PESUR - 0.0237C9 0.380496 0066189 ¢ bl
Teisl Labar Expenses LigToT 0.621805 049520 0.246407 0.042863 1] 0
Transrussion and Distrbuton Payroll LBTD 0040381 ¢.090033 0.424447 0.073829 [ a
Transtusson and Distribution Mains TDMSUB . - 0.712303 0.123948 0 [
Stotage Operation Expenses Labor Subtotal OSE - . - -
Sierage Mai Exp Labar Subtotal MSE - . . - . .
Mains & Services CADAL 768,340,477 36,28),631 32,365,757 2,438,584
Demand/Camzniadity Pereent of Puschased Gas Cost DMCM
Distribulion Qperation Expenses t.abor Subtotal DOES 278,731 431,788 740,016 128,729 115,672 B,662
Bistibation Mai nee Exp Labor Sut i DMES - 186,591 2175107 378,368 339,992 25,459
Subtotal Labor Expenses LBSUB 278731 5 615,37% § 2915123 % SO7.097 § 455664 § 34,121
Subtota] Q&M Expenses OMSUB 354548 3 LI5LERT 5 7.946,183 $ 138234 S 1,242,164 § 93,015
Depreciation Resesve - Distribution DEPRDIS - 5 3939462 3 73329204 3 12.755.808 S 13,462,108 % §58,303
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LOQUISVILLE GAS AND ELECTRIC COMPANY

Cast of Service Study

12 Months Ended April 30, 2008

Functional Assignment and Classification

Customer Servite

Serveces Mlcters Custemer Atcaunts Expense
Peicniptina Name Vector Customer Customer Customer Customer
Internafly Generated Functiongl Veglors
Sub-Totaj Disttibution Plant PTDSUB 0291872 9.688731 -
Ssorage- Transnussion-Distribution Subtotal PTSUB 4 9 - -
Total Storage Plant PTST E -
Trxnsmussion Plant PT365 - -
Getieral Plant PT389 ] 0
Total Distribunson Plang PTDSUB ) [+ - -
Sub-Tetai CWIP owie ¢ L] . -
‘Totx) Operation and Maintenance Expenses oMT 9 0 ¢ [
‘fotal Deprecistian Reserve DEFR o [+ -
Storage-Ts ~Distrit Plant Subtotal BPTSUB ¢ [} . .
Total Labor Expenses LBTOT G L] 0 a
Transmusnion and Distibunion Fayroll ELBTD Q ] . -
Transmusson and Distribuon Mains TOMSUB - -
Storsge Op Exp i.ghor Subtotal OSE -
Storage Maintenance Expenses Labor Subiatal MSE . - -
Mazins & Services CADAL 137,878,756 -
Demand/Commodity Percent of Purchased Gas Cost bBMCM
Distribution Operation Expenses Labar Subioal DOES 4§5,703 455,338 - -
istribution Maintenance Expenses Labor Subtatal OMES 555,540 75,050 - -
Subtotal Labor Expenses LBSUB 1,045,241 § 530,388 § 1,183,033 86,037
Subiotal Q&M Expenses oMEUB 4334382 § 952,808 5 6,981,017 2,167073
Dep Reserve - Distil DEPRDIS 54,595,308 5 6,113,360 $ - -
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

42 Months Ended April 30, 2008

Class Allocation

Flrm
As Avallable Gas  Transportation Special
Altacation Totat Restdenttal Cor tat industrial Seorvica Servica Contracts
Description Ref Name Vector Systam {RGS} {CGS}) {IGS) {AAGS) (FT} {SP}
Plant in Service
Procurement Expenses
Demand PTIS PTISGSE  DEMO1 - - - 3 - S % -
Commodity PTIS PTISGSG  COMO1 - -
Tetal Procurement Expenses 5 $ 5 -
Storage
Demand PTIS PTISSD DEMG2Z 70,805,102 47,048,539 21,856,731 & 1,799,832 % S
Commodily BTIS PTISSC €OMD2 - - - - .
Total Storage 70,805,102 47,048,539 21,956,731 § 1,798,832 § 4 -
Transmission
Demand PTIS PTISTD LEMO3 14,217 437 9,447,195 4408841 § 361401 $ - 5
Commodity PTIS PTISTC COMO3 - - - - B
Total Transmissicn 14,217,437 5,447,195 4408841 § 381,401 S 5 -
Distribution Expenses
Commuodity P1IS PTISGEC  COMO4 5 s - 5 - -
Distribution Structures & Equipmeont
Demand PTIS PTISDSD  DEMD4 44,305,787 7,885,155 3646710 S 286,982 § 95063 $ 1,306,180 4,076,687
Distributton Mains
LowMedium Prassure - Demand PTIS PTISOMD  DEMOSa 229.608,077 149,327,244 58372218 3 5,089,973 S 359,784 3§ 6,478,859 -
LowiMedium Pressure - Customer FTIS PTISEMC  CUSTO1a 39,941,212 36,797,423 3,116,216 25122 4580 1,561 -
High Pressure - Demand PTiS PTISDMO  DEMOS 35,89C.101 19,805,837 2,148,160 715,926 238,476 3,276,718 2,700,984
High Pressure - Customer PTiS PTISDMC  CUSTY! 2,687 514 2475424 209,650 1,715 132 569 25
Tetal Distribution Mains 308,126,803 208,405,928 80846243 5 5BIGT7IE § 538,882 § 9,758,106 2,701,008
Services
Cuslomer PTIS PFTISSC CusToR 151,837,410 135,835,124 11,858,502 § 110,458 % 37225 s 88,734 6,366
Moters
Cusfomer PTIS PTISMC cuUsTod 46,190,085 35,697,872 8,321,293 $ 458,43C¢ § 158478 3 1,458 113 84,713
Cus{omer Accournits
Customer PTIS PTISCAC  CUSTO4 - - - 3 - s - 2 -
Gustemer Sarvice
Customer 278 PTISCSC  CUSTCS - 5 $ - E -
Total PLYT 605,583,729 448,329,813 131,038,310 § 5544838 § 689648 5 12,612,344 3,868,774
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study

12 Months Ended April 30, 2008

Class Allocation

Firm
As Avallable Gas  Transportation Spexciat
Allocation Total Residential Commarcial Industriat Sorvica Sarvice Contracts
Description Ref Nameo Vactar System {RGS) {CGS) HGES) {AAGS) (FT} {5F)
Rate Base
Proturement Expenses
Demarnd NCRE RBGSD DEMO1 16,266 ;53174 4,151 327 05 108 1,487 1,226
Commaodity NCRB R8G50 COMOt 122,434 56,172 78,798 3,169 965 22237 11.072
Tetal Procuremant Expenses 138,720 65,159 32,850 3496 S 1,083 23,724 12,298
Storage
BOemand NCRE RBSD DEMD2 87,818,014 58,353,270 27,232,452 2232293 3 . e E
Commadity NCR8 REBSC como2 $16,968 591,008 207.627 26,338 841} 197% 4,883
Total Storage 88,735,002 58,944,279 27,520,079 2,258,631 $ {8413 7.971 4,883
Transmission
Demand NCRB RBTD DEMO3 4,694,032 1,125,650 525,321 43062 § - -
Commeodity NCRB RBTC COM03 - - . . - - .
Total Transmission 1,694,033 1,125,650 525,321 43,062 S - - -
Distribution Expensos
Commadily NCRE RBDEC COMD 82032 37,636 18,296 2134 8 660 14,893 7419
Distdbutien Structures & Equipment
{tamand NCRB REBOQSD DEMO4 2052424 5,437,029 25113 197,632 & 65,466 899,513 741,465
Distributton Mains
LowMedium Prassure - Jamand NCRB REDMD OEMDS5a 160,162,987 104,163,137 47,693,003 3,536,557 & 250,967 4,519,324 -
LowiMedium Pressura - Customer NCRB RBDMC CUSTO1a 27,860,970 25,668,022 2,173,715 17.524 342 1,368 E
High Prassure - Demand NCRB RBDMD DEMOS 25,035,120 13,815,551 6,361,294 502,184 166,345 2285573 1,884,070
High Pressura - Customar NCRB REBOMC CUsT 1,874 674 5,426,753 148,241 1,996 92 397 17
Total Bistribution Mains 214,933,751 145,373,440 £6,394,252 4057461 § 417,750 6,806,762 1884087
Sorviges
Customer NCRB RASC cusToZ 87,072,438 80,136,848 6,795,882 63302 $ 21,333 51,428 3,648
#otars
Customer NCRB REMC CUSTO3 37,405,136 28,908,447 6,738,648 380,148 3 128,337 1.180,955 £8601
Customar Accounts
Customer NCRB RBCAC CUSTO4 1,183,757 1,069,076 100,895 7871 8 09 4,911 184
Cuslomer Service
Customer NCRB RBCSC CUSTGS 359,761 325616 30,173 2258 % 174 1476 &5
Toial RBT 441,457,054 321,423,160 00,668,816 7016083 3 534,680 8,991,635 2,122,860
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended Aprit 30, 2008

Class Allocation

Flem
As Available Gas  Transportztion Special
Allocation Tatal Residential Ca Tat Ind fal Servico Servica Confracts
Descrgtion Ret Names Vettor System (RGS) (CGS} {IGS} [AAGS} {F§ {SP}
Operatign and Maintenance Expenses
Procurement Expenses
Damand QMT OMGSD DENMD 126,483 3 53805 % 32242 35 2,537 % 840 3 11,545 9,514
Commodity OMT OMGSC CoOMOH $50,960 436,292 225685 24618 1,649 172,716 86,001
Total Procurement Expenses OMGST 1,077,453 § 508097 3 255927 % 27155 & 8482 $ 184,264 95,521
Storage
{Oramand OoMT OMSD DEMOZ 3,303,245 § 2,19493% S 1024340 § #3967 S - S . -
Commadily oMT OMSC coMez 7,122,344 4,550,434 2,234,033 204,571 6.531) 61,910 37.926
Tolal Storage OMST 10,425,583 S 6785373 § 3258373 § 288538 % (6,531) 61,910 37,926
Transmission
Demand OMT OMTD DEMG3 1.790,392 3§ 1189679 § 555202 s 45511 3 - 5 - -
Cearamodity GMT QMTC COM23 - - - - . -
Total Transmission OMTRT 1,790,352 § 1.189679 § 555202 § 45511 § - s
Distribution Expensas
Commodily AMT OMDEC COMD4 837,15C % 252318 8§ 149,870 % 16494 3 51258 % 15,72% 57,621
Bistributlon Structuras & Equipment
Bemand QT omMDSD DEMO4 2444361 % 1348913 § 623052 $ 49,032 3% 16,242 § 223,167 183,985
Gistibution Mains
LowMedium Pressure - Demand OMT OMDMD DEMOSa 11,988,757 § 7796973 3 3,569,987 § 284,724 $ 18,786 S 338,287 -
LowMedium Pressura « Gusiomear oMT OMDMC CUsTa1a 2,085,491 1,921,341 162,710 1,312 26 102 .
High Pressurs - Damand omMT OMOMD DEMOS 1,873,965 $.034,142 477 662 37,590 12,452 171,04 141,028
High Pressura - Cuslomer OMT CMOMD CUsT! 140,326 129,252 10,947 a0 K 30 1
Total Distibution Mains 16,086,538 3 10,881,708 § 4221306 § 303,715 % 270 s 509,510 141,039
Sarvices
Customer OoMT OMSC cusTo2 6,681,851 3 5606617 $ 475460 5 4429 5 1492 5 3588 265
Maters
Customer OMT OMMC CUSTO3 1,712671 & 1323633 $ 308,543 3 17,406 § 5876 3 54,072 3141
Customer Accounts
Cuslomer oMT OMCAC CUSTO4 9,954,365 § 8,303,527 § 783664 3 61913 & 5508 % 38,141 511
Custamer Sarvice
Custamer omMT oMCsC CUSTOS 2794304 3 2,529,004 $ 234354 3 17,536 § 1348 8 11,466 508
Total OMTT 52256675 8 38,767,057 § 10,865,753 § 831,729 S 6882t § 1,201,849 521,467
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Fimm
As Available Gas  Transportation Special
Allocation Totat Rasidentlal G Taf Industrial Service Sarvica Contracts
Oescription Rel Name oaclor System {RG5} [{ne] {1GS) (AAGS) {FT) {SP}
Payroll Expongos
Procurement Expanses
BDemand LBTOT  LBGSD OEMO1 3 67774 % 37,40 S 7,275 § 5,358 3 450 5 6,188 5 5,100
Comemodity LETOT LBGS5C COoMo1 508,515 233,761 119,848 13,180 4,088 92,539 46,079
Total Procuremant Expenses LBGST 1 577,288 S 21162 $ 37,123 § 4,549 3 4548 % 98,727 $ §1.179
Starage
Demand LRTOY  LBSD DEMG2 3 1,079,936 % 717,596 § 334883 § 27,451 3 - s . 3 -
Cornmodity LBTOT  L88C compz 2,054,820 1,324,355 644 526 £9.018 {1,864} 17,861 10,942
Total Storage LBST % 3,134,756 § 2041851 5 979,455 8 B647% § (1.884) § 17861 $ 10,942
Transmission
Demand LHTOT  LBTD DEMO3 $ 596,979 5 396,681 § 185,124 % 15,175 § . 5 . s
Commodify LBTOT  LBTC cOMo3 - - - . - - -
Totaf Transmussion 187TRT 5 596,919 S 396681 % 185,124 § 15175 & - s . s -
Distribution Expanses
Commaodity LBTOT  LBDEC COnMO4 5 333,813 $ 153,196 § 78543 3 8644 35 26885 5 60646 S 30,198
Distribytion Structures & Equipment
Demand LBTOT LBDSD BEMO4 b] 758,316 § 416,474 3 193,280 3 15,211 § 5039 § 58233 § 57,068
Distribution Mains
s owiMedium Pressure - Demand LBTCT LBOMD DEMOSa s 3,773,293 $ 2453892 3 1123608 § B3,318 $ 5913 % 106471 S
LewiVediym Pressure - Gustarser LBTOT LBODMC CUsT)a 656,380 604,716 51,211 413 a 3z .
High Pressure - Demand LBTOT LBOLMC BEMOS 589,805 325,492 150,338 11,831 3918 53,845 44387
High Pressure - Cuslomer LBTOY LEDMC CUSTOt 44 166 40,680 3,445 28 2 9 a
Totai Distribution Mains $ 5063650 % 3424870 § 1,328,599 § 45530 § 9,842 8 460,361 % 44,367
Sarvices
Customer LBTOT LBSC QuUsToZ s 4,438,154 § 1,323801 $ 12,246 3% 1046 $ 52 § 849 % a0
Hoters
Customer LBTOY  LAMC CcuUsTe3 5 £91831 S 634757 S 124654 § 7032 % 2374 § 21,846 % 1,269
Customer Accounts
Gustomer LBTOT  LBCAC CUSTo4 3 2615224 % 2361884 § 222954 5 17,610 % 1,567 3 10,849 % 430
Custamer Servica
Cuslomar LBTOT  LBCSC CUSTOS 3 1W3eH S 93288 § 8644 § 647 § 80 § 423 § 19
Tolat LBTT s 15313283 % $1.018844 5 3470542 § 2618976 § 24573 § 440796 § 195,552
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Firm
As Avallable Gas ~ Transportation Spectat
Allacatien Yotal Residential Commerclal industria Servite Sorvice Contracls
Description Ref Name Vector System (RGS) {CGS) {[GS} {AAGS] {FT] {SP}
Depreciaton Expensey
Procurament Exponses
Demand DEPREX DEGSD DEMOt s - s - s s - 3 -
Commedity DEPREX DEGSC COMGY - - . -
Total Pracurement Expanses DEGST ] - 8 - 8 s - 5
Storage
Digmand DEPREX QESD DEMO2 1,842,252 § 5,224,138 & 571,284 § 46829 § s -
Commodily DEPREX DESC COMO2Z . - . - - .
Tetal Slorage DEST 1842252 5 1,224,438 § 571,284 & 46,829 $ - 5 -
Transmission
Demand DEPREX DETD DEMO3 314,225 § 20879 3 97,441 § 7,967 § -3
Commadity DEPREX DETC COMO3 - - - - -
Total Transmissicn DETT 34,225 % 0eTE S ar 44l § 7887 % 5 -
Distribution Expenseas
Commodity DEPREX DEDEC COMO4 3 - -3 - $ s ~ E - -
{Yistribution Structuras & Equipment
Bemand DEPREX DEDSD DEMO4 505502 5 278858 $ 128,849 § 014G § 3,369 5 45,152 38,042
Dlstrbution Mains
Low/Medium Pressure - Demand DEPREX DEDMD DEMOSa 6,081,766 3 3,955,320 % 1,811,046 § 34,281 § $530 % 471,609 -
Low/Medium Pressura - Customer DEFREX DEDMC CLUISTO1a 1,057,847 974 675 82,541 665 13 52 -
High Prassuro - Demand DEPREX DEDMD DEMOS 950,642 524,609 242313 15,069 8317 86,792 71,543
High Prassure - Customer DEPREX DEDMC CUSTOt 71.186 65,568 5,553 45 3 15 1
Total Distribution Mang 8,161,541 § 5520172 § 2141423 3§ 154671 S 15883 § 258,469 71,543
Services
Cuslomer DEPREX DESC CuUsTe2 6,894,002 $ 6344673 § 538,067 § 5012 & 1689 S 4,072 289
Meters
Cuslomer DEPREX DEMC CUsTo3 1515293 § 1,171,08¢ § 2725885 § 15400 S 5,199 § 47.841 2,779
Customer Accounts
Customer DEFREX DECAC CUST4 3 - 5 - 3 s s
Customaer Service
Customer DEPREX DECSC CUSTOS - % - S . 5 . 3 5 -
Fotal DET 15,232,814 S 14,748,029 3 3,750,049 5 239,440 % 26,118 S 356,533 112,654
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cuost of Service Study
42 Months Ended April 30, 2008

Class Altacation

Firm
As Available Gas  Transpertation Special
Allocation Tatal Rasidontial Commorcial Indusirial Service Service Contracty
Dascription Raf Name Vactor System 1RGS) {CGS) {IGS) {AAGS} [{2] {SP)
Regulatory Cradits
Procuroment Expansss
Demarnd REGCR DEGSD DEMG1 s - 3 - - $ - -
Commodity REGCR DEGSC COMOY - - . -
Tolsi Procurement Expenses DEGST - s -3 - 11 - -
Starage
Demand REGCR DESS DEMG2 48643 $ (32,987} S (15,394} (1.262) 3 -
Commodity REGCR DESC COoMoz . . - - .
“Total Siorage OEST {49,643} § (32987} 3 {15,394} {1,262y 3 -
Transmission
Dermand REGCR DETD DEMGC3 {10,278} § {6,830} § {3.1871 (261 % -
Commedity REGCR DETC COM(3 - . - . -
Tatal Transmission DETT {10.279] $ (6,83G] $ (3,187 {264 § . -
Pistribution Expenses
Commodity REGCR DEDEC COMO4 B 3 S - - 3 -
Qistribution Structures & Equipment
Demand REGCR DEDSD DEMO4 (10,343} S {5,708) % (2,636) {207y 5 {69} (844} (718}
Distribution Mafns
Low/Medium Presswe - Demand REGCR OEOMD DEMGSa {166,001} $ (107.960) 8 (49,431} (3.665) S (26G) (4,684} -
Lowtedivn Pressurg - Cuslomer REGCR DEDMC CUSTDia {2B,876) [25,604) {2,253 {16 o (N -
High Pressuro - Damand REGCR DEDMD DEMOS {25,948) {14,315} {6,614} 82 {1721 {2,369) {1,953}
High Pressure - Cuslomer REGCR DEDMC CUSTDY {1,843) {1,780} {152} (1) {0 (o {4l
Tolal Distribulion Mains {222 768) $ (156872 $ {58,450} 4,205 S {433) {7.0851 (1,953)
Servicas
Customer REGCR DESC CUSTSR (105.847) {101,087} § {8,573 [l 2" {65} 5y
Msters
Custamar REGCR DEMC CHSTO3 (33,334) S (25809 § {6,016 {339 5 {115) {1,054} {61)
Custemer Accounts
Cuslomer REGCR DECAC CUSTDY - $ - 3 - s -
Custamer Service
Customer REGCR DECSC CUsTGS $ - K] s -
Total RCR {436,274} § (323103} & (94,257} (6358) s (B3] {9,918] (2,79
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Firm
As Available Gas  Transportation Special
Allocation Total Rasldantial Caommercial Industrial Sorvice Sarvice Contracts
Description Rof Name Vectar System (RGS) {CGS5) {IGS5} {AAGS} {F11 {5F)
Accretion Expansa
Procurement Expenses
Demand ACCRE DEGSD DEMO% % - 5 3 - -1 - - -
Commaodity ACCRE DEGSC COoMO1 - . . .
Total Procurament Expenses DEGST - S 5 - 3 - 5 B
$torage
Demand ACCRE DESD DEMOZ 48,607 % 32389 § 15073 % 1236 % -
Commodity ACCRE DESC comoz - B - . -
Total Storape DEST 46607 S 32208 § 15073 % 1236 § v
Transmission
Demand ACCRE DETD DEMO3 10,064 3 6888 % 3121 3 25 $ - -
Commodity ACCRE DETC COMO3 - - . e . - -
Total Transrmission DETT 19,064 % 6688 § 3,121 % 258 5 -
Mstribution Expenses
Commodity ACCRE DEOQEC COMD4 s - $ 3 - $ - .
Bistribution Structures & Equépment
Demand ACCRE DEDSD DEMOS 10,128 8 5589 § 2581 % 203§ 67 925 762
[Hstibution Mains
Low/Medium Pressure - Demand ACCRE DEOMD DEMOSa 162,537 % 105707 § 48400 § 3568 § 255 4.586
Low/Medium Pressurs - Cuslomer ACCRE DEDMC CUsTCta 28274 26,048 2,206 18 0 1 -
High Pressura - Demand ACCRE DEDMD DEMOS 25,406 14,020 6,476 510 189 2,320 L2
High Prassure - Custormer ACCRE OEDMC CUSTO! 1,902 1.752 48 H =4 4] 0
Total Distribution Mains 218,120 3 147,528 S 57,230 § 4118 $ 424 6,208 1,912
Services
Customar ACCRE DESC CUsTOo2 107,855 $ 98,988 5 8394 § P 26 54 8
Heters
Customer ACCRE DEMC CUSTo3 32697 % 25270 § 5851 § 332 3 112 1,032 &0
Customer Acceunts
Customer ACCRE DECAC CUSTO4 - s - S - $ s - -
Customar Sarvice
Customer ACCRE DECSC CUSTAS s 3 - 5 - s -
Total ACC 427171 % 316,361 $ 92291 § 6223 $ 630 8,928 2,738
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Manths Ended April 30, 2008

Class Allocation

Firm
As Availablo Gas  Transportation Special
Allacation Total Rasldentisl Commercial industriat Service Service Contracts
Description Ret Nama Voctor System {RGS] {CGS) {IGS) {AAGS) {FT} {SP}
ITC Amortization
Procurement Expenses
Demand ITCAM DEGSD DEMCY - 5 - s - 3 5 3
Commodily TcaM REGSC COMSY - - B -
Tolal Procurerment Expenses DEGST - -1 - 4 - s - s - & -
Storage
Damand ITCAM DESD DEMG2 (18,529} § {12,312) 8 {5,748} 5 (471} 5 -3 .
Commiadily [TCAM DESD camoz - - . - - -
Tolal Slorage DEST (18,529) % (12,312F & {8746 § (471 § 3 - -
Transmission
Demand [reAM DETD DEMGI {3,835} § {2,543) 5 {1,180} $§ {88} 3 - s -
Commodily [TCAM DETC COoMO3 - - - - - -
Total Transmission DETY {3,836] § (2,549 § {1,196} § (g8 & s . -
Distributien Expenses
Commiodity ITCAM DEDEC COMDa $ - $ 5 B s B s .
Distribution Structures & Equipment
Demand TTCAM DEDSD DEMO4 {3,85% § {2,130 § (384) § {77y 3 (26} $ {352} {281}
Distribution Mains
LewiMedium Pressure - Damand ITCAM DEDMEO DEMOSa {61,958) § (40,285} $ {18,450) 3 {1,368} 5 {871 § {1.748)
Low/Madium Prassure - Cusiomer HeAM DEDMC CUSTO1a (10,778) {9,929} {841} {7} {0} (t} -
High Pressure - Demand TCAM DEDMD DEMOS {9,685} {5,344} {2,468) {194} (&4} {884} (729}
High Pressura - Customer {TCAM DEDMO CUSTO {725} (568) {571 [(4)] fei] {0} {0}
Tolal Distrbution Mains {83,145) % {56,237} % {21816} § {1,570 § (i62) § {2,633) {729}
Services
Customear ITCAM DESC cusTo2 {40,999} § [37,733) & {3200t S {30 8 (10 3 {24} 2
Meaters
Cusiomer TICAM DEMC cusTa3 {12,464 & {8630 % (2,245) § {127} 8 43y $ {394) {23
Customer Accounts
Cuslarner ITCAM DECAC CusTc4 - s 5 3 5 - s -
Cusiomer Sarvice
Customar [TCAM DECSC CLSTDS 5 . 3 . § - 3 3 .
Tolat e {162.834) 3% {120,594} 5 {35,180) § {2372 § {240} 3 {3,403) (1.044)
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Firm
As Avaliable Gas  Transportation Spectal
Allocation Total Residuntlal c fat Endustria) Sorvice Servico Contracts
Cascription Hat Name Vector System (RGS] {CGS) {iGS) [AAGS]) {FT} {SP)
Qther Taxes
Procuramant Expansaes
Demand orT OTTGSD DEMO% s 5578 5 3078 8 1422 $ 12 % 37§ 508 8 420
Commodily oTT QTTGSC  COMO? 41,932 19,238 9,863 1,086 337 7.818 3782
Total Procuremant Expenses OTTGST $ 47510 § 22316 § 11,285 $ 1,197 s 374 8 8,125 § 4212
Storags
{remand T OTTSD DEMOZ 3 595267 § 385543 § 184,593 % 5131 % - $ - E] .
Commodity oTT oT7sC coMo2 168,108 108,992 53,043 4,857 {155) 1,470 900
Total Storage OT7sT s 764,375 $ 504,535 § 237636 § 19589 § (155) $ 1470 5 a00
Teansmission
Demand oTT oTHiD DEMOD3 3 149,365 3§ 89,250 $ 46,318 % 3797 3 . -3 - 5
Commodity oTT oTTiC CcOoMo3 - - - - - .
Total Transmission QrTIT % 149,385 $ 95250 § 46,318 % 3797 8 - S . 3
Bistribution Exponses
Commodity OTY OTTDEC COMOS -1 27481 3 12608 S 6464 3 711 3 221 5 4981 3 2,485
Distribution Structuras & Equipment
Demand oTT OTTDSD LEMO4 3 62,411 $ 89626 5 41,358 3 3288 3 1079 S 14828 8 12,223
istribution Malns
£ owlMedium Pressure - Demand orr OTTDMD DEMOSa s 2041472 5 1327686 $ GO7.905 S 45078 § 3188 5 57604 3 -
Low/Medium Pressure - Customer o717 OTTGMC  CUSTO1a 355,122 327,170 27,797 223 4 17 .
High Pressure - Demand oTT OTTDMD DEMDS 315,103 176,096 81,337 6,401 2,120 28134 24015
High Prassure - Customer o123 OYTOMC  CUSTO! 23885 22,008 1,854 15 1 5 0
Tetat Distribation Mains 3 2739592 § 1852961 § 718813 $ 51,717 % 5325 8 85.76C S 24015
Services
Cuslomer aTT OTTSC CuUsTS2 s 1,180,281 S 1086360 % 2427 % 858 S 258 & 897 S 49
Meters
Custamer orT oTTHMG cusTol 3 379808 3 293533 § 68,424 § 3850 § 1,303 § 11985 § 897
Customer Accounis
Cuslomer a7 QTTCAC  CUSTD4 s 215229 § 194,378 § 18,345 § 1,449 % 129§ BS3 S a5
Cystomer Service
Cuslomer oTT OTTCSC  CUSTOS s B483 5 7677 § 71t & 535 s 4§ 35 § 2
Tolal oTTT s 5674634 8 4,163,245 § 1,241,521 § 85880 § BSTO § 129,781 5 44.618
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Manths Ended April 30, 2608

Ciass Alfocation

Fim
As Avallable Gas  Transpartation Spocial
Allocation Total Residantiai Commergial {ndustrdat Servica Servica Caonlracts
Description Ref Name Vactor System {RGS) {CGS) {55) {AAGS} {ET) [ia]
Inierest Expansa
Procurement Expenses
Demsnd INT INTGEO OEMG1 3 3 - s 5 s -
Commodity INT INTGSC COMO1t - -
Tolal Procureman! Expenses NTGST - 3 - s - 5 $ - %
Storage
Demand INT INTSD DEMD2 1,192,747 3§ 792,536 & 369,863 § 30,318 % S - -
Commodity INT NTSC COMuz - - - - . -
Totai Storaga INTST 1192717 S 782,536 B3 I 30318 % - 5 -
Transmission
Demand INT INYTD GEMO3 236,086 $ 156,874 § 73211 3§ 6001 § - s -
Commaodity INT INTTC COMO3 - - . . -
Total Transmussion INTFT 2365086 § 1865874 3 73211 3 6001 & - s
Distribution Expenses
Comenodily INT INTDEC COMO4 - 5 ~ H] - $ 5 s -
Distdbution Structuras & Equipment
Demand INT INTDSD DEMU4 23554C § 123582 § 60,038 § 4725 § 1565 3 21,504 17,726
Pistribution Malns
Low/Madium Pressure - Demand INT INTDMD DEMOSa 4076930 § 2,651,461 § 1214020 § 50,023 % 6388 3 115,039
tow/Medium Pressura - Customer INT INTDOMC CUSTG1a 709,188 653377 55,332 446 9 35 -
High Pressura - Damand INT INTOME DEMDS 637,266 351,673 162,435 12,783 4,234 58,182 47,959
High Pressure - Custorner INT INTDMC CUsTo! 47.72C 43,954 3723 30 2 10 0
Total Distribution Mains 5471114 § 3,700,464 S 1435503 § 103,282 § 0634 § 173,265 47,959
Setvices
Custamer INT INTSC CcusTez 2501420 § 2302574 3 185232 $ 1818 § 513 3 1.477 105
HMeatars
Customer INT INTMC CUSTO3 760,450 % 587712 S 136887 $ 1128 $ 2603 § 24,009 1,385
Customer Accounts
Custamer INT INTCAC cusTo4 5 - s $ - s - H -
Customer Servica
Cuslamar iNT INTCSC CUSTOS - 5 . -1 - s . 5 s
Totas INTT 10,397,327 § 7669742 $ 2270850 3§ 153873 § 15421 3 220256 67,185
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L OUISVILLE GAS AND ELECTRIC COMPANY

Caost of Service Study
12 Months Ended April 30, 2008

Class Allacation
Fim
As Avaifabla Gas  Transportation Speclal
Allocation Totat Rasldantial Cammereial Industdal Service Servica Contracts
Dascription fat famae Vettor System {RGS) {CGS) {IGS) {AAGS) {FT} {SP}
Not Operating Income - Adiusted Tost Pariod
Operating Revenues
Sadas and Transporiation REVUC 93,106,470 64,534,283 21,745,208 1,649,829 200,259 3,701,009 1,275,882
Forfaited Discounts REVFD 1,838,323 1,840,850 276529 20,844 - - -
Miscallanaous Revenue REVMSR  REVMISC 595,857 81,937 413,779 - 100,140
Total Operating Revenuas TOR 95540650 § B5,157070 5 22435617 S 1670673 § 200,259 § 3801149 1,275,882
Pro-Forma Adjustments {o Revenyos
VDT Amostization and Surcredit REVWOT 1803311 § 1234825 § 582431 § 57,181 & 6785 § 5272 6,715
Temparzaiure Normalization gEVaDIT 1645733 1,278,161 312,553 41,506 4,958 44251 24,304
Year-End Customer Adjustment REVADJZ 526358 319,300 143,149 - - 63516
fata Switching AEVADJI (29,168) {42,632 12,864
Adiustmart for special contract I electric generalion RETHP 4221720 2,438,338 1,024 067 78,872 6,112 358,648 295,583
Adjustenent to eliminate unbiad revenues REVUS {1,203,0600% {804,000} {404,050} 5.000 - - .
Eliminate VDT from rata refund acct. REWDOT {352,260) {228.557) {107,785} {10,583) {3,107} (976} {1,243)
Remaval of DSM Revenues REVALL4 {1,453 815) {1,466.446) 11,959 - 3 545 .
Tolat Revanue Adustmanis 5,258,872 % 2711811 8 1,520,325 & 172077 % 44879 S 484,424 325,360
Total Adjusted Revenus 100,799,522 5 68,660,901 § 23955841 § 1,842,750 § 245138 S 4,285,570 1,601,242
Exponses
Operation snd Maintenance Expenses 52256673 § 38,767,057 § 10,865,753 § B31,748 3 €8.821 § 1,201,845 521,467
Depreciation and Amortization Expensas 49,232,614 14,748,028 3,750,049 239,440 26,119 356,533 112,654
Glher Expensas (1L amertizalion, Rey Cradils, Ascrelion) {174,937 {127,3351 {37,147} {2,505 {253 {3,594) {1,102]
Qather Taxes 5,674,634 4,963,245 1,241,521 86,880 8,570 128,791 44,648
Tolat Operating Expenses TOE 76,992,188 5 57550085 § 15,820,176 S 1,155554 5 103,246 3 1.6684,579 677635
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Ciass Allecation

Firm
As Avatlable Gas  Transpertation Special
Allgcation Total Rosldontiat < clal Industriaf Servics Sarvice Cantracts
Description Ret Namne Vactor Systemn {RGS} {CGS] {IG5) {AAGS) {FT} {3P)
Nst Cperating Incoms — Adiusted Test Perfod {Cont,}
Fro.Forma Adjustments 1o Expenses
Eliminate DSM Expenses EXADJY REVAD.I4 {1.821,602) {1,938,252) 15747 - 173 720 -
Year-End Customer Adjustment EXADS2 REVADF2 190,92¢ 115,855 51,926 . - 23,148 B
Degrecialion Expensas EXALH DET 3,486,855 267531} 680,263 43,435 4,736 54,675 203436
Labor Adjustment EXADJ4 LBTT 733,940 528,163 161,544 12,556 4,478 214927 2372
PansionsPost Reliremant Benafits Adimt, {see Funct Assig) EXADJS
Eliminate Advertising Expanses {see Func Assign} EXADJT
Rete Casa Expanses EXADLE oMTT 123,722 91,784 25,126 1,969 163 3,845 1,235
Eiminate Amot. One-Ulility Costs {see Func Assign)) EXADSS
Normalize 925 InjuriesiBamages Adimt. (See Func Assignl EXADILC
Adjustment for ngw cradit facilties bank fees EXADJET  RBT 617,418 449,540 140,785 9,813 888 12,576 3,808
Adijustment to annualizs vehide fyal costs EXADHZ  OMTT 55,636 41,274 11,588 485 73 1,280 585
Total Expense Adustments ADLTOT 3 3,286,808 § 1963633 § 1087618 § £8.658 S 7211 8 126,371 35,406
Nat Income Befors income Taxas 3 26518428 § 9,354,252 3 7.048147 8 618,538 § 124681 S 2,474,619 £88,204
income Taxes TXINC k3 3,486,533 513,074 1,675,527 163,729 42,295 800,300 291,608
Net Oparating Income {Pro-Forma} TOM H 17031905 § 8,841,178 § 5372630 3 454810 3 92386 % 1,674,520 596,592
Utiad|usted Nat Cost Rate Base $ 441457054 $ 321,423,180 § 100668816 $ 7016083 S 634680 S 5,851,635 2,722,660
Dapmciation Adjustment DET 3 {3,488,855) {2,675310) {E80,263) {43,435) {4,736} {64,675) (20,436}
Cash Woking Capitaf Adjustment OMTT s 517,847 384,182 07 676 B.242 662 11,810 5 168
Mot Cost Rate Base % 435485048 S 319,132,038 § 100096229 § 6980881 S £30,525 S 8,938,869 2,707,392
Rate of Retum -~ Pro-Ferma 3.8a8% 2.77% 5.37% 6.52% 14.65% 18,73% 22.04%

Seelye Exhibit 32
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
42 Months Ended Aprit 30, 2008

Class Aliocation

Flrm
As Avallable Gas  Transportation Speciat
Allocation Yotal Rasidential Comrnorcial Industrial Service Sorvice Contracts
Description Ref Nama Vector System (RGS) (CGS) (IGS) {AAGS] (FT} {SP)
Nat Operating fncoms —~ Proposed Rates
Test Year Qporating Income $ 17031905 § 8,841,478 § 5372620 3 454850 § 92,286 3 1674320 $ 596 592
Proposed Increase g 29,762,465 S 25,482,608 4612950 £5,838 23,962 175,907 11,200
Increase in Miscellaneous Charges . Dise/Recan REVFB 22,869 19,168 3.441 259 - - -
Incremental income Taxes 11,275,815 265419 1,520,463 21,237 9,071 66,593 4,240
Kot Operating Incame Adjusted for Incroase 35,541,424 24,688,763 7,866,528 488,670 197,277 i,783,634 603,552
Net Cost Rate Base (Sams as Aboveo} $ 438466045 $ 319,132,039 § 10C,096229 § 6,880,891 & 630625 § 8938869 § 2,707,392
B 41% T.74% 7.86% 7.01% 17.01% 19.95% 22.28%

Rate of Retum - Propased

Seelye Exhibit 32
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LOUVISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Flrm
As Available Gas  Transportation Special

Allocation Total fesidantlal c fal industrial Service Service Contracts
Bescription Ref Name Vectar System {RGE) (CGS) {1GS) {AAGS) {£T} 156}
Allocation Faciors
Commodity
Procurgment Expensas COMD 44 604,231 20,454,024 10,451,813 1,154,680 358,749 8,101,129 4,633.837

0.458781 0.235220 0.025887
Slorage COMo2 24,047,389 15,458 624 7542835 880,700 {22,059} 209,030 428,080
Transmission COMQo3 24,047,389 15,488,824 7,542 835 690,700 (22,051} 208,030 $28,050
{Hstritution camo4 44,604 231 20,454,024 10,491,813 1,154 680 358,748 £,101,129 4,033,837
Adjusted Dalivenes 47,757,220 27 4G5,080 11,216,088 1,182,410 358,186 8343343 4,248,113
Demand
Procuremant Expenses DEMO1 580,403 325,812 150,490 11.843 3923 53,903 44, 432
Storage DEMOZ 12,340,000 8,199,677 3,826,646 3135677 - . -
0,664479 23101 0.025420

Transmssion DEMD3 12,340,000 B,199.677 3,826,846 313,677 . - -
Distribution Structuras DEMO4 590,403 335812 150,450 14,843 3,823 53,903 44,432
High Prassure Distribution Mains (EMOS 590,403 325,812 150,480 14,843 3,922 53,903 44,422
LowMedium Pressure Distribution Mains CEMOSa 500,974 325,812 148,178 11,062 785 14,136 .
Customar
High Prassure Dislrib Mams {yr-end cust} CUSTC 326,002 300,275 25,431 208 16 €9 3
{owiMed Pres, Disirh Mains (yr-end cust.) CUSTO1a 325,929 00,275 25,429 205 4 16 -
Sarvices CuUsTO2 151,937,410 139,835,124 11,858,502 110,458 37,225 89,734 6,366
Metars GusTCa 46,190,089 35,697,872 8,321,283 469,436 155,478 1,458,313 84,713
Customer Count (Averags) 325,556 299,850 25,271 208 16 &3 3
Customer Accounts CUSTS4 5,981,097 6,304.706 585,014 47,008 4,182 28,960 1,147
Custemer Service CUsTOS 331,448 299,520 27.788 2,080 160 1,350 &0
Fortaited Discounts REVFD 1,838,323 1,540,85¢ 276,629 20,844 - -

Seelye Exhibit 32
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LOUISVILLE GAS AND ELECTRIC COMPANY

Cost of Service Study
12 Months Ended April 30, 2008

Class Allocation

Fimm
As Available Gas  Transporiation Spaciai
Allocation Totat Rosidential Commerclat Enchustriat Service Service Contracts
Deseription Ref Narg Vector Systam {RGS] {CGS) {55} {RAGS} {ET) {SP}
Allocation £actors Continued
Taxable Income Actual
Nal Income Baefore income Tax N8 5 20,516.438 9354252 § 7,048,147 618538 § 134,681 24745619 Bag,201
Interest £xpensa iINT 5 10,397,327 7,669,742 % 2,270,850 153873 % 15,421 220,256 67,185
fnterest Adjusiment 3 330,382 243,718 72,160 4,890 450 5,959 2,135
Taxabie Income TAING s 9,790,719 1,440,78¢ § 4,705,137 A598.775 3 18,770 2,247,384 818,881
Total Bistribution Expensa QISTRT -1 26,574,573 19,453,189 § 5,778,232 391,076 3 60,005 806,088 386,004
Meter Cost 46,190,089 35,697,872 8,321,283 469,430 158,478 1,458,313 B4,713
Q.772847 0180153 0.010163 0.003431 0.031572 0.00%834
Number of Custemers 26,002 300,275 25431 208 16 &9 3
Services Cost 151,937 410 139,836,124 11,858,502 110,458 37,225 89,734 6,366
0.920347 0078049 0.000727 0.000245 0.000531 C.000042
Actual Revenus REVUGC 93,106,470 64,534,283 21,745,208 1.649,829 200,259 3,701,009 1,275,882
DSM Allocation REVADJ4 1.008,572 1,017,332 (8,281} " (3N {376} -
Miscellaneous Revenuse Affocation REVMISG 585,857 81,937 413,779 - - 106,140 E
VDT Revenua REWVWOT {t,875,111} {1.297.277) {674,308} {56,364) {16, 545) {5,197} (6.820)
High Prassure Systam REBTHP 25,909,794 15,542,281 6,527,535 503,380 156,441 2,286,670 1,884,087
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LOUISVILLE GAS AND ELECTRIC COMPANY
Summary of Allocation of Underground Storage Investrment
Based on Design Winter

Calculation of Maximum Class Demands On February 7th Design Day {0 Degrees) for Determi

Non-Temp Sensitive Load {per Day)
Temp Sensitive Load (per Degree Day)
Calculated Daily Requirements at 0 Degrees

Percentage of Total

Allocation of Underground Storage

Total Allecated Withdrawals Thru February 7th
November
December
January
Feh. 1-7
Total

Balance of Working Gas Allocated on the
Basis of 0 Degree Feb. 7 Design Day

Total Working Gas Cycted

Tola! Allocation Facter Fot Underground Storage

Total
24,005
6,027

415,760

Storage
Withdrawais

570,208
2,130,371
3,068,460
1,075,506

6,845,545

5,494 455
12,340,000

1.000000

Res
Rate
RGS

12,924
4,063
277,018

66.63%

Res
Rate
RGS

381,188
1,407,960
2,036,000

713,574

4,538,722

3,660,955
8,193,677

0.664480

Com
Rate
CGS
8,310
1,833
128,455

30.90%

Coam
Rate
CGS

175,396
665,295
954,006
334,162

2,128,858

1,697,787
3,826,846

0.310101

nation of Demand Allocation Factars

ind
Rate
IGS
1,771
131
10,286

2.47%

Ind
Rate
IGS

13,624
57,116
79,454
27.770

177,964

135,713
313677

0.025420

Seelye Exhibit 33
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LOUISVILLE GAS AND ELECTRIC COMPANY
Aligcation of Underground Slorage investment
Based on Design Winter

{November)
Res Com fnd
Rate Rate Rate
RGS CGS iGS Total
Non-Temp Sensitive Load {per Day) 12,924 8,310 1,771 24,005
Temp Sensitive Load (per Degree Dayj 4,063 1,833 131 6,027
Res Com ind
Heating Rate Rate Ratle
Date Degree Days RGS CGS IGS Tatal
November 1 11 57.617 29,473 3,212 90,302
2 11 57,617 29,473 3.212 90,302
3 11 57.617 28,473 3212 90,302
4 3 25,113 14,809 2,164 42,086
5 15 73.869 36,805 3,736 114,410
6 23 106,373 51,469 4,784 162,626
7 25 114,498 55,135 5,046 174,680
8 20 94,184 45,970 4,391 144,545
g 13 65,743 33,139 3,474 102,356
10 24 110,436 53,302 4,815 168,653
11 25 114,498 55,135 5,048 174,680
12 34 151,666 71,632 5,225 228,923
13 35 155,129 73,465 6,356 234,950
14 25 114,499 55,135 5,046 174,680
15 13 65,743 33,139 3474 102,358
16 16 77,832 38,638 3,867 120,437
17 13 65,743 33,138 3474 102,356
18 25 114,459 55,135 5,046 174,680
19 14 69,806 34,972 3.605 108,383
20 24 110,436 53,302 4,915 168,653
21 30 134,814 64,300 5,701 204,815
22 45 195,759 81,795 7.666 295,220
23 54 232,326 108,292 8,845 349,463
24 34 151,066 71,632 6,225 228,923
25 23 106,373 5t.469 4,784 162,626
26 16 77,932 38,638 3,867 120,437
27 15 73.869 36,805 3,736 114,410
28 30 134,814 64,300 5,701 204,815
29 13 65,743 33,139 3474 102,356
30 20 94,184 45,970 4,391 144,545
Total 660 3,068,300 1,489,080 139,590 4,697,970

Seelye Exhibit 33
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LOUISVILLE GAS AND ELECTRIC COMPANY
Aliocation of Underground Storage Investment
Based on Design Winter

{November}
Storage Res Com ind
Heating Withdrawals Rate Rate Rate
Date Degres Days {Injections) RGS CGS IGS
November 1 11 -23,605 -15,061 -7.704 -840
2 1t -45,698 ~29,158 ~-14,915 -1,625
3 11 -32,527 -20,754 -10.6186 -1,157
4 3 -48,000 -28,642 -16,890 -2,468
5 18 o 0 0 0
& 23 34,440 22,527 10,900 1,013
7 25 34,440 22,575 10,870 995
8 20 8,545 5,568 2,718 260
9 i3 o o 0 o
10 24 34,440 22,552 10,885 1,004
11 25 34,440 22,575 10,870 995
12 34 34,440 22,727 10,777 837
13 35 34,440 22,739 10,769 832
14 25 34,440 22,575 10,870 855
15 13 Y o 0 o
16 16 o ] 4} G
17 13 o o 0 ]
18 25 38,680 25,354 12,209 1117
19 14 0 0 g y
20 24 32,653 21,382 10,320 852
21 30 68,815 45,286 21,604 1,915
22 45 69,865 46,330 21,725 1.814
23 54 124,437 82,727 38,561 3,150
24 34 69,010 45,540 21,584 1,877
25 23 26,626 17416 8.4zt 783
26 16 -15,563 -10,070 4,593 -500
27 15 -21,590 -13,840 -5,945 -705
28 30 68,588 45,146 21,533 1,809
28 13 337 216 198 11
o 20 8,545 5,568 2,718 260
Total 660 576,202 381,188 175,396 13,624

Seelye Exhibit 33
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LOUISVILLE GAS AND ELECTRIC COMPANY
Allocation of Underground Storage Investment
Based on Design Winter

(December)
Res Com ind
Rale Rate Rate
RGS CGS 1GS
Non-Temp Sensitive Load (per Day} 12,924 9,310 1,771
Temp Sensitive Load {psr Degree Day} 4,063 1,833 131
Res Cam Ind
Heating Rate Rate Rate
Date Degree Days RGS <GS IGS
December 1 15 73,869 36,805 3,736
2 27 122.625 58,801 5,308
3 14 69,806 34,872 3,605
4 5 33,239 18,475 2,426
5 a2 142,940 67,966 5,963
6 26 118,562 56,968 5177
7 24 110,436 53,302 4,815
8 29 130,751 62,487 5570
g 35 155,129 73,465 6,356
10 40 175,444 82,630 7,011
11 38 167.318 78.964 6,749
12 32 142,840 67,966 5,963
13 25 114,498 55,135 5,046
14 34 151,066 71,632 6,226
15 3z 142,940 67,966 5,963
16 32 142,540 67,966 5,963
17 46 199,822 93,628 1,797
18 43 187.633 88,128 7.404
19 27 122,625 58,801 5.308
20 34 151,086 71,632 6,225
21 33 147,003 68,789 5,094
22 38 171,381 80,797 6,880
23 36 159,192 75,298 6,487
24 38 167,318 78,964 6,749
25 36 159,192 75,298 §,487
26 54 232,326 108,292 8,845
27 64 272,956 126622 10,155
28 54 232,328 108,282 8,845
29 40 175,444 82,630 7.011
ag 35 155,129 73,465 6,356
H 52 224,200 104,626 8,583
Total 1.0671 4,752,117 2,251,753 195,202

Totai
24,005

6,027

Total

114,410
186,734
108,383

54,140
216,869
180,707
168,653
198,788
234,950
265,085
253,031
216,869
174,680
228,923
216,869
216,869
301,247
283,166
186,734
228,823
222,886
259,058
240,977
253,031
240,877
349,463
409,733
349,483
265,085
234,850
337,409

7,198,072
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LOUISVILLE GAS AND ELECTRIC COMPANY
Allocation of Underground Storage investment
Based on Design Winter

{December)
Storage Res Com ind
Heating Withdrawals Rate Rate Rate
Date Degree Days {Injections) RGS CGS 1GS
Oecember 1 15 14,700 9,491 4,729 480
2 27 53,078 34,854 16,713 1,509
3 14 14,700 9,468 4,743 489
4 5 §,856 4,271 2,374 ai2
& 3z 83,211 54,845 26,078 2,288
5 26 47,049 30,869 14,832 1,348
7 24 34,995 22,915 11,0690 1,020
8 28 14,370 9,452 4,516 4063
g 35 81,714 53,853 25,551 2,211
10 40 99,224 65,670 30,929 2,624
11 38 89,152 65,565 30,843 2645
12 3z 29,552 19,478 9,261 813
13 25 44,436 29,127 14,026 1,284
14 34 95,265 §2,865 29,809 2,580
15 3z 29,552 19,478 9,261 813
16 32 46,235 30,474 14,490 1,271
17 46 98,724 85,485 30,684 2,555
18 43 98,654 65371 30,704 2,580
19 27 19,514 12.815 6.145 558
20 34 95,265 62,8685 28,809 2,590
21 33 89,238 58,854 27,945 2,440
22 3g 98,377 65,082 30,683 2613
23 36 898,309 64,944 30,719 2,646
24 3g 85,811 £6,743 26,779 2,289
25 36 70,343 46,469 21,880 1,894
28 54 98,108 65,222 30,401 2,483
27 B4 153,040 101,962 47285 3,793
28 54 97,573 65,133 30,360 2A80
29 40 81,280 53,794 25,336 2,150
3¢ 35 57,170 37,747 17.876 1,547
3 52 94,374 62,708 29,264 2401
Total 107 2,130,365 1,407,960 565,285 57418
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LOUISVILLE GAS AND ELECTRIC COMPANY
Altocation of Underground Storage Investment
Based on Design Winter

{January)

Res Com Ind

Rate Rate Rate
RGS CGs IGS Total
Non-Temp Sensitive Load {per Day) 12,924 9,310 1,771 24,005
Temp Sensitive Load {per Degree Dayj 4,063 1,833 131 6,027

Res Caom ind

Heating Rate Rate Rate
Date Degree Days RGS CGS iGS Totat
January 1 43 187,633 88,129 7.404 283,166
2 33 147,003 68,799 6.094 222 896
3 26 118,562 56,968 5177 180,767
4 34 151,066 71,632 6,225 228,923
5 34 151,066 71,632 6,225 228,923
6 22 102,310 49,636 4,653 156,599
7 35 155,129 73,465 6,356 234,850
8 36 169,192 75,298 6,487 240,977
9 60 256,704 118,290 9,631 385,625
19 70 297,334 137,620 10,841 445,895
k| §1 260,767 121,123 9,762 391,852
12 44 191,696 89,862 7,535 289,193
13 41 179,507 84,463 7,142 271,112
14 33 147,003 68,799 5,094 222,896
15 33 147,003 69,799 6,094 222,896
16 25 114,499 55,135 5,046 174,680
17 45 195,759 81,795 7,666 295,220
18 77 325,775 150,451 11,858 488,084
19 &7 285,145 132,121 10,548 427,814
20 &8 288,208 133,954 10,679 433,841
21 44 191,696 89,962 7,535 289,193
22 38 158,192 75,298 6,487 240,977
23 27 122,625 58,801 5,308 186,734
24 25 114,499 85,135 5,046 174,680
25 37 163,255 77,131 6,618 247,004
26 34 151,066 71,6832 6,225 228,923
27 28 126,688 60,634 5,439 182,761
28 33 147,003 69,7499 6,094 222,896
23 37 163,255 77,131 6,618 247,004
30 33 147,003 69,798 6,094 222,896
3 29 130,751 62,467 5,570 168,788
Total 1,250 5,479,384 2,578,860 218,651 8,277,905
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LOUISVILLE GAS AND ELECTRIC COMPANY
Alfocation of Underground Storage investment
Based on Design Winter

{January}
Storage Res Com Ind
Heating Withdrawals Rate Rate Rate
Date Degree Days {Injections) RGS CGS 1Gs
January 1 43 144,629 85,835 45,012 3,782
2 33 37,136 24,492 11,629 1,015
3 24 25,585 16,786 8,066 733
4 34 93,801 61,899 29,351 2,551
5 34 32,923 21,726 10,302 895
8 22 21,477 14,031 6,807 638
7 35 99,828 65,913 31.215 2,701
8 36 65,465 43,247 20,456 1,762
g 80 156,454 104,149 48,388 3,507
10 70 216,724 144,517 66,889 5,318
11 61 219,554 146,182 67,500 5472
12 44 139,675 92,586 43,450 3,638
13 41 83,307 55,159 25,954 2,185
14 33 33,409 22034 10,462 213
15 a3 61,860 40,798 18,371 1.691
16 25 32,766 21477 10,342 947
17 45 82,635 54,795 25,694 2,146
18 7 315,086 210,907 97,402 7677
19 67 255,718 170,438 78,872 6,305
20 88 258,328 172,208 79,762 6,359
21 44 113,583 75,200 35,333 2,959
22 38 75,767 50,052 23675 2,040
23 27 30,762 20,201 9,687 874
24 25 30,467 18,970 9616 aao
25 37 73,968 48,887 23.097 1.982
26 34 72,779 48,027 22773 1.979
27 28 57,639 37,582 18,131 1,626
28 33 70,758 45,566 22,158 1,935
29 a7 69,629 46,021 21,743 1.866
30 a3 68,359 45,084 21,406 1.869
31 29 28,491 18,740 8,953 798
Total 1.250 3,069,459 2,036,000 954,006 79,454
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LOUISVILLE GAS AND ELECTRIC COMPANY
Altacation of Underground Storage Investment

Non-Temp Sensitive Load {per Day}

Temp Sensitive Load {per Degree Dayj

Heating
Date Degree Days

33
37
42
43
37
54
65

February

-~ BN

Total I

Based on Design Winter

{February)
Res Com
Rate Rate
RGS CGS
12,924 8,310
4,063 1,833
Res Com
Rate Rate
RGS CGS
147,003 69,799
163,255 77,131
183,570 86,286
187,633 88,128
163,255 77,131
232,326 108,282
277,019 128,455
1,354,061 635,233

Ind
Rate
{e}

1,774

131

ind
Rate
IGS

6,084
6,618
7.273
7.404
6,618
8,845
10,286

53,138

Total
24,005

§,027

Total

222,895
247,004
277,138
283,166
247,004
349,463
415,760

2,042,432
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Date

February

~SJM b WN -

EOQUISVILLE GAS AND ELECTRIC COMPANY
Allocation of Underground Storage Investment

Heating
Degree Days

33
37
42
43
ar
54
65

3

Based on Design Winter

{Februaryj
Storage Res
Withdrawals Rate
{injsctions) RGS
79,483 52,420
79,784 52,732
170,798 113,132
136,434 99,408
100,272 66,274
239,707 159,358
269,028 178,252
1,075,508 713,574

Com
Rate
CGS

24,890
24,914
53,183
42,462
31312
74,281
83,120

334,162

ind
IGS

2,173
2,138
4,482
3,567
2,687
6,067
6,656

27,770
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LOUISVILLE GAS AND ELECTRIC COMPANY
CALCULATION OF MAXIMUM CLASS DEMANDS FOR
DETERMINATION OF DEMAND ALLOCATION FACTORS
12 MONTHS ENDED APRIL 30, 2008

Residential  Commercial  Industrial Special Rate
Rate RGS Rale CGS  Rate IG5 Hale AAGS Rate FT Contracts Total AAGS
Actual
Total Mcf Sales and Transportation 20,464 024 10,533,845 1 154680 A58 749 8,088 264 4033837 44 633,389 .
MNan-Temp. Sensitive Sales & Transporlation - Jul. & Aug. 788,375 575,829 108,037 31,205 1,036,340 M7, TH 2887677 -
Annualized Non-Temperature Sensitive Sales & Tmnsport, 4 730,248 3455575  B48.229 187,228 6,218 041 2085747 17,326 061 -
Non-Temperature Sensitive Sales & Transporiation per Day 12 8924 9441 1,771 512 16 898G 571 47,339 -
Temperalure Sensitive Sales & Transportation 15,733,777 T7.078,269 506,458 171,520 1,870,224 1,947,090 27,367,338 -
_Degree Days 3,872 3,872 3872 3,871 3,871 3,871 4,448
Temperature Sensitive Sales & Transportation per Degres Day 4,063 1,828 131 44 483 503 7,053 -
Calculated Daily Customer Deliverles {Demands) & -12 Degrees
Total Dermands 325812 150,203 11,843 3,923 54,19 44,432 590,403 -
Percentage of Total §5.18% 25.44% 2.0t% 0.66% 9.18% 7.53% 100.00% 0.00%
Dermands - High Pressure Distribution System 325,812 150,203 11,843 3,923 54,19 44,432 580,403 -
Dernands - Low and Medium Pressure Distribution Syslem 3z5.812 144,892 11,062 783 14,424 - 560,974 -
Adjustment for Rate Switching:
Tetal Mof Sales and Transportation (26,987) 26,987 - -
Men-Temp. Sensitive Sates & Transportation - Jul. & Aug. {8,004} B.004 - -
Annuaiized Non-Temperature Sensitive Sales & Transport. {48,025} 48,025 - -
Nen-Temperature Sensitive Sales & Transportation per Day {131} 131 - -
Temperature Sensitive Salos & Transporialion 21,038 {21,038} - -
Deqgres Davs 387 3871 3,871 34871t
Temperature Sensitive Sales & Transportation per Degree Bay 5 {5} - -
Catculated Daily Customer Deliveries {Demaris) & -12 Degreas 287 {287 - -
Calculated Dally Customer Deliverles {Demands} @ -12 Degrees (As Adjusted)

Totat Demands 325812 150,450 11,843 3923 53903 44,432 590,403 -
Percerdage cf Total 55,18% 25.49% 2% 0.56% 9.13% 7.53% 100.60% 0.00%
Demands - High Pressure Dislribution System 325,812 150,490 11,843 3,923 53,803 44,432 590,403 -
Demands - Low and Medium Pressure Distribution System 325812 148,179 11.062 785 14,136 - 500,874 -
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Louisville Gas and Electric Company

Zero Intercept Analysis
Account 376 -- Distribution Mains

Weighted Linear Regression Statistics

Standard

Estimate Error

Size Coefficient {3 per Fool) 66242745 0 3483029
Zero Intercept (§ per Fool) 4 3699078 1.7711843

R-Sguare (0.9717338

Plant Classification

Total All Distribution Mains 23,576,054
Zero intercept 4 3699078

Zero Intercept Cost $ 103,025,182

Total Cost of Sample $ 744,681,659
Percentage of Total 0 13834795
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Louisvitle Gas and Electric Company

Zuro Intercept Analysis

Account 376 -- Distribution Mains

Gaa Main Unit Gost {$ per Unit)

350 00000

10000000

250 00000

200 00000

150.00000

100 00000

5660000

Account 376 — Gas Mains

500

1000

15.06
Main Size

20.00

506

joge
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Louisville Gas and Electric Company

Zero Intercept Analysis

Account 376 — Distribution Mains

Pipe Size  Net Cost of Plant Quantity Avg Cost n ¥ % esty y*'nt.5 n".5 xnh.5
10 1,868,907.15 46,272  40.38958097 46,272 40.38859 10.00 70.613 B688.18 21541  2151.093
12 1,773,349.05 34,982 50.69318658 34,982 50.88319 12.00 B3.861 948139 187.03 2244.417
14 £03,514.00 7.850 63.33509471 7,950 63.33508 14.00 97.110 5647.13 89.16 1248.279
16 2.211.303.07 29,398 75.21950715 29,398 75.21951 16.00 110.358 12897 171.46 2743.335
18 824,917.52 8,887 91.78008758 8,987 $91.79608 18.00 123.607 B701.68 94,80 1706.3%6
24 802,493.76 7.681  104.477771 7,681 104.47777 2400  183.352 9156.57 87.64 2103.382

4 5,953,186.14 308,200 19.31598358 308,200 19.31598 4.00 30.867 107234 55516 2220831

3] 1.256,014.38 52,254 2403671266 52,254 24.03671 6.00 44,116 549458 22859 1371.548

8 888,712.89 30,205 32.73341807 30,205 32.73342 8.00 57.364 56B88.93 173.80 1380.367

2 78,957,664.31 5,614,602 14.06291386 5,614,602 14.06291 2.60 17.618 333223 2,368.52 4739.03

4 80,510,455.05 2,766,504 28,10187553 2,766,504 29.10188 4.00 30.867 484046 1,663.28 6653.124

8 18,791,491.05 475773 39.48675801 475,773 39.49676 6.00 44116 272434 689.76 413B.578

8 6,575,878.42 109,602  63.6473643 108,602 £3.64736 8.00 57.364 21071.2 331.06 2648.495

1 2,440,179.26 36,618 66.64425137 36,615 66.64425 1.00 10.994 127524 191.35 191.3505
1.5 40,628.21 648 62.60125131 649 62.60125 1.50 14.306 1584.8 2548 38.21322
1.25 12,557 11 382 32.87201147 382 32.87201 1.25 12.650 642478 19.54 24.43103
10 506,338.40 5,086 99.359%6824 5,096 §5.35897 10.60 70613 709284 71.39 713.8627
12 43,301,704.30 510,224 B4,86802718 510,224 84.86803 12.00 83.861 60621.2 714.30 B571.586
16 32,607,834.92 256,922 126.9172547 256,922 12891725 16.00 110.358 64331.2 506.87 8109.996

2 93,954,81083 4,730,633 19.86093845 4,730,633 19.86094 2.00 17.618 431976 2,175.00 4350.0604
2.5 9,260.74 438 21.14323634 438 21.14324 2.50 20,8931 4424485 20.93 5232112
20 22,255,437.02 154,253 144.2787954 154,253 14427880 20.60 136.855 56665.6 39275 7855.011
22 827.042.28 3,497 236.5005086 3,497 236.50051 22.00  150.104 138856 56.14  1300.98
24 314,983.72 972 324.0573262 972 324.05733 2400 1683.352 10103.1 31.18 748.2458
4  180,668,868.15 5,014,238 36.03117127 5,014,238 36.03117 4.00 30.867 80682.8 2.239.25 8956.998

& 48,742,355.89 976,575 4891153357 876,575 4391153 6.00 44116 49323.5 988.22 5929.309

i} 108,600,035.77 2,031,861 53.44B55567 2,031,861 53.44856 8.00 57.364 76187.4 1425843 11403.47
1.5 22.710.50 2,591 B.765146934 2,591 8.76515 1.50 14,306 446.162 50.80 76.3528
1.25 57,501.02 9,089 6.326440438 8,089 6.32644 .25 2.650 603.139 9534 119.1703
10 1,184,594.30 27,006 43.86411545 27,006 43.86412 10.00 70613 720841 164.34 1643.35
12 365,434.01 6,026 60.65283861 65,026 60.85284 12.00 83.861 4708.32 77.63 931.5278
16 1,194,029.96 15,081 79.17445548 15,081 78.17446 16.60 110.358 9723 122.80 1864.876
2 634,102.15 66,815 9.490416083 66,815 9.49042 2.00 17.618 2453.14 25848 516972

3 32,419.81 2426 13.3834816 2426 13.36348 3.00 24,243 658.211 49.25 147.7633

4 2.020,550.62 118,797 17.01128527 118,777 17.01130 4.00 30.867 5862.78 34464 1378.562

6 5,903.45 243 2428402193 243 2429402 6.00 44 116 37B.705 15.58 93.53074

8 3,464,429.48 113,235  30.5950411 113,235 30.59504 8.00 57.364 102854 336.50 2692.033
1.25 154,211.02 5,258 29.32883687 5,258 29.32884 1.25 12.650 2126.69 72,51 90.64008
0.75 405 ,461.67 35635 11.37818645 35635 11.37819 0.75 9338 2147.89 188.77 141.5783
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Taotal Distribution Mains

Louisville Gas and Electric Company

Zero Intercept Analysis

Account 376 -- Distribution Mains

High Pressiure Mains

Low and Medium
Pressure Mains

Nomunal Size Feet Instalied Linit Feet Installed Feet Installed
{in inches) of Pipe Cosis* Cosis of Pine Caosis of Pipe Costs
Categary I 1" Kk
Categary Il 1° 57
1 36,615 2,440,179 56.6443 a2 6,131 368,523 2,434 048
1.25 8,471 70,058 7.3971 a 0 9,471 70,058
1.5 3,240 53,338 18.5490 0 0 3,240 63,339
Category I 27 26,763
Category il 2" 35228
2 10,412,050 173,546,577 16,6679 81,991 1,333,257 10,350,069 172,513,320
25 438 8,261 21,1432 o 0 438 8,261
3 2,426 32,420 133635 Category il 37 298 3,982 2128 28,438
Category I 4° 161,838
Categary Iif 47 183,218
4 8,207,719 269,153,080 32.7927 345,054 11,315,244 7,662,685 257 837,816
Category lf &" 77,342
Category Ift &° 63,559
6 1,504,845 68,795,765 457162 140,901 6,441,455 1,363,944 82,354,310
Category It 8° 364,871
Category ili 8" 104,206
8 2,284,803 120,029,057 52.5314 469,177 24,646,505 1,815,726 95,382,552
10 78,374 3,559,840 454242  Category #1067 385 17,487 77.989 3,542,353
Category it 12° 214,435
Category It 12* 31,740
12 551,232 45,440,547 82,4345 218,175 17,985,152 333,057 27,455,395
14 7.850 503,514 63.3351 g e} 7,950 503,514
16 301,401 36,013,168  119.4859 Category ll 16° 177273 21,181,623 124,128 14,831,545
18 8,887 824,918 91,7501 ¢ 0 8,987 824,918
Category I 207 71,130
Category fif 20° 20
20 154,253 22255437 1442788 74,180 10,265,436 83,103 11,890,001
22 3,497 827,042  236.50405 Categaory It 227 927 219,236 2,570 607,806
24 8,653 1,117,477 129.1434 Category Il 24" 821 118,841 7,732 $98,536
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Total All Distribution Mains

Zers intarcept

Customer-Related Costs™
Portlon of Total

Demand-Related Casts™™
Portion of Totat

MNotes:

23,576054 ¢ 744,681,659

$ 4.3699078

$ 103,025,182
0.13824795

§ 641,656,476
0.86165205

Louisville Gas and Electric Company

Zero Intercept Analysis
Account 376 - Distribution Mains

1,486,344 &

Mains costs refiect cumrent instalied costs determined by applying the
applicable Handy-Whitmarn index to LG&E's actual recorded cosls.

Customer-Refated Cests calculated by applying the zero Infercept unit

cost of 541848523 10 lotal feet of pipe.

Demand-Related Costs equal Total Al Distribufion Maéns less

Customer-Related Cosis

93,234,449

4.3695078

6,495,186
0.00872210

86,739,263
0.11647831

22,089,710 §

651,447,210

4.3699078

96,529,996
0.12362585

554,917,214
0.74517374

Seelye Exhibit 35
Page 50f§



	part 3.pdf
	SZ
	5 Zb6
	SL
	5 EL81
	5 9gL'S
	5 ZBZ'1
	5 LS9
	69P
	5 LIB
	5 SCL
	029'l
	5 ZBV
	5 BZL
	5 LE55-
	5- so5-5-55-



	5 LEV'S
	5 9c1
	5 %E'L


