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VERIFICATION 

STATE OF KENTUCKY 

COUNTY OF JEFFERSON 
) ss: 

The undersigned, Chris Hermann, being duly sworn, deposes and says he is 

Senior Vice President - Energy Delivery for Ikntucky [Jtilities Company, that be bas 

personal knowledge of the matters set forth in tlie foregoing testimony, and the answers 

contained therein are true and correct to the best of his information, knowledge and 

belief: 

Subscribed and sworn to before me, a Notay Public in and before said County 

and State, this 3%! day of October, 2008. 

.. (A - (SEAL) 
Notary Public (1 d 0 0  



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Butch Coclterill, being duly SWOIII, deposes and says that he is 

Director, Revenue Collection for. L,ouisville Gas and Electric Coinpiny, that he has 

personal luiowledge of the iiiatters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, luiowledge and belief. 

- 
BUTCH COCIUCRILL 

Subsciibed and swoiii to before me, a Notaiy Public in and before said County 

and State, this G ? ~ '  day of October, 2008 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he 

is the Director, Rates for Kentucky Utilities Company, that he has personal knowledge of 

the matters set forth in the responses for wliicli he is identified as the witness, and the 

answers contained therein are true aid correct to the best of his information, kiiowledge 

and belief 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this 3"' day of October, 2008. 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, William Steven Seelye, being duly sworn, deposes and says 

that be is the Senior Consultant and Principal, for The P r i m  Group, LLC, that he has 

personal luiowledge of the matters set forth in the responses for which he is identified as 

the witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Subscribed and swoiii to hefoie me, aNotary Public in and before said County 

and State, this ,g’ day of October, 2008 

(SEAL) 
/ J&yLI*LI? a 

Notary duglic 3 0 /  

My Coinmission Expires: 

n,1,J% CI J0,O 
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KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 1 

Responding Witness: Butch Cockeriil 

Q-1. Please refer to L.FUCG Initial Request for Information No. 5. If LFUCG installs 
700 additional street lights per year, which are primarily low wattage residential 
type fixtures, for up to a total of 3,500 additional street lights (taking into account 
the impact of roadway projections and housing market slow down) what would 
you estimate the approximate additional tariff LFUCG would pay on a monthly 
basis for these lights? 

Additional lights are requested for installation at the discretion of the LFUCG. 
Since the style and the quantity may vary depending upon the lighting needs 
identified by the LFUCG, rates also will vary. 

A-I. 





I'ZNTUCKY UTILITIES COMPANY 

CASF, NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 2 

Responding Witness: Chris Hermann / Robert M. Conroy 

Q-2. Please refer to LFUCG Initial Request for Information No. 6. KU is currently in 
the process of replacing all their Mercury Vapor (MV) fixtures in Fayette County. 
The last report reflected that there were approximately 2,857 Mercury Vapor 
(MV) street lights with an approximate average cost of$1.50 more per light on a 
monthly basis than the High Pressure Sodium (HPS) street lights currently in use. 
Would KU be willing lo expedite the replacement of these lights more rapidly 
than on an "as needed basis?" If so, please elaborate. If not, why not? 

As stated in the response to L,FUCG-1 Question No. 6, existing lighting fixtures 
are replaced on an as-needed basis. Therefore, the quantity and type of light 
replaced is subject to random conditions and is unpredictable. KU is replacing 
MV street lights as they fail in accordance with tariff provisions and has no plans 
to deviate. 

A-2. 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 3 

Responding Witness: Chris Hermann 

4-3. Is KU willing to offer any of its street light customers (including LFUCG) 
any lighting options that are more efficient in consuming electricity (i.e,, LED 
or solar) than those presently offered? 

a. Please provide the cost and feasibility of any alternative lighting options that 
might become available. 

A-3. KU has not studied alternative street lighting options or alternative street lighting 
technologies,. 

Provisions for special lighting applications specific to one customer can be 
accommodated with electrical service to a metered delivery point for any 
customer-owned facilities. 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 4 

Responding Witness: Chris Hermann 

4-4 Is KU willing to offer any additional enhanced decorative lighting options, 
including those that might offer more efficiency? 

a Please provide the cost and feasibility of any alternative lighting options that 
might become available. 

A-4 Please see response to Question No 3 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 5 

Responding Witness: Chris Hermann 

4-5. Please refer to LFUCG Initial Request for Information No. 4. Please provide 
the current total cost to KU of installing each type of public street light, as well 
as a break down of the cost of labor, materials, equipment, and any other 
associated costs for each type of street light. Also provide copies of the most 
recent contracts for purchase of each type of light fixture and pole type. 

(a) What is the typical life expectancy of each street light fixture for which KU 
provided information in its response? 

(b) Please provide the "Installed values" (labor, associated materials, 
equipment, etc.) typically borne by KU for each type of street light. 

A-5. The current total cost to KU of acquiring and installing each type of public street 
light broken down between material and labor is included in KU's response to 
part (b) of this question below. 

Copies of the most recent contracts for purchase of each type of light fixlure and 
pole type are being filed pursuant to a Petition for Confidential Protection. 

(a) As stated in KU's response to LFUCG's Initial Request for Information 
Question No. 11, KU utilizes one depreciable life established for all assets in 
the street lighting account. The Company proposes to use a depreciation rate 
of 3.16%, with an average service life of 32 years and an average remaining 
life of 19.1 years. The methods utilized are those typically employed within 
the industry. 

(b) See attached. 



Contracts for Purchase of each Type of 
Light Fixture and Pole Type 

Confidential Information Redacted 



Attachment to Response to LFIJCG-2 Question No. 5(b) 
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Hermann 

STREET LIGHT INSTALLED COST BY MATERIAL AND LABOR 

TYPE OF INSTALLATION 
5800L HPS COBRA, 30' WD 
5800L. HPS COBRA, 25' ORN, DIR BUR 
5800L. HPS COBRA, 25' ORN, PE.D 
9500L. HPS COBRA, 35' WD 
9500L. IlPS COBRA, 30' ORN, DIR BUR 
9500L. HPS COBRA, 30' ORN, PED 
22000L. HPS COBRA, 35' WD 
22000L HPS COBRA, 30' ORN DIR BUR 
22000L HPS COBRA, 30' ORN, PE.D 
50000L HPS COBRA, 35' WD 
50000L. HPS COBRA, 30' ORN, DIR BUR 
50000L. HPS COBRA, 30' ORN, PED 
4000L HPS ACORN, DEC POLE, DIR BUR 
4000L HPS ACORN, DE.C POL.E., PED 
4000L HPS ACORN, HIST POLE, DIR BUR 
4000L. HI'S ACORN, HIST POL.E., PE.D 
5800L. HPS ACORN, DE.C POLE, DIR BUR 
5800L. HPS ACORN, DE.C POLE, PED 
5800L HPS ACORN, HIST POL.E., DIR BUR 
5800L. HPS ACORN, HIST POL.E., PED 
9500L HPS ACORN, DE.C POLE., DIR BUR 
9500L HPS ACORN, DE.C POL.E., PED 
9500L, HPS ACORN, HIST POL&, DIR BUR 
9500L. HPS ACORN, HIST POL.E., PE.D 
4000L. HPS COL.ONIAL., DEC POL.E, DIR BUR 
4000L HPS COLONIAL., DEC POLE, PED 
5800L HPS COLONIAL, DE,C POL.E., DIR BUR 
5800L. HPS COL.ONIAL., DEC POLE., PE.D 
9500L. HPS COL.ONIAL., DEC POL.E, DIR BlJR 
9500L. HPS COL.ONIAL, DEC POL.E, PED 
5800L HPS COACH, PED 
95001, HPS COACH, PED 
5800L HPS CONTEMP, 25' DIR BUR 
5800L. HPS CONTEMP, 25' PED 
9500L. HPS CONTE.MP, 30' PED 
22000L HPS CONTEMP, 30' PED 
50000L HPS CONTEMP, 30' PED 
16OOOL HPS GRAN VIL.L.E, PED 

MATERIAL 
$525 94 

$1,130.59 
$1,226.76 

$657.14 
$1,267.1 8 
$1,499 88 

$688.27 
$1,298.3 1 
$1,531.02 

$768.76 
$1,378.80 
$1,611.5 1 

$985.22 
$1,026.32 
$1,869.20 
$2,047.52 

$990.,83 
$1,055.35 
$1,874.81 
$2,053.1 3 

$983.27 
$1,047.79 
$1,867.,25 
$2,045.57 

$769.16 
$833.68 
$767.15 
$83 1.67 
$770 , I  6 
$834,68 

$2,484.,34 
$2,435.65 
$1,46.3.26 
$1,625.50 
$1,187.76 
$1,205.,39 
$1,224.21 
$2,63 1.43 

LABOR 
$523.69 
$548.80 
$781 55 
$593,37 
$548 80 
$78 1.55 
$523 69 
$548 80 
$781 55 
$523.69 
$548.80 
$78 1.55 
$460.60 
$711.73 
$460.,60 
$71 1.73 
$460.60 
$71 1.7.3 
$460 60 
$711.,73 
$460.60 
$71 1.73 
$460.60 
$71 1,73 
$460.60 
$71 1.73 
$460.60 
$711.73 
$460.60 
$711,73 
$711.73 
$711.73 
$548.80 
$668.,85 
$546,00 
$546.00 
$546 00 
$711.73 

TOTAL 
INSTALLED 

COST 
$1,049 63 
$1,679.39 
$2,008.31 
$1,250..51 
$1,815.98 
$2.28 1 .,43 
$1,211 96 
$1,847.1 1 
$2,312.57 
$1,292.45 
$1,927.60 
$2,393,06 
$1,445.82 
$1,738.05 
$2,329.80 
$2,759.25 
$1,451.43 
$1,767.07 
$2,335.41 
$2,764.86 
$1,443.87 
$1,759,51 
$2,327.85 
$2,757 29 
$1,229.76 
$1,545.40 
$1,227.75 
$1,543.39 
$1,230.76 
$1,546.40 
$3,196.07 

$2,012 06 
$2,294.35 
$1,733.76 
$1,751.39 
$1,770.2 1 
$3,343. I6 

$3,147.37 
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KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 6 

Responding Witness: Chris Hermann 

4-6. Please refer to LFUCG Initial Request for Information No. 7. Is none of the 
information that KU provided in its response in the form of a written 
policy, procedure, practice and/or guideline provided to KU's employees and/or 
agents? If so, please provide all such documentation (as previously requested). If 
not, please explain why not, and also explain how such policies, procedures, 
practices and/or guidelines can be expected to be consistently enforced and/or 
followed if they are not in written form. 

(a) Please describe and explain in detail KIJ's "lighting patrols" (see Response to 
7(a)) and provide all applicable information and supporting documentation, 
For example, how often and at what times and in what areas do these "patrols" 
take place? 

(b) For each type of repair order generated by a person or entity described in KU's 
response to LFUCG 7(a)(i.e., employees and contractors, customers, L.FUCG 
personnel, police, fire, etc.) please provide the annual number of such repair 
orders generated for each such person or entity. For example, what percentage 
of repairs are generated by the "lighting patrols" versus complaints? Please 
provide any and all supporting documentation., 

(c) What percentage of public street light repairs are typically repairs to the same 
particular street light? Does KIJ maintain a regular schedule to replace 
antiquated public street lights? Please provide a detailed explanation as well 
as all supporting documentation. 

(d) Please describe in detail the process for a citizen to make a complaint 
regarding a street light, and include any applicable points of contact, addresses 
and telephone numbers, and how the location of the light is too be described 
to KU (if not by street address). If this process or the required information 
differs for complaints made by the LFUCG or its divisions, please provide the 
additional information. 
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Page 2 of 4 

Hermann 

(e) Does KU in any way educate the public as lo how or to whom to complain about 
a public street light that does not work properly? If so, please describe in 
detail all such efforts made by KU in the last 5 years and provide copies of 
any applicable materials. 

(f)  For each of the past 5 years, please provide the total number of public 
street lights that KU has performed maintenance work on in Fayette County, 
If this information is not available by county, please provide this 
information for KU’s entire service area, If available, please also provide the 
type of maintenance work performed in each instance. 

A-6. KU has adopted a written set of procedures for the installation and safe operation 
of street lights and other lighting products which are provided to appropriate 
personnel. KU maintains its street lights and other lighting products consistent 
with the original KU installation standards, and in compliance with 807 KAR 
5:041. Electric: Section 2 - General Requirements, Section 3 - Acceptable 
Standards, and Section 5 - Maintenance or Continuity of Service. A copy of 
these installation standards was provided in KU’s response to LFUCG-1 Question 
No. 7. 

(a) As stated in KIJ’s response to LFUCG-I Question No. 7, KU conducts 
lighting patrols as pari of its regular operations. These patrols are integrated 
into KU’s normally scheduled operations for outage response activities. 
When not responding to outages, which can occur at any time, KU’s outage 
technicians, on duty on a 24 x 7 basis, undertake lighting patrol and 
maintenance activities, among other duties that they may perform on a daily 
basis. 

STREET LIGHT PATROLlREPAIR SCHEDULE 

In addition to needed street light repairs reported via the public, LFUCG, and 
internally, concerted patrol and repairs are performed on the following annual 
schedule. 

MONTH 
.JAN 
,JAN 
FEB 
MAR 
APR 
MAY 
JUN 
J U L  
AUG 
SEPT 

ZONE ZIP CODE 
1 40507 
2 40508 
3 40505 
4 40502 
5 40511 
6 40503 
7 40509 
8 40504 
9 405 17 
10 40516 
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Hermann 

SEPT 11 40513 
OCT 12 40515 
NOV 13 40514 
DEC 14 40510 

Arterials are scheduled for patrol semi-annually in May and October to 
identify and repair those lights along the following routes: 

Man-0-War Blvd - New Circle Rd 
Versailles Rd - Winchester Rd 
Harrodsburg Rd- Pans Pike 
Nicholasville Rd - Newtown Pike 
Tates Creek Rd - Georgetown Rd 
Richmond Rd - L,eestown Rd 

(b) KU does not track light repair orders by origin. 

KU does not track repair history by specific tight. As stated in KU's response 
to LFUCG-1 Question No. 6, existing lights are replaced due to third party 
damage, requested replacement (by the customer), damage from weather 
events, or failure. KU does not initiate the replacement of street lights other 
than as the result o f  street light failure or requested replacement by the 
customer. 

(d) KU provides many points of contact for the customer to report a light that is 
not functioning. These include direct communication with a business office or 
employee, by telephone, or through KU's Internet web-site See the attached 
telephone and websitc processes 

https://secure.eon-us,com/common/CaIICenterMail/contact ku streetliqht.asp 

(e) KU has historically utilizcd various media -- including the E ON U.S. 
corporate Web site, Power Source customer newsletter, etc -- to inform 
customers about how to contact the Company to report outages (including 
street lights). The attached examples provide samples of streetlight outage 
communications efforts and reporting mechanisms: 

f) KU does not track street light maintenance activities by county Historically, 
KU repairs an average of 3,000 lights per year in the Central Kentucky area, 
which includes Fayette County The attachment to KU's response to LFUCG- 

1-800-981-0600 

Sept. 2008 Power Source newsletter 
Online "Report a Streetlight Outage" form on Web site 
Online "Contact KU/ODP" form on Web site: 

https://secure.eon-us,com/common/CaIICenterMail/contact
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1 Question No 8 sets forth the typical types of maintenance activities 
requested herein 

. 
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"----Power On 
/ \>hii;ifficult economy, individuols ond 

industries ocioss the country ore feelino - 
the effects of rising costs Unfortunately, 
we in Kentucky ore not immune to the 
chollenges presented by o struggling 
economy and. particularly, rising fuel 
costs The prices we poy for the fuels we 
rely on to meet your energy needs ore at 
oll time highs The rising costs of noturol 
go5 ond cool concern us becouse we 
know they will significontly impoct your 
future energy bills We wont to keep 
you informed of these issues and help 
you find woys to lessen the impoct of 
price increoses 

With this issue of Power .Source. we are 
lounching severol new feotures, including 
this column, "Power On." which we will 
use to communicate energy issues ond 
trends "lighten Up" ond "Technotes" 
will feature energy efficiency and money 
soving tips you con use in ond oround 
your home ond with your electronic 
equipment "EcoCentric" will offer energy 
efficient ideos ond strolegies outside 
your home 

You moy wonder if one person or one 
household truly con moke o difference 
W e  soy, "Yes ' Begin by leorning os 
much os you con obout energy efficiency 
Poy ottention to how you ond your fomily 
use the electric devices and opplionces in 
your home Evaluote your family's energy 
needs Mony items in your home moy 

Fall clean-up, fix-up 
When cleoning gutters, never coriy 
your lodder upright It's easy to lose 
control ond hit power lines or windows 
Look up for power lines before putting 
o lodder down 

flue cleoned by o quolified controctor 
Hove your fireplace inspected ond 

moke your life eosier, but we encourage 
you to consider 01 whot cost 

In the coming months. we will expond 
ond enhonce our energy efficiency 
offerings so you will hove more tools 
ovoiloble to help you become a better 
energy monoger Visit our Web site 
for detoiled informotion obout existing 
progroms ond wotch for informotion 
obout new progroms In oddition. review 
some of our online tips - some low cost. 
others no cost - to help you find woys to 
better manage your energy usage 

Now is the time for action Efforts mode 
in the post to become more energy 
efficient and reduce energy costs ore 
more crucial thon ever to our energy 
future W e  invite you to contoct us if 
you hove questions or need odditionol 
informotion Visit us online or coll us ot 
80098 10600 

k 

& dig-up safety tips 
To sove on heoting and cooling 
costs. close the dompers ond doors in 
fireploces when not in use 
Visit w eon-us corn for tips on how 
to find ond seol lwks in your home ond 
for on annuol sovings of up to i 0 per- 
cent on your heoting ond cooling bill 

Computer energy-roving tips 
The energy cost to run your computer 
con vory greotly depending on the 
type of computer you own. how often 
you use it ond current energy rates 
Regordless, you con sove about 34 1 
percent of the energy used to run your 1 

computer eoch yeor simply by shutting I 
it off for eight hours eoch night These , 
days, computers ore designed to handle ~ 

40,000 cycles (turning it on ond off), 
so they con be turned off frequently I 
without shortening the life of the PC 
Plus, you ovoid the extra cooling cost I 
since o computer that i s  turned off does 

~ 

not generote any heot Here ore more 
computer tips to keep in mind: 

Turn OK ,he PC monitor or close your I 
loptop if you don't plon to use it for 
more thon 20 minutes 
Shut down your loptop or PC E d  ~ 

monilorif you don't plon to use it for ~ 

more thon two hours 
Avoid using screen savers becouse i 
they ore not energy sovers Not only I 
might they prevent your outornotic 
powerdown feoture from storting. , 
but they moy actually use more 
energy thon if you did not use one 

! 

* Diol 8 1 1 before beginning ony 
excovotion or digging work in 
your yard 
Inspect lor install) fire extinguishers 
If your furnoce is more thon o few 
yeors old. hove i t  cleoned ond tuned, 
including cleoning the blower ond 
burners and resetting the fueloir 
mixture if needed 



Call for convenient, U h o u r  service 
Our lnteroctive Voice Response IIVRJ 
system is ovoiloble 24 hours o doy for 
immediate occount occess. occount 
management. progrom informotion ond 

to get help with o power issue Just clip 
ond save this speeddiol guide for your 
next coll or simply listen os our menu 
guides you through your options 

Quick IVR guide for residential customers 
Write your occount number here for quick reference 
Coll toll-free (800) 981 -0600 

Press 
1-1 

1-2-1 
1-2-3-1 

1-2-3-2 
1-2-3-3 

1-2.4 
1-3 

1-4-1 
1-4-2 
1-4-3 

9 
a 

To report o power outoge, downed wire. street light outoge or 
any other power problem 
To obtoin occount informotion (balance due, lost poyment received) 
To listen to informotion on billing ond payment plons such os the Budget 
Poyment Plon or automotic bonk poyments 
For poyment locotions, office hours or moiling address 
To request o copy of your bill 
To receive info obout how to contribute to community ossistonce progroms 
If you ore moving, to stort or stop service, or for new construction 
For informotion on poying youi bill by phone 
For community ossistonce locotions ond phone numbers 
For informotion obout green energy and other energy elficiency progroms 
To repeot the current menu 01 options 
To return to the moin menu 

New law expands enforcement 
A stole low thot went into eHect this 
summer is designed to reduce occidents 
or outoges caused by someone digging 
into o buried utiliiy line The new low 
exponds enforcement of existing stotutes 
thot require underground utility lines to 
be Iocoted ond morked prior to most 
excovotion or demolition octiviiy Under 
the new low IKRS 367 49 171. IocoI 
governments moy collect fines from 
excovotors who foil to orronge far propel 
morking In the post, oll such fines went 
to the stole 

"By giving locol outhorities on incentive 
to idenlify violotors. this low should 
significantly increase enforcement of 

' 

ond compliance with the beforeyou- 
dig statute." Kentucky Public Service 
Commission Choirmon Dovid Armstrong 
exploined "Digging into o buried utility 
line can disrupt service to lorge numbers 
of customers ond. in the cose of electric 
or gos lines. be extremely dongerous." 
Armstrong soid 

The new provision wos included in 
House Bill 649, which wos enacted 
eorlier this yeor House Bill 649 olso 
provides for the designotion of Kentucky 
8 1 I os the stotei coll.befoteyoudig 
center lwwwcoll8l i corn) 

Eco-Centric 
Revolving doors make a difference 
According to o 2006 MIT study, on 
averoge, eight times os much air is 

opened os opposed too revolving 
door; that's eight times os much new 
oir thot needs to be heoted or cooled 
And eoch use of o troditionol swing ~ 

door loses on energy equivolent of I 
I 3 hours of light from o desk lamp i 
4 3 hours 01 light from o compact ~ 

I 
~ 

exchonged when o swing door is I 

i 
fluorescent bulb I 
Driving o cor 306 feet i 

i A half-mile jog 
Simply put. when entering o building, 
use the revolving door insteod of the 
regulor door to lighten our communitys 
energy lood! 

, 
~ 

i 
t 

I I ' Energy savinqs in the laundry room 
Wosh on; dry full loads' 
Use only cold water for rinsing ~ 

~ 

whenever possible - detergents i 
formulated for cold water ore lust 
as effective os regular detergents i Dry Ioods in succession to loke I 

odvontoge of the residuol heat ~ 

Use the autodry setting if you hove 
one to ovoid overdrying clothes I 
Cleon the dryer vent ofter eoch use ' 
Check your dryer exhaust; i t  moy ~ 

need to be cleoned out to return 
~ efficiency to your dryer ond prevent 1 
1 

Use cold water for washing 

a fire homrd t 
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KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 7 

Responding Witness: Chris Hermann 

Q-7. Please refer to KU's response to LFUCG Initial Request for Information No. 9(a). 
Please provide all documentation supporting KIJ's contention that "[alt any given 
time, on average, less than I %  of the total lights are reported as not in proper 
working order." 

(a) Is any particular type of public street light more likely to require repeat 
maintenance? If so, please identify all such types and how frequently such 
repeat maintenance is typically required. 

A-7. As previously stated in KU's response to No. 6 (f), KU repairs on average .3,000 
street lights per year in Central Kentucky (which includes Fayette County). This 
equates to approximately 12 lights per day [(3,000 lights / (52 weeks x 5 days per 
week)]. The L,FUCG has about 28,300 lights in service. This yields an outage 
rate of less than 0.1% (12 / 28,300), which is less than 1%" 

a) KU does not track repeat maintenance requirements by type of public street 
light. 
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Seelye 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of tile 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 8 

Responding Witness: William Steven Seelye 

Q-8. Please refer to LFUCG Initial Request for Information No. 10. Please provide the 
information requested in general form, rather than for each specific type of street 
light. 

(a) Please describe in detail each element of the proposed monthly rate for public 
street lights in general (maintenance and operations, etc.), including the 
percentage of the rate attributable to each element. 

(b) Does this differ from the existing rate elements? If so, in what regard? 

(c) What percentage of KU's proposed monthly rate for public street lights is 
comprised of maintenance? 

(d) What percentage of KU's proposed monthly rate for public street lights is 
comprised of costs associated with acquiring or installing the street light? 

(a) Generally, the cost of providing public street lighting service consists of (a) 
the carrying costs on the lighting equipment, (b) the operation and 
maintenance expenses associated with the lighting equipment, and (c) the cost 
of providing electric service to energize the lighting equipment. Included in 
(c) would be the cost of generating the electric energy, the cost of transmitting 
the power from the sources of generation to the distribution system, the cast o f  
distributing the power from the transmission system to each public streetlight, 
and administrative costs. 

A-8. 

For public street lights, the percentage of the total estimated costs related to 
each of these three components is broken down as follows: 



COST ELEMENT 

Carrying Costs on the Lighting Equipment 
Operation and Maintenance of the Lighting Equipment 
Prod, Trans, and Dist Cost to Energize the Lights 
Total Cost of Service 

ESTIMATED 

Percentage of 
Total 

25% 
5 yo 

70yo 
100% 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 9 

Responding Witness: Chris Hermann 

Q-9. Please refer to LFUCG Initial Request for Information No. 2 0 ,  Is none of 
the information that KU provided in its response in the form of a written 
policy, procedure, practice andor guideline provided to KU’s employees andor 
agents? If so, please provide all such documentation (as previously requested), If 
not, please explain why not, and also explain how such policies, procedures, 
practices and/or guidelines can be expected to be consistently enforced and/or 
followed if they are not in written form. 

A-9. A written Vegetation Management Plan was submitted, pursuant lo the 
Commission’s Order, Administrative Case 2006-00494, on December 19, 2007. 
See attached. 

Tree trimming is targeted to meet the prescriptive needs of each circuit, The 
vegetation program is centrally managed by a Forestry manager and nine 
arborists. Two arborists are assigned to the L,exington Operations area, The 
manager clearly communicates expectations to the arborists and reviews the 
performance through frequent field inspections and quarterly staff meetings. 
Arborists work closely with the tree contractors to communicate expectations and 
to subsequently review each circuit for performance and quality conlrol. 

The vegetation program maintains flexibility to operate within variable easement 
widths, address differences between rural and urban service areas and applicable 
local codes or ordinances, and the need to maintain some level of flexibility in 
addressing landowner requests or concerns. 

KIJ has adopted and uses the written guidelines for tree trimming as set forth in 
the recommendations of the International Society of Arboriculture (“ISA”) as 
published in ANSI A300 (Part 1) and “Pruning Trees Near Electric Utility L,ines”. 
Both publications are copflighted and may not be copied without the publisher’s 
permission. Parties may arrange to examine the publications by contacting 
counsel for KU. 
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Hermann 

Mr Jim Welch 
Director of Engineering 
Kentucky Public Service Commission 
21 I Sower Boulevard 
Frankfort, Kentucky 40602-0615 

December 19,2007 

RE: An Jm-&imitioii of Ilie Reliability klemiirfi of Keiittrcln~’~ 
Jiirkdiclioiiol Electric Dktribiitim Uti1ifie.s and Cerfain Reliabilitv 
Maintenance Pracfices- Administrative Case 2006-00494 

Dear Mr. Welch: 

Enclosed please find Louisville Gas and Electric Company (“LG&E”) and 
Kentucky Utilities Company’s (“KIJ”) Vegetation Management Plan pursuant 
to the Commission’s Order dated October 26, 2007 in the above mentioned 
matter. 

Should you have any questions concerning the enclosed, please do not hesitate 
to contact me. 

Sincerely, 

< . , - I ,  ,, 

- 
‘ 1  

,’+ ( , ,  k;.. i..,. 62.- 

Rick E.. Lovekamp 

E.OH U.S. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Loulsville, Kentucky 40232 
www eonus corn 

Rick E. Lavekarnp 
Manager - Regulatoly Affairs 
T 502.627-3780 
F 502-627-3213 
rlck.lovekarnp@eon us corn 



Attachment to Response to LFUCG -2 Question No. 9 
Page 2 of G 

Hermann 

- ~ -  

Louisville Gas and Electric Company 
and 

Kentucky Utilities Company 

Distribution Vegetation Management Plan 
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Distribution Vegetation Management Plan 

Introduction 
The Distribution Vegetation Management Program encompasses right of way 
maintenance for Louisville Gas and Electric Company and Kentucky IJtilities Company 
(referred to as the “Companies”) The program is centralized and managed by a Forestry 
Manager and nine company Utility Arborists All are certified arborists by the 
International Society of Arboriculture The Companies employ five professional tree 
contractor companies (Asplundh, Nelson, Phillips, Townsend and Wright). Utility line 
clearing is undertaken to maintain safety, reliability of service, and access to the utility’s 
facilities for maintenance and repair. 

Safety 
The Companies primary focus and core value is to ensure the health and safety of our 
employees, business partners, and the public The policies, procedures, and goals 
contained in the Companies’ No Compromise PIan support our current operating and 
safety commitments Contractors shall regard safety as their first priority. Contractors and 
their employees will recognize and follow all laws, rules and regulations regarding public 
and worker safety Any incident must be reported to the appropriate safety consultant 
immediately. Tree Trimming Contractors are held accountable for safety per OSHA and 
Company standards. Every new contract employee must complete a safety training 
program in the first 30 days. Safety performance is also included in the contractor 
evaluation. 

Right of Way Maintenance Strategy 
The Companies employ an Integrated Vegetation Management Program (IVM) that is the 
process of using chemical, manual, or mechanical techniques to control undesirable 
vegetation and includes natural or directional pruning, environmeiirally safe herbicides, 
and tree removals. The program includes flexibility to operate and maintain variable 
easement widths, differences between rural and urban service areas, applicable codes or 
ordinances. and the need to maintain some level of flexibility in addressing landowner 
requests or concerns. Schedules and priorities for tree trimming are based on vegetation 
growth, cycle-last trim date, reliability data, and visual inspections. Reliability centered 
maintenance concepts are also employed in establishing tree trimming priorities. 

The plan includes the application of a flexible multi-cycle shtegy to address growth and 
tree density which will vary across the service area. The Companies’ plan is to maintain a 
proactive trim cycle while balancing the reactive needs of worst performing circuits. The 
Companies’ goal is to maintain an average trim cycle of five years or less. 

3 
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Distribution Vegetation Management Plan 

- - 
All lree trimming shall be governed by approved principles of modern arboriculture and 
shall adhere to International Society of Arboriculhlre (ISA) standards. Other standards 
utilized in the program include ANSI A300, NESC, and OSHA 1910.269 as well as 
compliance with tree ordinances and local codes. 

Reliability Criteria and Reports 
The reliability criteria used to develop the vegetation management plan are system 
SAIDI, SAIFI, and CAIDI. System performance targets are established annually. 
Reports used to develop the plan include the Worst Performing Circuit Report and Circuit 
SAIDI, SAIFI, and CAIDI Reports. 

The Annual Reliability Report will include the Worst Performing Circuits and how well 
the Companies implemented its vegetation plan as well as changes to the plan in the 
coming year.. 

Work Plan 
Work plans are prepared annually by circuit based on vegetation growth, cycle-last trim 
date, reliability data, and visual inspections by arborists who develop work plans to target 
trees that need to be trimmed or removed as well as the flexibility to prescribe a different 
trim cycle by circuit that addresses growth and tree density for that circuit. A mid-cycle 
“touch up” is used as needed based on field inspections for multi-phase lines, The 
vegetation plan strategy will balance the routine trimming plan to maintain an average 
trim cycle with the reliability centered maintenance plan to address the worst performing 
circuits. The top IO worst performing circuits are identified by each reliability index. 
These circuits are evaluated to determine root cause of the outages. If the root cause is 
tree related, the arborist will visually inspect the circuit to determine the appropriate plan 
of action. 

The Work Plan includes the following sections: 

Routine TnmminP Cvcle Plan 
The routine trimming cycle plan is a proactive plan to trim circuits based on the 
date last trimmed. 

Mid-Cvcle Touch Un Plan 
The mid-cycle touch up plan focuses on specific fast growing and hazard trees on 
multi-phase lines. 

The herbicide plan is a proactive plan to control brush and immature trees. 

Worst Performing Circuits Plan 
The worst performing circuit plan is a reactive plan that has identified trees as the 
root cause of poor perfonirance arid is rcroinirtcndcd hy thc arborjst a h  
inspection to be included in the tree work plan. 

4 
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Evaluation of Plan Effectiveness 
The effectiveness of the plan is evaluated by the cycle, system performance as measured 
by system SAIDI, SAIFI and CAIDI, and customer feedback as measured by satisfaction 
surveys. Reports used to monitor the plan effectiveness include the Circuit Reliability 
Report, System SAIDI, SAIFI, and CAIDI Reports, and Customer Satisfaction Surveys. 

Customer Communication 
Each customer on the circuit receives a mailing notification letter, one to two weeks prior 
to beginning the circuit work. The crew “knocks on the door” before the work begins. 
Customer complaints are investigated Customer satisfaction is included in the contractor 
evaluation Customer education about tree trimming and planting trees is provided in 
consumer mail inserts, participation in community events, and media announcements. 

Contractor Performance Management 
The vegetation management strategy includes target pricing and firm bid work. Target 
pricing promotes efficiency in contractor resource management. The target price strategy 
deploys prescriptive tree management techniques. All trees and brush are planned, 
counted, and marked on a circuit map, span by span. Contractor work is prescribed and a 
target price is established for the work. Every circuit is inspected after the tree work is 
complete. Approximately 8 to 10 percent of the tree work is bid on a firm basis to 
validate target pricing and encourage contractor competition. 

Contractor’s performance is evaluated based on safety, productivity, quality, and 
customer satisfaction on a quarterly and annual basis. Contractors are held accountable 
for safety per OSHA and Company standards. 

5 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 10 

Responding Witness: William Steven Seelye 

Q-10. Please refer to ICU’s Response to LFUCG Initial Request for Information No. 
23(a). Please described in detail how such costs or expenses are otherwise 
reflected in KU’s overall costs or expenses and in which categories this is the 
case. Will this proposed tariff not in  sonic way result in ICU receiving 
compensation more than once for performing the same service? 

A-10. The cost of disconnects and reconnects are recorded as operation expenses in 
Account No. 586.  

The proposed increase in the disco~~iectio~i/reco~i~iectioii charge will not result in 
ICU receiving compensation more than once for performing the same service. The 
additional revenues from increasing the discoii~iectio~i/recon~iectio~i charge are 
incliided in the Company’s total requested revenue increase and thus act as a 
revenue credit to (or reduction in) the overall revenue requirement. 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 11 

Responding Witness: William Steven Seelye 

Q-11 For each type of private street light designation for which the proposed tariff is 
less than the comparable type of public street light, please provide a detailed 
explanation for the justification for the difference in the charge. 

A-11. In developing the lighting rates, Company did not perform a unit-by-unit 
comparison of each type of light listed in the public street lighting tariff and the 
private outdoor lighting tariff Except for mercury vapor and incandescent lights, 
the Company is proposing to increase all public street lighting rates by the same 
percentage. Any differences that may have occurred between individual private 
street lighting rates and individual public street light rates that did not previously 
exist were the result of applying different percentage increases to the two classes 
of service in previous rate cases 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 12 

Responding Witness: William Steven Seelye 

Q-12 Does KU agree that certain types of public street lights for which the LFUCG 
pays a monthly tariff are more efficient than others with respect to the street 
light's typical consumption or use of power or electricity? Please indicate all of 
the types of lights for which this is the case, and the difference in consumption or 
use power or electricity that is typically found with the use of the more efficient 
street light 

A-12. Yes. The attached table shows the approximate lumens per kW for each type of 
public streetlight. 
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LIGHTING SCHEDULES -- ALL RATES PER UNIT PER MONTH 

Kwh per 
Page Schedule year LOADILIGHT 

40 ST L T  
Street 1 ighting System 

Incandescent System -_ Standard 
1,000 Lumens (approximately) 
2,500 '' 
4,000 " 

6,000 " 

Incandescent System _ _  Ornamental 
1,000 Lumens (approximately) 
2,500 " 

4,000 '' 
6,000 '' 

Mercury Vapor -- Standard 
7,000 Lumens (approximately) 

10,000 '( 

20,000 " 

Mercury Vapor -- Ornamental 
7,000 Lumens (approximately) 

10,000 " 

20,000 " 

High Pressure Sodium Vapor _- Standard 
4,000 Lumens (approximately) 
5,800 " 

9,500 " 

22,000 *' 
50,000 '' 

High Pressure Sodium Vapor -- Ornamental 
4,000 L umens (approximately) 
5,800 'I 

9,500 '' 
22,000 '( 

50,000 " 

408 
804 
1308 
1788 

408 
804 
1308 
1788 

828 
I176 
1812 

828 
1176 
1812 

240 
332 
468 
968 
I940 

240 
332 
468 
968 
1940 

0 102 KWRight 
0201 KWRighi 
0 327 KWRight 
0447 KWRight 

0.102 KWL.ight 
0,201 KWLight 
0.327 KWRight 
0.447 KWR,ight 

0.207 KWRight 
0.294 KWR.ight 
0453 KWLight 

0 207 KW/Light 
0294 KWRight 
0453 KWLight 

0 060 KWLight 
0083 KWRight 
0 I17 KWRight 
0 242 KWL,ight 
0 485 KW/Light 

0060 KWRight 
0 083 KW/Light 
0 117 KW/Light 
0242 KWRight 
0485 KWLight 
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LIGHTING SCHEDULES -- ALL FATES PER UNIT PER MONTH 

Kwh per 
Page Schedule year LOAD/LIGHT 

401 ST L T  
Decorative Underground Service 

Acorn with Decorative Pole 
4,000 Lumens (approximately) 
5,800 '' 
9,500 '' 

Acorn with Historic Pole 
4,000 Lumens (approximately) 
5,800 " 

9,500 " 

Colonial 
4,000 Lumens (approximately) 
5,800 I' 

9,500 " 

Coach 
5,800 Lumens (approximately) 
9,500 " 

Contemporary 
5,800 L.umens (approximately) 
9.500 " 

22;ooo " 

50,000 " 

Gran Ville 
16,000 Lumens (approximately) 

240 
i i 2 
468 

240 
332 
468 

240 
332 
468 

332 
468 

332 
468 
968 
1940 

600 

0 060 KWlLight 
0 083 KWlLight 
0 I17 KWiLight 

0 060 KWlLight 
0083 KWRight 
0 117 KW/Light 

0.060 KWLight 
0.083 KWR.ight 
0 I17 KWR.ight 

0083 KWRight 
0 117 KWRight 

0083 KWLight 
0 1 1 7  KWRight 
0242 KWRight 
0485 KWRight 

0 150 KWRight 
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LIGHTING SCHEDULES -- ALL RATES PER UNIT PER MONTH 

Kwlr per 
Page Schedule year LOADlLlGHT 

41 P O L t  
Privale Outdoor Ligliting 
Standard (Served Overhead) 

Mercury Vapor 
7,000 Lumens (approximately) 

20,000 " 

High Pressure Sodium 
5.800 " 

9,500 '' 
22,000 " 

50,000 '' 

Directional (Served Overhead) 
High Pressure Sodium 

9,500 Lumens (approximately) 
22,000 " 

50,000 '' 

828 
1812 

332 
468 
968 
1940 

468 
968 
1940 

0 207 KWlLight 
0453 KWlLight 

0 083 KW/Liglit 
0 117 KWlLight 
0 242 KWlLight 
0 485 KWlLight 

0 117 KWlLight 
0 242 KW/L ight 
0 485 KW/Light 
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LIGHTING SCHEDULES -- ALL RATES PER UNIT PER MONTH 

Kwh per 
Page Schedule year LOADlLlGHT 

411 P O L 1  
Private Outdoor Lighting 
Metal Halide Commercial and Industrial Lighting 

Directional Fixture 
12,000 L umens (approximately) 
32,000 " 

107,800 '' 

Directional Fixture with Wood Pole 
12,000 Lumens (approximately) 
32,000 

107,800 " 

Directional Fixture with Metal Pole 
12,000 L.umens (approximately) 
.32,000 " 

107;XOO '' 

Contemporay Fixture 
12,000 lumens (approximately) .~ 
32,000 " 

107,800 'I 

Contemporay Fixture with Metal Pole 
12,000 L.umens (approximately) 
32.000 " 

107;XOO '' 

828 
I800 
4320 

828 
1800 
4320 

828 
1800 
4320 

828 
I800 
4320 

828 
1800 
4.320 

0.207 KWlLight 
0 4 5  KWiLight 
1 08 KWRight 

0207 KWRight 
0 4 5  KWlLight 
1.08 KWLight 

0.207 KWA.ight 
0 4 5  KWA.ight 
1.08 KWR.ight 

0.207 K W/L.ight 
0.45 KWR.ight 
1 .,OX KW/L.ight 

0207 KWiLight 
0 45 KW/L iglit 
I08 KWRight 
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LIGHTING SCHEDULES -- ALL RATES PER UNIT PER MONTH 

Kwh per 
Page Schedule year LOADILIGHT 

41 2 P.0.Lt 
Private Outdoor 1 ighting 
Directional HPS Served Underground 

Acorn with Decorative Pole 
4,000 Lumens (approximately) 
5,800 " 

9,500 'I 

Acorn with Historic Pole 
4,000 1 urnens (approximately) 
5,800 'I 

9,500 " 

Colonial 
4,000 Lumens (approximately) 
5,800 '( 

9,500 " 

Coach 
5,800 lumens (approximately) 
9,500 

Contemporary 
5,800 L.umens (approximately) 
9,500 " 

22,000 " 

50,000 '' 

Gran Ville 
16,000 Lumens (approximately) 

240 
332 
468 

240 
312 
468 

240 
.3 3 2 
468 

332 
468 

332 
468 
968 
1940 

600 

0060 KWRight 
0083 KWRight 
0 117 KWRight 

0.060 KWkight 
0.083 KWR.ight 
0,117 KWLight 

0 060 KWILight 
0083 KWAight 
0.117 KWllight 

0083 KWRight 
0 I I7 KWR.ight 

0083 KWRight 
0 117 KWRight 
0242 KWLight 
0485 KWLight 

0,150 KWR.ight 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For lnformation of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 1.3 

Responding Witness: William Steven Seelye 

4-13 Has KU ever performed a cost of service or similar study in which the cost of 
public street lights was based upon the consumption or use of power or electricity 
by each type of respective street light? I f  so, please provide the results of any such 
study or studies and copies thereof 

A-13. The Company is unaware of any such study 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 14 

Responding Witness: Chris Hermann / William Steven Seelye 

4-14" With respect to any type of public street light for which the LFUCG pays a monthly 
tarifi, was a volume discount rate applied as to the acquisition cost of the 
street light and/or any of its components (Le., fixtures, poles, associated 
equipment, etc.)? If not, please provide the resulting amount in reduction in cost 
that such an application would have, as well as the overall reduction in cost to 
each proposed tariff that would be effected. 

A-14. Rates are based upon total installed costs, giving effect to any volume discounts 
obtained by KU in obtaining street lights. 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 15 

Responding Witness: Chris Hermann 

Q-15 Does KU have any immediate or future plans that in any way effect its cuneni 
level of resources (e g - manpower, number of employees, facilities, operations, 
etc ) committed to Fayette County, Kentucky? If so, please describe in detail ail\' 
such plans and when they are proposed to take place. 

A-15 No 





KENTUCKY UTILITIES COMPANY 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

Response to Second Data Request For Information of the 
Lexington-Fayette Urban County Government 

Dated September 22,2008 

Question No. 16 

Responding Witness: Robert M. Conroy 

Q-16 Please provide a copy of KU's standard pole attachment tariff or agreement for a 
local government and any other such agreement KIJ utilizes for pole line 
attachments or tariff agreements 

A-16 Attached please find the June 23, 2005 Agreement to Permit Attachments 
between LFIJCG and KU Also please see the attached CATV - RC (Cable 
Television Attachment - Rental Charge tariff 





Lexingto 
Fayette 
Urban 
C O U n t y  - 

Attachment to Response to LFUCGZ Question NO. 16 Page 1 of 36 
Conroy 

Governme.nt 
DEPARIMM OF LAW 

July 19,2005 

BonlOl K, Black 
hOStwoWnTOddux: 
4W West Market Street 
SUlte 3200 
Louisvllle, Kentucky 40202 

Re: Agreement to Permit Attachments (Kentucky Utilities Co.) 

Dear Ms. Black: 

Please find enclosed herein a fully executed copy of the referenced agreement. Should 
you have any additional questfons, please feel free to give me a call. 

Corporate Counsel 

2W East Main Street Lexington, Kentucky N W  Fax: (859) 258-3538 
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AGREEMENT TO PERMIT ATTACHMENTS 

THIS AGREEMENT (as hereinafter defined), made as of this =#day of June, 2005, by 

and between THE LEXINGTON-FAYETTE URBAN COUNTY GOVERNMENT, an urban 

county government of the Commonwealth of Kentucky, the permittee, whose address is 200 East 

Main Street, Lexington, Kentucky 40507, hereinafter called “LFUCG,” party of the first part, and 

KEWMJCKY UTILITIES COMPANY, a Kentucky corporation, One Quality Street, Lexington, 

Kentucky 40507, hereinafter called “KU,” party of the second part, 

W I T N E S S  E T  H: 

WHEREAS, pursuant to the provisions of this Agreement, LFUCG desires to install or cause 

the installation of certain Facilities (as defined herein) on the utility poles of KU in Lexington and 

Fayette County, Kentucky and, 

WHEREAS, KU is willing to p m i t ,  to the extent it may lawfully do so, the attachment of 

the described Facilities to its’ utilitypoles where, in itsjudgment, such use will not inprfere with its 

own use of its utility poles and facilities andor the facilities of other entities permitted to use KU’s 

poles, , 

NOW, THEREFORE, in consideration of the mutual covenants, terms and conditions herein 

contained, and other good and valuable consideration, the receipt and sufficiency of which is hereby 

acknowledged, the parties hereto do hereby mutually covenant and agree as follows: 

DEFINITIONS 

“Agreement” shall mean this agreement dated as of June 230, 2005 between KU and 

LFUCG unless otherwise specified. 

“DOT” shall mean the Department of Transportation of the United States of America 
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“Facilities” shall mean any equipment installed on or attachments made to KU’s poles by 

LFUCG or by a contractor for the sole benefit of the LFIJCG, including but not limited to fiber, guys, 

anchors, cable and traffic control devices, which enable WUCG to directly provide the 

communications services set forth in paragraph 24 of this Agreement , in accordance with applicable 

laws and regulations. 

“Interference” shall mean physically inhibiting KU from having safe access to its poles and 

ocher facilities or in any way impeding KU’s ability to conduct its core electrical business. 

“KlJ” shall mean Kentucky Utilities Company, a Kentucky and Virginia corporation. 

“LFUCW shall mean the Lexington Fayette Urban County Government, an urban-county 

government and the local government for the citizens of Lexington, Fayette County Kentucky. 

“Make-ready or Make-Ready Work” shall mean field verification of existing facilities and 

work necessary by KUpmOMel to make a pole available for the attachment ofadditional Facilities. 

“NESC?‘ shall mean the National Electrical Safety Code as it may be revised or amended 

fiom time to time. 

“OSHA” shall mean the Occupational Safety and Health Admiqistration. 

‘Treliminary Engineering and Design Work” shall mean field verification by IJIJCG of 

existing facilities and recommended work necessary to make a pole available for the attachment of 

additional facilities. 

1. PERMITTED ATTACHMENTS. 

KU agrees to permit LFUCG to attach and maintain theFacilities as described herein and in 

the area as identified under Schedule A and located in Fayene County, Kentucky to KU’s utility 

poles, in the mannerset out and pursuant to the provisions ofthis Agreement Any attachment other 

than to tangent poles must be properly braced with guys and anchors provided by LFUCG to the 

2 
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satisfaction of KU. The use of existing KU anchors for this purpose will not be permitted. No 

attachment fees shall be paid by L.FUCG for this build. Notwithstanding the exclusion of attachment 

fees, LFUCG shall be required to pay any and all Make-ready costs and expenses for work performed 

by KU on LFUCG's behalf at KU's actual cost pursuant to Section 3 hereof. LFUCG shall also pay 

inspection fees, if any, arising under this Agreement pursuant to Section 6 hereof. All Facilities 

attached by LFUCG shall be made in the communications space as such term is defrned in the NESC 

as that definition may be revised from time to time. 

2. CONSTRUCTION AND MAINTENANCE REOUmEMENTS 
AND SPECIFICATIONS. 

All Facilities attached pursuant to this Agreement shall be erected and maintained in 

compliance with the requirements and specifications of the current NESC, KlJ's construction 

practices, all as may be changed from time to time; with any rules, orders, or regulatiom now in 

effect or that hereinafter may be issued bythe Public Service Commission of the Commonwealth of 

Kentucky; and with all existing applicable Federal, state or local laws, rules, regulations, orders and 

ordinances issued by any Federal, state or local authority and as may be changed f r o d  time to time. 

All Facilities attached pursuant to this Agreement shall be identified as to the owner ofsaid Facilities 

at each attachment location. In the event anypart ofLFIJCG's construction does not meet any ofthe 

above requirements, LFUCG will correct same in thirty (30) business days after receipt of written 

notification. If I.FUCG fails to correct same within thirty (30) business days, KU may make such 

corrections and charge LFUCG for the total costs incurred, which may include reasonable attorneys' 

fees, expenses and court costs incurred by KU in its effort to get reimbursed for performing work on 

LFUCC' s behalf. 

I 
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LFUCG shall be responsible for performing its own Preliminary Engineering and Design 

Work for all requested or proposed attachments made under this Agieement. Prior to attachment, 

LFUCG, shall submit copies of designs to KU identifying the proposed route, structures involved, 

Make- ready work required to facilitate the build, drawing of proposed position of attachments on 

each structure, and existing or proposed clearances for centerlines of all road crossings KU reserves 

the right to perform a field review of the proposed build route, accompanied by a representative of 

LFUCG, if necessary, to verify ownership of poles along the route and lo determine any additional 

required Make-ready work that may have been overlooked during the preliminary design phase. 

Any necessary Make-ready work shall be performed by KU or its agents unless otherwise 

specifically a g e d  to by the parties in advance. LFUCG shall be responsible for paying for any and 

all Make-ready work completed by KU necessary for its build under this Agreement, including 

engineeringlabor and review work for KU's facilities, pursuant to Section 11 hereofand such work 

shall bereimbursed at KU's actual cost. KU shall be responsible forperforming its own engineering 

and design work for the relocation or rearrangement of KIJ facilities caused by LZUCG's proposed 

attachments and shall be reimbursed for same by LFUCG. 1-CG shall not install any cable prior 

to the completion of all Make-ready work. Any KU or third party facilities dislocated during 

LFUCG's Make-ready work shall be re-installed by the facility owner at LFUCG's sole cost and 

expense. Billing for any Make-ready work performed by KU, at KU's election, shall be based on a 

final audit of actual costs and expenses incurred performing such work after construction has been 

completed. 

Prior to or during construction, LFUCG shall be responsible for obtaining any permits and or 

zoning variances, etc., necessary to complete its build.. LFUCG shall also be responsible for 

determining which, ifany such permits and or zoning variances, etc. are necessary to do such build. 

4 
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All construction methods, including but not limited to traffic control, shall comply with accepted 

industry sthdards and practices and must comply with all applicable codes, including but not limited 

to NESC, OSHA and DOT. Such compliance shall include all bondinglgrounding requirements, 

vertical clearance between conductors, vertical clearances over roadways, driveways, and ground. 

Anchoring and guying of all conductor dead-ends and angles shall be approved by KU in advance of 

such process. 

LFUCG, at all times, w-ts compliance with all the requkements as set out above and 

asumes  the continuing responsibility for such compliance in the ibturc and assumes all 

responsibility for any damages, fines or penalties resulting from any noncompliance to the extent 

allowable by law. KU undertakes no duty with respect to such compliance by requiring W C G  to 

meet any specifications or by requiring or failing to require any corrections, modifications, additions 

or deletions to any work or planned work by W C G .  

3. MAIBTENANCE OF ATTACHMENTS. 

At aU times, ZFUCG shall be solely responsible for the operation, maintenance and repair of 

the Facilities and shall, at its own expense, make and maintain said Facilities in safe condition and in 

good repair, and in a manner reasonably suitable 40 KU and so as not to conflict with the use of said 

poles by KU, or by any other parties, f m s ,  corporations, governmental units, or entities using said 

poles pursuant to any license or permit by KU. LFUCG agrees not to cause Interference with the 

working use of any other facilities located on KU's poles or which may, from time to time in the 

ibmre, be placed thereon. KU in no way insures the continuance of LFLJCG's Facilities at their 

original location or placement of KU's poles or other facilities. In the event KU elects to abandon 

certain in place facilities, KU has the option ofselling or otherwise transferring ownership of those 

abandoned facilities free of charge, to LFIJCG, for their use. 

5 
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If KU reasonably determines, at its sole discretion to relocate, replace, enlarge, add to, modify 

or in any manner alter its poles or other facilities, even for KlPs sob convenience, L,FUCG shall, at 

its expense, upon advance written notice from KU, at,KU's sole discretion, relocate, replaceorrenew 

the LFUCG's Facilities placed on said poles, and transfer them to substituted poles, or perform any 

other work in connection with said Facilities that may be required by KU. KU, to the best of its 

ability, will provide LFUCG reasonable notice to relocate any Facilities needing to be moved. In 

case of emergency, whereby public safety andor electric restoration is necessary, KUmay arrange to 

relocate, replace or renew the Facilities placed on said poles; transfer them to substituted poles or 

perform any other work in connection with said Facilities that may be required in the maintenance, 

replacement, removal or relocation of said poles, the facilities thereon or which may be placed 

thereon, or for the service needs of KU, or its other licensees, and LWCG shall, on demand, 

reimburse KW for the expenses thereby reasonably incurred that are related to the replacement, 

removal or relocation of LFUCG's Facilities. KLJ, as stated in Section 3 above, undertakes no duty 

however, at any time, to inspect or insure the repair of any facilities. 

/ 

LFUCG shall ensure that all of the Facilities are clearly labeled on each structure 

with: LFUCG's name and a 24 hour emergency contact phdne number. Should the need arise, 

LFUCG agrees that upon reasonable notice from KLJ, LFUCG will transfer the Facilities to new 

structures within 30 days at LFUCG's sole cost and expense unless W C G  decides not to utilize 

KU's structures in that particular area. 

4. 

KU resemes to itself, its successon and assigns, the right to maintain its poles and to operate 

its facilities thereon in such manner as will, in its sole judgment, best enable it to fulfill its own 

service requirements, but in accordance with the specifications hereinbefore listed., KU shall not be 

MAINTENANCE AND OPERATION OF KU's FACILITIES. 

6 
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liable to LFUCG for any Interference with the operatiod of LFUCcJ's facilities, or loss of business 

arising in any manner out of the use of KU's poles hereunder. Notwithstanding the foregoing, KU 

agrees to repair any LFUCG Facilities negligently or willfully damaged by KU. 

5. 

LFUCG must secure its own easement rights and rights of way from real property owners. 

KU's permitting the attachmen! of Facilities shall not constitute any representation or warranty by 

KU to LF'UCG regarding JJWCG's right to occupy or use any public or private easements or rights- 

EASEMENTS AND RIGHTS OF WAY. 

of -way. 

6. INSPECTION OF FACILITIES. 

KUreserves the right to inspect at any time, in its sole discretion the Facilities. KU shall not 

be entitled to reimbursement for any inspectiqns occurring duringthe installation phase ofthe project 

unless such inspections are prompted by LFUCG's negligence or misconducf in KU's judgment, 

including but not limited to the negligent installation of Facilities and the failure to maintain the 

same pursuant to the standard set forth in the NESC or KU's construction practica as'mended from 

time to time (a copy of which is available upon request) or other nationally recognized standard of 

that time should the NESC superseded. LFUCG shall rcimbu;se KIJ for the expenses of any such 

inspections at KLI's prevailing wage rate per man-hour plus associated expenses and applicable 

overhead. KU shall not be entitled to reimbursement by LFUCG for inspections made after the 

installation phase of the project and after completion of the project inspections unless such 

inspections are precipitated by LFUCG's negligence or intentional wrong doing, including but not 

limited to LFUCG's failure to maintain the Facilities. Such inspections, made or not, shall not 

operate to relieve LFUCG of any responsibility, obligation or liability assumed under this Agreement 

or impose any additional liability, obligation or responsibility on KU in any way KU may also 

'7 
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require that a full time inspector be on the premises during the entire installation process at LFUCG’s 

sole cost and expense should it become apparent that LFUCG is not following NESC and KU 

procedures for installation. KU undertakes no duty to inspect such Facilities or insure that no 

damage or loss occurs by reason of such Facilities or their use. Any such inspections may be 

conducted during the installation phase of aproject, after installation is completed or any time there 

after. Any deficiencies noted by KU shall be presented to LFUCG in writing, and W C G  shall 

promptly correct same and provide KU with written proof of such correction. KU shall have no 

liability for any undiscovered or undisclosed defects ultimately found in LFUCG‘s Facilities that 

might have been discovered during an inspection. Unless waived by KU in a writing subsequent 

hereto, LFUCG’s failure to make timely corrections shall terminate this Agreement. Inspections 

conducted by KU its agents, contractors or employees shall not create a duty, responsibility or 

obligation on the part of KU conduct inspections at any time during the life of this Agreement. 

LFUCG shall remain independently responsible for making sure its work is compliant with all 

applicable laws, codes, rules, regulations and all KU standards set forth in this Agreement and any 

amendments hereto 

7. 

W C G  shall not damage any facilities of KU or of others supported on KZPs poles and 

facilities. LFUCG shall not interfere with KU’s operation; and hereby assumes all responsibility for 

any and all loss for any such damage andor interference, to the extent allowable by law. LEUCG 

shall make an immediate report to KU of any damage or interference caused by LFUCG, or one of its 

agents, employees, contractors, designees, officials or representatives, and hereby agrees to 

reimburse KU for the expenses incurred in making repairs and/or clearing up interference caused by 

LFUCG. Such report may be oral but shall be documented within 24 hours of any such oral report 

PRECAUTXONS TO AVOID FACILITY DAMA GE. 
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KU shall not willfully or negligently damage any of LFUCG's Facilities KU shall make a 

report of any such damage caused by KZJ or one of its agents, employees, contractors, designees, 

officials or representatives, in areasonable period oftime (which in most instances means 48 hours) 

to LFIJCG. KU hereby agrees to repair any damage willfully or negligently caused by KU, or if the 

parties otherwise agree, to reimburse LFLJCG for the actual costs of any such repairs. 

8. INDEMNIFICATION HOLD HARMLESS. 

LFUCG shall indemnify and hold KU harmless and defend against any liability or loss from 

personal injury or property damage resulting from or arising out of the use or occupancy ofKU's 

facilities by LFUCG or its employees, contractors or agents, excepting, however, such liabilities and 

losses as may be due to or caused by the acts or omissions of KU or its employees, contractors, or 

agents. 

KU shall indemnify and hold LFUCG harmless and defend against any liabilityor loss &om 

personal injury or property damage resulting fiom or arising out of the use or occupancy of KU's 

facilities by KU or its employees, contractors or agents, excepting, however, such liabilities and 

losses as may be due to or caused by the acts or omissions ofLFUCG or its employees, contractors, 

or agents. 

Further, this Agreement is for the sole benefit of, and only between LFUCG and KU, and in 

no way creates an enforceable agreement, commitment or obligation byL.FUCG or KU to any other 

PMY" 

9. ATTACHMENT REMOVAL AND NOTICES. 

LFLJCG may voluntarily remove its Facilities from any pole or poles of KU, but shall give 

KUreasonable prior written notice of any such removal. Any such removal shall be undertaken in a 

manner consistent with Paragraph 7 of this Agreement. 
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10. NONCOMPLIANCE. 

If W C G  fails to comply with any of the provisions of this Agreement or defaults in any of 

its obligations under this Agreement and fails to correct such default or noncompliance within thu-ty 

(30) days after receipt of written notice from KU, KU may, at its sole option, either correct the 

default or noncompliance event and invoice LFUCG for the costs associated with same or forthwith 

terminate this Agreement by givingwxitten notice to I,FUCG of said terminatioa No refund ofany 

mtaI will be due on account of any termination by either party hereto at any time in accordance with 

Section 16 of this Agreement. 

11. BILLING. 

Bills for inspections and Make-ready work, if any, expenses and other charges under this 

Agrement shall be payable within thirty (30) days after presentation. Nonpayment of bills shall 

constitute a default of this Agreement. 

12. WAIVERS. 

Failure to enforce or insist upon compliance with any of the terms or:conditiom of this 

Akeement shall not constitute a general waiver or relinquishment of any such terms or conditions, 

but the same shall be and remain at all times in full force and effect. 

13. 

Nothing herein contained shall be construed as affecting the rights or privileges previously 

conferred by KU, by contract or otherwise, to others, not parties to this Agreement, to use any poles 

covered by this Agreement; and KU shall have the right to continue and to extend such rights and 

USE OF KU’s FACILITIES BY OTHERS. 

privileges to others not parties to this Agreement The Facilities herein authorized shall at all times 

be subject to such previously conferred privileges. 

10 
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14. ASSIGNMENT. 

LFUCG shall not assign, transfer or sublet the privileges hereby granted without the prior 

written consent of KU Any attempt to so assign without such written consent shall be void. 

15. PROPERTY RIGHTS. 

No use, however extended, of KlJ poles or other facilities under this Agreement shall create 

or vest in LFUCG any ownership or property rights in said poles or other facilities; rights herein 

contained shall be and remain a mere permission. Nothing herein contained shall be construed to 

compel KU to maintain any of said poles fbr a period longer than demanded by its own service 

requirements. 

16. m. 
This Agreement shall become effective upon its execution and if not terminated in 

accordance with the provisions of Paragraph 10 of this Agreement shall continue in effect one (1) 

year. Ifneither party elects to terminate this Agreement at the end of one year, said Agreement shall 

automaticallyrenew for anotherone yearperiod and successive one yearperiods untilaparty hereto 

gives wnlten notice of termination as provided for in this Section 16. Either party may terminate the 

. 

Agreement at the end of said initial term or at my time thereafter for any reason whatsoever by 

giving to the other party at least sixty (60) days written notice. Upon termination of the Agreement 

in accordance with any of its terms, LRJCG shall immediately remove all its Facilities existing 

pursuant to provisions of this Agreement.. AI1 costs of such removal will be borne by LFUCG. 

LFUCG shall exercise precautions to avoid damage to facilities of KU in so removing and assumes 

all responsibility for any and all such damage. If LFUCG's Facilities attached to KU's utilitypoles 

and other Facilities attached pursuant to this Agreement are not promptly removed, KU shall have 

the right to remove them at the cost and expense ofLFUCG and without any liability to KU therefor. 

11 



Attachment to Response to LFUCG-2 Question No. 16 PaEe 13 of 36 - 
Conroy 

17. NOTICES. 

Any notice or request required by this Agreement shall be deemed properly given if mailed, 

postage prepaid, to: 

KU Director of Distribution Operations 
Kentucky Utilities Company 
820 West Broadway 
Inuisville, KY 40202 
Attn: Mr. David Guy with a copy to: 

Vice President and General Counsel 
Kentucky Utilities Company 
220 West Main Street 
Louisville, KY 40202 
Attn.: John R. McCall, Esq. 

And 

LFUCG Adminisbrative Officer - Regulatory Compliance 
Lexington-Fayette Urban County Govwrunent 
200 East Main Street 
Le&ington, Kentucky 40507 
Attn.: Mr. Robert Starkweather 

The designation ofthe person to be notified, and/or his address may be changedby KU or LFUCG at 

any time, or from time to time, by similar written notice. 

18. ACCESS. 

At all times, LFUCG shall maintain, operate and construct all Facilities in such manner to 

insure that KU has full and free access to all of its facilities located on KU's poles in the KUSmice 

Territory for the purpose of repairing, rebuilding, replacing, maintaining and operating such 

facilities. 

19. ADJUSTMENTS. 

Nothing contained herein shall be construed as affecting in any way the right ofKU, and KU 

shall at all Limes have the right, to unilaterally make a change in the rental charge for the attachment 

12 
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of Facilities to its poles, other charges as provided for, any rule, regulation, condition or any other 

change required. Such change or changes to become effective as pmvided for in this Agreement 

after written notifications or changes in applicable regulations or statutes. KUshall give LFOCG two 

months notice before instituting any fee change If LFUCG finds the institution of a fee 

unacceptable, XRJCG may terminate this Agreement within that two month period. No refund of 

fees paid, if any, will be made because of termination for the institution of a fee. 

20. SUCCESSORS AND ASSIGNS. 

All provisions of this Agreement shall extend to and bind the successors and assigns of the 

parties hereto, specifically including the provisions of paragraph 15. 

21. INSURANCE. LFUCG self insures. A copy of its self-insurance policy is attached 

hereto as Schedule B. LF[ JCG shall name KU as an additional insured as ita interest may appear 

with regard to the aforementioned general liability insurance policy and shall fimish KU with a 

certificate of insurance upon request by KU. 

22. ENTIRE AGREEMENT. 

This Agreement and attached Schedules constitute the entire Agreement between KU and 

LFUCG and all previous representations relative thereto, either written or oral, are hereby annulled 

and superseded. No modification shall be binding on either KU or LWCG unless it shall be in 

writing and signed by both parties to this Agreement. Nothing contained in this Agreement or 

attached Schedules shall be construed as having any effect in any future agreement or contemplated 

future agreement between the parties. 

23. HEADINGS. 

Paragraph headings are for the convenience ofthe parties only and are not to be construed as 

part of Agreement. 

13 
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24. REPRESENTATIONS AND WARRANTIES OF LFUCG. 

LFUCG hereby represents and warrants that it will attach to KlJ’s facilities pursuant to this 

agreement in order for W C G  to directly provide the following services: public safety and/or 

homeland security, communications, command, and/or controi facilities, in accordance with 

applicable laws and regulations 

25. BANNERSISIGNS. 

M J C G  shall have the right to attach banners or signst0 KU’s poles so long a6 thebanners or 

signs are to promote LEUCG’s events and civic purposes. Such banners or signs s h d  be anached in 

accordance with the requirements and procedure described in Section:! hereof. LRJCG shall submit 

a written request to KU to facilitate the attachment of any necessary or desired bannem or signs. 

14 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 

executed the day and year first above wn‘tten. 

ATTEST: 

4 

STATE OF KENTUCKY 

LEmGTON-FAYETTE URBAN 
Y GOVERNMENT 

\ 
eresa Ann Is$%, Mayor 

§ 
I__ § CQUNTYOF 2!y..L. 

Before me, the undersigned authority, personally appeae& o&w, known to 

me to be the person whose name is subscribed to the foregoing instrument and achowledged to me 

that Wshe) executed the same fw the purposes and consideration therein expressed, on this the 

5’ dayof v% ,2005. ?A$ G......~&u  tu !b\,?+ZooL 

2 4 a c A U J h U  
NQTARY PrJBLIC IN AND FOR THE STATE 
OF KENTUCKY 
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KENTUCKY U T m S  COMPANY 

Title: Dic S\rS %st.oc&ni 
’ Di6p Ops I D  e&. 

5 ap. STATE OF KENTUCKY 
§ 
§ COUNTY OF J eCCetcnn 

known to 

to me 

that (hdshe) executed the same for the purposes and consideration therein expressed, on this the 

a G u u  , Before me, the undersigned authority, personally a p p e a r e d b  

me to be the person whose name is subscribed to the foregoing instrument and acknowledged 4 ,  

d 3 dayof ,2005. 

NOTARY PUBLIC IN AND FOR THE STATE 
OF KENT[JCKY 

16 
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SCHEDULE B- Copy of Self-Insurance Policy for LFUCG 
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THE INSURER: 

. 
- 

PROPERTY W C@UN.LTY SELF-INSURANCE WClR 

LEXINGTON-FAYETTE URBAN CWNTY GOVERNMENT D I V I S I O N  OF 
RISK HAHAGEHENT SELF-INSURANC€ FUND AND ANY INVOLVED 
R E -  INSURERS 

T h l s  Inrurshca provider the to1 lorlnq coverag*S: 

SECTION I :  

SECTION 

SECTION 

..., 

I :  

I I a. 

SECTIW !VI 

SECTION V I  

PROPERTY CDVERAOES 

A. 

E. 

BOILER IWJ MACHINERY 

C. BOILER AHI) LUCl4lNERY 

WORKERS' COMPENSAlION 

D. YORKERS' COMPENSATION 

E. EHPLDYER'S L I A E I L I P I  

L I LllY CDWERABES 

F .  CWREMNSIVE GENERAL L I M I I L I V ,  

C. WREHENSIVC AUTOMOBILE L l A 6 I L I V  

H. PUBLIC OFFICIAL6 LIABILITY 

CRIWE, LONEY AN0 SECURITIES 

I ,  WNFI AND-%!URITY IWlTHlN PREMISES) 

ALL REAL Alj9 PERSONAL PROPERTY 

AUTOMOBILE AND MOBILE EQUIPMENT PHYSICAL OAMAGE 

\ 
J b  MONEY MD SECURITIES (OUTSIDE PREMISES) 

K .  COMMERCIAL BLANKET BOND 

L .  DEPO~I,TORS FORGERY 

M. FAITHFUL PERFORMANCE 

ND.523 pa3 
7 
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.. 

Lrxlngton-Fayettr  Urban Cwnty G o v r r m n t  tor Secllonr 
I, 1 1 .  l i )  bnd V. 1orIng)on-FayetTe urban tounty 
kwarnnent Sect ion I V  tor cast O t  dafanra Only uniO56 
dsfensa of Sovereign lmmunlty 10 not eppllcsble. Tho 
Assured 'for Section I V  is an det ino4 I n  tho General 
I nwranc r  Agreements, Srct ion I I Name of Assured. 

SPEC IF  I C  I 

SECTION I: 
PROPERTY 

~5,000,000 each end every occurrence. 

SECTION I t 1  
BOJLER 

(5,OW.OPa aech an4 avary occurrence. 

SECTION I l l :  Coverage DI Strtutory per ~ ~ ~ u r r o n c a  not  t o  exceed 
WORGRS' rg@regate ot S4,M)O,OOO. 
COMPENSATION Coverrps E I  55,000,000 any one occurrencr 

SECTlW IV:  
LIMlLlM Covera(jar F, 0. $9,000,000 aoch C l S l m  c o l b l n r d  sinelo 
mvEMoLs 

SECTION VI. 

AND SECURITIES 

~5,000,000 Iny one Dccvrrence W i n e d  Slnglo Llalt  

itnit e8 rripoet to ~ o v e r r p  H. 

$9,000,000 any qne clalm 
, 

UIlwL, WMEY 

In the evont ot  6 claim lnwolvlne mora thun one s a c t l ~ l  of cworp ip ,  the 
llnlt8 of psr occurrence we subJsct t o  an evarctl r@@riIpt* I l m l t  each 
pot Icy  year as provided In t h e  to1 towing oehedule: 

pklcr 
7-1-05 - 7-1-86 
7- 1-06 - 7- 1-87 

Each Year Therratter 

LIMITS OF 

12.4 m i  i I im 
51.6 mllllO0 

hn amount a i  r ~ q u s s t e d  by tho 
O k l ~ l o n  of Rl5k M~.neg+mmt m e  
spproved by tnm h y o r  end Counell 
of the Lexlngtm-Fsyotta Urban 
Cwnty Oovernnent bUdgrter I ly ,  
but never lesl thsn t h o  VSluS Of 
esptmecl tosses f o r  the pol icy 
period a# cocapuled by the Dlv!slon 
of ~ i s k  Management plu, 0 1 1  
edmlnlstrs l lva end opKat IW6 
expenaos e6 r r c o ~ n i r e d  

I 

J 
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N3.523 085 
87/89/2884 88:29 L . F K G  RISK MWIT. + 11682291919825811867 

. - 2  
I 
! 

i n  Account 1111 f o r  the Dlv i5 loh 
o f  Risk ManrgemDnt, 

7-1-86 - 7-1*87 

Each Year Thersafter 

P R U I I l H  

haunt of budget of l e x 1  ngton-Fayetto 
Urban County Government D iv i s ion  
of Rlbk Manrgamrnt to  Include pryman? 
o f  proJocted Incurred l o r s e ~ ,  
edi ln  I rtrst Ire ond opora'tlonr 
expmses rnd C 0 5 t  Of  any 
re-insuranca. 

h u n t  of budget af Lax1 ngton-Fayetie 
Urban County Government D l v i r l o n  
of Risk Y.snagarsnt TO Include payment 
of projected Incurred losses, 
admlnlstrat lvr and operations 
expense6 and cost of any 
re- i nrurance, 

knount of 0udget 88 r8qu8rtsd by 
Rlsk Hrnrgment m d  approved by 
the Mecyor end k r u n c i l  of tho 
L~xlngTon-F~yatto Urban County 
Govarmnt ,  but never less then 

the policy psrlcd as computed by 

piua a l l  arbnlnlstrat lve '. and 
operetIonS oxprncro a5 recognized 
In Account 481 (or the D i v i r l o n  
of Rlrk Msnsqement. 

the  VelUO O f  rrpocted f056.1 l o r  

the  DlVlSIon Of Rlrk Wln8g8WNlt. 

Pramiun Refund6 shoi i  bo made t o  the  Named Assured a t ta r  r c t u e r i a l  analysts 
n86 detsrmlnsd the LaXlngtM-F~yBTtO Urban County Government Dlvlslon 
of R l s k  Hsn8gerasnt Self-)nrursncs Fund Is ec tus r l s l l y  sound and does n o t  
need ?he entire premium made t o  date to  malntaln ?he f lnenclel  l n t e g r l t v  
of t h e  Lawlngton-Fsyetta Urban County Government D lv i c ion  of Rlsk Management 
Selt-Insurance fund. 

The refunds are t o  be made svai lab la only af ter  t h e  Interest  earned on 
investments Dy the Lexinptan-Fayette Urban County GQvsrnmsnt D lv i s ion  
of Rlrk Hansgsment Se l f - ln iu rwce Fund i s  equal to or BXtsodS the cmputed 
prernlum f o r  e given pol icy  perlod. 

4 
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The term "cach p o l i c y  year" uherever used here in snai l  neon  he 
per iod  July I, 1985 To July I, I986 of the to l l ou lng  year, IZiOIAH 
Local Siandard l i m e  both days, and each conrecutlve per iod of 12 
monfhs therea f te r ,  

I I .  NAME Of &SURE0 

It i& agriqd That t h r  unqu:l l f lrd word 'AsSVRme uherevrr used in 
T h i s  Insurance includes not only the Nsnrd Assured, but also: 

, 

, 

h. t ny  o f f i cer ,  Board, mp lovee ,  volunteer, sorvani, elecred or 
appolnrsd o f f l c l a l ,  agent, lnd lv idus l l y  or co l l ec t i va l y  w h i l e  
acfine i n  the i r  o f f i c i r l  ClpaCitY or i n  tho Scope of t he i r  dut ies 

who Cr@ in e OirBcI l ine  of SUperViSlOn t o  the Nayor andlor 
tovnci  I. Any pirson, organlZatlon, board, trustea. agent or 
esTate t o  whom the NbWd Assufed I s  obl igated by virtue of written 
contract w DgrtIrmXIT t o  prov lde such lnsuronce because covereg. 
i s  detarnlnrd to be In the public i n te res t  snd covarega as such 
1s offered by t h l s  Insurance and I s  documented by P RW SI0 
Indimnlf l c i t l o n  Agreeinant. 

8 .  Under Section I V ,  Coverage G Compreh*nsivr Autmob i le  L l a b i l l t y ,  
any bSSured whilr u s i n g ~ a n  owned automob1 I s  or hir.0 bUtMoblla 
and any parson or orgrn l ra t ion legslly rosponr ib le for the use 
thrreof,  lprovldod t h e  actual use of thr sutmobile 1 3  by t h e  
A56ured or wlth the Hamso A55ured's perrnlsrlonl any Arsured 
wi th  r r rpect  to  t h r  use of non-ouned a u t m o b l l r  In  the buslnars 
ot the Name@ Assured. This lnsuronce with  respect t o  any person 
or organization other than the Named A s ~ u r e o  does not apply1 

I. t o  any person or orgenizafion, or to'ony agoat or mpIoy8~1 
. thereof. operatlng an a u t m b l  l o  aaler oeoncy, rclpalr shop, 
60rvIce ststlop, rtorega garage or p u E l l C  parking place, 
with resprct  t o  any sccldecrt arlslng out of ?he opsrat ion 
thereof I 

of G C : I ~  I I o f  t n e  L t ,  ington-Fejtr te urteh County Gorsrn-er.t ar": ! 

I 
i 
I 

2 .  t o  any amployes w l t h  respect t o  InJury t o  or sickness. disease 
or death o f  another employes of tho same employer in jured 
in  thr course of such employment / p  en accident  s r l s l n g  
out of the msintcnanca or u5e of t h e  autMnoblle i n  the 
burlness 01 such employer; 

3: ( w i t h  respecr t o  any h i r e d  a u t m o b l  l e ) ,  t o  t h e  ohner or 
a lessee thereot. other- then the Named Assured, nor to any 
agsnt or employee of such owner or lessoei  

6 
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7-1-86 I 7-1-87 

July 1, 1965, IiiOlM 1ST - July 
I ,  1986, l 2 t O l A M  LST 

July 1, 198b. 12:OIAM LS1 - July 
1, 1987. 12101M LST 

J U I ~  1 ,  brplnnlnp P O l i C V  yomi - 
July 1, W i n g  policy yrw 12rOIAM 
LST both days 

I 

i 

5 
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CATV - RC 
Cable Television Attachment - Rental Charge 

APPLICABLE 
In all territory served 

AVAILABILITY OF SERVICE 
Where a cable television system operator has proper authorization to provide cable television 
service in a given area (hereinafter "Customer"), the Company is willing to permit the attachments 
of cables, wires and appliances to its poles where, in Company's judgment, such attachments will 
not interfere with its electric service requirements and other prior licensees using Company's 
poles. Attachments will be permitted upon execution by both parties of a Cable Television 
Attachment Agreement and an Application and Permit form supplied by Company,, 

RENTAL CHARGE 
Rental charge of 52 71 per year for each attachment to pole, subject to annual adjustment as 
provided below 

RENTAL CHARGE ADJUSTMENT 
The rental charge stated above is subject to change by the Company upon 20 days' written notice 
to the Customer and the Public Service Commission. Such change will be either an upward or 
downward adjustment, when conditions arise which materially affect the investment in facilities, or 
a change in the Company's costs to cover expense of operation, maintenance, depreciation, 
taxes, insurance and return on investment, in accordance with the Commission's allowance of 
such expenses and investments A change in the Rental Charge will not be made more often 
than once in any 12-month period and will apply to the next semi-annual billing period 

BILLING 
Rental charges to be billed semi-annually based on the number of pole attachments being 
maintained on December 1 and June 1 Payment will be due within 10 days from date of bill 

TERM OF AGREEMENT 
The Cable Television Attachment Agreement shall become effective upon execution by both 
parties and shall continue in effect for not less than 1 year, subject to provisions contained in the 
agreement. At any time thereafter, the Customer may terminate the agreement by giving not less 
than 6 months' prior written notice. llpon termination of the agreement, Customer shall 
immediately remove its cables, wire, appliances and all other attachments from all poles of 
Company 

' 
TERMS AND CONDITIONS OF POLE ATTACHMENTS 

Pole attachments shall be permitted in accordance with this Rental Schedule. The Company's 
Terms and Conditions shall be applicable, to the extent they are not in conflict with or inconsistent 
with the special provisions of this Rental Schedule, Cable Television Attachments Agreement, the 
Application and Permit form. 

Date of Issue: July 20,2004 Issued By Date Effective: January 1,198 
Refiled: July 20,2004 

Michael S. Beer, Vice President 
Lexington, Kentucky 

~ 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 
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I CATV - RC 
Cable Television Attachment - Rental Charge 

Upon written Agreement, the Company is willing to permit, to the extent it may lawfully do so, the 
attachment of cables, wires and appliances to its poles by a cable television system operator, 
hereinafter "Customer," where, in its judgment, such use will not interfere with its electric service 
requirements and other prior licensees using Company's poles, including consideration of economy 
and safety, in accordance with this rental schedule approved by the Public Service Commission 
The Terms and Conditions applicable to such service are as follows: 

1. ATTACHMENT APPLICATIONS AND PERMITS 

Before making attachment to any pole or poles of Company, Customer shall make application and 
receive a permit therefor on a form to be supplied by Company (KU Form 17-52). The information 
submitted by Customer with the application lor a permit shalt consist of drawings and associated 
descriptive matter which shall be adequate in all detail to enable the Company to thoroughly check 
the proposed installation of Customer Before the attachments are made, the permit must be 
approved by the Company Customer shall not build separate pole lines along existing facilities of 
Company and shall not place intermediate poles in spans of Company, unless airthorized by 
Company in wining Company shall have the right to remove unauthorized Customer attachments 
at Customer's expense after notice lo Customer In the event a pole attachment count does not 
correspond to the recorded attachment count, Customer will pay a back rental fee for any excess 
attachments The back rental fee will be double the rete otherwise in effect over the time since last 
pole attachment count and shalt be payable on demand 

1 2. PERMITTED ATTACHMENTS 

Customer shall be permitted to make pJ one bolt attachment for one messenger on tangent poles 
and two bolt attachments for two messengers on corner poles. A maximum of five individual 
coaxial cables may be supported by any single messenger if these cables are all attached to the 
messenger by suitable lashings or bindings, and so that the maximum overall dimension of the 
resulting cable bundle does not exceed two inches. Any messenger attachment other than to 
tangent poles must be properly braced with guys and anchors provided by Customer to the 
satisfaction of the Company. The use of existing Company anchors for this purpose must be 
specifically authorized in writing, subject to additional charge, and will not ordinarily be permitted 
The use of crossarms or brackets shall not be permitted., In addition to messenger attachments, 
Customer will be permitted one Customer amplifier installation per pole and four service drops to be 
tapped on cable messenger strand and not on pole. Customer power supply installations shall be 
permitted, but only at pole locations specifically approved by the Company. Any or all of the above 
are considered one attachment for billing purposes Any additional attachments desired by 
Customer will be considered on an individual basis by the Company, and as a separate attachment 
application 

! ' 

3. CONSTRUCTION AND MAINTENANCE REQUIREMENTS AND SPECIFICATIONS 

Customer's cables, wires and appliances, in each and every location, shall be erected and 
maintained in accordance with the requirements and specifications of the National Electrical 

Date 01 Issue: July 20,2004 Issued By Date Effective: January 1,1988 
Reflled: July 20,200. 

Michael S. Beer, Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 
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Safety Code, current edition, and Company's construction practices, or any amendments or 
revisions of said Code and in compliance with any rules or orders now in effect or that hereinafter 
may be issued by the Public Service Commission of Kentucky, or other authority having jurisdiction 
In the event any of Customer's construction does not meet any 01 the foregoing requirements. 
Customer will correct same in fifleen work days after written notification Company may make 
corrections and bill Customer for total costs incurred, if not corrected by Customer 

4. MAINTENANCE OF ATTACHMENTS 

Customer shall, at its own expense, make and maintain said attachments in safe condition and in 
thorough repair, and in a manner suitable to Company and so as not to conflict with the use of said 
poles by Company, or by other parties, firms, corporations, governmental units, etc,, using said 
poles, pursuant to any license or permit by Company, or interfere with the working use of facilities 
thereon or which may, from time to time, be placed thereon, Customer shall promptly at any time, 
at its own expense, upon written notice from Company, relocate, replace or renew its facilities 
placed on said poles, and transfer them to substituted poles, or perform any other work in 
connection with said facilities that may be required by Company but in no case longer than two 
months after date of written request In cases of emergency, however, Company may arrange to 
relocate, replace or renew the facilities placed on said poles by Customer, transfer them to 
substituted poles or perform any other work in connection with said facilities that may be required in 
the maintenance, replacement, removal or relocation of said poles, the facilities thereon or which 
may be placed thereon, or lor the service needs of Company, or its other licensees, and Customer 
shall, on demand, reimburse Company for the expense thereby incurred, 

5. COSTS ASSOCIATED WITH ATTACHMENTS 

In the event that any pole or poles of Company to which Customer desires to make attachments are 
inadequate to support the additional facilities in accordance with the aforesaid specifications, 
Company will indicate on the application and permit form (KU Form 17-52) the changes necessary 
to provide adequate poles and the estimated cost thereof to Customer and return the form to 
Customer. If Customer still desires to make the attachments, and returns the form to Company 
marked to so indicate, Company will replace such inadequate poles with suitable poles and 
Customer will, on demand, reimburse Company for the total cost of pole replacement necessary to 
accommodate Customer attachments, less the salvage value of any pole that is removed, and the 
expense of transferring Companvs facilities from the old to the new poles Where Customer 
desired attachments can be accommodated on present poles of Company by rearranging 
Company's facilities thereon, Customer will compensate Company for the full expense incurred in 
completing such rearrangements, within ten days after receipt of Company's invoice for such 
expense. Customer will also, on demand, reimburse Ihe owner or owners of other facilities 
attached to said poles for any expense incurred by it or them in transferring or rearranging said 
facilities. In the event Customer makes an unauthorized attachment which necessitates 
rearrangements when discovered, then Customer shall pay on demand twice the expense incurred 
in completing such rearrangements. 

I 
Date of Issue: July 20,2004 Issued By Date Effective: January 1,198 

Refiled: July 20,2004 

Mlchael S. Beer, Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC In Case No. 2003-00434 dated June 30,2004 
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I 6. MAINTENANCE AND OPERATION OF COMPANY'S FACILITIES 

Company reserves to itself, its successors and assigns, the right to maintain its poles and to 
operate its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill its 
electric service requirements, but in accordance with the specifications herein before referred to 
Company shall not be liable to Customer for any interruption to service to Customets subscribers 
or lor interference with the operation of the cables, wires and appliances of Customer arising in any 
manner out of the use of Company's poies hereunder. 

1 7. FRANCHISES AND EASEMENTS 

Customer shaii submit to Company evidence, satisfactory to Company, of Customer's authority to 
erect and maintain Customets facilities within public streets, highways and other thoroughfares 
within the above described territory which is to be served and shall secure any necessary consent 
by way of franchise or other satisfactory license, permit or authority, acceptable to Company from 
State, County or municipal authorities or from the owners of property where necessary to construct 
and maintain facilities at the locations of poies of Company which it desires to use Customer must 
secure its own easement rights on private property. Customer must, regardless of authority 
received or franchises given by governmental agencies, conform to all requirements of Terms and 
Conditions with regard to Company's property Company's approval of attachments shall not 
constitute any representation or warranty by Company to Customer regarding Customer's right to 
occupy or use any public or private right-of-way 

8. INSPECTION OF FACILITIES 

Company reserves the right to inspect each new installation of Customer on its poles and in the 
vicinity of its lines or appliances and to make periodic inspections, every two (2) years or more often 
as plant conditions warrant of the entire plant of Customer. Such inspections, made or not, shall 
not operate to relieve Customer of any responsibility, obligation or liability 

1 9. RENTALS 

Customer shall pay to Company an annual rental charge per attachment in accordance with the 
Rental Schedule from time to time in effect, as approved by the Public Service Commission for 
each year from the 1st of January of each respective year to the following December 31 provided, 
however, that should the Agreement be terminated in accordance with the terms of the said 
Agreement at any time after January 1 of any year and prior to December 31 of that year, the 
annual rentals will be prorated from January 1 to the date of such termination. The rental payments 
herein provided for shall be made on a semi-annual basis upon the number of poles on which 
attachments are being maintained on the 1st day of December and the 1st day of June, 
respectively. This rental charge is subject to change in accordance with the Rental Schedule from 
time to time in effect. as aDDroved bv the Public Service Commission or aDDliCable reauiations or 
statutes. 

I 
I 
Date of Issue: July 20,2004 

I 
Date of Issue: July 20,2004 Issued By Date Effective: January 1, 198, 

Refiled: July 20,2004 

- 
Issued By Date Effective: January 1, 198, 

Refiled: July 20,2004 

Mlchael S. Beer, Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 
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10. PRECAUTIONS TO AVOID FACILITY DAMAGE 

Customer shall exercise precautions to avoid damage to facilities of Company and of others 
supported on said poles; and shall assume all responsibility for any and ail loss for such damage 
cause by it. Customer shall make an immediate report to Company of the occurrence of any 
damage and shall reimburse Company for the expense incurred in making repairs. 

I 11. INDEMNITIES AND INSURANCE 

Customer shall defend, indemnify and save harmless Company from any and ail damage, ioss, 
claim, demand, suit. liability, penalty or forfeiture of every kind and nature-including but not limited 
to costs and expenses of defending against the same and payment of any settlement or judgment 
therefor, by reason of (a) injuries or deaths to persons, (b) damages to or destructions of 
properties. (c) pollutions, contaminations of or other adverse effects on the environment or (d) 
vioiations of governmental taws, regulations or orders whether suffered directly by Company it- 
self or indirectly by reason of claims, demands or suits against it by third parlies, resulting or 
alleged to have resulted from acts or omissions of Customer, its employees, agents, or other 
representatives or from their presence on the premises of the Company, either solely or in 
concurrence with any alleged joint negligence of Company. 

Customer shall provide and maintain in an Insurance Company(s) authorized to do business in 
the Commonwealth of Kentucky, the following: 

(a) Insurance protection lor Customer employees to the extent required by the Workmen's 
Compensation Law of Kentucky and, where same is not applicable or if necessary to provide 
a defense for Company, Employer's Liability Protection (covering both Company and 
Customer) for Customer employees for no less than $100,000.00 per employee. 

(b) Public Liability and Business Liability insurance with a minimum limit of $500,000.00 for each 
person injured and with a minimum total limit of $1,000,000.00 for each accident and a 
minimum limit of $100,000~00 for property damage for each accident. 

(c) Public Liability and Property Damage insurance on ail automotive equipment used by 
Customer on job to the extent of the amounts for Public Liability and Property Damage 
insurance set out in the preceding Paragraph (b). 

(d) In the event that work covered by the Agreement includes work to be done in places or areas 
where the Maritime Laws are in eHect, then and in that event additional insurance protection 
to the limits in Paragraph (b) above for liability arising out of said Maritime Laws. 

(e) In the event the work covers fixed wing aircraft, rotor lilt, lighter than air aircraft or any other 
form of aircraft, appropriate insurance will be carried affording protection to the limits 
prescribed in the preceding Paragraph (b). 

Date of Issue: July 20,2004 Issued By Date Effective: January 1, 19@ 
Refiled: July 20,201 

Michael S. Beer. Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 
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(1) In the event the work covers blasting, explosives or operations underground, in trenches 
or other excavations, appropriate insurance will be carried affording protection to the 
limits prescribed in the preceding Paragraph (b), together with producls hazard and 
completed operations insurance where applicable, affording protection to the limits above 
prescribed Customer's liability insurance shall be written to eiiminate XCU exclusions 
Said insurance is to be kept in force for not less than one year after cancellation of the 
Agreement 

Before starting work, Customer shall furnish to Company a certificate(s) of insurance 
satisfactory to Company, evidencing the existence of the insurance required by the above 
provisions, and this insurance may not be canceled for any cause without sixty (60) days 
advance written notice being first given the Company; provided, that failure of Company to 
require Customer to furnish any such certilicate(s) shall not constitute a waiver by Company of 
Customer's obligation to maintain insurance as provided herein. 

Each policy required hereunder shall contain a contractual endorsement written as follows: 
"The insurance provided herein shall also be for the benefit of Kentucky Utilities Company so 
as to guarantee, within the policy limits, the performance by the named insured of the 
indemnity provisions of the Cable Television Attachment Agreement between the named 
insured and Kentucky Utilities Company This insurance may not be canceled for any cause 
without sixty (60) days advance written notice being first given to Kentucky Utilities Company " 

12. AlTACHMENT REMOVAL AND NOTICES 

Customer may at any time voluntarily remove its attachments from any pole or poles of 
Company, but shall immediately give Company written notice of such removal on a form to be 
supplied by Company (KtJ Form 17-53). No refund of any rental will be due on account of such 
voluntary removal 

13. FORBIDDEN USE OF POLES 

Prior to Customer's initial attachment, Company reserves the right due to engineering design 
requirements to refuse use by Customer of certain or specific poles or structures (such as 
normal transmission routes) Upon notice from Company to Customer that the use of any pole 
or poles is forbidden by municipal or other public authorities or by property owners, the permit 
covering the use of such pole or poles shall immediately terminate and Customer shall remove 
its lacilitias from the affected pole or poles at once. No refund of any rental will be due on 
account of any removal resulting from such forbidden use 

14. NON-COMPLIANCE 

If Customer shall fail to comply with any of Ihe provisions of these Rules and Regulations or 
Terms and Conditions or default in any of its obligations under these Rules and Regulations or 
Terms and Conditions and shall fail within thirty (30) days after written notice from Company to 
correct such default or non-compliance, Company may, at its option, forthwith terminate the 
Agreement or the permit covering the poles as to which such default or non-compliance shall 

)ate of Issue: July 20,2004 Issued By Date Effective: January 1,1984 
Refiled: July 20,2001 

Michael S. Beer, Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 
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have occurred, by giving written notice to Customer of said termination 
rental will be due on account of such termination. 

No refund of any 

15. BILLING 

Bills for expenses and other charges under the Agreement shall be payable within ten days 
after presentation. Non-payment of bills shall constitute a default of the Agreement. 

16. WAIVERS 

Failure to enforce or insist upon compliance with any of these Rules and Regulations or Terms 
and Conditions or the Agreement shall not constitute a general waiver or relinquishment 
thereof, but the same shall be and remain at all times in full force and effect, 

17. USE OF COMPANY’S FACILITIES BY OTHERS 

Nothing herein contained shall be construed as affecting the rights or privileges previously 
conferred by Company, by contract or otherwise, to others, not parties to the Agreement, to 
use any poles covered by the Agreement; and Company shall have the right to continue and to 
extend such rights or privileges. The attachment privileges herein granted shall at all times be 
subject to such existing contracts and arrangements 

18. ASSIGNMENT 

Customer shall not assign, transfer or sublet the privileges hereby granted and/or provided in 
the Agreement without the prior consent in writing of Company. 

19. PROPERTY RIGHTS 

No use, however extended, of Company poles under the Agreement shall create or vest in 
Customer any ownership or property rights in said poles, but Customer shall be and remain a 
customer only. Nothing herein contained shall be construed to compel Company to maintain 
any of said poles for a period longer than demanded by its electric sewice requirements 

20. FAILURE TO PROCEED 

Customer agrees to proceed as expeditiously as practical with the work of providing the 
television cable sewice to the area described in the Agreement. Within ninety (90) days from 
the date of the Agreement, Customer shall make progress reasonably satisfactory to 
Company in the installation of its facilities or shall demonstrate, to the reasonable satisfaction 
of Company, its ability to proceed expeditiously. 

-I- 

Date of Issue: July 20,2004 Issued By Date Effective: January 1,198 
Refiled: July 20,200 

Michael S. Beer, Vice President 
Lexington, Kentucky 

Issued By Authority of an Order of the KPSC in Case No. 2003-00434 dated June 30,2004 



Attachment to Response to LFUCG-2 Question No. 16 
Page 35 of 36 

Kentucky Utilities Company Conroy 

Original Sheet No. 47.7 
P.S.C. No. 13 

CATV - RC - - -. . . . . . - ___- 
Cable Television Attachment - Rental Charge 

21. TERMINATION 

Upon termination of the Agreement in accordance with any of its terms, Customer shall 
immediately remove its cables, wires and appliances from all poles of Company. If not 
removed, Company shall have the right to remove them at the cost and expense of 
Customer. 

22. SECURITY 

Customer shall furnish bond for the purposes hereinafter specified as follows: 

(a) during the period of Customer's initial installation of its facilities and at the time of any 
expansion involving more than 75 poles, a bond in the amount of $2,000 for each 100 
poles (or fraction thereof) to which Customer intends to attach its facilities; 

(b) following the satisfactory completion of Customer's initial installation, the amount of bond 
shall be reduced to $1,000 for each 100 poles (or fraction thereof); 

(c) after Customer has been a customer of Company pursuant to the Agreement and is not 
in default thereunder for a period of three years. the bond shall be reduced to $500 for 
each 100 poles (or fraction thereof) 

such bond shall contain the provision that it shall not be terminated prior to six (6) 
months' after receipt by the Company of written notice of the desire of the bonding or 
insurance company to terminate such bond This six (6) months' termination clause may 
be waived by Company i f  an acceptable replacement bond is received before the six (6) 
months has ended. llpon receipt of such termination notice, the Company shall request 
Customer to immediately remove its cables, wires and all other facilities from all poles of 
Company. If Customer should fail to complete the removal of ail of its facilities from the 
poles of Company within thirty (30) days alter receipt of such request from Company, 
then Company shall have the right to remove them at the cost and expense of Customer 
and without being liable for any damage to Customer's wires, cables, fixtures or 
appurtenances. Such bond shall guarantee the payment of any sums which may 
become due to Company for rentals, inspections or work performed for the benefit of 
Customer under the Agreement, including the removal of attachments upon termination 
of the Agreement by any of its provisions. 

e)  Company in its sole discretion may agree in writing to accept other collateral (such as a 
cash deposit or an irrevocable bank letter of credit) in substitution for the bond required 
by, and subject to the other requirements of, this Section 22 

(d) 

23. NOTICES 

Any notice, or request, required by these Rules and Regulations or Terms and Conditions or 
the Agreement shall be deemed properly given if mailed, postage pre-paid, to the Senior Vice 
President in charge of Operations, Kentucky Utilities Company, One Quality Street, Lexington, 
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Kentucky, in the case of Company; or, in the case of the Customer, to its representative 
designated in the Agreement The designation of the person to be notified, andlor his 
address may be changed by Company or Customer at any time, or from time to time, by 
similar notice 

24. ADJUSTMENTS 

Nothing contained herein or in any Agreement shall be construed as affecting in any way the 
right of Company, and Company shall at all times have the right, to unilateraily file with the 
Public Service Commission a change in rental charges for attachments to poles, other 
charges as provided for, any rule, regulation, condition or any other change required. Such 
change or changes to become effective upon approval of the Commission or applicable 
regulations or statutes, and shall constitute an amendment to the Agreement. 

25. TERM OF AGREEMEN1 

The Cable Television Attachment Agreement shall become effective upon execution by both 
parties and shall continue in effect for not less than one (1) year, subject to provision 
contained in the Agreement. At any time thereafter, the Customer may terminate the 
Agreement by giving not less than six (6) months prior written notice. Upon termination of the 
Agreement, Customer shall immediately remove its cables, wire, appliances and all other 
attachments from all poles of Company. 

26. BINDING EFFECT 

Subject to the provisions of Section 18 hereof, the Agreement and these Rules and 
Regulations or Terms and Conditions shall extend to and bind the successors and assigns of 
the parties hereto. 
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