
Stephanie L. Stumbo E.ON US. LLC 
Executive Director State Regulation and Rates 

Kentucky Public Service Commission 
2 11 Sower Boulevard 
Frankfort, KY 4060 1 

August 20,2008 

RE2 APPLICATION OF KENTUCKY UTILITIES COMPANY FOR AN 
ADJUSTMENT OF BASE RATES - Case No. 2008-00251 

APPLICATION OF LOUISVILLE GAS AND ELECTNC 
COMPANY FOR AN ADJUSTMENT OF ITS ELECTMC AND GAS 
BASE RATES - Case No. 2008-00252 

Dear Ms. Stumbo: 

Pursuant to the Order dated August 15, 2008 in the above-referenced 
proceedings, Louisville Gas and Electric Company (“LG&E”) and Kentucky 
Utilities Company (“KU”) hereby file its report on the STOD tariff and 
provides copies to each party of record. 

If you have any questions or concerns with respect to this filing, please do not 
hesitate to contact me. 

Sincerely, 
F=-- - -. 

9 

Robert M. Conroy 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Canroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
ro bert.conroy@eon-us.com 

cc: Parties of Record 

http://www.eon-us.com
mailto:bert.conroy@eon-us.com


Ms. Stephanie L. Stumbo 
August 20,2008 

Counsel of Record 

Allyson K. Sturgeon, Senior Corporate Attorney - E.ON U.S. LLC 
Robert M. Watt - Stoll Keenon Ogden PLLC (Kentucky Utilities ) 
Kendrick R. Riggs - Stoll Keenon Ogden PLLC (KentuckyUtilites) 
W. Duncan Crosby - Stoll Keenon Ogden PL,LC (Kentucky Utilities) 
Dennis Howard I1 - Office of the Attorney General (AG) 
Lawerence W. Cook - Office of the Attorney General (AG) 
Paul D. Adams - Office of the Attorney General (AG) 
Michael L. Kurtz - Boehm, Kurtz & Lowry (KIUC) 
Lisa Kilkelly - Legal Aid Society, Inc. (ACM and POWER) 
David C. Brown - Stites and Harbison (Kroger) 
Willis L. Wilson, LFUCG Deparment of Law (LFUCG) 
Joe F. Childers - Getty & Childers PLLC (CAK and CAC) 

Consultants to the Parties 

Steve Seelye - The Prime Group (E.ON U.S. LLC) 
William A. Avera - FINCAP, Inc (E.ON 1J.S. LLC) 
John Spanos - Gannett Fleming, Inc. (E.ON U.S. LLC) 
Robert Henkes (AG) 
Michael Majoros - Snavely King Majoros O’Connor & Lee (AG) 
Glenn Watkins - Technical Associates (AG) 
Dr. J. Randall Woolridge - Smeal College of Business (AG) 
Lane Kollen, Kennedy and Associates (KIUC) 
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Stephanie L. Stumbo 
Executive Director 
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July 16,2008 

F. Howard Bush 
Manager - Tariffs/Special 
Contracts 
T 859-367-5636 (Lexington) 

RE: AN ADJUSTMENT OF THE GAS AND ELECTMC RATES, T 502-627-4136 (Louisville) 
F 502 627-3213 
howard.bush@eon-us.cam TERMS, AND CONDITIONS OF LOUISVILLE GAS AND 

ELECTRIC COMPANY - 
Case No. 2003-00433 

AN ADJUSTMENT OF THE ELECTRIC MTES,  
CONDITIONS OF KENTUCKY UTILITIES COMPANY - 

TERMS, AND 

Case No. 2003-00434 

Dear Ms. Stumbo: 

Pursuant to the STIPULATION dated May 4, 2004 in the above-referenced 
proceedings, Louisville Gas and Electric company (“LG&E”) and Kentucky 
lJtilities Company (“KU”) (collectively “Companies”) agreed to conduct a 
three-year pilot program for a Small Time-of-Day Service (“STOD”). The 
Commission’s Final Order in those proceedings approved STOD and provided 
the Companies file a report within six months of the end of the pilot program to 
include detailed findings and recommendations. 

Attached is a copy of that report. In summary, the Companies find no 
appreciable reduction or shift in load by the participating customers. 
Conversely, the Companies’ other customers bear the burden of supporting 
STOD through the lost revenue recovery mechanism. The Companies seek the 
Commission’s approval to terminate STOD. 

If you have any questions or concerns with respect to this filing, please do not 
hesitate to contact me. 

Sincerely, d 

’ F. Howard Bush 

http://www.eon-us.com


Stephanie L. Stumbo 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

April 30, 2008 

RE: In the Matter of Application of Louisville Gas and Electric Company 
for an Adjustment of the Gas and Electric Rates, Terms and Conditions 
Case No. 2003-00433 
and 

In the Matter of Application of Kentuckv Utilities Compnnv for an 
Adjustment of the Electric Rates, Terms and Conditions 
Case No. 2003-00434 

Dear Ms. Stumbo: 

Pursuant to the Stipulation dated May 4, 2004 in the above-referenced 
proceedings, Louisville Gas and Electric Company (“L,G&E”) and Kentucky 
Utilities Company (“KU”) (collectively “Companies”) agreed to conduct a 
three year pilot program for a Small Time-of-Day Service (“STOD’). The 
Commission’s Final Order in those proceedings approved STOD and provided 
the Companies file a report within six months of the end of the pilot program to 
include detailed findings and recommendations. 

Attached is a copy of that report. In summary, the Companies find no 
appreciable reduction or shift in load by the participating customers. 
Conversely, the Companies’ other customers bear the burden of supporting 
STOD through the lost revenue recovery mechanism. The Companies seek the 
Commission’s approval to terminate STOD. 

E.ON U.S. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-usxorn 

F. Howard Bush 
Manager - Tariffs/Special 
Con tracts 
T 859-367-5636 (Lexington) 
T 502-627-4136 (Louisville) 

howard.bush@eon-us.com 
F 502-627-3213 

If you have any questions or concerns with respect to this tiling, please 
do not hesitate to contact me. 

Sincerely, 

mailto:howard.bush@eon-us.com


Small Comrne 

Regulatory Background 
As part of the Stipulation in Case Nos. 2003-00433 and 2003-00434 For An Adjustment of the 
Gas and Electric Rates for the Louisville Gas & Electric and Kentucky Utilities (“Companies”), 
a request was made to offer experimental time-of-day rate schedules for commercial customers 
whose maximum monthly demands were greater than 250 KW and less than 2,000 KW during 
the calendar year 2003 on a revenue-neutral basis. The Commission approved this program in 
their final Order dated June 30, 2004. The experimental time-of-day rate schedules were to be 
available under a three year pilot program to 100 accounts currently served under Rate LC by 
LG&E, and to 100 accounts served under Rate LP by KU. 

The Companies filed their Small Time-of-Date Service - Rate Schedule STOD (“STOD”) as 
required and began offering service in October 2004 under the 3-year pilot program. As part of 
the Stipulation, the Companies agreed to and are required by the Commission’s Order to evaluate 
the performance of the experimental time-of-day rate schedules after the three year period for the 
following purposes: 

1. To determine the amount of load shifted from the on-peak period to the off-peak period, 
2. To determine the amount of revenue loss from the experimental time-of-day rate 

schedules, 
3. To evaluate customer acceptance of the experimental time-of-day rate schedules, 
4. And to evaluate the potential for implementing the experimental time-of-day rate 

schedules as either a permanent demand-side management program or as a standard rate 
schedule. 

As agreed to in the Stipulation and required by the Commission’s Order, the Companies are 
required to file a report with the Commission within six months after the first three years of 
implementation of the experimental time-of-day schedules, and that the experimental time-of- 
day rate schedules shall remain in effect until the rate schedules are terminated by order of the 
Commission. 

The remainder of this report will cover the topics expressed by the Commission. 

1. Determine the amount of load shift etween the on-peak and off-peak time 
periods 

Ana I ys is Overview 
The rates for STOD were developed to encourage customers on the rate schedule to reduce 
demand or shift usage from peak periods to off-peak periods. There are currently 27 LG&E and 
53 KU customers accepting service under STOD. Prior to switching from their rate schedule to 
STOD, the energy charge for these customers did not vary by time of day. For STOD, the 
energy charge is lower in the off-peak period than the on-peak period. The analysis discussed 



herein was conducted to examine evidence for a reduction in demand or shift in usage ham the 
peak to off-peak period recognizing (i) the limited availability of load profile data prior to the 
implementation of the STOD rate and (ii) the difficulty of establishing a hlly comparable control 
group. Notwithstanding these constraints, there appears to be no statistical evidence that STOD 
resulted in a reduction in demand or shift of usage from the peak periods to off-peak periods. 

Approach 
The ideal approach to this sort of analysis would be to compare the usage patterns of the 
customers prior to taking service under STOD with the usage patterns while taking service under 
STOD. Unfortunately, due to the timing of the implementation of the STOD rate schedules and 
installation of the necessary metering equipment, the load profile data for the customers prior to 
taking service under STOD is only available for seven customers, all in the KU service territory, 
which happened to be part of KU's load research survey. As the next best alternative, the 
Companies developed a control group for the analysis and compared the usage patterns of the 
STOD customers to that of the control group. The group of customers who switched to STOD is 
made up almost entirely of 24-hour Supermarkets and discount stores. Since the majority of 
these types of customers in the Companies service territories switched to STOD, a control group 
consisting entirely of 24-hour supermarkets and discount stores could not be created. As a result, 
in addition to discount stores and supermarkets, the control group also contains 24-hour 
convenience stores and pharmacies. The control group consists of 30 LG&E customers and 33 
KU customers. 

The Companies installed load recorders at the premises of those customers taking service under 
STOD and the customers in the control group. In this analysis, the average load profile of the 
STOD customers was compared to the average load profile of the control group over the 12- 
month period from January 2007 to December 2007. This one year time period was chosen 
because it represented the most complete period representing a full summer and winter season to 
evaluate. The timing of implementation and installation of metering equipment for both the 
STOD customers and the control group limited the completeness in evaluating the first year of 
effectiveness. In addition, for the seven KU customers where load profile data was available 
before the switch to STOD, the average usage pattern before and after the switch was compared. 

Analysis 
The analysis compared the average daily load profile of the STOD customers to the average 
daily load profile of the customers in the control group by month, season, and day type (whether 
it was a weekday or weekend). Comparisons of the average daily load profile during the two 
peak seasons, summer and winter, are presented here'. The following three comparisons are 
evaluated: 

1. The average load profile of the STOD customers is compared to the average load 
profile of the control group (STOD vs. Control). 

2. The average load profile of the STOD customers is compared to a subset of the control 
group consisting only of discount stores and supermarkets (STOD vs. Control Subset). 

' For this analysis, the summer season includes June - August; the winter season includes December - February. 



3. For the seven KU customers where load profile data was available before and after the 
switch to the STOD rate, the average usage pattern before and after the switch was 
compared (Selected KU Customers). 

Based on each of these comparisons, there appears to be no statistical evidence that offering the 
STOD rate schedule resulted in a shift of either demand or energy from the peak period to the 
off-peak period. The results of these comparisons are discussed further in the following sections. 

STOD vs. Control 
Figures 1-4 compare the average daily load profile of the STOD customers to the average daily 
load profile of the control group. Figures 1 and 3 contain absolute values for the summer and 
winter months, respectively. Figures 2 and 4 compare each hour's load as a percentage of the 
total day's load, which puts both groups on the same scale and allows for a comparison of how 
each uses energy across the day. 

Figure 2: Typical Summer Day Normalized 
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Figure 4: Typical Winter Day Normalized 
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Overall, the STOD customers use more energy on average than the control customers in both the 
summer and the winter, as shown in Figures 1 and 3. This difference is expected given the fact 
that the control group contains several customers (24-hour pharmacies and convenience stores) 
that are typically smaller than the average discount store and supermarket. In both seasons, the 



percentage of daily energy consumed during the peak period is greater for the STOD customers 
than the control customers (see Figures 2 and 4)2. 

STOD vs. Control Subset 
Figures 5-8 compare the average daily load profile of the STOD customers to the average daily 
load profile of a subset of the control group consisting of discount stores and supermarkets. The 
subset includes 11 LG&E and 12 KU customers. The customers in the subset of the control 
group are more similar to the STOD customers both in terms of the average daily amount of 
energy consumed and the way the energy is distributed throughout the day (see Figures 5 and 7). 
Like the previous comparison, the STOD customers consume more energy during the peak 
periods as a percentage of daily energy consumed (see Figures 6 and 8). 

Figure 5: Typical Summer Day (Control Subset) 
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Figure 7: Typical Winter Day (Control Subset) 
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Figure 6: Typical Summer Day Normalized (Control 
Subset) 
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Figure 8: Typical Winter Day Normalized (Control 
Subset) 
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Selected KU Customers 
For seven KU customers that switched to STOD, load profile data was available before and after 
the switch. Figures 9-12 compare the average daily load profiles of these customers before and 

’ During the summer months, the peak period extends from 10 A.M.  to 9 P.M. (hours 10 to 2 1). During the winter 
months, the peak period extends from 8 A . M .  to 10 P.M (hours 8 to 22). 



after the switch. Based on Figures 10 and 12, these customers did not noticeably shift their 
usage from the peak period to the off-peak period after switching to the STOD rate. 

Figure 9: Typical Summer Day (Selected KU 
Customers) 

950 I 1 
900 

850 

Figure 11: Typical Winter Day (Selected KU 
Customers) 
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Figure 10: Typical Summer Day Normalized 
(Selected KIJ Customers) 
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Figure 12: Typical Winter Day Normalized (Selected 
KU Customers) 
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2. Determine the amount of revenue loss 

3. 

The following table outlines the lost revenues that were incorporated into the determination of 
the Program Cost Recovery Factor (PCW) after each year of the pilot program. These lost 
revenues are calculated annually by comparing the revenues collected through the experimental 
time-of-day rate schedules to revenues that would have been Collected through the LG&E Rate 
LC and the KU Rate LP schedules. The Companies lost revenues are then incorporated annually 
into the PCRF that is applied to billing amounts of all customers taking service under LG&E 
Rate LC and KU Rate LP. Exhibit 1 contains a copy of the lost revenues used for the 
determination of the PCRF during the three year pilot period. Year 1 is the period November 
2004 through October 2005, Year 2 is the period November 2005 through October 2006, and 
Year 3 is the period November 2006 through October 2007. The table below does not include 
the program costs which were also recovered from non-STOD customers. 

- KU LG&E 
Lost Revenues - Year 1 $ 279,657 $ 329,355 
Lost Revenues - Year 2 334,276 342,304 
Lost Revenues - Year 3 34 1,234 3 13,332 

$ 955,167 $ 984,991 

Evaluate customer acceptance 

The companies currently have 9 1 customers on STOD; of these 65 are Kroger, 17 are Wal-Mart, 
3 are Lowe's, and 6 are others. Comments of the customers are shown below. 

Denis George, Kroger 
"We like the STOD rate. You know we do. We are hoping the pilot will continue and 

you will offer rebates for our energy improvements to our stores and energy efficiency 
design of our new locations." "A rate that is structured such that it models loads into 
your off peak times should have reductions for customers whose peak is different than 
your system peak." 

David Ozmont, Wal-Mart 
"Wal-Mart is about controlling costs and we saw reductions in cost with the STOD rate 

option. We would like to continue with this rate and add new store locations. All of our 
locations including Neighborhood Markets have high load factors and benefit from most 
rates that break us out of the standard commercial rate class." 

Charlie Martin, Lowes 
"We are all for any utility that lowers our costs. We would like to see utility incentives 

and rebates in Kentucky for greater energy efficiency too. I believe there was something 
unusual about the STOD rate where it was kWh based rather than a demand reduction 
rate. I didn't understand that." 



4. Evaluate the potential for implementing as a permanent demand-side 
management rogram or as a standard rate schedule 

Based on the analysis performed, the experimental time-of-day schedules did not result in any 
statistically significant change in load patterns as there is no determinable shift either of energy 
consumption or demand from the on-peak to the off-peak periods. Therefore the Companies 
believe the STOD pilot program has resulted in 

a lack of the desired response in STOD customer consumption patterns although they 
realized a billing reduction, 
no benefit to the Companies’ non-STOD customers since no load reduction or shift was 
evidenced and those customers were penalized by bearing the costs of the STOD 
customer’s revenue reduction, and 

e the Companies experienced a time delay in recovering the annual loss of revenues. 

Q 

e 

With this said, the Companies believe the STOD Pilot program should be ended and the lost 
revenue recovery mechanism terminated once all lost revenues are recovered but are willing to 
continue the experimental time-of-day schedule as it currently exists until the next base rate case 
when the issue of commercial time-of-day rates will be addressed for the entire customer class. 
The tariff billing factor including the annual adjustment for lost revenues and a balancing 
adjustment for previous billing periods would be calculated using the currently established 
mechanism should the Commission decide to continue STOD through the next rate case. 



IBIT 1 



LouimvNle OI. and Elwtrlc Company 
220 West Main Street /402021 
P. 0. Box 320 10 
Louisville, Kentucky 40232 

February 14,2006 

Elizabeth 0’ Donnell, Executive Director 
Public Service Commission of Kentucky 
2 1 1 Sower Boulevard 
Post Office Box 61 5 
Frankfort, Kentucky 40602-061 5 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Order dated June 30, 2004, in Case No. 2003-00433, Louisville 
Gas and Electric Company (“LG&E”) filed an experimental electric tariff P.S.C. No. 62 for the 
Small Time of Day Service (“STOD”). That electric tariff provides for the calculation of a 
monthly charge per KWH to recover programming costs associated with modifjmg the customer 
billing system, not to exceed $29,050 per year, plus any lost revenues associated with STOD. 
This monthly charge is to be applied to customers taking service under the Large Commercial 
Service (“LC”) for LG&E. 

Attached is Exhibit 1 which presents the calculation of the factor to be applied during the period 
of March 2006 through October 2006. The eight month application period is used to allow for 
the months remaining in the second program year. As noted in parallel filing for Kentucky 
Utilities Company’s first year factor by my letter dated October 22,2004, a balancing adjustment 
is being made for the difference in the programming costs to be recovered in the first year and 
the actual recovery for the first year. A similar balancing adjustment will be made in the third 
year factor to reflect any differences for the second year’s recovery. This balancing adjustment 
is being made such that LG&E neither overcharges nor under collects the STOD program costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 1. 

LG&E will begin applying the recovery factor of $0.000220 per KWH effective with the first 
billing cycle of the March 2006. Please contact me at (502) 627-3324 or Don Harris at (502) 
627-202 1 if  you have any questions about this information. 

U 
Robert Conroy 
Manager, Rates 

In December 2005, LG&E Energy LLC was renamed E.ON U.S. LLC 
AsciBYarPRvP 



Exhibit 1 

rogram Cost Recovery Factor Calculation 

Program Cost Recovery (2nd Program Year) 

Lost Revenue (1st Program Year) (See Exhibit 2) 

Balancing Adjustment: 

Program Cost Recovery (1 st Program Year) 

Less: Actual Recovery (1st Program Year) 

Total Balancing Adjustment 

Total Program Cost Recovery (2nd Program Year) [(1)+(2)+(3)] 

LPKWH - Projected Mar '06 thru Oct '06 

PCW (dollars per KWH) [(4)/(5)1 

LG&E 

$29,050 

$329,355 

$29,050 

$26,187 

$2,863 

$361,268 

1,639,423,427 

0.000220 
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LG6E Emorgy U C  
220 Wesr Main Street (40202) 
P . 0 .  Box 32030 
Louisville, Kentucky 40232 

February 14,2006 

Elizabeth 0’ Donnell, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
Post Office Box 6 15 
Frankfort, Kentucky 40602-06 1 5 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Order dated June 30, 2004, in Case No. 2003-00434, Kentucky 
Utilities Company (“KU”) filed an experimental electric tariff P.S.C. No. 62 for the Small Time 
of Day Service (“STOD”). That electric tariff provides for the calculation of a monthly charge 
per KWI1 to recover programming costs associated with modifying the customer billing system, 
not to exceed $29,050 per year, plus any lost revenues associated with STOD. This monthly 
charge is to be applied to customers taking service under the Large Power Service (“LP”) for 
KU. 

Attached is Exhibit 1 which presents the calculation of the factor to be applied during the period 
of March 2006 through October 2006. The eight month application period is used to allow for 
the months remaining in the second program year. As noted in KU’s filing of the first year 
factor by my letter dated October 22, 2004, a balancing adjustment is being made for the 
difference in the programming costs to be recovered in the first year and the actual recovery for 
the first year. A similar balancing adjustment will be made in the third year factor to reflect any 
differences for the second year’s recovery. This balancing adjustment is being made such that 
KU neither overcharges nor under collects the STOD program costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 1. 

KU will begin applying the recovery factor of $0.00007 per KWH effective with the first billing 
cycle of the ,March 2006. Please contact me at (502) 627-3324 or Don Hams at (502) 627-2021 
i f  you have any questions about this information. 

Robert Conroy 
Manager, Rates 

In December 2005. LG&E Energy LLC was renamed E.ON U S. LLC 



Exhibit 1 

Program Cost Recovery Factor Calculation 

Balancing Adjustment: 

Program Cast Recovery (1 st Program Year) 

Less: Actual Recovery (1 st Program Year) 

KU 

$29,050 

$279,657 

$29,050 

$58,523 

($29,473) 

$279,234 

4 , 2 9 4 ~  1 1,960 

0.000019 
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Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 40602 

November 2 1,2006 

NOV 2 12006 
PUBLIC SERVICE 

COMMISSION 
~ O U l S v i l l @  Gas and 
Electric Company 
State Regulation and Rates 
220 West Maln Street 
PO Box 32010 
Louisville, Kentucky 40132 
www.eon*us corn 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Order dated June 30, 2004, in Case No. 2003- 
00433, Louisville Gas and Electric Company (“LG&E”) filed an experimental 
electric tariff P.S.C, No. 62 for the Small Time of Day Service (“STODy’). That 
electric tariff provides for the calculation of a monthly charge per KWH to 
recover programming costs associated with modifying the customer billing 
system, not to exceed $29,050 per year, plus any lost revenues associated with 
STOD. This monthly charge is to be applied to customers taking service under 
the Large Commercial Service (“LC”) for LG&E. 

Attached is Exhibit 1 which presents the calculation of the factor to be applied 
during the period of December 2006 through November 2007. The balancing 
adjustment is being made for the difference in the Program Cost to be recovered 
in the second year and the actual recovery for the second year. This balancing 
adjustment is being made such that LG&E neither overcharges nor under 
collects the STOD prograni costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 
1. 

Robert M. Conroy 
Manager - Rates 
T 502.627,3324 
F 502-627.3213 
ro bert.conroyg)eon.us.com 

LG&E will begin applying the recovery factor of $0.000 165 per KWH effective 
with the first billing cycle of the December 2006. Please contact me at (502) 
627-3324 or Don Harris at (502) 627-2021 if you have any questions about this 
information. 

http://bert.conroyg)eon.us.com


Robert M. Conroy 



Exhibit I 

Program Cost Recovery Factor Calculation 

lancing Adjustment: 

Less: Actual Recovery (2nd Program Year) 

LG&E 

$29,050 

$342,304 

$361,268 

$33 1,384 

$29,884 

$401 238 

2,434335,755 

0.000165 
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Elizabeth O'Donnell 
Executive Director 
Kentucky Public Service Commission 
2 I 1  Sower Boulevard 
Frankfort, Kentucky 40602 

November 2 1,2006 

Kentucky Utilities Company 
State Regulation and Rates 

NOV 2 12006 
220 West Matn Street 
PO Bow 32M0 

Dear Ms. O'Donnell: 

Pursuant to the Commission's Order dated June 30, 2004, in Case No. 2003- 
00434, Kentucky Utilities Company (L'KU'') filed an experimental electric tariff 
P.S.C. No. 62 for the Sniall Time of Day Service ("STOD"). That electric tariff 
provides for the calculation of a monthly charge per KWH to recover 
programming costs associated with modifLing the customer billing system, not 
to exceed $29,050 per year, plus any lost revenues associated with STOD. This 
monthly charge is to be applied to customers taking service under the Large 
Power Service ("LP") for KU. 

Attached is Exhibit 1 which presents the calculation of the factor to be applied 
during the period of December 2006 through November 2007. The balancing 
adjustment is being made for the difference in the Program Cost to be recovered 
in the second year and the actual recovery for the second year. This balancing 
adjustment is being made such that KU neither overcharges nor under collects 
the STOD program costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 
1. 

Robert M, Conroy 
Manager - Rates 
T 502-627-3324 
F 502.627-3213 
ro bert.conmy@eon.us.com 

KU will begin applying the recovery factor of $0,00006 per KWH effective 
with the first billing cycle of December 2006. Please contact me at (502) 627- 
3324 or Don Harris at (502) 627-2021 if you have any questions about this 
information. 

mailto:bert.conmy@eon.us.com


Sincere1 y, 

Robert M. Conroy 



Exhibit 1 

Program Cost Recovery Factor Calculation 

(1) Program Cost Recovery (3rd Program Year) 

(2) Lost Revenue (2nd Program Year) (See Exhibit 2) 

Balancing Adjustment: 

Program Cost Recovery (2nd Program Year) 

Less: Actual Recovery (2nd Program Year) 

(3) Total Balancing Adjustment 

Year) [( 1) -i(2)-t(3)] 

$29,050 

$334276 

$279234 

$28 1,600 

($2 3 66) 

$360,959 

5,884,508,262 

0.00006 
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Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

November 21,2007 

PO Box 32010 
-.. 

Louisville, Kentucky 40232 
www.eon-usxorn 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Order dated June 30, 2004, in Case No. 2003- 
00434, Kentucky Utilities Company (“KU”) filed an experimental electric tariff 
P.S.C. No. 62 for the Small Time of Day Service (“STOD”). That electric tariff 
provides for the calculation of a monthly charge per K’WH to recover 
programming costs associated with modifying the customer billing system, not 
to exceed $29,050 per year, plus any lost revenues associated with STOD. This 
monthly charge is to be applied to customers taking service under the Large 
Power Service (“LP”) for KU. 

,”. 

i - 

Attached is Exhibit 1 which presents the calculation of the factor to be applied 
during the period of December 2007 through November 2008. The balancing 
adjustment is being made for the difference in the Program Cost to be recovered 
in the third year and the actual recovery for the third year. This balancing 
adjustment is being made such that KU neither overcharges nor under collects 
the STOD program costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 
1. 

Robert M. Conroy 
Manager - Rates 
T 502-627-3324 
F 502-627-3213 
ro bert.conroy @eon-us.com 

KU will begin applying the recovery factor of $0.00006 per KWH effective 
with the first billing cycle of December 2007. As specified in the Rate 
Schedule STOD, KU will file a report on STOD by April 30, 2008 (six-months 
after the end of the third year of the pilot program) and will continue STOD and 
applied the recovery factor until STOD is terminated by order of the 
commission. 

mailto:eon-us.com


Please contact me at (502) 627-3324 or Michael Hornung at (502) 627-4671 if 
you have any questions about this information. 

n Sincerely, 

N* -Lk 
Robert M. CONOY 



Exhibit 1 

(1) 

(2) 

(3) 

(4) 

(5) 

Program Cost Recovery Factor Calculation 

Program Cost Recovery (4th Program Year) 

Lost Revenue (3rd Program Year) (See Exhibit 2) 

Balancing A djustmerr t: 

Program Cost Recovery (3rd Program Year) 

Less: Actual Recovery (3rd Program Year) 

Total Balancing Adjustment 

Total Program Cost Recovery (4th Program Year) [( 1)+(2)+(3)] 

L P K W  - Projected Dec '07 thru Nov '08 

PCRF (dollars per KWH) ((4)/(5)1 

KU 

$0 

$341,234 

$3 60,95 9 

$3443 3 7 

$16,422 

$357,656 

6,002,259,806 

0.00006 
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Elizabeth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

November 2 1,2007 

Rates 
220 W e h  Main Street 
PO BOX 32010 
Louisville, Kentucky 40232 
www.eon-us.corn 

Robert M .  Conroy 
Manager - Rates 
T 502-627-3324 
F 502-627-3213 
ro bertconroyepeon-us.corn 

Dear Ms. O’Donnell: 

h s u a n t  to the Commission’s Order dated June 30, 2004, in Case No. 2003- 
00433, Louisville Gas and Electric Company (“LG&E”) filed an experimental 
electric tariff P.S.C. No. 62 for the Small Time of Day Service (“STOD”). That 
electric tariff provides for the calculation of a monthly charge per KWH to 
recover programming costs associated with modifying the customer billing 
system, not to exceed $29,050 per year’ plus any lost revenues associated with 
STOD. This monthly charge is to be applied to customers taking service under 
the Large Commercial Service (“LC”) for LG&E. 

Attached is Exhibit 1 which presents the calculation of the factor to be applied 
during the period of December 2007 through November 2008. The balancing 
adjustment is being made for the difference in the Program Cost to be recovered 
in the third year and the actual recovery for the third year, This balancing 
adjustment is being made such that LG&E neither overcharges nor under 
collects the STOD program costs. 

Attached as Exhibit 2 is a calculation of the loss revenue in support of Exhibit 
1 .  

LG&E will begin applying the recovery factor of $0.000137 per KWH effective 
with the first billing cycle of the December 2007. As specified in the Rate 
Schedule STOD, LG&E will file a report on STOD by April 30, 2008 (six- 
months after the end of the third year of the pilot program) and will continue 
STOD and applied the recovery factor until STOD is terminated by order of the 
commission. 



Please contact me at (502) 627-3324 or Michael Hornung at (502) 627-4671 if 
you have any questions about this information. 

Sincerely, 

Robert M. Conroy 



Exhibit I 

Program Cost Recovery (4th Program Year) 

Lost Revenue (3rd Program Year) (See Exhibit 2) 

Program Cost Recovery Factor Calculation 

LG&E 

$0 

$3 13,332 

I 

Total Program Cost Recovery (4th Program Year) [( 1)+(2)+(3)] 

LPKWH - Projected Dec '07 thru Nov '08 

$332,302 

2,433,180,109 

Balarr cirig A rljustm ent: 

Program Cost Recovery (3rd Program Year) 

Less: Actual Recovery (3rd Program Year) 

Total Balancing Adjustment 

PCRF (dollars per KWH) [(4)/(5)] 

$401,238 

$382,268 

$18,970 

0.000137 




