
The Lnw Oflicer of 

WILSON, RUTCHINSON & POTEAT 
61 1 Frederica Street 

Owensboro, Kentucky 42301 
Telephone (270) 926-501 1 
Facsiniile (270) 926-9394 

William L Wilson, Jr 
Mark R Hutchinson 
T Steven Poteat 
T Tommy Littlepage 

bill@whulawfirm.com 
I andvOw1i~lawiirm.com 
steve@wh~lawfrm.coni 

t t omr~ iv~wl iu l au~rm.com 

OVERNIGHT DELWERY 

August 19,2008 

Honorable Stephanie Stumnbo 
Executive Director 
Kentucky Public Service Coinmission 
21 1 Sower Blvd. 
PO Box 615 
Frankfort, Kentucky 40602 

RE: Atmos Energy Corporation’s Supplemental 
Responses to ICPSC Initial Data Request 
Case No. 2008-00222 

Dear Ms. Stumnbo: 

I enclose herewith an oiiginal, plus seven (7) copies, of Atmos Energy 
Corporation’s Suppleinenlal Responses to the Kentucky Public Service Commission’s 
Initial Data Request in Case No. 2008-00222 for filing in your office. Thanks 

Very truly yours, 

Fb. - 
Mark R. I-lutcliinson 

courtesy copy: Dennis Howard 

mailto:bill@whulawfirm.com


ATMOS ENERGY CORPORATION 
IOPSC INITIAL DATA REQUEST DATED 

CASE NO. 2008-00222 

hub 20 2008 
 pub^,- .,iRVIcE 

co ivl idiI SSIQN 
DR Item 1 

WITNESS: Laurie Sherwood 

1. Refer to paragraph 1 of Atmos’ aneiidmeiit Application (“Application”). Provide a 
desciiption o l  the Atmos Energy Coiporation Retirement Savings Plan and Ti ust (“RSP”). 
Include a discussion of how the RSP is financed or funded. 

Response: Please see attached summary plan description. The RSP is fiinded 
through a combination of RSP participant contributions and the company match. 

Supplemental Response: Atmos Energy’s matching contributions to the RSP are 
made directly in the form of newly issued Atmos Energy common stock. Employee 
contributions to the RSP that are directed to Atmos Energy stock are used to 
purchase newly issued Atmos Energy common stock as well. The price for such 
common stock is reflective of the prevailing market price on the New York Stock 
Exchange at the time the new common stock is issued. 





ATMOS ENERGY CORI’ORATION 
ICPSC INITIAL DATA REQUEST DATED 

CASE NO. 2008-00222 
DR Ilcm 2 

WITNESS: Laurie Sherwood 

2. The Application states in paragiaph 2 that “[ulnder the teinis of tlie RSP, Applicant will 
match every dollar invested by tlie employee in the RSP up lo a iiiaximum of 4% of the 
employee’s annual salary ” Does this mean Atinos will match eveiy d o h  invested only in 
Atmos stock? Explain. 

Response: Atmos Energy’s matching contributions are always made in Atmos 
Energy conimon stock. However, RSP participants niay elect to jmniediatcly 
diversify these contributions into the investment options of their choice that are 
available in the RSP. Participants may direct their contributions to a number of 
different investment choices, including Atmos common stock. Regardless of a 
participtint’s choice of investment, his or her contributions are still eligible for the 
Company match. 





ATMOS ENERGY CORPORATION 
IQSC INITIAL DATA REQUEST DATED 

DR Item 3 

WITNESS: Laurie Sherwood 

CASE NO. 2008-00222 

3. Atmos has iequested authority to issue up to 1,000,000 shares of coinmon stock though 
and pursuant to the RSP. 

a. 

b. 

Provide the amount of money Atmos estimates it will generate fioin the 
issuance and explain how this amount is calculated. 
Based upon prior RSP offeis, what is the expected level of employee purchase 
participation? 

Response: 

a. Common stock value is dictated by the niarlcet price at time of issuance. 
Therefore, this amount cannot be estimated. Based upon a closing stock 
price of $28.02 as of March 31, 2008, the value of 1,000,000 shares was 
approximately $28 million. 

b. Currently, 97 percent of Atmos employees participate in the Company’s RSP 
program. 





ATMOS ENERGY CORPORATION 
I(PSC INITIAL DATA REQUEST DATED 

DR Item 4 
CASE NO. 2008-00222 

WITNESS: Laurie Sherwood 
4. Using the Maicli 3 1, 2008 balaiice sheet infoilnation piovided in Exhibit B, page 6, of the 
Application, provide Atmos’ capital structure reflecting the estimated amount of additioiial 
coimnoii stock to be issued, as shown iii the response to Itein 3(a) above. 

Response: Please see the attached. 

Supnlemental Response: Please see attached schedule, including additional 
references to Atmos Energy’s notes to the unaudited pro-forma condensed financial 
statements. 
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ATMOS ENERGY CORPORATION 
NOTES TO UNAUDITED PRO FORMA 

CONDENSED FINANCIAL STATEMENTS 
(Amounts in thousands) 

Tlie following unaudited pro forma condensed financial statements are based 011 tlie historical accounting records for 
tlie regulated operations of Atmos Energy Corporation These unaudited pro fornia condensed financial statements 
reflect pro forma adjustments afiei giving effect to the issuance of I millioii common shares of Atmos Energy 
Corporation under its Retirement Savings Plan Tlie proceeds front this issuance will be used to fund general 
corporate purchases, including capital spending. 

The unaudited pi0 forma condensed financial statements reflect pro forma adjustments that are desciibed in the 
accompanying notes and are based on available inforniatioii and certain assumptions we believe aie leasonable but 
are subject to change In our opinion, all adjustments tliat are necessmy to present fairly the pro forma information 
have been made Tlie unaiidited pro lorma combiiied financial statements do not purport l o  represent what OUI 

results of operations or financial position would actually Iiave been had this renewed short term debl been issued or 
to project our results of operations or financial position foi any future date or period 

P ro  Forma Adjustments 

The respective pro rolma adjustments are explained below beside the corresponding footnote 

(a) Reflects a 10% return on newly acquired plant assets f h d e d  with $28 niilliori in proceeds received from the 
issuance of 1 million of Atmos Energy's common shares under its Retirement Savings Plan. 

(b) Reflects tlie estimated income tax effect of the pro forma income statement adjustments based upon an 
elfective regulated income tax rate of 27 26% for the twelve months ended Maich 31, 2008. 

(c) Reflects the issuance of 1 million shares of Atmos E.neigy's common stock. The shares wei-e issued at an 
assumed price of's28 02. 

(d) For purposes of these unaudited pro forma condensed financial statemeiits, it is assumed that the proceeds 
received from tlie issuance of the common shares of $28 million will be applied to acquire new property, 
plant and equipment. 

(e) Reflects tlie revenue generated from tlie 10% rehirii on the incremental capital investment, partially offset by 
pro forma dividend payments of $1 3 nullion 

(0 Reflects tlie effect of the net income arising fiom the pro forma adjustments, partially offset by pro forma 
dividends o f $ l . 3  million. 





ATMOS ENERGY CORPORATION 
IU'SC INITIAL DATA REQUEST DATED 

DR Item 5 
WITNESS: Laurie Sherwood 

5. Paragraph 3 of the Application states that Atmos will use the funds generated fkoni the 
stock issuance to fund its capital expenditures, reduce debt, improve its capitalization ration 
and preseive its credit Iatings. 

CASE NO. 2008-00222 

c. 

d. 

e. 

Provide a list of capital expenditures Atiiios plans to finance using tlie funds 
generated by the stock issuance. 
Provide a listing of the debt iiistruinents Atnios plans to retire using tlie funds 
generated by the stock issuance. 
Provide the amount of the funds generated froin the issuance that is expected 
to be used for the company match under the RSP. 

Response: 

The proceeds from these issuances are not specifically ear-marked for a specific 
project purpose. Rather, they will be deposited into the Company's general cash 
accounts and will be used for genera1 corporate purposes, which include funding 
capital expenditures, reducing debt (primarily short-term debt) and providing for 
other worlcing capital needs. 





ATMOS ENERGY CORPORATION 
KPSC INITIAL DATA REQUEST DATED 

DR Ileni 6 
CASE NO. 2008-00222 

WITNESS: Laurie Sherwood 
6. Refer to Exhibit B of the Application, pages 1 and 2. Regarding Almos’ first mortgage 
bond, it states that “tlie Series P, first mortgage bond will be repaid on May 30, 2008.” Was 
the series repaid on May 30, 2008? If not, explain why. 

Response: Yes, the Series P was repaid on May 30,2008. 





ATMOS ENERGY CORPORATION 
KPSC INITIAL DATA REQUEST DATED 

DR Item 7 
CASE NO. 2008-00222 

WITNESS: Laurie Sherwood 

7 Provide the following information foi the thee previous common stock issuances though 
the RSP 

f: 
g. 
11. 
1. 

The period of time over which the conmion stock was issued. 
The inaxirnuin number of shares of coinnion stock tliat could be issued. 
The actual number of shares of common stock tliat were issued. 
The total amount of funds raised by the issuance. 

Response: 

Since 2000, the Company has requested authorization to issue up to 1,000,000 shares 
of common stock into the RSP two times: once in 2000 and once in 2006. These 
shares are issued from the company into the RSP, either through participant 
purchases or company contributions. These issuances are made as employee 
contributions and the company match is funded into the RSP, which is typically 
once every two weeks. From October 1, 2000 through September 30, 2007, the 
Company has issued approximately 2.5 million shares into the RSP for participant 
purchases and company contributions. The gross proceeds received approximated 
$65.4 million. 

Supplemental Response: There were actually three previous authorizations to issue 
stock into the RSP which occurred in 2000 (Docltet No. 2000-00539), 2003 (Docket 
No. 2003-000475) and 2006 (Docltet No. 2006-00180). In each case, the authorization 
granted was for up to 1,000,000 shares. 


