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INTRODUCTION

Please state your name and business address,

My name is William Steven Seelye and my business address is The Prime Group,
LLC, 6001 Claymont Village Dr., Suite 8, Crestwood, Kentucky, 40014,

By whom are you employed?

I am a senior consultant and principal for The Prime Group, LLC, a firm located in
Crestwood, Kentucky, providing consulting and educational services in the areas of
utility marketing, regulatory analysis, cost of service, rate design and depreciation
studies.

On whose behalf are your testifying?

I am testifying on behalf of Kentucky Utilities Company (“KU").

What is the purpose of your testimony?

The purpose of my testimony is (1) to describe the proposed allocation of the revenue
increases for KU’s KY jurisdictional operations; (ii) to support KU’s proposed rates;
(iii) to discuss the revenue impact of modifying certain miscellaneous charges and
customer deposit requirements, {1v} to sponsor the temperature normalization
adjustments, and year-end adjustments; (v) to sponsor KU’s jurisdictional separation
study; (v1) to sponsor the fully allocated class cost of service study based on KU’s
embedded cost of providing electric service for the 12 months ended April 30, 2008.
Please summarize your testimony.

In developing its proposed rates in this proceeding, KU relied heavily on the results of

the cost of service study. The Company’s fully allocated, embedded cost of service
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study for its operations was prepared using cost of service methodologies that have
been accepted by the Commission in previous rate cases. The purpose of the study is
to determine the contribution that each customer class is making towards KU’s
overall rate of return. Rates of return are calculated for each rate class. The results of
the cost of service study show a significant variation in the class rates of return. Based
on the results of the cost of service study, KU is proposing to allocate most of the
increase to the residential and lighting rate classes.

KU’s sales vary significantly due to changes in temperature. During the test
year of the rate case, the summer months were significantly hotter than normal. We
are therefore proposing a temperature normalization adjustment in this proceeding to
more accurately represent the revenue and expenses on a going-forward basis. KU’s
affiliate, Louisville Gas and Electric (“LG&E™), is also proposing a temperature
normalization adjustment in its rate case application which is filed concurrently with
KU’s application. This is the fifth time that LG&E has proposed such an adjustment
and the second time KU has proposed such an adjustment. In rejecting LG&E’s and
KU’s earlier proposals, the Commission has repeatedly indicated that it endorses the
concept of electric temperature normalization and was willing to consider the concept
in future rate proceedings. However, in prior LG&E and KU rate case Orders the
Commission indicated that the methodologies proposed by LG&E and KU were not
adequately supported by a fully documented multiple regression analysis or was
determined to be flawed in other respects. In this proceeding, we have fully addressed

all of the Commission’s concerns that were expressed in prior Orders. The Company
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is proposing a temperature normalization adjustment that is fully supported by well-
established standard statistical analysis, that is thoroughly documented, that is
verifiable, and that is accurate, robust, and unbiased. Furthermore, the Company is
not proposing to adjust sales to reflect a mean-determined level of degree days, but
rather is proposing to adjust sales to the endpoint of a 2 standard deviation bandwidth
centered on the mean. This approach places a significant constraint on the magnitude
of an electric temperature normalization adjustment in this proceeding and in future
rate proceedings. The Commission can accept, with full confidence, the Company’s
proposed temperature normalization adjustment in this proceeding without being
concerned that the adjustment will pose difficulties in future rate proceedings.
Are you supporting certain information required by Commission Regulations
807 KAR 5:001, Section 10(6)(a)-(v)?
Yes. | am sponsoring the following schedules for the corresponding Filing
Requirements:

e (Cost of Service Study Section 10(6)(u) Tab 40

e Period-End Customer Additions Section 10(7)(e) Tab 46

How is your testimony organized?
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My testimony is divided into the following sections: (I) Introduction, (II)
Qualifications, (IIT) Rate Design and the Allocation of the Increase, (IV) Increase in
Miscellaneous Service Charges and Deposits, (V) Electric Temperature
Normalization and Year-End Adjustments, (VI) Jurisdictional Separation Study, and

(VII) Electric Cost of Service Study.

QUALIFICATIONS

Please describe your educational background and prior work experience.

I received a Bachelor of Science degree in Mathematics from the University of
Louisville in 1979. 1have also completed 54 hours of graduate level course work in
Industrial Engineering and Physics. From May 1979 until July 1996, I was employed
by LG&E. From May 1979 until December 1990, I held various positions within the
Rate Department of LG&E. In December 1990, I became Manager of Rates and
Regulatory Analysis. In May 1994, I was given additional responsibilities in the
marketing area and was promoted to Manager of Market Management and Rates. 1
left LG&E in Tuly 1996 to form The Prime Group, LL.C, with another former
employee of the Company. Since then, we have performed cost of service studies,
developed revenue requirements and designed rates for over 130 investor-owned,
cooperative and municipal utilities across North America. A more detailed

description of my qualifications is included in Seelye Exhibit 1.
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Have you ever testified before any state or federal regulatory commissions?
Yes. I have testified in over 45 regulatory proceedings in 11 different jurisdictions.
A listing of my testimony in other proceedings is included in Seelye Exhibit 1
Please describe your work and testimony experience as they relate to topics
addressed in your testimony?

I have been developing models to measure the effect of temperature on hourly, daily

and monthly sales for almost 30 years. The first project that I worked on when 1

joined LG&E in 1979 as a mathematician in the Rate Department was to develop the

Company’s load research program in order to comply with the requirements of the
Public Utilities Regulatory Policy Act (PURPA). At that same time, I began
developing single and multiple variable regression analyses to estimate the effect of
temperature on hourly loads and daily sales. In those early days, I would write
programs in FORTRAN to perform linear and non-linear regression analysis. A little
later, I began using the statistical software package SAS to develop these models.
Throughout my career at LG&E and afterwards at The Prime Group, I have developed
statistical models to measure temperature/load relationships, to evaluate extreme
temperature conditions, to analyze price variability and risk, and numerous other
applications in the utility planning process. I have worked regularly in this area as a
professional analyst for the last 30 years. Ihave developed the electric temperature
normalization models for LG&E, Cajun Electric Power Cooperative, Inc., Southern
Mississippi Electric Power Association, and Lee County Electric Cooperative. 1 also

have experience working with the electric temperature normalization adjustments
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used for Westar Energy, Inc. and Kansas Gas and Electric Company. 1have
developed sales and load forecasts for numerous electric utilities using the statistical
techniques for weather normalization described in my testimony.

I have performed or supervised the development cost of service and rate
studies for over 130 utilities throughout North America. | have also testified on
numerous occasions regarding the rates proposed by electric, gas and water utilities,
including LG&E in its last rate case. In addition, I have testified on numerous
occasions regarding year-end adjustments for gas and electric utilities, including
L.G&E, Kentucky Utilities Company, Delta Natural Gas Company, Westar Energy,
Inc., Kansas (Gas and Electric Company, Mobile Gas Company, Northern Neck
Electric Cooperative, and Richmond Power Company. [ have also testified on
numerous occasions regarding temperature normalization adjusiments for gas

distribution utilities, including LG&E and Delta Natural Gas Company.

RATE DESIGN AND THE ALLOCATION OF THE INCREASE

Please summarize how KU proposes to allocate the revenue increase to the
classes of service?

In developing its proposed rates, KU relied heavily on the results of the cost of service
study. Consequently, the only rates that the Company is proposing to increase are the
residential and Jighting schedules. Specifically, we are asking to increase residential
rates by 4.27 percent and to increase lighting rates by 4.22 percent. The cost of

service study indicates that both of these customer classes have rates of return well
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below the overall rate of return. KU is proposing that all of the increase to the
residential rate be recovered through the customer charge.

The Company is not proposing any increases to the commercial or industrial
rates. We are, however, proposing to eliminate the experimental Small Time of Day
rate schedule (Rale STOD), the primary voltage discount for General Service Rate
GS, and the special mining power rates. Customers currently taking service under
these rate schedules will be transferred to an appropriate existing rate schedule.

We are also proposing to change the way that transmission voltage customers
currently served under the Large Power Rate (Rate LP), Large Commercial/ Industrial
Time-of-Day (Rate LCI-TOD), Mine Power (Rate MP), and Large Mine Power (Rate
LMP-TOD) will be billed. These demand-metered customers are currently billed on
the basis of a kW charge, adjusted to account for power factor. We are proposing to
bill these customers on the basis of a kVA charge and to eliminate the power factor
provision. This modification is designed to be revenue neutral for the class as a
whole. However, individual customers served under the new rate (which will be
called Retail Transmission Service — Rate RTS) may see somewhat minor increases
or decreases in their bill.

What were the ratemaking objectives in developing the proposed rates?

In general, we tried to develop rates that more closely reflect the cost of providing
service. One of our key objectives was to bring the rates of return more in line by
allocating the revenue increase to the customer classes indicating low rates of return.

Another key objective was to bring the unit charges more in line with the unit costs
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derived from the cost of service study. While these are two important objectives, we
are not proposing to move KU and LG&E’s rates fully to cost-based rates in a single
step. Significantly, we are not proposing equalized class rates of return in this
proceeding, nor are we proposing unit charges that precisely match the companies’ cost
of providing service. Our approach is therefore consistent with the ratemaking principle
of gradualism.

Is KU proposing to bring the residential charges more in line with the unit costs
shown in the cost of service study?

Yes. KU is proposing to increase the monthly residential customer charge from $5.00
to $8.49 to bring it in line with the cost of providing service. Even considering this
increase, the customer charge will be significantly less than the cost of service. The
cost of service study indicates that the customer cost for the residential class is $16.61
per customer per month, so KU is proposing to increase the customer charge in a
direction that will more accurately reflect the actual cost of providing service. This
cost is derived in Seelye Exhibit 2.

Does the current monthly customer charge of $5.00 adeguately recover customer-
related costs from residential customers?

No. The current customer charge of $5.00 per customer per month does not even
recover all of the customer-related operating expenses, let alone any of the margins
(return) that would normally be assigned as customer-related cost. Based on calculations
from the cost of service study, there are about $13.82 in fixed operating expenses per

customer per month and $2.79 in margins per customer per month that are not being
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collected through the customer charge, for a total of $16.61 per customer per month that
is not being recovered through the customer charge. When this under-recovery of

$11.61 per customer per month is multiplied by the 4,958,111 customer months for the
residential rate class during the test year, the result is $57,563,669 in fixed operating
expenses and margins that are not being recovered through the customer charge. When
this amount is recovered through the energy charge instead, the result is about 0.89 cents
per kWh of fixed operating expenses and margins collected through the energy charge
{calculated as $57,563,669/ 6,437,809,251 kWh = $0.008%941 per kWh). Thus, the
customer charge is $11.61 per customer per month too low and the energy charge is

(.89 cents per kWh too high. This recovery of fixed operating expenses and margins
through the energy charge results in intra-class subsidies.

What are intra-class subsidies and how can intra-class subsidies be avoided?

When one rate class subsidizes another rate class it is referred to as “inter-class subsidies”,
but when customers within a particular rate class subsidizes other customers served under
the same rate schedule it is referred to as “intra-class subsidies” The rate-making principle
that should be followed to avoid intra-class subsidies is that, as much as possible, fixed
costs should be recovered through fixed charges (such as the customer charge and demand
charge) and variable costs should be recovered through variable charges (such as the energy
charge). If fixed costs are recovered through variable charges, each kWh contains a
component of fixed costs and customers using more energy than the average customer in
the class are paying more than their fair share of fixed costs and margins, while customers

using less energy than the average customer in the class are paying less than their fair share
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of fixed costs and margins. These fixed costs and margins should be collected through the
billing units associated with the appropriate cost driver, and energy usage clearly is not the
correct cost driver for fixed costs. The collection of fixed costs through the energy charge
typically results in customers with above-average usage subsidizing customers with below-
average usage. The collection of variable costs through fixed charges also results in an
intra-class subsidy, with customers with below-average usage subsidizing customers with
above-average usage. In order to eliminate this source of intra-class subsidies, KU wants to
pursue a rate design that moves further in the direction of recovering fixed costs through
fixed charges and variable costs through variable charges.

What impact would recovering the increase through the customer charge instead of
increasing both the customer charge and the energy charge have on the average
customer?

Given a specified increase for the class, the average residential customer would see the
same Increase whether all of the increase is recovered through the customer charge or
through an increase of both the customer charge and energy charge. Ultimately, the
proposed rate for any given class of customers is based on averages and any rate design that
was revenue neutral (i.e., generates the same amount of revenue) would have no impact
whatsoever on a customer with a usage equal to the class average. The impact on customer
energy bills would be greatest at the extremes of very low energy usage and very high
energy usage. The change would result in higher energy bills for low-usage customers, as
the subsidy that they had been receiving was removed, and lower energy bills for high-

usage customers as the subsidies that they had been paying were eliminated.
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Typically, who are the low-usage customers who would be paying higher energy bills
once the subsidies were removed?

For utilities such as KU, operating in a mixed service territory consisting of both urban
and suburban customers, their low-usage customers tend to be loads like boat docks,
garages, workshops, outbuildings, electric fences, stock tanks, vacation homes, hunting
camps, fishing camps and services run to bams in case they might be needed, and for
utilities such as LG&E, operating in an urban service territory, low usage customers tend
to be loads like garages, workshops, outbuildings, and unusual service connections. All
of these loads typically consume very few kilowatt hours during the course of a year and
the usage is sporadic. However, the ufility often incurs significant fixed costs in
installing the minimum system requirements necessary to serve these loads. A rate
design with a low customer charge and with a significant portion of fixed operating
expenses and margins recovered through the energy charge would result in revenue that
was insufficient to support the investinent necessary to serve loads such as garages,
workshops, vacation homes, barns, stock tanks, electric fences, and hunting cabins. Such
a rate design would result in these customers being subsidized by the other customers
who have above-average usage. A rate design with a low customer charge and with a
significant portion of the utility’s fixed operating expenses and margins recovered
through the energy charge sends improper economic signals to customers. It sends a
signal that it is relatively inexpensive to provide the physical equipment necessary to
provide service to customers, and this is definitely not the case.

What would be the impact of a higher customer charge and a reduced energy

- 11 -
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charge on low income customers?

For low income customers to benefit from a rate design with a lower customer charge
and higher energy charge than the cost of service study indicates is appropriate, these
customers would need to have an energy usage that is lower than the class average.
Generally, this is not the case for low income customers. In working with utilities all over
North America, it has been my experience that Jow-income customers tend to use more
electric energy than the average. The housing stock in which many low income customers
are living is relatively inefficient from an energy usage standpoint, so their energy usage
is frequently above the class average.

To help demonstrate that this is generally the case for KU’s low income
customers, KU collected sales data on customers who meet the state standards for
participating in low income energy assistance programs (“LIHEAP™). The average
monthly usage for KU’s residential customers is 1,311 kWh per month while the
average monthly usage for KU’s low income customers is 1,416 kWh per year. Thus,
the typical low income customer would actually benefit Jfrom a rate design that had a
higher customer charge and a lower energy charge, as these customers, because of
their higher usage, are currently helping to subsidize low usage customers.

Would recovering the increase through the customer charge rather than through
the energy charge send the wrong signals for energy conservation?
No. In the 1970s and early 1980s conservation advocates would often argue in favor

of higher energy charges and lower service charges as a way to encourage

conservation. Utilities in some of the more progressive jurisdictions, however, have
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moved away from that position. Many conservation advocates have realized that a
more constructive approach is to try and align the interests of the customers and the
utility in a way that encourages the utility to promote conservation rather than being
penalized by it. The problem with recovering fixed costs through the energy charge is
that whenever customers take measures to conserve energy they reduce the amount of
fixed costs recovered by the utility. In this situation, even though its revenues have
been reduced by efforts of its customers to conserve energy, none of the utility’s fixed
costs have been avoided. What happens in this situation is that the utility’s earnings
are reduced as a result of customers using less energy. This is exactly what has
happened with natural gas distribution companies. As customers have installed more
energy efficient furnaces, customer usage has gone down resulting in a corresponding
reduction in revenues. The utility’s fixed costs, however, will have remained the
same or may have even gone up causing its earnings to go down. It is difficult for a
utility to favor conservation when it results in earnings deterioration. The reason that
regulators in some jurisdictions have moved toward a straight fixed-variable rate
design for gas distribution utilities is because a straight fixed-variable rate design, or
various forms of decoupling, helps prevent the utility from being harmed by
conservation and helps to create an environment where the uiility can work with
customers to encourage greater energy efficiency.

The Missouri Public Service Commission (“Missouri Commission”) recently
adopted a straight fixed-variable rate design for Atmos Energy Corporation (Case No.

GR-2006-0387, Order dated February 22, 2007) and Missouri Gas Energy, a division
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of Southern Union Company (Case No. GR-2006-0422, Order dated March 22, 2007).
The straight fixed-variable rate design was proposed by the Missouri Commission
Staff in the Atmos proceeding. A straight fixed-variable rate design is also used by
the Atlanta Gas Light Company in Georgia.

In the Atmos proceeding, the Missouri Commission accepted the Staff’s
recommendation to eliminate the traditional two-part rate structure and to adopt
instead a straight fixed-variable design because collecting fixed costs through a
volumetric charge:

e Increases volatility in customer bills by collecting too
much cost in the winter months;
e Sends incorrect price signals to residential customers;
e Forces residential customers whose usage is greater
than the average to pay more than the cost of service,
while allowing lower usage customers to pay less than
the cost of service;
e Provides no incentive for the utilities to promote
conservation.
(Atmos Energy Corporation, Case No. GR-2006-0387, Order dated February 22,
2007, at 19-20.) Although these orders relate to the rate design for gas utilities and
not for electric utilities, the ratemaking principles are the same in both industries
regarding the recovery of fixed distribution costs. Even though KU is not proposing a

straight fixed-variable rate design in this proceeding, it is important to point out that
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regulators in other jurisdictions have concluded that appropriately recovering fixed
costs through the customer charge removes disincentives for utilities to promote
conservation.

What changes are being proposed to KU’s lighting rates?

The lighting rates are being increased by 4.22 percent. Except for the incandescent
and mercury vapor lights, we are proposing to increase all of the individual lights by
the same percentage. The Company is no longer installing or replacing incandescent
and mercury vapor lights.

Why is the Company eliminating Rate STOD, the General Service primary
voltage discount, and the mining rates?

As a general matter, there are standard rate schedules available to serve the customers
currently taking service under these special rate schedules. There is no basis in cost
of service to offer these customers a special purpose rate design. KU’s current Large
Power Service Rate and Large Commercial/Time-of-Day Service Rate are entirely
suitable for these customers.

Rate STOD was developed as a pilot rate schedule through a negotiated
settlement in the Company’s last rate case. KU was required by the Commission’s
Order approving the settlement agreement in Case No. 2003-00434 to perform a study
to determine whether the customers served under Rate STOD shifted their demands as
a result of implementation of the rate. As indicated in the report that the Company
filed with the Commission on April 30, 2008, there was no appreciable reduction or

shift in peak demand by the participating customers in the pilot program.
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Furthermore, there is no basis in cost of service to have a distinct rate schedule for the
small time of day customers. These customers will be eligible to take service under
the Company’s regular commercial time of day rate, which more accurately reflects
the actual cost of providing service to these customers.

KU is proposing to eliminate the primary voltage discount in Rate GS and
transfer these customers to a more appropriate rate schedule. Virtually all customers
that take primary voltage service are currently served under Rate LP or LCI-TOD.
Because these rates include a demand charge, they more accurately reflect the cost of
providing service. (siven their high-voltage service characteristics, primary service
customers are more appropriately served under Rate LP or LCI-TOD.

KU is also proposing to eliminate Coal Mining Power Rate MP and Large
Mine Power Service Rate LMP-TOD. The load characteristics of mining customers
do not differ in any way that would support serving these customers on a separate rate
schedule. These mining customers will be transferred to one of K1J's standard large
power rates, such as Rate LP (which will be renamed Rate PS) or LCI-TOD (which
will be renamed Rate LTOD or Rate RTS in the case of transmission voltage service).
Why is the Company proposing to bill transmission customers on a kVA basis
rather than a KW basis?

A kVA charge does a better job of reflecting the cost of providing service. The power
that the Company actually delivers to its customers is better represented by kVA

billing. In terms of generalized vectors, the power kVa supplied to the customer at
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any given interval includes both a real component kW and a reactive component

kVar as follows:

kVa = kW + kVar
The Customer’s kW demand therefore represents only the real component of power
kW and does not capture the reactive component of the power kVar that must be
supplied to the customer. The Company must provide both real and reactive power,
and the generation and transmission system must be adequately sized to provide both
components of power on an instantaneous basis. Billing the demand charge on a kVA
basis properly charges the individual customers for the cost they impose on the system
and thus sends a better price signal. The industry is becoming increasingly aware of
the need to charge customers for departures from unity power factor on an
instantaneous, peak-demand basis, especially customers with large motor loads. It is
important to recognize that we are not proposing to change the overall rate level for
transmission voltage customers. KU has developed (as close as we could within
rounding) a revenue neutral rate (which will be called Retail Transmission Service
Rate RTS) that produces the same annual billings as the current rate, but reflects
billing on a kVA basis.
Have you prepared exhibits reconstructing KU’s test-year billing determinants
and showing the impact of applying the new rates to test-year billing
determinants?
Yes. The reconstruction of KU’s billing determinants is shown on Seelye Exhibit 3. As
shown in the column labeled “Calculated Divided by Actual” of Seelye Exhibit 3, page

-17-
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1, the net base rate revenues calculated on pages 2 through 24 of that exhibit were
within a factor of 1.000012 of KU’s actual net revenues, thus confirming the accuracy
of the test period billing determinants. The revenue increase by rate class is summarized
on Seelye Exhibit 4. Seelye Exhibit 5 shows the impact of applying the current and

proposed rates to test-year billing units.

MISCELLANEOUS SERVICE CHARGES AND CUSTOMER DEPOSITS

Is KU proposing to change any of its miscellaneous non-recurring charges?

Yes. KU is proposing to change a number of miscellaneous non-recurring charges.
First, the Company is proposing to increase the disconnect/reconnect charge from
$20.00 to $25.00. Second, KU is proposing to increase its meter test charge from
$31.40 to $60.00. Third, the Company is proposing to increase the returned check
charge from $9.00 to $10.00. Fourth, KU is proposing a meter data processing charge
of $2.75. Fifth, the Company is proposing a meter pulse relay charge of $9.00. Sixth,
KU is also proposing to implement a late payment charge for its customers. Specifically,
KU is proposing to implement the same late payment charges as currently set forth in
LG&E’s tariffs, which have been in place for many years. These miscellaneous charges
are discussed in greater detail in Mr. Butch Cockerill’s testimony.

Have you prepared an exhibit showing the revenue impact of the proposed
changes to the miscellaneous charges?

Yes. Seelye Exhibit 6 shows the impact on miscellaneous revenues of the proposed

changes. The increase in miscellaneous revenues is included in the Company’s
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proposed revenue increase as shown on Seelye Exhibit 4. Consequently, these
increased charges reduce the amount of the increase that would otherwise be
recovered through the Company’s base rates.

Is KU proposing any changes to its residential customer deposit requirements?
Yes. The current deposit requirement is $115.00 for residential customers. The
Commission’s regulations 807 KAR 5:005, Section 7(b) states that, “The utility may
establish an equal amount for each class based on the average bill of customers in that
class. Deposit amounts shall not exceed two-twelfihs (2/12) of the average bill of
customers in the class where bills are rendered monthly....” According to the
Commission’s regulations, residential customer deposits could not exceed $171.00 for
at the proposed rates. See Seelye Exhibit 7. We are proposing a deposit requirement
of $150.00 for residential customers, which is less than the amount that could be
supported by 807 KAR 5:005, Section 7(b). We are also proposing a deposit
requirement of $140.00 for customers served under Rate GS, which is slightly less
than 2/12" of the estimated annual average billing amount at the proposed rates for

secondary voltage customers with connected loads of less than 50 kVA.

TEMPERATURE AND YEAR-END ADJUSTMENT
Is KU proposing a temperature normalization adjustment for operations in this
proceeding?

Yes.
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What is the purpose of making normalization adjustments in a rate case?
In a general rate case, service rates are set at a level that will provide the utility a

reasonable opportunity to recover its costs on a going-forward basis, including a fair,

just and reasonable return on investment. The underlying principle is that when rates

go into effect as a result of a general rate case, those rates will represent a level of
revenue that will allow the utility to recover its reasonably incurred costs on a going-
forward basis. This principle holds regardless of whether a projected test year or a
historical test year is used to set rates. When rates are based on a historical test year,
normalization adjustments (in the form of pro-forma adjustments) are made to test-
year operating results so that revenues and expenses will be representative on a going-
forward basis. This is the principle behind adjusting test-year operating results to
reflect a going-forward level of expenses and revenues for things such as storm
damage expenses, injuries and damages, and year-end levels of customers. (See
Reference Schedules 1.18, 1.19, and 1.12 to Rives Exhibit 1.) In this proceeding, the
Company has made a number of other normalization adjustments to help ensure that
the historical test year will be representative of costs and revenues on a going-forward
basis.

Are revenues and expenses fully normalized in the application of a projected
test-year rate filing?

Yes. In Kentucky, utilities can submit a general rate case application using either a
historical test year or a projected test year. When a projected test year is utilized, it is

essential that the utility develop projected revenues and expenses based on normal
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temperatures. If it is reasonable to use temperature models in developing the sales
and expense forecasts used to develop projected test-year operating results, then it
should be equally reasonable to use such models to adjust historical test-year results.
Why is it important to make a temperature normalization adjustment jn this
proceeding?

It is axiomatic that electric utility sales vary with temperature. Almost everyone has
seen the impact on their electric bills of hotter than normal summer temperatures and
colder than normal winter temperatures. As temperatures rise during the summer,
more electric energy is used by customers to operate the compressors on their air-
conditioners. Likewise, as temperatures go down in the winter, more electric energy
is used by customers to operate electric furnaces and other space-heating appliances.
Consequently, for any day during the summer or winter, KU’s sales will increase and
decrease as a result of changes in temperature.

The effect of higher than normal temperatures on KU’s sales is particularly
evident during the summer months of 2007. August 2007 was an especially hot
month, with 496 cooling degree days compared to a 30-year average of 324. Thus,
during August 2007, there were 172 more cooling degree days than average, based on
an average determined over the most recent 30-year period, which is the standard
approach used in LG&E’s prior gas rate case proceedings. Furthermore, there were
110 more cooling degree days during August 2007 than there were during August
2006, which was also a month in which actual heating degree days exceeded the 30-

year average.
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Although August cooling degree days represent the most significant departure
from normal, the cooling degree days for all of the other summer months except july

were also higher than normal, as shown m the following table:

TABLE 1
Cooling Degree Days
May through September 2007
Monthly Monthly Difference
Cooling Cooling and Percent
Degree Days Degree Days Above/Below
Month 30-Year Average Actual Average
May 85 155 70 (82%)
June 235 284 49 (21%)
July 354 309 45 (-13%)
August 324 496 172 (53%)
September 146 238 92 (63%)
Total 1144 1482 338 (30%)

Because of the significant difference between the actual cooling degree days during
the test year and the 30-year average, the impact on test-year revenues should not be
ignored. If sales are not adjusted so that they represent a level of sales corresponding
to reasonably normal cooling and heating degree days, then test-year operating results
would not be representative of what they would be on a going-forward basis. Given
the considerable difference between actual and normal cooling degree days, it is
important to adjust revenues and expenses so that they represent levels that would
reflect cooling and heating degree days within a reasonable range reflective of normal

conditions.
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Just so that we’re clear, please explain what you mean by “cooling degree days”
and “heating degree days”?

A cooling degree day is a standard measure of the cumulative daily difference
between the mean temperature as reported by the National Oceanic and Atmospheric
Administration (NOAA) for each day during a period less a specified base
temperature (most commonly 65° F). If the mean temperature for a particular day is
90° F, then there would be 25 cooling degree days for that particular day, using a base
temperature of 65° F. Likewise, a heating degree day is a measure of the cumulative
difference between a base temperature (again, most commonly 65° F) and the mean
temperature as reported by the NOAA for each day during a period. Cooling and
heating degree days can be calculated using a base temperature other than 65° F. It is
often appropriate to calculate cooling degree days using a base temperature of 70° F
and heating degree days using a base temperature of 60° F. The reason for this is that
statistical studies will often indicate that temperature sensitive loads are less
significant in the range of temperatures between 60° F and 70° F. In other words,
cooling loads are often not sigmficant until mean daily temperatures exceed 70° F,
and heating loads are often not significant until mean daily temperatures drop below
60° F. When referring to cooling degree days or heating degree days calculated using
a base temperature of 65° F we will refer to them, respectively, as (i) “cooling degree
days,” “CDDs” or “CDD65,” and (i1) “heating degree days,” “HDDs” or “HDD65”.

We will refer to cooling degree days calculated using a base temperature of 70° F as
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“CDD70” and heating degree days calculated using a base temperature of 60° F as
“HDDG60”.

What do you mean by saying that revenues and expenses should reflect a range
of cooling and heating degree days representative of normal conditions?

What is considered normal can be represented in a number of statistically valid ways.
One methodology — the mean-value approach — is to represent normal degree days by
calculating a 30-year average. Another methodology would be to establish a
statistically determined range centered on the mean-value degree days.

The mean-value approach has been used for decades to calculate the
temperature normalization adjustment for LG&E’s natural gas operations. In the
natural gas temperature normalization adjustment, base rate revenues are adjusted to
reflect 30-year average heating degree days. From a statistical perspective, a 30-year
mean, or average, would represent a measure of the expected value for heating degree
days. For a normally-distributed probability density function, the expected value of a
random variable is equal to the mean value. Or stated more rigorously, the maximum
likelihood estimator for a normally distributed random variable is equal to the sample
mean value. (For example, see Robert V. Hogg and Allen T. Craig, Introduction to
Mathematical Statistics, Third Edition, 1975, at 257) Therefore, for .G&E’s natural
gas operations, the 30-year average heating degree days are considered to be
representative of a going-forward level of heating degree days for purposes of
determining test-year levels of revenues and sales. This is a standard approach for

normalizing natural gas revenues and expenses, and is also used in other jurisdictions
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to normalize electric revenues and expenses. Although it has accepted the mean-
value methodology for calculating gas temperature normalization adjustments for
many years, the Commission has expressed concerns about using the mean-value
approach for electric temperature normalization. In its Order in LG&E’s (Case No.
10064, the Commission stated as follows:

The Commission is of the opinion that there is adequate evidence to

suggest that a range of temperatures and not a specific mean

temperature is a more appropriate measure of normal temperatures.

As long as the temperature falls within these bounds then it is

inappropriate to adjust sales for temperature. However, if the

temperature falls outside those bounds then it is appropriate to adjust

sales to the nearest bound. (Order in LG&E’s Case No. 10064, dated

July 1, 1988, at 39.)
Therefore, an alternative to the mean-value approach, one which was suggested by the
Commission’s Order in LG&E’s Case No. 10064 and is well-grounded by statistical
theory, would be to determine a range of cooling and heating degrees days that would
be considered normal. Instead of normal degree days being represented by a mean
value, as is done in the gas temperature normalization adjustment, a bandwidth
around the mean value could be established. Cooling degree days inside the
bandwidth would then be considered normal, and cooling degree days outside the
bandwidth - either high or low — would be considered abnormal or extraordinary,
requiring a normalization adjustment to bring revenues and sales {o within a normal
range. A standard approach for establishing a normal range of a random variable is

to determine a bandwidth of two standard deviations centered on the mean. The

rationale for this approach is that for a normally-distributed (Gaussian) probability
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density function, the random variable will fall within a range between one standard
deviation above and one standard deviation below the mean value 68 percent of the
time. More important for our purposes is the fact that a random variable will only
exceed the two standard deviation bandwidth 16 percent of the time. Assuming that
cooling and heating degree days are normally distributed, which is a standard
supposition well-grounded in empirical research, only 16 percent of the time would
temperatures be expected to exceed one standard deviation above the mean.

Using cooling degree days in August as an example, how the range for the
temperature adjustment be determined?

The following graph shows a normally-distributed probability density function for
August based on a mean level of cooling degree days of 324 and a standard deviation
of 80. In this example, no temperature normalization adjustment would be made if
the cooling degree days fall between 244 and 404 during August. I cooling degrees
fall above 404 during a particular August then a temperature normalization
adjustment would be made to reduce sales to what they would have been if there
actually had been 404 cooling degree days for the month. If cooling degree days fall
below 244, then sales would be adjusted upward to what they would have been if

there actually had been 244 cooling degree days for the month. Also, see Seelye

Exhibit 8.
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Based on this type of statistical analysis, how unusual were the temperatures
during August 20077

There are on average 324 cooling degree days in August. The standard deviation of
the cooling degree days in August is 80 cooling degree days. Based on these
parameters, only 1.58 percent of the time would we expect cooling degrees to be at or
above 496 degree days, which is the actual level in August 2007. In other words,
cooling degree days at or above 496 degree days for August would only be expected
to occur once every 63 years. August 2007 certainly represented an extreme weather

situation that is unlikely to re-occur any time soon. So far this summer, we have not
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experienced the extreme temperatures or the high sales volumes that took place last
summer.

Is the Company proposing to adjust revenues and sales to reflect the 30-year
average level of cooling and heating degree days?

No. Unlike the temperature normalization adjustment for LG&E’s natural gas sales,
which adjusts base rate revenues to reflect the 30-year average, for KU’s operations,
the Company is proposing a more conservative approach. Specifically, if heating and

cooling degree days during a month are within plus or minus one standard deviation

of the mean degree days for the month, then no adjustment would be made during that
month. If heating or cooling degree days for a month are more than one standard
deviation above the average for that month, then sales would be adjusted downward
to reflect the cooling degree days at the top end of the range. In other words if the
degree days are above the top end of the range, they are not adjusted down to the
average but only down to one standard deviation above the average. Likewise if
heating or cooling degree days for a month are more than one standard deviation
below the average for that month, then sales would be adjusted upward to reflect the
cooling degree days at the bottom end of the range. This approach places constraints
on the magnitude of the temperature normalization adjustment. First, a constraint is
placed on the magnitude of the total revenue and expense adjustment because
monthly normalization adjustments would only be made during months when cooling
or heating degree days fall outside a particularly wide range of degree days. Second,

the methodology would only adjust sales to one of the two end points of the degree
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day range. This approach would certainly resuit in lower revenue and expense
adjustments than adjusting to the mid-point of the degree-day range (the mean value),
as is done within the gas temperature normalization adjustment.

What impact would adjusting to the mean rather than to the end points of the
two standard deviation bandwidth have on the Company’s proposed
temperature normalization adjustment?

Adjusting cooling degree days to the 30-year average would result in an adjustment in
kWh sales of 302,711,000 and an adjustment in revenues of $16,530,185 for the test
year; where adjusting to the endpoints of the two standard deviation bandwidth, as
proposed by the Company, results in an adjustment to sales of 158,831,000 kWh and
an adjustment to revenues of $8,721,229. Clearly, adjusting to the endpoint of the
bandwidth results in a significantly lower adjustment than adjusting to the 30-year
average, as was done in the electric temperature normalization methodologies
proposed by the Company and intervenors in prior LG&E rate cases.

Are there months during the year that would not be adjusted under this
methodology?

Yes, there are several months when no adjustments are required and there are many
others when somewhat small adjustments are required. Seelye Exhibit 9 shows the
following information for each month during the test year: (1) the actual CDD for the
month, (2) the 30-year average CDD for the month, (3) the upper end of the CDD
range, determined by adding one standard deviation to the average CDD for the

month, (4) the lower end of the CDD range, determined by subtracting one standard
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deviation from the average CDD for the month, (5) the increase or decrease required
10 adjust the CDD up to the lower end of the range or down to the upper end of the
range, (6) the actual HDD for the month, (7) the 30-year average HDD for the month,
(8) the upper end of the HDD range, determined by adding one standard deviation to
the average HDD for the month, (9) the lower end of the HDD range, determined by
subtracting one standard deviation from the average HDD for the month, (10) the
increase or decrease required to adjust the HDD up to the lower end of the range or
down to the upper end of the range. As can be seen from this exhibit, no adjustment
would be required for eight months during the test year, including June, July,
November, December, January, February, March and April.

Why is the Company proposing a different temperature normalization
methodology for KU’s operations than for LG&E’s natural gas operations?
Natural gas is primarily used by residential customers for space heating. Other
residential uses of natural gas, such as for water heating, cooking, and lighting, make
up a relatively small percentage of total residential gas usage. Therefore, the
temperature dependence of natural gas sales is easier to determine from a
mathematical or statistical perspective. Electric energy on the other hand is used by
residential customers for a myriad of purposes, including summer air-conditioning,
space heating, water heating, cooking, refrigeration, lighting, home audio-video
systems, personal computers, operating small appliances, etc. Consequently,
determining the temperature dependence of electric sales requires more sophisticated

mathematical modeling than for determining the temperature dependence of gas sales.
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Although the temperature dependence of electric sales can be determined with great
accuracy, it is reasonable to use a bandwidth approach for making the electric
temperature normalization adjustment. As mentioned earlier, the Commission
commented on the appropriateness of a bandwidth approach in its Order in LG&E’s
Case No. 100064.

How was the temperature relationship for electric sales determined during the
test year?

For each month in the test year and for each rate class, a rigorous statistical model
was developed to measure the relationship between daily customer sales and a wide
range of variables -- including various temperature and non-temperature variables --
that might affect customer sales. Our goal was to develop a well-formed multiple
linear regression model to determine whether there was a statistically significant
temperature dependence on the kWh sales for the class of service being analyzed and,
if so, to use that mode] to measure the temperature-sales relationship. In a multiple
linear regression model, the expected value of the response variable (dependent
variable) y would be related to a number of regressors (independent variables) x,, x;,

..., X;, in the following manner:

E(ylx) = Bo + B1 %1 & Boxa + -+ + Bix;

The parameter f; 1s called the intercept of the model and the parameters 8y, ... Sk

provide the linear relationship between the response variable and the various
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regressors identified in the model. For each month and for each class of service, a
rigorous parameter estimation process was followed to develop a multiple regression
model to measure the impact of temperature on daily kWh sales. For some classes,
the temperature relationship did not prove to be statistically significant Therefore,
the kWh sales for those classes of customers were not normalized. For other rate
classes, robust and statistically accurate multiple regression models were developed
suitable for use in normalizing test-year electric sales.
Is regression analysis a widely used statistical methedology?
As explained in Douglas C. Montgomery, Elizabeth A. Peck, and G. Geoffrey
Vinning, Introduction to Linear Regression Analysis, Fourth Edition, Wiley Series in
Probability and Statistics, 2006:
Regression analysis is one of the most widely used techniques for
analyzing multifactor data. Its broad appeal and usefulness result from
the conceptually logical process of using an equation to express the
relationship between a variable of interest (the response) and a set of
related predictor variables. Regression analysis is also interesting
theoretically because of elegant underlying mathematics and a well-
developed statistical theory. Successful use of regression requires an
appreciation of both the theory and the practical problems that typically
arise when the technique is employed with real-world data. ...
[a]pplications of regression analysis are numerous and occur in almost
every field, including engineering, the physical and chemical sciences,
economics, management, life and biological sciences, and social sciences.
In fact, regression analysis may be the most widely used statistical
technique. (Ibid., at xiii and 1.)

Although regression is a widely-used statistical technique, it is important that

well-formed models be developed for purposes of performing an electric
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temperature normalization adjustment. The multiple regression models must be
constructed in accordance with sound mathematical and statistical practices.

How were the multiple regression models determined for each rate class?

A strict procedure was followed in developing a monthly regression mode] for each
rate class. The purpose of these steps is to ensure that well-formed, statistically valid
multiple regression models are developed that can be used to accurately measure the
relationship between kWh sales and the temperature variables as well as non-
temperature variables identified in the model. This rigorous and automatic procedure
was designed to remove, as much as possible, all analyst bias from the model
selection process. The first step of the process was to perform a step-wise regression
procedure to develop a model that includes an optimal set of regressors that best
explain the variation in the response variable due to the model. Then, the optimal
model developed through step-wise regression was evaluated to determine whether
the R-square of the model was adequate and whether the temperature variables were
statistically significant. If the model did not have an R-squared of at least 0.60 and if
the parameter estimates for the temperature variables did not have t-statistics of at
least 1.8, then the model was rejected and no temperature adjustment was made for
the rate class and month. The model was then evaluated to determine the presence of
multicollinearity. If any of the predictor variables were determined to have an
unacceptable multicollinear relationship with other variables in the model through the
evaluation of the variance inflation factor (VIF), then the variable was eliminated

from the model. The model was then evaluated for the presence of auto-correlation,
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and if auto-correlation was determined to be present by indicating either a Durbin-
Watson statistic of less than 1.2 or a first order anto-correlation coefficient greater
than 0.3, then an auto-regression procedure was performed using a lag-term of one.
The R-squares and t-statistics were reviewed again and the residuals for the model
were visually inspected to determine whether there was any other evident pattern to
the residuals. The flow diagram included in Seelye Exhibit 10 illustrates how the
multiple regression models were determined for each class of service.

Where were the daily kWh sales for each rate class obtained?

The daily kWh sales for each rate class were obtained from census or sampled load
research data. KU has census data (daily kWh readings for each customer) for Rate
LP (transmission customers), Rate LCI-TOD, Rate MP {transmission customers), and
Rate LMP-TOD. Except for the lighting classes, which are not temperature sensitive,
the Company has accurate load research data for all of the rate classes. The load
research data is designed to meet the accuracy requirements required by Section 133
of the Public Utilities Regulatory Policy Act (PURPA).

What statistical software package was used to develop the multiple regression
models?

SAS, which is the premier statistical software package, was used to perform statistical
modeling. SAS incorporates a wide range of statistical and data analysis tools,
including regression modeling (linear, generalized linear, and non-linear),

nonparametric analysis, operations research, and multivariate analysis. According to
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its 2007 annual report, there are over 43,000 university, business and government
SAS instaliations.

Please describe the siep-wise regression procedures that were used to develop the
monthly models in the parameter estimation process?

Step-wise regression is a methodology for selecting the optimal set of regressors from
a list of independent variables. The step-wise regression procedure was performed
using the “Stepwise” model selection method in SAS. Step-wise regression is a
combination of forward selection and backward elimination of independent variables.
The concept behind step-wise regression is to add varnables that contribute positively
to the explanatory power of the model and to delete variables that no longer
contribute adequately toward the ability of the model to explain the variation seen in
the data. With this procedure, regressors are brought into the model one at a time
using a forward selection process but do not necessarily remain in the model. The
variables are added by evaluating the F-statistic for the variable. To be added to the
model, the F-statistic must have significance at the 0.50 level. Afier a new variable is
added to the model, all of the variables already in the model are examined to
determine whether their individual F-statistics are still acceptable. The classic text on
regression techniques, N.R. Draper and H. Smith, Applied Regression Analysis,
Second Edition, Wiley Series in Probability and Mathematical Statistics, 1981, at
307-310, still provides one of the best discussions on step-wise regression to be

found.
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Step-wise regression is a powerful tool for optimizing the variables included
in a multiple regression model. It removes the risk of judgment and bias on the part
of the analyst in determining which subset of regressors should be included in a
model. However, through my experience in modeling electric load and sales data, 1
have learned to be somewhat cautious about the use of step-wise techniques. First,
care must be exercised in developing the set of potential regressors to be brought into
the model through step-wise regression. I have found that there should be a strong
basis for including the variables in the set of potential regressors used in the step-wise
process. Second, it is important to perform several post-step-wise diagnostics to
ensure that the variables brought into the model through the step-wise process do not
result in an ill-conditioned model. Particularly, it is important to check the resultant
model for multicollinearity, auto-correlated errors and for the presence of obvious
patterns in the residual terms. Although it is good practice to determine whether these
problems exist in developing any type of linear regression model, it is especially
important to do so when step-wise regression procedures are used.

What variables were considered in the step-wise regression process?
For each rate class and for each month, the step-wise regression procedure selected a
subset of regressors from the following variables:
1. CDPD65 - cooling degree days for the day calculated on the basis of a 65° F
base temperature.
2. CDD70 - cooling degree days for the day calculated on the basis ofa 70° F

base temperature. For many years, my colleagues and I have noticed that
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using a base of 70° F for determining cooling degree days produces a better fit
than using a 65° F base temperature. The reason for this is that there will not
be a significant amount of air-conditioning usage until mean temperatures rise
above 70° F.

HDDG65 — heating degree days for the day calculated on the basis of a 65° F

base temperature.

. HDD®60 — heating degree days for the day calculated on the basis of a 60° F

base temperature. We have also noticed that using a base of 60° F for
determining heating degree days produces a better fit than using a 65° F base
temperature. The reason for this is that there will not be a significant amount
of space-heating usage until mean temperatures drop below 60° F. Mean
temperatures between 60° F and 70° F generally represent a range in which

there is not a significant amount of air-conditioning or space-heating usage.

. MAX -~ the maximum temperature for the day as reported by NOAA.

MIN - the minimum temperature for the day as reported by NOAA, We also
have found that daily kWh sales are sometimes affected by the maximum and
minimum temperatures for the day. Including MAX or MIN or both in the
regression model will sometimes improve the fit of the model. However,
because of the potential for a collinear relationship to exist between these
variables and the other temperature variables, it is important to run diagnostics
to determine whether their inclusion in the model creates unacceptable levels
of multicollinearity.
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10.

11.

12.

WIND - the average wind speed for the day as reported by NOAA.
DEWPOINT - the average dew point for the day as reported by NOAA
CLOUDY - a binary indicator variable equal to “1” if snow, rain, haze, fog,
freezing rain or other similar condition is reported in the “weather field” for
the NOAA daily weather report and equal to “0” otherwise.

WEEKEND - a binary indicator variable equal to “1” if the day fallson a
weekend and “0” otherwise. Sales levels during weekends tend to be
significantly different from weekdays. For residential customers, sales levels
are often higher on the weekend than weekdays; for industrial customers, sales
levels are generally significantly lower during weekend; and for commercial
customers, the sales patterns can be somewhat mixed, with many retail
businesses using more energy and office buildings using less during
weekends. The WEEKEND indicator variable is designed to reflect any such
pattern during the month for each rate class to the extent that it is statistically
significant.

MONDAY - a binary indicator variable equal to “1” if the day falls on a
Monday and “0” otherwise. We have long observed that sales patterns can be
different on Mondays and Fridays than other days of the week. The
MONDAY indicator variable is designed to reflect any such pattern during the
month for each rate class to the extent that it is statistically significant.
FRIDAY - a binary indicator variable equal to “1” if the day falls on a Friday

and “0” otherwise. The FRIDAY indicator variable is designed to measure the
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effect of a different pattern on Fridays during each month and for each rate
class to the extent that it is statistically significant.
13. XMAS WEEK - a binary indicator variable equal to “1” if the day fallson a
day during the week in December when Christmas occurs and “0” otherwise.
As with Mondays and Fridays, we have observed that industrial and
commercial sales tend to be lower and residential sales often higher during
Christmas week. In my almost 30 years working with class load research data
and system loads, | have observed that this pattern has become more
pronounced over the years. The XMAS_WEEK indicator variable is designed
to measure the effect of a different sales pattern on Christmas week during
December for each rate class to the extent that it is statistically significant.
What is an R-Square and why is it used in the parameter estimation process?
The term “R-Square” refers to the multiple coefficient of determination and is a
measure of the proportion of the variation of the predictor variable (y) explained by
the regressors (xi, X2, ..., X;,) in the model. R-Square is the square value of the
multiple correlation coefficient (R). Values of R-Square that are close to 1 imply that
most of the variation in the response variable is explained by the regression model.
Generally, an R-Square above 0.60 is considered adequate. However, with multiple

regression analysis it must be considered that the R-square generally can be improved
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by increasing the degrees of freedom of the model.! For this reason, it is also
important to look at other statistics, such as the t-statistics, and to be mindful of
including too many variables in the model.

What are t-statistics and why are they evaluated in the parameter estimation
process? |

The t-statistic is a test statistic that provides an indication about whether the
regression coefficients (8,81, ... B in the multiple regression model are significantly
different from zero. The t-statistic can be compared to the Student’s t distribution” to
determine how confident we can be that the regression coefficient is something other
zero, implying that the regressor associated with the coefficient is important to the
model. (For example, see Samprit Chatterjee and Bertram Price, Regression Analysis
by Example, Wiley Series in Probability and Mathematical Statistics, 1977, at 51-68.)
What is multicollinearity and how is it measured in the parameter estimation
process?

Multicollinearity relates to the linear dependence of one regressor to the others. If the
regressors are linearly independent then they are considered to be orthogonal.

Orthogonal is analogous to being perpendicular in an n-dimensional Cartesian

' Roughly speaking, “degrees of freedom” refers to the number of moving parts in a model. Adding

more variables to a multiple linear regression model will increase the degrees of freedom. Similarly, adding
higher order terms in a polynomial or other non-linear model will also increase the degrees of freedom.
Likewise, adding nodes 1o a spline regression model will increase the degrees of freedom. A perennial concern
of statistical modeling is how to improve the fit of the model without inflating the degrees of freedom. See T.J
Hastie and R.J. Tibishirami, Generalized Additive Madels, Monographs in Statistics and Applied Probability 43,
Chapman and Hall/CRC, 1999

% The “Student t” distribution was first described in the published work of W.S. Gosset in 1908. Gosset

didn’t want to use his real name to describe the statistic; consequently, the distribution was called the “Student’s
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setting,3 and can be analyzed by examining the ei f,renvalues4 of the system of least-
square normal equations. Except when they are forced to be orthogonal, as in the case
of a principal component analysis, it is rare for the regressors in a multiple regression
model] to be perfectly orthogonal. The lack of orthogonality becomes a problem when
the observed values for one variable vary in a nearly direct linear relationship to the
observed values of one or more of the other variables in the model. What this implies
is that the variation in the response variable can be adequately modeled by eliminating
one or more of the multicollinear variables. Another way of saying this is that the

information provided by the linear dependent regressors can be captured adequately

10

Il
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13

14

15

16

by other regressors in the model.

The problem with not addressing multicollinearity is that the least squares
process used to perform multiple regression will likely produce unreliable parameter
estimates. As mentioned earlier, it is particularly important to investigate
multicollinearity when the potential model being specified includes more than one
daily temperature variable, such as CDD65 and MAX. The inclusion of more than

one temperature vartable may improve the R-square, and, furthermore, each variable

* Two vectors are orthogonal if their inner product is equal to zero. Orthogonality is one of the rmore
elegant and powerful concepts in mathematics, especially in applied mathematics. Not only variables, but also
functions can be orthogonal. In the early 1800s the French mathematician Joseph Fourier discovered that almost
any function can be represented in terms of a sum of a series of trigonometric functions (specifically cos(nx) and
sin(nx)) Later, it was demonstrated that Fourier’s result had to do with the fact that the trigonometric functions
used in Fourier series were orthogonal functions. Series of orthogonal and near-orthogonal functions are widely
used as approximations for complex mathematical functions and integrals. For example, see the classic text,
Dunham Jackson, Fourier Series and Orthogonal Polymomials, Dover, 2004, and Walter Gautschi, Orthogonal
Polynontial. Computation and Approximation, Oxford University Press, 2004

* The “eigenvalues” or “characteristic values™ of the matrix A=X"X are the roots of the equation
|A—NI} = 0, where X is the matrix of the observed values for the regressor variables. There is an excellent
discussion of the relationship of the eigenvalues of a system of equations and orthogonality in 1.T. Jolliffe,
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may indicate an acceptable t-statistic, but multicollineanty may nevertheless
undermine the accuracy of the individual parameter estimates. There are several
methodologies for analyzing the lack of orthogonality of the regressors in a multiple
regression model. One of the more popular methodologies is to examine the VIF of
each term in the regression model. The VIF measures the combined effect of linear
dependencies among the predictor variables in the model. More specifically, the VIF
measures the inflation in the variances of the parameter estimates due to collinearities
that exist among the regressors. A high VIF indicates multicollinearity problems with
a variable. Although we are unaware of formal criteria for deciding if a VIF is large
enough to affect the reliability of the regressor coefficients, a typical rule is that none
of the VIFs should exceed 10.

What are autocorrelated errors and how are they addressed in the parameter
estimation process?

A basic assumption in ordinary least-squares estimation (which is the approach used
to estimate the coefficients in the multiple regression models described herein) is that
the error terms have a mean of zero, a constant standard deviation, and are
uncorrelated. Time series data in particular can exhibit error terms that are temporally
correlated. When the error terms are correlated they are considered to be
autocorrelated. The standard diagnostics for identifying autocorrelated errors are the
Durbin-Watson statistic and the autocorrelation coefficients produced by the model.

They indicate whether the error terms are correlated.

Principal Component Analysis, Second Edition, 2004, at 5-6. Small eipenvalues indicate near-linear
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In modeling daily and hourly electric and gas sales or loads over the years, 1
have noticed a tendency for the error terms to exhibit serial autocorrelation,
particularly first~order autocorrelation. Although there are several possible
explanations for the presence of autocorrelated errors in load data models, a likely
source is the fact that there is a lag effect in the heat buildup in homes and businesses.

I have found that the introduction of one or more lagged variables can significantly
improve the results of the model, especially when hourly load data is being modeled.
When daily sales data is modeled, the lagged effects of the response variables are less
pronounced but are sometimes still evident in the first-order autocorrelated error
terms. It is for this reason that we checked for first-order autocorrelation and ran the
autoregression procedure in SAS when first-order autocorrelated errors were
indicated.

Why is it important to visually inspect the residuals?

Even though autocorrelation is the most commmon error-term problem that we
generally encounter in load modeling, it is good practice to visually inspect the
residuals to determine whether the residuals indicate any other evident pattern. We
visually inspected a graph of the residual terms for each model. In addition, for the
heavily temperature sensitive classes, we sorted the residuals by the magnitude of the
daily sales to determine whether there was a pattern to the residuals relative to the

level of the sales. No pattern was observed. Running monthly models, rather than

dependence of the data and large eigenvalues indicate greater orthogonality.
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annual models, helps correct for some of the nonlinearity that is often seen in
modeling electric loads.

After all of these steps are performed, can we be reasonably confident that we
have accurately measured the relationship between temperature variables and
sales for each month?

Yes. The R-squares for each model and the t-statistics for the temperature variables
were remarkably good. The R-squares for each selected model exceeded 0.60. In
most cases the R-squares exceeded 0.80. Seelye Exhibit 11 shows the parameter
estimates, t-statistics, and R-square for each model found to be acceptable in the five-
step parameter estimation process.

What rate classes were nof normalized because of the absence of statistically
significant temperatuare sensitive sales?

Obviously, the residential and commercial rate classes are the most temperature
sensitive, and the large industnal and large mmdustrial time-of-day classes less so. The
rates classes (using the current rate designations) that were normalized include: (a)
Rate RS, (b) Rate GS-Secondary, (¢) Rate STOD-Secondary, (d) Rate LP-Secondary,
and (e) Rate LP-Primary. The rate classes {(again using the current designations) that
were not normalized include: (a) Rate GS-Primary, (b) Rate STOD-Primary, (c) Rate
LCI-TOD, (d) Rate MP, (e) Rate LMP-TOD, (f) Rate AES, (g) Rate LITOD, and (h)
all lighting rates. For some of the classes that were not normalized, there were a
small number of months that indicated a temperature relationship. We concluded that

the relationship was not strong enough to warrant including a couple of months for
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those rate classes which did not consistently indicate a significant temperature
sensitive load. Normalizing those rate classes would have produced a larger
temperature normalization adjustment in this proceeding and therefore would have
increased the proposed revenue increase in this proceeding.

Once the parameter estimates were determined how were they used to determine
the normalization adjustment?

In calculating the kWh sales for the normalization adjustment by class and by month,
the parameter estimate for each applicable temperature vanable (CDD65, CDD70,
HDD65, HDD60, MAX, MIN) from Seelye Exhibit 11 was applied to the difference
between the actual value for the temperature variable during the month and the end-
point of the two standard deviation range centered on the 30-year average value for
the temperature variable to the extent the actual was not within the bandwidth, in
which case no adjustment was made. These adjustments are shown on Seelye Exhibit
12.

Is the Company proposing to use a billing-cycle approach for calculating the
temperature variables?

No. The Commission has expressed concerns with using billing-cycle degree days in
prior proceedings for purposes of calculating the electric temperature normalization
adjustment. Because we are modeling daily sales, it is appropriate to calculate the

temperature variables on a calendar month basis.
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After the kWh sales adjustments were determined for each class, how was the
revenue component of the adjustment calculated?

The revenue adjustment was calculated by applying the kWh adjustment for each rate
class to the energy charge applicable to the rate schedule. No attempt was made to
normalize the demand charges of three-part rate schedules consisting of a customer
charge, energy charge and demand charge. Our temperature normalization procedure
normalized kWh sales and not maximum individual demands. Had demands been
normalized, the revenue adjustment would have been larger without materially
changing the expense adjustment. The revenue component of the temperature
normalization adjustment is calculated in Seelye Exhibit 13.

How was the expense component of the adjustment determined?

The expense component of the temperature normalization adjustment was calculated
by applying the kWh sales adjustment to the variable expenses per kWh during the
test year. Variable expenses were determined using the FERC predominance
methodology that was used in the Company’s embedded cost of service study, which
will be discussed later in my testimony. The expense component of the temperature
normalization adjustment is calculated in Seelye Exhibit 14.

Has the Commission ever considered an electric temperature normalization
adjustment in a KU rate proceeding?

Yes, in KU Case No. 98-474. Electric temperature normalization adjustments were
also considered in LG&E Case No. 8284, Case No. 8616, Case No. 8924, (Case No.

10064, and Case No. 98-426. In each of these proceedings, the Commission denied
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the adjustment, noting that LG&E had failed to adequately support the adjustment.
The Commission, however, continued to endorse the concept of normalization and
expressed a willingness to consider temperature adjustments in future rate
proceedings. (See Commission’s Order in Case No. 98-426, dated January 7, 2000, at
73; Commission Order in Case No. 98-474, dated January 7, 2000, at 70.) In fact, the
Commission “reaffirm{ed] that willingness” in its Orders in Case Nos. 98-474 and 98-
426.

In Case Nos. 98-426 and 98-474, the Commission expressed concern that
LG&E and KU had failed to file the supporting regression analyses, modeling and
forecasting assumptions, and calculation details. The Commission also expressed
concern about the use of 20-year average degree days rather than a 30-year average,
noting that “previous electric weather normalization adjustments proposed in the
LG&E rate cases were based on a 30-year average. The 30-year average is typically
used in gas weather normalization adjustments.” (Ibid., at 74.)

In Case No. 10064, the Commission expressed concern that LG&E did not
construct a “confidence interval” for temperature adjustment purposes. On page 38 of
the Order, the Commission observed that LG&E “adjusted each month’s actual
billing-cycle temperature-sensitive load to a mean determined temperature-sensitive
load instead of to a temperature-sensitive load determined by the boundaries of a
range of acceptable values constructed around the mean.” (Order in Case No. 10064,
dated July 1, 199§, at 38-39.) The Commission also expressed concern about the

accuracy of the billing-cycle degree days used in the temperature normalization
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adjustment. Additionally, the Commission criticized the adjustment because it did
not rely on a regression model to adjust test-year sales and only analyzed one vanable.
(Tbid., at 42-43.) Finally, the Commission stated:
[1)f LG&E desires to propose an electric temperature adjustment in future
rate applications, it should develop a methodology that will accurately
and appropriately match random effects of weather to electric
consumption. Further, LG&E should provide adequate support to verify
the accuracy and appropriateness of any model presented.  The
Commission will require that LG&E provide documentation, including
adequate statistical analysis, sufficient to support the accuracy of the
relationships in the methodology developed and submitted in subsequent
rate cases. (Ibid., at 43.)
The adjustments proposed by LG&E in Case Nos. 8284 and 8616 were developed
without relying on any sort of statistical analysis. Temperature-sensitive load
was estimated by first selecting a single month to calculate a base load level and
then all sales during the summer months above that base load level were
considered to be the temperature-sensitive load. The Commission rejected the
methodologies proposed in those proceedings for obvious reasons.
Have the concerns expressed in prior Commission Orders been addressed with
the Company’s proposed temperature normalization adjustment in this
proceeding?
Yes. In this proceeding, KUJ is filing the supporting regression analyses, modeling
and forecasting assumptions, and calculation details, which were the concerns

expressed in Case Nos. 98-426 and 98-474. In this proceeding, the Company adjusted

each month’s actual billing-cycle temperature-sensitive load to a temperature-
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sensitive load determined by the boundaries of a range constructed around the mean
instead of a mean determined temperature-sensitive load, which addresses a concern
raised in Clase No. 10064. In this proceeding, the Company relied on a regression
model using more than one variable to adjust test-year sales utilizing multiple
variables, which addresses two other concerns raised in Case No. 10064. In this
proceeding, the Company did not utilize billing-cycle degree days to calculate the
adjustment, thus addressing another concern raised in Case No. 10064. Finally, the
(Company has provided adequate support to verify the accuracy and appropriateness of
its models and has provided full documentation, including adequate statistical
analysis, regarding the process used to make the adjustment, which was a requirement
stated by the Commission in Case No. 10064.

Have other jurisdictions approved temperature normalization adjustments for
electric utilities?

Yes. Although we have not performed a comprehensive survey, we have found that
electric temperature normalization adjustments have been approved by regulatory
commissions in the following jurisdictions: Connecticut, North Carolina,
Washington D.C., Indiana, Georgia, and Kansas. [ am familiar with the methodology
used in Kansas. In the last several rate cases filed by Westar Energy and Kansas Gas
and Electric Company, the Commission has utilized weather-normalized sales based
on a historical test year. The methodology relies on regression modeling similar to,

albeit less sophisticated than, what KU is proposing in this proceeding.

- 49 -



10

11

12

13

14

15

16

17

18

19

20

Has an Attorney General witness or a Kentucky Industrial Utility Customers
(KIUC) witness ever proposed a temperature normalization adjustment?

Yes. Attorney General witness Michael Majoros proposed a temperature
normalization adjustment in KU’s 2004 rate case, but withdrew his testimony when
he was made aware that he had not addressed the criteria set forth by the Commission
for assessing the reasonableness of temperature normalization adjustments. In Case
No. 8924, KTUC witness Stephen Baron proposed an electric temperature
normalization adjustment. The Commussion rejected Mr. Baron’s proposal but
emphasized that its decision to reject his proposal was not a rejection of temperature
normalization. In the current proceeding, the Company’s proposal has fully addressed
all of the Commission’s concerns.

Can the Company’s proposed model be used by KU and other utilities in future
rate proceedings?

Yes. KU is proposing a methodology that is fully supported by standard statistical
analysis, thoroughly documented, verifiable, accurate, robust, unbiased, and a
methodology that can be used regardiess of whether temperatures during a historical
test year are milder than normal, colder than normal, hotter than normal, or a
combination of the three. Particularly, we have developed a procedure that is not
subject to analyst judgment or bias and can be used by other electric utilities in the

state.
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Please summarize your testimony regarding the electric temperature
normalization adjustment.

KU has presented a well-grounded statistical procedure for normalizing revenues and
sales to reflect a range of normal temperatures. This procedure addresses all of the
concerns expressed by the Commission about earlier temperature normalization
adjustments proposed by the Company. It is my recommendation that the
Commission adopt KU’s proposed adjustment.

Besides the temperature normalization adjustment, are you also sponsoring the
adjustment to annualize for year-end customers?

Yes. The numbers of customers served at the end of the test period for the rate
classes were lower than the average numbers of customers for the 13-month test
period. The differences between the number of customers served at year-end and the
average number for each rate class during the test period was multiplied by the
average annual kWh usage per customer. The average usage for each rate class was
then multiplied by the average revenue per kWh (including customer charges, energy
charges, demand charges and minimum bills), resulting in a downward adjustment to
KU’s operating revenue of $4,243,045.

The additional operating expenses associated with serving the lower number
of customers and volumes were calculated by applying an operating ratio to the
revenue adjustment. Consistent with the Commission’s practice, the operating ratio
of 64.75 percent was determined by dividing operation and maintenance expenses,

exclusive of wages and salaries, pensions and benefits, and regulatory commission
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VI.

expenses, by base rate revenues calculated at the currently effective rates. When
applied to the year-end revenue adjustment, the application of the operating ratio
resulted in a downward adjustment to expenses of $2,747,550.

The detailed calculations of the electric year-end adjustment to revenues and
expenses are contained in Seelye Exhibit 15. This adjustment is included in Reference

Schedule 1.12 of Rives Exhibit 1.

JURISDICTIONAL SEPARATION STUDY

Was a jurisdictional separation study performed to allocate costs between the
Kentucky retail jurisdiction and other jurisdictions not regulated by the
Commission?

Yes. I supervised and participated in the preparation of a jurisdictional separation
study based on KU’s accounting costs per books for the 12 months ended April 30,
2008.

Please explain how the study was performed.

We used the same methodology as in prior jurisdictional separation studies, including
the one accepted by the Commission in KU’s last general rate case. Continuity in the
methodology used to perform the jurisdictional separation study is extremely
important because the study is used to allocate costs among four different
jurisdictions — Kentucky retail, Virginia retail, Tennessee retail, and FERC wholesale
customers. A methodology consistent with the cost allocation principles followed by

the FERC was used in the study. If different methodologies were to be used from one

-52.



2

10

11

12

13

14

15

16

17

18

19

20

21

study to another or from one jurisdiction to another, the utility could be denied the
opportunity to recover prudently incurred costs or perhaps even allowed to over
collect its costs.

What were the principal allocators used in the study?

Two key allocators were used in the study: (1) a demand allocator based on the Average
12 CP method which uses the 12 monthly system peak demands during the 12 months
ended April 30, 2008, to allocate production and transmission fixed costs; (2) and an
energy allocator based on the energy used within each jurisdiction. This methodology is
consistent with the methodologies utilized at the FERC. Distribution costs are
specifically assigned among jurisdictions in the study.

Do the results of the jurisdictional separation study become the starting point for
the embedded cost of service study that you performed?

Yes. The results of the jurisdictional separation study are entered in the functional
assignment section of the cost of service study described below. The revenue
requirement exhibits and pro-forma adjustment schedules sponsored by S. Bradford
Rives, Valerie L. Scott, and Shannon Charnas also utilize results from the jurisdictional
separation study.

Is there an exhibit summarizing the results of the jurisdictional separation
study?

A copy of the full output of the jurisdictional separation study itself is included as

Seelye Exhibit 16.
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COST OF SERVICE STUDY

Did you prepare a cost of service study for KU’s operations based on financial
and operating results for the 12 months ended April 30, 2008?

Yes. I supervised the preparation of a fully allocated, time-differentiated, embedded
cost of service study for KU. The cost of service study corresponds to the pro-forma
financial exhibits included in the testimony of Mr. Rives. The objective in
performing the cost of service study is to determine the rate of return on rate base that
KU is earning from each customer class, which provides an indication as to whether
KU’s service rates reflect the cost of providing service to each customer class.

Did you develop the model used to perform the cost of service study?

Yes. Ideveloped the spreadsheet model used to perform the cost of service study
submitted in this proceeding.

What procedure was used in performing the cost of service study?

The three traditional steps of an embedded cost of service study — functional
assignment, classification, and allocation — were augmented to include a fourth step,
assigning costs to costing periods. The cost of service study was therefore prepared
using the following procedure: (1) costs were functionally assigned (functionalized) to
the major functional groups; (2) costs were then classified as commodity-related,
demand-related, or customer-related; (3) costs were assigned to the costing periods;
and then (4) costs were allocated to the rate classes. These steps are depicted in the

following diagram (Figure 1).
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The following functional groups were identified in the cost of service study: (1)

Production, (2) Transmission, (3) Distribution Substation (4) Distribution Primary
Lines, (5) Distribution Secondary Lines (6) Distribution Line Transformers, (7}
Distribution Services, (8) Distribution Meters, (9) Distribution Street and Customer
Lighting, (10) Customer Accounis Expense, (11) Customer Service and Information,

and (12) Sales Expense.
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Q. Did you use the same methodology in KU’s cest of service study as was used in
LG&E’s cost of service study filed concurrently in Case No. 2008-00252?

A Yes.

Q. How were costs time differentiated in the study?
A modified Base-Intermediate-Peak (“BIP”") methodology was used to assign
production and transmission costs to the costing period.” Using this methodology,
production and transmission demand-related costs were assigned to three categories
of capacity — base, intermediate, and peak. Base costs were determined by dividing
the minimum system demand by the maximum (summer) demand. Intermediate costs
were calculated by dividing the winter peak demand by the summer peak demand and
subtracting the base component. Peak costs included all costs not assigned to base
and intermediate components.

Costs that were assigned as base, intermediate, and peak were then either

assigned to the summer or winter peak periods or assigned as non-time-differentiated.
Base costs were assigned as non-time-differentiated. Intermediate costs were pro-
rated to the winter and summer peak periods in the same ratio as the number of hours
contained in each costing period to the total. Peak costs are assigned to the summer

peak period.

* In Case No. 90-158, the Commission found LG&E’s cost of service study, which utilized the modified BIP
methodology, to be “acceptable and suitable for use as a starting point for electric rate design ™ (Order in Case
No. 90-158, dated December 21, 1990, at 58)

-56 -



10

11

12

13

14

15

16

17

18

19

20

21

22

In applying the modified BIP methodology, what demands were used?

Demands for the combined KU and LG&E systems were used to determine the
costing periods and in determining the percentages of production and transmission
fixed cost assigned to the costing periods. Since the two systems are planned jointly
it was important to develop costing periods and assign costs to the costing periods
based on the combined loads for KU and LG&E. Developing the costing periods and
allocation factors in the cost of service study do not result in any shifting in booked
expenses of one utility to the other. KUJ’s cost of service study relied on KU’s
accounting costs, and LG&E’s cost of service study relied on LG&E’s accounting
costs. The modified BIP methodology simply affects how costs are assigned to the
costing periods within the KU and LG&E cost of service studies.

What percentages were assigned to the costing periods?

Seelye Exhibit 17 shows the application of the modified BIP methodology. Using
this methodology 50.78% of KU’s production and transmission fixed costs were
assigned to the summer peak period, 15.32% to the winter peak period, and 33.89% as
non-time-differentiated.

How were costs classified as energy related, demand related or customer
related?

Classification provides a method of arranging costs so that the service characteristics
that give rise to the costs can serve as a basis for allocation. Costs classified as energy
related tend to vary with the amount of kilowatt-hours consumed. Fuel and purchased

power expenses are examples of costs typically classified as energy costs. Costs
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classified as demand related tend to vary with the capacity needs of customers, such
as the amount of generation, transmission or distribution equipment necessary to meet
a customer’s needs. Production plant and the cost of transmission lines are examples
of costs typically classified as demand costs. Costs classified as customer related
include costs incurred to serve customers regardless of the quantity of electric energy
purchased or the peak requirements of the customers and include the cost of the
minimum system necessary to provide a customer with access to the clectric grid. As
will be discussed later in my testimony, costs related to Distribution Primary Lines,
Distribution Secondary Lines and Distribution Line Transformers were classified as
demand-related and customer-related using the zero-intercept methodology.
Distribution Services, Distribution Meters, Distribution Street and Customer Lighting,
Customer Accounts Expense, Customer Service and Information and Sales Expense
were classified as customer-related.

Have you prepared an exhibit showing the results of the functional assignment,
time-differentiation and classification steps of the cost of service study?

Yes. Seelye Exhibit 18 shows the results of the first three steps of the cost of service
study, functional assignment, time differentiation and classification.

Please describe the allocation factors used in the cost of service study.

The foliowing allocation factors were used in the cost of service study:

e EO0I - The energy cost component of purchased power

costs was allocated on the basis of the k'Wh sales to
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each class of customers during the test year.

PPWDA and PPSDA - The winter demand and
summer demand cost components of production and
transmission fixed costs were allocated on the basis of
each class’s contribution to the coincident peak demand
during the winter and summer peak hour of the test
year.

NCPP — The demand cost component is allocated on
the basis of the maximum class demands for primary
and secondary voltage customers.

SICD — The demand cost component 1s allocated on the
basis of the sum of individual customer demands for
secondary voltage customers.

C02 — The customer cost component of customer
services is allocated on the basis of the average number
of customers for the test year.

C03 — Meter costs were specifically assigned by
relating the costs associated with various types of
meters to the class of customers for whom these meters
were installed.

YECust04 — Costs associated with lighting systems

were specifically assigned to the lighting class of
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customers.
e  YECust05 and YECust06 — Meter reading, billing
costs and customer service expenses were allocated on
the basis of a customer weighting factor based on
discussions with LG&E’s meter reading, billing and
customer service departments.
e Cust05 — The customer cost component is allocated on
the basis of the average number of customers for the
test year.
o  YECust07 - The customer cost component is allocated
on the basis of the year-end number of customers using
line transformers and secondary voltage conductor.
e YECustd8 — The customer cost component is allocated
on the basis of the year-end number of customers using
primary voltage conductor.
In your cost of service model, once costs are functionally assigned and classified,
how are these costs allocated to the customer classes?
In the cost of service model used in this study, KU’s accounting costs are functionally
assigned and classified using what are referred to in the model as “functional
vectors”. These vectors are multiplied (using scalar multiplication) by the various
accounts in order to simultaneously assign costs to the functional groups and classify

costs. Therefore, in the portion of the model included in Seelye Exhibit 18, KU’s
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accounting costs are functionally assigned and classified using the explicitly
determined functional vectors of the analysis and using internally generated functional
vectors. The explicitly determined functional vectors, which are primarily used to
direct where costs are functionally assigned and classified, are shown on pages 49
through 52. Internally generated functional vectors are utilized throughout the study
to functionally assign costs on the basis of similar costs or on the basis of internal cost
drivers. The internally generated functional vectors are also shown on pages 49
through 52 of Seelye Exhibit 18. An example of this process is the use of total
operation and maintenance expenses less purchased power (“OMLPP”) to ailocate
cash working capital included in rate base. Because cash working capital is
determined on the basis of 12.5% of operation and maintenance expenses, exclusive
of purchased power expenses, it is appropriate to functionally assign and classify
these costs on the same basis. {See Seelye Exhibit 18, pages 9 through 12 for the
functional assignment of cash working capital on the basis of OMLPP shown on
pages 49 through 52.) The functional vector used to allocate a specific cost is
identified by the column in the model labeled “Vector” and refers to a vector
identified elsewhere in the analysis by the column labeled “Name”.

Once costs for all of the major accounts are functionally assigned and
classified, the resultant cost matrix for the major cost groupings {(e.g., Plant in
Service, Rate Base, Operation and Maintenance Expenses) is then transposed and
allocated to the customer classes using “allocation vectors” or “allocation factors™.

This process is illustrated in Figure 2 below.
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Figure 2

The results of the class allocation step of the cost of service study are included
in Seelye Exhibit 19. The costs shown in the column labeled “Total System” in
Seelye Exhibit 19 were carried forward from the functionally assigned and classified
costs shown in Seelye Exhibit 18. The column labeled “Ref” in Seelye Exhibit 19
provides a reference to the results included in Seelye Exhibit 18.

‘What methodologies are commonly used to classify distribution plant?

Two commonly used methodologies for determining demand/customer splits of
distribution plant are the “minimum system” methodology and the “zero-intercept”
methodology. In the minimum system approach, “minimum” standard poles,
conductor, and line transformers are selected and the minimum system is obtained by

pricing all of the applicable distribution facilities at the unit cost of the minimum size
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plant. The minimum system determined in this manner is then classified as cusiomer-
related and allocated on the basis of the number of customers in each rate class. All
costs in excess of the minimum system are classified as demand-related. The theory
supporting this approach maintains that in order for a utility to serve even the smallest
customer, it would have to install a minimum size system. Therefore, the costs
associated with the minimum system are related to the number of customers that are
served, instead of the demand imposed by the customers on the system.

In preparing this study, the “zero-intercept” methodology was used to
determine the customer components of overhead conductor, underground conductor,
and line transformers. Because the zero-intercept methodology is less subjective than
the minimum systern approach, the zero-intercept methodology is strongly preferred
over the minimum system methodology when the necessary data is available. With
the zero-intercept methodology, we are not forced to choose a minimum size
conductor or line transformer to determine the customer component. In the zero-
intercept methodology, a zero-size conductor or line transformer is the absolute
minimum systemn.

What is the theory behind the zero-intercept methodology?

The theory behind the zero-intercept methodology is that there is a linear relationship
between the unit cost ($/ft or $/transformer) of conductor or line transformers and the
load flow capability of the plant, which is proportionate to the cross-sectional area of
the conductor or the kV A rating of the transformer. Afier establishing a linear

relation, which is given by the equation:
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y=a+bx

where:
y is the unit cost of the conductor or transformer,
X 18 the size of the conductor (MCM) or transformer (kVA), and
a, b are the coefficients representing the intercept and slope,

respectively

it can be determined that, theoretically, the unit cost of a foot of conductor or
transformer with zero size (or conductor or transformer with zero load carrying
capability) is a, the zero-intercept. The zero-intercept is essentially the cost
component of conductor or transformers that is invariant to the size (and load carrying
capability) of the plant.

Like most electric utilities, the number of feet of conductor on KU’s
system is not uniformly distributed over all sizes of wire. For example, K1J
has over 20.9 million feet of #2 copper overhead conductor, but only 660 feet
of 556 MCM overhead conductor. For this reason, it was necessary to use a
weighted regression analysis, instead of a standard least-squares analysis, in
the determination of the zero intercept. Without performing a weighted
regression analysis both types of conductor would have the same impact on
the analysis, even though there is tens of thousands times more #2 copper

overhead conductor than 556 MCM overhead conductor.
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Using a weighted regression analysis, the cost and size of each type of
conductor or transformer is, in effect, weighted by the number of feet of
installed conductor or the number of transformers. In a weighted regression

analysis, the following weighted sum of squared differences

is minimized, where w is the weighting factor for each size of conductor or
transformer, and y is the observed value and ¥ is the predicted value of the

dependent variable.

Has the Commission accepted the use of the zero-intercept methodology?

Yes. The Commission found LG&E’s cost of service studies (both electric and gas)
submitted in Case No. 2000-080 and Case No. 90-158 to be reasonable, thus
providing a means of measuring class rates of return and suitable for use as a guide in
developing appropriate revenue allocations and rate design. The Commission also
found the embedded cost of service study submitted by The Union Light Heat and
Power in Case No. 2001-00092, which utilized a zero-intercept methodology, to be
reasonable.

Have you prepared exhibits showing the results of the zero-intercept analysis?
Yes. The zero-intercept analysis for overhead conductor, underground conductor, and

line transformers are included in Seelye Exhibits 20, 21, and 22.
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Q. Please summarize the results of the cost of service study.
A. The following table (Table 1) summarizes the rates of return for each customer class

before and after reflecting the rate adjustments proposed by KU.

TABLE 1
Class Rates of Return
Actual
Adjusted Proposed
Customer Class e Rate of Return | Rate of Return
Residential 3.58% 4.61%
General Service Rate 11.92% 12.17%
All Electric Schools 6.32% 7.51%
Large Power and STOD 11.43% 11.53%
Large Power TOD 7.90% 7.90%
Coal Mining Power 13.04% 15.53%
Coal Mining TOD 12.81% 12.90%
Large Industrial TOD 25.00% 25.00%
Lighting 8.41% 9.20%
Total Kentucky Jurisdiction 7.15% 7.77%

The Actual Adjusted Rate of Return was calculated by dividing the adjusted net
operating income by the adjusted net cost rate base for each customer class. The
adjusted net operating income and rate base reflect the pro-forma adjustments
discussed in Mr. Rives’ testimony. The Proposed Rate of Return was calculated by
dividing the net operating income adjusted for the proposed rate increase by the
adjusted net cost rate base.  Determination of the actual adjusted and proposed rates

of return are detailed in Seelye Exhibit 19, pages 40-42 and pages 46-48.
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Are the current rates of return for the residential and lighting classes adequate?
No. As shown in Table 3, the rate of return for the residential class is below the rates
of return for the other customer classes. The proposed rate of return is 7.77%, while
the rate of return for the residential class is currently only 3.58%. In my opinion, KU
should be allowed to charge rates that bring the rate of return more in line with the
overall rate of retumn.

Does this conclude your testimony?

Yes, 1t does.
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COMMONWEALTH OF KENTUCKY )
) SS:
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The undersigned, William Steven Seelye, being duly sworn, deposes and states
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QUALIFICATIONS OF WILLIAM STEVEN SEELYE

Summary of Qualifications

Provides consulting services to numerous investor-owned utilities, rural electric cooperatives,
and municipal utilities regarding utility rate and regulatory filings, cost of service and wholesale
and retail rate designs; and develops revenue requirements for utilities in general rate cases,
including the preparation of analyses supporting pro-forma adjustments and the development of

rate base.

Employment
Senior Consultant and Principal

The Prime Group, LLC
(July 1996 to Present)

Provides consulting services in the areas
of tariff development, regulatory analysis
revenue requirements, cost of service,
rate design, fuel and power procurement,
depreciation studies, lead-lag studies, and
mathematical modeling.

Assists utilities with developing strategic marketing
plans and implementation of those plans. Provides
utility clients assistance regarding regulatory policy
and strategy; project management support for
utilities involved in complex regulatory
proceedings; process audits; state and federal
regulatory filing development; cost of service
development and support; the development of
innovative rates to achieve strategic objectives;
unbundling of rates and the development of menus
of rate alternatives for use with customers;
performance-based rate development.

Prepared retail and wholesale rate schedules and
filings submitted to the Federal Energy Regulatory
Commission (FERC) and state regulatory
commissions for numerous of electric and gas
utilities. Performed cost of service or rate studies
for over 130 utilities throughout North America.
Prepared market power analyses in support of
market-based rate filings submitted to the FERC for
utilities and their marketing affiliates. Performed
business practice audits for electric utilities, gas
utilities, and independent transmission
organizations (ISOs), including audits of production

Seelye Exhibit 1
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cost modeling, retail utility tariffs, retail utility
billing practices, and ISO billing processes and

procedures.
Manager of Rates and Other Positions Held various positions in the Rate
Louisville Gas & Electric Co. Department of LG&E. In December 1990,
(May 1979 to July 1996) promoted to Manager of Rates and

Edueation

Regulatory Analysis. In May 1994,

given additional responsibilities in the marketing
area and promoted to Manager of Market
Management and Rates.

Bachelor of Science Degree in Mathematics, University of Louisville, 1979
54 Hours of Graduate Level Course Work in Industrial Engineering and Physics.

Expert Witness Testimony

Alabama:

Colorado:

FERC:

Florida:

Illinois:

Testified in Docket 28101 on behalf of Mobile Gas Service Corporation
concerning rate design and pro-forma revenue adjustments.

Testified in Consolidated Docket Nos. 01F-530E and 01A-531E on behalf of
Intermountain Rural Electric Association in a territory dispute case.

Submitted direct and rebuttal testimony in Docket No. EL02-25-000 et al.
concerning Public Service of Colorado’s fuel cost adjustment.

Submitted direct and responsive testimony in Case No. ER05-522-001 concerning
a rate filing by Bluegrass Generation Company, LLC to charge reactive power
service to LG&E Energy, LLC.

Submitted testimony in Case Nos. ER07-1383-000 and ER08-05-000 concerning
Duke Energy Shared Services, Inc.’s charges for reactive power service.

Submitted testimony concerning changes to Vectren Energy’s transmission
formula rate.

Testified in Docket No. 981827 on behalf of Lee County Electric Cooperative,
Inc. concerning Seminole Electric Cooperative Inc.’s wholesale rates and cost of
service.

Submitted direct, rebuttal, and surrebuttal testimony in Docket No. 01-0637 on
behalf of Central Illinois Light Company (*CILCO”) concerning the modification

Seelye Exhibit 1
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Indiana:

Kansas:

Kentucky:

of interim supply service and the implementation of black start service in
connection with providing unbundled electric service,

Submitted direct testimony and testimony in support of a settlement agreement in
Cause No. 42713 on behalf of Richmond Power & Light regarding revenue
requirements, class cost of service studies, fuel adjustment clause and rate design.

Submitted direct and rebuttal testimony in Cause No. 43111 on behalf of Vectren
Energy in support of a transmission cost recovery adjustment.

Submitted direct and rebuttal testimony in Docket No. 05-WSEE-981-RTS on
behalf of Westar Energy, Inc. and Kansas Gas and Electric Company regarding
transmission delivery revenue requuements, energy cost ad;ustment clauses, fuel
normalization, and class cost of service studies.

Testified in Administrative Case No. 244 regarding rates for cogenerators and
small power producers, Case No. 8924 regarding marginal cost of service, and in
numerous 6-month and 2-year fuel adjustment clause proceedings.

Submitted direct and rebuttal testimony in Case No. 96-161 and Case No. 96-362
regarding Prestonsburg Utilities’ rates.

Submitted direct and rebuttal testimony in Case No. 99-046 on behalf of Delta
Natural Gas Company, Inc. concerning its rate stabilization plan.

Submitted direct and rebuttal testimony in Case No. 99-176 on behalf of Delta
Natural Gas Company, Inc. concerning cost of service, rate design and expense
adjustments in connection with Delta’s rate case.

Submitted direct and rebuttal testimony in Case No. 2000-080, testified on behalf
of Louisville Gas and Electric Company concerning cost of service, rate design,
and pro-forma adjustments to revenues and expenses.

Submitted rebuttal testimony in Case No. 2000-548 on behalf of Louisville Gas
and Electric Company regarding the company’s prepaid metering program.

Testified on behalf of Louisville Gas and Electric Company in Case No. 2002~
00430 and on behalf of Kentucky Utilities Company in Case No. 2002-00429
regarding the calculation of merger savings.

Submitted direct and rebuttal testimony in Case No. 2003-00433 on behalf of
Louisville Gas and Electric Company and in Case No. 2003-00434 on behalf of
Kentucky Utilities Company regarding pro-forma revenue, expense and plant
adjustments, class cost of service studies, and rate design.
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Nevada:

Nova Scotia:

Submitted direct and rebuttal testimony in Case No. 2004-00067 on behalf of
Delta Natural Gas Company regarding pro-forma adjustments, depreciation rates,
class cost of service studies, and rate design.

Testified on behalf of Kentucky Utilities Company in Case No. 2006-00129 and
on behalf of Louisville Gas and electric Company in Case No. 2006-00130
concerning methodologies for recovering environmental costs through base
electric rates.

Testified on behalf of Delta Natural Gas Company in Case No. 2007-00089
concerning cost of service, temperature normalization, year-end normalization,
depreciation expenses, allocation of the rate increase, and rate design.

Submitted testimony on behalf of Big Rivers Electric Corporation and E.ON U.S.
LLC in Case No 2007-00455 and Case No. 2007-00460 regarding the design and
implementation of a Fuel Adjustment Clause, Environmental Surcharge, Unwind
Surcredit, Rebate Adjustment, and Member Rate Stability Mechanism for Big
Rivers Electric Corporation in connection with the unwind of a lease and purchase
power transaction with E.ON U.S. LL.C.

Submitted direct and rebuttal testimony in Case No. 03-10001 on behalf of
Nevada Power Company regarding cash working capital and rate base
adjustments.

Submitted direct and rebuttal testimony in Case No. 03-12002 on behalf of Sierra
Pacific Power Company regarding cash working capitai.

Submitted direct and rebuttal testimony in Case No. 05-10003 on behalf of
Nevada Power Company regarding cash working capital for an electric general
rate case.

Submitted direct and rebuttal testimony in Case No. 05-10005 on behalf of Sierra
Pacific Power Company regarding cash working capital for a gas general rate
case.

Submitted direct and rebuttal testimony in Case Nos. 06-11022 and 06-11023 on
behalf of Nevada Power Company regarding cash working capital for a gas
general rate case.

Submitted direct and rebuttal testimony in Case No. 07-12001 on behalf of Sierra
Pacific Power Company regarding cash working capital for an electric general
rate case.

Testified on behalf of Nova Scotia Power Company in NSUARB — NSPI — P-887
regarding the development and implementation of a fuel adjustment mechanism.
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Submitted testimony in NSUARB — NSPI ~ P-884 regarding Nova Scotia Power
Company’s application to approve a demand-side management plan and cost
recovery mechanism.

Submitted testimony in NSUARB — NSPI ~ P-888 regarding a general rate
application filed by Nova Scotia Power Company.

Submitted testimony on behalf of Nova Scotia Power Company in the matter of
the approval of backup, top-up and spill service for use in the Wholesale Open
Access Market in Nova Scotia.

Virginia: Submitted testimony on behalf of Northern Neck Electric Cooperative regarding
revenue requirements, class cost of service, jurisdictional separation and an excess
facilities charge rider.
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Kentucky Utilities Company
Determination of Residential Customer Cost Unit Revenue Requirement
Based on the 12 Months Ended April 30, 2008

Distribution Customer Rate Base

Rate of Retumn

Relurn

Customer Related Expenses Before Adjustments
Incremental income Taxes (Spread on Rate Base)
incremental Miscellaneous Revenues (Spread on Unadjusted Expenses)
Other Revenue (Spread on Expenses)

Non-Base Rale Revenue

Annual Revenue Requirement

Customer Months

Monthly Customer Charge

Fixed Operaling Expenses
Margins

Source: Seelye Exhibit 19

Residential

Total Rate RS

446,090,864 § 299,833,724

7.77% 4.61%

34670124 3 13,810,088

899,282411 % 66,877,997

5 1,848,862

(2,536,008) § {193,045)
$ -

3 68,533,814

3 82,343,912

4,958,111

5 16.61

$ 2.79

13.82

% 16 61
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KENTUCKY UTILITIES COMPANY
Calulations to Reconsiruet Test Period Biling Belerminants
Based on Sales for the 12 months ended April 30, 2068

Residential Rale - RS (Aate Code 016, 050)
Residential Rale - RS {Rate Code 020, 060, 0801

General Sendice Rale G5 - Secondary
Geonersl Service Rate GS - Primary

Al Etectric Schog) Service Rale - AES

Large Power Rate LPS - Secondary
Large Power Rate LPP - Primary
Large Power Rate LPT - Transmissicn

Small Teme-of-Day - STODS Secondary
Small Tene-of-Day - STODP Primary
Small Time-of-Day - STODT Transmissian

Large Comm Ardusidal Time-of-Day - LCI-TOD Primary
Large Gemm findustrial Time-of-Day - LCI-TOD Transmission
Curtaitable Service Rider Credits ~ Prmary - LCI - TOD Primary

Curailable Setvice Rider Credits - Transmission - L.Cl- TOD Transmis:

Large Indusirial Time of Day - LITOD

Coal Mining Power Service Rate - MP Primary
Coal Mining Power Service Rate - MP Transmission

Large Mine Power Time-of-Dav Rate - IMP.-TPD Primary
Large Mine Power Tine-of-Day Rate - LMP-TPD Transmission

Street Lighting - 5L

Becorative Street Lighling - SLOEC
Private Quidoar Lighting - POL
Customar Gulgeor Lighling - OL

TOTAL

STOD Merger Actual Caleulated Calculaied
Revenue FAC DM Revenue ECR Surcredit VDT Net Revenue Net Revenue divided by
As Billed Bilings Bitlings Bitlings Bilings Billings Billings @ Base Rates @ Base Rates Actual

s 197,003,064 18,060,244 $§ 18548972 & - § 9,607,997 $§ (3268410} § (60C,208) § 170,338456 $ 170,338,483 1.00000C
222 655,120 18,494,791 2,134,596 - 11,018,002 (3,863,349) {680,911} 194,351,991 194,352,011 1.000000
136,859,057 11,275,338 123,092 - 5,658,712 (2,258,358) {416,427} 121,479,709 121,480,331 1.000005
3,021,555 274,544 2,670 - 150,004 (50,423 (9,403) 2,654,163 2,653,580 3.988780
7,663,579 787,438 - . 375,761 (125,127 (23,364 6,648,873 £,648,872 1.000000
17,223,215 24,370,775 240,135 227,817 10,481,169 (3,549,075} (660,183) 186,103,586 186,103,494 1.000000
83,319,658 10,427 117 45,915 97,494 4,017,666 (4,260,029} {253,2086) 10,244,702 70,244,655 0.895599
1,313,122 161,188 2,128 1,568 63,713 (21,530 {3.888) 1,110,048 1,110,048 1.000060
9,082,582 1,224,906 15,427 - 439,535 {149,681} (27,621} 7,580,016 7,580,616 1.000000
728,068 106,431 215 - 35,498 {11,935) {2.222) 607,081 607,081 £.000000
129,809,288 17,522,144 - - 6,234,214 {1,535,969) (394,429) 107,983,348 107,983,352 1.000000
39,511,303 5,206,818 - - 1,888,780 (460,770} (120177} 32,985,640 32,985,584 (.999998
{96,313} - - - - {96,213) (96,313) 1060000
(5,446,292} . B - B . - (5,446,292) (5,446,292} 1.008000
22,388,707 2,270,232 - - 1,074,397 {365,961} {68,105) 19,489,144 19,468,144 1.000000
6,647,736 B53AT6 - - 322,307 (108,485} (20,228) 5,800,666 5,800,623 0.999893
3,858,668 422,307 - - 185,612 {63,911} {11,700 3,326,358 3,326,357 {1,998859
4,738,075 547,364 - - 226,784 {77,434} {14,362) 4,055,754 4,055,754 £.000000
13,387,918 1,666,608 - - 853,513 {218,895} {40,804} 11,327,500 11,352,144 1.002173
1312000 251,077 - - 351,684 {120,138) {22,193) 5,845,641 6,645,645 1.4800001
1,378,184 21,385 - - 62,546 {23,165} {4,259) 1,321,287 1,321,428 1.000106
4,076,501 191,922 B - 196,490 {66,664} {12,408} 3,767,361 3,767,454 1500025
6,015,216 294,158 - - 289,759 (88,900) (19,3151 5,549,604 5,535 867 0.837705
S 1,112,462089 $ 116239264 S 4,429,149 $§ 326,877 § 54,342,552 § (17,498,536} % (3.405,550) $ O5B,028,333 § 958,040,265 1000012
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KENTUCKY UTILITIES COMPANY
Calculations {o Reconstruct Test Pericd Biling Determinants
Based on Sales for the 12 months ended April 30, 2003

(1} [#3] &) C] 1] 1] N
Base Rates Billings During 12 Month Period - As Billed
May 07-Mov0? Dzc07-Apr 08 PS.C 13 PS.C. 13
Pre-Rollin Post-Rollin Effective Efective Hase Rmes
Bills KWH KWH /52007 12/3/2007 Billings
RS - Rate Codes 010, 050
Customer Charges 2,674,330 |4 500 % 500 $ 13,351,650
All Energy 1,818,445872 1,213,529,725 § 004865 5 0.05636 156,983,280
Minsmem Energy 3,533
Total Catculated at Base Rates 5 170,338,463
Comrection Factor 1.800000
Total After Application of Correction Factor s 170,338,466
Fuel Clause Billings 19,060,244
Dermand Side Management 1,864,972
Environmental Surcharge 9,607,957
Merger Surcredit {3,268410}
Value Delivery Sureredit (600,206}
Totad s 197,003,064
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KENTUCKY UTILITIES COMPANY

Calculations {¢ Reconstruct Test Pericd Billing Determinants
Based on Sales for the 12 months ended April 30, 2008

(N 23] [&)] 4 {5 (6} N
Base Rates Billings During 12 Month Period - As Billed
May 07-Nov07 Dect}-Apr 08 PSC 13 pS.C.13
Pre-Rollin Post-Rellin Effective Effeceave Base Rates
Hills KWH KWH /5007 £2/372067 Billings
1S - Rate Codes 0210, 060, 980

Custemet Charges 2,287,781 M 500 § 5.00 11,438,905

All Enerny §,634,759,465 1,831,074,18% § 0.04865 S  0.05646 182,913,497
Mimmum Encrgy (3913

Total Caiculated 2¢ Base Rates 194,352,051
Correction Factor 1.000000

Totsl After Applicatiots of Correction Factor s 194,351,991
Fuel Adjustrent Clause 19,494.791

Demand Side Management 2,134,596
Environmental Surcharge 11,018,902

Merger Surcredit (3,663,349

Value Delivery Surztadit (680.911)

Tatal 5 132,655,120
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KENTUCKY UTILITIES COMPANY
Caleulations to Reconstruct Test Penod Biing Determinants
Based an Sales for the 12 months ended April 30, 2008

n ( &1 “h €} (& M

Base Rates Billings Duning 12 Month Period - As Billed
May 07-NovD7 Dec07-Apr 08 PS.C. 13 pPS.C 43

Pre-Rollin Post-Rallin Effective Effective Base Rates
Bills KWH KWH 3572007 127372607 Billings
GSS - Rate Codes 116, 113, 150, 153, T10
Customer Charges 938,420 s 1000 § FEHRH] 9,384,200
All KWH 1,044.935,068 714,676,643 S 005818 % 006599 111.9£5,194
Minimum Energy 180,937
Total Calcuiated at Base Rates 121,480,331
Correction Factor [.000005
Tatal After Application of Carrection Factor £ 121,475.70%
Fuel Adjustment Clause 11,275338
Demand Side Management 123,092
Enviroamental Surcharge 6,655,712
Merger Surceedit {2,258,368)
Value Delivery Surcredit {416427)
Totad s 136,859,057
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KENTUCKY UTILITIES COMPANY
Calcuistions to Reconstruct Test Pesind Billing Determinants
Based on Sales for the 12 months ended April 36, 2008

H [#3] [&)} ) {5 {6} N
Base Rates Biflings During 12 Maonth Period « As Billed
May 07-Nov07 DecB7-Apr B8 ps.C. 13 BSC. 13
Pre-Rellin Post-Rollin Effectve Effective Bnse Rates
Hitls KWH KWH 375/2007 127372007 Billings
GSP - Rate Codey 111, 151

Customer Charges 872 by FEERE (Y 1990 § 8.720

All KWH 22,733271 20987413 § Q05818 S 0.06599 1,707,581

Minmum Energy 75,205
Demand Disgouns {137,925}

Tatal Caltulated at Base Rates s 2,653,580
Correction Factor 0.999780

Tatal After Application of Correction Factor s 2,654,163
Fuel Adjustment Clause 174,544

Demand Side Management 2,670
Environmentat Surcharge 156,004
Merger Surcredit (50,423
Value Delivery Sureredit (5.403)

Total s 3,621,555
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KENTUCKY UTILITIES COMPANY

Calculations to Reconsiruet Test Period Billing Determunanis
Based on Sales for the 12 months ended Aprif 30, 2008

[N [#a] &3] [£1] (5} (3] (el
Base Rates Billings During 12 Moanth Pertod - As Billed
May 07-Nov07 Becl7-Apr 08 BS.C B3 P5.C. 13
Pre-Rollin Post-Rollin Effective Effective Base Rates
Rills KWH KWH 3572007 12/33007 Billings
AES - Rate {Cade 220
Number of Customers 3,668
All KWH 63,895,101 62,036,824 § 004672 § 0.05453 § 6,648.367
Minimum Encrgy 506
Total Calculsted xt Base Rates s 6,648,873
Correction Factor 1.006000
Totai After Application of Correction Facter 5 6,648,873
Fuel Adjustment Clause 787,436
emand Side Manzgement .
Environmental Swrcharge 375,761
Merger Suscredit (125,127
Value Delivery Surcredit {23,364)
Total s 7,663,579
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KENTUCKY UTILITIES COMPANY

Caiculations to Recanstruct Test Period Billing Detenminants
Based on Sates for the 12 months ended Agril 30, 2008

[$1; [#3] (&1} e} {51 & {n
Hase Rates Billings During 12 Month Period « As Billed
Muay 07-Nov07 Dec07-Apr 08 PSC 13 PSCO13
Pre-Rollin Post-Rollin Effective Effective Hase Rates
Hills KWH KWH 3/52007 12/32007 Biltings
LPS - Rate Codes 562, 568

Customer Charges 107.045 s 7500 S 75.00 8,028,375
Demand (KW} 5,595,381 3893477 8 724 8 120 71,214,175
Minmmum BDemand Charges 433,877
AlKWH 2,331,392,952 [,465,616,331 8§ 002501 § 005282 146,469,666
Minsmum Encrgy 17,402
Total Calculated a2t Base Rates 186,103,494
Coerection Factor 1.064000

Total After Application of Correction Factor 186,103,586
Fuel Adjustment Clause 24 379.716
Demand Side Management 240,135
STOD 227,817
Eavironmental Surcharge 10,481,169
Merger Surcredit (3,549.075)
Value Delivery Surcredit (660,193}
Tatal 217,223,215
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KENTUCKY UTILITIES COMPANY
Calculations to Recaonstruct Test Period Billing Determiinants
Based on Sales for the 12 months ended April 30, 2008

{n ) (3 “h (5} (6) N
Base Rates Billings During 12 Month Penod - As Billed
May 07-Nov07 Decli-Apr 18 P5C. 13 PS.C. 13
Pre-Roilin Paost-Rollin Effective Effective Base Rates
Bills KWH KWH 572007 12/3/2007 Billings
LPP - Rate Codes 561, 566

Customer Charges 4,202 1 7506 % 7506 § 315,159
Demand (KW 2,168,901 1493453 3 68F % 6.81 24,327,744

Mirumum Demand Charges 61,182

Al KWH 994 814,556 630,660,877 § 0.02301 5 003282 435,558 910
Mirmeun Energy {19.311)
Tota! Caleulated at Base Rates 3 70,244,655
Correction Factor 0.999999

Totaf After Applicstion of Correction Facter s 70,244,702

Fuel Adjusmment Clause 10,427,117

Demand Side Management 45,513

STOBb 97,494

Envaronmental Surcharge 4,017,666
Merger Surcredit (1,260,029)
Value Delivery Surcredit (253.206)

Tatal s 83,319,658

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Calcufations ta Reconstruct Test Period Bifling Determinants
Based on Sales for the 12 months ended Aped 30, 2008

41 X 3 @ (5) {6 (N
Base Rates Billings During 12 Month Period - As Billed
May 07-Novd7 Bec07-Apr 08 PEC I3 PS.C. 13
Pre-Rollin Post-Rollia Effective Effective Base Rates
Bills KWH KWH 352007 1273720067 Billings
LPT - Rate Codes 560, 567

Custemer Chorges 24 s 7500 S 75.00 1,800
Demand (KW) 33,354 23,822 % 647 § 647 365,929
Mimmum Demand Charges 0

All KWH 15,146,285 10,953,981 § 00250t 5 0.03282 738,318
Mirumtum Energy (0}
Total Calculated st Base Rates {110,648
Correction Factor 1.600000

Total After Agplication of Correction Facter 1,110,048
Fuel Adjustment Clause 168,188
Demand Side Management 2,028

3TOD 1,566

Environmental Surcharge 63,7132
Merger Surcredit {21,533
Value Delivery Surcredit (3.588)

Total 1,313,122

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Caleulations o Reconstruct Test Period Billing Determinants
Based on Sales for the 12 monihs ended April 30, 2068

h (2 &3] [C)] £5) {6} h
Base Rates Biilings Buring 12 Menth Feriod - As Billed
May 07-Movi7 BecO7-Apr 0F PS.C. 13 PS.COL3
Pre-Rolfin Post-Rollin Effective Effective Rase Rates
Bills KW KW KWH KW 3i57200% 12/372007 Billings
LCIP - Rate Code 553
Customer Charge 466 s 120490 S 2000 5§ 55.92¢%
On-Peak Demand (KW) 3,152,690 2043321 8 516 § ile 26811486
Off-Peak Demand (KW 3,113,365 21,028,544 % 074§ 0.74 3,805,012
Minsmum Demand -
Encrgy 1,660,264,625 1086994384 § 0.02501 § 003182 71,198,374
Minmmusm Enerry 112,630
Tatal Calculated at Base Rates £ 167,583,352
Correetion Factor 1.06000C
Total Aftes Application of Carrection Factor S 107,983,348
Fuel Adjustment Clause 17,522,144
Dermand Side Management -
STOD .
Envireamental Surcharge 6,234,214
Merger Sureredit {},535989
Value Defivery Surcredit {394,429}
Total 5 124,809,288
CSR-1 18,263 11836 3§ (3.20% (320 (96,312.96)

Seelye Exhibit 3
Page t00of 24



KENTUCKY UTILITIES COMPANY
Calculations to Reconstruct Test Period Billing Determunants
Based on Sales for the 12 months ended April 30, 2008

[$}] 2} {3 {4} €3] &)
Base Rates Billings During 12 Month Period - As Billed
Muy 07-Novl7 DecO7-Apr 08 PEC 13 PSC 13
Pre-Rotllin frast-Rollin Effective Effective
Bills KWH EWH 3552007 117372607
LCIT - Rate Code 564
Custemer Charge 79 S 12000 S £20.60 2480
On-Peak Demand (KW} 922,037 668,312 S 497 8§ 4,97 7,504,037
Qff-Peak Demand (KW} 916,753 660,628 % 14 8 9.74 1,167,262
Minwsum Demand :
Energy 478,660,031 3637298346 S 002500 5 043282 23,894,739
Mimmum Energy 10,067
Total Caleulated st Base Rates 32,985,584
Carreetion Fastor 0.999958
Total After Application of Correction Factor 32,985,640
fuel Adjustment Clause 3,206,819
Demand Side Management -
5TOD -
Environmental Surcharge 1,899,794
Mearger Surcredit (160,710
Value Delivery Surceedit £120,177)
Towd 39,511,303
TSR -3 1,018,580 738,288 3 (3.10} [ER L] {5,446,292.041

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Calculations to Reconstruct Test Period Billing Determinants
Based on Sales for the 12 months ended Apsi 30, 2008

[} {2} {3 £} (5) {6} e}l
Hase Rates Billings During 12 Month Period - As Billed
May 07-Mov{7 Dec07-Apr 08 PS.C. I3 PS.C 13
Pre-Rollin Post-Rellin Effective Effective Base Rates
Bills KWH KWH 350007 12/32007 Billings

STOD-T Rate Code 580

Customer B

Demand

Minsmum Demand
On Peak Energy
O Penk Encrgy
Minmmign Energy

Total Cafculated at Base Rates
Correction Factor
‘Tatal After Application of Correction Factor

Fucl Adjustment Clause
Demand Side Management
5T0B

Environseentat Surcharge
Merger Surcredit

Value Delivety Sueredit

Total

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Calcutations to Reconstruct Test Pentad Billing Determinants

Based on Sales for the 12 months ended Aprl 32, 2008

hH (2} & 1G] [ (6}
Base Rates Billings During {2 Month Period - As Billed
May 07-Nov(7 Dec07-Apr 08 P5.C, 13 PS.C. I3
Pre-Rolin Post-Rollin Effective Effective
Bills KWH KWH 37572067 F2/372007
STOD-F Rate Code 582
Customer 24 5 9000 5 90.60 2,160
Demand (KW 15,659 i1,288 S 68F % 681 183,451
Minmum Demand a
On Peak Energy 3,504,400 4483654 S 003098 §  0.0387% 282 489
Off Peak Encrgy 5,698,000 2463166 § D.0i81s S5 0.02596 159,573
Mimum Energy (20,551}
‘Fatal Calcuiated at Base Rates 607,081
Correction Factor 000009
Total After Application of Carrection Factor 607.081
Fuel Adjustnent Clause 100,431
Demand Side Management 285
STOD ~
Environmentat Surcharge 35498
Merger Surcredit {11,935}
Value Delivery Surcredit (2.222)
Total 729,069

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Caleulations o Reconstruct Test Period Billing Determinants
Based on Sales for the 12 months ended Aprit 30, 2008

( 3} A ) ) ® M

Base Ratey Billings During 12 Manth Period - As Bitled
May 07-Nav07 PecdT-Apr 08 P5C. 13 PSC L3

Pre-Rollin Past-Rollin Effectuive Effectuve Base Rates
Bills KWH KWH 3/572007 124312007 Bitlings
STON-S Rate Code 584

Customer 612 s 90,60 S 9669 5 55,080
Demand (KW} 21177 130,202 5 7 8 1.20 2,529,930

Minsmum Demand .
On Peak Energy 46,309,534 48314928 5 003098 §  0.03879 3,308,805
Off Peak Energy 71,038,766 23641056 $ 001815 § 00259 1,903,075
Minzmum Energy {216.875)
Tota! Calculated at Base Rates by 7,580,016
Cogrection Factor 1.000000
Total After Application of Correction Factor s 7,580,616
Fuel Adjustment Clause 1,224,906
DPemand Side Management 15427

STaD -
Environmental Surcharge 439,535
Merger Surcradit (149,681}
Value Delivery Surcredit (27,6211
Total 5 9,082,582

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Calculations to Reconstruct Test Pericd Bifing Determinants
Based on Sales for the 12 months ended April 30, Z008

(1 () (3 {4 {5 {6} {M
Hase Rates Billings During 12 Month Period « As Billed
May 07-Novll7 Decl7-Apr 08 PS.C. I3 PS.C. I3
Pre-Rollin Post-Rollin Effective Effective Basc Rates
Bills KWH WOWEL 3/5/2007 124372007 Billings
MPP - Hate Codes 681, 686

Custamer Charge 364 5 75.00 § 75.00 37,300
Demand (KW) 321977 183,236 S 510 % 510 2697133

Mimmum demand biltings 5,313
AN KWH 58,000,865 51,955,814 § 002698 3 0.03479 3,372,406

Birmmum energy billings 298 24%
Total Calcuizted at Base Rates 5,800,623
Comection Factor 999953

Totzt After Applicatian of Carrection Factor 5,800,666
Fuel Adjustment Clause 653,476

Dernand Side Manngement -

Environmental Swrcharge 322307
Merger Surcredit {108 485)
Value Delivery Surcredit (20.228)

Total 6,647,736

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Cafculations 1o Reconstruct Test Penod Biling Determinants
Based on Sales for the 12 months ended April 30, 2008

n ) 3 8]] (51 (6 (N
Base Rates Billings Durinp 12 Month Period - As Billed
May 07-Nov(7 Dec07-Apr 08 PSC I3 P.5.C 13
Pre-Roilin Post-Ratlin Effccuve Effecuve Buse Rates
Bills KWH KWH 3572007 127372007 Billings
MPT - Rate Codes 680, 687
Customer Charge 123 $ 7500 S 75,00 9.223.00
Demand (KW) 128,261 93,959 % 498 % 498 1,106,652
Minswum demand billings 2,473
AllKWH 39,129,640 29945000 § 002698 5 003479 2,097,626
Menamusm energy bilfings [10.38E
Total Calculated st Base Rates 3,326,357
Correction Factor (.993599
Total After Application of Correction Factor 1,326,359
Fuel Adjustment Clause 422,307
D d Side M -
Environmenty] Surcharge {85,612
Moerger Sureredit {63,911)
Value Delivery Surcredit {E1.701)
3,858,666

Total

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Caiculations to Reconstruct Test Period Biling Determinants
Based on Sales for the 12 months ended Aprl 30, 2008

Q)] 2} €] 4 (5) (6} (N
Base Rates Billings During 12 Month Period « As Billed
May 07-Novl7 DecO7-Apr 08 PSC. I3 pPSC. 13
Pre-Rollin Post-Rollin Effective Effective Busc Raes
Bills KWH KWH 3/5/2007 127372007 Billings
LMPP - Rate Code 683
Customer Charge 19 s 100 § £20.00 4,680
On-Peak Demand (KW} 163,035 108,720 S 575 % 578 562,591
Of-Peak Demand (KW 159,014 105024  § 6,75 3 0.74 195,388
Mimmum Demand Charge -

Enerpy 50,315,519 168376060 S 002300 § 003082 2,293,098

Mimimum Energy Charge [1]

Taotal Cniculsted at Base Rates 4,035,154
Correction Facter 1.600C00

‘Total After Application of Correction Facter 4,055,754
Fuei Adjustment Clause 547,364

Demand Side Management -

Environmeniad Surcharge 226,784
Merger Surcradit (77,434)
Value Delivery Surcvedit (14.392)

‘Fotal 4,738,075

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Calculations {0 Reconstruct Test Perod Billing Determinants
Based on Sales for the 12 months ended Aprit 30, 2008

{1} [e3] 3 {9 {5 {6} ¥l
Base Hates Billinps During 12 Month Period - As Billed
May (07-Nov(7 Decli-Apr 08 P.5S.C. 13 PS.C 13
Pre-Roilin Past-Rellin Effective Effective Base Rales
Bills KWH KWH 37572007 12130007 Billings
LMPT - Rate Cade 684
Customer Charge 82 S 12000 S 12069 9,840
On-Peak Demand (KW) 408,148 N8G5 521§ 521 3,734,623
Cff-Peak Demand (KW) 398,992 288,449 3§ 074 % 0,74 508,706
Minimum Demand Charge -
Energy 149,682,900 18,584,000 S 0.0230f & 0.03082 7.498,542
Mimmum Energy Charge -
Tatal Calculated at Base Rates E1,352,111
Correction Factor 1062173
Totai After Application of Correction Factor £1,327.500
Fuel Adjustment Clause 1,666,608
Demand Side Management .
Eavironnental Surcharge [FERTES
Merger Surcredit {218,899)
Value Delivery Sweredit (40,804)
Total 13,387.918

Seeiye Exhibit 3
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KENTUCKY UTILITIES COMPANY

Caleulations 1o Reconstruct Test Penod Billing Determinants
Based on Sales for the 12 months ended April 30, 2008

£} s {3} 1G] 3] {6} M
Base Rates Billings During 12 Month Period - As Billed
May 07-Nov(7 Decd7-Apr 08 P8.C.13 P5.C 13
Pre-Railin Past-Rollin Effective Effective Base Rates
Bills KWH KWH Jisron 12/372007 Billings
L{-TOD Hilling Code 730

Customer Charge 12 b1 {2000 3 £20.00 1,440
On-Peak Demand (KW) 836,325 683968 § 466 S 4.66 7.084,567
Off-Pesk Demand (KW 1,016,107 673,454 $ 474 % 9.74 }.250,275

Mimumum Demand Charge .
Energy 205,583,639 183,172,320 S 002501 S 403282 11,152,862
Mintmum Energy Charge 0
‘Fatxl Calculated at Base Rates 19,485,144
Correction Factor 1. 900000
‘Tutal After Application of Correction Factor 19,489,144
Fuel Adjusasent Clause 2,270,232

Demand Side Management -
Environmental Suscharge 1,074,397
Merger Surcredit (365,961)
Value Delivery Surcredit (68,105}
Tetal 22,399,707

Seelye Exhibit 3
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KENTHUCKY UTILITIES COMPANY
Calculations to Receastruct Test Period Billing Determinants
Based on Sales for the 12 months ended April 30, 2008

{n 4] [Ed] M (5 (6} (N

Base Rates Billings During 12 Month Period - As Billed
Muy 07-Novd7 DecO7-Apr 08 p8.C 13 PSC. 13

Pre-Roilin Past-Rollin Effective Effective Basc Rates
KWH Lights Lights 31572007 127372007 Bilkings
Street Liphtiny
Incandescent Street Lighting

gI000L INCSTDSTLT * 30,601 525 375 5 243 S 27 % 2,288
02500L INCSTDSTLT * 1,028,530 9,078 6294 § 304 § 1.56 50,604
G4000L INC ST STLT® 500,061 2,847 1,751 % 440 § 5315 21,720
06000L INC STDSTLT* 5,650 3 i5 % 588 S .04 188
025001 INCORNSTLT® 6.432 56 I 387 § 4.39 392
40001 INC ORNSTLT * 52,140 299 i85 % 537 8 6§22 2,156
960001 INCORN STLT * 2,561 20 - 5 695 § a1 139
Mercury Vapor Street Lighting

07000L MV STDSTLT £, 128,653 2,701 6,680 3 704 % 7.58 118,929
10G00L MV STD ST LT 1,119,282 6,762 4665 § RI18 § 8.95 97,065
(20000L MV STD STLT 3,088,066 12,002 2460 5 972 § 19.50 208,873
07000L. MV ORN STLT 103,502 B75 515§ 9.36 S 9.90 14,378
010006L MV ORN ST LT 634,541 3,796 1,678 § 10.24 § 11.0% 68,356
020000L MV QRN STLT 2,649,502 10,291 1264 S 1138 8§ 12.56 208,347
High Pressure Sadium Street Lighting

05800L HPS DEC ACORN E.9%2 42 o s 1134 § 11.56 823
095001 HPS DEC ACORN 64,530 934 716 § 1206 § 12.37 20,421
B4000L HPS HISTORIC AC 35,760 1,043 745 S 1684 5 17.00 30,229
(58001 HPS HISTORIC AC 23,905 504 360 § 1741 § E7.63 15,121
09500L HPS HISTORIC AC 188,349 2,179 2040 S 18.15 S 18.46 88,097
058001, HPS POL 61,534 129 968 § 455 8 447 9,754
040001, HPS STD ST LY 1,685,220 43,21 35048 § 521 % 537 444 597
05800L HPS STD ST LT 2,822,338 59470 42,540 S 567 § 5.89 587,756
095001 HPS STD STLT 9,120,054 135,679 98,038 § 640 3 671 1,526,181
022000L HPS STDSTLT 5,356,942 38,613 27,786 3 254 5 10.17 650,952
0500001, HPS STDSTLT 1,599,629 5,761 4133 § 549 § 16,75 158,466
04060L HPS ORN STLT 943,032 271,613 19,552 § 796 % %) 375,732
05800L HPS ORNSTLT 1,762,804 58,126 41,697 § g36 3§ 8.58 843,694
Q9SG0L HPS ORNSTLT 1,278,676 18,871 £3.893 % §19 % .60 308,684
022000L HPS ORN ST LT 4,158,893 29500 21618 § 1241 % 13.04 552,95%
O50000L HPS ORN ST LT 459,382 3,108 2208 § 1835 § 19.61 100,331

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Calculations to Reconstruct Test Period Billing Determinants
Based on Sales for the 12 months ended Ap#l 30, 2008

High Pressure Sodivm Granville Configuranons .
39.92 59,530

016000L GRANVILLESTL 75,007 a75 625 % 3952 §
¢16900L GRANVILLE STL 16,201 £89 135 8 6397 3§ 64.37 20780
0160001 GRANVILLESTL 25,204 254 210 5 4342 % 43,82 21,968
0160000 GRANVILLESTL 3,000 35 i T3 4515 § 45.55 2,19
C16000L GRANVILLE §TL 600 7 5 % 44634 5 46,74 558
G16CO0L GRANVILLE ST1L 1,600 42 30 = 6200 S £2.40 4,476
B16600L GRANVILLE STL 5,959 T4 50 % 6027 8 60.67 7,252
016000L GRANVILLE STL - . - $ 4483 § 45.23 -
G16000L GRANVILLE 5TL 200 B4 {74 4072 3 4112 38t
016000 GRANVILLE STL 9,001 105 K- 5637 5 56,77 18,177
0L GRANVILLE §T1 - B . s 8105 § Bl45 -
0160C0L GRANVILLE 571 660 7 55 6119 S 63.5% 760
060001 GRANVILLE STL 12,001 140 e s 5637 S 56,77 £3,569
0160001 GRANVILLE STL 2,460 28 08 5757 § 5197 2,01
0160001 GRANVILLE STL 1,860 21 15 8 6027 § 60,67 2,176
015000L GRANVILLESTL 15,603 182 30 § 5879 § 59.19 18,394
0360060L GRANVILLE STL 30,602 as7 255 % 4730 S$ 47.70 29.050
0160001 GRANVILLE STL 5401 63 45 5 4072 8 41.12 4,416
01078001 MH DIRECTIOM 381.116 520 437 % 3577 % 38,58 39,037
Sub-Total 41,902 8§93 492,115 352,576 b 6,845,645
Total Calculated at Base Rates s 6,845,645
Carrection Facter 1.060001
Total After Application of Correction Factor b3 6,845,641
Fuel Adjussment Clause 157077
Demznd Side Management -
Ensvironsmental Surcharge 351,684
Merger Surcredit (120,138)
Value Delivery Surcredit {32.193)
Total 5 7312070

Seelye Exhibit 3
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KENTUCKY UTILITIES COMPANY
Calouiations to Reconstruct Test Period Rilling Deferminants
Based on Sales for the 12 months ended Agril 30, 2008

(1 [#1] [K1] [L)] {5 {6} {N
Base Rates Billingy During 12 Menth Period - As Bitled
May 07-Nov®7?  DecO/-Apr08  P.5.C. 13 PS.C.13
Pre-Rollin Past-Rollin Effecuve Effective Base Rates
XWwH Lights Lights 34573007 127309007 Billings
Street Liphting — Decarative
04000L HFS COLONIAL § 160,854 4616 3406 % 711 S 127 57,581
05800L HPS COLONIAL S 309,845 5459 4739 S 760 § 7.82 86,077
99500L HPS COLONIAL § 619,118 8,766 7,004 § 825 § 8.56 132411
032000L MH DIRECTION, 388,127 1431 1,144 S .67 S 22.84 57,139
05B00E. HPS CONTEMPOF 1,260,005 37,744 19360 3 394 § 13.26 748,856
09500L HPS CONTEMPOF 234,286 4,127 2526 = 15.56 S 15.87 104,269
0220001 HPS CONTEMPQ 445 967 4,131 234 S i8.16 $ 18.79 118,493
0500001 HPS CONTEMPO 102,820 424 265 S 2369 S 2495 {6,656
Sub-Total 31,521,022 67,695 40,759 1321428
Partisl Moath bittings
Total Calculsted at Base Rates 1,321,428
Correction Factor 100106
‘Tatal After Application of Correction Factor 1,321,287

Fuel Adjustment Clouse 21,385

Demand Side Management -

Envirormental Surcharge 62,946

Merger Surcredit {23.16%)

Value Delivery Surcredit (4.259)

Total 1,378,194
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KENTUCKY UTILITIES COMPANY

Calcufations to Reconstruct Tast Perdod Billing Determinants
Based on Sales for the 12 months ended April 30, 2008

n (2} & 4) (5) {& n
Base Rxees Billings Duzing 12 Month Period - As Billed
May 07-Nov@7 Dec07-Apr 08 PS.C. 13 P.8.C. 13
Pre-Rollin Post-Rollin Effective Effective Base Rates
KWH Lights Listhts 3/50007 137372007 Billings
Private Qutdeor Lighting
Decarative (Served Underpround)
4000L HPS COLONIAL D 1208 360 245 % 711 8 727 0% 4,341
05800, HPS COLONIAL D 51712 1,197 BBG 8 74640 5 7.82 16,526
095001, HPS COLONIAL D 778,055 11,352 8575 8 825 S 8.56 167,056
15800L HPS CONTEMPCF £6.536 357 55 % (304 38 1326 8,037
495001 HPS CONTEMPOF 129472 1,914 t406 8 556 % 1587 52095
022060 HPS CONTEMPOR 621,151 4,459 3241 % 816 S 1899 141,874
50000 HPS CONTEMPOR 1,706,928 5,100 4450 § 1369 S 14.95 155,537
Directional (Served Overhead)
G9500L HPS DIRECTIONA 4,867,927 72,353 52,209 % 637 8 5.58 797,189
0220001 HPS DIRECTION 5933517 42,702 30,891 § 198 % 2.61 681,326
0500001, HPS DIRECTION 14,702,952 53,740 38,189 % 1378 § 15.04 1,304,120
Metal Halide Contemporary
GI12000L MH CONTEMPO. 45,669 382 280 S 142 s 10.96 T.049
G12000L MH CONTEMPO 143,197 1,204 872§ 1904 5§ £9.58 39,598
031600L MH CONTEMPO! 522484 2,0i0 46T S 1465 3§ £5.82 52,654
032G00L MH CONTEMPO! 979,440 3,664 2829 § 2325 % 2442 154,272
Q107800L MH CONTEMP( 207,637 359 225§ 2978 S 3259 £8.024
G107800L MH CONTEMP( 652,302 1,077 741 S 3838 S 41.19 71.857
Sub-Total  31,377420 202230 146,761 5 3767454
Total Calculsted st Base Rates s 31,767,454
Caorrecuon Factor 1.006925
Total After Application of Correction Factor 5 3,767,361
Fuet Adjustment Clause 191,922
Demand Side Management -
Envtronmentaf Surcherge 196,490
Merger Surcredit {66,864)
Value Delivery Surcredit {12 408)
Total s 4,076,501
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KENTUCKY UTILITIES COMPANY
Calculations 1o Reconsinugt Test Pericd Billing Determinants
Based on Sales for the 12 months ended April 30, 2008

1] (2} &3] Y 5} 6 N

Base Rates Billings Buring 12 Month Feriod - As Billed
May 07-NovD7 Dec07-Apr 08 PSC. 13 PS.C. 13

Pre-Roflin Post-Ruilin Effective Effective Base Rates
KWH Lights Lights 3/5/2697 12372007 Billings
Qutdvar Lighting
025005 INC COL * - B B s 510 % 510 % -
43500L MV COL* - - - 14 613 % 6.23 -
GT0COL MV COL* 2484 14 10 % T34 S 7.34 176
0200001 MV SPECIAL LIC 812,654 Lin 2219 § 676 § 6.76 36436
050C00L HPS SPECIAL LI 354,052 t£.286 S06 S 502 § 2.02 13,112
Stundard {Served Overhead)
O7G00L MV POL, 8,701,195 74,392 51,820 3 805 % 8.59 1,043 989
426000l MY FOL 984,179 3,857 2670 § 972 % 10.90 66,593
09500L, HPS POL 15,623,163 232,154 167488 $ 51 % 552 2,134,056
0220001 HPS POL 1,404,988 16,126 13010 8§ 954 % 10.17 170,853
©G50630L HPS POL. 4,231,587 15,245 10922 3 549 S 16.75 419,089
Decorative {(Served Underground}
04000L HPS DEC ACORN 477 14 10 5 75 5 [9.81 260
058001 HPS DEC ACORN 13,568 294 195 § 1134 % 11.56 3,600
095001 PS DEC ACORN £13,943 1,693 1,220 5§ 1207 § 12.38 35,538
04000L HPS HIST ACORMN 14641 427 365 S - s - -
05800L. HPS HIST ACORN 24675 518 374 3 1634 § 17.00 15,08
09500L HPS HIST ACORN 255935 3,770 2719 35 1815 § 18.46 119,726
058001 HPS COACH DEC 1.5969 168 120§ 2594 S 26.16 7497
458001 HPS COACH DEC 12,707 1,770 1350 8% 26558 % 26.89 83,348
05800L HPS CGACH DEC 6,972 147 s s 2594 § 26.16 6,360
09506L HPS COACH DEC 4,681 H 50 5 16358 % 26.89 3,205
Meta! Halidr Directional
0§2000L MH DIRECTION: 414,224 3447 2554 % 930 § 9.84 57,188
012000L MH DIRECTION, 98,345 §i2 6i3 5 1132 § 11.86 16,462
012000L MH DIRECTION: 9,172 78 55 5 1791 § 1845 2412
032060L MH DIRECTION: 6,984 958 26,826 19670 5 1307 14.24 630,717
(32000 MH DIRECTION, 1,459,773 5,685 4045 % 1569 3% §6.26 §51,558
O7800L MH DIRECTION  507E,356 8,215 5,830 § TET O3 39.58 399,542
0107800L MH DIRECTIOM 1,281,044 2,129 1443 § 997 § 3278 111,108
Sub-Towal 47998342 356,369 384,055 5 5,534,867
Total Calculated ¢t Base Rates s 5,536,867
Comrection Foctor 0.997705
Taotal After Application of Correction Factor 5 5,549,604
Fuel Adjustment Clouse 294,158
Demand Side Management s
Envirenmental Surcharge 289,759
Merger Surcredit {98990
Vaoiue Delivery Surcredit (19.315)
Totzl M 6,013,214
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KENTUCKY UTILITIES COMPANY
Summary of Proposed Increase
Bascd on Sales for ihe 12 months ended April 39, 2008

Total Residential

General Serace Rate GS - Secondary
General §ervice Rare GS - Primary
Total General Service

All Efectnc Schonl Service Rate - AES

Large Power Rate PS5 - Secondary
Large Power Rate LPP - Primary
Large Power Rate LPT - Transmisson
Small Teme-of-Dey - STODS Secondary
Small Time-of:Day - STODP Ptimasy
Small Time-of-Day - STODT Trassamssion
Total Combined Lighting & Power Service

Large Comm./Industdal Time-0f-Day - LCR-TOD Primary
Large Comem /industriz Time-of-Day - LCE-TOD Tesnsmussion
Cusriailable Seswice Riders - Primary - LCE-TOD Primaty
Conatlable Service Riders « Transmussion -LCL-TQD T:

Total Comm findusirial Time-of-Day Service
lLarge Endustrial Time of Day - LITOD

Coal Mintig Power Service Rate - MP Primary
Coal Mining Power Service Rate - MP Transmission
‘T'otai Cosl Mining Power Service

Large Mine Power Time-cfDay Rate - LMP.TOD Primary
Large Mine Power Time-of-Day Rate - LMP-TOD Traasmission
Total Large Mine Power Time-of-Day Service

Street Lightng - SL
Decorative Street Lighung - SLDEC
Private Qutdoor Lighting - POL
Customer Outdoor Lighting - GL
Total Private Quidoor Lighting Service
TOTAL ULTIMATE CONSUMERS

Miscelfaneous Service Reverue

TOTAL JURISDICTIONAL

Adiustment Adjisstment
Adjustment to Reflect 2 Adiusiment 1o Refiect Adjustment Adjustment
Revenue Adjustment Adiustment to Remove Adjustment Full Year of 1o Reliect Full Year af Refleciing Rellecting Adjusiment
Adjusted to to Remove 10 #emove Merger 10 Remave Base Raze FAC Billings Bute Rate Year-End Customer Rellecting Adjusted
a5 Billed ECR DSM Billings Surcredit Value Delivery  Changes for for Full Year Changes for Number of Rate Switching Temperature Bitfings at
B Bitlings Biflings Surcredit FAC Rollin af the Rollin ECR Rolin Customers  dunng Test Year  Nomalizauen Current Rates
319,658 18S {20,625 999) (3.995% 558) §5931,759 L 281 817 26,969 BG2 {26,968 415} 8317267 E43 GRO - (6,924 459} 405 483 758
136,859,057 {6,655, 712) (123,097) 2,258,368 416,427 B, 173,674 {8,163,701) 2,660,581 1,130,662 (1.0902,779) 135,552,885
3,021,555 (150.004) (2,670} 50,423 9.403 j54,763 {98 3413 71,694 {40,127} 2936085
139,880,612 {6,865.716) {125,762} 2,308 190 423830 B3317. 836 (8,362,043} 2711675 1,090, 515 {1,062.779) 138 478,980
7,661 579 {375,761} - 125 127 23,364 545922 (345.878) 155.6G7 - 7.592,655
317,223,215 (10,481,169} {240,335) 3,549.075 650,593 18,252,448 (i8,2064,574) 4,461,7G7 (6,373,654 {565,554} 208,284,552
£3,319,658 (4,017,656} (45.915) 1,260,029 253,106 7,774,251 {1,768,5135}) 1,608,542 B {195,304} 82,187,685
1,313,122 {63,713} {2,128) 21,533 3,988 118,293 (1i8,292} 25,729 . 1,298,531
9,082,382 (435,515) (15,427 £49,681 27,621 889,347 {916,875} 150,385 (32,622) 8,895,156
729,659 {35498} {219 11,935 2,222 69,199 {T1,878) 11,395 . 716,236
311667645 {15 037.581) {303.820) 49493 254 947.229 27,103,538 {27.077,227) 6257 T58 {6373 654} (793.981) 301,382,162
125,809,258 £6,239,214) 1,535,989 369,426 12,980,212 {12,959.6i7) 2,320,001 - 123,046,688
39,511,303 ¢1,859,790) = 4460770 120,177 3,719,483 {3,738,335) 12,635 38,966,242
{96,313} - . - . . - - (96,315
{5.446 792} - - ' - . : - {5,446.292)
163,717,986 {8114 004} - {995 759 514,605 16 719695 (16,697,352} 3.282 636 - 161, 479,125
22,399,707 (1,074,397} - 365,961 68,105 1,605,452 {1,605,452} 159,393 21,958,768
6,647,736 {322,300} - 108,485 20,228 478,623 (451,324) 151,877 215,149 6,847,866
3,858,666 {185,612} - 6191 11701 316330 {105,557} 30,508 - 3,839,906
10,506,402 {507,920} 172,396 31,929 794,353 {756,012} 232,385 15,149 - 16,687,772
4,738,675 {226,184) TT.434 14,392 392,964 {392,865} $13.845 4.717,06%
11 387,918 {653,513) 218,899 40804 1,166 482 (1,169,616) 296,131 13,287,703
18,125 994 (RR0.296) 796,333 55196 1,559 445 (1,561,881} 409,975 - 18 .904,768
7,312,070 (351,684} - 120.138 22,193 192,583 (378,863} 131,336 5,418 7,253,212
1,378,194 {62,946} 23,565 4,259 19,268 {14,694} 24,i62 (B7,063) 1,284,346
4,676,5C {196,490} 66,864 {2,408 142,318 (133,089 74,198 £5,956 4,108,666
605216 {289,759} 98,950 19,313 214873 {205,005} 109,176 {24753 5960 330
18,781,98¢ {30 873) - 309,157 58,175 562 042 (331650} 138872 {18,144} 18,606,554
] 1,§12462089 § (54.342,552) § (4429345) § 17498536 S 3405550 5 84205087 § (84106820} § 21935653 5 (4.343034) § - ) (8,721 2397 § 1081664132
6,538,810 8.694,218
17498536 $  3405.55¢ 5§ B4 705087 5 (8 721,229) §  1081354,95)

5..L.118,620,900

2

{54342,552) 3 (A2 L9 3

§ (R1106820) § 21915683 § (42430%4) §
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KENTUCKY UTILITIES COMPANY
v of Proposed I
Based an Saies for the 12 menths ended Apri 30, 2608

Tolal Residential

General Service Rae G5 - Secondary
General Service Rate GS ~ Primary
Total General Sennce

Alf Electnic Schoof Servies Rate - AES

Large Power Rate LPS - Secondary

Large Power Rate LPP - Primary

Large Power Rate LPY - Transmussion

Seall Time-af-Day - 5TQDS Secondary

Semall Time-ofDay - STODP Primaty

Small Time-of-Day - STODT Transoussion
Total Cambined Lighting & Fower Serace

Large Comen /industial Time-of-Day - LCE-TOD Primary
Large Comm./industirial Time-of-Day - LCE-TOD Trznsmussion
Cunailable Servce Riders - Primary - LCL-TOD Primary

Curteilable Service Riders « T an -LCI-TOP T

Totaf Comm findusirial Time-of-Day Service
Largs Indusirial Time of Day - LITOD

Cozl Mining Power Setvice Rate - MP Primary
Cosl Mining Power S¢rvice Rete - MP Transmission
Totai Coal Mining Pawer Service

Large Mine Power Time-of-Day Rate - LMP-TOD Primary
Large Mine Power Time-oR-Day Rate - LMP-TOD Teansmission
Toisl Large Mine Power Time-of-Day Service

Street Lighting - SL.
Decorstive Street Lightng - SLDEC
Priveie Quidoor Lighting - POL
Customer Quidoor Lighung - OL
Talal Private Gutdoor Lighung Service
TOTAL ULTIMATE CONSUMERS

Miscelianeaus Strvice Revenue

TOTAL JURISBICTIONAL

Adjustcd
Billings at Percentage
Current Rates Increase increass
{3¢e page 1}
405,482,758 17,329,356 4.27%
135,552,885
2,926.995 446784 i5.27%
118,478 980 446 784 0.32%
1,592 0145 321,938 524%
208,284,552
2,187,686
1,298,531 (70,625
8,895,156 22,070 0.93%
716,236 6,637 0.93%
301.182,162 18.686 6.01%
128,046,688
38,966,242 {38,622}
26315
{5.446,292)
161,470,325 {38,022}
21,958,768
6,847,866 575,463 B40%
3,839.906 106,123 261%
50687772 4675586 632%
4,717,063 29196 0.62%
13,287,703 5,099 0.04%
18,004 768 34,295 0.19%
253 2z 304,645 4.20%
1,284,346 61,720 431%
4,108,666 155,020 475%
5,960,330 224 423 3.71%
18,606 554 7135 809 427%
3 1083664132 19,571,832 1.81%
8,694 818 2,536,068
£.062 3158 950 22,109,340 2.02%
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rate Increase
tiased on Sales for the 12 months ended April 30, 2508

n {2} &l &) 51 (6} {7}
Calcuated Calculated
Total Present Revenue st Proposed Revenue at
Bills KWH Rates Present Rates Rales Froposed Rales
RS - Rata Codes 010, 850
Customer Charges 2,670,330 S 560 § 13,351,650 s B.49 22.671,102
All Energy 3,031,975,597 $0.05774 175,066,271 $ 00571 175,066,271
Minimum Energy 3.508 4,101
Total Calculated at Base Rates 5 198,421,829 3 187,741,474
Correction Faclor 1,0000000 1.000000
Tatat After Application of Comaction Factor $ 188,421.833 ] 197,741,478
Fuel Ciause Billings - proforms for roflin 4,859,674 4,859,674
Adjustment 1o Reflect Yesr-End Customers {550,025} {577,234}
Adjustment 1o Reflect Temperature Normaiization 4,501,179 (4,501,179}

Totat

Proposed Increase
Perentage Increase

$

188,230,299

] 197,522 738

9,292,443
4.94%

Seelye Exhibit &
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KENTUCKY UTILITIES COMPANY
Caleulations of Propoesed Rate fncresse
EBased on Saigs for the 12 months erded April 30, 2008

{n {2} {3t {4} 5 {8) o]
Calculated Calculated
Total Present Reverue at Freposed Revenue at
Bills KWH Rales Presenl Rates Rates Proposad Rales
RS - Rate Codaes 020, 063, 080
Guslomer Charges 2,787,781 5  H00 § 11,438,905 S 8.49 19,423,261
All Energy 3,465,833.654 §0.05774 200,117,235 S 0.05774 200,117,235
Minimum Enesgy 428 442
Total Cafculated at Base Rates 5 211,555,715 E 219,540,054
Correction Factor 1066000 1.000000
Total After Application of Correction Factor $ 211,555,693 - 219,540,032
Fuel Clause Billings - proforma for roflin 6,726,847 6,726,847
Adjustment {o Reflect Year-End Customers 1,393,109 1,445,646
Adjustment 1o Reflect Temperature Normalization {2,423,26809 {2,423,290)
Tolal $ 217,252 459 5 225,289,376
Preposad Increase 8,036,916
Percentage Increasea 3.70%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Hale Increase
Based on Sales for the 12 months ended Agril 30, 2008

n {2t (3 (4} {5t {6} ]
Caleytaled Calculated
‘Fotat Preseni Revenue at Propased Revense al
Bills KWWH Rates Present Rales Rates Propesed Rales
GSS - Rate Codes 110, 113, 150, 153, 710
Custemer Charges 938,420 5 1900 5 9,384,200 s 10.00 9,384,200
Al KW 1819611911 § 0.06745 122,732,768 $  0.06748 122,732,769
Minimum Enemgy 197,073 197.073
Total Calculated at Hase Rates § 132314043 132,314,043
Caorrection Faclor 1.000005 1.00C005
Total Atter Application of Comrection Factor $ 132,313,364 132,313,364
Fuel Clause Billings - proforma for rolia 3,111,638 3,111,638
Adjustment to Refiect Year-End Customers 1,130,662 1,130,682
Adiustment 1o Refiect Temperature Normalization (1,002,779} {1,062.779)
Total 5 135!552.885 135,552,885
Proposed Incroase -
Percentage Increase 0.00%
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale Increase
Based on Sales for the 12 months ended Aprit 30, 2008

% (2 &} (4} {5 {61 {7
Cateulated Caiculated
Tota! Present Revenue at Proposed Revenue at
Hills / KW KWWH Rates Present Rales Rafes Proposed Rates
GSP - Rate Codes 111, 151 (Customers 1o be Served Undar Rate PS5}

Cuslomer Charges 872 5 000 § 8,720 - 1500 65,400

All 10VH 43,720,684 $ 008745 2,948,960 s 0.03282 1,434,913
Minimum Energy 81,688 80,045
Demand (KW} 241,323 7.26 1,752,004
Demand Discourt (150,182} -
Taotal Calculated st Base Rates - 2,589,385 3.342,36¢

Correction Factor 0.899780 0999780

Totai After Application of Correction Fagtor s 2,890,020 3,343,005

Fuel Clause Billings - proforma for rofin 76,202 76,202
VDT Amortization & Surcredit Adjustrent - -
Adjustment to Reflect Year-End Customers (40,127} (46,418}
Adjsstment to Refledi Temperature Normalization - -
Totai 3 2,926,095 3372873

Propesed fncrease 446,784
Percentage Increase 15.27%

Seelye Exhibit §
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rate Increase
Based on Sales for the 12 months endad Aprli 30, 2008

{t} {2 {3t 4} 51 {6} M
Caleulated Calculated
Total Present Reverue & Proposed Revenue at
Bills KWH Rales Presanl Rates Rates Proposed Rales
AES - Rate Code 220
Number of Cuslomers 3,668

All KWH 131,931,525 $0.05571 § 7,349,928 § 0Q.05B8tS 7,671,841
Minimum Energy 559 {335,544) 584
Totzl Galculated at Base Rates §  7,350,487.00 7672425
Correction Factor 1.600000 1.000000
Total After Applicaticn of Correction Factor H 7,350,487 H 7,872,425
Fuel Clause Bilings - proforma for roflin 241,558 241,558
VDT Amorization & Sureredit Adiustment - -
Adjusiment to Refigdl Year-End Customiers - -
Adjustment to Reflect Temperature Normalizaticn - .
Total H 7,592,645 3 7,913,983
Proposed increase 321,938

Percentage Increase

4.24%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculatiuns of Proposed Rale Increase
Based on Sales for the 12 months ended Apri 30, 2008

[4}] {2) {3} {41 (9 {63 ¢4}
Calculated Calculated
Taolal Present Revenue at Proposed Revenue al
Bitis kW KWH Hzles Present Rales Rales Proposad Rales
{5 - Rate Codus 562, 568 {Renamed Rate PS-Sscondary)

Customer Charges 107.045 5 500 8§ 8,028,375 S 7500 8 8,028,375

Demand {(KW) $.890,858 § 7%6% 75,665,061 S 7.65 75,665,061

Minimum Demand Charges 486,832 486,832
All KWH 3,797,009,283 5403282 124,617,845 $ 0.03282 124,617,845
Minimum Energy 19,825 18,525
Tatal Calculated at Base Rates § 208817638 s 208,817,638

Comection Fador 1.000000 1.000000

Total After Application of Cormaction Factor $ 208817741 3 208,817,741

Fuel Clause Billings « profarma for raliin §,178,202 6,178,202
STOD Bifings 227817 222817
Adjustment to Reflect Year-End Custemers {8,373,654} {6,373.650)
Adjustment 1o Reflect Tempersture Normalization (565,554) {565.554)
Tatal § 208,264,552 S 208,284,552

Proposed Increass -
0.00%

Percentage Increase

Seeiye Exhibit §
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KENTUCKY UTILITIES COMPANY
LCalculations of Proposed Rate Increase
Based on Sales for tha 12 months ended April 30, 2008

{n {Z (3 (4t {5 {6 N
Calculated Calculated
TFotat Present Revenus 3t Proposed Aevenue at
Bills 1 KW KWwH Ralas Prezen! Rates Hales Proposed Rales
LPP . Rate Codes 561, 566 {(Renamed Rate PS-Primary)

Customer Charges 4,202 $ 7500 § 315,150 $ 79.66 315,150

Bemand {KW) 3,572,354 5 1 25,935,289 S 7.26 25,835,269

Mintmum Demand Charges 70,488 70,488
Al KWH 1,624,675.4332 §0.83282 53,328,412 $  0.03282 53,328,412
Minimum Energy {21.887) (21,887
‘Total Calcufated at Base Rales 5 79827441 L] 79,627 441

Correclion Factor 1.88985% 0,993855

Total After Application of Cusrection Factor 5 79,627,485 5 78,627 455

Fuei Clause Billings - proforma for rollin 2,658,502 2,658,502
STOD Billings 87484 87,4894
VDT Amortization & Surcredit Adjustment - .
Adiustmeni to Reflect Year-End Customers . .
Adjustmen! to Reflect Temperature Nosmalizalion {195,804} {195,804}
Total 3 B2,167.686 3 82 187,688

Proposed Increasa -
Percenlage ingrease 0.00%

Seelye Exhibit 5§
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KENTUCKY UTILITIES COMPANY
Calculations of Propesed Rate increase
Based on Sales for the 12 months ended April 30, 2008

] (2 {3 {4) {5 {6 "
Caiculated Calculated
Total Presen! Revenue al Proposed Revenue al
Bifls! KW KWH Rales Present Rales Rates Proposed Rates
LPT - Rate Codes 560, §§7 {(Customers to he Sarved Undar Rate RTS)
Customer Charges 24 s 7500 % 1,800 s 120.00 2,880
Demand (KW 57,176 5 692 395,658

On-Peak Demand (KVA) 60,593 $ 439 266,002
Off-Peak Demand (KVA) 58,217 s 113 65,786
Minimur Demand Charges - -
All KWH 25,100,266 5 0.03282 B56,611 $ 003252 848,781
Minimum Energy - -
Yotal Calculated at Base Rates s 1,254 069 5 1,183,448

Comeclion Faclor 1.006000 1.000000

Total After Appiicatien of Correction Factor -3 1,254,069 3 1,183,448

Fuet Clause Bilfings - proforma for rollin 42,898 42,896
TG0 Billings 1,566 1,566
VDT Amortization & Surcredit Adjusiment - -
Adjustment to Reflect Year-End Cuslomers - -
Adiustment to Refect Temperature Nommaiization - -
‘Total 5 1,208,653t 3 1,227 810

Proposed Increase {70.821)
Percentage Incranse -5.44%

Seelye Exhibit &
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KENTUCKY UTILITIES COMPANY
Calculalions of Proposad Rale Incraase
Based on Salas for the 12 months ended Aprdl 30, 2008

{1 {2 3 4 {5 {6} 641
Caleulated Calculated
Total Present Revenue at Proposed Revenue al
Bills! KW KWH Rales Present Rates Rales Proposed Rales
LCIP - Rate Code 563 (Renamed Rate L.TOD-Primary}

Customer Charge 466 S 1200C $ 55,920 s 12006 § 55,920

Qn-Peak Demand {KW) 5,196,011 3 5.12 26,603,575 s 5.12 25,603.575
Off-f*eak Cemand (KW} 5,141,508 -1 1.27 6,530,223 $ 1.27 6,530,223
Minimum Bemand - -

Energy 2,747,255,009 540.03282 90,165.041 $ 0.03282 90,165,041

Minimum Energy 128,608 128,806

Total Caiculated at Base Rates % §23A482,565 $ 123,483,565

Correction Faclor 1.008000 1.000000

Total Atter Application of Comection Factor $  123,483,56% 5 123,483,561

Fuel Clause Billings - proforma for rofiin 4563,128 4,583,128
VDT Amariization & Surcredit Adjusiment - -

Adjustment lo Reflect Year-End Customers -

Adjustment {o Reflect Temperatura Nommalization - -
Total % 128,046,688 $ 128,046,688

Proposed increase -
Percentage Increase 0.00%
CSR-1 30,098 $ (32 {86,313} {3.20) (96,313)

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rate [ncrease
Based on Sales for the £2 months ended April 30, 2008

{# {2} {3t L] {5) {6} 114]
Calculated Calculaled
Tatal Present Revenye al Proposed Revenue at
Bills/ KWIKVA KWH Rales Present Rates Rates Proposed Rales
LCIT - Rate Code 564 (Customers to be Served Under Rite RTS)
Customer Charge 79 $ 120,60 9,480 5 120.00 9,480
On-Peak Demand (KW) 1,580,349 $ 483 7,840,423
On-Peak Demand (KVA) 1,824,495 H 4.39 8,000,534
Gff-Peak Demand {(KW) 1,577,381 S 1.27 2,003,274

Off-Paak Demand {I(VA) 1,815,762 5 1.13 2,051,811
Minimum Damand - -

Energy 841,858,277 $0.03282 27,633,074 S 003252 27,380,486

Minimurn Energy 11,444 8,361

Total Calculated at Base Rates 37,497 894 $ 37,459,673

Corestion Faclor 0.999538 (. 998598

Totaf After Application of Correction Factor 37,497,758 s 37,459,736

Fusl Clause Billings - proforma for rollin |, 468,484 1,468,484

VDT Amortization & Surcredit Adjusiment -

Adjustment to Reflect Year-End Cuslormers - -
Adjustment to Reflact Temperature Normalization - -
Total 38,866,242 3 38,928,220
Propased increase {38,022}
Percentage increase -3.10%
CSR-3 1,756,868 $ (3101 {5,446,292) $ {3.10} (5,446,292}

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale Increase
Rased on Sales for the 12 months ended April 30, 2008

{f {2 {3t {4 63 {6} {f]
Calcuiated Calculated
Totat Present Revenue at Proposed Revenug at
Bills KWH Rates Present Rales Rales Propesed Rates
STOD-T Rate Code 580
Customer -
Demand
Minimum Demand
Qn Pesk Energy
Off Peak Energy
Mintmum Energy

Total Calcylated at Base Rates
Correclion Facior
Total Afler Appilication of Correction Faclor

Fue! Clause Bilings - proforma for rollin

VIOT Amortization & Surcredit Adjustment
Adjustment to Reflect Year-End Customers
Adistment to Reflect Temparaiura Mormgiization

Total

Proposed ncrease
Percenlage Increase

‘There are no customers currently served uynder this mte
ANl Transmission Customers must be served under RTS

0.00%

Seelye Exhibit &
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KENTUCKY UTILITIES COMPANY
Caleulalions of Proposed Rale Increase
Based on Sales for the 12 monihs ended Aprii 30, 2008

N {2} (] (4 {51 (6} {7
Calcalated Calculated
Total Present Reverue at Proposed Revenue at
Bitis KWH Rates Present Rates Rales Proposed Rales
STGD-P Rate Code 582 (Customars Eliglble for Service Under Rate TOD.Primary}
Customer 24 $§ 9000 § 2,160 5 120.60 2,680
Demand (KW) 26,238 S 7.26 195,573
QOr-Peak Bemand (KW} 268,938 $ 6.60 161,630
Of-Peak Demand (KW) 26,658 s 1.27 33,856
Minimum Demand -

On Peak Energy 7,988,094 $0.03878 300,658 5 - -
Gff Peak Energy 7.861,106 5 0.02586 204,074 s - -
Minirmum Energy (23,880) {6,650}

Total Calculated at Base Rates 3 687,675 S 151,878

Correction Factor 1.000000 1.000060

Tatal After Application of Correction Factor H 687,675 $ 191,676

Fuel Clause Bilings - preferma for rollin 28,561 28 561
VDT Amariization & Surcredi Adjustment - -
Adjustment to Refiect Year-End Customers - -
Adjusiment fo Reflect Ternperature Normalization -1 - - -
Total S 716,236 5 220,237
Proposed Incraase {495,999
Percerdage Increase -69.25%

Seslye bxhibit §
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KENTUCKY UTILITIES COMPANY
Caleulations of Proposed Rala Increase
Based en Sales for the 12 months ended Apri 30, 2008

{1 {2} 3l {4 5 {6} 7t
Caleulated Calculaied
Tolal Present Revenue at Proposed Revenue at
Bils { KW KWH Rales Presen! Rales Rates Proposed Rates
STOB-S Rate Code 584 {Customars Eliglble for Service Under Rate TOD-Secondary}
Customer 8§12 S 8000 § 55,08G H] 80.00 55,080
Demand (KW 351,379 £ 185 2,688,050

On-Peak Demand (KW 351,379 6.39 2245312
Cff-Peak Demand {KW) 348,514 1.27 442,612
Minimum Demand - -

On Peak Energy 94,624 461 §0.03879 3,670,483 5 B -
Ol Peak Energy 94,679,823 §Q.02596 2,457,588 s - .
Minfmum Energy {251.753) {771.844)

TFotal Caiculated at Base Rates $ 8,615,748 s 266516t

Carrection Factor 1.000000 1.000000

Total Atter Application of Correctlon Facter -1 8,699,748 3 2,665,161

Fuel Giause Bilings - preforma for rolin 308,031 308,031
VOT Amerlization & Surcredit Adjustment - -
Adjustrment 1o Reflect Year-End Cuslomers - -
Adjustment o Reflect Temperalure Normaliration (32,622} - (32,622}
Total H B,895,156 5 2,940,569

fProposed fncrease {5,954,587
Percentage fncrease -66.94%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rats {ncrease
Based on Sales for the 12 menths ended Apri 30, 2008

(1] (2} (3 t4) {5} (61 {7
Caicylated Caladated
Total Prasent Revenue at Proposed Revenue at
Bills / KW KWH Rales Present Rales Rales Fropused Rates
MPP - Rate Codas §81, 686 (Customers to be Served Under Rate PS-Primary)

Customer Charge 364 $ 7500 S 27,300 5 75.00 21,300

Demand (KW} 411,206 5 545 2241075 s 7.26 2985258
#inmuem demand billings 6,123 6,653
Al KWH 109,956,679 §0.03479 3,825,393 § 063282 3.608,778

Mimmum energy billings 330.628 356,257
Total Caleulated at Hase Rates 5 5,430,518 $ 6,987,347

Correclion Faclor 0.533993 0.599993

Total Afler Appllcaticn of Correctien Factor 5 5,430,565 3 6,887,398

Fuel Clause Bilings - proforma far roliin 202,151 202,151
VDT Amortization & Sureredil Adjustment - -
Adjusiment to Reflec! Year-End Cuslomers 215,149 233,779
Adjustment to Reflect Temperature Nomsalization - -
Total 5 6,847 B55 $ 7.423,328

Proposed Increase 575,463
Percentage increase B8.40%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Gatoations of Proposed Rale Increase
Based on Sales for the 12 months ended April 30, 2008

3] {2} (3} {4} {5 {61 ]
Caleulated Calcuiated
Totad Present Reyenus at Proposed Reverue at
Bills f KW KWH Rales Preseni Ralas Rales Proposed Rates
MBT - Rate Codes 630, 687 {Customers to be Served Under Rate RTS)
Guslomer Charge 123 s 7500 % 9,225 3 120.00 14,760
Demand (KW) 222,218 5 533 1,184,429
On-Peak Demand (KVA) 268,655 S 4.39 1,183,785
QOff-Peak Demand (KVA) 264,554 $ 1.13 298,546
Minimum dermand billings 2,768 1,740
Al KWH 68,078,000 $0.03479 2.403,224 § 0.03252 2,246 417
Mirimum energy billings 123,548 77.860
Total Calculated at Base Rates S 3,723,194 $ 382337
Caomection Factor 0.899989 0,959959
‘Total After Application of Cormection Factor 5 3,723,197 H 3,823,320
Fuei Clause Billings - proforma for rolfin 118,708 156,708
VT Amortization & Surcredd! Adjustment . -
Adjustment o Reflec? Year-End Cuslomers - -
Adjustmen! o Reflect Temperatura Normalization - -
Fotal 3 3.839!905 S 3,940,029
Proposed increase 160,123
Percentage ncrease 261%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Raile increase
Based an Sales for e 12 months ended April 36, 2008

n td] 3 {4} {5 {6 {7
Calcutated Caleulated
Total Presenl Revenue al Proposed Revenue at
Bilis { KW KWH Ralas Present Rates Rates Proposed Rales
EMEPR - Rate Code 683 [Customears to be Servad Under Rate LTOD-Primary]

Cusiomer Charge 38 § 120600 8 4,680 s 120.00 4,680

On-Peak Demand (IK0W) 218,755 5 575 1,573,462 5 512 1,391,386
Off-Peak Demand (KW} 264,038 H 1.13 298,363 s 27 335,328
Minimum Demand Charge - -
Energy 87,153,119 §0.03082 2,686,058 $ 0.03z282 2,860,365
Minimum Energy Charge - -
Totat Caiculated at Base Rates s 4,562,563 4,591,759

Correctios Factor 1.000000 1.000C00

‘Total Atter Application of Cormection Facter 3 4 562 563 4,591,799

Fuogl Ciause Bilings - prolorma for rofin 154,499 154,499
VDT Amertization & Surcradit Adjustment - B
Adjustment to Reflect Year-End Customers -
Adiustment 1o Reflact Temperature Normalization -
Total s 4,717,062 4746258

Proposed Increase 29,186
Percentage Increase Q.62%

Seelye Exhibit 5
Page 16 of 23



KENTUCKY UTILITIES COMPANY
Caleulations of Proposed Rate increass
Based o Sales for the 12 moenths ended Apsl 30, 2008

4] {2 3 (4} {s) {6} K
Calculated Caleulated
Totat Present Revenue at Proposed Revenue at
Bills / Kw KWH Rafes Prasent {ales Rates Proposed Rates
1.MPT - Rate Code 634 {Customers to be Served Under Rate RTS}

Customer Chamge 82 $ 12000 § 9,840 H 120,00 9,840

On-Peak Demand (KW) 716,818 § 525 3,763,206
Cn-Peak Demand (KVA) 745,449 5 4.39 3,268,129

QR-Peak Damand (KW} 687441 5 1.13 776,808
OR-Peak Demand (KVA) 726,578 s 1.13 B21.033
Minimum Demand Charge - -
Energy 268,266,000 § 0.03082 8,267,958 § 0.03252 8,724,010
Minimum Energy Charge - -
Teotal Caiculsted at Base Rates 3 12,817,902 12,823,013
Caorrection Factor 1.002173 1Ou1TS
Tutal After Application of Correctlon Factor -] 12,790,113 12,785,212
Fuel Clause Bilfings - proforma for roliin 497 592 497,592

VDT Amortization & Surcredit Adjusiment -

Adjustment to Reflect Year-End Cuslomers . “
Adjusiment to Reflect Temperature Normalization - -
Total 3 13,287,705 13,292 804
Praposed increase 5,039
Percenfage increase 0.04%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rate Increase
Pased on Sales for the 12 months ended April 30, 2008

(11 [ #4] {31 &) {51 {6 4
Calculated Caiculated
Total Present Revenue at Proposed Revenue at
Bills KVWH Rates {resent Rales Rates Prososed Rates
LIL.TOD Billling Code 730 (Renamed Rate IS}

Customer Charge 12 $ 12000 § 1,440 ) 120.00 1,440

Cn-Peak Demand (KW) 1,520,293 5 458 § 6,862,043 s 4.58 6,962,943
OH-Peak Demand (KW) 1,689,560 $ 083 S 1,571,291 3 093 1,571,281
Mirimum Demand Charge - -
Energy 388,735,958 S 0.03282 12,758,314 5 003202 12,758,314
Minimum Energy Charge - -
Tota] Calculated at Base Rates ] 21,293,969 s 21,283,989

Correctian Factor 1.000000 1.000000

Fotal After Application of Correction Facter 3 2%,293,988 s 21,253,989

fuel Clause Bilings - proferma for roliin 664,780 664,780
VBT Amortization & Surcredit Adjusiment - -

Adjustmen! lo Reflect Year-End Customers -

Adjusiment to Refleci Temgeralura Normalization - -
Totsl ¥ 21,858,769 $ 21,958,769

Proposed Increase -
Percantage inrease 0.00%

Seelye Exhibit §
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KENTUCKY UTILITIES COMPANY
Caleulations of Propased Rate Increase
Based ca Sales for the 12 mornths ended Apri 30, 2008

{1 (2 & (4} 5 (6} 0]
Calculated Caiculated
Total Present Revenue at Proposed Revenue at
HWH kights Rates Present Rales Rates Propesed Rales

Streat Lighting Service Rate Schadule
incandescant Street Lighting

GI0DOL INC STD STLT - 30,801 un 8§ 276 3 2,484 s 278 2,484
G2500L INC STD STLT* 1,028,530 18372 & 364 55954 $ 3.64 55,954
Q4000L (NG STD ST LT * 500,061 4508 § 537 24,691 b 5.37 24,681
050004 ING STD STLT* 6,650 45 §  T.19 331 s 7.19 331
02500L INC ORN STLT* 5,432 59 § 448 430 H 4.43 430
04000L INC ORN ST LT * 52,140 484 § 635 3,073 s 6.35 3,073
O6G00L INC ORMN ST LT 2,581 20 § 8§28 186 S 8.28 166
HMearcury Vapor Street Lighting

O7000L MV STR STLT 1,126,653 6381 8 773 126,625 % 7.73 126,625
0100000 MV STD ST LT 1,119,282 11,427 §& 9.142 104,214 ) 812 104,214
0200608 MV ST STLY 3,088,066 20462 § 1113 227,742 s 1113 227,742
G7000L MV QRN ST LY 103,502 1500 $ 1009 15,135 $ 1008 15,135
G10000L MV ORN ST LT 834,541 6474 § 1122 72,638 s i1.22 72,638
(20000L MV ORN ST LT 2,649,502 17,555 § 12.81 224,880 3 12.81 224,880
High Pressure Sodium Street Lighting

05B00L HPS DEC ACORN STLT 1,992 7208 1w B47 -] 12.34 B8B
095001 HPS DEC ACORN ST LT 64,530 1650 $ 1259 20,774 $ 13.20 21,760
040000 HPS MISTORIC ACORN ST LT 35,760 1788 § 17.29 30,815 s 1813 32416
(58001, HPS HISTORIC ACORN 5T LT 23,805 g64 § 1794 15,500 % 18.81 16,252
03500L HPS HISTORIC ACORN STLT 188,349 4813 § 1878 90,501 s 19.69 94 886
05800L HPS POL 61,534 2087 5§ 486 10,191 5 510 10,595
040001 HPS STO STLT 1,685,220 84259 § 546 460,054 $ 572 481,961
U5800L HPS STD ST LT 28222338 10201C § 600 612,060 s 6.29 641,643
DOSOOL HPS STOSTLT 9,120,054 233717 5 684 1,508,624 3 7.47 1,675,751
BZ2000L HFS ST STLT 5,356,942 66,309 & 10.36 687,854 5 10.86 721,093
050G00L. HPS 8TD ST LT 1,598,629 9894 § 17.07 168,891 $ 1790 177,103
04000L HPS ORM ST LT 943,032 47,165 § 820 386,753 S 8.60 405,619
05800 HPPS ORN ST LY 2,762,804 99823 § 874 872,453 -3 9.16 $14,379
09500L HPS ORMN ST LT 1,278,676 32784 5 877 320,104 % 10.24 335,503
0220000 HPS ORN ST LT 4,158,893 51,518 § 13.29 6B4.674 $ 13.93 717,646
050000t HPS ORN ST LT 859,382 5316 § 1999 106,267 $ 20.96 111,423

Seelye Expibit 5
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KENTUCKY UTILITIES COMPANY
Calezijations of Propased Rate Increase
Based on Sales for the 17 months ended Aprd 30, 2008

Struut Lighting Service Rate Schedule

High Pressure Sodium Granville Configurations

016000l GRANVILLE STLT-CONFG A
0160001, GRANVILLE STLT-CONFG B
016000L GRANVILLE STLT-CONFG C
0168000l GRANVILLE STLT-.CONFG D
0160001, GRANVILLE STLT-CONFGE
(160000 GRANVILLE STLT-CONFG F
B16000L GRANVILLE STLT-CONFG G
HE00L GRANVILLE STLT-CONFGH
0160800 GRANVILLE STLT-CONFG !
HE000L GRANVILLE STLT-CONFG Al
Q16000 GRANVILLE STLT.CONFG B1
16000 GRANVILLE STLT-CONFG E1
0160001 GRANVILLE STLT-CONFG A2
G160061, GRANVILLE STLT-CONFG 83
G1600CL GRANVILLE STLT-CONFG G1
C1B000L GRANVILLE STLT-CONFG B2
016G00L GRANVILLE STLT-CONFG A3
0160001, GRANVILLE STLT-CONFG A

0197800L MH DIRECTIONAL -M POL

Sub-Tatal

Fuel Ctause Billings - proforma for rolin

VDT Amorlization & Surcred? Adjustment
Adjustment 1o Reflec! Year-End Customers
Adjustment {o Reflect Temperalure Normalization

Total

Proposed Increase

75,007 1,500 § 4055 60,825 5 42,52 63,780

16,201 324 § 6507 21,083 5 68.23 2107

25201 504 § 4446 22408 5 46.82 #3496

3,006 60 § 4619 2N 1 48.43 2,906

600 12§ 4738 569 5 49.69 596

3,600 72§ 6308 4,542 s 66,15 4,783

5,999 120§ 6136 7363 s 64.34 7.2

- - $ 4575 - s 47.97 -

1,200 24 § 4175 1002 S 43,77 1,050

9,001 180 § 5745 10,341 s 60.24 10,843

- - §  BL97 - s 65.95 -

800 12 5 6428 7t $ B87.41 809

12,601 240 § 5745 13,788 $ 60.24 14,458

2,400 45 § 5865 2815 5 61,49 2,852

1,800 36 & 6136 2,209 $ 64,34 2,318

15,603 312 & 59487 18,679 $ 62.77 19,584

30,662 612 § 4835 28,854 11 50.69 o2

5,401 08 § 40.55 4379 s 42.52 4592

381,116 1857 § 3857 41,561 S 41,23 43 580

41,802,893 844,691 $ 7,169,563 § 7.473,978

Total Calculated at Base Rates s 7,169,563 5 T.473,978
Carrection Faclor 1.000001 1.000009
Tatal After Application of Correction Factor 3 7,169,559 % 7473973
73,214 78214

5,438 5,569

H 7;2535211 5 7,557,856

304,645
Percentage increase 4.20%

Seelye Exhibit 5
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KENTUCKY UTILITIES COMPANY
Caleulstions of Proposed Rate Increase
Based on Sales for the 12 months ended April 30, 2008

{1 {21 {3t {4 {5 (6) {7}
Calcutated Calcuiated
Total Present Revenue al Froposed Revermun ai
KWH Lighis Rales Presant Rates Rates Praposed Rales
Strest Lighting Service Rate Schedute
Dacorative
040008 HPS COLONIAL STLT 160,854 8022 5 740 % 59,363 3 7.78 62,261
05B06L HPS COLOMNIAL ST LT 309,845 11,188 § 7.86 89,064 5 8.5 93,428
09508L HPS COLONIAL ST LY 519,118 15,786 § 871 137,486 5 9.13 144,126
032000L MH DIRECTIONAL -M POL 388,127 2575 § /AW 59,820 ] 24.40 62,830
158001 HPS CONTEMPORARY STLT 1,260,005 57101 $ 1350 770,664 H 14.55 807,979
095001 HPS CONTEMPORARY ST LT 234,285 5647 § 1615 107,349 H 16.93 112,534
0220001 HPS CONTEMPORARY ST LT 445,967 5445 § 19.13 123,293 3 20,06 129,287
0500061 HPS CONTEMPORARY STLT 102,820 689 % 2542 17.514 3 258.65 18,362
Sub.Totat 3,521,022 108,454 5 1,364,863 1,430,796
Totai Calculated at Base Rates s 1,364,863 §.430,788
Cerreclion Faclar 1.000106 1.000106
Total After Application of Correction Factor -4 1,364,718 1,430,644
Fuel Clause Billings - proforma for rollin 6,691 §,601
VOT Amoriization & Surcredit Adjustiment - -
Adjusiment to Reflect Year-End Cusiomers {87.063) {91,269}
Adiustment to Refiect Ternperature Normalization - !
Tolal $ 1,284 346 1,345,066
Proposed [ncreass 61,720
Percentage Increase 481%
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KENTUCKY UTILITIES COMPANY
Caiculations of Proposed Rale Increase
Pased on Sales for the 12 monihs ended April 30, 2008

(1) ¥} 3 L] s {6} {n
Calculated Calcitated
Toltat Presenat Revenue at Proposed Revenue at
KWH Lights Rates Present Rales Rates Proposed Rates
Private Qutdoor Lighting
Decorative {Served Underground}
34000l HPS COLONIAL DEC POL 12,031 805 5 740 3 4,477 1 776 8§ 4,695
058001 HPS COLONIAL BEC POL 57,712 2083 § 786 16,581 5 B.35 37,393
055000 HPS COLONIAL DEC POL 118,055 19827 5 8n 173,564 $ 913 181,934
G5800L HPS CONTEMPORARY BEG POI 16,936 612 § 1350 8,262 5 t4.15 8,660
085001 HPS CONTEMPORARY DEC POI 129,472 3320 § 1815 53,618 s 168,83 56,208
GZ2000 HPS CONTEMPORARY DEC POI §21,161 IR0 5 593 147,301 s 2005 154,462
Q50000 HPS CONTEMPORARY DEC PO 1,708,928 10,550 § 2542 288,16t -3 25,65 281,158
Blractional {Served Overhsad) -
29500L HPS BIRECTICONAL POL 4867927 124502 § 670 534,565 5 7.02 874,425
0220001 HPS DIRECTIONAL POL 5,533,517 73593 § 979 720,475 s 10.26 755,064
4500001 HPS DIRECTIONAL POL 14,702,852 80829 § 1534 1,394,851 5 16.08 1,462,138
Metal Hallde Contemporary .
0120001 MH CONTEMPORARY POL 45,669 682 % 11.47 7.395 $ 1.7 7,752
0120001 MH CONTEMPORARY -M POL 143,197 2076 & 1994 41,385 S 2091 43,409
0320000 MH CONTEMPORARY POL 522,484 3477 5 1613 56,084 $ 16.91 58,796
0320001 MH CONTEMPORARY -M POL 579,440 6483 § 24.87 161,481 $ 76.08 169,337
G107820L MH CONTEMPORARY POL 207637 584 5 33723 19,406 5 34.84 20,347
01078600 MH CONTEMPORARY -M POL 852,302 1818 § 41499 76,338 ] 44.03 80.047
Stb-Tatal 31,377,420 348,991 $ 3,983,975 5 4,575,824
Totat Calcufated at Baso Rates 5 3883975 $ 4,175,824
Correction Faclor 1.000025 1.000025
Total After Application of Correction Factor s 3,883,877 [ £.1715,721
Fuel Clause Billings « proforma for rollin 58,833 55.833
VT Amortization & Surcredit Adjustment -
Adjustment lo Refiect Year-End Custormers 65,956 69,132
Adjusiment lo Refflect Temperalure Nomalization . -
Total $ 4,108,668 E) 4,303,688
Proposed Increase 195,020
Porcenlage [ncresse 4.75%
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KENTUCKY UTILITIES COMPANY
Calculations of Proposed Rale [ncrease

Based on Sales for the 12 months ended April 30, 2008

{n
Private Cutdoor Lighting
G28C0L INC COL.*
035001 MV COL*
070601 MV COL*

0200001 MV SPECIAL LIGHTING *
050080L HPS SPECIAL LIGHTING *
Standard (Served Ovarhead)
o7o00L MV POL

0200001 MV POL

Q95C0L HPS POL

0220001, HPS POL

0500000 HPS POL

Decorative {Served Underground}
04000l KPS BEC ACORN O/D POL
05800L. KPS DEC ACORN /D POL
095001 KPS DEC ACORN U/ PFOL
040001, HPS HIST ACORN D/O POL
05800L HPS HIST ACORN D/D POL
085008 HPS HIST ACORN DD POL
058001, HPS COAGH DEC FOL
095001 HPS COAGH DEC POL
058001 HPS COACH DEC POL
09500L HPS COACH DEC POL
Metal Halide Directional

012000L MH DIRECTIONAL POL
012000L MH DIRECTIONAL -W PGL
0120001 MH DIRECTIONAL -M POL.
0320001 MH DIRECTIONAL PCL
0320001 MH DIRECTIONAL -W POL
0107800L MH DIRECTIONAL POL
0107800L MH DIRECTIONAL -W POL

Suly-Tatal

Fuel Clause Bitlings - proferma for rollin

VDT Amortization & Surcredit Adjustment
Adjustmen! lo Reflect Year-End Cuslomers
Adijustment o Reflect Ternperature Normalization

Telal

Proposed Increase

{2 {3t {4 i5) {8 )]
Caleulated Calculated
Total Pregent Revenue at Proposed Revenue at
KWH Lights Rales Presen! Rates Rates Propused Rates
5 510 3 - $ 510 § -

. - 5 623 - H 8.23 -

2,484 24 % 7.47 179 s 747 78

812,854 5390 § 6,88 37,083 s §.88 a7,083

354,062 2192 ¥ 9.18 20,123 & 9.62 21,109
8,761,185 126212 § B.76 1,105,617 $ 878 1,105,617
984,179 6527 § .13 72,646 5 11.13 72,648
15,623,183 398642 $ 562 2,245988 S 5.89 2,353,891
1,404,984 17,427 & 10386 180,544 H 10.86 169,257
4,231,587 26,167 § 17.07 446,671 s 17.80 468,389

477 405 1Lt 267 $ 11.85 280

13,568 480 § 1.7 5,767 $ 12.34 6,047

113,943 2913 § t2.8¢ 36,733 $ 13.22 38,510

14,641 732 8 - - -

24 675 Bgz § 17.29 15423 3 18,13 16,172

255,935 6549 § 1878 122,880 s 18.69 128,950

7,989 288 $ 2662 1.667 3 27.91 8,038

121,707 3120 & 2736 85,363 s 28.69 89,513

8972 252 § 2662 6,708 S 27.91 7.033

4,68t 120 & 2736 3,283 $ 28.69 3,443

414 824 6001 & 1003 60,190 -] 10.52 63,131

88,345 1425 5 1208 17,214 $ 12.67 18,055

g,172 133 $ t4.78 2,498 5 19.69 2,619

6,984,958 45486 5§ 14.52 615,122 s 15.22 707,669
1,459,773 8730 § 1858 161323 3 1138 169,107
5,071,356 14,1086 § 3058 431,361 3 3206 452,238
1,281,044 3572 & 3343 119,412 b 35.05 125,189
47,998,342 123,010 5 54860,172 s 6,084,174

Totaf Caiculatad at Base Rates s 5860172 s 6,084,174
Cenection Factor 0,897705 0.997708

Total After Application of Carrection Factor $ 5,673,653 5 6,098,171
698,152 89,1582
(2.475) (2,570}

[] 5,560,330 5 6,184,754

224,423
Perceniags increase 377%
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Kentucky Utilities Company

Summary of Increases (Decreases) to Miscellaneous Charges

Based on the 12 Months Ended April 30, 2008

Miscelianeous Charge

Disconnect/Reconnect Charge
Returned Check Fee
Meter-Test Charge

Third-Trip Inspection Charge
Meter Data Processing Reports
Meter Pulse Relaying

Late Payment Charge

€ H £ £ B O O

252,110
16,856
3,060

231

1,062
2,262,689

Total

-2

2,536,008

Seelye Exhibit 6
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Kentucky Utilities Company
Disconnect/Reconnect Charges
12 Months Ended April 30, 2008

Description Current Proposed
Regular Hours

Disconnect/Reconnects During Test-Year 50,422 50,422
Disconnect/Reconnect Charge $ 2000 9 25.00
Total $ 1,008,440.00 % 1,260,550.00
Increase $ 252,110.00

Seelye Exhibit 6
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Kentucky Utilities Company
Returned Check Fee
12 Months Ended April 30, 2008

Proposed Fee
Current Fee
Difference
Quantity

Fotal Increase

Quantity is the same as used in calculation of proposed

fee for 2003 rate case.

¥ 1000
3 8.00
3 100

16,856
$ 16,856.00

Seelye Exhibit 6
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Kentucky Utilities Company
Meter Test Charge
12 Months Ended April 30, 2008

Description Current Proposed
Meter Tests During Test-Year 107 107
Meter Test Charge $ 3140 % 60.00
Total 3 3,358.80 % 6,420.00
Increase 3 3,060.20

Note: Charges wouid only be applicable to meters within tolerance,

Seelye Exhibit 6
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Kentucky Utilities Company
Meter Data Processing Reports
12 Months Ended April 30, 2008

Description

Current

Proposed

Meter Data Reports During Test-Year
Meter Data Reports Charge
Total

increase

B4

275

231.00

231.00

Seelye Exhibit 6
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Kentucky Utilities Company
Meter Fulse Relaying
12 Months Ended April 30, 2008

Description Current Proposed
Meter Pulse Relays During Test-Year - 118
Meter Pulse Relay Charge 9.00
Total - 1,062.00
Increase 1,062.00

Seelye Exhibit 6
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Kentucky Utilities Company
Late Payment Charge
12 Months Ended April 30, 2008

Description Current Proposed
Late Payment Gharges During Test-Year - 2,262,689
Total - 2,262,689
Increase 2,262,689

Seelye Exhibit 6
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KENTUCKY UTILITIES

Adjustment to Revenues for Estimated Late Payment Charge

For the Twelve Months Ended April 30, 2008

1 Jurisdictional Ultimate Consumer Revenue

2 Louisville Gas and Electric Company Late Payment Charges (LPC)
as a percent of Ultimate Consumer Revenues (a)

3 Determination of weight of Louisville Gas and Electric Company's LPC
to apply to Kentucky Utilities' customers

4 FEstimated Late Payment Charge equal to LG&E

5. Five year avearge Kentucky Utilities Net Charge-Off5 as a percentage of

Louisville Gas and Electric Company's Net Charge-Offs (b)

6 Five year avearge Kentucky Utilities A/R a5 a percentage of
Louisville Gas and Electric Company's A/R (c)

7 Averapge weight (average of Line No. 4 through Line No 6)

8 Kentucky Utilitics Estimated Late Payment Charge as a percent of
Ultimate Consumer Revenue Line No 2 x Line No 7

9 Kentucky Jurisdictional adjustment (Line No 1 x Line No 8)

{a) Estimated percentage is based on 3 year average actual LG&E Electric
Late Payment Charge to LG&E Electric Utlimate Consuimer Revenue

LG&E Forfeited
Discounts as a
percentage of

LG&E Ultimate Ultimate
Consumer Forfeited Consumer Billed
Billed Electric Discounts Electric’
Revenue (3000) (5000 Revenues
2007 759,840 2,581 0.3397%
2006 693,392 2,120 0.3058%
2605 682,659 2,009 0 2943%
2004 619,480 1,723 0.27182%
2003 578,179 1,652 0.2858%
5 Year Average 666,710 2,017 03026%

0.3026%

160 0G00%

41 9366%

59.9294%

67 2887%

§ L111,405,132

0.2036%

2,262,689
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KENTUCKY UTILITIES

Adjustment to Revenues for Estimated Late Payment Charge
For the Twelve Months Ended April 30, 2008

KL Net
LG&E Net Charpe Offs
Charpe Offs as a KUNet Charge asa%of
LG&E Ultimate %ofUlt Cons KLU Ultimate Offsasa%of Ul LG&E Net
Consumer LG&E Rifled Eiec  Consumer Billed Cons Billed Elec  Charge-Offs
Billed Electric  Net Charge Offs Revenue Col 2/ Electric Revenue KU Net Charge Revenue Col 6/ Col
{b) Revenue ($000) (5000} Col 1 (3000) Offs (3000) Col 5/Col. 4 3
(1} () (3) (4) {5} (6) )]
2007 759,840 2,109 028% 1,046,999 2,091 020%  719680%
2006 693,392 3,996 0.58% 952,746 2,248 024% 40 9448%
2005 682,659 2,821 041% 896,588 1,403 016% 378382%
2004 619,480 2,71 0.45% 796,193 1,317 017% 36 9665%
2003 578,179 31831 0.66% 736,909 1,594 0.22%  312.6447%
5 Year Average 666,710 3,106 G 47% 885,887 1731 020% 41.9366%
LG&E AR asa KUARase
1L.G&E Ultimate %of Uit Cons KU Ullimate KUAMR asa%of % of LG&E
Consumer LG&E Billed Elec.  Consumer Billed KU Ult Cons Billed AR
Billed Electric  A/R Balancee at Revenue Electric Revenue A/R Balance at Elec Revenue Col 6/ Col
{c) Revenue ($000)  12/31 (300600 Col 2/Col 1 (3000) 12/31 (3000) Col 5/Col 4 3
H {2) 3) (4) (3) (6} {N
2007 759,840 87,821 11 56% 1,046,999 88,695 847% T32051%
2006 693,392 75,033 10 82% 952,746 73,690 T73% 71 4754%
2005 682,659 110,295 16.16% 896,588 69,383 774%  478974%
2004 619,480 77,412 12 50% 796,193 55,752 700% 56 0359%
2003 578,179 71,763 12.41% 736,909 48,779 6.62% 53.3315%
5 Year Average 666,710 84,465 12.67% 885,887 67,260 T59% 59 9204%
Seelye Exhibit &
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Kentucky Utilities Company
Maximum Deposit Amounts per 807 KAR 5:005

Revenues
Calculated
at the Number of
Proposed Customer
Rate Schedule Rates Months
Rate RS $ 422,812,115 4,958,111

Source: Seelye Exhibit §

$

Revenue
per Month

B5.28 §

Maximum
Deposit
Amount

{Rev per Mo x 2)

170.55

Seelye Exhibit 7
Page 1 of 1
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Two Standard Deviation Range for August

Adjustments only made

when Temperatures
Fall Qutside Two

Standard Deviation
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Seelye Exhibit 9



Kentucky Utilities Company
Comparisen of Actual Cooling and Heating Degree Days to
Range of Normal Degree Days

Cooling Begree Days Using a 65.Degree Base Heating Degree Days Using a 65-Degree Base 1
Minus Adjustment to Minus Adjustment to
30-Year Plus One One Outside End-Point of 30-Year Plus One One Outside of End-Point of
Month Actual Average Stdev Stdev Stdev  of Range Range Actual Average Stdev Stdev Stdev Range Range
4 21 18 16 34 2 No 0 377 318 76 354 242 No 4
5 155 85 51 136 34 Yes 18 59 113 59 172 54 No g
6 264 235 54 289 181 No a o] 0 g 0 ] No g
7 309 354 54 418 280 Mo g Y 0 O 0 0 No ]
8 496 324 a0 404 244  Yes a2 g 0 ] 0 o No a
9 238 146 55 201 91 Yes 37 13 51 26 77 25 Yes 12
10 100 25 22 47 3  Yes 53 164 278 76 54 202 Yes 38
11 8] g 0 g 0 No g 577 563 102 665 461 No 0
12 g g ] 4] 0 No 0 765 887 158 1045 729 Nao 0
1 g o 0 4] 0 No ¢l 1007 1008 171 1178 837 No ¢!
2 a g 0 0 0 No 0 849 823 145 968 678 No 0
3 1] 1] 0 t] 0 No Q 6539 621 101 722 520 No 0
4 14 18 16 34 2 No 0 319 318 76 394 242 No a
Seelye Exhibit 9
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Flow Diagram of
Parameter Estimation Process

Perform
step-wise
regression

A

h 4

Check R-squares
and t-statistics of
optimal model

Reject
temperature Acceptable
model R-squares
tz:-ml;2 eé?;:ure Acceptable
' T-statistics

model

Check VIF for
multicollinearity

Yes Remove
variable and
rerun mode!

Variables
indicate muiti-
collinearity

No

To
Page 2

Seelye Exhibit 10
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From
Page 1

Flow Diagram of
Parameter Estimation Process

Run
Autoregression

Check Durbin-
Woatson and
Auto-correlation
coefficients

Autocorrelated
errors present

Reject
temperature
model

Reject
temperature
model

A A

Final check of
R-squares
and t-statistics

R-square
and t-statistics
acceptable

Visual inspection
of residuals

Pattern in

Yes

residuals

Accept
Model
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Seelye Exhibit 11



Residential

Jan-08
Coefficient { Value
intercept 5039203 10.40
Hddé5s 131167 12.29
Wind 44406 1.89
Weekend 596007 2.90
R-Square 0.9332
Feb-08
Coefficient t Value
infercept 4230429 15.71
Hddé5 138295 16.70
Weekend 587750 3.25
R-Square 0.9148
Mar-08
Coefficient t Value
Intercept 4287804 20.63
Hdds0 123508 2076
Wind 51313 3.27
Weekend 637500 5.65
R-Square 0.9592
Apr-08
Coefficient {Value
intercept 1915288 2.38
Min 58061 3.68
Hddé0 147934 7.98
R-Square 0.8112

Seelye Exhibit 11
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Residential

Apr-07
Coefficient f Value
intercept 4772291 27.59
Cddés 189665 3.36
Hdds0 85984 8.17
Weekend 1007383 582
R-Square 0.8744
May-07
Coefficient t Value
Intercept -39469541 -3.06
Max 124360 7.23
cdd70 459125 8.35
Weekend 4688112 3.56
R-Square 0.9492
Jun-07
Coefficient t Value
Intercept -23224419 -0.83
Max 116465 3.7
cddés 158238 3.22
Weekend 724618 3.34
R-Square 0.8593

Seelye Exhibit 11
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Residential

Jui-07
Coefficient f Value
Intercept ~2394075 -0.56
Max 129398 2.40
cdd/0 212068 2.92
Weekend 453879 1.86
R-Square 0.8613
Aug-07
Coefficient t Value
intercept 8474433 23.34
cdd70 391299 1301
Weekend 1055056 3.94
R-Sguare 0.8600
Sep-07
Coefficient t Value
Intercept 5495060 24.30
Cddés 348180 15.84
Weekend 576538 2.27
Holiday 1738082 2.56
R-Square 0.9166
Oct-07
Coefficient { Value
Intercept 5007887 17.85
cddéb 296993 12.02
wind -40084 -1.43
Weekend 795920 4,54
R-Square (0.9448

Seelye Exhibit 11
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Residential

Nov-07
Coefficient t Value
intercept 4580882 13.24
hddaén 97271 8.17
Wind 53161 2.22
Weekend 759775 4,92
Holiday 701862 2.38
R-Square 0.9133
Dec-07
Coefficient t Value
Intercept 10346009 30.96
Min -97910 -9.63
Weekend 569870 3.74
R-Square 0.8484

Seelye Exhibit 11
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Residential

Jan-08
Coefficient t Value
Intercept 4758923 6.15
hddé0 393679 1591
R-Square 0.9358
Feb-08
Coefficient t Value
Intercept 4546663 8.46
hddé0 363481 17.85
R-Square 0.9218
Mar-08
Coefficient t Value
Intercept 2802546 4.44
hddé0 344541 20.10
Wind 159080 3.33
R-Square 09376
Apr-08
Coefficient I Value
intercept 4942434 19.19
hdda0 190695 8.43
R-Square 0.8218

Seelye Exhibit 11
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Residential

Apr-07
Coefficient t Value
Intercept 4166438 i0.10
hddés 236242 10.63
Weekend 1318146 2.96
R-Square 0.9011
May-07
Coefficient t Vdlue
Intercept 1791113 2.69
Maix 48564 5.47
cdd70 264049 2.21
Weekend 551324 5.48
Holiday 305947 229
R-Sauare 0.9484
Jun-07
Coefficient tValue
intercept 5893240 28.67
cddés 176387 9.02
Weekend 358269 2.39
R-Square 0.7584

Seelye Exhibit 11
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Residential

Jul-07
Coefficient t Value
Intercept 6666985 40.39
cdd70 234869 10.46
Weekend 406719 2.58
Monday 486878 2.92
R-Square 0.8732
Aug-07
Coefficient t Value
Intercept 6134643 16.81
cddés 218745 10.20
Weekend 571684 297
R-Square 0.8427
Sep-07
Coefficient t Value
Infercept 5469057 24.74
cddés 222786 10.50
Weekend 578742 2.67
Holiday 1090355 2.07
R-Square 0.8%46
Cct-07
Coefficient t Value
Intercept 7638731 7.20
cdd70 329137 4,29
Min -40369 -1.94
R-Square 0.6792

Seelye Exhibit 11
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Residential

Nov-07
Coefficient 1 Value
intercept 4822664 14.43
hddé0 285527 14.10
Weekend 732840 2.04
R-Square 0.8704
Dec-07
Coefficient tValue
Intercept 23150442 26.22
Min -335662 -12.62
Weekend 560971 1.48
R-Square 0.9125

Seelye Exhibit 11
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G$ Secondary

Jan-08
Coefficient i Value
Intercept 4793554 40 67
Hddés 25612 798
Weekend -1112252 -14 81
Holiday -1422843 807
R-Square 09409
Feb-08
Coetficient t Vaive
Intercept 6351164 36.57
Max -19113 -5.13
Weekend -995809 -12.28
R-Squore 09143
Mar-08
Coefficient t Value
Intercept 4999964 6471
hddét 29218 671
Friday -459256 -4.39
weekend -1190597 -13.50
R-Square 08995

Seelye Exhibil 11
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GS Secondary

Apr-C8
Coefficient t Value
Intercept 5201026 56.34
cadas 58798 2465
cloudy -165608 -2.26
wind -31952 -2 80
Weekend 292819 ~13 19
R-Square 02185
Apr-07
Coefficient t Value
intercept 4418979 32 54
cddés 249652 4.66
Weekend -1161149 676
R-Square 07775
May-07
Coefficient t Value
Intercept 1721289 324
Max 37834 575
Maonday -472489 -3.14
Weekend -1191143 -10 26
R-Square 08518
Jun-07
Coefficient { Value
intercept 1950989 290
Max 38202 488
weekend ~1295354 -17 84
R-Square 09395

Seelye Exhibit 11
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GS Secondary

Jul-07
Coefficient t Value
Intercept 5183089 67.97
cdd70 70989 608
Weekend -1392374 -18.84
Holiday -1489958 -8 30
R-Square 0.9495
Aug-07
Coeflicient t Value
intercept 5400198 27 87
cddéb 672898 610
Wind -43204 -2.10
Weekend -1419459 -15.45
R-Square 0.9304
Sep-07
Coefficient t Value
Intercept 5032357 4677
cddés 70440 686
Weekend -1288863 -12.61
Holiday -1684000 -6 ¢1
R-Square 0.9274

Seelye Exhibit 11
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GS Secondary

Oct-07
Coefficient t vaiue
intercept 4807484 66.87
cddés 73444 706
Weekend -1356022 -17 .45
Friday -259994 -3 14
R-Square 0.9571
Nov-07
Coefficient i Value
intercept 4914905 7765
Weekend -937324 -792
Holiday -1383215 -6 .59
R-Square 07724
Dec-07
Coefficient t Value
Intercept 4507571 2046
hddé5 33243 527
cloudy 296166 2.40
Weekend -115749% -10.90
Holiday -947382 -3.1
Xmaos Week -599542 -4.10
R-Square 08830

Seelye Exhibit 11
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STOD Secondary

Jan-08
Coefficient tValue
Infercept 4952468 1290
hddés -808.6201 -7.62
Weekend 9747 -3.47
R-Square 07791
Feb-08
Coefficient tValue
Intercept 484785 71.05
hddébs -834 8239 -4.13
Weekend -14451 -3.72
R-Square 0.6838
Mar-08
Coefficient t Value
Intercept 483059 118.52
hddés -822.7538 -4.38
Weekend -14164 -3.89
R-Square 0.6893

Seelye Exhibit 11
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STOD Secondary

Jan-08
Coefficient t Value
Intercept 495268 129.01
hddéb -808.6201 ~7.62
Weekend -9747 -3.47
R-Square 0.779%
fab-08
Coefficient t value
Intercept 484785 7105
hddés -836.823% -4.13
Weekend -144651 -3.72
R-Square 0.6838
Mar-08
Coefficient t Value
intercept 483059 118.52
hddés -B22.7538 -4.38
Weekend -14164 -3.89
R-Sguare 0.6893

Seelye Exhibit 11
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STOD Secondary

Apr-08
Coefficient t Value
Intercept 497784 166,37
hddés -1923 -9.64
ccdés 4036 4.86
Weekend -13300 -4.56
R-Square 0.9300
Apr-07
Coefficient tValue
Intercept 409855 43.38
Min 444 6.467
ccdés 4307 3.45
R-Square (.89351
May-07
Coefficient tVolue
Intercept 329100 821
Max 1266 2,60
cddés 2591 272
DewPoint 1613 4.55
R-Square 0.9100

Seelye Exhibit 11
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STOD Secondary

Jun-07
Coefficient t value
infercept 159503 6.44
Max 2752.82823 10.31
Wind ~1361.84613 -2.22
DewPoint 289901856 13.90
Friday 14915 452
Weekday -10528 -3.82
R-Square 0.9432
Jul-07
Coefficient t value
Intercept 459401 V777
cddés 4924 6.17
DewPoint 1203 2.44
Holiday -48081 -5.69
Weekend -15132 -4.20
R-Square 0.9202
Aug-07
Coefficient t value
Intercept 201741 6.24
Max 1539 419
Min 2424 390
DewPoint 1747 3.09
Weekend -14705 -4.14
R-Square 09373
Sep-07
Coefficient t Value
Infercept 309533 13.38
min 802.33614 3.22
cdd70 2895.91321 5.84
Dewpoint 315570977 19.14
Holiday -37044 -6.26
Weekend -9636.00797 -4.10
R-Square 0.9837

Seelye Exhibit 11
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STOD Secondary

Oct-07
Coefficient t Value
Intercep! 435988 33.18
cddés 4137 8.40
hddés -1339 -4.44
DewPoint 1574 6.19
Weekend -10521 -3.76
R-Square 0.9803
Nov-07
Coefficient t Value
Intercep? 430735 58.72
min 1495.73842 7.99
Holiday -41158 -6.29
Weekend -10679 -2.85
R-Square 0.85%4
Dec-07
Coefficient tValue
Intercept 439693 65.71
DewPoint 1168.3451 4.25
Holiday ~115263 -10.17
Xmos Week -18110 -3.35
R-Square 0.902

Seelye Exhibit 11
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LP Secondary

Jan-08
Coefficient t Valve
Intercept 6341081 71.75
Max -15488 -7.70
Weekend -1139730 -18.464
Holiday -1260714 -8.24
R-Square 0.9402
Feb-08
Coefficient t Value
intercept 5878242 44.40
Max 10716 -3.53
Weekend -1023315 -13.90
R-Square (.2008
Mar-08
Coefficient { Value
Intercept 5347328 125.52
Friday -250661 -2.57
Weekend -1134520 -16.21
R-Square 0.9047

Seelye Exhibit 11
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LP Secondary

Apr-08
Coefficient t Value
infercept 4448394 16.33
min 15073 3.64
cddésd 80285 2.91
Friday -272100 -2.25
Weekday -1135681 -12.89
R-Square 09102
Apr-07
Coefficient t Value
Intercept 5094720 48.28
Min 12264 4.99
cddés 82453 4.33
Friday -193321 -2.61
Weekend -1228417 -22.15
R-Square 0.9684
May-07
Coefficient t Value
Intercept 6354089 63.33
cddés 42845 3.59
hddé0 -104801 -3.52
Monday -571008 -3.46
Weekend -1628344 ~14.42
R-Square 0.9042

Seelye Exhibit 11
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LP Secondary

Jun-07
Coefficient tVaolue
Intercept 6472678 68.26
cddés 53486 5.93
Weekend -1520760 -22.01
R-Square 0.952¢
Jui-07
Coefficient t Value
infercept 6758985 99.24
cdd70 69182 6.38
Holiday -1557372 -7.66
Weekend -1596746 -20.54
R-Square 0.9481
Aug-07
Coefficient t Value
intercept 6756016 43.18
cddéd 68841 7.45
Weekend -1635829 -19.72
R-Sgquare 0.9531

Seelye Exhibit 11
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LP Secondary

Sep-07
Coefficient t Value
Intercept 6400557 97.30
cddés 67060 10.49
Holiday -1805824 -9.16
Weekend -1650536 -22.39
R-Square 0.9624
Oct-07
Coefficient t Value
intercept 4587744 17.46
Min 33622 4,95
cddés 38625 2.47
Wind -35081 -2.60
Friday -266215 -2.90
Weekend -1557205 -21.71
R-Square 0.9700
Nov.07
Coefficient t Valse
Infercept 5936712 29.02
Max -11760 -3.30
Holiday -1541744 -11.95
Weekend -1315120 -19.66
R-Square 0.9466
Dec-07
Coefficient tValue
intercept 5103178 29.88
hddés 17396 2.87
Monday -285824 -2.48
Holiday SLaVIRE! -4.54
Weekend -1267888 -11.94
Xmas week -660185 -4.36
R-Square 09144

Seelye Exhibif 11
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LP Secondary

Jan-08
Coefficient i Value
intercept 5058074 214.17
Holiday -1684786 -14.87
Weekend -1248722 -27.30
R-Square 0.9695
Feb-08
Coefficient tVaive
intercept 5483736 68.19
Max -7423.59138 -4.03
Friday ~154475 -2.86
Weekend -1248179 -26.77
R-Square 0.9713
Mar-08
Coefficient t Value
Intercept 5435557 28.02
Max -7605 -2.32
Friclay -373124 -4.51
Weekend -1324792 -17.92
R-Square 0.9413

Seelye Exhibit 11
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LP Secondary

Apr-08
Coefficient t Value
Intercept 4331156 35.54
Min 16718 6.08
Friday -220745 -3.78
Weekend -1329932 -29.73
R-Square 0.9783
Apr-07
Coefficient t Value
Intercept 5007260 124.56
hddés -14152 -6.56
Friday -314518 -4,13
Weekend -1214348 -21.80
R-Sguare 0.9557
May-07
Coefficient t Value
Intercept 5036411 80.06
Monday -569743 -3.78
Weekend -1377412 -11.92
R-Square 0.8365

Seelye Exhibit 11
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LP Secondary

Jun-07
Coefficient tVaive
Intercept 4116800 9.73
Max 13336 2.70
Weekend -1278603 -27.01
R-Square 0.965
Jul-07
Coefficient t Value
intercept 3588848 6.56
Min 22845 2.70
Friday -2515%8 -3.35
Holiday -1084270 -7.70
Weekend -1195663 -17.93
R-Square 0.9501
Aug-07
Coefficient t Value
intercept 5226787 9423
cdd70 20775 4.88
Monday -145995 -2.79
Friday -174103 -3.55
Weekend -1374512 -34.56
R-Square 0.9819

Seelye Exhibit 11
Page 23 of 32



LP Secondary

Sep-07
Coefficient t Value
Infercept 3951348 21.88
Min 19247 6.54
Friday -192542 -2.83
Holiday -1643065 -13.02
Weekend -1352720 -27.29
R-Square 0.9740
Oct-07
Coefficient t Value
Intercept 4278626 37.74
Min 13338 5.65
cddéd 20373 3.95
Monday ~127765 -2.88
Friday -195489 -4.06
Weekend -1289720 -38.85
R-Square 0.9845
Nov-07
Coefficient t Vaiue
Intercept 4770028 145.33
Holiday -1879748 -17.27
Weekend -1303827 -21.23
R-Square 0.9600
Dec-07
Coefficient { Value
Intercept 4780810 51.54
Monday -450686 -2.65
Holiday -935760 -2.52
Weekend ~1321018 -9.47
Xmas Week -1259577 -6.84
R-Square 0.8334

Seelye Exhibit 11
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LP Primary

Jan-08
Coefficient t Value
intercept 75008 54.55
hddé0 712.0304 16.45
Weekend 2568 2.16
R-Square 0.9462
Feb-08
Coefficient i Value
intercept 75139 56.83
hddé0 662.90404 13.22
R-Square 0.8923
Mar-08
Coefficient t Value
Intercept 72445 44.46
hddé0 625.64323 13.41
wind 437.06164 3.55
Weekend -3719.75127 -4.21
R-Square 0.8700

Seelye Exhibit 11
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LP Primary

Apr-08
Coefficient t Value
Intercept 76207 97.77
hddé0 302.4372 492
cddés 877.8009 4.06
Weekend -3144 -4.11
R-Square 0.7617
Apr-07
Coefficient t Vaiue
Intercept 210908 28.16
cddés 5090 223
Weekend -52076 -7.49
R-Saquare 0.7651
May-07
Coefficient tValue
Intercept 233571 41.78
cdd70 9375 5.85
Weekend -87523 -9.38
R-Square 0.8047
Jun-07
Coefficient t Value
Intercept 260401 15.21
cdd/0 4219 1.88
Friday -31328 -2.07
Weekend -63183 -4.34
R-Square 0.6659
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LP Primary

Jul-07
Coefficient t Value
Intercept 165945 16.640
cddéb 4894 5.54
Holiday -23487 -1.83
Weeakend -33429 -6.10
R-Square 0.8347
Aug-07
Coefficient t Value
Intercept 282493 12.91
cddés 4738 3.72
Weekend -106597 -9.38
R-Square 0.8642
Sep-07
Coefficient 1 Value
Intercept 247537 37.33
cddés 4397.80214 6.82
Holiday -97585 -4.91
Weekend -72426 -@.74
R-Square 0.8578

Seelye Exhibit 11
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LP Primary

Oct-07
Coefficient t Value
Intercept 222110 24.68
cddés 3950 5.41
Wind -3842 -4.0%9
Weekend -64168 -10.56
R-Square 0.8992
Nov-07
Coefficient t Value
Intercept 161045 19.06
Min -648.83 -3.03
Holiday -31080 -4.21
Weekend -32416 -8.12
R-Square 0.7845

Seelye Exhibit 11
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LP Primary

Jan-08
Coefficient i Value
intercept 4463060 161.93
Holiday -1561176 -11.81
Weekend -1068211 -20.01
R-Square 0.9465
Feb-08
Coefficient f Value
Infercept 4376545 153.47
Weekend -1014472 -18.68
R-Square 0.9282
Mar-08
Coefficient t Value
intercept 4316002 101.87
Friday -378193 -3.90
Weekend -1135637 -16.31
R-Square 0.9049
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LP Primary

Apr-08
Coefficient t Value
Intercept 3899879 49.26
Min 11584 6.61
Friday -230249 -5.37
Monday -107765 -2.68
Weekend -1158432 -37.30
R-Square -0.9844
Apr-07
Coefficient t Value
Intercept 4226867 36.64
Min 12520 519
Friday -311684 -3.59
Weekend -1192523 -18.58
R-Square 0.9417
May-07
Coefficient 1 Value
intercept 4931850 77.46
Monday -516549 -3.38
Weekend -1312506 -11.22
R-Sguare 0.8189
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LP Primary

Jun-07
Coefficient 1 Value
Intercept 4827002 71.70
cddés 19220 2.97
Weekend -1151587 -22.10
R-Square 0.9421
Jul-07
Coefficient t Value
Intercept 4766928 59.72
cdd?0 21730 1.81
Holiday -1229863 -6.87
Weekend -1109893 -14.91
R-Square 0.9204
Aug-07
Coefficient 1 Value
Infercept 4856340 40.62
cddés 17922 2.65
Fricday -196434 -2.98
Weekend -1187933 -18.41
R-Square 0.9524

Seelye Exhibit 11
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LP Primary

Sep-07
Coefficient t Value
Intercept 4791919 103.73
cddés 26267 6.17
Friday -175621 -2.49
Holiday -1534618 -11.60
Weekend -1276593 -24.87
R-Square 0.9680
Oct-07
Coefficient f Value
Intercept 4538526 141.77
cddés 45764 8.61
Weekend -12038%4 -22.30
R-Square 0.9531
Nov-07
Coefficient t Value
Intercept 4352676 127.85
Holiday -1649103 -14.60
Weekend -1174005 -18.43
R-Square 0.9466
Dec-07
Coefficient t Value
intercept 4386282 48.30
Monday -437022 -2.62
Holiday -807078 -2.22
Weekend -1160189 -B.49
Xmoas Week -1128292 -6.25
R-Squore 0.802%
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Kentucky Utilities Company

Electric Temperature Normalization

index
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Total Adjustment Class Description
-515.904 RS
-13950.852 RS
GRS
ORS
-34825611 RS
-12882.66 RS
-15740.629 RS
0 RS
0 RS
0 RS
0 RS
0 RS
0 RS
0 RS (formeriy Full Electric)
-5480.7892 RS (formerly Full Electric)
0 RS (formeriy Full Electric)
0 RS (formerly Full Electric)
-20124.54 RS (formerly Full Electric)
-8243.082 RS {formedy Full Electric}
-7120.9442 RS (formerly Full Electric}
0 RS {formerly Full Electric)
0 RS (formerly Full Electrnic)
0 RS {formerly Full Electrnici
0 RS (formetly Full Electric)
0 RS {formerly Full Electric)
0 RS {formerly Full Electric)
0 CHGS Sec
-2580.2788 C/l1 GS Sec
0 C/l GS Sec
0 C/lGS Sec
-5786.616 C/l GS Sec
-2606.28 C/i GS Sec
-3893.592 ¢/l GS Sec
0 CNGS Sec
0 C/l GS Sec
0 CAGS Sec
0 Cfl GS Sec
0 Cfl GS Sec
0 C/i GS Sec
0 C1LP STOD Sec
-135.5702 CA LP STOD Sec
¢ CNHLP STOD Sec
0 C/l LP STOB Sec
-312.7404 C/l LP STOD Sec
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Kentucky Utilities Company

Electric Temperature Normalization
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Total Adjustment Class Description
«122.502 CN LP STOD Sec
-270.143 CALP STQD Sec

0 CHLP STGD Sec
0 CHALP STCD Sec
0 CHLP 8TOD Sec
0 CHLP STOD Sec
0 CHLP STOD Sec
0 CHLP STOD Sec
0 CiHLP Sec
-814.435 CH LP Sec
0 CHLP Sec
0 CHLP Sec
-6333.372 C/I LP Sec
-2481.22 C/I LP Sec
-4340.1454 CH LP Sec
g CALP Sec
g CIlLP Sec
Q CHLP Sec
0 CHLP Sec
g C/lLP Sec
g CALP Sec
O C/NLP SecPF
0 C/LP Sec PF
g CHLP SecPF
566,556 C/l LP Sec PF
-1848.975 C/HLP Sec PF
0 CHLP Sec PF
-1980.6798 T/l LP Sec PF
O CHEP SecPF
O CHLP Sec PF
O C/ LP Sec PF
0 C/l LP Sec PF
a C/NLP Sec PF
O CHLP SecPF
QCHNLPPn
-112.5 CHHLP P
O CHALP Pri
o CHILPPr
~435.896 C/ILP Pri
-162.689 C/IILP Pn
-209.35 CHiLP P
Q G/ LP Pri
QCALPPH
0 CRLP P
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Kentucky Utilities Company
Electric Temperature Normalization

1 2 3 4 5 ]
Index Month Company HDDS0 HDD65 CDD65  COOD70 MinTemp MaxTemp Total Adjustment Class Description

14 2 KU 0 0 0 4 0 0 0 CHLP Pri

11 3 KU 0 o g o o 0 g C/NLP Pri

11 4 KU 0 0 ¢ 0 0 0 G CIALP Pn

12 4 KU 0 o g 0 0 0 ¢ CALP PriPF
12 5 KU 0 0 0 0 0 0 0 CNLP PriPF
12 6 KU 0 0 0 o 0 0 0 CALP PriPF
12 7 KU a g 0 0 0 g 0 C/HLP PHPF
12 8 KU i 0 -1648.82 a 0 0 -1648.824 CAi LP PriPF
12 9 KU o 0 -971.879 0 g o -971.873 C/iLP PriPF
12 10 KU 0 0 -2425.49 0 g 0 -2425 492 Gt LP Pri PF
12 11 KU it 0 0 0 o 0 0 CNLP Pri PF
12 12 KU ) 0 4] 0 o 0 0 CNLPPAPF
12 1 KU it 0 a 0 0 0 0 CALP P PF
12 2 KU 0 ¢ 0 0 0 o 0 CALPPriPF
12 3 KU ¢ ; 0 g 0 o 0 CfiLP PriPF
12 4 KU ¥] 0 0 ¢ Y 0 0 CALPPriPFE
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Kentucky Utilities

Normals and Standard Deviations
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10/1/2007 HDDEGS
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Kentucky Utllities

Normals and Standard Deviations
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KENTUCKY UTILITIES COMPANY
Adjustment to Reflect Weather Normalized Electric Sales Margins
12 Months Ended April 30, 2008

M (2) 3 4
kiloWatt-Hour
Adjustment to Revenue
Lisage Energy Rate  Revenue Adjustment  Adjustment
@ (3

Residential Rate R (77,956,000) 0.05774 % (4,501,179 § (4,501,179

Residential Rate FERS (41,969,000) 005774 § (2,423,290) §  (2,423,290)

General Service Rate GS {14,867,000) 0.06745 § (1,002,779) §  (1,002,779)

Large Power Rate LP (24,039,000} b (793,981) 3 (793,981)
Secondary (17,232,000) 0.03282 § (565,554)

Primary (5,966,000) 0.03282 % (195,804)
Transmission - 0.03282 ¢ -
Secondary Small Time of Day (841,000) 0.03879 3§ (32,622)
Primary Small Time of Day - 0.03879 § -

Large Power Rate LCTOD - b - I -
Primary - 0.03282 § -

Transmission - 0.03282 § .

Large Mine Power TOD - 3 - 5 .
Primary - 003082 § -

Transmission - 0.03082 § -

Street Lighting - 5 - 5 -
Total (158,831,000) 5 (8,721,229) §  (8,721,229)
Expenses (variable only) (158,831,000) 002742 % (4,355,146) § (4,355,146)
ADJUSTMENT TO NET OPERATING INCOME BEFORE TAXES 5 (4,366,083)

Seelye Exhibit 13
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Kentucky Utilities

Base Fuel Cost and Variable O&M Expenses

12 Months Ended April 30, 2008

Acct Pescription
512 Maintenance of Boiler Plant
513 Maintenance of Electric Plant
514 Maintenance of Misc Steam Plant
544 Maintenance of Electric Plant - Hydro
545 Maintenance of Misc Hydro Plant
558 Duplicate Charge

Total Variable Prod Expenses

Total Sales

Variable O&M Expenses per kWh

FAC Base

Total

Test-Year
Expenses

24,647 620
9,390,527
991,695

136,478
5,457

35,171,777
23,267,663,774
0.00151
0.02591

0.02742

Seelye Exhibit 14
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KENTUCKY UTILITIES
Year-end Adjustment
Based on 12 Months ended April 30, 2008

Residentiel Rate - RS (Rate Code 010, 050}
Residentinl Raie - RS (Rate Cade 020, 060, 080)

General Service - G5
Secondary
Primory

All Electne Schools - AES

Large Power Rate - LP
Secondary
Primory
Trnsmsssion

Small TOD - Scconrdary
Small TOD - Primary
Small TOD - Transmission

Large Comm/Ind TOD
Primary « LCL.TQD
Transmission ~ LCLTOD

Large Industrial TOD

Mine Power - MP
Primary
Transmission

Large Mine Power - LMP TOD
Prithary
Transmission

Street Lighting - SL

Dcecorative Street Lighting - SLDEC
Private Qutdoor Lighting - POL
Customer Cutdoor Lighting - OL

TOTAL

Expenses at an Operating Ratio of

Avg. Number
of Customers Number of Year-End Average Year-End
13 months Customers Over/(Under} kWh per kWh Current Rates Average
Ended Served at Average Actual Customer Adjustment et Revenues Revenue Revenue
April 30, 2008 Apgl 30, 2008 {Col. 2-1) kW (Col. 4/ 1) {Col. 3 x 5) {Base Rates + FAC) per kWh Adjustment
(h 2 &1] @ (3 G N (8} %)
122,563 221,917 {6461 3.031,973,597 §3,623 (8,800,458} 189,398,71¢ % 0.0525 (550,02%%
150,488 191,729 1,24t 3.465,833,654 18,194 22,578,754 213,846,783 ¢ 0.05E7 £,393,109
78,125 78,750 663 1,B19,61L 111 23,291 15,488,515 132,755,047 % 0.0730 1,130,662
73 72 [13] 43,720,684 598913 {598,919 2928707 & 0.0670 (40,127)
366 366 - 131,931,925 431,150 - 7436309 § 0.0564
£
8,944 8,673 (278 3,797.609,283 424,531 {115,647.500) 210,483,362 § 0.0554 (6,373,654}
349 349 . 1,624875433 4,655,804 - 30,671,819 § 0.0495 .
2 2 - 26,100,266 13,050,133 - 1,271,236 § 0.0487
51 51 - 94,624,461 1,855,382 . 8304927 % 0.0931
2 2 - 7,983,694 3,994,047 - 707513 S 0.6B35
. - - - ] . - 8 -
409 40 - 2,147,259.009 6H.581 475 - 125,505,492 5 00457
B 8 - 845,958,377 105,244,797 - 38,192,459 § 0.0454
i 1 - 388,735,959 388,735,959 21,759375 § 0.0560
30 31 H 109,556,673 3,665,223 3,665,223 6,454,141 § 0.6587 215,149
10 10 . 69,078 000 6,907,800 . 3,748,666 § 0.0543 -
2 3 87,153, 11% 29,051,040 4,603,119 ¢ 0.0528 -
& [ 268,766,900 44,711,000 - 12,994,108 ¢ 00484 -
per Light
Liphts Lights per year
0,53 70,585 54 7502718 § 100000 5418
3,775 8,206 {5691 1,342,851 § 1550314 {87,075}
29.054 19,538 484 3,959,304 § 1362740 65,957
56,676 56,652 (24} 5843762 § 163.1082 {2,475}
666,037 666,971 934 18.556.077.651 1.079.810.402 S (4,243,045}
0.6475  (see page 2) (2,747,550}
s (1495 495}

ADJISTMENT TO NET OPERATING B¥COME BEFURE TAXES

Seelya Exhibit 15
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KENTUCKY UTILITIES
Year-end Adjustment
Hased on 12 Months ended April 30, 2008

CALCULATION OF ELECTRIC OFERATING RATIO

TOTAL ELECTRIC OPERATING EXPENSES
LESS WAGES AND SALARIES
LESS PENSIONS AND BENEFITS
LESS REGULATORY COMMISSION EXPENSE
NET EXPENSES

TOTAL ELECTRIC OPERATIONS REVENUES (AS BILLED)

QOPERATING RATIO

788,754,775
55,166,658
i9.877,328

1,026,591

712,683,797

1,100,598,589

Seeiye Exhibit 15
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KENTUCKY UTILITIES COMPANY
Eleciric Cost of Service Sludy
42 months Ended April 30, 2008

Junisdictionat Separation Study

ALLOCATION FACTOR TABLE
DEMAND RELATED

FRGDUCTION ALLOGCATORS
3 DEMANI (12 CP GEN LEVI-FROD
1 DEMAND (12 CP GEN LEEV-FERC
3 DEMAND (11 CT GEN-PROT VA
& DEMAND (12 CP GENyPRODKY
% DEM {12 CP GEN LV}-FERC POST
& DEM {12 CF GEN LVI-HON VA
TRANSMISSION AMLLOCATGRS
7 DEMAND {11CP GEN LEVI-TRAN
& DEMAND (12 CF GEN LEVRVA
9 DEM(J2CP GENLEV-VA HON
10 DEM (12 CP OGN EEV)-TRAR FERC
14 DEM (12 CP GNMTR FERCPOSYT
12
DISTREBUTION ALLOCATORS
I3 DIR ASSION 360-382-RETAILLKY
14 DR ASSIGN 360-362-FERT KY
15 DIR ASSIGN 364-365-RETALL Y
16 DR ASSHGN 366-36T-RETAIL KY
17 DIR ASSIGNMENT 358-RETAILKY
15 DIR ASSIGH 360-362-RETAL VA
1% DIR ASSIGH 160362 FERC VA
20 DIt ASSIGN 365-363-RETAL VA
1 [HR ASSIGH 366-361-RETAL YA
21 DR ASSIGNMENT 365-RETALL VA
31 DIRFCT ASSIGNMENT RETADL TENN
2 DR ASSIGN ACC DEFRCDIST.VARTY
15 DR ASSIGNCWIPDHST VA & T
16 DI ASSIGH ACCOFDTX DIST.VARTHN
17 DIR ASSIGN ACCITCDISTVA & TN
28 DR ASSION POLE ATTACH. REVENUE
1% DR ASSIGH FACILITY ZEASE REV.
30 DIR ASSIGN MATERIAL SALES REV
31 DI ASSIGN SERYICE GR/AOFF REV,
32 DI ASSIGN I03(E) EXCESS
I3 DR ASSIGN TG Al
14 DR ASSIGN DEFERRED FUEL-VIRGINIA
1

DEMPROD
[ENMFERC
CERODVA
CRROCKY
DEMFERCP
DEMFRODNV

DEMTIRAN
DEMVA
DEMVAN
DEMFERCT
DFERCTP

DEMIGOZK
DW3sa7K
DEMISESE
DEMIGHTE
DEM3IESK
DEMistY
DiR3s0v
DEMIBASY
DEMISETY
DGEMIGAYV
[EMTENND
DIRACDEP
DRCWIP
DIRACDETX
DIRACHC
DIMPOLREV
DRFACL
DIRMATREY
DRSERREV
PioiE
DIRTTCADY
DFUELVA

3750.4 10
504853
179,446

3,570,636
125407

1510564

3350140
179,446
1570664
504,853
35407

105071,983
2461547
383711161
85,588,725
135.950,126
6857433

|
1361012
12,522,631
163472
H. 318882
3,158,663
3959278
6418
465,970
1595,159
11230
1604240
37799
21481
38,058

KENTUCKY

STATE

RRISDICHON

Lti]

245,229

3345229
245,279
1245259

145239

05,077,989

153711761
55,588,726
115,950,120

463,294
1.551,518
1448
L1808

VIRGRHIA
STATE
FURISDICTION
e

179446
119,446
173446

172,446
179.446

179446

6,657,481
1878210
1363612
£1.322611

Hansn
3,198,563
1958378

6515
22,5138
G
b:H
36,183
ART9
22465
58,033

FERC &
TENNESSEE
FURSSDICTION
(]

315435
325407

313407
125407
n54aE
325435
315435

3175407
315,507

2463517

163472
166738

118

TENNESSEE
STATE
RIRISEHCTION
&

1
13

p:)

Hax 13
166258

148

FERC
JURISDHCTION
2]

323407
115487

NS A7
315467
315407
ITIAOT
325407

507
325407

1451547

FRIMARY
o

§9.13%
99.171%

59.13%
29,139
99,139
99,139
99,139

59,139
93,459

2468517

TRANSMISSION

®

226268
126,268

716,268
326,258
116368

136268
126,263

126,268
2126263

PARIS
g
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KENTUCKY UTILITIES COMPANY

Eiectric Cost of Setvice Study

12 months Ended Apri 30, 2008

Jurisdictional Separation Study

ENERGY

{ ENERGY (MW7 AT GEN LEVEL)

2 ENERGY (MW RETAL 1@ GEN LEVELY

4

CUSYOMER
T DR ASSIGN ACCT 369-SE0Y KY
2 DR ASSIGN ACCT 3ITO METERS KY
3 DR ASH ACCT 31 CUST INST K
4 DIR ASGN ACCT ITY SrlGHTRY
§ CUSTOMER ADVANCES
6 CUSTOMER DEPOSITS
7 DIR ASSIGN 902-METER READING
& DR ASSIGN 903-CUSTOMER REC
2 DIR ASSIGN %04-UNCOLL ACTTS
1G DI ASSIGN ACCT 369-5ERV VA
11 DR ASSIGN ACCT 370 METERS VA
LI DR ASN ACCT 371 CUST INST VA
£3 DR ASGN ACCT 373 ST LIGHT vA,
4 DIR ASSIGN W8CUST ASSIST
I3 DR ASSIR 909-INFO & INSTRCT
6 DR ASSIGN $12.08M & SELLDG
17 DIR ASSIGN $4)-ADVERTISING
18 CUSTGMER ANNUALIZATION
19 CXISTOMER DEPOSITS INTEREST
o
H
]
p11
n
3

ENERGY
ENERGYS

CUSTIIK
CUSTITOR
CusnnK
CUSTINK
CLSTADY
CUSTEP
CusT:
CUSTH

CusyIsov
CUSTITOY
CUspnY
Custiny
CUSTIOS
CUSTINS
CUsTII;
CUsTII3
CUSTANN
CUSTDEP?

801,201
65734 498
17415370
S1453968
240,052
759,301
598,123
598,627
598,123
109100
3616919
854,638
1317578
535,117
s1sa97
515,097
35097

L4t o857

KENTUCKY

STATE

]

ARISDICTION

19,984,383
19,984 282

.00, 103
&1 A28 415
17415370
$1451.968

7,405,867

562,650
162630
61630

305,594
355,595
508,493
305,195

1077604

VIRGDIIA FERC 2
STATE TENNESSEL
MRISDICTION  ARBDICTON
&) [T
987,025 2041100
787,626 159
258,073
14,390
759367 .
35,185 289
135,154 4
FERY) s
5,091,007
161699
363 836
L3876
29854 %
29494 5
29,854 ]
1935 5
4384

TERNESSEE
STATE
JURISEICTION
[&]

£59
159

i
4
42

0o oo

FERC
AIRISDICTION
)

2040541

30n

i
FLl}
1

PRIMARY
o

13678

66,549

(151
3
a3

TRANSMISSIGN
&

1392261

193,524

FRR

FARIS
]
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended Apsil 30, 2008

Junsdictional Separation Study

ALLOC
IMTERNALLY DEVELOPED
I PROD-TRANSM-DISTR-GENL FLT DGPLT
? FROD-THAMSM-DISTR-GENL FLTKY KURETALT
5 ALLOCATED O&M LABGR EXPENSE LABOR
4 TOTAL STEAM FROD PLANT.SYSTEM STMSYS
5 ALLOCATED HON ARG LABOR EXPENSE PIDCUSTLABOR
& TOT HYDRAULIC PRODPLANT.SYS KYDSYS
7 TGTAL OTIER PROD FLANT.SYS OIH5YS
B TRANSM KENTULKY SYSTEM PRGP KYTRPLT
T TRANSM VIRGINIA PRGUERTY YATRPLT
G TRANSM VIRGRILA PROP TOYAL VATRPLTT
1} JOTAL DISTRIBUTION FLANT DiSTPLY
12 TOTAL DiST FLANTKY R FERC DISTPLTRF
13 TOTAL GENERAL PLANT GENPLT
k4 ACCT 303 FRANCHISE FLT30:
£5 ACUT 303-SOFTWARE FLTI0)
16 TOTAL FRODUCTION FLANT SYSTEM PRODSYS
17 TOYAL FRODUCTION PLANT PRODPLT
18 TOTAL TRANSMISSION FLANT TRANFLT
19 MAT & SUPPLTES DISTRBUTED MS
I0 ACETT 724 & 915 DISURANCE EXPo145
28 REVENUE 5ALE OF FLECT-KY REVEY
T W FROD FERC-PAST ALLOC CWETP
13 QWP TRAN FERC-POSY ALLOC CWITP
26 ACC DEF $HC TX FROD FERC-POST ADITPP
2§ ACC DEF NC TX TRAM FENC-FOST AR
28 TRANSMISSION PLANT EXCL VA TRANPLTX
21 TRANSM PLANT VA TRILTVA
28 TOT ACCT 264 & I65-OVIDLINE L3645
29 TOTAL ELECTRIC PLANT FLANT
30 TOPAL ELECTRIC TLANT KY FLANTEY
3| TOTAL ELECTRIC PLANTKY & FERC PLANTKF
1t TOTAL ELECTRICPLANT VA PLANTYA
33 TOTAL STEAM PROD PLANT STMPLY
34 TGYAL BYDRAULIC FROD FLANT HWYDPLT
35 TOTAL OTHER FROD FEANT oTHRT
38 TOT ACTT 360062 SUBSTATIONS PLTI502
37 TOT ACCYT 166 & 367-UG LINES FLI3667
I8 TOT ACCT 373.STREET LIGITTING LT
3% TOTAL ACCT 370-METERS FLTITR
49 TOT ACLCT 371-CUSTOMER INSTALL LN
41 TOT ACCT 368.LINE TRANSFORMER PLT358
42 TOE ACCT %0294 CUST ACCTS EXPoo2e
43 TOT ACCT 908-907 CUST SERY EXTa0ss
AL TOTAL TRANS & ISTRIB FLANT TROSPLT

TOTAL
KENTUCKY
UTILITIES
533

3821.516.586
3397414598
s1.857.011
1,638,018 682
%0.730,740
HE
495,510,433
7425939
35,627,686
£LR43250
1981.364,173
1,010,982,112
99461628
E3AS3
25,536,144
2,164,564057
1388712550
321,378,515
6,744 547
4,401,263
1,100,458,58%
85,319,600
6012718
2438,17%
2.859.186
12,525,195
43853300
2513645
3.517,160,93%
1419830881
1,680305,769
236,784 053
1.680,088,593
HEGLFETS
97,390,725
11335478
§7.950,748
LR TR
65355417
18.284.008
HEAT IS
19,710,752
5487484
1.800.742.508

KENTUCKY
5TATE
SURISDICTION
3]

3397414598
1391414595

35,165,360

1,434,200.491
45210783

9 548637
428,192,376
410,409,387

TATS ST
LG17,123,773
SLVLTILTY

25558912
81453
223,294 619
1,871,146 654
1,673,146 664
417385239
23.686.621

185421
1,106,548 589

410409382
1475857
3183,731.133
3419830351
3.619,830.851
3419.830.881

1,434,800.551
9,546,697
128399375
102,616,477
86,588,726
1451968
£1476,425
17413,570
225413371
15,560,576
5,382,347
1.538,668.082

VRGNIA
STATE
SRISDICTION
h

152N

1375975
79337748
1765755
527888
11.T10,607
23.693.72%
38,627,636
15611645
L0 458309

5422480

1,543,643
i05,5T5.258
16989997

39496737

1554582

253.9%6

13,863.851
ISHITERS
28,781380
136,784,051

136 144 051
85,660,708
527488
AR R
6857483
1362821
1JI7.576
1616519
E5E518
.522.63F
L {60682
306,668
139913326

FERC &
TENNESSEE
JURISGICTION
12

ISR R64.365

134T 504
141,883 322
2,744 201
BETSI
43,000,455
£3,186.28¢

T4 ERT
342184
1158319
3.180.278

3,698,601
(67,841,134
205,665,965

44,396 359

2833 243

1597

55,399,600
s
245,376
1859186

135661

9487

164,566 00+
160,375,888

£59,827.394
ISR AT
45080018
1461517

38073

2748
9,533

769
47,518,571

TENNESSEE
STATE
FURISDICTION
[&2]

1REETS

15at
12,380
287
a2
3,706
338

6%
153472

5536

1239
16,162
16,162

1506

.
13

354t
&5

190,786

12,380

1,700

1582
[
167078

FERC
JURISDICTION
61

ISRETS AN

3344078
143,570,943
2741328
G51.273
42.996.7155
41,152,745

49,511
325E139
3258339
2374590

5,697,343
187.874.54%
205649807

41390754

2,031,353

T

35315600
80iLTIR
2425176
1357.135

41,683,332

e

750,115 808
260,275,338

159514914
953,563
£1076328
TA6L81T

58073

538119
7950

187
47651093

FRIMARY
[t

BOSTT635

1062,192
43.831.954
.12
AHLEt4
13093453
$1.337449

28,381
1,692,363
1692202
3707099

518,755
51223048
61651388
13514368

BIETIS

86910

15,795.661
£531,00
EELES ]
E71.084
133938
225383

811673376
81,102,330

48,628 527
19208
135014
2461517

66,549

164,536
4783

in
6,116,967

TRANSMIGSION
&)

TIBLYTEYS

2.241,95%
10,638,993
1870615
665,627
19.897.273
18,615 0BV

224
66331
566137
65T AT

1,168,688
FIRECE92Y
H25%.219

1085138

1,405,578

199,854

19.525 939
4,183,875
1,636,318
L938,101

16,146,748

521,243

179248 557
172,268 5%
110,985,188

666,527
31343304

191,524

3613
1,167

kil
11,434,326

PARIS
[
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended April 30, 2608

Junsdictional Separation Sludy

ALLOC
DHTERMALLY DEVELOPED-CONT
| TOT ACCY $11-913 SALES £xp EXPOIEs
I REVENUE SALE OF ELECT-FERC REVFERC
3 REVENUE SALE OF ELECT-VA, REVYA
4 REVENUE $ALE OF ELECT REVENUE
5 REV SALE OF ELECT.VA NON JUR REVIUVA
S REV SALE OF ELECT-EXCL FERC REVENUEX
7 KENTUCKY DISTRIBUTIGH PLANT EYDIsT
8 YIRGIMIA DISTRIBUTION PLANT VADIST
? TENNESSEE DISTRIGUTION PLT INDHST
£0 NET ELEGTRIC FLANT N SERVICE FETFLAHT
i RATEBASE RATEDASE
12 TOTAL CWIP FERC-AFUDC pOST AFUT
3 TOTAL 1045} EXCESS DEFTAY
14 STEAM QPERATING EXP 561.507 EXPi617
15 STEAM MAINTENANCE EXF §11-584 EXPSt4
16 HYDRO GPERATING EXP $36. 540 EXPS160
1?7 HYDRO MAINTENANGE EXP $43.545 EXPI5
18 OTIER FROD OFER EXP 547549 EXPigty
13 OTHER PROD MAINT EXP $57.554 EXPIspd
10 TOT STEAM OFERATIONS [ ABOR LABSIMGE
3 FOT STEAM MAINTENANCE 1 ABOR LABSTAMN
12 TOT HYDRO OFERATIONS LABOR LABTYDOP
13 TOT HYGRO MAINTENANCE LARCR LABHYBAGY
1% TOT OTHER OFERATIONS LABOR, LABOTHGT
25 TOT OTHER MAINTENANCE LABOR LABOTHMN
26 TRANSM OPER BXP 562:567 EXP5517
17 TRANSM MAINT EXP 369-571 EXP359)
23 TOT TRANSM DPERATIONS [ ABOR LABTROP
29 TOT TRARSM MAINTENANCE LABOR LABTRMM
30 BISTROPER EXP 587389 EXPSAIS
A1 DISTR MAINT EXF 591-555 EXPINE
12 Y0¥ DIFTR OPERATIONS LABGR {LABOISCP
13 TGT DISTR MAINTENANCE LABOR LABDISADY
EL] CUST ACCT EXP 991, 901 & 505 EXPHLS
3% TOTAL CUST, ACTRUNTS LADOR LABCA
J6 CUSY SERVICES & SALES Ewp EXPegun
37 TOTAL CUST SERVICES LABOR LABCS
3B SALES EXFENSE #12-916 EXP9i26
3% TOTAL SALES EXF L ABOR LA8sA
40 TOT ADMIMISTRATIVE & GEN EXF A GEXs

70495
BLIESH
54974 817

£234.702, 734
i
ERILE YT vi)
1010952112
60814589
163,402

1344 858,393
2,895557,08%
EE T 154
(4.608.7E3)
440,534,194
456063517
41,617
10,458
59497362
1,139,159

12,530,600
$.4R3.097
1492 461

15,305 295

23,716,733

1382191

16,641,665
Lefaass
6357488
1413258

D ASS
248,589
70,241,738

KENTUCKY
STATE
FURISTHETION

Q)

65.555

1,100,598.58¢

1.,10G.593.559
101775973

1.712,575.281
1634542250

1,418280
e RLLR Y
19.567.652
aie
L
51657006
1,705,574

10,027,580
4391,335
1996,178

14529573
1232844
13006033
1555469
1539 439
035,062
132%4319
66,955
34559
67.547,515

VIRGIRIA
STATE
JURISDICTION
&3]

31938

Hanusly
3Ly ELT

)
HOTLET
50.411,589

107,577,743
147,658, 167

{87,940
19305838
2,007.638
1992
14558
1359900
149 583

L2684
625210
84207

911,347
1527452
EirRE

Wi3,930
53,133
IsnE
83,133
1538
13,887
3L 978

FERC &
TENNESSER
FURISTICTION
1G]

i
a9 (18,514

45.129.328

z_t.u
1358319

163,472
125,065,265
2245727

$R11612

F1A90)

39,237,580
4084997
1617
%128
£,186.378

204,157

065,336
165,538
212075

64377
70840
43719

1041
683

131

613

1

FH
349,382

TENNESSEE
STATE
HURISDICTION
Ll

i

414

181472
10005
6.950

fe1))
1456
321
9
z
i1
n

&7

38

17
s
158

1316
in

113

3876

FERC
TURISOICTION
)

89126914

LERF 320
1358339

E25,058,240
N2ke TN
A 812
(57409
39234904
4,084,679
617
15,125
£a70.958
24374

1065 749
466,560
H2E88

&3.671
0,817
ar540

6,365
56%
116
489

L}
1855416

FRIMARY
o)

28,507,483

8,107,483
2692202

1045073
65,056,555
Lz
{30,460}
2431 543
F2%0.23¢

314,590
141,128
64,606

42,216
20,659
34 465

+034
343
s
43

3
s

TRANSMISSION
(8)

61019431

S1019,431
566,117

85,010,257
145,782,223
L DAE 685
(£6,549;
26197375
29944848
1515
19473
50 BED
157,736

140,707
124375
147452

71,435
18y
T8

26T
m
8
7

1
1532136

PARIS
n

2]

o

Seelye Exhibit 16
Page 4 of 33



KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended Aprit 30, 2068

Junsdictional Separation Study

INTERNALLY DEVELOPED-CONT

1 ACCT 910-EPR] & ADVERTISRNG

1 TOTAL GUSTOMER SERVICES BEXBP
1 DETRIBUTION FLANT EXCL VA

4 ACCT 915 DR ASSIGNCOMP RY RET
5 ACCT 916 DR ASSIGN COAMP.VAS
& ACCT 9256 DR ASSIGN COMP.YAN]
7 ACCT 926 DR ASSIGN COMPFERC
1

9

0

i

i1

13

14

15

16

17

13

19

i0

1

prd

pil

p2]

15

k<]

17

is

b=l

ko)

3%

n

33

34

35

35

37

38

3%

L]

ALLOC

EXPRICA
CUSTSER
DFLTXVA
LABPTOKY
LABFTOVAI
LARTTOVNG
LABFTDFER

TOFAL
KENTUCKY
UTILITEES
(il

INTIET
6,951,768
1,025,345, 584
38,308,996
2,334,205

1TIRALT

FENTUCRY
STATE
JURISSHCTION
@

369,723
£.1E53T8
1051723713
IE306,9%

VIRGINIA
STATE
TURISDICTION
[e]

18261
366,068

2334205

FERC &
TENNESSEE
JURISENCTION
o]

m
3421881

1738459

FENNESSEE
STATE
FURISDICTION
9

3
98
{63471

FERC
SURISDICTION
1]

124

3288319

2, 7IEAST

PRIMARY

134
69200

863,946

TRANSMISSION

LH

37
566,137

1862473

TARIS
()]
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended April 30, 2008

Jurisdictional Separation Study

REVENUES FROM ELECTILC SAZES

i SALES TOHRTIMATE CONSUMERS
2 ANNUALIZATION
13

4
It
REVENUE REQUIREMENTS INFUTS
{ CLADMED RAYE OF RETIRH - not 5588
1 ANNUAL BOGKED KWH SALES - nol I9EF
3 PROPOSED SALES REVENUE - ot 358 #

4 MONTHLY AVERAGE CUSTOMERS -not 398 F
5 ANNUAL BILLING DEMANDS -nat 18 8

YOTAL
KENTUCKY
YTILITES
-l

1,244,700,734

i}
16,476,955319
SRA.604.295
527408
18585088

KENTUCRY
STATE
JURISDHCTION
[¢]

1,100,598,589

[+

14,005 8G8,601
501,250,147
474 563
1041 051

VIRGINIA
STATE
RIRISTHETION
el

54,974 817

a9
793,703,005
42.341,280
31515
31841

FERC &
ENNESEER
JURISDHCTION
[oH

89,129.328

[
1,675,851,712
45012358
19

412,156

TENNESSEE
STATE
SURISDICTIGN
[&]

1414

jH 390
DEN

FERC
FURISDHGTION
[£5]

8%,316,954

0
1,675,739,411
4385048
el

341L156

FRIMARY
m

18,167 483

L}

426 560 080
14,996 349
12
LO9i.063

TRANSMISSION
")

61039411

4

LI, 118832
14,996,349

1

1136942

PARIS
]

2

3B.06C.5 10
14,995,349
H

84,152
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KENTUCKY UTILITIES COMPANY

Electric Cost of Service Study
12 months Ended April 30, 2008

Junsdiciianal Separation Study

RATICTABLE
CAPACITY RELATED

FRODUCTIDN ALL OCATGRS
I DEMAND (12 OP GEN LEV-PROD
I DEMAND (12 CF GEN LEV)-FERC
3 DEMAND (12 CP GEMI-FROD YA
4 DEMAND (12 CP GEN}-PRGIIKY
3 DEM (1208 GENLV)FERC FOST
& DEM (12 CPGER LVINON VA
TRANSMISSION ALLOCATURS
7 DEMAXNIZ {17 CP GENLEV-TRAN
3 DEMAND {12 CF GEH LEVI.VA
9 DEM{12CP GEH LEVIVA HON )
10 DEM {12 CF GN LEVI-TRAN FERC
¥ DEM {12 CP GNyTR FERC POST
Er
DISTRIBUTION ALLOCATORS
11 91R ASSIGN J60-162-RETALL KY
14 DIR ASSIGH 360-361-FERCKY
15 DR ASSIGN 354.365-RETALKY
16 DIR ASSIGN 366-36%-HETAIL KY
17 DIR ASSIGHMENT 168-RETAN KY
18 DIR ASSIGN 360-362-RETAIL VA
13 DIR ASSIGN 366-3631-FERC VA
18 DR ASSIGN J54-365-RETALL VA
21 DIR ASSIGN J66-36T-RETAIL VA
22 DIR ASSIGHMEHT 163-RETAT VA
13 DIRECT ASSIGHMENT RETALL TENN
24 [HR ASSIGN ACCUM DEFREC.VA £ T
13 DR ASSIGNCWIP VA & TH
15 [HK ASSIGN ACCDFD TAX VA
2T DR ASSIGR ACC TTC VA
78 [3R ASSIGN POLE ATTACIH REVENUE
19 DR ASSON FACILITY LEASE REV.
10 MR ASSIGM MATERIAL SALES REV.
3i DIR ASSIGN SERVICE ONGFF REV.
31 DR ASSIGN 20(E) EXCESS
33 DI ASSIGN TC AR
34 DIR ASSIGN DEFERRED FUEL-VIRGINIA
s

DEMPROD
DEMFERG
DERGDVA
DPROGDKY
DBEMFERCH
DEMPRODNY

DEMTRAN
DEMVA
DEMVAN
DEMFERCT
DFERCTP

DEMSEOIK
DIRIGOIK
DEMISESK
DEMIGETH
DEMIGEK
DEMIGETY
DiR3s0IV
DEMIGESY
DEMIGTV
DEM3IEIV
DEMTERNLD
CHRACDE
DIRCWE
DRACHFTX
DERACAT
DiRPOLREV
DIRFACL
DHRMATREY
DMSERREY
DIRINE
DIRITCADI
DFUELVA,

TOTAL
KENTUCKY
ELLITEES
(B

KENTUCKY
STATE
AMRISDICTION
&)

0.365369%016

DF0RBE5ELG
908558688
@ R65369016

0008838580

1. 000000000
1006000006

1.000G000G

LA kAL TE)
QG585
Q.989167318
Q.FTTI8E35E

YIRGMNLA
STATE
JURISBICTION
8]

047850863
.355442079
1000000000

Q047850863
1900000000

DIS544307F

1 BO00CO000

§ 00000000
1006000003
1.00000000G

GYe518IER2
1.000000000
1000000000
1.000000000
Q.4BIB4ED
D OBLTIE004
V16512681
0024t3684
1500060060
{ DEODGODCD
000000000

FERGC 2
TENNESSEE
JURISDICTION
3]

008618012
Q645372

2095134
1. D0G00000G
098168212
0686780321
GOFIEA11Y

0544557921
§ DODDO0KKKI

1.060000000

1000000000
0 COIE15a48

000GHTI6LT

TENNESSEE
STATE
JURISDICTION
&

0000007466

0000001842
COORTE6E

G 00007842

FRES Leib ety
DOCSBIEHIS

Qo035 TEET

FERC
JURESDICTION
]

Q0B6TTI655
0644531928

D095 134184
1.000000D00
0091133470
GOBETT2ESS
FO71134T0

GE4435795L
1.0000G0007

1.000000000

RIGARY
[¢4]

00626436391
0196372083

GEITIa508D
QI0EB0L54T
DOITIEAEEL
DOIEA3629
0027754868

0.196372613
Q50561547

1000060000

TRANSMISSION
&

0050136362
O 44B1859GE

GO53I6910}
CAPSIIBASY
G061368506

Q0503316163
0061168606

9 54RLE508
DEI513845T

FARIS
&1

Seelye Exhibit 16
Page 7 of 33



KENTUCKY UTILITIES COMPANY

Electic Cost of Sevica Study

12 months Ended Apr 30, 2008

Jurisdiclional Separalion Study

ENERGY
1 ENERGY (MWH AT GEN L EVEL)

1 ENERGY (MWH RETAIL @ GEN LEVEL)
i

i
CUSTOMER

t DIR ASSIGN ACCT 169-SERY KY
DI ASSIGN ACCT 370 METERS Ky
3 DR ASN ACCT 37¢ CUST INST Y
# DIR ASGN ACCT 313 ST LIGHT KY
§ CUSTOMER ADVANCES
& CUSTOMER DEPOSITS
7 IR ASSIGH 902-METER READ NG
8 DI ASSKGN 903-CUSTOMER REC
9 DR ASSION 964 HHOOLL ACCTS
10 DR ASSIGH ACCT 365-58RY VA
31 DR ASSHGN ACCT 370 METERS VA
12 [ ASN ACCT 371 CUSTE INST VA
13 TR ASGM ACCT 371 ST LI VA
14 DR ASSIGN 508-CUST ASSIST
15 DR ASSIGN 904-2NF0 & BySTRET
16 DR AS5I0M 912-DEM & SELLIKG
17 DR ASSIGH S13-ADVERTISING
18 CUSTOMER ANNUALIATION
17 CUSTOMER DEPOSITS INTEREST
0
a1
12
1
i

23

ENERGY
ENGRAYT

CUSTIS5K
CUST3e
CUsHITIK
CUSTINK
CUSTADV
CUSTDER
LT
Cuisysey

CUSTIEIV
QusTimy
CUsTINV
CUSTITSV
CusTee
CUSTROR
QUSTIR
CUSTH 3
CUSTANN
CUSTDEPS

TGTAL
KENTUCKY

Gl

1. Ponocosee
F.000000600

KENTUCHY
STATE

JURISTHCT;ON

i

Q858413338
G95I91TIN2

L.A0300008
0995819631
1000000008

£.00090000G
LI E3515T

GF0692601
£.340652801
L RDsy2R0)

0904083257
L844138543
0944178543
D56

0963106312

VOUEINIA
STATE

JURESDICTION

o

2947873035
0047065185

2005363343
1.000065000
G.O3882eazi
0.058824021
DOSERZ01}

£.000000000
COSSEG44LE
O pSSES6S0E
GG55RE5506
GO35B565508

0010851388

FERC &
TENNESSEE
FURISDHCTION
(23]

0.08R635629
Q.000007 582

2001185363

DOHEFITE
0006483178
2008318

GOO0052325
2000014755
0000024953
000001491

TENNESSER
STATE
JRISHICTION
15

0.00000650%
Q000007532

[edesr doud o
0000080751
0000020231

0000014950
0000014951
QOOGH495[
G oONGIATES

FERC
JURESDICTION
i6F

DOE85R8720

0004 180259

GOANDITIY
000452917
0.004a1927

0000037178

FRIMARY
o]

COIKIBRINL

000307I9x7

BOODI24TS
Q000TATEYS
GOm2a7625

Q000022425

TRANSMISSION
i)

006500518

000192387

D P00 EDSOY
G 000160501
0 0001eas03

G00M)145L

PARIS
(]
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KENTUCKY UTILITIES COMPANY
Eleciric Cost af Service Study
12 months Enhded Apil 30, 2008

Jurisdictional Sepasation Study

DEERNALLY DEVELOFED

i PROD-TRANSM-DISTR-GENL FLT
2 FROD-TRANSM-DISTR-GENL PLTRY
¥ ALLOCATEDR Q&M LADCR EXPENSE
4 ALLDCATED O&M LARGR EXPENSE
5 TOTAL FTEAM FROD FLANT-SYSTEM
& TOT HYDRAULKS PROD FLANT-5YS
T TOTAL OTHER FROD PLANT-5YS
& TRANSM KENTUCKY SYSTEM RGP
9 TRANSM YIRGINIA PROFERTY

30 TRANSM VIRGINIA FROP TOTAL

1 TOTAL DISTRIGUHON PLANT

12 TOTAL DISTFLANT KY & FERC

13 TOTAL GENERAL FLANT

1 ACCT 301 FRANCHISE

13 ACCT Y3-SOFTWARE

16 TOTAL PRODUCTION PLANT SYSTEM

17 TOTAL FROGUCTION PLANT

18 TOTAL TRANSMISSION PLANT

19 MAT & SUPPLIES DISTRIBUTED

28 ACCT 924 & 535 INSURANCE

1 REVENUE SALE OF £1ECT-KY

22 CWIF PROD FERC-POST ALLOC

13 CWIP TRAN FERC-POST ALLOC

24 ACCDEF INC TX FROD FERCPOST

15 ACC DEF INC TX TRAR FERC-POST

26 TRANSMISSION FLANT £XC1, VA

7 TRANSM FLANT VA & 500KV

I8 TOT ACTT 364 & 155-0VHD LINE

29 TOTAL ELECTRIC FLANT

30 TOTAL ELECTRIC PLANT KY

31 TOTAL ELECTRIC PLANT KY & FERC

31 TOTAL ELECTRIC PLANT V&

33 TOTAL STEAM FROL PLANT

34 TOTAL HYDRAULIC PRGD FLANT

35 TOTAL OTHER FROD FLANT

38 TOT ACCT 165-361 SUBSTATIONS

37 TOT ACCT 366 & 367-UG LINES

38 TOT ACCT 373-5TREET LIGTING

37 TOTAL ACTT 370-METERS

40 TOT ACCT 3] -CUSTOMER INSTALL

41 TOF ACCT 168 LINE TRANSFORMER

42 TOT ACCT 962964 CUST ACCTS

43 TOT ACCT 968-969 CUST SERY

44 TOTAL TRANS & DISTRIB FLANT

[HSTPLTKF
GENFLY
PLTI02
PLTIM
PRODSYS
PRODPLT
TRANPLY

M_S
DIPIS
REVKU

CWIFTP

KENTUCRY
UTLTES

(£ 3]

@

KENTUCKY
STATE
JURISBICTION

G.B73020573
3000000650
G 891383704
2891388203
0.865169G16
865369016
0265169016
0 865369016

0.170674488
0.9409T4007
0 996805613
351328203
£ 0000000
GRTIOINSTS
8651596
GE35B212E9
©.8008B6377
ORELTIELS
0.877983569
1.000060000

0.A58731582
0.1I0AT458%
0.930227010
GRTI0II6ETE
£ 00000000
G.319249638

854002916
©.865267518
Q.B&LISII0)
QFI6I46ETI
2589513805
D.97549677F
Q.HOTR5I06
DISUTLTIE
0947433356
0.540692803
09454086115
a8g5385112

VRGHIA
STATE
JURISDICTION

el

0 POO448R5H

Ge558llE
0054318316
GOTIBSOEEY
GO47450863
0.047350863
0047550853
1.000GO0G00
a212430150
0035862232

CoSESiA316

GOS0443854
G.oA7E5D863
Geinnidlzg
2.114026845
Q061143807
0 DSERLES £

DOATHIETS
0512430150
005971259
G 060447366

§.000000000
[eleatibiited ]
GO4TBEST5]
G5 115T
0065262812
G{15486198
QO4503127
2053143650
AO4750808]
QO53I9BICT
QO5RIFA02L
0055864599
2074790815

FERC &
TENNESSEE
ARISDICTION

[S3]

0.0665201T

2054093381
0.054093481
0085786821
D086TALN
0.088780121
008678121

C.0L7095362
0003163762
00151377
0.054093488

0.066520174
0086780121
0091966642
OORK0RGE2Y
0076074583
DDEHIEIBET

£.000000000
009112530
007095361

GO86518758
0070750342

009501136
0085887231
0070396500
0011990499

G.D3H9004

GO02168247
GODHEIITE
GOD004703 5
GOTTRIL0S2

TERNESSEE
STATE
JURISDICTION

[+

0.000G48535

G OON056H63
BOD00SESET
G OOMNT4ES
0.000067566
G 00000456
0 00000T466

9 D00G1471
0000351145

O COOGEESSE

0 DO0G485TS
0000007466
000007384
G.OD00GP ¢
G0000F1283
0.000050728

0000007409
0000001471

0 oO008534

CEN0NTI6R
000007466
GO000GTA3Y

000008015 |
4000014959
D O0GEI04304

FERC

JURISDICTION

]

GOLGITIEN

Q084016821
5403682 ¢
LOBETIIESS
0886771635
DOBETIIGES
Q0BGTT2E55

aL7093891
[ ealicfbod)
COOEI9LITY
G O54216821

GOS6471613
GOBSTTIEES
G.093959258
GOEHTITIS
Q015998303
Q063111087

009131781
001709

Q066470212
GOT0230342

Ll ]
0085519766
0 {50589163
0021970499

0001949004

0002168242
0000402327
[iXes L exDEEb]
0029719846

PRIMARY
o]

0.02070537

00175157
GOI7E63197
0025436291
005436395
0026436291
4026436191

Q005207451
0061489178
0.001636978
GOITIENY

0010753977
0026836251
0918525771
00723920519
0023435607
OGIFT4siI5

0304651549
0304651347
0I4E61547
GI04E5154T
0O07TBI106]
¢.005207251

000755536
0022038777

0026944025
Q026468924
0027399935
DOLEPIYS

DO0I01RIZS

©.000680550
0.000742825
QO0O0IME]
0 GH) 34475

TRANSMISSION

8

G O45745661

Q0I68TI4TT
003E8TH2Y
0060336363
GOKII6I6]
D683 36163
D06G136163

0017835040
000G52344)
0 00G354501
O 036673422

B OA5T65651
CO6G1I6363
0065333483
Qa5 59200
00515551
GPLITEIFET

0695318453
D£95338453
1693338453
DEI5IIRLST
DHILVERET
Q01886040

0 OXSTE4ER5
C.O4R751545
0056057

G O604 10842
G.06299013¢

$00193067%

0001501652
000G1605G)
0 00G113654
2019605312

PARES
L]

0 -00G000

0000000000

@ AX00000G

0000006000
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Sludy
12 months Ended April 30, 2008

Jurisdictional Separation Study

ALLOC
INTERNALLY DEVELOPED-LCONT
1 TOT ACCT #12.913 SALES EXP Bpein
2 REVEMUE SALE OF ELECT-FERC REVFERC
3 REVENUE SALE OF ELECT-VA REVVA
% REVENUE SALE GF 8LECT REVENUE
5 REV SALE OF BLECT-VA NON JUR REVRVA
6 REV SALE OF ELECT-EXCL FERC REVERUEX
7 KENTUCKY DISTRIBUTION PLANTE KYDIST
3 VIRGINIA DISTRIBUTION PLANT vaplst
9 TENNESSEE DISTREIUTION PLT THDIST
0 NET FLECTRIC FLANT IN SERVICE NETFLANT
i1 RATE BASE RATEDASE
£1 TOTAL CWIP FERC-AFUDC PGST AFUDC
11 TOTAL 201{E} EXCESS DEFTAX
4 STEAM OPERATING BXD 561-507 EXFi?
315 STEAM MABNTENANCE EXP 311-414 EXPSEH4
16 HYDRO OFERATING EX2 §36.54¢ EXP5I60
17 HYDRO MAINTENANGE EXP 552.543 EXPSa1s
15 OTHER PROD DPER EXP 547-549 EXFi413
19 OTHER FROD MAINT EXD 551.534 EXPIsié
0 TOTAL STEAM CPERATIONS LABOR 1ABSTMOF
2E TOTAL STEAM MADNTENANCE LABOR LABSYRAN
22 TOTALHYDROOFERATIONS LABOR LagiiyboP
13 TOTAL HYDRO MANTENANCE LABOR LABHYDMN
4 TOTAL OTHER CPERATIONS LABOR, LaBoTHOR
15 TOTAL OTHER MAINTENANCE LABOR LABOTIDVEN
28 TRANSM OFER EXP $62-567 EXise1?
17 TRAHSM MAINT EXP 369-511 EXPIE3
25 TOT TRANSM OFERATIONS LABOR LABTROP
19 TOT TRANSM MAINTENANCE LABOR LABTRMN
30 DISTR GI'ER EXT 5£2-539 EXP3E79
31 DISTR MAINT EX7 391-598 EXTi3i8
32 TOT DHSTR UPERATIONS LABOR LABLRSGT
33 TOT DISTR MAINTERANCE LABGR LARDISHN
34 CUST ACCT EXP 502, 90] &£ 905 Expenls
35 TOTAL CUSY ACOOUNTS LARGR 1ASCA
36 CUST SERVICES £XP %03.510 EXPogs)
37 TOTAL CUST SERVICES LABCR LABCS
38 SALES EXPENSE 913918 EXP9126
32 YOTAL SALES EXP LABOR LABSA
40 TOT ADMDISTRAYIVE & GEN EXP A_GEXP

ToTAL
KENTUCKY
UTILITES
(1l

KENTUCKY
STATE
JURISDICTION
o]

0.9441 58543

G 884276056
DP52EM384
{1.59680BE23

0.880378012
0873511433

DRRTIITN
DRETSEI204
0866309407
0865267518
0365810791
D 268173638
DR5ETHIID

0 300886517
DANGBIEILT
D 806836327

G.937C7T1589
G931254516
C.24G9T406T

D.340592601
0540652801
09440855671
0. J406926S1
09841 FE54Y
{LHADBSETI
GRNHE00TE

YIROGNIA
STATE
JURISDICTION
o

0055866508

1000000060
D0L4167023

1.500GD000
042573527
1000030000

QossEEs06Y
0049310516

0 054664159
0043369705
Qo4401THY
0 G47B45251
045415502
0 Q4326605
O 4TE5I257

G 1E526B43
DILABIEBAY
0114026845

COINTI652)
GOSTRIEIIG
Gossssi2y
C(H5R2402}
G O3BRREDIE
G 035854621
0058324024
00538556506
0055864621
G.G3e5PER0E

FERC & TENNESSEE
TENNESSEE STATE FERC
FURISDHCTION TERISTHCTION TURISCTION
[SH [41] %)
0.0000$4951 0000014931
1000000001 . 1.000000000
GoTI$06919 ©OMR0393% 0071604580
£.0000G2069 0 DOODUZDRY
G913 o093
1.00000000) 1006000000
0 0SF 306945 0000005144 QO3S
0071077651 2.000002371 0071075230
} AR . 1000000000
050602255 2000051571 0060336685
0.0850690%) 0 000006936 0089067154
0089582651 0.00KI0697% 00895186TT
G OBSEETII 0000007466 0.0B6379766
0087714100 0.00000759% 0087756914
GOSATHITSY 4 D00006924 oo38T42E3]
090596600 DON0007L3E 0096123165
0 085085629 0000006910 085079719
Q055086624 00000069 [0 Q0357971
k 2 ¥ VO3S
0064151919 0 000C4 5438 004195420
0000869169 0000000032 0.000869H17
QO01I61T6Y H000IS1 4k 0001012617
00048 TE D.000RGZS] 0000407917
Q00481178 0 DOOGBAZS] 000401927
LD0004KT0Y DXNF14950 000933758
Q00483178 0000056151 0000402927
2000014953 900014951
QO00048708 0.000014950 DO0GI3ITSE
0054343101 0000055578 0034357923

FIIMARY
o

D3135164708

0022581583
002636875

SOOaTHEsE
0022058210
03641547
0018936312
0.018131E80
028194342
DO5408924
0.0273F2084
068371409
BoLISYMAS

0025920519
G-G285320819
GO25520519

000272390
0 00051668
8002435173

0000742435
GOoUzd242s
C0O0G20185
GOO03A7475

G.0D0G202%55
0OLT4E5E2]

TRANSMISSION
[t

C684615294

GG
G.000554502

Q34412813
G 4906420
0695318453
GoLLSI636T
GOSOEITE
Q051285335
0.050450842
0060454829
GOLOSTEIL
TOEISHIID

G as9159200
©.059153106
G.G31590e

0 DG3AI460
G0CO0GTSaT
S00052)44)

0.000164502

COM160502

G00001 3503
G OX166507
000013503
0037471500
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KENTUCKY UTILITIES COMPANY
Electric Cost of Senace Study
12 months Ended Aprd 30, 2048

Jurisdictional Separation Study

INTERNALLY DEVELOPED-CONT

| ACCT 930-EFRI & ADVERTISIHG

1 TGTAL CUSTOMER SERVICES EXP
3 BISTRIBUTION FLANT EXCL VA

4 ACCT 926 DIR ASSIGN COMPRY RET
$ AGCT $26 DIR ASSIGN COMP.VAS
& ACCT 526 DIR ASSIGH COMIVANS
7 ACCT 926 DIR ASSIGN COMBFERC
3

9

]

it

12

13

14

4]

15

17

8

]

0

!

2

1

)

2%

16

27

br]

19

10

1

1

3

Y

H

16

5

38

3%

%

EXPrIOA
CUSTSER
DFLTXVA
LABPIDKY
LABPTLVAL
LABFIDYNI
LABFTRFER

KENTUCKY
STATE
JURISPICTION

@)

051927132
GHEGA6128
C.5946649047
1 200000050

VIRGIMNIA
STATE
RAUSDICTION
]

G 047063185
0055864600

L.L00000X0

FERC &
TENNESSEE
JURISCHCTION
@)

DO00007582
0000349071
9003350931

1060000003

TENNESSHE
SIATE
JURISDICTION
]

0 000738
0 000034350
000150087

FERC
FURISORITION
s}

Q000034121
Q001190855

1000000000

FRIMARY
9]

BO00020413
0032636451

0337326517

TRAMEMISSIGN PARIS
& V]

0.00001 1648
(e el T ota]

G 682671483
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KENTUCKY UTILITIES COMPANY
fleciric Cost of Sennce Study
12 months Ended April 3¢, 2008

Jurisdictional Separation Sludy

TOTAL KENTUCRY VIRGMIA FERC & TENNESSEE
KENTUCRY STATE STATE TENNESSEE STAYTE FERC
ALLOC UTLITIES RURISDICTION FURISDICHON SURISDICTION FURISDICTION FURISTHETION PRIMARY TRANSMISSION TARIS
(G2 @ e} w ® @) @ ® ®
HREVENUES FROM ELECTRIC SALES

1 SALES TOWRTRMATE CONSUMERS { [ 0 9 0 ¢ @ o
2 AHHUALEEATION . ,

B 0w d O e
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended Apdl 30, 2508

Junsdictional Separation Study

SUMMARY COF RESULTS AS ALLOCATED
ELEMENTS GF RATE BASE
t PLANT M SERVICE

4 1ES5 HESERVE FOR DEPRECIATION
¥ NETFLANT DX SERVICE

4 CONST WORK Y PROGRESS
3 NETPLANT

ADD:
6 MATERIALS & SUPPLES
7 FUEL INVENTORY
8 PREPAYMENTS
Y WORKING CAsh
H EMISSION ALLOWANCES
il TOTAL ADDITIONS

DEDUCT:
13 RESERVE FOR DEF TAXES
13 RESERVEFOR ITC
14 CUSTOMER ADVANCES
15 QUSTOMER DEPOSITS
16 DEFERRED FUEL-VIRGINIA
17 CPED UNFUNDED
|E TOTAL DEDRFCTIONS

19 NET ORIGINAL COST RATE PASE

DEVELOPMENT OF RETURN
10 GPERATING REVENUES

OFERATING EXPENSES
2L OFERATION & MATNT EXPENSE
12 DEPRECIATION & AMORT EXP
23 REGULATORY CREDITS
4 TAXES OTHER THAN INC TAX
15 INCOME TAXES
15 GAIN DISPOSTION ALLOWANCES
17 ADCRETION EXPENSE
18 TOTAL OPERATING EXFENSES

15 RETURN
3 RATE OF RETURN

(il

1.919,183.538

L7360 648
£945, 838191

1234052513
3173 8T1R0T

126334
52838858
1664179
87,541,433
123,035
175,391576

136H 797
18094148
1420982
759307
SB35
4.TES 41
35918598

LIS 08S

1306633 977

SOIMB15
24336 219
(2196410
18,991 835
TIMLI2
{883,300
1,968,345
L13T062,318

13,97 500
q

KENTUCRY
STATE
FURISDICTION
&)

3.439,830,EB1

1,767,655,598
172,175,281

1075 862721
1,788,038.053

28,544,103
45,885,975
461220
THOITTEE
133,051
3502147

296,892,509
49.714,508
1403862

HIBILET

1634062253
L154,136640

TEBTHLERY
108,757,714
{1L901.684)
16998491
66,1T3.491
(504,6023
[E2A1H
980014414

173527
L

VRGMNIA
STATE
JURISDHCTION
&)

235, TR4,G53

139,206,108
I STIS

33,508,640
166 485 185

285177
2266314
97,937
1.629.91
K675
6.065,6T7

16,382,171
19353,195
143%0
T5%,107
58,651
4,135,144
4,588,955

147,654,107

$T65106

42,781 655
1371432
(106,747
547653
209,552
(27,502}
90,614
SEI6H 419

235567

FERC &
TENMESSEE
JURESDICTIONR
[aH

260,566,004

135,500,739
125,085,255

99.282,101
2243471367

1,538,158
4,685,575
0osin
[XrEhir
19399
4,103,525

6358007
5446648

G
15,504,664

12845727
4,210,880

T1L.E11.M6
8,226,991
(135,988}
1047490
3349335
(50,602)
164,397
84,779,465

SE4FALS
o

TENNESSER
STATE
RIRISGICTION
5}

196,118

188,311
10,005

9658
19,613

i
385

1337

4
PR

15418
445

13,564

£,550
1,961

11,955
5568
{18y
196
(6,032
3]

1%
13874

JLE755)
n

FERC
RRISDICTION
)

260,375,888

115,120,618
115055.36¢

99232483
275,327,754

2517,i52
4.586.711
H5058
6972376
15,358
14,100,135

1,142 398
5486201

¢
15,789,103

252 8387TY
94117910

T1.609.89F
B1IL4%S
(189,972}
LoAT 08
3765368
(30.595)
154,383
84,767,552

2.450328
[H]

FRIMARY
[o]

§1,107.300

42052307
190550731

30,495,609
69,540,633

TI16.284
1,489,432
31868
1211534
5398
4,516,014

6340657
1659430

£.006,071

&5,056,55%
19922275

161518
1,565,576
(51,589
pridor]
1166089
{15415
50093
16,154 608

1917667
a

TRANSMISSION
@)

179,268,557

%3253.310
§6.010.257

63,776,874
154,187,413

1,740.856
3,196,780
T30
4,763,845
13,460
9,784,120

002,176
1,188,722

17,789.009

5,762,223
4435645

19542,35
5,659,849

132,083
TIEASA
2,605,303

FERTN
114390
51372984

6,532,661
4]

PARIS
&)

[

@

@

0

03
q
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KENTUCKY UTILITIES COMPANY

Eleclric Cost of Service Study
12 months Ended April 30, 2008

Jurisdictional Separation Study

SUMMARY OF RESULTS AFTER ADJUSTMENT

ELEMENTS OF RATE DASE

§ PLANT 24 SERVICE

¢ LESS REMERVE FOR DEFRECIATION

¥ NETPLANT [N SERVICE

4 COMST WORK N FROGHRESS

3 NETPLANT
ADD:

& MATERIALS & SUPPLES

T FUEL INVENTORY

3 PFREFAYMENTS

S WORKING CASH

0 EMISSICH ALLOWANCES

T TOTAL ADDRIONS
DEDUCT:

12 RESERVEFOR DEF TAXES

3 RESERVEFOR ITC

14 CUSTOMER ADVANCES

15 CUSTOMER DEPOSITS

16 DEFERRED FURRL-VIRGINIA

17 OFEB UNFUNDED

18 TOTAL DEDUCTIONS

1¥ NET CRIGINAL CGST RATE BASE.

DEVELO¥MENT OF RETURN
0 OFERATING REVENUES

OPERATING EXFENSES
21 OPERATION & MANT EXPENSE
11 DEPRECIATION & AMORY EXP
23 REGULATORY CREDMS
24 TAXES OTHER THAN INC TAX
23 INCOME TAXES
26 GAINDISPOS{TION ALLOWAKCES
It ACCRETION EXPENSE
¥ TOTAL OPERATING EXPENSES

19 RETURN

TOTAL
KENTUCKY
ALLOC UTILITEES
¥

1317180 938
LI71360648
1,944 518 393
1113953513
pRYI 2 VAR Tir)

EIRFISTH
52,838,855
LE64.179
87.541,433
123,085
175.91,876

2N 6470
58094 548
TAM057
3947
55083
413544
153,71k 598

2954351088

1306033917

03,348,118
£14.356.210
Q1400
18,991 83%
N243331
(SLiom
L.901,54¢
LIEN062348

138,574,509

KENTRICKY
STATE
RIRISBICTION
2]

141983098
LF07.65%.598
17112175293
LOT5 862,172
2,788,038 955

18544, 142
ARESS P75
1L4sL2e
TAIITTE
191051
335021178

43.714,508
1403857

01T

1EH42350

LISEIS6048

TRET44.612
168,757,794
(5,500,584
16398457
£6,273.491
{534,660
{646,314
9200414

[74,141.627

VIRGINIA
STATE
FURISDICTION
o

16,785 053
125,106,308
1GTATIT45

SER08.640
166,435,385

1061777
226EIH
97,957
1629974
0675
6.066,677

16389, 17§
2913193
14,190
155207
58,053
4,735,341
24,838 945

147 864107

§1.657.006

42,181,653
TATLE1L
{4,747
47,851
L0953z
{27,901y
fitacy
52368419

5,388,567

FERC &
TENNESSEE
JURISTHCTION
@}

60,565.000
135,500,739
125065265

95,782,161
124347 357

2518255
4585578
105.122
£573,112
19,358
14,303,025

20358017
5445,648

o
25306664

251845727

4,210,850

THLEN 86
225,393
(137,788}
LT A9

1755329
(50507
164,397

84,779,455

441,425

TENNESSEE
STATE
SURISDICTION
&3]

190,116
180,111
10,005
9,618
19,61

L
Rl
.
117
2
2890

15,118
445

15,564

£950

1964

$1,955
1568
(15}
3%
6037y
)

1<
13578

331n

FERC
JURISSHCTION
5]

260,373,838
£35,320.624
125,055,260

99,212,483
IITNTE

151718
4688241
193,635
6972376
15350
14,300,135

20,142,898
S.M46201

a
25.783,K01

211,838 T¥T

94.217,920

71,209,851
8221425
{189,911
147101
3,765.61
(30.398)
164,383
81761592

9450328

FRIMARY
]

44,107,310
42,062 307
3ae450N
IgA495.609
63,540,631

T6,286
1482437
1268
2,115,531
5338
4516018

£HOLEL
1659438

8000091

6,056,555

prksrirell

12,767,538

1361876
(57,889

1IE,647

1.16005%
(E5.415%

20093

A TILE08

1971667

TRANSMISSIGN
&

179268557
91,248 3%0
86,010,237
68,776,374
154,787,131

§.740 866
176,780
TL.¥Hi0
4760845
13.460
9,784,£20

14002136
385 TR

{1.789.009

146,742,213

HLA95.645

49,052,353
5,659,859
(132,080
Tin a5
1605303
{13183
1H.200
515729

4,522,661

PARIS
[&]
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KENTUCKY UTILITES COMPANY
Electic Cost of Servica Study
12 months Ended Apsi 30, 2008

Jurisdictional Separation Study

ELECTIRIC FLANT IN SERVICE

INTANGHLE PLANT
3EL-ORGANIZATION
IPLFRANCIHISE
303-5GFTWARE

TOTAL INTANGHELE PLANT

PR

PRODUCTION PLANT

STEAM PRODUCTION FLANT
FERC-AFUDC PRE
FERC-AFUDC POST

TOTAL STEAM PROD PLANT

m ol e

% HYDRAULIKC FRODUCTION FLANT
10 FERC.AFUDCTRE
11 FERC-AFUDC POST
12 TOTAL HYDRAULIC PROD FLANT

13 OTHER PRODUCTION FLANT
14 FERC-AFUDCPRE
15 FERC.AFUDC POST
16 TOTAL GTHER PROD PLANT

17 TO¥AL PRODUCTION PLANT

TRANSMISSIGN FLANT
18 KENTUCKY 5YSTEM PROPERTY
19 VIRGINIA FROFERTY-S0C KV LINE
M VRGMNIA PROPERTY
¥ FERC.AFUDCPRE
21 FERC-AFUDC POST
23 TOTAL TRANSMISSIGN PLANT

MDGPLT
KURETPLY
PIDGPLT

heMirOD
DEMFERC
DEMFERCP

DEMPRGD
DEMFERC
DEMPERCP

DEMPROL
DEMFERC
DEMFERCP

DEMTRAN
DEMPRODNY
DEMVA
DEMFERCT
DFERCTP

TOTAL
KENTUCKY
UTLRES
{Irl

44,656
83,453
25516344
25564252

LAs8 028682
i7,T8R. 6
4371568
1,680,088 593

11,031,538

1294
11,023,152

495,550,433
203
1078165
AN 5R.725

2IB3TIE 550

474,259,350
3215544
15,617,685
3306670
359,045
323,778,333

KENTUCKY
STATE
JURISDHICTION
&)

18314
LEELES
212914619
11416203

1,434,806.391

1,434,800,331

9,546,697

9,546,697

413799376

418799376

1.875.146.668

410,409 382
TATSRST

417 885,239

VIRGINIA
STATE
ARR{SDICTIOH
@

2687
5,543,643
iS46330

T9.317,768
£322,%40
8%,663,T08

527854

317,088

710601
e

prXiisbi]

09293917

1269271

15,627686
LiT5330

59,456,737

FERC &
TENNESSEER
AURISDICTION
U]

2,957

1678582
1,701,639

343,883322
18466005
4311966
153,617,254

951,333

1.29¢
SIBE4T

£1.006.4%55
[l
1078269
43080028

705,663,969
41,156,297
749,587
2031042

359,045
44.396,15%

TENMESSEE
STATE
FURISTHCTION
5

L2139
L242

12388

12,380

82

B2

1700

1,706

16,162

1,541
34

3806

FERC
FURISDICTION
&)

2,958

1697441
§,700 398

143,870,943
11,466,006
AT 968
159514914

$57.271

1298
958,363

41,996,756
1304
2078269
450716318

105,649,807
41,152,748
49511
2131350

EENE RS
44,352,754

PRIMARY

920

s28.93%
529675

41811,944
1A493.28%
1.3man

48,618,517

295 644
3%
1920638
13099458
57

631,269
£, 1330614

£2653,568
12597659
228381
649337

109387
13,524,165

TRANSMISSION
8

1,035

1,168,688
170,722

110.018.999
1972155
2974634

116,985 388

665,627
K03
666,527

19,891,198
w7
1,445,500
31,341,304

142,995 219
28615087
21141
1,482,003

249558
30,847,559

PARIS
&)

Seeiya Extidil 16
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended AprE 30, 2008

Jurisdictional Separation Study

FLECTRIC PLANT 27 SERVICE CONT

CiSTREUTION FLANT
KENTUCKY DISTRIBUTION PFLANT
360362 SUBSTATIONS
1 DISTRIBUTION
1 DIRECT ASSIGNMENT
! TOTAL ACCTS 3650361
& 36k & 165.CVERHEAD LINES
5 366 & 16T-UNDERGROUND LINES
364 TRANSFGRMERS
& FOWER FOCL
T ALLOTHER
8 TOTAL ACCT 158
9 465-SERVICES
10 3O-METERS
13 37N-CUSTOMER INSTALLATION
12 37).STREET LIGKTRNG
13 TOTAL KENTUCKY DISTRIS PLANT

VIRGZHIA DISTRIBUTION FLANT
3160362 SUBSTATIONS.

14 DISTR{BUTION

15 DHRECT ASSIGNNENT

16 TOTAL ACCTS 360-362

17 354 & 365-OVERMEAD LINES

18 166 & I6V-UNDERGROUND LINES
368-TRANSFORMERS

13 POWER POOL

6 ALLOTHER

71 FOUTAL ACCT 365

21 369-SERVICES

11 IT0-METERS

H INLUSTOMER INSTALLATION

25 373-STREET LIGHTING

16 TOTAL VIRGRNIA DISTRIB FLANT

27 TENNESSEE PROPERTY
28 TOTAL DISTRIBUTION FLANT
17 TOTAL GENERAL FLANT

30 TOTAL BELECTIUC PLANT

DEMISRZE,
IS0

DEM3BSK
DEMISSTH

DFRODKY
DEMISEK

CUST3I6IK
CUSTI76K
CUSTITIK
CUSTITIK

DEM3ISGIY
DEIAOIV

DEMIAASY
DEMISETY

DPRCDVA
LEMISEY

CUSTIsV
cUsTINaY

CUSTINY
CUSTINY

DEMTENND

LABGR

02616477
2463 SET
105,077,994
383,731,335
B5.588.716

59602
130038 518
233950420

TEL3R,10L
61,734,498
17 ,42837¢
12,451,968
1620985112

&,857.481
£857 483
18,782,310
L6205

125618
12397013
12,522,631

5051007
1616959
BEREIE
1317578
50,414,589

163,472
[081,564,17)
99461628

3,517,180.958

RENTUCKY
STATE
FURISDICTION
[£1]

2616477

102656477
363,731.338
55,588,726

5.372.351
130018,518
H5ATEATH

75.036,:0]
GLATEALS
17415370
52,453,968
HLETE RN

Lo, 13, 1m
8368912

1419310881

VIROMIA
STATE
JURISDICTION
(L1

6,857.48}

6857485
8,182,310
1,362 011

125618
12391013
1252060

5091.067
1616959
468 618
L1156
66,418,589

S0.418,38%
SA21ARD

236,784,053

FERC &
TENNESSEE
JURISHCTION
ot

1461517
1461547

SIRT4T
538,749

158073

1258319

183472
3428.8H
5385216

260,565,904

TENNESSEE
STATE FERC
JURISDHCTION JURISDICTION
] &}
2461,517
1461517
$IB49
518,729
158073
1.158,339
163472
163,472 3258339
5,516 $374.5%
156,116 260,375,888

FRIMARY

24A1.517
2461587

164136
164,136

5348

214692361

1652302
£.707.09%

81,307,310

THANSMISSION
L]

311813
151

191,524

566,137

568,137
31667471

179,268 557

PARIS
4]
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KENTUCKY UTILITIES COMPANY

Electric Cost of Service Study
$2 months Ended April 30, 2008

Jurisdictiona Separation Study

o b

[ s

P

Fi]

26

ELECTRIC FLANT IN SERVICE CONT
ACCUMULATED PROVISION FOR DEP

PFROGUCTIGN PLANT

STEAM PRODUCTION PLANY
SYSTEM
FERC-AFIFEC PRE
FERC-AFUDC POST
TOTAL STEAM PROD PLT

HYDRAULIC PRODUCTION PLANT
SYSTEM
FERC-AFUDC FRE
FERC-AFUDC POST
TOTAL HYBRO PRODFLY

OTHER PRODUCTION PLANT
SYSTEM
FERC.AFUDC FRE
FERC-AFUDC POST
TOTAL OTHER FROD PLT

TOTAL FROGUCTION PLANT

TRANSMISSHON PLANT
RENTUCKY SYSTEM PROFERTY
VIRGMIA PROFERTY
FERC:AFIFDC PRE
FERC-AFUDC POST

TOTAL TRANSMISSION PLANT

DISTRAUTION PLANT- VA & TN
THSTRIBUTION FLANT KY & FERC
TOTAL DISTRIBUTION PLANT
GENERAL PLANT

{NTANGIBLE PLANT-FRANCHISES
INTANGIBLE FLANT-SOFTWARE

TOTAL DEFRECIATION RESERVE

HET ELECTRIC FLANT N SERVICE

STMSYS
DEMFERC
DEMFERCP

HYDSYS
DEMPERC
DEMFERCP

OTHSYS
DEMFERC
DEMFERCY

KYTRILT
TRILTVA
DEMFERCT
DFERCTP

DIRACDEP

DISTPLTRF

GENPLT

PL1392
PLTI03

ToTaL
KENTUCRY

(3]

926,165,475
31,838,960
L7 SEL
HLTS, TS

E253,T66
1130

153
5,269,143

121342374
998
613.49%
132,156,874

LOT1 680335
1507753
IS,4215E8
1335417
#1539
12187890
14,538,882
475,683,487
510261.368
20,165,663

§7.430
12391228

1.972.162.645

1,544 518,253

KENTUCKY
STATE
JURISDHCTION
&}

801561442
B2 561 442
1152913
T.152.913
105,129,005

105,579,005
213,895 389

158442567
4312686

158,776,133
474 365,500
AT I65408

£4, 717083

47430
$6.056,112

1,707,655,594

L7IL173283

VIRGINIA
STATE
TURSSDICTION
&)

44172607
£918.959

45,741,553
395524

1,143

395677
SBELS0K
155
386262
35,654 295
14069482
0653043
419,999
15552523
14332623
14535261

135348

EILTY
139,206 508

(03 57345

FERC &
TENNESSEE
URISDICTION
“)

20,361 430
8520014
1149584

96451022

17,504
1082
353
Ti9.63%

19,547,462
643
S13499
11,168 604

162,332,165
5515764
434 587
1,505,413
91,519
17347007
165,258
L518,085
£684.34

FR{EES ]

121388
135,500,739

(25,065,265

TENNESSEE
STATE
RURISDICTION
5

8916
5516
62
.61
907
o
7885

195
31
2333
166,158
156,258

2 k3

£33
1RO E1

10,003

FERC
RIRISDICTION
6

80374584
Lo il )]
1145681

0,444,206

71242
2082
153
13577

30,556,354
&4
al3499
11160697

191,124 48G
25.5§3.569
A4 545
1505118

91.55%
27544774

1538085
1558085

170793

[J1249%
115310628

115035360

PRIMARY

14467624
1117584
350264
11554872

218516
&34

kxl
219.237

323,530
1%
185,502
3.400,215

LA
TAT003
132,3%
458,552
27,868
5191814
1334318
154,318

B&1,013

380808
42061307

IO

TRANSMISSION
5

55,887,490
£102417
199417
61.885,)34

98726
La48
16
500.34%

1333828
417
425,589
T.760.467

138348
143,565
102,159
1045556

63830
19,052,540

263768
163.768

1845760

BA|637
$3,258.320

26,050,257

PARIS
[
]
0
2
0
Seelye Exisibit 16
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
42 months Ended Apdl 30, 2508

Jurisdictional Separation Study

ADDTTIGNS TO NET PLANT
CONSTRUCTICN WORK IN FROGRESS

PRCDUCTION #LANT
SYSTEM
FERC-AFUDC FRE
FERC-AFUDC POST
TUTAL PRODUCTION PLANY

-

P

TRANSMISSION PLANT

i SYSTEM

£ TRANS VIRGINIA-KY SYSTEM
T TRANS VERGINIA

& FERC.AFUDCFRE

% FERC-AFUDC POST

10 TOTAL TRANSMISSION PLT

{1 DISTRIBUTIGH - VAR TN
11 DISTRIBUTIONILANT KY & FERC
13 $OTAL BISTRIBUTION LY

{4 GENERAL
15 TOTALCWIP

WORKING CAPITAL
MATERIALS & SURILIES
1§ FUEL 5TOCK
PLANT MATERIAL & SUPFLIES
1% FRODUCTION
18 TRANSMISSION
18 DISTREUTION
0 GENERAL
1l STORES UNDISTRIBUTED
12 TOTAL PLT MAT & SUFFLIES
71 TOYAL MATERIALS & SUPPLIES

PREPAYRGINTS
2§ INSURANCE FREMIUMS
1% PUBLIC SERVICE COMM TAX
16 TOYAL PREPAYMENTS
17 WORKING CASH - CALC BY JURIS
I8 TOTAL WORKING CAPITAL
39 EMISSION ALLOWANCES

10 TOFAL ADGITIONS TO MET PLANT

TRODSYS
DEMFERC
DEMFERCY

KYTRPLT
EYTRFLT
YATRFLT
DEMFERCT
DFERCTP

DHREWIE
GISTPLTRF

GENPLT

ENERGY
FPRGOILY
DISTPET

GENFLT
M3

EXPg45

DEMPROD

TOTAL

UTLLITEES
[t 08

981254462
1556957
988.513,470
69292714
1651314
265635
73210243
1,062,621 ,663
398 NT
§37,783 260
140,982,007
1043 8ed

1214033593

51838863
17296768
4654 504
4811275
6377667
35124304
a5,%:3.679
1664219
1,564,279
37,3451433
175.168.7%1

123,085

1,409 445,350

FENTUCRY
STATE
RRISDICTION
@

BHETIOIE
830,877,946

59.5%1.830

59963310
137343542
137,341,541

17677 464

1075352,772
31115
45845973
14802552
1695694
4,547,988
5457.561
18,544,181
18,430,157
L46L220
1,455 210

TAFIT 46
155.438,123

g3 a3l

1,230.8%5,947

VIRGINIA

JURISDHCTION

[£H]

41,049,575
ATH9 575

3315749

3631854

&‘%1,5:1
1I9E T
s.m:r.ﬂ
1,592,785

34,908 640

1366314
B8, 508
538,177
269,598
191095

2061777

4378091

9,317
297
1,629,574
6056002
10,673

64 975,387

FERC &
TENNESSEE
JURISDICTION
)

B5,316.941
5,556,957
90,885,399

6043258

753658
6376850

49738
432,718
LETRA9

59,282,101

4,685,575
1625319
NEN
15,291
435012
1518255
7204831
Wil
05,112
eFnnz
14,283 564
19159

£13,585.126

TENNESSEE
STATE
AREDICTION
&)}

7341
7.34¢

357

547

1755

9618

6%
118
it
1
1102
1,465

1337
2,B8%
1

12508

FERC
JURSsDICTION
(6}

85319600
5,556,957
20,876,557

41308

765,65%
611837
97,556,930

419,718
419718

1611885

99,271 443

4,636,281
£.625,592
191 503
14,56}
484,795
2,517,152
TR13364
05038
105,038
£5121%
14.280,777
{9158

313572818

FPRIMARY

15,9%1.601
167991
17.£85,59)

{43184

£0.933
198179

EL3R1)
163,317
332,511

0495609

1489432
495,133
119,616

11614
143,51
716,268

II65TIE

32560

32868

21153

4510117

5898

3508168

TRAHSMISSION PaRIS
L ]

49,325.99¢
3861966
63,189,945

ERL:Y

184,720
4655

76,401
T5,401
1,144,588 [

68,715,874 [}

1,396,780
1130038
272,990
1530
335288
1,740,866
4537646
bray] o
2,170 o
4760 R4S [}
Q.THE60 g

13460

T8.360,5%4 9
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KENTUCKY UTILITIES COMPANY
Eleclric Cost of Sernce Study
12 months Ended Aprii 30, 2008

Jurisdictional Separation Study

DEDUCTIONS FROM NET MLANT
ACCUMULATED DEFERRED INC TAX

FRODUCTION PLANT
SYSTEM
FERC-AFUDC PRE
FERC-AFUDC POST

4+ TOTAL PRODUCTION PLANT

-

TRANSMISSION PLANT
KENTUCKY SYSTEM PROPERTY
VIRGINIA PROPERTY-500 K¥Y LINE
VIROINIA PROFERTY-OTHER
FERC-AFUDC FRE

FERC-AFUDC POST

10 TOTAL TRANSMISSION PLANT

G M O

13 DISTRAUTION-YA
12 DISTREBUTION FLT KY FERC & TH
I3 TOTAL DISTREUTION FLANT

14 GENERAL
15 TOYAL DEFERRED INCOME TAX

ACCIRM DEFER INVEST TAX CREDITS
16 PRGDUCTICH
17 TRA2SMISSION
18 TRAHSMISSION VA
12 DISTREUDON-. VA
0 DISTRIGUTION PLTKYFERC & TN
31 GENERAL
21 TOTAL DEFERRED BIVEST CREDIT

1 CUSTGMER ADVANCES

24 CUSTOMER DEPOSTTS

25 DEFERRED FUEL-VIRGINIA

16 OPER UNFUNDED

7 TOTAL DEDUCTIONS FROM NEY £

78 RATERASE

PRODSYS
DEMFERC
DEMFERCY

DRACDFTX
LPLTXVA

GENPLY

PRODPLT
TRANFLTX
TRELTVA
DIRACITC
{FLTAVA
GENPLT

CUSTADY
CUSTDE
DFUELVA
LApog

KENTUCKY
UTILITIES
(¢}

163 624 620
1189004
40,509
69,254 413

8Mz.227
1,411,592
13E5,E15
515501
18206
38,195,541

3959510
K147 564
16,706 812

7487591

193642797

57,862,001
86,370
14678
6515
01,361
18283

SO 48

240,651
59267
38,083
£735441
359711598

2994352 GBS

KENTUCKY
STATE
JURISDICTION
w0

143,326,414
HERELETN

23,141,808
1284755

24,475,563
52470381
52470281

6,674,350

156,497 669

49,519,529

359
3,355
to1,221
16,21%
H.I18508

2405867

M1y

1634052230

VIRGINIA
STATE
FRISDICTION

)

1925288
LI 617

2.429,908

1.279.633

1385,215
146,016

2894775
3959.278
19%9.378
58241
16,389,171
1,505,37¢
4344
15,987
6535

973
2931993

14,190
753207
58,05
4735144
24,888,558

147,664,107

FERC &

JURHSCHCTION
[

14,372,925
1,185,567
10799
12798 1)

2030485
20,837
09K13

18,206
1371601

171,283
71293
405,030
nisapiy
5437058
7286

16

Hg

485
SALE548

o
25,804 654

212,845,727

TENNESSEE
STATE
SURISDICTION
]

.17

1217

2t

11767
31387
24

518

15,568

FERC
FURISDICTION
3]

(4,370,688
3184467
pLleks:]
16,796 X564

320,485
118826
409875

18,205
1311391

764,006
2644536
404 508
10,342,898
5436671
1887

16

4

584
5.456,2G1

&
25,783,101

21283377

FRIMARY
o

43785010
663,321
kR3]
5117359

108,953
39248
124871

5547
BI6631

218,560
218360
128512
6,340,662
1.656,343
1408

02

88

s
1553430

8000092

66,056,555

TRAMSIMISSION
&

9,995,087
3,518,944
167374
13579506

1613513
89877
285002

1165%
2,000,761

£5,R76
45876
176893
14,902,238
3780326
3484

b4l

38

72
3,786,112

F.789.009

$46.782.21)

FARIS
[}

o

@

wm
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months Ended Apri 20, 2008

Jurisdictional Separation Study

OPERATING REVENUES

SALES OF ELECTRICITY
| SALES TO ULTIMATE CONSUMERS
ki

NTERSYSTEM SALES
{ DEMAND
4 ENERGY
3 PARIS REVENUES
& TOTAL DNTERSYSTEM SALES

7 TOTAL ELECTRIC REVENUES

OTHER OFERATING REVENUES

£ POLE ATTACHMENT - DIRECT

% FACILITY LEASE - DIRECT
0 POWER CHARUES
11 MAYERIAL SALESKYRET & FERT
i1 MATERIAL SALES . DIRECT
11 SERVICE ONAEF - DIRECT
14 SALES TAX COLLECTNFEESKY
15 TOTAL GTHER REVENUES

16 TOTAL OFERATING REVENUES

DEMIROD
ENERGY
ENERGY

1244702, 71

52038781
1,56195%
34,580.73%

3,199.283.473

465,970
1,693,157
7aBE661

72230
1614,290
18,156
6950454

1.306.013,927

KENTUCKY
STATE
JURISDICTION
@

1,100 598 349

45,573,854
1314338
47,358,641

§.147,992.2%4

443294
1558518
2496296

T
1578059
18,394
6,158,810

1L154.156,041

VIRGINIA
STATE
JURISCHCTION
(&}

349TLEIT

1235137
199,885
234101

57315841

12,518
3641
113034

ki3

15,181

L83

57657006

FERC &
TENNESSEE
TURISDICTION
(3]

9,113.328

461381
N1
LRA1073

§3970.40%

£1)

380154

250479

95210880

TENNESSEE
STATE
JURISDICTION
&)

1414

is%
18
mn

1192

213

1o

2961

FERC

TURIEDICTION

)

49,126,514

4523477
23317
4,540,696

91967510

30.Hg

250,330

94217320

FRIMARY
M

28,107,463

1466313
.27
L518.332

18.645015

16,260

76,260

9722275

TRANSMISSION
[t}

£1019431

EREVATC]
155,000
3362181

54321595

1H95¢

174,850

644565

PARS
o
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KENTUCKY UTILITIES COMPANY

Elactdic Cost of Service Study

12 manths Ended April 30, 2008

Jurisdictional Separation Study

OPERATION & MAINTENANCE EXP

PRODUCTION EXFENSE-STEAM
500-SUPERV & ENGINEERING
SOE-FURL,

3055 SALES & PARIS VAR EXP.

107 & S04.STEAM EXPENSES

305-ELECTRIC EXPENSES

SDSMISC STEAM POWER EXP

$07 & 509 - RENTS & ALLOWANCE
TOTAL STEAM OPERATIONS

9 SIO-SUTERV & ENGINEERING

10 SH-STRUCTURES

it 512-BOILER PLANT

11 Si5-ELECTRIC FLANT

13 SEA-MEISCSTEAM FLANT

14 TOTAL STEAM MAINTENANCE

L LT ey W

15 TOTAL STEAM GENERATION

PRODUCTIGN EXFENSE-HYDRO
8 SI5-SUPERV & ENGINEERING
17 535-WATER FOR POWER
18 S3T-HYDRAULKC EXPENSES
1? $38-ELECTRIC EXPENSES
30 $35-MiSC HYDR POWER GENER
Il S4GRENTS
11 TOTAL HYDRO QFERATIONS
13 S41-SUFERV & ENGINEERING
D SALSTRUCTURES
25 543-RESERV, DAMS & WATERWAY
16 $44-ELECTRICPLANT
27 S43-MISC HYDRAULIC PLANT
28 TOTAL BYDRO MAINTENANCE

25 TIFAL BYDROGENERATION

PRODUCTION EXFENSE-OTHER
36 ME-SUPERY & ENGRIEERING
33 SMIFUEL
31 S3-GENERATION EXPENSES
33 549550 MISC & HENTS
3¢ TOTAL OTHER OPERATIONS
35 $31-SUPERY & ENGINEERING
36 S51STRUCTURES
37 S55.GENERATING & ELECT PLT
38 $54-MISC OTH POWER GENFLT
3% TOTAL OTHER MARNTENANCE

45 TOTAL OTHER GENERATIGN
355-PURCHASED POWER

41 CAPACITY COMPONENT

47 EMERGY COMPONENT

43 TOTAL ACCT 553

45 $36-SYSTEM CONTROL & DISP
45 $53-OTHER EXFENSES

46 TOTAL PRODUCTION EXFENSES

STMPLT
ENERGY
REVFERC
SIMILY
STMPLT
STMILT
Sty

STMPLT
STMEFLT
ENERGY
ENERGY
STMILY

HYDFLY
HYDPLT
RYDPLT
HYDPLT
HYDFET
HYDPET

HYGPLT
HYDELT
HYPLY
ENERGY
HYDRLT

OFELT
ENERGY
CTHPLT
OTIFLT

GTHFLYT
GTHPLT
OTHPLT
TIPLT

DEMPROD
ENERGY

GEMPROD
FRODFLT

ToraL
KENTUCKY

(133

3.920,730
414486000

10,557,964
572178
7.521,763
1338,771

E44454 5240
5,476,578
5243196

18,182,360

10,883,430
1168201

51,072,295

495333219

LR

41627

05T
120467
15599

157,158
6367
440,913

40 888

114317
§7.803.242
15%4.120
132,349
59,744 621
19,193
167078
2685.197
186, RE4
3,178,352

62,522,980
17,569,767
163,750,019
181129786

1,350,748
£2163%0

kLS SR

KENTUCKY
SIATE
FURISCHCTION
Q)

IMEILS
159,943 470

9,025,021
4885361
&A1 667
LE3T
IRS. 538 69¢
4,677,355
447150
1 65THIG
9190527
391,695
4,284 987

414,713,678

130

16,018

RESL
104,212
135,819

136478
5457
382006

425244

29,030
52,191,106
1452916
13052
51.570098
ESort]
141,580
13097
pbetd
1,738.348

54609040
15036798
424104
157241641

1,341,96%
1040,93%

644,383,513

YIRGMIA
STATE
JURISDICTION
&3]

199,902
11.777.65¢

$1EEEY
131,726
323,503
114,346
39,305,740
75248
WIIH
LTS
463793
59,108
1286936

25592676

392

1991

P
5,764
754

8741
L
5.347

22768

5496
AT
w78
£307
157,752
1868
T2
127,956
3671
15LA%6

17231268

831,158
1031837
7854595

14203
1073

31318865

FERC A
TENNESSEE
JURISDICTION
)

R A15]
16,762,511
1,004 07
343577
T14.652
212,768
3961045
$203%8
498,172
2517391
559,604
130,339
£HGIATY

44215865

23

1817
4342
10.467
13640

13,939
548
18.5%

41936

10431
5,126,89%
S1ABY
15.9%
2301773
1551
15337
141,270
25,95
89,548

559076
(507,354
4,534,798
16032, 148

11450
15420

66,130,534}

TEMMESSEE
STATE
FURISDICTION
(5

P
18644

ki
42
h13
6
1085
4
¥

s
358

3443

kb
13

414

FERC
JURISDICTION
£}

371485
36,760.05%

1.663,992
5&1,385
134497
22552

19,607,409
326314
498,113

1517395
2592019
110531

4,605,083

£4.212822

s

1617

4341
o468
13.63%

11933
548
5

4191

10430
5,3154%
153,465
[1,98%
5301364
13%0
5,135
)15
25983
287,524

5,590,285
[ R
§£.523,665
16,010 88T

134,563
[1£283

65,128,375

FRIMARY
(]

113482
$1,681,551

103,878
163,609
e
4799
12,531,031
#3515
151762
800,047
304,514
msu
1435757

13,999,787

[R11H

153
3.189
4158

5430
187
11,941

3,161

1
1629168
46756
164
1,682,949
o8
150
7,309
19:8
o079

1. 770,658

£39.152
4615098
507529

40,99
ELR 35

18334872

TRANSMISSION
(L]

159.003
25075505

I8 114
I
496,836
1493
17058378
I6EH0
Jag 3
1,712,348
654,248
FLRE
3.156.257

10.212.63%

M

253

1m%
ran
2484
9.508
i
16,650

19.66%

7229
ERTIRYI
106,713
8337
1619415
24EY
16,514
169,141
18075
100,263

1519520
1,048,029
9.507,569
30,955,597

93,567
T9463

£5,190.553
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KENTUCKY UTILITIES COMPANY

Etectic Cost of Servica Study

12 menths Ended Apnl 30, 2008

Jurisdictional Separation Stutly

P

IR VR

q
1%
1
12
13
"
[&]
i6
L5

¥

¥
P44
u

bl
i)
M

13
%
bl
ki)
b
i)
31
31
33
34
35
kL
51
38
a7

40

OFERATION & MAINT EXT CONT

TRANSMISSION EXPENSES
SE0-SUPERV & ENGINEERING
561LOAL DISPATCHING
SE1.STATION EXPENSES
363 OVERHEAD LINE EXPENSES
564.UNDERGROUND LINE X7
565.TRANSM OF ELECT BY OTH
S66-MI5C TRANSMISSEON EXF
S4TRENTS
SILTMISO DAY 182 X5

TUTAL TRANSM OPERATIONS
S68.SUPERV 2 SNOINEERNG
S69-MATNT OF STRUCTURES
STO-MAINT OF STATION BQUI
ST-MAINT OF OH LINES
STI-MANT OF UG LINES
STI.MAINT OF MISC TRAM PLT

TUTAL TRANSM MADNTENANCE

TOTAL TRANSMISSION EXTENSES

DISTRIBUTION EXPENSES
5B9-SUPERV & ENGINEERTNG
FBLINST SYSTEM CONTROL
S5 STATION EXPENSES
SA-GVERGEAD LIHES
384 UNDERGROUND LINES
$83-5TREET LIGHTING
585-METERS
SEI-CUSTOMER NSTALLATIONS
$4R-MISCELLANEOUS EXT
SES.HENTS

TOTAL DISTR OPERATIGNS
390-5UPERY & ENGINEERINO
591-MAINT OF STRUCTURES
$92-MAINT OF STATION EQUIP
S8LMADE OF OH LIVES
SH-MADNT OF UQ LIES
S33MAINT OF §,INE TRANSF
95 MAINT OF ST LIGHTING
ST MANT OF METERS
SIE-MISCELLANEGUS

TOTAL DHSTR MAINTENANCE

TOAlL DISTRIGUTION EXPENSES

DISTPLY
FLTI602
PLTIE02
FLY364S
L3667
FLY3?
e
Pl
TASTRLT
DisTrLT

DISTPLY
PLTI602
FLYi801
PLTIS4S
FLYI6ST
FL,TIEE
LI
¥LTI70
OI5TPLY

TOTAL
KENTUCKY
UTILTTIES
it

£, 109415
§0582278
50,783
419,243

5765993
5771676
140906
12,713
14,695,008

[REXREN
4120253

1812
5483092

10178101

1364622
885,570
1092344
1357419
73635
H,105
£,480 508
m
1654044
£1.447
17,535,487
6,183
(147
SI4,31%
12250026
399,594
16371
EY AT

BT
11985521

45,519.008

KEMTUCKY

STATE

FURISDICTION

L¢3

B3 516
Bd2,758
351,025
335786

4,617,506
4624889
B3 A3
16,185
14769014

915,531
3,300,624
175.17%
4351338

16140369

L2860
610,159
1.001,284
1010,13%
NAH
10,832
096,249
(T1416)
[R30550)
12,654
16,473,308
6387

613
As6.534
20,705 877
550,308
F10.444
55513

1695
22334828

38.758,632

VIRGENIA
STATE
JURSSDICTION
)

£16,503
19,986
51403
43,805

557478
658,354
12545
1450
1675623

30349
469,929

PIRH
618,315

1300843

Te.231
0,71
s6,512
17386
1,163
m

I3 658
3.662)
159985
k211
1928353
379

42
1339
353,149
9285
3815
1468
457
3511 351

1656,184

FERC &

TEMMNESSEE
RIRISDICTION
]

4196
83535
38,355
35672

490,609
491,263
9.437
1082
1250049

47267
350,660

18611
456,518

L71688Y

£an
636
gig

15582

14,10
41
83310
H
15
H.546

53
2%

0E5]

104,492

ENNESSEE
STATHE
JLRISDICTION
15

o

Ll
40

oz

139

206

ki)

4
NI

G4

FERC
TURISDICTION
8

94,389
#9577
IB35E
15669

490,389
3120
9436
1,082
1,230,341

57359
350632

[CE=1]
466,500

176,747

LAV
636
24018

15,592

&0zt
&
82439
41
15
0546

253
H]
0,859

103,278

FRAARY
o]

18757
17296
31585
o867

143458
149,657
IEMS
316
330,302

29638
05,824

5610
142125

521837
3.39¢

14616
158

6597
11,385
51289

&)

&1
20545

pu)
10615

G744

TRANSMISSION

@

£5632
62,252
165468
14802
LI
341,366
4,561
™
869,345

67628
743,808

12,946
324375

1,193,720

THe

8997
1436

22,158

1%

184

22373

PARIS
o
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KENTUCKY UTILITIES COMPANY
Elaclric Cost of Service Study
12 months Ended Apri 30, 2008

Junsdictional Separation Study

OPERATIGN & MAINT EXF CONT

CUSTOMER ACCOUNTING EXPENSES
S01-SUPERVISION
F07-METER READING
$LLUSTOMER HECORDS
S04 UNCOLLECTIBLE ACCOUNTS
F05-MISCELLANEOUS

& TUTAL CUSTOMER ACCOUNTS

-

CUSTOMER SERVICES
1 Sor-SUFERVISION
B QO8-CUSTOMER ASSISTANCE
9 9O05-INFORMATION & B4STRUCY
10 91G-MIBCELLANEOUS
11 TOTAL CUSTOMER SERVICE

SALES EXFENSE
11 9EI-SUPERVISION
13 9:2DEMONSTRATING & SELLING
14 931-ALVERTISING
15 936-MISCELLANECUS
15 TOTAL SALES EXPENSE

ADMINISTRATIVE & GENERAL

FLANT COMPONENT
17 924-PROPERTY INSURANCE
38 TOTAL NET PLY COMPONENT

1 ABOR COMPONENT
19 920-ADMIN & GENERAL EXF
10 §71-OFFICE SUPPLES & EXP
1t §H-ADMIN EXP TRARSF-CRED
11 913-OUTSDE SERVICES
13 S2S5.-IURIES & GAMAGES
24 SIS-FENSIONS & BENEFTTS
15 §26-PENSIONS & BENES-DIR KXY
16 §I5-FENSIONS & HENES-DR VAS
17 925-PENSIONS & BENES-DIR VI
18 924-FENSIONS & BENES DR FERC
15 9%DUTLICATE CHARGES-CR
16 93-MISC GEMERAL EXPENSE
7 FI-RENTS
78 FIS-MADNTENANCE
¥ TOTAL LADOR COMPONENT

F28-REGULATOR Y COMMISSION
36 STATE JURISDHCTION
3t FEDERAL JURISDEKCTION
31 VIRGINLA RURISDCTION
33 518 ALLOCATED
38 TOTAL ACODUNT 928

3

o

F2TFRANCHISE NI VA
16 910-EPRI& ADVERTISHG
¥ TUTAL ADMINISTRATIVE & GEN

38 TOTAL OPERATION & MAINTENANCE
TOTAL OFERATION
TOTAL MAINTENANCE
TOTAL OPERATION LESS FUEL AND PURCHASED POWER
DEPRECIATION & AMORT EXPENSE

LABCA

CUsTIe:
CUSTS0
CUSTIO4
EXPois

LABSA

CusTIR
CUsTILY
EXP9i23

REVKU
REVFERT

ENERGY

ENERGY]

TOTAL
KENTUCKY
UTLLITES
{1pi

L970 408
4,186,791
12013067
1,330,953
1,858
13,943028

230.715
5011,513
4715551
832,509
65,351,268

70495

70,495

1212839
3.212.839

15929316
7.564082
{1.3809189)
18,721,524
1,188,366
12,298,770

43,185
1467448
1,366,297
6,307,464

£3.455077

1.182.607
1,181,607

3285
187,987
TG.541,795
703,343,115
E12.B61 4T3

GA66.647
155,464,203

KENTUCKY
STATE
JURISDICTION
2]

EFSESY
4,116,623
13,300,543
3,123,404
prel g
0E1648

2471872
4,733,191
43354
785,564
6,186,377

6,555

£6.55%

2,804,917
2804917

14,199,205
742,540
{1.409.208}
9,557,640
1,05%,295

19.515.861

{2,928)
1,308,056
1336179
5616814

$3345.EM

1026931
1016951

369725
51541515

T8E TSN
6093 576

19.5650,918
141.710.457

VIRGINIA
STATE
SURISDICTION
&

RERT
158,049
706,653
$95.940
14,228
1,290,777

12,597
180,678
16,590
#5508
1656968

1938

1938

$94,208
396208

868419
413181
(86,149
584519
64758
L215,891

{179
30003
85391

30165
3.56K 303

piuirss]
50,723

5185
13261
385973
42781635
FE AR

5055418
2414355

FERC &
YENMNESSEE
JURISDHCTION
3

52
2110
1804
1509

17

0502

13
pixy

41
m

13114
B394

861672
403,168
85517
$19.96%
£4.783
1206218

(115)
9379
B4716

340,976
3.540,653

194,592
104892

3359302

71,824,845

TENNESSEE
STATE
JURISDICTION
5

158
352

257
k2
Ll

156
156

203
419
N
8GT
&
1263

o
83
.83
157
1,309

o

1876

11955
H,172
T8y
G648

FERC
JURISDICTION
&

794
1,768
4,840
1352

BEE]

121.55%
pik. 1]

360,770
08,739
{85420
$79.357
54246
1204955

&1
15196
84673

pRicia 1
1,536,988

164,884
104,888

1855426

73,809.8%1
&6,630.384
5.139.50%
8132943

PRIMARY
]

478
1063
%]+

Bo3

5320

i

[k
kL

66,524
8653¢

113,404
119,625
134
184018
WI%
BRI

(36}
15186
16383

108,189
1133431

318
3316

122319

12161558

TRANSMISSION
18

s
08
1918
515
19
s

75

1
L5

147015
147015

587.368
278914
(5B294)
395.13%
LX.1¢
21311

{2h
$45,t10
57,755

232430
1412553

T3.543
1,548

1632136

49,042353

PARIS
[
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KENTUCKY UTILITIES COMPANY
Electric Cost of Servica Study
12 months Ended Apdl 30, 2608

Junsdictional Separation Study

DEFRECIATION EXFPENSE

PROSUCTION FLANT

STEAM PRODUCTION PLANT
SYSTEM
FERC-AFUDC PRE
FERC-AFUDC POST
TOTAL STEAM PROD PLT

P -

HYDRAULIC PRODUCTION PLANT
3 SYSTEM
6 FERC-AFUDX FRE
7 FERC-AFUDC POST
8 fOTAL HYDRQPFRODFLT

OFHER PRODUCTION PLANT
9  SYSTEM
0 FERC-AFUDCFRE
1} FERC-AFUDC POST
i1 TOHAL OTIER FRODFLT

13 TOTAL PRODUCTION FLANT

TRANSMISSION FLANT
14 KENTUCKY SYSTEM FROFESY
t5 VRGNIA PROPERTY
17T FERC-AFUDC PRE
I8 FERC-AFUDC POST
13 TOTAL TRANSMISSION PLANT

DISTRIBUTION FLANT
0 HSTREUTION KERTUCKY
1 [HSTRBUTION VIRGRMIA
21 TENNESSEE DISTREIUYION
I3 TOTAL DISTRIIUTION PLANT
4 GENERAL PLANT
% INTANGELE PLANT-SOFTWARE
16 TNTANGILE PFLANT-FRANCHISES

17 TOTAL DEFREC & AMURT EXT

STMSYS
DEMFERC
DEMFERCP

HYOSTS
DBEMFERC
DEMFERCY

ORISYS
DEMFERC
DEMFERCT

KYIRPLT
TRILIVA
DEMFERCT
EFERCTP

KYTHST
VADIST
THDIST
GENPLT
FLTZ03

PLTIO2

TGTAL
KENTUCKY
UTILITIES
[GE]

EBA44TT6
391,534
153 508

49,001,110

(14316

kil
L7097

17,000,105
k)

7,150
1150 925

£6.249. 140
14,055,135
1263300
1554

0418
15482157

30,548,382
1,753,567
4417
RIS
5153491
5185 943
bR 1)

114356219

KENTUCKY

STATE

JURISDICTION

4]

4£.922.608
4].911.6‘0!
150,540
150,650
14L714,368

1411368
56,784,612

1173547
216,042

12189089

343025

30,450,893
4599109
4,210,585

1107

103,757,194

VIRGMNLA
STATE
JURISHCTION
3

2318124
Hesn

2A5TS4B
iz
B33
813470
15
13495
31295472
&73.113
£029,533
14675

1,717 160

1,759 567
1,753,367
181387

NG

A4

FERC &
TENNESSEE
JURISDICTION
[

4,204,044
25301
163,808

4,620,863

11,165
23

15127

EATSITY
45
TLI50
1547 066

4,1850%
126,728
2664
S1ETY
G413
1313 688

$7.49)

4477
103,513

279,095

U5 e

B116,593

TENNESSEE

JURISDICTION
SH

m

362

i13
17

%)

105
19?7

4427
441

b1

152

5568

FERC
JURISCHCTION
®)

4203681
253,081
165,808
4,622,508

5108
2%

15136

1,478,348
45
13150
1546937
6,184,566
1338521
11,661
62,979

0,418
1315581

97,451

97,458
173302

JHLIR

8221475

FRIMARY

1,780,700
108
30515

1.408.293

4502
6

4,608

449,820
Y
21859
411293
1,884,199
3718%
£.60¢
19,19

3.0
400,807

BO 557

%0552
BE,55¢

197,463

1468516

TRANSMISSION
)]

ran.982
{75.518
145252
3,214,202

0,303
(B

10,518

L0525
M

9,89]
LT si6
4300367
848,743
15,061
23,722

T4
FETH

£6,93%

16,919
190148

IR

5659849

PARES
%
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KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 manths Ended Apsil 30, 2008

Jursdiclional Separation Study

REGULATORY CREDITS AND ACCRETION
REGULATORY CREDITS

PRODUCHON FLANT

STEAM PRODUCTIGN FLANT
HYDRAULIC FRODUCTION TLANT
QTHER PRODUCTION PLANT

-

-

TOTAL PRODUCTION PLANT

TRANSMISSIGN PLANT
KENTUCKY SYSTEM PROPERTY
VIRGMNIA PROFEATY

LS

7 TOTAL TRANSMISSIGN PLANT

DESTREBUTION PLANT
KENTUCRY DISTRIDUTION PROFERTY
9 VIRGENIA DISTRIBUTION FROPERTY

0 TOTAL DISTRIUTION BLANT

il TOTAL REGULATORY CREDTTS
ACCRETION
PRODUCTION FLANT

17 STEAMPRODUCTION PLANT

13 HYDRAVLIC PRODUCTION FLANT

14 OTHER PRODUCTION PLANT

15 tUTAL PRODUGTIGN PLANT
TRANSMISSION PLANT

16 KENTUCKY SYSTEM PROFERTY

17 VIRGINIA PROPERTY

13 TOTAL TRAKSMISSHIN FLANT
DISTRORITIGN FLANT

19 KENTUCKY SYSTEM PROPERTY

0 VIRGINIA PROPERTY

71 ‘TOTAL DISTRIBUTION PLANT

12 TOTAL ACCRETION EXPENSE

STMBYS
HYDSYS
OTHSYS

KYTRFLT
TRFLTVA

KYDIST
VADIST

STMSYS
HYDSYS
afilsYs

KYTRALT
TRELTVA

KYDISY
DPLTXVA

TOTAL
KENTUCKY
AREMES
(£33}

(Z.184.455

{1,162,431)
,580)
367
{1,363

7383

(2,596,420)

1,885,737

1,859,127

4407
1100

7200

1,968,144

KENTUCKY
STATE
JURISDICTION
o]

(1LEX0,356}

{1,6%0,156)
{1,369
(39691
{71359

{7350

€5,991 684

1535300

1,635,370
184
1814
7477

7477

L£46,381

VRGINIA
STATE
JURESDICTION
3}

(104,528)

{100.528)
G

{219

{304.747)

A6

MATE
3

i

50,636

FERC &
TENNESSEE
TURISDICTION
)

{189,561

(FAR56T)
{3981
(95

24

[e31]

(189.988)

163,992

183,992
w2

1

164 397

TEMNESSEE
STATE
SURISDICTION
&3]

(]

6
(U

®)

)

FERC
FURISOICTION
&

[4:b8314)

assih
(598)
(398)
a4

4

(189,970

161578
161,978
382
381

3]

164,383

PRIMARY
@

(57,24

(57749
(¢4
121y

9

(4]

(57,889

49958
49958
16

He

TRANSMISSION
{8)

{11,500

LR )
Ly
@

4

¥

(132,083

134020

134,020
5

Fl

124190

PARIS
&)
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KENTUCKY UTILITIES COMPANY
Electic Cost of Sersce Study
+2 months Ended April 3¢, 2008

Junisdictionat Separstion Study

OTHER TAXES & GTHER EXPENSES

TANES OTHER THAN INCOME TAX
FROFERTY TAXES
FIC ASSESSMENT-RY REVENUE
VA GROSS RECE[TS TAX
UNEMFLOYMENT
FICA
MISCELLANEQUS

7 TOTAL OTHER TAXES

EE T

B OADN DNSPOSITION OF ALLOWANCES

203(E) EXCESS
% FRODUCTION L ANT

TRANSMISSION PLANT
0 KENIUCKY SYSTEM PROPERTY
il VIRGREA PROPERTY
12 TOTAL TRAHSAGSSION PLANT

13 DISTRIBUTION - VA

14 DISTRIBUTIONFLTKY FERC & TR
15 GENERAL

16 TOTAL 20ME) EXCESS

INVESTMENT TAX CREDIT ADJ
17 FRODUCTION
15 TRANSMISSION
19 TRANSMISSION VA
i DISTRIBUTION - DIRECT
11 DISTRIBUTION FLTKY FERC & TN
17 GENERAL
23 TOTAL INVEST TAX CREDIT Al))

14 TOTAL EXP OTHER THAN INC TAX

DEMPROD

PRODSYS

KYTRPLT
TRILTVA

DRINE
DPLTXVA
GENFLT

PRGOFLY

TRILTVA
DRITCAD)
DPLTXVA
GENPLT

FOTAL
KENTUCKY
UTILITIES
{13

11388301
1,762,547

48,757
LR H
{388
18,593 335

{SELION
(7L

(150,085
{15338
(565.426)

FL6FD)
“ssn
(41,010)
{1.608,713)

1,045,819,988

RENTUCRY
STATE
JURISGICTION
@

1o el
1,169,547

Ny

5019479
(a8.1843

16938491

{504 600
{80413

{129,882}
(L5150
(131,496}

(451,808}
(6,365
(1423281

913,740,523

VIRGINIA
STATE
JURISDICTION
m

£19.94%

11362
306,957

255
47,833

{1151
(453710

7.i8n
(12461
(196450
@15

2.6
#1.940;

51058937

FERC &
TENNESSEE
JURISGICTION
o8]

730347

13456

304603
@Hn

LB47.450

(F26G7}
(E046T)

(33,029
[ri3]]
{13,787

(1519
aun
{F1A5D)

£$010,136

TENMESSEE
STATE
JURISDICTION
[$2]

H
339

@
kb

o

m
ol
(83}

m
[¢3]
N

11,906

FERC
RRISDICTION
6}

TILIBE

13,642
J04 386

Qs
147,188

(50,598
(80.460)

{13024}
(62
113286)

{1447y
2211
(91,509

31002231

FRIMARY
G]

P3N

4,110

26,648
(98)

38647

{54815
Gn

Q.58
el
4048y

(1199
04
10,460

15,624,549

TRANSMISSION

i

501651

9,173
WIEYT
en
78454

{15158

(55,940

(9.058)
[{i0]
(2.,238)

Qsh
(LS
65,940

55,167,681

PARIS
(G}

o
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KENTUCKY UTILITIES COMPANY
Efectric Cost of Service Study
12 munths Ended April 3¢, 2008

Junsdictiotal Separalion Study

WCOMETAXES
1 CPERATING INC REFORE INC TAXES

DEVELOPMENT OF FED INC TAX
ADIHTIONS TD INCOME

H

1

4 JOTAL ADDITIONS

DEDUCTIONS FROM INCOME
INTEREST EXPENSE
4 LONG TERM DEBT OTHER
6 INT ONCUSTOMER DEPOSITS
7 AFUDC.INTEREST POST FERC

B SEC 199 MANUFACTUIRENG DEDUCTION

% TOTAL DEDUCTIONS

PLUS: ABOVE THE LINE DFF:
1¢ OTHER
[ DEPREC.EQUITY ARG
1} TOTAL PERMANENT DIFFERENCES

13 TAXAALE INCOME

L& STATE TAX

5 STATE TAX TRUE-UP

16 STATE TAX TOTAL

17 L¥S5S PREFERRED DIVIDEND
{8 FEDERAL TAXADLE SNCUME

19 FEDERAL YAXES @ 15%

20 EXCESS DEFERRED TAXES

11 203(E) EXCESS

21 INVESTMENT TAX CREDIT ADS
13 FEDERAL, TAX TRUE-UP

4 FEDERAL TAX TOTAL

i3 RETURN
26 RATE OF RETURN

SYATE TAX RATE

FEDERAL TAX RATE - CURRENT
i - EFFECTIVE TAX SATE
EFFECTIVE TAX RATE

FACTOR FOR TAXABLE BASIS

RATERASE
CUSTDEPI

STMEYS

RATERASE
PEMFERCT

RATEBASE

RATEBASE

RATEDASE

RATEBASE

TOTAL
KENTUCKY
UTILITES
h-1

160,213 541

61,704 £68
L113,987
(1379,945)
9.607,40¢
T1048115

Je0 070
£.200,000
§,560,070

183.725,89%
11,381,478
G21.629
11061549
178,664,047
62532417
{2.104,000)
(16087101

136,779
64,184,483

183971 569
9

Ao e

KENTUCKY

STAYE

TURISBICTION

@

IAGAL5,118

$5.159,.261
1971514

313547
£4.550,042
M2
6712
176,180 958
10,570,850
252,908
10,287,952
165851045
58,961 556
11,850,701
LI 1Y

1,196,957
35,585,539

174,141 627
2

mE oo

VIRGMIA
STATE
JURISDICTIGN
e

6,558,079

10922102
34,384

459750
1.535,298

17,755
426,530
445286

3,456,067
207,364
{13.860)
191,504
1,364 563
L2597
(103,750)
{B7,940)

67,101
1ci8.008

5388567
bl

o~

FERC &
TENNESSER
JURISBICTION
“

15200744

4450 18%

{3.379.941)
B131,731
31516575

23393
TILA
799,062

10,088,831
£05,258
{22861}
m239
9506413
1S
{149,547y
{7492}

96,721
1376936

401,815
&

P -]

TENNESSEE
STATE
AMISOICTION
[ty

{14345

346

k7]

i

1

1
{15,160
{586}
[t
{58
(54,1753
.50
53
{81

[
{5.046)

6913
a

e D@

FERC
FURISDICTION
]

13,215,689

§A57.039

£1.373,341)
§33.660
1916358

25,591
T34
799,052

10,193,99)
606,240
22,860}
583,350
9,520,613
3,312,238
(149,543
(97409

96,18
1181982

9450328
@

PRIMARY
(5]

5087126

1,183 285

AI435
35398
1216954

T3
234,648
243,589

3034468
185,355
roshy
179.773
2,534 688
[KergREH
6412y
€0,456)

07
980136

1927667
a

ME—-oo

TRANSMISSION
¢H

2127.963

3071754

(959,526
518676
2,693,904

17649
537.80)
383472

6,289,512
419372
(15765
403,647
6,585,925
2305074
(103,138
(66,549

66,703
101,69

£.512.660
Q

-0 eoo

PARIS
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KENTUCKY UTILITIES COMPANY
Electiic Cost of Service Study
12 months Ended Aprit 20, 2608

Junsdictions! Separation Study

[P

DEVELOMAENT OF REVENUE REQUIREMENTS
PHESENT RATES

RATE DASE

HET GPER, INC (PRESENT RATES)
RATE OF RETURN (FRES RATES)
RELATIVE RATE OF RETURN
SALES REVENVE (PRE RATES)

CLAQMED RATE GF RETURN

CLAMED RATE OF RETURN
RETURN REQ FOR CLAIMED ROR
SALES REVENUE REG CLADMED ROR
REVENUE DEFIENCY SALES REV
PERCENT INCREASE REQURED
ANNUAL BOOKED KWH SALES
SALES REV REQUIRED MILLS X W
HEVENUE DEFICENCY MILLSACWH

PROPOSED REVENUES

PROPOSED SALES REVENUES
REVENUE DEFICIENCY SALES REV
FPERCENT INCREASE PRGPOSED
PROPOSEL KATE OF RETURN
RETURN REQ FOR PROPOSEL REV
ANNUAL BOOKED KWH SALES
SALES REV REQUIRED MILLSKWH
REVENUT, DEFICENCY MILLSKAWH

WORKRNG SECTION

MONTHLY AVERAGE CUSTOMERS
REVENUE REQUIRED « YMOICUST
REV DEFIC PER BILLING UNTY

ANNUAL DLLING DEMANDS
SALES REV REQUIRED $4w
REVENUE DEFICIENCY KW

SALES TO ULTIMATE CONSUMERS
ANNUALIZATION

TaTAL
KENTUCKY
UTLITES
(O

2,994.551.085
1E8.9%1 809
9

¥
1244702734

G
295,455,108
1425.317.040
180,424 306

9
16,476,963.31%
87

H

SBB 604,296
{656,653,435)
a

@
(1,904,606)
16476965319
%

(0

517,408
Erig
L]

6,388,088
¢
&

1144102 134

KENTRICKY

JRISDHICTION
o]

Z&34,042 250
174,145 527
a

H

1,100,398 55%

bl
263,404,125
1,246,691 211
146097 632

a

14,005,808 667
9

EL]

501.250,147
{9948 440y
3]

i
(192,066,271
4,005,808 602
15

“n

494 853
210

E4H
4042091
5

&

1,100,598 599

VIRGINIA
STATE
JURISDICTION

3

T 664,107
5388 367
a9

1
5578857

[}
14,166,411
313,170
15,348 153

Q9
195,331,008
w

9

42353280
(12633537
o
{6}
2,330,524y
795.3G3.005
53
{8

1518
80
19

913,844
5
16

A3 81T

FERC &
TEMMESSER
JIRISBICTION
w

22845727
FALIALS
q

H
89.129328

2
21,284,573
HIB 512645
t9.581,301

0
167,853,242
24

150

43002368
44,1 16.460;
@

(150810
675,851,712
1w

26)

i)
nias

343156
32
&

22129328

TENNESSEE
STATE
JURISDICTION
Y]

6950
{89133
]
28

1418

&9
18.223
15.koy

114250

159
138

159
45

Il

FERC
JURISDICTION
8}

212338707
9.450.328

]

)
89,126,914

[4
LIBIATE
108,474,426
19367512

0
1675739472
[13

2

+4 989 046
446,137,858
[
"
{17,517.91%
3675739422

)
{26)

i
452,060

412,156
n
-]

89,126,914
Liat i

FRIMARY

£6,035,355
1937667
o

1
28,197 483

a
6505653
3,127,508
6019625

L}

116, 560056
&5

1t

14,996,349
(4501134
i@
i
15,091,116
516,566,080
)
asn

12
138,994

L0Y%1 082
3
5

I8, 107483

THANSMISSION
L]

146782123
£,532 661
]

1
61,019,411

a

4678112
61,502
11.3147.859%

o

O TIE 83T
&7

1

1499, 344
(46023.082)
i

{0
(243974433
[REFRILY:3+)
13

(41

1316342
n
6

BELIT 43

PARUS
o0

o
[iiH)

13§

o
o
9
o

o0 5t
o
0

14,996,349
14,596,349

LAEHA S
33050510
194

3

Liifeged

Seelye Exhibit 16
Page 28 of 33



KENTUCKY UTILITIES COMPANY
Electric Cost of Service Study
12 months £nded Aprl 39, 2008

Junsdictional Separation Study

ANNUALIZATION ADRISTMENTS
RATE BASE

DEFRECIATION RESERVE
1 FRODUCTION
1 TRANSMISSION
5 DISTRIBUTION
& GENERAL
5 TOTAL ADJDEFREC HESERVE

6 WORKING CASH - CALC BY JURIS
7 TOTAL RATE BASE ADJUSTMENT
REVENUE:
8 ANNUALIZATION
DETERSYSTEM SALES
9 DEMAND
10 ENERGY
11 POTAL INTERSYSTEM SALES
121 CUSTOMER ANNUALIZZATION
13 TOTAL REVENUE ADJUSTMENTS
EXPENSES:
OPER & MAINT EXFENSES
14 LABOR & LABCOR RELATED
15 PROFERTY TAXES
1§ MNSTHUTIONAL ADVERTISING
[7 TRANSMISSION RENTAL EXFENSE

B PSC ASSESSNENT
t7 PAYROLL TAXES

TGIAL KENTUCKY
KENTUCKY STATE
ALLOC UTLEES FURISDICTION
(3l i)

FRODFLT

DISTPLY
GENPLT

DEMFROD
ENERGY

CUSTAMN

LABGR

EXpaina

REVEKU
LABGR

VIRGINIA
STATE
JURISTHCTION
[

FERC &
TENNESSEE
RIRISHCHRON
(0]

TENNESSEE
STAYE
JURISTHCTION
6]

FERC
ARISDICTION
o]

FREGARY
]

THANSMISSION
18}

PARIS
(]
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KENTUCKY UTILITIES COMPANY
Eleciric Cost of Sennce Sludy
12 months nded April 30, 2008

Jursdictionat Separation Study

TOTAL
KENTUCKY
ALLOC UTLITES
art
ANNUALIZATION ADI CONT
CUSTOMER ANNUALZATION
1 PRODUCTION CUSTANN
1 TRANSMISSION CUSTANN
b DISTRIBUTION CUSTANN
& GUSTOMER ACCOUNTS CUSTANN
5 SALES CUSTANN
5 ADMINISTRATIVE & GENERAL CUSTANN

T TOTAL CUSTOMER ANNUALZATH

T TGTAL GPER & MAINT EXPENSES

DEPRECIATION EXPENSE:
9 PROGUCHON FRODFLT
16 TRANSMISSION TRANPLY
1§ DHSTRIBUTION DISTPLT
12 GENERAL GENPLT

13 TOTAL DEPRECIATION

£ TOTAL EXTENSE ADJUSTMENT

ENTEHEST ADJUSTMENT
13 LONG TERM INTEREST RATEDASE
té¢ SHORT TERM INTEREST RATEEBASE
1T TOFPAL INTEREST ADJUSTMENT

INCOME TAXES:
% PRODUCTION PRODPLT
39 TRANSMISSION TRANTLT

20 TOTAL INCGME TAXES

2t STATE INC TAX DEFRECIATION FLANT
11 REDUCT e TX-YEAR END INT

21 BHCOME TAX DUE TO ADFUSTMENT

24 POTAL INCOME TAX ADFUSTMENT

KENTUCKY
STATE
URISDICTION
@

VERGNIA
STATE
JURBSDICTION
)

FERC &
TENNESSER
AIRISDICTION
[C]

TENNESSEE
STATE
JURISDICTION
£

FERC
JURISDICTION
(]

PRISARY
2]

THANSMISSION
(&

PARIS
5}
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KENTUCKY UTILITIES COMPANY
Eleclric Cost of Service Study
12 months Ended April 30, 2008

Junsdictionat Separation Study

by -

w e

1%
14
12
E]
[
i
)
17
i85
19
i)
2

"
pL]

7
23
9
po]
3t

»n

LABOR ALLOCATOR

LABOR EXPENSE
FRODUCTION LABOR
EHERGY RELATED
FERC 501
FERC $I0
FERC 512
FERC 513
FERG $47

TOTAL ENERGY LARGR

GEMAND RELAYED
PERC 500
FERG 362
FERC 505
FERC 506
FERC 569
FERC 18
FERC 314
FERC 535
FERC 538
FERC 533
FERC $44
FERC 542
FERC 524
FERC 54%
FERC 545
FERC 343
FERC S49
FERC 550
FERC 551
FERC 551
FERC 553
FERC 554
FERL 555
FERC 556
VERC 557

TOTAL DEACAND

TOTAL FRODUCTION

ENERGY
ENERGY
FNERGY
ENERGY
ENERGY

PROLPLT
FRODPLT
FROGPLT
PRODPLT
PRODPLT
PROGALT
FROGDAMLT
FRODFLT
PRONALT
FRODFLT
TRODPLT
PRODPLY
PROGOPLT
PRODIPLY
FRODPLT
PROGPLT
PRODF,T
PROGPLT
PRODELT
FRODPLT
FROGALT
FRODMLT
PRODPLY
FRODPLT
FRODPLT

TOTAL

KENTUCKY
UTLITES

i

1000399
3£91,395
4,016,163
1389.576

ilgasn

1438259
5949255
4411508

0%

15,652
123,443
6460

7641
11,589
54658
68515

3,008
N7
1E8333
[
27488
FERIES

350,193
5397

1.099.468

15,970,057

10675%

EENTUCKY
STATE

JURESDICTION

[es]

nLIm
1205656
3487 68%
1,206,716

2637245

2086714
5051495
3,433,590

211396

78T 400
103,534
5529

2261
61287
29551
8437

2,368
£8.300

313658
0

11,508
(3. %313
199,701
411

40,689

13,667,334

13104759

VIRGINIA
STATE
SURISDITTION
ar

E5.799
158,378
171,287

59,500

475585

121430
198128
61477

11,060

4,178
5098
3
13
5%
1,748
luc
51
4.001
8,570
a

137%
4043
17.584
3,785

35481

891,391

LINIATS

FERC &
TENNESSEE
JURISBICTION
]

ey 2344
n7L
156216
1549

84,705

129315
159,032
17042

24,440

#5454
traiz
607

40
6,720
1257
6418

FLH]
1343

34658
a

2,581
1547
31,906
7088

163,245

1300653

2484955

TENNESSEE
STATE
JURISBICTION
[e]]

i

e
i0

1
44
0

& -

- ]

-—c

H13

193

FERC
JURISBICTION
1

177,413
117.38%
156,188
13,240

984,216

129697
558,968
317812

2438

85,447
HEIE
607
pill
5720
1158
£438
w2
7542
46355
]

2581
1546
31904
TOBS

i6.z77

1,500,533

2,584,761

FRIMARY
@

36388
104,054
112208

19,173

328y

62.79F
170,362
1ia861
1443

76,037
1475
1

76
a7
892
1961
L]
2298
0,558
G

186
1199
0,615
I1i5€

35464

457,155

69,575

TRANSMISSION
{83

121,055
22333
242950

[2Eir]

611,407

139,300
IR9.686
162,154

16,953

60,510
7934
417
17
4673
224
L4768
196
5245
Mo
[
1,755
5247
31819
1926

Ti8I2

Lo43,378

L714,785

PARIS
<3
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KENTUCKY UTILITIES COMPANY
Elaciric Cost of Servica Sudy
42 months Ended April 30, 2008

Jurisdictional Separation Study

TRANSMISSION LABOR
FERC 560
FERC 563
FERE 361
FERC 163
FERC 565
FERC 366
FERC 367
FERC $63
FEAC 570
FERC 571
FERC 371
FERC 573

DM ad DRt e b

P

=

TOTAL TRANSMESSION LABOR

DISTREUTION LABGR
FERC 180
FERC 381
FERC 382
FERC 383
FERC 584
FERC 345
FERC 536
FERC ST
FERC 588

o FERC 589

i FERC 590

12 FERC 9

13 FERCSH2

14 FERC393

15  FERG 59

14 FERC59%

17 FERC 3%

18 FERC 9T

1% FERC SIS

PP RPEIE- ARV

0 TOTAL DISTRIBUTKON LABOR

1l TOTPROD. TRNS & DISTR LABOR

LHSTPLT
DISTPLT
DISTPLT
DISTHLT
DISTPLT
DISTPLT
DISTALT
DISTRLY
DISTPLT
DISTPLT
DISTPLT
DISTFLT
DISTELT
DISTPLT
DISTPLT
DISTPLT
DISTPLT
DISTPLY
LHSTFLT

CHSTPLY

TOTAL
KENTUCKY
UTEITES
-t

719.552
794340
181342

I4TE

205,653

413419
91432

55.151

1492461

471,291
6513
491,112
LT9LETE
43570
&441
1613017
1803
2009682
5016
370
310390
4571619
1311.49%
44,805
18593

]
£31821.961

4131,561

KENTUCKY
STATE
JURISDICTION
2}

$75.180
635,175
145233

26,006

361,103

3Ll
T4 N8

425

1.9%.178

797.280
118728
157,882
1,687,045
10,998
£961
458,794
1538
1,891,059

1710
13
110,795
4578564
165,081
43,160
36321

56
11,006,059

38306995

VIHGENEA
STATE
JURISPICTION

]

8248

576

20,618

1o

A

47,541

16,540

6,300

284257

T

1334205

FERC &
TENNESSER
AIRISDICTION
o]

61,234
67,588
15430

2781

$1.328

35476
7,855

4701

211613

1581
1803
1,513
56T
138
20
8367
2
6358
1%

1
48
1572%
i)
2
Ere]

a
.79

1340750

TENNESSEE
STATE
FURISDICTION
&3]

= P PR

17

28

15

Pl

395

i

- -
=R

1089

2301

FERC
FRISDICTION
]

&1.21%
61582
15,429

1753

17207

35N
1864

4,501

2,058

1551
1,516
rAgs
5401
21
19
1871
8

6,054

15

1

ws
14978
36
135
116

3
11640

2TI8 459

TRIMARY

1R6351
10,593
ER; ]

a4t

5179

TS
13%

1432

54,506

1109
1,161
e
4481
o8
6
6504
7
5002

12

H

Ly
11375
3 Y
£z
6

Q
4405

868,985

TRANSMISSION

&

42,568
46,573
10,728

1311

11,048

pI¥ Y]
5458

1169

147,452

44
265
60
938

23

1.358
1.a52
H

a

i
1802
%

i

m

a
7215

3,859,473

PARIS
&l
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KENTUGKY UTILITIES COMPANY
Eiectic Cost of Service Study
12 monihs Ended April 30, 2008

Junsdictionat Separation Study

CUSTOMER ACCOUNTING
FERC %01
FERC 502
FERC 908
FERC 904
FERC 205

[P

& TOTAL CUSTOMER ACCOUNTENG LABOR

CUSTOMER SERVICE & SALES EXP

7 FERCTQY
& FERC%E
49 FERC 909
1@ FERC90
1§ FERCOR
12 FERCeH
IS FERCYi6

[4 TOTAL CUSTOMER SERVICE ANDY SALES L ABOR

i35 TOTAL PROD, TRAN, DIST, CUSTOMER LARCR

ADMIM & GENERAL LABOR
i6  FERCIX0
17 FERC#1
1§ FRCIR
17 FERCHS
0 FERCIM
1 FERC 915
27 FERCI
13 FERCSIT
7% FERCOD
13 FERCWN
6 FERESM
It FERCHS

23 TUTAL ADMIN & GENERAL LABOR

29 TOTAL LABOR EXPENSES

EXP90I5
EXPoS
EXPNL5
EXP3015
EXT9025

EXPogso

EXP90R0
EXPH08Y
EXPI0R0
£X5080
EXPOLD

PTOCUSTLABCR
FIDCUSTLABOR
FIDCUSTLABCR

FYDCUSTLABGR
FIDCUSTLABGR

FIDCUSTLABOR
PTDCUSTLABOR
PTDCUSILABOR
PIICUSTLABOR
FTDCUSTLABOR

TGTAL
KEMTUCKY
UTILITIES
(531
141235
558,999
3.052.160
138,177
T.100,191
L4027
F13.245

1314

243,589
50.73160.740

$L114.983

{1,047,5303

e

H.156331

61,887021

KENTUCKY
STATE
RRISDICTIGN
e8]
1329439
LB
4753473
134,753
6579098
#7651
6,916

0,122

134,689

43,270,783

30,799,353

(953.736)

14,180

9,944,577

35,1656

VIRGINIA
STATE
AURISDICTION

(6]

3.113

36,294
9247

6,587

417,662

837

§327

Li91

13887

1,765,755

560,488

$nam

608,223

1,393,545

FERC &
TENNESSEE
SURISDICTION

)

133

142

1443

37

3431

4

2744262

655,342

{36.665)

4305

H0I A8

3347684

TENKESSEE
STATE
JURISDICTION

(5]

i3
41

406
g

5

1374

13

9

&1

3507

FERC
JURISDICTION
£}
569
1036
L]

1,863

]

1345328

£34655

(56,6051

4,800

802,850

L8

PRIMARY
o

43

L]

470,712

iRl

{19315t

1528

195480

[062,592

TRANSMISSION
&

pr)
83
3l
19

Lo

1570.616

445,721

{38.626)

1135

41137

2,251.9%%

PARIS
o
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LOUISVILLE GAS AND ELECTRIC COMPANY AND KENTUCKY UTILITIES
Assignment of Production and Transmission Demand-Related Costs
Based on the 12 Months Ended April 30, 2008

Minimum System Demand
Winter System Peak Demand
Summer System Peak Demand

2,417
6,357
7,132

Assignment of Production and Transmission
Demand-Related Costs to the Costing Periods

Non-Time-Differentiated Capacity Costs

1. Minimum System Demand 2417
2. Maximum System Demand 7,132
3. Non-Time-Differentiated Capacity Factor (Line 1/Line 2) 0.3389

4. Non-Time-Differentiated Cost (Line 3) 33 89%

Winter Peak Period Costs

8 Maximum Winter System Demand 6,357
6. Intermediate Peak Period Capacity Factor {Line 5/Line2 - Line 3) 0.5524
7. Winter Peak Period Hours 946
8. Summer Peak Period Hours 2,464
9. Total Summer and Winter Peak Period Hours (Line 7 + Line 8) 3,410

10. Winter Peak Period Costs (Line 7/Line 9 x Line 6) 15.32%

Summer Peak Period Cosis

11. Peak Capacity Factor {10000 - Line 3 - Line 6) 0.1087

12. Summer Peak Period Costs (Line 11 + Line 8/Line 9 X Line 6) 50.78%
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RKENTUCKY UTILITIES

Cost of Service Study

Funetionsl Assignment and Classification

12 Months Ended
April 30, 2008
Functional Torsl Praduction Demand Froduttion Enerpy
Description Name Veclor Systers Base inter. Pesi Base nter. Fesit
Plang in Service
niangihte Plan
301.00 ORGANIZATION P301 FI&D 3 38,813 7,378 8,782 5812
302,60 FRANCHISE AND CONSENTS k] PTED -3 83,453 15,865 18,884 12,496
303.00 SOFTWARE 7102 PTED 3 32,294,059 4,238,148 5,044,633 3338267
‘Total Intangibie Plant PINT s 22416383 s 4261391 5§ 5072299 S 3,356,575 % S
Steam Production Flent
Tatzl Sieam Production Plant PSTPR Fu? 5 143480059} 48,806,038 573,489,796 176,504,756
Hydraulic Production Plant
Total Hydesulic Producuon Pant PHDPR FoIy s 4,546.697 3.205,781 3,815885 2.575,108 -
Other Praduction Plznt
“Toual Othzr Praduction Plant POTPR FO017 $ 423799376 143,990,830 171,391,511 113,417,435
Total Production Plant PPRTL $  1,873,146,664 5 629,002,650 % 748,686,722 S 495447293 & s
Transmission
KENTUCKY SYSTEM PROPERTY 350 FOL§ 5 410,406,382
VIRGINEA PROPERTY - 500 KV LINE P32 Fan 5 7.475,857 - . B
Taea] Transeussion Plant PIRAN s 417,885,239 $ 5 3 s s
Bisteibation
TOTAL ACCTS 360.262 a6z Foot 3 192,616,477
364 £ 365-OVERHEAD LINES P65 Foo3 H 383,731,335
366 & J6T-UNDERGROUND LINES LELY FOO4 H 86,388,726
168-TRANSFORMERS - POWER POOL PiG8 FOOS H 5,372,853
168 TRANSFORMERS - ALL OTHER P3&Ba FOes H 230,038,518
369-SERVICES P3&9 FOe6 5 73,030,10% -
316.METERS P70 FOGT s 61 476,425
3IT1-CUSTOMER INSTALLATION P37 FOGE s 17415370
373-STREET LIGHTING P37 FGos 5 52,453,968
Toul Distribetion Plant PRIST $  LOE7,723.71} s s 5 - 5 s
Tora] Prod, Trans, and Dist Plent PTED § 3308755674 s 629002,650 % FaB.695.712 § 495447293 % §
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KENTUCKY UTILITIES
Cost of Service Study

Fuectictal Asngniment and Classificstion

12 Months Ended
April 30, 2103

Bistribelion
Functionat Tranzmission Demsnd Distribution Poles Substetion Drigtribution Primsry Lines
Description Name Veclor Hxse Enter. Pesk Speeilic Genersl Specific Bemand Customer
Plant in Servi
Istanyible Flaot
301.00 ORGANIZATIGN PIGL FT&D 1,646 1,95% 1,297 1,204 948 3,548
30200 FRANCHISE AND CONSENTS 3oL FT&D 1,539 4,113 2788 2,588 2,018 1628
303.00 SOFTWARE P3G PTED 545,500 1,125,421 Ta4.743 4941 418 544,345 2,037.810
Total Intangible Plast PENT 5 950,685 % 1131593 & 748,827 b3 £95210 S 3 §47330 % 2,048,986
Steam Prodaction Pland
‘Total Stexm Production Plant PSTPR Fo1v
Hydrsutic Praduction Phant
Total Hydraulic Productson Plant FHDPR FOLT
Oth duttinn Plan
Totzl Gther Preduction Plant POTPR FOIV
Total Production Plant PPRTL $ . 5 -1 - 5 5 1
Tranymission
KENTUCKY SYSTEM PROPERTY 350 FolLt 137,815,470 164,040,630 108,553,281
VIRGINIA PROPERTY - 560 KV LINE P35l Fotl 2,510,393 1,988,100 1,977,364
Total Transmission Plant FTRAN 5 140,325,863 S 167,028,730 § 114,530,646 H 3 5 b
Distribution
TOTAL ACCTS 360-362 P62 Foul - 162,616,477 - .
164 & 365-DVERHEAD LINES P365 FOa3 . 65,915,008 246,759,476
366 & 367-UNDERGROUNT? LINES FI67 Foo4 14,873,679 55,681,115
168-TRANSFORMERS - POWER POOL ] FOU5 - . -
368.-TRANSFORMERS - ALL OTHER Piatn F(05
369-SERVICES Pi6h FOO6
370-METERS [Ers] FOO7
31 -CUSTOMER INSTALLATION F371 Foos
373-STREET LIGHTING P373 F308
“*ota Distribunion Pleat PDIST 5 $ . s b 102616477 % 5 EGTBB687 5 302,440,591
Totat Prod, Trany, and Dist Plent FTED S 140,325,865 § 167.028,730 5 110,530,645 b4 02616477 % § B0, 7BE687 & 302,440.591
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KENTUCKY UTILITIES
Cost af Service Study
Funetions! Assignment and Classification

12 Months Endrd
Apeil 30,2008

Distributiog| Distribution] Distribution 5t &
Functional Distribution Sec. Lines Distribution Line Trans, Services fieten; Cust. Lighting
Bescription Name Veetor D d < r 1 4 i G
Plantin Service
Intangible Plang
361.00 ORGANIZATION 301 FT&D M5 e 1,439 1,322 915 = 820
302,00 FRANCHISE AND CONSENTS PI0E Pr&D 463 1,734 3,095 2,843 1,968 15581 1,762
303.00 SOFTWARE PInz FT&D 533,705 463,103 826,715 759,460 515,758 514221 476,772
Tomi Intangibbe Plant PINT 5 124384 % 465,642 % 831,249 § 163,615 § 528641 § 416493 % 573353
Sream Production Plant
Tatal Stzam Production Fiant PSTPR Fol?
Hydrxulic Prodauction Plani
Tota} Hydraulic Production Plang PHDFR Fo17
Other Production Plsat
TFotal Other Pradueton Plamt POTFR Fa17
T'atat Production Plaat PPRTL. s . $ . s
Trrmamission
KENTUCKY SYSTEM PROPERTY P350 FOi . .
VIRGINIA PROPERTY - 500 RV LINE P352 o1l . -
Touf Transrnssion Fant FTRAN H . s - s . 5 . 3 . s . -1
Distributioy
TOTAL ACCTS 360-362 [3£1:73 Foo§ - . . . - . .
364 & 365-OVERHEAD LINES P365 £003 14,979,517 56,077,333 . . . . -
366 & 36V.UNDERGROUND LINES Pi67 F004 1,380,118 12,653,814 . B . . .
368-TRANSFORMERS - POWER POOL 368 FOUS . . 2,860,133 2,572,520
168-TRANSFORMERS « ALL, OTHER P368x 005 . - 119,896,161 160,142,357 .
369-8ERVICES F363 ziled . - . - 73,030,101 .
I70-METERS 370 FO07 - . . - - 61,476,425 .
ITE-CUSEOMER INSTALLATION P37l FOC3 - - . . - - 17.415,270
373.STREET LIGHTING P373 FOGs B - . . - . §2,453,968
Tota Distributiorn Plant POIST ] 18,339,636 5§ 68,731,147 5 122696494 §  HIZVI4EYT S TBOi0,108 5 61,476425 S 69,869,138
Tatsl Prod, Trans, znd Dist Pient Pr&D 3 18,359,636 $ EB,73LI4T $ 152696494 5 $12,TI4B7T S 78030101 § 61475425 § 69,869,338
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KENTUCKY UTILITIES
Cost af Service Study
Functions! Assigtment and Clrasification

12 Maonths Eaded
April 3¢, 20068
Curtomer Accounts Customer’
Functienal Expense] Service & Info.; Sxles Expense,
Deseription Name Vector
Plant in Service
Entangible Elant
30100 ORGANIZATION 301 PTED .
07 00 FRANCHISE AND CONSENTS P30} FI&D
303,00 SOFTWARE Pagz FI&D
Totai Inungible Plant PINT 3 k1
Steam Production Plant
Tatal Steam Producuon Flant PSTPR FoE?
Hydraulic Production Plan]
Total Hydraulic Production Plant PHDER Fo1?
Other Production Plent
Total Qiher Production Plant POTPR FO17
Tetal Production Plest PPRTL - 3 s B
Transmisyion
KENTUCKY SYSTEM PROPERTY P3is0 il
VIRGINIA PROPERTY - 500 KV LINE Fi52 Folt
Totat Transmission Plant PTRAN - 5 5
Diptribution
TOTAL ACCTS 360-362 62 FCOi
364 & 365-OVERMEAD LINES 2365 FoO3
366 & I6T-UNDERGROUND LINES PI67 FOO4 .
I6B-TRANSFORMERS - POWER PGOL 368 FGS - B -
I5B-TRANSFORMERS - ALL OTHER Pi&ia Foas
369.SERVICES Pic9 FoD6
JT0-METERS P3N FOO7
IM-CUSTOMER INSTALLATION PaTL Foas .
373-STREET MGHTING P373 FOO8
Total Distribuuon Piant PDIST H s
Tatal Prod, Trans, and Bist Pland PI&D s 5

Seelye Exhibit 18
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KENTUCKY UTILITIES
Cost ol Service Study

Funstiorel Assegnement and Classificstion

£Z Months Ended
April 30,2908
Functicnal Tota Production Demand Production Enecrgy
Deserprion Neme Vecior System Haze Inter, Peak Hase nter, Pexh
Pesnt in Service {Continued}
Generaf Plant
‘Fotal General Plant PGP PT&D B5,653.922 16,854,281 2096},513 13,275,632
TOTAL COMMON PLANT PCOM PT&D
§06.00 COMPLETED CONSTR NOT CLASSIFIED Pi06 PTED -
§05.00 PLANT HELD FOR FUTURE USE P10 PDIST
OTHER PDIST
Tota! Plant :n Service IS 3.419.830,88] 650,118,321 & T13.830,533 512.075.500 -1
Construction Waork in Progress {CWIP)}
CWIP Producuoa CWIF? Foi7 850,877,946 385,724,844 340,095.915 215,957,117
CWIP Trensmission CwWIP2 FOEl 59.563,820 . . -
CWIP Distribution Plant CWIP2 PFDIST 137,343,542 - - .
CWIP General Plaat CWIPS #T&D 27677464 5,261,555 6,262,785 4,144,375
RWIE CWIPS Fo04 - B . R
Tatal Construction Work in Progress TCWIP 1,075,882, 772 90,986,369 § 346,358,701 229,261,592 s
Toral Utitity Plant 4,495.693,653 245,104690 F 1,126G,189.234 741,281,092 5
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KENTUCKY UTILITIES
Cost of Service Study
Funclionaf Assiprment aad Classification

12 Maorths Ended
April 38, 2008
DHstribution|
Functional Transmission Demsnd Bistribution Polex: Subsiation Distribution Primary Lines
Description Name Vector Hnse Inter. Peak Speciic General Specilic Demand Customer
Plant in Serv anticued,
Lenera! Plany
Total General Plant PGP Fi&n 3,760,066 4,475,576 1961696 - 2,749,634 - 2,164,733 8.103197c
TOTAL COMMON PLANT PMCOM PT&D - - . - -
106.00 COMPLETED CONSTR NOT CLASSEFIED 2106 FTED B - - . .
165.00 PLANT HELD FOR FUTURE USE P10 PDIST -
OTHER POIST . . . . . . R
Total Plant w1 Service TPIS s 145,016,614 & 172,635,898 § £14,24¢,169 13 . $ 106,061,321 § . $ BL5GOTH 5 312593547
Canspruction Work in Progresy {CWIT
CWTP Production Twirl Fo17 . . .
LCWIP Transmissson CWIP2 FOil 20,135,851 13,967,539 15,860,430 . . . .
CWIP Distribubion Plant CWiPs PDIST - . - . 13,848,267 . 10,502,57G 40,814,869
CWIP Generad Plant CWTPd Pr&n 1,173,384 1,397,181 924,580 . 858,378 . 675,791 2,529,890
RWIP CWIPS5 Foo4 . . N . P . . .
Total Construction Werk in Progress TCWIP 5 21,309665 § 25364720 § 16,785,610 b3 . 5 14706635 § $ 11,578,360 8 43,334,759
Totat Utility Plant $ 165,346,279 § 198,600,615 S 131,026,179 3 . 5 120,761.966 % - $ 95079,13¢ 5 355938306
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KENTUCKY UTILITIES
Cost of Servite Study
Functionsl Assignment and Claxtificstion

£Z Months Ended
April 30, 2608

Diagrit Bistril Distribution 5t, &|
Functiona! Distribution Sac. Lines Frizeribution Line Trans. Services Meters| Cust, Lighting|
Deacniption Name Vector Bemucd Cusiomer Bemaad C Customer
Phant in Service {Continued)
General Plant
Total Geneeal Fiant PGP PT&D 491,931 1,841,658 3,287,683 3,020,223 1,090,836 1,647,276 1,872,166
TOTAL COMMON PLANT PCOM PTED
106,00 COMPLETED CONSTR NOT CLASSIFIED Mo PT&D
$05.00 PLANT HELD FOR FUTURE USE F105 PDIST
QTHER POIST
‘Toui Plant :n Service TRIS s 1897597¢ § 71018457 % 126,885,423 116,498,735 50,649,578 63,54G.194 % 72,284,857
anstructian Wark § resy 13
CWIP Productins Cwipl Fol? - -
CWIP Transmsssion CWirz FOH - . - . . . .
CWIP Distribution Plant CWIP3 PDIST 2477664 9,275,384 16,558,099 15,251,063 10,530,294 8,296,347 9.428,98%
CWIP General Plant CWIPS PT&D 153,577 §74,910 §,026,346 942 851 652715 514,245 584,451
RWIP CWIPS FOO4 - - - - - - -
Totsl Construction Work in Progress TCWIP s 2,631,241 § 2,850,315 § 17,584,445 16,853,513 11,183,009 8810592 § 10,913,436
Totsl Utility Plant 3 2607211 3 BOBBR.772 % 144 399,870 132,652,638 91,832,587 T2IA50786 S 22.228.294
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KENTUCKY UTILITIES

Cost of Service Study

Functional Assignment sud Clanilication

12 Montha Ended
April 36,2008

[

Functionat Expetse} £ Service & info. Sales Expense:
Description Mame Vector
1ant in Servi urnititued
General Plant
Totai General Plany PGP PT&D -
TOTAL COMMON PLANT PCOM FT&D -
106.00 COMPLETED CONSTR NOT CLASSIFIED Plcs #T&D
105,00 PLANT HELD FOR FUTURE USE Pios PRIST
OTHER PDEST
Total Plant n Service TS 5 $
Construcrion Wark in Propresy (CWIEP}
CWIP Praductson CWIPL FOi?
CWIP Transmission cwirz Full
CWIP Distribunon Plant CWIP3 PDIST
CWIP Genersl Plant CWIP4 PTED
RWIP CWIPS FoO4
“Totsl Conatruction Work in Progress TCWEP 5 5
“Totxl Utility Plant 5 - 3
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KENTUCKY UTILITIES
Cost of Service Study

Functional Assignment snd Clazsification

12 Montha Ended
April 38,7008

Functionsl Totad Production Demsnd FProduction Energy
Description Natrte Vector System Heze 1rtter, Pexh Bxse inter, Peak
A 1%
Lititity Plani
Plant 1n Service §  3.519.830,881 5 650118321 § 173,830,533 § 512,079,500 § 3 s
Comstruction Wark in Progress (CWiF} 1.075,862,722 290,986,158.89 346,358,700.55 229,201,591.93 -
Total Urility Plxnt e § 4495691653 s 941,104,690 5 1,120,189.234 § 741,281,652 5 |4 5
Eess: Acommulated Provision for Reprecistion
Steam Production ADEPREPA FOI7 $ 801,561 442 269,164,332 320,384,199 212.013,602
Hydraulic Producucn RWIP FOI7 1,152,933 2,401,555 2,859.027 1,591,953
Gther Production FOi7 105,179,005 35319,110 42,040,048 27.819,347
Transmission - Kentucky System Property ADEPRTF PTRAN 254,442,567 . - .
“Transnussion - Virgin Property ADEPRIG: FIRAN 4,333,686 -
Distributtan ADEPRD:{  PDISY 474,165,401 . . .
Grenersl Biant ADEPRDIZ PT&D 44,117,082 %,500,878 10,118,468 6,695,858
Intasgible Plast ADEPRGP  PTAD 16,103,542 1,061,323 1,641,868 2,411,316
Tota! Accemulated Depreciation TADEFR % 1,7G7.655,598 s 318447548 8 379645518 § 250831973 % 5 $
Net 3rility Plent NIPLANT $  2,788,038,035 3 612657.142 % LIS S 490445119 % s s
Working Cxpital
Cash Working Capits! - Operstion and Maistenance Expenses W OMLPP 3 78,937,745 2,252,918 2,681,630 1,774,559 58,273,154
Marerials and Supplies M&S TFiS 74,430,157 14,145,357 16,841,864 E1,145.042 -
Prepayments PREPAY TPIS 1,461,220 277,761 330641 218,800 -
Tota] Working Cepitsl TWC 3 154,829,123 b1 16,680,057 § 19.854,136 § 13138201 58,273,194 5 - 5
Emissson Allowance EMALL FROFIX 193,051 64,827 71163 58,062
Delerved Debirs
Service Penszon Cost PENSCOST TLB 5 -
Accamulsted Deferred Income Tax
Total Production Plant ADITPE FO17 £43,326.414 48,129,010 51,287,568 37,909,837
Total Transmsston Piant ARITTP FH1 24,426,563 . - . R
Tatal Ristributron Plant ADITRP PEDiST 82,470,28} - . ~
Total General Plant ADITGP PT&D 6,674,356 1,268,811 [.516,255 999,466
Total Accemubated fheferred Income Tax ADITT 256,897,609 49,357 826 58,797,823 38,509,242
Accumuisied Deferred Investment Tax Credits
Production ARITCE fFoi? 48,588,068 16,315,873 19.420,65% 12,858,544
Transmission ADITCT Fl 74,169 . . . -
Transmissicn VA ABITCTVA F(i1 3355 -
Distribution VA ABRITCRVA  PDIST -
Distribution Plant KY,FERC & TN ADITCOKY  PDIST 101,221 . . .
General ADITCG PT&D 16,235 3,086 3,674 2431
‘Fotat Accunt, Deferred Investment Tax Credits ABRITCTL 48,783,047 16318960 19,424,324 12,853,975
Toral Deferred Diebits s 105,680,656 s 65,7TE6,760 & 718222147 $ 51,763,217 § - $ s
iosy: Customer Advances CSTDEP Fo27 5 1,405,862 - . -
Net Rate Brse RB § 243497371 s 571.685.24% 5 682852867 § 451 875365 S 58,273,194 % s
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KENTUCKY UTILITIES

Cast of Servite Study

Functionat Assignment and Clazsification

12 Monihs Ended
Aprid 30,2008
Tstributton
Funeticnal Transmission Demand Distribution Poles Substatinn: BDistribution Primary Lines
Description Name Vector Base Inter. Peak Specific Creaeral Specific Demand Customer
Rate Base
Ltility Plant
Plant 1n Servce 145036614 S F72,635,898 114,241,169 s . 5 106,061,321 § 5 83,3000070 5 3312593347
Construction Wk 1a Progress (CWil) 1,369,654 87 2536472022 16,785,610.00 - 14.706,645.16 (¢ 576.360.36 43,344, 758,75
“T'otsl Viiligy Plang TUP 166,346,279 § 198,600,619 131,026,179 1 s 130,767966 S S 95075130 5 355938306
Less: Acumeulsted Provition fur Deprecintion
Stexm Production ADEFREPA  FOl7 - .
Hydraufic Productian RWIP a7 -
Cther Production FOi7 . - -
Tratsmussion - Kentucky System Propernty ADEPRT? FIRAN 85,441,794 £01,760,670 67,300,043
Transmission - Virgima Property ABEPRD} PTRAN §,455,252 1,732.374 1,146,260 . . -
Distribution ADEPRD!]  PDIST - . - 47,869,813 17,640,676 143,905 418
General Plast ADEFRDI1  PT&D 1.866472 2,257,355 1,493,79¢ 1,386,818 1,091,84E 4087416
intangible Plang ADEPRGE PT&D 682,959 812920 537,947 499,429 39545 1,471,963
Tousl Accumulated Depreciation TADEPR. 89476476 § 106,503,129 70,478,047 1 s 49696080 % S 39,128,11F §  146.488,756
et Utility Flen NTPLANT 76,665,802 § 91,497,499 40,548,132 5 5 TEOTL888 § 5 59954019 § 209463510
Working Capital
Cash Working Capital - Operstion and Maintenases Expenses CWC OMLEPP 828,069 985,643 550,746 539,601 758,337 2,83891)
Materials and Supplies M&S TPIS 1,156,617 3,757,396 2,486,377 2,308,348 1,3i7.334 6,803,374
Prepayments PREPAY TS 61,971 73,764 48,813 45318 315678 133,564
Tal Warking Capital T™WC 4046657 % 4,816,703 3,187,435 5 3 2,573.267 % § 2611349 % 9,775,849
Emisnion Allowance EMALL PROFIX -
Beferred Dohity
Service Pension Cost PENSCOST YLB .
Accumulated Deferred Encome Tax
Fotal Productson Piant ADITPP FOI7 - - .
Tetal Transmassion Plant ADTTE Foit 8,202,440 9,763,297 6,460,826 . .
Totad Diswibuuon Plant ABITDP PDIST - . . 8,345,429 . 6,546,635 24,507,986
Totaf General Plant ADITGE PT&D 283,062 336,927 272,960 206,936 - 162,965 516,077
Tatzl Accumuinted Beferred Inceme Tax ARITY §.485,502 10,100,224 6,683,786 8522425 6,709,600 75,118,063
Accumulated Deferred invesunent Tax Credits
Producnon ADITCP rat? . - .
Transmission ADITCT FOHl 24,506 29,645 19,618
Transmission VA ADITCTVA  Fonl 1,126 1,341 887
Bistribution VA ADITCDVA  PDIST . - - - .
Disnivuuon Flant KY FERC & TN ADITCRRY  PDIST . . . 10,206 8035 39,080
General ADITCG FT&D 689 820 542 504 396 1,484
Total Aceum. Deferred Investment Tax Credits ABITCTL 26,721 31,806 21,647 10,710 8,431 31,564
Total Deferred Debits 8512223 5§ 10,132,050 6,704,833 5 5 B.533,134 § 5 6TI863IL 5 35,149,627
Less: Castemer Advances CSTDEP F27 - - - - 413,264 1,547,096
Net Rate Haze B 72404237 5 B&,182,172 57,030,734 5 5 65512019 5 5 55434071 5 192,348,635
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KENTUCKY UTILITIES
Cos af Service Siudy
Functiona] Assigament snd Clagsificstion

12 Manths Ended
Aqncil 3, 2008

Bistribution, Distributios| Distribuiton $u &
Functionel Distribution Sec. Lines Hatribution Line Trans. Services Metery| Cust. Lighting!
Bescription Name Vector Demand Castomer Demand Customer { ustoner
ﬁlm Euc
Utifity Piang
Plant in Service t8,975970 S 71038457 § 126815425 % 1§6498,725 S 80,649,578 5 61,340,194 § 72,214,857
Construction Wark in Progeess {CWI 2,631,240.68 9.850,314.63 17,584,444.96 16,153,911.4% 11,183,009.20 B.B10592.4%9 10.033.43630
Total Hility Plant TUP 1607211 S BORERTVZ & 144295870 § 132652638 91,832,587 S 72350786 % 82,228,254
s mmulaied Provivion for reciafion
Steam Production ADEPREPA FOI7
Hydmulic Productton RWIP Fo1? -
Grher Production FGt? -
Transesxsion - Kentycky Syatem Property ADEPRTP  PTRAN .
Transmistion - Virginia Property ADEPRIM PTRAN . . - . . . .
Distibutton ADEPRD1]  PDIST B,553,857 32,022,375 57,865,248 52,514,738 36,354,830 28,542,343 32,552,667
Grneral Plant ADEFRDI2  PT&D 248,126 928,886 1,658,215 1,523,516 1,654,559 30,840 914,268
{ntangible Plam ADEPRGP FT&ED 89,355 334,51t 597157 548,577 379,768 295203 340,050
Total Accumulated Depreciatsan TADEPR 8,891,378 S 13285771 5 59420621 % 54,586,629 % 389157 S 29172386 S 33,836,985
Neg tiidity Plapt NTPLANT £2,7153833 % 47,603,001 % 84,9792 § 78066005 § 55043430 § 42578400 S 48,391,308
Waorking Cxpita)
Caxk Workiog Capital - Operatior and Mawsienance Expenses TwWC OoMLPP 72,336 645,157 353,709 324,534 22037 950,803 96,704
Materials and Supplies MES a8 412,99% E,546.101 2,766,046 2.5355H 1,755,280 1,332,997 1571704
Prepsymesis PREPAY TPIS 8,ie8 36,353 54,185 49777 13,460 27,349 30,856
Tout Working Capital TWC 593442 % 2221681 % 3,167.941 § 2910222 % 2010112 5 2400855 § £,799,261
Emssion Allowance EMALL PROFEX - -
efe ]
Servies Pensian Cost PENSCOST  TLB -
Accumulated Deferred Income Tax
Total Production Plant ADITPP FOI7
Total Transmission Phant ATHTTP FOll . B . . . - .
Total Distribution Flant ADITDP PRIST 1,487,756 5,569,563 9,942,594 9,133,743 5,323,095 4,981,684 5,661,796
Total General Pipnt ADITGP Fi&D 37,035 138,643 247,501 231366 157401 124.009 140,939
Totaf Accumulated Deferred Income Tax ADTT 1,324,790 5,708,208 18,150,093 9.3481,10% £.435498 5.105.693 5,802,734
Accumulated Deferred Investment Tax Credits
Production ADITCP FO17
Transmission ADITCT Falt
Transmission VA ADITCTVA  FOll
Distribution VA ADITCDVA  PDIST . - - E - - -
Distribution Piant KY,FERC & TN ADITCDKY PDIST 1,826 6836 12,263 14,210 1761 6114 6.94%
General ADITCG PTED 90 337 662 553 383 30z 343
Tatal Accum. Deferred Investment Tax Credits ADITCTL 1916 7473 12,805 11,763 8144 6416 7,252
Total Deferred Debits 1,526,706 § 5.NM8319 8§ 10202900 § 9I7LBT3 % 6488639 % 512,109 % 5,810,026
Lexs: Customer Advances CSTDEP F027 93.9¢8 351,585 - - - . -
Ner fate Base RB §1,688.652 % 43757647 % TIB44190 % 71.60335% % 49564903 § Ig86hi51 S 44 380,543
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KENTUCKY UTILITIES
Cost of Service Study

Funetionaf Assipnmend and Clasaification

12 Months Ended
April 36,2008

C

Fuactionaf Ezpease Service & Info. Safes Expense
Descrption Neme Vecior
Rate Bage
Liitity Plant
Plant in Service - 3 - 13
Comtruction Werk m Progress (CWIF) - -
Total Utility Plant TUP? 3 1
Lesy; Acummulated Peavision for Depreciation
$team Production ADEFREPA  FOI7
Hydrzufic Producton RWIP Fo1?
Other Praduction FO17
‘Fransmission - Kentucky System Propenty ADEPRTP PTRAN -
Transmission - Virginis Property ADEPRD] FTRAN -
Distribusttos ADEPRIME  PBIST -
General Plant ADEPRIMZ PTED - -
Intangible Plant ADEPRGP PT&D
Total Accumulated Depremstion TADEPR s 5
Net Utiligy Plang NTPLANT s . s
Warking Capitsl
Cush Working Capital - Operation and Mairtentnes Expenses cwC OMLEP 3,553,632 BI4.994
Materials and Supplies MES TrIs - -
Prepaymentt PREPAY TPIS
Totaf Working Capital T™WC 3,553,632 1 514,994 5
Emssian Allowance EMALL PROFIX
ferred Debity
Service Pension Cost PENSCOST TiB -
A {ated Deferred I Tax
Total Production Plant ADfTPP FO17 -
Taotal Transmsston Plant ADITTE Foll
Total Disuibution Plant ADITDP PDIST B
Taotal General Plant ADITGP 3¢.31]
Totzl A ltated Defereed I Fax ADIET . B
Accurnulnted Defesved Investment Tax Credits
Produstion ADTICP FO7
Transmission ADITCT FOUE
Transmussion YA ADITCTVA  FOLE
BGiswributon VA ADITCDVA  PDIST -
Distributon Plant KY, FERC & TN ADITCDKY  PDIST -
Generai ADITCG PT&D
Tatal Accum. Deferred Investment Tax Credits ADITCTL
Totai Deferred Debits s . $
Lesy. Custorner Advances CSTDEF Fo27 .
Net Rate Hese RE 35531632 5 314,994 5

Seefye Exhibit 8
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KENTUCKY UTILITIES
Cast of Serviee Study
Functionst Assignment sod Clasyificstion

12 Months Ended
April 36, 7008

Functionsl Totsl Production Demand Production Energy
Deseription Name Vector System Bare Inter. Peal Base Inter, Fexb
Operation and Maictenance Expenses
Steam Power Generntion Operztion Expenses
500 QPERATION SUPERVISION & ENGINEERING OMSG0 Lasust H 3,348,315 938,082 1,116,592 FiB900 354,741
501 FUEL OM30E Energy § 359943470 - - - 359,943,470 .
502 STEAM EXPENSES OMS02 H 9.025.021 1,703,725 2,035,072 1,346,761 3,933,522
305 ELECTRIC EXPENSES OM505 H 4,886,361 1,153,134 1,372,566 908,250 1,452,371 -
506 MISC. STEAM POWER EXPENSES OM506 PROFIX 5 6,423,607 2,157,047 2,567,516 1,699,644 .
507 RENTS OM3507 FROFIX b3 911,917 642,022 764,193 505,702
Tout Sream Fower Operation Expenses -3 385,538,651 6,600,010 7,835,938 5398638 S 365,884,104 s
Steam Power Generation Meintenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING OMS5ig 1BSUB2 5 4.677,355 221,409 263,541 174,397 4,018,067 -
51 MAINTENANCE QF STRUCTURES OMS11 PROFIX 5 4477190 £,503,642 1,789,773 £.184,376 -
5E2 MAINTENANCE OF BOILER PLANT aMs512 Enetgy 5 24647610 . - - 24,647,620
53 MAINTENANCE OF ELECTRIC PLANT OM513 Enesgy 5 9,396,527 - . 9,390,527
5E4 MAINTENANCE OF MISC STEAM PLANT OMs514 Energy s 991,695 - 591,695
Totad Sream Power Genemmbion Maintenznce Expense < 44,184 587 §.725.081 2,053,314 £,158,77) § 39,047,849 5
Total Stesm Powsr Geaerauon Expense b 429,723,678 £,325,061 £.009,252 6557411 % 464,931,953 5
Hydrmulic Pewer Generation Qperation Expenses
535 OFERATION SUPERVISION & ENGINEERING OM33S LBsUB3 s 7220 2424 2,836 1,910
536 WATER FOR POWER OMS36 PROFIX 5 - - . .
537 HYDRAULIC EXPENSES OM537 FROFIX -1 -
33% ELECTRIC EXPENSES OMS38 s B . - .
339 MISC. HYDRAULIC POWER EXPENSES OMS539 PROFIX s 36018 12,095 14,397 9,527
548 RENTS PROFIX s . . B . -
Totsl Hydraulic Powes O Exp 3 43,238 14,51¢ 17,282 13,436 $ s
Hydraulic Power Gemerntion Mainteaance Espenses
541 MAINTENANCE SUPERVISION & ENGINEERING OM541 LBSUB4 5 104,232 11,425 13,600 8,99% 70,208
542 MAINTENANCE OF STRUCTURES OS54z PROFIX 3 135,839 45,615 54,295 35929 .
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS OMS43 PROFIX 3 . - . . .
544 MAINTENANCE OF ELECTRIC PLANT OMS544 Energy H 136,478 - 136.478
545 MAINTENAMCE OF MISC HYRRAULIC PLANT OM545 Energy ] 5457 3457
Tstal Hydrulic Powet Generstion Meint, Expense H 382,006 57,040 67,894 44919 5§ 21343 3
Tolal Hydraulic Power Uenermuion Expense 5 425,244 75,559 85,176 56365 S NI s
Cther Power (eneration Operation Expeme
546 OPERATION SUPERVISION & ENGENEERING OM346 EBSUBS 5 99,030 33,254 35,582 36.193 .
547 FUEL OM347 Energy s 56,197,106 - . - 50,197,106
548 GENERATION EXPENSE OM3548 PROFIX s 1,453.910 490,238 583,526 386,146 .
349 MISC OTHER POWER GENERATION GM34% PROFIX s 114,052 38,299 45,587 .67
558 RENTS M550 PROFIX 5 - - . -
Taotal Other Power Generat:on Expenses 5 51,870,098 561,751 668,695 452,506 % 50,197,106 5

Seelye Exhibit 18
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KENTUCKY UTILITIES

Cost of Service Sindy

Functional Assignment and Clsssification

12 Months Ended
Aprit 30, 2008

Bistribotion

Functionaf Transmission Demand Distrittion Peles Substxlion Tstribution Primary Lines
Description Name Vetior Hete Intes, Peak Spegilic Genersi Speeific Demand Customer
Onerstion end Myintenance Expenyes
Steam Power G tan Operntion Exr
500 OPERAYION SUPERVISION & ENGINEERING OM500 LBSUB]
301 FUEL M50t Energy .
302 STEAM EXPENSES oMoz
305 ELECTRIC EXPENSES OMS505
506 MISC. STEAM POWER EXB'ENSES OM306 PROFIX
507 RENTS OomM307 PROFIX
Total Stesm Power Opemstion Expenses 1 3 s s 5 s
Steam Power Generation Maintenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING OM510 LBSUBZ
5t1 MAINTENANCE OF STRUCTURES CMS51E PROFIX B
512 MAINTENANCE OF BOILER PLANT GMs12 Energy
513 MAINTENANCE OF ELECTRIC FLANT OMS513 Energy
514 MAINTENANCE OF MISC STEAM PLANT OM5E4 Energy -
Total Steam Power Genemtion Muinienance Expense s 5 5 5 5 §
Total Stzam Power Generation Expénse 5 $ s 1 s 5
Hydraulic Power Generation Operation Expentes
335 OPERATION SUPERVISION & ENGINEERING OM3535 LasuR:
336 WATER FOR POWER OM3536 PROFIX
337 HYDRAULIC EXPENSES OMS37 PROFIX
53% ELECTRIC EXPENSES OMSIE - .
539 MISC. HYDRAULIC POWER EXPENSES OM539 PROFTX
340 RENTS PROFEX - - .
Totat Hydraulic Power Operstion Expenses 5 - 3 B 5 H s H
Hydmalic Power G ion Mai Exp
541 MAINTENANCE SUPFERVISION & ENGINERRING Ohis4l LB5SUB4 B . .
542 MAINTENANCE OF STRUCTURES OM542 PROFIX . B
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS QM543 PROFX -
544 MAINTENANCE OF ELECTRIC PLANT OMS4d Encigy B -
345 MAINTENANCE OF MISC HYDRAULIC PLANT Q545 Energy .
Total Hydreulic Power Generation Meint. Expense H 3 - H S 5 s
Total Hydraulic Fower Genertion Expense s 5 b b s 5
Qther Power Generstion Operation Expense
546 OPERATION SUPERVISION & ENGINEERING OM546 1.BsUBS -
547 FUEL. OnSa7 Enemy
548 GENERATION EXPENSE QM348 PROFIX B
549 MISC OTHER POWER GENERATION OM549 FROFIX B
550 RENTS QMS5C PROFIX -
Fatal Dther Pawer Genemtion Experscs H < s s 5 5
Seelye Exhibil 18
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KENTUCKY UTILITIES
Cost of Service Study
Functionaf Assipnment and Clexsification

12 Morths Ended
April 39, 2008

Bistribution] Distribution] Distribation St &
Functionat Bis!ﬁha{iun Set, Liney Pistribution Line Trans Services Meterl Ceat. Lighting
Description Neme Yeclor B ] C D d C Customer
Operation and Maintensnce Expenses
Stexm Power Generation Operation Expenses
500 OPERATION SUPERVISION & ENGINEERING OMsu 1BSUBI -
50t FUEL OMs0d Energy .
302 STEAM EXPENSES aMsa2
305 ELECTRIC EXPENSES OhSas
506 MISC. STEAM POWER EXPENSES ONMS595 PROFEX
507 RENTS OM507 PROFIX
Total Steam Power Operatson Expenses s s - 5
Sieam Power Generation Maintenance Experses
S10 MAINTENANCE SUPERVISION & ENGINEERING OMSie LBSUB2 -
S11 MAINTENANCE OF STRUCTURES Ch511 FROFIX
512 MAINTENANCE OF BOILER FLANT GMs12 Energy B
513 MAINTENANRCE QF ELECTRIC PLANT CMs513 Energy
514 MAINTENANCE OF MISC STEAM PLANT OMsi14 Energy
Tout Steam Power Generatsan Maintesance Experse 5 5 b 5
Totad Stzam Power Generation Expense 5 - 5 $ s
Hydraulic Power Gen Cperation Exp
535 OPERATION SUPERVISION & ENGENEERING OMS35 LBSUB3 .
536 WATER FOR POWER OM536 PROFIX .
537 HYDRAULIC EXPENSES OMis37 PROFIX
538 BLECTRIC EXPENSES OM538
539 MISC. HYDRAULIC POWER EXPENSES OMEI9 PROFIX
540 RENTS PROFIX
Toul Hydravlic Fower Gperation Expenses 3 5 5 - 5
Hydraclic Power Generation Maintenance Expetites
541 MAINTENANCE SUPERVISICN & ENGINEERING CGM341 LESUB4 -
542 MAINTENANCE OF STRUCTURES OMs42 PROFIX
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS OM543 PROFIX
544 MAINTENANCE OF ELECTRIC PLANT OM3544 Energy
545 MAINTENANCE OF MISC HYDRAULIC PLANT OMSas Energy
Tomi Hydraulic Pawer Generanon Maist, Expense 5 5 5 B 5
Totat Hydralic Power Generation Expense 3 s 5 5
Other Power Geneeation Operation Expense
545 QPERATION SUPERVISION & ENGINEERING OMSI6 LBsSUES
547 FUEL Ohisa? Energy B
548 GENERATION EXPENSE Ohy398 PROFIX
549 MISC OTHER POWER GENERATION OM3549 PROFIX -
55¢ RENTS OM3550 PROFIX
Toul Qthes Power Generation Expenses s b3 5 - 5

Seelye Exhibil 1B
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KENTUCKY UTELITIES
Cost of Service Study
Functional Assignment and Cisrsification

12 Moaths Ended
April 30, 2008
[ A C
Functionst Expense] | Service & Info. Seles Expense}
Descriplion Name Vestor
Operation and Mzindenance Expensey
Stesm Power Generation Operation Expenses
560 OPERATION SUPERVISION & ENGINEERING OM3c0 LBSUBI
$6l FUEL GMS501 Energy
502 STEAM EXPENSES OMs502
505 ELECTRIC EXPENSES OMS35
506 MISC. STEAM POWER EXFENSES OMS06 PROFIX
307 RENTS Ons0? PROFIX
Tatal Sieam Power Operauon Expenses 5 $ 5
Stesem Pawer G- fan Mai Exp
510 MAINTENANCE SUPERVISION & ENGINEERING gMsi0 LasuB2
5HE MAINTENANCE OF STRUCTURES OMS511 PROFIX -
512 MAINTENANCE OF BOILER PLANT OMs512 Energy
513 MAINTENANCE OF ELECTRIC PLANT OMS13 Encrgy
514 MAINTENANCE OF MISC STEAM PLANT OMS14 Energy
Totzl Steam Power Generation Mainicnance Expense 3 § b
Totsl S1eam Power Gencatton Expense s $ s
Hydraulic Power Generation Gperstion Expenses
535 OPERATION SUPERVISION & ENGINEERING OM333 LAsUB3
336 WATER FOR POWER OM536 PROFIX - B
537 HYDRAULIC EXPENSES OM3537 PROFIX -
538 ELECTRIC EXPENSES OMS38
539 MISC. HYDRAULIC POWER EXPENSES OM53% PROFIX
540 RENTS PROFIX
‘Totzl Hydrulic Power Op Ex s S s
Hydraulic Power G ion Mai Exp
54] MAINTENANCE SUPERVISION & ENGINEERING OMsdl LESUBS
542 MAINTENANCE GF STRUCTURES [1: 85271 PROFIX
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS OM343 PROFTX -
344 MAINTENANCE OF ELECTRIC PLANT OMS44 Energy
545 MAINTENANCE OF MISC HYDRAULIC PLANT OMS545 Energy
Total Hydraulic Power Generation Maint. Expense $ - s B %
Toui Hydmulic Powsr Geasration Expense 5 5 b1
Qzher Power Generation Operation Expense
546 QOPERATION SUPERVISION & ENGINEERING OM546 LRSUBS
547 FUEL aM547 Energy
548 GENERATION EXFENSE OM548 PROFIX
549 MISC OTHER POWER GENERATION OM549 PROFIX
550 RENTS M350 PROFIX
Total Qther Power Generation Expenses s 5 b

Seelye Exhibil 18
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KENTUCKY UTILITIES
Coxt of Szrvice Study
Functional Avsignment and Cixasification

2 Menths Ended
Aprit 30, 2008
Functionak Totxl Productien Demand Froduction Energy
Description Nane Veetor System Brse inter, Proak Brse Inter, Peak
Other Power Generation Maintensnce Expense
551 MAINTENANCE SUPERVISION & ENGINEERING OMS51 PROFIX $ 13,775 13,341 13,500 8,933
552 MAINTENANCE OF STRUCTURES OM332 PROFIX S £43,980 48 348 37,549 38,083
553 MAINTENANCE OF GENERATING & ELEC PLANT OM553 PROFIX s 313,571 T2 24,894 612,045
554 MAINTENANCE OF MISC OTHER POWER GENPLT OMS54 BROFIX b3 247,227 83,047 o815 65,390
Total Qther Power G Mai Exp 3 2738348 $ 919,739 % 5894758 § 724,452 5 B 5 . s
Total Othet Pawer Genemtion Expense 5 54,609,046 5 1485529 1,763,452 § 1166538 § 50,197,106 5 - s
Total Ststion Expense s 484,757,968 s 9.BI815G 5 §1,757881 S 7.780.734 $ 455,345,203 % : ;1
Qther Power Supply Expenses
555 PURCHASED POWER OM553 OMPP 1 157,242,642 5,047,496 6,607,994 3.975.768 142,281,344
555 PURCHASED POWER GFTIONS OMO555 OMFPP 5 ' - . - -
555 BROKERAGE FEES OMBS55S CMFP 5 . B - -
355 MISO TRANSMISSION EXPENSES OMMESS OMPP s . . - . .
556 SYSTEM CONTROL AND LOAD DISPATCH OM3556 PROFIX 5 1,341,969 450,633 516,385 354,951
557 OTHER EXPENSES OMS5T PROFIX 3 1,040,935 149,546 416,062 175327
Total Othes Power Supply Expenses e s 159,625,547 5 5847676 § 5,960,441 § 4606046 % 142,211,388 § 3
Totat Elcetnie Pawer Geacration Bapenses s 644,383,515 $ 15725826 § 18,718,322 § 12386781 § 597.552,587 3 - s
Transminien Expenses
560 QPERATION SUPERVISION AND ENG oMs6e LBTRAN s 88,516 - - .
56 LOAD DISPATCHING OM561 LBTRAN s 842,754 - .
561 STATION EXPENSES OM562 LBTRAN $ 361,025 - - - .
563 OVERHEAR LINE EXPENSES OM563 LBTRAN s 335,766 - - . -
565 TRANSMISSION OF BLECTRICITY BY QTHERS OMS65 LBTRAN 5 4,617,906 - - > .
366 MISC. TRANSMISSION EXPEMSES OM366 PTRAN b1 4,624,059 - . . -
567 RENTES OMS67 FTRAN 3 83,823 . . - .
568 MAINTENACE SUPERVISION AND ENG OM568 EBTRAN . . . . -
569 STRUCTURES OM569 LBTRAN . . . . . - .
570 MAINT OF STATION EQURPMENT OMS70 LBTRAN 915,531 . . . . - -
571 MAINT OF OVERHEAD LINES OoM371 LBTRAN 1,300,624 . . . . . -
572 UNDERGROUND LINES oML LBTRAN . - .
573 MISC PLANT s PTRAN 175,172 - -
575 MISO DAY 142 EXPENSE OMS575 PTRAN {G,185 - -
Fotal Transmission Expenses s 16,160,369 1 . 5 . b . 5 - 5 . s
Distribution Operaticn Expense
580 OPERATION SUPERVISIGN AND ENGL OM3580 LRBO 3 1,284,074
535 LOAD DISPATCHING OMS581 Pi62 -1 610,158 - .
SEZ STATION EXPENSES OoMs8z 362 H 1,001,284 . -
533 OVERHEAD LINE EXPENSES OM383 365 S 3,030,139 .
384 UNDERGROUND LINE EXPENSES M5B PI67 s T2,494 >
583 STREET LIGHTRNG EXPENSE OMSB P73 3 {0,832 -
585 METER EXPENSES OMS586 370 s 6,096,249 .
586 METER EXPENSES - LOAD MANAGEMENT OMS86x Fol12 . .
387 CUSTOMER INSTALLATIONS EXPENSE oM387 P37 (73416} . . . .
588 MISCELLANEQUS DISTRIBUTION EXP OM588 POIST 4,379,134 - . . .
588 MISC DISTR EXT —~ MAPPIN CM388x PDIST . . . - .
589 RENTS OoMs89 PDIST 12,654
Tout Distribuuon Operation Expense OMDO 3 16,423,804 s . 3 - 3 . H : s - 5
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Page 17 of 52



KENTUCKY UTILITIES
Cast of Service Study
Functional Axvignment #nd Classificstton

2 Months Ended
April 30,2608
Diztribution
Functionak Transmisvion Demand Distribution Foles Substation] Pistribution Primary Lines
Description Name Vector Base nter. Peak Specifis Generzl Saecific Demund Customer
Other Power Generation Mainteaance Expense
551 MAINTENANCE SUPERVISION & ENGINEERING OMSS] PROFIX
551 MAINTENANCE OF STRUCTURES OM3552 PROFIX . . . . . . .
353 MAINTENANCE OF GENERATING & ELEC PLANT QM553 PROFIX . . . . - . -
554 MAINTENANCE OF MiSC OTHER POWER GENPLT OM3554 PROFIX . . . . . . .
Tatal Other Pawer Geseration Maintenance Expense 5 B 5 - 5 . s . s . s . 1 . s
Totat Other Power Generation Expense H . 3 . 5 . s . $ . 5 . $ - 5
Tomi Starron Expense s . s - H - s - H B s . H - 11
Other Power Supply Expenes
555 PURCHASED POWER OM555 QMpP
555 PURCHASED POWER OPTIONS OMOS555 OMEPP .
555 BROKERAGE FEES CMBS5S OMEE - . . . .
555 MISO TRANSMISSION EXPENSES OMMISS OMPP . . . - -
556 SYSTEM CONTROL AND LOAD DISPATCH OM556 BROFIX - - . . -
557 OTHER EXPENSES QMS57 PROFIX
Totat Gther Fower Supply Expenses PP s . < . § . $ . [ . 5 . [ 5
Tota Electnic Power Generation Expenses H - s - 5 . % . H . s . 5 . s
Texnrarizsion Exporses
560 QPERATION SUPERVISION AND ENG OMS60 LETRAN 268,364 155,140 135012
561 LOAD DISPATCHING OM356l1 EBTRAN 282,997 336,849 322,908 -
562 STATION EXPENSES oMsez LETRAN 121,332 144,362 95,491 B
563 OVERHEAD LINE EXPENSES OMS6E3 LEBTRAN 112,750 134,206 88,810 -
565 TRANSMISSION OF ELECTRICITY BY OTHERS OM3565 LATRAN 1,550,693 1,845,777 §,221,436 -
566 MISC, TRANSMISS{ON EXPENSES OM3566 FERAN 1,552,759 1,848,237 1.223,064
567 RENTS OM567 PTRAN 19,827 35,503 23,494
568 MAINTENACE SUPERVISION AND ENG OM368 {BTRAN . . -
569 STRUCTURES OM3569 LBTRAN - . - B E .
570 MAINT OF STATION EQUIPMENT OMs70 LBTRAN 307,435 165,938 42 {58
571 MAINT OF OVERHEAD [ INES OMS5TL LBTRAN 1,108,350 1,319,259 873,015
572 UNDERGROUND LINES OM572 LATRAN - . -
573 MISCPLANT 573 PTRAN 58,825 M9 46,333
575 MISO DAY 1&2 EXPENSE OMST5 PTRAN 340 4071 2,694
Total Transmizston Expenses s 5426652 % 6459299 § 4274.418 s R 1 . s .8 .
Distributios Operation Expense
580 OPERATION SUPERVISION AND ENGI antsao LEDO - . . B 207,332 - 81,624 303,568
581 LOAD DISPATCHING QM581 P62 . . - . 516,159 . - -
552 STATION EXPENSES M5B Pi62 . . . . 1001284 - . -
58} OVERHEAD LINE EXPENSES OMe583 P355 . . - 520,499 1,948,539
584 UNDERGROUND LINE EXPENSES OMSBY 347 . . . . . 12,453 46,618
585 STREET LIGHTING EXPENSE OME3S k] . . . . . . - .
586 METER EXPENSES OMs36 331 . . . . .
586 METER EXPENSES - LOAD MANAGEMENT OM3586x Fo12 - B . . R
587 CUSTOMER INSTALEATIONS EXPENSE OM387 ¥ . . . : - . . .
388 MISCELLANEQUS DISTRIBUTION EXP OMS38 PRIST . - . . 44,566 . 341,639 1,381 4322
58% MISC DISTR EXP -~ MAPFIN OMSa8x POIST . . - . - . . -
583 RENTS OM58S PDIST . . . 1,276 . 1.084 3,760
Touf Distribytion Operztivn Expense OMDO s . s B 5 . - - s 2,261,615 % B b 563,219 S 3,605,907
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KENTUCKY UTILITIES
Cont of Service Study
Functiona! Assignenent gnd Ciasxification

12 Months Ended
Agpril 30, 2008
Biseribution Dhstributionf Distribution 5t &
Functional Distribiution See, Lines Distribotion Lise Traas, Services Meters Cust, Lighting
Deseription Nzme Vector Demand C B & [= !
Cther Power Generation Maictenance Expense
551 MAINTENANCE SUPERVISION & ENGINEERING OMASE PROFIX . - . . - .
552 MAINTENANCE OF STRUCTURES GM552 PROFIX . . . . . .
553 MAINTENANCE OF GENERATING & ELEC PLANT OM353 PROFIX . . . . . .
554 MAINTENANCE OF MISC OTHER POWER GENPLT 03554 PROFIX . - - . . .
Total Qther Power Generation Maistenance Expense s . s : s . s . % - H . 5
Total Qther Pawes Creneration Expense $ . 3 - s . 3 . 3 . $ - H
Total Statron Expense 5 . 5 . 5 - 3 . 5 . s - s
Other Yower Supply Expenses
553 PURCHASED PGWER OM555 OMPP
555 PURCHASED POWER OPTIONS OMO555 CMPP - . . - . .
555 BROXERAGE FEES OMB353% OMPP . . . . . -
555 NS0 TRANSMISSION EXPENSES OMMSSS OMPP . . . B . .
556 SYSTEM CONTROL ANR LOAD DISPATCH OMS56 PROFTX . . - - . .
357 OTHER EXPENSES OMS557 PROFIX . . . . . B
‘Tatal Other Power Supply Expenses T s . 5 - 5 . $ - $ s - s
Total Electne Power Geaeratan Expenses s - 11 . s - s - H - 8 . H
‘Transmission Expenses
550 OPERATION SUPERVISION AND ENG OM3560 LBTRAN . B .
561 LOAD DISPATCHING GMs6E LETRAN . . B
562 STATION EXGPENSES GM362 {BTRAN . . -
563 OVERHEAD LINE EXPENSES OMs63 LETRAN B . . .
565 TRANSMISSION OF ELECTRICITY BY OTHERS OM3565 LETRAN . . . .
566 MISC. TRANSMISSION EXFENSES OM366 FIRAN . . . . .
567 RENTS OMs67 FIRAN . . - - -
568 MAINTENACE SUPERVISION AND ENG OMS568 LBTRAN . - . . .
569 STRUCTURES OoMS56% LBTRAN . -
570 MAINT QF STATION EQUIPMENT oMiTa LBTRAN . - .
571 MAINT OF OVERHEAD LINES 8505 7] LBTRAN . . - . . .
§72 UNDERGROUND LINES aMi7z LBTRAN - . . . . . B
573 MISC PLANT OM3T3 FTRAN . - . . . .
575 MISO DAY 1&2 EXPENSE OMSTS FIRAN - . .
Totai Toensemrssion Expenses s . 3 - 13 - 3 3 B b3 - H
Distributien Operation Expense
SBO OFERATION SUPERVISION AND ENGE OMSED LBDO 18,549 £9,442 41,636 38,249 26,479 469,898 35298
581 LOAD DISPATCHING OMSR1 P362 - - - - . . .
582 STATION EXPENSES OM382 Fi62 . - . . . . -
583 OVERHEAD LINE EXPENSES OMSES PIcs 118.286 442,815 . . . . B
584 UNDERGROUND LINE EXPENSES OM584 P3s7 2,830 10,594 B - . . .
58% STREET LIGHTING EXFENSE OMSBS P37 . - . . . . 10,332
386 METER EXPENSES OM5EE P3G . . . . 6,096,245 .
586 METER EXPENSES - LOAD MANAGEMENT OMSBéx FO12 . . . . . - .
587 CUSTOMER INSTALLATIONS EXPENSE OM3BT B3 . . . . . - (73.416)
588 MISCELLANEQUS DISTRIBUTIONEX? M358 PDIST 79,003 295,755 52797 485,020 135,769 264,537 300,652
588 MISC DISTR EXP ~ MAPFIN OMS58x PDIST - - - - - . .
589 RENTS oM539 PDIST 228 853 £.526 i.401 970 764 865
Towi Dismibution § E OMBO s 2LIBE96 § 8i9.961 § 575,133 S 524,670 % 363,258 § 6331448 § 264 236

P iy
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KENTUCKY UTILITIES
Cost of Service Stady
Functional Assignment and Clagsification

12 Months Ended
Agpril 30, 2608

i A C
Fuactionef Expensz| Service & Info Snles Expense]
Descriation Name VYector
Cther Power Generdtion Maintenance Expense
551 MAINTENANCE SUPERVISION & ENGINEERING OM3551 PROFIX . - .
552 MAINTENANCE OF STRUCTURES OM552 PROFEX . . -
553 MAINTENANCE OF GENERATING & £ EC PLANT OMS53 PROFIX . . -
554 MAINTENANCE OF MISC OTHER POWER GENPLT OMS54 FROFIX . - .
Tota? Gther Power G Mad Exp s . 5 . b1
Total Cther Power Genershion Expense 5 . 5 - 5
Totzl Stabon Expense 5 - § - s
Qiker Power Sepply Expenzes
555 PURCHASED POWER OM353 QMFP . .
555 PURCHASED POWER CPTIONS OMO555 OMPP - .
555 BROKERAGE FEES OMBSSS OMEP - . -
355 MISO TRANSMISSION EXPENSES OMMS55 OMPP . . .
556 SYSTEM CONTROL AND LOAD DISPATCH OM556 PROFIX . . -
557 OTHER EXPENSES OM357 BROFIX . . -
Total Gther Power Supply Expenses PP s . H . 5 B
Total Efectiic Power Generation Expenses 3 . s . 5
Transmission Expetises
560 OPERATION SUPERVISION AND ENG OMES6E LBTRAN
561 LOAD DISPATCHING OMS561 LBTRAN
562 STATION EXPENSES OMisz LBTRAN
563 OVERHEAD LINE EXPENSES aMs63 LBTRAN . .
565 TRANSMISS{ON OF ELECTRICITY BY OTHERS OM36S LBTRAN . B
566 MISC. TRANSMISSEON EXPENSES OM3566 PTRAN . .
567 RENTS OM36? PFTRAN .
568 MAINTENACE SUPERVIEION AND ENG OM35a8 LBTRAN - .
569 STRUCTURES OMS69 IBTRAN . B
570 MAINT QF STATION EQUIPMENT OM370 LBTRAN . .
571 MAINT OF GVERFIEAD LINES OMS71 LETRAN
572 UNDERGROUND LINES OM572 LBTRAN . -
573 MISC PLANT OMS573 PFTRAN . . -
575 MISO DAY 1&2 EXPENSE JMSTS FTRAN : B
Totad Transaussson Expenses H B 1 - }H
Bistribution Operation Expenie
580 QPERATION SUPERVISION AND ENGIL OM3580 LEBO
581 LOAD DISPATCHING OM3S81 sz .
582 STATION EXPENSES OM582 Pi62 -
583 OVERHEAD LINE EXPENSES OMS83 Pi6s . .
584 UNDERGROUND LINE EXPENSES OM3584 Fi67 . .
585 STREET LIGHTING EXPENSE OM38s Piisz . . .
586 METER EXPENSES OMs586 P31 . . B
586 METER EXPENSES - LOAD MANAGEMENT CM536x FaLx . .
587 CUSTOMER INSTALLATIONS EXPENSE GM387 PiN . -
588 MISCELLANECUS DISTRIBUTION EXP oM388 PINST - -
588 MISC DISTR EXP — MAPPIN OM33Ex POIST
589 RENTS OoMsag PRIST
Teul Disiribuuon Operstien Expease oMBO 5 . b - s
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KENTUCKY UTILITIES
€ost of Serviee Study

Functionaf Assipnment snd Classification

12 Montha Ended
April 38, 2008

Functinnak Tatal Production Demsnd Production Energy
Description Name Veclor Syitem Base Inter, Peak Base Inter Peak
ian and Msi znce Expeny antimred
Distribution Maintenznce Expenye
590 MAINTENANCE SUPERVISION AND EN OMSSG LBDM s 6,387
591 STRUCTURES OM591 #3632 5 628
$92 MAINTENANCE OF STATION EQUIPME Onis92 362 3 856,534 .
493 MAINTENANCE OF QVERHEAD LINES OM593 k3] 5 20,706,877
594 MARNTENANCE OF UNDERGROUND LIN OM554 Pis7 s 550308 -
595 MAINTENANCE OF LINE TRANSFORME OM355 368 b1 110,444
596 MAINTENANCE OF 5T LIGHTS & SIG 5YSTEMS OM596 P373 5 55,955 - B
597 MAINTENANCE OF METERS OMS557 P30 3 .
598 MISCELLANEQUS DISTRIBUTION EXPENSES OMS598 PRIST H 1695
“Total Distribution Maintenance Expense OMDM 5 22,334,828 5 3 5
‘Total Distribution Operation and Maintenance Expenses 33,758,632 .
Tr and Blistrib Exp 54,919,001
Production, Transmagsion and Distribution Expenses OMSUB $ 699,302,514 i5,725826 § 18,7832 § [2386781 $ 597,552,587 §
Custamer Accounis Expense
90t SUPERVISIOM/CUSTOMER ACCTS 04201 FO25 s 1,853,549 B
992 METER READING EXPENSES OM02 Foz5 4 4,126,623
903 RECORDS AND COLLECTION OhES03 F025 s 1,300,543
S04 UNCOLLECTIBLE ACCQUNTS OME04 F25 5 3,133,404 .
905 MISC CUST ACCOUNTS {ne9e3 F25 11 227,523
Tomi Customer Accousnts Expense OMCA s 20,641,648 s $ 3
Customer Service Expense
507 SUPERVISICN OM&a7 F026 $ 257,872
908 CUSTOMER ASSISTANCE EXPENSES (M908 FO26 H 4,733,193 B . R
908 CUSTOMER ASSISTANCE EXP-INCENTIVES OM%08x Fel6 -
509 INFORMATIONAL AND INSTRUCTIONA OM909 F&26 449,354
404 INFORM AND ENSTRUC -LOAD MGMT OM99x Fels .
930 MISCELLANEQUS CUSTOMER SERVICE OM910 FGlS6 185,960 - -
911 DEMONSTRATION AND SELLING EXP QMS11 Foi6 - B
912 DEMONSTRATION AND SELLINGEXP oM912 £016 - B . R
913 ADVERTISING EXPENSES OM313 FOI56 66,555
915 MBDSE-JOBBING.CONTRACT OMI1S F026 - -
216 MISC SALES EXPENSE aoMoie FO26
Toul Customer Service Expense OMCS 3 6,252,934 5 3 5
Sub-Totaj Prod, Trans, Dist, Cust Acct and Cust Service OMSUS2 716,197,058 15,725,826 [8.7118,322 12,386,781 597,552,587

Seelye Exhibit 18
Page 21 of 52



KENTUCKY UTILTTIES
Cont of Sepviee Study
F ional Aszig and Clessification

12 Months Ended
April 30, 2008

Distribulion|

Functiorsl Transmission Demand Distribution Folex Substation] Distribution Primary Lines
Beseription Name Vector Hrse inrer. Peak Speeifie Generaf Specifie Demand Customer
ration and Maintenance Expens ontine
Distribution Maintenznce Expense
590 MAINTENANCE SUPERVISION AND EN QM5S0 LBIM - - 384 1.015 3.798
591 STRUCTURES OM5GL P36z 628 . .
502 MAINTENANCE OF STATION EQUIPME OmMiIse 62 856,534 . .
593 MAINTENANCE OF QOVERHEAD LINES OMs93 P365 . . 1,556,500 13315614
594 MAINTENANCE OF UNDERGRGUND LIN OM594 B367 B 101,400 379,599
595 MAINTENANCE OF LINE TRANSFORME OM555 368 - .
596 MAINTENANCE OF 5T LIGHTS & SIG SYSTEMS OM556 P373
597 MAINTENANCE OF METERS OM5597 370 . . .
598 MISCELLANEQUS DISTRIBUTION EXPENSES OM598 PDIST 16 6H 2287
Totsl Distributien Maistenance Expease OMDM 5 5 5 §58,327 5 5 1659915 % 13,701,298
Total Distribution Op and Mai Exp 3,119.938 5,613,144 17,307,265
Tran and Bisinb Exp 5:426,652 6,455,299 4,274 418 3,119,938 4,623,144 17307265
Producuon, Transmassion and Distibution Expenses oM3suBR $.426,652 § 459,299 § 4274418 5 - 3119938 & S 4623144 5 17,397,205
Custemer Accounts Expense
91 SUPERVISION/CUSTOMER ACCTS OMYGL Fo2s B
902 METER READING EXPENSES OM902 FO25 -
903 RECORDS AND COLLECTION 0M903 Fa25 -
204 UNCOLLECTIBLE ACCQUNTS OMSGH FO25 -
905 MISCCUST ACCOUNTS OM9G3 F025 -
TFotal Customer Accounts Expense OMCA s % § b1 5 . s
Customer Service Eaperae
967 SUPERVISION OM0? Fi26
968 CUSTOMER ASSISTANCE EXPENSES OMS508 Foie -
568 CUSTOMER ASSISTANCE EXP-INCENTIVES OMSUEx FG16
909 INFORMATIONAL AND INSTRUCTIONA oMS09 Fole
09 INFORM AND INSTRUC -LOAD MGMT OMZ09x Fo26
510 MISCELLANEQUS CUSTOMER SERVICE OM919 Foze .
91t DEMONSTRATION AND SELLING EXP OM%11 o286 .
912 DEMONSTRATION AND SELLING EXP OM912 F026
%13 ADVERTESENG EXPENSES OM913 FO25 - -
915 MDSE-}CBBING-CONTRACT OMF1S FOZ6 B -
SE6 MISC SALES EXPENSE OM%16 F026
Totaf Custamer Servies Expense OMCS 1 13 14 5 5 s
Sub-Toral Prod, Trons, Dist. Cust Acct and Cust Servece OMSUB2 5,426,652 6,459,299 44418 3,119,938 4,623,144 17,307,205
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KENTUCKY UTILITTES
Cast of Service Sludy
Functional Assigement and Claasifreation

12 Manths Ended
April 30, 2008

Bistribution| Distribution| Distribution St. &
Functionst Distribution See, Lines Distrihutios Line Trans. Services Belers Cust. Lighting
Descriplion Name Vector Demand [« I d < Customer
eration aed Maiatenance Expenses (Continyed

Distribution Myimensnee Expense

590 MAINTENANCE SUPERVISION AND EN OMS5%0 LBEM 231 863 27 23 ] Q 45

591 STRUCTURES OMS391 £I62 - . . .

552 MAINTENANCE QF STATION EQUIPME OMSSZ P62 . . .

593 MAINTENANCE QF OVERHEAD LINES OMS93 P365 308323 3,026,640

594 MAINTENANCE OF UNDERGROUND 1IN amMs94 36T 23044 86,266 . .

395 MAINTENANCE QF LINE TRANSFORME OMS95 F368 . - 57,563 52,880 -

596 MAINTENANCE OF 5T LIGHTS & SIG SYSTEMS OM596 30 - . 55,955

597 MAINTENANCE OF METERS OM397 Fi70 . . . . . . .

598 MISCELLANEOUS DISTRIBUTION EXPENSES OM598 PRIST §39 526 928 852 590 163 328
Tol Diseril Mai Exp ORIDM B3L.736 § 31136588 % 58,518 § 53,758 5% 0§ 463 S 56,529
Total Distribution Operatsan and Meiniensnes Expenses 1,050,633 3,933,149 619,651 518,427 363,808 6,831,913 320,764
T and Distrit Exy 1,650,633 3,933,149 629,651 578427 363,808 683,913 320,764
Producticn, T and Distsit Expenses OMSUB 1,056,633 § 3,933,349 3 619651 % 578427 163,608 % 6,831,913 § 320,764
Custemer Accounis Expense

1 SUPERVISION/CUSTOMER ACCTS OMS&01 FO25

902 METER READDNG EXPENSES oMT02 FO23 -

903 RECORDS AND COLLECTION aMgus FG25

904 UNCOLLECTIBLE ACCOUNTS aM904 Fo2s

905 MiISC CUST ACCOUNTS aMB03 FG25
Total Custemer Accoums Expense OMCA s 3 3 5 s
Customer Servier Expeiue

907 SUPERVISION OMe0T FO26 -

908 CUSTOMER ASSISTANCE EXPENSES OMS0E 026 B - B

908 CUSTOMER ASSISTANCE EXP-INCENTIVES {OM508x 26 -

909 INFORMATIONAL AND INSTRUCTIONA GM50% 026

909 INFORM AND INSTRUC -LOAD MGMT OM909x FO26

910 MISCELLANEOQUS CUSTOMER SERVICE OMsto F026

911 BEMONSTRATION AND SELLING EXP OMIE Fol6 -

912 PEMONSTRATION AND SELLING EXP OM252 Fe26 -

93 ADVERTISING EXPENSES OMg:3 Fe26

9% MDSE-JOBBING-CONTRACT MO9S Fo26 B .

%16 MISC SALES EXPENSE OoM916 Fo16
Toual Customer Service Expense CMCS s s H s 4
Sub-Tota! Prod, Trans, Dist, Cust Acet and Cust Service oMsUB2 1,050,633 3933148 629,651 578,427 163,808 6,831,913 326,764
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KENTUCKY UTILETIES
Cast of Service Study
Fuuetional Assigement snd Clasrification

12 Months Ended
April 39, 2008

A [«
Functional Expense! Service & Info, Sales Expense

Bescription Name Veetor
[4] ion and Maintenance Expens ontined.
Distribution Maintenance Expense

550 MAINTENANCE SUPERVISION AND EN OM590 LBOM

59f STRUCTURES OMS591 P62

592 MAINTENANCE OF STATION EQUIPME OoM592 P62

593 MAINTENANCE OF OVEISEAD LINES OM593 F165

594 MAINTENANCE OF UNDERGROUND LIN OMS594 367

595 MAINTENANCE OF LINE TRANSFORME OMI9S P368

596 MAINTENANCE OF 8T LIGHTS & 51G SYSTEMS 0596 P373

597 MARNTENANCE OF METERS OM597 PiT0

598 MISCELLANEQUS DISTRIBUTION EXPENSES 0598 PDEST
Tatal Bistreb Mai Exp OMDM . 3 3
Totat Disuribution Op and Mai Exp
Transmisszon snd Distribution Expenses
Frod EL and Bisiit Exp OMSUB 4 s
Customer Accounts Expense

90 SUPERVISION/CUSTOMER ACCTS OMS01 Fol5 £,853,549 . .

902 METER READING EXPENSES OMS02 FG25 4,126,623 - B

901 RECORDS AND COLLECTION OMS903 FG15 14,300,549 .

504 UNCOLLECTIBLE ACCOUNTS OM%04 FG25 1,133,404

905 MISC CUST ACCOUNTS QM903 Fozs 227,523
Taotal Cuttorser Accounts Expense OMCA 20,641,648 5 . 14
Costomer Service Expense

997 SUPERVISION OMIGT FO6 2178712

908 CUSTOMER ASSISTANCE EXPENSES OMY03 FO26 4,733,193

908 CUSTOMER ASSISTANCE EXP-INCENTIVES OM9GEx Foz6 .

905 INFORMATIONAL AND INSTRUCTIONA OMS09 Fa2e 449 354

506 DNFORM AND RNSTRUC -LOAD MGMT OM509x Fol6 . .

910 MISCELLANEQUS CUSTOMER SERVICE OoM310 ir - 185.960

911 PEMONSTRATION AND SELLING EXP OMBLE FO26 .

912 PEMONSTRATION AND SELLING EXF OM31Z FO26 -

913 ADVERTISING EXPENSES oMe13 £016 66,555

915 MDSE-JOBBING-CONTRACT OM515 F026 - .

916 MISC SALES EXPENSE OM3I6 026
Tosl Custamer Service Expense OMCS T 6252534 5
Sub-Tata! Prod, Trans, Bisy, Cust Acct and Caust Seovice oMsuUR2 20,641,648 6,252,934
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Functions! Assig aod CF

KENTUCKY UTILITIES

Cont of Service Study

i

12 Months Ended
Agril 30, 2008

Functional Tota! Production Demsnd Production Energy

Deserption Name Vector System Bige Inter. Pesh Base Inier. Pexk
Operation and Maintenance Exnenses (Continaed)
Admintafrative and Gereral Expenze

920 ADMIN. & GEN. SALARIES. 0M920 LBSUBT 3 14,199,205 1,430,542 1,702,762 1,126,797 3,087,532

92! QFFICE SUPPLIES AND EXPENSES OMs2E LasuR? s 6,808,062 685,893 816,420 540,263 1,465,988

922 ADMINISTRATIVE EXPENSES TRANSFERRED OM522 LBSUBT 5 (1,409,208) (141,975} (168,952) (111,830 {303,446}

923 QUTSIDE SERVICES EMPLOYED OM523 1LB5UB7 H 4,557,040 962,853 1,146,076 58411 2,057,929

924 PROPERTY INSURANCE OoMg24 TUP 2808917 387,166 698,899 462,494 B

925 INFURIES AND DAMAGES - INSURAN OMo25 LBSUB7 1,723,528 173,642 206,685 136,773 37129

926 EMPLOYEE BENEFTIS OM926 LBSUB7 20,838,595 2,059,447 2,498,953 1,653,674 4,487,199

928 REGULATORY COMMISSION FEES OMY28 iyt 529,626 £10.744 E31,817 87.23¢ -

929 DUPLICATE CHARGES omMez9 LBsUB7 {2,528} {195} (33 (232) (631}

430 MISCELLANEOUS GENERAL. EXPENSES oM939 LBSUB? 1,240,888 125017 {48,807 95472 267,202

931 RENTS AND LEASES OMg31 PGP §.396,179 65417 315,924 209,061 .

937 MAINTENANCE OF GENERAL PLANT OM%32 PGP - . - .

935 MAINTENANCE OF GENERAL PLANT OMI3S PGP 5,618,834 £,068,154 1,271,455 841,354
Tou! Administrative and Generml Expense OMAG 5 63,304,138 5 1,366,611 5 8,768,457 5,802,467 § §1,402.902
Tot Op and Mai Ex; TOM 5 789,501,236 5 21092436 S 27486739 18,189,248 § 608,955, 489
QOperatzon end Meintenance Expenses Less Purchase Power OMLPP b 632,258,594 3 $6,044950 S 21,478,745 14,213,480 § 466,744,195
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KENTUCKY UTILITIES
Cost of Serviee Study
Funetionsl Assignment and Classification

£2 Months Ended
April 30, 2608
Distribution)
Funetionsl Trammission Demand Distribution Poles: Subteation| Distribation Primary Lines
Bescription Name Vectar Base Inter. Peak Specific General Specific Demand Customer
Ogperation and Maintenance Expenses {Continued)
Adminisirstive znd Generat Expense
910 ADMIN, & GEN. SALARIES- {M92e Lbsus7 210.478 250,530 165,787 . ALT7A 324,185 1213617
921 OFFiCE SUPPLIES AND EXPENSES aMzL LBSUR7 190,917 120,121 79,430 . 197432 . 155,436 581,890
922 ADMINISTRATIVE EXPENSES TRANSFERRED M2 LRSUBT {20,889 {24,864} {16,454} . {40,867 - {32,174) (120,248}
523 QUTSIDE SERVICES EMFLOYED OM923 LBSUB7 141,666 168,624 11L586 . 177152 . 218,198 216,848
524 PROFERTY INSURANCE OM924 TUR 103,785 125,535 81,749 . 73,349 . 59311 222074
925 INFURIES AND DAMAGES - INSURAN OM925 LBSUAT 15,548 310,410 20,124 - 45,582 - 39350 147,311
%26 EMPLOYEE BENEFITS oMI6 LBSURT 308,895 367,675 243307 - £04,315 - ATS71 1,781,051
2% REGULATORY COMMISSION FEES QM928 TuP 19,575 23,300 15418 . 14,251 . 11,188 41,885
929 DUPLICATE CHARGES QMIIF LBsuBY {an 55 {34 - &5 B (G {2501
30 MISCELLANEQUS GENERAL EXFENSES OMIG 18sus? 18,394 21,894 §4,438 . 35,985 . 28,331 §06,060
93§ RENTS AND LEASES OMI31 PGP 59,213 70,480 45,640 . 43301 . 34,090 27,619
932 MAINTENANCE OF GENERAL PLANT OM9SL PGP - - - . . . R .
935 MAINTENANCE OF GENERAL PLANT gM93s PGP 238,297 283,643 87,700 - 174,250 . 137,193 511,596
Total Adns tnd Genesal Exp OMAG 5 1,205,835 § 1435296 S 949,802 s . 5 1,842,810 3 . 5 1450821 5 5,431,296
Total Operation and Maittesance Expenses TOM s 6,632,487 § TE94,595 5 5224219 s . 5 4,962,747 § - 5 6073965 § 22738500
QOperation and Meintenance Expenses Lats Purchase Power aQMLPP 5 6,632,487 3 7,894,595 § 5224219 s . 5 4962747 § . 3 6073965 §  22TIBSOL
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KENTUCKY UTILITIES
Cost of Service Study
Functional Assignment and Clazsification

12 Monthy Ended
Agpril 30, 2008

Bistribution Distribution] Distribation St &
Furttigaal Distribution Sec, Lines Distribution Line Trans. Services Afeters, Cest. Lighting
Descrintion Name Yector B ] [« [ d [ Cast
eration and Maintenange Expenies fLiny
Administrative and General Experae
920 ADMIN. & GEN. SALARIES- OM920 LBSUR? 13.673 275,801 452,350 452,296 35115 246,689 2EBG 368
921 QFFICE SUPPLIES AND EXPENSES GM921 LBSURT7 15,324 132238 235,066 216,861 150,129 118,280 134,427
423 ADMINISTRATIVE EXPENSES TRANSFERRED OM922 LBSUB7 {2312 £27,372) {48 864 {44 BEE) {31,075} {24,483} {27.825)
923 QUTSERE SERVICES EMPLOYED OMO23 LESURBT 49,587 183,633 331,385 104,426 210,748 166,019 188,707
924 PROPERTY INSURANCE GM924 e 13,484 50467 90,093 82,764 57,295 435,541 51,503
925 INFURIES AND DAMAGES - INSURAN OM923 LBUBT7 8,943 33,4577 59,762 54,901 38,667 79954 34,032
926 EMPLOYEE BENEFITS OM926 $B5UBT 108,121 404,762 T22567 63,785 459,524 362,038 411,465
928 REGULATORY COMMISSION FEES OM928 ne 1543 9,519 16,992 15,650 10,865 8514 9676
929 DUPLICATE CHARGES OMe29 LBSUB7 {15} 5N {193} {95} {65} [£33] (581
930 MISCELLANEOUS GENERAL EXPENSES OM330 1LBSUB7 6438 14,103 43,027 39,527 21,364 21,559 24,502
931 RENTS AND LEASES OMo3t PGP 1737 29,062 51,774 47,562 32,926 25344 19,482
932 MAINTENANCE OF GENERAL PLANT OM932 PGP . - - . . - .
935 MAINTENANCE OF GENERAL PLANT OM93Is PGP 31,378 1i6, 7117 208,360 191,409 132,508 104,397 {18,650
Toul Adminsirauve and Geneeal Expense OMAG ] 329,106 1,234,289 5 2203411 2624155 % 1401282 § 1105007 § 1,254,729
Total Operation and Maintenance Expensss TOM s 1,380,339 5,167,439 § 2833062 2,602,586 % 1,765,090 § 7935921 % 1,575,493
OMLPP $ 1,380,338 5167439 % 2,813,062 2605586 S 1,765.090 % 7935921 $ 1.575.493

Opemtion and Mainlenance Expenses Less Purchase Power
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KENTUCKY UTILIHIES
Cost of Service Study

Fuonctional Assignment and Clessification

12 Months Eaded
Aprii 30, 2008
Customer Actounts Custoener]
Functional Expense Service & Infi, Sales Expense]
Bescription N‘lﬂme Vector
Operation and Maintenxoce Expenses {Continued)
Adminisirative and Genersl Expense
820 ADMIN. & GEN, SALARIES- OM929 LBsuB7? 2,097,219 75,692
$21 QFFICE SUPPLIES AND EXPENSES QMS21 LBSUBY 1,005,549 35,333
22 ADMINISTRATIVE EXPENSES TRANSFERRED OMo22 LBSUBRT {208 k401 (7,314}
923 QUTSIDE SERVICES EMPLOYED OM923 LBSuURY 1,411,572 46,600
924 PROPERTY INSURANCE OM924 Tur - . -
925 INIURIES AND DAMAGES - INSURAN OM925 LBSUBR? 254,565 8,945
926 EMPLOYEE BENEFITS OM926 LBSUBY 3.077,855 108,149 B
928 REGULATORY COMMISSION FEES omM928 TP - -
929 DUPLICATE CHARGES OM929 LBSUBRY {43%) {£5)
930 MISCELLANECUS GENERAL EXPENSES OM330 LBsuUB7 183279 6,440
931 RENTS AND LEASES OMe31 PGP . -
932 MAINTENANCE OF GENERAL PEANT OMI32 BGE
915 MAINTENANCE GF GENERAL PLANT aM335 PGP
Totai Admi e and Geners! Exy OMAG 5 7.82E,467 1 274,830 5
Towad Op and Mai Exp TaM s 2WA63,115 5 6520764 S
OMLPP 5 28,463,115 1 6,527,764 b

Opemizon ond Mainienance Expsnses Less Purchase Power
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HENTUCKY YTILITIES
Cant of Service Study

Functicnal Aszignment and Classifieation

12 Months Ended
Aprit 30, 2008

Functional Totl Production Demand Production Ensrpy
Description Name Vector System Baie ioter. Pesk Haxe Inter. Pexk
Labor Expenies
Steam Power Generntion (peration Expenses
500 OPERATION SUFERVISION & ENGINEERING LBs00 Fo19 s 2,686,714 584,625 695,875 460,492 345712
501 FUEL LAsot Energy 5 1,737,173 - . . 1,737,173
502 STEAM EXPENSES LBs02 PROFTX 5 5,091,499 1,709,715 2035972 1,346,701 .
565 ELECTRIC EXPENSES LB505 PROFIX 5 3,413,990 1,153,134 1,372,566 908,290
506 MISC. STEAM POWER EXPENSES LBS0& PROFIX b1 222,5%6 14,748 38,9 58,877
567 RENTS LBsot PROFEX 5 B . . .
Tou! Steam Power Cperation Expenses LBSUBI b1 12,571,972 3 3,522,232 5§ 4,192,484 z7t4361 % 2,082,895
Stesm Power Generution Mainlenance Expetites
510 MAINTENANCE SUPERVISION & ENGINEERING L8510 FO20 5 3,205,656 151,744 180,620 119,524 1,753,763
51t MAINTENANCE OF STRUCTURES LBt PROFIX - T87.400 264,409 314,724 268,267 -
517 MAINTENANCE OF BOILER PLANT ias12 Energy 5 3,487,689 - - - 3.487.689
513 MAINTENANCE OF ELECTRIC PLANT 18513 Energy s 1,206,776 £,206,726
514 MAINTEMANCE OF MISC STEAM PLANT 18514 Energy 3 103,934 103,934
Tatzl Steam Power Generation Maintenanes Expense LBRsuUR s B, 751,406 5 416,153 % 495,344 327,792 § 7,552,137
Total Steam Power Getieration Expense s 21,363377 s 3,538,385 § 4,687,827 3,102,152 % 9635012
Hydraulic Power Generstion Operation Expenses
535 OPERATION SUPERVISION & ENGENEERING L8535 021 H 5529 1.B57 2210 1462
536 WATER FOR POWER LB53S PROFIX 3 . . .
537 HYDRAULIC EXPENSES 18537 PROFIX H -
538 ELECTRIC EXPENSES LRsie PROFIX s . . . .
539 MISC. HYPRAULIC POWER EXPENSES Las39 PROFIX 5 *262 760 HH 598
540 RENTS LB540 PROFIX 5 . . . .
Total Hydmulic Power Operanon Expenses LBSURI s T3 s 1616 S 3114 061 S -
Hydrzulic Power Generation Maintenance Expenses
541 MAINTENANCE SUPERVISION & ENGINEERING LBs41 Foz2 3 61,207 6,709 7,986 5,285 41,227
347 MAINTENANCE GF STRUCTURES LEj542 PROFIX H 19,661 9,960 11,856 7.845 -
543 MAINT, OF RESERVES, DAMS, AND WATERWAYS LBS43 FROFIX H - - . . .
544 MAINTENANCE OF ELECTRIC PLANT LBS44 Energy H 58,637 - - - 38,637
545 MAINTENANCE OF MISC HYDRAULIC PEANT LB545 Energy $ 2,568 2,568
‘Totzl Hydraukic Pawer Genermtzon Maint Expesse LASURB4 5 152074 s 15670 S 19,842 13,130 § 103,432
Tows!t Hydrmufic Power (n Exp - 159,865 s 19,286 § 22956 15,195 § 102,432
Other Power Generation Operation Expense
546 GPERATION SUPERVISION & ENGINEERING LBs5Is PROFEX 3 68,700 23,070 27,460 18,171
547 FUEL LB547 Enetgy s . . . .
548 GENERATION £(FENSE LBS548 PROFIX 5 115655 105,997 126,167 83,451
549 MISC OTHER POWER GENERATION LB349 PROFIX H @ G 9 1]
550 RENTS L8550 PROFIX 5
Total Other Poveer Gengratian Expenses Lasuss $ 334,355 s 129,066 3 153,627 101,662 %
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KENTUCKY UTILITIES
Cost of Service Study
Funttions] Assiganzeat snd Chrssification

12 Months Ended
April 30, 1008
Distribution|
Functional Tranymission Demand Distributien Poles Sebtation Distribution Primary Lines
Deseription Neme VYector Base Tnter. Pexk Specific General Snecific Demand Cusiomer
Labor £xpenjey
Steam Power Generation Operation Expenses
500 QPERATION SUPERVISION & ENGINEERING LB500 Folg . . . . .,
501 FUEL LBsot Energy . . . . . R
502 STEAM EXPENSES LB502 PROFIX . . . - . -
505 ELECTRIC EXPENSES LBs0s FROFIX . : . -
506 MISC. STEAM POWER EXPENSES LH506 PROFIX
307 RENTS 18307 FROFIX
Total Sleam Power Operatson Expenszes LBSyUBi 3 . s . 14 . 1 . 5 . 5 . b4 . 3
Steam Power Generation Maintenance Expenaes
510 MAINTENANCE SUPERVISION & ENGINEERING L8530 Foz20 . E - . . E -
511 MAINTENANCE OF STRUCTURES LBsy PROFIX E B . . . . .
512 MAINTENANCE OF BOILER PLANT Lase Energy . . B
513 MAINTENANCE OF ELECTRIC PLANT LBsi2 Energy . - -
514 MAINTENANCE OF MISC STEAM PLANT LBS14 Energy . .
Fotal Steam Powrsr G Mai Exp LBsUB2 5 . $ . s . H . 3 - 5 . s : s
Totsl Sicam Power Generatton Expense 3 - s . s . 5 . $ . s . |4 . s
Hydrsulie Power Generation Operstion Expenses
535 QPERATION SUPERVISION & ENGINEERING LH535 Fo21
536 WATER FOR POWER LB536 PROFIX
537 HYBPRAULIC EXPENSES LRs537 PROFIX
538 ELECTRIC ENPENSES LB538 PROFTX
539 MISC. HYDRAULIC POWER EXPENSES LES39 PROFIX
540 RENTS LB540 PROFIX
Total Hydraufic Power Operstion Expenses LBSUR3 s - 3 . 5 - $ B 5 . 5 . 5 . 3
Hydeaulic Pawer Generation Msintenance Expenses
54 MAINTENANCE SUPERVISION & ENGINEERING LHs41 Fe1z
547 MAINTENANCE OF STRUCTURES Li5a2 PROFEX
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS LES43 PROFIX
544 MAINTENANCE OF ELECTRIC PLANT LBs44 Energy . : - : - .
545 MAINTENANCE OF MISC HYDRAULIC PLANT 18543 Energy - - . : . -
Totzl Hydraulic Power Generation MainL Expense LAESUB4 5 - 5 . 5 . 5 . 5 . 5 - 1Y . 3
Total Hydraulic Powes Genesstion Expense b3 . s . s s . 3 . $ . s . 5
Other Power Generation Operation Expense
546 OPERATION SUPERVISION & ENGINEERING LB545 PROFIX
547 FUEL LES47 Enerszy
348 GENERATION EXPENSE LH548 PROFIX
545 MESC OTHER POWER GENERATION £ 8549 PRGFIX
550 RENTS LB550 PROFIX
Totai Ciher Power Generation Expenses LBSUBS 5 -8 -8 . s ] -8 . 5
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KENTUCKY UTILITIES
Cast of Service Study
Functionsl Assignment and Classification

12 Months Ended
April 30, 2008

Distribution| Distribution} Distribution St. &/
Functional Distribution Sec. Lines Bristribution Line Trans., Services| Meteesf Cust. Lighting
Description Nome Vector Demand C D d C (¥
Laboer Expenaes
Steam Power Generation Operstion Expenses
500 OPERATION SUPERVISION & ENGINEERING LB300 Fale B R
501 FUEL LB Energy B
502 STEAM EXPENSES 18502 PROFIX
305 ELECTRIC EXPENSES 15565 PROFIX
506 MISC. STEAM POWER EXPENSES L8566 PROFIX
507 RENTS LBso7 PROFIX
Tota} Steam Power Openatsan Expenses LBsuUBI H -3 s H 3
Steam Power Geaeration Maintenance Expenses
510 MAINTENANCE SUPERVISION & ENGINEERING Laste F020
511 MAINTENANCE OF STRUCTURES LBS5H PROFIX
SEZ MAINTENANCE OF BOILER PLANT LB5i2 Energy
513 MAINTENANCE OF ELECTRIC PLANT L8513 Encrgy
5t4 MAINTENANCE OF MISC STEAM PLANT L8514 Energy
Total Sicam Power G Mas Exp 1BsuUB2 5 5 5 $ 5
Totl Sicamt Fower Genesuon Expense b3 s 3 s s
Hydraulic Power Generaticn Operation Expenses
535 OPERATION SUPERVISION & ENGINEERING LB335 FO21
536 WATER FOR POWER L8536 PROFIX -
537 HYDRAULIC EXPENSES 18537 PROFIX
538 ELECTRIC EXPENSES 1R8s53s PROFTX
519 MISC. HYDRAULIC POWER EXPENSES 1.B539 PROFIX
540 RENTS LBS40 PROFIX
Total Bydmulic Pewer Operation Expenses LBsUR3 H s s < s
Hydraolic Pewer Generatton Maintenance Expenses
541 MAINTENANCE SUPERVISION & ENGINEERING LB54i Fg2z -
542 MAINTENANCE OF STRUCTURES LBS542 PROFIX
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS LB343 PROFIX
544 MAINTENANCE OF ELECTRIC PLANT LB544 Energy -
345 MANTENANCE OF MISC HYDRAULIC PLANT LB345 Energy -
Total Hydraulic Pewer Generation Maint. Experse BsUB4 b1 5 3 5 S
“Fotal Hydrelic Pewer Generation Expense 3 1 s s H
Other Power Generation Gperation Expense
544 OPERATION SUPERVISION & ENGINEERING LB346 PROFIX
541 FUEL LB547 Enargy .
548 GENERATION EXFENSE LB548 PROFIX
549 MISC OTHER POWER GENERATION LB549 PROFIX
550 RENTS LB3%) PROFIX
Total Other Pewer Gencralian Expenses LBsUBS 3 5 5 ¥ $
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KENTUCKY UTILITIES
Coxt af Service Study
Functional Assignment and Classification

12 Marniks Ended
Aqril 30, 2008

Customer Accounts Customer
Functionxl Expensef § Secvice & fnfe. Srles Expenie,
Bestription Name Yector
Lxbor Expenses
Stexm Power Generxtion Operation Expenses
566G QPEHATION SUPERVISIGN & ENGINEERING LB30D Folrg
sl FUEL L8301 Enemgy
342 STEAM EXPENSES 18562 PROFEX
505 ELECTRIC EXPENSES 1B5¢s FROFEX
506 MISC. STEAM POWER EXPENSES LB506 PROFIX
507 RENTS LBS507 PROFTX
Total Steam Pewer Opertion Expanses LBSUB1 5 s 5
Stearmn Power Generation Maintenance Expenses
SHY MAINTENANCE SUPERVISION & ENGINEERING 1850 FOz0 B
SE] MAINTENANCE OF STRUCTURES 1.B5H§ PROFIX
512 MAINTENANCE OF BOILER PLANT 18512 Encrgy -
313 MAINTENANCE GF ELECTRIC PLANT LB5I Encrgy
514 MAINTENANCE OF MISC STEAM PLANT j:23E ] Energy
Totad Steam Power Generation Mainienance Expense 18S4n2 3 5 $
Total Sieam Powee Grenerasion Expense s H s
fydraslic Power G ton Operstion £
535 OPERATION SUPERVISION & ENGINEERING L8535 3]
336 WATER FOR POWER 18536 PROFEIX
537 HYDRAULIC EXPENSES LBS7 PROFTX
538 ELECTRIC EXPENSES 18538 PROFIX
539 MISC. HYDRAULIC POWER EXPENSES LBS39 PROFTX
546 RENTS 18340 PROFIX
Total Hydmulie Power Cpemation Expenses LBSUBl s 3 3
Hydraolic Power Generation Maiatensnce Espenses
541 MAINTENANCE SUPERVISION & ENGINEERING L8541 Foi2
542 MAINTENANCE OF STRUCTURES LB542 PROFIX
543 MAINT. OF RESERVES, DAMS, AND WATERWAYS LB543 PROFIX
544 MAINTENANCE OF ELECTRIC PLANT LB544 Energy .
545 MAINTENANCE OF MISC HYDRAULIC FLANT LB545 Energy
“Fowl Hydraclic Power Generation Maiet. Expense LBSUBRS 4 5 -1
Tata] Hydmulic Power (& Exp 5 s s
Cther Pawer Geaeration Operstion Expense
546 CPERATION SUPERVISION & ENGINEERING L8546 PROFIX
547 FUEL LB547 Energy
548 GENERATION EXPENSE LBS48 PROFEX
545 MISC OTHER POWER GENERATION L5549 PROFIX
550 RENTS 1Bss50 PROFIX
Total Qther Pawer Generaton Expenses LBSuHS H 3 $
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KENTUCKY UTILITIES
Cost of Service Study
Functional Assig and Classificati

12 Months Ended
April 30, 2008

Functionsi Taial Production Demand Production Energy
Pescription Name Yector System HBare Inter. Fenk By Inter. Peak
Other Power Generation Maintenance Expense
551 MAINTENANCE SUPERVISION & ENGINEERING 1B335t PROFIX 3 23,568 7,894 2,35¢ 6218
552 MAINTENANCE OF STRUCTURES 18332 PROFIX 1 68,736 23,682 27474 {8,181 -
553 MAINTENANCE OF GENERATING & ELEC PLANT LBS5} PROFIX 3 299.702 106,640 £19,751 79271 -
554 MAINTENANCE OF MISC OTHER POWER GEN PLT LB554 PROFIX s 54,517 21,668 25,791 17,067
‘Totat Gther Power G Hini Exp LosuB6 5 456,473 5 153284 § 182452 % 120737 § . 5 - 3
Tt Other Power Generalion Expense -1 240,823 s 282350 S§ 33607 222395 § $ - 1
Total Producton Expense LPREX s 22,364,670 -1 4,240,021 § 504960862 5 3339742 % 9737445 § . H
furchazed Pawer
355 PURCHASED POWER L0555 oMPP 3 - - . -
556 SYSTEM CONTRGL AND LOAD DISPATCH LBS56 PROFIX 3 940,689 315,883 3759594 248812
557 OTHER EXPENSES LBs37 PROFIX 3 . . . .
Total Purchased Power Laber Leep s 940,689 s 315883 § 375994 8§ 2488312 S . 5 . $
Trensmision Labor Expenses
560 OPERATION SUPERVISION AND ENG LB569 PTRAN 5 576.28C
561 LOAD DISPATCHING LB561 PTRAN 5 636,176
562 STATION EXPENSES LB562 FIRAN 5 145,235
563 OVERHEAD LINE EXPENSES LOSES PIRAN 5 16,006
566 MISC, TRANSEMISSION EXPENSES LB 366 PIRAN 163,163 . . . .
568 MAINTENACE SUBERVISION AND ENG LB563 FIRAN . . . . .
570 MAINT OF STATION EQUIFMENT LBST¢ PTRAN 331,168 . . . -
575 MAINT OF OVERHEAD LINES LB PTRAN 74,028
572 UNDERGROUND LINES L8572 PTRAN . . . .
573 MISC PLANT 18573 PTRAN 44,250 . . .
Totai Transmuson Labar Expenses LBTRAN 13 1,956.178 5 - H . 13 - 5 . 5 . 5
Distribution QOperstéon Labor Expense
580 OPERATION SUFERVISION AND ENGI LB580 FO23 3 757,280 . . -
581 LOAD DISPATCHING 18381 Pi62 5 476,728 - . B
582 STATION EXPENSES LBSE2 P362 5 467,882 .
583 OVERHEAD LINE EXPENSES L8583 P365 5 1,687,045 . . . -
584 UNDERGROUND LINE EXPENSES LB5E4 367 5 40,998 . . . -
585 STREET LIGHTING EXPENSE LBSBS 371 $ 6061 . . -
585 METER EXPENSES LB3&6 370 s 2,458,191
586 METER EXPENSES - LOAD MANAGEMENT LB5B6x FolZ - . - .
$87 CUSTOMER INSTALLATIHONS EXPENSE LBS8Y PITH 2,638 - . -
58% MISCELLANEOQUS DISTRIBUTION EX@ 15388 PDIST 1,691,659 . - . B
589 RENTS LB5E? BDIST - - . . .
Tota} Distribution Opemtion Labor Expense 1800 s 7,828 482 s . 1 . 5 . s . 5 . s
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KENTUCKY UTILITIES
Cost of Service Study
Functionsl Asugament and Classification

12 Months Ended
April 30, 2068
Distributior|
Functionzl Trenymission Demand Digtribution Poles Subseation Disgribution Primary Lines
Description Name VYector Baac Inter. Peak Specific Crenerat Specific Demznd Customer
Other Power Generation Meintensnce Expense
351 MAINTENANCE SUPERVISION & ENGINEERING LB55t FROFIX - - . . .
552 MAINTENANCE OF STRUCTURES 18552 BROFIX . - - . -
553 MAINTENANCE OF GENERATING & ELEC PLANT 1B553 PROFIX . . . . .
554 MAINTENANCE OF MISC OTHER POWER GENTLT 1Bi34 PROFIX . . . - -
Total Quiiec Power Generstion Maintensnce Expense LBSUBS 5 . 1 % . S - 3 . $ - 5 . L1
“Yotal Other Pawer Generation Fxpense s . b3 . 5 . s - 5 . 3 - 5 . $
Toul Production Expense LPREX 5 : 3 - -1 . s - s - 5 . s . $
Purchzsed Power
555 PURCHASED POWER LB3%S OMPP . . . . -
536 SYSTEM CONTROL AND LOAD DISPATCH LB336 PROFEX . - B . .
557 OTHER EXPENSES L8557 PROFEX . . .
Totzl Purchased Power Labor LEFP 5 - s . 5 - s . s . 5 s . b3
Tranimission Labor Expenses
560 OPERATION SUPERVISION AND ENG LBS60 PTRAN 193,515 230,339 152,426 . -
561 LOAD DISPATCHING 18561 FTRAN 213,628 254,280 168,269 . B
562 STATION EXPENSES LB562 PTRAN 4877C 58,05¢ 38,415 : .
563 OVERHEAD LENE EXPENSES LB3563 FTRAN 8,733 10,395 6,879
566 MISC. TRANSMISSION EXPENSES LB566 PTRAN 34,770 65,192 43,145
568 MAINTENACE SUPERVISION AND ENG LB56GE PIRAN . . -
576 MAINT OF STATION EQUIPMENT [.B370 FTRAN 151,184 132341 87,576 . . . .
571 MAINT OF OVERHEAD LINES LB571 FTRAN 24,858 19,589 19,580 . . . B
572 UNDERGROUND LINES LB572 PIRAN - B - . . - .
573 MISC PLANT LBS573 PTRAN 14,859 17,687 11,704
Towmt Transmussion Labor Expenses LBTRAN 5 70357 $ 797,872 § 527,985 s . 5 - 5 - 5 . 5
Distritution Operation Labor Expernae
580 OPERATION SUPERVISION AND ENGH 1B580 Foz3 . . - . 128,732 . 50,680 £89.726
581 LOAD DISPATCHING 1858t P352 . . . . 476728 - . -
$82 STATION EXPENSES 18582 Pi62 B . . - 467,382 - .
583 QVERHEAD LINE EXPENSES 18583 P36} . . . . - . 189,750 §,084,859
$84 UNDERGROUND LENE EXPENSES LB584 P367 . . . . . . 1042 26,364
385 STREET LIGHTING EXPENSE LB585 P . . . . . . . -
586 METER EXPENSES LB535 B370 . . B
586 METER EXPENSES - LOAD MANAGEMENT LB586x Fo12 B . .
587 CUSTOMER INSTALLATIONS EXPENSE LB587 P37 . . . . - . - .
588 MISCELLANEQUS DISTRIBUTION EXP LB388 POIST - . . . 150,614 . 150116 561,973
589 RENTS LB3E9 PDIST - . . B . . - .
Total Diswibution Operation Laber Expense LBDG s . 5 . 5 . s . 3 1264017 5 . s 497,628 S 1,862,922
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KENTUCKY UTILITIES
Coat of Service Study

Functional A t and Ct

o

12 Mortks Ended
April 30, 2008

Distribution] Bistribution] Distribution St &|
Functionat Bistribulion Sec, Lines Distriburion Line Trans. Services Meters Cust. Lighting|
Description Name Vector Demand Cust I3 d Customer Custamer
{ther Power Generstion Maintenznce Expense
§51 MAINTENANCE SUPERVISION & ENGINEERING LB2s1 PROFIX - B -
552 MAINTENANCE OF STRUCTURES 1B552 FROFIX -
553 MAINTENANCE OF GENERATING & ELEC PLANT 1B553 PROFIX -
554 MAINTENANCE OF MISC OTHER POWER GEN PLT 18554 PROFIX -
Taotal Qther Power Genemtian Maintenance Expanse LASURG s 5 $ b3 s
Total (hher Power Generanon Expense 5 H s 3 §
Total Production Expense LPREX - s s 1 5 - 5
Purchased Power
555 PURCHASED POWER 13555 OMPP
556 SYSTEM CONTROL AND} LOAD DISPATCH LBsss PROFIX
557 OTHER EXPEMSES LBS57 PROFEX
Tetad Purchased Powes Eabor LBEP H - 5 s 3 s
Transmission Lebor Expenses
360 OPERATION SUPERVISION AND ENG LBs560 PTRAN -
561 LGAD DISPATCHING 1856 PTRAN ~
562 STATION EXPENSES LBs62 PTRAN B
363 OVERHEAD LINE EXPENSES 1.B363 PTRAN
566 MISC. TRANSMISSION EXPENSES LB56S PTRAN
568 MAINTENACE SUPERVISION AND ENG LBS568 PTRAN B -
570 MAINT OF STATION EQUIPMENT LB57C FIRAN
571 MAINT OF OVERHEAD LINES LBsH FIRAN B
572 UNDERGROUND LINES LBsT2 FTRAN -
573 MISC PLANT LB573 PIRAN B - -
Towl Transmessien Labor Expenses LETRAN - 5 s ;1 - 5 5
Distribution Operation Labar Expense
580 QPERATION SUPERVISION AND ENGI LRs580 Foz3 517 43,116 5,852 13,749 16,441 291,759 15,708
581 LOAD DISPATCHING L5581 P62 B . . . - . .
582 STATION EXPENSES L8582 P62 - - -
383 OVERHEAD LINE EXPENSES 15583 Pi6s 65,856 246,540 - -
384 UNDERCGROUND LENE EXPENSES {8584 367 [ 5991 - -
SBS STREET LIGHTING EXPENSE LB5&S P37 - - - 6,061
586 METER EXPENSES LB386 370 - B 2,458,791 .
586 METER EXPENSES - LOAD MANAGEMENT LB586x 2 - - E
587 CUSTOMER INSTALLATIONS EXPENSE LBsE? 371 . . . E - . 1638
588 MISCELLANEOUS DISTRIBUTION EXP LBE588 PDIST 34,115 127711 227,985 209,418 144,990 114,231 129,826
389 RENTS LB3Eg PDIST - . - . . . -
Toul Disuit O Labor Exp LBDO 113089 ¢ 423358 § 153837 8 233,i87 ¢ i61,430 § 2,864,781 § 154232
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HENTUCKY UTILITIES
Coty of Service Study
Functionat Assi t and Classifi

12 Manths Ended
Apeil 39, 2008

Customer Accounty Customer]
Functinnag Expenae: Servite & Info. Sales Expense
Description Name Vector
Other Power Genreation Maintenance Expense
551 MAINTENANCE SUPERVISION & ENGINEERING LBS51 PROFIX . - .
552 MAINTENANCE OF STRUCTURES LB552 PROFIX . - .
553 MAINTENANCE OF GENERATING & ELEC PLANT LB553 PROFIX . - .
554 MAINTENANCE Of MISC OTHER POWER GEN PLT LBS54 PRCFIX . .
Tata] Cther Power G > Mai Exp LBSUBS s - 5 - 5
Total Other Power Generstion Expense s . s . 5
Totsl Production Expense LPREX 5 . H . 5 -
Purchased Power
555 PURCHASED POWER LB55S QMpr
556 SYSTEM CONTROL AND LOAD DISPATCH LB335 PROFIX . . .
557 OTHER EXPENSES LB5S7 PROFIX . . .
Fotal Purchased Power Labor Lapep 3 4 . H
‘FTransmizsion Labor Expenser
566 OPERATION SUPERVISION AND ENG LBs60 PTRAN . .
561 LOAD DISPATCHING LBS561 PFTRAN - B
562 STATION EXPENSES LBS562 PIRAN . -
563 QVERHEAD LINE EXPENSES LBS63 PTRAN
566 MISC. TRANSMISSION EXPENSES LB566 FTRAN
568 MAINTENACE SUPERVISION AND ENG LB563 PTRAN
570 MAINT OF STATION EGUIPMENT LBS70 PTRAN
57t MAINT OF OVERHEAD LINES LBST PTRAN
572 UNDERGROUND LINES LBIT2 PFTRAN
373 MISCPLANT 18373 PTRAN
Total Transrmsssan Labor Expenses LBTRAN $ . $ . 5
Distributien Operation Lebor Expenye
550 OPERATION SUPERVISION AND ENGI 18580 FO73
58] LOAD DISPATCHING LBsgt P36z
582 STATION EXPENSES 18582 PIsz . .
583 OVERHEAD LINE EXPENSES LB583 Pags - B
584 UNDERGROUND LINE EXPENSES LB584 P37 . .
585 STREET LIGHTING EXPENSE 18385 3
$86 METER EXPENSES LB38S ?i70
586 METER EXPENSES - LOAD MANAGEMENT LB386x 912
587 CUSTOMER INSTALLATIONS EXPENSE LB38? £371
588 MISCELLANEQUS DISTRIBUTION EXP LBIER POIST
589 RENTS L.B3E9 POIST
Toust Distribunon Operaton Labor Expense Ledo H . 3 . 3
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KENTUCKY UTILITIES
Cost of Service Study
Functions] Assipnment snd Classification

12 Months Ended
April 30, 2008
Functional Total Production Themand Productinn Enerpy

Description Name Vectar Systess Bese Inter. Pesk Baze inter. Pesk
Labur Expenyes (Continged)
Pistribution Maintenance Labor Expense

590 MAINTENANCE SUPERVISION AND EN LA5C FG24 5 4730 .

591 MAINTENANCE OF STRUCTURES 18591 P3s2 s 348

592 MAINTENANCE OF STATION EQUIPME 18592 PI6Z S 316,795

591 MAINTENANCE OF OVERHEAD LINES 18593 P365 s 4,678,164

5%4 MAINTENANCE GF UNDERGROUND LIN 18594 F367 3 165,012

395 MAINTENANCE OF LINE TRANSFORME LB595 PB3IGE 3 4LE60

596 MAINTENANCE OF 5T LIGHTS & 541G SYSTEMS LB596 P37 s 36321 -

597 MAINTENANCE OF METERS 1.B5%7 )] s - . -

398 MAINTENANCE OF MISC DISTR PLANT LB598 PDIST s 56
Tota] Distributson Maintznanes Labor Expense 1LBOM s 5,177,577 s . s . H 5 s $
Totaj DHsmbution Operation and Maintenance iabor Expenses PDIST 13,006,059
‘Transmission and Distribunion Lsbor Expenses i5,002.237
Production, Transmission ynd Distribution Labor Expenses LBSUB 5 18,306,996 3 4,555904 % 5422.85% § 3,568,555 % 9731445 5§ - 5
Customer Accountt Expense

901 SUPERVISION/CUSTOMER ACCTS LBSO} FO25 3 1,329 439 B

902 METER READING EXPENSES 18902 FO25 s 484 456 .

903 RECORDS AND COLLECTION 1.B503 Fozs 5 4153471

904 UNCOLLECTIBLE ACCOUNTS LEI0S ¥azs s -

905 MISC CUST ACCOUNTS L8903 Fe1s s 11,733
Totai € A ts Labar Exp iBCA s 6,679,038 5 - s . 3 3 5 $
Custamer Service Expenye

907 SUFERVISION LB907 Fo2& 3 101,651 .

908 CUSTOMER ASSISTANCE EXPENSES 18568 FO6 5 106,916 B

988 CUSTOMER ASSISTANCE EXP-LOAD MGMT LB%GEx FO26 .

909 DIFORMATIONAL AND INSTRUCTIONA LBY0Y? FO26

909 INFORM AND INSTRUC -LOAD MGMT LB%0%x FO26 .

910 MISCELLANEOQUS CUSTOMER SERVICE LBgI10 Fo26 20,122

911 DEMONSTRATION AND SELEING EXP LB%1iE FO26 . - -

612 DEMONSTRATION AND SELLING EXP LAz F26 -

%13 WATER HEATER - HEAT PUMP PROGRAM LB%13 fo16

915 MDSEJORBING-CONTRACT LB9IS FO26

916 MISC SALES EXPENSE LB216 FG16
Totat Customer Service Labar Expensc LBCS % 234,689 $ - $ . s - 5 s $
Sub-Totsi Labor Exp LBSUBT 45,220,783 4,555,904 5,422,855 3,588,555 9,737,445
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KENTUCKY UTILITIES
Cont of Serviee Study
Functionat Assignment end Classification

12 Mtonthy Ended

Aprit 39, 2608
Bistribution|
Functionsl Tramamissien Bemand Distribution Poles batati Distribution Primary Lines
Peseription Name Yector Base Inter, Peak Specific {renerat Specific Bemand Custonzer
Labor Expenyes {Continued)
Pistribution Maintenznce Labor Expeaie
590 MABNTENANCE SUPERVISION AND EN LBSsSe FOZ4 . . . . 284 - 7506 2,8G7
591 MAINTENANCE OF STRUCTURES L8591 Fi62 . . . . 348 . . .
5927 MAINTENANCE OF STATION EQUIPME L8592 P362 . . - . 310,735 . .
593 MAINTENANCE OF OVERHEAD LINES 18593 P155 : . - . . 803,586 3,008,306
5594 MAINTENANCE OF UNDERGROUND LIN 18594 PI8T - . . - - 18,038 67,528
595 MAINTENANCE OF LINE TRANSFORME 18595 P58 - . - . . - R .
595 MAINTENANCE OF ST LIGHTS & 51G SYSTEMS LB5%6 PI73 . E . . . . . .
597 MAINTENANCE OF METERS 18597 P37C . . . .
598 MAINTENANCE OF MISC DISTR PLANT LB598 PRIST . . . . & . 4 17
Tota Distrit Mai Labor Exp LBDM 5 . s . 5 . 3 - H 311432 % - 5 §22379 § 3,078,658
Tatal Disint Op and Maf Labor Exp POIST - . - ' 1,311,393 - £,032,444 3,865,057
‘Transmassian and Distribution Laber Expenses 576347 791,872 527989 B 1311,393 . 1,032,444 3,865,057
Production, Trangnission snd Distsbutton Labor Exprnses. LBSUB 1 670,317 § T9TRI: S 527,989 5 - 5 (L1393 5 . £ 1032445 § 3,865,057
Customer Accounts Expense
9 SUPERVISION/CUSTOMER ACCES LB Fa15 . . . .
962 METER REABRING EXPENSES L8902 FOZ5 . . . . E B
463 RECORDS AND COLLECTION LROGI FOIS . - . . - .
964 UNCOLLECTIBLE ACCOUNTS L8904 FO25
565 MISC CUST ACCOUNTS 18903 FO25
Total Customer Accounts Labor Expense LBCA § : s . s . 5 . s - 5 . 3 . 5
Customer Service Expense
4907 SUPERVISION 18507 Faz6 . .
908 CUSTOMER ASSISTANCE EXPENSES LB%08 ¥o26 - .
508 CUSTOMER ASSISTANCE EXP-LOAD MGMT LB90Ex FO26 . .
509 INFORMATIONAL AND INSTRUCTIONA LB9? FO26
909 INFORM AND INSTRUC -LOAD MGMT LBS09x FO26 . .
910 MISCELEANEQUS CUSTOMER SERVICE LB%t0 £016 B -
91§ DEMONSTRATION AND SELLING EXP LB931 05 . .
912 DEMONSTRATION AND SELLING £EX? LE912 FO26
913 WATER HEATER « HEAT PUMP PROGRAM 18913 F026
9i5 MDSE-JOBBENG-CONTRACT L8915 Fo26
916 MISC SALES EXPENSE 1 B%16 Fol6
Tota] Customer Service Labor Expense LBCS $ . s . 1 . 3 . 5 . $ . 3 . %
Sub-Total Labar Exp LBSUBR? 670,317 T9TET2 527,989 . 1,311,393 B 1,632,444 3,865,657
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Description

KENTUCKY UTILITIES
Cost of Service Study
Functiona] Assignment xnd Classification

12 Menthy £nded
April 30, 2008

Distribution Distribution] Bistribution SL &
Functionst Distribution Sec. Lines Bistribution Line Traps, Services DBleters Cust. Lighting,
Name Vecior 0 4 [= 2] d Ci Customer
Laboe Expenses {Continoed)
Distribution Maintenance Labor Expense
560 MAINTENANCE SUPERVISION AND EN LB5%0 FO24 170 638 20 8 [ 0 33
50F MAINTENANCE OF STRUCTURES 18591 P52 - - - . . .
593 MAINTENANCE OF STATION EQUIPME LB592 P352 . -
59) MAINTENANCE QF OVERHEAD LINES 1B393 P365 182,619 683,653 -
594 MAINTENANCE OF UNDERGROUND LIN L.B394 p367 4,099 15,346 B . -
595 MAINTENAMCE OF LINE TRANSFORME LBS9S P36B . - 21574 26,186 .
596 MAINTENANCE OF ST LIGHTS & SIG §YSTEMS LB594 [ 275] . . 36,321
597 MAINTENANCE OF METERS LB597 P30 . . . . . . -
598 MAINTENANCE OF MISC DISTR PLANT LBS3H YDIST 1 ] 7 6 4 3 E
‘Tatal Distrib in Mai Labor Exp LBDM {85,890 S 699641 3 22001 § 20,211 4 5 b 36,358
Totzl Distribusan Operztion and Maintenanee Laber Expenses PDIST 234628 878,354 1,568,007 {440,446 997,150 785,641 892,899
Transrmssion and Distribution Labor Expenses 234,628 878,354 1,568,067 1,440,446 997,150 TES,641 891,899
Product:an, Transmission and Distnbution Labor Expenses 185UB 2345628 S 78,354 $ 1,568,007 § 1,443,446 997,190 § TB564F 5 B9Z,59%
Castomer Accownts Experae
501 SUPERVISION/CUSTOMER ACCTS 1.BS0E Fozs -
92 METER READING EXPENSES 18502 Fo25
503 RECORDRS AND COLLECTION LBS03 Fo25 -
504 UNCOLLECTIBLE ACCOUNTS 18504 FO25 - N
905 MISC CUST ACCOUNTS 18903 Fo1% - -
Teni Customer Accounts Labar Expense LBCA 5 4 - 3 5 s
Customer Service Expense
907 SUPERVISION LB9g7 26
588 CUSTOMER ASSISTANCE EXPENSES 1.Bgo8 FO26 .
508 CUSTOMER ASSISTANCE EXP-LOAD MGMT E.B90Bx 026
209 INFORMATIONAL AND INSTRUCTIONA LBg09 026
909 RNFORM AND INSTRUC -1LOAD MGMT L.BS09x #026 B
519 MISCELLANEQUS CUSTOMER SERVICE LB91g FO26
911 DEMONSTRATION AND SELLING EXT LBoI11 026 B
912 DEMONSTRATION AND SELLING EXP LB912 FO26
913 WATER HEATER - HEAT PUMP PROGRAM LB#13 foi6 -
915 MDSE-JOBBING-CONTRACT LB31s FO26
916 MISC SALES EXPENSE LBI16 F026
Totzl Customer Service Labar Expense LBCS - 5 - H 5 5 1
LBsunY 234,528 278,354 1,568,067 1,440,446 992,190 785,641 892,899

Sub-Total Laber Exp
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HKENTUCKY UTILITIES
Ceat of Service Study

Functionst Assipnment and Classificstion

12 Months Ended
April 30, 2008
A [a
Functicaal Expensz| Service & Info. Sales Expense]

Description Name Yector
Labar Expenses {Continned
Distribution Maintenance Laber Expense

590 MAINTENANCE SUPERVISION AND EN LBsso FO24 -

59} MAINTENANCE OF STRUCTURES LBsg: Pis2

592 MAINTENANCE OF STATION EQUIPME LBs92 Pis2

593 MAINTENANCE OF OVERHEAD LINES L8593 PI6S

594 MAINTENANCE OF UNDERGROUND LN £8504 P67 -

595 MAINTENANCE OF LINE TRANSFORME L5565 el -

396 MAINTENANCE OF ST LIGHTS & Si1G SYSTEMS L8596 F372

597 MAINTENANCE OF METERS L8597 P370 B -

598 MAINTENANCE OF MISC DISTR PLANT L8598 PDIST
Tatal Distribution Maintenanes Labar Expense LBDM 3
‘Total Distrit Gp and Mais Labar Exp FDIST -
Transnussion and Distribution Labor Expenses . N
Producuon, Transmisszon and Distzibunen Labor Expenses LBsun -+ H
Customer Accounts Expense

2 SUPERVISION/CUSTOMER ACCTS LBy FG25 1,329 419

$02 METER READING EXPENSES EBoaz Fo2s 484,456

903 RECORDS AND COLLECTION L.Bgo3 ¥e28 4,753,471

904 UNCOLLECTIBLE ACCOUNTS L.Bgp4 ro1s -

905 MISC CUST ACCOUNTS LBgo3 Fols 11,733
Toui € A t3 Laber Exp LHCA 6,679,098 s
Customer Service Expenre

07 SUPERVISION L8997 FO5 197,651

908 CUSTOMER ASSISTANCE EXPENSES EBg08 Fels - 106,96

908 CUSTOMER ASSISTANCE EXP-LOAD MGMT LBoosx FG26 -

908 INFORMATIONAL AND ENSTRUCTIONA LBgog Fo26 -

90% INFORM AND INSTRUC -LOAD MGMT LBggox Fo26 -

916 MISCELLANEQUS CUSTOMER SERVICE LBgio Foz6 . w12

911 DEMONSTRATION AND SELLING EXP A1 3] FOl6 - .

912 DEMONSTRATION AND SELLING EXP B9z Fozé -

913 WATER HEATER - HEAT PUMP PROGRAM LBl Foi6 -

915 MDSEJORBING-CONTRACT LBgLS Fo26

916 MISC SALES EXPENSE 1Bg1s Fox6
‘Totsl Custemer Service Labor Expense LBCSs £ 234,589
Sub-Totaf Labor Expr LBSURT 6,679,098 234,589
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KENTUCKY UTILITIES
Cost of Servite Study
Funetiona! Asvigement and Classification

12 Months Ended
Agprit 30, 2008

Functionsi TFotal Production Deatand Production Energy
Deserintion Name Vector System: Base Enter. Peak Haze inter. Prak
sboy Expenses tinaed
Administrative and General Expense
920 ADMIN. & GEN. SALARIES- LB919 L.BSUBY 3 10,799,153 1,087,993 1,295,029 456,981 2325394
921 OFFICE SUPPLIES AND EXPENSES LB921 i8sua? H . - . . -
922 ADMIN, EXFENSES TRANSFERRED - CREDIT LBg22 LBSUBY s (933,756} {54,074} {111,975) {74,059 {201,087y
923 QUTSIE SERVICES EMPLOYED LBg23 1Lasus? S . . - . .
924 PROPERTY INSURANCE LB TUP s . . - . . -
925 INJURIES AND DAMAGES - INSURAN LBY2S LBsUB7 3 79.180 791 9,435 6,283 17,050
526 EMFLOYEE BENEFITS L8926 LBSUB7 4 - - . - -
928 REGULATORY COMMISSION FEES 18928 TUP . . .
429 DUPLICATE CHARGES-CR L8928 LBsUBY . . . . . - R
§30 MISCELLANEOUS GENERAL EXPENSES 18910 1BsUB7 . - . . . . .
93t RENTS AND LEASES 15931 BGP . - -
932 MAINTENANCE OF GENERAL PLANT LBY32 PGP - . .
935 MAINTENANCE OF GENERAL FLANT 1Bg3s PGP - . -
Totai Adminstranve and General Expense LBAG 5 9,944 577 1 1,001,896 § 1,192,549 § 789,565 § 2,i41378 - s
Total Op and Mar Exp LB 3 55165360 H 5,557,800 § 6615405 § 4371720 § 11878822 §% - H
Operation and Maintenance Expenses Less Purchase Power LBLFP 5 55,165,360 H 5,557,800 $ 6615405 § 43771720 % 11378822 5 11

Seelye Exhibit 18
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KENTUCKY UTELITIES
Cost of Service Study
Functionsl Assignment and Classification

£2 Months Ended
Agpril 30, 2008
Distribution|
Furcticnal Transemission Bemand Diatribution Polet Substation] Digtribution Primary Lines
Description Name Vector Base inter. Pexk Snecifit Ceneral Specific Demand Customer
%aboy Expeny, ontipaesd
Adminisirstive and General Expense
920 ADMIN. & GEN. SALARIES. EB920 LBSUBY 160,078 190,540 126,089 . ERRN F] E 246,557 9231912
92} OFFICE SUPPLIES AND EXYENSES L8921 LBSUBY . . . . . . . .
922 ADMEN. EXPENSES TRANSFERRED - CREDIT iaon LASUBY {13,841) (16.475) {10,202) . {27.0M E {21,319} {79,809
913 QUTSIE SERVICES EMPLOYED LEY23 LBSUBT . . - . . . . .
924 PROPERTY INSURANCE 1BY24 bl - . . . - . . .
925 INJURIES AND DAMAGES - INSURAN LB%25 LBSUB7 L% 1,397 924 . 2,296 - 1,508 6,768
926 EMPLOYEE BENEFTTS LB926 L85U87 R . R . - . . .
928 REGULATORY COMMISSION FEES LBg28 TUP -
929 DUPLICATE CHARGES-CR LBy LASUE?
930 MISCELLANEOQUS GENERAL EXPENSES LB%0 LB5LE7 . . . . .
931 RENTS AND LEASES LBy PGP . . . . .
932 MAINTENANCE OF GENERAL PLANT LBz PGP . . . . . .
935 MAINTENANCE OF GENERAL PLANT LB93Is PGP . . . . . . .
Tetal Administrative and General Expense 1LBAG s 147456 S 175,461 § 116,111 £ . 5 ZEE3%1 S . s 227,046 & 249,971
Totad Cpemtion and Maintenznes Expesses ph:] s 37,727 % 973334 $ 644,100 s . H 1,599.784 § - $ 1259450 % 4,715,028
Operstion and Mai Exp {.e53 Purchase Powey LBLPP s 3310727 $ 97331 %5 644,100 s . 5 £,599.784 § . $ 1,25945%0 % 4,715,628
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KENTUCKY UTILITIES
Cost of Service Study
Functional Assipnment and Clrasilication

12 Months Ended

Agril 30, 2008
Distributien Distribution] Distribution St &
Funstionsl Distribution Sec, Lines Distribution Line Trans, Services Aetery Cust, Lighting
Description Name Vector B i C ] d G Customer
Latop Expenses (Contimued)
Administrative and General Expense
920 ADMIN, & GEN. SALARIES. 1BS20 LBSUBY 56,638 209159 374455 343992 233,538 187,619 213,232
921 OFFICE SUPPLIES AND EXPENSES LBGZ LBSUBT . . - - . B '
922 ADMIN. EXPENSES TRANSFERRED « CREINT LBo22 LBSUB7? {4.845) {18.137) {32370y (29,744} {20,591) {16223 {18437
973 QUTSIDE SERVICES EMPLOYED L8923 LBsuUBY B . . . . . .
924 PROPERTY INSURANCE LB924 TUP - . - - - . .
923 INFURIES AND DAMAGES - INSURAN LB%25 LBsuB7? 411 1,538 2,746 2522 1,746 £,37%6 1,363
926 EMPLOYEE BENEFITS LB926 LesuB? . - . . . . .
928 REGULATORY COMMISSION FEES LBg28 wre . - . .
629 DUPLICATE CHARGES-CR LBy LBSUB7 . - . - . -
9310 MISCELLANEOUS GENERAL EXPENSES L8930 1L.BSUBY . . . . R .
931 RENTS AND LEASES 15931 PGP . - . . . .
532 MAINTENANCE OF GENERAL PLANT LB932 PGP - -
935 MAINTENANCE OF GENERAL PLANT LB93s PGP . -
Total Admincsteative and Generel Expense LBAG 5 58597 8 193,160 S 344823 5 36T S 319,294 % 172,172 8 195,359
Totai Op and Msi Exp NES:) 1 286225 § (07154 3 1.91Z83C § 1757217 % 1216484 % 256413 8§ 1,089,258
(4] xnid Mai E Less Purchase Powet 1LBLFP 5 286,22% § 1071514 8 1,2i2830 5 1,57.217 s 1216484 % 958,413 % 1,089,258
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KENTUCKY UTILITIES
Cort of Service Study
Functional Assignment and Clasification

12 Months Ended
April 30, 2008
Customer Accounts Customer]
Funetional Expense Service & Info.| Sates Expenze

Description Namie Veclor
Labor Expeny cnticued
Administrative and Geners] Expense

920 ADMIN. & GEN, SALARIES. LB920 LBSURY 1,595.032 56,046

921 OFFICE SUPPLIES ANTY EXPENSES LB21 iBsun’ - B

922 ADMIN. EXPENSES TRANSFERRED - CREDT L8922 LBSUB? {1371916) {4.848)

923 QUTSIDE SERVICES EMPLOYED LBS23 LBSUB? - B

924 PROPERTY RNSURANCE 1.B924 TUP - .

925 INJURIES AND DAMAGES - INSURAN I.B9s LBSUBT 11,695 CH

926 EMPLOYEE BENEFITS LB226 LBsuRY - .

928 REGULATORY COMMISHIQN FrES £LBI28 TuR . -

528 BUPLICATE CHARGES-CR LB92Y LB5UB7 - »

930 MISCELLANEOUS GENERAL EXPENSES LB930 LBSUB? . .

931 RENTS AND LEASES LB9M PGE E - -

932 MAINTENANCE OF GENERAE PLANT LB PGP . . .

935 MAINTENANCE OF GENERAL PLANT LB93S PGP - . -
Total Admimsuapve and Gezeral Expense LBAG 5 1468811 b4 51,611 13
Total Op and Msi £xp LB s 8147910 5 286300 §
Op and Mai; Exp Less Puschase Power LBLPP 5 513715t0  § 186300 §
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KENTUCKY UTILITIES

Ceat of Service Study

bt

| Assig 2od Classifi

12 Manths Ended

April 30, 2008
Functionsl Tatat Production Demand Production Energy
Description Name Veclor System Base Inter, Pesk Base Inter. Feak
Other Expenyes
Depreciation Expenses
Steain Production DEFRTP PPRTL 41,922,608 14,077,612 £5,756.447 11,088,530
Hydmulie Preductios DEFRDPL PPRTL 150,640 50,585 60,211 39,344
Cther Productien DEPRDP2 PPRIL 14,781,364 4.940,076 5.880,132 3,891,156 B
Transmussion - Keatucky Sysiem Propesty DEPREPY PTRAN 12,173,047 B . -
‘Transmusstan - Virginia Propersy DEPRDPA PIRAN 216,042 -
DBistribunion DEPRDPS POIST 30,450,891 - - .
Generat Plant DEPRDPS PGP 4,599,109 374,302 1.840,675 588,663
Intangible Flast DEFRAADI  PINT 5,512,422 1,047,925 1,247337 §25.420
Totl Depreciation Expense TDEPR {09,736,123 20,995,560 24,954,821 $6.533,613
Reguintory Credits and Accretion Expenses
Production Plaat ACRTRP PPRTL {255,036} (85,641} (101.938) (67.457) .
Transnussion Plant ACRTTP PTRAN {156} - . . -
Distribution Plant PDIST {18z} -
‘Fotal Regelatory Cradits and Acereuon Expenses TACRT (255373y % (85.648) 5 (10E,938) § (67,457 $ s
Property Taxes PTAX TUR 10.473,06% 2,192,376 1,609,567 5,726,871
Grher Taxes OTAX P 4,763,965 1415933 1,685,373 1.1§5,289
Crain Disposition of Alowances GAIN FO3 {304,602} (504,662}
Interest INTLTD TUP 36,236,895 1§,772,33¢ 14,812,582 Q272728
{Other Expenset ot TUP - -
Totaf Other Expenses TOE 182,450.072 s 36285,50F § 43190336 $ 22,581,045 S {504,602 §
Tota) Cost of Service {O&M + Other Expentesj 971,951,308 s 59377937 § 70671074 5 46,770,253 S 608,450,887 %

Non-Operating liems
Nen-Opertng Masgins - Interest
AFUTIC

fncome {Loss} from Eguity Investments
Mon-Operating Margins -~ Other

Cenerazon end Fransmission Capaal Credits
Chther Capital Credits and Paconage Dividends
Extraordinaty Hems

1.ong Term Debt Service Requirements

Seelye Exhibil 18
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KENTUCKY UTILITIES

Cost of Service Study
1A

¢ and Ci

n

12 Months Ended
April 30,2008

Distribution}
Functional “frangmbavios Bemaad Bistribution Poles. Substati Distribution Primary Lines
Deacription Nams Vecior Hase Intzr. Pexh Specific Generat Specific Demend Customer
the: ENSLs

Beprecistion Expenxes

Steam Production DEPRTP PPRTL

Hydraclic Productzon DEPRPF? PPRTI. B

Qther Produstion DEFRDPZ PERTL . . .

“transmission - Kentucky System Property DEPRDP3 PTRAN 4,087,709 4,865,567 321971

Transmission - Virgina Property DEPRDM PIRAN 72,547 £5,352 57,143 . s .

Distibution DEPRDPS FDIST . . . 3,670,345 2,417,245 9,049,199

Genem! Plant DEPRDPG PGP 155,050 232367 153,636 142,635 112,295 420,387

intangible Plant DEPRAADF  PINT 133,784 278,272 {84,145 179,960 134,595 503,869
Totwl Depreciatzon Expense TDEPR 4,589,094 5,462,357 3,614,695 3,383,940 2664134 9,973,453
Regulatory Credits snd Accrztion Expensey

Production Plant ACRTPE PPRTL . B -

Transmission Plant ACRTT? PTRAN {52} {6323 {4an . B .

Distributon Piang POIST . . - {18} (14) 50
Totaf Regulatory Credits and Accretion Exprrses TACRT (523 & (621 § [C18) 5 5 {i8) § 5 {14} § {54
Propesty Taxes FTAX e 387,516 461,258 305,236 281338 211494 29,186
Other Taxes 0TAX hyisd 250,275 297,560 197,135 18,701 143,051 535,525
Gain Disposition of Allawances GARY FOi3
interest INTLED TUF 2,080,835 1,476,801 1,639,014 1,510.694 1,185,359 4,452,453
Erther Expenses [+13 TP
“Total Gther Expenser TOE 7307666 S 8,698255 § 5,756,038 3 5 $3157,654 S T 4215015 5 13,790,565
Total Cost of Service (O&M + Other Expenies) 13,940,133 § 16,592,850 § 10,980,257 5 H 10,32040F 5 ¥ i0,291980 % 38,529,066

Non-Operating items

Non-Operating Margias - interest

AFUBC

{ncome (Ioss} from Equity investments
Non-Operating Margns - Other

Generatson and Transrussion Capital Credits
Other Capital Credits end Patronzge Dividends
Extzzardinary liems

Long Texm Debt Service Heguirerents

Seelye Exhibit 18
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KENTUCKY UTILITIES
Cost of Service Stdy
Functional Assignment and Classifieation

12 Meniks Ended
April 30, 2608
Distrikation tHstribution; Bistribution 5t &
Functions] Bivrhution Sec. Liney Bistribution Lite Trens, Services, Metersf Cust. Lighting)

Description Name Vector D d Ly D d C: Custemer
Other Fxpenses
Deprecintion Expentes

Steam Productzan DEFRTP PPRTL N

Hydraulic Production PEFRDPL PPRTL

(ther Production DEPRDPI PPRTL

Transnusssan - Kentucky Sysiem Property DEPRDPI PTRAN B

Framamussion « Virginia Propenty DEPRDPA PTRAN . . . . . . .

Distzigution DEPRBPS PDIST 349,351 2,056,476 3,675,151 3,375,495 1,334,706 1,839,413 1,090,531

Generad Plant BDEFRDPS PGP 25,520 95,538 174,546 156,672 108.46G 85,451 717

intangifle Plant DEPRAADJ PINT 30587 114,507 264,444 187,784 129,992 102420 155403
Totsl Deprecistion Expense TDEPK 605,438 2,266,518 4,046,110 3,716,951 2,573,166 2,027,282 2,364,052
Regulatory Credity and Accretion Expenses

Production Plam ACRTPP PPRTL -

Trensmessios Plaat ACRTTP PTRAN . . . . . . .

Distribution Plent PDIST (31 {12y {(22) {20 {14} {1 an
Total Reguiatery Credits and Accretron Expenses TACRY {31 § {11 22 % 20t & {i4) § (an s {12}
Propetty Toxes PTAX TUF 50336 188,437 336391 309025 213,931 168,547 191,557
Other Taxes OTAX e 32,509 t21.7a1 27258 199,582 135,166 108,835 123,716
Gain Disposition of Allowances GAIN Fol3 - - .
Interest INTLTD e 270 286 1,013,842 1,806,396 1659360 1,148,739 905,040 1,628,589
(hther Expenses or TUP .
Taotsl Other Expenses TOE 958,565 § 3,588,485 5406041 S 5,884,896 § 4,073.58% % 3209713 % 3,647,981
‘Totxl Cose of Service (G&M + Other Expeases) 238504 8 8,755,924 $9239,103 % BA4B7ART § £83%078 S 14,145634 % 5,223,404

Non-Qperating Items

Non-Opesating Margins - Interest

AFUDC

Income (L3} from Equity Invesuments
Non-Grpersting Margins - Other

Generation and Tesnsmission Capital Credizs
Other Capitel Crodits and Patronzge Dividerds
Extraordinary llems

Long Term Debt Service Reguirements
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KENTUCKY VTILITIES
Cost of Service Study

Functionsl Assignmeat and Classification
12 Months Ended
Aprit 39,2008
Customer Accounis| Customer|
Functiotst Eapense| | Service & Info.) Sates Expenye

Deacniption Name Vector
Other Expenyey
Depreciation Expenses

Steam Praducuon DEPRT? PPRTL

Hydmulic Producttes DEFRDM PERTL

Crther Praducuon DEPFRDP2 PPRTL

Fransmussion - Kentucky System Propery DEFPRDPI PTRAN

Transtussion - Virginia Property DEPRDPA PTRAN

Bistributzon DEPRDFS PDIST -

General Plant DEPRDPS PGP

fnungibie Plant DEPRAADI PINT
Totsl Depreciauon Expense TDEPR
Regulatary Credits and Accretion Expenses

Productzon Plant ACRTPP PPRTL

“Pransmission Plunt ACRTTP FIRAN

Distribution Plant PDIST
Toust Regulstary Credits and Accretion Expeases TACRT 5 s s
Property Taxes PTAX TP
Other Taxes OTAX Tur
Caain Disposition of Aflowances GAIN Foi3
Interest INTLTD T
(ther Expenses a7 TUP B
Total Other Expenses TOE 3 - 5 g s

Tata! Cost of Service {0&M + Other Exprmiest

Mon-Opecating Temy

Nan-Qpenatsng Margins « Interest

AFUDC

ircome {Losst from Equisy Investmeats
Non-Operating Margns - Other

Generation and Transmission Capstal Credits
Other Capital Credits snd Pagronage Dividends
Extraordinsry Hems

Long Term Debt Service Requirements

13 28463115 $ 65277684 5
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Functionaf Assipnment and Classification

KENTUCKY UTTLITIES
Cost of Service Study

iZ Months Ended
Agpril 30, 3608
Functional Tataf Prodictiaa Demaad Production Ererzy

Descripticn Nemee Veetor System Baae inter. Peak Bave fnter. ez
Functiotsl Vecion)
Siation Equipment Fooi 1.06009C 0000060 0.060000 C.00GOG0 0005000 G.O00G0 0.600000
Poles, Towers and Fixtures Foo2 1000800 C.Q00060 Q903000 0000000 £$.060000 G.000060 0.60000G
Overhead Conductors and Bevices Fool £.006000 4000000 G.0GI0G0 2.000000 0.000600 Q060G 9406008
Underground Canductors and Devices FoOd 1.600000 0060000 0000000 0.00000C 0.00000 0.000000 4.000000
Line Transformers Foas 1.000000 0.Go0G0s 0.000000 0.000000 0.000000 0.000000 Q.000000
Services FOQ6 1.000000 0000000 0.000000 C.G00060 Q.000000 0.0050G0 0.C00000
Meters Foa? 1.Gopa00 C.008000 0.000000 G.000660 0.000000 $.000G00 C.GO00000
Strect Lighting F0U8 1.000900 0.000060 0.0C0000 0.0006(0 0.060000 6.000000 ©.000000
Meter Reading F0o9 §.000004 0000040 4.0006G0 {3.000090 0060006 2.000000 G.000000
Billing FOI19 1900000 0.060000 0.000000 0.600000 0.000000 0.660360 2000000
Transmission Fo 1.000600 0.000600 0.600000 0.0500008 0.000006 0.000000 0000060
L.0ad Management FG12 1.000000 0.000000 0008000 0.006009 0.000000 1.000000 0.0006G0
Praduction Blang FOL7 1 000600 0335800 ¢.399700 0.264500 0.0000C0 0.000000 0.900000
Provas PROVAR 1.506000 2.060000 8.000800 0.00000¢ 1000800 0.000000 4900000
Fuel FOi8 1060004 0.060000 £.000000 0.66000¢ £.006000 0.60000G 0.000000
Steam Generation Operatran fabor FHY 10,485,257 1,937.606.64 3,496,609 2,313,868 1737173 - -
PROFIX PROFIX LOKXN000 0.335800 0399700 0264500 £.0000G0 0.006000 0.000000
Sicam Generstion Maintesance Labor FG20 5,585,749 264,409 314,724 208267 4,798,349 - -
Hydrslie Generssion Operation Labor £z ' 2762 760 598 .
Hydrulie G Mai Labor 12 5,566 9,966 11,856 7,848 61,295
Disibanion Opemanon Labor Foz3 7,638,202 - . . .
Distribution Maistenancs Labor Fo2d 5,172,508 B - . - . :
Customer Accounts Expense Fo2% 1.080000 Ga0se00 0.GO000H: 0406000 0.000080 Q000000 0.000600
Custamer Service Expense FG26 1000600 Q008000 G.000000 0.000000 0.000000 Q060004 0.800600
Custamer Advances FE27 470,320,061 - - - . - .
Putchase Powet Demand F0y7 15,035,258 5,047,496 5007994 3,975,768 .
Purchase Power Encray 018 142,211,384 B . . 142,214,384
Purchryed Power Expenses OMEP Foi? 157,742,642 5,047,496 £,007,5%4 3,975,768 142,211,384
Gain Dispositian of Allowances Fo13 1.60000 - 1.000040
intallstons on Cusiemer Premises - Aceurs Depr FOl4 1.60000 . - . . - .
Generalors -Enesgy FOI3 1.00000G 0.6e0000 0.000000 0.000000 0006000 0.000960 1.GG000

Esergy 1.00000¢ 0.000000 0000000 C.GU0H0 1.000000 ¢.000000 0.60000G
Internally Generated Functional Vectors
Total Prod, Trans, and Dist Flant FT&D 1000000 0190102 0226277 0.149738
Total Distribution Piant PDIST £.000000 . - - .
Total Transmussion Plant PTRAN £.000000 : . - -
Operation and Maintenance Expenses Less Parchage Power OMLPP 1006000 0028540 04933971 0022480 0.738217
Total Plant :n Service TFIS 1.060000 0190162 Q226277 G.149738 .
Totaf Op and Mzi Exp (Labori gk} 1.00000C 0.50074% a.119920 0.079356 0215331
Sub-Tot Prod, Trans, Dist, Cust Acct and Cust Service . OMsSUB2 1030000 0.G21655 0025776 0.617057 0.822852
Total Sizam Power Qperation Expenses (Labon) LBSUBI £.000000 0.280165 0333479 0.220678 Q.163678
TFatal Steam Power Generatson Maintznance Expense (Laben LBSUB2 §.006000 G.047336 0.056344 G.637285 0.85903
Tetzl Hydruliz Power Op Exp {Laber) LBSUB3 1.800000 (335800 0.393700 6264500 . B
Tatzl Hydmulic Power G Maint Exp (Laber) LBSUB4 1.000000 £.109615 0.130474 6.085340 0673571
Talzl Gther Power Generatsan Expenses {Labar} LYHSUBS 1.000000 0.335800 0.399100 264500 .
Totl Transmissian Labor Expenses LETRAN 1.0GGA00 . - -
Totad Distribunion Operation Labot Expense LBDO £.000000
Toti Bistribution Maintenznes Eabor Expense LBDM £.000000 . - . -
Sub-Total Labor Exp LB5SUR7 1.000000 G.100748 0119920 079356 0.215331
Total Genenai Plant PGE 1.060000 o900z 02326217 0.149738 .
Totsl Production Plant PERTL 1.C0000G 0335800 9359700 0.264500
Tetal Intangible Plant PINT 1600000 0390102 0.226277 0.149738

Seelys Exhibil 18
Page 49 of 52



KENTUCKY UTILITIES
Cast of Service Sardy
Functicnal Asssgaement and Classification

12 Moaths Ended
April 30,2008
Gistribution|
Functionai “I'ransmission Demand Distribution Poles Substation) Distribution Primary Lines

Degeription Mame Vecter Base Inter. Pesk Specilic Generai Speeific Pemand Castomer
Funcfionai Veclons
Statron Equipment 001 D.0G0000 {.600000 0000000 0.600000 1.000060 Q800000 0.00G000 0.000000
Totes, Towers and Fixtures FOG2 0.000000 0006000 0000000 0.000000 0.060000 G.00000C G179 3.643053
QOverhead Conduciors and Devices FOO3 Q000600 Q.000000 0.000000 G.0000C0 0.0860000 0.000000 c1717714 0.643053
Underground Conductors and Devices Foo4 0.60000¢ 0.009000 0000000 0.006000 0.000000 0.000000 0171774 4.643083
Line Transformers FO0s G.00G000 0.000C00 0608000 9.000000 0.000000 0.6e0000 9060300 0006000
Services FOo& 9063000 0.6O0805 0.000000 0.000G00 0.000000 0.000600 0.000600 0.000000
Meters Foa? 0000000 0000000 Q.000000 0.000600 0.000060 0.000000 0.000000 0.6000C0
Swreet Lighting FOO8 0.000600 0.006000 0000600 C.O0HG0 0.0660000 0.000000 0.600000 0.006000
Meier Reading FGo9 0.600000 4.000000 0.CO0RIG 0.006000 066000 Q000050 Q000000 Q.0000{0
Billing Falo (.000000 0.000500 0.60000¢ £.000000 0.000600 2000000 0000000 G.000000
Transmsion FoHl 2.535800 0399700 0264500 €.000000 ©.00000¢ 0000000 2060000 0.000000
Load Management Foi2 9.000000 0.000000 0000030 0.000000 G.000060 0000600 0.000000 0.600006
Producuaon Plang Fo1? 0030600 0.800000 Q000000 0.GO00CE 0.00000 G 000000 T.00000G 0.600000
Provar PROVAR Q006000 4.000000 0000000 (.000003 0.060000 £.006060 0.000000 0.800000
Fucl FOIS 0.600000 0.000000 0.600300 Q006000 0.000000 9.006000 0000000 G.000000
Steam Genesttion Operatian Labor Fo1e . - B . - . . -
PROFX PROFIX 02.066000 0.600G00 0.000000 0.000000 G.000000 0000000 0.000000 9.60003C
Steam Generation Mainteasnce Labor FOZO - . . . . - . -
Hydrulic (3 Op Labor Fo2l - - -
Hydrulic Generatian Mainteaance Labor Fozz - . - . . . -
Distribution Cpesation Labor FG23 . - . . 1,135.285 . 446,948 1,673,195
Distribution Mzintensnce Eabor 024 . - - . 310,800 . 871,619 3,075,851
Customer Acsounts Expense hisxa] 0.006000 0.60000% 0006000 0.000060 0.00000¢ 0.000000 G.O00000 2.06000G
Custarser Senace Expense FO16 0.000000 0.000000 G.0UG000 0.060000 0.900008 0.GGOGH 9.000000 0.000600
Custormer Advances Foz7 - - - . . - 80,788,687 302,440,591
Purchase Power Dermand FOI7
Purchase Power Encrgy Foig . . . -
Purchased Power Expenses OMPP Fo1? . . . - . -
Gain Bisposition of Allowances FO13
{ntaltatsons on Customet Prewuses « Aveutn Depr Foy4 - . - B . - - .
Crencrators -Energy Fol15 0006600 0060000 0.000000 G.000060 0.000000 G.000000 0.600000 0 00000

Enesgy Q800000 0.000000 0.006000 QOWKHG0 0.600000 0.000000 C.000600 Q060000
internslly Genernted Funetionsl Vectors
Totzl Prod, Trans, and Dist Plant Fi{&D 0.642410 0.0304581 0.033408 - 0031014 : 0.0624417 0.091498
el Distribution Plant PDIST - - - . 0.50082% . 0.079382 G.297174
Totz} Transmmssion Plang PTRAN 0.335800 0.399790 0.264500 - - . .
Opesation and Maointenance Expenses Less Purchase Powes OMLPP 2010490 0012486 0008263 - C.007849 . 0009607 2.035964
Total Plantin Service TFIS 0.042410 0.05048] £.033406 . 0031014 . 0024417 0.09t406
Towl Op and Mas oo Exp {Labon TR 0014823 0017644 G.0i1676 . Q023000 . 0.G22831 0.085471
Sub-Total Prod, Trans, sy, Cust Acst and Cust Servics OMSUB2 0.607473 G.008B9S 0.005886 - a.004286 . 0006366 0.023823
“Fotal Steam Power Operation Expenses (Labor} LBSLBY . - . . . - B
Touat Stean Power Generation Maintenance Expense {Lsbarj LBsuB2
T'otal Hydrautic Power Operation Expenses (Labarl LBSUR3 . . -
Toyal Hydsaulic Pawer Generarzon Maint Expease {Labor) LBSUB4 . - . . -
Total (nher Power Genertion Expenses {Labet} 1BsLBs . - . . .
Tatal Teznsmassion Labor Expenses LBTRAN 9.3358000 £.3997060 0.264500C . . . .
“aral Distribution Operation Esbor Expense LBRO . - . . 1161464 - 0.063566 237567
Yotz Distrit Mai {abor Exp LBDM . - . : £.060150 - 0158835 0.594614
Sub-Total Labos Exp L8sUB7 6.014823 0.017644 t031676 . 0025000 . 0022834 0.685471
Totnf Genesal Plant PGP 0.042510 0050481 G033406 . 9031044 . 0624417 0091405
Totai Production Plast PPRTL - E E - - - - -

PINT 0042410 0.050485 0033406 . ga3ies . 0024417 0091406

Total tntzngible Plant
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KENTUCKY UTILITIES
Cost of Service Stady
Functionsf Assipnment and Classification

12 Months Ended
Agpril 30, 2008

Bistrib Distrit Distritution 5t, &
Functional Distribotion Sec. Liney Distribation Line Trans, Services: Metery Cust, Lighting
Description Mame Vettor Demend Customster Dentsnd C [
Functienal Vectory
Statien Equipment Foel 09.060000 0.00G0G0 2000000 0.000600 G.000000 0.600000 0.000030
Poles, Towers and Fixtures Foo2 0039436 C.146137 0006000 0.00000Q £.009660 1.600000 3.006000
Gvethead Conductars and Devices Jeik] 0.639036 0346137 0.060000 0006000 0.000000 0.60000¢ Q000000
Underground Conductors and Drvices flens 0.039936 0.546137 09.600000 Q.000000 0.005600 0,060 1000000
Lirt Teansformers £0035 0000000 0.000000 0521200 G.ATERDO 0.600006 0406000 {.000C00
Services F006 4.006000 .600000 0.00G000 0.000000 1.000060 3.060009) 0.000000
Maters FOO7 0060000 G.000000 0006000 0.000{00 G.O030G0 10000040 0.000000
Street Lightng Foes 0.600000 G.000000 4060000 0006500 0.000600 0.6000G0¢ £.0900G000
Meter Resding Foug 0.CO0500 0.000000 0.000HK 0.000000 0.000000 060000 4004000
Bitling FGIO 0.000000 0.000000 0.000000 G.000000 0.000000 0.00000¢ 0.000000
Transmission FOH! G.OO000G 0.000060C 0.000000 0.000000 0.G0000G G.00G000 Q060000
Load Mansgement Foiz 0.000000G 0.000000 0.000000¢ 8.0G0000 0.006000 £.00G0C0 9.060000
Productzon Fiant FOi7 £.000080 0.000000 0.00000G 0.C00000 3006000 Q.000060 0.600G0G
Provar PROVAR 0.0000G0 0,0000400 C.00000: 0.6G0300 3.000009 0.000000 0.G0000G
Fuel FOi8 0.000000 0.000000 000060 0.60000G 0.000000 0.000000 G.000060
Steam Genersuon Jperatior Labor Fo19 . - - . . - .
PROFEX PROFIX 0.006000 0.000000 0.000060 0.0000C0 D0.0O0300 0.000000 G.000000
Steam Generstron Maintenshce Labor FO26 - - - . . -
Hydrzulic Generation Op Labor Fo21 -
Hydssulic G Main Eabar Foz2 . . . . . - -
Bistributien Cperasion Labar Fo23 104,571 330,242 227,985 209,438 144,960 2,573,022 £38,525
Disisibution Maintensnce Eabor Fo24 186,719 699,003 2},981 20,152 4 3 16,325
Customer Accounts Expense Fa25 0000600 9,000000 0.000660 G.000000 D.000000 0.000000 G.000030
Customer Service Expense Fo26 0.808000 0.000000 0000600 G.000000 0.0G0000 6006000 000000
Custarner Advences FO27 18,359,636 68,731,147 - . . .
Purchase Power Demand FOI? -
Purchase Power Energy Fors -
Purchased Power Expenses [ar.10 FO17 -
Gain Dispasition of Allowances Fol3 -
intallat:ons on Customer Premises - Accum Bepr FoLS . . . - . - -
Geaerators -Energy FO15 000000 0.0000G0 0.006000 O.KKHFOD G.000060 G000 0.60000G
Energy 2000000 G.004060 0,000000 0.030000 G.000000 0000000 0.00G000
1 tty Generated Fi | Veciory
Total Prod, Trans, and Dist Plent FT&ED 02.005549 0.026773 G.637982 0.034066 0423583 C.018560 0.62i11¢
Totzt Distribution Plant PDIST 0.0§8040 0067534 G.123560 0.110752 a.976671 0.060406 0.G68533
Toun! Transmissson Plant PTRAN . . - - . - -
Qp and Mai Exp Less Purchase Power OMLTP 0082183 0008173 0.004481 0.004116 Q062792 0012552 0002492
Total Fiant 1n Service TPS 0.095549 0.020773 0.037082 G.034066 0023583 0.0185%0 602116
Tatal Gp and Mai Exg (Labon E1A:] 0005188 0.619424 0034674 0.011854 0.0622052 0017373 0.019745
Sub-Tatal Prod, Trany, Dhst, Cust Acct and Cust Service OMSUBI 0001447 0.G05416 0.000867 G.000797 0.60as09 0005408 0.000442
‘Taral Steam Power Opemtzon Expenses (Laben) £ B5UB1 - B - - . - -
Totel §team Power Generztion Maintenence Expense (Labon Lasuaz . - - -
Totel Hydmulic Power Operation Expenses (Labor} 18suas . -
Tasl Hydrautic Fower G Maint. Exy {t.zbar} LBSUBY
Totat Other Power Generation Expenses {Laber) LBSUBS
Total Tmnsmussion Labor Expenses LBTRAN : . : - . : -
Totai Distributron Opessuon Labor Expense Lapo 0014446 0.65407% 012425 0029787 0.620621 0.365943 0.01970§
Total Bistsid Mai Labor Exy LabM Q036096 4135129 0004249 0.003504 0.600001 0.966001 0.087022
Sub-Tatal Labor Exp LasUB7 S.005188 Cc.0ig424 0034674 0.031854 0.G22052 2017393 0015745
‘Totael Genera Plant PGF 2.0065549 G.020773 0037082 0.0}4056 0.0231583 Q018580 06211186
Tetsl Production Plant PPRTE. . - . - E - -
PINT 0.60554% 0020773 9837082 Q034066 0.023583 0.G1858¢ G216

Totl Intangiliks Plent
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KENTUCKY UTILITIES
Coyt of Service Study

Functional Assignment and Clarsificstion

12 Months Ended
April 30, 2008

C

Functional Etpense Service & Infe. Sales Expense;
Bescription Nsme Vecior
Functional Veciors
Suanon Equipment Foot 0.000000 0.000000 0.600060
Poles, Towers and Fixtures Fooz 0.000000 0.000G00 0.200000
Ovethesd Conductors and Dovices FO03 0.000000 ©.000008 4000000
Undzrground Conducten and Beiess FO04 6.0000C0 ©.0060C0 £.000000
Line Transformers FO05 {.000000 0.060000 0.060000
Services £O06 2.06000C 0000000 0.000G60
Meters Fooy 0.000000 0000000 0,000600
Street Lightng FOO8 0.600000 0,600000 .006000
Metar Resding FOO9 0600000 {.000000 0.000000
Biling FoLo Q006000 1.000000 2000000
Transtussion Foll 2.000000 2.060000 0.000000
Load Mansgement Felz 0.0636000 0000600 £.0006000
Production Plast FO17 0.600060 C.0DD0GG .000000
Pravar PROVAR 0.000000 G.000000 0.000000
Fuel FOIB 0.000000 0.006000 2.000000
$team Generstion Operation Labor Oy B - .
PROFIX PROFIX 6.000000 0.000000 0.009000
Sieam Generation Maintenance Labor FO20 - - -
Hydraulic Generation Operation Labar Fo21 -
Hydrawlic Generation Mal Labor FG1z
Distsritmtcan Operation Labor F023
Disributior Maintenance Labar 3723 . - .
Custotner Accounts Expense v 1.000000 9.000000 0.000000
Castomer Service Expense 3irid 9.000000 1.000000 0.0000C
Customer Advances 7027 - . -
Purchase Powrr Demand FOL7
Purchase Power Energy FO18
Purchased Power Expenzes OMFP FG1T - -
Gain Dispositien of Allowances FOi3 -
Entelistions an Customer Premises - Accum Depr FOU14 L.OO0G0 B .
CGenesators -Energy Fous 0.000009 D.000G00 0.000000

Energy 0.600000 0.205000 0.000000

1 1y Genersted F ional Vectors
Totsl Prod, Trzns, snd Dist Plant BT&D
Total Distributtor: Plant PDIST - -
Total Trnsmassion Fiant PTRAN . -
Operation and Maintenance Expeases Less Purchase Power OML?PP 0.045018 0010325
Tout Plant in Service TPIS B -
Tomf Gp and Mai Exp {Labor) TLB 2.147700 9065590
Sub-Toul Prod, Teans, Dist, Cust Acct and Cust Service OMSUBZ 0028424 0.0o8611
Total Steam Power Opersuon Expenses (Labor) LBSUBI . .
Total Stearn Power Generstion Miintenance Expensc (Rabor) LBSUBZ
Totsl Hydraulic Power Operauon Expenses {Labart LBSyA2 - -
Total Hydraulic Pawer Generauon Maint. Expense {Lzbor} LBSUB4
Totsl Other Power Genetation Expenses {Laber} LESUBS
el Transmisszan Labor Expenses 1iHBTRAN -
Tots Distribunon Operation Labot Expense LBDCG
Tota] Distribution Maintenance Labor Expense LRDM - .
Sub-Total Labor Exp LBSUB7 0.147THA Q065190
Tatal Gesernl Plant oGP - -
Total Product:on Plant PFRTL
Total Intangibie Plans PINT
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KENTUCKY UTILITIES
Coat of Service Study
Cizrs Afocation

12 Months Epded
Apri 30, Jo02
Genaral Service Ganeral Service
Allecatian Tatal Residantlay Sacondery Primary
Description Rel Name Vectar Sysiem Rata RS G835 G5
Biant in Sacvice
Power Production Plant
Froduction Demand - Base EEa ] PLPPDA BOEM 3 §50,9¢8,321 § 27,181,908 § 83765807 § 1,484,218
Production Demand - Inser. TRI8 PLPPDI FPWDA £ 13,830,533 % 404204208 $ 59825111 $ 5,116,238
Production Demand - Peak TPIS PLPPRP PPEDA - $12078.500 3 2313924352 3 56,678,203 § 3,125,205
Produdtion Enespy - Base TPIS PLEPER EH $ - s - 5 - $ .
Produttion Entmyy - Inter. TPIS PLFPES £01 - - 5 - 5 - $ ~
Production Enemy - Peak TPIS PLFPEF 3] 3 . 5 B - . 5 .
Yolal Powsr Produdiion Plany PLPPT $ 1,938,028,354 § BA% 110,845 § 1080260120 § §.725.752
Transmission Plant
Transmissian Demand - Base TRIS PLIRE BOEM $ 145028814 § 50,816,468 3 230,367 % i
Trangendasion Demnnd - Inter, TPIS PLTRI PPWDA S 172635858 3 #1.087,355 § 13348,542 3 1.141,395
Traasmissitn Demand - Paak TPI& PLTRP PRSDA H 114241969 % 41540582 % 12644450 § se7.230
Yolal Trangmistion Fiant PLTRT H A @362t % 184430405 3 40,221,209 % 2,168,744
Bistribution Polss
Specific RIS PLRPS NCPR 5 H $ 3 B
Sitribuilon Subistetion
Gunesal IFIS PLDSG NCPP 3 105,081,321 5 54024438 § 11,120,685 § 823,122
8] Primary & 5 dary Lines
Prmary Specific TS PLDPLS NCpg 5 . - . 3 . 5 -
Primary Demand TPIS PLOFLD NCpP 5 83,50077¢ S 42,532,021 § B 781484 % 490,57
Primary Cuslomer IS PLDPLC YECustod s 2563547 5 248428642 S 45830388 % 42514
Secendary Demand TPIS PLDSLD SICD s ingisann § 11544884 S 5820703 % .
Secondary Customer WIS PLOGLC YECusl? 3 75,038,457 3 56,057,802 % 16,654,822 § .
Tolst Cistribution Primsry & Secondrry Lines PLOLT 3 426,100,745 3 Isa581808 5 72075407 5 $33,380
o Lina T 3
Demand TPiS FLRLTD SICh 5 128,815,425 § 7152522 3 35,890,457 8
Customer . RIS PLOLYC YECusti? $ 116,498,725 S $1,831,138 § 17473255 §
Tols! Ling Transiormees PLOLYT H 243314,150 § 160,083.8358 3§ 563713 §
Distrisution Services
Cuslomer TP ALOSC €82 3 20,849,578 § 41420007 % 5544381 §
Oistdbution Msters
Gustomer TPIS PLRMG coy 5 SI540, 104 $ 39554007 S 17.430,824 3 42237
D Streat & C Lighting
Cusiamer TRl PLOSCL YECust4 3 T2214857 & - H H
Customer Accounts Expense
Customer TPis PLCAE YECustDE 3 H 3 - 3
Cusiomar Sarvica & [nfo.
Cusiomer TPIS PLCSI YECusiod $ 3 H . 5 -
Sales Expansa
Cusstomer RIS PLSEC YECyst08 5 $ 3 5
Toist PLT 5 3419830581 3 1,705,187,324 § 155,483,518 % 13,004,243
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KENTUCKY UTILITIES
Cast of Service Stady
Clans Alloestion
12 Months Ended

April 30, 2608
Coenblred Lighl & Combined LJght & Srall Time-of-Day Small Time-cf-Day  Large Commiind TOD Large Sommind TOO
Allocation Adl Electric Schoal Combinesd Light & Powar Pawer Power Secondary Primary Primary Transmisglon
Sescription et tiame Veriar AES LPS iPpP LPT S5TO0% STODP Lemw LEIT
Eiznt in Servics
Pawear Preduction Pleat

Productiors Demand - Brse TPIS FLPPDE BOEM 3 4624857 § 133,504,885 § 55150918 §$ 862381 § 858006 3 538044 3 93,263,254 § 21 658801

Production Demand - Inler. T®Is PLPPOY FPWDOA 3 9537548 113,836,262 § 44,18766% § 102275 3 5460389 3 538,160 3 75533338 % 22,868,570

Production Domand - Feak TPIS FLPPDP PPSDA 3 3480271 % gr.eng484 3 a7,105578 § a81455 5 4884129 $ 298,851 $ sa.5085e8 3 15,694,913

Predustion Enamy - Base TPIS PLFPEB EO1 5 . 3 ' - . 3 . - - H - 3 $ -

Predudion Enemy - inlez. TPIS PLPPEL EM 3 3 - ] 5 H 3 3 %

Produclion Eneryy - Peak TRIS FLPPER Ea1 5 . 5 - 3 : H . 3 - 3 - 3 . 5 .
Tatnl Power Production Piant PLPEY ¥ 17854000 $ J5057.62¢ 5 136,484,165 3% 2587073 5 18580801 % 1375074 & 227608051 § 68,302,483
Trensmissian Plant

Transmlssion Demant - Hase TPIS FLYRB BDEM 3 1931781 § 29894718 % 12308585 % 192,386 5 1480484 5 120034 20,508,368 $ 6,208,125

‘Transmissian Damand - Infer, THS PLTRE PPWDA ¥ 2147820 % [ M054E S5 0.860.575 § 278,180 % 1218108 § 120,064 % 153917288 § 5,101,899

“fransmission Demand - Peak TRiS PLIRP PPSDA H Tiseet § 29,882,297 3 LR S 152,139 % 1088615 § 6571 % 13052601 % 2,501,420
Tatal Transmission Flani PLIRT H 3837808 § 76,875,355 § 30444158 5 ST28%% % 3,782,247 § 06,768 ¥ 50,777,235 % 14,800,444
Distribirtlon Poles

Epecific TPIS PLOPS NCPP $ 3 - 3 3 5 - s 5
Distribution Substation

Genargt TRIS PLDSG NCPP H] 1147239 3§ 17086230 § B702,745 5 $ 744,805 § s3442 % 10,331,482 §

Eistribution Primary & dary Lines

Primosy Specific TRIS PLOPLES NCPP 5 - H ' H - $ 3 - H - H 5

Primary Demand TR PLOPLD NCPP 3 579,508 § 13436022 3 5278689 % - H 586,455 5 42,154 3 TEMATE § .

Primary Cuslomer TRES PLOPLGC YECusiof - 164338 3§ 5177.508 § 2062319 % 1188 § 0321 3§ 1188 § 3785 § 4,182

Secandary Damand TFS PLOSLD SICE 5 116328 § 1400841 § . 5 . $ 18118 § - 3 . - -

Sacoadary Cuslomer TPIS PLDSLC YECusto? s 41933 3§ 1577.782 § - H - s gs3s 3 i s $ .
Tolal Distridution Brimucy & Secondary Lnes FLOLY - 1,222,187 % 21592764 § 5483328 % 1,188 3 01708 8 43574 % 8000981 3 £,162
Distribution Lins Transformars

Damand TPIS PLOLTD eitwal H TIT414 3 9384751 § - 3 $ 522081 % . ] 5

Customer TRIS PLELTC YECuste? - 68782 3 1904080 § . 3 5 11,363 § e 5 H
Total Lina Transformers PIELTT $ s46,152 & 11,282.241 § . 5 3 533377 § 4§ 3
Distribation Sarvices

Cusiomer TPIS PLDSC coz H 563,737 § 3773457 5 3 ‘ $ a2 % H 3
Bistribution Meters

Cuaslomer TPIS FLOMC €63 $ 135,284 3§ 5018283 % 201853 % 1,150 3§ 4831 § 5908 23020 S A 844
v lon Streel & C Elghting

Cusiomer TS PLOSCL YECusi(4 3 5 H % s - H 4 . $
Customer Accounts Expensa

Customer TPIS PLCAE YECus18S 5 % H . 1 5 H 3 H
Custamar Sarvice & fnfa.

Customer TPIS PLCS? YECust08 5 5 - 5 5 H 5 5 5 -
Salex Expanze

Customer TPIs PLSEC YECustod - . - - - . H - 5 3 3 5
Totsl ALY k] 25413448 3 500,358,050 § 179206344 5 3142587 22,772,085 § 1778831 § 208,537,040 § 81,200,723
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KENTUCKY UTILITIES
Cost of Service Study
Class Alloetion
12 Maonths Ended
April 39, 20608

Large Povwer Mins

Conl Mining Pawer Ceal Mining Powsr Largs Powsar Mine Power TOD Largs Industsial ¥ima- Dacoratjva Skrest  Privats Cutdoor Customer Qutdeot
Allocatlen Primary Teansmission Fower TOD Prmary Transminzlon ofDay Streot Lighting Lighting Lighting Lighting
il et Hame Vector MPP _T!.PT LMPP LMPT LiTon 8L SLOEC £ot. 0L,
Plant In Service
Pawar Production Planl
Produgtion Demand - Base w15 PLPPOE BOEM $ 3732785 3 2282.%0 3 2856655 § 8663803 S 12,843,072 § 1486854 § 123430 5 1900840 3§ 1.682,580
Production Damand - inter, TPIS PLPPOI PPWDA $ 5,307,957 % 274,007 $ 3440717 % 7258378 % 7148177 § ATRA7E § 30508 $ 352078 % 538,574
Production Demand - Pepk TPIS PLPPOP FPSDA H 1383545 3 2076665 § 1885088 3 g,187.3¢ 3 £862955 % . -3 3 il % .
Produdion £nemy - Blss TPIS PLPPER £061 - . 3 . $ - ] - 5 . 3 - 5 H 3
Production Enemy - inler. ™IS PLEPEI ECS $ 3 $ - 5 3 $ 3 - 5
Production £remy - Peak TPIS PLPPEP EdY 3 . 5 . $ . 3 . 3 . 5 5 . $ . 5 .
Tolet Powsr Froduction Pian PLPEY 3 12404267 § 7105055 § gagd48e $ 22300345 3§ 28,8521 § 1.839,083 $ 162938 § §.452,016 % 2221564
Transmizslon Plant
Transmission Derzand - Bese TPIS PLTRB H0EM H 832757 & 09,178 § HE0.G54 3 1877408 $ 2488539 % 2704 5 21.5% 3 2453288 3 375,313
Transmission Demand - Inter. TPIS PLTEI PPWDIA 3 1184168 3 842814 § T8agat S 615851 § 1594520 3§ 04,883 § 8814 % FE548 § 120,152
Transmission Demand - Poak TPIE PLIRP FPSOA 5 50382 § 483,204 3 &aazg $ 1,382,567 % 1532413 § - 3 - 3 - $ .
Totel Transmission Plant PLTRT 3 2.767,305 3 1.585085 3 1871856 % 4975048 § 5082736 § 432,597 5 36,350 $ 23834 § 455 525
Distribution Poles
Specific TRS FLDPS NCPP % - 8 S 3 § - $ 5 -3 H .
Distribution Substation
Geneml TPIS FLESG NCPP ¥ 781202 § 3 2136 % $ 3031,266 § 51,811 % 4354 3 79T 5 59,47
Disteibution Primary & Secondsry Lnes
Primary Specific TRIS PLOPLS ncpp s - % $ - - 5 | - § .5 ] .
Primary Semand TRIS PLOPLD NCPp 5 59285 3 5 411071 % . 3 2388404 % 40.79¢ § 1428 % 30,544 5 48,723
Primaty Customes TPIS PLDPLG YECusioh 3 18,44 S 7,138 § 1.764 § isea 3 5495 § 4680438 % 24085 3§ 4560438 3 1761608
Secoendary Derand TEIS PLOSLD 3w ] $ . 3 - $ . 5 - 5 - $ 5138 § 432 % 3848 5 5883
Secondary Customar RIS PLDSLE YECusiB? H . 5 - 5 > L - 3 - 3 1.060,15¢ 5 123,034 $ 1060155 3 455,738
Tutal Distribution Prmary & Secondary Lines PLOLT 1 B817.718 % 7138 % 417855 % 588 3 2367088 § 5786522 3 687,748 3 5754588 % 4.570,152
ien (e Ti
Demarnd TPIS PLDLTD SICO 3 3 s B 3 5 3 34328 5 2584 § 5700 3 30,314
Customer WIS PLOLTC YELusit? H 3 - % - 3 - % H RN eI a,788 S 1,738565 % 1,403,358
Totsd Line Tmnsformers PLOLTT H 5 H 5 - 3 - H e § 204,852 % 1,784.285 § 1442672
Distributian Services
Customer TPis ALDSC coR H $ 3 3 5 H 3 $ 3
Distribution Metars
Customer TRIS PLOMC €43 5 11380 $ 5748 § 72T % 3483 3 457 3 508,450 § - $ 555,636 § :
Distributios Strest & Customer Lighting
Customer TRIS oLDsSCL YECusto4 5 - 5 ] 3 5 5 5432519 S5 B,7852,73} § TEios % 10,728,889
Customar Actounis Expensy
Customer TPIS FLCAE YECusi5 E 5 5 H - 3 3 s 3 - 4
Curtomer Sarvice & Infa.
Cusiomer TPIS PLCSI YECusi08 H s 3 3 - 3 3 - 5 s ]
Safas Expanye
Customner TPis PLSEC YECust08 H 3 5 5 s . $ 5 3 H
Totot PLY H 18,587,812 3 5701026 § 31108027 % 27.282442 % 38273872 3 55,003,508 § 2858777 § 17,180%82 5 14,817,545
Sezlye Exhibit 19
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KENTUCKY UTILITIES
Cost of Serviee Study

Class Altocation
12 Months Ended
Aqpril 34, 26408

Ganerxl Service

Gonera] Service

Altacstion Totxl Residarial Seeandary Primary
Descriptien Ref Name Yector System Rate RS £S5 sEp
Hed Uiility Plsnt
Fower Productien Plant
Produciion Semand - Base NTPLANT UPFPDB EDEM 5 B22057.142 & 218,180,338 % 81002434 § 1,421,525
Production Demand - Inter. NTPLANT UPFPDI FOWDA 3 741,143,715 % 3eC, 001,548 5 5729508t § 4,800,120
Production Gemand - Peak NTPLANT UPPPOP FPSDA 5 450,448,118 § 204522310 3 54234100 § 2,851.287
Produstion Enemy - Pase NTPLANT UPPPER EDl 5 . H - 3 - 5 -
Production Enemy - nier. NTPLANT UFPRPEI EM 5 - § 3 - ¥
Produclion Enemy - Peak NTPLANT UPPPER £0t 3 . 3 - 3 - 3 .
“Tols! Power Prodyciion Planl UFPFT 3 1854 240570 3 B13,244265 3 172874815 § 314,933
Transmission Plant
Transmission Damand - Base NTPLANT UPFTRB BDEM s 78,850,802 3§ 28832867 $ T2 134 5 175454
Fransmission Dersand - intar. NTPLARY UPTRI FPWOA H V1497409 48265343 % TA7I704 3 S04 542
Trangimissicn Demand - Peok NTFLANT UFRP FPSDA H 60,548,132 S 25160615 § BI01814 § 369,534
Totol Transmission Plant UPTRT s 226,915432 § 00398633 § 21,317452 3§ 1,145,870
Pistrihution Poles
Specific NTPLANY UPLPS NCPP % H . 3 %
Bistribution Substation
General NTPLANT UFDSG NCAP 5 TiOTI BB § 38118 § 7457358 3 417,555
[s Phmary & dary Lines
Primary Speclfic NTPLANT UPDPLS NCPR 5 - 3 - H - 3 -
Primary Demand NTPLANT UPDFLD NCPR $ 55,854,018 3 850132 5 5871086 3§ 228,738
Primary Cusiomer NTPLANT UPDPLC YECuysto2 3 200482510 % 165,132,151 & 31,356,497 3§ 28,890
Secondury Bemand NTPLANT UPPSLD sIED 3 12,715831 § 1736114 § 3B00484 S -
Secondisy Cusiomes HYPLANT UPDSLG YECusi0? 1 47803001 S 37,554,342 % 7.13m18 % -
Total Distribution Primery & Secondary Lines UrRDLYT H 325742382 % 228,933,929 3 48,707.863 % 357428
Distribution Line Ti
Dersand NTPLANT UPOLTD Sich $ 84,875,249 § 51,700.048 3 25068587 3
Cuslamer NTPLANT uPOLTC YECus7 3 noss00 3 §1,603.223 % 14700881 %
Tolal Line Transfommers UPDLTT - 8345258 % 113203270 3 ITTISASE 3
Bistribution Services
Custorner NTPLANT UPDSC cez2 5 4043420 3 NTIBZH § 5803835 §
Distriution Metars
Cuslomer NIPLANT UPDME co3 3 42,57BA0G S 26505200 % 11693822 % 28,503
Bistributlen Sirest & Customar Lighting
Cusiomer NTP UPDSCL YECusiod 3 48,391,306 % $ H
Customer Accounts Expenzs
Causiomer HTPLANT UPRCAE YECustds B s 3 5
Customar Service & Infa.
Customef NTPLANT UPCSsi YECusiog - $ 5 5 '
Sxlas Exponse
Customer NTPLANT UPseEC YECusiog 3 3 - ¥ - $
‘tola) ueT 3 2728,038.058 3 1350383588 § 3u52:0,209 % 11,208,187

Sezhve Exkibit 19
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KENTUCKY UTILITIES
Cast of Service Study
Cless Affocaticn
12 Months Ended
April 30, 2068

Combined Elght &

Combined Light &

small Time-ofDav

Small Time-of Dy

Larga Commiing 0D

Larga Cosmmilndg TOD

Alioestion All Elertrit School  Combined Light & Pownr Power Power Sacondary Primary Primary Tranemission
Description Ref HName Vector AES LPS LPpP LPT s5TGhs STODP LCIP LCIT
et Wity Plang
Powar Production Plast
Produetion Demand - Hase NEPLANT ueePDh BOEM 3 4425540 % 127462478 3 52810608 $ 825935 § BI55.785 § 515,147 89323884 § 26,643,535
Produgtien Demand - Inter. MNIFLANT URPEDI PPWOA s G134,952 3 109,123,583 § 42330748 § ueRsss § 522912 § 515447 § 72830,145 § 21,902,975
Production Demand - Peak NTPLANT UFPPOP PPSGA s 1.340.925 5 £),857.004 % 35538228 % 853,149 § 4877.828 S dw62zT % 56,037.878 $ 15,031,855
Produclion Entmy - Base WTFLANT UPPPER EM 5 - 1 - 3 . % . ] - - . - - $ .
Production Enemy - inter. NTPLANT UPEPE! ED 5 3 . 3 3 3 s 3 H
Produdion Enemy - Feak NIPLANT UFRFPEP &0t - - 5 - 3 - s . -4 . - . 3 . - -
Teotal Power Preduction #lan UFPPT 3 18005417 § 330,481,135 1 130,808,881 § 2458832 % 18,263,338 % 1,316,800 § 217801908 5 B3.575.489
Teansmission Plant
“Transaission Damand - Base NTPLANT UPTRB BOEM 5 545,847 § 15,738,261 % 852219 § 101,985 § 784,850 § gis 3% 11027432 % 3,288,263
Treasmission Dempnd - Inder. NIPLANT UPTRE PPWDA 5 1,127,758 % 14 M s 5225820 % 12093 % 6456832 § 83834 § 4968518 § 2,764,020
Transmission Demand - Peak NTPLANY UPTRP PPSDA H #1245 % 11.587.077 % 4385735 § 80534 % 577400 § 3538 3 4018525 % 1,558.762
Yolai Transmission Plan! UFTHRT 3 2087045 5 40,292,147 § 16135483 ¥ 5 5 2007781 5 62,588 $ 881201 § 7,545,046
Digtrbution Poles
Specific NTPLANT UFDPE NCPR 3 - 3 -3 5 3 5 3 5
Bistribitlon Subsiation
General NTPLANT UPDSG NCpp $ TAEEB4 S 11438012 § 4401522 & - 499,562 § 35845 3 5180912 %
L Pritsry & S v Linas
Primary Specific NTPLANT UPCPLS NCPR 3 - H = 3 - 3 H - 5 H . 5
Prisnary Demand NTPLANT UPFLPLD KCPP s 5BUA4 5 BO03510 % 3,538,120 % - 3 Igroad § 5220 § 5344084 5 .
Prmary Cuslemer NTPLANT UFDHLE YECusioa H 123525 3 1489458 % 135288 % 8T % 2032 s ™% 15038 § 2.18%
Secondary Demand NTPLANT uPDsLO I H T1es2 s 938798 $ E H . 5 52,347 . 3 - 3 :
Secondary Cusiamear NTPLANT WPOSLE YECustof 5 28,100 % 786,234 % - 3 . 3 4823 § 151 % - $ '
Telal Pistribation Primary & Secondary Lines UPRLT 3 518,930 § $4,200808 3 3674388 5 77 0§ 470278 % g8 % 560,923 $ 2,708
Distribartion Line 1)
Demand NTPLANT UPDLYD SICo § 520947 3 g213.kz7 % ¥ : $ TSI S . 5 5
Cusforner NTPLANT UFOLTC YECustot 3 4503 % 5204205 % H . $ 758§ 28t 3 5 .
Totsl Lins Transformuss uPoLT 5 sgroze § 75687622 % ¥ - 5 57411 5 3 3 5
Ointribution Services
Cuslemer NTPLANT uPBsc o2 3 337555 0§ 15950438 § H - $ 5512 % - H 3
Distribstion Metars
Custemer NTPLANT UPDMC fee] 5 20861 % 3,382,761 ¢ 135328 % ™5 §6,005 § 83 35 15432 3 ERE
ibtlon Street £ C Lighting
Cusiomer UPDSCL YECusié H H 3 -8 $ 3 5 s
Customer Acooupts Expenss
Customar NTRLANT UPCAE YECustG5 H 3 H - § 3 3 3 . $
Cuslomar Setvics & nfe.
Customet NTRLANT  UPCSI YECusion 5 H $ . % 3 H ] ¥
Balea Expensa
Cusiomer NTBLANT UPSEC YECu5106 $ 5 - - $ $ 3 H 13
Total UFT 5 21555384 35 421,758,122 3 155135604 5 2,165.736 § 19813480 5 1545368 § 257,069,449 5 75433418

Sezlve Exiubp 19
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KENTUCKY UTILITIES
Cast of Service Study
Class Aflocation
12 Mouths Ended
April 30, 2008

Larga Powar Mine

Coxl Mining Power Coal Mining Pawse Large Fower Mina Powar TOD Large industrial Time: Decorative Streal  Privats Outdoor  Cusiomer Outdoor
Aqcation Primary ‘Transmission Fawur TOD Primery YTransmission aof-Oay Steaet Lighting kighting Lighting Lipkting
Bascrintion el HName Vectar KPP MPT 1 MPE LMPT uran SL SLBEC POL oL
ot Uiliity Plent
Powar Production Piant
Prxfuetian Demant - Bass NTPLANT UPPPDB BDEM 3 3875511 § 2155953 § 2833680 5 2480202 3 32301408 § 1.406,867 S 115,237 3 1683470 § 1514,517
Produttien Demaond - Infer, NIFLANT UPPPOI PPWDA 3 5081747 % 2830015 § 30142 % 6913582 § a.B47,193 3 50318 3 ELA-X] - 337,204 § 515824
Proguctior Demand - Pak NTPLANT UPPPDF PPSCA $ 3221468 $ 1,988,968 § 1501237 § 5935541 % 8,578,806 3 . 5 . s - ¥ -
Produclion £nemy - Bass NTPLANT UPPFER £t 5 . 1 - H - 3 . $ . 3 - $ H $
Production Enemy - Inter, NTPLANT UPPPE] €0 5 3 5 - 3 3 3 3 3 5
Produtiion Enenry - Pesk NTPLANT UPPPER EQ? 3 . 3 - $ - 5 - 3 - 11 3 : - . 3
Tolat Power Production Piant UPPPT 3 14680347 § 5804835 § 2035044 3 24,358,375 § 28 Y27 440 5 1,857,185 § 196,856 5 1190553 3§ 2,177,341
Teansraizsion Plant
Transrrission Demand - Base NTPLANT UPIHRE BOEM 3 441,303 § 269886 % 340,830 § 1048030 § 1518857 § 173884 35 14,504 § $30,057 $ 108,548
Transmission Demand - Inter, NTPLANT UFTRI PPWDA 3 827811 § 324887 3% 407,539 255882 3 B45317 3 5564 3 487t S 41629 § 531,881
Transmission Demend - Peak NTPLANT UPTRP PPSDA 5 3MT705 0§ USHAT % N5 § 7,775 $ B12,1B3 § - 5 . s . H -
‘Total Transmission Piant UPTRT 3 148681 $ s49,100 3 852085 § 2838787 3 1578057 5 229208 % 19.268 % 171886 3 82830
Distribution Foles
Specilic NTPLANT UPDFS NCPP 3 35 3 3 5 - 3 £ H
tstribution Substatian
General NTPLANT UFPD5G NCFPP 3 50,083 $ 3 349884 % 5 2031270 § M7 $ 2817 § 25888 % 3878w
o fon Primary & 5 y Lines
Primary Specific uPoPLS NCPP 5 B ] ] - s $ : 5 - 5 . ¥ . 3 -
Primary Demand NYPLANT UPDFLD NCPP L] nise2 3 - 3 275458 % . H 1599184 § 27333 § 2297 3 @468 3 31,209
Primary Customer NTPLANT UPDFLC YECust08 H 12352 % 4162 % 1,495 § 2381 § ERL I 3122068 S Jaz4zs § 3122648 $ 2,520,785
Secondary Demand NTPLANT UPDSLD sIco $ - $ : $ - s . 5 . H 3441 % 28 3 2877 % 3,942
Secongary Cusiomar NTPLANT UPpSLC YECus10? 5 . 3 . 5 H . 3 = 3 Tig4d 3 B2445 § FIn46 § 573,432
Tatal Distribation PAmary & Secondary Unes UPDLT 1 453,834 § 4782 % 276855 % 2391 § 1588592 § 3,854157 § ELYE 3850427 S 1128478
Distritiution Lina Trenst ]
Deminnd NYFLANT UPDLTD sien 3 5 - § 3 ¥ H 224939 § 1933 3 172§ 285544
Customer NTPLANT UPDLTC YECustd7 5 - $ . 3 $ 5 - L 1,3565428 35 135205 % 1165038 40,393
Total Une Transformers UPOLTT s R 1 - H H 3 : H 1588484 % 137,138 § £.182258 5 V64,737
Gistribwtlon Servicas
Customar NTPLANT UFRSC co? 3 B H 3 5 H H H 3 - 3
Disteribution Meters
Custemer NTPLANT UPDMC co3 5 11633 % 3852 8 1457 § 233§ 308 072 5 } 372535 %
pistrlbullon S1reet & Cuptemer Lighting
Cusiomer UPLSCL YECusiC4 3 5 - $ ¥ 3 - 5 30,444,145 5 5885325 § 4872321 § 7.189,515
Customar Accounts Expanse
Cuslomes NTPLANT UPCAE YECusi0S 5 - 3 $ 5 5 3 s 3 -
Cusiomer Servica & infa,
Customer NTFLANT UPCS! YECusiDg 5 3 N 3 5 L - 5 - 5 3
Sales Expense
Cuslomes NTPLANT UPSEC YECus108 5 s 5 - . H 5 - $ 5 5
Totai uet $ 14282858 % 1853048 § 8855826 § 23,089.886 § IARITT 8 37858232 % 6846182 5 11.801,807 % 13,715,468
Seztye Extubit 1%
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Rat

Besciigtion

Hat Cost Rate Base

Power Productien Plant
Production Dermand - Base HE
Procuciion Dertand - iter, RB
Production Demand - Peak KB
Produclion Enemy - Bose RB
Produetion Enemy - Inler. 3k
Preduetion Enemy - Penk A8

Tetal Pewer Production Plest

Trarismission Past

Teansmission Demand - Bese RB
Transmission Demand « inter. RS
Transrnission Demand - Pesk RB

‘Yotal Transmission Plant

Bistributlon Poles

Specifie R
Distribution Substatlon

General RB
o {on Primary & 8 Y Lines

Primary Spedfic RB

Primury {Jemand RB

Primuary Customer RE

Secondary Demand 5621

Sacondary Customer Ha
Tolal Distibotion Primary & Secondary Lines
Distribution Line T

Demand RB

Customer RE
Totst Ling Tennsformers
Bistribution Services

Cusigmer [at:}
Digtsibution Malers

Custemer HB
fui lon Stireet & G {ighting

Custernar RB
Custamar Accounts Expanss

Customer RE
Customer Sarvica & iafo.

Cuslomer at:}
Sales Expensa

Cuslomer RB
Total

KENTUCKY UTILITIES
Cout of Service Study
{Class Allocatien
12 Manths Ended
April 39, 2608

General Servica

Goneral Servica

Allocation Total Rasidentisl Sacondary Feimary
Nams Vector System Rata RS GS3 GSP
RIBPFDE BDEM 3 5735885245 § 21062058 5 58,257.523 % 1,300,122
RAPPDI PPWDA 5 BE2 BSZ367 & IBOLI2ATE 35 52,781.85% 3 4.584,132
REPPDP PP50A H 451875385 % 168,068,183 § 50,014881 % 2,757,881
REBPPEB Bt H 58273984 3 0447175 § 5,117,514 § 133,038
RBPPE? EDt 3 B 3 - 5 - E .
REPPEP ED1 3 . 3 - - - 3 -
REPPT $ 1,768,886570 3 760609,853 ¥ TELBI1.206 § 8,715,353
RATRD B0EM 5 T2A04237 3 25386287 § 7103882 § 185,269
RETRI FPWDRA $ 28182172 § 45452054 % 5,682,774 % 569,200
RETAP FP5DA 5 51030734 5 23,735,808 3 312308 % 8087
RBTRT 1 215847143 3 #.55521F 3 076068 5 1.083,185
RBOPS NCPP ¥ . ¥ $ - &
REDSG NCPP 3 8551208 % 33,360,884 S 8875919 § 384,880
fAOPLS NCPRP H . 5 B 3 B 3
RBOPLD NCPP 5 51434072 5 26,140,895 $ sawezz 3§ 362,181
REGALC YECus1Db 3 192,546,635 § 151,782,831 § 28.851,107 3§ 26,372
REDSLD sich % 11688652 3§ 7414303 § 1585386 § .
REDSLC YECusiO7 5 41757847 5 34520908 % 8,583,084 3 .
RBOLT 3 2WTA9007 3 2t 832929 § 44206378 3 378,553
REBDLTD SiCD 5 TTo44,290 § 47420087 S 23,804,689 §
RBOLYTC YECuse? H 11883358 § 58501435 % 10730540 § .
RBOLTT $ 148.547.640 3 103923522 % 34848238 § -
RBOSG <oz 3 40504503 § 29543028 § 54D0548 5
RBDMG e nd 3 39867151 § 24817513 % 10,949,205 % 28,501
REDSCL YECusiDd 5 44,380,543 3 3 H
RECAZ YECUSGS 3 3,551832 % ZADA 524 3 502729 5 4,178
ABCSI YECustdd 3 814954 & Q42,408 5 122117 % 112
RASEC YECustds % 3 $ 3
"aY 3 2834973711 F 1.278.199.993 § 287879854 3 10,542,751

Scelve Exhibn 19
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KENTUCKY UTILITIES
Cost of Service Study
Clrss Allacation

{2 Months Ended
Agpril 30, 2008
i Ined Light & T Light & Sraail Thne-of-Day Smal Time-0f-Day  Lasge Commiind TOD Largs Commiind TOD
Allezation All Elesirc Scheal  Combinad Light & Povwear Powar Powear Sacundery Primary Primary Transmission
Desceiption Ref Heme Vector AES LPS LPP LPT STODS STCDP Lo LCIT
et Cost fiste Baze
Powar Producticn Plant
Praduction Damand - Hase RB REPFOB BREM 5 051,558 % 137,455995% § 485675782 % TEGETS 3 5855804 § 474787 % BZZ2UB573 % 24,548,025
Production Demand - Inter. RB REFED PPWDA 3 s418489 3 100,541.01¢ % 001,440 5 B § 4318405 5 4T4.5G7 § 85017785 § 20,480,312
Produttion Demeand - Paak "4 REPPOP FRSDA 3 orssez 3 28,475247 & T35 3 1.7 $ 4308917 3 rait s 3 51830507 % 13,840,894
Procduction Enemy - Base A8 RBPPEB £01 H 414552 % 14,930.827 § 944235 § TizsE § 594,825 % 46228 % 2355837 §$ 2,493,513
Productian Energy - inter. A8 RBPPEE £01 H - 3 . $ . 5 - 3 - $ % . 5 .
Production Engry - Peak 2t REPPEP £01 5 - $ - $ . 3 - $ - 5 - 13 - H
Tatel Power Produstions Pient RBPPT H 5,090,280 % WE4L0I07E F 125,354.68% % 2342585 % 15,578,052 § 1261637 § 00208513 % 81.671.544
Transmlssion Plent
Transmission Demand - Base RB RBTRB BDEM 3 515078 § 14,824,003 §$ 5,143,318 3 20,042 5§ 70068 % 56022 3 10368420 § 3.095,182
Yransmission Demend - Inler. RA RBETRF PPRDA b3 1062237 § 12,686,180 § 4822312 3 13,805 § 608,128 % 54033 s B445627 § 2548937
Transmission Demand - Paak AE RBTRP PESDA -] GAE2 3 10,912,954 § 4,132,480 % 75850 % 543850 % 33283 % 851524 § 1,747,858
Total Treasmission Plant RBTRY - 1985807 § 38427317 3 15.190.131 § 265,807 3 $.801,144 § 153,143 ¢ 35,348.882 3 7.393.074
Bistribullon Polas
Specific RB REOPS NCPP H S - 3 - H $ 3 . H . 3
Distribution Substation
Geaeral RB RBOEG HNCPP 3 890,007 % 10545478 § 434055 % 3 450,113 3 REE L1 8,258.008 §
Olstribution Primary & Secondsry Lines
Primary Specific R8 REDFLS HNCPP 3 . $ . H 5 . H) . 3 B 3 . 5
Primasy Dsmand RB RBODPLD NCPP 5 41,801 % 8278208 § 1250474 § - H 120 08 25041 3 4813218 § .
Primary Costomer RA REOPLC YECusiha H 13,547 & 3189108 3 oo § s 15880 s 133 s 14,85t § 2.564
Setondary Demand R RBOSLD Sih H 71,855 § 387,878 § . s . s 4,119 % . 3 5 .
Secandary Cusiamner Ra REDSLE YECusiGY ¥ 25830 3 Ti5 480 § . H . 3 4749 147§ 0 3 .
Total Distritntion Primary & S y Llnes RBOLY H 752832 § 11,653,763 § 3,311,571 5 733 3 4322600 8 28540 S 4527060 § 2,564
Oistribution Line transformans
Demaend RE REQLTD sico H ATLEZG % 3,753,993 3§ ¥ - 320875 . 5 H
Custamar RE RBOLTC YECusta? H 2267 1,587,146 § s L 8954 3 I s 3 .
Tola! Linn Transfomers REDLTY H 520,087 S B.041,141 5 s 5 3ZTEIE S @M s - H .
Oistribulion Services
Cuslomer A8 RBOSC a2 H 302,587 % MB10200 § ¥ - H 5058 §$ - 3 - H
Distribution Matart
Customer RE RBOMC foisx] 3 B4220 5§ 3148831 § 126,712 % ™% p348 5 363 0§ 14448 3 .54
{ Sieat & T fghting
Customer 1] REGSCL YECusiDs H H H s - 5 H - $ 5
Gustomar Accounts Expense
Cusiomer REB RBCAZ YECusits 5 1789 3§ 5C8.585 % 20,134 § 6 & 5498 § 232 % £842 % §12
Customer Sarvive & afe,
Customer Rr8 RBCSI YECusing 3 48t 3 13499 3 538 % 3 1 s 3% 82 § 11
Sales Expensa
Customer R RBSEC YECustog 3 5 - 3 H 3 H 3 5
Total RBT H W0.215933 8 403,544,258 3§ 148227932 § ZH300635 § B 548 5 1475552 § 245750225 % 68 470,620
Secive Exhibit 19
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KENTUCKY UTILITIES
Cont of Servive Study
Clags Allocation
12 Months Ended
Apil 30, 7008

Larga Power Mine

Coal Mining Power Lonl Mining Power Large Pawar Mins Powser YO0 Large Ipdustdal Tima- Decorative Street  Privata Gutdoor  Cumtomer Quideor
Allocation Primery Transmisaion Powar TOD Primary Traemisrion ef-Day Streel Lighting Lighting Lighting Lighting
3, ipti Rl Rl_v_na Vectar MPP MPT LMPP LMPY LT00 SL SEDEC POL Ol
Yt Cost Ratg Dase
Power Production Plart
Production Demand - Base RB REPPDE BDEM $ 12038920 % 2014028 3 2810832 % 7821528 § 11,333,832 § 1.268.217 § 10B,2f5 % 870,623 § 1,484,771
Production Demand « intar. RB REBPPDI PPWDA $ 4883811 § 2421565 § I 483§ 8,386.257 § 6308683 § 454901 3 34883 3 110883 § 475,255
Proguction Demand - Pagk RB REPPOP PPRSDA H 2566100 § 1632538 § 1750105 % 5488757 3 B.061,388 % . $ . 3 5 .
Production Ensriry - Bosa j3L:] RBPPER 4] H 458§ 204578 3 256,180 % T4 487 § 1,151,788 § 131,666 § 11,084 § 56,583 §$ 150,519
Production Enemgy - inter. RE REPPEE Bt 5 . 35 . s - 3 . - - 3 - s - 5 . 5 .
Producion Enemy - Poak q3 REPPEP EO1 3 . s H B s : 5 . 3 . 1 - 3 - H .
Tetal Power Produdiion Plent RBPPT H 11.250.528 % 8,474,367 3 7.668.208 % 20,473,028 § 24 855,247 % 1,842,781 § 154,848 § 1379800 % 2,110,845
Teansmissien Plang
Transmission Damatd - Basa RB RBTRE BDEM 3 415723 % 254,188 35 320508 § e5Y. 347 ¥ 1420444 % 163,504 § 13,747 § 122501 § 187391
Transmission Demand - imes, RB RATRI PPWDA 3 591,152 3 osk2s § 383254 § EOB2S5 § 798210 % 52384 % 4400 S 38211 § £9.88%
Transmission Demand - Peak RE RETRP PPSUA $ I74E0 3 231,282 % 88 35 890,208 % 765801 % . 3 - 3 . 5 .
Tolsl Transmission Plant RETRT 1 1361476 § 781,208 5 834453 § 2483800 % 2901556 § 215858 § 18147 § 181712 § 247,373
Distributicn Falex
Specific RE REDPS NCPP 5 5 - 5 H H ] - - - s s
Distritutlon Subytation
Ganersl RE RBDEG NCPP H A79,18¢  § 5 322513 % 5 1.472,366 § 3Zen? § a8 % 23064 5 35,658
tistribution Primsary & dary Linas
Primary Spacific A8 RBDPLS NCPR 3 . 2 § - § 3 -8 - 5 -5 | .
Primary Demand RB RBOPLD HCPP 5 IG0.142 . H 252208 3 B 3 1470012 § 25125 % 2111 § 18,614 5 28,780
Primary Customer RB RBOPLC YECusiol $ 11,385 % 4385 § 1089 3 2188 3 38 5 2870808 3 33,152 § 257089 § 2,317,166
Secondary De