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Mrs. Stephanie L. Stumho, Executive Director 
Kentucky Public Service Commission MAY 0 2 2008 
P.O. Box 615 PUBLIC SEHVlCE 
21 1 Sower Boulevard ~ ~ ~ ~ 1 ~ ~ 1 ~ ~  
Frankfort, Kentucky 40602-061 5 

the Application of Foothills Rural Telephone Cooperative Corporation, 
Inc., for a Certificate of Convenience and Necessity to Construct New Facilities, Upgrade 
Facilities, and Borrow Funds to assist in same 

ear Mrs. Stumho: 

Pursuant to KRS 278-020 Foothills Rural Telephone Cooperative Corporation, Inc 
“Foothills”) requests authority to construct and upgrade facilities in its certified territory. 
nclosed are copies of Foothills’ verified Application seeking the approval of the Kentucky 
ublic Service Commission (“Commission”) for the construction of new facilities and upgrade of 

its seven (7) exchanges in the eastern region of Kentucky. 

Pursuant to 807 KAR 500:l Section 9(2) three (3) sets of maps of the affected exchanges 
eas, are attached and identified as Exhibit “A” to the Application. Exhibit “B” contains a 

tatement showing our current switch has been manufacturer discontinued. Exhibit “C” contains 
oothills’ Articles of Incorporation, and Exhibit “D” contains cost projections after construction 

After the Application has been processed, Foothills’ personnel will be available to meet 
th members of the Commission’s engineering staff and other concerned Commission 

In the event that there are other filing requirements or information requests associated 
ith this Application, please advise me at your earliest convenience. 

PHONE: 606-297-3501 e FAX: 606-297.2000 E-MAIL: frtcc@foothllls.net 

mailto:frtcc@foothllls.net


In the Matter of: 

COMMONWEALTH OF KENTUCKY 
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pUBh,(C SERVICE 

C0iVM15Sl0Ed 

The Application of Foothills Rural Telephone 

Convenience and Necessity to Construct 
New Facilities, Upgrade Facilities, and Borrow 
Funds to assist in same 

) 
) 
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Pursuant to the provisions of Section 278.020, Kentucky Revised Statutes, and 807 KAR 

5:OOl of Kentucky Adininistrative Regulations, the Applicant, Foothills Rural Telephone 

Cooperative Corporation, Inc. (“Foothills RTCC”) respectively submits this verified Application 

and ten (10) copies, to the Kentucky Public Service Commission (“Commission”): 

Foothills RTCC is a non-stock, non-profit membership cooperative corporation, duly 

organized and existing under and by virtue of the provisions of Chapter 279, Kentucky Revised 

Statutes, and pursuant to 807 KAR 5:OOl: Section 9(l)(a). A copy of Foothills’ Articles of 

Incorporation and all amendments are attached as Exhibit D 

- 11. 

Pursuant to 807 KAR 5:OOl Section 8( 1) the address of the headquarters office of the 

Applicant is: 

Foothills Rural Telephone Cooperative Corporation, Inc. 
P.O. Box 240 
Staffordsville, Kentucky 41256 

- 111. 

Foothills RTCC, a Rural Utilities Services (“RUS”) borrower, operates a local telephone 

system containing seven (7) exchanges in eastern Kentucky. As of December 3 I ,  2007, the 



Applicant had a total of 15,232 access lines providing telephone service to subscribers in 

parts of Magoffin, Johnson, Lawrence, and Breathitt Counties of eastern Kentucky. 

Iv. 
The proposed construction of new facilities throughout Foothills RTCC’s 

exchanges and the replacement of main central office switch will have a total estimated 

project cost of $14,000,000. Pursuant to 807 KAR 5:OOl Section 9(2)(e) the Applicant 

proposes to finance the cost of the construction of these new facilities through a loan with 

CoBank in the amount of $8,500,000.00, with the rest to come from general funds. 

v. 
Pursuant to 807 KAR 001: Section 9(2) the below information demonstrates the 

public need for the new and additional facilities. The purpose of the new construction is 

to expand on Foothills RTCC’s fiber-to-the-home FTTH which already passes more than 

7500 homes to date. Also planned is the replacement Foothills RTCC’s manufactured 

discontinued Siemens Class 5 EWSD Switch. 

Over 2800 additional homes will be passed by the proposed construction. This 

construction will take place in the Oil Springs area which encompasses parts of the 

Salyersville and Staffordsville exchanges. Also construction will take place in 

Lowmansville which encompasses parts of Staffordsville, Flat Gap, Blaine, and Chapman 

exchanges. Once completed over two thirds of Foothills RTCC’s customers will be 

passed with FTTH. Also all the main corridors in Foothills RTCC’s serving area will be 

covered by FTTH including Route 40 and US 23. 

Our FTTH product enables the rural customers we serve to conduct business from 

their homes, and home businesses. Our standard high speed Internet product over FTTH 



starts at 2Mbs. When customers take all out services including high speed Internet, cable 

TV, basic phone service, and long distance, they get an additional $10 off their high 

speed Internet. These savings are only made possible by the ability of FTTH to deliver 

all these products in a bundle. We are also able to offer unlimited calling plans as a result 

of our ability to bundle products. Therefore, the public benefits every time we pass a 

home with fiber. 

Construction will begin with Oil Springs this spring and should be completed this 

year. We hope to begin staking engineering of the Lowmansville area pending this 

approval by summer which will bring this highly desired FTTH product to those 

customers by next summer. Given that both these projects will pass roughly the same 

amount of homes and have a similar amount of route miles, we expect the total costs for 

both projects including engineering, construction, and back office equipment to be 

around $6,000,000.00 for a total of $12,000,000.00. 

In addition to these major outside plant projects, we will be adding a new central 

switch. We estimate this change out to cost roughly $2,000,000.00. While not all costs 

will be associated with the switch itself, there will be additional costs in replacing old 

remotes out in the field (installed in the early 90’s) in order that they may interface the 

new switch. The new switch will be a “soft switch”. The soft switch utilizes IP or 

Internet Protocol technologies which allow more efficient call routing and updated 

special calling features and hnctions for customers. Given the attached notice from 

Siemens, we feel it necessary to replace out old switch in order to continue to provide 

reliable updated service to the public. 



a 
Pursuant to 807 KAR 001:Section 9(2)(f), Foothills RTCC’s cost of operation 

after construction is complete is provided in Exhibit D. Exhibit D provides estimates of 

the revenues and costs considering the aforementioned construction, upgrades, and 

financing. 

Foothills RTCC does not anticipate seeking any rate adjustments as a result of the 

construction expenditures associated with this project. 

VII. 

Pursuant to 807 KAR 001 Section 9(2)(b), Foothills RTCC does not require 

franchise approval from any public authority for the proposed construction. 

VIII. 

The Applicant does not anticipate that the proposed new construction will 

compete with any public utility, corporation, or persons providing telecommunications 

services within its service area. It may compete with cablevision firms within the service 

area. 

xx. 
Pursuant to 807 KAR 500:l Section 9(2)(d), three (3) copies of the required maps 

for the proposed construction are provided. 

li, 

Foothills RTCC files herein as Exhibits, and by this reference make the Exhibits a 

part of this application, the following: 

Exhibit A Required Maps 

Exhibit B Statement of Manufacturer Discontinuance 



Exhibit C Articles of Incorporation 

Exhibit D Cost of Operations after Construction 

Pursuant to the provisions of Section 278.020 Kentucky Revised Statutes and 807 

IWT 5:001, Section 8, the Applicant, Foothills Rural Telephone Cooperative 

Corporation, Inc. requests that the Kentucky Public Service Commission issue a 

Certificate of Convenience and Necessity to construct new facilities, upgrade facilities, 

and borrow money to assist in same throughout its seven (7) exchanges in eastern 

Kentucky, as described herein, and in the attached exhibits. 

RESPECTFULLY SUBMITTED, 

HON. ROBERT J. PA'ITON 
KINNER & PATTON 
328 EAST COURT STREET 
P.O. BOX 700 
PRESTONSBURG, KY 41653 
TELEPHONE: (606) 886-1343 

COMMONWEALTH OF KENTUCKY 

COUNTY OF JOHNSON 

Affiant, Mr. Thomas Preston, CEOiGeneral Manager of Foothills Rural 

Telephone Cooperative Corporation, Inc., states that he has read the foregoing 

application, and that the allegations therein contained are true. 

CEOIGM 



SUBSCRIBED AND SWORN TO before me, a Notary Public, by Mr. Thomas 

Preston, this the 1'' day of May, 2008. 

MY COMMISSION EXPIRES: 

.\\& I1 



LakeMary I 1/75/2007 1 

piii-l Product Phase Out 
B800/6900 Announcement # 

We hereby inform you about the confirmed dates for the End of Manufacturing 
(B800) and the End of Support (B900) for following EWSD element (functional 
unit, feature group or EWSD version): 

MD of the EWSD CORE 

Last possible order date 77/15/2007 components, parts, elements 
volume planning date: 

B800 date: 

B900 date: end of support 

I 7/15/2007 I end of manufacturing / marketing 

Please find affected EWSD elements with their code numbers or sales feature 
numbers in annex below. 

Signature, Date: 1/15/2007 

Bob Munson Kathy Brown 

PLM Contracts 

Bill Hedge 

Business Administration 

4 



- 
Secretary df State 

FRANCES JONES MILLS 
FRANKFORT, KENTUCKY - 

-- 

I, FBANCES JONES MILLS. %creta~~ pf State for the Commonwealth of Kentucky, do certify 

that the foregoing writing has becn EarefuUy compared by me with the od&d recard thereof, now 

in my offlial custody as  secreta^^ of State and remaining on file in my oflico. and found to bc a 

true and conecf COPY of ivticles of Incorporation of FOOTHILLS 

RURAL TELEPHONE COOPERATIVE CORPORATLON, INC. f i l e d  Septmber 

LO, 1951. 

IN WITNESS WHEREOF, I have hereunto 
set my hand and affued my official seal. 

Done at Frankfort 20.th ............ .y of , 

........ 



ARTICLZS Cz IMMLlW.iT2Oli 

OF 

p m  XLWL TEEZWZ COCSSATTCB CUSCZUTION, XNC. 

tb, the &-c%pd, being natural persons and c i t f m  of the 

comomiealth of K e n t u d q  do hereby execute these artic3.e~ of incorpora- 

t i o n  for prgse  of orgw.aing a nonpro-%t -Qop?.rative corpratinn 

(hereh  caUBd the  *Cooperative') ULidSr the law c: the ComnOnMcalth of 

Xentudq, pursu2at to an A c t  en t iaed  "AX ACl' relat'bg to telSphcne 

cooperative, nonprofit co;.poratbns, rural telephones and telephone 

services", approved March 25, 1950. 
FIRST, the name of the Cooperative is Footbills Rural Telepaone 

cooisra*~ve, CCrporatJan, mc. ' 
SECOND, the address of %he p-fnciF33. office of the Cooperative is 

PaintsWle , Johnson County, Kentuckx . 
THIRD, the names and addresses of the incorprators of the coopera- 

t ive am: 

Names Addresses 

MDrt MullLns Keaton 

J. E. Jam Flat Gap 

J. 14. C a m e n t e r  SibprsPi l le  

Sherman T i .  TOP ,. J. Milton Kitchen Blaine 

FOURTH, the names and addresses of the persons %dto Gonstitute 

the first bard of Trustees of the Cooperative are: 

Names - Addresses - 
lbrt Mullins Keaimn 

J. E. Jape F la t  Gap 

J. X. Came nter  Salyersv%J.lo 

Sherman Bailey Tip Top 

! 

J. ?Elton Kitchen B L ,  

- I 

__ 



FDYf!, The OperatiOicnS Of the Coopertivve are to be oonduotad in the 

3 Magofiin, Lawrence, and FloM, Cwm*uies of Johnson 

and in such other couuties as such operations may fro= ti% to time b e ~ m  

necessmy or desirable in the interest of t h i s  Cooperati- or of its 

nenbers. 

lii 'i%SW34OUY =GF we have heremto s&Tkibed ow w s  w i s  

4.t U day  os-?,,^ ,.&Y ,-?/cy .w cr/ . 

. i 

1 



. . -  I .A' 

otary public in and for the county and 
ffllncninp instrument of writ% f r o m  

I 





CASE NO: 2008-00163 

CONTAINS 

LARGE OR OVERSIZED 

MAP(S) 

RECEIVED ON: 5/02/08 


