RECEIVED

SEP: 11 2008
PUBLIC SERVICE
COMMISSION
an &-0p7 company
Ms. Stephanie L. Stumbo Kentucky Utiities Company
Executive Director State Regulation and Rates
Kentucky Public Service Commission 220 West Main Street
. ] PO Box 32010
211 Sower Boulevard Louisville, Kentucky 40232
Frankfort, Kentucky 40601 WWW 20n-us.com

tonnie E. Bellar
Vice President

T 502-627-4830
September 11, 2008 F 502-217-2109

lonnie.beilar@eon-us.com

RE: Application of Kentucky Utilities Company for an Adjustment of Base
Rates — Case No. 2008-00251

Application of Kentucky Utilities Company to File Depreciation Study —
Case No. 2007-00565

Dear Ms. Stumbo:

Please find enclosed and accept for filing the original and ten (10} copies of the
Response of Kentucky Utilities Company to the Kentucky Industrial Utility
Customers, Inc. (KIUC) First Set of Data Requests dated August 27, 2008, in

the above-referenced matters.

Also, enclosed are an original and ten (10) copies of a Petition for Confidential
Protection regarding certain information requested in Question No. 14(a).

Should you have any questions regarding the enclosed, please contact me at
your convenience.

Sincerely,

Lonnie E. Bellar

cc: Parties of Record
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Ms. Stephanie L. Stumbo
September 11, 2008

Counsel of Record

Allyson K. Sturgeon, Senior Corporate Attorney — E.ON U.S. L1.C
Robert M. Watt ~ Stoll Keenon Ogden PLLC (Kentucky Utilities)
Kendrick R. Riggs — Stoll Keenon Ogden PLLC (Kentucky Utilities)
W. Duncan Crosby — Stoll Keenon Ogden PLLC (Kentucky Utilities)
Dennis Howard I — Office of the Attorney General (AG)

Lawerence W. Cook ~ Office of the Attorney General (AG)

Paul D. Adams — Office of the Attorney General (AG)

Michael L. Kurtz — Boehm, Kurtz & Lowry (KIUC)

David C. Brown — Stites and Harbison (Kroger)

Willis L. Wilson — LFUCG Department of Law (LFUCG)

Joe F. Childers (CAK and CAC)

Consultants to the Parties

Steve Seelye ~ The Prime Group (E.ON U.S. LLC)

William A. Avera— FINCAP, Inc (E.ON U.S. LLC)

John Spanos — Gannett Fleming, Inc. (E.ON U.S. LLC)

Robert Henkes (AG)

Michael Majoros — Snavely King Majoros O’Connor & Lee (AG)
Glenn Watkins — Technical Associates (AG)

Dr. J. Randall Woolridge — Smeal College of Business (AG)

Lane Kollen — Kennedy and Associates (KIUC)

Kevin C. Higgins — Energy Strategies, LLC (Kroger)



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY ) CASE NO.
UTILITIES COMPANY FOR AN ) 2008-00251
ADJUSTMENT OF BASE RATES )
APPLICATION OF KENTUCKY ) CASE NO.
UTILITIES COMPANY TO FILE ) 2007-00565
DEPRECIATION STUDY )

RESPONSE OF

KENTUCKY UTILITIES COMPANY
TO THE

FIRST DATA REQUEST OF THE
KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. (KIUC)
DATED AUGUST 27, 2008

FILED: September 11, 2008



VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, S. Bradford Rives, being duly sworn, deposes and says that he
is the Chief Financial Officer, for Kentucky Utilities Company, that he has personal
knowledge of the matters set forth in the responses for which he is identified as the

witness, and the answers contained therein are true and correct to the best of his

=200,

S. BRADFORD RIVES

information, knowledge and belief.

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this O\l‘—\l day of September, 2008,

\/lf}i/wx/w'v—m(\ N (SEAL)
Notary PUBli€) V0

My Commission Expires:

ﬁ!\ AR g\u’\ D\, : 010



VERIFICATION

STATE OF KENTUCKY )
) §5:
COUNTY OF JEFFERSON )

The undersigned, Paula H. Pottinger, Ph.D., being duly sworn, deposes and says
that she is the Senior Vice President, Human Resources for Kentucky Ultilities Company,
that she has personal knowledge of the matters set forth in the responses for which she is
identified as the witness, and the answers contained therein are true and correct to the
best of her information, knowledge and belief.

(?,z;//// o

PAULA H. POTTINGER, h )

7
L

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this 0L = day of September, 2008.

)
O Q e B (SEAL)
Notary Publi¢ o

My Commission Expires:

l/\ A /l-\'\/QI\{)/\ O\ i r'D'(\‘! 0




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, Lonnie E. Bellar, being duly sworn, deposes and says that he is
the Vice President, State Regulation and Rates for Kentucky Utilities Company, that he
has personal knowledge of the matters set forth in the responses for which he is identified
as the witness, and the answers contained therein are true and correct to the best of his

information, knowledge and belief.

LONNIE E. BELLAR

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this_O%% _ day of September, 2008,

T N 7 (SEAL)

Notary Pubﬁcﬂ 0

My Commission Expires:

J/\ bt iy Q i REVIN




VERIFICATION

STATE OF KENTUCKY )
}SS:
COUNTY OF JEFFERSON )

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he
is the Director, Rates for Kentucky Utilities Company, that he has personal knowledge of
the matters set forth in the responses for which he is identified as the witness, and the

answers contained therein are true and correct to the best of his information, knowledge

and belief. ; Q/

ROBERT M. CONROY

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this Ojﬂ’ day of September, 2008.

JL /})‘l/vlfw- q C/:e_}/a (SQAL)
Notary Pubh}ﬂ

My Commission Expires:

ﬂ i S ,. 20/0




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )
The undersigned, Valerie L. Scott, being duly sworn, deposes and says that she is
the Controller, for Kentucky Utilities Company, that she has personal knowledge of the
matters set forth in the responses for which she is identified as the witness, and the

answers contained therein are true and correct to the best of her information, knowledge

and belief.

VALERIE L. SCOTT

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this_ 1> day of September, 2008,

T L £/ (SEAL)
Notary Publé.§ Y 7

My Commission Expires:

Nevcden § PRI,




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, Shannon L. Charnas, being duly sworn, deposes and says that
she is the Director, Utility Accounting for Kentucky Utilities Company, that she has
personal knowledge of the matters set forth in the responses for which she is identified as

the witness, and the answers contained therein are true and correct to the best of her

information, knowledge and belief.

P 7 Govnayg

‘iANNON L. CHARNAS

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this_ 1= day of September, 2008.

I 5// (SEAL)

Notary Pu@w’

My Commission Expires:

/) B’U'(IM/I N «Q:UA O] f ,;l() L0




VERIFICATION

STATE OF KENTUCKY )
) SS:
COUNTY OF JEFFERSON )

The undersigned, William Steven Seelye, being duly sworn, deposes and says
that he is the Senior Consultant and Principal, for The Prime Group, LLC, that he has
personal knowledge of the matters set forth in the responses for which he is identified as
the witness, and the answers contained therein are true and correct to the best of his

information, knowledge and belief,

W- AN

WILLIAM EVE EELYE

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this _ 1 _day of September, 2008.

it £ sBAL

Notary Publ)cj 20

My Commission Expires:

/evcnlic. § L 20/0




VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
) SS:
COUNTY OF CUMBERLAND )

The undersigned, John J. Spanos, being duly sworn, deposes and says that he 1s
the Vice President, Valuation and Rate Division for Gannett Fleming, Inc., that he has
personal knowledge of the matters set forth in the responses for which he is identified as
the witness, and the answers contained therein are true and correct to the best of his

information, knowledge and belief.

W

JOHUN J. SPANOY

Subscribed and sworn to before me, a Notary Public in and before said County

and State, this By/A day of September, 2008.

@z/ é;__ %2 (SEAL)
ary Public

My Commission Expires:

7@@%-&, 4

COMMONWEALTH OF PEMNNSYLVANIA
Notaral Seal
Cheryl Ann Ruller, Notary Public
East Pennsboro Twy, Cumbertand County
My Commigsion Expires Feb. 20, 2011

Member. Pennsylvania Association of Nolaties







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Dated August 27, 2008
Question No. 1
Responding Witness: Lonnie E. Bellar / William Steven Seelye

Please provide all schedules and underlying computations and workpapers
supporting the Company’s requested electric rate increase in electronic
spreadsheet format with all formulas intact. This request includes, but is not
limited to, the revenue requirement components and computations, including ali
ratemaking adjustments to the historic data, and the cost of service model.

The requested information is being provided on CD and in response to PSC-2
Question No. 30.



Electronic
Attachment on CD






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 2
Responding Witness: Shannon L. Charnas

Q-2. Please provide a copy of the Company’s monthly financial reports filed with the
Kentucky Commission since April 2008.

A-2.  See attached.



KU Financial Reports — May 31, 2008
Responding Witness — Shannon L. Charnas



KENTUCKY UTILITIES COMPANY

Financial Reports

May 31, 2008

Prepared by Regulatory Accounting and Reporting



Kentucky Utitaues Company
Comparative Statement of Income

May 31, 2008
Current Month
This Year L.ast Year Increase or Decrease
Amount Amount Amount Yo

Electric Operating Revenues............. 99.755,380.96 101,751,806.08 (1,996,425.12) {1.96)

Total Operating REVERUES.......o.oin v enccennnine 99,755,380.96 101,751,8060.08 {1,996,425.12) (1.96)
Fuel for Electric Generation.....ooovevvinvviiiviniannnnss 31,177.070.48 33,213,270.08 {2.036,199.60} (6.13}
Power Purchased......covvvveeiinvnvnennonn 10,649,385.90 15,792,776.44 856,609.46 342
Other Operation EXpenses........ocovviviinnninnn e, 14,562 057.84 12,831,238.10 {,730,799.74 13.49
AT T 0T Lol 10,211,189.82 7.195,879.25 3,045,310.57 41.90
Depreciation 9,659.973.16 9,223,976.56 435,996,606 4.73
Amortization EXpense.....ooen oo oons 429,857.35 479,715.52 (49.855.17% (1030
Regulatory Credits....ooovvviiiiiiiiniiiaen (172,309.04) (179,631.83) 7,322.79 (4.08)
Taxes

Federal FCOmE. oo e e vere e ieeas 3,888,005.50 5,340,434.05 {1,452,428.55} (27.20%

Ry G Tt 1 TS 1,137,542.44 1,027,000.54 116,535.90 10.76

Deferred Federal Income-Net.......oovinnenen. (841,274.00) - (841,274.00) (100.00)

Deferred State Income - Neb....ooooiiiinniiiiens (549,936.00) . (549,936.00) (100.00)

Property and Other..........oeniiniinn 2,078,286.82 1,663,385.79 412,901.03 24.79

Investment Tax Credit.. et - - - .
Loss {Gain} from Disposition of AHowances............. - - - -
Accretion EXPense. ....ovevere it {49,714.63 155,089.06 (5,374.43) {3.47)

Totni Operating Expenses......ocooiiviiiiiiinnn 88.379.564.90 86,745,158.56 1,634.405.34 .88

Net Operating INCOME. v v iree e revmeernsrerirearrees 11,375.816.06 15.006,646.52 (3,630,830.46) (341N

Other Income Less Deductions

Other Income Less Deductions..cm.zvrrenrcormn 1,588,109.73 2,006,433.45 (418,323.71) {20.85)
AFUDC - EQUHY v 584,097.29 268,543.13 315,554.16 117.51

Tatai Cther Income Less Deductions................. 2,172,207.02 2,274 976.58 (102,769.56) {4.52)

income Before Interest Charges........oovoeeeec 13.548,023.08 17,281,623.10 (3.733,600.02) {21.60)
Interest on Long-term Debt........ ..o 5.490,521.54 3,758,663.56 1,731,857.98 46.08
Amortization of Debt Expense - Neto........... 61.451.853 67.885.88 (6,434.03) (9.48)
QOther Interest EXPEnsSes. ..o cvviinian 307,512.09 1,166,325.75 (858,813.60) (73.63)
AFUDC - Borrowed Funds........oveveeenonnoriicinns. (197,294.31) (77.218.15) (120,076.16) 155.50

Total Interest Charges.......ooovivimiieeee 5,662,191.17 4.915.657.04 746.534.13 15.19
Nt IO eveiree et e eeaeemeen e eemeeneene e e s e e saar e es 7.885,831.91 12,3605,966.06 (4,480,134.15) {36.23)




Kentucky Uti.. ..s Company
Comparative Statement of Income

Electric Operating ReVEDUES.......ociv v vinniananranns
Total Operating Revenues..........ccoooooiniinnns

Fuel for Electric GeReratlon........vvevevvniiinvvinna.
Power Purchased et
Other Operation EXpenses..........covvvviicivnineennes
G BT o H2cr 1 F: U Lo SO UOP PP
Depreciation. . v e
Amaortization Expense
Regutatory Credits. ...,
Taxes
Federal INCOME....vvviiiieririrreriiin s ce e aarsnnseaanvanes
State INCome...vmin it vainrrans
Deferred Federal Income - Net........ooooo
Deferred State Income - Neto.ooooveeee e vieees
Property and Other.......oo e vrcrrnerssenns
Investment Tax Credit....oonieevvicniaeninnn,
Loss (Gain) from Disposition of Allowances.............
Accretton EXpense........ooiiini e,

Total Operating Expenses........ooooiiimnennn,
Net Operating come.....oooierve i
Other Income Less Deductions
Other Income Less Deductions.....oo..oooviiianinn
AFUDC - EGuitY. oo i i
Total Othier Income Less Deductions.................
Income Before [aterest Charges........cooveinene
Interest on Long-term Debt...........
Amortization of Debt Expense - Net..oon,
Other Interest EXPeNSeS.....iimrsirrmriirnrasaasrseranens
AFUDC - Borrowed Funds. ..o

Total Interest Charges.........coinin e

et INCOMIE oo v etvcsrre e cems s e ae e e

May 31, 2008
Year (o Date
This Year Last Year Increase or Decrease
Amount Amount Amount Yo
547,336,539.50 515,847,937.55 31,488,601.95 6.19
547,336,539.50 515,847,937.55 31,488,601.95 6.10
186,342,535.15 176,210,135.09 10,132,400.06 5.75
89,079,668.39 75,536,878.71 13,542,789.68 17.93
69,721,258.64 61,448,892.22 8,272,366.42 13.46
38,744,0661.73 30,504,303.77 8,239,757.98 27.01
49,907.561.27 45,572,565.60 4,334,995.61 9.51
2,045,923.21 232327118 (277,347.97) (11.94)
{931,252.48) (843,358.09) (87.893.84) 10.42
25,238,387.89 22,797,764.51 2,440,623.38 10.71
4,849,4313.94 6,080,193.37 (1,236,759.43) {20.32)
(4,319,837.50) (2472.094.14) (1.847,743.36) 74.74
(988,639.98) (275,696.04} (712,943,949 258.60
8,676,240.31 7.708,581.27 967,659.04 [2.55
3,200,000.00 9.875,000.60 (6,675,000.00) (67.59)
{583,106.55) (706,851.51}% 123,744.96 (17.51)
810,340.39 775,739.30 34,607.09 4.40
471,792,580.43 434,541,324.75 37,251,255.08 8.57
75,543,959.07 81,306,612.80 {5,762,653.73) (7.0%
10,226,043.00 9,112,884.27 §,113,158.73 12.22
2476,575.12 1,048,446.45 1,428,128.67 136.21
12,702,618.12 10,161,330.72 2,541,287.40 25.01
88,246,577.19 91,467,943.52 (3,221,366.33) (3.52)
27.266,602.69 17,845,879.94 0,420,722.75 52.79
303,961.79 424,687.78 (120,725.99) (28.43}
{,135,009.98 2,622,792.94 (1.487,782.96} (56.73)
{844,500.30) {300,289.92) {544,210.38) 181.23
27.861.074.16 20,593,070.74 7,268,003.42 35.29
60,385,503.03 70,874,872.78 {10,489,369.75) (14.80}




Kentucky Un. .cs Company
Comparative Statement of Income

May 31, 2008
Year Ended Current Month
This Year Last Year Increase or Decrease
Amount Amount Amount Yo

Electric Operating Revenues......o..ooovvvmmnvenceian 1,304,037,501.19 1,260,884,352.42 43,153,148.77 342

Total Operating Revenues...........cvi i 1,304,037,501.19 1,260,884,352.42 43,153,148.77 3.42
Fuel for Elecinic Generalion...........oovivv e 470,251,084.70 444,243 ,834.13 25,907,250.57 5.83
Power Purchased.....covee oo 181,986,395.32 182,652,384.27 {665,988.93) (0.36)
Other Operation EXPenses.......ooviisme s 161,195,202.78 153,732,746.22 7.462,456.56 4.85
Maintenance. ..o it 93,481,952.17 73,549,627.34 19,932,324.33 2716
DePTECIANON. e rrrveeeer s vt rmvecicstiis e s e e n e 119,599,160.32 110,085,931.18 $.513,229.14 8.64
Amori1zation EXpense. ..o 5,143,196.99 5,368,997.08 (225,800.09 {4.2D)
Regulatory Credits.........cooiivinniiiinnn, vniane {2,189,097.18) (2.036,117.23) {152,979.95) 7.51
Taxes

Federal InCOme. ..veioeecririeiriere e ee e ee s eesieaeeeeees 30,203,039.17 32,657,323.53 (22,454,284.36) (42.64)

1812 HICOMI teieiee e e ervrvereive s s e e e s e 11,823,458.60 13,257.636.08 {1.434,177.48) (10.82)

Deferred Federad Income - Neto...oooinn (8,207.906.74) (4,461,586.84) (3,746,319.90) 83.97

Deferred State Income - Net.....oooeoennicnniinn (1,201,009.62) 274,520.86 (1,475,530.48) {337.49)

Property and Other........oiiii e 16,406,735.71 18,452,935.08 953,800.63 5.17

Investment Tax Credit......oooiiiniiii. 35.891,647.060 21,875,600.060 14,016,647.00 64.08
Loss {Gam) from Disposition of Allowances............ (583,106.55) (706,851.51) 123,744.96 (17.50
Acerelion EXPense. .. .ot 1,895,969.81 1,795,182.06 100,787.73 5.61

Total Operating EXpenses....coo oo v 1,118,696,722.48 i,070,841.562.25 47.855,060.23 4.47

Net Operaling InCoMIC...coe it vnr v viisrririanan e 185,340,778.71 190,042,790.17 (4,702,011.46) (2.47}

Other Income Less Deductions

Other Income Less Deductions..ooe oo 29,563,840.41 26,938,080.77 2,625,759.64 9.75
AFUDC - Bquity.cc oo 4,755,831.52 ,368,193.87 3,387,639.65 247.60

Totai Other Incame Less Deductions................. 34,319,673.93 28,306,274.64 6,013,399.29 21.24

Income Before Interest Charges......oivvviiiiie 219,660,452.64 218,349,064.81 i,311,387.83 0.60
Interest an Lang-term Debto ..o, 57,921,206.32 38,967,066.82 18,954,139.50 48.64
Amortization of Debt Expense - Neto.ooovnn 732,774.53 949,543.98 (216,765.45) (22.31
Other Interest EXPEnses...ooveeerrrmme s seennnes 6,033,284.07 4,753,006.39 1,280,277.68 26.94
AFUDC - Borrowed Funds...........oooiiiciiiinn 51‘560.0[7.4]{) {518,924.19) (981.092.82) 189.06

Tatal Interest Charges. ... .cooorm e e 63,187,247.91 44,150,693.00 15,036,554.91 43.12
INEL HICOMC e ccveree e s ea e eereeeereeseereeete e e e et s e 156,473.204.73 174,198 371.81 (17,725,167.08) (10.18)




Retained Earmings and Undistributed Earmings

Balance at Beginmmg of Perted. ... ...

Add:

Net Income for Per1iod.....oooiviiiiiieiie s
FIN 48 Adjustment..........coooiieiiiiiieneins

Deduct:
Adjust for Equity in Subsidiary
Earnings for Year

Combined Retamed Earnings

Retained Earnings at Beginning of Period...........
Net INCOME. ..o e aaes
FIN 48 Adjustment. ..o
Retained Earmings at End of Perod..............

Kentucky Utilities Company

Analysis of Retained Earnings

May 31, 2008
Current Month Year to Date Year Ended Current Month
Total Undistributed Totai Undistributed Total Undistributed
Retaimed Subsidiary Retained Subsidiary Retamed Subsidiary
Earnings Eamings Earmmungs Earnmgs Earmings Earnings
|,866,612,042.33 23,584,678.80 1,016,489,982.01 21,207,068.00 020,745,076.31 20,856,584.00
7.885,831.91 60,385,503.03 156,473,204.73
- - 7.688.00
(2,298,294.00) 2.298,294.00 (12,175,904.80) 12,175,904.80 {28,576.388.80) 28,576,288.80
7.500,000.00 {7.500,000.00) 15,000,000.00 {15,000,000.00} 31,050,000.00 (31,030,000.00)
1,079,699,580.24 18,382,972.80 1,079,699,580.24 18,382,972.80 1,079,699,580.24 18,382,972.80
12 MONTHS 12 MONTHS
(5/31/2008 05/31/2007
941,601,660.31 767,055,815.50
156,473,204.73 174,198,371.81
7,688.00 347.473.00
1,008,082,553.04 941,601,660.31




Assels and Other Debits

Usility Plant
tilisy Plant at Ongsnal Cost
Less Reserves for Depreciation and Amorization. ...

IO et ccevemesreae e ne e s g et e e

Irvestreents - at Tost

Chic Valley Electnc Corporation....oveuveevans
Wonutility Property-Less Reserve....
|nvesiments in Subsidiary Companies.
Special Funds...

Special Deposits.....
Tenporary Cash investments
Accounts Recevable-Less Reserve....
Motes Receivable from Associated Companies....
Accounts Recewable from Assooiated Conpames....
Maserials and Supplies-At Average Cost

Fuel...

Plant Malcnnls :md Dpcmtmg Supphes .................

Stores Expense
Allowance invenlory.
Prepaymeits. ..
Miscellancous Current and Accwed Asscts .............

TR e eeeececicesenareramanssaee e ar e e e nre i nn e vt e

Deferred Debits and Other
Unamoritzed Debt Expense....
Unamortized Loss on Bonds...
Accumuiated Deferred Income Taxes...
Deferred Regulatory Assets....

Other Deferred Debits. ...
] PO OO PO PR
Total Assets and Gther Debits. ..o veeennnns

This Year

Kentucky Utilities Company

Last Year

5,2(8,709,032.93
1.980,986,456.14

4,426,618,551.21
1,879,446,292.95

1,227,722,576.79 2.547,172,259.26
150,000.00 230,600.00
178,821.21 968,991.61
$9,678,772.80 22,152,384.00
6,079,541.57 7,834,873.45
415,140.00 426,144.00
26,598,275.58 31,632.385.06
3197,797.71 3,868,034.12
46,022.59 47,190,191.86
17,715.50 16,997.67
1435,706,243.24 122,285,820.10

$,356,238.83

36,160,089 44
28,176,794.53
5,498,163.59
194,392.07
2,709,509.67

13,290,185.68

68,536,108.33
25,711,016.87
6,070,638.78
2,220,588.42
2,828,075.34
1,389.419.28

248,059,977.17 291,407,276.47
6,576,279.38 6,915,437.38
10,831,379.534 10,428,312.95
50,537.997.37 45,723,507.714

82,657,385.71
59.270,254.84

115,774,512.8¢
75,863,243.88

209,873,297.06

258,703,014.76

712.254,126.60

3,110,916,939.535

Comparative Bafance Sheets as of May 31, 2008 and 20607

Liabilities and Other Credits

Capitalization
Common Sock. e
Common Stock Expense.
Paid-In Capital......ooooi i
Other Conmprehenssve income. . .
Retained Barmings....ooepeeeeene
Unappropniated Undistributed Subsidiary Eamxngs

Total Commen EQui......rmmi e

Poliution Control Bonds - Net of Reacquired Bonds..
1.T Notes Payable to Associated Compantes...........

Total LongAerm Dbl

Total Capualizalion. ..o mverere e nenes

Current and Accrued Liabilities
Long-terms Debt Due i § Year....
ST Motes Payable to Associated Compamcs.“.........
Notes Payable ..
Notes Payable 1o Assucmlcd Cnmpamcs
Accounis Payabie.... S
Accounts Payabie to Assocmtcd Cnrnpames
Customer Deposits.
Taxes Agcrued
interest Accrued.,
Dividends Declared...
Misceliancous Current and Accmcd Lmh:lslscs....

Total F OO TP PPN

[Deferred Credits and Other
Accurnulated Deferred Income Taxes. oo iinns
investment Tax Credit...
Reguiatory Liabilities....
Custemer Advances for Construction.
Asset Retiremnent Obligations..

Other Deferred Credits

Miscellaneous Long-termn Liabilities. ooeereerciaiannee
Accum Provision for Pestretiremenst Benefits..........
7 PO OSSP PP TP PP
Total Liabilities and Other Credits....ooo.ooooiiiinny

This Year Last Year
308,139,971.36 308,139,977.56
{321,288.57) (321,288.87)
115,000,000.00 15,000,000.60
1,079,699,580.24 920, 745,076.31

18,382,972.80

20,856,384.00

1,520,901,241,73

1,264,420.349.60

303,159,520.00
£,006,000.600.60

332,753,140.00
611.000,000.00

1.309,159,520.60

2,830,66G,761.73

943,753,140.00

=,208,173.480.00

73,147.454.60

161,565,334.01
10,284,864.53
15,919,069.31
19.681,179.97
15,091,998.59

10,347,219.06

127,047,034.00

120,107,085.03
8i.310,734.4¢
18,872,610.38
6,206,445.61
9.365,777.80

11,122,897.34

310,037,119.47

2374,032,004.56

330,043,757.30
58,068,150.32
38,533,423.70
2,379,947.16
31,125,405.65
21,882.503.78
3,302,374.92
86,820,280.57

328,775,200.23
22,653,393.32
37,002,907.9%
£,963,661.24
29,156,945.84
8,175,736.80
46,913,039.58
73,969,538.00

372,156,245.40

548,711,445.99

3,712,254,126.60

3,130,916,935.55




Common Equity
Commeon Stock - Withott Par.....evevecec e
Common StOCK EXPORSE. ..o s r s vm e
Paid-In Capttal.....ooooin v
Retained Eamings....
Unappropriated Undismbmcd Subsuhary Enmmgs

Total Common EQUIY...oooiii i

Long-term Debt

Potlution Contrel Bonds

Mercer County 2000 Senes A due 05/01/23 Var4.........
Carrofl County 2002 Series A due 02/01/32 Var%.........
Carroli County 2002 Senies B due 02/01/32 Vard........
Muhlenburg County 2002 Series A due 02/01/32 Var%..
Mercer County 2002 Series A due 02/01/32 Var%.........
Carroll Caunty 2002 Series C due 10/01/32 Var%.........
Carroll County 2004 Series A due 10/01/34 Vards.........
Carroll County 2005 Serzes A due 06/01/35 Var¥.........
Carroll County 2005 Series B due 06/G1/35 Var%.........
Carrell County 2006 Scnes A due $66/01/36 Var¥........
Carrolt County 2006 Series C due 06/01/36 Var¥.........
Carrolt County 2006 Series B due 10/01/34 Var%........
Carrolt County 2007 Series A due 02/01/26 Var%........
Trimble County 2007 Series A due 03/01/37 Var%.......

Less Reacquired Bonds
Mercer County 2000 Series A due 03/01/23 Var%.........
Carroll County 2006 Series C due 06/01/36 Var®h.........

Total Pollution Control Bonds.. ...l
Long-term Notes Payable to Associated Companies. ...
Tota] Capnalization....

Short-term Notes Payzble to Assoc:a!eé Compamcs ......
Tata! Capitalization and Short-term Debt........

Kentucky Utilities Company
Statement of Capitalization and Shert-term Debt
May 31, 2008

Authorized Issued and Cutstanding
Shares Shares Amount

Percent of Total
Capnal and
ST Debt

Capitai

£0,600,000 37,817,878 308,139,977.56
(321,288.87)

115,000,000.00

1.079,69%,580.24

18,382,972.80

1,520,901,241.73

5215

5374

12,960,600.00
20,930,000.60

2.460,060.60

2,4060,000.00

7,400,060.00
96,000,060.00
50,000.000.00
13,266,950.00
13,266,950.00
16,693,620.00
16,693,620.00
54,000,000.00
17,875,000.00

8,927,000.60

332,753,140.00

(12,900,000.00)
(16,693 ,620.00)

1146

il.76

{29,593,620.00}
303,159,520.00

1,006,060,600.00

(1.02}
1044

34.65

(1.03)
1071

35.55

2,830,060,761.73
73,147,454.00

97.48
2.52

2,503,208,215.73

100.00

100.00



Kentucky Utilities Company
Trial Balance
May 31, 2008

Account - Subsidiary Account

Utility Plant..
At Ongmal Cost . -
Reserves for Deprecaation and Amori:zatlon e
Depreciation... ... coe o L
Amortization of Piam

FRVESIIIENTS - B COSL s vt o s o1 et ars s e o o o e e
NORUTEHEY PIOPEILY. . i o i i v s e b

Nonutility Propenty Reserve. ...

Investments in Subsidiary COMPAMIES. « o iie i e e o
OhioVaiieyEiectricCorpomtion.‘.

Other.. e

OMU - Imerest on Reserve New TR

OMU - Revenue and Investraents on Mamtenance Reserve

OMU - Revenue and Investments on Additions and Replacements‘ SR
OMU - Revenue and Investments on Operations. .. e

OMU - Revenue and Investments Interest on Purchase Power

OMU - Purchase Power, Coal RESEIVE . oot vviice e s s

S e e o e e et 4 e L e R s 184 S s 2

Special DEposits.. oot

temporary Cash ITVESIMENLS. ... oot oo i e

Accounts Receivable - Less ReSEIVE . .. .. e o o e o r e mrara
WOTKINE FUNAS oo v e o s i s o i i s
CUSEOITIETS = ACHVE. 1o oo ee e e e vt ot e roen st 8ot 1ot b5 14 e att 1o e e

T HOIEEAIE SaIES. ot e oot o e oot st et e o e e et ot s e

TranSmUSSION SAIES. o o et e i s s e e
Unbilled REVEIHES. . 0ot an i s o o
Employee Computer Loans.. .. ... vanv,
Damage Claims . . oo v o e am

Officers and EmMPLOYEES. ..t i i o iimse s it e e
TRSUFANCE CIATIIS. o 1o e v e oms e e st o ot s e

IMPA ..

Other.. .

Reserves for Uncollcchbie Accoums

Utility Customers

RGBTV oo s oo oo e o ettt ettt e e e e 2t e e e e e
Charged Off...
Recovenes... e e 4
AR Miscelianeous

LEM Reserve .. :

Interest and Dw}éends Recewable

Accounts Receivable from Associated Companies ... e
E.ON US Services/Louisville Gas and Electric Company

Balance
Subsidiary Account

5,208,709,032.93

(1,962,117,940 79)
(18,868,515 35)

179,120.94
(299.73)
19,678,772.80
250,000.00
411,140.00
1,310,639.15
600,000.00
120,000.00
538,067.36
380,837 79
3,129,997 27

2,197,797.71

46,022.59
17,71550

34,517.13
71,469,445.22
5,020,579.93
467,458 .23
45,478,000.00
61,810.77
203,305.99
1,149 56
(105.69)
5,473,502 36
5,816,72529
6,696,660.26

(753,553 00)
(897,163 51)
1,270,079 37
(372,915 86)
(96,404.00)
(1,728,708.32)
7,561,859 51

6,356,238 83

Balance as Shown

on Balance Sheets

5,208,709,032.93
(1,980,986,456 14)

26,598,275.58

2,197.797.71
46,022.59

17,715.50
145,706,243.24

6,356,238.83



Kentucky Utilities Company
Triat Balance
May 31, 2008

Account - Subsidiary Account

Fuel ..

("‘oa] 906 485 28 Tons @ $54 l? MMBEU 21 Sﬂil 643 61 @ 227 9S¢

Fuel Oil 2,835,190 Gallons @ 244 .16¢. . ... . i

Gas Pipeline 12,65740 Mcf @ §10 38, ...

Plant Materials and Operating Supplies.. ..o e
Regular Materials and Supplies. . oo v e
Limestone 45,146.36 Tons @ $7.57 ... v v

Stores Expense... e
Stores Expense I}nd:smbuted

ANTOWATICE IMVERTOTY .0 o it o o i s sair s s ot oo 2278 s ot 0t 28 s

PIEPAYTIBILS ... oo e e oo e e e

[nsurance. .
Taxes.. ran
Risk Managcment and Workers (“ampensatlon

VBRI LA IS e e o o et et ot et e e o e e e e e e et st

Unamortized Debt Expense.... .
Carroll County 2002 Senes A due 02/01/32 Var%

“arroll County 2002 Series B due 02/01/32 Var%”.m e
JAuhlenburg County 2002 Series A due 02/01/732 Var% .........on i

Mercer County 2002 Series A due 02/01/32 Var%. ......... .
Carroll County 2002 Series C due 10/01/32 Var%....... .

Carroll County 2004 Series A due 10/01/34 Var%s. ... o
Carroll County 2005 Series A due 06/01/35 Var%.... ...
Carroll County 2005 Series B due 06/01/35 Var%. ... .. ..o
Carroll County 2006 Series A due 06/01/36 Var%.........oooooii it i i,
Carroll County 2006 Series B due 10/01/34 Var%............ ...
CarroH County 2007 Series A due 02/01/26 Var%.... ...

Trimble County 2007 Series A due 03/01/37 Var%..

Unamortized LSS 05 BomaS . oo et ot e e et o et oo s o e e e e
Refinanced and Called BOMAS. . o oo e et e it ot e e e s

Accumulated Deferred eome TaXeS .. .o e e s v o s et e

Federal... ..
State............... ...

Deferred REGUIBIOTY ASSEIS i s it cain v it sa i o oo s e e

Asset Retirement Obligations. ..., . .
FERC Jurisdictional Pension Expense. ... ..

SEFAS 109 - Deferred Taxes. . oo e oo e e e e et e

Pension and Postretirement Benefts. ... ..o

Tee Storm EXPEnses . oo

MISO Exil FEE. . o
e DEfRITed DIEbitS . o e e e

Total Assets and Other Debis. oo e s e e e

BRalance

Subsidiary Account

49,104,707.25
6,922.379.64
133,012.55

27,835,13791
341,656 62

6,498,163.59
181,352.07

1,559,140 60
149,209 .68
75,000.00
71,317.32
854,842 07

97,050.34
67,463.62
27,073.40
75,102.11
1,769,159 .04
1,055,320.59
471,747.30
485,552.04
579,372.05
986,476 34
548,951 30
467,611 45

10,831,379.56

42,693,735 59
7,844,261 .78

25,047,520.43
2,618,904 77
7,156,565.00
28,091,683.11
857,553.00
18,885,159.40

59,270,254 84

Balance as Shown
on Balance Sheets

56,160,099 44

28,176,794 53

6,498,163.59

191,392.07
2,709,509 67

6,576,279.58

10,831,379.56

50,537,997.37

§2,657,385.71

59,270,254 84

3,712,254,126.60

3,712,254,126.60




Kentucky Utilities Company

Account - Subsidiary Account

Common Equity............

OITIITION S 00K o oo e ot e e e i e e et e e e e+ e e e e

Trial Balance
May 31, 2008

Common S1OCK EXPERSE. oo i s srns oo s v e

Paid-In Capital .
Retained Eammgs . .
Unappropriated Und;smbuted Subsxdlary Eammgs

Bonds.. .
Poliutlon ComroE Bonds Net of Reacqmreé Bonds

Long-term Notes Payable to Associated Companies... ... .. ..o 0w
Short-term Notes Payable to Associated Companies.. ... ... oo
Money Pool Payable............. ...

Accounts Payable..
Regular ... -
Salaries and Waf,es Accrued
Employee Withholdings Payab]e .

Tax Collections - Payable. ... i e oo oo s et e e e

Accounts Payable to Associated Companies. ..

E.ON US Services/Louisville Gas and Electnc Companyv.ﬂ.h..” e e
CUSLOMETS' DEPOSIES . .. v oo e oo ot st s et e 01 ot e a1

EXBS ACCTLEE L oor o oo e st am s soms srmts ot st 1o s e 1 1 e it 44 A8 S e e 42

Interest Accrued.. .
Mercer ("ouniy 2000 Senes A due 05/91/23 Var%

Carroll County 2002 Series A due 02/01/32 Var%. .. ..o
Carroll County 2002 Series B due 02/01/32 Var% ... ... i
Muhlenburg County 2002 Series A due 02/01/32 Var% ... ... .. o
Mercer County 2002 Series A due 02/01/32 Var%... ... oo
Carreil County 2002 Series Cdue 10/01/32 Var%........... i,

Carroll County 2004 Series A due 10/01/34 Var%..............
Carrolt County 2005 Series A due 06/01/35 Var%......... . ...

Carrol] County 2005 Series B due 06/01/35 VarS%........ ..o
Carroll County 2006 Series A due 06/01/36 Var%. ...

Carroll County 2006 Series C due 06/01/36 Var¥%s. ... ...

Carroll County 2006 Series B due 10/01/34 Var%..... ... .. ... . ...

Carrofl County 2007 Series A due 02/01/26 Var%.......... .

Trimble County 2007 Series A due 03/01/37 Var%. ..o

Customers' Deposits. ... ..o

ORI, e

Balance
Subsidiary Account

308,139,977 56
(321,288 87)
115,000,000.00
1,079,699,580 24
18,382,972.80

303,159,520.00
1,006,000,000.00

73,147,454 00

157,401,304.77
1,358,713.70
29,273.17
2,776,042.37

10,284,864.53
19,919,069 .31
19,681,179 97

28,020.49
51,896.12
5,950.80
5,950 80
18,348 35
35,445.33
212,673.60
3,583.39
3,583.39
18,587.43
(775.42)
11,040 00
87,782.14
168,447.03
14,152,133.81
272,793.63
16,537.70

Balance as Shown
on Balance Sheets

1,520,901,241.73

303,159,520.00

1,006,000,000 .00
73,147,454 00

161,565,334.01

10,284,864.53

19,919,069 .31
19,681,179.97
15,091,998.59



Account - Subsidiary Account

Kentucky Utilities Company
Trial Balance
May 31, 2008

Miscellaneous Current and Accrued Liabilities, . e

Customer OVEIPAYINIEIMS . ..o o ain i e

UK Emission Research Grant. .
Vacation Pay Accrued. .

Derivative Liabilities - Non Hedgmg

Franchise Fee Payable. .. ... ... o

(011171 SO U DU PSP ST

Accumulated Deferred INCOME TaAXES. oo o o irims s s 2t aes a1 11 ar s 5 52 0 e
IR oo oe e e e e e e s

BIE . oo e e e e e

INVESTIFIENE TaX CTRAT . o ooe oo s e ar s et et ooe e 2aamis o0 ot o 4 st it 1 b 1 a0

Job Development Credit. ... o
Advance Coal Credit.. .

Repulatory Liabilities....

AssetRenrement()bhgahons e
Deferred Taxes - SFAS 100, o o i cin i maie e s s s e

Spare Parts.. .
MISO Schedule 10 Charges

Customers' Advances for Construction.. ... ... cucve oo oo

Line Extensions ..
Jutdoor Lighting Depesats

(@ 111 O S S PSPPSR
Asset Retirement Obligations.......................
OLher DefErTel IS oo v i s s s s s s ot s e s o s et
Miscellaneous Long-term Ligbilities. . .o v oo i s e

Workers' Compensation. .. ...

Accurmnulated Provision for Benefis . . e e

Pension Payable..

Postretirement Beneﬁts SFAS 206 e e e
Medicare Subsidy - SFAS 106, oo
Past Employment Benefits Payable.. ... . e
Post Employment Medicare Subsidy. ... ...

Total Liabilities and Other Credils . . oo o oo et e e e e e e e aan oo a e e

10

Balance

Subsidiary Account

2,140,032.47
250,000.00
5,402,102.33
003
2,491,305.13
63,779.10

284,866,380 44
45,177,376 .86

301,503.32
57,766,647 00

2,275,941 43
28,035,897 50
1,342,033.77
6,879,553 00

1,726,318 04
4,470.00
649,159.12

31,123,405.65
21,882903.78

3,302,374 92

20,163,191.00
66,930,604 94

(5,428,205 51}

5,349,374 00

(194,683 86)

Balance as Shown
on Balance Sheets

10,347,219.06

330,043,757.30

58,068,150.32

38,533,425.70

2,379,947.16

31,125,405 .65
21,882,903.78
3,302,374.92

86,820,280.57

3,712,254,126.60

3,712,254,126.60




Kentucky Utilities Company
Statement of Cash Flows
May 31, 2008

Year to Date

Cash Flows from Operating Activities
Net income., VRSP P SRR
Items not requiring (prowdmg) cash currently:

DEPIECIAtION . . ... it e et e e e s e

Amortization ...

Deferred NCOME TAXES = TBE.... o\t e oin i ai s oot i 21222 i s
Investment tax credits deferred - net. v o
BT, . oo s e e e A 8 74
Change i TECEIVABIES. . ...oves o v o i ot

Change in iNVEROTY... .. oo

Change in alloWance iMVENLOTY ... oo s i s
Change in payables and accrued BXPEMEES. ... i e
Change in other Tegllatory 855818 .. w cvu oo e e i
Change in other regulatory Habilities.. ...
Change in other deferred debits.. ... e
Change in other deferred CTedits. ..o oo

Other...

Cash Flows from Investing Activities

Gross additions to utility plant - construction eXpenditures . ... oo
Less: Allowance for other funds used during construction..................

Gain on disposal of property. ...

Change in other long-term debt. .. . i

Change in Jong-term INVESTIES. oo e e
Change in FESHCed CaSH. ... ... 1 oo i e

Net cash provided (used) by investing activities. . ... ..o

Cash Flows from Financing Activities

Proceeds from issuance of long-termdebt . ... ..
Net increase in SHOT-Em debl. .. o i i e
Payments for retirement of Jong-termdebl.. ...
Payments for reacquisition of fong-term debl. ...

Contributed capital.... s
Net cash provided (used) by ﬁnancmg achvmes

Net Increase (Decrease) in Cash and Cash Equivalents. ..o

ash and Cash Equivalents at Beginning of Period. ... ..o

Cash and Cash Equivalents at End of Period ... i

¥ ess: Aitawance for other funds used during ConstruCON. .o\ v oo e e
.ess: Undistributed eamings of subsidiary COMPanYy ..o oon e e

Net cash provided (used) by operating activiies ... ... v

2008

2007

60,385,503 03

49,907,561 27
2,045,923 21
(3,037,505.23)
3,069,038.00
2,844,966.82
36,687,825 67
(15,239,595.71)

191,502.04
10,576,132.78
(492,135 09)
812,389 .62
7,745,346.76
8,446,760.18
(2,933,983.95)
(3,321,075 42)
2,824,095 20

70,874,872.78

45,572,565.66
2,323,271 18
(1,096,124.07)
9,628,620.00
1,759,340.68
37,639,795.77
(3,758,517.02)
(550,050.59)
26,268,800.63
(757,669 87)
1,063,534 50
(18,585,480.31)
892,614 84
3,405,274.69

(1,348,736.37)
(4,608,297 .00)

160,512,749 .18

168,723,815.50

(293,196,752 36)
3,321,075.42
147479

22136511
10,939,533.19

(274,835,681.51)
1,348,736 37
(433,540.00)

{2,130,008.12)
{24,382,665.05)

(278,713,303.85)

(300,433,158.31)

74,743,177.18

49,928,000 00
(29,593,620 00)

25,000,000.00

207,277,874 30
30,004,000.00
(107,000,000.00)

120,077,557 18

130,281,874 30

1,877,002 5]

388,510.70

(1,427,468 51)

5,313,043.20

2,265,513.21

3,885,574.69

i3



Interest on Long-term Debt

First Mortgage Bonds
Senes P 7.92%... .

Loan Agreement - Pol]uteon Control Bonds
Sertes 10 {Vanable%) ... .
Mercer County 2000 Senes A diif! 05101/23 Var%
Carroll County 2002 Senes A due 02/01/32 Varda...
Carroll County 2002 Series B due 02/31/32 Var%....,..,.. e
Muhlenburg County 2002 Sertes A due 02/01/32 Var%.......
Mercer County 2002 Series A due 02/01/32 Var%.............
Carroll County 2002 Senes C due 106/61/32 Var%..............
Carroll County 2004 Senes A due {0/81/34 Var%............
Carroll County 2003 Series A due G6/G1/35 Varfe..............
Carroll County 2005 Series B due 06/01/35 Var¥o.............
Carrolt County 2006 Senes A due 06/01/36 Var%.............
Carroll County 2006 Senes C due 06/01/36 Var¥%....oe
Carroll County 2006 Series B due 10/01/34 Varb............
Carroll County 2007 Series A due 02/01/26 Var%.............
Trimble County 2007 Series A due 83/01/37 Var%...
Trterest Rate SWaps oo
Marked toMarkel ...,

LTS T T D OO O PP PTPU

Hardin Promessory Note. ...

L1 TR U PSPPSR

Amertization of Debt Expense - Net
Amortization of Debt Expense....
Amortization of Loss on Reacqmred Debl

Other Interest Charges
CUSIOMErS DEPOSHS ..ot s e e
Other Tax Deficiencies......on
{nterest on Debt to Associated Companies ......................
AFUDC Borrowed Funds ...
Other Interest Expense........................ S

e T TSRO P

o1 171 Tid L USSP

Kentucky Ut.
Anafysis of Interest Charges

May 31,2008
Current Month Year to Date Year Ended Current Month
This Year Last Year This Year Last Year This Year Last Year

- - - 1,574,100.00 - 4,022,700.00

. - - G81,941.93 - 2.168,610.43
28,020.49 - 317,061.11 - 317,001.11 279,594.99
29,250.53 129,743.67 175,640.92 386,849.50 568,086.90 837,888.16
3,354.10 14,877.37 20,140.38 44,359.24 65,141.33 96,078.91
3.354.10 14.877.37 20,140.38 44.359.24 65,141.33 96,078.89
10,341.84 45,871.89 62,099.52 136,774.29 200,852.51 2G6,243.28
346,197.33 297.920.00 1,692,631.9% 1,439,519.99 4,028,506.66 3,576,333.30
262,671.61 15840278 1,159,618.05 758,923.62 2,340,173.61 1,820,180.53
3949313 43,360.81 223,526.00 201,583.22 530,670.63 482,534.45
39,493.13 43,360.81 222,220.68 2{1,683.80 521,561.75 482.565.39
$6,370.65 54,578.86 321,908.18 258,519.26 718451.22 538,320.56
11,558.24 54,819.49 383511.98 258,280.41 779,758.24 301,173.74
178,023.00 175,635.60 983,515.50 337,540.60 2,240,605.50 337,540.00
46,122.82 7.548.27 196,493.67 7.548.27 411,217.29 7.548.27
88,506.08 15,144.10 386,129.78 15,144.10 £16,237.04 15,144.10

- - “ {86,856.15) - (194,981.05)

- - - (328,589.00) - {783,677.00)
4,327,762.54 2.660,616.65 21,102,562.55 11.914,571.64 44010,237.45 24,887,963.29

- 41,907.09 - (500,773.42) 307,503.75 {500,773.42)
5,490,521.54 3.758,663.56 27,266,602.69 17,845,875.94 37,621,206.32 38,967,066.82
21,901.48 22.269.98 117,168.20 160,767.88 261,334.94 309,367.08
39,550.37 45615.90 186,793.59 263.919.90 441,439,590 640,176.90
61,451.85 67,885.88 303.961.79 424 687.78 732,774.53 949,543.98
096,731.98 £8,244.46 492,998.18 474,536.79 1,120,474.7% {,047,558.79
16,537.70 - 16,537.70 456,08 13,113.70 456.08
194,242 4% 1078,081.29 625,465.94 2,147,503.37 4,899 682 .83 3,598,604.44

{197,294.31) (7121815 (844,500.30} (300,289.9) (1,500,0i7.01 {518,924.19)
- - 8.16 296.70 12.75 106,387.08
110,217.78 {,089,107.60 290,509.68 2,322.503.02 4.533,267.06 4,234 (182.20
5,662,191.17 4,915,657.04 27.861,074.16 20,593,070.74 63,187,247 .91 44,130,693.00
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Kentucky Utilities Company
Analysis of Taxes Charged
May 31, 2008

Current Month

Year to Date

Kind of Taxes This Year Last Year This Year Last Year
Taxes Charged to Accounts 408.1 and 409.1

Property TaXES .ot sbe s §,025,101.01 1,001,000.00 5,125,505.05 4,577,509.00
Unemployment . e e 10,752.29 43.343.97 97,575.28 108,644.00
o) (07 PR 890,665.21 475,886.49 2,676,492.20 2.304,677.54
Public Service Commussion Fee...vverincinnnnn 149,209.73 138,724.62 746,048.65 693,623.10
Federal INCOME. .oioivriiriiereerereesmereeseeseeresseereeresrassens 3,888,005.50 5,340,434.03 25,238.387.89 22,797,764,51
S FNCOMIE. coioeieieieeieeeenevervrseercsemeemnenerescnsrassesensrens 1,137,542.44 1,027,006.54 4,840,433.94 6,086,193.37
MiSCEIANEOUS o ve i eceerere vt s e rte s s rae s sentessrnraneas 2,558.58 243071 30,619.13 24,127.63
Total Charged to Operating Expense.........., 7,103,834.76 8,032,826.38 38,764,062.14 36,592,539.15

Taxes Charged to Other Accounts............oouue 1,363,984.93 1,599,854.94 7.526,500.55 1,275,529.17
Taxes Acerued on Intercompany Accounts......... {193,369.10) {192,256.91) (9317,345.06) (1,020,150.64)
Total Taxes Charged ..., 8,274,450.59 9,440,424 .41 45373,217.63 16,847,917.68

Analysis of Taxes Acerned - Aecount 236
Taxes Accrued Accruals Payments Taxes Accrued
At Beginning To Date To Date At End
Kind of Taxes Of Year This Year This Year Of Month

Property TAXES. ...covviiiirecrieiicenanieireeieneans 6,455,854.42 5,304,732.63 6,384,115.09 5,376,471.96
Unemployment........cccoimnsnsssssn: 36,767.25 65,856.78 99,688.89 2935.14
FECA oo tvtecvs s svencanseressnsns sesses saanassases 497.417.13 2,465,436.27 2,550,880.97 411,972.43
Federal INCOME.......oooviviimvirrrverrrmenee s eecrmemeeeesessmnans {5,097,779.62} 32,098,271.84 21,449,065.62 5,551,426.60
State TRCOMIE. .o i s v e ree e e cesr e e seens 1,103,849.76 4,036,550.25 (2.761,014.76) 7,901 ,414.77
Kentucky Sales and Use Tax.........cooivveeeenninnn. 618,307.69 [,335,065.13 1,539,945.54 41342328
MISCEIATEOUS...eeccevieiririeereersrrerranersae e eeesesreeseeens 18,792.54 67,304.73 62,561.48 23,535.79
T OIS e teisssrss s es e rerresns e tesr e rssaesan 3,633,209.17 45,373,217.63 29,325,246.83 19.681,179.97
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141130

105001

106

121001

107001

Bepinmng Balance

Kentucky Uin.aes Company
Summury of Utility Plant
May 31,2008

Additions

Retirements  Transfers/Adiustnents

Net Additions

Endinp Balance

Elecmc
Electnie Distribution 1,038,134,358.94 43,481,759.74 {70,654.03) 43411, 70571 1,081,643,064.65
Eleeric General Plant 97,450,353.51 1,5355,804.22 {17234 1,555,631.88 96,005,985.39
Electric Hydso Produenon 10,974.095.24 62,158.95 {3,022.00) 59,£36,93 1:,033.232.19
Elecine Inangible Plant 24,723,054,27 941,198.11 . 941,168.11 25,664,252 38
Electrie Gilier Producnen 497,590,724.76 . . . 497,590,724,76
Electric Steam Produchen ,678,193,956.12 1,256,959.17 {362,322.43) 1,894,636.74 t,680,088,592.86
Etectric Transmission 520,264,996.06 1.754,353.28 {130,561 41) 1,603,6591.85 521,868,687.51
‘Fotal Eleetric 3,867, 428,538.90 50,052,133.47 {586,132.23) 49,466,00F,24 1,916,894,540.14
Total 101 Accounts 3,867,428,538.90 50,652,133.47 (580,132.23) 49,466,081,24 3,916,894,540.14
Electrc
Electnc Geacral Plant 531,973.58 (0.06) {8.66) 531,973.44
Total Electric 531,973,508 (0.06} {6.46) 531,973.44
Total 105110 531,%73.50 {8.66) (0.083 531,973.44
Elecinc
Electric Distribugian
Total Elertric -
Total 103601 -
Electric
Eleciric Diswibution 35,709,908.13 35,709,908.13 35,709,908.13
Electne General Plant 3,486,678.62 3,480,678.62 3,486,678.62
Electric Hydra Preduction §53,815.62 £8531,825.92 £33,825.92
Elecmic Intangible Plant 510.194.69 510,194.649 5HE 194,69
Electric Cther Productian 1,725,398.05 1,725,398.05 1,725,398.05
Electric Steam Produchon - 10,051,738.06 10,051,738.06 10,051,738.06
Electric Transmission 1,253,635.92 1,253,835.92 1,253,035.92
Total Electric $3,590,779,39 51.5%0,779.3% §3.390,779,39
Totat 106 Accounts $3,590,779.39 53,590,779.39 53,590,719 .39
Common
Mon Lhility Propeny 179,:20.94 179,120.94
TFotsl Commen 179,126.94 - - - 179,120.54
Total 121801 179,1248.55 - 179,110.94
Construcsron Work 1a Progress
Electne 1,073,388,625.57 166,383,113.99 166,303,113.99 1,237,691,739.96
Total CWIP _ 1,071,388,625.57 166,303,113.99 166,303,113.99 1,237.691,735.96
Total Plant (Nen-CWIP) 1.868,139,633.34 103,642,212.86 (386,132.23) {0.06) 103,056,784.57 3,971,196,413.91

Totst Plang + CWIF

4,939,538,156.31

269,946,026.85

{586,132.23) (0.06)

269,359,894.56

5.208,709,832.93



Life Reserve
Elecine Distribution
Elecinic Distribution « ARO
£lecine General Plant
Electrie Hydro Production
Ejectric Hydro Producuon - AROQ
Electric Gther Production
Fiectrsc Other Produchion - ARO
Electrie Steam Preduction
Electric Steam Production - ARO
Eiectmic Transmission
Electnic Transmission - AROQ

Life Reserve Total

Cost of Removal

Electric Distribution

Elecinc General Plant

Electric Hydro Production
Electric Other Production
Blectne Steam Production
Eleetnic Transmission

Cost of Removat Totat

Salvage

Electric Distribubion

Fiectric General Plant

Electne Hydro Production
Elecinic Other Production
Electric Steam Preduction
Eleciric Transmission

Satvage Total

Total Reserves
Electnc
Total Reserves

Retirement Work in Progress

Electric
RWIP Total

YTD Actlvity
Amaortization
Electne
Amortization Total

Deprectation & Amortization Total

Utility Plant at Originat Cost Less
Reserve for Pepreciation aad Amortization

Kentocky Utit,  —ompany
Summary of Utility Plant

3,608.073,735.07

May 31, 2008
Begmning Baiance Accruals Retrements  Trapslers/Adiustments  RWIP Transfers Out _Cost of Remgval Salvage Other Credits Ending Balance
150.033,190.58  10,024,031.78 (70,054.03) - - - 56,231.97 369,043,400.30
6,595.17 (31530 - : - - : 6,279.86
48,907,493.20 1.9072,214.48 (17234} - - . - 30,809,335.34
7.500,880.74 55,445.67 (3.022.00% 7.553,304.41
1,760.08 21.60 - 1,781.68
115,416,383.68 7,038,238.37 - 172.454,622.05
29,672.77 970.80 - - - - 30,643.57
$58,329,896.41 18,135971.84 {362,322.43) - £76,103,545.82
4,283,726.18 159,833.87 . - - - . 4,443,560.05
202,812,741.57 3,682,614.65 (150,561.45) - 76.966.41 206,421,761.20
4,014.63 460.38 - - - 4,475.01
1,596,326,355.01 40,999 488,13 (586,132.23) - 133,198.38 1,636,872,909.29
Regmning Salance Accruals Reuresnents  Transfers/Adjustments  RWIP Transfers Out Cost of Removal Salvage Cither Credits £nding Balance
183,781,285.19 5,065,042.46 - - . (101,676.68) - - 188,744,650.97
{$22.087.00 {0.0%) - - (30,318.48) - - {152,315.56)
785,169.42 18.729.83 - {6,931.47) 796.967.78
1,740,260.79 - - - - - 1,700,266.79
78,172,998.47 3,068,962.97 - - (241,572.95) £1,000,388.49
116,721,262.34 3.169,226.21 - {409,394.88) 139.481,093.67
401,038.969.18 11,321,961.42 - - (785,894.46) 411,571.036.14
Bemamnog Balance Accruals Renrerients  Transfers/Adjustments RWIP Transfess Qut Cost of Rermoval Salvage Other Credits Ending Balance
{43,281,298.34) {(1,165,922.5T) - - - - 38,132.96 - {44,409,088.43)
{122.217.87) {10,645.38) - - - - {§32.863.20)
(44,115.60) {821.2) - - - - . (34,936.22}
{618,891.61} - - (618.881.61)
{+3,073,178.13%) (484,338.621 - - - (33,557.716.75)
{2$,191,803.27) (500,943.27} - - - 5.819.89 - {21.686,926.65}
(78,331,504.67)  (2.162,871.06) - - - 43,952.85 - {80.450,422.88)
1,919,013,819.52 50,158,578.49 (486,132.23) . (789,894.46) 43,952.85 133,198.38 1,967,993,522.55
1.519,033,819.52 50,158,578.49 (586,132.23) - - {780,894 46} 43.952 85 £31,198.38 1.967.963,522.55
4,401,887.42 . - {612,743.23) 3,156.494.15 (234,843.31) (835,213.27) 5.873,581.76
4,401 ,887.42 - - {612,743.23) 3,156,494.15 (23484331} (835.213.27) 5.875.581.76
$1,914,631,932.10 50,158,578.49 (586.132.23) - 612,743.23 (3,946,388.61) 278,796.16 968,411.65 1,562, 117.940.79
16,822,392, 14 2,045,9231.21 - - B - - 18,868.515.35
16,822.592.14 2,045,923.21 - - - 18,868.515.33
1,931,454,524.24 52,204,505.7C (586,132.23) 612,743.23 {3,946,388.61)  278.796.1¢ 968.411.65 1.580.986,456. 14
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Kentucky Ut .5 Company
Cemparative Stntement of Income

June 30, 2008
Current Month
This Year Last Year Increase or Decrease
Arnount Amount Arnount Ve
Electric Operating Revenues.............ooooeeeei v 121,159,678.87 101,904,588.93 19,255,089.94 18.90
Total Operating ReVenues. ... v 121,159,678.87 [01,904,588.93 19,255,089.94 18.90
Fuel! for Electric Generation.....ocoeevviirevirerancnnn. 46,603,646.90 40,277,348.41 6,326,298.49 1571
Power Purchased.. .o cvereeeer e e eeceereeseererceren oo 21,141,220.52 14,002,909.52 7,138,311.00 50.98
Other Operation EXpenses.........oooeen e 14,936,631.31 13,769,692.96 1,166,938.35 8.47
A8 6031200 1 1 e TSP 8,195,374.95 7.455,116.83 740,258.12 9,93
Deprecialion. ..o c i e 10,454,976.28 9,526,307.05 928,669.23 9.75
Amorlization Expense 435,134.07 485,183.99 {50,049.92) (i0.32)
Regulatory Credifs. ..o (190,272.2%) (179,631.83) {10,640.42) 592
Taxes
Federal INCOME...ccoivvevseriresarrms s anacenensnrmrevaeneens (4,058,999.95) (1,586,818.81) {2,472,181.12) 155.79
AT TR Tt 12 |- U U 754,928.74 1,056,693.99 {301,765.25) (28.56)
Deferred Federal Income - Neto oo (2,302,638.19 {4,136,142.14) 1,833,503.95 (44.33)
Deferred State Income - Neteoooninnn e (785,164.08) {547,854.04) (237,310.04) 43.32
Property and Other.......ooiiiiin i cnncsscccnnn 1,498,971.26 1.042.817.35 (143,846.0% (8.76)
investment Tax Credit. ..o e 9,724,999.97 9,875,000.00 {130,600.03) {1.32)
Loss (Gain) from Disposition of Allowances............ - - - “
ACCrefion EXPensSe. ..o ovvi 164,698.58 155,089.06 9,609.52 6.20
Total Operating EXPeNSes...oviviiiiarrsnisranrnean 106,573,508.11 91,795,712.32 14,777,795.79 16.10
Net Operating InCome...vvea et e 14,586,170.76 10,108.876.61 4,477,294.15 44,29
Other Income Less Deductions
Other Income Less Deductions......cooovoevevnivnnnnn, 4,109.015.67 31,691,910.85 417,104.82 11.3¢
AFUDC - EQUIY. oo v venecn v rrecasmnnr e srrr e oo 519,291.55 206,061.95 313,229.60 152.01
Totai Other lncome Less Deductions....o..oooeee. .. 4,628,309.22 31,897,974.80 730,334.42 18.74
Income Before Interest ChArEeS....o.ovveirarcvrvecnnes 19,214 479.98 14,006,851.41 5,207,628.57 37.18
Interest on Long-term Debit..orvv oo 5.542,314.79 3,687,010.31 1,855,304.48 50.32
Amortization of Debt Expense - Net................. 61,568.70 63,683.09 (2,114.3%) (3.32)
Other Interest EXpenses....oinriniicinrins esnenssnrss 243.239.50 990,544.60 (747.305.16) (75.44)
AFUDC - Borrowed Funds.........cocovevneiaininnn. {175,405.14) {59,065.01) (116,340.13) 196.97
Total Interest Charges.........ovsvmvvrrecsirmnnn e 5,671,717.85 4,682,173.05 989,544.80 21.13
NEL HICOMC civviiirree s s vmvevrrrevaeessenseseesnsn e eaerconanen 13,542,762.13 9,324,678.36 4,218,083.77 45.24




Kentucky Un. s Company
Comparative Statement of Income

June 30, 2008
Year to Date
This Year Last Year increase or Decrease
Amount Amount Amount Y
Electric Operating Revenues.............o..ooviaviinn 668,496,218.37 617,752,526.48 50,743,691.89 8.21
Total Operating Revenues.......ooiniiiiccnnnes 668,496,218.37 617,752.526.48 50,743.691.89 8.21
Fuel for Electric Generation.........oocoviiiiinin 232,946,182.05 216,487,483.50 16,458,098.55 1.60
Power Purchased.....cccocooiiiincn 116,220,888.91 89,539,788.23 20,681,100.68 23.10
Other Operation EXPenses.........veveemervrnsasenns 84.657,889.95 75,218,585.18 9,439,304.77 12.55
MaIntenance. e eeneenns 46,939,436.70 37.959,420.60 8.980.016.10 13.66
Deprecialion.......cococeeeeecaeee 60,362,537.55 55,098,872.71 5,263.004.84 8.55
Amortization Expense............. 1,481,057.28 2,808,455.17 (327.397.8%) (11.66)
Regulatory Credits. ..o (1,121,524.73) {1,022,990.47) (58,534.26) 9.63
Taxes
Federal Ineome. e e e e v eeae 21,179,387.94 21,210,945.68 (31,557.74) (0.15)
S1ate HICOME..coivviit e svrir e s v a s 5,604,362.68 7,142,887.30 (1,538,524.68) {21.54)
Deferred Federal Income - Net........oooinne (6,622,475.69) (6,608,236.28) (1423941 0.22
Deferred State Income - Nebooovve oo vimnnin (1.773,804.06} (823,550.08) (950,253.98) 11539
Property and Oher......ovivinnere e, 10,175,211.57 8,351,398.62 823181295 881
Investment Tax Credit.. ..o icee s " 12,924,599.97 19,750,600.00 (6.825,000.03) (34.56)
Loss (Gam) from Disposition of Allowances.....o..... (583,106.55) (706,851.51) 123,744.96 {17.51)
ACCTlION EXD S, s tvinrrrrrrrrre e ieremaaaaeaeaaannas 975,044.97 930,828.36 44,216.61 4,75
Total Operating EXPeRseS. i 578,366,088.54 526,3137,037.07 52,029,051.47 9.89
Net Operating INcome ..o 90,130,129.83 91.413,489.41 {1.285,359.58) (1.41)
Other Income Less Deductions
Other Income Less DeductionS..o o veaenneee 14,335,058.67 12,804,795.12 1,530,263.55 11.95
AFUDC - EQUIty oo 2,995,868.67 1,254,510.40 1,741,358.27 138.81
Total Other Income Less Deductions.......oovveeees [7,330,927.34 (4,059,305.52 3,271,621.82 23.27
income Before Interest Charges........cooovinn 107.461,057.17 [05,474,794.93 1,986,262.24 i.88
interest on Long-term Debtoooooii 32,808,917.48 21,532,890.25 11,276,027.23 32.37
Amortizatior of Debt Expense - Neto.....co.oooinns 365,530.49 488,370.87 (122,840.38) {25.15)
Other Interest EXPenses. ..o mmccnnrveeinimsnins [,378,249.48 3,613,337.60 (2,235,088.12} {61.86)
AFUDC - Borrowed Funds.......ooooiviieciennnn, {1,019,905.44) {359,354.93) (660,550.51) 183.82
Total Interest CHatEes. ... e 33,532,792.01 25,275,243,79 8,257,548.22 32.67
NEL FICOMIC. ot iirre s vn v vevevreereeseniestesee e e am s e e enranen 73,928,265.16 80,199,551.14 (6,271,285.98) (7.82)

rd




Keniucky Utie...es Company
Comparative Statement of Income

June 30, 2008
Year Ended Current Month
This Year Last Year [ncrease or Decrease
Amouni Amount Amount Y
Electric Operating REVENUSS......oooovviciniaannneiicn 1,323,292,591.13 1,258,870,947.99 64,421,643.14 512
Total Operating Revenues........cooeevcvn v ivvcininn 1,323,292 591.13 {,258,870,947.99 64,421,643.14 512
Fuel for Electric Generallon........cccvvvvemvrnnevvncanas. 476,577 383.19 445,128,448.51 31,448,934.68 1.07
Power PUTCRAsed. .o vever v e en e s rceccreeesenecneene e e 189,124,7G6.32 181.569,692.48 7.555,013.84 4.16
Other Operation EXpenses.........coovvvvininnscaneen 162,362,141.13 151,866,509.55 10,495,631.58 6.91
M TN G rierrer i s e st vacstrssesserrrrsrresrrrs s sasannansres 94,222,210.29 73,751,414.87 20,470,795.42 27.76
Depreciltion. ..o s serstssssssnsnsns e s aa s 120,527.829.55 110,377,065.71 10,150,763.84 9.20
AMOrtization EXPense. ..o ee et e iaan, 5.003,147.07 5,455,660.03 {362,512.96) {0.64)
Regulatory Credits.....oooooiveniniii e (2.199,737.60) (2.045,355.22) (154,382.38) 7.55
Taxes
Federal INCOME....ov viecivessessersre v irasannrrerrnnnsnnes 27.730.858.05 48,024,346.16 {20,293,488.11) (42.26}
R F I s Toln 1 DO P 11,521,693.35 14,318,548.99 (2,796,855.64) (19.53)
Deferred Federal Income - Neto.o..ooovvicnviiinnn (6,374,402.79 {8,728,090.47) 2,353,687.68 (26.97%
Peferred State Income - Net.ooooiiiiiine i {1,438,319.68) {928,429.36) (509,890.30) 54.92
Property and Other..........eiiiiiivininn 19,262,889.02 18,670,831.39 592,058.23 317
Investment Tax Credil. oo eriivns vemernnsnenens 35,7141.646.97 31,750,000.00 3,991,646.97 12.57
Loss (Gam) from Disposition of Allowances............. (583,106.55) (706,851.51) 123,744.96 (17.31)
Accretion Expense......o 1,905,579.33 1,804.636.68 100,942.65 5.59
Total Operating EXpenses...........o..ovn 1,133,474,518.27 1,070,308,427.81 63,166,090.46 590
Net Operating NCOME. i e 189.818,072.86 188,562,520.18 1,255,552.68 0.67
Other Income Less Deductions
COither Income Less Deductions..c. oo 29.980,945.23 27,451,709.98 2,529,235.25 9.21
AFUDC - EqUY oo i e 5,009,063.12 1,552,379.61 3,516,683.51 226.54
Total Other Income Less Deductions............o..... 15.050,008.35 29,004,089.59 6,045,918.76 20.85
Income Before Interest Charges........cooovcnnienns 224,868,081.21 217,566,609.77 7.301,471.44 3.36
Interest on Long-term Debto.....iinnin 59,776,510.80 40,033,730.73 19,742,780.067 4932
Amortization of Debt Expense - Net.......... 730,660.14 939,513.07 (208,852.93) (2223
Other Interest EXPensesS. s nveenin e 5,285,978.91 5,291,472.30 (5,493.3%) (6.103
AFUDC - Borrowed Funds............... v {1,616,357.14) {563,026.33) (1,053.330.81) 187.08
Total Interest Charges.........c..iin 64,176,792.71 45,701,689.77 18,475,102.94 40.43
NEE ITICOINC. o veevieva e e eereeeeestereetesseee et e asensasaans 160,691,288.50 171,864,920.00 (11,173,631.50) (6.50)




Retained Earmings and Undistributed Earnings

Balance at Beginnmmg of Pertod...............

Add:

Net Income for Pertod. ..o
FIN 48 Adjustment. ...

Deduct:
Adjust for Equity m Subsidiary
Earnings for Year

Combined Retained Earmings

Retamned Earnings at Beginning of Period.........o
Net HCOmME. .o e
FIN 48 Adjustment......ooovviioivinienioriieiaaeeeans
Retatned Earnings at End of Penied......covvee e

Kentucky Utilities Company

Analysis of Retained Earnings

June 30, 2008

Current Month

Year to Date

Year Ended Current Month

Total Undistributed Total Undistributed Total Undistributed
Retamed Subsidiary Retained Subsidiary Retained Subsidiary
Earmings Earnings Earnings Earmngs Earnmgs Eammgs

£,079,699,580.24 18,382,972.80 [,016,485,982.01 21,207,068.00 932,642,917.67 18,283,421.00
13,542,762.13 73,928,265.16 {60,691,288.50
- - 7.688.00
{3,450,585.20) 3450,585.20 (13,626,490.00) 15.626,490.00 {29,250,137.00) 29,250,137.00
- - 15,000,000.00 {15,060,000.00 25,7060,000.00 (25,700,000.00)
1,089,791,757.17 21,833,558.00 1,089,791,757.17 21,833,558.00 1,089,791,757.17 21,833,558.00
12 MONTHS 12 MONTHS
06/30/2008 06/30/2007
950,926,338.67 778,713.945.67
160,691,288.50 171,864,920.00
7,688.00 347.473.00

L111,625315.17

950.926,338.67




Assets and Other Debits

Utility Plant

Utitity #lant at Ongmal Cost...
Less Reserves for Deprccmuon and Amornzatmn

TOLAL vt cre it e e

investments - at Cost

Ohio Valiey Elecinc Corporation....
Nonutility Property-Less Reserve
nvestments n Subsidiary Compantes....coeevvnenns
Special Funds. .o

Total....

Currens and Accrued Assets

Cash.
Special Deposits
Temporary Cash Investments,
Accounis Recervabie-less Reserve... .
Notes Recervable from Asseciated Cﬂmpnmus
Accounts Recewvable from Associated Compames......
Materials and Supplies-At Avernge Cost
Fuei U NI P PSP PIPOP
Plang Mmcn:ﬂs and Operating Supplles .................
Stores Expense
Allowance Inventory
Prepaymeats....
Miscellancous Currcm and Acerued Assels............

Totai,

Deferred Debils and Cther

Unamettized Debt Expense...
Unamortized Less on Bonds..,
Accumulated Deferred Income Taxes.. .
Deferred Regulniory ASSetS....oovveinvinievniniinnins
Caher Deferved Debits. oo

Tatat...

Tortal Assets and Other Debits oo enens

This Year

Kentucky Utillities Company

Last Year

5,294,849,147.14

4,488,335,351.96

1.991,981.965.43 1,881.,922,535.48
3,302,867,181.71 2,606,413,253 458
2530,600.00 250,600.00
179,120.94 $68,957.41
23,129,338.00 19,579,231.00
6,113,216.76 5,954,355.79
411,140.00 426, 140.00
30,682.835.70 217,878,674,20

- 5,707,042.51

46,074.58 45,848,314.79

17, 747.45 17,068,39
161,468,149.35 133,383,177.18
344,612.94 33,153.045.10
53,673,863.46 67.016,275.94
28,419,719.30 25.920,005.56
6,360,857.76 6,26(,839.26
153,758.39 1,952,658.12
§,997,383.29 2,125,248.50
205,875.23

254,474,168.52 320,589,450.58

6,576,776.57
1G,799,583.1¢
49,8%1,465.49
83,95C,111.81
71,398,358.40

6,927,638.90
i0,391,934.95
51,030,685.44
116,145,739.63
75.727,833.84

122,616,795.37

2560,223,831.76

3,816,04G,981.30

3,234,403,200.02

Comparative Batance Sheets as of June 39, 2008 and 2007

Ligbitities and Other Credits

Capitajization

Common Stock.
Commen Stock Expens
Paid-Ia Capital.......ccooooaee

Other Comprehensive [BCOME.....ovvameeiarinianian
Retamed Eamings....
Unappropnated Undlsmbulcd Subs:dlary Eamsngs

Total Common EQuety.....o e conac i s
Pollutien Control Bends - Net of Reaequired Bonds..
LT Notes Payable to Associated Compames...........
Total Long-term Debl,..vvveein e e

Total Capitalizalion. ..o s

Current and Accrued Lisbilities

ST Notes Payable to Associated Companies............
Notes Payable ... ..o
Notes Payable to Associated Companses.
Accounts Payable...

Accounts Payvable to Assomascd Compames
Custarner Deposits...
Taxes Accrued...
FHETESt ACCTUR .ot b e aneene
Dividends Deelared. ..o
Miscellaneous Curent and Accrued Lisbilities..........

L OO SO PR PPN

Deferred Credits and Other

Accumuiated Deferred Income Taxes..coeenninnnnen
mvestment Tax Credit.
Regulatory Liabilities. ..

Customer Advances !'or Cunsmu:uua
Asset Retirernent Obligations...
Other Deferred Credits.......
Miscellaneous Long-term Liabilitics... .
Accum Provision for Postretirerent Benefits..........

TOlELoreeeceeeees

Total Liabilities and Other Credits....

This Year

i.ast Year

308,139,977.56
(321,788.6M
165,000,000.00
1,089,791,757.17
21,833,5358.00

308,13%,977.56
(371,288.87)
5,000,000.00

932,642,917.67
18,283.,421.00

1,584,444 ,003.86

1.273,745,027.36

303,159,520.00
1,006,000,000.00

332,753,140.60
661,000,000.80

§,309,159,520.60

2,893.601.523.34

993,753,140.00

1,267,498,167.36

75,443,454.00

172.736,038.80
38,973,508.41
20,035,431.39
2,085,826.63
11,857,319.52

i1,789,462.11

140,309,054.00

123,307,451.07
97,587,487.07
19.517.426.07
(19,762,102.47)
8,378,789.23

11,015,174.62

331,621.061.86

381,833,380.1%

328,624,519.89
67,766,938.27
38.137,476.53
3,355,73602
31,296,144.23
25,359,609.29
3,061,288.78
B5,820,080.57

331,941,274.25
32,478,119.33
36,378,769.24
1,948,325.07
29,412,034.50
12,417.735.14
47,046,090.92
73,931,412.66

583,416,393.58

565,053,761.47

3,810,040,981.30

3,214,403,209.02




Kentucky Utilities Company

Statement of Capitalization and Shert-term Debt

June 30, 2008

Percent of Total

Authonzed Issued and Outstanding Capital and
Shares Shares Amount ST Debt Caputal
Common Equity
Commen Stock - Without Par..ee 80,600,000 37,817,878 308,139.977.56
Common Stock EXpense. ... {321,288.87)
Paid-In Capital.........ovvnnivenennnes 165,000,600.00
Retaned Eamings. ..o s eac e 1,089,791,757.17
Unappropriated Undistributed Subsidiary Eamings............ 21,833,558.00
Total Commmon BQUAY..oomniee e 1,584,444 ,003 86 53.37 54.75
Long-term Debt
Pollution Control Bonds
Mercer County 2000 Series A due 05/01/23 Var%......... 12,900,000.00
Carrall County 2002 Series A due 02/01/32 Var¥%.......... 20,930,000.00
Carrolt County 2002 Seres B due 02/01/32 Var%.......... 2.400,000.00
Muhienburg County 2002 Series A due 02/01/32 Varla.... 2,400,000.00
Mercer County 2002 Series A due 02/01/32 Var¥.......... 7.400,000.00
Carmroll County 2002 Series C due 10/03/32 Var%......... 96,000,000.00
Casroll County 2004 Series A due 10/01/34 Var%.......... 50,000,000.00
Casroll County 2003 Seres A due 06/01/35 Vard......... 13,266,950.00
Carroll County 2005 Sernes B due 06/01/35 Var%.......... 13,266,950.60
Carroll County 2006 Senes A due 06/01/36 Var%h.......... 16,693,620.00
Carrell County 2006 Senes C due 06/01/36 Var¥s.......... 16,693,620.00
Carroll County 2006 Series B due 10401/34 Var%.......... 54,000,060.00
Carroll County 2007 Series A due 02/01/26 Var%.......... 17.875,000.00
Trimble County 2007 Series A due 03/01/37 Var%a......... 8,927,000.00
332,753,140.00 11.21 11.50
Less Reacquired Bonds
Mercer County 2000 Senes A due 05/08/23 Var%......... {12,960,000.60)
Carrall County 2006 Series C due 06/61/36 Varte.......... {16,693,620.00)
(29,593,620.00) (1.00) (1.62y
Total Pollution Centrol Bonds - Net of Reacquired Bonds... 303,159,520.60 10.21 10.48
Long-lerm Notes Payable to Associated Companies........... 1 .006,0060,000.60 33.88 34.77
Total CaptaliZalion. .o reeee e eeeea 2,893,603,523.86 97.46 100.60
Short-termn Notes Payable 1o Associated Companies........o.oie 75443,454.00 2.54
Total Capitalization and Short-tesm Debto.ennns 2.969.046,977.86 100.00




Kentneky Utilities Company
Summary Frial Balance
June 30, 2008

Balance Balance as Shown

Account - Subsidiary Account Subsidiary Account on Balance Sheets

At Ongmal Cost... e e e e e 5,294,849.147 14 5,204 849.147.14
Reserves for Deprecmhon and Amomzatlon. e {1,991,981,965.43)
Depreciation. .. e e Ce ‘ (1,972,678,316 01)
AmomzatmnofPEant S PRSP (19,303,649 42)

Investments - at Cost. . e e e o A e e e et e i 30,082,835.70
NonutllztyProperty 179,120.94
Investments in Subs:drary Compames e e i e 23,129,358.00
Ohio Valley Electric Corporanon,...‘..‘.,‘. e 250,0600.00
Other... e e e e s s 411,140.00
OMU - lnterest on Reserve New TP 1,322,214.34
OMU - Revenue and Investments on Mamtenance Reserve NN 600,000.00
OMU - Revenue and Investments on Additions and Repidcemems U 120,000.00
OMU - Revenue and Investments on Operations. .. .. . ... o 538,067.36
OMU - Revenue and investments Interest on Purchase Power e 402,937.79
OMU - Purchase Power, Coal RESEIVE. ve 10 uie o e e e 3,129,997 27

Special DEPOSIIS . .. ourr v e 46,074.58

MAN Margin Call..

unts Receivable « Less RESBIVE. ... i e o s i mmimia st oot s s s ere s
WOTKITHZ FUDCS oo oo e s e s
CUELOTTIEES = ACTIVE e oot o rae s e e et e ir 5 ot e s s 2t a2
TR OTES I SIS . o s s oo e oot oo e s e ot A A 3L e
T T aT SIS IO SALES. o vt ot a e v eim s oo im0 ot e e i e
LT o R BVEIEES ... et o e et ettt s it s s
Employee Computer LOAIS. ..o v i e

IMPA...
Other. ..

Reserves for Uncollectible Accounts

Utility Customers

RSV o o o oot e e it et e e ot e e S e et

Temporary Cash INVESHTIEMIS. ..vi v i e s e st

Charged OFF. o i et s e s s

RO OVEIIES, . o s oot e oo ot ot 1 o 1 8 2R 1 B e e

A/R Miscellaneous...
LEM Reserve, . -
Interest and D:wdends Rece:vabie

Accounts Receivable from Associated Companies. . e e s
E.ON US Services/Louisville Gas and Electric (‘ompany

46,074.58
17,747 45

34,517.13
79,524,665.74
4,886,975.15
565,583 89
52,799,000.00
60,361.56
176,062.30
8,795,093 53
9,346,601 07
7,774,456.94

(755,046.00)
(1,231,404.82)
1,662,534.18

(431,131 68)
(37,782.00)
(1,736,240.50)
25,902.86

34461294

17,747.45
161,460,149.35

344,612 94



Kentucky Utilities Company
Summary Trial Balance
June 36, 2008

Account - Subsidiary Account

Fuel...

Fuel Qil 2,775,276 Gallons @ 245.01¢... ...

Gias Pipeline 4770.90 Mctf @ $14‘38,,“.,.,.,..‘_."..“ o

Plant Materials and Operating Supplies . ..o
Regular Materials and SUpphes. . ..o i a2 i o e

Limestone 48,777.36 Tons @ $7.59. ... oo

Stores Expense UniStriBUted. .. .. oo oot s s s s o s

ATIOWARCE HIVEIEOTY . oot ot s s o o o s s 0 50 S 3

Prepayments...
Insurance v
Risk Managemem and Workers Compensahon

Ry T Ll R 1T 1oy WU VP SRR

Unamortized Debt Expense.... ‘
Carroll County 2002 Senes A due 02/01/32 Var%

Carroll County 2002 Series B due 02/01/32 Var%. e s
Muhlenburg County 2002 Series A due 02/01/32 Var..... ... o
Mercer County 2002 Series A due 02/01/32 Var%............. oo v

Carrol]l County 2002 Series C due 10/01/32 Var%. .......... ...

Carroll County 2004 Series A due 10/01/34 Var¥%......ooo v s

Carroll County 2005 Series A due 06/01/35 Var%.. .......o v
Carroll County 2005 Series B due 06/01/35 Var%...................
Carroll County 2006 Series A due 06/01/36 Vark....

Carroll County 2006 Series B due 10/08/34 Var%.............oo i

Carroll County 2007 Series A due 02/01/26 Var%..
Trmble County 2007 Series A due 03/01/37 Var%

Unarmnortized Loss 0N Bomds . o o o oot ot + s e i ot A1 2t s ma e

Refinanced and Called Bonds. ... v v vnee v e

Accumulated Deferred THCOMIE TaXBS . oo o et i oot ia et it e it e+ a st e

Federal, ... o
State............... ..

Repgulatory Assets . ... e
Asset Retirement Obli gatmns

FERC Jurisdictional Pension Expense.
STAS 109 - Deferted TaXes .o oo e ot oo e e e 1 1o ot nae cra e
Pension and Postretirement Benefits. ...

Ice Storm EXPenses. ......ooeoo i
MISOExitFee. .. ..ot

OHhEr D EITed DIt oo e e e et e o e oo e e et e e 4 it 1 e

2] ASSELS AN OHEr Dbt . o o o o e s et et e e vt

Balance
Subsidiary Account

Coal 872 633 94 Tons @ $55 93 MMBtu 20 766 932 89 @ ?.,35 01¢‘ R

48,803,975 48
6,801,279 8¢
68,610.12

28,049,701 07
370,018.23

6,360,857.76
153,758.39

1,253,469 60
75,000.00
64,263.64

604,650 .05

96,708.34
67,225.62
26,978 40
74,837.11
1,765,680.57
1,054,561 93
478,853.94
486,034.59
580,229.18
985,94542
549,827.08
409,294.39

10.799,583.10

42,146,925 85
1,744,539 64

25,237,792 68
2,644,876.02
8,321,200 44

28,091,683.11

791,586.00
18,862,973.56

71,398,858.40

Balance as Shown
on Balance Sheets

55,673,865 46

28,419,719.30

6,360,857.76
153,758 .39
1,997,383.29

6,576,776.57

10,799,583.10

49,891,465.49

83,950,111 81

71,398,858 40

3,810,040,981.30

3,810,040,981.30




Account - Subsidiary Account

Common Equity... ... ...

Kentucky Utilities Company
Semmary Trial Balance
June 30, 2008

G OITITNION SO, o o e e s e e o e e 4 e s 4 e e

Common Stock E.xpense e e e e

Paid-In Capital ..
Retained Eammgs

Unappropriated Und:smbuied Subsrd:ary Eammgs

Bonds ..

Long-term Notes Payable to Associated Companies ..o,

Po]]utmn ComroE Bonds Net of Reacqmred Bonds

Short-lerm Notes Payable to Associated Companies.... ...,

Accounts Payable....
Regular.... e
Salaries ané Wages Accmed

Tax Collections - Paydb]e.‘..‘,.._.. e e e et s £ s e

Accounts Payable to Associated Companies .,

E ON US Services/Louisville Gas and Eiecmc (‘ompany. e

Balance
Subsidiary Account

308,139,977.56
(321,288 87)
165,000,000.00
1,089,791,757.17
21,833,558 00

303,159,520.00
1,006,000,000.00
75,443,454.00

167,589,941 52
1,833,177.41
3,312,919 87

38,973,508 41

Balance as Shown

on Balance Sheets

{,584,444,003 86

303,159,520.00

1,006,000,000 60
75,443,454.00
172,736,038.80

38,973,508.41

CUSIOIMIETS DEPOSIIS . 1 vt var e o rae s ot simas s e s s o om0 e i 20,035,431 .39 20,035,431 39
TAKES ACCIUBA . - oo oot e et e o ot irs s vt s et 1 ot ettt e 1 i it e 2,085,829 63 2,085,829 63
zrest Accrued | ‘ 11,957,339 52
Mercer County 2000 Senes A due 05/01/23 Var% e e s s e (17.65)
Carroll County 2002 Series A due 02/01/32 Var%.\‘.......“ e e 20,015.04
Carroll County 2002 Series B due 02/01/32 Var%o..... oo e i 2,295 06
Muhlenburg County 2002 Series A due 02/01/32 Var%.... ... e, 2,295.06
Mercer County 2002 Series A due 02/01/32 Var% .. ... i 7.076.49
Carroll County 2002 Series Cdue 10/01/32 Var%.. ..o e 301,285.33
Carroll County 2004 Series A due 10/01/34 Var%. ... v i 159,722 21
Carroll County 2005 Series A due 06/01/35 Var%.......o. oo i v 6,544.49
Carroll County 2005 Series B due 06/01/35 Var% . ... v 6,544.49
Carrol] County 2006 Series A due 06/01/36 Var%e......... .o o 17,263 99
Carroll County 2006 Series C due 06/01/36 Var¥%..... oo i, (775 42)
Carroll County 2006 Series B due 10/01/34 Var%. ... ... .. 37,200.00
Carroll County 2007 Series A due 02/01/26 Var%. . 44,634.97
Trimble County 2007 Series A due 03/01/37 VZH‘% 85,651.02
Fidelia .. T 10,898,958 82
Customers’ Depos:ts 352,107.92
Other.. ... ... 16,537.70



Account - Subsidiary Account

Kentucky Utilities Company
Summary Trial Balance
June 30, 2608

Balance
Subsidiary Account

Miscellaneous Current and Accrued LiabilHties. ... v i v e

CUSIOMET OVEIPBYTIENIS. . 1o oot o o i e s s o
UK Emission Research Grant ... ... o

Vacation PaY ACCTUBH. ... oo oo it i
Franchise Fee Payable . ..o

Other...

2,247,490 .37
250,000.00
5,389,706 .40
3,800,889.97
101,375.37

Accumulated Deferred INCOME TAXES . L ot it a2 w200 12 s o -

FAOrml. o o e e e s
T 11 <D U PP

284,030,942.45
44,593,977 44

TEVESETTIEIL T AX CTRUIE o v s oo som et mras comm s s mr et o1 2 i b 2t e b1t s s

Job Development Credit. .. ..o

Advance Coal Credit. ... ..

Regulatory Liabilities . e e
Asset Retirement Obhgahcms

Deferred Taxes - SFAS ‘.509..._..‘_.. e e e e b e e e e

Spare Parts.. .
MISO Schedule iO Charges

275,311.30
67,491,646 97

2,296,957 45
27,272,714 41
1,360,653.67
7,207,151.00

Customers' Advances For CONSITHEIOM. .« vr i e e et s cosi e s 08

Line Extensions. .
utdoor Lighting Deposﬂs
<ustomer Advances - Arena...

ORRBT ... . e e e e e s

Asset Retirement ObHgations. ... ..o

OFHEE DEFEITEE CrEAILS o e e i coeme et s 1 s 80 21 s e a5 1 o e i s 1

1,469,520 65
4470.00
$82,000.00
(234.63)

31,280,104.23
25,359,609.29

Miscellaneous Long-term LiabilBes ... . oo omi i s e

WOTKeTs' COMPENSBION. | ox oo e s sar s i s i s e

3,061,288.78

Accumulated Provision for Benefits. .. .o e

Pension Payable.. ..

Postretirement Benefis SFAS 306 e e s

Medicare Subsidy - SFAS T06 ... v
Post Employment Benefits Payable. ... .o
Post Employment Medicare Subsidy. . ... ... i

Tota] Liabilities and Other Credits . .o oo v s e o w1 om0 2 e enmar e e

20,163,191 00
66,930,604 54
(5,428,205.51)
5,349,374.00
(194,683.86)

Balance as Shown
on Balance Sheets

11,789,462 11

328,624,919.89

67,766,938.27

38,137,476.53

2,355,756 .02

31,290,104.23
25,3539,609.29
3,061,288 78

86,820,280.57

3,810,040,981.30

3,810,040,981.30

10



Cash Flows from Operating Activities
Net income ..

ftems not requiring (prov:dmg) cash currently:
DEPreciation. ... ...covi o e
ATTIOTHZEIION. L ot ov o e ot e e et S
Deferred iNCOMIE TAXES ~ TELL. ot vt s oo cacn s 0 a1 acsanms e s 1000 s o s
Investment tax credits defermed « TEL. .. i v oo et e sanaes
OHHET . Lot st o e e s e e b
Change in receivables. ... ..o
CIATIEE T ANV Y . oo s ot oo it s Same s s a0 s
Change in allowance IBVENTOTY..... i s i e e
Change in payables and accrued BXPENSES. ... ooiiur e e
Change in regulatory @SSetS. ....covr v e e
Change in regulatary liabilities. . ...,
Change in other deferred debits..........oo oo
Change in other deferred credits. ... ..o e

Other. ..

Less: Allowance for other funds used during conSIUCHON. ..o
Less: Undistributed earnings of subsidiary company...... oo oo

Net cash provided (used) by operating aChVIHES. . ... e

Cash Flows from Investing Activities

Gross additions to utility plant - construction expendilires ... ... v o
Less: Allowance for other funds used during construchion .. ......c.enn v
Gain on disposal 6f PIOPEILY. ... o it s e
Change in other long-term debl. ... .o e e v

Change in Jong-term IAVESHMENES. ... oo o oresacaaian i i i e
Change in restricted CASH. ... o o s

Net cash provided (used) by investing activities... ...

Cash Flows from Financing Activities

Proceeds from issuance of long-termr debt. ..
Net increase in shOrt-ermm debl .. ov v i ssar s s
Payments for retirement of long-termdebt. . ...
Payments for reacquisition of fong-termidebt ..o

Contributed capital.. .

Net cash provided (used) by financing activities ..

Net Increase (Decrease) in Cash and Cash Equivalents. .. ...

Cash and Cash Equivalents at Beginning of Period ..o

Cash and Cash Equivalents at End of Period. ... . . ... ...

Kentucky Utilities Company
Statement of Cash Flows
June 30, 2008

Year to Date

2008

2007

73,928,265.16

60,362,537.55
‘‘‘‘‘ 2,481,057.28
(3,809,810.76)
12,767,845 95
(6,295,499 15)
26,945,545 45
(14,858,980.67)
229,13572
16,753,618.26
(1,784,861.19)
416,440 45
(2,305,590.76)
16,822,556.59
(4,988,617.64)
(4,015,774.11)
(626,490 00)

80,199,551 14

55,008,872.71
2,808,455.17
(3,737,227.75)
19,454,344.00
2,548,575.80
7,679,579 27
(2,637,673.78)
(282,120.29)
(6,457,131 40)
(1,128,896.69)
439,395 76
(11,616,187.75)
5,134,593.15
534,980.20
(1,613,865 33)
(2,035,134 00)

172,021,378.13

144,390,110.21

(359,829,549 53)
4,015,774.1}
£,175.00

187,689 89
10,939,481.20

(315,377,978 .49)
1,613,865.33
(433,540.00)

(249,456.26)
{23,041,230.88)

(344,685,429.33)

(337,488,339.90)

74,712,907.95
52,224,000.00
(29,593,620 00)
75,000,000.00

257,243,297 39
43,266,000.00
(107,000,000.00)

172,343,287.95

193,509,297.39

(320,763 25)

338,510.70

411,067 70

5,313,043.20

17,747 .45

3,724,110.90

11



Interest on Long-term Delt

First Mortgage Bonds
Senes P 7.92%... s

Loan Agreement - Polluuon Ccmtml chds
Sertes 10 (Vanable%) ...
Mercer County 2000 Sez‘ses A due 05101!23 Var%
Carroll County 2002 Series A due 02/01/32 Var%...
Catroll County 2002 Sertes B due 02/01/32 V::;%.....,.. e
Muhlenburg County 2002 Sertes A due 02/01/32 Var¥........
Mercer County 2002 Series A due 02/01/32 Var%............
Carroll County 2002 Senes C due 10/01/32 Var%.....
Carroll County 2004 Sertes A due 10/01/34 Var%.............
Carroll County 2005 Series A due 06/01/35 Var%....
Carrolf County 2005 Senes B due 06/01/35 Var¥%.....
Carroll County 2006 Sertes A due 06/01/36 Var¥....
Carroll County 2006 Series C due 06/01/36 Var%.........
Carroll County 2006 Sernes B due 10/01/34 Varte...........
Catrof County 2007 Series A due 02/01/26 Var¥.............
Trmble County 2007 Senes A due 03/01/37 Var¥
{rierest Rate SWADS ..ot
Marked 10 Markel ..o

121 TR PR PSR PR

Amortization of Debt Expense - Net
Amortization of Debt Expense.... e
Amortization of Loss on Rencquxred Debt

Other Interest Charges
CUSIOMETS’ DEPOSIS. vveereremserimceemtene s e ran e e emnes i
Other Tax DeflCIEncIES. ..o oeeeeriaeriiaeas i rn s emmeians
Interest on Debt 10 Associated Compames ............ooeeen,
AFUDC Borrowed Funds ...
Other IMerest EXDEISE. ..ot iiivrieene e

110 ROV U PO ORI URPPRSPN

TOLE] TTHETESE. .. ootievieeestasr e nas e s ee s n e mmensabasa s e nas e

Kentucky Ur.  _s Company
Anaiysis of Interest Charges
June 30, 2008
Curmrent Month Year to Date Year Ended Current Month
This Year Last Year This Year Last Year This Year Last Year
B - - 1,574,100.00 1,672,906.G0
- - - 981,941.93 - 1,993,292.02
{28,020.49 - 289.040.62 - 289,040.62 240,894.95
29.450.68 2,677.8% 203.091.60 185,527.39 594.859.69 771,259.97
3,377.05 107.06 23,517.43 44,666.30 68,211.32 89,126.79
3,377.05 307.06 23,517.43 44,666.30 68,211.32 §9,126.77
10,412.57 246,80 72,512.09 137.721.09 210,318.28 274,807.62
265,840.00 291,680.00 1,957.871.99 £,731,199.59 4,002,666.60 31,593,613.33
244,791.67 156,805.56 i,404,409.72 015,729.18 2,428,159.72 1,828.569.46
38,767.13 4141131 262.293.13 242,994.53 528,026.45 484,223.04
38,767.13 41,831.43 260,087 81 243,515.23 518,497.45 484,695.47
57,818.35 52.515.35 379,726.53 311,034.61 723,754.22 590,8335.91
{45,118.40) 52,559.40 338,393.58 310,839.81 682.080.44 353,733.14
2313.241.00 168,225.00 i,218,756.50 705,765.00 2,305,621.50 705,763.00
44,635.00 28,003.50 241,130.67 35,551.77 427.848.7¢ 35,551.17
85.651.04 56,410.52 471,780.82 71,554.62 845,477.56 71.554.62
- - - (86.856.15) - (164,947.72)
- - - (328,589.00) - {656,608.00}
4,559,325.01 2,751,977.76 25,661,887.56 14.666,949.40 45 817,584.7C 26,026,757.73
- 41,351.67 - {459,421.75) 266,132.08 (439,421.75)
5,542.314.79 3,687.010.3] 32.808,817.48 21,532,890.25 5%,776,510.80 40,033,730.73
21.976.57 27,305.09 139,144.77 188,072.97 286,000.42 316,709.17
39,592.13 36,378.00 226,385.72 300,297.90 444,633.72 622.803.90
61,568.70 63,683.00 365,530.49 488,370.87 736,660.(4 939,511.07
87.505.86 88.836.12 380,504.04 563,372.51 [,119,144.33 1,036,293.19
- - 16,537.70 456.08 13,113.70 456.08
148,215.56 941,703.95 773,681.50 3,049,207.32 4,146,194.44 4,149,031.36
{175,405.14) (56,065.01) (1,019,905.44) {359,354.93} (1,616,357.14) (363,026.33}
7.518.08 4,59 7,526.24 301.29 7.526.24 103,691.67
67.834.30 931,479.65 358,344.04 3,253,982.67 3,669,621.77 4,728,443.97
5,671,717.85 4,682,173.05 33,532,792.01 25,275,243.719 64,176,792.71 43,701,689.77
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Kentuecky Utilities Company
Analysis of Taxes Charged

June 30, 2008

Current Month

Year to Date

Kind of Taxes This Year Last Year This Year Last Year
Taxes Charged to Accounts 408.1 and 409.1

Property TAXES ..ot rnistscssssssnersssassanes 1,025,101.01 [,015,660.05 6,150,606.06 5.593,169.05
Unemployment.. o eciieinninsnssssssgonssnesceons 6,872.72 60,026.62 568.895.48 168,670.62
FICA . . ittt 316,193.69 534,559.25 2,528,238.41 2,839,236.79

Public Service Comrmussion Fee....ovmviieivieienns 149,209 .68 138,724.61 895,258.33 83234711
Federal INCOME. ...vvmr e emrecrarisssss s rasnsesssssnss {4,058.999.95) {1,586,818.83) 21,179,387.94 21,210,945.68
SHUE TNCOME . eeeceieecv e rr e en e s ben s canrmsseaas 754,928.74 £,056,693.99 5,604,362.68 7,142 887.36
MiSCEIlANEOUS..c.vverrceeere e et b sty vaanes 1,594.16 (106,153.18} 32,213.29 (82.025,55)
Total Charged to Operating Expense........... (1,805,095.95) 1,112,692.51 36,958,962.19 37,705,231.66

Taxes Charged to Other Accounts..........c.oooene, {1,621,204.73) (825,755.59) 5,905,295.82 449,773.58
Taxes Accrued on Infercompany Accounts......... {175,621.68) {203,841.48) {1,092,966.74) (1,223,992.12)
Total Taxes Charged....oovvreeiiiiiiiinnn {3,601,926.36) 83,095.44 41,771,291.27 36,931.013.12

Analysis of Taxes Accrued - Account 236
Taxes Accrued Accruals Payments Taxes Accrued
At Beginnimng To Date To Date At End
Kind of Taxes Of Year This Year This Year Of Menth

Property TaXES . v v vttt 6,455,854.42 6,364,815.63 £,453,538.00 6,167,132.05
UNEmplOYMENte. v e ceercremmssssioniiasmsissssrssssarsssnaes 36,767.25 65,096.03 99,688.89 2,174.39
FICA cooiieinrnrmnsssrm e reeeem sttt s assssnss s srsanasons 497,417.13 2,733,251.65 2.949,079.57 281,589.21
Federal FICOMmMIB oottt sir b esrarsareas sty saanasneens (5.097,779.62) 26,333,953.99 29,495,522.62 (8.259,348.125)
SHALE INCOMEB. .ot car e rerme et cnsas e ses s easaeseeten {,103,849.76 441534298 2,300,601.24 3.218,591.50
Kentucky Sales and Use Tax...............oooeeis £18,307.69 1,786,271.39 1,953,372.79 451,206.29
MISCEITANEAUS. ... ceveecernrveris e scecnt bt re s 18,792.54 72,559.60 66,867.70 24,484 44
TS e ceeeeirrerereereeeree s st e beronsnsesarass 3,633,208.17 41,771,291.27 43,318,670.81 2,085,829.63
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101 Usility Plant In Service

Electric

Electrsc Distribution
Electne Genesal Plant
Electne Hydre Producion
Eleearie Intangible Plant
Electnc Other Production
Electng Steam Producnon
£lcetne Transmnssion

YTotat 101 Accounts

105 Plant Heid for Futyre Use

106

12

Her

Elestric

Elcetnic Distribution

Totnd 1050E

Complered Canstruciion Not Classifled
Electric

Elsetric Distibuton
giectme Genersl Plant
Electne Hydta Production
Elecine Intangible Plant
Electric Other Froducnion
Electric Steam Produciion
Electric Transmsssson

‘Total 106 Accounts

Nonutility Properiy
Commen

Non Utility Propeny

Totel 12100]

Construction Wark In Fropress
Electric

Ehetne

Towl 147681

Total Plant (Non-CWIPY

Total Flang + OWIFP

Totad Plant + CWIP - Noa UsiTdty (85)

Beplaning
Bafnnce

1,038,231,358.94
97,582,327.01
10,974,095.24
24,723,054.27
497,590,724.76
1,678,193,956.12
520.264,996.06

HKentucky Ut
Summnry of bty Plant
June 30, 2008

nmpany

Transfers!

Additiens Retirements Adjugiments
$3481,759.74 (10,580.34) -
1,555,864.22 (17234) (0.06}
62,i58.95 (3,022.00% .
941,198.31 -
2,256,959.17 (362,122,431}

1532 863.27

{130,561.43)

Net Additlons

Ending
Buiznce

£3,41%,178.90
1,555,631.82
59,136.35
951,198.11

1,894.636.74
1,782,301.84

1,08¢,642,537.84
29,517,954.83
11,033,232.39
25,664,252.38
497,590,724.76
1,680,088,592.86
522,047.297.50

3,967.960,512.40

50.236. 74346

(586.659.64) (0.06

49,644,084.36

3,917,604,596.76

10,137.561.85

§0,137,561.95

§0,137.361.95

10.137.561.95

10,317.561.95

10,137.561.95

35,769,022.84 35,269,022.84 35,769,022.84

3187144459 3,871,444.51 1,871.444.51

453 825.92 853,825.92 £53,8258.92

632.856.08 632,856.08 632,856.08

1,725,398.05 1,725,398.05 1,725,598.05

$181,966,179.53 181,966,179.33 184,966,179.52

1,109.125.93 1,109,125.93 1,109,125.93

225.927.852.86 225.927,852.86 235.927.852.86

179,120.94 179,120.84
17%,120.94 175.130.94

£.071,388.625.97

69.790,509.60

69,790,505.60

1.141,179,135.57

£,071,388,625.57

69,790.509.6C

£9,750.502.68

1.141,179,135.57

3,868.1359,633.34

276.158,596.12

(586,559.04} 16,137,563 .89

185,709.4499.17

4,153.849,132.51

4,939.528,259.31

345.949.105.92

1586,659.0:4) 10.137,561.89

355.500,608.77

5,265,028,268.08

4.939.34%,138.37

345.949,105.92

(386,659.04) 16.137,361.89

355.500.608.77

5,294,849 147.14




Life Reserve

Elecine Distribution

Electne Distnibuton - ARQ
Elcctne General Plant

Elecine Hydra Production
Electric Hydra Produciion - ARQ
Elecinc Other Producton
Elecine Oher Production - ARD
£lecine Steam Production
Electnic Steam Production - ARQ
Eleciric Transmission

Electric Transmission - ARQ
Non Utility Propesty

Cost ¢f Removal

Salvage

Electrse Distribiution
Elecirse General Plam
Elecine Hydro Production
Efecinc Other Production
Elecirtc Steam Produciion
Electric Transmission
Naon Utility Property

Elrcine Disirbulion
Electine Generat Plant
Eleetric Hvdro Production
Eleeine Other Production
Eleetrie Sieam Producuen
Flectric Teansmission
Naon Uiility Property

Tolad Reserves

Electae Distribsnon

Electnic Diswribunon - ARO
Electnc General Plant

Electic Hydra Preduchion
Etectre Hydro Preduction - ARO
Electne Other Production
Eiectnic Other Production - ARC
Efcctric Steam Produchion
Eiccine Steam Productios - ARD
Eiectnic Transmussior

Electric Transmission » ARG
Non Uity Property

Retlrement Werk &n Process

Elecine

YTD Activity

Amertization

Uity Plaat a1 Qrigizal Cost Less Reserve for
Depreciation & Amerilxation (Exc ronatélity}

Efecine

Depreciation & Amorilzation Total

Kernducky Ui,

. COmpasY

Summary of Utllizy Plant - Reserve far Depreclation of Utility Plant

June 36, 2068
Beginalng Transfers! RWIP Ending
Balance Accruals Retiremenis Adjustenents Traasfers Qut Cast of RHemoeval Salvage Cther Credits Balance
159,013,190 58 12,647,355.58 (7088084 5623897 371,066,197.29
6,59517 (3oc.on - . £,19508
48,307493. 10 2,251,.386.57 (17234 51,159,707 83
7,500,880 74 67,228.13 (302200 756508747
t,760.08 2542 i,786.00
115,416,383 68 3.450,278.51 123,866,662.59
29,672.77 L1737 30,847,104
858,329,896 41 22,155,817.28 {362,322.431 880,123,391.19
4,283,726.18 $84,544.70 : 4,568,070.88
202,812, 141.57 1.44§,637.72 (156,561.43} 76,966 41 307,186,784.27
4,614.63 47539 - 3,49G.02
1,556,336,355.01 4960042541 (586,659.04} 133,198.38 1,645.473.319.76
18178128519 §121.854.16 (101,676.68) 18230246167
(322,607.03) {0.05) {30,318.48) {§52,325.36)
T85.169.42 22,B88.55 (653147 305,53630
1.700,260.79 £.700,260.79
1817159847 3,752,634.52 {238,647.97) 81.686.985.0)
13672126134 3.805,545.34 {415,583.71H 140,238.223.97
401,018.959.18 13,763,922 52 {791,458.31) +413,949,733.39
{43,281,208 84y {1.466.884.40 38,132.96 (44,650,050 37}
(122.21780) {12,790.17 . (135,007 993
{44.115.00) {1.018.26) (45,134,268}
{618,891.61) {618,391.613
(13,673,178.15) {609.850.78) - (13,683,068.91)
(21,191,803.27) {601,505.24) 581989 (21,787,489.62)
(78.331,505.67) {2.632,090.29) 43,952.85 (80,919.642.71
499,533,176.93 16,763,325.30 (76,380.84) {101,676.68) 33,13286 56,231.97 516,218,609.64
6.395.17 (300,09 . . 6,295.68
48.,663,768.135 223959673 (172,39} (30,318 48) 5G.872,374.2%
3.241.935.16 §9.098.02 {3,022.00) {6.931.47) 8,321,079.1
1,760.08 59z . . 1,786.00
11649775286 845027891 124.948,031.717
1967277 101437 . . 30,847.14
923,429, 716.75 25,298,560.95 {362,322.43) (238,647.971 948,127,307.30
4.283,726.18 184344770 . . - . 4,468,070 88
3$8,342,200.64 764567682 {150,56%.43) (415.583.11) 581989 76,966.41 323,304,518 62
1,084.63 475.39 . . . . 449002
1,919,033,819.52 60,672,257.04 {586,659.04} (79315831} 43,952.85 133,1598.38 1,978,503 ,410 44
4,401,887 42 {616.007.08}) 3,635,984.83 {526,850.41) $1.067.924 .18} 5,825,094 43
4,405,887.42 {616.007.08) 3.635,933.88 {528,850.413 {1.067,924.38) 5,825,094 43
1.944,631,932 10 60,672.257.04 {586,652.0) 61600708 £4,429,147.19) 57280326 120112276 1,972,678,3160f
§6.812.592 i 248105778 19,101,645 42
£6.822,592.14 248105728 19,303,639 42
193545452424 63,153,314.32 {586,659.04] 51600708 {4,425,147.15) 72.8{)}% 1,201,122 76 i.9%1.981,965.43
1.007894,674 13 18 3,202,367.131 71
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Electric Opesating Revenues..........ooooeiiiine
Taotal Operating Revenues.......coovine e

Fuel for Electric Generalion....o..oooeiiiiiiieiinnns
Power Purchased......ccooovvvviaevins
Other Operation EXpenses........oooovveeieciinins
M AITHETIANCER  c1vvvarsar e e e mseeerreraerenmarmarnen s ba s ae s s s
Deprectalton. e e s e
AMMOTHZANOR EXDENSE. . ivieacereerriiniaas s
Regulatory Credits........oooooiiiin e
Taxes
Federal INCOME. e eecrerenenie e ces it sa s
State CoOmMe. e e
Deferred Federal Income - Net.........vvie
Deferred State [ncome - Net.........
Property and Other.....coooe e
investment Tax Credil.. oo
Loss (Gamn) from Disposition of Allowanees.............
Aceretion Expense........n

Tolal Operating EXpenses.........ooooiiviminine
Net Operating INCorme. .o e e eeet e e
Other Income Less Deductions
Other Income Less Deduchions..oeeieninien
AFUDC - BQuilyee oo e eneens
Total Other Income Less Deductions..................
Income Before Interest Charges. . ... vevrnmenemeceens
interest o Long-term Debbo..ooin
Amortization of Debt Expense - NetL..

Other Tnderest EXPENSes....occvee s
AFUDC - Borrowed Funds.......ovoeee e

Total Interest Charges... ... ens

L ITHCOITIE c1veiervee s e emeeeeasaseeeevsmmrnrn i s s r b aa e oes

Kentucky Utt_..cs Company
Comparative Statement of Income

July 31, 2008
Current Month
This Year Last Year Increase or Decrease
Amount Amount Amount Y%
127,619,830.80 108,206,292.10 19,413,538.7C 17.94
127,619,830.80 108,206,292.10 19,413,538.70 17.94
50,554,216.04 41,382,7G6.70 9,171,509.34 22.16
18,231,684.06 11,619,283.87 6,612,460.15 56.9%
15,150,039.32 11,711,036.84 3,435,002.48 26,37
6,165,501.63 6,454,208.69 (288,707.06} {447y
11,249,730.35 9,955,818.98 1,293,911.37 13.00
446,262.26 479,574.88 (33,312.60) {6.95)
(190,313.18) {179,631.83) (10,681.35) 5.95
5,920,581.93 6,475,422.27 (534,840.34) (8.57)
i,138,573.45 1,245,273.51 (106,760.06) (8.5N
1,829,366.80 1,730,789.15 98,577.65 5.70
165,564.25 155,689.06 10,475.19 6.75
110,661,206.81 91,029,572.12 19,631,634.79 21537
16,958,623.89 17,176,715.98 (218,096.09} (1.27}
3,641 885.15 2,814,155.65 827,729.50 29.41
459,097.99 256,245.06 202,852.93 79.16
4,100,981.14 3,070,400.71 1,030,582.43 33,37
21,059,607.03 20,247,120.69 £12,486.34 4.01
5,663,374.56 31,978,451.76 1,684,882.80 42.35
61,577.08 59,084.63 2,492.45 422
311,012.8t 814,973.52 (503,960.71} {61.84)
(135,072.46) (73,688.34) (81,384,12} 110.44
5,880.891.99 4,778,861.57 i,102,030.42 23.06
15.178,715.04 15,468,259.12 (289,544.08) {1.87)

August 21, 2008



Electric Operating REVENUES...ccooooeemii i
Total Operating REVEAUES ..o oieiiiiinin e

Fuel for Electric Generalion........ociivnvmreaennnns
Power Purchased....ooveee oo
Other Opcmuen Expenses
Manienance...
Depreciation....
Amortization EY?EHSE
Repgulatory Credits. ..o
Taxes
Federal Income...
State Income... . .
Deferred Fedcrai lzzcsme Nei .........................
Deferred State income - Net
Property and Other........
Investment Tax Credit......
Loss {Gam} from D:spessalon of Allowances.............
Aceretion Expense.......

Total Operating EXpenses......c.ooovrmeoniiinines
Net Operating CoMme. oo
Other income Less Deductions

Other Income Less Deductions
AFUDC - Equityo. o enee i e

Total Other Income Less Deductions....oeoee
Incorne Before Interest Charges.....ooeninne

interest on Long-term Debt.......ooo s
Amoriization of Debt Expense « Net..........ooot
Other Inlerest EXpenses. ..o
AFUDC « Borrowed Funds........coooviienie

Total Interest Charges.... ..o s

NEL FICOIMIE . oeeviiias b e ermemesreeeenraeetae b s s e r e naes

Kentucky Uthu...s Company
Comparative Statement of Income

Juty 31, 2008

Year to Date

Thss Year
Amount

Last Year
Amount

796,116,049.17

725,958,818.58

[ncrease or Decrease

796,116,0459.17

725,958,818.58

283,500,398.09
128,452,572.97
92,807,929.27
53,104,938.33
71,612,267.90
2.927,319.54
(1,311,837.91}

27,099,969.87
6,742,936.13
(6.622,475.69)
(1,773,804.06)
12,004,578.37
12,924,999.97
(583,106.55)

1,140,609.22

689.027,295.45

107,088,753.72

17,976,943.82

3.454,966.66
21,431.910.48

128,520,664.20

38,472,292.04
427,107.57
1,689,262.29

(1,174,977.50)
39,413,684.00

89,106,980.20

257,870,190.20
101,159,072.10
£6,929,622.02
44,413,629.2%
65,054,691.69
3.288,030.05
(1.202,622.30)

27,686,367.55
8.388,160.37
{6,608,236.28)
(823,550.08)
11,082,187.97
19,750,000.00
(706,851.51)
§,085.917.42

617,366,609.19

108,592,209.39

15.618,950.77
i,510,755.46

17,129,706.23

125,721,915.62Z

25,511,282.01

547,435.50

4,428,311.12
{433.043.27)

30,054,105.36

95,667,810.26

Amount %
70,157,230.59 9.66
70,157,230.59 9.66
25,630,207.89 9.94
27,293,500.87 26.98
12,878,307.25 i4.8%

8,691,309.04 19.57

6,557,576.21 10.08

(360,710.51 (1097
{109,215.61) 208
(586,398.08) (2.12)
(1,645,224.74) {19.61)
{14,239.41} 0.22
(950,253.98) 115.39
922,390.60 332
(6,825,000.03) (34.56)
123,744.96 (17.31)
54,691.80 5.04
71,660,686.26 11.61
(1,503,455.67) {1.18)

2,357,993.05 15.10

1,944,211.20 128.69

4,302,204.25 25.12

2,798,748.58 2.23
12,960,910.03 50.80

(120,347.93) {21.98)
{2,735,048.83} {61.85)

(741,934.63} 171.33

9,359,578.64 31.14
(6,560,830.06) {6.86)

August 21, 2008



Electric Operating RevenUes ... oo
Total Operating Revenues..... ..o oei i

Fuel for Electnc Generation........cocoveeeieenieinnnns
Power Purchased....coeeviivieen o
Other Operation EXPENSES.....ovevn i
Mantenance. e iainn
Depreciatiini.. o ececess s reerasimsissae e
Amortization EXpense. . eenees
Regulatory Credits. ..o
Taxes
Federal IMCOME. ..o cm e mrriin e naanas
State INCOME. oo v vivaeeree .
Deferred Federal Incame - Net....oooooonnne
Deferred State Income - Net
Property and Other......ooi e e
investment Tax Credito. .o,
Loss (Gain) from Dispositien of Allowances...........
Accretion Expense.......

Total Operating EXPENses.....c.coooooniimiiinen
Net Operating MCOM e o oveeeee i
Other Income Less Deductions
Other income Less Deductions..oeveio
AFUDC « EQUILY. oot
Total Other income Less Deductions..................
income Before Interest Charges..........ooveevniinn
Interes: on Long-termn Debt o
Amortization of Debt Expense - Net...

Other interest EXpeEnses....coiiienns
AFUDC - Borraowed Funds.............ooinn

Total Interest ChatgeS. . ...ovoenn i

T R Tud o1 - PP pPN

Kentucky Utn. ., Company
Comparative Statement of Income
Juiy 31, 2008

Year Ended Cusrent Month
This Year East Year Increase or Decrease
Armnount Amount Amount Y%
1,342,706,129.83 1,246,516,709.12 95,789,420.71 7.68
1,342.706,129.83 1,246,916,709.12 95,789,420.71 7.68
485,748,892.53 438,289,281.37 47,459,611.16 16.83
195,737,106.51 176,520,475.08 18,816,631.43 10.64
165,801,143.61 154,212,067.06 11,589,076.35 7.52
93,933,503.23 74,303,170.65 19,630,332.58 2642
121,821,740.92 111,044,773.16 10,776,967.76 9.71
5,059,834.45 5,520,419.52 (460,585.07) (8.34)
(2,210,418.95) {2,054,593.211 (155,825.74} 7.58
27,176,017.71 46,314,830.77 (19,138,813.06) (41.32)
1§,414,993.29 i3,727.458.29 (2,312,465.00) (16.85)
(6,374,402.79 (8,728,690.47) 2,353,687.68 (26.97)
{1,438,319.66) (928,429.36) (509,890.30) 54,92
19,361,467.27 18,830,303.63 531,163.64 2.82
15,741,646.97 31,750,060.00 3,991,646.97 12.57
(583,106.55) {706,851.51} 123,744.96 {17.51}
1,916,054.52 i,814,091.30 101,963.22 5.62
1,153,106,153.06 1,060,308,906.28 §2,797,246.78 8.75
18%,599.970.77 186,607,302.84 2,962,173.93 .60
30,808,674.73 30,046,073.33 762,601 .40 2.54
5,271,516.05 1,783,990.93 3,487,925.12 195,51
36,080,590.78 31,830,064.26 4,250,526.52 13.35
225,680,567.55 218,437,867.10 7,242,100.45 1.32
61,461,393.60 41,062,240.56 20,399,153.04 49.68
733,152.59 924.052.7C (196,900.11} (20.66}
4,782,018.20 5,804,055.39 (1,022,941.19} (17.62}
(1,697,741.28) (619,870.11} (1,077,871.15} 173.89
65,278,823.13 47,171,382.54 18,107,440.59 38.39
160,401,744.42 171,266,484.56 {10,864,740.14) (6.34)
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Retained Earnings and Undistributed Earnings

Balance at Beginnmg of Pertod.......oooo i

Add:

Net Income for Period. ..ot
FIN 48 Adjustment. .......coovvievmmrerccnnn

Deduct:
Adjust for Equity in Subsidiary
Earnmgs for Year

Combined Retained Earnings

Retained Earmings at Beginning of Pertod...... ..o
Net IICOMIE. ..ot iecrere e eaeea e rbe e e st
FIN 48 Adjustment........covvniiniiinerereene
Retained Earnings at End of Period...........

Kentucky Uts..._.s Company
Analysis of Retained Earnings

July 31, 2008
Current Month Year to Date Year Ended Current Month
Total Undistributed Total Undistributed Total Undistributed
Retamned Subsidiary Retamed Subsidiary Retamned Subsidiary
Earnings Earnings Earmings Earnings Earnings Earnings
1,089,791,757.17 21,833,558.00 1,016,489,982.01 21,207,068.60 944,608,487.19 21,726.110.60

15,178,715.04 $9,106,980.20

160,401,744.42
7,688.00

(5,694,536.80) 5,694,536.80 (21,321,026.80) 21,321,026.80 (31,501,984.20) 31,501,984.20
- - 15,000,000.00 (15,000,000.00) 25,700,000.00 (25,700,000.00}
1,099,275935.41 27.528,094.80 1,099,275,9353 .41 27,528,094.80 £,099,275,935.41 27,528,094.80
12 MONTHS 12 MONTHS
07/31/2008 07/31/2007
966,394,597.79 794,780,640.23
160,401,744.42 171,266,484.56
7.688.00 347,473.00
1,126,804,030.21 966,194,597.79
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Assets and Other Debits

Lhility Plant
Utiligy Plant at Ongnal Cost... .
L.ass Reserves for Deg;rccmucm and Amomzauon .....
T v T O S PR R R R T TR LEL

invesyments - a3 Cost

Chio Valley Electne COrpomllon........ooooaemanrins
Nonusilily Property-Less Reserve. ..o
Investments 1n Subsidiary Companies.
Special Funds.....oee
L0117 SO

e T OO PSPPI PP SRPRI PR EPELIELS

Current and Accrued Asseis

Special DEpositEu e
Temporary Cash lnvestments...
Accoums Recervable-Less Rcsewc .
Notes Recevable from Associated Cum;}ames
Accounts Recervabie from Associated Companies.....
Matenais and Supplies-At Average Cost

Fuel...

Plant Mmcnals and Opemtmg, Supphes

Siores Expense....
Alipwance invemnry

Prepayments.... -
Misteilzncous Cur;em nnd Accmed Asscss .............
BT PO U PO SPPE PP R PR

Defesred Debits and Other

Unamarized Debt EXBENSC..ccveci e
Unamortized Loss of Bonds.. e oeaennes
Accumuiated Deferred Income Taxes. e
Deferred Regaiaiory Asseis.....o.o.e.

Otiter Deferred Debits.nveocninneans

Totah v

Toia! Assets and Other Debits. s

This Year

Kentucky Ut.
Comparative Baiance Sheets as of July 31, 2008 and 2007

Last Year

5,357,770,196.89
2.003.448,189.13

4,561,524,977.12
1,891,246,115.75

3.354,322.607.76 2,670,278,861.37
250,000,068 250,000.00
179,120.94 968,923.21
28,823,894.80 23,021,910.60
6.146,891.95 559008043
411,140.00 426,140.00
15,811,047.69 30,657,054.26
1,860,547.82 1,029,701 .83
557.352.99 43,068,564.99
17,780.76 17,141.86
174,355,416.21 140,486,269.20
71.204.54 89,555,666.02
46,798,590.89 63,592,591.12
28.921,508.43 26,003,660.24
6,422,212.96 6,294.405.35
118,231.43 §,687.876.03
3,082,011.85 3,158,105.55
13,072.08 418,183.47
262.217,929.96 375,312,165.36
£,556,602.21 7,008,201.67
10,760,489.48 10,355,556.95
49,891,465.4% 45,493,023.44
#4.016,828.50 116,189,577.62
72,391,113.33 72,796,516.20
123,616,499.01 251.939,875.88
1,875,967484.42 3,328,187,957.07

, Company

Liabilities and Other Credits

Captialization
COMEIET SIOCK.cerrvesseseremessierssasstb sy g msecnme s e
Common Stock Expense...
Paid-In CRPHAL .vevvarcomemvirrasme e

QOther Comprehensive Income
Retained Earmings....
Unappropniated Undislnbuled Subsxd:ary Eammgs .-

Tota] CommOn EQUIEY s s

Poliution Control Bonds - Net of Reacguired Bonds..

LT Nates Pavable to Associated Companies.....-.....
Total Long-term Debla e
Tatal CaptalZalon. s ee e

Current and Accrued Linbilities

Long-term Debt Dug it 1 VeIl
ST Notes Payable e Associaled COmpames. ..o
Notes Payabie . . ..
Notes Payabie to Assoclaacd Cnmpanlcs

Accounts Payable.... .
Accounts Payable to Assoczzued Ccmpames

Customer Deposils....
Taxes Accried......oeee
Interest Accrued...
Dividends Declared... -
Miscellancous Cﬂrren: and Accrucd Ltablimes..........

B e L TRV PP PR R PP EL L LR

Deferred Credits and Other

Accumnulated Deferred lncome TaXCS. -
[nvestrment Tax Credit...
Regulatory Liabilities...
Customer Advances l'or Canstructmn

Asset Reterement Obligations. ..o
Other Deferred Credits....ooeeooer
Miscetlaneous Long-term Liabiliies...ovmnnes
Accum Provision for Postretremnent Benefis. ...

e P FT P PPOS TP PP PR PEEE SR

Total Liabilities and Other Credits v

This Year

Last Year

308,139,977.56

108,139.977.56

(32128887 (321,288.87)
165,000,000.00 15,000,000,00
1,099,275,935.41 944,668,487.19
27.528,094.80 2:,726.110.60
1,599,622,718.90 {.289,21),286.48

253,159,520.00
1,056,000,000.00

132,753,140.00
661,000,660.00

1,30%,159.520.00

2,908.782.238.9¢

993,753.140.00

2,782,966,426.48

144,957.454.00

160,295,044.98
18,172,813.24
20,151,092.83
12,649,986.16
14,383.033.64

12,885,317.14

191,3606,054.00

163,198,038.45
95,851,780.52
18,933,806.92
{9.617,653.93)
0,342,255.91

12,5135,363.48

183.494,741.99

485,583,645.35

128,624,919.89
67,740,765.27
38,486,000.55
1,366,324.35
11,365,724.67
76,214.824,25
3,203,484.89
5,598.369.66

325903,612.25
32.428,843.32
36,727,383.26

1.928,276.63
29,567,123.96
12,123.711.18
47.046,090.92
73.912,843.77

583,690,503.53

559,637,885.24

3,875,507,434.42

3,328,187,957.07
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Kentucky UL .¢s Company

Statement of Capitatization and Short-term Debt

July 31, 2008
Percent of Total
Authonzed lssued and Outstanding Capitafl and
Shares Shares Amnouni ST Debt Capual
Common Equity
Cammon Stock « Withott Par..mimmae s 80,000,000 17.817.878 308,139,977.56
Commen Sck EXPeNS.. e e (321,288.87
Paid-In Capital...o.ooiiiiiinn e 165,000,000.00
Re1aimed FAMTIRES. cooooreverrssammrsssssssirnssss s s ras sy ones 1,099,275,935.41
Unappropriated Undistributed Subsidiary Eamings......cceees 27,528,094.80
Total CoOmmOn BQUITY. i 1,599,622,718.9G 52.38 35.00
Long-term Debt
Pollution Control Bends
Mercer County 2000 Serics A due 05/01/22 Var¥s.......- 12,900,000.00
Carroll County 2002 Sertes A due 02/01/32 Var¥. ... 20.930,600.00
Carroll County 2002 Series B due 02/01/32 Var¥..ooo. 2,400,000.00
Muhlenburg County 2002 Series A due 02/01/32 Var%.... 2,400,000.60
Mercer County 2002 Series A due 02/01/32 VatrY..rae- 7.400,000.00
Carrol] County 2002 Series C due 10/01/32 Varde.oo.e 96,000,000.00
Carroll County 2004 Series A due 10/01/34 Vare. ... §0,000,600.00
Carroll Cournty 2005 Seres A due 06/01/35 Var¥......... 13,266,950.00
Carrolt Caunty 2005 Serwes B due 06/01/35 Vars. ... 13,266.950.00
Carroll Courty 2006 Series A due 06/01/36 Var%........ 16,693,620.00
Carroll County 2006 Series C due 06/01/36 Var¥e - 16,693,620.00
Carroll County 20606 Senes B due 10701 /34 VarY.......... 34,000,000.00
Carroll County 2007 Series A due 02/01/26 Varks.. ..o 17.875,000.00
Trimble County 2007 Senes A due 03/01/37 Varth........ 8,927,000.00
337,753,140.00 10.50 11.44
{ ess Reacquired Bonds
Mercer County 2000 Series A due 05/01/23 Var¥......... {12.500,000.00
Carrolf County 2004 Senes A due 10/01/34 Var¥e......... (50,000,000.00}
Carroll County 2006 Series C due 06/01/36 Var¥h.......... (16,693.620.00)
(79,593,620.00% {2.61) (2.74)
Total Pollstion Centrol Bonds - Netof Reacquired Bonds... 253,159,520.00 8.29 8.70
Leng-term Notes Payable to Associated Companies........... {,056,000,000.00 34 58 36,30
Tatal Capttalization. ..o e 2,908,782,238.90 9525 106.00
Short-term Notes Payable to Associated Companies................ 144,957,454.00 4,75
Total Capitalization and Shori-term Debt... oo 1,053,739,692.90 100.00
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Kentucky Utilities Company
Summary Trial Balance
July 31, 2068

Balance Balance as Shown

ceount - Subsidiary Account Subsidiary Account on Balance Sheets

Utility Plant .
Al Ongmal Cost..
Reserves for Deprecmtmn :md Amomzat!on e e
DIEPTECIAION - . oo ooet ceee v e oy e e s e (1,983,698,277 45)

5,357,770,196 89 5,357,770,196.89

(2,003 ,448,189.13)

Amortization of PIAnt . . o e

Investments - at Cost..
Nonutility Propeﬂy e
Investments in Subs:dlary (‘umpames

Ohio Valley Electric Corporation. ... v in et i e i v vvan

Other .. S
OMU - Intcrcst on Reserve New

OMU} - Revenue and Investmems on Mamtenance Rescn’e . .
OMU - Revenue and Investinents on Additions and Replacemcnts\. e e

OMU - Revenue and Investments on Operations...

OMU - Revenue and Investiments interest ot i’urchase Power

OMU - Purchase Power, Coal Reserve.........

Special Deposits.... ...

Temporary Cash IIVESITETES . . oo et i st s s s s s s

2eOUTES Receivable = Lags RESBIVE . . oot o coairrin s oo ot st e s i it 2 st a1
WOTKITIE FUTHS o i et e e o oo s s e i

Customers - Active. oo ...

W HOTESALE ST . e ittt et et s oot s S 1 S e
TTARSITIISSION SBIES. . e s et o ot ot ot st s e e a8 e 0
T g R VOIIEIES oo et o o ot et e e o s e e et £ o 4
Employee COmputer LOBNS . . oo s s s s i g it o

IMPA. .

Other. . R
Rese:’ves for Uncoliccnble Accounts

Utility Customers

B B TV . . o ot o e e e e e e st e ot e+ 8 e ot

Charged Off ..
Recoveries ..

AR Mlscelirmeous

LEM Reserve . e
Interest and wadends Recewablc e

Accounts Receivable from Associated Companies.. .

E.ON US Services/Louisville Gas and Electric Company..m.n.‘ e s e

(19,749,911 68)

179,120.94
28,823,894 8G
250,000.00
411,146 .00
1,333,789.53
600,000.00
120,000.00
538,067.36
42503779
3,129,997.27

1,860,547 82

557,352.99
17,780.76

33,773.63
86,984,406 92
5,718,312.46
552,726.63
59,226,000.00
59,393.58
137,964.00
8,627,318.02
9,168,304.97
6,495,238.21

(875,831.00)
(1,866,380.11)
2,366,131.43

(499,253 .64)
(37,782.00)
(1,743,739.74)
9,332.85

71,204 54

35,811,047 69

1,860,547 82
557,352.99

17,780.76
174,355,416 21

71,204 54
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Kentucky Utilities Company
Summary Trial Balance
July 31, 2008

Lount - Subsidiary Account

Fuel..

(‘oal 643 473 56 Tons @ $61 47 MMB[B 15 427 575 61 O 756 37¢ o
Fuel Oil 2,835,349 Gallons @ 250058, oot on it e o ae e s oo e e
Gas Pipeline 13,089.40 Mcf @ S1203. . o oo

Plant Materials and Operating Supplies. ... o0 e e
Regular Materials and SUppHEs. . ..o v a1 e e
Limestone 46,337.36 Tons @ 37.72. . oottt e e e

Stores Expense Undistriibuted, oo voeviin o e oo s varmnin et
ATIOWETIEE INVEITOTY 11t e e e s o et e ot 0000 0 2

PREPBYITIENS o 1o s oo o et a0 o e A e

Insurance. .
Taxes.. SR
RlSk M:magcment and Workers Compensation

Miscellaneous CUITENT ASSELS . . .. s oo e e ot in e e
Derivative Asset - Non-Hedging. . ... ..

Unamortized Debt Expense. .. .
Carrolt County 2002 Senes A due 02/01f32 Var%

Carroll County 2002 Series B due 02/01/32 Var%...‘.. e e e
Muhlenburg County 2002 Series A due 02/01/32 Var%. .. ..o vnni s i
Mercer County 2002 Series A due 02/01/32 Var%. ... ... oo viviiie v
Carroll County 2002 Series C due 10/01/32 Var¥....oco oo oot oo
Carroll County 2004 Series A due 10/01/34 Var%.......... e i s,
Carroll County 2005 Series A due 06/01/35 Var%%. ... i i e
Carroll County 2005 Series B due 06/01/35 Var%%. ... ..o
Carroll County 2006 Series A due 06/01/36 Var%.. .. ...ocoviv i e
Carroll County 2006 Series B due 10/01/34 Var% ...
Carroll County 2007 Series A due 02/01/26 Var%.........ooiin e

Trimble County 2007 Series A due 03/01/37 Var%. .

namortized LoSs 00 BoOmS. . . o o e o e ot e e 10— s ta e af 1t e et o
Refinanced and Cathed Bords . o o e e oo s e e 4501 ot it st 1 e e

Accumulated Deferred ICOmE TaXES. © v oia oo e e oaate e e oo o e ot e s e a

Regulatory Assets . B
Asset Retaremem Obhgatlons

FERC Jurisdictional Pension Expense. S A PP
SFAS 100 - Deferred TAKES. . o oo vt e e ot s s et s s ot s 1ot s 00

Pension and Postretirement Benefits.....
Ice Storm Expenses..... ...

ar Deferred Debits ..o

Total Assets and OLher DIt o o o e e et a e o e

Balance
Subsidiary Account

39,551,369.98
7,089,731.04
157,489 87

28,563,913.20
357,595.23

6,422,21296
118,231 .43

969,697.37
1,643,354 84
75,000.00
57,209.96
336,749 68

13,072.08

06,366.34
66,987 62
26,883 40
74,372.11
1,759,612.94
1,051,214 11
47737142
485,127.98
57849715
982,825.34
548,133 .84
4(9,009.96

10,760,489 48

42,146,925.85
7,744,539 64

25,428,105.86
2,670,174.65
8,321,200 44
28,091,683.11
725,619.00
18,780,045 44

72,391,113 33

Bajance as Shown
on Balance Sheets

46,798,590 §9

28,921,508.43

6,422,212.96
118,231.43
3,082,011.85

13,072.08

6,556,602.21

10,760,489 48

49,891,465.49

84,016,828.50

72,391,113.33

3,875,967 48442

3,875,967,484.42
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Kentucky Utilities Company
Summary Trial Balance

Account - Subsidiary Account

Common Equity. ...

COTIITIONE SHOCK. oo ot e e et e e e e e e s
Comrmion StOCK EXPEASE ... v oo e e

Paid-In Capital ..
Retained Earmngs ‘ o
Unappropriated Undlsmbuted Subszdsary Eammgs

Bonds .. .
Potlutlcm Contm] Bonds Net of Reacquwed Bonds

Long-term Notes Payable to Associated COMPANIES...... oov e

Short-term Notes Payable to Associated Companies... .......cocoover oo ien i

Accounts Payable ..
Regular... e
Salaries and Wag,es Accrued

Employee Withholdings Paydble e e e e e
Tax Collections = PAYADIE . e oo ot s e ot e ranr s

Accounts Payable to Associated Companies. .

E.ON US Services/Louisville Gas and Eiecmc Company‘. e e s s e

Customers' Deposits... ..

8 AVCCTUB . oo o e o s e e m s ee s et s e o s e 1 AR 84 s e e a s e

Interest Accrued .. .
Mercer County 2000 Senes A ciue 05/01/23 Var%

Carroll County 2002 Series A due 02/01/32 Var% ... ... o
Carroll County 2002 Series B due 02/01/32 Var% RPN
Muhlenburg County 2002 Series A due 02/01/32 Var% ... ... oo
Mercer County 2002 Series A due 02/01/32 Var%... .. ..
Carroll County 2002 Series C due 10/01/32 Var%..... ..o

July 31, 2008

Carroll County 2004 Series A due 10/01/34 Var% ... .. ...

Carroll County 2005 Series A due 06/01/35 VarS%.. ... ... ..
Carroll County 2005 Series B due 06/01/35 Var%. ... s

Carroll County 2006 Series A due 06/01/36 Varf%.. ... ...

Carroll County 2006 Series C due 06/01/36 Var%.. ... s

Carroll County 2006 Series B due 10/01/34 Var%............. ...

Carroll County 2007 Series A due 02/01/26 Var%.. .. . ... . ...

Trimble County 2007 Series A due 03/01/37 Var% .
Fideha... -
Customers Deposns

Other. ...

Balance
Subsidiary Account

308,139,977 56
{321,288 87)
165,000,000 00
1,099,275,935 41
27,528,094 80

253,159,520 00
1,056,000,000.00
144,957,454 00

154,344,697.69
2,235,301 93
26,606.82
3,688,438 54

18,172,813 24
20,151,092.83
12,649,986.16

775 .38
51,038.33
5,852 44
5,852.44
18,045.07
285,039.99
0.01
1,30199
1,301.99
5,711.08
(775 42)
64,575.00
174,157.10
90,757 .80
13,228,367 15
434,495 59
16,537.70

Balance as Shown
on Balance Sheets

1,599,622,718.90

253,159,520.00

1,056,0006,000.00
144,957,454.00
160,295,044.98

18,172,813.24

20,151,092.83
12,649,986.16
14,383,033 64
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Kentucky Utilities Company
Summary Trial Balance
July 31, 2008

Balance Balance as Shown
Account - Subsidiary Account Subsidiary Account on Balance Sheets

Miscellaneous Cuyrent and Accrued Liabilities . ... . ..o i 12,885,317.14
CUStOMET OVETPRYITIENIS .. cco. oo var 1. i oo a0 e 1,727,207.30
UK Emission Research Gramnt... . et s i e . 250,000 00
Vacation Pay Accrued... e e e e A o e S 5,389,706 40
Derivative Liabilities - Non Hedgmg e e 122,366.66
Franchise Fee Payable ... i i e 5,323,358.36

Accumulated Deferred INCOTNE TAXES . . . . o v s e oot s e o s s v 328,624,919 89
FRAEEAL. v ot et e e e e e 284,030,942 .45
B . e e e e e e e 44,593 977 44

TOVESENETIE TAX CTRAIL. . e oo o oo oo oot e ettt et e e et e 67,740,765.27
Job Development Credit . . . e 249.118.30
Advance Coal Credit.. ... 67,491,646.97

Regulatory Liabilities... e A e Lt e L e e L a1 o v 18,486,090.55
Asset Retirement Ob]:ganons e e e e e 2,317,973 47
Deferred Taxes - SFAS 109‘..“..‘.‘ e e e e e 27,272,714 41
Spare Parts. .. TR 1,360,653 67
MESOScheduleEOCharges 7,534,745.00

Custorners' Advances for Construction. . ... e 2,366,324 35
Line Extensions.. USSP, 1,479,941 98
Outdoer nghtngeposns T P 4,470.00
Customer Advances - Arena 881,912.37

Asset Retirement OblZations. . ... oot et e s 31,365,724 67 31,365,724.67
OFher Deferred CIEGIS. . . o e oo oo e o commre ot ot o1 s s 10t iR n S 1 i 26,214 ,824.25 26,214,824.25

Miscellaneous Long-term LiabiHUes ... . co s e 3,293 48489
WOTKers' COMPEMSAION. o v vt ns s a1 oo e i s 4 s s e 3,293 ,484.89

Accumulated Provision for Beneflis. . . e e 85,598,369.66
Pension Payable. . ... e s 2t 1 e s < 20,163,191 .00
Postretirement Benefﬂs SFAS 306 e e e e 2 65,708,694.03
Medicare Subsidy - SFAS 106, ... .. o e (5/428,205.51)
Post Employment Benefits Payable. ... .. 5,349,374 00
Post Employment Medicare Subsidy.. ... .. o e {194,683 86)

Total Liabilities and Other Credifts. oo o oiu i s oo e 2o 3,875,967,484.42 3,875,967,484.42

Aupust 21, 2008
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Kentucky Utilities Company
Statement of Cash Flows

July 31, 2008

Year 1o Date

2008 2007
Cash Flows from Operating Activities
Net income.. et e e 89,106,980.20 95,667,810.26
Items not requiring, (provsdmg) cash curremiy
DIEPreCIBtiON ... . oo oo e i 71,612,267.90 65,054,691.69
ATTOTHZA O . e o o e e e o e 2,927,319.54 3,288,030.05
Deferred ingome taxes - net .o...oovooaeean {3,809,810.76) (3,737,227.715)
Investment tax credits deferred - el .. i v s e s v a1 e 12,741,652.95 19,405,068.00
Other...... . 1,741,222 69 1,761,134.10
Change in reeeivVabIBs. . oo .o e e e e s 14,323,686.99 (56,826,133.67)
Change in iMVERLOTY . . . wiv. oo ot s e o it ket 6,546,850 43) 668,790.07
Change in alHOWaNCE INVERLOTY ...« o oo e o oot i e st 264,662.68 {17,338.20)
Change in payabies and 2ecrued @XPEMISES . .. .. .u i o w ien re (2,176,874 .16) 46,222,23376
Change it TEEUIALOTY 5SS L o.ovve s v o omr o o i w7 2 (1,851,577.88) (1,272,734.68)
Change in regulatory Habilitles. ... ... oo i e e 765,054 47 788,009 .78
Change in other deferred debits ..o {3,969,344.19) {(9,924,821.01)
Change in other deferred credils.. ..o 17,677,771.55 4,840,569.22
Other... e et o e e {4,582,928 22) 818,477 42
Less: Allowance for other ﬁmds used dunng COMSELCHON. ... oo s e o s st s v (4,629,944 .56) (1,943,798.73)
Less: Undistributed earnings of subsidiary company . ... v ov (6,321,026.80) (5,477,823 60}
Net cash provided (used) by operating activities ... ... .omr i s 177,272,261 97 159,314,936.71
Cash Flows from Investing Activities
Gross additions to utility plant - construction expenditures.... ... ivin v (432,910,054 .57) (389,004,695.14)
Less: Allowance for other funds used during CONSRUCHON. ... er e i s 4,629,944.56 1,943,798.73
Gain on disposal of Property. .....ooviv e s 1,175.00 -
Change in other long-term debt.... oo an e e - (433,540.00}
Change in 1ONE-ETTIE IMVESIINENIS . .. cor it o oS0 s s e 263,309.28 {285,146 .72)
Change in restricted cash .. s 10,428,202.79 (20,261,581 08)
Net cash provided (used) by investing activities... (417,587,422 94) (408,041,164.21)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt ... .. . 124,710,598.85 257,143,027.99
Net increase in short-term debt. . oo i i i i s v < s 121,738,000.00 94,317,000.00
Payments for retirement of Tong-temmm debl. .o - (107,000,000.00)
Payments for reacquisition of long-term debt. ... i (79,593,620.00) -
Contributed capital .. e 75,000,000.00 ~
Net cash provided (useé) by ﬁndncmg activities ... 241,854,978 85 244,460,027 99
Net Increase {Decrease) in Cash and Cash Equivalents... oo i 1,539,817 8§ (4,266,199.51)
“ash and Cash Equivalents at Begiming of Period. .. 338,510.70 5,313,043 20
Cash and Cash Equivalents at End of Period... ... ... o },878,328.58 1,046,843.69
August 21, 2008
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Kentueky Utn,ues Company
Analysis of Interest Charges

July 31, 2008
Current Month Year to Date Year Ended Current Month
This Year [ast Year This Year Last Year This Year Last Year
Tnierest on Long-term Debt
First Mortgage Bonds
Serres P 7.92%... - . - 1,574,100.00 - 3,323,106.00
Loan Agreernent - Pnllzmon Coniml Bcnes
Sertes 10 {Variable%) ... PRI - - - 981,941.93 - 1,826,206.04
Mercer County 2000 Scrles A due 05I0§f23 Var" - - 289,040.62 - 289,040.62 199,041.63
Casrroll County 2002 Series A due 02/01/32 Var%............. 31,023.29 67,549.43 236,114.89 457,076.82 558,333.55 779,393.12
Carroll County 2002 Seres B due 02/01/32 Var%............. 3,557.38 7,745.75 27,074.81 52.412.05 54,022.95 89,371.39
Muhlesburg County 2002 Series A due 02/CG1/32 Var%....... 3,557.38 7,745.75 27,074.81 5241205 64,022.95 89,371.37
Mercer County 2002 Senies A due 02/01/32 Var%............ 10,968.58 23,882.74 83,480.67 161,603.83 197,404.12 275,361.81
Carroll County 2002 Series C due 10/01/32 Var%.............. 293,901.33 300,800.00 2,251,773.32 2,031,999.59 3,993,767.99 3,388,546.66
Carroll County 2004 Senies A due [0/01/34 Var%........... 119,7%1.69 165,763.89 1,524,201.41 1,081,493.G67 2,382,187.52 1,837,083.35
Carrolf County 2005 Series A due 06/01/35 Var%............. 39,785.37 42,398.96 302,078.50 285,353.49 525.412.86 484,794.99
Carroli County 2005 Series B due 06/01/35 Var%.... 46,133,683 43,043.88 101,121.44 286,559.11 515,587.20 484,828.50
Casrall County 2066 Sertes A due 06/01/36 Var¥o........... 89,153.67 34,486.12 468,880.20 365,520.73 75842877 624,733.23
Carroll County 2006 Series C due 06/01/36 Var¥o.......ooc. - 54,476.38 338,391.58 365,316.19 627.604.06 408.209.52
Carroll County 2006 Series B due 10/01/34 Var%............. 286,215.00 172,693.00 1,502,971.50 878,460.00 2,419,141.50 878,460.00
Carroll County 2007 Series A due 02/01/26 Var%............. 88,506.08 57095.73 560,286.90 128,650.35 876,887.91 128,650.35
Trimble County 2007 Serres A due 03/01/37 Var¥%....cooeee 46,122.83 28.454.81 287,253.50 64,006.58 445,516.81 64,006.58
Interest Rate SWAPS ....oivvriiiinmeieeier e - - - (86,856.15) - (145,573.28)
Marked 10 Markel ... e - - - (328,589.00} - {586,634.00)
LT T VOO O PRSPPI 4,610,658.33 2,909,783.32 30,272,545.89 17,576,732.72 47,518,459.71 27,129.941.65
Hardin Promussory Note - 42,570.00 - (416,851.75) 223,382.08 {416,851.75)
OB e etreereeeeeeeeesisbssba et e et e e an et ety e 3,663,374.56 3,978,491.76 18,472,292.04 25,511,382.01 61,461,393.60 41,062,240.56
Amortization of Debt Expense - Net
Amertization of Debt Expense... . 2198346 22,706.63 161,128.23 210,779.60 285,283.25 318,621.80
Amortization of Loss on Reacqmred chi 36,593.62 36,378.60 265,979.34 336,675.90 447,869.34 603,430.90
L1 PO OO PPN ST P PRSP 61,577.08 59,084.63 427,107.57 347,455.50 733,152.59 924,032.70
(Other Interest Charges
Customers’ DePOsHS. .o 93,385.65 94,252.73 673,889.69 653.625.64 1,122,277.45 1,015,463.83
Other Tax DefiCIBncies. oot riiiiiirr e e - - 16,537.70 456.08 i3,113.70 456.08
[nterest on Debt to Associated Compantes ..o 217,627.16 724,7120.79 991,308.66 3,773,928.14 3,639,100.81 4,683,747.81
AFUDC Borrowed Funds (155,072.46) (73,688.34) (1,174,977.90y (433.043.2N (3,697,741.26) (619,870.11)
Other INterest EXDeMSE. .\t r et reane e eciiiarrramainree e - - 7.526.24 301.29 7.520.24 105,291.67
T 1eve e eeee et svameeseeemeesiasneta e e mr st e ar et p e ens 155,940.33 741,285.18 514,284.39 3,995,267.85 3,084,276.94 5,185,089.28
LT T L1 1 3 PO OO PSP 5,880,891.99 4,778,861.57 319,413,684.00 30,054,105.36 65,278,823.13 47,171,382.54

August 21, 2008
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Kind of Taxes This Year Last Year This Year Last Year
Taxes Charged to Accounts 408.1 and 409.1

ProOPerty TaXES. oo reerriiaremssssmms s ssssse s 1,160,101.01 1.067,735.01 7,310,707.07 6,660,904.06

UnemplOYTHENL o veoecerressrerrerrassss s 9,075.97 14,422.68 577,971.45 183,093.30

= (- NUROUU TR RTINS PPR PR PPR NSRS 488,116.80 484,126.20 3,016,355.21 3.323,362.99

Public Service Commission Fee .. 149,395.89 149,209.73 1,044,654.22 981,557.44

Federal FICOMIC .. ivvemeriecreecssrmasissessrmssis s saasses 5,920,581.93 6,475.422.27 27,099,969.87 27.686,367.95

LS ITICOTHIE cooevearesreerrsessrerensssassssarsnsrasaasesssnssasssssnaes 1,138,573.45 1,245.273.51 6,742,936.13 2,388,160.87
MISCEHAIEOUS . covr v eeeervsrerrem s isis s ssseranasaans 22.677.13 15,295.53 54,890.42 (66,730.02)

Total Charged to Operating Expense........... 8,888,522.18 9.451,484.93 45,847,484.37 47,156,716.59

Taxes Charged to Other Accounts.........coooeeeeen 247748628 1,593,062.31 8,378,464.47 2,042,835.89
Taxes Accrued on Intercompany Accounts......... (182,986.19) (183,106.24) (1,275,952.93) (1,407,098.36)

Total Taxes Charged. .. 11,183,022.27 10,861,441.00 52.949,995.91 47,792,454.12

Analysis of Taxes Accrued - Account 236
Taxes Accrued Accruals Payments Taxes Accrued
At Begmuing To Date To Date At End
Kind of Taxes Of Year This Year This Year Of Month

PrOPerty TAKES. .vveeecesvennriessnrmersmismmraessses 6,455,854.42 7,555,711.57 6,451.445.56 7.560,120.43
UNEMPIOYIMEN. ccouiirmnremsermssmmssenssssomsssessmsssissssesss 36,767.25 £6,136.39 102,165.99 737.65

ETCA o ovreerersaemeeresmsaesessenssmssstsssenssastarsmssassnsossansarassasn: 497,417.13 3,204,871.60 3,327,239.62 375,049.11
Federal TEOME ot sarsssbenssassesssens (5.097,779.62) 34,050,867.05 29.495,522.62 (542.435.19)
SHALE TTICOMIC cvsveievererresermeermresssssessesamasmy s s sinsasinesss 1,103,849.76 5,899,364.72 2,300,601.24 4,702,613.24

Kentucky Sales and Use TaX....cocooooeiinneee 618,307.69 2,099,463.33 2,189.303.19 328,467.83
MSCETIAMEOUS. «cov v vereseeerarrsmenssmressessrstsassmssssrsssasssssese 18,792.54 73,581.25 66,940.70 25,433.09
TOURLE v svos e eereresrsancreesrsrersnrasemssnsiabsmasarnnsn 3,633,209.17 52.949,995.91 4393321892 12,649,986.16

Kentucky Uti.. s Company
Analysis of Taxes Charged
July 31,2008

Current Month

Year to Date

13
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Kentueky L Sompany
Summanry of uitity Plant
July 3%, 2003

Beainning Transfery! Endinpg
Balznce Additions Retlrements Adjustmentsy Net Additions Balence
101 Utillty Plant In Servies
Efeetric

Elecine Distribution 1,438,231,358 94 43,526,766.08 (70,530.84) 43,456,185.24 1,081 68754408
Eiccing Geneml Flany 97,582,327.01 2,609,933 {£72.34) (G.06) ,609.760.81 106,592, 087.82
Elcstre Hydio Production 10,974,095.24 62,158.95 {3,022.00} - 39,:3695 131,033,232.19
Electric inangible Plant 24,723.854.27 1,721,652.56 . 1,721,652 56 26,444,706 83
Eifeetne Other Production 497,590,724.76 . . - . 497,590,724.76
Electrie Sieam Pradaction 1.678,193,956.12 22,173,50832 {369,034.11% 21.,804,574.28 §,699,998,42033
Elzctne Transmission 520.264.996.06 2,311,738.13 (165.743.15) 2,145,894 58 533.350.981.04
Total 101 Accousits 3.867.950512 40 72.405,757.25 {608.552 44) (.06} 71,797,204.75 393875771715

1953 Plang Held for Future Use

Electric
Electnic Distribution . - - 19,137.361.95 16,137,561 .85 190,137.561.95
Tots! 105001 - : - 10,137,561 95 10,137,568 95 1G,137.561 55

106 Completed Corstruction Not Classified

Electric
Electne Distribution 91,637,421.5% . 9163742355 91,637 42355
Elecine General #lant 305283698 . 366183698 1,062,83698
Electne Hydte Production 85382592 - §53,825.92 833,5835.92
Eleciric intangibic Fiany 1,863,12276 . 1,065,122.76 1,065,122.76
Elecinc Other Production - [,734,214.93 [,734,214.93 1,734.214.93
Elactne Sieam Producuon . 108,281,895.29 3066,281,886.29 306,281,896.2%
Efectnic Transmission 1.022,148.48 - . 3.023,198.49 1,022,148.49
Toinl 186 Acconsits - 405,657 468.92 - 405,657.468 92 4G5.657 468 92

121 Nenuiifity Froperty

Cemmen
Nan Utility Praperty 176.120.94 . . - 17%,120.94
Tota! 12601 179.126.64 . . . 179,136.64

107 Construction Waork In Progress

Elertrie
Eletine 1.671,388,625.97 (69.171.177.10) : - (69,17:.177.18) 1,602,217.448.87
Tatal 107061 1.071.388.625.97 (69,171.177.10) . (69,171,177.10y  £.002.217448.87
Total Plani (Nen-CWIP) 1,858,139,633.34 478.063.226.17 {608,552 14} 10,137,561 8% 187.592.235 62 4,155,731.868.95
Tatel Plant + CWIY $,939,578,255 31 408,857.849.07 {003, 552.44) 10,i37,561.89 4318.421,858,52 5,357.949.317.83
Total Plant + CWIP - Non Utiltiey (BS 4.539,349,138.37 408,892 049.07 (608,852.449) 10.137.561 89 414,424,058.52 5,350 770,196 89

August 21, 2008



Keotusky 1h. . Company
Summary of Utility Fient - Reserve for Depreciasion of Hrillty Plant

July 31, 2008
Reginalag Trentiers/ awp Fading
. Belemce  Aecrosly _ Retirements L Adustments  Traosfers@mt  Costof Removel _ Salvege  Other Credits Halance
Life Reserve
Electric Distnbunon 359,631,196 58 14.125,959.17 {70.580.84) 56,231.97 173,344,84088
Eleerric Distribynan - ARG 6,595.17 (J848TY . - 6.310.30
Elecmc Goeral Plant 48,507,491 20 2,603.312.64 {172M) . 51,510.653.30
Eleetric Hydre Produstion 7.560.880.75 7900579 {1,022.09) . . 7.576,870.53
Efcearic Hydra Producten - ARQ 176008 3024 - 1,790.32
Ejecte Oshizr Producton 115,416,183 63 2,862,332.66 . 125,278,745 74
Efectie Other Producuon - ARO 29,672.77 137794 - . 31650
Electrse Steam Production 458,323,856.41 26,825,831 53 (389,035.51) : - §54,784,693.83
Elzewric Sicam Produstion - ARO 208,835.51 4,492.581.6%
Electric Transmission 5,200,902.17 £165.4.15) . 76.966.4) 207,924,867 .00
Eieciric Transmission - ARQ 401463 450.40 . . 4,505.03
Non Uitity Propersy - - - - .
$,556.326.355.G1 58,905,875 58 (60E, 55044} 133.198.38 1.654.756.819.43
Coit of Removal
Liretric Distribution 183,784,285.49 225257542 {10).670 68} - 190,592,563.91
Eicctric Genezal Pianl {132,002.03} {0.05) {10.31E 48} (152,325.56)
Electriz Hydm Production TB5,16%.41 27,047.37 $6.931.47} £05,385.22
Electne Qe Production 1,700,260.79 1,760,260.79
Electric Steam Produetion T, 171998 47 4.515,825.02 {253,123.75) - §3430,695.75
Eiecrric Tranimusyon 136.921.362.34 4450038 87 . . {$33,785.64) . 14,729,505.57
Noa Utility Property : - - :
401.018.969.18 16,200,57§.53 . {835,E36 0 - - A16.534.0047)
Salvoee
Electric Distnbution (43,261,195 8 {1.652,161.59} 18,13295 (44,595,327.47)
flecine General Plant {12L2178Y) (1493032} . {117, 148,640}
gfectric Hydre Produchan {41.115.06) {1,217.20} . ($5.302.30)
Efecne Other Produchion {618,551 .61) - - {618,870 6%)
Efecinic Steam Production {13,072.178.10) (745,866.75) {11.319.644.99)
Elecmic Transmission {25.195ED1.2H (702,084.30 5.81%.6% {21,888, 067.71)
Non Uity Proporny
{78.131.504.67) (3,116,260.57) . 4195185 {81.400,812.64)
Totaf Heserves
Elecric Distributian 499.531.176 93 19,686,811.00 (10580841 (10§.676.68) 1813296 56.23197 519,142,097.25
Elecrric Distribulion - ARG 6.595.17 {22487) . - - 6.310.30
Elecwe General Flant 49,663,168 35 258840177 {172.34) [3G.31348) - 51,221,1719.36
Electric Hydro Production 3,141,935.18 104,843,756 (1,622.00) . (633147 8,336,823 48
Elccric Hydo Producaen - ARD 1,760.08 304 . 1,1el2
Eleetne Ofier Production 116,497,752 86 9.862,331.66 . . 126.360.084.92
Efcrtne Other Production - ARQ 29,671.77 1371754 . . . 3105073
Edectne Sicam Production 923,329,71675 30,596.784.77 {369,034 11} . (252,123.710 951,404,343.68
Electric Steam Produchios - ARQ 4,283,126 18 203,855.51 - . 4,492,586 69
Eleerric Transmission 318.342.200.64 5,540,846 71 (165,743, 15) (433.7B5.64) 5,819.89 76,966 41 326.166.304.86
Eleciric Transmuasion - ARO 4,014.63 490.4¢ . 4.505.03
Non Uity Propenty . . .
1.919.03).819 52 71.950,589.2% {608,552.44) (B25,536.00) 4335285 133,198.36 1,%89,767.071.60
Retfrement Work in Process
Elecmme 4.401.887.42 . : {648.684.77) 4,161,354 47 {606.666.12) {1.118,996.553 5.063.794.35
4,4GLEET.42 - - - (634,664.77) 4.161,254.17 (6U5.666.1 ) {1,238.996.55) 6,068.794.45
VIO Activity _L954,63L33210 71,599,489 29 (608,552.44) . §48,684.77 {4.987.096.17) 650,61557 1,372,194 199369837745
Amortization
Eleceric 16,811,592 19 2,927.319.55 N . 19.145.911 6%
16,§22,592.44 2,527.319.54 . . . 19.742,.211.68
Depreciatlon & Amoriization Totol  1.933,454,324.24 74,917,808 .83 (608,552.44) 648,684,737 {4,957,090.17} G50 61897 1,372194.93 200343816243
mP— JR—— L
Urgity Plent &t Originsl Cost Less Reserve for s ——et
Depreclation & Amoriization (Exel nonutility} 306789461411 1.354,322.067.16
Auguss 21. 2008






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 3
Responding Witness: S. Bradford Rives

Q-3. Please provide the Company’s bond ratings for each type of security and by each
major rating agency.

A-3.  Please refer to the response to PSC-2 Question No. 5.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

A-4,

Dated Aungust 27, 2008
Question No. 4
Responding Witness: Valerie L. Scott

Please provide a copy of all intercompany agreements, including, but not limited
to, affiliate transactions between the Company and service companies, between
the Company and other affiliate utilities for capacity and energy, and
intercompany tax allocations.

The requested information is be provided on CD. The response contains the
following documents:

See Attachment to KU KIUC Q-4 Tax Allocation

See Attachment to KU KIUC Q-4 KU & Servco Service Agreement
See Attachment to KU KIUC Q-4 Power Supply System Agreement
See Attachment to KU KIUC Q-4 Intercompany Power Agreement
See Attachment to KU KIUC Q-4 Gas Contract

See Attachment to KU KIUC Q-4 Utility Money Pool Agreement
See Attachment to KU KIUC Q-4 Fidelia Notes



Electronic
Attachment on CD






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 5
Responding Witness: Valerie L. Scott
Q-5. Please provide a copy of the Company’s most recent FERC Form 60.

A-5. See attached.



Form 60 Approved
OMB No. 1802-0215

item 1: [X] An Initial (Original) OR [J Resubmission No. Expires 02/28/2010
Submission

THIS FILING I8

FERC FINANCIAL REPORT
FERC FORM No. 60: Annual Report
of Centralized Service Companies

This report is mandatory under the Public Utility Holding Company Act of 2005. Section 1270.
Section 309 of the Federal Power Act and 18 C F R § 366 23 Failure to report may result in
criminal fines, civil penalties. and other sanctions as provided by law The Federal Energy
Regulatery Commission does not consider this report to be of a confidential nature.

Exact Legal Name of Respondent (Company) Year of Report
E.ON U S. Services Inc. Dec 31, 2007

FERC FORM No. 60 {12-06)



GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. &80
I. Purpose

Form No 60 is an annual regulatory support requirement under 18 CFR 366 .23 for centralized service companies. The
report is designed to coliect financial inforrnation from centralized service companies subject {o the jurisdiction of the
Federal Energy Regulatory Commission. The report is considered to be a non-confidential public use form

. Who Must Submit
Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR
366 3 and 366 4 of this chapter, every centralized service company in a holding company system must prepare and file

electronically with the Commission the FERC Form No 60 then in effect pursuant to the General Instructions set out in
this form.

HE How to Submit

Submit FERC Form No. 60 electronically through the Form No 60 Submission Software. Retain one copy of cach report
for your files. For any resubmissions, submit the filing using the Form No. 60 Submission Software including a
justification.

IV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 366.23 of the Commission’s regulations.
V. Preparation

Prepare this report in conformity with the Uniform System of Accounts {18 CFR 101 and/or 17 CFR 236) (USof A)
Interpret al} accounting werds and phrases in accordance with the USof A,

VI. Time Period
This report covers the entire calendar year
VII. Whaie Doliar Usage

Enter in whole numbers {dollars) only, except where otherwise noted. The amounts shown on all supporting pages must
agree with the amounts entered on the statements that they support. When applying thresholds to determine significance
for reporting purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of income accounts the curent year's

amounts.

V1. Accurateness

Complete each question fully and accurately, even if it has been answered in a previous report Enter the word "None"
where it truly and completely states the fact.

EX. Applicability

For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NONE," or "Not Applicable” in
column (c) on the List of Schedules, page 2.



X. Date Format

Enter the month, day, and year for all dates. Use customary abbreviations The "Resubmission Date” included in the
header of each page is to be completed only for resubmissions (see 11 above)

XI. Number Format

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported as
positive. Numbers having a sign that is different from the expected sign must be reported by use of a minus sign

X1I. Required Entrics

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically
authorized.

XIIL Prior Year References

Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon those shown by
the report of the previous year, or an appropriate explanation given as to why the different figures were used

XI1V. Where to Send Comments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection of information is estimated to average 75 hours per response,
including

+ the time for reviewing instructions, searching existing data sources,
+ gathering and maintaining the data-needed, and
« completing and reviewing the collection of information.

Send comments regarding these burden estimates or any aspect of this collection of information, including suggestions for
reducing burden, to:

Federal Energy Regulatory Commission,
B88 First Street NE

Washington, DC 20426

{Attention: Mr. Michael Miller, ED-33);

And to:

Office of Information and Regulatory Affairs,

Office of Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal
Energy Regulatory Commission).

No person shall be subject to any penalty if any collection of information does not display a valid control number (44
US.C 3512(a))

DEFINITIONS
1. Respondent -- The person, corporation, or other legal entity in whose behalf the report is made.




FERC FORM NO. 60
ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report
E.ONU.S Services Inc Dec 31.

i)
jor]
=
|

03 Previous Nama (If name changed during the year) 04 Date of Name Change

i

05 Address of Principal Office at End of Year
{Street. City. State, Zip Code)}

220 West Main Streel. Louisville. KY 40262

06 Name of Contacl Person 07 Tilte of Contact Person

Mimi Kelly Manager Regulalory Accounting and Reporiing

08 Address of Contact Person 09 Telephone Number of Contast Person

220 Wes!t Main Streel. Louisville. KY 40202 (602) 627-2482

10 This Report is: 11 Date of Report
1) An Original {Month, Day. Year}
{2) [_]A Resubmission i
12 Date of Incorporation 13 I Not Incorporated. Date of Organization
06/02/2000 i

14 State or Soveraign Power Under Which incorporated or Organized

KENTUCKY

15 Name of Principal Holding Company Under Which Reporling Company is Organized:
E ON

Signature Clause

Pursuant fo the requirements of the Public Utility Holding Company Act of 2005 and the rules and regulations of the
Federal Energy Regulatory Commission issued thereunder, the undersigned company has duly caused this report to
be signed on its behalf by the undersigned officer thereunto duly authorized.

16 Name of Signing Officer 18 Signature of Signing Officer 19 Date Signed
{Month, Day. Year)

04/24/2008

{sf S Bradford Rives

17 Titie of Signing Officer {8/ & Bradford Rives

Cheif Financial Officer

FERC FORM NOQ. 66 (NEW 12-05) Page 1



Name of Respondent
£ ON S Services Inc

This Report Is:
(1) An Original
{2) []A Resubmission

Resubmission Dale
{Mo. Da. Y1}

I

Year/Period of Report
Bec 31. 2007

List of Schedules and Accounts

1. Enter in Column (¢) the terms "None” or "Not Applicable” as appropriate, where no information or amounts have been reported for
certain pages . Omit pages where the responses are "None" or "Not Applicable.”

Description Page Relerence Remarks
Ling (a} ib) {c}
No
1 | Schedule | - Comparative Balance Sheel 11-102
2 {Schedule It - Service Company Properly 103
3 | Sehedule Hl - Accumulated Provision for Depreciation and Amortization of Service Company Properly 104
4 | Schedule iV - Invesimanis 105 None
5 | Schedule V - Accounts Regeivable from Associate Companies 106
6 | Schedule Vi - Fual Stock Expenses Undistributed 107 None
7 | Schedute Vi - Stores Expense Undistributed 108
8 | Schedute VIl - Miscellaneous Cument and Acciued Assets 108 None
8 | Schedule IX - Miscellaneous Deferred Debils 110 None
10 ] Schedule X - Researsh, Development, or Demonstralion Expendiiures 111 None
11 1 8chedule Xi - Propsietary Capital 20
12 | Schedule X1l - Long-Term Debt 202 None
13 | Schedule Xl - Current and Accrued Liabililies 203
14 | Schedule XIV - Notes o Financial Stalemenls 204
15 | Schedule XV - Comgparative income Statement 301
16 | Accoun! 457 - Anatysis of Biing - Asseciate Companies 302
17 | Account 458 - Analysis of Billing - Nonassociate Companies 303 None
18 | Schedule XV) - Analysis of Charges for Service - Associale and Nonassociale Companies 304
18 | Schedule XVIl - Schedule of Expense Bistribution by Depariment or Senice Funclion 305
20 | Account 820 - Departmental Analysis of Safaries 306
21 | Account B30.2 - Miscellaneous General Expenses 307
22 | Schedule XVili - Notes to Statement of Income 3c8
23 | Organization Chart 401
24 | Methods of Allocation 402
25 | Annual Stalement of Compensation tor Use of Capiial Bifled 403 Not Applicable

FERC FORM NO. 60 (NEW 12-05)

Page 2




Name of Respondent T1§1is R;T 'é:' - Res{tﬁ:g&igsaioqifl})a!e YeariPeriod of Repor!

EONUS Services Inc 52; AnRe;'S;?:ission I Dec 31. 2007
Schedule | - Comparative Balance Sheet
1 Give balance sheet of the Company as of December 31 of the current and prior year
2. 1f additiona! accounts are needed, provide them in a footnote on the appropriate line
Account Descriplion Reference As of Dec 31 Asof Dec 31

Line | Number (b) Page No Current Prior

No | (@ (c) ] o)
1 Service Company Property : . s
2 10t [Service Company Property 163 3,466,819 2.938.88
3 107  (Construction Work in Progress 103 177,483 751,028
4 Ciher Accounts (provide delalls in a fooinote) 103
5 Total Property (Total of Lines 2-4) 3,644,302 3,689,866
4] 108 |Less: Accumulated Provision for Depraciation and Amorlization of Service Gompany Properly 104 1855535 1,673,447
7 L.ess: Cher Accounts {provide details In a foninole)
8 Net Service Compeny Property {Tolal of Lines 5-7) 1,786,767 2016419
9 Investments T

10 123 tnvesimenis In Associate Companies 105

i1 124 {Other investments 105

12 Olher Accounts {provide delails in a loolnsle)

13 Total lavestments (Total of Lines 10412}

14 Current and Accrued Assets

15 131 |Cash

16 134  {Other Special Deposils

17 135 [Working Funds

18 136 | Temporary Cash investments 105

19 141  ]Motes Receivable

20 143 |Accounts Recelvable 223,603 319,663
21 144  lLess: Accumylated Provision For Uncolleclible Accounls

22 146 |Accounls Receivable From Associate Companies 106 101,666,607 129,242,205
23 152 |Fuei Stock Expenses Undistributed 167

24 154 |Malerials and Supplies

25 163 |Stores Expense Undistributed 108

26 1685  (Prepayments 2,378,505 183,824
27 174  iMiscellaneous Current and Accrued Assels 109

28 Qther Accounts (provide details in a {ooinote)

29 Total Current and Accrued Assels (Total of Lines 15-28) 104,268,715 128,745,692
30 Deferred Debits

N 181  |Unamortized Debl Expense

3z 184 |Clearing Accounis 196 1175
33 186 |Miscellaneous Deferred Debils 110

34 188 |Research, Developmen, or Demonstration Expenditures 11

a5 190  (Accumutated Deferced Income Taxes 48,562,066 26,928,180
36 Qther Accounts (provide details in a {ooinote}

37 Total Deferred Debits (Total of Lines 31-36) 48,552,262 26,929,355
s TOTAL ASSETS AND OTHER DEBITS {TOTAL OF LINES B, 13, 28 and 37} 154,609,744 158,691,486

FERC FORM NO. 60 (NEW 12-05) Page 104



Name of Respondent T?his R;ir{ !cs) .- Res{tﬁg&igsaéo\r}rl))a!e Year/Period of Report
. n - Da,
EONUS Services Inc EZ§ AﬂRe:El;r:ission {1 Dec 31. 2007
Schedule | - Comparative Balance Sheet {continued)
Account Description Relerence As ol Dec As of Dec 31
Line Nursber (b} Page No Current Prior
No | 1) {c} id) ()
a9 Proprietary Capital Sl
40 | 201 |Common Slocklssued 201 w| 1o
41 211 [Miscallaneous Paid-in-Capital 201 900 00
42 215 iAppropsated Relained Eamings 20
43 216 iUnapproprialed Aelained Earnings 201
44 Olher Accounts {provide details in a foolnole) R ( i3_6.990.128) ( 46,1065,021)
45 Total Propriatary Capital {Tola! of Lines 40-44) ( 36,989,128) { 46,104,021)
48 Long-Term Debt
47 223  |Advances From Associate Companies 202
48 224 |Other Long-Term Debt 202
49 225  [Unamorized Premium on Long-Term Debt
50 226 |Less Unamortized Discount on Long-Temm Debl-Debil
51 Other Accounts (provide details in a loolnote)
52 Total Long-Term Dabt {Total of Lines 47-51)
53 Current and Accrued Liabltilles L
54 228 jAccumulated Provision For Pensions and Benefiis 101,113,788 14,384,009
55 231 |Notes Payabie
56 232 jAccounts Payable 47,268,021 174,777,718
57 233 |Notes Payable to Associale Companies 203
58 234  }Accounts payable to Associate Companies 203 457 585 22,412,651
59 236 |Taxes Accrued BG37,348 { 4454216
80 237 |Inlerest Accrued
61 241 |Tax Collections Payable 174,837 336,028
62 242 {Miscelfaneous Current and Accrued Liabililies 203 14,579,959 9,942 611
63 243 {CbHgations Under Capital Leases - Cument
64 Other Accounts (provide details in a {oolnole)
&5 Total Current and Accrued Lizbilties (Yotal of Lines 54-64) 172,233,033
6 Deferred Credits TR
67 253  |Other Delerred Credils 18,365,833 5,408,968
68 255  [Accumuleled Defered Investment Tax Credils
[cie] Olher Accounts (provide details in a lootnote)
70 ‘Total Deferred Credits (Totai of Lines 67-69) 19,365,833 5,408,959
7 282 |Accumulaled Deferred Income Taxes
72 Other Accounts (provide details in a foolnole) | 18.012,284)
73 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 45, 52, 65,70, 71 AND
72) 154,609,744 158,691,466

FERC FORM NO. 60 (NEW 12-05)

Page 102



Name of Respondent This Report is: Resubmission Date Year of Report
{1} X An Griginal (Mo, Da, Yr)
E. ON 1.8, Senvices Inc. {2) A Resubmission I 2007
FOOTNOTE DATA

[Schedule Page: 101 Line No.: 44 _ Column: d

Other Accounts Include:

As of Dec 31 As of Dec 31
Current Prior
2189 Accumulated Other Comprehensive Income (36,990,128) {(46,105,021)

Change in Accumulated Other Comprehensive Income is due to change in funded status of pension
and postretirement plans.

'Schedule Page; 101 Line No.: 72 Column: d

Other Accounts include:

As of Dec 31 As of Dec 31
Current Prior
283 Accumulated Deferred Income Tax - Other - {18,012,284)

[ FERC FORM NO. 60 (NEW 12-05) Footnoles.




Name of Respondent This Report Is: Res{ﬂamiasio& Ii)ale Year/Period of Reporl
) {1 An Original c. Da. Yr
E ONUS Services Inc (2} [ ]A Resubmission 1 Dec 31, 2007

Schedule i - Service Company Property

1. Provide an expianation of Gther Changes recarded in Column {f} considered material in a footnote
2. Subaccounts are required for each class of equipment owned. The service company shall provide a listing by subaceount of
equipment additions during the year and balance at the close of the year
3. Describe other property (Account 311) in & footnote
4. Describe each construction work in progress on lines 14 through 30 in Column {b).

Acct Tille of Account Balance al Beginning Addilicns Retirements or Sales Other Changes Balance al End of Year
Line # (b} of Year (4 {e} (1
No | @ ] g
1 |31 Organization
2 303 Miscallanecus Intangible Plant
3 {3D4 iand and Land Rights
4 1305 Structures and Impravements
5 1306 Leasehold improvements
& 307 Equipment
7 |308 Office Fumilure and Equipment 2.538.838 1,235,135 707.154 3,466.819
8 1309 Aulomohifes, Other Vehicles and Related
Garage Equipment
g9 310 Aircraft and Alrport Equipment
10 3 Other Property
11 Other Accounts (provide detzils ina
Hoginate}
12 Totat Service Company Property {Total
of Lines 1-11) 2,938,838 707,154 3,466 819
13 {97 Construction Work In Progress:
14 Comguter Eguipment 661,589 177,483
15
18
17
18
19
20
21
22
23
24
25
26
27
28
28
30
3 Total Account 107 (Tota! of Lines 14-30) 661,589 177483
32 Total {Lines 12 and Line 31) 1,896,724 3,644,302

FERC FORM NO. 60 (NEW 12-05)

Page 103




Name of Respondent This Report is: Resubmission Date Year of Report
{1) X An Original {Mo, Da, Y1)
E. ON U.8. Services Inc. {2) . A Resubmission i 2007
FOOTNOTE DATA
[Schedule Page: 103 Line No.: 12 _ Column: d
Balance at
Subaccount Description Additions Close of Year
339110 Office Furniture 3 - % 423,199
339120 Office Equipment - 48,013
339131 Personal Computer Equipment 1,235,135 2,805 607

Total

$ 1235135 § 3,466,819

[ FERC FORM NO. 60 (NEW 12-05)

Foolnotes,




Name of Respondent
E ONUS. Services inc

This Report is:

(&3] An Original
(2) [ 1A Resubmission

Resubmission Date | Yeat/Period of Report
{Me, Da. Yn)
I Dec 3%, 2007

Schedule | - Accumulated Provision for Depreciation and Amortization of Service Company Property

1 Provide an explanation of Other Charges in Column (f) considered material in a footnote
2 Describe other property {Account 311} in a footnote

Account Descrption Bafance al Begianing Addilions Retiraments Other Changes Balance al
Line | Number of Year Charged To Additions Close of Year
No {c} Account 403 {Beduclions)
{a) )] {d &} 0 (@
1 136t Organization
2 1303 Miscelfaneous Intangible Plant
3 |304 Land and Rights
4 {305 Struclures and Imgrovements
5 |306 Leasehold improvements
6 |37 Equipment
7 {308 Office Fumilure and Equipment 1673447 816.772 707,153 { 27.531) 1,855.535
8 (309 Automobiles, Other Vehicles and Reiated
Garage Equipment
g (3o Aircralt ang Alrport Equipment
10 311 Cther Properly
11 Olher Accounts (provide detaiis in a
{osinole)
12 {Total of Lines 1-10) 1,673,447 916,772 707.153 | 1,855.535
FERC FORM NO. 60 (NEW 12-05) Page 104




Name of Respondent This Report is: Resubmission Date |  Year of Report
{1) X An Original (Mo, Da, Yr)
E. ON U.S. Services Inc. (2) A Resubmission i 2007
FOOTNOTE DATA

[Schedule Page: 104 Line No.: 12 Column: f

{$27,531) represents Removal Work In Progress {RWIP) for assets fo be retired

| FERC FORM NO. 60 (NEW 12-05)

Footnotes. |




Name of Respondent This Report |s; Res(trjvliami{s)siog Eja!e Year/Period of Reporl
) 1) An Original a. Ja. Yr
us s ! (
E ON ervices inc (2) [T]A Resubmission i Dec 31, 2007

Schedule IV - Investments

1. For Other investments {Account 124}, in a fooinote state each investment separately, with description including the name of the
issuing company, number of shares held or principal investment amount

2. For Temporary Cash Investments (Account 138}, list each investment separately in a footnote

Account Title of Account Balance al Beginning |  Balance a Close of

Line | Numbar of Year Year

No e}

(@) (b} d)

1 (123 Invesiment in Associale Companies

2 24 QOther lavestmenls

3 |36 Temporary Cash investments

4

(Total of Lines 1-3}

FERC FORM NO. 60 {NEW 12-05) Page 105



Name of Respondent This Report [s: Res(tﬁ?i{s)sicgrDate Year/Period of Report
E ONUS Sewices Inc fg ﬁnRgzgz:;:!ssion e ) Dec 31. 2007
Schedule V - Agcounts Receivable from Associate Companies
1 List the accounts receivable from each associate company
2 If the service company has provided accommodation or convenience payments for associate companies, provide in @ separate
footnote a listing of total payments for each associate company by subaccount.
Account Title of Account Balance at Beginning of Year Balance al Close of Year
Line | Number {c) {6
No (&) (&}
1 {146 Accounts Recelvable From Assoctate Companies
2 Associate Company! S
3 Kentucky Ulilities Company 47,594,015 25,326,928
4 Louisville Gas and Elactic Company 18,010,887 18,960,320
5 EONUS Capital Corp 53,821,526 44,885,944
6 EONUS LiC 7,261,014 2.287.471
7 Weslemn Kentucky Energy Cotp 1,539,018 2,350,221
8 LG&E tntemalional Inc 478,307 307,169
g LG&E Power Inc 47,088 25,704
10 LG&E Enasgy Markeling 159,474 7,027,311
11 L G&E Power Development Inc 17,666
12 EONAG 192,649 347,901
13 E ON Energie AG 10,307 6,705
14 E.ON Krafiwerke GmbH 24,104
15 £ ON Ruhrgas AG 109,800 14,206
16 E ON Sverige AB 66 3,196
17 EONUS Naturat Gas Trading Inc 22,984
18 £.ON UK ple 17,395 58,777
19 FCDLLC 477
20 FSF Minerais Inc 182
21
22
23
24
25
26
27
28
29
30
3
3z
33
34
35
36
37
as
39 Analysis of Gonvenieace or Accomodation Paymens - see looinole
40 | Total 128,242,205 161,666,607

FERC FORM NQ. 60 {NEW 12-05)
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Name of Respondent This Report is: Resubmission Date Year of Report
(1) X An Original {Mo, Da, Yr)
E. ON U.S. Services Inc. {2) _ A Resubmission H 2007
FOOTNOTE DATA

[Schedule Page: 106 _Line No.: 39 Column: b

Analysis of convenience or accommodation payments:

Amount

EONUS Capital Corp. $ 282,656
Kentucky Utitities Company 406,654,809
LG&E Energy Marketing Inc. 430
LG&E Internationat inc. 25,626
LG&E Power inc 928
Louisville Gas and Eilectric Company 319,062,731
Western Kentucky Energy Corp. 13,691,577

TOTAL $739,718,757
Canivenience payments result primarily from the following items:
401(k) Pian $ 4,241,025
401(h) Plan 1,571,566
Coal, Fue! Oll, and Limestone Purchases 670,900,360
Dental Claims 1,636,883
General Claims 10,877
General Liability Insurance 1,072,493
HR Consulting Services 470,789
Life Insurance 1,230,756
ife Insurance - Retirees 471,969
Long-term Disability Insurance 928,002
Medical Claims 21,755,052
Medical Claims - Retirees 11,583,108
Miscellaneous Expenses 16,589
Other Benefits 464,077
Pension Benefit Guarantee 219,868
Pension Contribution 6,200,000
Prepaid Emission Fees 755,041
Prepaid Maintenance Costs 706,379
Prepald Transmission Fees 4,779,000
Property Insurance 8,842,038
Retirement Income 17,228
Workers Comp Claims 1,237,386
Workers Comp Insurance 608,161

TOTAL $739,718,757

{FERC FORM NO. 60 (NEW 12-05) Foolnotes. 1




Name of Respondent
E ONU.S Services Inc

This Report Is:

(1) An Orlginal
) mA Resubmission

Resubmission Datle
(Mo. Da. Yr)

I

Year/Period of Reporl
Dec 31. 2007

Schedule VI~ Fuel Stock Expenses Undistributed

1. List the amount of labor in Column {c) and expenses in Column {d) incurred with respect to fuel stock expenses during the year and
indicate amount attributable to each associate company
2. In a separate foolnote, describe in a narrative the fuel functions performed by the service company

Line
No

Account
Number

{a)

Title of Account

®)

152

Fuel Stock Expenses Undistrbuled

Asscciate Company:

None

Labor

{c}

Expenses
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Name of Respondent This Report is: Resubmission Date | Year of Report
{1) X An Original (Mo, Da, Y1)
E. ON U.3. Services Inc. (2) __ A Resubmission /I 2007
FOOTNOTE DATA

ISchedule Page: 107 Line No.:3  Column: d

Fuel functions provided by the service company include:

&
o
|
]
il
U
L

Procurement of coal, fuel oll, scrubber reagent, and S0O3 mitigation chemicals
Transportation service to move these commeodities from the loading point to the pawer plant
Montitoring of quality, inventory level, and forecasted requirements

Making purchases as needed on a timely basis

Preparing bid solicitation for coal, fuel oll, and scrubber reagent, and evaluating those bids
Negotiating and writing the contracts and purchase orders

Contract administration

Fuel Procurement departrnent expenses for 2007 were $2,525,149.

| FERC FORM NO. 60 (NEW 12-05) Foclnotes.




Name of Respondant
E ONU S Services Inc

This Report Is:
(M An Original
{2) [T]A Resubmission

Resubmission Date
{Mo. Da. Yr}

t

Year/Period of Reporl
Dec 31. 2007

Schedule Vil ~ Stores Expense Undistributed

1 List the amount of fabor in Column {c) and expenses in Column (d} incurred with respect to stores expense during the year and
indicate amount atiributable to each associate company

line
No.

Account
Number
{8)

Tile of Account {abor

{b)

163

Stores Expense Undistributed

Agsociate Company;

Expenses
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Name of Respondent This Report is:

{1} X An Original
E. ON U.S. Services inc. {2) _ A Resubmission

Resubmission Date
{Mo, Da, Y1)
i

Year of Repori

2007

FOOTNOTE DATA

[Schedule Page: 108 Line No.: 3 Column: d

Stores Expense was fully distributed for 2007

2007 Expenses Distributed to Associate Company

Associate Company: Expenses

E ON U.8. Capital Corp. $ 1,640
Kentucky Ulilities Company 16,628
Louisvilie Gas and Electric Company 14,745

LG&E International Inc.
Western Kentucky Energy Corp.

[ FERC FORM NO. 60 (NEW 12-05) Footnotes.




Name of Respondent
E ONUS Services Inc

This Repor |s:

Resubmission Date

1y [X]An Original {Mc. Da. Yr)
{2) [T}A Resubmission Hi

Year/Period of Report
Dec 31. 2007

Schedule VIII - Miscellaneous Current and Accrued Assets

1 Provide detail of items ins this account  Hems less than $10.000 may be grouped, showing the number of items in each group

Accoun
Ling | Number
No {a)

Tille of Account

{b)

Baiance at Beginning of Year

)

174

Miscellareous Current and Accrued Assels

Ttem List:

None

Balzance at Ciose of Year
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Name of Respondent
E ONU S Services Inc

This Report Is:
(1) An Originat
{2) [ ]JA Resubmission

Resubmission Date
(Mo. Da. ¥r)

i

Year/Period of Reponl
Dec 31. 2007

Schedute iX - Miscellaneous Deferred Deblts

1. Provide detail of iterns in this account  Hems less than $10,000 may be grouped, showing the number of items in each group

Account
Line | Number
No {a)

Tille of Accoun Balance al Beginning of Year

{b)

186 Miscellzneous Delerred ebits

Hems List:

None

Balance at Close of Year
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Name of Respondent
E ONU S Services Inc

This Report! |s:
M An Originai
{2) []A Resubmission

Resubmission Date
(Mo, Ba. Yr)

i

Year/Period of Repord
Dec 31. 2007

Schedule X - Research, Development, or Demonstration Expenditures

year.

1. Describe each material research, development. or demonstration project that incurred costs by the service corporation during the

Account
line | Number
No (&)

Title of Account

{b)

188 Research, Davelopment,

or Demonstration Expenditures

Project List:

None
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Name of Respondent
E ONUS Services Inc

This Report is:
{1} An Original

{2) L__| A Resubmission

Resubmission Date
{Mo. Da. Y1)

i

Year/Period of Report
Beg 31, 2007

Schedule Xt - Proprletary Capital

1. For miscellaneous paid-in capital (Account 211} and appropriate retained earnings {Account 215), classify amounts in each account,
with a brief exptanation, disclosing the general nature of transactions which give rise to the reported amounts.
2. For the unappropriated retained earnings (Account 216), in a footnote, give particulars concerning net income or {loss} during the
year, distinguishing between compensation for the use of capitai owed or net loss remaining from servicing nonassociates per the
General Instructions of the Uniform System of Accounts. For dividends paid during the year in cash or otherwise, provide rate
percentages, amount of dividend, date declared and date paid.

Account Title of Account Deseription Amount
Line| Number
No (b) ] (&
(a)
1 j201 Common Stock Issued Number of Shares Authorized 1,000 # shares
2 Par or Stated Value per Share dollars
3 Quistanding Number of Shares 100 # shares
4 Close of Period Amounl 100 dollars
5 {241 Miscellaneous Paid-in Capital 900 dollars
6 {215 Appropriated Relained Eamings doliars
7 |216 Unnapproprialed Refsined Eamings Balance at Beginning of Year doftars
8 Net Income or (Loss) doilars
9 Dividend Paid dollars
10 Balance at Close of Year dollars
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Schedule X - Long Term Dabt

in Column {c)

2. For the deductions in Column (h}, please give an explanation in a footnote
3 For other long-term debt {Account 224). list the name of the creditor company or organization in Column {b)

1 For the advances from associate companies (Account 223), describe in a footnote the advances on notes and advances on open
accounts . Names of associate companies from which advances were received shall be shown under the class and series of obligation

14 1224 1Other Long- Term Dett

15 List Crditor:

16 Nona

Accounl Tite of Actount Term of Obfigationf  Date of Interest | Amount Authorized | Bafance al Beginning ; Addilions Deduclions | Balance at Close of
Number Class & Sedies of | Malurity Rate ol Year Year
Ling Obligation
No @) v @
{a} o) () fe) W
1 [e2s Advances Irom Associate Comparics
2 Asseclate Company:
3 None
4
5
B
7
8
g
10
11
12
13 TOTAL

17

18

19

20

21

22

23

24

25

26

27

28 TOTAL
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Schedule Xl — Current and Accrued Liabllities

1. Describe in a footnote the balance of notes and accounts payable to each associate company (Accounts 233 and 234)

2. In a footnote, give description and amount of misceilaneous curreni and accrued liabilities {Account 242) ltems less than $10,000
may be grouped. showing the number of items in each group

Account Title of Account Balance al Baginning Balance a! Close of

Line | Number {b) of Year Year

No {c} {d)

{a)

o Notes Payable lo Associates Companies

Z (234 Accounls Payable {o Associate Companies 82412851 457,985
3 |42 |Miscellaneous Cusment and Accrued Liabililies DB e 14.570.959
4 (Total) 32,355,262 15,037,844
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FCOTNOTE DATA

[Schedule Page: 203 Line No.: 2 Column: ¢

Balance at Baiance at
Description Beainning of Year Close of Year
Account 234 - Accounts Payable o Associate Companies
Kentucky Utilities Company 3 18,677,663 3 -
Louisvilie Gas and Electric Company 2,682,772 -
E.ON U S. Capital Corp. 720,042 -
Western Kentucky Energy Corp. 102,982 -
LG&E International inc. 160,423 -
LG&E Energy Marketing 1,551 -
LG&E Power Development inc. 2,089 -
E.ONAG . 192,206
E.ON Energie AG - 95,603
E.ON Ruhrgas AG - 92,282
E.ON Sverige AB 74,876 76,394
E.ON UK plc - 1,500
FCDLLC 253 -
TOTAL 3 22412651 & 457,985
ISchedule Page: 203 Line No.: 3 Column: ¢

Balance at Balance at

Description Beginning of Year Close of Year
Account 242 - Miscellaneous Current and Accrued Liabilities
Miscellaneous Liability - Vested Vacation % 6,230,438 % 6,805,677
Accrued Officer Long Term Incentive (current portion) 3,675,172 3,555,483
Retirement Income Liability 37,000 130,757
Accrued Short Term Incentive - 2,224,690
Pension Payable SERP Current - 1,761,239
Escheated Checks - 2,113
TOTAL 3 8,942,611 § 14,579,959
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1 Use ihe space below for imponant notes regarding the financial staternents or any account thereof
2 Fumish parliculars as to any significan contingent assets or liabilities existing at the end of the year

3. Notes relating to financial slatements shown elsewhere in this report may be indicated here by relerence.
Note 1 - Organization of SERVCO

EONUS Services Inc {(SERVCO), a Kentucky corporation, is a wholly-owned subsidiary of EONUS LLC{(EONUS ), and a
centralized service company under the Public Utility Holding Company Act of 2005 (PUHCA 2005) E ON U.S. is an indirect
wholly-owned subsidiary of EON AG (E.ON}. On June 15, 2006 EON UGS and E ON registered as public utility holding companies
under PUUHCA 2005 SERVCO was authorized to conduct business as a service company for E ON U.S. {formerly LG&E Energy
LLC) and its various subsidiaries and affiliates by order of the Securities and Exchange Commission {(SEC) dated December 6, 2000,
and commenced operations January 1, 2004

SERVCO provides certain services to affiliated entities, including EONUS,, EON U S Capital Corp.,, LG&E Energy Marketing
Inc. {LEM), Louisville Gas and Electric Company (LG&E), Kentucky Utilities Company (K1J), at cost as permitted under PUHCA
2005. SERVCO is organized along functional lines to accomplish its purpose of providing management, administrative, and technical
services These services are priced so that SERVCQ operates on a break-cven basis

SERVCO currently follows the Uniform System of Accounts prescribed by the SEC for this fifing, but has transitioned to the FERC
Uniform System of Accounts as of January 1, 2008 as required under the final ruling of PUHCA 2005 It maintains its accounts in
accordance with PUHCA 2005 The accounting policies of SERVCQO conform to U.S. generally accepted accounting principles
(GAAR)

Note 2 — Summary of Significant Accounting Policies

Property. Property, plant and equipment includes property that is in use and under construction, and is reported at cost.

Depreciation and Amortization. Depreciation is computed on a straight-line basis. Office furniture is depreciated over 30 years and
personal computers are depreciated over 3 years

Income taxes Income taxes are accounted for under Statement of Financial Accounting Standards {(SFAS) No 109, dccounting for
Income Taxes and Financial Accounting Standards Board (FASB) Interpretation Number (FIN) 48, Accounting for Uncertainty in
Income Taxes, an Interpretation of SFAS No. 109, In accordance with these statements, deferred 1ax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases, as measured by enacted tax rates that are expected to be in effect in the periods
when the deferred tox assets and linbilities are expecied to be settled or realized. Significant judgment is required in determining the
provision for income taxes, and there are transactions for which the ultimate tax cutcome is uncertain. FIN 48 prescribes a recognition
threshold and measureriient attribute for the financial statement recognition and measurement of a tax position taken or expected to be
taken in a tax return. Uncertain tax positions are analyzed periodically and adjustments are made when events occur to warrant a
change. Tax contingencies are analyzed periodically and adjustments are made when events ocour to warrant a change. See Note 8,
Income Taxes.

Accumulated Deferred Income Taxes Deferred income taxes are recognized at currently enacted tax rates for all material temporary
differences between the financial reporting and income tax bases of assets and liabilities See Note 6, Income Taxes

Management’s Use of Estimates. The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported assets and liabilities and disciosure of contingent items at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period  Accrued liabilities, including legal and
environmental, are recorded when they are reasonable and estimable  Actual results could differ from those estimates
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Recent Accounting Pronouncements The following are recent accounting pronouncements affecting SERVCO:
SFAS No. 160

In December 2007, the FASB issued SFAS No 160, Noncontrolling Interests in Consolidated Financial Statements, which is effective
for fiscal years, and interim periods within those fiscal years, beginning on or after December 15, 2008, The objective of this statement
is to improve the relevance, comparability and transparency of financial information in a reporting entity’s consolidated financial
statements. SERVCO expecets the adoption of SFAS No. 160 to have no impact on its statements of operations, financial position and
cash flows.

SFAS No. 159

In February 2007, the FASB issuwed SFAS No. 139, The Fair Value Option for Financial Assets and Financial Liabilities - Including
an Amendment of FASB Statement No. 115 SFAS No. [59 permits entities to choose to measure many financial instruments and
certain other assets and liabilities at fair value on an instrument-by-instrument basis (the fair valuc option) Unrealized gains and
losses on items for which the fair value option has been elected are to be recognized in earnings at each subsequent reporting date
SFAS No 159 is effective for fiscal years beginning afier November 13, 2007. SFAS No. 159 was adopted effective January 1, 2008
and had no impact on the statements of operations, financial position and cash flows

SFAS Ne. 157

In September 2006, the FASB issued SFAS No. 157, Falr Value Measurements, which, except as described below, is effective for
fiscal years beginning after Novernber 15, 2007. This staternent defines fair value, establishes a framework for measuring fair value in
generally accepted accounting principles and expands disclosures about fair value measurements  SFAS No. 157 does not expand the
application of fair value accounting to new circumstances. In February 2008, the FASB issued FASB Staff Position 157-2, Effective
Date of FASB Statement No 157, which delays the effective date of SFAS No. 157 for all nonfinancial assets and liabilities, except
those that are recognized or disclosed at fair value in the financial statements on a recurring basis (at least annually), to fiscal years
beginning after November 15, 2008 and interim perieds within those fiscal years. SFAS No. 157 was adopted effective Januvary 1,
2008, except as it applies to those nonfinancial assets and liabilitics, and had no impact on the statements of operations, financial
position and cash flows, however, SERVCQ will provide additional disclosures relating io its pension assets as required in 2008

FIN 48

In July 2006, the FASB issued FIN 48, which clarifies the accounting for the uncertainty of income taxes recognized in an enterprise's
financial staternents in accordance with SFAS No. 109. This interpretation prescribes a recognition threshold and measurement
attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in 2 tax return,

The evaluation of a tax position in accordance with FIN 48 is a two-step process. The first step is recognition based on the
determination of whether it is "more likely than not" that a tax position will be sustained upon examination The second step is 1o
measure a tax position that meets the "more likely than not" threshold. The tax position will be measured as the amount of potential
benefit that exceeds 50% likelihood of being realized,

FIN 48 is effective for fiscal years beginning after December 15, 2006. FIN 48 was adopted by SERVCO effective January 1, 2007
The impact of FIN 48 on the statements of operations, financial position, and cash flows was not material

Note 3 - Common Stock

SERVCO is authorized to issue },000 shares of common stock, no par value per share At December 31, 2007, there were 1,000
shares authorized and 100 shares issued and outstanding. E.ON U S holds all of SERVCO’s common stock.
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Note 4 — Related Party Transactions
Provision of Services

SERVCO engages in transactions in the normal course of business with other E.ON U.S subsidiaries These transactions are primarily
composed of services received and/or rendered

SERVCO provides the subsidiaries of E.ON U S. with a variety of centralized administrative, management and support services
Charges for these services include labor and burdens of SERVCO employees performing services for the subsidiaries of EON U S
and vouchers paid by SERVCO on behalf of the subsidiaries of EON U.S. The cost of these services are directly charged and/or for
general costs which cannot be directly attributed, charged based on predetermined allocation factors, including the ratios discussed in
Methods of Allocations on pages 4021 - 402 3

Intercompany billings from SERVCO are listed on page 302, Account 457-Analysis of Billing. These billings do not include
convenience or accommodation payments which are shown as a footnote to page 106, line 39, column b,

Money Pool

SERVCO operates the Utility Money Pool and the Non-Utility Money Pool, including recordkeeping and coordination of leans, to
more effectively utilize cash resources and to reduce outside shori-term borrowings

Note 5~ Pension and Other Postretirement Benefit Plans

SERVCO has both funded and unfunded non-contributory defined benefit pension plans that together cover substantially all of its
employees. SERVCO also offers other postretirement benefit plans to eligible employees The postretirement health care plan is
contributory with participants' contributions adjusted annually. Postretirement life insurance is also offered and is noncontributory
SERVCQ uses December 31 as the measurement date for its plans

Oblipations and Funded Status. The following table provides a reconciliation of the changes in the plans' benefit obligations and fair
value of assets over the two-year period ending December 31, and a statement of the funded status as of December 3 1:

Pension Plans Other Benefits
2007 2006 2007 2006
(in millions)
Benefit obligation at beginning of year 5218 5212 520 518
Service cost 10 10 i i
Interest cost 14 12 } !
Benefits paid (3 3 - -
Actuarial gain and other (N {13) (3) -
Benefit obligation at end of year $232 £218 319 §20

Change ir plan assets

Fair value of plan assets at beginning of year $100 § 84 5 6 33
Actual return on plan assets 9 10 - -
Employer contributions is 8 2 3
Benefits paid (3 (3 - .

Administrative expenses and other - ] - -

Fair value of plan assets at end of year 5141 $ 100 5 8 3 6
Funded status at end of year 509D 5(118) $(11) 5(14)

Amounts Recognized in the Statement of Financial Position. The following table provides the amounts recognized in the balance
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sheet and information for plans with benefit obligations in excess of plan assets as of December 31:

Pension Plans Other Benefits

2007 2006 2007 2006
(in millions}
Accrued benefit liability — current § (D 5 £ - & -
Accrued benefit liability — non-current (90) (116) (i (14)
Accumulated Other Comprehensive Income 58 69 2 6
Additional year-end information for plans with

benefit obligations in excess of plan assets:

Benefit obligation $232 5218 519 § 20
Accumulated benefit obligation 162 160
Fair value of plan assets 141 100 8 6

Components of Net Periodic Benefit Costs, The following table provides the components of net periedic benefit cost for the plans
for the twelve months ended December 31:

Pension Plans Other Benefits
2007 2008 2007 2006
(in millions)
Service cost 310 $10 51 51
Interest cost 4 12 1 1
Expected return on plan assets {11} N - -
Amortization of prior service cost 3 I - 1
Amortization of actuarial gain 3 4 - -
Net periodic benefit cost 519 520 82 53

The assumptions used in the measurement of SERVCO's pension benefit obligations are shown in the following table:

2007 2006
Weightled-average assumptions as of December 31:
Discount rate — Non-union plan 6.66%  396%
Discount raie — SERP plan 641% 385%
Discount rate - Officer SERP plan 665%  5.96%
Discount rate - Restoration plan 677% 59%%
Rate of compensation increase 525%  525%

The discount rate is based on the November Mercer Pension Discount Yield Curve, adjusted by the basis point change in the Moody’s
Corporate Aa Bond Rate in December.

The assumptions used in the measurement of SERVCO's net periodic benefit cost are shown in the following table:
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2007 2006
Discount rate 5909  5.90%
Expected long-term rate of refurn on plan assets 8.25% 8215%
Rate of compensation increase 525% 525%

To develop the expected long-term rate of return on assets assumption, SERVCO considered the current level of expected returns on
risk free investments (primarily government bonds), the historical level of the risk premium associated with the other asset classes in
which the portfolio is invested and the expectations for future returns of cach asset class. The expected return for each asset class was
then weighted based on the target asset allocation to develop the expected long-term rate of return on assets assumption for the
portfolio.

The following describes the effects on pension benefits by changing the major actuarial assumptions discussed above:

01 A 1% change in the assumed discount rate could have an approximate 327 million positive or negative impact on the 2007
accumulated benefit obligation and an approximate $44 million positive or negative impact to the 2007 projected benefit
obligation.

0 A 25 basis point change in the expected rate of return on assets would have less than 31 million positive or negative
impact on 2007 pension cxpense

Assumed Health Care Cost Trend Rates. For measurement purposes, a 9% annual increase in the per capita cost of covered health
care benefits was assumed for 2007, The rate was assumed {o decrease gradually to 5% by 2015 and remain at that levei thereafler

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A 1% change in
agsumed health care cost trend rates would have resulted in an increase or decrease of less than $1 million on the 2007 total of service
and interest cost componenis and an increase or decrease of less then §1 million on the year-end 2007 posiretirement benefit

obligations.

Expected Future Benefit Payments. The foliowing table provides the amount of expected future benefit payments, which reflect
expected future service:

Pension Other
Plans Benefits

(in millions)

2008 54 51
2009 4 1
2010 5 ]
2011 6 1
2012 7 I
2013 - 2017 59 9

Plan Assets. The following table shows SERVCO's weighted-average asset allocations by asset category at December 31:
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Pension Plans Tarpet Range 2007 2006
Equity securities 45% - 75% 57% 61%
Debt sccuritics 30% - 50% 43% 39%
Totals 100% 100%

The investment policy of the pension plans was developed in conjunction with financial consultants, investment advisors and legal
counsel. The pgoal of the investment policy is to preserve the capital of the fund and maximize investment earnings  The return
objective is to exceed the benchmark return for the policy index comprised of the following: Russell 3000 Index, the MSCI-EAFE
Index, Lehman Aggregate and Lehman U 8. Long Government/Credit Bond Index in proportions equal to the targeted asset allocation

Evaluation of performance focuses on a long-term investment time horizon of at least three to five years or a complete market cycle
The assets of the pension plans are broadly diversified within different asset classes (equities, fixed income securities and cash
equivalents)

To minimize the risk of large losses in a single asset class, no more than 5% of the portfolio will be invested in the securities of any
one issuer with the exclusion of the U'S povernment and its agencies. The equity portion of the fund is diversified among the market's
various subsections to diversify risk, maximize returns and avoid undue exposure to any single economic sector, industry group or
individual security. The equity sub sectors include, but are not limited to growth, value, small capitalization and international

In addition, the overall fixed income portfolio holdings may have an average weighted duration, or interest rate sensitivity which is
within +/- 20% of the duration of overall fixed income benchmark . Foreign bonds in the aggregate shall not exceed 10% of the total
fund The portfolio may make a limited investment of up to 20% in below investment grade securities provided that the overall
average portfolio quality remains "AA" or better The below investment grade investments inciude, but are not limited to,
medism-term notes, corporate debt, non-dollar and emerging market debt and asset backed securities. The cash investments should be
in securities that either are of short maturities (not to exceed 180 days) or readily marketable with modest risk

Derivative securities are permitted only to improve the portfolio’s risk/return profile, modify the portfolio's duration or to reduce
transaction costs and must be used in conjunction with underlying physical assets in the portfolio. Derivative securities that invelve
speculation, leverage, interest rate anticipation, or any undue risk whatsoever are not deemed appropriate investments

The investment objective for the postretirement benefit plan is to provide current income consistent with stability of principal and
liquidity while maintaining a stable net asset value of §1 00 per share. The postretirement funds held in Voluntary Employee
Beneficiary Association (VEBA) trusts are invested in a prime cash money market fund that invests primarily in a portfolio of
short-term, high-quality fixed income securities issued by banks, corporations and the U.S. government. The 401{h) plan provides for
the payment of health benefits for covered individuals and is invested within the pension allocation.

Contributions. SERVCO made a discretionary contribution to the pension plan of $33 million in January 2007 SERVCO made a 52
million contribution in Aprit 2008 See Note 9, Subsequent Events. Contributions in 2007 totaled $33 million to the plan assets and
$2 million in Supplemental Executive Retirement Plan (SERP) payments. Contributions in 2006 totaled $6 million to the plan assets
and $2 million in SERP payments

SERVCO made contributions to its other postretirernent benefit plans of $2 million in 2007 ard $3 million in 2006. In 2008,
SERVCO plans on making voluntary contributions to fund the VEBA trusts to match the annual postretirement expense and funding
the 401(h) plan up to the maximum amount allowed by law

[FERC FORM 60 (NEW 12-05) 204.6




Name of Respondent This Report is: Resubmission Date | Year of Reporl
{1} X An Original {Mo, Da, Yr)
E. ON U.S. Services Inc. (2) __ A Resubmission 1

Schedule XIV- Notes to Financlal Statements

2007

Pension Legislation. The Pension Protection Act of 2006 was enacted in August 2006 The new rules are generally effective for plan
years beginning afier 2008, Among other matters, this comprehensive legislation contains provisions applicable to defined benefit
plans which generally (i) mandate 100% funding of current liabilities within seven years; (if) increase tax-deduction levels regarding
contributions; (iii) revise certain actuarial assumptions, such as mortality tables and discount rates; and (iv) raise federal insurance
premiums and other fees for under-funded and distressed plans  The legislation also contains similar provisions relating to
defined-contribution plans and gualified and non-qualified executive pension plans and other matters

Thrift Savings Plan. SERVCO has a thrift savings plan under section 401(k) of the Internal Revenue Code. Under this plan, eligible
employees may defer and contribute to the plan a portion of current compensation in order to provide future retirement benefits
SERVCC makes contributions to the plan by matching a portion of the employee's contributions  The costs of this matching were
approximately $3 million for 2007 and 2006

Note 6 - Income Taxes

A United States consolidated income tax return is filed by E.ON U S’ direct parent company, E.ON US Investments Corp., for each
tax period. Each subsidiary of the consolidated tax group, including SERVCO, will calculate its separate income tax for the tax
period. The resulting separate-return tax cost or benefit will be paid to or received from the parent company or its designee. With few
exceptions, SERVCO is no longer subject to U.S federal income tax examinations for years before 2004, Statutes of limitations
related to 2004 and later returns are still open  Tax years 2003, 2006 and 2007 are under audit by the intermal Revenue Service (IRS)
with the 2007 return being examined under an IRS pilot program named “Compliance Assurance Process™ This program accelerates
the IRS’s review to the actual calendar year applicable to the return and ends 90 days after the return is filed E.ON U S adopted the
provisions of FIN 48 effective January 1, 2007 SERVCO had no unrecognized tax benefits at the time of adoption or throughout
2007

Components of income tax expense are shown in the table below:

{(in millions} 2007 2006
Current - federal 18 5(8)
Current - state 1 (n
Deferred - federal — net (8) 8
Deferred - state - net (1) I
Total income tax expense 50 30

The increase/decrease in current federal income tax expense and decrease/increase in deferred federal income tax expense in 2007 and
2006, respectively, resulted from the timing of the deduction of pension refated expenses. Total income tax expense for 2007 and
2006 was 30 and pretax income for the two periods was also 50

Deferred tax assets, which are mainly of a long-term nature, are summarized below as of December 31:

{in millions) 007 2006
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Pensions and similar obligations %45 %42
Liabilities and other 4 3
Net deferred income tax asset 549 545

Note 7 - Accumulated Other Comprehensive Income
Accumulated other comprehensive income consisted of the following:

Funded Status Of
Minimum Pension Pension and
Liability Adjustment Postretirement Plans Totals
Pretax  Iax Pretax Tax Pretax Tax Net
(in millions)

Balance at December 31, 2005 320 1] 3 - 5- 82 $8 3013
Minimum pension liability adjustment 21 {8) - - 2] (8) 13
Change in funded status of

pension and postretirement plans (75} 29 {75} 29 -
Balance at December 31, 2006 $ - $- 5(75) $29 3(75) 529 $(46)
Change in funded status of pension

and postretirement plans {15) {6) (15) (6) 9
Balance at December 31, 2007 ¥ - 5- 3(60) $23 5(60) $23 $(37)

Note 8 - Stock Appreciation Rights and Share Performance Plan

Certain officers and employees of EON U.S. participated in the E ON Stock Appreciation Rights (SAR) program, a stock-based
compensation plan based on E ON's shares  The table below shows the number of SARs issued, exercised, and outstanding under the
program relating to E.ON 1.5 s officers and employees:

Balance at December 31, 2005 114,453

Exercised (69,886)
Balance at December 31, 2006 44,567
Exercised (44,567)

Balance at December 31, 2007 -

——————

E.ON stopped tssuing SARs to officers and employees of EON U S after the 2005 grant, and there were no SARs outstanding at
December 31, 2007.

Following the expiration of a two-year blackout period following issuance, qualified exccutives could exercise all or a portion of the
SARs issued to them within predetermined annual exercise windows. The terms of the SARs were limited to seven years

The amount paid to executives when they exercised their SARs represented the difference between the E.ON stock price at the time of
exercise and the underlying stock price at issuance multiplied by the numbers of SARs exercised. In accordance with SFAS No
123(R), Share-Based Payment, the SARs were measured at fair value for the first time in 2006. SERVCO recorded SARs expense of
less than $1 million and $2 million in 2007 and 2006, respectively.

In 2006, a new stock-based compensation system, the E ON Share Performance Plan (Plan), was introduced, and virtual shares were
granted under the Plan to certain officers of E.ON U8 for the first time. The Plan is a stock-based compensation plan based on
E.ON’s shares, and it entitles each participant to receive a payment at the end of a three-year period equal to a target value per share
times the number of virtual shares granted The number of virtual shares cannot change during the three-year period, but the target
value per share can change based on the change in the price of E ON's stock during the three-year period compared to the change in the
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Dow Jones STOXX Utilities Index (Total Return EUR) SERVCO uses the fair-value method to account for the Plan.

The table below shows the number of virtual shares issued and outstanding under the Plan. No virtual shares have been eligible for

exercise since the inception of the plan.

Balance at December 31, 2005
Issued

Balanee at December 31, 2006
Issued

Balance at December 31, 2007

8,725
8,725
6,820
15,545

Target values per virtual share issued equaled €96 52 and €79.22 in 2007 and 2006. These amounts represent values of the virtual

shares when issued.

SERVCO recorded expense related to the Plan of $2 million and less than $1 million in 2007 and 2006, respectively

Note 9 — Subsequent Events

On Aprit 9, 2008, SERVCO rmiade a discretionary contribution totaling $2 million to its pension plan
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Ling | Number
No
(a} {b) {c} (d)
1 INCOME EaE
2 457 Services Rendesed 1o Associale Companies 202,507 408 243.109.032
3 458 Services Rendered to Non-Associate Companies
4 421 Misceltaneous Income or Loss
5 TOTAL (Income) 292,507,408 243.109.032
5 EXPENSE R
7 {320 Salaries and Wages 90.206,844 85,797,720
8 {g1 Office Supplies and Expense 63,311,237 43,689,283
9 |s2 Adminisirative Expense Transferred — Credit
10 {923 Outside Services Employed 72,556,863 48.682.445
1t 924 Propesty Insurance 333,936
12 (826 injurias and Damages 1,183,959 132,188
13 [926 Employee Pensions and Benefils 31.088,673 32.943.120
14 1928 Regulalory Commission Expense 440,866
15 {9301 |[Genera Adverlising Expense 1.186.373 1.670,670
16 9302  |Miscellanesus General Expenses 2.340.355 2453559
17 1831 Aents 45,378
18 403 Depreciation and Amorlization Expense 916,772 B54,551
19 |408 Taxas Other Than Income Taxes 6,430,023 6.145,5H
20 400 Incame Taxes 9.414,701 { 9,014,584
21 410 Provision for Deferred Income Taxes { 8414,701) 9,014,584
22 41 Provision for Deferred Income Taxes - Credit
23 115 |Investment Tax Credit
24 14261  [Donalions 2.521.928 2.717.485
25 {4265  {Other Deductions 12.631,878 12,317.611
26 427 Interest on Long-Tem Deb!
27 {430 Interest on Dabt to Associale Companies
28 |43 Other Intesest Expense
29 Other Expenses: 1,811,221 5,705,389
30 TOTAL (Expense) 292,507,408 243.109.632
31 NET INCOME OR {LOSS)
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Name of Respondent This Report is: Resubmission Date Year of Report
(1) X An Original {Mo, Da, Yr)
E. ON LS. Services Inc. (2) __ A Resubmission i 2007
FOOTNOTE DATA

|Schedule Page: 301 _Line No.: 29 Column: ¢
Other Expenses Include:

Account Current Year Prior Year
426.3 Penalties b 894 $ -
426 4 Civic, Political and Related Activities 1,203,481 B48,051

935 Maintenance of General Plant 6,106,746 4,857,338

$7,311,221 55,705,389

I FERC FORM NO. 60 {NEW 12-05) Foolnotes. 1




Name of Respondent
E ONU 5 Services lnc

This Report Is:
(&3] An Original
(2} []A Resubmission

Resubmission Date
(Mo. Da. ¥r}

i

Year/Period of Report
Dec 31. 2007

Account 457 — Analysis of Billing — Associate Companies

1. For services rendered to associate companies (Account 457}, list all of the associale companies

Account Descriplion Direct Cosls Charged | Indirect Cosls Charged { Compensation ForUse | Total Amoun) Biflad
Line| Number of CapiHal
No &) {d) (e} 3]
(@) (b}

1 (457 Name of Assaciate Companias:
2 Kentucky Utiiies Company 81,083,060 43,188,675 124 271,735
3 Louisville Gas and Electric Company 79,083,928 42,247 569 121,331,495
4 ECNUS Capital Corp 24,332,047 7,204,590 31,536,637
5 ECNUS LLC 2,920 2,820
6 Westam Kentucky Energy Corp 8,085 818 2,952,554 11,038,472
7 LG&E Intemational Inc 1.468,700 18,353 1,488,053
8 LG&E Power Inc 143,437 26,803 170,240
9 LG&E Engrgy Marketing 697,288 881,844 1,578,132
10 LGAE Power Developmeant 562,104 200,372 762,476
11 EON AG 5,387 5,387
12 E.ON Energie AG { 81) { 21)
13 E ON Ruhrgas AG 37.470 37,470
14 E On Sverige AB 6,579 6,578
15 EONUS Natural Gas Trading Inc 274,361t 14 274,375
16 E ON UK plc 2,170 2,170
17 KtJ Sciutions 358 358
18

19

20

21

22

23

24

25

26

27

28

29

30

34

32

aa

34

35

35

37

38

39

49 Total 195,786,634 96,720,774 292,507,408
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This Repori Is:
) An Original
() DA Resubmission

Resubmission Dale
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I
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Agcount 458 — Analysis of Billing — Non-Associate Companies

1. For services rendered to nonassociate companies {Account 45B), fist all of the nonassociate companies
the services rendered to each respective nonassociate company

In a footnote, describe

Account
Line | Number

(@)

Description

{b)

458 Name of Non-associzle Companies:

None

Direct Costs Charged

e}

indirec! Costs Charged

(d)

Compensation For Use
of Capilal
{e)

Tolai Amount Billed
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Name of Respondent
£ ONUS Services Ifc

This Report Is:
4] An Original
(2} []A Resubmission

Resubmission Dale
(Mo, Ba. ¥r)

I

Year/Period of Repor}
Dec 3t. 2007

Schedule XVI- Analysis of Charges for Service- Associate and Non-Associate Companies

billing schedules

1. Total cost of service will equal for associate and nonassociate companies the total amount bilied under their separate analysis of

Avcount Title of Accounl Asgociale Company | Associate Company 1 Associate Company Nonassociata Nonassociate Nanassociale
Kurber Direct Cost indhect Cost Totat Cost Company Company Company
Line Direcl Cost inidirect Cost Tolal Cos!
No (b) (c} (d) (@
{a) i i) )

1 |920 Salarias and Wages 44.529. 104 45.677.738 50.206.844

2 [92% OHfice Supplies and Expanses 50.706,469 12.604.032 63.311.237

3 |92z Admirisirative Expense Translerred - Credil

4 1923 Cutsila Services Employed 61,591,859 10.954.864 72.556.863

5 1924 Propesty Inswiance 3339% 333538

6 {925 Injuries and Damages 1.450.122 5837 1.183,859

7 926 Employee Pensions and Beneliis 12.574.701 18,514,882 31.089.673

g je28 Regutatory Commission Expense 440,56 440,886

9 9301 |Genaral Advertising Expenses 1.157.784 28,569 1.186.373

10 }930.2  jMiscellanesus Genetal Expenses 193,747 2.146,508 2,340,355

11 o3t Renls 45,379 45,379

12 {ther Accounts {provids delails in a footnote) 6,106,748

13 403 Deprecialion and Amortization Expense 916.772

14 408 Taxes Other Than Income Taxes £26,260 5803763 §.430.023

15 |48 Income Taxes 9414705 9454701

16 1410 Provision For Delerred Income Taxes { 94170 [ G414.76%)

17 {41 Psovision For Celerred Jncome Taxes - Credil

18 {4115 Hrvesiment Tax Credil

19 4261 |Donations 2,165,568 355,360( 2.521.928

20 4265  jOther Deduttions 12,264 994 65,955 1269 579

21 j4ar Interest on Long-Term Debl

22 1430 Inlerest on Debt 1o Associale Compantes

23 |4 Other Inlerest Expense

24 Other Accounts (provide delails In a footnote) 98:.250 2217 ,é@;,qgs
25 TOTAL EXPENSE 195,786,634 98.720.774 202 507 408
27 Compensation for Use of Equily CapHat

28 Interest on Debl 16 Associate Companies

29 Gther Accounts {provide delails in a foclnote}
3o TOTAL COST OF SERVICE 195,786,634 96,720,774 282.507.408
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E ONUS Services Inc

This Report Is:

%) An Original
(2} DA Resubmission

Resubmission Date
(Mo. Da. ¥r)

i

Year/Persiod of Report
Dec 31. 2007

Schedule XVI- Analysis of Charges for Service- Assoclate and Non-Assoclate Companles {continued)

Account Tite ol Account Totst Charges for Services Total Charges for Services Totat Charges lor Services
Number Direc Sost Indirect Cost Total Cost
Line {i ] )
No ]
(&)

1|83 Salaries and Wages

2 B Qllice Supplies and Expenses

3 [e22 Adiministrative Expense Translered - Credlt

4 %23 Quiside Services Employed

5 924 Prapeny insurance

6 925 Injuries and Damages

7 9% Employea Pensions and Benefits

8 {928 Regulatory Commission Expense

9 {8301  |Genetal Adverlising Expenses

10 {9302  {Miscellanecus Generat Expenses

11 {831 Rents

12 Olbar Accounls (pravitde detsils in o footnate)
13 403 Depreciation and Amorization Expense

14 |408 Taxes (ther Than Income Taxes

15 |408 Income Taxes

16 |[410 Frovision For Delered Income Taxes

17 |41t Provision For Delaned Income Taxes - Credil
18 4135 |investmenl Tax Credil

19 [4261  |Donations

20 4265  |Other Deduclions

21 [y Interest on Long-Tarm Dett

22 1430 interest on Debl Io Associate Companies

23 |43 Gther interest Expense

24 Cther Accounts (provide details in a foolnote)
25 TOTAL EXPENSE

26

27 Compensation fer Use of Equity Capital

28 imterest on Debl 1o Associale Companles

28 Cther Accounts (provide detalls In a foctnote)
30 TOTAL COST OF SERVICE
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Name of Respondent This Report is: Resubmission Date {  Year of Report
(1) X An Original {Mao, Da, Yr)
E. ON U.S, Services Inc. (2) _. A Resubmission I 2007
FOOTNOTE DATA
ISchedule Page: 304 Line No,: 12 Column: e
Other Accounts Include:
Account Associate Company  Associate Company
Number Direct Cost Indirect Cost Total
935 Maintenance of Generaj Plant $ 6,106,746 . $ 6,106,746
[Schedule Page: 304 Line No.: 24 Column: e
Other Accounts inciude:
Account Assaciate Company  Associate Company
Number Direct Cost indirect Cost Tolal
426 3 Penalties 3 994 - 5 994
426.4 Civic, Political and Related Activities 980.264 _ 223217 1,203,481 _
TOTAL b 981,258 223217 % 1204475

| FERC FORM NO. 60 (NEW 12.05) Footnotes.




Name of Respondent
E ONU.S Services Inc

This Repor Is:
{1) An Orlginal

{2)

Resubmission Date
Mo. Da. ¥Yr)

i

Year/Period of Repod
Dec 31. 2007

{"'[A Resubmission

Scheduie XVII - Schedule of Expense Distribution by Department or Service Function

1 List each department or service function according to the Uniform System of Accounts

Deseription/Department or Service Salaries and Wages Office Supplies and | Administrative Expense Cutside Services Property Insurance Injuties and Damages
{820) Expenses Translerred - Cradit Employed (824) [925)
Line fa) {821) {522) {923)
No (b) () U] @
(e} i8)
1 ]Ust Each Depariment/Service
2 [Accounting and Financial Reporling 3241417 14,948 #8937
3 |Building Operalions ané Maintenance Services 752,702 2,392,105 4,609,907
4 |Cash Management and lvestment Services 165,940) 2,648,761
5 |Corporate Finance Services 382,915 559,338 282,737
B |Coporale Human Resceces 2,831,574 827 655 708,459
7 |Comosale Tax 747,945 109,175] 59,274
8 |Customer Service 3,805,673 849,223 1,469,414 779
§  |Distibution Operations 4,749,150, 814,956 1,194,049 1,105,826
10 |Document Services 61,264 5,800,569 2,207,16¢
11 |Environmental Alfalrs Manageman! 852,370 841,846 545420
12 |Execulive Managsmeni Services 4,705,102 2,750,539 3,344,530
13 |External and Brand Communicalion 1,441,531 1,592,071 1,275,810
14 |Financiat and Coniracl Audiling B29,245 98,583 10,637
16 |Finandiat Planning and Budgeling 1,423,587 11,218 43,632
16 |Financial Systems 250,995 §,648] 57,890
17 |Fuel Procurament 1,084,592 1,187,250 253,162
18 |Industrial Relations 332,81 28,724 4,124
19 |inlormation Technology 14,754,041 31,884,204 26,253,084
20 |Legal ead Compliance Sendces 2,166,824 1,377,956 13,836,508
21 [Materals Logistics 561,735 137,854 53,430
22 [Melering 274,1901 847,443 4,000
23 [Payrell 275,880] 28,508 57,057
24 |Power Generation 4,618,641 2,060,807 1,494,224
25 {Procutemant and Major Contracls 178,700 43,346 8332
26 |Regulatory Affairs management 985,753 77,642 71,028
27 {Repuiatory Markeling 4,422,732 T60,04¢ 575212
28 {Revenue Colleclion 708,335 217,527, $48,087
29 {Right of Way Services 238,812 28,317 154,372
30 {Risk Management 450 620,20 333,935 44 545
31 {Sales and Marketing 2448 688 P.564,703 7,812,802
32 [Securily Services 222,458 135,347 2,1253
33 |Stalegic Flanaing 338,823 14,184 21448
34 [Stalegic Sourcing and Support 877,578 75,804 133,185
35 [Technical and Salely Trairing 1,447,524 478,434 202,161 21,30
36 |Trading Controls/Energy Marketing Accounling 424,089 7,184 B273
37 |Transmission 6,697,175 1,767,778 1,588,455 7983
38 |Transponation Services 162,657 6,195/ B0,626
38 |Overheads/Corporate Allacated 21,358,456 [ 58234) 160,725 {8878
40 Total 80.206,844 63.311,237 72.556,863 333,636 1.183.959
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Name of Respondemnt
E ONUS Services Inc

This Report s
{1 An Qriginal

{2) [T]A Resubmission

Resubmission Date
{Mo. Da. Yr)

{1

Year/Period of Report
Dec 31. 2007

Schedule XVIl - Schedule of Expense Distribution by Department or Service Function {continued)

1 List each department or service function according to the Uniform System of Accounts

Line
No

BescriptionDepatiment or Service

{)

Employee Pensions and
Benglits
1926}
L

List Each Deparimeni/Service

Accounting and Financial Reposting

Aequlalory Commission
Expense Expenses
{920} {930 1)
U] ]

General Adverlising

Rents
{931}

Miscellaneous Genetal
Expenses
{536.2)

k) i

epreciation and
Amoriizalion Expense
{403
{m)

Buslding Cperations and Maintenznce Services

{ 28302

Cash Management and Inveslment Seivices

Corporate Findnce Services

13524

Corporate Human Resources

Corporate Tax

613

Wi~ | |@ R

Cuslomes Semvice

Disteibuticn Oparations

Document Services

1

Environmental Adfairs Managament

812,067

12

Executive Management Services

962,656

13

Eaternal and Brand Communication

1,486,373

14

Finaneial and Contract Auditing

15

Financial Plansing and Sudgeting

16

Financial Syslems

17

Fuel Procurement

18

Industial Relations

19

Infomation Technalogy

5432 157

20

Leqal and Compliance Services

1223

21

Materials Logistics

22

Matering

23

Payzcll

24

Power Generalion

477,284

25

Procuremant and Major Contracls

26

Regulatery Allairs management

440,866

27

Regulatery Marketing

28

Revanue Coliection

28

Right of Way Services

30

Risk Management

31

Sales and Maskedng

71,345

32

Security Services

33

Stralegic Planning

34

Slrategic Sourcing and Suppont

35

Technlcal and Salety Traking

36

Trading Controls/Energy Marketing Accouniing

37

Transmisslon

38

Transporiation Sewvices

39

Ovarheads/Corporale Allocated

31,088,673

{25

/5,772

40

Fotal

31.089.673

440,866 1186373

2,340,355 45,375

9167724
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Name of Respondent Thig Roft is: Res(tﬁmigsio\r} l))a!e Year/Period of Report
. (1} | X}An Original 0. Ja. Yr
E ONUS Services Ing @) mA Resubmission Iy Dec 31. 2007

Schedule XVl - Schedule of Expense Distribution by Depariment or Service Function {continued}

1. List each department or service function according to the Uniform System of Accounts

Descriplion/Department ar Sarvice Taxes Other Than income Taxes Provislon For Defesred | Pyovision For Delerred | Invesiment Tax Credit Donalions
Income Taxes {409) Income Taxes Income Taxes - Gredil [CA R {526 1)
l.ine {a) (408) #10) {4113
Ne {n (o} )] (@ {n (s)
t  |Llst Each Depariment/Service i _":
2 |Accounting and Financia! Repoding 1,000
3 |Buyllding Operations and Mainfenance Services 1,50
4 |Cash Management and Investment Services
5 |Comaraie Finance Semvices 2,500
6 jCorpotale Human Resources 4,363
7 [Comperale Tax
8 [Customer Sarvice 8,155
Q  |Distibution Operalions 36,728
10 [Document Services
11 [Eavisonmental Afialis Management 10,000
12 |Execubive Managemen! Services 924,303
13 [Extemal and Brand Communication 1,418,672
14 |Financial and Contract Audiling
15 [Financlal Planning and Budgeting
16 |Financial Syslems
17 [Fuet Procurement 4,500
%8 |findustriat Relations 1,797,
9 [information Technology 5,200
20 {Legal and Compifanca Services 16,000
21 [Materials Logistcs 300
22 [Mstering
23 [Paymll
24 {Power Generalion 8577
25 |Procurement and Major Contracts
26 |Regulalory Alfairs management
27 [Regulalory Marketing 5001
28 |Revenve Collection 150/
20 |Right of Way Services
30 |Risk Managemenl
31 |Sales and Marketing 52,233
32 |Secusity Services
33 |Swalegic Planning 5,800/
34 |Siralegic Sourcing and Support 24,200
35 [Technicat and Safely Training
36 |Tading Contols/Energy Marketing Accounting
37 [Tzansmission 2501
38 {Tsansporation Samvices
39 [Overheads/Corporate Allocated 6,430,023 4.414,701 { D9414701)
40 Fotal 6,430,023 9.414.704 [ 84147D1) 2.521.528
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Name of Respondent T1his R;%d I(s):_ - Restﬁ?igsaioz\)r!))ale Year/Period of Report
: n Origina - La.
£ ONU S Services Inc :23 A Resgbmission Iy Dec 31. 2007
Schedule XVl ~ Schedute of Expense Distribution by Department or Service Function (continued}
1 List each department or service function according to the Uniform System of Accounts
DescriptioryDepartment ar Sanvice Other Dedutlions Intesest on Interest on Debl to Other Intetest Cverhead Other Accounls Total Expense
{426 5) Long-Term Debt Associate Expensg
lLine (@ {427} Companles {431)
No it {430
W i) W fx} W iz}

1 |listEach DeparimentService

2 |Accounting and Financial Reporting a7y 50 4,504,128

3 |Building Operations and Maintenance Services 2,097 1,587 7,431,896
4 [Cash Management and Investment Services 2.814,841

5  [Comorate Finance Services 5,187 1,306,602

6 [Comorate Human Hesources B1,592 1,394 4,455,137

7  Corporate Tax 7733 594 816,734

8 [Gustomer Service 32424 1,920 6,358,593

9  {Distrbuition Operalions 135,240 2,184 8,038,145
10 {Docurman Sevices 6,088,954
11 1Environmental Adfairs Managemenl 1,201 3,162,954
12 |Executiva Managemenl Services 215,509 483,738 13,327,288
13 |Extemal and Brand Communication 65,553 780,882 7,761,002
14 |Finencial and Conlract Auciting B78 935,313
15 |Financial Planning and Budgeting 535 1,579,274
18 |Financiat Systems 15534
17 |Fuel Procurement 78,665 2,525,149
18 [industrial Relations 380 367,826
19 |Information Technology 6,123,650 79,005,805
20 [Legal and Compliance Services 46,414 17,450,038
21 [Materials Logistics 431 752,952
22 iMslering §,125,633
23 |Paywl 361,856
24  [Power Generalion 361,865 9,023,388
25 [Procurement ard Major Cortlracts 8,135 240513
26 [Remdalory Allairs managerment 68,662 4,06t 1,648,493
27 [Reguialory Markeling 3,085 401 5,765,981
28 jRevenue Collection 5,028 1.084,129
29 |[Right of Way Services 422,551
30 {Risk Management 689234
31 {Salas and Marketing 108,156 13,058,027
32 {Security Services 2,462 845
33 {Stralegic Planning 380,255
34 |Stategic Soursing and Suppont 1,110,867
35 {Technical and Salety Training M3 t 856,263
36 {Trading Conlrols/Energy Markeling Accounting 1,149 470,675
37 {Transmission 31,621 9,503,269
38 {Transporiation Sewvices 249478
39 {Ovemeads/Comporate Affocated 11,364,925 {  19965) 74,234,474
40 Total 12.631.979 S Ta 262,507,468
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Name of Respondent

E. ON U.S. Services Inc.

This Report is:
(1) X An Original
(2) __ A Resubmission

Resubmission Date
(Mo, Da, Yr)
I

Year of Report

2007

FOOTNOTE DATA

ISchedule Page: 305 Line No.: 2 Column: x

Summary of Overhead Expenses by Depariment or Service Funclion

Accounting and Financial Reporting
Building Operations and Maintenance Services
Cash Management and Invesiment Services
Corporate Finance Services
Corporate Human Resources
Corporate Tax

Customer Service

Distribution Operations

Document Services

Environmental Affairs Management
Executive Management Services
External and Brand Communication
Financial and Conlract Auditing
Financial Planning and Budgeting
Financial Systems

Fuel Procurement

Industrial Relations Management
Information Technology

Legal and Compliance Services
Materials Logistics

Metering

Payroll

Power Generation

Procurement and Major Contracts
Regulatory Marketing

Regulatory Affairs Management
Revenue Collection

Right of Way Services

Sales and marketing

Security Services

Strategic Planning

Strategic Sourcing and Support
Technical and Safely Training
Trading Condrols/Energy Marketing Accounting
Transmission

Transportation Services

Corporate Allocated

TOTAL

$ 2,541,970
608,944
131,904
348,476

2,375,233
599,861
3,118,004
3,817,101
65,162
761,068
3,321,188
1,154,477
667,812
1,162,200
203,222
841,394
369,174
11,874,857
1,692,494
448,174
219,199
221,833
3,662,923
148,106
3,667,126
765,039
564,563
190,764
1,882,399
180,521
278,536
697,116
819,129
386,089
4,922,705
130,460

16,236,217 .

[FERC FORM NO. 60 (NEW 12-05)
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Name of Respondent This Repor is: Resubmissicn Date | Year of Repori
{1} X An Original (Mo, Da, Yr)
E. ON U.S. Services Inc. (2) __ A Resubmission i 2007
FOOTNOTE DATA
Schedule Page: 305 __Line No,: 39 Column: a
Overheads/Corporate Allocated Breakdown
Overheads $70,175,439
Corporate Allocated 1,059,035
Total $71,234,474
ISchedule Page: 305  Line No.: 40 Column; y
Other Accounts Include:
Maintenance of Penaities Civie, Palitical. and Other Accounts
General Plant Related Activities

Description/Bepariment or Service {835) (426 3) (426 4) Total Expense
Buiiding Operations and Maintenance Expense 5 1587 & $ - $ 1,587
Corporate Human Resources ‘ 1.394 1.384
Corporate Tax 984 984
Customer Service 1.928 1,928
Diistribution Operations 2.194 2.194
Executive Managemen! Services 1.437 412,302 413,738
External and Brand Communication 780.882 780.882
Industrial Refations Management 380 380
information Technology 6.123.680 5.123.690
Regulatory Affairs Management 4.001 4.001
Regulatory Marketing 401 401
Overheads/Corporate Allccated {19,969) {19,969}

Total $ 6,106,745 % 994 5 1,203,482 5 7,311,221
FFERC FORM NO. 60 (NEW 12.05) Foolnoles.?




Name of Responden! This Report Is: Res(tﬂ?migsio:} l})ale Year/Pericd of Repor
i 1) [X]An Original a. Da. ¥Yr
E ONUS. 8 Inc (
ervices in (2) [T]A Resubmission I Dec 31, 2007

Account 920 - Departmental Analysis of Salarles (continued)

1 For the name of depantment {Column A). list each department or service function.

Name of Deparimant Dept Salary Expense included Gepl Salary Expense Dept Salary Expense Cepl Salary Expense Number ol Personne!
in Amounts Bill to Others Included in Amounts Bilito | Included in Amounls Bitto | Included in Amounts Bill io End of Year
Line Others Cthers Cthats
No {a) Tolal Amount
(=]} Parenl Company Other Associates Honassotiates 4]
le) ] (@)
1 [Accounling and Financial Reporing 4,237,737 4,237,737 56
2  {Byilding Oporation and Maintenanca Services 950,462 590,462 13
4 |Cash management ard investmenl Servicas 218,239 215,229 3
4 [Corporate 74,018 14,019 1
&5  |Corporate Finance Services 502,710 502,710 9
6 |Corporate Human Resources 3,719,838 3,190,839 50
7 |Comporate Tax 982,615 982,615 12
B |Customer Sewviee 5,215,369 5,215,369 120
9 |Dislribution Cperation 6,242,245 6,242,245 &1
10 [Document Services 106,851 106,851 1
11 |Environmental Allairs Management 1,251,638 1,251,638 13
12 |Executive Managament Sarvices 5,961,751 5,961,751 29
13 |External and Brand Communications 1,881,865 5,691,865 18
14 |Financial and Conlract Audiling 1,080,236 1,030,236 14
15 |Financial Planning and Budgsting 3,671,548 1,871,848 23
16 |Financial Systams 329,582 329,582 4
17 {Fuel Procurement 1,386,405 1,386,465 14
18 {industsial Relations Management 437,306 437,306 a
19 |Information Technology 16,369,255 19,369,285 ]
20 {legal Senices 2,837,623 2,837,623 28
21 {Matedals Logistics 738171 739171 [}
22 {Melering 360466 360,466 4
23 {Paym# 362,552 462,552 [
24 {Power Generation 6,063,762 6,063,762 B2
25 Procurement and Major Contracts 236,287 236,287 2
26 jRegulatory Affalrs Managemen 1,285,456 1,285,456 il
27 {Regulatosy Markeling 5,787,505 5,757,505 &6
28 [Revenue Collection 032,953 932,953 15
29 |Right of Way Services 313,887 313,887 4
30 |[Sales and Marketing 3215788 3,245,789 34
31 |Security Services 252,505 292505 4
32 |Sourcing Supporl 616,851 §16,551 1
33 |Stralegic Flanning 445,313 445313 4
34 |Strategic Sourcing 531,583 53£,983 7
35 |Technical and Salety Traloing 1,508,549 1,508,549 12
36 |[T:ading Conlrols/Energy Marketing Accounling 548,961 548,981 1
37 |Teansmission 8,032,660 5,032,600 [:3}
38 [Transporation Services 213,839 213639 2
39
40 Totat 90,206,844 50,206,844 1,068
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Name of Responden!
E ONUS Services inc

This Repor st
(N An Original
{2) [T]A Resubmission

Resubrmission Date
{(Ma. Da, Y1}

I

Year/Petiod of Report

Dec 31. 2007

Account 930.2 Miscellaneous General Expenses

1. Provide a listing of the amount included in miscelfansous general expenses (Account §30.2), classifying such expenses according
their nature. Payments and expenses permitted by Section 321(b){2) of the Federal Election Campaign Act, as amended by Public Law
04283 in 1876 (2 U.8.C 44 1(b}2)) shall be separately classified

Titie of Account Amount

Line ]

MNo {a)
1 I Telecommunications 5,432
2 | Business License Fees 613
3 | Associalion Dues 30,445
4 | Other Misceflaneous Generat Expense - Meals 5,645
5 | Other Miscellaneous General Expense - Business License Fees 159,317
6 | Other Miscellancous General Expanse - Travel 413
7 | Other Miscelianeous General Expense - Misc ( 18,115)
8 1 Nondeduclible Penallies 9,997
9 | Association Dues - indirect Dues and Subscriptions - EE! 632,512
10 | Research Work Indirect - Computer Software Upgrades/Licenses 647
11 | Ressarch Wark lndizect - Computer Software Maintenance 40,253
12 | Research and Development Expenses - Dues and Subscriplions - EPRI 1,443,995
13 | Hesearch and Development Expenses - Business License Fees 4,568
14 | Other Miscellansous General Expense Indirect - Dues and Subscriptions 1.000
15 | Other Miscellaneous General Expense Indirect - Business License Fees 447G
16 | Other Miscellaneous General Expense indirect - Miscellaneous 16,463
17

18

19

20

21

22

23

24

25

26

27

28

29

30

H

32

33

34

35

36

37

38

39

40 Total 2,340,355
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Name of Respondent This Report is: Resubmission Date Year of Report
(1)} X An Original {Mao, Da, Yr}
I

E. ON U.S. Services Inc. (2) __ A Resubmission 2007

Schedule XVIE Notes to Statement of income

1 Use the space below for imporiant notes regarding the statement of income or any account thereof.
2. Furnish particulars as to any significant increase in services rendered or expenses incurred at the end of the year
3 Noles relaling to financial stalements shown efsewhere in this report may be indicated here by reference

See Notes to Financial Statements on Schedule XIV, beginning on page 204.1.

| FERC FORM 60 (NEW 12.05) 308.1




Name of Respondent

E. ON U.S. Services Inc.

(1) X An Original
{2) __ A Resubmission

This Report is: Resubmission Date

{Mo, Da, Yr)
1

Year of Repor]

2007

Organization Chart

11. Attach a copy of service company's current organization charl.

The following are officers of E ON U.S. Services Inc. as of December 31, 2007:

Victor A Staffieni

Chairman of the Board, President and Chief Executive Officer

John R McCall
Vice President and Secretary

S Bradford Rives
Chief Financial Officer

Daniel K Arbough
Treasurer

[ FERC FORM 60 (NEW 12-05)
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Name of Respondent This Report is: Resubmission Date Year of Report
(1) X An Original (Mo, Da, Yr)
E. ON U.S. Services Inc. {2) __ A Resubmission Hi 2007
Methods of Allocation
IE. List the currently effeclive methods of allocation being used by the service company. ]

METHODS OF ALLOCATION

Information Systems Chargeback Rates — Rates for services, including but not kmited to software, consulting,
mainframe and personal computer services, are based an the costs of labor, materials and information services
overheads related io the provision of each service. Such rales are applied based on the specific equipment
employed and the measured usage of services by Client entities. These rates will be determined annuaily
based on actual experience and may be adjusted for any known and reasonably guaniifiable events,

or at such time as may be required due to significant changes.

Number of Customers Ratio - A ratio based on the number of retail electric and/or gas customers

This ratio will be determined annually based on the actual number of cusiomers at the end of the previous
calendar year and may be adjusied for any known and reasonably quantifiable events, or at such time

as may be required due to significant changes. In some cases, the ratio may be calculated based on the
type of customer class being served (i.e. Residential, Commercial or Industrial).

Number of Employees Ratio — A ratio based on the number of employees benefiting from the performance

of a service. This ratio will be determined annually based on actual counts of applicable employees at the end
of the previous calendar year and may be adjusted for any known and reasonably gquantifiable events, or at
such time as may be required due to significant changes. In some cases, a two-step assignment
methodology is utilized to properly aliocate SERVCO employee costs to the proper legal entity.

Departmental Charge Ratio - A specific SERVCO department ratio based upon various factors such as

labor hours, labor dollars, departmental or Client entity headcount, etc. The departmental charge ratio typically
applies to indirectly attributable costs such as deparimental administrative, support, and/or material and supply
costs that benefit more than one affiliate and that require allocation using general measures of cost causation.
Methods for assignment are department-specific depending on the type of product or service being performed and
and are documented by the PUHCA compliance function on an annual basis to ensure consistent and proper
application and periodic true-up, where necessary, for SERVCO billing purposes.

Electric Peak Load Ratio — Based on the sum of the monthly electric maximum systern demands for the
immediately preceding twelve consecutive calendar months, the numerator of which is for an operating
company and the denominatlor of which is for all operating companies. This ratio will be determined
annually, or at such fime as may be required due to a significant change.

Revenue Ratio — Based on the sum of the revenue at the end of each month for the immediately preceding
twelve consecutive calendar months, the numerator of which is for an operating company or an affected
affiliate company and the denominator of which is for all operating companies and affected affiliate companies.
This ratio will be determined annually, or at such time as may be required due to significant changes.

Payroll Ratio — Based on the sum of the payroll at the end of each month for the immediately preceding

twelve consecutive calendar months, the numerator of which is for an operating company or an affected
affiliate company and the denominator of which is for all operating companies and affected affiliate companies.
This ratio will be determined annually, or at such time as may be required due to significant changes.

Total Assets Ratio — Based on the tolal assets at year-end for the preceding year, the numerator of which
is for an operating company or affected affiliate company and the denominator of which is for all operating
companies and affected affiliate companies. This ratio will be determined annually, or at such time as
may be required due to significant changes. in the event of joint ownership of a specific asset, asset
ownership percentages will be utilized 1o assign costs.

I FERC FORM B0 (NEW 12.05) 402.1




iName of Respondent This Report is: Resubmission Date Year of Report
{1} X An Original (Mo, Da, Yr)
E. ON U.S. Services Inc. {2} A Resubmission Il

2007

Methods of Allocation

Contract Ratio — Based on the surn of the physical amount {i.e. tons of coal, cubic feet of natural gas)

of the contract for both coal and natural gas at the end of each month for the immediately preceding

twelve consecutive calendar months, the numerator of which is for an operating company or an affected

affiliate company and the denominator of which is for all operating companies and affected affiliate

companies. This ratio will be determined annually, or at such time as may be required due to significant changes.

Number of Meters Ratio — Ratio based on the number or types of meters being utilized by all levels of customer
classes within the system for the immediately preceding twelve consecutive calendar months. The numerator is
equal to the number of meters for a specific Client entity and the denominator is equal to such expenditures for
all applicable client entities. This ratio wili be determined annually, or at such time as may be required due to
significant change.

Number of Transactions Ratio — Based on the sum of transactions occurring in the immediately preceding
twelve consecutive calendar months, the numerator of which is for an operating company or an affected
affiliate company and the denominator of which is for all operating companies and affected affiliate companies.
This ratio will be determined on a monthly basis, or at such time as may be reguired due to significant changes.
For example, services with regard fo Procurement and Major Contracts define a transaction as the

number of contracts negotiated. Services pertaining to Materials Logistics would define the transaction

as the number of items ordered, picked and disbursed out of the warehouse. Services pertaining to

Accounts Payable would define the transaction as the number of invoices processed. Similar to the
Departmental Charge Ratio, defined previously, the PUHCA compliance function is responsible for
maintaining and monitoring specific product/service methodology documentation and periodic true-up
requirements for actual transactions related to SERVCO billings.

Retail Revenue Ratic — Based on ulility revenues, excluding energy marketing revenues, for the immediate
preceding twelve consecutive calendar months, the numeraior of which is for an operating company or an
affiliate and the denominator of which is for all operating companies and affected affiliate companies.

This ratio wili be determined annually, or at such time as may be required due to a significant change.

Energy Marketing Ratio — Based on the absolute value of equivalent megawatt hours purchased or sold for

the immediate preceding twelve consecutive calendar months, the nurmerator of which is for an operating
company or an affiliate and the denominator of which is for all operating companies and affected affiliate
companies. This ratio will be determined annually, or at such time as may be required due fo a significant change

Regulaiory Mandate Ratios — Based on Federai or state mandated percentage aliocations based on regulatory
proceedings and requirements. These ratios are typically developed in concert with regulatory

authorities representing the results of merger or joint asset ownership negotiations and are supported by
specific contracts regarding legal entity allocation requirements  Confract terms and periodic updates,

if necessary, are maintained and monitored by the PUHCA compiiance function and SERVCO

departmental management

Project Ratic — Based on the {olal costs for any departmental or affiliale project at the end of each month

for the immediately preceding twelve consecutive calendar months, the numerator of which is for an operating
company or an affected affiliate company and the denominator of which is for all operating companies and
affected affiliate companies. This ratio will be determined on a monthly basis, or at such time as may be
required due to significant changes.

Transportation Resource Management System Chargeback Rate — Rates for use of transportation eguipment
are based on the costs associated with providing and operating transportation fleet for all affiliated companies
including developing fleet palicy, administering regulatory compliance programs, managing repair and
maintenance of vehicles and procuring vehicles. Such rates are applied based on the specific equipment
employment and the measured usage of services by Chent entities. These rates will be

determined annually based on aclual experience and may be adjusted for any known and reasonably

| FERC FORM 60 {NEW 12-05) 402.2




Name of Respondent This Report is: Resubmission Date Year of Report
(1) X An Original {Mo, Da, Yr)
i

E. ON U.S. Services Inc. {2) __A Resubmission 2007

Methods of Aliocation

quantifiable events, or at such time as may be required due to significant changes.

Non-Fuel Material and Services Expenditures — A ratio based on non-fue! material and services expenditures,
net of reimbursements, for the immediately preceding twelve consecutive calendar months

The numerator is eqgual to such expenditures for a specific Client entity andfor line-of-business as

appropriate and the denominator is equal to such expenditures for all applicable Client entities.

This ratio will be determined annually, or at such time as may be required due to a significant change.

[ FERC FORM 60 (NEW 12-05) 402.3




Name of Respondent This Report is: Resubmission Date Year of Report

{1) X An Original (Mo, Da, Yr)
E. ON U.5. Services Inc. {2) __ A Resubmission 1

2007

Annual Statemend of Compensation for Use of Capital Billed

1. Attach a copy of the annual stalemen! supplied to each associale service company in support of the amount of compensation for use of
capital billed during the calendar year.

Not Applicable

[FERC FORM 60 (NEW 12-05) 403.1







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated Angust 27, 2008

Question No. 6
Responding Witness: Shannon L. Charnas
Q-6. Please provide a copy of the Company’s two most recent FERC Form 3Qs.

A-6.  See attached.



KU FERC Form 3Q -2008/Q2
Responding Witnesg — Shannon L. Charnas



THIS FILING 18

Item 1: [X] An Initial {Originat) OR [] Resubmission No.
Submission

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act. Sections 3, 4(a), 304 and 309, and
18 CFR 141.1 and 141.400. Failure {o report may result in criminal fines. civil penalties and
other sanclions as provided by faw. The Federal Energy Regulatory Commission does not
consider these reports to be of confidential nature

Form 1 Approved
OMB No. 1802-0021
{Expires 7/31/2008)
Form 1-F Approved
OMB No. 1802-0029
(Expires 6/30/2007)
Form 3-Q Approved
OME No. 1802-0205
(Expires 6/30/2007)

Exact Legal Name of Respondent (Company) Year/Period of Report

Kentucky Utilities Company End of

2008/Q2

FERC FORM No.1/3-Q (REV. 02-04)




FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year/Period of Report

Kentucky Utilities Company End of 2008/Q2
03 Previous Name and Date of Ghange (if name changed during year)

Hi

04 Address of Principal Office at End of Period (Street, City, Stale, Zip Code)

220 West Main Street, P.O. Box 32010, Louisville, KY 40232
05 Name of Contact Person 06 Title of Contact Person

Mimi Kelly Mar - Regulatory Acct & Reprt
07 Address of Contact Person (Sfreet, City, State, Zip Code)

P.O. Box 32010, Louisviile, KY 40232
08 Telephone of Contact Person,including) 09 This Report Is 10 Date of Report
Area Code (1) X} An Original (2) [ A Resubmission (Mo, Da, Yr)

(502) 627-2482 I

QUARTERLY CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge. information, and belief all statements of fact contained in this report are correct staterents
of the business affairs of the respondent and the financiaf statements. and ofher financial information contained in this report, conform in aft material
respecis to the Uniform System of Accounts.

01 Name ' 03 Signatﬂfe 04 Date S;gned
- 2S..Fir:dfcprc;l Rives (Mo, Da, Yr}
i
Chief Financial Officer S Bradford Rives 08/15/2008

Title 18. U 5.C. 1001 makes it a crime for any person {0 knowingly and willingly to make to any Agency or Department of the Uniled States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM No.1/3-Q (REV. 02-04) Page 1



Narne of Respondent ?’?}is Re cArt l(s_} il ?“?te gf R$p)cm Year/Period of Report
e n Ongina c. ua, ¥r 2008/02
Kentucky Ulilities Company @ 5 A Resubmission / Endof _=WvOlwe

LIST OF SCHEDULES {Electric Utility)

€ ar

Enter in column (¢) the terms "none,” "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,"” "not applicable,” or "NA”

Line Title of Schedule Reference Remarks
No Page No.
{2 {b) (c)
1| Important Changes During the Quarter 1G8-109
2] Comparative Balance Sheet 110-113
3| Statement of Income for the Quarler 114-117
4 | Staternent of Retained Earnings for the Quarter $18-119
5| Statement of Cash Flows 120-121
6| Notes to Financial Statements 122-123
7 | Statement of Accumn Comp Income, Comp income. and Hedging Activities 122 (a){b})
8| Summary of Utility Plant & Accwriutated Provisions for Dep. Amort & Dep 200-201
91 Electric Plant In Service and Accum Frovision For Depr by Function 208
10| Transmission Service and Generation Interconnection Study Costs 231 NONE
11 | Other Regulatory Assets 232
12 | Other Regulatory Liabilities 278
13 | Elec Operating Revenues {Individual Schedule Lines 300-301) 360-30%
14 | Regional Transmission Service Revenues {Actount 457.1) 3nz2 NONE
15| Electic Prod. Other Power Supply Exp, Trans and Distrib Exp 324
16 i Etectric Customer Accts. Service. Sales, Admin and General Expenses azs
17 | Transmission of Electricity for Others 328-330
18 | Transmission of Electricity by ISQ/IRTOs 331 NONE
18 | Transmission of Electricity by Others 332
20§ Deprec, Dep! and Amort of Elec Plant (403,403 1,404 ,and 405) {except A 338
21 | Amounts Included in ISO/RTO Settlement Statements 387
22 | Monthly Peak Loads and Energy Oufput 399
23 | Monthly Transmission System Peak Load 400
24 | Monthly 1SO/RTO Transmission System Peak Load 400z NONE

FERC FORM NO. 1 {ED. 12-96) Page 2



Name of Respondent This Report is: Date of Report Year/Period of Report

Kentucky Utilities Company {1 An Original I} Endof  2008/Q2
{2) A Resubmission A

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars {details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered Enter "none,” "not applicable,” or "NA" where applicable If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by recrganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitied to the Commission.

4. important leaseholds (other than leaseholds for natural gas iands) that have been acquired or given, assigned or surrendered: Give
effective dales, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

5. important extension or reduction of transmission or distribution system: State terrilory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties fo any such arrangements, elc.

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less.  Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee,

7. Changes in articles of incorporation or amendrnents to charter: Explain the nature and purpose of such changes or amendments,
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materiaily important legal procesdings pending at the end of the year, and the results of any such
proceedings culminated during the year

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.

11. {Reserved.)

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to t1 above, such notes may be included on this page.

13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.

14. In the event that the respondent participates in a cash management program{s) and its proprietary capitai ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio lo be less than 30 percent, and the
exient to which the respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated companies through a
cash management program{s}. Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.
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Name of Respondent This Report is: Date of Report |Year/Period of Report

(1) X An QOriginal {Mo, Da, ¥r)

Kentucky Utilities Company {2) _ A Resubmission it 2008/Q2

IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)

10.
it
12.

13.

14,

None.
None.
None.
None of a material nature.
None of a material nature.

The Company had obtained authorization from the SEC under the Public Utility Holding Company Act of 1935
(PUHCA 1935) SEC File No. 70-10282 for the issuance of short-term debt up to $400 miltion through May 31,
2008. The Federal Power Act contained an exemption from FERC approval for securities issuances approved by
the SEC under PUHCA 2005. In connection with the repeal of the PUHCA of 1935, the Company also received
FERC authorization under the FPA Docket No. ES07-60-000 for up to $400 million in short-term debt through
November 30, 2009. The Company's money pool balance increased from $50 million at March 31, 2008 to $75
million at June 30, 2008. During the second quarter of 2008, the Company entered into a new $75 million
long-term loan agreement with an affiliate which matures in 2023, as authorized by the Kentucky Public Service
Commission in its February 13, 2008 Order in Case No. 2007-00548, the Commonwealth of Virginia State
Corporation Commission in its January 16, 2008 Order in Case No. PUE-2007-00118, and the Tennessee
Regulatory Authority in its February 22, 2008 Order in Case No. 08-00008.

None.

None of a material nature.

See Notes 2 and 7 of Notes to Financial Staterments.

None.

N/A

N/A

Martyn Gallus, formerly Senior Vice President, Energy Marketing, is serving in a position with an international
affiliate, effective January 2008. Effective during January 2008, David S Sinclair was appointed Vice President -
Energy Marketing. Effective during June 2008, John N. Voyles, Jr. was appointed Vice President — Transmission

and Generation Services. Additionally, during June 2008, D. Ralph Bowiing was appointed Vice President —
Power Production.

The Company is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30 percent.

[FERC FORM NO. 1 {ED. 12-96) Page 109.1




Name of Respondent This Report Is: Datle of Report Year/Period of Repori
Kentucky Utilities Company (1) X An Original (Mo, Da, Y1)
(2) [] A Resubmission 1 End of 2008/Q2
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
line Current Year Prior Year
No. ‘ Ref End of Quarter/Year End Balance
Title of Account Page No Balance 12131
(a) (b) {c) {d}

1 UTILITY PLANT
2 | Utility Plant {101-106, 114} 200-201 4,153,670,12 3,867,860,512
3 | Construction Work in Progress {107) 200-201 1,141,179,136 1,071,388,626
4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 5,294 849 148 4,839,249,138
5 {Less) Accum, Prov, for Depr. Amort. Dept. (108, 110, 111, 115) 200-201 1,891,981,865 1,931,454,524
6 | Net Utility Plant (Enter Total of line 4 less 5) 3,302,867,183 3,007.894,614
7 Nuclear Fuel in Process of Ref., Conv, Enrich., and Fab. (120.1)} 202-203 G 0
8 | Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 0
9 | Nuclear Fuel Assemblies in Reaclor (120.3) 0 )
10 | Spent Nuclear Fuel (120.4) 1; 0
11 | Nuclear Fuel Under Capital Leases {120.6) 0 0
12 | {Less} Acoum. Prov. for Amort. of Nucl. Fuel Assembilies (120.5) 202-203 0 i
13 | Net Nuclear Fuel (Enter Total of fines 7-11 less 12) 0 I
14 | Net Utility Plant (Enter Total of lines 6 and 13) 3,302,867 183 3,007,894 814
15 | Utiity Plant Adjustments (118) 122 0 0
16 | Gas Siored Underground - Noncurrent (117) i 0
17 OTHER PROPERTY AND INVESTMENTS
18 | Nonutility Property (121) 179,121 180,296
19 | (Less) Accum. Prov. for Depr. and Amort, (122) 0 a
20 | Inves!ments in Associated Companies (123} 23,129,358 22,502,868
21 | investment in Subsidiary Companies {i23.1) 924.295 o 0
22 | {For Cost of Account 123.1, See Footnole Page 224, line 42) Lo Ly
23 | Noncurrent Portion of Allowances 228.220 o o
24 | Other Investments (124) 661,140 661,140
25 | Sinking Funds {125) 0 4]
26 | Depreciation Fund (126} 0 0
27 | Amoriization Fund - Federal (127} 0 0
28 | Other Special Funds {128} 6,113,217 5,915,684
29 | Speciat Funds {(Non Major Only} (129) o 0
30 |Long-Tenn Portion of Derivative Assels (175) 0 )
31 | Long-Term Portion of Derivalive Assels - Hedges (176} 0 i}
32 1 TOTAL Other Property and Investments {Lines 18-21 and 23-31) 30,082,836 28,260,188
a3 CURRENT AND ACCRUED ASSETS
34 | Cash and Working Funds (Non-major Only) (130) o 0
35 |Cash {131) t 321,021
36 | Special Depaosits (132-134) 46,075 10,985,556
37 | Working Fund {135) 34,517 38,680
asg | Temporary Cash investments {136) 17,747 17,490
39 |Notes Receivable (141} 0 0
40 | Customer Accounts Receivable {142) 84,577,225 93,443 216
41 | Other Accounts Receivable (143} 26,152,575 21,261,831
42 |{Less) Accum. Prov. for Uncollectible Acct.-Credit {144) 2,629,071 1,839,209
43 | Notes Receivabie from Associated Companies (145) 0 0
44 ] Accounts Receivabie from Assoc. Companies {146) 344 613 16,883,062
45 | Fuel Stock {151) 227 55,673,865 41,770,628
46 | Fuel Stock Expenses Undistributed (152} 227 0 0
47 {Residuals (Efec) and Extracted Products {133) 227 i} D
48 | Plant Materiais and Operating Supplies (154) 227 28,419,719 27,370,026
49 | Merchandise (155) 227 0 1]
50 | Other Materials and Supplies (156) 227 0 0
51 [ Nuclear Materials Held for Sale (157) 202-203/227 0 0
52 | Aliowances {158.1 and 158.2) 228-229 153,758 382,894

FERC FORM NO. 1 (REV. 12-03)
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Kentucky Utilities Company (1) An Original (Mo, Da, Y1)
(2) [J A Resubmission i End of 2008/Q2
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)Continued)
Line Current Year Prior Year
No. . Ref. End of Quarter/Year End Balance
Titte of Account Page No Halance 12131
(a) {b) {c) (d)

53 | (Less) Noncurreni Portion of Allowances 0, 0
54 | Stores Expense Undistributed (163) 227 6,360,858 6,454,808
55 | Gas Stored Underground - Current (164.1) 0 it
56 | Liguefled Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
57 | Prepayments {165} 1,897,383 5,293,879
58 | Advances for Gas (166-167) a 0
59 interest and Dividends Receivabie (171) 25,903; 85,727
60 |Rents Receivable (172) 0 ]
61 | Accrued Utility Revenues (173) 52,799,660 58,867,000
62 | Miscellaneous Cument and Accrued Assels (174) 0 16,145
63 | Derivative Instrument Assets (175) 0 537,879
64 {(lLess)Llong-Term Portion of Derivative Insfrument Assets (175) 0 0
685 | Derivative Instrument Assets - Hedges {176) ¢ 1]
66 | (Less)long-Term Portior of Derivative Instrument Assets - Hedges (176 0 0
67 | Tolal Current and Accrued Assets {Lines 34 through 66) 254 474 167 281,800,733
68 DEFERRED DEBITS
69 | Unamoriized Debt Expenses (181) 6,578,777 7,281,131
70 | Extraordinary Property Losses (182.1) 230 0 0
71 | Untecovered Piant and Regulatory Study Costs (182.2) 230 0 0
72 | Other Regulatory Assets (182.3) 232 83,850,112 82,165,251
73 | Prelim. Survey and Investigation Charges (Electric) (183) 1,817,188 1,667,653
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0
75 | Other Preliminary Survey and Investigation Charges (183.2) Q
76 | Clearing Accounts {184) 08
77 | Temporary Faclities (185) 0
78 | Miscellaneous Deferred Debits (186) 233 £9,581,670 67,276,079
78 | Def. Losses from Disposition of Ulility PlL. {187) 0 0
80 |Research, Devel. and Demonstration Expend. {188) 352-353 0 0
81 | Unamortized Loss on Reaquired Debt {189) 10,799,583 10,173,667
82 | Accumulated Deferred Income Taxes {190) 234 49,891,465 50,753,516
83 | Unrecovered Purchased Gas Costs (191) 0 0
84 | Total Deferred Debits (lines 69 through 83) 222 616,795 216,948,864
85 | TOTAL ASSETS (lines 14-16, 32, 67, and 84) 3,810,048,981 3,536,004,399
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Name of Respondent

Kentucky Utilities Gompany

This Report is:
{1) X An Original

(2) e A Resubmission

Date of Report
(Mo, Da, Y1)
I

Year/Period of Repori

2008/Q2

FOOTNOTE DATA

[Schedule Page: 110 Line No.: 76 __Column:

The negative balance resulted £

rom a higher level of capital additions in 2007.
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Name of Respondent

This Report is:

Date of Report

Year/Period of Report

Kentucky Utilities Company {1 An Qriginat (mo, da, yr}
(2) [ A Rresubmission I end of 2008/G2
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Prior Year
No. ' Ref. End of Quarter/Year £nd Balance
Title of Account Page No Balance 12/31
{aj {b) {c} {d}

1 PROPRIETARY CAPITAL
2 | Common Stock Issued (201) 250-251 308,139,978 308,139,078
3 Preferred Stock Issued (204) 250-251 0 1]
4 | Capital Stock Subseribed (202, 205) 252 0 0
5 | Stock Liability for Conversion (203, 206) 252 0
& Premium on Capital Stock {207) 252 0
7 | Other Paid-in Capital (208-211} 253 90,000,000
8 instaliments Received on Capital Stock (212} 252 0
9 |{Less) Discount on Capital Slock (213) 254 0 0
10 | {Less) Capital Stock Expense (214) 254 321,288 321,289
11 | Retfained Eamings {215, 215.1, 2186) 118-119 1,105,418,247 1,016,489,982
12 | Unappropriated Undistributed Subsidiary Eamings (216.1) 118-118 6,207,068 21,207,068
13 | (Less) Reaquired Capital Stock {217} 250251 0 0
14 Noncorporate Proprietorship (Non-major only) (218) 0 0
15 | Accumulated Other Comprehensive Income (219) 122{a)(b) 0 4]
16 | Total Proprietary Capital (lines 2 through 15) 1,584,444,004 1,435,515,738
17 | LONG-TERM DEBT
18 | Bonds (221) 256-257 332,753,140 332,753,140
19 | (Less) Reaguired Bonds (222) 256-257 ii20:593:620: i
20 | Advances from Associated Companies (223) 256-257 1,006,0G0,000 931,000,000
21 | Other Long-Term Debt (224) 256-257 0 0
22 1 Unamortized Premium on Long-Terr Debt (225) 0 0
23 | (Less) Unamortized Discount on Long-Term Debt-Debit (226) 0 0
24 | Total Long-Term Debt (lines 18 through 23) 1,308,159,520 1,263,753,140
25 | OTHER NONCURRENT LIABILITIES
28 | Obligations Under Capital Leases - Noncusrent (227) ¢ o
27 | Accumulated Provision for Property Insurance (228.1) C 0
28 1 Accumulated Provision for injuries and Damages (228.2) 3,061,288 3,008,519
20 | Accumulated Provision for Pensions and Benefils (228.3) 86,820,281 87,925,008
30 | Accumulated Miscelianeous Operating Provisions {228.4) 0 o
34 | Accumulated Provision for Rate Refunds (229) 0 o
32 | Long-Term Portion of Derivative Instrument Liabililies 0 0
33 | Long-Term Portion of Derivative Instrument Liabililies - Medges 0 0
34 | Asse! Retirement Obiigations {230) 31,290,104 30,315,059
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 121,171,674 121,338 586
46 | CURRENT AND ACCRUED LIABILITIES
37 | Notes Payable (231) ; 0
38 | Accounts Payabie {232) 169,448,317 161,858,433
39 | Notes Payable to Associated Companies (233) 75,443,454 23,219,454
40 | Accounts Payable to Associated Companies (234) 49,872,467 48,442,227
41 | Customer Depasits {(235) 20,035,431 19,573,318
42 | Taxes Accrued (236) 262-263 2,085,830 4,089,209
43 | Interest Accrued (237) 4,058,381 1,532,755
44 | Dividends Declared {238) 0 0
45 | Matured Long-Term Debt {(239) 0 0
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Name of Respondent This Report is: Date of Report Year/Period of Report
Kentucky Utilities Company {1) An QOriginal (mo, da, yr)
(2) ] A Rresubmission 1 end of 2008/Q2
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT®gntinued)
Line Current Year Prior Year
No. - Ref End of Quarter/Year End Balance
Title of Account Fage No Baiance 12131
&) (o) (c} @)

46 ] Matured interest (240) 0 0
47 | Tax Collections Payable (241) 3,287,722 3,515,457
48 | Miscelansous Current and Accrued Liabilities (242) 11,788,462 10,756,715
49 | Obligations Under Capital Leases-Cument (243} 0 0
50 | Derivative Instrument Liabilities (244) 0 152,856
5t | (Less) Long-Term Portion of Derivalive instrument Liabilities 0 0
52 | Derivative Instrument Liabilities - Hedges (245) G 0
53 | {Less) Long-Term Portion of Derivalive Instrument Liabilities-Hedges 0 0
54 | Totat Current and Accrued Liabilities (tines 37 through 53) 333,021,064 273,140,524
85 | DEFERRED CREDITS
86 | Customer Advances for Construction (252} 2,355,756 2,803,337
57 | Accumulated Deferred Investment Tax Credils (255) 266-267 67,766,958 54,999,112
58 | Deferred Gains from Disposition of Utliity Plant (256) 0 1]
59 | Other Deferred Credits (253) 269 25,359,609 13,436,144
60 | Other Regulatory Liabilities {254) 278 38,137,476 37,721,036
61 | Unamortized Galn on Reaquired Debt (257) D 0
62 §Accum. Deferred Income Taxes-Accel. Amort.(281) 2012217 0 0
63 | Accum. Deferred Ingcome Taxes-Other Property (282) 269,456,410 281,507,115
B84 | Accum. Deferred Income Taxes-Other (283) 39,168,510 41,789,666
65 | Total Deferred Credits (lines 56 through 64) 462,244,719 442,256,410
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY (lines 16, 24, 35, 54 and 65) 3,810,040,981 3,536,004,389
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Criginal (Mo, Da, Y1)
Kentucky Utilities Company {2) — A Resubmission I 2008/Q2

FOOTNOTE DATA

'Schedule Page: 112 Line No.: 7 __Column: ) T

The increase in Other Paid-1in Capital was the result of equity contributions from E.ON
U.S. LLC for %$25,000,000 in March 2008 and $50,000,000 in June 2008.

ISchedule Page: 112 Line No.: 19 Column: !
Tn February 2008, Kentucky Utilities Company (KU} issued a notice to bondholders of its
intention to convert the Carroll County 2007 Series A bond and the Trimble County 2007
Series A bond from the auction rate mode to a fixed interest rate mode, as permitted under

the loan documents. These conversiong were completed in April 2008, and the new rates on
the bonds are 5.75% and 6.00%, respectively.

In March 2008, KU issued notices to bondholders of its intention to ceonvert the Carroll
County 2006 Series C bond and the Mercer County 2000 Series A bond from the auction rate
mode to a weekly interest rate mode, as permitted under the loan documents. The Carroll
County conversion was completed in April 2008, and the Mercer County conversion was

completed in May 2008. In connection with these conversions, KU purchased the bonds from
the remarketing agent.
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Name of Respondent This Report Is: Date of Repori Year/Period of Report

1 An Original Mo, Da. Yr
Kentucky Utilities Company :21 i o o ( ' ) End of 2008/Q2
STATEMENT OF INCOME
Quarierly

1. Enter in column {g) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year

2. Report in column {f} the quarter to date amounts for electric ulility function; in column (h) the quarter to date amounts for gas utitity, and in (i) the
guarier to date amounts for other Wility function for the current year quarier

3. Report in column {g) the quarter to date amounts for electric utility function; in column (i) the quarter to dale amounts for gas utility, and in (k) the
quarter to date amounts for other uiility function for the prior year quarter.

4. if additional columns are needed place them in & footnote

Annual or Quarierly if applicable

5 Do not report fourth quarter data in columns (e} and {f)

6 Report amounts for accounts 412 and 413, Revenues and Expenses from Utifity Plant Leased to Others. in another utilify columnin a simitar manner o
a ulility depariment. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns {c} and (d) tolals

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

8. Report data for lines 8. 10 and 11 for Natural Gas companies using accounts 404 1, 404.2. 404.3, 407 1 and 407.2.

Line Total Total Current 3 Monlhs Prior 3 Months
No. Curment Year lo Prior Year to Ended Ended
{Ref) Date Balance for | Date Balancefor | Guarterdy Only Quarteriy Only
Title of Account Page No. | Quarer/Year Quarer/Year No 4th Quarter No 4th Quarler
(=) {b) ) (d) {e) U]
§ {UTILITY OPERATING INCOME s .
2| Operating Revenues (400) 300-301 668,496,218
3{Opezating Expenses T T S __
4] Operalion Expenses (401) 320-323 427824961  381.245856)  207,792.867] 190,166,053
5 | Maintenance Expenses (402) 320-323 45,939,437 37,959,421 25,603,393 19,970,426
6 | Depreciation Expense (403) 336-337 60,176,817 55,047,123 25,913,137 27,886,216
7 | Depreciation Expense for Asset Retirement Costs (403 1} 336-337 185,720 51,750 111,987 73,628
8{Amort & Depl. of Utility Piant (404-4C5} 336-337 2,481,057 2,608,455 1,084,122 1,410,280
StAmort of Utity Plant Acq. Adi {406) 336-337
101 Amort Property Losses, Unrecov Plant and Regulatory Study Costs {407)
11{Amort of Conversion Expenses (407)
12 [ Regulatory Debits (407 3)
13| {Less} Regulatory Credils (467 4) 1,121,525 1,022,980 552,317 538,895
14 | Taxes Other Than Income Taxes {408 1) 262-263 10,175,212 8,351,398 5,232,356 4,828,925
15| tncome Taxes - Federal {409 1) 262-263 21,179,308 21,210,946 2,601,944 8,348,790
16 - Other (409 1) 262-263 5,604,363 7,142,888 2425725 3,166,253
17 [ Provision for Deferred Income Taxes (410.1) 234, 272-277 15,690,199 12,508,850 8,615,388 6,368,594
18 | (Less) Provision for Deferred lncome Taxes-Cr {411.1) 234,272.277 24,086,478 20,340,676 13,004,400 11,052,590
19{ lavestment Tax Credit Adj - Net (411 4) 266 12,925,000 19,750,000 §,725,000 9,875,000
20 | {Less} Gains from Disp. of Utiity Plant (411 6}
21 | Losses from Disp. of Utility Plant {4117)
22 | {Less) Gains from Disposition of Afiowances (411 8) 583,107 706,851 57 Bt
23| Losses from Disposition of Allowances (411 9)
24 | Accretion Expense (411 10) 975,045 930,828 479,57 465,267
25 [ TOTAL Utility Operating Expenses (Enter Total of lines 4 thns 24} 578,366,089 526,337,039 280,148,740 260,969,868
26 Net Uit ©per Inc {Enter Tol line 2 less 25) Cany fo Pgt17 fine 27 90,130,129 91,415,488 36,150,832 38,950,100
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This Report is:
{t) An Original {Mo. Da, Y1)

{2) i:]A Resubmission {1/

Name ¢f Respondent Date of Report Year/Pericd of Report

Kentucky Utilities Company End of 2008/Q2

STATEMENT OF INCOME FOR THE YEAR (Continued)
8. Use page 122 for important noles regarding the statement of income for any account thereof
10. Give concise explanations concerning unseitied rate proceedings where a contingency exists such thal refunds of a material amount may need to be
made to the ulility's customers or which may resuit in material refund to the ulility with respect to power or gas purchases State for each year effecled
the gross revenues or costs to which the contingency relales and the tax effecis together with an exptanation of the major factors which affect the rights

and expense accounts.

this schedule.

of the utility to relain such revenues or recover amounis paid with respect to power or gas purchases.
11 Give concise expianations concerning significant amounds of any refunds made or received during the year resuiting from setilement of any rale
proceeding affecting revenues received or costs incurred for power or gas purches, and & summary of the adjustments made to balance sheet. income.

12. If any notes appearing in the report to stokholders are applicable to the Siatement of income. such notes may be included at page 122

13. Enler on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14, Explain Iin a footnote if the previous year's/quartes’s figures are different from that reporied in prior reports.
15, If the cotumns are insufficient for reporting additionat utility depariments. supply the appropriate account titles report the information In a footnote to

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY

Current Year o Date | Previous Year lo Dale Current Year to Date | Previous vear to Date | Gument vear o Date | PrevioUs Year o Date | Line
{in dollars) (in dollars) {in dollars) {in dollars} (in dollars) {in dollars) No

{9) {h) {) 0 (k) &
1
668,496,218 617,752,527 2
3
427,824,561 381,245,856 4
46,939,437 37,959,421 5
60,176,817 55,047,123 6
185,720 51,750 7
2,481,057 2,808,455 8
9
10
11
12
1,121,526 1,022,990 13
10,175,212 9,351,388 14
21,179,388 21,210,946 15
5,604,363 7,142,888 16
15,690,199 12,908,890 17
24,086,478 20,340,676 18
12,925,000 19,750,000 19
20
21
583,107 706,851 22
23
875,045 930,828 24
578,366,089 526,337,039 25
80,130,129 91,415,488 26
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Kentucky Utilities Company g; ﬁ”RSQ'S;}”mafssicn m,ﬁc; o= Endof __  2008/12
STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Monihs Frior 3 Months
No. £nded Ended
(Ref } Quarterly Only Quarierly Only
Titte of Account Page No. | Current Year | Previous Year | NoAth Quarer No 4th Quarter
{a} {b) {c} (d} (e} i
27 | Net Utiity Operating Income {Caried forward from page 114) 80,130,128 41415488 36,150,832 39,950,100
28| Other Income and Deductions
281 0ther Income
30 { Nonutiity Operating Incorme
31 jRevenues From Merchandising, Jobbing and Confract Work {415)
32 }{L.ess) Costs and Exp. of Merchandising, Job. & Contract Work (416)
33 | Revenues From Nonutiiity Operations (417) 790,959 461,236 421,508 327,348
34 | (Less) Expenses of Nonutility Operations {417.1}
35 | Nonoperating Rental income (418) -206 -103
36 | Equity in Eamings of Subsidiary Companies (418.1} 119 15,626,490 12,735,134 8,144,299 6,427,063
37 jinterest and Dividend Income {419) 534 477 1,611,484 168,555 858,960
38| Allowance for Other Funds Used During Conslruction (415.1) 2,995,069 1,254,511 1,626,948 719,046
39§ Miscellaneous Nonoperating Income (421} 75,929 682,973 517,776 530,200
40| Gain on Disposition of Property (421.1) -8,784 1,192,909 -B,704 1,192,508
41 | TOTAL Olher Income {Enter Tolal of #nes 31 thru 40) 20,014 980 17,838,041 9,734,830 8,995,823
42| Other Income Deductions
43 | Loss on Disposition of Property (421.2) 480,238 480,236
44 [MEscellanecus Amortization (425) 340
45} Donations (426.1) 340 245,133 407,887 96,180 124,218
46§ Life Insurance {426.2) -927,380 353,552 -1,103,787 176,796
47| Penalties (426.3) 1,363,372 1,363,372
481 Exp. for Cerain Civic, Political & Refaled Activities {426.4) 377,263 547,471 189,554 268,584
48| Other Deductions (426.5) 758,877 614,857 112175 1,313,582
50| TOTAL Other Income Deductions (Totai of lines 42 thru 48) 1,815,265 2,404,043 717,504 263,758
51 | Taxes Applic. to Other Income and Deduclions SRR S S .
52 | Taxes Other Than Income Taxes (408.2) 262-263 5,250 5502 2,625 2751
53 income Taxes-Federal (408.2) 262-263 56,786 191,227 53,988 563,717
54§ lncome Taxes-Other {409.2) 262-263 85,170 67,572 -37,808 34,508
5§51 Provision for Deferred inc. Taxes (410.2) 234, 272-217 1,080,069 1,650,817 413,810 825,458
56 | {L.ess) Provision for Deferred Income Taxes-Cr. (411.2) 234,272-217 30,994 8,726 26,131 4,863
57 | investment Tax Credit Adj.-Net {411.5)
58 | (Less) Investment Tax Credits (420) 157,154 265,656 78,578 147,828
59 L TOTAL Taxes on Other income and Deductions (Total of ines 52-58) 868,787 1474682 327,908 1,273,743
60 | Net Other Income and Deductions (¥olal of Snes 41, 50, 59) 17,330,528 14,059,308 8,689,420 7,985,838
61 | Inlerest Chamges
62 ] Interest on Long-Term Debt (427} 7,147,030 6,865,941 3,367,398 2,250,797
63 Amort. of Debt Disc. and Expense (428) 139,145 188,073 66,967 70,026
64 | Amortization of Loss on Reatuired Debt (428.1) 226,388 300,208 117,252 136,845
65 (Less) Amort. of Premium on Debt-Gredit {423)
B6 | {Less) Amortization of Gain on Reaquired Debl-Credit (429.1}
67 | Interes on Debt to Assoc. Companies (430) 340 26,435,569 17,716,156 13,537,245 10,203,839
68| Other Interest Expense {431} J40 604,558 564,130 297,894 300,250
691 (Less) Allowsnte for Borowed Funds Used During Conslruction-Cr. {432) 1,019,806 359,355 550,016 206,785
70 Net Interest Chames {Total of lines 62 thru 69) 33,532,792 25,275,243 16,836,741 12,755,112
71 {Income Before Extracrdinary Hems {Total of lines 27, 60 and 70) 73,928,265 80,199,551 28,003,511 35,180,826
72| Extraordinary ltems
73| Extraordinary lncome {434)
74 | {Less) Extraordinary Deduclions {435}
75 | Net Extraordinary ltems {Total of line 73 less line 74)
76 | income Taxes-Federal and Other (409.3) 262-263
77 | Extracrdinary ltems Ater Taxes (line 75 fess line 76)
78| Net Income (Tolai of line 71 and 77) 73,628,265 80,199,551 28,003,541 35,180,826
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Narme of Respondent T1his Re oArt ICS) nal E[J\ixte Bf R$port Year/Period of Report
n Origina 0. Da.
Kentucky Utilities Company 52; QA ResSbmissicn (I ) r End of 2008/Q2

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 48-53 on the quarterly version.
2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column {b)

4. State the purpose and amount of each reservation or appropriation of retained earnings.
5 List first account 438, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in thal order.

6. Show dividends for each class and series of capital stock.
7. Show separately the State and Federal income tax effect of iterns shown in account 439, Adjustments to Retained Earnings.

8 Explain in a foolnote the basis for determining the amount reserved or appropriated. if such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line ftem
No. (@)

Current Previous

Quarter/Year Quarier/Year

Contra Primary Year to Date Year to Date
Account Affected Balance Balance

{c)

UNAPPROPRIATED RETAINED EARNINGS {Account 216)

[—

1} Batance-Beginning of Period R )
2| Changes : S I
3| Adjustments to Retained Eamings (Account 439) [ S
4] FIN 48 Adjustment 347 473
5

5]

7

8

g} TOTAL Credits to Retained Eamings {Acct. 430) 347,473
10

11
12
13
14
15| TOTAL Debits o Retained Eamings {(Acct. 439)
16| Balance Transferred from Income {Account 433 less Accaunt 418.1)

67.464 417

17| Appropriations of Retained Earnings {Acct. 436}

58,301,776

18

19

20

21

221 TOTAL Appropriations of Retained Earnings {Acct. 436)

23| Dividends Declared-Preferred Stock {Account 437)

24

25

26

27

28

201 TOTAL Dividends Declared-Preferred Stock (Acct. 437)

30} Dividends Declared-Common Stock {Account 438)

31

32

33

34

35

36} TOTAL Dividends Declared-Common Slock (Accl, 438)

37| Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings

36,833,558 28,983,421

38| Balance - End of Period {Total 1,9,15,16,22,29,36,37)

1,111,625,315 950,926,339

APPROPRIATED RETAINED EARNINGS (Account 215)
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Name of Respondent "l;his Re oArt i(sj inal Dw?ze Bf R\?port Year/Period of Report
0. Da.
Kentucky Utitities Company EQ; mAnResggzéssion (, l a. Yr) End of 2008/Q2

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary eamings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded {Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column {b}

4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first aceount 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained samings. Follow
by credit, then debit items in that order.

6. Show dividends for each class and series of capital stock.

7. Show separaiely the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumutated.

8. if any notes appesring in the report to stockholders are applicable o this statement, include them on pages 122-123

Current Previous
Quarter/Year Quarier/Year
Contra Primary Year to Date Year to Dale
Line ltem Account Affected Balance Balance
No {a) ) {©) (d)
39
40
41
42
43
44

45| TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
46| TOTAL Approp. Retained Earnings-Amort. Reserve, Federal {Acct. 215.1)

471 TOTAL Approp. Retained Eamings {Acch. 215, 215.1) (Total 45,46)

48] TOTAL Retatned Eamnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1) 1,111,625,315 950,926,338
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS {Account ' N i . [
Report only on an Annual Basis, no Quarterly

49 Balance-Beginning of Year (Debit or Credit)

50| Equity in Eamings for Year (Credit) {Account 418.1)
51| (Less) Dividends Received (Debit)

52
53| Balance-End of Year (Tola! lines 49 thru 52}
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Name of Respondent This Report is: Date of Report Year/Pericd of Report
_—- {1) An Original (Mo, Da. ¥r} 2008/Q2
Kentucky Utilittes Company 2) A Resubrmission 1 Endof WO

STATEMENT OF CASH FLOWS

{1) Codes to be used:(a) Net Proceeds or Payments;{(b)Bonds. debentures and other long-term debt; (¢) Include commercial paper; and {d) ldentify separately such lems as

invesimenls. fixed assels. intangibles. etc

(2} iInformation about noncash investing and financing acliviies mus! be provided in the Notes to the Financial statements  Alse provide a reconcitiation between “Cash and Cash

Equivalents at End of Period” with refated amounts on the Balance Sheet

{3) Operating Activities - Other: Include gains and losses pertaining to operating activities only Gains and losses pertaining to investing and financing activities shouid be reported

in those activities Show in the Notes o the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid

{4) Investing Activities: Inciude at Cther (line 31) net cash outfiow o acquire other companies  Provide a reconciliation of assets acquired with lisbifities assumed in the Notes lo
the Firancial Statements Do not include on this statement the dollar amount of leases capitalized per the USofA General Instructior 20; instead provide a reconcilialion of the

doliar amoun! of leases capitalized with the plant cost

Current Year to Date

Previous Year {o Date

Line Description {(See Insiruction No. 1 for Explanation of Codes}
No. Quarter/Year Quarter/Year
{2) (B) {c)
1 |Net Cash Flow from Operating Activities:
2 {Net Income (Line 78{c) on page 11i7) 73,928,265 80,199,551
3 INoncash Charges (Credils) to Income:
4 |Depreciation and Depletion 60,362,537 55,008,873
5 | Amortization of Plant 2,481,057 2,808,455
6
7
8 [Deferred Income Taxes (Net) -3,808,810 -3,737,228
g tHinvestment Tax Credit Adjustment (Net} 12,767,848 19,454 344
18 {Net {Increase) Decrease in Receivables 26,845 545 7,679,579
11 {Net {Increase) Decrease in Inveniory -14 858,880 -2,637,674
12 [Net (Increase) Decrease in Allowances Inventory 228,136 -282,120
13 |Net Increase {(Decrease) in Payables and Accrued Expenses 16,753,619 |l B3
14 |Net {Increase) Decrease in Other Regulatory Assets 1,784,861 -1,128,897
15 |Net Increase (Decrease) in Other Regulatory Liabilities 416,440 439,396
16 |{Less) Allowance for Other Funds Used During Construction 4,015,774 1,613,865
17 |{Less) Undistributed Earnings from Subsidiary Companies 626,490 2,035,134
18 |Other (provide details in footnote): e 0;556 | KRG ;083,556
19 jChange in Other Deferred Debits -2,305,591 -11,616,188
20 [Change in Other Deferred Credits 16,822,556 5,134,563
21
22 [Net Cash Provided by {Used in} Operating Activities {Total 2 thru 21) 182,158,039 144,380,110
23
24 |Cash Flows from Investment Activities:
26 {Construction and Acquisition of Plant (including land):
26 |Gross Additions to Utility Plant {less nuciear fuel) -369,967,1141 [
27 |Gross Additions to Nuclear Fuel
28 |Gross Additions to Comsmon Ulility Plant
29 |Gross Additions to Nonuility Plant
30 {{l.ess) Allowance for Other Funds Used During Construction 4,015,774 -1,613,865
31 |Other (provide detals in footnote): i :4433,540
32 |Gain on Disposal of Properly 1,175
33
34 [Cash Outfiows for Plant (Total of lines 26 thru 33) -365,950,162 ~314,197 653
= = i
36 [Acquisition of Other Noncurrent Assels (d)
37 |Proceeds from Disposal of Noncurrent Assets (d)
38
39 JInvestmenis in and Advances to Assoc. and Subsidiary Companies
40 |Contributions and Advances from Assoc. and Subsidiary Companies
41 IDisposition of Investments in {and Advances (o)
42 |Associated and Subsidiary Companies
43
44 1Purchase of Investment Securities (a)
45 |Proceeds from Sales of Investment Securities {a)
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{1) An Original
2) DA Resubmission

Date of Repost
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I

Year/Period of Report
End of 2008/Q2

STATEMENT OF CASH FLOWS

investments, fixed assets. intangibles. elc

Equivalenis al End of Perod” with related amounts on the Balance Sheel

dollar armount of leases capitalized with the plant cost

{1) Codes to be used:(a) Net Preceeds or Paymenis;{b)Bonds, debentures and other long-term deby; {¢} include commercial paper; and {d) identify separately such items as
(2) Information about nosscash invesling and financing activities must be provided in the Notes to the Financial stalemenis Also provide a reconciliation between "Cash and Cash

{3) Operating Activities - Other: Include gains and losses pertaining to operating activilies only Gains and losses pertaining to invesling and financing activities should be repored
in those activities Show in the Notes 1o the Financials the amounts of interes! paid {net of amount capitalized) and income taxes paid
{4) Investing Activities: include a1 Other (line 31} net cash cutflow 1o acquire other companies  Provide a reconcifiation of assets acquired with liabilities assumed in the Notes lo
the Financial Stalements Do not inciude on Lhis stalement the dollar amount of leases capitalized per the USolA Generat instruction 20, instead provide a reconcilialion of the

Line Description {See Instruction No. 1 for Explanation of Codes) Current Year to Dale Previous Year to Date
No. Quarter/Year Quarter/Year
@ (b) ©)

46 |Loans Made or Purchased

47 |Collections on Loans

48 {Change in Long-term Investments 187,620 -249,456

49 iNet {increase)} Decrease in Recelvables

50 iNet {Increase ) Decrease in invenlory

51 |Net {Increase) Decrease In Allowances Held for Speculation

52 INet Increase (Decrease) in Payables and Accrued Expenses

53 |Other (provide details in footnote):

54 {Change in Restricted Cash 10,839,481 -23,041,230

55

56 {Net Cash Provided by {Used in) investing Activities

57 [Total of lines 34 thru 55) -354,822,991 -337,488,339

58

59 |Cash Flows from Financing Activities:

60 |Proceeds from Issuance of:

61 jLong-Term Debt (b) 74,712,908 257,243,297

62 [Preferred Stock

63 {Common Stock

64 |Other (provide details in footinote).

65

66 |Net Increase in Short-Term Debt (c) 52,224,000 43,266,000

67 |Other {provide details in footnote):

68

69

70 [Cash Provided by Qutside Sources {Total 61 thru 68) 126,936,908 300,500,297

71

72 {Payments for Retirement of:

73 [Long-term Debt (b)

107,000,000

74 |Preferred Stock

75 |Common Stock

76 |Other (provide details in fooincte).

77 [Contributed Capital 75,000,060
78 |Net Decrease in Short-Term Debt (c}
79 {Payment for Reacquisition of Long-term Debt -29,593,620

80 |Dividends on Preferred Stack

81 |Dividends o Common Stock

82 |Net Cash Provided by {Used in) Financing Activities

83 [{Total of lines 74 thru 81)

172,343,288

193,500,297 |

84

85 INet Increase (Decrease) in Cash and Cash Equivalents

86 [(Total of lines 22,57 and 83)

a7

88 |Cash and Cash Equivalents at Beginning of Period

89

g0 {Cash and Cash Equivalents at End of pericd

-320,764 ' 1,068

| 5313,043
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FOOTNOQTE DATA
[Schedule Page: 120 Line No.: 13 _Column: T
Restatement due to account reclassifications:
Previous Year to Date, as coriginally filed s {9,18B2,991)
Plus: Adjustment for Capital Expenditure Accrual 2,725,860
Restated Previous Year to Date s {6,457,131)
[Schedule Page: 120 _Line No.; 18 Column: b B
Other operating cash flows:
Net salvage and cost of removal s (2,039,214}
Depreciation charged to balance sheet accounts 299,920
Amortization of Debt Expenses 139,145
Amortization of Loss on Bonds 226,386
Net decrease in Prepayments 3,296,495
Net decrezse in Miscellaneous Current and Accrued Assefs 16,145
Net increase in Preliminary Survey (149,535)
Net increase in Clearing Accounts (2,368,433)
Net decrease in Customer Advances for Construction (447,581)
Net increase in Asset Retfirement Obligations 875,045
Net decrease in Provision for Postretirement Benefits (1,3104,728)
Depreciation on Plant Held for Future Use 9,B00

Rounding

Total

(1)

§ {1,146,5586)

Schedule Page: 120 Line No.: 18 Column:

Other operating cash flows:

Net galvage and cost of removal

Depreciation charged to balance sheet accounts

Other changes in Net Utility Plant

Amortization of Debt Expenses

Aamortization on Loss on Bonds

Net decrease in Prepayments

Net decrease jin Derivative assets

Net decrease in Preliminary Survey

Net decrease in Clearing Accounts

Net decrease in Customer Advances for Construction
Net increase in Asset Retirement Cbligations

Net decrease in Provision for Postretirement Benefits
Net adijustment to Retalned Earnings (Effect of FIN 48)

Total

$ {3,152,540)
302,302
(708,134)
141,241
300,298

3,753,239
689,751
269,663

2,752,647

(24,541)

930,828
{2,518,671)

347,473

5 3,083,556

Schedule Page: 120 Line No.: 26 Column:

Restatement due to account reclassifications:

Previous Year to Date, as originally filed
plus: Adjustment for Capital Expenditure Accrual

Restated Previous Year to Date

$ (312,652,118}
(2,725,860}

$ (315,377,978}

[Schedule Page: 120 Line No.: 31 Column:

Long Term Debt Mark-to-Market

5 {a33,540)
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Date of Report
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il

Year/Period of Report

2008/Q2

FOOTNOTE DATA

in 2007, $53 million of bonds were extinguished.

This amount represents

the fair value hedge adjustments on those bonds, as prescribed by SFAS No.

133, as amended.

‘Schedule Page: 120 _Line No.: 90  Column: b

Cash and cash equivalents is comprised

of the following amounts:

Cash (Acct 131) I -
Temporary Cash Investments (Acct 138) 17,747
Total Cash and Cash Equivalents at End of Period s 17,747
ISchedule Page: 120 _Line No.: 90 Column:

Cash and cash equivalents is comprised of the following amounts:

Cash (Acct 131) 5 5,707,043
Temporary Cash Investments (Acct 136) 17,068
Total Cash and Cash Eguivalents at End of Period S 5,724,111
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Name of Respondent This Report is: Date of Report Year/Period of Report

Kentucky Utilities Company z;; % ﬁﬂROFiQLnaf . [ End of 2008/Q2
esubmission s

NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement

2. Furnish particulars {details) as to any significant contingent assets or liabiiities existing at end of year, including a brief explanation of
any action initiated by the internal Revenue Service involving possible assessment of additional income {axes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumiiative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and reguirements as to disposition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform Systern of Accounts.

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

7. For the 3Q disclosures, respondent must provide in the notes sufficient disclosures so as to make the interim information not
misteading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted.

8. For the 3Q disclosures, the disciosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a material effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new barrowings or medifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.

9. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report to the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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NOTES TO FINANCIAL STATEMENTS {Continued)

ARO

BART

CAIR
CAMR
CAVR

CCN

Clean Air Act
Company
DSM

ECR

EE]

E.ON
EONUS.
E.ON U.S. Services
EPA

EPAct 2005
EUSIC

FAC

FASB

FERC

¥GD

Fidelia

FIN

GHG

IRS
Kentucky Commission
Ku

kWh

LG&E

MISO
MMBiu
Moody’s
mWh
NAAQS
NOV

NOx

OMU
PUHCA 2005
RRO

S&P

SCR

SERC

SFAS

SIp

50y

TC2

VDT
Virginia Commission

INDEX OF ABBREVIATIONS

Asset Retirement Obligation

Best Available Retrofit Technology

Clean Air Interstate Rule

Clean Air Mercury Rule

Clean Air Visibility Rule

Certificate of Public Convenience and Necessity
The Clean Air Act, as amended in 1990
Kentucky Utilities Company

Demand Side Management

Environmental Cost Recovery

Electric Energy, Inc.

E.ON AG

E.ON U.S. LLC. (formerly LG&E Energy L1C and LG&E Energy Corp.)
E.ON U.S. Services Inc. (formerly LG&E Energy Services Inc.)
U.S. Environmental Protection Agency
Energy Policy Act of 2003

E.ON US Investments Corp.

Fuel Adjustment Clause

Financial Accounting Standards Board
Federal Energy Regulatory Commission
Flue Gas Desulfurization

Fidelia Corporation (an E.ON affiliate)
FASB Interpretation

Greenhouse Gas

Internal Revenue Service

Kentucky Public Service Commission
Kentucky Utilities Company

Kilowatt Hours

Louisville Gas and Electric Company
Midwest Independent Transmission System Operator, Inc.
Million British Thermal Units

Moody’s Investor Services, Inc,

Megawatt Hours

National Ambient Air Quality Standards
Notice of Violation

Nitrogen Oxide

Owensboro Municipal Utilities

Public Utility Holding Company Act of 2005
Regional Reliability Organization

Standard & Poor’s Rating Service

Selective Catalytic Reduction

SERC Reliability Corporation

Statement of Financial Accounting Standards
State Implementation Plan

Sulfur Dioxide

Trimble County Unit 2
Value Delivery Team Process
Virginia State Corporation Commission
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NOTES TO FINANCIAL STATEMENTS (Continued)

Kentucky Utilities Company
Notes to Financial Statements
(Unaudited)

Note 1 - General

The unaudited financial statements include the accounts of the Company. KU’s common stock is
wholly-owned by E.ON U.S., an indirect wholly-owned subsidiary of E.ON. In the opinion of
management, the unaudited interim financial statements include all adjustments, consisting only of normal
recurring adjustments, necessary for a fair statement of financial position, results of operations, retained
earnings and cash flows for the periods indicated. Certain information and footnote disclosures normally
included in financial statements prepared in accordance with generally accepted accounting principles
have been condensed or omitted, although the Company believes that the disclosures are adequate to make
the information presented not misleading. These unandited financial statements and notes should be read
in conjunction with the Company’s annual report for the year ended December 31, 2007, including
management’s discussion and analysis and the audited financial statements and notes therein.

Certain reclassification entries have been made to the previous years’ financial statements to conform to
the 2008 presentation with no impact on net assets, liabilities and capitalization or previously reported net
income and cash flows.

Presentation. The accompanying financial statements are prepared on the regulatory basis of accounting
in accordance with the requirements of the FERC, which is a comprehensive basis of accounting other
than Generally Accepted Accounting Principles ("GAAP"). The significant differences between GAAP
and FERC reporting are as follows:

e Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a
separate line item for GAAP statements;

e (Certain costs of removal obligations are recorded in accumulated depreciation for FERC reporting
and recorded in regulatory liabilities for GAAP reporting;

e Long-term and short-term bonds are recorded in total in the long-term debt section for FERC
reporting and are presented separately in current liabilities for the short-term portion and in
long-term debt for the long-term portion for GAAP reporting; and

e Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a
deferred liability are recorded), for GAAP reporting the deferred taxes are netted together and
recorded as a liability.
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NOTES TO FINANCIAL STATEMENTS (Continued)

RECENT ACCOUNTING PRONOUNCEMENTS
SFAS No. 161

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging
Activities, an amendment of FASB Statement No. ]33, which is effective for fiscal years, and interim
periods within those fiscal years, beginning on or after November 15, 2008. The objective of this statement
is to enhance the current disclosure framework in SFAS No. 133, Accounting for Derivative Instruments
and Hedging Activities, as amended. The Company is currently evaluating the impact of adoption of SFAS
No. 161 on its statements of operations, financial position and cash flows.

SFAS No. 160

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial
Statements, which is effective for fiscal years, and interim periods within those fiscal years, beginning on
or after December 15, 2008. The objective of this statement is to improve the relevance, comparability and
transparency of financial information in a reporting entity’s consolidated financial statements. The
Company expects the adoption of SFAS No. 160 to have no impact on its statements of operations,
financial position and cash flows.

SFAS No. 159

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and
Financial Liabilities — Including an Amendment of FASB Statement No. 115. SFAS No. 159 permits
entities to choose to measure many financial instruments and certain other assets and liabilities at fair
value on an instrument-by-instrument basis (the fair value option). Unrealized gains and losses on items
for which the fair value option has been elected are to be recognized in earnings at each subsequent
reporting date. SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. SFAS No.
159 was adopted effective January 1, 2008 and had no impact on the statements of operations, financial
position and cash flows.

SFAS No. 157

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, which, except as
described below, is effective for fiscal years beginning after November 15, 2007. This statement defines
fair value, establishes a framework for measuring fair value in generally accepted accounting principles
and expands disclosures about fair value measurements. SFAS No. 157 does not expand the application of
fair value accounting to new circumstances. In February 2008, the FASB issued FASB Staff Position
157-2, Effective Date of FASB Statement No 157, which delays the effective date of SFAS No. 157 for all
nonfinancial assets and liabilities, except those that are recognized or disclosed at fair value in the
financial statements on a recurring basis (at least annually), to fiscal years beginning after November 15,
2008, and interim periods within those fiscal years. SFAS No. 157 was adopted effective January 1, 2008,
except as it applies to those nonfinancial assets and liabilities, and had no impact on the statements of
operations, financial position and cash flows, however, additional disclosures relating to its financial
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NOTES TO FINANCIAL STATEMENTS (Continued)

derivatives, AROs and pension assets, as required, are now provided.
Note 2 - Rates and Regulatory Matters

For a description of each line item of regulatory assets and liabilities, reference is made to KU’s Annual
Report, Note 2 of the financial statements, for the year ended December 31, 2007.

The following regulatory assets and liabilities were included in KU’s Balance Sheets:

Kentucky Utilities Company

(unaudited)
June 30, December 31,

(in millions) 2008 2007
ARO $§ 25 $ 24
Unamortized loss on bonds 11 10
MISO exit 19 20
FAC 11 17
ECR 18 i1
Other 4 4

Subtotal 88 86
Pension and postretirement benefits 28 28
Total regulatory assets 116 $ 114
Accumulated cost of removal of utility plant § 318 § 310
Deferred income taxes - net 19 22
Other 15 10
Total regulatory liabilities 352 $ 342

KU does not currently earn a rate of return on the FAC regulatory asset, which 1s a separate recovery
mechanism with recovery within twelve months. No return is eamed on the pension and postretirement
benefits regulatory asset that represents the changes in funded status of the plans. The Company will seek
recovery of this asset in future proceedings with the Kentucky and Virginia Commissions. No return is
currently earned on the ARO asset. This regulatory asset will be offset against the associated regulatory
liability, ARO asset and ARO liability at the time the underlying asset is retired. The MISO exit amount
represents the costs relating to the withdrawal from MISO membership. KU will seek recovery of this
asset in future proceedings with the Kentucky and Virginia Commissions. KU currently earns a rate of
return on the remaining regulatory assets. Other regulatory assets include the merger surcredit and deferred
storm costs. Other regulatory liabilities include DSM and MISO costs currently included in base rates that
will be netted against costs of withdrawing from the MISO in the next base rate case.

MISO Exit. KU and the MISO have agreed upon overall calculation methods for the contractual exit fee
to be paid by the Company following its withdrawal. In October 2006, KU paid approximately $20 million
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NOTES TO FINANCIAL STATEMENTS {Continued}

to the MISO pursuant to an invoice regarding the exit fee and made related FERC compliance filings. The
Company’s payment of this exit fee amount was with reservation of its rights to contest the amount, or
components thereof, following a continuing review of its calculation and supporting documentation. KU
and the MISO resolved their dispute regarding the calculation of the exit fee and, in November 2007, filed
an application with the FERC for approval of a recalculation agreement. In March 2008, the FERC
approved the parties’ recalculation of the exit fee, and the approved agreement provided KU with an
immediate recovery of $1 million and will provide an estimated $3 million over the next eight years for
credits realized from other payments the MISO will receive, plus interest. Orders of the Kentucky
Commission approving the Company’s exit from the MISO have authorized the establishment of a
regulatory asset for the exit fee, subject to adjustment for possible future MISO credits, and a regulatory
liability for certain revenues associated with former MISO administrative charges, which continue to be
collected via base rates. The treatment of the regulatory asset and liability will be determined in KU’s next
base rate case, however, the Company historically has received approval to recover and refund regulatory
assets and liabilities.

FAC. In January 2008, the Kentucky Commission initiated a routine examination of KU’s FAC for the
six-month period May 1, 2007 through October 31, 2007. The Kentucky Commission issued an Order in
June 2008, approving the charges and credits billed through the FAC during the review period.

In August 2007, the Kentucky Commission initiated a routine examination of KU’s FAC for the six-month
period of November 1, 2006 through April 30, 2007. The Kentucky Commission issued an Order in
January 2008, approving the charges and credits billed through the FAC during the review period.

KU also employs an FAC mechanism for Virginia customers using an average fuel cost factor based
primarily on projected fuel costs. The factor may be adjusted annually for over- or under-coliections of
fuel costs from the prior year. In February 2008, KU filed an application with the Virginia Commission
seeking approval of a decrease in its fuel cost factor applicable during the billing pertod, April 2008
through March 2009. The Virginia Commission allowed the new rates to be in effect for the April 2008,
customer billings. In April 2008, the Virginia Commission Staff recommended a change to the fuel factor
KU filed in its application, to which KU has agreed. Following a public hearing and an Order in May
2008, the recommended change became effective in June 2008, resulting in a decrease of 0.482 cents/kWh
from the factor in effect for the April 2007 through March 2008 period.

ECR. In June 2008, the Kentucky Commission initiated two six-month reviews for periods ending
October 31, 2007 and April 30, 2008, of KU’s environmentat surcharge. An order is anticipated by the end
of the year.

In September 2007, the Kentucky Commission initiated six-month and two-year reviews for periods
ending October 31, 2006 and April 30, 2007, respectively, of KU’s environmental surcharge. The
Kentucky Commission issued final Orders in March 2008, approving the charges and credits billed
through the ECR during the review periods, as well as approving billing adjustments, roll-in adjustments
to base rates, revisions to the monthly surcharge filing and the rates of return on capital.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Other Repulatory Matters

Base Rate Case. In July 2008, KU filed an application with the Kentucky Commission for an increase in
base rates. See Note 9, Subsequent Events.

TC2 CCN Application and Transmission Matters. A CCN application for construction of the new
base-load, coal fired unit known as TC2, which will be jointly owned by KU and LG&E, together with the
Illinois Municipal Electric Agency and the Indiana Municipal Power Agency, was approved by the
Kentucky Commission in November 2005.

Initial CCN applications for fwo transmission lines associated with the TC2 unit were approved by the
Kentucky Commission in September 2005 and May 2006. One of those CCNss, for a line running from
Jefferson County into Hardin County, was brought up for review to the Franklin Circuit Court by a group
of landowners. In August 2006, KU, LG&E and the Kentucky Commission obtained dismissal of that
action, on grounds that the landowners had failed to comply with the statutory procedures governing the
action for review. That dismissal was appealed by the landowners to the Kentucky Court of Appeals, and
in December 2007, that Court reversed the lower court’s dismissal and remanded the challenge of the CCN
to the Franklin Circuit Court for further proceedings. KU, LG&E and the Kentucky Commission filed for
reconsideration of the appellate court’s ruling, but those requests were denied in April 2008. KU and
LG&E filed a motion for discretionary review with the Kentucky Supreme Court in May 2008, asking that
Court to hear the matter and, ultimately, 1o reverse the Court of Appeals and uphold the Franklin Circuit
Court’s dismissal, which motion has been opposed by the counter-parties.

The referenced transmission lines are also subject to routine regulatory filings and require the acquisition
of easements. All rights of way for one transmission line have been acquired. In April 2008, in
proceedings involving the condemnation of an easement for a portion of the Jefferson County to Hardin
County transmission line, a Meade County, Kentucky circuit court judge issued a ruling upholding the
objections of two co-owners of the property crossed by the easement and dismissed that eminent domain
proceeding pending the completion of the CCN appeal described above. KU and LG&E have filed
responsive pleadings, including a motion to vacate that decision by the trial court and a procedural request
with the Court of Appeals seeking expedited review on a petition to direct the circuit court to proceed with
the eminent domain litigation. Additional condemnation proceedings involving other parcels of property to
support this transmission line are also pending in neighboring Hardin County where three landowners have
challenged KU’s and LG&E’s right to easements, on the same grounds cited by the Meade County court
and other purported basis. In May and June 2008, the Hardin County Circuit Court issued rulings denying
the dismissal motions, finding that KU and LG&E had established their condemnation rights and granting
judgment in favor of KU and LG&E. During July 2008, the landowners filed subsequent motions in
Hardin Circuit Court seeking to further challenge KU’s and LG&E’s condemnation right by asserting
deficiencies in the air permit relating to the proposed TC2 generation unit. KU and LG&E continue to
engage in settlement negotiations with the property owners. In a separate, further proceeding, certain
landowners have filed a lawsuit in federal court against the 1J.S. Army, KU and LG&E alleging that the
U.S. Army failed to comply with Section 106 of the National Historic Preservation Act in granting an
easement across Fort Knox. KU and LG&E are working with the U.S. Army in defending against the
claims.
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Merger Surcredit. In December 2007, KU submitted its plan to allow the merger surcredit to terminate as
scheduled on June 30, 2008, to the Kentucky Commission. In June 2008, the Kentucky Commission
issued an Order approving a settlement which provides for continuation of the merger surcredit for the
period July 2008 through January 2009, which surcredits will terminate in connection with any new base
rates to go into effect after January 2009. See Note 9, Subsequent Events.

VDT. In accordance with the Kentucky Commission’s Order dated March 24, 2006, the VDT will
terminate in the first billing month after the filing for a change in base rates. As a result of KU’s filing of
its application with the Kentucky Commission for an increase in base rates in July 2008, the VDT
terminated with the first billing cycle in August 2008, subject to a final balancing adjustment in September
2008.

DSM. In July 2007, KU and LG&E filed an application with the Kentucky Commission requesting an
order approving enhanced versions of the existing DSM programs along with the addition of several new
cost effective programs. The total annual budget for these programs is approximately $26 million, an
increase over the previous annual costs of approximately $10 million. In March 2008, the Kentucky
Commission issued an Order approving the application, with minor modifications. KU and LG&E filed
revised tariffs in April 2008, under authority of this Order, which were effective in May 2008.

Mandatory Reliability Standards. As a result of the EPAct 2005, certain formerly voluntary reliability
standards became mandatory in June 2007, and aunthority was delegated to various RROs by the Electric
Reliability Organization, which was authorized by the FERC to enforce compliance with such standards,
including promulgating new standards. Failure to comply with mandatory reliability standards can subject
a registered entity to sanctions, including potential fines of up to $1 million per day, as well as
non-monetary penalties, depending upon the circumstances of the violation. KU is a member of the SERC,
which acts as KU’s RRO. The SERC has assessed KU’s compliance with certain existing mitigation plans
relating to two standards resulting from a prior RRO’s audit of various reliability standards, and the parties
agreed in principle to a penalty of less than $1 million in June 2008. While KU believes itself to be in
substantial compliance with the mandatory reliability standards, KU cannot predict the outcome of other
analyses, including on-going SERC reviews relating to six additional standards, which may be conducted
regarding compliance with particular reliability standards.

Depreciation Study. In December 2007, KU filed a depreciation study with the Kentucky Commission as
required by a previous Order. An adjustment to the depreciation rates is dependent on an order being
received from the Kentucky Commission, the timing of which cannot currently be determined. A revised
procedural schedule was issued in June 2008, but a hearing is not currently scheduled. In July 2008, KU
filed a motion to consolidate the procedural schedule of the depreciation study with the application for a
change in base rates. The Kentucky Commission has not yet ruled on the request. KU also filed the
depreciation study with the Virginia Commission, but has not requested formal review and approval of the
depreciation rates from the Virginia Commission. Such a review will take place either during KU’s next
base rate case in Virginia or when KU makes a formal application to the Virginia Commission for
approval of the proposed rates.

Brownfield Development Rider Tariff. In March 2008, KU and LG&E received Kentucky Commission
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approval for a Brownfield Development Rider, which offers a discounted rate to electric customers who
meet certain usage and location requirements, including taking new service at a brownfield site, as
certified by the appropriate Kentucky state agency. The rider would permit special contracts with such
customers which provide for a series of declining partial rate discounts over an initial five-year period of a
longer service arrangement. The tariff is intended to promote local economic redevelopment and efficient
usage of utility resources by aiding potential reuse of vacant brownfield sites.

Real-Time Pricing. In December 2006, the Kentucky Commission issued an Order indicating that the
EPAct 2005 Section 1252, Smart Metering and Section 1254, Interconnection standards should not be
adopted. However, five Kentucky Commission jurisdictional utilities were required to file real-time
pricing pilot programs for their large commercial and industrial customers. KU developed a real-time
pricing pilot for large industrial and commercial customers and filed the details of the plan with the
Kentucky Commission in April 2007. In February 2008, the Kentucky Commission issued an Order
approving the real-time pricing pilot program proposed by KU, for implementation within approximately
eight months, for its large commercial and industrial customers.

Utility Competition in Virginia. The Commonwealth of Virginia passed the Virginia Electric Utility
Restructuring Act in 1999. This act gave Virginia customers the ability to choose their electric supplier.
Rates are capped at current levels through December 2010. In April 2007, Virginia passed legislation
terminating this competitive market and commencing re-regulation of utility rates in Virginia. The new act
will end the cap on rates at the end of 2008, rather than through December 2010, and end customer choice
for most consumers in the applicable regions of the state. Thereafter, a hybrid model of regulation is
expected to apply in Virginia, whereby utility rates would be reviewed every two years and a utility’s rate
of return on equity shall not be set lower than the average of the rates of return for other regional utilities,
with certain caps, floors or adjustments. The legislation was effective in July 2007, and also includes a
10% nonbinding goal for renewable power generation by 2022, as well as incentives for new generation,
including renewables. Under the legislation, KU retains an existing exemption from customer choice and
other restructuring activities as applicable to KU’s limited service ternitory in Virginia. However, subject
to future developments, KU may or may not undertake such a rate proceeding in the first six months of
2009 based on calendar year 2008 financial data under the hybrid model of regulation, or make biennial
rate filings with the Virginia Commission thereafter.

Interconnection and Net Metering Guidelines. In May 2008, the Kentucky Commission on its own
motion initiated a proceeding to establish interconnection and net metering guidelines in accordance with
amendments to existing statutory requirements for net metering of electricity. The jurisdictional electric
utilities and intervenors in this case are to present the proposed interconnection guidelines to the Kentucky
Commission in September 2008.

Note 3 - Financial Instruments

Energy Trading and Risk Management Activities (non-hedging derivatives). KU conducts energy
trading and risk management activities to maximize the value of power sales from physical assets it owns.
Energy trading activities are principally forward financial transactions to hedge price risk and are
accounted for on a mark-to-market basis in accordance with SFAS No. 133, as amended.
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No changes to valuation techniques for energy trading and risk management activities occurred during
2008 or 2007. Changes in market pricing, interest rate and volatility assumptions were made during both
years. All contracts outstanding at June 30, 2007, had a maturity of less than one year. There were no
contracts outstanding at June 30, 2008. Energy trading and risk management contracts are valued using
Level 2, prices actively quoted for proposed or executed transactions or quoted by brokers or observable

inputs other than quoted prices.

Effective January 1, 2008, KU adopted the required provisions of SFAS No. 157, excluding the exceptions
related to nonfinancial assets and labilities, which will be adopted effective January 1, 2009, consistent

with FASB Staff Position 157-2.

Note 4 - Pension and Other Postretirement

Benefit Plans

The following table provides the components of net periodic benefit cost for pension and other benefit

plans:
Three Months Ended Six Months Ended
June 30, June 30,
QOther Other
Pension Postretirement Pension Postretirement
Benefits Benefits Benefits Benefits
2008 2007 2008 2007 2008 2007 2008 2007
{(in millions)
Service cost F 1 § 1 5 $§ - 8§ 3 F 3 §F 1 5 1
Interest cost 4 1 9 10 2 2
Expected return on plan assets (4 (5) (1) (10) (12) - N
Amortization of prior service costs - 1 - - 1 - -
Amortization of actuarial loss - - - - 1 - -
Amortization of transitional - - 1 - - - -
obligation
Benefit cost $§ 1 &1 3 $§ 1 % 2 S 3 & 3 % 3

Net periodic benefit costs incurred by employees of KU are reflected in both utility plant on the balance
sheets and in operating expense on the income statements. The above costs do not include allocations of
net periodic benefit costs from affiliates whose employees provide services to KU.

The pension plans are funded in accordance with all applicable requirements of the Employee Retirement
Income Security Act of 1974 and the Internal Revenue Code. In March 2008, KU made contributions to
other postretirement benefit plans of approximately $1 million. KU anticipates making further voluntary
contributions in 2008 to fund the Voluntary Employee Beneficiary Association trusts to match the annual
postretirement expense and funding the postretirement medical account under the pension plan up to the
maximum amount allowed by law. See Note 9, Subsequent Events.
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Note 5 - Income Taxes

A United States consolidated income tax return is filed by E.ON U.S.’s direct parent, EUSIC, for each tax
period. Each subsidiary of the consolidated tax group, including KU, calculates its separate income tax for
each tax period. The resulting separate-return tax cost or benefit is paid to or received from the parent
company or its designee. KU also files income tax returns in various state jurisdictions. With few
exceptions, KU is no longer subject to U.S. federal income tax examinations for years before 2004.
Statutes of limitations related to 2004 and later returns are still open. Tax years 2005, 2006 and 2007 are
under audit by the IRS with the 2007 return being examined under an IRS pilot program named
“Compliance Assurance Process”. This program accelerates the IRS’s review to begin during the year
applicable to the return and ends 90 days after the return is filed.

KU adopted the provisions of FIN 48, Accounting for Uncertainty in Income Taxes, an Interpretation of
SFAS No. 109, effective January 1, 2007. At the date of adoption, KU had less than $1 million of
unrecognized tax benefits, primarily related to federal income taxes. If recognized, the amount of
unrecognized tax benefits would reduce the effective income tax rate. Possible amounts of uncertain tax
positions for KU that may decrease within the next 12 months total less than $1 million, and are based on
the expiration of statutes during 2008.

The amount KU recognized as interest accrued related to unrecognized tax benefits in interest expense was
less than $1 million at June 30, 2008 and December 31, 2007. The interest accrued 18 based on IRS and
Kentucky Department of Revenue large corporate interest rates for underpayment of taxes. At the date of
adoption, KU accrued less than $1 million in interest expense on uncertain tax positions. No penalties
were accrued by KU upon adoption of FIN 48, or through June 30, 2008.

In June 2006, KU and LG&E filed a joint apphcation with the U.S. Department of Energy (“DOE™)
requesting certification to be eligible for investment tax credits applicable to the construction of TC2. In
November 2006, the DOE and the IRS announced that KU and LG&E were selected to receive the tax
credit. A final IRS certification required to obtain the investment tax credit was received in August 2007.
In September 2007, KU received an Order from the Kentucky Commission approving the accounting of
the investment tax credit. KU’s portion of the TC2 tax credit will be approximately $100 million over the
construction period and will be amortized to income over the life of the related property beginning when
the facility is placed in service. Based on eligible construction expenditures incurred, KU recorded
investment tax credits of $10 million in each of the three—month periods ended June 30, 2008 and 2007,
respectively, and $13 million and $20 million during the six months ended June 30, 2008 and 2007,
respectively, decreasing current federal income taxes.

In March 2008, certain environmental and preservation groups filed suit in federal court in North Carolina
against the DOE and IRS claiming the investment tax credit program was in violation of certain
environmental laws and demanded relief, including suspension or termination of the program. KU is
monitoring, but is not currently a party to, this proceeding and is not able to predict the ultimate outcome
of this matter.
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Note 6 — Short-Term and Long-Term Debt

KU maintains a bilateral line of credit totaling $35 million which matures in June 2012. As of June 30,
2008, there was no balance outstanding under this facility.

Pollution control series bonds are obligations of KU issued in connection with tax-exempt pollution
control revenue bonds 1ssued by various governmental entities, principally counties in Kentucky. A loan
agreement obligates KU to make debt service payments to the county that equate to the debt service due
from the county on the related pollution control revenue bonds. Until a series of financing transactions was
completed during February 2007, the county’s debt was also secured by an equal amount of KU’s first
mortgage bonds that were pledged to the trustee for the pollution control revenue bonds that match the
terms and conditions of the county’s debt, but require no payment of principal and interest unless K1J
defaults on the loan agreement. Proceeds from bond issuances for environmental equipment (primarily
related to the installation of FGDs) are held in trust pending expenditure for qualifying assets. At June 30,
2008, KU had no bond proceeds in trust, and at December 31, 2007, KU had $11 million of bond proceeds
in trust, included in restricted cash in the balance sheets.

Several of the KU pollution control bonds are insured by monoline bond insurers whose ratings have been
under pressure due to exposures relating to insurance of sub-prime mortgages. At June 30, 2008, KU had
an aggregate $333 million of outstanding pollution control indebtedness, of which $243 million is in the
form of insured auction rate securities wherein interest rates are reset either weekly or every 35 days via an
auction process. Beginning in late 2007, the interest rates on these insured bonds began to increase due to
investor concems about the creditworthiness of the bond insurers. In 2008, interest rates have continued to
increase, and the Company has experienced “failed auctions” when there are insufficient bids for the
bonds. When there is a failed auction, the interest rate is set pursuant to a formula stipulated in the
indenture, which can be as high as 15%. During the six months ended June 30, 2008 and 2007, the average
rate on the auction rate bonds was 4.70% and 3.64%, respectively. The instruments governing these
auction rate bonds permit KU to convert the bonds to other interest rate modes, such as various short-term
variable rates, long-term fixed rates or intermediate-term fixed rates that are reset infrequently. In the first
six months of 2008, the ratings of the Carroll County 2004 Series A bonds were downgraded from Aaa to
A2 by Moody’s and from AAA to AA, and subsequently to A and then to BBB+, by S&P, and the Carroll
County 2006 Series C bonds were downgraded from Aaa to A2 by Moody’s and from AAA to A-, and
subsequently to BBB+, by S&P due to downgrades of the bond insurer. The ratings of the following bonds
were downgraded from Aaa to Aa3 by Moody’s and from AAA to AA by S&P due to downgrades of the
bond insurer: Mercer County 2000 Senes A, Carroll County 2002 Series C, Carroll County 2005 Series A
and B, Carroll County 2006 Series A and B, Carroll County 2007 Series A and Trimble County 2007
Series A.

In February 2008, KU issued a notice to bondholders of its intention to convert the Carroll County 2007
Series A bonds and the Trimble County 2007 Series A bonds from the auction rate mode to a fixed interest
rate mode, as permitted under the loan documents. These conversions were completed in April 2008, and
the new rates on the bonds are 5.75% and 6.00%, respectively.

In March 2008, KU issued notices to bondholders of its intention to convert the Carroll County 2006
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Series C bonds and the Mercer County 2000 Series A bonds from the auction rate mode to a weekly
interest rate mode, as permitted under the loan documents. The Carroll County conversion was completed
in April 2008, and the Mercer County conversion was completed in May 2008. In connection with these
conversions, KU purchased the bonds from the remarketing agent.

In June 2008, KU issued notices to bondholders of its intention to convert the Carroll County 2004 Series
A bonds from the auction rate mode to a weekly interest rate mode, as permitted under the loan
documents. The conversion was completed in July 2008. In connection with the conversion, KU purchased
the bonds from the remarketing agent. See Note 9, Subsequent Events.

As of June 30, 2008, KU had repurchased bonds in the amount of $30 million, including the Carroll
County 2006 Series C and Mercer County 2000 Series A bonds. KU will hold some or all of such
repurchased bonds until a later date, at which time KU may refinance, remarket or further convert such
bonds. Uncertainty in markets relating to auction rate securities or steps KU has taken or may take to
mitigate such uncertainty, such as additional conversion, subsequent restructurings or redemption and
refinancing, could result in KU incurring increased interest expense, transaction expenses or other costs
and fees or experiencing reduced liquidity relating to existing or future pollution control financing
structures.

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds
available to KU at market-based rates (based on highly rated commercial paper issues) of up to $400
million. Details of the balances are as follows:

Total Money Amount Balance Average
Pool Available Qutstanding Available Interest Rate
($ in millions)
June 30, 2008 $400 575 $325 2.43%
December 31, 2007 $400 $23 $377 4.75%

E.ON U.S. maintains a revolving credit facility totaling $311 million at June 30, 2008 and $150 million at
December 31, 2007, to ensure funding availability for the money pool. The revolving facility as of June
30, 2008, is split into two separate loans totaling $311 million. One facility, totaling $150 million, is with
E.ON North America, Inc., while the second, totaling $161 million, is with Fidelia; both are affiliated
companies. The facility as of December 31, 2007, is with E.ON North America, Inc. The balances are as
follows:

Amount Balance Average
Total Available Qutstanding Available Interest Rate
(% in millions)
June 30, 2008 $311 $220 $ 91 3.17%
December 31, 2007 $150 $ 62 $ 88 4.97%

There were no redemptions of long-term debt year-to-date through June 30, 2008.

|[FERC FORM NO. 1 (ED. 12-88) Page 123.12




Name of Respondent This Report is: Date of Report | Year/Period of Report

Kentucky Utilities Company {2) _ A Resubmission Iy 2008/Q2

{1} X An Original {Mo, Da, Yr)

NOTES TO FINANCIAL STATEMENTS (Continued)

The issuance of long-term debt year-to-date through June 30, 2008, is summarized below:

(% in millions) Principal Secured/
Year Description Amount Rate Unsecured Maturity
2008 Due to Fidelia 875 5.85% Unsecured 2023

Note 7 - Commitments and Contingencies

Except as may be discussed in this quarterly report (including Note 2), material changes have not occurred
in the current status of various commitments or contingent liabilities from that discussed in KU’s Annual
Report for the year ended December 31, 2007 (including in Notes 2 and 9 to the financial statements of
KU contained therein). See the above-referenced notes in KU’s Annual Report regarding such
commitments or contingencies.

Owensboro Contract Litigation. In May 2004, the City of Owensboro, Kentucky and OMU commenced
a suit now removed to the U.S. District Court for the Westemn District of Kentucky, against KU concerning
a long-term power supply contract (the “OMU Agreement”) with KU. The dispute involves
interpretational differences regarding issues under the OMU Agreement, including various payments or
charges between KU and OMU and rights concerning excess power, termination and emissions
allowances. The complaint seeks in excess of $6 million in damages in connection with one of its claims
for periods prior to 2004, plus damages in an unspecified amount for later-occurring periods on that claim
and for other claims. OMU has additionally requested injunctive and other relief, including a declaration
that KU is in material breach of the contract. KU has filed an answer in this proceeding denying the OMU
claims and presenting counterclaims and amended such filing in January 2007, to include further
counterclaims alleging additional damages. During 2005, the FERC declined KU’s application to exercise
exclusive jurisdiction on matters. In July 2005, the district court resolved a summary judgment motion
made by KU in OMU’s favor, ruling that a contractual provision grants OMU the ability to terminate the
contrac{ without cause upon four years’ prior notice, for which ruling KU retains certain rights to appeal.
A motion to reconsider that ruling is presently pending before the Court. In May 2006, OMU issued a
notification of its intent to terminate the OMU agreement contract in May 2010, without cause, absent any
earlier relief which may be permitted by the proceeding. The parties have generally completed discovery
proceedings and have filed various dispositive motions which are before the court. Among other matters
before the court on summary judgment and potentially subject to ruling before trial is a dispute involving
differences in the calculation of approximately $16 million in facilities charges under the OMU agreement.
The parties are conducting certain settlement discussions, in parallel, inciuding potential mediation. A trial
date has been set for October 2008. The Company is currently unable to determine the final outcome of
this matter.

Construction Program. KU had approximately $280 million of commitments in connection with its
construction program at June 30, 2008.

In June 2006, KU and LG&E entered into a construction contract regarding the TCZ project. The contract
1s generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement,
construction, commissioning, testing and delivery of the project, according to designated specifications,
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terms and conditions. The contract price and its components are subject to a number of potential
adjustments which may serve to increase or decrease the ultimate construction price paid or payable to the
confractor. The contract also contains standard representations, covenants, indemnities, termination and
other provisions for arrangements of this type, including termination for convenience or for cause rights.

TC2 Air Permit. The Sierra Club and other environmental groups filed a petition challenging the air
permit issued for the TC2 baseload generating unit which was issued by the Kentucky Division for Air
Quality in November 2005. The filing of the challenge did not stay the permit, so the Company was free to
proceed with construction during the pendancy of the action. In June 2007, the state hearing officer
assigned to the matter recommended upholding the air permit with minor revisions. In September 2007,
the Secretary of the Kentucky Environmental and Public Protection Cabinet issued a final Order approving
the hearing officer’s recommendation and upholding the permit. In September 2007, KU administratively
applied for a permit revision to reflect minor design changes. In October 2007, the environmental groups
submitted comments objecting to the draft permit revisions and, in part, attempting to reassert general
objections to the generating unit. In January 2008, the Kentucky Division for Air Quality issued a final
permit revision. The environmental groups did not appeal the final Order upholding the permit or file a
petition challenging the permit revision by the applicable deadlines. However, in October 2007, the
environmental groups filed a lawsuit in federal court seeking an order for the EPA to grant or deny their
pending petition for the EPA to “veto” the state air permit and in April 2008, they filed a petition seeking
veto of the permit revision. The Company is currently unable to determine the final outcome of this matter
or the impact of an unfavorable determination upon the Company’s financial condition or results of
operations.

Environmental Matters. KU’s operations are subject to a number of environmental laws and regulations
in each of the jurisdictions in which it operates, governing, among other things, air emissions, wastewater
discharges, the use, handling and disposal of hazardous substances and wastes, soil and groundwater
contamination and employee health and safety.

Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimed at
protecting and improving air quality in the United States by, among other things, controlling stationary
sources of air emissions such as power plants. While the general regulatory framework for these programs
is established at the federal level, most of the programs are implemented and administered by the states
under the oversight of the EPA. The key Clean Air Act programs relevant to KU’s business operations are
described below.

Ambient Air Quality. The Clean Air Act requires the EPA to peniodically review the available scientific
data for six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the
public health and welfare with an extra margin for safety. These concentration levels are known as
NAAQS. Each state must identify “nonattainment areas” within its boundaries that fail to comply with the
NAAQS and develop a SIP to bring such nonattainment areas into compliance. If a state fails to develop
an adequate plan, the EPA must develop and implement a plan. As the EPA increases the stringency of the
NAAQS through its periodic reviews, the attainment status of various areas may change, thereby
triggering additional emission reduction obligations under revised SIPs aimed to achieve attainment.
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In 1997, the EPA established new NAAQS for ozone and fine particulates that required additional
reductions in SO9 and NOx emissions from power plants. In 1998, the EPA issued its final “NOx SIP

Call” rule requiring reductions in NOx emissions of approximately 85% from 1990 levels in order to
mitigate ozone transport from the midwestern U.S. to the northeastern U.S. To implement the new federal
requirements, Kentucky amended its SIP in 2002 to require electric generating units to reduce their NOx
emissions to 0.15 pounds weight per MMBtu on a company-wide basis. In 2005, the EPA issued the CAIR
which requires additional SO7 emission reductions of 70% and NOx emission reductions of 65% from

2003 levels. The CAIR provides for a two-phase cap and trade program, with initial reductions of NOx
and SO» emissions due by 2009 and 2010, respectively, and final reductions due by 2015. In 2006,

Kentucky proposed to amend its SIP to adopt state requirements similar to those under the federal CAIR.
Depending on the level of action determined necessary to bring local nonattainment areas into compliance
with the new ozone and fine particulate standards, KU’s power plants are potentially subject to additional
reductions in SO and NOx emissions. In March 2008, the EPA issued a revised NAAQS for ozone,

which contains a more stringent standard than that contained in the previous regulation. At present, LG&E
is unable to determine what, if any, additional requirements may be imposed to achieve compliance with
the new ozone standard.

In July 2008, a federal appeals court issued a ruling vacating the CAIR, which decision may be subject to
rehearing or other subsequent proceedings. KU, LG&E and industry parties are monitoring these further
proceedings. Depending upon the course of such matters, the CAIR could be superseded by new or revised
NOx or SO3 regulations with different or more stringent requirements and SIPs which mcorporate CAIR

requirements could be subject to revision. KU is also reviewing aspects of its compliance plan relating to
the CAIR, including scheduled or contracted pollution control construction programs. Finally, as discussed
below, the current invalidation of the CAIR results in some uncertainty with respect to certain other EPA
or state programs and proceedings and KU’s and LG&E’s compliance plans relating thereto, due to the
interconnection of the CAIR and CAIR-associated steps with such associated programs. At present, KU is
not able to predict the outcomes of the legal and regulatory proceedings related to the CAIR and whether
such outcomes could have a material effect on the Company’s financial or operational conditions.

Hazardous Air Pollutants. As provided in the 1990 amendments to the Clean Air Act, the EPA
investigated hazardous air poliutant emissions from electric utilities and submitted a report to Congress
identifying mercury emissions from coal-fired power plants as warranting further study. In 2005, the EPA
issued the CAMR establishing mercury standards for new power plants and requiring all states to issue
new SIPs including mercury requirements for existing power plants. The EPA issued a model rule which
provides for a two-phase cap and trade program with initial reductions due by 2010 and final reductions
due by 2018. The CAMR provides for reductions of 70% from 2003 levels. The EPA closely integrated
the CAMR and CAIR programs to ensure that the 2010 mercury reduction targets would be achieved as a
“co-benefit” of the controls installed for purposes of compliance with the CAIR.

In February 2008, a federal appellate court issued a decision vacating the CAMR. The parties are currently
evaluating the possibility of seeking review in the U.S. Supreme Court. Depending on the final outcome of
the pending appeal, the CAMR could be superceded by new mercury reduction rules with different or
more stringent requirements. Kentucky has subsequently proposed to repeal the corresponding state
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mercury regulations. At present, KU and LG&E are not able to predict the outcomes of the legal and
regulatory proceedings related to the CAMR and whether such outcomes could have a material effect on
the Companies’ financial or operational conditions.

Acid Rain Program. The 1990 amendments to the Clean Air Act imposed a two-phased cap and trade
program to reduce SO» emissions from power plants that were thought to contribute to “acid rain”

conditions in the northeastern U.S. The 1990 amendments also contained requirements for power plants to
reduce NOx emissions through the use of available combustion controls.

Regional Haze. The Clean Air Act also includes visibility goals for certain federally designated areas,
including national parks, and requires states to submit SIPs that will demonstrate reasonable progress
toward preventing future impairment and remedying any existing impairment of visibility in those areas. In
2005, the EPA issued its CAVR detailing how the Clean Air Act’s BART requirements will be applied to
facilities, including power plants, built between 1962 and 1974 that emit certain levels of visibility
impairing pollutants. Under the final rule, as the CAIR will result in more visibility improvement than
BART, states are allowed to substitute CAIR requirements in their regional haze SIPs in lieu of controls
that would otherwise be required by BART. The final rule has been challenged in the courts. Additionally,
because the regional haze SIPs incorporate certain CAIR requirements, the final outcome of the challenge
to CAIR could potentially impact regional haze SIPs. See “Ambient Air Quality” above for a discussion
of CAIR-related uncertainties.

Installation of Pollution Controls. Many of the programs under the Clean Air Act utilize cap and trade
mechanisms that require a company to hold sufficient emissions allowances to cover its authorized
emissions on a company-wide basis and do not require installation of poilution controls on every
generating unit. Under cap and trade programs, companies are free to focus their pollution control efforts
on plants where such controls are particularly efficient and utilize the resulting emission allowances for
smaller plants where such controls are not cost effective. KU met its Phase I SO requirements primarily

through installation of FGD equipment on Ghent Unit 1. KU's strategy for its Phase II SO» requirements,

which commenced in 2000, includes the installation of additional FGD equipment, as well as using
accumulated emission allowances and fuel switching to defer certain additional capital expenditures. In
order to achieve the NOx emission reductions and associated obligations, KU installed additional NOx
controls, including SCR technology, during the 2000 to 2007 time period at a cost of $220 million. In
2001, the Kentucky Commission granted approval to recover the costs incurred by KU for these projects
through the environmental surcharge mechanism. Such monthly recovery is subject to periodic review by
the Kentucky Commission.

In order to achieve mandated emissions reductions, KU expects to incur additional capital expenditures
totaling approximately $880 million during the 2008 through 2010 time period for pollution controls,
including FGD and SCR equipment, and additional operating and maintenance costs in operating such
controls. In 2005, the Kentucky Comimission granted approval to recover the costs incurred by KU for
these projects through the ECR mechanism. Such monthly recovery is subject to periodic review by the
Kentucky Commission. KU believes its costs in reducing SO7, NOx and mercury emissions to be

comparable to those of similarly situated utilities with like generation assets. KU’s compliance plans are
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subject to many factors including developments in the emission allowance and fuels markets, future
legislative and regulatory enactments, legal proceedings and advances in clean air technology. KU will
continue to momtor these developments to ensure that its environmental obligations are met in the most
efficient and cost-effective manner. See “Ambient Air Quality” above for a discussion of CAlR-related
uncertainties.

Potential GHG Controls. In 2005, the Kyoto Protocol for reducing GHG emissions took effect, obligating
37 industrialized countries to undertake substantial reductions in GHG emissions. The U.S. has not ratified
the Kyoto Protocol and there are currently no mandatory GHG emission reduction requirements at the
federal level Legislation mandating GHG reductions has been introduced in the Congress, but no federal
legislation has been enacted to date. In the absence of a program at the federal level, various states have
adopted their own GHG emission reduction programs. Such programs have been adopted in various states
including 11 northeastern U.S. states and the District of Columbia under the Regional GHG Initiative
program and California. Substantial efforts to pass federal GHG legislation are ongoing. In April 2007, the
U.S. Supreme Court ruled that the EPA has the authority to regulate GHG under the Clean Air Act. KU is
monitoring ongoing efforts to enact GHG reduction requirements at the state and federal level and is
assessing potential impacts of such programs and strategies to mitigate those impacts. KU is unable to
predict whether mandatory GHG 1eduction requirements will ultimately be enacted. As a Company with
significant coal-fired generating assets, KU could be substantially impacted by programs requiring
mandatory reductions in GHG emissions, although the precise impact on the operations of KU, including
the reduction targets and deadlines that would be applicable, cannot be determined prior to the enactment
of such programs.

Brown New Source Review Litigation. In April 2006, the EPA 1ssued an NOV alleging that KU had
violated certain provisions of the Clean Air Act's new source review rules relating to work performed in
1997, on a boiler and turbine at KU’s E.W. Brown generating station. In December 2006, the EPA issued
a second NOV alleging the Company had exceeded heat input values in violation of the air permit for the
unit. In March 2007, the U.S. Department of Justice filed a complaint in federal court in Kentucky alleging
the same violations specified in the prior NOVs. The complaint seeks civil penalties, including potential
per-day fines, remedial measures and injunctive relief. In April 2007, KU filed an answer in the civil suit
denying the allegations. In July 2007, the court entered a schedule providing for a July 2009 date for frial.
The parties are currently proceeding with discovery while concurrently engaged in active settlement
negotiations. A $3 million accrual has been recorded based on the current status of those discussions,
however, KU cannot determine the overall outcome or potential effects of these matters, including whether
substantial fines, penalties or remedial measures may result, which could be in excess of the amount
reserved. Also of uncertain potential effect, if any, is the invalidation of the CAIR on the progress or
content of settlement discussions. See “Ambient Air Quality” above for a discussion of CAIR-related
uncertainties.

Section 114 Requests. In August 2007, the EPA 1ssued administrative information requests under Section
114 of the Clean Air Act requesting new source review-related data regarding certain projects undertaken
at LG&E’s Mill Creek 4 and Trimble County 1 generating units and KU’s Ghent 2 generating unit. The
Companies have complied with the information requests and are not able to predict further proceedings in
this matter at this time.
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Ghent Opacity NOV. In September 2007, the EPA issued an NOV alleging that KU had violated certain
provisions of the Clean Air Act’s operating rules relating to opacity during June and July of 2007 at Units
I and 3 of KU’s Ghent generating station. The parties have met on this matter and KU has received no
further communications from the EPA. KU is not able to estimate the outcome or potential effects of these
matters, including whether substantial fines, penalties or remedial measures may result.

General Environmental Proceedings. From time to time, KU appears before the EPA, various state or
local regulatory agencies and state and federal courts regarding matters involving compliance with
applicable environmental laws and regulations. Such matters include liability under the Comprehensive
Environmental Response, Compensation and Liability Act for cleanup at various off-site waste sites and
ongoing claims regarding GHG emissions from K1’s generating stations. Based on analysis to date, the
resolution of these matters is not expected to have a material impact on the operations of KU.

Note 8 - Related Party Transactions

KU, subsidiaries of E.ON U.S. and subsidiaries of E.ON engage in related party transactions. Transactions
between KU and E.ON U.S. subsidiaries are eliminated upon consolidation of E.ON U.S. Transactions
between KU and E.ON subsidiaries are eliminated upon consolidation of E.ON. These transactions are
generally performed at cost and are in accordance with the FERC regulations under PUHCA 2005 and the
applicable Kentucky Commission and Virginia Commission regulations. The significant related party
transactions are disclosed below.

Electric Purchases

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and
wholesale customers. These sales and purchases are included in the statements of income as operating
revenues and purchased power operating expense. KU intercompany electric revenues and purchased
power expense were as follows:

Three Months Ended Six Months Ended
June 30, June 30
(in millions) 2008 2007 2008 2007
Electric operating revenues from LG&E $14 $8 $29 $26
Purchased power from LG&E 25 23 51 53

Interest Charges
See Note 6, Short-Term and Long-Term Debt, for details of intercompany borrowing arrangements.
Intercompany agreements do not require interest payments for receivables related to services provided

when settled within 30 days.

KU’s intercompany interest expense was as follows:
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Three Months Ended Six Months Ended
June 30, June 30,
(in millions) 2008 2007 2008 2007
Interest on money pool loans $ - $ 2 §1 $ 3
Interest on Fidelia loans 13 8 25 15

Other Intercompany Billings

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support
services. These charges include payroll taxes paid by E.ON U.S. on behalf of KU, labor and burdens of
E.ON U.S. Services employees performing services for KU, coal purchases and other vouchers paid by
E.ON U.S. Services on behalf of KU. The cost of these services is directly charged to KU, or for general
costs which cannot be directly attributed, charged based on predetermined allocation factors, including the

following ratios: number of customers, total assets, revenues, number of employees and other statistical
information. These costs are charged on an actual cost basis.

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between
KU and LG&E relate to labor and overheads associated with union employees performing work for the
other utility, charges related to jointly-owned generating units and other miscellaneous charges. Billings
from KU to E.ON U.S. Services relate to cash received by E.ON U.S. Services on behalf of KU, primarily

tax settlements, and other payments made by KU on behalf of other non-regulated businesses which are
reimbursed through E.ON U.S. Services.

Intercompany billings to and from KU were as follows:

Three Months Ended Six Months Ended
June 30, June 30
(in millions) 2008 2007 2008 2007
E.ON U.S. Services billings to KU $72 $210 111 $380
KU billings to LG&E 14 8 37 22
LG&E billings to KU 4 23 5 33
KU billings to E.ON U.S. Services 1 33 2 35

In June 2008, LG&E transferred assets related to Trimble County Unit 2 with a net book value of $10
million to KU.

In March and June 2008, KU received capital contributions from its common sharcholder, EON U.S., in
the amounts of $25 million and $50 million, respectively.

Note 9 — Subsequent Events

On July 3, 2008, KU made contributions to other postretirement benefit plans of approximately $1 million.

On July 16, 2008, the Carroll County 2004 Series A bonds were converted from an auction rate mode to a
[FERC FORM NO. 1 (ED. 12-88) Page 123.19 |




Name of Respondent This Report is: Date of Report | Year/Period of Report
{1} X An Originai (Mo, Da, Yr)
Kentucky Utilities Company {2) - A Resubmission 1 2008/Q2

NOTES TO FINANCIAL STATEMENTS (Continued)

weekly interest rate mode. In connection with the conversion, KU purchased the bonds from the
remarketing agent.

On July 23, 2008, a cooling tower associated with KU’s 510 Mw Ghent 2 generating unit suffered a partial
structural collapse rendering such unit generally inoperable for an estimated three-week period. KU is
analyzing various options and the costs thereof regarding repiacement power for the temporary and
permanent repair of such facilities, as well as effects on excess or wholesale power sales and purchases.

On July 25, 2008, KU borrowed $50 million from Fidelia for a period of 10 years at a fixed rate of 6.16%.
The loan 1s unsecured.

On July 29, 2008, KU filed an application with the Kentucky Commission for an increase in base rates of
approximately 2.0% or $22 million annually. KU has requested the increase based on the twelve month
test year ended April 30, 2008. KU requested new base rates to become effective on and after September
1, 2008. In conjunction with filing of the application for a change in base rates, based on previous Orders
by the Kentucky Commission approving settiement agreements among all interested parties, the VDT
terminated in August 2008, and the merger surcredit will terminate upon the implementation of new base
rates. Under Kentucky Commission practice, new rates will most likely be suspended an additional five
months with an effective date on and after February 1, 2009, subject to refund if an order is not issued by
such time. The rate review proceeding, which will likely involve opposition filings by intervenors or other
third-parties, should be completed in early 2009, subject to a number of factors.

Note 10 — Notes to Statement of Cash Flows

Supplemental disclosures of cash flow information

(in millions) 2008 2007

Cash paid duning the period for:

Income taxes $ 32 548
Interest on borrowed money 7 9
Interest to affiliated companies on borrowed money 25 12
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STATEMENTS OF ACCUMULATED COMPREFENSIVE INCOME, COMPRERENSIVE INCOME, AND FEDGING ACTIVITIES

1. Report in columns (b).{c).(d) and {e) the amounts of accumutated other comprehensive income items, on a net-of-tax basis. where appropriate

2. Repor in columns (f) and (g) the amounts of other categories of other cash flow hedges

3. For each category of hedges that have been accounted for as “fair value hedges". report the accounts affected and the related amounts in a footnote

Line
No

item

@)

Unrealized Gains and
Losses on Available-
for-Sale Securities
(b}

Minirmnum Pension
Liability adjustment
{net amount)

{c) (d}

Hedges

Foreign Currency

Other
Adjustments

(e)

Balance of Account 219 at Beginning of
Preceding Year

Preceding Qir/¥Yr to Date Reclassifications
from Acct 219 to Net Income

Preceding Quarter/Year to Date Changes in
Fair Value

Total {lines 2 and 3)

Balance of Account 218 at End of
Preceding Quarter/Year

Balance of Account 219 at Beginning of
Current Year

Current Qtr/Yr to Date Reclassifications
from Acct 219 to Net Income

Current Quarter/Year to Date Changes in
Fair Value

Total (ines 7 and B)

10

Balance of Account 218 at End of Current
Cluarter/Year
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STATEMENTS OF ACCUMULATED

COMPREHMENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Other Cash Flow Other Cash Flow Totals for each Net Income (Carried Total
Line Hedges Hedges category of items Forward from Comprehensive
No. interest Rate Swaps Specifyl recorded in Page 117, Line 78) income
Account 219
{0 () {h) (i) )]

1

2

3

4 166,962,574 166,862,574

5

6

7

8

g 73,928,265 73,928,265

10
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SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

solumn {fy commeon function

Report in Column (¢) the amount for electric function, in column {¢) the amount for gas funclion. in column (e), {f), and (g) report other (specify) and in

Total Company for the

16 | Detait of Accur Prov for Depr, Amort & Depl

17 {in Service:

LI‘EET Classification Current Year/Quarter Ended Ek(a::nc
(a) (b}

1| Utitity Plant I—"““m

2|in Service T e
3|Piant in Service (Classified) 3,017,604,507 " 3,017,604,597
4| Properly Under Capilal Leases

5Plant Purchased or Sold

6 Completed Consiruction not Classified 225,927 853 225,927,853
7| Experimental Plant Unclassified

8| Total (3thru 7) 4,143,532,450 4,143,532,450
8|l eased to Others

10| Held for Future Use 10,137,562 10,137,562
14| Construction Work in Progress 1,141,179,136 1,141,178,136
12 [ Acquisition Adjustments
13| Total Utility Plant (8 thru 12) 5,204,849,148 5,204 ,849,148
14 | Acouen Prov for Depr, Amort, & Depl 1,091,881,965 1,891,981,965
151 Net Utility Plant (13 fess 14} 3,302,867,183 3,302,867 ,183

18 | Depreciation

1,972,667,376

18 [Amort & Depl of Producing Nat Gas Land/Land Right

20 i Amort of Underground Storage Land/Land Righis

21 Amort of Other Utility Plant

19.303.649]

1,972,667 376

19,303,649

22{Tolal in Service {18 thru 21}

23|Leasead to Others

24 | Depreciation

1,991,871,025

1,691,971,025

25| Amortization and Depletion

26| Total Leased to Others {24 & 25}

27 |Held for Future Use

10,940

10,940

28 IDepreciation
29: Amortization
30 Total Held for Future Use {28 & 29) 10,940 10,940

pary

31]{Abandonment of Leases {Nalural Gas)

321 Amort of Plant Acgulsition Adj

33| Total Accum Prov {eguals 14) (22.26.30,31,32)

1,891,881,865

1.991,981,965
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FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas Other {Specify} Other (Specify) Other {Specify) Common
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ELECTRIC PLANT IN SERVICE AND ACCUMULATED PROVISION FOR DEPRECIATION BY FUNCTION

1. Repor! below the original cost of plant in service by function. In addition to Account 101, include Account 102, and Account 108 Report in column (b)
the original cos! of plant in service and in column(c) the accumulated provision for depreciation and amortization by function

Plant in Service

Line Accumulated Depr.ecialicm
No. Balance at and Amoriization
Item £nd of Quarter Balance at End of Quarier
{a} {b) (c)
1 Intangible Plant 26,297,109 19,303,649
2 | Steam Production Plant 1,862,054,772 950,657,866
3 | Nuclear Production Plant
4 Hydraulic Production - Conventionai 11,887,058 8,322,866
5 | Hydraulic Production - Pumped Storage
6 | Other Production 499,316,123 124,978,879
7 Transmission 523,156,424 327,661,845
8 | Distribution 1,117,411,561 510,184,386
9 | Regional Transmisslon and Marke! Operation
10 | General 103,409,403 50,872,374
11 FTOTAL {Total of lines 1 through 10} 4,143,532,450 1,8991,081,965

FERG FORM NO. 1/3-Q (REV. 12-05)

Page 208




Name of Respondent
Kentucky Utitittes Company

This Report Is:
{n An Original

{2) E}A Resubmission

Date of Repont
(Mo. Da, Y1)

I

End of

Year/Period of Report
2008/Q2

o

THER REGULATORY ASSETS {Account

182.3

by classes.

3. For Regulatory Assets being amortized, show period of amoriization.

1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance In Account 182.3 at end of period, or amounts less than $50,000 which ever is less), may be grouped

Line
No.

Description and Purpose of
Other Regulatory Assets

{a)

Balance at
Beginning of
Current
Quarer/Year

(b)

Debits

(e)

CREDITS

Written off During
the Guarter/Year
Account Charged

()

Writlen off Dunng
lhe Peripd
Amount

(e}

Balance at end of
Curmrent Quarter/Year

Wi

SFAS 158 - Pension and Postrelirement

28,091,683

28,091,683

Asset Retirement Obligation - Electric

24,685,475

568,596

407

16,278

25,237,793

MiSO Exit Fee

18,929,531

426

66,557

18,862,974

SFAS 109 - income Taxes

7,156,565 1,442,63

51 262

58,600

8,321,200

FERC Jursdictional Pession Expenses

2,571,070 7380

5

2,644,676

{ee Storm {Jul-04 to Jun-08)

985,487

583

197,50

791,588
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44 | TOTAL

82423811 1.865.037
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OT

HER REGULATORY LIABILITIES {Account 254)

1. Report below the particulars {details) called for concerning other regulatory liabilities, including rate order docket number, if

applicable.

2. Minor items {5% of the Balance in Account 254 at end of period, or amounts tess than 350,000 which ever is less), may be grouped

by classes.

3. For Regulatory Liabillities being amortized, show period of amortization.

Lire Description and Purpose of
No Other Regulatory Liabililies

{a)

Balance at Begining
of Current
Quarter/Year

(b)

DEBITS

Account
Credited

{c)

Amount

{d)

Balance at End
of Current
Quarter/Year

{e) (f

Credits

SFAS 109 - Income Taxes

28,035,858

190, 282

845,323

82,139 27,272,714

MiSO Schedule 10 Chamges

6,224,357

982,784 7,207,151

Asset Retirement Obligation - Electric

2.233,909

63,048 2,296,957

Spare Pars

1310410

502-514

167,231

157 875 1,360,654

it~ {N]-

10

12

13

15

16

18

19

20

21

22

23

24

25

26

27

2B

29

30

31

32

33

34

35

36

37

38

39

40

41 TOTAL
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ELECTRIC OPERATING REVENUES (Account 400)

1 The following instructions generally apply ‘o the annual version of these pages Do not report quarterly data in columns (c}. {e). {f}. and (g) Unbitled revenues and MWH
related to unbilied revenues need no! be reporled separately as required in the annual version of these pages

2 Reporl below cpersting revenues for each prescribed account. and manufactured gas revenues in total

3 Repor number of customars. columns (f) and (g). on the basis of meters. in addition to the number of flat rale accounts; except that where separate meler readings are added
for biliing purposes, ane customer should be counted for each group of meters added  The -average number of customers means the average of twelve figures at the close of
each monih

4 If Increases or decreases from previous period (calumns {c).(e). and (g}). are not derived from previously reported figures. explain any inconsislencies in a footnote

Line Title of Account Operating Revenues Year Operating Revenues
No to Date Quarterly/Annual Previous year {no Quarierdy)
(2} {b} {c)
1} Sales of Electricity r-“-—
21 (440) Residential Sales _
31{442) Commercial and Industrial Sales [__——_____—__....__.w
4| Small {or Comm } (See Insir. 4) . 151,970.458
5| {.arge (or Ind.) (See Insir. 4) 156,869,607
61 (444) Public Street and Highway Lighting 5,118,831
7] (445) Other Sales o Public Authorities 46.283.060
8] (446) Sales to Rallroads and Raliways
91 (448} Interdeparimentat Sales
10| TOTAL Sales to Utimate Cansumers 587.276.866
11| {447) Szales for Resale 77,203,561
12|} TOTAL Sales of Electricity 664,480,427
13| (Less) (449.1) Provision for Rate Refunds
14} TOTAL Revenues Net of Prov. for Refunds 664,480,427

151 Other Operating Revenues
16| {450) Forfeited Discounts

171 (451) Miscellaneous Service Revenues 658.513
18] (453) Sales of Water and Water Power
19 (454) Rent from Electric Property 1,095,845

201 (455) Interdepartmental Renis
21{ (456) Other Electric Revenues 0}
2211456 1) Revenues from Transmission of Eleclricity of Others 4,025,433

23| (457 1) Regional Control Service Revenues

24 {457 .2) Miscellaneous Revenues

25
26} TOTAL Other Operating Revenues 4.015.7H
27 TOTAL Electric Operating Revenues £568.496.218
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ELECTRIC OPERATING REVENUES {Account 400}

5 Commercial and industrial Sales. Account 442, may be classified according to the basis of classification (Small or Commercial. and Large or Indusirial) regularly used by the
respondent it such basis of classificalion is not generally greater than 1000 Kw of demand  {See Account 442 of 1he Uniform System of Accounts  Explain basis of classification
irs & footnote )

8 See pages 108-108. Important Changes During Period. for important sew lerritory added and important rate increase or decreases

7 Forlises 2.4.5.and B, see Page 304 for amounis relaling o unbifled revenue by accoumnts

8 Include unmetered sales Provide details of such Sales in a focinole

MEGAWATT HOURS SOLD AVG NO. CUSTOMERS PER MONTH Line
Year o Date Guarterdy/Annual Amount Previous year {no Quarterly) Current Year (no Quarterly) Previous Year (no Quarlerly} | No.
(d) {e) {f) {g)

3.461,706

2
3
©2,316.271 3
3.088,024 5
31,216 8
799.516 7
8
9
9.696.733 10
1,877,467 11
$1,674.200 12
13
11.674,200 14
Line 12, column (b) includes & 0 of unbilled revenues
Line 12. column (d} includes 0 MWH relating to unbilled revenues
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Name of Respondent

Kentucky Utiiities Company

This Report is:
(1) X An Original
(2) A Resubmission

Date of Report
{Mo, Da, Y1)
I/

Year/Period of Report

2008/Q2

FOOTNOTE DATA

'Schedule Page: 300 Line No.: 21

Column: b

Ais a result of the Company exiting the MIS0O, base rate revenues related to the MISO
expenses are reclassified from Other Operating Revenues to a Regulatory Liability, as
required by the Kentucky Public Service Commission in its May 31, 2006 order in Case No.

2003-00266.

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This P{ﬁor& Is: Date of Report Year/Period of Report
Kentucky Uliities Company g; - inmggﬁmgssm ‘“f‘j Pa. ¥ Endof __ 2008/Q2
ELECTRIC PRODUCTION, OTHER POWER SUPPLY EXPENSES, TRANSMISSION AND DISTRIBUTION EXPENSES
Report Electric produstion, other power supply expenses. fransmission, regional control and market operation, and distribution expenses through the
reparting period.
Account Year to Date
Line Quarter
No () (b)
111, POWER PRODUCTION AND OTHER SUPPLY EXPENSES ‘ T ‘ _ k
2 | Steam Power Generation - Operaticn (500-509) 226,202,845
3| Steam Power Generation - Maintenance {510-515) 26,544,770
4 | Tolat Power Production Expenses - Steamn Power 252 747,615
51 Nuclear Power Generation - Operation (517-525)
6 | Nuclear Power Generation — Maintenance (528-532)
7 | Total Power Production Expenses - Nuclear Power
8 | Hydraulic Power Generation - Operation (535-540.1) 42,939
9 | Hydraulic Power Generation — Maintenance (541-845 1) 173,237
10 | Total Power Praductlion Expenses — Hydraulic Power 216,176
11 | Other Power Generation - Operation (546-550.1) 23,775,258
12 | Other Power Generation - Maintenance {551-554. 1} 739,650
13 | Total Power Production Expenses - Other Power 24,514 909
44 | Other Power Supply Expenses
15 | Purchased Power (555) 410,220,889
16 | System Controf and Load Dispatching (556) 792,079
17 | Other Expenses (557) 608,932
18 | Total Other Power Supply Expenses {line 15-17) 111,621,800
19| Tolal Powar Production Expenses (Total of lines 4, 7, 10, 13 and 18) 389,100,600
201 2. TRANSMISSION EXPENSES
21 | Transmission Operation Expenses ‘ 2
22 | (560) Operation Supervision and Engineesing . 878,761
231 (561) Load Dispatching 521,913
24 1(561.1) Load Dispatch-Reliabiiity
25 | {561.2) L.oad Dispatch-Monitor and Operate Transmission Systemn
26 | (561.3) Load Dispatch-Transmission Service and Scheduling
27 | (661.4) Scheduling, System Control and Dispalch Services 11,893
28 | {861.5) Retiability, Planning and Standards Development
28 | (561.6) Transmission Service Studies 13,498
30 (561.7) Generation Inferconnection Studies
311 (561.8) Reliability, Planning and Siandards Development Services 855
32 1(662) Station Expenses 230,425
33 | {563) Overhead Line Expenses 202,291
34 | {564) Underground Line Expenses
a5 | {565) Transmission of Electricity by Others 3,345,160
36 | (566) Miscellaneous Transmission Expenses 2,268 487
37 | (567) Rents 80,905
38| (867.1) Operation Supplies and Expenses (Non-Major)

FERC FORM NO. 1/3-Q (REV 12-05) Page 324a



Name of Respondent
Kentucky Utilities Company

This Report Is:
{1} An Qriginal

{2} DA Resubmission

Date of Report
.Da. ¥y

{Mo
I

Year/Period of Report
£nd of 2008/Q2

ELECTRIC PRODUCTION, OTHER POWER SUPPLY EXPENSES, TRANSMISSION AND DISTRIBUTION EXPENSES

Report Electric production, other power supply expenses, transmission, regional control and market operation. and distribution expenses through the

reporiing period
Account Year to Date
Line CQuarter
No. (a) {b)
3| TOTAL Transmission Operation Expenses {Lines 22 - 38}

7,554,188

40

Transmission Maintenance Expenses

41

{£68) Maintenance Supervision and Engineering

42

{569) Maintenance of Struclures

43

{569.1) Maintenance of Computer Hardware

{569.2) Maintenance of Computer Software

45

{569.3) Maintenance of Communication Equipment

a6

{568.4) Maintenance of Miscellaneous Regional Transmission Plant

47

(570) Maintenance of Siation Equipment

572,487

48

(571) Maintenance Overhead Lines

1,830,658

49

{572) Maintenance of Underground Lines

50

{573} Maintenance of Miscellaneous Transmission Plant

134,181

51

{674) Maintenance of Transmission Plant

52

TOTAL Transmission Maintenance Expenses (Lines 41 - 51)

2,537,326

53

Total Transmission Expenses (Lines 39 and 52)

3. REGIONAL MARKET EXPENSES

10,091,514

55

Regional Market Operation Expenses

56

{575.1) Operation Supervision

57

{575.2) Day-Ahead and Real-Time Market Facilitation

58

(575.3) Transmission Rights Marke! Facilitation

59

(575.4) Capacity Market Facilitation

60

(575.5) Ancillary Services Market Facilitation

61

{575.6) Market Monitoring and Comptiance

62

{575.7) Market Facilitation, Monitoring and Compliance Services

11,610

63

Regional Market Operation Expenses (Lines 55 - 62)

11,619

Regional Market Maintenance Expenses

€5

(576.1) Mainfenance of Structures and improvements

66

{576 2) Maintenance of Computer Hardware

67

{576.3) Maintenance of Computer Software

68

(576.4) Maintenance of Comrmunication Equipment

69

(576.5) Maintenance of Miscellaneous Market Operation Plant

70

Regional Market Mainlenance Expenses (Lines 65-69)

71

TOTAL Regional Control and Market Operation Expenses (Lines 63,70}

11,619

72

4. DISTRIBUTION EXPENSES

73

Distribution Operation Expenses (580-589)

8,102,805

74

Distribution Maintenance Expenses {590-598)

13,310,133

75

Total Distribution Expenses (Lines 73 and 74)

22,412,938

FERC FORM NO. 1/3-Q (REV 12-05)
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Name of Respondent
Kentucky Ltitities Company

)
2

This Report Is:
An Original

A Resubmission
ELECTRIC CUSTOMER ACCOUNTS, SERVICE, SALES, ADMIN

Date of Report Year/Period of Report
('713 Da. ¥r) £nd of 2008/Q2
STRATIVE AND GENERAL EXPENSES

Report the amount of expenses for customer acceunts. service. sales. and administrative and generai expenses year to date.

Account Year to Date
Line Quarter
No. (a) (b)

1 | {801-805) Customer Accounts Expenses 10,762,914

2| (807-910) Customer Service and Information Expenses 4,854,627

31{911-917) Sales Expenses 28,068

41 8. ADMINISTRATIVE AND GENERAL EXPENSES

5§ Operations

6} 920 Administrative and General Salaries 8,345,798

71 921 Office Supplies and Expenses 4,086,207

8| (Less)922 Adminisiralive Expenses Transferred-Credit 1,084,340

gl 923 Qutside Services Employed 5,310,624
10 924 Property Insurance 1,380,849
i1} 925 Injuries and Damages 699,405
12| 926 Employee Pensions and Benefits 12,304,047
13| 927 Franchise Requiremenis 1,662
14| 828 Regulatory Commission Expenses 326,913
15| {Less} 928 Duplicate Charges-Credit 1,662
16| 930.1General Advertising Expenses 201,045
171 930.2Miscellaneous General Expenses 1,327,269
981 931 Rents 858,878
18] TOTAL Operation (Total of lines 6 thru 18) 33,886,795
201 Maintenance . C
21| 8935 Maintenance of General Plant - 3.34. '
22 F'TOTAL Administrative and General Expenses {Total of lines 19 and 21) 37,501,117
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Name of Respondent
Kenlucky Utilities Company

This Repost is:
N An Griginal
{2) [ _]A Resubmission

Date of Report
{Mo, Da, Y1)

/7 End of

Year/Period of Report
2008/Q2

TRANSMISSION OF ELECTRICITY FOR OTHE

S (Account 456 1)

{Including transactions referred to as 'whesling'}

1. Report all transmission of electricity, 1.e., wheeling, provided for other electric utililies, cooperatives, other public authorities,

qualifying facilities, non-traditional ulitity suppliers and ultimate customers for the quarter.

2. Use a separate line of dala for each distinct type of transmission service involving the entities listed in column (a), (b) and (c)

3. Report in column (&) the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (c} the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnote

any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b} or (c)

4. |n column (d) enter a Statistical Classification code based on the original contraclual terms and conditions of the service as follows:
ENO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Finm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in & footnote for

each adjustment. See General Instruction for definitions of codes

Line Paymenl_ gy ) Energy Recei\(ecé ?rom_ Energy Delivered To Statistical
No. (Company of Publlc.: A}Jthnnty) {Company of Pubn:; P:ulhoﬂry) {Company of Pub[ig Authority) Clas.siﬁ-
{Fooinote Affiiation) {Footnote Afifiliation) {Footnote Affiliation} cation
{a) (b} {c) {d)
1 |East Kentucky Power Cooperalive East Kentucky Power Cooperative East Kentucky Power Cooperative FNO
2 | East Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Coogperative NF
3 jEast Kentucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperalive SFP
4 | Tennessee Valley Authority Tennessee Valley Authority Tennassee Valley Authority
5 i Tennessee Valey Authority Tennessee Valley Authorily Tennessee Valley Authority
8 | Tennessee Vailley Authority Tennessee Valley Authority Various
7 | Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation
81K R FER Various Various
o IRUEGRERE S e Various Various SFP
1% |Cargil Power Markets, LLGC Various Various SFP
12 | Cargill Power Markets, LLC Various Various NF
13 [ Consteliation Enesgy Commuodities Group PJM Tennessee Valley Authority SFP
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
TOTAL

FERC FORM NO. 1 (ED. 12-80)

Page 328



Name of Respondent
Kentucky Utilities Company

This Report is:
(H An Original

{2) [ ]A Resubmission

Date of Report
{Mo. Da. Yr)

i

Year/Pericd of Report
End of 2008/02

TRANSMISSIO

{Including transasctions reffered {o as 'wheeling")

N OF ELECTRICITY FOR OTHERS {Account 45b){Conlinued)

contract.

5. In column {e), identify the FERC Rate Schedule or Tariff Number, On separate lines, list alt FERC rate schedules or contract
designations under which service, as identified in column (d), is provided

6. Report receipt and delivery locations for all single contract path, "point to point" transmission service. In column (f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the contract. In column
(g} report the designation for the substation, or other appropriate identification for where energy was delivered as specified in the

7. Reportin column (h) the number of megawatts of billing demand that is specified in the firm fransmission service contract. Bemand
reported in column {h) must be in megawatts. Footnote any demand not stated on a megawatts basis and explain.
8. Report in column (i) and (j} the total megawatthours received and delivered

SF[‘:“‘R;) :’%atcfa 5 Pbolntt ?f Rec%;i; SPgir:i :_}f Deli\g{g DBiElingd TRANSFER OF ENERGY Line
ruit e | desgnaton | Desgnaton) W) Mo | " Benemee |
{e) {f) {g) (h} {1 {i)
Vol 1 SA 4 East Kentucky Power East Kentucky Power 325 525,014 508,546 1
Vol 1 East Kentucky Power East Kentucky Power g5 og 2
Vol 1 East Kentucky Power East Kentucky Power 738 77 3
93 TVA TVA 43 64,767 62,871 4
93 TVA TVA 5
Vol 1 TVA Various 623 GO4 5]
Vol 1 Fas! Kentucky Power Big Rivers Electric 271 21 7
Vol 1 Various Various B
Vol Various Various 23 9
Vol 4 Various Various 89 10
ol 1 Various Various 3,105 2,991
Vol 1 Various Various 5,453 5278 12
Val 1 PUM TVA 3,748 3610 13
i4
15
16
i7
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
480 603,814 585,002

FERC FORM NO 1 (ED. 12-90)
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Name of Respondent Er1his Reiﬁ |(_5):. o (Er)\ﬁte Bf R‘?p)art Year/Period of Report
. X ] An Origina o, Da, Yr
Kentucky Utilities Company (2; N Res:’hmissioﬂ e Endof  2008/Q2

TRANSMISSION GF ELECTRICITY FOR OTHERS {Account 456) {Continued)
{including transactions reffered to as 'wheeling')

8. In column (k) through (n), report the revenue amounts as shown on bills or vouchers. in column (k}, provide revenues from demand
charges related to the billing demand reported in column (). In column (1), provide revenues from energy charges related to the
amount of energy transferred. In column {m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments. Explain in a footnote all compenents of the amount shown in column (m). Report in column {n) the total
charge shown on bills rendered to the entity Listed in column {(a) i no monetary setlement was made, enter zero (11011) in column
{n). Provide a footnote explaining the nature of the non-monelary setttement, including the amount and type of energy or service
rendered.

10, The total amounts in columns (i) and (§) must be reported as Transmission Received and Transmission Deliverad for annual report
purposes only on Page 401, Lines 16 and 17, respectively.

11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS

Demand Charges Energy Charges {Other Charges) Total Revenues {5) Line
(%) (%} {3) fhtl+m) No
{k) U] (n)

539,155 571,156 1
328 2
4,tH4 3
88,760 93,135 4
-567 5
238 6
592 7
730,716 8
303,700 319,547 g
209,853 220,980 10
48672 11
13,298 12
73,434F 13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
1,141,468 830,524 103,551 2,075,543
FERG FORM NO. 1 (ED. 12-90} Page 330




Name of Respondent This Report is: Date of Report |Year/Period of Report

{1) X An Original {Mo, Da, Yr)

Kentucky Utiities Company (2} _ A Resubmission N 2008102
FOOTNOTE DATA

'Schedule Page: 328 Lme No.: 1 Column: m
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges
related to firm transmission. o _

Schedule Page: 328 Line No.: 2 Column: m j
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges
related to non-firm transmission. o -

[Schedule Page: 328 Line No.: 3 Column: m |
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges
related to short-term firm transmission,

Schedule Page: 328 _Line No.: 4 _ Column: d B

The OLF transmission Service agreement between Tennessee Valley Authority and Kentucky
Utilities Company has a termination date of 12/31/2011.

Schedule Page: 328 Line No.: 4 Column: m

The total consists of Tennessee valley Authority Schedule 1 and Schedule 2 charges related
to firm transmission.

[Schedule Page: 328 Line No.: 5 Column: | ;
The amount is negative due to a prior period adjustment. In April 2008, March estimated
energy charges were reversed and March actual energy charges were recorded. The estimate
was higher than the actual energy charges, resulting in a negative balance. There were no
other energy charges for FERC Rate Schedule/Tariff #93 recorded during the second guarter
of 2008. e

{Schedule Page: 328 Line No.: 6 _ Column: m |
The total consists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges related
to non-firm transmission. i

[Schedule Page: 328 Line No.: 7 Column: m |
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges
related to non-firm transmission.

[Schedule Page: 328 _Line No.: 8 _ Column: a 1
Intercompany purchases between Kentucky Utilities Company and Louisville Gas & Electric '
Company take place under the Open Access Transmission Tariff with allocations determined
by the Transmission Coordination Agreement between the Companies. Both the Tariff and the
Transmisgion Coordination Agreement are evergreen (have no termination date).

Schedule Page: 328 Line No.: 8 Column: m |
The total consists of Schedule 1 and Schedule 2 charges related to non-firm transmission
with various counterparties.

[Schedule Page: 328 Line No.: 9 Column: a |
Intercompany purchases between Kentucky Utilities Company and Louisviile Gas & Electric
Company take place under the Open Access Transmission Tariff with allocations determined
by the Transmission Coordination Agreement between the Companies. Both the Tariff and the
Transmission Coordination Agreement are evergreen (have no termination date).

Schedule Page: 328 _Line No.: 9 Column: m ]
The total consists of Schedule 1 and Schedule 2 charges related to short-term firm
transmission with various counterparties.

ISchedule Page: 328 Line No.: 10 Column: a |
Intercompany purchases between Kentucky Utilities Company and Louisville Gas & Electric
Company take place under the Open Access Transmission Tariff with allocations determined
by the Transmission Coordination Agreement between the Companies. Both the Tariff and the
Transmission Coordination Agreement are evergreen (have no termination date).

[Schedule Page: 328 _Line No.: 10 Column: d |
The LFP intercompany purchases between Kentucky Utilities Company and Louisville Gas &
Electric Company take place under the Open Access Transwission Tariff with allocations
determined by the Transmission Coordination Agreement between the Companies. Both the
Tariff and the Transmission Coordination Agreement are evergreen (have no termination
date} .

ISchedule Page: 328 Line No.: 10 Column: m W
The total consists of Schedule : and Schedule 2 charges related to long-term firm

[FERC FORM NO. 1 (ED. 12.87) Page 450.1
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original {Mo, Da, Y1)
Kentucky Utilities Company (2) A Resubmission I 2008/Q2

FOOTNOTE DATA

transmission with various counterparties.

ISchedule Page: 328 Line No.: 11 Column: m

ey

The total consists of Cargill Power Markets,

to firm transmission.

}
LLC Schedule 1 and Schedule 2 charges related

ISchedule Page: 328 Line No.: 12 Column: m

!

The total consists of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges related

to non-firm transmisgion.

ISchedule Page: 328 _Line No.: 13 Column: m

i

The total consists of Consteiiation Energy Commodities Group, Inc.

2 charges related to short-term firm transmission.

|[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent '(I'1h)is Re| (#:)\rt Ics>:_ nal Pﬁle 85 R$p)ort Year/Period of Repori
n Crigina o. Da. Yr
Kentucky Wiilities Company @) A Resgbméssion /) End of 2008/Q2

TRANSMISSION OF ELECTRICITY BY OTHERS {Account 585)
(Including transactions referred to as "wheeling"}

1. Report all transmission, i.e. wheeling or electricity provided by other electric utiliies, cooperatives, municipalities, other public
authorities, qualifying facilities, and others for the quarter.
2. In eolumn {a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate i necessary, but do not truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the quarter reported.
3. In column (b) enter a Statistical Classification code based on the original coniractital terms and conditions of the service as follows:
ENS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations. OLF - Other
Long-Term Firm Transmission Service, SFF - Short-Term Firm Point-fo- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See General Instructions for definitions of statistical classifications.
4. Report in column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.
5. Report in column (e}, {f) and (g) expenses as shown on bills or vouchers rendered to the respondent. In column (e} report the
demand charges and in column (f) energy charges refated to the amount of energy transferred. On column (g) report the total of all
other charges on bills or vouchers rendered to the respondent, including any out of perlod adjustments. Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the tofal charge shown on bills rendered 1o the respondent. If no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,
including the amount and type of energy or service rendered.
6. Enter "TOTAL" in column (a) as the iast line.
7. Fooinote entries and provide explanations foliowing all required data.

line TRANSFER OF ENERGY, EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERS
No Namg of Company OF'?’l.Iblic Sta!fsticgl Magggg:t« Mahﬁgl}‘ggﬁ' 81‘?23""23 éﬂﬁaerfggs ngrleé . Total Cost of
Authority (Footnote Affiliations) | Classification | Received |  Delivered &y i34 ($? Transgg?ssson
{a) {b) {c) {d) {e) N h
1 | Midwest ISC NF 78,087 78,087 434,111 462,996
2 | Midwest IS0 AD 2639 5,202
3| Easl Kenlucky Power 392,192 411,438
4| East Kentucky Power 3689 -3,639
5 6,837 6,837 77,386 82,286
6§ 22,218 22218 116,303 126,575
71 110,323 110,323 371,568 404,364
81PJM Interconnect NF 48,425 48,425 32,445 58,665
9| PIM Interconnect AD 36
10| Tennessee Vailey Auth NF 6,501 6,501 17,899 17,898
1
12
13
14
15
16
TOTAL 272331 272,391 512,221 820.678 152,519 1,654,418
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original {Mo, Da, YT)
Kentucky Utilities Company {2} _ A Resubmission !/ 2008/Q2
FOOTNOTE DATA

Schedule Page: 332 Line No.: 1__ Column: g -
The total consists of Schedule 1, Schedule 2, and Schedule 26 charges. o
Schedule Page: 332 Line No.: 2 __Colummn: f ) T
The total consists of true-ups for prior periods. - - N
ISchedule Page: 332 Line No.: 2 Column: g T
The total consists of true-ups for prior periods. T o

[Schedule Page: 332 Line No.: 3 _ Column: b ) __h !
The LFP Cransmission service agreement between Bast Kentucky Power Cooperative and
Kentucky Utilities Company and Louisville Gas & Electric Company has a termination date of
9/30/2016.

[Schedule Page: 332 Line No.: 3 Column: g

The rotal consists of Schedule 1 and Schedule 2 charges.
[Schedule Page: 332 Line No.: 4 Column: e

The total consists of true-ups for prior periods.

ISchedule Page: 332 _Line No.: 4 __ Column: g _ |
The total consists of true-ups for prior periods. B

|Schedule Page: 332 Line No.: 5 Column: a ]
Kentucky Utilities Company and Louisville Gas & Electric Company are both owned by E.ON
U.5. LLC.

ISchedule Page: 332 Line No.: 5 _ Column: b |
LFP intercompany purchases between Kentucky Utilities Company and Louisville Gas &
Electric Company take place under the Open Access Transmission Tariff with allocations
determined by the Transmission Coordination Agreement between the Companies. Both the
Tariff and the Transmission Coordination Agreement are evergreen (have no termination
date} .

Schedule Page: 332 Line No.: 5 _ Column: g )
The total consists of Schedule 1 and Schedule 2 charges. o
Schedule Page: 332 Line No.:6 _Column:a ]
Kentucky Utilities Company and Louisville Gas & Electric Company are both owned by E.ON
U.5. LLC.

'Schedule Page: 332 Line No.: 6 _ Column: g |
The total consists of Schedule 1 and Schedule 2 charges. T

[Schedule Page: 332 Line No.: 7 Column: a [
Kentucky Utilities Company and Louisville Gas & Blectric Company are both owned by E.ON
U.s5. LLC.

ISchedule Page: 332 Line No.: 7 _ Column: g ]
The total consists of Schedule 1 and Schedule 2 charges.

[Schedule Page: 332 Line No.: 8 _Column: g |
The total consists of Schedule 1 and Schedule 2 charges and the portion of non-firm
point-to-point transmission charges that are non-energy related.

Schedule Page: 332 Line No.: 9 Column: e ]
The total consists of true-ups fox prior periods,

ISchedule Page: 332 Line No.: 9 Column: f 1
The total consists of true-ups for prior periods.
Schedule Page: 332 Line No.: 9 Column: g

The total consists of true-ups for prior periods.

R

[FERC FORM NO. 1 {ED. 12-87) Page 450.1




Name of Respondent
Kentucky Utilities Company

This Report Is:
[§3] An Originat
{2)

{]A Resubmission

Bate of Report
{Mo, Da. ¥r)

I

Year/Period of Report
End of 2008/Q2

Depreciation, Depletion and Amoriization of Electric Plant {Accts 403, 403.1. 404. and 405} (Except Amortization of Acquisition Adjustments)

1. Report the year to date amounts of depreciation expense, asset retirement cost depreciation, depletion and amortization, except
amortization of acquisition adjustments for the accounts indicated and classified according to the plant functional groups described.

Line Depreciation Depreciation Expense | Amoriization of Amortization of
No. Expense for Asset Retfirement | Other Limiled-Term | Other Electric Plant
Functiona! Classification {Account 403} Costs Electric Plant (Account 405} Total
{Account 403 1) {Account 404)
{a) {b) {o) {e) (e} 0]
1 1Intangible Plant 2,481,057 2,481,057
2 | Stearn Production Piant 25,209,519 184,315 25,393,834
3 | Nuclear Production Plant
4 |Hydrautic Production Plant Conv 89,088 26 89,124
5 |Hydraulic Production Plant - Pumped Storage
6 | Other Production Piant 8,226,710 1,214 8,227,924
7 { Transmission Plant 7675512 80 7,675,602
8 | Distribution Plant 16,763,325 75 16,763,400
81 General Plant 2,212,653 2.212,653
10 | Commaon Plant
11 | TOTAL ELECTRIC ({lines 2 through 10} 60,176,817 185,720 2,481,057 52,843,594

FERC FORM NO. 1/3-Q (REV. 02-04}
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Name of Respondent ;]“1h)§s Rep%rl IS‘.. il [ﬁle 8f R$p0ﬂ Year/Period of Repori
n Origina o. Da. ¥r
Kentucky Utitities Company @) LX:IA Resgbmission {/ / } £nd of 2008/Q2

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

1. The respondent shatl report below the details called for concerning amounts it recorded in Account 555. Purchase Power, and Account 447, Sales for
Resale. for items shown on 1SO/RTO Settlerment Statements . Transactions shouid be separately netted for each ISO/RTCQ administered energy market
for purposes of determining whether an enlily is a net seller or purchaser in a given hour. Net megawatt hours are to be used as the basis for delermining
whether a net purchase or sale has occurred in gach monthly reporting period. the hourly sale and purchase net amounts are to be aggregated and
separalely reported in Account 447, Sales for Resale. or Account 555. Purchased Power, respectively.

Line Description of lerm(s} Balance at £nd of Baiance at End of Balance at End of Halance at End of
No. Cuarter 1 Quarter 2 Quarter 3 Year
{a) (b} {e) {d) (e)

Energy

Net Purchases {Account 555)

791,006,024
Lo BT2A48

Net Sales (Account 447)

Transmission Rights

Ancillary Services

Olher ltems (list separately)

Wi |~ i, o | j |

46 i TOTAL 12,483.431 23.578.172
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, Y1)
Kentucky Utilities Company {2) A Resubmission I 2008/Q2

FOOTNOTE DATA

ISchedule Page: 3 397 Line No.:2 Column: b T
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1987, in which purchases and sales are
calculated based on joint dispatch of the Companies' units. Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets.
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 66B-A would have been $11,335,803.

Schedule Page: 397 Line No.: 2 Column: c |
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units. Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets.
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been 520,802,380,

Schedule Page: 397 _Line No.: 3 Column: b .
The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 1997, in which purchases and sales are
calculated based on joint dispatch of the Companies' units. Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets.
Absent such a Power Supply System Agreement, the purchase amount recorded in accordance
with FERC Order No. 668-A would have been $1,068,308.

[Schedule Page: 387 Line No.:3 _ Column: ¢ !
The amount reflects transactions recorded in accordance with Kentucky Utilities Company’'s
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the
Kentucky Public Service Commission in October 18597, in which purchases and sales are
calculated based on joint dispatch of the Companies' units. Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets.
Abzent such a Power Supply System Agreement, the sale amount recorded in accordance with
FERC Order No. 668-A would have been $2,564,200.

e
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Name of Respondeni
Kentucky Utilities Company

This Reporl s;
(1) [X]An Original
(2) [ ]A Resubmission

Date of Report
(Mo. Da. Yr)

I

Year/Period of Report
end of 2008/Q2

MONTHLY PEAKS AND QUTPUT

(13 {1) Report the monthly peak load and energy ouiput

1# the respondeant has fwo or more power systems which are not physically integrated, furnish the
required information for each non- integrated system  In quarter 1 report January. February. and March only. In quarter 2 report April. May, and June
only. In quarter 3 report July, August. and September only.
{2) Report on column {b) by month the system’s output in Megawalt heurs for each month
{3} Report on column {c} by month the non-requirements sales for resale Inciude in the monthiy amounts any energy iosses associated with the sales
(4} Reporl on column {d} by month the system’s monthly maximum megawatt load (B0 minule integration) associated with the system
{5) Report on columns {e) and {f} the specified information for each monthly peak lcad reporied on column (d)
{6) Report Monthly Peak Hours in military time; 0100 for 1:00 AM, 1200 for 12 AM, and 1830 for 6:30 PM. etc

NAME OF SYSTEM: KU

Line Total Monthiy Energy Morgg;gstg?-ggsq;ngems MONTHEY PEAK
No. Month {MWH) Associated L.osses Megawalts (See Instr 4) Day of Month Hour
(a) {6) {c) {d) {e) {f)
1| January 2468476 213,504 4,476 25 800
2} February 2,091,223 91,340 3,938 11 800
3| March 2,078,280 183,756 3,452 25 700
4 Total 6,635,979 488,600
5L April 4,757,255 138,325 3,087 15 700
6] May 1,847,233 228,430 3,090 27 1700
7|.June 2,057 476 152,587 3,910 9 1460
8| Total 5,661,864 519,312,
9| July 0
10j August 0 0
14 Seplember 0 0
12| Total

FERC FORM NO. 1/3-Q (REV. 02-04)
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Name of Respondent ?Ehis Repzrt %S:, . Date of Report Year/Period of Report
N Lrgina: ' .
Kentucky Utilities Company §2§ A Res‘sﬁmissm (I 0. Da n Endof  2008/Q2

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

{1) Report the monthly peak load on the respondent's fransmission system. If the respondent has two or more power systems which are not physically
integrated. furnish the required information for each non-integrated system
{2) Report on Column (b) by month the transmission syslem's peak load

{3) Report on Calumns (¢ ) and (d) the specified information for each monthly transmission - sysiem peak load reported on Column (b)
{4) Report on Columns {e) through §) by month the system' monthly maximum megawatt load by statistical classifications. See General Instruction for
the definition of each statistical classification.

NAME OF SYSTEM: KU

Line Monthiy Peak | Dayof | Houref] FimNetwork | FirmNetwork | Long-TermFim { Otherleng- | Short-Term Fim Other
No. Month MW -Tolal | Monthly | Monthly] Service forSelf | Service for Point-4o-point Term Fim Point-to-point Service
Paak Peak Others Resesvations Semvice Reservation
{a) (b} {c) {d} (e) 4] (g} {h} (i) 1l

| January 5,190 25 B 4,476 481 88 150
2} February 4,547 11 8 3938 473 89 147
3| March 4,023 7 20 3.400 4132 88 122
Al Total for Quarter T 11,814 1,366 267 419
5| apri 3694 1§ 7 3,089 333 89 2
6| May 3,667] 27 17 3.080 324 89 164
7{June 4,690 9 14 3810 395 89 70 226
8| Tolal for Quarter 2 11,99_ 10,089 1,082 257 70 512
9| July

16 August

111 September

12] Tota! for Quarler 3

13] Oglober

14{ Novemnber

15] December

16| Tola for Quarter 4

17} Total Year to

DalefYear 25,856 21,903 2418 534 70 831
FERC FORM NO. 1/3-Gt {NEW. 07-04) Page 400
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THIS FILING IS Form 1 Approved
OMB No. 1902-0021

ltem 1: [X] An Initial (Original) OR [] Resubmission No. (Expires 7/31/2008)
Submission Form 1-F Approved

OMB No. 1902-0029
{Expires 6/30/2007)

Form 3-Q Approved
OMB No. 1902-0205
{Expires 6/30/2007)

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reporis are mandatory under the Federal Power Act, Sections 3, 4(a}, 304 and 309, and
18 CFR 141 .1 and 141 400. Failure to report may resust in criminal fines. civil penatties and
other sanctions as provided by law. The Federal Energy Regulatory Cormmission does not
consider these reports to be of confidential nature

Exact Legai Name of Respondent (Company) Year/Period of Report
Kentucky Utilities Company End of 2008/Q1

FERC FORM No.1/3-Q (REV. 02-04)



FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact L.egal Name of Respondent 02 Year/Period of Report
Kentucky Utilities Company End of 2008/Q1
03 Previous Name and Date of Change {if name changed during year)
i/
04 Address of Principat Office at £nd of Period (Street, City, State, Zip Code)
220 West Main Street, P.O. Box 32010, Louisville, KY 40232
05 Name of Contact Person 06 Title of Contact Person
Miml Kelly Mgr - Regulatory Acct & Reprt
07 Address of Contact Person (Streel, City, State, Zip Code)
P.O. Box 32010, Louisville, KY 40232
08 Telephane of Contact Person fncluding| 09 This Report Is 10 Date of Report
Area Code {1} G An Original (2) [ A Resubmission (Mo, Da, Y1)
(502) 627-2482 I

QUARTERLY CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

| have examined this report and to the best of my knowledge, information, and belief all statements of fact contalned in this report are correct statements
of the business affairs of the respondent ang the financial statements, and other financial information contained in this report. conform in ali materiat
respects to the Uniform System of Accounts

01 Name . 03 Signature 04 Date Sigred
- ;“:%?‘r:dford Rives (Mo, Da, Yr)
I
Chief Financial Officer S Bradford Rives 05/20/2008

Title 18. U S C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any
false. fictiious or fraudulent staternenis as to any matter within its jurisdiction

FERC FORM No0.1/3-Q (REV. 02-04) Page 1



Name of Respondent This Report 1s: Date of Report Year/Period of Report

1 An Original Mo, Da. Yr
Kentucky Utiities Company EZ; N ResSbmission (l(.:; ) End of 2008/Q1

LIST OF SCHEDULES (Electric Utility)

£nter in column (c) the terms "none,” "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "no! applicable," or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
{a) {b) {c)

1 { important Changes During the Quarter 108-109

21 Comparative Balance Sheet 110-113

3| Statement of Incomne for the Quarler 114-147

4§ Statement of Retained Eamings for the Quarter 118-119

5 | Statement of Cash Flows 120121

6 | Notes to Financial Statemenis 122-123

7 | Staternent of Accum Cemp Income. Comp Income, and Hedging Activities 122 (a)b)

8| Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201

9| Electric Plant In Service and Accum Provision For Depr by Functlion 208
10 | Transmission Service and Generation Interconnection Study Cosls 231 NONE
11| Other Regutatory Assets 232

12 ] Other Regufatory Liabilities 278
13 | Elec Operating Revenues {Individuat Schedule Lines 306-301) 300-301%
14 | Regional Transmission Service Revenues (Account 457.1}) 302 NONE
15{ Electric Prod. Other Power Supply Exp, Trans and Distrib Exp 324
16 | Electric Customer Accts, Service. Sales, Admin and General Expenses 325
17 | Transmission of Electricity for Others 328-330
18 | Transmission of Electricity by ISO/RTOs 331 NONE
18 | Transmission of Efectricity by Others a3z
20| Deprec, Depl and Amort of Elec Plant {403,403 1,404.and 405) (except A 338
21 | Amounts Included in ISO/RTO Settlement Statements 397
22 | Monthly Peak Loads and Energy Oulput 399
23 | Monthly Transmission Systerm Peak Load 400
24 | Monthly 1ISO/RTO Transmission Syslem Peak Load 400a NONE

FERC FORM NO. 1 (ED. 12-95) Page 2



Name of Respondent This Report Is; Date of Report Year/Period of Report

Kentucky Utilities Company {1} [X] An Original Iy End of 2008/Q1
{2) i A Resubmission L

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (details} concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered.  Enter "none,” "not applicable,” or "NA" where applicable. K
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acguired. f acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of fransmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available fo it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.

6. Qbligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material inlerest.

11. (Reserved.)

12. if the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.

13. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.

14. In the event that the respondent participates in a cash management program(s} and its proprietary capital ratio is less than 30
percent please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, and the
extent to which the respondent has amounts loaned or money advanced to its parenl, subsidiary, or affiliated companies through a
cash management program{s). Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.

FERC FORM NO. 1 (ED. 12-86) Page 108




Name of Respondent This Report is: Date of Report | Year/Period of Report

{1) X An Original (Mo, Da, Y1)

Kentucky Utitities Company {2) _ A Resubmission i 2008/Q1

IMPORTANT CHANGES DURING THE QUARTER/YEAR {Continued)

10.

11.

13.

14.

None.

None

None.

None of a material nature.

None of a material nature.

At March 31, 2008, the Company had obtained authorization from the SEC under the Public Utility Holding
Company Act of 2005 (PUHCA 2005) SEC File No. 70-10282 for the issuance of short-term debt up to $400
million through May 31, 2008. The Federal Power Act contained an exemption from FERC approval for securities
issuances approved by the SEC under PUMCA 2005. In connection with the repeal of the PUHCA of 1935, the
Company also received FERC authorization under the FPA Docket No. ES07-60-000 for up to $400 miliion in
short-term debt through November 30, 2009. The Company's money pogt balance increased from $23 million at
December 31, 2007 to $50 million at March 31, 2008. During the first quarter of 2008, the Company did not enter
into any new long-term loan agreements.

None.

None of a material nature.

See Notes 2 and 7 of Notes to Financial Statements.

None.

N/A

N/A

Martyn Gallus is serving in a position with an international affiliate, effective January 2008. Effective during
January 2008, David S. Sinclair was appointed Vice President — Energy Marketing.

The Company is a participant in a cash pooling arrangement, but its proprietary capital ratio is above 30 percent.

[FERC FORM NO. 1 (ED. 12-96) Page 109.1




Name of Respondent This Report Is: Date of Report Year/Period of Report
Kentucky Utilities Company m An Original (Mo, Da, Yr)
(2) [ A Resubmission r End of 2008/Q1
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Current Year Prigr Year
No. Ref. End of Quarter/Year End Balance
Title of Account Page No. Balance 12/31
{a) {b) {c) {d)

1 UTILITY PLANT
2 | Utility Plant {101-108, 114) 200-201 3,8915,735,501 3,867,960,512
3} Construction Work in Progress (107) 200-201 1,184,255,020 1,071,388,626
4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 5,098,990,521 4,039,349,138
5 [{Less)Accum. Prov. for Depr. Amort, Depl. {108, 110, 111, 115) 200-201 1,861,946,070 1,831,454,524
6 | Net Utility Plant {(Enter Total of fine 4 less 5) 3,138,044,451 3,807,894,614
7 | Nuclear Fuel in Process of Ref., Conv.,Enrich., and Fab, (120.1) 202-203 0 ]
8§ I Nuclear Fuel Materials and Assemblies-Stock Account (120.2) 0 1)
9 Nuclear Fuel Assemblies in Reactor {120.3) 0 0
10 | Spent Nuclear Fuej (120.4) 0 0
11 | Nuclear Fuel Under Capital Leases {120.6) 0 0
12 |{Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
13 | Net Nuclear Fuel (Enter Total of lines 7-11 less 12) 0 0
14 | Net Ulility Plant (Enter Total of lines 6 and 13} 3,138,044,451 3,007,894,614
15 | Utility Plant Adjustments (116) 122 0 0
16 | Gas Stored Underground - Noncurrent (117) 0 0
17 OTHER PROPERTY AND INVESTMENTS R LT
18 | Nonutility Property (121) 179,121 180,296
19 i{Less) Accum. Prov. for Depr. and Amort. {122} 0 0
20 |investments in Associated Companies {123) 22,485,059 22,502,868
21 |Investment in Subsidiary Companies (123.1) 224-225 0 G
22 |{For Cost of Account 123.1, See Foolnole Page 224, line 42) . S
23 | Noncurrent Porlion of Allowances 228-229 0 0
24 | Other Invesiments (124) 661,140 661,140
25 | Sinking Funds (125) 0 0
26 | Depreciation Fund {126} 0 0
27 | Amortization Fund - Federal {127} ) 0
2B {Other Special Funds {(128) 8013,710 5,915,884
29 | Special Funds {Non Major Only) (128) G 0
30 |Long-Term Portion of Derivative Assets (175) 0 0
31 | Long-Term Porlion of Derivative Assels - Hedges (176) 0 0
32 | TOTAL Other Property and Investments {Lines 18-21 and 23-31) 28,339,090 28,260,188
a3 CURRENT AND ACCRUED ASSETS
34 | Cash and Werking Funds {Non-major Only) (130} 0 0
35 |Cash (131) 0 321,021
36 | Spectal Deposits (132-134) 5,840,598 10,885,556
37 | Working Fund {135) 36,317 38,680
38 | Temporary Cash Investments (136) 17,646 17,490
39 | Notes Receivable {141) 0 0
40 | Customer Accounts Receivable (142) 85,841,473 83,443,216
41 1 Other Accounts Receivable (143) 198,134,377 21,261,831
42 |(Less) Accum. Prov, for Uncollectible Accl.-Credit (144) 2,340,573 1,939,209
43 [Notes Receivable from Associated Companies {145) 0 0
44 : Accounts Receivable from Assoc. Companies {146) 1,413,499 16,983,062
45 | Fuel Stock {151) 227 36,883,400 41,770,628
46 {Fuel Stock Expenses Undistributed {152) 227 0 0
47 | Residuals (Elec) and Extracted Products (153} 227 0 0
48 | Piant Malerials and Operating Supplies (154} 227 27,633,554 27,370,026
49 | Merchandise (155} 227 0 i}
50 | Other Materials and Supplies (158) 227 0 0
§1 | Nuciear Materials Held for Sale (157) 202-203/227 0 0
52 | Allowances (158.1 and 158.2) 228-229 256,907 382,894

FERC FORM NO. 1 {REV. 12-03)
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Name of Respondent

This Report Is:

Date of Report

Year/Period of Report

Kentucky Ulilities Company (1) An Original (Mo, Da, Y1)
(2) [T} A Resubmission Hi End of 20081
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBIT SiContinued)
Line Current Year Prior Year
No . Ref End of Quarter/Year End Balance
Title of Account Page No Batance 1231
{a) (b {c}) {d)

53 | {(Less) Noncurrent Portion of Allowances G o
54 | Stores Expense Undistributed (163) 227 6,468,775 6,454,808
55 | Gas Stored Underground - Current (164.1) 0 0
56 |Liquefied Natural Gas Stored and Held for Processing {164.2-164.3) 0 0
57 | Prepayments {165) 4,110,493 5,293,879
58 ) Advances for Gas (166-167) 0 0
58 |Interest and Dividends Receivable (171) 25,018 a5.727
80 | Renis Receivable (172) 0 D
61 | Accrued Utility Revenues (173) 48,987,000 58,867,000
62 1 Miscellaneous Current and Accrued Assels {174) 0 16,145
63 | Derivative Instrument Assets {175) 0 537,978
84 | (Less) bong-Term Portion of Derivalive Instrument Assets (175) 0 o
65 | Derivative Instrument Assets - Hedges (176) 0 G
66 | {Less)Long-Term Porlion of Derivative Instrument Assets - Hedges (176 0 0
67 | Total Current and Accrued Assets (Lines 34 through 66} 244 318,485 281,800,733
68 DEFERRED DEBITS
69 | Unamortized Debt Expenses (181) 7,208,954 7,281,131
70 | Extraordinary Property Losses (182.1) 230 0 0
7+ | Unrecovered Plant and Regulatory Study Costs {182.2) 230 o 0
72 | Olher Regulatory Assels (182.3) 232 82,423,811 82,165,251
73 | Prelim, Survey and Investigation Charges (Electric) (183} 1,796,889 1,667,653
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0
76 | Clearing Accounts (184) D
77 | Temporary Facilities {185) 0
78 | Miscellaneous Deferred Debils (186) 233 60,356,173 67,276,079
79 | Def. Losses from Disposition of Utility Pit. (187) 0 1]
80 |Research, Devel. and DBemonstration Expend. {188) 352-353 0 0
81 | Unamortized Loss on Reaquired Debt (189) 10,064,533 10,173,667
82 | Accumulated Deferred Income Taxes (180) 234 50,537 997 50,753,516
83 | Unrecovered Purchased Gas Costs (181) 0 0
84 | Total Deferred Debits (lires 69 through 83) 212,388,367 216,948,864
85 {TOTAL ASSETS (lines 14-16, 32, 67, and B4) 3,624,090,393 3,536,004,399

FERG FORM NO. 1 (REV. 12-03)
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Name of Respondent

Kentucky Utililles Company

This Report is:
{1) X An Original
{2) _ A Resubmission

Date of Report
{Mo, Da, Yr)
/1

Year/Period of Report

2008/

FOOTNOTE DATA

[Schedule Page: 110 Line No.: 76 Column:

The negative balance resulted from a higher level of capital additions in 2007.

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent

This Report is:

Date of Report

Year/Period of Reporl

Kentucky Utilities Company (1) An Original (mo, da, yr)
(2) [ A Rresubmission 1 end of 2008/t
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Current Year Priar Year
No Ref End of Quarter/Year End Balance
Title of Account Page No Balance 12/31%
{a) {b) {c) (d)

1 PROPRIETARY CAPRITAL
2 | Common Stock lssued (201) 250-251 308,139,978 308,139,978
3 Preferred Siock Issued (204) 250-251 G 0
4 | Capitat Stock Subscribed (202, 205) 252 0 0
5 | Stock Liability for Conversion (203, 206) 252 g 0
6 Premium on Capital Siock (207) 252 0 0
7 | Other Paid-In Capital (208-211) 253 AR AR G00000) 80,000,000
B instaliments Received on Capital Stock (212) 252 0 0
g |[{Less) Discoun! on Capital Stock (213) 254 0 0
10 | (Less) Capital Stock Expense (214} 254 321,289 321,289
11 | Relained Earnings (215, 215.1, 216) 118-119 1,068,914,735 1,016,488,982
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-118 13,707,068 21,207,068
13 | {l.ess) Reaguired Capital Stock {217} 250-251 0 0
14 Noncorparate Proprietorship (Non-major only) (218) G 0
15 | Accumulated Other Comprehensive Income {219) 122{a)b} G 0
16 | Total Proprietary Capital {lines 2 through 15} 1,506,440,492 1.435515,739
17 | LONG-TERM DEBT
18 | Bonds {221) 256-257 332,753,140 332,753,140
19 | {Less) Reaguired Bonds {222) 256-257 0 0
20 i Advances from Associated Companies (223) 256-257 931,000,000 931,000,000
21 | Other Long-Term Debt (224) 256-257 0 0
22 | Unamortized Premium on Long-Term Debt (225} o] 0
23 |(Less)Unamortized Discount on Long-Term Debt-Debit (226) 0 g
24 | Total Long-Term Debt {lines 18 through 23) 1,263,753,140 1,263,753,140
25 | OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227} 4] Iy
27 | Accumulated Provision for Property Insurance (228.1) 0 0
28 | Accumulated Provision for Injuries and Damages (228.2) 3,211,431 3,098,519
29 | Accumulated Provision for Pensions and Benefits {228.3) 86,478,832 87,925,008
30 | Accumulated Miscellaneous Operating Provisions {228.4) 0 0
31  } Accumutated Provision for Rate Refunds (228) 0 1]
32 | Long-Term Portion of Derivative Instrument Liabilities 0 0
33 | Long-Term Portion of Derivative Instrument Liablilities - Hedges 0 o
34 | Asset Retirement Obtigations (230} 30,816,533 30,315,059
35 | Total Other Noncurrent Liabilities (lines 26 through 34) 120,500,796 121,338,586
36 | CURRENT AND ACCRUED HIABILITIES
37 {Notes Payable {231) 0 0
38 | Accounts Payable {(232) 143,013,664 161,858,433
39 | Notes Payable to Associated Companies {233) 50,063,454 23,219,454
40 | Accounts Payable to Associated Companies (234) 20,453,742 48,442 227
41 | Customer Deposits (235} 19,763,233 16,573,318
42 | Taxes Accrued (236) 262-263 23,657,750 4,089,209
43 | Interest Accrued (237) 759,365 1,532,755
44 | Dividends Declared (238) & 0
45 | Matured Long-Term Debt {239} 0 0

FERC FORM NO. 1 (rev. 12-03)
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Name of Respondent

This Report is:

Date of Report

Year/Period of Report

Kentucky Ulilities Company (1 An Qriginat (mo, da, yr)
(2) T] A Rresubmission 1 end of ___ 2008/
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDIT8gntinued)
Line Current Year Prior Year
No. Raf. End of Quarter/Year End Balance
Titie of Account Page No. Balance 12/31
{a) (b} {c} (d}

46 | Matuwred interest {240) 0 O
47 | Tax Collections Payable (241} 3,225,901 3,515,457
48 | Miscellaneous Current and Accrued Liabilities (242) 12,434,972 10,756,715
49 | Oblkgations Under Capital Leases-Current (243) 0 0
50 | Derjvative Instrument Liabilities (244) 0 152,956
81 | {Less)Long-Term Portion of Derivative Instrument Liabilities 0 0
52 | Derivative Instrument Lizbilities - Hedges (245) 0 0
53 |{less})Long-Term Portion of Derivative Instrument Liabiliies-Hedges o &
54 | Total Current and Accrued Liabilifies (lines 37 through 53) 282,372,086 273,140,524
55 | DEFERRED CREDITS
56 | Customer Advances for Censtruction (252) 2,464,194 2,803,337
57 {Accumulated Deferred investment Tax Credits (255) 266-267 58,120,536; 54,999,112
58 | Deferred Gains from Disposition of Utility Plant {258) g 0
59 | Other Deferred Credits {253) 288 21,200,008 13,436,144
80 | Other Regulalory Liabilities (254) 278 37,804,174 37,721,036
81 | Unamortized Gain on Reaquired Debt {257} 0 0
62 | Accum. Deferred Income Taxes-Accel. Amort.{281) 272-277 0 [}
63 [ Accum. Deferred Income Taxes-Other Property (282) 288,858,762 281,507,115
64 | Accum. Deferred Income Taxes-Other (283) 42,576,205 41,789,666
65 | Total Deferred Credits {lnes 56 through 64) 451,023,879 442 256,410
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUHTY (lines 16, 24, 35, 54 and 65) 3,624,090,303 3,536,004,399
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1} X An Original {Mo, Da, Y1)
Kentucky Utilities Company {2) __ A Resubmission Iy 2008/Q1

FOOTNOTE DATA

Schedule Page: 112__LineNo.: 7 _Column: B —
The increase in Other Paid-In Capital was the result of an equity contribution from E.ON

for $25,000,000 in March 2008.
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Name of Respondent T?his Re %\rt 58 al Dﬁte Bf R\t{aport Year/Period of Report
n Lrigmna o, La, Yr
Kentucky Utilities Company :2; A ResSbmissioﬂ { ! ) End of 2008/Q1

STATEMENT OF INCOME

Quarierly

1. Enter in column {d) the balance for the reporting quarter and in column {e) the balance for the same three month period for the prior year

2. Report In column {f) the quarter to date amounts for electric utility function; in column (h) the quarler to date amounts for gas ulitity, and in () the
quarier to date amaounts for other utility function for the current year quarter

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the
quarter to date amounts for other utility function for the prior year quarter.

4. Jf additional coiumnns are needed place them in a footnote.

Annual or Quarierly if applicable

5. Da not report fourth quarter data In columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Ulility Plant Leased to Others, in another utility columnin a simiiar manner to
a utility depariment. Spread the amouni{s} over lines 2 thru 26 as appropriate. Include these amounts in columns (c} and {d) lotals.

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above

8 Report data for lines 8, 10 and 11 for Naturai Gas companies using accounts 404.1, 404.2, 404 3, 407 1 and 407 2.

Line Total Total Current 3 Manihs Prior 3 Months
No Gurrent Year fo Prior Year to Ended Ended
(Ref) Dale Balance for | Date Balancefor | Quarterly Only Quarerly Oniy
Titte of Accaunt Page No Guanter/Year Quarter/Year No 4th Quarter No 4lh Quarer
{a) b} (c) (d) (EJ (f)
$UTILITY OPERATING INCOME l
3} Operafing Expenses ‘ ) L ) .
4 ] Operation Expenses {401} 320-323 220 032 073 191 {)79803 220 032,073 191 079 803
51 Maintenance Expenses (402} 320-323 21,336,044 17,508,995 21,336,044 17,988,995
6 | Depreciation Expense {403) 336-337 30,263,681 27,160,907 30,263,681 27,460,907
7 | Depreciation Expense for Asset Refirement Costs {403 1) 336-337 73,734 21,878 73,734 -21,878
8| Amort & Depl. of Utility Plant {404-405) 336-337 1,186,935 1,398,175 1,186,935 1,398,175
9l Amort. of Uiliity Plant Acq Adj (406} 338-337

10} Amorl Property Losses, Unrecov Plant and Regulatory Study Costs (407}
111 Amort of Conversion Expenses (407)
12 { Regulatory Debils (407 3)

13 | (Less} Regulatory Credils (407 4) 569,208 484,095 569,208 484,095
14 | Taxes Other Than income Taxes {408.1) 262-263 4,942 855 4,521,474 4,942,855 4,521,474
15| Income Taxes - Federal {409 1) 262-263 18,577 444 12,861,156 18,577,444 12,861,156
16 - Other (409 1) 262-263 3,178,634 3,976,635 3,478,834 3,976,635
17 | Provision for Deferrad Income Taxes (410 1) 234, 272-277 707481 6,540,296 7,074,811 6,540,296
18 | (Less) Provision for Deferred Income Taxes-Cr (4111} 234, 272-277 10,992,073 9,288.086 10,992,078 9,288,086
18 | Investment Tax Credit Adj - Net {411 4) 266 3,200,000 8,875,000 3,200,000 9,875,000

20 | {Less) Gains from Disp. of Uliiity Plan! (411 6)
21 | Losses from Disp. of Uity Plant (411 7)

22| (Less} Gains from Disposition of Allowances {411 8} 583,048 706,770 583,049 708,770
23| Losses from Disposition of Allowances {411 8)

24 i Accrelion Expense (411 10) 495,474 465,561 495474 465,561
251 TOTAL Utility Operating Expenses {Enler Total of lines 4 thru 24) 268,217,350 265,367,173 298,217,350 265,367,173
26 Net Utll Cper Inc (Enter Tot line 2 less 25) Camy to Pg117 line 27 53,979,297 51,465,388 53,879,297 51,465,388
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Name of Respondent Tghis Re %ﬁ ICS) il Dh?%e gf R$port Year/Period of Report
Kentucky Utilities Company 52; = po orgnal (, o Dz n End of 2008/Q1

STATEMENT OF INCOME FOR THE YEAR {Continued)

9. Use page 122 for important notes regarding the statement of income for any account thereof.

10. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect {o power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects ipgether with an explanation of the major factors which affect the rights
of the utlilily to retain such revenues or recover amounts paid with respect to power or gas purchases

11 Give concise explanalions concerning significant amounts of any refunds made or received during the year resulting from setiernent of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjusiments made 1o balance sheet. income.
and expense ascounts.

12. If any notes appearing in the report 1o slokholders are applicable to the Statement of Income, siich notes may be included at page 122,

13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
inciuding the basis of allocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes
14. Explain in a fooinole if the previous years/quarter's figures are different from that reported in prior repons.

15 i the columns are insufficient for reporting additional utility depattments. supply the appropriate account titles report the information in a footnote to
this schedule.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current Year to Date | Previous Year to Date Current Year lo Dale | Previous Year to Date | Gument Year o Dale | Previous Yeario Dale | -ine
{in dollars) {in dollars) {in dollars) {in dollars) {in dollars) (in doliars} No
(9) {h} (i} () (k) {1

3
2

S e
220,032,073 191,079,803 4
21,336,044 17,988,995 5
30,263,681 27,160,907 8
73,734 .21,878 7
1,186,935 1,398,175 8

9

10

11

12

569,208 484,095 13
4,942,855 4,521,474 14
18,577,444 12,861,156 15
3,178,634 3,976,635 16
7,074,811 6,540,296 17
10,992,078 9,288,086 18
3,200,000 9,875,000 19
20

21

583,049 706,770 22

23

495,474 465,561 24
298,217,350 265,367,173 25
53,979,297 51,465,388 26
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Name of Respondent This Report Is: Dale of Report Year/Period of Report
Kentucky Ulilities Company 8; E}ﬁﬁRggsgﬁilssion “:,M;' Da. ¥r) End of ﬂl
STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Months Frior 3 Months
No Ended Ended
{Ref ) Quarlery Cnly Quasterly Only
Title of Account Page No. | Current Year | Previous Year| No4th Quader No 4th Quarier
(@) () (c) fd) () {9
27 E Net Utility Operating Income (Caried forward from page 114) 53,979,287 51,465,388 53,579,297 51,465,360
28| Other Income and Deductions
28| Other Income
30 { Nonutitty Operating Income
31 {Revenues From Merchandising, Jobbing and Contract Work {415)
32 {Less) Cosls and Exp. of Merchandising, Job, & Contract Work (416)
33| Revenues From Nonutility Operations {417} 369,491 133,688 369,491 133,888
34| (Less) Expenses of Nonutility Operations (417.1)
35| Nonoperating Rental Incoma (418) -103 -103
36  Equily in Eamings of Subsidiary Companies (418.1) 118 7,482,191 6,308,071 7482191 6,308,071
37 Inferest and Dividend Income (419} 365,923 752,524 365,923 752,524
38 ] Allowznce for Other Funds Used During Construction {419.1) 1,368,920 534,665 1,368,920 534 665
39| Miscelianeous Nonoperaling Income (421) 653,705 1,213,173 693,705 1,213,173
40| Gain on Disposition of Froperly (421.1) -B0 -80
41 TOTAL Qther income (Enter Total of #ines 31 thru 40) 10,280,150 8,942,218 10,280,150 8,942,218
42 | Other Income Deductions Coa ' "
43 | Loss on Disposition of Properly (421.2)
44 FMiscellanecus Amortization (425} 340
45} Donations (426.1) 340 148,943 283,669 148,943 283569
46} Lile Insurance (426.2) 176,406 176,796 176,406 176,796
47 Penalties (426.3)
48] Exp. for Certain Civic, Politicat & Related Activities (426.4) 187,709 278,887 187,709 278,887
491 Other Deductions (426.5) 584,702 1,928 448 584,702 1,928,445
50 | TOTAL Other Income Deduciions {Totai of fines 43 thru 49) 1,097,760 2,667,801 1,097,760 2,667,801
51 | Taxes Applic. to Other income and Deductions o L y o
52 | Taxes Other Than Income Taxes (408.2) 262-263 2,625 2,781 2,625 2,75%
53 | income Taxes-Federa! (409.2) 262-263 2,799 -372,480 2,79% -372,450
54 tincome Taxes-Other {409.2) 262-263 47,362 -102,080 -47,362 -102,080
55 | Provision for Deferred inc. Taxes (410.2) 234, 272-277 666,260 825,459 666,260 825,459
56 j (Less) Provision for Deferred income Taxes-Cr. (411.2) 234, 272-277 4,862 4,863 4,862 4,863
57 | lavesiment Tax Credit Adj.-Net {411.5)
58] (Less) investment Tax Credils (420) 78,576 147,828 78,576 147,828
59| TOTAL Taxes on Other Income and Deductions (Tolal of lines 52-58) 540,884 200,945 540,884 200,949
60 | Net Other Income and Deductions {Total of lines 41, 50, 59) 8,641,506 6,073,468 8,641,508 6,073,468
81| tnterest Charges e Ll e
62 | interest on Long-Term Debt {427) 3,779,631 4,615,144 3,778,611 4,615,144
63 | Amort. of Debt Disc. and Expense (428) 72477 118,047 72,177 118,047
64 | Amortization of Loss on Reaquired Debt {428.1} 100,134 163,453 108,134 163,453
65 | {Less) Amoit. of Premium on Debt-Credit (425}
66§ {Less) Amorization of Gain on Reaquired Debt-Credit (428.1)
67 §inferest on Debt o Assoc. Companies (430) 340 12,898,324 7.512.217 12,898,324 7,512,217
68 { Other Interest Expense {431) 340 306,674 263,840 306,674 263,840
69/ (Less) Afiowance for Bormowed Funds Used During Consbruction-Cr. (432) 469,850 152,570 489,890 152 570
70 | Net Interest Chamges {Total of lines 62 thru 65} 16,696,050 12,520,131 16,696,650 12,526,131
71 | Income Before Extraordinary items (Tofal of lines 27, 66 and 70) 45,824,753 45,018,725 45,924,753 45,018,725
72| Extracrdinaty ltems oI e N ' g
73| Extraondinary Income (434}
74 | {Less) Extraordinary Deduclions {435)
75 | Net Extracrdinary ltems {Total of line 73 less line 74)
76 | Income Taxes-Federal and Other (408.3) 262-263
77 { Exiraordinary Hems Afier Taxes (line 75 less fine 76)
78 |Net Income (Total of line 71 and 77) 45,524,753 45,018,725 45,924,753 45,018,725
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Name of Respondent This Report Is:

Kentucky Utilities Company @)

{1} An Criginal
A Resubmission

Date of Report Year/Period of Report
{(Mo. Da. Yr) 2008/Q11
! Endof . 20l

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated

undistributed subsidiary earnings for the year

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded {Accounts 433, 436
- 439 inclusive). Show the confra primary account affected in column (b)

4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first account 439, Adjustments to Relained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow

by credit, then debit items in {hat order.
6. Show dividends for each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or approprialed as well as the totals eventually to be accumulated.
9. If any notes appearing in the report to stockholders are applicable to this stalement, include them on pages 122-123.

Current Previous
Quarter/Year Quarter/Year
Contra Primary Year 1o Date Year to Date
Line ltem Account Affected Balance Balance
No. {2) (b) {c) (¢}
UNAPPROPRIATED RETAINED EARNINGS {Account 216) | T

1| Balance-Beginning of Period
2] Changes Wmmrﬁ“_—_—““———_
3] Adjustments to Retained Earnings (Account 439) | . _ T
4] FIN 48 Adjustment 347,473
5
[+
7
]
9! TOTAL Credits to Retained Earnings (Acct. 439) 347473

10

11

12

13

14

151 TOTAL Debits 1o Retained Eamings (Accl, 439)

16} Balance Transferred from income (Account 433 less Account 418.1) 38,442 562 38,710,654

17| Appropriations of Relained Eamings (Acct. 436) R

18

18

20

21

221 TOTAL Appropriations of Retained Eamings (Acct. 436)

23| Dividends Declared-Preferred Stock {Account 437)

24

25

26

27

28

29] TOTAL Dividends Declared-Preferred Slock (Acct. 437)

30| Dividends Declared-Common Stock (Account 438)

H

32

33

34

35

36{ TOTAL Dividends Declared-Commaon Stock (Acct. 438)

37| Transfers from Acct 216.1, Unapprop. Undistrib, Subsidiary Earnings 28,609,259 22,556,358

38| Balance - End of Period (Total 1,9,15,16,22,28,36,37)

APPROFPRIATED RETAINED EARNINGS (Account 215)

1,083,621,803 $15,745,513
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Name of Respondent
Keniucky Uitilities Company

This Report Is:
m IﬁAﬁ Original
{2) DA Resubmission

{1

Date of Report
{Mo, Da, Y1)

Year/Pericd of Report

£nd of 2008/Q1

STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated

undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as o the retained earnings account in which recorded {Accounts 433, 436

- 439 inclusive). Show the contra primary account affected in column (b)
4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first account 439, Adjustments io Retained Eamings, reflecting adjustments to the opening balance of retained earnings. Follow

by credit, then debit items in that order.
6. Show dividends far each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Eamnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually {o be accumulated.
9. If any notes appearing in the report to stockholders are applicable fo this statement, include them on pages 122-123.

Current Previous
Quarer/Year Quarter/Year
Contra Primary Year {c Date Year to Date
Line item Actount Affected Balance Balance
No. (=) (b} (c) {d
39
40
41
42
43
44
45] TOTAL Appropriated Retained Earnings {(Account 215)
APPROP, RETAINED EARNINGS - AMORT. Reserve, Federal {Account 215.1)
46| TOTAL Approp. Retzined Earnings-Amort. Reserve, Federal {Acct. 2158.1)
471 TOTAL Approp. Retained Earnings {Acct. 215, 215.1) (Total 45,46}
48] TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Totatl 38, 47} (216.1) 1,083,621,803 915,745,513
LINAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account - :
Repor only on an Annual Basis, no Quarlerly
49| Balance-Beginning of Year {Debit or Credit)
50| Equity in Eamings for Year {Credit) {Account 418.1)
51| (Less} Dividends Received (Debit)
52
53} Balance-End of Year {Total lines 49 thru 52)

FERC FORM NO. 1/3-Q (REV. 02-04}
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Name of Respondent
Kentucky Ulilities Company )

This Report Is:
{1) An QOriginal

D A Resubmission

Date of Report Year/Period of Report
(l‘}nc;. Da, Y1) End of 2008/Q1

STATEMENT OF CASH FLOWS

{1) Codes 1o be used:{a) Net Proceeds or Payments; (bjBonds. debentures and other long-term debt; (€} Include commercial paper; and {d} Idenfify separately such items as

investments. fixed assets, infangibles. elc

(2) information aboul noncash investing and financing aclivities must be provided in the Notes lo the Financial statements Also provide a reconciliation between "Cash and Cash

Equivalents at End of Period” with related armounts on the Batence Sheet

(3) Operating Activities - Other: Include gains and losses pertaining to operaling aclivities only Gains and losses pertaining to investing and financing activities should be reported
i those acliviies Show in the Naotes o the Financials the amournts of interest paid {rel of amount capilatized} and income taxes paid

{4) Investing Activities: include at Other {line 31) net cash outflow to acquire other companies Provide a recanciliation of assels acquized with Habilities assumed in the Noles 1o
the Financiai Statements Do not include on this statement the doliar amoun! of lesses capitalized per the USofh General Instruclion 20, inslead provide a reconciliation of the

dollar amount of leases capitalized with the plant cost

Line Description (See Instruction No 1 for Explanation of Codes) Current Year to Date Previous Year to Date
No. CQuarter/Year Quarter/Year
(a) (b) (©)

1|Net Cash Flow from Operating Activities: -

2 Net Income (Line 78(c) on page 117)

3 {Noncash Charges {Credits) to Income: l———*——_‘r—

4 |Depreciation and Depletion 30,337 415 27,139,029

5 |Amortization of Plant 1,186,935 1,398,175

6

7

8 iDeferred Income Taxes {Net) -1,646,285 -1,096,124

9 Hinvestment Tax Credit Adjustment (Net) 3,121,424 Q1zrAre
10 |Net {increase) Decrease in Receivables 25,653,185 32,861,476
11 {Net {Increase) Decrease in Inventory 4,589,733 8,754,760
12 |[Net (Increase) Decrease in Allowances Inventory 125,987 439,042
13 [Net Increase (Decrease) in Payables and Accrued Expenses 5,804,156 -2,508,498
14 |Net (Increase) Decrease in Other Regutatory Assets -258,560 -497 812
15 |Net Increase {Decrease) in Other Regulatory Liabilities 83,138 366,306
16 |(Less) Altowance for Other Funds Lised During Construction 1,838,810 687,235
17 H{Less) Undistributed Eamings from Subsidiary Companies

-17,80% 958,071

18 |Other (provide details in footnote): o000 sl ket 017d6.
19 {Change in Other Deferred Debits 6,819,906 -7,350,338
20 iChange in Other Deferred Credils 7,763,864 1,338,890
21

22 INet Cash Provided by {Used in) Operating Activities (Total 2 thry 21} 124,898,272 117,817,193
23

24 {Cash Flows from Investment Activities:

25 [Construction and Acquisition of Plant (including land):

26 [Gross Additions to Utility Plant {less nuclear fuel) -184 435 216 -125,565,147
27 |Gross Additions to Nuclear Fuel

28 |Gross Additions to Common Ulility Plant

20 |Gross Additions to Nonutility Plant

30 |(Less) Allowance for Other Funds Used During Construclion -1,838,810 -687,235
31 |Other (provide details in footnote): i ARG et

L98]
2+

¥
£

[<+]
i

Cash Qutflows for Piant (Tola! of lines 26 thru 33)

(]
w

-182,586,406 -125,311,452

Lad
[e2}

Acquisition of Other Noncurrent Assets (d)

[
]

Proceeds fram Disposal of Noncurrent Assets (i)

1,175

[43]
=]

(]
0w

Invesiments in and Advances to Assoc, and Subsidiary Companies

£
o

Contributions and Advances from Assoc. and Subsidiary Companies

E-3
-

Disposition of Investments in {and Advances 1)

oy
[3%

Associated and Subsidiary Companies

=
L)

44

Purchase of Investment Securities (a)

45

Proceeds from Sales of Investment Securities (a)

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent
Kentucky Utiities Company

This Report is:
m An Original

{2) Eﬁ]”‘ Resubmission

[Date of Report
(Mo, Da. Y1)

I

Year/Pericd of Report
End of 2608/01

STATEMENT OF CASH FLOWS

(%) Codes to be used:(a} Net Proceeds or Payments;(b)Bonds. debentures and other long-term debt; (¢) Include commercial paper, and (d)} Identify separately such items as
investments. fixed assets. inlangibles. efc
{2} Informafion about nancash investing and financing activilies must be provided in the Notes to the Financial stalements Also provide a reconcitiation between "Cash and Cash
Equivalents at End of Period" with related amounts on the Balance Shest
(3) Operating Activities - Other: inchude gains and lesses perlaining to operating activiies only Gains and losses perlaining to investing and financing aclivities should be reported
in those aciivities Show in ihe Notes lo the Financials the amounts of interest paid {nel of amount capialized) and income taxes paid
{4) Investing Activities: Inciude at Other {fine 31) rel cash outflow 1o acquire clther companies Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statemenis Do not include on this statement the doflar amount of leases capitalized per the USofA General Instruction 20; instead provice a reconciliation of the

dollar amount of leases capitatized with the plart cost

Line
No.

Description {See Instruction No 1 for Expianation of Codes})

(a)

Current Year to Date
Quarter/Year
(b}

Previous Year to Date
Quarter/Year

©

46

Loans Made or Purchased

47

Cuoilections on Loans

48

Change in Long-Term Invesiments

287,137

-2,6838,844

49

Net (Increase) Decrease in Receivables

50

Net (Increase ) Decrease in inventory

51

Net (Increase) Decrease in Allowances Held for Speculation

52

Net Increase (Decrease} in Payables and Accrued Expenses

53

Other (provide details in footnote):

54

Change in Restricted Cash

5,144,957

1,705,060

56

56

Net Cash Provided by (Used in) investing Aclivities

57

Total of lines 34 thru 55)

-177,163,137

58

5%

Cash Flows from Financing Activilies:

60

Proceeds from Issuance of:

61

Long-Term Debt (b)

~126,245,236

180,868,742

62

Preferred Stock

63

Common Stock

64

Other (provide details in footnote):

65

66

MNet Increase in Short-Term Debt {(c}

26,844,000

67

Other {provide details in footnote).

68

69

70

Cash Provided by Qutside Sources (Total 61 thru 68)

26,844,000

180,969,742

71

72

Payments for Retirernent of:

73

Long-term Deb! (b}

107,000,000

74

Preferred Stock

75

Common Stock

76

Other (provide details in fooinote).

77

78

Net Decrease in Stort-Term Debt {¢)

-65,080,000

79

Change in Coniributed Capital

25,600,000

80

Dividends on Preferred Stock

a1

Dividends on Common Stock

82

Net Cash Provided by (Used in) Financing Activities

83

{Total of lines 70 thru: 81)

51,844,000

8,968,742

84

85

Net Increase (Decrease) in Cash and Cash Equivalents

86

(Total of lines 22,57 and 83)

a7

-320,865

88

Cash and Cash Equivalents at Beginning of Pericd

338,511

89

a0

Cash and Cash Equivalents at End of period

17,646,

541,699
5,313,043

854,742

FERC FORM NO. 1 (ED, 12-96}

Page 121




Name of Respondent This Report is: Date of Report [Year/Period of Report
{1) X An Original (Mo, Da, ¥T)
Kentucky Utilities Company {2) — A Resubmission i 2008/Q1
FOQOTNOTE DATA
iSchedule Page: 120 Line No.: 18 Column: b
Other operating cash flows: e
Net salvage and cost of removal 5 {(636,211)
Depreciation charged to balance sheet accounts 146,518
Amortization of Debt Expenses 72,177
Amortization of Loss on Bonds 109,134
Net decrease in Prepayments 1,183,386
Net decrease in Derivative Assets 16,145
Net increase in Preliminary Survey (129,248)
Net increase in Clearing Accounts {(2,368,433)
Net decrease in Customer Advances for Construction {339,143)
Net increase in Asset Retirement Obligations 495,474
Net decrease in Provision for Postretirement Benefits (1,446,176)
Total $ (2,896,378)
ISchedule Page: 120 Line No.: 18 Column:
Other operating cash flows:
Net salvage and cost of removal $ (933,314}
Depreciation charged to balance sheet accounts 147,040
Amortization of Debt Expenses 76,145
Amortization of Loss on Bonds 163,453
Net decrease in Prepayments 1,580,312
Net decrease in Derivative Assets {(524,304)
Net increase in Preliminary Survey (3,581)
Net decrease in Clearing Accounts 2,678,719
Net increase in Customer Advances for Congtruction 8,698
Net increase in Asset Retirement Obligations 465,561
Net decrease in Provision for Postretiremeni Benefits (1,235,406)
Net adjustment to Retained Earnings (Effect of FIN 48) 347,473
Total $ 2,770,796
ISchedule Page: 120 _ Line No.: 31 Column:
Long Term Debt Mark-to-Market $ {433,540}

In 2007, 553 million of bonds were extinguished. This amount
represents the fair value hedge adjustments on those bonds, as
prescribed by SFAS No. 133, as amended.

|Schedule Page: 120 _Line No.: 90 Column: b

Cash and cash equivalents is comprised of the following amounts:

Cash {Acct 131) [ -
Temporary Cash Investments {(Acct 136} 17,646
Total Cash and Cash Equivalents at End of Period $ 17,646

[Schedule Page: 120 _Line No.: 90 Column:

Cash and cash equivalents is comprised of the following amounts:

Cash (Acct 131) s 5,850,654
Special Deposits (RAccts 132-134) 539
Temporary Cash Investments (ARcct 136) 3,549
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Total Cash and Cash Equivalents at End of Period 5

5,854,742
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NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Fiows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.

2. Furnish particulars (details} as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the ulility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.

3. For Account 116, Ulility Plant Adiustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof,

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rale treatment given these iterns. See General Instruciion 17 of the Uniform System of Accounts.

5 Give a congise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such noles may be included herein.

7. For the 3Q disclosures, respendent must provide in the notes sufficient disclosures so as to make the interim information not
misleading. Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be
omitted

8. Forthe 3Q) disclosures, the disclosures shall be provided where events subsequent to the end of the most recent year have occurred
which have a materiai effect on the respondent. Respondent must include in the notes significant changes since the most recently
completed year in such items as: accounting principles and praclices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modifications of existing financing agreements; and
changes resulting from business combinations or dispositions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significani change since year end may not have occurred

9. Finally, if the notes fo the financial statements relating to the respondent appearing in the annual report 1o the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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ARO

BART

CAIR

CAMR
CAVR

CCN

Clean Air Act
Company
DSM

ECR

EEI

E.ON
EONUS.
E.ON U.S. Services
EPA

INDEX OF ABBREVIATIONS

Asset Retirement Obligation

Best Available Retrofit Technology

Clean Air Interstate Rule

Clean Air Mercury Rule

Clean Air Visibility Rule

Certificate of Public Convenience and Necessity

The Clean Air Act, as amended in 1990

KU

Demand Side Management

Environmental Cost Recovery

Electric Energy, Inc.

E.ON AG

E.ON U.S. LLC. (formerly LG&E Energy LLC and L.G&E Energy Corp.)
E.ONU.S. Services Inc. (formerly LG&E Energy Services Inc.)
U.S. Environmental Protection Agency

EPAct 2005 Energy Policy Act of 2005

EUSIC E.ON US Investments Corp.

FAC Fuel Adjustment Clause

FASB Financial Accounting Standards Board

FERC Federal Energy Regulatory Commission

FGD Flue Gas Desuifurization

Fidelia Fidelia Corporation (an E.ON affiliate}

FIN FASB Interpretation

GHG Greenhouse (Gas

IRS Internal Revenue Service

Kentucky Commission Kentucky Public Service Commission

KU Kentucky Utilities Company

kWh Kilowatt Hours

LG&E Louisville Gas and Electric Company

MISO Midwest Independent Transmission System Operator, Inc.

MMBtu Million British Thermal Units

Moody’s Moody’s Investor Services, Inc.

NAAQS National Ambient Air Quality Standards

NOV Notice of Violation

NOx Nitrogen Oxide

oMU Owensboro Municipal Utilities

PUHCA 2005 Public Utility Holding Company Act of 2005

RRO Regional Reliability Organization

S&P Standard & Poor’s Rating Service

SCR Selective Catalytic Reduction

SERC SERC Reliability Corporation

SFAS Statement of Financial Accounting Standards

SIP State Implementation Plan

50y Sulfur Dioxide

TC2 Trimble County Unit 2

Virginia Commission Virginia State Corporation Commission
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Kentucky Utilities Company
Notes to Financial Statements
(Unaudited)

Note 1 - General

The unaudited financial statements include the accounts of the Company. KU’s common stock is
wholly-owned by E.ON U.S,, an indirect wholly-owned subsidiary of E.ON. In the opinion of
management, the unaudited interim financial statements include all adjustments, consisting only of normal
recurring adjustments, necessary for a fair statement of financial position, results of operations, retained
earnings and cash flows for the periods indicated. Certain information and footnote disclosures normally
included in financial statements prepared in accordance with generally accepted accounting principles
have been condensed or omitted, although the Company believes that the disclosures are adequate to make
the information presented not misieading. These unaudited financial statements and notes should be read
in conjunction with the Company’s annual report for the year ended December 31, 2007, including
management’s discussion and analysis and the audited financial statements and notes therein.

Certain reclassification entries have been made to the previous years’ financial statements to conform to
the 2008 presentation with no impact on net assets, liabilities and capitalization or previously reported net
income and cash flows.

Presentation. The accompanying financial statements are prepared on the regulatory basis of accounting
in accordance with the requirements of the FERC, which 1s a comprehensive basis of accounting other
than Generally Accepted Accounting Principles ("GAAP"). The significant differences between GAAP
and FERC reporting are as follows:

o Restricted cash is recorded in cash on the balance sheet for FERC reporting and presented as a
separate line item for GAAP statements;

e (ertain costs of removal obligations are recorded in accumulated depreciation for FERC reporting
and recorded in regulatory liabilities for GAAP reporting;

e Long-term and short-term bonds are recorded in total in the long-term debt section for FERC
reporting and are presented separately in current liabilities for the short-term portion and in
long-term debt for the long-term portion for GAAP reporting; and

e Deferred taxes are shown gross for FERC reporting in the balance sheet (a deferred asset and a
deferred liability are recorded), for GAAP reporting the deferred taxes are netted together and
recorded as a liability.
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RECENT ACCOUNTING PRONOUNCEMENTS
SFAS No. 161

In March 2008, the FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging
Activities, an amendment of FASB Statement No. 133, which is effective for fiscal years, and interim
periods within those fiscal years, beginning on or after November 15, 2008. The objective of this statement
is to enhance the current disclosure framework in FASB Statement No. 133, Accounting for Derivative
Instruments and Hedging Activities, as amended. The Company is currently evaluating the impact of
adoption of SFAS No. 161 on its statements of operations, financial position and cash flows.

SFAS No. 160

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated Financial
Statements, which is effective for fiscal years, and interim periods within those fiscal years, beginning on
or after December 15, 2008. The objective of this statement is to improve the relevance, comparability and
transparency of financial information in a reporting entity’s consolidated financial statements. The
Company expects the adoption of SFAS No. 160 to have no impact on its statements of operations,
financial position and cash flows.

SFAS No. 159

In February 2007, the FASB 1ssued SFAS No. 159, The Fair Value Option for Financial Assets and
Financial Liabilities — Including an Amendment of FASB Statement No. 115. SFAS No. 159 permits
entities to choose to measure many financial instruments and certain other assets and habilities at fair
value on an instrument-by-instrument basis (the fair value option). Unrealized gains and losses on items
for which the fair value option has been elected are to be recognized in earnings at each subsequent
reporting date. SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. SFAS No.
159 was adopted effective January 1, 2008 and had no impact on the statements of operations, financial
position and cash flows.

SEAS No. 157

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements, which, except as
described below, is effective for fiscal years beginning after November 15, 2007. This statement defines
fair value, establishes a framework for measuring fair value in generally acceptied accounting principles
and expands disclosures about fair value measurements. SFAS No. 157 does not expand the application of
fair value accounting to new circumstances. In February 2008, the FASB issued FASB Staff Position
157-2, Effective Date of FASB Statement No. 157, which delays the effective date of SFAS No. 157 for all
nonfinancial assets and liabilities, except those that are recognized or disclosed at fair value in the
financial statements on a recurring basis (at least annually), to figcal years beginning after November 15,
2008, and interim periods within those fiscal years. SFAS No. 157 was adopted effective January 1, 2008,
except as it applies to those nonfinancial assets and liabilities, and had no impact on the statements of
operations, financial position and cash flows, however, the Company will provide additional disclosures

|FERC FORM NO. 1 (ED. 12-88) Page 123.3 ]




Name of Respondent This Report is: Date of Report | Year/Period of Report

(1) X An Original (Mo, Da, ¥r)

Kentucky Utilities Company {2) A Resubmission i1 2008/01

NOTES TO FINANCIAL STATEMENTS (Continuad)

relating to its financial derivatives, AROs and pension assets, as required, in 2008.
Note 2 - Rates and Regulatory Matters

For a description of each line item of regulatory assets and liabilities, reference is made to K1J’s Annual
Report, Note 2 of the financial statements, for the year ended December 31, 2007.

The following regulatory assets and labilities were included in KU’s Balance Sheets:

March 31, December 31,

(in millions) 2008 2007
ARO § 25 $ 24
Unamortized loss on bonds 10 10
MISO exit 19 20
FAC 5 17
ECR 14 11
Other 5 4

Subtotal 78 86
Pension and postretirement benefits 28 28
Total regulatory assets 106 114
Accumulated cost of removal of utility plant $§ 314 $ 310
Deferred income taxes — net 21 22
Other 12 10
Total regulatory liabilities $ 347 3 342

KU does not currently eamn a rate of return on the FAC regulatory asset, which Is a separate recovery
mechanism with recovery within twelve months. No return is earned on the pension and postretirement
benefits regulatory asset which represents the changes in funded status of the plans. The Company will
seek recovery in future proceedings with the Kentucky and Virginia Commissions. No return is currently
eamed on the ARO asset. This regulatory asset will be offset against the associated regulatory liability,
ARO asset and ARQ liability at the time the underlying asset is retired. The MISO exit amount represents
the costs relating to the withdrawal from MISO membership. KU will seek recovery of this asset in future
proceedings with the Kentucky and Virginia Commissions. KU currenily earns a rate of return on the
remaining regulatory assets. Other regulatory assets include the merger surcredit and deferred storm costs.
Other regulatory liabilities include DSM and MISO costs currently included in base rates that will be
netted against costs of withdrawing from the MISO in the next rate case.

MISO Exit. KU and the MISO have agreed upon overall calculation methods for the contractual exit fee
to be paid by the Company following its withdrawal. In October 2006, KUJ paid approximately $20 million
to the MISQ pursuant to an invoice regarding the exit fee and made related FERC compliance filings. The
Company’s payment of this exit fee amount was with reservation of its rights to contest the amount, or
components thereof, following a continuing review of its calculation and supporting documentation. KU
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and the MISO resolved their dispute regarding the calculation of the exit fee and, in November 2007, filed
an application with the FERC for approval of a recalculation agreement. In March 2008, the FERC
approved the parties’ recalculation of the exit fee, and the approved agreement provided KU with an
immediate recovery of $1 million and will provide an estimated $3 million over the next eight years for
credits realized from other payments the MISO will receive, plus interest. Orders of the Kentucky
Commission approving the Company’s exit from the MISO have authorized the establishment of a
regulatory asset for the exit fee, subject to adjustment for possible future MISO credits, and a regulatory
liability for certain revenues associated with former MISO administrative charges, which may continue to
be collected via base rates. The treatment of the regulatory asset and liability will be determined in KU’s
next rate case, however, the Company historically has received approval to recover and refund regulatory
assets and liabilities.

FAC. In January 2008, the Kentucky Commission initiated a routine examination of KU’s FAC for the
six-month period May 1, 2007 through October 31, 2007. A public hearing was held in March 2008. An
order is anticipated in the third quarter of 2008.

In August 2007, the Kentucky Commission initiated a routine examination of KU’s FAC for the six-month
period of November 1, 2006 through April 30, 2007. A public hearing was held in October 2007. The
Kentucky Commission issued an Order in Japuary 2008, approving the charges and credits billed through
the FAC during the review period.

KU also employs an FAC mechanism for Virginia customers using an average fuel cost factor based
primarily on projected fuel costs. The factor may be adjusted annually for over-or-under collections of
fuel costs from the prior year. In February 2008, KU filed an application with the Virginia Commission
seeking approval of a decrease in its fuel cost factor applicable during the billing period April 2008
through March 2009. The Virginia Commission allowed the new rates to be in effect for the April 2008,
customer billings. In April 2008, the Virgima Commission Staff recommended a change to the fuel factor
KU filed in its application. The recommended change, which KU has agreed to, would result in a decrease
of 0.482 cents/kWh and will become effective beginning in June 2008 pending Virginia Commission
approval. A public hearing was held in May 2008, and an order is anticipated in the second quarter of
2008.

ECR. In September 2007, the Kentucky Commission initiated six-month and two-year reviews for periods
ending October 31, 2006 and April 30, 2007, respectively, of KU’s environmental surcharge. All parties to
the case submitted requests with the Kentucky Commission to waive rights to a hearing on this matter. The
Kentucky Commission issued final Orders in March 2008, approving the charges and credits billed
through the ECR during the review period, as well as approving billing adjustments, roll-in adjustments to
base rates, revisions to the monthly surcharge filing and the rates of return on capital.

Other Regulatory Matters

TC2 CCN Application and Transmission Matters. A CCN application for construction of the new
base-load, coal fired unit known as TC2, which will be jointly owned by KU and LG&E, together with the
Iilinois Municipal Electric Agency and the Indiana Municipal Power Agency, was approved by the
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Kentucky Commission in November 2005, and was never appealed.

Initial CCN applications for two transmission lines associated with the TC2 unit were approved in
September 2005 and May 2006. One of those CCNss, for a line running from Jefferson County into
Hardin County, was brought up for review to the Franklin Circuit Court by a group of landowners. In
August 2006, KU, LG&E and the Kentucky Commission obtained dismissal of that action, on grounds that
the landowners had failed to comply with the statutory procedures governing the action for review. That
dismissal was appealed by the landowners to the Kentucky Court of Appeals, and in December 2007, that
Court reversed the lower court’s dismissal and remanded the challenge of the CCN to the Franklin Circuit
Court for further proceedings. KU, LG&E and the Kentucky Commission filed for reconsideration of the
appeliate court’s ruling, but those requests were denied in April 2008. KU and LG&E will file a motion
for discretionary review with the Kentucky Supreme Court in May 2008, asking that Court to hear the
matter and, ultimately, to reverse the Court of Appeals and uphold the Franklin Circuit Court’s dismissal.

The referenced transmission lines are also subject to routine regulatory filings and require the acquisition
of easements. In April 2008, in proceedings involving the condemnation of an easement for a portion of
the Jefferson County to Hardin County transmission line (all rights of way for the other line have been
acquired), a Meade County, Kentucky circuit court judge issued a ruling upholding the objections of two
co-owners of the property crossed by the easement and dismissed that eminent domain proceeding pending
the completion of the CCN appeal described above. KU and LG&E have filed responsive pleadings,
including a motion to vacate that decision by the trial court and a procedural request with the Court of
Appeals seeking expedited review on a petition to direct the circuit court to proceed with the eminent
domain litigation. Additional condemnation proceedings involving other parcels of property to support
this same transmission line are also pending in neighboring Hardin County, and three landowners there
have now sought dismissal of certain of those proceedings in Hardin County, on the same grounds cited by
the Meade County court. KU and LG&E have opposed those efforts to dismiss, and are awaiting ruling by
the Hardin County Circuit Court.

Merger Surcredit. In December 2007, KU submitted to the Kentucky Commission its plan to allow the
merger surcredit to terminate as scheduled on June 30, 2008. The Kentucky Commission issued a
procedural schedule for this proceeding in March 2008, with data discovery to be completed in May 2008.
A public hearing is scheduled in May 2008, and an order is expected by the end of the second quarter of
2008.

DSM. InJuly 2007, KU and LG&E filed an application with the Kentucky Commission requesting an
order approving enhanced versions of the existing DSM programs along with the addition of several new
cost effective programs. The total annual budget for these programs is approximately $26 million, an
increase over the previous annual costs of approximately $10 million. In March 2008, the Kentucky
Commission issued an Order approving the application, with minor modifications. KU and LG&E filed
revised tariffs in April 2008, under authority of this Order.

Mandatory Reliability Standards. As a result of the EPAct 2005, certain formerly voluntary reliability
standards became mandatory in June 2007, and authority was delegated to various RROs by the Electric
Reliability Organization, which was authorized by the FERC to enforce compliance with such standards,
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including promulgating new standards. Failure to comply with mandatory reliability standards can subject
a registered entity to sanctions, including potential fines of up to $1 million per day, as well as
non-monetary penalties, depending upon the circumstances of the violation. KU is a member of the SERC,
which acts as KU’s RRO. The SERC is currently assessing KU’s compliance with certain existing
mitigation plans resulting from a prior RRO’s audit of various reliability standards, and KU and SERC are
in discussions regarding potential settlement, further mitigation steps or other resolution actions regarding
these items. While KU believes itself to be in substantial compliance with the mandatory reliability
standards, KU cannot predict the outcome of the current SERC proceeding or of other analysis which may
be conducted regarding compliance with particular reliability standards.

Depreciation Study. In December 2007, KU filed a depreciation study with the Kentucky Commission as
required by a previous Order. An adjustment to the depreciation rates is dependent on an order being
received by the Kentucky Commission, the timing of which cannot currently be determined. KU also filed
the depreciation study with the Virginia Commission, but has not requested formal review and approval of
the depreciation rates from the Virginia Commission. Such a review will take place either during KU’s
next base rate case in Virginia or when KU makes a formal application to the Virginia Commission for
approval of the proposed rates.

Brownfield Development Rider Tariff. In March 2008, KU and LG&E received Kentucky Commission
approval for a Brownfield Development Rider, which offers a discounted rafe to electric customers who
meet certain usage and location requirements, including taking new service at a brownfield site, as
certified by the appropriate Kentucky state agency. The rider would permit special contracts with such
customers which provide for a series of declining partial rate discounts over an initial five year period of a
longer service arrangement. The tariff is intended to promote Jocal economic redevelopment and efficient
usage of utility resources by aiding potential reuse of vacant brownfield sites.

Real-Time Pricing. In December 2006, the Kentucky Commission issued an Order indicating that the
EPAct 2005 Section 1252, Smart Metering and Section 1254, Interconnection standards should not be
adopted. However, five Kentucky Commission jurisdictional utilities were required to file real-time
pricing pilot programs for their large commercial and industrial customers. KU developed a real-time
pricing pilot for large industrial and commercial customers and filed the details of the plan with the
Kentucky Commission in April 2007. Data discovery concluded in July 2007, and no parties to the case
requested a hearing. In February 2008, the Kentucky Commission issued an Order approving the real-time
pricing pilot program proposed by KU, for implementation within approximately eight months, for its
large commercial and industrial customers.

Utility Competition in Virginia. The Commonwealth of Virginia passed the Virginia Electric Utility
Restructuring Act in 1999. This act gave Virginia customers the ability to choose their electric supplier.
Rates are capped at current levels through December 2010. In April 2007, Virginia passed legislation
terminating this competitive market and commencing re-regulation of utility rates in Virginia. The new
act will end the cap on rates at the end of 2008, rather than through December 2010, and end customer
choice for most consumers in the applicable regions of the state. Thereafter, a hybnid model of regulation
is expected to apply in Virginia, whereby utility rates would be reviewed every two years and a utility’s
rate of return on equity shall not be set iower than the average of the rates of return for other regional
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utilities, with certain caps, floors or adjustments. The legislation was effective in July 2007, and also
includes a 10% nonbinding goal for renewable power generation by 2022, as well as incentives for new
generation, including renewables. Under the legislation, KU retains an existing exemption from customer
choice and other restructuring activities as applicable to KU’s limited service territory in Virginia.
However, subject to future developments, KU may or may not undertake such a rate proceeding in the first
six months of 2009 based on calendar year 2008 financial data under the hybrid model of regulation, or
make biennial rate filings with the Virginia Commission thereafter.

Note 3 - Financial Instruments

Effective January 1, 2008, KU adopted the required provisions of SFAS No. 157, excluding the exceptions
related to nonfinancial assets and liabilities, which will be adopted effective January 1, 2009, consistent
with FASB Staff Position 157-2.

Energy Trading and Risk Management Activities (non-hedging derivatives). KU conducts energy
trading and risk management activities to maximize the value of power sales from physical assets it owns.
Energy trading activities are principally forward financial transactions to hedge price risk and are
accounted for on a mark-to-market basis in accordance with SFAS No. 133, as amended.

The table below summarizes KU’s energy trading and risk management activities for the three months
ended March 31, 2007:

(in millions)
Fair value of contracts at beginning of period, net asset $ 1
Unrealized gains and losses recognized at contract inception
during the period -
Realized gains and losses recognized during the period -
Changes in fair values attributable to changes in valuation

techniques and assumptions (2)
Other unrealized gains and losses and changes in fair values -
Fair value of contracts at end of period, net (liability) asset $ (O

No changes to valuation techniques for energy trading and risk management activities occurred during
2008 or 2007. Changes in market pricing, interest rate and volatility assumptions were made during both
years. All contracts outstanding at March 31, 2007, had a maturity of less than one year. There were no
contracts outstanding at March 31, 2008. All amounts for 2008 are less than $1 million. Energy trading
and nisk management contracts are valued using Level 1, prices actively quoted for proposed or executed
transactions or quoted by brokers.

Naote 4 - Pension and Other Postretirement Benefit Plans

The following table provides the components of net periodic benefit cost for pension and other benefit
plans for the three months ended March 31:
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Other Postretirement

Pension Benefits Benefits
(in millions) 2008 2007 2008 2007
Service cost $ 1 $ 2 5 - § 1
Interest cost 5 6 1 1
Expected return on plan assets (5) (N - -
Amortization of actuarial loss - 1 - -
Benefit cost year-to-date $§ 1 3 2 g 1 $ 2

Net periodic benefit costs incurred by employees of KU are reflected in both utility plant on the balance
sheet and in operating expense on the income statement. The above costs do not include allocations of net
periodic benefit costs from affiliates whose employees provide services to KU.

The pension plans are funded in accordance with all applicable requirements of the Employee Retirement
Income Security Act of 1974 and the Internal Revenue Code. In March 2008, KU made contributions to
other postretirement benefit plans of approximately $1 million. KU anticipates making further voluntary
contributions in 2008 to fund the Voluntary Employee Beneficiary Association trusts to match the annual
postretirement expense and funding the postretirement medical account under the pension plan up to the
maximum amount allowed by law.

Note 5 - Income Taxes

A United States consolidated income tax return is filed by E.ON U.S.’s direct parent, EUSIC, for each tax
period. Each subsidiary of the consolidated tax group, including KU, will calculate its separate income tax
for the tax period. The resulting separate-return tax cost or benefit will be paid to or received from the
parent company or its designee. KU also files income tax returns in various state jurisdictions. With few
exceptions, KU is no longer subject to U.S. federal income tax examinations for years before 2004.
Statutes of limitations related to 2004 and later returns are still open. Tax years 2005, 2006 and 2007 are
under audit by the IRS with the 2007 return being examined under an IRS pilot program named
“Compliance Assurance Process”. This program accelerates the IRS’s review to the actual calendar year
applicable to the return and ends 90 days after the return is filed.

KU adopted the provisions of FIN 48, Accounting for Uncertainty in Income Taxes, an Interpretation of
SFAS No. 109, effective January 1, 2007. At the date of adoption, KU had less than $1 million of
unrecognized tax benefits, primarily related to federal income taxes. If recognized, the less than $1 million
of unrecognized tax benefits would reduce the effective income tax rate.

Possible amounts of uncertain tax positions for KU that may decrease within the next 12 months total less
than $1 million, and are based on the expiration of statutes during 2008.

KU, upon adoption of FIN 48, adopted a new financial statement classification for interest and penalties.
Prior to the adoption of FIN 48, KU recorded interest and penalties for income taxes on the income
statement in income tax expense and in the taxes accrued balance sheet account, net of tax. Upon
adoption of FIN 48, interest is recorded as interest expense and penalties are recorded as operating
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expenses on the income statement and accrued expenses in the balance sheets, on a pre-tax basis. The
interest accrued is based on IRS and Kentucky Department of Revenue large corporate interest rates for
underpayment of taxes.

The amount KU recognized as interest accrued related to unrecognized tax benefits in interest expense in
operating expenses was less than $1 million at March 31, 2008 and March 31, 2007. At the date of
adoption, KU accrued less than $1 million in interest expense on uncertain tax positions. No penalties
were accrued by KU upon adoption of FIN 48, or through March 31, 2008,

In June 2006, KU and LG&E filed a joint application with the U.S. Department of Energy (“DOE”)
requesting certification to be eligible for investment tax credits applicable to the construction of TC2. In
November 2006, the DOE and the IRS announced thai KU and LG&E were selected to receive the tax
credit. A final IRS certification required to obtain the investment tax credit was received in August 2007.
In September 2007, KU received an Order from the Kentucky Commission approving the accounting of
the investment tax credit. KXU’s portion of the TC2 tax credit will be approximately $100 million over the
construction period and will be amortized to income over the life of the related property beginning when
the facility is placed in service. Based on eligible construction expenditures incurred, KU recorded
investment tax credits of $3 million and $10 million during the three months ended March 31, 2008 and
March 31, 2007, respectively, decreasing current federal income taxes.

In March 2008, certain groups filed suit in federal court in North Carolina against the DOE and IRS
claiming the investment tax credit program was violative of certain environmental laws and demanded
relief, including suspension or termination of the program. KU is monitoring, but is not currently a party
to, this proceeding and is not able to predict the ultimate outcome of this matter.

Note 6 — Short-Term and Long-Term Debt

KU’s long-term debt includes $33 million classified as current liabilities because these bonds are subject
to tender for purchase at the option of the holder and to mandatory tender for purchase upon the
occurrence of certain events. These bonds include Carroll County Series 2002 A and B, Muhlenberg
County Series 2002 A and Mercer County Series 2002 A. These bonds mature in 2032. KU does not
expect to pay these amounts in 2008. The average annualized interest rate for these bonds during the three
months ended March 31, 2008, was 2.30%.

During June 2007, KU entered into a short-term bilateral line of credit facility totaling $35 million. There
was no outstanding balance under this facility at March 31, 2008. During the third quarter of 2007, KU
extended the maturity date of this facility through June 2012.

Pollution control series bonds are obligations of KU issued in connection with tax-exempt pollution
control revenue bonds issued by various governmental entities, principally counties in Kentucky. A loan
agreement obligates KU to make debt service payments to the county that equate to the debt service due
from the county on the related pollution control revenue bonds. Until a senes of financing transactions was
completed during February 2007, the county’s debt was also secured by an equal amount of KU’s first
mortgage bonds that were pledged to the trustee for the pollution control revenue bonds that match the
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terms and conditions of the county’s debt, but require no payment of principal and interest unless KU
defaults on the loan agreement. Proceeds from bond issuances for environmental equipment (primartly
related to the installation of FGDs) are held in trust pending expenditure for qualifying assets. At March
31, 2008 and December 31, 2007, KU had $6 million and $11 million, respectively, of bond proceeds in
trust, included in restricted cash in the balance sheets

Several of the KU pollution control bonds are insured by moneline bond insurers whose ratings have been
under pressure due to exposures relating to insurance of sub-prime mortgages. At March 31, 2008, KU had
an aggregate $333 million of outstanding pollution control indebtedness, of which $300 million is in the
form of insured auction rate securnities wherein interest rates are reset either weekly or every 35 days via an
auction process. Beginning in late 2007, the interest rates on these insured bonds began to increase due to
investor concerns about the creditworthiness of the bond insurers. In 2008, interest rates have continued to
increase, and the Company has experienced “failed auctions” when there are insufficient bids for the
bonds. When there is a failed auction, the interest rate is set pursuant to a formula stipulated in the
indenture, which can be as high as 15%. During the three months ended March 31, 2008 and March 31,
2007, the average rate on the auction rate bonds was 4.82% and 3.66%, respectively. The instruments
governing these auction rate bonds permit KU to convert the bonds to other interest rate modes, such as
various short-term variable rates, long-term fixed rates or intermediate-term fixed rates that are reset
infrequently. In the first quarter of 2008, the ratings of the Carroll County 2004 Series A bonds were
downgraded from AAA to AA and subsequently to A and then to BBB+ by S&P and from Aaa to A2 by
Moody’s, and the Carrol! County 2006 Series C bonds were downgraded from Aaa to A2 by Moody’s and
from AAA to A- by S&P due to downgrades of the bond insurer. In February 2008, KU issued a notice to
bondholders of its intention to convert the Carroll County 2007 Series A bonds and the Trimble County
2007 Series A bonds from the auction rate mode to a fixed interest rate mode, as permitted under the loan
documents. The conversion was completed in April 2008, and the new rates on the bonds are 5.75% and
6.00%, respectively. In March 2008, KU issued notices to bondholders of its intention to convert the
Carroll County 2006 Series C bonds and the Mercer County 2000 Series A bonds from the auction rate
mode to a weekly interest rate mode, as permitted under the loan documents. The Carroll County
conversion was completed in April 2008, and the Mercer County conversion was completed in May 2008.
In connection with these conversions, KU purchased the bonds from the remarketing agent. KU will hold
some or all of such bonds until a later date, at which time KU may refinance or further convert such bonds.
Uncertainty in markets relating to auction rate securities or steps KU has taken or may take to mitigate
such uncertainty, such as additional conversion, subsequent restructuring or redemption and refinancing,
could result in KU incurring increased interest expense, transaction expenses or other costs and fees or
experiencing reduced liquidity relating to existing or future pollution control financing structures. See
Note 10, Subsequent Events.

KU participates in an intercompany money pool agreement wherein E.ON U.S. and/or LG&E make funds
available to KU at market-based rates (based on highly rated commercial paper issues) of up to $400
million. Details of the balances were as follows:
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Total Money Amount Balance Average
Pool Available Qutstanding Available Interest Rate
($ in millions)
March 31, 2008 $400 $ 50 $350 3.08%
December 31, 2007 $400 $ 23 $377 4.75%

E.ON U.S. maintains a revolving credit facility totaling $311 million at March 31, 2008 and $150 million
at December 31, 2007, with an affiliated company, E.ON North America, Inc., to ensure funding
availability for the money pool. The balance is as follows:

Amount Balance Average
Total Available Qutstanding Available Interest Rate
(% in millions)
March 31, 2008 $311 $94 $217 3.36%
December 31, 2007 $150 $62 $ 88 4.97%

In May 2008, E.ON U.S. split the revolving facility of $311 million into two separate loans of $150
million and $161 million with E.ON North America Inc. and Fidelia, respectively. See Note 10,
Subsequent Events.

There were no redemptions or issuances of long-term debt year-to-date through March 31, 2008.
Note 7 - Commitments and Contingencies

Except as may be discussed in this quarterly report (including Note 2), material changes have not occurred
in the current status of various commitments or contingent habilities from that discussed in KU’s Annual
Report for the year ended December 31, 2007 (including in Notes 2 and 9 to the financial statements of
KU contained therein). See the above-referenced notes in KU’s Annual Report regarding such
commitments or contingencies.

Owensboro Contract Litigation. In May 2004, the City of Owensboro, Kentucky and OMU commenced
a suit now removed to the U.S. District Court for the Western District of Kentucky, against KUJ concerning
a long-term power supply contract (the “OMU Agreement”) with KU. The dispute involves
interpretational differences regarding issues under the OMU Agreement, including various payments or
charges between KU and OMU and rights concerning excess power, termination and emissions
allowances. The complaint seeks in excess of $6 million in damages in connection with one of its claims
for periods prior to 2004, plus damages in an unspecified amount for later-occurring periods on that claim
and for other claims. OMU has additionally requested injunctive and other relief, including a declaration
that KU is in material breach of the contract. KU has filed an answer in this proceeding denying the OMU
claims and presenting counterclaims and amended such filing in January 2007, to include further
counterclaims alleging additional damages. During 2005, the FERC declined KU’s application to exercise
exclusive jurisdiction on matters. In July 2005, the district court resolved a summary judgment motion
made by KU in OMU’s favor, ruling that a contractual provision grants OMU the ability to terminate the
contract without cause upon four years’ prior notice, for which ruling KU retains certain rights to appeal.
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A motion to reconsider that ruling is presently pending before the Court. The parties are continuing
various discovery proceedings, as well as settlement negotiations. A trial date has been set for October
2008. In May 2006, OMU issued a notification of its intent to terminate the OMU agreement contract in
May 2010, without cause, absent any earlier relief which may be permitted by the proceeding. The
Company is currently unable to determine the final outcome of this matter.

Construction Program. KU had approximately $440 million of commitments in connection with its
construction program at March 31, 2008.

In June 2006, KU and LG&E entered into a construction contract regarding the TC2 project. The contract
is generally in the form of a lump-sum, turnkey agreement for the design, engineering, procurement,
construction, commissioning, testing and delivery of the project, according to designated specifications,
terms and conditions. The contract price and its components are subject to a number of potential
adjustments which may serve to increase or decrease the ultimate construction price paid or payable to the
contractor. The contract also contains standard representations, covenants, indemnities, termination and
other provisions for arrangements of this type, including termination for convenience or for cause rights.

TC2 Air Permit. The Sierra Club and other environmental groups filed a petition challenging the air
permit issued for the TC2 baseload generating unit which was issued by the Kentucky Division for Air
Quality in November 2005. The filing of the challenge did not stay the permit, so the Company was free to
proceed with construction during the pendancy of the action. In June 2007, the state hearing officer
assigned to the matter recommended upholding the air permit with minor revisions. In September 2007,
the Secretary of the Kentucky Environmental and Public Protection Cabinet issued a final Order approving
the hearing officer’s recommendation and upholding the permit. In September 2007, KU administratively
applied for a permit revision to reflect minor design changes. In October 2007, the environmental groups
submitted comments objecting to the draft permit revisions and, in part, attempting to reassert general
objections to the generating unit. In January 2008, the Kentucky Division for Air Quality issued a final
permit revision. The environmental groups did not appeal the final Order upholding the permit or file a
petition challenging the permit revision by the applicable deadlines. However, in October 2007, the
environmental groups filed a lawsuit in federal court seeking an order for the EPA to grant or deny their
pending petition for the EPA to “veto” the state air permit. The Company is currently unable to determine
the final outcome of this matter or the impact of an unfavorable determination upon the Company’s
financial condition or results of operations.

Environmental Matters. KU’s operations are subject to a number of environmental laws and regulations
in each of the jurisdictions in which it operates, governing, among other things, air emissions, wastewater
discharges, the use, handling and disposal of hazardous substances and wastes, soil and groundwater
contamination and employee health and safety.

Clean Air Act Requirements. The Clean Air Act establishes a comprehensive set of programs aimed at
protecting and improving air quality in the United States by, among other things, controlling stationary
sources of air emissions such as power plants. While the general regulatory framework for these programs
is established at the federal level, most of the programs are implemented and administered by the states
under the oversight of the EPA. The key Clean Air Act programs relevant to KU’s business operations are
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described below.

Ambient Air Quality. The Clean Air Act requires the EPA to periodically review the available scientific
data for six criteria pollutants and establish concentration levels in the ambient air sufficient to protect the
public health and welfare with an extra margin for safety. These concentration levels are known as
NAAQS. Each state must identify “nonattainment areas” within its boundaries that fail to comply with the
NAAQS and develop a SIP to bring such nonattainment areas into compliance. If a state fails to develop
an adequate plan, the EPA must develop and implement a plan. As the EPA increases the stringency of the
NAAQS through its periodic reviews, the attainment status of various areas may change, thereby
triggering additional emission reduction obligations under revised SIPs aimed to achieve attainment.

In 1997, the EPA established new NAAQS for ozone and fine particulates that required additional
reductions in SO7 and NOx emissions from power plants. In 1998, the EPA issued its final “NOx SIP

Call” rule requiring reductions in NOx emissions of approximately 85% from 1990 levels in order to
mitigate ozone transport from the midwestern U.S. to the northeastern U.S. To implement the new federal
requirements, Kentucky amended its SIP in 2002 to require electric generating units to reduce their NOx
emissions to 0.15 pounds weight per MMBtu on a company-wide basis. In 2005, the EPA issued the CAIR
which requires additional SO emission reductions of 70% and NOx emission reductions of 65% from

2003 levels. The CAIR provides for a two-phase cap and trade program, with initial reductions of NOx
and SO emissions due by 2009 and 2010, respectively, and final reductions due by 2015. The final rule is

currently under challenge. In 2006, Kentucky proposed to amend its SIP to adopt state requirements
similar to those under the federal CAIR. Depending on the level of action determined necessary to bring
local nonattainment areas into compliance with the new ozone and fine particulate standards, KU’s power
plants are potentially subject to additional reductions in SOy and NOx emissions. KU’s weighted-average

company-wide emission rate for SO» in the first quarter of 2008 was approximately 1.32 lbs./MMBtu of

heat input, with every generating unt below its emission limit established by the Kentucky Division for
Air Quality. In March 2008, the EPA issued a revised NAAQS for ozone, which contains a more stringent
standard than that contained in the previous regulation. At present, LG&E 1s unable to determine what, if
any, additional requirements may be imposed to achieve compliance with the new ozone standard.

Hazardous Air Pollutants. As provided in the 1990 amendments to the Clean Air Act, the EPA
investigated hazardous air pollutant emissions from electric utilities and submitted a report to Congress
identifying mercury emissions from coal-fired power plants as warranting further study. In 2005, the EPA
issued the CAMR establishing mercury standards for new power plants and requiring all states to issue
new SIPs including mercury requirements for existing power plants. The EPA issued a model rule which
provides for a two-phase cap and trade program with initial reductions due by 2010 and final reductions
due by 2018. The CAMR provides for reductions of 70% from 2003 levels. The EPA closely integrated
the CAMR and CAIR programs to ensure that the 2010 mercury reduction targets would be achieved as a
“co-benefit” of the controls installed for purposes of compliance with the CAIR. In February 2008, a
federal appellate court issued a decision vacating the CAMR, but the EPA and other parties have filed a
motion for rehearing. Depending on the final outcome of the pending appeal, the CAMR could be
superceded by new mercury reduction rules with different or more siringent requirements. In 2006,
Kentucky proposed to amend its SIP to adopt state requirements similar to those under the federal CAMR,
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but those state requirements are likely to be revised to reflect the outcomne of the challenge to the CAMR at
the federal level.

Acid Rain Program. The 1990 amendments to the Clean Air Act imposed a two-phased cap and trade
program to reduce SO emissions from power plants that were thought to contribute to “acid rain”

conditions in the northeastern U.S. The 1990 amendments also contained requirements for power plants to
reduce NOx emissions through the use of available combustion controls.

Regional Haze. The Clean Air Act also includes visibility goals for certain federally designated areas,
including national parks, and requires states to submit SIPs that will demonsirate reasonable progress
toward preventing future impairment and remedying any existing impairment of visibility in those areas. In
2005, the EPA issued its CAVR detailing how the Clean Air Act’s BART requirements will be applied to
facilities, including power plants, built between 1962 and 1974 that emit certain levels of visibility
impairing pollutants. Under the final rule, as the CAIR will result in more visibility improvement than
BART, states are allowed to substitute CAIR requirements in their regional haze SIPs in lieu of controls
that would otherwise be required by BART. The final rule has been challenged in the courts.

Installation of Pollution Controls. Many of the programs under the Clean Air Act utilize cap and trade
mechanisms that require a company to hold sufficient emissions allowances to cover its authorized
emissions on a company-wide basis and do not require installation of pollution controls on every
generating unit. Under cap and trade programs, companies are free to focus their pollution controi efforts
on plants where such controls are particularly efficient and utilize the resulting emission allowances for
smaller plants where such controls are not cost effective. KU met its Phase I SO requirements primarily

through installation of FGD equipment on Ghent Unit 1. KU's strategy for its Phase II SO7 requirements,

which commenced in 2000, includes the installation of additional FGD equipment, as well as using
accumulated emission allowances and fuel switching to defer certain additional capital expenditures. In
order to achieve the NOx emission reductions and associated obligations, KU installed additional NOx
controls, including SCR technology, during the 2000 to 2007 time period at a cost of $220 million. In
2001, the Kentucky Commission granted approval to recover the costs incurred by KU for these projects
through the environmental surcharge mechanism. Such monthly recovery is subject to periodic review by
the Kentucky Commission.

In order to achieve the emissions reductions mandated by the CAIR, KU expects to incur additional capital
expenditures totaling approximately $675 million during the 2008 through 2010 time period for pollution
controls, including FGD and SCR equipment, and additional operating and maintenance costs in operating
such controls. In 2005, the Kentucky Commission granted approval to recover the costs incurred by KU
for these projects through the ECR mechanism. Such monthly recovery is subject to periodic review by the
Kentucky Commission. KU believes its costs in reducing SO7, NOx and mercury emissions to be

comparable to those of similarly situated utilities with like generation assets. K1J’s compliance plans are
subject to many factors including developments in the emission allowance and fuels markets, future
legislative and regulatory enactments, legal proceedings and advances in clean air technology. KU will
continue to monitor these developments to ensure that its environmental obligations are met in the most
efficient and cost-effective manner.
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Potential GHG Controls In 2005, the Kyoto Protocol for reducing GHG emissions took effect, obligating
37 industrialized countries to undertake substantial reductions in GHG emissions. The U.S. has not ratified
the Kyoto Protocol and there are currently no mandatory GHG emission reduction requirements at the
federal level. Legislation mandating GHG reductions has been introduced in the Congress, but no federal
legislation has been enacted to date. In the absence of a program at the federal level, various states have
adopted their own GHG emission reduction programs. Such programs have been adopted in various stales
including 11 northeastern 1).S. states and the District of Columbia under the Regional GHG Initiative
program and California. Substantial efforts to pass federal GHG legislation are ongoing. In April 2007, the
U.8. Supreme Court ruled that the EPA has the authonty to regulate GHG under the Clean Air Act. KU is
monitoring ongoing efforts to enact GHG reduction requirements at the state and federal level and is
assessing potential impacts of such programs and strategies to mitigate those impacts. KU is unable to
predict whether mandatory GHG reduction requirements will nltimately be enacted. As a Company with
significant coal-fired generating assets, KU could be substantially impacted by programs requiring
mandatory reductions in GHG emissions, although the precise impact on the operations of KU, including
the reduction targets and deadlines that would be applicable, cannot be determined prior to the enactment
of such programs.

Brown New Source Review Litigation. In April 2006, the EPA issued an NOV alleging that KU had
violated certain provisions of the Clean Air Act's new source review rules relating to work performed in
1997, on a boiler and turbine at KU’s E.W. Brown generating station. In December 2006, the EPA issued
a second NOV alleging the Company had exceeded heat input values in violation of the air permit for the
unit. In March 2007, the U.S. Department of Justice filed a complaint in federal court in Kentucky alleging
the same violations specified in the prior NOVs. The complaint seeks civil penaities, including potential
per-day fines, remedial measures and injunctive relief. In April 2007, KU filed an answer in the civil suit
denying the allegations. In July 2007, the court entered a schedule providing for a July 2009 date for trial.
The parties are currently proceeding with discovery while concurrently discussing settlement. A $2
miilion accrual has been recorded based on the current status of those discussions, however, KU cannot
determine the overall outcome or potential effects of these matters, including whether substantial fines,
penalties or remedial measures may result.

Section 114 Requests. In August 2007, the EPA issued administrative information requests under Section
114 of the Clean Air Act requesting new source review-related data regarding certain projects undertaken
at LG&E’s Mill Creek 4 and Trimble County 1 generating units and KU’s Ghent 2 generating unit. The
Companies have complied with the information requests and are not able to predict further proceedings in
this matter at this time.

Ghent Opacity NOV. In September 2007, the EPA issued an NOV alleging that KU had violated certain
provisions of the Clean Air Act’s operating rules relating to opacity during June and July of 2007 at Units
1 and 3 of KU’s Ghent generating station. The parties have conducted an initial meeting on this matter.
KU is not able to estimate the outcome or potential effects of these matters, including whether substantial
fines, penalties or remedial measures may result.

General Environmental Proceedings. From time to time, KU appears before the EPA, various state or
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local regulatory agencies and state and federal courts regarding matters involving compliance with
applicable environmental laws and regulations. Such matters include liability under the Comprehensive
Environmental Response, Compensation and Liability Act for cleanup at various off-site waste sites and
ongoing claims regarding GHG emissions from KU’s generating stations. Based on analysis to date, the
resolution of these matters 1s not expected to have a material impact on the operations of KU.

Note 8 - Related Party Transactions

KU, subsidiaries of E.ON U.8S. and subsidiaries of E.ON engage in related party transactions. Transactions
between KU and E.ON U.S. subsidiaries are eliminated upon consolidation of E.QON U.S. Transactions
between KU and E.ON subsidiaries are eliminated upon conseclidation of E.ON. These transactions are
generally performed at cost and are in accordance with the FERC regulations under PUHCA 2005 and the
applicable Kentucky Commission and Virginia Commission regulations. The significant related party
transactions are disclosed below.

Electric Purchases

KU and LG&E purchase energy from each other in order to effectively manage the load of their retail and
wholesale customers. These sales and purchases are included in the statements of income as operating
revenues and purchased power operating expense. KU intercompany electric revenues and purchased
power expense for the three months ended March 31, were as follows:

(in millions) 2008 2007

Electric operating revenues from LG&E $14 $18

Purchased power from LG&E 27 30
Interest Charges

See Note 6, Short-Term and Long-Term Debt, for details of intercompany borrowing arrangements.
Intercompany agreements do not require interest payments for receivables related to services provided
when settled within 30 days.

KU’s intercompany interest expense for the three months ended March 31, was as follows:

(in millions) 2008 2007
Interest on money pool loans 5 - $1
Interest on Fidelia loans 13 7

Other Intercompany Billings

E.ON U.S. Services provides KU with a variety of centralized administrative, management and support
services. These charges include payroll taxes paid by E.ON U.S. on behalf of KU, labor and burdens of
E.ON U.S. Services employees performing services for KU and vouchers paid by E.ON U.S. Services on
behalf of KU. The cost of these services 1s directly charged to KU, or for general costs which cannot be
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directly attributed, charged based on predetermined allocation factors, including the following ratios:
number of customers, total assets, revenues, number of employees and other statistical information. These
costs are charged on an actual cost basis.

In addition, KU and LG&E provide services to each other and to E.ON U.S. Services. Billings between
KU and LG&E relate to labor and overheads associated with union employees performing work for the
other utility, charges related to jointly-owned combustion turbines and other miscellaneous charges.
Billings from KU to E.ON U.S. Services relate to cash received by E.ON U.S. Services on behalf of KU,
primarily tax settlements, and other payments made by KU on behalf of other non-regulated businesses
which are paid through E.ON U.S. Services.

Intercompany billings to and from KU for the three months ended March 31, were as follows:

{in millions) 2008 2007
E.ON U.S. Services billings to KU $39 5170
KU billings to LG&E 23 14
LG&E billings to KU i 10
KU billings to E.ON U.S. Services 1 2

Note 9 - Notes to Statement of Cash Flows

Supplemental disclosures of cash flow information

(in millions) 2008 2007
Cash paid during the period for:

Income taxes $3 $2
Interest on borrowed money 6
Interest to affiliated companies on borrowed money 11 4

Note 10 — Subsequent Events

On April 16, 2008, the Carroll County 2006 Series C bonds converted from an auction rate mode to a
weekly interest rate mode. In connection with the conversion, KU purchased the bonds from the
remarketing agent.

On May 1, 2008, the Mercer County 2000 Series A bonds converted from an auction rate mode to a
weekly interest rate mode. In connection with the conversion, KU purchased the bonds from the
remarketing agent.

On May 7, 2008, E.ON U.S. split the revolving facility with E.ON North America Inc. of $311 million
into two separate loans of $150 million and $161 million with E.ON North America Inc. and Fidelia
respectively.
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Line
No.

ftem

(a)

Unrealized Gains and
Losses on Available-
for-Sale Securities
)]

Minimum Pension
Liability adjustment
{net amount)
{c)

Foreign Currency

Other
Adjustments

(e)

Balance of Account 248 at Beginning of
Preceding Year

Preceding Qir/Yr to Date Reclassifications
from Acct 219 to Nel Income

Preceding QuarterfYear to Date Changes in

Fair Value

Total {lines 2 and 3)

Balance of Account 218 at End of
Preceding Quarter/Year

Balance of Account 219 at Beginning of
Current Year

Current Qfr/Yr fo Date Reciassifications
from Acct 219 to Net Income

Current Quarter/Year o Date Changes in
Fair Vaiua

Total (lines 7 and 8)

10

Balance of Account 219 at End of Curren!
Quarter/Year

FERC FORM NO. 1 {NEW 06-02)

Page 122a




Name of Respondent

Kentucky Utilities Company

This Report Is:
{1} ‘_‘X_‘E])An Qriginal
{2} mA Resubmission

Date of Report
{Mo. Da. Y1)

i

Year/Pericd of Report
=nd of 2008/

STATEMENTS OF ACCUMULATED

COMPREHENSIVE INCOME, COMP

REHENSIVE INCOME, AN

D HEDGING ACTIVITIES

Other Cash Flow

Other Cash Flow

Totals for each

Line Hedges Hedges category of ilems
No Interest Rate Swaps [Specify} recorded in
Account 219
&) {g) (h}

1

2

3

1

5

5]

7

B

9

10

Net lncome {Carried Total
Forward from Comprehensive
Page 117, Line 78) Income
(i) {i)
166,962,574 166,962,574
45 924 753 45,924,753

FERC FORM NO. 1 {NEW 06-02)

Page 122h




Name of Respondent
Kentucky Litilities Company

This Report Is:
{1} An Original

{2) DA Resubmission

Daie of Report
{Mo. Da, Yr}

I

Year/Fericd of Heposi
£nd of 2008/01

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION. AMORTIZATION AND DEPLETION

column {f common function.

Report in Column (¢) the amount for electric function, in column (d) the amaunt for gas function. in column (e). {f). and (g) report other {specify) and in

Total Company for the

46} Detail of Accum Prov for Depr, Amort & Depl

17 {in Service:

L;r;e Classification Current Year/Quarter Ended EE?;;"C
‘ {a} {b}
1| Utility Plant
2{In Service _
3|Prant in Service (Classified) 3915735501 3,915,735,501
4 | Property Under Capital Leases
51 Plant Purchased or Sold
6 |Completed Construction not Classifled
7 |Experimental Plant Unclassified
8iTotal (3 thru 7} 3,915,735,501 3,815,735,501
9ileased o Others
10{Held for Future Use
11 | Consfruction Work in Progress 1,184,255,020 1.,184,255,020
12 | Acquisition Adjustments
13| Total Utility Plant (8 thru 12) 5,099,890,521 5,089,980,521
14 LAccum Prov for Depr, Amor, & Depl 1,961,846,070 1,961,846,070
15 i Net Utility Plant (13 less 14) 3,138,044,45

1 3,138,044,451

181{Depreciation

1,943,836,543

1,943,836,543

19| Amort & Depi of Producing Nat Gas Land/Land Right

20| Amort of Underground Storage Land/Land Rights

21 Amort of Other Utility Plant

—

18000527,

18,009,527

22| Total In Service {18 thru 21)

23 }Leased to Others

24 Depreciation

1,961,946,070

1,961,946,070

251 Amortization and Depletion

261{Total Leased {o Others (24 & 25)

27 [ Held for Future Use

28| Depreciation

29| Amortization

30| Totat Held for Future Use (28 & 28)

—

31| Abandonment of Leases (Natural Gas)

32| Amort of Plant Acquisition Adj

33| Total Accum Prov {equals 14} (22,26.30,31.32)

1,861,846,670

1,861.946.070

FERC FORM NO. 1 (ED. 12-89)
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Name of Respondent
Kentucky Utilittes Company

This Report Is:

(
&)

An Criginal

BA Resubmission

Date of Report
{Mo, Da. Y1)

I

Year/Period of Report
End of 2008/

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

FOR DEPRECIATION. AMORTIZATION AND DEPLETION

Gas

(d)

Other (Specify)

(e)

Other {Specify)

{0

Other (Specify)

(@)

Common

()

Line
No

wips|{~N|loi;|hiWIN|—

-
(=]

=y
—h

—
]

e
(4]

—
s

—
(%]
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Name of Respondent

enlucky Utilities Company

This Report Is;

(1) (X An Original
(2) [] A Resubmission

Date of Report
{Mo, Da, Yr)
i

Year/Period of Report

End of 2008/Q1

ELECTRIC PLANT IN SERVICE AND ACCUMULATED PROVISION FOR DEPRECIATION BY FUNCTION

1. Report below the original cost of plant in service by function In addition to Account 101, include Account 102. and Account 106 Report in column (b}
the original cost of plant in service and in column{c) the accumulated provision for depreciation and amortization by function

Plant in Service

Accumulated Depreciation

:zé Balance at and Amortization
ltem End of Quarter Balance at End of Quarter
@) {b) {c)
1 Intangible Plant 25,342,513 18,008,527
2 | Steam Production Plant 1,680,088,593 938,373,737
3 | Nuclear Production Plant
4 Hydraulic Production - Conventional 11,033,232 B,277.469
5 | Hydraulic Production - Pumped Storage
& | Other Production 497,590,725 120,749,510
7 Transmission 521,778,335 324,508,370
8 | Distribution 1,080,869,997 502,270,385
9 | Regional Transmission and Market Operation
10 | General 99,032,106 49,757,072
11 1 TOTAL (Totat of lines 1 through 10} 3,915,735,501 1,861,846,070

FERC FORM NO. 1/3-Q (REV. 12-05)

Page 208




Name of Respondent This Report is: Date of Report Year/Period of Repont

1 An Criginal Mo, Da, Yr
Kentucky Utilties Company 22; S Eoocission ( iy ) Endof _ 2008/Q1

OTHER REGULATORY ASSETS (Account 182.3}

1. Report below the particulars (details) called for conceming other regulatory assets, including rate order docket number, if applicable.
2 Minor items (5% of the Balance in Account 182 3 at end of period, or amounts less than $50,000 which ever is less), may be grouped
by ciasses.

3. For Regulatory Assets being amortized, show period of amortization.

Line Description and Purpose of Batance al Debits CREDITS Balance af end of
No. Other Regulatory Assels Baginning of Weitlen off During T Wrdlen off DUiRG | ¢urrent Quarervear

Cument the Quarier/Year the Period
Quatled/Year Account Charged Amount

{a} (b} (c) {d) {e} (H
Ioe Storm {Jul-04 to Jun-08) 1,167,380 593 197,904 669,487
SFAS 158 - Pensien and Postreliremant 27,144 B30 R N S 28,001,683
SFAS 109 - Income Taxes eszes| 7,156,565
Assel Retirement Obligation - Eleclric 24,116,268 569,207 24,685,475

MISO Exit Fee 20,097,494 135,143 1,167,963 18,829,531
FERC Jusisdictional Pension Expenses 2472173 98,897 2,571,070
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44 | TOTAL 82.165.251 1,624.424 1.365.864 82.423.811

FER(C: FORM NO. 1/3-0 (REV, 02-04) Page 232




Name of Respondent This Report is: Pate of Report | Year/Period of Report
(1) X An OQriginal {Mo, Da, YT)
Kentucky Utilittes Company (2) _ A Resubmission I 2008/Q1
FOOTNOTE DATA
'Schedule Page: 232 LineNo.:2 Column:c ) ) ) ]

The 2607 valuation for prepaid pension asset was adjusted due to the misclassification of
benefit payment information provided by the pension trustee.

[FERC FORM NO. 1 (ED. 12-87) Page 450. 1




Name of Respondent

Kentucky Ulilittes Company

This Report Is:
{1} An Qriginal

{2} A Resubmission

Date of Report
{Mo, Da. ¥r)

I

£nd of

Year/Period of Report
2008/

OT

HER REGULATORY LIABILITIES (Account 254)

1. Report below the particutars (details) called for concerning other regulatory liabilities, including rate order docket number, if

applicable.

2. Minor items {5% of the Balance in Account 254 at end of period, or amounts less than $50,000 which ever is less), may be grouped

by classes.

3. For Regulatory Liabilities being amortized, show period of amortization.

Line Description and Purpose of
No. Other Regulatory Liabilities

(a)

Balance at Begining
of Current
Quarter/Year

{b)

DEBITS

Account
Credited

(ch

Amount

{d)

Credils

(e)

Balance at End
of Current
Quarter/Year

{f

Spare Parls

1,272 406

37,604

1,310,010

SFAS 108 - Income Taxes

28,036,206

180,282

1,000,308

28,035,898

Assel Retirement Obfigation - Electic

2,170,861

53,048]

2,233,809

MISO Schedule 10 Charges

5,241,563

982,754

6,224,357

41 TOTAL

FERC FORM NO. 1/3-Gi (REV 02-04)

Page 278

37,721,036 ¢

1.000,308

1.083.446

37.804.174




Name of Respondent
Kentucky Utilities Company

This Report Is:
{1} An Original
(2) DA Resubmission

Date of Report
{Mo. Da, Y1)

/1

Year/Period of Reporl
End of 2008/0%

ELECTRIC OPERATING REVENUES {Account 400)

+ The following instructions generally apply 1o the annuat version of these pages Do nol report quarlerly data in columns {c}. (e}. (). and {g) Unbilled revenues and MWH
related 1o unbilled revenues need not be reporied separately as required in the asnual version of these pages

2 Repor below operating revenues for each prescribed account. and menufactured gas ravenues in total

3 Repor number of custormers, columns (f) and (g). on the basis of meters. in addition to the number of flat rale accounts. except thatl where separate meler readings are added
for billing purposes. one customer should be counted for each group of meters added The -average number of customers means the average of twelve figures at the close of
each monih
4 if increases or decreases from previous period {columns (c}{e). and {g)}. are not derived from previcusty reported figures. explain any inconsistencies in a fooinole

Line Title of Account Operaling Revenues Year Operating Revenues
No to Date Quarterly/Anauval Previous year (no Quarery)
(@) {b) {c)
11 Sales of Electricity
2| (440) Residential Sales 135,208,509
31 {442) Commercial and industrial Sales
41 Smalt {or Comm.) (See Instr 4) 75,464 389
51 Large {or Ind ) (See Insir. 4) 75,244,935
61 {(444) Public Street and Highway Lighting 2,407,414
71 (445) Other Sales o Public Authorities 22.391,669
81 (446) Sales to Rallroads and Railways
9| (448) Interdeparimental Sales
18] TOTAL Sales to Ultimate Consumers 310,716,316
111 (447} Szles for Resale 39,528.709
12| TOTAL Sales of Electricity 350.245.025
13] (Less) (449. 1) Provision for Rate Refunds
141 TOTAL Revenues Net of Prov. for Refunds 350,245,025
15; Other Operating Revenues
16| (450) Forfeited Discounts
17| {451) Miscellaneous Service Revenues 247 114
18] {453} Sales of Water and Water Power
191 (454) Rent from Electric Property 635.657
201} (455) Interdepartmentat Rents
21| (456) Other Electric Revenues T g
22| {456.1) Revenues from Transmission of Electricity of Others 1,049,890
231 {457 1) Regiona! Conlrol Service Revenues
24| {457.2) Miscellaneous Revenues
25
26] TOTAL Other Operating Revenues 1,951,622
27{ TOTAL Electric Operating Revenues 352,195,647

FERC FORM NO. 1/3-Q (REV. 12-05)

Page 300




Name of Respondent This Report Is: Date of Report Year/Period of Report

i An Original Mo.Da, Y
Kentucky Utilities Company §2§ A”Re;ff;mission { - 2 n Endof  2008/Q1

ELECTRIC OPERATING REVENUES (Account 400)

5 Commercial and industrial Sates. Account 442. may be classified sccording to the basis of classification (Small or Comenercial. and Large or Industrial} regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand  (See Account 442 of the Uniform Systerm of Accounis  Explain basis of classification
in & fooinote }

6 See pages 108-108. Important Changes During Pariod. for important new territory added and imporiant rate increase or decreases

7 ForLines 2.4.5.and 6. see Page 304 for amounts relating to unbilled revenue by accounts

8 Include unmetered sales Provide details of such Sales in a foolnole

MEGAWATT HOURS 501D AVG.NO. CUSTOMERS PER MONTH Line
Year ¢ Dale Quarlesiy/Annual Amount Previous year (no Quarierly) Current Year {no Quarierly) Previous Year (no Quarterly} | No.

(d) {e) {f)

I N 2
I ———— I — -
1,188,239 4
1,522,744 5
15.377 6
399,665 7
8
g
5,269,740 10
996,511 11
6.266,251 12
13
B,266.251 14
Line 12. column (b) includes § & of unbilled revenues
Line 12. column (d) includes 0 MWH relaling fo unbiiled revenues

FERC FORM NO. 1/3-Q (REV. 12-05) Page 3



Name of Respondent This Report is: Date of Report |Year/Period of Report
(1)} X An Original {Mo, Da, Y1)
Kentucky Utilities Company (2) A Resubmission I 2008/Q1

FOOTNOTE DATA

Schedule Page: 300 _Line No.: 21 _Column: b - B - T
ASs a result of the Company exiting the MISO, a reclassification of MISO related revenues
from Other Operating Revenues to a Regulatory Liability was required.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondeni This Report Is:
(1) An Original

Kentucky LHilities Company @) O A Resubmission

Dale of Report Year/Period of Report
(f\//IO- Da. ¥r} End of 2008/Q1
/ Stk

ELECTRIC PRODUGTION, OTHER POWER SUPPLY EXPENSES, TRANSMISSION AND DISTRIBUTION EXPENSES

reporting period.

Report Electric production. other power supply expenses, transmission, regional control and market operation. and distribution expenses through the

Account Year 1o Date
Line Quarter
No () b)

111, POWER PRODUCTION AND OTHER SUPPLY EXPENSES

2 | Steam Power Generation - Operation {(500-508} 118,673,721

31 Steam Power Generation - Maintenance (510-515) 10,264,101

4| Tota! Power Production Expenses - Steamn Power 128,937 822

5 | Nuclear Power Generation - Operation {517-525)

6 | Nuclear Power Generation — Maintenance (528-532)

7 t Total Power Production Expenses - Nuclear Power

B Hydraulic Power Generation - Operation {535-540.1) 39,741

9 | Hydraulic Power Generation — Mainlenance (541-545.1) 86,646
40 | Total Power Production Expenses — Hydraulic Power 126,387
11| Other Power Generation - Operation (546-550.1) 12,023,502
12 | Other Power Generation - Maintenance (551-554.4) 351,703
13 ] Total Power Production Expenses - Other Power 12,375,205
14 | Other Power Supply Expenses
15 | Purchased Power (555) 56,064,645
16 | System Control and Load Dispatching (556) 398,521
17 | Other Expenses (557) 334,090
18 i Total Other Power Supply Expenses (line 15.17) 56,787,256
191 Tota! Power Production Expenses (Total of lires 4, 7, 10, 13 and 18) 198,236,670
20| 2. TRANSMISSION EXPENSES . .
21| Transmission Oparation Expenses R
22 | (560) Operation Supervision and Engineering ' 8,692 '
23 §(561) L.oad Dispatching 263,287
24 | {561.1} Load Dispatch-Reliability
25 | (561.2) Load Dispatch-Monitor and Qperate Transmission System
26 | {661.3) Load Dispatch-Transmission Service and Scheduling
27 | {561.4) Schedulfing, System Control and Dispatch Services 4,332
28| (561.5) Reliabllity, Planning and Standards Development
291 (561.6) Transmission Service Studies 5771
a0 | (561.7) Generation Interconnection Studies
31 | (561.8) Reliability, Planning and Standards Development Services 311
321(562) Station Expenses 65,363
33 | (563) Overhead Line Expenses 78,084
34 | (564) Underground Line Expenses
35 | (565) Transmission of Electricity by Others 1,790,742
36 | {566) Miscellaneous Transmission Expenses 1,138,081
37| (567) Rents 9,871
38| (567.1) Operation Supplies and Expenses (Non-Majar)

FERC FORM NO. 1/3-Q {REV 12-05) Page 324a



Name of Respondent
Kentucky Utilities Company

This Report |s:
{1} An Original

[ate of Report Year/Period of Report

('\;"C; Da, Yr) End of 2008/Q1

{2} C]A Resubmission

ELECTRIC PRODUCTION, OTHER POWER SUPPLY EXPENSES, TRANSMISSION AND DISTRIBUTION EXPENSES

Report Eleciric production, other power supply expenses, transmission, regional control and market operation. and distribution expenses through the

reporting period.

line
No

Account

{a)

Year {0 Date
Quarier

(b}

39

TOTAL Transmission Operation Expenses (Lines 22 - 38}

40

Transmission Maintenance Expenses

3,704,644

41

(568) Maintenance Supervision and Engingering

42

(569) Maintenance of Structures

43

(569.1) Maintenance of Computer Hardware

44

(569.2) Maintenance of Computer Software

45

{569.3) Maintenance of Communication Equipment

46

{569 4) Maintenance of Misceilaneous Regional Transmission Plant

47

{570) Maintenance of Station Equipment

280,386

48

(571) Maintenance Overhead Lines

758,987

49

(572) Maintenance of Underground Lines

50

(573) Maintenance of Miscellanecus Transmission Plant

48,050

51

{574) Maintenance of Transmission Plant

52

TOTAL Transmission Maintenance Expenses (Lines 41 - 51}

1,087,433

53

Total Transmission Expenses (Lines 38 and 52)

4,792,077

54

3. REGIONAL MARKET EXPENSES

55

Regionat Market Operation Expenses

56

(575 1) Operation Supervision

57

(575.2) Day-Ahead and Real-Time Market Facilitation

58

{575.3) Transmission Rights Market Facilitation

59

{575.4) Gapacity Market Facilitation

&0

(575.5) Ancillary Services Market Facilitation

61

{575.6) Market Monitoring and Compliance

62

{575.7) Market Facititation, Monitoring and Compllance Services

6,034

63

Regional Marke! Operation Expenses (Lines 55 - 62)

6,034

64

Regional Market Maintenance Expenses

63

{576.1) Maintenance of Structures and improvements

66

{576.2) Mainlenance of Computer Hardware

&7

{576.3) Maintenance of Compuler Software

68

{576.4) Malntenance of Communication Equipment

69

(576.5) Maintenance of Miscellaneous Market Operation Flant

70

Regional Market Maintenance Expenses {Lines 65-68)

71

TOTAL Regional Control and Market Operation Expenses (Lines 63,70)

72

4. DISTRIBUTION EXPENSES

6,034

73

Distribution Operation Expenses (580-588})

4,718,488 |

74

Distribution Maintenance Expenses {590-598)

7,642,895

75

Total Distribution Expenses (Lines 73 and 74)

12,361,383

FERC FORM NO. 1/3-Q {REV 12-05}) Page 324b



Name of Respondent T121is Rel (}J{t l(si il El)\}:—‘ne 8§ R$pon Year/Period of Report
: n Crigina o. Da. Yr :
Kentucky Utilities Campany 52; DA Resfbmisséon (! / ) End of 2008/Qrt

ELECTRIC CUSTOMER ACCOUNTS, SERVICE, SALES, ADMIN

STRATIVE AND GENERAL EXPENSES

Report the amount of expenses for customer accounts. service, sales. and administrative and general expenses year o date.

Account Year o Date
Line Quarter
No. (@) (b}
1 {{901-805) Customer Accounts Expenses 5,538,897
21 (807-910) Customer Service and Information Expenses 1,680,681
3 1{211-917) Sales Expenses 19,085
4| 8. ADMINISTRATIVE AND GENERAL EXPENSES
5{ Operalions
6| 920 Adminisirative and General Salaries 4,227 654
71 821 Office Supplies and Expenses 1,693,113
81 {Less)922 Administrative Expenses Transfered-Credit 516,869
91 923 Qutside Services Employed 2,408,933
10| 924 Property Insurance 702,168
11} 925 Injuries and Damages 412,434
12| 926 Employee Pensions and Benefits 6,384,561
13{ 927 Franchise Requirements 888
14| 928 Regulatory Commission Expenses 228,334
15] (Less) 929 Duplicate Charges-Credit BE6
161 930.1General Advertising Expenses 137,847
17| 930.2Miscellanecus General Expenses 768,269
18] 931 Renis 372,540
18| TOTAL Operation {Tolal of lines 6 thru 18) 16,820,014
20} Mainterance
21§ 935 Malntenance of General Plant 1,903,265
22 | TOTAL Administrative and General Expenses (Total of lines 19 and 21) 18,723,279

FERC FORM NO. 1/3-Q {NEW 02-04)

Page 325




Name of Respondent Eh)is RBCAH IS ol ](Dh.r?te Bf Rsp)ort Year/Period of Report
e [X]An Origina 0. Da. Yr 2008/1
Kentucky Ulilities Company (2) [ ]A Resubmission /1 End of

TRANSMISSION OF ELECTRICITY FOR OTHERS {Account 455 1)
(Including fransactions referred 1o as ‘wheeling'}

1. Report all transmission of electricity, i e., wheeling, provided for other electric utilities, cooperatives, other public authorities,
qualifying facilities, non-traditional utility suppliers and ultimate customers for the quarler.

2. Use a separate line of data for each distinct type of transmission service involving the entities listed in column (a), (b} and ().

3. Report in column (a) the company or public authority that paid for the transmission service. Report in column (b) the company or
public authority that the energy was received from and in column (c) the company or public authority that the energy was delivered to.
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnole
any ownership interest in or affiliation the respondent has with the entities listed in columns (a), (b) or (¢}

4. In column (d) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Service for Others, FNS - Firm Network Transmission Service for Self, LFP - "Long-Term Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmission Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmission service, OS - Other Transmission Service and AD - Cut-of-Period Adjustments. Use this code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General instruction for definitions of codes.

Payment By Energy Received From Energy Delivered To Statistical
{Company of Public Authority) {Company of Public Authority) {Company of Public Authority) Classifi-
{Footnote Affiliation) {Fooinole Affiliation) {Footnote Affiliation) cation
(a) (b} {c} {d)
Midwest ISO Midwest 180 Midwest iSO AD

East Kenlucky Power Cooperative East Kentucky Power Cooperative East Kentucky Power Cooperative FNO

Line
No

East Kentucky Power Cooperative East Kenlucky Power Cooperalive East Kentucky Power Cooperative NF
Tennessee Valiey Authority Tennessee Valley Authority Tennessee Valley Authority
Tennessee Valley Authority Tennessee Valley Authority Tennessee Valley Authority
Big Rivers Electric Corporation Big Rivers Electric Corporation Big Rivers Electric Corporation NF

KL Transactions Kentucky Utilities Various NF

®U Transactions Kentucky Lililities Various SFP

KU Transactions Kentucky Utilities Various r}gﬁg@ﬁ@
Cargill Power Markets, LLC Various Various SFP
Cargill Power Markeis, LLC Various Various NF
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This Report ig: I()l\gte Sf Report
o {1} [X]An Original 0. Da. Yr)
Kentucky Utilities Company @) A Resubmission Iy

Year/Period of Report
£nd of 2008/Q1

Name of Respondent

TRARNSMISSION OF ELECTRICITY FOR'OTHERS {Acgount 456){Continued)

{Including fransactions reffered to as 'wheeling’)

contract.

5. In column (e), identify the FERC Rate Schedute or Tariff Number, On separate lines, list all FERC rate schedules or contract
designations under which service, as identified in column (d), is provided.

6. Report receipt and delivery locations for all single contract path, "point to point” transmission service. In column {f), report the
designation for the substation, or other appropriate identification for where energy was received as specified in the cantract. In column
{g) report the designation for the substation, or other appropriate Identification for where energy was delivered as specified in the

7. Report in column {h) the number of megawatts of biling demand that is specified in the firm transmission service contract. Demand
reported in column (h) must be in megawatts. Footnote any demand not stated on a megawatts basis and explain
8. Report in column (i) and (j) the tolal megawatthours received and delivered.

SFERC :?a!efa Pointt c{)_f Rec%;t)’t‘ SPgiz:; ?f Deii\gg D!-I";iliingcE TRANSFER OF ENERGY Line
Soediesl | (Subsalon tr | (Subilon o O e AT | NG | Mo
{e) H (9) (h) {i) i)
NIA Midwest 1SO NiA 1
Vol 1SA 4 East Kenfucky Power East Kentucky Power 400 654,984 635720 2
Vol 1 £ast Kentucky Power East Kentucky Power 62 62 3
83 TVA TVA 56! 93,327 91,073 4
93 TVA TVA 1,406 1,406 5
Vol 1 East Kentucky Power Big Rivers Eleckic 134 134 6
Vol 1 Various Various 7
Vol 1 Various Various 8
Vol i Various Various 89 +]
Vol 1 Various Various 1,598 1,551 10
Vol 1 Various Various 3,821 3708 11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
28
36
Ky
32
33
34
545 755,333 733,654

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent mis CAﬂ ‘S:' i {DIV?!E 85 R$p)ort Year/Periot of Report
- * | An Qrigina C. Ua. 11 £na of 2008/Q
Kentucky Utitities Company 2) EA Resubmission I, nd o

TRANSMITSION OF ELECTRICITY FOR OTHERS [Account 456} (Continued)
{Including transactions reffered to as 'wheeling')

8. In column {k) through (n}, report the revenue amounts as shown on bills or vouchers. In column (k), provide revenues from demand
charges related lo the biliing demand reported in column (h). In column (1), provide revenues frem energy charges related lo the
amount of energy transferred. 1n column (m), provide the total revenues from all other charges on bills or vouchers rendered, including
out of period adjustments, Explain in a footnote all components of the amount shown in column {m). Report in column (n) the total
charge shown on bills rendered to the entity Listed in column (a). If no monetary settlement was made, enter zero (11011} in column
{n). Provide a footnote explaining the nature of the non-monetary setttement, including the amount and type of energy or service
rendered.

10. The total amounts in columns {i) and (j) must be reported as Transmission Received and Transmission Delivered for annual report
purposes only on Page 401, Lines 16 and 17, respectively.

11. Footnote entries and provide explanations following all required data.

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS
Demand Charges Energy Charges {Other Charges) Tolai Revenues (§) Line

(5) 8) (5} (k++m) No.
i (I (m) (n)
ol -BO34T -89,347
. T
124
151,602
3,760
430
705,322
243,109
210,849
55,296
13,284

587,210

123,352

3,760
401}
652,457|

222,832
194,249
50,781
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1,188,394 579,534 181,962 1,949,850
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An QOriginal (Mo, Da, Y1)
Kentucky Utilities Company (2) - A Resubmission /! 2008/Q1
FOOTNOTE DATA
[Schedule Page: 328 Line No.: 1 Column: | ) ]

Kentucky Utilities Company no longer transmits electricity through the MISO; however, the
MISO continues to make adjustments for previous charges related to the transmission of
electricity. These adjustments can increase or decrease revenue depending on the
individual eircumstances of the charge being adjusted. During the first guarter of 2008,
an adjustment was recorded as a debit to transmission revenue to accrue for a Seams
Elimination Cost Adjustment (“SECA”) settlement liability. This adjustment caused the net
balance for this counterparty to be negative.

SECA settlement liability -B89,681
2006 Rate Adijustment per FERC Order ER(02-2458 334
Net Adjustment -89,347

[Schedule Page: 328 Line No.: 2 Column: m |
The total consists of East Kentucky Power Cooperative Schedule 1 and Schedule 2 charges
related to firm transmission. y o

\Schedule Page: 328 Line No.: 3 Column: m ]
The total consists of East Kentucky Power Cooperatzve Schedule 1 and Schedule 2 charges
related to non-firm transmission.

Schedule Page: 328 Line No.: 4 _ Column: d |
The OLF transmission service agreement between Tennessee vValley Authority and Kentucky
Utilities Company has a termination date of 12/31/2011.

[Schedule Page: 328 Line No.: 4 _Column: m |
The total comsists of Tennessee Valley Authority Schedule 1 and Schedule 2 charges related
to firm transmission.

Schedule Page: 328 Line No.: 6 Column: m |
The total consists of Big Rivers Electric Corporation Schedule 1 and Schedule 2 charges
related to non-firm transmission.

'Schedule Page: 328 Line No.: 7 _ Column: m |
The total tonsists of Schedule 1 and Schedule 2 charges related to non-firm transmission
with various counterparties.

[Schedule Page: 328 Line No.: 8 Column: m |
The total consiste of Scheduie 1 and Schedule 2 charges related to short-term £irm
transmission with various counterparties.

ISchedule Page; 328 Line No.: 9  Column: d ]
The LFP intercompany purchases between Louisville Gas & Electric Company and Kentucky
Utilities Company take place under the Open Access Transmission Tariff with allocations
determined by the Transmission Coordination Agreement between the Companies. Both the
Tariff and the Transmission Coordination Agreement are evergreen (have no termination
date) .

Schedule Page: 328 _Line No.: 9 Column: m |
The total consists of Schedule 1 and Schedule 2 charges related to long-term firm
transmission with various counterparties. _

[Schedule Page: 328  Line No.: 10 Column: m ]
The total consists of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges related
to firm transmission. ‘

'Schedule Page: 328  Line No.: 11 Calumn: m |
The total consiste of Cargill Power Markets, LLC Schedule 1 and Schedule 2 charges related
to non-firm transmission.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent El'1h)is Rep%ﬂ le):' sl Qﬁle Bf Rgport Year/Period of Report
n Origina o, Da. ¥r
Kentucky Utilities Company @ [X] N Resfbmission {l ; ) Endof  2008/Q1

TRANSMISSION OF ELECTRICITY BY OTHERS ({Account 565)
{including transaclions referred 10 as "wheeling™)

1. Report all transmission, .e wheeling or electricity provided by other electric ulilities. cooperatives, municipalities, other public
auihorities, gualifying facilities, and others for the quarter.

2 In column (a) report each company or public authority that provided transmission service. Provide the fuil name of the company,
abbreviate if necessary, but do not truncate name or use acronyms. Explair In a footnote any ownership interest in or affiliation with the
transmission service provider Use additional columns as necessary to report all companies or public authorities that provided
transmission service for the guarter reported

3 In column {b) enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Term Firm Point-to-Point Transmission Reservations. OLF - Other
Long-Term Firm Transrission Service, SFP - Short-Term Firm Point-lo- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and 0S - Other Transmission Service. See General Instructions for definitions of statistical classifications.

4. Report in column (¢) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5 Report in cotumn (e}, (f) and {g) expenses as shown on bills or vouchers rendered to the respondent. In column (e) report the
demand charges and in coiumn {f) energy charges related to the amount of energy transferred. On column (g) report the tolal of all
other charges on bills or vouchers renderad to the respondent, including any out of period adjustments . Explain in a footnote all
components of the amount shown in column (g). Report in column (h) the tolal charge shown on bills rendered to the respondent. if no
monetary sefllement was made, enter zero in column {h) Provide a footnote explaining the nature of the non-monetary settlement,
inciuding the amount and type of energy or service rendered.

8. Enter "TOTAL" in column (a} as the last line

7 Footnote entries and provide explanations following all required dala.

Line TRANSFER OF ENERGY] EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERS
No Name of Company or Public Statistical Ma,ggl}gsatb Ma,ggl}’ggﬂ- eEmand Shergy comer Total Cost of
Authorily (Footnote Affiliations) | Classification | Recewed |  Delivered &7 @y (S? TTE“SE?SS’DH
(a) (b) (c) {d} {e} {f {g) n
1| Midwest 180 NF 100,656 100,656 498,968| - 534,288
2| Midwest 180 AD BT 3,067
3| East Kentucky Power SRR 300,023 300,023 459,686 528,181
4| East Kentucky Power AD SeabM 9,349
5 Louisville Gas & Bl . o R 59,607 59,607 £5,483 74,302
6 | Louisville Gas & Elec SFP 10,769 10,769 19,584 . 22,323
7] Loulsville Gas & Eleg. NF 160,277 160,277 441,066 496,834
8 [Lolisville Gas & Elec 7 AD SO g a1l s st S 2BE _ 48,685
91 PJM Inferconnect SFP 1701 1,701 6,434 6,434
10| PJM Inferconnest NF 85,690 85,590 57,412i" ' 145,164
11| Tennessee Vallay Auth NF 4,845 4,845 14,3200 16,489
12
13
14
15
16
TOTAL 707.317] 707.317 569573 980,488 22068+ 1,790,742

FERG FORM NO. 1/3-Q (REV, 02-04} Page 332



Name of Respondent This Report is: Date of Report |Year/Period of Repori
(1) X An Original {Mo, Da, Y1)
Kentucky Utilities Company {2) - A Resubmission I 2008/Q11

FOOTNOTE DATA

[Schedule Page: 332 _Line No.: 1___Column: g )
The total comsists of Schedule 1, Schedule 2, and Schedule 26 charges.

ISchedule Page: 332 Line No.; 2 _ Column: f ) ] ' o
The total consists of true-ups for prior periods.

[Schedule Page: 332 Line No.: 2 Column: g - - )
The total consists of true-ups for prior periods. - e
ISchedule Page: 332 Line No.: 3 Column: b . ]

The LFP transmission service agreement between East Kentucky Power Cooperative and
Louisville Gas & Electric Company and Kentucky Utilities Company has a termination date of
9/30/2016. N o )

'Schedule Page: 332 Line No.: 3 Column: g ]
The total consists of Schedule 1 and Schedul@ 2 charges. '
ISchedule Page: 332 Line No.: 4__Column: e |
The total consists of true-ups for prior periods. - ) B o
|Schedule Page: 332 Line No.: 4 _Column: g ]
The total consists of adjustments to Schedule 1 and Schedule 2 charges after true-ups “for
prior periods.

iSchedule Page: 332 Line No.: 5 Column: a_ ;
Louisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
U.s. LLC.

ISchedule Page: 332 Line No.: 5 Column: b
LFP intercompany purchases between Louisville Gas & Electric Company and Kentucky
Utilities Company take place under the Open Access Transmission Tariff with allocations
determined by the Transmission Coordination Agreement between the Companies. Both the
Tariff and the Transmission Coordination Agreement are evergreen (have no termination
date) .

‘Schedule Page: 332 Line No.. 5 Column: g |
The total consists of Schedule i and Schedule 2 charges. |
[Schedule Page: 332 Line No.: 6 Column: a t
Touisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
U.5. LLC.

Schedule Page: 332 Line No.: 6 Column: g

Fhe trotal consists of Schedule 1 and Schedule 2 charges.

ISchedule Page: 332 Line No.: 7 Column: a |
Louisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
v.5. LLC.

\Schedule Page: 332 Line No.:7 _Column: g |
The total consists of Schedule 1 and Schedule 2 charges.

ISchedule Page: 332 Line No.: 8 _Column: a i
[ouisville Gas & Electric Company and Kentucky Utilities Company are both owned by E.ON
U.5. LLC.

ISchedule Page: 332 Line No.: 8  Column: ¢ _ ]
The internal accrual methodology between Off System Sales and Native Load was changed.
Corrections are for prior periods. B B

[Schedule Page: 332 _Line No.: 8 _Column: d ;
The internal accrual methodology between Off System Sales and Native Load was changed.
Corrections are for prior periods. -

ISchedule Page: 332 Line No.: 8 _ Column: f |
The internal accrual methodology between Off System Sales and Native Load was changed.
Corrections are for prior periods. ~

\Schedule Page: 332 Line No.: 8 Column: g M
The 1nterna1 accrual methodoicgy between Off System Sales and Native Load was changed.

'Schedule Page: 332 Line No.: 10 Column g |
The fotal consists of Schedule i, Schedule 2, and Schedule 6A charges and the portion of

[FERC FORM NO. 1 (ED. 12-87) Page 450.1 |




Name of Respondent

Kentucky Utilities Company

This Report is:
{1} X An Original
{2) _ A Resubmission

Date of Report
(Mo, Da, Yr)
I

Year/Period of Report

2008/Q1

FOOTNOTE DATA

non-firm point-to-point transmission charges that are non-energy related.

[Schedule Page: 332 Line No.: 11 Column: g

non-firm other energy charges.

The total ConsiStis of true-ups between non-firm energy and Schedule 1 and Schedule 2

[FERC FORM NO. 1 {ED. 12-87)

Page 450.2




Name of Respondent

Kentucky Utilities Company

This Report s:
M An Original

{2} [ A Resubmission

Date of Report
{Me. Da. Y1)

I

End of

Year/Period of Report
2008/Q1

Depreciation, Depletion and Amortization of Electric Plant (Accts 403, 403 1. 404. and 405) (Except Amertization of Acquisition Adjustiments)

1. Report the year to date amounts of depreciation expense, asset retirement cost depreciation, depletion and amortization, except
amortization of acquisition adjustments for the accounts indicated and classified according to the plant functional groups described.

Line Depreciation Depreciation Expense |  Amoriization of Amortization of
No Expense for Asset Refirement | Other Limited-Term | Other Electric Plant
Functional Classification (Account 403) Cosis Electric Plant (Account 405) Total
{Account 403 1) (Account 404)
(@) (b) {g) {e) (e) 4]
1{Intangible Plant 1,186,935 1,186,935
2 1 Steam Production Plant 12,665,358 73,025 12,738,383
3 Nuclear Production Plant
4 | Hydraulic Production Plant Conv 43,715 13 43,728
5 |Hydraultc Production Plant - Pumped Storage
& | Other Production Piant 4,109,695 605 4,110,300
7 | Transmission Plant 3,829,448 45 3,825,493
8 | Distribulion Plant 8,471,185 46 8,471,231
g [General Plant 1,144,280 1,144,280
10 i Common Plant
11 {TOTAL ELECTRIC {lines 2 through 10} 30,263,681 73,734 1,186,935 31,524,350

FERC FORM NO. 1/3-Q (REV. 02-04}
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Name of Respondent
Kenluciy Utilities Company

This Report Is:
m An Original

{2) DA Resubmission

Date of Report
(Mo, Da. Yr)

I

Year/Period of Report

2008/Q1

AMOUNTS INCLUDED IN ISO/RTQ SETTLEMENT STATEMENTS

1 The respondent shall report below the details called for concerning amounts it recorded in Account 555, Purchase Power, and Account 447, Sales for
Resale. for items shown on ISO/RTO Setlement Statements . Transactions should be separately netted for each ISO/RTO administered energy market
for purposes of determining whether an entity is a net seller or purchaser in a given hour Net megawatt hours are to be used as the basis for determining
whether a riet purchase or $ale has occurred. in each monthly reporiing period, the hotrly sale and purchase nel amounts are to be aggregated and
separately reported in Account 447, Sales for Resale, or Acsount 585, Purchased Power. respectively

Line Desaription of {tem(s}
No.
&)

Balance al End of
Quarter 1
{=)]

Balance at End of
Quarter 2

{c)

Balance at End of
Quarter 3

{d)

Balance at End of
Year
(e}

Energy

Net Purchases {(Account 555)

Net Sales (Account 447)

Transmission Rights

Other Hems (list separately)

1
2
3
4
5 [Ancillary Services
6
7
8
g

46 | TOTAL

12,483.431

FERC FORM NO. 1/3-Q (NEW. 12-05)
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Name of Respondent This Report is: Date of Report | Year/Period of Report
{1} X An Original {Mo, Da, Yr)
Kentucky Utilities Company {2) A Resubmission il 2008/Q1
FOOTNOTE DATA

\Schedule Page: 397 Line No.:2 _Column: b

The amount reflects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company, as approved by the

Kentucky Public Service Commission in October 1897,
calculated based on joint dispatch of the Companies' units.

Absent such a Power Supply System Agreement,

with FERC Order No. €68-A would have been $11,335,803.

'Schedule Page: 397 Line No.: 3 Column: b

in which purchases and sales are

Such calculations do not
distinguish between purchases and sales made in the Day Ahead and Real Time markets.

the purchase amount recorded in accordance

The amount refiects transactions recorded in accordance with Kentucky Utilities Company's
Power Supply System Agreement with Louisville Gas and Electric Company,

Kentucky Public Service Commission in October 1997,
calculated based on joint dispatch of the Companies' units.

Absent such a Power Supply System Agreement,

with FERC Order No. 668-A would have been 51,06B,308.

as approved by the

in which purchases and sales are

Such calculations do not
digtinguish between purchases and sales made in the Day Ahead and Real Time markets.

the purchase amount recorded in accordance

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent T1hi5 Rep%rt ig: | Date of Report Year/Period of Repart
n Origina Mo, Da. Y
Kentucky Utiliies Company EE; N Resimissim { o ba ) Endof  2008/Q1

MONTHLY PEAKS AND OUTPUT

{1) {1} Report the monthly peak load and energy oulput. if the respendent has two or more power systems which are not physically integrated, furnish the
required information for each non- integrated system. In quarler 1 report January. February, and March only  In quarter 2 report April, May. and June
only. In quarter 3 repori July, August. and September only

(2} Report on column {b) by month the sysiem’s output in Megawatlt hours for each month

{3) Report an column {c} by month the non-requirements sales for resale . Include in the monihly amounts any energy losses associaled with the sales
{4) Report on column (d} by month the system's monthly maximum megawatt load (60 minute integration) associated with the sysiem

{5) Report on columns (e) and (f) the specified information for each monthly peak load reporied on column {d)

(8) Report Monthly Peak Hours in military time; 0100 for 1:60 AM. 1200 for 12 AM. and 1830 for 6:30 PM. etc

NAME OF SYSTEM: Ku

Line Total Monthly Energy | - Salts or Feang B MONTHLY PEAK
No Month (MWH) Associated Losses Megawalts {See Instr 4) Day of Month Hour
{a) L) {c) (d) {e) {f)
1 January 2,468,476 213,504 4,478 25 800
2| February 2,091,223 91,340 3,938 11 800
3 March 2,076,280 183,756 3,452 25 750
4 Total 6,635,979 488,600
5 April
6| May
7ldune
8i Tota!
S July
16] August 0 0
11| September 0 0
12| Total

FERC FORM NO. 1/3-Q (REV. 02-04} Page 399



Name of Respondent
Kentucky Ultilities Company

This Report 1s:

{t) An Original
{2) [ }A Resubmission

Date of Report
{Mo. Da, Y1)

{1

Year/Period of Report
End of 2008/G1

MONTHLY TRANSMISSION SYSTEM PEAK LOAD

{1) Report the monthly peak load on the respondent's transmission system. If the respondent has two or more power systems which are not physically
integrated. furnish the required information for each non-integraled system
{2} Report on Column {b) by month the transmission system's peak load
{3) Report on Columns (¢ )} and (d) the specified infarmation for each monthly fransmissicn - system peak load reported on Column (b)

{4) Report on Columns (e) through {j} by month the system’ monthly maximum megawatt load by statistical classifications. See General Instruction for
the definition of each statisticat classification

NAME OF SYSTEM: KU

Line Monthly Peak
No Month MW - Total
Peak

(2) {b) {c)

Day of
Monthiy

Hour of
Monihly
Peak

{d)

Firm Network
Senvice for Sell

(e}

Firm Network
Service for
Others

(N

Long-Term Firm
Point4o-point
Reservalions

Service

()

Other Long-
Term Fim

Short-Term Fim
Point-to-point
Reservalion

(i) {0

Other
Service

January 5,194

25

8

4,476

481

83

150

February 4,647

1

ca

3938

73

83

147

March 4,023

7

20

3,400

412

B9

122

Tolal for Quarler ¥

11814

1,366

267

419

May

June

1
2
3
4
5j April
6
7
g

Total for Guarter 2

9 July

10§ August

1] Seplember

12| Total for Quarler 3

134 October

14} November

15t December

16| Yolal for Quarler 4

17] Tolat Year lo

DatefYear 13,866

11814

1,366

267

418

FERC FORM NO. 1/3-Q {NEW. 07.04)
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response {o First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 7
Responding Witness: Lonnie E. Bellar
Q-7. Refer to Reference Schedule 1.00 attached to Mr. Rives’ testimony.
a. Please separate this adjustment into non-FAC fuel revenue, FAC fuel revenue,
and non-fuel revenue components.
b. Please indicate whether the Company uses unbilled revenue accounting for
non-FAC fuel revenues.
c. Please indicate whether the Company uses unbilled revenue accounting for
FAC fuel revenues.
A-7. a. See attached.
b. Yes.

c. Yes.



Exhibit 1
Reference Schedule 1.00
Sponsoring Witness: Bellar

KENTUCKY UTILITIES

Adiustment to Eliminate Unbilled Revenues

Non-FAC Fuel FAC Fuel Non-Fuel Total
1. Unbilled revenues at April 30, 2007 £ 12,069,922 % - 3 20,223.078 $ 32.325.000
2. Unbilled revenues at April 36, 2008 (17.386,387 {409,208) (21,407,405 (39,203,000}
3. Decrease 1 book revenues due to unbilled revenues 3 (5.286.463) b {409,208} 5 (1,182,327 b (6,878,000}

Attachment to Response to KIUC-1 Question No. 7{a)
Page 1 of 1
Bellar






KENTUCKY UTILITIES COMPANY

CASE NO., 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 8
Responding Witness: Robert M. Conroy

Q-8 Refer to Reference Schedule 1.03 attached to Mr. Rives’ testimony. Please
provide the amount of unbilled revenues included in the revenue column, if any.

A-B.  Unbilled revenues are not included in the revenue column.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 9
Responding Witness: Robert M. Conroy

Q-9.  Refer to Reference Schedule 1.06 attached to Mr. Rives’ testimony. Please
provide a copy of the referenced “Attachment to Response to Question No.

8(a)(c).”

A-9  Seeresponse to AG-1 Question No. 28.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentacky Industrial Utility Customers, Inc,
Dated August 27, 2008

Question No. 10
Responding Witness: Robert M, Conroy
Q-10. Refer to Reference Schedule 1.07 attached to Mr. Rives’ testimony. Please
provide a copy of the Company’s environmental surcharge filings effective for the

months May 2007 through April 2008

A-10. The requested information is being provided on CD.



Electronic
Attachment on CD






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-11.

A-11.

Dated August 27, 2008
Question No. 11
Responding Witness: Shannon L. Charnas

Refer to Reference Schedule 1.09 attached to Mr. Rives’ testimony. Please define
the term “accrued revenue” as used on this schedule and differentiate this
adjustment from the adjustments reflected on Reference Schedules 1.02, 1.03,
1.04 and 1.05.

In addition to billed revenue, the Company records adjustments to revenue which
are referred to as “accrued revenue”. The purpose of these adjustments is to
eliminate the regulatory lag (the timing difference between expenses and their
recovery through the regulatory mechanisms), or over/under recoveries of the
regulatory mechanisms. The pro forma adjustments listed on Reference Schedules
1.02, 1.03, 1.04, and 1.05 remove amounts actually billed to the customers for
these regulatory mechanisms, while Reference Schedule 1.09 removes additional
adjustments to revenue from the regulatory mechanisms.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-12.

A-12.

Dated August 27, 2008
Question No. 12
Responding Witness: William Steven Seelye

Refer to Reference Schedules 1.11 and 1.12 attached to Mr. Rives’ testimony
quantifying the proposed weather normalization adjustment and the year end
customer adjustment, respectively. On pages 46 (KU) and 53 (LG&E) of Mr.,
Seelye’s testimony, he generally describes the basis for the weather normalization
expense adjustment using the FERC predominance methodology. ‘This is
different than basis for the year customer expense adjustment. Please explain and
provide all reasons for these differences in methodology.

The expenses related to the temperature normalization adjustment reflect variable
production expenses, whereas the expenses related to the year-end adjustment
reflect both variable and fixed expenses. Changes in customers result in changes
in variable costs and changes in fixed costs. Changes in kWh sales resulting from
changes in temperature do not impact fixed costs, but do impact variable
production expenses.






Response to KIUC-1 Question No. 13
Page 1l of 2

Charnas / Spanos
KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 13
Responding Witness: Shannon L. Charnas / John J. Spanos
Q-13. Refer to Reference Schedule 1.14 attached to Mr. Rives’ testimony.

a. Please provide a copy of the depreciation study filed in Case No. 2007-00564.
In addition, provide all workpapers relied on by Mr. Spanos in that proceeding
to compute the net salvage percentages included in the proposed depreciation
rates.

b. Please provide the workpapers underlying the Company’s computation of
annualized depreciation expense using proposed rates shown on lines 1 and 2
of this schedule.

c. Please provide the computation of the depreciation expense amounts on lines
5 and 6 of this schedule.

d. Please indicate whether the depreciation expense shown on lines 1 and 2 of
this schedule includes depreciation expense for ARO costs. If so, please
provide the amount of this depreciation expense included in each line and for
each service.

e. Please indicate whether the depreciation expense shown on lines 1 and 2 of
this schedule includes depreciation expense for post-1995 environmental cost
recovery. If so, please provide the amount of this depreciation expense
included in each line and for each service.

f. Please provide a copy of the depreciation study underlying the depreciation
rates used during the test year. In addition, provide all workpapers used in
that prior depreciation study used to compute the net salvage percentages
included in the present depreciation rates.

A-13. a. Please see the CD provided for information filed under Case No. 2007-00565
including a copy of the depreciation study requested. Please see the files
provided on the CD for the Company's response to AG-1 Question No. 8 as
well as pages III - 184-210 in Exhibit JJS-Testimony in the Application for
the workpapers used by Mr. Spanos to compute the net salvage percentages.



Response to KIUC-1 Question No. 13
Page 2 of 2
Charnas / Spanos

. Please see the attachments to the Company's response to AG-1 Question No.
6(a) in this case for amounts shown on line 1 of this schedule. (Line 2 is not
the annualized depreciation expense and does not apply.)

For ARO and ECR depreciation expense information, please see the
Company's response to PSC-2 Question No. 93 in this case. (The lines relating
to ARO and ECR depreciation expense are lines 3 and 4.)

. The depreciation expense shown on line 1 does not include depreciation
expense for ARO costs. (Line 2 is not the annualized depreciation expense
and does not apply.)

The depreciation expense shown on line 1 does not include depreciation
expense for post-1995 environmental cost recovery. (Line 2 is not the
annualized depreciation expense and does not apply.)

Please see the CD provided for information filed under Case No. 2007-00565
including a copy of the depreciation study requested. Also, on the CD, please
see file entitled “LGE-AG-1-99 KU-AG-1-92 Net Salvage Electric FASB 143
FIN 47" included with the Company's response to AG-1 Question No. 92 the
workpapers used to compute the net salvage percentages.
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-060565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Dated August 27, 2008
Question No. 14

Responding Witness: Paula H. Pottinger, Ph.D. / Valerie L. Scott

Q-14. Refer to Reference Schedule 1.15 attached to Mr. Rives’ testimony.

A-14.

a.

Please provide a copy of all staffing studies performed by or on behalf of the
Company, including the Service Company.

Please provide the monthly full time equivalent employees for the Company
and the Service Company by department from January 2006 through the most
recent month available.

Please describe all right-sizing, downsizing, efficiency, severance and all
other programs that the Company has announced or plans to reduce or that
will reduce staffing levels in the future.

Please provide the amount of incentive compensation expense by program
included in the labor amounts shown on page 2 of 4 of this Reference
Schedule. If there is no incentive compensation expense included in these
labor amounts, then provide the information requested and separate it between
expense and other.

The requested information is being filed pursuant to Petition for Confidential
Protection.

See attached.

The Company has not announced nor does it have plans for programs that will
reduce staffing levels in the future.

See response to AG-1 Question No. 53.



Company  1Dept Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-08
KU Area 1 (Business Office/Customer Walk-in Cir) 5 5 5 5 5 5
KU Area 10 (Business Office/Customer Walk-in Cir) 3 3 3 3 3 3
KU Area 11 (Business Office/Customer Walk-in Ctr) 4 4 4 4 4 4
KU Area 12 (Business Office/Customer Walk-in Clr) 10 11 11 11 11 11
KU Area 2 (Business Office/Customer Walk-in Ctr} 7 7 7 7 7 7
KU Area 3 (Business Office/Customer Walk-in Ctr) 5 5 5 5 5 5
KU Area 4 (Business Office/Customer Walk-in Cir} 9 2] 9 9 g 8
KU Area 5 (Business Office/Custoner Walk-in Ctr) 7 7 7 7 7 7
KU Area 6 (Business Office/Custemer Walk-in Ctr) 5 5 5 5 5 5
KU Area 7 (Business Office/Customer Walk-in Ctr) 4 4 4 4 4 4
kU Area 8 (Business Office/Customer Walk-in Ctr} 7 7 7 7 7 7
KU Area 8 {Business Office/Customer Walk-in Ctr) 8 8 8 8 B8 8
KU Billing Integrity 12 12 12 13 13 13
KU Customer Care System KU Business Process O 0 8] Q 0 a
KU Danville Operations Center 18 18 18 18 18 18
KU E W Brown-General Mgr & Admin 3 3 3 3 3 3
KU Earlington Crew Centers 46 46 45 45 45 45
KU Earlington Matenal Logistics 3 3 3 3 3 3
KU Earington Meter Dept 3 3 3 3 3 3
KU Efizabethtown Opertions Center 21 21 21 21 21 21
KU EW Brown Coal Handling Ops 8 a g 3 8 B
KU EW Brown Combustion Turbine 12 12 12 12 12 11
KU EW Brown Commercial Operations 12 12 12 12 12 12
KU EW Brown E and | Maintenance 14 14 16 16 16 16
KU EW Brown Equip Manienance 15 15 15 16 16 16
Ku EW Brown Hydro and CY Manienance 6 & g 8 & 5
KU EW Brown Laboratory 3 3 3 3 3 3
KU EW Brown Maintenance 7 7 7 7 7 6
KU EW Brown Oper/Results 41 41 41 42 42 44
KU Facilities Services-Lexington 1 1 1 1 1 1
KU Field Services - KU 25 25 25 25 24 24
KU Forestry Services 5] 6 & 6 5 6
KU Ghent - Coal Yard 13 13 13 13 13 13
KU Ghent - Commercial 13 13 13 13 13 13
KU Ghent - Electnical Maintenance 12 12 12 13 14 14
KU Ghent - General Manager 4 4 4 4 4 4
KU Ghent - Instrurnent Maintenance 13 13 13 i3 13 13
KU Ghent - Maintenance Power Gen 15 15 19 15 15 15
KU Ghent - Mechanical Maintenance 19 19 19 18 18 18
KU Ghent - Operations Shift 63 63 83 64 67 68
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Company {Dept Jan-06 Feb-06 Mar-G6 Apr-08 May-06 Jun-08
KU Ghent - Outside Maintenance 6 <] 6 6 5 5
KU Ghent - Production 2 2 2 2 2 2
KU Ghent - Scrubber Maintenance 6 5 5 8 7 7
KU Ghent - Station Lab 4 4 5 5 5 5
KU Green River - Coal Yard 5 5 5 5 5 5
KU Green River - General Manager 7 7 7 7 8 8
KU Green River - Inst Maintenance 5 5 § 8 g 8
KU Green River - Mech Maintenance 7 7 7 7 7 7
KU Green River - Operations 27 27 27 27 26 26
KU Green River-Maintenance 4 4 4 4 4 4
KU Lexington Material Logistics 6 6 6 7 6 8
KU Lexington Meter Dept 8 8 8 8 8 7
KU Lexington Operations Center 67 69 66 65 66 67
KU London Crew Centers 20 20 20 20 20 20
KU Mapping & Records 8 g8 8 8 8 8
KU Maysville Operations Center 26 26 265 25 26 26
KU Meter Readers 31 31 31 a1 31 31
KU Network Restoration & Dispaich 26 26 27 27 28 28
KU Norton Operations Center 20 20 20 20 20 21
KU Pineville Crew Centers 16 16 16 18 16 16
KU Pineville Meter Dept 4 4 4 4 4 4
KU Revenue Collection 11 12 12 12 12 12
KU Revenue Protection 1 1 1 1 1 1
KU Richmond Operations Center 21 20 21 21 21 21
KU Shelbyville Operations Center 22 21 21 21 22 22
KU Substantion Construction & Maintenance Danville 11 11 11 11 11 11
Ky Substantion Construction & Maintenance Earlington g 9 9 9 9 9
KU Substantion Construction & Maintenance Lexington 20 20 20 20 19 18
KU Substantion Construction & Maintenance Pineville 9 9 g 9 10 10
KU Telecommunications - KU 8 8 8 8 8 8
KU Tyrone - Administration 2 2 2 2 2 2
KU Tyrone - Coal Yard 1 1 1 1 1 1
KU Tyrone - Electrical Mntc 5 5 5 5 5 4
KU Tyrone - Mechanical Mntc 1
KU Tyrone - Operations 16 16 16 16 16 16
Service Co  JAccounting for WKE 4 4 4 3 3 2
Service Co [Accounts Payable 13.6 13.6 13.8 13.6 13.6 13.6
Saervice Co  jAdministrative Services 3 3 3 3 3 3
Service Co _lArgentine Gas Business 1 1 1 1 1 1
Service Co  |Asset Information - Distribution 2 2 2 2 2 2
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Company

Dept

Jan-06

Feb-06

Mar-06

Apr-08

May-06

Jun-Q8

Service Co

Asset Information - Distribution

Py

Service Co

Audit Services

14

14

Service Co

Benefits and Records

Service Co

Billing Integrity

1
14
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4

Service Co

Business Development

Service Co

Business Service Center
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Chief Exacutive Officer
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Service Co

Chief Financial Officer
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Service Co

Compensation Systems & HRIS

N _

N oa -

18
2.8
2
2

N —
I’\)Nmmb}-ﬁmh-—*

na

Service Co

Compliance Dept
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Computing Architecture
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Service Co

Contract Manager-Xerox Comp

Service Co

Contracts Administration

Service Co

Controfler

Service Co

Cotp Fuels & By Products

Service Co

Corporate Accounting

Service Co

Corporate Purchasing

Service Co

Corporate Tax

Service Co

Corprate Facility Services

Service Co

Credit/Contract Administration

Service Co

Customer Care Sysiem Business Process

Service Co

Custormer Care System IT Process

Service Co

Customer Care System Management
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Service Co

Customer Commitment

N
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Service Co

Data Networks

Service Co

Desktop Operations
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Service Co

Director Asset Management

Service Co

Director Cash Management & Investmt

Service Co

Director Corp Fuels & By Products

Service Co

Director Corparate Development
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Service Co

Director Corporate Tax

N
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N
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Service Co

Director Distribution Operations

Semvice Ca

Director Electnic Reliability

Service Co

Director Energy Services Project Dv

Service Lo

Director Environmental Affairs
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o
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o
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-
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Y
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Service Co

Director External Affairs

Service Co

Director Fin Planning & Controlling

Service Co

Director Generation Servicgs

Service Co

Director HR - Corparale

Service Co

Director HR - Energy Services
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Company

Dept

Jan-08

Feb-06

Mar-06

Apr-06

May-08

Jun-06

Service Co

Director HR Distribution

Service Co

Director IT QOperations

Service Co

Director IT Service Delivery

Service Co

Director IT Strategy/Planning

Service Co

Director Marketing & Customer Srv

Service Co

Director Operating Services

Service Co

Director Real Estate & Right of Way

Service Co

Director Regulatory Initiatives

Service Co

Director Revenue Callection
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Service Co

Director State Reguiation & Rates
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Service Co

Director State Requlation and Rates

o
w

Service Co

Director Supply Chain

Service Co

Director Transmission

miwoin

Service Co

Director Unregulated Traders & Mkig

ke
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—
o
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oy

Service Co

Directar Utility Accounting

Service Ca

Director-Financial Plan & Analysis

Service Co

Economic Analysis

Cof by

Service Co

Economic Devel & Major Accts

]
o

Service Co

Elect System Codes & Standards

Service Co

Electrical Eng & Planning Grp

Service Co

Energy Delivery - 1T

Service Ca

Energy Delivery Budgeting

Service Co

Energy Efficiency Operations

Service Co

Energy Efficiency Ops -Non DSM

Service Co

Energy Marketing Accounting
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Service Co

Energy Marketing Business Info

w
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[
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Service Co

Energy Plng Analysis &Forecast

Sepvice Co

Energy Services Traning
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Service Co

Environmental Compl & Systermn Lab
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s
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Service Co

EVP-General Counsel - Serveo
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Service Co

External & Brand Communication
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w
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Service Co

Facility Mamtanance

Service Co

Facifity Oper Data/Controf Cir

Service Co

Facifity Operations Central

Service Co

Facility Operations East

Service Co

Facility Cperations North

Service Co

Facility Operations-Lexingtan
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Service Co

Finance & Budgeting-Energy Services
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2.5

2.5

2.5

[30]
[433
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Service Co

Financial Acclg & Reporting
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Service Ca

Financial Analysis
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Company

Dept

Jan-06

Feb-08

Mar-06

Apr-06

May-06

Jun-06

Service Co

Financial Planning

Service Ca

Financial Systems

Service Co

Forestry Services

Service Co

Fuels Management

Service Co

Gas Marketing

Service Co

Generation Engineenng

Service Co

Generation Plan & Analysis

Service Co

Generation Support

Service Co

Generation Turb Gen Specialist

Service Co

Health & Safety - Energy Services

Service Co

Health and Safety

Service Co

HR Architecture and Planning

Service Co

industnal Relations

Service Co

IT Finance and Admimistration

[ LS LA (D1 TN EN] 8] o3} g Pon) 33 ESTRN 2N
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iT Production
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IT Security
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iT Serv Delivery Finance & Wil
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Service Co

IT Service Dejivery - CI8

15.6

15.68

15.8
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Service Co

IT Service Delivery Dist Qprs

e
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17

Service Co

IT Service Delivery Energy Srv

11.5

11.5

11.5
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12.5

Service Co

IT Service Delivery HR/Payroll

11

11

11

Service Co

IT Service Delivery Retail Bus

14

I

14

13

13

Service Co

IT Special Projects

Service Co

T Strategy & Planning

Service Co

IT Training

Service Co

Legal Department - Serveo

20.6

20.6

206

Service Co

Market Analysis

Service Co

Materials Logistics
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Service Co

Meter Reading

Service Co

Metering Assets

Service Co

Office Services

Service Co

Operation Analysis & Sys Imple

Service Co

Organization Development

Service Co

Payroll

Service Co

Performance & Marketing

Service Co

Project Engingering

Service Ca

Project Planning & Management
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Service Ca

Property Accounting

10

Service Co

Reguiated Trading & Dispatch

Service Co

Reguiatery Accing & Reporting
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Company

Dept

Jan-06

Feb-06

Mar-06

Apr-0&

May-06

Jun-08

Service Co

Remittance and Collection

12.5

12.5

12.5

11.5

11.5

11.5

Service Co

Residential Service

100.9

99.9

98.8

96.4

95.9

85.7

Service Co

Revenue Accounting

Service Co

Safety & Tech Training-Dist

10

Service Co

Sales Analysis & Forecasting

Service Co

Sarbanes Oxley

Service Co

Sourcing Support

=43 EY
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foc] Y

Service Co

Substation Construction & Main

Py
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Service Co

Substation Engineering & Design

~
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o
m

Service Co

Supplier Diversity

Service Co

SVP Energy Delivery

Service Ca

SVP Energy Services

Service Co

SVP Human Resources

Service Co

SVP Information Technology

Service Go

System Restoration & Disp Oprs

Service Co

System Restaration and Ops

Sarvice Co

Systerns Analysis & Plannmg

Service Co

Technology Support Services

Service Co

Telecommunications

Service Co

Trading Controls

Service €o

Trans Reliability & Compliance

Service Co

Transformer Service

Service Co

Transmission Energy Mgmt Sys
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Service Co

Transmission Lines
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Service Co

Transmission Protection & Subs
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Service Co

Transmission Strategy/Planning
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Service Co

Transmission System Operations

2
~f

Service Co

Transportation

P

Service Co

Treasurer

Service Co

Utility Tax

Service Co

VP - Corporate Commumnications

Service Co

VP Corp Planning & Development

Service Co

VP Corp Respons/Comm Affars

Service Co

VP Energy Delivery Distr

Service Co

VP Energy Delivery -Retail Bus

Service Co

VP Energy Marketing

Service Co

VP External Affairs

Service Co

VP Federal Regulation & Palicy

Service Co

VP Power Operations for WKE

Service Co

VP Power Production
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Company  {Dept Jan-06 Feb-06 Mar-06 Apr-08 May-08 Jun-06
Service Co  |VP-Transmission/Generation Svc G 0 ¢! 0 4] 0
Service Co  |Walk-in Cenlers 3 3 3 2 2 3
Service Co  iWork Planning - Dist 8 8 8 8 8 8
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Company  {Dept Jul-08 Aug-06 Sep-06 Oct-06 Nov-08 Dec-06
KU Area 1 (Business Office/Customer Walk-in Cirj 5 5 5 5 5 5
KU Area 10 {Busmess Office/Customer Walk-in Cir) 3 3 3 3 3 3
KU Area 11 (Busmess Office/Custormer Walk-in Ctr} 4 4 4 4 4 4
KU Area 12 {Business Office/Customer Walk-in Ctr) 11 11 11 1G 1G 11
KU Area 2 (Busmess Office/Customer Watk-in Ctr) 8 7 7 7 7 7
KU Area 3 (Business Office/Customer Walk-in Ctr} 5 5 5 5 5 5
KU Area 4 (Business Office/Customer Walk-in Cir) 8 8 9 9 g 9
KU Area 5 (Busmess Office/Customer Walk-in Ctr} 7 7 6 6 7 7
KU Area 6 (Business Office/Custorner Walk-in Ctr} 5 5 5 5 5 5
KU Area 7 (Business Office/Customer Walk-in Ctr) 4 4 4 4 4 4
KU Area 8 (Business Office/Customer Walk-in Ctr) 5 7 7 7 7 7
KU Area 9 (Business Office/Customer Walk-in Ctr) 8 8 8 8 8 8
KU Billing Integrity 13 13 13 13 13 13
KU Customer Care System KU Business Process 0 0 ¢ 0 0 0
KU Danville Operations Center 18 18 18 18 18 18
KU E W Brown-General Mgr & Admin 3 3 3 3 3 3
KU Earlington Crew Centers 45 45 45 45 44 44
KU Earlington Matenial Logistics 3 3 3 3 3 3
KU Earlington Meter Dept 3 3 3 3 3 3
KU Elizabathtown Opertions Center 21 21 21 21 21 21
KU EW Brown Coal Handling Ops 8 8 8 8 8 8
KU EW Brown Combustion Turbine 11 11 11 11 11 11
KU EW Brown Commercial Operations 12 12 12 12 12 12
KU EW Brown E and [ Maintenance 16 16 16 16 16 16
KU EW Brown Equip Mamtenance 16 16 16 16 16 16
KU EW Brown Hydre and CY Maintenance 5] 5 5] 5] 6 §
KU EW Brown Laboratory 3 3 3 3 3 3
KU EW Brown Maintenance 7 7 7 7 7 7
KU EW Brown Oper/Resuits 44 44 44 44 44 43
KU Facilities Services-Lexingtan 1 1 1 i 1 1
KU Field Services - KU 24 24 24 24 24 24
KU Forestry Services 6 6 & 6 6 &
KU Ghernt - Coal Yard 13 13 13 13 13 13
KU Ghent - Commercial 13 13 13 13 13 13
KU Ghent - Electncal Mantenance 14 13 13 13 13 13
KU Ghent - General Manager 4 4 4 4 4 4
KU Ghent - Instrument Mantenance 13 14 14 14 14 14
KU Ghent - Maintenance Power Gen 15 14 14 14 14 14
KU Ghent - Mechanical Maintenance 18 19 19 19 19 19
Ku Ghent - Operations Shift 88 88 68 &8 87 &7
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Company  [Dept Jul-06 Aug-08 Sep-06 Cct-08 Nov-06 Dec-08
KU Ghent - Qutside Maintenance 6 6 6 7 7 7
KU Ghent - Production 2 2 2 2 2 2
KU Ghent - Scrubber Maintenance 7 7 7 7 7 7
KU Ghent - Station Lab 5 5 5 5 5 5
KU Green River - Coal Yard 5 5 5 5 5 5
KU Green River - General Manager 8 8 8 8 8 8
KU Green River - Inst Maintenance 8 8 8 8 8 8
KU Green River - Mach Maintenance 7 5] g <) 5] 5
KU Green River - Operations 27 27 27 27 27 27
KU Green River-Maintenance 4 4 4 4 4 4
KU Lexington Matenal Logistics 6 6 6 ] 5 8
KU Lexington Meter Dept 7 7 7 7 7 8
KU Lexington Operations Center 66 65 68 68 68 67
KU Londan Crew Centers 19 18 18 17 17 17
KU Mapping & Recoards g 8 8 8 8 8
KU Maysville Operations Center 26 26 28 25 25 26
KU Meter Readers 31 31 31 31 30 30
KU Network Restoration & Dispatch 27 27 29 28 28 28
588 Norton Operations Center 20 20 20 20 21 21
KU Pineville Crew Centers 16 16 17 18 18 18
KU Pineville Meter Dept 4 4 4 4 4 4
KU Revenue Collection 12 12 12 12 12 12
KU Revenue Protection 1 1 1 1 1 1
KU Richmond QOperations Center 21 21 20 21 21 21
KU Shelbyville Operations Center 22 22 22 22 22 22
KU Substantion Construction & Maintenance Danville 11 12 11 11 11 11
KU Substantion Construction & Maintenance Earlington 9 9 9 g g g
Ku Substantion Construction & Maintenance Lexington 18 18 19 20 20 20
Ku Substantion Construction & Maintenance Pineville 10 10 10 10 10 10
KU Telecommurnications - KU 8 8 8 8 8 8
KU Tyrone - Administration 2 2 2 2 2 2
K Tyrone - Coal Yard 1 1 1 1 1 1
KU Tyrone - Electrical Mntc 4 4 4 4 4 4
KU Tyrane - Mechanical Mintc 1 1 1 1 1 1
Ku Tyrone - Operations 16 16 16 16 16 16
Service Cu__JAccounting for WKE 2 2 2 2 2 2
Service Co  [Accounts Payable 13.6 13.6 13.6 13.6 13.6 13.86
Service Co  [Administrative Services 3 3 3 3 3 3
Service Co Argentine Gas Business 1 1 1 1 1 1
Service Co  [Asset Information - Distribution 2 2 2 2 2 2
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Company {Dept Jul-06 Aug-08 Sep-08 Oct-08 Nov-06 Dec-06
Service Co  |Asset Information - Distribution 1 1 1 i 1 1
Service Co  |Audit Services 11 13 13 13 13 13
Service Co_ |Benefits and Records 6 7 7 7 7 7
Service Co  |Billing Integrity 4 4 4 4 4 4
Service Co  [Business Development 3 3 3 1

Service Co  [Business Service Center 18 18 18 18 18 18
Service Co  {Chief Executive Officer 2.8 2.8 2.8 2.8 2.8 2.8
Service Co  [Chief Financial Officer 2 2 2 2 2 2
Service Co {Compensation Systems & HRIS 2 2 2 3 3 3
Service Co  (Compiiance Dept 2 2
Service Co  1Computing Architecture 21 21 21 21 21 21
Service Co  [Contract Manager-Xerox Corp 1 1 1 1 1 1
Service Co Contracts Administration 3 3 3 3 3 3
Service Co  [Controller 2 2 2 2 2 2
Service Co  {Comp Fuels & By Products 7 7 7 6 G 6
Service Ca__(Comorate Accounting 7 7 10 9 9 8
Service Co |Corporate Purchasing 5 5 5 5 5 5
Service Cao  [Corporate Tax 2 2 2 2 2 2
Service Co  {Corprate Facility Services 1 1 1 1 1 1
Service Co  |CrediV/Contract Administration 2 2 2 2 2 2
Service Co |Customer Care System Busmess Process g &) 0 0 0 0
Service Co  [Customer Care System IT Process G 0 0 €] 0 0
Service Co [Customer Care System Management 0 ¢ 0 0 0 g
Service Go  [Customer Commitment 2.5 2.5 2.5 2.5 2.5 2.5
Service Co  jData Netwarks g 9 9 9 9 9
Service Co |Desktop Operations 21.2 21.2 21.2 21.2 21.2 21.2
Service Co  |Director Asset Management 2 2 2 2 2 2
Service Co  |Director Cash Management & investmt 4 4 4 4 4 4
Service Co |Director Corp Fuels & By Praoducts 3 3 3 3 3 3
Service Co  [Director Corparate Development 2 2 2 3 3 4
Service Co  |Director Corporate Tax 2.9 2.9 2.8 2.9 2.9 2.9
Service Co | Director Distribution Operations 5 5 § 5 6 5
Service Co | Director Electne Reliability 4 4 4 4 4 4
Service Co_|Director Energy Services Froject Dv 2 2 2 2 2 2
Service Co  {Director Envircnmental Affairs 12.68 12.6 12.6 12.5 12.6 12.6
Service Co |Director External Affairs 1 1 1 1 1 1
Service Co_ |Director Fin Planning & Controiling 2 2 2 2 2 2
Service Co  |Director Generation Services 3 3 3 3 3 3
Service Co_ {Director HR - Corporate 7 7 7 7 7 7
Service Co |Director HR - Energy Services 8 8 8 8 g 8
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Company

Dept

Jul-C6

Aug-06

Sep-06

Oct-08

Nov-06 Dec-06

Service Co

Director HR Distribution

Service Co

Directer IT Operations

Service Co

Director IT Service Delivery

Service Co

Director iT Strategy/Planning

Service Co

Director Marketing & Customer Srv

Service o

Director Operating Services

Service Co

Director Real Estate & Right of Way

Service Co

Director Regulatory initiatives

Service Co

Director Revenue Collection

Service Co

Director State Regulation & Rates

Service Co

Director State Regulation and Rales
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Service Co

Director Supply Chain

Service Co

Director Transmiession
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Service Co

Director Unreguiated Traders & Mktg
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Service Co

Director Utility Accounting

Service Co

Director-Financial Plan & Analysis

Service Co

Economic Analysis

Sarvice Co

Economic Devel & Major Accls

Service Co

Elect System Codes & Standards

Service Co

Flectnical Eng & Planning Grp

Service Co

Energy Delivery - IT

Service Co

Energy Delivery Budgeting

Service Co

Energy Efficiency Operations

Service Co

Energy Efficiency Ops -Non DSM

Service Co

Energy Marketing Accounting

Service Co

Energy Marketing Business info

Service Co

Energy Ping Analysis &Forecast

Service Co

Energy Services Training
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Service Co

Environmental Compl & System Lab
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Service Co

EVP-General Counsel - Servco

W

(5]

3

Service Co

External & Brand Communicatian

ey
i

s
(4]

—
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Service Co

Facility Maintenance

Service Co

Facility Oper Data/Control Ctr

Service Co

Facility Operations Central

Service Co

Facility Operations East

Service Co

Facility Operations North
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Service Co

Facility Operations-Lexington

Service Co

Finance & Budgeting-Energy Services
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Service Co

Financial Acctg & Reporting
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P s

Service Co

Financial Analysis
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Company  {Dept Jul-06 Aug-08 Sep-06 Qct-06 Nov-06 Dec-06
Service Co {Financral Planning 4 4 4 4 3 3
Service Co {Financial Systems 4 4 4 4 4 4
Service Co_{Forestry Services 2 2 2 2 2 2
Service Co  {Fuels Management 5 5 5 5 5 5
Service Co  {Gas Marketing 0 0 ¢ 0 Y 0
Service Co |Generation Engineering 15 15 15 16 16 16
Service Co  }Generation Plan & Analysis 7 7 7 5 § &
Service Co_ jGeneration Support 2 2 2 2 2 2
Service Co  |Generation Turb Gen Specialist 2 2 2 2 1 2
Service Co {Health & Safety - Energy Services 2 2 2 2 2 2
Service Co {Heaith and Safety 5 5 5 5 5 5
Service Co 1HR Architecture and Planning 4 4 3 G g
Service Co_ {Industnal Relations 2 2 2 3 3 3
Service Co {IT Finance and Administration 5 6 & 6 6 &
Service Co T Production 18 18 18 18 17 17
Service Co [T Securily 8 8 8 8 8 B
Service Co_ |IT Serv Delivery Finance & Ml 12 12 12 12 12 12
Service Co 1T Service Delivery - CIS 15.6 15.6 15.6 16.6 16.6 16.6
Service Cao_{IT Service Delivery Dist Oprs 17 17 17 17 17 17
Service Co {IT Service Delivery Energy Srv 12.5 12.5 12.5 12.8 12.5 12.5
Service Co_{IT Service Delivery HR/Payrol 11 11 11 i1 11 11
Service Co  {IT Service Delivery Retail Bus 14 14 14 13 13 13
Service Co |IT Special Projects 1 1 1 1 1 1
Service Co {IT Strategy & Planning 3 3 3 3 3 3
Service Co_{IT Traming 4 4 4 4 4 4
Service Co  {Legal Department - Serveo 20.6 22.3 22.3 223 21.3 21.3
Service Co jMarket Analysis 5 5 5 5 6 6
Service Co Materials Logistics 8 8 8 8 8 8
Service Co_{Meter Reading 1 1 1 1 1 1
Service Co  [Metenng Assels 2.6 2.6 2.8 2.6 2.6 2.6
Service Co  |Office Services 2 2 2 2 2 2
Service Co  |Operation Analysis & Sys imple 3 3 3 3 3 3
Service Co  {Organization Development 2 2 2 3 4 4
Service Co  jPayroll 7 7 7 7 6 8
Service Co _jPerformance & Marketing 3 3 3 3 4 4
Service Co  {Praject Engineerning 27 27 27 27 27 27
Service Co  {Project Planning & Management 2 2 2 2 2 2
Service Co  [Property Accounting 10 10 10 10 10 11
Service Co_[Regulated Trading & Dispatch 21 21 21 21 21 21
Service Co  |Regulalory Acctng & Reporting 7 7 6 6 s 6
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Company

Dept

Jul-06

Aug-08

Sep-06

Qct-06

Nov-06

Dec-08

Service Co

Remittance ang Collection

11.5

11.5

11.5

11.5

8.5

9.6

Service Co

Residential Service

92.7

958.7

97.7

97.7

100.7

106.7

Service Co

Revenue Accounting

Service Co

Safety & Tech Training-Dist

11

11

11

10

10

Service Co

Sates Analysis & Forecasling

Service Co

Sarbanes Oxley

cof{ra|

Service Co

Sourcing Support

Service Co

Substation Construction & Man

wa i LD

Service Co

Substation Engineenng & Design

-4
o

Sarvice Co

Supplier Diversity

Service Co

SVP Energy Delivery

Service Co

SVP Energy Services

Service Co

SVP Human Resources

Setvice Co

SVP Information Technology

Service Co

System Restoration & Disp Oprs

Service Co

System Restoration and Ops
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Service Co

Systerns Analysis & Planning

Service Co

Technology Support Services

Service Co

Telecommunications

Service Co

Trading Controls

Service Co

Trans Reliability & Compliance

Service Co

Transformer Service

Service Co

Transmission Energy Mgmt Sys
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Service Co

Transmission Lines

-}
Mlolwiojwe| 2SN m) =] m| 2= || & 5o

N
%

]
w

Service Co

Transmission Protection & Subs

N
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s
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Service Co

Transmission Strategy/Planning

—h
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17.5

Service Co

Transmission System Operations

28]
-~

]
|

Service Co

Transporiation

Service Co

Treasurer

Service Co

Utility Tax

Service Co

VP - Corporate Communications

Service Co

VP Carp Planming & Deveiopment

Service Co

VP Comp Respons/Comm Affairs

Service Co

VP Energy Deiivery Distr

Service Co

VP Energy Delivery -Retall Bus

Service Co

VP Energy Marketing

Service Co

VP External Affairs

Service Co

VP Federal Regulation & Palicy

Service Co

VP Power Operations for WKE
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Service Co

VP Power Production
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Company _ |Dept Jul-06 Aug-06 Sep-06 Oct-06 Nov-06 Dec-06
Service Co  [VP-Transmission/Generation Svo 0 0 0 Q 0 0
Service Ca  {Walk-In Centers 3 3 3 3 3 3
Service Co  {Work Planning - Dist 8 7 8 6 8 8
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Company  {Dept Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07
KU Area 1 (Business Office/Custorner Walk-in Ctr) ] 5 5 5 5 4
KU Area 10 (Business Office/Customer Walk-in Cir} 3 3 2 2 2 2
KU Area 11 (Business OfficefCustomer Walk-in Cir} 4 4 4 4 4 4
KU Area 12 (Business Office/Customer Walk-in Clr} 12 12 12 12 12 12
KU Area 2 (Business Office/Customer Walk-mn Ctr} 7 7 8 7 7 7
KU Area 3 (Business Office/Customer Walk-in Cir} 5 5 5 5 o3 5
KU Area 4 (Business Office/Customer Walk-in Cir) g 9 9 8 8 8
KU Area 5 (Business Office/Customer Walk-in Ctr) 7 7 7 5] 7 7
KU Area 6 (Business Office/Customer Walk-in Cir) 5 5 5 5 5 5
KU Area 7 (Business Office/Customer Walk-in Gir} 4 4 4 4 4 4
KU Area 8 (Business Office/Customer Walk-in Ctr) 7 7 8 6 o] 3]
KU Area 9 (Business Office/Customer Walk-in Cir) 8 8 8 g 8 8
KU Billing integrity 13 13 13 13 11 13
KU Customer Care System KU Business Process s 0 0 0 4 5
KU Danville Operations Center 17 17 17 18 18 18
KU E W Brown-General Mgr & Admin 3 3 3 3 3 3
KU Earlington Crew Centers 46 46 46 45 46 46
KU Earlington Material Logistics 3 3 3 3 3 3
KU Earlington Meter Dept 3 3 3 3 3 3
KU Elizabethtown Opertions Center 21 21 21 21 21 21
KU EW Brown Coal Handling Ops 8 8 8 8 8 8
KU EVV Brown Combustion Turbine 11 11 11 i1 11 11
KU EW Brown Carnmercial Operations 12 12 13 13 13 13
KU EW Brown £ and | Maintenance 16 16 16 16 16 16
KU EW Brown Equip Maintenance 16 16 16 16 16 16
KL EW Brown Hydro and CY Maintenance 6 3] § 5] & 8
KU EW Brown Laboratory 3 3 3 3 3 3
KU EW Brown Maintenance 8 7 7 7 6 6
KU EW Brown Oper/Results 42 42 42 42 45 45
KU Facilities Services-Lexington 1 1 1 1 1 1
KU Field Services - KU 24 24 24 37 38 39
KU Forestry Services & 6 6 5 8 8
KU Ghent - Coal Yard 13 13 13 13 13 13
KU Ghent - Commercial 13 13 13 13 12 12
KU Ghent - Electncal Maintenance 13 12 12 14 14 14
KU Ghent - General Manager 4 4 4 4 4 4
KU Ghent - Instrument Mamtenance 14 14 14 14 14 15
KU Ghent - Mamtenance Power Gen 14 14 14 14 14 15
KU Ghent - Mechanical Maintenance 19 19 18 18 19 19
KU Ghent - Operations Shift 67 67 67 67 68 68
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Company  {Dept Jan-07 Feb-07 Mar-07 Apr-a7 May-07 Jun-07
KU Ghent - Quiside Maintenance 7 7 7 7 7 7
KU Ghent - Production 2 2 2 2 2 2
KU Ghent - Scrubber Maintenance 7 7 7 7 7 7
KU Ghent - Station Lab 5 2] 2] 6 <] 8
KU Green River - Coal Yard 5 5 5 5 5 5
Ky Green River - General Manager 8 7 8 8 8 8
KU Green River - Inst Maintenance 8 7 7 7 7 7
KU Green River - Mech Maintenance 6 5] 6 7 2] <]
KU Green River - Operations 27 27 26 27 27 27
KU Green River-Maintenance 4 4 4 4 4 4
KU Lexington Material Logistics 8 5 5 5 5 5
KU Lexington Meter Dept 8 8 8 8 8 B
KU Lexington Operations Center 67 67 65 68 68 67
KU London Crew Centers 17 17 16 16 17 17
KU Mapping & Records 8 5] 8 7 7 7
KU Maysville Operations Center 26 26 26 26 26 26
KU Meter Readers 30 29 an 18 17 16
KU Network Restoration & Dispatch 28 28 28 26 26 27
KU Norton Operations Center 21 21 21 21 21 20
KU Pineville Crew Centers 18 18 18 18 18 18
KU Pineville Meter Dept 4 4 4 4 4 4
KU Revenue Collection 12 11 11 1% 10 g
KU Revenue Protection 1 1 1 1 1 1
KU Richmond Operations Center 21 21 21 20 20 20
KU Shelbyville Operations Center 22 21 21 22 22 22
KU Substantion Construction & Mantenance Danville 11 11 10 10 10 9
KU Substantion Construction & Maintenance Earlingion 9 g 2] 9 9 g
KU Substantion Construction & Mamntenance Lexington 20 19 18 18 18 20
KU Substantion Construction & Maintenance Pineville 10 10 10 10 10 10
KU Telecommunications - KU 8 8 8 S g g
KU Tyrone - Administration 2 2 2 2 2 2
KU Tyrone - Coal Yard 1 i 1 1 1 1
KU Tyrone - Electrical Mnfc 4 4 4 4 4 4
KU Tyrane - Mecharncal Mntc 1 1 1 1 1 1
KU Tyrone - Operations 16 16 16 16 16 16
Service Co  |Accounting for WKE 2 2 2 1 1 1
Service Co |Accounts Payable 13.6 13.6 12.6 12.6 12.6 12.6
Service Co |Administrative Services 3 3 3 3 3 4
Service Co  jArgentine Gas Business 1 1 1 1 1 1
Service Co  [Assat Information - Distribution 2 2 2 2 2 2

Attachment to Response to KIUC-1 Guestion No. 14(b}

Page 16 of 35
Pettinger



Company

Dept

Jan-07

Feb-07

Mar-07

ppr-07

May-07

Jun-07

Service GO

Asset Information - Distribution

=y

—_

—

Service Co

Audit Services

-t
(45 )

ko
N

Service Co

Benefits and Records

a
i

Service Co

Billing integrity

Service GO

Business Development

Senice Co

Busmass Service Center

Service Co

Chief Executive Officer

Service Co

Chief Financial Officer

Service Co

Compensation Systems & HRIS

Service Co

Compliance Dept

Service Co

Computing Architecture

Service Co

Contract Manager-Xerox Corp

Service Co

Contracts Administration

Service Co

Controller

Service Co

Corp Fuels & By Products

Senvice Co

Comporate Accounting

Service Co

Corporate Purchasing

Service Co

Corporate Tax

Service Co

Corprate Facility Services

Service Co

Credit’Contract Administration

Service Co

Customer Care System Busingss Process

Service Co

Customer Care System IT Process

Service Co

Customer Care System Management
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Service GO

Customer Commitment
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Service Co

Data Networks

Service Co

Desktop Operations
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Service Co

Director Asset Management

Service Co

Director Cash Marnagement & Investmt

Service Co

Director Comp Fuels & By Products

Service Co

Directer Corporate Development
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Service Co

Director Corporate Tax

N
0w

b
0

(5]
w0

[55]
[{e]

L3
0w

Lo
o

Service Co

Director Distribution Operations

Service Co

Director Electric Reliability

Service Co

Director Energy Services Project Dv

Service Co

Director Environmentat Affairs

oy
o

e
[#2]

—
(=23

-

o

e
[#}]

-
[+2]

Service Co

Director External Affans

Service Co

Director Fin Planning & Contralling

Service Co

Director Generation Services

Service Co

Director HR - Corporate

Service Co

Director HR - Energy Services
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Company

Dept

Jan-07

Feb-07

Mar-07

Apr-07

May-07 Jun-07

Service Co

Director HR Distribution

Service Co

Director IT Operations

Service Co

Director 1T Service Delivery

Service Co

Director T Strategy/Planning

Service Co

Director Marketing & Customer Stv

Service Co

Directar Qperating Services

Service Co

Director Real Estate & Right of Way

Service Co

Director Regulatory Initiatives

Service Co

Director Revenue Cuollection

Service Co

Director State Regulation & Rates

Service Co

Director State Regulation and Rates

Service Co

Director Supply Chamn

Service Ca

Director Transmission

Service Co

Director Unregulated Traders & Mktg

Service Co

Director Utility Accaunting

Service o

Director-Financial Plan & Analysis

Service Co

Economic Analysis

Service Co

Economic Devel & Major Accls

Service Co

Elect System Codes & Standards

Service Co

Electrical Eng & Planning Grp

Service Co

Energy Delivery - IT

Service Co

Energy Delivery Budgeting

Service o

Energy Efficiency Cperations

Service Co

Energy Efficiency Ops -Non DSM

Service Ca

Energy Marketing Accounting

Service Co

Energy Marketing Business info

Service Co

Energy Ping Analysis &Forecast

Service Co

Energy Services Traming

Service Co

Environmental Compt & System Lab

Service Co

EVP-General Counsel - Servee

Service Co

External & Brand Communication

Service Co

Facility Mamtenance

Service Go

Facility Oper Data/Contral Ctr

Service Co

Facility Operations Cenral

Service Co

Facility Operations East

Service Co

Facility Operations North

Servige Co

Facility Operations-Lexington
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Service Co

Finance & Budgeting-Energy Services
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Service Co

Financial Accty & Reporting
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Service Co

Financial Analysis
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Campany  {Dept Jan-7 Feb-G7 Mar-07 Apr-07 May-07 Jun-07
Service Co (Financial Planning 4 4 g 5 5 5
Service Co  iFinancial Systems 4 4 4 4 4 4
Service Co {Forestry Services 2 2 2 2 2 2
Service Co {Fueis Management 5 5 S 5 5 5
Service Co_|Gas Marketing 0 G 1 1 3 1
Service Co |Generation Engineenng 15 15 15 16 18 168
Service Co |Generation Plan & Analysis 7 8 8 7 7 7
Service Co |[Generation Support 2 2 2 2 2 2
Service Co [Generation Turb Gen Spacialist 2 2 2 2 2 2
Service Co {Health & Safety - Energy Services 2 2 2 2 2 2
Service Co  [Heaith and Safety 5 5 5 5 5 5
Service Co |HR Architecture and Planning 0 0 g 0 0 0
Service Co  lindustnal Relaltions 3 3 3 3 3 3
Service Co{IT Finance and Administration & & 5 5] 8 6
Service Co {IT Productiont 19 18 19 20 20 20
Service Co 1T Security 8 g 8 8 8 a
Service Ca |IT Serv Delivery Finance & Mt 10 10 10 10 10 10
Service Co |IT Service Delivery - CIS 15.6 15,5 15.6 15.6 9.6 9.6
Service Co_|IT Service Delivery Dist Oprs 17 17 17 17 16 16
Service Co_|IT Service Delivery Energy Srv 13.5 13.5 13.5 13.5 14 14
Service Ca {IT Service Delivery HR/Payrol! 10 10 10 11 10 10
Service Co T Service Delivery Retail Bus 13 13 13 13 & 6
Service Co lIT Special Projects 1 1 1 1 1 1
Service Co_|IT Strategy & Planning 3 3 3 3 3 3
Service Ca |IT Traiming 4 4 4 4 3 3
Service Co |Legal Department - Servco 218 208 20.6 20.6 206 20.6
Service Co  |Market Analysis 6 4 4 4 4 4
Service Co |Materials Logistics g8 8 g 9 g g
Service Co {Meter Reading 1 1 1 1 1 1
Service Co  {Metering Assetls 2.6 2.6 2.6 2.6 2.6 2.6
Service Co j0Office Services 2 2 2 2 2 2
Service Co |Operation Analysis & Sys Imple 3 3 3 3 3 3
Service Co {Organization Development 4 4 3 2 3 3
Service Co {Payroll 2] 6 5 6 6 o]
Service Co_|Performance & Marketing 4 4 4 4 4 5
Service Co_[Project Engineering 28 28 29 28 29 29
Service Co_ {Project Planning & Management 2 2 2 3 3 2
Service Co__|Praperty Accounting 11 11 11 11 11 11
Service Co _|Regulated Trading & Dispatch 20 20 18 20 20 20
Service Co  [Regulatory Accing & Reporting 8 5 6 5 g &
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Company

Dept

Jan-07

Feb-07

Mar-07

Apr-07

May-07

Jun-07

Service Co

Remittance and Coilection

Service Co

Residential Service

101.7

100.7

100.7

89.7

Q2.7

89.7

Service Co

Revenue Accounting

—~J

Service Co

Safety & Tech Training-Dist

—
<

Service Co

Sales Analysis & Forecasting

Service Co

Sarbanes Oxley

Service Co

Sourcing Support

Service Co

Substation Construction & Main

Service Co

Substation Engineenng & Design

Service Co

Supplier Diversity

Service Co

SVP Energy Delivery

Service Co

SVP Energy Services

Service Co

SVP Human Resources

Service Co

SVP Information Technology

Service Co

System Restoration & Disp Oprs

Service Co

System Restoration and Ops

Service Co

Systems Analysis & Planning

O [ | MM ROFR O M| DD

SO A NN R N IR~ OO -r | LR

Service Co

Technology Support Services

Service Co

Telecommumnications

Service Co

Trading Controls

Service Co

Trans Reliability & Compliance

Service Co

Trangformer Service

Service Co

Transmisston Energy Mgmt Sys

Y (=1 fod fod bord R1 £ B EE] [N [N INYEXTER] (21 3 (N1 1 51 123

o|~jo|S|zizi~|o]~tuimintv ol ~|olem|ojolo

o—*ogjj-ﬂo—mmn;mwmﬂommmaw

m—xogﬁjqommmmmm—qcmamgﬂ

Service Co

Transmission Lines
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Service Co

Transmission Protection & Subs
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Service Ca

Transmusston Strategy/Planning
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e
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Service Co

Transmission System Operations

Service Co

Transpartation

Service Co

Treasurer

Service Co

Utility Tax

Service Co

VP - Corporate Communications

Service Co

VP Corp Planning & Development

Service Co

VP Corp Respons/Comm Affairs
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Service Co

VP Energy Delivery Distr

93]
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Service Co

VP Energy Delivery -Retail Bus

Service Co

VP Energy Marketing

Service Co

VP External Affairs

Service Co

VP Federal Regulation & Policy

Service Co

VP Power Qperations for WKE

Service Co

VP Pawer Production
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Company  jDept Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07
Service Co  |VP-Transmission/Generation Svc 0 0 ¢] 0 0 0
Service Co  |Walk-In Centers 3 3 2 2 3 3
Service Co_ [Work Planning - Dist 7 7 7 7 7 7

Attachment to Response to KIUC-1 Question No. 14(b)

Page 21 of 35
Pottinger



Company Dept Jui-07 Aug-07 Sep-07 Qct-07 Nov-07 Dec-07
KU Area ] (Business Office/Customer Walk-in Cir) 4 4 4 4 4 4
KU Area 10 (Business Office/Customer Waik-in Ctr) 2 2 2 2 2 2
KU Area 11 (Business Office/Customer Walk-in Ctr) 4 4 4 4 4 4
KU Area 12 (Business Office/Customer Walk-in Cir} 12 12 12 12 11 11
KU Area 2 (Business Office/Customer Walk-in Gtr) 7 7 7 7 7 7
KU Area 3 {Business Office/Customer Walk-in Cr) 5 5 5 5 5 5
Ku Area 4 (Business Office/Customer Waik-in Cr) g 9 9 g 9 9
KU Area 5 (Business Office/Customer Walk-in Ctr) 7 7 7 7 7 7
KU Area 6 (Business Office/Customer Walk-in Ctr) 5 5 5 5 5 &
KU Area 7 {Business Office/Customer Walk-in Ctr) 4 4 4 5 5 5
KU Area 8 (Business Office/Customer Walk-in Cir) 7 7 7 7 7 8
KU Area 9 (Business Office/Customer Watk-in Ctr) 8 8 8 8 g 8
KU Bifling Integrity 13 13 13 13 13 14
KU Customer Care System KU Business Process 5 5 5 6 5 5
KU Danville Operations Center 18 18 18 18 18 18
KU E W Brown-General Mgr & Admin 3 3 3 3 3 3
KU Earlington Crew Centers 46 48 48 48 48 47
KU Earlington Matenai Logistics 3 3 3 3 3 3
KU Earlington Meter Dept 3 3 3 3 3 3
KU Elizabethtown Opertions Center 21 21 21 21 21 21
KU EW Brown Coal Handling Ops 8 8 8 g 8 g
KU EW Brown Combustion Turbine 11 11 11 11 11 12
KU EW Brown Commercial Operations 11 11 12 13 13 13
KU EW Brown E and | Maintenance 16 15 15 15 15 16
KU EW Brown Equip Maintenance 16 16 15 15 15 15
KU EW Brown Hydro and CY Maintenance 5] G 5] G 5] 6
KU EW Brown Laboratary 3 3 3 3 3 3
KU EW Brown Maintenance 6 5 7 7 7 g
KU EW Brown Oper/Resulls 46 46 46 46 46 46
KU Faciliies Services-Lexington 1 1 1 1 1 1
KU Fleld Services - KU 39 41 41 40 40 40
KU Forestry Services 6 6 ) & 6 3]
KU Ghent - Coal Yard 13 13 12 12 12 12
KU Ghent - Commercial 11 11 11 11 11 11
KU Ghent - Electncal Maintenance 14 14 14 14 14 14
KU Ghent - General Manager 4 4 4 4 4 4
KU Ghent - instrument Mamtenance 15 15 18 16 16 16
KU Ghent - Maintenance Power Gen 16 15 15 15 16 14
KU Ghen! - Mechanical Maintenance 19 19 19 19 19 19
KU Ghent - Operations Shift 70 70 71 70 70 71
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Company {Dept Jud-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07
KU Ghent - Qutside Maintenance 7 7 7 7 7 7
KU Ghent - Production 2 2 2 2 2 2
KU Ghent - Scrubber Mamtenance 7 7 7 7 7 7
KU Ghent - Station Lab 6 <] 5 5 5 6
KU Green River - Coal Yard 5 5 5 5 5 5
KU Green River - General Manager 8 8 8 7 7 7
KU Green River - inst Maintenance 7 7 7 8 8 8
KU Green River - Mech Maintenance 3] 5] 6 5 5 4
KU Green River - Qperations 27 27 27 27 27 28
KU Green River-Maintenance 4 4 4 4 4 4
KU Lexington Matenal Logistics 5 5 5 5 5 5
KU Eexington Meter Dept 8 8 8 8 8 8
KU Lexington Operations Center 67 66 68 65 54 &4
KU London Crew Centers 17 17 17 17 17 17
KU Mapping & Records 8 8 B 8 8 8
KU Maysville Operations Center 26 26 25 25 26 26
KU Meter Readers 16 14 14 15 14 14
KU Network Restoration & Dispatch 27 27 26 27 27 27
KU Norton Operations Center 20 20 20 20 21 21
KU Pineville Crew Centers 18 18 18 18 17 17
KU Pineville Meter Dept 4 4 4 4 4 4
KU Revenue Collection 9 9 9 g 9 9
KU Revenue Protection 1 1 I 1 1 1
KU Richmond Operations Center 20 20 19 19 18 21
KU Shelbyville Operations Center 22 22 22 22 22 22
KU Substantion Canstruction & Maintenance Danville 10 11 11 11 11 11
KU Substantion Construction & Mamtenance Earlington g 9 g g 9 g
KU Substantion Construction & Mamntenance Lexington 21 22 22 22 22 23
KU Substantion Construction & Maintenance Pineville 10 10 10 10 10 10
KU Telecommunications - KU 9 g g g 9 9
KU Tyrone - Administration 2 2 2 2 2 2
KU Tyrone - Coal Yard i 1 1 1 1 1
KU Tyrone - Electnical Mntc 4 4 4 4 4 4
KU Tyrone - Mechanical Mnic 1 1 k| 1 1 1
KU Tyrone - Operations 16 15 15 15 14 14
Service Co_|Accounting for WKE 1 1 1 1 1 1
Service Co_|Accounts Payable 12.6 12.6 12.6 12.6 12.6 12.6
Service Co  |Administrative Services 4 4 4 4 4 4
Service Co Argentine Gas Business 1 1 1 1 1 1
Service Ca 1Asset infarmation - Distribution 2 1 1 1 2 2
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Company Dept Jud-07 Aug-07 Sep-07 QOct-07 Nov-07 Dec-07
Service Co  jAsset Information - Distribution 1 1 1 1 1 1
Service Co  {Audit Services 13 13 13 13 14 14
Service Co 1Benefits and Records 6 <] 6 & 5 6
Service Co  |Billing integrily 4 4 4 4 4 4
Service Co  [Business Development 0 0 0 0 G ¢]
Service Co  Busmess Service Center 17 i7 18 18 17 17
Service Co  [Chief Executive Officer 2.5 2.5 2.5 2.5 2.5 2.5
Service Co  |Chief Financial Officer 2 2 2 2 2 2
Service Co |Compensation Systems & HRIS 4 4 4 4 4 4
Service Co_{Compliance Dept 3 4 5 5 5 5
Service Co  {Computing Architecture 19 18 19 20 20 19
Service Co  |Contract Manager-Xerox Comp 1 1 1 1 1 kK
Service Cuo {Contracts Administration 0 0 0 G 0 0
Service Co  {Controller 2 2 2 2 2 2
Service Co  {Corp Fuels & By Products 6 § 5] 5] 6 6
Service Co  {Corporate Accaunting 8 8 8 8 7 7
Service Co_ jComorate Purchasing 5 5 5 5 5 5
Service Co {Corporate Tax 2 2 2 2 2 2
Service Co  |Comprate Facility Services 1 1 1 1 1 1
Service Co [Credit/Contract Administration 4 4 4.8 4.8 4.8 4.8
Service Co  {Customer Care Systern Business Process 7 7 g 10 11 11
Service Co |Customer Care System IT Process 12 12 15 18 21 27
Service Co  |Customer Care System Management 8 8 8 10 g 9
Service Ce  |Customer Commitment 4.5 4.5 4.5 4.5 4.5 4.5
Service Co  |Data Networks 9 2] g 9 9 g
Service Co  |Desktop Operations 21.2 21.2 21.2 20.6 19.6 19.6
Service Co  |Director Asset Management 2 1 1 1 1 1
Service Co  |Directar Cash Management & Invesimt 3 3 3 3 3 3
Service Co  {Director Corp Fuels & By Products 3 3 3 3 3 3
Service Co  (Director Corporate Development 4 4 4 4 4 4
Service Co  [Director Corporate Tax 3.8 3.9 3.9 3.8 3.9 3.8
Service Co  |Director Distribution Operations 6 6 6 & 8 5
Service Co_ |Director Electric Reliability 4 4 4 4 4 4
Service Co  Director Energy Services Project Dy 2 2 2 2 2 2
Service Co [ Director Environmental Affairs 12.6 12.6 12.6 12.6 12.8 12.6
Service Co  [Director External Affairs 1 1 1 1 1 1
Service Co_ iDirector Fin Planning & Controlling 2 2 1 1 1 1
Service Co  iDirector Generation Services 4 4 4 4 4 4
Service Co  {Director HR - Corporate a 8 8 8 8 8
Service Co  {Director HR - Energy Services 8 8 8 8 g 8
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Company

Dept

Jul-07

Aug-07

Sep-07

Qct-07

Nov-07

Dec-07

Service Co

Director HR Distribution

Service Co

Director IT Operations

Service Co

Director IT Service Delivery

Service Co

Director IT Strategy/Planning

Service Co

Director Marketing & CGustomer Srv

Service Co

Director Operating Services

Service Co

Director Real Estate & Right of Way

Service Co

Director Regulatory Initiatives

Service Ca

Director Revenue Collection

Service Co

Director State Regulation & Rates

(61 SN RN EN 10§60 DS TN LR ] o]

Service Co

Director State Regulation and Rales

w

[#2]

B
o

Service Co

Directer Supply Chain

Service Co

Director Transmission

Service Co

Director Unregulated Traders & Mkig

Service Co

Director Utility Accounting

Service Co

Director-Financial Plan & Analysis

Service Co

Economic Analysis

Service Co

Economic Devel & Major Accts

o

<

Service Co

Elect System Cades & Standards

Service Cao

Electnical Eng & Planning Grp

Service Co

Energy Delivery - 1T

Service Co

Energy Defivery Budgeling

Service Co

Energy Effictency Operations

Service Co

Energy Efficiency Ops -Non DSM

Service Co

Energy Marketing Accounting

Service Co

Energy Marketing Business Info

Service Co

Energy Plng Analysis &Forecast

Service Co

Energy Services Training

cnmm~4-xmmnmhgmmmmmmgmm-x&.mmmsmmm
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Service Co

Environmental Compl & System Lab

e
N

[43]

Service G0

EVB-General Counsel - Serveo
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Service Co

External & Brand Communication

-
s

Service Co

Facility Maintenance

Service Co

Facility Oper Data/Control Ctr

Service Co

Facility Operations Central

Service Co

Facility Operations East

Service Co

Facility Operations North

Service Co

Facility Operations-Lexington

Service Co

Finance & Budgeting-Energy Services

Service Co

Financial Acctg & Reporting

Service Co

Financial Analysis
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Company

Dept

Jul-07

Aug-07

Sep-07

Oct-07

Nov-07 Dec-07

Service Co

Financial Planning

Service Co

Financial Systems

Service Co

Forestry Services

Service Co

Fuels Managernent

Service Co

Gas Marketing

Service Co

Generation Enginesnng

ey

e
m
-

Service Co

Generation Plan & Analysis

Service Co

Generation Support

Service Co

Generation Turb Gen Specialist

Service Co

Health & Safety - Energy Services

Service Co

Health and Safety

Service Co

MR Architecture and Planning

Service Co

Industnal Relations

Service Co

IT Einance and Administration

Slwio|minjwira] & w]mire| ki,
| wlolajro|wrl-aio) wlejrol i,

Service Co

IT Production

b
[ ]

Service Co

IT Security
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Service Co

IT Serv Delivery Finance & Mil
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Service Co

IT Service Delivery - CIS

©
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[{n]
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@
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o
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-
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Service Co

I'T Service Delivery Dist Oprs

iy
]

- b
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e
]

e -
Gt
-
(4

Service Co

IT Service Delivery Energy Srv

Y
E-S

anh
-4

ik
L

w
FS

11.5

Service Co

IT Service Delivery HR/Payroli

10

10

Service Co

IT Service Delivery Retfail Bus

Service Co

IT Spectal Projects

Service Co

IT Strategy & Planning

Service Co

IT Tramming

Service Co

Legal Department - Servco

jinl JNG TVY RN N BN

Service Co

Mariet Analysis

Service Co

Matenals Logistics

Service Co

Meter Reading

wai] b Hawltn]|w

Service Co

Service Co

Metenng Assets
Office Services

Service Co

Cperation Analysis & Sys Imple

Service Co

Organization Development

Service Co

Payroll

Service Co

Performance & Marketing

Service Co

Praject Engineering

Service Co

Project Planning & Management

s N ™~
28| o|ofes| il

LN [ad b
NommthonA

Service Co

Property Accounting

11

Service Co

Reguiated Trading & Dispatch

20

20

Service Co

Regulatory Accing & Reporting
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Company

Dept

Jul-07

Aug-07

Sep-07

Qct-07

Nov-07

Dec-07

Service Co

Remittance and Collection

Service Co

Residential Service

88.7

88.7

89.2

86.2

94.2

94,2

Service Co

Revenue Accounting

-]

-

-~

Service Co

Safety & Tech Training-Dist

s
o

'y
o

—
(]

Service Co

Sales Analysis & Forecasting

i

Service Co

Sarbanes Oxley

Py

Service Co

Sourcing Support

o~
o

Service Co

Substation Construction & Mamn

Service Co

Substation Engineering & Design

Service Co

Supplier Diversity

Service Co

SVP Energy Delivery

Service Co

SVP Energy Services

Service Co

BVP Human Resources

Service Co

SVP Information Technology

Service Co

System Restoration & Disp Oprs

Service Co

System Restaration and Ops

Service Co

Systems Analysis & Planning

~|olsjnirninnfrel~|ofoln|nis]~

Service Co

Technology Support Services

Service Co

Telecommunications

Service Co

Trading Controls

Service Co

Trans Reliability & Compliance

Service Co

Transformer Service
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Service Co

Transmussion Energy Mgmt Sys
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Service Co

Transmission Lines

M
w

Service Co

Transmission Protection & Subs

—
~

Service Co

Transmission Strategy/Planning

e
(=]

Service Co

Transmission System Operations

Service Co

Transportation

Service Co

Treasurer

Service Co

Utifity Tax

Service Co

VP - Corporate Communications

Service Co

VP Com Planming & Deveiopment

Service Co

VP Corp Respons/Gemm Affairs

Service Co

VP Energy Delivery Distr

Service Ca

VP Energy Delivery -Retail Bus

Service Co

VP Energy Marketing

Service Co

VP External Affairs

Service Co

VP Federal Regulation & Policy

Service Co

VP Power QOperations for WKE

Service Co

VP Power Production

G [
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Caompany  iDept Jul-07 Aug-07 Sep-07 Qct-07 Nov-G7 Dec-07
Service Co  IVP-Transmission/Generation Svc G 0 Q 0 0 O
Service Co  |Walk-In Centers 3 3 3 3 3 3
Service Co  {Work Planning - Dist 7 & 5] 3] 6 6
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Company Dept Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08
KU Area 1 (Business Office/Customer Walk-in Ctr) 5 5 5 5 5 5 5
KU Area 10 {Business Office/Customer Walk-in Ctr} 1 1 3 3 4 4 4
KU Area 11 (Business Office/Customer Walk-in Ctr) 4 4 3 4 4 4 3
KU Area 12 (Business Office/Customer Walk-in Ctn) 12 12 11 11 12 12 12
KU Area 2 (Business QOffice/Customer Walk-in Ctr) 7 7 8 6 7 7 7
KU Area 3 (Business Office/Customer Walk-in Ctr) 5 5 5 5 5 5 5
KU Area 4 (Business Office/Customer Walk-in Ctr} g g 9 ) 9 9 8
KU Area 5 (Business Office/Customer Walk-in Cir} 7 7 6 6 6 6 8
KU Area 6 (Business Office/Customer Walk-in Clr) 5 5 5 5 ¢} 6 6
KU Area 7 (Business Office/Customer Walk-in Cir} 5 5 5 5 5 5 5
KU Area 8 (Business Office/Customer Watk-in Clr) 8 6 5 &) 8 8 8
KU Area 9 (Business Office/Customer Walk-in Ctr) 8 B8 8 8 8 8 8
KU Billing Integrity 15 15 14 12 13 13 15
KU Customer Care System KU Business Process 5] 6 6 9 9 9 10
KU Danville Operations Center 18 18 18 18 18 18 18
KU E W Brown-General Mgr & Admin 3 3 3 3 3 3 3
KU Earlington Crew Centers 47 48 48 48 47 48 48
KU Earlington Matenal Logrstics 3 3 3 3 3 3 3
KU Earlington Meter Dept 3 3 3 3 3 3 3
KU Elizabethtown Opertions Center 21 21 20 21 21 21 21
KU EW Brown Coal Handling Ops 8 8 8 8 8 B8 8
Ku EV Brown Combustion Turbine 12 12 12 12 12 12 12
KU EW Brown Commercial Qperations 13 13 13 13 13 13 13
KU EW Brown E and | Maintenance 16 16 16 16 17 17 17
KU EW Brown Equip Mamienance 15 15 15 16 18 17 17
KU EW Brown Hydro and CY Maintenance ] 6 4] 6 5 6 6
KU EW Brown Laboratory 3 3 3 3 3 3 3
KU EW Brown Maintenance 8 8 8 7 7 7 7
KU EW Brown QOper/Resuits 45 45 48 46 47 45 45
Ky Facilities Services-Lexingten 1 1 1 1 1 1 1
KU Field Services - KU 40 48 47 47 47 47 47
KU Forestry Services 5 6 & G & & 5]
KU Ghent - Coal Yard 12 12 12 12 11 11 12
KU Ghent - Commercial 11 11 11 11 11 12 12
KU Ghent - Electrical Mainfenance 14 14 14 14 14 15 15
KU Ghent - General Manager 4 4 4 4 4 4 4
KU Ghent - Instrument Mainlenance 17 17 17 17 17 17 17
KU Gheant - Maintenance Power Gen 14 14 14 14 14 15 14
KU Ghent - Mechanical Mamtenance 18 19 18 18 19 19 19
KU Ghent - Operations Shift 72 70 71 73 75 76 75
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Company [Dept Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08
KU Ghent - Quiside Mamtenance 7 7 7 7 7 7 7
KU Ghent - Production 2 2 2 2 2 2 2
KU Ghent - Scrubber Maintenance 7 7 7 7 7 7 8
KU Ghent - Station Lab 6 & 5] 5] 3] 6 B
Ky Green River - Coal Yard 5 5 5 5 5 5 5
KU Green River - General Manager 7 8 8 8 8 8 8
Ky Green River - Inst Maintenance 8 7 7 7 7 8 8
KU Green River - Mech Maintenance 4 4 5 5 5 5 5
KU Green River - Operations 28 28 28 28 28 28 28
KU Green River-Maintenance 4 4 4 4 4 4 4
KU Lexington Material Logistics 5 5 5 5 5 5 5
KU Lexington Meter Dept 8 8 8 8 8 8 8
KU Lexington Operations Center 65 65 64 65 65 65 79
KU London Crew Centers 17 19 20 20 20 20 20
KU Mapping & Records 8 8 g g 8 8 8
KU Maysville Operations Cenler 26 26 26 25 25 25 25
KU Meter Readers 14 5] 8 5] 6 6 8
KU Network Restoration & Dispatch 26 27 27 27 27 26 12
KU Norton Operations Center 21 21 21 21 21 21 21
KU Pineville Crew Centers 17 16 17 18 18 18 18
KU Pineville Meter Dept 4 4 4 4 4 4 4
KU Revenue Collection 11 11 11 10 10 10 10
KU Revenue Protection 1 1 1 1 1 1 1
KU Richmond Operations Center 21 21 21 21 21 21 21
KU Shelbyville Operations Center 22 22 22 21 21 21 22
KU Substantion Construction & Maintenance Danville 11 11 11 11 ik 11 11
KU Substantion Construction & Mamntenance Earlington 9 9 g g 2] 9 9
KU Substantion Construction & Maintenance Lexington 23 23 23 23 23 23 23
KU Substantion Construction & Maintenance Pineville 10 10 10 10 10 10 10
KU Telecommunications - KU 9 9 g 9 9 9 9
KU Tyrone - Administration 2 2 2 2 2 2 2
KU Tyrone - Coal Yard 1 1 1 1 1 1 1
KU Tyrone - Elecincal Mnic 4 4 4 4 4 4 4
KU Tyrone - Mechanical Mntc 1 1 1 1 1 1 1
KU Tyrone - Operations 15 16 16 18 16 16 16
Service Co  |Accounting for WKE 1 1 1 1 1 1 1
Service Co {Accounis Payable 12.8 12.6 12.6 12.6 12.8 12.6 12.6
Service Co  jAdminstrative Services 4 4 4 4 4 4 4
Service Co  {Argentine Gas Business 0 0 a 0 0 0 0
Service Co  jAsset Information - Distribution 2 2 2 P 2 2 2
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Cormpany

Dept

Jan-08

Feb-08

Mar-08

Apr-08

Nay-08 Jun-08 Jul-08

Service Co

Asset Information - Distribution

-

—_

Service Co

Audit Services

b
E-N

Service Co

Benefits and Records

Service Ca

Billing integrity

Service Co

Business Development

ol b ~H |-

=P BN i B

Service Ca

Business Service Center

Service Co

Chief Executive Officer

Nl
thi~l

Service Co

Chief Financial Officer

Service Co

Compensation Systems & HRIS

Service Co

Compliance Dept

Nt -
SIS INT Et b E=T N L] g
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Service Co

Computing Architecture

-
w
~
0

Service Co

Centract Manager-Xerox Comp

Service Co

Contracts Administration

Service Co

Controller

Service Co

Comp Fuels & By Products

Service Co

Corporate Accounting

Service Co

Comorate Purchasing

Service Co

Corporate Tax

Service Co

Corprate Facility Services

Service Co

Credit‘Contract Admiristration

Service Co

Customer Care System Business Pracess

Service Co

Customer Care System IT Process

Service Co

Customer Care System Management
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Service Co

Customer Commitment

£
t

Service Co

Data Networks

= £ | ot | B>

Service Co

Desktop Operations

pry
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Service Co

Director Asset Management

Service Co

Director Cash Management & investmt

Sefvice Co

Director Corp Fuels & By Products

Service Co

Director Corporate Development

N PRSI INT L=l Y

N s | | P>

I |t

Service Co

Director Corporate Tax
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Service Co

Director Distribution Operations

Service Co

Director Electnic Reliatility

Service Co

Director Energy Services Project Dv

Service Co

Director Environmental Affarrs
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-
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Service Co

Director External Affairs

Service Co

Director Fin Planning & Controlling

Service Co

Director Generation Services

Service Co

Director HR - Carpoerate

Service Co

Director HR - Energy Services
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Company

Dept

Jan-08

Feb-08

Mar-08

Apr-08

May-08 Jun-08 Jul-08

Service Co

Directar HR Distribution

Service Co

Oirector IT Operations

Service Co

Director IT Service Delivery

Service Co

Director [T Strategy/Planning

Service Co

Director Marketing & Customer Srv

Service Co

Director Operating Services

Service Co

Director Real Estate & Right of Way

Service Co

Director Regulatory Initiatives

Service Co

Directar Revenua Collection

Service Co

Director State Regulation & Rafes

Service Co

Director State Regulation and Rates

Service Co

Director Supply Chain

Service Co

Director Transmission

Service Co

Director Unregulated Traders & Mktg

Service Co

Director Utility Accounting

Service Co

Director-Financial Plan & Analysis

Service Co

Economic Analysis

Service Co

Economic Devel & Major Accls

Service Co

Elect System Codes & Standards

Service Co

Eiectrical Eng & Planning Grp

Service Co

Energy Delivery - 1T

Service Co

Energy Delivery Budgeting

Service Co

Energy Efficiency Operations

Service Co

Energy Efficiency Ops -Non DSM

Service Co

Energy Marketing Accounting

Service Co

Service Co

Energy Marketing Business Info
Energy Plng Analysis &Forecast

Service Co

Energy Services Training

Service Co

Environmental Compl & System Lab

Service Co

EVP-General Counsel - Serveco

Service Co

External & Brand Communication

—
L

—h
w

Service Co

Facility Maintenance

Searvice Lo

Facility Oper Data/Controf Ctr

Service Co

Facility Operations Central

Service Co

Facility Operations East

Service Co

Facility Operations North

Service Co

Facility Operatians-Lexington

Service Ca

Finance & Budgeting-Energy Services

Service Co

Financial Acctg & Reporting
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Service Co

Financal Analysis
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Company

Dept

Jan-08

Feb-08

Mar-08

Apr-GB

May-08

Jun-08

Jul-08

Service Co

Financial Planning

Service Co

Financial Systems

Service Co

Forestry Services

Service Co

Fuels Management

Service Co

Gas Marketing

pajnipo] o

Service Co

Generation Engineenng

e
n

Service Co

Generation Plan & Analysis

Service Co

Generation Support

Service Co

Generation Turb Gen Specialist

Service Co

Health & Safety - Energy Services

Service Co

Health and Safety

Service Co

HR Architecture and Planning

Service Co

Industnal Reiations

OHMN OO Wwiw] M|~

Service Co

IT Finance and Admmistration
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Service Co

IT Production
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Service Co

T Security
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Service Co

IT Serv Delivery Finance & Mtl
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Service Co

IT Service Delivery - CIS
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Service Co

IT Service Delivery Dist Oprs
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Service Go

IT Service Delivery Energy Stv

11.5

10.5

10.5

Service Co

IT Service Delivery HR/Payroll

Service Co

IT Service Delivery Retail Bus

Service Co

IT Special Projects

Service Co

ii Strategy & Planning

Service Co

IT Training

Service Ca

Legal Department - Serveo

b
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Service Co

Market Analysis
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Service Co

Maternals Logistics
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e
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Service Co

Meter Reading

Service Co

Metening Assels

Service Co

Office Services

Service Co

Operation Analysis & Sys Imple

Service Co

Organization Development

Service Ca

Payroll

Service Co

Performance & Marketing

Service Co

Project Engineeting

Service Co

Project Plarning & Management
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Service Co

Property Accounting
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Service Co

Regulated Trading & Dispatch
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Service Co

Regulatory Accing & Repoerting
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Company Dent Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08
Service Co jRemittance and Collection 5 5 5 5 5 5 5
Service Co [Residential Service 89.2 895.2 94.2 91.7 94.4 96.4 94.4
Service Co |Revenue Accounting 7 7 7 7 7 7 8
Service Co _ Safety & Tech Training-Dist 10 10 10 10 10 10 10
Service Co _ |Sales Analysis & Forecasting 4 4 4 4 4 4 &
Service Co_ |Sarbanes Oxley 0 0 0 0 3] 0 0
Service Co  [Sourcing Support 7.8 7.6 7.6 7.8 7.6 7.6 7.6
Service Co | Substation Construction & Main 0 0 0 1 1 1 1
Service Co_ |Substation Engineering & Design & 8 6§ 6 3 8 8
Service Co  |Suppiier Diversity 2 2 1 1 1 1 1
Service Ca (SVP Energy Delivery 2 2 2 2 2 2 2
Service Ca |SVP Energy Services 2 2 2 2 2 2 2
Service Co  |SVP Human Resources 2 2 2 2 2 2 2
Service Ca  {SVP Information Technology 2 2 2 2 2 2 2
Service Co  {System Restaration & Disp Omrs 2 2 2 2 2 2 2
Service Co  |System Restoration and Ops Q 0 0 0 g 1 1
Service Co {Systems Analysis & Planning 7 7 7 7 7 7 7
Service Co  {Technology Support Services 10 10 10 10 10 11 11
Senvice Co jTelecommunications 13 14 14 14 14 14 14
Service Co |Trading Controls 3 3 3 3 3 3 3
Service Co_ [ Trans Reliability & Compliance 3 2 2 3 3 3 3
Service Co | Transformer Service 1 1 1 1 1 1 1
Service Co__ jTransmission Energy Mgmt Sys 7 7 7 7 7 8 8
Service Co | Transmission Lines 25 25 25 26 26 26 26
Service Go {Transmussion Protection & Subs 18 18 18 17 18 18 18
Service Co_{Transmisston Strategy/Planning i1 11 11 11 11 10 10
Service Co  {Transmussion System Operations 25 25 26 26 26 26 26
Service Co_ |Transportation 2 2 2 2 2 2 2
Service Co | Treasurer 4 4 4 4 4 4 4
Service Co  jUtility Tax 5 5 5 5 5 5 5
Service Co VP - Comporate Communications 2 2 2 2 2 2 2
Service Co 1VP Corp Planning & Development 2 2 2 2 2 2 2
Service Co VP Corp Respons/Comm Affars 3 3 3 3 3 3 3
Service Co  {VP Energy Delivery Distr 26 2.8 2.6 2.6 2.6 2.6 2.5
Service Co {VP Energy Delivery -Retail Bus 2 2 2 2 2 2 2
Service Co VP Energy Marketing 3 3 3 3 3 3 3
Service Co  |VP External Affairs 2 2 2 2 2 2 z2
Service Co (VP Federal Regulation & Policy 3 3 3 2 2 2 2
Service Co VP Power Operations for WKE 1 1 k| 2 2 C 0
Service Co JVP Power Production g 0 0 0 0 2 2
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Campany iDept Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08
Service Co  {VP-Transmission/Generation Sve Y ¢ Q g g 2 2
Service Co  1Walk-In Centers 3 3 3 3 3 3 3
Service Co  iWork Planning - Dist 8 5] 8 8 5 5 5
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-15.

A-15.

Dated August 27, 2008
Question No. 15
Responding Witness: Valerie L. Scott

Refer to Reference Schedules 1.16 and 1.17 attached to Mr. Rives’ testimony.
Please provide the Mercer actuarial reports used for the pension expense,
postretirement benefits expense and postemployment benefits expense. Reconcile
the amounts shown in these actuarial reports to the amounts shown on line 2 of
each of the Company’s Reference Schedules. In addition, provide ali
computations the Company made to adjust the Mercer amounts to the amounts
reflected for 2008 on line 2 of these Reference Schedules.

Please refer to PSC 1-54 and PSC 1-55 for the Mercer actuarial reports used for
the postretirement benefits expense and postemployment benefits expense. Please
refer to PSC-2 Question No. 105(a) for the Mercer actuarial reports used for the
pension benefits expense and the reconciliation and computations the Company
made to adjust the Mercer amounts to the amounts reflected for 2008 on line 2 of
Reference Schedules 1.16 and 1.17 attached to Mr. Rives’ testimony.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 16
Responding Witness: Shannon L. Charnas
Q-16. Refer to Reference Schedule 1.22 attached to Mr. Rives’ testimony. Please
provide the source of the FERC Assessment Charge Factor per MWH shown on

line 2 of this schedule.

A-16. The source of the charge factor is the attached Federal Energy Regulatory
Commission’s Annual Charges billing for fiscal year 2008, October 1, 2007
through September 30, 2008.



Attachment to Response to KIUC-1 Question No. 16
Pagel of 1
Charnas

Federal Energy Regulatory Commission

888 First Streel, NE, Washington, D.C. 20426

Annual Charges Billing - Fiscal Year 2008

Staternent of Annual Charges Under 18 CFR Part 382 For Period 10/01/2007 through 09/30/2008

Company ID: 10171
Bill Number: M8ES0027

Kentucky Utilities Company Date of Bill: 06/20/2008
Robert M. cOnroy’ Manager Rates Date Payment Due: 08/04/2008
P. 0. Box 32010

Louisville, KY 40232~

Electric Program Cost Analysis
Total Electric Program Cost of $130,188,000 minus PMA Regulation Costs of $0 minus Eleetric Filing Fees of $589,000
equals Total Coliectable Electric Costs of $128,598,0600

Total Program Costs  divided by Total Industry Sales (MW} equals Charge Factor
128,589,000 2,549.895.481 0 0488072120

The Annual Charge is determined by applying the Charge Factor to Total Company Megawatis  Any prior year adjustments are
added lo the Annual Charge to determine the Total Bill for this Fiscal Year

Debit/Credit Calculation
Actual Program Costs for FY 2007 of 114,911,287 divided by Adjusted Total Industry Sales {MWH) for FY 2007
of 2,556,881.610 equals & 0449419662 Unit Charge Factor

2007 Company Adjusted Sales (MWH) of 2,471,713 x Charge Faglor = $111,084
Adjusted Annual Charge for FY 2007 111,084

Bilted Annual Charge for FY 2007 $113,186

Debit/Credit from FY 2007 $-2,102

Annual Charge Calculation
Total Sales - Annual Charge

Company Sales (MWIH): 6,163,001
Annual Charge: 3301415
Total FY 2008 Annual Charge: $301,415
Prior Year Debil/Credit: $-2,102
Total Bill: $299,313

For answers 1o questions on the calculation of this bill. please contact Raven Lewis at (202) 502-6276 Payment is due 45 days from lhe statemest issue date (18
CFR. 382 103) Interest and adminislrative charges accrue on any unpaid balance after the due dale 4 CFR. 102 13(d)

Faor the Commission lo consider an argument of law or policy. you must file a request {or rehearing within 30 days from the Stalement 1ssue Dale in accordance
wilth 18 CFR, 385 713 and 385 2001 A request for rehearing is not a stay of the Commission's statement of annual charges  You must stiff make timely payment
of the annuat charges assessed to avoid Interes! and adminisiralive charges. Payment under proles! does not conslitule a request for rehearing  Send request for
rehearing to; Federal Energy Regulatory Comrnission, Secratary. B88 First Street, NE. Washington. D C 20426 A copy of the request for rehearing mus! also
be sent to the Chlel Financiai Officer. BB First Street NE, Washington. O C 20428

06/20/2008 04:47 57 PM 7






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 17
Responding Witness: Valerie L. Scott
Q-17. Refer to Reference Schedule 1.23 attached to Mr. Rives’ testimony. Please
provide the computational support for the regulatory asset amount shown on line

1 and the regulatory liability amount shown on line 2 of this schedule.

A-17. See response to AG-1 Question No. 39(a) for the regulatory asset. See response
to AG-1 Question No. 109(b) for the regulatory liability.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-18.

A-18.

Dated August 27, 2008
Question No. 18
Responding Witness: Shannon L. Charnas

Refer to Reference Schedule 1.27 attached to Mr. Rives’ testimony. Please
provide a schedule with an itemized list of the amounts comprising the totals on
line 1 of this schedule. Please indicate which amounts are considered incremental
and which are considered to be an allocation of internal costs.

The list below represents the amounts comprising the totals on line 1 of Schedule
1.27 to Mr. Rives’ testimony. All of the amounts are incremental and none are
internal costs.

Total
Estimated Cost
Legal $ 289,000.00
Consulting 259,000.00
Newspaper Advertising 538,000.00
Printing Costs and Other Supplies 84,000.00

Total Projected Cost $1,170,000.00







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 19
Responding Witness: S. Bradford Rives
Q-19. Refer to Reference Schedule 1.32 attached to Mr. Rives’ testimony.
a. Please provide a copy of all source documents relied on for the amount on line
1 of this schedule.
b. Please provide the Company’s computations underlying the amount on line 1
of this schedule.
¢. Please explain why no portion of this amount is shown allocated to the ECR.
A-19. a. Please refer to the response to PSC-2 Question No. 115(b).
b. Please refer to the response to PSC-2 Question No. 115(b).

¢. Pursuant to KRS 278.183, bank fees are not a recoverable expense through the
ECR. Therefore, no amount is allocated to the ECR.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-20.

A-20.

Dated August 27, 2008
Question No. 20
Responding Witness: Valerie L. Scott

Refer to Reference Schedule 1.39 attached to Mr. Rives’ testimony. Please
explain why the Company does not propose to use the 9% §199 deduction
effective in 2010 or an average of the 6% and 9% deductions in 2009 and 2010 in
the calculation of the combined federal and state income tax rate.

The income tax deduction available for certain Domestic Production Activities
was enacted into law as Internal Revenue Code Section 199 (§199). The
percentage of qualified production activities income permitted as a deduction
under §199 was originally enacted with the following schedule:

2005 3%
2006 3%
2007 6%
2008 6%
2009 6%
2010 and thereafter 9%

The Company proposes to take into consideration the percentage in effect during
the test year in determining its effective income tax rate. This rate is also
applicable when the proposed customer rates of this Case are expected to take
effect in 2009. Use of an average rate would not be appropriate as such would
improperly reflect the tax benefits for 2009, as well as for years beyond 2009.
Should the increased deduction under §199 go into effect as originally scheduled
(and remain in effect), the Company will incorporate the higher §199 deduction
percentage in its effective tax rate filed with future rate cases.






KENTUCKY UTILITIES COMPANY

CASE NO. 2608-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc,
Dated Aungust 27, 2008

Question No. 21
Responding Witness: Valerie L. Scott
Q-21. Refer to Reference Schedule 1.40 attached to Mr. Rives’ testimony. Please
explain why the amount of capital lease interest is subtracted on line 6 instead of

added.

A-21. The question is not applicable to Kentucky Utilities Company Case No. 2008-
00251.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-22.

A-22.

Dated August 27, 2008
Question No. 22
Responding Witness: S, Bradford Rives

Refer to page 20 lines 1-2 of Mr. Rives” KU testimony and page 48 lines 18-19 of
Mr. Rives’” LG&E testimony. Please provide the computations underlying the
$86.1 million (KU) and $48.7 million (LG&E) amounts for imputed purchased
power contracts. In addition, please provide all assumptions and the basis for all
assumptions used in this computation, including, but not limited to, the weighting
factor applied by S&P and/or the Company to the net present value of the
purchased power contract amounts and the imputed demand portion of those
contracts, if any applied by S&P and/or the Company.

The requested calculations are performed by S&P and are not made available to
the Company. The S&P report dated August 30, 2007 for E.ON U.S. LLC
provided in response to AG-1 Question No. 77 shows the $86.1 million of
imputed debt.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 23
Responding Witness: William Steven Seelye

Q-23. To the extent not provided in response to Question 1 above, please provide an
electronic copy {on CD) of each of Mr. Seelye’s exhibits. Please include all
workpapers and supporting documentation used and relied upon by Mr. Seelye in
the preparation of these exhibits. Provide all electronic spreadsheets with ceil
formulas intact. If there is an objection to providing a spreadsheet with cell
formulas intact, please provide a copy of the spreadsheet with formulas replaced
with values.

A-23. Seeresponse to PSC-2 Question No. 30.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 24
Responding Witness: William Steven Seelye
(Q-24. If not provided in response to a previous request, please provide(in electronic
form, with formulas intact) all work papers, analyses, efc. supporting the
development of the zero-intercept calculations as used by Mr. Seelye in the BIP

cost of service study. Also include all statistical analyses performed.

A-24. See response to PSC-2 Question No. 30.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 25
Responding Witness: William Steven Seelye
Q-25. Did the Company prepare any other class cost of service studies (whether or not
ultimately used by the Company for any purpose), beyond the BIP study
presented in its filing? If so, please identify the type of study prepared, list the
differences between such study and the BIP study filed in this case and provide a

copy of the study, including all supporting workpapers.

A-25. No.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 26
Responding Witness: William Steven Seelye

Q-26. Did the Company consider, but not prepare, any other class cost of service study
beyond the BIP study filed in this case? If so, please identify the type of study
and list the differences between such study and the BIP study filed in this case.

A-26. Yes. KU considered, but did not prepare, class cost of service studies utilizing the
following methodologies:

(1) Rather than time-differentiating production costs using the modified BIP
methodology, KU considered time-differentiating production costs based
on the number of hours of “unserved load” during each pricing period.
Unserved load is a planning measurement used to plan KU and LG&E’s
generation resources. This approach would have allocated approximately
70% of fixed production costs on the basis of summer coincident peak
demands, 30% on the basis of winter peak coincident demands, and none
on the basis of off-peak energy.

(2) The Company also considered allocating fixed production costs on the
basis of a 6-CP allocator, consisting of CPs during the months of June,
July, August, December, January and February.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question Neo. 27
Responding Witness: William Steven Seelye
Q-27. Please provide for each cost of service rate class, monthly 12 CP kW demand data
for the test year (i.e., each rate class or special contract that is separately included
and analyzed in the Company’s cost of service model, whether presented as a

separate class or not in the Company’s filing.

A-27. See the response to AG-1 Question No. 118.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 28
Responding Witness: William Steven Seelye

Q-28. Please provide a description of the methodology used by the Company to reflect
interruptible load in the development of each of the “demand allocators” used in
the cost of service study. Also provide all workpapers supporting the
calculations, adjustments, etc. that were made to reflect interruptible load. Please
identify, by retail rate schedule (as used in the cost of service study) the amount of
interruptible or curtailable load. For each such rate schedule, provide the NCP,
NCPP, SICD, SCP, WCP and BDEM associated with interruptible or curtailable
load.

A-28. See the response to AG-1 Question Nos. 127 and 131.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-29.

A-29.

Dated August 27, 2008
Question No. 29
Responding Witness: William Steven Seelye

Please provide a detailed description of the methodology used by the Company to
allocate costs that are recovered through the environmental surcharge. Please
identify each revenue, expense, rate base, or other component of the Company’s
cost of service study that includes costs or revenues that are recovered or paid
through the environmental surcharge. For each such cost (e.g., O&M expense,
production rate base, etc.) that is included in the environmental surcharge, please
provide the method used to allocate this cost item in the cost of service study filed
in this case. If these costs were not included in the cost of service study, please
provide an explanation for not including them and provide workpapers or
schedules detailing how these costs were removed from test year expenses,
revenues and investment.

In the cost of service study, fixed and variable costs that are recovered through the
environmental surcharge are time-differentiated and allocated on the same basis
as other fixed production costs. Specifically, fixed costs are time-differentiated
using the modified BIP methodology, with summer peak period costs allocated on
the basis of the summer CP, with winter peak period costs allocated on the basis
of the winter CP, and with non-time-differentiated costs allocated on the basis of
energy. Variable costs are also allocated on the basis of energy. The following
types of costs included in the COS are recovered through the environmental
surcharge for eligible ECR projects: Return on rate base, productions depreciation
expense, production operation and maintenance expenses, other taxes and income
taxes. Environmental surcharge revenues and associated environmental costs are
included in the cost of service study, but are ultimately removed through the
application of pro-forma adjustments shown on pages 37 through 42 of Seelye
Exhibit 19.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.

Q-30.

A-30.

Dated August 27, 2008
Question No. 30
Responding Witness: William Steven Seelye

With regard to account 501, fuel, please provide the test year expense by month.
Also provide the monthly amounts separated by on-peak weekday, weeknight and
weekend period, such period being defined by the Company as part of its
response. Provide a similar breakdown of the energy portion of account 555,
purchased power for the test year.

Attached are the monthly Account 501 and Account 555 expenses for the test
year. KU does not have documents or reports which separate these expenses by
pricing period.

See responses to AG-1 Question Nos. 108, 115 and 167.



Attachment to Response to KIUC-! Question No. 30
Page 1 of 1
Seelye

Fuel Costs Purchase Power

Expense Coal Oil Economy

Month Including Ignition Generation Dispatch

Coke Energy Cost

Acct 501 {Acct 555)
May-07 28,082,476 00 455,543 00 - 14,786,%78.70
Jun-07 33,008,467.00 585,117.00 - 12,819,354 16
Jul-07 36,052,902.00 547,601.00 - 10,140,198 00
Aug-07 39,080,053.00 456,707 00 - 15,531,717.04
Sep-07 33,088,499.00 299,734.00 - 9,463,440.94
Oct-07 28,628,582.00 262,206 .00 - 10,950,461.54
Nov-07 29.777,722 00 716,897.00 - 12,166,086.86
Dec-07 35,098,754 .00 606,979.00 - 12,650,224 28
Jan-08 38,909,237.00 504,568.00 - 16,804,575.12
Feb-08 35,564,954.00 462,063.00 - 17,427,054 07
Mar-08 34,404,635.00 659,467 00 - 16,522,224 42
Apr-08 30,292,459.00 731,225.00 - 14,470,227.10

402,048,740 00 6,288,107.00 - 163,732,542 23






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 31
Responding Witness: William Steven Seelye

Q-31. Please provide, by rate class (as used in the cost of service study), by month, mwh
energy corresponding to the on-peak weekday, off-peak weekday and weekend
periods defined by the Company in its response to the previous question. Also
provide, on an hourly basis, estimated (either actual or based on sample load
research data) rate class energy use by hour for the test year. State whether the
data reflects energy at the meter or energy adjusted for losses.

A-31. The hourly loads are included in the response to AG-1 Question No. 118.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to First Data Request of the Kentucky Industrial Utility Customers, Inc.
Dated August 27, 2008

Question No. 32
Responding Witness: William Steven Seelye

(Q-32. Please provide all studies or analyses performed by or relied on by Mr. Seelye or
the Company which analyze the cost of providing reactive power versus the cost
of providing real power.

A-32. In developing the proposed rates in this proceeding, Mr. Seelye did not perform
any studies which analyzed the cost of providing reactive power versus the cost of
providing real power. KU’s proposal to adopt KVA billing for transmission
voltage customers reflects a billing framework that fully incorporates both real
and reactive power and therefore did not require an analysis of the cost of reactive
power relative to real power.
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