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June 11, 2008

Ms. Alice G Ritchie

Knott County Water and Sewer District
P. O. Box 884

Hindman, Kentucky 41822

Timothy C. Bates, Esq.

Office of Knott County Attorney
P.O. Box 470

Hindman, Kentucky 41822

Re: Case No. 2008-00177
Knott County Water and Sewer District

Dear Ms. Ritchie and Mr. Bates:

The enclosed documents have been filed in the record of the above-referenced case. If
Knott County Water and Sewer District objects to the filing of these documents, please
submit a written objection within five days of the date of this letter.

Sincerely,

S

Stephanie L. Stumbo

Executive Director
Encis

S UNBRIDLED SPIRJT%

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D
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KNOTT COUNTY WATER AND SEWER DISTRICT

P.O. BOX 884
HINDMAN, KY 41822
PHONE: 606-785-5584 TTY 711
FAX: 606-785-9231
dlice Ritchie, Chair EMAIL: service@kcwsd. com

April 23, 2008 o

p RECEIVED
George Wakin, P.E., Manager
Public Service Cimmission MAY 7 2008
Water and Sewer Branch PUBLIC SERVICE
Engineering Division COMMISSION
211 Sower Blvd
P. O. Box 615

Franidort KY 40502-0515
REG: KNOTT COUNTY WATER D!STRlCT EMERGENCY
Dear Mr. Wakm - &

That this Knott County Water and Sewer Drstr:ct is a duly mcorporated specral drstrlct and subdivision of
the Knott County Fiscal Court as such the foliowrng statements apply to said office. And as a political
subdivision of the F;scal Courtis duly orgamzed pursuant fo Kentucky Statues. and apphcab!e legislation,
is in good standing w:th Commonweafth of Kentucky, and | possesses the legal authority, power,
capacity, and right to declare:local emergencies where. deemed necessary .and appropriate for the
protection of life and property Accordmg to records as submrtted to the D:strrct by the Public Service
Commission, the rdentrfred water storage tank in Prppa ?asses Knott County Kentucky has been
condemned. e L e :

As Chair of the Knott County Water and Sewer Drstrrct 1 declare a state of emergency as estabhshed by
resolution # 040908-001 recognrzrng the potent:at threat of hfe and property should the afore
mentioned water storage tank faﬂ :

Please contact me at 506~785-5584 if you reqaire further information.
Sincerely,
Alice G. Ritchie, Chair

Cc: Ken Slone, State Director, USDA Rural Development
Randy Thompson, Countyjudge Executrve '
Greg Mullins, DES Coordinator
Tim Bates, County Attorney
Ron Johnson, RM johnson Engineering

Knott County Water and Sewer District
is an Equal Opportunity Employer - MFH




DECLARATION OF LOCAL
STATE OF EMERGENCY
RESOLUTION 040908 - 001

WHEREAS, beginning on April 09, 2008 and continuing, a water emergency occurred in
the Knott County Water District’s water system impacting customers of the City of Pippa Passes
and within Knott County in the Commonwealth of Kentucky resulting in a condemned water
storage tank; and

WHEREAS, these conditions endanger public health and safety and threaten public and
private property; and

WHEREAS, state and local governments share responsibilities for protection of public
health, safety, and security as well as protection for public and private property and to take
appropriate actions and ensure the provisions of essential public services, and

NOW THEREFORE, be it resolved by the Knott County Water District that a local state of
emergency currently exists; and

NOW THEREFORE; be it further resolved that all legal options open to the District by
local ordinance and state statute be utilized to the fullest extent in order to address and
mitigate to the fullest extent feasible this current emergency, and that the District Chair, Ms.
Alice Ritchie is hereby authorized to utilize all resources available in order to address this
emergency, sign all related documents and enter into such agreements as are necessary in
carrying out the responsibilities of the District to address this emergency.

Vote As Follows: YEA NAY ABSENT
James Childers Jerry Slone
Delores Allen Dale Hamilton
Alice Ritchie

Attest Alice Ritchie, Chair

Knott County Water & Sewer District



COMMONWEALTH OF KENTUCKY
Orrice ofF THE KNOTT COUNTY ATTORNEY

TsoTaY O, BATES P.O. Box 470 TELEPHONE:
CounTY ATTORNEY Hinoman, Kentucky 41822 {606) ;2}5(;5355

(606) 785-3064
April 25, 2008

Mr. Doug Moore

Area Director

USDA Rural Development
100 Nami Drive, Suite 3
London, Kentucky 40741

RE: KNOTT COUNTY WATER DISTRICT EMERGENCY

Dear Mr. Moore:

Please be advised that the Knott County Water Sewer District is a duly incorporated
special district and subdivision of the Knott County Fiscal Court, and as such the following
statements apply to said office. As a political subdivision of the Fiscal Court the District is
duly organized pursuant to Kentucky statutes and applicable legislation, is in good standing
with the Commonwealth of Kentucky, and possesses the legal authority, power, capacity and
right to declare local emergericies where deemed necessary and appropriate for the protection
of life and property. According to records as submitted to the District by the Public Service
Cormmission, the identified water storage tank i in prpa Passes, Knott County Kentucky has
been condemned.

As legal counsel to the Knott County Fiscal Court and speaking with both Alice
Ritchie of the Water and Sewer District and Knott County Judge Executive Randy
Thompson, I concur with the local emergency declaration as established by resoiuuon
number 040908-001.

Please feel free to contact me at 606-785-5355 if you require further information.

' Sincerely,

:)WJ@BCBQD

Timothy C. Bates. Knott County Atty.
Knott County Fiscal Court

cc: Ken Slone, State Director, USDA Rural Development
Randy Thompson, County Judge Executive
Greg Mutllins, DES Coordinator
Ron Johnson, RM Johnson Engineering
Alice G. Ritchie, Knott County Water & Sewer District
George Wakim, Public Service Commission
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NOTICE NTENT TO FILE AN APPLIC
& NOTICE OF PUBLIC HEARING

Kanott County Water and Sewer District

Tuesday May 20, 2008, 5:30 P.M.
Water District Office

This is a formal notice given by the Knoit County Water & Sewer District, Hindman,
KY. The District intends to apply for a USDA Rural Development Grant, for the Pippa
Passes Water Tank Project. This notice is to meet USDA RD instruction and to provide a
forum for the public meeting to take place on Tuesday, May 20, 2008, 5:30 P. M, at the
Water District Ofﬁce, Hindman, Knott County KY for the purpose of prowdxng general
information to the pubhc regarding the propOSéd project. The poblic is invited to attend
and comment on such issues-as economic and environmental impdcts, service area,
afternatives to the project or any other pertinent issues,

o

BY: Alice Ritchie,
Chair
Knott Co. Water & Sewer District

TOTAL P.a2



Smith, Renee C (PSC)

From: Wakim, George W {PSC)

Sent: Tuesday, June 10, 2008 8:25 AM

To: Goff, James R (PSC); Rice, James D (PSC); Smith, Renee C (PSC)
Subject: FW. Pippa Passes Tank Replacement

Attachments: Letter to RD from RMJE.PDF; Public Meeting. PDF; RD Letter 5-21-08.PDF; RD Letter 6-03-
08.PDF; Contractor Estimates. PDF; ALC Preliminary Engineering Report. PDF; Clearinghouse
Comments.PDF, DOW Approval PDF

George

NOTICE: This e-mail, and any attachments hereto, is for the sole use of the intended recipient(s) and may contain information
that is prelminary and/or confidential. Any unauthozized review, use, disclosure or distribution is strictly prohibited. If you are
not the intended recipient, please contact the sender, via e-mail, and destroy ail copies of the original message.

From; Steve Harris [mallto:sharris@rmje.net]
Sent: Monday, June 09, 2008 4:41 PM

To: Wakim, George W (PSC)

Cc: Ron Johnson; Jared Salmons

Subject: Pippa Passes Tank Replacement

George — Here is some information regarding the Pippa Passes Tank Replacement project. The
estimated start date of construction is July 1%, 2008 and completion date is estimated to be August

181" 2008. Please let us know what information you need to complete the application process. | will
forward hard copies to you once you have let me know that this is the info you need. Thanks,

Steve

Stephen R. Harris, EIT, LSIT
LEED Accredited Professional
Civil/Project Engineer

R.M. Johnson Engineering, Inc.
PO Box 444

Hindman, KY 41822

Ph: (606) 785-5926 ext. 34
Fax: (606) 785-0244


mailto:sharris@rmje.net

RECEIVED

JUN 0.9 2008

PUBLIC SERVICE
R. M. JOHNSON ENGINEERING COMPANY COMMISSION -

Taelephone
806-785-5926
Fax 606-785-0244
HRSRIBIN B HHVING it

info@rmje.net

P.O. Box 444
Hindman, Kentucky 41822

May 6, 2008 /7/7
Mr. Barry Turner /&9 ,}7 0 0/
USDA Rural Development

95 South Laurel Road, Ste, A

London, KY 40744

RE:  ALC Tank Replacement and Pippa Passes Tank Rehabilitation Project
Knott County Water & Sewer District
Pippa Passes, Kentu\cky

Dear Mr. Turner:

The Knott County Water & Sewer District (KCWSD) has declared a local state of emergency for the
Pippa Passes water system which condemns the existing Alice Lloyd College (ALC) Tank. This
declaration is a result from a failed Public Service Commission (PSC) Ultilities Inspection Report dated
September 12", 2007 which cited the ALC Tank for having “a great deal of rust” and cited the existing
Pippa Passes Tank for “scum at the bottom of the tank and rusted screws.”

The ALC Tank is an existing 100,000 gallon steel tank that was constructed in the mid-1960’s and is
showing a large amount of rust and deterioration along the bottom of the tank near the foundation. Lead
paint is present, on the outside of the tank, and flakes and peals with minimal effort. The tank is located
on the Alice Lloyd College campus at a higher elevation and is situated directly above several ALC
facilities. If the tank began to leak rapidly, 100,000 gallons would travel down the mountain causing
damage to public and private properties.

-a-{This tank will be replaced by a new 100,000 gallon steel tank that will have the exact dimensions and
storage capacity. We plan to place the new tank on the existing concrete foundation and replace the
plumbing. The old tank will be removed and disposed of in an environmentally sound manner and in
accordance with all local, state, and federal regulations. This will eliminate the public health and safety
hazards currently present.

The Pippa Passes Tank is an existing 100,000 gallon glass lined tank that was constructed around 1985
near an ALC-owned housing unit.  The screw bolts, which hold the tank components together and
prevent leaks. are showing some rust and deterioration. We are proposing to hand brush the bolts to
remove all rust, and then place an epoxy sealant and protective plastic cap over the bolt to prolong the
tife of the fasteners. We will also install sacrificial cathodic protection which prevents the rusting of the
inside of the tank. These maintenance measures will remedy the problem associated with this tank and
extend the fongevity of its service.


mailto:info@rmje.net

The anticipated schedule for the construction and/or maintenance for the two tanks is proposed to begin
in early June and finish sometime in early August. This schedule takes advantage of the fact that ALC
does not offer courses during these months, thus reducing the daily water demand. The detailed
schedule will be set so that one tank is available for storage while the other is temporarily taken offline.
Construction will be complete and both tanks will be online before ALC resumes courses in the Fall

Term.

If you have any questions regarding the contents of this letter please feel free to contact me at (606)
785-5926 or by email at sharris@rnije.net.

Sincerely,
RM JOBNSON ENGINEERING, INC.

A=

Stephen R. Harris, EIT, LSIT
Project Engineer

Ce;  Alice Ritchie, KCWSD
Ron Johnson, PE, RMIE
rile
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NOTICE QF INTENT TO FILE AN APPLICATION
& NOTICE OF PUBLIC HEARING

Knott County Water and Sewer District

Tuesday May 20, 2008, 530 PM.
Water District Office

This is a formal notice given by the Knott County Water & Sewer District, Hindman,
KY. The District intends to apply for 2 USDA Rural Development Grant, for the Pippa
Pasgses Water Tank Project. This notice is to meet USDA RD instruction and to provide a
forum for the public meeting to take place on Tuesday, May 20, 2008, 5:30 P, M. at the
Water District Office, Hindman, Knott County KY for the purpose of providing general
information to the public regarding the proposed project. The public is invited to attend
and comment on such issues as economic and environmental impacts, service area,
alternatives to the project or any other pertinent issugs.

BY: Alice Ritchie,
Chair
Kuott Co, Water & Sewer District

TOTAL P.B2
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VL.

Agenda
Knott County Water & Sewer District
Public Hearing
USDA Rural Development
Rural Utility Service Grant Program
Wednesday, June 4, 2008
5:30 PM District Offices

Introductions

Grant Information:

1. Funds Available

2. Funding Levels and Types of Applications
3. Intent to apply

Local Evaluation

1. Citizen's views of Development Needs

2. Citizen's views of Proposed Project

Past Performance and Evaluation Update
Project Goals

Adjourn



Funds invested in rural Kentucky
From Oclober 1, 20086 through September 30, 2007

$ 8,841,965
$ 10,193,088
§ 172,245,001
10,580,426
47,040,450
831,858
177,487
92,855,000
4,237,355
346,912,430

Business

Communily Facllities

Single Family Housing

Multifamily Housing %

Water and Environmental $

Distance Learning & Telemedicine &

Broadband $

Electric g

ARG 8
$

Total invested
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WATER AND WASTE DISPOSAL LOANS AND GRANTS

Purpose: To increase the availability of public water and waste disposal systems in rural
areas thereby reducing pollution and ensuring rural residents a reliable source of potable
water

Pragram Type: Loan guarantees, direct loans and, if needed to keep user rates
reasonable, grants

Eligible Applicants: Public bodies, special purpose districts, Indian tribes, and nonprofit
corporations

Eligible Areas: Cities and unincorporated rural areas with populations of 10,000 or less:
preference give to areas of 5,500 or less.

Authorized Purposes: Funds are used to develop new water and wastewater systems,
enlarge or rehabllitate existing systems, and merge small systems

Rates and Terms: Interest rates for guaranteed loans are negotiated with the lender;
rates for the direct 1oan is based on market conditions; loan terms are 40 vears but not to
exceed the useful life of the facility

When to Apply: Year round

Who to Contact: Kentucky Rural Development's Utilities Programs office can be reached at
859/224-7336



Development

United States Department of Agriculture
Rurai Development
Kentucky State Office

May 21, 2008

Alice Ritchie, Chairperson
Knou County Water District
PO Box 884

Hindman, Kentucky 41822

Dear Ms, Rifchie:

This Jetter establishes conditions which must be understood and agreed to by you before further
constderation may be given (o the application. The grant will be administered on behalf of the Rurul
Liihines Service (RUS) by the State and Area office staff of USDA Rural Development. Any changes
in project cost, source of funds, scope of services or any other significamt changes in the praject or
applicant must be reported to and approved by USDA Rural Development, by written amendment to
this letter. Any changes not approved by Rural Development shall be cause for discontinuing
processing of the application. It should also be understood that Rural Development 15 under no
obligation to provide additional funds to meet an overrun in construction costs.

This ietter is not to be considered as grant approval or as a representation as (o the availabibity of funds.
The docket may be completed on the basis of 2 RUS grant not to exceed $375,000, 2 Knott County
Fiscal Court local contribution in the amount of $125,000.

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet Conditions," if
vou desire that further consideration be given to your application,

The "Leuter of Intemt to Meet Conditions” must be executcd within three weeks {rom the date of this
letter or it becomes invalid unless a time extension is granted by Rural Development.

i the conditions set forth in this letter arc not met within 210 days from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

In sigming Form RD 1942-46, "Letter of Intent to Meet Conditions,” you are agreeing to complete the
following as expeditiously as possible:

I, Number of Users and Their Contribution:

There shall be 716 water users, of which all are existing users. The Area Director will review
and authenticate the number of users and amount of connection fees prior to adveriising for

construction bids.

771 Corporate Drve « Sute 260 « Lexngion, Y 40583
Phone (850) 174.T236 - Fax, (8583 224.7444 - TDD {859) 224.7422 « Wel niIp vaw ruraey usada goviky

Cammdied Lo the fufare oF nied oma srites

“USDA 15 an equal Opponunty provider, employer and lender
Ta bt @ complanl of discrimination wede USDA, Ovector, Oifice of Tt Riatss,
1400 independence Avenua, SW. Washngton, DG 20250-9410
or calt {800} 795-3272 (vowce) or (202 720-8382 (TOM



Knott County Water District Pa
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Grant Agreement:

Attached is a copy of RUS Builetin 1780-12, "Water and Waste System Grant Agreement.” for
your review. You will be required to execute a completed form at the time of grant closing.

Drug-Free Work Place:

Prior to gramt closing. the District will be required Lo execute Form AD-1049, "Certification
Regarding Drig-I'ree Workplace Requirements {Grants) Alternative | - For Grantees Other
Than Individuals.”

Land Ripghts and Real Propeny:

The Bistrict will be required to fumnish satisfactory title, eascmoents, etc., necessary to instal,
maintain and operate the facility to serve the intended users. The pipelines will be on private
rights-of-way where feasible. Easements and options are to be secured prior to advertising for
construction bids.

Organization:

The District will be legally organized under applicable KRS which will permit them to perform
this service.

Business Operations:

The District will be required to operate the system under a well-established set of resolutions,
rules and regulations. A budgel must be established annually and adopted by the District afier
review by Rural Development. Al no later than grant closing, the District will be required to
furnmish a prior approved management plan to include, as a minimum, provisions for
management, maintenance, meter reading, miscelianeous services, billing, collecting, delayed
payment penaities, disconnect/reconnect fees, bookkeeping, making and delivering required
reports and audits.

Accounts, Records and Audils:

The District will be required to maimntain adequate records and asccounts and submit annual
budgets and year-end reports {annual audits), i accordance with subsection 178¢.47 of RUS
Instruction 1780,

The District will be required to establish and maintain separate accounts for each system.
Annual audits, budgets, and reports will be submitted 1o Rural Development showing separate

accounts.

Insurance and Bonding:

The following insurance and bonding wilt be required:

Al Adequate Liability and Property Damage Insurance including vehicular coverage,
if applicable, must be obtained and maintained by the District. The District



"Knott County Water District Page 3

should obtain amounts of coverage as recommended by its altomey, consulting
enzineer and/or insurance provider.

B. Worker's Compensation - The District will carry worker's compensation insurance
for employees in accordance with applicable state laws,

C. Reai Property Insurance - The District will obtain and maintain adeguate fire and
exlended coverage on all structures including major items of equipment or
machinery located in the stractures, The amounis of coverage should be based on
recommendations obtained by the District from its attorney, consulting engineer
and/or insurance provider, Subsurface lift stations do not have to be covered
except for the value of electrical and pumping equipment therein.

D. Flood Insurance - The District will obtain and maintain adequate coverage on any
facifities located 1 a special flood and mudshde prone areas.

9. Planning and Performing Pevelopment:
A. The engineer should not be zuthorized to commence work on final plans and

specifications until a determination has been made that the project can be planned
and construcied within the estimated cost shown in paragraph "17" of this letter,
The engineer may then proceed to develop final plans and specifications to be
completed no later than 180 days from this date, and prepare bid documents. The
Area Director is prepared to furnish the necessary guide to follow so as to keep
the project plans and documents within our guidelines and requirements. The
project should not be advertised for construction bids until all casements and
enforceable options have been obtained, and total funds are committed or
available for the project.

B. The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisememnt for
construction bids:

1. Final plans, specifications and bid documents.

2 Applicant's letter on efforts to encourage small business and minority-
owned business participation.

3. Legal Service Agreements.

4. Engineering Agreements.

Revision in these documents will be subject to Rural Development concurrence.
Any agreenients, contracts, etc. not reviewed and approved by Rural
Development will not be eligible for payment from project funds or revenues
from facilities financed by this Agency.

Prior 10 receipt of an authonzation to advertise for construction hids, the District
will obtain advance clearance from Local Counsel regarding compliance with
KRS 424 pertaining to publishing of the advertisement for construction bids in
local newspapers and the period of time the notice 1s required to be published.
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1

Civil Riehts & Equal Opportunity:

You should be aware of and will be required to comply with other federal statute reguirements
including but not limited to:

Al Section 504 of the Rehabilitation Act of 1973:

Under Section 504 of the Rehabilitation Act of 1973, as amended {29 U.5.C,
794), no handicapped individual in the United States shall, solely by reason of
their handicap, be excluded from participation in, be denied the benefits of, or be
subjected to discnimination under any program or activily receiving Rural
Development financial assistance.

B. Civil Rights Act of 1904:

Al grantees are subject 1o. and facilities must be operated in accordance with,
Title VI of the Civil Rights Act of 1964 (42 U.S.C. 20004 et seq.) and Subpart F
of Part 1901 of this Title, particulariy as it relates to conducting and reporting of
compliance reviews. Instruments of conveyance for loans and/or grants subject to
the Act must coniain the covenant requived by paragraph 1901.202(e) of this Title,

The Americans with Disabilities Acl {ADA) of 1990:

@)

This Act (42 U.S.C. 12101 et seq.) prohibits discrimination on the basis of
disability in employment, state and local government services, public
transportation, public accommodations, facilities, and.telecommunications. Title
i1 of the Act applies to facilities operated by state and-local public entities that
provide services, programs, and activities. Title I11 of the Act applies to facilities
owned, leased. or operated by private entities that accommodate the public.

D. Age Discrimipation Act of 1975:

This Act (42 U.S.C. 6101 ¢t seq.) provides that no person in the United States
shall, on the basis of age, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving
federal financial assistance.

Rural Development [inancial programs must be extended without regard to race, color, religion,
sex, national origin, mantal status, age, or physical or mental handicap.

Closing Instructions:

The State Director, will be required to write closing mnstructions in connection with this grant.
Conditions listed therein must be met by the Diswict,

Complhiance with Special Laws and Regulations:;

The District will be required to conform to any and all state and local laws and regulations
affecting this type project.



'K nott County Water District
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Treatment Plant and Svsiem Operator:

The District is reminded that the treatment plant and system operator must have an Operator's
Certificate issued by the State.

Prior lo Closing the Grrant, the District Will Be Required to Adopt:
A Form RD 400-1, "Equal Opportanity Agreement.”
B. Form RD 400-4, "Assurance Agrcement.”

C. Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."

D. RID Instruction 1940-Q. Exhibit A-1, "Certification for Contracts, Grants and
Loans."

E. RUIS Bulietin 1780-22, “Eligibitity Certification.”

Disbursement of Project Funds;

A construction account for the purpose of disbursement of project funds (RUS) will be
established by the District prior Lo start of construction. The position of officials entrusted with
the receipt and disbursement of RUS project funds will be covered by a "Fidelity Bond,” with
USDXA Rural Development as Co-Obligee, in the amount of construction funds on hand at any
one time during the construction phase.

For each “construction account™ as established, if the amouwnt of RUS grant funds plus any
applicant contributions or funds from other sources to be deposited into the account are
expected to exceed $100,000 at any time, the financial institution wiil secure the amount in
excess of $100,000 by pledging collateral with the Federai Reserve Bank in an amount not less

than the excess in accordance with 7 CFR, 1902.7(a).

During construction, the District shall disburse project funds in a manner consistent with
subsection 1780.76 (¢) of RUS Instruction 1780, Form RD 1924-18, "Partial Paymem
Estimate," or similar form approved by Rural Development, shall be used for the purpose of
documeniing periodic construction estimates, and shall be submitted to Rural Development for
review and acceptance. Prior to disbursement of funds by the Distriet, the Board of Directors
shall review and approve each payment estirnate. All bills and vouchers must be approved by

Rural Development prior to payment by the District.

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing " will
be prepared by the District and submitied to Rural Development in order that a periodic
advance of federal cash may be requested.

Grantees receiving federal grant funds by EFT will have funds diréctly deposited to a specified
account at a [inancial institution with funds being available 1o the recipient on the date of
payment. The borrower should complete Form SF-3881. “Electronic Funds Transter Payment
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Enrollment Form.™ for each account where funds will be electromically received. The
completed form{s) must be received by Rural Development at least thirty (30) days prior Lo the
first advance of funds.

Meonthly audits of the District's construction account records shall be made by Rural
Development.

Dishursement of Grant Funds:

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover the
RUS proportionate share of obligations due and payable by the District. Grant funds, upon
receipt, must be deposited in an jnterest bearing account in accordance with 7 CFR part 3016
(as applicabje). Interest earned on grant funds in excess of $100 (as applicable) per year will be
submitted to RUS at least guarterly.

Cost of Facility:

Breakdown of Costs:

Developrent $ 380,000
Legal and Administrative 4,053
Engineering 78,447
Contingencies 37,506

TOTAL $ 500,000

Financing:
RUS Grant $ 375,000
Fiscal Court Contribution 125,000

TOTAL § 500,000

Commitment of Other Proiect Funds:

This Letter of Conditions is issued contingent upon a firm commitment being in effect prior to
advertising for construction bids and for the Knott County Fiscal Court contribution in the

amount of $125,000.

Lse of Remaining Project Funds:

The Fiscal Court contribution shall be considered as the first funds expended. After providing
for all authorized costs, any remaining project funds wili be considered to be RUS grant funds

and refunded in proportion to participation in the project.

Proposed Operating Budget:

You wiii be required to submit to Rural Development a copy of your proposed annual operating
budget that supports the proposed project prior to this agency giving you written authorization
to proceed with the bidding phase. The operating budget should be based on a typical year cash
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flow, subject to completion of this project in the (irst full year of operation. Form RD 442-7,
“Operating Budget.” or similar form may be utilized for this purpose.

21 Rates and Charges:

Rates and charges for facilities and services rendered by the District must be at least adeguate
1o meet cost of maintaining. repairing and operating the water system and meeting required
principal and interest payments and the required deposits to debt service and/oy depreciation
reserve.

Water rates will be at least:
Yo meter

First 2,000 gallons @ § 18.25 - Mimmum Bill.
Next 8,000 gallons ¢ $ 5.63 - per 1,000 pallons,

Al Over 10,000 gallons @ $ 4.55 - per 1,000 galions.

Water rates will be at least:
27 meter

First 15,000 gailons @ 86.00 - Minimum Bill,
All Over 15,000 pallons @ $ 4.55 - per 1,000 gallons..

22, Compliance with the Bioterrorism Act:

Prior to closing the grant, the District will provide a certification they have completed a
Vulnerability Assessment (VA) and prepared an emergency response plan (ERFP) as required by
the Safe Drinking Water Act (SDWA).

(A
a3

Floodplamn Construction:

The District will be required to pass and adopt a Resclution or amend its By-Laws whereby the
District wiil deny any water service to any future customer wishing to build on or develop
property located within a designated floodplain. If 2 customer or developer requests service for
construction in a designated floodplain, the customer or developer must provide evidence and a
justification for approval by the District and Rural Development officials that there are no other
alternatives to construction or development within the designated floodplain. The community
must be a participant in the National Flood Insurance Program (NFIP) and the customer or
developer must obtain the required permits prior to the tap on restrictions being waived.

24, Mitieation Measures:

Al The project shalf be in compliance with all requirements noted in the Governor's
Office for Local Development letter dated February 13, 2008, from Ms. Lee
NaHey.
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B. The design and construction shall be in compliance with all tocal. state and
federal environmental statutes, reguiations and executive orders applicuble to the
project.
C. Best Management Practices shall be incorporated imnto the project design.

construction, and maintenance.

25, Final Approval Conditions:

Final approval of this assistance will depend on vour willingness, with the assistance of al} your
co-workers. 1o meet the conditions of this letter i an orderly and systematic manner. Then too,
final approva) will depend on funds being available.

If you desire 10 procesd with your applcation, the Area Divecior will atlot a reasonable porlion of time
to provide guidance in application processing.

Sincercly,

L -
[ KENNETH SI,ONE
State Director

Enclosures

ce: Area Director - London, Kentucky
KY River ADD - Hazard, Kentucky
Timothy C. Bates - Hindman, Kentucky
-+~ RM Johnson Engineers - Hindman, Kentucky
PSC - ATTN: Dennis Jones - Frankfort, Kentucky



USDA manie
“ ggm!apmem
United States Departiment of Agriculture

Rural Deveiopment
London Area Office

June 3, 2008

Knott Co. Water & Sewer District ‘g @ P
Atta: Alice Ritchie, Chairperson

P.O. Box 884

Hindman, KY 41822

RE: Pippa Passes Water Storage Tank Project
RUS Loan- $262,500/RUS Grant - $112,500

Dear Chairperson:

We have reviewed your application for federal asgistance from the Rural Utilities Service (RUS) and have
deteimined thar your proposal is:

X eligible for funding by this Agency and can compete with similar applications from other grantees.
eligible, but does not have the priority necessary for further consideration at this time.

Based upon the funds available for this program over the last two fiscal years and the number of
.applications reviewed or pending, we:

__X__ anticipate that funds for which you are competing will be available within twelve (12) months.

are unable to determine at this time when funds will be available. ’
In your application, you requested $304,000 in Federal funding and we:
_X__ are agreeable to consideration of approximately this amount.

will need to analyze the amount requested in more detail.
A processing conference __X__ will ___ will not be necessary. We are recommending that it be heid ata
date & time to be determined. For confirmation, please contact the undersi_gned at 100 Nami Plaza,
Suite #3, London, KY 40741, Telephone number (606) 864-5168, EXT 126.
The Attachment hereto will provide additional details on the applicatien status and processing.
Sincerely,

v 1l

Area D:rector

Attachment

Ce: RD State Office - Lexington, KY File Copy Hazard Area Office
RM Johnson Engineering — Hindman, KY KY River ADD

100 Nami Plaza, Sylte #3, London, KY 40744
Phone: (B0B) 884-2172 - Fax; (808} a74:7717 - TOD: (858) 224-7422 - Wab: hilp:/fwww.rurdev.usda.goviky

Commitiad to the future of rural communities,
"USDA Is-ary squal apportinity provider, employsrand'tander.”

To fita.a compiaint of dlac.nmina!lnn wiits USDA, Director, Offica.of Civil Rights, Roam 326:W, Whitten Bullding, 14" and
Indspenterice Avente; SW, Weishingien, DC 20250-9490 or call.(202) 720:5884 {vaica or TOD).



Afttachment

"Notice of Application Review Action"

Date: June 3, 2008

Applicant: Knott Co. Water & Sewer District

This will serve as notification that the Pippa Passes tank project has been selected for
consideration to receive funding from Rural Utilities Service (RUS). This does not mean
the requested loan/grant will be approved. RUS funds for which you are competing are
anticipated to be available in the following ameount: $375,000 RUS grant. This amount is
a preliminary indication only and should not be considered as assurance of availability or
amounti(s) of funds. This action is subject to the results of an Environmental Review,
project feasibility, and your ability to secure a firm commitment of supplemental funding
from other sources, if applicable.

The grant request will be administered on behalf of the Rural Utllxtles Service (RUS) by the
State and District Office of USDA/Rural Development.

You are advised against incurring obligations which would limit the range of alternatives
to be considered or which would limit the range of alfernatives to be considered or which
would have an adverse effect on the environment. Satisfactory completion of the
Environmental Review process must occur prior to the issuance of the Letter of Conditions.

This Agency reserves the right to terminate the processing of your application if the
information requested at the processing conference is not submitted in a timely manner. If
this should eccur, you wiil be notified in writing of this action.



LAUREL CONSTRUCTION CO., INC.

5209 SOMERSET ROAD
LONDON, KENTUCKY 40741

DELMAS PHILPOT (606) B78-8812
PRESIDENT

April 28, 2008

Attn: Ron Johnson

R.M. Johnson Engineering, Inc.
3376 Highway 550 East

P.0. Box 444

Hindman, Kentucky 41822-0444

Dear Ronnie,

We propose to remove the old tank behind the college and grade the existing
ground so that the existing foundation is about 6” above the ground. We will
have a geotechnical engineer with a Kentucky stamp certify the concrete
foundation and Laurel Construction Co., Inc. will certify that the tank has been
built according to the AWWA D-100 code. If the existing foundation is not
sound and has to come out, we will charge for the additional cost.

Our revised price is $144,000.00. This price will be good until May 23, 2008.
Steel is going to increase again on June 1st, 2008. We don’t have to have a
contract by this date, but we will have to have a letter stating that our price
has been accepted and that we will be awarded a contract for this project.

Call me with any questions. Thank you.

Delmas Philpot /

DP/mc



e WELDING, INC.

AWWA--WATER STORAGE TANKS 1712 PENNSYLVANIA AVE. ASME - AP} - CODE TANKS
P.O, BOX 6007 PRESSURE VESSELS
GENERAL & UTILITY CONTRACTORS CHARLESTON, W. VA, 25362
(304) 346-0763 CERTIFIED CODE SHOP
BOILER SALES, SERVICE, REPAIRS & FAX (308) 343-5498 ASME BOILER CODE
INSTALLATIONS “R", “PP"& “U" STAMPS

WV CONT. #002219

May 2, 2008

Stephen R. Harris, EIT, LSIT, Project Engineer
R. M. Johnson Engineering, Inc.
P. O. Box 444 Phone (606) 785-5%26 ext 34

Hindman, KY 41822 ] FAX (606) 785-0244

Subject: Propesal for Water Tank Replacement
Alice Lloyd College, Pippa Passes, KY

Dear Mr. Harris:

We are pleased to propose the following for your consideration.

For furnishing all necessary labor, material, equipment and
tools to provide necessary engineering, bonding, design,
fabrication, erecticon and painting to complete a turnkey project
for replacement of the existing 27' dia. x 24' tall water storage
tank.

Work to consist of:

Site work to provide space to set up crane for dismantling and
erection of new tank and remove soil against existing tank.

Upgrade existing access road from existing pavement (Approx.
120 LF} to gain access to site. Install approx. 6" of stone on
road upon completion of project.

Dismantle existing tank and dispose of sgcrap steel.

Provide Engineer Report by KY PE that existing foundation is
acceptable to reinstall the same size tank on the existing
foundation or recommendations for modifications to the ex1st1ng
tank foundation for installation of a new same size tank.

Install approx 3" of new oiled sand on top of existing
foundation.

Fabricate, erect and paint new 27' diameter x 24' tall AWWA
D-100 water storage tank. 1/4" thick A-36 steel floor and shell,
3/16v thick self supporting roof.

This work will be completed within 90 days during the period of
June 1, 2008 through August 30, 2008.

LUMP SUM PRICE: $14%,000.0C

Please note if inlet pipe requires replacement it will be an
extra charge. The existing paved roads were not designed for heavy
equipment and if any damage is claimed due to equipment access it
will be repaired at an additional charge.



We do not anticipate replacement or modifications of the
exigting foundation as a result of the examination and report by an
KY licenged Professiocnal Engineer. If required the maximum amount
for complete removal and replacement of the existing foundation
would not excess an additiocnal $40,000.00,

Thank you for the opportunity to quote this project. We look
forward to being of service.

Sincerely yours,

Welding, Inc.

fee (V)



PRELIMINARY ENGINEERING REPORT

FOR

ALC Tank Replacement & Pippa Passes Tank
Rehabilitation Projects

PREPARED FOR:

Knott County Water & Sewer District
P.0. Box 884
Hindman, KY 41822
Ph: (606) 785-5584
Fax: (606) 785-9231
Email: kewsd@tgtel.com

SUBMITTED BY:
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R.M. JOHNSON ENGINEERING, INC.

P.0. Box 444
Hindman, KY 41822

March 2008



mailto:kcwsd@tgtel.com

Preliminary Engineering Report
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Preliminary Engineering Report

INTRODUCTION

On behalf of the Knott County Water and Sewer District (KCWSD) we, at R.M, Johnson Engineering,
Inc., are pleased to present this Preliminary Engineering Report for the Alice Lioyd Cuollege {ALCY Tank

Replacement and the Pippa Passes Tank Refurbishment projects.

A routine inspection was performed by Mr. Joe Greenwell for the Public Service Commission (P5C) on
September 11, 2007. Mr. Greenwell’s findings resulted in the recommendation to perform

rehabilitation and maintenance for the two subject tanks referenced above.

In response, the KCWSD has applied for $500,000 of funding to rehabilitate the Pippa Passes Tank and
replace the ALC Tank. The 108,000 gallon ALC Tank will be completely replaced due to its poor
condition. The 108,000 gallon Pippa Passes Tank will undergo overdue maintenance and
refurbishtment to restore the tank to proper conditions. The two tanks currently serve 444 customers
in the Pippa Passes area, including Alice Lioyd College which generally has around 500 students per

semester, and are major cantributors to the water system in Knott County.

g s R e RS e e R e R A R
Page 1
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Preliminary Engineering Report

PROJECT NEED

The immediate need for this project is mostly due to the recommendations made by the PSC's Utility
Inspection Report dated September 11, 2007. The findings show that the ALC Tank currently has “a
great deal of rust” and the Pippa Passes Tank has “scum at the bottom of the tank and rusted screws.”

The PSC Wtility Inspection Report can be found in Appendix ‘A’.

The two tanks feed all customers along Route 899 {(including Alice Lioyd College), along with alt branch
lines, and eventually customers along Route 7. The tank also assists in supplying water to the newly
constructed 38,000 galion tank located at the top of Slone Fark Mountain. The Slone Fork and Watts
Fork waterlines were constructed last year, which opened the opportunity for 144 new customers to

come online. The project map, located in Appendix ‘8", shows the locations of the tanks and their

partial services areas.

The two subject tanks are supplied water by the Water Treatment Plant located on Alice Lioyd

College’s campus. Pumps at the plant supply the tanks with potable water that is then distributed

throughout the service areas.

R,M ]ohnson En‘—g—ineering, — e P agez
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ALTERNATIVE WATER SOURCES

The alternative water sources for the customers currently served by these tanks would be private
wells, springs, or cisterns. Over time, private wells have proven to be unreliable and often unsuitable
for drinking. Due to mining activities in the area the water table can suddenly drop without notice,
leaving the well unexpectedly empty and the household without water. Hauling water for cisterns has
proven to be very expensive, Hauled water costs can easily exceed $25.00 per thousand gallons,
resulting in an average monthly cost of $50.00 and higher. A high number of customers may not have
the resources necessary to purchase and/ar transport the water. Given these circumstances there

seems to be no feasible alternate for serving the community with potable water.

B e e o e s B e o e S i
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Preiiminary Engineering Report

EXISTING FACILITIES

There are currently two water supply systems in Knott County. The City of Hindman owns and
operates a water treatment plant in downtown Hindman, while the KCWSD owns and maintains the
plant located on Alice Lloyd College’s campus. A new 2 MGD water treatment plant is currently being

constructed near Carr Fork Lake and is set to come enline in early 2009,

City of Hindman Water Treatment Facility

The City of Hindman Water Treatment Facility is supplied by wells located in Hindman. Because the
supply comes from wells the system has recently shown vulnerability due to the combination of
unreliable well recharge, customer demand, and precipitation drought. The City of Hindman acquires
additional water from Southern Water & Sewer District located in McDowell in Floyd County, and from

the Knott County Water & Sewer District in Hindman. The services areas include downtown Hindman,

portions of Route 899, Route 550, Mousie, etc.

KCWSD Water Treatment Facility

The water system, located in Pippa Passes, KY, was acquired several years ago by the KCWSD from the
Caney Creek Water District. The system consisted of drilied wells, the ALC tank, the Pippa Passes tank,
a water treatment facility, and water mains. Since its purchase, the KCWSD has expanded the service
area by constructing a new 38,000 gallon tank on Slone Fork Mountain, a centrifugal pump to supply

the tank, and water mains to 144 new patential customers.

in 2007, the KCWSD completed maore than 30 miles of waterline extensions, installed several pumps,
and two tanks, thus expanding its service area to provide potable water to nearly 600 households. This

year, 2008, the KCWSD will expand its service area once again, to provide potable water to nearly 400

e e g G A A
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new customers. The well-anticipated 2 MGD Carr Fork Water Treatment Pla ﬁt is set to be completed

in early 2009,

The completion of this project allows the KCWSD to expand its services widely throughout the county.

This also creates the capacity to interconnect with other water systems in adjoining counties such as

Perry and Letcher.,

e e S R R e

R.M. Johnson Engineering, Inc. o Page 5
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PROPOSED FACILITIES

The KCWSD is seeking funds to plan, design, rehabilitate, and replace all necessary components of the
two tanks located at Pippa Passes, KY. The scum at the bottom of the Pippa Passes Tank will be
removed, and the rusted screws sandblasted, then covered and protected. The oid ALC Tank will be
dismantled and exposed of in an enviranmentally friendly manner due to the presence of lead paint.
The existing foundation will be utilized as the foundation for the replacernent tank. The rehabilitation

and replacermnent of these two tanks will restore the water system to its original scope and capacity and

provide the service area with adequate storage.
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WATER SYSTEM OPERATIONS

The replacement of thg ALC Tank will affect the water system operations minimally, if any. Since we
are matching the exact height and storage capacity of the original tank the high service pumps wiil not

need to be replaced and will continue to be sufficient.

The rehabilitation of the Pippa Passes Tank will include c¢leaning the scum from the bottom of the tank
and sandblasting, covering, and protecting the screws. Once this has been completed the tank will be

restored to 2 condition that satisfies the PSC and continues 1o serve as storage for the Pippa Passes

darea.

Once these improvements are made the KCWSD will provide adequate staffing o effectively and

correctly operate and maintain the structures.

B R e T e 2 i T
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LAND, WATER, AND OTHER RIGHTS & PERMITS

Land Acquisition & Eosement Rights

The KCWSD already owns the land and/or permanent easements to be utilized during construction. No
additional land will be needed. Temporary construction easements for access and storage areas may

be required during construction activities. The KCWSD will take full responsibiiity for obtaining any

epasements necessary from the appropriate property owner.

Water Rights

Alf water that will supply the tanks comes from the KCWSD's water supply wells. No additional water

rights will be obtained to adequately serve the customer demand.

Other Rights & Permits

A Kantucky Division of Water {DOW) Permit may be needed to approve the materials of the

reptacement ALC Tank. Since the Pippa Passes Tank disturbs no ground this is essentially the only

permit necessary to complete this project. A Kentucky Pollutant Discharge Elimination System [KPDES) -
storm water discharge permits wilt only be necessary if more than one {1} acre of ground is disturbed

while constructing the replacement ALC Tank.

RM. Johnson Engineef;in_g;, Inc.
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SOURCE OF FUNDS

Rurol Development & Coal Severance

A Pre-Application has beén submitted to Rural Development for the request of $375,000. This is 75%
of the total estimated project cost of $500,000. The remaining $125,000 will be paid by the KCWSD

using Coal Severance monies.

SR
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CONCLUSION

1.) The PSC Utility Inspection Report dated Septernber 12, 2007 found the two subject tanks to

be in need of maintenance and repair,

2.) The tanks combine for a total storage of 216,000 gallons and civrently serve 444 customers
in the Pippa Passes area. The tanks water supply comes from the water treatment plant

located on Alice Lioyd College’s campus.

3.} The Pippa Passes Tank has scum deposited on the bottom of the tank and the screws are
badly rusted. This tank will undergo rehabilitation by removing and cleaning the tank, and

sandblasting the screws, covering, and protecting them.

4.) The ALC Tank is showing a great deal of rust. The old tank will be dismantled and disposed
of in a safe manner, and a new tank with the same capacity will be installed. it has been

determined that the existing tank foundation is in good condition and will not need to be
replaced.

5.} Allland and permanent easements necessary to complete the projects is atready owned by
the Knott County Water & Sewer District. Temporary construction easements may need to

be acquired.

6.} The KCWSD has applied for 75% funding from Rural Development and wilf fund the

remaining cost with Coal Severance.

R.M ‘]ofinéon Engineeriﬁé, Inc T
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RECOMMENDATIONS

1.) All existing easements should be reviewed, copied, and kept in file throughout the

construction of the project.

2.} Adjacent property owners shall be notified of the construction activities and any temporary

canstruction easements necessary should be negotiated at this time.

3.) Develop a water service mainfenance plan that allows the construction to be completed

without disrupting water setvice to existing customers.

T ST A S L

R S
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APPENDIX ‘A’

PSC Utility Inspection Report

B s R e e g i o B
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION

UTILITY INSPECTION REPORT
Report Date: 8/12/2007
Report Number: KnoiCWSD-091107

BRIEF
Inspector: Joe Greenweil
Inspection Date: 9/11/2007
Type of inspection: Follow-Up Inspection
Type of Facility: Purchaser and Distribution Facility
Name of Utility: Knott County Water & Sewer District’

iLocation of Facility: Water Division, P.O. Box 884, Hindman, Kentucky 41822

Purpose of Inspection: Inspection of utility facilities to verify actions taken fo correct a
deficiency.

Applicable Regulations KRS 278 and 807 KAR Chapter §

INSPECTION
Description of Utility: Water treatment plant with a capacity of 140,000 gallons

Number of Customers: 444
Area of Operation: Knott County
Supply Source: City of Hindman and 4 wells

Distribution Description: Average daily consumption of 76,000 galions with a total storage
capacity of 216,000 gallons, 30 miles of distribution line (PVC, DI, and

AC)
Workfarce Summary: 2 employees: 1 office; 1 fieid
Utility Reps in Insp: Reva Campbelt

Date of Last Inspection; 6/20/2007
DTR from Last lnsp: 2
DTRs not Cleared: 0

Summary of items and facilities Inspected:

Records including. but not limited to, meter testing, reading, and history; flushing; service interruptions;
complaints; facilities inspections and procedures; operation and maintenance manual; faciiities
maintenanca; safety guidelines; a copy of a water shortage response plan; and the service area map,
etc.; Alice Lioyd College Water Storage Facility {108,000 gal.) in Pippa Passes; Pippa Passes Water
Storage Facility (108,000 gal ), and the bottom of the tank which has scum bulldup and rusted screws.,
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COMMONWEALTH OF KENTUCKY
PUBLIC SERVICE COMMISSION

UTILITY INSPECTION REPORT
Report Date: 8/12/2007
Report Number: KnotCWSD-091107

FINDINGS

1 The Alice Lloyd College and the Pippa Passes Water Storage Facilities appear to
be in need of maintenance and refurbishing. The Pippa Passes Water Storage
Facility has scum at the bottom of the tani and rusted screws. The Alice Lioyd
College Water Storage Facility is showing a great deal of rust. This may indicate
a failure to operate the utility’s facllities in an adequate and safe manner. This
may also indicate an ineffective inspection and maintenance program.

RECOMMENDATIONS

Knott County Water & Sewer District District shali provide maintenance atfention to thé Alice Lloyd
College and Pippa Passes Water Storage Facilites, The Pippa Passes Water Storage Facility has
scum at the bottom of the tank and rusted screws. The Alice Lioyd College Walter Storage Facllity Is

- showing a great deal of rust. The facilities shall be inspected, cleaned, and refurbished, In addition the
district does not have any records of maintenance being performed on the Pippa Passes Water Storage
Facility, and the Alice Licyd College Waler Facitity was scheduled for inspection over 2 years ago, but
the inspection has not yet been completed. This may indicate a fallure to operate the utility's facilities In
an adequate and safe manner. This may aiso indicate an meﬁecﬁve Inspection and mainienance

program,

Knott County Water & Sewer District may be understaffed. The district may consider obtaining an
opinion from the Kentucky Rural Water Assoclation concerning this issue. The water system seems fo
be in a physically deteriorating condition that could possibly be due to fack of staffing among other
things. The maln coricern is the reason this facllkty was allowed to reach its currant condition. This may
indicate a faiiure to operate the utility's facilities in an adequate and safe manner, This may slso
indicata an ineffective inspection and maintenance program. This concem will be cited at this time.

ADDITIONAL INSPECTOR COMMENTS

Tha district was given a copy of the water utility iInspection quick reference, the water utility inspection
checklist, the Pubiic Service Commission's water 1oss monthiy report, the water utllity inspection
procedures outline, the general outline for inspection plans, and the new edition of the laws affecting

public utilities.

Knott County Water & Sewsr District has begun construction of the new Carr Creek Water Treatment
Plant which should be on line by fall of 2008.

Water loss for 2005 was 22 percent; water loss for 2006 was 18 percent. Knott County Water & Sewer
District submitied a water loss prevention/leak detection plan and certain actions faken ta curb water
loss in thelr system, Since there is a clear decline in the water loss percentage, this will remain an
ongoing deficiency that will not be cifed at this tirne, unless the water loss percentages increase again,

The district has a meter replacement program,

A follow-up inspection wili be conducted within 6 months.

Page 2 of 3
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APPENDIX ‘B’
Project Map of Tanks & Service Areas
B b e G e e S S o

RM. Johnson Engineering, Inc. Appendix ‘B’
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SYEVEN L. BESHEAR GOVERNOR'S OFFICE FOR LOCAL DPEVELOPMENT
GOVERKDR QFFICE OF THE COVERNDR
{024 CaPIYaL, CenTEX DRIVE, SUITE 340
FRANKFOR'T, KENTUCKY 40601-8204
PHONE {502) $73-2382 Fax (302) 573-2959
ToLL Free (80¢) 346-5606
wune kentucky. pov

February 13, 2008

Mr. Greg Pridemare
Kentucky Rivar ADD
817 Perry Park Road
Hazard, KY 41701

RE: Plppa Passes Waler Storage Tank
WX21119151
SAI% KY20080130-0057
CFDA#¥ 10.770

Dear Mr. Pridemore:

The Kenlucky Stale Clearinghouse, which has been officially designated as the
Commonweaith's Single Point of Contact (SPOC) pursuant {o Prasidential Executive Order
12372, has compieted ila evaluation of your proposal, The clearinghouse review of this
proposal indicates there are no identifiable confiicis with any state or lgcal plan, goa!, or
objoctiva, Therefore, the State Claarinphouse recommends this project be approved for
assistance by the cognizant faderal agency,

Although the primary function of tha State Single Point of Conlact is lo coordinate the
stale and Jocai evaluation of your proposal, the Kentucky State Clearinghouse aloo utitizes this
procass to apprise the applicant of slalutory and reguiatory requirements or other types of
inforration which could prove to be useful in the avent the project is approved for assistance,
Information of this nature, if any, concerning this parﬂcular proposal will be attached to this
correspondence.

You should now cuntinue with the application process prescribad by the appropriate
funding sgency. This process may inciude a detailed review by stale agencies that have
althorily over spacific types of projects,

This lettar signifies only that the project has been processad through the State Single

Point of Contact. it Is neither 8 commitment of funds from this agency or any olher state of
federal agency.

An Egual Opponenity Employer MIFID



I WY LY PSP bh 436 2144 F.83/05
Feb 19 U8 10:932 p.3

The results of this review are valid for one year from the date of this letter.
Continuation or renswal applications must be submittad to the State Clearinghouse annually.
An application not submitted to tha funding agency, or nol approved within one year after
completion of this revisw, must be re.submitted to receive a valid intergovernmental review,

If you have any questions regarding this feller, please feel free lo contact my office at
502-573-2382.

Sincarely,
ey >, {‘ o
Lee Nalley .

Kentucky State Clearinghouse J

Attachmen!s
Ce:  Kenlucky River ADD
KIA
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The Office of Sinte Budget Director has made the foliowing sdvisory comment pertalning to Slate
Application Identifisr Number KYZ0UE01300057

Endorsed by Vickl Guins 4/30/08

Tha Kentucky Housing Corparation hui made tive following advinary comment partaining to State
Applicstion [dentifier Number KY200801300057
no comments

The Labor Cablinst har made the Jollowing advigory commeant pertaining 1a State Agplication ldamtifier
Number KY200804300057

Pravalling Wage Ratss ara applicable please contact the Kentucky Depariment of Labor st 502-384-3070 to
oblain the propar rates

The Fish & Wildiife has made the following advisory comment partaining to State Applieation idanlifier
Number KY20008013C0087

Hagod an the information providad, the Kantizky Department of Fish & Witdlife Resources has no comments
concerniag the propossd project.

The Transportation has made the following advisory comment pertaining to Stats Application Identifier
Number KY2008013C0957

Ramron (DY), Keith:  This project should not aect State hghway Right of Way.

The Health and Family Services han coade the following advisory communt pertaining to State Appilcation
. identifler Number KY200801300057
N Comment,

The Nalural Resources has made the foilowing advisary comment pertaining to State Application ideniifier
Nymbes KY200801300057

This review was based upon the information that was providad by the spplicant through tha Clearitghousa
for this projuct, An sndorsament of this project docs not satlsfy, or imply, the acceptance or issushecs of any
parmits, esrdifications or approvels that may be required from this agency under Kentucky Revisad Stmutes
or Kentucky Adminiatraliva Ragulations, Such endorsement maans this agency has faund ao mejor
concernys from the revigw of the propased project as prasented cther than those stated ax conditions or
comments,

The propogec project iy subjert to Division of Walar (DOW) jurisdiction because the follawing see or sppase
o be involvad: water starage tenk and appurienances. Prior apgroval must be oblained from the DOW
bafore congtruction can bagin. The applicant must cle the State Application itentifiar (SA}
FKY200801300087) whan submitting plans snd specifications,

This project is consiatant with the Knott County Water Managemant Plen. it Is approved for woter
managerent planning, itis approved for water withdrawal by the Watsr Quantity Managament Section of
DOW. From the application dsta, DOV ascerlaing that & stream construction permb application will nasd to
be submitted to our office Sor further raviaw of this projoct,
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The proposed project will construct @ 300,000 galion water storrge tenk, access road, gnd relatad
appurtenances. 1L will raplace the sxisting standpips storage tank. This projsct will enhance the overall
storaga capacily for the Knott County Water District. It will also increass the available pressures in soverat
kay areas of Knott Gounty. Completion of this project will provide improved water service to 150
housenolds, 3 commercis! sntities, And 1 mitcelianeous entity (school church, stc.). There aras no
objsctions to the proposed project. However, finsl plang and specifications slong with hydraulic analysis of
tha propaced project {including fillfdrain eycles of the fank to justity adcquate tank turn over myst be
subinitied to the Division of Water's Drinking Water Branch by a registersd professional engineer In
Kentucky. The applicant must receive a written approval from the Divislan of Water prior to tha beginning of
the construction,

i the congiruction area disturbed Is equal to or greatar than $ acre, the applicant will need to apply fora
Kentucky Poliutant Dischargs Elimination System (KPDES) storm water discharge permit.

Litity line projects thut cros a siraam will raquire a Section 404 permit from the US Army Corpe of
Engineers and = 401 Water Quallty Centification from DOW,

The Housing, Building, Construction has made the following advisory commant pertaining to State
Applicstion identifiar Rumber KYZ00B01200057

ho comment '

Tha Heritage Counclt has made the following advisory comment pertaining to State Apptication identifier
Nurnber KY200B04 30008y

Tha project will have no sfact on any propesty listed in or eligible for listing In the Nationa! Register of

Historic Placss, Further, an archaaological survey will not be necessary, Therefors, we have no objection to
the project. '

TOTAL P.B5



RORBERT D). VANCE

STEVEN L., BESHEAR

GOVERNOR SECRETARY
ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF WATER
14 REILLY ROAD
FRANKFORT, KENTUCKY 40601
www. kenlucky pov
May 20, 2008
Alice Ritchie, KCWSD Chair
Knott Co Water District
PO Box 884
Hindman, KY 41822
RE: Knott Co Water District
Al # 44215, APE20080002
PWSID # 0600062-08-002
Alice Lloyd College Tank Replacement &
Pippa Passes Tank Rehab.

Knott County, KY

Dear Ms. Ritchie:

We have reviewed the plans and specifications for the above referenced project. The
plans include the construction of a 100,000 gallon stee! ground storage tank to replace the
current Alice Lloyd College Tank. Plans also include performing general maintenance on
the 100,000 gallon Pippa Passes Tank including but not limited to adding Cathodic
Sacrificial Protection. This is to advise that plans and specifications for the above
referenced project are APPROVED with respect to sanitary features of design, as of this
date with the requirements contained in the attached construction permit. For the
maintenance of the Pippa Passes Tank the following requirements are applicable:

I. Paints and coatings shall meet NSF standard 61.

2. Paints and coatings shalil be properly applied and cured.

3 Paints and coatings shall not transfer any substance to the water which will be
toxic or cause tastes or odors (following curing).

4. If cathodic protection is utilized, competent technical personnel should design and
install the protection and a maintenance contract should be provided.

5. Following completion of work on the tank and before being placed into service,
the tank shall be thoroughly disinfected.

6. Disposal of heavily chlorinated water from the tank disinfection process shall be
in accordance with the Kentucky EPPC Division of Water requirements.

7. Two or more successive sets of bacteriological samples, taken at 24-hour

intervals, shall be taken and reported (using the most expedient method) to the
Division of Water following disinfection.

8. Samples shall indicate microbiologically satisfactory water prior to placing the
tank back into operation.

Kentudkiy™
tans, y An Fanal Onnarbinity Fmntaver MEMD
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Passes Tank Rehabilitation
DW #0600062-08-002
May 20, 2008

Page 2

9. When the project is completed, the owner shall submit a written certification to
the Division of Water that the above referenced maintenance and modification
has been completed in accordance with the approved specifications. Such
certification shall be signed by a licensed professional engineer.

This approval has been issued under the provisions of KRS Chapter 224 and
regulations promulgated pursuant thereto. Issuance of this approval does not relieve the
applicant from the responsibility of obtaining any other approvals, permits or licenses
required by this Cabinet and other state, federal and local agencies. Furthermore, this
permit does not address the authority of the permitiee to provide service,

Unless the above referenced project commences within one year from the date of
this approval letter, Knott County Water and Sewer District shall request an official
extension from the Division of Water prior to the first anmiversary of this approval letter,
or resubmit the original specifications for a new comprehensive review. If you have any
questions concerning this project, please contact Mr, Terry Humphries at 502-564-8158
extension 518.

Sincerely,

for Donna S. Marlin, Manager
Drinking Water Branch
Division of Water

MR:TH

Enclosures

C: RM Johnson Engineering Inc
Knott County Health Department
Public Service Commission
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Distribution-Major Construction
Knott Co Water District
Facility Requirements

Activity ID No.: APE20080002
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STORS (continued):

Narrative Requirements:
Additional Limitations:

Condition
No.

Condition

T-25

T-26

T-27

Additional Limitations:

if the interior of the storage structure is coated or lined, the coating or Hning shall be of a type approved by the Division of Water for use in contact with potable
water. [401 KAR 8:020 Section 2(19)]

Additional Limitations:

Paints and coatings

a) shall meet WSF standard 61,

b)  shall be acceptable to the Division of Water,

¢}  shail be properly applied and cured, and

d) shall not transfer any substance to the water which will be toxic or cause tastes or odors (following curing).

Wax coatings shall not be used in any storage structure and must be completely removed before using other paints or coatings in an existing storage structure. {401
KAR 8:100 Section 1(7), Recommended Standards for Water Works 7.0.17}

Additional Limitations:

New water storage structures shall be thoroughly disinfected (in accordance with AWWA Standard C652) upon completion of construction and before being placed
into service. To disinfect newstorage structures

1) remove all scaffolding, planks, tools, rags, and other items that are not part of the structural or operational facilities of the storage structure,

2)  clean thoroughly by sweeping, scrubbing, using high-pressure water jets, or some equivalently effective means, and

3) use chlorine or chlorine compounds as subsequently described.

Finalize disinfection by

ay chlorination methed 1, described in detail at AWWA Standard C652 Section 4.3.1,

b) chlorination method 2, described in detail at AWWA Standard C652 Section 4.3.2, ar

¢) chlorination method 3, described in detail at AWWA Standard C652 Section 4.3.3.

See the following conditions for abreviated descriptions of the methods.

Following the finalization of disinfection, place storage structures into service if, and only if, Coliform monitoring applicable to the storage structure does not show
the presence of Coliform.

If Coliform is detected, flush the tank and repeat Coliform monitoring. If Coliform is still detected, repeat disinfection and flushing as if the tank has never been
disinfected. Continue the described process until monitoring does not show the presence of Coliform. [Recommended Standards for Water Works 7.0.18)
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STORS {continued):

Narrative Requirements:

Condition

No. Condition

T-28 If applicable, chiorination method 1 generally requires
a) filling a storage structure to the overflow level with water providing 2 free chlorine Residual Disinfection >= 10 ppm and
by 1) completely draining the storage facility and refitling or
b) i) otherwise redacing (in accordance with method 1) the free chlorine residual to a level appropriate for distribution. [Recommended Standards for Water
Works 7.0.18]

T-29 If applicable, chlorination method 2 generaily requires
a} scrubbing or spraying the water-contact surfaces of a storage structure with a water solution having an available chlorine concentration = 200 ppm and
b) purging of the strong chlorine solution and filling to the overflow level. [Recommended Standards for Water Works 7.0.18]

T-30 If applicable, chiorination methed 3 generaily requires

a) filling a storage structure {0 approximately 5% of the total storage volume with water having an available chlorine concentration of 50 ppm,
b} continued filling of the storage structure to the overfiow level with normal potable water, and

¢) purging the storage structure 5o that various disinfection by-products do not reach water consumers. [Recommended Standards for Water Works 7.0.18, 401
KAR 8:100 Section 1(7)]
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