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Chairman, Bobby Burgess, and pursuant to the Commission’s request of May 19, 2009 submits 
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RESPONSE 

1. Provide a copy of the audited financial statements for thel2-month period 

ending December 31, 2008. Include copies of the accountant’s workpapers and year-end 

adjusting journal entries. If audited financial statements are  not currently available, give 

an estimated date that this information will be submitted to the Commissioner. 

RESPONSE: 

See attached Exhibit “22”. On May 21, 2009, VanGorder, Walker & Co., Tnc. delivered 
to the District its initial audited Financial Statement for year ending December 3 1, 2008. 
The Financial Statement presented to the District is marked “DRAFT COPY 
PRELIMINARY AND TENTATIVE FOR DISCUSSION PURPOSES ONLY”. The 
final draR of the year end Financial Statement cannot be finalized until the Management 
Discussion and Analysis portion is included. VanGorder, Walker & Co., Inc. has 
informed the District that the final audited Financial Statement should be available no 
later than June 20, 2009. As soon as a final copy of the audited Financial Statement is 
received, copies wilI be forwarded to the Commission. 

2. Provide a copy of Bullock Pen’s 2008 Annual Report covering the 12 months 

ending December 31,2008. 

RESPONSE: See attached Exhibit “23” 



3. Refer to Exhibit 5 of Bullock Pen’s Application, the pro forma income 

statement for the calendar year 2007. 

a. Provide a revised pro forma income statement using the operating 

revenues and expenses for the calendar year 2008. Provide a complete copy of the 

workpapers, calculations, and assumptions Bullock Pen used to develop its 2008 pro forma 

test-period financial information. 

RESPONSE: 

See attached Exhibit “24”, revised Pro Forma Income Statement. No Workpaper 
Calculation and Assumption documentation exists. 

b. Using the Revised pro forma income statement from the response to item 1, 

calculate Bullock Pen’s revenue requirement. Provide a complete copy of the workpapers, 

calculations, and assumptions Bullock Pen used to develop its 2008 pro forma test-period 

financial information. 

RESPONSE: 

See attached Exhibit “2S”, revised Revenue Requirement Statement, including 
warkpapers, calculations and assumptions. 

c. Bullock Pen included a debt payment of $754,827 on its 2007 pro forma 

income statement. Provide a schedule showing the principal and interest payments Bullock 

Pen included in its debt payment of $745,827. 

RESPONSE: See attached Exhibit “26”. 

4. Refer to Exhibit 7 of the Application, the test-year billing analysis. Provide a 

billing analysis for the calendar year 2008. 

RESPONSE: See attached Exhibit “27”. 



5. Provide a copy of the monthly billing registers for January 2008 through 

December 2008. The billing registers should show individual customers usage, and amount 

billed. Provide the customer billing information on a computer disk in Microsoft Office 

Excel format. 

RESPONSE: 

See attached Exhibit “28”, customer monthly billing register for calendar year 2008. This 
Exhibit is provided in 3 ‘/2 inch floppy disk format. Bullock Pen does not have the 
requested information available in MicrosoR Office Excel format. Only one set of the 3 
‘/z inch floppy disk format is being provided with this filing. 

6. Provide a schedule, by customer, of water leak allowances or  any other 

adjustments to customers’ usage during the calendar year 2008. 

RESPONSE: 

No water leak allowances or other adjustments to customer usage during the calendar 
year 2008 were made. 

7. Provide monthly water loss reports since January, 2008. Provide a worksheet 

summarizing total test-period water loss if available. 

RESPONSE: 

See attached Exhibit “29”, Water Loss Report Worksheet for the period beginning 
January, 2008 through the present.. 

8. Provide a copy of the minutes of the Board of Directors meetings held since 

January, 2008. 

RESPONSE: See attached Exhibit “30”. 



9. Provide a calendar year 2008 general ledger showing account number, 

Subaccount number, account title, subaccount title, and all entries to each account. For 

each entry, state the date paid, vendor name, check number used to make payment, and the 

amount. The general ledger should include all asset, liability, capital, income, and expense 

accounts used by Bullock Pen. All accounts should show activity for 12 months. Show the 

balance in each control account and all underlying subaccounts per company books. The 

2008 general ledger should be provided on a computer disk in Microsoft Office 

Excel format. 

RESPONSE: 

See attached Exhibit “3 I” 

This information is provided in Microsoft Office Excel format. Only one computer disk is 
provided with this filing. 

10. For each cash account used by Bullock Pen during the calendar year 2008, 

provide a cash disbursements ledger that lists all checks in chronological order and details 

the date paid, check number, vendor, and amount. The 2008 cash disbursements ledger 

should be provided on a computer disk in Microsoft Office Excel format. 

RESPONSE: 

See attached Exhibit “3 I”, 2008 Cash Disbursements Ledger in Microsoft Office Excel 
format. Only one computer disk is provided with this filing. 

11. Reconcile the test-period general ledger expense accounts to the expense 

amounts reported on reference page 28 of Bullock Pen’s 2008 Annual Report. 

RESPONSE: See attached Exhibit “32”.  

A 



12. a. Provide a list of all employees employed during the calendar year 

2008. For each employee listed, provide the following: 

RESPONSE: 

See attached Exhibit “3 1”. 

Only one computer disk is provided with this filing. 

(1) Name. 

(2) Title. 

(3) 

(4) Job Duties. 

(5 )  

Length of employment with Bullock Pen. 

The pay rate in effect during the calendar year 2008 and the 

pay rate that is currently in effect. Also, state the date the current pay rates became 

effective. 

(6) The regular time worked and overtime worked during the 

calendar year 2008. 

(7) Percentage of the calendar year 2008 payroll that Bullock Pen 

capitalized. Provide a detailed explanation if Bullock Pen did not capitalize any of its 

payroll during the calendar year 2008. 

(8) 

(9) Type of employee benefits (Le. health insurance, dental 

Total calendar year 2008 payroll expensed and capitalized. 

insurance, vision insurance, pension, etc.) and amounts paid for each by Bullock Pen. 

b. Provide a copy of the employee information requested in 12(a) on a 

computer disk in Microsoft Office Excel format. 



RESPONSE: 

See attached Exhibit “31”, Employee Census Schedule in MicrosoR 
format. Only one computer disk is provided with this filing. 

Office Excel 

c. Identify any employees listed in response to 12(a) that are no longer 

employed by Bullock Pen. State whether the vacant position has been filled and provide the 

information requested in 12(a) for the new employee. If the position has not been filled, 

state when you expect to hire a new employee or  if the position will remain vacant. 

RESPONSE: 

On December 3 1 , 2008, William R. Catlett retired. At the time of his retirement, William 
R. Catlett was the District Superintendent. Upon retirement, his duties were assumed by 
the then Assistant Superintendent, William L. Catlett. William L” Catlett has performed 
all functions and responsibilities of the retired Superintendent since December 3 I ,  2008 
Bullock Pen did not hire any other employees to assume the responsibilities of the then 
Assistant Superintendent, William L. Catlett. 

On October 31, 2008, BuIlock Pen Water District’s Office Manager, Paula Massie, 
retired. Her duties and responsibilities were assumed by the then Assistant Office 
Manager, Gail Bowling. Since Paula Massie’s retirement, Gail Bowling has assumed all 
responsibilities of the retired Paula Massie. In an effort to assist in the performance of 
office duties previously performed, in part, by Gail Bowling, an entry level temporary 
employee was hired by the District (Crystal Lower). 

At this time, it is not anticipated by Bullock Pen that a replacement employee will be 
hired in the foreseeable fiiture to replace or assume those responsibilities of the Assistant 
Superintendent and/or Assistant Oflice Manager position. Bullock Pen is considering the 
possibility of hiring a part-time Director that would assume various management and 
administrative fkctions of the District. 

d. Provide the notification Bullock Pen received from the Kentucky 

Retirement Systems of the employer contribution rate that will be effective for the fiscal 

year July 1,2009 through June 30,2010. 

RESPONSE: See attached Exhibit “33”. 



13. Provide a detailed list of all fringe benefits available to Bullock Pen 

employees, the actual cost of each benefit for the calendar year 2008, and the current cost 

of each fringe benefit. Indicate which fringe benefits, if any, are limited to management o r  

full-time employees. Explain any changes in fringe benefits that have occurred since 

December 31,2008. 

RESPONSE: 

See attached Exhibit “34” 

The only fringe benefits offered to employees are health care coverage, dental, and life 
insurance. Health Insurance is provided equally to all permanent hll-time employees. In 
2008, substantial changes in health care coverage provided to Bullock Pen employees 
was instituted. An outline of the previous health insurance coverage provided employees 
and the current health insurance coverage provided employees, including the cost thereof, 
is contained in Exhibit “‘34yy. 

14. Provide the most recent vendor invoice for health insurance. The invoice 

should list employees individually by name and state clearly the type and cost of the 

coverage provided. Identify whether the employee is responsible for paying for a portion of 

his health insurance coverage and identify the amount each employee is responsible for 

pay in g . 

RESPONSE: 

See attached Exhibit “34”, health insurance, dental, and life insurance invoices. 

Currently, Bullock Pen is paying the cost of health insurance coverage for all employees, 
excluding co-pays and deductibles. Bullock Pen is also paying the cost of dental 
insurance coverage for all employees, excluding deductibles and co-pays. Employee life 
insurance premiums are paid entirely by Bullock Pen. 



15. a. Provide a schedule detailing all test-period expenditures related to the 

application filed in this current proceeding. Provide in the schedule the nature and 

amounts of all charges and provide a copy of vendor invoices. The invoices should contain 

detailed descriptions of the services, the amount of time billed for each service, and the 

hourly billing rate. Identify the account number and title to which each amount was 

charged. 

RESPONSE: 

(9  Bullock Pen engaged the services of three professionals relating to the filing of 
the subject Rate Tncrease Application. Lee TJtility Consulting, Ms. Carryn Lee 
was engaged. A copy of her Services Contract is attached as Exhibit “35”. This 
Contract outlines expected fees for Lee’s services rendered to date. Lee has been 
paid $7,363.19. It is not anticipated that any additional cost or expense will be 
incurred. 

(ii) Counsel Thomas R. Nienaber has been engaged by Bullock Pen to provide legal 
services regarding the current Rate Increase Application. A detailed current 
statement for services rendered is attached as Exhibit “36”. This Exhibit outlines 
all hourly rates, fees for services charged to date, etc. Projected additional fees 
should not exceed $1,000.00 after the filing of this Response to the Commission’s 
second request for information. 

(iii) Accountant, Peggy Gamble, Morris & Bressler, has been engaged by Bullock Pen 
to provide accounting services regarding the current Rate Tncrease Application. A 
statement regarding her charges for services rendered regarding this Rate Tncrease 
Application is attached hereto as Exhibit “37”. 

b. Provide the anticipated total cost of the case upon completion. The 

projected amount should be detailed by type of service and vendor with supporting 

documentation for each. 

RESPONSE: See attached Exhibits “35”, “36” and “37” per lS(a). 

Q 



c. Provide a monthly update of the schedule requested in lS(a) showing 

all of the costs incurred as of that date. Include the supporting detailed vendor invoices as 

requested in lS(a). 

RESPONSE: See attached Exhibits “35”, “36” and ‘‘.37” 

16. Provide a schedule listing Bullock Pen’s insurance coverage, including type 

of coverage, annual premiums, and effective dates. Include copies of invoices received in 

2008 and 2009. 

RESPONSE: 

See attached Exhibit “38” Prior to October 15, 2008, Bullock Pen received insurance 
services through Wethington Insurance. In September, 2008, Bullock Pen advertised for 
bids from insurance carriers for the upcoming insurance coverage period. As a result of 
that bidding process, Bullock Pen awarded an insurance services contract to the Chas. H. 
Bilz Agency, Covington, Kentucky. The cost and extent of coverage provided by 
Wethington Insurance and the Chas. H. Bilz Agency Insurance is contained in Exhibit 
“38”. 

17. Provide a copy of Bullock Pen’s depreciation schedule supporting the 

calendar year 2008 depreciation expense. 

RESPONSE: See attached Exhibit “39” 

18. For each debt of Bullock Pen currently outstanding or outstanding during 

the calendar year 2008, provide the following: 

a. The bond ordinance or resolution authorizing each bond issuance or 

long-term loan. 

RESPONSE: See attached Exhibit “40” 

n 



b. A current amortization schedule for each bond, lease, or  note payable 

listed on reference page 22 of Bullock Pen’s 2008 Annual Report. The amortization 

schedules should be for the entire life of each debt listed and should detail the payment 

amounts, principal retirements, interest payments, interest rates, and outstanding balances. 

RESPONSE: See attached Exhibit “40”. 

c. For each long-term debt listed on reference page 22 of Bullock Pen’s 

2008 Annual Report that has a term that exceeds two years, cite the proceeding in which 

Commission approval of the financing was granted. 

RESPONSE: See attached Exhibit “40”. 

d. A description of the use of the borrowed funds. 

RESPONSE: See attached Exhibit “40”. 

BULLOCK PEN WATF2R DISTRICT 

BY: 

COMMONWEALTH OF KENTLJCKY 

COUNTY OF GRANT 

SUBSCRIBED, SWORN TO AND ACKNOmEDGED before me by the said Bobby 
Burgess, Chairman, Bullock Pen 
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Independent Auditor’s Report 

To the  Board of Commissioners 
Bullock Pen Water District 

We have audited the accompanying balance sheets of the Bullock Pen Water District (District) 
as of December 31, 2008 and 2007 and the related statements of revenues, expenses, and 
changes in net assets, and cash flows for the years then ended. These financial statements 
are the responsibility of the District’s management. Our responsibility is to express an opinion 
on these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform our audits to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Bullock Fen Water District as of December 31, 2008 and 2007, 
and the results of its operations and cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated April 
24, 2009 on our consideration of the Bullock Pen Water District’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing and not 
to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our 
audit. 

The management’s discussion and analysis on pages 3-7 and the supplementary schedules 
on page 25 are not a required part of the basic financial statements, but are supplementary 
information required by accounting principles generally accepted in the United States of 
America. We have applied certain limited procedures, which consisted principally of inquiries 
of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion 
on it. 

Van Gorder, Walker & Company, Inc. 
Erlanger, Kentucky 
April 24, 2009 

DRAP7’ COPY 
PRELIMINARY at TEWAWE 
for DISCUSSION PURPOSES ONLY 
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- 2008 2007 
ASSETS 
Current Assets 

Cash and cash equivalents 
Certificates of deposit 
Accounts receivable 

Customers, net of allowance 
Other 

Inventories 
Prepaids 
Accrued interest receivable 
Unamortized expenses 

Total Current Assets 

Restricted Assets 
Loan proceeds fund 
Debt service reserve fund - Kentucky Infrastructure Authority 
Current reserve fund - USDA Rural Development 
Debt payment account 
Grants receivable 
Construction fund 
Accounts receivable - surcharges 
Customer deposits 
Maintenance and replacement reserve 

Total Restricted Assets 

Noncurrent Assets 
Miscellaneous deferred charges 

Unamortized issue costs 
Unamortized tap-in expense 
Deferred rate case expense 

Total Noncurrent Assets 

Capital Assets 
Land, building, transmission system, equipment, and vehicles 
Construction in progress 

Total utility plant in service 
Less: accumulated depreciation 

Total Capital Assets, net of depreciation 

TOTAL ASSETS 

$ 152,120 $ 184,057 
20,000 268 , 775 

365,467 368,145 
40,759 79,105 

139,568 139,064 
36,381 47,609 

283 2,291 
11,775 15,455 

766,353 1,104,501 

1,158 
18,562 

145,325 
31 6,243 

72,295 
11 6,691 

9,916 
133,381 
272,934 

1,086,505 

1,139 
16,147 

166,145 
31 4,970 
105,107 
41,507 

9,718 
127,452 
221,304 

1,003,489 

78,826 87,481 
51,845 53,478 

139,101 140,959 
8,430 

23,042,607 21,892,244 
201,958 860,012 

23,244,565 22,752,256 
(5,542,930) (5,045,622) 
17,701,635 17,706,634 

$ 19,693,594 $ 19,955,583 

The accompanying notes are an integral part of these financial statements. 

R A F r  eo 
BRELIMINAFW c1 TENTAnVE 
for DISCUSSION PURPQSES ONLY 
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LIABILITIES 
C c1 r re n t Li abi I i t i es 

Accounts payable 
Accrued liabilities 
Line of credit - Forcht Bank 

Total Current Liabilities 

Current Liabilities Payable From Restricted Assets 
Revenue bonds - current portion 
Notes payable - current portion 
Lease obligations - current portion 
Customer deposits 
Accrued interest payable 
Accounts payable - construction 

Total Current Liabilities Payable From Restricted Assets 

Long-Term Obligations 
Bonds 
Notes payable 
Capital lease obligations 

Total Long-'Term Obligations 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

TOTALNETASSETS 

TOTAL LIABILITIES AND NET ASSETS 

2008 2007 

$ 160,126 $ 152,412 
79,425 68,l 19 

1 15,000 
354,551 220,531 

157,000 152,000 
121,509 I 19,444 
165,387 162,725 
1 17,l 65 11 0,896 
49,228 52,550 

183,262 
- 831,305 780,877 

221,OI 6 

2,701,000 2,858,000 
1,356,849 1,478,357 
1,323,062 1,494,570 
5,380,911 5 , 830,927 

6,566,767 6,832,335 

11,808,704 11,537,672 
51 5,063 457,265 
803,060 1,128,311 

13,126,827 13,l 23,248 

$ 19,693,594 $ 19,955,583 

The accompanying notes are an integral part of these financial statements. 

P 
for DlSCUSSlON PURPOSES ONLY 
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OPERATING REVENUES 

Water revenue 
Management fees 

2008 2007 

$ 2,784,496 $ 2,876,797 
114,174 '1 10,004 

TOTAL OPERATING REVENUES 2,898,670 2,986,801 

OPERATING EXPENSES 

Water purchased 
Operation and maintenance expense 
Depreciation and amortization 

TOTAL OPERATING EXPENSES 

OPERATING INCOME 

NON-OPERATING INCOME (EXPENSE) 
Investment income 
Gain/(loss) on sale of assets 
Interest on long-term obligations 
Amortization of bond discounts and expenses 

NET NON-OPERATING INCOME (EXPENSE) 

NET INCOME 

CAPITAL CONTRIBUTIONS 

CHANGE IN NET ASSETS 

NET ASSETS, JANUARY 1 

NET ASSETS, DECEMBER 31 

The accompanying notes are ar 

870,316 
1,748,494 

498,961 

3,117,771 

(219,lO'l) 

20,582 

(285,668) 
(8,654) 

.( 273,740) 

766,310 
1,685,926 

462,650 

2.914.886 

71,915 

44,786 
6,149 

(302,423) 
(8,654) 

(260,142) 

1 

(492,841 ) (1 88,227) 

496,420 1,195,661 

3,579 1,007,434 

13,123,248 12,115,814 

$ 13,126,827 $ 13,123,248 

integral part of these financial statements. 
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BULLOCK PEN WATER DISTRICT 
STATEMENTS OF CASH FLOWS 
For the Years Ended December 31,2008 and 2007 

CASH FLOWS FROM OPERATING ACTIVITIES 
Received from customers 
Paid to suppliers for goods and services 
Paid to or on behalf of employees for services 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest on investments 
Proceeds from certificates of deposit 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Acquisition and construction of fixed assets 
Contributed capital received 
Increase in customer deposits and restricted payables 
Interest paid on long term debt 
Loan proceeds 
Principal paid on long term debt 
Proceeds from disposal of assets 
Payment of rate case expenses 
(Increase) / decrease in restricted assets 

NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES 

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS-BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS-END OF YEAR 

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED 
BY OPERATING ACTIVITIES 

Operating income/(loss) 
Adjustments to reconcile net income to net cash provided by operating activities 

Depreciation and amortization 
Change in operating assets and liabilities 

Decrease (increase) in receivables 
Decrease (increase) in inventories 
Decrease (increase) in prepaid assets 
Increase (decrease) in accounts payable 
Increase (decrease) in other accrued liabilities 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

SUPPLEMENTAL INFORMATION 

Interest paid 
Non-cash contribution to fixed assets 

The accompanying notes are an integral part of these financial statements. 

2008 2007 
$ 2,939,694 $ 2,987,862 
(1,419,155) (1,369,725) 
(1,169,911) (1,079,783) 

350,628 538,354 

22,590 44,319 
- 248,775 97,849 

142,168 - 271,365 

(449,407) 
529,232 
6,269 

(28 8,990) 
11 5,000 
(440,289) 

(9,917) 
(1 15,828) 

(1,329,655) 
1,092,292 

(304,518) 
9,991 

(444,494) 
16,000 

131,558 

(653,930) (828,826) 

(31,937) (148,304) 

184,057 332,361 

$ 152,120 $ 184,057 
-- 

$ (219,101) 

498,961 

41,024 
(504) 

11,228 
7,714 
11,306 

$ 350,628 

$ 71,915 

462,650 

I ,a61 
(34,992) 
8,452 
49,765 
(20,497) 

$ 538,354 
- 

$ 288,990 $ 304,518 
$ 5,148 $ 176,173 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

NOTE 1 - GENERAL INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES 

The Bullock Pen Water District (District) is a water utility, which provides service to residential 
and commercial customers in Grant, Boone, Kenton, Pendleton and Gallatin Counties in 
Kentucky. The District was created by the Grant County Fiscal Court under the provisions of 
chapter 74 of the Kentucky Revised Statutes (KRS) in 1957. 

Reaulatorv Requirements 
The District is subject to the regulatory authority of the Kentucky Public Service Commission 
(PSC) pursuant to KRS 278.040. 

Basis of Accountinq 
The District’s financial statements are presented on the full accrual basis in accordance with 
accounting principles generally accepted in the United States of America. The District applies 
all Governmental Accounting Standards Board (GASB) pronouncements as well as Financial 
Accounting Standards Board (FASB) statements and interpretations, and the Accounting 
Principles Board (APB) Opinions of the Committee on Accounting Procedure issued on or 
before November 30, 1989, unless those pronouncements conflict with or contradict GASB 
pronouncements. 

The District has adopted GASB Statements 33 through 49, and related interpretations issued 
through December 31, 2008. Statement No. 33 required capital contributions to be recorded in 
the statement of revenues, expenses and changes in net assets. Statement 34 and subsequent 
statements and interpretations required certain other changes in terminology, format and 
content, as well as inclusion of the management’s discussion and analysis as required 
supplementary information. 

All activities of the District are accounted for within a single proprietary (enterprise) reporting 
entity. Proprietary entities are used to account for operations that are (a) financed and operated 
in a manner similar to private business enterprises where the intent of the governing body is that 
the cost (expense, including depreciation) of providing goods or services to the general public 
on a continuing basis be financed or recovered primarily through user charges; or (b) where the 
governing body has decided that periodic determination of revenues earned, expenses incurred, 
and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. 

The accounting and financial reporting treatment applied to the District is determined by its 
measurement focus. The transactions of the District are accounted for on a flow of economic 
resources measurement focus. With this measurement focus, all assets and all liabilities 
associated with the operations are included on the balance sheets. Net assets (i.e., total assets 
net of total liabilities) are segregated into “invested in capital assets, net of related liabilities”; 
“restricted”; and “unrestricted” components. 

Cash Equivalents 
For DurDoses of the balance sheets and the statements of cash flows. the District considers all 
unrestricted highly liquid debt instruments purchased with a maturity i f  three months or less to 
be cash equivalents. 
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BULLOCK PEN WATER DISTRICT ’ 
NOTES TO THE FINANCIAL STATEMENTS 
December 31.2008 and 2007 

Inventories 
Inventories are stated at the lower of cost or market. Cost is determined under the First-In, 
First-Out (FIFO) method. Market is determined on the basis of estimated realizable market 
values. 

Distribution Svstem, Buildinq, and Eauipment 
Property, plant, transmission lines and equipment are recorded at cost and depreciated over 
their estimated useful lives using the straight line method. Upon sale or retirement, the cost 
and related accumulated depreciation are removed from the respective accounts and the 
resulting gain or loss is included in the “Nan-Operating Income (Expense)” portion of results of 
operations. 

- Construction in Prosress 
Capitalizable costs incurred on projects which are not in use or ready for use at year end are 
held as “Construction in Progress”. When the asset under construction is ready for use, related 
costs are transferred to the asset account. The Construction in Progress account was 
$201,958 and $860,012 at December 31,2008 and 2007, respectively. 

Miscellaneous Deferred Charqes 
The costs of issuance of the District’s Revenue Bonds are deferred and recorded as 
unamortized issue costs and are being amortized over the life of the bond issues. 

Capital Contributions 
In conformity with the provisions of Governmental Accounting Standards Board Statement No. 
33 - Accounting and Financial Reporting for Non-Exchange ’Transactions, amounts related to 
customer contributions in aid of construction have been reported as other income in the 
District’s income statement. These contributions represent customer tap-in fees and other 
contribiitions to recover the costs of extensions of the distribution system. The District also 
includes estimated cost figures for those lines contributed by outside contractors. During 2008 
and 2007 these contributions consisted of the following: 

Source 2008 2007 
Tap in fees and construction costs paid by new customers $ 156,275 $ 199,339 

Construction funding from the State of Kentucky 65,961 
603,588 Construction funding from other sources 234,569 

Surcharges - Phases 5,7,8, and 10 67,619 76,669 
496,420 1 , I  00,500 

Federal funding passed through Grant County Fiscal Court 37,957 154,943 

Total income received in aid of construction 
Waterlines and related infrastructure received without cost 95,161 

Total capital contributions $ 496,420 $ 1,195,661 

Income Tax Status 
The District is exempt from federal and state income taxes since it is a governmental entity. 
Accordingly, the financial statements include no provision for income taxes. 

Use of Estimates 
The process of preparing financial statements in conformity with generally accepted accounting 
principles requires the use of estimates and assumptions regarding certain types of assets, 
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I BULLOCK PEN WATER DISTRICT I 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

liabilities, revenues and expenses. Such estimates primarily relate to unsettled transactions and 
events as of the date of the financial statements. Accordingly, upon settlement, actual results 
may differ from estimated amounts. 

Operating Revenues and Non-operatinq Revenues 
Revenues have been classified as operating and non-operating. Operating revenues are those 
revenues that are directly generated from the sale of water to customers. Non-operating 
revenues are those revenues that arise from the overall function of the entity. Examples of non- 
operating revenues are grant revenues, sales of fixed assets and interest income. 

NOTE 2 - DEPOSITS AND INVESTMENTS 

Deposits consist of checking accounts and certificates of deposit. They are carried at cost, 
which approximates market value. The carrying amount of deposits is separately displayed on 
the balance sheets as ”Cash and Cash Equivalents” and “Restricted Assets”. At December 31 , 
2008 and 2007, the bank balances were $1,176,414 and $1,341,496, respectively, which were 
the same as the carrying amount. 

Funds in excess of current expenses or obligations of the District are invested in certificates of 
deposit issued by, or other interest bearing accounts of, banks that are insured by the Federal 
Deposit Insurance Corporation. 

The District has amounts on deposit with two banks in excess of FDIC insured amounts. The 
banks have pledged collateral agreements to cover such excess amounts. At December 31 , 
2008, all amounts held on deposit by the District were sufficiently collateralized. 

Effective January 1 , 1998, investments are reported at fair value which is determined using the 
selected basis. Short term investments are reported at cost, which approximates fair value. 
Securities traded on a national or international exchange are valued at the last reported sales 
price at current exchange rates. Investments that do not have an established market are 
reported at estimated fair market value. The District’s investments are categorized to give an 
indication of the level of risk assumed by the District at December 31 , 2008. The categories are 
described as follows: 

Category 1 - Insured and registered, with securities held by the entity or its agent in the entity’s 
name: 

Category 2 - 1Jninsured and unregistered, with securities held by the counterparty’s trust 
department or agent in the entity’s name; 

Category 3 - Uninsured and unregistered, with securities held by the counterparty, or its trust 
department or agent but not in the entity’s name. 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

Fair Value/ 
Category 1 Category 2 Category 3 Carrying Cost cost 

Operation and maintenance $ 172,120 $ - $ -  $ 172,120 $ 172,120 
Customer deposits 133,381 133,381 133,381 
Debt payment accounts 133,298 182,945 3 16,243 31 6,243 
Current and replacement reserve 41 8,259 18,562 436,82 1 436,821 
Construction funds 1 16,691 11 6,691 1 16,691 
Loan proceeds funds 1,158 1,158 1 ,I 58 

Total $ 973,749 $ - $ 202,665 $ 1,176,414 $ 1,176,414 

In accordance with GASB 40, the District has $184,103 in bond sinking funds and unused 
construction funds held in investments in federally backed US Treasury Obligations rated 
AANAaa. The market risk on these investments is negligible. The District also has $18,562 
held in fiduciary trust by the Kentucky Infrastructure Authority. 

NOTE 3 - RESTRICTED NET ASSETS 

Net assets comprise the various net earnings from operating and non-operating revenues, 
expenses and contributions of capital. Net assets are classified in the following three 
components: invested in capital assets, net of related debt; restricted; and unrestricted net 
assets. Invested in capital assets, net of related debt consists of all capital assets net of 
accumulated depreciation and reduced by outstanding debts, that is attributable to the 
acquisition, construction and improvement of those assets. Restricted net assets consists of 
net assets for which constraints are placed thereon by external parties, such as lenders, 
grantors, contributors, laws, regulations and enabling legislation, including self-imposed legal 
mandates. Unrestricted net assets consist of all other net assets not included in the above 
categories. Included in restricted net assets at December 31, 

Accounts receivable 
Construction accounts payable 
Construction fund 
Current reserve fund - USRDA 
Debt payment account 
Grant receivable 
Accrued interest payable 
Loan proceeds fund 
Maintenance and replacement 
Note payable 

Total Restricted Net Assets 

NOTE 4 - UTILITY PLANT IN SERVICE 

2008 
$ 3,505 

(221,016) 
100,071 
143,400 
195,406 
72,295 

(42,59 8) 

264,000 

2007 
$ 3,780 

(183,261) 
25,417 

143,400 
192,988 
1 O5,l 07 
(44,166) 

21 4,000 

$ 515,063 $ 457,265 

All property, plant and equipment including infrastructure assets are recorded at cost and 
depreciated over their estimated useful lives, using the straight-line method. Upon sale or 
retirement, the cost and related accumulated depreciation are eliminated from the respective 
accounts and the resulting gain or loss included in the results of operations. Repair and 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

maintenance charges, which do not increase the useful lives of the assets, are charged to 
income as incurred. Interest incurred on construction funding during the period of construction 
is capitalized and is added to the item under construction rather than charged to expense as 
incurred. 

December 31, December 31, 

Land $ 161,757 $ $ $ 161,757 
Buildings and improvements 1,481,052 6,271 1,487,323 
Construction in progress 860,012 382,'785 (1,040,839) 201,958 
Distribution reservoirs and standpipes 2,127,209 2,127,209 
Furniture and fixtures 65,476 4,375 69,851 
Hydrants 1,007,908 100,752 1,108,660 
Meter system and installation 3,563,404 11 1,416 3,674,820 
Other plant and misc. equipment 258,320 20,341 278,661 
Pumping equipment 78,893 78,893 
Tools and lab equipment 59,370 59,370 
Transmission mains 12,743,032 895,185 13,638,217 
Transportation equipment 257,401 7,424 264,825 
Water treatment equipment 88,422 4,599 93,021 

Subtotal 22,752,256 1,533,148 (1,040,839) 23,244,565 
Accumulated depreciation (5,045,622) (497,308) (5,542,930) 

Fixed Assets, net $ 17,706,634 $ 1,035,840 $ (1,040,839) $ 17,701,635 

During 2008, the District capitalized $5,148 of the depreciation expense on the backhoe used 
for setting meters, reducing the depreciation expense from $497,308 to $ 4 9 2 ~  60. 

Asset Type 2007 Additions Retirements 2008 

NOTE 5 - BONDED INDEBTEDNESS 

Water Works Svstem Revenue Bonds, US.  DeDartment of Aqriculture 1978 
On December 21, 1978, the District sold $1,330,000 of revenue bonds for the purpose of 
financing the costs of major water system facilities. All bonds mature on January 1" of each 
year beginning in 1981 and ending in 2018. Interest is payable on January 1" and July 1'' of 
each year and principal is due in annual installments on January 1'' through 2018. The 
remaining debt service is as follows: 

Interest 
Year Rates 
2009 5.00% 
2010 5.00% 
201 '1 5.00% 
20'1 2 5.00% 
20'1 3 5.00% 

201 4-201 8 5.00% 
Totals 

Principal Interest Total 
Amount Amount Debt Service 

$ 51,000 $ 28,050 $ 79,050 
54,000 25,500 79,500 

59,000 20,000 79,000 
62,000 17,050 79,050 

279,000 35,700 31 4,700 

$ 561,000 $ 149,100 $ 710,100 

56,000 22,800 7a,800 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

- Water Works System Revenue Bonds, U.S. Department of Aariculture 1982 
On August 6, 1982, the District sold $125,000 of revenue bonds for the ur ose of financing the 

in 1984 and ending in 2022. Interest is payable on January 1" and July 1" of each year and 
principal is due in annual installments on January I"' through 2022. The remaining debt service 
is as follows: 

costs of major water system facilities. All bonds mature on January 1" P P  of each year beginning 

Interest 
Year Rates 
2009 5.00% 
201 0 5.00% 
201 1 5.00% 
201 2 5.00% 
2013 5.00% 

201 4-2022 5.00% 
Totals 

Principal Interest Total 
Amount Amount Debt Service 

$ 4,000 $ 3,550 $ 7,550 
4,000 3,350 7,350 
4,000 3,150 7,150 
5,000 2,950 7,950 
5,000 2,700 7,700 

49,000 11,700 60,700 
$ 71,000 $ 27,400 $ 98,400 

- Kentucky Rural Water Finance Corporation Bonds, Series 2001 C Surcharae 
On May 15, 2002, the District participated in the Kentucky Rural Water Finance Corporation's 
first Flexible Term Finance Program Remarketing. The District's total share of the bond 
proceeds was $715,000 for Phase V of the District's waterline extension; $374,000 of that 
amount was funded by customer surcharges. These surcharges are paid by customers who 
benefited from the waterline extension and are used to provide refunding for the bonds. All 
surcharge bonds mature on February 1"' of each year beginning in 2004 and ending in 2027. 
Interest is payable on February 1'' and August I" of each year and principal is due in annual 
installments on February 1 " through 2027. The remaining debt service is as follows: 

Year Rates Amount Amount Debt Service 
2009 5.15-5.45Yo $ 10,000 $ 17,107 $ 27,107 
201 0 5.15-5.4570 10,000 16,592 26,592 
201 1 5.15-5.45% 10,000 16,077 26,077 
201 2 5.15-5.45% 14,000 15,459 29,459 
201 3 5.1 5-5.45% 14,000 14,738 28,738 

201 4-2027 5.15-5.45% 267,000 1 13,567 380,567 
Totals $ 325,000 $ 193,540 $ 518,540 

Interest Principal Interest Total 

Kentucky-Rural Water Finance Corporation Revenue Bonds, Series 2001 C - Phase V 
As mentioned above, on May 15, 2002, the District participated in the Kentucky Rural Water 
Finance Corporation's first Flexible Term Finance Program Remarketing. The District's total 
share of the bond proceeds was $715,000 for Phase V of the District's waterline extension; 
$341,000 of that amount was funded by District revenue. The Revenue Bonds are refunded by 
District water revenue. All bonds mature on February 1"' of each year beginning in 2004 and 
ending in 2027. Interest is payable on February 1 si and August 1 " of each year and principal is 
due in annual installments on February 1"' through 2027. The remaining debt service is as 
follows: 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

31,2008 and 2007 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 5.15-5.45Yo $ 10,000 $ 15,508 $ 25,508 
201 0 5.1 5-5.45% 10,000 14,993 24,993 

5.'15-5.45% 10,000 14,478 24,478 20 1 1 
201 2 5.15-5.45'/0 11,000 13,937 24,937 

11,000 13,371 24,371 20'1 3 5.15-5.45Yo 
201 4-2027 5.1 5-5.45% 243,000 103,471 346,471 

Totals $ 295,000 $ 175,758 $ 470,758 

KentuckyRural Water Finance Corporation Revenue Bonds, Series 2001 C - Refinancinq 
On July 31, 2002, the District sold $574,000 of revenue bonds for the purpose of refinancing 
existing obligations. All bonds mature on February 1" of each year beginning in 2003 and 
ending in 2021. Interest is payable on February I" and August I" of each year and principal is 
due in annual installments on February 1" through 2021. The remaining debt service is as 
follows: 

Interest 
Year Rates 
2009 3.1 5-5.00°/o 
201 0 
201 1 
201 2 
201 3 

201 4-2021 
Totals 

Principal Interest 
Amount Amount 

$ 27,000 $ 18,697 
28,000 17,675 
29,000 16,581 
29,000 15,432 
30,000 14,226 

292,000 59,474 
$ 435,000 $ 142,085 

Total 
Debt Service 

$ 45,697 
45,675 
45,581 
44,432 
44,226 

351,474 
$ 577,085 

Kentuckv Rural Wate Finance Corporation Revenue Bonds. Series 2001 G - Dry Rida Tank 
On July 29, 2003, the District sold $460,000 of revenue bonds for the purpose of installing a 
water tower in Dry Ridge, Kentucky. All bonds mature on February I" of each year beginning 
in 2004 and ending in 2018. Interest is payable on February 1'' and August Is' of each year and 
principal is due in annual installments on February 1 '!. The remaining debt service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 1.47-4.52% $ 27,000 $ 13,733 $ 40,733 
201 0 I .47-4.52% 28,000 12,758 40,758 
201 1 1.47-4.52% 29,000 11,661 40,661 
201 2 1.47-4.52% 31,000 1 0,447 41,447 
2013 1.47-4.52% 32,000 9,085 41,085 

201 4-201 8 1.47-4.52% 185,000 21,357 206,357 
Totals $ 332,000 $ 79,041 $ 411,041 

Kentucky Rural Water Finance CorDoration Revenue Bonds, Series 20040 - Phase 7 
On October 19, 2004, the District sold $98,000 of revenue bonds for the purpose of funding its 
Phase 7 waterline extension project. All bonds mature on February 1 st of each year beginning 
in 2005 and ending in 201 9. Interest is payable on February 1 st and August 1 st of each year and 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

principal is due in annual installments on February 1" through 2019. The remaining debt 
service is as follows: 

Interest Principal Interest Total 
Debt Service Year Rates Amount Amount 

2009 3.12-4.12% $ 6,000 $ 2,741 $ 8,741 
201 0 3.12-4.12Yo 6,000 2,538 8,538 
201 1 3.1 2-4.1 2% 6,000 2,336 8,336 
201 2 3.1 2-4.1 2% 6,000 2,131 8,131 
201 3 3.12-4.12% 7,000 1,898 8,898 

201 4-201 9 3.1 2-4.1 2% 43,000 5,418 48,418 
Totals $ 74,000 $ 17,062 $ 91,062 

Kentucky Rural Water Finance Corporation Revenue Bonds, Series 20056 - Phase 8 
On October 19, 2005, the District sold $514,000 of revenue bonds for the purpose of funding its 
Phase 8 waterline extension project. All bonds mature on February 1 st of each year beginning 
in 2007 and ending in 2031. Interest is payable on February 1 st and August 1 st of each year and 
principal is due in annual installments on February 1" through 2031. The remaining debt 
service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 4.09-4.59% $ 14,000 $ 20,735 $ 34,735 
201 0 4.09-4.59Yo 14,000 20,162 34,162 
201 1 4.09-4.59% 14,000 19,589 33,589 

201 3 4.09-4.59% 15,000 18,383 33,383 
2014-2031 4.09-4.59Yo 41 7,000 186,734 603,734 

201 2 4.09-4.59Yo 15,000 18,997 33,997 

Totals $ 489,000 $ 284,600 $ 773,600 

Kentucky Rural Water Finance Corporation Revenue Bonds. Series 20058 - Phase 10 
On October 19, 2005, the District sold $290,000 of revenue bonds for the purpose of funding its 
Phase 10 waterline extension project. All bonds mature on February 1 '' of each year beginning 
in 2007 and ending in 2031. Interest is payable on February 1" and August 1'' of each year and 
principal is due in annual installments on February 1" through 2031. The remaining debt 
service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 4.09-4.59% $ 8,000 $ 11,699 $ 19,699 

8,000 11,371 19,371 
201 1 4.09-4.59Yo 8,000 11,044 19,044 
201 2 4.09-4.597'0 8,000 1 0,717 '1 8,717 
2013 4.09-4.59Yo 9,000 10,369 19,369 

201 4-2031 4.09-4.5970 235,000 105,041 340,041 

2010 4.09-4.59Yo 

Totals $ 276,000 $ 160,241 $ 436,241 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

NOTE 6 - NOTES PAYABLE 

Kentuckv Infrastructure Authoritv - 1991 
On August 29, 1991, the District signed a note from the Kentucky Infrastructure Authority for 
$437,655. Water system revenues serve as collateral for this loan. This note was refunded and 
refinanced on December 19, 2002 and again on August 1, 2004. The most recent note carries 
a variable interest rate between 2.25-4.84% and matures on June 1, 201 1. The remaining debt 
service is as follows: 

Interest Principal Interest Total 
- Year Rates Amount Amount Debt Service 

2009 4.34-4.84% $ 25,000 $ 2,905 $ 27,905 
201 0 4.6'1 -4.84% 25,000 1,786 26,786 
201 1 4.84% 12,500 605 13,105 

Totals $ 62,500 $ 5,296 $ 67,796 

Kentucky Infrastructure Authority - 1993 
On April 7, 1993, the District signed a note from the Kentucky Infrastructure Authority for 
$582,599. Water system revenues serve as collateral for this loan. This note was refunded and 
refinanced on December 19, 2002 and again on August 1 , 2004. The most recent note carries 
a variable interest rate between 2.25-5.19% and matures on June 1, 2013. The remaining debt 
service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 4.34-5.1970 $ 30,000 $ 7,067 $ 37,067 
201 0 4.61 -5.1 9% 30,000 5,724 35,724 
201 1 4.84-5.1 9% 32,500 4,307 36,807 
201 2 5.04..5.19% 35,000 2,698 37,698 
201 3 5.1 9% 17,500 908 18,408 

Totals $ 145,000 $ 20,704 $ 165,704 

Kentuckv Infrastructure Authority - Drinkinq Water Supplv Proiect 2002 
On February 1, 2002, the District signed a note from the Kentucky Infrastructure Authority for 
$350,367 to fund waterline replacement and extension projects. Water system revenues serve 
as collateral for this loan. The note carries an interest rate of 3.8% and matures on June 1, 
2022. The remaining debt service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 3.80% $ 15,000 $ 10,169 $ 25,169 
2010 3.80% 15,575 9,594 251  69 
201 1 3.80% 16,173 8,996 25,169 
201 2 3.80% 16,793 8,376 25,169 
201 3 3.80% 17,438 7,731 2 5 1  69 

2014-2022 3.80% 190,335 36,182 226,517 

Totals $ 271,314 $ 81,048 $ 352,362 
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December 31,2008 and 2007 

Kentuckv Infrastructure Authoritv - Drinkinq Water Sup~ lv  Proiect 2003 
On November 1 ,  2003, the District signed a note from the Kentucky Infrastructure Authority for 
$1,21Q,604 to fund waterline extension projects and the Mt. Zion water tank installation. Water 
system revenues serve as collateral for this loan. The note carries an interest rate of 3.0% and 
matures on June 1, 2024. The remaining debt service is as follows: 

Interest Principal Interest Total 
Year Rates Amount Amount Debt Service 
2009 3.00% $ 51,509 $ 29,603 $ 81 , I  12 
201 0 3.00% 53,065 28,047 81,112 
201 1 3.00% 54,669 26,443 81 , I  12 
2012 3.00% 56,322 24,790 81,112 
201 3 3.00% 58,024 23,088 81,112 

201 4-2024 3.00% 725,955 125,714 851,669 
Totals $ 999,544 $ 257,685 $ 1,257,229 

Eaale Bank - Line of Credit 
On April 1, 2004, the District opened a $300,000 line of credit from Forcht Bank (formerly Eagle 
Bank) in anticipation of a 2005 bond issue. The loan was used as interim financing to fund early 
portions of the Phase 10 waterline extension project. System revenues serve as collateral for 
this loan. The loan carries an interest rate of prime minus 1.725%. During 2008, the District 
borrowed money on the line of credit to cover operating expenses. The line of credit carried 
balances of $1 15,000 and $0, respectively, at December 31, 2008 and 2007. 

NOTE 7 - CAPITAL LEASES 

- Kentuckv Association of Counties Leasinq Trust - 1- 
On September 7, 1995, the District signed a capital lease agreement for $1,500,000 for a water 
tower, waterlines and associated infrastructure. 'The leased assets are included on the fixed 
asset summary in Note 4. The lease matures on January 20, 2019. Amortization of the lease 
is included in the depreciation expense. Future minimum lease payments are as follows: 

Rent Interest Total 
Year Amount Amount Lease Payment 
2009 $ 65,000 $ 57,126 $ 122,126 
2010 68,000 
201 1 72,000 
201 2 76,000 
201 3 80,000 

201'4-201 9 581,000 
Totals $ 942,000 

52,740 120,740 
48,101 120,l 01 
43,202 11 9,202 
38,045 11 8,045 

103,155 684,155 
$ 342,369 $ 1,284,369 

Kentucky Association of Counties Leasinq Trust - 1996 
On November 20, 1996 the District signed a capital lease agreement for $336,000 for water 
lines, meters, and hydrants. The fixed assets are included in transmission mains, meters, and 
hydrants on the fixed asset summary in Note 4. The lease matures on January 20, 2016. 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS L December 31,2008 and 2007 

Amortization of the lease is included in the depreciation expense. Future minimum lease 
payments are as follows: 

Rent Interest Total 
Year Amount Amount Lease Payment 
2009 $ 18,000 $ 10,564 $ 28,564 
2010 '1 9,000 9,405 28,405 
201 1 20,000 8,186 28,186 
201 2 22,000 6,849 28,849 
201 3 23,000 5,446 28,446 

201 4-201 6 87,000 6,630 93,630 

Totals $ 189,000 $ 47,080 $ 236,080 

,Old National Bank I 2003 
On September 1, 2003 the District signed a capital lease agreement for $477,050 for water 
meter automated read heads. The interest rate is 4.5%. These read heads are included in 
meters on the fixed asset summary in Note 4. The lease matures on February 5, 2014. 
Amortization of the lease is included in the depreciation expense. Future minimum lease 
payments are as follows: 

Rent Interest Total 
Year Amount Amount Lease Payment 
2009 $ 44,943 $ 10,476 $ 55,419 
201 0 51,186 9,271 60,457 
201 1 53,537 6,920 60,457 
201 2 55,996 4,461 60,457 
201 3 58,569 1,888 60,457 
201 4 10,019 56 10,075 

Totals $ 274,250 $ 33,072 $ 307,322 

Old National Bank - 2004 
On March 5, 2004 the District signed a capital lease agreement for $170,450 for water meter 
automated read heads. The interest rate is 4.5%. These read heads are included in meters on 
the fixed asset summary in Note 4. The lease matures on March 5, 201 1. Amortization of the 
lease is included in the depreciation expense. Future minimum lease payments are as follows: 

Rent Interest Total 
Year Amount Amount Lease Payment 
2009 $ 23,841 $ 1,658 $ 25,499 
201 0 26,985 832 27,817 
201 1 6,910 44 6,954 

Totals $ 57,736 $ 2,534 $ 60,270 

Daimler Chrvsler CorDoration 

On October 17, 2005 the District signed a capital lease agreement for $64,371 for the purchase 
of a dump truck. The interest rate is 4.94%. This dump truck is included in transportation 
equipment on the fixed asset summary in Note 4. The lease matures on October 17, 2010. 
Amortization of the lease is included in the depreciation expense. Future minimum lease 
payments are as follows: 
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NOTES TO THE FINANCIAL STATEMENTS 
December 31.2008 and 2007 

Rent Interest Total 
Year 
2009 
201 0 

-- 

Totals 

NOTE 8 - INDEBTEDNESS 

Amount Amount Lease Payment 
$ 13,603 $ 953 $ 14,556 

I 1,860 270 12,130 

$ 25,463 $ 1,223 $ 26,686 

SUMMARY 

The changes in long-term indebtedness for 2008 are as follows: 

Balance at 
December 3'1, 

Debt Instrument 
USDA revenue bonds of 1978 
USDA revenue bonds of 1982 
KRW series 2001 C bonds - Surcharge 
KRW series 2001 C bonds - Phase V 
KRW series 2001 C bonds - Refinancing 
KRW series 2004D bonds - Phase 7 
KRW series 2001 G bonds - Dry Ridge 
KRW series 2005B bonds - Phase 8 
KRW series 20058 bonds - Phase 10 
Line of Credit - Forcht Bank 
Note payable - KIA 1991 
Note payable - KIA 1993 
Note payable - KIA 2002 
Note payable - KIA 2003 
Capitalized lease - KACol-T 1995 
Capitalized lease - KACoLT '1 996 
Capitalized lease - Old National 2003 
Capitalized lease - Old National 2004 
Capitalized lease - Diamler Chrysler 38,412 (1 2,949) 25,463 

Subtotal 6,265,096 $ 115,000 $ (440,289) 5,939,807 
Less: current portion of long-term debt (434,169) (558,896) 

2007 
$ 610,000 

75,000 
335,000 
305,000 
46 1,000 

80,000 
359,000 
502,000 
283,000 

87,500 
175,000 
285,759 

1,049,54'1 
1,003,000 

325,033 
84,851 

206,000 

Additions 
$ 

1 15,000 

Retirements 
$ (49,000) 

(1 0,000) 
(1 0,000) 
(26,000) 

(6,000) 
(27,000) 
(1 3,000) 

(7,000) 

(25,000) 
(30,000) 

(4,000) 

(1 4,445) 
(49,997) 
(61,000) 
(1 '7,000) 
(50,783) 
(27,115) 

Balance at 
December 31, 

2008 
$ 561,000 

71,000 
325,000 
295,000 
435,000 

74,000 
332,000 
489,000 
276,000 
'1 '1 5,000 
62,500 

'1 45,000 
271,314 

942,000 
189,000 
274,250 
57,736 

999,544 

Total Long-Term Indebtedness $ 5,830,927 $ 5,380,911 

NOTE 9 - EMPLOYEE RETIREMENT SYSTEM 

Countv Emplovees Retirement Svstem 
Employees who work an average of 100 hours per month participate in the County Employees 
Retirement System of Kentucky (CERS). It is a cost sharing multiple-employer defined benefit 
pension plan created by and operated under Kentucky law. CERS covers substantially all 
regular full-time employees of each county and school board, and any additional local agencies 
electing to participate in the system. The plan provides for retirement, disability and death 
benefits to plan members. Retirement benefits may be extended to beneficiaries of plan 
members under certain circumstances. Cost-of-living adjustments are provided at the discretion 
of the State Legislature. For the years ended December 31, 2008 and 2007 plan members 
were required to contribute 5% of their annual creditable compensation. 
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BULLOCK PEN WATER DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 and 2007 

Employer contribution rates are actuarially determined. Such contribution rates are determined 
by the Board of Trustees of the Kentucky Retirement System. They may amend contribution 
rates as of the first day of July, if it is determined necessary to satisfy requirements determined 
in accordance with actuarial basis adopted by the Board. From January until July 2008 the 
employer contribution rate was 16.17%. From July until December 2008, the employer rate was 
13.50%. From January until July 2007 the employer contribution rate was 13.19%. From July 
until December 2007, the employer rate was 16.1 7%. 

The District has made 100% of all required contributions for each of the years ended December 
31, 2008, 2007, 2006, 2005, and 2004. Information about the contributions made by the 
District and the employees, as well as gross payroll and covered payroll follows: 

2008 2007 2006 2005 2004 
Gross Payroll - All Employees $763,492 $703,985 $638,702 $61 2,902 $587,769 
Gross Payroll - Covered Employees 721,020 660,940 61 3,099 588,815 551,348 
Employee Contribution 36,051 33,047 30,655 29,316 27,568 
Employer Contribution (expense) 106,700 97,345 74,280 54,396 43,815 

NOTE 10 - RELATED PARTY TRANSACTIONS 

The District rented excavation equipment from Billy Catlett Bobcat Service, whose owner, 
William I_. Catlett, is the Assistant General Manager of the Water District. The District paid 
$4,500 in January 2008 and $4,495 in February 2008 for services provided in 2007. Billy Catlett 
Bobcat Service provided additional services for the District in 2008 in the amount of $9,250. 
This balance has not yet been paid by the District at December 31 , 2008. 

The staff of the Bullock Pen Water District operates the Grant County Sewer District as well. 
The District receives a management fee from the Grant County Sewer District for these 
services. This fee was $1 14,174 and $11 0,004 in 2008 and 2007, respectively. The Chairman 
of the Board of Commissioners and two other commissioners of the District serve on the boards 
of both the Bullock Pen Water District and the Grant County Sewer District. 

NOTE 11 - ECONOMIC DEPENDENCYlCREDlT RISK 

Bullock Pen Water District is a government agency operating with one office in Crittenden, 
Kentucky. It grants credit to customers who are primarily local residents and businesses. The 
District receives all of its operating revenues from customers in Grant, Pendleton, Kenton, 
Boone and Gallatin Counties in Kentucky. 

NOTE 12 - CONCENTRATIONS 

The District has agreements to purchase water from the Cities of Walton and Williamstown, 
Kentucky and the Northern Kentucky Water District. 
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SCHEDULES OF OPERATIONS, MAINTENANCE AND ADMINISTRATIVE EXPENSES 
BULLOCK PEN WATER DISTRICT 

For the Years Ended December 31,2008 and 2007 

Operations, Maintenance and Administrative Expenses 
Salaries and wages - employees 
Employee pension and benefits 
Advertising 
Bad debt expense 
Chemicals 
Commissioners' fees 
Contractual services - accounting 
Contractual services - engineering 
Contractual services - legal 
Contractual services - management 
Contractual services - water test 
Contractual services - other 
Insurance - general liability 
Insurance - other 
Insurance - vehicle 
Insurance - workers' compensation 
Materials and supplies 
Miscellaneous 
Payroll taxes 
Purchased power 
Rental of property and equipment 
Transportation 
Utility regulatory assessment 

2008 

$ 741,478 
425,739 

167 
9,076 

67,587 
14,000 
38,862 
13,506 
17,349 
2,679 

20,555 
53,923 
16,321 
6,738 

10,073 
20,876 

101,695 
41 1 

54,i 67 
70,094 
11,613 
46,973 

4,612 

2007 

$ 642,594 
402,892 

884 
31 $1 9 
73,153 
13,800 
37,435 
28,070 
29,237 

4,193 
15,824 
47,925 
17,584 
7,061 

12,178 
18,627 

125,122 
1,268 

49,275 
71,820 
10,876 
40,028 

4,561 

Total Operations, Maintenance and Administative Expenses $ 1,748,494 $ 1,685,926 

PRELIMINARY & TEN'TA'IIVE 
for DlscussloIN PURPOSES ONLY 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUD/T/NG 
STANDARDS 

To the Board of Commissioners 
Bullock Pen Water District 

We have audited the financial statements of the Bullock Pen Water District as of and for the 
years ended December 31, 2008 and 2007, and have issued our report thereon dated April 24, 
2009. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Bullock Pen Water District’s internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose 
of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion of the effectiveness of the Bullock Pen Water District’s internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the Bullock Pen 
Water District’s internal control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in 
internal control over financial reporting that might be significant deficiencies or material 
weaknesses. However, as discussed below, we identified certain deficiencies in internal control 
over financial reporting that we consider to be significant deficiencies. 

A control deficiency exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent or detect misstatements on a timely basis. A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the Bullock Pen Water 
District’s ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with generally accepted accounting principles such that there is more than a remote 
likelihood that a misstatement of the Bullock Pen Water District’s financial statements that is 
more than inconsequential will not be prevented or detected by the Bullock Pen Water District’s 
internal control. We consider the deficiencies described below to be significant deficiencies in 
internal control over financial reporting. 

Lack of Segregation of Duties 

Condition: We noted that due to the size of the District and financial considerations, some of 
the executing and recording of transactions are performed by the same person. 

26 



Criteria: Segregation of duties is a necessary part of any system of internal control. 
Segregating the processes of authorizing, executing and recording transactions is essential. 

Effect: Lack of segregation of duties could allow for receipts to be diverted away from the 
District and expenses not attributed to the District could be paid for from the District’s cash 
account. The District has determined that the cost of mitigation is not justified when compared to 
the risk of the related transactions. 

Recommendation: Due to the size of the District and other financial considerations, internal 
controls should be implemented, to the highest appropriate level, to segregate the duties of the 
personnel. Controls should then be monitored to ascertain that they are sufficient to reduce the 
risk of material misstatement to an acceptable level. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements 
will not be prevented or detected by the Bullock Pen Water District’s internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies 
in the internal control that might be significant deficiencies and, accordingly, would not 
necessarily disclose all significant deficiencies that are also considered to be material 
weaknesses. However, we believe that none of the significant deficiencies described above is a 
material weakness. 

Compliance 

As part of obtaining reasonable assurance about whether the Bullock Pen Water District’s 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements. Noncompliance 
could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
one instance of noncompliance that is required to be reported under Government Auditing 
Standards. 

The District is not in compliance with Section 11 of the 2005 Bond Resolution which requires 
that the net annual revenue be at least 1.20 times the average annual debt service requirement 
for principal and interest on all outstanding bonds payable from pledged receipts. 
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A summary of the balances at December 31 , 2008 follows: 

Bond 
Average 

Debt Service 
1978 
1982 

2001 Phase V 
2001 Dry Ridge 
2001 Surcharge 
2002 Refinance 
2004 Phase 7 
2005 Phase 8 
2005 Phase 10 

$ 71,010 
7,029 

24,777 
41,104 
27,292 
44,391 

8,278 
33,635 
18,967 

Resolution Required 
Multiplier Net Revenue 

1.20 $ 85,212 
1.20 8,435 
1.20 29,732 
1.20 49,325 
1.20 32,750 
1.20 53,269 
1.20 9,934 
1.20 40,362 Total 
1.20 22,760 Net Revenue Deficit 

$ 331,780 $ 300,442 $ (31,338) 

A proposed rate increase has been initiated which will enable the District to meet this 
requirement. 

This report is intended solely for the information and use of the audit committee, management, 
others within the organization, and federal awarding agencies and pass-through entities and is 
not intended to be and should not be used by anyone other than these specified parties. 

Van Gorder, Walker & Co., Inc. 
Erlanger, KY 
April 24, 2009 

DRAFT C O P Y  
~ ~ E L ~ ~ I N ~ ~  & 'l"A3WlE 
for DISCUSSION PURPOSES ONLY 
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IN LIEU OF ACCOUNTANTS 
HAVE TRACED AMOUNTS APPEARING ON PAGES 8, 9, 10, & 25 OF THE 2008 AUDIT 
REPORT TO THE DISTRICTS F ~ ~ A N C I A L  STATE 

RKPAPERS A D YEAR END ADJUSTING ENTRIES 

TS THROUGH THE USE OF A KEY. 

ASSETS LETTERS A THRU W 

LIABILITIES & EQUITY LETTERS AA THRU PIP 

STATEMENT OF REVENUE NU BERS 1 THRU 31 



LANCE SHEETS 

ASSETS 
Current Assets 

Cash and cash equivalents 
Certificates of deposit 
Accounts receivable 

Customers, net of allowance 
Other 

Inventories 
Prepaids 
Accrued interest receivable 
Unamortized expenses 

Total Current Assets 

Restricted Assets 
Loan proceeds fund 
Debt service reserve fund ~ Kentucky Infrastructure Authority 
Current reserve fund - USDA Rural Development 
Debt payment account 
Grants receivable 
Construction fund 
Accounts receivable - surcharges 
Customer deposits 
Maintenance and replacement reserve 

Total Restricted Assets 

Noncurrent Assets 
Miscellaneous deferred charges 

Unamortized issue costs 
Unamortized tap-in expense 
Deferred rate case expense 

Total Noncurrent Assets 

Capital Assets 
Land, building, transmission system, equipment, and vehicles 
Construction in progress 

Total utility plant in service 
Less: accumulated depreciation 

Total Capital Assets, net of depreciation 

TOTAL ASSETS 

2008 2007 

$ 152,120 A $ 184,057 
20,000 f3 268,775 

365,467 368,145 
40,759 D 79,105 

139,568 E 139,064 
36,381 f= 47,609 

283 G 2,291 
1 1,775 H 15,455 

766,353 1,104,501 

1,158 i 1,139 
18,562 16,147 

145,325 K 166,145 
316,243 t- 314,970 
72,295 M 105,107 

1 16,691 N 41,507 
9,9160 9,718 

133,381 P 127,452 
272,934 4 221,304 

1,086,505 1,003,489 

78,826 R 87,481 
51,845 s 53,478 

139,101 140,959 

23,042,607 U 21,892,244 
201,958 v 860,012 

23,244,565 22,752,256 
(5,542,930) W (5,045,622) 
17,701,635 17,706,634 

$ 19,693,594 $ 19,955,583 

8,430T 

__I 

The accompanying notes are an integral part of these financial statements. 
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2008 2007 
LIABILITIES 
Current Liabilities 

Accounts payable 
Accrued liabilities 
Line of credit - Forcht Bank 

Total Current Liabilities 

Current Liabilities Payable From Restricted Assets 
Revenue bonds - current portion 
Notes payable - current portion 
Lease obligations - current portion 
Customer deposits 
Accrued interest payable 
Accounts payable - construction 

Total Current Liabilities Payable From Restricted Assets 

Long -Ter m 0 blig at ions 
Bonds 
Notes payable 
Capital lease obligations 

Total Long-Term Obligations 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

$ 160,126AA $ 152,412 
79,425 823 68,119 

354,551 220,531 
1 15,000 CC ̂ " 

157,000 b 152,000 
121,509 EE 11 9,444 
165,387 F f- 162,725 
1 '1 '7,165 H H 11 0,896 
49,228 EL 52,550 

221,016 183,262 
831,305 780,877 

2,701,000 K K 2,858,000 
1,356,849 LL 1,478,357 
1,323,062 Mm 1,494,570 
5,380,911 5,830,927 

6,566,767 6,832,335 

1 1,808,704 E J J  11,537,672 
51 5,063 00 457,265 
803,060 PP 1 ,I 28,311 

13,126,827 1 3,123,248 

$ 19,693,594 $ 19,955,583 

The accompanying notes are an integral part of these financial statements. 

9 



STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS 
For the  Years Ended December 31,2008 and 2007 

OPERATING REVENUES 

Water revenue 
Management fees 

2008 2007 

$ 2,784,496 I $ 2,876,797 
114,174 54 1 10,004 

TOTAL OPERATING REVENUES 2,89 8,670 2,986,801 

OPERATING EXPENSES 

Water purchased 870,316 4 766,310 
Operation and maintenance expense s e e  palie A c peeaPb. 1,748,494 1,685,926 

498,961 3 462,650 Depreciation and amortization 

TOTAL OPERATING EXPENSES 3,117,771 2,914,886 

0 P E RAT I N G INCOME 

NON-OPERATING INCOME (EXPENSE) 
Investment income 
Gain/(loss) on sale of assets 
Interest on long-term obligations 
Amortization of bond discounts and expenses 

NET NON-OPERATING INCOME (EXPENSE) 

NET INCOME 

CAPITAL CONTRIBUTIONS 

CHANGE IN NET ASSETS 

(21 9,101) 71,915 

20,582 5 44,786 
6,149 

(285,668) b (302,423) 
(8,654) 7 (8,654) 

(273,740) (260,142) 

(492,841) (1 88,227) 

496,420 '3 1,195,661 

3,579 '1,007,434 

NET ASSETS, JANUARY 1 13,123,248 12,115,814 

NET ASSETS, DECEMBER 31 $ 13,126,827 $ 13,123,248 

The accompanying notes are an integral part of these financial statements. 
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SCHEDULES OF OPERATIONS, MAINTENANCE AND ADMINISTRATIVE EXPENSES 
For the Years Ended December 31,2008 and 2007 

Operations, Maintenance and Administrative Expenses 
Salaries and wages employees 
Employee pension and benefits 
Advertising 
Bad debt expense 
Chemicals 
Commissioners' fees 
Contractual services .. accounting 
Contractual services - engineering 
Contractual services - legal 
Contractual services - management 
Contractual services - water test 
Contractual services - other 
Insurance - general liability 
Insurance - other 
Insurance - vehicle 
Insurance - workers' compensation 
Materials and supplies 
Miscellaneous 
Payroll taxes 
Purchased power 
Rental of property and equipment 
Transportation 
lJtility regulatory assessment 

Total Operations, Maintenance and Administative Expenses 

2008 2007 

$ 741,478 4 $ 642,594 
425,739 10 402,892 

167 / I  884 
9,076 I &  31,519 

67,587 I3 73,153 
14,000 14 13,800 

13,506 I L C  28,070 
17,349 17 29,237 
2,679 rS 4,193 

20,555 14 15,824 
53,923 ho 47,925 
16,321 17,584 
6,738 ji..3v 7,061 

10,073 r3 12,178 
20,876 aq 18,627 

411 kL( 1,268 
54,167 1' 49,275 
70,094 x0 71,820 
11,613 s4 10,876 
46,973 3 0  40,028 
4,612 3' 4,561 

38,862 i 4  37,435 

101,695 aG 125,122 

$ 1,748,494 $ 1,685,926 
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11:04 AM 

05/29/09 
Accrual Basis 

BULLOCK BEN TER DISTRICT 

As of December 31,2008 
Balance Sheet 

ASSETS 
Current Assets 

CheckinglSavings 
126 - RESTRICTED CASH 

126.01 * CIB -CUSTOMER DEPOSITS 
126.10 ClB -REPLACEMENT RESERVEGCDB 
126.11 - CIB -CURRENT RESERVE 
126.12. CIB - DEBT SERVICE RES - KIA #I 
126.13 * CIB - DEBT SERVICE RES - K I M  
126.15 CIB - LOAN PAYMENT ACCOUNT 
126.16 * ClB--BOONE CO PHASES 7 8 10 
126.19. CIB - PHASE 7 SURCHARGE 
126.20. CIB -PHASE V SURCHARGE 
126.22 * CIB - PHASE V CONSTRUCTION 
126.24 * CIB-REGIONS BANK-DRY RIDGE TANK 
126.25 * CIB -REGIONS BANKSURCHG LN PMT 

126.27 * ClB -REGIONS BANK-BOND REFINANC 

126.29 * CIB-REGIONSPHASE 8 

126.41 - CIB-REGIONS BANK PHASE 7 

126.45 - CIB-PHASE 8 SURCHARGE 
126.46 * CIB-PHASE 10 SURCHARGE 
126.47 - CIB-PH 6 CONSTRAP ON FEES 

126.26 * CIB -REGIONS BANK-PHASE V BONDS 

126.28 * CIB - REGIONS-PHASE 10 

126.32. CIB -AGENCY ACCT - PHASE 7 

126.43. CIB -BULLOCK PEN PHASE 11 

Total 126 - RESTRICTED CASH 

131.01 . CIB - MAINTENANCE 8 OPERATION 
131.02. CIB -REVENUE 
131.03. CIB -REVENUE #3 
131.04 . CIB -EMPLOYEE FUND 
135 - CERTIFICATES OF DEPOSIT 

Total CheckinglSavings 

Other Current Assets 
141 * CUSTOMER ACCOUNTS RECEIVABLE 
141.01 - ACCOUNTS RECSURCHARGE-PH 5 
141.02 - ACCOUNTS RECEWABLE-UNBILLED 
141.03 . ALLOWANCE FOR DOUBTFUL ACCOUNTS 
141.07 . ACCOUNTS RECSURCHARGEPH 7 
141.08 * ACCOUNTS REC- SURCHARGE-PH 8 
141.10 * ACCOUNTS RECSURCHARGEPH 10 

142.08 * ACCOUNTS RECEIVABLEGCSSD 
142.10 - GRANTS RECEIVABLE 
151 - MATERIAL & SUPPLY INVENTORY 
162 * PREPAYMENTS 

142.02 * ACCOUNTS RECEIVABLE -OTHER 

162.01 - PREPAID INSURANCE 
162.02 * PREPAID EXP-FUR LICENSE AGRMTS 

Total 162 - PREPAYMENTS 

171 * ACCRUED INTEREST RECEIVABLE 
174 * CURR PORTION OF UNAMORTIZED EX 

174.01 - UNAMORTIZED DEBT EXPENSE 
174.02 * UNAMORTIZED TAP-IN EXPENSE 
174.03 * UNAMORTIZED RATE CASE EXP 

Total 174. CURR PORTION OF UNAMORTIZED EX 

Dec 31,08 

133,381 “42 (3 
272,934.27 Q 
145,324.94 K 

5,659.09 1 
12,902.54 \ 
96,709.57 1, 
16,609.04 Iv 
2,864.37 L 

23,727.49 L 

10.82 fV 
44,345.63 L 
21,660.08 L 
20,743.59 
41 ,ai 5.58 L. 

18,192.27 L 
28,307.65 I 

1,158.40 z 
8,678.77 L 

20,797.62 fl 
6,313.21 L 
3,684.36 L. 

79,273.16 r\J 
1,004,293.87 

57,704.51 4 
37,008.52 rl 
18,601.73 A 

B GI 288.47 b+ 
20,000. co +- 3 % S I  L . U ~  58,516.47 

1,176,413.57 

288,688.29 e 
3,504.99 0 

98,279.16 C 

776.580 
4,144.79 0 
1,489.190 

26,273.23 D 
14,486.36 0 
72,294.60 M 

139,568.35 5 

-21,500.00 

4,256.1 7 
32.1 25.00 

36,381.17 F 

283.28 G 

8,653.87 
1,632.92 
1.487.70 

11,774.49 

676.444.48 

14 

Total Other Current Assets 

Total Current Assets 1,852,858.05 



11:04 AM 

05/29/09 
Accrual Basis 

ISTRBCT 

As of December 31,2008 

Dec 31,08 

Fixed Assets 
105 * CONSTRUCTION IN PROGRESS 

105.23 - CIP-KENTON CO PHASE 6 
105.24 - CIP-KENTON CO PHASE 9 
105.26 CIP-BOONE CO PIT 
105.29 * CIP - GREENVILLE RD EXTENSION 
105.30 * CIP -NEW RAW WATER INTAKE STR 

Total 105 - CONSTRUCTION IN PROGRESS 

303.2 
303.3 . W.T.P. - LAND & LAND RIGHTS 
303.4 * T & D- LAND 8 LAND RIGHTS 
303.5 . G.P. - LAND 8 LAND RIGHTS 
304.2 * S.O.S. -STRUCTURES 8 IMPROVE 
304.3 W.T.P. -STRUCTURES 8 IMPROVE 
304.4 * T&D -STRUCTURES 8 IMPROVE 
304.5 . G.P. -STRUCTURES 8 IMPROVE 
311.2 * S.0.S -PUMPING EQUIPMENT 
320.3 . W.T.P. -WATER TREATMENT EQUIP 
330.4 * T & D - DlST REVERV & STANDPIPE 
331.4' T 8 D - MAINS 
334.4. T 8 D - METERS 8 METER INSTALL 
335.4 
339.2 
339.4. T 8 D - OTHER PLANT 8 MlSC EQ 
340.5 * G.P. -OFFICE FURNITURE 8 EQUIP 
341.5 * G.P. -TRANSPORTATION EQUIPMENT 
343.5 * G.P. -TOOLS, SHOP 8 GARAGE EQ 

S 0 S - LAND 8 LAND RIGHTS 

T 8 D - HYDRANTS 
W.T.P. -OTHER PLANT 8 MlSC EQ 

344.5 * G.P. - LABORATORY EQUIP 
108.1 * ACCUMULATED DEPRECIATION 

Total Fixed Assets 

Other Assets 
181 - UNAMORTIZED DEBT EXPENSES 
186 - UNAMORTIZED TAP-IN EXPENSE 
186.1 * DEFERRED RATE CASE EXPENSE 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 
224.02 - NOTES PAYABLE-FORCHT BANK 
230 APAYABLE 
236 * ACCRUED PAYROLL TAXES 

231 ACCOUNTS PAYABLE 

242.12 - WITHELD DEFERRED COMPENSATION 
236 - ACCRUED PAYROLL TAXES -Other 

Total 236 - ACCRUED PAYROLL TAXES 

241 * TAX COLLECTIONS PAYABLE 
241.1 -WITHHELD SCHOOL TAX 
241.2 - WITHHELD SALES TAX 
241.3 - WITHHELD FICA 
241.4 * WITHHELD FEDERAL 
241.5 - WITHHELD STATE 

Total 241 - TAX COLLECTIONS PAYABLE 

161,850.89 
5,000.00 
9,083.60 

18,387.29 
7,635.75 

201,957.53 

4,211 .OO 
8,000.00 

60,943.73 

97,609.50 

13,727.1 3 

78,893.29 

88,602.65 

1 ,I  71,047.83 

204,937.84 

93,020.51 
2,127,209.24 

13,638,216.86 
3,674,820.30 
1,108,661 "46 

36,468.10 
242,191.94 
69,851.46 

264,825.'75 
55,804.63 

I& 
3,564.59 j 

-5.542,930.00 W 

17,701,635.34 

78,826.43 R 
51,844.97 S 
8,430.13 T 

139,101 ..53 

19,693,594.92 

160,126.39 f i  ,@ 

160.126.39 

115,000.00 cc 
23,067.30 0 @ 

450.00 
2,675.1 3 

3,125.13 

5,698.89 
746.70 

2,675.13 
4,633.00 
3,369.39 

17,123.11 



11:04AM 

05/29/09 
Accrual Basis As of December 31,2808 

Dee 31,08 

242 MlSC CURRENT 8 ACCRUED LIAB. 
242.01 - WITHHELD RETIREMENT 
242.03 - WITHHELD AFLAC ACCIDENT- PR TX 
242.04 . WITHHELD AFLAC DlSABlLlTYAF TX 
242.05 * WITHHELD AFLAC LIFE - AF TAX 
242.10 * ACCRUED WAGES 
242.11 ACCRUED RETIREMENT 

Total 242 - MlSC CURRENT 8 ACCRUED LIAR 

245 * CUR LlAB PAY FR RESTRICT ASSETS 
231.02 NPAY -CONSTRUCTION 
235 * CUSTOMER DEPOSITS 
235.1 * ABANDONED DEPOSITS 
237 * ACCRUED INTEREST EXPENSE 

237.21 * ACCRUED INTDWSRF #I 
237.22 - ACCRUED INT-DWSRF #2 
237.31 * ACCRUED INTXIA # I  
237.32 - ACCRUED INTXIA #2 
237.51 . ACCRUED INT-KACOLT # I  
237.52 * ACCRUED INT-KACOLT #2 

237.61 - ACCRUED INTXRW BPWD CONTRIB 
237.62 * ACCRUED INTXRW SURCHARGE 
237.63 * ACCRUED INTXRW REFINANCE FHA 
237.64 - ACCRUED INTXRW DRY RIDGE TANK 
237.65. ACCRUED INTXRW - PHASE 7 
237.66 - ACCRUED INTXRW PHASE 8 
237.67 - ACCRUED INTXRW PHASE 10 
237.90 - ACCRUED INTCUST. DEP 

237.55 * ACCRUED INT - DAIMLER CHRYSLER 

Total 237 - ACCRUED INTEREST EXPENSE 

243 * CUR PORTION OF LONG TERM DEBT 

Total 245 - CUR LlAB PAY FR RESTRICT ASSETS 

Total Other Current Liabilities 

Total Current Liabilities 

Long Term Liabilities 
221 * BONDS 

221.01 . BONDS - FHA # I  
221.02. BONDS - FHA #2 
221.07 * BONDS - KRW SURCHARGE 
221.08 * BONDS - KRW BPWD CONTRIB 
221.09 BONDS - KRW REFINANCE FHA 
221.10. BONDSXRW DRY RIDGE TANK 

221.12 * BONDSXRW-PHASE I O  
221.13 * BONDSXRW-PHASE 8 

221.11 * BONDS - KRW - PHASE 7 

Total 221 - BONDS 

224.11 . NOTE PAYABLE - KIA # I  
224.12 * NOTE PAYABLE - KIA #2 
224.21 * NOTE PAYABLE - DWSRF # I  
224.22 * NOTE PAYABLE - DWSRF #2 
224.50 * CAPITALIZED LEASE OBLIGATION 

224.51 . CAP LEASE - KACOLT # I  
224.52 . CAP LEASE - KACOLT #2 
224.53 CAP LEASE - OLD NAT'L # I  
224.54. CAP LEASE - OLD NAT'L #2 
224.55 * CAPITAL LEASE - CHRYSLER 

Total 224.50 - CAPITALIZED LEASE OBLIGATION 

3,452.61 
181.80 
255.84 
24.18 

22,874.1 8 
9,321.61 

36,110.22 23 0 

221,016.21 3 1 
11 6,079.50 1-f d 

1,085.24 I$ i-l 

859.1 6 
2,498.86 

287.30 
643.12 

1,694.79 
321.54 
45.42 

6,568.95 
7,235.20 
7,995.52 
5,911.83 
1 ,I 84.00 
8,758.69 
4,942.57 

280.86 

49,227.81 7r 
443.896.13 5 e e  

831,304.89 

1,025,730.65 

1 ,I 85,857.04 

561,000.00 
71,000.00 

325,000.00 
295,000.00 
435,000.00 
332,000.00 
74,000.00 

276,000.00 
489,000.00 

2,858,000.00 

62,500.04 
145,000.00 
271,313.92 
999.543 58 

942,000.00 
189,000.00 
274,250.1 5 
57,736.31 
25,463.03 

1,488,449.49 



11:04 AM 

05/29/09 
Accrual b s i s  

Balance Sheet 
As of December 31,2008 

Dec 31,08 

224.90 LESSCUR PORTION OF L TERM DEBT -443,896.13 

Total Long Term Liabilities 5,380,910.90 

Total Liabilities 

Equity 
214 * RESTRICTED NET ASSETS 
215 * UNRESTRICTED NET ASSETS 
271 INVST IN CAP ASSTS LESS REL DBT 
Net Income 

6,566,767.94 

515,062.66 QQ 
799,481 “72 PP 

3,578.82 PP 
11,808,703.78 IV 

Total Equity 13,126,826.98 

TOTAL LIABILITIES 8 EQUITY 19,693,594.92 



r DkdIPkf 
Current Portion of Long Tern Debt 

1 2/31 /2008 

Current Long Term Total Due 
Portion Portion 12/31/2008 

Bonds 

FHA # I  
FHA #2 

FHA Total 

KRW Surcharge 
KRW District 
KRW Refinance 
KRW Dry Ridge Tank 
KRW Phase 7 
KRW Phase 8 
KRW Phase 10 

KRW Total 

Bond Totals 

Notes Payable 

KIA # I  
KIA #2 
DWSRF # I  
DWSRF #2 

Note Payable Total 

Capitalized Leases 

KACOLT # I  
KACOLT #2 
Old Nafl Bank # I  
Old Nafl Bank #2 
Daimler Chrysler 

Capitalized Lease Total 

Grand Total 

51,000.00 510,000.00 561,000.00 
4,000.00 67,000.00 71,000.00 

55,000.00 577,000.00 632,000.00 

10,000.00 315,000.00 325,000.00 
10,000.00 285,000.00 295,000.00 
27,000.00 408,000.00 435,000.00 
27,000.00 305,000.00 332,000.00 
6,000.00 68,000.00 74,000.00 

14,000.00 475,000.00 489,000.00 
8,000.00 268,000.00 276,000.00 

102,000.00 2,124,000.00 2,226,000.00 

157,000.00 2,701,000.00 2,858,000.00 
b b  I( I<  

25,000.00 37,500.00 62,500.00 
30,000.00 115,000.00 145,000.00 
14,999.99 256,313.93 271,313.92 
51,508.70 948,034.88 999,543.58 

121,508.69 1,356,848.81 1,478,357.50 
€ E  L L  

65,000.00 877,000.00 942,000.00 
18,000.00 171,000.00 189,000.00 
44,942.69 229,307.46 274,250.15 
23,841.47 33,894.84 57,736.31 
13,603.28 11,859.75 25,463.03 

165,387.44 1,323,062.05 1,488,449.49 
F F  m m  

443,896.13 

225 



11:04 AM 

05/29/09 
Accrual Basis 

lSTRlCT 

January through December 2008 

Jan - Dec 08 

Ordinary IncomeExpense 
Income 

461 - METERED WATER REVENUE 
461.1 = SALES TO RESIDENTIAL CUSTOMERS 
461.11 - BILLING ERRORS 
461.12 - ACCOUNTS RECEIVABLE ADJUSTMENTS 
461.2 * SALES TO COMMERCIAL CUSTOMERS 
461.3 * SALES TO INDUSTRIAL CUSTOMERS 
461.6 - SALES AT BULK LOAD STATIONS 
461 - METERED WATER REVENUE -Other 

Total 461 - METERED WATER REVENUE 

470 * FORFEITED DISCOUNTS 
471 * MISCELLANEOUS SERVICE REVENUE 

474 * OTHER WATER REVENUES 
472 * MISCELLANEOUS SVC REV-MGT FEE 

Total Income 

Expense 
403 - DEPRECIATION EXPENSE 
406 * AMORTIZATION OF RATE CASE EXP 
407 . AMORTIZATION OF TAP IN EXPENSE 
408 * TAXES OTHER THAN INCOME 

408.10 - UTILITY REGULATORY ASSESS FEE 
408.12 . PAYROLL TAXES 

Total 408 - TAXES OTHER THAN INCOME 

601 * SALARIES 8 WAGES -EMPLOYEES 
603 * SALARIES 8 WAGES -COMMISSIONER 
604 * EMPLOYEE PENSIONS 8 BENEFITS 

604.1 - MEDICAL INSURANCE 
604.2 . RETIREMENT 
604.3 * OTHER EMPLOYEE BENEFITS 

Total 604. EMPLOYEE PENSIONS 8 BENEFITS 

610 * PURCHASED WATER 
615 - PURCHASED POWER 
618 CHEMICALS 
620 * MATERIALS 8 SUPPLIES 
631 * CONTRACTUAL SERVICE -ENGINEERS 

633 - CONTRACTUAL SERVICE -LEGAL 
634. CONTRACTUAL SERVICE -MANAGEMENT 
635 - CONTRACTUAL SERVICE -OTHER 
636 - CONTRACTUAL SERVICES-WATER TEST 
641 * RENT OF BUILDINGREAL PROPERTY 
642 * RENT OF EQUIPMENT 
650 * TRANSPORTATION EXPENSE 

632 . CONTRACTUAL SERVICE -ACCOUNTING 

656 . INSURANCE -VEHICLE 
657 * INSURANCE -GENERAL LIABILITY 
658. INSURANCE -WORKERS COMP 
659 * INSURANCE -OTHER 
660 - ADVERTISING EXPENSE 
670 - BAD DEBT EXPENSE 
675 - MISCELLANEOUS EXPENSE 

Total Expense 

2,467,002.44 

3,721 "58 
191,079.98 

8,628.07 
29,774.1 2 

192.50 

-6,112.1 9 

2,694,286.50 

60,195.92 
26,138.71 

3,874.38 
114,173.83 @ 

2,898,669.34 - I I \I IT 3 . 8  3 5 

a 7  g Y 4 9 5,s I 

@ 492,160.00 3 
5,168.53 3 
1,632.96 3 

4,611.51 3 I 
54.166.52 A 7  

58,778.03 

741,478.41 4 
14,000.00 1 L( 

320,471.75 
104,044.30 

1.222.84 

425,738.89 I 

870,316.81 Y 
70,094.02 A 8  
67,586.95 f3 

101,694.69 3, s 
13,505.93 16 
38,862.07 Is 
17,348.51 17 
2,678.64 it? 

53,922.60 10 
20,554.78 f ?  
4,075.00 2'3 
7,538.16 A9 

46,973.05 3 0 
10,073.43 23 
16,320.72 2. I 
20,875.70 A Y 
6,738.51 ax 

166.76 I (  

9,076.21 la 
365.02 LLG 

3,117,724.38 

-219,055.04 Net Ordinary Income 

Other IncomeExpense 
Other Income 

419 - INTEREST INCOME 20,582.14 5 



11:04AM 

05/29/09 
Accrual Basis 

BSTRlCT 

January through December 2008 

432 * PROCEEDS FROM CAPITAL CONTRIB 
432.01 - CUSTOMER CONTRIBUTIONS 
432.02 * FEDERAL GRANTS 
432.04 OTHER GRANTS 
432.05 - SURCHARGES-PHASE 5 
432.07 - SURCHARGES-PHASE 7 

432.10 * SURCHARGES-PHASE I O  
432.08 * SURCHARGES - PHASE 8 

Total 432 - PROCEEDS FROM CAPITAL CONTRIB 

Total Other Income 

Other Expense 
427 * INTEREST EXPENSE 

427.3 * INTEREST ON LONG TERM DEBT 
427.301 - INTEREST ON FHA # I  
427.302 - INTEREST ON FHA #2 
427.321 INTEREST ON KIA # I  
427.322 * INTEREST ON KIA #2 
427.331 * INTEREST ON DWSRF # I  
427.332 INTEREST ON DWSRF #2 
427.341 - INTEREST ON KRW BPWD CONTRlB 
427.342 * INTEREST ON KRW SURCHARGE 
427.343 * INTEREST ON KRW REFINANCE FHA 
427.345 * INTEREST ON KRW TANK LOAN 
427.346 - INTEREST ON KRWPHASE 7 
427.347 - INTEREST ON KRW PHASE 8 
427.348 - INTEREST ON KRW PHASE 10 
427.361 INTEREST ON KACOLT # I  
427.362 - INTEREST ON KACOLT WL 
427.363 - INTEREST ON FORCHT BANK LOAN 
427.370 * INTEREST ON OLD NAT'L BANK # I  
427.371 INTEREST ON OLD NAT'L BANK #2 
427.372 * INT ON CHRYSLER LEASE 

Total 427.3 - INTEREST ON LONG TERM DEBT 

427.4 . INTEREST ON CUSTOMER DEPOSITS 
428 - AMORTIZATION OF DEBT EXPENSE 

Total 427 * INTEREST EXPENSE 

800 PENALTIES 

Total Other Expense 

Net Other Income 

Net Income 

Jan - Dec 08 

156,275.00 
37,956.87 

234,568.49 
25,960.00 
7,524.52 

21,817.37 
12,31'7.28 

496,419.53 

51 7,001 "67 

30,500.00 
3,750.00 
3,868.40 
8,222.49 

10,677.1 8 
30,989 05 
15,808.40 
17,407.40 
19,262.93 
14,258.58 
2,857.70 

21,065.1 5 
i ,886.03 
61,232.05 
1 1,633.1 6 
3,589.66 

13,696.97 
2,794.1 0 
1,583.86 

285,083.11 6 
584.65 -!n 

8,653.92 7 
294,321.68 

46.13 

294,367.81 

222.633.86 

8 

3,578.82 





Rev. 7/19/2004 
KENTTJCKY PUBLIC SERVICE 670 SSPON 

REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY 
BUSINESS FOR THE YEAR ENDING DECEMBER 31,20 08 . 

BULLOCK PEN WATER DISTRICT, P. 0. BOX 188, CBITTENDEN, K Y  41030 
(Utility Reporting) (Address) 

FEIN # (Federal Employer Identification Number) 

[ 6 1  1 1 - 1  6 1 0  ( 1  I 7 1 2 1 9  I 2 1  

(DO NOT INCLUDE TAXES COLLECTED) 

(1) Gross Revenues of Electric TJtility ................................. .$ 

(2) Gross Revenues of Gas Utility.. .................................... .$ 

2 , 7 8 4 , 4 9 6  (3) Gross Revenues of Water Utility ..................................... $ 

(4) Gross Revenues of Sewer Utility.. .................................. .$ 

(5) Other Operating Revenues.. ........................................ ..$ 

2 , 7 8 4 , 4 9 6  *** TOTAL GROSS REVIENUES ............................ $ 

OATH 

) 
KENTUCKY 

State of.. 
) ss. 
) 

GRANT County of. .............................. 

CHARLES G I V I N  

................................ 

being duly sworn, states that helshe is 
(Officer) 

that the above BULLOCK PEN WATER DISTRICT of the TREASURER 
( Official Title) (Utility Reporting) 

BULLOCK PEN WATER DISTRICTand that such 
report of gross revenues is in exact accordance with 9 

(Utility Reporting) 

books accurately show the gross revenues of: BULLOCK PEN WATER DISTRICT 
(Utility Reporting) 

, derived from 

Intra-Kentucky business for the calendar year ending December 3 1,20 08 . 

(Officer) (Title) 

This the day of ___ 2 20 

(Notary Public) (County) (Commission Expires) 

NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE 
ANNUAL REPORT AND THE AMOUNT APPEAIUNG ON THIS STATEMENT MUST BE 
RECONCILED ON THE REVERSE OF THIS REPORT. 
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Commonwealth of KENTUCKY 1 
) ss: 
) 

GRANT 
County of 

makes oath and says 
CHARLES A .  G I V I N  

(Name of Officer) 

that he/she is T R E A S U R E R  of 
(Official title of officer) 

BULLOCK P E N  WATER D I S T R I C T ,  
(Exact legal title or name of respondent) 

that it is her/her duty to have stipervision over the books of account of the respondent and to control the manner 
in which such books are kept; that he/she knows that such books have, during the period covered by the 
foregoing report, been kept in good faith in accordance with the accounting and other orders of the Public Service 
Commission of Kentucky, effective during the said period; that he/she has carefully examined the said report and 
to have the best of hidher knowledge and belief the entries contained in the said report have, so far as they relate 
to matters of account, been accurately taken from the said books of account and are in exact accordance 
therewith; that he/she believes that all other statements of fact contained in the said report are true; and that the 
said report is a correct and complete statement of the business and affairs of the above-named respondent during 
the period of time from and including 

08 ,20 - 08 DECEMBER 31 , 20 - , to and including JANUARY 1 

(Signature of Officer) 

subscribed and sworn to before me, a 

the State and County named in the above this 

, in and for 

day of ,20- 

(Apply Seal Here) 

My Commission expires 

(Signature of officer authorized to administer oath) 

[Persons making willful false statements in this report may be punished by fine or imprisonment under 
KRS 523.040 and 523.1 00.1 





I BULLOCK PEN WATER DISTRICT . I 
Operating Income 
Water Sales $2,664,320 $2,664,320 
Unrnetered Revenue 4,067 4,067 
Bulk Sales 29,774 29,774 
Penalties 60,196 60,196 
- Miscellaneous 26,139 26,139 
Phase 6 Customers 71,935 71,935 
Interest and Dividend 20.582 20.582 

1 INCOME AND EXPENSES . 
I I I 1 

Total $2,805,078 $71,935 $2,877,043 



12:Ol PM 
05/22/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
Profit & Loss 

Ordinary IncomelExpense 
Income 

461 . METERED WATER REVENUE 
461.1 . SALES TO RESIDENTIAL CUSTOMERS 
461.11 . BILLING ERRORS 
461.12. ACCOtJNTS RECEIVABLE ADJUSTMENTS 
461.2. SALES TO COMMERCIAL CUSTOMERS 
461.3. SALES TO INDUSTRIAL CUSTOMERS 
461.6. SALES AT BULK LOAD STATIONS 

Total 461 . METERED WATER REVENUE 

470. FORFEITED DISCOUNTS 
471 . MISCELL.ANEOUS SERVICE REVENUE 
472 I MISCELLANEOUS SVC REV-MGP FEE 
474 ' OTHER WATER REVENUES 

Total Income 

Expense 
403. DEPRECIATION EXPENSE 
406 . AMORTIZATION OF RATE CASE EXP 
407. AMORTIZATION OF TAP IN EXPENSE 
408. TAXES OTHER THAN INCOME 

408.10 UTILITY REGULATORY ASSESS FEE 
408.12. PAYROLL TAXES 

Total 408. TAXES OTHER THAN INCOME 

601 . SALARIES & WAGES - EMPLOYEES 
603' SALARIES & WAGES -COMMISSIONER 
604. EMPLOYEE PENSIONS & BENEFITS 

604.1 . MEDICAL INSURANCE 
604.2. RETIREMENT 
604.3 I OTHER EMPLOYEE BENEFITS 

Total 604 ~ EMPLOYEE PENSIONS & BENEFITS 

610 I PURCHASED WATER 
615. PURCHASED POWER 
618. CHEMICALS 
620. MATERIALS & SUPPLIES 
631 . CONTRACTUAL SERVICE -ENGINEERS 
632. CONTRACTUAL SERVICE -ACCOUNTING 
633 I CONTRACTUAL SERVICE -LEGAL 
634. CONTRACTUAL SERVICE -MANAGEMENT 
635. CONTRACTUAL SERVICE -OTHER 
636. CONTRACTUAL SERVICES-WATER TEST 
641 . RENT OF BUlLDINGlREAL PROPERTY 
642 9 RENT OF EQUIPMENT 
650. TRANSPORTATION EXPENSE 
656. INSURANCE -VEHICLE 
657. INSURANCE - GENERAL LIABILITY 
658. INSURANCE ~ WORKER'S COMP 
659 I INSURANCE - OTHER 

Jan - Dec 08 

2,467,002 44 
-6,l 12 19 
3,721 58 

191,079 98 
8,628 07 
29,774 12 BULK WTR 

2,694,094 00 -29,774 12 

60,195 92 
26,138 71 

I 14,173 a3 OMITTED 
4,066.88 INT INCOME 

2,898,669.34 -114,173 a3 20,582 14 2,805,077 65 

492,160 00 
5,1 68.53 
1,632 96 

4,611 51 
54.166.52 
58,778 03 

741,478 41 
14,000 00 

320,471 75 
104,044 30 
1,222 a4 

425,738 a9 

870,316 ai 

67,586 95 
70,094 02 

101,679 69 
13,505 93 
38,862 07 
17,348.51 
2,678 64 

20,554 78 
53,922 60 

4,075 00 
7,538 16 
46,973 05 
10,073 43 
16,320.72 
20,875 70 
6,738 51 

Page 1 of 3 



12:Ol PM 
05/22/09 
Accrual Basis 

660 . ADVERTISING EXPENSE 
670.  BAD DEBT EXPENSE 
675.  MISCELLANEOUS EXPENSE 

Total Expense 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
Profit & Loss 

Net Ordinary Income 

Other lncome/Expense 
Other Income 

419.  INTEREST INCOME 
432.  PROCEEDS FROM CAPITAL CONTRIB 

432.01 CUSTOMER CONTRIBUTIONS 
432.02. FEDERAL GRANTS 
432.04 I OTHER GRANTS 
432.05 . SURCHARGES-PHASE 5 
432.07 SURCHARGES--PHASE 7 
432.08 * SURCHARGES - PHASE 8 
432.10 * SURCHARGES--PHASE 10 

Total 432.  PROCEEDS FROM CAPITAL CONTRIB 

Total Other Income 

Other Expense 
427 .  INTEREST EXPENSE 

427.3. INTEREST ON LONG TERM DEBT 
427.301 I INTEREST ON FHA # I  
427.302. INTEREST ON FHA #2 
427.321 * INTEREST ON KIA #1 
427.322 * INTEREST ON KIA #2 
427.331 I INTEREST ON DWSRF #I 
427.332. INTEREST ON DWSRF #2 
427.341 ~ INTEREST ON KRW BPWD CONTRIB 
427.342 * INTEREST ON KRW SURCHARGE 
427.343. INTEREST ON KRW REFINANCE FHA 
427.345 * INTEREST ON KRW TANK LOAN 
427.346 INTEREST ON KRW-PHASE 7 
427.347. INTEREST ON KRW PHASE 8 
427.348 . INTEREST ON KRW PHASE 10 
427.361 I INTEREST ON KACOLT #I 
427.362 * INTEREST ON KACOLT #2 
427.363 9 INTEREST ON FORCHT BAhK LOC 
427.370. INTEREST ON OLD NAT'L BANK # I  
427.371 . INTEREST ON OLD NAP'L BANK #2 
427.372. INT ON CHRYSLER LEASE 

Total 427.3. INTEREST ON LONG TERM DEBT 

427.4. INTEREST ON CUSTOMER DEPOSITS 
428.  AMORTIZATION OF DEBT EXPENSE 

Total 427.  INTEREST EXPENSE 

Jan - Dec 08 

166 76 
9,076 21 
411 15 

3,117,755 51 

20,582 14 

156,275.00 
37,956 a7 
234,568 49 
25,960 00 
7,524 52 
21,817 37 
12,317 28 

496,419 53 

517,001 67 

30,500 00 
3,750.00 
3,868 40 
8,222 49 
10,677 18 
30,989 05 
15,808 40 
17,407 40 
19,262 93 
14,258 58 
2,857 70 

I I ,886 03 
21,065 15 

61,232 05 
11,633 16 
3,589 66 
13,696 97 
2,794 10 
I ,583 86 

285.083 I I 

58465 - 
8,653.92 

294,321.68 

3,l 17,755 51 

294,321 68 

Page 2 of 3 



12:01 PM 
05/22/09 
Accrual Basis 

Total Other Expense 

Net Other Income 

Net Income 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
Profit & Loss 

PRINCIPAL PAYMENTS ON LONG-TERM DEBT 
PRINCIPAL ON FHA #I 
PRINCIPAL ON FHA #2 
PRINCIPAL ON KIA #I 
PRINCIPAL ON KIA #2 
PRINCIPAL ON DWSRF #I 
PRINCIPAL ON DWSRF #2 
PRINCIPAL ON KRW BPWD CONTRIB 
PRINCIPAL ON KRW SURCHARGE 
PRINCIPAL. ON KRW REFINANCE FHA 
PRINCIPAL ON KRW TANK LOAN 
PRINCIPAL ON KRW-PHASE 7 
PRINCIPALON KRW PHASE 8 
PRINCIPAL ON KRW PHASE 10 
PRINCIPAL ON KACOLT #I 
PRINCIPAL ON KACOLT #2 
PRINCIPAL ON FORCHT BANK LOC 
PRINCIPAL ON OLD NAT'L BANK #I 
PRINCIPALON OLD NAT'L BANK #2 
PRINCIPALON CHRYSLER LEASE 

TOTAL PRINCIPAL ON LONG TERM DEBT 

.20 COVERAGE (294,321.68 + 440,289.20) X .2 

TOTAL EXPENSES 

Jan - Dec 08 
1--111 

294,321 68 

222,679.99 

3,593.82 

49,000 00 
4,000 00 

30,aoo 00 
25,000 00 

14,445 83 
49,997 52 
10,000 00 
10,000 00 
26,000 00 
27,000.00 
6,000 00 

13,000 00 
7,000 00 

61,000 00 
17,000 00 

0 00 
50,782 59 
27,114 34 
12,948 92 

440,289 20 440,289 20 

146,922.18 

3,999,288 57 

Page 3 of 3 



I Bullock Pen Water District I 

Bills Gallons 2 3 5 

First 2,000 703 894 894 

Next 3,000 972 3,764 1,943 1,821 

Next 5,000 429 3,077 858 1,287 932 

Next 10,000 75 1,021 151 226 377 

Next 20,000 17 595 33 50 83 

Total 2,196 9,351 3,879 3,384 1,392 

Projected Revenue From Customers Added by Phase 6 Construction 

Meter Size = 5/8 Inch 

10 20 

267 

165 264 

432 264 

Bills Gallons Rate 

First 2,000 2,196 3,879 18.28 

Next 3,000 3,384 6.15 

Next 5,000 1,392 5.54 

Next 10,000 432 4.93 

Next 20,000 264 4.31 

Total 9,351 

Revenue 

40,143 

20,812 

7,712 

2,130 

I ,I 38 

71,935 



Bullock Pen Water District 
F loyee Insurance 
2bu9 Projection 

Health Deductable BMS, LLC 
Insurance Reimbursement Coordination 
Premium $75OIEmployee 

Monthly Premium 18,356.11 

Times 12 Monthly Premiums 220,273.32 

Times 14 Covered Employees 10,500.00 

Expected 2009 
Employee Insurance Cost 220,273.32 10,500.00 

Total Estimated 2009 Cost 244,149.96 

2008 Insurance Cost 

Expected Decrease 76,321 .79 

327,382.79 2008 Expense 

of Benefits 

56.00 

672.00 

672.00 

320,471 .75 

Delta Anthem 
Dental Life 

948.12 11 0.60 

1 1,377.44 1,327.20 

11,377.44 1,327.20 

Plus Amt Capitalized 6,911.04 



9:06 AM 

05/28/09 

Accrual Basis 

Date Num 
-lyp_e__ 

ANTHEM BLUE CROSS & BLUE SHIELD 
Blll 1 / 1/2008 0 1-08 STMT 
Bill 21 112008 02-08 STMT 
Bill 311 /2008 03-08 STMT 
Bill 4/1/2008 04-08 STMT 
Blll 5/1/2008 05-08 STMT 
Bill 6/1/2008 044444910 
Bill 7/1/2008 07-08 STMT 
Bill 8/1/2008 08-01 STMT 
Bill 9/1/2008 09-08 STMT 
Bill 10/1/2008 10-08 STMT 
Bill 10/20/2008 00001306-0000/1 1/08 
Bill 11/17/2008 050160223 
Bill 12/11/2008 00001306-OOO/EMPINS 

Total ANTHEM BLUE CROSS 8 BLUE SHIELD 

ANTHEM LIFE 
Blll 2/1/2008 02-08 STMT 
Blll 3/1/2008 03-08 STMT 
8111 3/22/2008 04-08 STMT 
Bill 5/1/2008 05-08 STMT 
Bill 5/22/2008 06-08 STMT 
Bill 7/1/2008 07-08 STMT 
Blll 8/1/2008 08-08 STMT 
Blll 9/1/2008 1002778 
Bill 10/1/2008 10-08 STMT 
Bill l0/21/2008 1035242/EMPLIFEINS 
Bill 1 1/17/2008 000000001050940 

Total ANTHEM LIFE 

DELTADENTAL 
Blll 1 /1/2008 01-08 STMT 
Bill 2/1/2008 02-08 STMT 
Bill 3/1/2008 03-08 STMT 
Bill 3/22/2008 04-08 STMT 
Blll 5/1/2008 05-08 STMT 
Bill 6/1/2008 06-08 STMT 
Bill 7/1/2008 07-08 STMT 
Bill 8/1/2008 08-08 STMT 
Bill 9/1/2008 09 08 STMT 
Bill 1 O/l /ZOO8 10-08 STMT 
Bill 10/20/2008 509640 
Blll 11/24/2008 509640/EMPDENTALINS 
Bill 1213012008 509640/GROUPOENALINS 

Total DELTA DENTAL 

No name 
General lo 31301200B 1 ST QTR MTR 
General lo 6/30/2008 2ND QTR 08 
General Jo 9/30/2008 34" MTR 3R 
General Jo 9/30/2008 1' MTR 3RO 
General Jo 12/31/2008 3/4'MTR 4T 

Total no name 

TOTAL 

BULLOCK PEN WATER DISTRICT 

January through December 2008 

Transaction Detail By Account 

Name Memo Split 

-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 

-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 

EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
-MULTIPLE- 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOlJN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 

1STQTR200 3344 T B D -  
3344 T B D -  

QUARTERLY 3344 T & D -  
QUARTERLY 3344 T & D -  
QUARTERLY 3344 T B D -  

Debit Credit 

26,824 32 
29,425 80 
18.078 70 
23,752 25 
23 752 25 
23,752 25 
23,752 25 
24,295 41 
24,023 83 
24,023 83 
24,023 83 
24,023 83 
24,023 83 

313,752 38 0 00 

99 94 
99 94 
99 94 

163 14 
107 84 
107 84 
IO7 84 
107 84 
107 84 
107 84 
107 84 

1,21784 0 00 

1,247 41 
954 78 
954 78 
773 72 
922 52 
922 52 
922 52 
922 52 
999 32 
948 12 
948 12 
948 12 

~~ 

948 12 

12,412 57 0 00 

1,290 44 
2,497 76 
2.206 36 

228 98 
687 50 

0 00 6,911 04 

327,382.79 6,911.04 

- 

Balance 

26,824 32 
56 250 12 
74 328 82 
98 081 07 

121.83332 
145,585 57 
169 337 82 
193,633 23 
217,657 06 
24 1,680 89 
265 704 72 
289.728 55 
313,752 38 

313,752 38 

99 94 
199 88 
299 82 
462 96 
570 80 
678 64 
786 48 
894 32 

1002 16 
1,110 00 
1217 84 

1,217 84 

1,247 41 
2,202 19 
3,156 97 
3 930 69 
4,853 21 
5,775 73 
6,698 25 
7 620 77 
8,620 09 
9,568 21 

10,516 33 
1 1,464 45 
1241257 

12,412 57 

-1,290 44 
-3 788 20 
-5 994 56 
-6.223 54 
-6.91 1 04 

-6.91 1 04 

320,471 "75 

Page 1 



9:06 AM 

05/28/09 

Accrual Basis 

BULLOCK PEN WATER DISTRICT 

January through May 2009 
Transaction Detail By Account  

Name Memo Solit Balance Type Date Num 

ANTHEM BLUE CROSS 8 BLUE SHIELD 
Bill 2/1/2009 
Bill 3/1/2009 05309 1934/EMPLOY EEHE 
Blll 3/1 /ZOO9 053091934/EMPLOYEEHE 
Blll 4/1/2009 00001 306-0000/HEALTH 
Bill 5/1/2009 0000 1306-0000/EMPINS 
Blll 5/18/2009 OOO01306-000O/MEDlNS 

Total ANTHEM BLUE CROSS 8 BLUE SHIELD 

Credit - Debit 

18.829 53 
18,829 53 

5,212 14 
17,882 69 
18,357 80 
18.354 42 

92,253 97 5,212 14 

-MULTIPLE- 
-MULTIPLE- 
ANTHEM BLUE CR 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 

EMPLOYEE H 
EMPLOYEE H 
REFUND FR 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

18,829 53 
37 659 06 
32 446 92 
50,329 61 
68.687 4 I 
87,041 83 

87 04 1 83 

ANTHEM LIFE 
Blll 1/2/2009 
Blll 2/1/2009 
Blll 211 712009 
Blll 313012009 
Blll 3/30/2009 
Bill 412 1/2009 

Tolal ANTHEM LIFE 

EMS LLC 
Blll 2/1 512009 
Bill 3/  1 WOO9 
Blll 4/15/2009 
Blll 412012009 
Blll 4/24/2009 
Blll 511 WOO9 

Total EMS LLC 

DELTA DENTAL 
Blll 1/23/2009 
Bill 2/24/2009 
Bill 3/25/2009 
Blll 3/25/2009 
Blll 412 1/2009 
Bill 412 1/2009 

Total DELTA DENTAL 

No name 

Total no name 

General Jo 3/31/2009 

TOTAL 

000000001066877 
2lOSSTATEMENT 
03/09 STMT 
000000001114624 
000000001114624 
000000001130048 

-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
ANTHEM LIFE 
-MULTIPLE- 

EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
WRCATLETTl 
EMPLOYEES 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

161 16 
274 92 
388 68 
499 28 
489 80 
600 40 

161 16 
113 76 
11376 
11060 

9 48 
11060 

609 88 9 48 600 40 

168391HEALTHREIMB 
17275lMONTHLYFEE 
17713 
620883/BRlANSIMPSON 

EMS LLC 
EMS LLC 
EMS LLC 
EMS LLC 
EMS LLC 
EMS LLC 

MONTHLY/SE 
MONTHLY FEE 
MONTHLY H 
CLAIM # 6208 
SIMPSONIBO 
HRA MONTH 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

f C  55600- s500-0n S,+ II 
56 00 
56 00 

750 00 
1,500 00 

. c c- 556 00 
612 00 
668 00 

141800 
2,918 00 625746/625747 

181 581HRAREIMBASSOC 2.974 00 

2,974 00 

56 00 

2,974 00 0 00 

50964O/DENTALINS 

509640/EMPDENTALINS 
5096401EMPDENTALINS 
50964OlDENTALINS 
509640/DENTALINS 

-MULTIPLE- 
-MULTIPLE- 

EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
MASSIEKAT 
EMPLOYEES 
CHANGES IN 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

948 12 
1.896 24 
2,844 36 
2 671 44 
361956 
3.196 02 

3 196 02 
- _ _  

948 12 
948 12 
948 12 

948 12 
172 92 

423 54 

3.792 48 596 46 

-MULTIPLE- 
DELTA DENTAL 
-MULTIPLE- 
DELTADENTAL 

1 ST QTR 314" 3344 T B D -  - 1  352 78 

-1,352 78 
-- 1,352 78 

1,352 78 

99,630.33 7,170.86 

-__- 0 00 

92,459.47 
~ 

Page 1 



Group ID: 00001306 
,ubGroup ID: 0000 Invoice Number: 055932468 

Anthem. 

BWiiag for: Bullock Pen Water District 
1 Farrell Drive 
PO Box 188 
Crittenden, ICY 41030-0188 

Due Date: 06/01/2009 
B’&g Date: 05/1 1/2009 

Coverage Feriod From.: 06/01/2009 
Through: 06/30/2009 

Group D: 00001306 hvoice Number: 055932468 
SubGronp ID: 0000 

A-a 

Previous Total Due $18,356.11 
05/08/2009 Payment ( $18,357.80) 

Outstanding Balance as of 05/11/2009 ( $1.69) 
Current Invoice 

Total Due 
$18,356.11 

$18,354.42 

For billing questions, please call 1-866-912-3278. 

+ Remember to PAY AS BILLED - pay the total amount shown as due on the bill. 
+ Do not add or delete members by writing on your bill - your payment goes to an automatic 

i- Submit membership changes to Anthem as they occur. We will adjust your primil.ews, when 
deposit box that cannot read your changes. 

applicable, on a future bill. 

Fax your Membership ADDLTIONS/CHANGES/NS to 1-800-433-1360 

IMPORTANT NOTICE REGARDING PAYMEW OF PRE- 
Please be advised that if Anthem does not receive the group premium payment within the 30 day 
grace period following the premium payment due date, the group health coverage will be 
terminated effective on the last date through which full premiums were paid. This notice serves 
as the 30-day notice of termination required by law. 

Please Pay This Amount 

EvPORTANT NOTICE: If this bill reflects an outstanding premium balance for &e prior month’s bill, 
Anthem’s issuance of this invoice does not waive Anthem’s conmcmal right to automatically 
terminate your group’s coverage for failure to timely pay premiums. 

Page: 1 
Form ID: DPL3 



%roup ID: 00001306 
IjubGroup ID: 0000 Invoice Number: 055932468 

SubGroup Ik): 0000 

Subscriber Subscriber ID 
Bowling, Janet G 
CaldweU, Aaron E 
Catlett, Wiuiam L 
Cook, Dianne K 
Duley, Michael R 
Epperson, Betty S 
Harp, Paul E 
Johnson, Amy G 
Mason, J M 
Ryan, Ernest L 
Simpson, Brian D 
Simpson, Gordon D 
Thomas, Rebecca 
Workman, Joshua A 

CllrrentEM 

SubGroup Name: Bullock Pen Water District 

Plan 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 

Subt0bl for O W Q  

Volume Subscriber 
$789.93 
$301.42 
$378.52 
$779.69 
$789.93 
$655.13 
$246.96 
$655.13 
$378.52 
$246.96 
$378.52 
$789.93 
$685.87 
$259.90 

$7,336.41 

Dependent 
$789.93 

$1,211.05 
$1,482.81 
$1,061,69 

$759.93 
$543.52 

$0.00 
$543.52 
$926.89 

$0.00 
$1,198.65 

$789.93 
$815.28 
$866.50 

$11,019.70 

TOM 
$1,579.86 
$1,5 12.47 
$1,861.33 
$1,841.38 
$1,579.86 
$1,198 6 5  

$246.96 
$1,198.65 
$1,305.41 

$246.96 
$1,577.17 
$1,579.86 
$1,501.15 
$1,126.40 



Bullock Pen Water District 
District Insurance 
2009 Projection 

2009 
Premiums 

Commercial Insurance 23,143.33 
Worker's Comp 15,232.00 
Surety Bond 2,030.00 
Errors & Omissions 105.56 
Fidelity Bond 402.96 

Total Premiums 40,913.85 

2009 
Premiums 

Auto 4,459.10 

Liability 14,625.71 

Other Ins 6,597.04 

wc 15,232.00 

40,913.85 

2008 Projected 
Expense Savings 

10,073.00 5,614 

16,321 .OO 1,695 

6.739.00 142 

20,876.00 5,644 

54,009.00 13,095 



Pine Grove Software - Amortization Schedule Page 1 of 8 

Initial Loan Values 
Amount of Loan: 
Annual Interest Rate: 
Loan Date: 
Payment Frequency: 
Points (YO): 

Pmt # N r  Date 
Init/l 06/0 1 /20 10 

1/01 07/01/2010 
2/0 1 08/0 1 /20 10 
3/01 09/01/2010 
4/01 10/01/2010 
5/01 11/01/2010 
6/01 12/01/2010 

Y-T-D 12/31 /2010 
Running 12/31/2010 

7/01 01/01/2011 
8/01 02/01/2011 
9/01 03/01/2011 

10/01 04/01/2011 
11/01 05/01/2011 
12/01 06/01/2011 
1 3/02 07/0 1 /20 1 1 
14/02 08/0 1/20 1 1 
15/02 09/0 1/20 1 1 
1 6/02 10/0 1 /20 1 1 
17/02 11/01/2011 
18/02 12/01/2011 

Running 12/31/2011 
Y-T-D 12/31/2011 

19/02 01/01/2012 
20/02 02/01/2012 
21/02 03/01/2012 
22/02 04/0 1/20 12 
23/02 05/O 1 /20 12 
24/02 06/01/2012 
25/03 07/01/2012 
26/03 08/01/2012 

$2,320,700.00 
3.OOOOYo 

0 610 1/20 10 
Monthly 
0.0000% 

Payment 
0.00 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
77,223.30 
77,223.30 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
231,669.90 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

Number of Payments: 
Periodic Payment: 
1st Payment Date: 
Compounding: 
Amortization Method: 

Principal 
0.00 

7,068.80 
7,086.47 
7,104.19 
7,121.95 
7,139.75 
7,157.60 

42,678.76 
42,678.76 

7,175.50 
7,193.44 
7,211.42 
7,229.45 
7,247.52 
7,265.64 
7,283.80 
7,3 02 .0 1 
7,320.27 
7,338.57 
7,356.92 
7,375.31 

87,299.85 
129,978.61 

7,393.75 
7,412.23 
7,43 0.76 

7,467.96 
7,48 6.63 
7,505.35 

7,449.34 

7,524.1 1 

Interest 
0.00 

5,801.75 
5,784.08 
5,766.36 
5,748.60 
5,730.80 
5,712.95 

34,544.54 
34,544.54 

5,695.05 
5,677.1 1 
5,659.13 
S,64 1.10 
5,623.03 
5,604.9 1 
5,586.75 
5,568.54 
5,550.28 
5,53 1.98 
5,513.63 
5,495.24 

67,146.7s 
101,691.29 

5,476.80 
5,45 8.32 
5,439.79 
5,42 1.2 1 
5,402.5 9 
5,3 83.92 
5,365.20 
5,346.44 

240 
$12,870.55 
0710 112 0 1 0 

Monthly 
Normal 

Balance 
2,320,700.00 
2,3 13,63 1.20 
2,3 06,s 44.7 3 
2,299,440.54 
2,292,318.59 
2,285,178.84 
2,278,02 1.24 

2,270,845.74 
2,263,652.30 
2,25 6,440.8 8 
2,249,211.43 
2,241,963.91 
2,234,698.27 
2,227,414.47 
2,220,112.46 
2,212,792.19 
2,205,453.62 
2,198,096.70 
2,190,721 3 9  

2,183,327.64 
2,175,9 15.4 1 
2,168,484.65 
2,161,03S.3 1 
2,153,567.35 
2,146,080.72 
2,138,575.37 
2,13 1 ,OS 1.26 

5 /22/2 00 9 



Pine Grove Software - Amortization Schedule 

27/03 09/01/2012 
28/03 10/01/2012 
29/03 1 1 /O 1 /20 12 
30/03 12/01/2012 

Running 12/31/2012 
Y-T-D 12/31/2012 

31/03 01/01/2013 
32/03 02/0 1 /20 1 3 
33/03 03/01/2013 
34/03 04/0 1/20 13 
35/03 05/01/2013 
3 6/03 06/0 1 /20 13 
37/04 07/01/2013 
3 8/04 08/0 1 /20 13 
3 9/04 09/0 1 /20 1 3 
40/04 lO/O 1/20 13 
41/04 11/01/2013 
42/04 12/0 1 /20 13 

Y -T-D 12/3 1 /2013 
Running 12/31/2013 

43 /04 0 I /O 1 /20 14 
44/04 02/0 1 /20 14 
45/04 03/01/2014 
46/04 04/01/2014 
47/04 05/01/2014 
48/04 06/01/2014 
49/05 07/0 I /20 1 4 
50/05 08/0 1/2014 
5 1/05 09/0 1/20 14 
52/05 1 0/0 1 /20 14 
53/05 11/01/2014 
54/05 12/0 1/2014 

Running 12/31/2014 
Y-T-D 12/31/2014 

55/05 01/01/2015 
56/05 02/01/2015 
57/05 03/01/2015 
5 8/05 04/0 1 /20 1 5 

12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
386,116.50 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,87055 
12,870.55 
12,870.55 

154,446.60 
540,563.10 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
695,009.70 

12,870.55 
12,870.55 
12,870.55 
12,870.55 

7,542.92 
7,561.78 
7,580.68 
7,599.64 

89,95515 
219,933.76 

7,618.63 
7,637.68 
7,656.78 
7,675.92 
7,695. I 1  
7,714.34 
7,733.63 
7,752.96 
7,772.3 5 
7,791.78 
7,8 1 1.26 
7,830.79 

92,691.23 
312,624.99 

7,850.36 
7,869.99 
‘7,8 8 9.6 6 
7,909.39 
7,929.16 
7,94 8.98 
7,968.86 
7,988.78 
8,008.75 
8,028.77 
8,048.84 
8,068.97 

95,510.5s 
408,135.50 

8,089.14 
8,109.36 
8,129.63 
8,149.96 

http ://www.pi1ie-grove.co1il/Web%20Calculators/amortizatio~~~ht~~~ 

5,327.63 
5,308.77 
5,289.87 
5,270.91 

64,491.45 
166,182.74 

5,25 1.92 
5,232.87 
5,213.77 
5,194.63 
5,175.44 
5,156.2 1 
5,136.92 
5,117.59 
5,098.20 
5,078.77 
5,059.29 
5,039.76 

61,755.37 
227,938.1 1 

5,020.19 
5,000.5 6 
4,980.89 
4,961.16 
4,941 “39 
4,92 I .57 
4,901.69 
4,88 1.77 
4,861.80 
4,841.78 
4,821.71 
4,801.58 

58,936.09 
286,874.20 

4,78 1.4 1 
4,761.1 9 
4,740.92 
4,720.59 

Page 2 of 8 

2,123,508.34 
2,115,946.56 
2,108,365.88 
2,100,766.24 

2,093,147.61 
2,085,509.93 
2,077,853.15 
2,070,177.23 
2,062,482.12 
2,054,767.78 
2,047,034.15 
2,039,28 1.19 
2,03 1,508.84 
2,023,717.06 
2,015,905.80 
2,008,075.01 

2,000,224.65 
1,992,354.66 
1,984,465.00 
1,976,555.6 1 
1,968,626.45 
1,960,677.47 
1,952,708.61 
1,944,719.83 
1,936,711.08 
1,928,682.3 1 
1,920,633.47 
1,912,564.50 

1,904,475.36 
1,896,366.00 
1,888,23637 
1,880,086.41 

5/22/2009 



Pine Grove Software - Amortization ScheduIe 

59/05 05/01/2015 
60/05 06/01/2015 
61/06 07/01/2015 
62/06 08/01/2015 
63/06 09/0 1 /20 1.5 
64/06 10/0 1 /20 1 5 
65/06 11/01/2015 
66/06 12/01/2015 

Running 12/31/2015 
Y-T-D 12/31/2015 

67/06 01/0 1/20 16 
68/06 02/01/2016 
69/06 03/01/2016 
70/06 04/0 1/20 16 
71/06 05/01/2016 
72/06 06/0 1/20 1 6 
73/07 07/0 1/20 16 
74/07 08/0 1 /20 16 
75/07 09/01/2016 
76/07 10/01/2016 
77/07 11/01/2016 
78/07 12/01/2016 

Y-T-D 12/31/2016 
Running 12/31/2016 

79/07 0 1/01/20 17 
80/07 02/0 1/20 17 
81/07 03/01/2017 
82/07 04/01/2017 
83/07 05/0 1/20 1 7 
84/07 06/01/2017 
85/08 07/0 1 /20 17 
86/08 08/01/2017 
87/08 09/0 1/2017 
88/08 10/0 1/20 17 
89/08 11/01/2017 
90/08 12/01/2017 

Y-T-D 12/31/2017 
Running 12/31/2017 

12,870.55 
12,870.55 
12,870.55 
12,87055 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
849,456.30 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,87055 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,003,902.90 

12,870.55 
12,870.5 5 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,158,349.50 

8,170.33 
8,190.76 
8,211.24 
8,23 1.76 
8,252.34 
8,272.98 
8,293.66 
8,3 14.39 

98,415.55 
506,551 .OS 

8,335.18 
8,356.02 
8,3 76.9 1 
8,397.85 
8,418.84 
8,43 9.89 
8,460.99 
8,482.14 
8,503.35 
8,524.61 
8,545.92 
8,567.28 

101,408.98 
607,960.03 

8,588.70 
8,610.17 
8,63 1.70 
8,653.28 
8,674.91 
8,696.60 
8,718.34 
8,740.13 
8,761.98 
8,783.89 
8,805.85 
8,827.86 

104,493.41 
712,453.44 

http ://www.piiie-grove.coiil/Webo~2OCalculators/a~no~~izatioii~litm 

4,700.22 
4,679.79 
4,659.3 1 
4,63 8.79 
4,618.21 
4,597.57 
4,576.89 
4,556.16 

56,031.05 
342,905.25 

4,535.37 
4,514.53 
4,493 "64 
4,472.70 
4,45 1.7 1 
4,430.66 
4,409.56 
4,388.4 1 
4,367.20 
4,345.94 
4,324.63 
4,303 "27 

53,037.62 
395,942.87 

4,28 1.85 
4,260.3 8 
4,23 8.85 
4,2 17.27 
4,195.64 
4,173.95 
4,152.2 1 
4,130.42 
4,108.57 
4,086.66 
4,064.70 
4,042.69 

49,953.19 
445,896.06 

Page 3 of 8 

1,871,916.08 
1,863,725.32 
1,855,514.08 
1,847,282.32 
1,839,029.98 
1,830,757.00 
1,822,46134 
1,814,148.95 

1,805,813.77 
1,797,457.75 
1,789,080.84 
1,780,682.99 
1,772,264.15 
7,763,824.26 
1,755,363.27 
1,746,88 1.13 
1,738,377.78 
1,729,853.17 
1,721,307.25 
1,7 12,739.97 

I,704,15 1.27 
1,695,541.1 0 
1,686,909.40 
1,678,256.12 
1,669,581 "21 
1,660,884.6 1 
1,652,166.27 
1,643,426.14 
1,634,664.16 
1,625,880.27 
1,6 17,074.42 
1,608,246.56 

5/22/2 0 0 9 



Pi ne Grove Software - Amortization Schedule 

91/08 01/01/2018 
92/08 0210 1 /20 1 8 
93/08 03/01/2018 
94/08 04/0 1/20 1 8 
95/08 05/01/2018 
96/08 06/01/2018 
97/09 07/0 1/20 18 
9 8/09 0 8/0 1 /20 1 8 
99/09 0910 1 /20 1 8 

1 00/09 1 0/0 1 /20 1 8 
I01/09 11/01/2018 
102/09 12/01/2018 
Y-T-D 12/31/2018 

Running 12/31/2018 

1 03 /09 0 1 /O 1 /20 1 9 
104/09 02/0 11201 9 
105/09 03/01/2019 
106/09 04/01/2019 
1 07/09 05/0 1 /20 19 
108/09 06/0 11201 9 
1 09/10 07/0 1 /20 1 9 
110/10 08/01/2019 
1 1  1/10 09/01/2019 
112/10 10/01/2019 
113/10 11/01/2019 
114/10 12/01/2019 
Y-T-D 12/31/2019 

Running 12/31/2019 

115/10 01/01/2020 
1 16/10 02/01/2020 
1 17/10 03/0 1/2020 
1 18/10 04/01/2020 
1 19/10 05/01/2020 
120/10 06/01/2020 
121/11 07/01/2020 
122/11 08/01/2020 
123/11 09/01/2020 
124/11 10/01/2020 
125/11 11/01/2020 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,312,796.10 

12,870.5 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,467,242.70 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

8,849.93 
8,872.06 
8,894.24 
8,916.47 
8,938.77 
8,961.11 
8,983.52 
9,005.97 
9,028.49 
9,05 1.06 
9,073.69 
9,096.37 

107,671.68 
820,125.12 

9,119.11 
9,141.91 
9,164.77 
9,l 87.68 
9,210.65 
9,233.67 
9,256.76 
9,279.90 
9,303.10 
9,326.36 
9,349.67 
9,373.05 

11 0,946.63 
931,071.75 

9,396.48 
9,419.97 
9,443.52 
9,467.13 
9,490.80 
9,5 14.52 
9,538.3 1 
9,562.16 
9,586.06 
9,610.03 
9,634.05 

4,020.62 
3,998.49 
3,976.3 1 
3,954.08 
3,93 1.78 
3,909.44 
3,887.03 
3,864.58 
3,842.06 
3,819.49 
3,796.86 
3,774.18 

46,774.92 
492,670.98 

3,75 1.44 
3,728.64 
3,705.78 
3,682.87 
3,659.90 
3,636.88 
3,613.79 
3,590.65 
3,567.45 
3,544.19 
3,520.88 
3,497.50 

43,499.97 
536,170.95 

3,474.07 
3,450.58 
3,427.03 
3,403.42 
3 , 3 79.75 
3,356.03 
3,332.24 
3,308.39 
3,284.49 
3,260.52 
3,236.50 
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1,599,396.63 
1,590,524.57 
1,581,630.33 
1,572,713.86 
1,563,775.09 
1,554,813.98 
1,545,830.46 
1,536,824.49 
1 ,527,796.00 
1 ,5 18,744.94 
1,509,67 1.25 
1,500,574.88 

1 , 49 1 ,45 5.7 7 
1,482,313.86 
1,473,149.09 
1,463,961.41 
1,454,750.76 
1,445,5 17.09 
1,436,260.33 
1,426,980.43 
1,417,677.33 
1,408,350.97 
1,399,001.30 
1,389,628.2.5 

1,380,23 1.77 
1,370,811.80 
1,361,368.28 
1,35 1,901 I 15 
1,342,410.35 
1,3.32,895.83 
1,323,357.52 
1,313,795.36 
1,304,209.30 
1,294,599.27 
1,284,965.22 

5/22/20 09 



Pine Grove Software - Amortization Schedule 

126/11 12/01/2020 
Y-T-D 12/31/2020 

Running 12/31/2020 

127/1 1 01/01/2021 
128/11 02/01/2021 
129/11 03/0 1 /202 1 
130/11 04/01/2021 
131/11 05/01/2021 
132/11 06/01/2021 
1 3 3/12 07/0 1 /202 1 
1344 2 08/01/202 1 
135/12 09/01/2021 
1 36/12 1 0/0 1 /202 1 
137/12 11/01/2021 
138/12 12/01/2021 

Running 12/31/2021 
Y-T-D 12/31/2021 

139/12 0 1/0 1 /2022 
I40/12 02/0 I /2022 
14 1/12 03/0 112022 
142/12 04/01/2022 
143/12 05/01/2022 
I 44/12 06/0 1 DO22 
145/13 07/01/2022 
14643 08/01/2022 
1474 3 09/0 1 /2022 
1484 3 10/01/2022 
149/13 11/01/2022 
1 501 13 12/0 112022 

Running 12/31/2022 
Y-T-D 12/31/2022 

15 1/13 01/01/2023 
152/13 02/01/2023 
153/13 03/01/2023 
154/13 04/01/2023 
155/13 05/01/2023 
1 56/13 06/0 1/2023 
157/14 07/01/2023 

12,870.55 
154,446.60 

1,621,689.30 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,776,135.90 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
1,930,582.50 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

9,658.14 
114,321.17 

1,045,392.92 

9,682.28 
9,706.49 
9,730.75 
9,755.08 
9,779.47 
9,803.92 
9,828.43 
9,853.00 
9,877.63 
9,902.32 
9,927.08 
9,95 1.90 

117,798.35 
1,163,s 9 1.27 

9,976.78 
10,001.72 
10,026.72 
10,05 1.79 
10,076.92 
10,102.1 1 
10,127.37 
10,152.69 
10,178.07 
10,203 .5 1 
10,229.02 
10,254.59 

1,284,57256 

10,280.23 
10,305.93 
10,331.70 
10,357.53 
10,3 83.42 
10,409.38 
10,435.40 

121,381.29 

3,212.41 
40,125.43 

576,296.38 

3 , 188.27 
3,164.06 
3,139.80 
3,115.47 
3,091.08 
3,066.63 
3,042.12 
3,017.55 
2,992.92 
2,968.23 
2,943.47 
2,918.65 

36,648.25 
61 2,944.63 

2,893.77 
2,868.83 
2,843.83 
2,818.76 
2,793.63 
2,768.44 
2,743.18 
2,717.86 
2,692.48 
2,667.04 
2,641.53 
2,615.96 

33,065.31 
646,009.94 

2,590.32 
2,s 64.62 
2,538.85 
2,s 13.02 
2,487.13 
2,461.17 
2,435.1.5 
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1,275,307.08 

1,265,624.80 
1,255,918.31 
I ,246,187.56 
1,236,432.48 

1,216,849.09 
1,207,020.66 
1,197,167.66 
1,187,290.03 
1,177,387.71 
1,167,460.63 
1,157,508.73 

1,226,653.01 

1,147,s; I .95 
1,137,530.2; 
1,127,503.5 1 
1,117,451.72 
1,107,374.80 
1,097,272.69 
1,087,145.32 
1,076,992.63 
1,066,8 14.56 
1 ,056,611 .OS 
1,046,382.03 
1,036,127.44 

1,025,847.2 1 
1,015,541.28 
1,005,209.58 
994,852.05 
984,468.63 
974,O 5 9.25 
963,623.85 

5/22/2 009 



Pine Grove Software - Amortization Schedule Page 6 of 8 

158/14 08/01/2023 
159/14 09/01/2023 
160/14 10/01/2023 
161/14 11/01/2023 
162/14 12/0 112023 
Y-T-D 1213 112023 

Running 12/31/2023 

163/14 01/01/2024 
1 64/14 02/0 1 BO24 
165/14 03/01/2024 
166/14 04/01/2024 
167/14 05/0 1 /2024 
168/14 06/01/2024 
1 69/15 07/0 1 /2024 
1 70/ 1 5 0 8/0 1 /2024 
171/15 09/01/2024 
172/15 lO/O 1/2024 
173/15 11/01/2024 
174/15 12/0 1/2024 
Y-T-D 12/31/2024 

Running 12/31/2024 

1 75/ 1 5 0 1 /O 1 /2025 
176/15 02/01/2025 
1774 5 03/0 1/2025 
1784 5 04/0 1/2025 
179/15 05/01/2025 
180/15 06/01/2025 
18 1/16 07/01/2025 
182/16 08/0 1/2025 
1 83/16 09/0 1/2025 
184/16 10/01/2025 
185/16 11/01/2025 
1 86/16 12/0 112025 

Running 12/31/2025 
Y-T-D 12/31/2025 

1874 6 01/01/2026 
188/16 02/01/2026 
189/16 03/01/2026 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,085,029.10 

12,870.55 
12,870.55 
12,870.55 
12,870.5 5 
12,870.55 
12,8703 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,239,475.70 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,393,922.30 

12,870.55 
12,870.55 
12,870.55 

10,46 1.49 
10,487.64 
1031 3.86 
10,540.15 
10,566.50 

125,073.23 
1,409,645.79 

10,592.91 
10,619.40 
10,645.95 
10,672.56 
10,699.24 
10,725.99 
10,752.80 
10,779.69 
10,806.64 
10,833.65 
10,860.74 
10,887.89 

128,877.46 
1,538,523.25 

10,915.11 
10,942.40 
10,969.75 
10,997.18 
1 1,024.67 
1 1,052.23 
11,079.86 
11,107.56 
11,1.?5.33 
11,163.17 
11,191.08 
11,219.05 

132,797.39 
1,671,320.64 

11,247.10 
11,275.22 
11,303.41 

2,409.06 
2,382.9 1 
2,356.69 
2,330.40 
2,304.05 

29,373.37 
675,383.31 

2,277.64 
2,25 1.15 
2,224.60 
2,197.99 
2,171 “31 
2,144.56 
2,117.75 
2,090.86 
2,063.9 1 
2,036.90 
2,009.8 1 
1,982.66 

25,569.14 
700,952.45 

1,955.44 
1,928.15 
1,900.80 
1,873.37 
1,845.88 
1,818.32 
1,790.69 
1,762.99 
1,735.22 
1,707.38 
1,679.47 
1,65 1 S O  

2 1,649.2 1 
722,601.66 

1,623.45 
1,595.33 
1,567. I4 

953,162.36 
942,674.72 
932,160.86 
921,620.71 
91 1,054.21 

900,461.30 
889,841.90 
879,195.95 
868,523.39 
857,824.15 
847,098.16 
836,345.36 
825,565.67 
8 14,759.03 
803,925.3 8 
793,064.64 
782,176.7s 

771,261.64 
760,3 19.24 
749,349.49 
738,352.31 
727,327.64 
716,275.41 
705,195.55 
694,087.99 
682,952.66 
67 1,789.49 
660,598.41 
649,379.36 

638,132.26 
626,857.04 
615,553.63 

5/22/2009 
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190/16 04/01/2026 
191/16 05/01/2026 
192/16 06/0 1 /2026 
193/17 07/0 1 /2026 
1944 7 08/01/2026 
1 9 m 7  09/0 1/2026 
1 96/17 1 0/0 1 /2026 
197/17 11/01/2026 
198/17 12/01/2026 

Running 12/31/2026 
Y-T-D 12/31/2026 

1 991 1 7 0 1 / O  1 /2027 
200/17 02/01/2027 
201/17 03/01/2027 
202/17 04/01/2027 
203/17 05/01/2027 
204/17 06/01/2027 
205/18 07/01/2027 
206/18 08/01/2027 
207/18 09/01/2027 
208/18 10/01/2027 
209/18 11/01/2027 
2 1 0/18 12/0 1 /2027 
Y -T-D 1213 112027 

Running 12/31/2027 

21 1/18 01/01/2028 
212/18 02/01/2028 
213/18 03/01/2028 
2 14/18 04/0 1/2028 
2 1 5/18 05/0 1/2028 
216/18 06/01/2028 
21749 07/01/2028 
2 1 8/19 08/0 1 /2028 
21 9/19 09/01/2028 
220/19 1 0/0 1/2028 
221/19 11/01/2028 
222/19 12/01/2028 

Running 12/31/2028 
Y-T-D 12/31/2028 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.5s 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,548,368.90 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,87055 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,702,s 15.50 

12,870.5s 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
2,857,262.10 

11,33 1.67 
11,360.00 
11,388.40 
11,416.87 
11,445.41 
1 1,474.02 
11,502.71 
11,531.46 
1 1,560.29 

136,836.56 
1,808,157.20 

11,589.19 
11,618.1‘7 
11,647.21 
1 1,676.33 
11,705.52 
11,734.78 
1 1,764.12 
11,793.53 
11,823.02 
11,852.57 
1 1,882.20 
11,911.91 

140,998.55 
1,949,155.75 

11,941.69 
11,971.54 
12,001 “47 
12,03 1.48 
12,061.55 
12,091.71 
12,121.94 
12,152.24 
12,182.62 
12,213 “08 
12,243.61 
12,274.22 

145,287.15 
2,094,442.90 

1,538.88 
1,510.55 
1,482.15 
1,45 3.68 
1,425.14 
1,396.53 
1,367.84 
1,339.09 
1,3 10.26 

17,610.04 
740,211.70 

1,28 1.36 
1,252.3 8 
1,223 3 4  
1,194.22 
1,165.03 
1,135.77 
1,106.43 
1,077.02 
1,047. 5 3 
1,017.98 

988.35 
958.64 

13,448.05 
753,659.75 

928.86 
899.01 
869.08 
839.07 
809.00 
778.84 
748.61 
718.31 
687.93 
657.47 
626.94 
596.33 

9,159.45 
762,819.20 

604,22 1.96 
592,861.96 
58 1,473 “56 
570,056.69 
558,611.28 
547,137.26 
535,634.55 
524,103.09 
5 12,542 I 80 

500,953.61 
489,335.44 
477,68 8.23 
466,O 1 1.90 
454,306.38 
442,571.60 
430,807.48 
41 9,013.95 
407,190.93 
395,33 8.36 
383,456.1 6 
371,544.25 

359,602.56 
347,63 1.02 
3 3 5,629.55 
323,598.07 
3 1 1,536.52 
299,444.8 1 
287,322.87 
275,170.63 
262,988.01 
250,774.93 
23853 1.32 
226,257.10 

5 /22/2 00 9 
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223/19 01/0 1 /2029 
224/19 02/01/2029 
225/19 03/01/2029 
226/19 04/01/2029 
227/19 05/01/2029 
228/19 06/01/2029 
229/20 07/0 1 /2029 
230/20 08/01/2029 
23 1/20 09/01/2029 
232/20 10/01/2029 
233/20 11/01/2029 
234/20 12/01/2029 
Y-T-D 12/31/2029 

Running 12/31/2029 

2 3 5/20 0 1 /0 1 /203 0 
236/20 02/01/2030 
237/20 03/01/2030 
238/20 04/01/2030 
2.39/20 05/01/2030 
240/20 06/01/2030 

Running 12/31/2030 
Y-T-D 12/31/2030 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 

154,446.60 
3,011,708.70 

12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,870.55 
12,869.36 
77,222.1 1 

3,088,930.81 

12,304.91 
12,335.67 
12,366.51 
12,397.42 
12,428.42 
12,459.49 
12,490.64 
12,521.86 
12,553.17 
12,584.55 
12,616.01 
12,647.55 

149,706.20 
2,244,149.10 

12,679.17 
12,710.87 
12,742.65 
12,774.50 
12,806.44 
12,837.27 
76,550.90 

2,320,700.00 

565.64 
534.88 
504.04 
473.13 
442.13 
41 1.06 
379.91 
348.69 
317.38 
286.00 
254.54 
223.00 

4,740.40 
767,559.60 

191.38 
159.68 
127.90 
96.05 
64.1 1 
32.09 

671.21 
768,230.81 

21 3,952.19 
201,616.52 
189,250.01 
176,852.59 
164,424.17 
15 1,964.68 

126,952.18 
114,399.01 
101,8 14.46 
89,198.45 
76,550.90 

139,474.04 

63,87 1.73 
5 1,160.86 
38,4 18.2 1 
25,643.71 
12,837.27 

0.00 
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Operating Expenses 

Salaries 

Salaries - Commissioners 

Pensions and Benefits 

Purchased Water 

Purchased Power 

Chemicals 

Material and Supplies 

Contractual Services - Eng. 

Contractual Services - Acct. 

Contractual Services - Legal 

Management Fees 

Testing 

Contractual - Other 

Rental 

Equipment Rental 

Transportation 

Insurance -Vehicles 

insurance - General Liability 

Workers Comp. 

Advertising 

Other insurance 

Bad Debt 

Amortization 

Depreciation 

Taxes Other than Income 

Miscellaneous 

Debt (Includes new debt) 

.20 Coverage 

Total Expenses 

INCOME REQUIREMENT 

Total Commodity Demand Customer Adm. and General 

$741,478 $429,022 $1 63,51 3 $1 48,943 

14,000 14,000 

349,417 203,894 88,828 56,694 

870,317 870,317 

70,094 67,536 2,558 

67,587 67,587 

101,680 49,972 38,243 13,465 

13,506 13,506 

38,862 38,862 

17,349 17,349 

2,679 2,679 

20,555 20,555 

53,923 23,002 10,094 20,827 

4,075 4,075 

7,538 6,850 688 

46,973 31,336 8,105 7,532 

4,459 2,967 788 704 

14,626 12,330 1,148 1,148 

15,232 8,681 3,435 3,116 

167 167 

6,597 421 6,176 

9,076 9,076 

6,801 1,633 5,168 

492,160 411,107 81,053 

58,778 35,952 11,945 10,881 

41 4 13 398 

889,058 755,337 133,721 

177,812 151,068 26,744 

$4,095,210 $1,005,440 $2,150,460 $584,854 $354,456 



BULLOCK PEN WATER DISTRICT 

Item 

ALLOCATION OF PLANT VALUE 

Amount Community 

Pumping Equipment 

Water Treatment Eauitment 

* Land and Land Rights 

78,893 

88.422 

Structures and Improvements I 1,481,0521 
I I 

Tools Shop and Garage 55,805 

Dist. Reservoirs and Standpipes 

Transmission and Distribution Mains 

Meters and Installations 

Hydrants 

Other Plant and Equipment 

Office Furniture 

Laboratory Equipment 

Subtotal 

Percentage 

Transportation Equipment 

2,127,2091 

12,743,033 

3,563,404 

1,007,908 

258,319 

65,476 

3,565 

21,579,038 

257,402 

Demand 

161.757 

1,481,052 

78,893 

88.422 

2,127,209 

12,743,033 

1,007,908 

258,319 

3.565 

17,950,158 

0.8318 

214,116 

Customer 

3,563,404 

65,476 

3,628,880 

0.1 682 

43,286 

Total I21,892,2451 I 18,210,6941 3,681,551 



BULLOCK PEN WATER DISTRICT 

173,510 + 55.151 

ALLOCATION OF DEPRECIATION 
I I 

Item 

Land and Land Rights 

Structures and Improvements 

Pumping Equipment 

Water Treatment Equipment 

Dist. Reservoirs and Standpipes 

Transmission and Distribution Mains 

Meters and Installations Y H drants 

Other Plant and Equipment 

Office Furniture 

Amount I Com m u n i tv 

721,340 t 42.465 

52,642 

441.403 

103.877 

Laborato Equipment 

Subtotal -- Percentaae 

Transportation Equipment 

Tools Shop and Garage 

Demand 

721,340 

42,465 

52,642 

441.403 

2,669,645 

103,877 

173,510 

0.8694 

134,201 

43.875 

4,386,521 

Customer 

577,193 

55,l 51 

0.1 306 

20,164 

6,592 

659,101 



BULLOCK PEN WATER DISTRICT 

SUMMARY OF PROPOSED 

Meter Size Bills Gallons 

518 Inch 78,172 332,866 

I Inch 61 2 5,184 

1 112 Inch 92 1,532 

2 Inch 279 8,833 

3 Inch 17 1,334 

Total 79,172 349,749 

Surcharge 

Phase 5 2,695 10.00 

Phase 7 ’ 601 12.52 

Phase 8 1,904 11.46 

Phase I O  1,149 10.72 

KIA Surcharge 2,196 20.00 

REVENUE 

Revenue 

3,247,808 

43,004 

13,235 

69,885 

7,924 

3,381,856 

26,950 

7,525 

21,820 

12,317 

43,920 

Other Revenue Including Bulk Sales 140,758 

Total 3,635,146 



I Bullock Pen Water District 

Bills 
First 2,000 25,041 
Next 3,000 34588 
Next 5,000 15271 
Next 10,000 2684 
Over 20,000 588 

Total 78,172 

Gallons 2 3 5 10 20 
31,823 31,823 

133,980 69,176 64,804 
109,547 30,542 45,813 33,192 
36,353 5,368 8,052 13,420 9,513 
21,163 1,176 1,764 2,940 5,880 9,403 

332,866 138,085 120,433 49,552 15,393 9,403 

Bills 
First 2,000 703 
Next 3,000 972 
Next 5,000 429 
Next 10,000 75 
Over 20,000 17 

-?tal 2.196 

Gallons 2 3 5 I O  20 
894 894 

3,764 1,944 1,820 
3,077 858 1,287 932 
1,021 150 225 375 27 1 

595 34 51 85 170 255 

9.351 3.880 3.383 1.392 44 I 255 

Proposed Current 
Bills Gallons Rates Revenue Rates 

First 2,000 80,368 141,965 23.75 1,908,740 18.28 
Next 3,000 123,816 6.92 856,807 6.15 
Next 5,000 50,944 6.45 328,589 5.54 
Next 10,000 15,834 6.32 100,071 4.93 
Over 20,000 9,658 5.55 53,602 4.31 

$ Increase % Increase 
5.47 30% 
0.77 13% 
0.91 16% 
1.39 28% 
1.24 29% 

Total 342,217 3,247,808 I 



Bullock Pen Water District 

Test Year Billina Analvsis 

Bills 

First 5,000 366 
Next 5,000 136 
Next 10,000 58 
Over 20,000 52 

Total I 612 

I Meter Size = I Inch 

Gallons 5 5 I O  20 

1,356 1,356 
1,000 680 320 

2,038 260 260 520 998 

~~ ~ 

790 290 290 21 0 

5,184, 2,586 870 730, 998 

First 5,000 
Next 5,000 
Next 10,000 
Over 20.000 

Proposed Current 
Bills Gallons Rates Revenue Rates $ Increase % Increase 

612 2,586 44.51 27,240 36.73 7.78 21 % 
870 6.45 5,612 5.54 0.91 16% 
730 6.32 4,614 4.93 1.39 28% 
998 5.55 5.539 4.31 1.24 29% 

I I I I 



Bullock Pen Water District 
I 

Test Year Billing Analysis 

Meter Size = I 1/2 Inch 

Bills Gallons 10 10 20 

-------- 
First 10,000 55 100 I00 
Next 10,000 2 32 20 12 
Over 20,000 35 1,400 350 350 700 

Total 92 1,532 470 362 700 

Proposed Current 
Bills Gallons Rates Revenue Rates $ Increase 

First 5,000 92 470 76.76 7,062 64.93 1 I .83 

Over 20,000 700 5.55 3,885 4.31 1.24 
Next 5,000 362 6.32 2,288 4.93 1.39 

% Increase 
18% 

29% 
28% 

I I I 1 

Total I I 1,5321 I 13,235 I I I 1 



Bullock Pen Water District 

Bills 

First 20,000 160 
Over 20,000 119 

Total 279 

- -  
I I 

Gallons 20 20 

897 897 
7,936 2,380 5,556 

8,833 3,277 5,556 

Current 
Bills Gallons Rate Revenue Rates $ Increase 

First 20,000 279 3,277 139.96 39,049 I 1  3.70 26.26 
Over 20,000 5,556 5.55 30,836 4.31 I .24 

Total 8,833 69,885 

% Increase 
23% 
29% 



Bullock Pen Water District 

Bills 

First 20,000 1 
Over 20,000 16 

Total 17 

1 

Test Year Billing Analysis 

Gallons 20 20 

15 15 
1,319 320 999 

1,334 335 999 

- 
Current 

Bills Gallons Rate Revenue Rates $ Increase % Increase 
First 20,000 17 335 139.96 2,379 11 3.73 26.23 23% 
Over 20,000 999 5.55 5,544 4.31 1.24 29% 

Total 1,334 7,924 





BULLOCK PEN WATER DISTRICT - CASE NO. 2008-00170 
REQUEST # 3c 
SCHEDULE OF PRINCIPAL AND INTEREST PAYMENTS INCLUDED IN 2007 PRO FORMA 

427.3. INTEREST ON LONG TERM DEBT 
427.301 . INTEREST ON FHA # I  
427.302. INTEREST ON FHA #2 
427.310. INTEREST ON INTEGRA BANK 
427.321 . INTEREST ON KIA #I 
427.322. INTEREST ON KIA #2 
427.331 . INTEREST ON DWSRF # I  
427.332 I INTEREST ON DWSRF #2 
427.341 . INTEREST ON KRW BPWD CONTRIB 
427.342. INTEREST ON KRW SlJRCHARGE 
427.343 . INTEREST ON KRW REFINANCE FHA 
427.345. INTEREST ON KRW TANK LOAN 
427,346 INTEREST ON KRW-PHASE 7 
427.347 I INTEREST ON KRW PHASE 8 
427.348 * INTEREST ON KRW PHASE 10 
427.361 . INTEREST ON KACOLT #I 
427.362 9 INTEREST ON KACOLT #2 
427.363 
427.370. INTEREST ON OLD NAT'L BANK #I 
427.371 * INTEREST ON OLD NAT'L BANK #2 
427.372. INT ON CHRYSLER LEASE 

INTEREST ON FORCHT BANK LOAN 

Total 427.3 I INTEREST ON LONG TERM DEBT 
427.4. INTEREST ON CUSTOMER DEPOSITS 
428 I AMORTIZATION OF DEBT EXPENSE 

Total 427. INTEREST EXPENSE 

PRINCIPAL PAYMENTS ON LONG-TERM DEBT 
PRINCIPAL ON FHA # I  
PRINCIPAL ON FHA #2 
PRINCIPAL ON INTEGRA BANK 
PRINCIPAL ON KIA # I  
PRINCIPAL ON KIA #2 
PRINCIPAL ON DWSRF # I  
PRINCIPAL ON DWSRF #2 
PRINCIPAL ON KRW BPWD CONTRIB 
PRINCIPAL ON KRW SURCHARGE 
PRINCIPAL ON KRW REFINANCE FHA 
PRINCIPAL ON KRW TANK LOAN 
PRINCIPAL ON KRW-PHASE 7 
PRINCIPALON KRW PHASE 8 
PRINCIPAL ON KRW PHASE 10 
PRINCIPAL ON KACOLT #I 
PRINCIPAL ON KACOLT #2 
PRINCIPAL ON FORCHT BANK LOC 
PRINCIPAL ON OLD NAT'L BANK #I 
PRINCIPALON OLD NAT'L BANK #2 
PRINCIPALON CHRYSLER LEASE 

TOTAL PRINCIPAL ON LONG TERM DEBT 

32,800 00 
3,950 00 

30 43 
4,831 45 
9,378 31 

11,212 56 
32,459 56 
16,323 40 
17,922 40 
20,133 61 
15,089.75 
3,050 40 

21,593 46 
12,172.31 
65,172 15 
12,670 88 

882 05 
15,584 45 
3,706 92 
2,207 85 

301,171 94 
508 25 

8,653 89 

310,334 08 

46,000 00 
4,000 00 
2,302 89 

25,000 00 
30,000 00 
13,912 15 
48,530 67 
10,000 00 
10,000 00 
23,000 00 
26,000 00 
6,000 00 

12,000 00 
7,000 00 

58,000 00 
16,000 00 
25,642 63 
44,732 86 
24,045 99 
12,326 04 

444.493 23 

TOTAL DEBT PAYMENT ON 2007 PRO FORMA 754,827.31 





Bills 

First 2,000 25,041 

Next 3,000 34,588 

Next 5,000 15,271 

Next 10,000 2,684 

Over 20,000 588 

Total 78,172. 

Gallons 2 3 5 10 2c 

31,823 3 1,823 

133,980 69,176 64,804 

109,547 30,542 45,813 33,192 

36,353 5,368 8,052 13,420 9,513 

21,163 1,176 1,764 2,940 5,880 9,402 

332,866, 138,085, 120,433. 49,552. 15,393. 9,402 

First 2,000 

Next 3,000 

Next 5,000 

Next 10,000 

Over 20,000 

Total 

Bills Gallons Rate Revenue 

78,172 138,085 18.28 1,428,984 

120,433 6.15 740,663 

49,552 5.54 274,518 

15,393 4.93 75,887 

9,403 4.31 40,527 

332,866 2,560,580 



BULLOCK PEN WATER DISTRICT 

TEST YEAR BILLING ANALYSIS 

METER SIZE = 1 INCH 

Bills Gallons 5 5 10 20 

First 5,000 366 1,356 1,356 

Next 5,000 136 1,000 680 320 

Next 10,000 58 790 290 290 21 0 

Next 20,000 52 2,038 260 260 520 998 

Total 61 2 5,184 2,586 870 730 998 
i I 

First 5,000 

Next 5,000 

Next 10,000 

Next 20,000 

Total 

Bills Gallons Rate Revenue 

612 2,586 36.73 22,479 

870 5.54 4,820 

730 4.93 3,599 

998 4.31 4,301 

5,184 35,199 



BULLOCK PEN WATER DISTRICT 

TEST YEAR BILLING ANALYSIS 

METER SIZE = 1 1/2 INCH 

Bills 

First 10.000 55 

Gallons 10 

100 100 

Next 10,000 

Over 20,000 

Total 

2 32 20 

35 1,400 350 

92 1,532 470 

Bills Gallons Rate 

First 10,000 

Next 10,000 

12 
I 1 

92 470 64.93 

362 4.93 

t Revenue 

Over 20,000 

Total 

5,974 

1,785 

3,017 

10.776 

700 4.31 

1.532 



BULLOCK PEN WATER DISTRICT 

TEST YEAR BILLING ANALYSIS 

Gallons 

897 

7,936 

8,833 

Bills 

First 20,000 

20 20 

897 

2,380 5,556 

3,277 5,556 

Over 20.000 I 119 

Gallons 

3,277 

5,556 

8,833 

Total ~ 279 

Rate Revenue 

113.70 31,722 

4.31 23,946 

55,668 



I BULLOCK PEN WATER DISTRICT I 

First 20,000 

Over 20,000 

Total 

First 20,000 

Over 20,000 

Total 

TEST YEAR BILLING ANALYSIS 

Bills Gallons 20 20 

1 15 15 

16 1,319 320 999 

17 1,334 335 999 

Bills Gallons Rate Revenue 

17 335 113.73 1,933 

999 4.31 4,306 

1,334 6,239 

METER SIZE = 3 INCH 
I I 





EXHIBIT 4 4 2 8 7 9  

CUSTOMER MONTHLY BILLING REGISTER 
CALENDAR YEAR 2008 

(On. 3 1/2 inch floppy disk format) 





I I 



Loading Station 276300 

% of Water Loss 21.99692256 





Total 

Total Water Used 

Unaccounted Water 

% of Water Loss 

2750200 

27746700 

31 93252 

10.32080463 



TIE s 

Loading Station 460800 

Backwash Water 

Total 13521800 

Total Water Used 

Unaccounted Water 

O h  of Water Loss 

32292600 

1431158 

4.243767851 



Purchaced 20274922 

Total 

I I 

39588922 

Loading Station 

Total Water Sales 

575000 

30357000 

Total 301 3280 

Total Water Used 

Unaccounted Water 

33370280 

61 38722 



Loading Station 

Other Water Used 

Treatment Plant 

System Flushing 

Fire DeDartment - 
I Backwash Water I 

447000 

I I I 

Total 21 53600 
I 

Total Water Used 34994600 

Unaccounted Water 5238676 
I 

% of Water Loss 13.02075426 



2088 WATER LOSS 

Loading Station 

Total Water Sales 

481 700 

3521 8700 

Total 

ITotal Water Used 

1290200 

365089001 

% of Water Loss 

Unaccounted Water 1 2929752 

7.428631 181 



Water Sold 

Water Sold 31081 000 

Loading Station 600500 

Total 199Q200 

Total Water Sales 31 681 500 

% of Water Loss 22.04041 987 



Total 1924800 

Total Water Used 

Unaccounted Water 

% of Water Loss 

~~ 

31 332300 

4821 788 

13.336771 21 





I i I 





MINUTES OF THE 
BULLOCK PEN WA1T?EX DISTRICT 

JANUARY, 2005 MEETING 
- 

The January, 2008 meeting of the Bullock Pen Water District was called to order on 
January 17,2008 at the hour of 1 :00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer 
Kerry Odle, Office Manager Paula Massie and Attorney Thomas R. Nienaber. 

a 

The first order of business was a review of the December, 2007 Minutes. Upon motion of 
Billy Frank Simpson and second by Jimmie King, it was unanimously, 

"RESOLVEiD: that the December, 2007 Minutes be approved as 
presented. 

The next order of business was a presentation of the profit and loss statement and 
warrants for December, 2007. ARer discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was unanimously, 

"RESOLVED: that the profit and loss statement and warrants for 
December, 2007 be and the same are hereby approved." 

The next order of business was a review of the VanGorder, Walker & Co., Inc. 
Engagement Letter for the 2007 calendar year Audit Report. Paula Massie pointed out to the 
Commissioners that the charge for the Audit is $9,800.00 maximum fee. Mr. Nienaber indicated 
that he had looked over the Engagement Letter and it was essentially the same that we had 
signed last year. Commissioner Chin inquired as to whether or not there was a pslce Increase 
&om last year. Paula Massie reported that the cost of the audit fkom 2006 was $9,400.00. After 
discussion, upon motion of Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the December 19, 2007 Engagement Letter 
submitted by VanGorder, Walker & Company, Inc. be approved 
and signed by Bobby Burgess on behalf of the District." 

The next order of business was a report by the Health Insurance Committee regarding 
health insurance renewal options. Commissioner Givin reported that Superintendent Catlett, 
Paula Massie and he had met with a representative of Arison regarding upcoming options for the 
February 1 , 2008 renewal for health insurance for District employees. Commissioner Givin 
submitted to the Commissioners a summary of the various options. Codss ioner  Gi ih  rqmptec? 
that the current monthly insurance premium for the District would be $29,425.80. Commissioner 
Givin reviewed with the Commissioners the three additional options with Arison as outlined on 
the attached schedule. M e r  a review of the plan benefits and costs, C o ~ ~ ~ s s i o n e r  G r i n  
reported that the Committee recommends Option Blue Access PPO, Option 14 R7C-H. 'This plan 
would cost the District $22,883.56 without creating a significant loss in benefits. Ifthe District 

I -- 
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adopts this plan, the annual savings to the District based upon premiums projected for the 
upcoming coverage period beginning February 1 , 2008 would be $78,500.00. Commissioner 
Givin indicated that he had spoken with Paula Massie and Superintendent Catlett, the two most 
affected employees by a change in coverage, and reported that they did not have any problem 
with the reduced coverage option. Assistant Superintendent Catlett indicated that he did not have 
any problems either with the reduced coverage plan. Cornmissioner Givin reported that with the 
skyrocketing health insurance costs, the District should change its policy with respect to 
providing health insurance for its employees; however, change should not be drastic and should 
be gradual over a period of time. Commissioner Givin reported that due to the fact the coverage 
begins February 1,  2008, the Committee did not have sufficient time to investigate other 
insurance carrier plans and costs. Commissioner Chin reported that the Committee will continue 
working on exploring alternatives for health insurance coverage and submit those reports to the 
kll Board over the next year. Perhaps the District could realize additional savings by securing 
health insurance coverage from other providers. After considerable discussion, upon motion of 
Jimmie King and second by Andrea Walton, it was unanimously, 

"WSOLWD: that the District adopt Option Blue Access PPO, 
Option 14 RX-H plan &om Arison at a monthly premium of 
$22,883.56 for its employees. This coverage shall extend for a 
period of 12 months effective February 1, 2008. The District 
Committee an health insurance coverage is fbrther authorized to 
continue its review of other health insurance options. The 
Committee shall report periodically with its findings." 

The next order of business was a report by Paula Massie and Tom Nienaber regarding the 
rate increase from Northern Kentucky Water District. Paula Massie distributed to the 
Commissioners a letter &om NKvirD indicating that the new rate of $2.97 per 1,000 gallons 
becomes effective February 29, 2008. Mr. Nienaber reported that the District was aware of the 
pending rate increase and that the rate increase approved by the PSC is substantially in line with 
that rate increase which NKWD reported would be approved. Chairman Burgess acknowledged 
that fact as well. 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle reported that the Phase XI Project is moving alsng very well. The 
contractor has stopped final cleanup due to inclement weather. Kerry Odle projects that the final 
cleanup will commence in March, 2008 when weather permits. Kerry Odle reported that most o f  
the lines are in and are currently being pressure tested and flushed. Assistant Sup~btendegt 
Catlett reported that water samples are being taken &om various lines in th!: project to permit 
water being turned on to customers. 

c 
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2. Kerry Odle submitted to the Commissioners Pay Request No. 5 from Furnish 
Excavation in the amount of $29,551.80 and C M W ,  Inc. invoice in the amount of $4,548.38 as 
attached. Kerry Odle reported that the Pay Request is in order and should be approved. M e r  
discussion of Billy Frank Simpson and second by Jimmie King, it was unanimously, 

"RESOLVED: that Pay Request No. 5 from Furnish Excavation 
and CMW, Inc. for the Phase XI Project in the amount of 
$34,100.18 be approved as submitted." 

3. Kerry Odle reported on that the status of the Phase VI Project. He indicated that a 
meeting was held on January 17, 2008 at 9:00 a.m. at the KIA building in Frankfort, Kentucky. 
This meeting included the Kentucky Infrastructure Authority and the Division of Water. Kerry 
Odle was provided the various project requirements fiom the various governmental agencies that 
will be involved in the Phase VI project. Kerry Odle reported that KIA needs a copy of the 
Withdrawal Permit issued by the Kentucky Department of Fish and Wildlife relative to the 
District's withdrawal of water from Bullock Pen Lake. Kerry Odle reported that KIA wanted to 
confirm that the District has maxed out its authority to withdraw water fiom Bullock Pen. Kerry 
Odle reported that while financing for the project has not been approved he does want to go 
ahead and bid the pump station an US 25 which will be implemented in conjunction with the 
NK'WD Water Supply Agreement. Kerry Odle reported that the State has given its preliminary 
approval to that move, however, the District does so at its own risk. That is to say, if the project, 
for whatever reason, does not come to hition, the District will be responsible for paying for that 
project. Additionally, if any environmental studies later reveal that tlbere may be envito~m-enta! 
or other related issues, the District MI1 have to deal with those at that time. Kerry Odle indicated 
that if the District pays for the pump station construction, reimbursement could be obtained from 
the Phase VI Project knds at a later date. Kerry Odle reported that the cost of the pump station is 
approximately $85,000.00 to $100,000.00 and an interim financing arrangement will be 
necessary. Kerry Odle did report it is important that the pump station be constructed as soon as 
possible in order to provide maximum water withdrawal efficiency from NKWD. M e r  
discussion, upon motion of Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that Kerry Odle begin the bid process for the 
installation and construction of the pump station on IJS 25 to be 
implemented in conjunction with the NKWD Water Supply 
Agreement. The District shall pay the initial cost of the project x d  
request reimbursement of those costs from the Phase VI Project 
funds at a later date." 

3. Kerry Odle presented two invoices from CMX, Inc. in the tot$ amount of 
$1,309.68 as attached. M e r  discussion, upon motion of Chuck Givin and second by Jimmie 
King, it was unanimously, 



"RESOLVED: that C W ,  Inc.'s invoices in the amount of 
$1,309.68 be paid as presented." 

4. Kerry Odle reported that engineering services for the Phase VI Project must be 
sent out for bid due to the fact that federal monies are involved in the Phase VI Project. Kerry 
Odle indicated that he has prepared the engineering specifications for the Phase VI Project and 
would provide them to Paula Massie for advertisement. Mr. Nienaber reported that the 
Engineering Contract should be advertised for bid in the Enquirer as the Kentucky Post is no 
longer in publication. After discussion, upon motion of Chuck Givin and second by Jimmie 
King, it was unanimously, 

"RESOLVED: that the District begin advertising and solicitation 
of bids for Engineering Contracts on the Phase VI construction 
project. 

5. Bobby Burgess inquired as to whether or not the District should begin thinking 
about holding a public hearing for residents in the Phase VI area. Paula Massie inquired of the 
Commissioners about the possibility of notifling customers in the area by mail that the tap in 
fees would be $1,000.00. Chairman Burgess indicated that it would also be nice to begin the 
process of obtaining easements where necessary and having customers sign Water Supply 
Agreements. Kerry Odle indicated that this would be a good idea, however, at this time the 
District is not ready to hold a public hearing as all the documents are not complete. This matter 
will be reviewed on a meeting to meeting basis. 

The next order of business was a report by Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that the NKUTD Water Supply Agreement has been 
executed and submitted to the PSC for approval. Mi-. Nienaber commented on the rate increase 
recently approved by the PSC for NKWD which raised the District's water rates to $2.97 per 
1,000 gallons. 

2. Mr. Nienaber reported on the Boone County Water Purchase Agreement status. 
David Koenig reported to Mr. Nienaber approximately two weeks ago that the City of Cincinnati 
has approved Boone County's sale of water to the District. Mr. Nienaber reported that David 
Koenig will submit the proposed Water Purchase Agreement to the Boone County 'Water District 
for review and action at its January, 2008 meeting. M. Nienaber indicated that as soon as he 
hears something fiom Boone County Water District, he will report. 

3. Mr. Nienaber reported on the status of the Bullock Pen Dam remediation project. 
Mr. Nienaber inquired of the Commissioners if anyone has heard comments fiom affected 
residents. No one has heard anything as of the meeting. Mr. Nienaber indicated that he had 
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spoken with Charles Bush, Division of Fish and Wildlife, who indicated that some easements are 
being received by Frankfort. 

4. Mr. Nienaber reported that he had sent a letter to the City of Williamstown 
regarding the withholding of $1,500.00 &om the next City of Williamstown Water Invoice for 
reimbursement of publication costs relating to notification to its customers. Mr. Nienaber has not 
heard anything. Paula Massie reported that she has not heard anything fi-om the City of 
Williamstown as well. 

5 .  Chairman Burgess inquired as to whether or not the District could submit to the 
PSC a request for the pass through of water rate increases implemented by NKWD. Kerry Odle 
indicated that he would begin preparing documentation to submit that to the PSC to pass through 
that rate increase implemented by NKMrD to the District's customers. Mr. Nienaber indicated 
that he would work with Kerry Odle in that regard. Mr. Nienaber also raised the issue of the 
upcoming rate increase required by KIA regarding the Phase VI Project. Mi-. Nienaber submitted 
to Peggy Gamble, Kerry Odle and Paula Massie an autline of documentation needed for this 
upcoming rate increase. Paula Massie reported that she had contact with the Kentucky Rural 
Water Association ("KRWA") who has on-staff people who can help the District in preparing its 
rate increase Application. Paula spoke with Ms. Carryn Lee who could assist the District in 
preparing a rate study. Paula Massie also reported that Mi-. Jack Kanenberg at the Public Service 
Commission could assist in preparing our Application. Chairman Burgess recommended that the 
District contact Karen Lee and Jack Kanenberg as soon as possible to begin the process of 
preparing the rate increase Application. 

6. Mi-. Nienaber submitted two invoices in the amount of $2,406.25. M e r  
discussion, upon motion of Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the two invoices &om Thomas R. Nienaber in 
the amount of $2,406.25 be paid as presented." 

The next order of business was a report by Superintendent Catlett: 

1. Assistant Superintendent Catlett reported that he learned in the last few days that 
Duke Energy was installing a gas regulator station at Derby Drive and US 25. When installing 
that gas regulator station, Duke Energy had placed gas pipes and other appurtenances direciiy on 
and over an existing 8 inch transmission line of the District. Assistant Superintendent Catlett 
reported that the placement of these gas lines and related appurtenances will create difficulty for 
the District if repairs to this water line are necessary. Assistant Sul;e1%te~dent ar;d 
Superintendent Catlett indicated that they had spoken with Jim Klump and Chris Anther of Duke 
Energy regarding this problem. Both Duke representatives indicated to Messrs. Catlett that there 
was nothing they could do. Assistant Superintendent Catlett requested that Counsel Nienaber 
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contact Duke Energy representatives to resolve this matter. Paula Massie reported that, in fact, 
the District does have a valid easement for the placement of that water line from the previous 
owner. Paula Massie reviewed her files and provided a copy of that easement to Counsel for 
presentation to Duke Energy representatives. Mr. Nienaber indicated that he would contact 
individuals at Duke Energy and report at the next meeting. 

2. Assistant Superintendent Catlett reported on the status of obtaining generator 
information for the District's water treatment plant. Assistant Superintendent Catlett reported that 
the cost of a new generator of sufficient size to service the Water Treatment Plant in the event of 
an energy shut down would be approximately $69,000.00. Assistant Superintendent Catlett also 
obtained various information regarding used generators. The cost of an adequate used generator 
would be between $25,000.00 and $35,000.00. The District would need a generator that could 
produce 400 amp and 250 kilowatts of power. Assistant Superintendent Catlett indicated that it 
would be a good idea to work in conjunction of the Grant County Sanitary Sewer District to 
obtain a portable generator for use at the plants in the event of an energy shut down. Assistant 
Superintendent Catlett and Kerry Odle reported that at some point the PSC and/or Division of 
Water will require the District to have some type of backup energy source for the plants. The 
Commissioners and Chairman Burgess all agree that it is time for the District to purchase a 
backup energy source. Assistant Superintendent Catlett indicated that he would continue his 
search for information on portable generators and report at the next meeting. 

3. Commissioner Ciivin reported that he received a phone call from Mi. Mark 
Bingham, Violet Road, indicating that he had been getting a lot of sudace water runoff onto his 
property. Mr. Bingharn suspected that this additional water runoff is due to the water lines 
installed by the District. Commissioner G-ivin explained that the additional water run off is from 
Violet Road and not from anything that the District has done. Kerry Odle and Assistant 
Superintendent Catlett confirmed that Report. Commissioner G-ivin indicated that he had spoken 
with Mr. Bingharn and advised him to contact KDQT representatives and voice his 
dissatisfaction with them. Kerry Odle reported that his on-site supervisor, Mr. Doug Tatum, has 
looked over the situation and reported to him that it is not a District issue or concern. 

The next order of business was a report by Paula Massie as follows: 

1. Ms. Massie indicated that the next meeting is scheduled for February 21, 2008 at 
1 :00 p.m. Chairman Burgess indicated that Gayle Cayton, Commissioner of the Grztn-t ComQ 
Sanitary Sewer District, would not be able to make that meeting date (the District and WSSD 
meet on the same day). After discussion, it was determined that the next meeting should occur on 
Febnxary 21,2008 at 1:OO p.m. 

2. Ms. Massie reminded Chairman Burgess and Commissioner Sirnpson that their 
commissions expire on February 5,2008. Chairman Burgess indicated that it was his 
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understanding that Judge Link was going to re-appoint both of them for an upcoming term. Mi-. 
Nienaber indicated that both should be sworn in before the next meeting. 

There being no hrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

ATTEST: 1 



The February, 2008 meeting of the Bullock Pen Water District was ca!lec! to order o ~ ,  
February 21, 2008, at the hour of 1:QO p.m. Present at the meeting were Chairman Bobby 
Burgess, Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, 
Secretary Jimmie King, Commissioners Billy Frank Simpson and Charles Givin, Engineer Kerry 
Odle and Assistant Office Manager Gail Bowling. Commissioner Andrea Walton, Office 
Manager Paula Massie and Attorney Thomas R. Nienaber were absent. 

The first order of business was a review of the January, 2008 Minutes. ‘CJpon motion of 
Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

“RESOLVED: that the January, 2008 Minutes be approved as 
presented. I‘ 

The next order of business was a presentation of the profit and lass statement and 
warrants for January, 2008. After discussion, upon motion of Billy Frank Simpson and second by 
Jimmie King, it was unanimously, 

“RESOLVED: that the profit and loss statement and warrants for 
January, 2008 be and the same are hereby approved.” 

The next order of business was a discussion regarding the appointment of a C o d t t e e  to 
review the request for qualifications for engineering services relating to the Phase VI Project. 
After discussion, it was decided that the Committee be comprised of Commissioners King and 
G v h  and Chairman Bobby Burgess. The Committee is to report on its r e ~ o ~ ~ ~ e n d z t h ~  zt the 
next regular meeting of the District. 

The next order of business was a report by Kerry Odle of CMW, Inc. as follows: 

1. Mr. Odle presented three invoices totaling $1,353.44 for services rendered by 
C M W ,  Inc. M e r  discussion, upon motion of Charles Givin and second by Billy Frank Simpson, 
It was unanimously, 

“RESOLVED: that the three invoices of CMW, Inc. in the total 
amount of $1,353.44 as attached be paid.” 

2. Kerry Qdle reported that the Phase XI Project had bees s h t  dsws &;e ts 
inclement weather. Mi-. Odle reported that once the weather improves work will move forward to 
conclusion. 

3. MI-” Odle reported the Napoleon Zion Station Bridge Replacement Project 
undertaken by the Kentucky Department of Transportation is now completed. 
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4. Mr. Odle reported that the Phase VI Project is moving forward. He indicated that 
Mr. Nienaber is going to be reviewing the Easements that will be necessary for this Project. 
Kerry Odle is hopekl that a public hearing will be held in April to begin the process of obtaining 
Easements and customer signups. The advertising for bids on this project should begin in April, 
2008, 

5.  Kerry Odle reported that the new pump station on US 25 will require a three 
phase electric service which is not currently in place. Mr. Odle reported that he is working with 
Duke Energy in preparing a cost estimate and engineering drawings for this project. Mr. Odle 
indicated that the total additional cost for bringing Phase TII electric to the pump station will be 
between $30,000.00 and $50,000.00. Mi. Odle will report at the next meeting. 

The next order of business was a review of the Contract submitted by Carryn Lee for 
services to be rendered in connection with an upcoming Rate Increase Application to be filed 
with the Public Service Commission. The proposed Contract submitted by Canyn Lee contained 
an initial cost estimate of approximately $6,000.00. M e r  discussion amongst the 
Commissioners, upon motion of Charles Givin and second by Jimmie King, it was unanimously, 

"RESOLVED: that the District engage the services of Carryn Lee 
for the purpose of providing assistance in filing a Rate Increase 
Application with the PSC." 

The next order of business was a discussion of the current Darn Remediation Project. A 
report submitted by Mr. Nienaber on the status was distributed. There was no other new 
information to report on that project at this time. 

The next order of business was a discussion of the response fi-om the City of 
Williamstown regarding the District's request for $1,500.00 to be reimbursed relating to 
advertising and related charges incurred by the District regarding two water quality notifications 
to District customers. Gail Bawling reported that the District deducted $1,500.00 fiom the last 
City of Williamstown water bill as decided at the December, 2007, Board Meeting. Gail Bowling 
reported that the City of Williamstown is charging late fees on the $1,500.00 deduction. After 
discussion, it was recommended that Counsel Thomas R. Nienaber contact the City of 
Williamstown and/or the Public Service Commission to see what relief can be obtained relating 
to this issue. 

The next order of business was a Superintendent's Report as follows: 

1. Superintendent Catlett indicated that he had met with representatives of Duke 
Energy and Counsel Nienaber regarding the work being done on US Highway 25 at Derby Lane 
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relating to the installation of a gas regulator station. Mr. Catlett reported that the representatives 
of Duke Energy are being cooperative and that the situation will be satisfactorily resolved. 

2. Assistant Superintendent Catlett indicated that he has begun the process of 
obtaining price quotes from Mr. Calvin Thomas for the installation of a security system for the 
District. After discussion, it was recommended that this matter be brought back before the Board 
at the next meeting. 

3. Assistant Superintendent Catlett gave an updated report relating to the purchase of 
a backup generator for the water treatment plant. Assistant Superintendent Catlett reported that 
the rental fee for a backup generator would be $3,000.00 a month plus $400.00 per day when in 
use. A used generator could be purchased anywhere from $20,000.00 to $40,000.00. Mr. Catlett 
reported that he would check on prices of a used generator with low hours. He will report at the 
next meeting. Assistant Superintendent Catlett also indicated that he would investigate the 
possibility of sharing a backup generator with the Grant County Sanitary Sewer District in an 
effort to reduce the cost of this item. After discussion, upon motion of Charles Chin and second 
by Jimmie King, it was unanimously, 

"RESOLVED: that Assistant Superintendent Catlett begin the 
process of looking for used generators in the range of $20,000.00 
to $40,000.00. Assistant Superintendent Catlett should report at 
the next meeting." 

The next order of business was a report on the Phase VI Project by Assistant Office 
Manager Gail Bowling. Ms. Bowling reported that she needs to open a Phase VI Construction 
and Tap-on Fee Account at Integra Bank. Gail Bowling presented signature cards and an Integra 
Bank Resolution. Upon motion of Billy Frank Simpson and second by Chuck Givin, it was 
unanimously, 

"RESOLVED. that the attached Account Statement and 
accompanying Resolution be executed permitting the District to 
open a Phase VI Construction and Tap-on Fee Account with 
Integra Bank." 

There being no fiirther business to conduct before the meeting, upon nmiioii aid second, 
the meeting was adjourned. 
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BULLOCK PEN WATER DISTKICT 

BY: 

ATTEST: /l 



The March, 2008 meeting of the Bullock Pen Water District was called to odcr ~n March 
20, 2008 at the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer 
Kerry Odle , Office Manager Paula Massie and Attorney Thomas R. Nienaber. 

The first order of business was a review of the February, 2008 Minutes. Upon motion of 
Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that the February, 2008 Minutes be approved as 
presented. 'I 

The next order of business was a review of the profit and loss statement and warrants for 
February, 2008 as attached. Commissioner King noted that the monthly health insurance line 
item payment reflected an approximate $18,000.00 cost. Mi. King indicated that it was his 
recollection that the premiums increased that month. Office Manager Paula Massie reported that 
the line item on the warrant statement should read $23,752.25. The change was SO noted on the 
warrant statement. M e r  discussion, upon motion of Jimmie King second by Andrea Walton, it 
was unanimously, 

"RESOLVED: that the profit and loss statement and warrants for 
February, 2008 as attached be approved with the change reflecting 
an insurance premium line item cost of $23,752.25.'' 

The next order of business was a report from the Engineering Services Review 
Committee. Commissioner Givin reported that he, Jimmie King and Chairman Burgess met to 
review the Applications submitted for engineering services on the Phase VI Project. 
Commissioner Givin shared with the District a copy of the Committee Report (attached). Briefly, 
Commissioner Givin reported that four Applications were received: CMW, Inc., DLZ 
Engineering, The Corradino Group, Inc. and CDS Associates, Inc. Commissioner Given shared 
with the District the process which was followed in reviewing the Applications and the grading 
system. Overall, Commissioner Givin stated that of the four Applicants, only CMW, Inc. 
possessed a great deal of experience in water line projects. Commissioner Givin reported that the 
Committee recommended unanimously that the contract for engineering services be awarded to 
CMW, Inc. After considerable discussion, upon motion of Andrea Walton and second by Jimmie 
King, it was unanimously, 

"RESOLVED: that the District accept the recommendation of the 
engineering qualifications review Committee for the Phase 'JI 
Project and that the District negotiate a contract for engineering 
services with CMW, Inc. regarding the Phase VI Project." 
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The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle reported that the Phase XI Project has been essentially shut down due 
to inclement weather. Kerry Odle reported that it would not be in anyone's best interest to 
continue cleanup and finalization of the Phase XI. Project until weather conditions improve. Mr. 
Odle is hopehl that the cleanup process can begin sometime next week if the weather 
cooperates. As a result of the inclement weather, Mr. Odle submitted Change Order No. 2 for the 
Phase XI. Project which would add to the completion calendar an additional 15 calendar days. 
Kerry Odle reported that this Change Order No. 2 is appropriate and should be approved. M e r  
discussion, upon motion of Jimmie King and second by Chuck Givin, it was unanimously, 

"RESOLVED: that Change Order No. 2 on the Phase XI Project be 
approved as submitted." 

2. Kerry Odle gave a report on the status of the Phase VI Project. Mr. Odle indicated 
that the process of obtaining Easements is underway. Approximately 30 Easements have been 
prepared. Mr. Odle expects there to be approximately 100 total Easements for this project. 
Chairman Burgess reported that at earlier meetings, the District was informed by Mi-. Simpson 
that an Easement would be granted to the District for the location of the water pump station at 
US 25 and Bagby Road. Chairman Burgess was informed over the weekend that the Simpsons 
will not grant an Easement to the District for the construction and maintenance of the Water 
Pump Station. When Chairman Burgess was informed of that change in position, he contacted 
M. Zalla, the property owner across Bagby Road, to see if aa Easement codd be obtahed for 
the placement and construction of the pump station. Chairman Burgess reported that he and 
Kerry Odle met with the property owner on the morning of March 20, 2008 to discuss an 
Easement for the construction and maintenance of the Water Pump Station. Chairman Burgess 
reported that Mr. Zalla has agreed to grant an Easement to the District for that purpose. Kerry 
Odle reported that he would prepare a legal description for the Easement and submit it to Mi-. 
Nienaber as soon as possible. Kerry Odle reported that it was also his understanding that Phase 3 
electric is not available to the new site. He will hrther investigate that issue and report at the 
next meeting. In any event, Phase 3 electric will need to be delivered to the'site. 

Mr. Nienaber reported on the Phase VI Project as well. Mr. Nienaber provided the 
Commissioners a copy of his February 27, 2008 letter directed to NKWD regarding the Phase VI 
Project. Mr. Nienaber reminded everyone that NJSWD did reserve the right, under the VJatttr 
Purchase Agreement, to review the Phase VI Project and to insure that it was constructed 
consistent with the specification and construction guidelines adopted by NKWD. In the spirit of 
that Water Purchase Agreement, Mr. Nienaber provided NKWD a status report. Mr. Nienaber 
indicated that he had not heard anything from NKWD until early March 20, 2008. IvIr. Nienaber 
reported that he had spoken with Richard Harrison and Ron Lovan of NKWD. Mi. Nienaber was 
informed that by a. Lovan that the Phase VI contains 6 inch water lines which are not 
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allowed under the NI(WQ construction guidelines. Kerry Odle indicated that NKWD does allow 
6 inch lines in some areas. Mr. Nienaber also reported that Mr. Lovan requested a meeting with 
NKWD and District personnel. Mr. Nienaber will schedule that meeting as soon as possible. Mr. 
Nienaber also reported that Ron Lovan did not want the District to have a public meeting until 
after the meeting between NKWD representatives and the District. Chairman Burgess suggested 
that meeting be scheduled as quickly as possible. Commissioner Givin indicated that he would 
like to attend that meeting if possible. Mr. Nienaber also reported that he had sent a copy of the 
Water hrchase Agreement to the Public Service Commission for approval in December, 2007. 
Mr. Nienaber has not yet heard back from the PSC regarding the status of that approval. Mr. 
Nienaber also indicated that Ron Lovan of NKWD stated that we should not move forward on 
the Phase VI Project until the PSC approves the Water Purchase Agreement. Mr. Nienaber 
indicated that he would follow up on that issue as well. 

Chairman Burgess gave the Commissioners an update on the Grant Application 
status regarding the Phase VI Project. Chairman Burgess reported that the District has not 
obtained any additional grant monies for this project. He would continue to contact various 
representatives and senators in the area to see if, in fact, some additional monies could be 
obtained. 

3. Kerry Odle submitted a bill in the amount of $688.08 on behalf of C W ,  Inc. 
Upon motion of Andrea Walton and second by Jimmie King, it was unanimously, 

"RESOLVED: that the bill submitted on behalf of CMW, Pnc. in 
the amount of $688.08 be approved as presented." 

4. Kerry Odle submitted to the District a proposed Agreement for engineering 
services (see attached). Mr. Odle reported that this is the same Engineering Services Agreement 
that was entered into between the District and CMW, Inc. on other engineering water line 
projects. Mr. Nienaber indicated that the Agreement was appropriate. Kerry Odle reported that 
the schedule of fees for services rendered is that which is normally charged by C W ,  Inc. on 
projects similar to the Phase VI Project. M e r  discussion, upon motion of Chuck Givin and 
second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that Chairman Burgess be and he is hereby 
authorized to enter into an Agreement for engineering services on 
the Phase VI Project with CMW, hc .  as attached." 

The next item of business was a report by Counsel Thomas R. Xezaber as fdow-s: 

1. Mr. Nienaber gave a report on the status of the Boone County Water District 
Water Purchase Agreement. A summary of a phone conversation Mr. Nienaber had with Dave 
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Koenig was distributed to the Commissioners. Mr. Nienaber reported that the appropriate 
authorities and approvals have been received from the City of Cincinnati, Boone County Fiscal 
Court and a preliminary approval from the City of Florence. Mr. Nienaber reported that the City 
of Florence will have to pass an Ordinance approving the proposed sale. This will require two 
public readings of the proposed Ordinance. ilk. Koenig indicated that the appropriate authorities 
and approvals could be formally obtained within the next 60 to 90 days. Mr. Nienaber will report 
at the next meeting. 

2. Mi-. Nienaber reported on the status of the rate increase. Ofice Manager Paula 
Massie stated that a meeting is scheduled for April 14, 2008 with Carryn Lee to finalize the 
paperwork necessary for submitting the Application to the PSC. Anyone who would like to 
attend that meeting may do so. 

3. Mr. Nienaber reported that there have been no major developments in the Bullock 
Pen Lake Dam Remediation Project. 

4. Mr. Nienaber reported that he has not yet heard back from the City of 
Williamstown regarding the $1,500.00 that was deducted from the Williamstown water invoice. 
Mr. Nienaber will report if he hears anything. 

5.  Mr. Nienaber submitted an invoice for general services in the amount of 
$1,375.00. After discussion, upon motion of Andrea Walton and second by Chuck Givk5 it was 
unanimously, 

"RESOLVED: that the invoice submitted by Thomas R. Nienaber 
in the amount of $1,375.00 be approved as presented." 

The next order of business was an Assistant Superintendent Report as follows: 

1. Assistant Superintendent Catlett reported that he received word from Diesel 
Services and Supplies, Inc., Brighton, Colorado regarding information concerning a used electric 
portable generator for use at the water treatment plant. Attached is a copy of the Order for this 
piece of equipment. It is a 2004 portable generator with 350 kw power. The piece of equipment 
has approximately 78 hours of service on it. The total purchase price was $35,000.00 aiid 
$1,600.00 for shipping. The equipment is currently at a hospital in California. Assistant 
Superintendent Catlett reported that he investigated this piece of equipment and it is a very good 
deal. Mr. Catlett stated that the price for this piece of equipment in its cumst cosrlition is 
excellent. Mr. Catlett stated that the generator would work very well with the -Water District 
Treatment Plant and provide all of its needs in the event of a power shortage. Mr. Catlett stated 



that it would be in the District's best interest to purchase this piece of equipment in conjunction 
with the Grant County Sanitary Sewer District. The generator is currently available; however, 
Mi-. Catlett was informed by Diesel Service and Supply, Inc. that it would sell quickly. Mr. 
Nienaber indicated that since the piece of equipment exceeds $20,000.00 we would need to 
advertise for bids. Commissioner Givin inquired if the Grant County Sanitary Sewer District 
purchase this piece of equipment in conjunction with the District, the cost would be under 
$20,000.00 if it was shared on the basis of one-half each. Mi-. Nienaber opined that nonetheless, 
it would have to be advertised for bid unless the purchase of the equipment needs to be made on 
an emergency basis. Mr. Catlett indicated that he was certain if the District did not act on this 
piece of equipment immediately someone else would purchase it. Assistant Superintendent 
Catlett indicated that it was definitely his recommendation that the District purchase the 
generator in connection with the Grant County Sanitary Sewer District. Mr. Catlett reported that 
the generator could be placed on an axle and stored at the water treatment plant for easy 
transportation to the sanitary sewer treatment plant if there was a power shortage. Commissioner 
Givin has stated that it was his opinion that the District needs to purchase this piece of equipment 
in conjunction with the Chant County Sanitary Sewer District immediately that in fact an 
emergency situation does exist. He indicated that we are quickly approaching tornado season. 
Moreover, in light of the recent extreme inclement weather conditions that we have faced, power 
shortages are becoming all too fi-equent in the Greater Cincinnati area. Moreover, Commissioner 
Givin indicated that the District has been investigating the purchase of a piece of equipment such 
as a portable generator for several months. Mr. Catlett reported that over the last few months he 
has received no comparable offers of equipment and that this piece of equipment by far and away 
represents the most favorable that he has found to date. A considerable discussian fal~oived~ 
After discussion, Commissioner Givin indicated that he believed an emergency situation 
presented itself in this particular case and that the portable generator should be purchased 
immediately. After discussion, upon motion of Chuck Givin and second by Jimmie King, it was 
unanimously, 

"RESOLVED: that the District purchase the 2004 350 kw portable 
generator for a price not to exceed $39,600.00 (which includes 
shipping) provided the Grant County Sanitary Sewer District 
contributes one-half of the cost not to exceed $19,800.00. As an 
emergency situation exists, the District is hereby authorized to 
purchase the generator without going through the public bidding 
process. 'I 

2. Mi-. Catlett reported that he has followed up on the purchase of a security system 
and surveillance cameras for the District Headquarters. Mr. Catlett reported thzt he has received 
a bid for a 6 camera surveillance system. The cost is approximately $2,595.00. He &SO received 
a bid for a keypad entry system at the Headquarters for approximately $1,000.00. Ndr. Catlett 
reported that since the District is storing a considerable amount of copper and brass products at 



the Headquarters, the District is becoming a more attractive target for thee and vandalism. 
Additionally, Mr. Catlett reported that with the storage of equipment, trucks, etc., we are also 
becoming a more attractive target for the theft of petroleum related product. Mi-. Catlett stated 
that having a surveillance camera system in place and a keypad alarm system would definitely 
deter would be vandals and thieves. As the &ant County Sanitary Sewer District would receive 
some benefit for this equipment, it was Mr. Catlett's recommendation that the Grant County 
Sanitary Sewer District contribute one-third of the cost. M e r  discussion, upon motion of Chuck 
Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the District purchase a 6 camera surveillance 
system and keypad alarm system for the District at a cost not to 
exceed $4,000.00 provided the Grant County Sanitary Sewer 
District agrees to contribute 1/3 of the cost." 

The next order of business was a report by Office Manager Paula Massie as follows: 

1. Paula Massie reported that a meeting has been scheduled with Carryn Lee at the 
District Headquarters for April 14, 2008 at 1:00 p.m. The purpose of this meeting is to review 
financial data for filing the rate increase Application with the PSC. Paula invited any of the 
Commissioners who wanted to attend. 

2. Paula Massie reported that the District is facing a $50,000.00 to $70,000.00 
shortfall for operating expenses the month of March, 2008. She indicated that she wanted to 
draw on our existing line of credit or to cash in Certificates of Deposit to cover this shortfall. She 
indicated that a short term Certificate of Deposit with the Bank of Kentucky in the amount of 
$38,047.00 would be available. In addition, there is a $300,000.00 line of credit (with a current 0 
balance) with Forcht Bank. Paula Massie asked for direction fiom the District as to where she 
should take money from for operating expenses. After discussion, upon motion of Chuck Givin 
and second by Jimmie King, it was unanimously, 

"RESOLVED: that Paula Massie be and she is hereby authorized 
to withdraw fi-om the line of credit account with Forcht Bank, the 
sum of $75,000.00 to meet operating expenses." 

3 .  
1:OO p.m. 

Paula Massie reported that the next meeting is scheduled for April 17, 203:: tit 

There being no hrther business to conduct before the meeting, q n c  mntlnc a d  second, 
the meeting was adjourned. 
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BULLOCK PEN WATER DISTRICT 



The April, 2008 meeting of the Bullock Pen Water District was called to order on April 
17, 2008 at the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer 
Kerry Odle , Assistant Office Manager Gail Bowling and Attorney Thomas R. Nienaber. 

The first order of business was a review of the March, 2008 Minutes. TJpon motion of 
Chuck Givin and second by Jimmie King, it was unanimously, 

"RESOLVED: that the March, 2008 Minutes be approved as 
presented. It 

The next order of business was a review of the profit and loss statement and warrants for 
March, 2008 as attached. After discussion, upon motion of Billy Frank Simpson and second by 
Chuck Givin, it was unanimously, 

"RESOLVED: that the profit and loss statement and warrants for 
March, 2008 be approved as presented." 

The next order of business was a review of the Engineering Qualification Review 
Committee Minutes. A copy of the Minutes was distributed to the Commissioners and 
Committee Members. M e r  discussion, upon motion of Committee Member Chuck Givin and 
second by Cornmittee Member Bobby Burgess, it was unanimously, 

"RESOLVED: that the Minutes of the Engineering Qualification 
Review Committee be accepted as presented." 

The next order of business was a report by Engineer Kerry Odle as follows: 

1. Mr. Odle presented Change Order No. 3 for the Phase XI Construction Project. 
This Change Order extends the construction period 93 days due to inclement weather. Kerry 
Odle reported that this Change Order is in order and should be approved. After discussion, upon 
motion of Andrea Walton and second by Jimmie King, it was unanimously, 

"RESOLVED: that Change Order No. 3 for the Phase X Project 
extending the construction period 93 days be approved as 
attached. 'I 

2. Mr. Odle reported that the cleanup on the Phase XI Project is now underway and 
should be completed in the near future. Everything is moving smoothly on this piejixt. 
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3 .  Mi-. Odle gave a report on the Phase VI Project. The plans and engineering 
specifications are about 95% complete. Easements on the Kenton County portion of the project 
are also 95% complete. Mi-. Nienaber has been reviewing the easements and confirming them. 
Easements for the US 25 portion of the project are not yet complete but should be resolved in the 
very near future. Otherwise, the Phase VI Project is moving along quite well. 

4. Mi-. Odle is reviewing plans for the pump station to be located at Bagby Road and 
US 25 with the property owner, Mi-. Zalla. Mr. Odle indicated these should be completed in the 
next week or so. The property owner, Mi-. Zalla, is being very cooperative in accommodating the 
District in locating the pump station on his property. Mr. Nienaber requested that as soon as the 
legal descriptions were completed on this easement, that he receive them as soon as possible for 
preparation and execution. 

5.  Mr. Odle reported that he has been unable to locate any grant monies for the 
Phase VI Project. As a result, the project will have to be funded completely &om KIA loans. Mi-. 
Odle reported that he will continue to investigate the possibility of obtaining a grant. Chairman 
Burgess indicated that he is working on finding grants for this project as well. Mi-. Nienaber 
inquired as to what the surcharge might be. Kerry Odle indicated that it was still too early to 
identifjr precisely what the surcharge would be. Currently, it appears that the surcharge will 
probably be somewhere around $10.00. 

Chairman Burgess indicated that it is time that we schedule a public meeting for 
the Phase VI Project. The Commissioners discussed the best time to schedule that meehg. Gail 
Bowling stated that the Finer School is available but dates in May are a little more difficult to 
obtain due to the school schedules. The commissioners unanimously agreed that early May 
would be the best time to schedule the meeting. Gail Bowling was instructed to call Piner School 
as soon as possible and attempt to schedule a meeting for the first week in May, 2008. Mr. 
Nienaber indicated that once a date is obtained, we should not* NKvirD representatives 
immediately for their participation. 

Mi-. Odle reported that he is attempting to secure lower interest rates for the Phase 
VI Project through KIA; however, it does not appear as though the rate will be lower than 3%. 

6. Mi-. Odle submitted an invoice in the amount of $1,447.15. M e r  discussion, upon 
motion of Billy Frank Simpson and second by Chuck Givin, it was unanimms:y, 

"RESOLVED: that the CMW, Inc. invoice in the amount of 
$1,447.15 be paid as presented." 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 
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1. Ndr. Nienaber shared with the Commissioners a suinmary of the Joint Meeting 
held between NKWD and District representatives on April 1 1, 2008. 

Mi. Nienaber distributed to the Commissioners Minutes of that proceeding (see 
attached). Mi. Nienaber reported that the meeting went very well with NKWD representatives. In 
summary, there were three issues which Richard Harrison noted with respect to the construction 
plans for the Phase VI Project. Those three items were: (a) backfill material; (b) easement width; 
and (c) the use of 6 inch pipe. As indicated in the Minutes of the Joint Meeting, it does not 
appear as though those issues will present a problem for this project. Mr. Odle is in the process 
of scheduling an inspection of the Phase VI area with Richard Harrison. Kerry Odle will report 
on the results of that meeting. Chairman Burgess indicated in addition to the Minutes, one other 
topic had been discussed at the Joint Meeting. Chairman Burgess noted that NKWD 
representatives wanted to have a two-way meter installed at the new meter pit on US 25. 
Chairman Burgess explained that NKWn representatives raised this issue for the possibility of 
either purchasing water from the District or allowing a loop flow of water between the two 
systems. Kerry Odle and Superintendent Catlett reported that there would be no problem with 
putting in a two-way meter, however, there will be additional costs. Chairman Burgess noted that 
if there is any additional cost for this meter, it should be paid for by NKWD. Kerry Odle 
indicated that he would follow up with NKWD representatives regarding that issue. 

2. Mr. Nienaber inquired as to the status of the Rate Increase Application. Gail 
Bowling indicated that Carryn Lee visited the office on April 14, 2008 to gather documents for 
preparation of the Rate Increase Application. Gail Bowling indicated that Cmyn Lee was 
pleased with the condition of the District's records and that the Application process is moving 
along. Mr. Nienaber inquired as to when the Application would be ready. Gail Bowling indicated 
that Carryn Lee was having medical problems and that the Application may be delayed 
somewhat. Chairman Burgess and Commission Givin commented that it is imperative that the 
Application process move quickly in that we are in need of additional revenues for operating 
knds. Gail Bowling indicated that she would follow up with Carryn Lee to determine a filing 
schedule. 

3. MI. Nienaber reported that the Water Purchase Agreement with NKWD has been 
approved by the Public Service Commission effective February 1, 2008. Mr. Nienaber presented 
to the District a signed copy of the approved Water Purchase Agreement entered with the PSC on 
April 10,2008. 

4. Mi. Nienaber reported that representatives of NKWD have requested various 
documents for the upcoming Phase VI Project. Mr. Nienaber indicated that, he has f o r ~ ~ u d e d  to 
NKWD the proposed Water User Agreement for the Phase VI Pmject; a sample Water Line 
Easement; and sample Surcharge Brochure. Mr. Nienaber reported that NKWD representatives 
asked to see these documents for possible use in their future project. 
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5. Mr. Nienaber gave a report on the status of the Dam Remediation Project. Mr. 
Nienaber distributed to the District a copy of his Memorandum memorializing an April 15, 2008 
phone conversation between Charles Bush, Kentucky Department of Fish and Wildlife 
Resources, and Mi-. Nienaber. In summary, Mr. Nienaber reported that the easement signature 
process for the Dam Remediation Project is not moving as quiclcly as state representatives had 
hoped. Mr. Bush indicated that at this time a public meeting would probably be in everyone's 
best interest. Mr. Nienaber indicated that Charles Bush inquired as to whether or not the District 
would be able to assist the state in organizing and presenting that meeting. A discussion 
followed. A venue for this meeting was discussed. Chairman Burgess indicated that Verona 
School would probably be the best location. Commissioner Givin indicated that the Lloyd 
Wildlife Reserve facility could also be used. Mr. Nienaber commented that the more convenient 
the venue, the more likely we would get greater citizen participation. Chairman Burgess inquired 
of the Commissioners as to what level of participation and support we would have for this 
project. The Commissioners unanimously agreed that the District should do anything in its power 
to assist in completing this project. M e r  discussion, upon motion of Charles Givin and second 
by Billy Frank Simpson, it was unanimously, 

"RESOLWD: that the District cooperate with the Kentucky 
Department of Fish and Wildlife Resources to schedule and 
participate in the presentation of a public meeting regarding 
easements signups and distribution of information regarding the 
Dam Remediation Project. IT IS FURTHER RESOLWD: that the 
District provide any support possible to assist the Kentucky 
Department of Fish and Wildlife Resources in the Dam 
Remediation Project. " 

6 .  Mr. Nienaber reported that he has heard from Jeff Shipp regarding the City of 
Williamstown water quality issue. Mr. Nienaber reported that Jeff Shipp indicated he would be 
getting back to him in the very near fkture with a firm answer from the City of Williamstown as 
to what amount of money they would reimburse the District. 

7. Mr. Nienaber gave a report on the status of the Water Purchase Agreement 
negotiations with Baone County. Mr. Nienaber reported that he has received from David Koenig, 
counsel for Boone County, an April 7, 2008 letter indicating that the City of Cincinnati has 
agreed to allow the Boone County Water District to sell wholesale water io the Disiiki. I&. 
Koenig reported preliminary approval has been given, however, formal approval has not yet been 
accomplished. Mr. Koenig indicated that due to the nature of this Agreement, a City Ordinance 
will have to be enacted approving this arrangement. Mr. Moenig indicated this wdc! rer;uire two 
publications and other procedures regarding the adoption of resoltitions by municipalities. While 
this may delay the formal approval, Mr. Koenig indicated that there should be no problem with 
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the District moving foiward in contract negotiations. Mi-. Nienaber also shared with the District 
CMW, Inc.'s letter dated April 16, 2008. The purpose of this letter was in response to the Boone 
County Water District's request for information regarding storage capabilities of the District in 
the area to be serviced by Boone County Water. Mr. Nienaber indicated that the Water Purchase 
Agreement between Boone County and the City of Cincinnati requires that Boone County 
maintain a minimum 80% storage capability representing 80% of the average daily purchase 
from the City of Cincinnati. Mr. Koenig indicated that the sale of water to the District may bring 
Boone County under that 80% storage capability requirement. Mr. Odle's April 16, 2008 
correspondence establishes the District's storage capabilities within the area serviced by Boone 
County Water. Mr. Nienaber indicated that in his conversations with David Koenig it was agreed 
that this should not be a problem. 

8. Mi-. Nienaber presented an invoice for general services in the amount of 
$1,781.25. After discussion, upon motion of Chuck Givin and second by Jimmie King, it was 
unanimously, 

"RESOLVED: that the invoice of Thomas R. Nienaber in the 
amount of $1,781.25 be paid as presented." 

The next order of business was a Superintendent's Report as follows: 

1. Assistant Superintendent Catlett reported that the generator has been delivered. 
Installation should be operational within the next few days. 

2. Assistant Superintendent Catlett reported that the security system has been 
ordered and should be installed in the next 30 days. 

The next order of business was a report by Gail Bowling as follows: 

1. Gayle Bowling indicated that Paula &lassie had requested authority to borrow 
against the Line of Credit with Forcht Bank for operating expenses as needed. A discussion 
followed. Chairman Burgess indicated that due to the cash flow issues facing the District, the 
filing of the Rate Increase Application should be accomplished as soon as possible. Gail Bowling 
once again indicated that she would contact Carryn Lee to establish a filing schedule. After 
discussion, upon motion of Chuck Givin and second by Jimmie King, it was unanimousiy, 

"RESOLVED: that Paula Massie is authorized to draw down on 
the Line of Credit with Forcht Bank for the purpose of pro-jiding 
operating funds on an as needed basis." 
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2. 
1 :00 p.m. 

Gail Bowling repofied that the next meeting is scheduled for May IS, 2008 at 

There being no hrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

BY: 

ATTEST: 



The May, 2008 meeting of the Bullock Pen Water District was called to order on May 15, 
2008 at the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer 
Kerry Odle , Office Manager Paula Massie and Attorney Thomas R. Nienaber. 

The first order of business was a request of Mi. Greg Winholt, owner of 465 Cash Drive, 
Williamstown, Kentucky. In late March, 2008, Mr. Winholt discovered a water leak at his lake 
house located on Williamstown Lake. klr~ Winholt reported that there was substantial damage to 
his summer home, including mold, flooding, hrniture damage, etc. Mr. Winholt reported the 
damage and loss to his insurance company which was denied. Apparently, in March, 2008, a 
water pipe burst inside Mi-. Winholt's summer home. The records reflect that the District 
terminated water service at the Winholt home in December, 2005. Mr. Winholt was not billed for 
water since that date nor has the water been turned back on by the District since December, 
ZOOS. Commissioner Givin calculated during the time that the summer home was occupied since 
December, 2005, the average usage was approximately 8,000 per month. Mr. Winholt reported 
that a rule for using the summer home was that the water be turned off at a shutoff valve located 
near the house foundation. When a user of the summer home would leave, it was customary 
practice that the water would be turned off at the valve leading into the house. Assistant 
Superintendent Catlett reported that apparently after the District had turned off the water for the 
resident at the meter in December, 200.5, someone had returned to the meter and turned it back 
on without authorization by the District. Mr. Winholt believed that at the end of the summer 
season, 2005, the last person to use the summer home failed to turn the water off or someone 
used the summer home without authorization. In any went, the water was not turned OR at the 
meter or at the house foundation and the water pipe burst during the early months of 2008. Mi-. 
Winhalt was requesting that the water bill of $3,846.15 be abated or eliminated. Mr. Nienaber 
inquired as to whether the PSC regulations regarding notification of a property owner for 
excessively high water usage was complied with. Assistant Superintendent Catlett and Paula 
Massie indicated that Mr. Winholt infiarmed the District of the water leak prior to sending out 
any bill. Again, Paula Massie noted that the resident had not been billed for water since 
December, 200s when it was shut off. In any event, the District took immediate action as soon as 
the leak was discovered. Chairman Burgess suggested to the Board that he and Paula Massie 
review the situation and report at the next meeting with any formal recommendation as to what 
action the District might take. A considerable discussion followed. Commissioner Givin stated 
that under the circumstances, he did not believe that abatement or relief should be granted. The 
other Commissioners agreed. M e r  discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was ~ ~ . ~ a n i m ~ ~ ~ l y ,  
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"RESOLVED: that no reduction in the water bill for 465 Cash 
Drive, Williamstown, Kentucky be given and that the customer be 
required to pay the balance at the rate of $160.25 per month until 
the full balance is paid. Mr. Nienaber is hereby directed to forward 
a letter to the customer explaining the District's position. A copy of 
the District Tariff relating to relief ftom water bills due to water 
leaks should be provided the customer." 

The next order of business was a presentation by the Hon. Darrell Link, Grant County 
Judge Executive. Judge Link reported that during the last General Assembly, the Kentucky 
Legislature allocated $50,000.00 to the Grant County Fiscal Court for water line projects. This 
money will become available July 1, 2008. Judge Link suggested that the money be applied to 
the Heekin Clarks Creek Road Water Line Extension Project. Judge Link indicated that it was his 
understanding that approximately one mile of line is yet to be laid on that road. Superintendent 
Catlett reported that currently the District is draining lines and discharging water in that area due 
to the low number of customers. Superintendent Catlett reported that construction of an 
additional one mile of line in that area would probably result in more water being discharged by 
the District. Commissioner Givin suggested that the District install lines smaller than 6 inches to 
help reduce that problem. Kerry Odle reported that in that area, C-900 or Class 250 PVC pipe be 
used. After discussion, it was recommended that Kerry Odle prepare an engineering analysis for 
this water line extension and report at the next meeting. 

Judge Link next commented on a request made by Chairman Burgess for additionri! 
monies to help fund the US 2SBagby Road Pump Station. Judge Link indicated that there were 
no monies available through the last Kentucky Legislature. Judge Link did report that had he 
known earlier that monies were necessary for this project, he would have attempted to obtain 
additional grants. 

The next order of business was a report by Mi. John Chamberlin, Audit Manager for 
VanGorder, Walker & Co., Inc. to review the District's Annual Audit. M$. Chamberlin reported 
that the Audit Opinion is an unqualified Opinion which represents the highest level of assurance 
given. Overall, Mr. Chamberlin reported that the District had a very good Audit. There were no 
elements of financial reporting or operations that represented material weaknesses according to 
GAS. Mr. Chamberlin did report one issue involving the lack of segregation of duties which was 
a deficiency but not a material deficiency. At page 6 of the overvkw GE t ie  Financial. 
Performance Report, Mr. Chamberlin recommended changes in the receipt and processing of 
revenues which could address the issue of internal controls. Mi. Chamberlin reviewed with the 
District, the revenue and expense trends since 2004. At page 12 of the overview, I!&. Chmberlifi 
reported that the District's expenses were increasing at a greater rate than the District's Revenues. 
It was suggested that the District maintain a close watch on this trend to insure that it does not 
continue at its current pace. As Mr. Chamberlin reported this trend does cause him a little 
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"nervousness". Chairman Burgess reported to Mi-. Chamberlin that the District is currently in the 
process of obtaining an approximate 18% rate increase which should have some effect on this 
trend. The Commissioners also indicated they would review operation expenses. 

After discussion, Chairman Burgess requested that all of the Commissioners review the Audit 
Report for final action at the next meeting. 

The first order of business was a review of the April, 2008 Minutes. Upon motion of 
Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the April, 2008 Minutes be approved as 
presented. 'I 

The next order of business was a review of the profit and loss statement and warrants for 
April, 2008 as attached. After discussion, upon motion of Jimmie King and second by Chuck 
Givin, it was unanimously, 

"RESOLVED: that the profit and loss statement and warrants for 
April, 2008 be approved as presented." 

The next order of business was a request by Paula Massie for the District to extend the 
Forcht Bank line of credit for an additional term. Paula Massie reported that the line of credit 
expired May 3, 2008. Forcht Bank had submitted to the District a Reraewd Ageeme~t as 
attached. Mr. Nienaber indicated that this was standard procedure for the bank and that there is 
no problem with extending the line of credit. After discussion, upon motion of Andrea Walton 
and second by Jimmie King, it was unanimously, 

"RESOLVED: that the District, by and through its authorized 
agent, extend the Forcht Bank line of credit account and that 
Chairman Burgess be and he is hereby authorized to execute any 
and all documents, including the attached Renewal Statement, to 
effectuate that line of credit extension." 

Chairman Burgess submitted to the Commissioners a letter fkom the Public Service 
Commission dated May 9, 2008 regarding a Public Hearing that would be MC! at the Pibfic 
Service Commission regarding Title 807, Kentucky Administrative Regulations, Chapter 5. This 
letter offered representatives of the District the opportunity to attend a Public Meeting to discuss 
various amendments to Title 807 Kentucky Administrative P-egulations. Chairman Burgess 
indicated that he may attend that meeting. 

The next order of business was a report by Kerry Odle as follows: 
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1. h .. Odle reported that the Contractor is doing A,iial cleanup woiR on the Phase 3 
Project. Due to the weather, the h o l d s  Creek line extension is a mess. There are other issues 
on the project regarding clean up. Chairman Burgess and Superintendent Catlett reported that 
there are "settlement" issues on the lines. Apparently, the contractor is not mounding dirt in the 
areas where water lines are being installed. Due to the settling of the dirt, there are significant 
holes. Kerry Odle reported he would have the on-site superintendent Mi-. Tatum to look into this 
matter. 

2. Kerry Odle submitted Pay Request No. 7 for the Phase XI Project in the amount 
of $45,054.99 as attached. M. Odle reported that this Pay Request No. 7 is in order and should 
be approved. After discussion, upon motion of Chuck Givin and second by Jimmie King, it was 
unanimously, 

"RSEOLVED: that Pay Request No. 7 for the Phase XI Project in 
the amount of $45,054.99 be approved as submitted." 

3. Kerry Odle reported on the Phase VI Water Line Meeting which occurred at Piner 
Elementary School. Mr" Nienaber also reported on that meeting as well. Overall, the turnout was 
excellent. Approximately 225-250 people attended. Mr~ Nienaber reported that overall, the 
meeting was well accepted by the residents. Everyone seemed to be very excited about the water 
line project. Mi-. Nienaber reported that the possible surcharge was one area of concern for the 
residents. While the District was hesitant to project the amount of the senrchargs, the rcsidmts 
wanted the District to identify within reason what the surcharge may be. Mi-. Nienaber indicated 
that the audience was informed that the surcharge could be between $20.00 and $25.00. He also 
informed the residents that amount was an estimate only.This did not seem to be a major issue 
with the residents in the area. Paula Massie reported that as of May 15,2008, there have been 36 
signups. Kerry Odle reported that it would be best for the project that 180 people sign up for 
water. Mi-. Odle reported that of the 110 easements, approximately 30 have been signed and 
returned to the District. Engineering plans for the Phase VI Project are currently in the final stage 
of review for completion. Chairman Burgess reported that he is continuing his search for grant 
monies on this project. Chairman Burgess reported that he has been calling various legislatures 
to see if any monies would be available. 

Kerry Odle reported that he had completed his Phase VI line inspection with 
Richard Harrison from the Northern Kentucky Water District. Kerry Odle reported this was 
simply a meeting whereby NKWD was requesting various information on the Phase VI Project. 
Mr. Harrison also inquired as to various procedures employed by the District 0:: past water line 
extension projects, including the use of easements, back filling procedures and the like. 
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Chairman Burgess indicated that perhaps a second meeting with Phase VI 
residents would be in order. Paula Massie reported that she had received a number of phone calls 
from residents who wanted to know what the deadline was for submitting their Water User 
Agreement and tap-in fee check. Chairman Burgess and the Commissioners unanimously 
acknowledged that it would be best to have a deadline so that residents would have some 
objective criteria for signing up and participation in the Phase VI Project. M e r  discussion, it was 
determined that July 7, 2008 should be the deadline for residents to participate in the Phase VI 
Project. Paula Massie was instructed to inform residents on the Phase VI Water Line Extension 
Project that they should have their Water User Agreement and tap-in fee to the District no later 
than that date. Chairman Burgess suggested that we wait and see how this deadline would effect 
signups. If signups are not going at a better rate than currently, Chairman Burgess recommended 
that the Ilistrict schedule a second meeting. It was determined that a wait and see approach 
should be maintained with respect to scheduling a second meeting. 

4. Kerry Odle reported that the Zalla Easement is currently being negotiated. Mr. 
Nienaber indicated (see attached correspondence) that he spoke with Mr. Zalla regarding the 
execution of an Easement. Mr. Nienaber reported that the land owner is not requiring free water 
as previously stated. However, Mr. Zalla is requesting that the District pay for the easement. Mr. 
Nienaber reported that it is perfectly reasonable for Mr. Zalla to request some type of payment 
for the pump station easement in that this easement creates a significantly greater burden on his 
property versus a regular water line easement which runs parallel to a project road. Mr. Zalla 
requested that the sum of $2,000.00 be paid for the easement. Mr. Nienaber reported the formal 
procedure for payment of an easement would be to have real estate appraisals aade to insure that 
the amount requested is reasonable. Mr. Nienaber reported that under the circumstances, the 
District should go ahead and enter into an Agreement with Mr. Zalla to pay $2,000.00 for the 
easement without benefit of an appraisal. Mr. Nienaber reported that under the circumstances, 
the cost of appraisals and related expenses would exceed the amount being requested for the 
easement. Mr. Nienaber asked that Kerry Odle prepare the final drawings for the easement so 
that the easement could be prepared for signature. M e r  discussion, upon motion of Chuck Givin 
and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that the District offer to Mr. Zalla the sum of 
$2,000.00 representing payment for the easement of the pump 
station to be located at the intersection of Bagby Road and US 
Highway 25. The District is hereby authorized to execute any and 
all documents, including easements to conclude that matter. The 
District is hereby authorized to issue a draft to Mr. Zalla in the 
amount of $2,000.00 representing payment therefore. I' 

Mr. Odle submitted a general invoice for C W ,  Inc. in the amount of $1,016.13. M e r  
discussion, upon motion of Jimmie King and second by Andrea Walton, it was unanimously, 
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"RESOkVEn: that the invoice for CMW, Inc. in the amount of 
$1,016.13 be approved as presented." 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that the City of Florence is continuing the process of 
obtaining authority through Resolution and Ordinance to enter into a Water Purchase Agreement 
with Boone County Water District. As Mr. Nienaber reported earlier, the City of Florence will 
need to approve the Boone County Water District's sale of water to the District. Once that 
approval is obtained, the District can then begin negotiations to finalize a Water Purchase 
Agreement with the Roone County Water District. Mr. Nienaber will report at the next meeting. 

2. Mi. Nienaber reported that he had received various documents from Carryn Lee 
regarding the Rate Increase Application to be filed with the PSC. Mr. Nienaber indicated that 
upon receipt of the proposed rate increase numbers, he discovered that the rate to be requested as 
contained in Carryn Lee's Report represented a 13% to 15% increase in water rates. MI. 
Nienaber reported that he had a long discussion with Carryn Lee indicating that those proposed 
rate increases were low. Mr. Nienaber learned in his phone conversation with Carryn Lee that 
she had failed to consider the DWSRF Loan for the Phase VI Project and failed to properly 
include the recent rate increase of NKWD. Mi. Nienaber reported that Carryn Lee would rework 
her numbers and report back as soon as possible. Mr. Nienaber indicated that he had requested a 
meeting with Carryn Lee (by phone or in person) in order to review the numbers regarding the 
amount of rate increase. Carryn Lee reported that she was on vacation this week and would gst 
back to the District upon her return. 

3. Mi. Nienaber reported on the status of the Dam Remediation Project. Mr. 
Nienaber reported he had spoken with Charles Bush from the Division of Fish and Wildlife 
regarding the status of this project. There has been no formal movement toward scheduling a 
meeting with residents, however, Charles Bush, indicated that the Department is, in fact, 
intending to have such meeting. Mr. Nienaber indicated that he had ,continued to tell the 
Department that the District is willing to cooperate in any way possible to schedule such a 
meeting. Assistant Superintendent Catlett also reported that he had various discussions with 
Charles Bush regarding the dam project. Mr. Bush indicated that the District could withdraw up 
to 1,100,000 gallons of water a day during the dam construction project in an effort to keep water 
levels down during construction. Assistant Superintendent Catlett also disceissed vailiiiis issues 
with Ndr. Bush regarding the District intake valves to be constructed, water levels and similar 
issues. 

4. Mi. Nienaber has nothing to report with respect to the District's request for 
reimbursement by the City of Williamstown for water notification charges. 
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5. The next order of business was a discussion of the District's constructing a 
website. Mr. Nienaber reported that Chairman Burgess and Assistant Superintendent Catlett had 
discussed a website for the District during the return trip f o m  Frankfort. Everyone agreed that 
constructing a website for the District would be beneficial. It was suggested that the District 
contact the Grant County Judge Executive's oRice to see who constructed the Grant County's 
website. It was also suggested that the District inquire from any other source as to what the 
possible cost of constructing a website would be. Mr. Nienaber submitted to all Commissioners a 
list of items that he believes should be included on the website. The Commissioners were asked 
to review that list and supplement it for discussion at the next meeting. 

6.  Mr. Nienaber reported that Canyn Lee had prepared a Tariff compilation of the 
existing Tariff, Rules and Regulations of the District. Ms. Lee has requested that when we file 
for our Rate Increase, we also file for any and all other changes to the Rules and Regulations 
which the District may deem appropriate. Mr. Nienaber has distributed to all of the 
Commissioners a compilation of the existing and current Rules and Regulations of the District. 
Mr. Nienaber requested that the Commissioners review these existing Rules and Regulations 
with the intention of discussing them at the next meeting. Any changes, alterations or additions 
to the Rules and Regulations of the District should be discussed at the next meeting. 

The next order of business was a report by Office Manager Paula Massie. 

1. Ms. Massie distributed information regarding the ICARE Program. Ms. Massie 
reported under this program she could submit a request €or a partial refund of premiums paid. 
Ms. Massie reported that based upon the number of employees in the District receiving 
healthcare insurance, the refund would be approximately $900.00. M e r  discussion, upon motion 
of Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that the District, by and through Paula Massie, 
submit any and all applications and sign any and all other 
documentation to participate in the ICARlE Program. 'I 

2. Ms. Massie reported that the next meeting is scheduled for June 19, 2008 at 190 
p.m. 

3. Ms. Massie requested f o m  the District authority to transfer the Forcht Bank 
CertifiGates of Deposit in the amount of $116,751.25 to the Revenue No. 3 Account. After 
discussion, upon motion of Chuck Givin and second by Jimmie King, it was unanimously, 

"RESOLVED: that the District, by and through Paula Massie, be 
authorized to transfer the Forcht Bank Certificates of Deposit in 
the amount of $1 16,751.24 to the Revenue No. 3 Account.'' 
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There being no further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WAWJR DISTRICT 

BY: 



The June, 2008 meeting of the Bullock Pen Water District was called to order on June 19, 
2008 at the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Commissioners 
Billy Frank Simpson, Charles Gvin and Andrea Walton, Engineer Kerry Odle, Offce Manager 
Paula Massie and Attorney Thomas R. Nienaber. Secretary Jimmie King was absent. 

The first order of business was a presentation by Ms. Carryn Lee regarding the upcoming 
Rate Increase Application to be filed with the PSC. Ms. Lee distributed to the Commissioners a 
draR of the Rate Increase Application ("Application"). Ms. Lee also provided a Sumrnary of the 
Test Year Income and Expenses as attached. Ms. Lee also provided a S u m a r y  of Proposed 
Revenue. Based upon the Test Year Income Expenses, Ms. Lee recommended the water rate 
adjustments as set forth in the attached Notice. The proposed rates are: 

Increments Proposed Rates Current Rates Percentage Increase 

Next 3,000 $ 6.92 $ 6.15 13 
Next 5,000 $ 6.45 $ 5.54 18 
Next 10,000 $ 6.32 $ 4.93 28 
Over 20,000 $ 5.55 $ 4.31 29 

First 2,000 $23.75 $18.28 30 

Ms. Lee reported that her calculations are based upon a Phase VI $20.00 surcharge. Ms. 
Lee was informed that the surcharge should be recalculated at $25.00. It does not appear as 
though that will change the proposed rate increase schedule. Ms. Lee will be provided a copy of 
the District's official h u a l  Audit Report which will be approved later at the meeting, as soon 
as it is available from the auditor. This Audit Report is for year end December 3 1 , 2007. Ms. 
Lee indicated that she had received the request far additional information fiom the PSC that was 
forwarded to her by Mr. Nienaber. Mr. Nienaber provided to Ms. Lee Resolutions of Grant and 
Boone Counties authorizing the monthly Comrnissikers' fees. Carryn Lee proposed that 
everyone at the District review the proposed Application and get back to her with any changes or 
modifications on or before Friday, June 27, 2008. Ms. Lee will make any modifications to the 
Application. Ms. Lee provided Mr. Nienaber a hb l ic  Notice which needs to be published for 
three consecutive weeks. Once the Application is filed with the PSC, Mr. Nienaber will follow 
UP" 

MI. Nienaber inquired as to the status of the collection of data and information requested 
by the PSC in the First Request for Additional Information. Paula Massie indicztited thi?i; she bas 
been working with Carryn Lee and would provide that information. 

Ms. Lee indicated that if the Application is filed with the PSC on or aboct July 1, 2OO8, 
an answer should be received from the PSC as to the rate increase x o n d  December 1, 2008. Ms. 
Lee indicated that she would follow up with Paula regarding the filing of the Application during 
the week of June 22,2008. 
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The next order of business was a review of the May, 2008 Minutes. Upon motion of 
Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the May, 2008 Minutes be approved as 
presented. I' 

The next order of business was a review of the profit and loss statement and warrants for 
May, 2008 as attached. M e r  discussion, upon motion of Chuck Givin and second by Andrea 
Walton, it was unanimously, 

"RESOLVEID: that the profit and loss statement and warrants for 
May, 2008 be approved as presented." 

The next order of business was a review of the Annual Audit for the year end December 
31, 2007 prepared by VanGorder, Walker and Company. Chairman Burgess inquired of the 
Commissioners if any comments, changes or revisions were needed. All of the Commissioners 
were in agreement with the Audit Report. M e r  discussion, upon motion of Andrea Walton and 
second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that the year end Audit Report for December 31, 
2007 as submitted by VanGorder, Walker and Company be and the 
same is hereby approved and accepted as filed." 

I 

The next order of business was a report by Paula Massie regarding James Samuels, 21 1 
Bingham Lane, Crittenden, Kentucky. Paula Massie and Assistant Superintendent Catlett 
reported that Mr. Samuels had called the District with complaints about standing water in his 
yard. Mr. Samuels claims that the standing water is the result of construction work done on or 
near his property by the District. A discussion was held. Commissioner Civin asked as to 
whether or not Mr. Samuels was going to appear at the meeting. Paula Massie indicated that Mr. 
Samuels said he would probably be at the meeting. Mer discussion, Chairman Burgess 
recommended that the matter be tabled until Mi-. Samuels appears at a meeting. 

The next order of business was a report by Kerry Odle as follows: 

1. Mr. Odle reported that the Phase XI Project should be completed bj the weeken5 
on Burgess Road and Salem Creek. The contractor will then move to Heekin Clarks Creek Road 
by the following week. Kerry Odle reported that the contractor is doing a good job overall. Once 
Heekin Clarks Creek Road is complete, only Jameson Road wodd be let, on the pr~ject, 

hclr. Odle presented Pay Request No. 8 for the Phase XI[ Project in the amount of 
$59,966.47. This pay request is for payment to Furnish Contracting in the amount of 

2. 
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$53,004.5 I; CMW, Inc. payment in the amount of $3,211.96; and reimbursement to Bullock Pen 
Water District in the amount of $3,750.00. Mr. Odle reported that this pay request is in order and 
should be approved. After discussion, upon motion of Chuck Givin and second by Billy Frank 
Simpson, it was unanimously, 

"RESOLVED: that Pay Request No. 8 in the total amount of 
$59,966.47 be paid as presented." 

3. Mi. Odle submitted Change Order No. 4 for the Phase XI Project which adds an 
additional 28 days to the project completion schedule. This would provide for a final 
construction date of July 5, 2008. hlr. Odle reported that this Change Order is in order and 
should be approved. M e r  discussion, upon motion of Andrea Walton and second by Chuck 
Givin, it was unanimously, 

"RESOLVED: that Change Order No. 4 for the Phase XI project 
be approved as presented." 

4. Mr. Odle presented Change Order No. 5 for the Phase XI Project which adds 15 
days to the completion time on the contract thereby extending the construction deadline to July 
20, 2008 and adding $63,220.00 to the contract for the inclusion of Jameson Road. hlr. Odle 
reported that these change orders are in order and should be approved. M e r  discussion, upon 
motion of Andrea Walton and second by Chuck Givin, it was unanimously, 

"RESOLVED: that Change Order No. 5 for the Phase XI Project 
be approved as presented." 

5. Mr. Odle presented to the Commissioners a proposed bid received for the 4,200 
foot water line extension on Heekin Clarks Creek Road. Mr. Odle reported that Furnish 
Contractors submitted two bids, $55,045.00 for a 6 inch line and $46,045.00 for a 4 inch line. 
Mr. Odle reported that the construction bids are too high and he recommended that they be 
rejected. Mr. Odle indicated that he would go back to the contractor and renegotiate a better 
construction price. Mr. Odle believes that since Furnish Contractors submitted such a low bid on 
the other portions of the Phase XI Project, his bid for this last minute extension addition is high. 
Kerry Odle will report at the next meeting. 

6. Mi. 8dle presented a letter to the Commissioners which was received &om Grant 
County Judge Executive, Darrell Link, dated June 14, 2008. This letter addressed construction 
issues on the Heekin Clarks Creek Road Project. Kerry Odle indicated t k t  the smtractcr has 
been made aware of this June 14, 2008 letter and that the constmdion project will require 
compliance therewith. Kerry Odle then raised the issue of whether or not 4 inch waterlines could 
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be used on the Heekin Clarks Creek Project. Kerry Odle indicated due to the length of the line 
extension (approximately 4,200 feet) and only one customer, it would be in the District's best 
interest to install 4 inch rather than 6 inch lines. Kerry Odle reported that the growth potential in 
this area is minimal at best and it does not appear that 6 inches lines would be needed in the 
foreseeable future. Assistant Superintendent Catlett agreed with this assessment. After 
discussion, upon motion of Chuck Givin and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the Heekin Clarks Creek Road extension of 
approximately 4,200 feet use 4 inch waterlines rather than 6 inch 
waterlines due the unique and unusual circumstances regarding this 
particular project." 

7. Kerry Odle reported that he had inspected the Phase XI Project with the 
contractor and has prepared a punch list. This punch list should be completed in the near hture. 

8. Kerry Odle next gave a report on the status of the Phase VI Project. He reported 
that the plans are now complete and will be reviewed by Assistant Superintendent Catlett in the 
upcoming week. Mr. Odle reported that easement signings for the project are very slow. In 
addition, Paula Massie reported that to date, there are only 52 signups for water service. The 
project needless to say, is not going as previously anticipated. Chairman Burgess solicited 
suggestions fiorn the Commissioners as to how the project could be moved along. Kerry Odle 
suggested that perhaps the District send a letter to all of the homeowners in the area. hlr. 
Nienaber and Commissioner Chin raised the issue of having a second meeting. Chairman 
Burgess suggested that a letter be sent to the homeowners located within the Phase VI Project. It 
was recommended that a letter be mailed. The Commissioners made a few suggestions of items 
that should be included in that letter, including the following: 

A. The letter should be in a newsletter format outlining the "status" of the 
Phase VI Project. 

B. The newsletter should indicate that signups are going very slow. Paula 
Massie provided a list of signups by road. The breakdown should be 
included in the newsletter. 

C. The newsletter should indicate to the homeowners that the project is at risk 
in that if additional signups are not received quickly, the entire project or 
various roads in the project area could be eliminated. 
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D. Customers in the Phase VI area should be reminded that at the May 
meeting, a tentative deadline for signups and easement signing was 
established at July 7, 2008. Customers should be informed that this 
deadline is now upon us and participation has not met our objectives. 

E. Customers should be encouraged to sign up immediately and where 
easements are required, those individuals should come to the District's 
office to sign same. 

It was recommended that Mi-. Nienaber and Paula draft a "newsletter" for 
distribution to customers within the Phase VI area. 

9. Kerry Odle gave a report on the status of the Zalla easement for the pump station 
to be located at the comer of Bagby Road and US 25. Mr. Nienaber indicated that Kerry Odle 
provided plans and drawings for the proposed station. Those have been forwarded to Mr. Zalla 
by Mi. Nienaber as attached. Mi. Nienaber indicated that he had spoken with Mr. Zalla. It 
appears as though Mi-. Zalla is good to go with respect to the pump station easement. Mr. 
Nienaber will report as soon as he hears from Mi. Zalla. 

10. Kerry Odle submitted a general invoice in the amount of $976.91. Upon motion 
of Andrea Walton and second by Chuck Givin, it was unanimously, 

"WIESQLWD: that the general invoice of C W ,  hc .  in the 
amount of $976.91 be paid as presented." 

The next order of business was a report by Counsel Thomas R. Nienaber: 

1. Mi-. Nienaber reported that he has not heard final word from the Boone County 
Water District regarding the status of the Water Purchase Agreement. Mr. Nienaber will report at 
the next meeting. 

2. Mr. Nienaber reported that he has not yet heard from Mi. Charles Bush, Division 
of Fish and Natural Resources, State of Kentucky regarding the dam remediation project. Mr. 
Nienaber stated that the last he had heard from Charles Bush was that the Division of Fish and 
Wildlife wanted to schedule a public hearing as soon as possible. Mr. Nienaber reported that he 
has not yet heard from Charles Bush as to when the Division of Fish and Wildlife would like to 
schedule that meeting. Mi. Nienaber will follow up with Mr. Charles Bush. 

3. Mr. Nienaber reported that he has not heard back from Mi. Jeff Shipp regarding 
the City of Williamstown water quality reimbursement issue. 
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4. Mr. Nienaber reported on the status of the Zalla easement for the US 2.5 pump 
station (see above). 

5.  Mi. Nienaber indicated that he had sent a letter to Mr. Crreg Winholt on May 16, 
2008 regarding the District's position concerning his request for a water bill refund. Mr. 
Nienaber reported that he had spoken with Mr. Greg Winholt and had a lengthy discussion 
regarding the Board's position. Mr. Nienaber indicated that Mr. Winholt understood and 
appreciated the District's position but that he would graciously appreciate any and all other relief 
that the District could give Mr. Winholt. Commissioner Givin once again responded that under 
the circumstances, no additional relief should be granted other than that set forth in Mr. 
Nienaber's May 16, 2008 correspondence. All Commissioners agreed. 

6. Mr. Nienaber presented two invoices in the amount of $2,593.75. After 
discussion, upon motion of Andrea Walton and second by Billy F. Simpson, it was unan,imously, 

"RESOLVED: that the two invoices in the amount of $2,593.75 be 
paid as presented." 

The next order of business was a Superintendent's Report as follows: 

1. Assistant Superintendent Catlett reported that a complaint had been received by 
Mi. King, a resident on US Highway 2.5 near Sherman and the Grant County School. Mr. Catlett 
reported that when the District began tapping into the live water main (C-900 pipe), the line 
exploded causing water to flood into Mr. King's garage and basement. Superintendent Catlett 
resolved the issue with the homeowner by paying him $1,500.00. Mr. King complained that the 
school construction project is using dynamite and that it cracked his foundation. Assistant 
Superintendent Catlett indicated that as a result of that cracked foundation, water did invade Mr. 
King's basement at the time the water main broke. Assistant Superintendent Catlett indicated he 
had bermed some dirt around the residence of Mk. King in order to prevent fhrther flooding. 
Assistant Superintendent Catlett indicated that any fhrther damage which m. King may incur is 
not due to any action on the part of the District but rather on the part of the contractors who are 
working on the Grant County School project. Assistant Superintendent Catlett indicated that the 
District may have been partially at fault in the initial leak into Mr. King's basement when the 
waterline broke, however, since then the District has taken all preventative action to stop any 
fixther infiltration of water from the District. Superintendent Catlett indicated that the $ l,5QQ.O0 
has been paid to Mr. King. 

2. Assistant Superintendent Catlett indicated that JM?. Paul Hap had beer, working 
with the District as a co-op student over the last few months. Assistant Superintendent Catlett 
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reminded the Board that several months ago he was authorized to hire ~ W G  ncw employees. The 
second position for an entry level employee was never filled due to the fact that the job offer as 
made to two candidates was declined by both. Assistant Superintendent Catlett inquired of the 
Commissioners as to whether or not he could hire Mr. Paul Harp as an entry level employee. All 
rules regarding employee hiring would apply, including the six month probationary trial 
employment period. ARer considerable discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was unanimously, 

, 
"RESOLVED: that Assistant Superintendent Catlett be and he is 
hereby authorized to employee to Mr. Paul Harp as an entry level 
employee for a six month probationary period at which time 
employment will be re-evaluated.'' 

The next order of business was a report by O@ce Manager Paula Massie as follows: 

1. 
1 :00 p.m. 

Ms. Massie announced that the next meeting is scheduled for July 17, 2008 at 

2.  Ms. Massie reported that she has filed the I Care Application with Anthem. 

3. Ms. Massie reported that insurance renewals are coming up. Paula Massie 
requested of the Commissioners as to whether or not the District should advertise for insurance 
services. The Commissioners recommended that would be a good idea. It was suggested that 
?aula Massie obtain the insurance declaration page from the current insmaim PiGvider and 
prepare a bid specification package for potential insurer applications. It was recommended by 
Mr. Nienaber that the request for insurance bids be advertised in the Kentucky Enquirer. 
Commissioner Givin also recommended that the advertisement provide a date when all 
prospective applicants could be at the District in order to conduct a review of the assets and 
facilities of the District for preparation of the insurance bid package. Mr. Nienaber indicated that 
the District should send a personal notice to any insurance carriers in the area who have 
requested the opportunity to provide bids in the past. Mi.  Nienaber also indicated that the District 
could send copies of the notice to local insurance providers, including but not limited to Chas. 
Bilz Agency; KACo; Wethington Insurance; Tri-City Insurance; Crawford Insurance; and the 
like. 

There being no hrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 
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BULLOCK: PEN WATER DISWCT 

BY: 

/ 
ATTEST: 



The July, 2008 meeting of the Bullock Pen Water District was called to order on July 17, 
2008 at the hour of 1:OO p.m" Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, Commissioners Billy Frank Simpson and Charles Givin, Engineer Kerry Odle, 
Office Manager Paula Massie and Attorney Thomas R. Nienaber. Commissioner Andrea Walton 
was absent. 

The fust order of business was a review of the June, 2008 Minutes. Commissioner King 
indicated that the Minutes reflect that he was present at the June, 2008 meeting. Commissioner 
King recommended that the Minutes be modified to reflect that he was not present at the June, 
2008 meeting. Otherwise, the Minutes appear to be in order. M e r  discussion, upon motion of 
Chuck Givin and second by Jimmie King, it was unanimously, 

"RESOLVED: that the June, 2008 Minutes be approved as 
presented with the modification that they be changed to reflect that 
Commissioner King was absentnt." 

The next order of business was a review of the profit and loss statement and warrants for 
June, 2008 as attached. M e r  discussion, upon motion of Jimmie King and second by Billy Frank 
Simpson, it was unanimously, 

"RESOLVED: that the profit and loss statement and warrants for 
June, 2008 be approved as presented." 

Paula Massie reported that she was contacted by Mi-. James Samuels, 21 1 Bingham Lane, 
regarding various issues with the District. Paula Massie has not heard fkom him regarding his 
intentions to attend the July 17, 2008 Meeting. Chairman Burgess indicated that the issue be 
tabled until Mr. Samuels attends a meeting and addresses an issue he may have with the District. 

The next order of business was a discussion of Nancy Wethington's request for water 
service. Paula Massie reported that Nancy Wethington inquired if she could obtain water service 
at 205 East Rogers Road. Ms. Wethington lives approximately 2/10ths of a mile from the end of 
Rogers Road line. Paula Massie indicated to Ms. Wethington that if she wantswater service she 
should attend a District meeting and make a formal request. Paula Massie reported that she had 
briefly explained with Ms. Wethington the process of obtaining water service. There is an issue 
as to whether or not Ms. Wethington is located in the authorized and approved L t ~ i i t o q  iif the 
District. Paula Massie reported that Ms. Wetthington lives in Pendleton County. Kerry Odle 
reported that it is his opinion that the Wethington residence is located within the approved 
territory of the District. M e r  discussion, Chairman Burgess suggested t k t  Bxda $dassie rec;uest 
Ms. Wethington to attend a meeting to present her case to the Comnissioraers. 
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The next order of business was a discussion of Kentucky Rural Water Association 
Technical Conference and Exhibition scheduled for August 25, 2008 through August 27, 2008. 
Chairman Burgess indicated that he may want to attend this meeting. Paula Massie submitted 
information to all of the Commissioners. Commissioner Givin inquired as to whether or not the 
District would reimburse the Commissioners' registration fees and travel expenses and the like. 
Counsel Nienaber indicated that the District could and should reimburse all Commissioners who 
want to attend this important meeting. 

The next order of business was a discussion of the scheduled Public Service Commission 
water personnel training seminars. Paula Massie provided an informational brochure for the 
Commissioners regarding this meeting. Chairman Burgess indicated that any Commissioner who 
wanted to attend may do so and be reimbursed any costs and related travel expenses. 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle gave a report on the Phase x1 Project. He reported that all lines on the 
original portion of Heelcin Clark Creek Road have been completed. Only a portion of Jameison 
Road remains. 

2. Kerry Odle presented a Change Order for the Heekin Clark Creek extension. 
Kerry Odle reported that this is the portion of the road that Judge Executive Link indicated the 
County Fiscal Court would cover. Kerry Odle reported that a 4 inch line has been included in the 
extension covered by this Change Qrder. Kerry Qdle reported that the cmtract bid for this iidd- 
on was $48,670.00. It will add an additional 15 calendar days to the construction project. Kerry 
Odle reported that this Change Order is in order and should be approved. M e r  discussion, upon 
motion of Jimmie King and second by Chuck Givin, it was unanimously 

"RESOLWD: that the Change Order for the Heekin Clark Creek 
extension be approved as presented." 

3. The next order of business was a presentation of Pay Request No. 9 for the Phase 
XI Project. Kerry Odle reported that the Pay Request is in the total amount of $35,778.67. He 
reported that the Change Order is appropriate and should be approved. After discussion, upon 
motion of Chuck Gvin and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that Pay Request No. 9 on the Phase XT Project be 
approved as presented." 

4. Chairman Burgess inquired of Kerry Odle as to the project completion status for 
the Phase XI[ Project. Odle reported that the total current expenditures on the Phase XI 
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Project total $714,000.00 out of a total construction cost of $856,000.00. Kerry Odle reported 
that the contractor is a little slow and that sufficient monies will be withheld to cover any 
deficiencies or substandard workmanship. 

5 .  Kerry Odle reported he has been communicating with various representatives 
fiom the Boone County Water District regarding the status of the Water Purchase Agreement 
with Boone County. Mi-. Nienaber indicated that he had spoken with David Koenig, counsel for 
Boone County Water District, on a number of occasions regarding the status of the Contract. 
Kerry Odle reported that there are apparently some technical issues that need to be addressed 
before the contract can be concluded. Mr. Nienaber concurred with that assessment indicating 
that David Koenig had represented to him that there were technical issues that need to be worked 
out with the engineers. Kerry Odle reported that Carl Cassel wanted to schedule a meeting to 
discuss technical storage capacity issues in the area to be served with water purchased by Boane 
County. That meeting is currently scheduled for July 29, 2008 at 2:OO p.m. Kerry Odle reported 
that the City of Cincinnati is requesting that there be set aside 280,000 gallons of storage 
capacity in the area to be served by water purchased fiom Boone County. Kerry Odle indicated 
that the starage capacity of the District in that area does not meet that capacity level. Kerry Odle 
was confident that the storage issues could be worked out with alternative solutions. It was 
recommended that Assistant Superintendent Catlett attend that meeting on July 29, 2008. Mr. 
Nienaber reported that the Public Service Commission is anxious to see that a formal Agreement 
is presented to them for approval. Therefore, the District should act a quickly as possible in this 
regard. 

6.  Kerry Odle gave a report on the status of the Phase VI Project. He reported that 
all of the engineering plans and specifications have been completed. They are currently being 
reviewed by Assistant Superintendent Catlett. Kerry Odle reported that there will be two bores 
an U.S. 25 under the railroad. Kerry Odle indicated that an Application will have to be submitted 
to DJMJ Harris, representatives for Norfolk Southern Railway. The cost of each Application is 
$2,100.00. Kerry Odle requested authorization for payment of the Application fee. After 
discussion, upon motion of Jimrnie King and second by Chuck Givin it was unanimously, 

"RESOLVED: that CMW, Inc. submit to DJMJ Harris 
Applications for two railroad bores under the NorfaIk Southern 
Railroad located off TJ. S. 25. Paula Massie is hereby authorized to 
issue drafts for the Application fees." 

The next order of business was a discussion of the Phase VI Project. As of July 17, 2008, 
the District has received 57 signups for water service out of a potentia! 199. Pada Pdassie 
distributed a list of all customer signups received to date. Kerry Ode  reported that he had spoken 
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with a representative from Carli Court. Apparently, there are a total of 16 lots located on Carli 
Court. The question was raised as to whether or not the District could set meters on each of these 
lots. Mr. Nienaber reported that in order for a meter to be set and counted towards the total 
number of signups, a water bill and surcharge will need to be paid. Kerry Odle reported that on 
Carli Court, there are currently 6 lots occupied who have each signed up for water service. The 
developer wants to install water meters at the additional 10 lots which are currently vacant. Mr. 
Nienaber was emphatic in his position that a water meter cannot be set and counted in the total 
participation numbers unless an individual is willing to sign a Water 'CJser Agreement for each lot 
and pay the minimum water bill and surcharge as required. Kerry Odle reported that the Carli 
Court residents are meeting to discuss that issue. Paula Massie was informed that residents on 
Carli Court intend to make contacts with Courtney Road residents to encourage water signups. 

There are a total of 116 easements necessary for this project. To date, there have been 47 
easements signed. The issue based upon the very low customer participation levels is "what does 
the District do to move forward with this project?". Chairman Burgess suggested that another 
public meeting be scheduled. Commissioner Given concurred as did counsel Thomas R. 
Nienaber. It was suggested by Chairman Burgess that a meeting be scheduled as quickly as 
possible, preferably July 28, 29 or 31. Paula Massie indicated that she will secure Piner 
Elementary School on the first available date and schedule a Public Hearing once again. M e r  
discussion, upon motion of Chuck Givin and second by Jimmie King, it was unanimously, 

"RE3OLVED: that Paula Massie schedule a second public hearing 
to be held at Piner Elementary for July 28, 29 or 31. It YJES 
recommended that Paula Massie use her discretion in advertising 
this meeting. All Commissioners were encouraged to attend." 

The next order of business was presentation of an invoice from CMW, Inc. 
in the amount of $819.04. M e r  discussion, upon motion of Billy Frank Simpson 
and second by Chuck Givin, it was unanimously, 

" ~ S O L V E D :  that the invoice of CMW, Inc. in the ambunt of 
$819.04 be paid as presented." 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that e a d k  in the week he had heard from M. Martin Zalla 
regarding the granting of the Easement for construction of the pump station at the intersection of 
Bagby Road and U.S. Highway 25. Mr. Nienaber reported that in his conversation with Mr. 
Zalla, he was infarmed that an easement would not be signed. Mr. Zalla indicated to counsei that 
the District should get an easement from someone else. Mr. Zalla reported that he "did not want 
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that thing in his front yard". hlr. Nienaber reported that tEis is a complete turn of events. P&. 
Zalla had previously reported to counsel that an easement would be signed. 'In fact, counsel 
forwarded all of the necessary documents to Mr. Zalla on June 17, 2008. When counsel had not 
heard from Mr. Zalla, a phone call was made at which time Mr. Zalla reported that he would not 
agree to any easements. Mr. Nienaber explained to the District the various options that are 
available. As to the Zalla easement, the District could file a condemnation proceeding. Mr. 
Nienaber explained the two-stage process of the condemnation proceeding. Mi-. Nienaber 
indicated that approval for this condemnation proceeding would have to be obtained and 
prosecuted in the name of the Kenton County Fiscal Court. Mr. Nienaber explained that in a 
condemnation proceeding the measure of damages would be the difference in the fair market 
value of the individual's property before and after the taking. Mr. Nienaber opined that the 
damages in this particular case should not be too great in that the delivery of water service to the 
Zalla property would invariably increase the value thereof thereby minimizing any damages for 
the taking contemplated by the District. Mi. Nienaber recommended that the process of 
condemnation would be first to obtain approval of the Kenton County Fiscal Court. With the 
foregoing said a considerable discussion followed. After discussion, upon motion of Chuck 
Givin and second by Jimmie King, it was unanimously, 

"RESOLVED as follows: 
1. That Counsel Nienaber contact the Kenton County Fiscal 
Court through the Kenton County Attorney's Office for the purpose 
of obtaining authority to pursue and initiate a condemnation 
proceeding against A. Martin Zalla, Jr., Managing Member, Ragby 
Road, LLC; 
2. Counsel Thomas R. Nienaber is hereby authorized to 
initiate a condemnation proceeding against Bagby Road, LLC for 
the purpose of obtaining both permanent and temporary 
construction easements for the placement of water lines and 
construction of a water pump station on properties owned by 
Bagby Road, LLC; 
3. Counsel Thomas R. Nienaber is hereby granted all 
authority to prosecute a condemnation proceeding against Bagby 
Road, LLC in the name of Kenton County Fiscal Court, ex re1 and 
to take any and all necessary action to obtain sufficient permanent 
and temporary construction easements for the placement of water 
lines and construction of a pump station." 

2. Mr. Nienaber reported on the status of the Boone County Water District's Water 
Purchase Agreement. Again, counsel Nienaber reported that he hzd spoken with David Koegg 
and that he was assured that the Agreement would be approved. Mr. Nienzber c o n h e d  Merry 
Odle's Report that there are currently technical storage capacity issues that need to be worked 
out. 
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3. Mi. Nienaber provided a report on the status of the rate increase. Mi. Nienaber 
reported that the Application for a rate increase was filed with the Public Service Commission. 
This Rate Increase Application also contained the request for approval of the Phase VI Project. 
Mr. Nienaber presented to the Commissioners proposed Answers to the First Request for 
Information submitted by the PSC in the rate increase action. Mr. Nienaber indicated that he had 
forwarded these documents and responses to Carryn Lee for ultimate preparation and delivery to 
the PSC. Mr. Nienaber reported that he will be out of the ofice on vacation through July 29, 
2008. Any inquiries regarding these issues should be directed to his paralegal, Carolyn Brummer, 
in his absence. Mr. Nienaber reported that in his discussions with Carryn Lee, she reported that 
all of the information requested in the PSC's First Request for Additional Information was 
available and ready for presentation to the PSC. 

Mr. Nienaber shared with the Commissioners the information that he had 
submitted to NKWD regarding both the rate increase and the Phase VI Project. 

4. Mr. Nienaber next discussed with the Commissioners the status o f  the Bullock 
Pen Dam Remediation Project. Mi-. Nienaber once again reported that he had made contact with 
Charles Bush, Department of Fish and Wildlife, regarding the status of the Dam Remediation 
Project. Mi-. Nienaber was informed that the project is still moving forward and that a meeting 
with the residents along and around Bullock Pen Lake would be scheduled in the near future. Mi-. 
Nienaber reported that he has once again indicated to the Department that full cooperation would 
be provided by the District in scheduling and organizing a meeting with the residents. 

5 .  Mi. Nenaber indicated to the Commissioners that he had written Mi. Jeff Shipp, 
counsel for the City of Williamstown, a Memorandum of Understanding regarding the 
reimbursement of costs incurred by the District regarding water quality issues. Paula Massie 
reported that she is continuing to receive invoices from the City of Williamstown with interest 
and penalties. It was recommended that Mr. Nienaber forward additional correspondence to Mi. 
Jeff Shipp regarding that issue. 

The next order of business was a report by Paula Massie as follows: 

1. Paula Massie indicated that she had spoken earlier with counsel in order to 
prepare and submit to the Cornmissioners a request for insurance proposals for the upcoming 
insurance coverage period. Mi-. Nienaber provided the Commissioners a draft of his proposed 
advertisement. M e r  discussion and various changes, upon motion of Chuck f;-;,vin a d  sec~nd 
by Jimmie King, it was unanimously, 

"RESOLVED: that the proposed advertisement for insaratlce bids 
as submitted be issued. It was codimed that all proposals for 
insurance coverage should be submitted to the District no later than 
September 15,2008 at 2:OO p.m. prevailing time and that the bid 
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opening would be held on September IS, 2005 at 1 0  a.m. 
prevailing time. 'I 

2. Paula Massie presented Counsel Thomas R. Nienaberls invoice. M e r  discussion, 
upon motion of Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

"RIESOLWD: that the invoice of Berger, Cox & Nienaber, P.S.C 
in the amount of $88 1.25 be paid as presented." 

3. Paula Massie reported that she had submitted an Application for I-Care which was 
denied. Ms. Massie reported that she filed an Appeal to that decision. Paula Massie indicated that 
the reason for the denial was that Bullock Pen Water District is a governmental agency and not a 
qualifying "special district" within the terms and meaning of the program. 

4. Paula Massie presented an invoice &om Carryn Lee of Lee Consulting for 
services rendered on the Rate Increase Application in the amount of $4,901.94. Mr. Nienaber 
indicated that these fees for services rendered were already approved and that additional action is 
not necessary. 

There being no hrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

ATTEST: 



The August, 2008 meeting of the Bullock Pen Water District was called to order on 
August 21, 2005 at the hour of 1:OO p m  Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, Secretary 
Jimmie King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer 
Kerry Odle, Assistant Office Manager Gail Bowling and Attorney Thomas R. Nienaber. Office 
Manager Paula Massie was absent. 

The first order of business was a presentation by Mi. Jimmy Luttrell of Messmer Road. 
Mi-. Luttrell informed the District that he has a cattle farm which adjoins Bullock Pen Lake. Due 
to erosion and the build up of sedimentation in various areas of Bullock Pen Lake, his cattle are 
able to escape his fenced areas. Mr. Luttrell states that he has complained on a number of 
occasions to other individuals and agencies that his cattle are getting out of the fenced pasture 
areas causing him to lose cattle. Superintendent Catlett indicated that there are a number of small 
coves around Bullock Pen Lake that have filled with sedimentation over the years. As a result, 
fence lines that once met the lake are now leaving areas exposed for cattle to escape when lake 
water levels are low (usually in the drier summer months). Chairman Burgess explained to Mi. 
Luttrell that the District has no control over the lake and that it is owned by the Kentucky 
Department of Fish and Wildlife. It was recommended that Mi. Luttrell contact the Kentucky 
Department of Fish and Wildlife to lodge a complaint with that agency. 

The next item of business was a presentation by Mr. Wethington, 205 East Rogers Road. 
Mr. Wethington addressed the District requesting water service. He indicated that there is a 
current water line approximately one quarter mile from his home, Kerry Odle reported that he 
met with the Northern Kentucky Water District to see if it is €easibble to run a water line 
extension past Mr. Wethington's home to better service the District with water supplies from 
NKW. Kerry Odle and Chairman Burgess explained to Mr. Wethington that if he wanted to 
bring water service to his home it would be his responsibility to cover the cost thereof. In this 
instance, Kerry Odle reported that it may be in the District's best interest to extend a water line in 
the area being requested by Mr. Wethington. Kerry Odle indicated that he would follow up with 
NKWD for their thoughts. Kerry Odle will also prepare a cost estimate for the water line 
extension and present it at the next meeting. 

The next order of business was a presentation by Greg Staggs, Cleek Lane. Mi. Staggs 
reported that a fire hydrant was installed in front of his home. The placement of the fire hydrant 
is directly behind a parking pad which Mi. Staggs uses during the winter when his driveway is 
snow covered. Mr. Staggs reported that he is concerned that due to the placeriieni of the fiie 
hydrant near his parking pad, he will receive a ticket or citation since his truck would block the 
fire hydrant. Mr. Staggs presented photographs of the fire hydrant's location in proximity to his 
parking pad. Mr. Staggs requested that the fire hydrant be relocated. Assista~lt Supelin,tendent 
Catlett reported that this should not be a problem in relocating the fire hydrant 4 to 6 feet whkh 
would alleviate the problem. Assistant Superintendent Catlett did indicate that due to the 
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topography of the area, the fire hydrant replacement would require some work. Assistant 
Superintendent Catlett reported that the District could handle the work involved. M e r  
discussion, upon motion of Billy Frank Simpson and second by Andrea Walton, it was 
unanimously, 

"RESOLVED: that the fire hydrant on Cleek Lane be moved by 
District personnel approximately 6 feet to accommodate the Staggs 
parking pad." 

The next order of business was a presentation by a contingent of residents from Carli 
Court. The contingent spokesperson, Mr. Mark Hicks, requested a commitment from the District 
that water lines would be installed on Carli Court. Chairman Burgess distributed to the 
Commissions a status report on Phase VI water signups as of August 21, 2008. According to the 
most recent records of the District, eight residents on Carli Court have signed up for water. 
Chairman Burgess acknowledged that Carli Court, if provided water, would be a dead end line. 
Mr. Hicks reported that there are several vacant lots remaining (approximately 7) on Carli Court, 
however, there is no assurance that those lots will be developed in the near future. Kerry Odle 
indicated that on the Phase VI Project, the minimum number of residents per mile required to 
make the project feasible would be ten. Carli Court would satisfy this minimum requirement. 
Kerry Odle reported that as of August 21, 2008, Courtney Road has eleven customers signed. 
This would leave an average customer per mile of 8.9 for Courtney Road. However, Kerry Odle 
indicated that inclusion of Courtney Road in the Phase VI Project is essential in order that the 
water service lines be looped to avoid a "dead-end" situation. With the inclusion; of Cciwtnmey 
Road, the District would be in a better position to shift water flows in both directions in the event 
of a water line failure in the system or to accommodate water supply to other areas. A 
considerable discussion followed. Thereafter, Chairman Burgess recommended that the system 
contain a full loop in that area which would require the inclusion of Courtney Road in the Phase 
VI Project. Chairman Burgess also recommended that Carli Court be included. M e r  discussion, 
upon motion of Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that Carli Court and Courtney Road be included in 
the Phase VI Project." 

M e r  the resolution was unanimously passed, Mr. Nienaber cautioned the residents from 
Carli Court that any commitment by the District is contingent upon receiving qipioval f t~r  the 
project from the Public Service Commission. I!&. Nienaber reported that the Public Service 
Commission has not yet approved this project and that approval would need to be obtained. 
Chairman Burgess also emphasized that the project is not a confirmed dea! at this t i m  and that 
the number of customer signups for both easements and for water service are woehlly lacking. 
Chairman Burgess emphasized that all of the residents in that area who have signed up shall 
encourage their neighbors and friends to sign up for water as soon as possible. Chairman Burgess 
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indicated to everyone that there are no guarantees that this project will be approved by the Public 
Service Commission. 

The next order of business was approval of the July, 2008 Minutes. M e r  discussion, 
upon motion of Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

“WSOLVED: that the July, 2008 Minutes be approved as 
presented. ‘I 

The next order of business was a review of the profit and loss statement and warrants for 
July, 2008 as attached. M e r  discussion, upon motion of Chuck Givin and second Jimmie King, 
it was unanimously, 

“Rl3SOLVED: that the profit and loss statement and warrants for 
July, 2008 be approved as presented.” 

The next order of business was a discussion of the advertisement for insurance bids. 
Chairman Burgess reported that a committee should be formed to open the bids; evaluate the 
bids when received; and to recommend to the fill Board a proposal that the District undertake for 
its insurance coverage. Chairman Burgess opened the floor for volunteers to serve on the 
Insurance Review Committee. After discussion, Jimmie King and Andrea Walton were 
appointed by Chairman Burgess to the Insurance Review Committee. 

The next order of business was a discussion of the Kentucky Rural Water Association 
Technical Conference scheduled for August 25-27, 2008. Chairman Burgess reported that the 
District needs to appoint a voting delegate with voting authority for the convention. M e r  
discussion, upon motion of Chuck Givin and second by Andrea Walton, it was unanimously, 

“RESOLVED: that Chairman Burgess be appointed as the voting 
delegate for the District at the KRWA Technical Conference. The 
alternate voting delegate will be Charles Givin. Chairman Burgess 
is hereby authorized to execute the voting delegate resolution 
attached hereto.” 

The next order of business was a report by Kerry Odle as fallows: 

1 I A report on the status of the Phase VI Project followed. Chairman Burgess handed 
out a summary of all customer signups on the Phase VI Project as of Augm 21, 2008. The 
surnmary indicates that to date there have been 77 customers sign up for water. Chairman 
Burgess reported that he has heard from a number of people who indicated that they would sign 
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up for water once the project is underway. The representatives from Carli Court who addressed 
the District earlier in the meeting reflected those comments was well. Chairman Burgess stated 
that the District is hearing the same rhetoric that is heard in every water line extension project. 
Mi. Nienaber indicated that currently there is approximately a 40% sign up rate of eligible 
customers in the Phase VI Project area. Chairman Burgess requested that the District review the 
customer sign up survey to determine which roads should be included in the Phase VI Project. 
Chairman Burgess stated that the District indicated to the customers at the last project meeting 
that a determination would be made at the August 21, 2008 meeting as to which roads would be 
included and which roads would be deleted. Chairman Burgess conducted a road-by-road 
analysis as follows: 

Bagby Road: It was acknowledged by all that Bagby Road is critical to the Phase 
VI Project and must be included. Kerry Odle stated that Bagby Road is critical to 
the delivery of water supplies to the District fi-om NKWD and cannot be omitted. 
1111 Commissioners agreed. 

Parkers Grove Road: Kerry Odle indicated that either Parkers G-rove Road or 
Carlisle Road needs to be included in the project. This will allow the District to 
have adequate service lines to supply water fi-om NKWD to the District. Kerry 
Odle indicated that fi-om an engineering perspective, the best road to include in 
the project would be Parkers Grove rather than Carlisle. The Commissioners 
agreed. 

Carlisle Road: Kerry Odle indicted that Carlisle Road is not critical to the Phase 
VI Project. Kerry Odle indicated that the first 4,100 feet of Carlisle Road has 
approximately 9 customer sign ups. The last 5,700 feet of Carlisle Road is 
extremely rough in terms of water line construction and has few customers 
signups. Kerry Odle's recommendation is to include the first 4,100 feet of Carlisle 
Road in the Phase VI Project and omit the remaining 5,700 feet of Carlisle Road. 
The remaining 5,700 feet should be bid as an alternate. The Commissioners 
agreed. 

Luaasfosd Road: Kerry Odle reported that Lunsford Road is approximately 3,400 
feet. Only 3 customers have signed up for water. It is Kerry Odle's 
recommendation that Lunsford Road be dropped from the Plzase 'JI Piuj& mil 
that it be bid as an alternate. The Commissioner's agreed. 

Sttepltaeins~in Road: Kerry Odle reported that Stephensen Eoad cwers 
approximately 5,900 feet. To date, 9 customers have signed up for water. Merry 
Odle would recommend that Stephenson Road be included in the project. 
Chairman Burgess concurred in that opinion. The Commissioners agreed. 
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(f) Paxton Woad: Kerry Odle reported that this road covers approximately 5,400 
feet with only two customer sign ups. Kerry Odle recommended that it be deleted 
from the project. The Commissioners agreed. 

(8) Fishback Cemetery Road: Kerry Odle reported this road covers approximately 
2,600 feet and has only 2 customer signups. He recommended that it be deleted 
fiom the project. The Commissioners agreed. 

(h) Peoples Cemetery Road: Kerry Odle reported this road covers approximately 
1,835 feet in length with 2 customer signups. He recommended this road be 
retained in the project. All Commissioners agreed. 

(i) Courtney Road: Kerry Odle recommended for the reasons stated earlier that it 
be retained in the project. All Commissioners agreed. 

(i) Carli Court: Kerry Odle reported that it should be retained in the project for the 
reasons stated earlier. All Commissioners agreed. 

After discussion, Chairman Burgess requested that the District adopt a resolution 
summarizing which roads should be retained in the Phase VI Project and which roads should be 
deleted. Chairman Burgess also indicated that a position should be taken with respect to the 
rehnd of water signup deposits on those roads that are omitted fiom the project. The 
Commissioners generally agreed that all customers who have deposited the $1,008.08 tap in fee 
with the District be refimded their deposit if their road is deleted from the project. Mr. Nienaber 
indicated that any $1,000.00 deposit should be refbnded immediately as well. After discussion, 
upon motion of Chuck Givin and second by Billy Frank Sirnpson, it was unanimously, 

"RESOLVED: that those roads considered for the Phase VI Water 
Line Extension Project be includeddeleted as fallows: 
Road Status 
Bagby Road Include in project 
Parkers Grove Road Include in project 
Carlisle Road Include first 4,100 feet in project and bid 5,700 

remaining feet as alternate. A firm decision on 
whether or not the remainder ~f Cadisle Road 
will be included in the project is to be made later. 
Bid as an alternate Lunsford Road 

Stephenson Road Include in project 
Paxton Road Delete in entirety 
Fishback Cemetery Road Delete in entirety 
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Peoples Cemetery Road Include in project 
Courtney Road Include in project 
Carli Court Include in project 
IT WAS FURTHER RESOLVED: that all customers currently 
deleted from the Phase VI Project be immediately refunded their 
$1,000.00 tap in fee. Mr. Nienaber is directed to prepare a cover 
letter with those refbnd checks for mailing to the respective 
customers. 'I 

2.  Mr. Nienaber inquired of Kerry Odle as to the status of easements. To date, Mi. 
Nienaber has received approximately 50 signed easements. Due to the lack of customer 
participation in the easement signing process, Mr. Nienaber is concerned about the filing of the 
Application with the PSC. Mi. Nienaber reminded everyone that a certification needs to be made 
to the Division of Water and the Public Service Commission that all easements are in place. 
Kerry Odle indicated that he would go through the engineering plans and specifications for the 
Phase VI Project to make the determination as to which easements are critical to the project and 
which easements can be eliminated by construction of water lines on highway rights-of-way. Mr. 
Nienaber requested that this report be submitted as quickly as possible. Mr. Nienaber also 
indicated that a review of the filing process should be conducted. A time table for filing was 
discussed as follows: 

(a) Preparation and filing of Applications with Kentucky Division of Water - 30 
days. 

(b) Preparation of final bid package with alternates - 30 days. 

(c) Advertising for construction bids - 60 days. 

(d) Filing of revised Application with PSC - 90 days. 

3. Kerry Odle next presented an invoice for CMW, Inc. in the amount of $3,177.47. 
After discussion, upon motion of Chuck Gvin and Andrea Walton, it was unanimously, 

"RESOLVED: that the invoice from CMW, Inc. in the amount of 
$3,177.47 be paid as presented." 

4. Kerry Odle next presented a letter f?om the Wastructure Authority dated August 
15, 2008 rejecting the District's request for inclusion in the 43VrJSP.F Iian prcgraa fir the 2809 
calendar year. Kerry Odle reported that the Boone County Master Meter and related 
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improvement projects and various Grant County improvement projects were rejected for 
inclusion in this program. 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that he had spoken with Mi. David Koenig, counsel for the 
Boone County Water District. He reported that the City of Cincinnati and Boone County Water 
District are currently preparing a Memorandum of TJnderstanding relating to the issues holding 
up the Water Purchase Agreement with Boone County. Specifically, Mr. Nienaber reported that 
issues concerning water storage requirements imposed by the City of Cincinnati have been 
resolved. Kerry Odle stated that he had attended various meetings with representatives of the 
City of Cincinnati and Boone County to address that issue and that those issues have been 
agreeably resolved. Mr. Nienaber reported that David Koenig is currently in the process of 
reviewing the Water Purchase Agreement submitted several months ago. Mr. Kaenig reported 
that a response would be forthcoming in the next two weeks or so. Mr. Koenig reported that he 
did not see any substantial negative issues involving the agreement with Boone County. 

2. Mr. Nienaber reported on the status of the PSC Rate Increase Application. Mr. 
Nienaber reported that the PSC's request for additional filing information has been gathered and 
submitted to Canyn Lee for filing with the PSC. Carryn Lee indicated that all information would 
be provided to the PSC no later than the filing deadline of August 22, 2008. Mr. Nienaber 
reported that he had received a phone call from Mi. Brent Kktl~y, PSC, regaiding the status of 
the Tariff Amendment review. Mr. Kirtley reported that the non rate increase aspects of the 
District's Application for tariff amendment had been completed and that everything has been 
approved. Mr. Kirtley indicated that the PSC could go ahead and approve all non water rate 
related issues involving the tariff amendments and submit on the rate increase aspects until a 
complete review is made by the PSC. Commissioner Givin indicated that would not be necessary 
and that the District could wait until the PSC rules on the entire Tariff Amendment Application, 
including rate increase issues. Everyone agreed. 

3. Mr. Nienaber gave a report on the status of the Dam Remediation Project. Mr. 
Nienaber reported that he had heard from Holly Thompson, Kentucky Division of Fish and 
Wildlife. The Division of Fish and Wildlife has requested that a Public Hearing be conducted in 
the mid to later part of September, 2008 to address the Dam Remediation Project with residents 
that are affected. Mi. Nienaber distributed to the Commissioners various information that he had 
received fi-om the Division of Fish and Wildlife concerning the program agenda. Mr. Nienaber 
indicated that Holly Thompson wants as many representatives of the District t~ atkid that Public 
Hearing as possible. Holly Thompson also requested of the District suggestions and 
recommendations as to the venue for the meeting. The Commissioners generally acknowledged 
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that the Lloyd Wildlife facility would be the best venue, however, the District would defer to the 
Division of Fish and Wildlife in selecting the venue. Chairman Burgess indicated that he would 
prefer to have the meeting September 16, 2008 at 7:00 p.m. Mr. Nienaber also indicated that 
Holly Thompson requested the Commissioners and other members of the District that they 
spread the word in the Community that the meeting will be coming up and that attendance is 
requested. Mr. Nienaber suggested that contact be made with the Kentuchy Enquirer, Grant 
County News and Boone County Recorder for the purpose of obtaining some "press1' about the 
Dam Remediation Project. Chairman Burgess indicated that he would be more than happy to 
distribute flyers to residents aEected by the Dam Remediation Project prior to the meeting. 

4. Mr. Nienaber reported on the status of the Williamstown water quality issue 
correspondence. Gail Bowling reported that the City of Williamstown continues to bill the 
District for delinquent charges and the $1,500.00 which was deducted fi-om the water bill as 
agreed between Mr. Nienaber and Mr. Shipp. It was requested that Counsel Nienaber send a 
letter to Mr. Shipp with the most recent bill reflecting those charges being made by the City of 
Williamstown. 

The next order of business was a report by Gail Bowling as follows: 

1. Gail Bowling reported that the District has four CertFficates of Deposit coming 
due which are currently held at Grant County Deposit Bank. These Certificates represent several 
thousand dollars. It was Ms. Massie's recommendation that the monies be deposited into a 
Money Market Account. Ms. Massie was requesting authority to check other banks for the best 
rates. Commissioner Givin recommended that Paula contact all local banks to see which bank 
would make the best interest offer. After discussion, upon motion of Chuck Givin and second by 
Jimmie King, it was unanimously, 

"RESOLVED: that Paula Massie be and she is hereby authorized 
to deposit the four Certificates of Deposit currently held at Crrant 
County Deposit Bank into a Money Market Account when they 
come due. Paula Massie is authorized to shop money market 
accounts with various local banks for the best interest rates." 

The next order of business was a request by Commissioner e v i n  to undertake on behalf 
of the District a review of the District's current health insurance plan. CarmissiGner S-;lvin 
indicated that the health care costs for the District are escalating at a remarkable rate and that 
insurance premiums and coverages should be reviewed for better health insurance packages. 
Basically, Commissioner Gvin indicated that the District shodd ~-n-Ae&i.!ke a review znd biclding 
of health insurance coverage as it has recently done with general insurance coverage. 
Commissioner Givin requested that Chairman Burgess establish a health insurance review 

. .  
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committee for that purpose. M e r  discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was unanimously, 

"RESOLVED: that the District establish a "Health Insurance 
Review Committee" consisting of Chuck Givin and Andrea 
Walton to investigate health insurance coverage and costs. A report 
should be made at each monthly meeting until final action is 
taken. I' 

Gail reported that the next meeting is scheduled for September 18, 2008 at 1100 p.m. 

There being no further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

BY: 



M3[NcITF,S OF THE 
EVLLISCK BEN WATER DISTRlCT 

SEPTEMOBER, 2008 MEETEVG 

The September, 2008 meeting of the Bullock Pen Water District was called tg order on 
September 18, 2008 at the hour of 1:OO p.m. Present at the meeting were Chairman Bobby 
Burgess, Superintendent William R. Catlett, Assistant Superintendent William L. Catlett, 
Secretary Jimmie King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, 
Engineer Kerry Odle, Assistant Office Manager Gail Bowling and Attorney Thomas R. 
Nienaber. Office Manager Paula Massie was absent. 

The first order of business was approval of the August, 2008 Minutes. After discussion, 
upon motion of Billy Frank Simpson and second by Chuck Givin, it was unanimously, 

"RESOLVED: that the August, 2008 Minutes be approved as 
presented. It 

The next order of business was a review of the profit and loss statement and warrants for 
August, 2008 as attached. After discussion, upon motion of Jimmie King and second by Andrea 
Walton, it was unanimously, 

''RESOLVED: that the profit and loss statement and warrants for 
August, 2008 be approved as presented." 

In reviewing the warrants, Chairman Burgess inquired about obtaining a contract bid for 
gasoline purchases for the District's fleet of vehicles. Commissioner Givin also questioned fuel 
charges for the previous month. Commissioner Givin would like to see if the District could enter 
into an agreement with a local supplier for the purpose of obtslining a "fleet discount". Chairman 
Burgess indicated that he would check into the matter and report at the next meeting. 

The next order of business was a review of Nancy Wethington's request for water service 
at 205 East Rogers Road. Kerry Odle reported that he had inquired of NIO if they would 
agree to participate in an upgrade of the Rogers Road line fiom the existing 4 inch to an 8 inch 
line. Kerry Odle indicated that currently there is a 4 inch water line on a portion of Rogers Road. 
He would like to upgrade the entire line on Rogers Road, including the requested Nancy 
Wethington extension to an 8 inch line in order to help "loop" the system in that area, Kerry Odle 
reported that the existing 4 inch line could be tapped into and extended by an 8 inch line. 
Chairman Burgess recommended that the District approve the extension of the line to the 
Wethington residence which is approximately 1,000 feet. Chairman Burgess requested that the 
District agree to cover the difference in the cost of upgrading the line fi-om the cune~ t  end ofthe 
4 inch line through the Nancy Wethgton residence. Chairman Burgess indicated that it would 
be the responsibility of Ms. Wethington to obtain all easements and pay for the base cost of a 4 
inch line. Superintendent Catlett indicated that it was his understanding there was another 
property owner between the end of the existing 4 inch line through the Nancy -Wethington 
property. He believes that this property is owned by a Thelma Lilly. After considerable 
discussion, upon motion of Chuck Givin and second by Jimmie King, it was unanimously, 
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"RESOLVED: that the District agree to extend the waterline on 
Rogers Road to provide water service to the Wethington residence. 
This extension is conditioned upon the Wethingtons obtaining all 
easements and paying for the basic 4 inch line cost with the 
District covering the cost of upgrade to an 8 inch line. All 
construction would have to be completed at Wethingtons' cost on 
the 4 inch line consistent with all existing rules, regulations and 
standards of the District. 

The next order of business was a report by the Insurance Committee. Mr. Nienaber 
rsported that at 1O:OO a.m., the Insurance Committee met to open bids and evaluate the proposals 
submitted for insurance coverage for the upcoming insurance coverage period beginning October 
7, 2008. Mi. Nienaber indicated that five bids were received: Insurers of Kentucky, Inc., 
Crawford Insurance, Roeding Insurance, Bilz Insurance and Wethington Insurance. The 
submitting insurance carriers were all represented by a spokesperson except Crawford Insurance. 
Paulette McKinney represented Insurers of Kentucky, Inc.; Dave Hellman represented Roeding 
Insurance; Tom Youtsey and Jason Collins represented Bilz Insurance; and Bill Wethington 
represented Wethington Insurance. All providers indicated that their proposals met or exceeded 
the minimum insurance specifications. Insurance bids were as follows: 

Provider Insurance Quote 
1. Insurers of Kentucky, Inc. $41,077.19 
2" Crawford Insurance $3 6,O 10.00 
3. Roeding Insurance $43,752.00 
4. Bilz Insurance $37,193.61 
5 ,  Wethington Insurance $343 55.62 

During the discussion of the various bids, the attached correspondence was received ftom 
Wethington Insurance. Commissioner Walton indicated that the Committee evaluated very 
closely all bids submitted. Of particular interest to the Committee was the submittal of Bilz 
Insurance and Wethington Insurance. Andrea Walton, having experience in the insurance 
industry, reviewed carefklly the policies and the proposed coverages. She noted that the 
submittal by Bilz Insurance contained an additional $1,000,000.00 in coverage. Rilz Insurance's 
submittal also included a "failure to supply" option for $1,013 .OO and a "terrorist coverage" 
package of $200.00. Commissioner Walton outlined the proposals for the District. C~mmissi~ner  
Walton reported that it was the unanimous recommendation of the Insurance Committee to 
award the insurance coverage to Bilz Insurance Agency. A discussion followed. After 
discussion, upon motion of Andrea Walton and second by Jimmie King, it .cnras u~a~~i-mc?us!y, 



"RESOLVED: that insurance coverage be purchased through Bilz 
Insurance Agency at a base price of $37,193.61. Additional 
"failure to supply" coverage in the amount of $1,013.00 and 
terrorist insurance coverage in the approximate amount of $200.00 
be purchased for a total bid price of $38,406.61." 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle submitted Pay Request No. 11 for the Phase XI Project in the amount 
of $51,370.46. $47,776.00 was for Furnish Excavating and $3,594.46 was for CMW, Inc. This 
Pay Request covered the Heekin Clark's Creek Road extension. Merry Odle reported that the Pay 
Request No. 11 is appropriate and should be approved. After discussion, upon motion of Chuck 
Gvin and second by Jirnmie King, it was unanimously, 

"RlZSOLW,Dr that Pay Request No. 11 for the Phase XI Project in 
the amount of $51,370.46 be approved as presented. 

2. Kerry Odle reported that most of the clean up on the Phase XI Project has been 
completed. The contractor is currently awaiting delivery of hydrants for installation. Those 
hydrants have been ordered but not received. The Phase XI Project is now online except Heekin 
Clarks Creek Road extension which should be operational in the very near future. Kerry Odle 
and Assistant Superintendent Catlett reported that hookups in the area are slow but are picking 
UP. 

3. Kerry Odle reported that signups an the Phase VI Project are still slow. Gail 
Bowling reported that as of September 18, 2008 there are a total of 74 signups. A signup Report 
was submitted to the Commissioners. Chairman Burgess indicated that he had met with Mr. 
Turner of Lunsford Road who expressed an interest in paying one-half of the $1,000.00 tap in 
fee for any resident in that area willing to pay the other half in order to insure that Lunsford Road 
is included in the Phase VI Project. Currently, there are approximately 3 to 4 residents on 
Lunsford Road that took advantage of this opportunity. Kerry Odle reported that currently, 
Lunsford Road is being bid as an alternate in the Phase VI Project. Chairman Burgess is hopeful 
that an additional 6 signups will be received fiorn Lunsford Road as a result of the Turner 
proposal. 

Kerry Ode  reported that currently all but 14 needed easements on the Phase VI 
Project has been received. Mr. Nienaber inquired as to whether or not the Zalla easement has 
been recorded In the clerk's oEce. Cjail Bowling reported that it had. 



4. The Commissioners reviewed a letter dated September 5, 2008 from Helen Hayes. 
She indicated that she would not give an easement for the project unless she was granted a free 
tap in. Kerry Odle reported that the waterlines could be installed on the road right-of-way in 
front of the Helen Hayes residence. We indicated that it would be a "tight fit" but that it could be 
done. That being said, the District should proceed without the Helen Hayes easement and the 
waterline installed on the road right-of-way. 

5 .  Kerry Odle reported that an archeological survey will be necessary for the Phase 
VI Project. The environmental survey has already been received and forwarded to the state for 
review. As a result of the requirement for an archeological survey, Kerry Odle requested 
proposals &om state approved archeological survey companies. Of those six requests, 3 
submitted proposals ranging from a low bid of $7,286.00 submitted by Great River 
Archeological Services to a high bid of $19,965.00 Kerry Odle reported that the proposal 
submitted by Great River Archeological Services was appropriate and should be approved. He 
indicated that Great River Archeological Services could complete their archeological survey in 
approximately 4 weeks. M e r  discussion, upon motion of Andrea Walton and second by Jimmie 
King, it was unanimously, 

"RESOLVED: that the District engage the services of Great River 
Archeological Services for the purpose of preparing and submitting 
an archeological survey for the Phase VI Project. The cost of that 
survey should be no greater than $7,286.00." 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that he has not yet received any proposal for a Water 
Purchase Agreement from the Boone County Water District. Chairman Burgess indicated that it 
was time for Roone County Water District to submit a proposed Water Purchase Agreement. It 
was recommended that counsel send a letter to Mr. David Koenig, legal representative of Boone 
County Water District, requesting that a Water Purchase Agreement be submitted within the next 
30 days or the District will begin looking at alternative sources of water supply. 

2. Mr. Nienaber reported on the status of the rate increase and application for 
Certificate of Convenience and Public Necessity now pending before the Public Service 
Commission. Mi. Nienaber reported that he recently received a request friifii thc hbllic Service 
Commission that the District immediately forward a copy of the Kentucky Division of Water 
Approval Permit. Kerry Odle reported that the plans would be ready for submittal to the Division 
of Water within the next week. He fbrther reported that it would take approximzite!y 3 weeks €or 
the Division of Water to act on the request for a permit. It was reconamended that as soon as the 
Division of Water submits its approved permits that it be forwarded to the Public Service 



Commission for final action and review of the pending Application before the Public Service 
Commission. 

3. Mr. Nienaber reported that he had spoken again with Mi. Jeff Shipp, counsel for 
the City of Williamstowa, regarding the $1,500.00 cost incurred by the District relating to bad 
water notification. Mi. Nienaber reported that Counsel Shipp has once again indicated that the 
District will not be charged for the $1,500.00 and assessed late charges. Gail Bowling indicated 
that the latest bill fiam the City of Williamstown did not include the $1,500.00 charge and 
associated late fees. 

The next order of business was a report by Assistant Superintendent Catlett as follows: 

1. Assistant Superintendent Catlett reported that during the most recent windstorm, 
the water plant was only down for a very brief period. There was no significant outage at the 
plant and the portable generator was not needed. Additionally, the District experienced no major 
problems during the windstorm. 

The next order of business was a report by Assistant Office Manager Gail Bowling. 

1. Gail Bowling reported that the next meeting is scheduled for October 16, 2008. 
Counsel Nienaber and Chairman Burgess reported they will be out of town and unavailable that 
date. After discussion, upon motion of Chuck Givin and second by Andrea Walton, it was 
unanimously, 

"RESOLVED: that the October, 2008 meeting be changed to 
October 14,2008 at 1100 p.m." 

The next order of business was a request by Commissioner Givin to begin evaluating 
various options for health insurance coverage for District employees. Commissioner Givin 
reported that he would like to begin investigating the possibility of obtaining substitute health 
insurance coverage in order to obtain better pricing and alternate coverage plans. It was noted 
that Commissioner Chin and Commissioner Walton were previously appointed to a Health Care 
Insurance Committee. Commissioner Givin reported that the Committee would meet and report 
at the next meeting. 

The next order of business was a request by Commissioner Walton concerning an 
increase in monthly fees paid to the Commissioners. Commissioner Walton reported that she had 
recently attended the training session sponsored by the Public Senice Comnissim md Northern 
Kentucky Water District. Chairman Burgess indicated that he too attended that training session. 
Both Chairman Burgess and Commissioner Walton reported that it was extremely informational 
and well worth the time. Commissioner Waltan indicated that she would like to have the salaries 



of the Commissioners increased to $300.00 per month. Mr. Nienaber reported that the procedure 
to be followed would be for the District to adopt a resolution requesting that Commissioners' fees 
be increased to $300.00 per month and the request be submitted to the Boone County Fiscal 
Court and &ant County Fiscal Court for approval as required by Kentucky Statute. After 
discussion, upon motion of Andrea Walton and second by Chuck Givin, it was unanimously, 

"RESOLVED: that the Bullock Pen Water District request of the 
Grant County Fiscal Court and Boone County Fiscal Court that the 
Commissioners' salaries be increased to $300.00 per month. It was 
requested that this increase be submitted to the respective fiscal 
courts for approval." 

Mr. Nienaber again discussed with the Commissioners their right to be reimbursed for 
mileage and other out-of-pocket expenses incurred while conducting District business. Mr. 
Nienaber reported that there is a standing Resolution of the District allowing reimbursement for 
mileage at the rate of "58.5 cents per mile or the current IRS approved mileage reimbursement. 

There being no further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

ATTEST: 



BULLOCK PEN WATER DISTRICT 

On October 18, 2008 at the hour of 1O:OO a.m., the Bullock Pen Water District Insurance 
Committee met. Present were Counsel Thomas R. Nienaber, Commissioner Andrea Walton and 
Commissioner Jimmie King. Five bid proposals were received by the District. Those 5 proposals 
were submitted by Tnsurers of Kentucky, Inc,, Roeding Tnsuance, Bilz Insurance Agency, 
Crawford Insurance and Wethington Insurance. 

Mr. Nienaber gave a brief background of the District's insurance coverage and its request 
for proposals from insurance providers. Four of the applicants were represented, those being: 
Insurers of Kentucky, Inc., Paulette McKinney; Roeding Insuance, Dave Mellman; Bilz 
Tnsurance Agency, Tom Youtsey and Jason Collins; and Wethington Insurance, Bill Wethington. 
Mr. Nienaber asked the applicants if they had any comments. All present expressed that their 
submittals either met or exceeded the bid specifications outlined by the District. The bids were 
then opened with the following results: 

Applicant Bid Price 
1. Insurers of Kentucky, Tnc. $41,077.19 
2. Crawford Insurance $3 6,O 10.00 
3 I Roeding Insurance $43,752.00 
4. Bilz Insurance $37,193 "61 
5.  Wethington Insurance $343 5 5.62 

The Applicants were informed that the Committee would review the proposals and report 
to the full Board Meeting. 

The Committee began a review of the proposals. Commissioner Walton indicated that she 
had some experience in the insurance industry and conducted a detailed review of the various 
submittals. She indicated that the submittal by Bilz Insurance Agency included $1,000,000.00 in 
additional umbrella coverage. She also noted that various options were submitted which included 
"failure to supply" and "terrorist" coverage. Commissioner Walton indicated that she was 
familiar with Travelers Insurance Company and noted that it is a highly respected insurance 
provider in the industry. Ndr. Nienaber indicated that he had some knowledge of Travelers 
Insurance Company and that they are a respected insurance provider in the area of public utilities 
and governmental agencies. The Commissioners discussed at length various pdicies 2nd the 
protection provided as well as the cost. M e r  deliberation, upon motion of Andrea Walton and 
second by Jimmie King, it was unanimously, 
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"RESOLVED: that the Insurance Committee report to the District 
Board recommending that insurance for the coverage period 
beginning October 7, 2008 be awarded to Bilz Insurance Agency at 
a base price of $37,193.60. Commissioner Walton also 
recamended that the District purchase "failure to supply" 
coverage in the amount of $1,013.00 and "terrorist" coverage in 
the approximate amount of $200.00. 

Copies of all 5 submittals are attached to these Minutes. 

There being no hrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

INSURANCE COMMITTEE 

BY: 

A L J /  
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The October, 2008 meeting of the Bullock Pen Water District was called to order on 
October 14,2008 at the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, 
Superintendent William R.Catlett, Assistant Superintendent William LCatlett, Secretary Jimmie 
King, Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer Kerry 
Odle, Assistant Office Manager Gail Bowling and Attorney Thomas R. Nienaber. Office 
Manager Paula Massie was absent. 

The first order of business was a presentation by Mr. Bryan Furnish, Furnish 
Construction regarding the Phase XI Project. Mi. Furnish wanted to present to the Board his 
concerns and position regarding the Phase XI Construction Project. He reported that the fire 
hydrants are currently on back order and as a result, the project is somewhat on hold. He 
admitted that the Heekins Clark Creek Road portion of the project is going slower than projected. 
Mr. Furnish indicated that he had a considerable amount of pipe and miscellaneous construction 
materials left over from the construction project. Mr. Furnish inquired as to whether or not the 
District would be willing to purchase those materials at his cast. Kerry Odle reported that the 
Phase XI Construction Project was somewhat behind schedule. He reported that the Contract 
completion date was August 16, 2008 and the actual substantial completion of the primary 
project was not reached until August 29, 2008. Kerry Odle reminded the Commissioners that the 
Contract with Furnish Construction provides for a $300.00 per day liquidated damage clause. 
Commissioner Walton had various questions regarding the Contract and how the liquidated 
damage clause worked. Mr. Nienaber gave a detailed review of the liquidated damage clause in 
the Contract. Kerry Odle reported that the fire hydrant delivery delay was a legitimate claim by 
the contractor. Notwithstanding that fact, Kerry Odle reported that the 13 day delay as assessed 
is legitimate and should be enforced by the District. Kerry Odle reviewed with the 
Commissioners the past Change Order process on the Phase XI Project. He indicated that all 
Change Orders for the project had provided a revised construction completion date. We indicated 
that the last Change Order had a construction completion date of August 16, 2008. Mr. Furnish 
indicated that he was unaware of the August 16, 2008 deadline. Based upan previous Change 
Orders, it was clear from the Contract that the completion date was August 16, ZOOS. Assistant 
Superintendent Catlett indicated that the District could use the leftover pipe over time as well as 
the miscellaneous construction materials that were remaining. He would not have any problem 
with the District purchasing those materials at cost fiom Furnish Construction. Mi. Furnish also 
indicated that there were some extra materials that were purchased by the contractor in order to 
complete the project that were not contained in the original bid and contract specifications. Mi-. 
Odle stated that if, in fact, the contractor could document materials that were needed to complete 
the project that were not contained in the original bid specification, the contractor coinld be 
reimbursed if the proper documentation was made. A considerable discussion followed. M e r  
discussion, upon motion of Chuck Givin and second by Jimmie King, it was unanimously, 
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"RESOLVED: that the District purchase fi-om Furnish 
Construction the remaining pipe and miscellaneous construction 
materials subject to an inspection of those materials by Assistant 
Superintendent Catlett. The purchase price for those materials from 
Furnish Construction shall be at the contractor's "costtt to be 
verified by Kerry Odle." 

The Commissioners then discussed the liquidated damage clause. After discussion, upon 
motion of Chuck Givin and second by Billy Frank Simpsan, it was unanimously, 

"RESOLVED: that a liquidated damage be assessed to Furnish 
Construction on the Phase XI Project for six days at $300.00 per 
day for a total liquidated damage assessment of $1,800.00.'t 

Mr. Furnish then inquired as to when a final payment would be made on the project. 
Kerry Odle indicated that a final payment is in order. M e r  discussion, upon motion of Jimmie 
King and second by Andrea Walton, it was unanimously, 

"RESOLVED: that upon submittal of a final pay estimate and 
confiiation, verification and approval by Kerry Odle, final 
payment shall be made to Furnish Construction for the Phase XI 
Project with all adjustments for liquidated damages and any other 
adjustments recommended by Merry Odle." 

The next order of business was approval of the September, 2008 Minutes. M e r  
discussion, upon motion of Billy Frank Simpson and second by Chuck Givin, it was 
unanimously, 

"RESOLVED: that the September, 2008 Minutes be approved as 
presented. 

The next order of business was a review of the profit and loss statement and warrants for 
September, 2008 as attached. After discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was unanimously, 

""PUESOE~D: that the proofit and loss statement and warrants for 
September, 2008 be approved as presented." 

The next order of business was a report by Kerry Odle as follows: 
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1. Kerry Odle gave an additional report on the Phase XI Project. He indicated that 
state inspections have been approved. Overall, the project went okay, however, there were some 
difficulties due to the contractor's inexperience. Kerry Odle reported that we are holding a 5% 
retainage until a final pay estimate is received and approved. 

2. Kerry Odle gave a report on the status of the Phase VI Project. Kerry made 
contact with Norfolk Southern Railroad for the purpose of discussing and obtaining permits to 
conduct bores under the railroad tracks at the old tank site and Lemon Northcutt Road. Kerry 
Odle received confirmation from Norfolk Southern Railroad indicating that any additional bores 
would require the proper license and payment to the railroad. Kerry Odle recommended that it 
would be in the District's best interest to construct one 12 inch line under the railroad tracks at 
the Lemon Nodhcutt Road location. Kerry Odle indicated that he would meet with Assistant 
Superintendent Catlett to determine the best location for this bore. Kerry Odle will report at the 
next meeting. 

3. Kerry Odle gave a report on the status of the Phase VI Easements. Currently, 
there are six more easements that are absolutely necessary to complete the project. Those 
easements include three on U.S. Highway 25; one of Parkers Grove Road; one on Bagby and 
Peoples Cemetery Road; and one on Ixnsford Road. In addition, there are a total of 15 
easements remaining to be signed. However, of those 15 easements, only six are absolutely 
necessary. It is Mr. Odle's opinion that the other nine easements could be avoided if construction 
were completed an the highway rights-of-way. 

4. Mr. Nienaber reported that the Public Service Commission is currently awaiting a 
final approval permit to be issued by the Division of Water before our Phase VI/Rate Increase 
Application will be accepted as having been filed. Kerry Odle reported that the Division of 
Water Permit should be obtained within the next two to three weeks. 

5. Kerry Odle reported that there were only approximately seven additional signups 
on the Phase VI Project since the last meeting. Chairman Burgess reported that there are 
currently six signups on the Lunsford Road portion of the project. At the last meeting, it was 
reported that there had only been two signups as of that time. It was Chairman Burgess' 
recommendation that Lunsford Road be added to the Phase VI Project. M e r  discussion, upon 
motion of Andrea Walton and second by Jimmie King, it was unanimously, 

"Rl33OEWD: that Lunsford Road be added to the Phase VI 
Project. " 

6. Kerry Odle reported that the archeologist is currently working an the Phase VI 
Project Report. It should be completed around mid November, 2008. 
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7. Kerry Odle reported that the Division of Water has announced that applications 
are being accepted for low interest loan projects which will be available later this year. MI-. Odle 
indicated that the interest rate would be approximate 3%. Applications should be submitted 
within 30 days. 

8. Kerry Odle presented to the District three invoices totaling $980.88 as attached. 
After discussion, upon motion of Jimmie King and second by Chuck CJivin, it was unanimously, 

"RESOLVED: that CMVV, Inc. invoices totaling $980.88 be paid 
as submitted" 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that pursuant to Federal Trade Commission Regulations, 
an Identify Theft Prevention Program must be adopted by the District prior to November 1, 
2008. Mr. Nienaber shared with the Commissioners a Compliance Model and Program Outline 
which was issued by the Kentucky Rural Water Association. Mi. Nienaber customized the 
Identify Theft Prevention Program ("ITPP") which was drafted in line with the KRWA 
compliance model. Mi. Nienaber reviewed with the Commissions the risk assessment; detection; 
response; and personal information security procedures relating to the compliance model. Mi. 
Nienaber reported that he had earlier submitted copies of this outline and compliance model to 
Paula Massie and Gail Bowling for consideration and review of the various recommended 
security procedures. Mr. Nienaber indicated that a number of aspects of the compliance model 
and particularly the security procedures are geared towards financial institutions, credit card 
companies and the like. Notwithstanding that fact, a number of aspects of the compliance model 
were very applicable to the District. Mi-. Nienaber emphasized that any ITPP that was approved 
by the District should be implemented and followed by District personnel. All District personnel 
should review in detail the proposed ITPP and insure that they are familiar with its provisions 
and responsibility. A copy of the proposed ITPP was distributed to the Commissioners. After 
discussion, upon motion of Andrea Walton and second by Charles Civin, it was unanimously, 

"RESOLWD: that the District adopt the attached ITPP and that all 
District personnel be provided copies thereof All District 
personnel are, effective November 1 , 2008, required to implement 
and enforce its terms and provisions." 

2. Mr. Nienaber gave a report on the status of the Roone County Water District 
Water Purchase Agreement Project. Mi-. Nienaber indicated that he has spoken with Mi-. Dave 
Koenig, counsel for Roone County Water District. Mi-. Koenig indicated that the ody  reiixiiniiig 
aspect to complete the Water Purchase Agreement is to have a Memorandum of Understanding 
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signed by the engineers of the respective Districts regarding the water storage requirements of 
the Water Purchase Agreement between Boone County Water District and the City of Cincinnati. 
Kerry Odle indicated that he would contact the project managedengineer for Boone County 
Water District and move that issue along. Once the Memorandum of Understanding is 
completed, Mr. Nienaber reported that Boone County Water District will then present the final 
drafl of a Water Purchase Agreement to the District for review and signature. Mr. Nienaber once 
again indicated that David Koenig reported that there were no serious objections to the proposed 
Water Purchase Agreement submitted by Mr. Nienaber several months ago. 

3. Mi-. Nienaber indicated that the PSC rate increaseDhase VI Project Application is 
still pending. A permit regarding the Phase VI Project must be received from the Division of 
Water. Kerry Odle indicated that a permit would be obtained within the next two to three weeks. 
Once it is received, Mr. Nienaber will forward it to the PSC. Mr. Nienaber indicated that 
according to the August 28, 2008 letter from the PSC, the DOW permit is the only remaining 
document needed to process our application. 

4. ?Mi. Nienaber reported that the meeting with the Division of Fish and Wildlife 
regarding the Bullock Pen Dam Remediation Project was well attended. The Division of Fish 
and Wildlife reported that they are having serious problems in obtaining easements. Any help 
from the District would be greatly appreciated. Gail Bowling reported that she had received one 
easement for the Dam Remediation Project. Mr. Nienaber will forward that to the Division of 
Fish and Wildlife. 

5. Mi. Nienaber shared with the Commissioners a recent Supreme Court decision 
Chaney v. Dags Branch Coal Company, Ky., 244 S. K3d 95 (2008). Mi-. Nienaber indicated that 
the case is a very important workers compensation case relating to the assessment of workers 
compensation payment penalties for work related safety violations. Overall, this Supreme Court 
decision emphasizes the importance that all employers must exercise in insuring that all safety 
regulations are in force amongst its employees. Mr. Nienaber indicated that if a safety violation 
is involved in a work related injury "to any degree" an assessment of a, 30% benefits penalty 
could be assessed against the employer. Mr. Nienaber emphasized to Superintendent Catlett that 
a comprehensive safety policy should be adopted by the District and that its provisions should be 
enforced amongst all employees. In addition to enforcement, Mr. Nienaber emphasized that 
enforcement should be documented and coupled with discipline where those safety violations 
warrant same. Commissioner Givin emphasized the need for the District to iapleinefit, caf~i-ce 
and carry out a comprehensive safety policy as well. 

6 .  M i  Nienaber reported that he was contacted by Mi-. Tern Y o ~ t s q ,  Chs.  €3. BZz 
Agency regarding employee classification. Mr. Nienaber indicated that he has been informed by 
Tom Youtsey that the new work comp carrier for the District was unaware that Water District 
employees were performing Sanitary Sewer District services. Mi-. Nienaber indicated that he had 
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met with Tom Youtsey and shared with him a copy of the Agreement between Bullock Pen 
Water District and the Grant County Sanitary Sewer District whereby District personnel would 
perform employment and related services for the Grant County Sanitary Sewer District. Mr. 
Youtsey indicated there is a possibility that due to the "cross over" use of employees, our work 
comp rates could be increased somewhat if the Sanitary Sewer District employee classification is 
a higher risk employment than that of Water District personnel. Mr. Youtsey indicated that as 
soon as a definitive answer is obtained, he will report. 

7. Mr. Nienaber submitted an invoice in the amount of $3,763.75. Upon motion of 
Jimmie King and second by Billy Frank Simpsan, it was unanimously, 

"RESOLVED: that the invoice submitted by Thomas R. Nienaber 
in the amount of $3,763.75 be paid as presented." 

8. The issue of health care insurance was raised by Commissioner Givin. Gail 
Bowling indicated that the District has been contacted by at least three separate insurance 
providers requesting the opportunity to work with the District in providing health care insurance. 
Mi. Nienaber indicated that he had been contacted by representatives of the Chas. H. Bilz 
Insurance Agency for that purpose as well. Mi. Nienaber indicated that as a general rule, there 
are very few health care insurance providers. For the most part, insurance agents merely act as 
brokers or accommodators in providing the various plans offered by the few insurance carriers. 
Cornmissioner Givin indicated that he was familiar with that process and would like to begin 
meeting with a representative broker/accommodator to begin the review process. Andrea Waken 
indicated that she would serve on that Committee with Commissioner Givin. Chairman Burgess 
indicated that he had recently been given his health insurance options for the upcorning coverage 
period and that the various options provided him through the state were very detailed, complex 
and numerous. Everyone agreed that it important for the District to begin the process of 
reviewing the various options and costs available relating to health care insurance. 
Commissioners Givin and Walton indicated they would report at the next meeting. 

The next order of business was a report by Chairman Burgess. 

1. Chairman Burgess read to the Commissioners a letter that he had received from 
Paula Massie regarding her continued employment. M e r  reading the letter, everyone 
recommended that an appreciation and recognition event be scheduled as sijiin iis piissibk io 
honor Paula Massie for the unwaivering and unconditional dedication she has given to the 
District over the years. Gail Bowling indicated that she would arrange a dinner as soon as 
possible. Everyone agreed that the venue for this event should be at ah!: City ef Crittenden 
Reception Hall. Chairman Burgess indicated that every reasonable accommodation would be 
made by the District to insure that Paula's wishes and desires regarding her continued 
employment are met. 



Chairman Burgess indicated that it was his understanding that Paula Massie did qualify for 
disability and that under that classification she could continue to work at the District for a few 
weeks during the transition period. In any event, everyone recognized that it will be an 
impossible task to replace Paula at the District. Chairman Burgess indicated that Paula Massie 
has stated that she would assist in any way possible in transitioning to a replacement ofice 
manager. 

2.  Chairman Burgess recommended that Gail Bowling's name be placed on the 
checking account signature authority with banks. Gail Bowling indicated that she would contact 
banks and see what needs to be done if anything in that regard. 

The next order of business was an announcement by Chairman Burgess that the District 
should convene to Executive Session for the purpose of discussing personnel issues. Upon 
motion of Chuck Givin and second by Jimmie King, it was unanimously, 

"RESOLVED: that the District convene in Executive Session for 
the limited purpose of discussing personnel issues." 

M e r  approximately 45 minutes, the District reconvened its regular meeting. Chairman 
Burgess announced that no formal action was taken during Executive Session. 

The next order of business was a discussion about Gail Bowling serving as interim Office 
Manager. Upon motion of Jimmie King and second by Chuck Chin, it was unmimously, 

"RESOLVED: that Gail Bowling be placed in the position of 
interim Office Manager during Paula Massie's absence and that 
Gail Bowling's salary be increased to that of Paula Massie's 
effective October 1,2008 and continuing during that period of time 
that Gail Bowling serves as Office Manager.'' 

The next order of business was a discussion of scheduling a Special Meeting. After 
discussion, all Commissioners agreed that a Special Meeting should be held on October 29, 2008 
at 5:00 p.m. Gail Bowling should notify the local media of that Special Meeting. 

There being no hrther business to conduct before the meeting, inpm motion an8 second, 
the meeting was adjourned. 



IVENUIES 
OCTOBER, 2008 MEETLNG 

(PAGE 8) 

BULLOCK PEN WATER DISTRICT 

BY: 

ATTEST: 
-7 



MINUTES OF THE 
BULLOCK PEN 'WATER DPSTRZCT 

OCTOBER 29,2008 MEE'ITNG 

The October 29, 2008 meeting of the Bullock Pen '8aier District was called to order at 
the hour of 5:OO p.m. Present at the meeting were Chairman Bobby Burgess, Superintendent 
William R. Catlett, Assistant Superintendent William L. Catlett, Secretary Jimmie King, 
Commissioners Billy Frank Simpson, Charles Givin and Andrea Waltan, Engineer Kerry Odle, 
interim Office Manager Gail Bowling and Attorney Thomas R. Nienaber. 

The first order of business was an update by Bobby Burgess on the status of Paula 
Massie's condition. Chairman Burgess stated that he had spoken with Paula Massie. They had 
discussed disability status and eligibility to receive disability benefits. Paula Massie had 
requested Chairman Burgess that the District give her a date for the last day of work. 
Commissioner Givin indicated that a last date of work for disability purposes could be set at 
October 31, 2008. All of the Commissioners wanted to reassure Ms. Massie that when she 
recovers and if she desires to come back to the District, the District would surely consider 
bringing her back at that time. All of the Commissioners and employees of the District wanted to 
reassure Ms. Massie that they are behind her 100% and that everyone appreciates the outstanding 
job that she has performed for the District over the last 24 years. Chairman Burgess indicated 
that Paula Massie should also investigate the issue of retirement for purposes of securing better 
benefits as well as continued health insurance. Superintendent Catlett indicated that he had been 
investigating the issue of retirement over the past few months and he explained some of the 
various options that are available under the CERS Retirement Plan offered to employees under 
the State of Kentucky retirement program. Chairman Burgess being a Kentucky Employee 
Retiree explained some of the various options as well. A considerable discussion was held 
regarding the status of Paula Massie. After discussion, upon motion of Chuck Givin and second 
by Andrea Walton, it was unanimously, 

"RESOLVED: that Paula Massie's last date of work at the District 
for disability purposes would be October 31, 2008. At that time, 
Paula Massie would be removed from the payroll status." 

The next order of business was a discussion of availability of health care insurance for 
Paula Nassie. Commissioner Givin indicated that perhaps Paula Massie, if she needs continued 
health care insurance from the same carrier, could be offered same through a COBRA Plan. 
Superintendent Catlett believed that Paula Massie would probably be able to receive Medicare 
and other insurance through her disability plan. Chairman Burgess suggested that the District 
offer to Paula Massie, if she SO desires, a COBRA Plan to the extent that it would be available 
under her disability and/or retirement election. M e r  discussion, upon motion of Chuck Givin 
and second by Andrea Walton, it was unanimously, 

"RESOLVED: that the District offer to Paula Massic si COBRA 
health insurance plan option through the District to the extent that 
it is permissible and available to her under her disability and/or 
retirement election. IT WAS FWRTHEIP RESOLVED: that the 
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cost of the COBRA Plan, if Paula Massie should elect to 
participate, would be paid by the District if permissible and to the 
extent that it is available consistent with her disability and/or 
retirement election. I' 

The next order of business was a handout by Gail Bowling regarding the Kenton- 
Campbell 2020 Water Management Plan Council Meeting scheduled for November 3, 2008. 
Chairman Burgess indicated that any Commissioner who wanted to attend may elect to do so. 

The next order of business was a discussion of Superintendent Catlett's planned 
retirement. Superintendent Catlett reported that it is his intention to retire in the immediate hture 
but he would stay as long as the District needs him in the absence of Paula Massie. Chairman 
Burgess and Commissioner Givin both reflected on Superintendent Catlett's planned retirement 
and who would fill that position. Everyone at the District acknowledged that Assistant 
Superintendent Catlett is more than qualified to fill that position when Superintendent Catlett 
does decide to retire. Superintendent Catlett reported that he was planning to take a day and 
schedule an appointment with the Kentucky Retirement Offce in Frankfort to discuss his various 
retirement options. Superintendent Catlett indicated that he would schedule such a meeting prior 
to the next scheduled District meeting of November 20, 2008. A full report will be given at that 
time. 

Gail Bowling reported the District is short on operating hnds at this time and would need 
to transfer some hnds from the existing Grant County Deposit Bmk Money Market A c c m ~ t  to 
the general operating account. Gail Bowling reported that there is currently $104,000.00 (+/-) in 
that Money Market Account. She would request that up to $60,000.00 be transferred over to the 
operating account. After discussion, upon motion of Chuck Chin and second by Jimmie King, it 
was unanimously, 

''RESOLVED: that Gail Bowling be and she is hereby authorized 
to transfer up to $60,000.00 in funds from the Grant County 
Deposit Bank Money Market Account to the general operating 
account. " 

The next order of business was a discussion of signature authority for the District in light 
of Paula Massie's disability status sand Superintendent Catlett's upcoming retirement. Chwt 
Givin indicated that the District should, at a minimuq change signamre cards on the daily 
operating account as soon as possible. Gail Bowling reported that the District currently has 
approximately 1.5 different bank accounts. The multiple separate accounts are required, in part, 
since the District has several outstanding surcharge and sinking hnd accounts for the various 
project phases. Gail Bowling suggested that the signature authority on those separate accounts be 
coordinated with District 
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personnel. Chuck Givin recommended to the full Board that the authorized signatures on the 
accounts should be limited to Assistant Superintendent William Catlett, Jr., Gail Bowling, 
Jimmie King and Chuck Givin. After discussion, upon motion of Andrea Walton and second by 
Billy Frank Simpson, it was unanimously, 

"RESOLWD: that Gail Bowling begin the process of obtaining 
the various paperwork to establish signature authority on all bank 
accounts held by the District, including bank accounts at the Bank 
of Kentucky; Forcht Bank; &ant County Deposit Bank; and 
Integra Bank. IT IS FURTHER RESOLVED: that the authorized 
signatures on the aforementioned bank accounts shall be limited to 
Assistant Superintendent William Catlett; Gail Bowling, Jimmie 
King and Chuck Givin. BE IT FIJRTNE-R RESOLWD: that Gail 
Bowling is hereby authorized to secure from the appropriate banks 
any and all additional documentation necessary to confirm the 
authorized signatures on those accounts and present same at the 
next meeting for finalization.'' 

The next order of business was a discussion of a replacement for Paula Massie's position. 
The Commissioners discussed a possible restructuring of the various office management 
responsibilities at the District. Cornmissioner Givin and Chairman Burgess recommended that 
the various management authorities within the District be redistributed and that job 
responsibilities be allocated between Assistant Superintendent Catleu (who -1613 be assuming 
some of Superintendent Catlett's responsibilities upon retirement) and other District personnel, 
including Paula Massie' s replacement. Commissioner Givin and Commissioner Walton 
recommended that the restructuring of management responsibilities within the District be 
structured so that if a key employee were to retire or leave the duties and responsibilities of that 
individual could be covered, at least in part, by remaining management personnel. Commissioner 
Givin envisions an office manager performing the day-to-day operations with a second person in 
the District's office handling accounting, personnel and human resource issues such as payroll, 
personnel, insurance, finances, working with accountants and auditors, PSC reporting and 
treatment plant paperwork. Gail Bowling reported that in Paula's recent absence she turned over 
various responsibilities to District employees within the office. Gail reported that everyone is 
doing a great job in filing the void while Paula has been sick. Relative to the replacement of 
Paula Massie, there was a difference of opinion between the Commissione~s as tii W k t k i  iii imt 
a job description should be prepared and then an employee search initiated. Commissioner 
Walton suggested that the District immediately begin advertising for a replacement for Paula 
Massie. Commissioner Walton envisions this replacement employm to have a significant 
background in accounting with a minimum five year experience. It was also recamended that 
this employee have some experience in hGman resource activities as well as personnel 
management. Commissioner Walton and Givin had discussed prior to the meeting a 
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job title. It was their recommendation that the new employee be classified as a "Director of 
Personnel and Financial Operations". Counsel Nienaber recommended that a search committee 
be formed to begin the process of obtaining Resumes, formulating a job description and the like. 
After discussion, it was agreed that a search committee for the job replacement consist of Andrea 
Walton and Gail Bawling. Andrea Walton indicated that she would prepare a format outlining 
the basic responsibilities and qualifications for this new position and present it at the next 
meeting. Commissioner Walton also indicated that she would begin preparing an advertisement 
which could be placed in newspapers and sent to various entities seeking a candidate for this 
position. Commissioner Walton indicated this would be presented at the November 20, 2008 
meeting. The Commissioners then discussed the possible salary for this employee. While 
everyone acknowledged that it would be difficult at this time to specifically identify a salary for 
this new position, it was generally agreed that the salary range should be in the $35,000.00 to 
$55,000.00 range. More specifics on that issue would be discussed by the Commissioners at the 
next meeting after the search committee is able to better identify the job qualifications and 
responsibilities. 

The next order of business was a report by Gail Bowling indicating that she needed a 
part-time employee to assist in Paula Massie's absence. Gail Bowling indicated that she had 
asked Katsia Baird, already a part-time employee, to work every week, preferably three days a 
week. Ms. Baird indicated this would be possible but sometime in the near future there were 
health issues she would need to address that may require surgery. There was a concern by Ms. 
Bowling that she would be without this help for several weeks and at this time it would be a real 
sltsah on all the office employees. Chairman Burgess indicated that if Gad Baw!ing needs a 
replacement for Katsia Baird or someone to supplement her hours, Gail Bowling had full 
authority to do so on an interim basis. 

The next order of business was the discussion of going into Executive Session to discuss 
salary and personnel issues. Chairman Burgess reported that the District needed to review 
various personnel matters and discuss salary increases for the upcoming year. After discussion, 
upon motion of Chuck Givin and second by Billy Frank Simpson, it was unanimously 

"RESOLVED: that the regular session of the Bullock Pen Water 
District end and that the District go into Executive Session for the 
limited purpose of discussing salary and personnel issues." 

An Executive Session was held for approximately 2 hours to discuss salary and personnel 
issues. Thereupon, upon motion of Andrea Walton and second by Billy Frank Simpson, it was 
unanimously, 
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"RESOLVED: that the District conclude its Executive Session and 
reconvene the regular meeting. The record should reflect there was 
no action taken during Executive Session." 

IJpon reconvening the regular meeting of the Bullock Pen Water District, upon motion of 
Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

"RESOLVED: that salaries for employees of the Bullock Pen 
Water District remain the same for the year 2009, except for 
employees, Becky Miller, Joshua Workman, Paul E. Harp, 
Suzanne Epperson, Dianne Cook, Amy Johnson and Katsia Baird 
whose salaries shall be raised as per the attached list." 

The next order of business was a report by the Health Insurance Committee. 
Commissioners Givin and Walton stated that they had met two health care insurance 
representatives earlier in the day to discuss various options with health care coverage. Everyone 
at the District realizes that the cost of health care insurance is "out of hand" and that changes 
need to be made with respect to the manner in which health care insurance is provided by the 
District for its employees. Commissioners Walton and Givin indicated that they met with two 
representatives, one from the existing health care insurance providers and a second from the 
Chas H. Bilz Agency. Different options were explored regarding health care coverage, including 
the establishment of healthcase reimbursement accounts. Commissioner Givin briefly explained 
these accounts as they can provide a substantial reduction in monthly premiums for the District. 
Commissioners Givin and Walton reported that they did not have any specific premium quotes at 
this time. The Committee was informed by the two presenters at the meeting earlier in the day 
that additional information and price quotes would be available for presentation to the full Board 
at the next meeting. Commissioners Walton and Givin did indicate that the current health care 
provider reported that the projected increase in health care cost for the upcoming year will be 
approximately 15%. 

There being no further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BTTPLQCIC PEN WATER DISTRICT 
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AT'ITST: 



RECOMmNDED SALARY INCREASES 

BULLOCK PEN WATER DISTRICT 

2009 CALENDAR %'EAR 

1. Becky Miller - $13.49 

2. Joshua Workman - $14.75 

3. 

4. Suzanne Epperson - $16.07 

5. Diane Cook - $18.52 

6. Amy Johnson - $13.22 

7. Katsia Baird - $10.00 

Paul E. Harp - $10.00 



IPIINUTES OF THE 
BULLOCK PEN WATER DISTRICT 

NOWMBER, 2008 MEETING 

The November 20, 2008 meeting of the Bullock Pen Water District V J ~ S  called to order zt 
the hour of 1:OO p.m. Present at the meeting were Superintendent William R.Catlett, Assistant 
Superintendent William L. Catlett, Secretary Jimmie King, Commissioners Billy Frank Simpson, 
Charles Givin and Andrea Walton, Engineer Kerry Odle, Office Manager Gail Bowling and 
Attorney Thomas R. Nienaber. Chairman Bobby Burgess was absent. 

The first order of business was the appointment of an acting Chairman in the absence of 
Bobby Burgess. By acclamation, it was agreed that Commissioner Chuck Givin serve as acting 
Chairman for the meeting. 

The first order of business was a presentation by Mayor Clay Crupper, City of Dry Ridge. 
Mayor Crupper presented to the Board a situation that the City has experienced in Summerfield 
Subdivision, Dry Ridge. Mayor Crupper noted that there was at least one resident in the 
subdivision that was not paying their sanitary sewage bill. Mayor Crupper inquired of the 
District as to whether or not the District could shut off water service to residents who do not pay 
their sanitary sewage bill. Mr. Nienaber indicated that by statute the District is permitted to 
discontinue water service in the event that a resident is not paying their sanitary sewer bill. 
Mayor Crupper indicated that currently there is only one resident who did not pay, however, with 
the number of homes being built in Summerfield Subdivision and the upcoming opening of 
Ashley Estates Subdivision, Mayor Crupper wanted some type of arrangement with the District. 
Mr. Nienaber reviewed with the Board the arrangements that the District had with the City of 
Crittenden prior to formation of the Grant County Sanitary Sewer District. Commissioner Givin 
inquired as to whether or not the District could be guaranteed payment of the reconnection fee if 
water service is shut off for non-payment of a sanitary seer bill. Mr. Nienaber indicated hzt the 
R & I c o u l d  recoup its reconnect fees. Mr. Nienaber suggested that the City of Dry Ridge 
inform its sanitary sewer customers that receive water service fiom the District that their water 
service may be terminated in the event of non-payment of sanitary sewer charges. Mr. Nienaber 
indicated that notice should include the fact that reconnection fees would have to be paid. After 
discussion, Mr. Nienaber was directed by the Board to draft a Shut Off Agreement and present it 
to the City of Dry Ridge. Mr. Nienaber indicated that he would prepare an Agreement and 
forward it to the City of Dry Ridge for signature. That Agreement should then be returned to the 
District for presentation at its next meeting. 

7L 

The next order of business was a presentation by Mike Pollitt of 1009 Jump Road. Mr. 
Pollitt indicated that he would like to have water service delivered to his home on Jump Road. 
His home is approximately three quarters of a mile from Fords Ml l  Road, the nearest site of 
water at this time. Kerry Odle indicated that the District had considered taking water service 
down Jump Road on one other occasion; however, due to the lack of customers it was not 
feasible. Mr. Pollitt indicated that there are three residents OE of Fords Mi11 Road who reside on 
Jump Road that are receiving water service from the District through a 2 inch service h e  &om 
meters that are placed at the intersection of J~amp Road and Fords Mill. Mr. Pollitt indicated that 
at least one of the residents receiving such water service has little to no water pressure. 
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Superintendent Catlett m-d Kerry Odle both agreed that to run a 6 inch or even a 4 inch water 
line down Jump Road the distance required to service one residence would result in a 
considerable amount of lost water during the summer months. Assistant Superintendent Catlett 
indicated that he would check the meters servicing the residents on Jump Road to confirm water 
pressure and whether or not it would be feasible to place another service line in that area. Acting 
Chairman Givin indicated that Mr. Pollitt should contact Judge Link and the Grant County Fiscal 
Court to see if there are any available monies to extend the water line on Jump Road. 

The next order of business was approval of the October 16, 2008 Minutes of the regular 
meeting of the Bullock Pen Water District. After discussion, upon motion of Billy Frank 
Simpson and second by Andrea Walton, it was unanimously, 

“RESOLVED: that the October 16, 2008 Minutes be approved as 
presented. I’ 

The next order of business was approval of the October 29, 2008 Minutes of the special 
meeting of the Bullock Pen Water District. After discussion, upon motion of J M e  King and 
second by Billy Frank Simpson, it was unanimously, 

“RESOLVED: that the October 29, 2008 Minutes be approved as 
presented.” 

The next order of business was a review of the warrants for October, 2008 as attached. 
After discussion, upon motion of Andrea Walton and second by Jimmie King, it was 
unanimously, 

“RESOLVED: that the warrants & profit and Loss report for 
October, 2008 be approved as presented.’’ 

Gail Bowling noted that there was no profit and loss report fiom Peggy Gamble for 
October, 2008 in that Peggy Gamble, Morris & Bressler, was hospitalized &d unable to prepare 
the statement. 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle reported that the Phase XI Project is winding down with only a few 
minor close out items left. Overall the project went very well. Kerry Odle indicated that a pay 
request would be submitted in the very near kture. The project is within budget and on time. Mr. 
Odle said that there may be approximately $4,000.00 surplus lefl fiom the project funding. Tie  
District should consider ways of utilizing the remaining funds. 
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2. Kerry Odle reported on the Phase VI Project. The Norfolk Southern Railroad has 
finally contacted Mr. Odle regarding the existing corrugated pipe which is providing water 
service under the railroad. Mr. Odle indicated that it would cheaper to put in a new pipe under 
the railroad in that the existing corrugated pipe would have to be reengineered and various 
modifications would need to be made. Mr. Nienaber inquired as to the license fee that would be 
charged for the new line under the railroad. Kerry Odle indicated it would be approximately 
$1 0,000.00. The current budget for the District’s project has set aside $25,000.00 for that permit. 
Kerry Odle also indicated that it was the preference of the Norfolk Southern Railroad that a new 
encasement be placed under the railroad. The new bore will cost approximately $1 10.00 per foot 
and will provide an 18 inch encasement for installation of a 12 inch water line. 

Kerry Odle reported that he received a phone call from representatives of the 
DOW who had indicated that the Phase VI plans have been approved. A codmation letter will 
be mailed shortly. Mi.  Nienaber indicated that as soon as the DOW letter approving the plans is 
received, it should be forwarded to him for submittal to the Public Service Commission. 

3. Kerry Odle reported that there are currently 6 easements remaining on the Phase 
VI Project that are absolutely necessary. Mr. Odle submitted the attached list of easements which 
includes Ronnie Mann, John Ammerman, James Donaworth, Patrick Wells, Elmer Plum and 
Oscar Luasford. Mr. Nienaber indicated that it is imperative that these easements be obtained as 
soon as possible. He emphasized that the project cannot continue unless those easements are 
received. Acting C h m  Givlra indicated he would meet with C h h m  Bobby Burgess t~ 
obtain signatures on those Easements. Kerry Odle inquired as to whether or not he could 
advertise the project for construction bids once the DOW Permit is received without those 6 
Easements identified above. Mr. Nienaber indicated that the contracts could be advertised for 
bid, however, the contracts cannot be awarded nor can the work begin until those Easements are 
obtained. Mr. Nienaber emphasized to Kerry Odle that if he does advertise these projects for bid 
that the contractor should be aware of that fact. After discussion, upon motion of Billy Frank 
Simpson and second by Jimmie King, it was unanimously, 

“RESOLVED: that Kerry Odle be and he is hereby authorized to 
begin the process of advertising the Phase VI Project for 
construction bids upon receipt of the written confirmation of the 
Division of Water Permit and acceptance of the Phase VI plans.” 

4. Kerry Odle reported that the archeologist has made a preliminary report on his 
fmdings regarding the Phase VI Project. The archeologist Indica?ed that he had fowd three 
archeological objects on the project, including glass and other artifacts. The archeologist 
indicated that this should not delay or otherwise impede the project. A written report codirming 
his findings will be submitted on or before December 15,2008. 
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The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported on the status of the Boone County Water District Water 
Supply Agreement. Mr. Nienaber reported that he had heard from David Koenig regarding the 
proposed Agreement and the requested revisions. Mr. Nienaber shared with the Commissioners 
the requested changes that David Koenig had suggested to the Agreement. Basically, the 
requested changes did not substantively modify the Agreement as previously presented. The 
calculation for determining “supplemental charges” remains the same. Mi-. Nienaber reviewed 
with the Commissioners the “supplemental charge” which will be assessed through June 30, 
2009. With the base water rate of $2.65 per 1,000 gallons and the supplemental charge, the total 
rate for water is $3.13 ?4 per 1,000 gallons. This is considerably lower than the current charges. 
Mr. Nienaber reviewed the Agreement with the Commissioners. Mr. Nienaber emphasized that 
the Agreement is one that requires the District to purchase a minimum 100,000 gallons per day 
with a maximum purchase of 500,000 gallons per day. Mi. Nienaber reported that the minimum 
and maximum daily gallons are averaged on a 30 day period. Mr. Nienaber stated that it is 
imperative that the District need, at a minimum, 100,000 gallons per day as we will be billed for 
that amount regardless of whether or not water is used. Mr. Nienaber also emphasized that the 
water to be purchased fkom Roone County Water District must be used by the District within the 
geographical area identified in the Exhibit “1” to the Agreement. Kerry Odle and Assistant 
Superintendent Catlett both reported that they have no problem with the service area identified 
on Exhibit “1”. Mr. Nienaber responded to questions fkom the Commissioners regarding the 
Agreement. After discussion, upon motion of J h i e  King and second by Billy Frmk Si_hllpson, 
it was unanimously, 

“RESOLVED: that the District execute the Agreement through its 
Chairman Bobby Burgess and that the Agreement be submitted to 
Boone County Water District for signature and subsequent 
approval by the various fiscal courts and Public Service 
Comrriission. 
BE IT FmTHER RESOLVED: that Chairman Bobby Burgess is 
authorized to execute any and all other documents and take any 
further action necessary to obtain approval and confirmation of the 
Water Supply Agreement.” 

2. The next order of business was a discussion of the upcoming rate increase. Mr. 
Nienaber indicated that the PSC will not accept our Application for a rate increase as being filed 
until the last item is supplied to the PSC, to wit: The Division of Water Pernit. Kerry Odle 
reported that Permit should be received in the next few days. Mr. Nienaber stated that once the 
Permit is received, it will be immediately filed with the Public Service Commission. 
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3. Mr. Nienaber indicated that he had not yet heard anythmg on the Dam 
Remediation Project since the last report. Assistant Superintendent Catlett indicated that he had 
received a phone call from one of the consulting engineers indicating that once the project is 
underway, the lake water level will be lowered by 8 feet for a temporary period of approximately 
9 months. After preliminary repairs, the lake water level will then be raised 2 feet until the 
remaining repairs are completed at which point the lake will be returned to its regular pool level. 
Assistant Superintendent Catlett indicated that if the lake water level is reduced by 8 feet during 
a dry period and the District’s new floating intaJse platform is not completed, there could be 
serious water shortage issues with the District. Assistant Superintendent Catlett basically 
indicated that if that were to occur, the District would be put in a position where they could 
probably not withdraw water from the lake for treatment at the plant. Kerry Odle indicated that it 
was his understanding that the lake remediation construction would begin sometime in the fall, 
2009. As Assistant Superintendent Catlett indicated, this could be a problem if it is a dry fall. 
Assistant Superintendent Catlett also inquired as to whether or not the Division of Fish and 
Wildlife could allocate some of the remediatian project funding to help the District in the 
construction cost of its floating intake platform. Mr. Nienaber inquired as to the cost of that 
project. Kerry Odle indicated that it would be between $70,000.00 and $80,000.00. It was 
requested that Mr. Nienaber contact Charles Bush, Kentucky Department of Fish and Wildlife to 
see if any fimds would be available in the construction of that platform and to obtain a more 
definite timetable from the State as to when the project will begin, length of construction, 
estimated completion date, etc. 

3. Mi. Nienaber inquired of Gail Bowling as to whether or not the Identi@ TheB 
Policy had been implemented. Gail Bowling indicated that it had. Mr. Nienaber emphasized that 
she should review that policy with all of the District personnel and that they become familiar 
with its terms. 

4. Mr. Nienaber shared with everyone the four Duke Energy Easements which are 
necessary to provide Three Phase Electric to the Water Pump Station at Bagby Road and TJS 25. 
Mr. Nienaber explained that the Easements were “dumped” on his lap by Mr. Fricke, Project 
Engineer for Duke Energy. Mr. Fricke indicated to counsel that he simply had too much work to 
do and could not get the easements signed. Mr. Nienaber indicated that he would complete the 
Easements and submit them to the District to obtain signatures. Acting C h d a n  GiviPl and 
some of the Commissianers indicated that they were aware of the individuals who need to sign 
the Easements and that they would make contact with those people. 

5 .  Mr. Nienaber inquired as to the status of the OEce Manager job 
descriptionhiring status. C o d s s i o n e r  Walton had prepared a briefjob descripioa and minimal 
qualifications for the newly created position of Director of Personnel and Fhmcial. Operations. 
Commissioner Walton requested that everybody review this document and be prepared to 
provide input any additional comments at the next meeting. Gail Bowling indicated that she 
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did not see any immediate need to replace Paula Massie. Currently, Gail Bowling has a pressing 
need for someone to provide bookkeeping assistance in the office in light of Paula Massie’s 
absence. This individual need not meet the qualifications of the newly created Director of 
Personnel and Financial Operations; however, they should have basic knowledge of Excel, Quick 
Books and customer relations . Gail Bowling indicated that it would probably be best to contact 
an account temporary service to hire someone on a temporary basis. Commissioner Givin and 
Commissioner Walton agreed. After discussion, it was determined that Gail Bowling may 
contact an account temporary service to engage temporary employment assistance until the 
newly created position is filled. Commissioner Walton indicated that it would probably be best to 
wait until after the fxst of the year to begin the advertising process for finding an individual to 
fill that vacancy. Commissioner Walton indicated that the District should not advertise the 
position and begin the interviewing process until the District is ready to hire. 

6. Gail Bowling indicated that she had made contact with the Madison County 
Water District regardhg the use of credit cards for payment of water service. Gail Bowling 
indicated that the Madison County Water District had implemented the credit card payment 
program and that they are extremely pleased with that project. Gail Bowling indicated that she 
would like to have a similar program at the District. However, in light of the current personnel 
shortage issue, this matter should be held off until things settle down in the office. 

7. Mr. Nienaber inquired of Assistant Superintendent Catlett as to whether or not a 
report had been issued to Judge Executive Link regarding the issues raised at the last meeting. 
Acting C h b a n  Givb indicated that he had spoken vdh  Jadge LifaE; a d  reported QD the 
District’s position. 

8. Mr. Nienaber inquired as to the results of the Insurance Committee findings. 
Commissioners Givin and Walton presented to the District a summary report of the various 
options available to the District. A spreadsheet was provided outlining 8 different options 
regarding health care. The current healthcare plan in place for District personnel is not included 
on that spreadsheet but was made available to everyone. The current premiums for health care 
are $22,883.00 a month. If the District was to elect Option 5-RX1; a total savings of 
approximately $65,000.00 per year could be realized based on current premium quotes. 
Commissioners Givin and Walton reviewed the spreadsheet and the various options available 
with the Commissioners. They emphasized that these rates are current rates for policy coverage 
for each of the various options. The rates which will be implemented in 2009 me estimated t~ 
increase by 15%. Conxnissioner Wdton requested that everyone review this policy coverage 
spreadsheet and be prepared to make a decision at the next meeting. Commissioner Walton 
emphasized that the current policy with the District is up for renewal on Febn! .?  28, 2009. Mr. 
Nienaber requested 
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that everyone make sure that Chairman Burgess receive a copy for discussion at the next 
meeting. 

The next order of business was an Assistant Superintendent’s Report as follows: 

1. Assistant Superintendent Catlett indicated that the Public Service Commission 
had completed an inspection of the District’s operations on Tuesday, November 18, 2008. 
Assistant Superintendent Catlett was please to report that the inspection went very well and the 
PSC indicated that there were no deficiencies. 

2. Assistant Superintendent Catlett indicated that during operations of the Grant 
County Sanitary Sewer District’s business, approximately 500,000 gallons of water was used by 
the Sanitary Sewer District. Assistant Superintendent Catlett inquired as to what the billing rate 
should be for that water service. Acting Chairman Givin suggested that the District charge its 
bulk rate to the Grant County Sanitary Sewer District for the water used. Everyone agreed. 

The next order of business was a report by Office Manager Gail Bowling as follows: 

1. Gail Bowling reported that the signature cards for the Lntegra Bank accounts are 
completed. 

2. Gail Bowling inquired as to whether or not the raises approved at the last meeting 
should be made retroactive to September 1, 2008 as they &ways had beera. Acting C M h a  
Givin agreed that they should be. After discussion, upon motion of Andrea Walton and second 
by Jimmie King, it was unanimously, 

‘‘RE3OLVED: that all raises awarded at the October, 2008 meeting 
of the Bullock Pen Water District to its employees be made 
effective September 1,2008.” 

3. Gail Bowling reported that the next meeting is scheduled for December 18,2008. 
No one had any problems with that meeting date. 

There being no further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 
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BUL,LOCK PEN WATER DISTRICT 

BY: 



MINUTES OF THE: 

DECEMBER, 2008 MEETING 
BIJLLOCK PEN WATER DISTAWCT 

The December 18,2008 meeting of the Bullock Pen Water District was called io order at 
the hour of 1:OO p.m. Present at the meeting were Chairman Bobby Burgess, Superintendent 
William R Catlett, Assistant Superintendent William L. Catlett, Secretary Jibe King, 
Commissioners Billy Frank Simpson, Charles Givin and Andrea Walton, Engineer Kerry Odle, 
Offce Manager Gail Bowling and Attorney Thomas R. Nienaber. 

The first order of business was a presentation by Earl Litton of Litton-Arison hsurance 
Services. The purpose of this presentation was to provide the Board information relating to 
health insurance coverage for the District employees. Also present was Mr. Litton’s assistant, 
Deborah Mobley. Mr. Litton reported that health insurance coverage for the District employees 
is up for renewal on February 1, 2009. Mr. Litton presented various options available to the 
District for renewal insurance coverage packages in the upcoming year. Mr. Litton presented a 
27 page handout to all Comrriissioners relating to the various options and premium cost. Mr. 
Litton prepared a spreadsheet outlining on a per employee basis, the various options available 
and the cost of those options. The current insurance coverage is expected to increase 17%. Mi. 
Litton pointed out that the District presently provides Blue Access Option 14 with Rx Option H. 
The projected premiums for that package are $28,107.22 per month. Page 11 of Mr. Litton’s 
handout identifies all of the different options available and the specific coverage amounts 
available with each package. Mr. Litton also discussed with the Commissioners the option of 
selecting a Health Savings Account Plan (“HSA”) and a Health Reimbursement Account Plan 
(“HRA”) which are less expensive and provide innovative cost savings plans and health care 
options for employees and employers. MI-. Nienaber inquired as to whether or not Litton-Arison 
Insurance Services had any healthcare packages through other health providers other than 
Anthem Blue Cross and Blue Shield. Mr. Litton indicated that he did provide services through 
other carriers; however, if the District were to change insurance carriers, all employees would 
have to fill out census questionnaires regarding their current health., past claims, etc. Mr. 
Nienaber also inquired as to whether or not Anthem Blue Cross Blue Shield’s cost for premiums 
were competitive. Mr. Litton indicated that they were. As a general rule, Anthem Blue Cross 
Blue Shield‘s premiums are 10 to 15% higher; however, that additional premium usually is 
accompanied with better coverage. Commissioner Walton recognized that changing healthcare 
providers at this time would not be a wise choice. Mr. Litton gave a brief explanation as to how 
KRA and HSA plans work. He indicated that additional information could be made available if 
the Commissioners needed same. Commissioners Givin and Walton suggested that they take an 
opportunity over the next couple of weeks to review more closely the options available and the 
cost of projected premiums for the 2009 coverage period. After review by the Health Insurance 
Committee, Commissioners Walton and Givin would make a recommendation of coverage at the 
next meeting. Mi-. Nienaber inquired as to when a firm decision would have to be made in order 
to insure that adequate h e  is available to put the new coverage package in place for the 
upcomhg year. W. Litton hdkated that a finrn decision would have to be made no later than 
January 20, 2009. Codss ione r  Gng  indicated that he would like ta have from the Health 
Insurance Committee a complete proposal at 
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the January 15,2009 meeting so that formal and final action could be taken. Chairrnan Burgess 
encouraged employees to review the various options available and to make any suggestions that 
they feel appropriate to the Health Insurance Committee. Mi. Nienaber suggested that Gail 
Bowling provide the information handed out by Mr. Litton to all employees. Mi. Nienaber 
cautioned Ms. Bowling to redact any personal information relating to employees’ name, ages, 
etc. Ms. Bowling indicated that she would make such information available in a redacted format. 

The next order of business was approval of the November, 2008 Minutes of the meeting 
of the Bullock Pen Water District. After discussion, upon motion of Billy Frank Simpson and 
second by Jimmie King, it was unanimously, 

“RESOLVED: that the November 2008 Minutes be approved as 
presented. I’ 

The next order of business was a review of the warrants and profit and loss statement for 
November, 2008 as attached. After discussion, upon motion of Chuck Givin and second by 
Andrea Walton, it was unanimously, 

“RESOLVED: that the warrants and profit and loss statement for 
November, 2008 be approved as presented.” 

Gail Bowling noted that there is no loss reflected on the balance sheet and profit and loss 
for November, 2008 as opposed to the previous month. Ms. Bowling noted and reminded the 
Commissioners that substantial prepayments were made in the proceeding month which reflected 
a larger loss for October, 2008. 

The next order of business was a review of the proposed 2009 Budget. Chairman Burgess 
distributed to all of the Commissioners a proposed Budget prepared by Morris & Bressler. Mr. 
Nienaber had questions regarding the Budget. He inquired as to whether or not the income 
reflected from residential customers for 2009 includes the proposed rate increase. Ms. Lamb of 
Morris & Bressler indicated that water sales income reflects the proposed rate increase effective 
April 1, 2009. Mr. Nienaber also pointed out that health insurance costs budgeted for the 
calendar year 2009 was estimated at $298,000.00. Based upon the proposed current coverage 
and projected insurance premiums, this would reflect a significant underestimate of actual costs. 
Comm.ksioner Walton inquired as to why the District has m md budget prepred md why 
formal action regarding that budget is taken. I%. Nienaber explained that a budget is mandated 
as a part of our annual financial accounting to various govenunental agencies. In addition, the 
budget enables the District to provide for the next year strategic planaring. A good example ofthe 
budget process and how it provides a planning tool for the District is the issue of health 
insurance which the District is currently reviewing in. W. Nienaber also indicated that the Public 
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Service Commission in its annual financial audit of the District reviews ow Budget and 
compares budget numbers with actual expenses incurred and income received. After discussion, 
upon motion of Andrea Walton and second by Chuck Givin, it was un&ously, 

“RESOLVED: that the proposed 2009 Budget for the Bullock Pen 
Water District be accepted as proposed.” 

The next order of business was a report by Mr. Kerry Odle as follows: 

1. Kerry Odle reported that a Certificate of Substantial Completion has been issued 
with respect to the Phase XI Project. A final pay estimate has been submitted. Mr. Odle is 
waiting for the final invoice from NKADD. The paperwork on the $50,000.00 grant for partial 
fimding of the Phase XI Project has been completed and submitted. There is remaining a small 
mount of money in the Phase XI Account representing additional funds from tap-on fees. The 
District should consider how to spend that money. 

2. Kerry Odle gave a report on the status of the Phase VI Project. A Division of 
Water Permit has been received as attached. Mr. Odle reported that the Division of Water stated 
that the project could not be bid until the archeological report is received. Kerry Odle spoke with 
the archeologist on December 17, 2008. He indicated that the report should be in by December 
19, 2008. Kerry Odle is looking to bid the Phase VI Project on January 13, 2009. An 
advertisement will be placed in the Kentucky Enquirer for the project on December 24, 2008. 
Mi. Nienaber stressed the need to complete the remaining si-x Easemaits for the Phase Project 
before construction can begin. 

3. Kerry Odle presented to the Commissioners a Resolution ratifying and approving 
the execution and delivery of the Assistance Agreement with the Kentucky Mastructure 
Authority for the Phase VI Project. After discussion, upon motion of Chuck Givin and second by 
Billy Frank Simpson, it was unanimously, 

“RESOLVED: 
1. The District hereby ratifies and approves the execution and 
delivery of the Assistance Agreement between the Bullock Pen 
Water District and the Kentucky Infrastructure Authority for the 
purpose of providing financing to the District for the acquisition 
and construction of the Phase VI Water Project; 
2. That the actions of the Chairman and Secretary of the 
District iaZ executing the Assistance Agreement are hereby ratified 
and approved and that the Chairman and Secretary arc M h e r  
authorized, directed and empowered to execute any and all 
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additional documents or agreements which may be reasonably 
required to effect such financing and to otherwise act on behalf of 
the District relating to said financing; and 
3. That the attached Resolution be incorporated herein by 
reference and executed by the District far submittal to the 
Kentucky Infrastructure Authority as requested." 

3. Kerry Odle submitted to Counsel Thomas R. Nienaber the attached Opinion 
Letter which needs to be completed and forwarded to the Kentucky Infkastructure Authority. Mi-. 
Nienaber indicated that he would do so immediately. 

4. Kerry Odle reported that the Federal Stimulus Package to be implemented by the 
new Presidential Administration may have between $80,000,000.00 and $120,000,000.00 in 
b d s  available for public construction projects in the Commonwealth of Kentucky. The 
W D  is currently taking project applications for consideration in receiving various funds 
from the sljmulus package. Kerry Odle reported that these programs and projects must be 
completed and ready for bid and commencement of construction within 120 days of availability 
of funding. Kerry Odle reported that he had prepared various project profiles for submittal to 
NKADD for review. He will report at the next meeting. 

5. Kerry Ode  reported that there are six Easements that are required for the Phase 
VI Project. Chairman Burgess reported that the Donaworth Easement should be signed Friday, 
December 19, 2008. C h h a n  Burgess also reported that Mr. B1m indicated that he W Q ~ C I  
come into the District Headquarters and sign the Easement as soon as possible. Bill Catlett, Jr. 
indicated that he had emailed Mr. Wells and has received no response. Commissioner Givin and 
Chairman Burgess indicated they would follow up on the six Easements. 

6. Kerry Odle indicated that he is in the process of conducting some tests to see if 
the District can operate and withdraw water firom the Bullock Pen Lake during the Dam 
Remediation Project. Kerry Odle reported that his preliminary indications are that the District 
would probably not be adversely affected by a lowering of the water level'in Bullock Pen Lake 
during the Dam Remediation Project. However, Kerry Odle did report that during peak 
demand/& periods, there could be some issues. Kerry Odle will continue his testing and report 
at the next meeting. 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported on the status of the Boone Ca?lmdty Wat.er Diskkt Water 
Purchase Agreement. On December 8, 2008, Mr. Nienaber received a phone cdi  from David 
Koenig, counsel for B C W .  Therein, Mr. Nienaber was advised that BCWn wanted to make a 

MINUTES 



DECEMBER, 2008 MEETING 
(PAGE 5) 

few changes to the Agreement that was approved by the District zt the November, 2008 meethg. 
Mr. Nienaber shared with the Commissioners his December 8, 2008 letter (attached) directed to 
Chairman Burgess. Mr. Nienaber reported that the three changes requested by BCWD are: 

The original Agreement was contingent upon BCWD entering into a Sale 
Agreement to purchase various water lines from Boone County Fiscal 
Court. It is now anticipated by BCWn that they will enter into a long term 
Lease Agreement with Boone County Fiscal Court. Mr. Nienaber 
indicated that this change is not substantive and is not a problem. 

The current Agreement provides that if BCWD seeks a rate increase, they 
are required to send the District a copy of all filings. BCWD wants to 
eliminate the requirement that they provide copies of all filings and simply 
notify us of any proposed rate increase. Mr. Nienaber does not have any 
problems with this requested change. 

The Executive Director of BCWD does not believe that the current 
agreement requiring 100 PSI at the point of delivery is workable. Mr. 
Koenig reported that BCWD is concerned that 100 PSI may not be 
reached at times due to water shortage, equipment failure, etc., BCWD 
may not be able to provide 100 PSI. Mr. Koenig requested that the 
Agreement be modified to provide that the District understands and 
recognizes that there may be certain circumstances which prohibit BCWD 
from providing PSI. Any such failure to provide 100 PSI on a tzmporary 
basis would not constitute a breach of the Agreement. Mr. Nienaber has no 
problem with that change recognizing that there may be certain times 
which 100 PSI cannot be achieved. Kerry Odle also indicated that under 
the current system, BCW’D should not have any problem whatsoever in 
providing 100 PSI for the majority of time. However, Kerry Odle did 
recognize that in rare circumstances there may be conditions which arise 
that prevent BCWD from providing 100 PSI. That should not be a 
problem. 

With the foregoing said, Mr. Nienaber is authorized to report to Mr. Koenig that 
we have no problems with those requested changes. 

2. Mi. Nienaber reported with the District the results of his contacts with Mr. 
Charles Bush of the Kentucky Department of Fish and Wildlife Resources regarding the 
District’s request for the Cabinet’s Contribution to the construction cost ofthe &-&e p!athrm zt 
Bullock Pen Lake and contribution towards Mr. Nienaber’s fees associated with the Dam 
Remediation Project. Mr. Nienaber reported that the Cabinet is not willing to contribute to defray 
Mr. Nienaber’s attorney’s fees nor are they in a position to contribute to the construction 
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cost of the intake platfom. In fact, Mi.. Nienaber reported that the Cabinet was considering a 
request fkom the District for assistance in h d i n g  the Dam Remediation Project. 

3. Mr. Nienaber reviewed with the District the two filings made with the PSC 
relating to the Rate TncreaseRhase VI Application approval. Mr. Nienaber reported that the 
Division of Water Report and Permit was filed with the Public Service Commission in the rate 
increase proceeding. He has not yet heard or received anything fiom the PSC regarding that 
filing. Mr. Nienaber reported that everyllung the PSC has requested has been provided. Mr. 
Nienaber will report at the next meeting. 

4. MI-. Nienaber delivered the Duke Energy of Kentucky, Inc. Easements. Those 
four Easements are for the upgraded three phase lines to provide service to the new pimp station 
located at US 25 and Bagby Road. 

5. Mr. Nienaber discussed with the Commissioners the six remaining Easements for 
the Phase VI Project. Mr. Nienaber had previously emailed those Easements to the District. Mr. 
Nienaber stressed the importance of obtaining those Easements as quickly as possible. 

6. Mr. Nienaber shared with the Commissioners a proposed Water Shutoff 
Agreement. Cornmissioner Givin had questions regarcling the proposed Agreement relating to the 
City of Dry Ridge’s obligation to reimburse the District for shutoff and reconnection fees if the 
customer fails to pay those. Mr. Nienaber indicated that the Agreement provides the City to 
indenasti@ and hold harmless the District for my such cost and expense. Gail B ~ ~ l i i i g  hquired 
as to whether or not the District could charge the City of Dry Ridge for water usage data supplied 
to the City. Mr. Nienaber indicated that the proposed Agreement does, in fact, provide for the 
City of Dry Ridge to pay a reasonable fee for retrieving and providing water usage data to the 
City. After discussion, upon motion of Jimmie King and second by Chuck Givin, it was 
unanimously, 

‘‘RESOLVED: that the District, through its Chairman Bobby 
Burgess, enter into an Agreement with the City of Dry Ridge to 
provide water shutoff services as proposed in the attached 
Agreement. Chairman Burgess is hereby authorized to execute the 
Agreement and any and all other necessary paperwork to 
implement that Agreement.” 

7. Mr. Nienaber provided an update on the District’s request for increase in 
Commissioner fees. MI. Nienaber reported since his last contact with Mr. Ear!jr;Jiie frcjiii ths 
Boone County Fiscal Court’s office, no fiarther information and contacts have been made. 
Chairman Burgess indicated that he had heard from Judge Link who stated that the District 
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should wait imtil after the rate increase before the Grant County Fiscal Court would address that 
issue. Commissioner Walton inquired as to what would happen if the Boone County Fiscal Court 
approved an increase and the Grant County Fiscal Court did not or vise versa. Mr. Nienaber 
indicated that the statute does not provide for such instance, however, a literal interpretation and 
reading of the statutory provisions relating to Commissioner’s fees would indicate that if one 
Fiscal Court approved a Commissioner’s fee increase and the other did not, the increase in 
Commissioner’s fees would be implemented with those Commissioners representing the County 
whose Fiscal Court approved the increase while the other would not. 

8. Mr. Nienaber delivered the Dawalt Easement to Chairman Burgess. 

The next order of business was a report by Assistance Superintendent Catlett as follows: 

1. Assistant Superintendent Catlett indicated that he is currently maintaining records 
relating to the amount of water lost due to water flushing at line termination points. Assistant 
Superintendent Catlett reported that due to the number of “dead end lines” where a minimal 
number of customers are serviced, the District is flushing substantial mounts of water. In fact, 
Assistant Superintendent Catlett indicated that the District is currently experiencing a 9% to 1 1 % 
water loss rate. Assistant Superintendent Catlett indicated at this point there are approximately 
10 to 15 areas where flushing of water is required. Commissioner Givin requested that Assistant 
Superintendent Catlett maintain detailed records on water loss due to the flushing of hydrants 
and that a monthly report be provided to the District. Assistant Superintendent Catlett indicated 
he has been maintaining records for approximately the last four months md vi31 con the  to do 
so. Chairman Burgess and Cornmissioner Givin indicated that Assistant Superintendent Catlett 
and Kerry Odle evaluate those areas where water flushing is occurring to see if any system 
improvements or modifications could be made to elkninate or reduce the amount of water being 
flushed. It is also recommended by Chairman Burgess that this condition be reported to the Grant 
County Fiscal Court for their information. 

The next order of business was a report by Gail Bowling as follows: 

1. Ms. Bowling reported that the District needs a withdrawal of funds from its 
reserve account in order to meet monthly expenditures. Ms. Bowling indicated that she will need 
in the next 30 days approximately $50,000.00 to $60,000.00. Ms. Bowling reported that the line 
of credit account with Forcht Bank currently has remaining approximate?j $1 14,OQO.OO 
available. She also reported that the District has a $38,000.00 Certificate Deposit at the Bank of 
Kentucky and the current reserve account of $25,000.00. Commissioner Givin recommended that 
the District exhaust its reserve funds prior to drawing upon the h e  of credit. Everyme qgreed. 
After discussion, upon of Motion of Chuck Givin and second by Andrea Wdton, it was 
un&ously, 
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“RESOLVED: that Gail Bowling be and she is hereby authorized 
to withdraw h d s  from the reserve account in such amounts 
needed to meet operating expenses for the upcoming months. Gail 
Bowling is directed not to draw upon the line of credit unless all 
other sources of funding are exhausted.” 

2. Gail Bowling indicated that the next meeting is scheduled for J an~wy 15,2009. 

There being no fkrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

ATTEST: 
A 



The January 15, 2009 meeting of the Rullock Pen Water District was called to order at 
the hour of 1:00 p m. Present at the meeting were Chairman Bobby Burgess, Assistant 
Superintendent William Catlett, Secretary Jimmie King, Commissioners Billy Frank Simpson, 
Charles Givin and Andrea Walton, Engineer Kerry Odle, Office Manager Gail Bowling and 
Attorney Thomas R. Nienaber. 

The first order of business was an announcement by Chairman Burgess that William 
Catlett, the District’s Superintendent and dedicated employee of 3 8 years, formally retired 
effective December 3 I ,  2008. Everyone recognized Mr. Catlett’s 38 years of dedicated service to 
the District and residents of Grant County. To recognize his dedication and service, the District 
will have a retirement dinner in his honor on January 26, 2009 at 6 3 0  p.m“ at Langhorn 
Steakhouse, Florence, Kentucky. All Board members, counsel, engineer and their respective 
spouses or guests are invited to attend 

The next order of business was approval of the December, 2008 Minutes of the meeting 
of the Bullock Pen Water District. After discussion, upon motion of Chuck Givin and second by 
Jimmie King, it was unanimously, 

“RESOLIED: that the December, 2008 Minutes be approved as 
presented. ‘I 

The next order of business was a review of the warrants and profit and loss statement for 
December, 2008 as attached. M e r  discussion, upon motion of Jimmie King and second by Billy 
Frank Simpson, it was unanimously, 

“REiSOLIED: that the warrants and profit and loss statement for 
December, 2008 be approved as presented.” 

The next order of business was a review of the Health Insurance Committee’s 
recommendations for health insurance coverage for District employees for the upcoming year. 
Commissioner Walton presented to the District a spreadsheet outlining all the various options 
available for the upcoming coverage period. Commissioner Walton pointed out that the District 
currently has the Option 14RX H program. The premiums projected for the 2009 coverage 
period beginning February 1 , 2009 is $337,287.00. Commissioner Walton announced that she 
and Commissioner Givin met for the purpose of reviewing the various options available for 
coverage in the upcoming coverage period. The Committee repcced that it wss their 
recommendation that Option 5KK H be the option of choice for the District in the upcoming 
coverage period. In an effort to alleviate some of the adverse financial effect upon the 
employees, it was also the recommendation of the Committee that a health reimbursement 
arrangement ((‘HR.A”) also be adopted by the District in conjunction with Option 5 coverage. 
Commissioner Walton pointed out that the Option 5 coverage package will raise deductibles 



from $250.00 to $750.00 per employee per year and from $750.00 to $2,250 00 per family per 
year. By implementing an X-FRA, the District would cover the employee deductible. The 
Committee ran figures on the financial impact of implementing an €IRA. The Committee 
reported that Option 5 coverage would cost the District an annual premium of $263,871.00. This 
is approximately a $70,000.00 savkg in annual premiums for the District as opposed to the 
current coverage package. With implementing an HRA, the District would incur an additional 
expense. However, if every employee maxed out on their deductible which the District would 
cover under the HORA, the total premium savings per year for the District in adopting a 
combination of Option 5 and an HRA would be $36,000.00. Chairman Burgess inquired of the 
Committee as to what coverage is available under Option 5 versus Option 14 which the 
employees currently have. Commissioner Walton reported that there are only minor changes in 
coverage other than the deductible. Commissioner Walton reported that the insurance broker 
confirmed that the Option 14 and Option 5 coverage (excluding deductibles) is virtually the 
same. Commissioner Givin reported that based upon the Committee’s review of the various 
packages available and the cost involved, Option 5RX H is a “win win” for the District and the 
employees. Superintendent Catlett indicated that some of the employees looked at the various 
options available. Chairman Burgess had indicated that it would be nice if the employees could 
review Option 5RX H and provide feedback with their thoughts on this proposal. The Committee 
acknowledged that time is short and that the insurance carrier must be notified by January 25, 
2009. Commissioner Walton again stated that it was the Committee’s firm recommendation that 
Option 5 RX H with an HRA be adopted. Commissioner Walton stated that none of the 
employees of the District previously contacted the Committee for input or comment. M e r  
considerable discussion, upon motion of Chuck C4vin and second by Jimmie King, it v m  
unanimously, 

“REBOLVED: that the District implement health insurance 
coverage under Option 5 RX H with an HRA for District 
employees health insurance coverage for the coverage period 
beginning February 1, 2009. Commissioner Walton is hereby 
authorized and directed to execute any and all documents 
necessary to implement that coverage.” 

The next order of business was a report by Kerry Qdle as follows: 

1. Keny Odle reported that he attended earlier in the day a KO1 meetkg fsr th:: 
purpose of obtaining updates on the Economic Stimulus PsLckage which is being discussed at the 
Federal Government level. Kerry Odle reported that no one knew any specifics about the 
proposed Economic Stimulus Package other than any projeds io be indudec! therein TXIGII!~! have 
to be “shovel ready” within 120 days. Kerry Odle has submitted six projects to RCil for 
consideration in the Stimulus Package when it is funded. Kerry Odle reported that KO1 
representatives did not know if the Stimulus Package would provide grants or low interest or no 
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interest loans. Unfortunately, if only no or low interest loans are offered, it would be virtually 
impossible for the District to participate because PSC approval would have to be obtained for 
any project where loans are involved. As everyone knows, it would be difficult to obtain 
approval within 120 days. Kerry Odle indicated that he would continue to look into the Sikullls 
Package proposals and keep the Commissioners updated. 

2. Kerry Odle reported that on January 13, 2009 a bid opening was conducted at the 
District for the Phase VI Project. Kerry Odle reported that a total of 14 project plans and 
specifications were requested by contractors. Of the 14 contractors requesting packages, seven 
submitted proposals. Kerry Odle indicated that due the poor economy, a number of the 
contractors were unable to o b t ~ n  the appropriate bonding. Kerry Odlt: distributed to the 
Commissioners a spreadsheet outlining the contractor bid tabulations (see attached). Kerry Odle 
reported that in this particular bid package, there were nine alternates included at the request of 
NK\;vD. Those nine alternates were: 

Alternate No. Description 

Inclusion of Carlisle Road 
Inclusion of Paxton Road 
Inclusion of Fishback Cemetery Road 
Upgrade of Bagby Road lines from 8 inch to 12 inch 
TJpgrade of Parkers Grove Road from 8 inch to 12 inch 
Upgrade of Stephenson Road from 6 inch to 8 inch 
Upgrade of Peoples Cemetery Road fi-om 6 inch to 8 inch 
Upgrade of Lunsford Road from 6 inch to 8 inch 
Implementing sand bedding on all lines 

Kerry Odle reported that the apparent low bidder was Walter Martin Excavating, 
Inc. Kerry Odle indicated that he has worked with this company on a limited basis in the past. 
CMW, Inc. has inquired of other governmental entities who engaged the services of Walter 
Martin Excavating, Inc. So far, all reports have been favorable. Walter Martin Excavating, Inc. is 
out of Russell Springs, Kentucky. Kerry Odle reported (as indicated on the attached spreadsheet) 
that the bids were very good. The apparent low bidder, Walter Martin Excavating, hc. ,  
submitted a bid lower than CMW, Inc.’s project estimate. In order to move the project along, 
Kerry Odle requested the Commissioners to conditionally approve the awad of the cnrrtrarrt to 
Walter Martin Excavating, Inc. subject to CMW, lCnc.’s review of the conttpactds qualifications 
and subject to all appropriate approvals from the PSC and DOW. Kerry Odle reported that he is 
currently in the process of preparing his formal recommendation which will recommend the 
award of the contract to Walter Martin Excavating, Inc. As soon as that recommendittion is 
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completed, he will forward it to the District. Mr. Nienaber inquired about the various alternates. 
NLr. Nienaber reminded everyone that the District has an obligation to take this bid package to 
NKWD for their review. Specifically, Mi-, Nienaber indicated that before the District can accept 
any particular proposal, the District must come to an agreement with NKWD as to which 
alternates may or may not be required. For example, if sand bedding is required and NKW will 
not agree to anything less, the District will have to evaluate its contract award with that particular 
alternate included. Mr. Nienaber recommended that in order to expedite everything, a meeting be 
held with NKWD representatives as soon as possible. Mr. Nienaber suggested that meeting 
include Thomas R. Nienaber, Chairman Burgess, Kerry Odle and Assistant Superintendent 
Catlett. Kerry Odle reported that he would schedule that meeting forthwith. M e r  discussion, 
upon motion of Chuck Givin and second by Jimmie King, it was manimortsly, 

“RESOLVED: 
1. That the District accept the base bid of Walter Martin 
Excavating, Inc. for the Phase VI Construction Project subject to 
confamation of all qualifications by C W ,  Inc. in its discretion 
and subject to all conditions set forth in this Resolution; 
2. That CMW, Inc. confirm that all bonds and construction 
specifications in the bid proposal submitted by Walter Martin 
Excavating, h c .  are in conformity with the District’s requirements 
and bid package; 
3. That award of the contract is contingent upon approval of 
the PSC and DOW; and 
4. That the District come to an agreement with NKWD 
relating to which alternates will be implemented. 
5. If‘ alternates are required to be included in the Contract 
which results in Walter Martin Excavating, Inc. not being the low 
bidder, the District may in its absolute discretion re-bid the 
Contract and/or award the Contract to another bidder. ” 

3. Kerry Odle reported that the Archeological Report for the Phase Vf Project is now 
complete and is being submitted to the DOW for approval. Kerry Odle is hopefid that DOW will 
approve and finalize its permit for the Phase VI Project within the next two weeks. MI-. Nienaber 
reminded everyone that the PSC will not accept our Application on the Phase VI Project as being 
submitted until an Unconditional Permit is received from DOW. 

4. Kerry Odle submitted Pay Request No. 2 for the Phase VI Project in the amount 
of $13,729.89 as attached. Kerry Odle reported that it is in order and shall be approved. After 
discussion, upon motion of Chuck Givin and second by Billy Frank Simpson, it was 
unanimously, 
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“RESOLVED: that Pay Request No. 2 far the Phase VI Project be 
approved as attached and that it be submitted to the Kentucky 
Infrastructure Authority for payment.” 

5. Kerry Odle reported that the Donaworth Easement has been signed. Chairman 
Burgess indicated that he has spoken with the Ammermans who have agreed to execute their 
Easement. Dawalt has not yet been contacted. Chairman Burgess indicated that ongoing attempts 
continue to reach those individuals. Chairman Burgess also reported that the Blums have been 
contacted and agree to execute their Easement for the Phase VI Project. 

6.  Kerry Odle reported that the Norfolk Southern Rslilrozd Permit has been approved 
and received from the Norfolk Southern Railroad. 

7.  Kerry Odle reported that an Easement is required from the Kenton County School 
Board for the waterline extension near Piner Elementary School. Mr. Nienaber reported that he 
had spoken earlier in the day with David Wells of CMW, Inc. who forwarded an Easement to 
Mi. Nienaber. Mr. Nienaber called Rob Haney of the Kenton County School Board for the 
purpose of obtaining signatures on the Easement. Mr. Nienaber stated that Mr. Haney is 
currently investigating which governmental entity holds title to the real estate where the 
Easement is required. Once that is confirmed, Mr. Haney will have the Easement executed. Mi. 
Haney also reported that the School Board is going to have an election of officers the following 
week. Mr. Nienaber recommended that election occur SO that the appropriate individual can be 
inserted into the Easement for signatory purposes 

The next order of business was a report by Thomas R. Nienaber as follows: 

1. Mi. Nienaber gave a report on the status of the Boone County Water District 
Water Purchase Agreement. Mi. Nienaber indicated that he had spoken with David Koenig in the 
last week. Mr. Koenig has stated that the BCWD, at the request of the City of Cincinnati, wants 
to add two additional conditions to the proposed Water Purchase Agreement. Those conditions 
are: 

1. That the District be limited to a maximum purchase of 750,000 gallons a 
day; and 

2. That the District prcvide the City of Cincinnati d d y  water usage reports. 

Mi.  Nienaber inquired of the Commissioners if any of these conditions were 
unacceptable. Everyone concurred and agreed to the 750,000 gallons per day limit. Kerry Cidie 
and Assistant Superintendent Catlett both commented that a meter reader could be placed at the 



point of delivery that could provide daily volume flow readings. The Commissioners indicated 
that they have no objections to those requested revisions. Mr. Nienaber indicated that he would 
contact David Koenig with that information. 

2. Mi. Nienaber indicated that the PSC has not yet accepted ow filing for the rate 
increase. The Application will not be formally accepted by the PSC until the Division of Water 
issues a Permit relative to the Phase VI Project that is “unconditional”. Kerry Odle reported that 
the DOW should issue that Unconditional Permit within the next two weeks 

3. Mi. Nienaber reported that he has not heard anything new from the Department of 
Fish and Wildlife regarding the Bullock Pen Dam Remediation Project. 

4. Mi. Nienaber reported that it is important that the District obtain the remaining six 
Easements for the Phase VI Project. Kerry Odle indicated that we can extend the signing period 
up to the point of the commencement of construction. Mr. Nienaber agreed. 

5.  Mi. Nienaber reported that he has not heard anything from the City of Dry Ridge 
relative to the Water Shut-Off Agreement. Mr. Nienaber indicated that the Agreement has been 
forwarded to the Mayor with no response. 

6. Mi-. Nienaber inquired as to the status of obtaining the Duke Energy, Inc. 
Easements for the relocation of three phase electric power for the TJS 25 Bagby Road pump 
station. commissioner Givin indicated that he has attempted on numerous or,r,ssisns to contist 
the appropriate individuals with no success. Commissioner Givin indicated that he does not 
believe anyone would present a problem in getting the Easement signed except Barry Brown. 
Moreover, Commissioner Givin believes that the only utility easement that is necessary is the 
Schneider Easement. Commissioner Givin requested that Kerry Odle mark the pole and guide 
wire locations with flags so that the appropriate individuals can see exactly where the telephone 
poles and guide wires are going to be. Kerry Odle indicated that he would contact Duke Energy 
for that purpose . 

7. Mi-. Nienaber submitted an invoice for $5,375.00. Upon motion of Chuck Givin 
and second by Andrea Walton, it was unanimously, 

“RESOLVED: that the invoice submitted by Thomas 33.. Niendxr 
in the amount of$5,37§.QO be paid as presented.” 

The next order of business was a review of tke Audit Agreement f;nm VanChrder, 
Walker & Co., Inc. Mi. Nienaber reviewed the Agreement and indicated that everything is 
appropriate. Commissioner Givin inquired as to what charges VanGorder, Walker & Co., Tnc. 
made for last year’s audit. Chi1 Bowling reported that the fees for this year’s audit are the same. 



MINUTES 
JANIJARY, 2009 M?3ETING 

(PAGE 7)  

After discussion, upon motion of Andrea Walton and second by Jimmie King, it was 
unani mou sl y , 

“RESOLWD: that the District accept the proposed Agreement 
fiom VanGorder, Walker & Co., Inc. relating to the 2008 Annual 
Audit. Chairman Burgess is hereby authorized to execute the 
Agreement and any and all other necessary documents to begin the 
audit process.” 

The next item of business was a report by Assistant Superintendent Catlett as follows: 

1. Chairman Burgess indicated that he has received word from Judge O’Banion, 
Owen County Judge Executive, that Owen County Fiscal Court would contribute $15,000.00 to 
finish the Golds Valley Road Project and Snell Road Project. Assistant Superintendent Catlett 
reported that the Golds Valley Road extension would be approximately 600 feet in length and 
Snell Road approximately 8,500 feet. It is estimated that a total maximum of new customers to 
be obtained with these line extensions would be nine. Everyone agreed that $15,000.00 would 
not be anywhere near sufficient fimding to complete those line extensions. Chairman Burgess 
suggested that Kerry Odle prepare an estimate for these line extensions and that it be forwarded 
to Judge O’Banion with the request that additional monies would be needed. Chairman Burgess 
also suggested that Judge Link be contacted to see if the Grant County Fiscal Court would be 
willing to contribute any funds. Kerry Odle indicated that a rough estimate for the construction 
of 9,100 feet of line would be around $80,000.00. 

2.  Assistant Superintendent Catlett reported that an automobile ran into Bullock Pen 
Lake. Fortunately, there does not appear to be any leakage of motor fuels or other oil products 
into the lake. Assistant Superintendent Catlett will monitor that issue. 

3 .  Assistant Superintendent Catlett reported that the readings for lost water from line 
draining has not been maintained for the last month due to circumstances beyond his control. 
Assistant Superintendent: Catlett indicated that he would begin that process of maintaining water 
loss records as soon as possible. 

The next order of business was a report by Gail Bowling as follows: 

1. Tina Brannon, the kkkhd mrrent.!y providing oBce cleankg services, has 
requested an increase for weekly cleaning expense from $65.00 to $70.00. Gail Bowling 
indicated that it has been several years since my increase has been paid for office cleaning. After 
discussion, upon motion of Andrea Walton and second by Chuck Givin, it was unan:lmi;is!y, 



‘ ‘RESQL~D:  that Tina Brannon be paid $70.00 per week for 
cleaning services effective immediately.” 

2. Gail Bowling reminded everyone of the retirement party for Superintendent 
Catlett . 

3. Bobby Burgess recognized that he and Andrea Walton received their Certificates 
from NKWD for attending the education seminars conducted by the PSC for Water District 
personnel. 

4. Chairman m o m c e d  that he is going to be in Rochester, Minnesota on the day 
scheduled for the regular February meeting. He requested that it be changed to Tuesday, 
February 17, 2009. After discussion, everyone agreed that the February meeting occur on 
Tuesday, February 17, 2009. Gail Bowling is hereby directed to post a notice in the Grant 
County News. 

5.  Gail Bowling announced that she is going to have back surgery February 25, 
2009. She will be off approximately three to four weeks. 

There being no fbrther business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 

BY: 



The February 17, 2009 meetins of the Bullock Pen Water District was called to order at 
the hour of 1:00 p.m. Present at the meeting were Chairman Bobby Burgess, Assistant 
Superintendent William L. Catlett, Secretary Jimmie King, Commissioners Billy Frank 
Simpson, Charles Crivin and Andrea Walton, Engineer Kerry Odle, Ofice Manager Gail 
Bowling and Attorney Thomas R. Nienaber. 

The first order of business was approval of the January, 2009 Minutes of the meeting of 
the Bullock Pen Water District. After discussion, upon motion of Billy Frank Simpson and 
second by Jimmie King, it was unanimously, 

"RESOLVED: that the January, 2009 Minutes be approved as 
presented I " 

The next order of business was a review of the warrants and profit and loss statement for 
January, 2009 as attached. After discussion, upon motion of Andrea Walton and second by 
Chuck Givin, it was unanimously, 

"RESOLVED: that the warrants and profit and loss statement for 
January, 2009 be approved as presented." 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle presented an update on the Phase XI Project. Mi. Qdle reported that 
he received a request fiom Furnish Contractors seeking pzyment fr>r the H&~~IIs C1zk Greek 
Road extension to the Phase XI Project. The contractor is claiming $39,750.00 for that extension. 
Kerry Odle reminded the Commissioners that this was the extension add-on to the Phase XI 
Project requested by the Grant County Fiscal Court. The Fiscal Court agreed to pay for that 
extension project from a $50,000.00 grant that was to be received from KIA. Mr. Odle reported 
that grant has been approved for distribution to the Grant County Fiscal Court, however, due an 
Executive Order from the Governor, no disbursements would be made, including the $50,000.00 
grant, until aRer July 1, 2009. Kerry O d e  reported that he had spoken to Judge Darrell Link. 
Judge Link reported that the Fiscal Court would advance the hnds  to Bullock Pen Water District 
once the grant is distributed to the Fiscal Court. Kerry Odle indicated that Furnish Contractors 
have requested payment immediately and they do not want to wait until aRer July 1, 2009. 
Chairman Burgess indicated that Furnish Contractors are entitled to be paid and that the District 
should make every effort to see that payment is made. Commissioner Givin reperted thzt it w a  
his opinion that the Fiscal Court should sidvance the monies €or payment to Furnish Contractors. 
Chairman Burgess inquired of Gail Bowling if the District has sclEcient hnds available to pay 
to Furnish Contractors until reimbursement from the Grant County Fiscal Corirt &er Jldy 1, 
2009. Gail Bowling reported that there is approximately $8,000 00 remaining from tap-on fees 
Kerry Qdle reminded everyone that Furnish Contractors owes the District approximately 
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$13,000.00 for materials. Total funds available in the Phase XI account are approximately 
$36,000.00. Kerry also reported that there are a few punch list items remaining to be completed 
on the Phase XI Prqject, none of which are material or substantial. A considerable discussion 
followed concerning the District’s availability of hnds to pay Furnish Contractors. After 
discussion, upon motion of Chuck Givin and second by Billy Frank Simpson, it was 
unanimously, 

“RESOLVED: that the District secure fimds sufficient to pay 
Furnish Contractors for the Heekins Clark Creek Road extension. 
The District should issue an invoice to the Grant County Fiscal 
Court for the $39,750.00 requesting thzt the hnds be reimbursed to 
the District as soon as practical.” 

2. Kerry Odle and Assistant Superintendent Catlett reported that since May, 2008, 
the District has been flushing water from the rural lines in the Phase XI area due to low chlorine 
levels. Assistant Superintendent Catlett reported that he has flushed approximately 1 ,000,000 
gallons of water during that period. Assistant Superintendent Catlett reported that due to the low 
number of customers in the area, chlorine levels are becoming unacceptably low requiring the 
flushing of water. Chairman Burgess directed Assistant Superintendent Catlett to keep detailed 
records by meter to document all water flushed from those areas. A report should be sent to the 
Grant County Fiscal Court informing them of this situation. 

3. Kerry Odle reported that the bids are in fiorn the bidders on the Phase krI FPr~jec.t” 
The apparent low bidder was Walter Martin Excavating Company, Inc. Kerry Odle reported that 
additional comments were received by CMW, h c .  regarding Walter Martin Excavating, Inc. All 
reports from other areas were favorable. Kerry Qdle reported that all documents required by the 
Federal Government have been received and that the Environmental Reports are in. The DOW 
Permit has been filed. Mr. Nienaber reported that the final unconditional DOW Permit was filed 
with the Public Service Commission in the rate increase and Phase VI Application file on 
February 16, 2009. Kerry OdPe indicated that he would contact the mgineer in charge of the 
Phase VI review to encourage a speedy response. lbh. Nienaber indicatid that he would call 
Carryn Lee to inform her of this filing. 

4. Kerry Odle presented to the Commissioners Pay Request No. 2 for the Phase VI 
Project in the amount of $13,729.89 as attached. After discmsim, rspcn metier, cf Padre8 
Walton and second by Jimmie King, it was uaanimously, 

“RESOLVED: that the Pay Request No. 2 for the Phase VI Project 
in the amount of $13,72939 as attached be paid.” 



5. Kerry Odle reported that he has received the Norfolk Southern Railroad 
Encroachment Agreement for review. A copy was forwarded to Counsel Thomas R. Nienaber 
Mr. Nienaber reported to the Commissioners that he has reviewed the Encroachment Agreement 
and that it is very one-sided in favor of the railroad. Kerry Odle indicated that the Encroachment 
Agreement is no different than the previouly executed railroad Agreements Mr Nienaber 
concurred and stated that the railroad is not willing to make any concessions. Kerry Odle 
reported that the one time encroachment fee charged by the Norfolk Southern Railroad is 
$1 1,200.00. The Commissioners requested to table the same to the next meeting 

6.  Bobby Burgess addressed the issue of the Phase VI Easements which remain to be 
signed. Chairman Burgess indicated that the Dawalt Easement has been delivered to the property 
owner for signature. Chairman Burgess visited with the Dawalts on February 17, 2009. Mr. 
Dawalt indicated that the Easement would be signed. The property owner also indicated that he 
is going to be herding bulls in his pasture where the construction work is to be performed. Mr. 
Dawalt requested that the construction of the water lines on the Dawalt property be coordinated 
with the contractor and Dawalts in order to insure the safety of Mi. Dawalt’s bulls. Chairman 
Burgess indicated that he is still working on the B l k ,  Ammerman, and Ronnie Mann 
Easements. Bobby Burgess will continue to follow up until they are signed. 

7. Chuck Givin addressed the issue of the Duke Energy Easements necessary for 
pole construction required to deliver three phase electric service to the pump station at US 25 and 
Bagby Road. Commissioner Givin indicated that he has visited the property and viewed the 
location of the to be constructed poles and g y  wirez. CamKliszi,io~~er GkJin rei;~~-ted that the 
poles and guy wires would create a burden on the property. Commissioner Gvin also indicated 
there has to be a less intrusive way to delivery three phase electric to the pump station site. 
Commissioner Givin shared with the Commissioners and Kerry Odle various options which he 
believes would be satisfactory. Keny Odle reported that he had spoken to Duke Energy 
representatives who informed him that a change in the location and number of electric poles and 
guy wires would not be allowed. Counsel Nienaber inquired as to whether or not the pump 
station could be serviced with existing electric as opposed to three phase electric. Kerry Odle 
reported that there would be too many maintenance issues if thee  phase d e d c  was not 
available. Mer discussion, it was recommended that Commissioner Gvin meet with the 
property owner and report to Keny Odle and Thomas R. Nienaber. E an easement cannot be 
obtained from the current owner for the proposed poles and guy wires as identified by Duke 
Energy, Mr. Nienaber should send a letter to the President of Duke Eriergy, R?L-. 3mies Rsdgers, 
and carbon COPY the h b l i c  Service Cormnisslon arid the Northern Kentucky Water Dlst~&. This 
letter should request that a different configuration of poles be drawn up co,nsisteat with 
Commissioner Givin’ s recommendation 
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8. Kerry Odle received an email from the NKADD (attached). In that email, it was 
reported that Congressman Joeff Davis is requesting that projects to be submitted for stimulus 
package fimding. Kerry Odle requested the Commissioners to recommended projects for 
inclusion in an application for stimulus package funding. Kerry Qdle shaied with the 
Commissioners a copy of the letter that he received regarding this issue. Assistant 
Superintendent Catlett suggested that a water tower in the Crittenden area be identified as a high 
priority. This water tower should be constructed on the west side of 1-75. Assistant 
Superintendent Catlett recommended that this water tower be a minimum 500,000 gallons. Kerry 
Odle indicated that he would prepare a project profile for inclusion in the Application for 
stimulus package fimding. 

The ne* order of business was a report by Thomas R. Nienaber as follows: 

1. Mr. Nienaber reported that he still has not received final approval fi-om the Boone 
County Water District regarding the District’s Water Purchase Agreement. Chairman Burgess 
expressed his concern about the Boone County Water District’s delay in concluding a Water 
Purchase Agreement. Mr. Nienaber reported that the draft Water Purchase Agreement was 
originally sent to the Boone Comity Water District in September, 2007. Since that time, Boone 
County Water District has requested numerous changes to the Agreement’ all of which were 
agreed to by the District. MI. Nienaber reported that every time he talks with the Boone County 
Water District there appears to be a new issue. Chainnan Burgess requested that Counsel contact 
Mi. Phil Trzop, Executive Director of the Boone County Water District. Mr. Nienaber reported 
that since the Roone County Water District is represented by counsel, he sannut do that. MI-. 
Nienaber indicated that he would obtain approval from David Koenig, Boone County Water 
District’s counsel, for Chairman Burgess to contact Phil Trzop directly to discuss the status of 
this Agreement. Mr. Nienaber will report. 

2. Mr. Niember reported that on February 16, 2009, a €ha1 supplemental filing was 
made with the Public Service Commission regarding the Phase VI approval and rate increase 
filing. According to the latest report by the Public Service Commission, dl documents should 
now be in the possession ofihe Commission for consideration of our rate ihcrease and Phase VI 
approval. Kerry Odle indicated that once the PSC approves the Phase VI Application and issues 
a Certificate of Convenience and Public Necessity, the construction contract could be awarded to 
Walter Martin Excavating, Inc. and construction could then begin. Mi-, Nienaber will report as 
soon as any information is obtained from the PSC 

3 .  Mi-. Nienaber reported that the Commissiorzers request for a m~nth ly  fee kcrease 
is still on hold. 

4. Nr. Nienaber reported that he has not heard anything an the 3ullock Pen Dam 
Remediation Pro.ject. 
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The next order of business was a report by Office Manager Gail Bowling as follows: 

1. 
February 18, 2009. 

Ms. Bowling reported that the VanGorder Walker & Co., Inc. audit is to begin 

2. Ms. Bowling presented to the Commissioners a Retainer Agreement submitted 
by Morris & Bressler Accounting for general accounting services to be rendered during the 
calendar year 2009. Mi. Nienaber indicated that he reviewed the Agreement and that it was 
lacking a fee schedule. Gail Bowling reported that the hourly rate for services rendered by 
Morris & Bressler is $120.00 per hour. Andrea Walton inquired of Gail Bowling as to exactly 
what services were rendered by Morris & Bressler. Gail Bowling reported that since Paula 
Massie has left, the accounting services rendered by Morris & Bressler has expanded somewhat. 
Andrea Walton opined as to whether or not the employee to be hired by the District could 
assume some of those accounting functions. Mr. Nienaber asked what skill level an individual 
employee would need to perform the day-to-day accounting services for the District. Andrea 
Walton reported that based upon her understanding of what services were rendered, existing 
accounting needs of the District, etc. a bookkeeper with five years experience could easily handle 
those responsibilities. Andrea Walton indicated that the employee to be k e d  would not have to 
be a CPA. It was recommended that Commissioner Walton consider these opportunities when 
the Committee begins its search to hire a new District office employee. M e r  discussion, upon 
motion of Jimmie King and second by Chuck Givin, it was unanimously, 

“RESOLVED: that the District engage the services of Morris & 
Bressler for general accounting services to be rendered for the 
calendar year 2009.” 

3. Gail Bowling reported that the next monthly meeting is scheduled for March 19, 
2009. 

The next order of business was the Assistmt Superintendent Report as follows: 

1. Assistant Superintendent Catlett presented to the Commissioners a Supervisor’s 
Report. Mi. Catlett indicated that he would provide this report for every monthly meeting. Some 
of the highlights of the Report follows: 

(a) Assistant Stxperintendent Catlea reported that die electric motor 
inspections for the treatment plant are in progress. The latest report indicates that pump No 1 is 
nearing the end of its life expectancy. pt/fi.. Catleg reported that the impeller on pump No. 1 is 
worn and needs to be replaced. Assistant Superintendent Catlett reported that a “wei end” repair 
would cost approximately $2,900.00. A new pump would cost approximately $4,100.00 



Assistant Superintendent Catlett reported that in any event the repair or replacement needs to be 
completed before the summer season begins. It was Assistant Superintendent Catlett’s 
recommendation that a “wet end” repair be made. M e r  discussion, upon motion of Jimmie King 
and second by Andrea Walton, it was unanimously, 

“RESOLVED: that Assistant Superintendent Catlett perform a 
“wet end” repair of pump No. 1 at the Water Treatment Plant for 
the approximate cost of $2,900.00.” 

(b) Assistant Superintendent Catlett reported that the Corps of Engineers 
inspected the plant generator to see if it was sized properly He reported that everything appears 
to be in order with the current generator. Assistant Superintendent Catlett was informed by the 
Corps of Engineers that the District may qualify for a new generator with the cost being 
reimbursed SO% by FEMA. Assistant Superintendent Catlett reported that the District has little 
down time in the recent ice storm. The water treatment plant was down approximately 4 hours 
without interruption of service. The generator could not be moved to the Grant County Sanitary 
Sewer District Treatment Plant due to the icy road conditions. Assistant Superintendent Catlett 
suggested that perhaps the Grant County Sanitary Sewer District should purchase their own 
generator. Assistant Superintendent Catlett indicated he would inquire as to the cost and hnding 
availability and report at the next meeting. 

(c) Assistant Superintendent Catlett reported that he was contacted by Marion 
Willhoite, 6695 Elliston Mt. Zion Road. Apparently, vandsrls enterd a mehife heme zt thzt 
address and turned water service on in the home. Pipes subsequently froze which resulted in a 
300,000 gallon loss of water. Ids. Wilhoite requested an adjustment of her water bill of 
approximately $2,000.00. Assistant Superintendent Catlea indicated that Ms. Wilholte should 
make a claim with her insurance company and complete a police report of the vandalism. 
Counsel Thomas R. Nienaber concurred. Ms. Wilhoite indicated she would report to the District 
with the results of her insurance claim. 

There being no further business to conduct before the meeting, up& motion and second, 
the meeting was adjourned. 



ATTEST: 



NLLNTJTES OF THE 
BmLOCK BEN WATER DISTRICT 

MARCH, 2009 MEETING 

The March 19, 2009 meeting of the Bullock Pen Water District was called to order at the 
hour of 1 :00 p.m. Present at the meeting were Chairman Bobby Burgess, Superintendent William 
L. Catlett, Secretary Jimmie Ring, Cornmissioners Billy Frank Simpson, Charles Givin and 
Andrea Walton, Engineer Kerry Odle, Office Manager Gail Bowling, Diane Cook and Attorney 
Thomas R. Nienaber. 

The first order of business was approval of the February, 2009 Minutes of the meeting of 
the Bullock Pen Water District. M e r  discussion, upon motion of Chuck Givin and second by 
Billy Frank Simpson, it was unanimously, 

"RESOLVED: that the February, 2009 Minutes be approved as 
presented. 'I 

The next order of business was a review of the warrants and profit and loss statement for 
February, 2009 as attached. M e r  discussion, upon motion of Jimmie King and second by 
Andrea Walton, it was unanimously, 

"RESOLVED: that the warrants and profit and loss statement for 
February, 2009 be approved as presented." 

The next order of business was a report by Gail Bowling concerning the transfer of finds. 
Gail Bowling announced that she had transferred $10,000.00 from the Forcht Bank. Account to 
the general fbnd to cover operating expenses for the month of March, 2009. 

The next order of business was a report by Chairman Burgess concerning the $50,000.00 
payment from the Grant County Fiscal Court for completion of the Heekins Clark Creek Road 
Project. Chairman Burgess reported that he had spoken with Judge Link and that the $50,000.00 
payment has been approved and the paperwork authorizing distribution of those hnds is in 
process. Chairman Burgess announced that the $S0,000.00 payment should be received by the 
District in the near future. 

The next order of business was a report by Kerry Odle as follows: 

1. Kerry Odle gave a report on Pay Request No. 12 which had been approved at a 
previous meeting, Mr. Odle reported that the total Pay Request of $45,119.00 is reduced by a 
payment to Furnish Excavating in the amount of $15,260.12 leaving a balance of$29,855.88. A 
credit towards that balance in the amount of$t5,087.17 should be made for supplies owed to the 
District for the Phase XI Project leaving a balance due and owing Furnish Excavating of 
$14,771.71 I Superintendent Catlett reported that Furnish Excavating dropped off an inventory of 
pipe and materials which were to be repurchased by the District fi-om Furnish Excavatirig. 
Superintendent Catlett made an offer for the 1,500 feet of pipe that was being purchased fiom 
Furnish Excavating by the District. Superintendent Catlett has not yet received a frrn inventory 



for the miscellaneous materials being purchased. He will report at the next meeting. 
Superintendent Catlett did report that the purchase of the pipe from Furnish Excavating will 
create a savings to the District of approximately $2,200.00. Before any firm purchase 
arrangements will be made, Superintendent Catlett wants to confirm the complete inventory of 
materials and pipe to insure their quality and accuracy of content. 

2. Kerry Odle reported that the Phase XI Project is coming to a conclusion. He 
reported that there were two meters that need to be changed and some miscellaneous fence posts 
need to be replaced. There is additional gravel work that needs to be completed before the 
project is complete. Kerry Odle reported that the final cleanup and punch list items on the Phase 
XI Project should be completed within the next few days. 

3 .  Kerry Odle reported on the Phase VI Project. He spoke with the Public Service 
Commission regarding the Certificate of Convenience and Public Necessity. It is expected that 
an Order authorizing the commencement of construction will be issued within ten days. Upon 
receipt of the PSC Order, Kerry Odle will formally award the Contract to Walter Martin 
Excavating. He will then schedule a Pre-Construction Meeting. Kerry Odle reported that before 
work can begin, a Certificate of Completion for all easements must be submitted. Chairman 
Burgess reported that there are five remaining easements which include: DaWalt, Arnmerman, 
Mann, Lunsford and Blumm. Chairman Burgess reported that he has spoken with all individuals. 
Chairman Burgess reported that all easement acquisitions on the remaining five easements 
should be completed in the very near filture. Kerry Odle reported that he has reviewed the 
Lunsford easement and if it ca-mot be obtained, canstmction of the water Enes could bi: 
completed on the right-of-way. Chairman Burgess indicated that he will continue to 
communicate with Lunsfords to acquire that easement, 

4. Kerry Odle inquired as to the status of the Duke Energy Easements for the three 
phase pump station at Bagby Road and US 25. Commissioner Givin reported that he has made 
several attempts to contact the property owners regarding those Duke Energy Easements. He was 
unsuccesskl in meeting with those property owners. Commissioner Givin i s  still convinced that 
the Duke Energy easements as requested are not necessary and that a less intrusive method of 
delivering three phase electric to the pump station site could be obtained. commissioner Givin 
expressed his frustration with Duke Energy. Specifically, he was concerned that Duke Energy 
would require the District to obtain easements for the utility company when, in fact, the District 
is paying in excess of $30,000.00 to have that electric service delivered tz, the piiiiip siiiiioa site. 
Commissioner Chin recommended that a Better be sent to Duke Energy authorities informing 
them that it is their responsibility to obtain the easements necessary for delivery of three phase 
electric to the pump station site. Mr. Nienaber agreed with t h t  opinion. PAer cmsiderabk 
discussion, upon motion of Chuck Givin and second by Andrea Wdton, it v7as unanimously, 
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“RESOLVED: that Counsel Thomas R. Nienaber forward a letter 
to Duke Energy Authorities requesting that they obtain all 
easements for delivery of three phase electric to the pump station 
site It was hrther recommended ths?t Mi. Nienaber’s letter to 
Duke Energy request that alternative methods of delivering three 
phase electric be reviewed in order to eliminate the necessity of the 
proposed intrusive electric pole and guy wire easements. 

5 .  Kerry Odle presented Pay Request No. 3 for the Phase VI Project. This Pay 
Request included a $10,967.86 payment to CMW, Inc. and an $11,200.00 to the Norfolk 
Southern Railroad for the Encroachment Agreement in the axount of $11,200.00. Kerry Odle 
reported that Pay Request No. 3 is in order and should be approved. M e r  discussion, upon 
motion of Chuck Givin and second by Billy Frank Simpson, it was unanimously, 

““RESOLVED: that Pay Request No. 3 for the Phase VI Project be 
approved as presented.” 

6. Kerry Odle reported that the Raw Water Intake Plans for the treatment plant at 
Bullock Pen Lake are almost complete. He also indicated that he has made application to receive 
stimulus package monies for the payment in full or in part for the raw water intake project. 

7. Kerry Odle reported that he had submitted project profiles and funding requests 
for stimulus package funding. Kerry Odle reported that his project pmfi-!~: list inchded the 
following: 

A. Tank Construction at the 1-75 Interchange, Crittenden. 

B. Water storage tank at CJold’s Valley Road. 

C. Raw water intake project. 

D. Boone County Pump and related improvement project. 

E. Gardnerville’s tank improvements. 

F. Sheman tank imprGvements. 

8. Mr. Odle reported thzt it appears at this time that stimulus money fi-tnding would 
be available either at a 100% low interest loans or 50% loan and 50% grant. funding. Kerry Ode  
will keep the District apprised as to any developments relating to the stimulus pzckzge 



hnding availability. Chairman Burgess reported that he has spoken with Judge Link regarding 
stimulus package funding availability and that Judge Link. was hopeful that monies would be 
allocated to the Grant County area for water projects. 

The next order of business was a report by Counsel Thomas R. Nienaber as follows: 

1. Mi. Nienaber reported that he had spoken with David Koenig, counsel for the 
Boone County Water District. Once again, M. Nienaber was informed by Counsel David 
Koenig that Boone County Water District did not sign the Water Purchase Agreement. Mr. 
Nienaber expressed his frustration with Boone County Water District to Mi. Koenig. Mi. Koenig 
requested that a meeting be called to include David Koenig, Boone County Water District 
Executive Director, Phil Trzop, Chairman Burgess and Counsel Thomas R. Nienaber. Mr. 
Nienaber reported that he would attempt to schedule that meeting as soon as possible. 

2. Mr. Nienaber reported that there has been no activity on the Bullock Pen Dam 
Remediation Project. Kerry Odle reported that he had heard Frankfort is not moving forward on 
a number of projects due to the tight budget constraints at the state government level. Mr. 
Nienaber reported that he will continue to update the District on any activity in that regard. 

3.  Mi-. Nienaber indicated that there has been no activity on the Commissioner’s 
request for an increase in the Commissioner’s monthly fees. Commissioner Givin stated that it 
was his opinion that we hold off any further action in that regard until after the District’s rate 
increase is approved. Everyone agreed. 

4. Mi. Nienaber reported that he had previously sent a request to Mi. Dan Martin of 
Ashley Estates Subdivision regarding his outstanding account of $4,702.30. Mi-. Nienaber 
reported that since his last correspondence to Mi-. Martin dated February 19, 2009, he has not 
received any response. Superintendent Catlett explained to the Commissioners the history behind 
this delinquent account. Superintendent Catlett reported that the facts would conform that, in 
fact, $4,702.30 is due and owing the District. Mr. Nienaber concurred with that analysis based 
upon the facts presented by Superintendent Catlett. After discussion, upon motion of Chuck 
G-ivin and second by Billy Frank Simpson, it was unanimously, 

“RESOLIED: that the District take action against Dan Martin, 
Ashley Estates Subdivision, for collection of the $4,7@2.3(! 
delinquent account. Mr. Nienaber was directed to forward 
correspondence to Mi-. Martin demanding that payment be made in 
full no later than April 20, 2009. I’d?. Nienaber’s directive to Mr 
Martin should include a notice that no additional water meters wiii 
be granted in the Ashley Estates Subdivision until the delinquent 
account is paid in full. If payment is not made on or before April 
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20, 2009, M ”  Nienaber is authorized to initiate litigation. A letter 
to this effect should be sent to Mi. Martin forthwith. 

5. Mr. Nienaber reported that he had sent correspondence to Debbie Dalton 
regarding her delinquent account of $3,500.00. Mr. Nienaber reported that he has not heard any 
response from her. Gail Bowling reported that she has not heard anything &om Ms. Dalton 
either. Mr“ Nienaber recommended that the District send Debbie Dalton a water termination 
notice. Commissioner Walton indicated that it was premature to send that notice. A discussion 
followed. M e r  considerable discussion, upon motion of Chuck Givin and second by Andrea 
Walton, it was unanimously, 

‘‘RESOLIED: that Mr. Nienaber send a final demand to Debbie 
Dalton requesting an agreement to satisfy the outstanding account 
balance. That proposal should include a $100.00 per month 
payment until the outstanding balance is paid in full. The $100.00 
monthly payment would be applied to the delinquent account. 
Debbie Dalton would be required to keep other water bills current. 
Ms. Dalton should be granted up to March 31, 2009 at 4100 p.m. 
(est) to accept this agreement or make adequate arrangements for 
her to attend the April 16, 2009 meeting to present her case to the 
District. In the event Ms. Dalton does not communicate with the 
District prior to March 3 1, 2009, a water termination notice should 
be sent.” 

The next order of business was a discussion amongst the Commissioners and counsel 
regarding the opening of water service accounts with District customers. Gail Bowling and 
Superintendent Catlett inquired as to exactly what procedures should be followed. For example, 
it was reported that in the past, if a customer has a substantial delinquent account, they will 
sometimes terminate water service and reapply for a new water service account under a fictitious 
name; a child’s name; or take other action to open a new account to avoid payment of a 
delinquent account. Mr. Nienaber explained io the commissioners that this is unacceptable. Mr. 
Nienaber explained that if a customer has a substantial delinquent account and they terminate 
service, they cannot open a new account in a fictitious name; a child’s name or some other name 
in an effort to avoid payment of the delinquent account. If a customer files bankruptcy, then the 
normal badmqtcy rules apply and a new account could be opened. Otherwise, wctnmerr c m ~ c t  
apply for water service for the limited purpcrse of aycriding payment of delinquent accounts. 

6. Mr. Nienaber inquired as to the status of the Piner water easement &om the 
Kenton County Board ofEducation. Kerry Odle reported that his office has been comrnunlcating 
with the Board of Education to obtain that easement Mi-. Nienaber stated that the last time he 
spoke with the Board ofEducation, they had requested that the easement not be signed until a 
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determination was made by the Board of Education as to how title ownership would be taken in 
the property where the easement is located. Kerry Odle stated that he would follow up with the 
Board of Education representative and report at the next meeting. 

7 Mr. Nienaber reported on the status of the Appeal of the developer on Springhill 
Estates, ICY 491 Mi-. Nienaber reported that the previous week., Judge Robert McGinnis, Special 
Appellate Judge, confirmed the action of the Grant County Fiscal Court, in denying the 
developer’s request to develop 253 residential lots on ICY 491 at the Winn property. Mr. 
Nienaber reminded the Commissioners that this was the development that went before the Grant 
County Planning Commission and Grant County Fiscal Court approximately 1 ‘/2 years ago. Mr. 
Nienaber indicated he was not certain if the developer would appeal to the Kentucky Court of 
Appeals. Mi-. Nienaber will keep the District apprised of any developments. 

8. Mr. Nienaber hand-delivered to Amy Johnson 75 original signed easements for 
the Phase VI Project. This represents all easements necessary for the project except the five 
easements discussed above. Mi-. Nienaber indicated that these easements are ready for filing in 
the respective county clerk’s office. Amy Johnson was directed to begin the process of recording 
those easements. 

The next order of business was a report by Superintendent Catlett as follows: 

1. 
2009 as attached. 

Superintendent Catlett presented his Supervisor’s Report for FebruaryMarch, 

2.  Superintendent Catlett reported that the Corp of Engineers have not yet inspected 
the plant generator to see if it is properly sized. Superintendent Catlett will report. 

3. Superintendent Catlett reported that the 1994 Chevrolet pickup truck owned by 
the District needs additional repair work. He reported that the truck has several hundred thousand 
miles on it and will need to be replaced in the near fbture. Superintendent Catlett indicated that 
he could make minor repairs to the truck to keep it operational until the’next rate increase is 
approved which would provide additional revenue to purchase a new truck. 

4. Superintendent Catlett reported that he and various District personnel attended a 
training seminar at Northern Kentucky Water District. Superintendect Czt:t!e?t is plesse:! t , ~  
announce that the District persoriel woii the training “quiz competition”. Superintendent Catlett 
was extremely pleased with this accomplishment in that there were several water districts 
represented at the training seminar. Superintendent Catlett congratulated the District personnel 
for their outstanding perfbrmance. 
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5 .  Superintendent Catlett reported that the Federal Government is contemplating the 
adoption of additional water treatment regulations which could become effective by 2012. A part 
of these new water treatment regulations would include the treatment of water with ultraviolet 
treatment equipment. Superintendent Catlett reported that if this were adopted, it could create 
substantial additional expense for the District relating to water treatment. Tn fact, the cost of 
implementing these new treatment techniques and procedures could result in a substantial 
reduction in water treatment capability at the plant. Superintendent Catlett will keep the District 
apprised of any development in this regard. 

6. Chairman Burgess inquired as to whether or not the City of Williamstown is in 
compliance with water treatment regulations. Superintendent Catlett reported that the City of 
Williamstown should be in compliance within the next two months. 

7. Superintendent Catlett reported that on February 13, 2009 there was an incident at 
the Marian Willhoite property at 6695 Elliston Mt. Zion Road. Apparently, the District had 
terminated water service at that location. The District was requested to place a lock at the meter 
site. Someone apparently cut the lock off the meter in order to obtain unauthorized water service. 
As a result, the water pipe burst causing a water leak and resulting bill of approximately 
$1,200.00. Commissioner Givin indicated that he was contacted by Camden Webster 
(Willhoite’s son) to work out an arrangement on the payment of the delinquent water bill. While 
the District had terminated water service, there is a substantial question as to whose 
responsibility it was to pay for the $1,200.00 water loss bill. Commissioner Givin reported that 
Camden Webster agreed that the property owner would be w i h g  to p y  $f;@Q.GO of the 
$1,200.00 delinquent account at the rate of $50.00 per month.. Commissioner Givin expressed his 
opinion that under the circumstances, this would be an agreeable arrangement. Mi. Nienaber 
indicated that due to the very unusual circumstances surrounding this water leak, the 
arrangement with the property owner would be agreeable as well. After considerable discussion, 
upon motion of Chuck Givin and second by Jimmie King, it was unanimously, 

“RESOLVED: that the Marian Willhoite water leak bill in the 
amount of $1,200.00 be compromised and that the District ‘accept 
payment of $600.00 payable at the rate of $SO.00 per month until 
paid in full. The customer shall also continue to pay and keep 
current all other regular water charges for current service.” 

The next order of business was a repoii by O%ce Manager Gail Bowling as follows: 

1. Gail Bowling reported that the Consumer Confidence Reprt. (“CCl?”) ceeds to be 
prepared as mandated by the State of Kentucky. Ns. Bowling reported that the CCR takes a great 
deal of time, effort and manpower. Ms. Bowling was recently contacted by the Gemini C h ~ p ,  an 
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independent for profit company that assists utility companies in preparing CCRs. Ms. Bowling 
requested that the District consider engaging the services of the Gemini Crroup for the purpose of 
preparing the District’s CCR. M e r  discussion, Chairman Burgess recommended that Gail 
Bowling obtain information from the Gemini Group regarding costs, extent of services rendered, 
etc. and report at the next meeting. Ms. Bowling indicated that it would be extremely beneficial 
to the District if the CCR could be contracted out with an independent group. 

2. Chairman Burgess inquired of Gail Bowling about the status of the old printer 
currently used by the District. Gail Bowling reported that the old printer will need to be replaced 
in the near future. She indicated that parts for the printers are now being obtained from old 
printers in that repair pmts are no longer manufactured for sale. The District had purchased a 
new Laser printer approximately 3 years ago which can service as backup. In the -future when , 
the office upgrades to the new Windows program there may be a need for another printer at that 
time. 

3. Mr. Nienaber inquired as to whether or not the District had taken any additional 
follow up with respect to the implementation of a credit card payment plan for water district 
customers. Gail Bowling reported that she had no follow up on that issue due to her illness, 
excessive work loads at the office, etc. Gail Bowling indicated that she would work on that 
project and report at the next meeting. 

4. Gail Bowling reported that the next meeting is scheduled for April 16, 2009. No 
one had any issues with that date. 

5 .  Gail Bowling requested direction as tq what title William Catlett should have at 
the District. After discussion, upon Motion of Andrea Walton and second by Chuck Givin, it was 
unanimously, 

“RESOLVED: that William Catlett be nominated as 
District Superintendent. ” 

There being no -further business to conduct before the meeting, upon motion and second, 
the meeting was adjourned. 

BULLOCK PEN WATER DISTRICT 



MINUTES 
MARCH, 2009 MEETING 

(PAGE 9) 

ATTEST: 7 

KING, SECRETARY 





EXHIBIT “3 1 ” 

2008 GENERAL LEDGER 
2008 CASH DISBURSEMENT LEDGER 

EIMPLOYEE CENSUS SCHEDULE 

(On Microsoft Office Format) 





BULLOCK PEN WATER DISTRICT - CASE NO 2008-00170 
REQUEST #I 1 

TEST-PERIOD GENERAL LEDGER EXPENSE ACCOUNTS AGREE LINE FOR 
LINE TO THE AMOTJNTS REPORTED ON REFERENCE PAGE 28 OF BULLOCK 
PEN’S 2008 ANNUAL REPORT. 
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1:56 PM 

05/22/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
Profit & Loss 

Jan - Dec 08 

Ordinary IncomelExpense 
Income 

461 . METERED WATER REVENUE 
461.1 . SALES TO RESIDENTIAL CUSTOMERS 
461.11 . BILLING ERRORS 
461.12. ACCOUNTS RECEIVABLE ADJUSTMENTS 
461.2 * SALES TO COMMERCIAL CUSTOMERS 
461.3 * SALES TO INDUSTRIAL CUSTOMERS 
461.6. SALES AT BULK LOAD STATIONS 

Total 461 . METERED WATER REVENUE 

470 * FORFEITED DISCOUNTS 
471 * MISCELLANEOUS SERVICE REVENUE 

474.  OTHER WATER REVENUES 
472.  MISCELLANEOUS SVC REV-MGT FEE 

Total Income 

Expense 
403 I DEPRECIATION EXPENSE 
406.  AMORTIZATION OF RATE CASE EXP 
407.  AMORTIZATION OF TAP IN EXPENSE 
408.  TAXES OTHER THAN INCOME 

408.10 * UTILITY REGULATORY ASSESS FEE 
408.12. PAYROLL TAXES 

Total 408 TAXES OTHER THAN INCOME 

601 . SALARIES &WAGES - EMPLOYEES 
603.  SALARIES &WAGES - COMMISSIONER 
604.  EMPLOYEE PENSIONS & BENEFITS 

604.1 . MEDICAL INSURANCE 
604.2 * RETIREMENT 
604.3 I OTHER EMPLOYEE BENEFITS 

Total 604.  EMPLOYEE PENSIONS & BENEFITS 

610 * PURCHASED WATER 
615.  PURCHASED POWER 
618 . CHEMICALS 
620.  MATERIALS & SUPPLIES 
631 . CONTRACTUAL SERVICE -ENGINEERS 
632 . CONTRACTUAL. SERVICE -RCCOUN'TING 
633 . CONTRACTUAL SERVICE -LEGAL 
634.  CONTRACTUAL SERVICE -MANAGEMENT 
635.  CONTRACTUAL SERVICE -OTHER 
636 * CONTRACTUAL SERVICES-WATER TEST 
641 . RENT OF BUILDINGlREAL PROPERTY 
642.  RENT OF EQUIPMENT 
650.  TRANSPORTATION EXPENSE 
656.  INSURANCE -VEHICLE 
657 * INSURANCE - GENERAL LIABILITY 
658 * INSURANCE -WORKERS COMP 
659.  INSURANCE - OTHER 
660.  ADVERTISING EXPENSE 
670 I BAD DEBT EXPENSE 
675.  MISCELLANEOUS EXPENSE 

2,467,002.44 

3,721 58 
191,079.98 

8,628.07 
29,774.12 

-6,112.19 

2,694,094 ao 
60,195 92 
26,138 71 

114,173 83 
4,066 88 

2,898,669 34 

492,160 00 
5,168 53 
1,632.96 

4,611 51 
54.166 52 

58,778 03 

741,47841 
14.000 00 

320,471 75 
104,044.30 

1.222.84 

425,738 89 

870,316 81 
70,094 02 
67,586 95 

101,679 69 
13,505 93 
38,862 07 
17,348 51 
2,678 64 

53,922 60 
20,554 78 

7,538 16 
46,973 05 
10,073 43 
16,320 72 
20,875 70 
6,738 51 

166 76 
9,076 21 

411 15 

4,075 00 

Total Expense 3,117,755.51 

Net Ordinary Income -219,086 17 

Other IncomelExpense 
Other Income 

419.  INTEREST INCOME 
432 * PROCEEDS FROM CAPITAL CONTRIB 

432.01 . CUSTOMER C0NTR;BUTIONS 
432.02. FEDERAL GRANTS 
432.04. OTHER GRANTS 
432.05. SURCHARGES-PHASE 5 

20,582 14 

156,275 00 
37,956.87 

234,568 49 
25,960 00 

Page 1 
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05/22/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
Profit & Loss 

Jan - Dec 08 

432.07. SURCHARGES--PHASE 7 
432.08 * SURCHARGES - PHASE 8 
432.10 * SURCHARGES--PHASE 10 

Total 432. PROCEEDS FROM CAPITAL CONTRIB 

7,524 52 
21,817 37 
12,317 28 

496,419 53 

Total Other Income 

Other Expense 
427. INTEREST EXPENSE 

427.3. INTEREST ON LONG TERM DEBT 
427.301 . INTEREST ON FHA # I  
427.302 * INTEREST ON FHA #2 
427.321 . INTEREST ON KIA # I  
427.322. INTEREST ON KIA #2 
427.331 . INTEREST ON DWSRF # I  
427.332 * INTEREST ON DWSRF #2 
427.341 . INTEREST ON KRW BPWD CONTRIB 
427.342. INTEREST ON KRW SURCHARGE 
427.343 * INTEREST ON KRW REFINANCE FHA 
427.345. INTEREST ON KRW TANK LOAN 
427.346 * INTEREST ON KRW-PHASE 7 
427.347. INTEREST ON KRW PHASE 8 
427.348 * INTEREST ON KRW PHASE 10 
427.361 . INTEREST ON KACOLT # I  
427.362 . INTEREST ON KACOLT #2 
427.363 * INTEREST ON FORCHT BANK LOAN 
427.370. INTEREST ON OLD NAT'L BANK # I  
427.371 I INTEREST ON OLD NAT'L BANK #2 
427.372. INT ON CHRYSLER LEASE 

Total 427.3. INTEREST ON L.C)NG TERM DEBT 

427.4 * INTEREST ON CUSTOMER DEPOSITS 
428. AMORTIZATION OF DEBT EXPENSE 

Total 427 . INTEREST EXPENSE 

Total Other Expense 

517,001 67 

30,500 00 
3,750 00 
3,868 40 
8,222 49 

10,677 18 
30,989 05 
15,808 40 
17,407 40 
19,262 93 
14,258 58 
2,857 70 

21,065 15 
1 1,886 03 
6 1,232 05 
11,633 16 
3,589 66 

13,696 97 
2,794 10 
1,583 86 

zm,a83 I I 

584 65 
8,653 92 

294.321 68 

294.321 68 

Net Other Income 

Net Income 

222.679 99 

3.593.82 

Page 2 





(entucky Employees Retirement System 
;ounty Employees Retirement System 
State Police Retirement System 

KENTUCKY RETIREMENT SYSTEMS 
Perimeter Park West 
1260 Louisville Road 

Frankfort, Kentucky 40601 

Robert M Burnside 
Executive Director 

Phone 502-696-8800 

www kyret corn 
FAX # 502-696-8822 

TO : Agencies Participating in the County Employees Retirement System 

FROM: Robert M. Burnside, Executive Director 
Kentucky Retirement Systems 

DATE: April 2, 2009 

SUBJECT: Contribution Rates for Fiscal Year 2009-20 10 

During the 2009 Regular Legislative Session, the Kentucky General Assembly amended KRS 
16.645 to require the KRS Board of Trustees to establish employer contribution rates for the 
County Employees Retirement System that will phase in to the fill1 actuarially required 
contributicjn for the health insurance fund over a ten (10) year period using the 2007-2008 fiscal 
year employer contribution for health insurance hnd as a base employer rate and incrementally 
increasing the employer rate from fiscal year 2008-2009 through fiscal year 20 17-20 18. In 
conformance with the requirements of KRS 16 645, as amended, and as recommended by the 
System's actuary, the KRS Board met on April 2, 2009 and re-established the CERS employer 
rates for 2009-2010 as follows: 

CERS nonhazardous 16 16% 
CERS hazardous 32 97% 

These employer contribution rates will become effective July 1, 2009 

Please distribute copies of this memorandum to the individuals responsible for your budget. 
Employer contribution rates for all systems may be changed if legislation affecting the rates is 
enacted in upcoming sessions of the Kentucky General Assembly 
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05/29/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 
Transaction Detail By Account 

January through December 2008 

Type Date Num Name Debit Credit Balance 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
General Jour ... 

1 2/15/2008 
12/15/2008 
12/15/2008 
1 2/15/2008 
1 2/1 9/2008 
1 2/23/2008 
12/23/2008 
12/23/2008 
1 2/23/2008 
12/23/2008 
12/23/2008 
1 2/2312008 
12/23/2008 
1 2/23/2008 
1 2/23/2008 
12/23/2008 
1 2/23/2008 
12/23/2008 
1 2/23/2008 
1 2/23/2008 
1 2/30/2008 
1 2/31 12008 
1 2/31 12008 
1 2/31 12008 
12/31 12008 
12/31 12008 
12/31/2008 
1 2/31 12008 
1 z31t2008 
1 2/31 12008 
12/31/2008 
12/31/2008 
1 2/31 I2008 
1 2/31 I2008 
12/31 12008 
12/31/2OO8 
12/31 12008 
f2f31l2008 

13878 
13879 
13880 
13881 
13905 
13906 
13907 
13908 
13909 
13910 
13911 
13912 
13913 
13914 
13915 
13916 
13917 
13918 
1391 9 
13920 
13940 
ACH 
13960 
13961 
1 3963 
13964 
13967 
13968 
13970 
1 3972 
1 39'73 
13974 
13971 
13965 
13966 
13975 
13959 
3WM " 

REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAUL E HARP 
REBECCA 1.. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
WILLIAM R CATLETT 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

JANET GAIL BOWLING 
JOSHUA A WORKMAN 

REBECCA L THOMAS 
WILLIAM L CATLErP 
WILLIAM R CATLETT 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
AARON E CALDWELL 

-MLJL.TIPLE- 

-MULTIPLE- 

-MLJLTIPLE- 

Total 604.2 ~ RETIREMENT 

Total 604. EMPLOYEE PENSIONS & BENEFITS 

TOTAL 

186.97 
393.46 
444.13 
4.05 

220.09 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 

860.93 
164"19 
199.59 
314.53 
233.77 
200.96 
359.25 
183.20 
310.08 
168.76 
398.86 
444.13 
132.64 
234 00 
229.71 
4.05 

364.71 

98,188.41 
98,581.87 
99,026.00 
99,030.05 
99,250.1 4 
99,263.64 
99,277.14 
99,290.64 
99,304.1 4 
99,317.64 
99,331 .I 4 
99,344.64 
99,35&14 
99,371.64 
99,385.14 
99,398..64 
99,412.14 
99,425.64 
99,439.14 
99,452.64 
100,313.57 
100,477.76 
100,677.35 
100,991.88 
101,225.65 
101,426.61 
101,785.86 
101,969.06 
102,279.1 4 
102,447.90 
102,846.76 
103,290.89 
103,423.53 
103,657.53 
103,887.24 
103,891.29 
104,256.00 

21 1.70 104,044.30 

106,699.75 2,655.45 104,044.30 

106,699 75 2,655.45 104,044.30 

106,699.75 2,655265 104,044.30 



BULLOCK PEN WATER DlSTRlCT - CASE NO 2008-00170 
REQUEST #12 a 9 
PLOYEE BENEFITS 

TOTALS 

LESS AMOUNT CAPITALIZED 

EXPENSE AMOUNT 

JANET GAIL BOWLING 

, 
106,699.75 

2,655.45 

104,044.30 

Page 1 of 1 
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Bullock Pen Water District 
f \loyee Fringe Benefits 

Employee Fringe Benefits Include the following: 

Retirement Contribution -January thru June 2008 - 16.17% of eligible wages 
July 2008 thru June 2009 - 13.50% of eligible wages 
July 2009 thru June 2010 - 16.16% of eligible wages 

Dental !Insurance - Available to full time employees 
Life Insurance - $10,000 for each full time employee 
Health Insurance - Available to each full time employee 

2Q08 Coverage - The District paid the full (single, employee/spouse, family) premium 
for each furl time employee. 

Effective for 2009- The District still pays the full premium for each full time employee 
BUT there is a higher deductable on each policy and the District 
reimburses $750 of the deductable to each employee while the 
employee pays the remaining deductable as follows: 

Deductable Reimbursement 
Single Plan 1,500.00 750.00 
Employee/Spouse Plan 3,000.00 750.00 
Family Plan 4,500.00 750.00 



2009 Cost of Fringe Benefits 

Health Deductable BMS, LLC Delta Anthem Retirement 
Insurance Reimbursement Coordination Dental Life 
Premium $75O/€mployee of Benefits 

Monthly Premium 18,356.11 56.00 948.12 110.60 

rimes 12 Monthly Premiums 220,273.32 672.00 1 1,377.44 1,327.20 

Times 14 Covered Employees 10,500.00 

Expected 2009 
Cost of Fringe Benefits 220,273.32 10,500.00 672.00 1 1,377.44 1,327.20 106,699.75 * 

Total Estimated 2009 Cost 350,849.71 

* The District Expects the cost of retirement to be approximately the same for 2009 as in 2008 because the rates are 
approximately the same for 2009 as they were in 2008. 

2008 Cost of Fringe Benefits 

Wealth Deductable BMS, LLC Delta Anthem Retirement 
Insurance Reimbursement Coordination Dental Life 
Premiums $75OIEmployee of Benefits Premiums Premiums 

289,728.55 NIA NIA 1 1,464.45 1,325.68 106,699.75 

Total Cost of Fringe 
Benefits for 2008 409,218.43 
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05/28/09 

Accrual Basis 

a00 8 
BULLOCK PEN WATER DISTRICT 

January through December 2008 

Transaction Detail By Account 

Date Num 
_ T y p e  - . ____ 
ANTHEM BLUE CROSS & BLUE SHIELD 

Dl l l  1/1/?008 01-08 STMT 
Bill 2/1/2008 02-08 STMT 
Bill 3/1/2008 03-08 STMT 
Bill 4/1/2008 04-08 STMT 
Bill 5/1/2008 05-08 STMT 
Bill 6/1/2008 044444910 
Bill 7/1/2008 07-08 STMT 
Bill 8/1 /ZOO8 08-01 STMT 
9111 9/1/2008 09-08 STMT 
Bill 10/1/2008 10-08 STMT 
Bill 10/20/2008 00001 306-0000/11/08 
alii 11/17/2008 050160223 
Bill 12/11/2008 00001306-000/EMPINS 

Tolal ANTHEM BLUE CROSS 8 BLUE SHIELD 

ANTHEM LIFE 
Bill 2/1/2008 
Bill 3/1/2008 
8111 3/22/2008 
Bill 5/1/2008 
Bill 5/22/2008 
Blll 7/1/2008 
Bill 8/1/2008 
Bill 9/1/2008 
Bill 1 O/l /ZOO8 
Bill 10/2 112008 
Bill 1 1/17/2008 

Tolal ANTHEM LIFE 

DELTA DENTAL 
8111 1/1/2008 
Bill 2/1/2008 
Bill 3/1/2008 
Bill 3/22/2008 
Bill 5/1/2008 
Bill 6/1/2008 
Bill 7/1/2008 
Bill 8/1/2008 
Bill 9/1/2008 
Blll 10/1/2008 
Blll 10/20/2008 
Bill 11 /24/2008 
Bill 12/30/2008 

Tolal DELTA DENTAL 

NO name 
General Jo 3/30/2008 
General Jo 6/30/2008 
General Jo 9130/2OOB 
General Jo 9/30/2008 
General Jo 12/31/2008 

Tolal no name 

TOTAL 

02-08 STMT 
03-08 STMT 
04-08 STMT 
05-08 STMT 
06-08 STMT 
07-08 STMT 
08-08 STMT 
1002778 
10-08 STMT 
1035242/EMPLiFEINS 
000000001D50940 

01-08 STMT 
02-06 STMT 
03-08 STMT 
04-08 STMT 
05-08 STMT 
06-08 STMT 
07.08 STMT 
08-06 STMT 
09-06 STMT 
10-08 STMT 
509640 
509640/EMPDENTALINS 
509640/GROUPDENALINS 

1 ST OTR MTR 
2NO OTR 08 
34"  MTR 3R 
1" MTR 3RO 
314" MTR 4T 

Name Memo Split 

-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
.MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MLJLTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 
-MULTIPLE- 

EMPLOYEE ti 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE ti 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 
EMPLOYEE H 

EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
-MULTIPLE- 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 

EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 
EMPLOYEES 

1 ST QTR 200 

OUARTERLY 
QUARTERLY 
QUARTERLY 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOLJN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 AGCOUN 
231 ACCOUN 
231 ACCOUN 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOLJN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 

231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOtJN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOUN 
231 ACCOLJN 
231 ACCOUN 

3344 T B D -  
3344 T B D -  

3344 T B D -  
3344 T 8 D -  

3344 T ~ D -  

Balance - Debit Credit 

26.824 32 26 824 32 
29.425 80 56 250 12 
18.07870 .I 74.328 82 

98,081 07 
121.83332 
145.585 57 

23.752 25 
23,752 25 
23.752 25 169.337 82 
24,295 41 193,633 23 

217.657 06 24,023 83 
24,023 83 24 1,680 89 
24,023 83 265,704 72 
24,023 83 289.728 55 

23,752 25 I ?, )n 311 "J A j 

5,i b s  I F 

24,023 83 313,752 38 

3 13,752.38 0 00 313.752 38 

99 94 
99 94 

163 14 
1 ~ 7 8 4  
107 84 

/ I f l  Dn wLs 

107 84 s: L& 'j. 
107 84 
107 84 
107 84 
107 84 

1.21 7 84 0 00 

922 52 
922 52 

c I ',e e 
999 32 
948 12 
948 12 
948 12 
948 12 

12,412 57 0 00 

- 9 v p . 1 2  - 1,290 44 
1 ', yb". J 5 2,497 76 

2,206 36 
228 98 
687 50 

0 00 6,911 04 

99 94 
199 88 
299 82 
462 96 
570 BO 
678 64 
786 48 
894 32 

1,002 16 
111000 
1,217 84 

1,217 84 

1,247 41 
2,202 19 

954 78 3,156 97 
773 72 3,930 69 

-_ 

922 52 I3 v k @ , < k L $  4.853 21 
922 52 5,775 73 

1; 6.698 25 
7,620 77 
8,620 09 
9,568 2 1 

10,516 33 
11,464 45 
12,412 57 

12,412 57 

-1,290 44 
-3.788 20 
-5.994 56 
-6.223 54 
-6.91 1 04 

-6 91 1 04 

320,471.75 327,382.79 6,911.04 

Page 1 



9:06 AM 

05/28/09 

Accrual Basis 

TYE- Dale Num ____- _ -  
ANTHEM BLUE CROSS e BLUE SHIELD 

etii 31/2005 
Bill 3/1/2009 05309 19341EMPLOY EEHE 
Bill 311 /ZOO9 053091934/EMPLOYEEHE 
Bill 4/1/2009 0000 I306-OOOO/HEALTH 
Bill 5/1/2009 00~013064000/EMPINS 
Bill 5/18/2009 00001 306-000O/MEDINS 

Tolal ANTHEM BLUE CROSS 8 BLUE SHIELD 

ANTHEM LIFE 
Bill 1/2/2009 000000001066877 
Blll 211 /ZOO9 2109STATEMENT 
Bill 2/17/2003 03/09 STMT 

Bill 3130/2009 000000001 114624 
Blll 4/21/2009 000000001 130048 

Slll 3/3o/zoa9 O ~ O O O O O O ~  114624 

Total ANTHEM LIFE 

EMS LLC 
Bill 211512009 16839/HEALTHREIMB 
Bill 3/15/2009 172751MONTHLYFEE 
Bill 4/15/2009 17713 
Bill 412012009 
Bill 4/24/2009 
Bill 511512009 

Total EMS LLC 

DELTADENTAL 
Bill 1/23/2009 
Bill 2/24/2009 
Bill 3/25/2009 
Bill 3/25/2009 
Bill 4/2 1/2009 
Bill 412112009 

Tolal DELTA DENTAL 

No name 

Tolal no name 
General Jo 3/31/2009 

TOTAL 

6208831BRIANSlMPSON 
625746/625747 
18 158/HRAREIMSASSOC 

509640/DENTALINS 

509640/EMPDENTALINS 
5096401EMPDENTALINS 
509640/DENTALINS 
50964OIDENTALINS 

BULLOCK PEN WATER DISTRICT 

January through May 2009 

Transaction Detail By Account 

Name Memo Split 

-iviULTIPLE- ElvlPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
ANTHEM BLUE CR REFUND FR 231 ACCOUN 
-MLJLTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOUN 
-MULTIPLE- EMPLOYEE H 231 ACCOVN 

-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
ANTHEM LIFE WRCATLETTl 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 

EMS LLC MONTHLY/SE 231 ACCOUN 
EMS LLC MONTHLY FEE 231 ACCOUN 
EMS LLC MONTHLYH 231 ACCOUN 
EMS LLC CLAIM # 6208 231 ACCOUN 
EMS LLC SIMPSON180 231 ACCOUN 
SMS LLC HRAMONTH 231 ACCOUN 

-MULTIPLE- EMPLOYEES 231 ACCOUN 
EMPLOYEES 231 ACCOUN -MULTIPLE- 

-MULTIPLE- EMPLOYEES 231 ACCOUN 
DELTA DENTAL MASSIWCAT 231 ACCOUN 
-MULTIPLE- EMPLOYEES 231 ACCOUN 
DELTA DENTAL CHANGES IN 231 ACCOUN 

1 ST QTR 3/4” 334 4 T 8 D - 

Debit 

18,829 53 
18.829 53 

17.882 69 
18,357 80 
18,354 42 

92,253 97 

161 16 
11376 
11376 
11060 

11060 

609 88 

5% 00- 
5s 00 
56 00 

750 00 
1,500 00 

56 00 

2,974 00 

Balance __ - 
Credit 

18 829 53 
37 659 06 

5,212 14 32,446 92 
50.329 61 
68 687 41 
87.04 1 83 

87 041 83 
--- 

5212 14 

161 16 
274 92 
388 68 
499 28 

9 48 489 80 
GOO 40 

9 48 600 40 
- - ~  

556 00 
612 00 
668 00 

3 b U  ut, 5 ,  L 1 1  p T”r_ 

1,41800 
2 918 00 
2,974 00 

0 00 2,974 00 

948 12 948 12 
948 12 1,896 24 
948 12 2,844 36 

172 92 2,671 44 
948 12 3 619 56 

3,196 02 423 54 

3,792 48 596 46 3,19602 
- 

~1.352 78 1,352 78 

1,352 78 -1,352 78 

99,630.33 7,170.86 92,459.47 

- 
- 0 00 - 

Page 1 



9 5 1  AM 

05129109 
Accrual Basis 

BULLOCK PE ER DISTRICT 
~~~~~~~t~~~ 

January through December 2008 

Type Date Num Name 

604 - EMPLOYEE PENSIONS 8 BENEFITS 
604.2 * RETIREMENT 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
1 I1 512008 
I I1 512008 
1 I1 512008 
1 I1 512008 
112212008 
1 lW2008 
1/22/2008 
1 lW2008 
1lW2008 
1 I31 12008 
1 I31 12008 
1 I31 I2008 
1 I31 I2008 
1 I31 I2008 
1131 12008 
1 I31 I2008 
1 I31 12008 
1 I31 12008 
1 I31 12008 
1 I31 12008 
1 I31 12008 
1 I31 I2008 
1 I31 I2008 
1 I31 12008 
1 I31 I2008 
211 512008 
2/15l2008 
2/1 !ilZOO8 
2/15l2008 
2l1512008 
211 512008 
21 512008 
211512008 
2/15/2008 
211512008 
2J1512008 
211 512008 
211 512008 
211 512008 
2/1512008 
211 512008 
22712008 
2/27/2008 
2/27/2008 
212712008 
212712008 
2127l2008 
212712008 
212712008 
2/29/2008 
212912008 
212912008 
2l2912008 

ACH 
12116 
12117 
12119 
121 20 
121 21 
12123 
12125 
121 27 
121 29 
12130 
12115 
12122 
12118 
121 31 
121 28 
12148 
12149 
12150 
121 51 
121 52 
12196 
ACH 
121 97 
12198 
12199 
12200 
12201 
1 2202 
12203 
12204 
12206 
12208 
12210 
12211 
12212 
12209 
12267 
ACH 
12268 
12269 
12270 
12271 
1 2272 
1 2273 
1 2274 
1 2275 
12277 
1 2279 
12281 
1 2282 
12283 
12280 
12354 
12355 
123% 
12357 
12358 
12359 
12360 
12361 
12363 
ACH 
12364 
12365 

AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 

MICHAEL DULEY 
PAULA A MASSIE 
WILLIAM L CATLETT 
WILLIAM R CATLETT 

JANET GAIL BOWLING 
DIANNE K COOK 
JANET GAIL BOWLING 
REBECCA L. THOMAS 
DIANNE K COOK 
GORDON D SIMPSON 
MICHAEL DULEY 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 

PAULA A MASSIE 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
REBECCA L THOMAS 

AMY G JOHNSON 
B E r P l  SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 

MICHAEL DULEY 
PAULA A MASSE 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
REBECCA L. 'THOMAS 
AARON E CALDWELL 
BRIAN I) SIMPSON 
ERNEST L. RYAN 
JAMES M. MASON 
JOSHUA A WORKMAN 
MICHAEL DULEY 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

Debit 

181.79 
236.68 
370.27 
221.43 
306.15 
275.14 
21 7.89 
342.60 
430.30 
477.75 
531.97 
392.48 
383 60 
279.51 

4.85 
21 1.45 

0.00 
0.00 
0.00 
0.00 
0.00 

369.06 
181.79 
236.68 
376.74 
272.83 
228.98 
309.39 
310.18 
374.44 
21 1.02 
371.41 
430.30 
471 "28 
531.97 

4 " s  
182.04 
376.47 
165.98 
216 10 
356.62 
24911 
209.75 

262.83 
341.88 
206.77 
31 2.81 
430.30 
477.75 
531.97 

4.85 
186.77 
13.54 
24.66 

108.95 
32.'74 
6.87 
8.79 
2.33 

28.10 
31 6.34 
165.98 
216.10 
338.08 

280.28 

Credit Balance 

181.79 
418.47 
788.74 

1,010.1 7 
1,316.32 
1,591.46 
1,809.35 
2,151.95 
2,582.25 
3,060.00 
3,591.97 
3,984.45 
4,368.05 
4,647.56 
4,652.41 
4,863.86 
4,863.86 
4,863.86 
4,863.86 
4,863.86 
4,863.86 
5,232.92 
5,414.71 
5,651.39 
6,028.1 3 
6,300.96 
6,529.94 
6,839.33 
7,149.51 
7,523.95 
7,734.97 
8,106.38 
8,536.68 
9,007.96 

9,544.78 
9,726.82 

1 0,103.29 
10,269.27 
10,485.37 
10,841.99 
11,091 .I 0 
11,300.85 
11,581.13 
11,843.96 
12,185.84 
12,392.61 
12,70542 
13,135.72 
13,613.47 
14,145.44 
14,150.29 
14,337.06 
14,350.60 
14,375.26 
14,484.21 
14,516.95 
14,523.82 
14,532.61 
14,534.94 
14,563.04 
14,879.38 
15,045.36 
15,261.46 
15.599.54 

9,539.93 



9 5 1  AM 

05/29/09 
Accrual Basis 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
General Jour ... 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

Date 

2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
22912008 
2/29/2008 
2l2912008 
311 42008 
311 42008 
311 42008 
311 42008 
311 412008 
311 42008 
311 42008 
311 412008 
311 412008 
311 42008 
311 42008 
311 42008 
311 42008 
311 42008 
311 42008 
311 42008 
3l30l2008 
3/31 I2008 
3/31 I2008 
3/31 I2008 
3/31 12008 
3/31 12008 
3/31 12008 
3/31 I2008 
3/31 I2008 
3/31 12008 
3/31 I2008 
3/31 12008 
3/31/2008 
3/31 12008 
3/31 12008 
3/31 I2008 
3/31 12008 
41 512008 
41 512008 
415l2008 
41 5'2008 
4/15/2008 
41 512008 
41 512008 
4 1  Si2008 
41 512008 
411 512008 
411 512008 
4/15/2008 
41 512008 
41 512008 
4 1  512008 
4 1  512008 
rnl2008 
430I2GU8 
430l2008 
4/30/2008 
430l2008 
43012008 

Num 

CBLLOCK PEN WATER DISTRICT 
Detaill By Account 

January through December 2008 

Name 

12366 
12367 
12368 
12369 
1370 
12371 
12373 
12375 
1 2376 
12377 
12378 
12379 
1 2436 
ACH 
12437 
1 2438 
12439 
12440 
12441 
1 2442 
12443 
1 2444 
1 2446 
1 2448 
1 2449 
1 2450 
12451 
12452 
IST ._. 
12508 
ACH 
12509 
1251 0 
1251 1 
12512 
1251 3 
1251 4 
1251 5 
12516 
1251 8 
12520 
12521 
1 2522 
1 2523 
12524 
12592 
ACH 
12593 
12594 
12595 
12596 
12597 
12598 
12599 
12600 
1 2602 
1 2604 
12605 
1 2606 
12607 
1 2608 
12651 
ACH 
1 2652 
12653 
12654 
12655 

DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 

PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL. BOWLING 

MICHAEL RULEY 
PAULA A MASSIE 
REBECCA L.. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

AARON E CALDWELL 
AMY G JOHNSON 
BESTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 

-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
PAULA A MASSIE 
REBECCA L THOMAS 
WIL.LIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 

AMY G JOHNSON 
BETTY SlJZANNE EPPERSON 

DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 

MICHAEL DULEY 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

249.1 1 
21 0.29 
292.41 
251.77 
341.88 
193.23 
330.45 
430.30 
202.52 
477.75 
531.97 

4.05 
322.81 
165 98 
216.10 
344.54 
249.1 1 
202.74 
299.68 
251 .TI 
341.88 
200"lO 
312 81 
430.30 
19464 
471.28 
531.97 

4.85 

345.40 
165.98 
216.10 
344.54 
249.1 1 
21 7.30 
280.28 
269.30 
341.88 
206.57 
341.62 
430.30 
182.04 
477.75 
531.97 

4.85 
354.00 
173.89 
226.39 
372.72 
260.97 
226.10 
3aQ.39 
256.99 
358.16 
209.69 
334.1 8 
430.30 
18204 
477.75 
531.97 

4.85 
360.47 
173.89 
226.39 
354.1 7 
260.97 
205.62 

Credit Balance 

15,848.65 
16,058.94 
16,351 "35 
16,603.1 2 

17,138.23 
17,468.68 
17,898.98 
18,101.50 
18,579.25 
19,111.22 
19,116.07 
19,438.88 
19,604.86 
19,820.96 
20,165.50 
20,414.61 
20,617.35 
20,917.03 
21,168.80 
21,510.68 
21,710.78 
22,023.59 
22,453.89 
22,648..53 
23,119.81 
23,651.78 
23,656.63 

506.72 23,149..91 
23,495.31 
23,661.29 
23,877.39 
24,221.93 
24,471.04 
24,688.34 
24,968.62 
25,237.92 
25,579.00 
25,786.37 
26,127.99 
26,558.29 
26,740.33 
27,218.08 
27,750.05 
27,754.90 
28,108.90 
28,282.79 
28,509.1 8 
28,881.90 
29,142.87 
29,368.97 
29,678.36 
29,935.35 
30,293.51 
30,503.20 
31,267.68 30,837.38 

31,449.72 
31,927.47 
32,459.44 
32,464.29 
32,824.76 
32,998.65 
33,225.04 
33,579.21 
33,840.18 
34,045.80 

I 6,945~10 



9 5 1  AM 

05/29/09 
Accrual Basis 

BULLOCK PEN 
Transaction D 

January through December 2008 

Type 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Liability Adjust 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

Date Num 

4~0120oa 
4130120oa 
mo1200a 
mo1200a 

mo12ooa 
41301200a 
mo12ooa 
4130120oa 
4i301200a 
511 si2008 

511 s12ooa 

511 ~120oa 

511 si2008 

511 512008 

511 si2008 
511 512008 

s1301200a 
s130120oa 
s130120oa 

4l3012008 

511 512008 
511 512008 

511 512008 

511 512008 

511 512008 

511 512008 

511 512008 
511 512008 

513012008 
513012008 
513012008 

5/3012008 

513012008 
SI3012008 
513012008 
5L3012008 

513012008 

611 2l2008 

s130120oa 

s130120oa 

s130120oa 

s~o120oa 

611 312008 
611 312008 
611 31ma 
611 312008 
611 312008 
611 312008 
611 312008 
611 312008 
611 312008 
611 312ooa 
611 312ma 

611 312008 

611 31moa 

611 312008 
611 312008 

611 312008 

613012008 
613012oo8 
613012008 
613012ma 
613012008 
613012008 
613012008 
6130lMo8 
613012008 

12656 
1 2657 

1 2659 
12661 
12663 
12664 
1 266s 
12666 
12667 
1 2755 
12757 
1 2763 
12765 
12766 
12767 
1 2768 

1 2752 
12759 
12760 
1 2756 
1 27% 
1 2753 
12761 

ACH 
1281 4 

I 2658 

I 2758 

I 281 3 

12815 
12816 
I 281 7 
12818 

I 2820 
I 2821 
12823 
12825 

I 2828 
12829 

1281 9 

1 2826 
1 2827 

12901 
ACH 
12902 
12903 
12904 
12905 
12906 
12907 
12908 
1 2909 
12911 
12913 
12914 
12915 
12916 
12917 
12979 
ACH 
12980 
12981 

12983 
129BQ 
12985 
12986 

I 2982 

Name 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
-MULTIPLE- 
-MULTIPLE- 
PAlJLA A MASSIE 
REBECCA L THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
BRIAN D SIMPSON 
ERNEST L RYAN 
MICHAEL DULEY 
PAULA A MASSIE 
REBECCA L THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
GORDON D SIMPSON 

JAMES M. MASON 
JANET GAIL BOWLING 
DIANNE K COOK 
BETTY SUZANNE EPPERSON 
AMY G JOHNSON 

-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 

-MULTIPLE- 

AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON I) SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 

PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 

DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

Debit 

280.28 
263.45 
358 16 
223.07 
350.05 
430.30 
197.79 
477.75 
531.97 

360.64 
21 2.09 
334.18 
430.30 
182.04 

531.97 
299.68 
354.00 

374.95 
273.20 
237.97 
182.04 
216.60 
496.02 

226.39 
360.64 
260.97 
233 65 
306.15 

358.16 
21 0.97 
327.71 
430.30 
21 1.45 
477.75 
531.97 

9.70 

4.85 

471.28 

280.98 

I 73.89 

259.18 

316.34 

216.10 
362.22 
249.1 1 
21 6.76 
294.83 
269.30 
341 .a8 
193.55 
363.96 
430.30 

477.75 
531.97 

4.85 
345.40 
165.98 
216.10 
380.76 
249.1 1 
227.27 
304.53 
273.68 
351.04 

I 65.98 

182.04 

Credit Balance 

34,326.08 
34389.53 

35,520.ai 

34,947.69 
35,170.76 

35,951 .I 1 
36,148.90 
36,626.65 
37,158.62 
37,163.47 
37,524.1 1 
37,736.20 
38,0703 
38,500.68 
38,682.72 

39,685.97 
39,985.65 

40,m.sa 
41,268.78 

39,154.00 

40,339.65 
40,620 63 

41,506.75 
41,688.79 
41,905.39 
42,401.41 
42,575.30 
42,801 "69 
43,162.33 
43,423.30 
43,656.95 
43,963.1 0 
44,222.28 
wii8o.m 
44,791.41 
45,119.1 2 
45,549.42 
45,760.87 
46,238.62 
46,770.59 
46,780.29 
46,7a0.22 

47,478.64 
47,840.86 
48,089.97 
48,306.73 
48,601.56 
4,870.86 
49,212.74 
49,406.29 
49,770.25 
50,200.55 
50,382.59 
so,a60.~ 

47,096.56 
47,262.54 

51 ,392.31 
51,397.16 
51 ,742.56 
SI ,908.54 
52,124.64 
52,505.40 
52,754.51 
52,981 ..78 
53,286.31 
53,559.99 
53,911.03 

0.07 



9:51 AM 

05/29/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 
~~~~~~~i~~ Detail ccount 

January through December 2008 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
General Jour ... 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

Date NUWl Name Debit 

613012008 
613012008 
6I30l2008 
6l30l2008 
6l3012008 
6l3012008 
6l30l2008 
613012008 
613012008 
6/30/2008 
711 512008 
711 512008 

711 512008 
711 512008 
711 512008 
711 512008 
711 SI2008 
711 512008 
711 512008 

711 512008 
711 512008 
711 512008 
711 512008 

711 512008 
713 112008 
7131 I2008 
7/31 I2008 
7/31 12008 
7/31 12008 
7/31 12008 
‘7131 12008 

7/31 I2008 
7/31 I2008 
7/31 12008 
7131 I2008 
7/31 I2008 
7/31 I2008 
7/31 12008 
7/31 12008 

7/31 I2008 
811 512008 
811 5/2008 
811 512008 
811 512008 
811 512008 

711 512008 

711 ~12008 

711 simm 

7/31 12008 

7/31 12008 

ai1 512008 
ai1 512008 

ai1 512008 
811 SI2008 

811 5 / m  
811 512008 
811 512008 
8f1512008 

811 512008 
811 512008 
811 512008 
811 512008 
8/29/2008 
812912008 
8/29/2008 
8/29/2008 

ai1 512008 

12987 
12989 
12990 
12991 
12992 
12993 
12994 

12995 
2ND 
13043 
1 3050 
13044 
13045 
13046 
13047 
13048 
1- 
13050 
13051 
13053 
13054 
13055 
13056 
13057 
13058 
13059 
13146 
13138 
ACH 
131 39 
13140 
13141 
13142 
13143 
13144 
13145 
13148 
131 49 
13150 
13151 
13252 
13153 
13154 
13162 
13228 
ACH 
13229 
1 3230 
13231 
13232 
1 3233 
13234 
1 3235 
13236 
13238 

13239 
13240 
1 3241 
1 3242 
1 3243 
13244 
13299 
ACH 
13300 
13301 

-MULTIPLE- 
MICHAEL DULEY 
PALJL. E HARP 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
JANET GAIL BOWLING 

AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON D SIMPSON 

JANET GAIL BOWLING 
JOSHlJA A WORKMAN 
MICHAEL DlJLEY 
PAUL E HARP 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
AARON E CALDWELL 
AMY G JOHNSON 
BErrY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
MICHAEL DULEY 

PAULA A MASSIE 
REBECCA L. ‘THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLE7T 
JANET GAIL BOWLING 

AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAUL E HARP 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
PAUL E HARP 

AMY G JOHNSON 
BElTY SUZANNE EPPERSON 
BRIAN D SIMPSON 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

220.77 
31 2.81 
128.07 
430.30 
182.04 
477.75 
531 “97 
0.00 
4.85 

388.29 
151.77 
197.60 
31 4.53 
227..78 
191..17 
255.60 
258.96 
312.61 
176.99 
291.43 
117.18 
359.25 
176.53 
393.46 
444.13 

4.05 
0.00 

365.40 
151 -77 
197..60 
397.33 
227.78 
190.72 
266.40 
224..31 
322.80 
286.03 
143.67 
359.25 
162.50 
398.86 
444.13 

4.05 
193.93 
282.97 
144.14 
189.28 
287.65 
21 6.33 
175.56 
234.00 
224.83 
296.89 
161 “60 
285.21 

0.00 
359.25 
151.98 
393.46 
444.13 

4.05 
107.46 
304.88 
138.57 
180.42 
320.05 

Credit Balance 

54,131 .a0 
54,444.61 
54,572.68 
55,002.98 
55,185.02 
55,662 77 
56,194.74 
56,194.74 
56,199.59 

980.74 55,218.85 
55,607.1 4 
55,758.91 
55,956.51 
56,271.04 
56,498.82 
56,689.99 
56,945.59 
57,204.55 
5751 7.1 6 
57,694.1 5 
57,985.56 
58,102.76 
58,462.01 
58,638.54 
59,032.00 
59,476.1 3 
59,480.1 8 
59,480.1 8 
59,845.58 
59,997.35 
60,194.95 
60,592.28 
60,820.06 

61,277.1 8 
61,501.49 
61,824.29 
62,110.32 
62,253.99 
62,613.24 
62,775.74 
63,274’60 
63,618.73 
63,622.78 
63,816.71 
64,099.68 
64,243.82 
64,433.1 0 
64,720.75 
64,937.08 
65,112.64 
65,346.64 
65,571.47 
65,868.36 
66,029.96 
66,3$5.17 
66,315. 17 
66,674.42 
66,826.40 
67,219.86 
67,663.99 
67,668.04 
67,77550 
68,080.38 
68,218.95 
68,399.37 

61 ,OI 0.78 

68.71 9.42 



9 5 1  AM 

05/29/09 
Accrual Basis 

BULLOCK PE ER DISTRICT 

January through December 2008 
Transact ion By account 

T w e  Date 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
General Jour ... 
General Jour ... 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

a1~12ooa 
a1~12ooa 
a12912ooa 
81~12008 
a12912ooa 
a12912008 
a12~12008 
a12912ooa 
a12912ooa 
a12912ooa 
a12912m 
a12912008 
a12912ooa 
911 s12ooa 
911 s12ooa 
911 si2ooa 
911 s12ooa 
911 s12ooa 
911 s12ooa 
911 s12ooa 
911 s12ooa 
911 s12ooa 
911 512008 

911 s12ooa 
911 s12ooa 
911 s12ooa 

911 s12ooa 

9 1 3 0 ~ 2 ~ ) ~  
91301200a 
9~0120oa 
913o1200a 

9130/200a 

913012ooa 
9~012ooa 
913oizooa 
913012ooa 
913012ooa 

9~0120oa 

911 SI2008 

911 512008 

911 512008 
912612ooa 

913012008 

913012008 
913012008 

913012008 

913012008 
913012008 
913012008 

I 011 512008 
1011 512008 
1011 512008 
1011 512008 

I 011 s1200a 

I 011 s12ooa 
I 011 s1200a 

I 011 s12ooa 
I 011 s12ooa 

I 011 s12ooa 

1 011 512008 
1011 512008 

1011 SI2008 

1011 512008 
1 011 512008 
1 011 512008 
I 011 sima 
10~~1200a 

Num 

13302 
13303 
13304 
13305 
13306 
13307 
13309 
13310 
13311 
1331 2 
13313 
13314 
13315 
13385 
13386 
13387 
1 3388 
13389 
13390 
13391 
13392 
13393 
13394 
13396 
1 3397 
13398 
13399 
13400 
13401 
13402 
13430 
13431 
ACH 
13432 
13433 
13434 
13435 
13436 
13437 
13438 
13440 
13441 
13442 
13443 
13444 
13445 
13446 
314" M... 
1" MT.. 

13529 
13530 
13531 
13532 
1 3533 
13534 
13535 
13536 
13537 
13539 
13540 
13541 
13542 
13543 
13544 
13546 
ACH 

13528 

Name Deb& 

DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 

PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SLJZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLElT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
GORDON D SIMPSON 

AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DLJLEY 
PAUL E HARP 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 

-MULTIPLE- 

-MIJLTIPLE- 

AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSI-1UA A WORKMAN 
MICHAEL DULEY 

PAULA A MASSIE 
REBECCA L. THOMAS 
WLLIAM L CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AMY G JOHNSON 

-MULTIPLE- 

207.98 
iao.96 
250.20 
204.80 
285.43 
174.21 
261 .I6 
109.35 
359.25 
151.98 

444.1 3 
4.05 

300.95 
145.17 

301 "09 
21 7.88 
171.67 
234.00 
219.95 
299.02 
174.69 
297.65 
119.61 
359.25 
171 -71 
393.46 
444.13 

4.05 
274.50 
366.28 
145.1 7 

398.86 

I 89.01 

I 89.01 
386.41 
21 7.88 
194.62 
254.58 
299.02 
169.29 
279.00 
106.92 
359.25 
170.39 
398.86 
444.13 

4.05 

332.39 
151.77 
197.60 
334.69 

179.47 
234.00 
235.28 
359.25 

227.78 

I 82.39 
31 8.67 

I 83.54 

124.47 
359.25 

393.46 
444.1 3 

4.05 
764.19 

Credit B a I a n c e 

6a,927.40 
69,i 08.36 
69,358.56 
69,563.36 
69,848.79 
70,023.00 

70,393.51 
70,752.76 
70,904.'74 
"71,303.60 

70,284.1 6 

71,747.73 
71,751 .7a 
72,052.73 
72,197.90 
72,386.91 
72,6aa.00 
72,gos.aa 
73,077.55 
73,311.55 
73,531 .SO 

74,005.21 

74,422.47 

73,a30.52 

74,302.86 

74~a1.72 
74,953.43 
75,346.ag 
75,791 -02 
75,795.07 
76,069.57 
76,435.a~ 
76,sa1.02 
76,770.03 
77,156.44 
77,374.32 

77,803.52 
77,56a.94 

7a~02.54 
7 a g i  .m 
7a,sso.a3 
78,657.75 
79,017.00 
79,1a7.39 
79,sa6.25 
80,030.38 
80,034.43 

866.32 79,ma.i I 
89.90 79,07a.21 

79,759.97 
ao,o94.66 
ao,322.4 
80,501.91 
ao,73s.91 
ao,971 .I 9 
a i  ,330.4 
a i  ,SI 2.83 
a i  ,831 s o  
a i  ,955.97 
82,315.22 
82,498.76 
82,aw.22 
83,336.3s 
83,340.40 
83,504.59 

79,410.60 
79,562.37 



9:51 AM 

Q5129lQ9 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 

January through December 2008 
ransaction ccount 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 

Date Num Name Debit 

10131 12008 
1 0131 12008 
1 0131 I2W8 
10131 12008 
1013112008 
1 OB1 12008 
1013112008 
1 0131 I2008 
1 0131 I2008 
1 0131 12008 
1 0131 12008 
10131 12008 
1 0131 12008 
1 0631 12008 
1 013 1 12008 
1 OB1 I2008 
1 1 11 42008 
1 1 11 a2008 
1 1 11 42008 
11/14/2008 
1 1 11 42008 
1 1 11 42008 
1 1 11 42008 
1 1 11 412008 
11/14/2008 
1 1 I1 42008 
11/14/2008 
111142008 
1 1 I1 42008 
111142008 
11/14/2008 
11/14/2008 
1 1 I26l2008 
1 1 I2612008 
1 1 l26l2008 
1 1 /26/2008 
1 1 I2612008 
1 1 12612008 
1 1 12612008 
1 1 12612008 
1 1 12612008 
1 1 I2612008 
1 I12612008 
1 1 I2612008 
1 1 I2612008 
1 1 I2612008 
1 1 l26/Mo8 
1 1 I2612008 
1 1 12612008 
12512008 
1 2512008 
1 2/5/2008 
12512008 
12l512008 
I 25I2iM-X 
1 21 512008 
1 21 512008 
1 21 512008 
121 512008 
1 21512008 
12/1512008 
1 21 512008 
1 21 512008 
121 512008 
1 21 512008 
121 512008 
121 512008 

13602 
13604 
13608 
13611 
13612 
13613 
13614 
13615 
13616 
13601 
13603 
13605 
13606 
1360'7 
13609 
13617 
ACH 
13687 
13688 
13689 
13690 
13691 
13692 
13693 
13694 
13695 
13697 
13698 
13699 
13700 
13701 
13702 
1 3764 
1 3765 
1 3766 
13767 
13768 
1 3769 
13770 
13771 
13772 
1 3774 
1 3775 
1 3776 
1 3i77 
1 3778 
ACH 
1 3779 
ACH 
13815 
13816 
13817 
13818 
13820 
13821 
13864 
13865 
13866 
13867 
13869 
1 3870 
13871 
1 3872 
13873 
1 3874 
13876 
13877 

BETTY SUZANNE EPPERSON 
DIANNE K COOK 
JANET GAIL BOWLING 
MICHAEL DULEY 
PAUL E HARP 
PAULA A MASSIE 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
AARON E CALDWELL 
BRIAN D SIMPSON 

GORDON D SIMPSON 
JAMES M. MASON 

JANET GAIL BOWLING 
AMY G JOHNSON 
AARON E CALDWELL 
BETTY SUZANNE EPPERSON 

DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES 1\11. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 
-MULTIPLE- 
REBECCA L THOMAS 
WILLIAM L CATLElT 
WILLIAM R CATLET?- 
JANET GAIL BOWLING 
AARON E CALDWELL 
BETTY SUZANNE EPPERSON 

DIANNE K COOK 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAUL E HARP 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
AMY G JOHNSON 
JANET GAIL BOWLING 
AMY G JOHNSON 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
DIANNE K COOK 
JOSHUA A WORKMAN 
PAUL E HARP 
REBECCA L. THOMAS 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMESM MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAUL E HARP 

-MULTIPLE- 

-MULTIPLE- 

199.59 
230.02 
359.25 
291 -43 
124.20 
359.25 
157.83 
398.86 
444.1 3 
308.12 
329.29 
19657 
238.05 
244.33 
195.15 

4.05 
1 42.78 
293.97 
173.56 
276 37 
200.02 
179.01 
250.20 
200.45 
359.25 
159.30 
272.78 
123 19 
168.76 
398.86 
444.13 

4.05 
355.96 
173.56 
304.45 
200.02 
167.76 
234.00 
238.93 
359.25 
164.70 
248.72 
11340 
157.83 
393.46 
44413 
0.00 
4.05 

142.78 
36.1 8 
5.79 
6.51 

18.09 
36.18 
18.09 

327.67 
169.55 
202.03 
31 4.53 
245.02 
179.47 
293.40 
224.31 
359.25 
188.60 
304.68 
137.70 

credit Balance 

83,704.1 8 
83,934.20 
84.293.45 
84,584,88 
84,709.08 
85,068.33 
85,226.16 
85,625.02 
86,069.1 5 
86,377.27 
86,706.56 
86,903.13 
87,141.18 
87,385.51 
87,580.66 
87,584.71 
87,727.49 
88,021 "46 
88,195.02 
88,471 "39 
88,671.41 
88,850.42 
89,100.62 
89,301.07 
89,660.32 
89,819.62 
90,092.40 
90,215.59 
90,384.35 
90,783.21 

91,231.39 
91,587.35 
91,760.91 
92,065.36 
92,265.38 
92,433.1 4 
92,667.1 4 
92,906.07 
93,265.32 
93,430.02 
93,678.74 
93,792.14 
93,949.97 
94,343.43 
94,787.56 
94,787.56 
94,791 "61 
94,934.39 
94,970.57 
94,976.36 
94,982.87 
95,000.96 
95,037.1 4 
95,055.23 
95,382.90 
95,552.45 
95,754.48 
96,069.01 
96,314.03 
96,493.50 
96,786.90 
97,011.21 
97,370.46 
97,559.06 
97,863.74 
98,001 "44 

91,227.34 



9 5 1  AM 

05/29/09 
Accrual Basis 

Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
Paycheck 
General Jour ... 

Date Num 

PEN WATER DlSTWlCT 
Transactiisn 

January through December 2008 

Name 

12/1 512008 
12/1512008 
12/1512008 
1 2/1512008 
131 912008 
12/2312008 
12/23l2008 
12l2312008 
122312008 
12/2312008 
1 2l2312008 
12t23l2008 
1 2/2312008 
1 2 l 2 3 l r n  

12l2312008 
12/23l2008 
1 Z23Irn 
1212312008 
12/23/2008 
1 2l3012008 
12/31 12008 
1 2/31 I2008 
1 2/31 12008 
1 231 12008 
12/31 12008 
1 2/31 12008 
12/31 12008 
1 2/31 12008 
1 2/31 I2008 
12/3112008 
1 2/31 12008 
1 2/31 12008 
1 2/31 12008 
1 2/31 12008 
1 2/31 12008 
1 2/31 12008 

I animoa 

13878 
13879 
13880 
13881 
1 3905 
13906 
1 3907 
1 3908 
1 3909 
13910 
13911 
13912 
13913 
13914 
13915 
13916 
13917 
13918 
13919 
13920 
13940 
ACH 
13960 
13961 
13963 
13964 
13967 
13968 
13970 
1 3972 
13973 
1 3974 
13971 
13965 
13966 
13975 
13959 

REBECCA L. THOMAS 
WILLIAM 1. CATLETT 
WILLIAM R CATLETT 
JANET GAIL BOWLING 
AARON E CALDWELL 
AARON E CALDWELL 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 
ERNEST L RYAN 
GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
JOSHUA A WORKMAN 
MICHAEL DULEY 
PAUL E HARP 
REBECCA L. THOMAS 
WILLIAM L CATLETT 
WILLIAM R CATLETT 
WILLIAM R CATLETT 
AMY G JOHNSON 
BETTY SUZANNE EPPERSON 
BRIAN D SIMPSON 
DIANNE K COOK 

JANET GAIL BOWLING 
JOSHlJA A WORKMAN 

REBECCA L. THOMAS 
WILLIAM L CATLEl7 
WILLIAM R CATLElT 

GORDON D SIMPSON 
JAMES M. MASON 
JANET GAIL BOWLING 
AARON E CALDWELL 

-MULTIPLE- 

-MULTIPLE- 

-MULTIPLE- 

Debit Credit 

186.97 
393.46 
444.13 

4.05 
220.09 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
13.50 
860.93 
164.19 
199.59 
31 4.53 
233.77 
200.96 
359.25 
183.20 
31 0.08 
168.76 
398.86 
444.13 
132.64 
23400 
229.71 

4.05 
364.71 

Balance 

98,I 98,581.87 88.41 

99,026.00 
99,030.05 
99,250.14 
99,263.64 
99,277.14 
99,290.64 
99,304.1 4 
99,317.64 
99,331 .I 4 
99,344.64 
99,358.14 
99,371 "64 
99,385.1 4 
99,398.64 
99,412.14 
99,425.64 
99,439.14 
99,452.64 

100,313.57 
100,477.76 
100,677.35 
100,991.88 
101,225.65 
101,426.61 
101,785.86 
101,969.06 
102,279.1 4 
102,447.90 
102,846.76 
103,290.89 
103,423.53 
103,657.53 
103,887.24 
103,891 "29 
104,256.00 

12l3112008 314" M... 21 1 -70 104.044.30 

Total 604.2. RETIREMENT 

Total 604. EMPLOYEE PENSIONS & BENEFITS 

TOTAL 

- 

105,699 75 2,655.45 104,044 30 

106,699 75 2,655.45 104,044 30 

106,699.75 2,655.45 104,044.30 



Group ID: 00001306 
,ubGroup ID: 0000 Invoice Number: 05.5932468 

IETikug for: Bullock Pen Water District 
1 Farrell Drive 
POBox 188 
Crittenden, KY 41030-0188 

Doe Date: 06/01/2009 
Billing Date: 05/11/2009 

Coverage Period From: 06/01/2009 
Though: 06/30/2009 

Group ID: 00001306 Invoice Number: 055932468 
_____ SubGroup ID: 0000 ~ - _ _ _ _ -  

A c c o u n t m a g r  

Previous Total Due $18,356.11 
05/08/2009 Payment ( $18,357.80) 

Outstanding Balance as of 05/11/2009 
Current Invoice 

Total Due 

( $1.69) 
$18,356.11 

$18,354.42 

For billing questions, please call 1-866-912-3278. 

+ Remember to PAY AS BILLED - pay the total amount shown as due on the bill. 
+ Do not add or delete members by writing on your bill - your payment goes to an automatic 

+ Submit memberskip changes to Anthem as they OCCUT. We will adjust your pmmium, wEeii 
deposit box that cannot read your changes. 

applicable, on a future bill. 

Fax your Membership ADDITIONS/CHANGESKEXMINATIONS to 1-800-433-1360 

IMPORTANT NOTICE REGARDING PAYMENT OF PREMIUM 
Please be advised that if Anthem does not receive the group premium payment within the 30 day 
grace period following the premium payment due date, the group health coverage will be 
terminated effective on the last date through which full premiums were paid. This notice serves 
as the 30-day notice of termination required by law. 

Please Pay ’ t h i s  Amount 

IMPORTANT NOTICE: If this bill reflects an outstanding premium balance for the prior month’s bill, 
Anthem’s issuance of this invoice does not waive Anthem’s contractual right to automatically 
terminate your group’s coverage for failure to timely pay premiums. 

Page: 1 
Form II): DPL3 



Group ID: 00001306 
dubGroup ID: 0000 Invoice Number: 055932468 

. .  
SubGroup ID: 0000 

Subscriber 
Bowling, Janet G 
Caldwell, Aaron E 
Catlett, William L 
Cook, Dianne K 
Duley, MichaeI R 
Epperson, Betty S 
Harp, Paul E 
Johnson, Amy G 
Mason, J M 
Ryan, Ernest L 
Simpson, Brim D 
Simpson, Gordon D 
Thomas, Rebecca 
Workman, Joshua A 

SubGroup Name: Bullock Pen Water District 

Plan 
' Health3 

Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health 3 
Health3 , 

Health 3 
Health 3 
Health 3 
Health 3 

Subtotal for 0000 

Volume Subscriber 
$789.93 
$301.42 
$378.52 
$779.69 
$789.93 
$655.13 
$246.96 
$655:13 
$378.52 
$246.96 
$378.52 
$789.93 
$685.87 
$259.9 0 

$7,336.41 

Dependent 
$789.93 

$1,211.05 
$1,482.81 
$1,061.69 

$789.93 
$543.52 

$0.00 
$543.52 
$926.89 

$0.00 
$1,198:65 

$789.93 
$815.28 
$866.50 

$1 1,019.70 

Total 
$1,579.86 
$1,512.47 
$1,861.33 
$1,841.38 
$1,579.86 
$1,198.65 

$246.96 
$1,198.65 
$1,305.41 

$246.96 
$1,577.17 
$1,579.86 
$1,501.15 
$1,126.40 

$18,356.11 

E m p l o y e e  i s  n o t  r e s p o n s i b l e  f o r  p a y i n g  a n y  p o r t i o n  o f  h i s  H e a l t h  
I n s u r a n c e  c o v e r a g e .  

Page: 3 
Form ID: DPL3 



PO BOX 710974 
Columbus, OH 43271-0974 

I I I I I I I 

l l l l l l l l l l , l l l l l l l  

2042 15 13 

I I  

CUSTOMER SERVICE 1-800-955-2030 

CONTRACT TYPE fCT) 

I I I  I I I I 

- .  , -~ 

1. Employee 
2. Employee / Spouse 

5. Employee / Child 
6. Employee / Children 

I I  I 

SMlOOl 
Please retain this copy for your records. DUEDATE 

06/01/2009 

I I I I I 

I Please Remit To: 

DELTA DENTAL OF KENTUCKY 
PO BOX 710974 
Columbus, OH 43271-0974 

llillllllllllllllllll*llllll~llllllll~lll~llll~lll~l 

I I 1  I I 1  

06/01/2009 

Tl€ROUGH 

06/30/2009 

GROUP NUMBER 

509640 

TOTAL DUE 

$791.14 

I I I I I 

Page 1 of 3 

I 

$791.14 

PREMILJhf ADJUSTMENTS MET BILLED PAST DUE 

I- BEmG CODES WC) I DUEDATE 

TOTAL DUE 

I $791.14 I I $791.14 I I $791.14 I 



OX704 
BULLOCK PEN WATER 
Group Nbr: CL1020 -0000 
Bill Group Nbr: 0000 
Due Date: 05/01/2009 
Region: CENTRAL 

Life 

Reason Codes: 1- Left Employment 2-Temporary Absence 3-Dropping Benefil 

5-Laid Off 6-Disabled FRefired 

9-Class Change E-No Longer Eligible (PTj D-Delete 

0-Other 

New Eff 
AdJ Code Div/cls Date InsuredName 

0 

0 

0 

0 

D 

Summary 

BOWLING, JANET G. 

CALDWELL, AARON E. 

CATLETT, WILLIAM L. 

COOK, DIANNE K. 

DULEY, MICHAEL R. 

EPPERSON, BETTY S. 

HARP, PAUL 

JOHNSON, AMY G 

MASON, J M. 

MILLER, REBECCA L. 

RYAN, ERNEST L. 

SIMPSON, BRIAN 0. 

SIMPSON, GORDON D 

WORKMAN, JOSHUA A. 

Empiovee # Class - Pian 

LIFE 
AD&D 

LIFE 
AD&D 

LlFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LI'FE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

LIFE 
AD&D 

4-Deceased 

8-Division Change 

M-Name Correction 

- Benefit 

10,000 
10,000 

10,000 
10,000 

10,000 
10,000 

10,000 
10.000 

10,000 
10,000 

10,000 
10,000 

10,000 
10,000 

I0,OOO 
10,000 

10,000 
10,000 

10,000 
10,000 

10,000 
10,000 

10,000 
10,000 

10,000 
1 0,000 

10.000 
10,000 

140,000 
140,000 

Premium 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$7.30 
$0.60 

$102.20 
$8.40 

Total 
Premium 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.90 

$7.E 

$1 10.60 

*Indicates change from prior billing statement. (See Adjustment Detail) 

Page 5 of 7 





COMw6ONWEALTH OF KENTTJCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BULLOCK PEN WATER 
DISTRICT FOR A CERTIFICATE OF PUBLIC ) 
CONVENENCE ANP) NECESSITY TO CONSTRtJCT ) Case No. 2QQ8-0017Q 
PROPOSED WATERWORKS IMPROVEMENT ) 
PROJECT AND FOR APPROVAL OF PROPOSED ) 
PLAN OF FINANCING, INCREASE IN RATES, ) 
NONRECURRING CHARGES, AND TARIFF ) 
REVISIONS ) 

) 

AFFIDAVIT OF CARRYN LEE 

Comes now the Miant, Carryn Lee of Lee Consulting Services, and after having first 

been duly cautioned and sworn, states and deposes as follows: 

1. Miant  has been engaged for the purpose of providing services relative to the 

filing of Bullock Pen’s Rate Increase Application. 

2.  Miant  has reviewed Exhibit “35” of Bullock Pen’s response to the Commission 

Staffs Second Information Request. Exhibit “35” is a true and accurate copy of the Contract for 

services between Bullock Pen and Miant. 

3 .  To date, AAtiant has been paid $7,363.19 by Bullock Pen. A detailed description 

of services rendered is contained in Exhibit “41”. Miant does not expect or anticipate 

additional fees will be payable. 

Further, Affiant sayeth naught. 

LEE UTILITY CONSULTING SERVICES 

BY: /s/ Carryn Lee 
CARRYN LEE 



COMMONWEKLTH OF KENTUCKY 

COUNTY OF 

SU3SCRTBED, SWORN TO AND ACKNOWLEDGED before me by the said Canyn 
Lee, Lee Consulting Services this 26th day of May, 2009. 

Notary Public 
My Commission Expires: 



Lee Utility Consulting 
900 Argyll Drive 
Danville, KY 40422 

Bil l  To 
Bobby Burgess 
Bullock Pen WD 
Crittenden, KY 41030 

P.O. # 
Terms 

Date 8/24/2008 
Invoice # 97 

Ship Date 8/25/2008 
Due Date 9/24/2008 

Item Descr ip t ion Qtv Price A m o u n t  

6-05-08 
6-1 5-08 
7-1 1-08 

7-23-08 
7-23-08 
7-23-08 
7-24-08 
7-24-08 
7-26-08 
7-28-08 
8-1 8-08 
8-1 9-08 
8-1 9-08 
8-1 9-08 
8-21 -08 
8-22-08 

Reviewed 1 st info request 
Reviewed information recieved to date 
Reviewed additional information and prepared responses 
for Lee 
Copies for PSC 
Binders and Tabs 
Prepared and tabbed binders 
Mailing to Utility 
Mileage to and from PSC and Attorney General 
Reviewed letter of deficiencies from PSC 
Reviewed information from parties 
Reviewed all responses and prepare responses for Lee 
Copies for PSC 
Binders 
Prepared and tabbed binders for filing 
Filing with PSC and Attorney General mileage 
Mailing to Utility 

Thank You 

Lee Utility Consubting 
cjlee52@roadrunner.com 

I .75 
1.5 

2.75 

I 
1 

1.25 
1 

60 
1.25 

1 
2.25 

1 
1 

1.25 
60 
I 

122.50 
122.50 
122.50 

458.11 
174.77 
222.50 
16.99 
0.60 

122.50 
122.50 
122.50 
70.55 
66. I O  

122.50 
0.60 

10.20 

214.38 
183.75 
336.88 

458.1 1 
174.77 
253.13 
16.99 
36.00 

153.13 
122.50 
275.63 

70.55 
66.10 

153.13 
36.00 
10.20 

Subtotal $2,461.25 

Sales Tax (OmO%) $0.00 

Payments /Cred i ts $0.00 

Total $2,461.25 

502-320-9177 
Fax 859-238-0283 Balance Due $2,461.25 

mailto:cjlee52@roadrunner.com


f:?m CDd? 

Copies 

I I 

P k e  Each 

i 
! 

433.181 
35.33 

$458 l i  



c 

B u l l  ocic Pen Water D i s t r  i c t  
PO Box 188 
CRI TTENDEEJ, k Y  4 1030 

Package 14.67 
Track i ng # : 
Actual k t :  10 lbs 4 ozs 
Rating Wt: 1 1  Ibs 
Fhg Dims: 13.00 x 13.00 x 6.00 
Del ivery Confirmat io i i  [$0.001 

9 10 1 148OOEi6OO606269829 

Box 12 x 12 x 12 7 13 T X  
address approved 
No tr-a Insurance 0.00 

SUBTOTGL. 16.86 
TW : 
Standai-d S t a  on 2.19 0. t3 
I o'r AL 16.59 

TEND Visa 16.99 

P lease read 0th' terms & condi t i ons 

a t  both s i  des o f  t ont door. 
esard I rly your sh i pment 1 oc dted on desks 

Tharll s f o r  you bus i ness ! 
c.Jwir. cfanv i 1 1 ema i 1 i ngcenter. corn 



i 

i i  



"'J'5OtS-l $1353 BtdUR.  ftR, f'l 
1)hl. 3/iJ 

I,' Cd 1 79 5 1  48 
050505433308 BIND, RR, POLY, 318, w 4 .79  

SUBTUl AL t.2 27 
3 74 K Y  6 X  SALES TRX 

Pt;one : 238-2232 Fax : 238-267 1 
HOURS : tlrsn-Fr i 9-6 

Saturda. 10-2 
IdlJW . danv i 1 1 ema i 1 i  ngcent et-. com 

Sf.> i p",ent - 
USPS Pri.ori ty M3i 1 
Ship To: 

Eullock Pen Water District 
PO B o x  188 
WITTENDEN,  KY 41030 

7.67 P a d  age 
Track I ng #: 
Actual W t :  1 lbs  12 ozs 
Rating Wt: 2 lb s  
D e l l  PI  y Confirmatlon [$0.001 

Bubble Mar lev 20x15 
address appr w e d  
No Ext ra  I nswance 

31 0 1 1480086vO1;L'8393892 

2.39 TX 
0.00 
0.00 

10.06 '1BT OTAL 
. A X :  
Standard S ta  on 2.39 0.14 

10.20 
TOTAL 10.20 

TEND V i  sa 

Cat-tyn Lee 
C i  r d y  J . L9071 
2756 1 4 

08/22/2008 
02:17 PM 

a t  both s ~ d i ? ~  

Thanks fo r  your bus i ness ! 
tjbw , danv i 1 1 ema i I i ngcenter. com 



Lee Utility Consulting 
900 Argyll Drive 
Danville, KY 

4 @ 

yo e j  a& 
- 7 .  -?A?> 4 3 ;" 2'-j 

Bi l l  To 
Bobby Burgess 
Bullock Pen WD 
Crittenden, KY 41 030 I 

P.O. # 188 
Terms 

2 4 7 a L  sy 
Date 7/16/2008 

Invoice # 7 

Ship To 

Ship Date 7/16/2008 
Due Date 8/15/2008 
Other 

Price Amount Item Description Q ~ Y  
1001 Preparation and filing of rate case. (Includes 15 percent 35 122.50 4,287.50 

1001 Copies and Notebooks 614.44 614.44 
discount) 

Amount does not include response to first information 
request, copies and notebooks 

Thank You 

Lee U W i t y  C~nsuking 
cjlee52@roadrunner.com 

Subtotal $4,901.94 

Saies Tax (0.0%) $0.00 

Payments / Cred i t s  $0.00 

Total $4,901.94 

502-320-9177 
' Fax 859-238-0283 Balance Due $4,901.94 

mailto:cjlee52@roadrunner.com


r------------ 

.: 

! 





Shipment - 

USPS ljricrity Mail 
Ship To: 

SUBTOTAL 16.36 

TAX: 
0.13 Standard Sta  on 2.19 

TOT RL 16.49 
TEND V i  sa 16.49 

Carryn Lee 
Chris . [901l 
tt74108 

07/07/2008 
01:47 PM 

Pleacje read our terms & cond i t i  ons 
regard i ng your shi pment 1 ocated on desks 

a t  both s i d e s  of f r o n t  door. 

735854064662 ERASER, 6/PK 
94904403 COKE CLRSSIC 
735854147648 DI V , Q D ,  15T ?PI. i itl i 

4 @ 78.99 

3 @ 6 9 9  
072782111434 INDEX,DIVLJRS,KEADY 

02248905 GUM, ORBII, DI-EMNI 
078910067239 BNDR, L " , z - P I ( , \ / ~ , J j E  
5 @ 10 99 
07891 0067222 BNUR, L ' " ,  2-PJ(, VW Ijk. 

2 li! 10 99 

I SUBTOTAL 
K Y  6Z. SfiLES TRX 

2 49 
1 5') 

( 5  Yb 

){I 97 

I iJ 

54 95 

21 98 
n3 

i l l  i.1 
TOTAL 107 i l  

VISR 5690 189 77 

2, 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

TEE APPLICATION OF BULLOCK PEN WATER 
DISTRICT FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) Case No. 2008-00170 

PROJECT AND FOR APPROVAL OF PROPOSED ) 

) 
) 

PROPOSED WATERWORKS IMPROVEMENT 1 

PLAN OF FINANCING, INCREASE IN RATES, 1 
NONREXURRING CHARGES, AND TARIFF 1 
REVISIONS ) 

AFFIDAVIT OF THOMAS R. NIENABER 

Comes now the Affiant, Thomas R. Nienaber, and after having first been duly cautioned 

and sworn, states and deposes as follows: 

1. Affiant is counsel for Bullock Pen Water District and has been for approximately 

the last 30 years. 

2. Affiant has been engaged by Bullock Pen Water District for the purpose of 

providing legal services relative to the filing of Bullock Pen Water District’s Rate Increase 

Application with the PSC. 

3. In response to the Commission Staffs Second Information Request, Affiant has 

provided information regarding billing for services rendered regarding the Rate Increase 

Application. A detailed itemized list of services is contained in Exhibit “36”. Affiant states that 

information contained therein is true and correct to the best of his knowledge and belief. 

4. Additional legal expenses to be incurred by Bullock Pen Water District relating to 

the Rate Increase Application should be minimal provided no public hearing or other requests for 

information are filed by the Commission. 

Further, Affiant sayeth naught. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF KENTON 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by the said Thomas 
R. Nienaber this 23 day of May, 2009. 

My Cbmmission Expires: %/ Y t / / Z  

2 



BERGER, COX & NIENABER, P.S.C. 
ATTORNEYS AND COUNSELORS AT LAW 

401 MADISON AVENUE 
COVINGTON, KENTUCKY 41011 

(859) 491-9088 FAX (859) 491-9854 

BULLOCK PEN WATER DISTRICT 
C/O PAULA MASSIE 
P.O. BOX 188 
CRITTENDEN KY 42030 

Page: 1 
0 5/2 7/2 0 0 9 

Account No: 762-0011 
Statement No: 1 

RATE INCREASE 
Interim Statement 

Rate Hours 
01 /07/2008 

TRN 

TRN 

01/15/2008 
TRN 

01 /21/2008 
TRN 

01/22/2008 
TRN 

01 /28/2008 
TRN 

02/08/2008 
TRN 

02/19/2008 
TRN 

TRN 

Phone conference with Paula and Peggy Lamb re 

Visit P.S.C. web site for rate increase application; 
letter to client; Review rate increase checklist; 125.00 1.25 156.25 13 

status of preliminary financial analysis; 125.00 0.25 31.25 12 

Phone conference with Paula re old rate file; 125.00 0.25 31.25 I 1  

Phone conference with Paula re Carryn Lee; 
phone conference with Kerry Odle re rate 
increase; Letter to Carryn Lee; 125.00 0.50 62.50 9 

Receipt and process of check from Ms. Lee, copy 
to clients; 125.00 0.25 31.25 10 

Phone conference with Bobby Burgess; Phone 
conference with Carryn Lee; letter to Peggy, 
Paula and Kerry; 

Phone conference with Carryn Lee; Letter to 
clients; Receipt and process of document list; 

Phone conference with Bobby Burgess; phone 
conference with Peggy Lamb re document 
request; 
Phone conference with Peggy and Paula re 
document status; 

125.00 1.25 156.25 8 

125.00 0.50 62.50 14 

125.00 0.25 31.25 3 

125.00 0.25 31.25 4 



BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

02/2 6/2 0 0 8 
TRN 

TRN 

03/04/2008 
TRN 

03/11 /2008 
TRN 

03/26/2008 
TRN 

05/05/2008 
TRN 

TRN 

05/09/2008 
TRN 

05/12/2008 
TRN 

TRN 

TRN 

05/14/2008 
TRN 

05/30/2008 
TRN 

Page: 2 
05/27/2009 

Account No: 762-00H 
Statement No: 1 

Rate Hours 

Receipt and process of easements; Prepare 
Master Easement list; Phone conference with 

Phone conference with Kerry re Project status; 
Letter to NKWD re Phase VI Project status; Letter 

Kerry Odle; 125.00 1.50 187.50 1 

to Kerry Odle; 125.00 1.25 156.25 2 

Phone conference with Kerry and Paula; Phone 
conference with Carryn Lee re meeting for rate 
increase review; 

Phone conference with Paula to schedule 
planning meeting; 

Phone conference with Gayle re Carryn Lee 
meeting; 

Receipt and process of documents from Carryn 
Lee; Phone conference with Paula re rates; 
Phone conference with Carryn Lee re proposed 
Tariff; 
Phone conference with Carryn Lee re filing of 
notice of Intent; 

Receipt and process of letter of Intent; Prepare 
letter of Intent; Mail ; Phone conference with 
Carryn Lee re status; Phone conference with 
Paula re status; 

125.00 0.25 31.25 5 

125.00 0.25 31.25 6 

125.00 0.25 31.25 7 

125.00 1.00 125.00 18 

125.00 0.25 31.25 19 

125.00 0.50 62.50 15 

Receipt and process of revised rates from Carryn 
Lee; Phone conference with Kerry Odle; Phone 
call to Carryn Lee; letter to Carryn Lee; Letter to 
B.P.W.D.; letter to Kerry; Review revised rates; 125.00 1 .oo 125.00 16 
Phone conference with Carryn Lee re rate 
schedule discuss DWSRF loan; Discuss NKWD 
rate increase; 125.00 0.50 62.50 17 
Mail notice of Intent to file rate increase; 125.00 0.25 31.25 20 

Receipt and process of notice from P.S..C. re rate 
increase; 125.00 0.25 31.25 21 

Phone conference with Paula to review rate 
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Account No: 762-00H 
Statement No: I 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate 

125.00 

Hours 

0.75 
proposals from Carryn Lee; Phone conference 
with Carryn Lee; 
Phone conference with Carryn Lee; Phone 
conference with Paula; Memo to Paula and 
Bobby; 

93.75 29 
TRN 

125.00 0.75 93.75 30 

06/02/2008 
TRN Receipt and process of memo from Carryn Lee; 

Phone conference with Carryn Lee; 
Review and revise correspondence and mail out; 

31.25 
31.25 

31 
32 

125.00 
125.00 

0.25 
0.25 ‘TRN 

06/03/2008 
TRN Phone conference with Carryn Lee re rate 

increase memo; 0.25 31.25 33 125.00 

06/04/2 008 
TRN Receipt and process of document request; Letter 

to Carryn Lee; 
Phone conference with Carryn Lee; 
Phone conference with Carryn Lee re filing of rate 
increase application; 

125.00 
125.00 

0.25 
0.25 

31.25 
31 “25 

27 
28 TRN 

PAR 
50.00 0.25 12.50 35 

06/06/2008 
TRN Phone conference with Paula and Judge Link 

office re approval; Phone conference with County 
Attorney Office; 
Phone conference with Paula re P.S.C. document 
request; 

125.00 

125.00 

0.25 

0.25 

31.25 

31.25 

22 

23 
TRN 

06/09/2008 
TRN Receipt and process of Boone and Grant 

Resolutions re commissioner compensation; 
Phone conference with Carry Lee; Receipt and 
process of e-mail from Carryn; Phone conference 
with Paula; Phone conference with Bobby 
Burgess; 
Receipt and process of e-mail from Carryn Lee re 
document request; Letter to Paula; 

125.00 0.25 31.25 24 
TRN 

125.00 

125.00 

0.50 

0.25 

62.50 

31.25 

25 

26 
TRN 

06/13/2008 
TRN Receipt and process of e-mail from Carryn; 

Phone conference with Paula re audit report; 125.00 0.25 31.25 34 

06/24/2008 
TRN Phone conference with Carryn Lee; Review and 

revise application for P.S.C. approval of Phase VI; 
Rate Increase etc; 
Phone conference with Carryn Lee; 

125.00 1.25 156.25 41 
125.00 0.25 31.25 42 TRN 

06/2 5/2 0 0 8 
TRN Letter to Ky Enquirere and Grant Co. news re 



Page: 4 
05/27/2009 

Account No: 762-00H 
Statement No: 1 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate Hours 
advertising Public Notice; Letter to Judge Link and 
Jack Gatlin re representation authority; 
Phone conference with Carryn Lee to revise 
application; 
Review revised application; Phone conference 
with Bobby to sign application; 
Review and revise letter to Judge Link, mail out; 
Phone conference with Bobby Burgess; meet with 
Bobby in Florence, Ky to sign application for 
P.S.C. filing; Letter to Carryn Lee; Fed-x package 
to Carryn Lee; 

125.00 0.75 93.75 43 
TRN 

125.00 0.25 31 "25 44 
TRN 

125.00 
125.00 

0.50 
0.25 

62.50 
31.25 

45 
46 TRN 

TRN 

125.00 1.50 187.50 47 

07/01/2008 
TRN Phone conference with Carryn Lee re filing of 

application with P.S.C.; 125.00 0.25 31.25 36 

07/02/2008 
TRN Review 1st request for information; Phone 

conference with Gayle; Phone conference with 
Kerry and Carryn; Letter to everyone; 
Phone conference with Kerry Odle re P.S.C. 
information request; 
Receipt and process of engineering documents 
requested by P.S.C. re Phase VI and rate 
increase; Review documents; Phone conference 
with Kerry Odle re surcharge calculation; 

125.00 

125.00 

1.25 

0.25 

156.25 

31 "25 

37 

38 
TRN 

TRN 

125.00 0.50 62.50 39 

07/03/2008 
TRN Phone conference with Kerry, Paula and Carryn 

re response to request for information; Prepare 
response; Receipt and process of memo from 
Carryn re response; 125.00 1.50 187.50 40 

07/11/2008 
TRN Receipt and process of filing notice; Mail notices 

to enquirer and Grant Co. News; Phone 
conference with Kerry Odle office; Phone 
conference with Carryn Lee re Answers to P.S.C. 
request; 125.00 0.75 93.75 48 

07/14/2008 
TRN Phone conference with Karry Lee re signing of 

information request; 
Phone conference with Paula re P.S.C. request 
for information; Phone conference with Carryn 
Lee; 

125.00 0.25 31.25 49 

125.00 0.50 62.50 50 

TRN 

07/16/2008 
PAR E-mailed correspondence and rate increase bid 

to Carryn Lee and Paula Massie; 50.00 0.25 12.50 73 



BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

0 7/2 812 0 0 8 
TRN 

07/30/2008 
TRN 

TRN 

08/04/2008 
TRN 

TRN 

08/07/2008 
TRN 

08/11/2008 
TRN 

TRN 

08/12/2008 
TRN 

08/13/2008 
TRN 

08/14/2008 
TRN 

TRN 
TRN 

Phone conference with Carryn Lee re 7/17/08 
request; Receipt and process of request; Phone 
conference with Paula re request for filed rate; 
Increase application; 

Receipt and process of e-mail from Carryn Lee; 
Phone conference with Kerry; Two phone 
conferences with P.S.C.; Prepare request 
extension letter to P.S.C. L.etter to clients; 
Mail e-mail and fax document summary to all 
parties; 

Phone conference with Carryn Lee and Kerry 
Odle re document status for P.S.C. request; 
Phone conference with Kerry Odle re document 
request from P.S.C.; 

Receipt and process of e-mail from Peggy Kerry 
and Carryn; Phone conference with Carryn; 
Phone conference with Peggy; Phone conference 
with Kerry; 

Phone conference with Kerry; Phone conference 
with Peggy Gamble; Phone conference with 
Carryn Lee; Compare Kerry response to P.S.C. 
request; 
Phone conference with Carryn Lee; Prepare 
response to July 17, 2008; Request from P.S.C. 
Letter to Carryn Lee; 

Review and revise response, e-mail to all parties; 

Prepare Motion to extend time to respond; Phone 
conference with Paula; Phone conference with 
Morris and Bressler; Phone conference with 
P.S.C: 

Phone conference with Peggy Lamp office; Phone 
conference with Paula; Phone conference with 
Carryn Lee; 
Revise request for extension; 
Phone conference with Peggy Lamb; Discuss 
request; 

Rate 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

125.00 

Page: 5 
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Account No: 762-00H 
Statement No: 1 

Hours 

0.50 

1.25 

0.50 

0.25 

0.25 

0.75 

0.50 

1.25 

0.50 

62.50 

156.25 

62.50 

31.25 

31.25 

93.75 

62.50 

156.25 

62.50 

53 

54 

55 

52 

56 

51 

57 

58 

59 

125.00 1.25 156.25 60 

125.00 0.50 62.50 61 
125.00 0.25 31 "25 62 

125.00 0.50 62.50 63 



Page: 6 
05/27/2009 

Account No: 762-OOt1 
Statement No: 1 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate Hours 

0811 5/2008 
TRN Phone conference with Kerry and phone 

conference with Carryn Lee; 
Phone conference with Carryn Lee; Phone 
conference with Morris and Bressler; 
Office conference with Peggy re document 
review; 
Letter to Carryn Lee; phone conference with 
Carryn Lee; 

125.00 0.25 31.25 64 

125.00 0.50 62.50 65 

125.00 1.75 218.75 66 

125.00 0.50 62.50 69 

TRN 

TRN 

TRN 

08/18/2008 
TRN Phone conference with Brend Kirtley; Two phone 

conferenes with Bobby; Phone conferenc with 
Brent Kirtley at P.S.C.; 
Review subtitles from Peggy Lamb; Review and 
revise correspondence to P.S.C. mail package 
Fed-X to Carryn Lee; 

125.00 

125.00 

0.50 

1.25 

62.50 

156.25 

67 

68 

TRN 

08/19/2008 
TRN Phone conference with Carryn Lee re interim tariff 

approval and supplemental filing documents; 
Receipt and process of Order from P.S.C. fax to 
Carryn Lee; Letter to clients; 

0.25 

0.25 

31.25 

31.25 

70 

71 

125.00 

125.00 
TRN 

0 8/2 0/2 0 0 8 
TRN 125.00 0.25 31.25 72 Phone conference with Grant County news; 

0 8/2 812 0 0 8 
TRN Phone conference with Carryn Lee re P.S.C. 

filing; 125.00 0.25 31.25 76 

0 8/2 9/2 0 0 8 
TRN Receipt and process of Order; Two phone 

conferences with Kerry and Carryn Lee re permit 
from D.O.W. Phone conference with Brent Kirtley 
at P.S.C. 125.00 0.50 62.50 77 

09/02/2008 
TRN Two phone conferences with Carryn Lee re P.S.C. 

request for D.O.W. Permit; Phone conference 
with Kerry Odle; Review P.S.C. website for North 
Shelby Water Company case status; 
Prepare application for filing with P.S.C. Phone 
conference with Carryn Lee; Phone conference 
with Kerry Odle; Letter to clients re application; 

62.50 

156.25 

78 

79 

125.00 

125.00 

0.50 

1.25 

TRN 

09/03/2008 
TRN Phone conference with Carryn Lee re application 

filing; 125.00 0.25 31.25 80 
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Account No: 762-00H 
Statement No: 1 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate Hours 

125.00 0.50 62.50 74 
09/05/2008 

TRN Prepare application and revise; 

09/08/2008 
TRN Review application and correspondence, file and 

mail; 125.00 

125.00 

0.50 

0.25 

62.50 

31.25 

75 

81 
10/13/2008 

TRN Phone conference with Carryn Lee; 

10/20/2008 
TRN Phone conference with Todd at P.S.C. re status of 

DOW of permit; 125.00 0.25 31.25 83 

10/27/2008 
TRN Phone conference with Kerry Odle re D.O.W. 

permit status; 125.00 0.25 31.25 82 

1 1 /07/2008 
TRN Phone conference with Kerry Odle re D.O.W. 

permit status; 31.25 125.00 0.25 84 

I 1/13/2008 
'TRN Phone conference with Kerry Odle re status of 

D.O.W. permit; 
Receipt and process of closing document 
package; Revie documents; Phone conference 
with Lori Lee (closing agent); Audit closing 
statement; Phone conference with client; 

0.25 31.25 94 125.00 
TRN 

125.00 l "75  21 8.75 95 

1 1 / I  4/2008 
TRN Phone conference with Kerry Odle re D.O.W. plan 

review; 125.00 0.50 62.50 93 

1 1 /2 1 /2008 
TRN 
TRN 

62.50 

31 "25 

88 

89 

Letter to Charles Bush; 
Phone conference with Gail re Public Notice of 
rate increase; 

125.00 

125.00 

0.50 

0.25 

1 1 /24/2008 
TRN Receipt and process of advertising notice; File 

with P.S.C.; 
Phone conference with Kerry Odle; 
Review and revise supplement information filing; 

125.00 
125.00 
125.00 

0.75 
0.25 
0.25 

93.75 
31 "25 
31 "25 

85 
86 
87 

TRN 
TRN 

1 1 /26/2008 
TRN Phone conference with Kerry Odle re D.O.W. 

permit; Phone conference with D.O.W. to inquire 
about permit; 125.00 0.50 62.50 96 
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Accoiint No: 762-00H 
Statement No: 1 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate 

125.00 

125.00 

125.00 

Hours 

0.25 

0.25 

0.25 

12/03/2008 
’TRN Review and revise letter to Carryn Lee re tariff, 

mail out: 31 “25 

31 “25 

31.25 

90 

91 

92 

12/05/2008 
TRN Receipt and process of memo from Carryn L.ee; 

12/10/2008 
TRN Review letters and mail documents to client; 

12/15/2008 
TRN Phone conference with Todd at P.S.C. re D.O.W. 

permit; 125.00 0.25 31.25 97 

0 1 / 1 2/2009 
TRN Phone conference with Ryan Gatewood re filing of 

additional information with P.S.C.; 
Visit P.S.C. web site re status of rate increase; 
Letter to Bobby B.; Phone conference with Kerry 
Odle; 

140.00 

140.00 

0.25 

0.50 

35.00 

70.00 

101 

102 

TRN 

02/16/2009 
TRN Phone conference with Kerry Odle re DOW 

permit; 
Phone conference with Kerry Odle re DOW 
environmental approval; 
Receipt and process of DOW permit; Letter to 
P.S.C.; Phone conference with Kerry Ode; 
Prepare filing for P.S.C.; 

140.00 

140.00 

0.25 

0.25 

35.00 

35.00 

98 

99 
TRN 

TRN 

140.00 1.00 140.00 100 

02/2 3/2009 
TRN Phone conference with Ryan Gatewood re receipt 

of filing notice; 
Phone conference with Bobby Burgess re P.S.C.; 
Phone conference with Kerry Odle re rate 
increase application; Phone conference with 
Carryn Lee: 

140.00 
140.00 

0.25 
0.25 

35.00 
35.00 

103 
104 TRN 

TRN 

140.00 0.25 35.00 105 

02/25/2009 
TRN Receipt and process of P.S.C. Order; Letter to 

client; Phone conference with Bobby; 140.00 0.50 70.00 106 

03/03/2009 
TRN Phone conference with Carryn Lee; Phone 

conference with Kerry Odle; Prepare Motion letter 
to P.S.C.; Phone conference with Ryan 
Gatewood; 
Phone conference with Todd at P.S.C. Review 
and revise P.S.C. filing; Phone conference with 
Bobby Burgess; 

210.00 

70.00 

107 

108 

140.00 

140.00 

1.50 

0.50 

TRN 
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Account No: 762-001-1 
Statement No: 1 

BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Rate Hours 
03/04/2009 

TRN Phone conference with Bobby Burgess re 
bifurcated hearing; 
Phone conference with Bob Rohards at P.S.C.; 
Phone conference with Scott; Phone conference 
with Obe; Phone call to Bob Rohards re document 
request; 

35.00 109 140.00 0.25 
TRN 

140.00 1.50 210.00 110 

03/11 /2009 
TRN 
TRN 

Phone conference with 
E-mail to Bob Rohards; 

140.00 
140.00 

0.50 
0.25 

70.00 
35.00 

111 
112 

03/12/2009 
TRN 
TRN 

Phone conference with Kerry; 
Phone conference with Obe at CMW, Inc. Phone 
conference with Bob Rohards at P S.C.; 

140.00 

140.00 

0.25 

0.25 

35.00 

35.00 

113 

114 

03/18/2009 
TRN Phone conference with Kerry re filed documents; 140.00 0.25 35.00 115 

04/20/2009 
TRN Phone conference with Carryn Lee re credit card 

service charge; 
Two phone calls to Carryn Lee re credit card 
changes tariff; 

35.00 

35.00 

117 

118 

140.00 

140.00 

0.25 

0.25 
'TRN 

04/28/2009 
TRN Phone conference with Carryn Lee re credit card 

service fees; 140.00 0.25 35.00 116 

05/04/2009 
TRN Receipt and process of documents from Carryn 

Lee re credit card change; Revise Tariff Filing; 
Phone conference with Carryn Lee; L.etter to 
Bobby Burgess; Prepare revised Tariff Filing; 
Review and revise P.S.C. filing; 

140.00 1.75 245.00 119 
140.00 0.25 35.00 120 TRN 

05/05/2009 
TRN 
TRN 

140.00 0.25 35.00 121 

140.00 0.50 70.00 122 

Prepare amended application for filing; 
Phone conference with Bobby to sign P.S.C. 
application; 

0 5/20/2009 
TRN Receipt and process of P.S.C. Order; Review 

Order; Phone conference with Peggy Lamb; 
Conference with Peggy Gamble and Gail Bowling 
to review information request; Prepare responses 
to request; 

140.00 1 .oo 140.00 123 

140.00 1.50 210.00 124 

140.00 2.50 350.00 125 

TRN 

05/2 1 /2009 
TRN Prepare response to P.S.C. second request; 



BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

TRN 

05/26/2009 
‘TRN 

TRN 

TRN 

05/2 7/2 0 0 9 
TRN 

TRN 

TRN 

Phone conference with Peggy Lamb; Phone 
conference with Carryn Lee; Fax Order to Carryn 
Lee; Phone conference with Gail; Phone 
conference with Kerry Odle; Phone conference 
with Ryan Gatewood; 

Page: 10 
0 5/27/2009 

Account Nor 762-00H 
Statement No: 1 

Rate Hours 

140.00 1 .oo 140.00 126 

Receipt and process of e-mails from Carryn Lee; 
Letter to Carryn Lee; Phone conference with 
Carryn; 140.00 0.50 70.00 127 
Revise response, exhibit list and Affidavits; 
Prepare Motion for expedited hearing; Prepare 
Motion for copy reduction; Phone conference with 
Gail; Phone conference with Peggy; Phone 
conference with Carryn Lee; 140.00 2.25 315.00 128 
Office conference with Gail and Peggy to arrange 
and gather exhibits in response to P.S.C. request; 140.00 2.50 350.00 129 

Revise Response; Revise Affidavits; Revise 
exhibit schedule; Prepare exhibit tabs; Letter to 
clients; 140.00 2.75 385.00 130 
Work on response to P.S.C.; Request for 
information; 140.00 1.25 175.00 131 
Work on response; Phone conference with Kerry 
office; Phone conference with Carryn Lee; Phone 
conference with Peggy; Two phone conferences; 140.00 1.50 210.00 132 

For Current Services Rendered 80.50 10,460.00 

Recapitulation 
Timekeeper Hours Rate Total 
PARALEGAL 0.50 $50.00 $25.00 

51 .OO 125.00 6,375.00 THOMAS R. NIENABER 
T’HOMAS R. NIENABER 29.00 140.00 4,060.00 

Expenses 

05/05/2009 Photocopy charges 115 at “15 cents each; 
Total Expenses 

17.25 1 

17.25 

10,477.25 Total Current Work 

Balance Due $10,477.25 

Billing History 
Fees Hours Expenses Advances Finance Charge Payments 

10,460.00 80 50 17.25 0.00 0.00 0.00 



BULLOCK PEN WATER DISTRICT 

RATE INCREASE 

Page: 11 
0 5/2 7/2 0 0 9 

Account No: 76240H 
Statement No: 1 

Please Direct any questions regarding billing statements to our Billing 

To ensure proper credit, please include account number on remittance checks. 
Department, Kim Holliday at (859) 380-2310. Thank You! 





COMMONWEALTH OF KENTUCKY 

BEFORE TFIE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPIJCATION OF BULLOCK. PEN WATER ) 
DISTRICT FOR A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) Case No. 2008-00170 
PROPOSED WATERWORKS IMPROVEMENT 1 
PROJECT AND FOR APPROVAL OF PROPOSED ) 
PLAN OF FINANCING, INCREASE IN RATES, 1 
NONRECURRING CHARGES, A N D  TARIFF ) 
REVISIONS 1 

AFFIDAVIT OF PEGGY GAMBLE 

Comes now the Affiant, Peggy Gamble, and after having first been duly cautioned and 

sworn, states and deposes as follows: 

1. The Affiant, Peggy Gamble, is a certified public accountant employed by Morris 

& Bressler, Florence, Kentucky. 

2. The Affiant has been engaged by the Bullock Pen Water District for the purpose 

of providing accounting services for approximately the last 20 years. 

3. The Affiant has reviewed with Bullock Pen’s staff and Bullock Pen’s legal 

counsel, the Commission S W s  Second Information Request dated May 19, 2009 (“Second 

Momation Request”). 

4. In response to the Commission’s Second Information Request, the Affiant has 

provided various information. Specifically, Affiant has provided information in the responses to 

Items 1 3% 3b, 3c, 4,9, 10, 1 1 and 17 of the Second Information Request. 

5.  Affiant states that she has reviewed the information contained in the foregoing 

identified Items and that to the best of Affiant’s knowledge the information SO provided is true 

and accurate. In addition, AflEiant has provided information to Bullock Pen as contained in 



Exhibits “24”, “25”, “26”, “31”, “32”, “37” and “38”. To the best of Affiant’s knowledge, the 

information set forth in those Exhibits is true and correct. 

6.  Afiant’s currently hourly rate with Bullock Pen is $125.00 per hour. To date, 

Affiant has been paid approximately $1,512.00 and will bill as o f  May 29, 2009 an additional 

$4,912.50 for services rendered in relation to Bullock Pen’s Rate Increase Application. After the 

responses to the Commission’s Second Request for Information is completed, it is not anticipated 

that any additional billing will be charged to Bullock Pen relative to the Rate Increase 

Application. 

Further, Affiant sayeth naught. 

MORRTS & BRESSLER 

COMMONWE3ALTH OF KENTUCKY 

COUNTY OF GRANT 

SUBSCRLBED, SWORN TO AND ACKNOWLEDGED before me by the said Peggy 
Gamble, CPA, Morris & Bressler this 29th day of May, 2009. 



10:39 AM 

05/29/09 
Accrual Basis 

BULLOCK PEN WATER DISTRICT 

As of October 31,2008 
Transactions by Account 

Type Date Num 

CMW, INC 
Bill 6/25/2008 00809 .I 
Bill 7/22/2000 61W. 
Bill 8iai2008 7-1 Z8.. . 

Total CMW, INC 

GRANT COUNN NEWS 

Total GRANT COUNTY NEWS 

HORWITZ LAW FIRM 

Total HORWITZ LAW FIRM 

LEE UTILIN CONSULTING 
Bill 7/16/2008 7 
Bill 8/24/2008 97 

Bill 7/31/2008 07-08 ._. 

Total LEE UTILITY CONSLJLTING 

MORRIS & BRESSLER 
Bill I ~11200a 12101 
Bill 5/31/2008 1%2 
Bill 6/30/2008 oEio8 _._ 
Bill 8/31/2008 08-08 _.. 
Bill 10/31/2008 13407 ... 

Total MORRIS & BRESSLER 

No name 

Total no name 

TOTAL 

Name 

CMW, INC 
CMW, INC 
C W ,  INC 

Memo Debit 

RATE INCREASE 204.76 
RATE INCREASE ... 303.68 
RATE INCREASE 140.45 

GRANT COUNTY NEWS 

648.89 

RATE INCREASE 393.75 

LEE UTILITY CONSULTING 
LEE UTILITY CONSULTING 

MORRIS 8t BRESSLER 
MORRIS 8 BRESSLEW 
MORRIS & BRESSLER 
MORRIS & BRESSLER 
MORRIS & BRESSLER 

393.75 

PREPARATION & ". 4,901 "94 
RATE CASE INFO. 2,461 "25 

7,363.1 9 

RATE INCREASE ... 162.00 
RATE INCREASE "." 4s.M 
RATE INCREASE " " ~  90.00 
RATE INCREASE _.. 1,170.00 
RATE INCREASE _.. 42.00 

1.51 2.00 

9.917.83 



"orris & Bressler, PSC 
0. Box 545 

Florence, Kentucky 41 022-0545 
Billing Summary 

Bullock Pen Water District 
Rate Increase 

Date Employee Services Rendered 

5/20/2009 Peggy Gamble Meeting to Determine Who Would Provide What Information 
Review Previous Filing 

5/21/2009 Peggy Gamble Prepare Information for Rate Increase Per PSC Request 

5/22/2009 Peggy Gamble Prepare Information for Rate Increase Per PSC Request 

5/26/2009 Peggy Gamble Prepare Information for Rate Increase Per PSC Request 

5/27/2009 Peggy Gamble Prepare Information for Rate Increase Per PSC Reqtiest 

5/27/2009 Mary Moser Prepare Information for Rate Increase Per PSC Request 

5/28/2009 Peggy Gamble Prepare Information for Rate Increase Per PSC Request 

Total to Date 

Amount 
Billing Rate Hours Billed 

125.00 2.00 250.00 

125.00 4 50 562.50 

125.00 6.75 843 75 

125.00 9 00 1,12500 

125.00 500 62500 

135.00 3 75 50625 

125.00 8 00 1,000.00 

4,912.50 

Projected additional billing to respond to additional information requests by the Public Service Commission 562.50 



K L ~ U  L iMvLn a i u ~  W L L H  YUUK Y A Y I V I ~ N I  IIV LHL ~ U L . ' L . ' ~ L L U  Lluviu&L.'L 

OR PRINT THE ACCOUNT NUMBER FROM T H I S  BIL& ON YOUR CHECK. 

7 /24  
7 / 3 1  

E 

*** 

; I141 DESCRIPTION- COMNENE 

JREVIOUS BALANCE 
JATER RATES 
JATER RATES 
JATER RATES 
rOTAIi G M T  COUNTY NEWS 

IWGSHEETS I N  SEPARATE MAILING 
rOTAL DUE 

E 
3x  7 . 0 0  
3 x  7 . 0 0  
3x  7 . 0 0  

///.yi"c 

1 

6 . 2 5  
6 . 2 5  
6 . 2 5  

' p&LcSz4  

rJ t?/ 

" 0 0  
131 .25  
131 .25  
1 3 1 . 2 5  
393 .75  

3 

393 .75  

-~ 

~ 0 0  
. o o  
. o o  
" 0 0  

, e a -  & @  ;;> J 

. o o  

~ 0 0  
131 .25  
1 3 1 . 2 5  
1 3 1 . 2 5  
393 .75  

393.75 

IF TOTAL PAYMENT IS NOT RECEIVED BY DUE DATE A SERVICE CHARGE OF 18 % ANNUAL PERCENTAGE RATE) WILL BE IMPOSED 

FORBILLINGQUESTIONS G ~ T  CO NEWS, Po BOX 2 4 7 ,  WILI.II&YSTOWN, KY 41097-0247  
PLEASE CONTACR - - 

LANDMARK COMMUNITY NEWSPAPERS INC - P 0 BOX 549 - SHELBWILLE, KY 40066-0549 - 502/633-4334 

c 







Bullock Pen Water District 

Property 
Equipment Breakdown 
General Liability 
Inland Marine 
Workers Comp 
Umbrella 
Public Entity Management 
Automobile Liability 
Automobile Physical Damage 
Employment Practices 
Employee Benefits 

Ky Surcharge 
Total 

$ 2,392.00 
$ 361.00 
$ 7,149.00 
$ 1,139.00 

0 
$15,296.00 b;& '--of 2 0 0 3  - a 60 t( 
$ 2,644.00 
$ 1,067.00 
$ 3,336.00 

.&- $ 794.00 
$ 2,500.00 

$36,870.00 
$ 323.61 
$37,193.61 

J 9 o Y\ 
$ 192.00 G),, IL.tc5'  C O - g A L * 4 1 '  

OPTIONS: 
Add $250,000 Failure to Supply 
Add $500,000 Failure to Supply 
Add $1,000,000 Failure to Supply 

Add Crime 
Add Identity Fraud 
Add Terrorism 

$ 315.00 
$ 248.00 
See attached 

HIGHLIGHTS: 
Automobile coverage is composite rated; subject to audit. No auto changes needed; automatic coverage 
Your current general liability coverage does not include coverage for Failure to supply water to your 

We highly recommend this affordable and valuable coverage 
Your current umbrella coverage does not provide coverage over your Public Entity Management Liability. 
Quote includes $2,000,000 Excess coverage over Public Entity Management Liability 

Our carrier of choice, Travelers, specializes in public entity business, including water districts. 
They understand the complexity of public entity legislation. 
Your current carrier, Ohio Casualty, is not a specialist in this regard. 
Quote includes $100,000 Employee Theft coverage Does not appear to be covered under 

client for all of their needs, including life safety. 

AND Employee Benefit Liability 

current program. 

NOTES: 
Due to the assignment of carriers, our workers compensation markets were limited. With a written 
authorization from the District, we could approach a "sister" company of Ohio Casualty's that 
would provide a more competitive premium for the District. Both Traveler's and the Ohio Casualty 
"sister" company are fully-insured insurance companies. Market assignment noted "KESA", a 
self-insured fund which is not a fully-insured insurance company, was to be approached. 
We do not feel a self-insured fund is in the best interest of the District. 



we Build Relationships 
412 MADISON AVENUE * P.O. BOX 12666 0 COVINGTON, KY 41012-0666 

TEL: (859) 431-1235 * FAX: (859) 43’1-0437 
www.bilzinsurance.com 

Janmry 12,2009 

Bullock Pen Water District 
One Farrell Drive 
Crittenden, KY 41030 

Re: GPO9314437 & HSUB6780M70008 

Dear Gail: 

Your Travelers policies, with an effective date of 10/7/2008 and a renewal date of 
10/7/2009, are enclosed. 

Per your request, I am sending you your copies of the policies. Please review these 
policies carefully, if you have any questions or concerns, please feel free to call our 
office. 

We also invite you to access our 24/7-customer service via our web page at 
www.bilzinsurance.com. With your authorization, we can assign your own user id and 
password to access your policy information, report claims or request changes to your 
current coverage, 24 hours a day. 

Thank you for the continued opportunity to serve your business insurance needs. 

Sincerely, 

“commercial Service Representative 
amy. 1 ohstr oli@,bilzinsurance . corn 

Enclosure 

&d We serve you first Choice- 

Tom Youtsey 
Account Executive 
tom.voutsey@,bilzinsurance .com 

“Official Insurance Agent Of The Florence Freedom” 

http://www.bilzinsurance.com
http://www.bilzinsurance.com
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3:46 PM 

05/28/09 

Accrual Basis 

BULLOCK PEN WATER DISTRICT 
Transactions by Account 

As of September 30,2008 

Bill 
Blll 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
Bill 
General Jo .... 
General Jo.. 
General Jo.. 
General Jo 
General Jo ... 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo 
General Jo ... 
Bill 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo 
Bill 
General Jo ... 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
Bill 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
Bill 
General Jo 
General Jo ... 
General Jo ... 
General Jo 
General Jo ... 
Bill 
General Jo ..... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 
General Jo ... 

Type Date Num 

162. PREPAYMENTS 
162.01 . PREPAID INSURANCE 

1Q-07 STMT 
398 
230 
PH 28 LOAN 
PH 29 LOAN 
PUB OFF INS 
285 
1147STMT 
297 
298 
303 
307 
308 

W C AUDIT 
MULTI AUDIT 
230 
231 
237 
242 
243 
A3461 801851 
230 
231 
236 
238 
239 
02-08 STMT 
458 
265 
266 
270 
274 
275 
ADJ PPD INS 
INSURANC ... 
265 
266 
270 
274 
275 
476 
ADJ PPD INS 
04-07 STMT 
7ST QTR M.. 
8ST QTR M... 
12ST QTR .., 
16ST QTR ... 
17ST QTR ... 
0508STMT 
267 
273 
277 
278 
242 
m-08 STMT 
280 
281 
287 
291 
292 
07-08 STMT 
5/9 BILLING 
5/10 BILLING 
5/14 BILLING 
5/18 BILLING 
5/19 BILLING 
5/11 BILLING 
5/12 BILLING 
5/18 BILLING 
5/23 BILLING 
5/24 BILLING 
5/11 BILUNG 
5/12 BILLING 
5/18 BILLING 

12-07 STMT 

10/4/2007 
10/17/2007 
10/31/2007 
1 D/31 /ZOO7 
10131 /ZOO7 
1 D/3l /ZOO7 
10/31/2007 
11/7/2007 
11/30/2007 
11/30/2007 
11/30/2007 
11/30/2007 
11/30/2007 
12/6/2007 
12/612007 
12/6/2007 
12/31/2007 
12/31/2007 
12/31/2007 
12/31/2007 
12/31/2007 
1/7/2008 
1 /31/2008 
1 /31/2OD8 
1/31 12008 
1/31/2008 
1/31/2008 
2/7/2008 
2/18/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
2/29/2008 
3/6/2008 
3/31/2008 
3/31/2008 
3/31/2008 
3/31 /2008 
3/31/2008 
3/31/2008 
3/31/2008 
4/7/2008 
4/30/2008 
4/30/2008 
4/30/2008 
4/30/2DD8 
4/30/2008 
5/7/2008 
5/31/2008 
5/31/2008 
5/31/2008 
5/31 /2008 
5/31/2008 
6/5/2008 
6/30/2008 
6/3D/2008 
6/30/2008 
6/30/2008 
6/30/2008 
7/7/2008 
7/31/2008 
7/31/2008 
7/31/2008 
7/31 /2008 
7/3 1/2008 
8/31/2008 
8/31/2008 
8/31/2008 
8/31/2008 
8/31 /ZOO8 
9/30/2008 
9/30/2008 
9/30/2008 

Name lVlemo 

OHIO CASUALTY GRO ... 
WETHINGTON INSUR .~ 

OHIO CASUALTY GRO 

OHIO CASUALTY GRO ... 

OHIO CASUALTY GRO ... 

OHIO CASUALTY GRO ... 
WETHINGTON INSUR ... 

OHIO CASUALTY GRO,.. 

WETHINGTON INSUR ... 

OHIO CASUALTY GRO ... 

OHIO CASUALTY GRO ... 

OHIO CASUALTY GRO ... 

OHIO CASUALTY GRO ... 

INSlJRANCE INSTALLMENT 
PUBLIC OFFICIALS L EMPL 
FIDELITY/SURETY INS 
AUTO INSURANCE 
WORKERS COMP INS 
PUBLIC OFFICIAL INSlJR AN... 
LIABILITY & PROPERTY INS ... 
INSlJRANCE INSTALLMENT ."., 
AUTO INSURANCE 
FIDELITYEURETY INS 
LIABJLITY & PROPERTY INS ... 
PlJBLlC OFFICIAL INSU RAN.... 
WORKERS COMP INS 
INSURANCE INSTALLMENT .._ 
EXPENSE W C AUDIT PREM ... 
EXPENSE MULTIPERIL AUDI ... 
AUTO INSURANCE 
FIDEUTY/SURETY INS 
LIABILITY & PROPERTY INS ... 
PUBLIC OFFICIAL INSlJ RAN... 
WORKERS COMP INS 
INSURANCE INSTALLMENT ._. 
AUTO INSURANCE 
FIDELITY/SURETY INS 
LIABILITY & PROPERTY INS ... 
PUBLIC OFFICW. INSU RAN... 
WORKERS COMP INS 
INSURANCE INSTALLMENT ._" 
FIDELITY BOND 
AUTO INSURANCE 
FIDEL.ITY/SURETY INS 
LIABILITY & PROPERTY INS.. 
PUBLIC OFFICIAL INSURAN.. 
WORKERS COMP INS 
ADDL ON SURETY BONDE ... 
INSURANCE INSTALLMENT .__ 
AUTO INSURANCE 
FIDEL.ITY/SURETY INS 
UABlUTY 8 PROPERTY INS ... 
PUBLIC OFRCIAL INSU RAN... 
WORKERS COMP INS 
SURETY BOND 
ADDL ON FIDELITY BOND.. 
INSURANCE INSTALLMENT 
AUTO INSURANCE 
FIDELITYISURETY INS 
LIABILITY 8 PROPERTY INS ... 
PUBLIC Of f lCvV  INSU RAN... 
WORKERS COMP INS 
INSURANCE INSTALLMENT .". 
AUTO INSURANCE 
LIABILITY 8 PROPERTY INS ... 
PUBLIC OFFICIAL INSU RAN... 
WORKERS COMP INS 
FIDELITYISURETY INS 
INSLJRANCE INSTALLMENT ... 
AUTO INSURANCE 
FIDELITYEURETY INS 
LIABILITY 8 PROPERTY INS ... 
PUBLIC OFFICIAL INSURAN ... 
WORKERS COMP INS 
INSURANCE INSTALLMENT 
AUTO INSURANCE 
FIDELITY/SlJRETY INS 
LIABILITY 8 PROPERTY INS ... 
PUBLIC OFFICW. INSU RAN... 
WORKERS COMP INS 
AUTO INSURANCE 
RDEUTY/SURETY INS 
LIABILITY 8 PROPERTY INS,.. 
PUBLIC OFFICIAL INSU RAN... 
WORKERS COMP INS 
AUTO INSURANCE 
FIDELITY/SURETY INS 
LIABILITY & PROPERTY INS ... 

Debit Credit Balance 

1,019.73 
1,019.73 

1 1 . 5 9 1 . 5 9 - Y ' / ~ ~ ~  ~ ~ S ' ' , r t + q t  12.611.32 
41320.85 16i932.18 

198.13 16,734.05 
1,072..78 15,661.27 
1.395.68 14.265.59 

131905.52 360.07 
E-Fo 1,380.52 12,525.00 

3.853.97+104.56 = 39Q,7's3 16,378.97 
15,306.19 1,072.78 
15.108.06 198.13 

1,380.52 13,727.54 
13,362.47 365.07 

u d ;  '1.395.68 11,966.79 
17,388.13 
16,108.00 

5,421.34 - 1547.3 7 = 3g53.97 
1.280.13 

3,853.97 

287.24 
1,072.78 

198.13 
1,380.52 

365.07 
1.395.68 

1,072.78 
198.13 

1,380.52 
365.07 

1.395.68 
3.853.97 

347.67) 4 A O l * G 4  
1,072.78 

198.13 
1,380.52 

365.07 
1.395.68 

0..08 

3.853.97 

4,013.65 

3,893.89 

3.894.10 

1,072.78 
198.13 

1,380.52 
365.07 

1,395.68 

0..03 

1.072.78 
198.13 

1,380.52 
365..07 

f.395.68 

1,072.78 
1.380.52 

365.07 
1.395.68 

198.13 

1,072.78 
198.13 

1,380.52 
365.07 

1,395.68 

1,072.78 
198.13 

1,380.52 
365.07 

1,395.68 
1,072.78 

198.13 
1,380.52 

360.07 
1,395.68 
1,117.43 

198.13 
1,620.13 

15,820.76 
14.747.98 
14,549.85 
13.169.33 
12,804.26 
11,408.58 
15,262.55 
14,189.77 
13,991 6 4  
12,611.12 
12,246.05 
10,850.37 
14,704.34 
15,052.01 
13,979.23 
13,781.10 
12,400.58 
12,035.51 
10,639.83 
10,639.75 
14,493.72 
13,420.94 
13,222.81 
11,842.29 
11,477.22 
10,081 "54 
12,111.54 
12,111.51 
15,965.48 
14,892.70 
14,694.57 
13,314.05 
12,948.98 
11,553.30 
15,566.95 
14,494.17 
13,113.65 
12,748.58 
11,352.90 
11,154.77 
15,048.66 
13,975.88 
13,777.75 
12,397.23 
12,032.16 
10,636.48 
14,530.58 
13,457.80 
13,259.67 
11,879.15 
11,514.08 
10,118.40 
9,045.62 

7,466.97 
7,106.90 
5,711.22 
4,593.79 
4,395.66 
2,775.53 

8,847.49 



3:46 PM BULLOCK PEN WATER DISTRICT 
05/28/09 Transactions by Account 
Accrual Basis As of September 30,2008 

Type Date Num Name Memo Debit Credit Balance 

General Jo ... 9/30/2008 5/22 BILLING PlJBLlC OFFICIAL INSURAN.. 360.09 2,415.44 
General Jo.. 9/30/2008 5/23 BILLING WORKERS COMP INS 'I ,395.71 1 ,O 19.73 

Total 162.01 PREPAID INSURANCE 54,782.95 54,782 95 1,019.73 

Total 162 I PREPAYMENTS 

TOTAL 

54,782.95 54,782.95 1,019.73 

54,782.95 54,782.95 1,019.73 



3:50 PM 

05/28/09 

ACCNal Basis 

BULLOCK PEN WATER DISTRICT 
Transaction Detail By Account 

November 1 - 22,2007 

Type Date Num Name Memo Split Debt Balance 

Bill 11/16/2007 0601 _.. CNASlJRETY NOTARY ERRORS 8 OMISSIONS ... 231 1 ACCOU ... 105.56 105.56 
659 - INSURANCE -OTHER 

Total 659. INSURANCE - OTHER 

TOTAL 

105.56 105.56 

105.56 105.56 



O H I O  C A S U A L T Y  G R O U P  

9450 Seward Road, Fairfield, Ohio 45014 
www.ocas. corn 

Commercial Cow erag e 
Insurance Bill 

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 
10/04/2007 

I ACCOUNT BALANCE I $46,232.50 

MINIMUM DUE 1 $11,591.59 

PAYOR ~- I- AGENT --- AGENT'S PHONE NO. 
BULL,OCK PEN WATER DISTRICT 
PO BOX 188 
CRITTENDEN KY 41030-01 88 

WETNINGTON INSURANCE AGENCY INC 
PO BOX 37 
WAL,TON KY 41094-0037 

(859) 485-6873 

A PORTION OF THE ENDORSEMENT HAS BEEN INCLUDED IN THE 
AMOUNT DUE. THE BALANCE OF THE ENDORSEMENT WILL BE 
SPREAD OVER THE REMAINING INSTALLMENTS IN YOUR CURRENT 
TERM. 

If you need assistance, contact your agent at 
the above number; or see the 'Need Assistance?' 
section of your billing statement that follows. 

Account Summaly 
Date Activity 

08/07/2007 Prior Account Balance $0.00 
Payment Received $0 .00  

09/25/2007 New Activity Amount $ 4 6 . 2 3 2 . 5 0  

10/04/2007 Account Balance $ 4 6 , 2 3 2 . 5 0  

COMMERCIAL AUTO BAO 50232264 10/07/2006 - 10/07/2007 

GOMivlERCiAL AUTO BAG SO232264 09/14/2007 - 10/07/2007 

09/14/2007 - 10/07/2007 

09/22/2007 - 10/07/2007 

09/22/2007 - 10/07/2007 

10/07/2007 - 10/07/2008 

10/07/2007 - 10/07/200B 

10/07/2007 - 10/07/2008 

INSTALLMENT DUE 

ENDORSED 

ENDORSED 

ENDORSED 

ENDORSED 

RENEWAL 1 2  

RENEWAL 

ENDORSED 1 

9 4 . 0 0  

1 . 4 2  

5 0 . 0 0 -  

0 . 7 4 -  

41.0.00 

1 8 6 . 2 3  

4 1 2 . 0 0  

$ 4 4 . 6 8  

" S e e  I i o t e  

* S e e  N o t e  

' S e e  N o t e  

' S e e  N o t e  

' S e e  N o t e  

* S e e  N o t e  

' S e e  N o t e  

~ 

$ 4 4 . 6 8  

*ACCQUD~ balance includes Work Comp assesswent 
For your Records: Amount P a i d / b S  9 / ,  Date Paid /;/&y/'. 7 Check No, // d r /  continued on back page 
- - - - - - - - - . - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - _ _ - - _ _ _ _ - - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  

View and pay your bill online anytime at 
http: //www. ocas. corn 



I .A 
I 
I Weth ing to n Insu ra nce A geney 

37 S. Main St. 
Walton, KY 41094 
Phone : 859-485-6873 Fax : 859-485-9199 

i 

BullockPen Water District 
#1 Ferrell Drive 
P 0 Box 188 
Crittenden, KY 41030 

I 
I N V O I C E #  398 j Page 1 

YRODIICIX 

1 010 910 8 1011 7/07 10/09/07 

4,320.86 I $  

I tm # Due D a t e  Trn TVpe D e s c r i p t i o n  A m o u n t  

INVOICE # 398 

1016 10/17/07 MEM P R O F  07/08 Public Officials $ 1,3 4 9 .O 0 

1017 10/17/07 MEM PROF 07/08 Employment Practices $ 2,908.00 

1018 10/17/07 MEM P R O F  Ky S / C  $ 63.86 

Invoice B a l a n c e :  $ 4,320.86 



ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 

ww.ocas.com 11/07/2007 
9450 Seward Road, Fairfield, Ohio 45014 

O H I O  C A S U A L T Y  G R O U P  

Csmmerciall Coverage 
Insurance Bill 

AGENT'S PHONE NO. PAYOR - AGENT 
BULLOCK PEN WATER DISTRICT 
PO BOX 188 
CRITTENDEN KY 41030-0185 

Qear Ciistoiner, 

WEAPPRECIATE THE OPPORTUNITY TO SERVICE YOUR ACCOUNT 

LETUS KNOWIF WECANHELP YOlJ. 

WETHINGTON INSURANCE AGENCY INC (859) 485-6873 
PO BOX 37 
WALTON KY 41094-0037 

if you need assistance, contact your agent at 
the abowe number; or see the 'Weed Assistance?' 
section of your billing statement that follows. 

I__ 

Account Summary 1 Date Activity 

10/04/2007 Prior Account Balance $46,232.50 
10/31/2007 Payment Received $11,591.59 
i 1/07/2007 New Activity Amount $5 .OO 

11/07/2007 Account Balance $34,645.91 

POL OLlCY EFFECTNE DAT 
TYP UMBE EXPlRATlOlP DA 
COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  $9,655.02 $1,072.77 

PACKAGE 9W' 5023264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _  10,516.29 1,168.47 

-- 

COMM UMBRELLA USD 50232264 10/07/2007 ~ 10/07/2008 INSTALLMENT DUE - _ _  i.ga8.46 212.05 

WORKERS CDMP XWD 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  12,561.15 1,395.68 

Service Charge * * 5 .oo 5 .oo  5 .oo 

Total $5.00 $34,645.91 $3,853.97 

"Service Charge is added for the installment payment plan 

http://ww.ocas.com
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0 H IO C A S  U A L T Y  G R  0 U P  

m -  
ZEzsEEiE LETUSKNOWIF WECANHELP YOU. - - - 

E!=!=!= - - - - - - - 

9450 Seward Road, Fairfield, Ohio 45014 
www. ocas. corn 

6 omm erci a II C Q W E ~ ~ ~  

Account Summary 
Oate Activity 

11/07/2007 PnorAccount Balance $ 3 4 , 6 4 5 . 9 1  
12/03/2007 Payment Received $ 3 , 8 5 3 . 9 7  
12/05/2007 New Activity Amount $ 1 , 5 7 2 . 3 7  

12/06/2007 Account Balance $ 3 2 , 3 6 4 . 3 1  

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 
12/06/2007 

1 ACCOUNT BALANCE 
$32,364.31 
DUE DATE 
12/29/2007 
MINIMUM DUE 
$5,421.34 I 
- I .";L 7.3 7 

' AGENT'S PHONE NO. PAYOR AGENT - 
BULLOCK PEN WATER DISTRICT WETHINGTON INSURANCE AGENCY INC (8.59) 48.5-6873 
PO BOX 188 
CRITTENDEN KY 41030-0188 

PO BOX 37 
WALTON KY 41094-0037 

AEEOWD~ Detail for BULLOCK BEN WATER DIISTRICT 
PDLlC EFFECTIVE DAT ACCOU EW AC MlN 
NUMB EXPIRATION UA A M l V l  MO BA DUE 

COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ -  $8 .58 ; .25  $ 1 , 0 7 2 . 7 7  

e-------. 

~~ 

BKW 50232264 10/07/2006 - 10/07/2007 INSTALLMENT DUE - - -  2 8 7 . 2 4  1 2 8 7 . 2 4  

PACKAGE BKW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  9 , 3 4 7 . 8 1  1 , 1 6 8 . 4 7  
-- - -  PACKAGE 

*See Note - - -  12/05/2007 - 10/07/2007 AUDIT 2 8 3 . 0 0  

12/05/2007 - 10/07/2007 AUDIT 4 . 2 4  *See Note - - -  

COMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ -  1 , 6 9 6 . 4 1  2 1 2 . 0 5  

_ - -  ' 1 . 2 8 0 . 1 3  > 1 . 2 8 0 . 1 3  WORKER'S COMP XWO 50232264 10/07/2006 - 10/07/2007 INSTALLMENT DUE 

_ _ _  1 1 , 1 6 5 . 4 7  1 , 3 9 5 . 6 8  10/07/2007 - 10/07/2008 INSTALLMENT DUE 

-----'-----. 
- _ _  -.__ 

*Alcc~nt balance includes Work Comp assessment 
For your Records: Amount Pa!d.3-4&/. 9 Date Paid 1.42 7 Check No, / a  eo0 continued back page - - - - - - -  



ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 

www.ocas.com 01/07/2008 

--- 
1 

I 

9450 Seward Road, Fairfield, Ohio 45014 

O H I O  C A S U A L T Y  G R O U P  

1 Csmmer~iaI Coverage 
Insurance Bill 

LET US KNOW IF WE CAN HELP YOU. 

AGENT AGENT'S PHONE NO. PAYOR - 
BUL,LOCK PEN WATER DISTRICT WETHINGTON INSURANCE AGENCY INC (859) 485-6873 

Account Summary 
Date Activity 

12/06/2007 Prior Account Balance $ 3 2 , 3 6 4 . 3 1  
12/31/2007 Payment Received $ 5 , 4 2 1 . 3  4 
01/07/2008 New Activity Amount $5 . O O  

01/07/2008 Account Balance $2 6 , 9 4 7 . 9 7  

PO BOX 188 
CRITTENDEN KY 41030-0188 

PO BOX 37 
WALTON ICY 41094-0037 

Accouplt Detail for BULLOCK PEN WATER DISTRICT 

COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ - -  $ 7 , 5 0 9 . 4 8  $ 1 , 0 7 2 . 7 7  

PACKAGE BKW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  ij , 1 7 9 . 3 4  i, 1 6 8 . 4 7  

COMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  1 , 4 8 4 . 3 6  2 1 2 . 0 5  

1 , 3 9 5 . 6 8  WORKER'S COMP XWO 50232264 10/07/2007 I 10/07/2008 INSTALLMENT DUE - - -  9 , 7 6 9 . 7 9  

Service Charge * *  5 .OO 5 .OO 5 . 0 0  

~ 

Total $5.00 $26,947.97 $3,853.97 

**Service Charge is added far the installment payment plan. 

For your Records: Amount Check No f /  continued on back page 

http://www.ocas.com


ACCOUNT BALANCE 
r $ 2 3 , 0 9 9 . 0 0  

ACCOUNT NUMBER 
- _____._I. A3461 801 851 - - nacn C.......-A n....~ L.:..~:..IA rat.:.. acn4  a 

w -  
Z E e E E i  

- LET US KNOW IF WE CAN HELP YOU - eE==!!! - - - - 
7 - - - 

MINIMUM DUE I $3,853.97 

Account Summary 
Date Activity 

01/07/2008 Prior Account Balance $ 2 6 , 9 4 7 . 9 7  

$5 .oo 

02/07/2008 Account Balance $ 2 3 , 0 9 9 . 0 0  

01/30/2008 Payment Received $ 3 , 8 5 3  I 97 
02/07/2008 New Activity Amount 

AGENT AGENT'S PHONE NO. PAYOR - 
BUL,LOCK PEN WATER DISTRICT 
PO BOX 188 
CRITTENDEN ICY 41030-0188 

WETI-IINGTON INSURANCE AGENCY INC (859) 485-6873 
PO BOX 37 
WALTON KY 41094-0037 

COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  $ 6 . 4 3  6 . 7 1  $ 1 , 0 7 2 . 7 7  

BKW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - _ _  7 , 0 1 0 . 8 7  1 , 1 6 8 . 4 7  
____.___ 

PACKAGE 

COMM UMBRELLA us0 50232264 I 0/07/2007 - i0/07/2008 INSTALLMENT DUE _ _ _  1 , 2 7 2 . 3 1  212.05 

WORKER'S CQMP XWO 50232264 1 0/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ _  8 , 3 7 4 . 1 1  1 , 3 9 5 . 6 8  

Service Charge * * 5 .oo 5 .oo 5 . O O  

Total $5.00 $23,0199.00 $3,853.97 

*'Service Charge is added for the installment payment plan 



i Wethington Insurance Agency 

I Walton,KV 41094 
I 'hone : 859-485-6873 Fax : 859-485-9199 

37 S. Main St. 

AMOUNT PAID 

Ram)lllock Pen Water District 
# I  Ferrell Drive 
P 0 Box 188 
Crittenden, KY 41830 

AMOUNT DUE 
s 347.67 

I N V O I C E #  458 

r ip t ion  Am0 

INVOICE #i 458 

1142 03/23/08 REN BOND 08/09 F i d e l i t y  Bond 

Invoice Balance:  

347.67 

347.67 



, 
--- 

DUE DATE 
03/29/2008 

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 

www.ohiocasualty-ins.com/services 03/06/2008 

9450 Seward Road, Fairfield, Ohio 45014 Ohio 
Casualty-. 
Mcmbcr of L b c q  M u d  Group 

Commercial Coverage 
Bnswrance Bill 

PAYOR -- AGENT AGENT'S PHONE NO, 
BULLOCK PEN WATER DISTRICT WETHINGTON LNSURANCE AGENCY INC (859) 48.5-6873 
PO BOX 188 
CRlTTENDEN ICY 41030-0188 

PO BOX 37 
WALTON KY 41094-0037 

Dear Customer, 

WE APPRECIATE THE OPPORTUNITY TO SERVICE YOUR ACCOUNT. 

LET US KNOWIF WE CAN HELP YOU. 

If you need assistance, contact your agent at 
the abowe number; or see the 'Meed Assistance?' 
section of your billing statement that follows. 

Account Summary 
Date Activity 

02/07/2008 Prior Account Balance $ 2 3 . 0 9 9  .oo  
02/29/2008 Payment Received $ 3 . 8 5 3 . 9 7  
03/06/2008 New Activity Amount $5 .oo  

03/06/2008 Account Balance $ 1 9 , 2 5 0 . 0 3  

Account Detail for BULLOC EN WATER DISTRICT 
UL POtlC EFFECTIVE OAT cc EW AC 
YP NUMB EXPIRATION DA CT MO BA 

COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ -  $ 5 , 3 6 3 . 9 4  $ 1 , 0 7 2 . 7 7  

PACKAGE BKW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ -  5 , 8 4 2 . 4 0  1 , 1 6 8 . 4 ' 7  

COMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  1,060.26 2 1 2 . 0 5  

WORKERS COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  6 , 9 7 8 . 4 3  1 , 3 9 5 . 6 8  

Service Charge * * 5 .oo 5 .OO 5 .OO 

Total $5.00 $1 9,250.03 $3,853.97 

*'Service Charge is added far the insta 

*Account balance incbudes Work Camp assessment 
For your Records: Amount Paid Date Paid Check No. continued on back page 



I 1 I 

I 
Wet hin gt o n In si1 r a n ce Agency 
37 S. Main St. 

, Yalton,KY 41094 
hone : 859-485-6873 Fax : 859-485-9199 

I N V O I C E #  476 Page 1 

BULLO-1-2001 MD 03/31/08 
DATE OP ACCOUXT NO. 

Bond 
POLiCY :: 

Bullock Pen Water District 
#1 Ferrell Drive 
P 0 Box 188 
Crittenden, KY 41030 

224-2853 
COMPAXT 
Ohio Casualty 
PRODUCER 

Am0 I 
INVOICE# 476 

1171 03/31/08 MEM BOND 08/09 Scheduled Band 

Invoice Balance: 

$ 2,030.00 

$ 2,030.00 



ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 

www.ohiocasualty-ins.com/services 04/07/2008 

9450 Seward Road, Fairfield, Ohio 45014 Ohio 
Casually 
Mernbrr of tibemi Mutud Group 

1 ET US KNOW IF WE CAN HE1 P YOU. 

c om w11 e r c i a I c 0 we rill g e 
Insurance Bill 

Account Summary 
Date Activity 

03/06/2008 Prior Account Balance $I 9 .25 o .os 

$5 .oo 
03/28/2008 Payment Received $ 3 , 8 5 3 . 9 7  
04/07/2008 New Activity Amount 

04/07/2008 Account Balance $ 1 5 , 4 0 1 . 0 6  

&GENT AGENT'S PHONE NO. PAYOR 
BUL,L.OCK PEN WATER DISTRICT WF.THTNGTON INSURANCE AGENCY INC (859) 485-6873 
PO BOX 188 
CRITTENDEN KY 41030-0188 

I - L - - 1  

PO BOX 37 
WALTON KY 41094-0037 

INSTALLMENT DUE - - _  $ 4 . 2 9 1 . 1 7  $ 1 , 0 7 2 . 7 7  

PACKAGE BKW 50232264 i0/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  4 . 6 7 3 . 9 3  1 , 1 6 8 . 4 7  

2 1 2 . 0 5  

WORKER'S COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  5 , 5 8 2 . 7 5  1 , 3 9 5 . 6 8  

8 4 8 . 2 1  COMM UMBRELLA U S ~  50~32264 i0/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  

Service Charge' * 5 .oo 5 .OO 5 .oo 

Total $5.00 $15,401.06 $3,853.97 

"Service Charge is added for the installment payment plan 

*Account balance includes Work Comp assessment 
For your Records: Amount Patdca! 8x397 Date Pa;Of/&3/.. Check No 9)  

- - _ _ _ - - - -  - - - - - _ _ _ _  - - - - - - - - - - - contimed on back page 



ACCOUNT BALANCE 

05/27/2008 

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 
05/07/2008 

9450 Seward Road, Fairfield, Ohio 45014 Ohio 
Casualty-. www . ohiocasual ty-ins. comlservi ces 
Mrrnbrr of Ilbcrr). .Murual Group 

Commercia! Coverage 
insurance Bill 

PAYOR -- AGENT AGENT'S PHONE& 

PO GOX 188 
BULLOCK PEN WATER DISTRICT WETI-IINGTON INSURANCE AGENCY INC (859) 485-6873 

PO BOX 37 
CRITTENDEN KY 41030-0188 WAL,TON KY 41094-0037 

Dear Customer, 
If you need assistanrx, contact your agent at 
the abowe number; or see the 'Need Assistance?' 
section of your billing statement that follows. 

A PORTION OF THE ENDORSEMENT HAS BEEN INCLUDED IN THE 
AMOUNT DUE. THE BALANCE OF THE ENDORSEMENT WILL BE 
SPREAD OVER THE REMAINING INSTALLMENTS IN YOUR CURRENT 
TERM. 

A c c o u n t  Summary 
Date Activity 

04/07/2008 Prior Account Balance $15 , 4 0 1 . 0 6  
04/25/2008 Payment Received $ 3 , 8 5 3 . 9 7  
04/25/2008 New Activity Amount $ 2 4 4 . 5 5  

05/07/2008 Account Balance $ 1 1 , 7 9 1 . 6 4  

PACKAGE BKW 50232264 04/1 W O O 8  - 10/07/2008 ENDORSED 2 3 6 . 0 0  

_ _ _  'See N o t e  __ 04/11/2008 - 10/07/2008 ENDORSED 3 . 5 5  

COMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ _  6 3 6 . 1 6  212 .05  

1 , 3 9 5 . 6 8  WORKERS COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - _ _  4 . 1 8 7 . 0 7  

"Note: New Activity Amount is reflected in the Installment Due 

"Account balance includes Work Comp assessmenf 
For your Records: Amount  Paid Date Paid Check N o .  continued on back page 

. - _ - - - - - - - - _ - - - _ - _ - .  . . . . . . . . . . . . . . . . . . . . . . . . . .  
, I _ , _  1.. _, *. _ - - - - - - - - - - - - - - - -  

I '.- - . ' " 



Ohio 
Casualty. 
Mcmbrr of Libcn). >lunwl Group 

- - LETUS KNOWIF WECANHELP YOU. 

- - - = - - - - - sl 

- 
z=E=EE! 

PAYOR 

Account Summary 
Date Activity 

05/07/2008 Prior Account Balance 
05/21/2008 Payment Received $ 4 . 0 1 3 . 6 5  

$11 ,791  . 6 4  

$ 5  .oo 

06/05/2008 Account Balance $ 7 , 7 8 2 . 9 9  

06/05/2008 New Activity Amount  

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 
06/05/2008 

9450 Seward Road, Fairfield, Ohio 45014 
www. ohi ocasual ty-ins. comlservices 

'\ Commercial Coverage , J 
1 -  39t/d&?o- 

---- 
Ilnsurarnre Bill 

- z z , s #  - AGENT __ 

ACCOUNTBALANCE i 9 - 7  
DUE DATE 

MINIMUM DUE /53,893.89-1 
AGENT'S PHONE BO. 

BUL,LOCK PEN WATER DISTRICT 
PO EOX 188 
CRITTENDEN ICY 41030-01 88 

WETI-IINGTON INSURAN/CE kGENCY INC (859) 485-6873 
PO BOX 57 3g93.d-9 
WALTON KY 41094-0037 

COMMERCIAL AUTO BAO 50232264 10/07/2007 - 10/07/200B INSTALLMENT DUE - _ -  $ 2 , 1 4 5  I 63 $ 1 , 0 7 2  . 7 7  

PACKAGE BKW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - _ -  2 , 4 1 6  I 8 6  1 , 2 0 8  - 3 9  

2 1 2 . 0 5  

1 , 3 9 5 . 6 8  

5 .00  5 . 0 0  5 " 0 0  

4 2 4 . 1 1  

WORKER'S COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - _ _  2 , 7 9 1 . 3 9  

COMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  

- 
Service Charge * * 

Total $5.00 $7,782.99 $3,893.89 
*'Service Charge is added for the installment payment plan 



1 
I 

I 

ACCOUNT NUMBER 
A3461 801 851 
BILLING DATE 
07/07/2008 

9450 Seward Road, Fairfieid, Ohio 45014 Ohio 
Casualty.. www. o hiocasualty -i ns. comlsenri ces 
hicmbcr Of LbcW MUNd Group 

Commercial Coverage 
Bnsurancce 9 3 3 9 1  

ACENT AGENT'S PHONE NO. 

PO BOX 37 
WALTON KY 41094-0037 

PAYOR 
BULL.OCK PEN WATER DISTRICT WETHINGTON INSURANCE AGENCY INC (859) 485-6573 
PO BOX 188 
CIUTTENDEN KY 41030-01 88 

-- -. .3 1 1 .  
I \  

, I  

;=;-== - 1l1ll1lll1111illil11illlllllllllllllllll~l,~lll,iil~lllilll~l~ - = 

Dear Eustomer, 

WE APPRECIA ?E THE OPPORTUNITY TO SERVICE YOUR ACCOUNT. 

LET US KNOW IF WE CAN HELP YOU. 

.. . 

if you need assistance, contact your agent at 
the abowe number; or see the 'Weed Assistance?' 
section of your billing statement that follows. 

Account Summary 

Date Activity 

06/05/2008 Prior Account Balance $7,782.99 
06/27/2008 Payment Received $3.893.89 
07/07/2008 New Activity Amount $5 . O O  

07/07/2008 Account Balance $3,894 . l a  

PACKAGE 6KW 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  1.208.47 i.zo8.47 

212.06 212.06 GOMM UMBRELLA US0 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  

WORKER'S COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE - - -  1,395.71 1.395.71 

Service Charge * * 5 .OO 5 .OO 5 .OO 

Total $5.00 $3,894.10 $3'894.1 0 
*"Service Charge is added for the installment payment plan. 



ACCOUNT N U M B E R  ACCOUNT BALANCE 
A3461 801 851 

9450 Seward Road, Fairfield, Ohio 45014 BILLING DATE 
Casualty., www.ohioeaswalty-ins.com/services 0 1 /07/2009 

Ohio 
hlcrnbrr of U b c w  Mutual Group 

< =  - 
3- LETUSKNOWIF WE CANHEfP YOU. 
3- 3- 

- -  - - - - ======= = - - 
= = - = 

Commercial Coverage 
Insurance 5311 

Account Summary 
Date Activity 

08/07/2008 Prior Account Balance $0.00 
Payment Received $0 .00  

12/22/2008 New Activity Amount $ 4 , 5 0 6 . 5 6  

$ 4 , 5 0 6 . 5 6  01/07/2009 Account Balance 

PAYOR I- - AGENT AGENT’S PHONE NO. 
BULLOCK PEN WATER DISTRICT WETHINGTON INSURANCE AGENCY INC (859) 485-6873 
P a  BOX 188 
CRITTENDEN KY 41030-0188 

PO BOX 37 
WALTON KY 41094-0037 

PACKAGE - - -  $ 1 . 7 8 3 . 3 5  $ 1 , 7 8 3 . 3 5  

1 , 7 5 7  . O O  *See Note __ .  PACKAGF BKW 50232264 12/22/2008 - 10/07/2008 AUDIT 

- - -  12/22/2008 - 10/07/2008 AUDIT 26 .35  *See Note 

WORKER’S COMP XWO 50232264 10/07/2007 - 10/07/2008 INSTALLMENT DUE _ _ _  2 . 7 2 3 . 2 1  2 , 7 2 3 . 2 1  

*See Note 

‘See Note - _ _  

12/19/200B - 10/07/2008 AUDIT 2 , 5 5 7 . 0 0  

12/19/2008 - 10/07/2008 AUDIT 1 6 6 . 2 1  

*Note: New Actiwity Amount is reflected in the Installment Due Total $4,506.56 $4,5166.56 $4,5Q6.56 

18 hl -- 
For your Records: Amount Paid 

*Account balance includes Work Comp assessment 
Dale Paid Check / p 7 / 0 $  o 4 58 6.<6 continued on back page . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Y 



3:46 PM 

05/28/09 

Accrual Basis 

Type Date Num 

162.01 * PREPAID INSURANCE 
Bill 10/6/2008 380499 
General Jo ... 10/31/2008 5/11 BILLING 
General Jo 10/31/2008 WC INS 
General Jo ... 10/31/2008 AUTO INS 
General Jo ... 10/31/2008 PUB OF INS 
General Jo ... 10/31/2008 IAB INS 
General Jo ... 11/30/2008 5/10 BILLING 
General Jo ... 11/30/2008 WC INS 
General Jo ... 11/30/2008 AUTO INS 
General Jo ... 11/30/2008 PUB OF INS 
General Jo ... 11/30/2008 LlAB INS 
Bill 12/30/2008 9406A8135fi. I I 
General Jo ... 12/31/2008 5/11 BILLING 
General Jo ... 12/31/2008 5/12 BILLING 
General Jo ... 12/31/2008 5/18 BILLING 
General Jo ... 12/31/2008 5/22 BILLING 
General Jo ... 12/31/2008 5/23 BILLING 
General Jo ... 1/31/2009 AUTO INS 
General Jo ... 1/31/2009 286 
General Jo ... 1/31/2009 287 
General Jo ... 1/31/2009 288 
General Jo ... 1/31/2009 PH 7 PAY RE 
General Jo ... 2/28/2009 5/31 BILLING 
General Jo ... 2/28/2009 5/32 BILLING 
General Jo ... 2/28/2009 5/38 BILLING 
General Jo ... 2/28/2009 5/43 BILLING 
General Jo ... 2/28/2009 5/44 BILLING 

Bill 3/26/2009 GPO931 443... 
General Jo ... 3/31/2009 5/18 BILLING 
General Jo ... 3/31/2009 5/19 BILLING 
General Jo ... 3/31/2009 5/25 BILLING 
General Jo .... 3/31/2009 5/29 BILLING 
General Jo .... 3/31/2009 5/30 BILLING 
Bill 4/1/2009 RENEW BO... 
Seneral Jo 4/30/2009 5/18 BILLING 
General Jo ... 4/30/2009 5/24 BILLING 
General Jo ... 4/30/2009 5/28 BILLING 
General Jo ... 4/30/2009 5/29 BILLING 
General Jo ... 4/30/2009 245 

162. PREPAYMENTS 

Bill 3/13/2009 BULLO-1- 50... 

Total 162.01 . PREPAID INSURANCE 

Total 162 PREPAYMENTS 

TOTAL 

BULLOCK PEN WATER DISTRICT 
Transactions by Account 

As of May 31,2009 

Name Memo Debit Credit 

CHAS H Bl lz  INSU RAN... QUARTERLY P M  INSU RA... 
FIDELITY/SURETY INS 
WORKERS COMP INS 
AUTO INSURANCE 
PUBLIC OFFICIAL INSURAN 
LIABILITY 8 PROPERTY INS .... 
FIDELITY/SURETY INS 
WORKERS COMP INS 
AUTO INSURANCE 
PUBLIC OFFICIAL INSURAN .... 
LIABILITY 8 PROPERTY INS ... 
AUTO INSURANCE 
FIDELITY/SURETY INS 
LIABILITY 8 PROPERTY INS ... 
PlJBLIC OFFICIAL INSU RAN..... 
WORKERS COMP INS 
AlJTO INSURANCE 
LIABILITY & PROPERTY INS ... 
PUBLIC OFFICIAL INSU RAN.... 
WORKERS COMP INS 
FIDELITY/SURETY INS 
AUTO INSURANCE 
FIDELITY/SURETY INS 
LIABILITY & PROPERTY INS ... 
PUBLIC OFFICIAL INSURAN ... 
WORKERS COMP INS 

TRAVELERS INSLJRANCE INSTALLMENT 

WETtiINGTON INSUR ... FIDELITY BOND 
TRAVELERS INSURANCE INSTALLMENT/ ... 

AUTO INSURANCE 
FIDELITY/SURETY INS 
LIABILITY 8 PROPERTY INS ... 
PUBLIC OFFICIAL INSU RAN... 
WORKERS COMP INS 
RENEW SURETY BOND 
AUTO INSURANCE 
LIABILITY 8 PROPERTY INS ... 
PUBLIC OFFICIAL INSU RAN... 
WWRKERS C O W  INS 
FIDEL.ITY/SURETY INS 

WETHINGTON INSUR ... 

3,820.00 

402.96 
12,469.93 

2,030.00 

9,616.65 
198.13 

1,269.33 
371.59 
338.21 

1,218.81 
198.13 

1,269.33 
371.59 
338.21 

1,218.81 

371.59 
198.13 

1,218.81 
350.21 

1,269.33 
371.59 

1,218.81 
338.21 

1,269.33 
198.13 
377.59 
198.21 

1.218.81 
338.21 

1.269.33 

371.59 
198.16 

1,218.81 
344.21 

1,269.33 

371.59 
1.218.81 

338.21 
1.269.33 

202.74 

28,33954 23.79521 

23,795.21 28,339.54 

28,339.54 23,795.21 

Balance 

1,019.73 
1,019.73 

10,636.38 
10,438.25 
9,168.92 
8,797.33 
8,459.12 
7,240.31 
7,042.1 8 
5.772.85 
5,401.26 
5,063.05 
3,844.24 
7,664.24 
7,292.65 
7,094.52 
5,875.71 
5,525.50 
4,256.17 
3,884.58 
2,665.77 
2,32'7.56 
1,058.23 

860.10 
488.57 
290.30 

-928.51 
-1,266.72 
-2,536.05 
-2,133.09 
10,336.84 
9,965.25 
9,767.09 
8,548.28 
8,204.07 
6,934.74 
8,964.'74 
8,593.15 
7,374.34 
7,036.13 
5,766.80 
5,564.06 

5.564.06 

5,564.06 

5.564.06 



' invoice 

10/07/2008 380499 New bus 

Effective Transaction 

I 

ness 

.&I- 

- 
-- Description 

P o l i c y  #TBD l0/07/2008-l0/07/2009 
Trave le rs  
EsI imated annual payment o f  T r a v e l e r s  
coverage 

Would you p r e f e r  t o  r e c e i v e  your  p o l i c y  documents i n  e l e c t r o n i c  fo rma t?  lust 
ask! 

I@- )y 

Chas. H. Bilz Insurance Agency, Inc. 
(859.631 -1 235 

- 
Amount 

38,462.61 

Total 
38,462.61 

Thank you 



3 
P- 00262 -L2 

TRAVELERSJ 
CHAS H B I L Z  I N S  AGCY INC 
PO BOX 12666 
COVINGTON KY 41012-0666 

CP 01 6 6 4 0  G b b 4 0 L K Q  0 8 3 5 7  0 0 2 6 2  P L  

BULLOCK PEN WATER DISTRICT 
P.O. BOX 188 
CRITTENDEN KY 41030 

Page 1 of 2 

Account Bill 
- Account No. 9406A8135 

Date of This Bill 12/23/08 - 
- 
- 
- 

PAYMENT MUST BE RECEIVED BY: 

JANUARY 92, 2009 

- -- 
ACCOUNT BILLING SUMMARY 

POLICY TVPE POLICY PERIOD MIN. DUE BALANCE 

GPO9314437 Commercl Insurance 10/07/08 To 10/07/09 NONE 
6780M700 UB Workers Comp 10/07/08 To 10/07/09 3,808.00 

Prior Installment Charge 6.00 
Current Installment Charge 6.00 

TOTAL BALANCE $3,820.00 

$17,334.68 
11 , 424.00 

6.00 
6.00 

$28,770.68 

TRANSACTIONS SINCE LAST STATEMENT 

Previous Account Balance 
Payment Received - Thank You 
Current Installment Charge 

TOTAL BALANCE 

$38,381.33+ 
-9,616.65 

- 6.00 

$28,770.68 

,... 
i t  
I 

CONTINUED ON NEXT PAGE 

Please detach the payment coupon and mail with your payment in the enclosed envelope to: 
TRAVELERS, CL REMITTANCE CENTER, HARTFORD, CT 06183-1008. ..~. D.........................................................................................................................II 

. . . - . - .. ._ . . . - - - - . 
.7.>,*. ~ 

, I , . I T  !:’:: . . , . . I .  ..,: , .  ..: 
., , ,_ , (  !?;.:... 

. .  

. .  .~ -. .__ _ _ _  

648842H 2008358 6759 1OP OXL809 CLDBILL2 



Wethington Insurance Agency 
37 S. Main St. 
Walton, KY 41094 
Phone : 859-455-6573 Fax : 559-455-3133 

,’ ‘ , ,;!%?,’? .. . 
L . . . ,  

I - ._  . 

Bullock Pen Water District 
#1 Ferrell Drive 
P 0 Box 188 
Crittenden, KY 41030 I 402.96 

Amount 

INVOICE ## 593 

1362 03/23/09 REN BOND 09/10 F i d e l i t y  Bond $ 402.96 

Invoice Balance: $ 402.96 



TRAVELERS J p _ _ _ s  

CHAS H BILZ INS AGCY I N C  
PO BOX 12666 
COVINGTON KY 41012-0666 

00675 -L4 

Account Bi I I 
Page 1 of 2 

CP 01 bb40  GbbYClLKS 09080 00675  P 1  

BULLOCK PEN WATER DISTRICT 
P.O. BOX 188 
CRITTENDEN KY 41030 

940 SA8 135 - Account No. 
Date of This Bill 03/23/09 

PAYMENT MUST 5 E  RECEIVED BY: 

APRIL 12, 2009 

ACCOUNT BILLING SUMMARY 

BALANCE POL I CY - TYPE POLICY PERIOD 

GPO9314437 Commercl Insurance 10/07/08 To 10/07/09 $8,655.93 $17,334.68 
3,808.00 7.616.00 6780M700 UB Workers Comp 10/07/08 To 10/07/09 

MIN. DUE 

TOTAL BALANCE 
Current Installment Charge 6.00 6.00 

$12,469.93 $24,956.68 

TRANSACTIONS SINCE LAST STATEMENT 

Previous Account Balance 
Payment Received - Thank You 
Current Installment Charge 

$28,770.68 

6.00 
-3,820.00 

TOTAL BALANCE $24,956.68 

[ '  

CONTINUED ON NEXT PAGE 

4 / D / #  .? ,/24d?& ?3 
Piease detach the payment coupon and inaii with your payment in rh/e enclosed envelope io: --- 

TRAVELERS, CL REMITTANCE CENTER, HARTFORD, CT 06183-1008. ............. L................................................................................................................,~ 
~. . - . -  

I :, 

I. ..__ .., 

6488421-1 2009082 6820 1OP OXL809 CLDBILL2 

m no17 



Wethington Insurance Agency 
37 S. Main St. 
Waltan, KY 41094 

Bullock Pen Water District 
#1 Ferrell Drive 
P 0 Box 188 
Crittenden, KN 41030 

I N V O I C E #  603 Page 1 

i p t i o n  

ACCOUNT NO. OP 

BULLO-1-2001 MD 

INVOICE # 603 

1386 05/01/09 REN BOND 09/10 Schedule Bond 

Invo ice  Balance: 

DATE 

04/01/09 

$ 

$ 

M o u n t  

2,030.00 

2,030 .OO 

Thank.s, Marlene 



3:50 PM 

05/28/09 

Accrual Basis 

BULLOCK PEN WATER DISTRICT 
Transaction Detail By Account 

November 1 - 21,2008 

Type Date Num Name Memo split 

659 * INSURANCE -OTHER 
Bill 11/21/2008 06016 ... CNA SUREN NOTARY ERRORS 8 OMISSIONS ... 231 . ACCOlJ ... 

Total 659. INSURANCE - OTHER 

TOTAL 

Debit Balance 

105.56 105.56 

105.56 105.56 

105.56 105.56 



rorai numDer OT employees (ana owners, IT 

. they are covered) & fax, call or write 
us if the number has changed. Bond/Policy#: 0601 68278659 

Effective Date: 01/21/2009 Anniversary Dater 01/21/2010 
Penalty: $25,000.00 
Name: BULLOCK PEN WATER DISTRICT 
Description: KY BLANKET NOTARY ERRORS AND OMISSIONS POLICY 

-~ Written By: WESTERN SURETY COMPANY 

Your agent has requested that we bill your bond/policy directly from our office. PLEASE PAY THE AMOUNT 
INDICATED to CNA Surety. Prompt payment allobvs us to issue or continue your bond/policy coverage. 

If you have any questions, please contact your agent with whom the bond/policy was written. 

Phone: (859)485-6873 Wethington Ins. Agency, lac. 
Agency. 16-01 200 P. 0. B0x37 

Waltsn. KY 41 894 

Please detach and return the original coupon below with your payment 

CNA Swrety 

Written By: WESTERN SURETY COMPANY 
Agency: 16-01200 Wethington Ins. Agency, Inc. 

Bond/Policy#: 0601 68278659 Effective Date: 01/21/2009 Billing Date: 11/21/2008 
Name: BULLOCK PEN WATER DISTRICT 
Description: KY BLANKET NOTARY ERRORS AND OMISSIONS POLICY 

Check here and include change 
in # of covered employees/owners 
& other comments below: 

Make Check Payable To CNA Surety 

CNA Surety 
8137 Innovation Way 
Chicago, IL 60682-0081 
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BULLOCK PEN WATER DISTRICT 
ACCUMULATED DEPRECIATION 

12-31 -08 

Accum Current Accum 
Depr'n Year Retirements Depr'n 

1 I1 I2008 Expense 12/31/2008 

Structures & Improvements 
Pumping Equipment 
Water Treatment Equipment 
Dist Reservoirs & Standpipes 
Transmission & Dist Mains 
Meters 
Hydrants 
Other Plant & Misc Equipment 
Office Furniture 
Trans portat ion Equipment 
Tools Shop & Garage Equipment 
Lab Equipment 

721,340 00 
42,465.00 
52,642.00 

441,403.00 
2,669,645.00 

577,193.00 
103,877.00 
173,510.00 
55,151 .00 

154,365.00 
50,467.00 

3,564.00 

30,793.00 
5,434.00 
6,511 .00 

48,347.00 
268,261 .00 

72,134.00 
21,677.00 
14,142.00 
4,761 "00 

24,116.00 
1,132.00 

752,133.00 
47,899.00 
59,153.00 

489,750.00 
2,937,906.00 

649,327.00 
125,554.00 
187,652.00 
59,912 00 

178,481.00 
51,599 00 

3,564.00 

Total 5,045,622.00 497,308.00 0.00 5,542,930.00 

Backhoe Depr'n Set up as Mtr Cost 5,148.00 

Depreciation Expense Per the Books 492,160.00 

I ANALYTICAL PROCEDURES I 

12/31/2008 12/31/2007 12/31/2006 12/31/2005 12/31/2004 

Depreciation Expense 497,308.00 463,694.00 41 1,486.00 380,149.00 344,182.00 

Fixed Assets (excluding CIP) 23,042,607.81 21,892,244.84 21,257,100.20 18,107,298 78 17,290,525 33 

% of Depr'n to Fixed Assets 2.16% 2.12% 1"94% 2.10% 1.99% 





P- 
CaseNo. 6944 

Use of Funds Borrowed 
Construction of water line Extension 
Project 

Debt Description 
Series 1978 Bonds 1. 

Series 1982 Bonds Constnrction of water line extensions 
and plant improvements 

CaseNo. 8335 2. 

3. Series 2001C Bonds Phase V Water Line Extension Project Case No. 
2002-000 15 

Refinance 
No case 
number 

4. Series 2002B Bonds Funds were used to refinance 1987 
Series A; 1987 Series B; and 1985 
Series A debt. 

Series 200 1G Bonds 

Series 2004D Bonds 

Construction of Dry Ridge tanks Will provide 5 .  

6. Phase VII Water Line Construction 
Project 

2004-003 3 9 

Series 2005B Bonds 

Series 2005B Bonds 

Phase X Water Line Extension Project 2005-0023 I 7. 

8. Phase VIII Water Line Construction 
Project 

2005-0023 1 

1991 KIA No. 1 Loan Will provide Case No. 
89- 128 

9. 

10. 1993 KIA No. 2 Loan Will provide Case No. 
92-477 

2002 IUA Loan 
(DWSRFNo. 1) 

Line construction Will provide 11. 

12. 2003 KIA Loan 
(DSWRF No. 2) 

Line construction Will provide 

Phase III Water Line Extension Project 
and tank construction 

1995249 13. 

14. 

Kacolt No. 1 Loan 

Kacolt No. 2 Loan Case No. 
1996- 133 

No PSC 
approval 
requested 

1s. Old National Loan No. I Purchase of radio read water meters 



16. Old National Loan No. 2 Purchase of radio read water meters 

17. Chrysler Corporation Purchase 2005 dump truck 

Na PSC 
approval 
requested 

No PSC 
approval 
requested 





AMORTIZATION SCHEDULE 

SERIES 1978 BONDS 

ISSUED 12/31/78 



Bullock Pen Water District 

USDA - Rural Development 

Issue Date 

Maturity Date 

Interest Rate 

Original lssue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

I a2111 978 

I I1 1201 8 

5.00% 

1,330,000.00 

6944 

Construction of Water Line Extension Project 

561,000.00 



BULLOCK PEN WATER DISTRICT 
AMORTIZATION SCHEDULE 
BONDS ISSUED 12/31/1978 

Year 

1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
I990 
1991 
1992 
1993 
1994 
1995 
1996 

' 1997 
1998 
1999 

2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
201 0 
201 1 
2012 
201 3 
2014 
201 5 
201 6 
201 7 
201 8 

2000 

Totals 

Bonds 

12,000 
13,000 
14,000 
14,000 
15,000 
16,000 
17,000 
17,000 
18,000 
19,000 
20,000 
21,000 
22,000 
23,000 
24,000 
26,000 
27,000 
28,000 
30,000 
31,000 
33,000 
34,000 

38,000 
40,000 
42,000 
44,000 
46,000 
49,000 
51,000 
54,000 
56,000 
59,000 
62,000 
65,000 
68,000 
71,000 
75,000 

36,000 

1,330,000 

Coupons Total 
Requirements 

66,500 
65,900 
65,250 
64,550 
63,850 
63,100 
62,300 
61,450 
60,600 
59,700 
58,750 
57,750 
56,700 
55,600 
54,450 
53,250 
51,950 
50,600 
49,200 
47,700 
46,150 
44,500 
42,800 
41,000 
39,100 
37,l 00 
35,000 
32,800 
30,500 
28,050 
25,500 
22,800 
20,000 
17,050 
13,950 
10,700 
7,300 
3,750 

I ,667,200 

For Year 

78,500 
78,900 
79,250 
78,550 
78,850 
79,100 
79,300 
78,450 
78,600 
78,700 
78,750 
78,750 
78,700 
78,600 
78,450 
79,250 
78,950 
78,600 
79,200 
78,700 
79,150 
78,500 
78,800 
79,000 
79,100 
79,100 
79,000 
78,800 
79,500 
79,050 
79,500 
78,800 
79,000 
79,050 
78,950. 
78,700 
78,300 
78,750 

2,997,200 

Remaining 
Principal 

1,330,000 
1,318,000 
1,305,000 
1,291,000 
1,277,000 
1,262,000 
1,246,000 
1,229,000 
1,212,000 
1,194,QOO 
1,175,000 
1,155,000 
I, 134,000 

1,089,000 
1,065,000 
1,039,000 
1,012,000 
984,000 
954,000 
923,000 
890,000 
856,000 
820,000 
782,000 
742,000 I a/3110 4 
700,000 Q 13lI * 

1,112,000 

656,000 I V ? ' !  '& 

61 0,000 D f : s r /  7 
561,000 1 1 / 3 ' l o g  
510,000 
456,000 
400,000 
341,000 
279,000 
214,000 
146,000 
75,000 

0 

221.01 
FHA #I 

5 90 



AMORTIZATION SCHEDULE 

SERIES 1982 BONDS 

ISSUED 8/6/82 



Bullock Pen Water District 

USDA - Rural Development 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

81611 982 

1/1/2022 

5.00% 

125,000.00 

8335 

Construction to Improve Hydrolic Flow Within the System 

71,000.00 



BULLOCK PEN WATER DISTRICT 

Year 

1983 
1984 
1985 
1986 
1987 
1988 
1989 
I990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
I999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
201 0 
201 1 
2012 
201 3 
2014 
201 5 
201 6 
201 7 
201 8 
201 9 
2020 
2021 
2022 
2023 

Totals 

Bonds 

1 ,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
2,000 
3,000 
3,000 
3,000 
3,000 
3,000 
3,000 
3,000 
4,000 
4,000 
4,000 
4,000 
4,000 
5,000 
5,000 
5,000 
5,000 
6,000 
6,000 
6,000 
7,000 
7,000 
7,000 

125,000 

AMORTIZATION SCHEDULE 
BONDS ISSUED 8/6/1982 

Coupons Total 
Requirements 

6,250 
6,200 
6,150 
6,100 
6,050 
6,000 
5,950 
5,900 
5,800 
5,700 
5,600 
5,500 
5,400 
5,300 
5,200 
5,100 
5,000 
4,850 
4,700 
4,550 
4,400 

4,l.OO 
3,950 
3,750 
3,550 
3,350 
3,150 
2,950 
2,700 
2,450 
2,200 
1,950 
1,650 
1,350 
1,050 

700 
350 

4,2,50 

I 59,150 

For Year 

7,250 
7,200 
7,150 
7,100 
7,050 
7,000 
6,950 
7,900 
7,800 
7,700 
7,600 
7,500 
7,400 
7,300 
7,200 
7,100 
8,000 
7,850 
7,700 
7,550 
7,400 
7,250 
7,100 
7,950 
7,750 
7,550 
7,350 
7,150 
7,950 
7,700 
7,450 
7,200 
7,950 
7,650 
7 35b- 
8CJ5-0 
77 BO 
7 350 

253,700 

Remaining 
Principal 

125,000 
125,000 
124,000 
123,000 
122,000 
121,000 
120,000 
119,000 
118,000 
116,000 
114,000 
112,000 
110,000 
108,000 
106,000 
104,000 
102,000 
100,000 
97,000 
94,000 
91,000 
88,000 

82,000 I % /  3 ,  lor 
79,000 / A  15) 0 

75,000 ' 5 1  ) I /  0-7 

67,000 
63,000 
59,000 
54,000 
49,000 
44,000 
39,000 
33,000 
27,000 
21,000 
14,000 
7,000 

0 

85,000 k&i3'l'k' 

71,000 ia/si  J 0 8  

221.02 
FHA #2 



AMORTIZATION SCHEDULE 

SEFUES 2 Q1C BONDS 

ISSUED 5/15/02 



Bullock Pen Water District 
b N - Series 2001C 

Surcharge 

Portion 

District 

Portion 

Total 

Issue 

Issue Date 511 512002 511 512002 511 512002 

Maturity Date 2/1/2027 21112027 21112027 

Interest Rate 5.15% - 5.45% 5.15% - 5.45% 5.15% - 5.45% 

Original Issue 374,000.00 341,000.00 715,000.00 

PSC Case No 2002-00015 2002-0001 5 2002-00015 

PrQCeedS Used For: Phase 5 Wtr Line Ext Project Phase 5 Wtr Line Ext Project Phase 5 Wtr Line Ext Project 

balance 12/31/08 325,000.00 295,000.00 620,000.00 
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AMORTIZATION SCHEDULE 

ISSUED 7/31/02 



Rullock Pen Water District 
.tW - Series 20025 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

ilance 12/31/08 

7/31/2002 

2/1/2021 

3.15% - 5% 

574,000.00 

Refinance the 1987 Series A; 1987 Series B; and 1985 Series A Bonds 

which were used for the Construction of Water Line Extensions 

435,000.00 



I
 

U
 

u
 

. .. 

B a 



AMORTIZATION SCHEDULE 

SERIES 200lG BONDS 

ISSUED 7/29/03 



Bullock Pen Water District 

KRW - Series 2001G 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

7/29/2003 

211 1201 8 

1.47%-4.52% 

460,000.00 

Construction of the Dry Ridge Tank 

3 3 2,O 0 0.0 0 
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AMORTIZATION SCHEDULE 

SERIES 2004D BONDS 

ISSUED 10/19/04 



Bullock Pen Water District 

KRW - Series 2004D 

issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

loll 912004 

211 I201 9 

3.1 2% - 4.1 2% 

98,000.00 

2004-00339 

Build the Phase 7 Line Expansion Project 

74,000.00 



U
 



AMORTIZATION SCHEDULE 

SERIES 2005B BONDS 

ISSUED 10/19/05 



Bullock Pen Water District 

KRW - Series 2005B 

issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

1011 912005 

211 12031 

4.09% - 4.59% 

290,000.00 

2005-00232 

Build the Phase 10 Line Expansion Project 

276,000.00 





AMORTIZATION SCHEDULE 

SERIES 2005 BONDS 

ISSUED 10/19/05 



Bullock Pen Water District 

KRW - Series 2005B 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

10/19/2005 

2/1/2031 

4.09% - 4.59% 

51 4,000.00 

2005-00231 

Build the Phase 8 Line Expansion Project 

489,000.00 



1
 

I 



AMORTIZATION SCHEDULE 

1991 KIA NO. 1 LOAN 

ISSUED 9/1/04 



Bullock Pen Water District 

Kentucky Infrastructure Authority 

lssue Date 

Maturity Date 

Interest Rate 

Original lssue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

8/29/1991 Refinanced in 2002 & 2004 by KIA 

6/112011 

4.34% - 4.84% 

437,655.27 

.- 128 

62,500.00 



FROM :BULLOCK PEN WRTER DIST FQX NO. : Sep. 53 2504 54:32f'M P2 

I 
! 

HY INRU AUTB 

inim 2,maa 2,10% 647ZJ 2$47,28 33.w 
1/1/2005 2000.00 2 . W  647.28 2.6472B \' 99.00 

M728 
84728 
647.28 
84728 
04728 

488.82 
4 w a  v 

488.82 
488.82 
488.69 
488.02 
488.82 
488.82 
488.62 
JBB.Bz 
488,82 
w,16 
44825 
44B.26 
44825 
4d0m 
44826 
44626 
44626 
44815 
448.25 
Mu326 
44626 
374.48 
371 Ae 
371A8 
374.443 
371 AB 

408.65" 

- 

- 

371.48 
371.48 
SIl.45 
m,46 

{ 371.48 
371.48 
377.48 

;n" 287.20 
F 287228 

287.B 
28T29 
267.2.a 
287.29 
287.23 
287.29 

- 

I 

12.60 
2,370.83 11.50 

, 

h a n  Amount 

Buplw 
Fund 
0.00 
5,OO 
0.00 
0.00 
0.w 
0.00 
0.W 
5,MI 
0.05 
0.W 
0.W 
0.00 
OPO 
0.W 
0,OD 
0,M 
0.00 
. 0,W 
Dm 
0.w 
0.00 
0.00 

0.110 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

OPO 
0.W 
0.00 
0.00 
0.00 
0.w 
0.w 
0.00 
0.04 
0.W 
O.OD 
0.00 
0.00 

0.00 
0.00 
0.00 

0,QO 
0.w 
0.00 
0.00 

a m  

a m  

0.k 

wt Total 
hynwnt 
2,880128 
2,880.28 
2,880.28 
2,8Do.26 
z,aao.za 
2,880.28 
zaao.zs 
2,880.28 
2,flED.Xi 
2,800.28 
2,188.76 
2,188.76 
2,188.76 
2,i80.76 
2,169.76 
2,188.75 

ZlaS.78 
2108.75 
2,16S.76 
2,lw) 76 
2,$80.76 
2,650.42 
2,660.42 
2,660.42 
2,10.42 
2,66U.42 
2,660.42 
2,660.42 
2,590.42 
2,660.42 
2.660.42 
2,660.42 
2,68042 
2,471.46 
2,471.48 
2,471.46 

1,471.46 
2,471.48 
2,471.46 
2.471 AB 
2,471,M 
214?1*44 
2,471.48 
2 , 4 7 1 . ~  
2,983.13 
2,363.13 
2,383.13 
2,389.13 
2,W3.13 
2.383.13 
2383.13 

z,iae.76 

2,471.4~ 

z,am,i3 

@002/00G 

105,000.OD 
Pllnclpal 
l3hhM 

Rinulnlng 
183,OW.W 
181,tMfi.W 
11B,OOO,OO 
l67,lXQ.M) 
166,wo.oo 
163,wo.w 
161,wO,W 
140,o 0 0.00 
147,0M).W 
141,WO.OD 
14,333.33 
141.866.67 
14o,odo.5oJ 
im ,a3am J 

1 ss,e6a.e,J 
131,000.00 
135,333.3s 
18l,B6E,tn 
130,MM.M) 
128,383.33 - 
IP,Bt 887 
120,833,939 
118,760,OO 
118,W,87/ 
114,R83,33 

~w,w.aa 
106,250.00 J 
104,i~.e7 J 
402,083,334 
1w,MH).oo ' 
%7.910.07t/ 
!35,833.33 Y /  
@3,76D 00 
91,888,07 /! 
89,583.33 
67,600.00 ,, 

ffi.4lE.87fl 

J 

1,339.39 



FROM :BULLOCK PEN WRTER DIST 1 FAX NO. : Sep. 03 2004 04:32PM P3 

Burptun 
Fund 
0.00 
u.w 
am 
0.00 
am 
0.W 
0.00 
0.m 
0.W 
0.00 
0,W 

0.00 
0.W 
0.00 
0.OD 

o.ao 

e111.02 
e1m2 
~ i e . 0 2  
818.82 
816.02 
818.82 
816.82 
Bl6.02 

81 8.92 

81882 

7,403,UO 

eie.82 

ei6.m 

Net Told 
RrympM 

2,383.13 
2,3sii.19 
2,383.13 
2,383.19 
2,288.64 
2,2E8,i% 
2,2aaW 
2,2e0.b4 
2,288.64 
2zAt1.51 
2,aaw 

qBB.64 
22fJa.M 
2,288.54 
2,288.64 
1,671.42 
1,671.42 
1,671,42 
1,671.42 
1,611.42 
1,671842 
2.671.42 
1.671.42 
1.671.42 
1,671 -42 
1i67142 
1,671.42 

IM,Z~#aii 

2,20e.51 

i 



B u I ICE k-P e n water D i strict 
C89-05 

2002 -- - Assisfance Agreement 

DEBT SERVICE SCHEDULE 
.- I_____ 

Dale Principal COUpOn In teresl Fee Total P+l FISCAL TOThl. - -I - 
12/19/2002 
6/01/2003 
6/30/2003 

12/01/2003 
6/01/2004 
6/30/2004 

12/01/2004 
6/01/2005 
6/30/2005 

12/01 12005 
6/01/2006 
6/30/2006 

12/01/2006 
6/01/2007 
6/30/2007 

12/01/2007 
6/01/2008 
6/30/2008 

12/01/2008 
6/01/2009 
6/30/2009 

12/01/2009 
610 11201 0 
6/30/2010 

12/01 120 10 
6/01/2011 
6/30/2011 

18,803.17 

28,567.52 

- ( .  
29,489.14 

30,180.1 1 

31,404.82 

32,486.97 

33,680.52 

35,368.33 

36,805.76 

2.500% 

2.750% 

3.000% 

3.000% 

3.500% 

4.000% 

5.000% 

4.000% 

4.561% 

4,599.85 

4,875.90 
4,875.90 

4,483.1 0 
4,483.10 

4,040.76 
4,040.76 

3,588.06 
3,588.06 

3,038.47 
3,038.47 

2,388.73 
2,388.73 

1,546.72 
1,546.72 

839.36 
839.36 

249.11 

257.99 
257.99 

229.42 
229.42 

199.93 
199.93 

169.75 
169.75 

138.35 
138.35 

105.86 
105.86 

72.18 
72.18 

36.81 
36.81 

23,652.13 

5-1 33.89 
33,701.41 

4,7 12.52 
34,201.66 

4,240.69 
34,420.80 

3,757.81 
35,162.63 

3,176.82 
35,663.79 

1,494.59 
36,175.1 1 

1,618.90 
36,987.23 

876.17 
3. ,681.93 

23,652.13 

38,835.30 

38,914.18 

38,661.49 

38,920.44 

38,840.61 

38,669.70 

38.606.13 

38,558.10 

Twtal 276.786.34 54,202.05 2,669.69 333,658.08 

()E, B F ) 3 . ' 7  7 ( ~ 5 - q . ' . P s 7  
<q $7 s1q 0 7  

C . Y  B7T;qa) 
YIELD STATI~T~C&7~ ul\) --- __ -7 

$1,334.80 
4.822 Years 

c ~ 9 r r s o . X  = a ( i 4 ~ 6 ~ . ~ 5  ............................... ...... . ..... I .... 
.................._ ~ _................. ~"~~ ..... 

.I." ...I... ,...I ......... ...l.lll..." ...... 

. 4 .0606821% 
True Interest Cost (TIC) ................................ ............................... ."...,... 4.0396740% 
Net Interest Cost (NIC) ................ ........................................ 

Bond Yield for Arbitrage Purposes ........................... "...,. 
All Inclusive Cost (AIC) ..... 

IRS FORM 8038 
Net Interest Cost .~ -."."".... I "I.I. . ...... .. """..-...,.."" ...,. 4 0606821% 
Weighted Average Maturity .. ".... ".....l.."..""..."~~~.. ........... I l.......ll.l., 1.822 Years 

......llll....l..~ .... ....". ".... 4.2386965% 
4.2386992% .. .II." .... l.~.l...l _..... , I ll.. ....ll.....l.... I.. 

Page 1 



, 4 8 9 , J l  Interort mod prior to h u v o t  39, 1991 



AMORTIZATION SCHE 

1993 KIA NO. 2 LOAN 

ISSUED 9/1/04 



Bullock Pen Water District 
Kentucky lnfrastructure Authority 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

41711993 Refinanced 2002 and 2004 by KIA 

6/1/2013 

4.34% - 5.19% 

582,599.45 

%2-L7/7’? 

145,000.00 



Loan Amount 

8urp)uS 
P Y d  
Q.00 
0.00 
0.m 

0.09 

0.00 
0.ua 
0.00 
0,OO 
0.m 
0.00 
0.w 
0.00 
0.00 
0,OD 

0.DP 
0.00 
0.00 
0.00 
0.M 
0,OD 
0.00 
0.00 
0.w 
U.W 
0.00 

am 

0.w 

o.aa 

a m  
a m  
0.00 
0.00 
Q b 4 R  

D.00 
0.00 
0,QO 
0.DO 
0,AR 
0,oo 

0 .oo 
0.00 

R.OR 
0.00 
6.00 
0,OD 
0,oo 
0,bO 
0,QO 
0.OU 
R.OD 

o.m 

0.00 

Not Total 
h y m p d  

3,713.1 0' 

3,718.10 
$,I 1 3.1 0 
3,713.11) 

3,7 13.6 0 
3,713,10 
3,713.10 
3,713.10 
3.454-54 
3,494.64 
3,454.04 

3,4tir(,F;4. 
8,464.64 
3,AM,M 
3,4!34,54 
a,464,64 
3,454.54 
3,464.64 
8,464,134 
3,370,54 
3,370.51 
9,370.54 
3,370~54 
3 , 3 7 0 , ~  

3,79 8'4 0 

a m  3.10 

31464.6A 

S.370.64 

3,970,Sq. 
3,370.Ci4 
3,370.54 
3,3711.64 
0,970.54 
5,276,YB 
3,278,79 
3,275.79 
3,275.78 
3,276,78 
3,275,70 
3,276.79 
3,275,79 
3,27G,7fl 
3,275.78 
3,275.79 
q,276.?Y 

3,188'7R 
3,109.79 
3,l  RELtfi 
3,168,79 

313701% 

~ , ~ B B . ' T B  

3 , m m  



12/1/2011 2,616.67 5,0409b 288.38 
1lV2~12 2,81667 6.Wo94 2B0.98 

Lsaan Amount 

BUrplW 
Fund 
R,M 

0,OO 
0.W 

0 .OD 
a.m 
0,oD 
0.00 
0.00 

0.00 
0.OI) 
0.QD 
0.W 
a.oo 
0.00 
0,oo 
OSJR 
0,oo 
0.00 
0300 
o.ao 
om 
0.00 
0.00 
0.00 
0,W 
0.00 

0.00 
Q.Wl 
0.00 
0.W 
0.09 
0.00 
0.00 
0.00 
0.00 
0.00 

I , 7 1 $ . ~  

1,718.B4 
?,79e.Q4 
1,718.94 

'l,71&,&4 
1,718.94 

a m  

am 

o m  

0.00 

I , ~ I ~ . M  

I ,718,~ 

1,718t94 

1,7lW4 
1,7ia,w 
1,718.84 

20.07.26 



Kentucky Infias tructure Authority 
575 Vcrsmlles Road 

Frankhm, Kentucky 40601" $646 
502.573.3LhO * 532-573-0157 fils 

htcp://wris.st;ue. ky.us/kia/ 

June 18,2004 

Mr. Bob Burgess, Chairman 
Post Office Box 185 
Crittenden, Kentucky 41 030 

RE: Governmental Agencies Program Restructuring (Fund C) 
Bullock-Pen Water District, C91-13 

Dear Mr. Burgess: 

The Kentucky Infrastructure Authority (the Authority) over the past few months has conducted an in- 
depth review of the Governmental Agencies Program (Fund C). As a result of this review, the Authority 
feels it is in your best interest, as a Fund C borrower, to restructure the Fund C program. This is to 
inform you that the Authority intends to proceed with the restructuring of the Fund C program. This will 
have a significant impact on your loan. 

Two changes will have the most effect on your loan. The first change is that you will no longer be 
required to fund the Debt Service Reserve Fund. This will allow the Authority to release your Debt 
Service Reserve Fund balance, which will be used to reduce your loan principal. The result will be a 
reduction in the annual debt service requirement. 

The second change will be the billing cycle for loan payments. When the Fund C program is restructured 
borrowers will be required to make monthly loan payments instead of semi-annual payments. Loan 
payments will be made by automatic electronic funds transfer from an account designated by the 
borrower to the Authority's trustee. Failure to maintain an adequate balance in the account used to make 
the monthly debt service payments will be a default. 

The Authority is still in the process of finalizing the Fund C restructuring, when complete additional 
details will be provided. Next month you will receive a supplemental assistance agreement detailing the 
changed terms and conditions for your loan and instructions concerning electronic repayments. It is 

reduced until the new loan documents are returned. 
critical tha: :;i~s:: ~ ; ~ ~ f i ~ , ~ ; , j ; ~  bt, ; sf:;r!;cd ~5 s c 3 ~ p  as pc-sikle. Yhsr d&i service r.?.j i$pwnr 5 2 ~ y i ~  bF; 

I f  you have any comments, questions or concerns please promptly contact John Covington of this office 
at (502) 573-0260. 

Sincerely, 

Jody E. Hughes 
Executive Director 



i 
Bullock-Pen Water District 

2002 Assistance Agreement 
(C9 I -  13) 

DEBT SERVICE SCHEDULE 

Date Principal Coupon Interest Fee Total P+I FISCAL TOTAL 

12/19/2002 
6/01 /ZOO3 
6/30/2003 

12/01/2003 
6/01/2004 
6/30/2004 

1 2/0 1 /ZOO4 
6/01/2005 
6/30/2005 

12/01/2005 
610 1 /ZOO6 
6/30/2006 

12/01/2006 
6/01/2007 
6/30/2007 

1 2/0 1 /ZOO 7 
6/01/2008 
6/30/2008 

12/01/2008 
6/01/2009 
6/30/2009 

1210 1/2009 
6/01 /20 10 
6/30/2010 

12/0 1/2010 
6/0 1/2011 
6/30/2011 

1 a0 1 /2011 
6/01/2012 
6/30/2012 

12/01/2012 
6/01/2013 
6/30/2013 

22,012.57 

32.520.33 

33,536.60 

34,552.86 

35,569 12 

36,585.34 

38.617.93 

40,142.29 

41,666.66 

43,704.30 

45,228.86 

2.500% 

- ,  
2.750% 

3.000% 

3.000% 

3.500% 

4.000% 

5.000% 

4.000% 

4.561 % 

4.125% 

4.250% 

6,910.95 

7,403.68 
7,403.68 

6,956.52 
6,956.52 

6,453.48 
6,453.48 

5,935.18 
5,935.18 

5,312.72 
5,312.72 

4,581.02 
4,581.02 

3,615.57 
3,615.57 

2,812.72 
2,812.72 

1,862.51 
1.862.51 

961.11 
961.11 

363.73 

382.13 
382.13 

349.61 
349.61 

316.07 
316.07 

281.52 
281.52 

245.95 
245.95 

209.37 
209.37 

170.75 
170.75 

130.60 
130.60 

88.94 
88.94 

45.23 
45.23 

29,287.25 

7,785.81 
40,306.14 

7,306.13 
40,842.73 

6,769.55 
41,322.41 

6,216.70 
41,785.82 

5,558.67 
42,144.0 1 

4,790.39 
43,408.32 

3,786.32 
43,928.61 

2,943.32 
44.609.98 

1,951.45 
45,655.75 

1,006.34 
46.235.20 

29,287.25 

48.091.95 

48,148.86 

48,091.96 

48,002.52 

47,702.68 

48,198 71 

47,714.93 

47,553.30 

47.607.20 

47.241.54 
~~~~ 

Total 404,136.86 98,699.97 4,804.07 507,640.90 

YIELD STATISTICS 

Bond Year Dollars ........................................... 
Average Life ......... .................................................. 
Average Coupon .......................... ........................................ 

Net Interest Cost (NIC) ..................................................................................................... 
True Interest Cost (TIC) ..... ........................ 
Bond Yield for Arbitrage Purposes.. ............................................................. 
All Inclusive Cost (AIC) .............. .............................................. 

IRS FORM 8038 
Net Interest Cost ........................................................................................................... 
Weighted Average Maturity.. ................................................................................ 

$2,401.98 
5.943 Years 
4.1 091069% 

4 1091069% 
4.0928798% 
4.2920307% 
4.2921254% 

4 1091069% 
5.943 Years 

firsf Albany Corporalion 
Pulik Finance 

f i l e  = KIA-Fund C-Loan Sizing-NNALsf 
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Bullock-Pen Water District 

1993 Assistance Agreement 
(C91-13) 

PRIOR NET DEBT SERVICE 

Date Principal interest Fee Net Debt Service FISCAL TOTAL 

12/01/2002 
6/01/2003 
6/30/2003 

12/01/2003 
6/01 12004 
6/30/2004 

12/01/2004 
6/01/2005 
6/30/2005 

12/01/2005 
610 112006 
6/30/2006 

12/01/2006 
6/01 12007 
6130/2007 

12/01 12007 
6/01 12008 
6/3012008 

12/01 12008 
6/01/2009 
6/30/2009 

12/01/2009 
6/01 12010 
6/30/2010 

1 2/01 I201 0 
6/01/2011 
6130/2011 

12/01/2011 
6/01 1201 2 
6/30/2012 

12/01/2012 
6/01 1201 3 
613012013 

26,033.44 

27,950.42 

29,474.99 

30,999.56 

33,032.32 

34,556.88 

36,589.64 

38,622.40 

40,655.16 

43,196.1 1 

45,737.05 

10,808.01 

10,131.14 
.IO. 1 31.14 

9,397.44 
9,397.44 

8,605.30 
8,605.30 

7,768.31 
7,768.31 

6,859.92 
6.859.92 

5,888.01 
5,888.01 

4,836.06 
4,836.06 

3,725.66 
3,725.66 

2.556.83 
2,556.83 

1,314.94 
1,314.94 

386.85 

360.82 
360.82 

332.87 
332.87 

303.39 
303.39 

272.39 
272.39 

239.36 
239.36 

204.81 
204.81 

168.22 
168.22 

129.59 
129.59 

88.94 
88.94 

45.74 
45.74 

37,228.30 

10,491.96 
38,442.38 

9,730.31 
39,205.30 

8,908.69 
39.908.25 

8,040.70 
41,073.02 

7,099.28 
41,656.1 6 

6,092.82 
42,682.46 

5,004.28 
43,626.68 

3.855.25 
44,510.41 

2,645.77 
45,841.88 

1,360.68 
47,097.73 

37,228.30 

48,934.34 

48,935.61 

48,816.94 

49,113.72 

48,755.44 

48,775.28 

48,630.96 

48,365.66 

48,487.65 

48,458.41 

Total 386,847.97 132,975.23 4,679.1 1 524,502.31 

YIELD STATISTICS 

Average Life ..."_..."........... ~._.. "_..._. .".......... , . , . . .._.."_ ~ ~ _ t _ . . . ~ . . , . . r , _ . I . .  ._ I"t,. , ,.. , ....". . .... ~".. I. "", ",". ,"".,. ... ..""" 
Average Coupon .._. ~ ,. ..... ..... . . . .. . ... , .ll...ll...l....... . . . 

5.998 Years 
5.6846985% .. . . "., , , ....l..-.l.. . . ,, . , . .. I . I 1  .l~l.....I._.....I ,"._.... 

First Albany Corporation 
Public Finance 

File = KIA-Fund C-Loan Sizing-FINAL.sf 
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AMORTIZATION SCHEDULE 

2 KIA LOAN (DWSRF NO. 1) 

ISSUED 



Bullock Pen Water District 
Kentucky Infrastructure AuthoritylDrinking Water Revolving Fund Trust 

Issue Date 

Maturity Date 

Interest Rate 

Original issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

12/1/2002 

12/1/2022 

3.80% 

350,367.20 

Improvement & Replacement of Waterlines on 491 E 

271,313.92 



, i 



AMORTIZATION SCHEDULE 

2003 KIA LOAN (DWSW NO. 2) 

ISSUED 12/1/04 



Bullock Pen Water District 
,entucky Infrastructure AuthoriQdDrinking Water Revolving Fund Trust 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

'alance 12/31/08 

I111 12003 

6/1/2024 

3.00% 

1,139,135.00 

9720 

Construction of 300,000 Elevated Storage Tank & Water Main 

Replacement on Violet Rd, Sherman Newtown Rd & Stephenson Mill Rd 

999,543.58 
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AMORTIZATION SCHEDULE 

KACOLT LOAN NO. 1 

ISSUED 9/7/95 



Bullock Pen Water District 
Kentucky Association of Counties Leasing Trust 
Capitalized Lease 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

9/7/1995 

112012019 

6.47% 

1,500,000.00 

1995-249 

Phase 3 Water Line Construction Project 

877,000.00 



a,w< ~ C 9 . 1 2 - 9 5  0 9 : 4 4 A M  F R O M  RAUSCHER PIERCE PUB- T O  9 1 5 0 2 8 7 5 7 2 6 2 2 0 1  P 0 0  2/008 

$129,551 4 
$1 29,037 5 
$128,394 6 
$120,594 7 
$127,627 a 
$1 27,503 9 
$126,212 10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

i Kentucky Association of Counties Leasing Trust Program 

Grant County# Wnterlines) 

Assumptions ' 

Estimated Lease Slze 

$1,500,000.00 
LOC Application N $0.00 
Takedown $0.00 
Share of Issuance N $0.00 
Closing expenses N $0.00 
1st Payment N $0.00 
Contingency 

I - to be rebated after Parity 

Estimated Cost Summary 

Total Interest $1,198,300.56 
Total Adrnin Fees $54,968.06 
Total Credit F y x  $118,867.60 r Total Fidudary Fees $51,281.0 1 
Total Locd LOC 
Total Cost 

Effective Interest Rate 6.474% 
Internal Rate of Return (IRR) 3.053% 

c. 

100.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% 
0.000% -I 700. OOOX 

$1 24.287 
$124,230 

$123,985 
$123,302 
$1 22,361 
$1 21,160 
$1 20,695 
$1 19,906 
$1 10,794 

$1 17.587 
$0 
$0 
$0 
$0 
$0 

sio5,4a4 

$1 i 7 , m  

(an LOG Amt, on Par O.dJ% ) 

Pmjected 
Annual TotaI Pmb 

$125.123 5125,765 I 

30 
Tota 

Rauscher Pierce Refsnes, Inc 09/12l95 08:33 AM Model: KYCGRNW.' 



K(Ac0 LT Y I -- -____ 
$ 1  I Kentucky Association of Counties Leasing Trust Program 

* Pii+/-$ pond Grant Couiitv #4 - Bullock Pen 

EXHIBIT B 
Base Rentals 

00107195 
1 10120195 

2 11/20/95 
3 12/20195 
4 0 1120196 

5 02/20/96 
6 03120196 

7 04/20/96 

8 \ 05/20/96 
9 06/20/96 

10 07/20/96 
11 OB/20/96 

12 09/20/96 
13 10120196 

14 11R0196 
15 1220196 
16 01 /20/97 
17 02/20/97 
18 03/20/97 
19 04/20/97 

20 05/20/97 
21 2 06120197 
22 07120197 
23 08/20/97 

09/20/97 
10120197 

26 11/20/97 
27 12/20/97 
28 01120198 

29 02/20/98 

30 03120198 

31 -04/20/98 
32 05/20/98 

33 5 06120198 

34 07/20/98 
35 08120198 

36 .09/20/98 
37 10/20/98 
38 11120/98 

39 12/20/98 

40 01R0/99 

41 02/20/99 
42 03/20/99 

43 4 04/20/99 

44 05/20/99 

45 06120/99 

46 07R0199 
47 08120/99 

48 09R0/99 
49 1 OR0/99 

50 11R0/99 
51 1u20/99 
52 01ROIfllJ 
53 0u20/00 

54 03120IOO 

04/20/00 

05/20/00 
57 6 06/20/00 
58 07/20100 
59 O8120/00 
60 09ROIOfl 

c- Closing Dais 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

34,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

36.000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

38,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

40,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

61 K@u?Mheasing Trust 0.00 

9,764.58 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,812.50 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,658.08 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,494.58 
6,49458 
6.322.00 
6,322.00 
6,322.00 
6.322.00 
6.322.00 
6,322.00 
6,322.00 
6,322.00 
6,322.00 
6,322.00 
6,322.00 
6,322.00 
6,140.33 
6.140.33 
6,140.33 
6,140.33 
6,140.33 
6,140.33 
6,140 33 

6.140.33 
6,14a.33 

447.92 
312.50 
312.50 
312.50 
312.50 
31 2.50 
31 2.50 
312.50 
312.50 
312.50 
312.50 
312.50 
312.50 
312.50 
312.50 
312.50 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
305.42 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
297.92 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
290.00 
281 5 7  
281.67 
281.67 
281.67 
281.67 
281.67 
281.67 
281.67 
281 67 

969.74 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
676.56 
661 23 
661 2.3 
661 2 3  
661 2 3  
661 23 
661.23 
661 23 
661 2.3 
661.23 
661 23 
661.23 
661.23 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
644.99 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
627.85 
609.81 
609.81 
609.81 
609.81 
609.81 
609.81 
609 81 
609.81 

5/1HEB4 + 

422.24 (1,791.67) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1,250.00) 
294.59 (1.250.00) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1,221.67) 
287.91 (1.221.67) 
287.91 (1,221.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (7,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
280.84 (1,191.67) 
250.84 (1,191.67) 
280.84 (1,191.67) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (1,160.00) 
273.38 (7,160.00) 
273.38 (1,160.00) 
265.52 (1,126.67) 
265.52 (1,126.67) 
265.52 (1.126.67) 
265.52 (1,126.67) 
265.52 (1.126.67) 
265.52 (1,126.67) 
265.52 (1.126.67) 
265.52 (1,126.67) 

9,812.81 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.1 5 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.15 
6,846.15 

40,846.15 
6,690.97 
6,690.97 
6,690.97 
6,690.97 
6,6 9 0.9 7 
6,6 9 0.9 7 
6,690.97 
6,690.97 
6,690.97 
6,690.97 
6,690.97 

42,690.97 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 
6,526.66 

44,526.66 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 
6,353.23 

46,353.23 
6,170.66 
6,170.66 
6,170.66 
6,170.66 
6,170.66 
6,170.66 
6,$70.66 
6,170.66 
6,170.66 265.52 (1,126.67) 

1,500,000 $1,424,091 "69 
1,5flO,OOfl $1,4 1 2,487.21 
1,500,000 $1,404,391.06 
1,500,000 $1,396.294.91 
1,500,OOfl $1,385, I 98.76 
1,500,000 $1,380,102.61 
1,500,000 $1,372,006.46 
1,500,000 $1,363,910.31 
1,500,000 $1,355,814.16 
1,500,000 $1,347,718.01 
1,500,000 $1,339,621.86 
1,500,000 $1,331,525.71 
1,500,000 $1,323,429.56 
1,5Ofl,OOO $1,315,333.41 
1,500,000 $1,307,237.26 
1,500,000 $1.299,141.1 I 
1,466,000 $1,291,044.96 
1,466,000 $1,283,132.32 
1,466,000 $1,2i5.219.68 
1,466,000 $1,267,307.04 
1,466,000 $1,259,394.40 
1,466,000 $1,251,481.76 
1,466,000 $1,243,569.12 
1,466,000 $1,235,656.48 
1,466,000 $1,227,743.84 
1,466,000 $1,219,831 2.0 
1,466,000 $1,211,918.56 
1,466,000 $1,204,005.92 
1,430,000 $1,196.093.28 
1,430,000 $1,188,374.95 
1,43D.000 $1,180,656.62 
1,430,000 $1,172,938.29 
1,430.000 $1,165,219.96 
1,430,flOD $1,157,501.63 
1,430,000 $1,149,783.30 
1,430,000 $1,142,064.97 
1,430,000 $1,134,346.64 
1,430,000 $1,126,628.31 
1,430,000 $I,? 18,909.98 
1,430,000 $1 , I  11,191.65 
1,392,000 $1,103.473.32 
1,332,000 $1,095,960.09 
1.392.OOD $1 ,088,446.86 
1,392,000 $1,080,933.63 
1,392,000 $1,073,420.40 
1,392,000 $1,065,907.17 
1,392.000 $1,058,393.94 
1,392,000 $1 ,050,880.71 
1,392,000 $1,043,367.48 
1,392,000 $1,035,854.25 
1,392.000 $1,028,341.02 
3,392,000 $1 ,020,827.79 
1,352,000 $1,013,314.56 

1,352,000 $998,719.90 
1.352.000 $991,422.57 
1,352,000 $984,125.24 
1,352,000 $976,827.91 
1,352.000 $969,530.58 
1,352,000 $962,233.25 
1.352.300 $954,935.92 

1,352,000 $1 ,006,017.23 

1.352.aoo Mo&4P,638 59 
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$940,341 2 6  
$933,043.93 
$925,746.60 
$918,675.97 
$91 1,605.34 
$904,534.71 
$897,464.08 
$890,393.45 
$883,322.82 
$876.252.19 
$869,181 "56 
$862,110.93 
$855.040.30 
$847,969.67 
$840,899.04 
$834,071.28 
$827,243.52 
$820.415.76 
$813,588.00 
$806.760.24 
$799,932.48 
$793,104.72 
$786,276.96 
$779,449.20 
$772,621.44 
$765,793.68 
$758,965.92 
$752,391.84 
$745.817.76 
$739,243.68 
$732,669.60 
$726,095.52 
$719,521 "44 
$712.947.36 
$706,373.28 
$699,799.20 
$693,225.1 2 
$686,651.04 
$680,076.96 
$673,772.75 
$667,468.54 
$661,164.33 

$648,555.91 
$642,251 "70 
$635,947.49 
$629,643.28 
$623,339.07 
$617,034.86 

$654,a60. i z  

265.52 (1,126,67) 
265.52 (1.126.67) 
265.52 (1,126.67) 
257.27 (1,091-67) 
25727 (1,091.67) 
257.27 (1,091.67) 
257.27 (1,091.67) 
257.27 (1,091.67) 
257.27 (1,091 5 7 )  
257.27 (1,091 6 7 )  
257.27 (1,091 "67) 
257.27 (1,091.67) 
257.27 (1,091.67) 
257.27 (1,091 67) 
257.27 (1,091 3 7 )  
248.44 (1,054.17) 
248.44 (1,054.17) 
248.44 (1,054.17) 
248.44 (1,054.17) 
248.44 (1,054.17) 
248.44 0.00 
248.44 0.00 
248.44 0.00 
248.44 0.00 
248.44 0.00 
248.44 0.00 
248.44 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
239.2T 0.00 
239.21 0.00 
239.21 0.00 
239.21 0.00 
229.39 0.00 
229.39 0.00 

6.140.33 
6.140.33 
6,140.33 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,949.58 
5,745.21 
5,745.21 
5,745.2 1 
5,745.21 
5,745.21 
5,745.21 
5,745.21 
5.745.21 
5,745.21 
5,745.21 
5,745.21 
5,745.21 
5,531.75 
5,531.75 
5,531.75 
5,531.75 
5,531.75 
5,531.75 
5,531.75 
5,531.75 
5.531.75 
5,531 "75 

281 67 
281.67 
281 67 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
272.92 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
263.54 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
253.75 
243.33 
243.33 
243.33 
243.33 
243.33 
243.33 
243.33 
243.33 
243.33 
243.33 

609 81 
609.81 
609.8 1 
590.86 
590.86 
590.86 
590.86 
590.86 
590.86 
590 86 
590.86 
590.86 
590.86 
590.86 
590.86 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
570.57 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
549.37 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 
526.82 

6,170.66 
6,170.66 

48,170.66 
5,978.96 
5,978.96 
5,978.96 
5,978.96 
5,9 7 8.9 6 
5,978.96 
5,978.96 
5,978.96 
5,978.96 
5,978.96 
5,978.96 

50,978.96 
5,773.59 
5,773.59 
5,773.59 
5,773.59 
5,773.59 
6,827.76 
6,827.76 

6,827.76 
6,827.76 
6,827.76 

53,827.76 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 
6,574.08 

56,574.08 
6,304.21 
6,304.21 

6,827.76 

5i 
63 

54 

55 

i 

69 

70 
71 
72 
73 

74 
7 5  
76 

77 
78 
79 
50 

1 li20/00 
i m0100 
c 1 12010 1 
02/20101 

03R0101 
04120101 

05120101 
06i20ID1 

07120101 

08120101 

09120101 

1 012DlO 1 
11/20101 
12J20101 

0 1120102 

02/20/02 
03R0102 

04120102 

05R0102 

06/20102 

07120102 
08120102 

09R0/02 
10/20102 
11RO102 

12/20102 
01/20/03 
02R0103 
03120103 

04/20103 
05/20103 
06R0103 
07120103 

08R0103 
09120103 
1 0120103 

1 lR0103 
12/20lD3 
01120104 
02R0104 
03120104 
04/20104 

-05ROI04 

06120104 

07R0104 
08120104 

09120104 
,10120104 
11/20/04 

01120105 
02/20105 
03ROI05 
04R0105 
05120105 

06120105 

07120105 
08120105 

09RDI05 

1 OI20105 

11120105 
12/20105 - 

12/20!-- 

0.00 
0.00 

42.000.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0 DO 
0.00 
0.00 
0.00 

45,000.00 
0.00 
0.00 
0.00 
0.00 

"1 0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

47,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

b 0.00 

s 0.00 

1,352,000 
1.352.000 
1.31 0.000 

1,310,000 
1,310,000 
1,310,000 

1,310,000 

1,310,000 
1,310,000 

1.3 10,000 
1,310,000 
1,310,000 

1,310,000 

1,310, DO0 
1,265,000 

1,265,000 
1,265,000 

1,265,000 

1,265,000 

1,265,000 
1,265,000 

1,265,000 
1,265,000 

1,265,000 
1,265,000 
1,265,000 
1.218,OOO 
1,218,000 

1,218,000 
1-21 8,000 
1,218,000 
1,218.000 

1,218,000 
1,218,000 

1,218,000 
1,218,000 
1.21 8,000 
1,218,000 
1,168,000 
1,168,000 

1,168,000 
1,168,000 

1,168,000 
1,168,000 
1,168,000 
1,168,000 
1,168,000 
1,168,000 
1,168,000 

P1 

62 
83 
54 

85 
86 

87 

8a 
89 
90 

91 
92 
33 
94 
95 
96 

? 00 

? 01 
102 

i G3 

134 
t 35 
! 35 
107 
;OB 
109 

110 
111 

i 12 
113 

114 

1t5 
:16 

: 17 

: i a  
1?9  

* 20 

i 21 

i 22 
123 

i 24 
: 25 

i 25 
17. ..I 

! XJ 
'?l 
< - I ,  I .L 

: 33 
: 34 

I 
0.00 5,531.75 _I_ 

50:OOO.OO 3 , 3 3 6 -  
0.00 
0.00 
0.00 
0.00 
0.00 

$1 0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0 00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

55,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

52.0~.o .$o-'. 
1 "  

e--- .- ..O:OR -, 

5,304.67 
5.304 67 
5,304.67 
5,304.67 
5,304.67 
5,304.67 
5,304.67 
5,304.67 
5,304 67 
5,304.67 
5.304.67 

5,068.50 
5,068.50 
5,068.50 
5,068.50 
5,068.50 
5,068.50 

5,068.50 
5,068.50 
5,068.50 
5,068 50 
5,068 50 
4,818 71 
3,818 71 
4,818 71 

4,818.71 
4,818.71 
4.818 71 
4,818 71 
4,818 71 
4,818 71 

'5,3ui6.37- 

5,068 50 

- ^_._."_ 

4,818 71 

**4 

229.39 
229.39 
229.39 
229.39 
229.39 
229.39 
229.39 
229.39 

0.00 6,304.21 
0.00 bQy 6,304.21 
0.00 JA 6,304.21 
0 00 hi' 6,304.21 
0.00 6,304.21 
0.00 6,304.21 
0.00 6,304.21 
0.00 6,304.21 

243.33 229.39 0.00 6,304.21 1,168,000 $6!0,??'?,.6?,- ,. , 
229.39 

l__, ,__(_ 526:82 _.,_.,.. . ~..... -8"-.4-"--. I" .*.d'"-, ..... ...-.-. . ._, "'58;30ii:21 .,.-. ,., .. . .... _..._. " "". 
0.00 1,116,000 $604,426 44 

,.-.-. . 

232.50 
232.50 
232.50 
232.50 
232.50 
232.50 
232 50 
232.50 
232.50 
232.50 
232.50 
232150 
221.04 
221 04 
221.04 
221 04 
221.04 
221.04 
221.04 
221 04 
221 04 
221 04 

a,&:' 

503.36 
503.36 
503.36 
503.36 
503.36 
503.36 
503.36 
503.36 
503.36 
503.36 
503.36 

478.56 
478.56 
473.56 
478.56 
478.56 
478.56 
478.56 
478.56 
478.56 

. I  5b3;3-G. 

5/1@72XBl + 

L< +IAkL/ 

219.17 
219.17 
219.17 
219.17 
219.17 
219.17 
219.17 
219 17 
219.17 
219.17 
219.17 
219.17.'" 
208.37 
208.37 
208 37 
208.37 
208.37 
208.37 
208.37 
208.37 

208.37 

. _. - .. 

208.37 

0 00 6,023.53 
0.00 6,023.53 
0 DO 6,023.53 

O D 0  ' 6,023.53 
0 00 +!" 6,023.53 
0 OD 6,023.53 
0 00 6,023.53 
0 00 6,023.53 
0 00 6,023.53 
0 DO 6 023 53 
0 OD 61,023.53 
o oa 5,726.68 
0 00 5,726.68 
a 00 5,726.68 
0 DO 5,726.68 
o ao 5,726.68 
0 00 5,726.68 
0 OD 5,726.68 
0 DO 5,726.68 
0 00 5,726.68 
0 00 5,726 68 

000 ;3Q 6,023.53 

- ._ ->.-" ,%...Y .... ..,!A,,&.-. 

1,116,000 

1,116,000 

1,116,000 

1,116,000 
1,116,000 

1,116,000 

1,116,000 
1,116.000 

1,116,000 

$598,402.91 
$592,379.38 
$586.355.85 
$580,332.32 
$574,308.79 
$568.285.26 
$562,267.73 
$556,238.20 
$550.21 4.67 

1,116.000 $544,191 "1 4 'm $532,144.08 
' 16.000 &:_,;+$~3~;aZ;Emm, 

1,061,000 
1,061,000 

1,061 ,000 
1,061 .OXl 
1,061,000 

1.061~000 

1.061, 000 

1.061.000 

1.061.000 
1,061,030 MC 

01120106 

02/20/05 
03RO106 

04R0106 
05120106 
t'G/20106 

07120106 
08120106 

09R0106 
1 0120106 

$526,417 40 
$520.690.72 
$51 4,964.04 
$509,237 36 
$503,510 68 

$492,057 32 
5486,330.64 
$480.603 96 

rM74 e77 23 

$497,7a4.00 

K M I ~ ~ t r e a s i n g  Trust 0.00 

o c I  e- 
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' :36 
, .... , ,>, 

i :a 

f 

:4i 
: 63 
I44 
? 25 
: 36 
1 47 
1 d8 
:49 
: 50 
151 
152 
153 
$ 54 
! 55 
156 
157 
158 
$59 
150 
161 
162 
163 
? 54 
155 
166 
: 67 
168 
: 29 

i 

173 
174 
175 
1% 
177 
178 
: 79 
130 
531 
: 82 
133 
: 84 
i e5 
i 86 
167 
I dd 

? 29 
: so 
:31 

i 32 
! 33 
7 34 
135 
7 95 
: 87 

. . I  

: sa 
: 39 
299 

LL-: 

254 
<,fJ 
295 
3 7  

-7  

12120106 
01120107 
02/20107 
03120107 
04120107 
05R0107 
06120107 
117120107 
08120107 
09120107 
1Oi20107 
11120107 
1 2/20107 
01 120108 
02/20108 
03/20IDB 
04120108 
05120108 
D6120108 
07120108 
08120108 
09/20108 
lOROlO8 
1112OIO8 
12/20108 
01t20109 
02/20109 
03120109 
04120109 
05120109 
05120109 
07120109 
08120109 
09120109 
10R0109 
11/20109 
12/20109 
01Rfl110 
02RO110 
0312011 0 
04120/10 
05120110 
06120110 
0712011 0 
O8ROllO 
09/20110 
10120110 
11120110 

- 12/20110 
0u20111 
03120111 
0412011 1 
0512011 1 
06120111 
07120111 
0812Oll 1 
09120111 
10120/11 
11/20111 
1m0111 
01/20/12 
om0112 
03120112 
04120112 
05120112 
06120112 

olliolll 

0.00 
0.00 
0.00 
0.00 

I a- ;:;; 
0.00 
0.00 
0.00 
0.00 
0.00 

61,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

65,000.00 

0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

68,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 

72,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

76,000.00 
0.00 
0.00 
0.00 
0.00 

\3 0.00 

0.00 

, j 0.00 

IS  
0.00 

o m  
0;120/12 q 0.00 

10120112 0.00 

om011 2 0.00 
09120112 0.00 

11r!0/12 0.00 
tti%?Bii?.easing Trust 0 00 

4.555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4,555.29 
4*278.25- 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
4,278.25 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,983.04 
3,674.21 
3,674.21 
3,674.21 
3,674.21 
3,674.2 1 
3,674.21 
3,674.21 
3,674.21 
3,674.21 
3,674.2 1 
3,674.21 
3,674.21 
3,347.21 
3,347.21 
3,347.21 
3,347.2 1 
3,347.21 
3,347.21 
3,347.21 
3,347.21 
3,347.21 
3,347.21 
3,347.21 
3,347.21 
3,002.04 
3,002.04 
3,002.04 
3,002 I 04 
3,002.04 
3,002.04 
3,002.04 
3,002.04 

3,002.04 
3,002.04 

3,002.04 

208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
208.96 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
196.25 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
182.71 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
168.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
153.54 
137.71 
137.71 
137.71 
137.71 
137.71 
137.71 
137.71 
137.71 
137.71 
137.71 
137 71 

452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
452.39 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
424.88 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
395.56 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
364.89 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
332.42 
298.14 
298.14 
298.14 
298.14 
298.14 
298.14 
298.14 
298.14 
298.14 
263.14 

5118EL4)OM .C 

196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
196.98 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
185.00 
172.24 
172.24 
172.24 
172.24 
172.24 
172.24 
172.24 
172.24 
172.24 
7 72.24 
172.24 
172.24 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
158.88 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
144.74 
129.82 
129.82 
129.82 
129.82 
129.82 
129.82 
129.82 
129.82 
179.82 
129.82 
129.82 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
D.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 

0.00 
0.00 
0.00 

0.00 

0.00 

0.00 

o m  

5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
5,413.62 
66,413.62 - 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
5,084.38 
70,084.38 
4,733.55 
4,733.55 
4,7 3 3.5 5 
4,733.55 
4,733.55 
4,733.55 
4,733.55 
4,7 3 3,5 5 
4,733.55 
4,733.55 
4,733.55 
72,733.55 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
4,366.52 
76,366.52 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
3,977.91 
79,977.91 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 
3,567.71 

1.003.000 $458.010.30 
1.003.000 $452.596.68 
1,003,000 $447,183.06 
1,003,000 $441,769 44 
1,003,000 $436,355.82 
1.003.000 $430,942.20 
1,003,000 $425.528.58 
1.003,OOO $420.1 14.96 
1,003,000 $414,701.34 
1.003,OOO $409,287,72 "' 
1,003,000 . $403,874.10 
942,000 $398,460.48 
942,000 $393,376.10 
942,000 $388,291.72 
942,000 $383.207.34 
942,000 $378,122.96 
942,000 $373,038.58 
942,000 $367,954.20 
942,000 $362,869.82 
942,000 $357,785.44 
942,000 $352,701.06 
942.000 $347.61 6.68 13 I :  

I-,. GGZiG3 $342.532.30 ado 

877,000 $337,447.92 
877.000 
877,000 
877,000 
877.000 
877,000 
877,000 
877,000 
877,000 
877,000 

$332,714.37 
$327,980.82 
$323,247.27 
$31 8 3  3.72 
$3?'3,780.17 
$309,046.62 

$299,579.52 
$294,845.97 

$304,313.07 

809,000 
8 0 9,o 0 0 
809,000 
8 0 9,0 0 0 
809,000 
8 0 9,o 0 0 
809,OOO 
809,000 

809,000 
809,000 
809,OrJD 
737,000 
737,000 
737,000 
737,000 
737,000 
737,000 
737,000 
737,000 
737,000 
737.000 
737,000 
737,000 
661,000 
661,000 
661,000 
661,000 
661,000 
661.000 
661,000 
661,000 
661,000 

661,000 
661.000 
661,000 MD 

$276,278.80 
$271,912.28 
$267,545.76 
$263,179.24 
$258,812.72 
$254,446.20 
$250,079.68 
$245,713.16 
$241,346.64 
$236,980.12 
$232.613.60 
$228,247.08 
$224.269.17 
$220,291.26 
$216,313.35 
$212,335.44 
$208,357.53 
$204.379.62 
$200,401.71 
$196.423.80 
$192,445.89 
$188,467 98 

$1 80,512.16 
$1 76,944.45 
$173,376 74 
$169,809.03 
$166,241.32 
$1 62.673.61 
$1 59,105.90 
$155,538.1 9 
$1 51,970 48 
$1 48,402.77 
$144,835.06 
cMIdt,267 35 

$1 84,490.07 



.zn 
221 
222 
223 
224 
725 
226 
227 
-- 778 

229 
230 
'31 
232 
233 
234 
235 
236 
237 
238 
239 
240 
241 
132 

L43 

246 
247 
248 
249 
250 
251 
252 
253 
254 
255 
256 
257 
258 
259 
260 
261 
252 
253 
264 
265 
255 
257 
258 
769 
270 
271 
172 
573 

275 
7 7  
278 
179 
LHO 

I 

01/20/13 

UU2011 3 
03120113 
04120113 
0512Oll3 
06/20/13 
07120113 
08/20ll3 
09120113 
10120/13 
11/20/13 
12/20/13 
0 1 1201 1 4 
02120/14 
0312011 4 
04120114 
05120114 
06/20/14 
07/20114 
0812Oll4 
09120114 
1 012Oll4 
1 1 120114 
122011 4 
01/20115 
0220/? 5 
0312011 5 
04120115 
05120/15 
06120115 
07120115 
08120115 
0912Oll5 
10120115 
11/20115 
1220115 
01120116 
0220116 
03120116 
04120116 
05/20/16 
0612011 6 
-07/20116 
0812011 6 
0912011 6 
1012011 6 
1112011 6 
. 12/20/16 
01120117 
02120117 
03/20117 
0412011 7 
05/20/17 
0612011 7 
07120117 
OBR0117 
09/20117 
10/20/17 
11/20117 
12120/17 
01120118 
02120118 
03/20/18 
04120118 
05/20/18 
06l20118 
07120118 
38/20/18 

09RO118 
10/20/18 

11120118 
12/30/18 

80,000.00 
0.00 
0.00 

0.00 

0.00 
0.00 

0. 00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

89,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

94.000.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 

99,000.00 
0.00 
0.00 

0.00 , ( 0.00 

0.00 

84,oao.oo 

19 o..ao 

2 FB 0.00 

a ' 0.00 

0.00 
o q o  

b2- 0.00 

0.00 

0.00 
0.00 

0.00 
0.00 

0.00 
104,000.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0 00 
0 00 

0.00 

3,002 04 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,638.71 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2,257.21 
2.257.21 
1,853.00 
1,853.00 
1,853.00 
1,853.00 
1,853.00 
1,853.00 
1,853.00 

1,853.00 
1,853.00 
1,853.00 
1,853.00 
1,426.08 
1,426.08 
1,426.08 
1,426.08 
1,426.08 
1,426.08 
1,426.08 
1,426.06 
1,426.08 
1,426.08 
1,426.08 
1,426.08 

976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
976.46 
504.13 
504.13 
504.13 
504.7 3 
504.13 
504.13 
504 13 
504.13 
504.13 
504.13 
504.13 
504.13 

1,853.00 

137.71 
121.04 
121.04 
121.04 
121 04 
121 "04 
121.04 
121 04 
121.04 
121.04 
121.04 
121.04 
121.04 
103.54 
103.54 
103.54 

103.54 
103.54 
103.54 
103.54 
103.54 
103.54 
103.54 
103.54 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
85.00 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
65.42 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
44.79 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23.13 
23 13 

103.54 

298.14 
262.06 
262.06 
262.06 
262.06 

262.06 
262.06 
262.06 
262.06 
262.06 
262.06 
262.06 
224.17 
224.17 
224.17 
224.17 
224.17 
224.17 
224.1 7 
224.17 
224.17 
224.17 
224.17 
224.17 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
184.03 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
141.63 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
96.97 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 
50.07 

z~z.06 

5/19fBXIA + 

129.82 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
114.10 
97.61 
97.61 
97.61 
97.61 
97.61 
97.61 
97.63 
97.61 
97.61 
97.61 
97.61 
97.61 
80.13 
80.13 
80.13 
80.13 
80.13 
80.13 
60.13 
80.13 
80.13 
80. 13 
80.13 
80.13 
61 67 
61.67 
61.67 
61.67 
61.67 
61.67 
61.67 
61.67 
61.67 
61 "67 
61.67 
61.67 
42.22 
42.22 
42.22 
42.22 
42..22 
42.22 
42.22 
42.22 
42.22 
42.22 
42.22 
42.22 
21.80 
21.80 

21 ,80 
21 "80 
21.80 
21.80 
2 1 .BO 
21.80 
21.80 
21,80 
21,80 

21.80 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

83,567.71 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 
3,135.91 

87,135.91 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 
2,682.53 

91,682.53 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.16 
2,202.96 
2,202.16 

96,202.16 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 
1,694.80 

100,694.80 
1,160.44 
1,160.44 
1,160.61 
1,160.44 
7,160.44 
1,160.44 
1,160.44 
l,l60.44 
1,160.44 
1,160.44 
1,160.44 

105,160.44 
599.73 
599.13 
599.13 
599.13 
599.13 
599.13 
599.13 
599.13 
599.13 
599.13 
599.13 

11 1,599.13 

581.000 
581.000 
581,000 
581,000 
581.000 
581,000 
581,000 
581,000 
581,000 
581,000 
581,000 
581,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
497,000 
408,000 
408,000 
408,000 
408,000 
408.000 
408,000 
408,000 
408,000 
408,000 
408,000 
408.000 
408,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314,000 
314.000 
215,000 
215,000 
215,000 
215,000 
215,000 
215 COO 
215,000 
215,000 
21 5, OD0 
215,000 
215,000 
215,000 
111.000 
111,000 
111,000 
1 ll.000 
1 1  1,OOD 
111,000 
1~1.000 
11 1.000 
111,000 
1 1  1,000 
111,000 
1 1 1 .DOO 

$1 37,699.64 
$1 34,563.73 
$131,427.82 
$ 1  28.291.91 
$1 25.1 56.00 
$122,020.09 
$118,884.18 
$1 15,748.27 
$112,612.36 
$1 09,476.45 
$106.34054 
$103.204.63 
$100,068.72 
$97,386.19 
$94,703.66 
$92,021 .I 3 
$89,338.60 
$86,656.07 
$83,973.54 
$81,291.01 
$78,608.48 
$75,925.95 
$73,243.42 
$70,560.89 
$67.878.36 
$65,676.20 
$63,474.04 
$61,271.88 
$59,069.72 
$56,867.56 
$54,665.40 
$52,463.24 
$50,261.06 
$48,058.92 
$45,856.76 
$43,654.60 
$41,452.44 
$39,757.64 
$38,062.84 
$36,368.04 
$34,673.24 
$32,978.44 
$31,283.64 
$29,588.84 
$27,894.04 
$26,199.24 
$24,504.44 
$22,809.64 
$21,114.84 
$19,954.40 
$18,793.96 
$1 7,633.52 
$16,473.08 
$15,312.64 
$1 4,152.20 
$12,991.76 
$1 1,831.32 
$10,670.88 
$9,510.44 
$8,350.00 
$7.189.56 
$6.590.43 
$5,991.30 
$5,392.1 7 
$4,793.04 
$4,193.91 
$3,594.78 
$2,995.65 
$2,396 52 

$1.198.26 
$599 13 

$1,797.39 

0 Model. $0 00 



, ‘SI 02/20/19 
3 2  03/20/19 
283 04120/19 
-784 05R0119 

06/20/19 
Q7/20119 
QBROll 9 

288 09/20/19 

0.00 
0.00 

0.00 

0.00 
0.00 
0.00 

$1,198,300.56 

0.00 

o.ao 

========c==== 

0.00 
0.00 
0.00 
0.00 

0.00 
0..00 
0.00 

$54,968.06 

o.oa 

__--____- --------- 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

$1 19,005.70 

------____ -___--____ 
$51,817.37 ($95,312.68) 

04);Tb q4initr F 3 3 ,  3.3 
# & I f  a $  I - 

5.450000% , such rate being the fixed 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

KACo Leasing Trust 511 912004 + Model: A 



AMORTIZATION SCHEDULE 

KACOLT LOAN NO. 2 

ISSUED 11/20/96 



Bullock Pen Water District 
Kentucky Association of Counties Leasing Trust 
Capitalized Lease 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

I 1 l2Oll996 

1/20/2016 

6.1 3% 

336,000.00 

1996-1 33 

Construction of Water Tower on Mitts Road 

171,000.00 



-- 

$30;321 
$30,683 
$30,009 
$30,310 
$29,575 
$29,815 
$29,993 
$30,111 
$30,167 
$29,187 
$29,181 
$29,115 
f28,987 
$28,798 
$29,522 
$29,149 
528,715 
$28.220 
$39.358 

$0 
$0 
SO 
$0 
$0 
$0 
$0 
$0 
$0 

Grant County #6 (Bullock Pen #2) 
Assumptions 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

.. (M LOCAmt on Par 
O U I #  ) 

Projected 
Annual Total h i s  

Estimated Lease Size 
.- - 

LCC Applica’jon 
Takedown 
Share of Issuance - 
Closing ewnses 
1 st Fbyment 
Contingency 

$336,0oO.W lW.0oo46 
$0.09 

N N N ~1 s0.w O.O0O% O.O00% O.o00% 

Estimated Cost Summary 

Effective Interest Rate 



I i-'-*- 
tientucky Association of Counties Leasing Trust Program I 

Grant County 66 ~RUIIOCI~ Pan #?) 

I 

N B I T B  
Bare Rentals 

338 000 5247.245 70 363 720 
I 

2 
3 
4 
5 

6 

7 
8 

9 
10 

I 1  
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

1 

15 
16 

I7 
8 
9 
0 
1 
2 
3 

4 

5 
6 

7 
8 
3 
1 
I 
2 
I 
I 

11120!86 c- CIOLBD D i h  

1?/70198 0 OD 
01120197 0 00 
02/20197 0 00 
03120197 0 00 
04120197 0 00 
05120197 0 OD 
06n0197 I 0 00 
07120191 a on 
08120197 0 DO 
09120197 0 00 
1OROlB7 0 00 
11120187 0 00 
12120197 0 00 
Dl120198 10,000 00 
02120198 0 00 
03120198 0 00 
04120198 0 00 
05120198 13 00 
06120198 0 00 
07120198 % 0 0 0  
om0198 0 00 
09120198 0 00 
1 OR0198 0 00 
11120198 0 OD 
12120198 0 DO 
01rzow9 11,000 00 
om0199 0 OD 
03ROl99 0 00 
04120199 0 00 
05120199 0 00 
06120199 0 00 
07120199 5 0 0 0  
08120199 0 00 
09120199 0 00 
1w20199 0 00 
11120199 0 OD 
1Z20199 0 00 

02120100 fl 00 
03RO100 0 00 
0412OIOD 0 flfl 
osnom 0 OD 
06120100 0 00 
07R0100 000 
08120100 0 OD 
09nolOo 0 00 
lOnOlO0 0 OD 
1 inorno 0 00 
1 ~ 0 1 0 0  0 00 
O l R O l O l  12,000 OD 
02120101 0 00 
03120101 0 00 
04120101 a 00 
05~0101 6 0 00 
06R0101 0 00 
07120101 0 00 
oBf20101 0 00 
09120101 0 00 
lO12OlOl 0 00 
11120101 0 00 
12120101 0 00 
01~0102 12,000 OD 
02120102 0 00 
0312DI02 0 00 
04120102 0 00 
05120102 0 00 
06120102 
07120102 
OB120102 0 00 
09no102 0 00 
'OR0102 0 00 
1n0102 0 00 

12120102 0 00 
01120103 13,000 00 
02P,OI03 0 00 
om0103 0 00 
04n0103 7 0 0 0  

oinoioo 11,000 OD 

6 :::: 

0 5 r o m  0 00 
kACo Leasing Trust 

1,428 00 
1,428 DO 
1,428.00 
1,428 DO 
1,428.00 
1,428.00 
1,428.00 
1.428.00 
1,428.00 
1,428.00 
1.428.00 
1,428.00 
1,428 00 
1,428.00 
1,385.50 
1,385.50 
1,385.50 
1,385.50 
1,385.50 
1.385.50 
1,385.50 
1,385.50 
1.385.50 
1,385.50 
1.385.50 
1.385.50 
1,338.75 
1,338.75 
1,338.75 
1.338 75 

1,338.75 
1,338.75 
1,338.75 
1,338.75 
1,338.75 
1,338.75 
1.338 75 
1,292.00 
1,292.00 
1,292.00 
1,292.00 
1,292.00 
1,292.00 
1,292.00 
1.292.00 
1,292.00 
1,292.00 
1,292.00 
1,292.00 
1.241.W 
1,241.00 
1,241.00 
1,241.00 
1,241.00 
1.241.00 
1,241.00 
1,241 .DO 
1,241 OD 
1.241 OD 
1.241.00 
1,241 OD 
1,190.00 
1,19000 
1,190.00 
1,19000 
1,190.00 
1 ,I 90.00 
1,190 00 
1,190.00 
1,190 00 
1,19000 
1.190.00 
1,190.00 
1,134 75 
1.134 75 
1.134 75 
1.134 75 

1,338.75 

70.00 
70 00 
70 Dfl 
70.00 
70.00 
70 00 
70.00 
70.00 
70.00 
70.00 
70 00 
70.00 
70 00 
70.00 
67.92 
67 92 
67.92 
87.92 
67.92 
67.92 
67.92 
67.92 
87.92 
67.92 
67.92 
67.92 
65.63 
65.83 
65.63 
65.63 
65.63 
65.63 
65.63 
65.63 
65.63 
65.63 
65.63 
65.63 
63.33 
63.33 
83.33 
63.33 
63.33 
63.33 
63.33 
63.33 
63 33 
63.33 
63.33 
63.33 
60.83 
60.83 
60.83 
60.83 
60.83 
60.83 
80.83 
60 83 
60 83 
60.83 
60 83 
60.83 
58 33 
58.33 
58.33 
56 33 
58 33 
56 33 
58.33 
58.33 
58.33 
58.33 
58 33 
56.33 
55.63 
55 63 
55.63 
55 63 

151.55 
151.55 
151.55 
151.55 
151.55 
151.55 
151.55 
151.55 
151.55 
151.55 
151 55 
151.55 
151.55 
151.55 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
147.04 
14208 
142.08 
14208 
142.08 
142.08 
142 08 
14208 
142.08 
14208 
142.08 
142.08 
142.08 
137.12 
137.12 
137 12 
137.12 
137 12 
137.12 
137.12 
137.12 
137.12 
137.12 
137 12 
137.12 
131.70 
131.70 
131.70 
131 70 
131.70 
131.70 
131.70 
131 70 
131 70 
131 70 
131 70 
131.70 
126.29 
126..29 
126.29 
126 29 
126.29 
126.29 
126.29 
126.29 
126.29 
126.29 
126.29 
126.29 
120 43 
120 43 
120 43 
120 43 

65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
65 30 
85 30 
65 30 
65 3fl 
63 36 
63 36 
63.36 
63.36 
63 36 
63 36 
63 36 
63 36 
63 36 
63 36 
63 36 
63 36 
61.22 
61.22 
61.22 
61 22 
61.22 
61 22 
61 22 
61 22 
61.22 
61.22 
61 22 
61 22 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
59 09 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
56 75 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
54 42 
51 89 
51 69 
51 89 

(280. 00) 
(280.00) 
(280.00) 
(280.00) 
(280.00) 
(280.00) 
(280 00) 
(280.00) 
(280.00) 
(280.00) 
(280.00) 
(280 OD) 
(280.00) 
(280.00) 
(271.67) 
(271.67) 
(271.67) 
(271.67) 
(271 "67) 
(271.67) 
(271.67) 
(271.67) 
(271 67) 
(271,67) 
(271.67) 
(271.67) 
(262.50) 
(26250) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(262.50) 
(26250) 
(253.33) 
(253.33) 
(253.33) 
(253 33) 
(253.33) 
(253.33) 
(253.33) 
(253.33) 
(253.33) 
(253.33) 
(253.33) 
(253.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243.33) 
(243 33) 

(233.33) 
(233.33) 
(233.33) 
(233 33) 

0 00 
0 DO 
0 OD 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 OD 

(233 33) 

51 89 0 00 
511 9/2004 + 

1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 
1,434.85 

11,434.85 
1,392.15 
1,392.15 
1.392.15 
1,392.15 
1,392.1 5 
1,392.15 
1,392.15 
1,392.15 
1,392.15 
1,392.1 5 
1.392.15 

12,392.15 
1,345.18 
1,345.18 
1,345.18 
1.345.18 
1,345.1 8 
1,345.18 
1,345.18 
1,345.18 
1.345.18 
1,345.18 
1,345.1 8 

12,345.18 
1,298.21 
1,298.21 
1,298.21 
1,298.21 
1,298.21 
1,29821 
1.298.21 
1.298.21 
1,298.21 
1,298.21 
1.298.21 

13,298.21 
1.246.95 
1,246.95 
1,246.95 
1,246.95 
1.246.95 
1,246.95 
1.246.95 
1,246.95 
1.246.95 
1.246.95 
1,246.95 

13.246.95 
1,195.71 
1,195.71 
1,195.71 
1,195.71 
1.1 95.71 
1,429.04 
1,429.04 
1,429.04 
1,429.04 
1,429.04 
1.429.04 

14,429.04 
1.362.70 
1,362.70 
1,362.70 
1,362 70 

336,000 
336.000 
336,000 
336.000 
336,000 
336,000 
336.000 
336.000 
3 3 6.0 0 0 
336.000 
3 3 6,O 0 0 
336.000 
336.000 
326,000 
326.000 
326.000 
326.000 
326.000 
326.000 
326,000 
326,000 
326.000 
326.000 
3 2 6,O 0 0 
326.000 
315,000 
315.000 
315.000 
315,000 
315.000 
315.000 
315,000 
315,000 
315,000 
315,000 
315.000 
315,000 

3M.000 
304,000 
304,000 
304.000 

304,000 

304.000 
304,000 
304,000 
304,000 

304.000 

304,000 
304.000 

292.000 
292,000 
292.000 
292,000 
202,000 
2 9 2.0 0 0 
292.000 
292,000 
292.000 
292.000 
2 9 2,O 0 0 

280.000 
2 8 0 ' 0 0 0 
280,000 
2 8 0.0 0 0 
28D.0DD 
2 8 0,o 0 0 
2 8 0,O 0 0 
280.000 
280.000 
280.000 
280.000 
2 8 0,o 0 0 
267.000 
267.000 
2b7.000 
267,000 
267 000 

?92.0011 

5245.530 85 363,720 
5243,616.013 363.720 
5242,101 15 363.720 
5240,386.30 363,720 
$238,671.45 363,720 
$236,956.60 363.720 
5235,241.75 363,720 
5233,526.90 363,720 
5231,812.05 363,720 
5230,097.20 363.720 
$228,382.35 363,720 
$226,667.50 363.720 
5224.95265 363.720 
5223,237 80 352.895 
5221,573.98 352.895 

5216,246.34 352,895 
5216,58252 352.895 
521 4.91 8.70 352.895 
5213.254.88 352,895 
5211,591.06 352.895 
5209,927.24 352,895 
5208,263.42 352,895 
5206,599.60 352.895 
5204,935 78 352,895 
5203.271.96 340,988 
5201,664.28 340,988 
5200,056.60 340,988 
5198,448.92 340.988 
$196,841.24 340.988 
5195,233.56 340,988 
5193,625.88 340.988 
S192,018.20 340,988 
5190,410.52 340,988 
5188,802.84 340,988 
5187.195.16 34o.eaa 
5185,587.48 340.988 
5183,979.80 329.080 
5182,428.26 329,080 
5180,876 72 329.080 
$179,325.18 329,080 
5177,773.64 329,080 
5 176.222.. 10 329,080 
5174,670.56 329,080 

5171,567.48 328,OBO 
5170.015.94 329,080 
5168,464 40 329.080 
5166,912.86 329.080 
$165,361.32 316.090 
5163.671.04 316.080 
5162.380.76 316,090 
5160,890.48 316,090 
s159.4Dfl.20 316,090 
$157,909 92 316.090 

9156,419 64 316,090 
S154,929 36 316,090 
5153,439 08 316,090 
5151,948 80 316.090 
S150,458 52 316.090 
5148,968.24 316,090 

5147.477.96 303,100 
5146,fl48.92 303.100 
5144,619 88 303,100 
$1 43.1 90.84 303,100 

5140,332 76 303,100 
5138,903 72 303.100 
$137,474.68 303,100 
5136,045 64 303,100 

2133.187.56 303.100 
5131.758.52 303,100 
5130,329 48 286,028 
5128.966 78 289.028 
T?27.604 08 289,028 
S126.241 38 289,028 
$124.878 66 289.028 

5219.910.16 352,a85 

5173,119 02 329.080 

5141,761 80 3m,ioo 

5134.616 60 303.100 

Model: A 



p el; J s c d  

55 63 
55 63 
55 63 
55 63 
55 63 
55 63 
55 63 
55 63 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 
52 71 

49 58 
49 58 
49 58 
49 58 
49.58 
49 58 
49.58 
49 58 
49.58 
49.58 

-52-7.f- - 

120 43 
120 43 
120 43 
12D 43 
12D 43 
120 43 
120 43 
120 43 
114 11 
114 11 
114 11 
114 11 
114 11 
114 11 
114 11 
114 11 
114 11 
114 11 

114 11 
107 35 
107 35 
107 35 
107 35 
107 35 
107 35 
107.35 
107 35 
107 35 
107 35 

.._"?!4?? - 

51 69 D 00 
51 69 D OD 
51 69 0 00 
51 89 0 OD 
51 89 D OD 
51 89 D 00 
51 89 0 DO 
51 69 D DO 
49 17 D OD 
49 17 0 DO 
49 17 0 DO 
49 17 0 00 
49 17 0 OD 
49 17 0 OD 
49 17 0 OD 
49 17 0 00 
49 17 D OD 
49 17 D 00 

49 17 D DO 
46 26 D DO 
46 26 D 00 
46 26 D 00 
46 26 0 DO 
46.26 0 OD 
46.26 D DO 
46 26 D DO 
46.26 D 00 
46 26 D DO 
46.26 D OD 

49 17 a DO 

1,362 70 267.000 
1,362.70 167,000 
1,362.70 267,000 
1.362.70 267.000 
1,362.70 267,000 
1,362.70 267,000 
1,362.70 267,000 

15,362.70 253,000 
1,291.24 253.000 
1,291.24 253,000 
1,291.24 253.000 
1.291.24 253,000 
1,291 2 4  253.000 
f,291.24 253.000 
1,291.24 253,000 

1,291.24 253,000 
1,291.24 253,000 
1.291.24 253,000 
1.29124 253,000 

236,000 
1,214.69 238.000 
1,214.69 238.000 

1,214.69 238.000 
1.214.69 238,000 

1,214.69 238,000 
1,214.69 236,000 

1.214.69 3 8 . 0 0 0  

16,29'i:24'. ,- . . ".."....... 

1,214.69 na.ooo 

1,214.69 Ba,ooo 

1 ,214.69 23a.000 

$123515 98 
$122 153 26 
$1?0,79D 58 
5119.427 86 
$118,065 18 
$1 16.7D2 46 
$1 15.339 76 
$113.977 DB 
$1 12,685 84 
$1 11,394 60 
S 1 10,1D3 36 
$1D6.612 12 
$ la7  520 68 
$106,229 64 
$104,938 40 
5103,647 16 
$102,355 92 
$101,064 68 

$98,482 20 
$97.267 51 
$96,052 82 
$94,638 13 
$93.623 44 
$92,408 75 
$91,194 06 
$89,979.37 
$88,764 68 
$67,549 99 
$86.335 30 

, $99t?73.4!.",.. 

189 028 
239 028 

2~9 .028  
269 ofla 

289 .02~  
289 028 

289.028 
273,873 
273.873 
273,873 

273.873 
273.673 
273.873 

273.873 
273 .~73  

273.873 
273.873 

273.873 

I ,  ., 
257,635 
257.635 
257.635 
257.635 
257,635 
257,635 
257,635 
257.635 
257,635 
257,635 
257.635 

OEIZOIC~ D DO 
07120103 D OD 
OBR0103 D OD 
09120103 D DO 
10120103 D OD 
11120103 0 00 
!UZOIO3 D 00 
01120104 14,000 DD 
OUZO104 D DO 
03120104 0 00 
04120104 0 OD 
05120104 0 00 
0612Lu04 $4 000 07120104 D OD 
08120104 0 OD 
09120104 D 00 
10120104 0 00 
11120104 D 00 

1,134 75 
1.134 75 
1.134 75 
1,134 75 
1,134 75 
1,134 75 
1.134 75 
1,134 75 
1,075.25 
1,075 25 
1,07525 
1,075 25 
1.075.25 
l,D75.25 
1,075.25 
1,075 25 
1,075.25 
1,075.25 

1,075.25 
1,011.50 
1,011.50 
1,011.50 
1,011 50 
1,011.5D 
1 ,011.50 
1,011.50 
1 ,D11 50 
1,011.50 
1,011 50 
1,011.50 
l~D1730----- 

943.50 
943.50 
943.50 
943.50 
943 50 
943 50 
943.50 
943.50 
943.50 

?-E!5.25.. " _ x _  

1 
:lo 
s1 
a2 

I O  

17 
I8 
9 
IO 
Ii 
I2 
13 

4 

5 
6 

7 
a 
9 

0 
1 
2 
3 

1 

5 
1 

7 
3 
> 
) 

I 
, 
I 

I 

1UZ0104 0.00 
01120105 15,DOO.OO 
02/20105 D DO 
03120105 0.DD 
04120105 0.00 
05120105 0.00 
06120105 ,4 i::: 
07120105 
oaaoios 0.00 
09120105 0.00 
10120105 0.00 
11120105 0.00 

OlRLuOB 16,000.00 
02R0106 0. OD 
03120/06 0.00 
04120106 0.DD 
05120106 0.00 

07120106 D.00 

__-_ 

1 2 R 0 1 0 5 ~ ~ 1  . - o.oo_- 

06120106 0.00 

09120106 0.00 
10120105 0.00 
11120106 0.00 

49.58 

46.25 
46.25 
46.25 
46.25 
46.25 
46.25 
46.25 
46.25 
46 25 

-4m58---. 
107.35 
107 35 
100 13 
100 13 
100 13 
100 13 
100 13 
1W 13 
100 13 
100 13 
100.13 

----._ 46.26 

43 15 
43 15 
43 15 
43.15 
43 15 
43.15 
43 15 
43 15 
43 15 

-- 0 DO 

D DO 
D 00 
0.00 
0 00 
D DO 
0.00 
0 DO 
D 00 
0.00 

-D:m 
1,2=" 

77214.69 - 
1,133.03 
1,133.03 
1 ,I 33.03 
1,133.03 
1,133.03 
1,133.03 
1,133.03 
1,133.03 
1.133.03 

23a.000 
_c_- 

222.000 
222,000 
222,000 
222,000 
222,000 
222,000 
222,000 
222,000 
222,000 
222,000 

,251,635---/ 
240,315 
240.315 
240,315 
240.3 15 
240,315 
240,315 
240,315 
240,315 
240,315 
240.315 

$85,120.61- 
$83,905.92 

$81,639 86 
$80,506 83 
$79,373 80 
$76,24D.77 
$77,107.74 
$75,974 71 
$74,641.68 
$73.708 65 

$82,T12 89 

943.50 46.25 100.13 43.15 0.00 1:133.03 222.000 $72:575.62 240.315 

.-AO-- 
0.DD 
0.00 
D DO 
0 OD 
0 DO 
0 DO 
0.00 
0 DO 
0 DO 
0.00 

A m -  
17,133.03 
1,051.37 
1,051.37 
1,051.37 
1,051.37 
1,051.37 
1,051.37 
1,051.37 
1,051.37 
1.051.37 

, 222~O0Oy', $73,442.59 
206 000 $70,309.56 
206,000 $69.258.19 
206,000 $68,206.82 
206.000 567,155 45 
206,000 $66,104.08 
206,000 665,052.71 
206,000 $64,001.34 
206,000 $62,949.97 
206,000 $61,898 60 
206.000 $60.047.23 

~-.-.----.,*. 
222,995 
222,995 
222,995 
222,995 
222.995 
222,995 
222.995 
222.995 
222,995 
222.995 

12RDlO6 
01120107 
uZ0107 

.I3120107 
04120107 
05120107 
06120107 
07120107 
08120107 
09120107 
IO120107 
11120107 
i2120107 
O112OlO8 

43.15 
43.15 
40.04 
4D.D4 
40.04 
40 04 
40.04 
40.04 
40.04 
4DB4 
40 04 
40.04 
40.04 
40.04 

46.25 100.13 
46.25 1OD 13 
42.92 92 91 
42.92 92.91 
42.92 92.91 
42 92 9291 
42 92 92 91 
42.92 92 91 
42.92 92 91 
42.92 92.91 
42 92 92 91 
42.92 92.91 
42 92 92 91 

-xm----s2wl--- 

943.5D 
943.50 
875.50 
875.50 
875SD 
875.50 
875.50 
875.50 
875.50 
875.50 
875.50 
875 5D 
875.50 
875.50 

---.- 0.00 __ 
-16.DDO.00 

D.OD 
D 00 
0 00 
0 DO 
0 00 
0 OD 
D O 0  
0 DO 
D 00 
0 00 
0.W 

17,000 DO 

0 DO 1,051.37 206,000 $59,795.86 222,995 
0.00 1,051.37 206,000 $58.744.49 222,995 3'\ , 
0 Dfl 18,051=-- $57,693 12 204,593 ' 

OzRO108 

03120108 
O~ROIOB 

0512OIOB 
0m0108 
07120108 

0912OIO8 
10120106 
11RoIoa 

oBnoio8 

12ROlO~ 
01120109 
om0109 
03120109 
04120109 
05120109 
06120109 
07120109 
08RO109 
09120109 
lonolo9 
1 1120109 
rmo109 
O l ~ O l l O  

02120110 
03120110 

~20110 
>r?OllO 

0812OllO 
07R0110 
om0110 
00/20110 

10120110 

39 38 
39 38 
39 38 
39.38 
39 38 
39.38 
39 38 
39 38 
39 38 
39 38 
39.38 
39 36 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
35 63 
31 67 
31 67 
31 67 
31 67 
31 67 
31 67 
31 67 
31 67 
31 67 

I__- 

0 00 
D OD 
0 00 
0 00 
D 00 
0.00 
D 00 
D DO 
0 00 
0 DO 
0 DO 

0 DO 
D DO 
0 OD 
D 00 
D DO 
0 DO 
0 DO 
D 00 
0 DO 
0 DO 
0 00 
D OD 
0 00 
0 00 
D OD 
0 00 
0 00 
0 OD 
0 OD 
D OD 
0 00 

-TbT*-- 

964.61 
964.61 
964.61 
964.61 
964.61 
964.61 
964.61 
964.61 
964.61 
964.61 

18,964.61 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 
872.75 

19.872.75 
775.77 
775.77 
775.77 
775.77 
775.77 
775.77 
775.77 
775.77 
775.77 

.--- 

ia9,ooo 
189,000 
1a9,ooo 
188,000 
189.000 
ia9,ow 
ia9,ooo 
ia9,ooo 
189.000 

$56,728.51 
$55,763.90 
$54,799.29 
$53,834.68 
$52,870.07 
$51,905 46 
850,940.85 
$49,976 24 
$49,011.63 

204,593 
204,593 
204,593 
204,593 
204,593 
204,593 
204.593 
204,593 
204.593 

85 25 36 73 
85 25 36 73 
85 25 36 73 
a5 25 36 73 
85 25 36 73 
85 25 36 73 
85 25 36 73 
85 25 36 73 
85 25 36 73 
85 25 36 73 

85 25 36 73 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
77 13 33 24 
68 56 29 54 
68 56 29 54 
68 56 29 54 
68 56 29 54 
68 56 29 54 
68 56 29 54 
68 56 29 54 
66 55 29 54 
68 56 29 54 

85 25 3s.73 YI 

0 00 803 25 
D 00 803 25 
D OD 803 25 
D OD 803 25 
D 00 803 25 
0 00 603 25 
D DD 803 25 

Bb 000 803 25 
0 00 803.25 
D OD 803 25 

603 25 
18,ODD OD 8D3 25 

D DO 726 75 
D 00 726 75 
D DO 726 75 
D OD 726 75 
D DO 726 75 ;, Q Q Q  726 75 
0 DO 726 75 
0 OD 726 75 
D DO 726 75 
0 DO 726 75 
0 OD 726 75 

19,DDD 00 .k lario 726 75 
D DO 646 OD 
D DD 646 00 
D 00 646 OD 
DO0 646 DO 
D OD 646 OD 

f '*f 0 OD 646 DO 
0 00 646 DO 
D DO 646 00 
0 OD 646 DO 

I-__- 

171,000 
171,OW 
171,000 
17 1.000 
171,000 
17 1 .DO0 
171,000 
171.000 
171,000 

$45,245 05 
544,372 30 
$43,499 55 
$42,626 80 
$41,754 05 
$40.881.30 
E4O.DD6 55 
$39.135 80 
$38,263 05 

152.000 
152,000 
?.52.000 
152.000 
152,000 
152.000 
152,000 
152,000 
152.000 

$34.869 03 
534,093 26 
$13.31 7 49 
$32.541 72 
$31,765 95 
$30 99D 18 
530,214 41 
$29 436 E4 
$26.662 87 

164.540 
164.540 
164.540 
164,540 

164,540 
164.540 
164.540 
164.540 
164.540 

I lnol lo 0 00 646 OD 31 67 66 56 29 54 D OD T15.77 152,000 $27.667 1D 164.540 
KACo Leasing Trust 5/19/2D04 + Model: 



l 5 Y  

i i n  
871 
72 

76 

77 
78 
19 
30 
81 
32 
83 
84 

95 
96 
37 
98 

39 
30 

31 
32 
33 
34 

35 
36 
37 
38 
39 
10 
11 
12 
13 
I4 

15 

16 
I7 
i8 
9 
0 

4 

5 
6 
7 
8 

9 
0 
1 
2 
3 
4 

5 
6 
7 
8 
9 
D 
1 
2 
3 
I 

I 
3 
3 
1 

121201 1 0 
01128111 
0212011 1 
03120111 
04120111 
9512011 1 
XX20111 
0712011 1 
08120111 
0912011 1 
1012011 1 
11120111 
12120111 
01nw12 
02120112 
03120112 
04120112 
05120112 
06120112 
07120112 
08120112 
09120112 
10120112 
1112Wl2 
12120112 
01120113 
OUZO113 
03120113 
041201f 3 
05120113 
06120113 
07120113 
08120113 
09120113 
1012Iy13 
1 lRWl3 
1uZ0113 
01120114 
[IuZ0/14 
03120114 
04120114 
05120114 
06120114 
07i20114 
33120114 
09120114 
10120114 
11RO1i4 
1212Iy14 
01120115 
02120115 
03120115 
04R0115 
DSRDI15 
06120115 
07120115 
08R0115 
09120115 
1012W15 
11RO115 
12120115 
01120116 
02l20116 
03120115 
04120116 
05120116 
06120118 
07120116 
08120116 
09R0116 
lORO116 
llI?O118 

0 OD 
20,000 00 

0 OD 
0 00 
0 OD 
0 00 
0 OD 

,4 ;;; 
0 OD 
0 00 
0 DO 
0 OD 

22,000 00 
D OD 
0 00 
0 OD 
D DO 
0 00 

I "  ODD 
0 OD 
0 OD 
0 DO 
0 00 
0 OD 

23,000 00 
0 OD 
D OD 
0 DO 
D DO 
0 OD 

0 OD 
DDD 
D DO 
D OD 
0 OD 

24,000 DO 
0 OD 
D DO 
D DO 
D DO 
0 DO 

ri 

1% K: 
0 DO 
0 00 
D DO 
D DO 

25,000 DO 
D OD 
0 OD 
D DO 
D DO 
D DO 
0 00 bq D O 0  
D OD 
0.DD 
0 OD 
D.DD 

38,000 00 
D DO 
D.DO 
D.DO 
0 DO 
0 00 
D 00 
0 DO 
0 DO 
D DO 
0 00 

646 OD 
646 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 OD 
561 00 
561 OD 
467 50 
467 5D 
467 5D 
467 SD 
467 50 
467 50 
467 SO 
467 50 
467 50 
467 5D 
467 50 
467 5D 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
369 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
267 75 
161 50 
161 50 
161 50 
161 50 
161 50 
161 50 
161 50 
181 50 
161 50 
161 5D 
161 50 
161 50 

0 DO 
D OD 
D OD 
0 DO 
0 00 
0 OD 
D 00 
D 00 
0 DO 
0 OD 

31 67 
31 67 
27 50 
27 50 
27 50 
27 5D 
27 50 
27 50 
27 50 
27 50 
27 50 
27 50 
27 50 
27 50 
22 92 
22 92 
2292 
22 92 
22 92 
22.92 
22 92 
22 92 
22 92 
22 92 
22 92 
22 92 
18 13 
18 13 
18 13 
18 13 
18 13 
18 13 
18 13 
18 13 
16 13 
18 13 
18 13 
18 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
13 13 
7 92 
7 92 
7.92 
7 92 
7 92 
7 92 
7 92 
7 92 
7 92 
7.92 
7 92 
7 92 
D OD 
D DO 
0 DO 
D DO 
0 DO 
0 OD 
0 DO 
D DO 
0 DO 
0 DO 

68 56 
68 56 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
59 54 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
49 61 
39 24 
39.24 
39 24 
39 24 
39 24 
39 24 
39.24 
39.24 
39 24 
39.24 
39 24 
39 24 
28.42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
28 42 
17 14 
17 14 
17 14 
17 14 
17 1 4  
17 14 
17 14 
17 14 
17 14 
17 14 
17 14 
17 14 
0 OD 
D OD 
D DO 
D DO 
0 DO 
D DO 
0 DO 
D OD 
0 OD 
D OD 

29 54 
29 54 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
25 66 
21 38 
21 38 
21 38 
21 36 
21 38 
21 38 
21 38 
21 38 
21 38 
21 38 
21 38 
21 36 
16 91 
1691 
16 91 
16 91 
16 91 
1691 
16 91 
16  91 
16 91 
16 91 
1691 
1691 
12 24 
1224 
1224 
12 24 
12 24 
12 24 
12 24 
12 24 
12 24 
1224 
1224 
12 24 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
7 39 
D OD 
0 DO 
D DO 
0 DD 
D OD 
D DO 
D OD 
0 OD 
D 00 
0 DO 

D 00 
0 00 
D 00 
0 00 
0 00 
0 DO 
0 00 
0 OD 
0 DO 
fl DO 
D on 
0 00 
0 DO 
0 OD 
0 OD 
D DO 
0 OD 
0 00 
D 00 
0 OD 
0 OD 
0 DO 
D 00 
D DO 
D DO 
0 OD 
0 DO 
D 00 
0 OD 
D DO 
0 DO 
0 DO 
0 DO 
D OD 
0 OD 
0 DO 
0 OD 
0 OD 
0 DO 
D OD 
D OD 
0 OD 
0 DO 
D DO 
D DO 
0 OD 
0 DO 
D OD 
D DO 
D DO 
D DO 
0 OD 
0 OD 
0 OD 
D OD 
D OD 
0 DO 
0 a0 
0 00 
D OD 
0 OD 
D OD 
0 DO 
D OD 
D OD 
0 OD 
0 DO 
D DO 
D DO 
D DO 
D DO 
D OD 

775 77 
20,775 77 

673.70 
673.70 
673 70 

673 70 
673.70 
673.70 

673.70 
673 70 
673.70 

22,673.70 
561.41 
561.41 
561 41 
561.41 
561.41 
561 "41 
561.41 
561 "4.1 
561 .41 
561.41 
561.41 

23,561.41 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 
444.03 

24,444.03 
321.54 
321.54 
32¶ .54 
321.54 
321.54 
321.54 
321 "54 
321 3 4  
321.54 
321.54 
321.54 

25,321.54 
193.95 
$93.95 
193.95 
193.95 
193.95 
193.95 
193.95 
193.95 
193.95 
193.95 
193.95 

38,193.95 
0.00 
D.DD 
(1.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

673.70 

673.70 

152,000 
132.000 
132.000 
132.000 
132.000 
133.000 
132.000 
132.000 
132,000 
132.000 
132.000 
132.000 
132,000 
110,000 
110.000 
110.000 
110,000 

110,000 
110,000 
110,000 
110,000 
110,000 
110.000 
1 10,000 
110,000 
87,000 
87,000 
87.000 
87,000 
87,000 
87.000 
87.000 
87,000 
87.000 
87,WO 
87,000 
87.000 
63,000 
63,000 
63,000 
63.000 
63,000 
63,000 
63,000 
83.000 
63,000 
63,000 
63,000 
63,000 
38,000 
38.000 

38,000 
38,000 
38,000 
38.000 

38,000 
38,000 

38,000 

38.000 

38.000 
38,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

$27.111 33 
826 335 56 
825,661 86 
$24,988 16 
$24.314 46 
923.640 76 
$22 967 06 
$22,293 36 
$21,619 66 
S20 945 96 
320.272 26 
$19,598 56 
818.924 86 
$18,251 16 
$17,689 75 
$17.126 34 
$16,56693 
$16,005 52 
$15,444 11 
514.88270 
$14,321 29 
$13,759 86 
$13,19847 
512,637 06 
$12,075 65 
$11,07021 $1 1.514 24 

510,626 18 
$10,182 15 
59,738 12 
$9.294 D9 
$8,650 06 
$8,406 03 
$7,962 DO 
$7,517 97 
57.073 94 
56,629 91 
$6,185 88 
$5,864.34 
85,542 8D 
$5,221.26 
$4.699 72 
$4,578 18 
$4,256 64 
$3,935 10 
83,613 56 
53,292.02 
52,970 48 
52,648 94 
$2,327 40 
52,133 45 
$1,939 50 
61,745 55 
$1,551 60 
$1,357 65 
81.163 70 

$969 75 
$775 80 
$581 65 
538_7 90 
$1 93 95 

($0 DO) 
($0 00) 
($0 00) 
(50 00) 
($0 00) 
($0 DO) 
($0 OD) 
($0 DO) 
(SO 00) 
($0 DO) 
($0 OD) 

164.540 
142 880 
142.890 
142.890 
142.890 
142 890 
142 890 
142.880 
142.890 
142.890 
142,890 
142.89D 
142.890 
119.075 
119,075 
119.075 
118,[175 
119,075 
11 9,075 
119,075 
119,075 
119,075 
119,075 
119,075 
119.075 
94,178 
04,178 
94.178 
84.178 
94,170 
94,178 
94.178 
94.178 
94.178 
04.178 
94.178 
04,178 
68.198 

68.198 
68,198 
68.198 
68,198 
68,lgB 
68,198 
68,198 
66,198 
68,198 
58.198 
68.198 
41.135 
41.135 
41,135 
41,135 
41.135 
41.135 
41.135 
41,135 
41,135 
41,135 
41,135 

41.135 
0 
0 
0 
0 

0 
0 
0 
C 

0 
0 
0 

KACo Leasing Trusl 5/19/2004 + Modal. A 



AMORTIZATION SCHEDULE 

OLD NATIONAL LOAN NO. ]I 

ISSUED 3/5/04 



Bulllock Pen Water District 
Old National Bank 
Capitalized Lease 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12I311OB 

9/1/2003 

2/5/2014 

4.50% 

477,050.00 

d o  ps-c. 4 p m d J  b3d3kJ  
Purchase of Radio Read Water Meters 

229,307.46 



SHEDULE OF PAYMENTS 
OLD NATIONAL #I i 

Payment Principal Interest Payment Loan 
Date Component Component Amount Balance 

03/05/04 
04/05/04 
05/05/04 
06/05/04 
07/05/04 
08/05/04 
09/05/04 
10/05/04 
1 1/05/04 
12/05/04 

Totals 

0 1 /05/05 
02/05/05 
03/05/05 
04/05/05 
05/05/05 
06/05/05 
0710 510 5 
08/05/05 
09/05/05 
10/05/05 
1 I /05/05 
12/05/05 

Totals 

01/05/06 
02/05/06 
0 310 5/06 
04/05/06 
05/05/06 
06/05/06 
07/05/06 
08/05/06 
09/05/06 
10/05/06 
I 1/05/06 
12/05/06 

-5,857.65 
3,227.1 9 
3,239.30 
3,251.44 
3,263.64 
3,275.88 
3,288.16 
3,300.49 
3,312.87 
3,325.29 

23,626.61 

3,337.76 
3,350.28 
3,362.84 
3,375.45 
3,388.1 1 
3,400.82 
3,413.57 
3,426.37 
3,439.22 
3,452.12 
3,465.06 
3,478.05 

40,889.65 

3,491.10 
3,504.19 
3,517.33 
3,530.52 
3,543.76 
3,557.05 
3,570.39 
3,583.78 
3,597.22 
3,610.70 
3,624.25 
3,637.84 

10,895.75 
1,810.91 
1,798.80 
1,786.66 
1,774.46 
1,762.22 

1,737.61 
1,725.23 
1,712.81 

1,749.94 

26.754.39 

1,700.34 
1,687.82 
1,675.26 
1,662.65 
1,649.99 
1,637.28 
1,624.53 
I ,611.73 
1,598.88 
1,585.98 
1,573.04 
1,560.05 

19,567.55 

1,547.00 
1,533.91 
1,520.77 
1,507.58 
1,494.34 
1,481.05 
1,467.71 
1,454.32 
1,440.88 
1,427.40 
1,413.85 
1,400.26 

5,038.10 482,907.65 
5,038.1 0 479,680.46 
5,038.1 0 476,44 I ~ 16 
5,038.10 4733 89.72 
5,038.10 469,926.08 
5,038.10 466,650.20 
5,038.1 0 463,362.04 
5,038.10 460,061.55 
5,038.10 456,748.68 
5,038.10 453,423.39 

5,038.10 450,085.63 
5,038.10 446,735.35 
5,038.10 443,372.51 
5,038.10 439,997.06 
5,038.10 436,608.95 
5,038.10 433,208.13 
5,038.10 429,794.56 
5,038.10 426,368.19 
5,038.10 422,928.97 
5,038.10 419,476.85 
5,038.10 416,011.79 
5,038.10 412,533.74 

5,038.10 409,042.64 
5,038.10 405,538.45 
5,038.10 402,021.12 
5,038.10 398,490.60 
5,038.10 394,946.84 
5,038.10 391,389.79 
5,038.10 387,819.40 
5,038.10 384,235.62 
5,038.10 380,638.40 
5,038.10 377,027.70 
5,038.1 0 373,403.45 
5,038.10 369,765.61 

Totals 42,768.13 17,689.07 



SHEDULE OF PAYMENTS 
OLD NATIONAL #I 

Payment Principal interest Payment Loan 
Date Component Component Amount Balance 

0 1 /05/07 
02/05/07 
03/05/07 
0410 510 7 
05/05/07 
06/05/07 
07/05/07 
0 810 5/07 
09/05/07 
10/05/07 
1 1/05/07 
12/05/07 

Totals 

01/05/08 
02/05/08 
03/05/08 
04/05/08 
05/05/08 
06/05/08 
07/05/08 
08/05/08 
09/05/08 
10/05/08 
1 1/05/08 
1 210 510 8 

Totals 

01/05/09 
02/05/09 
03/05/09 
04/05/09 
0510 510 9 
06/05/09 
07/05/09 
08/05/09 
09/05/09 
10/05/09 
1 1/05/09 
12/05/09 

3,651.48 
3,665.17 
3 , 678.92 
3,692.71 
3,706.56 
3,720.46 
3,734.41 
3,748.41 
3,762.47 
3,776.58 
3,790.74 
3,804.96 

44,732.87 

3,819.23 
3,833.55 
3,847.92 
3,862.35 
3,876.84 
3,891.38 
3,905.97 
3,920.62 
3,935.32 
3,950.08 
3,964.89 
3,979.76 

46,787.91 

3,994.68 
4,009.66 
4 , 024.70 
4,039.79 
4,054.94 
4,070.15 
4,085.41 
4,100.73 
4,116.1 I 
4, I 31 I 54 
4,147.04 
4,162.59 

1,386.62 
1,372.93 
1,359.18 
1,345.39 
1,331.54 
1,317.64 
1,303.69 
1,289.69 
1,275.63 
1,261.52 
1,247.36 
1,233.14 

15,724.33 

1,218.87 
1,204.55 
1, l  90.1 8 
1,175.75 
1 , 161.26 
I ,146.72 
I , I 32.1 3 
I ,I 17.48 
I , 102.78 
1,088.02 
1,073.21 
1,058.34 

13,669.29 

1,043.42 
1,028.44 
1,OI 3.40 

998.31 
983.16 
967.95 
952.69 
937.37 
921.99 
906.56 
891.06 
875.51 

5,038.10 366,114.13 
5,038.10 362,448.96 
5,038.10 358,770.04 
5,038.10 355,077.33 
5,038.10 351,370.77 
5,038.1 0 347,650.31 
5,038.10 343,915.90 
5,038.10 340,167.49 
5,038.1 0 336,405.02 
5,038.1 0 332,628.44 
5,038.1 0 328,837.70 
5,038.10 325,032.74 

5,038.10 321,213.51 
5,038.10 317,379.96 
5,038.10 313,532.04 
5,038.1 0 309,669.69 
5,038.10 305,792.85 
5,038.10 301,901.47 
5,038.10 297,995.50 
5,038.10 294,074.88 
5,038.10 290,139.56 
5,038.10 286,189.48 
5,038.1 0 282,224.59 
5,038.10 278,244.83 

5,038.1 0 274,250.1 5 1 7- 3 ' 1 
5,038.1 0 270,240.49 
5,038.10 266,215.79 
5,038.10 262,176.00 
5,038.10 258,121.06 
5,038.10 254,050.91 
5,038.10 249,965.50 
5,038.1 0 245,864.77 
5,038.1 0 241,748.66 
5,038.1 0 237,617.12 
5,038.10 233,470.08 
5,038.10 229,307.49 

Totals 48,937.34 11,519.86 



SHEDULE OF PAYMENTS 
OLD NATIONAL #‘I 

Payment Principal Interest Payment Loan 
Date Component Component Amount Balance 

01/05/10 
02/05/10 
03/05/10 
04/05/10 
05/05/10 
06/05/10 
07/05/10 
08/05/10 
09/05/10 
10/05/10 
1 1/05/10 
12/05/10 

Totals 

01/05/11 
02/05/11 
03/05/11 
04/05/11 
05/05/11 
06/05/1 I 
07/05/1 I 
08/05/1 I 
09/05/11 
10/05/1 I 
1 1/05/1 I 
12/05/11 

Totals 

01/05/12 
02/05/12 
03/05/12 
04/05/12 
0 510 511 2 
06/05/12 
07/05/12 
08/05/12 
09/05/12 
I 0/05/12 
1 1 /05/12 
12/05/12 

4,178.20 
4,193.86 
4,209.59 
4,225.38 
4,241.22 
4,257. I 3 
4,273.09 
4,289.12 
4,305.20 
4,321.34 
4,337.55 
4,353.82 

51,185.50 

4,370.14 
4,386.53 
4,402.98 
4,419.49 
4,436.06 
4,452.70 
4,469.40 
4,486.16 
4,502.98 
4,519.87 
4,536.82 
4,553.83 

53,536.96 

4,570.91 
4,588.05 
4,605.25 
4,622.52 
4,639.86 
4,657.26 
4,674.72 
4,692.25 
4,709.85 
4,727.5 1 
4,745.24 
4,763.03 

859.90 
844.24 
828.51 
812.72 
796.88 
780.97 
765.01 
748.98 
732.90 
716.76 
700.55 
684.28 

9,271.70 

667.96 
651.57 
635.12 
618.61 
602.04 
585.40 
568.70 
551.94 
535.12 
518.23 
501.28 
484.27 

6,920.24 

467.19 
450.05 
432.85 
41 5.58 
398.24 
380.84 
363.38 
345.85 
328.25 
31 0.59 
292.86 
275.07 

5,038.10 225,129.29 
5,038.10 220,935.43 
5,038.10 216,725.84 
5,038.10 212,500.46 
5,038.10 208,259.24 
5,038.10 204,002.1 1 
5,038.10 199,729.02 
5,038.10 195,439.90 
5,038.10 191,134.70 
5,038.1 0 186,813.36 
5,038.10 182,475.81 
5,038.10 178,121.99 

5,038.10 173,751.85 
5,038.10 169,365.32 
5,038.10 164,962.34 
5,038.10 160,542.85 
5,038. I O  156,106.79 
5,038.10 151,654.09 
5,038.10 147,184.69 
5,038.10 142,698.53 
5,038.10 138,195.55 
5,038.10 133,675.68 
5,038.10 129,138.86 
5,038.10 124,585.03 

5,038.1 0 120,014.12 
5,038.10 115,426.07 
5,038.10 110,820.82 
5,038.10 106,198.30 
5,038.10 101,558.44 
5,038.1 0 96,901 .I 8 
5,038.10 92,226.46 
5,038.10 87,534.21 
5,038.10 82,824.36 
5,038.10 78,096.85 
5,038.10 73,351.61 
5,038.10 68,588.58 

Totals 55,996.45 4,460.75 



SHEDULE OF PAYMENTS 
OLD NATIONAL #1 

Payment - Principal Interest Payment Loan 
Date Component Component Amount Balance 

01/05/13 
02/05/13 
03/05/13 
04/05/13 
05/05/13 
06/05/13 
07/05/13 
08/05/13 
09/05/13 
I 0/05/13 
11/05/13 
12/05/13 

Totals 

0 1 /05/14 
02/05/14 

Totals 

4,780.89 
4,798.82 
4,816.82 
4,834.88 
4,853.01 
4,871.21 
4,889.48 
4,907.81 
4,926.22 
4 , 944.69 
4,963.23 
4,981.84 

58,568.90 

5,000.53 
5,019.15 

10,019.68 

257.21 
239.28 
221.28 
203.22 
185.09 
166.89 
148.62 
130.29 
111.88 
93.41 
74.87 
56.26 

5,038.10 
5,038.10 
5,038.10 
5,038.10 
5,038. I O  
5,038.10 
5,038.10 
5,038. I O  
5,038.10 
5,038. I O  
5,038.10 
5,038.10 

1,888.30 

37.57 5,038.10 
18.95 5,038.10 

56.52 

63,807.69 
59,008.87 
54,192.05 
49,357.17 
44,504.16 
39,632.95 
34 , 74 3 I4 7 
29,835.66 
24 , 909.44 
19,964.75 
15,001.52 
10,OI 9.68 

5,019.15 
0.00 



AMORTIZATION SCHEDULE 

OLD NATIONAL LOAN NO. 2 

ISSUED 15104 



Bullock Pen Water District 
Old National Bank 
Capitalized Lease 

Issue Date 

Maturity Date 

Interest Rate 

Original Issue 

PSC Case No 

Proceeds Used For: 

Balance 12/31/08 

3/5/2004 

3/5/201 I 

4.50% 

170,450.00 

Purchase of Radio Read Water Meters 

33,894.84 



SCHEDULE OF PAYMENTS 

LESSEE 
AMOUNTOF LEASE S170,450 Ix) 

NUMBEROF PAYMENTS 84 
PAYMENT FREQUENCY Monthly 
PAYMENT MADE IN Arrears 

BULLOCK PEN WATER DISTRICT (KENTLJCKY) I 

I 

/ 
OPTION 

PAYME?JT PAYMENT PRINCIPAL INTEREST PAYMENT PURCHASE 
NUMBER DATE COMPONENT COMPONENT AMOUHT PRICE 
1 1.771.m 5488)\%\18 2.318.10 - 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
38 
3 7  
38  
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
80 
61 
62 
83 
84 
85 
68 
67 
68 

2.3T810 __ 
2.13288 
2,139 70 178 40 2,318.10 
2.148.57 171 53 2,318 10 
2,153 48 

2.181 22 2,318 10 
2.188 P 2,318 10 
2.195 24 122 B6 2,318 10 



SCHEDULE OF PAYMENTS 

LESSEE 
AMOUNTOF LEASE 9170,450 W 
NUMBER OF PAYMENTS 84 
PAYMEM FREQUENCY Monthly 
PAYMENT MADE IN Arrears 

BULLOCK PEN WATER DISIRICT (KENTUCKY) 

OPTION 
PRINCIPAL INTEREST PAYMEEIT PAYMENT PAYMENT 

NUMBER DATE COMPONENT COMPONENT I AMOUNT 
Be 1ZliEEWO 
70 01loy2o10 
71 om52010 
72 M l O y M l O  
73 04XwM10 
74 osOsm10 
75 o8po5RO10 
76 07x)5Ro10 
77 DBlOyMlO 
78 091DYM10 
79 1MW2010 
80 i1-10 
81 1 m 1 0  
82 O l l D y Z o l l  
83 MIDyzO11 
84 m 1 1  

2,zsS.cn 

2,318.10 
2273.B7 2,318.10 

2.318.10 
2.318.10 

2,318.10 

BY: _- 

27,333.82 
25,Mlg.55 
22,838.40 
20,583.16 
1B.JM.81 
16,09233 
13,TT7.71 
11.498.92 
S.209.98 
8,918.ffl 
4.817.43 
2311.84 

0.00 

DATE 
* NO PREPAYMENT DURING THESE PERIODS 

http://2,zsS.cn


AMORTIZATION SCHEDULE 

CHRYSLER CO ORATION LOAiN 

ISSUED 10/17/05 



Bullock Pen Water District 
Daimler Chrysler 
Capitalized Lease 

Issue Date 10117/2005 

Maturity Date 1011 71201 0 

Interest Rate 4.94% 

Original Issue 64,371 .OO 

PSC Case No 

Proceeds Used For: 2006 Frtliner Dump Truck 

Balance 12/31/08 11,859.75 



Pmt # 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Payment Payment Purchase Outstanding 
Date Amount Interest Principal Price Balance 

1 O/ 1 71200 5 
1 111 712005 
1211 7/2005 
1/17/2006 
211 712006 
311 712006 
4/17/2006 
511 712006 
611 712006 
711 712006 
811712006 
911 712006 
1011 712006 
1 1 / I  712006 
1211 712006 
1/17/2007 
211 712007 
3/17/2007 
411 712007 
511 712007 
611 712007 
711 712007 
8/17/2007 
911 712007 
I011 712007 
11/17/2007 
1211 712007 
111 712008 
2/17/2008 
3/17/2008 
4/17/2008 
511 712008 
611 712008 
711 712008 
8/17/2008 
911 7/2008 
10/17/2008 
11/17/2008 
1211 712008 
I /  17/2009 
2/17/2009 
311 712009 
4/17/2009 
511 712009 
611 712009 
7/17/2009 
811 712009 
9/17/2009 
10/17/2009 

$1,212.99 $64,691.46 
$1,212.99 $63,720.52 

$62,745.59 
$61,766.64 
$60,783.66 

$1,2 12.99 
$1,212.99 
$1,212.99 
$1,212.99 $245.32 
$1,212.99 

$1,212.99 
$57,810.38 

$1,212.99 
$1,212.99 
$1,2 12.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,2 12.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,2 12.99 

$64,37 1 .OO 
$63,423.00 y 
$62,471.10!/ 
$6 1,.S15.28 
$60,555.53 
$59,591.83 
$58,624.15 J 

$56,676.84 
$55,697.17/ 
$54,713.47 
$53,725.71 /- 
$52,733.89- 
$51,737.99-1" 
$50,737.98 
$49,733.86/ 

$47,7 13.2 I /  
$48,725.61 r>. 

$46,696.63 2- 

$45,675.88 v' e 

$44,650.92 (1 

/ 
/ 

$40,508.71 ' i" 
$39,462.48 Bb 

D 
-G 

I) 

.- " 

" (  

h 
k 
p" 
% 
3 

$43,621.74/ 
$42,588.32 
$41,550.65 

- .  
5 

$36,297.88 
$35,234.3 1 % 

$34,166.37 / 

$32,017.27/ 

$29,850.45 " 
$28,760.34d 
$27,665.75 
$26,566.65 
$25,463.02 &/2k la6  

$24,354.85 
$23,242.12 
$22,124.81 
$21,002.90 
$19,876.37 
$18,745.20 
$1 7,609.38 
$1 6,468.88 
$15,323.68 
$14,173.78 

- 
-7 

$33,094.03 c;, 
\- 

'Z 
$30,936.09 J 1, J 



Pmt # 

52 
53 
54 
55 
56 
57 
58 
59 
60 

Totais: 

Payment Payment Purchase Outstanding 
Date Amount Interest Principal . Price Balance 

211 7/2QI 0 
311 71201 0 
411 7/20 1 0 
511 7/20 10 
6/17/2010 
7/17/2010 
8/17/20 10 
911 7/20 10 
10/17/2010 

$1,212.99 
$1,212.99 
$1,212.99 
$1,2 12.99 
$1,2 12.99 
$1,212.99 
$1,2 12.99 
$1,212.99 
$1,2 12.99 

$72,779.49 

$44.03 
$3 9.22 
$34.39 
$29.53 
$24.66 
$19.77 
$14.86 
$9.93 
$4.97 

$8,408.49 

$1,168.96 
$1,173.77 
$1,178.6 1 
$1,183.46 
$1,188.33 
$1,193.22 
$1,198.13 
$1,203.07 
$1,208.02 

$64,371.00 

$9,717.14 
$8,519.89 
$7,3 17.71 
$6,110.58 
$4,898.49 
$3,681.40 
$2,459.31 
$1,232. I8 

$0.00 
Rate 4.940% 

$9,526.61 
$8,352.83 
$7,174.23 
$5,990.77 
$4,802.44 
$3,609.22 
$2,411.08 
$1,208.02 
$0.00 

COMMENCEMENT DATE: October 17,2005 

Bullock Pen Water District 

By: 

Title:- ~ 1 _ 1 _  

Date: 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PURLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BULLOCK PEN WATER ) 
DISTRICT FOR A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) Case No. 2008-00 170 
PROPOSED WATERWORKS IMPROVEMENT ) 
PROJECT AND FOR APPROVAL OF PROPOSED ) 
PLAN OF FINANCING, INCREASE IN RATES, 
NONRECURRING CHARGES, AND TARIFF 1 
REVISIONS 

AFFIDAVIT OF GAIL BOWLING 

Comes now the Afiant, Gail Bowling, and after having first been duly cautioned and 

sworn, states and deposes as follows: 

1. The Affiant, Gail Bowling, is the acting ofice manager of Bullock Pen Water 

District. 

2. The Affiant assumed the responsibilities as Office Manager on January 1, 2009 

following the retirement of the previous office manager, Paula Massie. 

3. Affiant has been an employee of Bullock Pen for approximately 18 years. 

4. Affiant has reviewed with representatives of Morris & Bressler and Counsel 

Thomas R. Nienaber the Commission Staffs Second Information Request (“Second Information 

Request”). 

5. In response to the information requested in the Second Information Request, 

Affiant has provided information in response to Items No. 2, 5, 6,7, 8, 12a, 12b, 13, 14, 16, 18a, 

18b, 18c and 18d. In addition, Affiant has provided information contained in Exhibits “222”, 



6. Affiant states that the information contained in the foregoing responses and 

exhibits is true and correct to the best of Affiant’s knowledge and belief. 

Further, Affiant sayeth naught. 

BUL,LOCK PEN WATER DISTRICT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF GRANT 

SUBSCRIBED, SWORN TO 
Bowling, Office Manager, Bullock Pen Water District this 

2 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

TEE APPLICATION OF BULLOCK PEN WATER ) 
DISTRICT FOR A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) Case No. 2008-00170 
PROPOSED WATERWORKS IMPROVEMENT ) 
PROJECT AND FOR APPROVAL OF PROPOSED ) 
PLAN OF FINANCING, INCREASE IN RATES, ) 
NONREKXJRRING CHARGES, AND TARIFF ) 
REVISIONS ) 

AFFIDAVIT OF WILLIAM L. CATLETT 

Comes now the Affiant, William L. Catlett, and after having first been duly cautioned 

and sworn, states and deposes as follows: 

1. Affiant, William L. Catlett, is the current Superintendent of the Bullock Pen 

Water District. He assumed that position on January 1, 2009. Affiant has been an employee of 

Bullock Pen since 1993 and has served in various capacities, including Assistant Superintendent. 

2. In response to the Commission’s Second Information Request, the Affiant has 

provided various information in formulating responses thereto, including the information 

concerning monthly Water Loss Reports included in Exhibit “3 1”. 

3. Affiant states that he has reviewed the information contained in the foregoing 

identified item and that to the best of his knowledge the information so provided is true and 

accurate. 

Further, Affiant sayeth naught. 



BULLOCK PEN WATER DISTRICT 

BY: Lce&x zsq 
WILLIAM L. CATLETT, 
SUPERINTENDENT 

COMMONWEALTH OF IENTUCKY 

COUNTY OF KENTON 

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by the said William 
L. Catlett, Superintendent, Bullock Pen Water District, this 29 day of May, 2009. 

My Commission Expires: q’ /+/ /2 

2 





BOND RESOLUTION 

BULLOCK PEN WATER DISTRICT 

WATERWORKS REVENUE BONDS OF 1978 

I N  THE AMOUNT OF 

$1,330,000 



ARTICLE 4 .  

OPEPJiTTO!? OF SYSTCil; I?LOW OF FUHDS; CIJRFLNT BOIWS 
SIJZJECT TO PRIORITY OF PKIOK SOIJ1JS; MONTHLY Ph-S- 
IfLNTS OF PRItJCLPIZZ, AND IlT'!TPXST SO LONG AS FnlifA 
XOL1)S OR ZMSU3T:S TliE CURRENT UOL.ILIS. 

A11 p r o c e e d i n g s  pxsliruinary t o  and i n  c o n n e c t i o n  w i t h  the issuance 

of the o u t s t a n d i n g  P r i o r  Bonds rrf t h e  Dis t r ic t ,  i n c l u d i n g  p r o v l s f o r ; ~  made 

for  t h e  rece ip t ,  c u s t o d y  and a p p l i c a t i o n  of the proceeds of s a i d  Bonds; f o r  

the o p e r a t i o n  of the waterworks sys tem on a revenue-producing basis; for r h a  

s e g r e g a t i o n ,  a l l o c a t i o n  and cus tody  of  t he  revenues  d e r i v e d  from the o p e r a t i o n  

of srhe system; f o r  t h e  enforcement  and payment of s a l d  Bonds; and a l l  other 

cover~arlts f o r  t h e  b e n e f i t  of bondholders  set out i n  t h e  P r i o r  Bond ResoZution, 

are hereby  r a r i f i e d  and confirmed and shall .  c o n t i n u e  in force and i n u r e  Go rhe 

s e c u r i t y  and b e n e f i c  of the P r i o r  Bonds, and ( s u b j e c t  ts eshe pri.ccricy sf t h e  

P r i o r  Bonds) of t h e  C u r r e n t  B o d s  h e r e i n  aythorized, t h e  same as  if s u c h  

provislons and p r o c e e d i n g s  were r e p e a t e d  i n  full h e r e i n ;  p r o v i d e d ,  f u r f h e r ,  

t h a t ,  a f t e r  t h e  i s s u a n c e  of Ehe C u r r e n t  Bonds, che income and revenues of t h e  

syscem s h a l l  be collected, s e g r e g a t e d ,  accourkced f o r  arid distributed a8 follows : 

A sepiarace and s p e c i a l  fund or account of the Distr ic t : ,  d i s t i r i c t  

and a p a r t  from al.1 o t h e r  funds and a c c o u n t s b  w a s  h e r e c o f s r e  created by t h e  

P r i o r  Bond Resolu t ion ,  which fund hils been and is d e s i g n a t e d  aad  Fdermtified 

a8 t h e  "Waterworks System Revenue Fund" (che "Revenue Fund") , Fn the cus tody  

of the  Disrrict Treasurer, which fuud has been d e p o s i t e d  with and s h a l l  

c o n t i n u e  to h e  main ta ined  and deposited w i t h  t h e  Deposifory Bank, s o  lorlg as  

m y  of the Prior Bonds, rha Current Eaods,  o r  any p a r i t y  bond8 are o u r s t a n d i n g  

The Uis t r ic t  covenants and a g r e e s  char: it w i l l  c o n t i n u e  to deposic t h e r e i n ,  

- 35 - 



promptly as received from t i m e  t o  tine, a11 cash income and revenues  o f  thi? 

system, as same may b e  i?xte,ndrd 2nd i m p r ~ v e c l  from t i m e  t o  time, The moneys 

in t h e  1:avecrue Fund from t i m e  to t h e  shall. c o n t i n u e  to b e  u s e d ,  d i s b u r s e d  

and a p p l i e d  by t h e  D i s t r i c t  o n l y  f o r  the p u r p o s e  and i n  t h e  u t m e r  and o r d e r  

of p r i o r i t i e s  s p e c i f i e d  I n  the P r i o r  Bond % s o l u t i o n ,  as h e r e i n a f  fser m o d i f i e d ,  

a l l  2s p r t m i t t e d  by the a p p l i c a b l e  scatutes,  and Cn accordance w i r h  p r a v i o u s  

c o n t r a c t u a l  commi.cmencs as f o l l o w s  : 

A. P r i o r  S i n k i n g  Fund. 
_I_ - 

A s e p a r a t e  and special  fund or account GP the Distrect w a s  created 

in S e c t i o n  9 A  of t h e  P r i o r  Bond R e s o l u t i o n ,  enticled "Waterworks System Revenue 

Band and I n t e r e s t  S i n k i n g  Fund" ( t h e  " P r i o r  Slrilcing Fund"), into which t h e  

Dis t r ic t  covenanted t o  d e p o s i t  an o r  b e f o r e  the 2 0 t h  day of e a c h  month from 

the Revenue Fund, as a f i r s t .  c h a r g e  thereon, sums ROC le$s than: 

(1) A sum equt i l  t o  a n e - s i x t h  (1/6) of t h e  next s u c c e e d i n g  
i n t e r e s t  i n s t a l l m e n t  t o  becorn@ due on a11 P r i o r  Bonds t h e n  
oucs t a n d i n g  and 

(2) A sum equal t o  me-twelfch (1/12) of t h e  p r i n c i p a l  of 
all1 of t h e  P r i o r  Bonds matur ing  on the next s u c c e e d i n g  September 1, 
p l u s  

(3) The sum of $200.00 p e r  month t o  b e  h e l d  in sa id  Fund 
hand accumulated for a Debt Service Reserve, u n t i l  such  t i m e  as 
t h e  amount of such R E S ~ N ~ ,  Etfcer making p r o v i s i o n  fa r  paying 
ell PrPor  Bonds and coupons becoming d u e  on and p r i o r  t o  t h e  
next s u c c e e d i n g  September 1, i s  e q u a l  t o  ac least 6% of t h e  Pr-Lar 
Bonds a u t h o r i z e d  and d e l i v e r e d ;  and xhereafrer, i n  l i k e  manner 
and amount, such d e p o s i t s  shall b e  resumed and c o n t i n u e d  whenever 
and so  l o n g  as may be  n e c e s s a r y  t o  accumula te  and mainra in  s u c h  
Debt: S e w i c e  kszrve t o  an m o u n t  equal t o  a t  leas& 5% of t h e  
P r i o r  Bonds a u r h o r i z e d  and delivered. 

The Dis t r ic t  hereby  coveniirrts t o  c o n t i n u e  making the d e p o s i c s  

s p e c 2 f i e d  i n  (I>, (2)  and ( 3 )  above i n  s a i d  Depositary Bank w i t h  reference 

t o  rho P r i o r  Bonds u n t i l  rrhe balance i n  s a i d  P r i o r  S i n k i n g  Fund is s u f f i c i e n t  

t o  pay the i n t e r e s t  and pr i .oc ipab  next  becoming due on all of the P r i o r  Conds 
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arid u r l t i l  there h a s  b e e n  accumulac td  a n d  i s  b e i n g  m a i n t a i n e d  i n  t h e  Debt 

Service I:ast.rvi3 Fa t h e  amourit of $21 p O O ~  (6:: af  Lhe $351,000 o f  P r i o r  Bunds 

w h i c h  w ~ r e  a c t u a l l y  issuctl). 

S a i d  P r i o r  S i n k i n g  Fund s h a l l  b e  used solely and o n l y  arld h a s  

been ( i n  t h e  PrZor Bond Ri?so lu t ion )  and i s  hereby p ledged  f a r   he purpose  

of p a y l n g  r h e  p r t r r c i p s l  of and i n t e r e s t  on the Prior  Bonds. 

Whenever t h e  a f o r e s a i d  Debt  Serv-lce Reserve h a s  been  accumulated 

i n  r h e  s p e c i f i e d  amount, t h e  deposics  i n t o  the P r i o r  Stnkirag Furid may t h e r e -  

a f e z r  b e  reduced  t o  sums not less t h a n  (I.) a sum e q u a l  t o  1/6 of the nexc 

s u c c e e d i n g  i n t e r e s t  InstaLlrnent  L-o become due  on t h e  P r f o r  Bonds t h e n  out;- 

s t a n d i n g ;  and ( 2 )  a sum e q u a l  to 1/12 of t h e  p r i n c i p a l  of t h e  Pr ior  Bonds 

rnacur211g on t h e  next s u c c e e d i n g  September 1. 

I f  the Dis t r ic t  shall f o r  any r e a s o n  fail t o  make any r e q u i r e d  

monthly d e p o s i c ,  than a n  amount e q u a l  co hhe amount of t h e  d e f i c i e n c y  shalL 

be sea: a p a r t  and  d e p o s i t e d  Frr to  t h e  P r i o r  S i n k i n g  Fund o u t  of c b  ffrsc avziP- 

able g r o s s  revenues  i n  the e n s u i n g  month or  months, which amouac s h a l l ,  be 

en a d d i t i o n  t o  che monthly d e p o s i t  r e q u i r e d  above during such s u c c e e d i n g  

month or monchs. 

B, C u r r e n t  S i n k f . 0 5  Fund. 

A t  o r  a f t e r  t h e  t i m e  t h a c  t h e  Current Bonds have been d e l i v e r e d ,  

-- ___I 

t h e r e  s h a l l  be  t r a n s f e r r e d  from the C o n s t r u c t i o n  Account a n  amount 6 U f f f C i e n t  

( c u r r e n t l y  e s t i m a t e d  at $75,000) t o  p r o v i d e  f o r  capitalized i n t e r e s t  d u r i n g  

e;he c o u s t r u c t i o n  o f  t he  c o n s t r u c t i o n  p r o j e c t ,  as approved by t h e  Engineers  and 

by t h e  E’rnHA, i f  and 010 the e x t e n t  f i ~ t  t h e r e t o f o r e  expended i n  paying interest 

on interim f i n a n c i n g  and i f  and to t h e  e x t e n t  t h e n  n e e d e d  to pay  i n c e r e s t  

d u r i n g  t h e  rena i r r ing  p e r i o d  of c o n s t r u c t i o n  of t h e  ConstructJon p r o j e c c ,  

amount so t r a n s f a r e d  from t h z  C o n s t r u c t i o n  Account s h a l l  b e  d e p o s i t e d  i n  t h e  

* 

Such 
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Payor  Bank i r t  thz "i3ullock Pcln \ ra ter  District:  IJaterworks Bond and Interest 

S i r i k i n g  F m d  o f  1978" ( t h e  "Cur ren t  S i n k i n g  Fund") I h e r e b y  c r e o ~ e d .  

After c h s  t raocf  -\rs r e q u i r e d  i n  chz p r e c e d i n g  sub-paragraph 

to b2 made i n  each ~ i o r i t h  havc 1 ) e e ~  p a i d  from t h e  Revenue Fund, and after 

the exppiratlon of the month i n  which interest; on the Curreat  Bonds is last 

payable  o u t  of the sum s 2 t  aside i n t o  t h e  Currenc S i n k i n g  Fund as c a p i t a l i z e d  

i n t e r e s c ,  t h t r e  s h a l l  next: be  t r a n s f e r r e d  i n  e a c h  month from s a i d  &venue Fund 

and d e p o s i t e d  i n c o  t h e  Current Siriking Fund on o r  before the  20th  day of e a c h  

month, f o r  payment of interest OR and p r i n c i p a l  of t he  Curreinr B C K L ~ S ,  ip sum 

equal t o  t h e  t o t a l  a€ che fo l lowing:  

(1) An amount equal to one-s ix th  (or  such  larger amount as 
is n e c e s s a r y )  of t h e  nex t  s u c c e e d i n g  six-moath l n t e r e s  t 
i n s t a l l m e n t  KO hecome due OR the C u r r e n t  Bonds t h e n  
o u t s t a n d i n g ,  p l u s  

(2) Beginning  f n - J a n u a r y ,  1985, a sun equal t o  one- twel f th  
(or such  larger ~ m o u r ~ t  as  Es n e c e s s a r y )  of the principal 
of aoy Currenc  Bonds matur ing  on the next  s u c c e e d i n g  
January  2. 

After ah2 of t h e  t r a n s f e r s  r e q u i r e d  t o  b e  wde i n  Subparagraph 

A above a n d  in t h e  foregoing p r o v i s i o n s  of thFs p a r a g r a p h  B ,  have been made, 

there s h a l l  next: b e  t r a n s f e r r e d  from t h e  Revenue Fund t o  rhe C u r r e n t  Sinking 

Fund, t o  b e  held as a reserve t h e r e i n  (che "Current  Reserve Fund"), t h e  

6um of $660 e a c h  month untll there %s accumulated i n  8uch Curreat Resenre Fund 

rhe E U ~  of $79,200, af ter  which 110 f u r t h e r  d e p a s i t s  need be made i n t o  such 

Furid e x c e p t  t o  r e p l a c e  wi chdrawals  

Ef the District for any r e a s o n  shall fail t o  make any iaonrhly 

d e p o s i t s  as r equ i r ed ,  chen an amounc e q u a l  t o  t h e  d e f f c i e n c y  sha l l  b e  set 

apart and d e p o s i t e d  i n t o  t h e  Cutrent Sinking Fund a n d l o r  t h e  C u r r e n t  Reserve 

Fund aut: o f  t h e  f i r s E  a v a i l a b l e  revenues Ln t h e  ensuing mnneh or months, 

which ainouric s h a l l  be in a d d i t i o n  to cha monrhly d s p o s i t ( s )  o t h e r w i s e  required 
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d u r i n g  such  s i r ccced ing  month o r  months. Whenever there s h a l l  accumula te  i n  

t h e  C u r r e n t  S i n k i n g  Fund a n d / a r  i n  t h e  Cirrrent Reserve Fund amounts i n  exczs s  

of r h e  r e q u i r e m e n t s  d e r i n g  t h e  n w x  twelve  months f o r  paying  t h e  p r i n c i p a l  

of and  islterest on o u t s t a n d i n g  C u r r e n t  Bonds as  same f a l l  due,  and if ac such  

tirue the D i s t r i c t  is F n  ccroplfance hdth all prclvfsions of r h e  P r i o r  Bond 

Rsso lu t ion ,  such  excess amount may b e  used for redemption of s u c h  Currenc  Bonds 

prFor  t o  m a w r i t y ,  as set f o r t h  i n  S e c t i o n  205 h e r e o f .  

O n  o r  b e f o r e  t h e  f i r s t  days of J a n u a r y  a n d / o r  July i n  e a c h  year, 

che Payor  Bank shall t r a n s f e r  from the Current Sinking Firnd and from the 

Gurrenr  Reserve Fund (if n e c e s s a r y )  a sum equal t o  the interest or a sum 

equal  t o  the p r i n c i p a l  and i n t e r e s t ,  as t h e  case may be, becoming d u e  on t h e  

n e x t  fo l lowing  r e s p e c t i v e  J a n u a r y  l and/or  J u l y  1, and d e p o s i t  t h e  same i n  an 

account. hereby c r e a t e d  and i d e n t i f i e d  as the "Bullock Pen Water Distr ic t  1978  

Wawzworks Bond and I n t e r e s t  Payment Account," aud  s h a l l  n o t i f y  &he a l t e r n a t e  

payor bank,  if any,  t h a t  t h e  same is  h e l d  as a c r i r e r  fund "LO be drawn upon by 

the paying agent(s) KO pay matur ing  C O I L ~ O ~ S ,  E R ~ / O . L -  interest fns ta l i . rnents ,  or  

Bonds and coupons, and/or p r i n c i p a l  and i n t e r e s t  i n s t a l l m e n t s ,  as the case may 

be, upon p r e s e n t a t i o n  t h e r e o f  on o r  a f t e r  maturity and upon s u r r e n d e r  af 

matur ing  Bands and/or coupons. 

The Payor Bank and t h e  D i s t r i c t  T r e a s u r e r  s h a l l  keep a p p r o p r i a t e  

records as  t o  payment of p r i n c i p a l  and F n r e r e s t  i n s t a l l m e n t s  aod as t o  paymait  

sP p r e n c t p a l  ar:d interest; on any Coupon Bonds. 

as t h e  on1.y Rond(s) o u t s t a n d i n g  is (are) Fully R e g i s t e r e d  Bond(s),  t h e  f u n c t i o n s  

conternpkaerd by tlhi.8 paragraph  s h 2 l l  be performed by t h e  District T r e a s u r e r .  

Provided ,  however, thac s o  l o n g  

A l l  f u n d s  i n  t h e  C u r r e n t  S i n k i n g  Furid and i C J  the: CurrenP: Raserve 

Fund shal l  b e  d e p o s i t e d  in tha Depos i tory  Bank, o r  s u c h  p o r t i o n  of s a i d  

amounts on d e p o s i r  i n  s a i d  r e s p e c t f v e  Funds as is  d e s i g n a t e d  by thli? Commission 

s h a l l  be  i n v e s t e d  f o r  t h e  b e n e f i t  of s u c h  r e s p e c t i v e  Funds i n  C e r t i f i c a t e s  
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of Tfme Deposft, savings a c c o u n t s ,  o r  u ,  S. Obl fga tPons  which ma}' h e  convart~d 

r e a d i l y  I-ntc cash, having a m a t u r i . t y  date p r i o r  to the  date when the sums 

invested will b e  needed  f o r  mee t ing  i n t e r e s t  znd/or p r i n c i p a l  payments,  t o  

mature or be c a l l e d ,  p r o v i d e d  that t o  the i tx ten t  chat any amounts on d e p o s i t  

In a a i d  s h a l l  cause t,h@ t o t a l  d e p o s i t s  of t h e  Dls t r fcc t  i n  sag6 bank to 

exceed the amount insured by t h e  FDIC, such excess m o u n t  shall. b e  cootfm- 

U Q U S ~ Y  s e c u r e d  by a valid p ledge  of U .  S .  ObPige t ions ,  having a n  e q u i v a l e n t  

market v a l u e ,  in conformity wi th  ICPS 66.480. I n v e s t m e a t s  in Certkficaces 

of Time Deposit may b e  made anly 1LE a separate FmHA Form 402-4 agreement  is 

esxecured, i f  t h e  FmfIA h a s  purchased any of the Bonds. Any such i n v e s t m e n t s  

will b e  a p a r t  of rhe r e s p e c t i v e  Funds from which the proceeds i n v e s t e d  are 

derived, and income from such i n v e s t m e n t s  w i l l  be c r e d i t e d  t o  such  respec- 

t fve  Funds, 

c, Dls t . rSc t  To Make P r i n c i p a l  
On Current Bonds On A ?fonthly Basis So a A s  
F&A I'folds Dr Insu res  A l l  Current Ronda. 

Interest Payments 
-I_- v- _. - 

_L-- - ------.I 

So X6,g as all of t h e  Current Bands are held or insured by t h e  F d A ,  

the Dfstrict s h a l l ,  if requeseed by the M I A ,  make payments of amounts e q u a l  

t~ the total of t h e  payments r e q u i r e d  by s u b s e c t i o n s  (I) and (2) of t h e  p r e c e d i n g  

S e c t t o n  B being the Eotal of the  monthly principal and 3nEe;erese: requi remenrs  o f  

t h e  Current Bonds, in monthly payments t o  the FmWA or t o  t h e  i n s u r e d  Owner of 

the Current Bonds, o u t  of t h e  Current Sinking Fund; provided f u r t h e r  that .  at 

che o p t i o n  of any o r h e r  owner of all of the Current Bonds, s u c h  payments s h a l l  

s i m i l a r l y  h e  made in monthly payments t o  s u c h  owner. 

De Depreciation Fund, 

A s e p a r a t e  and specfa.?. fund or a c c o u n t  of said Dfstrict was c r e a t e d  

bn Sect ion  911 of sald P r i o r  Bond R e s o l u t i o n ,  which fund was designatad ''Water- 

works System nepreciatlon F U R C I ~ ~  ( t h e  " D e p r e c i a t i o n  Fund") # which fund i s  hereby 

r a t f f f e d ,  confirmed and o r d e r e d  t o  he continued so long as a n y  of the P r i o r  
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Bonds, t h e  Current Bonds and any p a r i t y  bonds  a re  ou t s t and tng ,  S a i d  P r i o r  Bond 

Resolution r e q u F r e d  and i t  i s  h e r e b y  r e q u i r e d  ( s u b j e c t  to t h e  mcdfflcacions set 

out h e r e f n )  t h a t  from t h e  ba lance  of t h e  income end r w e n u e s  of the system 

remaining a f t e r  t he  transfers requi red  i n  Subsec t fans  A and B above a r e  made i n  

ezch month, chere  shall be s e t  aside i n t o  s a l d  Depreciatfoa FLnnci cTie s u m  of 

$75.00 p e r  month f o r  che ~ U F ~ O S ~  of accumulating and mallntaining t h e r e i n  a 

ba l ance  of a t  letrst $12,000, which sum may be expended i n  making good any 

d e p r e c i a t i o n  i n  t h e  system and i n  making any a d d i t i o n s  or inprovemenix t o  the 

system. It: was further provided i n  the  Pr ior  Bond RP,a01~tfon:. that  moneys at 

any time in the Deprec ia t ion  Fund s h a l l  be t r a n s f e r r e d  to the  P r i a r  S inking  

Fund 1f  and ta the e x t e n t  r equ i r ed  i n  o r d e r  t o  rpevent  d e f a u l t  i n  the payment 

of the principal of o r  i n t e r e s t  on any P r i o r  Bonds outs tanding .  IC i s  hereby  

ordered  t h a t  a l l  such Deprec ia t ion  Fund p r o v i s i o n s  shal l  ccrntinue in e f f e c t  

wftknout reduct fon  so l ong  as any of the P r i o r  Ejands and/or  Current  Bonds are 

ou t s t and lng  

Funds i n  t h e  Depreciatfon Fund may be i n v e s t e d  i n  U. S ,  Oblkgatfons,  

as def ined  he re in ,  as s h a l l  be  determined by the Commission, and all such 

knvestments, as well as t h e  Income therefrom, shal l  b e  carried t o  the c r e d i t  

of the n e p r e c i a t i a n  Fund. 

In a d d i t i o n  t o  the  monthly t r a n s f e r s  and the maintenance of the 

noinlmuim balance i n  sa id  D~preciatkon Fund, t h e  P r i o r  Bond Resolu t ion  r e q u i r e s  

t h a t  t h e r e  be deposf ted  I n  t h e  Depreciecion Fund t h e  proceeds from the  sale of 

any equipment no longer usab le  o r  needed, f e e s  o r  charges  c o l l e c t e d  from 

potentPal custumer6 to a i d  i n  t h e  financing of the cost of f u r t h e r  ex tens ions  

aad improvements, and the proceeds from any prope r ty  damage insurance ,  and 

that  such amounts so deposited be used oniy for the purpo~ses  f o r  which such 

Fund is e s t a b l i s h e d .  



It was provided i n  s a i d  P r i o r  Bond Resolu t ion ,  and is hereby aga in  

r ea f f i rmed ,  c h a t  a f t e r  s a i d  balcznce of $12,000 s h a l l  have been  accumulated 

i n  the Deprec ia t ion  Fund,  Che monthly depcjsf ts  t h e r e i n  may h e  disconelnue!d, h u t  

such deposits shall ba resumed whenever au thor i zed  disbursements  t he re f rom 

shall reduce  the balance  below $12,000 m d  s h a l l  be cont inued u n t i l  such 

balance  i s  res t o red  

E. Operat ion and Maintenance _Fund. 

A s e p a r a t e  and special  fund ox account  o f  t h e  D i s t r i c t :  was c r e a t e d  

_II 

in S e c t l o n  9 C  of the Prior Bond Resolu t ion ,  which Fund was designated as t h e  

"'Waterworks System Operat ion and Maintenance Fund'@ ( t h e  "Operation and Main- 

t enance  Fund"). Sa id  P r i o r  Bond Resolu t ion  r equf red  t h a t  from t h e  ba lance  of 

t he  income and revenues of t h e  system remaining after t h e  t r a n s f e r s  required in 

Subsec t ions  A and TI above are made in each month (herein a d j u s t e d  &a refer to 

transfers required  i n  SubeectPons A, B and D ) ,  there s h a l l  b e  t r a n s f e r r e d  i n t o  

s a i d  Opera t ion  and Maintenance Fund such sums IS my h e  mff ic ier i t  to met .the 

reasonable and necessary  c u r r e n t  expenses nf operretfng irnd n ia fn ta in ing  the  

syst~m, pursuan t  to the "Annual Budget: for Current: Eqxwiiss". 

and Maintenance Fund shall be maintained so long as any of the P r i o r  Bonds, the 

Sa id  Opera t ion  

Current Bonds snd any additional p a r i t y  bonds are ou t s t and ing ,  
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ARTICLE 5, 

COVENANTS OF DISTRICT TO GO?lDIlOLDERS 

So l o n g  a s  any of t h e  C u r r e n c  Bonds a r e  o u t s t a n d i n g  and unpaid 

(and n o t  p r o v i d e d  f o r  or d a f e a s e d  as parmir, ted by S e c t i o n  703 h e r e o f ) ,  t h e  

~ f s t r i c t  covenanrs as follows: 

SECTION 591. RBTES AND CEZARGES. 

The rates and charges f o r  a l l  services and f a c i l i t i e s  r e n d e r e d  

.- 

by t h e  syntem s h a l l  b e  r e a s o n a b l e  and just, t a k i n g  i n t o  a c c o u n t  and cons€der- 

a t i o n  the c o s t  and value o f  t h e  system ( inc ludkng a l l  e ic tens ions ,  a d d i t i o n s  

and improvements t h e r e t o ) ,  t h e  cosa: of m a i n t a f n i n g ,  r e p a i r i n g  and operating 

t h e  same, and t h e  amounts n e c e s s a r y  for t h e  payment of p r i n c i p a l  of and interest 

on a l l  bonds o u t s t a n d i n g  a g a r n s t  t h e  system, and t h e r e  s h a l l  be charged  such 

rates and c h a r g e s  as s h a l l  be a d e q u a t e  to  meet the requirements of t h i s  and 

ARTICLE 4 h e r e o f .  

The D i s t r i c t  c o v e n a n t s  t h a t  I t  w i l l  aoc r e d u c e  the rates and c h a r g e s  

fo r  the services r e n d e r e d  by the system without flrst f i l i n g  w i t h  t h e  Secretary 

a c e r t i f i c a t i o n  of an Independent  Consul t lng  Engineer,  a8 defined herein, t h a t  

the a n n u a l  net revenues  ( d e f i n e d  as gross revenues  less current expenses)  of 

the t h e n  e x i s t i n g  system f o r  t h e  f i s ca l  y e a r  p r e c e d i n g  t h e  year i n  which such 

E X ~ U C ~ ~ O R  is  proposed, a s  s u c h  a n n u a l  net  revenues  are adjusted,  after t a k i n g  

Pnto a c c o u n t  t h e  projected r e d u c t i o n  in "annual n e t  revenues" a n t f c i p a t e d  t o  

result from any such proposed  rate decrease, are e q u a l  to n o t  less than 120% of 

t h e  average annual d e b t  servfce r e q u i r e m e n t s  f o r  p r i n c i p a l  and i n t e r e s t  on a l l  

~f the then o u t s t a n d f n g  bonds  p a y a h l e  from t h e  revenues o€  el-re system, ca lcu-  

l a t e d  f n  t h e  manner s p e c i f i e d  f n  S e c t i o n  603 hereof. 

SECTION 502.  BOOKS AND ACCOUNTS. 

Xf and t o  t h e  e x t e n t  n o t  now f u l l y  r e q u i r e d  by the P r i o r  Bond Reso- 

- 

l u t i o n ,  t h e  Dis t r ic t  s h a l l  i n s t a l l  and  m a i n t a i n  p r o p e r  records and accounrs  
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r e l a t i n g  to t h e  o p e r a t i o n  of t h e  s y s t e m  and i t s  f i n a n c i a l  a f f a i r s ,  and t h e  

holders of any of t h e  P r f o r  Bonds o r  of t h e  C c r r e n t  Conds, o r  t h e i r  Eiuthorlzed 

repressntatives, s h a l l  have t h e  r i g h t  a t  a l l  r e a s o n a b l e  times t o  i n s p e c t  t h e  

faci l3t ie .s  of t h e  s y s t e m  an6 ail r e c o r d s ,  a c c o u n t s  and d a t a  r e l a t i n g  t h e r e t o ,  

An a n n u a l  a u d i t  on a f f s c a l  y e a r  h a s i s  s h a l l  b e  made of t h e  books and a c c o u n t s  

percknent eo t h e  sys tem by a C e r t P f F e d  Perblfc Accountant  l i c e n s e d  kn i<ontucky. 

No later t h a n  s i x t y  days a f t c r  t h e  c l o s e  of e a c h  f i s c a l  y e a r ,  c o p i e s  of s u c h  

a u d i t  r e p o r t s  c e r t i f i e d  by such Accountant  sha l l .  b e  p r m p t l y  mai led  t o  the 

Government w i t h o u t  request, so l o n g  as t h e  Government is the holder of any 

of t h e  C u r r e n t  Bonds, and t o  any bondholder  c h a t  may h a v e  made a w r i t t e n  request 

f o r  same. Monthly o p e r a t i n g  r e p o r t s  s h a l l  be f u r n i s h e d  t o  t h e  MlA and t o  any 

bondholder  r e q u e s t i n g  same, diirkng t h e  f irst  t w o  y e a r s  of  operarion a f t e r  

c o m p l e t i o n  of the c o n s t r u c t i o n  p r o j e c t ,  and whenever and so bong as the D i s t r i c t  

is d e l i n q u e n t  Ln any of t h e  covenants set cyut heretn. Q u a r t e r l y  o p e r a t i n g  

r e p o r t s  s h a l l  b e  f u r a l s h e d  to s u c h  parties at all o t h e r  times, 

SECTION 503. SYSTEM TO CONTIMUE TO BE OPERATED - 
ON FISC.& YEP& BASXS. 

Whfle any of t h e  P r i o r  Bonds, t h e  Current: Bonds and any p a r i t y  

bonds are o u t s t a n d i n g  and unpaid and t o  t h e  extent not ROW p r o h i b i t e d  by 

l a w ,  t h e  sys tem shall. c o n t i n u e  t o  b e  operated and m a i n t a i n e d  on a f i s c a l .  y e a r  

basis commencing on September 4. of e a c h  y e a r  and e n d i n g  on August 31 of t h e  

s u c c e e d i n g  y e a r ,  which p e r i o d  s h a l l  a l a s  c o n s t f t u c e  t h e  fiscal yea r  and budget  

year for t h e  operarrion and maintenance of  t h e  system. 

a f t e r  t h e  b e g i n n i n g  of e a c h  fiscal y e a r ,  beg inn ing  Fmmediately after the 

t s s u a n c e  O €  the Current Bonds, t h e  District and t h e  Commission a g r e e  to  c a u s e  

to be  p r e p a r e d  a d e t a i l e d  s t a t e m e n t  of  Pncorne and e x p e n d i c u r e s  f o r  t h e  p a s t  

y e a r y  a c u r r e n t  f i n a n c i a l  s ta tement  and a "Proposed Annual Budget of C u r r e n t  

Expenses" of t h e  system f o r  t h e  then e n s u i n g  f i sca l  y e a r ,  i t e m i z e d  on t h e  b a s i s  

tiot Later t h a n  60 d a y s  
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of m o n t h l y  r equ i r emar l t s .  A copy of  said "Propasid h r t u a l  Budgzt  of Curren t  

Ej;pei:ses" sha l l  lie mailed LO ariy b o n d h o l d e r  xho may request Frr ~ 7 r i t i n g  2 COPY 

of s u c h  B u d g e t ,  and t o  rho_ Governnent without requesc i f  the Governnenc i s  t h e  

ho lde r  of any of  t h s  C u r r y n t  3ands.  

Current expenses s h a l l  i n c l u d e  a l l  reczsocable and rteesssary ex- 

penses  of opz ra t ing ,  r e p a i r i u g *  m i n t e i n i n g  and i n s u r i n g  t h e  system, bur: s h a l l  

exc lude  d e p r e c i a t i o n ,  payments I n t o  the Sinking  Fund, che Reserve Purrd and 

the D e p r z i a t l o n  Fund. 

i n c u r r e d  i n  any yea r  w i l l  n o t  exceed t h e  reasonable and necessary amounts 

t h e r e f o r ,  arid t h a t  t h e  Dis t r ic t  w i l l  n o t  expend any amount or i n c u r  any o b l i -  

g a t i o n  f o r  ope ra t ion  o r  maintenance and repair I n  e x c e s ~  of t h e  amounts provided 

Ear Currsnc Expenses i n  the Annual Budget, except: upon r e s o l u t i o n  by  the 

District  t h a t  s u c h  expenses are necessary  to o p e r a t e  and main ta in  the s y s  tzm. 

At the same t i m e  and i n  l i k e  manner, t h e  Dlstr ic t  s h a l l  p r e p a r e  an estimate 

of gross revenues t o  b e  derived from t h e  o p e r a t i o n  of the system for said 

F i s c a l  year, and, to t h e  extent: that said gross  revee~ues are i n s u f f i c i e n t  

(a) to  pay deb t  service requirements on a l l  ou t s t andfng  bonds d u r i n g  t h e  

e n s u i n g  f i s ca l  year, (b)  to accumulatz and rnaintaln a l l  r e q u i r e d  reserves 

enumerated h e r e i n ,  and  (c) to pay Current  Expenses, t h e  Distr ic t  s h a l l  revise 

Ehe rates and charges s u f f i c i e n t l y  t o  p rov ide  the funds  required. 

The Dis t r ic t  covenants  chat t h e  Current Expenses 

I f  the ho lde r s  of ae: least SOX in amount of the o u t s t a n d i n g  P r i o r  

Bonds and  Current  Bonds, o r  t h e  Guuerrrnent so  l o n g  as it is t h e  h o l d e r  af any 

of said Bonds, so  r e q u e s t ,  t h e  Commission s h a l l  h o l d  an open h e a r i n g  not later 

chan c h i r t p  days  befEire Che b e g i n n i n g  of the a-isuing f iscel  yea r ,  zc which 

ttme any bondholder may appear  by agent  o f  a t t o r n e y  and may f i l e  w r i t r e n  

o b j e c t i o n s  t o  such proposed budget .  

hea r ing  shall b e  mailed a t  least 15 days p r i o r  t o  the h e a r i n g  to each r eg i s -  

cered  bondholder and to  t h e  Government. 

Notice of t h e  time and p l a c e  o f  such 
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The D i s t r i c t  and i t s  Commission covenant thar a n n u a l l y  b e f o r e  t h e  

firsc day of J u l y ,  rhe ariiiual b t idge i  cjf current expenses f o r  t k  t h e n  c u r r e n t  

f i s c a l  y e a r  w i l l .  be  a d o p t e d  s u b s t a n t i a l l y  Fn accordance  with t h e  p r e l i m i n a r y  

o r  proposed a n n u a l  b u d g e t ,  and that no e x p e n d i t u r e s  for operz t ion  and main- 

cenance expenses of the syscem in e x c e s s  of t h e  budge ted  amount s h a l l  b e  nade 

d u r l n g  s u c h  f i s c a l  y e a r  u n l e s s  d i r e c t e d  by s a i d  District  by a specific reso1.u- 

t i o n  d u l y  adopted. 

SECTION 504. GEfU’EML COVENANTS. - 
The District through i t s  Cmmissian hereby covenanrs arrd agrees 

w i t h  t h e  h o l d e r s  of t h e  C u r r e n t  Bonds t h a t :  

(1) IC w i l l  f a i t h f u l l y  and p u n c c u a l l y  p e r f o r m  a l l  d u t i e s  w i t h  
reference t o  t h e  s y s t e m  r e q u i r e d  by t h e  C Q n s t i t u t i o n  and 
Laws of t h e  Commonwealth of Kentucky; 

(2) It w i l l  make and co l lec t :  r e a s o n a b l e  arrd s u f f i c i e n t  rates 
and c h a r g e s  fo r  services and f a c i l i t i e s  rendered by fhe 
sys tem;  

(3)  IC w i l l  s e g r e g a t e  che xveailies and inconla from t h e  sys tem 
and make a p p l i c a t i o n  th-reof  consisrent with and as provided  
by this RssoLutPon; 

( 4 )  U n l e s s  t h e  w r i t t e n  consent  of rlie holders of a m a j o r i t y  in 
amount of t h e  o u c s t a n d l n g  C u r r e n t  Bonds plus all of  the out-  
s t a n d i n g  P r i o r  Bonds, has been Qbta ioed ,  c h e  District a g r e e s  
n o t  t o  szll, lease, mortgage, or i n  any mannrtr dispose of 
any i n w g r a l  p a r t  of the s y s t m ,  i n c l u d i a g  any and a l l  appur- 
t e n a n c e s  ilhereto and e x t e n s i o n s  a d d i t i  oris and /o r  Inprove-  
ments  that may b e  made ehereto u n t i l  a l l  of t h e  P r i o r  Bonds 
and a l l  of t h e  C~rreatr Bonds s h a l l  have bean paid or provided  
for t n  f u l l ,  as p r o v i d e d  i n  S e c t i o n  703 (Dafeasement) h e r e o f ,  
subjec t ;  t o  c h s  p rov i s ions  of S a c t i o n  606 h e r e o f ;  

(5) It  wF1.1 m a i n t a i n  i n  good c o n d i t i o n  and c o n t l n u o u s l y  o p e r a t e  
she syse.m and appur tenances  t h e r c t o  and  w i l l  charjiit such  
ratzs and charges f o r  rhz szrvices  rerickred rhclrebjr so Lhae 
che, gross income and revenucs w i l l  be: s u f f i c i e n r :  al: a l l  times 
t~ pay t h c  interesp; on and p r i n c t p a l  of r h s  P r i o r  Bonds, t h e  
Current Bands arid any p a r i t y  bonds as same become due, to pay 
% h e  c o s t  of o p s r a f i n g  and m h t a i n i n g  the system and t o  pro- 
v i d e  f o r  an adequace d e p r e c i a t i o n  accouri t ; 
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(G) lt w i l l  c a r r y  and maintain insurance  on p rope rc i e s  of t h e  
sys tem s u b j r c t  t o  l o s s  or damaga i n  arnouncs and a g a i n s t  
h a z a r d s  s u b s t a n i i a l l y  i n  accordance with t h e  p r a c t i c e s  af 
achzr  d i s r r l c c s ,  c i c i e s  o r  co rpora t ions  which own and m a i n t a i n  
waterworks sys t ems  u n d e r  s i m i l a r  cond i t ions ;  arid so long as 
t h e  Govarnmerrc i s  the holder  of any o f  the Bonds, the Govern- 
ment w 3 . U  be  l i s t e d  as co-benef ic ia ry  on any s u c h  p o l i c y ;  and 
ehe Dls t r ic t  shall. f u r r h e r  camply wi th  the insurance requirements 
of Sec t ion  506 hzreof  ( involv ing  insurance  on motors txiardcs 
and s t r u c t u z r s )  0 

SECTION 505. OTHER GEMEKRL COVENN\ITS APPLICIIBLE SO 
_I 

LONG AS M i A  HOLDS &E BONDS. 

So l ong  as t h e  FnUA s h a l l  hold any of t h e  Current  Bonds, t h e  

Distr ic t  s h a l l  comply with such FbEA r e g u l a t i o n s ,  requirements  and requests 

as s h a l l  be  made by t h e  F d U ,  incl.uding chs  f ~ ~ t ~ L ~ l - n i n g  of operating and other 

f i n a n c i a l  s t a t emen t s  i n  such form and subs t ance  and f o r  such periods IPS may be 

r eques t ed  hy the M I A s    he c a r r y i n g  of i n su rance  of such types  arid i n  such 

amounts as t h e  FmHA may specify,  w i t h  in su rance  carriers accep tab le  t o  t h e  

FmIM, and compliance w i t h  a l l  o f  t h a  terms and condi t ione  af  the' Loan Reso- 

l u t i o n  (FmzIll Form 442-47) executed by Prhe Distr ic t .  

SECTION 506. XPJSUR&VCE OF PIOTORS, TANKS ANQ STRUCTURES. 
_I 

If a d  to cha extant not now f u l l y  r equ i r ed  by ehe P r i o r  Bond &so- 

l u t i o n ,  t h e  D i s t r i c t  s h a l l  (a) immediately hfter t h e  adopt ion  o f  t h i s  Rssolu t ion ,  

and (b) a t  the t i m s  of f i n a l  acceptance  o f  t h e  c o n s t r u c t i o n  p r o j e c t  from t h e  

constraccor(s), i n s u r e  a l l  e lectr ic  D I O E Q ~ S ,  e l e v a t e d  water s t o r a g e  tanks, 

pumping stations and major s t r u c t u r e s  of the en t i re  wacemoxks system, in an 

amount recommended by the District's Engineers  a d  approved by the W!A,  s0  

long  as che IMZA is t h e  h o l d e r  of any of t h e  Curren t  Bonds, for  t h e  hazards  

u s u a l l y  covered i n  such erea, 2nd s h a l l  similarly i n s u r e  same i n  an  amount: 

recammended by t h e  DLstricEI's Eogineers,  wzchout che  n e c e s s i t y  of approval by 

the  M I A  i f  and whenever the Dis t r i c t  has  bonds  ou ts tanding  aga insc  t h e  system 

and none of such  bonds are h e l d  by t h e  FmHA. 
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BOND RESOLUTION 

. BULLOCK PEN WATER DISTRICT 

WATERWORKS REVENUE BQNDS OF 1982 

ZN THE AMOUNT OF 

$125,000 



ARTICLE 4 

OPERATION OF SYSTEII; now OF FUNDS; CURRENT 
BONDS ON A PARITY WITH PRIOR SECOND LIEN 
BONDS, SUBJECT TO PRIORITY OF PRIOR FIRST 
LIEN BONDS; MONTHLY PAYMENTS OF PRINCIPAL 
AM) INTEREST, I F  REQUESTED BY FmXA, SO LONG 
AS FmHA HOLDS OR ZNSURES ANY OF THE BONDS. 

S e c t i o n  401. C u r r e n t  Bonds on a P a r i t y  w i t h  P r i o r  -- --__-______ 
Second L i e n  Bonds by Consent .  ----- 

It is  hereby  c e r t i f i e d  and d e c l a r e d  t h a t  p r i o r  t o  t h e  i s s u a n c e  of 

any  of t h e  C u r r e n t  Bonds, t h e r e  w i l l  have been procured and f i l e d  with the 

S e c r e t a r y  of t h e  Dis t r ic t  ( a )  a le t ter  from t h e  Farmers  Home A d m i n i s t r a t i o n  

(FmHA) t o  t h e  e f f e c t  t h a t  t h e  FmHA a g r e e s  t o  the i s s u a n c e  of t h e s e  C u r r e n t  

Bonds r a n k i n g  on a p a r i t y  a s  t o  s e c u r i t y  and s o u r c e  of payment w i t h  the P r i o r  

Second L i e n  Bonds, a l l  of which are h e l d  by t h e  FmKA, t o g e t h e r  w i t h  ( b )  a 

c e r t i f i c a t i o n  s i g n e d  by t h e  FmHA t o  t h e  e f f e c t  t h a t  a l e g e n d  has  been typed ,  

stamped or o t h e r w i s e  a f f i x e d  on each of t h e  P r i o r  Second L i e n  Bonds h e l d  by 

t h e  FmHA, ev idencing  t h e  agreement  of t h e  FmHA a s  the t h e n  h o l d e r  of t h e  P r i o r  

Second L i e n  Bonds, t o  t h e  i s s u a n c e  of t h e  C u r r e n t  Bonds i n  t h e  amount of $125,000, 

so as t o  rank on a p a r i t y  w i t h  t h e  P r i o r  Bonds, such  l e g e n d  t o  be  i n  s u b s t a n t i a l l y  

the f o l l o w i n g  form: 

I 

The h o l d e r  of t h i s  Bond h a s  consented  to  the i s s u a n c e  of 
$125,000 of Bonds of 1982 r a n k i n g  on a p a r i t y  as t o  
s e c u r i t y  and s o u r c e  of payment w i t h  t h i s  Bond. 

Accord ingly ,  it i s  hereby found and d e c l a r e d  t h a t  t h e  $125,000 

of  Curren t  Bonds s h a l l  rank  and be payable  on a p a r i t y  w i t h  s a i d  o u t s t a n d i n g  

P r i o r  Second L i e n  Bonds, f rom a f i x e d  p o r t i o n  of the g r o s s  income and revenues  o f  

t h e  System, s u b j e c t  t o  t h e  p r i o r i t y  of t h e  P r i o r  F i r s t  L i e n  Bonds. 

S e c t i o n  402. O p e r a t i o n  of  System to Cont inue  H e r e t o f o r e ;  -- 
P r o v i s i o n s  of P r i o r  Bond R e s o l u t i o n s  I n c o r p o r a t e d  
H e r e i n ;  A d j u s t u e n t s  i n  Requi red  D e p o s i t s .  

A l l  p r o c e e d i n g s  p r e l i m i n a r y  t o  and i n  c o n n e c t i o n  with t h e  i s s u a n c e  

of  t h e  o u t s t a n d i n g  P r i o r  Bonds of t h e  Dis t r ic t ,  i n c l u d i n g  p r o v i s i o n s  made 

f o r  the r e c e i p t ,  c u s t o d y ,  and a p p l i c a t i o n  of t h e  proceeds  of s a i d  Bonds; f o r  

the o p e r a t i o n  of t h e  waterworks System on a revenue-producing b a s i s ;  f o r  t h e  
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i on ,  a l l o c a t i o n ,  and custody of t h e  revenues der ived  from t h e  ope ra t ion  

e System; f o r  t he  enforcement 2nd payment of s a i d  Bonds; and a l l  o the r  

covenants f o r  t h e  b e n e f i t  of bondholders set  out i n  t h e  P r i o r  Bond Reso lu t ion ,  

a r e  hereby r a t i f i e d  and confirmed and s h a l l  Contihue i n  fo rce  and i n u r e  t o  t h e  

s e c u r i t y  and b e n e f i t  of t h e  P r i o r  Bonds, and of t h e  Current Bonds h e r e i n  

au thor ized ,  t h e  same a s  i f  such p rov i s ions  and proceedings were repea ted  i n  f u l l  

he re in ;  provided, f u r t h e r ,  t h a t ,  a f t e r  t h e  i ssuance  of t h e  Current Bonds, t h e  

income and revenues of t h e  System s h a l l  be c o l l e c t e d ,  segrega ted ,  accounted f o r ,  

and d i s t r i b u t e d  a s  fo l lows:  

1 

A s e p a r a t e  and s p e c i a l  fund o r  account of t h e  Dis t r ic t ,  d i s t i n c t  

and a p a r t  from a l l  o the r  funds and accounts ,  was he re to fo re  c rea ted  by t h e  

P r i o r  F i r s t  L ien  Bond Reso lu t ion ,  which fund has been and i s  des igna ted  and 

i d e n t i f i e d  as t h e  "Waterworks Revenue Fund" ( t h e  "Revenue Fund"), i n  t he  custody 

of t he  D i s t r i c t  T reasu re r ,  which fund has been depos i ted  with and s h a l l  cont inue  

t o  be maintained and depos i ted  wi th  t h e  Depository Bank, so long as any of t h e  

P r i o r  F i r s t  L ien  Bonds, t he  P r i o r  Second Lien  Bonds, t h e  Current Bonds, o r  any 

p a r i t y  bonds a r e  outs tanding .  The Dis t r ic t  covenants and agrees  t h a t  i t  w i l l  

cont inue  t o  depos i t  t h e r e i n ,  promptly as rece ived  from time t o  time, a l l  cash  

income and revenues of t h e  System, a s  same may be extended and improved from t i m e  

t o  t i m e .  The moneys i n  the  Revenue Fund from t i m e  t o  time s h a l l  cont inue  t o  be 

used, d i sbursed ,  and appl ied  by t h e  District only f o r  t h e  purpose and i n  t h e  manner 

and o rde r  of p r i o r i t i e s  s p e c i f i e d  i n  t h e  P r i o r  Bond Resolu t ions ,  as h e r e i n a f t e r  

modified,  a l l  as permi t ted  by t h e  a p p l i c a b l e  s t a t u t e s ,  and i n  accordance wi th  

prev ious  con t r ac tua l  commitments as fo l lows:  

A. 

A s e p a r a t e  and s p e c i a l  fund o r  account of t h e  District des igna ted  

P r i o r  F i r s t  L ien  Sinking Fund. 

"Waterworks Bond Sinking Fund" ( t h e  "Pr ior  F i r s t  L ien  Sinking Fund"), was c rea t ed  

by t h e  P r i o r  F i r s t  L ien  Bond Resolu t ion ,  and the  same ( inc lud ing  t h e  Debt Se rv ice  

Reserve t h e r e i n ,  h e r e i n a f t e r  r e f e r r e d  t o  as t h e  "P r io r  F i r s t  L i e n  Reserve 

Fund") s h a l l  cont inue  t o  be maintained a s  provided i n  the  P r i o r  F i r s t  L ien  Bond 

Resolu t ion ;  and the  Dis t r ic t  covenants and agrees  t h a t  i t  w i l l  cont inue  t o  depos i t  
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such  funds  from t h e  Revenue Fund as a r e  r e q u i r e d  by t h e  terms of t h e  P r i o r  

L i e n  Bond R e s o l u t i o n  t o  be s o  d e p o s i t e d ;  and s u c h  sums s h a l l  be  h e l d  and 

p l i e d  by t h e  D i s t r i c t  i n  t h e  manner r e q u i r e d  by t h e  r e s p e c t i v e  P r i o r  Bond 

R e s o l u t i o n s  and by t h i s  C u r r e n t  Bond R e s o l u t i o n .  

B. 

I n  accordance  w i t h  t h e  r e q u i r e m e n t s  'of S e c t i o n s  40lB and 605 of t h e  

A d j u s t m e n t s  i n  R e q u i r e d  P r i o r  Second L i e n  S i n k i n g  Fund D e p o s i t s .  

P r i o r  Second L i e n  Bond R e s o l u t i o n ,  i t  i s  hereby  recognized  t h a t  t h e  District  is  

o b l i g a t e d  upon t h e  i s s u a n c e  of t h e  C u r r e n t  Bonds, r a n k i n g  on a p a r i t y  w i t h  t h e  

P r i o r  Second L i e n  Bonds, t o  p r o v i d e  f o r  a d d i t i o n a l  debt  s e r v i c e  r e q u i r e m e n t s  of 

t h e  C u r r e n t  Bonds. 

Accord ingly ,  i t  is  h e r e b y  provided  t h a t  S e c t i o n  401B of t h e  P r i o r  

Second Lien  Bond R e s o l u t i o n  i s  amended and supplemented t o  p r o v i d e  f u r t h e r  as 

f o l l o w s  : 

A t  o r  a f t e r  t h e  del iveGy of t h e  C u r r e n t  Bonds, t h e r e  s h a l l  be  

t r a n s f e r r e d  from t h e  C o n s t r u c t i o n  Account a n  amount s u f f i c i e n t  t o  p r o v i d e  

f o r  c a p i t a l i z e d  i n t e r e s t  ( i n i t i a l l y  e s t i m a t e d  a t  $1,000 ) on t h e  C u r r e n t  

Bonds d u r i n g  t h e  c o n s t r u c t i o n  of t h e  P r o j e c t ,  as approved by the E n g i n e e r s  

and by t h e  FmHA, i f  and t o  t h e  e x t e n t  n o t  t h e r e t o f o r e  expended i n  paying 

i n t e r e s t  on i n t e r i m  f i n a n c i n g  and i f  and t o  t h e  e x t e n t  t h e n  needed t o  pay 

interest  d u r i n g  t h e  remain ing  p e r i o d  of c o n s t r u c t i o n  of t h e  P r o j e c t .  Such 

amount s o  t r a n s f e r r e d  from t h e  C o n s t r u c t i o n  Account, s h a l l  be d e p o s i t e d  i n  

t h e  P r i o r  Second L i e n  S i n k i n g  Fund. 

U n t i l  t h e  e x p i r a t i o n  of t h e  month i n  which in te res t  on the C u r r e n t  

Bonds i s  last  payable  o u t  of t h e  sum s e t  a s i d e  i n t o  t h e  P r i o r  Second L l e n  S i n k i n g  

Fund a s  c a p i t a l i z e d  i n t e r e s t ,  t h e r e  s h a l l  c o n t i n u e  t o  be t r a n s f e r r e d  (as h e r e t o -  

f o r e  r e q u i r e d  by S e c t i o n  401B of t h e  P r i o r  Second L i e n  Bond R e s o l u t i o n )  i n  each 

month from t h e  Revenue Fund c r e a t e d  i n  S e c t i o n  9 of  t h e  P r i o r  F i r s t  L i e n  Bond 

R e s o l u t i o n  and i n t o  which Revenue Fund a l l  c a s h  income and revenues  d e r i v e d  from 

the o p e r a t i o n  of t h e  System a r e  r e q u i r e d  t o  be d e p o s i t e d ,  and d e p o s i t e d  i n t o  the 

P r i o r  Second L i e n  S i n k i n g  Fund on or b e f o r e  t h e  2 0 t h  day of each month, f o r  payment 

of i n t e r e s t  on and p r i n c i p a l  of t h e  P r i o r  Second L i e n  Bonds, a sum e q u a l  t o  t h e  

t o t a l  of the fo l lowing:  
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An amount equal  t o  one-sixth (o r  such l a r g e r  amount as i s  
necessary) of t he  next  succeeding s i x  month i n t e r e s t  
i n s t a l lmen t  t o  become due on t h e  P r i o r  Second Lien  Bonds, p lus  

(b)  A sum equal  t o  one-twelfth of t he  p r i n c i p a l  of any P r i o r  
Second L ien  Bonds maturing on the  next succeeding January  1. 

Af te r  t he  e x p i r a t i o n  of t h e  month i n  which i n t e r e s t  on t h e  Current 

Bonds is  l a s t  payable out of t h e  sum s e t  a s i d e  i n t o  t h e  P r i o r  Second L ien  

Sinking Fund as  c a p i t a l i z e d  i n t e r e s t ,  t he  depos i t s  r equ i r ed  by subsec t ion  ( a )  

(b)  above s h a l l  be superseded, and thence fo r th  and t h e r e a f t e r ,  t h e r e  s h a l l  be 

and 

t r a n s f e r r e d  i n  each month from t h e  Revenue Fund and depos i ted  i n t o  t h e  P r i o r  

Second Lien  Sinking Fund on o r  before  t h e  20th  day of each month, f o r  payment of 

i n t e r e s t  on and p r i n c i p a l  of all.  of t h e  ou t s t and ing  P r i o r  Second Lien Bonds and 

Current Bonds (and any o t h e r  p a r i t y  bonds), a sum equal  t o  t h e  t o t a l  of t h e  

following: 

(1) An amount equal  t o  one-sixth ( o r  such l a r g e r  amount as i s  
necessary)  of t h e  next succeeding s i x  month i n t e r e s t  
i n s t a l lmen t  t o  become due on a l l  of t h e  Bonds then  outstand- 
ing  ( inc lud ing  t h e  P r i o r  Second Lien Bonds, t h e  Curren t  Bonds, 
and any o t h e r  ou ts tanding  p a r i t y  bonds), p l u s  

A sum equal  to one-twelfth of t he  p r i n c i p a l  of any Bonds 
( P r i o r  Second L ien  Bonds, Current Bonds and any o t h e r  p a r i t y  
bonds then outs tanding)  maturing on t h e  next  succeeding January  1. 

( 2 )  

It is hereby f u r t h e r  recognized t h a t  i n  and by Sect ion 401B of the  

P r i o r  Second Lien  Bond Reso lu t ion ,  p rov i s ion  w a s  made f o r  t he  accumulation o f  

a "Reserve Fund" t o  be he ld  a s  a debt s e r v i c e  r e se rve  w i t h i n  t h e  P r i o r  Second 

Lien  Sinking Fund ( t h e  " P r i o r  Second Lien  Reserve Fund"), i n t o  which t h e r e  was 

r equ i r ed  t o  be t r a n s f e r r e d  from t h e  Revenue Fund, a f t e r  t h e  d e p o s i t s  requi red  

t o  be made by Subsec t ion  A above and i n  t h e  foregoing  p rov i s ions  of t h i s  

Subsec t ion  B,  t h e  sum of  $660 i n  each month u n t i l  t h e r e  has been accumulated i n  

t h e  P r i o r  Second Lien Reserve Fund t h e  sum of $79,200, a f t e r  which no f u r t h e r  

d e p o s i t s  a r e  requi red  (by t h e  P r i o r  Second Lien  Bond Reso lu t ion )  t o  be made 

i n t o  such Fund except t o  r ep lace  withdrawals.  

Sec t ion  605 of t he  P r i o r  Second L ien  Bond Reso lu t ion  t h a t  upon t h e  i s suance  of 

a d d i t i o n a l  bonds ranking on a p a r i t y  wi th  the  P r i o r  Second Lien  Bonds, ad jus tments  

It w a s  f u r t h e r  r equ i r ed  by 
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made i n  such  monthly d e p o s i t s  i n t o  such  P r i o r  Second L l e n  Reserve Fund, 

i n t o  account  t h e  f u t u r e  d e b t  S e r v i c e  r e q u i r e m e n t s  of a l l  second l i e n  bonds 

ch w i l l  t h e n  be o u t s t a n d i n g  a g a i n s t  t h e  System. AccordingLy, i t  i s  hereby  

de termined  t h a t  upon t h e  i s s u a n c e  of t h e  C u r r e n t  Bonds, and upon comple t ion  of t h e  

Cons t rucLion  P r o j e c t ,  a s  ce r t i f ieh  by t h e  E n g i n e e r s  and by t h e  FmHA, t h e  sum of 

$725 ( i n c r e a s e d  from $660) each month s h a l l  be d e p o s i t e d  i n t o  t h e  Second L i e n  

Reserve  Fund u n t i l  t h e r e  is  accumulated i n  such  Reserve  Fund t h e  sum of $ 8 / , 0 0 0  

( i n c r e a s e d  from $79 , Z O O ) ,  which amount s h a l l  be m a i n t a i n e d ,  and when n e c e s s a r y ,  

r e s t o r e d  t o  s a i d  sum of $81,000,  so l o n g  as any of t h e  P r i o r  Second L i e n  Bonds 

a n d / o r  C u r r e n t  Bonds a r e  o u t s t a n d i n g  and unpaid.  

Tf t h e  District  f o r  any r e a s o n  s h a l l  f a i l  t o  make any  monthly 

d e p o s i t ( s )  a s  r e q u i r e d ,  t h e n  an amount e q u a l  t o  t h e  d e f i c i e n c y  s h a l l  be se t  

a p a r t  and d e p o s i t e d  i n t o  t h e  P r i o r  Second L i e n  S i n k i n g  Fund a n d / o r  t h e  P r i o r  

Second L i e n  Reserve  Fund o u t  of t h e  f i r s t  a v a i l a b l e  revenues  i n  the e n s u i n g  

month(s) ,  which amount s h a l l  be i n  a d d i t i o n  t o  t h e  monthly d e p o s i t s  o t h e r w i s e  

r e q u i r e d  d u r i n g  such  succeeding  month(s) .  Whenever t h e r e  s h a l l  accumula te  i n  

t h e  P r i o r  Second L i e n  S i n k i n g  Fund a n d / o r  t h e  P r i o r  Second L i e n  Reserve  Fund 

amounts i n  e x c e s s  of t h e  r e q u i r e m e n t s  d u r i n g  t h e  next twelve  months f o r  paying  

t h e  p r i n c i p a l  of and i n t e r e s t  due on any of t h e  o u t s t a n d i n g  P r i o r  Second L i e n  

Bonds and C u r r e n t  Bonds and a d d i t i o n a l  p a r i t y  bonds, a s  same f a l l  due,  such  

excess may be used f o r  redemption o r  prepayment of any of such  Bonds p r i o r  t o  

m a t u r i t y ,  as set f o r t h  i n  S e c t i o n  205 h e r e o f  and a s  provided  i n  t h e  P r i o r  Second 

L i e n  Bond R e s o l u t i o n .  

1 

C. D i s t r i c t  t o  Make P r i n c i p a l  I n t e r e s t  Payments on P r i o r  
Second L i e n  Bonds and C u r r e n t  Bonds on a Monthly B a s i s ,  if 
Requested by t h e  FmHA, so  Long as FmHA Holds o r  I n s u r e s  a l l  
of  t h e  P r i o r  Second L i e n  Bonds and C u r r e n t  Bonds, o r  any Bonds 
of E i t h e r  I s s u e .  

-__--___.---- 

__------- --- 
So l o n g  a s  a l l  of t h e  P r i o r  Second L i e n  Bonds and C u r r e n t  Bonds, o r  any 

bonds of e i t h e r  i s s u e ,  are h e l d  o r  i n s u r e d  by t h e  F a ,  t h e  District  s h a l l ,  i f  

r e q u e s t e d  by t h e  FLUHA, make payments of amounts e q u a l  t o  t h e  t o t a l  of t h e  

payments r e q u i r e d  by s u b s e c t i o n s  (1) and ( 2 )  of t h e  p r e c e d i n g  S u b s e c t i o n  B ,  

b e i n g  t h e  t o t a l  of t h e  monthly p r i n c i p a l  and i n t e r e s t  r e q u i r e m e n t s  of t h e  
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d Lien  Bonds and Curren t  Bonds, o r  of e i t h e r  i s s u e ,  I n  monthly payments 

IA o r  t o  the  in su red  owner of t h e  P r i o r  Second Lien Bonds and Curren t  

, or t o  t h e  insured  owner of a l l  of t he  Bonds of e i t h e r  i s s u e ,  ou t  of t he  

r i o r  Second Lien  S inking  Fund; provided f u r t h e r  t h a t  a t  t he  opt ion  of any o t h e r  

owner of a l l  of t h e  P r i o r  Second Lien  Bonds and Fur ren t  Bonds, o r  of e i t h e r  issue,  

such payments s h a l l  s i m i l a r l y  be made i n  monthly payments t o  such owner. 

D .  Deprec ia t ion  Fund. 

A s e p a r a t e  and special fund or account of t h e  D i s t r i c t  was c rea t ed  

i n  Sec t ion  9B of t h e  P r i o r  F i r s t  L ien  Bond Resolu t ion ,  which fund was des igna ted  

"Deprec ia t ion  Fund," which fund i s  hereby r a t i f i e d ,  confirmed, and ordered  t o  

be continued so long a s  any of t h e  P r i o r  F i r s t  Lien Bonds, t h e  P r i o r  Second Lien  

Bonds, t he  Curren t  Bonds, and any p a r i t y  bonds a r e  outs tanding .  The P r i o r  F i r s t  

L ien  Bond Resolu t ion  and the  P r i o r  Second Lien Bond Reso lu t ion  r equ i r ed  and i t  i s  

hereby r equ i r ed  t h a t  from t h e  ba lance  of the  funds remaining a f t e r  t h e  requirements 

of Subsec t ions  A and B above a r e  s a t i s f i e d ,  t h e r e  s h a l l  be set  a s i d e  and paid i n  

each month, a s  t h e  next payment from t h e  Revenue Fund, t h e  sum of $75.00 i n  each 

month, u n t i l  t h e r e  has been accumulated i n  such Deprec ia t ion  Fund t h e  sum of 

$12,000, a f t e r  which no f u r t h e r  depos i t s  a r e  requi red  t o  be made i n t o  such Fund 

except t o  r e p l a c e  withdrawals.  

I n  accordance wi th  the  provis ions  of Sec t ion  9B of t he  P r i o r  F i r s t  

L ien  Bond Resolu t ion ,  and a s  f u r t h e r  s e c u r i t y  f o r  t h e  bondholders and f o r  t he  

b e n e f i t  of t h e  D i s t r i c t ,  i t  has been and i s  hereby provided t h a t  i n  a d d i t i o n  t o  t h e  

monthly t r a n s f e r s  r equ i r ed  t o  be made from the  Revenue Fund i n t o  t h e  Deprec ia t ion  

Fund, t h e r e  s h a l l  be depos i ted  i n t o  s a i d  Deprec ia t ion  Fund a l l  proceeds of 

connection f e e s  c o l l e c t e d  from p o t e n t i a l  customers (except  t h e  amounts necessary  

t o  pay the  a c t u a l  c o s t s  and s e r v i c e  connections a p p l i c a b l e  t o  s a i d  p o t e n t i a l  

customers) t o  a i d  i n  the  f inanc ing  of t he  c o s t  of f u t u r e  ex tens ions ,  a d d i t i o n s ,  

and/or improvements t o  t h e  System, p lus  t h e  proceeds o! any proper ty  damage 

insurance  (no t  o therwise  used t o  r ep lace  damaged o r  des t royed  p rope r ty ) ;  and any 

such amounts o r  proceeds s o  depos i ted  s h a l l  be used s o l e l y  and only  f o r  t h e  

purposes in tended .  The t e r n  "cash income and revenues" of t h e  System, as used i n  

Sec t ion  402 he reo f ,  means a l l  proceeds of water s e r v i c e  r a t e s  and charges ,  and 

does not i nc lude  any of t h e  cash items enumerated i n  t h i s  paragraph. 
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Moneys i n  the Deprec ia t ion  Fund may be  withdrawn and used by the  

t ,  upon appropr i a t e  c e r t i f i c a t i o n  of t he  Commission, f o r  t he  purpose of 

Tpying the  c o s t  of unusual or ex t r ao rd ina ry  maintenance, r e p a i r s ,  renewals 

and replacements not  inc luded  i n  the  annual budget of cu r ren t  expenses and/or 

' of paying the  c o s t s  of cons t ruc t ing  f u t u r e  ex tens ions ,  a d d i t i o n s ,  and/or 

improvements t o  t h e  System which w i l l  e i t h e r  enhance i t s  revenue-producing 

capac i ty  or w i l l  p rovide  a higher degree of s e rv i ce ,  and when necessary ,  f o r  

the  purpose of making payments of p r i n c i p a l  and i n t e r e s t  on t h e  P r i o r  Bonds 

and/or Curren t  Eonds i f  t he  moneys on depos i t  i n  t he  r e s p e c t i v e  Sinking Funds 

( inc lud ing  t h e  r e s p e c t i v e  Reserve Funds) are n o t  s u f f i c i e n t  t o  make such payments. 

E. Operation & Maintenance Fund. 

There s h a l l  next  be t r a n s f e r r e d  monthly from t h e  Revenue Fund, as 

and when revenues of the  System a r e  a v a i l a b l e  i n  sa id  Revenue Fund, and 

deposited i n t o  the  Operation and Maintenance Fund c rea t ed  i n  Sec t ion  9C of 

t h e  P r i o r  F i r s t  L ien  Bond Resolu t ion ,  sums s u f f i c i e n t  t o  meet t h e  cu r ren t  expenses 

of ope ra t ing  and main ta in ing  t h e  System. The ba lance  maintained i n  s a i d  Fund s h a l l  

no t  be  i n  excess of the amount requi red  t o  cover a n t i c i p a t e d  expendi tures  fo r  

a two-month period pursuant t o  the  annual budget. 

F. Excess Funds. 

Subjec t  t o  the provis ions  f o r  t h e  d i s p o s i t i o n  of t he  income and 

revenues of t h e  System i n  Subsections A,  B,  D, and E above, which p rov i s ions  

are cumulative,  w i th in  60 days a f t e r  the  c lose  of each f i s c a l  year ,  t he  ba lance  

remaining i n  t h e  Revenue Fund s h a l l  be  used f o r  any or a i l  of t he  fo l lowing  

purposes: 

(1 1 

( 3 )  

t o  t r a n s f e r  a d d i t i o n a l  amounts t o  the  Deprec ia t ion  
Fund, o r  

t o  re t i re  any outs tanding  ob l iga t ions  aga ins t  the  
System, 01 

t o  pay debt  s e rv i ce  on any outs tanding  jun io r  and 
subord ina te  ob l iga t ions .  
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General Requirements a s  t o  Fund Deposits.  

A l l  payments i n t o  the  above s p e c i a l  funds s h a l l  be made on o r  be fo re  

n t i e t h  (20th)  day of each month, except  t h a t  when the twent ie th  (20 th )  

y of any month s h a l l  be  a Sunday or a l e g a l  ho l iday ,  then such payment s h a l l  

be made on the next succeeding bus iness  day. 

Al l  moneys held i n  any of t he  above s p e c i a l  funds s h a l l  be kept 

a p a r t  from a l l  o the r  District funds and s h a l l  be depos i ted  i n  the  Depository 

Bank, and a l l  such d e p o s i t s  which cause the  aggrega te  of a l l  d e p o s i t s  of the  

D i s t r i c t  t he re in  t o  be i n  excess of the  amount secured by FDIC, s h a l l  (un le s s  

i nves t ed  as he re in  au thor ized)  be  secured by a s u r e t y  bond or bonds or by a 

pledge of U. S. Obl iga t ions ,  having a market va lue  equiva len t  t o  such depos i t .  

On or be fo re  the  20th days of  June  and/or December i n  each yea r ,  

t h e  depos i tory  bank s h a l l  t r a n s f e r  from the  P r i o r  Second Lien Sinking Fund and 

from the  P r i o r  Second Lien Reserve Fund ( i f  necessary)  a sum equal t o  t h e  i n t e r e s t ,  

or a sum equal t o  the  p r i n c i p a l  and i n t e r e s t ,  as the  case  may be ,  becoming due on 

a l l  ou t s t and ing  Second Lien Bonds on the  next  fo l lowing  r e s p e c t i v e  January 1 and/or 

July 1, and depos i t  the  same in an account hereby c rea t ed  and i d e n t i f i e d  a s  the 

"Bullock Pen Water District Waterworks Bond and I n t e r e s t  Payment Account ," and 

s h a l l  n o t i f y  the a l t e r n a t e  payor bank, i f  any, t h a t  t he  same is held a s  a t r u s t  

fund to  be  drawn upon by the  paying agen t s  t o  pay maturing coupons, and/or i n t e r e s t  

i n s t a l l m e n t s ,  o r  Bonds and coupons, and/or p r i n c i p a l  and i n t e r e s t  i n s t a l l m e n t s ,  a s  

t h e  case  may be ,  upon p resen ta t ion  thereof  on or a f t e r  ma tu r i ty  and upon sur render  

of maturing P r i o r  Second Lien Bonds, Current Bonds, and/or coupons. 

1 

The Depository Bank and t h e  District Sec re t a ry  s h a l l  keep appropr i a t e  

r e c o r d s  as to  payment of p r inc ipa l  and i n t e r e s t  i n s t a l l m e n t s  and as  to  payment 

o f  p r i n c i p a l  of and i n t e r e s t  on any Coupon Bonds. Provided, hovever, t h a t  s o  

long  as the  only Bonds outs tanding  is (are) Fully Regis te red  Bond(s), t h e  

func t ions  contemplated by t h i s  paragraph s h a l l  be performed by the  District 

Treasurer .  
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ARTICLE 5 

COVENANTS OF DISTRICT TO B 

So l o n g  as any of the  Curren t  Bonds 

the  D i s t r i c t  covenants as  fo l lows:  

Sec t ion  501. -Rates and Charges. -_. 

'ONDHOLDERS 

ar;i ou t s t a  nd i n  :g and unpaid, 

' The r a t e s  and charges f o r  a l l  s e r v i c e s  and f a c i l i t i e s  rendered 

by t h e  System s h a l l  be reasonable and j u s t ,  t ak ing  i n t o  account and consider- 

a t i o n  t h e  c o s t  and value of t h e  System ( inc lud ing  a l l  ex tens ions ,  a d d i t i o n s ,  

and improvements t h e r e t o ) ,  t he  c o s t  of main ta in ing ,  r e p a i r i n g ,  and opera t ing  

the  same, and the  amounts necessary f o r  the  payment of p r i n c i p a l  of and 

i n t e r e s t  on a l l  bonds outs tanding  a g a i n s t  the  System, and the re  s h a l l  be 

charged such r a t e s  and charges a s r s h a l l  be adequate  t o  meet the  requirements 

of t h i s  and ARTICLE 4 hereof.  

The District covenants t h a t  it will no t  reduce the r a t e s  and charges 

f o r  t h e  s e r v i c e s  rendered by t h e  System wi thout  f i r s t  f i l i n g  wi th  t h e  Secre ta ry  

a c e r t i f i c a t i o n  of an Independent Consulting Engineer,  as def ined  he re in ,  t h a t  

t he  annual ne t  revenues (def ined  as g r o s s  revenues l e s s  cu r ren t  expenses) of 

t he  then  e x i s t i n g  System f o r  the  f i s c a l  year preceding the  year i n  which such 

r educ t ion  i s  proposed, a s  such annual ne t  revenues are a d j u s t e d ,  a f t e r  taking 

i n t o  account t he  pro jec ted  r educ t ion  i n  "annual n e t  revenues" a n t i c i p a t e d  t o  

r e s u l t  from any such proposed r a t e  dec rease ,  are equal  t o  no t  less than 120% 

of t h e  average annual debt s e rv i ce  requirements f o r  p r i n c i p a l  and i n t e r e s t  on 

a l l  of t he  then outs tanding  bonds payable from the  revenues of t h e  System, 

c a l c u l a t e d  i n  the  manner spec i f i ed  i n  Sec t ion  603 hereof .  

Sec t ion  502. Books and Accounts. 

If and to  the  ex ten t  no t  now f u l l y  r equ i r ed  by t h e  P r i o r  Bond 

-- -- 

Resolu t ion ,  the District s h a l l  i n s t a l l  and main ta in  proper records  and accounts 

r e l a t i n g  to  the  opera t ion  of t h e  System and i ts  f i n a n c l a l  a f f a i r s ;  and the  

ho lde r s  of any of t he  P r io r  Eonds o r  of t he  Current Bonds, o r  t h e i r  au thor ized  
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ves ,  s h a l l  have the  r i g h t  a t  a l l  reasonable  times to  l n s p e c t  

l i t i e s  of t h e  System and a l l  r e c o r d s ,  accounts ,  and da ta  r e l a t i n g  

reto. An annual a u d i t  on a f i s c a l  year b a s i s  s h a l l  be made of t he  books 

accounts pe r t inen t  t o  t h e  System by a C e r t i f i e d  Pub l i c  Accountant l i censed  

i n  Kentucky. No l a t e r  than s i x t y  days a f t e r  the  c lose  of each f i s c a l  year ,  

copies  of such aud i t  r e p o r t s  c e r t i f i e d  by such Accountant s h a l l  b e  promptly 

mailed t o  the  Government without r e q u e s t ,  so long as the Government i s  the 

holder of any of t h e  Current Bonds, and t o  any bondholder t h a t  may have made a 

w r i t t e n  r eques t  fo r  same. Monthly ope ra t ing  r e p o r t s  s h a l l  be furn ished  t o  the 

FmHA and t o  any bondholder reques t ing  same, dur ing  t h e  f i r s t  two years  of 

o p e r a t i o n  a f t e r  completion of the  Cons t ruc t ion  P r o j e c t ,  and whenever and so 

long  as t h e  D i s t r i c t  is  del inquent  i n  any of t he  covenants s e t  ou t  he re in .  

Q u a r t e r l y  opera t ing  r epor t s  s h a l l  be  fu rn i shed  t o  such p a r t i e s  a t  a l l  o the r  

times. 

Sec t ion  503. System t o  Continue t o  b e  Operated ~- ----.-- 
on F i s c a l  Year Bas is .  ---- 

While any of the  P r i o r  F i r s t  Lien Bonds, t h e  P r i o r  Second Lien Bonds, 

t h e  Current Bonds and any p a r i t y  bonds are outs tanding  and unpaid and t o  the  

e x t e n t  not now prohib i ted  by l a w ,  t h e  System s h a l l  cont inue  t o  be opera ted  and 

maintained on a f i s c a l  year b a s i s  commencing on September 1 of each year and 

ending on October 31 of the  succeeding year ,  which period s h a l l  a l s o  c o n s t i t u t e  

t h e  f i s c a l  year and budget year ( t h e  " f i s c a l  year") f o r  t he  opera t ion  and 

maintenance of t he  System. Not later than  60 days a f t e r  the beginning of each 

f i s c a l  yea r ,  beginning immediately a f t e r  t h e  i s suance  of the  Current Bonds, the  

District  and the  Commission agree t o  cause t o  be prepared a d e t a i l e d  s ta tement  of 

income and expenditures f o r  the pas t  year ,  a cu r ren t  f i n a n c i a l  s ta tement  and a 

"Proposed Annual Budget of Current Expenses" of t h e  System f o r  t he  then ensuing 

f i s c a l  yea r ,  i temized on the  b a s i s  of monthly requirements.  A copy of s a i d  

"Proposed Annual Budget of Current Expenses" s h a l l  be mailed to  any bondholder who 

may r e q u e s t  i n  wr i t ing  a copy of such Budget, and t o  the  Government without reques t  

1.f t h e  Government i s  the  holder of any of t h e  Current Bonds. 
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Current expenses s h a l l  i nc lude  a l l  reasonable  and necessary  expenses 

pe ra t ing ,  r e p a i r i n g ,  maintaining and in su r ing  t h e  System, bu t  s h a l l  exclude 

p r e c i a t i o n ,  payments i n t o  t h e  P r i o r  F i r s t  Lien Sinking Fund, t he  P r i o r  Second 

en  Sinking Fund, t he  P r i o r  F i r s t  Lien Reserve F p d ,  t he  P r i o r  Second Lien 

Reserve Fund, and t h e  Deprec ia t ion  Fund. The D i s t r i c t  covenants t h a t  t he  Current 

Eicpenses incur red  i n  any year w i l l  not exceed the  reasonable  and necessary  amounts 

t h e r e f o r ,  and t h a t  t he  D i s t r i c t  w i l l  not expend any amount or incur any o b l i g a t i o n  

f o r  ope ra t ion  or maintenance and r e p a i r  i n  excess  of t he  amounts provided f o r  

Curren t  Expenses i n  the  Annual. Budget, except upon r e s o l u t i o n  by the  District  t h a t  

such expenses a r e  necessary to  ope ra t e  and main ta in  t h e  System. A t  t he  same 

t i m e  and i n  l i k e  manner, the  District s h a l l  p repare  an e s t ima te  of g ross  

revenues to  be derived from the ope ra t ion  of t h e  System f o r  sa id  f i s c a l  year ,  

and, t o  the ex ten t  t h a t  s a i d  g ross  revenues a r e  i n s u f f i c i e n t  ( a )  t o  pay debt 

s e r v i c e  requirements on a l l  ou ts tanding  bonds during the  ensuing f i s c a l  yea r ,  

(b)  t o  accumulate and main ta in  a l l  r equ i r ed  r e se rves  enumerated he re in ,  and 

( c )  t o  pay Current Expenses, t h e  D i s t r i c t  s h a l l  r e v i s e  t h e  r a t e s  and charges  

s u f f i c i e n t l y  t o  provide t h e  funds requi red .  

If the  ho lde r s  of a t  l e a s t  50% i n  amount of t h e  outs tanding  P r i o r  

Bonds and Current Bonds, o r  t he  Government so long as i t  is the  holder of any 

of s a i d  Bonds, so  r eques t ,  t h e  Commission s h a l l  hold an open hear ing  not  l a t e r  

than  t h i r t y  days before  t h e  beginning of t he  ensuing f i s c a l  yea r ,  a t  which t i m e  

any bondholder may appear by agent  or a t t o r n e y  and may f i l e  wr i t t en  ob jec t ions  

to  such proposed budget. 

mailed a t  l e a s t  1 5  days p r i o r  t o  t he  hear ing  t o  each r e g i s t e r e d  bondholder and 

t o  t h e  Government. 

Notice of t he  t i m e  and place of such hear ing  s h a l l  be 

The District  and i t s  Commission covenant t h a t  annua l ly  be fo re  t h e  

f i r s t  day of July,  t he  annual budget of cu r ren t  expenses fo r  t he  then c u r r e n t  

f i s c a l  year w i l l  be adopted s u b s t a n t i a l l y  i n  accordance with the  pre l iminary  

o r  proposed annual budget,  and t h a t  no expendi tures  f o r  ope ra t ion  and mainte- 

nance expenses of the System i n  excess of t h e  budgeted amount s h a l l  be wade dur ing  

such f i . s ca l  year un less  d i r ec t ed  by sa id  District by a s p e c i f i c  r e s o l u t i o n  duly 

adopted. 
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Sec t ion  504.  Genera l  Covenants. 

The District  through i t s  Commission hereby covenants and ag rees  

-- - 

the  holders  of t h e  Curren t  Bonds t h a t :  

It w i l l  f a i t h f u l l y  and punctualhy perform a l l  d u t i e s  w i th  
r e f e r e n c e  t o  t h e  System requi red  by the  Cons t i t u t ion  and 
laws of t h e  Commonwealth of Ky tucky ;  

Y 
( 3 )  

( 4 )  

(5) 

It w i l l  make and c o l l e c t  reasonable  and s u f f i c i e n t  r a t e s  
and charges f o r  s e r v i c e s  and f a c i l i t i e s  rendered by t h e  
System; 

T t  w i l l  s eg rega te  t h e  revenues and income from t h e  System 
and make applf c a t i o n  thereof  c o n s i s t e n t  with and as provided 
by t h i s  Resolu t ion ;  

IJnless t he  w r i t t e n  consent of t h e  holders  of a ma jo r i ty  i n  
amount of t he  ou t s t and ing  Current Bonds p lus  a l l  of t h e  out- 
s t and ing  P r i o r  Bonds, has been obta ined ,  t h e  District  ag rees  
not  t o  s e l l ,  l e a s e ,  mortgage, o r  i n  any manner d ispose  of any 
i n t e g r a l  p a r t  of t h e  System, inc luding  any and a l l  appurtenances 
t h e r e t o  and ex tens ions ,  add i t ions ,  and/or improvements t h a t  may 
be made t h e r e t o ,  u n t i l  a l l  of t h e  P r i o r  Bonds and a l l  of t h e  
Curren t  Bonds s h a l l  have been pa id  o r  provided f o r  i n  f u l l ,  a s  
provided he re in ,  s u b j e c t  t o  t h e  provis ions  of Sec t ion  605  hereof ;  

It w i l l  main ta in  i n  good cond i t ion  and cont inuous ly  ope ra t e  
t h e  System and appurtenances t h e r e t o  and w i l l  charge such 
r a t e s  and charges f o r  t he  s e r v i c e s  rendered thereby s o  t h a t  
t h e  g ross  income and revenues w i l l  be s u f f i c i e n t  a t  a l l  t imes 
t o  pay the  i n t e r e s t  on and p r i n c i p a l  of t h e  P r i o r  Bonds, t h e  
Curren t  Bonds, and any a d d i t i o n a l  p a r i t y  bonds, a s  same become 
due, t o  pay the  c o s t  of ope ra t ing  and maintaining t h e  System, 
and t o  provide f o r  an adequate dep rec i a t ion  account; 

It w i l l  c a r ry  and ma in ta in  insurance  on p r o p e r t i e s  of t h e  
System s u b j e c t  t o  loss  o r  damage i n  amounts and a g a i n s t  
hazards  s u b s t a n t i a l l y  i n  accordance with t h e  p r a c t i c e s  of 
o t h e r  d i s t r i c t s ,  c i t i e s ,  o r  corpora t ions  which own and main ta in  
waterworks systems under similar condi t ions ;  and so long a s  
t h e  Government is  t h e  ho lde r  of any of t h e  Bonds, t h e  Govern- 
ment w i l l  be l i s t e d  as co-beneficiary on any such pol icy ;  and 
t h e  District  s h a l l  f u r t h e r  comply wi th  t h e  in su rance  requirements 
of Sec t ion  506 hereof ( invo lv ing  insurance  on motors, t anks ,  
and s t r u c t u r e s ) .  

Sec t ion  505.  Dther Covenants Appl icable  .so- 
FmHA Holds Any Bonds. Long a s  

--- 
So long a s  the  FmHA s h a l l  hold any of t h e  Current Bonds, t h e  Distr ic t  

s h a l l  comply with such FmHA r e g u l a t i o n s ,  requirements,  and r eques t s  a s  s h a l l  be 

made by t h e  FmHA, inc lud ing  the  fu rn i sh ing  of ape ra t ing  and o ther  f i n a n c i a l  
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ments, i n  such form and subs t ance  and f o r  such per iods  as may be reques ted  

he PmHA, t he  ca r ry ing  of i n su rance  of such types and i n  such amounts as 

the  FmHA may spec i fy ,  with in su rance  c a r r i e r s  acceptab le  t o  t h e  FmHA, and 

compliance wi th  a l l  of t he  terms a,nd cond i t ions  of t he  Loan Resolu t ion  (FmHA 

Form 442-47)  adopted and executed by t h e  District .  

Sec t ion  506. Insu rance  on Motors, Tanks, and S t r u c t u r e s .  

I f  and t o  !he e x t e n t  no t  now f u l l y  r equ i r ed  by t h e  P r i o r  Bond Reso lu t ions ,  

-- 

t h e  District s h a l l  ( a )  immediately a f t e r  the adopt ion  of t h i s  Reso lu t ion ,  and (b)  a t  

t h e  time of f i n a l  acceptance  of t h e  Cons t ruc t ion  P r o j e c t  from t h e  c o n t r a c t o r ( s ) ,  

i n s u r e  a l l  e l e c t r i c  motors, e l eva ted  water s to rage  tanlcs, pumping s t a t i o n s ,  and major 

s t r u c t u r e s  of t h e  System, i n  an  amount recommended by t h e  D i s t r i c t ’ s  Engineers  and 

approved by t h e  POIHA, so long a s  t h e  FmHA i s  the  holder  of any of t h e  Curren t  Bonds, 

f o r  t he  hazards usua l ly  covered l”n such a rea ,  and s h a l l  s i m i l a r l y  i n s u r e  same i n  an  

amount recommended by t h e  District‘s Engineers,  without t h e  necess i ty  of approval  by 

t h e  FmHA i f  and whenever t h e  D i s t r i c t  has bonds outs tanding  a g a i n s t  t h e  System and 

none of such bonds a r e  he ld  by t h e  FmHA. 
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T E 

ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the 1'' day of May, 2002 (the 
"Assistance Agreement") by and between the Kentucky Rwal Water Finance Corporation, a non- 
profit corporation and instrumentality ofthe various entities of the Commonwealth ofKentucky (the 
"Issuer") and the Bullock Pen Water District (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
'I)  designed to provide financing for the expansion, addition and improvements of public 

for governmental entities under which the Issuer has determined to issue under its Kentucky 
Water Finance Corporation Multimodal Public Projects Revenue Bands (Flexible Term 

, Series 2001, dated April 4,2001 (the "Bonds") pursuant to a Trust Indenture dated as of 
001 (the "Indenture") between the Issuer and Fifth Third Bank, trustee (the "Trustee"), the 

eeds of which will be applied for the benefit of such governmental entities by making loans, 
t to Assistance Agreements; and 

EREAS, the Governmental Agency has determined that it is necessary and desirable and 
interest to finance improvements to the Governmental Agency's waterworks system 

ect"), and the Issuer has determined that the Project is a project within the meaning of the 
e Indenture, thereby qualifying for financial assistance from the Issuer; and 

REAS, the Issuer has found and determined that the Project will be in hrtherance of 
f the Issuer and the Governmental Agency under the Act; and 

AS, the Governmental Agency has designated the Issuer as its instrumentality and 

AS, pursuant to this Assistance Agreement the Governmental Agency will proceed 

S, the Governmental Agency, presently owns and operates the waterworks system 
d Governmental Agency; and 

he Governmental Agency has heretofore issued its Prior Bonds (as hereinafter 

in and by the Prior Bond Legislation (as hereinafter defined), the ight and 
y the G o v e m e n t d  Agency under conditions and restrictions set out in said 
ofissuing additional bonds from time to time, payable from the income and 
a d  ranking on a p a d y  with the autstanding Prior Bonds, for the purpose, 

ancktg the casts of extensions, additions and improvcinents to the Systciii, 
utstanding indebtedness, which conditions and restrictions are found to 
il SO as to permit the issuance of certain proposed additional bonds so as 
a Parity with the outstanding Prior Bonds; and 



6 
WHEREAS, it is deemed necessary and advisable for the best interests of the Governmental 

Agency that it enter into this Assistance Agreement with the Issuer in order to borrow funds (the 
 loan") in the amount of $715,000 [the "Obligztions"], for the purpose of providing funds for the 
reject, and to reaffirm the conditions and restrictions whereunder similar bonds or obligations may 

subsequently issued ranking on a parity therewith; and 

WIEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
tucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 

ovemental Agency is authorized to enter into this Assistance Agreement and to borrow the 
tions to provide such h d s  for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Govemental  Agency in making 
the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
s hereinafter enumerated and the covenants by the Governmental Agency herein contained; 

AS, the Issuer and the Governmental Agency have determined to enter into this 
greement pursuant to the terms of the Act and the Indenture and to set forth their 

uties, rights, covenants, and obligations with respect to the construction and financing 
ect subject to the repayment of the Loan and the Obligations and the interest thereon; 

THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD 

CONSIDERATION, THE3 RECEIPT OF WHICH IS HEWBY 
BY EACH PARTY, THE PARTIES HEWTO MUTUALLY COVENANT 
WITH T€IB OTHER AS FOLLOWS: 

Definitions. As used in this Assistance Agreement, unless the context requires 

o Chapters 58 and 74 of the Kentucky Revised Statutes. 

ement" refers to this Assistance Agreement authorizing the Loan and the 

refers to a nationally recoezed  fm of Bond Counsel which firm has 
dings for the Obligations, has furnished all of the customary services of 

ing and will continue to furnish such services until the Obligations are 
d h g  the rendering of the final approving legal opinion with regard to 

Ions and the tax exemption of the interest thereon. 

1978" or "1978 Bond Legislation" refers to the resoltition z ~ t h c r k h g  
was adapted by the Governing Body on March 29,1978. 

2 



"Bond Legislation of 1982" or I' I982 Bond Legislation" refers to the resolution authorizing 
the Series 1982 Bonds, which was adopted by the Governing Body on July 20, 1982. 

"Bond Legislation of 198.5" or "1985 Bond Legislation" refers to the resolution authorizing 
the Series 1985 Bonds, which was adopted by the Governing Body on September 25,1985. 

"Bond Legislation of l988" or " I  988 Bond Legislation 'I refer to the Resolution authorizing 
he Series 1987 Bonds, duly adopted by the Comission of the District on May 4, 1988 and 

ended on April 25,1989. 

"Bondowner", "Owner", "Bondholder1' means and contemplates, unless the context otherwise 
cates, the registered owner of one or more of the Bonds at the time issued and outstanding 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or firm 
fied Public Accountants, duly licensed in Kentucky and knowledgeable about the affairs of 
em and/or of other Governmental Agency financial matters. 

de" refers to the United States Internal Revenue Code of 1986, as amended, and any 
ns issued thereunder. 

mpliance Group" refers to the Compliance Group identified and defined in the Indenture. 

sitory Bank" refers to the bank or banks in which the Funds referred to in this 
greement will be deposited and maintained as the depository(ies) for such Funds; as 
y the Governmental Agency. 

tion Fund" refers to the Bullock Pen Water District Waterworks Revenue Bond 
Fund created in the Prior Bond Legislation and which Depreciation Fund will 

ained for the benefit a f  all of the Bonds. 

r" or ''Independent Consulting Engineer'' refers to an Independent Consulting 
f Engineers of excellent national reputation or of recognized excellent reputation 
fields of waterworks and sewer engineering. 

rs to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the Reserve 
n and Maintenance Fund and the Governmental Agency Ammk 

g Body" means the Board of Commissioners of the Governmental Agency or such 
the governing body of said Governmental Agency under the laws of Kentucky 

tal Agency" refers to the Bullock Pen Water District. 
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"Governmental Agency Chief Executive" refers to the Chairman of the Governmental 
Agency. 

"Guvernmzntal Agency Clerk" refsrs to the Secretary of the Governmental Agency. 

"Indentwe" means the Trust Indenture, dated as of April 4, 200 1 , as originally executed or 
it may from time to time be supplemented, modified or amended by any supplemental mortgage, 
and between the Issuer and the Trustee. 

"interest Payment Date" shall mean the 1 '' day of each month, commencing June 1,2002 and 
nuing through and including January 1 , 2027 or until the Loan has been paid in hll. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 

Qperation and Maintenance Fund" refers to the 'I Bullock Pen Water District Waterworks 
n and Maintenance Fund created in the Prior Bond Legislation and confmed in the Prior 

ation and which Operation and Maintenance Fund will continue to be maintained for 

standing Bonds" refers collectively to all outstanding Prior Bonds, the outstanding 
and any outstanding Parity Bonds, and does not refer to any bonds which have been 

Bonds" means bonds issued in the fkture, which will, pursuant to the provisions of 
Agreement, rank on a basis of parity with the Obligations and shali not be deemed 
to prohibit the issuance of, bonds ranking inferior in security to the Obligations. 

nts" refers to investments of hnds on deposit in the various funds 

t obligations of the United States of America (including obligations issued or 
in book-entry form on the books of the Department of the Treasury of the 

of America) or obligations the timely payment of the principal of and 
on which are fully guaranteed by the IJnited States of America, including 
ents evidencing an ownership interest in securities described in this clause 

oris, debentures, notes or other evidences of indebtedness issued or 
eed by any of the following: 
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Federal Home Loan Bank System, Export-Import Bank of the TJnited States, Federal 
Financing Bank, Federal L,and Banks, Government National Mortgage Association, 
Federal Home Loan Mortgage Corporation or Federal Housing Administration; 

repurchase agreements (including those of the Trustee or the Bank) fully secured by 
collateral security described in clause (1) or (2) of this definition, which collateral 
(a)is held by the Trustee or a third party agent during the term of such repurchase 
agreement, (b) is not subject to liens or claims of third parties and (c) has a market 
value (determined at least once every fourteen days) at least equal to the amount so 
invested; 

certificates of deposit of, or time deposits in, any bank (including the Trustee or the 
Bank) or savings and loan association (a) the debt obligations of which (or in the 
case of the principal bank of a bank holding company, the debt obligations of the 
bank holding company of which) have been rated at least equal to the rating assigned 
to the Bonds by each Rating Agency then rating the Bonds or (b) which are fully 
insured by the Federal Deposit Insurance Corporation or (c) which are secured at all 
times, in the manner and to the extent provided by law, by collateral security 
(described in clause (1) or (2) of this definition) of a market value (valued at least 
quarterly) of no less than the amount of money so invested; 

shares in any investment company registered under the Federal Investrnent 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
andor other obligations rated AAA by S&P; 

tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA or better by S&P or mutual funds invested only in such 

of a taxable or nontaxable government money-market portfolio composed of 
Government obligations and repurchase agreements collateralized by such 

a1 paper rated A-1 or A-l+ by S&P; 

notes or bonds with one year or less to rn&u&y r&ed ir, ~x efthe b7JQ 

ing Categories by S&P; or 

mutual -hds, each of which shall have the following charactefistics: 

The mutual fund shall be an open-end diversified investment company 
under the Federal Investment company Act of 1940, as mended; 
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(ii) The management company of the investment company shall have been 
in operation for at least five ( 5 )  years; and 

(iii) All of the securities in the mutual fund shall be in investments lil any mi: 
ar more of the investments described in (1) and (3) above. 

“Prior Bond Legislation“ refers collectively to the 1978, 1982, 1985 and the 1988 Bond 

“Prior Bonds” refers collectively to the Series 1978 Bonds, the Series 1982 Bonds, the Series 
nds and the Series 1987 Bonds. 

rogram” refers to the Issuer’s Public Projects Flexible Term Program designed to provide 
r the expansion, addition and improvements of public projects for governmental entities. 

gram Administrator” refers to the Kentucky Rural Water Association, Inc., Bowling 

m Reserve Fund” refers to the Reserve Fund created and established pursuant to 

” refers to financing the installation of approximately 23.19 miles of six inch water 
nances, with the proceeds of the Obligations. 

e” shall mean with respect to any Interest Payment Date, the close of business 
preceding such Interest Payment Date, whether or not such day is a business 

Certificate” means the form attached hereto as Exhibit C to be utilized by the 
in obtaining disbursements of the Loan from the Governmental Agency 

n of the Project progresses. 

” refers to the Bullock Pen Water District Waterworks Debt Service Reserve 
or Bond Legislation and which Reserve Fund will continue to be maintained 

refers to the Bullock Pen Water District Waterworks Revenue Fund created 
ion and whichRevenue Fund will continue to be maintained for the benefit 

rs to the Bullock Pen Water District Waterworks Revenue Bond Sinking 
ed in the Prior Bond Leeislation. 

Y 
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"Series 1978 Bonds" refers to the original authorized $1,277,000 of Bullock Pen Water 
District Waterworks Revenue Bonds of 1978, dated December 21, 1978. 

"Seyies 1982Bonds" refers to the original authorized $125,000 ofBullock Pen Water Disb-ict 
aterworks Revenue Bonds of 1982, dated August 6, 1982. 

"Series 1985 Bonds" refers to the original authorized $194,000 ofBullock Pen Water District 
ateworks Revenue Bonds of 1985, dated February 25, 1986. 

"Series 1987 Bonds" refers to the original authorized $240,000 ofBullock Pen Water District 
en;vorks Revenue Bonds of 1987, Series A and $168,000 of Bullock Pen Water District 
emorks Revenue Bonds of 1987, Series B, dated April 28, 1988. 

"System'' refers to the Governmental Agency's waterworks systern, together with all kture 
ions, additions and improvements to said System. 

Treasurer" refers to the Treasurer of the Governmental Agency. 

tee" refers to Fifth Third Bank, Cincinnati, Ohio. 

Obligations" refers to bonds, notes, or Treasury Bills which are direct obligations of 
tates of America or obligations fully guaranteed by the United States of America, 
ak-enQ obligations of the United States Treasury-State and Local Government Series, 

eipts representing an ownership interest in direct obligations of the United States. 

2. Reaffirmatiom of Declaration of Waterworks System. That all proceedings 
for the establishment of and the supplying of water service in and to said 

gency as a municipal waterworks system are hereby in all respects ratified and 
ng as any of the obligations hereinafter authorized or permitted to be issued 

said System shall be owned, controlled, operated and maintained for the security 
ent of said obligations. Said System is hereby declared to constitute a public 
eaning and application of Sections 58.010 to 58.140, inclusive, ofthe Kentucky 

lhorlizatioln of0bligations; Place of Payment; Manner of Execution. That 
tution and laws of Kentucky, and particularly said Sections 58.010 to 58.140, 

cky Revised Statutes, the Governmental Agency hereby authorizes the 
m the Program, for the purpose of providing funds for the Project. Said 

on each January 1 beginning January 1,2003 md ccmtbmiag t h e r d k r  
1 , 2027, in such principal mounts, and shall bear interest payable on the 

commencing June 1,2002 in the maturities and at the interest rates set forth 

f, redemption price, if any, and interest on the Obligations shall be payable 
United States o f  America on the Interest Payment Dates, beginning June 1, 
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2002 to the Trustee for the Program. Such payment shall be made by the Governmental Agency 
from funds on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the 
"ACH Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the "ACH Authorizatian Farm") attached hereto as Exhibit B. The ACH 
Authorization Form shall be completed, signed and forwarded to the Trustee prior to the 
Governmental Agency receiving any of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the Trustee 
or before the first day of each month, from the Sinking Fund, the amounts hereinafter specified: 

An amount equal to one-sixth (1/6) of the interest becoming due on the Obligations 
on the next succeeding interest due date, and subject to a credit for the amount on 
deposit in the Sinlung Fund transferred thereto on the date of issue of the 
Obligations; plus 

An amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
maturing on the next succeeding January 1. 

(1) 

2) 

required to withdraw moneys from the Program Reserve 
e to pay the principal of and interest on the Obligations and 

due under this Assistance Agreement on behalf of the Govemmental Agency 
drawal"), the Governmental Agency shall pay to the Trustee, in each month, 

the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
at the rate equal to the highest rate of interest paid by the 

ing up the Program Reserve Fund until such Reserve Withdrawal has been 

4. Redemption. (a) Optional Redemption. Subject to the prior written approval 
Group, Obligations maturing on or after January 1, 2013, are subject to 

le or in part, at any time, by the Governmental Agency prior to their stated 
ate falling on or after January 1, 2012, upon payment of the principal amount 
s accrued interest to the date of redemption, on the dates, subject to redemption 

ercentage of the principal amount to be redeemed, as follows: 

WedelraaptiQDl 
Price 

102% 
101% 
100% 

through December 3 1 , 20 12 
through December 3 1,201 3 

m e n t a l  Agency desires to optionally redeem a portion of its Obligations, 
in a denomination equal to $5,000 or any integral multiFle t , h , c x ~ f .  

8 



(6) Notice of Redemption. The Governmental Agency shall give the Issuer and the Trustee 
notice of any redemption by sending at least one such notice by first class IJnited States mail not less 
than 45 and not more than 90 days pnor to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves a d  exercises the 
ofredemption and as to which notice as aforesaid shall have been given, and for the retirement 
hich, upon the terns aforesaid, funds are duly provided, will cease to bear interest on the 

Section 5. Obligations PayabBe Out of Revenues on a Parity with Prior Bonds. All of 
ligations and Prior Bonds, together with the interest thereon and such additional bonds 

n a parity therewith heretofore issued and outstanding and that may be hereafter issued and 
ng from time to time under the conditions and restrictions hereinafter set forth, shall be 
ut of the Sinking Fund, as heretofore created in the Prior Bond Legislation and as 

er more specifically provided and shall be a valid claim of the holder thereof only against 
and the fixed portion or amount of the income and revenues of the System of said 
ntal Agency pledged to said fund. 

n 6. Compliance with Parity Coverage Requirements of the Prior Bond 
It is hereby declared that in accordance with the provisions of the Prior Bond 
nd prior to the issuance of any of the Obligations hereby authorized, there will be 
filed with the Governmental Agency Clerk of said Governmental Agency any and all 
certifications for the purpose of having both principal and interest on the Prior Bonds 

ions hereby authorized payable on a parity from the income and revenues of said 
d outstanding Prior Bonds. 

Flow of Funds. All proceedings preliminary to and in connection with the 
or Bonds, whereby provision was made for the receipt, custody, a d  applicatbn 
the Prior Bonds; for the operation of said System on a revenue-producing basis; 

on, allocation, and custody of the revenues derived from the operation of the 
enforcement and payment of the Prior Bonds; and all other covenants for the 
olders set out in the Prior Bond Legislation, are hereby ratified and confirmed 

force and inure to the security and benefit of the Bonds, the same as if such 
edings were repeated in full herein; provided, further, that, hereafter, the 

he System shall be callected, segregated, accounted,for, and distributed as 

m e  Fund. The Governmental Agency covenants and agrees that it will 
evenue Fund, promptly as received from time to time, all revenues of 

e extended and improved from time to time. The moneys in the Revenue 
used, disbursed and applied by the Govemental Agency only for the 
r and order of priorities specified in the Prior Bond Legislation, as 
S Assistance Agreement, all as permitted by the Act, and in accordance 
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B. Sinking Fund. It is hereby recognized that the Governmental Agency is 
ligated upon the issuance of the Obligations to provide f9r additional debt service requirements 

There shall be transferred from the Revenue Fmd and deposited ~E?Q the Sbkhg 
on or before the 20th day of each month, for payrnent of interest on and principal of the 

ding Bonds, including the Obligations, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Outstanding Bonds, plus 

A sum equal to one-twelfth (1/12) of the principal of any Outstanding Bonds 
maturing on the next succeeding principal payment date. 

(2) 

If the Governmental Agency for any reason shall fail to make any monthly deposit 
hen an amount equal to the deficiency shall be set apart and deposited into the Sinking 

ues in the ensuing months, which amount shall be in addition 
d during such succeeding months. Whenever there shall 

ounts in excess of the requirements during the next twelve 
g the principal of and interest due on the Outstanding Bonds, as same fall due, such 

d for redemption or prepayment of any Outstanding Bonds, subject to the terms 
forth therein, prior to maturity. 

Depreciation Fund. Pursuant to the provisions ofthe Prior Bond Legislation, 
sferred f?om the Revenue Fund a suna sufficient, each month, to maintain a 

at least the sum required by the Prior Bond Legislation, which 
o the Depreciation Fund. 

in the Depreciation Fund may be withdrawn and used by the Governmental 
ate certification of the Governing Body, in accordance with the provisions 

lation, for the purpose o f  paying the cost of unusual or extraordinary 
1s and replacements not included in the annual budget of current 
costs of constructing future extensions, additions and improvements 

e its revenue-producing capacity or will provide a higher 
necessary, for the purpose of making payments of principal and interest 
n deposit in the Sinking Fund is not sufficient to make such payments. 

and Maintenance Fund. There shall next be transferred monthly 
to said Operation and Maintenance Fund, sums sufficient 

erating and maintaining the System. Tne balance maintained h 
e Fund shall not be in excess of the amount required to cover 
for a two-month period pursuant to the Govemrnental Agency’s 
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E. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transfsned, within sixty days after the end of each fiscal year, the balance of excess funds in the 

evenue Fund on such date, to the Depreciation Fund for application in zccordtmce with the terms 
this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent feasible, 
the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond Legislation, 
overnmental Agency shall be allowed a credit to the extent of moneys on deposit in the 
am Reserve Fund for the purpose of meeting any parity requirements in any Prior Bond 

ion; subject however, to the limitation that moneys in the Program Reserve Fund may only 
to make payments of the Government Agency due under this Assistance Agreement, if 
, and; provided further, that the Trustee may not seek payment for any reserve h d s  held 

overnmental Agency under any Prior Bond Legislation for payment of any amounts due 
Governmental Agency under this Assistance Agreement. 

tion 8. Dispssiltkm of Proceeds of the Obligations; Governmental Agency ACCOUQ~. 
execution of this Assistance Agreement, (ii) the deliverance of this Assistance 
the Trustee, (iii) certification of the Compliance Group that the Loan is to be accepted 

and (iv) upon receipt by the Governmental Agency of the proceeds of the 
e proceeds shall be applied as follows: 

osition of the Proceeds. There shall first be deducted and paid &om the proceeds 
the fees and costs incurred by the Governmental Agency and any other pertinent 

t to the issuance, sale and delivery of the Obligations and such other appropriate 
be approved by the Governmental Agency Chief Executive, including but not 

overnmental Agency's pro rata share of the Progads fees md expenses. 

hall be deposited to the Governmental Agency Account to be used to construct 

cy Account. It is hereby acknowledged that a h d  entitled "Bullack 
tal Agency Account" (the "Governmental Agency Account") has been 
Trustee pursuant to the Indenture; and the amount on deposit in said 

unt shall he applied to the extent necessary, to pay the cost of additions 
construction of the Project. 

ome derived from investment of the Governmental Agency Accaunt, which 
mitted Investments in accordance with this Assistzxe Agezaeiit, shall, as 

the Governmental Agency Account. 

1 be obligated io send written notice to the G ~ v x x a e ~ ~ t d  Agency of the 
tions if and whenever funds in excess of$50,000 shall remain unhvested 

ve days. In the absence of written direction from the Governmental 
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Agency with respect to investment of moneys held in the Governmental Agency Account, the 
Trustee is hereby directed to invest funds in money market mutual funds of the Trustee or its 
affiliates that qualify as Permitted Investments under this Assistance Agreement. 

Payment fiom the Governmental Agency Account for costs in connection with the Project 
shall be made only upon a Requisition Certificate delivered to the Trustee which has been approved 

ervising such acquisition, improvement and construction, and 
Agency Chief Executive, said Engineers to certify in each 

Certificate represents a sum actually earned by and due to the proposed 
ayee under a contract with said Governmental Agency for work performed andor materials 

the Project, or represents a sum necessary to be expended for land 
rights of way necessary to be acquired by the Gavemental  Agency in connection with said 

I' 
II No expenditure shall be made from the Governmental Agency Account except for proper 

ng to the acquisition, improvement and construction of the Project in 
dance with the contracts, plans and specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
tal Agency Account shall, subject to any and all applicable legal 

and applicable arbitrage regulations necessary to assure the exemption of interest on the 
s from Federal income taxation, upon orders of the Governing Body, be transferred to the 

d, to be used for the purposes thereof. 

imitations. (1) The Govemental  Agency covenants that neither 
eds of the Obligations, nor "Nan-Exempt Revenues" of the System, as defined below, will 

will produce a net adjusted yield in excess of the net interest cost 
s, if such investment would cause such Obligations to be treated 
aning of Section 148 of the Internal Revenue Code, as mended, 
eunder; provided, however, that such proceeds and/or revenues 
t and whenever the Code andor applicable regulations permit 

invested without causing the Obligations to be treated as "arbitrage bonds." 

"Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
of the System deposited in any of the funds e m a r k e d  for or reasonably expected 

the payment of debt service on the Obligations, in excess of "Exempt Revenues," 

Omts deposited in the Sinking Fund for the purpose of paying debt service on any 
e System w i t h -  thjfieen (1 3) months from the date of deposit; 

aOUnts deposited in the Depreciation Fmd or any similar reserve for re~kiceixe~ts, 
asonably expected to be used for extensions, additions, improvements or 
Placements to the System, and not reasonably expected to be used to pay debt 
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service (even if pledged to be used to pay debt service in the event of the unexpected 
inadequacy of other iiunds pledged for that purpose). 

If, and to the extent that any Non-Exempt RevenGes zre on deposit and are available 
investment by reason of the foregoing, such hnds shall be subject to the isvestment limitations 
out in Section 9(1) above. 

(3)  

On the basis of information furnished to the Governmental Agency, on known facts, 
tances and reasonable expectations on the date of enactment of this Assistance Agreement, 
emmental Agency certifies as follows: 

(a) That it is not expected or contemplated that the proceeds of the Obligations will be 
used or invested in any manner which will cause any of the Obligations to be treated 
as "arbitrage bonds" within the meaning of Section 148 of the Code and the 
app licab 1 e regulat i ans thereunder. 

That it is not expected or contemplated that the Governmental Agency will make any 
use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the 
Obligations to be arbitrage bonds. 

That it is expected and contemplated that the Governmental Agency will comply 
with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 

uirements of the applicable regulations thereunder, to whatever extent is 
cessary to assure that the Obligations will not be treated as arbitrage bonds. 

at it is anticipated that amounts on deposit in the Sinking Fund will be used within 
months from the date of deposit for the pa-yment of deb: sewice an the 

tstanding Obligations and all Prior Bonds payable from said Sidung Fund. 

nts accumulated in the Sinking Fund shall not exceed the limitations set 
s Assistance Agreement. 

is not reasonably anticipated that amounts accumulated in the Depreciation 
will be used for payment of debt service on any bonds payable from the 
es of the System, even though such Depreciation Fund will be so available if 

to prevent a default in the payment ofprincipal and interest on such bonds. 

he time of delivery of the Obligations, the Governmental Agency Chief 
ntal Agency Treasurer are authorized to execute the appi-ap"iti: 

e matters referred to above, setting out all known and contemplated 
pated investment of the proceeds of the Obligations, including the 
r desirable certifications of the type contemplated ts'j the Code and 

ended, in order to assure that interest on thi: Obligations will be exempt 
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om all federal income taxes and that the Obligations will not constitute or be treated as arbitrage 

Section IO. Parity Bonds. The Obligations shall not be entitled to priority one over the 
er in the application of the income and revenues of the System, regardless of the time or times 
their issuance, it being the intention that there shall be no priority among the Obligations, 
ardless af the fact they may be actually issued and delivered at different times, and provided 

that the lien and security of and for any bonds or obligations hereafter issued that are payable 
e income and revenues of the System, shall, except as set out herein, be subject to the priority 

as may from time to time be outstanding; provided the 
r Bond Legislation reserved the right and privilege, and does 

reserve the right and privilege, of issuing additional bands from time to time payable from 
m ranking on a parity with the Prior Bonds and with the 

ions, but only under the conditions specified in the Prior Bond Legislation, which conditions 
after repeated, taking into account the issuance of the Obligations. 

Governmental Agency reserves the right to finance future extensions, additions, and/or 
ts to the System by the issuance of one or more additional series of bonds to be secured 

om, the revenues of the System pledged to the Prior Bonds 

ilities to be constructed from the proceeds of the additional parity 
e System and its or their revenues are pledged as additional security 

d the outstanding Prior Bonds and Obligations. 

vemmental Agency is in compliance with all covenants and undertakings in 
of the bonds then outstanding and payable from the revenues of the System or 

ual net revenues (defined as gross revenues less essential operation and 
existing System for the fiscal year preceding the year in which 

are to be issued, adjusted as hereinafter provided, shall be certified by an 
ed Public Accountant to equal at least 120% of the average annual debt service 

ipal of and interest on all outstanding Bonds payable from the revenues of the 
ements of any Parity Bonds then proposed to be issued. The 
ervice requirements of principal and interest on the additional 

ued shall, regardless of whether such Parity Bonds are to be serial or term 
on the basis of the principal of and interest on such Parity Bonds being 
1~ equal annual installments. 

net revenues" referred to above may be adjusted for the purpose of the 

ion in the schedule of rates or charges being imposed at the time of the 
a1 Parity Bonds, and 
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(ii) any increase in the "annual net revenues" to be realized, within 12 months of the 
completion of the Project, from the proposed extensions, additions, andor improvements 
being financed (in whole or in part) by such additional Parity Bonds; provided all such 
adjustments shall be based upon and included in a certification of a Certified Public 
Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the United States 
ment of Agriculture Rural Development or its successor [the YRD"] for the issuance o f  future 

s encumbering the System while the RD holds any bonds payable from the revenues of the 

Governmental Agency hereby covenants and agrees that in the event any additional 
s are issued, the Governmental Agency shall: 

1) Adjust the monthly amount to be deposited into the Sinlung Fund on the same basis as 
cribed in the provisions establishing such Sinking Fund, to reflect the annual debt service 

ts of the additionid Parity Bonds; and 

mum annual amount to be deposited monthly into the Sinking Fund on 
as that prescribed in the provisions establishing such Sinking Fund, taking into 

ice requirements of all first lien bonds which will then be outstanding 

ovemmental Agency reserves the right to issue parity bonds to refimd or refinance any 
he Prior Bonds and the Obligations, provided that prior to the issuance of such 

that purpose, there shall have been procured and filed with the 
of the Governmental Agency a statement by a Certified Public 

n, reciting the opinion based upon necessary investigation that: 

after the issuance of such parity bonds, the annual net revenues, as adjusted and 
ove, of the then existing system for the fiscal year preceding the date of issuance 

s, after taking into account the revised debt service requirements 
the issuance of such Parity Bonds and from the elimination of the Bonds 
or refinanced thereby, are equal to not less than 120% of the average annual 
uirements then scheduled to fall due in any fiscal year thereafter for principal 

all O f  the then outstanding Bonds payable from the revenues of the System, 
manner specified above; or 

alternative, that the average annual debt service requirements for the Prior 
gations, any previously issued Parity Bonds and the proposed rebding  

ar of maturities thereof after the redemption of the Bonds scheduled 
Ough the issuance of such proposed refunding Parity Boncis, shall not 

e annual debt service requirements applicable to the then outstanding Prior 
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Section 13. Defeasance and/or Rehnding of Obligations. The Governmental Agency 
Serves the right, at any time, to cause the pledge of the-revenues securing the outstanding 
ligations to be defeased and released by paying an amount into an escrow fknd sufficient, when 

nvested (or sufficient without such investment, as the case may be) in direct ob!igzitticns of or 
tions guaranteed by the United States of America, including book entry obligations and trust 
ts representing an ownership in direct obligations of the United States of America, to assure 
ailability in such escrow h n d  of an adequate amount (a) to call for redemption and to redeem 

all of such outstanding Obligations, both as to principal and as to interest, on the next or 
a1 redemption date, including all costs and expenses in connection therewith, and to pay 

ipal and interest falling due on the outstanding Obligations to and on said date, or (b) to pay 
ipal and interest requirements on the outstanding Obligations as same mature, without 
ion in advance of maturity, the determination of whether to defease under (a) or (b) or both 
ade by the Governing Body. Such Permitted Investments shall have such matunties as to 
at there will be sufficient funds for such purpose. If such defeasance is to be accomplished 
to (a), the Governmental Agency shall take all steps necessary to publish the required 

e redemption of the outstanding Obligations and the applicable redemption date. Upon 
t of such Investments being placed in escrow and so secured, such revenue pledge 
ally fully defeased and released without any W h e r  action being necessary. 

n 14. Contractual Nature of Assistance Agreement. The provisions of this 
eement shall constitute a contract between the Governmental Agency and the Issuer; 

ssuance of any of such Obligations, no change, variation or alteration of any kind in 
f this Assistance Agreement, nor of the Prior Bond Legislation, shaIl be made in any 

herein or therein provided until such time as all of the Bonds authorized thereby 
hereon have been paid or provided for in full, or as otherwise provided herein; 

at the Governing Body may enact legislation for any other purpose not inconsistent 
of this Assistance Agreement, and which shall not impair the secuiity G? ths Issuer 

ose of curing any ambiguity, or of curing, correcting or supplementing any 
istent provisions contained herein or in any ordinance or other proceedings 

ppolintmeaat and Duties of Bond Registrar and Paying Agent. The Trustee 
the bond registrar and paying agent with respect to the Obligations. 

mstee shall be as follows: 

register all of the Obligations in the names of the Issuer; 

cancel and destroy (or remit to the Govementai  Agency for desrmction, 
the Governmental Agency) all exchanged, matured, retired and redeemed 
0 mahtain adequate records relevant thereto; 

17 



(3) To remit, but only to the extent that all required funds are made available to 
the Trustee by the Governmental Agency, semiannual interest payments directly to the 
Issuer's accounts for the Program; 

(4) To notify the Issuer of any Obligations to be redeemed and to redeem 
Obligations prior to their stated maturity upon receiving sufficient funds; and 

( 5 )  To supply the Governmental Agency with a written accounting evidencing 
the payment of interest on and principal of the Obligations within thirty (30) days following 
each respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
in good faith in reliance upon such advice. The Trustee shall not be liable for any actions 

ood faith and believed by it to be within its discretion or the power conferred upon it by 
ance Agreement, or the responsibility for the consequences of any oversight or error in 

e Trustee may at any time resign f?om its duties set forth ir! th is  Assistance Agreement 
s resignation with the Governmental Agency Clerk and notifying the Issuer. Thereupon, 

ti& the Governmental Agency of a successor Trustee which shall be an 
r trust company authorized to transact business in the United States of America. 

ing the foregoing, in the event of the resignation of the Trustee, provision shall be 
rderly transition of the books, records and accounts relating to the Obligations to the 
ee in order that there will be no delinquencies in the payment of interest or principal 

16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, or 
conflict herewith are, to the extent of such conflict, hereby repealed; and it is 

ordered and provided that any proceedings heretofore taken for the issuance of 
e or secured in any manner by all or any part of the income and revenues of the 
thereof, and which have not heretofore been issued and delivered, are hereby 
ed, and none of such other bonds shall be issued and delivered. 

venant of Governmental Agency to Take All Actjon Necessary to Assure 
hlteslraall Revenue Code of 1986. In order to asswe purchasers of the 

st thereon will continue to be exempt from federal and Kentucky income 
in exceptions sct out below), the Governmental Agency covenants to and 
e Governmental Agency will take all actions necessary to comply with the 
(2) the Governmental Agency will take no actions which will violate any 

the Code, or would cause the Obligations to become "private activity bonds" 
the Code, (3) none of the proceeds of the Obligations will be used for any 

e the interest on the Obligations to become subject to federal income 
ental Agency will comply with any and all reqli?iremeEts ES tn rs?mtc 
to) to the United States of America of certain investment earnings on the 

18 



The Governmental Agency reserves the right to amend this Assistance Agreement but only 
ent shall, in the opinion of Bond Counsel, be 

the Obligations shall be exempt from federal income 
ation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption 

r the security of such owners) to eliminate or reduce any restrictions concerning the investment of 
on of such proceeds or of the revenues of the 

are deemed to have relied fully upon these covenants 
ndertakings on the part of the Governmental Agency as part of the consideration for the 
ase of the Obligations. To the extent that the Governmental Agency obtains an opinion of 

ct that non-compliance with any of the covenants 
rred to in this Assistance Agreement would not 

income taxes or Kentucky income taxes, the 
ental Agency shall not be required to comply with such covenants or requirements. 

his Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
to exemption of principal of the Obligations from Kentucky ad valorem taxation and as 
on of interest on the Obligations fiom federal and Kentucky income taxation, based on 

by Bond Counsel that the Governmental Agency complies with covenants made by 
tal Agency with respect to compliance with the provisions of the Code, and based 

ental Agency with requirements as to any required 
United States of Arnerica of certain investment 
ovemmental Agency has been advised that based 
d Counsel is of the opinion that the Obligations 

ge bonds" within the meaning of Section 148 of the Code. 

18. Insurance. (a) Fire and Extended Coverage. If and to the extent that the 
s structures above ground level, the Governmental Agency shall, upon receipt of the 

e sale of the Obligations, if such insurance is not already in force, procure fire and 
ge insurance on the insurable portion of all of the facilities of the System, of a kind 
unts as would ordinarily be carried by private companies or public bodies engaged 

ing fire and extended coverage insurance shall be maintained so long as any of 
g and shall be in amounts sufficient to provide for not less than 1 1 1  

a loss from perils insured against does not exceed eighty percent (80%) of the 

of m y  damage to or destruction of any part ~f the System ths Gwmz-~mkd 
Ptly mange for the application of the insurance proceeds for the repair or 

damaged or destroyed portion thereof. 

Szmnce on Facilities. So long as any of the Obligations are ouisianding, the 
shall, procure and maintain, public liabilityinsurance relathg to the operation 

not less than $200,000 for one person and $1,000,000 



T 
for more than one person involved in one accident, to protect the Governmental Agency from claims 
for bodily injury andlor death; a d  not less thm $200,000 &om claims for damage to property of 

rs which may arise from the Governmental Agency's operations of the System and any other 
ities constituting a portion of the System. 

(c) Vehicle LiabiZiqInsurance. If and to the extent that the Govemental  Agency owns or 
crates vehicles in the operation of the System, upon receipt of the proceeds of the Obligations, 
Governmental Agency shall, if such insurance is not already in force, procure and maintain, so 
as any of the Obligations are outstanding, vehicular public liability insurance with limits of not 

$200,000 for one person and $1,000,000 for more then one person involved in one 
to protect the Governmental Agency from claims for bodily injury and/or death, and not 

n $200,000 against claims for damage to property of others which may arise from the 
n of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. The following items shall constitute an "Event 
( I  on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
aturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Obligations when the same 
ecome due and payable. 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
ssistance Agreement and to cure any such failure within 30 days after receipt of 

notice of such failure. 

The failure tcj promptly repair, replace or reconshxct: essentk! f ad i tk s  of the 
er any major damage and/or destruction thereof. 

cmence of an Event of Default, the Issuer or the Trustee on its behalf, as owner 
may enforce and compel the performance of all duties and obligations of the 

ncy as set forth herein. Upon the occurrence of an Event of Default, then, upon 
rustee or the Issuer, any court having jurisdiction of the action may appoint 

r the System on behalf of the Governmental Agency, with power to charge 
nt to provide for the payment of the principal of and interest on the 
payment of operation and maintenance expenses of the System, and to 
ome and revenues in conformity with this Assistance Agreement and with 
wealth of Kentucky. 

apart. from the foregoing, upon the occurrence of an Event ofDefault, the 
gations may require the Governmental Agency by demand, court order, 

to raise all applicable rates charged for services offhe Sys?em 2 reasonable 
the requirements of this Assistance Agreement. 
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Section 20. Annual Reports. The Governmental Agencyhereby agrees to provide or cause 
be provided to the Issuer and the Compliance Group audited financial statements prepared in 
ordance with generally accepted accounting principles (commencing with the fiscal year ended 
cember 3 1,2001) md such other financial information andor operating data as reqmsted by the 

r or the Compliance Group. 

The annual financial information and operating data, including audited financial statements, 
e made available on or before 120 days after the end of each fiscal year (December 31). 

ction 21. Supplemental Assistance Agreement. The Governmental Agency may, but 
the consent of the Issuer, execute one or more supplemental Assistance Agreements as 

t be inconsistent with the terms and provisions hereof for any one or more of the following 

to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

to subject to the lien and pledge of this Assistance Agreement additional revenues, 
properties, or collateral which may legally be subjected; 

to add to the conditions, limitations and restrictions on the issuance of bonds, other 
conditions, limitations and restrictions thereafier to be observed; 

add to the covenants and agreements of the Governmental Agency in this 
ssistance Agreement, other covenants and agreements thereafter to be incurred by 
e Governmental Agency or to surrender any right or power herein reserved to or 

onferred upon the Governmental Agency; 

effect the issuance of additional Parity Bonds; and/or 

terns and conditions of this Assistance Agreement at the request of the 
r to assist the Issuer in operating the Program or to maintain any rating 

r may have on its Program obligations. 

Remedy Exclusive. No remedy herein conferred upon or reserved to the 
clusive, and every such remedy will be cumulative and will be in addition 
en hereunder and every remedy now or hereafter existing at law or in 

SSion to exercise any right or power accruing upon any default will impair 
d any such right and power may be exercised fiom time to t h e  and as 

the event that any agreement contained herein should be breached 
awed by the other party, such waiver will be limited to the particular 

t be deemed to waive any other breach hereunder. 
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Section 24. Agreement to Pay Attorneys’ Fees and Expenses. In the event that either 
arty hereto shall become in default under any of the provisions hereof and the non-defaulting party 

employs attorneys or incurs other expenses for the enforcement of performance or observance of 
Y obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
ees that it will pay on demand therefore to the non-defaulting party the fees of such zttorneys and 

ch other expenses so incurred by the non-defaulting party. 

Section 25. Signatures of Officers. If any of the officers whose signatures or facsimile 
ures appear on this Assistance Agreement or any other document evidencing the Obligations 
to be such officers before delivery of the Obligations, such signatures shall nevertheless be 

all purposes the same as if such officers had remained in office until delivery, as provided 
58.040 and KRS 61.390. 

ection 26. Severability Clause. If any section, paragraph, clause or provision of this 
ce Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 

shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused this 
Assistance Agreement to be signed in its narne by its President and attested by its 
Secreta.ry/Treasurer and the Bullock Pen Water District has caused this Assistance Agreement ta be 
cimed in corporate narne and by its officer thereunder duly authorized, all as of the day and year 

KENTUCKY RURAL WATER 
C$BFQP;ATION 

Prqident 

tary/Treasurer 

BULLOCK PEN WATER DISTRICT 

BY 
Chairman 
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sistance Agreement to be 
cretary/Treasurer and the Bulk 

ed in corporate name and by 

signed 
Ick Pen 
its offi 

:entucky Rural Water 
in its name by 

Water District has 
cer thereunder 

has caused this 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

BY 
President 

BUILOCK PEN WATER DISTRICT 
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TRANSCRIPT OF PROCEEDINGS 

BULLOCK PEN WATER DISTRICT, KENTUCKY 
LOAN IN THE AMOUNT OF $574,000 

FROM THE 

KENTUCKY RURAL WATER FINANCE CORPORATION 
PUBLIC PROJECTS REFUNDING REVENUE BONDS 

(FLEXIBLE TERM PROGRAM) 
SERIES 2002 

DATED JULY 31,2002 
IN THE AMOUNT OF $1,640,000 

APPROVING LEGAL, OPINION 
BY RTJBIN & HAYS 

MUNICIPAL BOND ATTORNEYS 
KENTUCKY HOME TRUST BUILDING 

450 SOUTH THIRD STREET 
LOUISVILLE, KENTIJCW 40202 

(502) 569-7525 



ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

BULLOCK PEN WATER DISTRICT 

DATED JULY 3 1,2002 
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ASSISTANCE AGREEMENT 

t This Assistance Agreement made and entered into as of the 31st day of July, 2002 (the 
Assistance Agreement”) by and between the Kentucky Rural Water Finance Corporation, a non- 
profit corporation and instiumentality of various entities of the Commonwealth of Kentucky (the 
“Issuer”) and the Bullock Pen Water District, Crittenden, Kentucky (the “Governmental Agency”): 

WITNESSETH 

W E R E A S ,  the Issuer has established its Public Projects Flexible Term Program (the 
“Program”) designed to provide financing for the expansion, addition and improvements of public 
projects for governmental entities under which the Issuer has determined to issue under its Kentucky 
Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term 
Program), Series 2002 which were issued on July 31, 2002 (the ‘‘Bonds”) issued by KRWFC 
pursuant to and secured by a Trust Indenture, dated as of April 4,2001 between the Issuer and Fifth 
Third Bank, Cincinnati, Ohio (the “Trustee”) as supplemented by a Supplemental Trust Indenture 
No. 4, dated July 15, 2002 (the ‘‘Indenture”) between the Issuer and Fifth Third Bank, trustee (the 
“Trustee”), the net proceeds of which will be applied for the benefit of such governmental entities 
by making loans, pursuant to Assistance Agreements; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable to 
refinance and currently refund certain outstanding indebtedness of said Governmental Agency (the 
“Project”), and the Issuer has determined that the Project is a project within the meaning of the Act 
and the Indenture, thereby quali@ing for financial assistance from the Issuer; and 

WHEREAS, the issuer has found and determined that the Project will be in furtherance of 
e purposes of the Issuer and the Governmental Agency under the Act; and 

WJiEREAS, the Governmental Agency has designated the Issuer as its instrumentality and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will proceed 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks system 
ystem”) of said Governmental Agency; and 

WHEREAS, the Governmental Agency has heretofore issued its (i) Bullock Pen Water 
Revenue Bonds of 1985, in the original principal a m o l d  of $!94,000, dated 

25, 1986, (ii) Bullock Pen Water District Waterworks Revenue Bonds of 1985, Second 
the original principal amount of $50,00O, dated February 25,1986 [collectively the “Series 

onds”], (iii) Bullock Pen Water District Waterworks Revenue Bonds of 1987, Series A, in 
amount of $24O,QO0, dated April 28,1988, and (iv) Bullock Pen-Water Disrrici 
Bonds of 1987, Series By in the original principal amount of $168,000, dated 

1988 [collectively the “Series 1987 Bonds”]; and 



ASSISTANCE AGFU3EMENT 

This Assistance Agreement made and entered into as of the 3 1 st day of July, 2002 (the 
Assistance Agreement”) by and between the Kentucky Rural Water Finance Corporation, a non- 
profit corporation and instrumentality of various entities of the Commonwealth of Kentucky (the 
“Issuer”) and the Bullock Pen Water District, Crittenden, Kentucky (the “Governmental Agency”): 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
“Program”) designed to provide financing for the expansion, addition and improvements of public 
projects for governmental entities under which the Issuer has determined to issue under its Kentucky 
Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term 
Program), Series 2002 which were issued on July 31, 2002 (the “Bonds”) issued by JCRWFC 
pursuant to and secured by a Trust Indenture, dated as of April 4,2001 between the Issuer and Fifth 
Third Bank, Cincinnati, Ohio (the “Trustee”) as supplemented by a Supplemental Trust Indenture 
No. 4, dated July 15,2002 (the ‘‘IndentureyY) between the Issuer and Fifth Third Bank, trustee (the 
“Trustee”), the net proceeds of which will be applied for the benefit of such governmental entities 
by making loans, pursuant to Assistance Agreements; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable to 
refinance and currently refund certain outstanding indebtedness of said Governmental Agency (the 
“Project”), and the Issuer has determined that the Project is a project within the meaning of the Act 
and the Indenture, thereby qualifying for financial assistance from the Issuer; and 

WHEREAS, the issuer has found and determined that the Project will be in hrtherance of 
the purposes of the Issuer and the Governmental Agency under the Act; and 

WIEREAS, the Governmental Agency has designated the Issuer as its instrumentality and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will proceed 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks system 
“System”) of said Governmental Agency; and 

WHEREAS, the Governmental Agency has heretofore issued its (i) Bullock Pen Water 
Revenue Bonds of 1985, in the original principal amount of $194,000, dated 

ary 25, 1986, (ii) Bullock Pen Water District Waterworks Revenue Bonds of 1985, Second 
principal amount of $50,000, dated February 25,1986 [collectively the “Series 
ullock Pen Water District Waterworks Revenue Bonds of 19Q7, S e r k  A, iii 

ount of $240,000, dated April 28,1988, and (iv) Bullock Pen Water District 
nds of 1987, Series By in the original principal amount of $1 68,000, dated 

28, 1988 [collectively the “Series 1987 Bonds”]; and 
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WHEREAS, the Goveniinental Agency has found and determined that it is in the public 
interest to refinance and currently refund the Series 1985 Bonds and the Series 1987 Bonds in order 
to achieve interest savings; and 

WHEREAS, the Governmental Agency has heretofore issued its Prior Bonds (as hereinafter 
defined); and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in said 
Prior Bond Legislation, of issuing additional bonds from time to time, payable from the income and 
revenues of the System and ranking on a parity with the outstanding Prior Bonds, for the purpose, 
among other things, of financing the costs of extensions, additions and improvements to the System, 
and refinancing certain outstanding indebtedness, which conditions and restrictions are found to 
currently exist and prevail so as to permit the issuance of certain proposed additional bonds so as to 
rank, when issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the Governmental 
Agency that it enter into this Assistance Agreement with the Issuer in order to borrow funds (the 
“L~an”) in the amount of $574,000 [the “Obligations”], for the purpose of providing funds for the 
Project, and to reaffirm the conditions and restrictions whereunder similar bonds or obligations may 
be subsequently issued ranking on a parity therewith; and 

WHEREAS, tinder the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 

overnmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
bligatioms to provide such hnds  for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
able the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
itions hereinafter enumerated and the covenants by the Governmental Agency herein contained; 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
stance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 

tive duties, rights, covenants, and obligations with respect to the construction and financing 
Project subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDEMTION OF TElE IVTLTTUAi, 
NTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD 
LtJABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 

WLEDGED BY EACH PARTY, THE PARTIES HERETO IvrLSTIJALLY COVENANT 
REE, EACH WITH THE OTHER AS FOLLOWS: 
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Section I. 3efinitions. As used in this Assistance Agreement, unless the context requires 
otherwise: 

“Act” refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

“Assistance Agreement ” refers to this Assistance Agreement authorizing the L,oan and the 
Obligations. 

“Bond Counsel” refers to a nationally recognized firm of Bond Counsel which firm has 
prepared the legal proceedings for the Obligations, has furnished all of the customary services of 
Bond Counsel in this financing and will continue to furnish such services until the Obligations are 
delivered and paid for, including the rendering of the final approving legal opinion with regard to 
the legality of the Obligations and the tax exemption of the interest thereon. 

“Bond Legislation of 1978” or “1978 BondLegislation ’I refers to the resolution authorizing 
the Series 1978 Bonds, which was adopted by the Governing Body on March 29, 1978. 

“Bond L,egislation of 1982” or “ I  982 Bond Lxgislation ” refers to the resolution authorizing 
the Series 1982 Bonds, which was adopted by the Governing Body on July 20, 1982. 

“Bond Legislation of 1985” or “1985 Bond Legislation ” refers to the resolution authorizing 
the Series 1985 Bonds, which was adopted by the Governing Body on September 25,1985. 

“BondLegislation of 1988“or “1988 BondLegislation ” refers to the Resolution authorizing 
the Series 1987 Bonds, duly adopted by the Governing Body on May 4,1988 and amended an April 

“Bondowner “Owner ’I, “Bondholder ” means and contemplates, unless the context 
thenvise indicates, the registered owner of one or more of the Bonds at the time issued and 
utstanding hereunder. 

“Bonds ” refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

“CertiJied Public Accountants ” refers to an independent Certified Public Accountant or fm 
rtified Public Accountants, duly licensed in Kentucky and knowledgeable about the affairs of 
stem andor of other Governmental Agency financial matters. 

“Code ” refers to the United States Internal Revenue Code of 1986, as amended, and any 
Iations issued thereunder. 

“Compliance Group ”refers to the Compliance Group identified and defied in the indenture. 

3 



“Depository Rank” refers to the bank or banks in which the Funds referred to in this 
Assistance Agreement will be deposited and maintained as the depository(ies) for such Funds; as 
determined by the Governmental Agency. 

t 
I 

“Depreciation Fund” refers to the Bullock Pen Water District Waterworks Revenue Sand 
Depreciation Reserve Fund created in the Prior Bond Legislation and which Depreciation Fund will 
continue to be maintained for the benefit of all of the Bonds. 

“Engineer ” or “Independent Consulting Engineer ” refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent reputation 
in Kentucky in the fields of waterworks and sewer engineering. 

“Funds ” refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the Reserve 
Fund, the Operation and Maintenance Fund and the Governmental Agency Account. 

“Governing Body ” means the Board of Commissioners of the Governmental Agency or such 
other body as shall be the governing body of said Governmental Agency under the laws of Kentucky 
at any given time. 

“Governmental Agency ” refers to the Bullock Pen Water District. 

“Governmental Agency Chief Executive ” refers to the Chairman of the Governmental 

“Governmental Agency Clerk” refers to the Secretary of the Governmental Agency. 

“Indenture” means the Tnist Indenture, dated as of April 4,200 1 as originally executed or 
as it may from time to time be supplemented, modified or mended by any supplemental mortgage, 
including the Supplemental Trust Indenture No. 4, dated July 15,2002, by and between the Issuer 
and the Trustee. 

“Interest Payment Date” shall mean the 1 st day of each month, commencing January 1,2003 
d continuing through and including January 1 , 2024 or until the Loan has been paid in full. 

“Issuer ” refers to the Kentucky Rural Water Finance Corporation. 

“KRFFC 2001C Assistance Agreement” refers to the Assistance Agreement, dated May 1, 
02, authorizing the loan in the principal amount of $7 15,000 from the Kentucky Rural Water 

lnance Corporation Public Projects Flexible Tern  Program, Series 2001 C (the c‘TKEWC 2001C 
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“KRWFC 2001C Loan” refers to the loan in the principal amount of $715,000 from the 
Kentucky Rural Water Finance Corporation Public Projects Flexible Tern Program, Series 2001 C 
(the “KRWFC Loan”). 

“Obligations ” refers to the Loan authorized by this Assistance Agreemait in the principal 
amount of $574,000. 

“Operation and Maintenance Fund ” refers to the “Bullock Pen Water District Waterworks 
Operation and Maintenance Fund” created in the Prior Bond Legislation and confirmed in the Prior 
Bond Legislation and which Operation and Maintenance Fund will continue to be maintained for the 
benefit of the System. 

“Outstanding Bonds ” refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds which have been 
defeased. 

“Parity Bonds ” means bonds issued in the fiiture, which will, pursuant to the provisions of 
this Assistance Agreement, ranlc on a basis of parity with the Obligations and shall not be deemed 
to include, nor to prohibit the issuance of, bonds ranking inferior in security to the Obligations. 

“Permitted Investments ” refers to investments of funds on deposit in the various fimds 
created herein and includes: 

direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the United 
States of America) or obligations the timely payment of the principal of and interest 
on which are fully guaranteed by the United States of America, including instruments 
evidencing an ownership interest in securities described in this clause (1); 

obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Banlc of the United States, Federal 
Financing Bank, Federal Land Banlcs, Government National Mortgage Association, 
Federal Home Loan Mortgage Corporation or Federal Housing Administration; 

repurchase agreements (including those of the Trustee or the Bank) fully secured by 
collateral security described in clause (1) or (2) of this definition, which collateral 
(a)is held by the Trustee or a third party agent during the term of such repurchase 
agreement, (b) is not subject to liens or claims of third parties and (c) has a market 
value (determined at least once every fourteen days) at least equal to the amount so 
invested; 
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certificates of deposit of, or time deposits in, any bank (including the Trustee or the 
Bank) or savings and loan association (a) the debt obligations of which (or in the case 
of the principal banlc of a banlc holding company, the debt obligations of the banlc 
holding company of which) have been rated at least equal to the rating assigned to 
the Bonds by each Rating Agency then rating the Bonds or (b) which are fully insured 
by the Federal Deposit Insurance Corporation or (c) which are secured at all times, 
in the manner and to the extent provided by law, by collateral security (described in 
clause (1) or (2) of this definition) of a market value (valued at least quarterly) of no 
less than the amount of money SO invested; 

shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
and/or other obligations rated AslA by S&P; 

tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA or better by S&P or mutual funds invested only in 
such obligations; 

units of a taxable or nontaxable government money-market portfolio composed of 
U.S. Government obligations and repurchase agreements collateralized by such 
obligations; 

commercial paper rated A-1 or A-I+ by S&P; 

corporate notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment company Act of 1940, as 
amended; 

(ii) The management company of the investment company shall have been in 
operation for at least five ( 5 )  years; and 

(iii) All of the securities in the mutual fund shall be in investments in any one 
or more of the investments described in (1) and (3) above. 
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“Prior Bond Legislation ” refers collectively to the 1978 Bond Legislation, the 1982 
Bond Legislation and the KRWFC 2001 C Assistaxe Agreement. 

i 
“Prior Bonds” refers collectively to the Series 1978 Bonds, the Series 1982 Bonds, and 

t 
1. 

the ‘I(IIWFC 2001 C Loan. E 

“Program” refers to the Issuer’s Public Projects Flexible Tern1 Program designed to 
provide financing for the expansion, addition and improvements of public projects for 
governmental entities. 

“Program Administrator ” refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

“Program Reserve Fund” refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 

“Project ” refers to refinancing and current refunding of the Governmental Agency’s 
Series 1985 Bonds and Series 1987 Bonds with the proceeds o f  the Obligations. 

“Record Date ” shall mean with respect to any Interest Payment Date, the close of 
business on the 15th day next preceding such Interest Payment Date, whether or not such day is a 

“Requisition CertiJicate ” means the form attached hereto as Exhibit C to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Governmental Agency 
Account as constniction of the Project progresses. 

“Reserve Fund” refers to the Bullock Pen Water District Waterworks Debt Service Reserve 
Fund, created in the Prior Bond Legislation and which Reserve Fund will continue to be maintained 
for the benefit of all of the Bonds. 

“Revenue Fund” refers to the Bullock Pen Water District Waterworks Revenue Fund created 
the Prior Bond Legislation and which Revenue Fund will continue to be maintained for the benefit 

“Series 1978 Bonds ” refers to the original authorized $1,277,000 of Bullock Pen Water 
trict Waterworks Revenue Bonds of 1978, dated December 2 1 , 1978. 

“Series 1982 Bonds” refers to the original authorized $125,000 of Bullock ?en Water 
trict Waterworlts Revenue Bonds of 1982, dated August 6, 1982. 
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“Series 1985 Bonds ’’ refers collectively to the original authorized $194,000 of Bullock Pen 
Water District Waterworks Revenue Bonds of 1985 and $50,000 of Bullock Pen Water District 
Waterworks Revenue Bonds of 1985, Second Series, both dated Febniary 25, 1986. 

Section 3. Authorization of Obligations; Place of Payment; Manner of Execution. That 
nt to the Constitution and laws of Kentucky, and particularly said Sections 58.0 10 to 58.140, 
ve of the Kentucky Revised Statutes, the Governmental Agency hereby authorizes the 

wing of $574,000 from the Program, for the purpose of providing funds for the Project. Said 
ons shall mature on each January 1 beginning January 1, 2003 and continuing thereafter 
and until January 1 , 2021 , in such principal amounts, and shall bear interest payable on the 

t Payment Dates, commencing January 1 , 2003 in the maturities and at the interest rates set 
in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be payable 
awful money of the United States of America on the Interest Payment Dates, beginning January 
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“Series 1987 Bonds ” refers to the original authorized $240,000 of Buiiock Pen Water 
District Waterworks Revenue Bonds of 1987, Series A and $1 68,000 of Bullock Pen Water District 
waterworks Revenue Bonds of 1987, Series By dated April 28, 1988. 

“Sinking Fund” refers to the Bullock Pen Water District Waterworlcs Revenue Bond Sinking 
Fund created and confirmed in the Prior Bond Legislation. 

“System ” refers to the Governmental Agency’s waterworks system, together with all future 
extensions, additions and improvements to said System. 

“Treasurer ” refers to the Treasurer of the Governmental Agency. 

“Trustee ” refers to Fifth Third Bank, Cincinnati, Ohio. 

“US. Obligations ” refers to bonds, notes, or Treasury Rills which are direct obligations of 
the TJnited States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government Series, 
and Trust Receipts representing an ownership interest in direct obligations of the United States. 

Section 2. Reaffirmation of Declaration of Waterworks System. That all proceedings 
heretofore taken for the establishment of and the supplying of water service in and to said 
Governmental Agency as a municipal waterworks system are hereby in all respects ratified and 
confirmed; and so long as any af the obligations hereinafter authorized or permitted to be issued 
remain outstanding, said System shall be owned, controlled, operated and maintained for the security 
and source of payment of said obligations. Said System is hereby declared to constitute a public 
project within the meaning and application of Sections 58.01 0 to 58.140, inclusive, of the Kentucky 
Revised Statutes. 



1 , 2003 to the Trustee for the Program. Such payment shall be made by the Governmental Agency 
from funds on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the 
”ACH Debit Direct Payment Method”) as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the “ACH Authorization Form”) attached hereto as Exhibit €3. The ACH 
Authorization Form shall be completed, signed and forwarded to the Ti-dsiee prior io the 
Governmental Agency receiving any of the proceeds of the Loan. 

redemption, in whole or in part, at any time, by the Governmental Agency prior to their stated 
aturities, on any date falling on or after January 1 , 20 12, upon payment of the principal amount to 

e redeemed plus accrued interest to the date of redemption, on the dates, subject to redemption 
remium stated as a percentage of the principal amount to be redeemed, as follows: 

Redleranptiolra 
Redemption Dates (Inclusive) Brice 

January 1 , 20 12 through December 3 1 , 20 12 101.0% 
100.5% 
100.0% 

January 1,20 13 through December 3 1 , 20 13 
January 1 , 20 14 and thereafter 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the Trustee 
on or before the first day of each month, from the Sinking Fund, the amounts hereinafter specified: 

( 1) An amount equal to one-sixth (1 /6) of the interest becoming due on the Obligations 
on the next succeeding interest due date [provided that for the first seven payments 
one-seventh (1/7) of the interest due on the Obligations on the next succeeding 
interest due date], and subject to a credit for the amount on deposit in the Sinking 
Fund transferred thereto on the date of issue of the Obligations; plus 

(2) An amount equal to one-twelfth (1 /12) of the principal amount of all Obligations 
maturing on the next succeeding Januwj 1 [provided that for the first seven payments 
one-seventh (1/7) of the principal due on the Obligations on January 11. 

In addition, in the event the Issuer is required to withdraw moneys from the Program Reserve 
Fund established pursuant to the Indenture to pay the principal of and interest on the Obligations and 
any other payments due under this Assistance Agreement on behalf of the Governmental Agency (the 
“Reserve Withdrawal”), the Governmental Agency shall pay to the Trustee, in each month, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by the 
investments making up the Program Reserve F ~ m d  until such Reserve Withdrawal has been 
replenished. 

Section 4. Redemption. (a) Optional Redemption. Subject to the prior written approval 
of the Compliance Group, Obligations maturing on or after January 1, 2013, are subject to 
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In the event that the Governmental Agency desires to optionally redeem a portion of its Obligations, 
such redemption shall be in a denomination equal to $5,000 or any integral multiple thereof 

(b) Notice qf Redenzptioii. The Governmental Agency shall give the Issuer and the Trustee 
notice of any redemption by sending at least one such notice by first class United States nlail not less 
than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the right 
of redemption and as to which notice as aforesaid shall have been given, and for the retirement of 
which, upon the terms aforesaid, funds are duly provided, will cease to bear interest on the 
redemption date. 

Section 5. Obligations Payable Out of Revenues on a Parity with Prior Bonds. All of 
the Obligations and Prior Bonds, together with the interest thereon and such additional bonds ranking 
on a parity therewith heretofore issued and outstanding and that may be hereafter issued and 
outstanding from time to time under the conditions and restrictions hereinafter set forth, shall be 
payable out of the Sinking Fund, as heretofore created in the Prior Bond Legislation and as 
hereinafter more speciiically provided and shall be a valid claim of the holder thereof only against 
said fund and the fixed portion or amount of the income and revenues of the System of said 
Governmental Agency pledged to said find. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and all 
statements or certifications for the purpose of having both principal and interest on the Prior Bonds 
and the obligations hereby authorized payable on a parity from the inr,arr?e cn_d revenws of said 
System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and application 
of the proceeds of the Prior Bonds; for the operation of said System on a revenue-producing basis; 
for the segregation, allocation, and custody of the revenues derived from the operation of the System; 
and for the enforcement and payment of the Prior Bonds; and all other covenants for the benefit of 
the bondholders set out in the Prior Bond Legislation, are hereby ratified and confirmed and shall 
continue in force and inwe to the security and benefit of the Bonds, the same as if such provisions 
and proceedings were repeated in full herein; provided, hrther, that, hereafter, the income and 
revenues of the System shall be collected, segregated, accounted for, and distributed as follows: 

A. Haeveme Fundi. The Governmental Agency covenants and agrees that it will 
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of the 
System, as same may be extended and improved from time to time. The moneys in the Revenue 
Fund shall continue to be used, disbursed and applied by the Governmental Agency o d y  for the 
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purpose and in the manner and order of priorities specified in the Prior Bond Legislation, as 
hereinafter modified by This Assistance Agreeneiit, all as permitted by the Act, and in accordance 
with previous contractual commitments. 

B. Sinking Fund. It is hereby recognized that the Goiieriiiiieiitd Ageiicji is 
obligated upon the issuance of the Obligations to provide for additional debt service requirements 
of the Obligations. 

There shall be transferred from the Revenue Fund and deposited into the Sinlcing Fund on 
or before the 20th day of each month, for payment of interest on and principal of the Outstanding 
Bonds, including the Obligations, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month interest 
payment to become due on the Outstanding Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Outstanding Bonds 
maturing on the next succeeding principal payment date. 

If the Governmental Agency for any reason shall fail to make any monthly deposit as 
required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking 
Fund out of the first available revenues in the ensuing months, which amount shall be in addition 
to the monthly deposit otherwise required during such succeeding months. Whenever there shall 
accumulate in the Sinlcing Fund mounts in excess of the requirements during the next twelve 
months for paying the principal of and interest due on the Outstanding Bonds, as same fall due, such 
excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the terms 
and conditions set forth therein, prior to maturity. 

C.  Depreciation Fund. Pursuant to the provisions of the Prior Bond Legislation, 
there shall next be transferred from the Revenue Find a sum sufficient, each month, to maintain a 
balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislation, which 
shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the Governmental Agency, 
upon appropriate certification of the Governing Body, in accordance with the provisions of the Prior 
Bond Legislation, for the purpose of paying the cost of unusual or extraordinary maintenance, 
repairs, renewals and replacements not included in the annual budget of current expenses and/or of 
paying the costs of constructing hture extensions, additions and improvements to the System which 
will either enhance its revenue-producing capacity or will provide a higher degree of service, and 
when necessary, for the purpose of making payments of principal and interest on (ne Eonds ifrhe 
amount on deposit in the Sinlcing Fund is not sufficient to make such payments. 

10. Operation and Maintenance Fund. There shail next be transferredmonihly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
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to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the Governmental Agency’s 
annual budget. 

E. Surpllns Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
of this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent feasible, 
to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond Legislation, 
the Governmental Agency shall be allowed a credit to the extent of moneys on deposit in the 
Program Reserve Fund for the purpose of meeting any parity requirements in any Prior Bond 
Legislation; subject however, to the limitation that moneys in the Program Reserve Fund may only 
be used to make payments of the Government Agency due under this Assistance Agreement, if 
necessary, and; provided further, that the Trustee may not seek payment for any reserve funds held 
by the Governmental Agency under any Prior Bond Legislation for payment of any amounts due 
from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmental Agency Account. 
Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this Assistance 
Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is to be accepted 
in the Program and (iv) upon receipt by the Governmental Agency of the proceeds of the 
Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the proceeds of 
the Obligations the fees and costs incurred by the Governmental Agency and any other pertinent 
expenses incident to the issuance, sale and delivery of the Obligations and such other appropriate 
expenses as may be approved by the Governmental Agency Chief Executive, including but not 
limited to the Governmental Agency’s pro rata share of the Program’s fees and expenses. 

The balance shall be deposited to the Governmental Agency Account to be used to construct 
the Project. 

(3) Governmental Agency Account. It is hereby aclcnowledged that a fund entitled ‘“Bullock 
Pen Water District Governmental Agency Account” (the bbGovernmentai Agency Accountyy) has been 
created and maintained by the Trustee pursuant to the Indenture; and the amount on deposit in said 
Governmental Agency Account shall be applied to the extent necessary, to pay the cost of additions 
and improvements to and the construction of the Project. 
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Investment income derived from investment of the Governmental Agency Account, which 
shall be invested in Permitted Investments in accordmice with thh Assistance Agreement, shall, as 
received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to tile Govei-nmentai Agency ofthe need 
for investment directions if and whenever funds in excess of 550,000 shall remain uninvested for a 
period of more than five days. In the absence of written direction from the Governmental Agency 
with respect to investment of moneys held in the Goverrunental Agency Account, the Trustee is 
hereby directed to invest funds in money market mutual funds of the Trustee or its affiliates that 
qualify as Permitted Investments under this Assistance Agreement. 

Payment from the Governmental Agency Account for costs in connection with the Project 
shall be made only upon a Requisition Certificate delivered to the Trustee which has been approved 
by the Engineers having charge of supervising such acquisition, improvement and construction, and 
countersigned by the Governmental Agency Chief Executive, said Engineers to certi@ in each 
instance that the Requisition Certificate represents a sum actually earned by and due to the proposed 
payee under a contact with said Governmental Agency for work performed and/or materials 
furnished in coacctioii with the ?reject, or represents a sum necessarj to be expended for land 
and/or rights of way necessary to be acquired by the Governmental Agency in connection with said 
Project. 

No expenditure shall be made from the Governmental Agency Account except for proper and 
authorized expenses relating to the acquisition, improvement and construction of the Project in 
accordance with the contracts, plans and specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Governmental Agency Account shall, sdject  to a ~ y  and ti!!.!! ay~!Zr,&!e legal 
provisions and applicable arbitrage regulations necessary to assure the exemption of interest on the 
Obligations from Federal income taxation, upon orders of the Governing Body, be transferred to the 
Sinking Fund, to be used for the purposes thereof 

Section 9. Arbitrage Limitations. (1) The Governmental Agency covenants that neither 
the proceeds of the Obligations, nor “Non-Exempt Revenues” of the System, as defined below, will 
be invested in investments which will produce a net adjusted yieId in excess of the net interest cost 
(effective yield) of the Obligations, if such investment would cause such Obligations to be treated 
as “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code, as amended, 
and the applicable regulations thereunder; provided, however, that such proceeds and/or revenues 
may be invested to whatever extent and whenever the Code and/or applicable regulations permit 
Same to be invested without causing the Obligations to be treated as “arbitrage bonds.” 

(2) Won-Exempt Revenues” within the meaning of the foregoing shaii be cieemed to refer 
to revenues of the System deposited in any of the funds earmarked for or reasonably expected to be 
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used for the payment of debt service on the Obligations, in excess of “Exempt Revenues,” which 
Exempt Revenues are: 

(a) amounts deposited in the Sinking Fund for the purpose of paying debt service 
on any Obligations against the System within thirteen (13) months from the 
date of deposit; and 

(b) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, 
improvements or replacements to the System, and not reasonably expected 
to be used to pay debt service (even if pledged to be used to pay debt service 
in the event of the unexpected inadequacy of other funds pledged for that 
purpose). 

(3) If, and to the extent that any Non-Exempt Revenues are on deposit and are available for 
investment by reason of the foregoing, such finds shall be subject to the investment limitations set 
out in Section 9( 1) above. 

On the basis of information furnished to the Governmental Agency, on IcnoTjvn facts, 
circumstances and reasonable expectations on the date of enactment of this Assistance Agreement, 
the Governmental Agency certifies as follows: 

That it is not expected or Contemplated that the proceeds of the Obligations 
will be used or invested in any manner which will cause any of the 
Obligations to be treated as “arbitrage bonds” within the meaning of Section 
148 of the Code and the applicable regulations thereunder. 

That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been 
reasonably anticipated on the date of issuance of the Obligations, would have 
caused the Obligations to be arbitrage bonds. 

That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) 
all of the requirements of the applicable regulations thereunder, to whatever 
extent is necessary to assure that the Obligations will not be treated as 
arbitrage bonds. 

That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt 
service on the outstanding Obligations and all Prior Bonds payable from said 
Sinking Fund. 
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That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds 
payable from the revenues of the System, even though such Depreciation 
Fund will be so available if necessary to prevent a default in the payment of 
principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Govemiiental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all lcnown and contemplated 
facts concerning such anticipated investment of the proceeds of the Obligations, including the 
execution of necessary and/or desirable certifications of the type contemplated by the Code and 
applicable regulations, as amended, in order to assure that interest on the Obligations will be exempt 
from all federal income taxes and that the Obligations will not constitute or be treated as arbitrage 
bonds. 

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over the 
other in the application of the income and revenues of the System, regardless of the time or times 
of their issuance, it being the intention that there shall be no priority among the Obligations, 
regardless of the fact they may be actually issued and delivered at different times, and provided 
further that the lien and security of and for any bonds or obligations hereafter issued that are payable 
from the income and revenues of the System, shall, except as set out herein, be subject to the priority 
of the Prior Bonds and the Obligations as may fiom time to time be outstanding; provided the 
Governmental Agency has in said Prior Bond Legislation reserved the right and privilege, and does 
hereby reserve the right and privilege, of issuing additional h i ids  fhii i  bine io t h e  p a j ~ b k  fioiri 
the income and revenues of the System ranking on a parity with the Prior Bonds and with the 
Obligations, but only under the conditions specified in the Prior Bond L,egislation, which conditions 
are hereinafter repeated, taking into account the issuance of the Obligations. 

The Governmental Agency reserves the right to finance f u t t ~ e  extensions, additions, and/or 
improvements to the System by the issuance of one or more additional series of bonds to be secured 
by a parity lien on and ratably payable from, the revenues of the System pledged to the Prior Bonds 
and the Obligations, provided; 

(a) The facility or facilities to be constructed from the proceeds ofthe additional parity bonds 
is or are made a part of the System and its or their revenues are pledged as additional security for the 
additional parity bonds and the outstanding Prior Bonds and Obligations. 

(b) The Governmental Agency is in compliance with all covenants and undertakings in 
omection with all of the bonds then outstanding and payable from the revemes efthe System c)r 
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(c) The annual net revenues (defined as gross revenues less essential operation and 
maintenance expenses), of the then existing System for the fiscal year preceding the year in which 
such parity bonds are to be issued, adjusted as hereinafter provided, shall be certified by an 
independent Certified PuSlic Accountant to equal at least 120% of the average animal debt service 
requirements for principal of and interest on all Outstanding Eonds payabie from <ne revenues ofthe 
System, plus the anticipated requirements of any Parity Bonds then proposed to be issued. The 
calculation of average annual debt service requirements of principal and interest on the additional 
Parity Bonds to be issued shall, regardless of whether such Parity Bonds are to be serial or term 
bonds, be determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The “annual net revenues” referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(i) any revision in the schedule of rates or charges being imposed at the time of 
the issuance of any such additional Parity Bonds, and 

(ii) m y  increase iii the “aiimal net ~evefiues” to be realized, within 12 months of 
the completion of the Project, from the proposed extensions, additions, and/or improvements 
being financed (in whole or in part) by such additional Parity Bonds; provided all such 
adjustments shall be based upon and included in a certification of a Certified Public 
Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the United States 
Department of Agriculture Rural Development or its successor (the “FW’) for the issuance of fiiture 
bonds encumbering the System while the RD holds any bonds payable from the revenues of the 
System 

The Governmental Agency hereby covenants and agrees that in the event any additional 
Parity Bonds are issued, the Governmental Agency shall: 

(1) Adjust the monthly amount to be deposited into the Sinking Fund on the same basis as 
that prescribed in the provisions establishing such Sinking Fund, to reflect the annual debt service 
requirements of the additional Parity Bonds; and 

(2) Adjust the minimum annual amount to be deposited monthly into the Sinking Fund on 
the same basis as that prescribed in the provisions establishing such Sinlting Fund, taking into 
account the fiiture debt service requirements of all first lien bonds which will then be outstanding 
against the System. 

The Governmental Agency reserves the right to issue parity bonds to refund or refinance any 
Part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
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Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
A C C G U ~ ~ ~ I I ~ ,  as defined herein, reciting the Gpiiiion based upon necessary investigation that: 

(a) after the issuance of such parity b ~ n d s ,  the axiiual net revenues, as 
adjusted and defined above, of the then existing System for the fiscal year preceding 
the date of issuance of such Parity Bonds, after taking into account the revised debt 
service requirements resulting from the issuance of such Parity Bonds and from the 
elimination of the Bonds being refunded or refinanced thereby, are equal to not less 
than 120% of the average annual debt service requirements then scheduled to fall due 
in any fiscal year thereafter for principal of and interest on all of the then outstanding 
Bonds payable from the revenues of the System, calculated in the manner specified 
above; or 

(b) in the alternative, that the average annual debt service requirements 
for the Prior Bonds, the Obligations, any previously issued Parity Bonds and the 
proposed refunding Parity Bonds, in any year of maturities thereof after the 
redemption of the Bonds scheduled to be refunded through the issuance of such 
proposed refunding Parity Eonds, sha!! nc,t exceed the average amual debt service 
requirements applicable to the then outstanding Prior Bonds, the Obligations and any 
previously issued Parity Bonds for any year prior to the issuance of such proposed 
Parity Bonds and the redemption of the Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. While any Bonds are 
outstanding and unpaid, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, taking 
into account and consideration the cost and value of said System, the cost of maintaining and 
operating the same, the proper and necessary allowances for depreciation thereof, mcl the ZTCUI?S 

necessary for the retirement of the outstanding Bonds and the accruing interest on all such Bonds as 
may be outstanding under the provisions of this Assistance Agreement and the Prior Bond 
Legislation, and there shall be charged such rates and amounts as shall be adequate to meet all 
requirements of the provisions of this Assistance Agreement. Prior to the issuance ofthe Obligations 
a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
all requirements of this Assistance Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
“annual net revenues” (defined as gross revenues less essential operation and maintenance expenses) 
of the then existing System for the fiscal year preceding the year in which such reduction is 
Proposed, as such annual net revenues are adjusted, after taking into account the projected reduction 
in annual net revenues anticipated to result from any such proposed rate decrease, are equal to not 
less than 120% ofthe average annual debt service requirements for principai and interest on ail of 
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the then outstanding bonds payable from the revenues of the System, calculated in the manner 
specified in Sectisn 10 hereof 

The Governmental Agency also covenants t:, cause a report to be filed with the Gsverning 
"Dijdy within four months after the end of each fiscal year by a Certified Public Accouniani, setting 
forth the precise debt service coverage percentage of the average annual debt service requirements 
falling due in any fiscal year thereafter for principal of and interest on all of the then Outstanding 
Bonds payable from the revenues of the System, produced or provided by the net revenues of the 
System in that fiscal year, calculated in the manner specified in Section 10 hereof, and the 
Governmental Agency covenants that if and whenever such report so filed shall establish that such 
coverage of net revenues for such year was less than 120% of the average annual debt service 
requirements, the Governmental Agency shall increase the rates by an amount sufficient, in the 
opinion of such Certified Public Accountant, to establish the existence of or imed ia t e  projection 
of, such minimum 120% coverage. 

Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to priority 
one over the other in the application ofthe income and revenues of the System regardless of the time 
or times of their issuance, it being the intention that there shall be no priority among the Obligations, 
the Prior Bonds and any Parity Bonds authorized or permitted to be issued under the provisions of 
this Assistance Agreement, regardless of the fact that they may be actually issued and delivered at 
different times. 

Section 13. Defeasance and/or Refunding of Obligations. The Governmental Agency 
reserves the right, at any time, to cause the pledge of the revenues securing the outstanding 
Obligations to be defeased and released by paying an amount into an escrow fund sufficient, when 
invested (or sufficient without such investment, as the case may be) in direct obligations of or 
obligations guaranteed by the United States of America, including book entry obligations and trust 
receipts representing an ownership in direct obligations of the United States of America, to assure 
the availability in such escrow fund of an adequate amount (a) to call for redemption and to redeem 
and retire all of such outstanding Obligations, both as to principal and as to interest, on the next or 
any optional redemption date, including all costs and expenses in connection therewith, and to pay 
all principal and interest falling due on the outstanding Obligations to and on said date, or (b) to pay 
all principal and interest requirements on the outstanding Obligations as same mature, without 
redemption in advance of maturity, the determination of whether to defease under (a) or (b) or both 
to be made by the Governing Body. Such Permitted Investments shall have such maturities as to 
assure that there will be sufficient fimds for such purpose. If such defeasance is to be accomplished 
pursuant to (a), the Governmental Agency shall take all steps necessary to publish the required notice 
of the redemption of the outstanding Obligations and the applicable redemption date. Upon the 
Proper amount of such investments being placed in escrow and so secured, such revenue pledge shall 
be automatically fully defeased and released without any further action being necessary. 

_ _  
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Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreeilzeiit shall constittite a contract between the Govemiental Agency and the Issuer; 
and after the issuance of any of such Obligations, no change, variation or alteration of any kind in 
the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be made ir, any 
manner except as herein or therein provided until such time as ail of the Bonds autiiorked thereby 
and the interest thereon have been paid or provided for in fill, or as otherwise provided herein; 
provided (a) that the Governing Body may enact legislation for any other purpose not inconsistent 
with the terms of this Assistance Agreement, and which shall not impair the security of the Issuer 
and/or for the purpose of curing any ambiguity, or of curing, correcting or supplementing any 
defective or inconsistent provisions contained herein or in any ordinance or other proceedings 
pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated as the 
bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

To register a!! of the Obligations in the n m e s  of the Issuer; 

To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and 
redeemed Obligations, and to maintain adequate records relevant thereto; 

To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the 
Issuer’s accounts for the Program; 

To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient fimds; and 

To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days 
following each respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts taken 
by it in good faith in reliance upon such advice. The Trustee shall not be liable for any actions taken 
in good faith and believed by it to be within its discretion or the power conferred upon it by this 
Assistance Agreement, or the responsibility for the consequences of any oversight or error in 
judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement by 
filing its resignation with the Governmental Agency Clerk and notifiing the issuer. 1 nereupon, the 
h e r  shall notify the Governmental Agency of a successor Trustee which shall be an incorporated 

-* 
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bank or trust company authorized to transact business in the United States of America. 
Notwithstanding the foregoing, in the event ofthe resignation ofthe Trustee, provision shall be made 
for the orderly transition of the books, records and accounts relating to the Obligations to the 
successor Trustee in order thtit there wi!! be rio delinquencies in the payment of imerest or principal 
due on the Obligations. 

Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, or 
parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is hereby 
specifically ordered and provided that any proceedings heretofore taken for the issuance of other 
bonds payable or secured in any manner by all or any part of the income and revenues of the System, 
or any part thereof, and which have not heretofore been issued and delivered, are hereby revolted and 
rescinded, and none of such other bonds shall be issued and delivered. 

Section 17. Covenant ofGovernmenta1 Agency to Take All1 Action Necessary to Assure 
Compliance with the Internall Revenue Code sf 1986. In order to assure purchasers of the 
Obligations that interest thereon will continue to be exempt from federal and Kentucky income 
taxation (subject to certain exceptions set out below), the Governmental Agency covenants to and 
with the Issuer that (1) the Governmental Agency wiil take all actions necessary to comply with the 
provisions of the Code, (2) the Governmental Agency will take no actions which will violate any of 
the provisions of the Code, or would cause the Obligations to become “private activity bonds” within 
the meaning of the Code, (3) none of the proceeds of the Obligations will be used for any purpose 
which would cause the interest on the Obligations to become subject to federal income taxation, and 
the Governmental Agency will comply with any and all requirements as to rebate (and reports with 
reference thereto} to the United States of America of certain investment earnings on the proceeds of 
the Obligations. 

The Governmental Agency hereby certifies that it does iiot i - ~ ~ s ~ i i ~ i b l y  expect tc; issue bmds 
or other obligations considered under the Code to be “tax-exempt obligations” in the aggregate 
principal amount in excess of $5,000,000 during the calendar year in which the Obligations are being 
issued, and has irrevocably allocated that portion of its $5,000,000 small issuer exemption equal to 
the principal amount of the Obligations, and for that reason the Governmental Agency has been 
advised by Bond Counsel that pursuant to Section 148(f)(4)(C) of the Code, neither the debt service 
fimd nor any other fund or account established under the provisions of this Assistance Agreement 
is subject to the “rebate requirements” on excess earnings in favor of the United States of America 
imposed by the Code. The Governmental Agency covenants and agrees that in the event it is 
subsequently determined, upon advice of nationally recognized bond coimsel, that any fund or 
account established under this Assistance Agreement, are subject to said rebate requirements and do, 
in fact, generate earnings from %on-purpose investments” in excess of the amount which said 
irlvestments would have earned at a rate equal to the “yield” on the Obligations, plus any income 
attributable to such excess, it shall rebate to the United States of America any such excess generated 
from such investments and remit such excess to the United States of America on or before five ( 5 )  
Years from the date of issuance of the Obligations, and once every five years thereafter anti! the final 
retirement of the Obligations; the last installment, to the extent required, to be made no later than 
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sixty (60) days following the date on which funds sufficient for the complete retirement of the 
Obligations are deposited with the Paying Agen’r or any escrow agent. 

The Govenmeiiial Agency reserves the right to arnend this Assistmce Agreemeiit but only 
with the consent of the issuer (ij to whatever extent shall, in the opinion oEBond Counsei, be 
deemed necessary to assure that interest on the Obligations shall be exempt from federal income 
taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption 
or the security of such owners) to eliminate or reduce any restrictions concerning the investment of 
the proceeds of these Obligations, or the application of such proceeds or of the revenues of the 
System. The purchasers of these Obligations are deemed to have relied fully upon these covenants 
and undertakings on the part of the Governmental Agency as part of the consideration for the 
purchase of the Obligations. To the extent that the Governmental Agency obtains an opinion of 
nationally recognized bond counsel to the effect that non-compliance with any of the covenants 
contained in this Assistance Agreement or referred to in this Assistance Agreement would not 
subject interest on the Obligations to federal income taxes or Kentucky income taxes, the 
Governmental Agency shall not be required to comply with such covenants or requirements. 

This Assistance Agreement is eilacted in contemplation thzt Bend Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and as 
to exemption of interest on the Obligations from federal and Kentucky income taxation, based on 
the assumption by Bond Counsel that the Governmental Agency complies with covenants made by 
the Governmental Agency with respect to compliance with the provisions of the Code, and based 
on the assumption of compliance by the Governmental Agency with requirements as to any required 
rebate (and reports with reference thereto) to the United States of America of certain investment 
earnings on the proceeds o f  the Obligations. The Governmental Agency has been advised that based 
on the foregoing assumptions of compliance, Bond Counsel is of the opinion that the Obligations 
are not “arbitrage bonds” within the meaning of Section 148 of the Code. 

Section 18. Insurance. (a) Fire and Extended Coverage. If and to the extent that the 
System includes structures above ground level, the Governmental Agency shall, upon receipt of the 
proceeds of the sale of the Obligations, if such insurance is not already in force, procure fire and 
extended coverage insurance on the insurable portion of all of the facilities of the System, of a kind 
and in such amounts as would ordinarily be carried by private companies or public bodies engaged 
in operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained SO long as any of the 
Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
fill1 insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for fhe repair or 
reconstruction of the damaged or destroyed portion thereof 
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(3) Lictbility Insurance oy1 Facilities. So long as any of the Obligations are outstanding, the 
Goveimeritsl Agency shal!, pmcixe and maintain, p;lblic liability insurance relating to the operation 
of the facilities of the System, with limits of not less than $200,000 for one person and $1,000,000 
for more than one person involved in one accident, to protect the Gosrernnzeritata! Agency from claims 
for bodily injury and/or death; and not less than $200,000 fi-oiii claiiils for daii~ztge tii pi~pei$j; of 
others which may arise from the Governmental Agency’s operations of the System and any other 
facilities constituting a portion of the System. 

(c) Vehicle Liabilip Insurance. If and to the extent that the Governmental Agency owns or 
operates vehicles in the operation of the System, upon receipt of the proceeds of the Obligations, the 
Governmental Agency shall, if such insurance is not already in force, procure and maintain, so long 
as any of the Obligations are outstanding, vehicular public liability insurance with limits of not less 
than $200,000 for one person and $1,000,000 for more then one person involved in one accident, to 
protect the Governmental Agency from claims for bodily injury and/or death, and not less than 
$200,000 against claims for damage to property of others which may arise from the operation of such 
vehicles by the Governmental Agency. 

Section 19. Event 0% Defmlt; Remedies. The fo!!owing items shall constitute an “Event 
of Default” on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Obligations when the same shall 
become due and payable. 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant to 
this Assistance Agreement and to cure any such failure within 30 days after receipt of written notice 
of such failure. 

(d) The failure to promptlyrepair, replace or reconstruct essential facilities of the System 
after any major damage and/or destruction thereof 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf as owner 
of the Obligations, may enforce and compel the performance of all duties and obligations of the 
Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, then, upon 
the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the action may appoint 
a receiver to administer the System on behalf of the Governmental Agency, with power to charge 
and collect rates sufficient to provide for the payment of the principai of and imeresr on the 
Obligations, and for the payment of operation and maintenance expenses of the System, and to 
Provide and apply the income and revenues in conformity with this Assistance Agreement and with 
thi: laws of the Commonwealch of Kentucky. 
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In addition to and apart from the foregoing, upon the occurrence of an Event of Default, the 
owner of aiiy cjf the Obligaticjns ijnEiy require tliz Governmental Agency by demand, court order, 
injunction, or otherwise, to raise all applicable rates charged for services of the System a reasonable 
amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or cause 
to be provided to the Issuer and the Compliance Group audited financial statements prepared in 
accordance with generally accepted accounting principles (commencing with the fiscal year ended 
December 3 1 , 2002) and such other financial information and/or operating data as requested by the 
Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial statements, 
will be made available on or before 120 days after the end of each fiscal year (December 31). 

Section 21. Supplemental Assistance Agreement. The Governmental Agency may, but 
only with the consent of the Issuer, execute one or more supplemental Assistance Agreements as 
shall not be inconsistent with the terms and provisions hereof for any one or more of the following 

to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

to subject to the lien and pledge of this Assistance Agreement additional revenues, 
praperties, or collateral which may legally be subjected; 

to add to the conditions, limitations and restrictions on the issuance of bonds, other 
conditions, limitations and restrictions thereafter to be observed; 

to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by 
the Governmental Agency or to surrender any right or power herein reserved to or 
conferred upon the Governmental Agency; 

to effect the issuance of additional Parity Bonds; and/or 

to modi@ the terms and conditions of this Assistance Agreement at the request of the 
Issuer in order to assist the Issuer in operating the Program or to maintain any rating 
the Issuer may have on its Frogram obligations. 

( 4  

(e) 

(9 

Sectbaa 2%. NO Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in addition 
to every other remedy given hereunder and every remedy now or hereafter existing at law or in 
equity. No delay or omission to exercise any right or power accruing upon any default will imDair 
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any such right or power and any such right and power may be exercised from time to time and as 
often tis iilay be deeiiied expedient 

Section 23. Waivers. In the event that aily agreeiileiit coiiiained liereii1 Sliould be breached 
by either party and thereafter waived by the other party, such waiver will be iimited to the partic-crl~- 
breach so waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys; Fees and Expenses. In the event that either 
party hereto shall become in default under any of the provisions hereof and the non-defaulting party 
employs attorneys or incurs other expenses for the enforcement ofperformance or observance ofany 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefore to the non-defaulting party the fees of such attorneys and 
such other expenses so incurred by the non-defaulting party. 

Section 25. Signatures of Officers. If any of the officers whose signatures or facsimile 
signatures appear on this Assistance Agreement or any other document evidencing the Qbligations 
cease to be such officers before delivery of the Obligations, such signatures shall nevertheless be 
valid for all ~ U I - ~ G S ~ S  the Si?î lle as if such officers had remained in office until delivery, as provided 
by KRS 58.040 and KRS 61.390. 

Section 26. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused this 
Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer arid the Bullock Pen Water District has caused this Assistance Agreement to be 
signed in corporate name and by its officer thereunder duly authorized, all as of the day and year 
first above written. 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

Attest: 

S ecretary/Treasurer 

Attest: 

secretary/ 
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BY 
President 

BULLOCK PEN WATER DISTRICT 



I'N WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused this 
Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Bullock Pen Water District has caused this Assistance Agreement to be 
signed in corporate name and by its officer thereuiider duly authorized. all as ofthe day a id  year 
first above written. 

KENTUCKY RURAL WATER FINANCE 
A 

/ Secretary/Treasurer 

BTJLLOCK PEN WATER DISTRICT 
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BY 
Chairman 



GOVERNMENTAL AGENCY ACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY 

C3UP.JTY 0% GRANT 

The foregoing instrument was acknowledged before me this29&Jday of July, 2002 by 
Bobby Burgess and Dale Dudley who are the Chairman and Secretary of the Bullock Pen Water 
District, on behalf of said District. 

WITNESS my hand this &#l=d day of July, 2002. 

My Commission expires: 9 - / 3  - 20 0 3 . 

Notary Public, in and for said County and State 
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ASSISTANCE AGREEh4ENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

BULLOCK PEN WATER DISTRICT 

DATED JULY 30,2003 

This document was prepared by: 

RUBIN & HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 
(502) 569-7525 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the 30th day of July, 2003 (the 
“Assistance Agreement”) by and between the Kentucky Rural Water Finance Corporation, a non- 
profit corporation and instrumentality of the various entities of the Commonwealth of Kentucky (the 
“Issuer”) and the Bullock Pen Water District, Crittenden, Kentucky (the c‘Governmental Agency”): 

WITNESSETH 

WEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
“Program”) designed to provide financing for the expansion, addition and improvements of public 
projects for governmental entities under which the Issuer issued its Kentucky Rural Water Finance 
Corporation Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 200 1 , 
dated April 4,200 1 , in the aggregate principal amount of $46,000,000 (the “Series 200 1 Bonds”) 
pursuant to a Trust Indenture dated as of April 4,2001 (the c‘Indenture’y) between the Issuer and Fifth 
Third Bank, trustee (the “Trustee”), the net proceeds ofwhich will be applied for the benefit of such 
governmental entities by making loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance ofthe Kentucky 
Rural Water Finance Corporation Public Projects Revenue Rands (Flexible Term Program), Series 
2001G, in the aggregate principal amount of $795,000 (the “Series 2001G Bonds”) pursuant to 
Supplemental Trust Indenture No. 10, dated as of July 30,2003 by and between the Issuer and the 
Trustee (the “Series 2001G Indenture”), which Series 2001G Bonds will rank on a parity with the 
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to 
acquire, construct and equip public projects described in various Assistance Agreements by and 
between the Governmental Agencies and the Issuer; and 

WHEREAS, the Issuer has previously remarketed, reissued and delivered $5,3 15,000 ofthe 
Series 200 1 Bonds in a Fixed Rate Mode to be known as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001A (the “Series 
2001A Bonds”) pursuant to Supplemental Trust Indenture No. 1 , dated as of June 27,2001 by and 
between the Issuer and the Trustee (the “Series 200 1A Indenture”); and 

WHEREAS, the Issuer has previously remarketed, reissued and delivered $1,005,000 of the 
Series 200 1 Bonds in a Fixed Rate Mode to be known as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 200 1B (the “Series 
2001B Bonds”) pursuant to Supplemental Trust Indenture No. 2, dated as of December 19,2001 by 
and between the Issuer and the Trustee (the “Series 2001B Indenture”); and 

WHEREAS, the Issuer has previously remarketed, reissued and delivered $71 5,000 of the 
Series 200 1 Bonds in a Fixed Rate Mode to be Icnown as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001 C (the “Series 
2001C Bonds”) pursuant to Supplemental Trust Indenture No. 3, dated as of May 15,2002 by and 
between the Issuer and the Trustee (the ‘‘Series 2001 C Indenture”); and 



WHEREAS, the Issuer has previously issued and delivered $1,640,000 of Kentucky Rural 
Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), 
Series 2002 (the “Series 2002 Bonds”), which rank on aparity with the Series 2001 Bonds, pursuant 
to Supplemental Trust Indenture No. 4, dated as of July 15,2002 by and between the Issuer and the 
Trustee (the “Series 2002 Indenture”); and 

WHEREAS, the Issuer has previously remarlteted, reissued and delivered $2,830,000 ofthe 
Series 2001 Bonds in a Fixed Rate Mode to be known as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001D (the “Series 
200 1D Bonds”) pursuant to Supplemental Trust Indenture No. 5, dated as of September 25,2002 by 
and between the Issuer and the Trustee (the ‘‘Series 200 ID Indenture”); and 

WHEREAS, the Issuer has previously issued and delivered $1,375,000 of Kentucky Rural 
Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), 
Series 2002B (the “Series 2002B Bonds”), which rank on a parity with the Series 2001 Bands, 
pursuant to Supplemental Trust Indenture Noh,  dated as of October 30,2002 by and between the 
Issuer and the Trustee (the “Series 2002B Indenture”); and 

WHEREAS, the Issuer has previously remarketed, reissued and delivered $1,8 10,000 of the 
Series 2001 Bonds in a Fixed Rate Mode to be known as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001 E (the “Series 
200 1 E Bonds”) pursuant to Supplemental Trust Indenture No. 7, dated as of December 1 8,2002 by 
and between the Issuer and the Trustee (the “Series 2001E Indenture”); and 

WHEEAS,  the Issuer has previously issued and delivered $8,805,000 of Kentucky Rural 
Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), 
Series 2003A (the “Series 2003A Bonds”), which rank on a parity with the Series 2001 Bonds, 
pursuant to Supplemental Trust Indenture No.8, dated as of March 1.5, 2003 by and between the 
Issuer and the Trustee (the “Series 2003A Indenture”); and 

WHEEAS,  the Issuer has previously remarlteted, reissued and delivered $1,250,000 of the 
Series 200 1 Bonds in a Fixed Rate Mode to be known as Kentucky Rural Water Finance Corporation 
Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 200 1F (the “Series 
2001F Bonds”) pursuant to Supplemental Trust Indenture No. 9, dated as of May 28,2003 by and 
between the Issuer and the Trustee (the “Series 2001F Indenture”); and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable and 
in the public interest to finance improvements to the Governmental Agency’s waterworks system (the 
“Project”), and the Issuer has determined that the Project is a project within the meaning of the Act 
and the Indenture, thereby qualifying for financial assistance from the Issuer; and 

WHEREAS, the Issuer has found and determined that the Project will be in furtherance of 
the purposes of the Issuer and the Governmental Agency under the Act; and 
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WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality and 
agency; and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will proceed 
with the Project; and 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks system 
(the “System”) of said Governmental Agency; and 

WHEREAS, the Governmental Agency has heretofore issued its Prior Bonds (as hereinafter 
defined); and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in said 
Prior Bond Legislation, of issuing additional bonds from time to time, payable fiom the income and 
revenues of the System and ranking on a parity with the outstanding Prior Bonds, for the purpose, 
among other things, of financing the costs of extensions, additions and improvements to the System, 
and refinancing certain outstanding indebtedness, which conditions and restrictions are found to 
currently exist and prevail so as to permit the issuance of certain proposed additional bonds so as to 
rank, when issued, on a parity with the outstanding Prior Bonds; and 

WEREAS,  it is deemed necessary and advisable for the best interests of the Governmental 
Agency that it enter into this Assistance Agreement with the Issuer in order to borrow funds (the 
“Loan”) in the amount of $460,000 [the “Obligations”], for the purpose of providing funds for the 
Project, and to reaffirm the conditions and restrictions whereunder similar bands or obligations may 
be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein contained; 
and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the construction and financing 
of the Project subject to the repayment of the Loan and the Obligations and the interest thereon; 
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NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTT-JAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD 
AND VALUABLE CONSIDERATION, THX RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTIJALLY COVENANT 
AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 

Section 1. Definitions. As used in this Assistance Agreement, unless the context requires 
otherwise: 

“Act” refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

“Assistance Agreement” refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

“Bond Counsel” refers to a nationally recognized firm of Bond Counsel which firm has 
prepared the legal proceedings for the Obligations, has M s h e d  all of the customary services of 
Bond Counsel in this financing and will continue to furnish such services until the Obligations are 
delivered and paid for, including the rendering of the final approving legal opinion with regard to 
the legality of the Obligations and the tax exemption of the interest thereon. 

“Bond Legislation of 1978” or “1 978 Bond Legislation” refers to the resolution authorizing 
the Series 1978 Bonds, which was adopted by the Governing Body on March 29,1978. 

“Bond Legislation of 1982” or LLl 982 Bond Legislation” refers to the resolution authorizing 
the Series 1982 Bonds, which was adopted by the Governing Body on July 20, 1982. 

“Bondowner,” “Owner,” “Bondholder” means and contemplates, unless the context otherwise 
indicates, the registered owner of one or more of the Bonds at the time issued and outstanding 
hereunder. 

“Bonds” refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

“Certified Public Accountants” refers to an independent Certified Public Accountant or firm 
of Certified Public Accountants, duly licensed in Kentucky and lmowledgeable about the affairs of 
the System and/or of other Governmental Agency financial matters. 

“Code” refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

“Compliance Group” refers to the Compliance Group identified and defined in the Indenture. 

“Depository BanK‘ refers to the bank or banla in which the Funds referred to in this 
Assistance Agreement will be deposited and maintained as the depository(ies) for such Funds; as 
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determined by the Governmental Agency. 

“Depreciation Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond 
Depreciation Reserve Fund created in the Prior Bond L,egislation and which Depreciation Fund will 
continue to be maintained for the benefit of all of the Bonds. 

“Engineer” or “Independent Consulting Engineer” refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent reputation 
in Kentucky in the fields of waterworks and sewer engineering. 

“Funds” refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the Reserve 
Fund, the Operation and Maintenance Fund and the Governmental Agency Account. 

“Governing Body” means the Board of Commissioners of the Governmental Agency or such 
other body as shall be the governing body of said Governmental Agency under the laws of Kentucky 
at any given time. 

“Governmental Agency” refers to the Bullock Pen Water District. 

“Governmental Agency Chief Executive” refers to the Chairrnan of the Governmental 
Agency. 

“Governmental Agency Clerk” refers to the Secretary of the Governmental Agency. 

“Indenture” means the Trust Indenture, dated as of April 4,2001, as originally executed or 
as it may from time to time be supplemented, modified or amended by any supplemental mortgage, 
including the Supplemental Trust Indenture No. 10, dated July 30,2003, by and between the Issuer 
and the Trustee. 

“Interest Payment Date” shall mean the lst day of each month, commencing January 1 , 2004 
and continuing through and including January 1 , 201 3 or until the Loan has been paid in full. 

“Issuer” refers to the Kentucky Rural Water Finance Corporation. 

“Obligations” refers to the Loan authorized by this Assistance Agreement in the principal 
amount of $460,000. 

“Operation and Maintenance Fund” refers to the “Bullock Pen Water District Waterworks 
Operation and Maintenance Fund” created and confirmed in the Prior Bond Legislation and which 
Operation and Maintenance Fund will continue to be maintained for the benefit of the System. 
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“Outstanding Bonds” refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds which have been 
defeased. 

“Parity Bonds” means bonds issued in the hture, which will, pursuant to the provisions of 
this Assistance Agreement, ranlc on a basis of parity with the Obligations and shall not be deemed 
to include, nor to prohibit the issuance of, bonds ranking inferior in security to the Obligations. 

“Permitted Investments” refers to investments of funds on deposit in the various funds 
created herein and includes: 

direct obligations of the United States of Arnerica (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the United 
States of America) or obligations the timely payment of the principal of and interest 
on which are fully guaranteed by the United States ofAmerica, including instruments 
evidencing an ownership interest in securities described in this clause (1); 

obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Rank ofthe LJnited States, Federal 
Financing Bank, Federal Land Banks, Government National Mortgage Association, 
Federal Home Loan Mortgage Corporation or Federal Housing Administration; 

repurchase agreements (including those of the Trustee or the Bank) fully secured by 
collateral security described in clause (1) or (2) of this definition, which collateral 
(a)is held by the Trustee or a third party agent during the term of such repurchase 
agreement, (b) is not subject to liens or claims of third parties and (c) has a market 
value (determined at least once every fourteen days) at least equal to the amount so 
invested; 

certificates of deposit of, or time deposits in, any bank (including the Trustee or the 
Bank) or savings and loan association (a) the debt obligations ofwhich (or in the case 
of the principal bank of a bank holding company, the debt obligations of the bank 
holding company of which) have been rated at least equal to the rating assigned to 
the Bonds by each Rating Agency then rating the Bonds or (b) which are fully insured 
by the Federal Deposit Insurance Corporation or (c) which are secured at all times, 
in the manner and to the extent provided by law, by collateral security (described in 
clause (1) or (2) of this definition) of a market value (valued at least quarterly) of no 
less than the amount of money so invested; 

shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
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Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements hl ly  
secured by government securities described in clause (1) or (2) of this definition 
and/or other obligations rated AAA by S&P; 

tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AB or better by S&P or mutua! fimds invested only in such 
obligations; 

units of a taxable or nontaxable government money-market portfolio composed of 
U. S. Government obligations and repurchase agreements collateralized by such 
obligations; 

commercial paper rated A-1 or A- 1+ by S&P; 

corporate notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

(1 0) shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment company Act of 1940, as amended; 

(ii) The management company of the investment company shall have been in 
operation for at least five (5) years; and 

(iii) All of the securities in the mutual fund shall be in investments in any one 
or more of the investments described in (I)  and (3) above. 

“Prior Bond Legislation” refers collectively to the 1978 Bond Legislation, the 1982 Bond 
Legislation, the Series 200 1 C Assistance Agreement, and the Series 2002 Assistance Agreement. 

“Prior Bonds”refers collectively to the Series 1978 Bonds, the Series 1982 Bonds, the Series 
2001C Loan, and the Series 2002 Loan. 

“Program” refers to the Issuer’s Public Projects Flexible Term Program designed to provide 
financing for the expansion, addition and improvements of public projects for governmental entities. 

“Program Administrator” refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

“Program Reserve Fund’ refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 
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LLProject’y refers to financing the construction of a200,000 gallon elevated water storage tank 
to replace an existing standpipe tank in Grant County, Kentucky with appurtenances, with the 
proceeds of the Obligations. 

“Record Date” shall mean with respect to any Interest Payment Date, the close of business 
on the 15‘“ day next preceding such Interest Payment Date, whether or not such day is a business day. 

“Requisition CertiJicate” means the form attached hereto as Exhibit C to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Governmental Agency 
Account as construction of the Project progresses. 

“Reserve Fund’ refers to the Bullock Pen Water District Waterworks Debt Service Reserve 
Fund, created in the Prior Bond Legislation and which Reserve Fund will continue to be maintained 
for the benefit of all of the Bonds. 

“Revenue Fund” refers to the Bullock Pen Water District Watenvorlts Revenue Fund created 
in the Prior Bond Legislation and which Revenue Fund will continue to be maintained for the benefit 
of all of the Bonds. 

“Sinking Fund” refers to the Bullock Pen Water District waterworks Revenue Bond Sinking 
Fund created and confirmed in the Prior Bond Legislation. 

“Series 1978 Bonds” refers to the original authorized $1,277,000 of Bullock Pen Water 
District Waterworks Revenue Bonds of 1978, dated December 2 1, 1978. 

“Series 1982 Bonds” refers to the original authorized $125,000 ofBullock Pen Water District 
Waterworks Revenue Bonds of 1982, dated August 6,1982. 

“Series 2001 C Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporatian and the Governmental Agency, dated May 1, 2002, 
authorizing the loan in the principal amount of $715,000 from the Kentucky Rural Water Finance 
Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2001 C. 

“Series 2001 C Loan” refers to the loan to the Governmental Agency in the principal amount 
of $715,000 f h m  the Kentucky Rural Water Finance Corporation Public Projects Revenue Bonds 
(Flexible Term Program), Series 2001 C. 

“Series 2002 Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated July 3 1 , 2002, 
authorizing the loan in the principal amount of $574,000 from the Kentucky Rural Water Finance 
Corporation Public Projects Refiinding Revenue Bonds (Flexible Term Program), Series 2002. 
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“Series 2002 Loan” refers to the loan to the Governmental Agency in the principal amount 
of $574,000 from the Kentucky Rural Water Finance Corporation Public Projects Refunding 
Revenue Bonds (Flexible Term Program), Series 2002. 

‘‘Systenz” refers to the Governmental Agency’s waterworks system, together with all future 
extensions, additions and improvements to said System. 

“Treasurer” refers to the Treasurer of the Governmental Agency 

“Trustee” refers to Fifth Third Bank, Cincinnati, Ohio. 

“US. Obligations” refers to bonds, notes, or Treasury Bills which are direct obligations of 
the United States of America or obligations hl ly  guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government Series, 
and Trust Receipts representing an ownership interest in direct obligations of the United States. 

Section 2. Reaffirmation of Declaration of Waterworks System. That all proceedings 
heretofore taken for the establishment of and the supplying of water service in and to said 
Governmental Agency as a municipal waterworks system are hereby in all respects ratified and 
confirmed; and so long as any of the obligations hereinafter authorized or permitted to be issued 
remain outstanding, said System shall be owned, controlled, operated and maintained for the security 
and source of payment of said obligations. Said System is hereby declared to constitute a public 
project within the meaning and application of Sections 58.01 0 to 58.140, inclusive, of the Kentucky 
Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of Execution. That 
pursuant to the Constitution and laws of Kentucky, and particularly said Sections 58.01 0 to 58.140, 
inclusive of the Kentucky Revised Statutes, the Governmental Agency hereby authorizes the 
borrowing of $460,000 from the Program, for the purpose of providing funds for the Project. Said 
Obligations shall mature on each January 1 beginning January 1, 2004 and continuing thereafter 
through and until January 1,201 3, in such principal amounts, and shall bear interest payable on the 
Interest Payment Dates, commencing January 1 , 2004 in the maturities and at the interest rates set 
forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be payable 
in lawful money of the United States of America on the Interest Payment Dates, beginning January 
1 , 2004 to the Trustee for the Program. Such payment shall be made by the Governmental Agency 
from funds on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the 
“ACII Debit Direct Payment Method”) as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the “ACH Authorization F01-m”) attached hereto as Exhibit B. The ACH 
Authorization Form shall be conipleted, signed and forwarded to the Trustee prior to the 
Governmental Agency receiving any of the proceeds of the Loan. 
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Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the Trustee 
on or before the first day of each month, from the Sinking Fund, the amounts hereinafter specified: 

(1) An amount equal to one-sixth (1/6) of the interest becoming due on the Obligations 
on the next succeeding interest due date [provided that for the first seven payments 
one-seventh (117) of the interest due on the Obligations on the next succeeding 
interest due date], and subject to a credit for the amount on deposit in the Sinking 
Fund transferred thereto on the date of issue ofthe B’oligations; plus 

(2) An amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
maturing on the next succeeding January 1 [provided that for the first seven payments 
one-seventh (1/7) of the principal due on the Obligations on January 11. 

In addition, in the event the Issuer is required to withdraw moneys from the Program Reserve 
Fund established pursuant to the Indenture to pay the principal of and interest on the Obligations and 
any other payments due under this Assistance Agreement on behalf ofthe Governmental Agency (the 
“Reserve Withdrawal”), the Governmental Agency shall pay to the Trustee, in each month, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by the 
investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 

Section 4. Redemption. The Obligations are not subject to redemption prior to maturity. 

Section 5. Obligations Payable Out of Revenues on a Parity with Prior Bonds. All of 
the obligations and Prior Bonds, together with the interest thereon and such additional bonds ranking 
on a parity therewith heretofore issued and outstanding and that may be hereafter issued and 
outstanding from time to time under the conditions and restrictions hereinafter set forth, shall be 
payable out of the Sinking Fund, as heretofore created in the Prior Bond Legislation and as 
hereinafter more specifically provided and shall be a valid claim of the holder thereof only against 
said fund and the fixed portion or amount of the income and revenues of the System of said 
Governmental Agency pledged to said fund. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and all 
statements or certifications for the purpose of having both principal and interest on the Prior Bonds 
and the Obligations hereby authorized payable on a parity from the income and revenues of said 
System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and application 
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of the proceeds of the Prior Bonds; for the operation of said System on a revenue-producing basis; 
for the segregation, allocation, and custody ofthe revenues derived from the operation of the System; 
and for the enforcement and payment of the Prior Bonds; and all other covenants for the benefit of 
the bondholders set out in the Prior Bond Legislation, are hereby ratified and confirmed and shall 
continue in force and inure to the security and benefit of the Bonds, the same as if such provisions 
and proceedings were repeated in full herein; provided, further, that, hereafter, the income and 
revenues of the System shall be collected, segregated, accounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it will 
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of the 
System, as same may be extended and improved from time to time. The moneys in the Revenue 
Fund shall continue to be used, disbursed and applied by the Governmental Agency only for the 
purpose and in the manner and order of priorities specified in the Prior Bond Legislation, as 
hereinafter modified by this Assistance Agreement, all as permitted by the Act, and in accordance 
with previous contractual commitments. 

B. Sinking Fund. It is hereby recognized that the Governmental Agency is 
obligated upon the issuance of the Obligations to provide for additional debt service requirements 
of the Obligations. 

There shall be transferred from the Revenue Fund and deposited into the Sinking 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, including the Obligations, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1 /6) of the next succeeding six-month interest 
payment to become due on the Outstanding Bonds Cprovided that for the first 
seven payments one-seventh (1/7) of the interest due on the Obligations on 
the next succeeding interest due date], plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Outstanding Bonds 
maturing on the next succeeding principal payment date [provided that for the 
first seven payments one-seventh (1/7) of the principal due on the 
Obligations]. 

If the Governmental Agency for any reason shall fail to make any monthly deposit 
as required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking 
Fund out of the first available revenues in the ensuing months, which amount shall be in addition 
to the monthly deposit otherwise required during such succeeding months. Whenever there shall 
accumulate in the Sinlting Fund amounts in excess of the requirements during the next twelve 
months for paying the principal of and interest due on the Outstanding Bonds, as same fall due, such 
excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the terms 
and conditions set forth therein, prior to maturity. 
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C. Depreciation Fund. Pursuant to the provisions of the Prior Bond Legislation, 
there shall next be transferred from the Revenue Fund a sum sufficient, each month, to maintain a 
balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislation, which 
shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the Governmental 
Agency, upon appropriate certification of the Governing Body, in accordance with the provisions 
of the Prior Bond Legislation, for the purpose of paying the cost of unusual or extraordinary 
maintenance, repairs, renewals and replacements not included in the annual budget of current 
expenses and/or of paying the costs of constructing future extensions, additions and improvements 
to the System which will either enhance its revenue-producing capacity or will provide a higher 
degree of service, and when necessary, for the purpose of making payments of principal and interest 
on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to make such paxyments. 

Id. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the Governmental Agency's 
annual budget. 

E. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund far application in accordance with the terms 
of this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent feasible, 
to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond Legislation, 
the Governmental Agency shall be allowed a credit to the extent of moneys on deposit in the 
Program Reserve Fund for the purpose of meeting any parity requirements in any Prior Bond 
Legislation; subject however, to the limitation that moneys in the Program Reserve Fund may only 
be used to make payments of the Government Agency due under this Assistance Agreement, if 
necessary, and; provided further, that the Trustee may not seek payment for any reserve hnds  held 
by the Governmental Agency under any Prior Bond Legislation for payment of any amounts due 
from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition 0fProceeds oftbe Obligations; Governmental Agency Account. 
Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this Assistance 
Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is to be accepted 
in the Program and (iv) upon receipt by the Governmental Agency of the proceeds of the 
Obligations, the proceeds shall be applied as follows: 
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(a) Disposition of the Proceeds. There shall first be deducted and paid from the proceeds 
of the Obligations the fees and costs incurred by the Governmental Agency and any other pertinent 
expenses incident to the issuance, sale and delivery of the Obligations and such other appropriate 
expenses as may be approved by the Governmental Agency Chief Executive, including but not 
limited to the Governmental Agency’s pro rata share of the Program’s fees and expenses. 

The balance shall be deposited to the Governmental Agency Account to be used to construct 
the Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled “Bullock 
Pen Water District Governmental Agency Account” (the “Governmental Agency Account”) has been 
created and maintained by the Trustee pursuant to the Indenture; and the amount on deposit in said 
Governmental Agency Account shall be applied to the extent necessary, to pay the cost of additions 
and improvements to and the construction of the Project. 

Investment income derived from investment of the Governmental Agency Account, which 
shall be invested in Permitted Investments in accordance with this Assistance Agreement, shall, as 
received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency ofthe need 
for investment directions if and whenever funds in excess of $50,000 shall remain uninvested for a 
period of more than five days. In the absence of written direction from the Governmental Agency 
with respect to investment of moneys held in the Governmental Agency Account, the Trustee is 
hereby directed to invest funds in money market mutual funds of the Trustee or its affiliates that 
qualify as Permitted Investments under this Assistance Agreement. 

Payment from the Governmental Agency Account for costs in connection with the Project 
shall be made only upon a Requisition Certificate delivered to the Trustee which has been approved 
by the Engineers having charge of supervising such acquisition, improvement and construction, and 
countersigned by the Governmental Agency Chief Executive, said Engineers to certify in each 
instance that the Requisition Certificate represents a sum actually earned by and due to the proposed 
payee under a contract with said Governmental Agency for work performed and/or materials 
furnished in connection with the Project, or represents a sum necessary to be expended for land 
and/or rights of way necessary to be acquired by the Governmental Agency in connection with said 
Project. 

No expenditure shall be made from the Governmental Agency Account except for proper and 
authorized expenses relating to the acquisition, improvement and construction of the Project in 
accordance with the contracts, plans and specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Gavernmental Agency Account shall, subject to any and all applicable legal 
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provisions and applicable arbitrage regulations necessary to assure the exemption of interest on the 
Obligations from Federal income taxation, upon orders of the Governing Body, be transferred to the 
Sinking Fund, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. (1) The Governmental Agency covenants that neither 
the proceeds of the Obligations, nor ‘Won-Exempt Revenues” of the System, as defined below, will 
be invested in investments which will produce a net adjusted yield in excess of the net interest cost 
(effective yield) of the Qbligations, if such investment would cause such Obligations to be treated 
as “arbitrage bonds” within the meaning of Section 148 of the Internal Revenue Code, as amended, 
and the applicable regulations thereunder; provided, however, that such proceeds andor revenues 
may be invested to whatever extent and whenever the Code andor applicable regulatians permit 
same to be invested without causing the obligations to be treated as “arbitrage bonds.” 

(2) “Non-Exempt Revenues” within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds earmarked for or reasonably expected 
to be used for the payment of debt service on the Obligations, in excess of “Exempt Revenues,” 
which Exempt Revenues are: 

(a) amounts deposited in the Sinking Fund for the purpose of paying debt service on any 
Obligations against the System within thirteen (1 3) months fiom the date of deposit; 
and 

(b) amounts deposited in the Depreciation Fund or any similar reserve for replacements, 
reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt 
service (even if pledged to be used to pay debt service in the event of the unexpected 
inadequacy of other h d s  pledged for that purpose). 

(3) If, and to the extent that any Non-Exempt Revenues are on deposit and are available 
for investment by reason of the foregoing, such funds shall be subject to the investment limitations 
set out in Section 9( 1) above. 

On the basis of information hrnished to the Governmental Agency, on known facts, 
circumstances and reasonable expectations on the date of enactment of this Assistance Agreement, 
the Governmental Agency certifies as follows: 

(a) That it is not expected or contemplated that the proceeds of the Obligations will be 
used or invested in any manner which will cause any of the Obligations to be treated 
as “arbitrage bonds” within the meaning of Section 145 of the Code and the 
applicable regulations thereunder. 

(b) That it is not expected or contemplated that the Governmental Agency will make any 
use of the proceeds of the Obligations, which, if such use had been reasonably 
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anticipated on the date of issuance of the Obligations, would have caused the 
Obligations to be arbitrage bonds. 

That it is expected and contemplated that the Governmental Agency will comply with 
(i) all of the requirements of Section 148 of the Code; and (ii) all of the requirements 
of the applicable regulations thereunder, to whatever extent is necessary to assure that 
the Obligations will not be treated as arbitrage bonds. 

That it is anticipated that amounts on deposit in the Sinking Fund will be used within 
13 months from the date of deposit for the payment of debt service on the outstanding 
Obligations and all Prior Bonds payable from said Sinking Fund. 

That amounts accumulated in the Sinking Fund shall not exceed the limitations set 
forth in this Assistance Agreement. 

That it is not reasonably anticipated that amounts accumulated in the Depreciation 
Fund will be used for payment of debt service on any bonds payable from the 
revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all lcnown and contemplated 
facts concerning such anticipated investment of the proQeeds of the Obligations, including the 
execution of necessary and/or desirable certifications of the type contemplated by the Code and 
applicable regulations, as amended, in order to assure that interest on the Obligations will be exempt 
from all federal income taxes and that the Obligations will not constitute or be treated as arbitrage 
bonds. 

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over the 
other in the application of the income and revenues of the System, regardless of the time or times 
of their issuance, it being the intention that there shall be no priority among the Obligations, 
regardless of the fact they may be actually issued and delivered at different times, and provided 
further that the lien and security of and for any bonds or obligations hereafter issued that are payable 
from the income and revenues ofthe System, shall, except as set out herein, be subject to the priority 
of the Prior Bonds and the Obligations as may from time to time be outstanding; provided the 
Governmental Agency has in said Prior Bond Legislation reserved the right and privilege, and does 
hereby reserve the right and privilege, of issuing additional bonds from time to time payable from 
the income and revenues of the System ranlcing on a parity with the Prior Bonds and with the 
Obligations, but only under the conditions specified in the Prior Bond Legislation, which conditions 
are hereinafter repeated, taking into account the issuance of the Obligations. 
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The Governmental Agency reserves the right to finance future extensions, additions, and/or 
improvements to the System by the issuance of one or more additional series of bonds to be secured 
by a parity lien on and ratably payable from, the revenues of the System pledged to the Prior Bonds 
and the Obligations, provided; 

(a) The facility or facilities to be constructed from the proceeds of the additional parity bonds 
is or are made a part of the System and its or their revenues are pledged as additional security for the 
additional parity bonds and the outstanding Prior Bonds and Obligations. 

(b) The Governmental Agency is in compliance with all covenants and undertakings in 
connection with all of the bonds then outstanding and payable fiom the revenues of the System or 
any part thereof. 

(c) The annual net revenues (defined as gross revenues less essential operation and 
maintenance expenses), of the then existing System for the fiscal year preceding the year in which 
such parity bonds are to be issued, adjusted as hereinafter provided, shall be certified by an 
independent Certified Public Accountant to equal at least 120% of the average annual debt service 
requirements for principal of and interest on all outstanding Bonds payable from the revenues of the 
System, plus the anticipated requirements of any Parity Bonds then proposed to be issued. The 
calculation of average annual debt service requirements of principal and interest on the additional 
Parity Bonds to be issued shall, regardless of whether such Parity Bonds are to be serial or term 
bonds, be determined on the basis of the principal of and interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) The “annual net revenuesyy referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(i) any revision in the schedule of rates or charges being imposed at the time of the 
issuance of any such additional Parity Bonds, and 

(ii) any increase in the “annual net revenues” to be realized, within 12 months of the 
completion of the Project, from the proposed extensions, additions, andor improvements 
being financed (in whole or in part) by such additional Parity Bonds; provided all such 
adjustments shall be based upon and included in a certification of a Certified Public 
Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the United States 
Department of Agriculture Rural Development or its successor [the “RD7’] for the issuance of future 
bonds encumbering the System while the RD holds any bonds payable from the revenues of the 
System. 

The Governmental Agency hereby covenants and agrees that in the event any additional 
Parity Bonds are issued, the Governmental Agency shall: 
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(1) Adjust the monthly mount  to be deposited into the Sinking Fund on the same basis as 
that prescribed in the provisions establishing such Sinking Fund, to reflect the annual debt service 
requirements of the additional Parity Bonds; and 

(2) Adjust the minimum annual moun t  to be deposited monthly into the Sinking Fund on 
the same basis as that prescribed in the provisions establishing such Sinking Fund, taking into 
account the future debt service requirements of all first lien bonds which will then be outstanding 
against the System. 

The Govemmental Agency reserves the right to issue parity bonds to refund or refinance any 
part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of such parity bonds, the annual net revenues, as adjusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance 
of such Parity Bonds, after taking into account the revised debt service requirements resulting 
from the issuance of such Parity Bonds and from the elimination of the Bonds being refunded 
or refinanced thereby, are equal to not less than 120% of the average annual debt service 
requirements then scheduled to fall due in any fiscal year thereafter for principal of and 
interest on all of the then outstanding Bonds payable from the revenues of the System, 
calculated in the manner specified above; or 

(b) in the alternative, that the average annual debt service requirements for the Prior 
Bonds, the Obligations, any previously issued Parity Bonds and the proposed refimding 
Parity Bonds, in any year of maturities thereof after the redemption of the Bonds scheduled 
to be refimded through the issuance of such proposed refunding Parity Bonds, shall not 
exceed the average annual debt service requirements applicable to the then outstanding Prior 
Bonds, the Obligations and any previously issued Parity Bonds for any year prior to the 
issuance of such proposed Parity Bonds and the redemption of the Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. While any Bonds are 
outstanding and unpaid, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, taking 
into account and consideration the cost and value of said System, the cost of maintaining and 
operating the same, the proper and necessary allowances for depreciation thereof, and the amounts 
necessary for the retirement of the outstanding Bonds and the accruing interest on all such Bonds as 
may be outstanding under the provisions of this Assistance Agreement and the Prior Bond 
Legislation, and there shall be charged such rates and amounts as shall be adequate to meet all 
requirements of the provisions of this Assistance Agreement. Prior to the issuance of the Obligations 
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a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
all requirements of this Assistance Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
“annual net revenues” (defined as gross revenues less essential operation and maintenance expenses) 
of the then existing System for the fiscal year preceding the year in which such reduction is 
proposed, as such annual net revenues are adjusted, after taking into account the projected reduction 
in annual net revenues anticipated to result from any such proposed rate decrease, are equal to not 
less than 120% of the average annual debt service requirements for principal and interest on all of 
the then outstanding bonds payable from the revenues of the System, calculated in the manner 
specified in Section 10 hereof. 

The Governmental Agency also covenants to cause a report to be filed with the Governing 
Body within four months after the end of each fiscal year by a Certified Public Accountant, setting 
forth the precise debt service coverage percentage of the average annual debt service requirements 
falling due in any fiscal year thereafter for principal of and interest on all of the then Outstanding 
Bonds payable from the revenues of the System, produced or provided by the net revenues of the 
System in that fiscal year, calculated in the manner specified in Section 10 hereof; and the 
Governmental Agency covenants that if and whenever such report so filed shall establish that such 
coverage of net revenues for such year was less than 120% of the average mumd debt service 
requirements, the Governmental Agency shall increase the rates by an amount sufficient, in the 
opinion of such Certified Public Accountant, to establish the existence of or immediate projection 
of, such minimum 120% coverage. 

Section 12. All Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to priority 
one over the other in the application of the income and revenues of the System regardless of the time 
or times of their issuance, it being the intention that there shall be no priority among the Obligations, 
the Prior Bonds and any Parity Bonds authorized or permitted to be issued under the provisions of 
this Assistance Agreement, regardless of the fact that they may be actually issued and delivered at 
different times. 

Section 13. Defeasance and/or Refunding of Obligations. The Governmental Agency 
reserves the right, at any time, to cause the pledge of the revenues securing the outstanding 
Obligations to be defeased and released by paying an amount into an escrow fimd sufficient, when 
invested (or sufficient without such investment, as the case may be) in direct obligations of or 
obligations guaranteed by the United States of America, including book entry obligations and trust 
receipts representing an ownership in direct obligations of the United States of America, to assure 
the availability in such escrow fund of an adequate amount (a) to call for redemption and to redeem 
and retire all of such outstanding Obligations, both as to principal and as to interest, on the next or 
any optional redemption date, including all costs and expenses in connection therewith, and to pay 
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all principal and interest falling due on the outstanding Obligations to and on said date, or (b) to pay 
all principal and interest requirements on the outstanding Obligations as same mature, without 
redemption in advance of maturity, the determination of whether to defease under (a) or (b) or both 
to be made by the Governing Body. Such Permitted Investments shall have such maturities as to 
assure that there will be sufficient funds for such purpose. If such defeasance is to be accomplished 
pursuant to (a), the Governrnental Agency shall take all steps necessary to publish the required notice 
of the redemption of the outstanding Obligations and the applicable redemption date. Upon the 
proper amount of such investments being placed in escrow and so secured, such revenue pledge shall 
be automatically fully defeased and released without any fwrther action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the Issuer; 
and after the issuance of any of such Obligations, no change, variation or alteration of any kind in 
the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be made in any 
manner except as herein or therein provided until such time as all of the Bonds authorized thereby 
and the interest thereon have been paid or provided for in fidl, or as otherwise provided herein; 
provided (a) that the Governing Body may enact legislation for any other purpose not inconsistent 
with the terms of this Assistance Agreement, and which shall not impair the security of the Issuer 
and/or for the purpose of curing any ambiguity, or of curing, correcting or supplementing any 
defective or inconsistent provisions contained herein or in any ordinance or other proceedings 
pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated as the 
bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(1) To register all of the Obligations in the names of the Issuer; 

(2) To cancel and destroy (or remit to the Governmental Agency for destruction, 
if so requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(3) To remit, but only to the extent that all required funds are made available to 
the Trustee by the Governmental Agency, semiannual interest payments directly to the 
Issuer's accounts for the Program; 

(4) To notify the Issuer of any Obligations to be redeemed and to redeem 
Obligations prior to their stated maturity upon receiving sufficient funds; and 

(5) To supply the Governrnental Agency with a written accounting evidencing 
the payment of interest on and principal of the Obligations within thirty (30) days following 
each respective due date. 
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The Trustee shall be entitled to the advice of counsel and shall be protected for any acts taken 
by it in good faith in reliance upon such advice. The Trustee shall not be liable for any actions taken 
in good faith and believed by it to be within its discretion or the power conferred upon it by this 
Assistance Agreement, or the responsibility for the consequences of any oversight or error in 
judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement by 
filing its resignation with the Goveimiental Agency Clerk and notifying the Issuer. Thereupon, the 
Issuer shall notify the Governmental Agency of a successor Trustee which shall be an incorporated 
bank or trust company authorized to transact business in the United States of America. 
Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision shall be made 
for the orderly transition of the books, records and accounts relating to the Obligations to the 
successor Trustee in order that there will be no delinquencies in the payment of interest or principal 
due on the Obligations. 

Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, or 
parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is hereby 
specifically ordered and provided that any proceedings heretofore taken for the issuance of other 
bonds payable or secured in any manner by all or any part of the income and revenues of the System, 
or any part thereof, and which have not heretofore been issued and delivered, are hereby revoked and 
rescinded, and none of such other bonds shall be issued and delivered. 

Section 17. Covenant of Governmental Agency to Take All Action Necessary to Assure 
Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of the 
Obligations that interest thereon will continue to be exempt from federal and Kentucky income 
taxation (subject to certain exceptions set out below), the Governmental Agency covenants to and 
with the Issuer that (1) the Governmental Agency will take all actions necessary to comply with the 
provisions of the Code, (2) the Governmental Agency will take no actions which will violate any of 
the provisions ofthe Code, or would cause the Obligations to become “private activity bonds” within 
the meaning of the Code, (3) none of the proceeds of the Obligations will be used for any purpose 
which would cause the interest on the Obligations to become subject to federal income taxation, and 
the Governmental Agency will comply with any and all requirements as to rebate (and reports with 
reference thereto) to the IJnited States of America of certain investment earnings on the proceeds of 
the Obligations. 

The Governmental Agency hereby certifies that it does not reasonably expect to issue bonds 
or other obligations considered under the Code to be “tax-exempt obligations” in the aggregate 
principal amount in excess of $5,000,000 during the calendar year in which the Obligations are being 
issued, and has irrevocably allocated that portion of its $5,000,000 small issuer exemption equal to 
the principal amount of the Obligations, and for that reason the Governmental Agency has been 
advised by Bond Counsel that pursuant to Section 148(f)(4)(C) of the Code, neither the debt service 
fund nor any other fund or account established under the provisions of this Assistance Agreement 
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is subject to the “rebate requirements” on excess earnings in favor of the United States of America 
imposed by the Code. The Governmental Agency covenants and agrees that in the event it is 
subsequently determined, upon advice of nationally recognized bond counsel, that any fund or 
account established under this Assistance Agreement, are subject to said rebate requirements and do, 
in fact, generate earnings from “non-purpose investments” in excess of the amount which said 
investments would have earned at a rate equal to the “yield” on the Obligations, plus any income 
attributable to such excess, it shall rebate to the United States of America any such excess generated 
from such investments and remit such excess to the United States of America on or before five (5) 
years from the date o f  issuance of the Obligations, and once every five years thereafter until the final 
retirement of the Obligations; the last installment, to the extent required, to be made no later than 
sixty (60) days following the date on which funds sufficient for the complete retirement of the 
Obligations are deposited with the Paying Agent or any escrow agent. 

The Governmental Agency reserves the right to amend this Assistance Agreement but only 
with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, be 
deemed necessary to assure that interest on the Obligations shall be exempt from federal income 
taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption 
or the security of such owners) to eliminate or reduce any restrictions concerning the investment of 
the proceeds of these Obligations, or the application of such proceeds or of the revenues of the 
System. The purchasers of these Obligations are deemed to have relied fully upon these covenants 
and undertakings on the part of the Governmental Agency as part of the consideration for the 
purchase of the Obligations. To the extent that the Governmental Agency obtains an opinion of 
nationally recognized bond counsel to the effect that non-compliance with any of the covenants 
contained in this Assistance Agreement or referred to in this Assistance Agreement would not 
subject interest on the Obligations to federal income taxes or Kentucky income taxes, the 
Governmental Agency shall not be required to comply with such covenants or requirements. 

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the obligations from Kentucky ad valorem taxation and as 
to exemption of interest on the Obligations from federal and Kentucky income taxation, based on 
the assumption by Bond Counsel that the Governmental Agency complies with covenants made by 
the Governmental Agency with respect to compliance with the provisions of the Code, and based 
on the assumption of compliance by the Governmental Agency with requirements as to any required 
rebate (and reports with reference thereto) to the United States of America of certain investment 
earnings on the proceeds ofthe Obligations. The Governmental Agency has been advised that based 
on the foregoing assumptions of compliance, Bond Counsel is of the opinion that the Obligations 
are not “arbitrage bonds” within the meaning of Section 148 of the Code. 

Section 18. Insurance. (a) Fire and Extended Coverage. If and to the extent that the System 
includes structures above ground level, the Governrnental Agency shall, upon receipt of the proceeds 
of the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
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such amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the 
Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governrnental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(3) Liability Insurance on Facilities. So long as any of the Obligations are outstanding, the 
Governmental Agency shall, procure and maintain, public liabilityinsurance relating to the operation 
of the facilities of the System, with limits of not less than $200,000 for one person and $1,000,000 
for more than one person involved in one accident, to protect the Governmental Agency from claims 
for bodily injury and/or death; and not less than $200,000 from claims for damage to property of 
others which may arise from the Governmental Agency’s operations of the System and any other 
facilities constituting a portion of the System. 

(c) Vehicle Liabiliiylnsurance. If and to the extent that the Governmental Agency owns or 
operates vehicles in the operation of the System, upon receipt of the proceeds of the Obligations, the 
Governmental Agency shall, if such insurance is not already in force, procure and maintain, so long 
as any of the Obligations are outstanding, vehicular publicdiability insurance with limits of not less 
than $200,000 for one person and $1,000,000 for more then one person involved in one accident, to 
protect the Governmental Agency f o m  claims for bodily injury and/or death, and not less than 
$200,000 against claims for damage to property of others which may arise from the operation of such 
vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. The following items shall constitute an “Event 
of Default” on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable. 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of 
written notice of such failure. 
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(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as owner 
of the Obligations, may enforce and compel the performance of all duties and obligations of the 
Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, then, upon 
the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the action may appoint 
a reseiver to administer the System on behalf of the Governmental Agency, with power to charge 
and collect rates sufficient to provide for the payment of the principal of and interest on the 
Obligations, and for the payment of operation and maintenance expenses of the System, and to 
provide and apply the incoine and revenues in conformity with this Assistance Agreement and with 
the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, the 
owner of any of the Obligations may require the Governmental Agency by demand, court order, 
injunction, or otherwise, to raise all applicable rates charged for services of the System a reasonable 
amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or cause 
to be provided to the Issuer and the Compliance Group audited financial statements prepared in 
accordance with generally accepted accounting principles (commencing with the fiscal year ended 
December 3 1 , 2003) and such other financial information and/or operating data as requested by the 
Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial statements, 
will be made available on or before 120 days after the end of each fiscal year (December 3 1). 

Section 21. Supplemental Assistance Agreement. The Governmental Agency may, but 
only with the consent of the Issuer, execute one or more supplemental Assistance Agreements as 
shall not be inconsistent with the terms and provisions hereof for any one or more of the following 
purposes: 

(a) to cure any ambiguity or fomial defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional revenues, 
properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, other 
conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements 
Assistance Agreement, other covenants and 

of the Governmental Agency in this 
agreements thereafter to be incurred by 
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the Governmental Agency or to surrender any right or power herein reserved to or 
conferred upon the Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of the 
Issuer in order to assist the Issuer in operating the Prograii or to maintain aiiy rating 
the Issuer may have on its Program obligations. 

Section 22. No Remedy Excllusive. No remedy herein conferred upon or reserved to the 
Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in addition 
to every other remedy given hereunder and every remedy now or hereafter existing at law or in 
equity. No delay or omission to exercise any right or power accruing upon any default will impair 
any such right or power and any such right and power may be exercised fkom time to time and as 
often as may be deemed expedient. 

Section 23. Waivers. In the event that any agreement contained herein should be breached 
by either party and thereafter waived by the other party, such waiver will be limited to the particular 
breach so waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto shall become in default under any of the provisions hereof and the non-defaulting party 
employs attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefore to the lion-defaulting party the fees of such attorneys and 
such other expenses SO incurred by the non-defaulting party. 

Section 25. Signatures of Officers. If any of the officers whose signatures or facsimile 
signatures appear on this Assistance Agreement or any other document evidencing the Obligations 
cease to be such officers before delivery of the Obligations, such signatures shall nevertheless be 
valid for all purposes the same as if such officers had remained in offce until delivery, as provided 
by KRS 58.040 and KRS 61.390. 

Section 26. SeverabiMy Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused this 
Assistance Agreement to be signed in its name by its President and attested by its Secretary/Treasurer 
and the Bullock Pen Water District has caused this Assistance Agreement to be signed in corporate 
name and by its officer thereunder duly authorized, all as of the day and year first above written. 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

BY - 
President 

Attest: 

Secretary/Treasurer 

BUL,LOCK PEN WATER DISTRICT 

BY____ 
$ Chairman 

Attest: 

Secretary 
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ISSUER ACKNOWLEDGMENT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF BOYD 

The foregoing instrument was acknowledged before me this - day of July, 2003 by Bob 
McGlothlin who is the President ofthe Kentucky Rural Water Finance Corporation, on behalf of said 
Corporation. 

WITNESS my hand this day of July, 2003. 

My Commission expires: 

Notary Public, in and for said County and State 

COMMONWEALTH OF KENTUCKY 

COUNTY OF WARREN 

The foregoing instrument was acknowledged before me this day of July, 2003 by Gary 
Larimore who is the SecretaqdTreasurer of the Kentucky Rural Water Finance Corporation, on 
behalf of said Corporation. 

WITNESS my hand this __ day of July, 2003. 

My Commission expires: 

Notary Public, in and for said County and State 
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GQVEFWMENTAL AGENCY ACKNB'WLEDGMENT 

COMMONWALTH OF KENTUCKY 

COUNTY OF GRANT 

The foregoing instrument was acknowledged before me this day of July, 2003 by Bobby 
Burgess and Dale Duley who are the Chairman and Secretary of the Bullock Pen Water District, on 
behalf of said District. 

WITNESS my hand this ____ day of July, 2003. 

My Commission expires: 

Notary Public, in and for said County and State 

27 



EXHIBIT A 

Debt Service Schedule 



EXHIBIT C 

REQUEST FOR PAYMENT WITH RESPECT TO 
KENTUCKY R U M L  WATER FINANCE COWORATPON 

(FLEXIBLE TERM PROGRAM) 

Request No. __ Dated 

To: Fifth Third Bank 
Corporate Trust Administration 
38 Fountain Square Plaza 
MD 10AT60 
Cincinnati, Ohio 45202 
Fax Number: (5 13) 534-6785 

From: Bullock Pen Water District (“Governmental Agency”) 

Contact Person: 

Address: 

Ladies and Gentlemen: 

The above identified Governmental Agency has entered into an Assistance Agreement with 
the Kentucky Rural Water Finance Corporation (the ‘‘IssuerY’) for the acquisition and construction 
of facilities described in the Assistance Agreement as the ‘‘Proje~t.” 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following 
expenses in connection with the Project and that the Issuer’s fimding share of these expenses is in 
the amount so denoted in this request totaling $* and is set forth in Exhibit 
A attached hereto. 

Respectfklly submitted, 

BULLOCK PEN WATER DISTRICT 

Title 



Certificate of Consulting Engineers as to 
Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 
represents the Governmental Agency submitting this request and that all expenses represented in this 
request were duly incurred for the construction of the “Project,” and that such expenses have not 
been the subject of any request for disbursement previously submitted. 

Engineer/Consultant 

Firm Name 

Title 



ASSESTPLNCE AGREEMENT 

BETWEEN 

KENTUCKY R W  WATER FINANCE CO 

AND 

BULLOCK PEN WATER DISTRICT 

DATED OCTOBER 19,2004 

EY THE AI&1IOuNT OF $98,800 

This document was prepared by: 

RUBIN & HAYS 
Kentucky Kcme Trust Building 
450 South Third Street 
Louisville, Kentuckry 40202 
(502) 569-7525 
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ASSPSTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the 19th day of October, 2004 (the 
“Assistance Agreement”) by 2nd between the Kentucky Rural Water Finance Corporztion, a non- 
profit corporation and instrumentality of the various entities of the Commonwealth ofKentacky (the 
“Issuer”) and the Bullock Pen Water District, Crittenden, Kentucky (the “Govemental Agency”): 

WETNESSETH 

WKERIEAS, the Issuer has established its Public Projects Flexible Tern Program (the 
“Program”) designed to provide frnancing for the expansion, addition and improvements of public 
projects for governmental entities under which the Issuer issued its Kentucky Rural Water Finance 
Corporation Multimodal Public Projects Revenue Bonds (Flexible Term Program), Series 2001 
dated April 4,2001, in the aggregate principal amount of $46,000,000 (the “Series 2001 Bonds”) 
pursuant to a Trust Indenture dated as of April 4,2001 (the “Indenture”) between the Issuer and The 
Bank of ‘New York Trust Company, N.A. (as successor in interest to Fifth Third Bank), as trustee, 
the net proceeds of which will be applied for the benefit of such governmental entities by making 
loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorizedthe issuance of the Kentucky 
Rural Water Finance Corporation Public Projects Refunding and Improvement Revenue Bonds 
(Flexible Term Program), Series 2004D (the “Series 2004D Bonds”) in the aggregate principal 
amount of $15,160,000, pursuant to a Supplemental Trust Indenture No. 16, dated as of October 1 , 
2004 by and between the Issuer and Regions Bank, Nashville, Tennessee (the “Trustee”), which 
Series 2004D Bonds will rank on aparitywith the Series 2001 Bonds and the proceeds of which will 
be used by certain Governmental Agencies to acquire, construct and equip public projects described 
in various Assistance Agreements by and between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable and 
in the public interest to finance improvements to the Governmental Agency’s waterworks system (the 
“Project”), and the Issuer has determined that the Project is a project within the meaning of the Act 
and the Indenture, thereby qualifying for financial assistance f?om the Issuer; and 

WHEREAS, the Issuer has found and determined that the Project will be in M e r a n c e  of 
the purposes of the Issuer and the Governmental Agency under the Act; and 

WHCEREAS, the Governmental Agency has designated the Issuer as its instrumentality and 
agency, and 

WWEIPEAS, pursuant to this Assistance Agreement the Governmental Agency will proceed 
with the Project; md 

VKHFXEAS, the Governmental Agency, presently owns and operates the w&erwarls system 
(the “System”) of said Governmental Agency; and 



WHEREAS, the Governmental Agency has heretofore issued its Prior Bonds (as hereinafter 
defined); and 

WHEREAS, in and by the Prior Bond ZRgislation (as hereinafter deftned), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions s& out in said 
Prior Bond Legislation, of issuing additional bonds from time to time, payable from the income and 
revenues of the System and ranking on a parity with the outstanding Prior Bonds, for the purpose, 
among other things, offimnci?g the costs of extensions, additions and improveinenis to the System, 
and refmancing certain outstanding indebtedness, which conditions and restrictions are found to 
currently exist and prevail so as to permit the issuance of certain proposed additional bond, c so as to 
rank, when issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the Governmental 
Agency that it enter into this Assistance Agreement with the Issuer in order to borrow h d s  (the 
“Loan”) in the amount of $98,000 [the “Obligations”], for the purpose of providing funds for the 
Project, and to reaffirm the conditions and restrictions whereunder similar bonds or obligations may 
be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHXIPEAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein contained; 
and 

WliEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the construction and financing 
o f  the Project subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN I-TEREBY EFFECTED AND OTHER GOOD 
AND VALUABLE CONSIDERATION, T€B RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PrbRTY, THE PARTES HERETO MUTUALLY COVENANT 
AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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Section 1. Definitions. As used in this Assistance Agreement, unless the context requires 
otherwise: 

“Act’ refers to Chapiers 5 s  and 74 of the Kentucky Revised Statutes. 

“Assistance Agreement” refers to this Assistance Agreemerrt authorizing the Low and the 
Obligtitions. 

“Bond Counsel” refers to a nationally recognized frnn of Bond Counsel which fm has 
prepared the legal proceedings for the Obligations, has furnished all of the customary services of 
Bond Counsel in this financing and will continue to hrnish such services until the Obligations are 
delivered and paid for, including the rendering of the final approving legal opinion with regard to 
the legality of the Obligations and the tax exemption of the interest thereon. 

“Bond Legislation of 1978” or “1 978 Bond Legislationyy refers to the resolution authorizing 
the Series 1978 Bonds, which was adopted by the Governing Body on March 29, 2978. 

“Bond Legislation of 1982” or “I  982 Bond Legislation” refers to the resolution authorking 
the Series 1982 Bonds, which was adopted by the Governing Body on July 20,1982. 

“BondownerY” ‘‘Owner,” “Bondholder” means and cantemplates, unless the context otherwise 
indicates, the registered owner of one or more of the Bonds at the time issued and outstanding 
hereunder. 

“Bonds” refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

‘cCertified Public Accountants” refers to an independent Certified Public Accountant or fm 
of Certified Public Accountants, duly licensed in Kentucky and lcnawledgeable about the affairs of 
the System and/or of other Governmental Agency financial matters. 

“Code” refers to the United States Internal Revenue Code of 1984, as amended, and any 
regulations issued thereunder. 

“Compliance Group” refers to the Compliance Group identified and defined in the Indenture. 

“Depository Bank” refers to the b d c  or banks in which the Funds referred to in this 
Assistance Agreement will be deposited and maintained as the depository(ies) for such Funds; as 
determined by the Governmental Agency. 

“Depreciation Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond 
Depreciation Reserve Fund created in the Frior Bond Legislation and which Depreciation Fund will 
continue to be rnaintzined for the benefit of all of the Bonds. 
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“Enginee? or “Independent Consulting Enginenee?’ refers to an Independent Consulting 
Engineer or fm of Engineers of excellent n ~ t i o ~ ~ l  reput5tIsn or ofreco,&ed excellent reputation 
in Kentucky in the fields of waterworks and sewer engineering, 

“ P U M ~ S ~ ~  refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the Reserve 
Fund, the Operation and Maintenance Fund wld the Governmental Agency Account. 

“GovemiiTgBodyyy rneitns the Board of Commissioners of the Governmental Agency or such 
other body as shall be the governing body of said Governmental Agency under the laws of Kentacky 
at any given time. 

“Governmental Agency” refers to the Bullock Pen Water District. 

“Governmental Agency Chief Executive” refers to the Chairman of the Governmental 
Agency. 

LcGovernmental Agency Clerk? refers to the Secretary of the Governmental Agency. 

‘ilndenture” means the Trust Indenture, dated as of April 4,2001, as originally executed or 
as it may from time to time be supplemented, modified or amended by any supplemental mortgage, 
including the Supplemental Trust Indenture No. 16, dated October 1, 2004, by and between the 
Issuer and the Trustee. 

“Interest Payment Date” shall mean the 1‘’ day of each month, commencing November 1, 
2004 and continuing .through and including January 1,20 19 or until the Loan has been paid in full. 

“Issuer” refers to the Kentucky Rural Water Finance Corporation. 

4‘Obligations” refers to the L,oan authorized by this Assistance Agreement in the principal 
amount of $98,000. 

“‘Operation and Maintenance Fund’ refers to the “I3ullock Pen Water District Waterworks 
Operation and Maintenance Fund” created and confirmed in the Prior Bond Legislation and which 
Operation and Maintenance Fund will continue to be maintained for the benefit of the System. 

““Qutstanding Bonds” refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds which have been 
defeased. 

“Parity Bonds’’ means bonds issued in the future, which will, pwsuant to the provisions of 
this Assistance Agreement, rank on a basis of parity with the Obligations and sha!l n d  be decmed 
to include, nor to prohibit the issuance of, bonds ranking inferior in security to the Obligations. 
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“Peumitted lnvestrne~its~~ refers to investments of funds on deposit in the vzriom f ~ ~ n d s  
created herein and includes: 

direct obligztions of the United States of America (including obligations issued or 
held in book-entry fonn on the books of the Department of the Treasury ofthe United 
States of America) or obligations the timelypayment of the principal of and interest 
on which are fully guaranteed by the United States of America, including instruments 
evidencing sn ownership interest in securities described in this clause (1); 

obligations, debentrrres, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Bank ofthe United States, Federal 
Financing Bank, Federal Land Banks, Government National Mortgage Association, 
Federal Home Loan Mortgage Corporation or Federal Housing Administration; 

repurchase agreements (including those of the Trustee or the Bank) fully secured by 
collateral security described in clause (1) or (2) of this definition, which collateral 
(a)is held by the Trustee or a third party agent during the term of such repurchase 
agreement, (b) is not subject to liens or claims of third parties and (c) has a market 
value (determined at least once every fourteen days) at least equal to the amount so 
invested; 

certificates of deposit of, or time deposits in, any bank (including the Trustee or the 
Bank) or savings and loan association (a) the debt obligations ofwhich (or inthe case 
of the principal bank of a bank holding company, the debt obligations ~f the bank 
holding company of which) have been rated at least equal to the rating assigned to 
the Bonds by each Rating Agency then rating the Bonds or (b) which are fully insured 
by the Federal Deposit Insurance Corporation or (c) which are secured at all times, 
in the manner and to the extent provided by law, by collateral security (described in 
clause (1) or (2) of this definition) of a market value (valued at least quarterly) of no 
less than the amount of money SQ invested; 

shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this defrnition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
aridor other obligations rated AAA by S&P; 

tax-exempt obligations of any state of the United States, or political subdivision 
thereo€, ~vhich are rzted !LA or better by §&I? or mutual funds invested only in such 
obligations; 
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(7) units of a t;lxabfe ar nontaxable government money-mzrket por t foh  c~rnposed of 
U S .  Government obligations and repurchase agreements collateralized by such 
obligations; 

(8) commercial paper rated A-1 or A-1-k by S&P; 

(9) corpomte notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

(10) shares of mutual fimds, each of which shall have the following characteristics: 

(i) The mutual h d  shall be an open-end diversified investment company 
registered under the Federal Investment company Act of 1940, as amended; 

(ii) The management company of the investment company shall have been in 
operation for at least five ( 5 )  years; and 

(iii) All of the securities in the mutual fund shall be in investments in any one 
or more of the investments described in (1) and (3) above. 

“Prior Bond Legislation’’ refers collectively to the 1978 Bond Legislation, the 1982 Bond 
Legislation, the Series 2001C Assistance Agreement, the Series 2002 Assistance Agreement, and 
the Series 200 1G Assistance Agreement. 

“Prior Bonds” refers collectively to the Series 1978 Bonds, the Series 1882 Eoiids, the Series 
2001C Loan, the Series 2002 Loan, and the Series 2001G Loan. 

“Program” refers to the Issuer’s Public Projects Flexible Term P r ~ g r m  designed to provide 
financing for the expansion, addition and improvements of public projects for governmental entities. 

“Program Administrator” refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

“Progranz Reserve Fund’ refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 

“Project” refers to financing the construction of an eight inch waterline extension for 2.6 
miles to serve apotential75 new customers on McCoyFork and adjacent roads, with appurtenances, 
with the proceeds of the Obligations. 

“RecordDate” shdl mean with respect to my Interest Payment Date, the close of brrsiness 
on the 1 Sh clay next preceding such Interest Pzyinent Date, whether or not such day is a business day. 



“Requisition Certificate” means the form attached liereto as Exhibit C to be utilized by the 
Governmental Agency in obtaining disbursements of the Lorn from the Governmental Agency 
Account as construction of the Project progresses. 

“Reserve Fund’ refers to the Bullock Pen Water District Waterworks Debt Service Reserve 
Fund, created in the Frior Bond Legislation and which Reserve Fund will continue to be maintained 
for the benefit of 211 of the Bonds. 

“Revenue Fund” refers to the Bullock Pen Water District Wsterworks Revenue Fund created 
in the Prior Bond Legislation and which Revenue Fund will continue to be maintained for the benefit 
of all of the Bonds. 

“Series 1978 Bonds” refers to the original authorized $1,277,0OQ of Bullock Pen Water 
District Waterworks Revenue Bonds of 1978, dated December 21,1978. 

“Series 1982Bonds”refers to the original authorized $125,000 ofBullock PenWater District 
Waterworks Revenue Bonds of 1982, dated August 6, 1982. 

“Series 2001 C Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated May 1, 2002, 
authorizing the loan in the principal amount of $715,000 from the Kentucky Rural Water Finance 
Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 200 1C. 

“Series 2001CLoan”refers to the loan to the Governmental Agency in the principal amount 
of $715,OQO fiom the Kentucky Rural Water Finance Corporation Public Projects Revenue Eon& 
(Flexible Term Program), Series 2001C. 

“Series 2001 G Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated July 30, 2003, 
autharizing the loan in the principal amount of $46Q,QQ0 from the Kentucky Rural Water Finance 
Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 200 1 G. 

“Series 2001 G Loan” refers to the loan to the Governmental Agency in the principal mount 
of $460,000 from the Kentucky Rural Water Finance Corporation Public Projects Revenue Bonds 
(Flexible Term Program), Series 2001G. 

“Series 2002 Assistance Agreement’ refers to the Assistance Agreement between the 
RentucLy Rural Water Finance Corporation and the Governmental Agency, dated July 3 1 , 2002, 
authorizing the loan in the principal amount of $574,000 fi.om the Kentucky Rural Water Finance 
Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 2002. 
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“Series 2002 Loan” refers to the loan to the Governmental Agency in the principal amount 
of $574,000 from the Ket?tircky Rural Water Finmce Corporation Public Projects P.ekx%rg 
Revenue Bonds (Flexible Tenn Program), Series 2002. 

“Sinking Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond Sinlcing 
Fund created md confinned in the Prior Bond Legislation. 

bcSysiemyy refers to the Govemnental Agency’s watenvorlcs system, together with all future 
extensions, additions and improvements to said System. 

“Treasurer” refers to the Treasurer of the Governmental Agency. 

“Trustee” refers to Regions Bank, Nashville, Tennessee. 

“U.S. Obligations” refers to bonds, notes, or Treasury Bills which are direct obligations of 
the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government Series, 
and Trust Receipts representing an ownership interest in direct obligations of the United States. 

Section 2. ~ ~ a ~ ~ ~ ~ a ~ ~ ~ ~  of Deehratbn of Waterworks System. That all proceedings 
heretofore taken for the establishment of and the supplying of water service in and to said 
Governmental Agency as a municipal waterworks system are hereby in all respects ratified and 
codmned; and so long as any of the obligations hereinafter authorized or permitted to be issued 
remain outstanding, said System shall be owned, controlled, operated andmaintained for the security 
and source of payment of said obligations. Said System is hereby declared to constitute a public 
project within the meaning and application of Sections 58.010 to 58.140, itzclwive, of the Kentrrchy 
Revised Statutes. 

Section 3. Authorization of Oblligratblms; Place of Payment; Mamner of Execution. That 
pursuant to the Constitution and laws of Kentucky, and particularly said Sections 58.010 to 58.140, 
inclusive of the Kentucky Revised Stahites, the Governmental Agency hereby authorizes the 
borrowing of $98,000 fkom the Program, for the purpose of providing funds for the Project. Said 
Obligations shall mature on each Januaxy 1 beginning January 1,2005 and continuing thereafter 
through and until January 1 , 2019, in such principal amounts, and sh211 bear interest payable on the 
Interest Payment Dates, commencing November 1,2004 in the maturities and at the interest rates 
set forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be payable 
in lawful r~oney of the United States of America CHI the Interest Payment Dates, beginning 
November 1, 2004 to the Trustee for the Program. Such payment shall be made by the 
Govemmentd Agency from funds on deposit in the Sinking Fund pursiiant to the ACH Debit Direct 
Payment Method (&e “ACH Debit Direct Payment Me&ioc”r”) as described and detailed in the ACH 
Debit Direct Payment Authorization Form (the “ACH Authorization Form”) attached hereto as 
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Exhibit B. The ACH Authorization Form shall be completed, signed and forwarded to the Tnistee 
prior to the Governmental Agency receiving any of the proceeds of the Lioan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be trsnsferred to the Trustee 
on or before the fbst day of each month, Erom the Sinking Fund, the amounts hereinafter specified: 

(1) Pa amount equal to one-sixth (1/6) of the interest becoming due on the Obligations 
on the next succeeding interest due date, md subject to a credit for the amount on 
deposit in the Sinking Fund transferred thereto on the date of issue of the 
Obligations; plus 

(2) An amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
maturing on the next succeeding January 1. 

Notwithstanding the provisions of paragraph (1) above, because the Issuer must make 
payments on the Series 2004D Bonds every February 1 and August 1 , and the Governmental Agency 
must make monthly principal and interest payments on the Interest Payment Date totaling the 
Governmental Agency’s pro rata share of the principal and interest payments on the Series 2004D 
Bonds by each January 1 and July 1, the Governmental Agency’s initial three (3) payments on the 
Obligations will include interest amortized fkom October 1,2004 to February 1,2004. 

In addition, in the event the Issuer is required to withdraw moneys fiom the Program Reserve 
Fund established pursuant to the Indenture to pay the principal of and interest on the Obligations and 
any other payments dueunder this Assistance Agreement on behalf ofthe Governmental Agency (the 
“Reserve Withdrawal”), the Governmental Agency shall pay to the Trustee, in each month, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal t o k e  highest rate of interest paid by the 
investments making up the Program Reserve Fnnd until such Reserve Withdrawal has been 
replenished. 

Seethn 4. Wedemptioaa. (a) OptionaZ Redemption. Obligations maturing on and prior to 
January 1,2013, shall not be subject to redemption prior to maturity. Subject to the prior written 
approval of the Compliance Group, Obligations maturing on or after January 1,2014, are subject to 
redemption, in whole or in part, by the Governmental Agency prior to their stated maturities, at any 
time falling on or after January 1 , 20 13 upon payment of the principal amount to be redeemed plus 
accrued interest to the date of redemption, on the dates, subject to redemption premium stated as a 
percentage of the principal amount to be redeemed, as follows: 
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Redemption 
Price 

January 1,2013 through December 3 1,20 13 
Janwry 1,2014 through December 31,2014 
January I , 201 5 and thereafter 

101.0% 
100.5% 
100.0% 

hi the event that the Govemnerrtal Agency desires to optionally redeem a portion of its 
Oblig&tioiis, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

Section 5. ObPigathws Payable Out of Revenues on a Parity with Priicrrr Bonds. All of 
the Obligations and Prior Bonds, together with the interest thereon and such additional bonds ranking 
on a parity therewith heretofore issued and outstanding and that may be hereafter issued and 
outstanding fkom time to time under the conditions and restrictions hereinafter set forth, shall be 
payable out of the Sinking Fund, as heretofore crated in the Prior Bond L,egislation and as 
hereinafter more specifically provided and shall be a valid claim of the holder thereof only against 
said fund and the fixed portion or amount of the income and revenues of the System of said 
Governmental Agency pledged to said fund. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and all 
statements or certifications for the purpose of having both principal and interest on the Prior Bonds 
and the Obligations haeby authorized payable on a parity from the income and revenues of sgid 
System with said outstanding Prior Bonds. 

Seeti~n 7. Plow sf Fan&. All proceedings preliminary to and in connection with the 
issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and application 
of the proceeds of the Prior Bonds; for the operation of said System on a revenue-producing basis; 
for the segregation, allocation, and custody of the revenues derived from the operation ofthe System; 
and for the enforcement and payment of the Prior Bonds; and all other covenants for the benefit of 
the bondholders set out in the Prior Bond Legislation, are hereby ratified and confumed and shall 
continue in force and inure to the security and benefit of the Bonds, the same as if such provisions 
and proceedings were repeated in full herein; provided, further, that, hereafter, the income and 
revenues of the System shall be collected, segregated, mounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it will 
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of the 
System, as sane may be extended and improved from time to time. The moneys in the Revenue 
Fuad shall continue to be used, disbmad and applied by the Governmental Agency only for the 
purpose and in the manner md order of priorities speciEed in the Prior Bond Legislation, as 



hereinafter modified by this Assistance Agreement, all as permitted by the Act, and in accordance 
with previous contractual commitments. 

B. Sinking Fnard. It is hereby recognized that the Goveimental Agency is 
obligated upon the issumce of the Obligatims to provide for additional debt service requirements 
of the Obligations. 

There shzli be transferred fiom the Revenue Fund and deposited into the Sinlcing 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, including the Obligations, a sum equal to the total of the fdlcwing: 

(1) An amount equal to onssixth (1/6) of the next succeeding six-month interest 
payment to become due on the Outstanding Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Outstanding Bonds 
masUring on the next succeeding principal payment date. 

Notwithstanding the provisions ofparagraph (1) above, because the Issuer must make 
payments on the Series 20040 Bonds every February 1 and August 1, and the Governmental Agency 
must make monthly principal and interest payments on the Interest Payment Date totaling the 
Governmental Agency’s pro rata share of the principal and interest payments on the Series 2004D 
Bonds by each January 1 and July 1, the Governmental Agency’s initial three (3) payments on the 
Obligations will include interest amortized from October 1,2004 to February 1,2004. 

If the G ~ ~ m e ~ ~ t a l  Agency for any reason shall fail to make any monthly deposit 
as required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking 
Fund out of the first available revenues in the ensuing months, which amount shall be in addition 
to the monthly deposit otherwise required during such succeeding months. Whenever there shall 
accumulate in the Sinking Fund amounts in excess of the requirements during the next twelve 
months for payingthe principal of and interest due on the Outstanding Bonds, as same fall due, such 
excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the terms 
and conditions set forth therein, prior to maturity. 

@. Depreciation Flaand. Pursuant to the provisions of the Prior Bond Legislation, 
there shall next be transferred ti-om the Revenue Fund a sum sufficient, each month, to maintain a 
balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislstion, which 
shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the Governmentd 
Agency, upon appropriate certification of the Governing Body, in accordance with the provisions 
of the Prior Bond Legislation, for the purpose of paying the cost of unusual or extraordinary 
maintenance, repairs, renewals a d  replacements not included in the annual budget of current 
expenses andor of paying the costs of constructing fiatme extensions, additions and improvements 
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to the System which will either enhance its revenue-producing capacity or will provide i! higher 
degree of service, and when necessary, far the purpose of malringpape~ts ofprhsipd zad interest 
on the Bonds if the amount on deposit in the Sinking Fund is not suflicient to make such payments. 

D. Operation and Maintemmce Fmd. There shall next be transferredmonthly 
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the Governmental Agency's 
annual budget. 

E. Silaspllras Faando, Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fBcal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms 
of this Assistance Agreement or to the Sinlring Fund to be applied to the maximum extent feasible, 
to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond Legislation, 
the Governmental Agency shall be allowed a credit to the extent of moneys on deposit in the 
Program Reserve Fund for the purpose of meeting any parity requirements in any Prior Bond 
Legislation; subject however, to the limitation that moneys in the Program Reserve Fund may only 
be used to make payments of the Government Agency due under this Assistance Agreement, if 
necessary, and; provided further, that the Trustee may not seek payment for any reserve funds held 
by the Governmental Agency under any Prior Bond Legislation for pzynrent of any EIliomts due 
fi-om the Governmental Agency under this Assistance Agreement. 

Section 8. Dispositioa of Proceeds of the Oblligatiom; Governmeaat~eB Agency Accmnwh. 
Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this Assistance 
Agreement to the Trustee, (iii) certification of the Compliance Group that the L40m is to be accepted 
in the Program and (iv) upon receipt by the Governmental Agency of the proceeds of the 
Obligations, the proceeds shall be applied as follows: 

(u) Disposition of the Proceeds. There shall fmt be deducted and paid fiom the proceeds 
of the Obligations the fees and costs incurred by the Governmental Agency and any other pertinent 
expenses incident to the issuance, sale and delivery of the Obligations and such other appropriate 
expenses as may be approved by the Governmental Agency Chief Executive, including but not 
lidid to the Governmentai Agency's pro rata s h m  of the Program's fees and expenses. 

The balance shall be deposited to the Governmental Agency Account to be used to construct 
the Project. 
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(6) Governmental Agency Account. It is hereby acknowledged that a fund entitled “Bullock 
Pen Water Di,&-ict Government21 AgencyP,ccount” (the “Govemenntal Agency Account”) has been 
created and maintained by the Trustee pursuant to the Indenture; and the zimount on deposit in said 
Governmental Agency Account sh2ll be 2pplied to the extent necessary, to pay the cost of additions 
and improvements to 2nd the constriiction of the Project. 

Investment income derived from investment of the Governmental Agency Account, which 
shall be invested in Permitted Investments in accordance with this Assistance Agreement, shall, 2s 

received, be deposited in the Governmentai Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the need 
for investment directions if and whenever funds in excess of $50,000 shall remain uninvested for a 
period of more than five days. In the absence of written direction from the Governmental Agency 
with respect to investment of moneys held in the Governmental Agency Account, the Trustee is 
hereby directed to invest funds in money market mutual funds of the Trustee or its affiliates that 
qualify as Permitted Investments under this Assistance Agreement. 

Payment from the Governmental Agency Account for costs in connection with the Project 
shall be made only upon aRequisition Certificate delivered to the Trustee which has been approved 
by the Engineers having charge of supervising such acquisition, improvement and construction, and 
countersigned by the Governmental Agency Chief Executive, said Engineers to certify in each 
instance that the Requisition Certificate represents a sum actually earned by and due to the proposed 
payee under a contract with said Governmental Agency for work performed and/or materials 
fixmished in connection with the Project, or represents a sum necessary to be expended for land 
andor rights of way necessary to be acquired by the Governmental Agency in connection with said 
Project. 

No expenditure shall be made from the Governmental Agency Account except €or proper arid 
authorized expenses relating to the acquisition, improvement and construction of the Project in 
accordance with the contracts, plans and specifications approved by the Governmental Agency. 

Afier completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Governmental Agency Account shall, subject to any and all applicable legal 
provisions and applicable arbitrage regulations necessary to assure the exemption of interest on the 
Obligations from Federal income taxation, upon orders of the Governing Body, be transferred to the 
Sinking Find, to be used for the purposes thereof. 

Seetiom 9. Arbitrage kidtaticrpams. (a) The Governmental Agency covenants that neither 
the proceeds of the Obligations, nor ‘Won-Exempt Revenues” of the System, as defined below, will 
be invested in investments which will produce a net adjusted yield in excess of the net interest cost 
(effective yield) of the Obligations, if such investment would cause such Obligations to be treated 
as “arbitrage bonds” within the meming of Section 148 afthe Internal Revenue Code, as amended, 
and the applicable regulations thereunder; provided, however, thzit such proceeds andor revenues 
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may be invested to whatever extent and whenever the Code and/or applicable regulations permit 
same to be invested without causing the Obligatioos to be treated as “zrbitrtrsge bonds.” 

(b) “Non-Exempt Revenues” within the mezning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the hnds earmaked for or reasonably expected 
to be used for the payment of debt service on the Obligations, in excess of “Exempt Revenues,” 
which Exempt Revenues are: 

(1) arnounts deposited in the Sinking Fund for the purpose ofpayjng debt service 
on any Obligations against the System w i t h  thirteen (1 3) months from the date of deposit; 
and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, andnot reasonably expected to be used to pay debt service (even 
if pledged to be used to pay debt service in the event of the unexpected inadequacy of other 
h d s  pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are available 
for investment by reason of the foregoing, such funds shall be subject to the investment limitations 
set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known facts, 
circumstances and reasonable expectations on the date of enactment of th is  Assistance Agreement, 
the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the Obligations 
will be used or invested in any manner which will czuse any of the Qbligations to be treated 
as “arbitrage bonds” within the meaning of Section 148 of the Code and the applicable 
regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use bad been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations to 
be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements af the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bands. 
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(4) That it is anticipated that amounts on deposit in the Sinking Fund will beused 
within 13 months from the date of deposit for the payment of debt service on the outstanding 
Obligations and all Prior Bonds payable from said Sinking Fund. 

( 5 )  That zrnounts sccuniultited in the Sinking Fund shall not exceed the 
liinitations set forth in this Assistance Agreement. 

(0) That it is not reasonably anticipated that amounts accumulzted in the 
Depreciation Fund will be used for payment of debt service on any bonds payable fiom the 
revenues of the Systeq even though such Depreciation Fund will be so wailable if necessary 
to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and contemplated 
facts concerning such anticipated investment of the proceeds of the Obligations, including the 
execution of necessary andor desirable certifications of the type contemplated by the Code and 
applicable regulations, as amended, in order to assure that interest on the Obligations will be exempt 
from all federal income taxes and that the Obligations will not constitute or be treated as arbitrage 
bonds. 

Section PO. Parity Bonds. The Obligations shall not be entitled to priority one over the 
other in the application of the income and revenues of the System, regardless of the time or times 
of their issuance, it being the intention that there shall be no priority among the Obligations, 
regardless of the fact they may be actually issued and delivered at different times, and provided 
further that the lien and security of and for any bonds or obligations hereafter issued that are payable 
from the income and revenues of the System, shall, except as set out herein, be subject to the priority 
of the Prior Bonds and the Obligations as may from time to t h e  be outstanding; provided the 
Governmental Agency has in said Prior Bond Legislation reserved the right and privilege, and does 
hereby reserve the right and privilege, of issuing additional bonds from time to t h e  payable from 
the income and revenues of the System ranlung on a parity with the Prior Bonds and with the 
Obligations, but only under the conditions specified in the Prior Bond Legislation, which conditions 
are hereinafter repeated, taking into account the issuance of the Obligations. 

The Govemental Agency reserves the right to fmance future extensions, additions, andor 
improvements to the System by the issuance of one or more additional series of bonds to be secured 
by a parity lien on and ratably payable from, the revenues of the System pledged to the Prior Bonds 
and the Obligations, provided; 

(a) The facility or facilities to be constructed from the proceeds of the additional parity 
bonds is or a e  mEde a part of the System and its or their revenues are pledged as additional security 
for the additional parity bonds md tbe outtstzndlng Prior Bozds znd ObEgatiom. 
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(b) The Governmental Agency is in compliance with all covenants and undertakings in 
connection with ail of the bonds then outstanding and payable from the revenues of the System or 
any part thereof. 

(c) The amual net revenues (defined 2s gross revenues less essential operation and 
maintenance expenses), of the then existing System for the fiscal year preceding the year in which 
such parity bonds are to be issued, adjusted as hereinsfter provided, shall be certified by an 
independent Certifid Public Accomtant to eqml at least 120% ofthe average annual debt service 
requirements for principal of and interest on all outstanding Bonds payable from the revenues of the 
System, plus the anticipated requirements of any Parity Bonds then proposed to be issued. The 
calculation of average annual debt service requirements of principal and interest on the additional 
Parity Bonds to be issued shall, regardless of whether such Parity Bonds are to be serial or term 
bonds, be determined on the basis of the principal of and interest on such Parity Bonds beingpayable 
in approximately equal annual installments. 

(d) The “annual net revenues” referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(1) any revision in the schedule of rates or charges being imposed ai the time of 
the issuance of any such additional Parity Bonds, and 

(2) any increase in the “‘annual net revenues” to be realized, within 12 months of 
the completion of the Project, fkom the proposed extensions, additions, and/or improvements 
being financed (in whole or in part) by such additional Parity Bonds; provided all such 
adjustments shall be based upon and included in a certification of a Certified Public 
Accountant. 

(e) Reference i s  made to the necessity of obtaining the written consent of the United 
States Department of Agriculture Rural Development or its successor [the “RD”] for the issuance 
of futwre bonds encumbering the System while the RD holds any bonds payable fkom the revenues 
of the System. 

The Governmental Agency hereby covenants and agrees that in the event any additional 
Parity Bonds are issued, the Governmental Agency shall: 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same basis 
as that prescribed in the provisions establishing such Sinking Fund, to reflect the annual debt service 
requirements of the additional Parity Bonds; and 

(b) Adjust the minimum annual amount to be deposited monthly into the Sinking Fund 
on the same basis as that prescribed in the provisions establishing such Sinking Fund, taking into 
account the future debt service requirements of dl frst !ien bends which wi21 then be outstmding 
against the System. 
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The Governmental Agency reserves the right to issue paity bonds to refund or refrnsnce m y  
part or ail of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a ststemeat by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

(a) sfter the issnmce of such parity bonds, the miiud net revenues, as adjusted md 
defmed zbove, of the then exkting system for the fiscal year preceding the date of issuance of such 
Parity Bonds, after taking into account the revised debt service requirements resulting from the 
issuance of such Parity Bonds and from the elimination of the Bonds being refunded or refinanced 
thereby, are equal to not less than 120% of the average annual debt service requirements then 
scheduled to fall due in any fiscal year thereafter for principal of and interest on all of the then 
outstanding Bands payable &om the revenues of the System, calculated in the manner specified 
above; or 

(b) in the alternative, that the average annual debt service requirements for the Prior 
Bonds, the Obligations, any previously issued Parity Bonds and the proposed refunding Parity 
Bonds, in any year of maturities thereof after the redemption ofthe Bonds scheduled to be refunded 
through the issuance of such proposed refunding Parity Bonds, shall not exceed the average annual 
debt service requirements applicable to the then outstanding Prior Bonds, the Obligations and any 
previously issued Parity Bonds for any year prior to the issuance of such proposed Parity Bonds and 
the redemption of the Bonds to be refunded. 

Secti~n Id. Rates and Charges for Services of the System While any Bonds are 
outstanding and unpaid, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiringthe same, shall be reasonable and just, taking 
into account and consideration the cost and value of said System, the cost of maintaining and 
operating the same, the proper and necessary allowances for depreciation thereof; and the amounts 
necessary for the retirement of the outstanding Bonds and the accruing interest on all such Bonds as 
may be outstanding under the provisions of this Assistance Agreement and the Prior Bond 
Legislation, and there shall be charged such rates and amounts as shall be adequate to meet all 
requirements of the provisions ofthis Assistance Agreement. Prior to the issuance of the Obligations 
a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
all requirements of this Assistance Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independerit Coiksnltkig Engineer or a Certified Public Accountant that the 
“amual net revenues” (defmed as gross revenues less essential operationandmaintenance expenses) 
of the then existing System for the fiscal year prsceding the year in which such reduction is 
proposed, as such annual net revenues are adjusted, after taking into zccoarrt the projected redisction 
in zmual net revenues anticipated to result from any such proposed rate decrezse, are eqnzl to not 
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less than 120% of the average annual debt service requirements for principal and interest on all of 
the then outstanding bonds payable from the revenues of the System, calculated in the IU- aTLner 
specified in Section 10 hereof. 

The Governmental Agency also covenants to cause a report 'io be filed with the Governing 
Body within four months after the end of each fiscal year by a Certified Public Accountant, setting 
forth the precise debt service coverage percentage of the average annual debt service requirements 
f d h g  due in any fisc21 yew thereafter for principal of and kiterest on all of the then Outstanding 
Bonds payzble fioin the revenues of the System, produced or provided by the net revenues of the 
System in that fiscal year, calculated in the manner specified in Section 10 hereof; and the 
Governmental Agency covenants that if and whenever such report so filed shall establish that such 
coverage of net revenues for such year was less than 120% of the average annual debt service 
requirements, the Governmental Agency shall increase the rates by an amount sufficient, in the 
opinion of such Certifie.3 Public Accountant, to establish the existence of or immediate projection 
of, such minimum 120% coverage. 

Seetian 12. AH ObEgatioms of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to priority 
one over the other in the application of the income and revenues of the System regardless of the time 
or times of their issuance, it being the intention that there shall be no priority among the Obligations, 
the Prior Bonds and any Parity Bonds authorized or permitted to be issued under the provisions of 
this Assistance Agreement, regardless of the fact that they may be actually issued and delivered at 
different times. 

Section 63. Defeasance and/or Re€unnding 0f ObEgatisaas. The Governmental Agency 
reserves the right, at any t h e ,  to cause the pledge of the revenues securing the outstanding 
Obligations to be defeased and released by paying an amount into an escrow firnd sufficient, when 
invested (or sufficient without such investment, as the case may be) in direct obligztions of or 
obligations guaranteed by the United States of America, including book entry obligations and trust 
receipts representing an ownership in direct obligations of the United States of America, to assure 
the availability in such escrow fund of an adequate amount (a) to call for redemption and to redeem 
and retire all of such outstanding Obligations, both as to principal and as to interest, on the next or 
any optional redemption date, including all costs and expenses in connection therewith, and to pay 
all principal and interest falling due on the outstanding Obligations to and on said date, or (b) to pay 
all principal and interest requirements on the outstanding Obligations as same mature, without 
redemption in advance of maturity, the deterinination of whether to defease under (a) or fb) OT both 
to be inade by the Governing Body. Such Permitted Investments shall have such maturities as to 
assure that there will be sufficient f k d s  for such purpose. If such defeasance is to be accomplished 
pursuant to (E), the Goveinmental Agency shall take all steps necessaryto publish the required notice 
of the redemption of the outstanding Obligations and the applicable redemption date. Upon the 
proper amount of such investments being placed in escrow and so secured, such revenue pledge shall 
be automatically firlly defeased md relemed without m y  further action behg necessary. 



Section 14. Csntraetuall Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency znd the Issuer; 
and after the issuance of any of such Obligations, no change, variation or alteration of any kind in 
the provisions ofthis Assistance Agreement, nor of the Prior Bond Legislation, shall be made in any 
manner except as herein or therein pruvided until such time as all of the Bonds authorized thereby 
and the interest thereon have been paid or provided for in full, or as otherwise provided herein; 
provided (a) that the Governing Body rncy enact legislation for any other purpose not inconsistent 
with the terms of this Assistance Agreement, and which shall not inipak the security of the Essuer 
and/or for the purpose of curing any ambiguity, or of curing, correcting or suppiementing any 
defective or inconsistent provisions contained herein or in any orchance or other proceedings 
pertaining hereto. 

Section 85. A ~ ~ ~ i ~ ~ e ~ t  sand Duties of Trustee. The Trustee is hereby designated as the 
bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed Obligations, 
md to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required funds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's accounts 
for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient fiands; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts taken 
by it in good faith in reliance upon such advice. The Tmtee shall not be liable for any actions taken 
in good faith and believed by it to be within its discretion or the power conferred upon it by this 
Assistance Agreement, or the responsibility for the consequences of any oversight or error in 
judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement by 
filing its resignation with the Govemrnentrtal Agency Clerk znd nntifyingtlre Issuer. T31ereupoli, the 
Issiler shall notify the Governmental Agency of a successor Trustee urhich shall be an incorpsrs;ted 
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bank or trust company authorized to transact business in the United States of America. 
Notwithstanding the foregoing, in the event of the resignation ofthe Trustee, provision shall be made 
for the orderly transition of the books, records and accounts relating to the Obligations to the 
successor Trustee in order that there will be no delizlquencies in the pzyment of interest or principal 
dEe on the Obligations. 

Secfiion 16, Prodsisas in Go&iet Repealed. All ordinances, resolutions and orders, or 
paAs thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is hereby 
specifically ordered and provided that any proceedings heretofore taken for the issuance of other 
bonds payable or secured in any manner by all or any part of the income and revenues of the System, 
or any part thereof, and wbich have not heretofore been issued and delivered, are hereby revoked and 
rescinded, and none of such other bonds shall be issued and delivered. 

Section 117. Covenant ofGovernmenta1 A . g e ~ ~ y t ~  Take M1 Ac&.im Necessary to Assure 
C~mpIiiance with the Internal Revenue Code sf 1986. In order to assure purchasers of the 
Obligations that interest thereon will continue to be exempt from federal and Kentucky income 
taxation (subject to certain exceptions set out below), the Governmental Agency covenants to and 
with the Issuer that (1) the Governmental Agency will take all actions necessary to comply with the 
provisions of the Code, (2) the Governmental Agency will take no actions which will violate any of 
the provisions of the Code, or would cause the Obligations to become “private activitybonds” within 
the meaning of the Code, (3) none of the proceeds of the Obligations will be used for any purpose 
which would cause the interest on the Obligations to become subject to federal income taxation, and 
the Governmental Agency will comply with any and all requirements as to rebate (and reports with 
reference thereto) to the United States of America of certain investment earnings on the proceeds of 
the Obligations. 

The Governmental Agency hereby certifies that it does not reasonably expect to issue bonds 
or other obligations considered under the Code to be “tax-exempt obligations” in the aggregate 
principal amount in excess of $5,000,000 during the calendar year in which the Obligations are being 
issued, and has irrevocably allocated that portion of its $5,000,000 small issuer exemption equal to 
the principal amount of the Obligations, and for that reason the Governmental Agency has been 
advised by Bond Counsel that pursuant to Section 148(f)(4)(C) of the Code, neither the debt service 
fund nor any other fund or account established under the provisions of this Assistance Agreement 
is subject to the “rebate requirements” on excess earnings in favor of the United States of America 
imposed by the Code. The Governmental Agency covenants and agrees that in the event it is 
subsequently determined, upon advice of nationally recognized bond counsel, that any fund or 
account established under this Assistance Agreement, are subject to said rebate requirements and do, 
in fact, generate earnings from Lcnon-purpose investments” in excess of the amount which said 
investments would have earned at a rate equal to the “yield” on the Obligations, plus any income 
attributable to such excess, it shall rebate to the TJnited States of America any such excess generated 
from such investmezts and remit such excess to the United States of America on or before five ( 5 )  
years from the date of i s swce  of the Obligations, 2nd once every five y e m  theresfier until the f i a i  
retirement of the Obligations; the last installment, t~ the extent required, to be made no later than 
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sixty (60) days following the date on which hnds sufficient for the complete retiremmt of the 
Obligztions are deposited with the PTLykig Agent or any escrow agent. 

The Governxnentzl Agency reserves the right to amend this Assistance Agreement but only 
with the consmt of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, be 
deemed necessary to assure that interest on the Obligations shall be exempt f b m  federd income 
taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax exemption 
or the security of such owners) to eliminate or reduce zny restrictions concerning the investment of 
the proceeds of these Obligations, or the application of such proceeds or of the revenues ofthe 
System. The purchasers of these Obligations iire deemed io have relied fully upon these covenants 
and undertakings on the part of the Governmental Agency as part of the consideration for the 
purchase of the Obligations. To the extent that the Govemnental Agency obtains an opinion of 
nationally recognized bond counsel to the effect that non-compliance with any of the covenants 
contained in this Assistance Agreement or referred to in this Assistance Agreement would not 
subject interest on the Obligations to federal income taxes or Kentucky income taxes, the 
Governmental Agency shall not be required to comply with such covenants or requirements. 

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and as 
to exemption of interest on the Obligations from federal and Kentucky income taxatiori, based on 
the assumption by Bond Counsel that the Governmental Agency complies with covenants made by 
the Governmental Agency with respect to compliance with the provisions of the Code, and based 
on the assumption of compliance by the Governmental Agency with requkments as to any required 
rebate (and reports with reference thereto) to the United States of America of certain investment 
eamings on the proceeds of the Obligations. The Governmental Agency has been advised that based 
on the foregoing assumptions of compliance, Bond Counsel is of the o p i n l ~ ~ ~  thzt the Obligations 
are not “arbitrage bonds” within the meaning of Section 14s of the Code. 

Section 18.I[aasaarance. (a) Fire andExtended Coverage. If and to the extent that the System 
includes structures above ground level, the Govemrnental Agency shall, upon receipt of the proceeds 
of the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
such amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the 
Obligations are outstanding and shall be in amounts sufficient to provide for not less than hll 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged f8cility. 

h the event of any damage to or destruction of any part of the System the Governmental 
Agency shzll promptlj mange for the application of &e insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof, 
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(h) Liabiiify insurance 017 Facilities. So long 2s my of the Obligatioils %re outstanding, the 
Governmental Agency shall, promre and maintain, public liabilityinsurance relating to the opemtion 
of the facilities of the System, with limits of not less than $200,000 for one person mid $1,000,000 
for more than one person involved in one accident, to protect the Governmental Agency from claims 
for bodily injury andor death; and not less than $200,000 from claims for damage to property of 
others which may arise from the Governmental Agency’s operations of the System and any other 
fzcilities constituting a portion of the System. 

(c) Vehicle Liabilitylizsurance. If and to the extent thzt the Governmental Agency owns or 
operates vehicles in the operation of the System, upon receipt of the proceeds of the Obligations, the 
Governmental Agency shall, if such insurance is not already in force, procure and maintain, so long 
as any of the Obligations are outstanding, vehicular public liability insurance with limits of not less 
than $200,000 for one person and $1,000,000 for more then one person involved in one accident, to 
protect the Governmental Agency fiom claims for bodily injury and/or death, and not less than 
$200,000 against claims for damage to property of others which may arise fiom the operation of such 
vehicles by the Governmental Agency. 

Section 19. Event ~f Defaullt; Remedies. The following items shall constitute an “Event 
of Default” on the part of the Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the obligations when the same shall 
become due and payable. 

(c) The failure of the Governmental Agency to fulfill my of its obligrztions pmuant io 
this Assistance Agreement and to cure any such failure within 30 days after receipt of Written notice 
of such failure. 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the System 
after any major damage andor destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as owner 
of the Obligations, may enforce and compel the peri?omance of all duties md obligations of the 
Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, then, upon 
the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the action may appoint 
a receiver to d i s t e r  the System on behalf of the Governmental Agency, with power to charge 
and collect rates sufficient to provide for the payment of the principal of and interest on the 
Obligations, and for the payment of operation and maintenance expenses of the System, and to 
provide and apply the income md revenues in conformity with this Assistance Agreement and with 
the laws ofthe Commonwealth of Kentucky. 
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In addition to and apart from the foregokg, upon the Occurrence of SiIl Eveat of Default, the 
owner of any of the Obligations may require the Governmental Agency by demand, court order, 
injunction, or otherwise, to raise all applicable rates charged for services of the Systein a reasonable 
amount, consistent with the requirements of this Assistsirrce Agreement. 

Section 20. AnnnaE Reports. The Governmental Agency hereby agrees to provide or cause 
to be provided to the Issuer 2nd the Compliance Groilp audited fiiancial statements prepared in 
accordznce with generally accepted accounting principles (commencing with the fiscal year ended 
December 3 1 , 2003) and such other financial infomatien and/or operating data as requested by the 
Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial statements, 
will be made available on or before 120 days after the end of each fiscal year (December 3 1). 

Section 26. Supplementall Assistance Agreement. The Governmental Agency may, but 
only with the consent of the Issuer, execute one or more supplemental Assistance Agreements as 
shall not be inconsistent with the t e r n  and provisions hereof for any one or more of the following 
purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional revenues, 
properties, or collateral which may legally be subjected; 

(c) to add to the conditions, limitations and restrictions on the issuance of bonds, other 
conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Govemmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or pawer herein reserved to or conferred upon the 
Governmental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

( f )  to modify the terms and conditions of this Assistance Agreement at the request of the 
Issuer in order to assist the Issuer in operating the Program or to maintain any rating the Issuer may 
have on its Program obligations. 

Section 22. No Remedy Excllassive. No remedy herein conferred upon or reserved to the 
Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in addition 
to every other remedy give2 herezrnder md every remedy now or Irereafter existing at law or in 
equity. No delay or omission to exercise any right or pswes accruing upon any default will impair 
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any such right or power and any such right and power may be exercised from time to time and as 
often as may be deemed expedient. 

$ee$i'sn 23. Waivers. LE1 the event that any agreement contained herein should be breached 
by either party and therezfter wzived by the other pzrty, such waiver will be limited to the particular 
breach so waived and will not be deemed to waive any other breach hereunder. 

Section 24. Ageememt to Paiy Attorneys' Fees and Expemes. zri the event that either 
party hereto shall become in default under any of the provisions hereof and the non-defaulting party 
employs attorneys or incurs other expenses for the enforcement ofperformance or observance of any 
obligation or agreement on the part of the defaulting party herein containe&, the defaulting party 
agrees that it will pay on demand therefore to the non-defaulting pasty the fees of such attorneys and 
such other expenses so incurred by the nondefaulting party. 

Section 25. Signatures OB Officers. If any of the officers whose signatures or facsimile 
signatures appear on this Assistance Agreement or any other document evidencing the Obligations 
cease to be such officers before delivery of the Obligations, such signatures shall nevertheless be 
valid for all purposes the same as if such officers had remained in office until delivery, as provided 
by KRS 58.040 and JSRS 61.390. 

Section 26. Severalbiuty Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WIThTESS WKEREOF, the Kentucky Rural Water Finance Corporation has caused this 
Assistance Agreement to be signed in its name by its President and attested by its SecretaqdTreasurer 
and the Bullock Pen Water District has caused this Assistance Agrcement to be signed in corporate 
name and by its officer thereunder duly authorized, all as of the day and year first above written. 

KENTUChT RURAL WATER FINANCE 
CORPORATION 

BY 
President 

Attest: 

Secretary/Treasurer 

BULLOCK PEN WATER DISTRICT 
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ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FlNANCE CORPORATION 

AND 

BULLOCK BEN WATER DJlSTWlCT 

DATED OCTOBER 19,2005 

IN THE AMOUNT OF $290,000 
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ASSlSTANCE AGREEMENT 

f the lssuer and the Governmental 

WHEREAS, the Governmental Agency ha 

WHELREAS, pursuant to this Assistance 
ed with the Project; and 

Agency under the Act; and 

!s designated the Issuer as its instrumentality 

Agreement the Governmental Ageacy will 

This Assistance Agreement made and entered into as of October 19, 2005 (the 
“Assistance Agreement”) by and between the Kentucky Rural Water Finance Corporation, 
Bowling Green, Kentucky, a non-profit corporation and instrumentality of the various entities of 
the Cormnonwealth of Kentucky (the “lssuer”) and the Bullock Pen Water District, Crittenden, 
Kentucky (the “Govemental Agency”): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
“Program”) designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Muldmodal Public Projects Revenue Bonds (Flexible Term Program), 
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the “Series 
2001 Bonds”) pursuant to a Trust lndenture dated as of April 4,2001 (the “lndenture”) between 
the lssuer and The Bank of New York Trust Company, N.A. (as sixcessor in interest to Fifth 
Third Bank), as tnistee, the net proceeds of which will be applied for the benefit of such 
governmental entities by malting loans, pursuant to Assistance Agreements; and 

WHESAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Revenue Bonds (Flexible Term 
Program), Series 2005B (the “Series 2005B Bonds”) in the aggregate principal amount of 
$4,855,000, pursuant to a Supplemental Trust Indenture No. 18, dated as of October 1, 2005 by 
and between the Issuer and the Trustee, which Series 2005B Bonds will rank on a parity with the 
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to 
acquire, construct and equip public projects described in various Assistance Agreements by and 
between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks 
stem (the “System”) of said Governmental Agency; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
in the public interest to finance improvements to the System (hereinafter more specifically 

d as the “Project”), and the lssuer has determined that the Project is a project within the 
ing of the Act and the lndenture, thereby qualifying for financial assistance from the Issuer; 

WHEREAS, the lssuer has found and determined that the Project will be in furtherance 



-- 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency’s 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System, and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, an a parity with the outstanding Prior Eonds; and 

ective duties, rights, covenants, and obligations with respect to the construction and 
ing of the Project subject to the repayment of the Loan and the Obligations and the interest 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
ENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
D AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 

DGED BY EACH PARTY, THE PARTLES HERETO MUTUALLY 
AND AGREE, EACH WlTH THE OTHER AS FOLLOWS: 

2 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the “Loan”) in the amount of $290,000 [the “Obligations”], for the purpose of 
providing fitnds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, on this same date the Governmental Agency will enter in to a separate 
Assistance Agreement with the Issuer in order to borrow funds in the amount of $514,000, for 
the purpose of financing a different project (the “Series 2005B Loan”); and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herei? 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 



Section 1. Definitions. As used in this Assistance Agreement, unless the context 
requires otherwise: 

“Act’ refers to Chapters 58  and 74 of the K.entucky Revised Statutes. 

‘i;Issislance Agreement” refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

“Bond Cozmsel” refers to a nationally recognized firm of Bond Counsel which firm has 
prepared the legal proceedings for the Oblig3tions, has furnished all of the customary services of 
Bond Counsel in this financing and will continue to furnish such services until the Obligations 
are delivered and paid for, including the rendering of the final approving legal opinion with 
regard to the legality of the Obligations and the tax exemption of the interest thereon. 

“Bond L,egislation of 1978” or “1978 Bond Legislation” refers to the resolution 
aL1thorizing the Series 1978 Bonds, which was adopted by the Governing Body on March 29, 
1978. 

“Bond Legislation of 1982” or “’I 982 Bond Legislation” refers to the resolution 
rizing the Series 1982 Bonds, which was adopted by the Governing Body on July 20, 1982. 

“Bondowner,” LLOwner,’y “Bondholder” means and contemplates, unless the context 
ise indicates, the registered owner of one or more of the Bonds at the time issued and 

“Bonds” refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

“Cei-ziJed Pzrblic Accozmlants” refers to an independent Certified Public Accountant or 
f Certified Public Accountants, duly licensed in Kentucky and lmowledgezbble zbwt the 

s of the System and/or of other Governmental Agency financial matters. 

o the United States Internal Revenue Code of 1986, as amended, and any 
s issued thereunder. 

mpliance Grozp” refers to the Compliance Group identified and defined in the 

reciation Fzind” refers to the Bullock Pen Water District Waterworks Revenue Bond 
erve Fund created in the Prior Bond Legislation and which Depreciation Fund 
e maintained for the benefit of all of the Bonds. 

m r ”  or “hdependent Conszilting Engineer” refers to an Independent Consulting 
r firm of Engineers of excellent national reputation or of recognized excellent 

ntuclty in the fields of waterworks and sewer engineering. 
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“Funds” refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the 
Reserve Fund, the Operation and Maintenance Fund and the Governmental Agency Account. 

“Goveiwing Body” means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the ! m s  of 
Kentucky at any given time. 

“Governmeiital Agency” refers to the Bullock Pen Water District. 

‘LGovei-miental Agency Chief Executive” refers to the Chairman of the Governmental 

‘LG~~eriinzental Ageiicy Clerk” refers to the Secretary of the Governmental Agency. 

“Indenture” means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 

denture, including the Supplemental Trust Indenture No. 18, dated October 1, 2005, by and 
etween the Issuer and the Trustee. 

“Znterest Payment Date” shall mean the 1“ day of each month, commencing December 1, 
05 and continuing through and including January 1, 203 1 or until the Loan has been paid in 

“Zssuer” refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 

“Obligations” refers to the Loan authorized by this Assistance 
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direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the 
United States of America) or obligations the timely payment of the principal of 
and interest on which are hlly guaranteed by the United States of America, 
including instruments evidencing an ownership interest in securities described in 
this clause (1); 

obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Bank of the United States, 
Federal Financing Bank, Federal Land Banks, Government National Mortgage 
Association, Federal Home Loan Mortgage Corporation or Federal Housing 
Administration; 

repurchase agreements (including those of the Tnxstee or the Bank) fully secured 
by collateral security described in clause (1) or (2) of this definition, which 
collateral (a)is held by the Trustee or a third party agent during the term of such 
repurchase agreement, (b) is not subject to liens or claims of third parties and (c) 
has a market value (determined at least once every fourteen days) at least equal to 
the amount so invested; 

certificates of deposit of, or time deposits in, any bank (including the Trustee or 
the Bank) or savings and loan association (a) the debt obligations of which (or in 
the case of the principal bank of a bank holding company, the debt obligations of 
the bank holding company of which) have been rated at least equal to the rating 
assigned to the Bonds by each Rating Agency then rating the Bonds or (b) which 
are fully insured by the Federal Deposit lnsurance Corporation or (c) which are 
secured at all times, in the manner and to the extent provided by law, by collateral 
security (described in clause (1) or (2) of this definition) of a market value (valued 
at least quarterly) of no less than the amount of money so invested; 

shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
andlor other obligations rated AAA by S&P; 

tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA OJ better by S&P or mutual funds invested only in 
such obligations; 

units of a taxable or nontaxable government money-market portfolio composed of 
U.S. Government obligations and repurchase agreements co!!atera!izec! by swh 
obligations; 
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commercial paper i-aied A-1 or A-1; by S&?; 

corporate notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment company 
registered under the Federal lnvestrnent company Act of 1940, as amended; 

(ii) The management company of the investment company shall have been 
in operation for at least five ( 5 )  years; and 

(iii) All of the securities in the mutual fund shall be in investments in any 
one or more of the investments described in (1) and (3) above. 

“Prior Bond Legislution” refers collectively to the 1978 Bond Legislation, the 1982 Bond 
islation, the Series 2001 C Assistance Agreement, the Series 2002 Assistance Agreement, the 

G Assistance Agreement, the Series 2004D Assistance Agreement, and the Series 
stance Agreement. 

ior Bonds” refers collectively to the Series 1978 Bonds, the Series 1982 Bonds, the 
C Loan, the Series 2002 Loan, the Series 2001G Loan, the Series 2004D Loan, and 

grun?’ refers to the Issuer’s Public Projects Flexible Term Program designed to 
nancing for the expansion, addition and improvement of public projects for 

Adnzinist~-utor” refers to the Kentucky Rural Water Association, Inc., Bowling 

am Reserve Fund’ refers to the Program Reserve Fund created and established 
Section 4.2 of the Indenture. 

t” refers to financing the construction of a water line extension of approximately 
e 152 new customers in Boone County, including new water line extensions 
ad (Highway 1292), Highway 42, Dickerson Road, Crouch Road, Cleeks Lane 

ith appurtenances, with the proceeds of the Obligations. 

Date” shall mean with respect to any Interest Payment Dctte, thz c lxz  of 
15‘” day next preceding such Interest Payment Date, whether or not such day is a 
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LLRegzrisition Certificate” means the form attached hereto as Exhibit B to be utilized by 
the Governmental Agency in obtaining disbursements of the Loan from the Governmental 
Agency Account as the Project progresses. 

&‘Reserve Fzrnd” refers to the Bullock Pen Water Cistrict WatenvGrks CeSt Service 
Resene Fund, created in the Prior Bond Legislation and which Reserve Fund will continue to be 

aintained for the benefit of all of the Bonds. 

“Revenue Fzrna“’ refers to the Bullock Pen Water District Waterworks Revenue Fund 
eated in the Prior Bond Legislation and which Revenue Fund will continue to be maintained 
r the benefit of all of the Bonds. 

“Series 1978 Bonds” refers to the original authorized $1,277,000 of Bullock Pen Water 
rict Waterworks Revenue Bonds of 1978, dated December 2 1, 1978. 

“Series 1982 Bonds” refers to the original authorized $125,000 of Bullock Pen Water 
strict Waterworks Revenue Bonds of 1982, dated August 6, 1982. 

“Series 2001 C Assistance Agreement” refers to the Assistance Agreement between the 
Icy Rural Water Finance Corporation and the Governmental Agency, dated May 1, 2002, 
zing the loan in the principal amount of $715,000 from the Kentucky Rural Water 

nce Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2001 C. 

ies 2001C Loan” refers to the loan to the Governmental Agency in the principal 
$71 5,000 from the Kentucky Rural Water Finance Corporation Public Projects 
ds (Flexible Term Program), Series 2001C. 

es 2001G Assislance Agreement” refers to the Assistance Agreement between the 
Rural Water Finance Corporation and the Governmental Agency, dated July 30, 2003, 
g the loan in the principal amount of $460,000 from the Kentucky Rural Water 

Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2001G. 

Series 2001G Loan” refers to the loan to the Governmental Agency in the principal 
$460,000 from the Kentucky Rural Water Finance Corporation Public Projects 

ds (Flexible Term Program), Series 2001G. 

es 2002 Assistance Agreement” refers to the Assistance Agreement between the 
1 Water Finance Corporation and the Governmental Agency, dated July 31, 2002, 
e loan in the principal amount of $574,000 from the Kentucky Rural Water 
ration Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 

ies 2002 Loan” refers to the loan to the Govemental Agency in the principal 
$574,000 froin the Kentucky Rural Water Finance Corporation Public Projects 

Revenue Bonds (Flexible Term Program), Series 2002. 
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“Seipies 20040 Assistance Agreenienf” refers to the Assistance Agreement between the 
KentLlcb Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
2004, authorizing the loan in the principal amount of $98,000 from the Kentucky Rural Water 
finance Corporation Public Projects Refunding and Improvement Revenue Bonds (Flexible 
Term Program), Series 2004D. 

“Serjes 20040 LOUIZ” refers to the loan to the Governmental Agency in the principal 
of $98,000 from the Kentucky Rural Water Finance Corporation Public Projects 

ng and Improvement Revenue Bonds (Flexible Term Program), Series 2004D. 

Cries 2005B Assistance Agreement” refers to the Assistance Agreement between the 
cky Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
authorizing a loan in the principal amount of $514,000 of a total loan of $804,000, dated 

October 19, 2005, to the Bullock Pen Water District from the Kentucky Rural Water Finance 
ion Public Projects Revenue Bonds (Flexible Term Program), Series 2005B. 

‘Series 2005B Loan” refers to $514,000 of a total loan of $804,000, dated October 19, 
the Bullock Pen Water District from the Kentucky Rural Water Finance Corporation 

ic Projects Revenue Bonds (Flexible Term Program), Series 2005B. The Series 2005B Laan 
idenced by a separate Assistance Agreement of the same date as this Assistance Agreement, 

used to finance the construction of a water line extension of approximately 21.75 
e 173 new customers in Grant County, including new water line extensions along 

road, Lawrenceville Road, Juett Road, Gold Valley Road, Tanglewood Estates, Mt. 
ad, Gold Valley Spur, Kinman Road, Kentucky 36, Jonesville Folsom Road, Calendar 
Buffalo Ridge, with appurtenances. 

inking Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond 

* 

Fund created and confinned in the Prior Bond Legislation. 

tern” refers to the Governmental Agency’s waterworks system, together with all 
sions, additions and improvements to said System. 

urer” refers to the Treasurer of the Governmental Agency. 

e” refers to Regions Bank, Nashville, Tennessee. 

gations” refers to bonds, notes, or Treasury Bills, which are direct obligatians 
es of America or obligations fully guaranteed by the United States of America, 

entry obligations of the United States Treasury-State and Local Government 
t Receipts representing an ownership interest in direct obligations of the United 

on 2. Reaffimatkm of Declaration of Waterworks System. That all 
heretofore taken for the establishment of and the supplying of water service in and 
rn~nental Agency as a waterworks system are hereby in all resy;ects ratified and 

; and SO long as any of the Obligations hereinafter authorized or permitted to be issued 
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ding the provisions of paragraph (1) above, because the lssuer must make 
eries 2005B Bonds even Februarv 1 and Aumst 1. and the Governmental 

ental Agency’s pro rata share of the principal and interest paykents on the 
1 4  

y each Januarv 1 and hilv 1 thP Gnvprnmpntal AcrPnrv’q initial eight (R) 

ain said System shall be owned, controlled, operated and maintained for the 
Obligations. Said System is hereby declared to constitute 
nd application of Sections 58.010 to 58.140, inclusive, of 

tiori3. Authorization of Obligations; Place of Payment; Manner ~f 
the Constitution and laws of Kentucky, and particularly said 
clusive of the Kentucky Revised Statutes, the Governmental 

hereby authorizes the borrowing of $290,000 from the Program, for the purpose of 
funds for the Project. The Obligations shall mature on each January 1 beginning 

fter through and until January 1, 203 I ,  in such principal 
payable on the Interest Payment Dates, commencing December 
he interest rates set forth in Exhibit A attached hereto. 

rice, if any, and interest on the obligations shall be 
d States of America on the Interest Payment Dates, 

e Trustee for the Program. Such payment shall be made by the 
s on deposit in the Sinlung Fund pursuant to the ACH Debit 

Debit Direct Payment Method”) as described and detailed in 
horization Form (the “ACH Authorization Form”) in a form 
vemmental Agency. The ACH Authorization Form shall be 
he Trustee prior to the Governmental Agency receiving any 

Direct Payment Method, there shall be transferred to the 
re the first day of each month, from the Sinlung Fund, the amounts hereinafter 

amount equal to one-sixth (1/6) of the interest becoming due on the 
ligations on the next succeeding interest due date, and subject to a credit far 

e Sinlung Fund transferred thereto on the date of issue 

amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
amring on the next succeeding January 1. 

- -- .. u -  I 

make monthly princiDal and interest Davments on the Interest Pavment Date 

-‘IS*’ \ - I  , - , --_ - - ~ . ’b-”.,, Y 1 - A L - l - l  , - ---- --- 
Obligations will include interest amortized from October 1, 2005 to August 1, 

addition, in the evefit the lssuer is required to withdraw moneys from the Program 
stahlished pursuant to the Indenture to pay the principal of and interest G ~ I  the 



Obligations and any other payments due under this Assistance Agreement on behalf of the 
Go,7emlental Agency (the “Reserve Withdrawal”), the Governmental Agency shall pay to the 

in each month, pursuant to the ACH Debit Direct Payment Method an amount equal to 
at least 1/12 ofthe Reseme Withdrawal, plus accrued interest thereon at the rate equal to the 

est rate of interest paid by the investments malting up the Frogram Reserve Fund until such 
e Withdrawal has been replenished. 

Section 4. Redemption. (a) Optional Redeniption. Obligations maturing on and 
January 1, 2015, shall not be sub,ject to redemption prior to maturity. Subject to the prior 

prova] of the Compliance Group, Obligations maturing on or after January 1, 2016, are 
redemption, in whole or in part, by the Governmental Agency prior to their stated 
, at any time falling on or after January 1, 2015 upon payment of the principal amount 
eemed plus accrued interest to the date of redemption, on the dates, subject to 

remiurn stated as a percentage of the principal amount to be redeemed, as follows: 

Redemption 
Brice 

101 .OO% 
100.05% 

,2018 and thereafter 100.00% 

Redemption Dates (lnclusive~ - 
ry 1,2016 through December 31,2016 

anuary 1 , 20 17 through December 3 1 , 20 17 

that the Governmental Agency desires to optionally redeem a portion of its 
ch redemption shall be in a denomination equal to $5,000 or any integral multiple 

ice of Redemption. The Governmental Agency shall give the Issuer and the 
f any redemption by sending at least one such notice by first class United States 

45 and not more than 90 days prior to the date fixed for redemption. 

Obligations as to which the Governmental Agency reserves and exercises the 
tion and as to which notice as aforesaid shall have been given, and for the 
ich, upon the terms aforesaid, funds are duly provided, will cease to bear interest 

Obligations Payable Out of Revenues on a Parity with Prior Bonds. 
oris and Prior Bonds, together with the interest thereon and such additional 

a Parity therewith heretofore issued and outstanding and that may be hereafter 
ing from time to time under the conditions and restrictions hereinafter set 
able out of the Sinking Fund, as heretofore created in the Prior Bond 

after more specifically provided, and shall be a valid claim of the holder 
fund and the fixed portion or amount of the income and revenues of the 

Govelmnental Agency pledged to said fiind. 

Complianse with Parity Coverage ~ecpisemewts of the P T ~ G P  ~ o n d  
declared that in accordance with the provisions of the Prior Bond is 

10 



Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
procured and filed with the Goverimental Agency Clerk of said Governmental Agency any and 

cations for the purpose of having both principal and interest on the Prior 
and the Obligations hereby authorized payable on a parity from the income and rn ,venues 

said System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with 
ior Bonds, whereby provision was made for the receipt, custody, and 

cation of the proceeds of the Prior Bonds; for the operation of said System on a revenue- 
cing basis; for the segregation, allocation, and custody of the revenues derived from the 

ration of the System; and for the enforcement and payment of the Prior Bonds; and all other 
enants for the benefit of the bondholders set out in the Prior Bond Legislation, are hereby 

d and confirmed and shall continue in force and inure to the security and benefit of the 
me as if such provisions and proceedings were repeated in full herein; provided, 

that, hereafter, the income and revenues of the System shall be collected, segregated, 
ed for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it 
tinue to deposit into the Revenue Fund, promptly as received from time to time, all 

as same may be extended and improved from time to time. The moneys 
hall continue to be used, disbursed and applied by the Governmental 
ose and in the manner and order of priorities specified in the Prior Bond 
r modified by this Assistance Agreement, all as permitted by the Act, 

ccordance with previous contractual commitments. 

B. Sinking Fund. It is hereby recognized that the Governmental Agency is 
ipon the issuance of the Obligations to provide for the additional debt service 
ts of the Obligations. 

There shall be transferred from the Revenue Fund and deposited into the Sinking 
or before the 20th day of each month, for payment of interest on and principal of the 
’ 

Bonds, including the Obligations, a  SUI^ equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month 
interest payment to become due on the Outstanding Bonds, plus 

A sum equal to one-twelfth (1/12) of the principal of any Outstanding 
Bonds maturing on the next succeeding principal payment date. 

(2) 

Notwithstanding the provisions of paragraph (1) above, because the Issuer must 
nts on the Series 2005B Bonds every February 1 and August 1, and the 

tal Agency must make monthly principal and interest payments (in the Interest 
te totaling the Governmental Agency’s pro rata share of the principal and interest 

on the Series 2005B Bonds by each January 1 and July I ,  the Governmental Agency’s 
€11 (8) Payments on the Obligations will include interest amortized from October I ,  

11 



If the Governmental Agency for any reason shall fail to make any monthly 
osit as required, then an amount equal to the deficiency shall be set apart and deposited into 

e Sinking Fund out of the first available revenues in the ensuing months, which amount shall 
be in addition to the monthly deposit otherwise required during such succeeding months. 
\Nhenever there shall accumulate in the Sinking Fund amounts in excess of the requirements 

ing the next twelve months for paying the principal of and interest due on the Outstanding 
rids, as Same fall due, such excess may be used for redemption or prepayment of any 
stallding Bonds, sub.ject to the terms and conditions set forth therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
lation, there shall next be transferred from the Revenue Fund a sum sufficient, each month, 

naintain a balance in said Depreciation Fund of at least the sum required by the Prior Bond 
n, which shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn and used by the 
ental Agency, upon appropriate certification of the Governing Body, in accordance 

ovisions of the Prior Bond Legislation, for the purpose of paying the cost of unusual 
inary maintenance, repairs, renewals and replacements not included in the annual 
urrent expenses and/or of paying the costs of constructing future extensions, additions 

ments to the System which will either enhance its revenue-producing capacity or 
a higher degree of service, and when necessary, for the purpose of making payments 

I and interest on the Bonds if the amount on deposit in the Sinking Fund is not 
make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred 
the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 

meet the current expenses of operating and maintaining the System. The balance 
in said Operation and Maintenance Fund shall not be in excess of the amount 
cover anticipated System expenditures for a two-month period pursuant to the 
a1 Agency’s annual budget. 

Surplus Funds. Subject to the provisions for the disposition of the 
nues of the System as set forth hereinabove, which provisions are cumulative, 
or providing for the payment of debt service on any subordinate obligations, 

transferred, within sixty days after the end of each fiscal year, the balance of 
the Revenue Fund on such date, to the Depreciation Fund for application in 
the terms of this Assistance Agreement or to the Sinking Fund to be applied to 
tent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

, however, notwithstanding anything to the contrary in any Prior Bond 
e Governmental Agency shall be allowed a credit to the extent of moneys on 
Prograln Reserve Fund for the purpose of meeting any parity requirements in any 

egislation; subject however, to the limitation that moneys in the Program Reserve 
e used to make payments of the Government Agency due under this Assistance 
CessW, and; provided further, that the Trustee may not seek payment for any 

12 



resene funds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of ]Proceeds of the Obligations; Governmental Agency 
Account. ‘lipon (i) the execution of this Assistance Agreement, (ii) the deliverance of this 
Assistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is 
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
race& of the Obligations the fees and costs incurred by the Governmental Agency and any 
ther pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
ther appropriate expenses as may be approved by the Governmental Agency Chief Executive, 

uding but not limited to the Governmental Agency’s pro rata share of the Program’s fees and 

The balance shall be deposited to the Governmental Agency Account to be used for the 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
k Pen Water District Governmental Agency Account’’ (the “Governmental Agency 
t”) has been created and maintained by the Trustee pursuant to the Indenture; and the 
on deposit in said Governmental Agency Account shall be applied to the extent 

ry, to pay the cost of the Project. 

vestment income derived from investment of the Governmental Agency Account, 
11 be invested in Permitted Investments in accordance with this Assistance Agreement, 
eceived, be deposited in the Governmental Agency Account. 

he Trustee shall be obligated to send written notice to the Governmental Agency of the 
‘nvestment directions if and whenever funds in excess of $50,000 shall remain 
for a period of more than five days. In the absence of written direction from the 

ita1 Agency with respect to investment of moneys held in the Governmental Agency 
Trustee is hereby directed to invest hnds in money market mutual fimds of the 
affiliates that qualify as Permitted Investments under this Assistance Agreement. 

from the Governmental Agency Account for costs in connection with the 
e inade only upon a Requisition Certificate delivered to the Trustee which has 

the Engineers having charge of supervising the Prqject, and countersigned by 
Agency Chief Executive, said Engineers to certify in each instance that the 
cate represents a sum actually earned by and due to the proposed payee under 

said Governmental Agency for work performed and/or materials furnished in 
he Project, or represents a sum necessary to be expended far land and/or rights 
to be acquired by the Governmental Agency in connection with said Project. 

13 



No expenditure shall be made 
and authorized expenses relating to 
specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
deposit in the Governmental Agency Account shall, subject to any and all applicable legal 
visions and applicable arbitrage regulations necessary to assure the exemption of interest on 

Obligations from Federal income taxation, upon orders of the Governing Body, be 
nsfened to the Sinking Fund, to be used for the purposes thereof. 

rbitrage Limitations. (a) The Governmental Agency covenants that 
the Obligations, nor “Non-Exempt Revenues” of the System, as defined 
in investments which will produce a net adjusted yield in excess of the 

est cost (effective yield) of the Obligations, if such investment would cause such 
ns to be treated as “arbitrage bonds” within the meaning of Section 148 of the Internal 
Code, as amended, and the applicable regulations thereunder; provided, however, that 

evenues may be invested to whatever extent and whenever the Code 
r applicable regulations permit same to be invested without causing the Obligations to be 
d as “arbitrage bonds.” 

(b) “Non-Exempt Revenues” within the meaning of the foregoing shall be deemed to 
e System deposited in any of the finds earmarked for or reasonably 

ed to be used for the payment of debt service on the Obligations, in excess of “Exempt 
es,” which Exempt Revenues are: 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
eplacements to the System, and not reasonably expected to be used to pay debt service 

to be used to pay debt service in the event of the unexpected inadequacy 
ledged for that purpose). 

If, and to the extent that any Non-Exempt Revenues are on deposit and are 
r investment by reason of the foregoing, such hnds shall be subject to the investment 
set out in Subsection (a) above. 

On the basis of information furnished to the Governmental Agency, on lcnown 
stances and reasonable expectations on the date of enactment of this Assistance 

the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
igations will be used or invested in any manner which will cause any of the 

from the Governmental Agency Account except for proper 
the Project in accordance with the contracts, plans and 
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Obligations to be treated as “arbitrage bonds” within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
,-omply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bonds. 

(4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
sed within 13 months from the date of deposit for the payment of debt service on the 

outstanding Obligations and all Prior Bonds payable from said Sinking Fund. 

( 5 )  That amounts accumulated in the Sinking Fund shall not exceed the 
tions set forth in this Assistance Agreement. 

( 6 )  That it is not reasonably anticipated that amounts accumulated in the 
eciation Fund will be used for payment of debt service on any bonds payable from 

revenues of the System, even though such Depreciation Fund will be so available if 
sary to prevent a default in the payment of principal and interest on such bonds. 

or at the time of delivery of the Obligations, the Governmental Agency Chief 
r the Governmental Agency Treasurer are authorized to execute the appropriate 

with reference to the matters referred to above, setting out all known and 
facts concerning such anticipated investment of the proceeds of the Obligations, 
xecution of necessary and/or desirable certifications of the type contemplated by 
applicable regulations, as amended, in order to assure that interest on the 

11 be exempt from all federal income taxes and that the Obligations will not 
eated as arbitrage bonds. 

Parity Bonds. The obligations shall not be entitled to priority one over 
lication of the income and revenues of the System, regardless of the time or 

e, it being the intention that there shall be no priority among the 
of the fact they may be actually issued and delivered at different times, 

that the lien and security of and for any bonds or obligations hereafter 
le from the income and revenues of the System, shall, except as set out 

to the priority of the Prior Bonds and the Obligations as may from time to time 
ovided the Governmental Agency has in said Prior Bond Legislation reserved 
k e y  and does hereby reserve the right and privilege, of issuing additional 
0 h e  payable from the income and revenues of the System ranking on a parity 
rids and with the Obligations, but only under the canditions spcdified in the 
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into account the ditions are hereinafter repeated, taking 

The Governmental Agency reserves the right to finance future extensions, additions, 
improvelnents to the System by the issuance of one or =ore additional series of bonds to 

ecured by a parity lien on and ratably payable from, the revenues of the System pledged to 
or Bonds and the Obligations, provided; 

a) The facility or facilities to be constructed from the proceeds of the additional 
is or are made a part of the System and its or their revenues are pledged as 

1 security for the additional parity bonds and the outstanding Prior Bonds and 

The Governmental Agency is in compliance with all covenants and undertakings 
ion with all of the bonds then outstanding and payable from the revenues of the 

(defined as gross revenues less essential operation and 
isting System for the fiscal year preceding the year in 

ued, adjusted as hereinafter provided, shall be certified by 
blic Accountant to equal at least 120% of the average annual debt 

nd interest on the Outstanding Bonds, plus the anticipated 
onds then proposed to be issued. The calculation of average annual 
principal and interest on the additional Parity Bonds to be issued 
uch Parity Bonds are to be serial or term bonds, be determined on 

st on such Parity Bonds being payable in approximately 

The “annual net revenues” referred to above may be adjusted for the purpose of 

ornpletion of the Project, from the proposed extensions, 
ents being financed (in whole or in  art) bv such additio 

he necessity of obtaining the written con 
t Of Agricultw-e Rural Development or its successor [the “RI! 
enculnbering the Svstern while the Rn halds anv bonds 

(1) 
ssuance of any such additional Parity Bonds, and 

(2) 

any revision in the schedule of rates or charges being imposed at the time 

any increase in the ‘‘annual net revenues” to be realized, within 12 months 
additions, andor 

lnal Paritv Bonds: 
I , . I  

ed all such adjustments shall be based upon and included in a certification of a 
ed Public Accountant. 

isent of the United 
I”] for the issua~c:: 
Davable from the 
1 -  I 

he System. 

16 



prior Bond Legislation, which conditions are hereinafter repeated? taking into account the 
issuance of the Obligations. 

The Governmental Agency reserves the right to finance future extensions, additions, 
and/or improvements to the System by the issuance of one or more additional series of bonds to 
be secured by a parity lien on and ratably payable from, the revenues of the System pledged to 

Obligations, provided; 

(a) The facility or facilities to be constructed fi-om the proceeds of the additional 
t~ bonds is or are made a part of the System and its or their revenues are pledged as 

the additional parity bonds and the outstanding Prior Bonds and 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
omection with all of the bonds then outstanding and payable from the revenues of the 
teln or any part thereof. 

(c) The annual net revenues (defined as gross revenues less essential operation and 
of the then existing System for the fiscal year preceding the year in 

ch such parity bonds are to be issued, adjusted as hereinafter provided, shall be certified by 
ndependent Certified Public Accountant to equal at least 120% of the average annual debt 

e requirements for principal of and interest on the Outstanding Bonds, plus the anticipated 
ements of any Parity Bonds then proposed to be issued. The calculation of average annual 
ervice requirements of principal and interest on the additional Parity Bonds to be issued 

11, regardless of whether such Parity Bonds are to be serial or term bonds, be determined on 
1 of and interest on such Parity Bonds being payable in approximately 

1 annual installments. 

(d) The “annual net revenues” referred to above may be adjusted for the purpose of 
regoing computations to reflect: 

(1) any revision in the schedule of rates or charges being imposed at the time 
of the issuance of any such additional Parity Bonds, and 

(2) any increase in the “annual net revenues” to be realized, within 12 months 
of the completion of the Project, from the proposed extensions, additions? andor 
improvements being financed (in whole or in part) by such additional Parity Bonds; 
provided all such adjustments shall be based upon and included in a certification of a 
Certified Public Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the United 
es Department of Agriculture Rural Development or its successor [the “RDYy] for the issuance 

f future bonds encumbering the System while the RD holds any bonds payable from the 
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The Governmental Agency hereby 
Bonds are issued, the Governmental 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
as that prescribed in the provisions establishing such Sinking Fund, to reflect the annual 

e requireinents of the additional Parity Bonds; and 

Adjust the minimum annual amount to be deposited monthly into the 
on Fund on the same basis as that prescribed in the provisions establishing such 
oll Fund, taking into account the fbture replacement costs of the facilities to be 
d and acquired with the proceeds of such additional Parity Bonds. 

Governmental Agency reserves the right to issue Parity Bonds to rehnd or refinance 
r all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 

s for that purpose, there shall have been procured and filed with the Governmental 
of the Governmental Agency a statement by a Certified Public Accountant, as 
reciting the opinion based upon necessary investigation that: 

after the issuance of the Parity Bonds, the amual net revenues, as adjusted and 
, of the then existing system for the fiscal year preceding the date of issuance of the 

ds after taking into account the revised debt service requirements resulting from the 
Parity Bonds and from the elimination of the Outstanding Bonds being refunded 

thereby, are equal to not less than 120% of the average annual debt service 
n scheduled to fall due in any fiscal year thereafter for principal of and interest 
utstanding Bonds payable from the revenues of the System, calculated in the 

n the alternative, that the average annual debt service requirements for the Prior 
ligations, any previously issued Parity Bonds and the proposed P3rity Bonds, in 
turities thereof after the redemption of the Outstanding Bonds scheduled to be 

the issuance of the proposed Parity Bonds, shall not exceed the average annual 
uirements applicable to the then outstanding Prior Bonds, the Obligations and 

ed Parity Bonds for any year prior to the issuance of the proposed Parity 
mption of the Outstanding Bonds to be rehnded. 

Rates and Charges for Services of the System. While there are any 
the rates for all services of the System rendered by the Governmental 

ns, corporations, or others requiring the same, shall be reasonable and just, 
consideration the cost and value of said System, the cost of maintaining 
the proper and necessary allowances for depreciation thereof, and the 

the retirement of the Outstanding Bonds and the accniing interest on all 
as 1naY be outstanding under the provisions of this Assistance Agreement and 

slation, and there shall be charged such rates and amounts as shall be 
requirements of the provisions of this Assistance Agreement. Prior to the 
gations a schedule of rates and charges for the services recdered bjj the 

covenants and agrees that in the event any additional 
Agency shall: 
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to all users adequate to meet all requirements of this Assistance Agreement has been 

The Governmental Agency Covenants that it will not reduce the rates and charges for the 
e System without first filing with the Governmental Agency Clerk a 

certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
(defined as gross revenues less essential operation and maintenance 
xisting System far the fiscal year preceding the year in which such 

is proposed, as such annual net revenues are adjusted, after taking into account the 
reduction in annual net revenues anticipated to result from any such proposed rate 
are equal to not less than 120% of the average annual debt service requirements for 
and interest on all of the then outstanding bonds payable from the revenues of the 

culated in the manner specified in Section 10 hereof. 

Governmental Agency also covenants to cause a report to be filed with the 
ur months after the end of each fiscal year by a Certified Public 

the precise debt service coverage percentage of the average annual debt 
ng due in any fiscal year thereafter for principal of and interest on all of 

tanding Bonds payable from the revenues of the System, produced or provided by 
s of the System in that fiscal year, calculated in the manner specified in Section 
the Governmental Agency covenants that if and whenever such report so filed 

coverage of net revenues for such year was less than 120% of the 
ce requirements, the Governmental Agency shall increase the rates by 

fficient, in the opinion of such Certified Public Accountant, to establish the 
immediate projection of, such minimum 120% coverage. 

12. All Obligations of this Issue Are Equal. The Obligations authorized and 
issued hereunder, and from time to time outstanding, shall not be entitled to 

r the other in the application of the income and revenues of ths System regardless 
mes of their issuance, it being the intention that there shall be no priority among 
the Prior Bonds and any Parity Bonds authorized or permitted to be issued under 
f this Assistance Agreement, regardless of the fact that they may be actually 

d at different times. 

Defeasance and/or Refunding of Obligations. The Governmental 
e right, at any time, to cause the pledge of the revenues securing the 

be defeased and released by paying an amount into an escrow fimd 
sted (or sufficient without such investment, as the case may be) in direct 

ations guaranteed by the United States of America, including book entry 
ceipts representing an ownership in direct obligations of the United States 

vailability in such escrow fund of an adequate amount (a) to call for 
deem and retire all of such outstanding Obligations, both as to principal and 

e next Or any optional redemption date, including all costs and expenses in 
h, and to pay all principal and interest falling due on the outstanding 
on said date, or (b) to pay all principal and interest reykernents on the 

as Same mature, without redemption in advance of mabrity, the 
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fwhether to defease under (a) or (b) or both to be made by the Governing Body. 
Investments shall have such maturities as to assure that there will be sufficient 

If such defeasance is to be accomplished pursuant to (a), the 
gency shall take all steps necessary to publish the required notice of the 
outstanding Obligations and the applicable redemption dste. Upon the prop"' 

fsu& investments being placed in escrow and so secured, such revenue pledge shall be 
ally fully defeased and released without any further action being necessary. 

tion 14. Contractual Nature of Assistance Agreement. The provisions of this 
Agreement shall constitute a contract between the Governmental Agency and the 

ce of any of such Obligations, no change, variation or alteration of any 
ions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 

pt as herein or therein provided until such time as all of the Bonds 
and the interest thereon have been paid or provided for in full, or as otherwise 

herein; provided (a) that the Governing Body may enact legislation for any other 
istent with the terms of this Assistance Agreement, and which shall not impair 

f the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting 
ting any defective or inconsistent provisions contained herein or in any ordinance 

eedings pertaining hereto. 

ion 15. 
registrar and paying agent with respect to the Obligations. 

uties as Trustee shall be as follows: 

Appointment and Duties of Trustee. The Trustee is hereby designated 

To register all of the Obligations in the names of the Issuer; 

To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
y the Governmental Agency) all exchanged, matured, retired and redeemed 
, and to maintain adequate records relevant thereto; 

To remit, but only to the extent that all required hnds are made available to the 
Governmental Agency, semiannual interest payments directly to the Issuer's 

To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
tated maturity upon receiving sufficient fimds; and 

the Governmental Agency with a written accounting evidencing the 
d principal of the Obligations within thirty (30) days following each 

, rustee shall be entitled to the advice of counsel and shall be protected for any acts 
good faith in reliance upon such advice. The Trustee shall not be liable for any 
in good faith and believed by it to be within its discretion or the power conferred 
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Agreement, or the responsibjlity for the consequences of any oversiwht 
i: 

The Trustee may at any time resign from its duties set forth in this Assistance -A,geeneni 
with the Governmental Agency Clerk and notifying the Issuer. 

1 notify the Governmental Agency of a successor Trustee which shall 
or trust company authorized to transact business in the United States of 
ng the foregoing, in the event of the resignation of the Trustee, provision 

hall be made for the orderly transition of the books, records and accounts relating to the 
tions to the successor Trustee in order that there will be no delinquencies in the payment 

e on the Obligations. 

Section 16. Provisions in Conflict Repealed. All ordinances, resolutions and orders, 
s thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
specifically ordered and provided that any proceedings heretofore taken for the issuance 

secured in any manner by all or any part of the income and revenues of 
stem, or any part thereof, and which have not heretofore been issued and delivered, are 

evoked and rescinded, and none of such other bonds shall be issued and delivered. 

ion 17. Covenant of Governmental Agency to Take All Action Necessary to 
pliance with the lnternal Revenue Code of 1986. In order to assure purchasers of 

ions that interest thereon will continue to be exempt from federal and Kentucky 
to certain exceptions set out below), the Governmental Agency 

to and with the lssuer that (1) the Governmental Agency will take all actions 
the provisions of the Code, (2) the Governmental Agency will take no 

h will violate any of the provisions of the Code, or would cause the Obligations to 
ate activity bonds” within the meaning of the Code, (3) none of the proceeds of the 

will be used for any purpose which would cause the interest on the Obligations to 
income taxation, and the Governmental Agency will comply with any 

ements as to rebate (and reports with reference thereto) to the United States of 
rtain investment earnings on the proceeds of the Obligations. 

overnmental Agency reserves the right to amend this Assistance Agreement but 
nsent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
ssary to assure that interest on the Obligations shall be exempt from federal 

o whatever extent shall be permissible (without jeopardizing such tax 
security of such owners) to eliminate or reduce any restrictions concerning the 

s of these Obligations, or the application of such proceeds or of the 
m. The purchasers of these Obligations are deemed to have relied fully 
and undertakings on the part of the Governmental Agency as part of the 

he purchase of the Obligations. To the extent that the Governmental Agemy 
011 of nationally recognized bond counsel to the effect that non-compliance with 

Ovenants contained in this Assistance Agreement or referred to in this Assistance 
ot subject interest on the Obligations to federal income taxes or Kentucky 
mnmental Agency shall not be required to comply with such c v ~ e n z ~ ? t s  E 
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is Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 

ption of interest on the ObIigations from federal and Kentucky income taxation, based 
umption by Bond Counsel that the Governmental Agency complies with covenmts 

Governmental Agency with respect to compliance with the provisions of the Code, 
n the assumption of compliance by the Governmental Agency with requirements as 

ed rebate (and reports with reference thereto) to the United States of America of 
merit earnings on the proceeds of the Obligations. The Governmental Agency has 
that based on the foregoing assumptions of compliance, Bond Counsel is of the 

the Obligations are not “arbitrage bonds” within the meaning of Section 148 of the 

ion 18. Insurance. (a) Fire and Extended Coverage. If and to the extent that the 
structures above ground level, the Governmental Agency shall, upon receipt of 
he sale of the Obligations, if such insurance is not already in force, procure fire 
verage insurance on the insurable portion of all of the facilities of the System, of 
h amounts as would ordinarily be carried by private companies or public bodies 

ating a similar utility. 

going fre  and extended coverage insurance shall be maintained SO long as any of 
are outstanding and shall be in amounts sufficient to provide for not less than full 
er a loss from perils insured against does not exceed eighty percent (80%) of the 

of the damaged facility. 

ent of any damage to or destruction of any part of the System the Governmental 
inptly arrange for the application of the insurance proceeds for the repair or 

damaged or destroyed portion thereof. 

lnsurance on Facilities. So long as any of the Obligations are outstanding, 
cy shall, procure and maintain, public, liability insurance relating to the 

of the System, with limits of not less than $200,000 for one person and 
an one person involved in one accident, to protect the Governmental 
bodily injury andor death; and not less than $200,000 from claims for 
hers which may arise from the Governmental Agency’s operations of 
facilities constituting a portion of the System. 

bility Insurance. If and to the extent that the Governmental Agency owns 
m the operation of the System, upon receipt of the proceeds of the 

ental Agency shall, if such insurance is not already in force, procure 
ng as any of the Obligations are outstanding, vehicular public liability 

S of not less than $200,000 for one person and $1,000,000 f9r more then C)ES 

one accident, to protect the Governmental Agency from claims for bodily 
nd not less than $200,000 against claims for damage to property of others 
the operation of such vehicles by the Governmental Agency. 
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Section 19. 
of Default” on the part of the Governmental Agency: 

Event Of Default; Remedies. The following items shall constitute an 

The failure to pay principal on the Obligations when due and payable, either at 
by proceedings for redemption; 

any installment of interest on the Obligations when the same 

The failure of the Governmental Agency to hlfill any of its obligations pursuant 
to cure any such failure within 30 days after receipt of written 

The failure to promptly repair, replace or reconstruct essential facilities of the 
d/or destruction thereof. 

f a n  Event of Default, the Issuer or the Trustee on its behalf, as 
ligations, may enforce and compel the performance of all duties and obligations 

1 Agency as set forth herein. Upon the occurrence of an Event of Default, 
of suit by the Trustee or the Issuer, any court having jurisdiction of the 
receiver to administer the System on behalf of the Governmental Agency, 

collect rates sufficient to provide for the payment of the principal of 
tions, and for the payment of operation and maintenance expenses of 

apply the income and revenues in conformity with this Assistance 
the laws of the Comonwealth of Kentucky. 

m the foregoing, upon the occurrence of an Event of Default, 
atians may require the Governmental Agency by demand, court 
to raise all applicable rates charged for services of the System a 
ith the requirements of this Assistance Agreement. 

Annual Reports. The Governmental Agency hereby agrees to provide or 
Issuer and the Compliance Group audited financial statements 

rally accepted accounting principles (commencing with the 
005) and such other financial infomation and/or operating data 

or the Compliance Group. 

nancial information and operating data, including audited financial 
de available on or before 120 days after the end of each fiscal year 

uPPiiemental Assistance AgreEmEnt. The Governmental Agency may, 
nsent of the Issuer, execute one or more supplemental Assistance 

istent with the terms and provisions hereof for any one or more 
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( 4  to add to the covenants and agreements of the Govemnental Agency in this 
istance Agreement, other covenants and agreements thereafter to be incurred by the 

men ta l  Agency or to surrender my right or power herein reserved to or conferred upon 
ovemental Agency; 

(e) 

(f) 

to effect the issuance of additional Parity Bonds; and/or 

to modify the terms and conditions of this Assistance Agreement at the request of 
SSUer in order to assist the Issuer in operating the Program or to maintain any rating the 

may have on its Program obligations. 

Section 22. No Remedy Exclusive. 1’10 remedy herein conferred upon or reserved to 
SSUer is intended to be exclusive, and every such remedy will be cumulative and will be in 

to every other remedy given hereunder and every remedy now or hereafter existing at 
m equity. No delay or omission to exercise any right or power accruing upon any default 

any such right or power and any such right and power may be exercised from time to 
often as may be deemed expedient. 

tion 23. Waivers. In the event that any agreement contained herein should be 
either party and thereafter waived by the other party, such waiver will be limited to 
r breach so waived and will not be deemed to waive any other breach hereunder. 

24. Agreement to Pay Attorneys’ Fees and Expenses. In the event that 
reto shall become in default under any of the provisions hereof and the non- 

ploys attorneys or incurs other expenses for the enforcement of performance 
ny obligation or agreement on the part of the defaulting party herein contained, 

agrees that it will pay on demand therefore to the non-defaulting party the 
s and such other expenses so incurred by the non-defaulting party. 

ction 25. If any of the officers whose signatures or 
signatures appear on this Assistance Agreement or any other document evidencing the 
S cease to be such officers before delivery of the Obligations, such signatures shall 
s be valid for all purposes the same as if such officers had remained in office until 
provided by KRS 58.040 and KRS 61.390. 

Signatures of Officers. 

rn 26. Severability Clause. If any section, paragraph, clause or provision of this 
greement shall be held invalid, the invalidity of such section, paragraph, clause or 

shall not affect any of the remaining provisions of this Assistance Agreemefit. 
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the Kentuc 
signed in 
: Pen Water 
its officers 

ky Rmal Water Finance Corporation has caused 
its name by its President and attested by its 
District has caused this Assistance Agreement to 
thereunder ddjj suthorized, ali as ofthe day and 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

BY 
President 

BULLOCK PEN WATER DISTRICT 

BY 
Chairman 
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BULLOCK PEN WATER DISTRICT 

BY- -- 
Chairman 



the Kentucky Rural Water Finance Corpora+:- uun has caused 
signed in its name by its President and attested by its 
Pen Water District has caused this Assistance Agreement to 
its afficers thereunder duly authorized, all as of the day and 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

BY I 

President 

BULLOCK PEN WATER DISTRICT 

B 
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ISSUER ACKNOWLEDGMENT 

oR/IMONW&TH OF KENTUCKY 

o ~ T Y  OF HENDERSON 

The foregoing instrument was acknowledged before me this October -3 27 2005 by 4 1 a n  
eter who is the President of the Kentucky Rural Water Finance Corporation, on behalf of 
orporation. 

WITNESS my hand this October 2 7 , 2 0 0 5 .  

ONWEALTH OF KENTUCKY 
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GBVERNiWUWAL AGENCY ACKNOWZ,EDGMENT 

ONWEALTH OF KENTUCKY 

regoing i n s t n ~ ~ ~ e n t  was acknowledged before me this October lz, 2005by 
s and Jimmie A. King who are the Chairman and Secretary of the Bullock Pen 
, on behalf of said District. 

my hand this October 17 , 2005. 

ission expires: 4 - /re 7 . 

_L_ 

Notary Public, in and fer said County and State 
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ASSISTANCE AGREEMENT 

BETWEEN 

IKENTUCIICI RURAL WATER FINANCE CORPBPC,,TION 

AND 

BULLOCK PEN WATER DISTRICT 

DATED OCTOBER 19,2005 

IN THE AMOIJNT OF $514,000 

This document was prepared by: 

RUBIN & HAYS 
Kentucky Home Tnist Building 
450 South Third Street 
Louisville, Kentucky 40202 
(502) 569-7525 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of October 19, 2005 (the 
“Assistance Agreement”) by and between the Kentucky Rural Water Finance Corporation, 
Bowling Green, Kentucky, a non-profit corporation and instrumentality of the various entities of 
the Commonwealth of Kentucky (the “Issuer”) and the Bullock Pen Water District, Crittenden, 
Kentucky (the “‘Govemmental Agency”): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
“Program”) designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Multimodal Public Projects Revenue Bonds (Flexible Term Program), 
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the “Series 
2001 Bonds”) pursuant to a Trust Indenture dated as of April 4, 2001 (the “Indentyre”) between 
the Issuer and The Bank of New York Trust Company, N.A. (as successor in interest to Fifth 
Third Bank), as trustee, the net proceeds of which will be applied for the benefit of such 
governmental entities by making loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Revenue Bonds (Flexible Term 
Program), Series 2005B (the “Series 2005B Bonds”) in the aggregate principal amount of 
$4,855,000, pursuant to a Supplemental Trust Indenture No. 18, dated as of October 1, 2005 by 
and between the Issuer and the Trustee, which Series 2005B Bonds will rank on a parity with the 
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to 
acquire, construct and equip public projects described in various Assistance Agreements by and 
between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks 
system (the “System”) of said Governmental Agency; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to finance improvements to the System (hereinafter more specifically 
defined as the “Project”), and the Issuer has determined that the Project is a project within the 
meaning of the Act and the Indenture, thereby qualiijmg for financial assistance from the Issuer; 
and 

WHEREAS, the Issuer has found and determined that the Project will be in krtherance 
of the purposes of the Issuer and the Governmental Agency under the Act; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 

WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 



WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds fiom time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency’s 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System, and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the “Loan”) in the amount of $514,000 [the “Obligations”], for the purpose of 
financing the Project, and to reaffirm the conditions and restrictions under which similar bonds 
or obligations may be subsequently issued ranking 0n a parity therewith; and 

WHEREAS, on this same date the Governmental Agency will enter in to a separate 
Assistance Agreement with the Issuer in order to borrow funds in the amount of $219,000, for 
the purpose of financing a different project (the “Series 2005B Loan”); and 

WHEREAS, under the provisions of Sections 58.010 through 55.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the construction and 
financing of the Project subject to the repayment of the Loan and the Obligations and the interest 
thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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Section 1. Definitions. As used in this Assistance Agreement, unless the context 
requires otherwise: 

“Act” refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

“Assistance Agreement” refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

“Bond Counsel” refers to a nationally recognized firm of Bond Counsel which firm has 
prepared the legal proceedings for the Obligations, has hrnished all of the customary services of 
Bond Counsel in this financing and will continue to furnish such services until the Obligations 
are delivered and paid for, including the rendering of the final approving legal opinion with 
regard to the legality of the Obligations and the tax exemption of the interest thereon. 

“Boizd Legislation of I 9  78” or “ I  978 Bond Legislation” refers to the resolution 
authorizing the Series 1978 Bonds, which was adopted by the Governing Body on March 29, 
1978. 

“Bond Legislation of 1982” or “ I  982 Bond Legislation” refers to the resolution 
authorizing the Series 1982 Bonds, which was adopted by the Governing Body on July 20, 1982. 

“Bondowner,” “Owner,” “Bondholder” means and contemplates, unless the context 
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

“Bonds” refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

“Certified Public Accountants” refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System andor of other Governmental Agency financial matters. 

“Code” refers to the United States Internal Revenue Code of 1986, as aniended, and any 
regulations issued thereunder. 

“Compliance Group” refers to the Compliance Group identified and defined in the 
Indenture. 

“Depreciation Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond 
Depreciation Reserve Fund created in the Prior Bond Legislation and which Depreciation Fund 
will continue to be maintained for the benefit of all of the Bonds. 

“Engineel-” or ';independent Conszilting Engineer” refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 
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‘LFz~nds” refers to the Revenue Fund, the Sinking Fund, the Depreciation Fund, the 
Reserve Fund, the Operation and Maintenance Fund and the Governmental Agency Account. 

“Governing Body” means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

“Governmental Agency” refers to the Bullock Pen Water District. 

“Goiternmental Agency Chief Executive” refers to the Chairman of the Governmental 
Agency. 

“Governmental Agency Clerk.” refers to the Secretary of the Governmental Agency. 

“Indenture” means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 18, dated October 1, 2005, by and 
between the Issuer and the Trustee. 

“Interest Payment Date” shall mean the lSt day of each month, commencing December 1,  
2005 and continuing through and including January 1 , 203 1 or until the Loan has been paid in 
filll. 

“Issuer” refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky. 

“Obligations” refers to the Loan authorized by this Assistance Agreement in the principal 
amount of $5 14,000. 

“Opei*atiorz and lllaintenance Fund” refers to the Bullock Pen Water District Waterworks 
Operation and Maintenance Fund created and confirmed in the Prior Bond Legislation and which 
Operation and Maintenance Fund will continue to be maintained for the benefit of the System. 

“Outstanding Bonds” refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been 
defeased. 

“Parity Bonds” means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 

“Permitted Investments” refers to investments of funds on deposit in the various h n d s  
created herein and includes: 
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(1) direct obligations of the United States of America (including obligations issued or 
held in book-entry form on the books of the Department of the Treasury of the 
United States of America) or obligations the timely payment of the principal of 
and interest on which are fully guaranteed by the United States of America, 
including instruments evidencing an ownership interest in securities described in 
this clause (1); 

(2) obligations, debentures, notes or other evidences of indebtedness issued or 
guaranteed by any of the following: 

Federal Home Loan Bank System, Export-Import Bank of the United States, 
Federal Financing Bank, Federal Land Banks, Government National Mortgage 
Association, Federal Home Loan Mortgage Corporation or Federal Housing 
Administration; 

( 3 )  repurchase agreements (including those of the Tnistee or the Bank) fully secured 
by collateral security described in clause (1) or (2) of this definition, which 
collateral (a)is held by the Trustee or a third party agent during the term of such 
repurchase agreement, (b) is not subject to liens or claims of third parties and (c) 
has a niarket value (determined at least once every fourteen days) at least equal to 
the amount so invested; 

(4) certificates of deposit of, or time deposits in, any bank (including the Trustee or 
the Bank) or savings and loan association (a) the debt obligations of which (or in 
the case of the principal bank of a bank holding company, the debt obligations of 
the bank holding company of which) have been rated at least equal to the rating 
assigned to the Bonds by each Rating Agency then rating the Bonds or (b) which 
are fully insured by the Federal Deposit Insurance Corporation or (c) which are 
secured at all times, in the manner and to the extent provided by law, by collateral 
security (described in clause (1) or (2) of this definition) of a market value (valued 
at least quarterly) of no less than the amount of money so invested; ' 

( 5 )  shares in any investment company registered under the Federal Investment 
Governmental Agency Act of 1940 whose shares are registered under the Federal 
Securities Act of 1933 and whose only investments are government securities 
described in clause (1) or (2) of this definition and repurchase agreements fully 
secured by government securities described in clause (1) or (2) of this definition 
and/or other obligations rated AAA by S&P; 

(6) tax-exempt obligations of any state of the United States, or political subdivision 
thereof, which are rated AA or better by S&P or mutual funds invested only in 
such obligations; 

(7) units of a taxable or nontaxable g o v e m e n t  money-market portfolio composed of 
1J.S. Government obligations and repurchase agreements collateralized by such 
obligations; 
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(8) commercial paper rated A-1 or A-l+ by S&P; 

(9) corporate notes or bonds with one year or less to maturity rated in one of the two 
highest Rating Categories by S&P; or 

(10) shares of mutual funds, each of which shall have the following characteristics: 

(i) The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment company Act of 1940, as amended; 

(ii) The management company of the investment company shall have been 
in operation for at least five ( 5 )  years; and 

(iii) All of the securities in the mutual h n d  shall be in investments in any 
one or more of the investments described in (1) and (3) above. 

“Prior Bond Legislation“ refers collectively to the 1978 Bond Legislation, the 1982 Bond 
Legislation, the Series 2001 C Assistance Agreement, the Series 2002 Assistance Agreement, the 
Series 2001G Assistance Agreement, the Series 2004D Assistance Agreement, and the Series 
2005B Assistance Agreement. 

“Prior Bonds” refers collectively to the Series 1978 Bonds, the Series 1982 Bonds, the 
Series 2001C Loan, the Series 2002 Loan, the Series 2001G Loan, the Series 2004D Loan, and 
the Series 200SB Loan. 

“Program” refers to the Issuer’s Public Projects Flexible Term Program designed to 
provide financing for the expansion, addition and improvement of public projects for 
governmental entities. 

“Program Adnzinistrator” refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

“Program Reserve Fund’ refers to the Program Reserve Fund created and established 
pursuant to Section 4.2 of the Indenture. 

“Project” refers to financing the construction of a water line extension of approximately 
21.75 iniles to serve 173 new customers in Grant County, including new water line extensions 
along Chapman road, Lawrenceville Road, Juett Road, Gold Valley Road, Tanglewood Estates, 
Mt. Pisgah Road, Gold Valley Spur, Kinman Road, Kentucky 36, Jonesville Folsom Road, 
Calendar Road, and Buffalo Ridge, with appurtenances, with the proceeds of the Obligations. 

“Record Date” shall mean with respect to any Interest Payment Date, the close of 
business on the 1 Sth day next preceding such Interest Payment Date, whether or not such day is a 
business day. 
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“Requisition Certifcate” means the form attached hereto as Exhibit B to be utilized by 
the Governmental Agency in obtaining disbursements of the Loan from the Governmental 
Agency Account as the Project progresses. 

“Resei-ve Fund” refers to the Bullock Pen Water District Waterworks Debt Service 
Reserve Fund, created in the Prior Bond L,egislation and which Reserve Fund will continue to be 
maintained for the benefit of all of the Bonds. 

“Revenue Fund” refers to the Bullock Pen Water District Waterworks Revenue Fund 
created in the Prior Bond Legislation and which Revenue Fund will continue to be maintained 
for the benefit of all of the Bonds. 

“Series 1978 Bonds” refers to the original authorized $1,277,000 of Bullock Pen Water 
District Waterworks Revenue Bonds of 1978, dated December 21, 1978. 

“Series 1982 Bonds” refers to the original authorized $125,000 of Bullock Pen Water 
District Waterworks Revenue Bonds of 1982, dated August 6, 1982. 

“Series 2001 C Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated May 1, 2002, 
authorizing the loan in the principal amount of $715,000 kom the Kentucky Rural Water 
Finance Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 200 1 C. 

“Series 2001C Loan” refers to the loan to the Governmental Agency in the principal 
amount of $715,000 from the Kentucky Rural Water Finance corporation Public Projects 
Revenue Bonds (Flexible Term Program), Series 2001C. 

“Series 2001 G Assistance Agreemeizt” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated July 30,2003, 
authorizing the loan in the principal amount of $460,000 &om the Kentucky Rural Water 
Finance Corporation Public Projects Revenue Bands (Flexible Term Program), Series 2001 G. 

“Series 2001G Loan” refers to the loan to the Governmental Agency in the principal 
amount of $460,000 from the Kentucky Rural Water Finance Corporation Public Projects 
Revenue Bonds (Flexible Term Program), Series 2001 G. 

“Series 2002 Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated July 3 1 , 2002, 
authorizing the loan in the principal amount of $574,000 from the Kentucky Rural Water 
Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 
2002. 

“Series 2002 Loan” refers to the loan to the Governmental Agency in the principal 
ainount of $574,000 from the Kentucky Rural Water Finance Corporation Public Projects 
Refunding Revenue Bonds (Flexible Term Program), Series 2002. 
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“Series 2004D Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
2004, authorizing the loan in the principal amount of $98,000 from the Kentucky Rural Water 
Finance Corporation Public Projects Refunding and Improvement Revenue Bonds (Flexible 
Tetm Program), Series 2004D. 

“Series 20040 Loan” refers to the loan to the Governmental Agency in the principal 
amount of $98,000 from the Kentucky Rural Water Finance Corporation Public Projects 
Refunding and Improvement Revenue Bonds (Flexible Term Program), Series 2004D. 

“Series 2005B Assistance Agreement” refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated October 19, 
2004, authorizing a loan in the principal amount of $290,000 of a total loan of $804,000, dated 
October 19, 2005, to the Bullock Pen Water District from the Kentucky Rural Water Finance 
Corporation Public Projects Revenue Bonds (Flexible Term Program), Series 2005B. 

“Series 2005B Loan” refers to $290,000 of a total loan of $804,000, dated October 19, 
2005, to the Bullock Pen Water District from the Kentucky Rural Water Finance Corporation 
Public Projects Revenue Bonds (Flexible Term Program), Series 2005B. The Series 2005B L,oan 
is evidenced by a separate Assistance Agreement of the same date as this Assistance Agreement, 
and will be used to finance the construction of a water line extension of approximately 7.9 miles 
to serve 152 new customers in Boone County, including new water line extensions along Buffalo 
Road (Highway 1292), Highway 42, Dickerson Road, Crouch Road, Cleeks Lane and Webb 
Road, with appurtenances. 

“Sinking Fund” refers to the Bullock Pen Water District Waterworks Revenue Bond 
Sinking Fund created and confirmed in the Prior Bond Legislation. 

“Slystem” refers to the Governmental Agency’s waterworks system, together with all 
future extensions, additions and improvements to said System. 

acTi-easzirer” refers to the Treasurer of the Governmental Agency. 

“Tiwstee” refers to Regions Bank, Nashville, Tennessee. 

“US. Obligations” refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. 

Section 2. Reaffirmation of Declaration of Waterworks System. That all 
proceedings heretofore taken for the establishment of and the supplying of water service in and 
to said Governmental Agency as a waterworlts system are hereby in all respects ratified and 
confirmed; and so long as any of the Obligations hereinafter authorized or permitted to be issued 
remain outstanding, said System shall be owned, controlled, operated and maintained for the 
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security and source of payment of the Obligations. Said System is hereby declared to constitute 
a public project within the meaning and application of Sections 58.010 to 58.140, inclusive, of 
the Kentucky Revised Statutes. 

Section 3. Authorization of Obllgatiolras; Place of Payment; Manner of 
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said 
Sections 58.010 to 58.140, inclusive of the Kentucky Revised Statutes, the Governmental 
Agency hereby authorizes the borrowing of $514,000 from the Program, for the purpose of 
providing funds for the Project. The Obligations shall mature on each January 1 beginning 
January 1, 2007 and continuing thereafter through and until January 1, 203 1 , in such principal 
amounts, and shall bear interest payable on the Interest Payment Dates, commencing December 
1,2005 in the maturities and at the interest rates set forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawfiil money of the United States of America on the Interest Payment Dates, 
beginning December 1,2005 to the Tnistee for the Program. Such payment shall be made by the 
Governmental Agency from funds on deposit in the Sinking Fund pursuant to the ACH Debit 
Direct Payment Method (the “ACH Debit Direct Payment Method”) as described and detailed in 
the ACH Debit Direct Payment Authorization Form (the “ACH Authorization Form”) in a form 
as provided by the Trustee to the Governmental Agency, The ACH Authorization Form shall be 
completed, s i p e d  and forwarded to the Trustee prior to the Governmental Agency receiving any 
of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before the first day of each month, from the Sinking Fund, the amounts hereinafter 
specified: 

(1) An amount equal to one-sixth (1/6) of the interest becoming due on the 
Obligations on the next succeeding interest due date, and subject to a credit for 
the amount on deposit in the Sinking Fund transferred thereto on the date of issue 
of the Obligations; plus 

(2) An amount equal to one-twelfth (1/12) of the principal amount of all Obligations 
maturing on the next succeeding January 1.  

Notwithstanding the provisions of paragraph (1) above, because the Issuer must make 
payments on the Series 2005B Bonds every February 1 and August I ,  and the Governmental 
Agency must make monthly principal and interest payments on the Interest Payment Date 
totaling the Governmental Agency’s pro rata share of the principal and interest payments on the 
Series 2005B Bonds by each January 1 and July 1, the Governmental Agency’s initial eight (8) 
payments on the Obligations will include interest amortized from October 1, 2005 to August I ,  
2006. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Obligations and any other payments due under this Assistance Agreement on behalf of the 
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Governmental Agency (the “Reserve Withdrawal”), the Governmental Agency shall pay to the 
Trustee, in each month, pursuant to the ACH Debit Direct Payment Method an amount equal to 
at least 1/12 of the Reserve Withdrawal, plus accrued interest thereon at the rate equal to the 
highest rate of interest paid by the investments making up the Program Reserve Fund until such 
Reserve Withdrawal has been replenished. 

Section 4. Redemption. (a) Optional Redemption. Obligations maturing on and 
prior to January 1 , 201 5 ,  shall not be subject to redemption prior to maturity. Subject to the prior 
written approval of the Compliance Group, Obligations maturing on or after January 1,201 6, are 
subject to redemption, in whole or in part, by the Governmental Agency prior to their stated 
maturities, at any time falling on or after January 1,201 5 upon payment of the principal amount 
to be redeemed plus accrued interest to the date of redemption, on the dates, subject to 
redemption premium stated as a percentage of the principal amount to be redeemed, as follows: 

Redemption Dates (Inclusive) 

January 1,201 6 through December 3 1,201 6 
January 1 , 201 7 through December 3 1,201 7 
January 1,20 18 and thereafter 

Redemption 
Price 
7 

101 .00% 
100.05% 
100.00% 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

(3) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section 5. Obligations Payable Out of Revenues 0111 a Parity with Prior 
All of the Obligations and Prior Bonds, together with the interest thereon and such additional 
bonds ranking on a parity therewith heretofore issued and outstanding and that may be hereafter 
issued and outstanding from time to time under the conditions and restrictions hereinafter set 
forth, shall be payable out of the Sinking Fund, as heretofore created in the Prior Bond 
Legislation and as hereinafter more specifically provided, and shall be a valid claim of the holder 
thereof only against said fund and the fixed portion or amount of the income and revenues of the 
System of said Governmental Agency pledged to said fund. 

Section 6. Compliance with Parity Coverage Requirements of the Prior Bond 
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond 
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be 
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procured and filed with the Governmental Agency Clerk of said Governmental Agency any and 
all statements or certifications for the purpose of having both principal and interest on the Prior 
Bonds and the Obligations hereby authorized payable on a parity from the income and revenues 
of said System with said outstanding Prior Bonds. 

Section 7. Flow of Funds. All proceedings preliminary to and in connection with 
the issuance of the Prior Bonds, whereby provision was made for the receipt, custody, and 
application of the proceeds of the Prior Bonds; for the operation of said System on a revenue- 
producing basis; for the segregation, allocation, and custody of the revenues derived fi-om the 
operation of the System; and for the enforcement and payment of the Prior Bonds; and all other 
covenants for the benefit of the bondholders set out in the Prior Bond Legislation, are hereby 
ratified and confirmed and shall continue in force and inure to the security and benefit of the 
Bonds, the same as if such provisions and proceedings were repeated in full herein; provided, 
further, that, hereafter, the income and revenues of the System shall be collected, segregated, 
accounted for, and distributed as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it 
will continue to deposit into the Revenue Fund, promptly as received from time to time, all 
revenues of the System, as same may be extended and improved from time to time. The moneys 
in the Revenue Fund shall continue to be used, disbursed and applied by the Governmental 
Agency only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act, 
and in accordance with previous contractual commitments. 

B. Sinking Fund. It is hereby recognized that the Governmental Agency is 
obligated upon the issuance of the Obligations to provide for the additional debt service 
requirements of the Obligations. 

There shall be transferred from the Revenue Fund and deposited into the Sinkiiig 
Fund on or before the 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds, including the Obligations, a sum equal to the total of the following: 

(1) An amount equal to one-sixth (1/6) of the next succeeding six-month 
interest payment to become due on the Outstanding Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Outstanding 
Bonds maturing on the next succeeding principal payment date. 

Notwithstanding the provisions of paragraph (1) above, because the Issuer must 
make payments on the Series 2005B Bonds every February I and August 1, and the 
Governmental Agency must make monthly principal and interest payments on the Interest 
Payment Date totaling the Governmental Agency’s pro rata share of the principal and interest 
payments on the Series 2005B Bonds by each January 1 and July 1, the Governmental Agency’s 
initial eight (8) payments on the Obligations will include interest amortized from October 1, 
2005 to August 1,2006. 



If the Governmental Agency for any reason shall fail to make any monthly 
deposit as required, then an amount equal to the deficiency shall be set apart and deposited into 
the Sinking Fund out of the first available revenues in the ensuing months, which amount shall 
be in addition to the monthly deposit otherwise required during such succeeding months. 
Whenever there shall accumulate in the Sinking Fund amounts in excess of the requirements 
during the next twelve months for paying the principal of and interest due on the Outstanding 
Bonds, as same fall due, such excess may be used for redemption or prepayment of any 
Outstanding Bonds, subject to the terms and conditions set forth therein, prior to maturity. 

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond 
Legislation, there shall next be transferred from the Revenue Fund a sum sufficient, each month, 
to maintain a balance in said Depreciation Fund of at least the sum required by the Prior Bond 
Legislation, which shall be deposited into the Depreciation Fund. 

Moneys in the Depreciation Fund may be withdrawn mcl used by the 
Govermnental Agency, upon appropriate certification of the Governing Body, in accordance 
with the provisions of the Prior Bond Legislation, for the purpose of paying the cost of unusual 
or extraordinary maintenance, repairs, renewals and replacements not included in the annual 
budget of current expenses and/or of paying the costs of constructing future extensions, additions 
and improvements to the System which will either enhance its revenue-producing capacity or 
will provide a higher degree of service, and when necessary, for the purpose of making payments 
of principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not 
sufficient to make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred 
monthly from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums 
sufficient to meet the current expenses of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of the amount 
required to cover anticipated System expenditures for a two-month period pursuant to the 
Governmental Agency’s annual budget. 

E. Surplus Funds. Subject to the provisions for the disposition of the 
income and revenues of the System as set forth hereinabove, which provisions are cumulative, 
and after paying or providing for the payment of debt service on any subordinate obligations, 
there shall be transferred, within sixty days after the end of each fiscal year, the balance of 
excess funds in the Revenue Fund on such date, to the Depreciation Fund for application in 
accordance with the terms of this Assistance Agreement or to the Sinking Fund to be applied to 
the maximum extent feasible, to the prompt purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
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reserve fbnds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmewtail Agency 
Account. Upon (i) the execution of this Assistance Agreement, (ii) the deliverance of this 
Assistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is 
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the 
proceeds of the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
other appropriate expenses as may be approved by the Govemrnental Agency Chief Executive, 
including but not limited to the Governmental Agency’s pro rata share of the Program’s fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(6) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
“Bullock Pen Water District Governmental Agency Account” (the “6ovemmental Agency 
Account”) has been created and maintained by the Trustee pursuant to the Indenture; and the 
amount on deposit in said Governmental Agency Account shall be applied to the extent 
necessary, to pay the cost of the Project. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Govemrnental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual knds  of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement. 

Payment from the Governmental Agency Account for costs in connection with the 
Project shall be made only upon a Requisition Certificate delivered to the Trustee which has 
been approved by the Engineers having charge of supervising the Project, and countersigned by 
the Governmental Agency Chief Executive, said Engineers to certify in each instance that the 
Requisition Certificate represents a sum actually earned by and due to the proposed payee under 
a contract with said Governmental Agency for work performed and/or materials furnished in 
connection with the Project, or represents a sum necessary to be expended for land andor rights 
of way necessary to be acquired by the Governmental Agency in connection with said Project. 
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No expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Project in accordance with the contracts, plans and 
specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Governmental Agency Account shall, subject to any and all applicable legal 
provisions and applicable arbitrage regulations necessary to assure the exemption of interest on 
the Obligations from Federal income taxation, upon orders of the Governing Body, be 
transferred to the Sinlting Fund, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. (a) The Governmental Agency covenants that 
neither the proceeds of the Obligations, nor “Non-Exempt Revenues” of the System, as defined 
below, will be invested in investments which will produce a net adjusted yield in excess of the 
net interest cost (effective yield) of the Obligations, if such investment would cause such 
Obligations to be treated as “arbitrage bonds” within the meaning of Section 148 of the Internal 
Revenue Code, as amended, and the applicable regulations thereunder; provided, however, that 
such proceeds and/or revenues may be invested to whatever extent and whenever the Code 
and/or applicable regulations permit same to be invested without causing the Obligations to be 
treated as “arbitrage bonds.” 

(b) “Non-Exempt Revenues” within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds earmarked for or reasonably 
expected to be used for the payment of debt service on the Obligations, in excess of “Exempt 
Revenues,” which Exempt Revenues are: 

(1) amounts deposited in the Sinking Fund for the purpose of paying debt 
service on any Obligations against the System within thirteen (1 3) months from the date 
of deposit; and 

(2) amounts deposited in the Depreciation Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
(even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

(d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
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Obligations to be treated as “arbitrage bonds” within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bonds. 

(4) That it is anticipated that amounts on deposit in the Sinking Fund will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Obligations and all Prior Bonds payable from said Sinking Fund. 

( 5 )  That amounts accumulated in the Sinking Fund shall not exceed the 
limitations set forth in this Assistance Agreement. 

(6) That it is not reasonably anticipated that amounts accumulated in the 
Depreciation Fund will be used for payment of debt service on any bonds payable froin 
the revenues of the System, even though such Depreciation Fund will be so available if 
necessary to prevent a default in the paymeni of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Obligations) 
including the execution of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations) as amended, in order to assure that interest on the 
Obligations will be exempt from all federal income taxes and that the Obligations will not 
constitute or be treated as arbitrage bonds. 

Section 10. Parity Bonds. The Obligations shall not be entitled to priority one over 
the other in the application of the income and revenues of the System, regardless af the time or 
times of their issuance, it being the intention that there shall be no prioriiy among the 
Obligations, regardless of the fact they may be actually issued and delivered at different times, 
and provided further that the lien and security of and for any bonds or obligations hereafter 
issued that are payable from the income and revenues of the System, shall, except as set out 
herein, be subject to the priority of the Prior Bonds and the Qbligations as may from time to time 
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved 
the right and privilege, and does hereby reserve the right and privilege, of issuing additional 
bonds from time to time payable from the income and revenues of the System ranking on a parity 
with the Prior Bonds and with the Obligations, but only under the conditions specified in the 
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Prior Bond L,egislation, which conditions are hereinafter repeated, taking into account the 
issuance of the Obligations. 

The Governmental Agency reserves the right to finance future extensions, additions, 
and/or improvements to the System by the issuance of one or more additional series of bonds to 
be secured by a parity lien on and ratably payable fiom, the revenues of the System pledged to 
the Prior Bonds and the Obligations, provided; 

(a) The facility or facilities to be constructed from the proceeds of the additional 
parity bonds is or are made a part of the System and its or their revenues are pledged as 
additional security for the additional parity bonds and the outstanding Prior Bonds and 
Obligations. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the bonds then outstanding and payable from the revenues of the 
System or any part thereof. 

(c) The annual net revenues (defined as gross revenues less essential operation and 
maintenance expenses), of the then existing System for the fiscal year preceding the year in 
which such parity bonds are to be issued, adjusted as hereinafter provided, shall be certified by 
an independent Certified Public Accountant to equal at least 120% of the average m u a l  debt 
service requirements for principal of and interest on the Outstanding Bonds, plus the anticipated 
requirements of any Parity Bonds then proposed to be issued. The calculation of average annual 
debt service requirements of principal and interest on the additional Parity Bonds to be issued 
shall, regardless of whether such Parity Bonds are to be serial or term bonds, be determined on 
the basis of the principal of and interest on such Parity Bonds being payable in approximately 
equal annual installments. 

(d) The “annual net revenues” referred to above may be adjusted for the purpose of 
the foregoing computations to reflect: 

(1) any revision in the schedule of rates or charges being imposed at the time 
of the issuance of any such additional Parity Bonds, and 

(2) any increase in the “annual net revenues” to be realized, within 12 months 
of the completion of the Project, from the proposed extensions, additions, and/or 
improvements being financed (in whole or in part) by such additional Parity Bonds; 
provided all such adjustments shall be based upon and included in a certification of a 
Certified Public Accountant. 

(e) Reference is made to the necessity of obtaining the written consent of the TJnited 
States Department of Agriculture Rural Development or its successor [the “RD”] for the issuance 
of future bonds encumbering the System while the RD holds any bonds payable fiom the 
revenues of the System. 
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The Governmental Agency hereby covenants and agrees that in the event any additional 
Parity Bonds are issued, the Governmental Agency shall: 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same 
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the annual 
debt service requirements of the additional Parity Bonds; and 

(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establishing such 
Depreciation Fund, taking into account the future replacement costs of the facilities to be 
constructed and acquired with the proceeds of such additional Parity Bonds. 

The Governmental Agency reserves the right to issue Parity Bonds to refund or refinance 
any part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
Parity Bonds for that purpose, there shall have been procured and filed with the Governmental 
Agency Clerk of the Governmental Agency a statlement by a Certified Public Accountant, as 
defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of the Parity Bonds, the annual net revenues, as adjusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance of the 
Parity Bonds, after taking into account the revised debt service requirements resulting from the 
issuance of the Parity Bonds and fkom the elimination of the Outstanding Bonds being refunded 
or refinanced thereby, are equal to not less than 120% of the average annual debt service 
requirements then scheduled to fall due in any fiscal year thereafter for principal of and interest 
on all of the Outstanding Bonds payable from the revenues of the System, calculated in the 
manner specified above; or 

(b) in the alternative, that the average annual debt service requirements for the Prior 
Bonds, the Obligations, any previously issued Parity Bonds and the proposed Parity Bonds, in 
any year of maturities thereof after the redemption of the Outstanding Bonds scheduled to be 
rehnded through the issuance of the proposed Parity Bonds, shall not exceed the average annual 
debt service requirements applicable to the then outstanding Prior Bonds, the Obligations and 
any previously issued Parity Bonds for any year prior to the issuance of the proposed Parity 
Bonds and the redemption of the Outstanding Bonds to be refunded. 

Section 18. Rates and Charges for Services of the System. While there are any 
Outstanding Bonds, the rates for all services of the System rendered by the Governmental 
Agency to its citizens, corporations, or others requiring the same, shall be reasonable and just, 
taking into account and consideration the cost and value of said System, the cost of maintaining 
and operating the same, the proper and necessary allowances for depreciation thereof, and the 
amounts necessary for the retirement of the Outstanding Bonds and the accruing interest on all 
Outstanding Bonds as may be outstanding under the provisions of this Assistance Agreement and 
the Prior Bond Legislation, and there shall be charged such rates and amounts as shall be 
adequate to meet all requirements of the provisions of this Assistance Agreement. Prior to the 
issuance of the Obligations a schedule of rates and charges for the services rendered by the 

17 



System to all users adequate to meet all requirements of this Assistance Agreement has been 
established and adopted. 

The Governrnental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the 
“annual net revenues” (defined as gross revenues less essential operation and maintenance 
expenses) of the then existing System for the fiscal year preceding the year in which such 
reduction is proposed, as such annual net revenues are adjusted, after taking into account the 
projected reduction in annual net revenues anticipated to result from any such proposed rate 
decrease, are equal to not less than 120% of the average annual debt service requirements for 
principal and interest on all of the then outstanding bonds payable from the revenues of the 
System, calculated in the manner specified in Section 10 hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
10 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in tlie opinion of such Certified Public Accountant, to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

Section 12. A11 Obligations of this Issue Are Equal. The Obligations authorized and 
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to 
priority one over the other in the application of the income and revenues of the System regardless 
of the time or times of their issuance, it being the intention that there shall be no priority among 
the Obligations, the Prior Bonds and any Parity Bonds authorized or permitted to be issued under 
the provisions of this Assistance Agreement, regardless of the fact that they may be actually 
issued and delivered at different times. 

Section 13. Defeasance and/or Refunding of Obligations. The Governmental 
Agency reserves the right, at any time, to cause the pledge of the revenues securing the 
outstanding Obligations to be defeased and released by paying an amount into an escrow fund 
sufficient, when invested (or sufficient without such investment, as the case may be) in direct 
obligations of or obligations guaranteed by the United States of America, including book entry 
obligations and trust receipts representing an ownership in direct obligations of the United States 
of America, to assure the availability in such escrow fund of an adequate amount (a) to call for 
redemption and to redeem and retire all of such outstanding Obligations, both as to principal and 
as to interest, on the next or any optional redemption date, including all costs and expenses in 
connection therewith, and to pay all principal and interest falling due on the outstanding 
Obligations to and on said date, or (b) to pay all principal and interest requirements on the 
outstanding Obligations as same mature, without redemption in advance of maturity, the 
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determination of whether to defease under (a) or (b) or both to be made by the Governing Body. 
Such Permitted Investments shall have such maturities as to assure that there will be sufficient 
funds for such purpose. If such defeasance is to be accomplished pursuant to (a), the 
Governmental Agency shall take all steps necessary to publish the required notice of the 
redemption of the outstanding Obligations and the applicable redemption date. Upon the proper 
amount of such investments being placed in escrow and so secured, such revenue pledge shall be 
automatically fully defeased and released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. The provisions of this 
Assistance Agreement shall constitute a contract between the Governmental Agency and the 
Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any 
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be 
made in any manner except as herein or therein provided until such time as all of the Bonds 
authoiized thereby and the interest thereon have been paid or provided for in full, or as otherwise 
provided herein; provided (a) that the Governing Body may enact legislation for any other 
purpose not inconsistent with the terns of this Assistance Agreement, and which shall not impair 
the security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting 
or supplementing any defective or inconsistent provisions contained herein or in any ordinance 
or other proceedings pertaining hereto. 

Section 15. Appointment and Duties of Trustee. The Trustee is hereby designated 
as the bond registrar and paying agent with respect to the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 

(c) To remit, but only to the extent that all required fknds are made available to the 
Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer’s 
accounts for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected fbr any acts 
taken by it in good faith in reliance upon such advice. The Trustee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
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upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Trustee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 

Section 16. Frovisions in Conflint Repealed. All ordinances, resolutions and orders, 
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is 
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance 
of other bonds payable or secured in any manner by all or any part of the income and revenues of 
the System, or any part thereof, and which have not heretofore been issued and delivered, are 
hereby revoked and rescinded, and none of such other bonds shall be issued and delivered. 

Section 1’7. Covenant of Governmental Agency to Take AI1 Action Necessary to 
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of 
the Obligations that interest thereon will continue to be exempt fi-om federal and Kentucky 
income taxation (subject to certain exceptions set out below), the Governmental Agency 
covenants to and with the Issuer that (1) the Governmental Agency will take all actions 
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no 
actions which will violate any of the provisions of the Code, or would cause the Obligations to 
become “private activity bonds” within the meaning of the Code, (3) none of the proceeds of the 
Obligations will be used for any purpose which would cause the interest on the Obligations to 
become subject to federal income taxation, and the Governmental Agency will comply with any 
and all requirements as to rebate (and reports with reference thereto) to the United States of 
America of certain investment earnings on the proceeds of the Obligations. 

The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
inconie taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
investment of the proceeds of these Obligations, or the application of such proceeds or of the 
revenues of the System. The purchasers of these obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income taxes, the Governmental Agency shall not be required to comply with such covenants or 
requirements. 
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This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based 
on the assumption by Bond Counsel that the Governmental Agency complies with covenants 
made by the Governmental Agency with respect to compliance with the provisions of the Code, 
and based on the assumption of compliance by the Governmental Agency with requirements as 
to any required rebate (and reports with reference thereto) to the United States of America of 
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has 
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the 
opinion that the Obligations are not “arbitrage bonds” within the meaning of Section 148 of the 
Code. 

Section 18. Insurance. (a) Five and Extended Coverage. If and to the extent that the 
System includes structures above ground level, the Governmental Agency shall, upon receipt of 
the proceeds of the sale of the Obligations, if such insurance is not already in force, procure fire 
and extended coverage insurance on the insurable portion of all of the facilities of the System, of 
a kind and in such amounts as would ordinarily be carried by private companies or public bodies 
engaged in operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 

(’6) Liability Insurance on Facilities. So long as any of the Obligations are outstanding, 
the Governmental Agency shall, procure and maintain, public liability insurance relating to the 
operation of the facilities of the System, with limits of not less than $200,000 for m e  person and 
$1,000,000 for more than one person involved in one accident, to protect the Governmental 
Agency from claims for bodily injury and/or death; and not less than $200,000 from claims for 
damage to property of others which may arise from the Governmental Agency’s operations of 
the System and any other facilities constituting a portion of the System. 

(e) Vehicle Liability Insurance. If and to the extent that the Governmental Agency owns 
or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability 
insurance with limits of not less than $200,000 for one person and $1,000,000 for inore then one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

21 



Section 19. Event of Default; Remedies. The following items shall constitute an 
“Event of Default” on the part of the Governmental Agency: 

(a) The failure to pay principal on the (Obligations when due and payable, either at 
maturity or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Obligations, may enforce and compel the perfomance of all duties and obligations 
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appoint a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations may require the Governmental Agency by demand, court 
order, iiijunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consistent with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. The Governmental Agency hereby agrees to provide or 
cause to be provided to the Issuer and the Compliance Group audited financial statements 
prepared in accordance with generally accepted accounting principles (commencing with the 
fiscal year ended December 3 1 , 2005) and such other financial infoimation and/or operating data 
as requested by the Issuer or the Compliance Group. 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 120 days after the end of each fiscal year 
(December 3 1). 

Section 26. Saapplemenatall Assistance Agreemmt. The Governmental Agency may, 
but only with the consent of the Issuer, execute one or more supplemental Assistance 
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more 
of the following purposes: 
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(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

(e) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governrnental Agency; 

(e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

Section 22. No Remedy Exclusive. No remedy herein conferred upon or reserved to 
the Issuer is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 23. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section24. Agreement to Pay Attorneys’ Fees and Expenses. In the event that 
either party hereto shall become in default under any of the provisions hereof and the non- 
defaulting party employs attorneys or incurs other expenses for the enforcement of performance 
or observance of any obligation or agreement on the part of the defaulting party herein contained, 
the defaulting party agrees that it will pay on demand therefore to the non-defaulting party the 
fees of such attorneys and such other expenses so incurred by the non-defaulting party. 

Section25. Signatures of Officers. If any of the officers whose signatures or 
facsimile signatures appear on this Assistance Agreement or any other document evidencing the 
Obligations cease to be such officers before delivery of the Obligations, such signatures shall 
nevertheless be valid for all purposes the same as if such officers had remained in office until 
delivery, as provided by KRS 58.040 and KRS 61.390. 

Section 24. Severability Clause. If any section, paragraph, clause or provision of this 
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or 
provision shall not affect any of the remaining provisions of this Assistance Agreement. 
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
SecretarylTreasmer afid the Bullock Pen Water District has caused this Assistance Agreement to 
be signed in corporate name and by its officers thereunder duly authorized, all as of the day and 
year first above written. 

KENTUCKY RURAL WATER FINANCE 
CORPORATION 

BY 
President 

Attest: 

S ecretary/Treasurer 

Attest: 

BULLOCK PEN WATER DISTRICT 
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FUND C 
ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of 
the date set forth on the cover page hereof (the 'PAssistance 
Agreement") by and between the KENTUCKY INFRASTRUCTURE 
AUTHORITY, a body corporate and politic, consti.tuti.ng a public 
corporation and governmental agency and instrumentali.ty of the 
Commonwealth of Kentucky (the tfAuthoritytl) and the Governmental 
Agency identified on the cover of this Assistance Agreement 
(the I1Governmental Agency") . 

W I T N E S S E T H  

WHEREAS, the General Assembly of the Commonwealth of 
Kentucky, being the duly and legally constituted legislature of 
Kentucky at its 1988 Regular Session enacted House Bill 217 
amending Chapter 224A of the Kentucky Revised Statutes (the 
tfActtl) , creating the "Kentucky Infrastructure Authorityg1 to 
serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its 
Governmental Agencies Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental 
Agencies, as defined in the Act, in connection with the 
acquisition and construction of Projects, as defined in the 
Act, in order to preserve, protect, upgrade, conserve, develop, 
utilize and manage the resources of the Commonwealth of 
Kentucky (the llCommonwealthll) for the protection and 
preservation of the health, safety, convenience and welfare of 
the Commonwealth and its citizens, and in that respect to 
assist and cooperate with Governmental Agencies in achieving 
such purposes; and 

WHEREAS, the Authority has issued, and will issue 
from time to time, its revenue bonds pursuant to a General 
Trust Indenture dated as of April 1, 1989 (the "Indenturev1) 
between the Authority and First Kentrrcky Trust Company (the 
"TrusteeRt) in order to Provide funding for its Governmental 
Agencies Program; and 

WHEREAS, the Governmental Agency has determined that 
it is necessary and desirable to acquire, construct, and 
finance the project, as hereinafter defined, and the Authority 
has determined that the Project is a Project within the meaning 
of the Act and the Indenture, thereby qualifying f o r  financial 
assistance from the Authority; and 



... 
ARTICLE VI 

OTHER COVENANTS O F  THE GOVEF-NMENTAL AGENCY 

- Section 6.1. Further Assurance. At any time and all 
times the Governmental Agency shall, so far as it may be 
authorized by law, pass, make, do, execute, acknowledge and 
deliver, all and every such further resolutions, acts, deeds, 
conveyances, assignments, transfers and assurances as may be 
necessary or desirable for the better assuring, conveying, 
granting, assigning and confirming all and singular the rights, 
assets and revenues herein pledged or assigned, or intended so 
to be, or which the Governmental Agency may hereafter become 
bound to pledge or assign. 

Section 6.2. Completion of Project. The Governmental 
Agency hereby covenants and agrees to proceed expeditiously 
with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for 
the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The 
completion date for the Project shall be evidenced to the 
Authority by a certificate signed by the Engineer and an 
authorized representative of the Governmental Agency stating 
that, except for amounts retained by the Authority for costs of 
the Project not then due and payable, (i) the Construction has 
been completed and all labor, services, materials, supplies, 
machinery and equipment used in such Construction have been 
paid for, (ii) all other facilities necessary in connection 
with the Project have been acquired, constructed, equipped and 
installed and all costs and expenses incurred in connection 
therewith have been paid, (iii) the Project and all other 
facilities in connection therewith have been acquired, 
constructed, equipped and installed to his satisfaction. 

Section 6.1. Commitment to Operate. The Governmental 
Agency hereby covenants and agrees to commence operation of the 
project immediately on completion of construction and not to 
discontinue operations or dispose of such Project without the 
approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental 
Agency hereby covenants and agrees to continuously operate and 
maintain the project in accordance with applicable provisions 
of federal and state law and to maintain adequate records 
relating to said operation; said records to be made available 
to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the 
Authority issues Bonds which are intended to 
gross income for federal income tax purposes 

event the 
be excludable from 
to provide the 
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funds for the Final Loan, the Governmental Agency shall at all- 
times do and perform all acts and things permitted by law and 
necessary or desirable in order to assure such exclusion and 
shall take such actions as may be directed by the Authority in 
order to accomplish the foregoing. The Governmental Agency 
shall not permit (i) the proceeds of the Loan to be used 
directly or indirectly in any trade or business, (ii) its 
payments hereunder to be secured directly or indirectly by 
property ta be used in a trade or business, 
management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the 
prior written consent of the Authority. 
Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds:: within the meaning of 
the Code. 

(iii) any 

The Governmental 

Section 6.7. Accounts and Reports. The Governmental 
Agency shall at all times keep, or cause to be kept, proper 
books of record and account in which complete and accurate 
entries shall be made of all its transactions relating to the 
System, which shall at all. reasonable times be subject to the 
inspection of the Authority. 

Section 6.8. Financial Statements. Within ninety 
(90) days after the end of each fiscal year of the Governmental 
Agency, the Governmental Agency shall provide to the Authority, 
itemized financial. statements of income and expense and a 
balance sheet in reasonable detail, certified as accurate by a 
firm of independent certified public accountants or the Auditor 
of Public Accounts of the Commonwealth. All financial 
information must be satisfactory to the Authority as to form 
and content and be prepared in accordance with generally 
accepted accounting principles on a basis consistent with prior 
practice unless specifically noted thereon. 
financial statements, the Governmental Agency shall furnish to 
the Authority a certificate stating that, to the best knowledge 
of the authorized representative signing such certificate, no 
default under this Assistance Agreement exists on the date of 
such certificate, or if any such default shall then exist, 
describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The 
Governmental. Agency shall faithfully and punctually perform all 
duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the terms and 
provisions of the this Assistance Agreement and any other Debt 
Obligations. 

Governmental Agency covenants and agrees that, until 
satisfaction in full of its obligations hereunder, it will not 
sell, mortgage, or in any manner dispose of, or surrender 

With such 

Section 6.10. Svstem Not to Be Disposed Of. The 
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control or otherwise dispose of any of the facilities of the 
System or any part thereof without the prior written consent of 
the Authority, which consent shall not be unreasonably withneid 
(except that the Governmental Agency may retire obsolete and 
worn out facilities, and sell same, if appropriate). 

Section 6.11. General. The Governmental Agency shall 
do and perform or cause to be done and performed all acts and 
things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act and this 
Assistance Agreement in accordance with the terms of such 
provisions. 

ARTICLE VI1 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1. Maintain Svstem. The Governmental 
Agency agrees that during the entire term of this Assistance 
Agreement, it will keep the Project, including all 
appurtenances thereto, and the equipment and machinery therein, 
in good and sound repair and good operating condition at its 
own cost so that the completed Project will continue to provide 
the services f o r  which the System is designed. 

Section 7.2. Additions and Improvements. The 
Governmental Agency shall have the privilege of: making 
additions, modifications and improvements to the sites of the 
Project, and to the Project itself from time to time provided 
that said additions, modifications and improvements do not 
impair the operation or objectives of the Project. The Cost of 
such additions, modifications and improvements shall be paid by 
the Governmental Agency, and the same shall be the property of 
the Governmental Agency and shall be included under the terms 
of this Assistance Agreement as part of the site of the 
Project, or the Project, as the case may be. Nothing herein 
contained shall be construed as precluding the Authority and 
the Governmental Agency from entering into one o r  more 
supplementary Assistance Agreements providing for an additional 
Loan or Loans in respect of additional Projects undertaken by 
the Governmental Agency. 

Section 7.3. Compliance with State an6 Federal 
Standards. The Governmental Agency agrees that it will at all 
times provide operation and maintenance of the Project to 
comply with the water quality standards, if any, established by 
any state or federal agency. The Governmental Agency agrees 
that qualified operating personnel properly certified by the 
Commonwealth will be retained to operate the Project during the 
entire term of this Assistance Agreement. 

Section 7.4. Access to Records. The Governmental 
Agency agrees that it will permit the Authority and any state 
or federal agency and their respective agents to have-access to 
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the records of the Governmental Agency pertaining to the 
operation and maintenance of the Project at any reasonable time 
following completion of construction of the project, and 
commencement of operations thereof. 

Section 7.5. Covenant to Insure - Casualtv. The 
Governmental Agency agrees to insure the Project facilities in 
such amount as like properties are similarly insured by 
political. subdivisions similarly situated, against loss or 
damage of the kinds usually insured against by political 
subdivisions similarly situated, by means of policies issued by 
reputable insurance companies duly qualified to do such 
business in the Commonwealth. 

Section 7.6. Authority as Named Insured. Any 
insurance policy issued pursuant to Section 7.5 hereof, shall 
be so wri-tten or endorsed as to make losses, if any, payable to 
the Governmental Agency, and to the Authority, as their 
interests may appear. 

Section 7.7. Covenant to Insure - Liabilitx. The 
Governmental Agency agrees that it will carry public liability 
insurance with reference to the Project with one or more 
reputable insurance companies duly qualified to do business in 
the Commonwealth, insuring against such risks (including but 
not limited to personal. inquiry, death and property damage) and 
in such amounts as are set forth in the Project Specifics, and 
naming the Authority as an additional insured. 

Section 7.8. Covenant Reqardinq Worker's 
Compensation. 
Agreement, the Governmental Agency shall maintain worker's 
compensation coverage, or cause the same to be maintained. 

Throughout the entire term of this Assistance 

Section 7.9. Application of Casualty Insurance 
Proceeds. If, prior to the completion of the term of this 
Assistance Agreement, the Project shall be damaged or partially 
or totally destroyed by fire, windstorm or other casualty, 
there shall be no abatement or reduction in the amount payable 
by the Governmental Agency pursuant to the terms of this 
Assistance Agreement and the Governmental Agency will (1) 
promptly repair, rebuild or restore the Project damaged or 
destroyed; and (2) apply for cr?ch purpose so much as may be 
necessary of any net proceeds of insurance resulting from 
claims for such losses, as well as any additional moneys of the 
Governmental Agency necessary therefor. All net proceeds of 
insurance resulting from claims for such losses shall be paid 
to the Governmental Agency, and shall be promptly applied as 
herein provided. 

Section 7.10. Eminent Domain. In the event that 
t i t l e  to, or the  temporary use  o f ,  t h e  P r o j e c t ,  or any part 
thereof, shall be taken under the exercise of the power of 

- 2 2  - 



... 
eminent domain by any governmental body or by any person acting 
under governmental authority, there shall be no abatement or 
reduction in the minimum amounts payable by the Governmental 
Agency to the Authority pursuant to the terms of this 
Assistance Agreement, and any and all net proceeds received 
from any award made in such eminent domain proceedings shall be 
paid to and held by the Governmental Agency in a separate 
condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as 
shall be determined by the Governmental Agency i.n its sole 
discretion : 

(A) The restorati.on of the improvements located on 
the project sites to substantially the same condition as 
prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if 
necessary, and the acquisition of additional facilities by 
construction or otherwise, equivalent to the Project 
facilities, which property and facilities shall be deemed 
to be a part of the Project sites and a part of the Project 
facilities and to be substituted for Project facilities so 
taken by eminent domain, without the payment of any amount 
other than herein provided, to the same extent as if such 
property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such 
eminent domain proceedings after the carrying out of the 
mandatory proceedings stipulated in (A) and (B) of this Section 
7.10, shall be paid to the Governmental Agency upon delivery to 
the Authority of a certificate signed by an authorized officer 
of the Governmental Agency to the effect that the Governmental 
Agency has complied with either subparagraph (A) or (B), or 
both, of this Section, and written approval of such certificate 
by an authorized officer of the Authority. In no event will 
the Governmental Agency voluntarily settle or consent to the 
settlement of any prospective or pending condemnation 
proceedings wi.th respect to the project or any part thereof 
without the written consent of the Authority. 

ARTICLE VI11 

EVENTS OF DEFAUbT AND REMEDIES$ 

Section 8.1. Events of Default Defined. The 
following will be svEvents of Defaultss under this Assistance 
Agreement and the term "Event of Default" or l8DefaultI* will 
mean, whenever it is used in this Assistance Agreement, any one 
or more of the following events: 

(A)  Failure by the Governmental Agency to pay any 
payments at the times specified herein. - 
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... 
(B) Failure by the Governmental Agency to observe or 

perform any covenant, condition or agreement on its part to 
be observed or performed, other than as referred to in 
subsection (A) of this Section, for a period of thirty (30) 
days after written notice specifying such failure and 
requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority 
agrees in writing to an extensi.on of such time prior to its 
expiration; provided, however, if the failure stated in the 
notice cannot be corrected within the applicable period, 
the Authority will not unreasonably withhold its consent to 
an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable 
period and diligently pursued until such failure is 
corrected. 

(C) The dissolution or liquidation of the 
Governmental Agency, or the voluntary initiation by the 
Governmental Agency of any proceeding under any federal or 
state law relating to bankruptcy, insolvency, arrangement, 
reorganization, readjustment of debt or any other form of 
debtor relief, or the initiation against the Governmental 
Agency of any such proceeding which will remain undismissed 
for sixty (60) days, or the entry by the Governmental 
Agency into an agreement of composition with creditors or 
the failure generally by the Governmental Agency to pay its 
debts as they become due. 

(D) A default by the Governmental Agency under the 
provisions of any agreements relating to its Debt 
Obligations which would in the opinion of the Authority 
materially and adversely affect the performance of the 
obligations of the Governmental Agency under the Agreement. 

Section 8.2. Remedies on Default. Whenever any Event 
of Default referred to in Section 8.1 has occurred and is 
continuing, the Authority may, without any further demand or 
notice, take one or any combi.nation of the following remedial 
steps: 

(A)  Declare all payments due hereunder, as set forth 
in the Project Specifics of the Schedule of Payments to be 
immediately due and payable. 

(B) Exercise all the rights and remedies of the 
Authority set forth in the Act. 

(C) Take whatever action at law or in equity may 
appear necessary or desirable to enforce its rights under 
this Assistance Agreement. 

Section 8 . 3 .  Amointment of Receiver. Upon the 
occurrence of an Event of Default, and upon the filing of a 
suit or other commencement of judicial proceedings to -enforce 
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Section 9.7. Applicable Law. This Assistance 
Agreement will be governed by and construed in accordance with 
the laws of the Commonwealth. 

Section 9.8.  Venue. The parties hereto agree that in 
the event of a c?efault by the Governmental Aqency pursuant to 
the provisions of Article 8 of this Agreement, the Authority 
shall, to the extent permitted under the laws of the 
Commonbrealth, have the right to file any necessary ac t ions  with 
respect thereto in Franklin Circuit Court. 

Section 9.9. Captions. The capti.ons or headings 
herein are for convenience only and in no way define, limit or 
describe the scope or intent of any provisions or sections of 
this Assistance Agreement. 

IN WITNESS WHEREOF, the parties hereto have caused 
this Assistance Agreement to be executed by their respective 
duly authorized officers as of the day and year above written. 

ATTEST: KENTUCKY INFRASTRUCTURE 
AUTHORITY 

ATTEST: GOVERNPIENTAL AGENCY: 

BULLOCK-PEN WATER DISTRICT 

APPROVED : 
n 

EXAMINED : 

LEGAL COUN&EL ~ P H E  
KENTUCKY INFRA RUCTURE 

COMIJiONGiiEALTH OF KENTUCKY AUTHORITY 
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ASSISTANCE AGREEMENT 

FUND F 

PROJECT NUMBER: F01-06 

BORROWER: Bullock Pen Water District 

BORROWER’S ADDRESS: P.O. Box 188 
Crittenden, Kentucky 4 1030 
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ARTICLE 111 

AUTHORITY'S AGREEMENT TO h/IAKE LOAN; TERMS 

Section 3 2 .  Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustnients as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
tlie Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the hrther requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

- Section 3.3. Governrnental Agency's Right to Prepay Loan. The Govenmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of tlie limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan, Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terrns described in such notice. 

I Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
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from the revenues of the System outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additional financings in accordance with Section 5.5(D) hereof. 
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ARTiCLE IV 

CONDITIONS PECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By tlie 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for tlie disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Autharity and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the followiiig: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Coinrnonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the riglit at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability o f  
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(E) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Govenmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed 011 the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives o f  the Cabinet and such other agencies of the 
Cormnonwealtli as may be charged with responsibility will have reasonable access to the 
coiistruction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 

-1 1- 



(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcoiltracts io insure compliance iherewith by aii subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(Q A work progress schedule utilizing a niethod of standard acceptance in the 
engineering coinrnunity shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all construction 
contractors, such conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
scliedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction wark and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment fiunished to the 
Govenmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements af federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plains specifications and designs or 
amendments thereto, prepared by the Engineers for the Govenunental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governrnental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Govenmient, respectively, in the financing of the 
Project. 
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(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 

(Q)  The Govemnental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit tlie Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to inspect 
all books, documents, papers and records relating to the Pro-ject at any arid all reasonable times 
for tlie purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documents and information as such public bodies may 
reasonably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors fimish a perfomlance and a payment bond in an amount at least equal to one 
hundred percent (100%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful perfomlance of such contract. 

( S )  The Govemnental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (1 00%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors, as their 
interests may appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Proj ect, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

0 The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Govern~nental Agency to enact, adopt, levy, charge, collect, enf6rce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
A,ueement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additianal conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books and records, that it shall maintain Project accounts in accordance with 
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generally accepted govemmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
the Project is disposed of, until at least three (3) years after such disposition; provided that if any 
litigation, claim, appeal 01 audit is conmenced prior to the end of such period such records shall 
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the coiiipletion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

(D) That all Project contractors shall be required to retain Project records for the 
periods established for the retention of the Governinental Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for the Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 

(H) That, as required by 40 CFR 35.2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

(1) 
maintenance manual as necessary to accommodate actual operating experience; 

The operation of the Project and the revision of the operations and 

(2) 
training material for operating personnel; and 

The training of operating personnel, including preparation of curricula and 

(3) 
standards (including three quarterly reports and one project perfonnance report). 

Advice as to whether the Project is meeting the Project performance 

(T) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project perfoniiance standards. 
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(R) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) That it shall notify the Authority and the Cabinet of the completion date of the 
Project. 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's comi tment  to provide assistance, the terms of which are incorporated herein by 
reference. 

That all measures required to minimize water pollution to affected waters shall be 
employed in the Project including compliance with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria i.mplementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan: Requisition for Funds. The Governmental Agency 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bond, grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor's estimate of work performed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Govenvnental Agency as a draw upon the 
Loan. 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
inevocably covenants and agrees to coniply with all of the ternis, conditions and requirements of 
this Assistance Agreement, pursuant to wllich the Loan is to be made by the Authority to the 
Govenunental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whoni ar 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Govenmental Agency and shall be levied and collected solely for the purpose of repaying to the 
Authority all siirns received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Goverrmiental Agency to repay to the Authority the amount of the Loan Eroni the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, fiom the date of 
the default until the date of the payment thereof. 

-- Section 5.3. Covenant lo Adjust Service Charges. hi the event, for any reason, the 
Schedule o f  Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Govemental  Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent authorized by law, both federal and state, immediately adjust arid increase such 
Schedule of Service Charges, or inmiediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities, so as to provide hnds  sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Sec.tion 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto sa qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-mually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a “Maintenance and 
Replacement Reserve”. The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to -Charge Sufficient Rates; Reports: Inspections. The 
Govenmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all tiiiies impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Rep1 acement R es erve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly reniit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It fiuther covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(1 5 )  days prior to the issuance of such obligations. 

Section 5.7. Seqegation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Govemmer?tal Agency, if any. 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENC'17 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutjons, acts, deeds, conveyances, assignments, transfers arid 
assurances as niay be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Govemniental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Govemnental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Govenmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incuned in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perforni all acts and things perniitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
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Accounts” established by the Comnonwealth, in which complete and accurate entries shall be 
made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements, Within ninety (90) days after the end of each fiscal 
year of the Govenxnental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a finn of independent certified public accountants or the Auditor of 
Public Accounts of the Coimonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Govemnlental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perfonn all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. General. The Govenmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.1 1. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the iiiforniation required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire tenn of this Assistance 
Agreement. An approved plan of operating and an operations and mainteiiance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the sanie 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with provisions contained in the 
following federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(1) Federal Cross-Cutters 

Environmental Authorities 

Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, 2s 
amended 
Clean Air Act, Pub. L. 84- 159, as amended 
Coastal Barrier Resources Act, Pub. L. 97-348 
Coastal Zone Management Act, Pub. L. 93-583, as amended 
Endangered Species Act, Pub. L. 93-205, as amended 
Environmental Justice, Executive Order 12898 
Floodplain Management, Executive Order 1 1988 as amended by 
Executive Order 12 148 
Protection o f  Wetlands, Executive Order 11990 
Farmland Protection Policy Act, Pub. L. 97-98 
Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
National Historic Preservation Act of 1966, PL 89-665, as amended 
Safe Drinking Water Act, Pub. L. 93-523, as amended 
Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) 

(b) 

Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 
Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 
Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 
91-646, as amended 
Debarment and Suspension, Executive Order 12549 

(c) 

(d) 

Social Policy Authorities 

Age Discrimination Act o f  1975, Pub. L. 94-135 
Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
Section 13 of the Federal Water Pollution Control Act Amendments of 
1972, Pub. L. 92-500 (the Clean Water Act) 
Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-1 12 (including 
Executive Orders 11914 and 11250) 
Equal Employment Opportunity, Executive Order 1 1246 
Women's and Minority Business Enterprise, Executive Orders 1 1625, 
12138, and 12432 
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(9) Section 129 of the Small Business Administration Reauthorization and 
Amendment Act of 1988, Pub. L. 100-590 

(2) State: 

(a) KRS 224 
(b) 
(c) 
(d) 401 KAR Chapter S 

KRS 224A. I 1 IS  Federally Assisted Drinking Water Revolving Fund 
KRS Chapter 337, Labor Laws 

Section 6.12. Qntinuin,iz Disclosure 0bli.ization. The Govemiental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice fioni the Authority that the Schedule of Payments provides ten 
percent (1 0%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule 1Sc2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Govenmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VTL 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1. Maintain System. The Gover ien ta l  Agency agrees that during the entire 
terni of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the sewices for 
which the System is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and iinprovements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not inipair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the temis of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency froin entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Comr?liance with State and Federal Standards. The Governniental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governniental 
Agency agrees that qualified operating personnel properly certified by the Comn-ionwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section=. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage o f  the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Canmionwealth. 
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Section 7.7. Authority as Named Insured. Any insurance policy issued pursuant to 
Section 7.5 hereof, shall be so written or eiidorsed as to make losses, if any, payable to the 
Governniental Agency, and to the Authority, as their interests may appear. 

Section 7.8. Covenant to Insure - Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) znd in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Govenmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the tenn of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstomi or other casualty, there shall be no abatement or reduction in the 
amount payable by the Govenmental Agency pursuant to the terms of t h s  Assistance 
Agreement and the Govenmiental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting froin claims for such losses, as well as any additional moneys of 
the Govenvnental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.11. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum aniounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Govemrnental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be detennined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(€3) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, which 
property and facilities shall be deemed to be a p x t  of the Project sites and a pa? of the 
Project facilities and to be substituted for Project facilities so taken by eminent domain, 
without the payment of any amount other than herein provided, to the same extent as if such 
property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.1 1, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governnieiital Agency to the effect that the Govementa l  Agency has 
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complied with either subparagraph (A) or (B), or both, of t h s  Section, and written approval of 
such certificate by an authorized officer of the Authority. 111 no event will the Govenunental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7.12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maxiniuin 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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- 

Steven 5 .  Beshear 
Governor 

May 13,2008 

KENTUCKY I NGWASVWUCTU WE AUTHOR IVY 

1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601 

Phone (502)  573-0260 
Fax (502) 573-0157 

http://ki a. ky.gov 

Executive Director 

Mr. Bobby Burgess, Chairman 
Bullock Pen Water District 
PO Box 188 
Crittenden, KY 41 030 

RE: Bullock Pen Water District - Water Line Replacement 
KIA Drinking Water State Revolving Fund Loan FOI-06 

Dear Chairman Burgess: 

I 
Attached for your review and signature is the Exhibit F to the  Assistance Agreement (dated 
February 1 ,  2002) for the  above-mentioned project. All eligible funds have been drawn and 
the  total amount is $350,367.20. This exhibit shows acknowledgement of t h e  loan 
repayment schedule from which the district is retiring its debt. 

The total amount of $350,367.20 stated above was the balance of the loan prior to 
repayment (starting June 1, 2003). A s  of today, the  principal balance due on the loan is 
$285,759.75. 

The execution of this document will complete the Assistance Agreement documentation 
requirements of the Kentucky Infrastructure Authority. 

Please sign ail four copies and return three $0 the A ~ t i h ~ r i t y  as soon as possible. A 
copy should b e  retained for your records. Please call (502) 573-0260 with any questions. 

S in ce re I y , 

Kasi L. White 
Financial Analyst 

Attachments 

KentuckyUnbrid1edSpirii.com UFl3RlDLED SPI,?IT An Equal Opportunity Employer M/F/D 

http://ki
http://KentuckyUnbrid1edSpirii.com


FUND F 
EXHIBIT F 

FO?-86 
TO ASSISTANCE AGREEMENT BETWEEN 

BULLOCK PEN WATER DUSTRBCT 
("GOVERNMENTAL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORITY 

TOTAL LOAN TO BE REPAID BY 

KENTUCKY INFRASTRUCTURE AUTHORITY 
PRINCIPAL AND INTEREST PAYABLE 
ON EACH JUNE AND DECEMEER 

BULLOCK PEN WATER DISTRICT (FOI-06) 
$350,367.20 

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE 

AGREEMENT BETWEEN THE GOVERNMENTAL AGENCY AND THE KENTUCKY 

INFRASTRUCTURE AUTHORITY 

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS EXHIBIT F TO 

ASSISTANCE AGREEMENT TO BE EXECUTED 3'1' THEIR RESPECTIVE DULY AUTHORIZED 

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT. 

KENTUCKY INFRASTRUCTURE AUTHORITY 

BY -11:i \ +bd~, .3 ., 32 J LC 

TITLE Secretary - 

BULLOCK PEjN WATER DISTRICT 

F-I 





PROJECT NUMBER: F02-11 

BOEPROWER: Bullock Pen Water District 

BORROrnR'S rnDWSS: P.O. Box 188 
Crittenden, Kentucky 41030 

DATE OF ASSISTANCE AGWEmNT: November 1,2003 

CFDA NO.: 66.458 



Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably mvenmts md agrees to comply with d l  of the terns, conditions and requirements of 
this Assistance Agreerrment, pursuant to which the h a n  is to be made by the A ~ t h ~ ~ i t y  to the 
Governmental Agency as specified herein md h the Act and the hdenture. The G s v e m e n t d  
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges U ~ Q R  all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a si.xdar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the ban in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the mount  of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. h the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the moun t  of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, Erom the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. h the event, for my reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, capon notice by the Authority, to 
the full extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the min imu  sums set forth in the Schedule of Payments, is provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the h4zhtenmce md Replacement Re- oewe. 

Section 5.4. Adequacv of Service charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it Is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and h the mounts  set forth in the Schedule of Payments, to make the 
required dep~si ts  to the Maintenance m d  Replacement Reserve and io provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 

16 



Governmental Agency with a report showing collections and any delinquencies. A report of aU 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Bate identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenme and 
Rephacement Reserve an amount equal to the mount  set forth In the Project Specgics at the 
times set forth in the Project Specifics. Pamonnts Ira. the hhintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspections. The 
Governmental Agency hereby Irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at d1 times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and d l  permit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Anthsrity those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(Hs) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue m y  notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Laan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the C Q ~ S ~ I I ~  of the Antbority not less tBnm fifteen 
(15) days prior to the issuance of such obligations. 

Section 5.7. §egrenation of Funds. "he Govementa l  Agency shall at all times account 
for the income and revenues of the System m d  distinguish same from all other revenues, moneys 
and funds of the Govenamentrnl Agency, if any. 
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Section 6.1. Further Assurance. At my time and a 1  times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, achowledge and deliver, 
all and every such fearther resolutions, acts, deeds, CDnveyaiPces, assignments, t r ~ ~ f e ~ s  and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and CQdiFXIiI'kg a11 and singular the rights, assets and revenues herein pledged QT 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Froject 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
comection therewith have been paid, (iii) the Project and d l  other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction md not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at dl reasonable times. 

Section 6.6. T~FTL Covenant. 1x1 the event the Authority issues B Q ~ Q s  which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
b a n ,  the Govementa l  Agency s h d  at all times do md perlFom dl acts md things permitted 
by law and necessary or desirable in order to assure such exclusion md shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
0r business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (E) any management agreement for the operation of the System or (iv) 
any federal gumantee of its obligations hereunder without the prior written consent of the 
Authority. TBae Governmental Agency will not acquire or pledge m y  obligations which would 
cause the B Q ~ ~ s  to be "arbitrage bonds" within the meaning of the Code. 

Secti0nB.Z. Accounts and Reports. "he Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
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Accounts" established by the Commonwealth, in which complete and accurate entries shall be 
made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the Fncpeciilon of the -Au~hority~ 

Section 6.8. Fhmcial Statements. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable d e t d ,  
certified as accurate by a fim of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. NJ financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no defadt under tlhis hsistance Agreement exists on the date of such cert%cate, oh if 
any such de€adt shall then exist, describing such $e€ault with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and my other Debt Obligations. 

Section 6.10. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.6. 6.. Further Covenants under the Federal Agreement. "he Govemental 
Agency shall comply with all further requirements or ~ n d i e i o ~ s  which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the €oltlowing: 

(A) "he Governmental Agency shall provide d l  Momation requested of it by the 
Authority or the Cabinet so that (i) the Grants Infomation Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained md (E) the Authority can hmish the information required of 
its under the Federal Agreement. 

(E) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be ofTered the same 
opportunity to become users of tbe Project regardless of race, creed, color, or level sf  income. 
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(D) The Governmental Agency shall comply with provisions contained in the 
following federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Comnonwsdth. 

(I) Federal Cross-Cutters 

Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, 2s 
mended 
Clean Air Act, Pub. L. 84-159, as amended 
Coastal Barrier Resources Act, Pub. L. 97-348 
Coastal Zone Management Act, Pub. L. 93-583, as amended 
Endangered Species Act, Pub. L. 93-205, as amended 
Environmental Justice, Executive Order 12898 
Floodplain Management, Executive Order 11988 as amended by 
Executive Order 12148 
Protection of Wetlands, Executive Order 11990 
Farmland Protection Policy Act, Pub. I,. 97-98 
Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
National Historic Preservation Act of 1966, PL 89-665, as amended 
Safe Drinking Water Act, Pub. L. 93-523, as amended 
Wild and Scenic Rivers Act, Pub. L. 90-542, as amemled 

Economic and Miscellaneous Authorities 

(a) 

(b) 

Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as mended, Executive Order 12372 
Procurement Prohibitions under Section 306 of the Clem Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 
Uniform Relocation andl Red Property Acquisition Policies Act, Pub. L. 
91-646, as amended 
Debarment and Suspension, Executive Order 12549 

(c) 

(d) 

Social Policy Authorities 

Age Discrimination Act of 1975, Pub. k. 94-135 
Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
Section 63 of the Federd Water P ~ l l ~ t i ~ n  G ~ n t r d  Act -Amendments of 
1972, Pub. L. 92-500 (the Clean Water Act) 
Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (iaadadhg 
Executive Orders 11914 and 11250) 
Equal Employment Opportunity, Executive Order 11246 
Women's and Minority Business Enterprise, Executive Orders 11625, 
123138, and 12432 



(g) Section 129 of the Small Business Administration Reauthorization and 
Amendment Act of 1988, Pub. L. 100-590 

(2) Stzite: 

(a) E(RS224 
(b) 
(c) 
(d) 401 MAR Chapter 5 

KRS 224A. 1 P 1.5 Federally Assisted Drinking Water Revolving Fund 
II:(EES Chapter 337, Labor Laws 

Section 6.312. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue o f  the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule P5c2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent far purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
infoxmation required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific per fomace ,  or similar remedy to compel perFomance. 
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Section 7.1. Maintain System. The Governmental Agency agrees that during the entire 
tern of this Assistance Agreement, it will keep the Project, kcludlmg all appurtenmces thelieto, 
and the equipment and machinery therein, in good and soerlzd repair and goad operating 
condition at its own cost so that the completed Project will conhue  to provide the services €or 
which the System is designed. 

Section 7.2. Additions and Improvements. The Govemental  Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not h p a i r  the operation or objectives of the Froject. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shd1 be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from enterlng into one or more supplementary Assistance Agreements providing for an 
additional h a n  or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed O€. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be measonably withheld, sell, 
mortgage, or in m y  manner dispose af, or surrender control or otherwise dispose of any of the 
fadit ies of the System or my part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and'sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency md their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction af the Project, and commencement 
of operations thereof. 

Section 7.6. Covenant to Insure - CasuaBtp. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions sindarly situated, against Boss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured. Any insurmce policy issued pursuant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Govemmentai Agency, and to the Aethority, as their hterests ~ n ~ a y  qpea- .  

Section 7.8. Covenant to Insure - Liabilitv. The Govemental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qual3kd to do business in the Commonwedth, insuring against such risks 
(including but not limited to personal inquiry, death 2nd proFerty dam-age) m-d in such arnoemts 
as are set forth in the Project Specifics, and Gaming the Autbmity as ~ l d i t i ~ ~ a l  insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire tern 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency will (I) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose SO much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such Bosses shall be paid to the Governmental Agency, and shall be promptly applied 
as herek provided. 

Section 7.11. Eminent Dcrrm~h. Jn the event that title t ~ ,  or the ternp~rnry use ~ f ,  the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any govemeaatd body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Govementd  Agency in either or both of the follow@ ways, as slimdl be determined by the 
Govemental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) Tkhe acquisition of additional property, if necessary, md  the acquisition of 
additional hcilities by construction or otherwise, equivalent to the Project facilities, which 
property and facilities shall be deemed to be a part of the Project sites and a part of the 
Project facilities and to be substituted for Project facilities so taken by eminent domain, 
vvithout the payment of any amount other than herein provided, to the same extent as if such 
property a d  facilities were specifically described herein. 

hy balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the rnmdatory proceedings stipulated in (A) and (23) of this Section 7.11, shall 
be paid to the Governmental Agency upon delivery to the. Authority of a certficate signed by an 
authorized officer of the Governmental Agency to the ejffect that the Governmental Agency has 
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complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or conserrt to the settlement of zrry prospective sr  pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7.12. F ~ o Q ~  Insurance. PeBl strirctures located in flood prone areas shall be 
covered by flood hsurance carried by the Govemmerrtrrl Agency for a9 mount equd to the total 
Project cost excluding the cost of Ilmd and ~ R Y  eminsarable improvements, or for the mdezprrr 
limit available under the National Flood Insurance Act of 1968, as mended, whichever is less, 
for the entire useful life of the Project. 
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Ernie Fletcher 
Governor 

August 13,2007 

Bobby Burgess, Chairman 
Bullock Pen Water District 
P.O. Box 188 
Crittenden, KY 41 030 

KENTUCKY INFRASTRUCTURE AUTHORITY 

Capital Center Complex 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 

(502) 573-0157 (fax) 
kia.ky.gov 

(502) 573-0260 

Tim Thomas 
Executive Director 

RE: Bullock Pen Water District, KIA Drinking Water State Revolving Fund Loan FO2-11 
300,000 Gallon Elevated Storage Tank, Violet Road Water Main Replacement, Sherman- 
Newton Road Water Main Replacement, & Stephenson Mill Road Water Main 
Rep I a cem en t 

Dear Mr. Burgess: 

Attached for your review and signature is the Exhibit F to the Assistance Agreement (dated 
November I, 2003) for the above mentioned project. All eligible funds have been drawn and the 
total amount is $1,210,604.0O. This exhibit shows acknowledgement of the loan repayment 
schedule from which the district is retiring its debt. 

The total amount of $1,210,604.00 stated above was the balance of the loan prior to repayment 
(starting December I, 2004). As of today, the principal balance due on the loan is $1,073,987.08. 

The execution of this document will complete the Assistance Agreement documentation 
requirements of the Kentucky Infrastructure Authority. 

Please sign all four copies and return three to the Authority as soon as possible. A copy 
should be retained for your records. Please call (502) 573-0260 with any questions. 

Sin cere I y, 

& fl&L 
Chris Whitaker 
Financial Analyst 

Attachments 

KentuckyUn bridledSpirit.com An Equal Opportunity Employer MIFID 

http://kia.ky.gov
http://bridledSpirit.com


FUND F 
EXHIBIT F 

FO2-I 1 
TO ASSISTANCE AGREEMENT BETWEEN 

BULLOCK PEN WATER DISTRICT 
("GOVERNMENTAL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORITY 

TOTAL LOAN TO BE REPAID BY 

KENTUCKY INFRASTRUCTURE AUTHORITY $1,210,604.00 
PRINCIPAL AND INTEREST PAYABLE 
ON EACH JUNE AND DECEMBER 

BULLOCK PEN WATER DISTRICT (FO2-I I) 

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE 

AGREEMENT BETWEEN THE GOVERNMENTAL AGENCY AND TtIE KENTUCKY 

INFRASTRUCTURE AUTHORITY, 

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS EXHIBIT F TO 

ASSISTANCE AGREEMENT TO BE EXECUTED BY THEIR RESPECTIVE DULY AUTHORIZED 

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT. 

KENTUCKY INFRASTRUCTURE AUTHORITY 

TITLE Secretary 

BULLOCK PEN WATER DISTRICT 

F-I 
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LEASE AGREEMENT 

mNTUCKU ASSOCIATION OF COUNTIES 
LEASING TRUST PROGRAM 

LESSEE: 

LESSEE'S ADDRESS: 

DATE OF LEASE: 

TERMINATION DATE: 

Grant County Fiscal Court 

Grant County Courthouse 

Main Street 

Williamstown KY 41097 

September 7 ,  1995 

February 1, 2019 

This Lease Agreement constitutes a Security Agreement under 
the Kentucky Uniform Commercial Code and all right, title and 
interest of the Lessor herein has been assigned to Liberty National 
Bank and Trust Company of Louisville, as trustee under a Trust 
Indenture dated as of March 1, 1989 between it, Pendleton County, 
Kentucky and the Lessor. 



LEASE AGREEMENT 

THIS LEASE AGREEMENT, d a t e d  t h e  d a t e  shown on t h e  cover  page 
hereof  ( t o g e t h e r  wi th  any amendments h e r e t o  made i n  accordance 
herewi th ,  t h i s  t lLeases t ) ,  is en te red  i n t o  by and between t h e  
Kentucky Assoc ia t ion  of C o u n t i e s  Leasing T r u s t  ( t h e  t tLesso r t l ) ,  a s  
t h e  l e s s o r  hereunder,  a t r u s t  du ly  c r e a t e d  and e x i s t i n g  under t h e  
l a w s  of  t h e  Commonwealth of Kentucky ( t h e  IIStateII), and t h e  lessee 
shown on t h e  cover  page hereof  ( t h e  ltLesseef1), as  lessee hereunder ,  
a body p o l i t i c  and c o r p o r a t e  v a l i d i t y  e x i s t i n g  under t h e  
c o n s t i t u t i o n ,  s t a t u t e s  and laws of t h e  S t a t e .  

W I T N E S S E T H :  

WHEREAS, t h e  Fiscal  Court  o f  t h e  Lessee ( t h e  IIFiscal Cour t t1 )  
h a s  the power, pursuant  t o  Kentucky Revised S t a t u t e s ,  Sect.ions 
67 .080  and 67.083 t o  e n t e r  i n t o  l e a s e  agreements w i t h  o r  without  
t h e  o p t i o n  t o  purchase i n  o r d e r  t o  provide f o r  t use  of  p rope r ty  
f o r  p u b l i c  purposes;  

WHEREAS, t h e  Fiscal  Court  has  p r e v i o u s l y  determined,  and 
hereby f u r t h e r  de te rmines ,  t h a t  t h e  Lessee is in need of t h e  
P r o j e c t ,  as def ined  h e r e i n ;  

WHEREAS, t h e  F isca l  Court  has  determined and hereby 
de termines  t h a t  it is  i n  t h e  b e s t  i n t e r e s t s  of t h e  Lessee t h a t  t h e  
bessee and t h e  Lessor e n t e r  i n t o  t h i s  Lease for t h e  leasing by t h e  
Lessee from t h e  Lessor of t h e  P r o j e c t ;  

WHEREAS, t h e  execut ion,  d e l i v e r y  and performance of t h i s  
Lease,  have been a u t h o r i z e d ,  approved and d i r e c t e d  by t h e  Fiscal  
Court  by a n  ordinance o r  r e s o l u t i o n  f i n a l l y  passed and adopted by 
t h e  F i s c a l  Court;  

WHEREAS, t h e  execut ion  , d e l i v e r y  and performance of t h i s  Lease 
by t h e  Lessor  have been a u t h o r i z e d ,  approved and d i r e c t e d  by a l l  
necessary and a p p r o p r i a t e  a c t i o n  of t h e  Lessor;  

WHEREAS, t h e  Lessor  d e s i r e s  t o  lease t h e  P r o j e c t  t o  t h e  
Lessee, and t h e  Lessee d e s i r e s  t o  l e a s e  t h e  P r o j e c t  from t h e  
Lessor, pursuant  t o  t h e  t e r m s  and c o n d i t i o n s  and f o r  t h e  purposes  
set  f o r t h  here in :  and 

WHEREAS, t h e  Base R e n t a l s  and Addi t iona l  R e n t a l s  payable  by 
t h e  Lessee under t h e  Lease a r e  a l i m i t e d  o b l i g a t i o n  o f  t h e  Lessee, 
payable  from t h e  a p p r o p r i a t i o n  i n  each y e a r  hereof  of moneys 
s u f f i c i e n t  t o  pay such B a s e  R e n t a l s  and Additional. R e n t a l s .  



ARTICLE I V  

LEASE TERM 

S e c t i o n  4.1. Duration of Lease Term; L e s s e e ' s A n n u a l  R i sh t  
t o  Terminate;  Furn ish inq  of Budsets and Appropr ia t ion  Ordinances. 
The  Lease Term w i l l  commence and t e rmina te  on t h e  d a t e s  shown on 
t h e  cover page hereof  u n l e s s  ear l ier  t e rmina ted  as provided i n  
S e c t i o n  4 . 2 .  I n  t h e  event  t h a t  t he  Lessee de termines ,  f o r  any 
reason ,  t o  e x e r c i s e  its annual r i g h t  t o  t e r m i n a t e  t h i s  Lease, 
effective on June  30 of any Fiscal Year, t h e  Lessee must g i v e  
w r i t t e n  n o t i c e  t o  such effect  t o  t h e  Lessor n o t  l a t e r  t h a n  May 3 1  
of such F i s c a l  Year; provided,  however, t h a t  a f a i l u r e  t o  g i v e  such 
n o t i c e  w i l l  n o t  c o n s t i t u t e  an Event of Defau l t ,  n o r  p reven t  t h e  
Lessee from t e r m i n a t i n g  t h i s  Lease, no r  r e s u l t  i n  any l i a b i l i t y  on 
t h e  p a r t  of  t h e  Lessee (except  f o r  t h e  payment of a l l  Lease Rental  
Payments accrued p r i o r  t o  t h e  t e rmina t ion  of t h i s  Lease). The 
exercise by the  Lessee of i t s  annual op t ion  t o  t e r m i n a t e  t h i s  Lease 
w i l l  be conc lus ive ly  determined by t h e  occurrence  o f  an Event of 
Nonappropriat ion as  provided i n  Sec t ion  6.6.  The Lessee w i l l  i n  
any even t ,  whether o r  n o t  t h i s  Lease is t o  be t e rmina ted ,  f u r n i s h  
t h e  Lessor  wi th  c o p i e s  of i t s  annual b u d g e t ' a n d  a p p r o p r i a t i o n  
ord inance  (and any supplemental  a p p r o p r i a t i o n  o rd inance  r e l a t i n g  
t o  t h i s  Lease) promptly a f t e r  the  budget is adopted and t h e  
a p p r o p r i a t i o n  ord inance  (and any supplemental  a p p r o p r i a t i o n  
ord inance  r e l a t i n g  t o  t h i s  Lease) is enac ted  by t h e  Lessee. 

IJnless and u n t i l  t e rmina ted  a s  provided i n  S e c t i o n  4 .2 ,  t h e  
Lease Term will con t inue  i n  effect  from Fiscal  Year t o  Fiscal. Year. 

S e c t i o n  4 . 2 .  Termination of Lease T e r m .  The  Lease Term w i l l  

(a)  June  30 of any F i s c a l  Year d u r i n g  which t h e r e  has  
occurred  an Event o f  Nonappropriation a s  provided  i n  Sec t ion  
6 .6  (provided t h a t  t h e  Lease Term w i l l  n o t  be deemed t o  have 
been te rmina ted  i f  t h e  Event of Nonappropriat ion is cured a s  
provided i n  Sec t ion  6 . 6 )  ; 

t e r m i n a t e  upon t h e  earliest  of any of t h e  fo l lowing  events :  

(b) The purchase by t h e  Lessee of t h e  P r o j e c t  a s  
provided i n  A r t i c l e  X I 1  of t h i s  Lease: 

(c) An Event o f  Defaul t  and t e r m i n a t i o n  of t h i s  Lease 
as  provided i n  A r t i c l e  X I V  of t h i s  Lease: o r  

(d) Conveyance of t h e  P r o j e c t  t o  t h e  Lessee upon payment 
by t h e  Lessee of  a l l  Base Ren ta l s  f o r  t h e  e n t i r e  Lease Term 
and a l l  Addi t iona l  Ren ta l s  accrued t o  t h e  date  of t e rmina t ion  
of t h i s  Lease. 

Termination of t h e  Lease Term w i l l  t e r m i n a t e  a l l  o b l i g a t i o n s  
of t h e  Lessee t o  pay Lease Rental  Payments, e x c e p t  t h e  payment of 
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all Lease Rental Payments accrued to the date of termination of 
this Lease, and will terminate the Lessee's rights to use, possess 
or occupy the Project under this Lease (unless a conveyance of the 
Project to the Lessee has occurred pursuant to Art.icle XI1 of this 
Lease). 

[End of Article IV] 
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ARTICLE V 

ENJOYMENT O F  THE PROJECT 

T h e  Lessor  hereby covenants t h a t  t he  Lessee w i l l  d u r i n g  the  
Lease T e r n  peaceably and q u i e t l y  have and hold and en joy  t h e  
P r o j e c t  wi thout  s u i t ,  t r o u b l e  o r  h ind rance  from t h e  Lessor,  except  
as e x p r e s s l y  r equ i r ed  o r  pe rmi t t ed  by t h i s  Lease o r  any C o l l a t e r a l  
Document. T h e  Lessor  w i l l  n o t  i n t e r f e r e  w i t h  t h e  q u i e t  u s e  and 
enjoyment of t h e  P r o j e c t  by t h e  Lessee dur ing  the  Lease Term,  SO 
long  as  no Event of Defaul t  o r  Event of Nonappropriation has 
occurred.  T h e  Lessor w i l l ,  a t  t h e  request of t h e  Lessee and a t  t he  
cost  of t h e  Lessee, j o i n  and coope ra t e  f u l l y  i n  any legal. a c t i o n  
i n  which t h e  Lessee asserts its r i g h t  t o  such possess ion  and 
enjoyment, o r  which involves  t h e  impos i t i on  of any t a x e s  o r  o t h e r  
governmental charges  on o r  i n  connec t ion  w i t h  the  P r o j e c t .  I n  
a d d i t i o n ,  t h e  Lessee may a t  i ts  own expense j o i n  i n  any legal 
a c t i o n  a f f e c t i n g  i t s  possess ion  and enjoyment of t h e  Project,  and 
w i l l  be j o i n e d  ( t o  t he  e x t e n t  l e g a l l y  p o s s i b l e ,  and a t  the expense 
of t h e  Lessee) i n  any a c t i o n  a f f e c t i n g  i ts  l i a b i l i t i e s  hereunder .  

The p r o v i s i o n s  of  t h i s  A r t i c l e  V w i l l  be s u b j e c t  t o  the  
L e s s o r ' s  r i g h t  t o  i n s p e c t  t h e  P r o j e c t  and r eco rds  of t h e  Lessee 
pursuant  t o  Sec t ion  9.7.  

[End of A r t i c l e  V]  
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ARTICLE VI 

PAYMENTS BY THE LESSEE 

Section 6.1. Base Iientals and Additional Rentals. 

(a) The Lessee will pay Base Rentals in the amounts and 
at the times set forth in Exhibit '€3, as said Exhibit B is in 
effect on the first day of each Fiscal Year during the Lease 
Term. The Lessee agrees and acknowledges that Exhibit B may 
be amended at any time for the following purposes: 

(i) to reflect an increase in Administrative 
Fees, Credit Fees or Fiduciary Fees; 

(ii) to reamortize the principal component of Base 
Rentals in the event moneys are transferred from the 
Lessee's Lessee Acquisition Account as provided in 
Sections 7.1, 7.2 and 7.4;  

(iii) to reflect a change in the interest component 
of Base Rentals if the Lessee exercises its option to 
convert the interest rate on this Lease to a fixed rate 
as described in Section 6.7 following a Rate Swap 
Termination; and 

(iv) to reflect a change in the rate used to 
compute the interest component of Base Rentals if ( A )  
there is a Rate Swap Termination, (B) following a Rate 
Swap Termination, a different Rate Swap becomes effective 
with respect to this Lease, and/or (C) following a Rate 
Swap Termination, no other Rate Swap becomes effective 
wi.th respect to this Lease and (1) an assumed rate is 
used to compute the interest component of Base Rentals 
or ( 2 )  there is a change in the assumed rate used to 
compute the interest component of Base Rentals, in each 
case, as described in Section 6.l(f). 

If the Lessor or the Credit Facility Provider determines that 
an amendment to Exhibit B is appropriate, the Lessor will mail 
to the Lessee a revised Exhibit B (identified by date or other 
means) , by certified mail, postage prepaid. Said amendment 
will become effective and will for all purposes become a part 
of this Lease and will reflect Base Rentals to be paid by the 
Lessee for subsequent Fiscal Years (unless Exhibit B i s  
further amended as provided in this Section) upon the earlier 
of the acknowledgment thereof by the Lessee or automatically 
on the first day of the next Fiscal Year; provided that any 
amendment mailed by the Lessor after May 1 of any year will 
become effective upon the earlier of the acknowledgment 
thereof by the Lessee or automatically on the first day of the 
second succeeding Fiscal Year: and provided further that any 
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amendment pursuant to clause (iii) of subsection (a) will 
become effective simultaneously with the related conversion 
of the interest rate on this Lease to a fixed rate as 
described in Section 6.7 following a Rate Swap Termination. 

(b) Except as provided in subsection (e) of this 
Section, the Lessee will pay Additional Rentals within fifteen 
(15) days after a written request therefor is mailed to the 
Lessee by the Lessor, except that any deficiency in the 
Lessee's Proportionate Share of the Debt Service Reserve 
Requirement may be paid in not more than six (6) equal monthly 
installments. 

(e) Any Lease Rental Payment that i s  not paid within 10 
days of the date due will bear interest thereon at the 
"Default Ratel' as defined in the Indenture (which, with 
respect to the initial Credit Facility, is the rate per annum 
equal to the Credit Facility Provider's prime rate plus a 
margin at least equal to 3 % ) .  Amounts due pursuant to this 
subsection will be deemed to be Additional Rentals due and 
payable when incurred and without further written demand 
therefor. 

(d) Notwithstanding anything herein to the contrary, if 
this Lease and any Collateral Documents are assigned and 
become payable exelusively to t he  Credit Facility Provider, 
the interest component of Base Rentals will be changed 
automatically (without any necessity to amend Exhibit B) to 
be equal to the "Default Rate" as defined in the Indenture 
(which, with respect to the initial Credit Facility, is the 
rate per annum equal to the Credit Facility Provider's prime 
rate plus a margin at least equal to 3 % ) .  

(e) The Lessee acknowledges and agrees as follows: 

(i) A s  of the date of this Lease, the interest 
components of Base Rentals have been calculated at a 
fixed interest rate equal to the fixed interest rate 
payable under a Rate Swap that has become effective with 
respect to this Lease (and on the basis of the 
amortization of the principal component of Base Rentals 
set forth in Exhibit B ) ;  

(ii) Upon the occurrence of a Rate Swap Termination, 
(a) if another Rate Swap becomes effective with respect 
to this Lease, Exhibit B will be amended as described in 
Section 6.l(a) to cause the interest components o f  Base 
Rentals to be recalculated at a fixed interest rate equal 
to the fixed interest rate payable under such Rate Swap, 
or (b) if no other Rate Swap becomes effective with 
respect to this Lease, (1) Exhibit B will be amended as 
described in Section 6.l(a) to cause the interest 
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components of Base Rentals to be recalculated at an 
assumed interest rate determined by the Lessor, with the 
consent of the Credit Facility Provider, as provided in 
the Indenture, and (2) thereafter, Exhibit B may be 
further amended as described in Section 6.1. (a) to cause 
the interest components o f  Base Rentals to be 
recalculated at a different assumed interest rate 
determined by the Lessor, with the consent of the Credit 
Facility Provider, as provided in the Indenture; 

(iii) If an amendment to Exhibit B described in the 
preceding clause (ii) becomes effective (in accordance 
with Section 6.1 (a) ) subsequent to the effective date of 
the related Rate Swap Termination, then (a) after notice 
from the Lessor, the Lessee will receive a credit against 
the Base Rental payable on August 1 of the Fiscal Year 
in which such amendment becomes effective in an amount 
equal. to the excess, if any, of the aggregate of the 
interest components of Base Rentals paid by the Lessee 
during the period between the effective date of the 
Related Swap Termination and the effective date of such 
amendment (at the rate used to calculate such interest 
components) over the Lessee's Proportionate Share of all 
interest paid on variable rate Bonds other than a 
principal amount of variable rate Bonds equal to the Debt 
Service Reserve Requirement during such period, or (b) 
after notice from the Lessor, the Lessee will pay as 
Additional Rentals not later then August 1 of the Fiscal 
Year in which such amendment becomes effective, an amount 
equal to the excess, if any, of the Lessee's 
Proportionate Share of all interest paid on variable rate 
Bonds other than the principal amount of variable rate 
Bonds equal to the Debt Service Reserve Requirement 
during the period between the effective date of the 
Related Swap Termination and the effective date of such 
amendment over the aggregate of the interest components 
of Base Rentals paid by the Lessee during such period (at 
the rate used to calculate such interest components): 

(iv) If an assumed interest rate is used to 
calculate the interest components of Base Rentals 
following Rate Swap Termination as described in the 
preceding clause (ii) , then (a) after notice from the 
Lessor, the Lessee will receive a credit against the Base 
Rental payable on August 1 of each Fiscal Year, 
commencing with the Fiscal Year next succeeding the first 
full Fiscal Year during which such assumed interest rate 
has been effective pursuant to an amendment to Exhibit 
B, in an amount equal to the excess, if any, of the 
aggregate of the interest components of Base Rentals paid 
by the Lessee during the preceding Fiscal Year (at such 
assumed interest rate) over the Lessee's Proportionate 
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Share of all interest paid on variable rate Bonds other 
than a principal amount of variable rate Bonds equal to 
the Debt Service Reserve Requirement during such Fiscal 
Year, or (b) after notice from the Lessor, the Lessee 
will. priy as Additional Rentals not later then August 1 
of each Fiscal Year commencing with the Fiscal Year next 
succeeding the first full Fi.scal Year during which such 
assumed interest rate has been effective pursuant to an 
amendment to Exhibit B,  an amount equal to the excess, 
if any, of the Lessee's Proporti.onate Share of all 
interest paid on variable rate Bonds other than the 
principal amount of variable rate Bonds equal to the Debt 
Service Reserve Requirement during the preceding Fiscal 
Year over the aggregate of the interest components of 
Base Rentals paid by the Lessee during such Fiscal Year 
(at such assumed interest rate); 

(v) While a Rate Swap is in effect with respect to 
this Lease, the interest components of Base Rental will 
be calculated without regard to any reamortization of the 
principal components of Base Rentals (whether as provided 
in Sections 7.1, 7.2, and 7.4 o r  otherwise) ; 

(vi) Following a Rate Swap Termination, neither the 
Lessor nor the Credit Facility Provider shall be 
obligated to cause another Rate Swap to become effective 
with respect to this Lease; and 

(vii) Other than if the Lessee exercises i.ts option 
to convert the interest rate on this Lease to a fixed 
rate as described in Section 6.7 following a Rate Swap 
Termination, the principal components of Base Rentals do 
not and will not correspond to fixed rate Bonds. 

(f) Prior to May 1 of each Fiscal Year during the Lease Term, 
the Lessor will. inform the Lessee of the amount of Additional 
Rentals (including, without limitation, Additional Rentals payable 
under subsection (e) of this Section) that are estimated to be 
payable during the next ensuing Fiscal Year; and the amount of such 
estimate of Additional Rentals payable in the next ensuing Fiscal. 
Year, plus the amount of Base Rentals payable in the next ensuing 
Fiscal Year (as shown on Exhibit B or, if applicable, the most 
recent amendment to Exhibit B which is or is to be effective with 
respect to the next ensuing Fiscal Year) will. be included in the 
I,esseets appropriation ordinance for the next ensuing Fiscal Year, 
subject to the right of the Lessee to terminate the Lease Term as 
provided in Sections 4.1 and 6.6. In the event the Lease Term is 
continued for the next ensuing Fiscal Year (as provided in Section 
4.1), the Lessee's obligation under this Lease for Lease Rental 
Payments will be limited to the amount so appropriated for Lease 
Rental Payments in accordance with the procedures described above 
and any amounts subsequently appropriated by supplemental 
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appropriation ordinances for payment of Additional Rentals during 
such Fiscal Year. If the amount of the Additional Rentals exceeds 
the estimated amount of the Additional Rentals as described above, 
the Lessee will use its best efforts to enact or adopt, when needed 
to pay the same, supplemental appropriation ordinances specifically 
appropriating the additional. amounts actually required to be paid 
hereunder as Additional Rentals. 

Section 6.2. Manner of Payment. All Lease Rental Payments 
will be paid by check made payable to the Trustee and delivered to 
the Lessor (or, if the Lessor is not the Program Administrator, the 
Program Administrator); provided that any payment in excess of 
$100,000 will be paid by wire transfer of immediately available 
funds to the Trustee. The obligation of the Lessee to pay the Base 
Rentals and Additional Rentals and to perform and observe the 
covenants and conditions contained herein, during the Lease Term, 
will be absolute and unconditional except as otherwise expressly 
provided in this Lease, and payment of the Base Rentals and 
Additional Rentals may not be abated through accident or unforeseen 
circumstances or because of payment under the Letter of Credit or 
any other Collateral Document securing the Lessee's obligations 
under this Lease or payment of this Lease from the Debt Service 
Reserve Fund or payment under the Credit Facility or damage to, 
destruction of, or failure to complete, the Project. 
Notwithstanding any dispute between the Lessee and the Lessor, or 
any other person (including any contractor or vendor for the 
Project), the Lessee will, during the Lease Term, make all payments 
of Base Rentals and Additional Rentals when due and will not 
withhold any Base Rentals or Additional Rentals pending final 
resolution of such dispute, nor will the Lessee assert any right 
of set-off or counterclaim against its obligation to make such 
payments required hereunder. No action or inaction on the part af 
the Lessor (or any of its assigns) will. affect the Lessee's 
obligation to pay all Base Rentals and Additional Rentals during 
the Lease Term. 

Section 6 . 3 .  Disposition of Lease Rental Payments. Each 
Lease Rental Payment will be applied first to the principal 
cornponefit of Base Rentals then due and payable, then as Additional 
Rentals then due and payable, then to the components of Base 
Rentals then due and payable other than the interest component and 
principal component, and finally to the interest component of Base 
Rentals then due and payable. 

Section 6.4. Rental Payments to Constitute Currently 
Appropriated Emenditures of the Lessee. The Lessee and the Lessor 
acknowledge and agree that the Base Rentals and Additional Rentals 
hereunder will constitute currently appropriated expenditures of 
the Lessee. The Lessee's obligations under this Lease will be 
subject to the Lessee's annual right to terminate this Lease (as 
further provided in Sections 4.1 and 6.6) and will not constitute 
a mandatory charge or requirement in any Fiscal Year beyond the 
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then current Fiscal Year. No provision of this Lease will be 
construed as creating a general obligation or other indebtedness 
of the Lessee within the meaning of any constitutional or statutory 
debt limitation. Neither this Lease nor the issuance of the Bonds 
will directly or indirectly obligate the Lessee to make any 
payments beyond those specifically appropriated for its then 
current Fiscal Year. The Lessee will be under no obligation 
whatsoever to exercise its opti.on to purchase the Project. No 
provision of this Lease wil.1 be construed to pledge or to create 
a lien on any class of source of moneys of the Lessee, nor will any 
provision of this Lease restrict the future issuance of any bonds 
or other obligations of the Lessee, payable from any class or 
source o f  moneys of the Lessee. Notwithstanding the foregoing 
provi.sions of this Section, the Lessee's obligation to make the 
Lease Rental Payments due hereunder during the Lease Term will not 
be limited to any class or source of revenues of the Lessee, but 
such Lease Rental Payments will be payable from any funds of the 
Lessee legally available and appropriated therefor. 

Section 6.5. Expression of Lessee's Need for the Project; 
Determinations as to Fair Market Value and Fair Purchase Price. 
The Lessee hereby declares its current need for the Project and 
further determines and declares its expectations that the Project 
will (so long as it is subject to the terms hereof) adequately 
serve the needs for which it is being acquired through the Lease 
Term. It i.s hereby declared to be the present intention and 
expectation of the Lessee that this Lease will be continued 
annually until title to the Project is acquired or reacquired by 
the Lessee pursuant to this Lease; but this declaration may not be 
construed as contractually obligating or otherwise binding the 
Lessee to make appropriations for payment of Base Rentals in future 
Fiscal Years. The Lessee hereby agrees and determines that the 
Base Rentals hereunder during the Lease Term represent the fair 
value of the use of the Project; and that the Optional Prepayment 
Price represents the fair purchase price of the Project at the time 
of exercise of the purchase option pursuant to Article X I I ,  if the 
Lessee chooses to exercise such option. The Lessee hereby 
determines that, to the best of its knowledge, the Base Rentals do 
not exceed a reasonable amount so as to place the Lessee under an 
economic compulsion either not to terminate this Lease or to 
exercise its option to purchase the Project hereunder. In making 
such determinations, the Lessee has given consideration to the 
Costs of the Project, the uses and purposes for which the Project 
will be employed by the Lessee, the benefit to the Lessee by reason 
of the acquisition, construction or installation of the Project, 
the use or occupancy of the Project pursuant to the terms and 
provisions of this Lease, the Lessee's option to purchase the 
Project, and the expected eventual vesting of title to the Project 
in the Lessee. The Lessee hereby determines and declares that, to 
the best of its knowledge, the period during which the Lessee has 
an option to purchase the Project (i.e., the maximum term of this 
Lease) does not exceed the useful life of the Project (or, if the 
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Project consists of multiple components , the component thereof with 
the longest useful life). 

Section 6.6. Nonappropriation by the Lessee. 

(a) in the event that the Lessee fails, for any reason, 
to duly enact by June 30 of each Fiscal Year an appropriation 
ordinance for the ensuing Fiscal. Year which includes 
sufficient amounts authorized and directed to be used to pay 
all Base Rentals to become due during the next ensuing Fiscal 
Year and all Additional Rentals then due and payable and 
estimated to become due and payable during the next ensuing 
Fiscal Year (as provided in Section 6.1), or upon the 
occurrence of an event described in subsection (b) of this 
Section, an Event o f  Nonappropriation will be deemed to have 
occurred; subject, however, to each of the following provisos: 

(1) The Lessor will declare an Event of 
Nonappropriation on any earlier date on which the Lessor 
receives official, specific written notice from the 
Lessee that this Lease will be terminated. 

( 2 )  Absent such notice from the Lessee, the Lessor 
will give written notice to the Lessee of an Event of 
Nonappropriation, on or before the next July 10; but any 
failure of Yne Lessor to give such written notice will 
not prevent the Lessor from declaring an Event of 
Nonappropriation or the Lessor or the Credit Facility 
Provider from taking any remedial action which would 
otherwise be available to it. 

( 3 )  Subject to the terms of the Indenture, the 
Lessor may, with the prior written consent of the Credit 
Facility Provider, waive any Event of Nonappropriation 
which is cured by the Lessee within a reasonable time. 

( 4 )  The Lessor will waive any Event of 
Nonappropriation arising under subsection (a)(i) of this 
Section (other than an Event of Nonappropriation 
described in subsection (b) of this Section) which is 
cured by the bessee by June 30 of the Fiscal Year, by 
inclusion in a duly enacted appropriation ordinance 
sufficient amounts authorized and directed to be used to 
pay all Base Rentals to become due during the ensuing 
Fiscal Year and all Additional Rentals then due and 
payable and all Additional Rentals estimated to be 
payable in the next ensuing Fiscal Year (as provided in 
Section 6.1) . 
(b) if, during any Fiscal Year, any Lease Rental 

Payments become due in excess o f  amounts included in a duly 
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enacted appropriation ordinance f o r  the payment of Lease 
Rental Payments, then, in the event that moneys are not 
specifically authorized and directed by the Lessee to be used 
to pay such Lease Rental Payments by the earlier of June 30 
of the then carrent Fiscal Year or 90 days subsequent to the 
date upon which such Lease Rental Payments are due, an Event 
of Nonappropriation will be deemed to have occurred, upon 
notice by the Lessor to the Lessee to such effect (subject to 
waiver by the Lessor as provided in subsection (a) ( 3 )  of this 
Section). 

(c) If an Event of Nonappropriation occurs, the Lessee 
will not be obligated to make payment of the Base Rentals or 
Additional Rentals or any other payments provided for herein 
beyond the amounts specifically appropriated by the Lessee for 
the Fiscal Year during which such Event of Nonappropriation 
occurs ; provided, however, that, subj ect to the limitations 
of Section 14.3, the Lessee will continue to be liable f o r  
Base Rentals and Additional Rentals allocable to any period 
during which the Lessee continues to use, occupy or retain 
possession of the Project. 

(d) The Lessee will in all events vacate and/or 
surrender the Project to the Credit Facili.ty Provider by the 
July 1 following an Event of Nonappropriation. The surrender 
of any movable personal. property comprising a portion of the 
Project will consist of delivering such property to the Lessor 
at a site within the jurisdiction of the Lessee selected by 
the Credit Facility Provider. 

(e) Upon the occurrence of an Event of Nonappropriation, 
all amounts on deposit in the Lessee's Lessee Acquisition 
Account will be applied as provided in Section 7.2. After the 
expiration of the Fiscal Year during which an Event of 
Nonappropriation occurs, the Credit Facility Provider may 
proceed to repossess and liquidate or re-lease or otherwise 
di.spose of the Project or any portion thereof and may take one 
or any combination of the steps described in Section 14.2, 
subject to the limitations set forth in Section 14.3. 

Section 6.7. Conversion of Interest Rate. Following a Rate 
Swap Termination (after which another Rate Swap does not become 
effective with respect to this Lease) the Lessee may elect to have 
the interest rate under this Lease converted to a fixed rate upon 
the terms and conditions set forth in the Indenture: provided, 
however, that the Lessee must have appropriated sufficient funds 
to pay all Base Rentals due in accordance with the amendment to 
Exhibit B which was delivered in connection with such conversion 
(as described in Section 6.1). 

[End o f  Article VI] 
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ARTICLE X 

MAINTENANCE, TAXES, INSURANCE AND 
OTHER CHARGES 

Section 10.1. Maintenance of the Project by the Lessee. The 
Lessee agrees that, at all times during the Lease Term, the Lessee 
will. maintain, preserve and keep the Project or cause the Project 
to be maintained, preserved and kept, with the appurtenances and 
every part and parcel thereof, in good repair, working order and 
condition, ordinary wear and tear excepted, and that the Lessee 
will from time to time promptly make or cause to be made all 
necessary and proper repairs, except as otherwise provided in 
Section 8.3 (b). The Lessor, the Issuer, the Trustee, the Credit 
Facility Provider and the Owners of the Bonds will not have any 
responsibility in any of these matters or for the making of any 
additions, modifications, improvements or replacements to the 
Pro j ect . 

Section 10.2. Modification of the Project: Installation of 
Equipment and Machinery of the Lessee. The bessee will have the 
privilege of remodeling the Project or making substitutions, 
additions, modifications and improvements to the Project , at its 
own cost and expense (however, title to the same will be held in 
the name of the Lessor, subject to thi.s bease and the Collateral 
Documents, and will be included as part of the Project under the 
terms of this Lease) ; provided, however, that such remodeling, 
substitutions, additions, modifications and improvements will not 
in any way damage the Project or cause the Project to be used for 
purposes other than lawful governmental functions of the Lessee; 
and provided further, however, that the Project, as remodeled, 
modified, improved or altered, upon completion of such remodeling, 
substitutions, additions, modifications and improvements, will be 
of a value not less than the value of the Project immediately 
prior to such remodeling or such making of substitutions, 
additions , modif icati.ons and improvements (assuming the Project was 
in the condition required by this Lease). 

The Lessee may a l s o ,  f r m  time to time in its sole discretion 
and at its own expense, but subject to the limitations set forth 
above, install machinery, equipment and other tangible property in 
or on the Project. All such machinery, equipment and other 
tangible property will remain the sole property of the IJessee in 
which neither the Lessor nor any assignee of the Lessor will have 
any interest; provided, however, that title to any such machinery, 
equipment and other tangible property which becomes permanently 
affixed to the Project will be held in the name of the Lessor, 
subject to this Lease and will be included in the Project under the 
terms of this Lease in the event the Lessor reasonably determines 
that the Project would be damaged or impaired by the removal of 
such machinery, equipment or other tangible property. 
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Section 10.3. Replacement and Substitution of Equipment. The 
Lessee will not be under any obligation to renew, repair or replace 
any inadequate, obsolete, worn-out, unsuitable, undesirable or 
unnecessary equipment. In any instance where the Lessee determines 
that any equipment has become inadequate, obsolete, worn-out, 
unsuitable, undesirable or unnecessary, the Lessee may remove such 
equipment from the Project and (on behalf of the Lessor) sell, 
trade-in, exchange or otherwise dispose of it (as a whole or in 
part) without any responsibility or accountability to the Lessor 
or any assignee of the Lessor therefor, provided that the Lessee 
will either: 

(a) Substitute (by direct payment of the costs thereof 
or by designating as equipment, machinery or other personal 
property, other than property included as part of the Project 
pursuant to Section 10.2) and install anywhere in or on the 
Project, other equipment, machinery or related property having 
equal or greater value and utility (but not necessarily having 
the same function) in the operation of the Project; or 

(b) Not make any such substitution and installation, 
provided (i) in the case of the sale of any such equipment to 
anyone other than itself, or in the case of the scrapping 
thereof, the Lessee will pay to the Trustee for deposit in the 
Revenue Fund as a prepayment of Base Rentals (other than the 
principal components thereof) the Net Proceeds from such sale 
or the scrap value thereof, as the case may be, (ii) that in 
the case of the trade-in of such equipment for. other 
machinery, equipment or related property not to be installed 
in or on the Project, the Lessee will pay to the Trustee for 
deposit in the Revenue Fund as a prepayment of Base Rentals 
(other than the principal components thereof) the amount of 
the credit received by it in such trade-in and (iii) that in 
the case of the sale of any such equipment to the Lessee, or 
in the case of any other disposition thereof, the Lessee will 
pay to the Trustee for deposit in the Revenue Fund the amount 
equal to the original cost thereof paid out of the Lessee's 
Lessee Acquisition Account. 

The removal from the Project of any portion of the equipment 
pursuant to the provisions o f  this Section 10.3 will not entitle 
the Lessee to any postponement, abatement or diminution of the Base 
Rentals or Additional Rentals required to be paid under Section 
6.1. 

The Lessee will promptly report in writing to the Lessor each 
removal, substitution, sale or other disposition under subsections 
(a) and (b) of this Section and will pay to the Trustee (with 
notice to the Lessor) all amounts required by subsection (b) of 
this Section promptly after any subsequent sale, scrapping, trade- 
in or other disposition requiring such payment. All substituted 
machinery, equipment or related property installed pursuant to this 
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Section will be free of all liens and encumbrances (other than 
Permitted Encumbrances) and will become a part of the Project. The 
Lessee will not remove, or permit the removal of, any o f  the 
equipment from the Project except in accordance with this Section. 
The Lessor and its assignees will cooperate with the Lessee in 
implementing the Lessee's rights to dispose of equipment pursuant 
to this Section and will execute any and all conveyances, releases 
or other documents necessary or appropriate in connection 
therewith. 

Section 10.4. Taxes, Other Governmental Charqesand Utility 
Charqes. In the event that the Project or any portion thereof is, 
f o r  any reason, deemed subject to taxation, assessments or charges 
lawfully made by any governmental body, the Lessee will, during the 
Lease Term, appropriate funds for, and pay the amount of, all such 
taxes, assessments and governmental charges when due. With respect 
to special. assessments or other governmental charges which may be 
lawfully paid in installments over a period of years, the Lessee 
wi.11 be obligated to provide only for such installments as are 
required to be paid during the then current Fiscal Year. The 
Lessee will not allow any liens for taxes, assessments or 
governmental charges with respect to the Project or any portion 
thereof to become delinquent (including, without limitation, any 
taxes levied upon the Project or any portion thereof which, if not 
paid, will become a charge on the rentals and receipts from the 
Project or any portion thereof, or any interest therein, including 
the interest of the Lessor, the Trustee, the Owners of the Bonds 
or the Credit Facility Provider or the rentals and revenues derived 
therefrom or hereunder). The Lessee will also appropriate funds 
for and pay, as the same respectively become due, all gas, water, 
steam, electricity, heat, power, telephone, utility and other 
charges incurred in the operation, maintenance and upkeep of the 
Pro j ect . 

The bessee may, at the expense and in the name of the Lessee, 
in good faith contest any such taxes, assessments, utility and 
other charges and, in the event of any such contest, may permit the 
taxes, assessments, utility or other charges so contested to remain 
unpaid during the perioc! of such contest and any appeal therefrom 
unless the Lessor or the Credit Facility Provider notifies the 
Lessee that, in the opinion of Independent Counsel (whose fees and 
expenses shall be paid by the Lessee), by nonpayment of any such 
items the security afforded pursuant to this Lease m a y  be 
materially endangered or the Project or any portion thereof will 
be subject to loss or forfeiture, or the Lessor will be subject to 
liability, in which event such taxes, assessments, utility or other 
charges will be paid forthwith (provided, however, that such 
payment will not const.itute a waiver of the right to continue to 
contest such taxes, assessments, utility or other charges). 

Section 10.5. _Provisions Resardinq Casualty, Public Liability 
Upon the completion and acceptance and Property Damase Insurance. 
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of t h e  P r o j e c t ,  t h e  Lessee, a t  i ts  expense,  w i l l  c ause  c a s u a l t y  and 
p rope r ty  damage insurance  with a company o r  se l f - in su rance  fund 
a c c e p t a b l e  t o  t h e  Lessor and t h e  C r e d i t  F a c i l i t y  Provider  t o  be 
carried and maintained w i t h  r e s p e c t  t o  t h e  P r o j e c t  i n  an amount 
equal t o  t h e  aggrega te  p r i n c i p a l  components of B a s e  Renta ls  payable  
d u r i n g  t h e  maximum term of t h i s  Lease o r  t h e  replacement c o s t  
(exc luding  foundat ions)  of t h e  P r o j e c t ;  whichever is g r e a t e r .  The 
Lessee w i l l ,  dur ing  t h e  Lease Term, a p p r o p r i a t e  funds  f o r  and pay 
t h e  c o s t  of such c a s u a l t y  and p r o p e r t y  damage insurance.  The 
Lessee w i l l ,  du r ing  t h e  Lease Term, comply w i t h  t h e  reasonable  
d i r e c t i o n  of t h e  Lessor a s  t o  t h e  t e r m s  of such c a s u a l t y  and 
p r o p e r t y  damage insurance ,  c o n s i s t e n t  w i t h  t h e  requirements  of t h i s  
S e c t i o n ,  and as t o  t h e  s e l e c t i o n  of a r e s p o n s i b l e  i n s u r e r  t o  
provide  such c a s u a l t y  and p rope r ty  damage in su rance .  The insurance  
p o l i c y  may have a p e r  occurrence d e d u c t i b l e  c l a u s e  no t  i n  excess  
of t h e  g r e a t e r  of $ 1 0 , 0 0 0  o r  t h e  pe rcen tage  of t o t a l  Base Ren ta l s  
due under t h i s  Lease s p e c i f i e d  i n  E x h i b i t  A .  The P r o j e c t  may be 
insu red  under a b l anke t  i n su rance  p o l i c y  which i n s u r e s  o t h e r  
f ac i l i t i e s  a s  w e l l  a s  t h e  P r o j e c t ,  as  l o n g  as such b l anke t  
i n su rance  p o l i c y  complies w i t h  t h e  requi rements  of t h i s  Lease; 
provided t h a t  t h e  p r o t e c t i o n  a f f o r d e d  under  such b l a n k e t  insurance  
p o l i c y  is comparable t o  t h a t  provided under  o t h e r  t han  a b l anke t  
i n su rance  po l i cy .  Any c a s u a l t y  and p r o p e r t y  damage insurance  
p o l i c y  r equ i r ed  by t h i s  Sec t ion  w i l l  name t h e  Lessor ,  t h e  T r u s t e e  
and t h e  C r e d i t  F a c i l i t y  Provider  as  a d d i t i o n a l  Earned insureds  and 
w i l l  be so  w r i t t e n  o r  endorsed as t o  make l o s s e s ,  i f  any, payable  
t o  t h e  Trus t ee  ( f o r  a p p l i c a t i o n  a s  provided  i n  Sec t ions  8 . 2  and 
8 . 3 ) .  

Upon t h e  execut ion  and d e l i v e r y  of t h i s  Lease, t h e  Lessee w i l l  
cause  p u b l i c  l i a b i l i t y  i n su rance  t o  be carried and maintained wi th  
a company o r  s e l f - in su rance  fund a c c e p t a b l e  t o  t h e  Lessor and t h e  
C r e d i t  F a c i l i t y  Provider  with r e s p e c t  t o  t h e  a c t i v i t i e s  t o  be 
undertaken by and on beha l f  of t h e  Lessee i n  connect ion wi th  t h e  
u s e  of  t h e  P r o j e c t .  T h e  Lessee w i l l ,  d u r i n g  t h e  Lease Term, 
a p p r o p r i a t e  funds f o r  and pay t h e  c o s t  of  such p u b l i c  l i a b i l i t y  
insurance .  The p u b l i c  l i a b i l i t y  in su rance  w i l l  be i n  such amount 
as  is approved by t h e  Lessor  and t h e  C r e d i t  F a c i l i t y  Provider ,  b u t  
i n  no event  i n  an amount less t h a n  $ 1 , 0 0 0 , 0 0 0  f o r  personal  i n j u r y  
or d e a t h  i n  connect ion w i t h  t h e  P r o j e c t  and $1 ,000 ,000  f o r  p rope r ty  
damage f o r  any occurrence i n  connec t ion  w i t h  t h e  P r o j e c t .  The 
p u b l i c  l i a b i l i t y  insurance  r e q u i r e d  by t h i s  S e c t i o n  may be by 
b l a n k e t  insurance  p o l i c y  o r  p o l i c i e s ;  p rovided  t h a t  t he  p r o t e c t i o n  
provided under such b l a n k e t  i n su rance  p o l i c y  is comparable t o  t h a t  
provided under o t h e r  t h a n  a b l a n k e t  i n s u r a n c e  pol.icy. Any p u b l i c  
l i a b i l i t y  insurance  p o l i c y  r e q u i r e d  by t h i s  S e c t i o n  w i l l  name t h e  
Lessor ,  t h e  Trus t ee  and t h e  C r e d i t  F a c i l i t y  P rov ide r  as a d d i t i o n a l  
named insu reds .  

Each insdrance  p o l i c y  provided  f o r  i n  t h . i s  Sec t ion  w i l l  
c o n t a i n  a p rov i s ion  t o  t h e  e f fec t  t h a t  t h e  in su rance  company w i l l  
n o t  cance l  o r  t e rmina te  t h e  p o l i c y  o r  modify it m a t e r i a l l y  and 
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adversely to the interests of the Lessor, the Trustee and the 
Credit Facility Provider without first giving written notice 
thereof by certified mail to t h e  Lessee and the Lessor, the Trustee 
and the Credit Facility Provider at least 10 days in advance of 
such cancellation, termination or modification. All insurance 
policies issued pursuant to this Section will be deposited with the 
Trustee. 

Section 10.6. Advances. In the event that the Lessee fails 
t o  pay any Additional Rentals during the Lease Term, the bessor may 
(but will be under no obligation to) pay such Additional. Rentals, 
which Additional Rentals the Lessee agrees to reimburse to the 
Lessor on demand, together with interest thereon at the Late 
Payment R a t e .  

[End of Article X] 
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ARTICbE XI 

TITLE TO THE PROJECT; 
LIMITATIONS ON ENCUMBRANCES; ADDITIONAL SECURITY 

Section 11.1 Title to the Project. Except personal property 
purchased by the Lessee at its own expense pursuant to Section 
10.2, title to the Project and any and all additions and 
modifications to or replacements of any portion of the Project will 
be held in the name of the Lessor, subject only to Permitted 
Encumbrances, until liquidated or foreclosed or otherwise realized 
on by the Credit Facility Provider pursuant to or by reason of this 
Lease, the Indenture and/or any Collateral Document, or conveyed 
by the Lessor as provided in Article XI1 of this Lease, 
notwithstanding (a) termination of this Lease by the Lessee by 
reason of an Event of Nonappropriation as provided in Section 6.6; 
(b) the occurrence of one or more Events of Default as defined in 
Section 14.1; (c) the occurrence of any event of damage, 
destruction, condemnation or construction defect or title defect, 
as provided in Article VI11 of this Lease; or (d) the violation by 
the Lessor (or the Trustee or the Credit Facility Provider as 
assignee of the Lessor) of any provision of this Lease. 

The Lessee will have no right, title or interest in the 
Project or any additions and modifications to or replacements of 
any portion of the Project, except as expressly set forth in this 
Lease. 

Section 11.2. No Encumbrance, Mortsase or Pledse of Project. 
The Lessee will not permit any mechanic's or other lien to be 
perfected or remain against the Project (including any additions, 
modifications, substitutions or improvements thereof or thereto), 
except Permitted Encumbrances; provided that subsequent to the 
Completion Date, if the Lessee first notifies the Lessor of the 
intention of the Lessee so to do, the Lessee may in good faith 
contest any mechanic's or other lien filed or perfected against the 
Project, and in such event may permit the items so contested to 
remain undischarged and unsatisfied during the period of such 
contest and any appeal therefrom unless the Lessor or the Credit 
Facility Provider notifies the Lessee that, in the opinion of 
Independent Counsel (whose fees and expenses will be paid by the 
Lessee), by nonpayment of any such items the Lessor's title to the 
Project, or the lien on the Project, may be materially endangered, 
or the Project or any part thereof will be subject to l o s s  or 
forfeiture, in which event the Lessee will promptly pay and cause 
to be satisfied and discharged all such unpaid items (provided, 
however, that such payment will not constitute a waiver of the 
right to continue to contest such items). The Lessor will 
cooperate fully with the bessee in any such contest, upon the 
request and at the expense o f  the Lessee. The Lessee will not 
directly or indirectly create, incur, assume or suffer to exist any 
mortgage, pledge, lien, charge, encumbrance or claim on or with 
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r e s p e c t  t o  t he  S i t e  o r  t h e  P r o j e c t ,  excep t  Permit ted Encumbrances. 
The Lessee w i l l  promptly, a t  i t s  own expense,  take such a c t i o n  as  
may be necessary  t o  duly discharge any such mortgage, p ledge ,  l i e n ,  
charge, encumbrance o r  claim n o t  excepted above which it has  
c r e a t e d ,  i ncu r red  o r  s u f f e r e d  t o  ex i s t .  The Lessor w i l l  promptly,  
a t  its own expense, t ake  such a c t i o n  a s  may be necessary  t o  du ly  
discharge any such mortgage, p l edge ,  l i e n ,  charge,  encumbrance or 
c l a i m  n o t  excepted above which it has created, incu r red  o r  s u f f e r e d  
t o  e x i s t .  

S e c t i o n  11 .3 .  Deed: Mortsaqe. I f  r equ i r ed  by t h e  C r e d i t  
F a c i l i t y  Provider ,  t h e  bessee has,  p r i o r  t o  t h e  execut ion  and 
d e l i v e r y  of t h i s  Lease, executed a warran ty  deed conveying t h e  S i t e  
t o  the  Lessor ,  and t h e  Lessor  has ,  s imul taneous ly  w i t h  t h e  
execut ion  and d e l i v e r y  of t h i s  Lease,  executed and delivered t h e  
Mortgage t o  t h e  Trus t ee ,  whereby t h e  Lessor has  mortgaged t o  t h e  
Trus t ee ,  f o r  t h e  equal  and ra tab le  b e n e f i t  of t h e  Owners of  t h e  
Bonds and t h e  Cred i t  F a c i l i t y  P r o v i d e r ,  t h e  S i t e ,  t o  s e c u r e  t h e  
payment and performance of a l l  of t h e  I s s u e r ' s  and t h e  L e s s o r l s  
o b l i g a t i o n s  under t h e  Inden tu re  and t h e  C r e d i t  F a c i l i t y  Agreement. 
I f  r e q u i r e d  by t h e  C r e d i t  F a c i l i t y  Provider ,  t h e  l i e n  of t h e  
Mortgage must be insured  by a t i t l e  insu rance  p o l i c y ,  s a t i s f a c t o r y  
i n  form and substance t o  t h e  C r e d i t  F a c i l i t y  Provider ,  and i s s u e d  
and/or r e insu red  by such t i t l e  insu rance  companies as are 
a c c e p t a b l e  t o  t he  C r e d i t  F a c i l i t y  P rov ide r .  

S e c t i o n  1 1 . 4 .  g c u r i t v  I n t e r e s t .  To secu re  t h e  payment and 
performance of a l l  of t h e  Lessee's o b l i g a t i o n s  under t h i s  Lease, 
t h e  Lessee hereby g r a n t s  and p l e d g e s  t o  t h e  Lessor  a l i e n  on and 
s e c u r i t y  i n t e r e s t  i n  and t o  (i) a l l  equipment, machinery, 
f u r n i s h i n g s ,  f u r n i t u r e ,  v e h i c l e s  and other  pe r sona l  p r o p e r t y  
comprising a p o r t i o n  of t h e  Project ,  (ii) a l l  a d d i t i o n s ,  
a t tachments ,  access ions  and s u b s t i t u t i o n s  t h e r e t o ,  (iii) a l l  p l a n s ,  
drawings and s p e c i f i c a t i o n s  f o r  t h e  Project ,  when and as  t h e y  are 
approved by t h e  Lessee, i n c l u d i n g  change o r d e r s ,  i f  any,  a s  
provided i n  Sec t ion  7 .1 ,  ( i v )  a l l  pe rmi t s  necessary  f o r  
c o n s t r u c t i o n  and i n s t a l l a t i o n  of t h e  P r o j e c t ,  i nc lud ing  any 
b u i l d i n g  pe rmi t s  and certif icates of occupancy, (v)  a l l  c o n t r a c t s  
e n t e r e d  i n t o  by t h e  Lessee (whether i n  i ts own name o r  on beha l f  
of t h e  Lessor)  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  
o p e r a t i o n ,  maintenance o r  s e r v i c i n g  of any p a r t  o f  t h e  P r o j e c t  
i nc lud ing ,  without  l i m i t a t i o n ,  c o n t r a c t s  w i t h  c o n s t r u c t i o n  
c o n t r a c t o r s ,  vendors,  a r c h i t e c t s ,  e n g i n e e r s ,  servicers and o the r  
c o n s u l t a n t s . ,  and inc lud ing  c o n t r a c t s  between any c o n t r a c t o r  f o r  
t h e  P r o j e c t  and i t s  s u b c o n t r a c t o r s ,  ( v i )  a l l  c o n t r a c t s  en tered  i n t o  
by t h e  Lessee (whether i n  i ts own name o r  on behal f  of t h e  Lessor )  
f o r  the  s a l e  o r  l e a s e  of t h e  o u t p u t  from o r  services of t h e  
P r o j e c t ,  and ( v i i )  a l l .  proceeds of any of the foregoing ,  s u b j e c t  
and subord ina te ,  however, t o  the s e c u r i t y  i n t e r e s t  t h e r e i n  g ran ted  
by the  Lessor  t o  t h e  Trus t ee  p u r s u a n t  t o  t h e  Indenture .  The Lessee 
agrees t o  execute  such a d d i t i o n a l  documents, i nc lud ing  f inanc ing  
s t a t emen t s ,  a f f i d a v i t s ,  n o t i c e s  and s i m i l a r  ins t ruments ,  i n  form 

43 



satisfactory to the Lessor and the Credit Facility Provider, which 
the Lessor or Credit Facility Provider deems necessary or 
appropriate to perfect and maintain the lien on and security 
interest in the aforesaid collateral granted hereunder by the 
Lessee. 

Section 11.5. Letter of Credit. If required by the Credit 
Facility Provider, the Lessee, prior to or simultaneously with the 
execution and delivery of this Lease, caused a letter of credit, 
satisfactory in form and substance to the Credit Facility Provider 
and having the terms and provisions described in the next sentence 
of this Section (a "Letter o f  Credit1*) , to be issued by a bank 
satisfactory to the Credit Facility Provider (an llApproved Bank") 
in favor of the Trustee as security for the obligations of the 
Lessee under this Lease. The Lessee acknowledges that such Letter 
of Credit has a term which ends on or about the 30th day after the 
end of the first full Fiscal Year following commencement of the 
Lease Term and is renewable automatically for successive 12-month 
periods unless, at least 60 days prior to the end of any Fiscal 
Year, such Approved Bank delivers written notice to the Lessee, the 
Lessor, the Trustee and the Credit Facility Provider that such 
Letter of Credit will not be renewed. The Lessee covenants and 
agrees that, within 30 days following receipt by the Lessee of (a) 
notice from the Approved Bank which is the issuer of the Letter of 
Credit then in effect with respect to this Lease that such Letter 
of Credit will not be renewed, or (b) notice from the Credit 
Facility Provider to the effect that a Credit Event has occurred 
or is likely to occur with respect to the Approved Bank which is 
the issuer of the Letter of Credit then in effect with respect to 
this Lease, the Lessee will cause another Letter of Credit issued 
by another Approved Bank to be issued in favor of the Trustee as 
security for the obligations of the Lessee under this Lease. As 
used in this Section, the term "Credit Eventt1 means, with respect 
to an Approved Bank, (i) a decree or order of a court or agency or 
supervisory authority having jurisdiction in the premises for the 
appointment of a conservator or receiver or liquidator in any 
insolvency proceedings, readjustment of debt, marshalling of assets 
or liabilities or similar proceedings of or with respect to such 
Approved Bank or of or with respect to all or substantially all o f  
the property of such Approved Bank or for the winding-up or 
liquidation of the affairs of such Approved Bank has been entered, 
or (ii) such Approved Bank has consented to the appointment of a 
conservator or receiver or liquidator in any insolvency 
proceedings, readjustment of debt, marshalling of assets or 
liabilities or similar proceedings of or with respect to such 
Approved Bank, or of or with respect to all or substantially all 
of the property of such Approved Bank, or (iii) such Approved Bank 
has filed a petition to take advantage of any applicable insolvency 
or reorganization statute, or (iv) such Approved Bank generally 
suspends payment of its obligations, or (v) such Approved Bank 
takes action with respect to any of the events described in the 
preceding clauses (i) through (iv) , or (vi) any credit rating f o r  
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the long-term debt obligations or letters o f  credit of such 
Approved Bank has been downgraded or withdrawn subsequent to the 
issuance or latest renewal by such Approved Bank of a Letter of 
Credit. 

[End of Article XI] 
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ARTICLE XI1 

CONVEYANCE OF THE PROJECT 

Section 12.1. Conveyance of the Proiect. The Lessor will 
transfer and convey to the Lessee the Project, in the manner 
provided for in Section 12.2; provided, however, that prior to such 
assignment, transfer and conveyance the Lessee has paid in full 
ei.ther (i) all Base Rentals required hereunder as set forth in 
Exhibit B hereto, for the entire maximum Lease Term or (ii) the 
then applicable Optional Prepayment Price, together, in each case, 
with all Lease Rental Payments accrued to the date of termination 
o f  this Lease. 

The Lessee is hereby granted the option to terminate this 
Lease and to purchase the Project, subject to the prior written 
consent of the Lessor and the Credit Facility Provider, upon 
payment of the then applicable Optional Prepayment Price (as 
defined in the Indenture). 

Section 12.2. Manner of Conveyance. At the closing of any 
purchase or other conveyance of the Project pursuant to Section 
12.1., the Lessor and the Trustee will execute and deliver to the 
Lessee, or an assignee of the Lessee, all necessary documents 
assigning, transferring and conveying, by quitclaim deed, a l l  of 
the Lessor's title to the Project as the Project then exists, 
subject to (i) all liens, encumbrances and restrictions created or 
suffered to exist by the Lessor as required or permitted by this 
Lease or arising as a result of any action taken or omitted to be 
taken by the Lessor as required or permitted by this Lease (except 
any lien or security interest arising under the Indenture or this 
Lease); (ii) any lien or encumbrance created or suffered to exist 
by action or omission of the Lessee and (iii.) those liens and 
encumbrances (if any) to which title to the Project was subject 
when acquired by the Lessor. 

Section 12.3. Escrowed Documen-. In order to facilitate the 
Lessee's enforcement of the Lessor's obligations to convey the 
Project, to the Lessee under the circumstances provided in Section 
12.1, the Lessor will prepare at the time of execution of this 
Lease and hold in escrow the deed, the bill of sale and the 
cancellation o f  the Lease relating to the Site and the Project, in 
form satisfactory to the Lessee. The Lessor will, upon compliance 
with the applicable conditions of Section 12.1, date and release 
the deed, the b i l l  of sale and the cancellation of Lease to the 
Lessee for recording. 

[End o f  Article XI11 
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ARTICLE XI11 

ASSIGIWENT, SUBLEASING , INDEMNIFICATION 
AND SELLING 

Section 13.1, Assisnment bv Lessor. As security for the 
payment and performance by the Issuer and the Lessor of all of 
their obligations under the Indenture and the Credit Facility 
Agreement, including particularly the payment of the principal of, 
premium, if any, and interest on the Bonds and the payment of a11 
amounts due or to become due under the Credit Facility Agreement, 
the Lessor has assigned to the Trustee, under and pursuant to the 
Indenture, all of the Lessorls right, title and interest in, to and 
under this Lease and any Collateral Documents, including but not 
limited to the right to receive the Lease Rental Payments and other 
amounts due hereunder and the security interest granted hereunder 
in any property comprising a portion of the Project. The Lessee 
acknowledges and agrees that this assignment will entitle the 
Credit Facility Provider to enforce any obligation of the Lessee 
hereunder and to exercise any remedy or right of the Lessor 
hereunder. The Lessee further acknowledges and agrees that, as 
provided in the Indenture, the function of the llLessorll under this 
Lease may be performed by the Program Administrator (which may be 
a person or entity other than the Lessor) and its agents and 
representatives. 

After the occurrence of an Event of Default or an Event of 
Wonappropriation (and the honoring by the Credit Facility Provider 
of a drawing under the Credit Facility relating thereto, as more 
fully described in the Indenture), this Lease will be assigned by 
the Lessor and the Trustee to the Credit Facility Provider. The 
Lessee acknowledges and consents to any such assignment; and the 
Lessee acknowledges and agrees that upon any such assignment, (i) 
the Credit Facility Provider will be the llLessorll under this Lease 
for all purposes of this Lease, (ii) all references in this Lease 
to the llLessorll or the will be deemed to be references 
to the Credit Facility Provider (and/or its successors or assigns) , 
(iii) all obligations of the Lessee under this Lease will be for 
the sole and exclusive benefit of the Credit Facility Provider 
(and/or its successors or assigns) and (iv) al.1 payments to be made 
by the Lessee under this Lease will be made to or upon the 
direction of the Credit Facility Provider (and/or its successors 
or assigns). 

Section 13.2. Assisnment and Subleasinq bv the Lessee. This 
Lease may not be assigned by the Lessee f o r  any reason. The 
Project may be subleased by the Lessee, as a whole or in part, but 
only with the prior written consent of the Lessor and the Credit 
Facility Provider. 

Section 13.3. Release and Indemnification Covenants. To the 
extent permitted by law, the Lessee will and hereby agrees to 
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indemnify and save the Lessor, the Trustee and the Credit Facility 
Provider (each, an "Indemniteev1) harmless against and from any or 
all claims, by or on behalf of any person, firm, corporation or 
other legal entity, and all liabilities, obligations, losses and 
damages whatsoever, regardless of the cause thereof and the 
expenses, penalties and fees in connection therewith (including 
counsel fees and expenses), arising from or as a result of the 
operation, ordering, ownership, acquisition, construction, use, 
condition, delivery, rejection, storage, return or management of 
the Project during the Lease Term, or the entering into of the 
Lease, the Collateral Documents or any other document or instrument 
relating thereto (collectively, I'Indemnified Claims1'), including, 
but not limited to: (i) any condition of the Project; (ii) any act 
of negligence of the Lessee or of any of its agents, contractors 
or employees or any violation of law by the Lessee or breach of any 
covenant or warranty by the Lessee hereunder; (iii) any accident 
in connection therewith resulting in damage to property or injury 
or death to any person; and (i.v) the incurrence of any cost or 
expense in connection with the acquisition of the Project in excess 
of the moneys available therefor in the Lessee's Lessee Acquisition 
Account. To the extent permitted by law, the Lessee will indemnify 
and save each Indemnitee harmless from any such Indemnified Claim, 
or in connection with any action or proceeding brought thereon and, 
upon notice from such Indemnitee, will defend or pay the cost of 
defending such Indemnitee, in any such action or proceeding. 

The indemnification arising under this Section will continue 
frm f u l l  force and effect notwithstanding the full payment of all 
obligations under this Lease or the termination of this Lease for 
any reason. 

[End of Article XIII] 
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SUBLEASE 

THIS SUBLEASE, made and entered into this the 7th day of 
September, 1995, by and between GRANT COUNTY, KENTUCKY, Grant 
County Courthouse, Williamstown, KY 41097, herein referred to as 
Sublessor and BULLOCK PEN WATER DISTRICT, P. 0. Box 185, 
Crittenden, Kentucky, 41030, hereinafter referred to as Sublessee. 

W I T N E S S E T H :  

WHEREAS, on the 7th day of: September, 1995, the County 
as Lessee entered into a Lease Agreement with Kentucky Association 
of Counties Leasing Trust, hereinafter referred to as COLT, as 
Lessor, a copy of said Lease being attached hereto as Exhibit A and 
incorporated herein by reference; 

WHEREAS, the County finds that it is to the best interest 
and service of the taxpayers, citizens, and inhabitants of the 
County that Bullock Pen Water District be allowed to utilize the 
properties making up the "Projectt1 as set out in the attached 
Lease; 

WHEREAS, the Bullock Pen Water Distri.ct finds that it is 
in the best interest of the taxpayers, citizens, and inhabitants 
of the County to utilize those properties described as the 
ttProjecttt in the attached Lease and pay the County for such use the 
amount of the rentals required to be paid by the terms of the 
attached Lease by the County to CoLT; 

WHEREAS, it is the desire of the County that on the 
termination of the attached Lease, and all terms and conditions 
thereof having been performed by all the parties hereto, that any 
and all right, title, and interest in and to the property described 
in the attached Lease as the "Projectt1 be transferred and conveyed 
by CoLT to Bullock Pen Water District. 

NOW, THEREFORE, that for and in consideration of 
Sublessee agreeing to pay any and all rental payments and other 
charges as set out in schedule B to the Lease attached Exhibit A, 
or payments required to be paid under the Lease, and any and all 
other charges or costs incurred by the Sublessor as a result of the 
attached Lease and subject to the terms, provisions and 
stipulations hereinafter set forth, Sublessor does hereby demise, 
sublet and sublease unto Sublessee for the terns hereinafter 
specified, the Subject Premises located in Grant County, Kentucky, 
and more particularly described in the Lease which is attached 
hereto as Exhihit A. 



1. The terms, provisions and stipulations of this 
Sublease are the same terms, provisions and stipulations as set 
forth in the Lease (including 'Ithe term") which is attached hereto 
as Exhibit A, and both Sublessor and Sublessee agree to be bound 
thereto; except that the parties hereto agree t h a t  all rcntal 
payments and other charges are to be paid by Sublessee to the 
Sublessor and the Sublessor will thereafter make said payment to 
COLT. 

2. ASSIGNMENT AND SUBLETTING. The Sublessee shall not 
have the right to assign the Sublease or sublease the subject 
property in whole or in part without first obtaining the written 
consent of the Sublessor, Lessor and the Credit Facility Provider. 

3 .  BINDING AGREEMENT. All of the covenants, agreements, 
terms, conditions, provisions and undertakings in this Sublease or 
any amendments hereto, shall inure to the benefit of, being 
enforced by, and be binding upon, the respective heirs, executors, 
administrators, successors and assigns of the Sublessee and the 
Sublessor. 

4 .  ENTIRE UNDERSTANDING. The Sublease and the exhibits 
attached hereto contain the entire understanding and agreement of 
the parties hereto, no other understanding, undertaking, agreement, 
representation or warranty shall alter or modify this Sublease or 
the terms hereof unless the same is in writing and duly executed 
by the parties hereto. 

IN WITNESS WHEREOF, Sublessor and Sublessee have duly 
executed this Sublease as of the day and year first above written. 

SUBLESSOR: SUBLESSEE : 

GRANT COUNTY, KENT'IJCKY BULLOCK PEN WATER DISTRICT 

By: 
S&RbEYI/ HOWARD ISOBBYAU~GESS ,d 
COUNTY JUDGE/EXECUTIVE v 

WITNESS : WITNESS : 



Pursuant to Section 13.2 o f  the Lease O'Exhibit Avl 
attached hereto between Kentucky Association of Counties Leasing 
Trust and Grant County, Kentucky, said Kentucky Association of 
Counties Leasing Trust as Lessor, does hereby give written consent 
to the Sublease to Bullock Pen Water District. 

Dated this the -7-th day of S ~ p k k G d  , 1995. 

2XNTUCKY ASSOCIATION OF 
COlJNTIES LEASING TRUST 

By: 

Pursuant to Section 13.2 of the attached Lease Exhibit 
"A, I' by and between Kentucky Association of Counties Leasing Trust, 
Lessor, and Grant County, Kentucky, as Lessee, the Commonwealth 
Bank o f  Australia, as the Credit Facility Provider to the bond 
issue underwriting the funding of the attached Lease, does hereby 
give written consent to the assignment of the attached Lease by 
Grant County, Kentucky, as Lessee to Bullock Pen Water District 
under the terms of the hereinbefore assignment. 

Dated this l t h  day of 5pbv.b.f -, 1995. 
COMMONWEALTH BANK OF AUSTRALIA 
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