
Ms. Stephanie L. Stuinbo 
Executive Director 
Kentucky Public Service Coininissioii 
21 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

October 20,2008 

OCP 2 0  2008 
PUBLIC SERVICE 

COMMISSION 

RE: Applicntiori of Iceritirckji ZJtilities Coriipnrij~, for mi Adjristrizerrt of Base 
Rntes - Case No. 2008-00251 

Applicntion of Keiitricliy Utilitie,~ Coinpnny to File Deprecintion Stir+ - 
Case NO. 2007-00565 

Dear Ms. Stumbo: 

Please find enclosed and accept for filing the original and ten (10) copies of the 
Supplemental Response of I<entucky Utilities Company to tlie Kentucky 
Industrial Utility Cwtomers, Inc. (KIUC) Second Set of Data Requests, 
Question No. 1 dated September 24, 2008, in  tlie above-referenced matters. 

Should you have any questions regarding tlie enclosed, please contact ine at 
your convenience. 

Sincei-elv, 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisviile. Kentucky 40232 
www eon-us corn 

Robert M Conroy 
Director. Rates 
T 502-627-3324 
F 502-627.3213 
robert conroy@eon.us corn 

cc: Parties of Record 

1 I2 



Ms. Stephanie L. Stuinbo 
October 20,2008 

Couiisel of Record 

Allyson IC. Sturgeon, Seiiior Corporate Attorney - E.ON 1J.S. LLC 
Robert M. Watt - Stoll ICeenoii Ogdeii PLLC (I<eiitucky Utilities) 
ICendrick R. Riggs - Stoll ICeeiion Ogdeii PLLC (ICeiitucIcy Utilities) 
W. Duiicaii Crosby - Stoll ICeeiion Ogden PLLC (Kentucky {Jtilities) 
Deiinis Howard I1 -Office oftlie Attorney Geiieral (AG) 
Lawerence W. Cook - Office of the Attorney Geiieral (AG) 
Paul D. Adaiiis - Office of the Attorney General (AG) 
Micliael L. I<urtz - Boelini, ICurtz & Lowry (ICIUC) 
David C. Brown - Stites aiid Harbison (ICroger) 
Willis L. Wilsoii - LFUCG Department of Law (LFUCG) 
.Joe I;. Childers (CAIC and CAC) 

Coiisultants to the Parties 

Steve Seelye -The Prime Group (E.ON U S .  LLC) 
William A. Aveia- FINCAP, Iiic (EON 1J.S. LLC) 
.John Spanos - Gallnett Fleming, Inc. (LON U.S. LLC) 
Robert Heidces (AG) 
Michael Majoros - Snavely I<iiig Majoros O’Coniior & Lee (AG) 
Glenn Watlcins - Technical Associates (AG) 
Dr. J .  Randall Woolridge - Siiieal College of Business (AG) 
Lane Kollen - Kennedy aiid Associates (ICIUC) 
Kevin C. Higgins - Energy Strategies, LLC (Kroger) 



COMMONWEALTH O F  ICENTUCIW 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION O F  KENTUCKY 1 CASE NO. 
UTILITIES COMPANY FOR AN 1 2008-00251 
ADJUSTMENT OF BASE RATES 1 

APPLICATION OF KENTUCKY 1 CASE NO. 
UTILITIES COMPANY TO FILE 1 2007-00565 
DEPRECIATION STUDY 1 

OCTOBER 20,2008 SUPPLEMENTAL 
RESPONSE O F  

KENTUCKY UTILITIES COMPANY 
T O  THE 

SECOND SET O F  DATA REQUESTS OF THE 
ImNTUCICY INDUSTRIAL UTILITY CUSTOMERS, INC. (KIUC) 

DATED SEPTEMBER 24,2008 

FILED: OCTOBER 20,2008 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he 

is the Director, Rates for Kentucky Utilities Company, that he has personal knowledge of 

the matters set forth in the responses for which he is identified as the witness, and the 

answers contained therein are true and correct to the best of his information, lcnowledge 

and belief. 

., ROBERT M. CONROY U 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this do' day of October, 2008. 

My Commission Expires: 

,n bw~,.,~.CE,, 7 ,2.0,0 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF SEFFERSON ) 
) ss: 

The undersigned, Shannon L. Charnas, being duly sworn, deposes and says that 

she is the Director, LJtility Accounting for Kentucky Utilities Company, that she has 

personal lmowledge of the matters set forth in the responses for which she is identified as 

the witness, and the answers contained therein are true and correct to the best of her 

information, lmowledge and belief 

Subscribed and sworn to before me, aNotary Public in and before said County 

and State, this /&  ih day of October, 2008. 

db- { Q,,, (SEAL) 
Notary P h b c  

My Commission Expires: 

aw-i.1 At , <J/lJ( L 



KENTUCKY UTILITIES COMPANY 

Q-2 1 

A-2.1 

CASE NO. 2008-00251 
CASE NO. 2007-00565 

October 20,2008 Supplemental Response to Second Set of Data Requests 
of the Kentucky Industrial Utility Customers, Inc. 

Dated September 24,2008 

Question No. 2.1 

Responding Witness: Shannon L. Cliarnas / Robert M. Conroy 

Please provide each of the 13 months a id  the 13 iiionth average foi, tlie test year 
of each accounts payable balance by accouiitisubaccouiit. Provide these 
amounts on a total Company, service (electric/gas) and jurisdictional basis. 
Provide all assumptions used to allocate amounts to service and/or jurisdiction 

Original response (Charms I Conroy): 

See attached. The Coiiipany does not maintain a jurisdictional balance sheet, 
The amounts allocated to ICentucIcy Retail aiid Other Jurisdictions weie based 
on the April 2008 jurisdictional separation study that developed allocation 
factors for all elements of rate base aiid of cost of service. Depending on the 
type of account, the payable balance was assigned to tlie Kentucky retail 
jurisdiction using either a labor, rate base 01 energy allocator. 

Supplemental response ( C I I ~ ~ I M S  / Conroy): 

Tlie attachment contains a description of each accotint/subaccouiit 
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