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KENTUCKY UTILITIES COMPANY PUBLIC SERVICE
COMMISSION

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 154
Responding Witness: William Steven Seelye

(Q-154. With regard to Mr. Seelye’s KU direct testimony, page 6, line 16 through page
7, line 1, please explain and provide all workpapers showing the method and
basis for the decision to increase residential revenue by 4.27%, as well as to
increase lighting rates by 4.22%.

A-154, KU 1is proposing to increase the two rate classes with rates of retumn
significantly below the overall rate of return by approximately the same
percentage. The workpapers are included in the response to PSC-2 Question
No. 30.
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KENTUCKY UTILITIES COMPANY

CASE NO., 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General

Dated August 27, 2008
Question No. 155

Responding Witness: William Steven Seclye

Please reference KU Seelye Exhibit 2. This exhibit references Seeley Exhibit
19 as the source. Please provide specific references to Seelye Exhibit 19 as to
how (where) the following Residential amounts are developed or determined:

a
b.
c
d

o

Distribution Customer Rate Base ($299,833,724),
Customer-related Expenses Before Adjustments ($66,877,997);
Incremental Income Taxes ($1,848,862); and,

Incremental Miscellaneous Revenues (-$193,043).

The Distribution Customer Rate Base amount of $299,833,724 contains an
allocation of all rate base costs classified as customer related in Seelye
Exhibit 18, the Functional Assignment and Classification section of the Cost
of Service Study. The accumulation and subsequent allocation of these costs
to each rate class can be found in the Rate Base section of the Cost of
Service Study, Seelye Exhibit 19. These costs include the customer related
portion of primary and secondary distribution related rate base, the customer
related portion of distribution transformer rate base, distribution services,
distribution meters, customer accounts rate base, and customer service rate
base allocated to the residential class. The customer related portion of
primary and secondary distribution rate base and distribution transformer
rate base is determined through the application of the zero intercept for
overhead conductor, underground conductor, and line transformers.

The Customer-Related Expenses Before Adjustments of $66,877,997
includes an allocation of all expenses classified as customer related in
Seelye Exhibit 18, the Functional Assignment and Classification section of
the Cost of Service Study. The expenses from Seelye Exhibit 18 are
accumulated and allocated to each rate class in Seelye Exhibit 19. All
categories of expenses are included in the calculation of customer-related
expenses, including operation and maintenance (O&M), depreciation,
regulatory credits, accretion, property and other taxes, amortization of
investment tax credit, and other expenses. The components of expenses
allocated to the residential class in each category that make up customer-
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related expenses include the customer related portion of primary and
secondary distribution related O&M, the customer related portion of
distribution transformer O&M, distribution service expenses, distribution
meter expenses, customer accounts expenses, and customer service
expenses.

The Incremental Income Taxes of $1,848,862 are the additional income
taxes attributable to the increase in revenue associated with the proposed
rate increase for the residential class allocated to the customer component
based on rate base.

The Incremental Miscellaneous Revenue total of ($193,043) is an allocation
of the incremental revenue associated with changing some of the
miscellaneous charges. It was allocated to the residential customer
component based on unadjusted expenses.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 156
Responding Witness: William Steven Seelye
Q-156. Please provide KU Seelye Exhibit 5 in executable Excel format.

A-156. See the response to PSC-2 Question No. 30.
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Response to Initial Requests for Information of the Attorney General

Responding Witness: Shannon L. Charnas / William Steven Seelye

KENTUCKY UTILITIES COMPANY
CASE NO. 2008-00251
CASE NO. 2007-00565
Dated August 27, 2008

Question No. 157

Please provide KUJ adjusted test year General plant by FERC account and sub-

accouiit.

Please see the table below:

ACCOUNT
138920
139010
139020
139110
139120
139130
139140
139200
139300
139400
139500
139600
139710
139720
139730
139800

DESCRIPTION
LAND
STRUCT AND IMPROV TO OWNED PROPERTY
IMPROVEMENTS TO LEASED PROPERTY
OFFICE EQUIPMENT
NON PC COMPUTER EQUIPMENT
CASH PROCESSING EQUIPMENT
PERSONAL COMPUTER EQUIPMENT
TRANSPORTATION EQUIPMENT
STORES EQUIPMENT
TOOLS, SHOP, AND GARAGE EQUIPMENT
LABORATORY EQUIPMENT
POWER OPERATED EQUIPMENT
CARRIER COMMUNICATION EQUIPMENT

REMOTE CONTROL COMMUNICATION EQUIP.

MOBILE COMMUNICATION EQUIPMENT
MISCELLANEOUS EQUIPMENT

TOTAL GENERAL PLANT

TOTAL

§ 2,581,972.75

29,901,858.58
531,973.44
6,548,608.67
10,163,472.73
448,190.94
2,486,305.62
18,955,797.89
735,053.44
5,473,498.11
3,160,382.43
270,941.73
8,835,075.89
3,913,059.76
4,987,845.78
373,590.26

$ 99,461,628.02







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 158
Responding Witness: Shannon L. Charnas / William Steven Seelye
QQ-158. Please provide KU adjusted test year CWIP in the greatest detail available.
Please provide in hard copy as well as in Microsoft rcadable electronic format

(preferably Microsoft Excel).

A-158. See attached for the total Company balances. The attachment is also provided
on CD.



KU 107601 CWIP Balance

As of April 30, 2008

Description
GLENN LAKE ESTATES SUBDIVISION
NORTON STORM RESTORATION
PINEVILLE STORM RESTORATION
LONDON STORM RESTORATION
EARLINGTON STORM RESTORATION
DANVILLE STORM RESTORATION
ETOWN STORM RESTORATION
SHELBYVILLE STORM RESTORATION
MAYSVILLE STORM RESTORATION
LEXINGTON STORM RESTORATION
RICHMOND STORM RESTORATION
MISC SUBSTATION PROJECTS-KU
RICHMOND RD HIGHWAY RELOCATION
KY HWY 1t PHASE Il RELOCATION
WIN: WINCHESTER BYPASS
HWY 52 RELOCATION RICHMOND
SANDERS THREE PHASE
KY HWY 19 RELOCATION
DISTRIBUTION LINE TRANSFORMERS
ARNLD-DRCHTR BLK MTN 161KV
LEX PARIS 12 KV HWY REPL.
KY HWY. 11 PHASE 2 RELOC.
HAMBURG TOWNHOMES
DANVILLE OPERATIONS BLDG CAPITAL
REPL 161KV REPL COND.
ANDOVER DORCH 345 HWY. REL
GHENT KENTON 38KV HWY RELOC
CARROLLTON WARSAW 69KV
MISO DAY 2 IMPLEMENTATION PROJECT
SCIENCE HILL ENGINEERING
TATES CREEK RD HWY PROJRIC
BALLARDSVILLE REGULATORS
KY 519 HIGHWAY RELOCATION
CONNORS STATION REGULATORS
UK CKT RELOCATION
PINEVILLE OPS. - KDL MAKE READY
HWY. RELOC. KY 1577
WMB USZ5W HWY WIDENING
HLN US421 BARN BR - VA LINE

SOMERSET NORTH TO STANFORD 69KV TAP TO FLOYD SUB

TC2-KU

RELOC GRP - EARN 161 (HWY 431}
REPLACE H BUSHINGS ON G-062 (TY3)
WINCHESTER WATER WORKS

SPCC MODIFICATIONS FOR KU

BR3 TURBINE CNTL UPGR

TY ABATEMENT

ELIZABETHTOWN 3 ADDITION

Attachment to Response to AG-1 Question No. 158
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Amount
43,054 40
5843192
23,62842
174,235 47
150,540.56
53,970 88
206,479 08
i48,236.91
70,440 45
164,277 83
40,165 96
593,598.41
{135,460.51})
41,603.15
13,378 50
277,093 55
(7,826 .59)
16,351.24
3,665,055.01
24,341.26
(294,476 .60)
{21,489.98)
9,194 88
6,526 00
79,970.84
148.96
(193)
2,653.25
22,891 70
95,311 .38
2315,519.68
9,517 55
110,719 .42
19,169.75
60,439 50
(4,991.10)
189,563 55
37,548 92
75,480.07
16,849 08
307,114,622 36
773.56
24,885 10
252,478 65
668,977 38
763,947.29
31,442.35
3,662 56
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KU 107001 CWIP Balance
As of April 30. 2008

Description Amount
RP RICHMAIND 3 4KV 562,583 45
REPLACE TAYLORSVILLE 5/7 MVA TRANSFORMER 707,545 03
SCM CENT SUB MISC WINCHESTER SOUTH 839 & AO SMITH 456 4,060 00
NESC FENCE REPLACEMENT B61 49
SCIENCE HILL HWY 27 (560 22)
MISC. B&G FOR PINEVILLE AND LONDON 7,028 00
N US HWY 27 4147515
BOGGS LANE 185,147.24
LONDON CAPITAL FOR BUILDINGS 5,616.50
VIRGINIA CITY - CLINCH RIVER 138 KV 4,290,770 .88
VIRGINIA CITY 138/68 KV TRANSFORMER ADDITION 1,743,710.37
DEVELOPMENT FOR TRIMBLE COUNTY UNIT #2 28,224 089.03
KU SUBSTATION SPILL PREVENTION 3,518,549 01
GH3 FGD 1,499,055 .36
977 HAVEN HiLL RD 89,239 91
FUEL SUPPLY MANAGEMENT SYSTEM 858,518.21
KU SOX PROGRAM 2,450,026.27
PURCHASE LAND FOR A NEW BEDFORD, KENTUCKY SUBSTATION 358,096.44
GREENBURG HWY PROJECT LONGMEADOW 3,563 94
GHENT 1 CONTROLS MCDERNIZATION 5,187,628 84
GHENT 2 CONTROLS MODERNIZATION 1,580,289.05
GHENT 3 CONTROLS MODERNIZATION 5,669,651 98
GHENT 4 CONTROLS MODERNIZATION 3,972,711 65
LOUDON AVE WINCHESTER 69KV 32,799 89
KU DIST. 34 5 KV STORM 30,735.10
KU TRANS. 345 KV STORM 33,742.98
BROWN ASH POND EXPANSION, PHASE 1 - DEVELOPMENT STAGE 34,932,432 85
KU S8OX PROGRAM - GHENT 2 FGD SYSTEM 67,760,632 40
DANVILLE HILLSIDE COLLAPSE (10,640 29)
INVALID INDIRECT 122 PROJECT (980.10)
BEDFORD TAP 69KV 79,954.78
LAWRENCEBURG PRIORITY 2 POLE REPLACEMENT 304,725.38
GR FUEL OIL TANK REPL. 808,627 .28
PURCHASE PMI POWER METERS 10,155 .25
PURCHASE SPARE BREAKER & SWITCH 34 5K SYSTEM 40,800.28
ELIHU TO STANFORD 69KV HWY RELOCATION PHASE 2 (3,298 42)
GH4 FGD 148,513,480.69
GHENT 502 COMMON 134,772,107.78
BROWN I, 2, 3 FGD 140,537,197 04
BRI CONTROLS UPGR 2,517,013.9%
BR 2-3 CO MONITOR UPGR 69,421 89
BRi-2 TURB VI MON UPGR 224,308.01
BR COMPUTER EQUIPMENT 6,415 230
GR ASBESTOS ABATEMENT 20,987 .86
KU MOBILE COMPUTING 16,533 82
GHENT SCR 2,513,169.98
GH] REHEAT OQUTLET HEADER REPLACEMENT 99361617

GH4 UNDER TURBINE FIRE PROTECTION

389,358 25
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KU 167001 CWIP Balance

As of April 30, 2008
Descripiion Amount
SCM PINEVILLE NESC VIOLATIONS 42,628 01
GHI GENERATOR REFURB 11,574,683 26
PINE-HUTCH PHASE Il RECONDUCTOR 75,853.64
GH S0O3 ENGINEERING STUDY 108,582.50
INST LEBANON JUNCTION SUB 1,812,414 46
RP SHUN PIKE TRANSFORMER 575,836 06
ROGERS GAP DISTRIBUTION 406,447.08
W360 LTC REBUILD 1,483,468 12
STATION PIKE REBUIL.D 206,772 38
MAYOC BLDG AND GROUNDS 6,635.54
KENTON - CARNTOWN 69 HWY 7,831 .50
MISC. A/R UNCOLLECTIBLE - KU CAPITAL 24,501 .00
RICHMOND BUILDING MISC 8,534.00
MISCELLANEQUS CAPITAL FOR BUILDINGS - LEXINGTON 74,585 29
KU WORST CIRCUITS CIRCUIT HARDENING 776,503 45
INTERACTIVE VOICE RESPONSE VR ENHANCEMENTS 37,505.62
DELVINTA 824 CARRIER ADDN 139,269 56
ARNOLD 804 CARRIER ADDN 79,957.17
CONVERT CRAB ORCHARD SUB 775-1 FROM 4KV TO 124KV B95.18
HW/SW DEV TOOLS (26560 30.57
HW/SW DEV TOOLS 026560 360.33
HW/SW DEV TOOLS 026570 3033
EAST KY SONET FIBER BACKBONE RQUTE 779,145 83
EXTEND FIBER TO GREEN RIVER 135,528 94
UPGRADE LEXINGTON MAN TO OC-48 USING NEXT GENERATION SONET 303,830.99
(LIVE COMMUNICATION SERVER) NEW TECHNOLOGY PILOT 16,308 16
WESTERN KY MICROWAVE A/D CONVERSION & RE-CONFIG-PHASE 2 465,233 36
LOUDON AVE TO LANSDOWN 69KV DOUBLE CIRCUIT RE-BUILD 3,996,517 18
TURBO BALANCER FOR PLANTS 4,787.45
FAWKES [38-60KV, 150 MVA 1,314,380 .72
DETROIT HARVESTER SECTION OF PARIS-LEX PLANT 173,045 71
LAKE REBA - WACO 69KV LINE 15,465.00
AOQ SMITH EWINGTO 59 kv 22,360 61
SMT KY DOT 8-259.10 SOM SW BY PASS 16,351.62
INVALID GEN. ENGR. LOC ENGR. (0.96)
CONTROL CENTER FACILITIES 7.883,573.27
BROWN - FAWKES 118KV 28106511
161 KV INTERCONNECTION WITH ESTILL COUNTY ENERGY PARTNERS 50,181.93
CT 1IN2 VANE REPL 1,524,046.02
SOMERSET COLLEGE STREET U/G & O/H (108,586 40}
KU DIST PF CORRECTION 247,659.57
ETOWN 634 REPLACE (15.67)
LEX PLANT 644 REPLACE 50,103 44
LOUDON AVE 628 REPLACE 70,779.81
OHIO CO BATTERY REPLACEMENT 16,261.02
WHEATCROFT BATTERY REPLACEMENT 16,857 44
HARDIN CO BATTERY REPLACEMENT 18,742 74

CARROLTON BATTERY REPLACEMENT

19,528 .06
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KL 107001 CWIP Balance
As of April 30, 2008

Description Amount
COMPUTER PURCHASES KU 15,644 95
INST ELK CRK MINE 69 TAP 105,619.18
PAYNES DEPOT RD (US 62) HIGHWAY 168,505 44
PURCHASE 161X69 SPARE TRANSFORMER 693,042 99
KU SUBS RTU INSTLLS FOR EKPC METERING 134,273 50
RICHMOND 604 TERMINAL LIMITS 12,986 68
GR BOILER 4 PENTHOUSE INSULATION 29,730.02
KU PRIMEDIA COURSE MANAGEMENT SYSTEM UPGRADE 2,425 65
SHELBYVILLE BYPASS (13,044.02)
WAITSBORO TAP 69KV SOUTHWEST BYPASS RELOCATION 43,215.33
HWY REL US27/KY1247/KY90 54,188.95
SMT PULASKI LIBRARY 71849
WEST LEXINGTON RTU REPLACEMENT 18,002.28
TOOL ANDV/OR EQUIPMENT KU FACILITIES MAINTENANCE 10,324.00
KU CARPET AND TILE REPLACEMENT 145,396 52
REVISED FIRE PROTECTION SYSTEM EQUIPMENT - ONE QUALITY 92,903 00
EAST FRANKFORT RTU REPLACEMENT 40,696.65
REPLACE BARDSTOWN [38KV PT'S 24,624 31
PISGAH RTU REPLACEMENT 21,305.10
GRAHAMVILLE RTU REPLACEMENT 27,131 36
FIRE PROTECTION SYSTEM EQUIPMENT - KU DIX DAM 66,025.06
TRIMBLE COUNTY ASH/GYPSUM PONDS 573,333 47
TC2 AQCS KU 91,448,226 13
GR PRECIPITATOR CONTROLS UPGRADE t46,761.17
FARLEY REPLACE FENCE 24,475 80
WESTFRANFORT RTU REPLACEMENT 30,073.27
AVON TAP 69KV RELOCATION 2,537.22
KU STORM 51,319.37
UNION UNDERWEAR NEW TRANSFORMER ADDITION IN SUB 642 45,753.01
SCM EARLINGTON WILDLIFE PROTECTION 9,767.67
SCM EARL PURCHASE ELECTRONIC RECLOSERS 18,795 73
NESC CORRECTIONS 73,302.69
SCM EARL SUBSTATION REP (PURCHASE S&C FUSES} 296,432 25
SCM EARL TOOLS AND EQUIP 12,538.40
SCM WILDLIFE PROTECTION PINEVILLE 10,611 .61
SCM PINE REPLACE FENCES 13,486.21
SCM PINEVILLE NESC VIOLATIONS 20,375.84
SCM RP FAILED BREAKERS PINEVILLE SUB 41,519.90
SCM PINEVILLE SUB MISC 76,912 38
PURCHASES TOOLS & EQUIPMENT PINEVILLE 8,707.57
DISTRIBUTION OPERATIONS REPORTING - KU 22,474 73
DISTRIBUTION OPERATIONS SOFTWARE LICENSES 11,384.19
SYNERGEE ELECTRIC RELIABILITY 3438857
WMS 3.6.2 STORMS UPGRADE - KU 47,099 54
KU IMPLEMENT GIS REDLINING 103,690.21
KU DOIT MOB COMP FOR. GIS 140,149 99
MOBILE COMPUTING INFRASTRUCTURE 190,683.88

PCTNFRASTRUCTURE - KU 170,545 92
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KU 107001 CWIP Balance
As of April 30, 2008

Description Amount
OMS UPGRADE 101,399 87
HOPEWELL CIRCUIT #0286 REGULATION 17,396.92
DANVILLE CARPET AND CEILING TILE REPLACEMENT 2,140.00
ELIZABETHTOWN CARD READER ENTRY (2 BACK DOORS) 12,439 20
LONDON SAFETY WALLS AND DOORS 18,040 80
CARPET AND TILE REPLACEMENT 4,503 .31
E-TOWN MINI SPLIT HEAT PUMP 10,900.60
RICHMOND CARDREADERS 4,207 43
SHELBYVILLE SECURITY WALL 21,814.61
BARLOW CARD READER 10,662.55
BARLOW FENCING 6,053 00
EARLINGTON CARD READERS 8,129 27
GREENVILLE DRAINAGE 9,750 .00
LONDON CARD READER 8,846 72
KU ANALOG TO DIGITAL 45,006 34
METERSHOP TOOLS 8,027 60
E WORKSTATIONS MODULE UPGRADE - KU 9,005 50
KU ERTS 70,277 80
PC PURCHASES 58,372.91
KU BUSINESS OFFICE AUTO RECIEPT PROJECT 885.00
PURCHASE PROPERTY FOR INNOVATION DRIVE SUBSTATION #428-1 1,621,594.95
SCM PURCHASE REGULATORS 24,832 40
SUBSTATION BATTERIES FOR CENTRAL SUBSTATION DEPT 33,336 .60
SCM REPLACE BUSHING 10,671 67
SCM 7.5MVA PORT XFRM 16,379.04
SCM REPLACE BREAKERS 143,318 78
SCM SUBSTATION MISC 106,294 53
PURCHASE OF PUMP TRAILERS FOR MAINTENANCE 53,227.57
AUTOMATIC GATE AT DANVILLE SCM 30,908.92
AUTOMATIC GATE AT LEXINGTON SCM 50,248 51
SCM RANSFORMER REWINDERS 229.669.48
MAYQC INV TOOLS 3,271.59
MAYQC BLDG & GROUNDS 9,358 63
BROWN NORTH TRANSFER TRIP RECEIVER REPLACEMENT 11,348 24
NEW DOUBLE CKT TO CITATION BLVD 19,380.42
AWARE BOILER TUBE SOFTWARE 95,536.04
PLANT LAB EQUIPMENT UPGRADES 2206575
GHENT-DUKE ENERGY BLACKWELL SUBSTATION INTERCONNECTION 1172
LOUDON AVE - WINCHESTER 69 KV REBUILD 354,250.55
REEL WIRE TRAH ERS 14,382 81
BR CT UNDERGROUND PIPE SPCC {(DEV) 13,278 35
CT6 A/B CONVERSION 6,186,526 42
DEVELOPMENT TY OIL CONTAIN SPCC 19,772.15
DEVELOPMENT HF OIL CONTAIN SPCC 18,396.03
TY3 5-1 EL. CONV 128,243 87
TY3 ABATEMENT 28,576 22
TY MISC MOTOR RBIDS 29,132.18

UNDERGROUND FOR THE UK CHANDLER MEDICAL CENTER 4,851,439 51
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KU 107001 CWIP Balance
As of April 30, 2008

Description
GHENT-KENTON 138 KV LINE - P2 POLE REPLACEMENT

BR1 COOLING TWR RBLD

BR! CONTROL AIR COMP REPL

BRI TURBINE SEALS

BR2Z RH INLET & OUTLET HDR

BRI-1 SBAC REPLACEMENT

BR CONVEYOR BELT REPL

BR! DEMIN RETIREMENT

BR CONV GEARBOX REPL.

BRI SPARE 2 3KV BRK

REVISED 2.3KV BREAKER RECOND

BR SODIUM ANALYZER REPL

BR PHOS PUMP REPL.

DX OIL SEPARATOR SEPARTOR SPCC

DX1 OVERHAUL

DX3 JOHNSON VIV REFURB

LANCASTER SUB EKP 69KV TIE

LAKE REBA RTU REPLACEMENT

GH4 CT CELL 4-5 REBUILD

GH CONVEYOR BELT REPL

GH2 AUX COND 2-2 RETUBE

REVISED GH4 ECONOMIZER REPLACEMENT

GHENT SPCC COMPLIANCE MODIFICATIONS

DAVIESS CQ 345kv TIE

GHENT - KENTON 138 KV LINE - BUTLER SWITCHES
MILLERSBURG CONTROL. HSE REPL

ETOWN 614 UPGRADE

TY3 ABATEMENT

KU STORM SPARE

LOUDON STORAGE LOT & FENCE REPAIR

BROWN C.T. BARDSTOWN 138KV LINE POLE REPLACEMENT
REMOVE AND REPLACE FAILED BREAKER AT WEST CLIFF 624
LON FAWN VALLEY ESTATES SUBDIVISION U.G. SYSTEM
QCEDA MT. EDEN PARKWAY 600 AMP 3 PHASE

SECOND DATA CENTER

503 SORBENT INJECTION

RP 69/34 TRANSF DORCHESTER

ADD REGULATORS AT ANDOVER

CYNTHIANS INTERCONNECTION ON ADAMS TO MILLERSBURG

NORTH AMERICAN STAINLESS 345-138 KV450 MVA TRANSFORMER

HARDWARE / SOFTWARE DEVELOPMENT TOOLS
GHENT 345KV BREAKER ADDITION

HARDWARE / SOFTWARE DEVELOPMENT TOOLS
HARDWARE ENERGY MARKETING

ITSD HARDWARE / SOFTWARE ENERGY MARKETING
ITSD HARDWARE / SOFTWARE POWER GENERATION KU
HW/SW DEV TOOLS

HW/SW DEV TOOLS

Page 6 0of 20

Charnas/Seelye

Amatgnt

732,251.15
1,110,925.10
104,765 80
214,638.07
328,803 82
2,194.07
28,731.60
1,098 20
46,716 00
70,010.35
96,039 37
52,862 12
6,102.14
11,73237
29,193.73
842,093 55
(1,364.16)
37,749 69
248,273 15
136,039.05
116,112 82
2,891,859 86
276,369 28
0.01
178,609 .99
43,242 26
13,476.70
24,384.94
78,891.90
50,790 59
37.475.67
854.91
127,522 80
48,669.13
3,080,692.05
6,463,278 76
428,692 79
148,702 64
33,022 64
3,641,671 95
4,229 06
371,113 88
23,616.44
8,807 82
438.75
3,013.56
4,224 45
5,980.63



Attachment to Response to AG-1 Question No, 158
Page 7 of 20
Charnas/Seelye
KU 107001 CWIP Balance
As of April 30. 2008

DPescription Amount
HW/SW DEV TOOLS 4,744 87
HARDWARE / SOFTWARE DEVELOPMENT TOOLS 6,21593
MONITOR REPLACEMENT - KU 42,155.29
TIER CROTATION OF DESKTOPS AND LAPTOPS-KU 3108,890.16
VISTA IE 7 & OFFICE PROJECT 35,759 67
RACKS AND FURNITURE 38,871 99
BULK POWER AND ENVIRONMENTAL SYSTEMS- KU 47,030 66
LAND MOBILE RADIO SYSTEM BUILDOUT 1,883,694 24
NETWOREK ACCESS DEVICES AND SITE INFRASTRUCTURE - KU 32,126 96
MILL CREEK - HARDIN COUNTY OPGW 4746019
OUTSIDE CABLE PLANT - KU 91,006.95
TELEPHONE SYSTEMS CAPACITY EXPANSION - KU 49,551 .91
WESTERN KENTUCKY SONET RING UPGRADE TO 0C-48 468,765.63
SERVER REPLACEMENT - KU 452,710 89
SAN REPORTING TOOL 95,264 27
BACKUP STRATEGY EXPANSION PROJECT - KU 121,223.43
IP KVYMS EXPANSION - KU 36,787.65
CABLING AND SERVER CONNECTIVITY 13,061 .99
CORE NETWORK INFRASTRUCTURE 113,934 53
SECURITY INFRASTRUCTURE ENHANCEMENTS 25,461 89
VPN & WIRELESS BUILDOUT 16,705.01
NETWORK MANAGEMENT SYSTEM 45,469 86
DATA NETWORKS TEST TOOLS 20,386.75
SERRUSH-KU 32,006 34
KU-CERUSH 129,430.77
DATA NETWORKS ACCESS DEVICES & GATEWAYS - KU 39,464 38
IT STRATEGY & PLANNING 07 RESEARCH TECH INVEST 40,117 40
IT SECURITY MONITORING AND AUDIT MGMT TOOLS 46,949 81
IT SECURITY INFRASTRUCTURE PKI 67,328 89
UNION UNDERWEAR CIRCUIT WORK 190,562.71
RELIEVE LOAD PARKERS MILL SUB 2 75,180.04
MODIFY EXISTING CRANE ON SERVICE DOCK 2,606 28
NAS TAP 345KV LINE 1,3207.320.03
CONSTRUCT LEBANON EAST SUB 679,248.28
KY RVR PUMP SUBSTATION #710-2 372,930.76
ADD TRANSF UNION UNDERWEAR 627,168 89
ALEXANDER #402-1 SUBSTATION 90,326 70
DIAMOND SUB TRANSF 53,420.71
EL SUB ABB TRANSF REPL 291,042 27
BR3 ROOF VENT FAN REPL 117,091.10
KU RISS BACKUP 30,441 44
RELOC KU HWY 286 PROJ {4,676 33)
ORACLE FINANCIAL/MATERIAL APPLICATIONS 11,5102 UPGRADE 204,879 81
POWERPLANT SOFTWARE IMPLEMENTATION 698,098.58
FORKLIFT FOR KU STOREROOM 19,716.00
TAYLOR CO TRANSFORMER 183,753 .45
KU RTU PURCHASE 119,717 .69

DIST CAPACITORS KU 367,887.06
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KU 107001 CWIP Balance
As of April 30, 2008

Description
SAP FOR CCS - KU

NEW BASE GENERATING UNIT - KU

HIGBY MILL - FAWKES 69KV EKPC - SOUTHPOINT INTERCONNECTION

WILSON DOWNING TAP (69KV) SWITCH AND RECONFIGURATION
REPLACE FAILED HARLAN Y TRANSFORMER

BR! SAS BURNER DIFF TRIAL

SHARE POINT KU

TC CT UNIT COMPRESSOR BLADE REPLACEMENTS
GHENT ASH POND/LANDFILL

BARCODE SCANNER REPLACEMENT

GREEN RIVER CONTROL LAN PATCH/ANTIVIRUS SERVER
LEBANON BYPASS

COLUMBIA BYPASS

RELOC RING RD PROJ (345K V)

REPL. SUBSTATION BATTERIES

MERCURY MONITORING KU

GH 2B AUXILIARY TRANSFORMER

LIBERTY ROAD RELOCATION BRYANT ROAD TAP
RELOC HARDIN CO - BONVILLE 69KV

BEREA BYPASS

DUNCANNON ROAD HIGHWAY RELOCATIONS
LEMONS MILL #723

MOBILE RADIO

EW BROWN HIGBY MILL DC 138KV RELOCATION
DIX FEP EXPANSION

REVISED BR2 TURBINE BLADES

MAIS II SERVER

TC CT DISCONNECT SWITCH DRIVE UPGRADE
SECOND FIBER TO BOC DATA CENTER

BUSLOAD DATA

MOVE OPENJAVA OFF HIS SERVER

EMS SOFTWARE UPGRADE iMPLEMENTATION
NORTH KY BACKBONE RENOVATION

NERC BACKUP CONTROL CENTER COMPLIANCE COMMUNICATIONS
LEXINGTON AREA IMPROVEMENTS
DEVELOPMENT DX CRANE ACCESS ROAD
WITNESS UNCOUPLING

UMS GROUP INVESTMENT EVALUATION MODEL
KU STORMS

TAYLOR COUNTY RTU REPLACEMENT
HDSBG-ADD 69KV BKRS FOR CUST

PLACE 1000 MCM COPPER ALONG WALNUT ST IN DANVILLE
STELLENT JOURNAL ENTRY IMAGING

GH4 PM MONITOR

DANVILLE HVAC

ORACLE ISUPPORT PORTAL

CCS - KU BUSINESS INTELLIGENCE

CCS - CHANGE MGMT KU

Page 8 of 20
Charnas/Seelye

Amount

10,701,899.09
(33 94)
41,3276
93,463 73
242,556 36
16,611.77
14,926 72
201,352 03
535,881 87
25461 12
3,399 56
68,818 70
7,140.55
269,917.12
74,834 43
48,078 42
292,925.23
79,160 40
125,526 01
(28,614 29)
250,070.32
£,215,007.35
4,154 79
34,700.00
77,824.65
105,500.00
17,472.36
8,816.88
58,086.19
21,698.55
8,660 99
54,675.81
56,952.59
76,406 40
108,407.11
29,190.00
2,670.21
175,674.01
37,376 54
23,707.30
96,183.52
(5,146.27)
4,146 95
71,935.20
14,394.00
133,919.73
292,521 61
185,305 84



Attachment to Response to AG-1 Question No. 158

KU 107001 CWIP Balance
As of April 30, 2008

Description
CCS - CUSTOMER SERVICE KU

CCS - DEVELOPMENT KU

CCS - TECHNOLOGY KU

TY3 SAMPLE CHILLER REPL

BRI 1-3 MILL MOTOR REFURB

REPLACE FAILED WEST CLIFF TRANSFORMER T-477
GR SECOND BELT MAGNET

STATION BATTERY REPLACEMENT

U3 DCS UPGRADE

TMIS REPLACEMENT PROJECT

SUSE LINUX IMPLEMENTATION

PC PURCHASES RETAIL OPERATIONS SERVICES

KU CARPET & TILE REPLACEMENT

KU INTERNAL REQUESTS

SPARE TRANSF

ADD TRANSF HORSE CAVE INDUSTRIAL

CITY OF BARDSTOWN SUB

HORSE CAVE INDUSTRIAL SUBSTATION DISTR WORK
SCM EARL GREEN RIVER PLT XFMR

REPLACE TRANSFORMER AT KY STATE HOSPITAL SUBSTATION #3587
CKT 412 RECONDUCTOR 2/0 TO 795

SC&M WILDLIFE PROTECTION PINEVILLE

SCM PINEVILLE SUB MISC

GH BY PRODUCT LOADING FACILITY

WINDSTREAM POLE REPLACEMENT

HORSECAVE NEW TRANSFORMER IN SUB

RICHMOND #069-6 BREAKER ADDITION

REPLACE TRANSFORMER 7/14 WOODLAWN

SERENA DIMENSIONS CM SOFTWARE IMPLEMENTATION
TY3 RECORDER REPL

KU SOFTWARE LICENSES

KU PC & PRINTER INFRASTRUCTURE

SCM REP REWIND

KU STORM

KU STORM

IN 10 MVA BASE (14) LTC TRANSFORMER & ASSOC EQUIP
VIDEO WALL RELOCATION ( INSTALLATION)

KU ERT'S

HORSE CAVE RECONDUCTORING

KU STORMS

REVISED RECONDUCTOR 2/0 TO 397 MCM HORSE CAVE CIRCUIT 2432
CMDB AUTO UPDATE - KU

TY 5-4 EL MILL CONV

INST ARMSTRONG COAL 6% TAP

BR3 CONTROL AIR RECEIVER

BR LASER ALIGNMENT

BR VEHICLE PURCHASE

GR BOILER #5 SPARE MiLL MOTOR
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Amaount

2,526,853 70
684,033 32
3,978,828 21
5,589 34
22,706 52
86,961.39
20,137.39
64,212 82
87,699 66
17,733.03
19,842 97
451 28
5,541 88
868 81
722,556.60
915,006.42
675,261 36
159,631.80
34,392 59
3,542 81
66,252.13
11,058.65
4,905 89
186.60
3,407.87
29,840.42
6,807.50
1,719.98
69,062 28
4,676.36
62134
47,309 61
48,525 38
4,530.99
20,559 59
(705,369 .95)
10,212 49
99,185.93
165,066 24
39,932.54
60,475.99
25,921 28
134,639 09
(23,415 79)
8,249.68
46,391 56
6,650 48
30,27736



Attachment to Response to AG-1 Question No. 158
Pape 16 of 20
Charnas/Seelye

KU 107001 CWIP Balance
As of April 30, 2008

Description Amount
GDS IMPLEMENTATION - KU 8,545 08
NAS NETWORK ATTACHED STORAGE 103,333 23
UK HOSPITAL DISTRIBUTION RELOCATION UG 190,372 44
GHIi CT CELL 1-1 REBUILD 383,903 B8
GH4 GENERATOR REWEDGE 236,752 25
GH 4 4-2 CCW HEAT EXCHANGER 152,478.77
UK MED CTR. CONTROL. HOUSE RELOC. 33,803 38
TCCT LUBE OIL VARNISH SYSTEM 30,840.70
KU STORM WORK 112,547 94
PLACE OVERHEAD & UNDERGROUND FEEDER TO BRUSS INDUTRIES 44941 28
BR1-1 SWP REBUILD 152,914.33
LYNCH TO POCKET 69KV HOLMES MILL 272,547 95
EVA REPLICATION - KU 95,536 .38
LEBANON EAST SUBSTATION 92,850.25
GR TRANSFORMER REMOVAL & SALVAGE 52712
UK FIBER RELOCATION 6,972 65
U3 DCS PROCESSOR UPGRADE 53,350 55
BLADELOGIC IMPLEMENTATION - KU 178,477.27
BR 1-3 PULVERIZER GEARBOX REBUILD 262,230 83
NMARKET - PIM IMPLEMENTATION 133,334 76
TRANSMISSION LAPTOPS 3,042 31
TECHNOLOGY ROOM 3,820 09
HWSW DEVELOPMENT TOOLS - KU 21746
IT TOOLS ENERGY SERVICES MRMD - KU 665 91
HARDWARE & SOFTWARE TOOLS IT SERVCO - KU 1,678.42
HW/SW DEV TOOLS 64 37
HW/SW DEV TOOLS 1,990.20
HW/SW DEV TOOLS 44295
MONITOR REPLACEMENT KU 533123
TIER C REPLACEMENT KU 91,835 81
LOUISVILLE ELECTRICAL UPGRADE 3,206 93
AVAYA UPGRADES REMOTE KU SYSTEMS 1,743.61
BULK POWER & ENVIRONMENTAL SYSTEMS - KU 3,625.44
DEVELQP KU CAMPUS NETWORK 2,734.6%
MOBILE RADIO - KU 5,280 .84
NETWORK ACCESS DEVICES & INFRASTRUCTURE - KU 13,091 .88
NETWORK TOOLS & TEST EQUIPMENT - KU 7,235.36
OUTSIDE CABLE PLANT - KU 867 98
TELEPHONE SYSTEMS CAPACITY EXPANSION 2,835.14
CABLING FOR SERVER CONNECTIVITY 5,378.60
SERVER HARDWARE REFRESH 21,788 25
ACCESS SWITCH ROTATION 119,897 09
CORE NETWORK INFRASTRUCTURE 4,495 50
NETWORK MANAGEMENT - KU 5,893 27
SECURITY INFRASTRUCTURE ENHANCEMENTS- KU 1,53374
IT SECURITY INFRASTRUCTURE PKI 1,452 32
E.W BROWN UNIT 3 SCR CONCEPTUAL ENGINEERING 660,912 89

MOBILE GIS LICENSES

138,096 80



Attachment to Response to AG-1 Question No. 158

KU 107001 CWIP Balance

As of April 30, 2008

Description
BRI MILL MOTOR REFURB
BRI -1 MILL MOTOR REFURB.
SOMERSET SOUTH MAIN ST STREETSCAPE
GARRARD COUNTY HIGH SCHOOL
CROCKET TO GARDNER 69KV ALEX CREEK EKPC TAP
STORAGE NETWORK EXPANSION - KU
INSTALL NEW 795 CIRCUIT TONESTLE PLAN 2
BR1 GENERATOR FLUX PROBE INSTALL
BR WAREHOUSE SWEEPER
EWINGTON #3539 BREAKER ADDITION
VERSAILLES DRIVE THRU WINDOW
BR MEDIA PROJECTOR
LOUDEN AVENUE HAEFLING 138KV HWY RELOC
CORNING MOTORIZED 69KV 2 WAY 1200 AMP
BARDSTOWN INDUSTRIAL
BLUECOQAT APPLIANCES
SECURITY SYSTEMS FOR VARIOUS KU STOREROCOM
ORACLE IPROCUREMENT PUNCHOUT XML PRO CARD
GH 1G TRANSFORMER
SULFUR CHN ANALYZER REPLACEMENTS
LOAD FORECAST FILE STORAGE
BRYANT RD 69 KV TAP
CONSTRUCT NEW CKT FROM
TY3 TURB RM SUMP REPL
GR 2004 FORD F250 PICK. UP
INST RIVER VIEW MINE 69 TAP
BUSINESS OFFICE SECURITY CAMERA
BRYANT ROAD #3 SUBSTATION & TEMP TRANSF
BRYANT ROAD #3 EXIT CIRCUIT
BOC LL TRAININGROOM G & F - KU
REPLACE HVAC UNIT MAPPING SECTION
INNOVATION DRIVE SUBSTATION 138KV TAP
STORMS
BR3 COOLING TOWER STORM DAMAGE REPAIRS
TY3I COLLECTOR RNG RP
ELECTRIC ENCHANCE OH DISTRIBUTION
WINTER STORM
STORMS
PEOPLESOFT SELT SERVICE EMPLOYEE GIVIING
OSI ENERGY MGMT SYSTEM EMS FEP DB POINT EXP KU
MOBILE SUPPLY CHAIN EXPANSION - KU
BR3 WEST ROLLING DOOR
KU QODP STORM
NEW ANALOG BACKUP RTU
BR "G" CONVEYOR GEAR REDUCER
MOTOR REPLACE . LGE - CORPORATE
BR2-5 COOLING TOWER MOTOR REWIND
NLDG AND GROUNDS 216
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Charnas/Seelye

Amount

10,202 76
19,007 13
(12,656 57)
136,123.46
90,463 00
136,033.90
300,162 93
11,542 06
12,636.79
58,068.71

4,452 50
5,257.04
828.91
37,648.92
76,512 41
41,804.94
38,926.68
17,106 91
56,330 24
47,761 00
1,663.83
26,018.95
141,048 83
9,223.16
12,992 33
66,593.99
45,588 07
49,019 88
33,334 43
595224
8,534 00
77533
835,206.52
812,724 66
47082
(90,419.83)
368,751.81
27,132 13
30,244 .42
13,703.25
8,917.04
116 66
44,812 44
1,575.79
9,950 41
73,733.74
795.74
14,009.72



BEHIND THE METER 156
BEHIND THE METER 216
BEHIND THE METER RC 236
BEHIND THE METER 256
BEHIND THE METER 315
INVALID INDIRECT RCO13660
BEHIND THE METER RC 426
Inst cap/reg/recl-Eatlington

Instl capfregfrecl-Danville

Inst cap/reg/rect-Richmond

Inst cap/reg/recl-Etown

Inst cap/reg/recl-Shelbyville
Inst cap/reg/recl-Lexington

Insi cap/reg/recl-Maysville

Inst cap/reg/recl-Pineville

Insti cap/reg/reci-L.ondon

Inst cap/reg/recl-Norton

Fuse Coord-Earlington

Fuse Coord-Danviile

Fuse Coor-Richmond

Fuse Coord-Etown

Fuse Coord-Shelbyville

Fuse Coord-Pineville

Fuse Coord-London

CISDATA

RELOCATIONS TRANS LINES

Attachment to Response to AG-1 Question No. 158

KU 107001 CWIP Balance

As of April 30, 2008

Description

NEW FACILITIES TRANS LINE PWO
PARAMETER UPGRADE T LINE PWO

XMFR/CUTOUT/DISC-DIST

STORM DAMAGE T-LINE PWO
PRIORITY REPL T-LINES PWO

LINE LOCATION RC156
LINE LOCATING 014160
CAP/REG/RECL. RC156
CAPL REGUL./RECL. 216
CAP/REG/RECL 012360
CAP/REG/RECL - 01246

CAP. REG. & RECLOSERS 012560
CAPACITORS/REGULATORS/RECLOSERS 366

CAP/REG/RECL 366
CAP/REG/RECL 416
CAP/REG/RECL RC 014260
CAP/REG/RECL. RC766
PURCHASE OF METERS 315
PURCHASE OF METERS

NEW BUSINESS COM 156

New Bus Comm-Ovhd-Earlington
New Bus Comm-UG-Earlington

Page 12 of 20

Charnas/Seelye

Amount

5,923 56
(26,154.07)
426 28
(3,354 40)
3,167.20
226.32
4,253 29
43,748 55
106,099 36
96,555 85
119,076 42
187,575.80
486,848 84
178,131 46
47,535.29
41,196 .84
(7,658.75)
73,193.83
17,117.51
78,318 94
366.95
7,077 37
32,216.89
5§72.01
(101,286 36)
(296,784 98)
157,326.19
363,538.10
5,334 96
934,555.76
2,660,093.53
23,987 74
(267.73)
58,824.89
B,688.14
26,528 3
9,455 86
5,511.21
24,586.73
52,862.17
5,305.27
7,084 54
2,61103
6,970.10
590,177 84
(21,085.24)
1,275,360.47
259,512 88



NEW BUSINESS COM 166
NEW BUSINESS COM 216
New Bus Comm-Ovhd-Danville
New Bus Comm-UG-Danville
NEW BUSINESS COM 236
New Bus Comm-Ovhd-Richmond
New Bus Comm-UG-Richmond
NEW BUSINESS COM 246
New Bus Comm-Ovhd-Etown
New Bus Comm-UG-Etown
NEW BUSINESS COM 256
New Bus Comm-Ovhd-Shelbyvl
New Bus Comm-UG-Shetbyvilie
NEW BUSINESS COM 315
New Bus Comm-Ovhd-Lexington
New Bus Comm-UG-Lexington
NEW BUSINESS COM 366
New Bus Comm-Ovhd-Maysvilie
New Bus Comm-UG-Maysville
NEW BUSINESS COM 416
New Bus Comm-0Ovhd-Pineville
New Bus Comm-UG-Pineville
NEW BUSINESS COM 426
New Bus Comm-Ovhd-London
New Bus Comm-UG-London
NEW BUSINESS COM 766
New Bus Comm-Ovhd-Norton
New Bus Comm-UG-Norton
NEW BUSINESS IND 156
New Bus Ind-Ovhd-Eariington
New Bus Ind-UG-Earlington
NEW RUSINESS IND 216
New Bus Ind-Ovhd-Danville
New Bus Ind-UG-Danville
New Bus Ind-Ovhd-Richmond
New Bus Ind-UG-Richmond
New Bus Ind-Ovhd-Etown

New Bus Ind-UG-Etown

New Bus Ind-Ovhd-Shelbyvl
New Bus Ind-UG-Shelbyville
New Bus Ind-Ovhd-Lexington
New Bus Ind-UG-Lexington
New Bus Ind-Ovhd-Maysville
New Bus Ind-Ovhd-Pineville
NEW BUSINESS IND 426
New Bus Ind-Ovhd-London
New Bus Ind-UG-London

New Bus Ind-UG-Norton

Attachment to Response to AG-1 Question No. 138

KU 107001 CWIP Balance
As of April 30, 2008

Description

Page 13 of 20

Charnas/Seelye

Amount

(26,010 74}
228.950.79
1,284,955 57
718,381 97
(270,989 45)
132,309 86
72,962.93
{59,504.09)
1,069,307 61
486,964.65
{313,224 53)
179,610 10
122,039.01
(i8,811.00)
439,960.31
617,176.92
(203.20)
126,990.33
114,644 78
(157,077.19)
49,255.35
7,446.11
251,122 56
92,996 14
133,925 99
1,063 40
137,388 55
31,552 52
LOT8 1
64,622.79
704.55
141,526 50
42301778
229,303 67
2,454 83
4,365.03
118,0605.64
239,590 46
137,767 838
31,168.07
83,794 22
34,671.29
541 25
484 65
8,71203
97,811.54
36,497.21
198.94



Attachmeunt to Response to AG-1 Question No. 158
Page 14 of 20
Charnas/Seelye
KU 107001 CWIP Balance

As of April 30, 2008
Description Amount
NEW BUSINESS MINE POWER 156 53 87
NEW BUSINESS MINE POWER 416 i2,12062
NEW BUSINESS MINE POWER 426 7,071 34
NEW BUSINESS MINE POWER 766 39,005.80
NEW BUSINESS RES 156 83,19577
New Bus Resid-Ovhd-Earlington 2,543,016 46
New Bus Resid-UG-Earlingion 812,092.70
NEW BUSINESS RES 166 (45,063.38)
NEW BUSINESS RES 216 448,946 09
New Bus Resid-Ovhd-Danville 1315,99598
New Bus Resid-UG-Danville 54,973 58
NEW BUSINESS RES 236 (262,129.74)
New Bus Resid-Ovhd-Richmond 106,701 35
New Bus Resid-UJG-Richmond 81,323.21
NEW BUSINESS RES 246 {2,290.87)
New Bus Resid-Ovhd-Etown 49 543 20
New Bus Resid-UG-Etown 18,309 11
NEW BUSINES RES 256 (682,832 01)
New Bus Resid-Ovhd-Shelbyvl 61,154 16
New Bus Resid-UG-Shelbyville 56,921.11
NEW BUSINESS RES 315 {157,504 68}
New Bus Resid-Ovhd-Lexington 386,704.32
New Bus Resid-UG-Lexington 3,914,649 01
NEW BUSINESS RES 336 (2,731.00)
NEW BUSINESS RES 366 (6,397.20)
New Bus Resid-Ovhd-Maysville 113,66145
New Bus Resid-UG-Maysville 94,458.84
NEW BUSINESS RES 416 17,406 313
New Bus Resid-Ovhd-Pineville 174,562 95
New Bus Resid-UG-Pineville 24,158 20
NEW BUSINESS RES 426 238.478.25
New Bus Resid-Ovhd-London 140,246 75
New Bus Resid-UG-London 87,290.22
NEW BUSINESS RES 766 93,258 72
New Bus Resid-Ovhd-Norton 1,854,143 .80
New Bus Resid-UG-Norton 98,415.28
New Bus Subd-Ovhd-Earlington 77,169.12
New Bus Subd-UG-Earlington 165,561.28
New Bus Subd-Ovhd-Danville 115,493 .96
New Bus Subd-UG-Danville 452,55252
New Bus Subd-Ovhd-Richmond 5,319.22
New Bus Subd-UG-Richmond 72,947.89
New Bus Subd-Ovhd-Etown 55,326.96
New Bus Subd-UG-Etown 18,462.23
New Bus Subd-Ovhd-Shelbyvl 4,855 36
New Bus Subd-UG-Shelbyville 51,694.09
New Bus Subd-Ovhd-Lexington 88,602.42
New Bus Subd-UG-Lexington 201,300.48



Attachment to Response to AG-1 Question No. 158

Page 15 of 20
Charnas/Seelye
KU 107001 CWIP Balance
Description Amount
NEW BUSINESS SUBDIV U/G MAYSVILLE 66,758.26
New Bus Subd-Ovhd-Pineville 4,233 62
New Bus Subd-UG-Pineville 109,987 47
New Bus Subd-Ovhd-London 10,559.73
New Bus Subd-UG-London 130,703 66
New Bus Subd-Ovhd-Norton 13,919 31
New Bus Subd-UG-Norton 41,736.46
New Elect Serv-Ovhd-Earlington 1,675,602 75
New Bus Serv-UG-Earlington 1,557,125 53
New Elect Serv-Ovhd-Danville 1,075,325.33
New Bus Serv-UG-Danville 1,489,590 81
New Electric Serv-Overhead 1,155,732.55
New Bus Serv-UG-Richmond 2,127,216 22
New Elect Services-Overhead 1,633,525.38
New Bus Serv-UG-Etown 1,903,404.14
New Elect Serv-Ovhd-Shelbyvl 785,859.75
New Bus Serv-UG-Shelbyville 1,306,496 13
New Elect Serv-Ovhd-Lexington 2,373,274 44
New Bus Serv-UG-Lexington 7,110,183.17
New Elect Serv-Ovhd-Maysville 1,099,813 .31
New Bus Serv-UG-Maysville 1,662,474.97
New Elect Serv-Ovhd-Pineville 1,037,225 81
New Bus Serv-UG-Pineville 455.64515
New Elect Serv-Ovhd-London 579,973.70
New Bus Serv-UG-London 873,596 85
New Elect Serv-Ovhd-Nerton 1,113,248.77
New Bus Serv-UG-Norton 769,559 25
NON REG. REL. INSP. RCI56 5,826 44
NON-REG REL. INSP. 017660 23801
Pub Wrk Reloc-OH-Earlington 4,229.65
Pub Wrk Reloc-OH-Danville 307,081 92
Pub Wrk Reloc-UG-Danville (10,200 24)
Pub Works Relc-OH-Richmond 143,048 9%
Pub Wrk Reloc-UG-Richmond 6,15843
Pub Wrk Reic-OH-Etown 423,179.64
Pub Wrk Reloc-UG-Etown 2,510.4]
Pub Wrk Reloc-OH-Shelbyvl 116,072 .94
Pub Wrk Reloc-UG-Shelbyville 1,435.76
Pub Wrk Reloc-OH-Lexington 795,172.59
Pub Wrk Reloc-UG-Lexington 34,558.64
Pub Wrk Reloc-OH-Maysville 90,472.24
Pub Wrk Reloc-OH-Pineville 43978.14
Pub Wrk Reloc-OH-London 215,897.32
Pub Wrk Reloc-UG-London 18,714.61
Pub Wrk Reloc-OH-Norton 109,752.23
Pub Wrk Reloc-UG-Norton (6,074.74)
POLE TREAT 216 1,987.71
POLE TREAT 236 70.57



OUTDOOR LIGHTING 156
OUTDOOR LIGHTING 216
OUTDOOR LIGHTING 236
OUTDOOR LIGHTING 246
OUTDOOR LIGHTING 256
OUTDOOR LIGHTING 315
OUTDOOR LIGHTING 366
OUTDOOR LIGHTING 416
OUTDOOR LIGHTING 426
OUTDOOR LIGHTING 766
RELOCATIONS CUST REQUEST

Attachment to Response to AG-1 Question No, 158

KU 107001 CWIP Balance
As of April 30, 2008

Description

156

RELOCATIONS CUST REQUEST 216

RELOCATIONS CUST REQUEST

236

RELOCATIONS CUST REQUEST 246
RELOCATIONS CUST REQUEST 256

RELOCATIONS CUST REQUEST

315

RELOCATIONS CUST REQUEST 266
RELOCATIONS CUST REQUEST 416
RELOCATIONS CUST REQUEST 426
RELOCATIONS CUST REQUEST 766
REP./REPL. DEFECTIVE EQUIP RC011019

OAKHILL SUB. BATTERY REPL..
DAMAGE DEFECTIVE DIST 156
Rep Def Equip-OH-Earlington

Rep Def Equip-UG-Earlington

Rep Def Equip-UG-Greenville
DAMAGE DEFECTIVE DIST 216
Rep Def Equip-OH-Danville

Rep Def Equip-UG-Danvilie
DAMAGE DEFECTIVE DIST 236
Rep Def Equip-OH-Richmond

Rep Def Equip-UG-Richmond

Rep Def Equip-OH-Etown

Rep Def Equip-tUG-Etown

Rep Def Equip-OH-Shelbyv]

Rep Def Equip-UG-Shelbyville
DAMAGE DEFECTIVE DIST 315
Rep Def Equip-OH-Lexington

Rep Def Equip-UG-Lexington
DAMAGE DEFECTIVE DIST 366
Rep Def Equip-OH-Maysville

Rep Def Equip-UG-Maysville

Rep Def Equip-OH-Pinevilie
DAMAGE DEFECTIVE DIST 426
Rep Def Equip-OH-London

Rep Def Equip-UG-London
DAMAGE DEFECTIVE DIST 766
Rep Def Equip-OH-Norton
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Charnas/Seelye

Amount
517,585 28
649,552 58
328,75246
288,396 37
177,789 34
2483102 .00
205,104 42
270,452 79
351,956 87
304,499 82
(321.15)
11,033.11
134,471 64
{21,353.96)
34,733.26
432,438.90
46,900.12
309,230.92
215,568 1
196,714.62
293,229 06
243,742.90
19,664 52
1,567,129.80
59,668.24
865.80
47,789 60
678,695.23
19,525 70
13,045.53
619,070.36
113,523.93
255,104 .79
16,433 .86
691,832.01
87,080 67
60,231.04
1,887,470 91
917,337 80
2,185.05
358,678.73
92,449.10
191,957 55
(562 .00}
355,688.09
22,295 84
1292560
181,753.65



Attachment to Response to AG-1 Question No. 158
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Charnas/Seelye

KU 107001 CWIP Balance

As of April 30, 2008

Bescription

Rep Def Equip-UG-Norton

POINTS OF INTEREST EARLINGTON
POINTS OF INTEREST - DANVILLE
POINTS OF INTEREST - RICHMOND
POINTS OF INTEREST SHELBY
POINTS OF INTEREST LEXINGTON
POINTS OF INTEREST MAYSVILLE
POINTS OF INTEREST PINEVILLE
POINTS OF INTEREST LONDON
REP/REPL DEF POL'S 156

REP/REPL DEF POL'S 216

REP/REP DEF POL'S

REP/REPL DEF POL'S

REP/REPL DEF POL'S 256

REP/REPL DEF POL'S 315

REP/REPL DEF POL'S 366

REP/REPL. DEF POL'S 416

REP/REPL DEF POL'S 426

REP/REPL DEF POL'S 766

POLE REP./REPL. 156

POLE REPAIR 216

POLE REPAIR 236

POLE REPAIR/REPL 246

POLE REPAIR/REPL. 256

POLE REPAIR REPL. 315

POLE REPAIR/REPL 366

POLE REPAIR 416

POLE REP/REPL. 426

POLE REP /REPL. 766

REP REPL DEF ST LIGHTS 156

REP REPL DEF ST LIGHTS 216

REP REPL DEF ST LIGHTS 236

REP REPL DEF 8T LIGHTS 246

REP REPL DEF 5T LIGHTS 256

REP REPL 8T LIGHTS 315

REP REPL DEF ST LIGHTS 366

REP REPL DEF ST LIGHTS 416

REP REPL DEF ST LIGHTS 426

REP REPL DEF ST LIGHTS 766

KU GENERAL RELIABILITY

DIST RELIABILITY 156
RELIABILITY O/H 156
RELIABILITY AND RECONST UG RC156
DIST RELIABILITY 216
RELIABILITY RECONSTRUCTION 216 OH
CIRCUIT HARD REL. U/G 216

DIST RELIABILITY 236
RELIABILITY RECONSTRUCTION 236 OH

Amount
5,62902
71,862.47
21,793.59
1,696.85
27,009.47
7,629.69
18,038.16
18.12
7,114 .92
162,381 .06
145,192.42
123,006.13
51,345.34
223,069 58
183,366.79
61,576.94
98,974 53
225,069.53
36,695.93
743,171.04
189,175 41
218,780.20
892,788 21
662,919 30
604,253.84
464,114.63
282,732 64
34747210
185,634.58
468,701 45
274,118.21
440,390.19
311,540.73
292.978.37
529,441.75
327,262 .37
82,443 .68
157,781 31
58,002 84
66,683.70
537,323 76
379,647 65
5,144.51
31,160.00
189,605.18
6,218.29
72,178.67
102,760.22



CIRCUIT HARD RELIABILITY UG 236

DIST RELIABILITY 246

RELIABILITY RECONSTRUCTION 246 OH

RELIABILITY O/H 256

CIRCUIT HARD RELIABILITY UG~ RC 012560

DIST RELIABILITY 315
CIRCUIT RELIAB. O/H 315
RELIABILITY U/G 315

RELIABILITY RECONSTRUCTION 366 OH

DIST RELIABILITY 416

RELIABILITY RECONSTRUCTION 416 OH

DIST RELIABILITY 426

RELIABILITY AND RECONST. OH RC426
CIRCUIT HARD RELIABILITY UG 426

DIST RELIABILITY 766

CIRCUIT HARD REL OH NORTON
CIRCUIT HARD RELIABILITY UG RC766

REP THRD PARTY DAM 156
REP THRD PARTY DAM 166
REP THRD PARTY DAM 216
REP THRD PRTY DAM 236
REP THRD PARTY DAM 246
REP THRD PARTY DAM 256
REP THRD PARTY DAM 315
REP THRD PARTY DAM 366
REP THRD PARTY DAM 416
REP THRD PARTY DAM 426
REP THRD PARTY DAM 766
RES INVEST TROUBLE 256
STREET LIGHTING 156
STREET LIGHTING 216
STREET LIGHTING 236
STREET LIGHTING 246
STREET LIGHTING 256
STREET LIGHTING 315
STREET LIGHTING 336
STREET LIGHTING 366
STREET LIGHTING 416
STREET LIGHTING 426
STREET LIGHTING 766
SWITCHING TD - 156
SWITCHING T/D 012160
SWITCHING T/D RC416
SWITCHING T/D 766

Sys Enhanc-Exist Cust-Earlngtn
Sys Enhanc-Exist Cust-Greenvl
Sys Enhan-Exist Cust-Danville
Sys Enh-New Cust-Richmond

Attachment to Response to AG-1 Question No. 158
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Charnas/Seelye

KU 107001 CWIP Balance

As of April 30, 2008

Amount
27,548 46
166,660.62
36,03262
276,242 87
11,033 45
9,265 96
634,781.71
52,183.54
259,035 68
124,285.68
139,439.18
23,08793
60,693.10
68.12
2,03423
205,386 51
508.37
97,219.21
1,804.47
257,793.94
419,094 32
101,237.84
284,031 35
937,907 42
324,310.64
5,563.27
69,194.93
37,837.48
458.03
655,755 24
951,580.35
1,539,138.91
913,071.57
560,109.66
4,098,354 47
(7,141.80)
956,354 67
498,752.55
572,135.91
443 51807
8,504 54
14,123.68
542942
4,220.53
528,591.15
148.17
383,444 00
308,261.02
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KU 107001 CWIP Balance
As of April 30, 2008

Description Amount
Sys Enh-Exist Cust-Etown 446,315.87
Sys Enhanc-Exist Cust-Shelbyvl 267,171.05
Sys Enhan-Exist Cust-Lex 47,272.82
Sys Enhan-Exist Cust-Maysville 276,361 .70
Sys Enhan-Exist Cust-Pineville 323,801.66
Sys Enhan-Exist Cust-London 347,251 23
Sys Enhan-Exist Cust-Norton 166,171 29
TROUBLE ORDER OH - 156 8,088.33
TROUBLE ORDERS UG - RC 011560 911.24
TROUBLE ORDERS OH 216 31,451 50
TROUBLE ORDERS UG - 012160 71194
TROUBLE ORDERS O/H 236 9,565.83
TROUBLE ORDERS O/H 246 559,660 .28
TROUBLE ORDERS UG 246 £,916.99
TROUBLE ORDERS O/H 256 434,951.77
TROUBLE ORDER U/G 236 31,739.32
TROUBLE ORDERS O/H 315 15,505 23
TROUBLE ORDERS UG 315.15
TROUBLE ORDERS O/H 416 111,141 .67
TROUBLE ORDERS OVERHEAD 389,781.19
TROUBLE ORDERS UG RC426 15,255 52
TROUBLE ORDERS G/H 766 81,803 2}
TROUBLE ORBERS UG 766 6,782.25
TOOLS AND EQ 156 130,633.12
TOOLS AND EQ 216 70,369.27
TOOLS AND EQ 236 17,508.69
TOOLS AND EQ 246 244,531.89
TOOLS AND EQ 256 206,366.72
TOOLS AND EQ 315 160,345 53
TOOLS AND EQ 3066 8,231.19
TOOLS AND EQ 416 14,572.21
TOOLS AND EQ 426 5,870.37
TOOLS AND EQ 766 28,811.30
TROUBLE ORDERS 156 543,550.34
TROUBLE ORDERS 216 334,535.66
TROUBLE ORDERS 236 134,135.52
TROUBILE ORDERS 256 3,208 .19
TROUBLE ORDERS 308 134,605.09
TROUBLE ORDERS 315 181,462.32
TROUBLE ORDERS 166 74,818.98
CIS INTERFACE (1,130.32)
PURCHASE TRANSFORMERS 156 147,073.03
PURCHASE TRANSFORMERS 216 143,925 51
PURCHASE TRANSFORMERS 236 641,776 20
PURCHASE TRANSFORMER 246 315,280.38
PURCHASE TRANSFORMERS 256 318,503 95
PURCHASE TRANSFORMER 315 979,370.91

PURCHASE TRANSFORMERS 366 328,831.87
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KU 107001 CWIP Balance
As of April 30, 2008
Description Amount

PURCHASE TRANSFORMERS 416 77,064.63

PURCHASE TRANSFORMER 426 90,503 58

PURCHASE TRANSFORMERS 766 17299218

3 1,234,033,513.38







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 159
Responding Witness: Shannon L. Charnas / William Steven Seelye

Q-159. Please provide KU adjusted test year depreciation reserve and depreciation
expense by FERC account.

A-159.  See attached for total Company balances.
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ACCUMULATED
DEPRECIATION

DEPRECIATION

ACCOUNT DESCRIPTION EXPENSE

PRODUCTION PLANT
STEAM PLANT

131100
131200

STRUCTURES AND IMPROVEMENTS
BOILER PLANT EQUIPMENT

(128,533,209 89)
(585,990,634 50)

131400  TURBOGENERATOR UNITS (143.728,351 99)
[31500 ACCESSORY ELECTRIC EQUIPMENT {67,672,517 72}
131600  MISCELLANEOUS POWER PLANT EQUIPMENT {£3.628,863 73)
131700 ASSET RETIREMENT OBLIGATION - STEAM (4,421,157 78)

TOTAL STEAM PRODUCTION PLANT

HYDRAULIC PLANT
OTHER THAN PROJECT PEANT

$  {943,974,736.01}

§ 49,562,469.82

133010 LAND RIGHTS (924,422 62)
133100  STRUCTURES AND IMPROVEMENTS £323,990.67)
133200 RESERVOIRS, DAMS AND WATERWAYS (6,5G9.778.89)
133300  WATERWHEELS, TURBINES AND GENERATORS (302,274 52)
133400  ACCESSORY ELECTRIC EQUIPMENT (78,698 28)
133500 MISCELLANEQUS POWER PLANT EQUIPMENT (41,6006 98)
133600  ROADS, RAILROADS AND BRIDGES (49.385 91}
133700 ASSET RETIREMENT OBLIGATION - HYDRAULIC (8,777 32)
TOTAL HYDRAULIC PLANT-
OTHER THAN PROJECT PLANT {8,291,935.19)

TOTAL HYDRAULIC PRODUCTION PLANT

PRODUCTION PLANT
OTHER PRODUCTION PLANT

3 (8,291,935.19)

3 174,096.42

134010 LAND RIGHTS (79,671.69)
134100 STRUCTURES AND IMPROVEMENTS (8,837,666 93)
134200  FUEL HOLDERS, PRODUCERS AND ACCESS (6,725,953 79)
134300 PRIME MOVERS (77,016,150 10)
134400 GENERATORS (19,840,348 74)
134500 ACCESSORY ELECTRIC EQUIPMENT (8,091,762 44)
134600 MISC POWER PLANT EQUIPMENT (1,534,837 49)
134700  ASSET RETIREMENT OBLIGATION - OTHER PRODUCTION (30,480.13)

TOTAL OTHER PRODUCTION PLANT

5 (122,156,871.31)

$  106,624,788.28




ACCOUNT

DESCRIFTION

TRANSMISSION PLANT
OTHER THAN PROJECT PLANT

135010
135210
135220
35310
135320
135400
135500
135660
135700
135800
135910

LAND RIGHTS

STRUCT & IMPROVE-NON SYS CONTROL/COM
STRUCT & IMPROVE-SYS CONTROL/COM
STATION EQUIPMENT-NON SYS CONTROL/COM
STATION EQUIPMENT-8YS CONTROL/COM
TOWERS AND FIXTURES

POLES AND FIXTURES

OVERHEAD CONDUCTORS AND DEVICES
UNDERGROUND CONDUIT

UNDERGROUND CONDUCTORS AND DEVICES
ASSET RETIREMENT OBLIGATION - TRANSMISSION

TOTAL TRANSMISSION PLANT-
OTHER THAN PROJECT PLANT
TOTAL TRANSMISSION PEANT

DISTRIBUTION PLANT
PROJECT PLANT

136010
136400
1365060

L.AND RIGHTS
POLES, TOWERS AND FIXTURES
OVERHEAD CONDUCTORS AND DEVICES

TOTAL DISTRIBUTION-PROJECT PLANT

DISTRIBUTION PLANT
OTHER THAN PROJECT PLANT

136010
F36100
136200
136400
136500
136600
136700
136800
136900
137000
137100
137300
137400

LAND RIGHTS

STRUCTURES AND {MPROVEMENTS
STATION EQUIPMENT

POLES, TOWERS AND FIXTURES

OVERHEAD CONDUCTORS AND DEVICES
UNDERGROUND CONDUIT

UNDERGROUND CONDUCTORS AND DEVICES
LINE TRANSFORMERS

SERVICES

METERS

INSTALLATIONS ON CUSTOMERS' PREMISES
STREET LIGHTING AND SIGNAL SYSTEMS
ASSET RETIREMENT COSY - DISTRIBUTION

TOTAL DISTRIBUTION PLANT-
OTHER THAN PROJECT PLANT
TOTAL DISTRIBUTION PLANT

Attachiment to Response to AG-1 Question No. 159

ACCUMULATED
DEPRECIATION

{15,467,621.39)
(4,071,013 12)
(812,094 66)
(631.950.575 15)
(17,231,697 12)
{45450,886 31)
(69,454,666 56)
(105,538,675 65)
{146,621 79)
{835,049 09)
(4,074 55)

(322,982,905.59)

Pape2of 3
Charnas/Seelye

DEPRECIATION
EXPENSE

5 (322,982,905.59)

5 15501,820.82

(373)
{1,588 22)
3.460 92

1,868.97

(1,044,779 28)
(1,578,113 22)
(33.140,360 25)
(118,109,042.66)
(112,751,809 77)
(572,287 39)
(21,704,224 48)
(93,659,592 84)
(57,186,308 81}
(28,835,511 49)
(15,576,105.09)
(26,565,470 39)
(6,655 99)

{510,730,261.66)

5 (510,728,392.69)

5 33.312,375.70




ACCQOUNT

DESCRIPTION

GENERAL PLANT

139010
139020
139110
139120
139130
139140
139200
139300
139400
139500
139600
139710
139720
39730
139800

STRUCT AND IMPROV TO OWNED PROPERTY
IMPROVEMENTS TO LEASED PROPERTY
OFFICE EQUIPMENT

NON PC COMPUTER EQUIPMENT

CASH PROCESSING EQUIPMENT

PERSONAL COMPUTER EQUIPMENT
TRANSPORTATION EQUIPMENT

STORES EQUIPMENT

TOOLS, SHOP, AND GARAGE EQUIPMENT
LABORATORY EQUIPMENT

POWER OPERATED EQUIPMENT

CARRIER COMMUNICATION EQUIPMENT
REMOTE CONTROL COMMUNICATION EQUIP
MOBILE COMMUNICATION EQUIPMENT
MISCELLANEQUS EQUIPMENT

TOTAL GENERAL PLANT

GRAND TOTAL

Attachment to Response to AG-1 Question No. 159
Page3 ol 3
Charnas/Seelye

ACCUMULATED DEPRECIATION
BEPRECIATION EXPENSE

(8,182,873 33)
{382,294 62)
(3.237.399 60)
(7.325,709 §9)
(260,804 79)
(1,820,099 04)
(18,848,158 14)
{309,142 05)
(1,682,577 28)
(1,695,542 72)
(110,356.15)
(2,046,162 67)
(1,834,495 06)
(2,152,666 35)
{265,787.60)
(50,166,959.17)

4.987,600.48

5 (1,938,301,799.96) § 119,163,163.52

NOTE 1: EXPENSE IS NOT TRACKED SEPARATELY BY PLANT ACCOUNT






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 160
Responding Witness: Shannon L. Charnas / William Steven Seelye

Q-160. Please provide all KU calculated, known, or estimated uncoliectible expense by
customer class.

A-160. This information is not available. The Company does not maintain
uncollectible expense by customer class.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-60565

Response to Initial Requests for Information of the Attorney General

Dated August 27, 2008

Question No. 161

Responding Witness: Shannon L. Charnas / William Steven Seelye

QQ-161. Please provide KU customer deposits by class as of 4/30/2008.

A-161. Please see the response to Question No. 164.

Account Type

Residential

Commercial

Industrial

Mine Power

Street Lighting

Other Public Authorities
Municipal Pumping
Miscellaneous
TOTALS

Deposit
Amount

$8,164,031.84
8,515,801.55
2,011,643.64
262,533.84
540.00
74,623.23
425.00
3,945.58

$19,033,544.68






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 162
Responding Witness: Shannon L. Charnas / William Steven Seelye

Q-162. Please provide KU interest on customer deposits by class.

A-162. The Company does not maintain interest on customer deposits separately by
class. See the response to Question No. 164.






KENTUCKY UTILITIES COMPANY

CASE NO, 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 163
Responding Witness: Shannon L. Charnas / William Steven Seelye

Q-163. Please provide actual and estimated KU meter reads by class during the test
year.

A-163. The following information represents the total actual and estimated meter reads.
The Company does not maintain meter reads by class separately.

Actual Meter Reads 6,423,909
Estimated Meter Reads 83,385






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 164
Responding Witness: William Steven Seelye

QQ-164. Please explain how and where customer deposits and/or interest on customer
deposits are reflected in the KU class cost of service study.

A-164. Consistent with the Commission’s Order in Case No. 98-474 (KU) and Case
No. 98-426 (LG&E) interest expenses on deposits are not included as a
component of revenue requirement and customer deposits are not deducted from
rate base or capitalization. Consequently, neither customer deposits nor interest
on customer deposits are considered in the class cost of service study.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00231
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 165
Responding Witness: Shannor L. Charnas / William Steven Seelye

Q-165. Please provide the following by month for the period January 2003 through July
2008 by rate schedule for KU:

a. customers billed; and,

b. billed KWH (as applicable).

Please provide in hard copy as well as in Microsoft readable electronic format
(preferably Microsoft Excel).

A-165. a. See attached for customers billed from April 2006 through July 2008. Prior
to April 2006, the Company did not maintain this level of detail.

b. See attached.



Kentucky Utilities Company
Case No. 2008-00251
Customers Billed by Rate Schedule
For the Period April 2006 through July 2008

Custemers Jul-2008 | Jun-2008 | May-2008 | Apr-2008 | Mar-2008 | Feb-2008 | Jan-2008 | Dec-2007 | Nov-2007 | Oct-2007 | Sep-2007
Residentral Service RS 414,820 | 413,439 413,670 | 413,545 414,349 414,460 | 415859 413,688 412958 | 412803 |1 412010
Volunteer Fire Dept Service VFD 31 31 31 31 30 30 30 30 30 30 30
General Service GS 79,201 79.090 78,970 78,831 78,808 78,668 78,724 78,419 78,309 78,395 78,091
All Electric School AES 297 297 299 313 312 310 3t 309 307 307 302
Street Lighting Service STL 1,524 1,520 1,519 1,517 1,516 1,516 1,519 1,519 1,523 1,522 1,536
Private Quidoor Lighting POL 63,322 63.222 63,143 63,144 63,194 63,179 63,340 63,129 63.016 62,887 62,803
Large Power Service LP 8,948 8,963 8,980 9.035 9.067 9,127 9,209 9,190 9,233 9,310 9,330
Large Comm/Ind Time-of-Day Sve LCI-TOD 49 45 47 48 47 45 47 46 45 46 44
Small Time-of-Day Service STOD 53 53 53 53 33 53 53 53 53 53 53
Coal Mining Power Service MP 44 44 40 42 41 41 44 38 46 41 40
Large Mine Power Time-of-Day LMP-TOD 11 7 9 9 9 10 10 10 7 11 11
Net Metering Service - GS 2 2 2 2 2 2 2 2 2 2 ]
Net Metering Service - RS 4 4 4 4 4 4 3 3 3 3 2
Special Contracts - - - - - - - - 9 9 9
Large [ndustnal Time-of-Day Sve LITOD | 1 I ! 1 ! | | i | {
Curtailable Service Rider 1 - PRIM (A) 1 I | 1 i | i i i | 1
Curtailable Service Rider 3 - TRANS (A) 1 I i t i 1 i i { | !
Redundant Capacity RC 4 4 2 3 2 2 2 2 2 2 2
TOTAL 5683131 566,724 566,772 1 566,579 567436 567,451 | 509,154 566,441 365,545 | 565,424 | 564 268

Attachment to Response to AG-I Question Ne, 165(a)
Page 1 of 3
Charnas/Seelye




Kentucky Utilities Company
Case No. 2008-00251
Customers Billed by Rate Schedule

For the Period April 2006 through July 2008

Customers Aug-2007] Jul-2007 | Jun-2007 | May-2007| Apr-2007 | Mar-2007 | Feb-2007 | 1an-2007 | Dec-2006 | Nov-2006 | Oct-2006
Residential Service RS 412,293 | 412,533 411243 § 411481 411,476 412,046 | 411,030 412,564 410,809 | 408,868 | 409,022
Volunteer Fire Dept Service VED 30 30 30 29 30 30 30 3a 30 30 30
General Service GS 77,832 77,892 77,689 77,420 77,258 77,089 76,924 76,906 76,512 76,218 76,163
All Electric School AES 303 300 306 303 306 305 303 308 307 303 297
Street Lighting Service STL 1,555 1,541 1,537 £,535 1,542 1,588 1,528 {,528 1,535 1,532 {,542
Private Qutdoor Lighting POL 62,793 62,834 62,729 62,668 62,573 68,271 62 438 62,495 62,304 62,069 61,914
Large Power Service LP 9,381 9,417 9,501 9,546 9,594 9,646 9,703 9,792 9,816 9,830 9.970
Large Comm/Ind Time-of-Day Sve LCI-TOD 46 43 44 44 43 43 43 43 43 43 44
Small Time-of-Day Service STOD 53 54 52 53 53 53 53 53 53 53 53
Coal Miming Power Service MP 37 40 39 39 42 41 43 44 42 41 43
Large Mine Power Time-of-Day LMP-TOD 11 11 i i ! i I i 9 9 8
Net Metering Service - GS 1 i | i ! i | | 1 I 2
Net Metering Service - RS 1 - - - - - - - - - -
Special Contracts 9 9 9 9 9 i5 9 9 9 7 7
Large Industrial Time-of-Day Sve LITOD ! | ! I ! i 1 I ! I 1
Curtaitable Service Rider [ - PRIM (A} | { { 1 [ | l | i | |
Curtailable Service Rider 3 - TRANS (A) 1 1 | I I I l t H i ]
Redundant Capacity RC 2 2 2 2 2 2 2 2 2 { {
TOTAL 564,351 | 564,710 563,197 1 563,148 562,943 569,144 | 362,120 563.789 361,474 | 559,009 | 559,101

Attachment to Response to AG-1 Question No. 165(a)
Page 2 of 3
Charnas/Seelye




Kentucky Utilites Company
Case No. 2008-00251
Customers Billed by Rate Schedule
For the Period April 2006 through July 2008

Customers Sep-2006 | Aug-2006 | Jul-2006 1 Jun-2006 | May-2006 { Apr-2006
Residential Service RS 408,756 | 407,442 408,146 | 407,948 407,846 406,645
Volunteer Fire Dept Service VFD 30 30 30 30 30 30 This information s not available prior to April 20006.
General Service GS 75,972 75,647 75,538 75,344 75,135 74,931
All Electric School AES 303 336 295 299 303 303
Street Lighting Service STL 1,531 1,528 1,526 1,529 1,525 1,525
Private Qutdoor Lighting POL 61.857 61,714 61,760 61,817 61,685 61,574
Large Power Service LP 9,905 10,046 10,168 10,223 10,287 10,341
Large Comm/lnd Time-of-Day Sv¢ LCI-TOD 41 42 42 42 42 42
Small Time-of-Day Service STOD 33 53 53 53 53 53
Coal Mining Power Service MP 41 44 42 40 41 39
Large Mine Power Time-of-Day LMP-TOD 9 7 8 6 7 7

|

st

Net Metering Service - GS i ! i {

Net Metening Service - RS

Special Contracis 4 4 4 4 5 3
Large Industnal Time-of-Day Sve LITOD i i i i i {
Curtailable Service Rider 1 - PRIM (A) 1 i i 1 ! !
Curtailable Service Rider 3 - TRANS (A) | { | 1 I I
Redundant Capacity RC i - - { I -
TOTAL 358,309 | 556,896 557,636 1 557,339 556,964 555,499

Attachment to Response to AG-1 Question No. 165(x)
Page 3 of 3
Charnas/Seelye



Kentucky Utilites Company
Case No. 2008-00251

Billed KWH by Rate Schedule
For the Period January 2003 through July 2008

KWH Jul-2008 Jun-2008 May-2008 Apr-2008 Mar-2008 Feb-2008 Jan-2008 Dec-2007 Nov-2007
Residential Service RS 536,565,907 429 830,541 344,921,715 448,696,845 617,456,820 696,166,352 725065419 556,880,721 399,622 338
Voiunteer Fire Dept Service VFD 43,102 36,087 31,098 40,963 59,353 72,748 80,486 59,156 37491
General Service GS 165.452,592 i47 815,982 129,218,753 140,865 011 159,685,395 170,394,166 176,580,937 148,134,180 130,321,549
All Electric School AES 8,064,173 8,912,615 9,035,484 10,274,632 12,588,858 13,339,936 13,794,988 11,838,410 9,617,758
Street Lighting Service STL 3,134 916 2,945,075 3,218,195 3,449,894 3,972,304 3,937,330 4,659,311 4,736,109 4,420 481
Private Outdoor Lighung POL 5428717 5,098,923 5,535,034 3,636,444 6,924,112 6,803,388 §.0393322 8,243,354 7.617.298
Large Power Service LP 483 358, 882 447,132,366 410,936,995 405,752,429 412.827,201 426,427,282 445,667,993 415,956,284 414,800,044
Large Comm/Tnd Time-of-Day Sve LCE-TOD 315,430,361 299.798,180 291,207,805 296,102,364 261,657,543 284,162,964 264,752 382 283,623 477 271,417,633
Small Time-of-Bay Service STOD 18,607,084 7,241,224 15,423,356 15,515,960 14,675,044 14,888,388 17,371 444 16,151,948 16,086,336
Coal Minieg Power Service MP 14,595,343 17,326,764 15,379,591 16,496,241 16,539,371 17,363,913 16,814 441 14,690,848 14,310,065
Large Mine Power Time-of-Day LMP-TOD 34,431,600 26,982,136 29,312,400 30,217.800 29.396,4060 31,257,600 34,529,400 30,620,460 19,323,747
Net Metering Service - GS 1,103 526 302 377 897 716 00 877 475
Net Melering Service - RS 6,904 3,376 4,112 5.374 7,190 8,283 6,533 4,333 2335
Speciat Contracts - - - - - - - - 2,060
Curtatlable Service Rider 1 - PP - - - - - - - - -
Large Industrial Time-of-Day Sve LITOD 29,233,440 36,642,240 36,296,640 42,206,400 36,402 480 35,955,360 33,538,320 35,069,760 29,300,400
TOTAL 1,618,054,124 |, 429 288 0535 1,290,521,480 | 1.413,580,930 1,602,186,968 1,700,978 426 1.770.501 876 §,525,429,757 1.326,880.050

Attachment to Response to AG-1 Question No. 165(b)

Page 1 of 8

Charnas/Seelye




Kentucky Utilittes Company

Case No. 2008-00251

Hilled KWH by Rate Schedule
For the Persod January 2003 through July 2008

KWH Jan-2007 Dec-2006 Nov-2006 Oct-2006 Sep-2006 Aug-2006 Jui-2006 Jun-2006 May-2006
Residenual Service RS 607,641,581 431,793,560 5556004114 357,164,254 480,237,820 599,200,906 533,859,602 430,375,088 345,244 435
Volunteer Fire Dept Senvice VED 62,413 38,788 57.230 25,236 34,764 39,588 33,285 30,937 26,352
(General Service GS 149,275,210 123 408,895 138,640,058 122,075,446 143.772,457 155,536,855 145,060,281 130,150,247 114,787,881
All Electric School AES 11,519,286 9,260,569 11,121,400 8,977,184 10,718,229 9,517,764 7,688.726 8,146,273 3.901,688
Sireet Lighting Serviee STL 4,621,359 4,385,967 4,721,348 4,184,234 3,655,828 3,388,428 3,088,310 2,905,837 3,168,526
Private Quidoor Lighting POL 7,951,979 7,479,680 8,096,658 7,078,887 6,215,492 5,748,688 5,283,315 4,966,606 541,735
Larpe Power Service LP 442,166,378 419,428,676 431,535052 447.002,344 506,725,020 520,163,978 504,233,042 484,034,793 451091912
Large Comm/ind Time-of-Day Sve LCI-TOD 285,206,902 282,660,403 281,305,677 306,371,225 315,346,781 308,270,484 307.188,257 302,231,540 265,420,338
Smail Time-of-Day Service STOD 16,694,276 15,936,160 16,197,216 16,942,604 18,869,984 20,181.864 19,466,852 17,986,060 16,950,860
Coal Mimng Power Service MP 17,197,900 18,867,400 19,066,400 18,826,100 17,453,972 20,669,328 17,256,869 21,090,517 23,811,774
large Mine Power Time-of-Day LMP-TOD 32,147,771 27,705,338 30,541,697 23,603,035 26,078,292 21,618,000 19,230,000 20,264 400 20,948 400
Net Metering Service - GS 634 461 641 1,559 552 783 696 272 301
Net Metering Service - RS - - - - - - - -
Speciai Contracts 11,600 4,240 - 7.280 - “ - - 20,485,158
Curtailable Service Rides 1 - PP - - - - - - - - -
Large Industnial Time-of-Day Sve LITOD 27,432,000 34,272,720 42,009,840 31,610,586 32,337,720 32,927,940 32,327,820 39,549,820 26,423,300
TOTAL (602,031,289 | 1375244857 | 1.338,893,628 1,343,869.968 | 1.561,496,911 1,697,264,606 | 1.594,979,055 1461,732,390 | 1,301,672.860

e
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Kentucky Utilities Company
Case No. 2008-00251
Bilied KWH by Rate Schedule
For the Period Januasy 2003 through July 2008

KWH Apr-2006 Mar-2006 Feb-2006 Jan-2006 Dec-20035 Nov-2005 Qct-2005 Sep-2005 Aug-2003
Residenual Service RS 431,694.371 538,752,739 576,770,686 673,987,728 606,071,002 379,416,361 407,098,108 550,897 467 582,233.687
Volunteer Fire Dept Service VFD 36,788 43,198 51,082 40,421 33,303 20,624 23,443 12,104 34,457
General Service GS 119,152,003 127,535,311 130,455,912 145,700,477 134,771.639 108,509,307 122,136,875 145,360,274 140,600,111
All Electric School AES 9,688,617 10,938,852 11,436,872 12,460,478 11,428,523 8,926,477 9,077,280 10,887,034 8,398,670
Strect Liphting Service STL 3,392,373 3,907,629 3.872,138 4,576,272 4,654,583 4,328,628 4,124 416 3,608,586 3,345,887
Prvate Qutdoor Lighting POL 5,765,971 6,649,419 6,533,398 7,741,736 7,862,063 7,284,725 6,926,081 6,101,560 5,657,995
([Large Power Service LP 427,897,266 429,004,008 427,639,571 465,867,895 462,761,462 430,758,277 302,487 208 560,317,581 531,551431
Large Comm/Ind Time-of-Day Sve LCL-TOD 264,540,159 254,708,754 142 885,679 253,155,035 246,750,213 254,830,336 260,257,674 281,695,094 234,347,172
Small Time-of-Day Service STOD 15,725,344 15,301,440 15,485,748 17,055,340 14,941,996 13,559,968 15,255,468 16,913,084 15,970,648
Coal Mimng Power Service MP 21,716,349 22,948,832 22,014,824 22,257,163 23,065,105 18,095,952 20,543 280 21,651,850 20,334,371
Large Mine Power Time-ol-Day LMP-TOD 23,635,200 23,145,600 21,990,060 24,946,800 25,772,400 20,166,600 20,965,200 16,820,460 16,791,600
Net Metering Serviee - GS 467 615 684 633 506 381 452 504 698
Net Metering Service - RS - - - - - - - - -
Special Contracts 20,859,305 20,708,474 20,548,139 21,029,378 24,752,967 17462617 19 853,234 23,764,887 19,988,669
Curtaifable Service Rider | - PP - - - - - - - - -
Large Industrial Time-of-Day Sve LITOD 32,196,680 32,025,580 20,315,140 34 468,460 31,154,040 29,932,940 26.931,060 24,262,580 25,093,960
TOTAL 1,376,440,893 1,485,640,451 1.509,000,173 1 1,083,287.816 | 1,594.019,806 1 1,293.293,193 | (415681779 1,662,313 095 1,624,348,356
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Kentucky Utitities Company
Case No. 2008-00251
Bitled KWH by Rate Schedule
For the Perted January 2003 through July 3008

KWH Jul-2005 Jun-2005 May-2005 Apr-2005 Mar-2005 Feb-2005 Jan-2005 Dee-2004 Nov-2004
Residential Seevice RS 583,842,510 423,563,825 359,494,126 428,678,341 555 679,783 600,031,769 649,901,594 518,848,182 342,180,868
Volunieer Fire Dept Service VFD 33,943 27,413 23675 28,163 30,194 33,964 34,045 37,298 21342
General Service GS 143,984,739 118,402,466 102,089,640 119,304,611 120,395,552 122,823,647 128.280.251 110,735,738 91,583,150
All Electric School AES 7,972,386 7,832,579 8057.632 9,001,110 10,838,178 12,121,639 11,918,153 9,485,617 7.700,526
Strect Lighting Service STL 3,047,176 2,865,909 3.135.241 3,353,640 3,863,505 3,824 347 4,519,375 5602471 4,776,490
Private Outdoor Lighung POL 5,096,726 4,799,378 5,236,604 5,613,542 6480463 6,385,976 7,590,134 7,735,402 7,117.582
Large Power Service LP 538,305,201 498,795,929 451,085.046 420,802,528 462,022,335 451,728,780 484 160,648 468,874,841 449.603.544
Large Comm/Ind Time-al-Day Sve LCI-TOD 284 558720 288,349,838 229,681,325 272,118,272 254,105,045 221,767,143 237.157,501 248 432 491 231,566,364
Small Time-of-Day Service STOD 16,531,448 14,960.864 12,578,130 13,094,568 12,473,888 11,230,872 13,680,612 13,868,036 13.032.376
Coal Mintng Power Service MP 21,221,203 23,171,307 24,040,682 25,248 387 26,985,626 25,717,888 24,573,066 23,285,426 70,498, 144
Large Mine Pawer Time-of-Day LMP-TQD 12,483,600 16,110,000 15,739,200 15,604,800 17,487,600 16,467,600 17.383.200 17,385,600 15,042,600
Net Metering Service - GS 1,039 507 236 391 409 3170 409 429 27t
Net Metering Servace - RS - - - - - - - - :

#Specral Cantracts 23,492,749 24 994.062 21,813,084 22,755,937 21276412 21,914,240 23,779,530 16,198,113

iCurtailable Service Rider | - PP 12,029 - - 11,734 26,544 29,269 - 279 14,109
Large Industrial Time-of-Day Sve LITOD 30,329,480 33,721,920 33,522,240 28 956,960 28,829,520 28,235,830 32,855,180 31,975,320 29,474,590
TOTAL 1.690.012.949 | 1.457.595,897 | 1.244.703.757 | 1,363,632,131 | 1521974581 | 1.522.677.308 | 1.633,968.408 ] 1478.986.660 | 1228610369
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Kentucky Uilities Campany
Case No, 2608-00251

Billed KWE by Rate Schedule
For the Period January 2003 through july 2008

KWH Oct-2004 Sep-2004 Aug-2004 Jul-2004 Jun-2004 May-2004 Ape-2004 Mar-2004 Feb-2004
Residenual Service RS 353,348,857 454,826,401 472,294 304 520,143,098 445,819,762 364,335,457 423,132,729 486,832,513 652,736,611
ﬂVcluniecr Fire Dept Service VFD 17,322 16,571 15,010 16,778 13,404 13,170 14,613 18,216 J1.872
General Service GS 96,195,794 107,307 462 107.374.978 111,942,250 08,832,153 87.748,114 62,465,437 94,508,734 116,130,337
All Electric School AES 7,582.913 8,827,087 7,574,453 6,895,061 7,359,591 8,290,405 9,606,256 11,399,828 13,272,253
Street Lighting Service STL 4,075,755 3,564,225 3.309.248 3,013,945 2,836,635 3,112,068 3.320,184 3,826,871 3,789,913
Private Outdoor Lighting POL 6,757,632 5,963,823 5,485,008 5,036,570 4,706,367 5,187,213 5,497 044 6,333,591 6,230,874
ILarge Power Service LP 486,755,292 349 899 382 547,750,835 565,512,407 543,733,475 495,426,550 490,323,515 472954128 492,154,821
Large Comm/lad Time-of-Day Svc LCI-TCD 163,200,080 265,586,366 248,627.431 34,478,682 472,856,341 241,545,032 238,704,200 221,110,711 219,374,023
Small Time-of-Day Senaice STOD 3.395692 - - (1.835) 1,410,590 1,402,654 1458414 1,596,814 1492177
Coal Mining Power Service MP 17,959,149 17,936,923 17,712,424 15,708,611 18,276,138 18,600.144 20,434,776 18,064,031 21022523
Large Mine Power Time-of-Day LMP-TOD 14,276,400 14,772,000 13,741,200 13,978,860 15,322,800 13,620,060 16,183,200 17,925,600 14,066,400
Net Metening Service - GS 334 382 396 861 4il 365 377 231 589
Net Metering Service - RS - - - - - - - - .
Special Contracts 22017096 21,013,246 20,304,349 23,407,160 20,401,079 20,860,427 48,216,799 43,670,105 43,635,766
Curtailable Service Rider | - PP 17.965 5,904 - - - - - - -
Large industrial Time-of-Day Sve LITOD 24,423,130 28,778,350 30,768,210 26,467,020 28,429,570 26,696,810 - - -
TOTAL 1,300,023.431 1,478,502,122 1,474957846 1 1,326599448 1 1,659.598,738 1,286,238.449 | 1,34%.357,744 1,380,241 ,473 1,582.822,183
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Rentucky Utilities Company

Case No. 2008-00251

Billed KWH by Rate Schedule
For the Pertod January 2003 through July 2008

KWH fan-2004 Dec-2003 Nov-2003 Oct-2003 Sep-2003 Aug-2003 1ui-2003 Jun-2003 May-2003
Residentsal Service RS 680,015,217 528,631,166 339,011,162 332,608,529 491,619,827 498,624,182 499,316,359 343,789,450 335,107.948
Volunteer Fire Dept Service VED 24,359 19,231 10,464 12,282 13,736 4,049 12,230 10,708 11.002
General Service GS 114,780,985 58,887,585 80,024,500 83,092,722 107,381,554 103,913,673 105,005,833 83.836,432 83,284,535
All Electric Schoal AES 17,187,713 11,193,713 7,664,752 7,451,285 8.90% 965 7,325,731 6,368,582 6,358,983 8,084,933
Street Lighting Service STL 4,486,969 4,572,589 4,246,198 4,047,577 3,540,581 3,284,248 2,997 901 2,839,577 3,103,086
Private Qutdoor Lighting POL 7408287 7,537,185 6,956,306 6,617,842 5,791,413 5,372,979 4,898,747 4,593,939 3,014,541
Large Power Service LP 508,930,717 497,845,537 459,913 566 454735291 567,674,080 548,271,346 548,554,907 497 477,680 486,925,132
Large Comm/Ind Time-al-Day Sve LCI-TOD 218,424,149 236,311,491 213,678,108 235,936,265 236,915,501 232,261,525 240,607,801 220,008,962 230,467,906
Small Time-0f-Day Service STOD 1.681,621 1463217 1,311,772 1,298,805 1,436,748 1,393,741 1.432,633 1,356,351 i,322416
Coal Mining Power Service MP 22,234,331 22,292,700 20,054,900 19,265,200 18,856,200 19,249 860 15.003,800 20,764,700 16,823,600
Large Mine Power Time-of-Day LMP-TOD 18,920,400 14,997,512 id, 145448 13,625,721 13,120,893 12,088,808 15,025,351 9,549,628 17,525,292
Net Metering Service - GS 513 467 182 372 796 - 579 234 215
Met Metering Service -~ RS - - - - - - - - -
Special Contracls 52,594 588 45,648,323 45,897,077 39,606,215 45,887,082 36,600,311 43,534,743 40,911,837 40,730,682
Curtailable Service Rider | - PP - - - - - - - - :
Large Industrial Time-of-Day Sve LITOD - - - - - - - - -
TOTAL 1,646 680,789 | 1.469400,716 | 1,192914435 1 1,238,292026 | 1,501,148.376 468,400,393 { 1482,761,456 | 1,233,598,081 1,231,402,310
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Kentucky Utilites Company
Case No., 2008-00251
Billed KWH by Rate Schedule
For the Perod January 2003 through July 2008

KWH Apr-2003 Mar-2003 Feb-2003 Jan-2003
Residential Service RS 358,766,311 524,390,402 677016200 662,321,153
Voluntcer Fire Dept Senvice VED 12,283 18,559 23,804 22,848
General Service GS 81,953,695 99,627,046 112,402,770 111,021,088
All Elecinic School AES 8,338,460 13,013,849 16,334,383 14,663,729
Streel Lighting Service STL 3,322,456 1.837.710 3,822,806 4,491 814
Private OQutdoor Lighting POL 5,350,764 6,187,412 6,087,833 7,278.908
Large Power Service LP 460,751,161 474,418,570 494,371,597 504,478,352
iLarge Comm/ind Time-of-Day Sve LCETOD 207074319 | 218,075,788 | 226,559,063 | 219,636,905
gSmaii Time-of-Day Service STOD 1,307,626 1,466,574 1,633,840 1,620,919
{iCoal Minimg Power Service MP 21,603,100 19,773,100 23,316,500 32,153,100
[ICarge Mine Power Time-oi-Day LMP-TOD 13611039 18,457,586 19,542,609 18,860,390
{INet Metering Service - GS 227 262 435 429
[[Nex Metering Service - RS - - - -
(lSpecial Contracts 37,556,505 37,526,643 39,490,139 42,557 455
Curtailable Service Rider ¢ - PP - - - -
Large Industrial Time-of-Day Sve LITOD - - - -
TOTAL 1,199,647,940 1, 416,193,501 1,620,6061,995 ,609,107,090
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 166
Responding Witness: Shannon L. Charnas / William Steven Seelye

QQ-166. Please provide the following by month and by billing cycle for the period
January 2003 through July 2008 for each KU rate schedule (separately):

a. customers billed; and,
b. billed KWH.

Please provide in hard copy as well as in Microsoft readable electronic format
(preferably Microsoft Excel).

A-166. The Company does not separately maintain the customers and KWH billed by
billing cycle by rate schedule.






Q-167.

A-167.

Response to AG-1 Question No. 167
Page 1 of 2
Scott / Conroy / Seelye

KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 167

Responding Witness: Valerie L.. Scott / Robert M. Conroy /
William Steven Seelye

With regard to KU Purchased Power (Account 555) in Seelye Exhibit 18, page
17, please provide:

a. all workpapers and analyses showing the determination of total demand
costs ($15,031,258);

b. all workpapers and analyses showing the determination of total energy costs
($142,211,384);

c. all test year purchased power invoices that include a demand or capacity
charge; and,

d. a detailed explanation along with all workpapers and analyses showing the
pricing methodology (basis) and amount for sales from LG&E to KU.

Please provide in hard copy as well as in Microsoft readable electronic format

(preferably Microsoft Excel).

a. See attached. The requested information is being provided on CD.
b. See attached. The requested information is being provided on CD.

c. The requested information is not available in Excel. Due to the volume of
data requested, the information is being provided on CD.

d. The pricing methodology for intra-company sales is based upon a shared
savings approach. The KU and LG&E generating units are jointly
dispatched to serve the combined KU and LG&E customers.

After each utility meets its native load and pre-merger sales, the remaining
generation is assigned to the other utility’s native load and pre-merger sales,
if lower in cost than its generation. Inter-company sales to serve native load
of the receiving utility are made at fuel costs plus one half of the savings
realized by the receiving company. Inter-company sales to serve pre-merger
sales of the receiving utility are made at fuel costs plus FGD and SCR
consumables and environmental allowance cost. The split savings of inter-



Response to AG-1 Question No. 167
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company sales is one half the difference of the fuel cost of the energy
received for native load and the fuel cost or purchase cost displaced as a
result of the transfer. This process was established at the time of the
LG&E/KU merger to implement the provisions of the Power Supply System
Agreement and has been utilized for fuel adjustment clause purposes since
May 1998.



General Ledger
Date
May-07 MISO
May-07 MCRS
May-07 AECH
May-07 AEP
Haw-07 CARG
May-G? CIF1
May-07 COBB
May-G7 CONS
May-G7 OTE
May-G7 FORT
Hay-G7 IMBL
May-G7 MLCM
tay-G7 PRCG
MayG? SCUY
May-07 SEMP
Mae07 SEPA
Maw-07 TEA
May-07 WESC
May07 WSTR
Hay-07 QMU
May-07 QMU {SEPA)
May.07 QVEC
May07 OMU
Maw0? QVEC
May07 Intercompany
May-07 Inlercompany
Jun-07 QMU
Jun07 QVEC
Jun-07 WSC
Jun-07 MCRS
Jun-07 AECI
Jun-07 AER
JurGT CARG
Jun-07 COBB
Jun-QF CONS
Jun-07 BTE
Jun-07 DECA
Jun-07 BKPT
Jun-07 FORT
Jun-07 MLCH
Jun-0F SOUT
Jun-G7 SEPA
Jun-07 TEA
Jun-G7 WSTR
Jun-07 OmMU
Jun.g} OVEC
Sun-0F MCRS
Jun07 Intercompany
Jun-07 Intercompany
JubGT OMU
Jut-07 OVEC
Jul-D7 MISO
Jul-07 MCRS
Jul-B7 AEP
Jul-G7 CARG
JukG? CONS
Jul-C7 FORT
Jul-G7 MCRS
Jul-G7 OMU
Jul-67 OVEC
Jul-07 Intercomparny
Jul-07 Intercompany
Aug-07 OMU
Aug-0T OVEC
Aug-07 MISO

Counterparty
123

Countarparty Name

Kidwest independent Transmission Syslem Operalor, Inc.

Midwest Conlingensy Reserva Sharng Group
Associated Elect Cooperative
Americzn Electric Power Service Corp.
Cargill- Aliant, Lle

Citigroup Enerngy, inc.

Cobb Eleciric Membership Corperaticn
LConstelialion Enengy Comds. Grp. Ing,
Die Energy Trading, inc.

Forlis Energy Markeling & Trading Gp
Energy imbalance

Memill Lynch Commodilies Inc.
Progress Energy Venlures inc.
Southern Company Services, Inc
Sempra Enespy Trading Com.
Southeastem Power Administration
The Energy Aulhorily

Williams Erergy Markeiing & Trading Co
Westar Energy, inc.

Owaensboro Municipal Uldities
Owansboro Municipal Uiitles

Qhle Vaktey Electdc Comoration
Owensbero Munitipal Ublities

Onle Vatiey Eleciric Comoration
Intercompany Purchases from LGRE
intercompany Purchases from LG&E
Owensboro Municipal Utiities

Qhie Valiey Elecids Comporation

Hidwest independent Transmission System Operator. inc.

Migwest Conlingency Reserva Sharing Group
Associaled Elect Cooperlive
American Eleciric Power Service Comp.
Cargil Afiant, Lic

Caobk Efeciric Membership Comarstion
Canstellalion Energy Comds. Gmp. Inc.
Die Energy Trading, Inc.

Duke Enemy Carolinas, Lic

East Kenlucky Powar Cooporaiive
Foriis Energy Markeling & Trading Gp
Memill Lynch Commaodities Inc,
Soulhems Company Senvices, Inc
South n Power Admini n
The Energy Authorily

Westar Energy, Inc.

Qweensboro Municipat Utililies

Qhio Vatiey Electric Comporation
Migwesl Contingency Reserve Sharing Group
intercompany Purchases from LGAE
Intercompany Purchases from LGEE
Owenstoro Municipa! Utilities

Ghie Vatey Eiectric Corporation

Migwest independent Transmission System Operalor, inc.

Midwesl Contingency Reserve Sharng Group
Amgrican Electric Power Service Cormp.
Cargifl- Allignt, Lie

Consleliation Energy Caomds. Grp. Ine.

Fortis Energy Marketing & Trading Gp
HMidwes! Contingensy Reserve Sharing Group
Dwensboro Muricipal Utdities

Ohig Valley Eleciric Comoration
Inlercompany Purchases from LGEE
Intercompany Purchases frem LGAE
Dwensbore Muricipsl Uliities

Ohio Valley Electric Corporation

Midwast Independent Trangmission System Operator, inc.

Hentucky Utilities Company

Case No. 2007-00565
Case No. 200800251

Electronic Workpapers for Total Purchosed Power Energy and Dermand

Dascription of Transaction

Monthly Accrual
Monthly Acenyat
Monthly Accruat
Monthly Accrisal
Honthly Actreal
Monthly Accrual
Monathly Acerual
Konthly Accrual
Monthly Accrual
Monthly Accruat
Maonthly Accrual
Maonthly Accryat
Manihly Accrual
Monthiy Accrual
#Aanlhiy Accrual
Manthiy Accrusl
HMonthiy Accrual
Monthly Accrual
HMondhly Accrual
Menthly Accrugl
Monthly Accruat
Monthly Accruat
True-up of Apr 07 Biling
True-up of Apr 07 Billing
Hatve Load

Olf-System Sales
Monthly Accrsal
Monthly Agoruat
Honthly Agccrual
Monihly Accrual
rMonthly Acerual
Monihly Accrual
tonthly Accrusl
Monthly Averaal
Monthly Accrual
Monthiy Accrual
Monlhiy Accrual
Monlhiy Accrual
Monlhiy Accrual
Monthiy Accrual
Monthly Accragl
FMonlhly Accrual
tAonthly Accrual
Monthly Accrual
True-up of May 07 Biing
TFrue-up of May G7 Biing
Prior Period Adjustment from May 07
Native Load

Oli-System Sales
Monthiy Accrual

Monthly Accrual

RMonthly Accrual

Monlhty Accrual

Monthiy Acerual

Monthiy Accrual

Monthty Accnaal

Monihly Acerual

Prior Perdod Adjusiment from Jun 07
Tas-up of Jun OF Billing
True-up of Jun 07 Bifing
Nalive Load

ON-System Sales
Monthly Accrual

Maonthly Accrual
Monthiy Accrual

MW

21433 §
385
7,244
6.745
8133
225
2872
6,297
s
6,57
16
1446
6B
2.420
200
24
200
304
738
127,672
i

27.072

108,544
32,292
4,280
93
2,572
6,444
3678
99
£1.333
1,483
150
375
$0,69¢
1425
1,703
3t

125
328

129.95%
29,244
1.587
22
1417
700
449
1875

115,740
30,198
27.4853

G.B5841

Gross Energy
9280440 §
39,194.51

480,862.00
421.88500
582,835.00
15.850.60
1893.441.00
458,666.90
2.166.00
485,431.0CG
£.030.5¢
105,003.5¢
47,6545 06
132.578.60
32,009.60
1,377.60
15,000.00
23.188.00
50,126.00
2,735.538.22
57.40
567,645 70
56,856 39
{46,9%8.83;
8,222,794.40
3,238.36
2,7368,628.80
877.008 65
240,916,086
126,669.38
160.476.27
39785478
223,051.85
36.805.00
158,758 47
76,019.28
19,750.00
9,600.00
T13.413.00
£8,22590
105,52022
1,779.40
8,200.0C
2%.604 00
(174,878.57)
$,237.83
516
6.560,469.02
59.880.37
3,152,812.82
§12,49625
99,857 4%
2208377
80,137 25
4280000
21,834.00
43,482,556
52003
107.679.55
[275.64)
5.811.293.60
3,858.45
2.806.0280 2C
533,212.63
1822073324

Enargy
Jurisdictional
Amouat
80,522.58
34.037.04
426,271.1¢
366,370.56
506,141.5%
13,764.35
167.6686.74
406,474,716
1,880.98
395,502.35
894.81
87.713.13
41,375.55
115,393.03
19,420 85
,196.33
13,026.20
20,136.77
£3,524.88
2.376.446.28
46.85
492,955 10
40,404 37
{40.779.73)
7.227,8525.65
282092
2,376,524.9%
5BB,001.51
209.214.72
169,948.27
139,359.73
345.537.13
$93,701.20
31,951.95
65801597
86,710.97
9,325.44
8.336.77
£19,537.36
59,247.50
01,G35.47
1.545.25
7,520,459
18,761.20
{151.868.86)
1.074.95
4,48
5,697.198.79
52.600.%1
2.738,631.37
531,888.91
78,5497,.35
18,186.52
69,592.20
37.468.G9
18.047.78
81,161.49
54743
93,654.G3
{239.37)
5,133,446.99
335073
2,438,037 47
549.890.29
1,582,312.10

Gross Demand

5

1,287,000.00

540,149.88
{142,865 43)
{558,466,70)

1,463,600.06
£19,4B4.52

(155,171.29)
(562.623.14)

$,47C.000.00
G40, 135.51

7.541.65
{500,950.54)

1,344.900.G0
646, 136.76

0.868537

Gemand
Jutisdictional
Amaunt
H

1,113,720.92

553,985.87
{123,621.32)
{492,798 8B4)

1.268.034.87
436,082.7%

{134,280.43)
{512,837.70)

1,272,092.45
5513,954.30

6,526.31
{433,514.86)

1,163,834.79
553.954.52

5

Gross Total
G2BG440 S
39,194.51

460,B62.60
421,8B5.60
5B62.835.60
15,850.00
153,441.00
468,066.00
2,166.00
455.431.00
1,030.51
101,003.00
47.645.00
13281800
12,00C.00
1,377.60
1500600
23,188.00
5612000
402353822
5740
1.207.795.58
{BY,874.04)
{616,425.59}
B.322,754 40
325638
4,159,628 8¢
1.296,503.18
24091608
126,669.38
160.476.27
3597.824.78
223,051.85
36.8G5.00
758,758 .47
76.819.36
$0,750.00
9,500.60
74341300
68,225.00
108,52022
1,778.40
8,200.00
21,604 .00
{310,649.86)
{591,385.21)
516
6,560,469.03
59,080.37
4. 672,912.62
1,252,632.76
90,967 45
22,693.77
80.437.29
42.800.00
21.834.G0
§3,4B2.55
B20.C3
$15,421.19
{501,235.18)
5,211,293.680
385845
4,15(1,980.20
1,273,349.35
1,822,673.24

Jurlsdictional Total

80,502.58
34,037.04
42527114
366,370.56
508,141.63
13,764.35
167,986.74
405.474.76
1,B80.98
395.502.35
BG4 6%
87.743.43
41.375.55
115.393.02
10,420.96
5,196.33
53,026 20
20,136.77
43,524,868
3,540,176.21
40,85
1.046.816.57
{74.226.94)
{533.578.56)
722752565
2,620.92
3,642,559.81
1,174,084 22
20021472
109,349.27
$39,359.73
345,597 13
$93,705.20
31,861.95
658.915.97
86,750.97
9,338 44
8.336.77
£19,537.38
5924750
91,635 17
1,54525
7,120.39
18,761.20
(286,347 31)
{511.762.75}
148
5.687,198.79
52,000.91
4.010,123.82
£,085,854.21
78,897 35
19,186.52
§8,592.29
37,368.09
19,047 78
81,181.48
547.13
100,210.35
{433,754 23)
5.133,446.19
135073
3,600,67Z.26
£,100,844 81
+,582,312.70

Attachment to Response 1o AG-1 Question Na. 167(a)(n

Page [ of 41

Scott/Conrov/Seelye



Gereral Ledger Counierparty
Date 2]

Aug-N7 MCRS
Aug-07 P3M
Aug-07 AECI
Aug-07 AEP
Aug-07 CARG
Aug-07 CONS
Aug-07 DTE
Aug-07 EKPC
Aug-07 FORT
Aug-07 KCPL
Aug-07 iMBL
Aug-07 MLOM
Aug-BT PROG
Aug-07 TEA
Avg-07 TALT
Aug-07 TVA
Aug-07 WSTR
Aug-07 MCRS
Aug-07 OMU (SEPA}
Aug-07 OMU
Aug-07 OVEC
Aug-07 Intercompany
Aug-07 Intercompany
Sep-07 OMU
Sep-07 OVEC
Sep-B7 MBSO
Sep-07 MCRS
Sep-G7 AECH
Sap-07 AEF
Sep-07 AMEM
Sep-07 CARG
Sep0? CITI
Sep-07 CONS
Sep-0? BECA
Sep-07 EXPC
Sep07 FORY
Sep-07 iMaL
Sep-07 MLCM
Sep07 PROG
Sep-0f TEA
Sep07 MCRS
Sep07 MCRS
Sep-07 OMY
Sep-fi7 OVEC
Sep-07 QVEC
Sep-07 inlercompany
Sep-07 Inlercompany
Oct-07 OMU
Qct-07 OVEC
Oct-07 MIS0
Q01-07 MCRS
Qct-07 AECH
Oct-af AEP
QJet-07 TARG
Qct-07 CoBB
Oct-07 CONS
Q07 DIE
Oct-07 EKPC
Oct-0f FORT
Cel-07 IMBL
OO MLCM
Ocl-a7 SoUT
Oct-07 MCRS
Ocl-07 MRS
Oct-07 OMU

Countarparty Name
Midwest Contingency Reserva Sharing Graup
Pm Interconnection Association
Associzled Eiect Cogperative
American Eleciriec Pawer Sendce Corp.
Cargili- Alfant, Lic
Caonsteliation Energy Comds. G, Ing,
Dte Energy Trading. #nc.
East Kenlucky Fower Cooperative
Fonts Enorgy Markeling & Trading Gp
¥ansas Cily Power & Light
Enemgy imbalance
Mermifl Lyneh Commodilies Ing.
Progress Energy Ventures Inc.
The Energy Autharity
Transaita Enemgy Markeling {115 ) inc.,
Tennesses Valley Aulhodty
Westar Energy. Inc.
Midwes! Contingency Reserve Sharing Group
Orwensboro Munitipa! Ulilites
Qwensbora Municipat Uliges
Ohio Valley Eleciic Comoratien
Intercompany Purchases from LGEE
Intercompanry Purchases rom LGAE
Qwensboro Municipal Utilites
Ohio Vatiey Electric Corporalion

Midwest independen! Transmission Sysiem Operator, inc,

Midwest Contingency Reserve Sharing Group
Associated Elect Cooperative

American Elecirdc Pawer Service Com.
Ameren Enemy Markeling Cempany

Cargifl- Alliani. Lic

Ciigroup Energy, inc.

Censtellation Energy Comds. Gip. Inc.

Duke Energy Carofinas, Lic

East Kenlucky Power Cooperative

Fortis Energy Marketing & Trading Gp

Enpmy imbalance

Memill Lynch Commodilies Inc.

#rogress Energy Venlures fnc.

The Enemgy Authenly

Midwesl Contingency Reserve Sharing Group
Midwest Conlingency Heserve Sharing Group
Owenshors Municipal Uiilies

Onio Vakey Electic Corporalion

Chic Valley Eleclric Corporation

Irtercompany Purchases fom LGAE
Intercompany Purchases from LGAE
Qwensboro Municipal UliElies

Ohie Valiey Blectric Comorstion

Kidwest independent Transmission Svsiem Cperatar, Inc.

Midwesl Contingengy Reserve Shating Group
Associaled Elect Cogperative

Ampgrican Electric Power Service Com.
Cargill- Aliang, Lie

Caobb Electic Membership Corporalion
Consleltzlion Enemgy Comds. Gm, inc.

Dl Erergy Trading, inc.

Eas! Kenlucky Power Cooperative

Fortis Enemyy Marketing & Yrading G
Energy Imbatance

Mermifl Lynch Commodities inc.

Soulthem Company Services, Inc

Midwest Conlingency Reserve Sharing Graup
Migwest Centingency Reserve Sharing Group
Owensbora Municipal UiRities

Hentucky Ulilitles Company
Case No, 209780565
Case No., 200800251

Electronic Workpapers for Total Purchased Power Energy and Oemand

Description of Transaction
Maonlhly Accruat
Konlhiy Accrual
KMonthiy Accrual
KMonthiv Accaya!
Honthly Accnsal
Manthly Accread
Mosnthly Acenal
Konlhly Accrual
Ronthly Acerupl
Konthiy Accrual
Monthiy Accrual
Monthly Accrial
#onthly Accrug!
Horithly Accrzgt
Monihly Accruat
Kiemihly Accnagt
Monthly Accrugat
Ronthly Accrugl
Trug-up of Jul G7 Biting
True-up of Jul G7 Biling
Trie-up of Jul B7 Siling
Hative Load
Ofh-System Ssles
Monthly Accrual
Monihly Accrua)
Monthly Aceryat
Monthly Accrual
Menlhly Aceryal
Manlhly Agcrual
Maonlhly Accrual
Régalhly Actrual
Maoathly Accrual
Monthly Accrun!
Monthiy Accrual
Monthly Accryat
Honthly Accrial
Manthly Accruat
Mpnihly Accryal
Manihly Accrual
Monthly Accryal
Prigr Podod Adiusiment from Aug 07
Pror Penod Adjustment from Aug G7
Truesup of Aug GT Billing
True-up of Aug 07 Bitling
Trwe-up of Jugr 07 Biling
Nalive {.pad
C-System Sales
Monihly Accrual
Monlhly Accryal
Monlhiy Accrual
Monlhly Accryal
Aonlhly Actral
Monthly Accrual
Monthiy Acers)
Honthiv Accruat
Nonthly Accryal
Manthly Accrual
Honthly Accrugl
Manthly Acorual
Monthty Accrust
Monthly Acciual
Monthiy Accnzal
Pripr Period Adjusiment from Sep O7F
Prior Perdod Adjustiment from Sep 07
Trueup of Sep 07 Billing

MW
1,54

5,565
3,003
3,968
5,202

g
1.237
1,435

248
801
800
1,359
783
1,285
926

(1}

144,377
4,387
$0,427

73
1,24%
2,158
1304
1,152
93
1,328
4,800
50
1,694
79
104
26
48

130,404
27,078
5,205
9

198
2418
353
735
170

56

108G
1,30G
37

bl
185

Gross Energry
492,115.99
30245
464,095.79
233,158.58
245,487.00
G54,182.99
6.300.00
96,580.00
135,562 61
810.08
16,137.90
1065,120.00
B1,7G0.09G
152.925.00
80,160.25
168,350.00
102,875.98
Ti584
{57.40)
{156,009.00]
24,299.484
7.4646.155.18
565.19
2,885,823.78
616,186.62
£80,213.36
725831
B1,341.67
118.357.28
B2.112.00
65,135.78
5.115.40
74124368
169,150.400
3.06090¢
115.779.52
3,36893
5,656,050
1.426.37
3,120400
4.875.64
633
100,345.48
24,144 Y8
{2.56)
4.456.85822
82,043 57
3,048,690.34
SB7,752.47
342.31645
926.27
12.576.00
+29,784.08
22.580.2%
3746200
9,354.75
3.350.00
4.650.00
B2.100.08
303225
44,134.00
27.542.77
4.84
s
74,135,143

.86841

Energy
Jutisdictlonal
Amount
166,635.09
262.65
402.025.87
202,478.02
213,166.82
576,785.37
547100
B3,874.26
12120411
10341
1401437
91,265.43
70,942.37
132802.11
06,112.068
146,197.29
B9.342.35
57375
(44.85)
{135,48G.30}
21,162 31
6,641,794.62
45082
2,506,087.56
535.104.68
512,549.15
5,363.21
T0,638.19
108.651.45
80017.78
55,564.79
4,4419%
64,37C.58
94,787.32
250524
100.544.83
2.524.84
481175
1,23668
2.709.45
432081
550
B7,141.3%
21,141.33
{2.31)
330513165
T1.247.73
2.647,523.35
453,078.35
297.272.17
804.33
10,521 17
112,714.91
13.6%7.64
32,480.40
812318
2.809.18
463812
71,26673
2.633.25
12,274.15
23.915.38
£20
1121
64,376.46

Gross Demand

0.86537

Demand
Jusisdictional
Amount Grass Tatal
192,115.99
302.45
464,685,738
23345858
245,467.00
564,182.09
£.300.90
96.580.00
139,569.6%
810.60
18,137.56
105,128.60
81,700.00
152,92540
99,160.25
168,350.00
102.879.98
TI5.84
{57.4C}
(33617177
(535.193.8%)
7.648,195. 18
565.19
4,22402378
1.235.688.79
430,213.36
7,258.31
8134167
£19,357.28
69,112.400
65,135.79
511506
74,124.38
105,150.00
a,000.00
115,779.52
2,368.G2
5.556.60
1426237
3,120.00
487564
6.33
8254320
{507,505.06}
{2.66}
4,406,858 22
82.043.57
4,341,690.3¢
1,207,926.08
J42.245.45
925.27
12,576.00
128.754.08
22,590.1
37.402.00
835475
3,350.00
4,550.60
B2,100.00
203235
14,534.00
2754337
4858
12.9¢
27.164.03

(180,162.77)
(563,483.73)

{155,507 28
(487,630.01)

+,158,036.682
536,097.98

1.338,200.06
G19,502.57

{6,751.85)
{450,246.39}

{1,602.258}
{631,849.84G}

$.293.200.00
640,133,652

1,119,095.2%
553.651.80

{46,967 .10} (40.643.87}

Jurisdictional Talal
i66,835.09
262.85
403,025.87
202.478.02
213,166.62
576,785.37
5.471.00
53,874.36
121,204.11
70341
£4,014 37
§1,295.43
70.940.37
13280211
86,112.08
146,197,239
88.342.35
&7375
(49.85)
{291.387.58)
{466.527.7Y)
6.641,794.65
480.82
3,664,124 67
1.071.2G2 68
51254915
B,303.21
T0,634.18
103,851.45
EG,017.75
56.564.79
4,441.93
64.370.58
94,787 .32
2,605.24
100.544.83
2,524.84
491175
1,220.68
2,708.45
432091
5.50
§0,389.50
{439,105.06)
{2.31)
3,905,131.55
7124773
1766651856
104703035
8727217
BG4.38
3032117
142,754.9%
19,617.64
3248040
§.123.79
2,508.16
4.638.42
+1,286.73
263325
12,274 15
2391938
420

11.2%
2373258
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Generzl Ledpger Counterparty
Date [+

Cet0F GVEC
Cct-07 intercompany
Qct-07 inlercompany
Nov-07 OMU
Nov-07 OVEC
Nov-07 MISO
HNev07 MCRS
Nov-07 PiM
Nov-07 AECI
Now 07 AEP
Nov-07 CARG
Nov-07 Cift
Nov-07 COBB
Nov-G7 CONS
Now-U¥ DIYE
Hov-07 DECA
New-07 EXPC
Now.B7 FORT
Nov-07 MLCAM
Nov-07 TEA
Nov-07 MCRS
Nov-07 OMU
Nov-07 OVEG
Nev-07 intercompany
Nov-O7 intercompany
Dec-07 OMU
Dec-07 OVEC
Dec.07 MISO
Oec07 MCRS
Dec-0F PIM
Dec-07 AECH
Dec-07 AEP
Dec-07 CARG
Dec-07 CONS
Dec-07 EXKPC
Dee-07 CMU
Dec-07 OVEC
Dec-G7 OMU
Dec-647 MCRS
Dec-G7 MCRS
Dec-07 MiSO
Dec.G7 EKPC
Dec-G7 EKPC
Dec.G? CONS
Dee-G7 EKPC
Dec-67 Intercompany
Dec-07 intercompany
Jar-08 OMU
Jan-08 QVEC
Jan-08 MISO
Jan-08 MCRS
Jan-08 PJM
Jan-08 AEC)
Jan-08 AER
Jan-08 CARG
Jan-08 CORB
Jan-G8 CONS
Jan-08 DECA
Jan-08 FORT
Jan-08 MBL
Jan-08 SOUT
Jan-08 MCRS
Jan-08 MCRS
Jan-08 GMU
Jzn-08 OVEC

Counterparty Name
Ghio Valley Elecinc Comporation
intercompany Purchases from LGAE
intercompany Purchases from LGAE
Owensbors Municipal Ulilites
Ohio Valiey Blectric Comoration

Midwest independent Transmission System Operator, e,

Midwest Conlingency Reserve Sharing Group
Pin inlerconrection Association
Associated Elect Cooperstive
Americzn Electic Power Service Carp.
Cargil- Afliant, Lie

Citigroup Energy. Inc.

Caobb Electrdc Membership Corporalion
LonsteXation Energy Comds. Gm. Inc.
Gle Energy Trading, inc.

Duke Energy Carolings, Ll

East Kentutky Power Cooperalive
Forlis Energy Markeling & Tradlng Gp
HMemill Lyach Commodities fne.

The Energy Authorily

Migwas! Contingency Reserve Sharing Group
Owensbora Municipa! Utiities

Ohip Vallay Elciric Comporation
Inlereompany Purchases from LGAE
Inlercompany Furchases from LGAE
Owenshoro Monigipal Wiities

Ohio Valiay Electric Comporsiien

Midwest Independenl Transmission Svslem Operator, Inc.

Mitwest Contingency Resorve Sharing Group
Pim Intercenneciion Association

Associated Elect Coaperative

Ametican Electdc Power Service Corp.
Larghi~ Alifant, e

Lonstedlation Energy Comds. G, inc.

Eas! Kenlucky Power Cooperalive
Owensboro Municipal Wililies

Ohig Valley Electric Comoralion

Owenshoro Munlgipal Lihlies

Midwes! Contingency Reserve Sharing Group
Midwest Cortingenty Resarve Shanng Group

Midwes? Independent Transmission Svslom Operator, inc.

East Kentucky Power Cooperalive
East Kenlucky Power Cooperative
LConsleflation Energy Comds. Gm. Inc.
East Kentucky Powor Cooperative
intercompany Purchases from LGAE
iatercompany Purchases from LGAE
Owensbaro Municipal Ulifilies

OGhio Valiey Elecinc Corporation

Midwest independent Transmission System Operator, inc.

Midwest Conlingency Reserve Sharng Group
Pim Interconnection Association

Associaled Elec! Cooperalive

American Eleciric Power Service Comp.
Cargit- Alliant, Lic

Caobb Eiectric Membership Corporaticns
Constellation Enerqy Comds. G, Inc.

Duke Energy Caralinas, Lic

Fortis Energy Markeling & Trading Gp

Energy imbalance

Southemn Company Services, Inc

Midwest Contingency Reserve Shanng Group
Midwesl Canlingency Reserve Sharing Group
Owensboro Municipal Ulifties

Chia Valiey Electric Corparation

Kentueky UiiGiies Company
Case No. 200T-00565
Gase Na. 2008-00251

El ic Work s for Totai P

Description of Transacllon
Trus-up of Sep 07 Billing
Native Load
Off-System Sales
Monthly Accruat
RMonthiy Accrual
Moathiy Accrual
Kanthly Accrual
tlonthly Accrual
Monihly Acoruat
Monthly Accrual
Monthly Accruat
Manibly Accruat
Manthiv Accrual
Konthly Accrual
Monihly Accrual
Menlhty Accryal
Maonthiy Accnual
Monthiy Accrual
Konthiy Accrual
HMonlhiy Accrual
Prigr Period Adisslment from Oct 07
True-up of Oct 07 Biling
True-up of Ogi 07 Billing
Native Load
Qlf-Systemn: Sales
Monthiy Accrual
Monlhty Accrual
Monthiy Accrual
Monthiy Accrual
tfonthiy Accrual
Honthiy Accrual
konthiy Accrual
Mosttidy Accrual
KMonthiy Accrual
Monthiy Accrual
True-up of Nov G7 Silling
True-up of Nov 67 Billing
True-up of Jul 07 Bifling
Prict Periog Adjustment from Nav 07
Prior Period Adjustment from Nov 07
Prigr Perind Adjustment from Nov GF
Prioy Period Adjustment from Nov 07
Prior Period Adjustment from Nov 07
Pricr Period Adjustment from Nov 07
Pricr Period Adjustment from Nov 07
Native Load
OH-Byslem Safes
Manthiy Accrual
Manthiy Accrual
Monlhty Accrual
Monthiy Accrual
Maonthiy Accrual
Honihiy Accrual
Honlhty Accrual
Monlhty Acgrual
Monlhly Acorual
Monhiy Accruat
Monlhly Accrual
#onihiy Accrual
#ontbly Accruat
Monthdy Accrual
Prigr Pered Adjustment from fec 07
Prior Perod Adjustmen! from Dec 07
Trug-up of Dec 07 Biling
True-up of Dec 07 Biling

nw

102,438
30.678
18,808

50
243
1,542
4,420
4,377

22

175
1.38%

°87

384

402
1533

419

720

69,775
31274
2,079

1,525
308
2,844
1,464
525
50

(2}
130

8,529
36,118
12.082
40
10,825
2652
3282
4,049
829
384
1.000
125

1,400

4 Pewer Enesgy and Domand

Gross Energy
20,520.7%
§,525,061.35
23.577.89
2,707 572,50
643,256.30
554, 526.67
25,956.061
133,009.69
B89.234.01
253,304,717
273544 00
1,342.00
5,500.00
B7,050.00
26.386.00
27.5640.00
24,120.79
BB, 107.47
36,842.10
48,273 57
14.58
51,152.14
{11,560.33)
6,664.635.95
23.044,.37
2,386, 484.04
655,753.23
11577725
16,846.28
71.197.47
26.256.00
$41,264.89
80.839.81
36,500.0C
1.560.0C
203,262.35
(13.161.56}
68500
700.58
JZAS
5.82
861878
(128.16%
{7383}
7.800.00
8,900,821.04
4396
2,834,558.96
THT.343.19
720,420.36
4,089.8%
743,723.13
150,820,006
246.771.B%
284,710.48
61,032.86
25.170.400
7505000
10,47500
650.64
80,300.00
{$1.20)
(1.0}
(22,291.32)
19,187.78

_“0.85841

Energy
Jurlsdictionat
Amount
17.820.53
566723190
WAT535
2351262 49
558,612.35
BI7.607.82
2254055
115,507.3%
7748200
210,97324
237,549.26
1,.165.4%
8.242.53
75,596.16
17.712.%6
24.009.82
2G,945 .82
7651370
26.870.53
45,921.41
17.00
46,358.03
(16,046 09)
5,787,658.74
2B,696.17
2072,451.56
564.464.65
108.542.51
34,718.12
61.528.63
22.801.06
122.676.21
16,202.37
31.697.09
1,389.46
176,54 1. 79
{11,429.76}
504,86
508.3%
1681
5.92
7,484 65
{11530}
(64,20}
677162
773740741
3818
2,461,534 07
657.686.93
62562265
3,551.72
£45,855.08
165.77¢.42
214,300.00
246.982.19
5300475
21.857.96
65,174 42
8,006 63
566.02
§9.733.59
{8.73}
{G S0}
{19,358 €0}
$6,6062.92

{.60537

Gross Demand
[312,640.03;

1.279.260.80
619.491.57

{44.388.77)
{482,334.38)

1,328,200.00
640,136 55

4872564
{549,272.02}

1,278,20C.00
72244148

{50,173.68}
{500,341.13}

Gemand
Jurisdiciional

Araourst

(270,696.11)

1.106,980.04
536.088.90

(12.460.25)
{418,262.60)

1,149,363 3
553,954.34

42,165.66
(475323.77)

1,105,114 .65
625,178.47

{43.418.75}
(432.979.76}

Gross Total
(242,289.24)
§,525,951,39
23.577.89
3,986,772.89
1,262.747.97
984 526.67
25,956.01
$33.908 63
B9,234.01
253,304.77
273.544.00
1,342.00
9,560.00
705080
20,386,900
Z1,646.00
24,2079
88,107 47
30,942,110
48,273.57
19.58
38,753.37
494,802 7%)
6,664 835.95
33,644.37
3.714,661.04
£,295,089.78
146,777.2%
16,549 29
71,497 47
26,256.00
141,264.85%
£0,823.8%
3650000
1,600.0¢
252,617.95
(562,434.58)
683.0C
700.58
12.45
§.82
8,618.78
(12836
{(Fasy
7.800.C0
£8.908,821.04
43.96
4.112,718.96
1.479,784.67
720,420.36
4.080.88
743,723.13
190,690.00
246,771.89
286,710.46
51.032.86
25110.60
75,050.60
1G,475.00
650.64
80,200.GC
(11.20%
{1.04}
(72,465.60)
(48%,153.41)

durisdiciienal Yolal
(252.875.58)
5,667,231.90
2047535
3,458,272 54
1.084,701.25
837,607 82
22,540.55
115,507 .39
77,492 00
216.973.24
237,540.26
1.165.41
8.249.93
1553616
17.712.16
2400983
20,846.82
76,513.70
26.87G.53
41,929.44
17.00
33.6597.78
{428,308.08}
5.787.558.74
28.666.17
3,221,835.09
1,i23,418.19
100.542.51
14,7518.42
£1,828.83
22.801.06
122.676.31
70.202 37
31.657.09
1.380.49
218,707 45
(486,753.53)
554.86
60839
10481
5392
7.4B4 68
{111.30)
{84.20)
§,773.62
7,737,407 41
38.18
3,567,648.74
§,282.865.40
626.622 6%
3,551.72
F45.859 08
165,771.42
214,3000C
24898318
53,601.75
2185796
85,174 42
9,695 63
565.02
69.733.5%
9.73)
{0.9GY
{62.777.35)
{416,216 84}
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Generai Ladger Counterparty
fate D

Jan-08 Intercomapany
Feb-08 OMYU
Feb-0B GVEC
Feb-08 RISO
Feh-38 MCRS
Feb-08 PIM

Feb-08 AECL
Fob-08 AEP

Febr08 AMEM
Feb-08 CARG
Fet-08 COBB
#eb.0d CONS
Feb-08 DTE

Feb-08 FORT
Feb-08 SOUT
Feb-08 TEA

Feb-08 TVA

Feb0B MCRS
Fel-08 MCRS

Feb 0B FIM

Feb-08 OMU
Feb-UB8 OVEC
Feb-08 inlercompany
Feb-08 Intercorpany
Mazr-08 MISO
LEar-0B MORS
KMar-0B PJM

Mar-08 AEP

Har-G8 AMEM
Har-GB CARG
Mar-G8 CITI

MarG8 CONS
Mar-G8 DTE

Mar-G6 FORT
HarG8 BREC
Mar-08 QMU
Mar-G8 OVEC
Mar-08 OMU
Mar-Gh OMU
MarG OVEC
Mar-G8 OVEC
Mar-(5 MCRS
Mar-G8 MCRS
tar-08 2JM

Mar-08 infercompany
Mar08 intercompany
Apr08 GMU

Apr-08 QVEC
Apr08 MISC
apr08 FIM

Apr-08 AECH

AprOB AEF

Apr-08 AMEM
Apr-08 CARG
Apr-08 CCEB
Apr-D8 CONS
Apr-G8 FORT
Apr-GB IMBL

Apr-08 TEA

Apr-08 MCRS
Apr08 MCRS
Apr-08 OMU

Apr-08 OVEC
Apr-08 intercompany
Ap-0B inlercompany

Counlerparly Name
Intercompany Purchases fom LGAE
Owenshors Municipa! Uiiliies
Chio Valley £tectric Carparation

Midwest independent Transmission Systers Operater, Ing.

Midwest Contingency Reserve Sharing Group
Pim Interconnection Association

Associated Elecl Cooperative

Amadean Electtic Power Service Com.
Ameren Energy Markeling Company

Camgill- Alfant, Lic

Cobb Eleciric Membership Comomtion
Constellalion Energy Comds. Grp. Ine.

Die Energy Trading. inc.

Fortls Energy Markeling & Trading Gp
Soulhem Company Sarvices, ne

The Energy Authorily

Tennessea Valley Authority

Midwest Conlingency Reserve Sharing Group
Midwest Contingency Reserve Sharing Group
Pim Interconnection Association

Orwenshoro Municipal Utiktes

Chip Vallpy Electric Corporation
intercompany Purchases from LGAE
intercompany Purchases from LGAE

Midwest independent Transmission System Cpesaior, ing.

Midwest Conlingeniey Reserve Sharing Group
Pim Interconnection Assoclation

American Electric Power Sarvicn Camp.
Ameren Energy Marketing Company

Cargil- Alliant, Lk

Ciligroup Enemgy. Ine.

Consteliation Energy Comds. Gm. inc.

Die Energy Trading, Ing.

Fortis Energy Markeling & Trading Gp

Big Rivers Electric Com.

Owensbom Municipal Liiities

Ohio Vakey Electsic Corporstion

Owensboro Muricipal Utiities

Cwenshom Municipal Uiilites

Ohip Valiey Electric Corporation

Ohio Valley Electiic Cotporaiion

Migdwest Contingency Reserve Sharing Group
Midwest Conlingenty Reserve Sharing Group
Pim Irterconnection Assoclatlon
intercompany Purchases rom LGEE
Intercompany Purchases from LGSE
Owensiigro Municipal Ulilites

Chio Valley Electtie Corporation

Migwest independent Transmission Syslem Operator, Inc.

Pim interconneciion Association

Associzied Elect Cooperglive

American Eloctnic Power Setrvice Carp.
Ameren Energy Markating Company

Cargil- Aliant, Lic

Cobb Electric Membership Corporation
Constellation Enemgy Comds, Gip. Inc.

Fortis Energy Markeling & Trading Gp
Enpmy imbalance

The Erergy Authority

Midwest Canlingency Reserve Sharing Group
Midwest Cantingency Reserve Sharing Group
Owensbore Monicipal Ulilities

Ghio Vailey Elecidc Comoralion
intercompany Purchases from LGRE
intercompany Purchases from LGAE

Hentucky tilizles Company
Case No. 200700585
Case No. 200800251

Elettronic Warkpaposs for Totsl Purchased Pawar Energy and Demaad

Description of Transaction
Native Load
Monthly Accryal
tonthly Accrual
Monthiy Accrual
Monthly Accnyat
Monthly Accryat
Monthly Accruat
Maonthly Accnaat
Monthly Accraal
KManthly Ascrsal
Monthly Accnzal
Monihly Accruai
Sonihly Acorugl
Konthly Accrual
Fonthly Acorual
Honthly Accrual
Maonthly Accrugl
Prior Perlod Adjustment from Jan 98
Pror Period Adustment from Jan 08
Prior Perlod Adjusimenl from Jan 98
True-up of Jan 08 Bitling
Tnee-up of Jan 0B Billing
Native Lozd
Off-System Sales
Monthly Actruat
Maonthly Accrual
Honathly Acengat
Konthly Avgrust
Monthly Accrua!
Monthly Accrual
HMonthly Accrual
Monthly Accrug!
Honghly Accrual
Monthly Accrual
Monthly Accrual
HMonthly Accrual
Ronthly Accryal
Trse-up of Feb 08 Billing
True-up of Jan 0B Siling
Trugeup of Feb 08 Ritling
True-up of Dec OF Biting
Pripr Period Adiustment from Feb 08
Prior Petiod Adlusiment from Feb 08
Prior #eriod Adjusiment from Feo 08
Native Load
CH-Systemn Sales
Manihly Accrual
Manthly Actrual
Maonthly Accrusi
Monthly Accrzal
Maonthly Acorual
digathly Acorest
Manthly Accrual
Maonthly Accrgal
Monthly Accnssd
Monthly Actiual
Monthiy Accruat
HMonthly Accrual
AMonlhly Accrual
Prior Period Adjustment from har 06
Prior Period Adjustment from Rsar 08
True-up of Mar 0B Billing
True-up of Mar 08 Biing
Nalive Load
Ofi-System Sales

MW

12317
27.273
43,242

200
37,464
1,297
4,248
75
299
1,119
3.420
200
744
100
666
451

29,401
7685
39,010
1,160
500
2,159
160

(£

1G0
450

jed |
16.603
31,230

15,148
30.557
36,009
32,854
773
+000
150
891
288
B14
BOO
589
2,336

Gross Energy
10,770,545 12
3,282,351.84
571,860 36
2,699.802.58
23,536.27
2,405,342 86
491.,225.90
284,240.00
562500
178.800.00
B4,27300
246,820.20
8,600.00
56,850.00
7.500.00
45,656.00
28,004.00
442 54
4%.30
732
{62.346.91)
{60,132.69)
752498272
430.98
2,035,576.84
gg.s21s
2,711,653.22
87.489.77
32.500.00
181.281.24
8.500.00
6,750.00
7.200.00
34.4490.00
2.486,52
1,586,057.20
654,830 64
392,586.55
124,693.82
4405114

7574
.07
162.73
BA474.004.16
88,317.16
1,560.503.52
§49,945.10
2,488,120.76
2,517,654.88
55,456.00
83,350.00
13,500.00
59,7215
21,255.00
§1.673.90
72.600.90
42,680.02
189,552 00
825.77
151.21
(8.082.26}
{16.968.00)
5,625.876.79
4240541

0.86841

Energy
Jurisdictional
Amount
0,353,285.02
2.851.827.57
496.511.08
2,344.631.41
20,461.32
2,089.700.23
79,221.01
245,845 52
4381278
155,272,306
73,183.80
214.341.78
8231677
48,359.30
£.513.10
39,648.28
24.315.05
39431
3587
636
{54,142.89)
{52,242.48)
§,534.765.35
37427
1,768,069 44
7513678
2,354,835.682
75,725.44
28.223.43
157.435.73
7.381.51
5561.79
£,252.58
28.873.42
2,489.32
1,386,037.36
56B.663.66
340,927 .40
10628578
3.303.61

8377
6.14
14732
7.348,538.22
76,805.80
£,355,162.07
554,420.99
2,160.717.25
2,186,365.07
49,037 44
72,362.25
11,723.58
51.862.96
14,458,413
45,299.68
6252476
37.063.9¢
1735,203.62
T
13431
{10184
{16,385.22)
5,753,382.77
36.825.42

086537

Demand
Jurisdictional
Amount Gross Tolal
10,779.545.12
4,650,951.84
1.224.084.74
2,699,902.58
23,536.27
ZAQ5. 34285
94.225.00
284,254.00
5,025.00
178,800.00
84.273.00
24682000
5,600.00
56,850.G0
7,500.00
45,656.00
28,004.00
442.54
41.20
722
{150.608.17}
{246, B65.76
7,524,082.72
430.98
203597664
86,521.91
2.71£653.22
57,189.77
32,5C0.00
161.291.24
#,500.00
§,750.00
7.200.00
34,400.00
286852
2.852.829.20
1,378,351
362,393 49
301,215.34
{160,697.74)
358.325.16
75.74
707
162.73
8,574,004.10
88.317.16
2,933,226.20
1,349.088.79
2.488.126.76
2,517.554.88
56,456.00
#3,350.00
$3.500.00
58.721.51
21,255.00
83,578.99
72.00G.00
42,680.02
158,552.09
B825.77
15121
7,894.78
{126.784.48)
6.624,616.19
42,406.41

Gross Demand

1,367.000.00
§52,224 48

1.182,859.44
584,414,856

(76.378.56)
{161,569.65)

{88.261.26)
{108,706.07)

$,174,308.45
625,133.54
(8.820.77)
152,757.142
(142,433 55)
310,083 49

1,356,772.00
723,545.13
{10.193.07}
176,522.52
(164,592.85)
158,325.16

1,187, 311,67
665,017.2¢

,372,722.68
£99,143 68

13,025.04
{93,367.58)

15,977 04
(107,916.48)

Jurisdictionat Totai
0,353,285.02
4,034,787.02
1.061.025.83
2,344.831.41

20,20¢.32
2.0B9.70G 23
7922101
246,845.62
438278
155,272.30
73.182.80
21434178
8,336.77
48,169.30
6,513,140
34.648.28
24.319.65
3841
3587
6.36
(130.521.45)
(213.813.10)
6,534.735.25
37427
1,76B,065.44
75,136.78
2.354.83582
T5.725.44
28,223.43
157,435.73
7,381.5¢
5,861.79
5§.252.58
29,B73.42
2,489.32
2.560.145.8¢
£,194,797 20
332,106 63
Z51.042.50
{138,523.94)
310,083.48
85.77
8.4
141.32
7.358,938.22
7665580
254307274
1,160,430.28
2,460,747 25
2,186,365.07
40,027,144
72.382.25
$1,723.58
51,862.95
16,458 13
55,208.68
§2.525.76
37.063.80
173.293.62
774
13101
6,607.2%
(109,772.80%
5,755,900.77
36,825 42
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Kentucky Ullities Compary
Case No. 2U07-0056%
Case No. 2000-00251

Elscironlc Workpapers for Total Purchased Power Enerzy and Damanc

055841

5.86337

Energy Demand
General Ladger Counterparty Jurlsdictional Jurisdictional
Cale D Countarparty Name Deascription of Fransaction MW Gross Energy Aracunt Gross Demand Amount Gross Total Jurisdictional Totad

May-67 OMU Cwensbore Municipal Utildes Interest on OMU Debt Sesvice Reserve {10,458 98) {3.050.85} {10,458.96} {8.050.86)
May-G7 OMU QOwensbore Municipal Utilites. Record ceceivable for KU share of OMU emission sllowances {13,509.19) {11.69G.43) {13,508 19} (14,690.43)
May-0F OMU Owensboro Munitipal Utilites Record OMU Constneclion Credit for Scrubher {140,053 §6) {12%,198.10) {140,052.65} {124,188.50)
MayQ7 QMU Owensboro Municipal Utlites Record seceivable for KU share of QMU emissicn aliowances 42,287.400 36,593.85 42,287.00 36.593.66
Mapld7 CMU Owensbosra Municipal Lidities Record feceivable for KU share of OMU emission aliowinces (87,200.0C) (75546.72) {57,300.00) {75.546.72)
Jun-07 QMU Owensbora Municipal Wlilkes Recomd feceivable for KU share of OMU emission alfiowances {13.502.1%) {11,690.43} {13,569.19) {§1,680 43}
Jun-07 GMU Owensborg Munlcipat Utilities interast on QMU Debt Service Reserve (14,224,668} {2.713.47 {11,224.56) {5,713.47}
Jun-GF GMU Owensbor Mynicipat UlRities Record OMU Construction Credil for Scrubker {127.910.81) {110.650.05) (127, 51084} {$10,690.05}

Jul-067 oMU Lrwensporg Municipat Uliities interest on O Debl Service Roserve {11,224 66) {9.743.47 {11,224 86) (8.713.47}

Jul-07 oMU Dwenshoms Municipat Ulitities Recoed recaivable for KU share of CMU emission allowances {512.509.10) {11.580.43) {13,509.18) {11,660.43}

Jul-07 oMU Owenshore Municipat Ulilities Record OMU Censtruction Credit for Scrubber {152.810.81) {87.709.521 {112.810.8%} {97,709.52}
Aug-07 OMU Owensbom Municipz! Ulilities Interest on OMU Debt Service Reserve {10.446.18) (9,039.86} {10,446 18} {9,038.80)
Aug-07 OMU Owensbore Municipat Utililes Record receivable for KU share of GMU emission allowances {53,509.19) (11,680.43) {13,508.18) {11,656.43)
Aug-07 oMU Dwenshom Muricipal Ulifities Record QML Construclion Credit for Scrubbar {44.910.80) (82,132 .87 {94,810.85} (8213287
Sep-0f OMU Owenstors Municipal Uiiktles Interest on OXU Debt Service Reserve (1001518} {6,666.83) {10.615.18) {8.666.43)
Sep-07 DM Owensboro Municipal Utilities Record receivabie for KU share of OMU e:misston aliowances {13.505.19} (11,890.42) (13,5094 {11,650.43)
Sep-07 QMU Owenshorn Municipal Utiitles Record OMU Conslruction Credil for Scrubber {114,28%5.81} (98,898.40) {114,785 81) {88,859.40)
Cet07 OMU Orwensbero Municipal Utitiles fiecord receivatle for KU share of QMU emission aliowances {13.508.19} {11,690.43) {13,509.18) {11,680.43)
Cet-d7 QM2 Owensboro Municipal Uliklles inlerest gn OMU Deb! Service Reserve (10,015.18; {B,665.83) (16,015.18) (B,666.83)
Gel-07 OMU Owensborg Municipal Utiklies Record OMU Constryction Credit for Scrubber {129,285.80) {111,878.83) {122.285.80) {111,878.53)
Nev-07 QMU Owensboro Municipal Utitities interest an OMU Debt Service Reserve {10.045.18) (B.666.83) {(1C.015.18) (8,666 83)
Nev-07 OMU Owenshorg Municipal Ulililies Record receivable for KU share of OMU emission sllowances {13,50%. 19} {11.690.43) {£3,509.19) {11,850.42)
Nov-07? OMU Owensboro Municipal Uiklies Recard QML Construction Credit for Scrubber (135,785.81} {118,370.20} {136.785.81) {118,370.200
Dec-07 QMU Owenshora Municipal Utiliies intaresl on OMLU Debt Seqvice Resorye {10.015.18) (8.666.83} {10,015.18) (8,865 B3}
Dec-07 OMU Qwensbore Municipat Ulilties Recort receivable for KU share of OMLU emission sllowances {13.500.19) {14.680.43} {$3,500.19} (11.650.40)
trac-07 OMU Owensboro Municipat Ulilties Record MU Consiruclion Credit for Scrutber {3,385.80) (2,929.97) {3.385.80} {2,820.97}
Jan-08 OMU Owensbore Municipal Utilkties interest on OMU Debl Service Reserve {10,015.18) {8,650.635; {10,015.18¢ {B,656.83)
Jar-08 QMU Owensbore Municipal Ulilities Record seceivable for KU share of OMU emission alipwances {13.5G9.18) (14,630.43} {53,500 19} (1%,650.43)
Jan-08 GMU Owensbore Municpal Utiiies Record GML) Construction Credi for Scrubber {95,258.33) (82,433.61) {85,258.33} (B2.433.81)
Feb-0B OMU Owensbore Municipal Ulisties Interest on OMU Debt Service Reserve (10,785.58) {8,333.51) {10.765.58; {8.333.51)
Fob-08 OMU Owensboro Municipa! Ulilies Record receivable for KU share of OMU gmission aliowances {13,509.15) (14,690.43} £13,500.19; (14,530.43)
Feb-08 OMU QOwensbore Municipal Ulilites Recond OMU Constrection Creds for Scrubber #7.521.9M (75.738.80) {B7.521.9N {75.738.80)
Mar-0B OMU Crwensbore Munizipal Utilities fecord receivable for KU share of OMU emission affowances {13,509.15) {11,696.43) (13,505 13} {$1,680.43)
Mur-08 GML Owenstore Municipal Utilities Inigrest on OMU Debt Service Reserve {10.785.58) {8.333.51) (10,785 58) {8.333.50
Mar-G8 OMU Cwensbore Municipal Ulitities Record OMU Constnsction Credil lor Scrubber (76,341.97) {66.583.20) {76,541.97} {66.583.20)
Apr-0B OMU Gwensboro Municipal UtiliFes interest on OMU Debt Servics Resorve (10.785.58} {8.333.51) (10.785.58) (9.333.51)
Apr-08 ORI Owenshoro Municipal Utiittes Record receivable for KU share of DMLY emission aliowanses (13,13%.30¢ £41.36522) (13,132.38) {11,365822)
Apr-08 QMU Cwensboro Munigipal Utilies RKecord OMU Constnaction Cradil for Scrubber (61,097 .83) {52.871.80) {61.087.53) {52.871.01)

Totai

§ 161,760018.92 5142211 3%

4,30 $17,360,766.94 §15031258.12 §

ke O, ML L1

181,129,7B5.86 § 157,242,642.42
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RENTUCKRY UTHLITIES

Cuse No. 2007503
Case Mo, J008-00251

Purchased Fower Enerey and Demand for the Mosth Eaded May 312007

PRE-MERGER PURCHAS

MW

o ENERGY ...

FIXED CHARGES

TOTAL -

OMU 420.33533003] 127072 [ 8273653822 SI2R7.000.00 | S402351.02
OVEL SURPLLS { 27072 I S307.64570 | sod0. 14988 | $1.207.795.58
ITOFAL PREMERGER PLRCHASES (54044 £3,304.181.92 SIAI7149.88 5523133340
TR EIEE RS Et e . MWH S TENERGY . FINED CHARGES TOTAL:
OTHERPURC SR T e g g
MISH NE A 92 304,40 433 S91804.40 06 S97.804.40
MRS O8RS f .01 86 LA RS pStRiLH L30.194.51
AR 7244 SI0.E6Z.00 <40 $490,862.00
ALY Foie o O 542388500 hitRil] S42L 88500
ne i} SOLEHY hitRL SO0
CARL BI33  SSEIKIS0N .00 SSR2.835.00
O 15 SIENSNG0 SO0 S13.850.00
conn T SIHIAL L0 ST93.441.00
(ONS H07 SA68.000, 510 ML) SHGR.0B06.0H0
DTE 3R S2164.0H) S04 8116604
ERPC 4 SO0 SHEIH S0
FORT 6570 S455431L00 SEL0D S4ERA31.00
NIk A {1 .00 shEHY S4.00
EMEA {1 S0 St siLof
IMBL POLEARS RECORDED BY CORPORATE ACCOUNTING 10 R Sini $1.4360.51
MELOM R IERNTTRCIRICTH ST $101,003.90
(W E 11 RSERHE] SO S04
(@AY} {1 ~{.00 AR s
PROCG 681 w47 6500 RURCE X47645.80
SOUT 220 SEALRTSON SO, SEA2,878.60
SEP HHE ST L4600 L. ST2.000.40
SEP'A HOES I 24 S1.377.00 N0 H) SH377.40
TEA 24 S{R000.40 MLHE STROU0.80
TV A it 0,430 S{1LEHI S0
WS REiX] S22 HEHT S{LO0 23188840
WNTR ST SEDL 200 S{LH 3012040
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RENTUCKY UTILITIES

{ase No, 2007-00565
Case Na. 2008-00251

Purchased Power Foerpy and Bemand for the Month Eaded M 31,2007

[TOTAL PURCHASES OTHER THAN PREMERGER 46377 33.146.771.82 SO0 $3.146.977.02 |
Noter LEM tolal will be broken aut between different munagement reporting sepsen!s within seconcilinlion sectinn below B0
ONTERCOMPANY PURCHASE S 0 D0 - i s e o e e MWHE INC COST FUEL COST i
TGEGEN TOR KU NATIVELOAD (LGESALETO RES i_ 0497 ; SEATHOO6.7TT N
KU putelmse of FOT gen at fuck oos0UHTRENAD BN Y
SPEIT SAVINGS (RU PO GE RAYE BASEY S444.827.08 !
Cine halt the differente between [ GE gen (ueld soat e KU and the displaced KU searee winch werdd have
been sesed o suppiy the KE locat load. ¢lacludes displueed KD gen and parchases)
FURCHASE OF FREED CF LGE GENBACR IO RL [ 0 [T s ONS
Purchase hack of the portion of Gen freed up st TGE by the detercompany franster | I Al REPEACENES T
¢Intemal Feonomy matched wiges}
LGE GES. TO KL FOR KLU PREMERGER SALES ! H [ sizi83e |} Ony
46,4497 SRAL T
40 MNLIGN e
TLFE Al HInS37 SRA6442.70 Ata 3T SO T
[COMMON PURCHASE ADJUSTMENTS FROM PRIOR MONTHS © - - oo MW CENERGY  FIXED CHARGLES TTAL |
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KENTUCRKRY UTTEITIES

Cuse No, 2U07-00565
Case No. 2008-00251

Purchased Power Enerpy and Demand For the Mestds Ended Mav 31, 2607

[INTERCOMPANY PURCH.ADJUSTMENTS FROM PRIORMONTHS — .~ ... . .- . -MWH- ... ENERGY.. . SPLIT SAVINGS
LOGE GENS FOR KU SATIVE LOAD (EGE SALE TR £ SELEHY
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PURCHBARE OF FREFD UPLGE GEN BACK 1O KI 4] SH.80
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4] 0.0 Siheg S0.00
M Pegse-up a! Apr 67 Pl 44 R50.800.30 (SI42 80545 (SES75.00
ON R Prue-uprood g o7 Billing G S0,U58.8T) (NG 460,70} (31043550
OVie ] SHLED SiLED s0.40
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FFOTAL PRE-MERGER PURCHASE ATHEUSIMEN S 1 U350 (ST12.332.11 (87024061633

Attachment to Response to AG-1 Question Mo, 167(a)(b}
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KENTUORY UTHATIES

Case No, 2007-0050635
{ase No. MIG8-00258

Purchased Power Encrpy and Demand Tor the Maonth Foded June 38, 2007
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o <1511 1joba 18,544 [ somanesse [ siasamsnon | AERILES R
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NENTHORY UTILITIES

{ase No, 2007-00565
{ase No. M08-00251

Purchased Power Encepy and Demind for the Maonth Ended June 30, 2007

l'Hl AL PURCHASES OTHER THAN PREMEIUGER 45818 $2.040,322 41 I §2.901,422 81 I

Noge LEM total will be hroken ooz betveen diffe rent wmanspement reporting seysoents witlin recnuciliation section beinw et
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Attuchment to Response to AG-1 Question No, To7{a}dn
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KENTUURY UTLITIES

Case Na. 2087-00505
Case No. 2O08-D0258

Purchased Power Enerpy and Demand for the Moath Ended June 368, 2007

INTERCOMPANY PURCH AIUUSTMENTS FROM FRIOR MONTHS 230 STEIMWHL R BNERGY L BPLIT RAVINGS . ;
TGEGEMTOGH RU Sty s oain el ~ALF 1ok * ALELLY
SEEEL SAaMINOS L Tir D GE RV Basihy RURT]
PUREO BEASE O30 S ED L LG G BAC K 103 I i Ny
POb GLN bR TOR AU PREMPRCGERSAT Fsal 0 88 L Lo Ry n Nt
;'I'( FEAL PREMFRGER ADIUSTMERTS u S hIALL haall }
;PRH—,\H{R{;ER FURCHASE ADJUSTMENTS oMWl T ENERGY 0 FIXEDR CHARGES TOTAL ]
i AL HE St A1
ERRSE] Poageagpr et Wiy 07 Bidh i PLPTINTN AT ER 5 e L) [RRECIAIEL R
HIvie Prac ey el Vs il & 23753 INRHILIA b {NE] AHE )
INED " nin ik RS g0
i NELVE LRI SN
é'l[%l;‘\l PREGMERGER PURD HASE MHUS IMERTS £r [RARARRIINES (£747,794.40 §3421 435,17

Attachment to Response to AG-T Question No. 167{al b}
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KENTUORY UTHUTIES

Case No. 2087410305
{Case Nou. HHIRA0251

Purchased Povwer Encrpy and Bemand for the Meonth Ended Jubs 31, 1007

MwH

I_’n_.r_;__im‘R_Gi-:!_z"' j STOYAL
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MYWH
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!.\El.\“ | [ TRIIRA ingi 2e5E), e AL sagnT A5
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KENTUCKRY UTHATIES

Case Na, 2790565
{Tase No. MHK-00231

Purchaned Power Energy and Desand for the Month Esded Julv 31, 2087

g'l(.)l,\l. PLRCHASES OTHER TITAN PRLMUENRGER 6154 SIS)AES O St JAEEAIS00 _J
Nage- LUYE totad wil be hrokes out betweendifferent management repordng segments wighin ¢ cconcilintion section below i
i[NTERCO'.\!E'ANY PLRCHASE P e L COMWH o L INCCOST - FUELLOST - . : - ;

SALE BRI P ] 4 42300 N

PGEGENTORRL AATIVE st 4080
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SEEDT S AVINGS (R T LG RV B 1
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Purchase bach uf the pordoy of Gep fievid ap at B GE by the Intooompany passder 05 PEES S BEPD S bt g
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Lach GUNC LR FOROWL PREMESEER A LES by ~NRN IS NS
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it SLEIRIS
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“ 0 611y SR
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Atachment to Response to AG-1 Quostion No, 167(axb)
Page 13 of 41
ScottfConrov/Seelve



KENTUCRKY UTHLUTEES

Case No, 1807-4050658
Case No, 2008-00251

furchasett Power Energy amd Demand for the Maonth Ended Jubv 1, 2007

Eiﬁ'ﬁ:ncoaiif;w VPURCHADIUGSTMENTS FROM PRICIUMONTHS i

MW e ENERGY 50 U SPLIT SAVINGS o
LAGE GENS BOR KU SAITI R LN b S0l ek @ RaR
SPUEE SAVING S ol U 10 100 R AN RRERHT
PLROPASE OF TRETH L PTG GEN B0 N I B SN
P e N TR [0 RE PRIMIRGER AL 6] »A0 ] 1y el R REHE
gH)l;\l PHRE-MERGER ADIVSTIMENTS 1 RUREH Wi Ehy S0
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Atdachment to Response to AG-1 Question No, 1o7(aih)
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WKENTHORY PTHUTIES

e No, 0700563
Case No, 2008-00251

frarchased Power Energy and Demand Tor the Month Foaded Aoy 13, 2087

PURCHASES FIKED CHARGES
il crgasoarima T TTEFI0 | SLR060R020 | stoA400008 | 405088020
OVEC SERPLES P79 ] <edd21203 | Sedtleo ] s127334w30
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AR 3553 ~E4T N2 S16.275.010 S-4604.895.79
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A i <060 SAnb RURED
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v

recordued
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VA jInR < 16835000 SURIH S16H,. 33000
WS 1l RURED 0.1} s
WRIR EM3 N ELN Sl REH Si.11E S ET098

Attachment to Response te AG-1 Question No. a7y
rape 15 ol
Seott/ConroviSeelyve



KENTUCKY UTEEITIES

Case No. 208705365
ase No, HHR-UH025]

Purchased Power Frergy and Demand for the Month Laded Aug 39, 2007

[TOTAL PERCHASES OTHER FHAN PREMERGER [7HH 54,574.062.7H Ste275.00 5439093778 i
Note LEM total will be broken vt hetween :i:l’i’mcm m‘m.tg‘cuunl re;mrlm" -.q.mum " m:iu u.-uamai: ation scetisn heluw HEy
IINTERCOMPANY PURCHASE st sm s i s 0y s it oo B st S NP SANC COST L FUEL COST . ]

LUGE GEN FOR KL NATIVE LOAD (LGE AT TORE)Y T e N1

RL purehase of LGE gen at el eost (PN TEIIOAT PO

SPLIT SAYVINGS (il 1O LGE RATE BASE) KR NI

Ome hal the dilerence brtween LGE gon Cfaeh sent w K3 and the disphiced KU souree which sankdjune
fpen used o sypply the K1 lecal load. dhseludes displaced KU gen amd purehasesy

PURCHASE OF FREEDUP LGE GENBACKR TORE ' 1 § w3510 ] (RIS
Pirehase Lack of e pottton of Gen eed up at FGE Dy the Imtercompany tansfer iPS TERIAL BRI ACENTN T
{internal Fonommy matched wogem

TGEGEN TORE TOR R PREMERGER SALTRS | 1 ] 0,04 088

PELAIEY NT048, 195,18

4 IRV
HOYTAL 24046 AR 6T RO XIS TR IS A N I
1(.705\1:\1()?«* PURCHASE ARUSTMENTS FROM PRIOCH MONTHS L L MW ENFRGY FINED CHARGES TOTAL |
MRS w dai 1 NTIENG ~ip NTIE N
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Attachment (o Response te AG-1 Question Noo 16700}
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KENTHCKY 17T TTHES

Cise Noo 2087-048565
Case No, 2DBR-DN25¢

Purchased Povwer baergy asd Demand for the Month Eoded Axg 3. 2007

BNFERCOMP}\NY'PURCH;ADJUS'TE‘A{-‘.E\"?S'FROI\'I PRICGR MONTHS 3 s sl res MWEE s ENERGY 0o SPLIT SAVINGS
EOGE GENFORKD NATIVE LOAN (LG SALE O Ky iH L
SPLITSAVENGS (RE TOLGE RATE AN LRI
PUORCIEASE O FREED P LOE GFEN BACK 10 RY il L
TGEGEN, IO RKETOR KU PREMERGER SALES g GRS 10 KTy i RURTH
llc_:l'_-\l. PRE-MERGER ADJUSINENTS 1 L ALY A4 j
[PRE-MERGER PURCHASE ADJUSTMENTS - . Ll L Ce MW ENERGY - FINED CHARGES - TOUTAL |
i wE1.4H) ~Eh s0.00
1AL Proc-up ol dub b7 Bty i t= P S6.800.00; AR {S30.i70.99
OVEL Preso-ngoof Jul B7 Phibie 1 21300 E4 [RELRIR LANGET) {S539,193.80
OV i RUXE NSiRED SIRAG
13 LR R RE] SELEHY
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Atpachatend toe Response to AG-1 Question No. 1670HD)
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KENTUORY ETILITIES

Case No, 700365
Clase No, MR-G5

Purcliased Pover Energy and Demaned for the Month Faded Seprember 30, 2007

RGER:PL

RCHASE

CTOTAL.
5

1W[ T '_:'ENER-C’?".'

“FIKED CHARGES
¢
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RENTUCKY UTILITIES

{se No,
{"ase No.

2007505
20088251

Purchased Power Enerpy amt Demand for the Manth Esded September 30,0 2000

FTOTAL PURCHASES OTHER THAN PREMERGER 2315806 SEIS3158.09 S0 $1.233.158.09 |

Note> LEM total will be broken uut iwmuu dlfﬁ real saa xguziuu upm I!uf: wya!eiii\ within numuii ion seotinn holow Mg

[INTERCOMPANY PURCHASE - : R Lo : SMWH INC COST S FUEL COST !
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(intend Eoononm matchad wogend

LGE GENTO BE FORKE PREMEFRGER SALES ! 631 ] s38947.97 } [Ehi
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RENTUHORKY UFILITIES

{ase No. 2007-IHIR65
Case Na. 2008-00251

Fureliased Power Faeegy and Densnd for the Mol Foded Sepressher 30, 2007

[INTERCOMPANY FURCH-ADJUSTMENTS FROM PRIOR MONTHS MW ENERGY o SPLIT SAVINGS
FGE GEN FORKUNATIVE LOAD (LGESALE TO Kty # 0.0
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KENTUCKY UTHATIES

Case Mo, 2007-08565
Case Na, JHUR-08251

Purchased Power Energy and Bemasd for the Menth Ended Octoher 3, 207

FINED CHARGES . TOTAL

PRE-MERGER P
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OTHER PURCHASES AT e g e LG e R
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RENTUCKY UVILITIES

Case N 27-00568
Case No. M08-04251

Furchased Power Fnergy and Dentand for the Month Ended October 31 207

ITOTAL PURCHASES OTIER THAN PREMERGER 1690 S64H, 760,78 AL $689.769.78 |
Nate> LEM total will be brohen out hnh\un dl“tl(‘ll! m.m.t;mwnl repu: nn[,, segmunts mﬁain recoucilintion seclion below F¥
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SPLTT SAVINGS (R TO LGE RATE 8ASE) SO9LLATUE { N
Onre halt the difference betwees LGE gen tfuel) sent te KL and the displaced Kisouree which would have
been used to suppiy the KU focal foad. (nclades displaced KU gen and purchases)

PLURCHASE OF FREED UP LGE GEN BACK TO RS P2 T Tsesaa ] QS5
Purchase back of the portion of $ien feeesd up a1 LGE by the Intercompany tamstor (0 THER AT REPEACEMIN

tIntemai Feonomy nmtched wgen)

LGE GENX. TORU FORKE PREMERGER SALES | 51 T Tsmoxsde | RS
33,405 §6.525.001.39
363 $I3577.80

TOYTAL HIITHR ~y, SN RALL IR R N I R I
JCOMMON TURCHASE ADJUSTMENTS FROM PRIOR MONTIS .o L e MWH ~ CENERGY ... FIXED CHARGES TOTAL i
MORSNG prve vhue i Saptt 4 LB “pan B4
MVECRSG e chan [ERS Sepeti” il Lirug SN LIRA
[TOTAL AL s6.00 w15 ]

Attachment to Respouse to AG-1 Question No. 1070600
Page 22 of 41
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KENTUEORY ETHLITIES

Case No.o ZH0T-H0365
{ase No. E08-062518

Parchased Power Faergy and Demand for the Month Ended Ouiober 31, 2007

“NTERC()M?'ANY;f’lJR(fll.‘ ADJUSTMENTS FROM PRIOR-MONTHS oooinfioe o o MWL ENERGY SPLIT SAVINGS o
LGEGEN FORRKESATIVE L OAD dGESALE TO KL 0 S0.04
SHAITSAVINGS (LU TO LGE RATE BASKG S0.00
PURCHASE OF FREED L P LGE GEN BACK TO KU it Stk
LGEGEN, TORD FOR BT PREMERGERSAEES(EGESALE TR i LR
l'!'()“i'.-\l. INTERCOMPANY PURCH ADJUSTMENTS 0 S0.00 0 SELOHT i
“'RE-MERGER PURCHASE ADJUSTMENTS ool SRV - MWH Ao ENERGY. FINED CHARGES - - 10TAL ]
i} RUR{H s SO0
OMU Frac-up of Sep o7 [hiling i SELILES (RS ITR L1 S2I7.0604.03
WVEC Trav-nn of Sep T Dilling i NILAHLTY (S3T2R10.0.3 (3I90.184.2.0)
3V i WL RLRHY s
i SILEHE hYIREY] SLG0
{'IU AL PRESMERGER PURCHASE ADIUNTMENTS 1 594065142 {R350.777.10 (5265.125.201)

Attachment to Respunise to AG-1 Question Na. Lo7a)by
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KENTUCKY UTILITIES

{8sc Nu.
Case No.

2007-00565
2008-010251

Purchased Posser Energy and Demuand for the Month Ended November 260, 2087

PRE-MERGER PFURCHASES Mwil ENERGY  FINED CHARGES TOTAL

S 5 by
o SeAMESNA] 02430 1 S2T0RETR00 b S1270.208000 1 S3,0806,772.90
OV SRPLES [ 3067 T SeddlSedt 1 sol0491o7 | S1262,747.47

[TOTAL PREMERGER PURCHASES 133,114 $3.350.829.29 SLHOB.09E.67  $5.249.52000 |
MWH ENERGY FINED CHARGES TOTAL

OTHER PURCHASES s $ 3
RISE NI 17729 080936 R03.250.82 ER90H §964,520.67 | i) $96-4.520.67
MRS {ss 1179 105382 99,260.85 | 200 S15.050.01 0.0 $25.056.41
BT 2403 SE33H09.60 AL SEIA09.69
AR 1542 pEURREN T QUK SRO.2144
AER 4420 L253MTT {180 SIS 304,77
CARG 4377 REFAREE R LA RRFANERRUY
(R hbi ¥L342.40 SiLG0 5134200
COBB 175 29,560,060 SLoT S8,5600.00
CONS 1341 EUYRIEURLT LB SK7.050.40
DTE 297 S0 3% 600 Rkl SAURIB0.00
BECA w4 27,0480 RURLL SI7.645.00
ERPC 402 S24.120.74 LA S24,120.79
FORT 532 58810747 IR SSRE07.47
BMEA n a0 pUREY 40.00
IMPA 0 50,450 RUALT $0.00
[RIT) i 000 | 0.4 S0.40
AHEEY 419 SULO42T0 M SHESAZ10
OVEC i sp.a0 ARUY S0.40
M 0 0.4 AR S0.80
SEMP ] $0.60 LA S04
TrA 10 SIH.2TIET AL S48.273.57
VA 0 S0 L) 30,40

Attachment to Response (o AG-1 Question No. 167(a)h}

Pape 24 of 41
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KRENTUCKY BTTRITIES

{ase Mo, JHRT-HI565
(Case Ne. 200860251

Parchased Power Enerpy and Demand fur the Manth Eaded November ML 2007

ITOTAL PURCHASES OTHER THAN PREMERGER 37331 S1.470,855.98 S.00 SZ.l!?f:.ﬁSS.‘Jﬂ
Noter L EM tetal will e hroken sut between different management reporting segments within ceconciliation seckion beiow Balt
[INTERCOMPANY PURCHASE MW INC COST UL L7081 ]

LGE GEN FOR KL NATIVE LOABILGE SALETO KUY ‘ 3473 i

841 purchase of LOE gen st fucl cost QR TTRNAL TUON ™Y

SPUIT SAVINGS (N TO LGE RATE BASE)
Ome hall the dferese between LGE sen tfueh sent to KU and the disphuced RUF sozee swhieh wanihd hae
feen used o supplv the KU loeal Joad. {Includes displeced KEE o amd puschises)

R NI

St (5 NT

i Sn14,333.08 N

PUREOCHASE OF FREED UP LGE GEN BACRTO R [T i sy | O8N
Puschase back of Gue pestion of Gen fieed up az GE by the Tntercompans gansfer i TERWAE REPTACEAMTN D
(Internal Eeonony niiched wigend

LGE GES.TORE FOR KD PREMERGER SALES r. Gib ; SA1A44.37 NS

363,473 $0,664.035.95

616 SIZG4L37

TOTAd nduly S0 708032 et N et TR B2

ﬁ)z\l_\i().\; FURCHASE ARJUSTMENTS FROM PRIOQR MONTIHS MWL ENERGY FINED CHARGES TOTAL i
MORS prree chan Y (RSB fi S0 S K41
MORSG soce ok ONS et ] NPOES sirea S19.58

[TOoTAL 0 Sto.58_ s0.00 U

Attacliment o Response v AG-1 Question o, 16T{aH b
Page 25 of 41
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RENTUCKY UTHATIES

iese o 2H0T7-005658
(Case No. 208(8-00251

Purchased Power Facrgy and Demand for the Month Ended November 30, 2007

[INTERCOMPANY. PURGH, ADJUSTMENTS FROM PRIOR MONTHS - 0o oo e oo o MWH - ENERGY - SPEIT SAVINGS . ]
PO GEN FOR R SNATIVELOAD T GESALE T W) { SR (MY
SPEITSAVINGS (DU TO LGE BAVEE BASE) SELL
PERCBASE OF FREED TP LGE GEN BAUR 10 W t] RIEREN]
LGEGEN.TORU FOR RU PREMERGER SALESTGESALETO KLY i} S
[TOTAL INTERCOMPANY PURCH ADJUSTMENTS ) L0 SHast SHLHI }
[PRE-MERGER PURCHASE ADJUSTMENTS MW ENERGY  FINER CHARGES TOTAL ]
1] RIXHS stk A SHAae
1ML Pravoap ol ot 07 Ridkay 0 SR80 1430877 S38.T53.37
{INVEC Prc-upr o AcE 87 Hilling } (513,508,210 (S48L3L3N) [EELEX I RS S
OVEC [\l SE1010 pI NG LIRELH
f} NehiH) LM hURILH
[TGTAL PRE-MERGER PURCHASE ADIUSTMENIS 0 S31,583.81 (5497.733.15) (5436,149.34)

Aftachment to Response to AG-1 Question No. Ja7gax)
Page 26 of 41
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KENTUURY BTILITIES

Case N, 2007-00565
ase No. 2008-0023)

furchased Power Enerpy and Demand Tor the Montl Ended Becomber 1, 2007

PRE-MERGER PURUHASES MW ENERGY  FINED CIIARGES FOTAL

s % &
A sid202522070 69975 T S2IRGARENS [ STIR0.00 § SATLL6RL0
(VL SERPLLS [0 T Sessiaiad T Sediiless | SLIO5KSTIR

‘T()T,\i. PREMERGER PURUHASES 101049 $3,042,234.27 S1968.336.55  S8.010.87L82 ]
MW ENERGY FINED CHARGES TOT AL
OTHER PURCHASES S S S
]Ml.‘i{.i NI 20144 L7840 113,130.8) 267 S115,777.25 ﬁ R %3118,777.15
MORS ]HHR a8 (LAFEASE 64742 j' LT Siu008.20 M IRIH S10.048. 2
AR E5IS STLIUT.AT RURLE ST AT
Ak REH %216, 250.00 LW S26. 256000
WEY 2144 SHELL204.49 RIIELE S04
{ARL 164 SELRINNE RIREEH SRILAID.RT
(N [} L4000 S{hAH) RYUREL]
{8 1] SLEH shbi SELO§
T OENS R23 S30.50LIH) DD L6500
NFE [E} RiREH SLE( SILE)
ERI'C A0 S 1L G0 LA N1 GIHLEH
ForT f 0,00 EURH S0.60
INEEA f1 SELHE pIRIH S04
[AY1ERY 1] BRI RIRIIG <0456
IAYIIE 1] snn UKL SU.46
MO t <400 pURIL SUL68
OVED 1} RIERIL <008 040
(v i s4.00 hYKIL] 0.8
SEAMP i B3 IRHT wt,00 R ERI]
(RN 13 ARt RURIT R tRi]
va i RNKG 3] S0.00 s$6.08
WSTR H3 S0 BRI s50.00

Atfachment to Reaponse o AG-1 Question No. 1070 D)
Page 27 of 41
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WENTUCOKY UTHUTIES

Case No, 2067-AHISGS
{ase New 2008-046251

Purchased Power Paergy amd Demnnd fur the Mooth Ended December 31, 2007

|'{'( YEAL PURCHASES OTHER THAN PREMERGER Bu2n S490,383,71 S S400.381.71 i
Note> LEM tatat will be broken out between diflferent pansgenent reporling sepments within reconcilintion section below o
[INTERCOMPANY PURCHASE MWH ING COST FLELLCOST :
EGEGEN FOR RUNATIVELOAD G GESALETOKL SEITEY N SHAISSTIY N

U porchase of 166 gen at tuel cost (INTERNAL BFUDNOMYy

S SAVINGS (KETO LGE KATE BASID { NS4 256N ~E
One hadl the difference between 1 GEF gen (fued) sont o KU and the displaced KU sousce wineh would line

teent used to supply the RU focal load. thncludes disphaccd KU gen and parehasess

PURCHASE OF FREED UP LG GEN BACK ORI l [t} ; 0,408 NS
Mnchase hack of the portion of Gien freed s al GE by the Intercompany trinster dINTERNAL REPLACEMEND

{intensa] Feonomy matched w/gen)

LOE GEN, TO KU FOR W PREVIERGER SALES | 2 ] sdi ] TR

SELLET9 SEIHIME2EG4
2 S4396
TOT AL St NHEH NG5 it R NG B
I(f()z‘r[.\!(,}N PURCHASE ADJUSTMENTS FROM PRIOR MONTHS MW ENEROY FINED CHARGES T4FVAL |
MORSG price vhas il S 7 i S700.58 AN ST700.58
MORSEG prive Clie (SR N AT 1} $12.045 b S12.45
ViSO ] Negr 03 i) s0.R2 SHAN S0.87T
ERPC N ST t] B.GIRT8 RO SHATRTE
R [ AT ] {(s12H. 1) IXH {128,149
{ONSTELL 1 N - [ {STRO3) S0 (873,03
ERITY( T s NI S 127 130 T KLY S0, S7.R0G.4H)
froral 12§ %16.936.54 SO0t Slesdost |

Attachment to Response to AG-1 Question No. 16T7¢0by

Page 28 of 1
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KENTUCKY UTHLITIES

ase No, 2007-00565
{ase No. 2008-10151

Purchnsed Power Energy sk Demand for the Manth Ended December 3, 2607

|

EINTERC()I\Ii’r’\NY{I’URCH. ABIUSTMENTS FROM PRIOR MONTHS oo MW ENERGY . - SPLIT SAVINGS
PG GEN FOR KU NATIVE LOATHEGE SALE O RKD) 4 RURGH]
SPETT SAVINGS (KU TO LGE RATE BASE) 8,00
PERCHASE OF FREED UP LGE GEN BACK PO Y ] pIRGE
LGEGEN, TO KU FOR KU FREMERGER SALESULGE SALE 1O KU i SILTHY
!T( YEAL INTERCOMPANY PURCH ADJUSTAMENTS {} SLAH S0 S0.40 ‘}
[l’Rli-.\iERGIf.R PHRCHASE ARJUSTMENTS MW ENERGY FINED CHARGES FOTAL

£ “LEH) S RIEREL]
ONMH & R R A RIR T AR TEA RA5ZAH7.00
OV £ S E3I61.06% RJU272,92 (836243458
OV EC (+ SHLER s sLan
O3VEE Droie-u o Il ? MOy onnnn i 8500 S Se85.00
I TOVAL PREMEBRGE PURUTIASE ATIHISTMENTS ) _‘;1'){5.3!5.6" (S500L.547.28%) {5300,731.5%

Attuchment to Response to AG-{ Question No, 107(alb)

Scatt/C
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KENTUCKY UTILITIES

€ase N 2007-00365
Chse Noo 2IS-00258

Purchused Pover Energy and Demand for the Month Ended Jameny 3, 2008

PRE-MERGER PURCHASES MWH ENERGY  FINED CHARGES TOTAI
5 b B
o SN 30532898[ 7 90629 [ SILEILAIRS0 | SLIHCOOM0 | SLIILTIHG9G
OVEC SEURPLLS [T 30 TS75734300 | 8722 4T85 ] S1470.784067
[TOTAL PREMERGER PURCHASES 136,048 $3.591.862.15 $2.000.641 48 S5.592.503.63 |
MW ENERGY  FINED CHARGES | FOTAL

OTHER PURCIHASES $ 5 S
sy N 12087 0.99301 TML179.87 12092 $720.420.3¢0 SH.44 $720.420.36
MORS loss 5 000041 240,40 | an SLORGED S0 SLARDB0
M 19025 ST437IA13 S $743.71313
AR sl S S EHE AiL00 STH0. 50,00
AEP 1202 $146.771.89 siLon $240,771.89
CARG HEo SIN6.7HA0 s0.00 $186.7 146
1 0 <000 sa.00 S0
conn 410 S61.03 L850 <000 S61.032.H6
(NS 384 23,1 70,00 s0.00 S5, 170,00
DTE {1 SHLH s L)
DECA ity 7R 05000 LD ST3.050.00
EKPC i SIL00 s.n S0410
FOI 125 SO0 s SHLITS.A00
NEA :; SO0 .00 S0.00
ERIEIAY i RO SO0 004
KO 4 St S0y 50,60
I\RL 8 S630.04 S S050.64
ML 0 SAL00 SLOG s
OVEC " S0 S $0.00
Ot 0 st .00 $0.00
SO T Y3000 A4 SO 0.0
TEA 4 LT pRE S
AL 0 St L N
A T S4.00 ~oLn S6.00
WETR {) SELH) pata] S04

Attachment to Response to AG-1 Question No, {070th)
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KENFUCORY UTHETTES

Case No. 2007-08565
Case Mo, JH0R-01125)

Parchased Power Eaergy and Demand for the Month Ended January 31, 2008

;'I'U'i'.-\l. PURCHASES OTHER THAN PREMERGER

36444 §2,445,2844.23 50,00 §2.445.284.23 1
Note> LEM total will be broken out between different management reporting segments within reconcifiation section beiow U
INTERCOMPANY PURCHASE MWH INUCOS | FLEL COST ;
LGE GEN FOR KU SATIVE LOAD (LGE SALE 1O ) sqpoan N
iU purchase of L sen as Tue) cost (INTRRNALD BUONOEREY
AT SAVINGS (R TORLGE RATE BASE) 1
One halt the defference between £GE gen (ael) sent to K and the displaced KE source solich wouhd hase
peen used o supply the KU focst foad  (ncludes displaced K37 een and paachases)
PURCHASE OF FREEB UP LGE GEN BACK TO K i i SLEH) [S AN
Purchase back of the portian of Gien Beed tp at F G By the Intercompany ganster g5 00 RM A0 REPL w0 N
Cntemnal eonomyy moiched wigen)
PGE GEN.TO R PO KD MRIEMERGER SALES % il S04t % [$ bt
241,939 SH77545.47
- s0.00
FOrTAL S41934 SERTFTOR45.12 ATV o~ Fa 7T AR Y
[COMMON PURCHASE, ADJUSTMENTS FROM PRIGR MONTHS MWH ENERGY FINED CHARGES fOTAL i
MO Pl i07 bier 2poe PR30 hnter as §oodal & rec i 151128 LI (51120
MOREL Proe 17 T png 085 355014 it [SINIES) SEROH) AR RIED]
MISO i 1} SO SILIHE
Fii( S 1T prige chin i it w(hOn LI
ERPC Sy -HT e chan £INN G S N
R s
N sl
{ToraL [0 (SILI4 <0.00 sRan |

Attuclment to Response to AG-1 Question Na. ToT( ()
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KENTUCKY UTTEITIES

Case N, 2007-(05065
Case Np, 2008-0025(

Parehased Power Energy and Demand Tor the Month Ended Jrnuney 3L 2008

[INTERCOMPANY PURCIL ADRJUSTMENTS FROM PRIOR-MONTHS oo i 2o SMWIH e o ENERGY, SPLIT SAVINGS . L |
PGE GEN FOR KU NATIVE LOAD (FGE SALE TO KLY 1 Siki
SPELIT SAVINGS (KU TO LGE RATE BasE) 0,18
PURCHASE OF FREEDUP FGLOEN BACK YO R 1] SEL00
PGEGEN TO KU PO KU PREMERGER SALES{LOF SALE T R fl S
ITUTAE. INTERCOMPANY PURCH AIMUSTMENTS Y S41LEH) s3.00 S{LAE %
ll’RE-.\{ER(H‘:R PURCHASE ADJUSNTAENTS MWIH ENERGOY FINEDY CHARGES TOTAL §

1] A tRHY] RURGH 50.00
O Prie-up of Pov af hidhine i (913.291.9 [SA0,173.068) (N72.465.610
{IVEC li'l!‘\'-{!]?iv! AR [ESEHTE [ STRARTTS {RAHE341. 10 (S481,153045)
GVEL 6 S0.06 NELEH) S

RUREH S04

l‘“)’i:‘\;, PRE-MERGER PURCHASE ATHUSTMENTS 0 (83,104,134} (SREILEHLRTY {S583.4010.01)

Attachment (o Response to AG-1 Question Noo Fo7(a)(in)
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KENTUCKY UTILITHS

2607-005065
JOUR-00251

Case N
Case N,

Purchased Power Foerpy and Demaad for the

Aonth Ended Febraary 29, 2008

PRE-MERGER PURCHASES MWH ENERGY  FINED CHARGES TOTAL
OM s0.samezes] (23717 1 S3ISIISIN [ ST 30700080 § 465095054
CWEC SERPLES [2773 ] ss7rded.2s T So8222448 | S122408474
[TOTAL PREMERGER PURCHASES 150,990 $AH55.41 210 {TOI0.020.48  S5.875,016.58 |
MWl FNERGY | FINED CHARGES TOTAL
OTHER PURCHASES 5 s 5
iSO L 43212 A0 1LAOTHTATH 43142 SLoun.u0138 50,00 SL.H90.T0 158
MORS Toss 2 0.00041 103880 | 24 $23.500,27 SO0 $21.590.27
M B 7464 S2A00IS280 it §2.400.04 280
AR 1297 <01.225.00 .00 §01,375.08
AEY 4248 SIN4.24000 STl $284.249.00
AMEN 75 502508 .08 SANIS00
CARG 10 SLTRS00.00 .00 S TR.R00.04
CIT 1 Sir0g 50,00 s0.00
COBRR 11y 4x4.273.00 S0 $484.273.00
CONS 42 S 240482000 S0.00 §246.820.00
BTE 200 SRR SIL SO.0600.00
ERPC 1l <040 SN 640
FORT 744 SRS NIBL SE0ES00
IMEA o S0.00 WL SO0
1B f Mg .08 s0.00
AL il Sirdi 000 s0.00
OVEC ] i 1L S8.00
O il sgn LI S8
SOUT i RN S0 750080
s Hhh S48 LRO.ED S{1.0H) S43.056.00
va 451 428,000 <0410 SIHHELB0
WEIR ] S0 1,0 .00

Attachment ta Respouse 10 AG- Question Ny 1a7(anh}
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KENTUCRY UTHLATIES

Case o, 2H07-HIS6S
e Neo, HIB-00251

Parchased Power Lacrgy and Dewmand for the Moath Faded Februars 29, 2008

['E'()'!'.-\L PURCHASES OTHER THAN 'REMERGER G0136 56.167.843.71 50.08 S0.067.843.71 |
Note> 1. EM total will be broken ont betvween different manapenient reporting segments within recencilintion section below .
HNTERCOMPANY PURCTIASE MW INC COST FLLT O ]

LGE GEN FORKE SNATIVE LOAD (LGE SALE FORE; [Tasuge ] [ smarvenziy ] N1

KU porehase of LGE gen at tued cost (ENTERNAL Fo iy

SPLUT SAVENGS (1T VO LGE AT BAS ‘S-i5|.}7~i.3"— B N
e Badf the difference between LG gen (ueh sent i KU and the displaced KU sounce which woah have
been nsed Lo suppl the RU Jocal foad, {inchades desplaced KU gen and pueciuses)
PURCTIASE OF FREED LF LGE GEN BACK FO KL | 1 i ] 088
Purchase back of the porton of Gea fecd sp at TGEF by the Bilereompany ranston N FEIRNAT REPEACENMEN |3
{internal Fovmemy mutehed wipen)
EGEGENTO R FOR KU PREMIRGER SALES E s E S MLIE (Rl
359,429 37.524.982.72
5 SA3L98
TEYEAL RERE RN SLAINMIL T R S S S
i('().\!“()N MIRCHASE ADJUSTMENTS FROM PRIOR MONTHS MAWH ENERGY FINED CHARGES IiAL |
MO RN fae 03 Taey Zpre NE-333005 flhnwr as |l Koo i S442.54 S 4254
MRS dane0s ey Joprc 43882385010 44 s4i.30 SLgE LA
iSO 0 it NLED sLon
B W i SLHE .00
FRPC inN 1] SLEHD RIERLE
1n351 J-4d Volune m 4 ] 87,32 RURGH 8732
~A) SE
frorar o SH91.40 si0u Sede ]

Attachinent 1o Respouse 10 AG-F Question Mo, 167{a)h}
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KENTHOKY UTTRITIES

ase No, MO 7-B05465
Case No. 2HOR-00251

Purchased Pawer Enerpy and Demand for the Month Ended February 19, 2008

lINTERCQ?‘H'ANY..}"URCH. ADJUSTMENTS FROM FRIORMONTHS oo MWH - ENBERGY SPLIT SAVINGS .
LOE GEN FOR KU NATIVE LOAL (LGE SALE TO K 0 SEL00
SEPLITSAVENGS (R TOLGE RATE BANE .3
PURCHASE OF FREEBR U LOF GEN BACK TO K it RSENiEE
LGE GENTO RU FOR KU PREMERGER SAF RS (LR SALY TO KE) 1] R AU
ill'()'l':\l. INTERCOMPANY PURCH ARJUSTMENTS 1] S .40 S0 l
|E'RE~MER(H':R PURCIEASE ADJUSTMENTS MW PNMERGY FINED CHARGES TOTAL J
[H] S04 ~qbLAH) SO0
OMH Froveup of B 400 B 0 s 1A40.91) RN 2002 m {SESOODR.ITY
OVEE Prow-ug of dag 6% il 1] {SOIL TSN L5 15T 0T {5246.065.70)
OVE( i LB RERE Sy
~ILARE R i
! FOTAL PREAMERGER PURCHASE ADJUSTMENTS 5 (5122546010 (827400735 (RI97.473.493)

Attachment to Response to AG-1 Question No, 1076
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RENTUCORY UTHLATIES

Case No, 2007-MIRGS
Case No, TH0B-01251

Purchased Power Esergy and Demand for the Month Ended Mareh 3, 2008

PRE-MERGER PURCHASES MwiH ENLRGY  FINED CHARGES TOTAL
$ s g

OML st esHe] e ] S1.806057.20 1 S1330.772.00 ] $2.9352.420.20
OVEC SURPLES ] 3.2 ] seSddMhod [ STIAS4SI | S137H37ATT
[TOTAL PREMERGER PURCHASES 47,833 SILIS0.887.84 SLOS0.I 713 $4.331,204.97 |

MW ENERGY  FIXED CHARGES TOTAL
OTHER PURCHASES s 3 b
Do N1 2800 085194 LER3TRN.AT 20491 $2.035.970.84 | Sth0 SELO3SSTO.84
MORS loss 1490 0.(4333 152.187.37 | 03 SHO.5T1H Stk $86,521.91
P T SZTTLASEL2 Sk SLITEG53.22
AR a SL00 SELTHY 0.0
ALP ol S§290.77 Stk SH7.I90.7T
AMEM St SIZ500.00 “h SITAM.00
CARG 21 SINLIOEZ Stk SIH1.291.24
O 16} SR.500, RRH SE.E00.00
{OBB 0 St Sikng SB.H)
{'ONS 75 56.750.H1 RN SO.T50.00
ITE 14t SF 0L RUALH 7,200,041
WP { S0 RLINILE snn
FORT 430 S34.400.00 Sth S34A00.00
IMEA 0 ML) RUNITH S0.06
IMPA o .00 b $0.00
BREC k¥ S1.860.32 SOLIH S2.800.53
VT 1 MLOH RIIAL sh.0n
O u .00 ~0L00 S0
FEA i S w000 S1.00
Tva 0 =00 RIREY 56.00
NLWO i} RSRIGH RURFL e

Attachiment to Response (o AG-1 Question No, 167 (a)(bn
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RENTUCKY UTTLITHES

£ ase No, 280700565
{rase No. 1008-D0251

Pureltased Power Enerpy and Demand for the Month Fouded March 3. 2008

{'i‘{!'l'.-\i. FURCHASES OFHER THAN PREMERGER 73941 45, 194850.50 0.00 S5.194.850 ;_(l_j
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RENTUURY UVTTLITIES

£ ane Na. HHI7-00565
Cuse No, 200806151

Porchased Power Foergy and Denad for the Month Frded March M, 2008
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KENTUORY UTTLITIES

¢Case Moo JH07-HIS6S
Uase Mo 2R0E-0D2R)

farchased Power Enerpy and Demand for the Month Ended Apreif 30, 2808
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RENTUCORY UTILITIES

{‘ase No,
Case N

2087-00565
HH-10251

Purchased Power Faergy and Benamd for te Mooth Ended April 36, 2008
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KENTUCRKRY UTILITIES

Cuse Mo 2007-00565
Case No, ZH0R010158

Purehased Power Foerpy amd Demand for the Month Ended April 30, 2008
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 168
Responding Witness: Robert M. Conroy / William Steven Seelye
Q-168. With regard to KU Intercompany sales, please provide:

a. a detailed explanation along with all workpapers and analyses showing the
pricing methodology (basis) and amount (units and dollars) for sales to
affiliates; and,

b. if not provided in (a) above, please provide the detailed determination of test
year Intercompany sales (units and dollars) by month and by affiliate.

A-168. a Please see the response to Question Nos. 167(d), 109, and 110. The
attachment to this response includes the Power Transaction Schedules from
the monthly FAC Form B filings for the test year. The purchase and sales
amounts (units and dollars) for intercompany transactions between KU and
LG&E are contained on these schedules.

b. See part (a).
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated Augusi 27, 2008

Question No. 169
Responding Witness: William Steven Seelye
Q-169. With regard to Mr. Seelye’s KU direct testimony, page 23, lines 13 through 18:

a. please provide all statistical studies that do and do not “indicate that
temperature sensitive loads are less significant in the range of temperature
between 60°F and 70°F;”

b. please provide all studies and references substantiating the statement:
“cooling loads are often not significant until mean daily temperatures
exceed 70°F, and heating loads are often not significant untii mean daily
temperatures drop below 60°F;” and,

c. please provide all studies that indicate cooling loads are not significant until
mean daily temperatures exceed 70°F, and/or heating loads are not
significant until mean daily temperatures drop below 60°F.

A-~169. See response to Question No. 179.






Q-170.

A-170.

KENTUCKY UTILITIES COMPANY

CASE NO, 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General

Dated August 27, 2008
Question No. 170
Responding Witness: William Steven Seelye
With regard to Mr. Seelye’s KU direct testimony, page 26, lines 3 and 4, should
this sentence refer to “one” standard deviation, instead of “two™? If no, please
reconcile with statement on lines 6 and 7 of page 26.
No. The total bandwidth is equal to two standard deviations centered on the

mean, which comprises one standard deviation above and one standard
deviation below the mean.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 171
Responding Witness: William Steven Seelye

Q-171. With regard to Mr. Seelye’s KU direct testimony, page 25, lines 6 through 13,
please provide a complete copy of the referenced Order.

A-171. See response to Question No. 176.






Q-172.

A-172.

KENTUCKY UTILITIES COMPANY

CASE NO., 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 172
Responding Witness: William Steven Seelye

With regard to Mr. Seelye’s KU direct testimony, page 35, line 15, please
explain in layman’s terms:

a. what F-statistic means and relates to; and,

b. why a 0.50 level of significance was selected.

In addition, please provide support and references regarding the criteria for
selecting an appropriate F-statistic level of significance.

In the context of Mr. Seelye’s statement on page 35, line 15 of his testimony,
the F-statistic refers to the “partial F-statistic” used add or remove variables in
forward, backward and stepwise regression. In very general terms, the F-
statistic compares the impact of adding or removing a variable in a regression
model to a confidence interval given by an F-distribution. This is the most
commonly used criterion for the addition or deletion of variables in stepwise
regression and is the methodology used by SAS and other statistical software
packages for determining whether a variable should be retained through the
application of a stepwise regression procedure. A 0.50 level of significance is
the default criterion utilized by SAS. See J.D. Jobson, Applied Multivariate
Data Analysis (New York: Springer-Verlag, 1992).






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No, 173
Responding Witness: William Steven Seelye

Q-173. Regarding Mr. Seelye’s KU direct testimony, page 38, lines 17 and 18, please
provide all analyses, studies, and observations supporting the statement: “We
have long observed that sales patterns can be different on Mondays and Fridays
than other days of the week.”

A-173. This is a result that Mr. Seelye and other analysts he has worked with over the
years have observed in modeling electric sales. Mr. Seelye did not retain the
regression and other models he worked with over the years. The data utilized in
this proceeding certainly indicate that the coefficients for the dichotomous

Monday and Friday variables are frequently statistically significant. See Seelye
Exhibit 11.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 174
Responding Witness: William Steven Seelye

Q-174. Regarding Mr. Seelye’s KU direct testimony, page 36, line 22 through page 37,
line 4, please provide all analyses, studies, and observations supporting the
statement: “For many years, my colieagues and [ have noticed that using a base
of 70°F for determining cooling degree days produces a better fit than using a
65°F base temperature.”

A-174. This is a result that Mr. Seelye and other analysts he has worked with over the
years have observed in modeling electric sales. Mr. Seelye did not retain the
regression and other models he worked with over the years. The data utilized in
this proceeding certainly indicate that the coefficients for the HDD60 and
CDD70 Monday and Friday variables are frequently more statistically
significant than HDD65 and CDD65. See Seelye Exhibit 11.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 175
Responding Witness: William Steven Seelye

Q-175. Regarding Mr. Seelye’s KU direct testimony, page 42, lines 10 and 11, please

provide support for the statement: “a typical rule is that none of the VIF’s
should exceed 10.”

A-175. See D. A. Belsley, E. Kuh, and RE. Welsch, Regression Diagnostics:
Identifying Influential Data and Sources of Collinearity (New York: John Wiley
& Sons, 1980), and Chong Ho Yu, “An Overview of Remedial Tools for

Collinearity in SAS,” Praoceedings of the 2000 Western Users of SAS Software
Conference, pp. 196-201.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 176
Responding Witness: William Steven Seelye
Q-176. Regarding Mr. Seelye’s KU direct testimony, page 45, lines 17 through 19,
please provide all references and complete Commission Orders that “expressed
concerns with using billing-cycle degree days . . . for purposes of calculating the

electric temperature normalization adjustment.”

A-176. See the Commission’s Order in Case No. 10064, which is attached.



Commission’s Order in Case No. 10064
Responding Witness — William Steven Seelye



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF GAS AND ELECTRIC )
RATES OF LOUISVILLE GAS AND ) CASE NO. 10064
ELECTRIC COMPANY )
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF GAS AND ELECTRIC )
RATES OF LOUISVILLE GAS AND } CASE NO. 10064
ELECTRIC COMPANY )

O R D E R

On November 20, 1987, Louisville Gas and Electric Company
("LG&E") filed an application with the Commission requesting
authority to increase its electric and gas rates for service
rendered on and after December 20, 1987. The proposed rates would
increase annual electric revenues by $37,7%4,000, an increase of
8.5 percent, and annual gas revenues by $12,073,000, an increase
of 7.27 percent. These increases represent an annual increase in
total operating revenues of $49,867,000, or B.16 percent, based on
normalized test vyear sales, This Order grants an increase in
annual gas and electric revenues of $21,993,35%4 or 3.5 percent.

The Commission suspended the proposed rate increases until
May 20, 1988 in order to conduct public hearings and investiga-
tions into the reasonableness of the proposed rates. A hearing
was scheduled for March 22, 1988 for the purpose of cross-
examination of the witnesses of LG&E and the intervenors. LG&E
was directed to give notice to its consumers of the proposed rates
and the scheduled hearing pursuant to 807 KAR 5:011, Section 8. A

hearing to receive public comment and testimony was conducted on



March 7, 1988 at the Jefferson County Courthouse in Louisville,
Kentucky.

The Commission granted motions to intervene filed by the
Utility and Rate Intervention Division of the Office of the
Attorney General {"AG"); Jefferson County ("County"); the City of
Louisville ("City"); the Department of Defense of the United
States ("DOD"); the Utility Ratecutters of Kentucky, Inc. and the
Paddlewheel Alliance, referred to as Consumer Advocacy Groups
("CAG"); the Legal Aid Society, Inc. on behalf of Darlene Baker
and Jacolyn Petty, residential customers of LG&E and the Fairdale
Area Community Ministries, Inc., the West Louisville Community
Ministries, 1Inc., the Sister Visitors Center, and the Inter-
religious Copalition for Human Services, Inc., who assist low-
income households ("Residential Intervenors"); and the groups of
Alcan Aluminum Company, Ashland 0il Inc., Ford Motor Company,
Frito~Lay, Inc., General Electric Company, B. F, Goodrich Chemical
Group, Interez, 1Inc., Reynolds Metals Company, and Rohm and Haas
Kentucky, Inc., the Kentucky Industrial Utility Customers
("KIUC").

The hearings for the purpose of cross-examination of the
witnesses of LG&E and the intervenors were held in the Commis~-
sion's offices in Frankfort, Kentucky, on March 22-25, 28-29, 1988
and April 4-8, 11-12, 14 and 18, 1988 with all parties of record
represented. Briefs were filed May 9, 1988 and the information

requested during the hearings has been submitted.



COMMENTARY

LG&E 1is a privately-owned electric and gas utility which
distributes and sells electricity to approximately 311,600 con-
sumers in Jefferson County, and in portions of Bullitt, Hardin,
Meade, Oldham, Shelby, Spencer, and Trimble counties and distrib-
utes and sells natural gas to approximately 237,000 consumers in
Jefferson County and in portions of Barren, Bullitt, Green,
Hardin, BHart, Henry, LaRue, Marion, Meade, Metcalfe, Nelson,
Oldham, Shelby, Trimble, and Washington counties,

TEST PERIOD

LG&E proposed and the Commission has accepted the 12-month
period ending August 31, 1987 as the test period for determining
the reasonableness of the proposed rates. In utilizing the
historic test period the Commission has given full consideration
to appropriate known and measurable changes.

VALUATION

LG&E presented the net original cost, capital, and reproduc-
tion cost as the valuation methods in this case. The Commission
has given due consideration to these and other elements of value
in determining the reasonableness of the proposed rates. As in
the past, the Commission has given limited consideration to the
proposed reproduction cost.

Net Original Cost

LG&E proposed a total company net original cost rate base of
$1,345,749,137. Generally, the proposed rate base was determined
in accordance with the Commission's decision in LG&E's last rate

case. The net investment rate base has been adjusted to reflect



the accepted pro forma adjustments to operation and maintenance
expenses in the calculation of the allowance for working capital.
As discussed further in the section of this Order relating to the
extraordinary property 1losses, the net investment rate base has
been reduced by §$19,571,002 to reflect adjustments to the accumu-
lated depreciation reserve and the deferred income tax accounts.
The rate base has been increased by $72,780 to recognize 1 year's
amortization of the unprotected excess deferred income taxes
resulting from the reduction of the corporate tax rate in the Tax
Reform Act of 1986 ("Tax Reform Act"). This is achieved by
decreasing the deferred tax reserve account to reflect the amor-
tization adjustment described in the section of this Order relat-
ing to Excess Deferred Taxes. All other elements of the net
original cost rate base have been accepted as proposed by LG&E.

In LG&E's last rate case, the Commission placed LG&E on
notice that the Federal Energy Regulatory Commission ("FERC")
rulemaking procedure concerning the calculation of working capital
would be considered in LGsE's future rate proceedings. FERC has
not moved forward on this matter and at this time has not required
a lead-lag study for the calculation of cash working capital. 1In
this case, LGSE has determined the allowance for working capital
in the same manner as in past rate cases with cash working capital
calculated using the 45 day or 1/8 formula.

Thomas J. Prisco, on behalf of the DOD, recommended the use
of the balance sheet approach to calculate working capital. His
methodology was based upon correspondence from the National Asso-

ciation of Regulatory Utility Commissioners Annual Regulatory



Studies Program and various accounting books. The Commission
agrees with the position of the DOD that consumers should not be
required to pay rates which include an allowance for excess
working capital. However, based on the evidence presented in this
proceeding, the Commission is not convinced that the method
offered by the DOD is an accurate representation of the balance
sheet approach and, therefore, of LG&E's working capital needs.
The Commission has, therefore, determined the allowance for
working capital in the same manner as proposed by LG&E using the
45 day or 1/8B formula for cash working capital.

The net original cost rate base devoted to electric and gas

operations is determined by the Commission to be as follows:

Gas Electric Total

Total Utility Plant $196,479,603 $1,702,353,408 $1,898,833,011
ADD:

Materials & Supplies 1,443,870 46,126,080 47,569,850

Gas Stored
Underground 22,166,664 -0~ 22,166,664

Prepayments 341,417 1,431,429 1,772,846
Cash Working Capital 4,082,780 31,914,475 36,007,255
Subtotal $ 28,044,731 3 79,471,984 s 107,516,715
DEDUCT:

Reserve for

Depreciation 72,817,435 416,540,289 489,357,824
Customer Advances 2,876,070 1,228,267 4,104,337
Accumulated Deferred

Taxes 16,988,797 167,531,323 184,520,120
Investment Tax

Credit (3%) 508,000 1,421,030 1,929,030
Subtotal $ 93,180,302 § 586,721,009 S 679,911,311
NET ORIGINAL COST

RATE BASE $131,334,032 $1,195,104,383 $1,326,438,415




Capital

LG&E's Controller, M. Lee Fowler, proposed adjustments to
LG&E's $1,362,B822,255 end-of-test-year capital of $12,250,000.
Long~term debt was adjusted to reflect "(1) the retirement of
$12,000,000 of 4 7/8 percent First Mortgage Bonds; Series due
September 1, 1987; (2) the scheduled redemption of $250,000 of
1975 Pollution Control Bonds due September 1, 1987; and (3) the
refinancing of $49,000,000 of the 9.40 percent Pollution Control
Bonds."l ‘The refinancing of these Pollution Control Bonds did not
affect the level of capital but rather the cost of this item, A
further adjustment was made to capital to reflect discounts on
preferred and common stock , 2

Dr. Carl G. K. Weaver, an economist and principal with M. S.
Gerber & Associates, Inc. and witness for the AG, proposed a capi-
tal balance of $1,246,106,059.3  The difference between Dr.
Weaver's proposed capital and Mr, Fowler's was in (1) Dr. Weaver's
use of an October 31, 1987 capital balance as reported in LG&E's
Financial and Operating Report; and (2) in the adjustments to
reflect discounts on preferred stock and common equity.4

Lane Kollen, a utility rate and planning consultant with the

firm Kennedy and Associates and witness for KIUC, proposed a

Fowler Prepared Testimony, page 14.
z Ibid., page 17.
Weaver Prepared Testimony, Exhibit CGW, Statement 24,

Ibid., pages 35-36.



capital balance of $l,289,422,255.5 Mr. Kollen used LG&E's pro-
posed adjusted capital balance, but made an additional adjustment
to common equity to remove "$61.15 million in excess capitaliza-

tion which is not wutilized to support investment in utility

property."6

Mr, Kollen provided three arguments for reducing common
equity by the $61.15 million. First, because preferred stock has
remained unchanged and the long-term debt increase of $51 million
in pollution control bonds was invested in utility plant, it is
the growth in common equity that has been used to finance short-
term investments in non-utility plant since test year end of
August 31, 1983.7 Second, "LG&E has only debt and preferred stock
directly attributable to wutility operations and none whatsoever
for non-utility operations.“8 Third, interest and other income
from short-term investments is not flowed through to the rate-
payers but is received below the line as a direct benefit to the
shareholders.>

The process proposed by Mr. Kollen of isolating one asset
which 1is not a part of rate base and reducing capital, without a
complete evaluation of other assets and liabilities with regard to

rate base and capital wvaluation is inappropriate. In order to

Kollen Prepared Testimony, Exhibit LK-2.
6 1bid., page 6.

7 Ibid., pages 8-9.

8 Ibid., page 9.

9 Ibid., page 10.




accept Mr. Kollen's adjustment, a complete reconciliation of the
assets and liabilities would be necessary to determine appropriate
additions and deletions of assets and liabilities to rate base and
capital. None of the parties to this proceeding have attempted to
make a complete reconciliation of rate base and capital. 1In the
absence of such thorough analysis, the Commission cannot isolate
and adjust selective items as proposed by Mr. Kollen. Moreover,
the dollar relationship of rate base and capital as provided in
this Order is approximately $4.5 million which is reasonable. The
isolated adjustment proposed by Mr. Kollen would result in rate
base exceeding capital by approximately $56 million. Therefore,
Mr. Kollen's adjustment to capital has not been included for rate-
making purposes herein.

The adjustments to the end-of-test-year capital proposed by
LG&E reflect actual changes in LG&E's end-of-test~year capital
which occurred on September 1, 1987 only 1 day after the end of
the test period and should be accepted. 1In addition, the Commis-
sion has adjusted LG&E's capital by $19,571,002 to reflect the
extraordinary property losses, which are explained in another sec-
tion of this Order. Concurrent with its adjustment to the rate
base to remove the extraordinary losses, a similar adjustment must
be made to capital. A company's net investment in utility opera-
tions and capital supporting utility operations should be equal,
and rate-making steps should be undertaken to attempt to reach
this equality. Since the losses do not relate specifically to any
specific component of capital, the most equitable approach is to

adjust capital on a pro rata basis. Therefore, the Commission is



of the opinion that an adjusted capital balance of $1,331,001,253
is reasonable.

In determining capital the test-year-end Job Development
Investment Tax Credit ("JDIC") has been allocated to each compo-
nent of capital on the basis of the ratio of each component to
total capital excluding JDIC, as proposed by LG&E. The Commission
is of the opinion that this treatment is entirely consistent with
the requirement of the Internal Revenue Service that JDIC receive

the same overall return allowed on common equity, debt, and pre-

ferred stock.

Reproduction Cost

LG&E presented the reproduction cost rate base in Fowler
Exhibit 9. Therein, LG&E estimated the value of plant in service,
plant held for future use, and construction work in progress
("CWIP") at the end of the test year. The resulting reproduction
cost rate base is $2,542,427,739 which includes electric facili-
ties of $2,174,716,164 and gas facilities $367,810,575.

TRIMBLE COUNTY GENERATING STATION ("TRIMBLE COUNTY") - CWIP

In LG&E's 1last rate case, as well as the Order issued on
October 14, 1985 in Case No. 9243, An Investigation and Review of
Louisville Gas and Electric Company's Capacity Expansion Study and
the Need for Trimble County Unit No. 1, the Commission put LG&E on
notice that the historical treatment of CWIP allowed in previous
cases should not be taken as an indication that the treatment
would continue indefinitely in future cases. In addition, due to
the wuncertainties surrounding the Trimble County project, the

Commission initiated monitoring procedures to keep abreast of the



Trimble County activity. This monitoring contributed to the
establishment of Case No. 9934, A Formal Review of the Current
Status of Trimble County Unit No. 1.

In the Order in Case No. 9934 entered on July 1, 1988, the
Commission found that 25 percent of Trimble County should be
disallowed. 1In this proceeding, the Commission has heard evidence
with regard to the rate-making treatment of Trimble County CWIP;
however, there has been no specific testimony offered regarding
the various options for rate-making treatment of a disallowance of
25 percent of the cost of Trimble County. Furthermore, in Case
No. 9934, since the Commission's decision is being issued concur-
rently with this Order, there has been no specific investigation
of the revenue requirement effects of a 25 percent disallowance of
Trimble County. Therefore, the Commission has determined that
another proceeding will be established to allow a full investiga~
tion of this issue. An Order establishing this case will be
rendered in the immediate future.

In order to protect the interests of the consumers and assure
that the disallowance will be recognized from the date of this
Order, the Commission is of the opinion that all revenues associ-
ated with additions to CWIP since LG&E's last rate case should be
collected subject to refund. The Trimble County CWIP included in
rate base in LG&E's last rate case was $268 million and Trimble
County CWIP has achieved a level of $382 million at the end of the
test period in this case. Applying the overall rate of return
allowed in this case to the increase in Trimble County CWIP of

$114 million results in an annual provision of $11.4 million to be
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collected subject to refund. The final amount of disallowances
will be determined in the forthcoming Trimble County CWIP case
soon to be established and the current ratepayers will realize the
benefits of the disallowance when an Order is issued in that case.

In this proceeding, as 1in LG&E's last two rate cases, the
Commission has addressed the issue of continuing the practice of
allowing CWIP in LG&E's rate Dbase. While both LG&E and the
intervenors have presented arguments supporting and opposing the
practice of allowing a return on CWIP, neither side has presented
any new arguments or evidence which has not already been consid-
ered by this Commission. Consequently, based on the evidence in
this case, the Commission is of the opinion that the present regu-
latory treatment of allowing a cash return on CWIP should continue
in light of the decision to complete Trimble County. However, the
final amounts utilized for rate-making and revenue requirement
determination will be decided in the future proceeding announced
in this section of the Order.

RETIREMENTS OF SULFUR DIOXIDE REMOQVAL
SYSTEMS ("SDRS") AND GAS PLANT

As part of this case, the Commission Staff reviewed LG&E's
accounting treatment for the retirement of SDRS and three under-
ground storage fields ("gas fields"). The Staff gave LG&E notice
through cross—-examination and data requests that the accounting
treatment utilized by LG&E ignored the impact these retirements

had on LG&E's rate base and the return on that rate base.10 LG&E

10 Response to the Commission Orders dated December 23, 1987,

Item No. 42(a~e); dated January 15, 1988, Item No. 69; and
Hearing Transcript, Vol. IV, pages 7, 13-189,
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initially advised the Staff in 1986 that it planned to account for
the abandoned gas fields as a normal retirement under the Uniform
System of Accounts ("USoA"). The accounting treatment was inves-—
tigated in this case because this was LG&E's first general rate
case since these retirements had taken place.

LG&E stated that this accounting treatment was its usual
procedure in accounting for abandonments and retirements.’! 1In
addition, LG&E determined that these entries resulted in a deple-
tion of the depreciation reserve which was now deficient. LG&E
proposed to revise upward the depreciation rates for underground
gas plant to eliminate the deficiency. The revision was made in
1986, with the depreciation rate for underground gas plant
increasing from 3.37 percent to 5.05 percent.12

The abandoned gas fields were comprised of several million
dollars of undepreciated plant per the company's boocks. While
most of the gas fields were being depreciated over approximately
30 years, significant portions of the gas fields had been in
service less than 15 years. As a result of the abandonment, LGSE
reported an income tax loss of $3,973,81513 in 1985, Preliminary
figures supplied by LG&E indicated that a book loss, at least as

great as the tax loss, existed.l?

11 Response to the Commission Order dated December 23, 1987, Item
No. 42(a), page 1 of 2.

12 1bid., dated January 15, 1988, Item No. 69(f)(3), page 3 of 3.

13 1985 FERC Form No. 1, Annual Report of LG&E, page 261.

14

Response to the Commission Order dated January 15, 1988, Item
No. 69(£)(1), page 2 of 37.
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During 1986, Commission Staff obtained information from LG&E
which reflected that early retirements of SDRS units were signifi-
cant and had been accounted for in the same manner as the aban-
doned gas fields.1® It was apparent that a depletion of the elec-
tric steam production plant depreciation reserve resulted. Since
the accounting treatment for these early retirements results in a
material 1impact on revenue requirements, the Commission is of the
opinion that this subject is appropriately an issue in this case.

The subject of these early retirements and abandonments has
been thoroughly explored through information requests and in
cross-examination of LG&E witness, Mr. Fowler. From the infor-
mation requests, it was determined that for the period 1984
through 1986, LG&E had incurred losses of $21,052,354 due to the
early retirements of SDRS units and losses of $6,862,820 due to
the abandonment of the gas fields in 1985.16 1f the electric and
gas losses are combined, the total losses on these early retire-
ments are $27,915,174. LG&E claimed tax losses on the SDRS units
retired between 1984 and 1986 of $3,029,756.17

LG&E objected to the questioning of Mr. Fowler on the grounds
that the accounting treatments utilized for the SDRS units and gas
fields were not relevant to its rate application. LG&E observed

that the events did not occur in the test year, and it believed

13 Ibid., Item No. 69({£)}(2 and 3), page 1 of 3.

16  1bid., Item No. 69(f)(1), page 2 of 37.

17 1pid., Item No. 69(a), page 1 of 4.
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that it was not a proper issue for consideration in this case.18
The Commission finds that even though the actual retirements and
abandonments did not occur in the test year, the subject is highly
relevant to this rate case. The impact of retirements losses
totaling $27,915,174 exists in the accumulated depreciation
reserve and thus is reflected in the net original cost rate base.
LG&E has already revised its depreciation rates for underground
gas storage plant to offset a portion of the loss and seeks to
reflect that change in this case. Moreover, the accounting treat-
ment employed by LG&E does not properly disclose the impact of the
early retirements and allows LG&E a full return on the net amount
of the losses while the losses are being recovered through depre-
ciation accruals.

LG&E's approach to the retirements transactions, on the sur-
face, is simple and straightforward. While book losses generated
by early retirements and abandonments can produce deficiencies in
the accumulated depreciation reserve, the increasing of deprecia-
tion rates on existing plant will make up the deficiency. Mr.
Fowler pointed out that, under LG&E's use of whole life, func-
tional group depreciation, utility plant will often be depreciated
beyond the estimated service 1life and thus can help reduce any
existing deficiency.l9
However, LG&E has failed to recognize that its approach

allows the company to reap a double benefit at the ratepayers’

18 Hearing Transcript, Vol. III, pages 177-178.

19 1pid., Vol. 1V, page 12.
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expense. While plant is in service, a company will usually
receive a return on the plant and recover the cost of the plant.
This 1is accomplished through the return on the rate base and
depreciation expense. LG&E seeks to retain this arrangement on
plant that has been retired or abandoned. This approach not only
allows for recovery of the 1inherent deficiency in accumulated
depreciation through depreciation expense, but also allows a
return on the loss by overstating the rate base. LG&E has main-
tained that its current treatment benefits its ratepayers by the
reserve deficiencies being made up over several years, rather than
recovered over a 3- to S-year period. LG&E contends that 3 to 5
years is a normal amortization period for extraordinary losses,
but Mr. Fowler could not cite a publication or pronouncement that
supported this claim, 20

The Commission recognizes that one of the problems which
causes this situation 1is that general plant accounting instruc-
tions contained in the UScA does not specifically provide for the
possibility of a loss occurring at the time of any retirement.
There are three types of property losses provided for in the UScA:
losses arising from the disposition of future-use utility plant;
losses on the sale, conveyance, exchange or transfer of utility or
other property to another; and extraordinary property losses.
This 1last type of loss requires the creation of a deferred debit

in Account No. 182, Extraordinary Property Losses.21 The

20 1pid., vol. III, pages 188-189; Vol. IV, pages 22-23, 51-52.

21 USoA, Electric and Gas Plant Instructions, Item No. 10, parts
E and P.
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amortization of the account over a set period of years is
anticipated in USoA instructions.

In the absence of specific accounting treatment in the USoA,
the Commission may utilize other authoritative accounting sources.
The Commission generally attempts to minimize discrepancies
between generally accepted accounting principles ("GAAP") and its
prescribed accounting treatment. Under GAAP applied to non-
utility business enterprises, the possibility of a loss occurring
at the time of retirement of an asset is specifically recognized.
Under those standards, when a major asset is retired from use, the
cost and related accumulated depreciation are removed from the
accounts, which is similar to the approach outlined in the USoA.
However, under GAAP, the charge to accumulated depreciation is
limited to the dép:eciation provided on the asset and since the
depreciation expense charged over the estimated useful life of the
asset is only an allocation of the cost based on an estimate, a
gain or loss will normally be realized on disposal of the asset.

It is conceivable that in GAAP accounting for non-utility
enterprises, the practice of group depreciation would exist in
which case the entity would account for an asset retired from
service in the same manner as prescribed in utility accounting.
Thus, it is apparent that another discrepancy in dealing with this
issue lies in the eligibility of an asset for group life depre-
ciation. The Commission is of the opinion that the assets here,
the gas fields and the SDRS units, are of sufficient value and

identifiable encugh to warrant individual asset accounting
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treatment for depreciation and retirement accounting. Thus, the
arguments with regard to group depreciation are not valid.

Of the three types of treatment of losses available to LG&E
under the USoA, the only applicable treatment is the extraordinary
property loss, To be considered extraordinary, the transaction
must be of significant effect, not typical or a customary business
activity, and would not be expected to recur frequently or be
considered as a recurring factor in the evaluation of the ordinary
operating process of the business. 22 These restrictions are
similar to those prescribed under GAAP. 1In Accounting Practices
Board ("APB") Opinion 30, an extraordinary item is defined as a
transaction which is of an unusual nature and has an infrequency

of occurrence given the environment in which the business

operates.23 Under the current USoA, the use of extraordinary

treatment must be approved by the Commission, upon the request of
the company.

Based on the information contained in the record, the Commis-
sion finds that the early retirements and abandonments constituted
extraordinary property losses, and that LG&E should have requested
such treatment, The size of the book losses for the SDRS units
and gas fields would be considered significant. LG&E has been an
industry leader in SDRS technology, a technology which was new and
for which service life history was nonexistent. Mr. Fowler stated

at the hearing that the company's experience with SDRS units was

22 Ibid., Item No. 7.
23

APB Opinion 30, paragraph 20.
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unusual.?% The gas fields were abandoned based on the recommenda-
tions of a consultant hired by LGsE.2% While the USoA requires
the company to seek Commission approval for the use of
extraordinary treatment, the 1lack of such action on the part of
LG&E causes the initiative to shift to the Commission.

It appears that LGsE has failed to recognize the impact its
approach has on accounting and rate-making treatments. The use of
revised depreciation rates on existing total utility plant is an
example of the accounting impact. It is understandable that
depreciation rates need to be revised from time to time due to
changes in the actual service life history and technological
advances. However, increasing the depreciation rates on existing
plant to recover deficiencies created by early retirement or aban-
donment of major items of plant is not Jjustifiable in this
instance. If depreciation rates should be increased to make up
deficiencies resulting from extraordinary property losses, once
the deficiencies are made up the rates should be revised downward.
With regard to the rate-making impact, the accumulated deprecia-
tion reserve is understated until the reserve is restored by the
increased depreciation resulting from the depreciation rate
revision. The understated accumulated depreciation reserve in
turn causes the net original cost rate base to be overstated.

Thus, if the revenue requirement is based on the return granted on

24 Hearing Transcript, Vol. III, pages 179~180, 150-191.

25 Response to KIUC's Second Data Request filed February 1, 1988,
Item No. 16.
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rate base, the revenue required is inflated due to the overstated
rate base.

In addition to the impact of the deficiencies in the accumu-
lated depreciation reserve, there is also the issue of the rate-
making treatment of deferred income taxes generated by the retired
assets. LG&E was asked to provide the deferred income tax
balances related to the SDRS units and the gas fields. For the
gas fields, LG&E was able to respond that at the date of abandon-
ment deferred income taxes totaled $3,059,100, and that $162,000
had been flowed back by the test year-end, for a balance of
$2,897,100,26 For the SDRS units, LG&E continually stated that
this deferred income tax figure could not be readily determined
due to the manner in which its deferred tax accounts were main-
tained. LG&E has identified the total SDRS deferred income tax
balance as $4,910,100 at the date of retirement,27 $5,146,000 at
test year~end,28 and $5,268,800 at calendar year-end 1987.29 In
addition, LG&E stated these figures included the impact of any
flowbacks of these taxes. In calculating the balances, LG&E
frequently speaks of "presumed retirement dates," and that in some

cases, tax depreciation continues after retirement.39 These

26 Supplemental Hearing Data Request, filed May 17, 1988, page 4.

27 Response to the Commission Order dated January 15, 1988, Item

No. 69(d)(1).

28 Supplemental Hearing Data Request, filed May 17, 1988, page 2.
29 1bid., filed May 10, 1988, page 1.
30

Ibid., filed May 10 and 17, 13988, page 1.
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retirements have occurred, there 1is no presumption involved.
Also, LG&E has not cited references to the Internal Revenue Code
to support its claim that tax depreciation can be taken after the
retirement of the depreciated asset. Based on the information
supplied by LG&E, the Commission believes the most accurate
deferred income tax balance for the SDRS units is $4,910,100, the
reported balance at the time of the retirement.

In its brief, LG&E proposed that if the Commission required
it to recognize the losses as extraordinary and establish regula-
tory assets, that the regulatory assets should be amortized over a
period of 5 years.31 However, Mr. Fowler stated that, utilizing a
S-year amortization period, the revenue requirements generated
under the extraordinary loss proposal would be higher than those
generated using LG&E's original accounting and rate-making treat-
ment of the retirements.>?

The Commission believes that the approach proposed by LG&E in
this situation is not proper. The Commission believes that in the
situation of the early retirement of the SDRS units and the aban-
donment of the gas fields, LG&E should have sought extraordinary
property loss treatment for these transactions. LG&E's assumption
that early retirements are offset by late retirements may be true
for certain assets which qualify for group depreciation, but not
in the current situation which demonstrates the basic problems of

the assumption with regard to the plant retirements in guestion.

31 1GsE Brief, filed May 9, 1988, page 44.

32 Hearing Transcript, Vol. IV, pages 14-15.
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The dollar magnitude of these retirement losses should not be made
up by LG&E by "over depreciating” current assets, since this would
result in excessive recovery under ordinary rate-making practices
and is not an appropriate criterion on which to base a change in
depreciation rates.

Therefore, the Commission hereby requires the extraordinary
property 1loss treatment for the losses experienced with the early
retirement of the B8SDRS wunits and the abandonment of the gas
fields. As such, the accumulated depreciation reserves for both
the electric and gas plants should be credited $21,052,354 and
$6,862,820, respectively. The debit should be to Account No. 182,
Extraordinary Property Losses, with electric and gas subaccounts
maintained. The deferred income tax accounts should be debited
$4,910,100 for electric and $2,897,100 for gas. The corresponding
credits will be to the appropriate subaccount of Account No. 182,
The ratepayers of LG&E have provided the dollars represented in
the deferred income tax balances. The netting of the total loss
to be amortized recognizes this fact.

In determining a proper amortization period, the Commission
has congsidered the undepreciated balance of the assets retired,
the impact on operating expenses, and the ultimate effect on the
ratepayers and stockholders. The Commission is of the opinion
that an amortization period of 19 years is reasonable for the
electric extraordinary property loss and that 18 years is reason-
able for the gas extraordinary property loss. This represents an
approximation of the number of years of the remaining service

lives on the assets retired which LG&E had utilized for book
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depreciation purposes. Had LG&E's approach proposed in its Brief
been wutilized, with no change in the depreciation rates, it would
have recovered the losses approximately over the same period of
time. Ap annual amortization expense of $849,592 for the electric
and $220,318 for the gas has been included for revenue reguirement
determination herein.

The company's proposal to increase the gas depreciation by
$211,035 is unnecessary and the gas depreciation expense has been
adjusted to reflect the depreciation expense based on the 3.37
percent depreciation rate in effect before the gas field abandon-
ment. The income tax impacts of these adjustments have been
included 1in the calculation of book income tax expense. The net-
original c¢ost rate base has been adjusted by $19,571,002 to
reflect the accounting entries to the accumulated depreciation
reserve and the deferred income tax accounts. The electric rate
base has been reduced by a net amount of $16,142,254 reflecting
the $21,052,354 increase to electric accumulated depreciation and
reduced by the $4,910,100 reduction to electric deferred income
taxes. The gas rate base has been reduced by a net amount of
$3,428,748 reflecting the $6,B62,820 increase to gas accumulated
depreciation and reduced by the $2,897,100 reduction to gas
deferred income taxes and the $536,972 reduction to gas deprecia-~-
tion expense due to the depreciation rate adjustment.

MANAGEMENT AUDIT OF LG&E

In August 1986, the Commission's Management Audit of LG&E
{("Management Audit") was completed. The audit was performed by

Richard Metzler and Associates, Inc. and Scott Consulting Group
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("RM&A/Scott") under a statute enacted by the Kentucky General
Assembly. According to the Executive Summary, the potential cost
avoidance or reduction identified during the audit is probably in
excess of $6 million to §7 million in annual recurring and $9
million to $10 million in cone-time cost savings.33 RMsA/Scott
developed implementation action plans ("Action Plans") for each of
the 146 recommendations and LG&E was directed to provide semi~
annual reports to the Commission on the implementation of the
recommendations.

This 1is LG&E's first request for a general increase in rates
since the completion of the Management Audit. 1In prepared testi-
mony, Robert L. Royer, President and Chief Executive Officer of
LG&E, and Fred Wright, Senior Vice-President of Operations, noted
that LG&E had incurred substantial expenditures to implement the
Management Audit recommendations. The Commission demonstrated
concern regarding the costs and benefits resulting £rom the
Management BAudit through the numerous information reguests sub-
mitted to LG&E. LG&E was requested to provide a witness at the
hearing for cross-examination regarding the Management Audit.

This section will focus on four general areas of the audit
identified by the following subsections.

1. Closed Recommendations.

2. Management Information Systems.

3. Work Force - Compensation Recommendations,

4, Open Recommendations.

33 Management Audit of LG&E, Executive Summary, II-13.
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Closed Recommendations

In response to the Commission Order dated January 15, 1988,
F. L. Wilkerson, Vice-President of Corporate Planning and Account-
ing for LG&E, provided information regarding the cost and savings
of 4% audit recommendations which have been Iimplemented and
closed.34 The response indicated that the test year included
$510,300 to $535,300 in costs associated with these recommenda-—
tions and that the estimated recurring costs were in the order of
$719,500 to $749,500. The estimated savings associated with these
recommendations actually gquantified in that response was related
to only 2 of the 45 closed recommendations and totaled $167,000.
During cross—examination, Mr. Wilkerson indicated that it is
difficult to gquantify the savings for this group of recommenda-
tions and that the savings, for the most part, were not measur-
able.3® As a result, LG&E was requested to file additional
information which would provide a description of the nature of the
costs included in the test year, identify the type of savings or
benefit and the functional area in which the savings will occur,
and indicate whether the benefits will be one-time or recurring in
nature.

The Commission has reviewed the information filed relevant to
these closed recommendations and finds that the actions taken by
LG&E in association with the implementation of these recommenda-

tions are in the interests of LG&E's consumers, TPhe Commission is

34 Response to the Commission Order dated January 15, 1988, Item
No. 5,

35 Hearing Transcript, Vol. VIII, pages 194-195.
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however, concerned with LG&E's Ffailure to quantify the savings
and/or benefits associated with implementation of audit recommen-
dations and particularly with the level of estimated recurring
costs. In future rate proceedings, LG&E should be better prepared
to support the recurring costs associated with closed recommenda-
tions in order for the Commission to be able to better determine

their reasonableness in 1light of the associated savings and/or

benefits.

Management Information Systems

In responge to Item Nos. 1(a) and (b) of the Commission Order
dated December 23, 1987, LG&E provided a discussion of its efforts
to develop or enhance its major management information systems.
The actual development of most of these systems was begun prior to
the Management Audit .36 However, the Management Audit includes
numerous recommendations relating to these systems.

The test year includes operating expenses of approximately
$2,476,000 associated with development of these systems., LG&E has
estimated that they will incur additional costs of $2,421,000 over
the 12-month period ending August 31, 1988.37 Additionally, LG&E
has indicated that the estimated expenditures at the completion of
the development of these systems will be $11,711,000 operating and

maintenance costs and $2,327,000 capital costs.38

36 Ibid., page 208.

37 Response to the Commission Order dated December 23, 1987, Item
No. 1(a).

38

Response to Hearing Information Request, Item No. 3, Response
7.
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The Executive Summary of the Management Audit addresses, in
general terms, the status of LG&E's business systems and indicates
that 3 to 5 years will be required to bring LG&E's computer-based
systems up to par with the industry.39 In response to a request
for information made during the hearing, LG&E filed documentation
indicating that the systems would be completed beginning in 1988
and continuing through 1991.40  rhat response also indicated that
the development of some of these systems began as early as 1883.
Additional information in the record indicates these systems are
still under development and that benefits that may result have not
yet been realized. Further, LG&E has indicated that any savings
or benefits are not likely to exceed the costs during the immedi-
ate future.%!

LG&E was gquestioned regarding any cost-benefit analysis
performed in connection with these systems and the appropriateness
of expensing rather than capitalizing the cost of developing these
systems. Cost-benefit analyses of the management information
systems, though reguested, have not been filed in this proceeding
and it is not <clear 1if LG&E has prepared updated cost-benefit
analyses as projects progress.42 Mr. Wilkerson indicated that

LG&E felt that it was appropriate to expense the development costs

39 Management Audit of LG&E, Executive Summary, II-7 to II-8B.

40 Response to Hearing Information Request, Ttem No. 3, Response
7.

41 Response to the Commission Order dated December 23, 1987, Item
No. 1{b).

42

Hearing Transcript, Vol. VIII, page 218.
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of these systems because LGsE is paying for those costs in today's
dollars, because the systems cost money up front, and because
unless the company is willing to spend the money no savings will
result. Mr. Wilkerson cited a paragraph relating to cost reduc-

tion penalties from the Executive Summary as support for LG&E's
43

pesition, This paragraph however does not address the
accounting or rate-making treatment associated with the costs, and
includes no prohibition in regard to capitalization of development
costs.

The Commission 1is of the opinion that for the purpose of
determining revenue requirements in this proceeding, the test-year
operating expenses should be decreased by the $2,475,092 associ-
ated with the development costs of the management information
systems. The management information systems are being developed
to provide benefits to LG&E and its customers over an extended
period time. LG&E should begin subsequent to the date of this
Order to capitalize and amortize, over a reasonable time period,
development costs associated with the management information
systems. The costs incurred during and prior to the test year
have been expensed during those accounting periods. Therefore, no
adjustment to rate base is necessary. The rate-making treatment
of costs, capitalized subsequent to the date of this Order, will

be considered in future rate proceedings.

Work Force - Compensation Recommendations

The Management Audit contained numerous recommendations

relating to the organization structure, work force, and

-7~



compensation and benefits programs of LG&E. The Executive Summary
noted that LG&E could produce annual payroll savings of at least
$2.5 million by implementing work force recommendations exclusive
of Trimble County considerations.?4? The Management Audit
indicated that these savings can be accomplished by:
. « .« increasing organizational productivity through the
establishment of work management systems, reducing

layers of management, increasing spans of manaﬁgrial
control and revising the personnel skill mix .

In addition, specific recommendations instructed LG&E to review
the compensation and benefit programs and to annually review
health insurance and other benefits programs.

These recommendations are of particular concern to the
Commission for several reasons. First, the proposed $5,390,668
increase to test-year operating expenses for labor and labor-
related costs was the largest single adjustment proposed by LG&E
excluding the adjustments for electric weather normalization and
fuel expenses. Second, LG&E was notified in its last rate pro-
ceeding, wherein it proposed an increase of $558,000 for Blue
Cross-Blue Shield insurance, of the Commission's intended review
in the next rate proceeding. 1In this case, $1,224,561 or approxi-
mately 23 percent of the proposed labor and labor-related increase

is for health insurance. Third, the level of LG&E's employees has

43 1pid., pages 239-240.

44 Management Audit of LG&E, Executive Summary, II-13.

45 1pid.
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been steadily increasing, from 3,646 in 198545 to 3,920 on
September 6, 1987 and to 3,988 on November 15, 1987.47
Moreover, when all of these work-force related recommenda-
tions are considered as a whole, they indicate the need for a
thorough, comprehensive evaluation of LG&E's organizational struc-
ture, and compensation and benefit packages. According to LGSE,
the review of the organizational structure, including work force
considerations, has begun and LGSE should be able to meet the 3-
to 5-year time frame for completion cited in the audit. The
Commission is concerned with LG&E's progress in implementing the
work—-force reduction recommendation of the Management Audit. In
August 1986, the Management Audit Report recommended that a reduc-
tion in LG&E's work force of 50 to 200 personnel over a 3~ to 5~
year period exclusive of the Trimble County construction should be
accomplished. In response to the recommendation on October 31,
1987 LG&E promulgated its Human Resources Control Program essen-
tially freezing the level of employment on that date and stating a
company goal of reducing employment overall. Though LG&E is
apparently implementing the planning mechanism called for in the
Management Audit, the Commission is concerned with the continued
expansion of its work force and the speed at which LG&E is imple-
menting its employment control program. During the period from

December 1986 to November 1987, LG&E expanded its work force

46 Management Audit of LG&E, Chapter XI, Buman Resources Manage-
ment, Exhibit XI~10, Staffing Trends by Employee Group (1975-
1985),

47

Response to the Commission Order dated January 15, 1988, Item
NOI l4l
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exclusive of Trimble County from 3,162 to 3,210. The trend in
employment 1is contrary to the intent of the auditors' recommenda-
tion and at the very least reguires a more detailed explanation
than has been provided by LG&E as to the reasons for the work
force expansion. The Commission will continue to monitor the non-
Trimble County level of employment in the future and will require
LG&E to provide a complete explanation for any change in the work
force on a semiannual basis, This initial report should be
provided to the Management Audit Section starting October 31,
1988.

During the test year, LG&E developed a benefit improvement
package for nonunion employees, granted the officer group salary
increases greater than would normally have been considered and
improved the supplemental benefits authorized for officers.

The improvements for the officer group were intended to
address salary compression, and compensation and benefit levels
lower than industry averages. LG&E has indicated that the incre-
mental cost of the improvements for this group is between $40,900
and §$50,200 for the test year. The benefit improvement package
instituted by LG&E included changes in health insurance and group
life insurance, and added a thrift-savings plan. This package is
of particular concern to the Commission because of the impact on
test year costs and the overall level of fringe benefits,

LG&E was notified in Case No., 8924, General Adjustment in
Electric and Gas Rates of Louigville Gas and Electric Company,
final Order dated May 16, 1984, of the Commission's intention to

review health insurance costs in the next rate proceeding. In
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addition, the Management Audit contains recommendations directing
LG&E to evaluate the compensation and benefit programs and to
review health insurance and other benefits programs to ensure cost
effectiveness. Mr. Wilkerson, during cross—examination, indicated
that the benefit improvement package was not instituted in
response to the Management Audit, but for other reasons, among

them, maintaining the nonunion benefits comparable to the union

employees.48

William H. Hancock, Jr., Senior Vice~President of Administra-
tion and Secretary of LGSE, presented testimony regarding health
insurance and other £fringe benefits. He discussed the health
insurance cost containment measures taken by LG&E and the newly
instituted flexible medical benefit plan. Hancock Exhibit 1 indi-
cates that the rate of increase after cost containment for Blue
Cross—Blue Shield insurance was 1.4 percent compared to a rate of
12.8 percent prior to cost containment .43 Hancock Exhibit 2
reflects an increase in average cost per participant of 29 percent
from August 1983 to August 1987 as compared to an industry trend
factor of 63 percent over 4 years.50 These exhibits provide the
basis of support regarding LG&E's attempts to control health
insurance costs. However, for the 2 years immediately following

the institution of the cost containment measures the rate of

48 Hearing Transcript, Vol. VIII, pages 223-224.

49 Hancock Prepared Testimony, Exhibit 1.

50  1pid., Exhibit 2.
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increase 1is above 10 percent per year.Sl In addition, the basis
of the 63 percent industry trend factor was a letter from an
actuarial consultant3? which neither defines the precise
calculation of the factors nor the region considered. The only
evidence by which the success of LGsE's cost control efforts can
be compared to other utilities or companies in the area that LG&E
serves or the state is this ambiguous letter from the actuarial
consultant.

Mr. Hancock's testimony indicates that the annual reduction
in medical benefits resulting from the flexible benefits program
is approximately $‘500,000.53 However, the savings are offset by a
3-year cash incentive payment to employees switching to the plan.
The test-year operating expenses include $196,408 associated with
the payment of the cash incentive for the first year. However,
this 1is only the amount not paid in cash but contributed to the
new thrift savings plan. The employees electing to receive actual
cash payments received those payments in December 1987 after the
end of the test period.

In the Management Audit Action Plan Progress Reports
{"Progress Reports") submitted to the Commission in November 1986,
LG&E indicated that the company was working with a consultant to

evaluate alternate benefit packages and would submit a proposal to

51 Response to the Commission Order dated December 23, 1987, Item
No. 5(d).

52 Response to KIUC First Information Request dated January 14,
1988, Item No. 8, page 2.

53

Hancock Prepared Testimony, page 4.
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senior management for consideration.?% The record in this case
contains no evidence that LG&E made any evaluations with regard to
any fringe benefits other than health insurance. However, on
April 1, 1987, LG&E instituted the new benefit improvement package
which will increase LG&E's expenses.

The Commission stated 1ts concern in LG&E's last rate case
regarding the level of Blue Cross~Blue Shield insurance. Further-
more, the management auditors recommended that LG&E review, not
only health insurance, but the total benefits package. The Com-~
mission's and the auditors' concern in this area would require
that LG&E provide more adequate support than that which has been
included in this proceeding to justify the cost increases to be
borne by the ratepayers. Therefore, the Commission is of the
opinion that the cost of the change in group life insurance, the
cost of the thrift savings plan, and the cost of the cash incen-
tive payments should not be borne by LG&E's ratepayers. The
effect of these changes on LG&E's test year costs is specified in
the later section of this Order dealing with the proposed labor
and labor-related adjustments,

Open Management Audit Recommendations

bDuring cross—examination, Mr. Wilkerson was asked to provide
budget projections which reflect the future costs for the projects
that were being implemented pursuant to the Management Audit. Mr,
Wilkerson responded that the 90 or so open recommendations had not

been identified in the budget process and were not readily

>4 Management Audit Action Plans, November 1986, XI-8, page 2.
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identifiable.5® LG&E is hereby placed on notice that in future
rate proceedings, the company should be prepared to identify and
provide the costs associated with Management Audit recommenda-
tions. Due to LGSE's current inability to track these costs and
its failure to adegquately support, with proper documentation, the
¢laim that post-test year costs will be incurred at the same level
as the test year, the Commission finds that the costs associated
with the open recommendations should not be included in the deter-
mination of revenue reguirements.

The test year costs associated with these recommendations
were provided in response to Item No. 1 of the Commission's Order
dated January 15, 1988. The calculation of the amount disallowed,

which is approximately $258,000, is included in a later section of

this Order.

Summar

The Commission compliments LG&E on the progress it has made
in the implementation of its Action Plans. The Commission
continues to have confidence in the benefits that both LG&E and
its consumers can derive from proper implementation of its Action
Plans. However, the Management Audit, Action Plans, and Progress
Reports do not absolve management from its responsibility to
continuously monitor and document both the costs and benefits from
implementing the recommendations of the management auditors. 1In

future rate proceedings, LGSE should be better prepared to

55 Hearing Transcript, Vol. IX, pages 76~77.
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identify implementation costs, ongoing costs, as well as benefits
resulting from implementation of its Action Plan.

REVENUES AND EXPENSES

For the test period, LG&E had actual net operating income of
$118,858,318. LG&E originally proposed several pro forma adjust-
ments to revenues and expenses to reflect more current and antici-
pated operating conditions which resulted in an adjusted net
operating income of $lll,795,250.55 Subsequent to its original
filing, LG&E proposed several correcting adjustments, which are
addressed herein. The Commission 1is of the opinion that the
proposed adjustments are generally proper and acceptable for rate-
making purposes with the following modifications.

Temperature Normalization - Electric

LG&E proposed an adjustment to electric revenues and expenses
for deviations from normal temperatures. The proposed adjustment
would reduce operating income by $7,673,763 based on the assump-
tion that the test year included an excess of 402 cooling degree
days {("CDD") and a deficiency of 362 heating degree days ("HDD").

An electric temperature normalization adjustment has been
proposed 1in each of LG&E's past three rate applications. 1In Case
No. 8284, General Adjustment in Electric and Gas Rates of Louis-
ville Gas and Electric Company, final Order dated January 4, 1982,
and Case No. 8616, General Adjustment in Electric and Gas Rates of
Louisville Gas and Electric Company, final Order dated March 2,

1983, the adjustment was proposed by LG&E; however, in Case No.

56 powler Prepared Testimony, Exhibit 4.
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8924, the adjustment was proposed by an intervenor, The Commis-
sion denied the proposed adjustments in each case. In his oral
testimony, Patrick Ryan, a Load and Economic Research Analyst with
LG&E, summarized the concerns expressed by the Commission in those
past cases and stated that the methodclogy presented in this case
addressed those concerns and was the most appropriate way to make
this type of adjustment.57

This adjustment accounts for 15.4 percentSB of LG&E's overall
requested revenue increase. Additionally, Mr. Ryan has stated
that if LG&E's rates are based on excess KWH sales, LG&E's only
opportunity to recover its revenue requirement is if the test-year
weather pattern occurs in each succeeding year.59 However, this
statement covers only one part of the Commission's concern with
the proposed adjustment and the converse of this statement must
also be considered. That 1is, if revenues are based on below
normal sales, then consumers will be paying rates that may
generate revenue in excess of authorized revenue requirements,
Thus, prior to acceptance, it is imperative that the Commission
determine if LG&E has accurately reflected the relationship of KWH
sales and temperature.

LG&E's methodology begins with the definition of normal wea-
ther and the determination of the difference between normal {(or

expected) weather and actual test year weather. For purposes of

57 Hearing Transcript, Vol. V, pages 9-11l.

58 Ryan Prepared Testimony, page 4.

59  1bid.
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calculating the weather adjustment, actual and normal degree day
data, the measures of weather used in this analysis were converted
from a calendar month basis to that of billing cycles. Because
LG&E bills its customers in cycles, it was necessary to calculate
both billing cycle days and billing-cycle degree days to match
weather data with sales data.

In determining normal billing-cycle degree days, LG&E used
the National Oceanic and Atmospheric Administration's ("NOAA")
1951-1980, 30-year average degree day data. By using this aver-
age, LG&E has failed to include the degree day data from the most
recent 7 years. The Commission is aware from a review of NOAA
literature that the NOAA will prepare special HDD or CDD tabu~-
lations or other summaries which would include more recent data.®0
However, at the hearing, LG&E indicated that no attempt has been
made recently to contact the NOAR to try to get more current
degree day normals.®l The Commission's language in its Order in
Case No. 8616 clearly states that current data should be used to

define normal degree days:

A current {emphasis added] 30-year period provides accu-
rate up-to~date information and at the same time is long
enough to mitigate any abnormalities in ggather condi~
tions, whether they be vyearly or cyclical.

60 Environmental Information Summaries, C-14, HDD and CDD Day
Data, NOAA, Department of Commerce, USA.

61 Hearing Transcript, Vol. VI, pages 192-193.

62

Case No. 8616, final Order dated March 2, 1983, page 13.
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LG&E's use of NOAA's published 1851-80 degree day datab3 as a
"current" 30-year average ignores the impact that any recent tem~
peratures may have had in defining normal degree days. The
Commission is concerned that it may bias that information which is
being considered as the standard for temperature normality.

In Exhibit 2 of his direct testimony, Mr. Ryan constructed 95
percent confidence intervals around the NOAA 1951-1980 30-year
means. He asserts that since the annual total degree days and
most of the monthly degree days fall ocutside of the confidence
interval, the entire test vyear must be normalized for abnormal
weather., In LG&E's effort to demonstrate that test year weather

was abnormal, Mr. Ryan stated:

Q. Since temperature 1is a random variable, can't you
employ a statistical procedure to determine whether
or not actual temperatures were statistically dif-
ferent from the historical average?

A, Yes. This basically would inveolve the construction
of a confidence interval around the mean of the
weather wvariable. If the number of degree days
actually incurred during the test period falls out-

side the confidence interval limits, they can be

considergg statistically different from the
average.

Though LG&E has used a confidence interval as a standard for
testing normality, LG&E did not use the confidence interval for
temperature adjustment purposes. Mr. Ryan adjusted each month's
actual billing cycle temperature-sensitive load to a mean-

determined temperature-sensitive load instead of to a

63 Climatography of the United States No. Bl (By State), Monthly

Normals of Temperature, Precipitation, and Heating and Cooling
Degree Days 1951-80, Kentucky.

64 Ryan Prepared Testimony, page 6.
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temperature~sensitive load determined by the boundaries of a range
of acceptable values constructed around the mean.

The Commission is of the opinion that there is adequate evi-
dence to suggest that a range of temperatures and not a specific
mean temperature is a more appropriate measure of normal tempera-
tures. As long as the temperature falls within these bounds then
it is inappropriate to adjust sales for temperature. However, if
the temperature falls outside those bounds then it is appropriate
to adjust sales to the nearest bound.

After determining normal weather and the departure of test
year weather from normal, the methodology proposed by LG&E to
determine weather-normalized sales involves estimating two compo-
nents of total energy usage: baselcad and temperature-sensitive
load. LGsE's actual calculation of the weather normalization
adjustment begins by determining the number of customers in each
class for each month of the test year, as well as billing cycle
days and billing-cycle degree days for each month of the test
year. Billing cycle days were defined by Mr. Ryan to be the aver-
age number of days in all of LG&E's 21 billing districts for each
month during the test year. Billing-cycle degree days were then
defined to be the average number of degree days in each billing
period for each month,

The Commigsion is concerned with the calculations of both
billing ¢ycle days and billing~cycle degree days. Mr. Ryan indi-

cated on cross-examination that other LG&E personnel were
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specifically responsible for the calculations®® and that these
calculations assume an average and are not tied to the beginning
and ending dates of district billing cycles.66 This method of
determining billing-cycle degree day fails to properly match
customer 1load and their corresponding bills, because each billing
cycle has discrete beginning and ending dates with specific degree
days and customers associated with that period. Additionally,
since no attempt was made to weight the billing-cycle degree days
by the percentage of total customers included within each billing
district, the results wusing billing-cycle degree days are not
representative of the temperature's affect on electricity usage
across billing districts unless each cycle includes approximately
the same number of customers per class, an assumption which cannot
be confirmed by LGs&E.57 Due to these problems and the lack of
supporting evidence, the Commission finds that the method used to
convert calendar month days and degree days into billing cycle
days and degree days is inaccurate.

The accuracy of the billing cycle calculations is critical
because these results are used in the calculation of the final
temperature adjustment. Inaccuracies contained in LG&E's billing
cycle calculations, therefore, render LG&E's entire electric

temperature normalization adjustment unreliable and unacceptable.

65 Hearing Transcript, Volume V, page 14,
66 Ibid., page 145.
67

Hearing Transcript, Veolume V, pages 146-147.
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As previously stated, LGsE separated total mWh sales into
only two components: baseload and temperature-sensitive load.
Residential baseload has been derived from the company's locad
research data. LG&E determined the daily residential baseload per
customer based on the average of the 5 lowest days of daily energy
. usage from a selected sample of load research customers. For the
test vyear this was determined to be 16.6 KWH per residential
customer per day. To determine monthly total residential base-~
load, the 16.6 was then multiplied by the number of customers in
each test year month. This product was then multiplied by
monthly-billing cycle days. For the commercial sector, a
weighted-average baseload was determined, which includes weekend
and weekday usages.

The actual temperature-sensitive Jload was calculated by
simply subtracting the actual estimated baseload per customer from
the actual total load per customer. The number of actual billing-
cycle degree days was then divided into the actual temperature-
sensitive load to obtain the actual energy use per customer, per
degree day. Normal temperature-sensitive load was then determined
by multiplying the actual energy use per customer, per degree day
times the number of customers times the normal number of billing-
cycle degree days in that month. This normal temperature-
sensitive 1load was then subtracted from actual temperature-
sensitive locad to determine the mWh sales adjustment.

Further, LG&E, in adopting its adjustment methodology, has
failed to follow previous Commission orders to consider other

variables 1in addition to temperature when normalizing sales. The
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methodology chosen by LG&E neglects to consider other factors
{i.e., persconal income, employment, humidity, wind, etc.) that may
affect test-year electricity usage. LG&E has recognized that
other factors may affect electricity sales but has not incorpo-
rated any of these factors in this adjustment.68 By ignoring
these variables LG&E's methodology does not accurately determine
the actual relationship of electricity sales to degree days.

In his testimony, Mr. Ryan acknowledges the strong relation-
ship between electricity usagerand degree days,69 as determined by
a simple econometric model. Further, Mr. Ryan states that LG&E
“ig fully aware that wvariables other than weather affect
electricity usage.“7D

The econometric modeling of temperature normalization is
widely used by both the electric utility industry and requlatory
agencies. During cross—examination, Dr. Carl Weaver, witness for
the AG, recommended that to determine temperature-sensitive load,
", . ., you should use a regression analysis but include more than
one independent variable . . L1l Mr. Ryan admitted on cross-
examination that to wverify that relationships between loads and

degree days existed on a class basis, regression analysis would be

required.72 However for the purpose of verifying these
68 Ibid., Volume V, page 92.

69 Ryan Prepared Testimony, Exhibit 5.

70 1pid., page 15.

71

Hearing Transcript, Vol. X, page 34.
72 1bid., Vol. V, page 140.
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relationships, Mr. Ryan has ignored those statistical techniques
and instead relied upon “eyeballing" the temperature-sensitive
load figures.73 The primary use of an econometric or regression
model in weather normalization is to adjust test year sales, which
iz the intended purpose of a weather normalization adiustment.
During cross-examination, Mr. Ryan stated that there was no
guestion in his mind regarding the accuracy of the relationship
between degree days and KWH sales because he has been working with
weather data and has made the type of computer runs that support
the relationship. However, he further stated that the Commission
has not seen those computer runs and that other than his assertion
that 1loads per degree day look reasonable, nothing has been filed
in the record of this case which verifies the accuracy of that
relationship.74 The Commission cannot allow an adjustment of over
$7 million on such a nonspecific basis. In any case, if LG&E
desires to propose an electric temperature adjustment in future
rate applications, it should develop a methodology that will accu-
rately and appropriately match the random effects of weather to
electricity consumption. Further, LG&E should provide adequate
support to verify the accuracy and appropriateness of any model
presented. The Commission will reguire that LG&E provide documen-
tation, including adequate statistical analysis, sufficient to
support the accuracy of the relationships in the methodology

developed and submitted in subsequent rate cases.

73 1pid., pages 141-142.

74 1pid.
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Stephen J. Baron of Kennedy and Associates proposed an alter-
native electric weather normalization adijustment on behalf of
KIUcC. In discussing the adjustment proposed by LG&E, Mr. Baron
criticized several aspects of LG&E's model and concluded that
LG&E's methodology wasg ". . . not precise and cannot be verified
as to whether it is correct using actual monthly data."?3 Mr.
Baron further stated that he believed that the most appropriate
method to develop class weather normalization adjustments was by
developing regression models wutilizing load research data. No
such analysis was presented in this case and Mr. Baron, therefore,
determined that using the aggregate system sales and weather data
supporting Ryan Exhibit 5 to develop system-wide sensitivity coef-
ficients was the most appropriate way to correct LG&E's proposed
adjustment. Mr. Baron then used these system-wide coefficients to
adjust LG&E's class-by-class sales, revenue and expense adjust-
ments.

Mr. Baron has recognized several important flaws in LG&E's
methodology and attempts to correct these in order to calculate a
more representative electric weather normalization adjustment.
Mr. Baron's proposed adjustment, however, does not correct the
problems presented by LG&E's methodology. By using the system
company-wide data supporting Ryan Exhibit 5 (which represents a
test year which has been characterized as abnormal) and then

interpreting these into class-by-class adjustments, Mr. Baron has

75 pBaron Prepared Testimony, filed February 16, 1988, page 14.
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incorporated in his model the same inaccuracies and problems he
noted in LG&E's model.

The Commission, therefore, finds that LG&E's proposed elec-
tric temperature adjustment should be denied for the following
reasons:

1. LG&E's definition of normal degree days is based on 30~
year data for the period 1951-1980, which does not include data
for the most recent 7 years, including the test year.

2. The critical billing cycle calculations are inaccurate
and do not reflect the actual degree days on either an actual or

historic basis.

3. LG&E adiusted toc a mean rather than to a range deter-
mined by a confidence interval.

4. LG&E has recognized only one variable that affects
consumption.

5. LGSE did not accurately determine the relationship of
KWH sales to degree days. LG&E simply estimated baseload and
assigned the difference between total KWH sales and baseload to
temperature-sensitive load.

6. LG&E has neither supported all of the assumptions nor
supported the accuracy of its model.

The Commission 15 of the opinion that the electric weather
normalization adjustment proposed by KIUC should be denied. The
Commission cautions that alternative adjustments that suffer from
the same inadequacies as the adjustments they are meant to replace

are unacceptable.
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Labor and Labor—-Related Costs

LG&E proposed adjustments to increase the test-year operating
expenses by $5,389,668 for labor and labor-related costs. The

actual cost items and the proposed adjustments to combined gas and

electric operaticons are as follows:

Total

Wages and Salaries $3,132,927
Pension Costs 34,698
Health Insurance 1,224,561
Dental Insurance 47,280
Group Life Insurance 148,914
Thrift Savings Plan 248,469
FICA Taxes 550,126
Unemployment Taxes:

State 30,421
Federal <26,728>
TOTAL $5,390,668

Excluding the gas supply expense adjustment, the adjustment for
labor and labor-related costs represents the largest adjustment to
LG&E test-year operating expenses. In this case, as has been
previously stated, the labor and labor-related costs are areas of
concern for two reasons: the notice in Case No. 8924 that the
Commission would analyze health insurance costs in LG&E's next
rate case and the recommendations incorporated in the Management

Audit regarding fringe benefits and work force considerations.

Wages and Salaries

LGSE proposed to increase wages and salaries by $3,132,927 in
order to reflect wage increases granted during and subsequent to
the test year. The first part of this adjustment reflects an
increase of $784,852 to recognize the increases granted during the

test year. The second part represents the increases granted in
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October and November 1987, which results in an increase of
$2,348,075, Generally, when utilities request adjustments to
wages and salaries, a compariscn is made between actual test year
wages and salaries and a normalized or pro forma expense level.
In this and recent proceedings, LG&E has not determined the
adjustment to wages and salaries by the methodology described
above. Mr, Fowler testified that LG&E did not follow this method-
ology because LG&E's test-year labor costs include overtime, shift
differentials and other items.’® Mr. Powler further stated that
LGs§E was trying to compare wages on a straight-time basis, that
overtime was not included in the adjustment and that the adjust-
ment was very conservative.’?

Mr. Kollen, on behalf of KIUC, agreed with the first part of
the wage adjustment but recommended that the second part be denied
in that it represents increases granted outside the test year.

LG&E's wages and salaries consist of various components
including overtime pay, shift pay, and straight-time labor. Since
LG&E has adjusted only the straight-time component, the Commission
does agree that the adjustment is conservative. The Commission
also recognizes that the second part of the proposed adjustment is
based upon increases granted subsequent to the test period. How-
ever, the Commission has, in some circumstances, allowed adjust-
ments of this nature for various reasons. Allowing this adjust~

ment will provide a more accurate matching of wage expense to the

76 Hearing Transcript, Vol. III, page 130.
7T 1pig.
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future rates which are intended to recover those wages. Addition-
ally, the Commission notes that in Case No. 8616, which used a
test year ended June 30, 1982, the Commission allowed LG&E to pass
on wage increases granted in October and November 1982.78
Therefore, the Commission is of the opinion that the full amount
of the proposed adjustment to wages and salaries should be
accepted.

Even though LG&E has adjusted only one component of wages and
salaries, the Commission 1is concerned with LG&E's inability to
provide the actual test year expense for each component of wages
and salaries inasmuch as such information is necessary to accu-
rately determine an adjustment to wages and salaries, During
cross~examination, Mr. Fowler indicated that LG&E does not
completely maintain the payroll records by employee classes’® and
in response to Commission data reguests stated that,

The automated payroll file by employee category is con-

stantly changing as employees are added, deleted or

transferred between categories and the data for prior
periods is not retained. Thus, the annualized straight-

time salaries of employees by categories can be deter~

mined for current employees, bgs such a calculation can-

not be made for prior periods.

LG&E is encouraged to incorporate the ability to determine the
separate components of wages and salaries in the Management Infor-

mation Systems being developed. The Commission, in future LG&E

rate cases, will review the adjustments proposed for wages and

78  case No. 8616, final Order dated March 2, 1983, page 23.

739 Hearing Transcript, Vol. II1l, page 131.
B0 Response to the Commission Order dated January 15, 1988, Item
No. 8.
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salaries while considering the actual test year-end levels of each

element.

Group Life Insurance

LG&E proposed an adjustment of $148,914 to increase test-year
operating expenses as a result of changes in the premium allowance
for nonunion employees and to reflect the increased life insurance
premiums resulting from the labor increase allowed in this case.
In response to Item No. 16{(d), page 10 of the Commission's Order
dated November 12, 1987, LG&E provided the calculations to nor-
malize the union and nonunion portions of this adjustment. The
insurance benefit is equal to 125 percent of annual salary and the
rate per $1,000 of insurance is $.59 for both categories of
employees. For all employees, LG&E pays 100 percent of the
premium on the first $5,000 of insurance. Prior to April 1, 1987,
LG&E paid 75 percent of the premium for insurance in excess of the
first $5,000 for all employees; however, on that date, LG&E, in
accordance with the nonunion employees' benefit improvement pack-
age, began paying, for nonunion employees, 100 percent of the
premium in excess of the first $5,000.

The adjustment proposed by LG&E reflects the change insti-
tuted in April for the nonunion employees; however, for sim-
plicity, the calculation for union employees does not reflect the
. fact that ILG&E pays 100 percent of the first §5,000 of
insurance.8l The Commission is of the opinion that the Group Life

Insurance adjustment should be modified as determined in Appendix

81 Response to the Commission Order dated December 23, 1987, Item

No. 21, page 1.
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B to this Order and as discussed below. The union employees'
portion of the adjustment is calculated in a manner which does
reflect that LG&E pays 100 percent of the premium for the first
$5,000 of insurance and 75 percent of the amount over the first
$5,000. Additionally, as previously discussed in the preceding
Management Audit section of this Order, the nonunion employee
portion has been calculated in the same manner as the union
employees in order to recognize LG&E's benefit level prior to
April 1, 1987. These changes result in a reduction of $40,534 to
LG&E's proposed $148,914 adjustment. The Commission will, there-
fore, allow an increase 1in test-year operating expenses of

$108,380 to reflect the increased costs associated with group life

insurance.

Unemployment Taxes

LG&E proposed an adjustment to increase the expenses asso-
ciated with federal and state unemployment taxes by $3,693. 1In
his direct testimony, Mr. Fowler indicated that the adjustment
resulted because of a higher wage base subject to these taxes;
however, the decrease in the federal unemployment tax rate offset
the increased wage rate and resulted in a negative adjustment for
federal unemployment taxes.82 As shown in Item No. 69(d){1), the
proposed adjustment relating to state unemployment taxes increases
expenses by $30,421, while the adjustment related to federal unem-

ployment taxes resulted in a decrease of $26,728.B3

82 rowler Prepared Testimony, page 10,

83 Response to the Commission Order dated November 12, 1987.
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In determining the amount of the adjustment, LG&E multiplied
the base wage subject to unemployment tax by the total employees
as of September 22, 1987 and multiplied this product by the appli-
cable tax rate. LG&E provided the total number of employees at
the end of several payroll periods in response to a Commigsion
Information Request.84 In that response, LGEE indicated that
there were 3,920 employees as of September 6, 1987, which is the
payroll period nearest the end of the test period. During cross-
examination, Mr. Fowler indicated that the level of employees used
in the adjustment was based on the September 22, 1987 payroll
period because that was the approximate date the calculation was
performed.85 Additionally, Mr. Fowler stated that this
calculation utilized a 0.6 percent federal unemployment tax rate
in anticipation of a proposed change in that rate. Ultimately the
change was not effected, thereby leaving the tax rate at 0.8
percent.

The Commission is of the opinion that it is more appropriate
to use the number of employees in the payroll pericd nearest the
end of the test year and the federal tax rate actually in effect
in the calculation of this adjustment. Therefore, the Commission
has, in Appendix C, recalculated this adjustment using 3,920 as
the base number of employees and 0.8 as the federal unemployment
» tax rate, This recalculation results in increases to the test-

year federal and state unemployment tax expense of $8,914 and

84 1pid., dated January 15, 1988, Item No. l4(c).

85 Hearing Transcript, Vol. III, page 136.
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$21,573, respectively. The net effect is an increase to test-year
operating expense of $30,487.

Thrift Savings Plan

LG&E proposed an adjustment to increase the test-year operat-
ing expense by $248,469 to reflect the normalized expense associ-
ated with the thrift savings plan instituted April 1, 1987 in the
nonunion employee benefit improvement package. As previously dis~
cussed in the Management Audit section, the Commission has disal~-
lowed the expenses associated with this item. Therefore, the
Commission has reduced operating expense by $180,668 which repre-
sents the actual test vyear expense associated with the thrift
savings plan.

Health Insurance

LG&E proposed an adjustment of $1,224,561 to increase the
test year level of health insurance expense. Testimony regarding
this adjustment was presented by Mr. Hancock. Mr. Hancock also
addressed the measures taken by LGSE to control medical benefit
costs in response to the final Order in Case No. 8924.

As noted previously in the Management Audit section of this
Order, the Commission will allow the proposed increase relating to
the expense for the actual health insurance plans, but will not
allow LG&E to include the expense relating to the cash incentive
payments. According to Item No. 16(d), page 8,85 the actual test
year expense for health insurance was $7,781,922. This amount

included $196,408 relating to the cash incentive payments. The

86 Response to the Commission Order, dated November 12, 1987.
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remaining §7,585,514 was subtracted from the pro forma operating
expense relating to the actual insurance plans of $8,810,075 to
arrive at the proposed adjustment of $1,224,561. The Commission,
after reflecting the $196,408 decrease associated with the cash
incentive payments, has increased the test-year operating expenses
by $1,028,153 to recognize the increased health insurance costs.

Adjustment to Annualize Year-End Electric Volumes of Business

John Hart, Vice-President of Rates and Economic Research for
LG&E, proposed an adjustment to reflect the increased costs asso-~
ciated with serving the level of customers at the end of the test
year. The proposed adjustment, as amended by Mr. Hart, increased
test-year operating revenues by $3,531,357 and test-year operating
expenses by $1,860,852. The net effect is a proposed increase in
test-year operating income of $1,675,005.

To determine the adjustment to operating revenue, the excess
of customers served at test year-end over the test-year average
customers was multiplied by an average revenue per customer. The
average revenue per customer was determined using the actual reve-
nues from sales to ultimate consumers adjusted to reflect the
present rates for a full year, the transfers between rate sched-
ules and normal temperatures. The Commission has previously
determined that the proposed electric temperature normalization
adjustment should be denied. Therefore, the proposed adjustment
to electric operating revenues has been increased to $3,627,565 as
calculated by the Commission to reflect the disallowance of the

adjustment for normal temperature.
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To determine the adjustment to operating expenses, Mr. Hart
calculated a cost per KWH of electricity and multiplied that cost
by the excess of test year-end customers over test-year average
customers. As Mr. Hart explained during cross-—-examination, this
is a traditional calculation made by LGeEB7 which has previously
been accepted by the Commission. In performing the calculation in
this manner, LGsE has treated all operation and maintenance
expenses as variable costs, costs that will increase proportion-
ately with each additional KWH sold. LG&E has not provided
conclusive evidence that this is an accurate relationship of all
operating expenses to KWH sales. As Mr. Hart admitted during
cross-examination, customer accounting expenses, customer service
and information expenses, and some portion of administrative and
general expenses would vary with the number of customers and not
with KWH sales,B8® In response to an information reguest, LGSE
stated that an argument could be made for calculating the expense
adjustment based on the company's operating ratio.?? During
cross—examination, Mr, Hart indicated that this approach was not
used because he was being conservative in his approach and that
his approach had been used for a number of years by LGsE. 30

The Commission is of the opinion that the approach used by

LG&E does not provide an accurate determination of the increase in

87 Hearing Transcript, Vol. I, page 194.

B8  1bid., Vol. VI, pages 194-195,

83 Response to the Commission Order dated January 15, 1988, Item
No. 24,

50

Hearing Transcript, Vol. VI, page 200.

..,.54......



the level of expenses associated with serving additional customers
and that it would be more appropriate to use an adjusted operating
ratio. The Commission has accepted similar methods to adjust
expenses to reflect year-end customers for other companies under
its jurisdiction. An appropriate ratio of expenses to sales for
use in this case should be 39.84 percent. The calculation of this
ratio and the expense adjustment is included in Appendix D of this
Order. In determining this ratio, actual test year wages and
salaries have been subtracted from actual test year operation and
maintenance expenses. It is not appropriate to include wages and
salaries in this calculation because the amount of those costs to
be included in future rates has previously been adjusted and
reflects test year-end employees and post-test-year wage rates.
Additionally, the amount of sales to other utilities, which is a
net amount, has been deducted from total actual electric operating
revenues.

The Commission is of the opinion that this method more accu-
rately reflects the relationship of expenses to sales than the
approach used by LG&E. Therefore, the Commission finds that the
adjustment to LG&E's electric operating and maintenance expenses
should be an increase of §1,445,222. The net effect of this
adjustment is a decrease to test-year operating expenses of
$2,182,343 or $507,338 above the net amount proposed by LGKE. The
Commission advises LG&E that this issue will be considered in

future rate proceedings.
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Provision for Uncollectible Accounts

LG&E proposed an increase of §$250,000 to the test year provi-
sion for uncollectible accounts based on its analysis of the
appropriate total annual provision. The total provision and the
increase were allocated between electric and gas based on the
percentage of gross revenues from ultimate consumers for the
preceding calendar year, While the Commission finds the proposed
increase acceptable, it is concerned about LG&4E's use of an allo-
cation method based on revenues instead of actual electric or gas
uncollectible account charge-off history. The amounts recorded
for electric and gas provisions for uncollectible accounts were
not based on the history of uncollectible charge-offs because LG&E
did not maintain records of charge-cffs by department.gl LG&E
should develop and maintain a record of actual uncollectible
charge~offs by department and should utilize that information in

adjusting the provision for uncollectible accounts in future rate

proceedings.

Depreciation Expense

LGSE proposed to increase depreciation expense by $2,408,809
in order to annualize the test year expense. Of the total adjust-
ment, $2,197,774 was for electric and $211,035 was for gas.
Included in the gas depreciation calculations was the depreciation
expense for gas underground storage property. The depreciation
for this portion of the gas plant was computed using a rate of

5.05 percent. As has been discussed in the section of this Order

91 Response to the Commission Order dated December 23, 1987, Item

No. 40.
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relating to retirements of SDRS and gas plant, LG&E revised its
depreciation rates for gas underground storage property in order
to recover the losses incurred when it abandoned three underground
storage fields.93? If LG&E had computed annual depreciation
expense using a rate of 3.37 percent, which was in use before the
abandonment, there would be a reduction of $536,972 in gas plant
depreciation.93 Because the Commission has decided to treat the
abandonment loss as extraordinary, the use of the higher depre-
ciation rate is unnecessary. The Commission has reduced the test-
year depreciation expense for the gas plant by $325,937 to reflect
the rate of 3.37 percent on gas storage plant. The Commission has
accepted the electric depreciation adjustment. Therefore, the

total increase to depreciation expense allowed herein is

$1,871,837.

Advertising Expense

LG&4E proposed to remove $267,278 from its test-year adver-
tising expenses, which represented expenditures which were not
allowable for rate-making pursuant to 807 KAR 5:016. The pro-
hibited advertising expenses include promotional, political, and
institutional advertising. At the hearing, LG&E witness, Mr,
Wilkerson, introduced a schedule of promotional advertising

expenses which had not been included in LG&E's original

92 Hearing Transcript, Vol. IV, page 21.

93 Response to KIUC Second Data Request, filed February 1, 1988,
Item No. 16.
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adjustment, and indicated these expenses should also be removed.?4
The additional promotional advertising expenses totaled §52,960.
The Commission has accepted both of the advertising adjustments
proposed by LG&E, and has reduced advertising expenses by a total
of $320,238. The $267,278 in reductions to the electric and gas
operations are accepted as proposed; in addition, the $52,960 has
been allocated, $40,779 to electric and $12,181 to gas, based on
LG§E's reported allocation methods Eor such costs.

Membership Dues

During the test year, LG&E paid membership dues to the Edison
Electric Institute ("EEI") of $164,390 and to the Coalition for
Environmental Energy Balance ("CEEB") of $5,800. 1In addition,
LG&E paid $20,760 to EEI as its annual assessment for an acid
precipitation study. LG&E included these expenditures in adjusted
test-year operating costs.

LG&E was asked to enumerate the benefits of EEI membership
and provide any cost-benefit analysis performed concerning member-
ship. LG&E was also asked to provide a breakdown of the EEI dues
based on EEI activities. 1In its responses, LG&E indicated it had
not and could not perform cost-benefit analysis of its
membership.95 While providing a listing of benefits, the listing

was general in nature and did not document any specific benefits

94 Hearing Transcript, Vol. VIII, pages 1B5-191 and Wilkerson

Exhibit 1.

95 Response to the Commission Order dated December 23, 1987, Item

No. 36(d), page 2 of 7.
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received by LGEE's ratepayers.96 LG&E was asked to describe the
nature of CEEB and why it was a member. LG&E provided a general
description of the activities of CEEB and explained that the CEEB
activities were compatible with LG&E's mission.%7 However, LG&E's
responses did not indicate any direct benefits to its ratepayers
from CEEB membership.

The Commission is aware that the payment of membership dues
to organizations such as EEI and CEEB have received differing
regulatory treatment across the country in recent years. The
Commission takes notice of two recent cases which involved situa-
tions similar to the one the Commission faces in this case. 1In a
case before the Missouri Public Service Commission, EEI dues were
disallowed in their entirety because there was no way to quantify
the benefits accorded ratepayers and sharehcolders from membership
in the association.”8B In a case before the Massachusetts
Department of Public Utilities, the assertion that EEI membership
provided numerous and substantial benefits to electric ratepayers
did not relieve a wutility of its duty to prove that the dues
represented a reasonable operating expense and the dues were

disallowed.g9

96 1pid., Item No. 36{c), pages 1 and 2 of 7.

27 Response to CAG First Data Request, filed February 8, 1988,
Item No. 15.

98 arkansas Power and Light Company, 74 PUR4th 36 (1986), Case
Reference ER~85-265.

g9

Western Massachusetts Electric Company, B0 PUR4th 479 (1986),
Case Reference DPU B5-270.
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In this case, LG&E has failed to show that its membership in
EEI and CEEB is of direct benefit to its ratepayers. Therefore,
the Commission has excluded all EEI and CEEB costs in the amount
of $170,1%0 from allowable operating expenses for rate-making.
This issue will be reconsidered in future cases if LG&E can docu-
ment that the costs of membership dues provide a direct benefit to
the ratepayers.

The Commission recognizes the growing concern in this country
over the problems of acid rain. Studies, such as the one being
performed by EEI, could provide valuable information in the reso-
lution of this problem. The Commission finds that the EEI acid
precipitation study could provide future benefits to LG&E and its
ratepayers. Therefore, the Commission has included the $20,760
annual assessment as an allowable rate-making expense.

Excess Deferred Taxes - Tax Reform Act of 1986

In Case No. 9781, The Effects of the Federal Tax Reform Act
of 1986 on the Rates of Louisville Gas and Electric Company, Order
dated June 11, 1987, the Commission explored the issue of excess
deferred taxes resulting from the change in tax rates under the
Tax Reform Act. The Commission stated that the accelerated amor-
tization of the unprotected excess deferred taxes would be consid-
ered in future rate proceedings.loo In response to a data reguest
LG&E provided the amount of unprotected excess deferred taxes

available for accelerated amortization.101 In addition, LG&E

100 case No. 9781, final Order dated June 11, 1987, page 10.

101 Response to the Commission Order dated December 23, 1987, Item
No. 30.
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provided a calculation of a deferred tax deficiency arising from
an increase in the state corporate tax rate. LG&E took the posi-
tion that the federal excess deferred taxes should be offset by
the state deficiency in accordance with the Commission Order in
case No. 8616.192 Mr. Kollen, on behalf of KIUC, has recommended
that the unprotected excess deferred taxes as of August 31, 1987
be offset by the same proportion of the state tax deficiency and
be returned to the ratepayers as a l-year credit to base rates,+03
At the hearing, LG&E indicated that the original information filed
could violate the normalization requirements of the Tax Reform Act
and subsequently filed an amended calculation.

The Commission is of the opinion that the unprotected excess
deferred taxes of $4,749,500 as of August 31, 1987,104 the test
year—end, should be offset by the full state tax deficiency of
$4,385,600 and amortized over 5 years for rate-making purposes.
The effect of this decision is an annual reduction in income tax
expense in the amount of $72,780. This amount has been allocated
to gas and electric operations in proportion to the existing
deferred tax reserve after the adjustment for early retirements
with §6,703 allocated to gas operations and $66,077 to electric
operations. The rate base has been increased by a like amount to
recognize the first year's amortization. LG&E should transfer the

excess and deficiency to separate accounts in order that they can

102 1pig.
103 gruc Brief, May 9, 1988, pages 30~33.

104 Response to Hearing Data Request, filed May 9, 1988, Excess
Deferred Federal Income Taxes as of December 31, 1987.
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be readily identified in future rate proceedings. The Commission
is of the opinion that this method is in keeping with the position
established in Case No. 8616195 and does not represent a change of
Commission practice.

Management Audit Adjustments

LG&E proposed an adjustment to reflect the recovery of the
cost of the Management BAudit over a 3-year period. The effect of
this adjustment 1is to increase operating expenses by $194,000.
The proposed adjustment allocates $44,620 to gas operations and
$149,380 to electric operations. Pursuant to KRS 278.255, the
agreement between LG&E, RM&A/Scott and the Commission stated that
the cost of the audit would be an allowable expense for rate-
making purposes. The Commission, therefore, has accepted the
adjustment as proposed by LG&E.

The $2,475,082 test-year cost of the management information
systems discussed in the Management Audit section of this Order
has been allocated by the Commission to gas and electric and
operations in the same proportion as the cost of the Management
Audit. The adjustments decrease the test-year operating expenses
in the gas department by $569,271 and by $1,905,821 in the elec~
tric department,

As previously discussed in the Management Audit section, the
Commission has disallowed $258,040 associated with the test-year
cost of open management audit recommendations. The test-year cost

of $1,477,900 of these recommendations was detailed by LG&E in

105 cace No. 8616, final Order dated March 2, 1983, pages 20-21.
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response to a data request.lo6 Commission review of this response
indicates that $1,166,900 of these costs have been capitalized or
included in the disallowed cost of the management information
systems. An additional §52,960 was included by Mr. Wilkerson at
the hearing as additional disallowed advertising and has been
included 1in that adjustment, as amended. The remaining $258,040
is based on the following recommendations as detailed in the
response to a data reguest and has been allocated to gas and

electric operations as indicated below: 107

Recommendation Gas Electrice Total

V-5 $11,969 $ 40,071 S 52,040
XI-3 3,220 10,780 14,000
Xiv-1 -0~ 12,000 12,000
XVIi~-1, 2, 3 53,000 -{) 53,000
XVIirri-i, 2, 3, 5 29,219 97,790 127,000
TOTAL $597,399 $160,641 $258,040

Sy

Recommendations XIV-1 and XVI-1l, 2, and 3 have been identified as
specific to either gas or electric operations. The other recom-
mendations were allocated to gas and electric operations in the
same manner as the cost of the Management Audit.

The total effect of these adjustments is to decrease operat-
ing expenses by §2,539,132. The decrease in gas operations is

$622,050 and in electric operations is $1,917,082,

106 Response to the Commission Order dated January 15, 1988, Item
No. 1.

107 1pid.
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Storm Damage Expenses

LG&E has proposed an adjustment to amortize, over a 3-year
period, unrepresentative storm damage expenses incurred during
July 1987. This proposed adjustment would decrease test year
operations and maintenance expenses by $976,896.

Listed below are actual storm damage expenses for the past 5

calendar years as indicated by LGsE:+08

Year Amount

1982 $ 442,375
1983 448,465
1984 332,705
1985 1,670,904
1986 722,355

The actual test-year storm damage expenses were 53,189,909, an
amount greater than in any 3 of the past 5 calendar years. After
the proposed adjustment is reflected, the test year would still
include $2,213,013 in storm damage expenses.

Mr. Fowler of LG&E stated at the hearing that over a 2~week
period LG&E's service area was hit by a series of very extensive
and unusual storms.}0% Mr. Powler indicated in his prepared
testimony that the company considers these expenses to be legiti-
mate, reimbursable costs. 10 However, LG&E recognized that the
recovery of costs of this magnitude might overstate the level of

expenses during a normal 12-month period and has, therefore,

108 Response to the Commission Order dated December 23, 1987, Item
No. 25(e).

109 Hearing Transcript, Vol. III, page 116.
110 powler Prepared Testimony, page 12.
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proposed an adjustment to amortize these costs over a 3-year
period.lll
During redirect examination, Mr. Fowler stated:
If the Commission takes the position that you cannot
recover these costs, we can certainly reduce these costs
very easily by allowing the customer to stay off five

weeks 1instead of two weeks or one week, by doing the

repairs dE{Eng normal business hours with our regular
employees. ™

Mr. Fowler further stated during recross~examination that he
believed that LG&E should make every effort to restore service but
should the Commission exclude costs incurred for the benefit of
the customer, there is a point beyond which the company would have
to consider the extent of its efforts, He further stated that if
", . . the stockholders are going to have to eat the expenses,
there would become a point where maybe a day or two delay would
not seem unreasonable."}13

In determining a reasonable level of operating expenses and
an appropriate rate of return, the Commission considers both the
risks of the shareholders and the appropriate cost of service to
be borne by a utility's ratepayers. In the present case, LG&E
argues that the expenses were incurred for the benefit of the
ratepayers. However, the stockholders were unable to earn a
return until service had been restored. Clearly, expeditious

restoration of service is of benefit to both ratepayers and

stockholders.

111 1piq,

112 Hearing Transcript, Vol. IV, page 54.

113 1pid., pages 145-146.
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The random occurrence of severe storm damage cannot be accu-
rately predicted. This can be seen from the historical calendar
year experience noted above. LG&E has focused on only 1 month of
the test year in determining that the $1,465,344 abnormal expense
incurred in July should be amortized. Mr. Fowler indicated during
cross-examination that the 1985 storm damage expense of $1,670,904
Wwas abnormal.tt4 Yet, he proposed to include $1,724,565 as an on-
going or normal level of storm damage expenses in addition to the
amortization of the abnormal July expense of $488,448. The Com-
mission is of the opinion that the test year should include only a
reasonable level of storm damage expenses. The proposed adjust-
ment does not render the test period expense representative for
rate-making purposes, but projects a level of expense that is
clearly abnormal in relation to the historical storm damage
expense as indicated by LG&E. The Commission has, on past occa-
sions, determined a reasonable level of expenses by utilizing a
historical average and reaffirms that policy. 1In this case, the
average of the test year and the 4 previous calendar years results
in an allowable average of $1,272,868 and a decrease in test year
expenses of $1,917,041. The Commission finds that this does not
deny recovery but merely establishes a reasonable level of expense
for the period in which rates will be in effect. In addition,
LG&E should continue to make every effort to restore service as

s00n as possible,

114 1pid., vol. ITI, pages 121-123,
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Interest Synchronization

The Commission has applied the cost rates applicable to the
long~-term debt and short-term debt components of the capital
structure in order to compute an interest adjustment. The debt
components utilized in this computation reflect the effects of the
JDIC allocation and reductions to capital structure due to the
extraordinary property losses discussed in this Order. Using the
adjusted capital structure allowed herein, the Commission has
computed an interest adjustment of $122,093 which results in a
reduction to income taxes of $47,353.

After applying the combined state and federal income tax rate
of 38.785 percent to the accepted pro forma adjustments, the
Commission finds that combined operating income should be
increased by $25,109 to $118,883,427.

The adjusted net operating income is as follows.

Gas . Electric Total
Operating Revenues $52,020,765 $460,363,155 $512,383,960
Operating Expenses 44,532,659 348,967,874 393,500,533
ADJUSTED NET
OPERATING INCOME S 7,488,106 $111,395,321 $118,883,427

RATE OF RETURN

Capital Structure

Mr. Fowler proposed an adjusted end-of-test-year capital
structure containing 46.17 percent debt, 9.40 percent preferred
stock, and 44.43 percent which reflect the adjustments discussed

in the Capital section of this Order.
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Dr. Weaver, witness for the AG, proposed a capital structure
containing 46.20 percent debt, 9.47 percent preferred stocks, and
44.33 percent common equity. As stated in the Capital section of
this Order, the difference between Dr. Weaver's proposed capital
structure and Mr. Fowler's was the result of the date used by Dr.
Weaver in determining capital structure and in the adjustments to
reflect discounts on preferred stock and common equity.ll5

Mr. Kollen, witness for KIUC, proposed a capital structure
containing 48.55 percent debt, 9.89 percent preferred stock and
41.56 percent common equity based on his proposed adjusted capi-
tal.

The Commission has determined LG&E's adjusted capital struc-

ture for rate-making purposes to be as follows:

Amount Percent

Debt S 614,484,032 46.17
Preferred Stock 125,170,510 9.40
Common Equity 591,346,711 44.43
$1,331,001,253 100.00

In determining the capital structure, the Commission has
accepted the adjustments to capital proposed by LG&E and has used
the capital ratios reflected as of September 1, 1987. As previ-
ously stated, the test-year-~end JDIC has been allocated to each
component of the capital on the basis of the ratio of each compo-
nent to total capital, excluding JDIC, as proposed by LG&E and in

accordance with past Commission treatment of this item. 1In

115 weaver Prepared Testimony, pages 35-36.
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addition, the total capital has been reduced by $19,571,002 to
reflect the extraordinary property losses, which are explained in
another section of this Order. The losses have been allocated on

the basis of the ratio of each capital component to the total

capital.

Cost of Debt

Mr. Fowler proposed a cost of 8.09 percent for preferred
stock which was based on the embedded rate as of August 31,
1987.116 Dr. Weaver recommended an 8.02 percent rate for
preferred stock. The difference between Mr. Fowler's and Dr.
Weaver's proposed cost of preferred stock was that Dr. Weaver did
not reduce the book value of the outstanding preferred stock by
the issuing expense.l17 The Commission is of the opinion that
issuance costs should be reflected in the cost of preferred stock.
Therefore, the Commission is of the opinion that the reduction in
book wvalue of the outstanding preferred stock by the issuing
expense is proper and that the 8.09 percent rate reflects the true
costs of the preferred stock to LG&E.

Mr. Fowler further testified that LG&E's end-of-test year
embedded c¢ost of long~term debt was 7.62 percent and reflects
adjustments for the retirement of $12,000,000 of First Mortgage
Bonds, Series due September 1, 1987, a sinking fund requirement of
$250,000 of 1975 Series A pollution control bonds, and the

replacement of 1982 Series B (9.40 percent) pollution control

116 powler Prepared Testimony, page 17.

117 yeaver Prepared Testimony, page 36.
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bonds with 1987 Series A (6.876 percent) bonds.t'® Dr. weaver
proposed a cost of debt of 7.51 percent which was based upon
October 31, 1987 data.119 The Commission is of the opinion that

long-term cost of debt is 7.62 percent based on the end-of-test~

year adjusted data.

Cost of Equity

Dr. Charles E. Olson, President of H, Zinder and Associates
and witness for LG&E, recommended a return on equity in the range
of 13.75 to 14.25 per‘cent.l20 Dr. Olson's recommendation was
based on a discounted cash flow {("DCF") analysis of LG&E. 1In
addition, he utilized both a risk premium analysis and a DCF study
of nine electric companies as a check on his estimate of LG&E's
DCF cost of equity.

In the LG&E DCF analysis, Dr. Olson used (1) a dividend yield
of 7.78 percent based on a dividend of $2.66 and a 6-month high/
low average stock price of $34.188; and (2) an estimated dividend
growth rate of 5.0 to 5.5 percent based on LG&E's S5-~year earnings
per share growth rate, 1?1 This resulted in an overall DCF
estimate of 12.78 to 13.28 percent. Dr. Olson performed a risk
premium analysis as his first check on his LG&E's DCF estimate.
The "premium" that investors required over bond vyields was

estimated at 3.5 percent. This was higher than the 2.6 percent

118  powler Prepared Testimony, Exhibit 5.
119 weaver Prepared Testimony, page 37.
120 olson Prepared Testimony, page 30,
121

Ibid., pages 17~22.
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premium from Dr. Olson's source of information, a Paine Webber
Mitchell Hutchins, Inc. publication titled "“Electric Utility
Industry =~ Electric Utility Analyst Survey" (April 19, 1985).122
The 3.5 percent risk premium was added to LG&E's current bond
yield of 10.1 percent resulting in a 13.6 percent required return,
Dr. Olson’s second check was based on a DCF analysis of nine
electric utility companies and resulted in an average return on
equity of 12.79 to 13.29 percent.123 In addition, Dr. Olson
increased his estimates by approximately 8.0 percent to allow for
flotation costs and market pressure to arrive at his recommended
range of 13.75 to 14.25 percent.lz4

Mr. Royer of LG&E recommended that a return on equity in the
range of 13.8 to 14.8 percent is necessary to maintain the finan-
cial integrity of LG&E and to fund internal growth at 4.0 to 5.0
percent.

Dr. Weaver recommended a cost of equity in the range of 11.5
to 12.5 percent based on a DCF analysis and used the earnings/
price ratic approach as a means to gain additional information.
He applied the DCF model to LG&E and a group of four comparable
companies using 1987 data and 1978~1980 historical data. Dr.
Weaver developed his growth rates using the earnings retention
ratio times return on equity (b x r) method. Dr. Weaver's results

showed a cost of equity of 10.33 percent for the comparable

Ibid., pages 25-26.

Ibid., page 28.

124 1pig., page 29.
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companies and 10.20 percent for LG&E in 1987, and a 13.58 percent
and 11.58 percent for 1978~1980, respectively. Dr. Weaver's earn-
ings/price ratio approach averaged 13.04 percent and were higher
than his 1987 DCF results, but were closer to the 1978-1980 DCF
estimates on the return on equity. Dr, Weaver recommended that no
allowances be made for flotation costs or market pressure.

Dr., Jay B. Kennedy, a principal in Kennedy and Associates and
witness for KIUC, recommended an 11.75 percent return on equity
with a range of 11.34 to 12.21 percent. Dr. Kennedy's proposal
was based on a& DCF analysis on LG&E. He also performed a DCF
analysis on a comparison group of Efive utilities and a risk
premium analysis for verification. His ranges on return on equity
were from the results of his DCF analysis and showed LG&E with an
average 11.34 percent return on equity and the comparison group
with an average 12.21 percent return on equity.125 Dr. Kennedy's
risk premium estimate was based on the difference between the
comparison group's average bond yield of 10.02 percent for the
July 1987 to December 1987 period, and the DCF cost of equity of
12.21 percent for the comparison group. This risk premium of 2.19
percent was then added to LG&E's long-term debt of 9.82 for a risk
premium cost of equity of 12.01 percent.126 Dr. Kennedy made no
allowances for flotation costs or market pressure; however, he

suggested that any future costs of issuing common stock be

125 Kennedy Prepared Testimony, page 40,

126  1pid., page 41.

...,72«..



measured and recovered externally as a cost of providing service,
and Jlevelized over a 30-year period at the weighted cost of
capital.

Mr. Kinloch stated that LGSE's rate of return should be 12,0
percent assuming that LG&E no longer receives CWIP, but only 11.0
percent if they are allowed to continue receiving CWIP. Mr.
Kinloch's recommendation was based on "current trends from around
the nation on recent cases."+?7

The Commission has an obligation to allow LG&E an opportunity
to earn a rate of return which will allow it to continue to main-
tain 1its financial integrity. In making its determination, the
Commission finds that Dr. Olson has basically ignored his own data
on growth estimates as provided in his testimony and, therefore,
rejects his recommendation of a 14.0 percent return on equity in
that it is in excess of an investor's required rate of return., 1In
addition, the Commission also finds that Dr. Weaver's use of the
b x r method, if earnings have been inadequate in the past, can
understate the growth rate component and, thus, the investor's
required return in the DCF analysis. The lower growth rate
derived from the b x r method results in a lower allowed return
which could result in lower earnings and a lower retention ratio
and then a still lower growth rate component and so on. A down-
ward trend could develop and thus weaken the financial integrity
of LG&E. The Commission further finds that Dr. Kennedy's failure

to give proper weight for the current volatile economic conditions

127 Kginloch Prepared Testimony, page 13.
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results in an understatement of the investor's required rate of
return.

Therefore, the Commission having considered all of the evi-
dence, including recent volatile economic conditions, is of the
opinion that a return on eqguity in the range of 12,25 to 13.25
percent is fair, just, and reasonable. A return on equity in this
range would allow LG&E to attract capital at a reasonable cost to
insure continued service and provide for necessary expansion to
meet future requirements, and also would result in the lowest pos-

sible cost to ratepayers. A return of 12.7% percent will best

meet the above objectives.

Rate of Return Summary

Applying rates of 7.62 percent for debt, 8.09 percent for
preferred stock, and 12.75 percent for common eguity to the capi-
tal structure approved herein produces an overall cost of capital
of 9.94 percent. The Commission finds this overall cost of capi-
tal to be fair, just, and reasonable.

REVENUE REQUIREMENTS

The Commission has determined that LG&E needs additional
annual operating income of $13,463,256 to produce a rate of return
of 12.75 percent on common equity based on the adjusted historical
test vyear. After the provision for state and federal income
taxes, there is an overall revenue deficiency of $21,993,394 which
is the amount of additional revenue granted herein. The net oper-
ating income necessary to allow LG&E the opportunity to pay its
operating expenses and f@xed costs and have a reasonable amount

for equity growth 1is $132,346,683. A breakdown between gas and
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electric operations of the required operating income and the

increase in revenue allowed herein is as follows.

Total Gas Electric
Net Operating Income
Found Reasonable $132,346,683 $13,103,981 $119,242,702
Bdjusted Net Operating
Income 118,883,427 7,488,106 111,395,321
Net Operating Income
Deficiency 13,463,256 5,615,875 7,847,381

Additional Revenue Required 21,993,394 9,174,017 12,818,377

The additional revenue granted herein will provide a rate of
return on the net-original cost rate base of 9.98 percent and an
overall return on total capitalization of 9.94 percent.

The rates and charges in Appendix A are designed to produce
gross operating revenues, based on the adjusted test year, of
$644,797,735. These operating revenues include $469,555,007 in
electric revenues and $175,242,728 in gas revenues.

OTHER ISSUES

"Benchmark" Treatment of Operation and Maintenance Expenses

RIUC proposed a reduction of test~year operating and mainte-
nance expenses totaling $25,771,000, which it claimed reflected
the excessive expense growth above inflation and sales growth
experienced by LG&E. The amount of reduction was determined
utilizing a "benchmark" calculation presented by KIUC witness, Mr.
Kollen. Mr. Kollen took the pro forma operation and maintenance
expenses for the test year in LG&E's last general rate case and

multiplied the amounts by an overall growth factor to arrive at a
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benchmark level of operation and maintenance expenses.l28 These
figures were compared to the pro forma operation and maintenance
expenses for the current test year, and the difference calculated,.
Mr. Kollen's analysis was restricted to non-fuel operation and
maintenance expenses. 1In his prepared testimony, Mr. Kollen indi-
cates that the $25,771,000 in operation and maintenance expenses
over his benchmark calculation clearly shows that the growth in
those expenses is out of control,29 He advocates that the
Commission adopt some form of cost containment, like the
benchmark, as an incentive for LGgE.130

During the hearing, Mr. Kollen was cross—examined extensively
about his benchmark approach. Mr. Kollen frequently referred to
the Florida Public Service Commission ("Florida PSC") utilizing a
benchmark approach similar to his proposal. While Mr. Kollen
testified that the Florida PSC uses a benchmark approach in all
general rate proceedings, he could not cite a rule, regulation,
practice, or order which required such a filing.l31 While
advocating the benchmark as a means of total operation and
maintenance expense containment, Mr. Kollen readily accepted the
fact that some functional areas of operation and maintenance

expenses could continue to increase in exchange for reduction in

128 gollen Prepared Testimony, Exhibit LK-5 and Hearing Tran-
script, Vol. XI, pages 91-92,

129 gollen Prepared Testimony, page 14.
130 Ibid., page 1B.
131

Hearing Transcript, Vol. XI, pages 97-98.
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ather areas.132 In computing the overall growth factor, Mr.

Kollen used the change in the sales growth in his calculations

although his testimony was that the Florida PSC uses the change in

the customer growth.133
In its brief, KIUC stated that,

. . . there 1is substantial evidence [emphasis added]
indicating that the requested level of O & M expense is
excessive even when given a liberal recognition of
inflation and sales growth. 1In the abgsence of specific
data [emphasis added] provided by the Company, the Com~-
mission should determine the reasonable level of recur-
ring operation and maintenance expense using a benchmark
methodology similar to that developed and utilized by
the Kentucky Commission two cases ago.

The Commission does not understand how there can be "substantial
evidence"” while at the same time be an "absence of specific data."
Iin the case which KIUC has referenced to support the benchmark
approach, the increase to wages and salaries was denied because of
an evaluation of existing economic conditions; therefore, the
Consumer Price Index was used as a substitute for the percent of
wage increase allowed for rate-making purposes.135 Thus, the
example referred to differs asignificantly from the proposed
benchmark as put forth by KIUC.

The benchmark approach to establishing a fair and reasonable
level of expenses may be a useful tool in instances where the data

is not available to make specific adjustments, or in abbreviated

132 Ibid., pages 100-102.

133 1pid., page 103.

134 Kruc Brief, Eiled May 9, 1988, page 47.
135 prage No. 8616, final Order dated March 2, 1983, pages 22~23.
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filings or annual earnings adjustment casesg allowed by some state
regulatory bodies where time constraints are present. However,
the Commission in its general rate proceedings, applies the stan-
dards of known and measurable as well as fair and reasonable in
making adjustments to the historical test period. 1In this case,
many adjustments have been made to reduce historical test year
expenses where costs were deemed to be excessive, non-recurring,
or otherwise inappropriate for rate-making purposes. The Commis-~
sion believes that this approcach is much more accurate and results
in a more reasonable level of operating expenses. The case pre-~
sented by KIUC on this issue is not conclusive. The Commission
has decided not to use the benchmark approach proposed by KIUC in
this general rate proceeding.

Gas Cost of Service

In accordance with the Commission's Order of May 2%, 1987 in
Administrative Case No. 297, An Investigation of the Impact of
Federal Policy on Natural Gas to Kentucky Consumers and Suppliers,
the Company prepared and filed a fully distributed, embedded gas
cost of service study. The study's gponsor, Randall Walker,
LG&E's Coordinator of Rates and Tariffs, described the methodology
in his testimony,

In order to allocate costs among the classes of service

on the basis of cost incurrence and to determine the

relative contribution that each class makes to the over-

all return on net gas rate base, costs were first

assigned to functional groups, then classified as to

demand, commodity, or customer-related, and finally,
allocated to the classes of service, 136

136 walker Prepared Testimony, page 2.
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The study shows that the residential class is being subsidized by
all other rate classes of gas service.t37 According to this
Exhibit, the adjusted return for the test year for residential
service is a negative 0.79 percent, for nonresidential service,
11.93 percent, Fort Knox, 16.5 percent, and seasonal off-peak Rate
G~6, 66.34 percent, LG&E stated In its brief that "such an
imbalance is undesirable and should be improved.“l38 As a result,
LG&E is proposing rates which will result in a more equitable
recovery of costs, thus reducing the differential in class rates
of return. The Residential Intervenors contend that the reason
for the residential c¢lass's negative return is that the study
overstates the costs incurred by the residential class.!3% one
example of overstated costs offered by the Regidential Intervenors
involves the method in which the costs of distribution mains are
allocated. LG&E uses the zero-intercept methodology to classify
the costs of distribution mains as either demand or customer
related. "This methodology again disproportionately assigns costs
to the residential class based on a theoretical system design

wid0

which has no basis in reality. Also critical of LG&E's use of

the zero-intercept methodology was the DOD whose witness, Suhas P.

Patwardhan, conversely charges that “use of the Company method

137 1pid., Exhibit 1, page 4.

S —

138 [GsE Brief, May 9, 1988, page 64.

139 Resijdential Intervenors Brief, May 9, 1988, page 14.
140 1pig., pages 14-15.
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will result in favorable treatment for small usage customers as
opposed to large usage customers," 141 yr, patwardhan feels that
the use of a minimum-system method would result in a more favor-
able rate of return performance £from large users such as Fort
Knox.

The Commission is convinced that the zero-intercept method is
theoretically sound and less subjective than the minimum system
method, in which a minimum size main must be subjectively chosen
in order to determine the customer component.

For the purpose of determining cost causation, LG&E separates
its customers into four classes of service, Rate G-l-residential,
Rate G-l-nonresidential, Fort Knox and Rate G-6~Seasonal Off-Peak
service. This particular breakdown of rate classes evokes this
criticism by the KIUC:

Although LG&E has presented a "cost-of-service study,"

it is not appropriate because it fails to evaluate cost

causation with respect to firm industrial sales cus-~

tomers as distinct from firm commercial sales customers

and transportation service as distinct from sales

service.

KIUC further contends that the Company's study is contrary to the
Commission's guidelines set forth in its Order in Administrative
Case No. 297. On pages 42-43 of that Order, the following guide-
lines are stated, "The Commission prefers that the (cost of ser-
vice) studies be disaggregated to the greatest extent possible.”

Pursuant to its criticism of LG&E's gas cost of service

study, KIUC, through its witness Kenneth Eisdorfer, presented an

141 patwardhan Prepared Testimony, page 7.
142 g1uc Brief, May 9, 1988, page 87.

-80~-



alternative study. Mr., Eisdorfer's study disaggregates the Non-
residential Rate G-l category, used by LGSE, into Commercial G-1,
Industrial G-1 (Sales), and 1Industrial G-1 (Transportation).
Further, he disaggregates LG&E's Rate G-6 into Sales and Transpor-
tation classes of service. His study allocates gas stored under-
ground exclusively to sales service. Otherwise, all cost assign-
ment methodologies are identical to LG&E's. 143

The Commission is of the opinion that KIUC's assertion that
the Company did not fully disaggregate the various classes of
service is a valid concern. The Commission will require LG4E to
specifically address this issue in the gas cost of service study
it files in its next rate case.

Except as described above; the Commission finds that the gas
cost of service filed by LG&E provides an adequate starting point
for rate design and should be used as the guide for the allocation
of revenues to the customer classes.

Electric Cost of Service

LG&E filed an embedded time-differentiated cost of study that
used a base-intermediate-peak ("BIP") method to allocate produc-
tion and transmission demand related costs to costing periods and
to customer classes. The methodology used by LG&E was essentially
the same as has been used in the last two rate cases with the
exception that some of the demand allocators were adjusted to

account for temperature-sensitive demand. James W. Kasey,

143 gisdorfer Prepared Testimony, page 11,

~81-



Coordinator of Rate Research for LG&E, sponsored the embedded cost
of service study.

There was considerable concern expressed by the Residential
Intervenors, County and CAG with the regults of the electric cost
of service study. Mr. Kinloch indicated his opposition to LG&E's
use of the zero-intercept method for allocating distribution
system costs between energy and customer related costs. He
stated, "The use of a minimum system calculation assumes that all
customers are the same, and that each customer contributes equally
to the minimum system requirement."l44 He further contended that
customers 1living in older neighborhoods were closer to generation
stations with more fully depreciated infrastructure and contribute
less to costs of the distribution system. Mr. Kinloch concluded
that the minimum distribution grid costs should be allocated based
on energy and recovered through a KWH charge.145

The Residential Intervenors expressed concern with LG&E's
proposal to include weather normalization adjustment in its cost
of service study. The Residential Intervenors contend that they
are doubly affected by weather normalization because “the company
increased the residential contribution to system peak demand over

actual test year contribution to reflect a lower than 'normal’

demand,"146 plus "the company's proposed weather normalization

reduced the revenues attributed to the residential class by §8B.5

144 ginloch Prepared Testimony, page 29.

145 1pid., page 30.

146 Regidential Intervenors Brief, page 12,
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million."147

Thus, the residential class rate of return is
reduced to 6.25 percent for the adjusted test year which was below
the system average of B.67 percent., Therefore, the Residential
Intervenors proposed that the, ". . . company cost of service
study should not be used to assign a greater percentage of any
increase to the residential than that assigned to the system as a
whole." 148

The Commission in its Order in Case No. 8924 accepted LG&E's
proposed cost of service study's methodology. The Commission
continues to be of the opinion that LG&E's BIP methodology is
appropriate. Furthermore, the Commission will continue to accept
the zero-intercept methodology for the allocation of distribution
costs between customer and demand components of the cost of
service study. This method is theoretically superior to the
alternative proposed by the Residential Intervenors.

Though the Commission is of the opinion that LG&E's cost of
service methodology is acceptable, the Commission has serious
concerns with the class rate of return results. 1In this case,
LGEE's witness testified that, ". . . the summer and winter system
peaks used in this analysis were temperature normalized,” 149 and
", . . several of the demand allocation factors were normalized

for the effects of temperature . . M50 14 4 previous section of

147 Ibid., page 13.

148 Ibid., page 1l3.

149 Kasey Prepared Testimony, Exhibit 1, page 7.
150

Ibid., page 1ll.
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this Order the Commission rejected the temperature normalization
adjustment. The use of temperature normalized allocators and the
temperature normalization adjustment of the winter and summer
peaks result in improper allocations of costs to various classes,
distorting class rate of return. Therefore, the Commission will
reject the cost of service study for use as the basis for the
allocation of revenues to the classes. Instead, the Commission
will allocate the increase in revenue to each rate class in
proportion to its overall increase in rates.

RATE DESIGN

Street Lighting

The City expressed concern about the financial impact of the
proposed increased cost of the 400-watt mercury vapor street light
with a wood pole. The Commission understands the concerns of the
City and recognizes that inequities exist in the tariffs for
mercury vapor street 1lights and the high pressure sodium vapor
lights because the rates do not currently reflect cost of service.
The Commission agrees with the analysis that LG&E prepared to
reflect the movement toward cost~based rates in the street
lighting structure. As the Commission has reduced the requested
revenue increase by LG&E in this case, the Commission has also
adjusted the rates of individual units in the street lighting
tariff, which reflects a gradual movement to cost-based rates.
The Commission advises the City and LG§E that LG&E should again

analyze and update its street lighting tariff in its next rate

case.,
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Disconnect and Reconnection Charge/Monthly Customer Charge

Mr. Kinloch, representing the County and the CAG, stated that
the low income customers would be adversely affected by the
proposed increases in the disconnect and reconnection charge
("fee") and the monthly customer charge ("charge").151 Mr.
Kinloch stated that the fee applies generally to the bills of the
customers that are least able to pay the fee; that the fee is a
cost of doing business; that all utilities, such as Louisville
Water Company in Louisville and Jefferson County, do not charge
such a fee; and that new customers are not charged a hookup fee.
The Commission has considered the testimony of Mr. Kinloch and
recognizes that this ¢type of a fee by its nature will affect
customers experiencing financial difficulties. The fee recovers a
cost of business created by a minority of customers. Although
Louisville Water Company may not exercise its right to charge this
fee, that right is still in its rules and regulations. The Com-
mission does not find that disconnect/reconnect service charges
upon the customers creating the need for these services to be
comparable to the provision of hookup service at no charge to
every customer. While the Commission is sensitive to the concerns
of those experiencing financial hardship, it recognizes that a fee
of this type allocates costs to cost causers and is a fair and
reasonable component of an electric utility rate design. The
Commission has and will continue to consider the effects of this

charge. 1In this case, the Commission has adjusted the proposed §4

151 gkinloch Prepared Testimony, page 22.
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increase to $2 to reflect the approximate percent of decrease of
LG&E's overall requested increase. The fee is to increase from
$12 to s$14.

Mr. Kinloch recommended that the monthly residential customer
charge for electric service be reduced below the current monthly
charge of $3.16 to $2.35 and the residential rate design be
changed to a flat rate for the winter months and an inverted block
rate for the summer months., Similarly, Mr. Kinloch recommended
that the proposed monthly customer charge for gas services be
reduced from $5.50 to $3.85. The Commission has accepted the cost
of service methodologies proposed by LG&E for the Electric and Gas
Divisions but has rejected the proposed weather normalization
included in the Electric Division's cost of service study. Mr.
Kinloch did not propose a complete cost of service analysis for
either the Electric or Gas Division, and the proposed inverted
block rate for electric is not a cost-based rate. The rate design
as proposed by LG&E has been accepted in the past by the Commis-
sion.

The Commission 1is of the opinion that LG&E's proposed resi-
dential rate design appropriately reflects its costs and is fair
to all parties. Therefore, considering the objectives of cost-
based rates and rate continuity, the Commission has relied on

L.G&E's proposal in determining approved residential rates.

Off-System Sales

George Gerasimou, witness for KIUC, recommended that the
Commission investigate the feasibility of flowing total revenue

associated with  off-system sales through the monthly fuel
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adjustment clause {“FAC").152 He did not propose any adjustment
to revenues or expenses in this case related to his proposed
treatment of off-system sales. FAC revenues and expenses are
reviewed in 6-month hearings under the Commigsion's regulation 807
KAR 5:056. That regulation is under review in Administrative Case
No. 309, An Investigation of the Fuel Adjustment Clause Regulation
B07 KAR 5:056. The Commission is of the opinion that any revision

to the FAC regulation should have been presented to the Commission

for review in that case.

Revenue Increase Allocation

LG&E based its proposed allocation of revenue increase on its
cost of service studies. The Commission has previously rejected
the proposed electric cost of service analysis for reasons stated
elsewhere in this Order; therefore, the Commission will allocate
the allowed electric revenue increase in the proportions of the
revised normalized class revenue ta the total revised normalized

revenue, as illustrated below.

Revised Allocation

Normalized of Revenue

Revenue Percent Increase

Residential $172,914,195 38.313 $ 4,900,514

General Service 66,230,541 14.675 1,877,040

Large Commercial 89,790,252 19,895 2,544,717

Large Industrial 91,657,158 20.317 2,598,694

Special Contracts 24,078,953 5.335 682,386
Street and Outdoor

Lighting 6,611,828 1.465 187,384

Total Sales Customers $451,322,927 100.000 $12,75%0,735%
Gther Electric Revenue 5,412,703 28,642

Total Electric
Operating Revenue $456,735,630 $12,819,377

152 Gerasimou Prepared Testimony, page 6, Al6,
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The Commission has accepted the gas temperature normalization
and the other revenue adjustments as proposed by LG4E in the
$166,068,711 total normalized gas operating revenues. The reduc-
tion in the allowed Gas Division revenue increase from the pro-
posed revenue increase will be allocated among those rate classes
that LG&E proposed revenue increases. LG&E proposed an extremely
large percent increase to the monthly customer charge. The Com~
mission is of the opinion that the proposed customer charges
should be reduced to maintain rate continuity. Therefore, all of

the reduction in proposed gas revenue increase is allocated to the

customer charge. The allocation of the revenue increase is as
follows.
Allocation
Normalized of Revenue
Rate Class Revenue Increase
Rate G-l
Total Residential $ 89,443,656 S 8,394,853
Potal Non Residential 55,672,127 2,085,578
Rate G-6 13,601,930 <l,324,103>
Rate G-7 106,520 <10,953>
Rate G-8 - -
Fort Knox Contract 5,783,136 -
Total Sales and
Transportation $164,607,360 $ 9,145,375
Other Revenues 1,461,342 28,642

fotal Gas Operating
Revenues $166,068,711 $ 9,174,017

Economic Development Rate

LG&E, through its witness, Fred Wright, has proposed an Eco-
nomic Development Rate ("EDR") to be administered as a rider to

LG&E's Large Commercial Rate - LC, Large Commercial Time-of-~Day
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Rate - LC~TOD, Industrial Power Rate — LP, and Industrial Power
Time-of-Day Rate - LP-TOD, Mr. Wright described the purpose of
this proposed rate in the following statements:

LG&E strives to broaden the base of customers over which

to spread its fixed costs, in order to keep its retail

gas and electric rates as low as practicable so as to

remain competitive for new business . . . The EDR is

designed to stimulate the creation of new jobs and capi-

tal investment both by encouraging existing large com-

mercial and industrial companies to remain in the area

and to expand, and by making it more attractive for new

companies to move into our service area,l153

The proposed rate offers companies in the above rate classes,
who increase their electric load demand by at least 1,000 Kilo-
watts over the base year load demand, a reduction to the billing
demand during the B monthly billing periods from October through
May in accordance with the following table:

Reduction to

Time Period Billing Dbemand
First 12 Months 50%
Second 12 Months 40%

Third 12 Months 30%
Fourth 12 Months 20%
Fifth 12 Months 10¢
After 60 Months 0%

For purposes of this rider, the base year is defined as the most
recent 12-month calendar year period ending before the effective
date of this rider.

Mr. Wright further explains that, "Incentive rates are becom-
ing increasingly common in utility rate tariffs in areas against

which the Louisville area must ccmpete.“154 In addition, Mr.

153 yright Prepared Testimony, page 3.

154 Wright Prepared Testimony, page 5.
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Wright testified that "it (EDR) should not contribute unneces-
sarily to the Company's future capacity requirements but, rather
should improve the Company's electric system load and capacity
factors by encouraging growth in a customer clasg that has a
higher load factor." 3135 Several parties in this proceeding
expressed concern with LG&E's proposed EDR. Mr. Kinloch testified
that, although he was not opposed to economic development and the
creation of jobs, he 1is concerned about the mechanism by which
LG&E has proposed to address these issues -- the EDR. The first
point of concern he raised is that "the EDR rate is below cost of
service pricing."156 Secondly, he expressed apprehension about
the potential for success of the EDR and concern with the lack of
formal evaluation proposed by LG&E. Finally, Mr. Kinloch
addresses the effect, he feels, the EDR will have on LG&E's low-
income customers. "While there may be some benefit for a younger
low-income customer who is unemployed, the EDR rate will provide
absolutely no benefit for elderly customers on fixed incomes." 157
Mr. Kinloch 1likens the EDR to a lifeline rate proposed for
industry instead of to the low-income customers. He suggests that
the Commission approve the EDR only if LGSE offers a lifeline rate
to elderly customers on fixed incomes.

The Residential Intervenors, during the cross examination of

Mr. Wright, raised the concern with the manner in which LG&E will

155 1pid., page 6.
156 ginloch Prepared Testimony, page 485.
157

Ibidu, page 47-
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determine the normality of whether base year demand, above which
an additional one megawatt will gqualify an LC, LC-TOD, LP, or
LP-TOD rate customer for the EDR. Specifically, they were
concerned with whether there were unusual circumstances in the
base year that would cause a customer's demand to be lower than it
would normally be. 138 wr, Wright responded that each gqualifying
customer must convince LGSE that he haa created jobs and capital
investment, and that no unusual circumstances exist in the base
year. I.G&E did not propose, nor does the EDR rider address, the
mechanism by which either of these conditions will be satisfied.

Throughout the record in this case, LG&E has maintained a
dual purpose in proposing the EDR: creating additional load, and
creating new Jjobs and new capital investment. The Commission
believes that the two purposes are complements. However, the
Commigssion also believes that the concern raised by the inter-
venors, that LG&E has proposed no mechanism in its EDR to deter-
mine that both of these purposes are being addressed, is valid.

The Commission also finds merit with the following concerns
raised by the intervenors and its Staff regarding the EDR:

1. The possibility that the EDR is priced below cost of
service,

2. The lack of any formal evaluation by LG&E of the effects
of the EDR if it is implemented.

3. The effect the EDR will have on LG&E's other ratepayers.

158 Hearing Transcript, Vol. 1I, page 222.
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4. The fact that the EDR rider does not specify how to
determine if base year demand is abnormal or how to determine the
effect of the EDR on job creation and capital investment.

5. Whether the EDR should be implemented via a tariff or by
special contracts. 139

There has been a substantial increase in the number of
economic development/incentive rates filed with the Commission by
both electric and gas utilities during the past year. The purpose
of these tariffs, according to the utilities, is to increase the
amount of energy sol§ and/or to expand the level of capital
investment and employment in the sponsoring utility's service
area. Though the rate designs may vary drastically by utility,
they typically provide demand discounts for new and expanding
industries within the wutility's service area for some specified
time period, typically 5 years.

At the current time, the Commission has before it, in addi-
tion to LG&E's proposed EDR rider, several economic development/
incentive rate proposals. Bach of the wvarious tariffs and
contracts will require a Commission decision for implementation.
Because of the potential volume of tariff and contract filings and
their impact on the utility and their customers, the Commission is
of the opinion that a consistent policy should be developed on
tariff f£iling and reporting requirements.

The Commission finds that the concerns raised by the parties

in the instant case, the number of tariffs and contracts presently

159 Hearing Transcript, Vol. II, pages 251-253 and 255~256.
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under consideration, and the potential implications of these pro-
posals necessitate that utilities which offer economic develop-
ment/incentive rates to existing or potential customers must
satisfy the following reguirements, prior to Commission approval
cf the proposed rate:

1. Each wutility should be required to provide an affirma-
tive declaration and evidence to demonstrate that it has adeguate
capacity to meet anticipated 1load growth each year in which an
incentive tariff is in effect.

2. Each utility should be required to demonstrate that all
variable costs associated with the transaction during each year
that the contract is in effect will be recovered and that the
transaction makes some contribution to fixed costs. Furthermore,
the customer-specific fixed costs associated with adding an
economic development/incentive customer should be recovered either
up front or as a part of the minimum bill over the life of the
contract.

3. Each wutility that offers an economic development rate
should be required to document and report any increase in employ-
ment and capital investment resulting from the tariff and con-
tract. These reports should be filed on an annual basis with the
Commission.

4. Each utility that intends to offer economic incentive
rates should be required to file a tariff stating the terms and
conditions of its offering. Furthermore, each utility should be
required to enter into a contract with each customer which speci-

fies the minimum bill, estimated annual load, and length of
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contracting period. No contract should exceed 5 years. All
contracts shall be subject to the review and approval of the
Commission.

5. Each utility should be required to include a clause in
its contract that states that the tariff will be withdrawn when
the wutility no 1longer has adequate reserve to meet anticipated
load growth.

6. Each utility should be required to demonstrate that rate
classes that are not party to the transaction should be no worse
off than if the transaction had not occurred. Under special cir-
cumstances, the Commission will consider utility proposals for
contracts that share risk between utility shareholders and other
ratepayers. However, if a utility proposes to charge the general
body of ratepayers for the revenue deficiency resulting from the
EDR through a risk-sharing mechanism then the utility will be
required to demonstrate that these ratepayers should benefit in
both the short- and long-run. In addition, at least one-half of
the deficiency will be absorbed by the stockholders of the utility
and will not be passed on to the general body of ratepayers. The
amount of the deficiency will be determined in future rate cases
by multiplying at least cne-half of the billing units of the EDR
contract({s) by the tariffed rate that would have been applied to
customer{s) if the EDR contract(s) had not been in effect.

The Commission 1is of the opinion that these restrictions on
economic development/incentive rates will provide a means for

protecting other ratepayers while still providing LG&E, other
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utilities, and industrial development specialists the opportunity
to use lower rates to attract industry.

Furthermore, the Commission is of the opinion and finds that
the EDR rider proposed by LG&E is partially consistent with
Requirement 4 above. However, the rider must be revised to
include language making it completely consistent with all of the
above requirements. Therefore, LG&E should withdraw the EDR rider
in its present form and refile it within 30 days after all revi-
sions have been made.

Cogeneration and Small Power Production Tariffs

Pursuant t¢ the Order 1in Case No. B566, Setting Rates and
Terms and Conditions of Purchase of Electric Power from Small
Power Producers and Cogenerators by Regulated Electric Utilities,
LG&E filed tariffs reflecting its proposed avoided energy and
capacity costs. Robert Lyon, Manager of System Planning and
Budgets, sponsored the avoided cost studies and tariffs. 1In
preparing estimates of avoided energy costs, LG&E used "its more
detailed production costing model, PROMOD III, in place of the
EBASCO model (MARCOST 80)." Similarly, in preparing estimates of
avoided capacity costs, "computer models used in the Company's
recent capacity expansion study were used, v12., EGEAS (Electric
Generation Expansion Analysis System) and TALARR (Total and
Levelized Annual Revenue Requirements)." Both models are widely
accepted and used in the electric utility industry.

In preparing its estimate of avoided capacity costs, LG&E
used, "[T]Jwo twenty-year strategic expansion plans . . ." One

plan assumed qualifying facilities with 75,000 KW capacity with an
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availability of 70 percent and no capacity costs while the other
plan did not. The use of Qualifying Facility ("QF") capacity by
LGSE resulted in both cancellation and deferment of combustion
turbine capacity in its 20-year planning cycle. The difference in
the present worth of revenue reguirements ("PWRR") between the two
plans represented the avoided capacity costs of QF capacity since
only the fixed costs of plant ownership were considered in the
PWRR analysis. Using a levelized annual revenue requirement of
$1,910,000 and assuming 70 percent availability and must run QF
operational characteristics, Mr. Lyon proposed a capacity purchase
payment of 4.15 mills per KWH. Finally, Mr. Lyon indicated that a
QF would have to contract for 20 years to gqualify for the proposed
capacity purchase payment. In addition, LG&E proposed that each
QF be required to post a bond to insure that capacity will be
offered for the duration of the ceontract.

In preparing its avoided energy costs, LG&E used essentially
the same method as it used in preparing its estimates in Case No.
B8566. Using PROMOD III, LG&FE estimated its avoided energy costs
at 2.04 cents per KWH. Mr. Lyon indicated that LG&E would apply
this avoided energy cost to all QF purchases regardless of whether
it was under a 20-year contract or not. He further indicated that
LG&E would update its estimates of avoided energy costs and its
energy purchase rates annually, and avoided capacity costs and
capacity purchase rates updates biannually. Finally, Mr. Lyon
indicated that the revised rates would apply to all QF purchases.

The Commission is of the opinion and finds that the proposed

rates resulting from the avoided costs are consistent with the
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Commission's Order 1in Case No. B566. Furthermore, the rates
reflect LG&E avoided costs and should be adopted. However, the
Commission does intend to continue to monitor LG&E bonding
requirements to insure that the requirements do not discourage or
hinder QF development,

Natural Gas Tariffs

KIUC proposes that LG&E's gas tariffs be revised to reflect

the casts incurred by the wutility in sgerving different

customers .160

KIUC states that the cost of service study LGAE has
submitted is deficient "“"because it fails to evaluate cost
causation with respect to firm industrial sales customers as
distinct Ffrom firm commercial sales customers and transportation
service as distinct from sales service."}8l KIUC states that the
result of LG&E's revenue proposals for trangportation customers
will be to earn from these classes an excessive rate of return.
KIUC's proposed solution is to utilize the cost of service study
presented by its witness, Mr. Eisdorfer.

KIUC's conclusions are based upon the differences between its
cost of service study and the one submitted by LG&E. The Commis-~
sion discusses the two studies elsewhere in this Order in the

saection entitled Gas Cost of Service, wherein the Commission con-~

cludes that these issues raised by KIUC are a valid concern. How-
ever, the Commission has decided to have LG&E disaggregate the

various classes of service more fully in the gas cost of service

160 giuc Brief, filed May 9, 1988, page 87.

161 1pid., page 86.
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study 1t Ffiles in its next rate case. Therefore, it would be
inappropriate to order any tariff changes the support for which
would require a greater disaggregation between classes than that
accepted by the Commission in LG&E's cost of service study.

KIUC also proposes that certain changes be made to LGKE's
proposed tariff Rate T applicable to gas transportation service.
KIUC states that the proposed language ". . . does not conform
with Mr. Hart's representation . . . that transportation service
provided under Rate T would be firm and that the language should
be corrected by substituting the word "converted" for the word
"reduction . ., ."162 KIUC also believes that certain language
under the "availability" part of this tariff should be changed to
conform to certain provisions in the Order issued in Administra-
tive Case No. 297. Specifically, KIUC argues that the language
should clearly state: LGsE has the obligation to tell a prospec-
tive transportation custaomer why it cannot transport gas; and the
burden of proof is on LG&4E to show that capacity does not exist on
its system to transport gas.163

The Commission is of the opinion that the proposed language
in LG&E's gas tariffs is sufficient to allow a prospective gas
customer to understand the services offered and their terms and
conditions. The Commission also finds that it is unnecessary for
LG&E to substitute the word "converted" for the word "reduction"

in the Rate T tariff. LG&E's proposed language allows its

162 Hearing Transcript, Vol. VI, page 93.

163 1pig., page 94.
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transportation customers to receive transportation service under
Rate T as long as LGsE's D-1 and D-2 billing demands from its
pipeline supplier are reduced in an amount corresponding to the
volumes of gas transported, The Commission understands KIUC's
point to be that an end-user through its supplier may request a
reduction or conversion of some portion of its supply in order to
increase the amount of transportation it can utilize. LGSE agrees
that an end-user may request either a reduction or conversion.ls4
However, in either case, LG&E must receive a reduction in its
billing demands which represent the reduced or converted sales
volumes. Otherwise, LG&E's non-transportation customers would
ultimately pay the billing demands for those sales volumes not
purchased by such an end-user.

Regarding the "availability" section of the Rate T tariff,
the Commission does not view the current language as relieving
LG&E of its burden of proof. LG&E agrees with the points raised
by k1uc,165 However, the Commission is of the opinion that the
language should be clarified to provide prospective transportation
customers in a clearer understanding of LG&E's responsibilities.
Therefore, LG&E should revise the language in the "availability"
section of the Rate T tariff to more clearly comply with the Order

issued in Administrative Case No. 2987.

164 Hearing Transcript, Vol. VI, pages 78-79.

1635 Ibid., pages 85-~86.
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Effective Date of New Rates

LG&E's proposed rates were filed with an effective date of
December 20, 1987. Pursuant to KRS 278.190(2), the Commission
suspended the operation of the proposed schedules for a period of
5 months, until May 20, 1988, On May 19, 1988, LG&E filed a
motion stating that if the Commission has not ruled on its rate
application by May 20, 1988, LG&E would forego its right to place
the proposed rates in effect subject to refund provided that the
new rates when authorized will be made effective on May 20, 1988.
None of the intervenors objected to this motion and the Commission
granted it by Order issued May 20, 1988.

In accordance with that Order, the rates authorized herein
are being made effective for service rendered on and after May 20,
1988. With respect to a surcharge to permit LGSE to recover the
new rates from May 20, 1988 through the effective date of this
Order, LG&E's motion proposed that the surcharge be applied to
billings spread over an extended period of time not to exceed
December 31, 1988. On June 20, 1988, the Commission received a
letter from LG&E proposing that the surcharge be applied only to
billings for one month. The Residential Intervenors notified the
Commission on June 28, 1988 that it objected to LG&E's proposed
modification. The Commission is of the opinion that LG&E should
file a surcharge plan within 30 days from the date of this Order.
All parties will then be afforded 15 days to file comments on the

plan.
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SUMMARY

The Commission, after consideration of the evidence of record
and being advised, is of the opinion and finds that:

1. The rates in Appendix A are the fair, just, and reason-
able rates for LG&E and will produce gross annual revenues based
on adjusted test year sales of approximately $644,776,975.

2. The rate of return granted herein is fair, just, and
reasonable and will provide for the financial obligations of LG&E
with a reasonable amount remaining for equity growth.

3. The rates proposed by LGS&E would produce revenue in
excess of that found reasconable herein and should be denied upon
application of KRS 278.030.

4. The proposed EDR tariff rider should be withdrawn and
resubmitted for review when the revisions discussed herein have
been made.

IT IS THEREFORE ORDERED that:

1. The rates in Appendix A be and they hereby are approved
for service rendered by LG&E on and after May 20, 1988.

2. The rates proposed by LGSE be and they hereby are
denied.

3. The proposed EDR tariff rider shall be resubmitted when
LG&E has made necessary revisions.

4. Within 30 days from the date of this Order, LG&E shall
file with the Commission its revised tariff sheets setting out the

rates approved herein.
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5. LG&E shall file a surcharge plan within 30 days of the
date of this Order and intervenors shall have until 15 days there-
after to file comments.

Done at Frankfort, Kentucky, this lst day of July, 1988.

By the Commission

ATTEST:

Fow~ M. S5y

Executive Director




APPENDIX A
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 10064 DATED JULY 1, 1988.

The following rates and charges are prescribed for the
customers in the area served by Louisville Gas and Electric
Company . All other rates and charges not specifically mentioned
herein shall remain the same as those in effect under authority of
this Commission prior to the effective date of this Order.

ELECTRIC SERVICE

RESIDENTIAL RATE
(RATE SCHEDULE R)

RATE:
Customer Charge: $3.25 per meter per month.
Winter Rate: (Applicable during 8 monthly billing
periods of October through May)
First 600 kilowatt-hours per month 6.023¢ per Kwh
Additional kilowatt-hours per month 4.717¢ per Kwh
Ssummer Rate: {Applicable during 4 monthly billing periocds
of June through September)
All kilowatt—~hours per month 6.593¢ per Kwh
WATER HEATING RATE
{(RATE SCHEDULE WH)
RATE: 4.761¢ per kilowatt-hour.
Minimum Bill $2.05 per month per heater
GENERAL SERVICE RATE*
{RATE SCHEDULE G5)
RATE:

Customer Charge:

$3.85 per meter per month for single-phase service
$7.70 per meter per month for three-phase service



Winter Rate: (Applicable during 8 monthly billing periods
of October through May)

All kilowatt~hours per month 6.454¢ per Kwh

Summer Rate: (Applicable during 4 monthly billing periods
of June through September)

All kilowatt-hours per month 7.232¢ per Kwh

Minimum Bill:

The minimum bill for single-phase service shall be the customer
charge.

The minimum bill for three-~phase service shall be the customer
charge; provided, however, in unusual circumstances where annual
kilowatt—-hour usage 1is 1less than 1,000 times the kilowatts of
capacity required, Company may charge a minimum bill of not more
than 98 cents per month per kilowatt of connected load.

SPECIAL RATE FOR ELECTRIC SPACE HEATING SERVICE
RATE SCHEDULE GS

RATE:

For all consumption recorded on the separate meter during the
heating season the rate shall be 4.726¢ per kilowatt-hour.

Minimum Bill:

$6.90 per month for each month of the "heating season." This
minimum charge is in addition to the regular monthly minimum of
Rate GS to which this rider applies.

LARGE COMMERCIAL RATE
{RATE SCHEDULE LC)

Applicable:

In all territory served.

Availability:

This schedule 1is available for alternating current service to
customers whose monthly demand is less than 2,000 kilowatts and
whose entire lighting and power requirements are purchased under
this schedule at a single service location.



RATE:

Customer Charge: $16.90 per delivery point per month.

Demand Charge:

Secondary Primary
Distribution Distribution

Winter Rate: (Applicable

during 8 monthly billing

periods of October through

May)
All kilowatts of billing $7.25 per Kw $5.61 per Kw
demand per month per month
Summer Rate: (Applicable

during 4 monthly billing

periods of June through

September)
All kilowatts of billing $10.33 per Kw $8.42 per Kw
demand per month per month
Energy Charge:
All kilowatt-hours per month 3.272¢

LARGE COMMERCIAL TIME-OF-DAY RATE

Availability:

This schedule is available for alternating current service to
customers whose monthly demand is equal to or greater than 2,000
kilowatts and whose entire 1lighting and power regquirements are
purchased under this schedule at a single service location.

RATE:

Customer Charge: $17.20 per delivery point per month

Demand Charge:

Basic Demand Charge
Secondary Distribution $3.68 per Kw per month
Primary Distribution $1.99 per Kw per month

Applicable to the highest average 1load in kilowatts
recorded during any 15-minute interval in the monthly
billing period but not less than 50% of the maximum demand
similarly determined during any of the 11 preceding months.
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Peak Period Demand Charge
Summer Peak Period $6.66 per Kw per month
Winter Peak Period $3.54 per Kw per month

Applicable to the highest average lcad in kilowatts
recorded during any l5-minute interval of the peak period,
as defined herein, in the monthly billing period, but not
less than 50% of the maximum demand similarly determined
during any of the 11 preceding months.

Energy Charge: 3.272¢ per Kwh

Winter—~Peak Period is defined as weekdays, except holidays as
recognized by company, from 6 AM to 10 PM local time, during the 8
monthly billing periods of October through May.

INDUSTRIAL POWER
{RATE SCHEDULE LP)

Availability:

This schedule is avallable for three-phase industrial power and
lighting service to customers whose monthly demand is less than
2,000 kilowatts, the customer to furnish and maintain all
necessary transformation and voltage regulatory equipment required
for lighting usage. As used herein the term "industrial" shall
apply to any activity engaged primarily in manufacturing or to any
other activity where the usage for lighting does not exceed 10% of
total usage.

RATE:
Customer Charge: $41.70 per delivery point per
month
Demand Charge:
Secondary Primary Transmission
Distribution Distribution Line

All kilowatts of $8.99 per Kw $7.02 per Kw $5.86 per Kw
billing demand per month per month per month

Energy Charge:

All kilowatt-hours per month 2.832¢ per Kwh



INDUSTRIAL POWER TIME-QF-DAY RATE
(RATE SCHEDULE LP-TOD)

Applicable;

In all territory served.

Availability:

This schedule 1is available for three-phase industrial power and
lighting service to customers whose monthly demand is equal to or
greater than 2,000 kilowatts, the customer to furnish and maintain
all necessary transformation and voltage regulatory equipment
required for lighting usage. As used herein the term "industrial"
shall apply to any activity engaged primarily in manufacturing or
to any other activity where the usage for lighting does not exceed
10% of total usage. = Company reserves the right to decline to

serve any new load of more than 50,000 kilowatts under this rate
schedule.

RATE:

Customer Charge: $42.55 per delivery point per month

Demand Charge:

Basic Demand Charge:

Secondary Distribution $5.26 per Kw per month
Primary Distribution $3.30 per Kw per month
Transmission Line $2.10 per Kw per month

Applicable to the highest average 1load in kilowatts
recorded during any 15-minute interval in the monthly
billing period, but not less than 70% of the maximum demand
similarly determined for any of the four billing periods of
June through September within the 11 preceding months; nor
less than 50% of the maximum demand similarly determined
during any of the 11 preceding months.

Peak Period Demand Charge:

Summer Peak Period $5.51 per Kw per month
Winter Peak Period $2.92 per Kw per month

Applicable to the highest average 1locad 1in kilowatts
recorded during any 15-minute interval of the peak period,
as defined herein, in the monthly billing period, but not
less than 70% of the maximum demand similarly determined
for any of the four billing periods of June through
September within the 11 preceding months; nor less than 50%
of the maximum demand similarly determined during any of
the 11 preceding months.

Energy Charge: 2.832¢ per Kwh




summer-Peak Period is defined as weekdays, except holidays as
recognized by Company, from 9 AM to 11 PM local time, during the 4
monthly billing periods of June through September.

Winter~Peak Period is defined as weekdays, except holidays as
recognized by Company, from 6 AM to 10 PM local time during the 8
monthly billing periods of October through May.

Power Factor Provision

The monthly demand charge shall be decreased .4% for each whole
one percent by which the monthly average power factor exceeds 80%
lagging and shall be increased .6% for each whole one percent by
which the monthly average power factor is less than B80% lagging.

QUTDOOR LIGHTING SERVICE
(RATE SCHEDULE OL)

RATES:
Overhead Service Rate Per Light

Mercury Vapor Per Month
100 watt* $6.92
175 watt 7.89
250 watt 8.98
400 watt 11.03
400 watt floodlight 11.03

1000 watt 20.38

1000 watt floodlight 20.38

High Pressure Sodium Vapor

150 watt $9.89

150 watt £loodlight 8.89

250 watt 11.73

400 watt 12.55

400 watt floodlight 12.55

Underground Service
Mercury Vapor

100 Watt ~ Top Mounted $12.00
175 Watt - Top Mounted 12.83

High Pressure Sodium Vapor

100 Watt - Top Mounted $14.14

* Restricted toc those units in service on 5-31-79,



Special Terms and Conditions:

Company will furnish and install the lighting unit complete with
lamp, fixture or luminaire, control device and mast arm. The
above rates for overhead service contemplate installation on an
existing wood pole with service supplied from overhead circuits
only; provided, however, that when possible, floodlights served
hereunder may be attached to existing metal street lighting
standards supplied from overhead service. If the location of an
existing pole 1is not suitable for the installation of a lighting
unit, the Company will extend its secondary conductor one span and
install an additional pole for the support of such unit. The
customer to pay an additional charge of $1.62 per month for each
such pole so installed., If still further poles or conductors are
required to extend service to the lighting unit, the customer will

be required to wmake a non-refundable cash advance equal to the
installed cost of such further facilities.

PUBLIC STREET LIGHTING SERVICE
(RATE SCHEDULE PSL)

RATE:

TYPE OF UNIT

Rate Per Light

Overhead Service Support Per Year
100 Watt Mercury Vapor
(open bottom fixture)}(l) Wood Pole $74.57
175 Watt Mercury Vapor Wood Pole 88.03
250 Watt Mercury Vapor Wood Pole 100,76
400 Watt Mercury Vapor Wood Pole 121.45
400 Watt Mercury Vapor {2} Metal Pole 174.02
400 Watt Mercury Vapor Floodlight Wood Pole 121.45
1000 Watt Mercury Vapor Wood Pole 228.43
1000 Watt Mercury Vapor Floodlight Wood Pole 228.43
150 Watt High Pressure Sodium Wood Pole 107.36
150 Watt High Pressure Sodium Wood Pole 107.36
Floadlight
250 Watt High Pressure Sodium Wood Pole 129.36
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400
400
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Watt Mercury Vapor

Watt Mercury Vapor on
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264.89
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STREET LIGHTING ENERGY RATE
{(RATE SCHEDULE SLE)

RATE:
4,021¢ per kilowatt-hour
TRAFFIC LIGHTING ENERGY RATE
(RATE SCHEDULE TLE)
RATE:

5.327¢ per kilowatt-hour

Minimum Bill:

$1.45 per month for each point of delivery.

INTERRUPTIBLE SERVICE

Applicable:

To Large Commercial Rate LC, Rate LC-TOD, Industrial Power Rate LP
and Rate LP~TOD.

Availability:

This rider is available for interruptible service to any customer
whose interruptible demand is at least 1,000 kilowatts.

Contract Demand:

The contract shall be for a given amount of firm demand which
shall be billed at the appropriate standard rate schedule demand
charge. Any excess monthly demands above this firm demand shall
be considered as interruptible demand.

Rate:

The monthly bill for service under this rider shall be determined
in accordance with the provisions of Rate LC, Rate LC-TOD, Rate LP
or Rate LP--TOD, except there shall be an interruptible demand
credit determined in accordance with one of the following
categories of interruptible service:



Interruptible Maximum Annual Monthly

Service Hours of Demand

Categories Interruption Credit
($/Kw/Mo)

1 150 1.18

2 200 1.57

3 250 1.94

The interruptible demand credit shall be applied to the monthly
billing demand in excess of the firm contract demand (but not less
than 1,000 kilowatts) determined in accordance with the billing
demand provision under the applicable rate schedule, except in the
case of service under Rate LC-TOD or Rate LP-TOD. The
interruptible credit shall be applied to the billing demands as
determined for the peak periods only.

Interruption of Service:

The Company will be entitled to require customer to interrupt
service at any time and for any reason upon providing at least 10
minutes prior notice. Such interruption shall not exceed 10 hours
duration per interruption.

Penalty for Unauthorized Use:

In the event customer fails to comply with a Company reguest to
interrupt either as to time or amount of power used, the customer
shall be billed for the monthly billing period of such occurrence
at the rate of $15.00 per kilowatt of monthly billing demand.
Failure to interrupt may also result in the termination of the
contract.

Term of Contract:

The minimum original contract period shall be one year and
thereafter until terminated by giving at least 6 months previous
written notice, but Company may require that contract be executed
for a longer initial term when deemed necessary by the size of the
load or other conditions.

Applicability of Terms:

Except as specified above, all other provisions of Rate LC, Rate
LLC-TOD, Rate LP and Rate LP-TOD shall apply.

SUPPLEMENTAL OR STANDBY SERVICE

Applicable:

To Large Commercial Rate LC, Rate LC-TOD, Industrial Power Rate LP
and Rate LP-TOD.
....10_



Rate:

Electric service actually used each month will be charged for in
accordance with the provisions of the applicable rate schedule;
provided, however, that the monthly bill shall in no case be less
than an amount calculated at the rate of $5.61 per kilowatt
applied to the contract demand.

Special Terms and Conditions:

d. In the event customer's use of service is intermittent or
subject to violent fluctuations, the Company will require customer
to install and maintain at his own expense suitable equipment to
satisfactorily limit such intermittence or fluctuations.

SMALL POWER PRODUCTION AND COGENERATION
PURCHASE SCHEDULE

SPPC-1
Rates for Purchases from
Qualifying Facilities
Capacity component per kilowatt-hour delivered .415¢

Term of Contract:

For contracts which cover the purchase of energy only, the term
shall be one year and shall be self-renewing from year to year
thereafter, unless cancelled by either party on one year's written
notice.

For contracts which cover the purchase of capacity and energy, the
term shall be 20 years.

SMALL POWER PRODUCTION AND COGENERATION
PURCHASE SCHEDULE

SPPC-II1
Rates for Purchases from
Qualifying Facilities
Capacity component per kilowatt-hour delivered .415¢

Term of Contract:

For contracts which cover the purchase of energy only, the term
shall be one year and shall be self-renewing from year to year
thereafter, unless cancelled by either party on one year's written
notice.

For contracts which cover the purchase of capacity and energy, the
term shall be 20 years.
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SPECIAL CONTRACT FOR ELECTRIC SERVICE
ARICO ALLOYS AND CARBIDE SPECIAL CONTRACT

Demand Charge

Primary Power (28,500 Kw) $11.37 per Kw per month
Secondary Power (Excess Kw) $5.69 per Kw per month

Demand Credit for Primary
Interruptible Power (24,500 Kw) $1.94 per Kw per month

Energy Charge
All KWH 2.005¢ per KWH

SPECIAL CONTRACT FOR ELECTRIC SERVICE
E. I. DUPONT DE NEMOURS SPECIAL CONTRACT

Demand Charge

$§11.02 per Kw of billing demand per month

Energy Charge

2.128¢ per Kwh

SPECIAL CONTRACT FOR ELECTRIC SERVICE
FORT KNOX SPECIAL CONTRACT

bDemand Charge

Winter Rate:

(Applicable during 8 monthly billing periods of Octcober through
May)

All Kw of Billing Demand $6.24 per Kw per month
Summer Rate:

(Applicable during 4 monthly billing periods of June through
September)

All Kw of Billing Demand $B8.42per Kw per month
Energy Charge: All Kwh per month 2.742¢ per Kwh

SPECIAL CONTRACT FOR ELECTRIC SERVICE
LOUISVILLE WATER COMPANY SPECIAL CONTRACT

Demand Charge

$7.53 per Kw of billing demand per month
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Energy Charge

2.261¢ per Kwh
GENERAL RULES

Charge for Disconnecting and Reconnecting Service:

23. A charge of $14.00 will be made to cover disconnection and
reconnection of electric service when discontinued for non-payment
of bills or for violation of the Company's rules and regulations,
such charge to be made before reconnection is effected. If both
gas and electric services are reconnected at the same time, the
total charge for both services shall be $14.00.

Residential and general service customers may request and be
granted a temporary suspension of electric service. In the event
of such temporary suspension, Company will make a charge of $14.00
to cover disconnection and reconnection of electric service, such
charge to be made before reconnection is effected. If both gas
and electric services are reconnected at the same time, the total
charge for both services shall be $14.00,.
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GAS SERVICES

The Gas Supply Cost component in the following rates has been
adjusted to incorporate all changes through PGA B924-R.

GENERAL GAS RATE
G-1

Curtailment Rules

Delete specific reference.

Availability:

Available for general service to residential, commercial and
industrial customers.

Rate:

Customer Charge:

$4.55 per delivery point per month for residential
service

$9.25 per delivery point per month for non-residential
service

Charge Per 100 Cublic Feet:

Distribution Cost Component 10.820¢
Gas Supply Cost Component 26.982¢

Total Charge Per 100
Cubic Feet 37.802¢

Off-Peak Pricing Provision:

The "Distribution Cost Component" applicable to monthly usage in
excess of 100,000 cubic feet shall be reduced by 5.0 cents per 100
cubic feet during the 7 monthly off-peak billing periods of April
through October. The first 100,000 cubic feet per month during
such period shall be billed at the rate set forth above.

The "Gas Supply Cost Component" as shown above is the cost per 100
cubic feet determined in accordance with the Gas Supply Clause set
forth on Sheet Nos. 12, 13 and 14 of this Tariff.



SUMMER AIR CONDITIONING SERVICE UNDER GAS RATE G~1

Availability:

Available to any customer who takes gas service under Rate G-1 and
who has installed and in regular operation a gas burning summer
air conditioning system with a cooling capacity of three tons or
more. The special rate set forth herein shall be applicable
during the 5 monthly billing periods of each year beginning with
the period covered by the regular June meter reading and ending
with the period covered by the regqular OQctober meter reading.

Rate:

The rate for "Summer Air Conditioning Consumption," as de-
scribed in the manner hereinafter prescribed, shall be as follows:

Charge Per 100 Cubic Feet:

Distribution Cost Component 5.820¢
Gas Supply Cost Component 26.982¢

Total Charge Per 100 Cubic Feet 32,802¢

All monthly consumption other than “Summer Air Conditioning
Consumption" shall be billed at the regular charges set forth in
Rate G-1.

The "Gas Supply Cost Component" as shown above is the cost per 100
cubic feet determined in accordance with the Gas Supply Clause set
forth on Sheets No. 12, 13 and 14 of this Tariff,

SEASONAL OFF-PEAK GAS RATE
G-6

Curtailment Rules

Delete specific reference.

Availability:

Available during the 275-day period from March 15 to December 15
of each year to commercial and industrial customers using over
50,000 cubic feet of gas per day who can be adeguately served from
the Company's existing distribution system without impairment of
service to other customers and who agree to the complete
discontinuance of gas service for equipment served hereunder and
the substitution of other fuels during the 3-month period from
December 15 to March 15. No gas service whatsoever to utilization
equipment served hereunder will be supplied or permitted to be
taken under any other of the Company's gas rate schedules during
such 3-month period. Any gas utilization equipment on customer's
premises of such nature or used for such purposes that gas service
_2“..



thereto cannot be completely discontinued during the period from
December 15 to March 15 will not be eligible for service under
this rate, and gas service thereto must be segregated from service
furnished hereunder and supplied through a separate meter at the
Company's applicable standard rate for year-around service. This
rate shall not be available for loads which are predominantly
space heating in character or which do not consume substantial
guantities of gas during the summer months.

Rate:

Customer Charge: $20.00 per delivery point
' per month

Charge Per 100 Cubic Feet:

Distribution Cost Component 5.300¢
Gas Supply Cost Component 26.982¢

Total Charge Per 100 Cubic Feet 32.282¢
The "Gas Supply Cost Component" as shown above is the cost per 100
cubic feet determined in accordance with the Gas Supply Clause set
forth on Sheet Nos., 12, 13 and 14 of this Tariff.

Minimum Bill:

The customer charge.

Prompt Payment Provision:

The monthly bill will be rendered at the above net charges
{including net minimum bills when applicable) plus an amount
equivalent to 1% thereof, which amount will be deducted provided
bill is paid within 15 days from date.

RATE FOR UNCOMMITTED GAS SERVICE

67
Rate:
Charge Per 100 Cubic Feet:
Distribution Cost Component 4.300¢
Gas Supply Cost Component 26.982¢

Total Charge Per 100 Cubic Feet 31.282¢

The "Gas Supply Cost Component” as shown above is the cost per 100
cubic feet determined in accordance with the Gas Supply Clause set
forth on Sheet Nos. 12, 13 and 14 of this Tariff.



Incremental Pricing:

Delete from Tariff.

DUAL~FUEL QFF~PEAK GAS SPACE HEATING RATE
G-8

Service to be supplied under G-1,

SUMMER AIR CONDITIONING SERVICE UNDER GAS RATE
G-8

Service to be supplied under G-l.

GAS TRANSPORTATION SERVICE/STANDBY
RATE TS

Availability:

Available to commercial and industrial customers served under
Rates G-1 and G-6 who consume at least 50 Mcf per day at each
individual point of delivery, have purchased natural gas
elsewhere, obtained all requisite authority to transport such gas
to Company's system through the system of Company's natural gas
supplier, and reguest Company to utilize its system to transport,
by displacement, such customer-owned gas to place of utilization,
Any transportation service hereunder will be conditioned on the
Company being able to retain or secure adequate standby quantities
of natural gas from its supplier, 1In addition, transportation
service hereunder shall be subject to the terms and conditions
herein set forth and to the reserved right of Company to decline
to initiate such service whenever, in Company's sole judgment, the
performance of the service would be contrary to good operating
practice or would have a detrimental impact on other customers
served by Company.

Rate:

In addition to any and all charges billed directly to Company by
other parties related to the transportation of customer-owned gas,
the following charges shall apply:

Administrative Charge: $9%0.00 per delivery point per month.

G-1 G=6

Distribution Charge Per Mcf $1.0820 $0.5300
Pipeline Supplier's Demand Component 4671 L4671
Total $1.5491 50,9971



The "Distribution Charge" applicable to G-1 monthly quantities in
excess of 100 Mcf shall be reduced by §.50 per Mcf during the 7
of f-peak billing periods of April through October. The first 100
Mcf per month during such period shall be billed at the rate set
forth above.

Pipeline Supplier's Demand Component:

Average demand cost per Mcf of all gas, including transported gas,
delivered to Company by its pipeline supplier as determined from
Company's quarterly Gas Supply Clause,.

Standby Service:

Company will provide standby quantities of pnatural gas hereunder
for purposes of supplying customers' requirements should customer
be unable to obtain sufficient transportation volumes. Such
standby service will be provided at the same rates and under the
same terms and conditions as those set forth in the Company's
applicable rate schedule under which it sells gas to customer.

Receipts and Deliveries:

Customer shall not cause guantities of gas to be delivered to
Company's system which exceed the guantities delivered to the
customer's place of utilization by more than 5%. Any imbalance
between receipts by Company on behalf of customer and gquantities
delivered to customer shall be corrected as soon as practicable,
but in po event shall imbalance be carried longer than 60 days.

Special Terms and Conditions:

(2) At least 10 days prior to the beginning of each month,
customer shall provide Company with a schedule setting forth daily
volumes of gas to be delivered into Company's system for
customer's account. Customer shall give Company at least 24 hours
prior notice of any subsequent changes to scheduled deliveries.
Customer shall cause gas delivered into Company's system for
customer's account to be as nearly as practicable at uniform daily
rates of flow, and deliveries of such gas by Company to customer
hereunder will also be effected as nearly as practicable on the
same day as the receipt thereof.

GAS TRANSPORTATION SERVICE
RATE T

Applicable:

In all territory served.



Availability:

Available to commercial and industrial customers served under Rate
G-7 who consume at least 50 Mcf per day at each individual point
of delivery, have purchased natural gas elsewhere, obtained all
requisite authority to transport such gas to Company's system
through the system of Company's natural gas supplier, and reguest
Company to utilize its system to transport, by displacement, such
customer-owned gas to place of utilization. Any such
transportation service hereunder shall be conditioned on the
Company being granted a reduction in D-1 and D~2 billing demands
by its pipeline supplier corresponding to the customer's
applicable transportation guantities. 1In addition, transportation
service hereunder will be subject to the terms and conditions
herein set forth and to the reserved right of Company to decline
to initiate such service whenever, in Company's sole judgment, the
performance of the service would be contrary toc good operating
practice or would have a detrimental impact on other customers
served by Company.

Rate:
In addition to any and all charges billed directly to Company by
other parties related to the transportation of customer-owned gas,
the following charges shall apply:
Administrative Charge: $90.00 per delivery point per month.
Distribution Charge Per Mcf: $0.43

Receipts and Deliveries:

Customer will deliver or cause to be delivered daily and monthly
quantities of natural gas to Company's system which correspond to
the daily and monthly quantities delivered hereunder by Company to
customer's place of utilization and, in no case, shall the
variation in quantities be greater than 5%. Any imbalance between
receipts by Company on behalf of customer and guantities delivered
to customer shall be corrected as soon as practicable, but in no
event shall imbalance be carried longer than 60 days.

Special Terms and Conditions:

(1) Service under this rider shall be performed under a written
contract between customer and Company setting forth specific
arrangements as to volumes to be transported by Company for
customer, points of delivery, methods of metering, timing of
receipts and deliveries of gas by Company, and any other matters
relating to individual customer circumstances.

(2) At least 10 days prior to the beginning of each month,
customer shall provide Company with a schedule setting forth daily

-y



volumes of gas to be delivered into Company's system for
customer's account. Customer shall give Company at least 24 hours
prior notice of any subsequent changes to scheduled deliveries.
Customer shall cause gas delivered into Company's system for
customer's account to be as nearly as practicable at uniform daily
rates of flow, and deliveries of such gas by Company to customer
hereunder will also be effected as nearly as practicable on the
same day as the receipt thereof. Company will not be obligated to
utilize its underground storage capacity for purposes of this
service.

{3) In no case will Company be obligated to supply greater
guantities hereunder than those specified in the written contract
between customer and Company.

(4) Volumes of gas transported hereunder will be determined in
accordance with Company's measurement as set forth in the general
rules of this Tariff.

(5) All volumes of natural gas transported hereunder shall be of
the same guality and meet the same specifications as that
delivered to Company by its pipeline supplier.

{6) Company will have the right to curtail or interrupt the
transportation or delivery of gas to any customer hereunder when,
in the Company's judgment, such curtailment is necessary to enable
Company to maintain deliveries to residential and high priority
customers or to respond to an emergency.

{7) Should customer be unable to deliver sufficient volumes of
trangportation gas to Company's system, Company will not be
obligated hereunder to provide standby quantities for purposes of
supplying such customer reguirements.

Applicability of Rules;:

Service under this Rider is subject to Company's rules and
regulations governing the supply of gas service as incorporated in
this Tariff, to the extent that such rules and regulations are not
in conflict with nor inconsistent with the specific provisions
hereof.



GAS SUPPLY CLAUSE
GSC

Applicable to:

All gas sold.

Gas Supply Cost Component (GSCC): (PGA) 8924-R)

Gas Supply Cost 27.043¢
Gas Cost Actual Adjustment (GCAA) 0.241
Gas Cost Balance Adjustment (GCBAR) {(0.269)

Refund Factors (RF) continuing for
12 months from the effective date
of each or until Company has dis-
charged its refund obligation
thereunder:

Refund Factor Effective August 1, 1987 from 8924-0 (0.020)

Refund Pactor Effective November 1, 1987 from 8%24-P (0.013)

Total of Refund Factors Per 100 Cubic Feet (0.033)
Total Gas Supply Cost Component Per 26.982¢

The monthly amount computed under each of the rate schedules tp
which this Gas Supply Clause is applicable shall include a Gas
Supply Cost Component per 100 cubic feet of consumption calculated
for each 3-month period in accordance with the following formula:

GSCC = Gas Supply Cost + GCAA + GCBA + RF

where:

Gas Supply Cost is the expected average cost per 100 cubic
feet for each 3-month period determined by dividing the sum of the
monthly gas supply costs by the expected deliveries to customers.
Monthly gas supply cost is composed of the following:

(a) Expected total purchases at the filed rates of
Company's wholesale supplier of natural gas, plus

{b) Other gas purchases for system supply, minus

{c) Portion of such purchase cost expected to be used
for non-Gas Department purposes, minus

(d) Portion of such purchase cost expected to be
injected into underground storage, plus
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(e) Expected underground storage withdrawals at the
average unit cost of working gas contained therein.

(GCAR) is the Gas Cost Actual Adjustment per 100 cubic feet
which compensates for differences between the previous guarter's
expected gas cost and the actual cost of gas during that guarter.

{GCBA) is the Gas Cost Balance Adjustment per 100 cubic feet
which compensates for any under- or over-collections which have
occurred as a result of prior adjustments.

(RF) is the sum of the Refund Factors set forth on Sheet No.
12 of this Tariff.

Company shall file a revised Gas Supply Cost Component (GSCC)
every 3 months giving effect to known changes in the wholesale
cost of all gas purchases and the cost of gas deliveries from
underground storage. Such filing shall be made at least 30 days
prior to the beginning of each 3-month period and shall include
the following information:

(1) A copy of the tariff rate of Company's wholesale gas supplier
applicable to such 3-month period.

(2} A statement, through the most recent 3-month period for which
figures are available, setting out the accumulated costs recovered
hereunder compared to actual gas supply costs recorded on the
books.

{3) A statement setting forth the supporting calculations of the
Gas Supply Cost and the Gas Cost Actual Adjustment (GCAA) and the
Gas Cost Balance Adjustment (GCBA) applicable to such 3-month
period.

To allow for the effect of Company's cycle billing, each change in
the GSCC shall be placed into effect with service rendered on and
after the first day of each 3-month period.

In the event that the Company receives from its supplier a refund
of amounts paid to such supplier with respect to a prior period,
the Company will make adjustments in the amounts charged to its
customers under this provision, as follows:

(1) The "Refundable Amount" shall be the amount received by the
Company as a refund less any portion thereof applicable to gas
purchased for electric energy production. Such refundable amount
shall be divided by the number of hundred cubic feet of gas that
Company estimates it will sell to its customers during the
12-month period which commences with implementation of the next
gas supply clause filing, thus determining a "Refund Factor."

(2) Effective with the implementation of the next Gas Supply

Clause filing, the Company will reduce, by the Refund Factor so

determined, the Gas Supply Cost Component that would otherwise be
..9..



applicable during the subsequent 12-month period. Provided,
however, that the period of reduced Gas Supply Cost Component will
be adjusted, if necessary, in order to refund, as nearly as
possible, the refundable amount.

(3) In the event of any large or unusual refunds, the Company may
apply to the Public Service Commission for the right to depart
from the refund procedure herein set Eorth.

GENERAL RULES

Charges for Disconnecting and Reconnecting Service:

23. A charge of $14.00 will made to cover disconnection and
reconnection of gas service when discontinued for non-payment of
bills or for violation of the Company's rules and regulations,
such charge to be made before reconnection is effected. If both
gas and electric services are reconnected at the same time, the
total charge for both services shall be $14.00.

Customers under General Gas Rate G-1 may reguest and be granted a
temporary suspension of gas service. In the event of such
temporary suspension, Company will make a charge of §14.00 to
cover disconnection and reconnection of gas service, such charge
to be made before reconnection is effected. If both gas and
electric services are reconnected at the same time, the total
charge for both services shall be $14.00.

-1 e



RPPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 10064 DATED JULY 1, 1988

Commission Calculation of Adjustment

Union Employees:
A. For first §5,000 of Coverage
2,459 employees X $5,000

B. For additional coverage
Wages & Salaries
Increase in Salarieg — 4%

LESS: First 35,000

Union Subtotal
Nonunion Emplovees:

A. Por first $5,000 of Coverage
1,242 employees X $5,000

B. For additional coverage
Wages & Salaries
Increase in Salaries

LESS: First §5,000

Nonunion Subtotal
TOTAL

Operating Portion 8 72%
LESS:

HET ADJUSTMENT

for

Group Life Insurance

Insurance
Amount Coverage
$12,295,000 100%
74,634,711 125
2,985,390 125
6,210,000 160
39,545,720 125
275,825 125

Test Year Amcunt per Books

$12,3295,000

93,293,464

3,731,738
87,025,202

12,295,200
$84,730,002

6,210,000

49,432,150

344,781
$49,776,931

6,210,000
543,566,931

Rate

Month

Total
Amount

-58/1000

.44/1000

-55/1000

.44/1000

12

12

12

12

§ 87,048

447,372
$534,420

43,9568

230,028

$273,996

$808,416

582,060
473,680

108,380




APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 10064 DATED JULY 1, 1988

Commission Calculation of
Federal and State Unemployment for
Test Year Ended August 31, 1987

Federal State
Unemployment Unemployment
Total Employees as of 9/6/87 3,920 3,920
Base Wage ) 7,000 8 8,000
Wages Subject to Tax $27,440,000 $31,360,000
Rate/KIUC Information Request No. 2 .8% 1.2%
Tax $ 219,520 8 376,320
Operating Percentage 72% 72%
$ 158,054 S 270,950
Operating Tax for Test Year
Ended 8/31/87
January-December 1986 149,039 298,447
January-August 19B6 <145,554> <291,919>
January-August 1987 145,655 242,849
TEST YEAR UNEMPLOYMENT $ 149,140 8 249,377
ADJUSTMENT $ 8,914 $ 21,573
Electric - 77% 6,864 16,611
Gas - 23% 2,050 4,962
] 8,914 $ 21,573




APPENDIX D
APPENDIX TO AN ORDER QF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 10064 DATED JULY 1, 1988

Commission Calculation of
Year—-End Volumes of Business
Expense Adjustment

Total Expenses $255,400,862 1
Wages & Salaries:
Test Year Actual <66,332,568>2
$188,068,294
Total Electric Operations Revenues $476,397,820 3
Sales to Other Utilities <1,877,587>4
$474,520,233
Ratio = $189,068,294
474,520,233 = 39.84%
Revenue Increase Per Adjustment $ 3,627,565
. 3984

$ 1,445,222

Net Adjustment:

Revenues $ 3,627,585
Expenses 4,445,222

$ 2,182,343

1 Hart Exhibit 6, page 3, lines 1-6; August 31, 1987 Monthly
Report, page 19.

Response to the Commission Order dated November 12, 1987, Item
No. 16(d4}), page 2.

Hart Prepared Testimony, Exhibit 1, Column 5.

4 1bid.







KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General

Dated August 27, 2008
Question No. 177

Responding Witness: William Steven Seelye

Q-177. With regard to Mr. Seelye’s KU direct testimony, page 46, lines 14 through 17:

A-177.

a. please provide a specific reference to where the FERC predominance

ad.

methodology is discussed later in this testimony (Note if this discussion was
inadvertently omitted, please explain and discuss the FERC predominance
methodology in this response.); and,

please provide reference to FERC cases, rules, and/or procedures discussing
and utilizing the “FERC predominance methodology.”

Under the FERC predominance methodology, production operation and
maintenance accounts that are predominantly fixed, i.e. expenses that the
FERC has determined to be predominantly incurred independently of
kilowatt hour levels of output are classified as demand-related. Production
operation and maintenance accounts that are predominantly variable, i.e.,
expenses that the FERC has determined to vary predominantly with output
(kWh) are considered to be energy related. In the cost of service study,
demand-related accounis are functionally assigned using the PROFIX vector
and energy-related accounts are functionally assigned using the PROVAR
vector.

The predominance methodology has been accepted in FERC proceedings for
over 25 years and is a standard methodology for classifying production
operation and maintenance expenses. For example, see Public Service
Company of New Mexico (1980) 10 FERC 9§ 63,020, Hlinois Power
Company (1980), 11 FERC ¥ 63,040, Delmarva Power & Light Company
(1981) 17 FERC Y] 63,044, and Ohio Edison Company (1983) 24 FERC |
63,008.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated Aungust 27, 2008

Question No. 178
Responding Witness: William Steven Seelye

Q-178. Please provide a copy of the most recent KU electric cost of service study filed
with FERC.

A-178. See attached.
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% 2 SALES REVENULS SURNE 253572633 1321802458
=3 phbeR REVENUES SUMNC w2 ¥ o272 21as008
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7T ACCUM DcF INCOME TAX
& INVESTMENT 3AX CRELLT

cue

% RATE dASLE

DEVELOPMENY OF RETURN
10 OPERAT ENG REVENULS

OPERAT IHG EXPENSES
13 DPERATION £ MAINT CXP
22, UEPRECKATIUN B AMURY CAF
13 TAXES UTHER THAW InNC TAAES
| INCOME TAXES
15 DEFERRED INC TAX
kb INVEST TAX (ReB1T ADJ
17 FOTAL DPERAT INL EXPENSEL

18 RETURN
9 RATE UF relunh

SIMA

Sdiimgd
SUMC

SUMD
SUMD1
SUME

SUMG
SUMG R

SigMrt

SUmi

sumMJ
UMK
SlIML
SuMM
SuM
SuUM0
LSukpP

SuMu
SuMi

KENMIUCKY UTILLTIES COMPANY
ELECTRIC COST OF SERVICE STUDY

PERIU0D 1
12 MONTHS ENDED DECEMBER 3is

ra82

TABLE 3

OHMFEDERALD JUR L S0 ACTO LN
O

DOMINION
tF)

LS 8- L) 1]

L7 22402045
G648 e 273

L2870 :582
62194448
H 144004

51373243
3sT16+:865

51 2924633

25 w830 «92)

15847799
Z2e29l 108
299 .8481
ArdaThaTA3
5082063
527 .607
20274221

52085700
GuT9

JACKSON
PURCHASE
1G)

Ak S58OL043

L 4BHeH6TO
23100374

TEr 815
3:055.683
2eT50e9B7

225292522
A+B27.825

25«x2TBwldl

E3=380.703

T+921s 760
1» 120929
raB.223
9039350
2992049
3Iobe6AZ
10707+ 904

2eOT2+THTG
1057

PAGE

3= 2

URDER 296 CwilP
PHASE 1}

\ttachment to Response to Question No. 178

Page 6 of 79
Seelye



17

RATE BASEIBEGIN [ END
A3 KO AvG FOR
PRODUCTION ALLOCATUN: 12 CP
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]
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RATE SASEIBLGIMN & END AVG EXCUPT
L3 M0 AVG FOR TRANS & PROGD

PRODUCTILN ALLOCATON: 12 CP

ELECTRIL PLANT IN SERVICE

INTANG IBLE P ANMT
301 QRGANELATION
302 FRANCHI 5L

TOIAL ALCTE 3ul—3

PRODGCTION PLANT
TRANSMESSIUN PLANT

DISTRIDBUT LGN PLANT
360362 SUDSTATIONS
DISTRASUTION
DIARECT ASS IGNMENT
TOTAL ACCTS 360 THRU 362
368 THANSFORMERS
POwWER POUL
10 ALL OTHER
11 TOTAL ACCT 368
12 370 MLETERS
13 ALL OTRHER DILTRIGUT DM
14 TOTAL DISTRIBUTION PLANY

IS5 GLENERAL PLANT
16 TOTAL-PLANT I'N SERVICE

n o+ Whm
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(]

2303
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POL1S

P10
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s g
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17  PRUDUCTIUN
I8 TRANSMISS LON

DISTRIGUTION
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20 LINE THANSFOHMEHS
2% MHE TERS
22 ALl QTrLK

23 TUTAL ULILTRIDUTIUN

£4  GlrceRAL
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26 Ne¥ ELECTRIC PLAN]
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PAPLL S
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PAPLIO
PAPLY
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RETA ¥ 4] ]
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23 8+ LTS § -1 4 Te 3302361
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O Q
Dio ISD 252 T3.810
RETALL o]
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CA3TO 40+«1856 6« 286
Hi: TA IL LY &
150.+439 142 » 096
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6H4,184.318 AR 58620435
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P20 F2458,805 Fus93s118
Peiz o it
P36n 42840 2120435
CA3TO ileas8 A9ea69
P37 1] 4]
54« 297 4UsDLE
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A0 a934 2273 23100374
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TABLE 5 PAGE L

KENTUCKY UTILITIES COMPANY
ORDER 298 (WIP

RATE HASLIBEGIM L END AVG EXCEPTY ELECTRIC CAOST OF S&RvICE STUDY

13 RO AVG FOR TRANS & PHUD BPERIGD 1 PHASE 1
PRODUCTIUN ALLOCATOGMKI 2 CP 12 MONTHS ENDED DECEMBER 3. 1I9H2
TOEAL AL TGTAL D ummaae ad X XL T VW SN R D ECT 1O Ne—————
. KENTUCKY OTHER AT - om o= om omm woMUNICIPAL G = m v oo o= -
P UTLILITIES LRETAIL) ISSUE TRAMSMESS LN PRIMARY TOTAL,
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b N W T iN ALLDE
12
13
. ADDLFEONS BTu NET PLANT
Y c-ig-ggu,utéun CHNTRL PCRiP WCwWlP  PLO 21728748 1725322033 441964 TLS 1a308a07) 6352648 2,003,729
Cw LR 98

o2 PROGUCTLON P2UBH O29aP P10 TP a3d2adZl 62 4448 TEO 1294720661 43872731 BaZE4a 021 Tel3be THZ
0 3 YRANSMISSI1ON P29at o298t [2rds ] 13.869.%11) 11191060 2:67T8.851 B73.268 A0S . T47 L 2792016
2 - GENERAL 29846 az298G P4 18332971 12207284 125727 40 7656 20:5TY oln 385
32 5 TYUYAL QRDEHR 298 Pr298 V2595303 T 843 »064 I1T752 239 SeThbHTod Ewb30:347 Heaa¥7s 1.2
it WORKING CAPITAL
- MATERLALS & SUPPLIES
™ .3 FUEL STOCK WE UL M UL k10 6T-176»113 54,606,832 1Z2+D5T 2B} 45157+ 160 12369143 Qe 126303
i PLANT M £ 5
28 ¥ TRANSMISS ION wMsT T P20 2:131.,858 12720109 411 <749 13225 G62e365 A Stre S%0
T8 DISTRIBUT ION WMSD  MSD P30 4,019+026 42586799 32.227 45731 21 . 881 praese)
w9 STORES UNDLISTRLBUTED wdSLD  MSUD  PTD 1+326,337 1ei24.383 199954 64¢807 31.389 Yo AT
Y SUB=TOYF PLT M £ 5 TPLMS BL075.221 7Te431.290 643,931 203.763 15,5636 319,398
5 b TOTAL M &5 TOTMS 7522032338 62.03B.122 13.245s242 4.360-923 2. 068, 778 GaaG. 701
- PREPAYHENTS
L1z INSURANCE PPREPI WPREPI POO 2484657 21%+383 37274 12,0681 S.854 172935
. 3 PSC FAX PPREPT OPREPT RETARL 207,301 207301 o o ¢ 0
w 1a TOTAL PREPAYMENTS PPREP 455,958 418,084 AT.274 12.081 5.854 17.935
ol WORKING CASH
o 15 3 & M eURKinG CASH Red U ASHU Sel05s 206 BeOtS 540 Y39 .737 310eSLS AS53=470 GO4 s OS5
o MG PLUSIFUEL REQUIREMENT WCASHF Sed 76 kab 35389683 2a337T 21065 649.95]) 284,287 G3ne 238
o A7 PURCHASED #IRER HEGQG WLASHP 295 THA iy o 103 I5T 76T 87,900 35+ TYS 125 698
w 1= TUTAL WORK EING CASH wWCASH 15374 397 11542528 32634 6569 12048436 47T5.552 1521.987
:: 19 TOTAL sSORKING CAPITAL TOTeCP Y40 :880+489 T3 999 I35 106087 +155 Ss421s440 2508« 04 2985024
a 19T ADD 205,210.540 1662374.,431 38.836.109 12+57T6=276 5aB80,180 18.:456.455
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TABLE & PAGE G i
KENTUCKY UFILITIES COMPANY
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L1 TOF OCED FRULM Not PLANT TUTLED 172.35944581 k4628772461 2544774320 Ba 253461 440120303 122265204
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ELECTRIC COST OF SERVICE STUDY
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FOKAL, ALL TOTAL m——r E DE AL, SRR SD L CT L O e————itin
KENTUCKY QTHER AT - em ma v wm o PN ICIPAL S o wn e am e
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QITHER JPCRATING ReveMIeS
& POLE AYTACHMENT CHARGE PULAY QPOLAT P373 A90s THS 406 765 ] o O 4]
7 REN1S agF aUiLDINGS rReTAL  WHNTE  FO0 a 1] [+ a [ [
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14 MATERLAL SALES MATSL. GMATSL 200 20740 1T7a631 3109 1=008 488 L A96
15 TUTAL DIHER REVENUCS R20 19635082 1 2790005 1T = S37 LSeb)S 222874 8ie693
16 -TUTAL OPERATING REVENUES RGO A4T2+102+2B8 396801985 T5 2300303 249437490 1¥4647,189 360842679
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HATE DASEICEGIN & END AVG EXCEPY
i3 MU AVG FUR THAMS & PROD

PRUDLGCT AUN ALLGCATUNE: 2 CP

LMPERAT indls A WEMNFES
1. 5ALL F cbloCTRICATY

PRI TUNL FY SALES
L MAMD
ENERGY
PhlS RiEVENGES
TOTAL IPRIRVUNMITY SALES

S Wwn

QTHER GPoRaT IMe Rovohie s
© POLE ATTACHMENY C(HARGE
F RENTS W ouliliress
a8 RESALL FA&ILITY LEASE
- FACLLLY Y CHARWE
3. TRANSM]SSION LANE KRENTS

X1 SERWY v O OFF FEES

¥ POwER (HARGLS

id SALeS lhaa Ui el dan Fecd
i MATCRIAL SALES

5 TOThe DTHER REVENILCS

16 FOTAL DPERATING REVEMIED

L VD
uPREVE
FARAS
TIYP

POLAT
e Tols
JAF ALL
AT
TRENT

sbbL
LT AN
MATS,
L F2+]

RO

LLPRYD
WPRVE
WPaklLSL

PG AT
whknino

W ALt
OT ket
whkFo
e HE L
il AN
MATSE,

KENTUCRY UTleillED LOMPANY
ELECTRIC COST OF SERVICE LTUby

FERID &

12 MONTHL EMUEC DECLMBLE 31s 1Yol
) L HAL, JUR A0 C L e—
.U

AL LOC

vl0
Eiv
£A0

373
L

rtr_IA.lL

HRETAL
U
e Th an
200

s LNl U
[ 4

29 ednf sl

P39 e LT
Zabas s
Sl
a28 4417

o

2820
]

AL+ STU
i

15061
e wiz?i

£S5 B30 4521

TABLE 7

JACK LUN
FukCHALL
(4

LIelidUasuYe

Lol )

.

oW

o
snepfopooR e

13380+ 705

PALLE F L

URDLH <%Bb (mLP
PHmat
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TABLE 8

PAGE = 1
N . KENTUCKY UTILETIES COMPANY R
RATE BASEBEGIN & ERD AVG EXCEPT ELECTRIC COS¥ OF SERVICE STUDY ORDER 296 (aiP
13 MU AVG FOR TRANS L PRUD PERIUD 1 PHASE )
PROUUCT BUN ALLOCATGNE 12 CF 12 MONTHS ENDED DECEMBER 31. :982
alAL, AlL TOVAL e EDERAL LR L 50§ CT LN vt
KENTUCKY OTHER AT - o = m mMUNICIPAL S = = -
UTILITIES (RETALL} 1SSUE  TRANSMISSION PRIMARY TUTAL
COMPANY (A} (6} (C) )} ()
Uul T ALLOC
UHERATIUN AND MALNTENANCE EXPENSE
FRODUCT AUt EXPERLceS TEAM
I SO0=SUPERV £ ENGINEER IHG ESO0 X500 P10 466, 76T 3TEW6ET 90,152 29, 386 132655 43+ 043
2 Sop=Fupl £501  AbOl  EXO 16328044650 133.151+300 30.653.390  10s136.667 42801485  14:93bs 152
3 S02mS07 ALL UTHER ES0Z X502 P10 v OIT 768 5,597 800 1.339,968 4362811 202,956 639. 767
- TOTAL STEAR OPERATEONS ESOO07 A714209-587 139.125s740 320832471k  10.,602.866 50182096 1526202962
= GlO=SUPERY & cNGIacERING Esild A5310 E10 b » Hae H5c39 D3N 105.653 34936 16+ 549 Slaa 7
6 S1EiE5Fa STRUCTURES & MISC. E511 X511 €10 1.330.533 12073552 256.981 63 7TTZ 3be923 1220 695
7 525543 oulicH & SLEC PLANT 51z X512 &iv LOsBBT 120 836054984 3+981+206 655159 310332 u5. 492
8 TOTAL STEAM MALNTENMANCE ESL104 12,882,237  10.138.396 Z+303.839 773869 365,805 1:13%m074
9 TOTAL STEAM GENERATION £5014 1836915824 149.269+114  34,827.310 11376736 S5e333,901 16, 7002636
“PRODUCT 10N EXPENSEwHYDRO
10 SI5=SUPERV & ENGINEER NG E535 X535 P10 22180 1759 421 137 64 20k
11 537540 ALL DTHER E537 X537 Plo L7506 70.505 16 =901 52509 2e560 82069
52 TUTAL HYDRI3 OPERAYIUHS E5350 59,686 72.364 17,322 Saba ¥ Z.624 Be270
33 S5ALmSUPERV £ ENGINCER ING £bat X541 PO 42,653 342415 B.238 2.6u5 1.248 3,933
14  5a2,543,L535 ALL OTHER ESaz  A54Z  PiO 1762320 1824265 344055 1Le101 5,154 16+25%
15  SaemclECTRIC BILANT ES4s  xoa4  ElO 632176 512354 11=822 3.909 128592 Sia 761
16 ‘“TOTAL HYDRO MAINTENANCE E535E 282,199 22B.034 542115 17.696 Be258 25, w54
17 TOTAL HYDRD GENERATIUN L5354 371,835 300,394 T1a8A7 23,343 10.8561 34,224
PRODUCT AUN EXPENSE=GTHCR
18 SAOmSUPEAV o ENGINEERING c546 KS4b6  P1D dz2.2id8 25,995 6e223 Ze028 942 22971
19 S4TmFuci £587  ASAT  £10 22,570 Joa3AG nn2eld 1397 662 Za058
20 A4MwSSO ALL UTHER E5a3 xHa8 P10 770 621 139 a8 23 71
22 FuTAL OTHER OPLRATIONS ES5e68 absB58 4R =963 10+ 595 IeaTa 12627 He 106
22  SSAmSUPERV & ENGENEER Liss Enbl  AHSbi P10 ) o 0 o a o
23 552554 ALL UTHER ES52 X552 @10 P 2T 7e480 PR £ 584 27y 855
2a TUTAL UTHER MAINTENANCE EbS 14 Ye271 - 72480 1.791 584 271 655
25  Tulal OTHER GENCRATIUN 54652 54829 52.643 12,386 44057 1.8%0 5e 955
LHHS=PURCHAS Lo FOWER
26 CAPACLTY CUMPUNENT £555D X550 D10 e lBT 272 5e000,324 La196.948 390.189 181,294 ST1aa82
2% ENERGY CUMPUNGiel E£555E XabBe LRO AdebibadezZ 272934081 6p283u2E1 2.077.793 “ine LY 306k 992
28 TOTAL ACLT 555 £555 39,773.614 32,293,405 7+480 2209 Z22467,982 1.165,492 3,633,478
29  LOO=SYSTLHM CNERL & DLSH £5%0 Xane 010 i s045,894 843,889 202,005 65851 362596 PeaaT
30  S5T=GIHLR EXPLNBES ESDT k357  Pla 7+37% 5,954 1:425 a6s 216 680
31 TOTAL PRUDUCTION & XPENSES £101 224,954,975 182,760,203 A22194.772  53+9384933 B2 T84 20.531,418

Attachment tn Response to Question No. 178
’ Page 14 of 79
. Seelye



GRERAT AN
PRODUCELODN EXPeNSCeS T AR
SOO=SLPL:

W OO W

18
19
20
21

2.
23
P2 S
&5

PRODUCTIOR ALLOCATON:

RATE BASHIBEGIN [ END AVG EXCERPT

13 MO AVG FOR TRANS & PROL

RY & ENGINELR ING
D0 I~F i
H502m=507 Al UTHER
TOFAL STEAM OBENATIUNS

SA0mSURERY L elGIREER NG

5315514 STRUCTURES L MibC.
Sl2E543 OUILER & ElcaC PLANT

TOTAL STEAM MAINTYENANCE
TOTAL STEAS GENERATION

PRUDUCT IUON EXPENSE=HYDRO

535=UPERY & ENGINEER LNG
S3T=540 ALL OTHER
FOFAL HYORU OFERATIONS

24 JmSUERY £ ENGINCEH ING
542:563:L545 AlLlL OTHER
SageiL SCTHIC PLANT
TOTAL HYDRO MAIMTENANCLE

TOTAL HYDRO GERCRATIUN

PRUDUCTION EXPENSE=)THER

S46=SUPERY & ENGARIERING
S T UL L
~SAB8=350 AlL OTHER

TO¥AL OTHCH OPERATIONS

55 1l=SUPERY © ENOGINELnt ING
S02=554 ALL OTHER
TUTAL OTHor MAINTENANCE

FOTAL OQTHER GEMERATLON

555=FURLHASED PUsER
CAPACTTY CUMPLNENI
ENC Y CUOMPUMcNT

TOTAL ACCT 55Hb
SHo=SYSIeM Chlki & vl
S5 7mTHER EXFCNSED

TOTAL PRODUCTION EXPE Noc>

12 CP

ot

ANL MAINTENANCE SXPENSG

ESQ0
ESOL
LHa2
EDOGT

ESLO
[A=F B
(=27
E5104

ESGla

ES3o
ES3T
EH3An0

[2-1% |
ebae
EHes
ES 355

ES3045

ES/6
Ebayr
ES4s
chaod

[X-1-7 |
£552
Ebnia

Ebacha

£ 5550
Ea55¢,
EbLSS
whoo
ELOT

[-F 275

X500
X501
X502

AS10
X511

X512

X535
X537

X541
A542
Aok y

XS 46
A547
ASad

A5}
X55&

p T ]
XS B

Ao
KD HT

TABLE 8
KENTUCKY UTILITIES CUMPANY
ELECTRIC COST OF SERVICE STUDY
PERIUD I
12 MONTHS ENDED DECEMABEHR 31. 1942
——FLDERAL. U LSEECT LI L N
aLD

JACK SON
DUMINIUN PURCHASE

(F}

AlLOC

£10 31590 15.519
=3 X 10399 ,841 Se3l5e357
210 469 2542 230=660
102%900.,973 SO eB36
£X0 35045 1B« 320
28 11 0049 44 230
10 oleeibH9 3%3e5H45
T98-063 4056102
11699035 5+ 967« 638
210 i4c T2
P10 He 922 22 90%
G070 29682
PLO 2887 1e/18
PO 11933 SeB62
£330 4s01) 2w050
18831 =330
ZR+»3901 12+ 312
Plu 21580 1071
£50 kel T332
PO 52 26
ERY-1-1-] LvB29
PG e a o
10 o &eT 306
- 627 306
4294 2w 137
o310 4194426 2002040
L% XY 24431738 1069« 531
22551164 12295571
210 TG« 785 34773
“1a 499 245
14 2350678 Te31l24677

PAGE g 2

DRDER 298 Cd AP

PHASE X
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TABLE B

[

-
COOwrity

i1

24

25

PAGE G 1
. KENTUCKY UTELITIES COMPANY
RATE BASLIBEGIN & END AVG EXCEPT ELECTRIC COST OF SERVICE STuDY GRDER 298 (1P
13 MO AVG FUR TRANS & PRUD PEALOD ) PHASE )
PRODUCT ION ALLOCATONT 1Z CP 12 HMONTHS ENGED DECEKBER 3le 1982
TUTAL ALL. TOTAL i = O AL HUR A SD RCT LN memme—emammtm.
KEHNTUCKY OTHER AT - o o e = mMUNICIPALDS®™ = = w = oo -
UTILITIES {RETAILL) 1SSUE THANSMISS TON PRIBARY JUlAL
COMPANY {A) {B} (£ i (E)
OUT N ALLOC
THANSMISSHION CXPENSES
UTHR TRANSML S5 A GN [t ] 60 P20 el 60901 2279 720 &Foaa3i8l 238470 10k .508 329 ITT
RENTAL EXPENSE eS67 X56TA DIXi 1+.534.,8aT 13284303 200544 103ebSl 48.15%9 ISletall
FUTAL TRANSHI1ISH AN [ 4V ) S2004s 7408 2128024 BTG TZ24 322« 521 ¥l 667 AT he T35
DISTFRIBUTIUN EXPENSES
SHO=SUPERY & ENGLNEER MNw £S5 Aoér0 »30 HB49:333 843,407 o326 870 aa023 4+893
SB82mSTATION EXPENSES Los2 xH82 PH12 119:682 115788 3=894 212 EYY:t-F4 S 894
SR3IUVERHCAD L ANES ESH3 isB3 RETANL 568,214 SLbeald b ] [+ a o
S8 4mUNDERGROUND LINGS jik-1-L X584 RETA T4 142433 14,433 L] 43 Q o
©85=STHEET LIGHTING (=113 X585 RETALL 410730 410730 [¢] a Q &
586=METERS EHob xXHub CA3TO Lu74G9AL7 I =7332.887 15 530 GeOLZ a.082 Beta3
SuTeCUSTUMER LNSTALLA o £587 aASav RETALL L83e7%1) B3.T41 L o Q O
SHEYwSHY MISCa L RENES E5&8 X588 »ao G444 .684 9354093 6=591 S68 G4s 4TS Se843
TOIAL DBIST QPERATIUN 5809 4+840+2349 43 ,80804293 31941 Gubbi Lo 262 22323
SulemalPERY & UPCRATIUN ES9uw 590 P30 437 wall 434+ 369 Sa052 a4b 2072 2Rl
59 =MALNT OF STRUCTURES a1 X591 PHl12 18s:138 1T +558 S0 32 558 90
592=HAINT OF STATION EQUIP EDYL X592 Poia T96 139 TG e 230 25905 LevAl2 242493 25305
Sg3=MAINT OF UH LINGS ES%3 AL93 RETAIL L2l 021 642102} ] 4] O Q
SP4-MALN]1 OF UG LANES [ X594 REFA LL 1908 194 008 0 [ o o
595=MAINT OF LINE TRANSF ES9DH XHUS P3G 915710 909815 5 w895 3922 893 2=815
S595=MALNT OF S5F L1GHT ING (=31 X590 RETALL 191+670 191 =670 a [ a [+
SHF=MAINT DF MLTERD ESY7 A9 CAZTO 1U2:353 190645 1708 507 449 Qoo
AH%6mM L SUELLANEUS ES % Kb P30 S« 004 Shabha 3ne 52 242 294
FOTAL DISTR MAEINTENANCE ESu08 22T 378 Sl T9eIT3 37505 42373 28707 A2 BB0
TOTAL DISTRISUTIUN EXPENSES B30 142087712 13« 9882265 aPeda? 11.035 44 F09 She 003
Gp1=0S CUSTOMER ACCTS EXP. E901S X315 CUSADA 8,271:268 Be25%9.102 22166 3.603 3.582 T» 386
GO T=036 SALES L CUST SERV. t91lo XA9116 CRTAIL 1a94D 625 19462625 . o Q o 1]
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TABLE 8 PAGE G 2
KEMTUCKY UTILLTIES COMPANY

HATL HBASEIBEGIN L END AVG EXCEPY ELECTRIC COST OF SERVICE 5TUDY GRLUEH <96 (B LP
13 M0 AVGe FOR TAAN> & PROD PERIUD 1 PHASE 1
PRODUCT IUN ALLUCATONZ L2 CP 12 MONTHS ENDED OedEMBER 3. 1982
e FEDERAL UR 50D 1CTO ANm——-
oLD SJACKSON
5 DUMINION PURCHASE
(F) LG
uuT AN ALLOC

TRANSMISS IUN EXPENSES

¥ ) UTHER TRANSMISSIUN ES60 X960 P20 230 .540 115364
Y P RENTAL EXPENSE EL67  X567A Dil o S4.733
3 TOTAL TRANSMISSiUMN E20 234.540 170,097
. DASTALEUT LN EAPLMSES
D 4 SU0=SUPERY E ENGINERRING £580  XSu¢ P30 591 41
5 532=STATION EXPENSES 582 X582 Pol2 o o
? &  SB3=GVERHEAD LinEs Eab3 X563 RCTALL o 0
27 5pa=UNDERGROUND LINES E584 X584  RETALL o 0
¥ »  be5=5TREEF LIGHTING ES5ob X585  KETA M. o 0
“ 9  SuswMETERS o866  XSB&  CA3TO 24533 4,304
® 30 SA7-(uSTOMER ANSTALLATION E£5o7  A587  REAIL 0 o
% 11 S88=549 mISC. & RENTS Ehsd X588  £30 658 491
®oaz TUTAL URST OPERATLON £5809 daTHZ 5.236
¥ A3 oueSUPERV € GPERATION £n90 X590 P30 30s 227
¥ la  5S91=MAINT OF SIRUCTURES ES91 X593 P61z 8 o
¥ jo  59gmMAINT OF STATIUN EQULP E5%2 X592  Poi2 o o
7 16  593~MAINT DF OM LINES £593  Xo%3  RETAILL 0 o
N7 a94=mALNI OF Us LINED Eous X594  RETAIL 0 0
¥ .38  SYS=MAINT OF LINE TRANSF £595 X595  P36b 2,066 1,015
¥ 1%  S9e=MAINT OF ST LIGHT ING cHw6  Xous  ReTALL 0 o
7 20  SOT=MAINT OF METERS £697 X597  CA370 279 473
¥ 2L DU SLELL ANEUUS chuwa  Xows B30 38 26
» 2z TOTAL DISTR MALNTENANCE E5905 2,084 1e732
© 23 TOTAL DISTRILUTIUN EXPCNSES E30 6.566 6+978
43
44
“ pa  901=905 CUSTOMER ACCTS UXP. EY0L5 X$0LS CUSADA Za314 Zrous
o .
45
Y55 GOTmORL SALcs & CUST SERV. Eile X¥ilo  CRTALL o e
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TABLE 8
KENTUCKY UTILATIES CUMPANY

RATE DASEIBEGIN £ END AVG EXCEPT ELECTRIC COST OF SERVICE SYuDy
a3 MU AVG FUR THRAND & M#ROD PERIOGL I
PRUDUCTIUN ALLUCATON: 12 P I2 MUNTHS ENDED DECEMMER 3l1. 1982
e FEDERAL  JURISDI CTOR N
aLp SACK SON
UDURMINION HURCHASE,
(F)
[1.¥2 2 N ALLOC
AURINISIRATIVE & LENERAL
NET PLANT COMPONENY
3 92a=PROPERTY INSURANCE c92a X925 /00 A TAT 23975
2 FOTAL NET PLANT CONPORENT &51 4B 727 23ePTS
LABUR CUMPUNENT
3 VZ0=U22 ACCOUNTS Ew20 XS 20 LABGOR L9557 97« 955
4 e 3wlUTHADE SERVICLS GQsA X255 LABOR d1s154 i5=607
5 IRE=INJURECS L DAMAGES [ 2% ] X$25 LABUR 402540 20310
G H2omPENSLIUNS L dEMEFITS Ew2o X326 LAGOR Z4Z T4  ¥-2 TRy 2%
L4 Y2G=930 ACCLOUNTS ES930 X930 LABOR 368,726 i9.401
a8 P31=-RENRTS Ewdi X730 LABOR E3x048 Lls 745
L G amMA INTE NANCE E932 X932 LABOR 16+410 Bel2Zzl
10 FTUTAL LAGUOR COMPONCNT £5a2 Sbos275 294,712
SLBwilEGULATURY COMMISS IunN
1a STATE JURISDICTION E92BS X285 RETAILL o ]
e FEDERAL JURLSUICTIUNR EwcdF R92or FLDSLS 2i6+504H 110557
A3 TOTAL ACCOUNT w28 E928 21lb 5086 110,657
14 Qia0=E.PuRuls & ADVERTIZING £927 a2 RETAIL G O
15 TUTAL ADMINISTRATIVL & GEN ESG BS3.501 429+ 344
1t TOTAL UHERATION L MAINTENAMCE £00X 15347 799 Tx925760
GEPRC & AMUORT cXPENDLS
DEPRECIATION oxP
17T PROULDU T 1oM PLARI (R ¥ AL P10 L2974+ 367 Go9. 306
18 THANSH L SSL0GN PLANT uXxi AT E20 298804 14b.7860
DISTRIGUTLION PLANT
19 SUBSTATIUNS WXL xDush PHia Q @
£0 b PRANSFURARRS DALl AT Plos 4+ 360 2w laz
=k METEHR LALLM ABDM CA3TO K058 1s64%
a2 AL WircR [VE STV AULIG P3r3 4] ]
23 TUTAL DISTRIDUTION [ V] 52448 3.9%12
“4 GENCRAL PLA N LA Al Fau iZeab9 Ge24T
=5 TUTAL LEPRU & AmMuRT LXx© DALO Zwel 108 12 d209 9%

PAGE

A= £

UROER 298 (WIP
|

PHASE
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TABLE 9 PAGE A= %
KENTUCKY UTICITIES COMPANY
RATE BASEIHEGIN & END AVG EXCEDPT ELECTRIC COSY OF SERVICE STUDY URDER Z9B CWiP
13 MO AVG FOR THANS & PRUD PERLIDD 1 PHASE L
PRODUCTION ALLGCATONZ 12 CP 12 MONTHS ENDED DECEMEER 31. 1982
TOlAL ALL TOTAL e m— DG HAL JUR LSO L C T § Ottt
KENTUCKY OTHER AT -t o om e mMUNICIPALS™ = = - - - -
GTILAITIES (RETAIL} 1S5UE TRANSMISS LON PRIMARY TUlAL
COMPANY tA) (&) (c) [1°3] [T3)
ous IN ALLOC

TAAES UTHER THAN INCOME TAX
1 PROPEHRTY TOTiFL 30171 wnNYPOO &+30T2 133 3,657 abt2 669 6T 210.5%906 LUl w9a6 Al2ehaz
2 PsC 10TI12 TORT2 RETAILL 3564386 3564386 [ 0 o o
3 WINEMPL UYNEN § TUTL¥3 TOAT3  LABOR ZUN 2 FS2 185006210 iw=331 6w ibE s 3164 weadZ
4 F1CA TOTITA TOITA L ABOR 2 2092 ab58 1895276 197 + 382 64, 0QU 32,307 Fae 306
5 MIsCELLANEDUS TUTITS TORTS  RETAIL 10,876 10870 o o o o
o TUTAL UTRER TAXKES TUIX +¥722005 62 405.620 BHO 3 3B 250.863 137.917 4180280

FROV FOR OEFERKED TAXES
7 PRODUCT ko LDFFXP UDFIXP PLO TroA0edb1 64565006 1o TEWTES ABA QTS 223. 524 TUAL 603
8 TRANSMISSION ODFIXT  WFIXT P20 1.31is321 L0505 253270 Bz w563 FBe3G1 120924
9  DISTRABUT iuN DEYTAD WJDFTAD P3G Eet17 47813 1+8059 658 12683 inBG2 Bseb Al 203473
10 GENERAL DFTXG UDFTXG Va0 29,286 264524 2,762 896 as52 Re3aB
Ii  PROV FUR OEFERRED TAR TUTDEF IV.799,249 Y2054+ 769 I+7a4 0880 566 4 39Y 270.94% s3Ta387

INVESTMENT TAX CREOIT ADJS
12 PRUDUCTIUN iy o WETLP  B10 TabB6 2495 Geh21a230 1:4b5264 477+ 650 2241934 aFFeSPU
13 IHANSMISSION ATLF WL FCT PO 1s570.857 1+267+460 403 =397 984903 45,954 1444 5T
34 DISTRILUTIUN FICL GLICU P30 15094655 124%9el22 102533 LeSat 7152 Sub9d
15 GENERAL 1TCG GlTLG P40 Zil.161 191.244 19.9217 & 2458 3.260 9. 718
16  AMNVEST TAA CRcDIT ADJ TOTLTC 1028784 16T Fe 0794 0HE6 1»79%eil i 5890563 278,299 629 B62
1T TUT EXF OTHER THAN INC. TAX LX0 340.TT8eTT) 290,142,607 56.6364164 18,056,678 Ba%00.304 27.557.082
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§ Uabine

RATE BASEILEGIN £ END AVG EXCERT
B MO AvG FOR TRANS £ £ROD

PRODUCTIUN ALLUCATONG

12 ¢Cp

IAacs OL1AER THAN INCOMRS TAR

PRUPERTY

=18

Ak MPL L Y EN T
FICA

M SCELLANELUS

FTUTAL OFHER TAXES

PROV FOR DEFERRED TAXER

EROLDUCT 10N
TRANSRISS ION
RDISTRIBWT ION
GENERAL,

PRUWY FUR DEFERRED

INVESIMENT TAX CREDIT ALY

ROLDUVC T LON
TRANGMISS I ON
DASTRIBUT RON
GENCRAL

TAX

INVEST TAX CHRELLT AD2

TOYT EXP OTHER THAN

INC W

TAX

TUTiITL
TREI1Z2
IIFLES
TOT1ITS
T0TEIS

TOFR

UE TR
DETAT
LF IAL
DFTXG
TOToer

TOiT
wivz
TaLY3

Wi 1 xP
QUFITXT
W TRD
QDFIXG

ULT P
Q1 1CT
il LD
GIICG

KEMNTUCKY

UTILITIES COMPANY

EL.ECTRIC COST OF SERVICE STUuDY

PERIUD i

12 MONTH: ENDED DECEMBER 31 1982
ﬁ-FEUERALD SURCT S0 8 CT 0 N e
juim

ALLOC

NTFOO
RETA IL
LABOR
L. ABOR
HETALE

P21y
P20
#a0
Pan

PO
P20
230
Pac

PUMLNEON
(F}

225,986
4]

G255
67 « 340G
[+]

299 48561

SHiT=2206
B« T49
Lu266
942
G6UB - 083

Si3.447
10b.314
1051
G+ TIS
62T 2007

192274078

TABLE ¢ BAGE 1i=— 2
) UHDER 29c (wIP
PHASE &

SJACKSON
PURCHALE
(G}

1114154
1]

3«304
33730
L2

148,223

254+ 035
43597
944
T2
299 » 049

2522286
S5ze226
Tu4
3+404
S0l 042

98042604
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TABLE 10 PAGE

GRDOER 294 CelP
PHASE &

id= 1 .
KENTUCKY UTILITIES COMPANY

RATE BASEISEGIN & END AVG cXCEPT ELECTRIC CDST OF SERVICE STUDY

13 M0 AVG FUH THANY & PRUD PERLGD &
PRUDUCT luMN ALLUCATUN: &2 OP 12 MONTHS ENMLED PDECENMBER 31s 1982
TOTAL ALL FOTAL e GERAL L S0 ECT R U
KENTUCKY OTHLR AT - o o o mMUNIC IPAL S = = = = - -
uTILETIES {RETALL} 18SuE TRANSMI LSS IUN PRIMARY TUTAL
COMPANY (A} () (C) ) )
oul i~ ALLOC
1 UPEHATING INCUME oEFURE TAR  OPY 125w323e537 LUG2059e370 1&ebbasli8 54760612 2,726,785 Ba52Te 206 '
DEVLILOPMENT OF FED IHC TAX

ADDITIONS TO INCOME .

2 PRUY FUR DEFEMRED TAX TLI0EF L0799 2249 9 » 05k 2+ TS £ u7AN caBU 5662399 2T0sway 837307

3 INVEST TAX CRED1T ADJ TOFITC 10.676.167 9,079,056 1e795a111 5844563 278,299 802862

&  TOIAL ADDLITIDNS 5ALD 2396772416 134133.825 3e543s59L 11502962 549.247 1+ 700 20Y
DEDULT IUNS FROM INCURE )

5  IMTEREST (0463 X RATE GASE} LEDS a2.T6B T80  35.930s317 6,838,464 Z.236,386 1s063.031 342754137

6 LXLESS Bk BEP UN ST in DLl QDEDLY PUG 504978 w2, iHUe4B86 388 e aHi wlZhnb ]l il 5 390 -3 85s 0 U

T  TOTAL DELYC TIONS TDED 405092350 3422648641 6 o548 +750 24121,190 1s0los 899 3138.089

~B TAXABLE INCOME Fint 106193 543 90526563  15:6562+960 4.810.584 242794132 T.089. 747

TOTAL FED £ STATE ING TAXES

S ANC TAX @ 4%e2a0x cFr RAlc 1T 524288, 716 44 .5T76s 264 Fs7R2a45) 2u36B. 732 1r 122245 30490970

16 CURRENT FED £ STATL INC TAX  TXLb AVeb11+300 20+58Z+439 42168860 1s2X7 770 5724998 1e790.767

15 PROV Fui DEFERRED TAX TA108F 10799 0209 9,054,709 1o744 4380 5668399 270949 B37.34T
12  RNVEST TAX CREDIT ADJ TOYITC 10+67Bsta7 9,079,056 1799111 5844563 2TB 299 802w b .

313 REYURNM RET G8.TIZ2+217 BO=216.93% 148.:495.278 4,563,042 241T3:787 Ge736uB29
14 RATE UF RETURN HR 10.2% 5O0.29 977 9ad Susd S.a? .
i
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Sao~ oW

RATE JASEIBEGIN § EMD AVG EXCEPT
33 MO AVG FUR TRANS E PROD

PRUDUVGCTION ALLJSCATONM:

| S o

1 OPERATING tHCOME oEFutE TAL

DEVELDPMENT OF Freu I TAX
ALBITIONS T4 ITNCOME

+wn

DEDUCT Lulb FROM TNCOME
INTEREST (0401 X RATE BASE)

PROY Fuk DEFERRED TAX
INVEST TAX CREDEF ADJ
TOULAL ALDITIONS

TOYAL OeDULT)ONS

S
& EXCES> 8K bk On 5T LN
T
a

TAXABLE I1NCOML

TOTAL FLi E STATE INC
AHC TAR @ 4Y240% EFF RAIE
CURRENTY FED & STATE 1INC TAX
PROV Furt DEFoRRGD TAx
INVEST TAX CREDIVT ADS

b
(Al -R

13 RETURH

14 RATE OF REIURN

TARLS

ou¥

aPY

TUFOEF
TOTITC
TALD

DEUS
[V]30] %)
TOLD

FTrl
1T
TXLED
TulDEr
TOYITC
REY

RR

KENMTUCKY UTLLITLES COMPANY

ELECTRIC COST OF SERVICE STUDY

TABLE 10

PERIOQD X
12 MONTHS ENMDED DECEMBER 31« L1982
e DERAL  JUR A S0 I CT O Liem—
& W) JACKSON
Deadd L N1ON PURCHALE
{F} (Gi

WEL L P00

6560440

£08 083
62T 607
AaddS 0690

2+393.726
=33 4692
22291598

5504 536
27U ea33
E+ATALTA3
600083
627607
5,085,700

JuTly

3aS5TL 099

Z99 o 04y
308#6A42
0070691

A+1685+321
—65e TSI
EFs k5062

3068728
ReShi=042
S03«350
2% 049
308642
Z+6T22THG

1057

PAGE 12=- 2

ORDER 298 Nip
PHASE L
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+FAGE E3m= 1
KENTUCKY UTILITIES COMPANY TABLE 11

5 RATE oASEIBEGIN © END AVL EXCEPT ELECTRIC COST OF SERVICE STUDY ORDER 298 wwipP
13 MO AVG FOR THANS & PROD PERLIOGD ) PHASE 1

. PRADUCT 1N AL LUCATAON: 12 CP 12 RMONTHS ENDoD DECCMBER 31« 1982

: T AL ALL TOTAL ———f Ok RAL R LS ECT R UMt a1
EENTUCKY OTHER AT = am owm oamom mMUNICIPALS™ = = = = - -
UTILITIES {RETALL) 15508 TRANSHMISS TUN PRLIMARY TUIAL

. COMPANY {A} (B} (Ch i) {c)

f (1 55 iN ALLDC

DE AL REl ATED ALLUCATION FACTLRS

:,, A DumAaND (AVL KW GoM LoVl o140 1eB71 450 12509996 E1-F T 3-1-1 137829 542797 AT2e 570

L 2 DEMAND (AVG Kw GEN LEVEL]} 511 1.784 2752 1.509+9% 233.7%6 187,829 54 2 TAT 172.570

’ ENERGY RELATED ALLOCATION FACTORS

. 3 EMERGY (MWH AT GEN Loveild E£10 10.832,599 B.805:456 220274143 670350 317.528 YBT.870

L 4 EMERGY (MeH AT GER LCVeL eAu 10+B32 599 828052450 240275183 6708 350 357520 BT BTG
5 ENERGY (MWH AT CUST LEVEL)} E99 10 X10.037 Ba149.254 T.969.783 652 . 78T 305,864 S5tie 255

o CUSTUMER RELATEL ALLOCATION FACIGRS
o AVERAGEL CUSTUMERS Cio 3415653 341,012 41 & 12 18

UTHER ALLOCATION FACTURS

g: T DIRECTE ASSIGN OF DIST SuBsn DAGLZ2 12233295 0 12233294 67202 121660092 14233294
1 o DIRELT ASLSIOGN OF METERS CAdrl clw?BUs44a 27 + 504 4098 246« 346 THe k52 G4, Ta4 1LaTe Y0
5 9 DIRECTY ASSIGN DOF ACCYS 902=5 (USADA Buel2TD228 Bs258.0064 12:164 3603 3.582 T+ 185
a 10 AlLL LABUR EXPENSLES LAROR AleHTE2495 28 «S5999T4 2+9378.521 S5 TH2 47 + 514 LeADde 2706
i 31 PROD=TRANSM PLANTS T 333+ 39 3. 548 THAIwTF237006 130 :409eb42 Sant330e670 A7s334.550 Hos105.220
v A2 PROD=THANLM=U1STR PLANTS PTL 12207 032729081 e 025 ¢542«589 182370315 5911028158 28e030»385 G« T4ie 163
w13 PRUDTRANSHeD 1S FRGENL, PLTS PTDG 122313260521 2046.731+335 164,585.317 S B26:419 PHLY991+579 Ba.81T-998
o 349 DABECT ASSIGu=FLlY LEASE REY DAFACL 1o.631 o lHe63l 162631 ] a3l
« 15 DIRECT ASSIGN OF TAP ¢ TRES DAgP I+8TL»25G 15092996 361454 117829 DAL TAT RTZ: 576
o O Fuel nEGdldarseNT FPERCENTAGLS ©&FucthP U» 209039 0=020515 U= 2020 64 OeOALLD G059200 Qs 423350
. 17 PURCHASED POWER REQ. PERCa EPURPL Uaio?l7e =1.001920 G 369096 0035616 0030712 Ow 00328

kN
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RATE SASEIBEGIN £ END AVG EXCEPT
AVG FUR TRANS & PROD

PRODUCETUN ALLOCATONZ

13 MU

12 CpP

QuiF

VEMAND Ret.ATEL ALLUCATION FACTORS

1 DEMAND (AVe Kw
2 DEMAND {AVO KW GhnN LEVEL)

GEN LEVEL)

Dio
o1

ENCRGY RELATED ALLOCATIUN FACYORS

3 ENERGY (MWH AT GEM LLVEL}
& EniHGY (Mub AT GEN LEVEL
5 ENERGY [MWH AT CUST LEVEL)

£10
il
E99

LCUSTOMER RELATED ALLUOCAT ION FACTURS

6 AVERAGE CUSIUMCEHS

OTFHER

ALLOCATION

FACTORS

159 X1

DIRECT ASSIGN OF DLIST S5UGS

T
B DIRECT ALSIGN UF NETERD

9 DIRECT ASSIGN OF ACCTS S02w=5

10 ALL LAGLR EAPCNSLH
11 PROD=TRANSM PLANT>
12 PRUL=THANSWws0 § STR PLANT S

13 PROU~THANSH=D FSTR=-GENL. PLTS
14 LDARECE ASSIGH-=FCTY LoAbo Hoey
1S DIRECT ASSIGN OF TAP LIhNLS

16 FUEL RelUihEMenNT PERCCNTAGES
17 PURCHASED FUWER RiQ. PERC.

DABRZ
CAS U
CUSADA
LA

#TD
PTDG
DAFACE
DAgPR
EFUELP
EPURPC

KENTUCKY UTALITIES CUMPANY
ELECTRIC COST OF SERVICE STUDY

PERIOQ 1
12 MUNTHS ENDED DECEMBER 3)s»

AL LDC

TABLE 11
1982
———EDERAL  JURLSO LCTO I Pt
LD JACKSON
DOMINION PURCHASE
iF} {G2

126058 S2220
o] &2e220
LBT « 754 353«5141)
Ghil o 754 EEYXE-YRE
673243 338,289
1 22
a ]
L s S8+ 273
22314 e oS
i00lbel09 509076
63s230«a89 331:065«7233
O3 x4 2% e 320 312207829
68182279 31+ 585,040
¢ ] 4]
126658 62220
Cel0BBT7 0=050877
C.0B0384 0022384

PAGLE F

JROER 298 (W1P
PHASE )

a
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TABLE 11

PAGE 1a= 3
. KENTUCKY UTILITIES CUMPANY

, RATE BASEILEGIN £ END AVG EXCEPT ELECTRIC COST OF SERVICE STUDY o - URDER 298 CWiP
; 13 WD AVG FUR [RANS £ PRUD PERIOD L PHASDE 1
. PRUDUC T LUN ALLUCATON: 12 Cb 12 MONTHS ENDED DECEMBER 31. 1982

TulaL AL TOTAL  semmeeF EDERAL  KIRE S0 1 C T L U e

KENTUCKY OTHER AT - o oom oam o om mMUNICIPALS= = = - - = -

. UTILITIES (RETAILY}Y 1550 TRANSGSMESS 10N PRIMARY TO¥AL
i} COMPANY 7Y (81 (c) W) (=)
z uui i ALLOC
12
I;
Ha
S DEVELOPNENT OF LABUR ALLUCATION FACTORS
& PRODUCTION
Y3 EmERGY RELATEL L9Il  Reia  £10 Q5202430 3.2164366 9024064 298,301 190,298 2 3UaHY
¥ 2 DEMAMD RELATED L9122  Kelz D10 52866+ 508 5,540,303 1.326205 532,325 200.871 £33, 196
Loos TOTAL BRODUCT LON Lwiu 31 suB6.938 9,a58.068 2 o228 4270 7302626 382.109 140722795
i‘; - THANSM L 55 LON L9200 LC ¥t DAG 12084105 842 2445 201 2660 65 TA8 30e 0488 whe 282
n b DISTRISUTION Lw3u K930 P30 Seb70.154 626222616 464538 G232 3156 3Bea2s
T o 10%AL Pl LBty BesBhaly? LG awRasT29 2eaTbeuby B03s A5 404311 Le2072 500
¥ 7 (USTOMER ACCOUNTING LUUED  KPOlS  CUSADA 523474600 Deld3ua73h 7865 2330 2s316 PP
2; B SALES b CUST SRV & 1NFD L9116 K9L1b  CRTALL 1290270 1L eoaSHle2¥6 1] O Q 4]
¥ 9 AUMING & GENERAL LYS0  K¥5G  LABURK Se239e020 4,745,232 494,188 160,237 80,887 2aba128
EE
¥ 10 ALL LABUR EXPENSLS LAGEDR 31.578:495 282599974 2.978,521 965.762 a87 514 123532276
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RATE QASEIULGIN & END AVG EXCEPT
A3 M) AVG FOR THAN:> E PROD
PRODUCTION ALLOCATONZ 312 P

DEVELOPMENT OF LABUOR ALLOCATION FACTURS

PRHODUCT IUN

i e HGY RELATED [ ]
2 ODEMAND RELATED L9912
) TUTAL. PRODOLCT UM L0
4 TRAMSMISSION [ 77511
S DISTRLIBUTION L4340
& TOTAL PID [y 942
T CUSTUMER ACCUUNTING LSO
8 SALED L CUST S&RV L F4FG Lwile
9 ADMIN. & GEMERAL L950
10 ALL LABUR EXPENSES LAGUR

Kwil
K912
K920
K930

KeQls
K@110
K450

KENIULKY UTiL111ES COMPFANY

BLECTRIC COSY OF SCRAVICE STuDY

PERIGD

1Z MUONTHS ENDED DoCEMBER 3ie 1982
—-—FEDERSLD GRS ECTD AN
[

pag
230

LUSADA
CRTIALL
LASOHRX

DUMIN LN
LF}

3ADG=040
AB4aT19
TTOTHS
To 2664
LY. 10
Baos072
12496

0
1682600

1.2016-36%

TABLE 11

SACK SON
PURCHASE
(GJ

156 w920
228 w290
3B4es 750
IsTi3
3sabh
A28 . BB
o223

Q

B4 w465

509:076

PAGE 1aw 2

GRDER 298 CwlP
PHASE 1
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TABLE 12 PAGE Kaw 3
KEMNMTUCKY UTILATIES COMPANY

RATE DASEIGEGIN £ ENL AVG EXCEPT ELECTRIC COST OF SERVICE STUDY ORDER 298 NAP
i3 MO AVG FOR THANS £ PROD PERIOC 1 PHASE |
PRODUCTION ALLOCATUNI 12 CP 12 MONTHS ENDED DECEMBER 3L. I9&2
TOTAL ALL. TOTAL FEOERAL  JURESD L CTE (et
KENTULKY OTHLR AT - o own e e wMUNMICIPALD= w - - o o o-
UTLILITIES (RETALL) 155U TRANSMISSIUN PRIMARY ToTAL
CUMPANY (A} (B <) (D} )
- WJE in ALLDG
1%
1=
Y1 RATE UF RETUAN BRT 10209 10.292 FaT?Z ER- Fea27 YaaTO
22
B 2 SALES REVENUE HEGUIREMENT  REVRQ 863+585:602 I0V.6CI+141 73,894,861 23.963,992 11,432,348 35,396,336
¥ 3 PHEbLENT SALES REVENGE "10P 4532565602 35969114l TIHGA286]1  LI#D63.992  134432.344  35.396s336
m
¥ a4 REV DEF(REVRG=R10) REVDEF 0 o o o a o
h1
¥ 5 PRRCENT HLVENUE INCREASE RP3 ~0a00 -t 0D ~Gall -0.00 -0 n00 -0 00

45
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KENTUCKY UTILLTIES COMPANY
ELECTRIC COST OF SERVICE STUDY

PERIDD 1
12 MONTHS ENDED DECEMBER 3Ji. 1932

RATE BASEIHBEGIN £ END AVG EXCoPT
13 MO AVG FLIR TRANS & PROD
PRUDLUCTLIUN ALLUOCATONT 12 CP

TABLE 12

DERAL.  JURISOACTLIN——
ULe

DuMINIUN
{F)
GUT iN ALLOC

ARATe UF RETURN RRT DuTra
SALES REVENUS REQUIRCMEMY R VHQ 252357633
PHRESERT SALES REVENJC wRioP 252357633
REY DEF{REVRU~RIO0)} REVDEF o
PERCENT REVENUE INCREASK RPT =000

JACKSON
PURCHASE
{G)

105735

13+ 140,492

3323400992

a

w20

PAGE

15— 2

ORDER 298 & 1P

PHASE

i
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“

RATE BASEIREGIN £ END AVG EXCEPY

13 MO AVG FOR TRAHNS & PROD
12 P

PROOUCTION AL LUOCATONZ

DEVELUFKENT UF RHEVENUE REQUIREMENLS

CUSTOMER COMPaONENT

1
2
3

CUSTOMER CUMPONENTY
AVERAGE CUSTUMCRS
REVENUL REQ S/MO/CUST

ENERGY COMPONCHMT

<R+ ]

ENCRGY CUMPUNEMT

ENERGY (MwH AT CUST LEVEL)

REVENUE REQ IN MlLLS/KWH

CAPACTYY CUOMPONENT

L1 2

CAPACTTY COMFONENT
ANNUAL GILLING DEMAND
RoVENUE REW IN 3/7MO /K

(Ko}

REVC
Cid

REV1

REYE
EYG
REV2

REVH
DY
REV3

IN

ALLUC

KENTUCKY UTRLITIES COMPANY
ELECTIRIC COST OF SERVICE STUDY

PERIOD 1
12 MUNTHS ENOED DECEMBER Al.
FOTAL, AL
KENTUCKY OTHER
UTILITIES (RETAILL)
COMPANY {a)
229634210 22.889.306
3B L3 ELY L3 B
S 60 Se.58
2020902175 178.767,003
i0.119,037 B:139.254
2812 23 =94
2132926221l 185,034,832
GeL33L2H5 1+509:55}
3645 12856

1962

TatAL
AT

155UE
(8}

Ti«904
41
35025

31 a929e172
1969, 763
Ahs2w

31 .891 364
A»SEISTH
T« 05

TABLE 12

[re— YT Yy - T I
- o e e e meMUNICIPAL S = = o o= - -
TRANS?é?SIDN

21629
B00.41

1328159 J39
652787
2«36

10127179
PealT 332
Tels

PAGE

FU-T S

ORDER 298 Cw )P
PHASE 1

SUH § S0 LCT EEN e

PRIMARY
(03

19,718
12
13693

6 530300
305464
2190

4T 820
[=1- K ]
Tals

TOTAL
{c)

Blada?
) ¥:3
191 w42

202351990
58251
Z) =24

15.002.99%
2edUle 554
Tals
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TABLE 12

PAGE Kom 2
KENTUCKY UTILAITIES COMPANY
RATE BASEIBEGIN & END AVG EXCEST ELECYRIC COST OF SERVICE STUDY CROER 298 CwiP
13 MO AVG FuR TRANS £ PRUD PERIOD I PHASE 1
PRUDUCTION ALLGCATONZ i2 CF 12 MONTHS ERDED DECERBEK 3). 1982
) ——FEDERAL U LSO KC TELE Ao
. aLo JACK SN
: DOMINIUN PURCHASE
J (F) (s)
e Ut iy Al LG
12
EL]
" DEVELOPMENRT OF REVENUE REGUIREMENTS
a CUSTOMER CoMe UNMENT
S CUSTOMER COMPONENT REVC 12568 192990
Yoz AVERAGE CUSIGMERD L1a 1 22
> 3 REVENUE REQ S/MOSCUST REV1 1047.29 7572
27
a ENERGY COMPONCNT
T ooa ENERGY CUMPUNLMT REVE 18 280 eBES 72884350
w5 ENERGY (MWH AT CUSY LEVEL) E99 673.243 338.269
- [ - REVENJE Rd In MILLS/7KWH NevZ 2122 2154
3
bt CAPACITY COMPONENT
T o7 CAPACITY CUMPUNENT REVD 11.056.241 5.632.144
s ARNUAL SlL LING DcMAND {(Ku) D9% 1e577711 B4k« BHY
Doa REVENUE REQ EN S/MO/KH REV3 701 6.90

Aifarhvapnf tn Pr\cpnncn fn Ollf‘cﬁﬂﬂ N’n, 1‘79
Page 30 of 79

Seeiye



RATE BASEIBLGIN L END AVG OXCEPTY

3 AU AVG FuR TRANS @ PRUD

1
PHRODUCTAIUN ALLUCATONZ 12 CP

DEVELDPMcRT UF REVENUE REQUIREMENTS

12

i3
“

16

RAFE HASG
CUSTOMER COMPONENT
LAPACLTY CLMPOMENT
COMMOD ITY COMPONENT

HETURN
CUSTUMER CUMPONENT
CAPACLITY COMPONE NT
COMMOD ITY COMPONENT

TOTAL OPERATION & MAINTENANCE
CUSTOMIEIR COMPONENT
CAPACE TY COMPUNCNT
CUMMUD ITY COMPONENT

TolAL DEPRLC & AMURT EXP
CYSTOMER CUMPLNENT
CARPALLITY CONPINLNT
COMMOD R TY COMPONENT

TO¥YAL OTHER TAXceh
CUSTOMER CUMPONENT
CAPal ) Y CUMPUNCMNT
COMMOD ITY COMPONENT

TUTAL INCOME TAALS
COSTUMER CuMPumtNT
CAPACE TY LaMPONENT
COMMOD ITY CUMPONENT

REB
itis
e
RB

RTN
RTK
RN
RTM

(=t 23
EQUX
[ O
EQOXx

LDXOU
DXo0
LX00
oOXa0

KENTUWCKY

UTILITIES CUMPANY
ELECTRIC CUST OF SERVICE STUubY

PERIOD 1
12 MONTHS ENDED DECEMBER 3l
TOEAL ALl
KENTLCKY OTHER
UTILITIES (REYALL S
COMPANY (Al
2T 739265 FiIYeI99.491]
22:562.149 22 a5 831
827 o 329233 G520 ¥55
TT=847.886 Gl »TZ23: 905
Dae7TA2e207 802164939
22321393 2+306.041
84 2462 « 30 TishShae 183
T«92T.828 G:352:7T15
27520432120 229+98 14438
1747024651 17T +056k ¢3605
4 59334+ 868 40 + (28 sd68
2122005.581 172301204
4224980230 3509108 TL4
ab3.a92 B56:617
Are551e8323 350012963
TO910 by 291 2
o972+ 305 6105620
TBO 0060 TTT 365
Se THHL590 4= 93T5400
433+349 352265
3V =okl«300 20 5442 2439
589,037 883,859
e, 050 Lo hDw 759
43 7RheTI3 3.3T1..822

1982

TOTAL
13

ISsUE
(8}

148339775

156318
132wl SN A TO
I6+123.981

TheN95.278

15352
L2 V0% 813
1575113

45655002
41,285
S5v3R0:021
203048377

62570.506
6875
65503600
13271

B66 =385

2095
7831950
81+094

43108860
Hel78
32363791
T 891

TABLE 12

PAGE

L=~ 1

ORDER z98 («&iy
PHASE 1

wmssssimteasnssn™ € DE AL HIRL D A CT § Nty
e o e owe o amMUNICIPAL S = e e me w-

TRANSMISS LON
1C)

4B 077 « TEE

46413
A2 204 T o456
5:183.878

4w 563.042
42405

42 066 637
492,000

15+ 090726

12246
A 7SO0 343
13+328+137

2«1 34 12T
Z2e 041
20127 w0297
4e3B8

280663
622

253«adb
26817

LeZ2) T+ I70
1.389

DT 3e209
243132

PHIMARY
D)

23.05%n243

4Ll+290
20590+ 505
2+42T 368

2el¥3.7B7
B2

La 94l 096
228,799

T2 195, 390
Fis409
B0 THS
62353204

LeDiBe342
1,813
A=Ola453
28079

1372817
573
AZ4sing
12.702

STe P98

1s2d2
45P.A4T2
112315

TOTAL
(¥

71137032

BT« 703
P - rec].] |
T 26109346

o TabasB29
OnZ9T
00T TIL
TZ20« TH9

222000823

23 655
2eb2ile 127
195641 342

E TR E- 0 4
3+852
3uiels 150
Hu 86T

4Lbe 250
a9 519

P 7ol 70T
v 00

1e832a 721
A5 4 A6
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RATE BASEIBEGIN E END AVG EXCEPT

PRODUCTIUN ALLUCATONZ

3 MO AV FOR TRANS & PROD
2 P

DEVELOPNoKT OF REVENUJUE HEQUIREMENTS

sluhw

17
1&
[}
20

RATL DADE

CUSTUMER COMPONENT
CAPRM LEIY CUNPUNENT

COMMUD ITY COMPONENT

RETURN

CUSTURER CUMPUNENT
CAPACL TY LOMPON

TOTAL UPERATLIUN & MAILNTENANCE

EN
LOMMOD LYY COMPONENT

T

CUSFOMER COMPUONENT
CAPACETY COMPUNENT

COMMUDITY COMPONINT

TOTAL OLPRC & AMORT =X
CUSTGMER COMPUNENT
CAPACLTY CUMPONLINT

COMMaD ITY COMPONENT

TOTAL LTHER TAXEXS
CUSTOMER COMPONENT
uarAl i 1Y CoMPUmIENT

COMMODETY COMPONENT

TOTAL INCOMe TARSS
CUSTUMEH COMPOME NT
CAPACETY CUuMPuNENT

COMMROD 1Y wOUMPUNENT

o
&

Ro
Ro
Rid
RE

RiM
RTH
HEN
HEN

=00 x
L00X
EQUX
EQOX

LXO0
OaGG
253 X720
axoo

TLIX
TUTX
I0TR
FOTIX

KENYUCKY UTILETLES COMPANY TABLE 12
ELECTRIC COST OF SERVICE STUDY
PERLGD L
12 MONTHS ENDED DECENMBER 31. 3982

——eFEDERAL  JUR LSO I C 10 & s
oL JACK SON
DOXE ML ON PURCHASE.

(F3 (6)

ALLOC

I L L Y K

25¢672
EI-FY: 3 % PR ALl
Su8T9532

52082700
2514
42507322
5TS.864

152447« TTY

Te2l2
LeTHH e 12
132574431569

29291108
1+124
2+285:481
43502

299 .881

361
272007
27«513

I+ 78743
845

1=180.582
293.316

25278 11

42.943
226010665
22633.502

2:06T2:749
44540
22389758
2TBaa50

T=9B21e 760
10als
Y22t
G988 .B6T

e l20+929
14899
luiZ22729
293012

IaB.223

540
L33 622
14,062

Q03w 350

Lo 733
750« 486
151 =129

PAGE AT= 2

ORDER 298 (mIP
PHASE |

A ttanheipnt ta Recnanee £a Oyection No 178
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BN -

RATE DASEIHEGIN £ END AVG EXCEPT
A3 YRANS & PR
PRODUCTION ALLUCATON: 12 CP

MU AVG FOR

PROV FUR LEFERREL TAX
CUSTOMER COMPUNENTY
CAPRALL TY COMPLUNEMNY
COMMOD ETY COMPUNENT

AINVEST TAM CREDAY ALS
CUSTOMER COMPUNENY
CAPACL TY CUMPDNENT
COMMOD ITY CUOMPONENT

CAST OF SERVICE

CULTOMER COMPUNENT
CAFACRTY CUMPONENT
COMMOD ITY COMPONENT

TOTAL JPPURTUNITY JALES
CUSTUMER CUMPUNENT
CAPACLTY (UMPUNENT
COMMODITY COMPONENT

PARLS REVENUE INCREMENT

TUEAL Ol R REVohNUCS
CUsSTUMER COMPONENT
CAPAMCLTY CURMPLNENT
COMKOD IFY CORPONENT

SALES HEVENJE REQUIRuMENT
CUSTOMR CUMPLONLNT
CAPACITY (UMPONCNT
CUMMOD ITY CUOMPONENT

[ TR iN ALLOC

YOTOEF
TOTDEF
TOTDeF
TOYDEF

IITAGC
TUTLIC
TORLYC
TGT1ITC

RV
REWV

REWV

TUTOP
TOTOP
TutuP
TOTOP

PAHINC GPARZ EIO0

Rz
R2 4
Rau
H20

HeL Vi
REVHG
ReVRU
HEVHU

ELECTRIC CDST

KENTUCKY UTILATIES CUMPANY
OF SERVICE STubDY

PERIUD 1
12 MONTHSG ENDED OBECEMBER 31.
TOTAL ALL
KENFUCKY OYHER
UTILITIES (RETAIL)
COMPANY {A)
2O TP 249 Ye05%. 769
192.923 191270
1020002967 B8e85%e143
5360 4357
308702107 079056
2144237 21227656
20 e02b=285 Deb3N876
I e6A6 31414
472102288 39568401985
22363+ T2 22 889,883
2239685105 LY91 2440.691
22522534391 I182:471+8%1
oeH53.144 Sedles840
0 [+]
L 996000 L+61De490
4 +557 124 3704349
Q Q
L2903.5092 ke 790005
5813 577
1 w02« 888 279503069
7 59
403s585:002 IUVebGhe1A)
2229634210 22 889+ 306
2lwsWebelio ibbe(Is.632
Z20x09641T5  ET7B.76T.003

isB2

TOIAL
AT

155U
(&2

ReT44 24860
1653
1Lu74l «824
1003

is799e111
Led 71
Te 730 =408
T»232

T5 2300303

T3.909
32 ubi0 %13
42,781 .981

1238304
o

36565510
B52.795

o

1644537
LY
167519
£3

73893461

73904
3 b9l « 384
312929172

TABLE 12

(C)

Sohw 359
A493
565: 576
332

SH4=563
437
S5B1laT35
Z2w391

24 24378490

21631
10+ 318662
140874157

A0 Tw&67TI
g

125.671
28Z. 008

[4]

SheblY
1

65eb13
L)

234963992

21629
M 27179
13,815 84

PAGE

18e 3

GRDER 298 OfAP
1

PRIMNARY
[$+ 3]

2702989
445
270357
157

2To s 299
s
2ToT¥?
Fe133

LiabR7 + %89
19:719
42957082
620670388

19k 971
Q

Sbe 391
133.580

]

2enBdTo
)

20873
2

1124322344

9+ 7Rt
4eB70eB2U
52536 .806

FHASE

et - L3 RAS IR SO § T TR U srrmnsnitiisns s
e o owm o om amMUHICLIPALS™ o o o e =
TRANSHISS TON

TOTAL
()

[FE ¥ 4 ;47

.
835233
489

Bb6ls 862
a825
Bt HA2
3e 524

IoeCB4enT9

41.350
15:275s 7an
207672585

SunsH50
(]

K406
4L5.5848

o

G693
2
aos 609
T

3A5:396 336

41s 347
1920024 994
20351990

Aitarhreapnt tn Rrennnen in Omection No 178
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TABLE 12 PAGE M= 2
KENTUCKY UTILLITIES COMPAN
EXr ECTREC COST OF SERVICE STUDY ORDER 298 CWiP
PERIOD 1 PHASE §
12 MONTHS ENDED DECEMBER 3i1. 1982

RATE BASEIOEGIN £ ENUF AYG EXCEPT
13 MO AVG FOR TRANS & PROD
PRODUCTION ALLOCATON: 12 (P

. o EDERAL  SUR D SD1C TG Nrimame
i oLD JACK SON
. DOMINION PURCHASE
- F} {6}
v sl N ALLEC
5
%
T3 TeROV FUR DEFERRED TAX I01DEF GU8.083 493.0489
Loz CUSTUMER CLNPONENT TOIDEF 270 456
Toa CAPACLTY COMPGNENT TUTDEF 607 w473 298418
oA COMMOD 1TY COMPUNENT tOTDEF 340 174
=
pal
? o IMVEST TAX CREDLE ADJ IUTITC 6272607 308.642
“e CUSTUMER  COMPONCNT TUTITC 242 404
L7 CAPACL TY CUMPONEN 1IG1LTC 6242912 U6 » DB
S - Ot Ivy COMUDRENT TOYITC 2.a54 1+254
k)
30
k1]
% 9 CusT UF SERVILE HEEV 2546344921 134 380.703
w10 CUSTUMER LUMPONENT REV 12 4566 19991
L ka CAPACLTY COMPONGCNT REV 112444154 5e926 4475
T o2 COMMOD I TY COMPONENT REV 14.578,159 T2 0364237
o
3
o3 IOTAL UPPURTUNITY SALES TOTUP A28 2417 214237
T CUSTOMER COMPONENT TOTOR a o
o A5 CAPACL TY CONPONENT 1010F 1352087 662363
L 16 CUMMID 1TY COMPONENT Yorap 289,330 147+ 876
2 17 PARLS REVENUE INCREMENT PARING GPARZ END 0 o
T e FOTAL UIHER REVENLES RO 52.871 25,974
. 19 CUSTOMER CUMPONENT RZ20 i N
T 20 CAPACLEY CLMBONGNT el 52866 25.970
.. Bt COMMOD ITY CUMPOMENT H20 5 2
51
-
5
9 £z  SALES HEVENUE HEGUIKSHMENT  HEVRG 252357.633  13s 340,492
W 24 CUSTOMER CUMPONENT HE VRO 12 2568 19+990
-1 CAFACE 1Y CuMPUNCNT REWRG 1120564241 5eB832s 144
> 25 COMMODITY COMPOUNENT REVRG 14.288.824 7.268, 358

Affachrannf #n pr\vi‘-\nncr- tn ()“ecﬁnn Nn. 178
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Y
fu
&1

[:x]

RATE BASLIBERGIN L END AVG EXCEPY
3 MDD AVG FOR TRANS E PRUD

[ 3
PROADUCTION ALLOCATONZ 12 CP

RATE UOF RETURN

SALES RCVENUE REWULIREWMECNT
PRESENT SALES REVENIE
REV DEF{REVRU=K10)}

PERCENT REVENUE IRCREASE

KEMTUCKY - UTILITIES COMPANY

TOVAL
KENTUCKY
UTILITIES
COMPANY
ouT In ALLGC
/RRT I1i.230
REVRG 4bLel3ialdlis
RIGP 403:085602
REVDEF 18.6485+7)o
RPT 5«02

ELECIRIC COST OF SERVICE STuDY
PERIGD 1
12 MONTHS ENDED DECEMBER 31. 1982
ALl

OTHER
{RETALL)
A)

11230
404207852
30U 6FIw143

14 23870112

369

TOFAL
AT

155U
(&)

it .230
TB=1H3sl00
T3:8942501
258705

S«76

TABLE 13

PAGE

15w )

ORDER 298 CW1IP
PHASE i

i e = DE RAL. IR EOD L CT § N miamsrsttimmmnn v
- e own e o mMUNECIPALSG™ = om o e om o

TRANSMISS JON
(Ch

il.23¢

252610e 120

23963992

1sH0Gel3s

65-87

PRIMARY
(D}

Lie240

122250 wTan

1lea222344%

blBLH600

T»16

Tt
i)

A1+230

AT uBie0 70
3D edP0eII6
ZolOAe T4

Sa96

Attanhirannf fn Rocnancee 1a ancﬁnn Npn 178
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X

RATE BASEIREGIM & EmD AVG EXCEPT
13 MU AVe FUR TRANS &« PROD

PRODUCT ION ALLOCATUNI 32 CP

RATE OF RETURN

SAl ks REVENUE REGUIREMENT

PRESENMT SALES REVEMIE

REV DEF {REVRQ=L0}

PERCENT REVENUE INCREASE

RRT

REVRGU

RHiape

REVDEF

RPT

KENFOCKY UTTLATESES COMPANY
ELECTRIC COST OF SERVICE S5TUuDY

PERIOL 1
12 MONTHS ENDED OCCEMOER 31. 1982

TABLE 13

e EDERAL SR ESD I CTL Ay
oD JACK SUN
DOMI NION PUHCHASLE

() (G
il1.230 15230
26825140 I3eab6.9565
253372633 i3 380492
1+367 w507 3262463
Su79 A=48

PAGE 9= 2

QROER <98 (wipP
PHASE L

Attachment to Response to Question No, 178
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w2
5%
LT
E

£1

RATE BDASEBEGIN £ END AVG EXCEPT

3 M0 AVG FOR TRANS £ PRUD

1
PRODUCTIUN ALLUCATONZ

12 P

inFE

DEVELOPRENT OF RtVENUE REQUIREMENTS

CUSTOMER COMP OREN

i CUSTUMER COMPOMENT REVC

2 AVERAGE CUSTOMERS <10

3 REVENUE REWU 3/7MLSACUST RVl
ENCRGY CUMPONENT

4 ENERGY COMPONENT REVE

5 ENCRGY {M¥H AT CUST LrVik) LS9

[ REVENUE REG IN MILLS/KwH REV2
CAPACLTY CUME L EnT

T CAPACL IY CUMPUONENT REVD

B ANNUAL EBILL ING DEMAND (Ke) D99

o REVEnUE Rl IN 3/7MI/7K4 REV3

in

KENTUCKY UTILITIES COMPANY

ELECIRIC CGST oF SERV!CE STUDY

RIOD
12 MONTHS tND&D DECEMHER 31-

ALLLLC

TOTAL
KENTUCKY
UTILITIES

COMPANY

EE Y -l
F4Y 2653
5«70

222+2849 341
104139037
21«97

236:505:452
EHe0334285
J9e21%

1982

DTﬂEﬁ
(RETAIL}
tAd

23230302561
383012
S8

174 894,077
Seliawelba
22407

200 +8BH0.794
Fe2094551
13307

TABLE 13

PAGLE 20w 3
ORDER 298 CMiIP
PHASE X
TOTAL e £ D RAL. IR D S0 L T L Gttt ciies
AT - un wm oam o mMUNICIPAL Sut m o o e -
155U TRANSM ISS IUN PRIMARY TOFAL
{8) () w2 (&3
The243 23w219 21e 285 ady & G4
41 [ 1z 3
I5%9«03 322 w4y A47=ki 0D BT
22390 w264 134991768 662+ 5HI6 202644+ 304
12969783 eS2e 787 305H 409 Doke 2D
Zie5H2 21«43 2168 21 « 51
35 +684 w058 11+595+13% 50607224 1T eliile S6a
%4 aG23 T34 ke lT=932 683,222 223Gle 154
789 Bulb BaZl B8a19

Attachment to Response to Question No. 178.
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RATE BASEIDEGIN £ £ND AVG EXCEPRT

i3 Mu AVG FOR TRANS & PROD

PRODUCTION ALLGCATON: A2 CP

DEVEL UPNENT OF REVENUE RSQUIREMENTS

CUSTOMER COMPONENT

W

CLUSTUNER CORPLNCM
AVERAGE CUSTOMERS
REVENUE REU S/MUSIST

ENERGY CUMPUNMENT

e

ENERGY COMBPUNENT
ENCRGY (Murn AT CUST LEVEL)
REVEMUE R IN MIf: S/KWH

CAPACLTY CUMPUNENT

Ty

CAPACTTY CUMPUNENT
ARNUAL SILLING DEMAND (KW}
REVENUE REQ IN S/H0/ KW

REVC
ClG
REVI

ARVE
£9%
REVZ2

REVD
D9y
hHoev3

KENTUCKY UTELITIES COMPANY

ELECTRIC COSY OF SERVICE STUDY

PE

RIUD 1
iZ2 MONTHS EnNDED DECEMBER 3J31. 1982
ﬂ—-FEDERaLD SJUR B SD L CEU A N
L.

ALLOC

COMENIUN
(F)

L3294
3
L 0780

142454068
673,243
21=47

124357 +778
15377751
7«83

TABLE 13 PAGE 20=- 2
ROER 298 (W iP
PHASE 1

JACKSON
PURCHALE
G}

20 aa s
22
TT 82

T»324.892
338 v 269
2% 564

6e128.518
844 . 8469
Tadd

Attachment to Response to Question No. 178
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RATE BASEIDEGIN £ ENMD AVG EXCEPT

d M0 AVO FOR TRANS £ PROD

1
PRODUCT IUN ALLOCATONZ 12 CP

(£ 02

DEVELUPMNENY OF REVENULE REQUIREMENTS

1
2
E}
»

‘mNon

L]

10

13

15
U]

RATE DASE
CUSTOMER COMPUOMENY
CAPACITY CUMPONENT
CLMMOO0 ITY COMPUINENT

RETURN
CULTOMER COMPOMCNT
CAPACITY COMPOMENT
CUMM3D RTY CUOMPOMCNT

TUTAL OPERATION £ MAINTENANCE
CUSTUMER COMPONMENT
CAPACT ¥Y COMPONENT
COMMUDETY COMPONENT

TaTAl. DEPRC L AMDRYT EXP
COSTOMER LOMPUNENT
CAPACITY COMPUNMENT
LOMMOD ITY COMMEONENT

TOTAL. OTHER TAXES
CUSTUMER CUMPUNENT
CAPACLTY CUMPUNENT
COMMUDEITY CUMPOGNENT

TOTAL [NCUME TAXES
CUSTUMER CUMPONENI
LAPACITY LUMNPUNENT
COUMMULLTY COMPUNENT

R
RU
R
Ria

RTN
ATH
RIN
RTn

EQOX
EJax
ECOX
[ 1:F .8

DX00
DX30
(23,33 14)
DXGO

TOTX
TulTx
TOTX
TATX

X
1Ix
ITx
ITa

N

KENTUCKY UTM. ITIES COMPANY
ELECYRIC COST OF SERVILE STUDY
PERIQD 1

12 MONTHS ENOED DECEMBER 31.
TOTAL ALl
KENTUCKY OTHER
UTILITEES {RETAIL)
COMPANY A}
P2 TeTIVL265 TI9.399,491
2225624149 22 +A05.831
827 :329.231 695269755
TT«047,886 Ol 7232905
10821854119 BT + 5264563
22533729 23516175
S2+909.073 TBa QT8 TS
HaTH22308 & e 931 594

27506434120
177022654
aS5«334.888

212:605:581%

42 2AB6 230
863949l
41e050+823
TOelb

6+ 9T2-0045
7800060
H:TSB 590
AZs.349

39+ BUG 53T
LeU9oeUL4
33.743.710
4s6is813

229.987.438
1T ebbhs 366
402024+868
17223014204

35+ 915728
BHLe&LT
350014963
57064

643054620
TTHuG6S
4293752000
352255

I3 .533.1T8
I «+ 08T =700
2B+012x1%0
S F34e307

1982

TOTAL
AT

1 SSUE
a)

1484,339.TTS
1562148
132059476
16212344981

16658557
17 + 555

14 +s830.279
1,810,723

4565556082

N1228%
S+«310.021
A0 2308 w377

62570506
6875
62550360
§3.271

Sbo « 385

2209%
T83:196
81094

G267 360

Te3la
5+235 600G
12028 s 8456

TABLE 13

{C)

4B OTTW 788

4bs413
42,6847« 4956
SHe 1834878

52399136
Se2i2
A4:Bl1le7T4
S582.150

15 090.7206

12s 2406
1+750u303
TS 326e 13T

2=134.127T

280863

22
253 w425
26sbd 7

220284826
2sd72
I+5696.073
333562

PAGE

21= 1

UORDER 298 WiP
PHASE 1

senmsnssommmn. £ £ DS FRAL_ JURL S0 ICT 10N
- oam o o wMUNECTPALSS = e m i
TRANSMISS ION

PRIMARY
(o}

232059243
%1290
205904805
224272068

Z2x589.553
G637
2+3RZ»356
ZT2:560

T»1952396
112909
870,785
6:313.204

14018382
EvB )
1eDi4.s453
220799

137417
373

A2auiag
t2s 702

976313

=934
819615
154+ 764

TOTAL
{ch

TiLel37wD32
B7.703
0344360301
TeGR0» 3406

T+9688. 689
Subay
Taiddal30
B854 709

2228623

232055
2+624h» ) 27
A9eH4Re34)

31520869
I 85H2
3l 150
Susbi

418280
s iud
EYaEe-1:¥ 4
Qi Dl

320052140
s 105
2a31D:688
4859 34T

Attachment to Response to Question No. 178
Page 39 of 79

Seelye



roa e

RATE UASEISEGIN E END AVG EXCEPT

13 MO AVG FUR

PROUDUCTION ALLUOCATAON: 12 CP

ITRANS & PROD

aul

DEVELOPHMENT OF REVENUE REQUIREMENTS

KENFUCKY UTILITIES COMPANY
ELECTRIC COST OF SERVICE STUDY
PERIOUL 1
12 MONTHS uNDED DECENBER 31e 1982

ALLOC

TABLE 13

ERAL S 1SS0 E CTG L D
LD JACKSON

DOMINION PURCHASE
L{F) (&)

I RATE BASE RB 51924633 25278131
2 CUSTOMER COMPONENT R 25+:672 42e 943
] CARPACITY COMPONENT RE 46019.429 22ub60l s bbbl
* CUMMID ETY CUMPUNENT Ry S5e873.5352 ZaBb35 502
5 RETURM RN S5+83%9 130 2,838,732
o COSTOMENR CUMPONMENE RIN 2883 4eB2L
T CAPACITY CUMPUNENT RIN S+167.982 2w52Ls167
8 COMMOD ITY CUMPUNENT RTMN GHUL2TE 295 Th2
& YOTAL ODRERATIUON £ MAINTENANCE EQOX 158474799 T+921 760
10 CULTUMER CUMPLUNEGNT EQOX T2l 10s4108
11 TAPACITY COMPOMENT Eoex LaTHOLR1E 22« 4TO
ie CUMMOD ATY COMPONENT EQ0X 1326T4x163 6o B8 86T
13 TOYAL DEPRC & AMUORYT EXP oxo0 2291108 11264929
i4 CUSTUMER COMMPLENENT LACGO Ask2a 1. 899
32 CAPACK TY COMPONENT DXGO Ze285.481 inl22.729
ab CLUMMIL) ITY COMPUOMENT DXOG 43502 Z2x301%
1T TOTAL OTHER TAXES i I0TX 299 .883 188.223
in CUSTUMER (UMPONENT Tl x 361 40
13 CAPACITY COMPONERT TOGTX 272007 133.622
24 COMMUD ETY LOMPUNENT TuiR 2¥e513 149 062
21 TOTAL FINCOME TAXES IT¥x 2:19T 857 12064 3563
we CULTUMER COMP LN NT s 1+203 2006
23 CARACLTY CUMPDONENY iTx LeBE1»a59 654 +453
&% M D E5Y  COMPUINENT RS 375196 16T w90

PAGE 2i=- 2

ORDER 298 CelfP
HHASL K
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Page 40 of 79

: Seelye



TABLE 13

PAGLE Licw |
KEHTUCKY UTILEITIES COMPANY
RATE HASEIBEGIN { EMD AYG EXCEPT ELECTRIC COST OF SERVICE STUDY QRDER 294 (WiF
3 MU AVG FUR TRAMNS & PRUD PERIOD 1L PHASE L
PRODUCYIOCN ALLOGCATOMI L2 CF 12 MONTHS ENDED DECEMBER 3is 1942
TORAL ALA. TOTAL i m——— L OE RAL  JHIHRL 5D 1 CT 1O
KENTUCKY OTHER AT - o m e owm WMUNICIPAL v o= o oo - e
UTILITIES {RCTALL ) 155U TRANSMISS 1ON PRAIMARY TulAL
COMPANY {A) [§-3) [ ] (L3 CED
LU An ALLUC

1 ROV FUR- DEFERRED TAR TOYDEF 10799249 G054 THS 1744 «5480 560399 ATD 349 BAT=34T
& CUSTOMER CUMPUNENT TOTDEF 192.923 195+ 270 1653 491 435 25
3 CAPACETY COMPONENT TOEDEF 100002967 B.859+143 1=¥41s824 565«576 270307 835:933
] CUMMUD ATY COMPONENT TOTDEF S 8360 48357 12003 232 | $-0r 4 « 89
S INVESTY TAX CREDIT ADJ TOTive 108784 16T 40T 056 1a799.111 5842563 RTEW 299 862862
6 CULSTOMER CUMPONEMNT TUTETC 259237 RiZeTEH iesa71 437 389 825
7 CAPACITY CUMPONENT TGT1TC 10+625,285 B2834.876 1+790.406 581735 2T+ TE? 8abs512
8 COMNOO LY COMPONENT TOTIIC 38 e 040 Flanin T2232 22393 1s133 AsH2n
9 COSY OF SERVICE REY A9V THAAZE 4131 .202.3457 THe362.08) 200844640 122 4066.271 36+550.9011
10 CULTOMER COMPONEN] REWV 23.382,105 23,333.858 Toe287 23n221 21wlbtb Auy 4O
11 CAPACITY CLOMPONENT REV 240252484341 2082280653 362237 2688 1is TG eb22 5,688+ 485 L7475 1086
a2 CLUMRLD ATY COMMINENT RV L26eahT+9082 LHIetliB36 43200146 a2 Th e TIT Gu TS 600 232030 397
13 TUTAL OPPORTUNITY SALES ToTOP 6+553.144 Ss314.840 1,230,304 S0T =679 191 .97T1 599 650
is CUSTOMER (OMPUNENT QTP [H] a 1] L4 0 o
15 CAPACIETY COMPONENT ToTOoR 19962000 1 e610+ 490 385.510 1254671 SHe 39l 184.063%
16 CUMMUD ITY COMPONENT TUToe 42557 sdina AaTUa 3y 852 4 TS Z82 » 008 133580 4l e HES
s PARLS HEWENUC LHNCREMENT PAREIENC QPARZ E£10 1B e42% 13+352 AeQ73 1010 481 is498
18 TOTAL UTHER REVENUES R29 29034542 L1+ 790+ 00S 187 537 65.819 2Ee BT BHs 593
AY CULTOMER CUMPONENT RZ0 [} 2TT 4 1 1 F
20 CAPACLTY COMPINENT RZ0 1:962,388 1795369 1T +519 652813 22+687] BBs. 684
23 LUMMOD ETY CUMBPUNENT R20 72 59 13 4 2 r 4
22 SALES REVENUE REQUIRSMENT Ri. VRQ 482231318 404078152 TB+153 +i 6 2556102126 22250 944 AT w361 BT0
23 CUSTUMER CuMPONENT R VHG 23« 381524 232303201 Toe243 2322 % 2asldn Qe 308
24 CAPACLITY COMPunNENT RE VG <3G end5 452 200.880.794 35634658 21 e595.139 SeG0T 224 1T =202 20
25 CUMMOD ETY LOMMINCRT Rz ViQ 2Rt 351 AT# 869007 A2 43900268 13991768 3T S 20 e18. 304
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TABLE 13 PAGLE Bow &
RENTUCKY UTILITicS COMPANY

&N

o~

eOEN

RATE BASEIBEGIN & E£EMD AVG EXCEPT £1LECTRIC COST OF SERVICE STUDY URDER 298 CWIP
3 MU AVYG FOR TRANS & PROD PERIVUD 1 PHAGE |
PRODUCTION ALLOCATONS X2 CP 12 MOMTHS ENDED DECEMBER 31. 1982
el DERAL. SR A SDECEQ & N
Lo JACK SON
DOMINION PURCHASE
{F} (G)
ouv N ALLGC
PROV FOR DEFERRED TAX TOTDEF 60a2083 299049
CUSTUMER CUMPUNENT TUTDEF 270 A58
CAPACITY COMPONENT YOTDEF GO0T 473 296ual8
COMMUO ATY COMPGMENT TOTOEF 340 174
:uw:.:.f TAX CREDIT ADJ TOTIIC 627 4607 308» 642
CUSTUMER COMPONENT TATkIC 242 404
CAPACITY CURPONGNT TOTITC G242 306984
CUMMUD ATY COMPONENT TUriic Za45% 1 a254
COSY OF SERVICE REV 27.303.471 13,707+ 699
LUSTUMGR CUMPONENT REV 13294 20546
CAPACLTY COMPONENT REWV 125452731 62160849
CUMMD ATY COMPUNRENT REV 142744 2040 Tua70w 304
TOTAL OPPORTUNLITY SALSS TOTOP a8 .al? 214237
CUSTUMCR CUOMPONENT IOT{8* 1} o
CAPACITY COMPONENT TOTUS 135067 662361
CUMMUD ATY CUMPGNENT uTGe Zo9 330 1476576
PARES REVENUE LINCREMENT PARINCG GPARZ E3C 14043 533
YOYAL OTHER REVENUES R2C 52871 25974
CUSTUAER COMPONENT 20 I 1
CAPACETY CUMPONCNT R20 52 4 B6& 252970
CUOMMO0 1TV CORPUONENT R2u 5 2
SALES REVENUE REQUIREMENT REVRQO 26.825.140 13. 4664955
CUSTUMER CUMPUNECNT RE VU 13294 202545
CAPACLTY (OMPLNENT HE VRUG 12:357.778 621262518
COMMUL ETY CUMPORENT Wi VG 14 o454 o 068 T+ 3212892
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13 o
PROOUCTIUN ALL

i3 AVG FOR TRAMS
QUATONS 12 P

ELECTRIC PLANT kN SERVICE

ELECTRIC PLANT N SEAVICE

[0 2 PR

O DN

TOTAL. P ANT IN SERVICE

PRODULCT ION
TRANSHISS XON
OISTRIBUT 10N

GENERAL

ACCUMTPROV,

FOR DEPRECIATIO

PRODUCTION
TRANSMISS IODN
DISIARLBUE AON

GENERAL

ADDITIONS TO NET PLANT

b

T R2

B .

14
15

- G

L ¥
11
i9
z0

21
22
23
%
25

26

POLLUT L
ORDER -298

CONERDL

WURKING CAPITAL

HATERIALS & SAMPPLIES

PROD FusL

STOCK

TRANSM 155 10N
DISTRIBUTION

- PREPAYMENYS

PRODUCTION
TRANSMISS Lln
ClSTHABUT IAON

GENERAL
wORK ING CASH

PRODSCTION
TRANSMLSS 10N
DISTRIAUT IUN

GENERAL

TOTAL HURKING CAFITAL

RATE EBASEIHEGIN & END AVG EXCEPYT

& PROLD

#on
PlO
P2G
L= 1]
40

PAPD

PAFOP
PAPDT
PAPDD
PABDG

PCuipP
P2l

WFUEL
LLEY)
WM S,

PR REP
EPAYE
BPPAYT
PPAYD
PPAYG

MO AL
wWoi?
wCT
wbh
wii

TUT? (P

Qro
@l

UAPOP
QAPDT

WP

MEUEL
MSD

ELECTRIC COST OF SERVICE STUuDY

KENTUCKY UTALLITIES COMPANY

PERLOD 1
12 MONTHS CNDED DECEMBER 31.
O TAL ALL
KENTUCKY GTHER
UTILITIES (RETAGL)
COMPANY (A}

ALLOC

D10
Dio

LABOR

P10
P20

PAa0

PLO

E£rO
P30

1023133225031 »040:831 2322

T22+331 701
Zilstol e SA7
2T3 5343060
230498 + 595

3365399197
1982630274
Si«105.982
7729892202
B.80T:679

£l T2Be746
2595303

ETXTHL113
2757240
Sa3iT. P81

455938
1856148
4495440
54,322
211384

LS k77 wdu7?
GeI23u O

F3T 109
2a361 2069
223550061

90 .B86:,489

583,303.843
170 619,863
271 »625.882
212261738

Z2R6.,92082802
L6027 1L +436
41,235,314
TT 452124

T+976.928

175324033
T4:43,064

54 .606.832
2+153:899
5277391

4185684
117060
5991
S4s010
211002

11592528
GeSHlbe042
064004
23388+573
20724909

T3+999:33%5

1%82

TOTAL
AT

L55SuUL
(8)

184 .59 1481
139.: 62T U456
4G wB4 1 s G
1 +900.478
22212801

Q906302395
38 +364.838
BT« 668
544 2138
B30.751

AelG62715
I1TeTH2u239

I2.57T1 w281
603.341
41 590

IT w274
27 2363
BuS52
ITT
3Bz

32639406049
3e408e517
131105
k28596
B2+152

AH2BBT 2355

TABLE 13

PAGE

23 1

GRDER 298 (a3iP
PHASE &

wrmeemrmeere £ £ DERAL. MR L 50 K C T 1 Gibomamotetamtm,.
TRANSMISS 10N PRIMARY TOTAL
(Sl ] 13 {(£)
59828319 28e392+500 88:820:819
45.516.749 Zis b 490 CH+0b650 239
1323332921 69 1B6060 A9 49%9s B81L
2804+ 148 1» 295795 1:575+ 943
TaT7502 362155 AeDT9ebH7T
160732346 T2811.334 23884. 630
12+ 506+406 52,810,863 L8+ 3AT» 269
3e21 7701 12495.,044 4 Th2e 745
79875 36453 iy 3T
269364 135,975 405+ 339
L 368,071 6535:648 w003 T}
B T8LL TES 2¢690,387 Be4TrI2
42157160 1a9692143 62126303
197+ 696 88.318 20600148
o 006 2T+ 318 Jss 384
12,081 Se858 i7s 935
Sulla Ge23% 13394
2e.788 + 297 A8
55 256 31
i2a &3 1686
Lo (g8s4306 AT3552 1525987
ST« 070 42%e 928 1401, 998
4T:278 21T 69246
1+996 B8+4983 10481
27+089 13373 ADe 262
Sea21 0440 2u5004 184 T+ 985624
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RATE BASEIHEGIN L& END AVG EXCERT

KENTUCKY UTILATIES CUMPANY
ELECTRIC COST OF SERVICE STUDY

TABLE 13

PAGE 22

OGROER 298 (#1P

L3 MO AVG FUR TRANS & PROD PERLOD

i FHALSE 1
12 MONTHS ENDED DECEMGER 3l

PRODUCT UN ALLUOCATONS 12 CP t962
——fE D ERAL. GJUR 150D £ C T I e
GL. D JACK SON
DOMINION PURCHASE
{(F} 15
Gl A AL i€

ELECTRIC PLANT IN SERVICE

ELECTRIC 2L AN IN SLRVICE
i TORAL PLANT I SERVICE P00 64wlB4L3108 3i=586.043
2 PRODULCTION P10 Q10 D10 48927347 24-035.272
3 TraabibsMISS LM P20 W20 pic 18311 w42 Te030s46])
L% OISTRIBUT KON P30 190.,439 1422096
S GENoRAL, £40 4O LAGOR TH4 990 3TEw21H
i ACCUM. PROY. FOR DEPRECLIATIO PAPD 17:280+045 B 485670
7 PRUDUCT IO BAPDP QAPDY $£10 13443519 6004+ 050
8 TRANAMLSS ION PAPDT QAPDT P20 H2458.805 1+09F.11 8
o CLSTR AuT AUN PAPOL 54 0 297 40514
10 GENERAL PAPDG  QGAPDG P40 283,424 141,988

ALDITLIONS T NoT PLANT
3L PR LUTION CONIRLN. Ponifs WwlP PL1O 3 2470 +582 T222415
12 ORDER 298 p2on Ow219a844 32058683
WORKING CAPITAL
RATERIALS & SUPPL IS

i3 PROO FuRL STOCK wWFUEL MFUEL E19 422652093 22379687
ia TRANSHLSS 1ON wnst [0 ) P20 232+911 342415
15 DISTRIBUT TON whsD MSD P30 AplZ29 3077
16 - PREPAYMENTS PPREP 12961 G378
AT PHOLDUCT KON PPAYP Do TYO Gelil3
18 FRANSMISS ION PPAYT 22996 1eR72
19 DISTRIGUT SUN PRAYD 348 28
20 GENERAL PIAYG 130 65
23 wORKING CASH wCALH 12649+452 63229
&8 PRODUCTIUN wiP 1 2583.786 4222 TIZ
23 TRANSMISS ION wCy 36894 242965
249 DISTRABUT 100 Wil Led2Y 1+ 186
25 GENERAL Wit 27 =544 4345
26 TOTAL HGRXING CAPITAL TOTWCP 6348548 2 TS6-987
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TABLE 13
PAGE 4w 1
KENTUCKY UTILATIES COMPANY
RATE BASCIBEGIN £ END AVG EXCERTY ELECTIRIC COST OF SERVICE STuDY UROER <98 Oh ke
3 M0 AYG FUR TRANS E PRUD PERIOD } FHASE 1

X
PHRODUCTLION ALIOCATUNE 12 CP 12 AUNTHS ENDED DECEMALR 31. i982
TOaT AL AL

TOTAL et £ 7 O RAL.  JSMRT S0 CT L UNweemsm—.
KENTUCKY OTHER A¥ et om bt om MUNICIPALS™S o w = = -
UTILITIES (RETAIL) 155U TRANSMISSIUN PRIMARY TUTAL
COMPANY CA) (B8} {C} (L} (g}
auT N AL O
DEMCTLIUNS FRUM NLT PLANT
t CUST. ADV. FOR CONST PLCAFC  QOCAFC RETAIL ] a o a a [+]
ACCUMULATED DEFERRED INC TAX
& PRODUCT AN PADLTP QADITP PO 23 5WH kB2 A3 2830 74T A0+ 35K 2435 Ae374:424 1207862 A2 FATe 28T
3 TRANSMISSION PADLYY QADITT P20 21 e02Z54831 17+%48+186 Q4elTH=645 12361528 632508 129%4%s 37
4 - DISTRIDUTIUN PADLITD QWADLTL £30 Sle516531 31 w290 G3Y 2359894 32279 14%a30) 181580
5 GlNE R AL PADLTG GADLTG PAO Te3.857 69 809 T2 «048 23e361 11793 dae ) 54
& TOF DEFERRED EINC Tax PALLG 107+ 500401 92 2660379 14 820,022 #a T 592 23613 2504 Teiade Do
INVESTMENT TAX CREDIY
7 PRODUCT TN INVICP QInNVvP PLO 405539452 AT+ 562065 B 991 » 387 2931068 1»3654,865 4129233
8 TRANSH LSS ION INVTLT WINVY P20 74292083 6eIFT 651 1=531 w432 49Fe D 231 » 900 7ars il
9 DLISTRIBUTIIN INVICD QINVD P30 FeOGZ,TOS 9+595.366 6Ts418 9.896 252775 Db 6T
10 GENERAL INVTILG QLNVG P40 T0B.BOE 642,000 L6861 21 »679 1Q0.944 32e623
11 TOTAL INVESTMENT TAX CRED1 INVYC 64 yB54.180 L4, k9T 082 10,657,098 3s461 869 1s650.539 Selildesaub
RATE BASE
12 RATL. BASEL, R Y2T o 732265 TTH:399491  148.339:. 775 A8+ Q7T w708 230689245 TieldTel31
3 PRODUCTION RBP GUU2515:272 48344922938 11 7.072.335 38083997 ATe71G.879 SHy 7T BT0
14 TRAMSHMESS i L R ¥ Ea8e21 0754 ALD:525:0606 2H+685.087 G356, 49T 4o 303,782 13 e Tn 2 T9
L& DEISYRIBUY ION REBD 162:099.0625 160.958.735 LelB0L.890 166218 T6Te323 9335413
16 GENERAL HI3G 165130 1a 1be8G2e15K 12401463 4T R Q77 23T=259 THHe 335
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RATE BASEIBEGIM & END AVG EXCEPT
Id MO AVG FOR TRANS & PRUD

KENTUCKY UTILATIES COMPANY
ELECTRIC COST OF SERVICE STUDY
PERIUD 1

TABLE 13

PRODUCTIUN ALLOUCATONZ 12 €F I2 MUONTHS ENDED DECEMBER dle 1982
e FEDERAL,  JURESD FCTO I N
gD SACK SON
DOMINLON PURCHASE
(F} (G)
2]¥F ] N ALLOC
GEDULTIONS FROM NET PLANT
F CUST. ADV. FOR CONST PCAFC QCAFC RETAIL (¢} o
ACCUMULATED DEFERRED INC TAX
© PRODUCT TN FADITP GADITR PiO 31627202 1.78i+876
3 TRANSMISLION PADITT QADITT P20 12063 u545 718960
- BISTRIBUILIAON PARRID GADLID P30 2% wPAZ L6372
S GENERAL PADITG GADITG PAOD 294 +580 12314
6 TuT OSEFERRED INC TAX PALEL Sel3Teded 2e529e522
INVESTMENT TAX CREDIT
7 PROCUCT RON INVTICP GINVE P10 32150694 1547760
& THANSHLILSSIOH INVICT QinvT P20 536 +633 2632618
-9 PISTRIDUTION INVTI(D GINVD P30 b TZ27 5020
1G GENERAL INVICG QINVG  Pag 22811 11e428
i1 TOTAL INVESTMENMT TAX CREDI INWTC 327168065 LeB2Ta825
RATE BASE
a2 HRATE OASE [2:-] SkeIF244633 2527811}
3 PRODUCTIUN RBP A +2722964 200044495
A TRANSMLIGS LON 3178 ) 10042058 Qs IN0 THE
15 DISTRIBUT ION RBD 112.86b 84,4882
16 GENHAL UG A4 s TAL Zate 3N

PAGEL

URDER 298 (w2
PHASE 1

Ely= 2
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TABLE 13 PAGE 2oy= R
KENTUCKY UI KL L F1ES COMPANY
RATE BASEIPEGIN & END AVG EXCEPY ELECTRIC COST OF SZRVICE STUDY - URDER 298 CW1P
13 MO AVG FDOR FRANS & PROD PERLOD K PHASE )
PRODUCTEON ALLUCATONZ 12 CP 12 MONTHS ENDED DECEMSER 31. 1982
TulaL, ALL. TOFAL, — eeeemmPEDERAL  JURLSD LG T LONmm——
KENTUCKY ATHER AT - o e HUNICIPAL S m m o o = -
UTRLITIES (RETAILL.} ISS5UE  TRANSMISS AUN FHAMARY TUTAL
CORPANY (A} 18) t0) (£
Gl ™ ALLDE
1 RETURN Rim R0AviB5e)19 BT 25204563 162658557 5e399 s 136 Ze569ensd TrOtsoy 6O
2 PRUDUCTION RTNG 6T +83TB65 S422902642 31474223 422764833 1.5985.932 Ge265. 705
3 FRANSMLISS ION RINT 162644060 1348224732 3,221 »335 14050 755 aB7.807 Lso3Babel
Py D15TRIBUTAON RIND 16+203.788  18.076,789 126,999 162606 86 ET0 10% el 3T
5 G- M HAL RTmG 12899 399 1e7364400 1624999 524 902 26,088 T9. 546
6 FOTAL OPERATION & MALINTENANCE EGOX 2750834120 2299872438 A45,65D2682 152090726 T+195.398  22.2864 123
7 PRODULTION E101 233.614.015 189.76Te58% 438462465  13.479:80F 6uBA6s410 21e326e231k
a RANSMLSS EUN £20 5,896 869 4eB484030 1.048.839 3TBe226 175,741 553 67T
-9 - DESTRIBUTION E3u 1526891 4728  18.788.583 1034155 15,983 67+863 B3e546
¢ GENEHAL EaQ A7 +240:4B8  16.583.275 6572213 216+715 1054384 3224099
Li DEPRECIANIUN EAPLMSE OXDO A2+44862230 35.915.724 62570506 245340 k2T 1. 018,342 301520469
12 PRODUCT ION PLANT DXP P P10 2G.iTZ9789 23.538.323 52634 2460 1=B8364755 853.415 2,690 172
13 TRANSMISSIUN PLANT XY XD P20 4+815.007 3.5622287 652 4720 ZTTw975 129,156 407+ 130
12 DISTRIABUT 1GN DXD B+510.548 B2468+1TS 46,773 7544 29.790 37a334
35  GENERAL BLANT DXG w6 PaQ 387,486 350.938 364548 31.650 54882 17833
16 TAXES OFHER THAN INCOME TOTX 6w 722005 641052620 866385 280863 137,417 431842680
17 PRODUCT ION o1P 3,549,004 2.8674242 681 .702 223,615 3103 eb69 3LOu 284
s RAMSHISS LGN aiv 8644655 6979997 166 wb58 544326 25243 T9eS572
19 P1STREBUT ION oTD 1:525.834 1.515.238 1045626 1560 T.215 Ba 775
zu GENERAL 0IG 1+032.501 1:025163 7 «338 24360 1.291 3a6S1
21 CURRENT INCOME TAKES IEx IY.8002537 33u533.178 Gu267 2360 2028826 9764313 3.0t 140
22 PRODUCTION 1Txe 24.452,180 19.659.581 447924559 1»557.186 7242536 Z2e281 722
23 TRAMSMESS 10N ETXT 64361963 54613501 1346 s 462 439,937 2044 181 Gads1l1o
24 D 1STR IBUT [ON iTX0 Te508.825 7.452.072 52.353 T+699 35,513 43.212
25 GENcRAL LIXG BHLs 970 608.024 13.946 244005 1Z2.083 30,088
26 PROV FOR DEFERREL TAX 1GEDEF 10+799249 Y0542 THED 127442480 560399 270.949 B3Ta34T
27 PRODUCTION CEFXP COFTXE PLO 7+040. 861 62165.+096 14752765 2818079 223.524 704,603
28 TRANSMISSEUN DFTAT WFIRY P20 1s311.321 120584051 253570 82563 3Be361 120,924
29 DISTRIBUTION DFTIXAD COFTXD P30 1.817, 7B} 1 +805.096 12.683 1.862 8,611 10.473
30 GENERAL OFIXG  WOFTAG HAD 29286 Zoeb24 2e702 896 452 1s348
3l INVEST TAX CREULD ADJ TUThiC RGetiTHe 0T F207P 056 Ee799ulll 5649563 278299 BE62u002
32 PRODUCYION 1IcP  ClTCP ©10 7586094 641212230 154652264 AT7 2656 221.534 69%, 590
33  TRANSMISalUN ITCET  wltCr  p2u 125702857 k u26T w460 3032397 96,903 45,954 1A%, BST
34 ULISTHIBUTIUN ITCY  GWITCD P30 14509655 1:499.122 10,533 1546 72152 Beb98
35  GENERAL 1ice wiTCo &40 2ilel6l 191,244 19917 EraSH 34260 9.7 18
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TABLE 13

KENTULCKY UT1LITIES COMPANY
ELECTRIC COST OF SERVICE SFTuby
PERIOD 1L
12 MONTHS ENDED DECEMBER 31. 1982

RATE BASESBEGIN & END AVG EXCEPT
A3 MO AVGE FUR TRANS & PROD
PRODUCTLION ALILOCATONZ 12 CP

M--FE,-.DERAL JURESDTL Ciﬂlﬂ—

CXSON
DUH.[ NIBN PURCHASE,

iF) {G)

QuT AN ALLOC

A RETUHEMN - RIN Se8A%e130 2+838.732
S MO TYION arTNp 4 263% 2954 222862505
3 FRANSMRALSS UM R¥NY laleT 348 554840
4 D1 STRIBUT TON RIND §2+675 D387
-5 w RING 55560 RT+ 893
& TBIAL MRK"UN & MINTE:NME E00X 1S e84 T 799 T»921 « 760
r PRODUCTION EXGi 149224469 TuSST« 785
a8 TRAMSHISS LM EZ20 295+ 148 399724
e e O 15TR rsuUY 1IoN E30 PeBIX S+ 488
i GENERAL £40 220350 118. 764
I‘ DMIA!‘M EXPEMNSE DRGO 22291 =108 AelZGa929
12— PRODUCTION P ANT DxpP xnp PO 1974387 96F 206
13 TRANSMISSAION PLANT OXT DT ez0 293 804 146706
4 D ISTR EQUT 10N DAD S5+448 3991
35 GES&HAL HLAHT OXG pral el 40 129469 G247
16 TAXES DTHE:H THAN 1NCOMC TOTX 2996833 i0Be223
17 PRODUCTION [8) 104 238.021 $1T=45T
A6 TRANSGNHLSS LON oT¥ S 0399 2 w688
-39 - DISTRIBUT ION aro 1.060 721
20 GENERAL (43 11 2404 1287
21 GMRRENT INCOME TAKES 1T X 2eA9T =857 12004363
< g - - ERODUCTION I1TXP 1695800 815477
23 TRANLMLES LOH EYAT 472033 232w 351
24 DISTRIBUT AON 1TXD S+225 Fe 26
. » P GE“ERA&. LTXRG 29 199 12+ 658
26 PRUY FOR DEFERREUD TAX YO TDEF L£08 2083 299+ 049
27 PRBUJCTIDN DFTMP QDFTXP P10 5i7T«126 254 035
28 THRANSM]SS 0N OFTRT WFTAT PO Bl = 749 AL, 597
29 -DISTRIDUOTION OFTXES QDFTXD P30 is2056 b g
J0 GENERAL. UFIXGa QDFTXG P40 942 472
) ENVEST TAX CHEDIT Al IuTisc GET b7 300642
32 PRODUCTION IT P QulTCP P10 SA3:44T 252228
33 FTRANSMISSION 1¥ECT GL¥ICT P20 R0O314 S2el26
34 DISTRIBUTION LICH 411CD P30 3051 784
35 GENERAL iTue alicc P40 G795 3404

-

PAGE £ 2

ORDER 298 (o IP
PHASE ¥
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TABLE 13

PAGE 26m A
) KENTOMCKY UTILITIES COMPANY
RATE BASEIBEGIN & END AVG EXCEPT ELECTRIC COST OF SERVICE STUDY URDER 298 CWlP
33 MU AVG FOR TRANS £ PROD PERIOD I PHASE &
PRODUCTIUN ALLOCATON: X2 CP 1Z MONTHS ENDED DECEMBER 3k» 1982
TONAL ALL TOTAL  seeesaeF EDERAL  SUR L SD LCTRON
KENTUCKY OTHER AT == m wHUNICIPALS= = = o= = - -
UTELATIES (RETFAILIL) 15508 TRANMSMLSS 1OM PRIMARY TuTAL.
COMBANY (A) ) Cji W) ()
oUT N ALLOC
t COST OF SERVICE REV 490,764,425 41142022347 79uS62u0B1  262084.680 122866.271  368,550.911
z PRODUCTEION cose 373453208 302.409.663 T1:043,538 23,331:927  102962.41F  34:294+ 347
3 TRANSMISS [ON COST 37.664.740 30,470,059 T+194.681 2,382,666 1.1064441 3,489,108
- DISIREBUT Luk Cosu 5729642190 ST60)2058 363131 S4 »B860 2422314 297 i¥n
-5 GENERAL €0S6 21.682.291 20721567 60724 315. 186 155,096 470.283
REVENUE CREDITS
-6 PRODUCY HON OPF. SALES rovoe 6:553.134 S»314.840 1,238,304 A07.679 191,973 59 650
T TOTAL OTHER REVENUCS R20 1963542 12796005 167537 65,819 22.874 BBs 6w
. & FRODUCT UM oRP 122176 9,824 29352 o7 356 lel23
g TRANSMISS 10N anrt 7684792 6204306 1484485 48,404 22,490 70854
10 DiSTRIDUT ION URD 12182,179 1+1654+516 164663 16636 2z 16 653
11 GEMNERAL. ORG 396 ase 37 12 & 18
12 SALES REVENUE REOGUIREMEWT  REVRQ 48242312318 4040782152 TBIASS+I66  25.6400126 12,250,944  37,861.070
13 FROUUCT 10N REVE 36648712464 20720712649 09799815 222922»465 10e769s61)l  33.692.076
14 CUSTOMER COMPONENT REVP o o 0 o o o
15 CARPACLTY CUMPONENT REVP 145e500e0in 117.633.313 28+1662703 Sy 181078 422652674 LD+ 446,752
16 COMMOIDLTY COMPONENT REVH 221.0T1:847 179:438.336 41.633.111F  £k3.74i+387 ©e503.937 20,285,324
17 TRANSMESS LON REVY d6.895, 948 29,849,753 7+046:196 2.334.262 1,083,951 3.d1Be 214
A6 DISTRIBUT 1ON REVU 56.782,013 56,435,543 386.468 38.224 2422292 280,516
19 GENEHAL REVG 21u60EaBY5 Z20s721+208 960687 315. kT4 155 » 090 AT 264
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TABLE 13 PAGE w2
KENTUCKY UTILITIES £oOFan . ] L
RATE SASEIDEGIN & END AVG EXCEPT ELECTRIC CNET Gi SERVICE STupy URDER 296 CH K¢
3 MO AVG FOR THANS & PRUD PERLUO PHASE i

] I
PALDUCTION ALLOCATONE (2 CP 12 MONTHS ENDED DECEMBEH 31. 1942

w2 O RAL  JUR lthCTOIDF—-
oLD

KSON
DOMINELN puncnass
F) (G)
™1 ALLLC
1
1
A}
COST OF SERVICE REV 27303471 137072699
PROVULT ION cose P6e395.805 322532393
TRANSMISS LGN cosT 2447395 1u258wk79
DASIHABUT bun cosD 36550 29e802
GENERAL cas6 323.716 166726
REVENUL CRELLTS .
PRODUCTYION OFPP. SALES TOTOP 424 4417 219237 7
TOTAL GTHER REVENUES Rz SZ=871 25974
PROOGUC VION ORP a24 405 i
TRANSM 1SS 10N ORT 52,031 25,560
DISTRI1BUY IuM (V] {8 3 -
GENERAL LRG 13 & )
SALES REVENUSE REGQUIREMENY REVRQ 256:825:140 13+ 5664955
ERODUCTIION REYP 24 369521 12+0384218
CUSTOMER COMPONENT RE Vi a o
CAPACL IY CapPoNCHNT Ri=vVEP FaBT2e333 R 847618 )
COMMID ITY COMPOMNENT REVE 4197187 7190600
TRANSHESS 1GN HEVT 2 «395 304 Lo 232s6L9
DISTRISUT ION REVD 36553 29.399
GENERAL. REVG 323.703 166.719 ) ]
3}
3
J
f ]
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TABLE 1

HALE LS |

KENTUCKRY UTLILITAES COMPANY

RATE BASEIBEGIN & CNDD AVG EXCEPT ELECIREIC CUST OF SERVICE STUDY Mal LR ER 290 LWLP
100D

13 MO AVG FUR TRANS « PRUD o i PHASE 1
PRODUCTIUN ALLUCATON:T 12 CF 12 MONTHS ENDED DECEMBER 31l 1982
OTAL AlLL. TUFAL oo ML RAL  JURESD L CT L U DNmmmesmimstosomms st
KENTUCKY OTHER AT i o o mMUNICIPALS™ = m om o e -
UILLITFIES ERETALL) ISSUE TRANSMESS IDN PRIMARY TUIAL
COMPANY {A} {5) (Ci iB) 1£)
(VY2 % IN Al LG
DEVEL LPMLaT OF RATE oASE
k ELECTRIL PLANT N SERVICE SUMA 1223k vd 2205031046831 322 184 .59 4181 59828319 28+ 992500 Buabele819
2 LESS PROV FOR DEPRECIATION SUMo S36e539¢ 19T 286.928.802 49610395 30 0TI 346 Ta811.+334 240 G HBD
3 NET LRI PlLAN >IHC BP428632 306 TEYLY02.:520 134.,980.7TH6 43+ 754,973 “iniBlalG0 G4sYI0e 1 AF
AUDLITIONS TG NET FL.ANK
4 Coif PULLUT ION CONTROGL. SuMy 21« 7Z2B=7T48 17:532.033 AniS6eTLS 1. 368.071 063G 048 22003 TL S
5 CaiiP uRoti 296 SUMDL ¢ ] o G G o] 4]
-] WHRKING CAPITAL SUME DO LBUE. 889 TA+999.335 168872155 Sad421=940 2a5b4, 184 7o libs 629
OEDUCY TUNS FRUM NET HLANT
T ALCUM LEF INCilae TAX SMG RoVa000401L G2 wGbO eI TY 14 820,022 A 79159 22351 564 TelSds 106
B IMVESYMENT TAX CRIDIT SUMGH 03858180 54.19T7082 10.657.,098 L 1-9 3% -1 1 1+650+53% Salidesbo
% RATC BASL SUMH &35, 143,902 704 2556426 130587 .536 22291 023 20 368,895 OoabD%e FRE
DEVELGPMENT UF REvenLE REWUIRED To
PRJOJUCE THE CtL AIMED RATE OF RETURN
10 RETUKN (11.23X X RAVNL BASc) LUMG Y3, Td6:067 T3 )2 687 14.564,980 AnaTaG 2282 22287 o 427 TsdIoal0%
BPERAL iz EXPrinbes
11 OPERATION & MAINT EXP SuUMI 2T52643:320 229.987.538 4526552682 150902726 T+ 195398 22280123
a2 DEPRECIATIUN & AMURT LEXP QUMK A2 2 GSHulI0 I SeTI4 G5 T0:506 2eli6e127 1+018.382 3nlDZ 469
13 TAXES OTHER THAN INC TaxXb:i  SUsL 5972005 Ge]05:620 866,385 2808063 13T+4L7T 4lcs2BU
& INELME TAKE S SUMT SiecdaleZde 2B« TG %32 52427353 1a65T 214 ED03. 046 2860w 760
15 DEFERHRED INC TAX SUMN k0799249 D054 . THD 17444840 560399 2T0.949 BATw 347
16 INVEST TAX Leili1 AL I SJdMO 10+878plaT G2079a0806 ITYL S TIR] DESG e DO 2TheZY9Y BO2ub0Z
T TOTAL DHFERAT ING LXPoNSEL i 380.033:055% 318:869.535 61e7634517 AQe 3AIn B2 P« 703950 30.0176492
18 08T UF skkYIGL SuUMW TG LY T22 39799k 25 TH 4282497 25:063aliTH 11992 377 ST eS8 5]1
19 Liobhs TOTHER UPere o VENJ: alikmx Lad63 e b2 A= 7962005 167537 65819 22874 bE.OQJ
20 UPPURTUNITY LALE L SUMY b 765,358 Geb74:8475 i1+090.883 Aok W2y LobsBTY SZT.bub
21 FARLD REWENUES SaIMY & BUR210 653s T2 1802495 AP TOT 23+573 23340
22 SALES REVENUL, HoUe BUML dLLeB80e012 390867030 TS«019+562 24 2 SB8 660 L+ TT6H05) Joe 309 TLO
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TABLE 1

PAuk im 2
KENTUCKY UTELITLIES COMPANHY
RATE BASEIBEGIN & END AVG EXCEPT ELECTRIC COSYT OF SERVICE STUDY nd ORDER 298 (WBP
A3 MU AVG FOR TRANS L HRLGD PERIOD X PHASE )
PROGUCTIUN ALLOCATUNE 12 CP 1< MONTHS ENDED DECEMBER 31s 1982

s CEDERAL. JURISD T CTO Do
oL

JACK SON
DOMIEON PURCHASE
F) 6)
Ul N ALLOC
DE VELUPMENT OF RATE BASK
1 ELECTRIC PLANT TN SERVICE SUMA 68.1848,318 31,586,043
. 2 LESS PRUV FUR DEPRECIATIUN SUMB 17+240 2085 B.485.670
o 4 NET ELECTRIC PLANT SUMNC 462984 8273 234004 374
" ADODLFLIONS TU NeT PLANT
& CWIP POLLUT ION CONTROGL SUMD 1,870,562 722,815
. 5 CeiP DRUER 298 U0} 0 0
Y6 WORKING CAPITAL SUME Gel44 2544 2eT56.98T
o DEDUCT IUNS FROM NET PLANF
T 7 ACCUM DEF LRCORE 1AX SusG Se137e343 fabede522
L, B  INVESTMENT TAX CREDIT SUNG1 3:716.865 L+ 627825
¥ & RATE BASE SUNH 45705189 Zoslessd28
EH
ad
%W DEVELUPHENT OF HEVLNUE REUUIRED 10U
L PRODUCE THE CLAIMED RATE OF RETURN
2 10 RETURN (11.23% X RALE 0ASL}  SUMS 5+132:693 228595.57%
du
ﬂ
. OPERAT 1NG EXPENSES
h 11 OPERATION & MAINT EXP SUMJ 154447.799 72921+ 760
o 12 DEPRECIAITION G AMURT caP SUMK 2298 2108 1el26e929
w13 TAXES UTHER THAR IiNC TAXcS  SusL 2998851 148,223
. T INCUM:. TAXC S SUMT e TSl 459 b8 134
« 15  DEFERRED INC TAX Sitand 608 4083 299,049
L 16 INVEST TaXx (REULT ADJ SUMU 6274607 308642
av TUTAL CPoRAFING CAPENSES  SUMU 21+072+937 A0s072.738
. Lo CUST UF SLRVito EXSLA 26220020630 13sdGEs 317
Y 3w LESa I0IHER uPEk. HLVENUL Suhx 52.871 25,974
. 20 UPPORTUNATY SALES LUMY 374,401 188,674
21 PARLSLS HbEVeNJIES ST ] 51 « 059 260096
22 SALLES EVLHUE Rile LidMZ 25017271 a 299 128927573
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RATE UBASEIBEGIN £ END AVG EXCEPT

MY AVG FUR TRANMS E PRGU

13
PRUDUCTION ALLUCATONZ 12 O

OEVELUPMENT OF RATE BASE
1 ELeCTRIC PLANT AN SchViCo

£ LithS PRLY FUOR UcPRECIATION
3 NET ELECTRIC PLANT

ALDITIUuNG 1O NET PLANT
CoipP POLLUTIUN CONIRDL
CHIP ORDER 29
WORK InG CAPITAL

gue

DEDUCTIUNG FalOM NET HLANE
T ACCUM DEF INCOME TAx
& INVESTMENT TAX (Rooll

w RATE Babi=

DEVELOPMENT OF RETURN
10 GPERATING REVENJIES

SPERAFLNG ERPENSES
1r UPERATION & MAINT EXP
az DEPRECEATIUN £ aMURT EX&
13 FARES OTHER THAN I TAXcS
A4 ANCUNE TAXES
15 PEFERIRED INC TaX
i AMVESLT TAX URcldt Alid
37 TOTAL UPERATINGL CXPLNSeS

18 ReTURN
1o kAT UF N TuRN

uui

Sibima

SuMb
SuUMC

LMD
LMD L
SthE

SUML
SliMG )

Zpndbhid

LM

SuwJg
LMK
SUML,
Summ
SUMN
aleu
sSUmME

SUML
Sulink

L

PERLIOD 1
12 MUNTHS ENDED DECEMBER 3ie. 1982
TUTAL AbLL
KENTUCKY OTHER
UTILITIES (RETAIL.Y
CLUMPANY {A)

Ad_Leit

Ao wH3%e 9T
894,883,306

Zle¥2Be7as
4]
*0sdbb4HY

107500401
B4 atihay 180

U3H=143 902

ATZ 102 o288

215+6434120
AdsdbLZ3D
LeeT22005
3o 73080
i0799,259
[LUFT-¥ ¢- 1% F7 4
ATH.69]1 4951

92610337
1109

KRENTUCKY UTILITIES CUMPANY
ELECTRIC COST OF SERVICE sSTuDY

AvZ1i9d22+45031 04600332322

2B a9 BU2
TS59,902:520

17032033
Q
T3 =9994335

2 LHER.379
542197082

TO% e HSB 426

396,801 «985

229,987 4 30
D FiHa7TA
Gei0DeOZD
202341350
P 2008 THY
079050
31822838957

TH.518.028
Jlela

TOTAL
AT

155U
&3

184 4091 918}

4920808395
134 49807800

4190 TIS
16857155

13820022
10,657,095

1304587 536

TH2300.303

454655682
52570+5006
BLHG e Iad
4u571.830
12744 .480
12799111
6120749948

14 092,309
L0779

TABLE 3

Wty e F- i L A
—am e am owe o mMURECLPAL S m om a o e

TRANSMISSION
408}

Swe 828 ¢ 3k

1020733506
A3 TS54 4973

Ladol.071
Q
Hud421 2450

4TS bW
3246k 2 69

Re I L0223

2% 2 437 « 430

153090726
Zes b3 e k27
280« 803
l+349s127
566« 399
5842563
240205, 805

4223685
i0ed

PAGE

Bae 3

NG ORDER &98 (wap

PHANL, |

U L S0 1 C T A O o srerommmren,

PRIMARY
£0)

LbeG9Y2e 500

Tebdlkudds
21» 18141606

[IIPY-T T

2ebbde104

29361 «BHba
JataS0a50Y

203682095

1iweA 72109

Tei9He3Wn
Lo O0iBe 342
L3747
634067
ZT0 2 S
“Toe299
SeL3Gea 2

2allZ2,707
LBL37?

TUTAL,
(c.)

SO WilZ0ud A Y

233082 s
GH e 1 39

£+0032T19
o
FeWdDe 624

T=2532 156
HelhZes08

OLuOGY9e Sl

IOulBAasOTY

ZEa2B80eli23
SulbHlea by
418280
196834 95
B37=347
8u2aBoc
29+540:227

GaDad, 402
10 wnd
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HATE MBASETBEGIN L END AVG EXCEPT

MO AWs EUR TRANS E PROD

13
FRODUCT LN ALLDOCATONL A2 Cb

DEVELOPNERT UF RATE BASE

)

=
3

cee

i

ELECTRIC PLANT En SERVICE

LSS PRUV FUR UEPRcCAAT Sun
RET vt ECTRIT PLANT

AGDITIONS TO NET PLANT
Cwif POLLUT IUN CONTRUL
CHEP DRDER 298
WURKLING CAPITAL

SELDUCTIONS FRUM T PLANT
ACCUM DOEF INCOME TAX
INVESTMENT TAX CkEDLT

» RATE BbASE

DEVELOPMENT OF RETURN

X0

18
1w

GPERAT Irie HEVENULS

GHPEHAT N2 EXPoiNSco

OPEHATION & MAINT EXP
SEHRECIATIUN L AMURT cAe
TAXES UTHER THam [NC FAXcS
InNCumk, TAKE S
DEFERHED [NC TAX
INVE ST TAX wRELIY WD J
FOUTAL OFEHATING EXPENSES
RETURN
HATE UF R Buned

SUMA

SuMis
SUMO

Sudis
SUKRDL
SUME

SUMG
SUMG

SUMB

SUMi

SUMY
DMK
SUML,
SUMM
DiMre
Sllels
LHUME

SUML
D

KERTUCKY UTILITIES CUGNPANY
ElLECYRIC COST OF SERVICE STUDY

PERLLD 1
12 MONTHSE ENDED UECEMBeR 3l

TABLE 3

9%

—mmPFEOERAL  JURESH EC TU LNe—
oLo JACK SON
OOMINIGN PURCHASE

(F) (G
Gasib4edil 32:580.043
17 «240 4045 H2a85e670
A6 eP4R% 4273 23+ 100 =370

Led 70582
o
Gsdbh o544

Sei37T 343
3e716:8565

45sTOSw) &G

25:834,.921

152847799
A9l x10b
259881
1:61% 922
408,083
HAT L L U7
20890400

42944 521
10aB32

T22+41 5
L+
2o 756987

2529522
1+ B2T+ 85

He 222 w28

13.380.703

TeF21 760
12 22092
IaBe223
IT2e713
2994049
308+ 642
10777317

2ebl3 3086
1la72

FALL i
o) GRDER 296 Qe iP
FHASE 1
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RATE oASLIUEGIN £ END AV EXCEPT

13 MO

PRODUCT ION ALLGCATUNS. ie Cp

ELECTRIC ELANT fn SERVICE

INTANG IBLE PLANTY
S01 URGANIZAT ian
402 FRAMCHI HE

TOlal, ACLT 30 4=3

PRUDUCTAUN FLANT
THANSMLISSIUN S ANT

HISTRILBUTION PLANT
360m362 SUBSTATIUNS
BISIRIBUTAON
OIRECT ASSIGNMENT
FUTAL ACLTS 360 IrtRu ao2
08 ERANSFDRMERS
PUumcl 200K,
ALL OTHER
TOTAL ACC 366
370 METERS
AL DTrck DISTHRIBUT LG
TOTAL DESTRIWUTIUN PL.ANT

th & Lhw

e
LA N Ll JE VT 8

15 GENERAL PLANT
16 TOTAL PLANT 1IN SERVICE

ACCUMULATED PrRUVESiun Fur HEPRECTAVIUN

17 PRUDUCTIUN
A8 TRANSM15S 1N

DESTREBUTION
19 SULSTATIUuNS
29 LINg THANSFURMEZRS
21 ML TERS
22 ALL OTHER

«3  FUTAL OABTRILUE AU

28 Glhciial
25 TOT PRUY FOR DEFRECLAT Lan
o e ¥ ELECIRIL FLANT

AVG FUR THANS £ PROD

[P

L2120
HARL2
Pel12

a1
P6BT
PILs
PI3T0
HAfda
P20

P40
Poo

P APDP
PAPDT

~uiPD0y
BARPDD
FAPDDM
FaPDDL
PAPLU

PAFLL
AP
b POG

N

G3G1
Q3gz

uio

o A2

Gouc
a6aY

Q370
Gra

Qao

GAaRLP
QA PDT

LAPLDS
QAPDBOY
GAPDDM
wAPDLY

WAPUG

HE ECTRIC COsT

PTuG
RETALL

Lay
uia

RE¥TA It

Dl y
RETAIL

LA3Yu
HLTA AL

LASUR

Ead ¥
By
L= W
Habo

LAZT G
P373

fod 14

PERIGD
12 MUNTHS ENDED DECEME

TOTAL
KENTUCKY
UTILITIES

COMPANY

39317
Dbe754
Gheli)

T22a931a701
<1l e4Glalag?

3os020=U51
1233294
37 u9U3e 34y

Z2al20+060
64.38T2192
absthd¥s2s52
2T+ 756382

141 vl 7381
273:5344 360

£3.398, 734

193.636.274
SlalOS.982

IGsalGabtni
183+990.92488
Te2i3e 004
GO ZT TG
27 o8 20022

B0 len?9
d36.53F 197
aks s HO 3. 306

BENTUCKY UFILATIES COMPANY
OF SERVICE STuDY
1 ]

ER 31. 1982
ALLL.

OTHER
(RETAILL)
{A)

33eSHS
50734
LW UHT

S832303s 543
A7DW6L%863

30670051
L+
3us670al5])

Le?S9)s275
64.4387,192
bhsl T wan?
ET 4 L0983

4222672302
271 45625,.882

2121914747

12338220503 5+046283).322

16C 2724436
A12235.314

10+4550c508
l1owBde 733
7uB434353
Ao 2774779
T7 8055124

FoSTh920
280 v 920802
ToYeBUZ e S20

TUT AL
AY
155UE
{2}

D364

O

DabBGS
A3G02TF . 858
4Gelia] o984

o
1:233294
1+233.294

L2 745
1]

A28 THS
224G 0 IWY

G

I«908,478
22206,997
184:591 41 81

38364 .83a
2.870,668
354 .633
122255

TR 251

3]

54%4138
bBi0RT5)

4G 2610 ,395
1340900, THO

TABLE 4

keSS0

4]

a0}
45e510eTaY
13313921

[+
L¥=202
67202

139,778

1)
139+ 778
Tis 16&

1]

Z80=148
T1S60)
59828389

12250644306
3217270}
195160
39854
2Ueb6 L

o

79uGsS
20%=364

162073346
A3, 7TH0 4973

PAGE G §

NU UGRUEK <98 (wip

PRIMARY
Lidy

wei

<

921
She 4AU 245U

LHdBO e 00

2
I» 166,092
12 10L 092

64,945
Q

G4 Pes
b4 758

&
12295,7495
B61w234
28e 992500

S5+810.,063
1»495,044
I3ZeaT3
LEuDt7?
ibano3d

[+

A6YL 453
135,975

Te811a334
LIinknRel16h

FHASL 4

S eimem—— = b L) HALL JUR 150 1 CT AON v

T o e o e e MUNICEPALS= ™ m o o o o

TRHANSMISS LON
{C}

ufag
{c)

fa822

4]

Zabbite
GOs060h 2.4
L9l Gixk

/]
12232294
L ed s 29

U T23

Q

2043723
137w 926

o
FaDT5a243
1207645835

SHH200 319

18317269
e TREaTHS
352023
28370
Send2s

a

AU 42T
S0 33

23888680
[T TR 2P g T
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RATE HALLIBEGIN & £NO AVG EXCEPT
I3 MU AVG FUR TRANDS & PRUD

PRODUCT ION ALLOCATUONZ §2 CP

ELECTRLIC PLANT 1h SERVIUE

INTANG IHLE PLANT
3 URGANIZATiln.
a02 FRANCHILSE

TOTAL ALCT 3ul—3

PRUDUCT I PLANT

v & W

TRANSKREI SSIUN PLANT

DISTRISBJUTION PLANT
360362 SUSSTATIANS
QOASTHRIBUTION
DIRECT ASS IGNMUNT
TOTAL ACCTS 300 THHRU 302
468 TRANSFORMLRS
b4 POwER POUOL.
1 ALl OTHLR
L} TUTAL ACLT 366
12 370 METCRS
13 Akl OTHER UIiSTRAIDUT IUN
1% TOTAL DISTRIBUTION PLANI

[ Rl

15 GENERAL PLANT
1o FOTAL PLANT IN SCRVICE

(5721

P34l
Pa0E
PG

Plua

Hel

PolEb
DAGL2
Fole

PoaC
P6uY
Paob
Paro
H373
P30

Pag
PO

Q301
a3inz2

ua

420

G ki

[1-1-1%
QsuT

QiTo
ura

Q40

ACCUMULATE Y PHUVISiUn FUR DEPReCIATAUN

$7 PRODUCYIUN
186 TRANSMASSIUN
CISTRIBUTION

2% SUHSTATAONS

20 i.INe TRANSFOHRMLRD
2% METEARDS

2c AtL UTHER

ed  TUTAL LISTRIoUE LUl

26 GoHiHAL,
25 TOT PROV FOR DEPHRECIATIOUN
26 NET pLeCiRIC PLANE

PAPDP
PAPDY

PAPLLS
cAPLDRY
PARLCM
P AP L
HARLD

HACDHa
PAPL
NiPGU

QAP P
QAPDY
GAFLDS
LArRDY

WA FDDM
QAPDDLS

UAHLG

KENIUCKY JTIL1ITICS COMPANY
ELECTRIC COST OF SERVICk STUDY

PERIGD 1
12 MONTHS ENDED DECEMLER 31

PTLG
RETALL,

210

010

RETALL

210

RETA IL
CA3TG
HE TA JL

LABUR

210
B2
rols
P36

LASTO
PIT3

can

TABLE 4

1982

———pE DERAL,  JUR LS50 ECTE L b
QLD JACKSUN
DOMINION FURCHASE

{F) (G}
2wy k=003
Q 0
2 =039 120063
Gl s 92T + 347 24035272
142311 4942 Ta03ls861
o Q
G 4]
Q [¢]
150 0252 73.813

Q

150252 T3=810
40.188 66+ 286
Q 3]
196439 142+ 096
TS2 =951 ATTa21%
642160318 31+586.043
1344351% 626042050
32450+305 1:699x 1106
o [
42840 21 2045
11458 192469
G [+
S4 5 297 40s514
2832428 141 2968
17:240:045 8.485:670
BDa%40 2273 232100374
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ta

RATE BASEIBEGIN E END AVG EXCE
13 M AVe FOR TRANS
PRUDUCTIUN ALLOCATIONZ

12 P

ADGLATADNS To Nel PLANT

I CwiPeDi L UTION INFRL

b

[+3

CWiP URDER 29

FRULDUCT fUn
THANSMISS 10N
GEMNER AL
FQTAL ORDER

MATERLALS &
FUEL STUCK

PLAMY M §
TRANSMI LS
DISTRIOUT
STUReSH UN

L~]

<8

WORRKENG CAPEITAL

SHPPLLES

3

OV 10

iun
LEASTRICUTED

SUE=-TOT PLT M & 5

TUTAL M &5

PREPAYMeNIS

INSURANCE
P5L TAX
TOTAL PRE

WORKING CAS
Jd L M eMURK
PLUSIFUL

PAYMENTS

H
I CASH HEa
L REGUIREMENT

PUHCrRSLG PUNER HEW

TQTAL WO
TUTAL WRKIN

RIKING CASH
G CabkriTAL

20 TOTAL AULITIUNS TU NET PLT

54 }
& PRUD

PCwie

P i
P294T
B2yt
Py

wiEUEL

WMLHT
WMLl
WMSUD
TG
TOTMS

PPREP1
PPREPT
PPREF

wlanHG
WCALEF
wLASHP
wCASkH

TuTad b
TLTADD

N

Wi
Q2 ebi
uz2987T
W whiG

MEUEL

MS T
MHUD

QPREPY
QP REMT

A4 LOC

~10

Lo
P20
PaG

£30

PR
P30
PT0

PQ0
RETA Lo

KENTUCKY

OTAL
KENTUCKY
UTILITICES

COMPANY

2 272Bu 748

[~-2-+X-]

67 siThell3

2ulsl.858
44619026
L+ 34337
B:075.221
foe2Hie335

24D 63T
207+ 301
455,928

9005286
L5876 140

29H . T6:4
X0+ EAT¥e 19T

WG eall6 449
1125615237

UTEHLITIES COMPANY
ELECTRIC COST OF SERVICE STUDY
PERIUD 1

12 MUONTHL ENOED DECEM3ER 3ke

ALL
OTHER
(RETARL)
{A)

1725324033

[=] -3

S4,0006.832

Lo 7200109
G4 o566 T
1ul 24363
T+431+2%90
620350l 2

215383
207« 301
4516.684

B DGOl
SabH3Ge83

—trll e GO 3
ik«592.528

T3+.99% 4335
91 «53Fs3067

19&a2

TUTAL

ISSUE
{83}

AxkG6e715

coos

i2e57) + 281

allela9
32227
1992 9h4
643,331
13+2250 12

3T«274

o

37274
Q3. TRY

2 w33Vl bh
5T+ 767
de634 0009
16887 4555
21 «083.870

TABLE 5

PAGE o= 1
N3 URDER 298 (MIP
PHASE i
= £ DER AL JURT 5D LUT 4 N
m o mmom m ome em=MUNICIPALS = = = = o -
TRANSMISSION PRIMARY Talal
{C) (D) LK)
Ae368.07% o3bsbal Ze Q3?29
4] [+] a
Q O 0
Q V] O
4] [ 1]
A 157w k60 Ae90Ye i3 oeidbe303
risa225 62 » 305 Lirae H90
4w731 2%+ 881} 26612
O%:807 31 a3089 e 1 OF
203.TH63 115636 IS 396
%9 360923 Z2e08%.7T78 osad5e 701
12.081 5854 AT«93S
[+ V]
12.081 S.854 AT » 935
3i0.585 LLERE Y 4508 0505
649,951 286287 S54e2I38
872900 35,795 123094
12048436 AT3+552 A+ S5S24=987
S+421 =840 25064 4188 TeI65:624
e 789:5131 32199832 GeIBFe 343
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TABLE 5

FAGE H=- &
KENTUCKY UTILITIES CUMPANY
ARATE BASEIBEGIN L END AVG EXCEFPT ELECTREC COST OF SERVICE STUDY NO URDEr 293 (d}iF
i3 M AVG FOR TRANS L PHOL PERLQD PHASE 4

HROOUCTIOHR ALLOCATGNI 12 CP 1Z MUNTHS ENDED DECEMBER 31. 1982

e DERAL. JURASDICT0 ENmem—
QLD

HJACKSUN
DOMINLON PURCHASE
{Fi (63
(415 ) 4 » AL LOC
AUDLTiRUMS Tu MET PLANT
i Lo iP=rUulLUTION CNTRL PP QCwle PLO L28470.5b2 T2 Bl 5
CalP DRUER Z98
2 PRIBOLLCT OGN Panar  QA9Ls #1U [+] o
3 THANSMISSION PZIY8T  u298T #2090 e} ¢
4  GoNERAL PaSnL Wl%bG Pal 0 Q
9  TOTAL ORDER 24%b 295 [¢] [+]
wiRKING CAPITAL
MATERLALS & SurPLIcS
& FUEL STOCK «FUEL MFUEL El10 4 2065091 221792587
PLANT M £ 5
7 THANSMKLSS LON wMSd ST PO 194 o L2 70+ 876
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KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 179
Responding Witness: William Steven Seelye
Q-179. With regard to KU Seelye Exhibit 11, please provide all detailed SAS output
reports including diagnostic statistics, confidence intervals, number of

observations, coefficients, etc.

A-179. The requested data is provided on CD.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 180
Responding Witness: William Steven Seelye

Q-180. Please provide all SAS stepwise selection and output reports generated during
Mr. Seelye’s KUJ weather normalization analysis.

A-180. See response to Question No. 179.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 181
Responding Witness: William Steven Secelye
Q-181. With regard to KU Seelye Exhibit 11, page 1, please explain what timing and
size metrics the coefficients measure in terms of usage. In other words, do the
coefficients relate to daily or monthly usage, sample size, or total class usage?
If sample size, please explain in detail and provide all workpapers, analyses, and

spreadsheets used to adjust from sample to population amounts.

A-181. The coefficients relate to total class daily usage.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 182
Responding Witness: William Steven Seelye

(Q-182. Please provide all weather related data for all weather stations in KU’s (or its
Kentucky affiliates) possession (whether utilized or not in this case) in
electronic format. Please provide in Microsoft Excel format if available. If not
available in Excel format, please provide in ASCII, common delineated or fixed
field format with all fields labeled or identified. In this response, include all
weather stations for which data is available, all periods in which data in
available, and all weather characteristics available (e.g., HDD, CDD, Max
Temp, Min Temp, wind, etc.).

A-182. The requested information is being provided on CD.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 183
Responding Witness: William Steven Seelye

Q-183. Please identify the weather station(s) utilized by Mr. Seelye to conduct his KU
weather normalization analyses.

A-183. Mr. Seelye utilized the Bluegrass Airport (LEX) weather station.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 184
Responding Witness: William Steven Seelye

Q-184. Please provide all source documents, analyses, and spreadsheets supporting
Seelye KU Exhibit 9.

A-184. See response to PSC-2 Question No. 65.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General
Dated August 27, 2008

Question No. 185
Responding Witness: William Steven Seelye
Q-185. With regard to Seelye KU Exhibit 11, please provide all input data (as selected)
for each model in electronic format. Please provide in Microsoft Excel format
if available. If Excel format is not available, please provide in ASCII common

delineated or field format with all fields labeled or identified.

A-185. See response to PSC-2 Question No. 65. Also, see response to Question No.
178.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Information of the Attorney General

Dated August 27, 2008
Question No. 186

Respending Witness: William Steven Seelye

Q-186. With regard to Seelye KUJ Exhibit 12:

A-186.

a.

b.

a.

please provide the Exhibit in executable Excel format (include all linked
files); and,

using Index 1 (Residential Rate RS), month 5 as an example, please explain
in detail how the “CDD70” value of -5509.5 was obtained as well as how
the “max temp” value of -8481.352 was obtained. In this response, please
also explain how the load data sample was applied to the entire class
(population).

See response to PSC-2 Question No. 65. Also, see response to Question No.
178.

The value of -5509.5 was obtained by multiplying (i) the difference between
the normal CDD70 plus one standard deviation (27 + 25 = 52) and actual
CDD70 (= 64) (or 52 — 64 = -12) by (ii) the CDD70 coefficient for month 5
(= 459.125), which results in -5509.5. The value of -8481.352 was obtained
by multiplying (i) the difference between the normal max temp plus one
standard deviation (2300.2 + 111.6 = 2411.8) and actual max temp (=
2480.0) (or 2411.8 — 2480.0 = -68.2) by (ii) the max temp coefficient for
month 5 (= 124.360), which results in -8481.352. The load data for entire
population (either stratified from a sample or from census data) was to
derive the coefficients and to calculate the normalization adjustments.






KENTUCKY UTILITIES COMPANY

CASE NO. 2008-00251
CASE NO. 2007-00565

Response to Initial Requests for Infermation of the Attorney General
Dated August 27, 2008

Question No. 187
Responding Witness: William Steven Seelye

Q-187. With regard to Mr. Seelye’s KU direct testimony, page 34, lines 9 through 15,
please explain in detail whether Mr. Seelye utilized the entire sample load
research data available, or a subset of all sampled load research data
observations (customer) in conducting his weather normalization regression
analyses. If a subset of the total sampled load research data was utilized, please
explain and provide all analyses showing how the selected sample reasonably
reflects the usage characteristics of the class.

A-187. The entire sample load research data was utilized.



