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This issue of The U.S. Economy, 30-Year Focus (previous-
ly The US Economy, 25-Year Focus) presents Global
Insight’s most recent set of long-range projections. Given
the detail available in the current Global Insight model, the
projections for the next 30 years cover not just the macro
concepts such as output, inflation, and unemployment, but
also the more disaggregated variables such as production
and employment by industry. This disaggregation provides
a variety of concepts for analysts to use in their planning
models. Many of these variables serve as inputs to Global
Insight’s Regional and Energy models.

While the long-range outlooks have been of particular
interest to utilities and state and local governments, which

~ Forecast (

Dverview

have relatively long planning horizons, they can be equally
relevant to analysts dealing with shorter intervals, This is
especially true of the trend scenario, the principal long-
range projection. The trend is completely consistent with
Global Insight’s February’s short-term baseline (Control)
solution {detailed in the February 2007 issue of The U/S.
Economic Ontlook), which represents our forecast through
2017. Thereafter, the economy is expected to make a tran-
sition to full employment (4.5 5.5% unemployment), and
then evolve gradually along this full-employment growth
path. Hence, the transition between the short- and long-
term forecasts is smooth, making the trend projection an
excellent base for ten-year planning purposes and policy
simulations.

A Comparison of the Past and Future

{Parcent)
History Trend Cycle Optim Pesim
1976-2006 2007-37 2007-37 2007-37 2007-37
Average Annual Real Growth
Polential Qutput 34 28 24 31 21
GDP 34 28 25 33 290
Consumption 33 25 24 31 19
Business Fixed Invesiment 49 46 38 55 432
Govarnment 22 L 11 16 07
Exports 59 6.8 65 75 53
Imports 67 51 48 59 40
Average Annuat Growth
Labor Force 13 0.7 G7 12 05
Praductivity 21 22 20 23 18
Industrial Production 28 30 29 44 12
Average Leve!
Inflation (Chain-wt Impicit GDP defiator} 27 19 2.1 13 0
Unempioyment 61 47 586 46 51
Average Percent of GDP
Fuel import BIll 12 11 1.3 12 09
Trade Balance -2.1 -0 02 «11 13
Federal Deficit -2.5 -10 -14 03 -2 8
Fixed nvestment 11.4 105 10.4 108 105

Note: Growlh rates for the projection pericd are compound annual growth rates calcuizied betwees the years 2006 and 2037
Level Variables are averages for the years 2007 lo 2037, Interpretation of the historical figures is similar.
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The Four Long-Term Projections

This 30-Year Focus presents four projections: baseline,
cyclical, optimistic, and pessimistic.

The trend projection is the baseline scenario. It assumes
that the economy suffers no major mishaps between now
and 2037. It grows smoothly, in the sense that actual output
follows potential output relatively closely. This projection
is best described as depicting the mean of all possible paths
that the economy could follow in the absence of major dis-
ruptions. Such disruptions include large oil price shocks,

untoward swings in macroeconomic policy, or excessively
rapid increases in demand.

The cyclical projection is the primary alternative scenario.
It superimposes business-cycle behavior on the trend sce-
nario. Economic growth proceeds in a series of starts and
stops, with periods of rapid expansion, followed by exter-
nally, or policy-induced recessions. The timing of the
recessions is merely suggestive. Because it is impossible to
predict the exact timing of business cycles much in
advance, it is unwise to focus on specific years. It is also

Contributions to Real Potential GDP Growth
{Average annual percent change}

History Trend Cycle Optim Pessim
1991-2006 | 2007-21 2022-37 | 2007-21  2022.37 2007-21 2022.37 | 2007.021 2022.37

Factors of Production: Private Nonresidential

Labor Force (0.646) 10 04 65 0.5 09 05 08 G4 63

Capital Stock (0 258) 12 0g 10 1.0 07 o7 08 07 [+R:]

Energy (0 07} a1 01 g1 01 01 oo 00 00 e ¢]

Govt. Infrastructure (0 .025) 00 0o 0.0 00 0.0 0o 0o 00 00

Total 22 14 t6 16 17 13 19 12 13
Contributions to Factor Productivity

Research and Development 02 G2 02 02 02 o2 02 02 62

Other 08 to 11 16 10 11 12 06 06

Total 1.0 12 13 12 12 13 14 08 08
Real Potential Growth 35 25 27 25 22 29 33 28 21

Note: Figures in parentheses are production funclion weights All realf dala are In chained 2000 dollars  Labor and capital exclude labor and capilal used to produce

energy

First-Quarter 2007
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Mortality Assumptions
(Ultimate levels by 2050)
Trend/Cycle Optim Pessim
Life Expectancy at Birth {Years)
Male 81.2 B38 795
Female 867 88 4 B4 9

inappropriate to calculate average growth rates between
different points in the business cycle.

The optimistic projection is the upside scenario, in which
economic growth proceeds smoothly but more rapidly than
in the baseline, while prices rise more slowly. In this pro-
jection, population, labor force, and capital stock growth,
as well as exogenous technological changes, ocour more
quickly than in the trend. Potential output thus climbs more
rapidly, and because output is primarily supply-determined
in the long run, real GDP grows 0.6 percentage point quick-
er per year.

The pessimistic projection is the downside scenario. Here,
growth proceeds smoothly, but more slowly than in the
baseline, and productivity growth is weaker. In this projec-
tion, population, labor force, and capital stock growth,
together with exogenous technological changes, occur less
rapidly than in the trend. Qutput thus climbs 0.6 percentage
point more slowly per year.

Probabilities

The underlying rate of growth in TREND30OYR0207 is
consistent with history, as well as with conjecture about the

Population Growth
{Percent}

18
i6 -
14
12 A f\

10 M_M i “"’\\
0.8 1‘:-"-"--._
06 PR
04 e

02 SRR,
00 et e . .
1966 1876 19B6 1996 2006 2016 2026 2036
e T rend/Cycle Optimistic -~ - - - Pessimistic

The Share of Population Aged 65 and Older Hises
{Parcent of total population)
22

1965 1975 1885 1995 2005 2015 2025 2035

economy’s unfolding structure. It can be regarded as the
best-unbiased projection of the economy. Although any
probabilities attached to long-run projections must be high-
ly subjective, Global Insight believes there is only a 10%
chance that the economy’s undertying path will be outside
the bandwidth encompassed by the optimistic and pes-
simistic projections.

Key Assumptions

Demographics. Demographic factors are a primary driv-
ing force in any long-term economic projection. The popu-
lation’s growth rate and changes in its composition have
considerable impacts on the labor force, the full-employ-
ment unemployment rate, housing demand, and other
spending categories-most notably, consumption of heaith
services and purchases by state and local governments.

The population projections in Global Insight’s trend and
cyclical scenarios are built on the Census Bureau's latest
“Interim” projections, which were released in May 2004,
These projections are labeled “interim” because the basic
fertility, mortality and migration assumptions are not up to
date. (The Census may update these assumptions later this
year). Since the Census’s interim projections for 2001-04
are not the same as its latest population estimates, we have
spliced the projections to the latest population estimates.

The “middle” projection is based on specific assumptions
about immigration, fertility, and mortality rates. According
to the Census, the fertility rate (the average number of
births per woman upen completion of childbearing) will

Global Insight
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The Federal Deficit Shrinks, Then Rises
{Percant of GNP, NIPA basis)

1865 1975 19856 1985 2005

2015 2025 2035
Feb. 2007 Forecast

— August. 2006 Forecast

rise from its current level of 2.0 to about 2.2 in 2037, while
the mortality rate should continue to improve, with life
expectancy for men and women rising steadily from 74.1
and 79.8 years, respectively, in 1999, to 79.0 and 84.8
years, respectively, in 2037. Meanwhile, net immigration
(including undocumented immigration) is estimated to rise
from 960,000 persons in 1999 to 1,038,000 in 2037. Based
on these assumptions, the U.S. population will average
(.8% growth per year through 2030, down from the 1.1%
pace during the last 30 years. Thus, total population will
rise from 284.9 million in 2000 to 382.1 million in 2037,

The age distribution of the population is also an important
factor in the long-term outlook. As baby boomers begin to
retire, the share of the U.S. population aged 65 years and
over will jump from 13% in 2010 to 20% by 2037, pushing
up outlays for Social Security, Medicare, and Medicaid. In
addition, the growth rate of the working-age population
will slow more than that of the overall population. After
increasing 1.2% annually over the past 30 years, the popu-
lation aged 16-64 years will grow only 0.4% over the fore-
cast period.

The optimistic and pessimistic alternatives embody popu-
lation projections different from those in the trend. The
optimistic outlock assumes the U.S. population will
increase more quickly because of higher net immigration.
Conversely, the pessimistic alternative constricts growth in
the labor force because of lower-assumed net immigration
from the start of the forecast period. As a result, annual

First-Quarter 2007

population growth averages 1.4% in the optimistic scenario
and just 0.4% in the pessimistic scenario. By 2037, the cur-
rent population increases to 466 million in the optimistic
projection, but to only 336 million in the pessimistic sce-
nario, compared with 385 million in the baseline.

Fiscal Policy. We expect federal spending on defense,
transfer payments, and federal aid to state and local gov-
ernments to consume a good share of GDP. As a result, the
federal government should post deficits in the unified
budget over the forecast period. In the forecast, the deficit
averages 1.1% of GDP in 2005-37. In the longer run, the
baby boomers’ retirement will cause deficits to grow,
despite some increases in the Social Security tax rate.

Monetary Policy and Inflation. Monetary policy remains
important in the long-term projections, not so much in
determining the level of output, but rather in determining
the rate of inflation. Ultimately, the Federal Reserve
decides on the steady-state rate of inflation. Monetary pol-
icy can cause inflation to accelerate by being overly
accommaodative and pushing the unemployment rate tem-
porarily below the rate at which inflation is stable.
Alternatively, it can cause inflation to decelerate by being
restrictive and pushing the unemployment rate temporarily
above the rate at which inflation is stable.

In this forecast we assume that the Fed’s ultimate goal is a
stable inflation rate. The CPI inflation rate rises in the early
years of the forecast, and eventually settles to about 2.1%

Short-Term Interest Rates Will Settie at Their
Equilibrium
{Federal funds rate less nominal GDP growth, percentage points)

,,,,, W

1866 1975 1985 1995 2008 2015 2025 2035




Bond yields will generally move parallel to the funds rate
over the forecast interval, but run somewhat higher. The
yield on ten-year treasuries rises slowly, and eventually
converges to about 5.25%. The forecast implies a real fed-
eral funds rate of about 2.8% and a real long-term bond rate
of 3.2%.

In the cyclical scenario, periods of overly expansive mone-
tary policy are followed by intervals of overly restrictive
policy, which translates into the periodic acceleration and
deceleration of infiation. In the optimistic scenario, the Fed
is assumed to keep a tight rein on the money supply, per-
mitting little acceleration of inflation. Conversely, in the
pessimistic scenario, the central bank is assumed to be
reluctant to put the economy through the pain necessary to
bring inflation back to baseline levels, choosing instead to
tolerate an inflation rate that is higher than in the baseline.

Energy. Global Insight’s Energy Service expects the aver-
age acquisition price of foreign oil to remain above $50 per
barrel over the forecast period With worldwide demand
steadily increasing, the OPEC cartel will maintain some
pricing power. Although it is impossible to predict the pre-
cise timing of price changes, the trend projection assumes
that oil prices will drop from current high levels and hover
around $30-70 per barrel through the end of the forecast
period. The West Texas Intermediate price for oil is pro-
jected to reach $76 per barrel by 2037, compared with the
average price of $26 in 2001

Real Qil Prices Are Higher in the Near Term
(Refiners' acquisition cost of imported crude, 2000 dollars/barrel)
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Oil Price Paths Across the Four Scenarios
{Refiners' acquisition cost of imported crude, 2000 dollars/harrel)
a0
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In the long run, scarcity tends to bid energy prices up, while
new technologies tend to hold them down. In the end, we
project that scarcity will win out, with the real price of
imported oil rising from about $21.50 per barrel in 2001 to
$33.40 in 2037.

The oil price path in the cyclical scenario several oil spikes,
where oil producers are assumed to mimic their behavior of
the 1970s, raising oil prices substantially when the world
economy is close to a cyclical peak. In the pessimistic sce-
nario, nominal and real oil prices are higher than in the
trend. In the optimistic scenario, nominal and real oil prices
are below what they are in the trend.

Price projections are a trend. It is likely that there will be
periods, possibly of several years at a time, when prices are
either above or below the trend. A price outcome higher
than the projected trend could result from stronger demand
growth {perhaps notably in China} and/or weaker supply
(more disappointments in non-OPEC and loss of produc-
tive capacity in OPEC due to political upsets). A price out-
come lower than the projected trend could arise from
recession, enforcement of higher efficiency standards, or
better than expected supply prospects.

International. In the trend projection, the major U.S. trad-
ing partners are assumed to follow a growth pattern similar
to that in the United States, with the pace of growth {in real
consumption) averaging 1.9% over the forecast period,
down from an average 2.7% over the past 30 years. This

Global Insight
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The Consumption Share Stabilizes
{Percent of GDP)
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slowdown reflects demographic forces similar to those oper-
ating in the United States, as well as the maturation of many
developing economies. Owing to steady pressure from the
current account deficit, the dollar will fluctuate, but on aver-
age, depreciate throughout our long-term forecast.

Variations in the international environment help explain
some of the differences among the alternative scenarios. A
faster (slower) rate of growth abroad partially explains the
higher (lower) level of exports in the optimistic (pes-
simistic) scenario. Meanwhile, a cycle in the real exchange
rate due to swings in domestic interest rates helps explain
the trade pattern in the cyclical scenario.

First-Quarter 2007

Demand Mix. Although the overall level of output is deter-
mined by supply conditions, many mixes of aggregate
demand are consistent with that level of output. Over the
forecast period, the demand mix will be dominated by the
need to boost exports to balance the current account, Over
the forecast period, the share of GDP going to exports rises
from 10% in 2005 to 25% in 2037.

The sum of the remaining shares of GDP must decline to
make room for the rising share devoted to exports.
Government spending will bear some of the burden in
2010-37; the government’s share of GDP will decline 5.0
percentage points.

Methodology Over the Short-Term Forecasting
Horizon

The trend remains consistent with the February Control
forecast through 2017. The two bandwidth scenarios-opti-
mistic and pessimistic-take the trend solution as their start-
ing point and immediately diverge from it-according to
their own underlying assumptions-at the beginning of the
solution interval. This ensures that growth is always higher
in the coptimistic alternative, and lower in the pessimistic
alternative. However, while average GDP growth, infla-
tion, unemployment, and interest rates may be higher or
lower than in the trend, depending on which is appropriate,
these relationships will not necessarily hold for every indi-
vidual quarter of the forecast period.
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Capsule Summary of the Long-Term Projections

General Outlook

Trand

The economy exhibits mild variations in growth
and approaches its balanced-growth path CPI
inflation rises slowly. averaging 2 %

Principal Exogenous Assumptions

Demographic

Energy imporis

Food prices

Cyclical

Typical business-cycle fluctuations

Projections consistent with the Census Bureau's latest middle-growth forecast, which assumes a
leveling off of the fedtility rate at 2 2 births, an uttimate mortality rate of 79.0 years for men and 84 8
years for women, and net immigration of 812,000-1,040,000 per year.

Real oil prices rise gradually. No embargoes are
assumed.

Wholesale farm prices average 0 5% annual
increases

Principal Policy Dimensions

Tax changes

Growth of federal
spending

Federal Transfers
Budget deficit

Average federat
government share of GDP

Monetary policy

Federal funds rate
Nonborrowed reserves

Marginal personal tax rates inch up Cerporate
tax stays at 35 0%

Real, +1 1% per year

Real growth of 3 7% per year
Deficit averages 1 1% of GDP
21 00%

Sufficient funds made available to promote
stable credit growth. Money (M2) growth
averages 4.4%

Rises gradually, eventually settling at 4 75%
Steadily rizes over forecast period

Sharp price hikes cccur in periods of peak demand

Wholesale farm prices average 0 8% annual
increases

Similar to baseline

Real, +1.1% per year Growth pattemn resembles
the trend's.

Real growth of 3 8% per year
Deficit averages 1 4% of GDP
21 30%

Fluctuations in monetary policy contribute to
severity of cycles. M2 averages 4 3% annual
growth

Ranges between 2 75% and 9 26%
Steadily rises over forecast period.

Global Insight
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Capsule Summary of the Long-Term Projections

III.

Iv.

Behavior of Economic Agents

Consumers

Average annual real
consumption growth

Business

Avearage fixed
investment share in
GDhP

Average share of
corporate cash flow in
GNP

State and local
government

Federal budget
position (Fiscal years)

International
Average annual
wholesale price
inflation for major
trading partrers
Real U.S. exchange
rate

Other Parameters

Average annual
productivity growth

Average annual
potential output
growth
Consumer price
inflation

Consumer price index

Average annual
increase
Peak annual

Hourly earnings
Average annual rise
Peak annual
Housing market

Median new home
price in 2037

Average annual rise
Unemployment
Average rate

Consumer confidence relatively constant.

2.50%

Decisions made in rejatively stable
environment.

10.50%

9.00%

Real expenditures dictated by
demographics and ability to raise taxes.

Average real growth in purchases of 1.2%

per year.
Deficits.

1.4% (OECD countries)
3.2% (Developing countries)

beclines over forecast period.

2.20%

2.60%

Eventually stabilized at about 2.1%

2.00%

2.3% (2008)

3.70%
4.2% (2011)

bemographics dictate slower growth of
the housing stock.

$649,000

3.20%
Settles at about 4.8%.
4.70%

Cyclical swings in confidence, income, and

weaith cause large fluctuations in

expenditures, particularly on durable goods.

2.40%

Fluctuations in output, interest rates, and

inflation lead to fluctuations in investment.

16.40%

9.10%

Average real growth in purchases of 1.2%

per year.

Surpluses in good years; deficits in bad
years. Deficits in normal years.

1.4% (QECD countries)
3.3% (Deveioping countries)

Declines over forecast period.

2.00%

2.40%

Periodic demand surges, oil price shocks,

and more aggressive wage responses boost

the average infiation rate.

2.20%

4.8% (2016)

3.70%
5.4% (2021}

Cycles in incomes and monetary policy
affect the housing sector more severely,

$635,600

3.20%
Fluctuates with the business cycle.
5.60%

First-Quarter 2007
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Forecast Overview

Capsuie Summary of the Long-Term Projections

I.

IL

General Outicok

Optimistic

High growth.

Pessimistic

Low growth.

Deviations from trend due to differences in demographic assumptions, productivity

growth, and investment.

Principal Exogenous Assumptions

Demog raphéc
Energy imports

Food prices

Projections above the trend are a result of
higher net immigration.

Real oil prices rise slower than in the
trend.

Wholesale farm prices rise 0.04%
annually.

Principal Policy Dimensions

Tax changes

Growth of federal
spending

Federal Transfers
Budget deficit
Average federal
government share of
GDP

Monetary policy

Federal funds rate
Nonbarrowed reserves

Lower tax rates.
Real, +0.9% per year.

Real growth of 3.3% per year.
Surpluses after 2032.
19.50%

Stable and predictable.

Settles at 4.00%.
3.7% average growth,

Projections below the trend due to lower net
immigration.

Real oil prices increase more than in the
trend forecast.

Wholesale farm prices average 2.7% snnual
increases.

Higher tax rates.
Real, +1.0% per year.

Real growth of 4.6% per year.
Deficits throughout.
23.50%

Tight policies required to contain rising
inflationary pressures.

Rises to 8.25%.
3.6% average growth.

Global Insight
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Forecast Overview

Capsule Summary of the Long-Term Projections

III.

V.

Optimistic

Behavior of Economic Agents

Consumers

Average annual real
consumption growth

Business

Average fixed
investment share in
GDP

Average share of
corporate cash flow in
GNP

State and local
government

Federal budget
position (Fiscal years)
International

Average annual
wholesale price
inflation for major
trading partners
U.5. exchange rate

Other Parameters
Average annual
productivity growth

Average annual
potential cutput
growth

Consumer price
inflation

Consumer price index

Average annual
increase
Peak annual

Hourly earnings
Average annual rise
Peak annual
Housing market

Median new home
price in 2037

Average annual rise
Unempioyment

Average rate

Consumer confidence upbeat.

3.10%

High demand expectations plus low
inflation and interest rates enhance the
business environment.

10.90%

7.80%

Average real growth in purchases of 2.0%
per year.

Surpluses after 2033.

1.5% (OECD countries)
3.3% (Developing countries)

Real exchange rate declines.

2.30%

3.10%

Converges to about 1.7%.

1.50%

1.75% (2036)

3.10%
3.8% (2012}

The higher population projections push
the housing stock above the trend.

$623,700

3.40%
Remains below trend throughout forecast

period.
4.60%

Pessimistic

tower real incomes depress consumer
expenditures,
1.90%

Higher infiation, higher interest rates, and
weaker demand make investors more
cautious.

10.50%

10.70%

Average real growth in purchases of 0.6%
per year.

Government runs deficits.

1.6% (OECD countries)
3.5% (Developing countries)

Real exchange rate rises.

1.80%

2.10%

Inflation approaches 5.0%

4.00%

4.9% (2036)

6.00%
7.4% (2036)

Lower real incomes and high cost of funds
depress housing starts.

$1,200,300

5.60%

Rematns above trend throughout forecast
period.
5.10%

First-Quarter 2007



Slowing Growth and
Federal Deficits: The
Trend Projection

Highlights
»  Real GDP growth will average 2.6% per year in
2007-37.

«  The outlook for inflation remains moderate.
Consumer price index (CPI)} inflation will average
2.0% per year over the forecast period. Core infla-
tion will average 2.1%.

«  High investment and a slower growing labor force
should result in higher productivity growth. Nonfarm
business productivity growth averages 2.2% over
the forecast period, compared with the 2.2% aver-
age experienced since 1953,

= The current account deficit is negative through
2026. Afterward, the current account surpluses
grow.

*  Real oif prices will creep up over the forecast peri-
od. The real price of imported oil rises from $26.20
per barrel in 2003 to $33.60 per barref in 2037 .

*  The labor market improves over the forecast peri-
od, with the unemployment rate eventually settling
at 4.8%.

»  The federal budget deficit remains in deficit
throughout the forecast period.

Introduction

Economists focus on the short run. Will the Federal
Reserve raise interest rates? Is the stock market overval-
ued? Will we have a recession next year? This focus is
understandable. We care more about what will happen
tomorrow than what will happen three years from today.
The focus, though, is misplaced. When historians look back

on the 20th century, the most striking economic fact that
will distinguish it from previous centuries will not be the
21 recessions, but rather the steady, inexorable rise in per
capita income.

The driving force behind rising per capita income is one
that economists still do not quite understand: productivity
growth. While they agree that new technologies eventually
make workers more productive, many questions remain
under debate. What determines the pace of technological
progress? How long does it take for new technologies to
catch on? As a growth accelerant, how does an innovation
such as the Internet compare with the invention of the tran-
sistor, the airplane, or the electric bulb? Not knowing these
answers makes productivity-and the course of the econo-
my-extremely tricky to forecast.

A further complication made this forecast even trickier.
Productivity, before the current slowdown, was surging,
possibly because of what Alan Greenspan cailed a revolu-
tion in information technologies. Although productivity
growth eased as the economy slowed in 2001, it surged in
2002, 2003, and 2004. Will the productivity boom contin-
ue much longer? While there are several promising new
technologies in the pipeline, we think things will settle,
with productivity growth rising faster than it did in during
the 1970s and 1980s, but slower than in the second half of
the 1990s.

Changes to the 30-Year Forecast

The forecast contains one significant change. GDP growth
is 0.16 percentage point lower (or a rounded 02 point
lower) than in the August 2006 long-term forecast. Two
details account for this change. First, productivity growth
averages 2.2%, compared with 2.3% in our August 2006
forecast. Second, we are assuming a lower labor-force par-
ticipation rate over the forecast period. We lowered the pro-
ductivity forecast for two reasons. First, data revisions over
the past two years indicate the productivity boom, which
previous research attributed to information technologies,
was not as striking as once thought. For example, produc-
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tivity growth over 2000-05 averaged 3.33% in our August
2005 forecast, but averages 3.05% in the latest forecast.
Second, updated research by Federal Reserve economists
Stephen D). Oliner, Daniel E. Sichel, and Kevin J.Stiroh,
who are best known for their pioneering research depicting
the relationship hetween information technology and pro-
ductivity growth, shows that trend productivity growth has
slowed to about 2.25%. Their latest update also indicates
that cost cutting played a much larger role in the produc-
tivity surge after 2000 than their previous research indicat-
ed. We lowered the labor-force participation rate
assumptions based on feedback from our staff. This, in con-
junction with slower GDP growth, accounts for the slower
labor-force growth. The rest of the big picture is similar to
that portrayed in our previous long-term forecast (Aungust
2006). Our inflation outlook is unchanged. We still think
that under Ben Bernanke and his successors, the Fed will
make explicit commitments to keep inflation low. It may
even adopt inflation targets. In the forecast, CPI inflation
settles at 2.0%. Because inflation is about the same, inter-
est rates are about the same. The budpet deficit averages
1.0% of GDP, compared with 1.3% last August. Recent
strong revenue growth—thanks to the magic of compound
interest—accounts for the budgetary improvements. The
real and nominal price of imported crude oil is lower in the
first 10 years of the forecast period, but about the same
afterward. In the end, the cost of a barrel of oil depends on
the cost of extracting the marginal unit (marginal cost).
Technological innovations bring costs down, and depleting

Contributions to New Jobs
{Payrolt employment, cumulative percent change)

Histary Trend

1980 1691 2007 2018 2008

-1980 -2606 [ -2017 2027 -2037

Manufacturing -88 -198 49 52 47
Mining and Construction 71 400 71 14.4 262
Government 143 1986 68 26 21
Private Services 233 254 1686 98 104
Total New Jobs (Milfons) 196 267 136 130 148

a limited resource raises them. Our view is that these forces
will offset, and the that the real price of imported oil will
settle between $32.00 and $34.00 per bamel (in 2000
dollars).

Long-Term Forecast Assumptions

In the trend scenario, after the first five years of the fore-
cast, we assume an environment free of exogenous shocks.
Economic output will converge towards its potential level,
with all resources fully utilized. As a result, the growth
rates of output, real incomes, real expenditures, and the
general standard of living of the population are determined
by the growth rate of potential GDP. The long-range out-
look is dominated by supply factors, such as population
growth and demographics, labor force participation rates,
average weekly hours worked, national saving and capital
stock accumulation, and productivity growth.

The Labor-Force Participation Rate Eases
{Percent)
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Population and DBemographics

The population projections are built on the Census Bureau's
latest "interim" projections, which were released in May
2004. The Census labels these projections are as "interim”
because the fertility, mortality, and migration assumptions
are not up to date. (The Census is expected to update these
assumptions in 2007 and publish new population projec-
tions.) These projections have the U.S. population expand-
ing at an annual rate of 0.8% in 2007-37, when the
population reaches 383 million. Growth in the older-age
cohorts will be stronger as the baby boomers age. The 65-
years-and-over population share rises from 12.4% in 2005
to 20.4% in 2037.

Productivity and Aggregate Supply

1t is the economy's ability to increase supply in the long run
that determines its potential growth path. Growth in aggre-
gate supply depends on the increase in the labor force, the
growth of the capital stock, and improvements in
productivity.

Global Insight believes that productivity growth will aver-
age 2.3% per year in 2007-~37. This is lower than the stel-
lar 2. 9% average annual growth achieved during the 1960s,
although higher than the 2.0% annual growth rate for
1975~2005. The pickup in productivity growth, particular-
Iy over the next decade, is largely due to robust growth in
equipment spending and new technologies.
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Potential Output Growth
{Percent)
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Manufacturing's Share of Total Employment
Continues to Erode
{Percent}

30
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The real effective capital stock will grow 3.4% annually,
compared with 4.0% in 1975-2005. The declining price of
capital goods relative to other inpuls accounts for the
robust capital stock growth rates.

Government Policy

The federal budget deficit approached $400 billion in 2004,
as the 2003 tax act reduced receipts and the war on terror-
ism boosts spending. In 2006-12, the budget deficit gets
smaller, but never disappears, as taxes rise in the second
half of the decade. An easy way for Congress o increase
tax revenues is to let the tax cuts sunset as scheduled; how-
ever, this seems unlikely regardless of who may be in the
‘White House or in control of Congress. One way or anoth-
er, the well-off will be forced to pay more, perhaps by
applying the Social Security tax to all incomes, as well as
by raising marginal rates.

With the econemy growing faster than the pace of govern-
ment spending, the government sector's share of GDP will
decline over the forecast period. The state and local gov-
ernment maintains the dominant share of total government
purchases, growing from 63% in 2004 to 69% in 2037. At
the federal level, the military accounted for 67% of federal
purchases in 2005, and slowly drops to 59% in 2037.

Monetary Policy and Financial Markets

The Federal Reserve decides on the steady-state rate of
inflation. Monetary policy can cause inflation to accelerate

Global insight
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Consumer Price Inflation Remains in Check
{Percent)
14

"

2006 2016 2025

2035

1975 1985 1995

by being overly accormodative. Alternatively, it can cause
inflation to decelerate by being restrictive. The monetary
authorities choose to keep short-term interest rates slightly
below their equilibrium levels in the early years of the trend
projection, causing a slow increase in inflation. Eventually,
the inflation rate stabilizes at about 2.0%.

Bond yields will generally move parallel to the funds rate
over the forecast interval, but run somewhat higher The
yield on 10-year Treasuries stays below 5.70% through
2010. 1t averages 5.70% over the rest of the forecast peri-
od. The forecast implies a real federal funds rate of about
3.0% and a real long-term bond rate of 3.6%.

Oil Prices

Global Insight's Energy Service expects the average acqui-
sition price of foreign oil to remain above $40 per barrel
over the forecast period. With worldwide demand steadily
increasing, the OPEC cartel will maintain some pricing
power. Although it is impossible to predict the precise tim-
ing of price changes, the trend projection assumes that
imported oil prices will average $50.0 in 2010-20.
Thereafter, the forecast shows oil prices climbing steadily
to $68.7 per barrel in 2037. The West Texas Intermediate
price for oil is projected to reach $76.2 per barrel in 2037,
compared with the price of $41.50 in 2004.

In the long run, scarcity tends to bid energy prices up, while
new technologies tend to hold them down. In the end, we
project that scarcity will win out, with the real price of
imported oil rising from about $26.3 per barmel in 2003 to
$33.6 in 2037.

Foreign Assumptions

The major U.S. industrialized trading partners are assumed
to follow a growth pattern similar to that in the United
States, with the pace of growth averaging 2.0% over the
forecast period, down from an average 2.6% over the past
30 years. This slowdown reflects demographic forces sim-
ilar to those operating in the United States. The developing
countries that trade with the United States will grow 4.0%,
down 1.0 percentage point from the past 30 years

The Federal Funds Rate
{Percent)

18
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The Consumption Share Remains High
{Percent of GDP}
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Personal Consumption Slows in Trend Scenario
{(Average annual percent change)

History Trend
1981 18992 | 2007 2018 2028
-1891 2006 | -2017 2027 2037
Total Expendifures 32 36 27 25 22
Total less New Light Vehicles NIA 35 28 25 23
Durable Goods 47 71 43 42 44
Molor Vehicles & Parls 42 48 20 16 14
Fumniture & Househaold Eguip 58 108 62 60 G4
Computers NiA 459 199 183 183
Software NA N/A 86 82 B.4
Other Equipment 46 7.0 40 37 4.0
Other Durables 40 64 54 53 52
Nondusrable Goods 23 32 25 25 25
Clothing & Shoes 43 50 34 28 23
Food & Beverages 198 24 19 16 15
Gasoline & Ol 1.8 19 17 1.6 16
Fuel Qil & Coal -2.8 -18 0.1 -0.6 -06
Cther Nondurables 23 43 34 36 36
Tabacco 27 -1 -35 -37 -850
Dnigs & Phamaceuticzls 38 64 56 51 47
Services 34 3o 26 22 8
Housing 27 23 20 14 08
Househotd Operation 24 29 22 27 2.2
Transporiation 27 30 23 22 22
Medical Care 39 31 29 27 23
Recrealion 59 42 30 16 190
Personal Business 46 38 3t 21 16
Other Services 37 34 26 28 24

The dollar will have to depreciate steadily against foreign
currencies throughout the forecast period in order to keep
the U.S. current account deficit from growing too fast.
Over the forecast period, the real U.S. trade-weighted dol-
lar relative to industrialized country currencies depreciates
0.2% annually.

L.ong-Term Forecast Highlights

Real GDP. The trend projection assumes that the U.S.
economy experiences no major mishaps between now and
2037. The projection is identical with our February 2007
baseline forecast through 2016, and represents Global
Insight's best estimate of the economy's path over that peri-
od. Beyond 2016, the projection should be interpreted as
the mean of all possible near-full-employment paths the
economy could follow. The smooth-growth characteristics
of the trend projection make it most useful for tasks large-
ly impervious to shori-term cyclical fluctuations, such as
planning capacity additions and evaluating new markets.
This projection is also the best base from which to evaluate
the effects of various assumptions about key exogenous

THE U S ECONOMY—THE 30-YEAR FOCUS i5
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elements, such as fiscal policy or energy prices, on the
overall economic outlook.

Annual real GDP growth averages 2.8% in 2007-37, com-
pared with 3.2% for the past 25 years. The economy's
underlying growth will slow after 2011, as baby boomers
begin to retire, slowing labor force growth. Potential output
growth should hold up fairly well in the future, with greater
business fixed investment and R&D spending offsetting the
slowdown in labor force growth. Eventually, though, the
effects of weaker labor force growth become dominant and,
in a sense, self-perpetuating. As output growth drops off,
business fixed investment rises more slowly, limiting capi-
tal stock growth and thus future output gains.

Employment. Slower long-run increases in the labor force
indicate more moderate long-run employment growth in
the future. Total civilian employment will rise at an average
annual rate of 0.8% from 2005 to 2037, Total establishment
employment will rise from 133.5 million in 2005 to 179.3
million in 2037, an increase of 36%. Manufacturing's share
of total employment will continue to decline over the fore-
cast period, falling to 6.8% in 2037, from 10.7% in 2005.
The broad service sector will generate an increasing share
of employment growth in the forecast period, although the
federal government's share of employment will decline
during the forecast period.

Inflation. Over the long run, inflation is a monetary phe-
nomenon. Its future course will be determined by policies
implemented by Ben Bernanke and his successors. Since we

Light-Vehicle Sales
{Millions of units)
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Housing Starts Ease
{Millions of units}
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do not know who these successors will be, we assumed the
Fed will try to contain inflation over the forecast period.

The CPI is expected to average 2.0% annual increases in
2007-37, somewhat less than the 4.3% average in
1975-2005. The broader-based GDP deflator will rise 1.9%
per year.

Consumption. Expenditures, in the long term, are prima-
rily determined by the prowth of real permanent income,
demographic influences, and chanpges in relative prices.
The share of personal consumption expenditures in GDP
hovers between 70% and 71% of GDP over the forecast
period. Real consumption growth will average 2.7% per
year over the forecast period. In per capita terms, growth
will advance about 1.9% per year, down 0.4 percentage
point from the 19762005 rate. The share of consumption
devoted to services will rise, mainly because of rising
health expenditures, while that for goods will fall over the
forecast period.

The long-term outlook for auto and light truck sales calls
for a slowdown in the rate of increase relative to past per-
formances. Vehicle sales growth will average close to 8%
over the next 30 years. Light-vehicle sales are forecasted to
reach 21.5 million units by 2037. Although the number of
vehicles per person has increased significantly in the past
20 years, the United States is approaching a saturation
point in the rate of vehicle ownership. Future growth in
vehicle sales will be primarily driven by growth in popula-

First-Quarter 2007

tion and demand for replacement vehicles. Automobile
sales should be relatively strong throughout the projection
period, averaging 8.3 million units per year

Energy conservation efforts will continue. This stems part-
ly from a stock/flow phenomenon: despite the trend toward
minivans and sport/utility vehicies, for example, the aver-
age new vehicle is still more fuel-efficient than the existing
stock. Gasoline usage per vehicle should fall for several
more years, even if relative energy prices remain flat,
Similar considerations apply to business capital and hous-
ing stocks. The ongoing employment shift from manufac-
turing to services also implies lower energy usage per unit
of output.

Saving and Investment Shares of GNP

{Percent
History Trend
15092-2006 2007-21 2022-37

Household 55 46 82
Business 95 g1 85
Government 26 -18 -18
Total Saving 124 18 152
Total lnvesiment 29 118 151
Gross Private Investiment 158 151 147

Nonresidential Fixed Investment 08 104 107

Residential 47 45 37

Change in laventories 04 03 03
Net Foreign investment -30 33 05
Statistical Discrepancy 05 go 00




Net interest Paid by the Federal Government
{Percent of federal government expendituras, exciuding
invesiment}

18

16 | B

i
2035

1965 1875 1985 1995 2005 2015 2025

Real personal disposable income, which climbed 3.0% in
1976-2005, will again rise 3.0% annually over the next 30
years. This does not take into account the rising volume of
withdrawals from existing retirement plans.

Housing. Household growth clearly depends on popula-
tion growth, but real incomes, employment, the age distri-
bution of the population, and societal values also influence
it. Net additions to the housing stock are closely linked to
household growth, which is the primary driver of housing
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starts. Many analysts tend to overlook another key factor
for housing starts: the geographic location of the demand
for net additions.

Tiie 25-34 year-old cohort is key for the demand for new
housing. This is the age group where individuals typically
purchase their first home. The demand for new housing
was boosted by the large gains in this age group in the late
1960s and 1970s, as the baby-boom generation entered the
housing market. Unfortunately for the housing sector, the
baby-boom generation began to pass through this age
bracket in the mid-1980s, limiting the demand for additions
to the housing stock. The number of households in this
cohort will begin a modest increase after 2005. The overall
headship rate will gradually increase toward older seg-
ments due to the shift in the age composition

The demographic demand for housing will be a bit stronger
over the next 30 years than over the past 30 years. Thus,
housing starts are projected to average 1.62 million units
annually in 2007-37, compared with 1.56 million for
1976-2005. Meanwhile, the housing stock (excluding
mobile homes) will cimb from 112.1 million units in 2005
to 148.5 million units in 2037.

Business Fixed Investment. Good profitability and
solid demand growth should keep investment healthy over

Trade Outlook
(Percent of GDP)

The Goods and Service Trade Balance Improves

1965 1975 1985 1995 2005 2015 2025 2035

Net (.S, Investment Position
20
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Manufacturing Qutput Wilt Qutpace GDP Growth
{Percent)

1965 1975 1885
Manufacturing

1885 2005 20i56 2025 2035
scnnnne Raal GDP

Foreign Qil Prices
{Dollars per barrel)
70

60 oo M
50

PN

10

1978 1989 1988 2009 2019 2029

the next 30 years. The share of GDP devoted to business
fixed investment will hover around 10.0-11.0% of GDP
through most of the forecast period. The effective capital
stock (in 2000 dollar terms) is projected to increase 3 4%
annually, below the 4.0% average growth rate recorded for
1976-2005. Inventory investment will remain a small per-
centage of GDP. Although inventories have played signifi-
cant roles during past business cycles, inventory
investment represents an average in the stable growth sce-
nario and is thus artificially smooth. Capital inflow will
contribute to net domestic investment thioughout the fore-
cast period, although the federal debt clearly hurt it in the

First-Quarter 2007

later years of the forecast. The government saving projec-
tion assumes that state and local governments continue to
1un modest operating surpluses.

International Trade. A decline in the dollar relative to
industrialized-country-currencies, combined with modest
unit labor cost growth, will stimulate U.S. exports abroad
and result in an eventual improvement in the U.S. current-
account balance. Global Insight projects that real exports
will expand at an average annual rate of 7.1% over the
entire forecast period. Real imports, meanwhile, will grow
at an average annual rate of 5.4%.
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Industrial Production
{Average annual percent change)
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TABLE 1
Summary of the U.S. Economy

2006 2007 2008 2008 2010 2011 2012 2013 2014 2015

Compositicn of Real GDP. Percent Change

Gross Domestic Product 34 27 30 3z 31 27 24 24 25 26
Finat Sales of Domeslic Product 3.1 28 30 31 31 27 24 24 25 26
Total Consumption 3z 33 a0 3.0 3.2 30 286 24 24 25
Durables 84 35 32 4.9 6.1 59 39 35 41 3g
Nondurables as ar 2B 2.6 27 25 23 21 21 22
Services 25 28 30 28 29 28 2.4 2.2 22 24
Nonresidential Fixed tnvestiment 74 57 45 46 38 39 31 28 38 40
Equipment & Software 67 46 59 6.6 47 4.5 40 40 45 52
Information Processing Equipment a0 75 87 80 70 71 T2 67 65 63
Computers & Peripherais 171 178 07 204 189 185 184 178 175 173
Commutications Equipment "7 26 6.4 4.9 47 55 66 65 6.1 58
Industrial Equipment 61 16 09 30 4.0 12 -0.6 0.2 27 42
Transportation equipment 06 18 63 94 0.2 37 02 05 32 40
Alrcraft 214 425 130 67 6.0 3t 03 -0.6 03 11
Other Equipment 66 23 23 33 33 30 28 30 37 39
Structures 91 B2 14 -03 19 3 086 0.1 08 11
Commerclal & Health Care 71 BB -0.2 -10 57 40 25 03 a5 1.0
Mar:ufacturing 12.1 76 14.6 9.0 126 75 38 20 18 1.0
Power & Communication 33 88 114 1.9 29 18 -35 54 a9 02
Mining & Petroteum 1.2 T4 45 -7.0 -128 -12 4 -7 4 -39 -45 -16
Gther 13.4 a3 12 29 20 20 25 30 3.2 2%
Residenlial Fixed investment 42 -14.2 -186 25 36 17 0.3 06 03 16
Exports 89 81 86 88 80 70 71 70 71 69
Imports 58 34 44 54 56 56 46 4.1 4.7 48
Federal Government 20 25 14 03 05 0.2 06 0.8 08 o8
Slate & Local Government 21 25 17 14 V2 1.2 12 12 12 12
Bilions of Dollars
Reat GDP 114224 117334 120837 124657 128488 131937 135105 138284 141791 148516
Nominal GDP 132539 130065 146015 153608 161535 169381 177048 1B477T S 103070 20849
Prices & Wages, Percent Change. Annual Rale
GOP Deflaler 29 21 28 20 20 21 2% 20 19 19
Caonsumet Prices 32 1.5 23 21 1.8 20 19 19 18 19
Excl. Food & Energy 25 22 22 22 21 21 21 2.1 20 20
Producer Prices. Finished Goods 28 12 29 14 0.8 69 07 08 08 11
Employment Cost Index - Total Comp 28 31 31 34 35 36 36 34 a3 32
Olher Key Measures
Gif - WE($ per barrel) 66,12 58.10 8142 6t1.96 61.75 61.79 50.22 5B.65 57.27 56.87
Productivity {%change} 21 18 2.0 20 2.0 20 22 25 26 25
Industrial Production {%change) 4.1 22 21 27 27 26 22 24 28 30
Factory Operating Rate 80.4 80.% 796 79.5 793 790 7886 784 787 781
Nonfarm laven. Chg. {Bit of 2000 $) 439 316 65 39.9 419 415 75 351 434 47 6
Consumer Sertiment Index 873 920 80.8 821 92.9 918 890.6 B5.4 B&.O 88.1
Light Vehicle Sales (Million urils) 16 498 16410 16612 16 805 17.204 17 695 17 780 17 607 18009 18 060
Housirg Starts {Million uniis) 1819 1539 1.585 1 B850 1.743 1738 1.696 1.661 1 655 1679
Exist. House Sales (Total. Miflion units) 5697 5269 5084 5440 5318 5451 5455 5453 5484 5579
Unemploymen! Rale {%) 46 47 47 45 44 44 4.5 47 48 48
Payroll Emptoyment {%change) 1.9 1.4 14 1.5 1.3 09 0.6 0.4 0.4 0.5
Federal Surplus (Unified. FY, bil §) -248 -225 <230 ~226 -196 -147 -122 126 -142 -159
Current Account Balance (Bil $) -858 -807 812 -822 -B20 -825 -783 -734 -701 -675
Financial Markels, NSA
Federal Furds Rate (%) 4.96 518 500 500 500 500 475 475 475 475
3-Month Treasury Bill Rate (%) 472 496 450 490 499 490 4.67 467 4.67 4 67
10-Year Treasury Nole Yieid (%) 479 486 508 532 542 543 525 525 525 525
30-Year Fixaed Morigage Rate (%) 68.42 6.33 6.58 6.85 7.01 7.03 6.85 6.85 6.85 6.85
S&P 500 Stock Index 1311 1445 1513 1596 1697 1823 1945 2085 2213 2343
{Percent change) B.6 10.2 4.7 5.5 6.4 7.4 6.7 1.2 6.1 5.9
Excharge Rate. Major Trading Pariners 0813 o788 0.748 0723 0.732 0740 0746 G747 0742 0736
{% change) -14 <31 -52 -33 1.2 12 08 02 07 -09
incomes
Personal income (% change) 64 55 5.7 59 58 54 50 47 4.7 48
Real Disposable Income (%change} 27 37 36 36 35 a2 28 25 2.7 29
Saving Rale (%) -1.0 0.6 -0.1 0.4 0.8 0.9 1.1 1.2 1.5 1.9
ARler-Tax Profits (Billions of §) . 1336 1385 1416 141 1394 1393 1422 1476 1548 1623
(Percent change} 19.3 37 23 04 «1.1 01 21 38 49 49
Disposable Income {%change} 55 54 57 58 5.6 53 48 45 47 49
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TABLE 1

Summary of the U.S. Economy
2016 2017 2018 2018 2020 2021 2022 2023 2024 2025 2026

Coemposition of Real GDP. Percent Change

Gross Demestic Product 26 26 27 27 27 27 27 26 26 27 27
Final Sales of Domestic Product 26 26 27 27 27 27 27 26 26 27 26
Tetal Consumption 25 26 26 26 26 25 25 25 24 24 24
Burables 37 40 4.4 40 41 40 42 42 42 43 43
Nondurables 23 23 24 24 24 25 25 25 25 25 25
Services 24 25 24 24 24 24 23 22 22 21 21
Nonresidential Fixed Investment 3g 38 41 44 45 45 46 47 48 50 51
Equipment & Soflware 49 48 51 54 56 87 59 60 62 65 65
Information Processing Equipmert 61 85 67 70 71 72 74 74 75 77 77
Computars & Peripherals 171 7.2 i7.3 7.4 175 176 177 177 177 177 177
Communications Equipment 59 59 61 63 64 6.5 6.6 6.7 68 6.9 69
Industdal Equipment 34 25 30 32 34 34 37 41 39 4.0 44
Transporiation equipment a3 27 36 39 38 a7 3g 3g 44 4.9 47
Aircraft t5 14 25 33 37 g 43 44 4.8 51 52
Gther Equipment 38 36 37 41 486 47 52 54 5.8 63 65
Siruclures 14 13 15 19 19 18 16 15 1.5 14 16
Commercial & Health Care 19 08 12 20 286 24 21 18 186 13 1.8
Manufacturing 18 12 16 17 08 06 09 05 06 [13:] 05
Pawer & Communication 11 11 1.4 05 04 0.5 01 00 09 12 t4
Mining & Pelroleum a5 15 12 17 04 0.0 0.1 -01 -01 0.1 -0.4
Other 24 23 23 23 23 23 23 23 23 23 23
Residentiai Fixed Investment 13 01 -6.3 04 06 03 03 02 11 20 18
Exports 6.9 68 68 67 6.7 66 65 65 64 65 64
Imporis 47 46 48 48 4.3 48 50 51 52 53 54
Federai Government 08 09 08 10 14 05 10 16 10 190 19
State & Local Government 12 1.2 12 12 1.2 1.1 10 10 11 1.1 12
Billlons of Doltars
Real GDP 145315 tB32285 157358 161623 166042 170444 174989 178577 184326 189302 194325
Nominai GDP 210835 220440 230571 241163 252283 263634 275568 288027 301138 315102 320587
Prices & Wages. Percent Change, Annual Rate
GDP Deflator 18 18 1.8 18 18 18 18 1.8 19 1.8 1.8
Consumer Prices 18 18 1.9 19 19 19 1.9 1.8 20 20 20
Excl. Food & Energy 20 20 20 20 20 20 20 20 20 21 21
Producer Prices. Finished Goods 1.1 12 13 12 t2 11 11 11 141 11 kR
Employmert! Cos! Index - Total Comp. 32 31 31 31 31 31 iz 3z 32 32 32
Other Key Measures
Oit - WIT' (5 per barral} 56.76 574 582 591 60.1 608 615 622 629 63 6 64 0
Productivity (%change) 25 24 24 23 23 22 22 21 22 23 22
Indusirial Production (%change) 30 30 31 28 30 30 31 31 3.3 33 34
Faclory Operating Rate 794 797 BO G 80.2 804 805 807 809 81.0 82 814
Nonfarm tnven Chg. (Bil. of 2000 §) 484 461 5G4 54.4 573 580 628 862 69.7 747 780
Consumer Sentiment Index 88.2 883 88.7 893 887 89.8 500 839 89.8 896 89 8
Light Vekicle Sales {Millicn units} 18 045 181 184 185 187 188 8990 191 92 194 196
Housing Starls (Million unils) 1685 17 17 16 16 16 16 16 16 16 186
Existing House Sales {Milion units} 5620 56 56 56 56 5§ 55 55 55 56 87
Unemployment Rale (%) 48 48 48 48 48 48 48 48 48 18 48
Payrofl Employment (%:change) 0.5 0.6 0.6 07 0.8 0.8 0.9 0.8 0.9 0.9 13}
Federal Surplus (Unified, FY, bil. $) -182 ~206 -212 -221 -227 -218 -232 -250 -2 -305 -336
Current Account Balance {Bil $) -640 -5094 -548 -505 -458 -408 -360 -310 -255 -20% -149
Financial Markats, NSA
Federal Funds Rate (%) 475 48 48 48 48 48 48 48 48 48 48
3-Month Treasury Bifl Rate {%) 467 47 47 47 47 47 47 47 47 47 47
10-Year Treasury Note Yield (%) 525 53 53 53 53 53 53 53 53 53 53
30-Year Fixed Mcrigage Rate {%) 6.85 6.9 6.9 6.9 6.8 6.2 69 6.9 69 6.9 6.9
S&P 500 Stock Index 2480 2645 2822 3018 3232 3480 373y 4620 4319 4645 5002
{Percent change) 58 6& 87 68 71 77 74 76 74 75 77
Exchange Rate. Mgjor Trading Pariners 0 730 14 07 o7 o7 07 o7 07 67 o7 07
(% change) -0 8 08 0.8 ao gt g4 04 a4 g4 04 04
lncomes
Personal Income (% change) 49 489 49 49 50 49 49 48 49 49 49
Real Disposable Income (%change) 29 29 28 28 29 28 29 28 28 28 28
Saving Rate (%} 23 286 2.9 3.2 3.6 38 42 4.6 5.0 53 57
After-Tax Profils {Bilions of §) 1760 1796 1805 1999 2086 2161 2240 2318 2408 2509 2595
{Percent change) 48 56 61 - 48 43 36 37 35 39 42 34
Disposabie Income {%echange) 49 49 45 49 49 48 48 48 438 49 49
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TABLE 1
Summary of the U.S. Economy

2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037
Composition of Real GDP, Percent Changs
Gross Domestic Product 26 25 25 26 26 25 28 26 26 26 26
Finat Sales of Domestic Product 26 25 25 26 25 25 25 26 26 26 26
Total Consumpticn 23 23 22 23 22 22 22 22 22 22 23
Durables 43 41 4.1 43 44 44 44 45 45 46 48
Nondurables 25 26 25 25 25 25 25 25 24 25 26
Services 20 19 1.8 ] i8 18 18 i8 18 1.8 19
Neonresidential Fixed Investment 50 50 51 53 54 53 53 54 54 54 55
Equipment & Software 6.5 65 67 70 70 68 68 70 7.0 70 69
Information Processing Equipment 78 BO 81 81 81 80 81 B1 8.1 8.2 B1
Computers & Peripherals 176 178 174 173 17 2 170 168 167 65 i6.4 163
Communications Equipment 70 71 T2 73 73 74 74 75 75 76 T4
industrial Equipment 42 38 39 45 49 44 39 42 46 44 41
Transportaticn equipment 39 39 44 5.2 5.2 45 47 5.4 53 52 54
Alrcralt 53 52 54 57 58 59 59 6.0 61 g2 62
Other Equipment 64 65 67 7.1 7.0 69 70 71 71 70 7t
Structures 15 1.4 13 14 16 1.7 16 15 4 1.6 19
Commercial & Health Care 16 13 08 12 17 17 1.4 11 10 t4 19
Manufacturing 06 0g 08 07 04 03 08 12 1.0 11 12
Power & Communication 16 i6 18 17 20 20 21 22 24 22 22
Mining & Petrcleum 06 086 £ 6 08 0.3 0o 01 62 01 00 01
Cthar 24 23 23 23 23 24 23 23 23 23 23
Residential Fixed investment 04 07 0.2 14 12 02 01 t2 14 15 08
Exports 64 64 63 63 63 63 63 63 63 62 62
Imports 54 54 54 56 57 56 56 57 87 58 59
Federal Government 1.0 1.0 10 16 05 11 11 11 11 11 11
State & Local Govemment 11 11 i1 i1 12 1.1 11 i2 11 1.2 12
Billions of Dollars
Real GDF 195298 204316 200477 2148951 220436 225868 231678 237650 243757 250039 256518
Nominal GDP 344377 353513 375596 392626 410017 427953 446523 466193 486610 508233 530811
Prices & Wages. Percent Change, Annual Rate
GBP Deflalor 18 18 19 19 18 i8 i8 18 18 18 18
Consumer Prices 20 20 20 20 20 20 20 20 2.0 21 21
Excl. Food & Energy 27 21 21 21 21 21 21 21 21 21 22
Producer Prices. Finished Goods i1 1.4 iR 11 1.2 12 11 11 11 12 12
Employment Cost Intex - Tolai Comp 32 3z 31 31 31 31 31 31 32 31
Other Key Measures
Oil - WT($ per barrel) 64 4 64 8 652 656 670 6865 699 714 728 743 757
Productivily {%achange) 21 21 21 22 21 22 22 2.3 24 23 23
Industriat Production {%change) 32 32 33 35 36 35 34 35 35 34 34
Factory Operating Rale 816 B17 819 821 821 821 821 821 821 B2 1 22
Nenfarm: Inven. Chg (Bil of 2000 §) 798 819 8690 a50 100 4 1015 105.8 114 0 1181 1258 1337
Consumer Sentiment index 887 896 885 897 829 898 89.7 895 89 2 B8G 882
Light Vehicle Sales {Million units) 197 198 20.0 262 204 20.5 207 209 2t 22 214
Housing Starts {Miltion units) 16 16 1.5 18 15 15 15 15 15 15 1%
Existing House Sales {(Milllon units) 5.6 56 586 56 586 58 56 58 87 57 58
Unemploymant Rate (%) 4.8 4.8 48 48 48 48 48 48 48 48 48
Payroll Employment {%change) 0.9 0.9 0.9 0.9 1.0 1.0 0.9 0.9 08 0.8 0.8
Federai Surplus (Unified. FY, bil §) -374 -423 -473 -522 -555 -594 632 -666 -700 -116 -726
Current Account Balance (Bil. $) -84 «14 53 103 152 204 257 309 359 407 439
Financial Markets, NSA
Federal Funds Rate {%) 48 48 4B 48 48 48 48 48 48 48 48
3-Month Treasury Bill Rate (%) 47 47 47 47 47 47 47 47 47 47 47
10-Year Treasury Note Yield (%) 53 53 53 53 53 53 53 53 53 53 53
30-Year Fixed Morigage Rate (%} 6.9 6.9 6.9 6.9 6.9 6.9 6.5 6.8 6.9 6,9 6.9
S&P 500 Stock Index 5386 5798 6242 6741 7271 7845 8461 5105 5804 10561 11338
{Percent change) 77 76 (& 80 79 79 79 76 17 17 74
Exchange Rale. Major Trading Pariners 07 07 67 08 08 08 1Y} o8 08 08 o8
{% change} 04 04 G.4 05 a4 03 a3 G2 a1 02 03
Incomes
Personal Income (% change) 4.8 47 47 47 48 46 45 4.5 45 4.5 45
Real Risposable Income {%changs} 27 26 26 25 24 24 23 23 22 22 22
Saving Rate (%) 6.1 64 6.7 7.0 1.2 7.3 7.4 1.5 16 7 77
Afer-Tax Profits (Billions of §) 2672 2751 2841 2935 3026 3098 3180 3286 3388 3528 3665
{Percent change) 30 3o 33 33 31 24 27 33 34 38 39
Disposable Income (%change) 48 47 47 47 45 45 4.4 44 44 44 4.4
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TABLE 2
Population, Labor Force and Potential GDP

2006 2007 2008 2009 2010 A1 2012 2013 2014 2015

Mililans
Totzl Population 298.7 3023 3050 3076 3103 3130 356 3183 210 3237
Under 5 265 207 208 211 213 215 217 218 220 222
Ages & through 21 w00 702 704 7086 707 708 708 7089 713 714
Ages 16 and Up 2346 23r.2 2396 2420 244 3 2465 248.7 2507 2527 2547
Males Ages 25 through 54 637 640 642 643 64 4 a4 5 64.6 647 648 649
Ages 55 through 64 N7 328 339 350 363 374 381 389 w7 405
Ages 65 and Up 374 381 8.9 38y 405 414 428 442 456 47 1
Ages 85 and Up 53 56 57 59 61 63 64 66 67 68
Percenl Ghange
Totai Population 0.9 [13:] [13:] 09 [13:] 09 09 09 08 0.8
Under 5§ a7 i3] 09 10 10 1o 09 a9 08 07
Ages 5 through 21 03 {HK) g2 02 0z 6.1 00 01 03 04
Ages 16 and Up 12 1.% 10 1.0 13:] [eX] (i3] a8 a8 08
Males Ages 25 through 54 05 04 03 02 02 02 01 041 02 02
Ages 55 through 64 38 35 32 35 37 39 20 24 20 20
Ages 65 and Up 14 18 22 20 20 24 34 33 31 32
Ages B5 and Up 42 40 34 33 31 26 24 21 18 18
Labor Force and Employment
Labor Foree, Milions 1514 1637 1552 1567 158.2 1587 160 8 161.6 162 3 162 8
Under 65 1458 1481 148.4 65067 152.1 1533 154 O 154.5 154 8 1552
Ages 65 and Up 55 586 58 6.0 62 64 87 71 74 Tr
Paricipation Rate. Parcent 645 648 64 8 647 648 64.8 647 645 64.2 639
Under 65 740 744 744 745 746 74.8 748 748 748 47
Ages 65 and Up 147 47 148 150 152 5.5 157 160 161 163
Emaloyment, Millions
Household Survey 144 4 146.5 147 9 1496 1513 1527 153 6 154 0 154 4 1580
Establishmeant Survey 1362 1381 1401 1421 144 0 1454 146 3 468 147 4 148 %
Percent Change. Annuai Rate 19 1.4 14 15 13 0g o6 G4 04 131
Unemployment Rale, Percent 46 47 47 45 44 44 45 avr 48 48
Average Weskly Hours 326 325 325 325 azs 325 325 325 325 325
Manufaciuring Workweek 41 410 410 411 410 410 409 4G8 408 408
Durabies Warkweek 414 412 413 414 413 M2 41 % 410 406 468
Nondurables Workweak 406 404 40.5 40 5 405 405 405 405 405 405
Manhours in Private Nonfarm Estab.
Billions of Hours, SAAR 191.6 194 4 197.3 2005 2032 2052 2063 2067 2074 2083
Parcent Change. Arnuzl Rate 1.7 14 15 16 14 10 65 02 63 04
Vendor Performance Indax 54 3 516 513 513 513 510 509 513 520 522
Polential GDP
Billions of Chained 2000 Doliars 11639.5 #9717 123041 1264B5 130029 133547 136991 140363 143712 147062
Percen! Change
Potential GDP 28 29 28 28 28 27 26 25 24 23
Nonhousing, Non-Governmest kR 29 34 a6 34 30 27 26 28 30
Polential Quiput 3o 30 31 32 31 30 28 27 26 26
Capital Stock 3is 34 36 e 37 38 35 33 32 az
R&D Capitat Stock 35 a7 36 35 34 3.3 32 3% 30 30
Full-Employment Labor Force 14 12 16 10 g 08 06 0.5 G4 03
Multifactor Productivity 13¢] 10 11 1.2 12 1.2 12 12 12 12
Nogafarm Productivity - Quiput per Hour
Full-Employment 17 18 21 2.2 23 22 23 22 22 22
Actual 21 i8 20 20 20 20 22 25 286 25
All Manufacturing 39 36 31t 38 33 32 30 34 3is 37
Durable Goods 63 45 39 S0 50 47 44 47 48 48
Nondurable Goods 15 25 25 23 16 1.7 21 2z 23 24
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TABLE 2

Population, Labor Force and Potential GDP

Milkons
Total Population
Under 5
Ages 5 through 21
Ages 16 and Up
Males Ages 25 through 54
Ages 55 through 64
Ages 65 and Up
Ages BS and Up

Percent Change
Jotal Population

Under &

Ages 5 through 21

Ages 16 and Up

Males Ages 25 through 54
Ages 55 through 64

Ages 6% and Lp

Ages 85 and Up

Labor Force and Employment
Labor Force, Millions

Under 65

Ages 65 and Up
Parlicipalion Rate. Percent

Under 65

Ages 65 and Up

Employment. Miillons
Househotd Survey

Establishrment Survey
Percent Change, Annual Rate
Unemployment Rate. Percent
Average Weekiy Hours
Manufacturing Workweek
Durabies Workweek
Noadurables Workweek

Manhours in Private Nonfarm Eslab
Biflions of Hours. SAAR

Percent Change. Annual Rate
Vendor Performance Index

Potenlial GDP
Bilions of Chained 2000 Dollars

Percent Change
Potential GD

Nonhousing, Nen-Govemnmaent
Potentiai Output

Capilal Stock

R&D Capitai Stock

Fuli-Empleyment Labor Force

Muitifactor Produclivity

Nonfarm Productivily - Oulput per Hour

Fu-Employment

Aclual

All Manufacturing
Durable Goods
Nendurable Goods

2016 2047 2018 2049 2020 2021 2022 2023 2024 2025 2026
3264 3291 3318 3345 3372 3399 3426 3453 3480 3508 3536
223 224 225 228 228 2239 230 231 232 233 235
718 723 729 738 743 75.1 757 76.3 769 775 780
2568 2580 2611 2633 2655 2677 2699 2721 2744 2767 2791
850 65 1 652 653 654 656 858 66 0 66 1 66.3 66.5
412 418 422 426 427 425 422 419 416 414 414
455 560 516 53.2 5449 567 584 602 620 638 656

69 70 71 71 73 74 75 76 78 80 82
08 08 08 08 08 08 08 08 08 08 08
08 05 05 05 05 05 05 05 05 66 08
08 o7 08 a4 1.0 10 0g 08 o8 08 o7
08 08 08 08 08 o8 08 08 08 08 08
02 02 9.1 a1 01 03 03 03 o3 0.2 0.4
18 14 11 08 03 03 07 09 a7 05 08
30 31 3.1 3z a3 31 at 31 30 29 27
15 12 1.1 1.1 16 15 17 20 23 25 29
1635 1642 1848 1656 1664 1673 1684 1685 1707 1718 1732
1555 1569 1562 1566 1570 1576 1683 1581 1599 1607 1616
80 83 86 g0 0.4 a7 101 105 108 12 15
637 63.4 831 620 827 625 624 623 622 2.1 520
747 746 745 745 746 747 748 751 753 755 7587
164 166 167 169 171 17.2 173 17.4 175 176 17.6
1856 1562 1569 1576 1584 1503 1803 1614 1626 1637 1649
1488 1498 1507 1518 1531 1544 1558 1572 1586 1800 1614
05 06 06 07 08 08 09 09 04 09 09
48 48 48 48 48 48 48 48 48 48 48
325 325 25 326 327 328 328 329 33.0 331 332
407 40.6 406 407 40.8 408 408 408 40.9 409 409
408 407 407 408 40.8 409 410 410 41.0 411 411
405 405 405 405 406 406 406 408 408 405 405
2083 2104 2117 2134 2956 2180 2205 2230 2255 2980 2308
05 05 08 08 10 11 11 1.1 11 11 1.1
522 523 522 521 520 520 52 0 520 520 52 1 52 1
150466 153045 157402 161120 164878 160044 173205 177727 182321 187048 191992
23 23 23 23 24 25 25 26 26 26 28
29 3.0 31 31 31 31 30 30 30 31 3.0
28 26 25 26 27 28 29 28 29 30 30
32 3z az 33 33 34 a5 as 36 a7 38
30 30 31 31 32 3z az 3z 3t 31 31
03 03 03 64 04 06 05 66 06 08 07
12 12 12 12 13 13 13 13 13 13 13
22 22 22 22 23 23 23 23 23 23 23
25 24 24 23 23 22 22 2.1 22 23 22
33 33 a7 36 37 38 39 40 42 43 42
46 44 48 50 52 52 55 55 55 56 55
24 21 19 19 20 20 25 28 29 30 ao
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TABLE 2

Population, Labor Force and Potential GDP
2027 2028 2029 2030 2031 2032 2033 2034 2035 2096 2097

Miltions
Total Popuiation 356.4 3552 3621 3850 3679 Kyl 3738 e 4 aread 3821 364 9
Under 5 236 238 238 24.1 243 24.5 247 24.9 251 253 255
Ages 5§ through 21 786 782 797 803 . {13:) 81.3 818 822 B27 832 as7
Ages 16 and Up 2815 283 9 286 3 2887 2811 2938 2958 298 2 3004 027 3050
Males Ages 25 through 54 669 674 679 68 4 689 695 7040 704 708 712 76
Ages 55 through 64 408 402 a7 393 3|2 391 392 393 384 3|7 400
Ages 65 and Up 672 688 T3 "y 128 738 T 758 769 e 786
Ages 85 and Up 8.6 89 93 96 101 107 113 HE 125 130 136
Percent Change
Total Population o8 o8 og 08 08 G8 o8 08 08 o7 07
Under § 06 o6 o7 07 08 (1) ag 08 08 08 ne
Ages 5 through 21 07 07 o7 07 06 06 11 06 0.6 06 06
Ages 16 and Up 08 09 Ga a8 a8 08 1¥:) 08 ) g8 a7
Maies Ages 25 through 54 X3 o7 o8 a7 08 ns 07 a7 0s 08 06
Ages 55 through 64 09 -1.2 -3 08 05 -01 02 02 g3 06 1.0
Ages 65 and Up 25 23 22 20 1.6 14 13 13 18 13 1.0
Ages B5 and Up 38 44 34 ki 45 63 58 51 49 45 44
Labar Force and Employment
Labor Force, Millions 1748 1758 1770 178 2 1797 1811 1826 183.9 1851 186 4 187.9
Under 65 1627 1638 164 7 1658 167 1 168 6 1698 171.3 724 1737 1751
Ages 65 and Up 118 1290 123 125 126 127 128 127 127 127 128
Participation Rale. Percent 620 619 618 617 617 617 617 617 616 616 616
Under 65 75.9 76.2 763 764 765 w7 769 770 771 T2 T4
Ages 65 and Up i7.6 17.5 17 4 174 173 171 16.9 167 1685 64 162
Emgloyment, Miflilons
Household Survey 166 2 167 4 168 5 169.7 1711 1724 173 8 175.1 176 3 177.5 1789
Establishmant Survey 162.8 164 3 1657 167 2 1688 704 1720 17356 1749 176.2 1716
Percent Change. Annual Rate 0 0g 13} 09 19 10 0g 08 08 o8 08
Unempioyment Rate. Percent 48 48 48 48 48 48 48 4.8 48 48 48
Average Weekly Hours 333 333 334 335 336 338 336 336 336 336 336
Manufacturing Workweak 409 405 469 409 409 408 408 407 40.6 40 8 405
Durables Workweek 414 411 411 411 4190 410 409 408 40.8 407 406
Nondurables Workwesk 405 40.6 406 407 406 406 408 4085 404 40 3 403
Mankours in Private Nonfarm Estab.
Billions of Hours, SAAR 2332 2358 2B 4 2419 2438 246.4 2430 251 4 253 5 2657 257 &
Percen! Change, Anaual Rate 11 1 i1 1.1 12 11 1.0 10 [13:] Ga [13:]
Vendor Performance index 520 520 521 520 518 517 517 516 516 517 517
Potential GOF
Bilions of Chained 2000 Doliars 197161 202485 207949 213643 219554 225630 231632 237864 244180 250682 257489
Percent Change
Polentiai GDP 27 27 27 27 28 27 27 27 27 27 27
Nonhecusing, Non-Govenmment 29 29 29 30 29 29 29 29 29 29 29
Potential Gulput 31 31 31 31 32 31 KB 31 30 30 3t
Capital Stock g 38 39 40 40 4.1 4.1 41 4.1 4.2 42
R&EY Capital Stock 31 31 31 31 31 31 31 30 30 340 20
Fuli-Employment Labor Force 08 08 0g [13:] 10 o8 a8 0.7 06 07 08
Muitifactor Productivity 13 12 12 12 12 12 12 1.2 12 12 1.2
Nenfarm Productivity -~ Output pes Hour
Futl-Employment 23 23 22 22 22 23 23 23 24 23 23
Aclual 21 21 21 22 21 22 22 23 24 23 23
All Manufacturing 38 41 44 47 43 42 43 45 44 42 42
Durable Geods 53 53 55 57 55 54 5.4 58 55 §3 52
Nondurable Goods 29 28 28 29 29 29 29 3¢ 30 30 ao
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Business Planning in an
Uncertain Environment:
The Cyclical Projection

Highlights

Four recessions disrupt econormnic growth in the
cyclical projection, but the economy rebounds each
time.

The shocks to confidence, income, and employ-
ment work together to keep real investment below
the trend through most of the forecast period, pro-
ducing a lower capital stock.

The unemployment rate averages 5.6% in the cycle
forecasi, compared with 4.7% in the frend.

As in the recessions of 1975 and 1982, oil price
spikes exacerbaled business downturns.

This long-term planning scenario explicitly includes
business-cycle fluctuations. The expansions and

S-Pro ject___lon_;

by Michael Montgomery

contractions are built to typify those of the postwar
period. As in the past, excgenous shocks exacer-
bate the business cycles depicted in this projection.
The timing of the recessions is, of course, only
suggestive. Cycles are assumed to be prodiicts of
policy mistakes exacerbated by oil-price shocks.

Peak-to-Trough Movements During Recessions

Beginning in 2007, the cyclical projection includes four
recessions. Collectively, these resemble the depth and dura-
tion of an average postwar downturn, with the decline in
real GDP from the peak of economic expangion to the
trough of activity average.

The U.S. economy has been expanding since 2001. This
expansion is now the fifth longest (out of 32) since 1854.
The cyclical scenario projects this expansion to continue
until 2009, when a slump in consumer confidence and
higher oil prices reduces consumer spending, pushing the
economy into a four-quarter recession. Over the remainder
of the projection period, three additional recessions occur
in 2016, 2021, and 2027 The severity of these downturns

Peak-to-Trough Movements During Recessions
{Percent change)

History Cycla

Recession: 1975 1980 1982 189t 2001 2009 2016 2021 2027

Gress Domestic Product «31 2.2 27 -13 02 34 42 43 -5 4
Consumplion 06 -12 1.0 07 11 -1 4 2.8 -22 -36
Darable Goods 83 69 -3.2 6.7 23 -16.5 {786 177 -22 4
Nondurable Goods -25 -15 1.0 08 o7 1.2 04 04 -8
Services 37 a7 21 07 10 07 08 08 -20
Nonresidential Fixed Invesiment ~1001 43 68 38 63 «119 -186 -180 185
Equipment -84 59 80 23 B0 -168 254 -242 263
Struclures 1.1 -1.7 49 58 -5 7 o7 -19 6.2 -38
Narfarm tnventory Accumulation (a) NA NA NA 524 -68 9 -254 4 -254 1 ~319.7 4217
Residenlial Fixed investment -30.2 171 -18 4 -162 24 w121 «-18 4 -22.2 -25 8
Federal Governmen! Purchases 30 11 37 a8 42 08 09 i3 13
State and Local Government Purchases 56 27 o8 19 2% 08 11 06 01
Exports ag 7 78 23 93 27 21 26 47
Imports 110 -14.0 28 53 58 -98 -0 8 -115 -132
Industrial Production -1 4 %) B7 -3 42 72 -1 4 50 51
Cutput per Hour 03 -7 -1 6 -01 17 -i2 -08 03 -13
Payroli Employment -11 -09 24 <09 -0 4 -13 26 -29 30
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Real GDP Growth Remains Volatile
{Percent)
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varies, although each falls within the range of other post-
war recessions. The 2027 episode is the sharpest downturn,
for both depth and duration.

Projection Detail

Participation Rates and the Labor Force. The cyclical
and trend projections use the same population assumptions.
Projected labor force growth is thus similar. In the cyclical
projection, lower real wages and higher average unemploy-
ment discourage some workers from entering the labor
force when the economy is weak, but have the opposite
effect when the economy is strong. Overall participation is
186 4 million by 2037, just below the trend. Demographics

curb labor force gains in both scenarios, as baby boomers
leave their working years behind and swell the ranks of
retirees.

Infiation. Prices are more volatile in the cyclical projection
than in the trend. As the expansion matures, demand pres-
sures rekindle inflation, prompting the Federal Reserve to
restrict the growth of reserves. Eventually, the higher inter-
est rates dampen demand pressures and slow inflation.
However, the increased volatility raises inflationary expec-
tations, forcing the Fed to intervene quickly in response to
any evidence of higher prices.

In this scenario, consumer price inflation averages 2.2%
annually through 2037, about 0.2 percentage point higher
than the trend. Quarterly increases {at annual rates) in the
CPI range from -2.9% to +6.1%. While the lower range
may seem optimistic, considering the double-digit inflation
rates of the not-so-distant past, inflation expectations today
are lower, largely because inflation has remained low in
recent years, despite unusually strong growth. Energy-price
shocks play a major role at the extremes, and volatile ener-
gy prices can surge and collapse and exacerbate CPI infla-
tion. The normal state of core-CPI inflation is about a
percentage point on either side of the trend, and excluding
energy the economy stays comfortably away from general
deflation.

The duration and timing of inflationary periods are of
prime importance to the business planner. Inflation typical-

Inflation Will Rise Despite Higher Interest Rates
(Percent)
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ly begins to accelerate about a year or so before a recession.
Then, when CPI inflation exceeds 2.5-3 0%, the Fed tight-
ens ifs reins, interest rates rise, and the economy slows.
Typically, price increases begin to moederate about two
quarters after the onset of recession. The cyclical scenarios
assume the FOMC gets behind the curve and has to slam on
the brakes.

Financial Conditions. Before the Federal Reserve adopt-
ed its present gradualist approach to monetary policy, it
was often guilty of stepping too hard on the accelerator or
the brake, creating a stop-and-go environment. In the cycli-
cal scemario, we expect some return to that abruptness,
predicated on imperfect information, reaction to external
shocks, and simple policy mistakes. We also assume, how-
ever, that the Fed does not want to reverse its success of the
1990s, and that it therefore remains vigilant, reacting force-
fully when inflation accelerates.

Because inflation is more volatile in this cyclical scenario,
the federal funds rate is also more volatile. During periods
of Fed tightening, the funds rate can rise over 9.0%, or 400
basis points above trend levels.

The yield curve typically inverts during credit crunches,
which means that short-term interest rates are higher than
long-term rates. This usually happens when the Fed is
determined to reduce inflation by raising short-term rates
and slowing economic growth. Credible Fed action thus
reassures markets that the return on bonds will not be erod-
ed by inflation. Greater market confidence then moderates
the rise in long-term yields, while the immediate shortage
of liquidity boosts shori-term rates sharply, causing an
inversion of the yield curve. As the recession unfolds, a
decline in demand for long-term funds by businesses scal-
ing back their investment plans can maintain the inversion.

The business planner should note that interest rates usually
begin to rise progressively faster about three quarters or so
before a recession arrives, and generally peak in the early
stages of the contraction. During the recession and early
recovery, rates will decline dramatically. Given this, plan-
ners should reme:j)er that short-term interest rate cycles,
while extremely volatile, are only temporary.

Consumer Spending and Income. Consumer spend-
ing—the single-largest component of GDP—is somewhat
insulated from business-cycle fluctuations because of its

THE U S. ECONOMY—THE 30-YEAR FOCUS 29
The Cyciical Projection

nondiscretionary components. Real consumption of servic-
es and nondurable goods (such as food and clothing) there-
fore remains fairly stable throughout the projection period;
nondurables grow 2.4%, a notch below the trend, while
services grow 2.1%, also a notch below the trend.

Discretionary purchases of durable goods, however, fluctu-
ate with interest rates and economic conditions, which
influence consumers' buying decisions about such big-tick-
et items as cars and home appliances. Spending on new
cars and light trucks, for instance, can rise or fall by
20-30% per year.

Consumer confidence also plays an important role in the
cyclical projection. In favorable economic times, when the
unemployment rate is low and people feel more secure
about their jobs, consumers spend more and save less.
When interest rates rise and fears of inflation take over,
consumers cut back or postpone discretionary purchases.
On average, though, the underlying uncertainty within this
scenario dampens demand for big-ticket items over the
entire projection period.

Personal Consumption Slows in Cyclical Scenario
{Average annual percent change)

Histary Cycle
1980 1981 2067 2048 2028
-1990 2006 | -20%7 2027 2037
Total Expenditures 32 34 24 26 21
Total tess New Light Vehicles NIA 34 25 2.6 241
Durable Goods 45 63 30 44 45
Meior Vehicies & Paris 4.0 36 04 11 21
Furniture & Household Equip 5.6 100 5.0 6.8 58
Computers N/A 46,5 7.9 87 18.3
Sofiwate NiA N/A 7.8 87 93
Cther Equipment 46 64 29 47 32
Cther Durables 37 57 46 57 52
Nendurable Goods 23 30 2.2 26 2.4
Clothing & Shoes 45 47 29 32 2.4
Food & Beverages 20 22 17 18 16
Gasoline & Oi 14 1.7 17 062 16
Fuel Qil & Coal 51 -1.7 03 -3t 04
Other Nondurahles 25 4.0 30 38 32
Tobacco 20 -1.5 -34 -36 52
Drugs & Pharmaceuticals 4.1 61 52 50 43
Services 34 30 24 23 17
Housing 28 23 21 14 05
Household Operation 26 28 18 28 23
Transportation 27 25 20 27 22
Medical Care 38 31 27 27 22
Recreation 83 40 23 16 14
Personal Business 41 39 30 23 12
Other Services 3.8 28 22 3% 23

Global Insight
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The consumer confidence index provides a fairly accurate
gauge of consumers' buying patterns, although it does a
better job of predicting recessions than recoveries.
Confidence typically siips a quarter or two before a reces-
sion, and rebounds only when positive economic news con-
vinces consumers that the recession is over. A core
component of consumer confidence is the classic misery
index of the inflation rate + the unemployment rate.

Housing. Over the short term, the housing market reacts to
prevailing economic conditions. Typically, housing activity
leads the economic cycle; home sales begin to decline mid-
way through an expansion in response to rising mortgage
rates and home prices, and then revive toward the end of a
recession as rates fall and affordability improves. Builders
respond quickly to changing demand by adjusting the pace
of residential construction. Thus, housing starts can exhib-
it volatile cyclical swings from year to year, ranging from
about 1 01 million to 2 87 million units.

Although demographics and replacement demand are the
primary determinants of long-term housing activity, this
cyclical economic environment nevertheless takes its toll
during recessions, often exacerbated by rising inflation
expectations near the peak, which push up mortgage rates.
During downturns, housing starts fall as much as 40%
below the trend level; conversely, in upturns, they rise over
10%. These swings are not unuswal: next to inventories,
housing is the most volatile sector of the economy. Periods
of high inflation-uncertainty and high short-rates push

mortgage rates up to levels dampening consumer's desire to
buy homes.

Business Fixed Investment. An unceriain economic
landscape is bad for business investment, which suffers
long-term damage. In a downturn, climbing interest rates
and weak final demand reduce the rate of return on invest-
ments. In addition, sluggish cash flow restricts a corpora-
tion's ability to replace, upgrade, and expand its capital
base. During periods of tight monetary policy, high interest
rates choke real fixed investment, which falls below its
trend levels during recessions.

Slumping business confidence also undercuis investment.
An investment rebound typically lags the overall recovery,
as companies first use existing spare capacity to meet grow-
ing demand. The business community must also be con-
vinced that the rebound in demand is solid enough to justify
adding new plant and equipment. Moreover, investment
decisions take time to implement, with projects requiring a
period of planning and preparation. Eventually, though, cor-
porations upgrade their facilities during expansions to
return capacity utilization rates to their trend levels.

Still, sharp fluctuations in business investment have a slight
dampening effect on long-term capital formation. As a
share of GDP, business investment averages 10.4% in the
cyclical scenario. At key turning points in the cycle, invest-
ment's share of GDP can be as much as 1.2 percentage
point higher {or }.6 percentage points lower) than in the
trend.

Economic Fluctuations Sharply Affect Housing
(Milltons of staris})
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Saving and Investment Shares of GNP

{Percent)
History Cycle
1692-2006 2007-21 2022.37

Household 56 47 101
Business 85 92 88
Govemment 26 -13 -30
Total Saving 124 26 159
Total invesiment 129 2.5 158
Gross Private Invesiment 159 155 136

Noaresidential Fixed Investment 108 107 100

Residential 47 45 a3

Change Iss inventories 0.4 03 02
Net Foreign invesiment -3.0 30 22
Statistical Discrepancy 05 B0 [t 2]

Inventories traditionally play a key role in business-cycle
fluctuations. In this scenario, swings in stock accumulation
continue to exacerbate the falloff in real GDP, as firms
strive to reduce inventory by trimming production sched-
ules. Stocks usually mirror the peak-to-trough movements
in the overall economy, with some buildup occurring near
the peak and draw downs occurring just after the trough.
Overall, however, inventory-to-sales ratios increase
because firms are less efficient in this simulation than in the
trend projection.

Government. Changing economic conditions cause wide
swings in the budgets of federal, state, and local govern-
ments. In the cyclical projection, the federal budget
remains in deficit throughout the forecast period. Still, the
underlying economic volatility creates a cycle in the sur-
plus: rising transfer payments during recessions increase
the federal government's mandatory spending, causing the
surplus to narrow. The federal budget averages close to a
balanced over the projection period because of higher tax
rates.

At the state and local government levels, operating budget
surpluses shrink sharply during recessions. Rising demand
for services, combined with lower tax receipts and less fed-
eral support, erodes the customary cushion. Since states
and localities cannot run deficits for any length of time,
spending sometimes has to be cut, exacerbating the cycle.

International. Fluctuating economic conditions cause
greater volatility in the exchange rate, as the dollar responds
to shifting inflation and interest rates. Although higher inter-

Cycles Mean Feast, Then Famine for State and
Local Government Operating Surplus

(Percent of GDP, NIPA basis)

14
12
10

08 -
0.6 - -

0.4 -

02 — Iii
00 - ﬂ--

02 I

0.4
06

1965 1975 1985 1995 2006 2015 2025 2035
] Cygle e Trand

est rates attract investment funds to the United States, high-
er inflation discourages investors from holding dolar-
denominated assets. On balance, the real exchange—the
nominal exchange rate adjusted for changes between price
levels here and abroad--is about the same as in the frend,
implying a loss of international competitiveness. The
exchange rate rises when the U.S. economy becomes an
attractive place to invest—that is, when interest rates are
high and inflation is low. The dollar usually strengthens in
the period iminediately following a recession.

Dollar's Exchange-Rate Swings Influence Trade
{Trade-weighted dollar, 2000=1.0)
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Industrial Production
(Average annual percent change)
History Cycle

1980 19913 2007 2007 20M8 2028
-1980 -2008) -2037 -2017 -2027 -2037

Mining 06 041 0% 02 08 62
Utilities 20 20 15 1.6 15 14
Manufacturing - SIC Basis 20 34 35 29 40 38
Food 18 17 24 18 21 22
Textile Mills 08 15| -3 47 24 18
Apparel 02 -4 6 -4 5 35 37 -6 4
Logging* 20 08 04 12 16 11
Fumiture & Related Products 19 2.2 10 02 27 08
Paper & Producls 19 o1 07 11 12 01
Newspapers. Periodicals. Books® 2.1 02 17 1.2 21 18
Pelroleum & Coal Products -12 156 15 1.7 12 14
Chermicals 19 22 32 25 35 37
Rubber & Plastics Producls 38 28 18 16 23 14
Leather & Allied Products -26 46| 27 25 -28 27
Nenmetailic Mineral Products 00 18 1R} 14 22 -08
Primary Metals -7 i0 o7 132] 12 31
Fabricated Melal Products -0 18 i6 13 22 18
Machinary -0.4 19 20 1.3 62 o7
Computers & ElecironicPred 121 181} 133 132 140 128
Elec Eq, Appliances, &

Components g2 11 25 i7 37 21
Transportation Equipment 16 23 28 13 37 35
Miscellaneous 286 38 48 51 48 44

Al: Manufacturing - NAICS 20 a6 37 30 42 40
Durahle Goods 23 55 5.0 4.1 57 53
Nondurabie Goods 1.6 12 2.1 16 23 24

Adl Less Comp . Commun., & Chips 1.2 158 23 18 28 24

Incorporating business cycles increase the volatility of the
real trade balance, but the lower demand for manufactured
goods during recessions also reduces this balance. Overall,
the merchandise trade deficit as a percent of GDP averages
2.4% in the cyclical projection. In individuals years, this
deficit can be up to 1.6 percentage points better or worse
than in the trend. The deficit at the end is the same in the
baseline as in the cycle . Although this scenario does not
explicitly contain worldwide recessions, the major U.S.
trading partners——Canada, Japan, and Europe—do experi-
ence slower growth when U.S. import demand is weak.

Profits and Equities. Corporate profits fluctuate sharply
during business cycles. Pretax profits fall dramatically in a
recession, but rebound just as quickly with the recovery;
the cycle in profits is thus short but steep. Before taxes,
profits range from 8.2% to 14.0% of GNP through 2037,
compared with 9.1-13.5% in the trend.

First-Quarter 2007

Equities follow earnings and thus also exhibit strong, yet
short, cyclical patterns: the stock market can lose more than
30% of its value during an economic downturn, but rally
just as guickly during the ensuing recovery. Typically,
stocks begin to decline a quarter before the onset of reces-
sion, and then fall precipitously as the downturn deepens.
Stock prices generally start to rebound a quarter before the
recession ends.

Production and Employment. On average, total indus-
trial production declines in recessions. Utilization rates in
manufacturing are also volatile, ranging from 85% during
periods of peak demand to 71% during recessions. Those
industries particularly sensitive to interest rate fluctuations,
such as motor vehicles, suffer deeper output declines. On
the other hand, industries such as instruments, food, and
utilities remain relatively resistant to changing economic
conditions.

Consequently, employment weathers recessions better in
these industries than it does in industries such as primary
metals, rubber and plastics, and lumber. Overall, wesker
productivity gains and shifis in labor force composition
prevent the unemployment rate from reaching the double-
digit rates of the early 1980s. The reorientation of the econ-
omy away from manufacturing and toward services also
moderates the swings in unemployment. Therefore, we
anticipate a jobless rate around 3.2-9.4%. Steady declines
in labor force growth also help contain unemployment in
the cyclical projection.

Energy. Oil price assumptions strongly influence econom-
ic conditions. The U.S. refiners’ acquisition price of foreign

Contributions to New Jobs
{Payroll employment, cumulative percent change)

History Cycle

1980 1991 | 2007 2018 2028

-1980 -2006 | -2617  -2027  -2037

Manufacturing 88 -198 -42 37 -6
Mining and Consiruction T 400 36 195 135
Government 143 196 105 28 -08
Privale Services 233 254 89 128 "7
Tolal New Jobs (Millicns) 196 267 125 16.3 163
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Unemployment Rate Surges During Recessions
{FPercent)
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crude rises to about the same level as in the trend projec-
tion; however, this simulation includes several sharp oil
price jumps during periods of strong demand, when OPEC
can exert greater leverage. As in the past, higher eneigy
prices fuel inflationary pressures, which can precipitate
recessions.

OPEC's oil price shocks have been sustained in some past
cases, but have failed in others. This projection incorpo-
rates the same assumption on future oil price shocks as our
previous cyclical simulation: price increases are always
successful, but the shocks themselves are less disiuptive

than they have been in the past. Although industries
dependent on oil remain vulnerable to temporary price
volatility, energy price run-ups are generally short-lived,
although often to extremes Given how well the economy
has managed real oil prices (in 2000 dollars) above
$50/barrel, peaks above $65/bamel seem easy for the oil
market to achieve. It should be remembered that $65/barrel
oil is more of a macroeconomic shock when it is reached
by rising from $25/barrel than when it is consistently
high—the amount of increase, more than the price level
itself, creates the shock.
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TABLE 1
Summary of the U.5. Economy

2006 26007 2008 2008 2010 201 2012 2013 2014 2015

Composition of Real GIIP, Percent Change

Gross Domestic Product 34 31 52 3.2 -15 54 38 23 32 35
Final Sales of Demestic Product a iz 49 33 -01 38 40 27 29 33
Total Consumplion 32 35 4.1 24 03 47 37 27 26 27
Dusables 51 52 89 03 T2 188 55 44 60 58
Nondurables 38 38 31 18 17 31 30 23 290 18
Services 25 30 37 30 11 31 37 28 23 25
Nonresidential Fixed Invesiment 74 63 91 79 ~10.0 87 10.2 2.5 47 10
Equipmeni & Software 67 56 "7 76 -123 172 03 15 6.6 8BS
information Processing Equipment 80 8.1 13.1 8.0 2.4 181 78 26 8.5 122
Computers & Peripherais 171 18.0 199 183 208 210 170 168 171 167
Communications Equipment "y 15 65 88 06 62 g8 64 47 65
Industrial Equipment 6.1 26 8.0 82 -108 0.5 70 56 g0 [11¢]
Transportation eguipment 0.6 38 182 148 -397 40.9 231 -52 -12 B9
Aircraft -21.4 44 5 194 65 33 7.0 -7 68 30 L9
Other Equipment 66 3t 77 43 -10.7 106 B9 20 40 55
Structures 851 BO 3o B7 4.1 =102 97 51 0.1 30
Commercial & Health Care 71 90 56 04 -6 -110 280 36 -13 40
Marnufacturing 121 55 13.1 217 14.2 64 -153 282 97 49
Power & Communication 33 90 14.2 57 -1.4 16 28 -32 30 45
Mining & Petroleum 112 66 82 72 73 -318 51 =11 =31 133
Other 134 82 13 3s 17 14 38 67 0o 08
Residential Fixed Invesiment 4.2 -13 4 50 22 -850 102 51 -25 03 38
Exporls 88 88 14.4 124 <08 88 99 72 88 85
Imporis 58 36 T7 69 -7 131 92 33 52 66
Federai Government 20 25 14 -0 05 02 06 0.8 08 0.8
State & Local Government 21 24 20 24 05 06 20 15 13 16
Bilions of Doliars
Real GDP 114224 117815 123913 127906 125958 132736 137818 440871 145428 150549
Nominai GDP 132530 139607 150467 159903 161633 173285 183425 191075 201614 214288
Prices & Wages. Percent Change. Annual Rate
GDP Deflator 29 21 25 30 26 1.7 20 18 23 27
Consumer Prices iz 14 30 47 07 1.0 21 22 25 4.1
Excl Food & Energy 25 23 28 33 23 1.8 22 21 24 25
Producer Prices. Finished Goods 29 69 39 71 25 -1.5 14 15 21 58
Employment Cost [ndex - Totat Comp 28 32 39 43 40 28 34 36 37 41
Clher Key Measutes
Gil - WTI'($ per barrei) 66.12 54.26 61.42 a5 81 54.90 4881 50 .81 5593 62.30 94,24
Productivity (%change) 21 2% 29 10 a4 48 1.7 t8 28 26
Industrial Production (%hchange) 4.1 28 56 a7 48 67 45 21 38 45
Factory Operating Rate BG4 807 835 82.9 147 810 BO8 79.4 810 822
Nonfarm Inven. Chg (BiE of 2000 §) 438 423 B27 74.3 ~115.2 1030 873 24.6 628 94.4
Consumer Sentiment index 8r.3 96.2 106.% 94.0 79.7 84.4 88.3 96.6 1021 106.3
Light Vehicie Sales (Milllon units) 16 499 16 857 18715 17443 13 160 18.226 19.045 18859 18156 19.655
Housing Starts (Milion enits) 1818 1568 1784 1839 1638 1.754 1781 1733 1764 1866
Existing House Szles (Miflion unils) 5697 5324 5.520 5450 5008 573% 5920 5696 572% 5923
Unemployment Rate (%) 46 46 38 34 52 50 42 42 42 37
Payroli Employment {%change) 1.9 1.6 26 24 -1.2 1.0 20 09 0.8 1.3
Fedaral Surptus {(Unffied, FY, bil §) -248 -220 -147 -63 -29% =161 20 30 23 B4
Curren! Account Balance (BH $) -B58 -805 -841 -1002 -574 -634 -¥22 -1 -686 -815
Financial Markets, NSA
Federal Funds Rate {%} 496 496 455 603 525 289 378 475 475 519
3-Month Treasury Bill Rale (%) 472 478 457 584 508 313 388 467 469 512
10-Year Treasury Note Yield (%) 4.79 468 492 606 499 365 4.28 505 505 540
30-Yaar Fixed Morigage Rale (%) 6.42 6.16 6.26 7.48 7.14 523 5.68 660 B.62 6.87
S&P 500 Stock index 1311 1446 1564 1692 1673 1851 2023 2181 2339 2515
(Perceni change) 86 10.3 8.2 8.1 =11 10.6 8.3 78 7.2 7.5
Exchange Rate. Major Trading Pariners 0813 06752 0677 0688 0714 0700 0682 0678 067 0 683
{% change) -14 75 <101 186 38 -13 -1.2 21 19 18
incomes
Personal Income (% change} 6.4 57 1.5 78 33 49 87 4.9 53 67
Reat Disposable Income (%change} 2.7 39 4.4 33 21 34 40 26 27 29
Saving Rate (%) -1.6 0.7 -5 02 2.1 1.0 1.2 1.1 1.1 1.2
Afler-Tax Profits (Billions of §) 1336 1407 1552 1432 1222 1628 1616 1559 1673 1760
{Percent change) 193 53 103 77 -147 333 08 -36 73 52
{lsposable Income (%change) 55 55 73 76 34 48 61 48 52 66
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TABLE 1

Summary of the U.S. Economy
2016 2017 2018 2099 2020 2021 2022 2023 2024 2025 2026

Composition of Real GDP. Percent Change

Gross Domestic Product 1] -12 71 45 33 07 -12 57 33 38 38
Final Sales of Domestic Product 07 07 56 48 35 01 -18 44 3B 38 36
Total Consumption o4 03 50 49 30 02 <03 43 37 31 32
Durables 73 42 181 105 52 -1 04 138 66 T2 80
Nondurables i1 07 34 a5 27 13 06 36 35 28 24
Services 14 01 a8 4.4 28 a8 .6 33 33 27 26
Monresidential Fixed investment 37 1186 245 10 % 80 -3.3 ~13.5 181 99 B3 57
Equipmen! & Soflware 70 ~120 376 88 86 -5.3 -136 277 9.4 G4 65
Isformalion Processing Equipment 93 4.9 44 6 26 130 -36 86 283 69 86 55
Compulters & Peripherais 15.3 18.0 183 160 170 155 28 17.2 174 171 68
Communications Equipment 55 16 53 106 70 41 47 -4 G2 10.4 286
Industrial Equiprnent 01 -109 67 87 129 55 -15 6 23 73 22 4 69
Transportation equipment «11 1 -36 9 83.8 T -3.1 <208 -352 787 195 29 63
Alrcraf 45 62 10.1 54 137 -3.4 7.0 a4 6.1 53 54
Gther Equipment -2 6 -103 1714 11.2 4.9 -37 -8.4 7o 94 86 93
Structures 49 -104 27 136 6.6 1.4 -130 22 113 53 37
Commercizl & Healih Care 12 -238 34 327 38 0.3 -6 5 51 248 ar 78
Manufaciuring 31 56 35 -16 9 242 05 -5.4 -14 0 14 243 62
Power & Communicalion 30 =11 1 g1 e 33 22 37 -15 04 2.3 37
Mining & Patroleum 318 40 -2B9 37 66 238 33 -282 47 -1.6 49
Other 37 12 11 46 64 07 -15 41 50 40 2.1
Resldentiai Fixed investment -T0 -14 2 17.0 105 o7 -118 -114 127 49 37 39
Exports 49 01 109 89 84 30 06 8.1 69 88 100
Imports 08 63 173 107 63 24 -6.1 4.3 B8 66 83
Federal Government 08 08 10 10 14 0.6 1.0 10 1.0 10 1
State & Local Governmes! 14 0.6 186 19 06 11 <01 10 10 12 18
Bilions of Dollars
Real GOP 150665 148802 150435 166588 172098 170850 16B8B41 178511 184368 191449 158812
Nominal GDP 221174 225015 246081 262508 278310 285262 208894 309629 323100 330423 358457
Frices & Wages, Percer!t Change. Annual Rale
GDP Deflaior 3z 30 21 21 26 32 26 13 10 12 17
Consumer Prices 48 06 13 28 ag 45 10 04 14 16 27
Excl. Food & Energy 34 27 22 25 28 iz 26 18 15 15 1.7
Froducer Prices, Finished Goods 73 34 -10 23 47 65 24 -30 04 08 4.0
Employment Cost Index - Tolal Comp 46 34 27 39 44 48 33 18 24 25 27
Other Key Measures
Oit - WTH (S per barrel) 128.76 60 2 520 59 4 932 1305 749 520 548 619 100 3
Productivity (%change) 05 24 54 13 18 02 27 46 12 23 20
Industrial Production (%change) 08 -21 78 G0 32 0.8 22 G0 4% 49 53
Faclory Operating Rale 785 772 B4 1 827 815 756 733 784 769 783 799
Norfarm Inven. Chg (Bit of 2000 §) ~12 6 857 174 4 1281 g8 6 -62 3 -108 0 177 5 973 104 B 163 5
Consumer Sentiment Index 67.2 725 1069 1123 118 630 640 849 B85 936 a8 2
Light Vehicle Sales (Million units) 15.681 136 19.0 2069 261 147 37 180 185 101 199
Housing Starts (Million units) 1.580 13 17 19 1.9 15 12 15 15 16 17
Existing House Sales (Milllon units) 5 505 49 58 60 58 52 50 58 586 56 57
Unemploymert Rate (%) 44 8.5 53 40 3 48 73 68 63 59 54
Payroll Employment {%change) -0.1 -2.3 18 28 1.8 -0.4 -2.5 1.3 20 1.8 2.1
Federal Surpius (Uniied. FY, bit ) -36 -517 -285 32 140 -52 -850 474 -332 -266 -102
Current Account Balance (Bil 3) -848 -183 -298 482 564 473 335 a0 92 46 -88
Financial Markets, NSA
federal Funds Rate {%} 712 55 38 48 59 81 41 42 49 50 59
3-Month Treasury Bill Rate (%) 675 54 41 49 58 76 41 43 43 49 58
10-Year Treasury Note Yield (%} 7.05 58 43 51 60 7.8 43 4.6 52 53 59
30-Year Fixed Morigage Rate (%) 8.62 BO 57 6.4 74 9.5 8.6 6.0 67 6.B 7.3
S&P 560 Stock index 2605 2589 2912 3232 3521 3672 3664 4062 4417 4850 5364
(Percent change) 3.6 06 125 110 g9 43 02 10.9 87 98 106
Exchange Rate, Major Teading Parlners 0676 67 07 08 07 o7 07 0.7 07 07 07
(% change) 11 A3 08 23 47 25 04 11 09 31 62
Incomes
Personal Income (% change) 57 19 67 7.7 6.3 55 18 56 52 47 57
Real Disposable Income {%change) 16 07 47 51 2.9 17 03 46 3.6 30 3t
Saving Rate (%) 23 a5 32 3.4 a1 5.0 5.7 6.0 59 58 5.6
After-Tax Profits (Billions of §) 455 1813 2327 2258 2287 1758 2139 2720 2654 2782 2320
(Percent change) - 173 108 443 -31 5 -224 217 271 -2.4 52 48
Disposable Income (%change) 58 22 64 75 6.2 57 22 56 49 46 54
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TABLE 1
Summary of the U.S. Economy
2027 2028 2029 2630 2031 2032 2033 2034 2036 2036 2037
Composition of Real GDP, Percent Change
Gross Domeslic Product -18 -2 0 53 53 31 14 13 23 23 20 20
Finat Sales of Domestic Product -G8 -17 40 53 33 18 1.4 21 23 20 20
Total Consumption 05 -18 32 41 30 138 16 20 23 24 23
Burabies 9.8 -7 158 T4 40 15 28 4.9 55 57 56
Nondutables 09 05 23 36 30 25 21 23 27 28 27
Services 03 A7 21 38 29 17 13 15 18 i8 18
MNonresidentiai Fixed Investment 91 -10.4 163 177 5.4 .7 -17 33 51 42 40
Equipment & Software -4 6 -9.6 261 197 45 04 08 45 68 55 51
Information Processing Equipment -t7.8 03 26 4 161 -13 07 4.8 72 94 80 68
Computers & Peripherals 5.7 195 17 2 5.1 156 158 15.9 158 160 1587 158
Communications Equipment -7.2 32 65 0.0 98 69 41 47 56 5.9 53
Industrial Equipment 5.0 -390 190 100 273 BO 87 43 03 -0.1 18
Transportation equipment 24 4 ~36 6 B2.5 429 05 -129 -101 55 80 4.0 29
Alrcraft 40 -1.9 6.6 107 135 4.8 0g 3.4 57 65 57
Other Equipment 50 93 16.2 169 77 2% 14 a7 53 50 52
Struetures 42 -11.6 2.0 132 7.5 -1 2 36 08 1.8 18 19
Commercial & Heaith Care 086 -288 60 259 87 -33 B4 03 iz 20 11
Manufaciuring 49 56 8¢ 87 173 47 -2.2 1331 17 14 35
Power & Communication 81 6B 64 88 45 07 6.0 24 <35 G7 22
Mining & Patrolezm 384 188 2218 13 -1 286 07 02 -11 -0 10
Gther 33 (V8] 07 54 50 04 41 23 23 25 28
Residentiat Fixed Isvestment -118 -16 6 16.8 108 2.7 54 42 00 43 33 a7
Exporis 14 -1.8 54 "3 a0 48 37 50 42 a7 40
imports 25 79 130 113 6.4 3.5 22 50 58 57 56
Federal Government 1.1 L 11 16 0.6 1.1 11 11 1.1 i1 1.1
State & Local Govemment 1.1 -06 08 06 03 06 13 16 16 10 to
Billions of Dollars
Reat GbP §95206 191374 201565 212208 2188895 221675 224586 229721 234977 238686 244430
Naominal GDP 360147 3610696 385558 411073 428807 443130 457170 477101 498205 519381 542183
Prices & Wages, Percent Change. Annuai Rale
GDP Deflator 23 23 1.4 13 15 17 18 20 21 22 24
Consumer Prices 44 1.3 08 17 19 18 20 22 23 24 26
Excl. Food & Energy 22 22 1.8 18 8 20 21 23 24 25 27
Producer Prices, Finished Goods a7 08 -18 11 12 1} 11 13 13 1.4 16
Employment Cost Index - Total Comp 32 23 13 2.1 28 29 28 3o 31 33 34
Other Key Measures
Oil - WTH'(§ per barrel} 169.6 1117 936 94 2 1042 1050 107 8 108 2 1105 1120 114.1
Productivity {(%change) =10 19 41 1.4 06 10 18 21 18 1.6 17
industrial Production (%change) -11 2t BY 73 52 20 16 27 248 21 22
Factory Operating Rate 751 74.1 738 808 785 165 745 740 730 "y 70.9
Nonfarm Inven Chg. (Bil of 2000 §) -89 2 -1458 5 1852 180 4 1181 84 4 It3 942 1047 936 a7.8
Consumer Senliment Index 571 57.2 190 838 821 766 42 762 775 768 72
Light Vehicle Sales (Miffiors units} 14 4 118 68 187 181 164 156 158 160 16.1 160
Housing Staris {Millicn units} 13 10 14 15 14 13 2 13 13 13 13
Existing House Sales (Million units) 49 44 53 55 51 47 45 45 47 48 48
Unemploymernd Rate (%) 8.7 91 84 &7 59 61 66 66 64 63 64
Payroli Employment {%change) -0.4 2.5 1.4 34 2.5 0.9 0.4 0.9 1.1 0.9 0.7
Federal Surplus (Unified. FY, bil. §) -3565 -1321 ~1278 -865 -7089 -903 -12568 -1551 -1778 -1838 -2088
Cusrent Accourd Balance (Bif §) -58 833 857 538 742 1049 1392 1652 1820 210 2348
Financial Marketls, NGA
Federal Funds Rate (%) 80 62 42 55 69 77 82 85 B4 82 BO
3-Month Tesasury Bill Rate (%) 83 58 43 54 66 73 77 8.0 :3¢] 18 76
t0-Year Treasury Note Yield (%) 86 6.0 48 60 73 81 85 BB g4 84 84
30-Year Fixed Morigage Rate (%) 10,2 8.2 6.3 741 B.7 a7 101 0.4 10.0 10.0 10.0
S8P 500 Stock Index 5543 5473 5862 6601 7352 7422 8381 8952 9609 10214 10817
{Percent change) 33 <13 71 126 114 78 58 68 73 63 59
Exchange Rate, Major Trading Pariners o7 07 07 o7 o7 07 07 o8 o8 o8 o8
{% change) 48 12 07 oo oo 02 0.1 07 10 03 01
Incomes
Personal Income (% change) 43 08 49 GE& 53 47 4.7 52 54 52 51
Reai Dispozable Income (%changs) 13 10 35 48 33 27 25 28 29 27 25
Saving Rate (%} 7.2 8.2 8.5 5.0 9.3 100 10.8 1.4 12.0 12.2 124
After-Tax Profits {Bitlions of 5} 2218 2648 3470 3533 3356 3230 3376 3689 4075 4375 4778
{Parcent change) 240 183 no 18 S50 -38 45 g3 105 74 g2
Disposabie income (%change} 46 1.0 48 64 52 47 47 52 54 52 51
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TABLE 2
Population, Labor Force and Potential GDP

2006 2007 26008 2009 2010 201 2012 2013 2014 2015

Millions
Tolal Pogulation 2897 3023 3050 3076 3103 3130 3156 3183 3210 3237
Under § 205 207 208 211 213 215 217 219 220 222
Ages 5 through 21 700 702 104 e w07 708 708 708 711 714
Ages 16 and Up 234 6 2372 2396 2420 244.3 246 5 2487 2507 2527 2547
Mates Ages 25 through 54 637 640 B4 2 643 644 645 64 8 647 G4.8 649
Ages 55 through 64 37 328 338 350 363 av4 381 389 397 405
Ages 65 and Up 374 381 389 kil g 405 414 42.8 442 456 471
Agaes B5 and Up 53 56 57 59 61 63 6.4 66 6.7 68
Percent Change
Tota! Population 0.9 09 0.8 09 09 09 [13:] Gg [1X:] a8
Under § 07 a9 09 10 10 1.0 132 €3] Ga 1)
Ages 5 through 2% 03 03 o2 02 02 o1 (1] o0t 03 o4
Ages 16 and Up 12 1.1 10 10 a8 08 0o LX) 08 o8
Males Ages 25 through 54 05 04 43 0z 02 a2 01 01 02 62
Ages 55 through 64 38 is 32 35 37 30 20 20 20 20
Ages 65 and Up 14 18 22 20 20 24 34 33 31 3z
Ages 85 and Up 42 40 34 33 31 26 24 21 19 18
Labor Force and Empiayment
L.abor Force, Miltions 151 4 1637 155 8 157 4 158 4 1563 1607 1618 1626 1635
Under 65 145 8 148.2 1487 15t 4 152 2 1529 1540 154 8 155.2 1658
Ages 65 and Up 55 56 58 50 62 54 6.7 70 74 77
Participation Rate, Parcent 645 64 8 649 650 648 B4 6 64.6 64.5 643 64.2
Under 65 740 744 745 748 746 745 748 750 750 75.0
Ages 65 and Up 147 147 148 151 153 155 157 159 i6.1 164
Employment, Millions
Household Survey i44.4 146.7 149.6 1521 150.1 1613 154 0 154 9 1558 157.4
Establishmeni Survey 1362 1383 1419 1453 1436 1450 147 9 1493 1504 1524
Percent Change. Annual Rale 18 18 26 24 -12 1.0 20 08 08 13
Unemployment Rate, Percent 46 4.6 is 34 52 50 42 42 42 37
Average Weekly Hours 326 126 26 e 324 286 326 3zs 325 26
Manufatturing Workweek 411 410 415 415 401 413 412 410 411 413
Durables Workweek 414 413 419 42.0 401 416 416 412 413 4.5
Nondurables Workweek 406 405 408 406 400 409 406 408 407 407
Manhours in Private Nonfarm Estab
Billions of Hours, SAAR 191.6 194 8 2009 2058 2010 204 2 2082 2107 2123 2152
Percent Change, Annual Rate 17 17 31 24 23 16 24 07 08 14
\endor Performance Indeax 543 53 1% 578 501 434 5G4 501 510 54 2 536
Potentiat GDP
#illons of Chained 2000 Dollars 116395 119680 122958 126620 130432 133477 136905 140520 143835 147235
Percent Change
Potential GDP 28 28 27 30 3o Z3 26 26 24 24
Nanhousing, Non-Govemment 39 34 61 a5 23 65 4.3 25 36 490
Potential Qutput 30 30 3z 31 249 27 30 28 25 25
Capital Stock kY] 34 45 53 22 31 48 39 36 45
R&ED Capital Stock 35 37 a7 37 a6 a3 33 33 32 30
Fuli-Employment Labor Faree 14 12 10 a7 08 11 05 04 04 g2
Muitifactor Productivity 08 08 1.0 11 1 1.1 11 11 11 10
Nenfarm Productivity - Gutput per Hour
Fuil-Employment 17 1.8 21 24 21 17 25 24 21 23
Actual 21 21 29 10 04 48 17 18 28 286
All Manufacturing 39 40 46 21 i3 75 ar 25 37 34
Purable Goods 63 50 57 28 24 0.3 45 32 51 46
Nondurable Goods 1.5 27 33 11 03 38 27 17 18 1.8
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TABLE 2
Population, Labor Force and Potential GDP
2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Millions
Total Population 3264 3291 3318 334.5 372 3389 3426 3453 348.0 3508 3536
Under & 223 224 225 226 228 229 230 231 232 233 235
Ages § through 21 718 723 728 736 743 751 757 7683 76 8 775 780
Ages 16 and Up 256 8 258.0 2611 2633 2655 28Y7 2669 2721 214 4 2167 2791
Mates Ages 25 through 54 650 65.1 652 653 65.4 656 658 660 661 66.3 G55
Ages 55 through 64 412 418 42.2 425 427 425 422 419 418 414 411
Ages 65 and Up 485 500 516 532 546 867 58.4 602 620 638 656
Ages 85 and Up 69 70 71 71 73 74 75 76 T8 80 82
Percent Change
Tolal Population 13:) ca [13:) 08 [13:] o8 08 08 08 08 o8
Under & 06 05 05 05 05 05 131 05 05 08 o6
Ages 5 through 21 g6 67 3] 13 1.0 10 [13¢] 08 08 08 07
Ages 16 and Up 68 08 08 1) 08B 08 48 08 a8 08 o8
Males Ages 25 through 54 02 02 01 01 01 a3 03 03 03 D2 04
Ages 55 through 64 18 14 1 08 03 03 07 -0.8 Q7 05 06
Ages 65 and Up 30 31 31 32 33 3.1 a I 3o 25 27
Ages 85 and Up 15 12 11 11 16 1.5 17 20 23 25 29
l.abor Force and Employment
Labor Force. Millions 164 .1 1637 164 1 1658 1669 167.8 167 5 168 ¢ 168 4 707 1723
Under 65 156 1 155 4 1855 1567 157 & 158 0 157 4 1577 1588 1599 1611
Ages 65 and Up 8.0 83 B.6 5] a3 g7 101 104 106 108 12
Parlicipation Rate. Percent B39 632 628 629 629 627 6214 617 617 617 817
Usnder 65 74.9 744 74 2 746 749 749 745 744 748 751 75.4
Ages 65 and Up 16 8 165 16 6 16.8 1689 172 173 17.2 7.1 170 7.0
Empioyment, Millions
Househotd Survey 156 8 1530 1554 159.0 181G i59.8 1552 156 6 158.7 160 6 163.0
Estabiishment Survey 1523 487 1516 1559 1587 158.0 184 0 156 1 1592 1622 1656
Percent Change, Annual Rale 01 23 19 28 18 04 25 13 20 19 21
Linemployment Rate. Percent 44 65 53 40 36 48 73 68 63 59 54
Average Weekly Hours azs 323 3z6 328 327 327 3286 329 331 331 332
Manufaciuring Workweek 408 397 412 412 413 405 39.8 411 410 411 414
Durables Workweek 40.8 e+ i} 413 415 415 4407 306 413 412 413 LAN:]
Nondurables Workwesk 403 40.1 410 40.7 408 403 402 4049 405 408 408
Manhours In Private Nonfarm Estab
Billions of Hours, SAAR 2138 2059 2118 218.7 2245 2227 2148 2199 2251 2313 2371
Percent Change. Annual Rate 08 -3.7 28 38 21 08 -35 24 28 23 25
Vendor Performance Index 470 511 623 492 508 432 500 556 02 54 4 539
Potential GDP
Bilions of Chained 2000 Daoliars 150869 183783 156311 1680420 164B43 169482 173256 176465 180984  1B5731 190535
Percent Change
Potential GD 25 18 16 286 28 28 22 18 26 286 26
Nonhousing, Non-Government -3 18 B7 52 38 <11 A7 70 38 45 44
Potentiat Ouiput 23 15 22 33 ae 28 19 25 32 30 28
Capilal Stock 30 09 38 59 53 42 03 27 45 45 45
R&D Capitat Stock 3t 28 28 32 ¥ 34 29 29 30 3z 31
Fuli-Employment Labor Force 01 02 04 03 05 G4 06 08 08 06 05
Muitifactor Productivity 10 IR 10 11 1.4 11 12 11 12 11 141
Nonfarm Productivily - Qutput per Hour
Fuil-Employment 22 13 18 29 25 24 13 i8 24 24 23
Aclual 05 24 54 13 t8 o2 27 456 12 23 20
All Manufacturing 04 21 a3 50 24 06 32 Bi 48 45 37
Durable Goods 08 34 1067 54 a8 18 50 102 52 57 49
Nondurable Goots 02 06 54 45 07 -08 10 55 44 30 22
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TABLE 2

Population, Labor Force and Potential GDP
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Millions
Total Papulation 356.4 3582 3621 3650 3679 3707 3736 3784 3793 3821 384 9
Under 5 236 238 23.9 241 243 245 247 249 251 253 255
Ages 5 through 21 786 7.2 7 B0 3 808 813 818 B22 Bz27 832 837
Ages 16 and Up 2815 2839 286 3 2887 294 % 2835 2058 208 2 3004 3027 3050
Males Ages 25 through 54 66 9 674 67 & 684 689 695 760 704 708 71.2 786
Ages 55 through 64 408 402 397 3|3 gz 381 382 3g3 394 397 460
Ages 65 and Up 672 68 8 703 77 728 738 747 758 76.9 778 786
Ages B5 and Up 88 86 93 96 101 W07 13 18 125 130 136
Percent Change
Total Popuiation 08 if:) a8 08 08 0.8 08 08 o8 o7 67
Under 6 08 06 o7 o7 o8 08 08 08 0B G8 08
Ages § through 21 07 o7 a7 07 06 06 a8 086 06 66 06
Ages 16 and Up 09 0.9 [15:) 08 08 og 08 o8 o8 08 07
Males Ages 25 through 54 06 ) 08 07 08 08 07 07 05 06 08
Ages 55 through 64 08 -t.2 -t3 08 05 01 0.2 02 63 06 10
Ages 65 and Up 25 23 22 290 1.6 14 1.3 1.3 15 13 19
Ages 85 and Up 38 44 39 37 45 63 58 51 45 45 44
Labor Force and Employment
Lavor Force. Millions 1735 1734 1738 175.8 1779 1797 1810 1823 18386 184 9 186 4
Under 65 162 1 1618 162 2 164.0 166 1 677 168 9 1701 1713 1727 174 1
Ages 65 and Up 115 186 16 117 i18 120 121 122 122 123 123
Participation Rale, Percant 617 61.1 607 60.9 611 612 612 611 611 611 611
Linder 65 75.6 752 751 756 764 763 764 768 766 768 76.9
Ages 65 and Up 171 168 166 16 4 163 16.3 162 161 159 157 156
Employment, Millions
Housshold Survay 1820 157.6 159.2 164 0 167 4 1687 1691 1703 1718 1732 174 4
Establishment Survey 1650 160.8 163.1 1687 728 174.4 1750 176 .5 178.4 1800 1813
Percent Change. Annual Rate 04 25 14 34 25 09 04 09 11 08 07
Unemployment Rate, Percent 67 91 B4 67 59 61 [:3:) 6.6 64 63 64
Average Weekly Hours 33z 330 a3 4 3386 33e 335 33s 335 3356 335 335
Manufactusing Workweek 405 397 411 414 412 40 8 467 468 407 406 408
Durabies Workweek 408 395 412 e 413 410 408 409 409 408 407
Nondurables Workweek 400 401 409 4089 408 405 405 40.5 404 404 403
Manhours in Private Nonfarm Estab
Billions of Hours. SAAR 2350 2268 2323 2436 2514 2538 2542 2563 2591 2616 263 7
Percent Change, Annual Rate 09 -35 24 49 32 140 01 08 11 10 08
Vendor Performance Index 454 518 58 3 534 508 478 489 50.2 801 501 507
Polential GDP
Billions of Chained 2000 Dollars 185234 198698 201811 2068604 212388 217701 222467 226853 231553 236501 241695
Percent Change
Polential GOP 258 18 16 24 28 25 22 20 29 21 22
Nonhousing, Non-Government 24 25 65 63 37 15 14 26 26 23 23
Potential Output 23 15 21 a2 33 27 23 22 23 2.5 25
Capital Stock 19 -1.% 15 49 44 31 22 22 26 28 28
R&D Capital Stack 31 27 25 28 32 30 28 28 28 27 28
Full-Employment Labor Force 05 09 1.0 19 12 09 07 08 05 07 o8
Muliifactor Productivity 11 1.0 10 10 10 10 i0 19 190 10 10
Nonfarm Productivily - Output per Hour
Full-Employment 17 o7 1.2 21 21 18 16 186 18 18 17
Actual -10 19 4.1 14 086 1.0 i8 21 18 16 17
All Manufacturing «15 18 71 53 34 22 29 36 35 34 34
Burable Goods -0 R 90 56 40 32 40 47 43 40 42
Nondurable Goods 227 03 49 49 27 11 16 22 28 26 24
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A Range of Possibilities:
The Optimistic and
Pessimistic Projections

Highlights

Real GDP advances 3.3% per year on average
over the next 30 years in the optimistic scenario
{optim). This is above the 3.2% growth rate record-
ed in 1976--2006, and higher than the projected
averages of 2.6% in the baseline (frend) and 2.0%
in the pessimistic scenario {pessim).

Despite opfim's strong growth, inflation as meas-
ured by the GDP deflalor averages a moderate
1.3%, compared with the averages of 1.9% in the
trend and 4.0% in pessim.

The federal budget remains in deficit in the base-
line and pessim, but eventually turns Info smalfl sur-
pluses in the optim.

In pessim, business fixed investment grows only
4.2% a year on average, compared with 5.5% in
the optim and 4.6% in the baseline.

 The Optimistic and

Pessimistic PrOJect Ions: |

Output Growth Will Weaken
(Real GDP, annual percent change)

o

It

NWaE;
T

B o D e
‘

o
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Trend Optimistic - - - - - - Pessimistic

»  Qulput per man-hour rises 2.3% in optim, 2.2% in
trend, and 1.8% in pessim.

»  The optimistic scenario is characterized by strong
GDP growth and moderate inflation, with higher
rates of growth in capital spending and factor-pro-
duclivity relative to the trend. The pessimistic alter-
native (which encompasses opposite assumptions
on labor force, capital stock, and factor productivi-
ty) exhibits higher inflation than optim, parily
because of escalating energy prices.

« In the optimistic case, real GDP growth averages
3.3% annually, which is above the 3.2% gains
achieved in 1876—-2006. Consumer price inflation,
on the other hand, averages only 1.5%, well below
the previous 30-year rate of 4.4%. The high-
growth, low-inflation environment depicted here is
especially favorable to durable-goods spending caf-
egories such as business fixed investment, housing
consiruction, and motor vehicles. In contrast, the
low-growth environment of the pessimistic projec-
tion debilitates these same sectors. For example, in
oplim, housing starts are 69% higher than its trend
level by 2037, while in pessim, it is 40% lower.

Projection Detail

Participation Rates and the Labor Force. These two
scenarios incorporate different demographic assumptions
from those in the trend, leading to varying labor force
growth and participation rates. The optimistic outlook
assumes that the U.S. population will grow more quickly
because of higher net immigration. The pessimistic alterna-
tive constricts growth in the labor force, the result of lower
assumed net immigration. As a result, the U.S. population
increases from 286 million in 2001 to 466 million by 2037
in the optim, but to just 336 million in the pessim, com-
pared with the 385 million in the trend. Annual population
growth averages 1.4% in optim, but only 0.4% in pessim.
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Thus, by 2037, the adult population (aged 16 and over) is
roughly 17% higher in optim than in the trend, while it is
11% lower in pessim, directly affecting the labor force. By
2037, the civilian labor force is 15% higher in optim and
7% lower in pessim relative to the trend. Labor-force
growth averages 1.2% in optim and 0.5% in pessim over
the next 30 years, compared with the 0.7% annual gains in
the trend.

Bandwidth Projections at a Glance
{Average annual percent change)

2006-37
Cptim Pessim Spread
Real GOP 33 20 1.3
Consumption 31 19 13
Motor Vehicles 27 067 20
Nonresidential Fixed Investment 55 42 12
Residential Fixed Invaestrmant 1.6 -11 26
Exports 7.5 53 22
imporis 59 40 18
Tetai Government 16 67 [13:]
Chain-W1 Implicit GDP Deflator 13 40 -27
Output per Hour 23 18 05
Real Short-Term Interest Rates (Baslspis) 26 34 08
Federai Funds Rale (Basis pts ) 34 7.5 42
Unemployment Rate (% pts.) 46 51 04
Foreign Cude 04 ($/barre) 47 9 Bi6 ~337
Real After-Tax Profils oy 20 -13
Real Disposable Income 34 23 12
Population 14 04 1
Real Disposable Income Per Capila 20 18 0.1
Housing Starts (MIl Units) 24 11 13

Note: A% data represent compound annuat growth rates calcuiated over the
entire foreast pericd, except where unils are given

Data-accompanied by units represents the absolule change over the forecast
period  All real dala are in chained 2000 dollars.

Potential Output. Over the longer term, the economy's
actual growth is constrained by the expansion of potential
output. The optimistic scenario, with its above-trend supply
factors, yields average potential output growth of 3.1% per
year through 2037. In the pessimistic scenario, with its
slower labor-force and capital-stock growth, potential pro-
duction is limited to 2.1% gains over the forecast interval,

Inflation. The subdued inflation in the optimistic scenario
depends on relatively low energy prices and moderate wage
increases. When combined with faster productivity growth,
consumer price inflation averages only 1.5% per year
through 2037, compared with 2.0% in the trend and 4.4%

Consumer Price Inflation
{Percent)
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The Federal Funds Rate
{Percent)
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over the past 30 years In the pessimistic case, inflation is
fanned by higher crude oil prices. Thus, although the GDP
deflator recedes to less than 3.0% early in the forecast, it
reaccelerates later in the forecast peried. Rising energy
prices, wages, and import prices combine to push consumer
price inflation also up to 4.9% annually in 2037

Financial Conditions. The federal funds rate averages
7.5% in pessim and 4.1% in optim, compared with the
trend's 4.8% rate. The rate would be higher in pessim, but
the Federal Reserve compromises between fighting the
inflationary forces of rising oil prices and pushing the
economy into recession. At the long end of the maturity
spectrum, the 10-year government bond yield rises to 4.5%
in optim and 7.9% in pessim. The steeper yield curve in
pessim reflects mounting concerns about the inflationary
outlook, given the Fed's accommodative monetary policy
and accelerating inflation.

Consumer Spending and Income. Real consumer
spending averages 3.1% annual growth in optim, 0.6 per-
centage point above the trend rate. Real per capita con-
sumption expands an average of 1.7%, compared with its
2.3% annual rate over the past 30 years..

Income-sensitive durable goods are affected the most.
Spending on consumer durables rises an average 5.2% per
year in optim, 0.8 percentage point stronger than the trend
growth rate; in pessim, growth in the same spending cate-
gory averages just 3.6%. In the optimistic scenario, light-
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Personal Consumption
{Average annual percent change)

History Optim Pessim
1a80 1991 | 2007 2022 | 2007 2022
-1890 -2006 |-2021 -2037 |-2021 -2037
Total Expenditures 3.2 34 30 30 18 18
Totat tess New Light Vehicles NIA 34 30 30 18 8
Durable Goods 45 63 46 52 3.1 38
Motor Vehicles & Parts 40 3e 23 27 LR 04
Fusniture & Household Equip 56 100 63 69 46 61
Computers NiA 4657 181 189 164 1790
Software NIA  N/A 86 89 70 72
Other Equipment 46 64 44 47 26 40
Other Durables a7 57 56 60 43 51
Nondurable Goods 23 30 27 30 15 20
Clothirg & Shoes 45 47 38 386 22 21
Food & Beverages 20 22 20 21 11 11
Gasoline & Oil 1.4 17 21 24 08 0.7
Fuel Oll & Coal 51«17 03 0t1] 06 12
Other Noadurables 25 40 35 39 2.3 33
Tobacco 20 15| 30 43| -40 53
Prugs & Pharmaceuticals 41 6.1 49 47 42 43
Services 34 30 28 27 16 18
Housing 28 23 24 21 1 62
Household Operation 26 28 29 35 11 c6
Transporiation 27 25 26 28 12 8
Medical Care 39 31 27 26 20 19
Recreation 63 40 31 32 1t 06
Personal Business 41 39 32 22 26 28
Other Services 39 29 34 36 15 186

vehicle sales average 21.9 million units per year, pushing
the stock of cars and light trucks 21% above its trend level
by 2037.

Real personal income averages 3.5% annual gains in optim,
up from 2.9% in the trend. Income grows only 2.4% per
year in pessim. Interest income in pessim is bolstered by
higher interest rates and larger federal deficits.

Housing. Since the demographic forces of population
growth and household formation are the main long-term
determinants of new residential construction, we would
expect the housing outlook to be weaker in pessim and
stronger in optim relative to the trend. In fact, the disparity
between interest rates in the two bandwidih alternatives
drives their respective housing outlooks even further apart.
The conventional mortgage rate averages 6.2% in optim,
below its 8.2% average in pessim and 6.8% in the trend.

Demographics and Interest Rates Determine
the Housing Outlook

Housing starts average slightly more than 2.42 million
units per year (or 815,000 units above trend) in optim and
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Demographics and Interest Rates Determine the
Housing Outicok
(Houslng starts, millions of units)
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1.11 million (or 490, 000 below trend) in pessim. By 2037,
the housing stock in optim is 16% above the trend level,
while in pessim, it stands 9% below. Because of the
gloomier inflation picture in pessim, the slower economy
pushes the average nominal price of a new home fto
$1,309,400 in 2037, compared with $793,400 in the trend
and $707,800 in the optimistic aiternative.

Business Fixed Investment. The extremely volatile
investment sector reacts strongly to the differing assump-
tions in the alternatives. Business investment suffers long-
term damage in pessim, as weak final demand and higher

Business Fixed Investment
(Percent of GDP}
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First-Quarter 2007

Saving and Investment Shares of GNP

{Percent)

Histary Oplim Pessim
1892 2007 2022 {2007 2022
-2006 -202% 2037 |-202%  -2007
Household 55 49 81 a7 113
Business 95 93 66 | -24 66
Governmen -286 -16 08| 122 08
Jotal Saving 129 125 149 | 140 139
Total Investment 47 54 50 02 02
Gross Private Investment 30 09 8.5 44 3
Nonresidentia Fixed investment 30 -4.0 -1.7 o0 a0
Residential 0s 0.0 0.0 4.2 29
Change In inventories 55 49 103 0.2 02
et Foreign Investment 159 65 166 | 100 109
Statisticai Discrepancy 124 26 149 4123 171

interest rates raise the cost of capital, lower the rate of
return on investments, and weaken investor confidence.
The economy's overall sluggishness also huarts the prof-
itability of corporations, limiting the funds available for
investment. Thus, business fixed investment grows only
4.2% annually in the pessimistic case, compared with 4.6%
in the trend and 5 5% in the optimistic scenario.

Corporations may choose from several options to finance
plant and equipment expansion. The type of inflationary
environment in which they operate is likely to influence
whether they finance by issuing stocks or bonds, selling
short-term commercial paper or obtaining bank loans, or
using internally generated funds. The higher inflation in the
pessimistic environment encourages firms to rely more
heavily on relatively scarce internal funds to finance
investment-avoiding the payouts associated with stocks,
bonds, and bank loans. In addition, high inflation depress-
es the real value of depreciation allowances, constraining
corporate cash flow and, subsequently, business fixed
investment.

Government. The taxation policy assumptions in the two
bandwidth scenarios are similar to those in the trend. The
government expenditure assumptions are different, howev-
er, largely reflecting the different growth paths and demo-
graphic assumptions of the optim and pessim projections.
In pessim, a weaker economy leads to a higher ratio of fed-
eral spending to GDP. Higher interest rates on past debt and
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Federal Budget Paths Diverge in the Bandwidth
Scenarios
{Billions of dollars)
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larger operating deficits boost federal interest payments,
exacerbating the persistent shortfalls.

Federal government outiays as a share of GDP average
19.5% in optim, 23.5% in pessim, and 20.9% in the trend.
They are higher in pessim because of the slower economy
and the need to make larger transfer payments. As a share
of GDP, the federal budget deficit is 1.1% of GDP in the
trend, compared with 2.8% in the passim and -0.3 in optim.

Unlike the federal povernment, state and local governments
must maintain budgets close to balance. Therefore, their
spending is tied closely to available revenue, which is cre-

Profits Slide in the Long Run
{Pretax economic profits share of GNP)

14
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ated by economic activity within their regions. Increases in
state and local povernment purchases average 2.0% in
optim, 1.2% in trend, and 0.6% in pessim.

international. The world is assumed to become more open
to trade in all the scenarios, but it opens up most quickly in
the optimistic alternative and most slowly in the pes-
simistic projection. In the optimistic outlook, the nation's
major trading partners are also assumed to experience
strong output growth and low inflation, although the rela-
tive performance of the United States improves slightly,
when compared with the trend. Real export growth aver-
ages 7.5% per year in optim, versus 6.8% in the trend; real

Dollar's Real Trade-Weighted Exchange Rate
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Contributions to New Jobs
{Payroll employment, cumulative percent change)

History Optim Pessim

1980 19891 | 2007 2022 | 20068 2021

-1990 -2006 | -2021 -2037 | -2020 -2036

Manufacluring -8 -188 56 160 -155 -233
Mining and Construction 71 400 95 696 s 207
Government 143 196| 186 176| -05 -87
Private Services 233 254 245 2998 67 78
Total New Jobs (Millions) 196 2671 322 4790 75 76

import growth averages 5.9% annually in optim, versus
5.1% in the trend.

Industrial Production and Employment. In the pes-
simistic scenario, the index of industrial production is 42%
below the trend level by 2037. Total nonfarm employment
is 15% lower, consistent with the labor-force participation

Industrial Production
{Average annual percent change)

History Optir Pessim
1980-2606 2007-37 2007-37

Mining -0.2 -01 -03
LiEites 11 21 a8
Manufacluring - SIC Basis 19 53 16
Food 10 25 18
Textiie Milis 09 0.3 37
Apparei 27 =21 47
Logging* 05 12 07
Fumiture & Retated Products 12 28 09
Paper & Products 00 38 -0.4
Newspapers. Periadicals, Books® o1 38 03
Petroleum & Coal Products 0.9 23 13
Chemicals 12 50 26
Rubber & Plastics Products 16 36 14
Leather & Allled Products -26 -15 -3 4
Nonmelaliic Mirerzal Products 11 22 01
Primary Metais 06 27 02
Fabricated Melal Products 11 39 09
Machinery 11 42 18
Compulers & Electronic Producls 100 148 79
Elec Eq. Appliances, &

Compaonents 06 40 2.7
Transportation Equipment 13 40 21
Miscellaneous 20 63 38

All Masufacturing - NAICS 21 55 18
Durable Goods 31 T0 21
Nondurable Goods 07 36 15

All Less Comp . Commun , & Chips 08 38 18

First-Quarter 2007

Foreign Oit Prices Fall Then Rise
{Average refiners’ acquisition price of imported ol
doliars/barrel)

100
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20 {—
10

2010 2020 2030
Optimistic ~ ~~ - - - Pessimistic

1990 2000

Trend

1980

projections. The pattern of employment losses by industry
reflects output differences from trend levels, as well as pro-
ductivity losses in individual industries.

Over the projection period, total payroll employment rises
by 41 millioa in the trend, 80 million in optim, and 15 mil-
lion in pessim; the last 30 years saw total payrolls increase
by about 59 million workers. Total employment in the opti-
mistic scenario is 21% above its trend level by 2037
Manufacturing employment inches up from 14.2 million in
2005 to 17.4 million in 2037 in optim. In pessim, manufac-
turing payrolls decline to 9.2 million.

Energy. The optimistic scenario assumes that energy avail-
ability is greater than in the trend, facilitating stronger eco-
nomic growth by the United States and its major trading
partners. Total U.S. energy usage is boosted to 159
guadrillion British thermal units (quads) by 2037 in this
scenario, compared with 126 guads in the trend.

In the long run, production costs determine energy prices.
Technological improvements lower production costs, but
drilling deeper holes raises them. In all three scenarios,
higher drilling costs win out: in the optim, the real oil price
rises to $30.9; in the pessim, it rises to $36 8 per barrel by
the end of the projection period; while in the trend, it rises
to $33.4 per barrel. Evergy-efficiency gains are made in all
scenarios, but higher fuel prices hinder such developments
in the trend and pessim.
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TABLE 3~-OPTIMISTIC PRCJECTION
Summary of the U.8. Economy

2006 2007 2008 2009 2010 201 2012 2013 2014 2015

Composition of Real GDP. Percent Change

Gross Domestic Praduct 34 38 42 3¢ ig kR 29 28 29 30
Final Sates of Domestic Product 31 ar 43 33 34 31 29 28 29 30
Total Consumption 32 3g 37 33 i6 34 30 24 29 2g
Durables 51 T6 34 47 67 63 45 41 44 46
Nondurables 38 40 KR 30 30 29 27 27 28 26
Services 25 30 38 32 34 32 28 28 27 28
Nonresidenlial Fixed investment 74 B2 G4 30 46 q.4 39 2.7 34 45
Equipment & Soflware G7 64 160 48 53 59 48 45 55 59
Information Processing Equipment 50 78 106 86 77 78 79 73 71 73
Computers & Peripherals 17 1 210 231 233 221 215 210 202 189 186
Communications Equipment "7 31 84 68 50 62 6.7 66 62 G0
industrial Equipment 61 in 60 -12 5.4 3o 02 63 38 51
‘Transporiation equipment 06 76 163 2T -10 51 13 08 37 45
Aircrafl =214 47 8 160 66 T3 16 18 05 12 21
Ciher Equipment 66 48 69 24 45 41 38 37 42 43
Siructures a1 126 79 -12 29 09 17 -1 18 13
Commercial & Health Care T 198 158 -34 60 g 42 ] -4 2 14
Manufacturing 121 108 127 79 171 20 29 05 04 04
Power & Communication 33 a8 57 34 33 27 2.3 65 13 09
Mining & Petroleum 1.2 68 56 -7 1 -128 -133 7.3 -36 -5 4 -21
Other 134 81 18 34 23 16 25 30 3.2 28
Residentiat Fixed Invesiment -4 2 -51 106 G4 KX:) 25 09 08 04 08
Exporls B89 82 90 91 86 7.6 77 78 T8 78
Imports 58 63 78 42 65 65 52 44 50 52
Federat Government 20 25 14 -01 05 -02 06 08 08 08
State & Local Gavernment 21 35 26 21 16 19 24 17 18 18
Bilions of Doliars
Reat GDP 14224 1186805 123622 127369 131947 135999 130898 143782 148011 152486
Nominal GDP 132539 134743 147765 154300 162467 170440 177821 164056 192732 200071
Prices & Wages. Percent Change. Annuat Rate
GDP Deflator 29 15 15 14 1.6 18 14 12 12 12
Consumer Prices 32 08 16 15 14 16 13 12 12 13
Excl Food & Energy 25 16 16 16 16 1.8 16 14 14 14
Producer Prices. Finished Goods 29 02 23 0.9 04 06 01 on 00 04
Employment Cos! Index - Tolal Comp 29 19 27 30 32 32 31 30 29 28
Other Key Measures
Oil - WTI (3 per barrel) 66.12 55,94 58 25 58 87 5817 5778 56.20 54.08 5141 50.69
Productivity (%change) 21 26 2.7 14 17 19 28 28 27 2.7
industrial Production {%change)} 41 39 39 24 35 33 a0 32 38 41
Factory Operaling Rate B0 4 823 843 BiD B4 1 B4 2 B35 B3 1 833 834
Nonfarm Invern CThg {(Bil. of 2000 §) 439 627 584 282 52 6 520 458 421 518 579
Consumer Sentiment! Index 873 105.7 97.0 85.6 98.2 96.1 94.5 84.3 89.1 89.9
Light Vehicle Sales {Million unils} 16 499 17 348 17 522 17 369 17 934 18 581 18735 18 861 18 689 14 181
Housing Starts (Million units) 1818 1532 2128 2170 2227 2 256 2234 2181 2 153 2.18%
Existing House Sales {Million uniis} 5 647 5979 6 244 6147 6 341 6 566 & 587 6 569 6 582 6 582
Unemploymeni Rate (%) 46 46 46 44 43 42 44 46 47 47
Payroli Employment (%change) 1.0 4.1 29 21 1.8 16 1.3 0§ 0.2 05
Federal Surpius (Unified. FY, bil. §) -248 -232 -182 ~208 ~163 -103 -88 -108 ~114 ~107
Current Accouni Balance {Bit $) -B58 -539 -914 -8%1 -859 <919 -885 -848 -80S -791
Financial Markets, NSA
Federal Funds Rale (%) 495 493 469 450 427 4725 440 4.00 400 400
3-Month Treasury Bili Rate (%) 472 474 4 58 4 39 417 416 393 30 380 390
10-Year Treasury Note Yield (%) 478 464 470 452 481 488 471 4.67 485 465
30-Year Fixed Morigage Rate (%) 6.42 6.3 6.29 641 5.46 652 635 6.29 6.25 6.24
S&P 500 S1ock Index 131 1477 1563 16866 1789 1639 2088 2261 2421 2588
{Percert change) 86 2.7 5.8 6.6 7.4 B4 7.7 8z 7.1 69
Exchange Rate. Major Trading Partners 0813 0814 0779 0757 0770 0784 0795 0863 0 BOO 0798
{% change) -14 01 -4 3 28 18 18 14 o7 01 43
incomes
Personal Income (% change} 64 52 59 55 58 85 48 45 45 48
Real Disposable income (%change} 27 42 45 40 3] 38 35 33 33 33
Saving Rate (%) -1.¢ -0.8 0.2 0.3 06 0.9 1.3 1.7 2.1 24
After-Tax Profils (Bililons of 5} 1336 1503 1594 15014 1617 1626 1671 1129 1808 1895
{Percenl change) 193 125 61 -08 23 06 28 35 48 48
Disposable income (%change} 55 50 59 55 55 54 48 45 45 46
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TABLE 1—OPTIMISTIC PROJECTION
Summary of the U.5. Economy

Composition of Real GOP. Percent Change

Gross Domeslic Product

Final Sales of Domestic Product

Tolal Consumption
Durables
Nondurables
Services
Nonresidential Fixed {nvestment
Equipmenl & Software

Information Processing Equipment

Computers & Peripherals
Communications Equipmant
Industrial Equipment
Transporiation equipment
Adrcraft
Other Eguipment
Siruciures
Commescial & Heallh Care
Manufacturing
Power & Communication
Mining & Petroleum
Other
Residential Fixed investmest
Exports
Imporls
FFederal Government
Stale & Local Govemment

Billions of Dollars
Real GD#

Nominal GDP

Prices & Wages. Percent Change. Annual Qage

GDP Deflator
Consumer Prices
Exel Food & Energy

Producer Prices. Finished Goods
Employment Cos! Index - Total Comp

Other Key Measures
Qit - WTI(S per barrei)

Productivity {%change)
Industriat Production {%change}
Factory Operaling Rate

Nonfarm inven. Chg (Bil of 2000 §)

Consumer Sentiment Index

Light Vehicle Sales {Million units)

Housing Starts (Million: unils}

Existing House Sales {Million units)

Unemployment Rale {%)
Payroll Employment (%change)

Federal Surpius (Unified. FY, bil §)

Gurrent Accouni Balance {Bil 5)

Financial Markels, NSA
Federai Funds Rale {%)

3-Month Treasury Bili Rate (%)

10-Year Treasusy Note Yield (%)
30-Year Fixed Morigage Rate (%)

S&P 500 Stock Index
(Percent change)

Exchange Rale. Major Trading Pariners

{% change)

Incomes
Parsonal Incoma (% change)

Real Disposable Income (%change)

Saving Rale (%)

Alfter-Tax Profits (Billions of §)
(Percent change)}

Disposable income (%change)

2018 2017 2018 2019 2020 201 2022 2023 2024 2025 2026
29 32 34 35 3e 36 35 34 34 34 33
29 32 34 35 36 38 35 35 34 34 33
30 30 31 az 33 15 33 33 32 3z 31
41 48 52 51 54 56 54 53 53 53 53
26 27 28 29 30 3z 31 31 31 30 30
29 28 29 30 30 3z 31 30 29 29 28
43 44 52 52 61 61 62 55 55 57 56
53 59 65 65 68 71 7.0 70 70 72 73
69 74 79 78 82 88 88 a0 9.1 93 93
196 197 198 196 196 97 199 198 199 199 199
61 62 62 66 G7 70 71 70 70 70 78
36 37 44 44 48 50 51 47 41 44 48
35 48 59 60 60 61 58 45 4B 54 51
23 29 41 53 57 57 58 586 57 58 58
39 44 46 50 54 §5 535 54 54 56 58
19 10 22 22 45 44 42 21 23 23 19
22 01 28 26 77 G4 68 28 31 30 24
7 13 04 10 086 92 086 b2 00 05 02
13 16 18 15 16 19 14 08 14 14 12
a4 13 13 21 08 01 02 oo 02 0o 43
23 23 24 24 24 24 24 24 24 24 24
08 30 30 37 36 34 33 32 28 24 18
77 76 76 78 76 78 74 73 73 73 73
51 53 56 57 60 §1 61 &0 647 60 61
08 08 09 10 14 45 10 10 10 10 10
16 19 19 20 21 19 26 18 20 19 18
156880 162023 167512 173357 179631 18652 102743 199385 206186 213211 220236
209561 219189 229380 240171 251731 263939 276640 289665 303233 317514 332228
3 13 12 i2 12 12 12 12 12 13 13
14 15 14 14 13 13 14 14 14 15 15
15 16 15 14 14 14 15 1% 15 15 16
06 68 07 05 05 04 05 04 15+ 05 448
28 Z8 27 27 27 27 28 28 28 29 29
50,29 507 513 518 526 522 525 524 527 5314 531
21 27 29 28 28 2.3 23 23 23 23 22
40 43 45 44 47 48 48 49 50 51 51
837 838 837 838 B3B8 B37 836 834 832 831 830
584 646 721 789 871 939 965 986 W26 107 9 111.9
90 2 90 6 90 8 922 931 845 942 938 937 934 93 4
18291 1986 200 204 209 214 217 220 223 226 230
2148 22 2.3 24 24 25 25 28 26 27 27
G488 67 69 71 T2 74 786 78 80 B1 82
47 47 47 47 4.7 47 47 47 47 4.7 47
0.7 0.7 09 1.6 1.3 1.6 1.7 1.6 1.6 1.5 1.5
-108 -108 -89 ~108 -106 77 -58 -62 -48 -48 -51
758 130 -714 -704 -708 -107 -714 -7 14 -1 Al -T11
400 40 40 40 40 40 40 40 40 40 40
390 39 39 39 39 39 39 a8 39 39 398
4 65 47 47 486 446 46 46 46 46 46 46
6.23 6.3 6.3 63 63 6.2 63 6.3 6.2 6.2 62
2764 2974 3202 3455 3733 4055 4391 4765 5163 5600 6083
6.8 76 77 78 81 B& 83 B85 84 Ba B6
0795 ca o8 08 1 3:] cg 08 08 o8 o8 o8
33 G3 00 05 086 09 089 0.9 [1R] c9 09
48 49 59 51 52 53 5.2 52 51 51 50
34 34 36 37 38 38 38 37 36 36 35
2.8 32 36 4.1 4.5 5.8 5.4 58 6.3 67 71
1968 2084 2235 2361 2480 2570 2649 2720 2794 28568 207
39 64 68 586 51 36 31 27 27 28 17
47 49 50 51 51 52 52 51 50 50 50

First-Quarter 2007
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TABLE 1--OPTIMISTIC PROJECTION
Summary of the U.S. Economy

2027 2028 2029 2030 2031 2032 2033 2034 2038 2036 2037
Composition of Real GOF. Percent Change
Gross Domestic Product 32 32 KR 32 30 30 32 32 33 32 a2
Final Sales of Domestic Product 32 32 KIS 32 30 30 31 32 33 32 32
Totai Cansumption 30 ag 30 30 29 28 29 28 29 29 36
Durables [ 51 51 52 50 48 52 54 56 55 55
Nondurables 30 30 30 28 29 29 29 20 29 29 30
Services 2T 27 26 27 26 26 25 25 26 26 27
Nonresidential Fixed Invesiment 55 56 57 59 58 54 59 63 65 6.5 63
Equipment & Soflware 72 75 77 79 77 &) B3 86 86 83 82
Information Processing Equipment 98 98 1040 101 192 103 105 in7 109 09 108
Computers & Peripherais 198 197 196 195 194 192 190 88 87 i85 184
Communications Egquipment 71 72 T2 73 73 73 T3 74 75 76 T4
industrial Equipment 45 45 46 48 50 41 5.1 57 57 51 4.6
‘fransporlation equipment 44 53 58 58 51 44 66 T2 67 59 57
Alrcraft 58 59 60 64 60 G1 64 66 69 66 65
Dther Equipment 53 57 57 60 57 55 63 6.4 G4 62 61
Struchsres 17 13 12 14 16 07 05 10 16 20 19
Cormmerciai & Health Care 18 11 0g 12 15 -01 04 04 14 21 17
Manufacturing 05 16 06 13} [E 04 02 -01 05 05 08
Power & Communication 12 14 16 17 19 17 21 25 27 25 27
Mining & Petraieum 05 G4 -04 05 -0.1 03 04 123 0s 04 05
Other 24 24 24 24 24 24 2.4 24 24 24 24
Residential Fixed Investment 03 07 08 i -1 7 -2.1 10 22 24 12 03
Exporls 72 72 70 70 69 69 69 69 69 68 65
Imports 59 61 61 63 62 59 62 64 55 64 64
Federat Govesnment 19 19 140 16 04 10 i0 10 10 10 10
State & Local Government 19 19 19 19 20 18 19 20 20 20 18
Bitlions of Dollass
Rea! GDP 227187 234449 241831 249585 257026 264612 273027 281890 281126 300486 310079
Nomina! GDP 347202 363014 379502 396978 414148 431745 450B2.1 471068 492541 514824 537716
Pricas & Wages. Percent Change. Annual Rate
GDP Deflalor 13 13 14 14 13 13 12 1.2 12 13 12
Consumer Prices 15 16 18 16 17 17 16 17 17 i8 17
£xcl Food & Energy 16 16 17 17 17 17 37 17 17 18 i8
Producer Prices. Fisished Goods 0% 08 07 a7 [¢X:] 08 08 1R:) 08 a9 08
Employment Cost index - Tolat Comp 29 28 28 28 27 27 27 27 28 29 27
Other Key Measures
Oil - WTH($ per barrel) 53 1% 53 1 531 531 54 1 551 55.0 57 1 581 581 601
Productivity (%echange) 21 22 21 22 18 21 2.3 23 24 23 22
Intlusirial Production (Shchange) 50 59 51 52 51 50 50 5t 48 48 47
Factory Coeraling Rate B3 1 832 B34 BiG B3 6 8386 836 B36 B3 &6 836 BaG
Nonfarm lnven Chg (Bl of 2000 §) 1128 1207 1269 1345 134 4 138.5 155 4 i68.2 1775 184 3 190 3
Consumer Seatiment Index 933 832 931 933 833 931 932 931 830 928 9390
Light Vehicle Sales {Million units) 233 237 24 2 248 251 255 261 267 274 2789 28 3
Housing Starts (Mition units} 27 26 26 27 26 25 25 286 26 26 26
Existing House Sales (Million units) B 81 81 B2 79 77 77 78 BO BO 79
Unempioyment Rate (%) 47 47 47 47 47 47 47 47 47 47 47
Payroll Employment (%change) 1.5 15 1.5 1.6 1.6 15 15 1.6 1.8 1.5 15
Federal Surplus (Unified. FY, bii $) -57 62 -65 -65 -46 -36 4 61 125 222 316
Current Accouni Balance (Bil 3) -102 -705 -718 -753 -788 -810 «BB2 -978 ~1093 ~1213 -1342
Financial Markats, NSA
Federal Funds Rale (%) 40 40 4.0 40 40 40 40 40 4.0 490 40
3-Month Treasury Bilf Rate {%) 39 39 39 30 39 39 39 ig 39 39 39
15-Year Treasury Note Yield (%) 46 48 46 46 48 48 4.5 45 45 45 45
30-Year Fixed Mortgage Rale {%) 6.2 62 62 6.2 6.2 8.1 8.1 61 6.1 6.1 6.1
S&P 500 Stock Index 6606 7173 7750 8487 9234 10051 10937 11874 12860 13991 15115
(Percent change) 86 86 86 59 88 88 :R:] 86 86 BS 80
Exchange Rale. Major Trading Partners 09 08 09 09 09 09 09 09 08 0.8 09
(% change} 09 08 09 19 09 og 08 o7 086 07 07
fncomes
Persenal Income (% change) 49 48 48 48 48 44 44 4 4 4.5 45 44
Real Disposable income (%change) 34 33 iz 31 29 28 28 28 28 28 28
Saving Rate {%) 7.4 7.7 7.9 B1 g1 81 a0 8.0 79 7.8 7.8
After-Tax Profils (Biflions of §) 2852 000 3045 3089 3089 3091 3129 3174 3214 3232 3240
(Percent change) 12 16 15 14 oo 01 12 14 13 06 9.2
Disposable Income (%change) 49 48 47 47 45 43 42 4.3 44 44 43
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TABLE 2—0OPTIMISTIC PROJECTION
Population, Labor Force and Potential GDP

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Millions
Tolal Population 2807 304 3 30813 3123 3165 3207 3250 3294 3338 3383
Under & 2086 211 216 2219 226 230 235 239 24 4 248
Ages 5 through 21 e 07 T2 TY7 722 727 733 740 749 759
Ages 6 and Up 234 6 2380 2411 244 2 248 3 2514 2535 2566 258 6 2626
Males Ages 25 through 54 637 643 648 652 656 66 0 663 66 8 673 67 8
Ages 55 through 64 K 329 340 353 367 g w|s a7 40 6 412
Ages 65 and Up 374 381 389 i 405 414 428 44 2 456 471
Ages 85 and Up 83 56 58 60 62 G4 65 67 69 71
Parcent Change
Tolal Population 09 16 13 13 13 13 13 14 13 14
Under & o7 31 23 22 22 21 20 19 18 16
Ages b through 21 03 0% o 07 o7 07 08 10 11% 13
Ages 16 and Up 12 15 13 13 17 13 o8 12 12 12
Males Ages 25 through 54 05 10 07 06 06 08 113} 07 08 07
Ages 55 through 64 3B 3ig 34 38 39 34 22 25 23 14
Ages 65 and Up 14 18 22 20 20 24 34 33 3 32
Ages B5 and Up 42 42 36 37 34 30 28 27 22 38
Labor Force and Employmend
Labor Force. Midlions 1614 1541 1557 157 4 1604 1626 163 0 164 0 1650 1659
Linder 65 145 9 148 6 48 5 6514 154 3 156 2 1563 1570 1577 158.4
Ages 65 and Up 55 56 58 59 61 64 67 70 73 76
Participation Rate. Percent 645 648 54 6 64 5 646 647 843 630 636 632
Under 65 740 743 74 % 74 1 742 744 742 739 737 735
Ages 65 and Up 147 147 148 150 152 154 156 158 160 161
Employment. Millions
Household Susvey 44 4 47 1 1486 160 4 163 6 1857 15589 1565 157.3 158 1
Eslablishmen! Survey 1362 418 146 0 1480 1517 154 2 156 2 1570 157 3 158 2
Percenl Change. Annual Rale 19 41 28 21 18 16 13 0.5 02 05
{inempioymenl Rate. Percent 486 46 46 44 43 42 4.4 46 47 47
Average Weekly Hours 328 328 326 325 az5 325 325 325 325 325
tdanufacturing Workweek 411 412 413 411 412 411 411 410 410 40.9
Durables Workweek a14 41 5 417 414 41 § 414 413 412 411 411
Nondurables Workweek 406 406 407 406 407 406 406 4086 4086 408
Manhours in Privale Nonfarm Eslab
Bilions of Hours. SAAR 19186 1953 1996 2081 207 4 2103 2110 2118 21286 214.0
Percent Change. Annual Rale 17 19 21 18 21 14 03 G3 05 08
Vendor Performance Index 543 570 550 511 54 2 5186 504 510 516 519
Polentiat GOP
Bitlions of Chained 2000 Doflars 116398 19893 123475 127423 131865 136278 140043 143811 147811 151807
Percent Change
Patantial GDP 28 30 30 32 is 34 28 27 28 2.7
Nenhousing, Non-Government 39 42 47 33 40 34 31 30 32 34
Polential Qutput 3o iz 33 35 40 35 27 30 30 29
Capital Stack 38 as 45 44 42 42 49 38 36 36
R&D Capital Stock 35 37 38 38 a7 a7 38 35 33 32
Full-Employment Labor Force 14 14 08 10 18 12 0o 0.5 o8 05
Multifaclor Productivity 09 i1 12 13 13 13 13 13 13 13
Naopfarm Productivity - Output per Hour
Full-Employment 17 19 24 25 21 23 28 256 25 25
Actual 21 26 27 14 17 19 28 28 27 27
Al Manufacturing 39 50 40 24 35 33 38 a1 43 42
Durable Goods 53 53 51 42 46 48 55 52 52 51
Naondurabie Goods 15 30 33 27 08 18 29 27 25 26

First-Quarter 2007



THE U'S ECONOMY—THE 30-YEAR FOCUS 59
The Optimistic and Pessimistic Projection

TABLE 2—OPTIMISTIC PROJECTION
Population, Labor Force and Potential GDP

2016 2017 2018 2019 2020 2024 2022 2023 2024 2025 2026
Miilions
Tota! Poputation 3429 347 6 3524 3512 3621 3673 3725 377 8 3832 BB 7 394 4
Under 5 251 255 2568 262 268 270 274 278 283 87 292
Ages 5 through 21 770 783 a7 812 B28 844 860 875 BG O 90 6 92 1
Ages 16 and Up 266 7 2699 2730 62 2794 2837 287 4 2813 2052 2883 3026
Males Ages 25 through 54 6B 2 667 69 1 G696 701 707 714 720 725 731 738
Ages 55 through 64 418 418 422 426 430 434 43 G 44 5 452 459 46 5
Ages 65 and Up 48 5 506 516 532 54 9 567 584 60.2 620 638 656
Ages BG and Up 73 74 75 77 78 78 g0 82 84 86 89
Percent Change
Totai Population 14 14 14 14 14 14 14 14 14 14 158
Under 5 15 15 14 14 14 14 15 18 18 17 17
Ages 5 through 21 15 17 18 18 20 20 19 17 17 17 17
Ages 16 and Up 16 12 12 12 12 5 13 13 14 14 14
Males Ages 25 through 54 o7 07 07 07 08 0g ] 09 0B 08 10
Ages 55 through 64 08 07 08 i0 09 10 12 13 18 15 13
Ages 65 and Lp 38 31 31 32 33 31 31 31 3o 29 27
Ages 85 and Up 27 19 17 14 13 168 20 18 22 30 34
t.ahor Force and Employment
t.ahor Force. Millions 168 1 169 4 370 4 1714 1725 1747 176 6 1785 1805 1826 184 8
Under 65 1603 1613 1620 1627 1633 165 2 166 8 168 3 1699 717 17386
Ages 65 and Up 78 81 84 B8 91 95 g8 0z 106 109 112
Participalion Rate. Parcent 630 628 624 62 1 B17 6186 614 613 611 610 609
Under 65 735 734 731 729 728 728 728 728 728 729 729
Ages 65 and Up 161 162 163 165 166 168 1689 1640 70 171 71
Employment. Millions
Household Survey 1661 i6i 4 162 4 1634 164 4 166 6 168 4 1702 172 1 174 0 176 2
Establishmenl Survey 158 3 160 5 1619 B3 5 1656 168 4 1712 1739 176 7 179 4 1821
Percent Change. Anaual Rate 07 07 09 10 13 16 17 16 186 15 15
Unemploymeni Rate. Percent 47 47 47 47 47 47 4.7 47 47 47 47
Average Weekly Hours 325 325 325 326 327 3z 329 329 316 331 33z
Manufacturing Workweek 409 408 408 408 4190 411 412 412 412 413 413
Durables Workweek 410 409 4G9 40 412 413 414 414 415 415 415
Nondurables Workweek 406 406 406 407 408 408 408 408 408 40.8 408
Manhours in Private Nonfarm Eslaly
Biilions of Hours. SAAR 2163 2183 2201 2226 2256 2300 2343 2384 2425 246 5 2507
Percent Change. Annuai Rale 11 08 08 11 14 20 19 17 17 17 17
Vendor Performance Index 522 520 516 518 817 815 514 512 512 513 514
Potential GDP
Billions of Chained 2000 Dollars 156347 160890 165221 169662 174314 179741 185479 191330 197443 203787 210490
Percent Change
Polential GDP 30 28 27 27 27 31 32 32 32 32 33
Monhousing, Non-Government 33 36 38 39 40 41 39 38 38 38 36
Paiential Output 35 30 29 29 30 37 35 35 35 36 37
Capital Stock 35 35 3e 37 38 40 41 42 42 43 43
R&D Capilal Stock 3z 32 32 32 32 32 32 32 21 31 30
Fui-Empioymen! Labor Force 13 07 04 a4 04 13 0g je3] 10 10 12
Muttifactor Productivity 13 13 13 13 14 14 14 14 14 14 14
Nonfarm Productivity - Ouiput per Hour
Fufl-Employmem 21 24 25 25 26 23 2% 25 25 25 25
Actual 21 27 29 28 28 23 23 23 - 23 23 22
All Manufacturing 3z 38 45 45 48 43 44 48 47 47 46
Durable Goods 40 47 54 55 59 52 56 58 57 56 55
Nondurable Goods 21 23 25 24 26 23 28 3z 31 31 30
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The Optimistic and Pessimistic Projection

TABLE 2—OPTIMISTIC PROJECTION
Population, Labor Force and Potentiai GDP

Millions
Totat Popuialion
Under 5
Ages 5 through 21
Ages 16 ang Up
tdales Ages 25 through 54
Ages 55 through 64
Ages 65 and Up
Ages BS and Up

Percent Changse
Telal Populatics

Under 5

Ages 5 through 21

Ages 16 and Up

Males Ages 25 through 54
Ages 55 through 64

Ages 65 and Up

Ages 85 and Un

Labor Force and Employment
Labor Force, Mildans

Under 65

Ages 65 and Up
Parlicipation Rale, Percent

Under 65

Ages 65 and Up

Employmenl, Millions
Household Susvey

Eslablishment Survey
Percent Change. Aanual Rale
Unemployment Rale. Percen)
Averags Weakly Hours
Manufacturing Workwoeak
Durables Workweek
Nondurables Workweek

Manhours in Private Nonfarm Estab
Billions of Hours, SAAR
Percent Change. Annual Rale
Vandor Performance Index

Potentiai GDP
Bifiions of Chained 2000 Dollars

Percen! Change
Potenlial GDP

Nonhousing, Non-Government
Patentiai Quipul

Capital Stock

R&D Capilal Stock

Fuli-Employment Labor Force

Muttifactor Productivity

Nenfarss Productivity - Output per Hour
Full-Employment
Aclual
Al Manufacturing
[urabie Goods
Nondurable Goods

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
4003 4063 4124 4187 4252 4318 4384 4452 4521 4590 4650
297 303 308 314 319 325 332 338 345 35 1 358
937 952 96 9 985 1002 D19 1035 1652 1069 1087 1104
3080 3125 317t 3219 3267 3346 3365 3415 3465 3516 3566
746 756 766 77 789 B0 O 812 823 835 846 857
471 477 482 487 489 492 495 500 50.5 510 514
672 688 703 77 728 738 747 758 769 778 78 6

93 97 102 106 111 18 126 133 140 147 155
15 15 15 15 15 15 15 15 15 15 15
18 18 18 18 18 19 19 19 19 19 19
17 17 17 17 17 17 18 16 16 16 16
14 15 15 15 15 15 15 15 15 15 14
11 13 14 14 15 15 14 14 14 14 13
12 12 11 11 03 08 08 08 09 09 09
25 23 22 20 15 14 13 13 15 13 1.0
41 47 46 41 50 66 60 55 55 53 51
1873 1898 1922 1948 1977 2007 2038 2088 2097 2128 2161
1758 1781 1804 1828 1856  18B7 1918 1948 1978 2009 2042
14 16 18 120 121 12.1 120 120 120 19 119
608 607 60 6 605 605 60 5 60 5 50 6 605 605 60.6
730 731 731 731 731 732 733 733 733 73.4 734
170 169 58 67 156 163 16.1 158 156 153 15 1
1785 1808 1832 1857 1885 1913 1942 1971 1999 2028 2060
1848 1877 1805 1934 1965 1995 2026 2057 2089 2121 2154
15 15 15 18 16 15 15 15 15 15 15
47 a7 a7 ar a7 a7 a7 47 47 a7 a7
333 333 334 335 335 355 335 336 336 336 336
412 413 413 413 412 a1 411 410 409 409 408
415 415 415 415 414 413 4tz 412 411 410 410
408 408 408 400 408 408 407 407 406 405 405
2549 2501 2634 2677 2722 2765 2809 2852 2806 2940 2985
17 17 16 17 17 16 15 16 15 15 15
517 519 52 1 521 518 517 517 516 516 517 517
217530 224835 232388 240312 248585 257004 266652 274572 283753 203207 303284
33 34 34 34 34 34 34 34 33 34 34
35 35 35 35 33 33 36 36 37 36 36
a7 37 38 s 39 38 38 38 37 38 38
43 43 43 43 43 43 43 44 44 as 45
29 29 28 28 27 26 26 25 24 24 24
13 14 15 16 17 16 15 15 14 15 16
14 13 13 13 13 13 13 13 13 13 13
24 23 22 22 22 22 22 23 23 23 22
21 22 21 22 19 2 23 23 24 23 22
42 45 46 a7 42 a2 44 44 43 42 41
52 52 5.3 54 51 50 51 52 52 50 48
28 29 28 28 27 27 28 3o 28 30 29
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TABLE 3—PESSIMISTIC PROJECTION
Summary of the U.S. Economy

2006 2007 2008 2069 2010 201 2012 2013 2014 2015

Compaosition of Real GDP. Percent Change

Grogs Domestic Produst 34 20 18 25 23 20 1.8 17 290 21
Finai Sales of Domeslic Product 31 23 20 23 23 20 18 18 19 21
Total Consumplion 32 26 18 17 22 21 17 18 1.7 19
Durables 51 20 11 29 49 54 28 33 32 37
Nondurables 38 33 1.8 15 16 156 13 14 14 15
Sarvices 25 24 L 17 15 19 17 15 i6 15
Nonrasidential Fixed Invesiment 74 40 09 38 27 28 26 21 29 3s
Equipmen! & Sofiware 67 29 22 58 38 a7 31 31 490 42
Information Procassing Equipment 20 59 57 76 62 58 58 53 51 51
Computers & Peripherals Ha! 67 186 194 18 1 174 173 170 166 165
Communications Equipment "y 22 51 31 38 87 61 52 56 57
Industrial Equipment 61 16 -09 33 27 -14 -08 05 23 33
Transporlalion equipment 06 -20 -18 B1 -03 41 03 -05 25 3z
Airceaft =214 392 97 47 41 3% -04 -15 -06 -0
Clher Eqguipment 66 06 -13 11 16 18 19 22 3z 35
Structures 9.1 66 -18 -08 0.2 04 1.1 02 c3 15
Commercial & Health Care 71 486 82 -3 08 28 37 -G 1 Ga 19
Manufacturing 2.1 67 130 31 130 74 637 22 11 13
Power & Communicalion 33 B2 89 -05 14 G5 A7 -5 8 16 03
Mining & Pelrofeum 12 74 -39 -67 -126 122 75 -4.0 46 -17
Qlher 134 B3 12 28 18 2t 28 31 31 28
Residential Fixed Investment -4 2 ~16 5 -100 -11 24 06 22 -23 02 02
Exports Bg B2 [:R:] g2 73 62 6.4 59 60 58
imports 58 21 [13¢] 33 39 41 34 30 35 38
Federal Governmenl 20 24 13 -01 0.5 03 05 o8 68 08
Slale & Local Govemnment 21 18 G7 07 06 07 05 G7 06 07
Billions of Dollars
Rea! GDP 114224 116487 118596 121540 124353 126877 129134 131383 133967 136747
Nominal GDP 132539 138754 145030 153078 161227 69749 178458 187778 198041 200464
Prices & Wages. Percent Change. Annual Ratle
GODP Deliator 28 26 27 3o 29 32 33 34 34 36
Consumer Frices 32 21 31 31 29 31 31 33 34 36
£xcl Food & Energy 25 27 29 3z 31 32 34 35 34 37
Producer Prices. Finished Goods 29 20 38 26 18 21 20 23 25 29
Employment Cost Index - Tetal Comp 29 41 37 40 42 44 45 45 45 46
Other Key Measures
Qi - WTLE(S per barred) 66,12 59 91 64 29 6555 6585 66 32 65 30 64 41 63.88 64 40
Productivity {%change) 21 i3 18 16 16 14 17 18 23 19
Industriai Production (%change) 41 13 01 17 18 18 11 13 18 18
Factory Qperaling Rale 804 791 766 77.2 770 67 764 764 768 772
Nonfarm Inven Chg  (Bil of 2000 §) 439 161 04 279 284 288 268 23z NG M7
Cansumer Senliment index 87.3 B50 B1.7 827 84.5 85.3 84.3 87 B2 0 84.2
Light Vehicle Sales (Miilion units) 16 489 15 904 15 624 15 626 15871 16 856 16 596 16779 16 812 16 832
Housing Starls {Millicn units) 1818 1422 1287 1352 1384 1380 1310 1280 1269 1279
Existing House Sales (Miflion unils) 5 697 5132 4 559 4 508 4 G35 4717 4603 4 583 4 568 4 554
Unempioyment Rate (%) 46 48 54 52 49 48 48 50 51 51
Payroll Employment (Y%change) 1.9 0.2 0.6 07 0.4 0s 0.2 0.0 0.1 6.5
Federal Surplus {Unified. FY, bif. $) -248 -244 -245 251 -247 -203 -166 -192 -227 -276
Current Account Batance (Bil 5) -858 -799 731 -683 -843 512 -537 -451 -383 -312
Financial Markels, NSA
Federal Funds Rate (%} 4 98 550 575 6.12 B 25 644 6 50 663 684 713
3-Month Treasury Bifl Rate (%) 472 524 555 599 G 14 6 32 6 38 G52 G 82 74t
10-Year Treasury Noie Yield (%) 479 473 495 538 550 561 561 570 592 606
30-Year Fixed Morlgage Rate (%) 642 622 6.50 6.87 7.03 7.14 7.15 7.28 7.49 7.63
S&F 504 Stock Index 131 1305 1379 1463 1604 1753 1869 2012 2153 2201
(Percent change) 86 -0.4 5.7 5.4 104 8.3 6.6 7.7 7.0 6.4
Exchange Rate. Major Trading Pariners 0813 0750 0GB4 G 649 06581 0851 0652 0 649 0642 0§33
{% change) -14 -7 8 -89 -50 03 0o 01 -0.4 -12 -4
Incormes
Personal theome (% change) 64 58 53 56 586 57 54 55 57 61
Reai Disposable Income (%hohange) 27 33 24 23 23 21 19 19 22 25
Saving Rate (%) -1.0 -0.4 02 0.7 0.8 07 13} 11 1.5 20
Alter-Tax Profils {Bifions of 8) 1336 1335 1254 1271 1281 1362 1346 1422 1516 1621
{Percen! change) 193 -01 -60 13 08 17 33 57 66 60O
Disposable income (%change) 55 56 54 55 53 53 52 54 57 62
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The Optimistic and Pessimistic Projection

TABLE 3—PESSIMISTIC PROJECTION
Summary of the U.S. Economy

2016 2017 2018 2018 2020 2021 2022 2023 2024 2025 2026
Composition of Real GDP. Percent Change
Gross Domeslic Product 20 20 22 21 18 i7 18 i8 19 19 19
Final Sales of Gomestic Product 20 20 21 2% 19 i7 18 18 i8 18 18
Total Consurnplion 18 20 21 20 10 18 18 17 17 17 17
Durables 24 34 40 36 30 33 33 33 34 34 36
Nordurables 16 17 19 19 18 1.8 18 18 18 18 18
Services 18 18 19 18 17 16 16 15 15 15 14
Nonresidential Fixed investment 24 26 35 39 36 33 39 44 46 47 49
Equipment & Soflware 40 37 44 48 46 486 52 58 62 63 65
infermation Processing Equipment 51 56 54 53 66 6o 70 72 74 76 T
Computers & Peripherals 165 166 167 170 174 175 174 175 78 i75 174
Communicalions Equipment 54 58 58 63 5% 61 63 63 65 67 68
industrial Equipment 3 10 16 a2 24 09 10 34 36 26 33
Transportation equipmenl 21 08 30 29 os 09 28 28 35 38 33
Aircralt 01 03 1.2 17 18 18 23 29 a5 38 3g
Other Equipment 37 33 39 43 44 49 59 65 72 79 [: 34
Struciures 17 09 13 20 12 03 11 12 1.1 10 12
Commaercial & Heailth Care 21 28 09 27 1.2 -05 16 7 1.3 07 G9
Marufacturing 07 09 10 09 13 02 02 03 02 01 00
Power & Communication 15 10 11 05 -02 07 -11 =11 -0§ 086 i1
Mining & Petreleum 03 12 og 11 03 -05 05 08 05 05 08
Other 23 23 23 25 23 22 23 23 22 23 25
Residential Fixed investment 03 -7 -13 06 -10 <11 -10 -16 03 07 04
Exports 57 53 53 48 42 40 41 41 42 42 41
Imports 36 34 39 39 35 35 37 39 40 42 43
Federal Government 08 0% 10 10 14 06 1.0 11 11 11 1.1
Slale & Local Government 06 135 06 o7 05 03 03 04 D4 04 04
Billions of Doliars
Real GDP 130498 14224 ¢ 145317 148305 151043 153663 156447 159274 162226 165313 168378
Nominal GDP 221523 234193 24B198 2863372 279067 295470 313507 333071 354345 377502 402337
Prices & Wages. Percent Change. Annuz! Rate
GDP Deflator 3 37 v 40 40 41 42 44 45 45 46
Consumer Prices 37 37 38 39 40 40 42 43 44 45 46
Excl Food & Energy 38 38 38 40 41 a1 42 43 44 45 46
Producer Prices, Finished Goods 30 31 32 33 34 34 35 36 37 38 39
Employment Cost index - Tolal Comp 48 47 47 48 49 49 52 53 54 55 56
Other Key Measures
Oil - WTT(3 per barrel} 65530 670 8685 710 733 758 783 812 B4 1 872 so2
Froductivity (%change) 20 21 20 74 15 15 16 186 17 17 17
Industrial Production (%change) 16 14 15 10 4] o7 08 07 08 a8 08
Factory Operating Rate 76 781 785 788 780 79.2 79 4 758 B8O 1 80 4 808
Nonfarm Invea Chg (Bl of 2000 §) 334 271 338 343 282 Zrz 31.6 335 363 38.2 401
Consumer Sentiment Index 82.6 83 1 838 84 4 832 830 830 829 828 B23 822
Light Vehicle Sales {Milfion units) 16 863 166 16 8 1658 166 16 4 64 16.2 152 161 i6 0
Housing Stars {Miflion unils) 1268 12 12 12 T i1 11 10 10 10 10
Exisling House Sales (Milkon units) 4 539 44 44 43 43 42 41 40 40 40 40
Unemploymest Rate (%) 51 51 51 51 50 50 50 58 51 51 51
Payrolt Employment (%change) 0.3 03 0.4 0.7 0.4 0.3 04 0.4 0.4 03 0.3
Federal Surplus (Unified. FY, bil §} -326 -393 -430 -478 -561 -639 -7a1 -B63 -887 ~1133 -1300
Current Account Balance (Bii §) -224 ~115 -4 94 204 320 430 558 701 850 1001
Financial Markeis, N5A
Federal Funds Rale (%) 738 75 75 77 78 78 7.9 8.0 BO 80 80
3-Month Treasury Bill Rate (%) 726 74 74 76 77 77 79 79 79 80 80
19-Year Treasury Note Yield (%) 624 63 63 65 686 686 68 69 70 70 7
30-Year Fixed Morigage Rate (%) 7.82 79 7.8 8.1 8.2 8.2 8.4 B.5 8.6 8.6 8.7
S&P 500 Stock Index 2425 2626 2845 3018 3225 3557 3862 4174 4565 4974 5427
{Percent change) 59 B3 a3 61 69 #3 83 g4 91 a2 91
Exchange Rate. Major Trading Pariners 0624 06 06 08 06 06 08 c6 06 06 086
{% change) -14 -13 09 D4 03 01 00 0o 09 00 0d
Incomes
Personal income {% change} 63 63 65 68 66 64 67 6.8 69 T0 71
Real Disposable income (%hchange) 25 25 25 27 24 21 22 22 22 23 22
Saving Rate (%) 26 33 36 4.1 47 5.0 58 6.0 6.5 7.0 7.6
Adter-Tax Profits (Biflions of §) 1717 1818 1943 2037 2139 2265 2396 2538 2702 2884 3660
{Percent change) 59 58 68 48 50 50 58 58 65 68 61
Disposable Income {%change) 63 63 65 67 GE G3 66 67 68 69 70
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TABLE 3—PESSIMISTIC PROJECTION

Summary of the U.S. Economy
2027 2028 2029 2030 2031 2032 2633 2034 2035 2036 2037

Composition of Real GOP. Percent Change

Gross Domestic Product 16 1§ 19 20 21 21 22 23 23 24 24
Final S8ales of Domestic Product 19 19 19 20 21 21 22 23 23 24 24
Totai Cansumplion 17 17 17 17 18 19 19 18 19 20 20
Durables 36 35 35 37 g 42 a1 42 44 44 47
Mendurables 18 20 19 19 20 21 21 21 21 22 23
Services 14 14 13 14 18 15 15 15 16 16 16
Nonresidentiat Fixed Invesiment 49 53 54 58 58 5% 59 61 62 62 61
Equipment & Soflware 67 7o 72 I 78 77 76 78 79 79 78
information Processing Equipment 79 81 84 BE 81 85 86 B6 B6 B7 B7
Computers & Peripherals 173 12 171 69 168 16 6 16 4 162 160 158 157
Comnunicalions Equipment 70 71 73 74 7.3 TE 77 7 78 78 76
Industrial Equipment 35 a7 35 41 51 46 32 40 4.8 4.8 44
Transportation equipment 31 v 36 42 4.7 45 42 49 4.9 47 47
Aircraft 41 43 45 49 50 53 53 5§ 56 57 57
Other Equipment 56 90 92 96 98 S8 9.8 00 98 a7 95
Structures 10 13 13 15 16 17 1.8 20 19 19 18
Commerciai & Health Care 06 14 12 15 18 21 23 22 22 23 22
Manufacturing 05 05 03 01 -08 08 08 oG -G 4 02 -04
Powsar & Comimunication 13 16 16 17 22 25 24 27 28 26 23
Mining & Pelroleum 08 07 -07 -G 6 G4 -02 00 g1 Go Go 02
Other 24 24 24 24 22 23 22 24 23 23 23
Residential Fixed Investment 05 -17 06 11 16 o1 -01 69 1" 14 14
Exporls 41 43 42 43 44 45 47 a9 49 48 48
Imports 43 45 4.6 48 49 52 50 52 52 53 55
Federal Government i1 12 12 37 08 12 13 13 13 13 13
Slale & Local Government 05 04 04 04 08 04 05 06 06 07 05
Billions of Dollars
Real GDP 171521 74761 178075 181689 185508 189452 193582 198041 202682 207530 212529
Nominal GDP 428900 457454 4BB042 521539  B5YB09  59G2B0 637883  6B33448 V3267 B 7B647 2 843251
Prices & Wages. Pergeni Change. Annual Rale
GDP Defiator 47 47 471 a7 47 a7 a7 47 48 48 47
Consumer Prices 46 46 47 47 47 47 47 47 48 49 48
Excl Food & Energy 47 47 47 48 48 48 48 48 48 49 48
Producer Prices. Finished Goods 39 39 40 40 40 41 a1 41 41 42 41
Empioyment Cost index - Total Comp 56 56 57 57 57 58 58 59 60 61 60
Other Key Measures
Ol - WTI'(S per barsel} 935 97 4 100 8 104 8 1104 116 3 122 5 1293 136 6 1443 1524
Productivity (%ochange) 17 17 17 19 2.0 21 22 23 2.3 24 24
Industrial Production (%change) 06 086 07 10 13 14 14 17 20 20 22
Factory Operaling Rate 811 814 817 820 821 B22 822 a22 823 B23 818
Norfarm inven Chg (il of 2000 §) 418 44 4 46 6 524 586 612 62.5 701 738 780 B50
Consumer Sentimenl Index 820 819 g7 819 82¢ Bz 0 82.0 826 820 818 Bt 9
Light Vehicle Sales (Million units) 1659 58 157 157 156 156 i35 154 154 153 152
Housing Starls (Million units) 10 10 09 [+33) 0o 09 09 og 09 13 09
Existing House Sales (Million units) 40 39 39 35 38 39 g 39 38 39 40
Unempioyment Rate (%) 51 51 51 51 51 51 51 51 51 5.1 51
Payroll Employment (%change) 0.3 03 6.2 03 6.3 03 0.3 D3 0.4 03 0.3
Federal Surplus {Unified. FY, bii $) ~1484 -1688 ~1926 2201 2467 -2741 -3026 -3312 ~3627 -3961 4230
Current Account Balance (Bil §) 145G 135G 1469 1596 1755 18C8 2086 2288 2484 2669 2885
Financial Markels, NSA
Federal Funds Rate (%) BO 80 80 81 83 83 83 83 83 83 83
3-Month Treasury Bill Rate (%) 80 BO 80 81 82 8.2 B2 B2 83 83 B3
10-Year Treasury Note Yield {%} 7t 72 T2 73 74 74 74 74 75 75 75
30-Year Fixed Morlgage Rate (%) 87 8.8 8.8 89 940 8.0 g1 9.1 9.1 9.1 9.2
S&P 500 Stock Index 5934 6483 7043 76586 8460 9211 10088 11018 12041 13144 14341
[Percent change) 93 53 BH BY a7 96 55 92 93 a1 91
Exchange Rale. Major Trading Pariners 06 0a 06 086 06 06 06 08 08 06 06
(% change) 09 0a 0o 01 o0 -01 -01 -02 03 02 02
Incomes
Personat Income {% change) T2 72 T 73 T3 73 73 T4 15 76 74
Reeal Disposable income (Y%change) 22 22 21 21 22 22 21 21 22 22 21
SBaving Rate {%) 8.1 8.6 91 95 9.9 10.3 10.5 10.8 1.1 11.4 1.6
After-Tax Profits (Biflions of §) 3253 3485 3631 3839 4084 4324 4581 4897 5225 5565 5827
{Percent change) 63 82 51 57 B4 59 6.2 66 B7 6.5 47
Disposable Income (%change) 70 7.0 70 71 71 7 7.0 71 72 7.3 71
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TABLE 4—PESSIMISTIC PROJECTION
Population, Labor Force and Potential GDP

2068 20067 2008 2009 201G 201 2012 2013 2014 2015
Mitlions
Total Pepulation 2887 30290 3043 306 2 3076 3086 3o 330 3143 3163
Under 5 205 205 205 208 205 205 205 205 205 208
Ages 5 through 21 700 701 701 700 698 62 Y £9 4 692 680 68 8
Ages 16 and Up 234 8 236 9 23849 2407 2420 24318 2451 2469 2480 2498
Males Ages 25 through 54 637 B30 638 639 638 637 6386 635 G34 633
Ages 55 through 64 N7 izs 338 348 360 371 378 385 g2 395
Ages 65 and Up T4 380 386 394 40 1 409 419 434 44 7 459
Ages 85 and Up 53 55 57 58 61 62 63 64 65 66
Percent Change
Tolal Population 0g 08 o7 66 05 08 05 06 04 Go
Under 5 07 02 -01 00 00 04 00 00 00 -02
Ages 5 through 21 03 01 -01 01 02 03 -03 -03 03 -03
Ages 16 and Up 12 10 09 o7 05 08 05 07 0% 07
Males Ages 25 throusgh 54 05 02 01 oo -01 01 -02 -0.2 02 02
Ages 85 through 64 38 34 a1 31 35 29 20 16 159 19
Ages 65 and Up 14 16 17 20 18 21 23 15 30 29
Ages 85 and Up 42 ag 32 30 28 23 20 18 15 14
Labor Force and Emplayment
Labor Force. Milfions 151 4 1536 154 8 1559 186 7 158 3 1592 160 2 1605 16146
Under 65 1459 1480 148 1 1500 150 6 1520 152.6 1533 1533 154 1
Ages 65 and Up 55 56 58 59 61 63 66 69 72 75
Participation Rale. Percent 645 648 648 64 8 648 64 8 650 64 9 647 647
Under 65 740 744 744 745 746 748 751 753 754 756
Ages 65 and Up 7 147 149 150 62 154 67 159 162 63
Employment. Millions
Household Survey 144 4 146 3 1465 1477 149 ¢ 180 6 1515 1622 1523 153 3
Eslablishment Survey 136 2 1365 1373 1382 1387 1344 1396 1356 1395 140.2
Percenl Change. Annual Rate 19 o2 06 07 04 05 02 oo -01 05
{nemployment Rate, Percent 46 48 54 52 49 48 48 50 51 51
Average Weekly Hours 326 325 325 325 325 325 325 325 325 325
Manufacturing Workweek 411 408 408 408 4G 8 408 407 406 406 405
Durables Workweek 414 411 410 411 410 410 409 408 407 406
Nondurables Workweek 408 494 404 404 4G 4 a04 404 404 404 404
Manhours in Private Nonfarm Estab
Biliions of Hours. SAAR 1816 1937 1866 197 6 198 4 1908 200 1 2002 2000 2008
Percent Change. Annual Rale 17 11 10 160 04 a7 G2 01 -01 g4
Vendor Perfermance Index 54 3 497 492 517 510 512 512 516 52 1 523
Potential GDP
Biilions of Chained 2000 Dollars 116395 118650 122719 125563 128117 130841 133566 136270 13B630 141352
Percert Change
Polantiat GDF 28 28 26 23 29 2.2 29 20 17 20
Nonhousing, Non-Governmenl 39 26 20 29 26 23 20 20 23 24
Folential Quiput 30 2% 28 25 22 25 22 22 19 23
Capital Slock 38 32 28 289 30 28 a7 25 24 24
R&D Capilai Stock s 3v 36 34 32 32 30 30 30 30
Fuil-Employment Labor Force 14 1 12 09 03 0g 0.5 06 oz 07
Multifactor Produclivity 09 09 09 a9 a9 0g 09 09 09 09
Nonfarm Productivily - Owstpul per Hour
Fuil-Employment 17 17 16 16 19 16 17 16 17 15
Acluat 21 13 18 16 18 14 17 18 23 19
Ali Manulacluring 35 39 18 41 30 25 21 25 31 24
Durable Goods 63 38 29 46 47 38 34 36 43 35
Nondurable Goots 15 20 20 13 14 11 16 18 20 17
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TABLE 4--PESSIMISTIC PROJECTION
Population, Labor Force and Potential GDP

2016 2097 2018 2019 2020 2021 2022 2023 2024 2026 2026
Millions
Tolal Population 373 3183 3186 3215 3224 3235 3245 32586 326 6 3275 328 4
Under & 204 203 203 202 201 200 99 198 198 97 986
Ages 5 through 21 687 686 686 688 68 6 68 7 GB6 685 684 683 68 1
Ages 16 and Up 2508 2518 2532 2552 256 3 257 4 2580 2597 2609 262 0 263.2
Males Ages 25 through 54 632 831 630 629 628 628 627 627 627 626 6526
Ages 55 through 64 406 411 415 418 418 418 412 408 404 400 3|7
Ages 65 and Up 472 485 499 514 530 545 561 577 593 60 2 625
Ages 85 and Up 67 Ga 68 68 69 70 71 72 73 74 76
Percent Change
Tota! Popuialion 03 63 04 06 03 03 03 03 03 03 03
Under 5 43 -03 04 -04 04 G4 04 -04 -05 058 086
Ages 5 through 21 02 -0 00 01 on co 06 02 62 02 02
Ages 16 and Up 04 04 0.6 08 04 4 05 04 D4 G4 04
Maias Agas 25 through 54 -01 -01 02 02 02 -G % g0 00 -0 1 -0 6o
Ages 55 through 64 16 13 0.9 o7 01 04 -0.9 -11 -1.0 8 08
Ages 65 and Up 28 28 29 28 30 29 30 29 28 27 26
Ages Bb and Up 11 08 06 08 i0 31 11 15 18 21 24
Labor Force and Employment
Labor Force, Milions 1618 162 1 162 6 164 0 1646 1652 660 166 .8 167 7 168 & 169 3
Under 65 154 ¢ 154 0 154 2 552 155 4 1857 156 9 156 6 157 G 167 5 1580
Ages 65 and Up 78 81 B4 88 g2 95 99 03 108 1190 113
Parlicipation Rate. Percent 645 64 4 64 2 643 64 2 G642 64 2 G4 2 643 643 643
Under 65 757 757 758 762 764 767 771 775 779 783 787
Ages 65 and Up 165 HiN 16 9 171 173 75 177 7.8 17 9 150 181
Empioyment. Millions
Hausehold Survey 1536 153 8 154 4 155 8 186.3 156 9 157 8 158 4 169 2 1588 1607
Eslablishment Survey 407 1411 1417 1427 1433 1437 144 2 144 8 145 4 1459 146 3
Percenl Change. Annual Rate 03 03 G4 a7 04 03 04 04 04 03 03
Unemployment Rale, Percent 51 51 51 51 50 50 50 50 51 51 51
Average Weekly Hours 325 32s 325 326 327 328 328 328 330 331 332
Marnufaciuring Workweek 405 404 404 404 404 404 405 405 405 405 40.5
Durabies Workweek 406 40 4 40 4 40 4 40 5 405 a40.5 40 6 4086 4086 406
Nondurables Workweek 40 4 40 4 404 443 4 40 4 40 4 40 4 404 40 4 40.3 403
Manhours in Private Nonfarm Estab
Billiens of Hours. SAAR 2014 2024 204 0 206 5 2080 209 4 2307 212 % 2135 2349 2162
Percent Change. Annual Rale 03 G5 0B 12 o8 06 06 07 07 0.6 06
Vendor Performance Index 523 525 623 522 521 520 521 523 52 2 524 524
Potantial GDP
Biltions of Chained 2000 Dollars 143837 146234 148731 151785 154668 157485 160394 163428 166551 168761 173130
Percent Change
Potential GDP 18 17 1.7 21 19 18 18 19 19 19 20
Morhousing, Non-Government 23 23 25 24 21 21 241 21 22 22 22
Potential Quipul 19 19 20 24 20 21 2% 22 2.2 23 23
Capilal Stock 24 24 24 28 28 27 28 2% 30 32 33
R&D Capital Stock 30 31 31 32 az 3z 3.2 32 3.2 22 32
Full-Employment Laber Force 01 01 03 0% 03 05 65 05 05 G35 G5
Muliifactor Produclivity 0% 00 0% 09 09 09 09 09 0g [ERs] co
Nenfarm Productivily - Culput per Hour
Full-Employmet 18 18 17 15 17 16 17 17 17 18 8
Actual 20 21 20 14 15 15 16 16 17 17 17
All Mznufacturing 22 21 25 16 17 18 21 2.0 22 22 21
Gurable Goods 39 37 40 34 42 43 48 49 50 50 50
Nordurable Goods 20 17 14 09 13 13 19 23 24 25 25
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58 THE U S ECONOMY—THE 30-YEAR FOCUS
The Optimistic and Pessimistic Projection

TABLE 4—PESSIMISTIC PROJECTION
Population, Labor Force and Potential GDP

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Millions
Tolal Population 3294 3302 ang v 3324 3330 3336 3341 334 6 3361 3355
Linder 5 195 194 193 19.3 192 192 192 191 161 191 90
Ages 5 through 21 679 878 B7 6 67 4 G7.2 669 667 664 GG 1 659 65 6
Ages 16 and Up 264 3 2653 266 4 267 3 268 2 260 1 2689 2708 2713 2720 2727
Mates Ages 25 through 54 627 629 631 633 635 837 638 639 640 64.2 847
Ages 55 through 64 352 3886 379 374 371 368 368 367 367 366 385
Ages 65 and Up 640 654 66 7 679 68 9 699 708 717 727 738 749
Ages 85 and Up 79 82 B85 88 91 97 02 107 2 "7 123
Perceni Change
Jotat Populatien 03 02 02 02 02 a2 0z g2 01 01 01
Under 5 05 -+ 4 03 -03 -0.2 02 02 02 -02 -0.2 02
Ages 5 through 21 03 02 03 -03 -03 -04 G4 -04 -04 D4 04
Ages 16 and Up G4 04 04 G4 03 03 03 0.3 03 03 62
Males Ages 25 through 54 G 03 03 63 03 03 02 01 01 04 67
Ages 55 through 64 -1 2 -16 -18 -12 09 08 03 -02 -G2 02 02
Ages 65 and Up 24 21 20 18 16 14 33 13 14 15 15
Ages 85 and Up 3z 39 39 33 40 G0 55 48 47 48 49
Labor Force and Employrmen
Labor Force. Millions 172 171e 1716 1723 1730 1736 174 2 174 6 1750 1753 1745
Under 65 1566 1591 1859 5 16800 160 4 161.0 1615 6519 1622 162 4 162 5
Ages 65 and Up 116 g 121 123 125 126 127 127 128 129 130
Paricipation Rate. Percent 64 4 645 64 4 G4 4 645 G485 G645 G645 845 G644 64 4
Under 65 792 796 795 BO 2 BG5S BO8 Bi1 814 817 818 Bz 2
Ages 65 and Up 152 182 182 182 82 180 178 177 176 175 173
Emptoyment. Millions
Household Survey 1616 162 4 1629 1636 164.2 648 165.3 165 8 166 % 166 4 166 6
Establishment Survey 1467 1471 147 4 147 8 148 3 148 8 148.3 149 8 150 4 150 8 1513
Percent Change, Annual Rate 43 03 0z 03 03 03 03 03 04 03 03
Unemploymeni Rate. Parcent 51 51 51 51 51 51 51 51 51 51 51
Average Weekly Hours 333 334 334 335 336 338 336 336 336 336 336
Manufacturing Workweek 40 5 405 405 405 405 405 404 404 404 403 403
Durables Workweek 406 406 4086 406 4086 405 405 404 404 404 40 4
Nondurables Workweek 403 4G3 404 404 40 4 404 463 40 3 403 402 402
Manhours in Private Nonfarm Estab
Bittions of Hours. SAAR 217 7 2151 2203 2215 2228 2238 224.8 2255 22589 2263 2267
Percent Change. Annual Rale 07 06 06 06 06 0s 04 G3 02 02 02
Vendor Performance Index 523 523 524 523 520 520 517 517 516 516 509
Potantial GRP
Billions of Chained 2000 Dollars 176620 1BG30T7 184942 1BBI6EB 192315 196449 200671 204975 208358 213830 248434
Parcent Change
Potential GDP 20 21 21 22 22 21 2.1 21 21 21 22
Nonhousing, Non-Gevemnsment 22 22 22 24 25 25 26 27 27 28 28
Potential Quiput 24 24 25 26 26 25 25 25 25 2.4 25
Capital Stock 34 36 37 3¢ 40 42 43 44 45 47 47
R&D Capital Stock a2 32 3z az 32 32 32 32 33 33 33
Full-Empleyment Labor Force 05 06 06 086 66 G4 03 03 G2 01 01
Multifactor Productivity ag cg g9 09 09 0.9 Gg Jg a9 09 09
Nonfarm Produciivity - Qutput per Hour
Fult-Employment 18 18 19 19 20 21 2.2 2.2 2.3 23 24
Actual 17 T 17 19 20 21 22 23 23 24 24
Al Manufaciuring 19 22 25 28 28 28 30 34 34 32 35
Durable Goads 48 50 53 58 58 58 57 60 61 59 60
Nondurable Goods 25 26 25 26 28 28 a0 o 31 32 a3
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60 THE U S ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 1
Summary of the U.5, Economy
2006 20067 2008 2009 2010 2011 2012 2013 2014 2015
Composilion of Real GDP. Parcenl Change
Gross Domestic Product 34 27 30 3z 31 27 24 24 25 26
Final Sales of Domestic Product kR 29 30 33 31 27 24 24 25 28
Total Consumption 32 33 30 30 32 30 26 24 24 25
Durables 51 38 3z 44 61 590 39 3% 41 39
Nandurables 38 37 28 26 27 25 23 21 21 22
Services 25 29 30 28 29 28 24 22 22 24
Nonresidential Fixed Invesiment 74 57 45 46 39 39 31 28 38 40
Eguipment & Soflware 67 46 59 GG a7 49 40 40 a9 52
Information Processing Equipment 90 75 B7 80 70 71 72 67 65 63
Computers & Peripherals iT 1 179 207 204 B89 185 154 178 175 173
Communications Eguipment 117 26 64 49 47 55 66 6.5 61 58
indusltriat Equipment 61 16 08 30 40 12 -06 -02 27 42
Transportalion equipment 06 19 63 94 2 37 02 05 32 40
Aircrall -214 425 130 67 60 31 632 06 03 11
Olher Equipment 66 23 2.3 33 33 30 28 30 37 39
Structures 91 52 14 -03 18 13 06 LV 08 11
Commercial & Heallh Care 71 %) -02 -1 57 40 285 03 a5 10
Manufacluring 121 76 1486 90 126 78 38 20 18 10
Power & Communication 33 B8 114 19 29 18 -35 -54 09 Gz
Mining & Pelroleum 112 7 -1.5 -7.0 -12.8 -124 -7 4 -39 45 16
Other 134 83 12 29 20 20 25 30 a2 29
Residential Fixed Investment -4 2 -4 2 ~16 29 38 17 £a 06 03 16
Exporis BO 81 86 i3] BO 70 71 70 71 68
Impaoris 58 34 44 54 56 58 46 41 47 48
Federal Government 20 25 14 01 05 A2 [¢24) 08 0.8 42
State & |.ocal Government 21 25 17 14 12 12 12 12 12 12
Bidlions of Dollars
Reai GD#F 11422 4 11733 4 120837 124657 128488 131937 135105 138284 149791 14551 6
Nomina! GDP 132539 139065 146015 153608 161535 169381 17704 B 184779 103070 20184 %
Prices & Wages. Percenl Change. Annuat Rate
GOP Deffator 24 21 20 20 20 21 21 29 19 1.8
Consumer Prices 32 15 23 21 19 20 15 19 19 19
Excl Food & Energy 25 22 22 22 21 21 21 21 20 20
Producer Prices, Finished Gaods 29 12 28 14 08 09 07 08 13] i1
Employment Cosl index - Total Comp 29 31 31 34 35 36 38 34 33 32
Other Key Measures
Oil - WTi {$ per barrel) 6642 58 10 6142 61.95 6175 6179 60.22 58.65 57.27 56.87
Produclivity (%change)} 2% 18 20 20 20 20 22 25 28 25
Industrial Production (%change) 41 22 21 27 27 26 22 2.4 25 30
Faclory Qperating Rate 804 BO 1 796 795 793 790 786 784 787 791
Nenfarm inven Chg (Bi of 2000 3} 439 316 265 388 410 415 375 351 434 476
Consumer Senlimen! Index 87.3 92.0 90.8 921 82,9 81.9 90.6 88.4 88.0 8.1
Light Viehicle Sales (Million unils) 16.50 16 41 16.61 15.80 17.20 17.70 17.78 17.91 18.61 18.06
Housing Starls {Million unis}) 1819 1539 1585 1680 1743 1738 1 696 1661 1655 1 679
Exis! House Sates {Tolal. Million uniis} B 500 5992 5775 5839 6 041 6193 6197 6194 5.230 6 337
Unemployment Rate (%} 46 47 47 45 44 44 45 47 48 48
Payroll Employment (Yichange) 1.9 14 14 1.5 13 09 0.6 0.4 04 0.5
Federal Surplus {Unified. FY, bil 5) ~248 -235 230 -226 ~196 -147 -122 -i28 -142 -159
Current Account Batance (Bil §) -858 -807 -812 -822 -B20 -B25 ~783 =734 <7 -6785
Financial Markets, NSA
Federa! Funds Rate (%} 496 518 500 500 5400 500 475 475 475 475
3-Month Treasury Bill Rale (%) 472 4496 490 490 4580 490 4 57 467 467 4 67
10-Year Treasury Note Yield (%) 479 4 88 509 532 542 543 525 525 525 525
30-Year Fixed Morigage Rale (%) 6.42 6.33 6.58 6.85 7.01 7.03 6.85 6.85 6.85 685
S&P 500 Stock [ndex 1341 1445 1513 1596 1687 1823 1945 2085 2213 2343
(Percent change) B& 0.2 4.7 55 6.4 7.4 6.7 7.2 6.1 59
Exchange Rate. Major Trading Pariners 0813 0788 0748 0723 0732 0740 0746 0147 0742 0736
{% thange) -14 <31 -5.2 -33 12 12 Uy} 02 EiN 0g
incomes
Persenal Income {% change) G4 55 57 59 58 54 50 47 47 48
Reat Disposable Income (%change} 27 37 36 36 is 32 28 25 27 2.9
Saving Rate (%) -1.6 -086 31 04 08 0.9 11 1.2 1.5 1.9
After-Tax Profits {Billions of 5) 1336 1385 1416 1411 1394 1393 1422 1476 1548 1623
(Parcent change) 193 a7 23 04 ] 01 21 38 49 49
Dispasabie income (%change) 55 54 57 58 56 53 48 45 47 49
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THE U S ECONOMY—THE 30-YEAR FOCUS 61
Projection Tables

TABLE 1

Summary of the U.S. Economy

2016 2097 2018 2019 2020 2021 2022 2023 2024 2025 2026
Composition of Real GIIP. Perceni Change
Gress Domeslic Product 26 26 27 27 27 27 27 26 26 27 27
Finai Sales of Domeslic Product 26 26 27 27 27 27 27 26 28 27 26
Jolal Consumption 25 28 26 26 26 25 25 25 24 24 24
Durabies 7 40 44 40 41 40 42 42 42 43 43
Nondurables 23 23 24 24 24 25 25 26 25 28 25
Services 24 25 24 24 24 24 23 2.2 22 21 21
Nonresidential Fixed investment 39 38 41 44 45 45 45 47 48 50 51
Equipment & Software 49 48 51 54 56 57 59 60 62 65 65
Informalion Processing Equipment 61 65 67 70 7% 72 74 74 75 T7 77
Compulers & Peripherals 171 172 173 174 1738 176 177 a7 T 7T 7
Communicalions Equipment 59 59 61 63 64 65 686 67 68 69 69
industrial Equipment 34 25 38 32 34 34 37 41 28 40 44
Transportation equipmentl 33 27 36 39 38 37 39 3e 44 49 47
Aircralt 15 14 25 33 37 39 43 44 18 51 52
Other Equipment 39 36 37 41 48 a7 52 54 58 63 65
Structures i4 13 18 19 19 18 18 156 15 14 16
Commercial & Health Care 10 08 12 20 28 24 21 15 18 13 18
tManufacluring 16 12 16 17 09 06 09 G5 06 09 G5
Power & Communication 11 11 11 05 04 D5 -01 oo 09 12 14
Mining & Pelrcieum 05 18 12 17 04 00 -0 <01 -01 01 -04
Oiher 24 23 23 23 23 23 23 23 23 23 23
Residential Fixed investmant 13 01 -03 04 0B 03 D3 a2 11 20 18
Exports 69 68 68 67 67 66 65 65 64 65 G4
Imporis 47 46 48 48 49 49 50 51 52 53 54
Federal Government 08 0% 08 16 14 05 10 10 10 10 140
Siate & Local Government 12 12 2 12 12 1 10 10 11 11 12
Billions of Dollars
Real GDP 149315 153225 157358 161623 166042 170444 174989 179577 184326  iBB30.2 194325
Mominal GOP 20935 220449 230571 244163 252283 263634 275568 288027 301138 315102 328587
Prices & Wages, Percent Change. Annuat Rale
GOP Deflator 18 18 18 18 18 18 18 19 19 19 18
Consumer Prices t9 18 19 19 18 19 18 1.9 20 20 20
£xct Food & Energy 20 28 20 29 29 20 29 20 20 21 21
Producer Prices. Finished Goods 11 i2 13 12 12 i1 11 11 11 11 1
Employment Cost Index - Tolal Comp 32 31 31 a1 31 31 32 32 az 32
Dther Key Measures
O - WTH{$ per barrel) 56 76 57.38 58.21 59.14 60.08 60.78 6148 62.18 6288 63.58 6398
Productivity (%change} 24 24 24 23 23 22 22 21 22 23 22
Industrial Production (%changa) 30 30 31 28 390 30 31 31 33 33 34
Faclory Operaling Rate 794 797 800 ap2 804 805 B0 7 BG9 810 B12 814
Norfarm inven Chg (B# of 2000 §) 48 4 46 1 50 4 54 4 57 3 590 628 66.2 697 47 g0
Consumer Senlimenl index £8.2 883 88.7 ga.2 88.7 £9.8 800 85.9 898 88.6 Bo.8
Light Vehicle Sales (Million units) 1B.05 18.14 18.39 18.54 18.73 18.84 18.98 81 19.24 19.40 18.58
Housing Starls (Milson unils) 1685 1671 1657 1644 1630 1608 1592 1576 1 580 1602 1612
Exist House Sales {Tolal. Million unils) £ 385 6 359 6332 6323 5310 6279 § 257 6 236 6286 6395 6 456
Unemployment Rate {%) 48 48 48 48 48 48 48 48 48 48 48
Payroll Employment {%change) 05 06 06 o7 .8 08 122 ] 0.9 0.8 0.9 09
Federal Surplus (Unified, FY, bil. $) -182 -206 -212 -22% -227 -218 -232 -250 =277 ~305 -338
Current Account Balance (Bit $) -540 -594 -548 -505 ~458 -409 ~360 -310 -255 -201 ~149
Financial Markels. NSA
Federai Funds Rale (%) 475 475 475 475 475 475 475 476 475 475 475
3-Month Treasury Bili Rate (%) 467 467 4 67 467 467 4867 467 467 4.67 4 67 4 67
10-Year Treasury Note Yield (%) 525 525 525 525 525 525 525 525 525 525 525
30-Year Fixed Mortgage Rale (%) 685 6.85 6.85 6 85 6.85 6.85 6.85 6.85 6 B85 B.8B5 6.85
S&P 500 Stock Index 2480 2845 2822 018 3232 3480 3737 4020 4319 4645 5002
(Percenl change) 5.8 66 6.7 8.9 71 7.7 T4 76 7.4 75 17
Exchange Rale. Malor Trading Pastners 0730 0724 G720 0721 072z 0724 0727 0730 0733 0736 0739
% change) 09 08 G5 oo 01 04 04 04 04 04 G4
Incomes
Perspnal income {% change) 45 49 40 49 50 459 40 48 44 48 49
Real Disposable Income {%change) 29 29 29 29 29 28 29 28 Zg 28 24
Saving Rate (%) 23 26 29 3z 38 3.9 42 46 50 5.3 57
Afler-Tax Profits (Billions of $) 1700 1796 19056 1895 2086 2161 2240 2318 2408 2509 2585
{Percani changs) 48 56 61 49 43 36 37 35 39 42 34
Disposable income (Y%change) 49 49 49 49 40 48 49 49 48 49 49
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Projection Tables

TABLE 1

Summary of the U.S. Economy

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Compasition of Real GOP. Percent Change
Gross Demestic Product 286 25 25 26 26 25 25 26 26 26 26
Final Sales of Domestic Produst 26 25 25 286 25 25 25 26 26 26 286
Totai Consumplion 23 23 22 23 22 22 22 22 22 22 23
Durables 43 41 41 43 44 44 4.4 45 45 46 48
Nondurables 25 28 25 25 25 25 25 25 24 25 26
Services 20 19 15 19 19 19 18 18 18 18 19
Nonrgsidential Fixed Investment 50 50 51 53 54 53 53 54 54 54 55
Equipment & Software 65 6% 67 70 70 68 G3 70 70 70 69
Information Processing Equipment 78 80 81 B1 81 80 81 81 B1 82 81
Computers & Peripherals 17 6 7h 17 4 173 172 o 16 B 167 165 164 163
Communications Equipment 70 71 72 73 T3 T4 74 75 75 76 T4
Industrial Equipment 42 3e 39 45 49 44 39 42 46 44 41
Transportation eguipment 39 3y a4 52 52 45 a7 54 53 52 54
Alrcralt 53 52 54 57 58 58 59 66 61 52 62
Other Equipmenl 64 65 67 71 70 69 70 71 71 70 71
Struclures 15 14 13 4 16 17 18 1.5 14 16 19
Commercial & Health Care 18 13 o8 iz 1.7 17 14 11 10 14 18
Manufacluring 06 09 4X:) o7 04 03 68 12 10 11 12
Power & Comsunication 16 18 16 17 20 20 21 22 24 22 22
Mining & Pelroleum 06 66 -06 06 -03 co 01 02 o1 00 01
Othar 24 23 23 23 23 24 23 23 23 23 23
Residential Fixed Invesimen! 04 07 02 14 12 02 0.1 12 1.4 15 08
Exports 64 G4 63 63 63 63 6.3 63 63 62 62
Imports 54 54 54 58 57 58 56 57 57 58 59
Federal Government i0 10 10 16 08 1.1 1 11 11 11 1
State & Local Government 1 11 i1 i1 12 11 i1 12 11 12 12
Biflions of Dollars
Real GDP 196298 204316 209477 214851 220436 225968 231678 237660 243757 250039 256518
Nominal GDP 344377 359613 375506 392626 410017 427953 446523 466113 4BEG1 0 308233 530811
Prices & Wages. Percanl Change. Annual Rate
GDP Deflator 18 19 18 19 18 18 18 18 18 18 18
Consusmer Prices 20 20 20 20 20 20 20 20 21 21
Exel Food & Energy 21 21 2% 21 21 21 21 21 21 22
Producer Prices. Finished Goods 11 11 T 12 12 11 [ 11 12 12
£mpioyment Cosl ndex - Totai Comp 32 32 3t 3 31 31 3 31 32 31
Other Key Measures
Oil - WTI (8 per barrel} 64.38 6478 65.18 G5.508 67.03 BB 48 59 63 7138 72.83 74.27 ™
Produclivity (%change) 21 21 21 22 21 22 22 23 24 23 23
Industrial Production (Yschange) 32 3z 33 35 36 a5 34 35 s 34 34
Factory Operaling Rale 816 B17 819 821 B2 1 821 BZ 1 821 821 821 822
Nonfam Inven Chg {Bil of 2000 5) 798 819 869 950 100G 4 1015 105 8 134 0 1191 1258 1337
Consurner Senliment Index 89.7 89.6 89.5 B9.7 89,9 B9.8 89.7 88.5 89.2 §9.1 89.2
Light Vehicle Sales (Million units) 19.70 19.82 19.97 20.18 20.37 20.53 20.68 2087 21.08 211 21,36
Housing Stars (Million unils) 1 591 1554 1540 1 552 1550 1519 1 506 1511 1518 1822 1.517
Exist House Sales {Tolal. Million unils) 6414 6326 637 & 382 6407 6 345 6343 6 394 6458 6 530 G 658
Unempioyment Rate (%) 48 48 48 48 18 48 48 48 48 48 48
Payroll Employment (%change) 0.9 08 0.9 09 1.0 10 0.9 0.9 0.8 08 0.8
Federal Surplus {Unified, FY, bil §) =374 -423 473 -522 -585 -594 632 -666 «700 Eral:) ~728
Current Account Balance (Bil §) -84 -14 53 103 152 204 257 308 359 407 439
Financial Markets. NSA
Federal Funds Rale (%) 475 475 475 475 475 475 475 475 475 475 475
3-Menth Treasury BHl Rate (%) 467 4 67 4 67 467 4 67 467 4 67 4 67 4 67 4 67 4 67
10-Year Treasury Nole Yield {%) 525 525 525 525 525 525 525 525 525 525 525
30-Year Fixed Morigage Rate (%) 6.85 6.85 6.88 6.85 6.85 &85 6.85 6 B85 6.8B5 6.85 685
S&P 500 Stock Index 5388 5798 6242 6741 7271 7845 8461 9105 9804 10561 11338
(Percent change) 7.7 76 7.7 8.0 7.9 79 1.8 7.6 7.7 7.7 7.4
Exchange Rate. Major Trading Parners {742 G745 0748 0751 0754 0756 0758 0780 0761 0763 0765
{% change) 04 04 04 08 04 03 63 02 01 02 03
Incomes
Personal income (% change) 48 47 47 47 46 46 45 4% 45 4% 45
Real Disposabie tncome (%change) 27 26 26 285 24 24 23 23 22 22 22
Saving Rate {%) 8.1 6.4 8.7 7.0 7.2 T3 7.4 75 76 7.7 .7
After-Tax Profits (Bitlions of $) 2672 2751 2841 2935 3026 3088 3180 3286 3399 3528 3665
(Percent change) ic 3o 33 33 31 24 27 33 34 38 39
Disposable Income {%hehange) 48 47 47 47 45 45 44 44 44 44 44
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Projection Tables

TABLE 2
Composition of Gross National Product
2006 2007 2008 20089 2010 2011 2042 2013 2014 2015
Bitlions of Chatned 2000 Doliars
Gross Nalional Product 14412 117339 120670 124317 128044 131445 134674  13YBE 0 141366 145074
{Perceni changa) 33 26 28 ki) 30 27 25 24 5 26
Gross Domestic Producl 11422 4 117334 120837 124857 128488 131937 135105 138284 1447919 14551 6
(Percenl change) 34 27 30 32 31 27 24 24 25 28
Gross Domeslic Purchases 120342 123068 126253 129862 133503 1370B7 14004 7 142880 146108 44957 2
{Fercent change) 32 23 26 29 28 26 22 20 23 24
Gonsumption 8092 3 8356 1 36026 88595 9140 2 94158 96562 98839 101208 103713
Durable Goods 1204 0 1251t 12817 1354 8 1437 8 1522.2 1681.1 1642 6 17101 1776 9
Molor Vehicles & Parls 448 O 450 2 457 6 469 6 4917 5145 85200 5313 544 § 5580 3
Furniture 5512 5820 6157 658 5 7118 764 0 8097 8450 8932 947 %
Other Durables 224 5 2348 246 3 2605 2749 290 4 306 6 229 3387 583
Nordusable Goods 23635 24513 25190 25B4 6 26530 27192 27809 28397 28600 20638
Food 1141 4 1148 3 11758 12013 12259 1248 6 12692 1288 3 1307 2 13268
Clothing & Shaes 3027 406 9 4191 4332 4489 465 2 4793 4937 509 5 5270
Fuel Qif & Coal 27 130 130 1348 130 130 a1 131 131 131
Gasoline 1653 1915 196 6 198 8 2035 260 20886 211 1 214 3 2171
Drugs & Pharmaceulicals 2317 2458 258.2 2727 285 3074 3256 3438 3618 3808
Tobacco 692 880 666 648 627 60.3 577 561 526 504
Olher Nondurables 3769 3851 4097 422 1 4336 446 8 457 9 46T 5 476 5 486 1
Services 45450 4681 4 4821 3 49577 5100 8 52412 53695 5487.8 5610 ¢ 57426
Housing 11487 1177 9 12017 12254 1250 4 1276 6 1302 5 13277 1352 3 1376 9
Heusehold Operation 4158 4251 4367 448 4 4560 468 6 4779 484 6 492 6 502 8
Medicat Sesviges 1304 3 13430 13840 14209 14631 1508 0 1553 4 1596 9 16412 1688 1
Fersonal Business Services 6065 633 G 6531 6740 696 2 788 7392 760 B 7823 804.9
Transportation 288 4 2964 3051 3143 3236 3317 3386 344.5 36056 KETA
Recreation 3109 3338 3483 3828 3784 3921 4030 4006 4168 4252
Other Services 465 3 4730 4830 5123 5286 544 9 5555 564 2 5746 587 4
Investment 1951 3 19102 1952 9 2044 6 21228 2788 8 2227 9 22639 23319 24113
Nonresidentiai Fixed 1314 7 1389 8 14519 1518 1 157790 1637 8 1687 9 17353 1800 4 187319
Equipment & Scitware 1050 7 1098 4 1163 8 12406 1298 3 1361 5 1416 3 14726 15450 16256
information Processing 802 5 647 5 704 % 7608 8142 B72 3 89350 597 3 1062 4 11287
Indusiriat 1523 154 8 156 3 1609 1673 168 3 168 3 1680 124 1796
Light Vehicles 958 g7 2 1032 1085 1126 1351 1153 1175 1230 1285
Aircraft 00 142 161 172 182 188 188 187 188 190
Other Transportation 432 397 413 45 4 44.0 a7 4 47 5 467 47 4 487
Other Equipment 157 1 1606 164 4 1698 1154 1807 1857 1912 198 2 206 ¢
Struclures 274 4 286 9 30%0 3002 306.0 3009 3119 3G 3142 7B
Commercial & Heallh Care 118 1217 1214 1202 1270 1321 1354 1358 1365 1378
Manufacturing 220 237 271 206 333 358 372 319 38,6 390
Power & Communications 344 376 419 426 439 47 431 408 411 412
Power 215 244 276 2rT7 285 291 275 250 252 249
Commenications 133 133 143 150 1556 157 158 158 161 164
Mining & Pelroleumn 408 43 4 414 385 336 294 273 262 25.0 246
Qther 592 64 1 G489 668 8B 2 €95 713 734 758 780
Residentlial Fixed 5825 4999 4820 506 4 5249 5340 532 2 5289 5308 5392
Struclures 5727 490 5 4825 4967 514.8 5238 5220 5187 5205 5288
Eguipment 99 98 109 103 105 107 W07 108 109 M4
Change in Inventories 46 4 319 261 392 412 407 368 345 42.6 468
Nonfare 438 316 265 359 419 415 375 351 43 4 476
Manufacturing 97 03 51 88 101 85 38 74 107 18
Wholesale 258 125 98 128 147 153 140 14 1 16 4 175
Retall 09 152 78 138 124 128 130 81 ils 134
Censtruction. Mining & Public Utilities 15 06 04 06 69 08 o7 06 0.7 07
Farm 27 08 00 oc 6o 6o 0o 00 0o 09
Exporls 1302.3 1408 1 1528 8 1663 0 1796 2 1921 4 2057 3 22019 2357 2 25208
Goods 93t 6 16116 1102 9 1204 1 1307 0 14037 15105 1625 1 1748 5 1880 1
Services 3713 397 4 427 1 486 5 481 5 5208 5512 582.7 616.2 650.8
Imports 1920 1 1986 1 20734 231846 23061 24351 2547 7 2653 4 27768 2900.8
Gouods 16407 1697 9 17779 18800 1988 8 21057 2207 3 23032 2416 6 25390
Services 2818 2967 2087 3088 3222 3354 347 4 3583 3aroo 3824
Governmerd Purchases 1998 9 20480 20798 2088 4 211886 21326 21527 21753 21983 22222
Federal 7419 7603 ot TGt 7740 721 776 4 7824 7888 785.2
Defense 4827 5009 5154 5113 509 2 507 8 5087 5113 5140 516 8
Nondefense 2490 2500 2549 2585 264 6 264.1 267 5 2710 2746 2783
State & Local 1256 8 1287 & 13081 1328 ¢ 1344 3 13569 13756 13821 14091 1426 0
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64 THE U 8. ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 2
Composition of Gross National Product
2016 2017 2018 2018 2020 2021 2022 2023 2024 2025 2026
Billions of Chained 2000 Dollars
Gross Nalional Product 148617 152004 157080 161319 165718 17000 % 1745894 179150 1B3BGY 188793 153749
{Percent change) 26 27 27 27 27 26 26 28 25 27 26
Gross Domestlic Product 149316 153225 157368 61623 166042 170444 174989 179577 184326 188302 194325
(Percent change) 26 26 27 27 27 27 27 26 26 27 27
Gross Domeslic Purchases 153072 156624 150401 164289 16B327 172339 176508 180728 185089 18967 1 18430 8
{Percent change) 23 23 24 24 25 24 24 24 24 28 24
Consumpticn 106306 10904 4 111905 114764 117696 12069 % 123742 126810 120BB8 133030 136192
Durable Goods 18418 18163 2001.2 20816 21678 2255 5 23457 24483 25512 26601 27755
Mator Vehicies & Parts 5506 557 5 5718 5807 590 4 565 9 608 5 6178 6270 636 1 6456
Furniture 1007 2 1065 3 1292 11932 12634 1336 9 14167 1502 4 1594 0 1694 6 18029
Dther Durables Y 3884 4199 442 3 4657 4580 4 516 3 543 B 5724 602 3 6339
Nondurable Goods 30503 31005 NG 32507 33294 34115 34859 3584 § 36738 3764 8 3858 6
Food 13470 1367 3 1368 2 14067 14320 1464 7 1478 3 1502 4 1526 8 15517 1577 0
Clothing & Shoes 545 5 564 4 58313 60D B 518 4 B3G5 B55 0 6729 6915 7059 7218
Fuet Oit & Coal 130 128 28 127 126 i25 124 123 122 2.2 121
Gasoline 2203 2235 2272 2311 2350 23809 2426 246 5 2503 254.3 2685
Drugs & Pharmaceulicals 400G 5 4219 4441 466 4 4200 5453 5421 5703 598 & 628 & 658 7
Tobacco 483 46 6 45 1 436 422 40 8 384 Y] 354 349 335
Other Nondurables 4960 506 3 5192 5329 547 2 5617 576 5 5815 606.3 6208 6357
Services HBB1 5 60257 6t72 4 63206 8476 3 6622 6 57747 68250 70743 12255 73745
Housing 1407 & 1426 8 1451 2 14752 1488 8 15219 1643 8 1564 8 15851 1605 5 1626 1
Fousehoid Operation 5146 527 4 541 4 5562 I Y 587 3 6037 B20 2 B3BB B53 6 6705
Medicat Services 173589 1786 4 18377 18BB 4 1939 1 1952 9 20479 21025 2158 2 2217 2 22729
Persona!l Business Services 8279 85186 876.6 801 4 9247 946 9 966 3 983 4 989 7 1016 4 1032 3
Transporation 3641 3708 3776 384 9 3932 4020 4115 4212 4311 4413 4517
Recreation 434 7 444 4 4528 4610 489 4 478 C 4870 496.0 503 3 5085 5155
Other Services 6017 617.0 6334 6510 670 % 689 4 7098 7301 750 6 7718 7837
Investment 2485 4 2548 3 26219 27082 27999 28918 28913 3094 B 32123 33481 34881
Nonsesidential Fixed 1945 B 20194 21620 21842 22031 23869 28078 26250 27510 2BBBQ 034 4
Equipment & Soffware 1704 8 1786 5 18784 196802 26811 22099 2338 % 24810 26353 28551 2088 5
nformation Processing 1196 6 1276 5 1362 5 1457 6 18611 1674 1 1797 3 19305 2076 1 22357 240738
industrial 1857 186 4 196 1 202 3 2082 216 4 224 3 233 4 242 5 2523 2635
Ligh! Vehictes 1352 140 2 1470 154 6 1623 1704 178 8 188 9 198 4 2108 22298
Aircrait 193 195 200 7 218 223 233 24 3 255 268 282
Other Transporation 4986 502 509 517 528 530 535 540 547 556 565
Qther Equipment 2146 217 22859 2382 2501 2618 2754 2504 T3 326 6 3477
Strisctures 3220 3362 3311 3372 3435 3496 3852 3605 3658 3710 376 9
Commerciat & Health Care 1382 1403 1418 144 8 48 .5 1572 1 1553 158 2 16807 1629 1658
Manulacluring 396 40 1 407 414 418 420 42 4 426 42 8 433 435
Power & Communications 417 429 426 428 430 432 431 43 1 435 441 47
Power 250 252 254 253 251 250 247 244 24.4 246 249
Communicalions 168 171 374 177 180 183 187 18.0 193 197 200
Miring & Petroleum 248 251 254 259 250 258 259 259 259 259 257
Other 798 817 5386 BEG 87.5 BG 6 917 938 959 982 100 5
Resigentiai Fixed 546 4 5470 5456 547 9 5510 6525 554.2 5855 5618 573 1 583 1
Structures 5358 536 2 534 7 5368 5398 54119 5426 5437 5496 5607 5704
Eguipment 113 115 117 120 123 126 130 134 138 42 47
Change in inventories 476 454 496 535 564 581 618 651 686 7356 ey
Nenfarm 484 461 504 54 4 573 58.0 628 66 2 697 4.7 780
Manufacluring 118 118 129 133 142 143 159 172 184 208 225
Whoilesale 17 8 18 4 191 201 212 222 237 251 264 282 298
Relail 144 108 131 152 158 161 167 173 181 190 185
Construction. Mining & Public Litilities 08 66 06 07 o7 07 o7 07 07 68 [eX:)
Farm oo o0 0o oo 00 a0 09 0a VR4] 0o 0o
Exporis 268934 28766 30726 32789 8 3490 2 37278 38700 4226 1 44981 4788 7 5096 3
Goods 202056 21711 2332 4 2504 1 2686 9 #8510 3087 4 3307 2 35427 3796 4 406871
Services GBS 3 7227 7617 BOZ 2 843 4 BBE 5 9307 976 5 1024 2 1074 1 11259
impors 3047 1 31876 33401 35006 36711 38511 4044 8 4253.2 44741 4712 % 4968 1
Goods 2665 5 27954 2936 3 30836 32394 34037 3580 2 arro T 39729 41810 44263
Services 3953 408 1 422 2 4378 4550 4734 493 5 5147 537 5611 586 5
Governmenl Purchases 22457 22702 22854 23208 23493 2370 % 2394 3 24189 2444 8 24746 24990
Federal 8017 anga 8164 824 6 8358 8402 8485 856 9 8654 8742 8831
Cefense 5195 5227 5261 5295 5329 5362 539 5 542.8 546 1 5493 5525
Nondefense 2820 2860 2901 294 9 027 3038 3087 31358 3101 3245 3302
Stale & Local 1442 9 1460 1 M7y 1494 9 1512 4 1528 3 1644 2 1560 3 1977 6 15857 1614 1
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THE U &5 ECONOMY—THE 30-YEAR FOCUS
Projection Tabies

TABLE 2
Composition of Gross National Product
2027 2028 2029 2030 201 2032 2033 2034 2035 2036 2037
Billions of Chained 2000 Dollars
Gross National Product 198680 203668 208762 214129 219525 224943 230524 236384 242359 248532 254920
{Percer! change) 26 25 25 26 25 25 25 25 25 25 26
Gross Domeslic Product 199208 204316 200477 214951 220436 225968 231678 237650 243757 250039 256518
(Percent change) 26 25 25 26 26 25 25 2.6 26 26 26
Gross Domeslic Puschases 18BB5 4 203385 208067 21346 218167 223108 228348 233764 239285 245027 251036
{Parcent change) 23 23 23 24 24 23 23 24 24 24 25
Consumption 139363 142558 145759 148053 152405 155808 159225 1627%1 166243 169887 173773
Durabie Goods 28838 30925 3137 3 32737 TS 3567 2 37227 ages s 4065 2 4252 2 4457 1
Motor Vehicles & Parls 6556 665 2 67540 6856 695 3 704 4 7135 7229 7330 7437 755 0
Furniture 19128 218 21393 22714 2417 8 257315 27364 28150 3108 1 3316 1 3547 4
Other Durables 667 8 70156 7377 7765 "Mr G 859 8 804 7 952.0 0022 10647 Mz s
Norglusable Goods 3955 3 4056 7 4158 4 42608 43566 8 A474 5 4585 3 4698 8 48120 493010 50575
Food 1602 5 1627 9 1653 2 16785 17036 17285 1753 2 1778 0 18629 1827 7 18526
Clolhing & Shoes 745 4 7627 7801 797 9 8158 8336 B51 6 B7Y1 850 3 909 6 932 8
Fuel Cil & Coal 121 1206 120 19 118 118 N7 1186 115 15 14
Gasoline 2631 W7 27290 276 5 2804 284 8 2883 284 2 2992 304 3 309 4
Drugs & Pharmaceulicals 6907 7258 76813 796 9 B35 3 B74 6 515 % 856 7 98 3 1042 7 10813
Tobacce 321 307 293 280 66 253 240 228 M5 204 192
Other Nondurables 6508 6656 679.8 G938 7070 7196 7331 7452 7554 764 & 7726
Services 75216 7667 B 78129 78619 Bi116 8262 9 84125 8563 4 8716 0 BBTZZ 9037 2
Housing 1646 2 1664 & 682 3 16992 1716 1 17323 174712 17817 1716 2 1781 0 1806 1
Household Qperation 687 4 704 2 72086 7372 7531 7683 7852 8009 817.3 8341 850.9
Medical Services 23283 23R4 7 24418 24885 28579 26168 2676.4 27380 2801 6 28639 29276
Personal Business Services 1047 8 10638 1080 4 1097 0 1140 11320 1150 4 1167.0 1828 12031 1224 &
Transporation 462 0 4724 4830 494 1 50586 517 ¢ 5281 530 4 5510 5627 5147
Recrealion 5207 524 4 526.8 532 1 537.3 5430 548 8 554 6 560 2 566 0 5759
Other Services 8156 837 8 8600 8825 9G4 7 926 7 948 0 970 & 991 9 10135 10356
investment 36160 37408 18838 40542 42311 43934 4568.9 4770 6 49813 5206 5 5435 8
Nonresidential Fixed 31860 33456 3 35150 37015 39021 41085 4324.6 4556 6 48017 5063.0 5340.0
Equipment & Soflware 3182 & 3389 5 36159 36673 41380 44190 47183 5047 4 54009 57790 6179 &
information Procassing 2596 1 2803.3 30294 32736 3537 9 38216 41316 4464 3 4826 3 52215 5642 6
Industria 274 6 280 2 2864 3097 3249 3392 352 4 367 3 3842 4011 417 6
Light Vehicles 2333 2447 2580 274 4 291.2 3057 3236 344 1 3653 387 4 4119
Aijrcraft 296 32 azy 348 368 380 412 437 463 492 523
Other Transporation 569 57 2 577 568 598 604 610 62.1 631 641 651
Other Equipment 3700 34 1 4205 4503 4819 5154 5514 5808 6326 677.2 7251
Struclures 27 3882 393 1 3086 4050 414 B 4183 4247 4308 43749 446 2
Commaercial & Health Care 168 4 170 6 172.% 174 2 1771 180 2 1826 1847 186 4 1890 192 8
Manufaciuring 438 441 44 5 448 450 451 455 460 46 4 459 47.6
Power & Communications 454 46 1 4G 8 476 486 498 508 537 528 54 1 553
Powear 252 256 260 264 269 275 281 288 296 303 310
Communications 20 4 07 211 rall-l 219 223 227 232 236 241 246
Mining & Patroleum 256 254 25.3 251 2590 250 251 25.1 251 251 252
Other 1028 053 1077 1102 1128 154 1181 120 8 1236 1264 129 3
Residenlial Fixed 585 2 5812 5822 5902 5973 596 1 597 0 604 1 6124 6215 626 3
Struclures 723 566 2 568 G 576 6 583 4 582 5828 580 4 597 4 606 2 6107
Eguipment 152 157 i6 2 168 iT4 179 185 181 198 204 210
Change in Invenlories 7858 808 855 934 988 958 104 1 M2 117.2 123 8 1316
Nonfarm 798 819 B6 9 950 100 4 1015 105 8 114.0 e i 1258 1337
Manufacturing 25 224 24.3 278 304 an 311 346 71 388 385
Wholesale 366 320 39 367 386 397 414 44 4 46 8 43 532
Retai 194 209 210 228 240 240 253 269 278 293 NG
Conslruction, Mining & Pubbc Ulifities 07 08 D6 o7 07 06 08 07 07 G7 o7
Farm 00 00 00 GO no oo 00 oo 0o [L30] oo
Exporls 5420 8 5766 8 61322 65180 59271 73617 78231 83158 BE38 O 9385 5 9962 9
Goods 4354 4 4663 1 4892 4 53427 5716 8 61171 6546 1 7008.9 7503 4 80270 8583.8
Services 11798 1236 2 1284 3 13684 5 1417 3 1482 9 1550 8 16215 1694 8 1769 8 1847 2
Imports 5234 6 5514 & 58147 61416 549G 5 6854 2 72355 7647 2 80827 8548 2 5455 3
Goods 46720 4931 2 52089 55153 5843.0 6186 7 6546 2 6936 9 73512 77956 82822
Services 6126 5396 BB7 8 6877 72886 760 4 7931 B27 7 864 1 062 1 8425
Government Purchases 526 6 2554 0 2581 6 2644 6 2639 4 26683 2698 1 2728 6 27585 27808 28233
Federal 892 1 9014 910 8 925 5 830 4 940 4 $50.6 961.0 a71.6 982 1 992 7
Defense 5557 558 8 561.9 564 9 5679 5709 5738 576 8 5797 5826 585 5
Nondefense 336 1 342 1 348 4 3600 3616 368 8 60 383 4 3909 3955 406 2
State & Local 16328 1650 & 1668 7 1687 3 1706 7 172566 1745 2 1765 3 17855 1806 2 1828 0
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THE U $ ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 3
Composition of Gross National Product
2006 2007 2008 2009 2010 20 2012 2013 2014 2015
Billions of Doliars
Gross National Product 132748 139070 145827 153214 161007  1687B6 176529 184270 182549 201324
(Percent change) 63 48 49 51 51 a8 4§ 44 45 46
Gross Domestic Product 132539 138065 146015 153608 161538 16938% 177048 184779 193070 209849
{Percent changa) G4 48 50 52 52 44 44 d4d 45 45
Gross Domestic Purchases 140156 145830 152561 159970 167661 175417 182646 189808 197655 206065
{Percent change} 64 40 46 49 4.8 48 41 a9 41 43
Consumption 9270 8 97222 102174 107415 192808 118772 124223 129616 135258 141263
Durable Goods 10712 1094 2 11231 174 5 12397 13032 1342 8 13821 14257 1467 B
Motor Vehicles & Parts 445 3 446 5 4612 4794 5056 5314 538 8 5518 567 2 5753
Furniture 404 9 4157 417 4 434 9 468 4 4797 495 .1 504 8 516 1 5314
Other Dusables 2210 232.0 244 5 2602 2767 2921 elt1R: ] 3z54 342 4 361.1
Nondurable Goods 27160 28188 29511 30838 IAT 33517 34770 35993 37264 368637
Food 12817 1355 4 1417 9 14791 1538 2 1597 2 1653 8 1708 4 1763.5 1820 4
Clalhlng & Shoes 358 6 3722 3822 3850 4093 4222 4333 444 4 456 5 460 G
Fuel Oil & Coal 229 07 207 208 208 208 207 205 203 203
Gasoling 3158 2831 306 4 314.1 320 & 3248 3252 3255 3271 331
Drugs & Pharmaceuticals 2853 306 1 3333 366 2 403 4 444 0 486 5 5309 5780 6281
Tobacco 911 927 862 992 1016 1635 104 7 1057 106 7 107 &
Gither Nondurables 3607 3786 394 4 409 5 423 8 438 3 452 5 464 0 474 4 485 1
Services 5483 6 5809 2 61432 6483 2 68430 72222 7602 5 79802 83ray 8794 8
Housing 1382 2 1469 2 15367 1604 & 1677 0 17535 1B33 5 19141 1995 2 2078 1
Househald Operation 505 8 525 2 5528 5736 5913 609 7 6258 6420 6613 6853
Medical Services 1589 1 1685 5 1784 & 1885 3 1995 8 ANV 2247 3 2380 5 25184 2664 2
Personal Business Services G863 7459 7804 8389 B317 849 0 1005 2 1064 1 1253 11889
Transphrtation 337.0 353 4 3137 3956 418 % 4401 460 7 480.2 500 3 5220
Recreation 3795 4029 4321 4837 498 2 5326 564 3 590 4 8176 647 9
Other Services 593 6 8271 B729 10 7708 8204 865 7 8089 9556 1007 &
Investment 2218 4 22101 22750 24040 25185 26252 2701 4 27722 2884 4 30134
Nonresidentiai Fixed 1397 8 149G 8 1566 5 1638 0 1704 2 1776 & 183B.0 18957 197386 20810
Equipment & Scoftware G862 1036 4 1902 1 76 4 122556 1277 5 1320 2 1362 3 1418 3 1480 9
Information Processing 4853 5143 550 5 5847 614 4 646 4 6802 T1i2 7420 7724
Industrial 682 176 8 1829 1921 2018 2058 2062 2074 214 9 2259
Light Vehicies 96 8 989 1062 133 118 2 120.2 1198 1213 126 3 1323
Aigrcraft 138 191 223 246 2686 279 285 288 294 303
Other Transportation 487 46 2 493 60 4 545 504 60 1 587 613 638
Other Equipment 1733 1820 190 8 2010 2099 2178 2265 2338 244 4 256.2
Strugiures 4116 460 4 464 4 4619 4787 4489 517 & 5334 85553 5801
Commerciat & Health Care 1529 174 6 175 ¢ 1760 1817 207 % 2204 2295 238.3 2508
Manufacluring 290 328 387 435 509 5G9 B14 65 1 68.8 721
Power & Comsanications 44 6 510 589 G189 655 B85 68 1 661 688 705
Power 291 34 4 387 407 42 9 450 436 449 422 429
Comeunications 155 166 192 212 226 235 24 4 253 263 276
Mining & Patroleum 107.3 134 2 1018 859 7o B10 356 528 503 487
Cther 778 879 900 946 99 6 055 1123 1200 1284 1370
Residential Fixed 767 1 6758 G819 7202 766 2 BOD 9 819 7 835¢ 8605 897.0
Siruclures 7573 866 1 6719 7100 7557 7903 8091 8252 8498 886 1
Eguipmert 98 98 89 02 104 1086 106 07 HVE:) 108
Change it Invenlories 535 374 307 459 48 1 47 8 434 406 502 553
Nonfarm 505 364 3086 458 480 477 432 40.5 501 852
Manufaciuring 121 03 58 97 0o 91 62 79 13 125
Wholesale 296 145 116 154 178 B6 170 173 202 218
Relail 09 16 4 B6 151 133 143 46 103 131 152
Construction. Mining & Public Ulilities 21 G9 130) 09 14 13 11 [1X:] 10 11
Farm 29 10 01 01 HI 01 04 [1N] 01 01
Exporis 14663 1619 8 17817 19550 2124 2 22853 2457 3 2640 6 28402 3054 G
Goods 10357 11481 1260 & 13780 14963 16053 1724 6 1850.8 1988 4 2136 0
Services 430 & 4718 5211 5760 G278 6789 7327 7898 8519 8181
lrmporis 22280 2296 2 24363 25613 2736 8 2888 8 30171 3143 4 32088 4757
Goods 18785 1926 8 20483 21816 23628 24300 2534 4 26371 27867 29158
Services 3456 3685 3880 4096 43490 458 8 482 7 5063 5321 560 2
Goveromen! Purchases 25265 26507 27598 28515 29478 30393 31412 32470 33554 3466 8
Federal 0264 969 4 1007 0 028 4 1057 1 10773 11056 1136 1 1167 4 118998
Delense 6208 665 3 6785 688 0 699 6 712 % 7276 744 8 7624 807
Nondefense 3057 3141 3285 314 357.5 365.2 780 3912 4050 418 1
Slate & Local 16600 16681.3 17528 1822 1 18907 1962 0 20356 21108 21880 2267 0
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THE US ECONOMY—THE 30-YEAR FOCUS g7
Projection Tables

TABLE 3
Composition of Gross National Product
2016 2017 2018 2019 2620 2021 2022 2023 2024 2025 2028
Billions of Doliars
Gross Nalional Product 210482 220111 230320 240891 252000 263326 275216 287647 300736 314642 320048
(Percanlt change) 45 48 486 46 46 45 45 45 46 46 46
Gross Domestic Product 210935 220440 230571 241163 252283 263634 275568 28802 T 301138 315102 329587
{Percent change) 45 45 46 46 46 45 45 45 46 4.6 48
Gross Domestic Purchases 214760 223815 233440 243448 253951 264630 27587 S 207637 200098 313173 2328857
{Pescent change) a2 42 43 43 43 42 43 43 43 44 44
Consumption 147565 154304 1671431 16875 1 176399 184334 192626 201285 210264 21968%¢ 229495
Durable Goods 1507 5 1553 8 1607 2 16553 1706 2 1756 2 1809 6 1865 3 19231 1984 3 20488
Molor Vehicles & Parts 5779 587 & 505 4 6173 6257 6405 652 4 664 0 6757 687 5 7000
Furniture 548 7 564 7 5790 893 2 608 9 624 3 640 9 658 5 6769 607 .4 7184
Other Durables 3809 4015 4228 444 8 4676 451 4 516 4 542 8 5705 599 4 6288
Nondurable Goods 4069 5 4166 9 43339 45807 4 46900 48817 5084 0 5269 4 55231 5758 4 6004 4
Food 1876 8 1938 6 20007 2085 ¢ 21318 22004 22725 23479 24261 2507 3 25914
Clothing & Shoes 484 3 488 B 5131 5265 5384 852 7 566 3 879 6 5836 &E07 6 6213
Fuel Oil & Coal 203 204 208 2086 2068 209 210 211 212 213 2% 4
Gasoling 3367 3451 3538 3630 3726 382 4 3920 4023 4123 4230 4327
Drugs & Pharmaceuticals 684 0 7452 8100 880 3 9557 10381 1127 8 12257 13293 1441 2 5618
Tobacco 109 4 115 1137 1161 1185 1200 1230 1247 126 3 1279 1294
Other Nondurables 4959 5073 5212 5358 5511 566 5 582 2 598 2 614 2 630 1 646 4
Services 92398 97096 102021 107125  $12438 117955 123681 129638 135802 142272 148862
Housing 21634 22506 23305 24299 25225 26155 27083 28021 2897 6 2956 4 30987
Heusehold Operation 7124 7422 774 8 8082 8434 8791 916 7 a55 7 9058 10376 1380 O
Medical Services 2816 4 29786 351 2 33273 35107 7055 3909 ¢ 4125 4 43526 4592.8 4838 9
Personat Business Services 1257 9 13287 140G 8 1486 6 1567 1 1648 G 17204 1809 g 18927 19801 2063 8
Transportation 544 9 568 5 592 8 G187 6471 677 3 709 8 744 1 7800 818 1 857 9
Recreation 680 & 7147 477 7821 8175 854 6 8939 9353 97506 1014 3 1054 6
Other Services 10635 1124 3 1189 4 12588 13354 14150 1500.9 1591 2 1686 4 17880 1896 4
investment 3138 3 32508 3377 6 35185 6702 38209 3982 9 4153 4 4345 1 4564 7 4792 7
Nonresidentiai Fixed 21423 22393 23361 24465 2562.3 2682 3 28089 6 2945 4 ooz 32489 3419 0
Equipment & Soflware 1541 3 1601 9 1668 7 17413 010 4 15008 1988 & 20838 2186 8 23005 24207
Information Processing 8023 8357 8713 8100 9516 995 7 1042 2 10818 1144 5 12011 1255 8
industrial 2358 243 8 2532 2628 2733 2840 2857 3050 3225 3370 3535
Light Vahicles 1378 1423 1487 186 8 1627 169 6 176.9 184 6 1835 204 2 2146
Adrcrafli 13 323 337 354 vz 392 415 439 466 A% 6 529
Other Transportation 558 673 690 708 725 737 750 762 778 FER: B &
Other Equipment 268 4 2804 2828 3066 2z 3387 3575 3783 4018 428 8 458 2
Struclures 608 0 637 3 G6%Y 4 7052 742 5 7814 8208 8817 904 4 949 4 G983
Comrmercial & Health Care 2630 2752 2880 3058 3252 3453 3655 386 2 406 § 427 8 451 9
Manufaciuring 761 BOO B4 3 B8 S 93 1 97 % 016 105 9 108 1158 1208
Power & Communications 732 760 789 B15 840 B6 5 Ba7 911 94 4 98 2 1022
Power 44 3 458 a7 4 484 49 4 504 510 5§17 53.2 55 1 57 1%
Communications 289 302 318 331 346 361 377 394 41.2 431 451
Mining & Palroleun 50 3 517 532 550 56 3 572 680 G8 8 596 604 610
Other 1455 154 5 164 0 73¢9 184 3 1954 2071 2196 2329 2471 2623
Residential Fixed 932 4 957 3 9793 1608 3 10395 1067 B 1087.7 11379 11649 2 12235 1276 8
Strucluses 8213 946 O 967 B 996 5 10827 5 10556 10852 HAES 11559 1208 8 12627
Equipment 1M1 112 15 1.7 120 122 126 129 133 137 14 1
Change in Inveniories 56 8 54 2 5986 646 684 708 758 8600 847 913 97 0
Norfarm 565 544 585 64 5 683 Q7 755 799 846 912 86 8
Manufacturing 121 123 134 138 147 47 162 174 186 06 225
Wholesale 224 235 247 283 2580 256 318 340 361 390 M7
Retail 159 122 151 175 183 BT 194 201 211 223 229
Construction. Mining & Pubiic Uilities 12 10 0g 11 11 12 1.1 11 12 13 14
Farm o1 01 01 01 01 01 01 01 01 01 01
Exporis 32813 3524 1 3784 8 40598 43497 4653 4 4874 7 5317 2 5682 5 60763 64920
Goods 22937 2483 1 2644 0 2834 4 30352 324586 34681 37050 39580 42307 45197
Services 987 6 10610 #1408 12255 13146 1407 8 16067 16122 1724 5 1844 6 19723
imports 36638 38615 4071 8 4288 4 4516 5 47529 50069 5278.2 G568 4 58082 4 52190
Goods 36740 32412 3418 2 35083 3786 4 39800 4186.0 4408.0 4844 1 4899 2 51724
Services 5868 6203 65315 690 1 T3 7730 8199 B7 3 924 3 983 3 1045 6
Government Purchases 3581 2 37oc 3 38239 39503 4084 9 4208 8 4342 4 44818 4628 3 47827 49435
Federal 1233 1 1268 5 13058 1344 8 13897 14238 1465 7 1509 3 15547 1662 0 1651 1
Defense 7994 8194 840 4 8617 B83 % 9055 928 1 9516 ars 8 10009 1026 7
Mondeiense 4338 4492 465 4 4B3 0 506 2 5184 537 &5 B57 .7 5789 6011 6524 4
Slate & Local 234890 24318 25181 26055 2695 2 2784 8 28767 29725 30736 31807 32824
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THE U 8. ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 3
Composition of Gross National Product
2027 2028 2025 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Doliars
Gross National Product 343816 353018 374924 391802 409079 426851 445234 464669 48497 1 506445 528913
{Percenl change) 45 44 44 45 44 43 43 a4 44 44 44
Gross Domeslic Product 344377 359613 3755946 302626 410017 427853 446523 466113 486610 508233 530811
(Percenl change) 45 44 44 45 44 44 43 44 4.4 4.4 44
Gross Domeslic Purchases 340765 355034 370027 386146 402671 419842 437196 455790 475245 495883 517662
(Percent change} 43 42 42 44 a3 42 4.2 43 43 43 44
Consumption 230620 250100 260982 272415  2B4275 296619 300323 322589 336468 351188  36GBY @
Durable Goods 21137 21775 22445 23183 23954 24751 25567 28437 27366 2835 0 2943 5
Motor Vehicles & Parts 7129 7254 7383 TH2 3 7654 T T 789 8 802 5 8158 830 4 84545
Furniture 7302 757 1 7763 7987 8238 849 8 B75 5 904 6 9354 968 1 10050
Other Durables G617 6950 7299 767 3 BGG 2 847 8 850 9 936 6 9853 1036 5 1093 0
Nondurable Goods 6263 2 8539 3 6827 2 71265 74466 77830 B138.9 85137 8304 3 93220 9Y76 5
Food 268775 27656 2856 6 79499 3044.2 31407 32373 33366 34388 3544 1 36518
Clothing & Shoes 6348 G484 6623 676 8 G917 0T 0 7227 740.4 758 2 7770 7987
Fuet O# & Coal 215 216 217 28 220 222 223 225 227 228 230
Gasaline 443 0 453 3 483 6 4742 487 & 502 9 5185 5350 552.0 569.5 GB7 &
Drugs & Pharmaceulicals 1692 5 1838 8 1854 0 2158 0 23381 253386 2744 1 2970 0 32008 34729 37668
Tobacco 1308 1320 1329 1336 134 % 1343 134.2 1339 1334 1328 1322
Ciher Nondurables 6631 5797 6960 Tzt 7275 7433 7597 7754 7894 an28 8153
Services 155851 162831 170265 177967 185856 194030 202366 211015 22006% 220618 239679
Housing 32628 33068 6 34113 35187 3628 4 3738 5 3847 1 3956 4 40683 41845 43053
Household Operation 11237 1168 3 1213 6 1260 5 13077 1356 7 1406 .1 1456 3 1508 2 1564 4 16214
Medical Services 5094 0 53589 5636 4 5026 & G222 6 6525 8 68375 7165 4 78127 78738 8243 8
Personal Business Services 21617 2258 0 23600 24660 25758 26594 1 28159 2939 7 3066 1 32109 33658
Transportation 898 8 9413 985 9 10329 1082.0 11329 1184 1 1237 6 12939 13520 1414 6
Recreation 1094 3 11320 1468 3 12120 1256 1 13636 13521 1402 3 1454 4 16001 1576 6
Other Services 2008 7 21279 22510 23801 25128 26514 27938 28437 31614 3266.2 34403
Investment 5005 4 52149 5451 & 57202 80181 6288 2 65756 6903 1 72475 76168 7993 5
Nonresidential Fixed 35033 ITTE 6 3969 3 41817 4409 3 4642 9 4884 8 5144 0 5418 3 57106 60190
Equipment & Softwars 2544 2 2674 6 #8154 29708 31361 33034 34783 3667 2 3869 0 4681 1 43012
Information Processing 13221 1368 9 1458 2 15328 1606 8 1689 1 1772.8 1859 1 1850 6 2047 2 2145 0
Industrial 3700 3858 402 6 4223 444 7 466 0 4858 508 1 5331 568 4 5832
Light Vehicles 2236 2331 244 3 258 2 arev 2855 2993 316.2 3336 3517 3718
Aircratt 565 602 64 3 689 738 761 84 8 910 g7 8 105 4 130
Other Transportation 528 837 851 873 B9 4 909 824 94 6 968 98 9 00 9
Other Equipment 489 2 5229 558 6 6015 6458 692 8 7432 798 3 857 % 9199 987 3
Structures 16491 11016 11539 12199 12732 1339 4 1406.5 1476 7 15493 1629 5 17178
Gommercial & Health Care 4765 5006 524 0 550 1 580 1 6120 642 8 67386 7049 7410 7827
Manufactusing 126 4 1319 1380 144 2 150 1 1861 1630 1769 1784 187 6 186.9
Power & Communications 067 1112 161 1213 1270 1329 1391 1459 1531 16806 16B5
Power 595 619 64 6 67 4 705 739 775 814 857 an 1 947
Communications 472 483 515 538 565 591 617 64 4 67 4 70.6 739
Mining & Peiroleum 615 619 624 628 634 64 3 652 663 67 4 685 696
Other 2784 2054 3135 3325 3526 3741 306 4 4200 4450 4718 500 1
Residential Fixed 13138 13379 1374 3 14280 1482 9 15817 4 15670 1614 5 1677 4 17451 1802 6
Structures 12899 3 13229 1358 8 14130 1466 3 1506 3 1539 4 1596 3 1658 & 17256 17825
Eguipment 145 150 158 168 185 171 176 82 188 195 201
Change in Invenicries 98 4 101 4 108 1 11886 1259 127 8 1338 144 6 15% 9 16t 0 1718
MNonfarm 98 2 101 3 1080 1185 1258 1277 1337 144 & 15% 7 160 9 177
Manufacturing 224 222 240 74 296 292 259 331 353 67 372
Whalesale 432 455 486 530 563 585 6156 665 703 753 820
Retai 229 237 251 a2 289 289 305 3zs 334 356 358
Construction. Mining & Public Utilittes 13 11 i1 13 13 11 11 13 13 14 14
Farm 01 01 01 01 G 01 1 o1 01 01 01
Exporis 69318 7401 O 7859 4 8427 8 89878 05826 1021006 108798 115916 123418 131329
Goods 4824 2 5149 3 5495 5 5852 4 6252 1 G665 6 71025 75705 BOGBT 8 85921 9145 2
Services 2077 22517 2403 9 2565 1 27358 2370 31075 33093 35237 37497 3887 7
imporis 65707 6943 2 73426 77795 B2532 87516 §277 3 98475 104551 1110658 11B1BC
Goods B45T 7 57599 6084 6 6441 2 G6B30 3 72395 76717 81411 86410 kyaad 97658
Services 11330 4183 2 1257 § 1338 3 14229 15122 160586 1706 4 1814 1 1928 1 20522
Governmenl Purchases 5109 1 52785 5452.9 56439 58215 G014 1 6211.8 6417 0 6630 2 6852 6 7084 8
Federal 17 v 1754 1 1808 6 18756 1924 2 1984 8 20470 21115 21786 2248 1 2199
Defense 10530 1080 0 1507 9 1136 7 1166 1 1186 4 12273 1259 0 12919 1326 0 136% 2
Nondefense 6487 6740 7006 7390 758 1 7884 8198 B52 5 886 7 9221 9587
Stale & Local 3407 4 3524 4 3644 3 3768 3 3897 3 4028 3 4164 8 4305 5 44516 4604 5 4764 9
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THE U S ECONOMY—THE 30-YEAR FOCUS 69
Projection Tables

TABLE 4
Contributions to Real GDP Growth
2006 2007 2008 2000 2016 2011 2012 2013 2014 2015
Percent Change
Gbp 338 272 299 316 307 268 240 235 2 54 263
Percentage Points. Annual Rale
Consumption 225 22T 206 209 22 211 179 165 168 173
Durabie Goods 042 G 31 025 037 046 Cd4 029 029 030 028
Nondurable Goods 078 o675 056 052 053 G 80 045 041 G 41 042
Services 105 121 125 119 122 117 105 085 097 103
Gross Privale Domestic Investment o975 -0 35 035 073 080 048 028 025 045 051
Fixed Invesiment 049 -022 0 40 0.62 058 049 030 026 040 G4a8
Nonresidentiz| 075 0G0 048 048 0413 040 032 028 038 041
Struclures 026 (26 005 -001 006 004 002 000 602 003
Equipment & Soflware 049 G334 43 049 035 036 036 029 036 038
Information Equipment 032 G627 G632 030 026 027 027 023 625 024
Residential -0 28 -0 82 -0 08 014 017 008 -0.02 -0 03 ¢ 02 097
Change in Privale Invenlories 525 -012 -0 05 011 662 000 -0 03 -0 2 005 003
Net Exporls 00 033 oz7 [N ¢.08 -04a3 017 027 022 0.20
Exports 093 0490 700 106 101 091 085 G o7 180 1.0%
Goods D77 087 074 078 D786 088 n 073 078 D77
Services 017 023 025 D28 025 023 0.23 024 025 025
Irporns -0 94 -G 57 372 -0 88 -093 394 -0.78 -070 -078 -0 81
Goods -0 B -0 49 -0 65 -080 -G 81 -0 83 - 68 -0 61 -G 70 372
Services 014 -0 08 -0 07 (1 69 012 011 010 -009 -6 09 -0 08
Govermnment 040 047 030 017 018 012 017 018 014 414
Federal 04 017 010 G0t 0.03 -002 064 068 008 005
Siate & Locai 026 030 020 G117 0.15 014 013 G4 014 014
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THE U S. ECONOMY-—THE 30-YEAR FOCUS
Projection Tables

TABLE 4
Contributions to Real GDP Growth

216 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Percent Change

GDP 261 262 270 271 273 285 267 262 264 270 265

Percentage Points. Annual Rale
Censumption 175 180 184 179 179 178 177 173 178 168 168
Durable Goods 026 029 o G28 028 027 627 027 0.27 027 027
Nondurable Goods 043 044 045 045 045 046 048 G456 046 045 G 48
Services 1406 108 108 107 106 1056 103 100 097 097 053
Gross Private Domeslic invesiment 0486 D38 042 048 049 048 050 050 055 061 060
Fixed investmeny 045 0639 0 40 46 G48 047 G a8 G a8 G53 a5 058
Nonresidential 039 038 LD a4 045 046 G4y G a7 049 051 082
Structures 004 004 604 G 05 006 0as 005 604 004 0.04 1R
Equipment & Software 035 035 037 0639 040 040 042 043 044 D 46 047
information Equipment 023 024 025 026 026 627 027 027 028 029 029
Residential D08 000 -001 a02 402 001 oo 04 004 008 007
Change in Privale Invenlories 000 -0 01 002 G0z 001 001 002 o 001 0.02 002
Ne! Exports 022 026 025 026 025 025 024 623 024 023 Ga2
Expors 103 105 108 110 14t 112 114 116 118 121 123
Goods 078 080 082 084 085 086 087 088 [ 0a3 095
Services 025 025 Q26 028 026 026 027 027 027 c28 028
imposis -0 81 -0 80 483 084 -0 86 -0 87 -0 80 -£593 -0 94 -6 o8 -1
Goods 071 -071 -0 74 074 075 -078 078 -0.80 -0 81 -0 84 -G 86
Services -0 0% -0 09 -0 10 611 -0 #t -G12 -0 12 -0 13 -013 -0 14 -0.14
Govemment 018 018 019 018 020 G114 016 016 017 017 0.37
Federa! 005 095 005 006 008 003 006 005 008 0os 005
State & Local 013 013 013 013 012 [k} o oH 011 612 012
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THE U 8 ECONOMY—THE 30-YEAR FOCUS 71
Projection Tables

TABLE 4
Contributions to Real GDP Growth
2027 2028 20629 2030 2031 2032 2033 2034 2035 2036 2037
Percent Change
GBP 256 252 253 261 255 2 5% 253 258 257 258 2.59
Parceniage Poinls Annuzl Rale
Consumplion 162 160 156 i 87 156 155 152 152 1.50 1562 1 6B
Durable Goods 026 025 0325 028 ¢35 025 g25 0.25 025 GZ8 G 27
Nordurable Goods 046 047 046 45 045 045 045 045 044 G 45 G 48
Services 090 pas 086 087 pas 085 D82 D82 o081 081 o84
Gross Privale Domestic Investment 053 050 D 55 063 063 058 058 065 065 067 066
Fixed Invesiment 053 049 053 081 0862 G55 057 082 122 065 064
Nonresidentiat 051 052 0583 056 057 G586 057 058 059 086 081
Struclures 005 Go4 604 004 605 605 G 05 605 00s 005 006
Equipment & Soflware 047 047 049 0 5% 052 051 052 053 054 055 055
Information Equipment 029 030 030 031 031 031 031 031 03z 032 03z
Residentia) om -003 oM 005 094 -0 000 004 005 005 003
Change in Private Invenlories 060 001 o0z 0403 062 CGCo oo 402 oM 3402 002
Net Exporls 024 026 ) 022 G222 G 24 026 G625 026 024 018
Exporls 124 128 129 13% 134 137 130 143 145 146 148
Goods 096 098 100 102 103 106 108 11 113 114 116
Services 29 029 029 030 03¢ a3 034 032 03z 03z 032
lmposis 140 -1 -104 -108 -112 -112 -113 =117 -1.20 -123 -129
Goods 086 -0 87 080 -0 94 -0.97 -097 0 98 =102 -103 -1 06 =112
Services -0 14 014 -0 14 015 015 -015 -015 -0 16 -0 16 -016 017
Government 017 D16 0186 019 014 016 0.16 016 018 315 016
Federal 005 005 005 008 003 005 Dos 0nos G 05 905 005
State & Local 0 (U4 (U )] o 0N G 11 e [V} 01t 0.1 on

Global tnsight



THE U S ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE &

GDP, GNP and National Income and s Distribution

Rilions of Dollars, SAAR
Gross Domaestic Product

Pius: Income receipts from the rest of the world
l.ess: Income payments {0 the rest of the world

Equals: Gress Nalional Product
Less: Censumption of Fixed Capitat
Eguals: Net National Praduct
Less: Stalistical Discrepangy
Eguals: Nalioral Income
Composilion of National Income
Compensation of Employees
Nonfarm Proprietors
Farm Proprietors
Rental Income
Net Interest
Economic Profils
Taxes on Production & Imports
Business Currenl Transfer Paymenis (Net)
Surplus less Subsidies of Gov't Enterprises
income Shares. Percent of Naliona! Incoma
Compensalion of Empioyees
Nonfarm Proprietors
Farm Proprietors
Rental incoma
Net Interest
Economic Profits
Taxes on Produclion & imporis
Business Cusrent Transfer Paymends (Net)
Surplus iess Subsidies of Gov'l Enterprises
Corporate Profits
Economic Profits
Four-Cluarter Percenl Change
Less:
Capilal Consumplion Adjustment
Inventory Valuation Adjustment
Equals: Before-Tax Book Profits
Percenl Change
Less: Corporate tncome Taxes
Fedaraj
State & Local
Rest of World
Equals: Alter-Tax Profils
Less: Dividends
Equsls: Retained Earnings
Profits Addenda:
Economic Profits (B §)
Domaestic Corporate
Resti-of-World
Federai Resesrve
FReat Aller-Tax Profits (B 5}
Dividend Payout Ralio
Book-Value of Depreciation
t.e55 Economic Depraciation
Equals: Capital Consumption Adjustment
After-Tax Book Profils
Plus: Book Value of Depseciation
Equats: Cash Flow Belore Dividends
Less: Dividends
Equals: Nel Cash Flow
Pius: laventory Valualion Adjustrment
fquals: Adjusied Net Cash Fiow
Equals: Gross Cash Flow
tess: Dividends
Equals; Nel Cash Flow

2008 2007 2008 2000 2010 2019 2012 2013 2014 2015
132539 139065 146015 153608 161535 169381 177048 184770 193070 20184 9
563 8 7349 7860 8516 9292 10217 1137 12273 13539 14032
5429 7345 504 8 8909 S820 10812 11657 12783 14060 15456
132748 138070 145827 153214 161007 16B7BE 176520 184270 10254 G 201324
15754 16435 17262 18144 19042 19898 20786 297063 22657 23663
16905 122635 126565 135070 141995 14BBBS 155732 162566 169882 17766 1
92 53 53 53 53 53 53 53 53 53
117087 122688 128618 135123 142048 148941 155785 162619 169945 177714
74931 78679  B2484  B6YT3  OI3T6 95025 100327 104514 08763 113199
9919 16260 10949 11626 12355 13080 13812 14528 15267 16052
229 24 4 243 248 266 274 28 4 282 276 263
765 736 576 456 459 516 573 624 57.0 719
5106 516 1 5728 6547 756 9 846 3 8177 9831 10618 11531
16183 17210 17769 1BOTT7 18116 18260 18728 19498 20519 21508
964 9 9959 10439  0B9Z2 11353 11813 12220 12625 13062 13525
93 4 98 6 022 106 3 11009 1162 1213 126 1 1309 136 2
626 596 563 559 -555 -55 1 547 54 3 539 535
640 &4 1 64 1 B4 2 64 3 64 4 64 4 643 §4.0 637
00 00 oo 00 00 oo 00 00 00 06
02 02 02 02 02 02 02 02 02 ot
ov 08 o4 03 03 53 04 04 04 64
44 42 45 48 53 57 &9 50 62 65
138 140 138 134 128 12.3 120 120 121 122
82 81 B1 81 80 74 78 78 77 78
08 08 08 08 08 08 08 08 08 08
05 05 04 04 04 .04 04 03 -0.3 02
16183 17216 17769 18077  IBH16 18260  1BY26 19408 20519 21588
216 64 az 17 02 o8 26 41 52 53
1802 1510 1325  -1085 -84 7 549 529 -421 312 203
349 35 59 07 12 01 24 05 23 41
18135 18764 19154 19169 18950 18909 19232 19914 20854 21842
194 35 21 01 -1 02 17 35 47 47
4775 4916 498 4 506 4 5007 4978 5013 5456 5376 5612
300 8 4026 4099 416 9 4120 4093 4119 4235 4418 4610
690 70 1 706 702 587 578 680 699 731 76 4
177 188 188 193 260 207 214 221 230 238
13359 13848 14160 14105 13944 13931 14219 14758 18478 16230
842 2 7209 811 1 8753 928 4 953 9 9834 10085 10423 10863
693 8 654 9 504 9 5353 465 9 4292 438 5 467 3 5055 536 7
18183 17219 7769 18077 18116 18260  1BV26 19498 20510 21508
1367 14130 14404 14504 14520 14503 146B5 15215 15098 16823
237 3 269 8 296 0 3062 3149 3205 356 3 3789 400 8 424 2
343 39 1 406 421 439 462 474 495 513 533
12128 12353 12435 12180 11822 41509 11671 11968 12410 12853
48 1 527 573 621 66 6 69 2 69 2 582 673 669
705 4 7475 815 1 892 2 9666 10377 11018 11651 12315 13014
8656 BOB 5 9476 10007 10813 11026 11547 12072 12627 13217
1602  -1510  -1325  -10BS -B4T 54.9 529 471 312 203
13359 1384.8 14160 14105 13944 13931 14219 14758 15478 16230
705 4 7475 815 1 892 2 8666 10377 11018 11651 12316 13014
20413 21324 22311 23028 23610 24308 25237 26409 27783 2044
542 2 7298 8111 8753 928 4 963 8 9834  i00B5 0423 10863
13082 14024 14200 14275 14326 14560 15403 16324 47370 18381
349 35 59 07 12 o1 24 05 23 41
13642 13080 14140 14268 14338 14669 15427 16329 17347 18340
20413 21324 22311 23028 23690 24308 25237 26409 27793 28244
642 2 7299 811 1 B753 928 4 9539 09834  100B5 10423 10863
13892 14024 14200 14275 14326 14669 15403 16324 17370 18381
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THE U S ECONOMY—THE 30-YEAR FOCUS 73
Projection Tables

TABLE 5
GDP, GNP and National Income and lts Distribution
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Billions of Dollars, SAAR

Gress Domestic Product 210835 220440 23057 % 241963 252283 263634 275568 285027 301138 315102 3298587
Plus: Income receipts from the

rest of the world 1652 2 1830 8 20212 22148 24229 2643 9 2880 8 31368 34187 37215 40459
Less: income paymenis (o the rest
of the world 1697 4 1863 B 2046 3 22420 24812 26747 250 31768 3458 0 3767 4 4099 8

Equais: Gross National Product 210482 220111 230320 240891 252000 263326 275216 287647 300736 314642 32904 8
Less: Consumption of Fixed Capital 24710 2578 2 2689 6 2803 2 29227 3046 6 3NT7T3 33161 34634 36214 37890

Eguais: Net Nalional Product 185772 194318 283424 2128549 222773 232859 243443 254486 266102 27B42B 291957
Less: Stalislical Discrepancy 53 53 -53 -53 -53 -53 «53 53 53 53 -53

Equals: Nalional Income 185825 194371 203477 242812 222826 232812 243496 254530 266155 278481 Z91210

Composilion of Nalional income

Compensation of Employees 117808 422586 127685 133i1BB 135158 145205 451816 158754  16BBO4 173622 181657

Nonfars Proprigtors 1687 3 1774 & 1874 B 1984 6 2126 2224 3 234913 24752 26019 27318 2868 5

Farm Proprietors 246 225 225 225 227 233 240 244 246 250 255

Rentat Income 81 854 926 989 107 0 136 1163 124 4 120 4 1343 1391

Net Inleres] 12539 1348 2 1436 2 15240 1615 3 17122 18129 19199 20323 21518 2280 3

Economic Profils 2268 6 24013 2544 8 26700 27822 28806 2983 8 30823 31990 33326 457

Taxes on Productor: & tmporls 1400 7 1451 8 1507 4 1564 2 16236 1687 9 1rs2 T 1819 8 1888 & 1964 4 2042.6

Business Current Transfer Payments {Net) 1418 147 4 183 3 1592 1652 1712 1773 183 4 1887 1961 2027

Surplus less Subsidies of Gov't Enterprises-63 1 527 523 -520 517 -514 -512 -509 -50.6 -50°3 500

Income Shares. Percent of Nationa! Income

Compensation of Employees 634 631 G628 626 625 62 4 623 624 624 623 624

Nenfarm Proprietors 00 00 oa 00 1RY] 0.0 0o Go 00 00 0o

Farm Propigtos 01 01 01 01 01 01 01 Gt a1 41 01

Rental income 04 04 05 05 05 05 0s 65 05 05 05

MNet Interest 67 68 71 72 72 74 74 75 76 T7 78

Economic Profits 122 124 125 325 125 124 123 129 12.0 12.0 118

Taxes on Production & Imports 75 75 74 73 7.3 72 72 71 71 71 70

Business Curren{ Transfer Paymenis (Nel) 08 o8 0a G7 07 o7 G7 o7 07 07 07

Surplus less Subsidies of Gov't Enterprises -0 3 -03 -03 0.2 -02 G2 02 02 -02 -02 02

Carporale Profits

Economic Profits 2268 6 2401 3 2544 8 26700 27822 2880 6 7983 8 30823 31980 33326 34467
Four-Guarier Percent Change 50 59 00 00 00 00 0o oo 0o 0a 0o
Less:

Capital Consumpticn Adjusiment 95 14 4.3 44 4.7 52 60 72 88 108 132
Inventory Valuation Adjustrment 47 56 -5 2 42 33 -24 ~3.2 -4 8 57 68 58

Equals: Before-Tax Book Profils 22827 2405 5 25456 2669 8 2780 8 2877 8 29810 30707 31959 33287 34393
Percent Change 45 54 58 49 42 35 36 33 38 42 33
l.egs: Corporate Incoma Taxes 582 3 609 3 6403 6705 6952 Ti7.0 740 6 7613 7879 8185 844 8

Federal 4783 500 5 527 5 552 3 5738 5920 6119 630.% 8522 678.5 6984
Slate & Local 783 B3 1 B6 1 903 825 94 G 875 98 8 162 2 106 3 109 5
Rest of World 247 256 287 278 280 301 312 324 335 347 358

Equals: Afler-Tax Profits 1700 3 1796 3 19053 18593 20855 21608 224G 3 2318 4 24080 28082 2584 5
Less: Dividends 1340 3 12059 12852 1367 6 1446 6 1522 4 1594 0 1662 8 17277 17987 18717

Eguais: Relained Eamings 5600 580 4 8201 6316 6389 638 5 646 3 6558 680 3 e 7228

Profils Addenda:

Economic Profits {Bil &) 22686 24G1.3 2544 8 26700 2782 2 28B0 6 2983 8 30823 319580 33326 34467
Domestic Corporale 1788 5 1853.7 1961.8 2058 3 21398 2207 2 2279 4 2344 2 2425 % 2524.0 2603 3
Rest-of-Warld 454 7 490 1 5232 5498 577.9 606 4 634.7 665 6 698 5 7302 7618
Federal Reserve 554 576 508 620 64 5 G7.0 69.7 28 754 7854 8186

Real After-Tax Profits (Bit.S) 1328 4 1384 6 1448 3 1486 6 18370 1567.3 1600 8 18319 16727 17205 1752 3

Dividend Payoul Ratio 67 1 871 678 68 4 694 705 T2 nzv 717 717 721

Book-Valise of Depreciation 1373 6 1447 8 1514 6 1580 7 16511 17252 1804 3 1888 8 19815 20808 21869
Less: Economic Depreciation 13831 1446 4 1510 3 1576 3 1646 5 17200 1796 2 1882 5 19727 2070.0 21737

Equats: Capital Consumplion Adjusiment -85 14 43 44 47 02 60 72 8.8 0.8 132

After-Tax Book Profits 1700 3 1796 3 189053 1858 3 20855 21608 2240.3 23184 24080 25092 2584 5
Pius: Book Value of Depreciation 13736 1447 8 15146 1580 7 165617 1 17252 1804.3 1889 8 19815 2080 8 2186 9

Equals: Cash Flow Before Dividends 30740 32441 34198 358 9 37367 3886 0 4044 6 42082 4389 5 4590 ¢ 4781 4
Less: Dividends 1140 3 1265 8 1285 2 1367 6 1446 6 1522 4 1594 0 1662 6 17277 17887 18717

Equals: Net Cash Fiow 19336 2038 2 2134 7 22123 225801 23637 2450 8 25456 26618 27012 290687
Plus: inventory Vaiuation Adjustment -4 7 56 -5.2 -4 2 -33 24 w32 -4 6 57 -G8 58

Equals: Adjusled Net Cash Flow 1929 0 20326 21295 22081 22868 23612 2447 3 25409 2656.1 2784 4 29039

Equals: Gross Cash Flow 3074 C 3244 1 34199 5799 37367 3886 0 4044 6 4208 2 43895 4590 0 47814
i.ess: Dividends 1140 3 12059 12852 1367 6 1446 6 1622 4 1594 0 1662 6 112377 17987 1871.7

Equals: Nel Gash Flow 1933 6 2038 2 21347 22123 22901 23637 2450 6 2545 6 26618 27812 2909 7
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THE U8 ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 5
GDP, GNP and National Income and Its Distribution
2027 2028 2029 2030 2031 2032 2023 2034 2035 2036 2037

Biliionts of Doliars, SAAR

Gross Domeslic Prodiict 344377 358613 375586 382626 410017 427953 446523 466113 488610 508233 530811
Plus: lncome receipis from the

rest of the world 4401 5 478G 1 52007 5647 & 6137 3 66652 72383 78752 85695 93362 101816
l.ess: Income payments to the rest
of the world 4457 5 48456 5267 9 57299 62311 67755 7368 2 80187 87334 95150 103714

Equals: (Gross Nalionai Product 343816 359018 374824 391802 408079 426851 445234 464669 484971 506445 528913
lL.ess: Consumplion of Fixed Capital 3954 6 4149 0 43439 4551 4 47706 49956 5237 1 5487 7 57529 60326 63250

Equals: Nel Nationai Prodecl 304171 317528 331485 348288 361373 376854 392863 408792 427442 446119 465663
Less: Slatistical Discrepancy 53 -53 53 53 -53 53 53 53 5.3 53 53

Equals: National Income 304224 317581 334538 346341 381426 376007 392016 400845 427485 446172 485716

Composition of National Income

Compensation of Emplovees 180898 148568 207465 216810 226340 236385 246654 2BY2B7 268314 279876 291846

Nonfarm Proprietors 3007 4 31498 3265 1 3452 3 36106 37723 39372 4111 4 4288 5 4474 9 46712

Farm Preprietors 269 a7 286 294 299 7 308 315 326 27 334

Rentai Income 143 4 147 1 150 & 1636 156 6 156 2 1621 164 4 1664 168 5 1709

Nel inlerest 2414 3 2552.6 2696 4 2850 6 30149 3186 5 33651 35647 3757 4 39733 42033

Econorric Profits 3547 4 36849 3 3766 8 3894 3 4014 6 4170 6 4222 7 4364 0 45166 4688 7 4873 4

Taxes on Production & Imports 21238 22082 22865 2392 3 24584 0 2597 6 27956 28197 28392 30687 32009

Business Current Transfer Payments {Net} 205 2 21598 2226 22958 2365 2435 2504 2579 265 4 2730 2809

Surplus less Subsidies of Gov't Enterprises-49 7 -49 4 49 1 -4 8 -48 & -48 3 -48 0 <47 7 475 47 2 469

income Shares. Percent of National Income

Compensation of Employees 625 62 5 626 626 626 627 628 628 628 627 827

Nanfarm Proprietors 134] 0aQ 0o oo 00 00 0o G0 00 [13+] 6o

Farm Proprietors 01 01 01 01 a1 01 01 01 01 0% 01

Rental Income 65 0& 05 04 04 04 04 04 04 o4 04

Net Interest 79 80 81 B2 83 85 B& 87 88 89 90

Econopmic Profils 117 i15 14 112 111 169 167 1086 1086 105 1056

Taxes an Produclion & imports 740 70 69 69 69 69 89 69 69 69 69

Business Gurren! Transfer Payments (Net) 07 07 07 07 G7 06 08 06 06 06 06

Surplus less Subsidies of Gov'l Enlerprises -0 2 -02 01 -0 -0.1 01 -01 01 -01 -1 -01

Corporate Profils

Economic Profils 36547 4 364823 766 8 3894 3 4044 6 411G 6 42227 4364 0 4516 8 4668 7 4873 4
Four-Quarter Percent Change 0g 13] 0o 00 oG ¢2¢] 00 00 00 00 00
Less:

Capilai Consumplion Adjustment 158 191 227 269 3186 36 8 42 4 48 6 554 629 710
inventory Valuation Adjustment -4 8 +52 65 -69 -B7 62 -56 -6 2 ~70 85 67

Equals: Belore-Tax Book Profits 3536 2 38355 37506 3874 3 39897 4080 4 4186 § 43216 44681 4634 3 4809 .2
Percent Change 28 28 32 33 30 23 25 32 34 37 38
tess: Corporate Income Taxes B64 5 B84 7 910 0 938 G 964 0 982 5 1005.6 0357 10681 1166 .2 11443

Federal 7i56 7324 7533 77 4 7953 8136 8327 858 ¢ 8860 917.2 9483
State & Local 1118 114 3 17 4 2% % 124 2 126 3 1290 1328 3374 1414 146 8
Res! of World 369 381 392 403 415 426 437 449 460 47 2 483

Equals; Afler-Tax Profits 26718 2507 2840.6 29355 30257 3087 5 B0 S 32859 33991 3528 1 3664 8
i.ess: Dividends 19403 2007 6 2077 2 21511 22238 22936 23595 24339 2817 8 2608 4 21112

Equals: Retained Eamnings s 743 2 763 4 784 3 5020 BG39 B210D 852 0 8812 2187 953 6

Profits Addenda:

Econemic Profits {Bil $) 3547 4 36493 3766 8 3894 3 4014 & 4110 6 42227 4364 0 4516 6 4688 7 48734
Domastic Corporale 2662 7 27227 27894 28900 28GB 1 3023 4 3094 4 31895 3206 4 34165 3543 1
Rest-of-Worid 799 8 8385 B7E7 909 2 947 B 9B4 4 10216 10637 11051 1527 1206.0
Federal Reserve 848 BB 2 916 952 989 028 10687 1108 1151 186 1243

Real After-Tax Profils (B 5) 7T 1802.8 1836 2 18713 19019 1916 2 19414 198Z 4 202548 2077 2 21302

Dividend Payout Ratic 7286 730 731 733 735 740 742 741 741 739 740

Book-Value of Depreciation 22890 2418 0 2545 3 2682 5 28290 29828 31439 33156 3498 6 36926 3896 5
Less: Economic Depreciation 22830 2398 9 25226 26556 2757 4 2046 0 31016 32670 3443 2 36297 38255

Equals: Capilal Consumption Adjustment 159 191 227 269 316 368 424 48.6 554 628 710

Aler-Tax Book Profits 26718 27507 2840 6 28355 0257 3697 & 31805 32859 33991 3528 1 3664 8
Plus: Book Value of Depreciation 22999 24180 25453 26825 28290 29828 31439 33156 3498 6 36826 3896 5

Equals: Cash Flow Belore Dividends 4970 7 5168 8 53859 56180 5854 7 608032 6324 4 660% 5 6887 7 72207 7561 4
{ess: Dividends 1940 3 2007 6 2077 2 21511 22238 22936 2359 5 2433 9 25179 26084 27112

Equals: Net Cash Flow 30304 3161 2 33687 34669 IB3IL0 37867 3964 9 41677 4379.8 4612 4 4850 2
Plus: Inventory Valuation Adjusiment -4 8 5.2 6.5 65 67 -§.2 56 6.2 -70 -85 67

Equais: Adjusted Net Cash Flow 30258 31569 33022 3486 ¢ 3624 3 3780 6 3959 3 41615 4372 ¢ 4603 9 4843 4

Equals: Gross Cash Flow 48707 5168 8 53859 5618 & 5854 7 6080 3 6324 .4 6601 8 6897 7 72207 7561 4
Less: Daidends 1840 3 2007 6 20772 2151 1 22238 22936 23585 24339 2517 9 26086 4 27112

Equals: Net Cash Flow 3030 4 3161 2 33087 3466 9 36310 7867 3964 9 4167 7 43798 4612 4 4850 2
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Projection Tables

TABLE B
Real Consumer Spending
2006 2007 2008 2009 2010 2011 2012 2012 2014 2015
Billions of Chained 2000 Dollars
Total Expenditures 8092 3 8356 1 86026 88595 9140 2 94159 9656 2 98839 101208 103743
Total less Food and Energy 6641 7 6856 7 7068 9 297 2 75485 7799 B 8016 2 B221.7 B4357 8662 9
Total less New Light Vehicles 78335 80S6 2 8337 4 B587 1 8853 8 91152 9353 4 95739 9836 100519
Durable Goods 1204 0 12511 12017 1354 9 1437 9 1522 2 1581 ¢ 16426 17101 1776 9
Motor Vehicles & Parls 4480 450 2 457 6 469 6 4917 5145 5200 5313 544 6 5503
New Autos 1077 1007 973 96 8 493 009 GB B 98 ¢ 940 a0 6
New Light Trucks 146 2 162 B 1610 168 & 1812 1955 168 3 2048 217 4 2219
Net Purchases of Used Cars 568 589 580 611 640 67 2 69 1 713 7389 764
Purchases of Diher Vehicles 8086 823 B34 B52 883 917 938 95 8 989 1010
Tires, Accessories & Parts 54 2 551 567 579 893 60.2 608 613 620 627
Fumilure & Household Eguipment 4512 592 0 6167 658 5 7115 764 0 8087 B4AG O 893 2 947 1
Computers 174 § 2203 2659 3227 358G 0 464 4 5504 G648.0 7638 806 B
Soflware 229 256 282 311 343 374 404 4386 473 513
Other Equipmeni 4107 4297 4358 456 2 483 8 510 8 5310 545 6 5623 584 1
Olher Durables 224 5 234 6 2463 260 5 27489 2804 3066 3229 3397 358 3
Ophthalmic & Orhopedic Supplies 243 249 256 266 276 289 305 320 3 342
Al Other 2008 2101 2211 2346 248 2 2625 2771 20190 3080 3259
Nondurable Goods 23635 2451 3 25199 2584 5 2653.0 27192 27808 2839.7 28000 2963 6
Ciothing & Shoes 3627 406 g 418 1 4332 4489 465 2 478 3 4837 508 5 5270
Foocd & Beverages 1111 4 149 3 13789 120% 3 12259 1248 6 1269 2 1288 3 1307 2 13268
Of-Premises Consumplion 686 4 7048 7204 7346 747 5 7587 768 6 7775 7859 794.6
Purchased Meals 414 8 4335 444 4 4555 4669 4781 488 5 4383 508 3 5188
Oihar Food 108 167 08 109 "o 111 12 11.2 113 14
Gasoline & Gil 1B5 3 1915 196 6 1898 2035 206 G 2086 2111 21413 217 %
Fuel Oil & Coat 127 130 130 30 130 130 131 131 131 131
Cther Nondurables 6715 7017 265 7513 FiE-S 8058 8325 857 7 8829 308 9
Tobacco 692 680 666 64 8 627 60.3 577 551 5286 50 4
Brugs & Pharmaceuticals 237 2458 258 2 e 2895 307 4 3256 343 6 3618 380 &
All Other 76 8 305 1 4087 4221 43386 446 8 457 9 4875 476 5 486 1
Sarvices 4549 0 4681 4 48213 49577 51008 52412 5369.5 5487 8 56101 57426
Housing 1148 7 17789 12017 1225 4 12504 1276 5 13025 1327 7 13623 13769
Househcid Operation 4158 4251 4367 448 4 460 6 468 6 477.9 484 G 492 6 502.8
Utility Natural Gas 401 411 413 411 412 415 418 421 425 429
Electricity 103 1140 nry 1204 1231 1256 278 130.0 1320 134 2
Telecommunications 147.0 150 8 158 8 168 4 176.9 182 4 186 8 189 8 1938 2002
Water & Sewer 52 6 525 52.4 526 530 536 54.2 54 7 553 56 ¢
Domestic Help 166 16 3 166 171 176 179 181 183 185 189
Other 522 533 54 3 555 568 58 2 504 65 617 631
Transportation 288 4 2496 4 3051 N43 3236 3317 3386 a5 350 5 571
User Transporialion 274 280 304 322 342 351 353 350 347 354
Vehicle Leasing 274 290 304 322 342 31 353 350 347 354
Other User-Operated 1987 2037 2086 2135 2181 2223 2258 2288 2338 2349
Purchased Local 122 130 44 158 173 18.7 201 214 229 243
inlercity 504 511 520 533 54.8 568 586 865 623 640
Medical Care 1304.3 13430 1384 0 14209 1463 1§ 1508 O 15531 1596 9 16412 16881
Recreation 3199 3338 3483 3629 378 4 3821 4030 408 6 4166 4252
Other Services 1070 6 1103 & 1144 3 1184 6 12241 12618 1292 4 13218 13435 13883
Personal Business 606 5 8330 633 1 6740 6362 7188 7382 60 6 7823 804 9
Financia! Services Furnished Free 184 1 2040 2329 2238 2354 247 2 2593 2z 2836 20B.5
Other 4126 4293 44G 6 4510 4619 4732 4826 4918 5017 511 9
Other Services 465 3 473 0 493 G 5123 5296 544 8 555 5 564 2 574 5 587 4
Addendum:
Total Consumplion B0G2 3 8356 1 BG602 6 BBS9 5 91402 94159 9856 2 GBB3 G 101208 103713
Per Capita {Thousands of chained 2000 dolars} 27 0 276 282 288 285 301 3086 310 31.9 320
Medical Spending 1560.5 16439 16681 17205 17807 18449 49099 19736 20374 21048
Per Capita (Thousands of chained 2000 dollars) 52 513 55 56 57 594 61 62 63 65
Energy Spending 347 3 358 1 366 8 3722 3785 3837 388 0 3936 3891 404 5
Per Capila {Thousands of chained 2000 doYars} 12 12 12 12 12 1.2 12 12 12 12
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Projection Tables

TABLE 6
Real Consumer Spending
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Billions of Chained 2000 Dollars
Total Expenditures 106306 10904 4 11486 5 11476 4 117696 120691 123742 126810 1298808 133030 136192
Tolal less Food and Energy B8B97 8 9147 3 84081 9667 9 99340 102060 104828 107604 110387 113226 116807 7
Tolal less New Light Vehicles W20 105815 108591 111397 114270 M1721 1 120201 123212 126233 128321 132425
Durabie Goods 18418 1816 3 2001 2 20816 21678 22555 23497 2445 3 25512 26601 27755
Molor Vehicles & Parls 550 6 557 5 5718 580 7 590 4 598 9 608 5 6478 627.0 636.1 645 6
New Aulos 883 876 868 84 6 825 BO1 778 75.4 729 02 B7 6
New Light Trucks 2188 2221 2312 2373 2438 24986 256.2 2625 2685 274 2 2802
Net Purchases of Used Cars 78T 809 84 2 868 800 g27 956 98 5 10186 105 4 1084
Purchases of Other Vehicles 1023 1037 105 B 1073 1088 119 3 1120 11386 M52 116 8 1185
Tires, Accessories & Paris 835 64 2 g4 4 658 66 6 67 4 68 2 G890 698 70.8 718
Furnilure & Household Equipment 1007 2 68 3 1128 2 11932 1263 4 1336 9 1416 7 1502 4 1584 0 1694 6 1802 &
Computers 1078 4 1282 2 15187 1794 8 21219 25051 2962.4 3502.5 41410 489B 6 57993
Soflware 857 605 655 709 766 828 B89.6 969 104 8 1133 1226
Other Equipment 6067 6320 6539 676 2 7009 7261 7530 7818 8114 8443 8791
Clher Durables 3779 398 4 4198 4423 4657 490 4 5163 543 8 5724 6023 6339
Ophthalmic & Onhepedic Supplies 352 364 375 |7 399 411 424 437 451 46.5 47 8
Adl Other 344 9 3647 3856 407 5 4305 454 7 480 2 507 4 5357 5655 597 1
Nondurable Goods 3030 3 3106 5 317149 32507 33284 415 34969 3584 9 3673 8 3764 B 3858 6
Cigthing & Shoes 545 5 564 4 5831 6009 6184 8365 E550 6729 6915 7089 7278
Food & Baverages 1347 0 1367 3 1388 2 4087 14320 1454 7 1478 3 1502 4 1526 8 15517 1577 0
Qif-Premises Sonsumption 8035 8125 8215 8307 B40 3 8499 859 8 8699 BBOO 880.3 800 6
Purchased Meals 528 5 540 3 5516 563 2 5752 587 5 600 4 6136 6269 6405 654 .4
Other Facd 11 4 115 16 17 18 1o 12.0 120 121 122 123
Gasoline & Ol 2203 2235 272 2311 23590 2389 2426 246 5 2503 254 3 258 5
Fuel Ol & Coal 130 129 128 127 126 125 124 123 122 22 121
Other Nondurables 938 2 969 5 1003 8 10381 1076.5 g2 1158 0 12017 12455 1280 6 13377
Tobaceo 483 46 6 451 436 422 408 394 378 364 349 335
[3rugs & Pharmaceuticals 405 4219 4441 466 4 4900 8153 5421 5113 598 6 628 G 658 7
All Other 496 0 506 3 5192 5329 547 2 5617 5765 591.5 606G 3 6208 6357
Services 58815 60257 51724 63206 6470 3 66226 67747 69250 7074 3 722685 73745
Haousing 14019 1426 8 14512 14752 14888 15219 1543 B 1564 B 15851 168065 1626 1
Household Operation 514 6 527 4 841 4 556 2 5717 587 3 603 7 6202 6368 653 6 6705
Utility Naturat Gas 433 436 43¢ 440 44 2 44 4 44 6 44 8 454 454 457
Eleciricity 136 5 1388 412 1436 1460 148 5 1512 153.8 156 4 159 1 161.8
Telecommunications 2088 2184 2313 2450 2595 2743 280 1 306 1§ 3225 3392 3555
Waler & Sewer 56 9 57 8 58 6 59 4 601 609 618 626 634 G4 2 651
Domeslic Help 185 201 209 218 228 240 252 264 277 281 306
Ciher 645 660 87 6 692 710 728 747 766 786 8o 7 828
Transportation 3641 3706 kYN 3849 3932 402 0 4115 4212 431 1 4413 4517
User Transporlalion 36 6 3r7 382 391 407 424 454 479 504 531 560
Vehicle Leasing 366 37 g2 381 4487 42 8 454 479 504 531 56 0
Other Liser-Cperaled 2382 2416 2451 2487 252 6 256 6 2608 2850 2693 273 7 278 1
Purchased Locai 258 273 288 304 320 336 352 68 385 402 419
Intercity 654 6686 879 604 713 735 760 788 B19 853 8B &
Medicat Care 173598 1786 4 1837 7 1888 4 1839 1 1992 9 20479 21025 21892 2217 2 22728
Recraalion 4347 444 4 452 6 4610 4684 4780 487.0 4950 503 3 509 5 5155
Other Services 1425 4 1464 1 1505 3 1547 & 1589 8 16315 672.0 1709 8 1747 5 1786 3 1824 9
Personal Business 827 9 B516 BTG 6 5014 9247 9469 966 3 983 4 99g 7 101G 4 10323
Financial Services Fumnished Free 300 6 3231 3368 3485 3607 3699 3760 3795 3818 384 2 3548
Other 5224 533 1 5450 557 5 5701 5832 5855 608 & 6235 637.6 8516
Cther Services G017 6170 633.4 6510 G701 689 4 7009 7301 7506 7718 7937
Othier Services
Addendum;
Total Consumption 106306 10904 4 11190 & 11476 4 117696 1206801 123742 126810 129888 433030 136192
Per Capila
{Thousands of chaingd 2000 dollars) 326 334 337 343 349 3585 361 367 373 378 385
Medical Spending 21737 22473 23226  230Y4 24736 25548 2638t 27243 28919 29021 29913
Per Capita
{Thousands of chained 2000 doliars} 67 68 79 72 73 75 77 749 81 £3 85
Energy Spending 4102 4159 4219 4282 434 4 4407 447 0 453 6 4601 4658 4739
Per Capila
(Thousands of chained 2000 dollars) 13 13 13 13 13 13 13 13 13 13 13
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Projection Tables
TABLE 6
Real Consumer Spending
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Biltions of Chained 2000 Doliars
Total Expenditures 139363 142558 145750 140083 152405 155806 159225 162711 166243 169887 17377 3
Tolal less Food and Energy 118931 121810 1246898 127676 130722 133814 136924 140096 143312 146640 150206
Totat less New Light Vehicles 135534 138669 141810 445043 148337 151681 15804 4 158474 163047 165528 16924 5
Durabie Goods 28538 an2s 3137 3 32737 3417 5 3567 2 31227 3880 & 4065 2 4252 2 4457 1
Malor Vehicles & Parts 655 6 665 2 6750 6856 695 3 704 4 7135 7228 7330 7437 7550
New Autos 650 623 595 566 537 50 6 47 6 444 413 gz 351
New Light Trucks 2868 2831 2993 3055 3108 361 3211 3287 3304 3358 14
MNet Purchases of Used Cars 1114 114 4 n“wiv 1215 1254 1289 1324 1366 1410 1453 1486
Purchases of Other Vehicles 1202 1220 4238 1256 127 4 126 1 1308 132 5 134 3 1361 538 %
Tires. Accessories & Parts 731 743 756 770 78 4 799 816 B33 8452 872 B9 4
Furniture & Household Equipment 18128 2021 8 21393 22714 24178 25735 2736 4 29150 3108 1 33161 3547 4
Compulers 6864 7 Be22 3 9510 2 113765 13457 B 159160 1BB103 222370 262891 310943  36B0Z4
Soltware 1329 1440 15861 169 4 1837 169 2 2158 2338 2532 2745 2884
Other Equipment 911 8 941 3 9726 1008 9 1048 8 1082 4 1136 2 1182 3 12328 1286 2 13461
Other Durables 667 O 7016 Tary 7765 B17 0 859 8 804 7 952.0 1002 2 10547 1125
Ophthalmic & Orthopedic Suppties 492 508 520 534 548 56 3 57.7 59.2 607 622 638
All Other 6305 6655 7021 7416 7831 827 2 8737 G22 8 975.0 10299 1080 8
Nendurable Goods 39853 4056 7 4158 4 42608 4366 8 4474 5 45853 4698 8 48120 49300 5057.5
Cloliting & Shoes 745 4 7627 7801 76879 8158 8336 8516 B711 8903 808 6 9328
Food & Beverages 1602 5 1627 9 1653 2 1678 5 1703 6 1728 5 17532 1778 0 18029 18277 1852 6
CH-Premises Consumption 8110 9213 5313 9414 89812 860 & 970 6 8801 9887 959 1 1608 5
Purchased Meals 668 3 682 4 GOG 4 7105 724 4 732 7520 765.8 787 7935 807 5
Other Food 124 128 126 126 127 128 129 130 131 3.2 133
Gasoling & Qil 263 1 2675 2720 2765 2804 284 8 2883 2042 2802 304 3 300 4
Fuel Oil & Cozl 121 120 120 LR 118 118 "y 16 115 its 114
Other Nondurables 1386 8 1440 2 1493 5 1547 4 1604 B 1663 2 1723 8 1785 5 1846 6 10116 1982 2
Tobacco azt 307 293 280 266 253 240 28 215 204 192
Drugs & Pharmaceuticals 6807 7258 7613 7869 8383 87486 9151 9557 998 3 10427 0813
All Gther 650 § 6656 6798 693 8 7070 T840 7331 7452 7554 764 6 77286
Services 75216 7667 B 78129 7961 9 81116 8262 9 84125 8563.4 B716 G 88722 037 2
Housing 1546 2 1664 8 1682 3 1699 2 1716 1 17323 1747 2 17617 17762 17910 1806 1
Household Operation 687 4 04 2 7206 7372 7531 7683 785.2 8009 8173 534 4 850.9
Wiility Naiural Gas 450 48 3 46 6 4695 LY 47 5 47 8 481 48 4 48.7 489
Eiectricity 164 6 1673 169 4 1725 17561 1777 180 2 1827 185 2 187 7 190 2
Telecommunications 372 4 38697 4068 4247 4418 459 4 477 2 4941 5126 5320 5510
Water & Sewer 659 66 7 673 679 685 691 697 763 708 7186 723
Domestic Heip 3z 337 353 370 387 405 423 442 483 485 5058
Other g48 868 830 911 931 952 973 994 1018 1038 106 1
Transportation 462 0 4724 4830 4941 505 6 5170 528 1 5364 5510 562 7 574.7
iser Transpoeriation 58 4 609 637 67 4 723 770 811 B5 5 20.6 86.2 1025
Vehicle Leasing 584 609 637 67 4 723 770 811 855 80.6 962 1025
QOther User-Gperated 2825 2869 2813 2856 299 8 304 0 080 3121 3162 3201 3242
Purchased Local 436 453 479 487 5G4 522 539 557 575 582 610
Inlercily 928 96 9 18013 105 8 o7 1158 1211 1266 1323 138 2 144 2
Medical Care 2328 3 2384 7 24419 24995 2557 9 26168 2676 4 2738.0 28016 2863 8 2927 6
Recreation 5207 524 4 5268 5321 537.3 5430 548 8 554 6 5602 5660 5759
Ciher Services 1863 3 1962 4 1942 2 18822 20224 2063 3 21035 21433 24820 2224 4 22680
Personal Business 1047 8 1063.8 1080 4 1097 0 1114 0 1320 1150 1 167 0 11828 1203 1% 1224 9
Financial Services Furnished Free 3aro 3879 3887 3889 388 3 387 4 38549 3829 a7a6 37 375 1
Other 665 6 680 1 695 6 7116 7286 747 & 766 G 7853 804 6 8257 8490
Other Services 815 6 B37 B 880 G 8825 o904 7 9267 G48 & 9700 9919 1013 5 10356
Addendum:
Tolal Consumption 139363 442558 145759 149053 152405 156BG6 159225 16271 1% 16624 3 1GBBBT7 173773
Per Capita
(Thousands of chained 2000 doliars) 3% 1 397 403 408 414 420 426 432 438 44 5 451
Medical Spanding kvl R ] 3177 0 3273 4 3370 4 34714 3574 0 3678 9 3787 0 38875 40400 41250
Per Capita
(Thousands of chained 2000 dollars) 86 88 90 92 G4 98 98 101 103 05 107
Energy Spending 4813 488 5 495 7 502 9 5095 5165 523 6 5309 638 4 5458 5534
Per Capita
{Thousands of chained 2000 dollars) 14 14 14 14 14 14 14 14 14 14 14
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Projection Tables

TABLE 7
Real Consumer Spending Growth
2006 2007 2008 2008 2010 2041 2012 2013 2014 2015
Percent Change
Totat Expenditures 32 33 30 3o 32 3o 26 24 24 25
Tolal fess Food and Energy 34 32 31 3z 35 33 28 28 2.6 27
Tolal less New Light Vehicles 34 34 30 R 31 30 28 24 24 25
Durable Goods 51 38 32 48 61 58 38 39 41 38
Motor Vahicles & Parls -1 065 17 26 47 48 11 22 25 11
New Aulos 07 65 -34 -05 26 16 -2 03 -5 2 -36
hew Light Trucks -§2 45 54 46 76 79 i85 33 61 16
pel Purchases of Used Cars 27 a3 01 ie 47 49 29 32 38 3d
Purchases of Other Vehicles 69 21 14 22 36 a9 22 22 32 22
Tires. Actessories & Parts 01 16 28 22 24 14 11 08 11 12
Furnilure & Household Eguipment 123 T4 40 70 B0 74 G0 49 52 60
Compulers 285 262 207 214 209 191 185 77 179 187
Software 14 ¢ 168 98 106 103 89 B3 79 83 86
Other Eguipment 103 46 14 47 60 56 40 27 3 39
Olher Durables 56 45 50 58 55 56 55 53 52 558
Ophthalmic & Orthopedic Supplies 61 25 30 jé 38 46 55 5.2 33 32
Alt Other 55 48 52 61 58 58 56 53 55 58
Nondurable Goods 38 37 28 26 27 25 23 21 21 22
Ciothing & Shoes 54 36 30 34 39 34 30 g 32 34
Food & Beverages 43 34 23 22 20 19 16 18 15 15
Off-Premises Consumption 41 27 22 20 17 156 13 12 i1 i1
Purchased Meais 47 46 25 25 25 24 22 20 20 21
Diher Food 20 14 10 07 09 08 67 05 08 07
Gasoline & 01l 03 34 26 16 18 12 13 32 15 13
Fuel Oil & Coal 76 20 086 -0.4 0g a1 08 0z G2 -
Other Nondurables 43 45 35 34 35 36 33 o 29 31
Tobacco 22 16 21 27 -3.3 -38 -4 3 -4 5 -4 5 43
Brugs & Pharmaceulicais 33 61 51 58 62 62 56 55 53 53
All Other 68 48 37 30 27 30 25 21 19 29
Services 25 29 30 28 29 28 24 22 22 24
Housing 23 25 20 20 20 21 20 18 19 18
Household Operation 05 22 27 27 26 2.1 18 14 17 21
Utility Natuzal Gas 20 26 04 08 62 68 g 06 LR] 10
Electricity -2 8 33 32 23 23 20 18 1.6 16 17
Telecommusnications 21 25 53 81 50 a 24 16 21 33
Water & Sewer o7 -02 -0.2 04 08 11 11 09 12 14
Domeslic Help »3 8 -13 18 29 28 21 H) 08 14 21
Clher 08 20 20 21 24 25 20 18 2.0 22
Transportation 14 28 29 Ry 36 25 21 18 17 19
User Transporiation 18 28 27 27 26 20 15 11 11 14
Vehicle Leasing 53 58 4G 58 60 28 a5 -10 086 20
Other Usar-Operated 14 25 24 23 22 18 16 13 12 14
Purchased Locai 36 63 107 102 92 §2 T4 69 686 64
Intercity -16 14 17 25 28 33 35 33 30 26
Medical Care 34 30 31 27 30 31 30 28 28 298
Recrealion 21 44 43 42 43 36 28 16 17 21
Other Services 33 31 37 35 33 31 24 2.3 24 26
Persanal Businaess 46 44 32 32 33 33 28 29 28 29
Financiai Services Furnished Free 34 51 44 51 52 50 49 46 46 45
Other 52 40 26 24 24 24 19 20 20 20
Other Services 18 16 42 38 34 29 20 18 19 22
Addendum:
Per Capila Consumption 23 23 21 21 23 21 17 15 15 16
Medical Spenging 35 34 34 31 as 36 15 a3 32 a3
Per Capila 25 25 25 22 26 a7 26 25 24 24
Energy Spending -7 31 24 15 17 14 14 12 14 13
Per Capita 25 22 15 08 08 05 Cs G4 05 G5
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Projection Tables

TABLE 7
Real Consumer Spending Growth
2018 2047 2018 2019 2020 2021 2022 2023 2024 2025 2026
Percent Change
Totat Expendilures 25 26 26 26 26 25 25 25 24 24 24
Totat less Food and Energy 27 28 29 28 28 27 27 26 28 286 25
Total less New Light Vehicles 26 26 28 26 26 26 26 25 25 24 24
Durable Goods 37 40 44 40 41 40 42 4.2 4.2 43 43
Motor Vehicles & Farts 01 13 26 16 17 14 16 18 15 15 15
New Autos -25 08 08 25 -2 6 29 28 <31 -33 36 <38
New Light Trucks 09 15 41 28 27 24 2.7 24 23 21 22
Net Purchases of Used Cars 29 28 a1 32 35 31 31 30 32 34 32
Purchases of Other Vehicles 12 14 20 14 15 14 15 15 14 14 i4
Tires. Accessories & Paris 12 11 12 13 12 12 12 12 12 13 15
Furniture & Househald Equipment 63 61 97 57 59 58 60 60 61 63 64
Cuamputers B8 g 89 184 182 82 181 183 18.2 182 183 iB4
Soliware 86 BE 83 82 81 8o 82 82 a2 82 B2
Other Equipment 42 R 35 34 37 36 37 38 38 41 41
Othar Durables 55 54 54 53 53 53 53 53 53 52 52
Qphihatmic & Crthopedic Suppties 31 3z 32 31 30 31 31 31 31 3.1 2%
All Other 58 58 57 57 56 56 56 57 56 55 58
Nondurable Goods 23 23 24 24 24 25 25 25 25 25 25
Clothing & Shoes 35 35 33 31 29 29 29 27 28 27 25
Food & Beverages 15 15 15 15 16 16 16 16 16 16 16
Off-Premises Consumplion 11 i1 11 11 L 11 12 i2 12 12 12
Purchased Meals 21 20 21 21 21 21 22 22 22 22 22
Other Food 07 a7 07 ey a7 67 07 a7t o7 o7 07
Gasoline & Oif 15 15 18 17 17 16 15 16 15 16 17
Fue! Oil & Ceal -04 04 08 -G8 -G8 07 07 06 06 -086 04
Other Nondurables KR 33 35 35 36 37 37 38 36 36 36
Tobacco -4 0 -35 -3.4 -32 32 -33 -35 -3.9 -3.9 49 -4 1
Crugs & Pharmaceuticais 52 53 53 50 51 52 52 52 50 49 49
All Other 20 21 26 26 27 27 28 26 25 24 24
Services 24 25 24 24 24 24 23 22 22 21 21
Housing 18 18 17 16 16 15 14 14 13 13 13
Household Qgperation 23 25 27 27 28 27 28 27 27 26 26
Utifity Nalurat Gas 09 67 05 04 04 04 0s G5 06 06 o7
Electricity i7 17 1.7 17 17 17 18 17 1.7 17 17
Tetecommunications 43 49 56 59 59 57 57 55 5.3 52 4.8
Waler & Sewer 15 15 14 13 13 13 14 id 13 13 13
Domestic Help 28 33 38 43 49 45 514 49 49 50 51
Other 23 23 24 28 28 25 26 28 26 26 286
Transportation 20 19 18 19 21 23 24 24 23 24 24
User Transporiation 16 15 15 15 18 19 20 19 19 19 19
Vehicle Leasing 33 29 16 2 42 54 58 55 52 586 53
Dther User-Operated 14 14 14 15 16 16 16 1.6 16 18 18
Purchased Local 61 58 56 54 52 50 48 47 4.5 43 42
Intercity 22 16 18 23 27 31 34 37 30 41 42
Medical Care 28 29 28 28 27 28 27 27 27 27 25
Recreation 22 22 18 19 18 18 19 18 1% 12 12
Other Services
Personal Business 28 29 29 28 26 24 20 i8 17 17 186
Financial Services Furnished Free 44 44 42 38 32 26 17 69 06 08 04
Other 20 21 22 23 23 23 23 22 22 23 22
Other Services 24 25 27 28 29 29 30 28 28 28 28
Addendum:
Per Capila Consumption 17 17 18 17 17 17 17 17 16 16 16
Medical Spending 33 34 33 32 3z 33 33 33 32 3z 31
Per Capita 24 26 25 24 24 25 24 25 24 24 23
Energy Spending 14 14 14 18 15 14 T4 i5 14 15 15
Per Capita GG 0& 06 07 o7 08 08 07 086 07 0t
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Projection Tabies

TABLE 7

Real Consumer Spending Growth

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Percent Change
Tolal Expendilures 23 23 2.2 23 22 22 2.2 22 22 22 23
Tolal less Food and Energy 25 24 24 24 24 24 23 23 23 23 24
Tolal less New Lighl Vehicles 23 23 23 23 23 23 22 22 22 22 23
Gurable Goods 43 41 41 43 44 44 44 45 45 16 48
Motor Vehicles & Parts 15 158 18 16 14 13 i3 13 14 15 15
New Aules -39 -4 2 45 -4 8 -53 -5 6 61 -66 -70 75 -5 1
New Light Trueks 23 22 21 21 18 17 16 14 15 16 17
Nel Purchases of Used Cars 28 27 29 33 32 28 27 31 32 30 30
Purchases of Gther Vehicles 15 15 15 15 14 14 13 13 13 14 14
Tires. Accessories & Parts 8 17 17 18 18 19 21 21 22 24 25
Fumiture & Household Equipment 61 57 58 62 64 64 63 65 66 67 70
Compulers 184 83 183 B4 83 183 182 18.2 182 183 184
Scitware B4 B84 B4 B85 84 84 84 B3 83 B4 87
Other Equinment 37 32 33 37 41 40 3g 42 43 43 47
Other Durables 52 52 51 53 52 52 52 52 53 52 55
Ophthalmic & Qrthopedic Supplies 29 28 28 27 27 26 26 26 26 25 2.5
Ali Other 56 55 55 56 56 56 56 56 57 56 59
Nondurable Goods 25 26 25 25 25 25 25 25 24 25 26
Clothing & Shoes 24 23 23 23 22 22 22 23 22 22 28
Food & Beverages 16 16 16 15 15 15 14 14 14 14 14
Of-Premises Censumption 12 11 i1 11 10 10 i0 10 10 1.0 08
Purchased Meals 21 21 21 20 26 19 19 18 1.8 i8 18
Oiher Food 07 07 07 o7 G7 o7 07 07 07 or o7
Gasoline & Oil 18 17 17 17 14 15 16 17 37 17 17
Fuel Ol & Coal 04 04 G4 G4 07 -7 07 086 -06 06 -06
Other Nondurables 37 38 a7 386 37 38 36 36 34 35 37
Tobacco 42 -43 -45 -4 6 48 540 -5 9 -53 -5 4 -55 58
Drugs & Pharmaceuticals 49 51 49 47 48 47 48 45 43 45 47
All Other 24 23 21 21 19 18 18 17 14 12 10
Services 20 18 18 19 158 18 18 18 18 18 158
Housing 12 11 10 10 10 09 09 0B 08 08 08
Household Operation 25 24 23 23 23 22 2.1 20 20 21 20
Utitity Natural Gas 07 67 G7 67 [sX:} 08 06 [13¢] 086 06 06
Eigctricity 17 16 16 15 15 15 14 i4 14 14 13
Telecommunicalions 48 46 44 4.4 40 40 39 a5 37 38 3s
Waler & Sewer 13 11 19 09 09 0.9 08 038 09 09 10
Domestic Help 50 590 49 48 46 46 44 48 47 48 48
Other 25 24 24 24 22 23 22 22 22 22 22
Transporiation 23 23 22 23 23 23 21 21 21 21 21
User Teansportation 18 18 1.8 18 19 18 17 17 17 17 17
Vehicie Leasing 44 42 47 58 T2 65 54 54 60 62 65
Cther User-Cperated 16 16 15 15 14 14 13 13 13 13 13
Purchased Local 41 39 38 37 38 35 33 33 32 31 3o
intercily 44 44 45 a5 46 46 46 45 45 4.4 4 4
Medical Care 24 24 24 24 23 23 23 23 23 22 22
Recreation 10 07 05 10 10 1" 11 10 10 10 17
Other Services 21 21 21 21 20 20 19 19 18 18 20
Personal Business 15 15 1.6 15 186 16 16 15 14 17 18
Financial Services Furnished Free 03 02 02 00 -01 <02 4 08 =11 <04 -06
Other 21 22 23 23 24 25 25 25 25 26 28
Clher Services 28 27 286 26 25 24 23 23 23 22 22

Addendum:

Per Caplia Consumation 18 15 14 15 14 14 14 14 14 14 15
Medical Spending 39 31 30 3a 30 30 29 29 28 2.9 38
Per Capita 22 23 22 22 22 22 2 22 21 21 22
Energy Spending 16 15 15 15 13 14 14 14 14 14 14
Per Caplta 48 07 07 07 05 08 06 08 07 06 06
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Projection Tables

TABLE 8
Nominal Consumer Spending
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Biliions of Dallars
Total Expendijures 92708 97222 102174 107415 112998 118772 124223 129616 135258 141263
Jotal less Food and Energy 74385 78330 B2367 86852 9174 2 96810 101628 106399 111382 116664
Total less New Light Vehicies 9627 7 94818 99683 104821 110233 115838 121273 126594 132150 138154
Durable Goods 16712 1094 2 11231 1174 8 123867 1303 2 1342 8 13821 1425.7 1467 8
Motor Vehicles & Pans 4453 446 5 4612 479 4 5058 5314 5388 5818 567.2 5753
New Aulos 054 98 4 96 5 97 & 009 1032 1016 162 .1 a7 1 94 0
New Lighl Trucks 137 8 1420 1626 162 G 1756 190 2 1938 2001 21218 2170
Net Purchases of Used Cars 602 602 612 64 2 679 719 4.7 A8 813 849
Purchases of Gther Vehicies 809 B2 5 857 802 934 9477 100 4 1031 107 & 1099
Tires. Accessories & Parls 611 G634 652 66 6 E7 8 B8 4 68B.6 Ga 7 a9 0 654
Furniture & Household Equipment 404 9 4151 417 4 4349 458 4 4797 4851 504 8 5161 531.4
Computers 459 512 538 570 604 634 GG 2 68 6 712 743
Sofiware 14 2 158 166 176 187 1986 205 212 20 230
Otier Equipment 344 8 3487 3470 3603 313 386.7 4085 4151 4228 4342
Other Durables 2210 2320 244 5 2602 2767 2821 308 8 3264 3424 3611
Cphihalmic & Crihopedic Supplies 273 286 301 320 340 355 394 424 447 47 1
All Other 1938 2034 214 4 282 47 2556 269 4 283 1 2977 31490
Nondurable Goods 2716.0 2818 8 20511 30838 krab ] 33517 77 C 35853 37264 38637
Ciothing & Shoes 358 6 e 3822 3950 4083 4222 4333 444 4 456 5 4699
Food & Beverages 12817 1355 4 1417 8§ 14791 1538 2 1597 2 1653 & 1708 4 17635 1820 4
Off-Premises Consumplion 7776 8125 8463 8778 906 7 934 8 9513 985.9 10104 1034 8
Purchased Meals 4916 5209 5582 587 5 617.3 647 & 677 7 707.2 7377 7685
Olher Food i24 130 124 138 14 2 146 150 154 157 H
Gasoline & Oil 3158 2931 306 4 3141 320G Ja48 3252 3255 3271 3311
Fuel Oil & Coal 228 207 207 208 208 208 267 205 203 20.3
Other Nondurables 7371 777 4 8238 B74 8 9287 986 8 1043 8 1100 5 11580 i2é20
Tebacco 911 927 86 2 882 101 6 1035 1047 1057 1067 107 &
Drugs & Pharmaceuticals 2853 306 1 3333 366.2 403 4 444 0 486 5 5309 5780 629.1
Adl Other 3607 378G 394 4 409 5 4238 4343 4525 464 9 474 4 4851
Setvices 5483 6 5809 2 61432 6483 2 68430 72222 7602 5 7980 2 83737 8794 8
Housing 13822 14682 16367 6040 16770 17535 18335 10141 10952 20781
Household Operation 505.8 5252 552 8 5736 5913 608.7 6258 6420 661.3 665 3
Utility Natural Gas 656 668 742 751 735 735 732 741 755 78 1
Eleclicity 146 4 1533 1614 167 2 1730 1800 186 4 1933 2012 2100
Telecommunications 1398 144 8 1807 157 8 1638 166 8 1689 1685 1707 1737
Water & Sewer 67 8 705 730 787 789 B25 862 80.0 94 2 986
Domestic Help 200 206 213 222 231 238 245 250 257 2686
Other 66 2 69 2 723 755 791 829 B6.5 §0.1 94 0 g8 2
Transporiation 310 3534 3737 3956 4181 4401 4607 480.2 5003 5220
User Transportation 2738 28889 305.8 3238 3421 358 5 3755 3204 4057 4328
Vehicle Leasing 26 2 277 295 316 337 348 350 346 344 351
Other User-Operated 2475 2612 2763 28922 3084 3247 3405 3558 3714 agr v
Purchased Local 158 171 192 215 239 264 289 s 342 371
infercity 475 474 487 502 820 54 1 563 58 4 604 62 2
Medical Care 1589 1 1685.5 1784 5 18853 1995 8 2117 2 2247 3 238G 5 25184 2664 2
Recreation 3785 402.9 4321 4637 498 2 532.6 564 3 590 4 6176 647 9
Other Services 1288.9 13730 1463 3 15600 16625 1768.3 18709 19730 208G 8 2197 4
Personal Business 696 3 7459 7904 3B 9 BS17 949 0 1006 2 1064 1 11263 1189 9
Financial Services Furnished Free 2154 228 1 243 4 2623 283 6 306 4 3308 3553 3815 409 4
Other 480 8 517 8 547G 5766 608.1 642 6 674 6 7087 7438 7805
Dther Services 5936 627 1 6729 72148 7708 820 4 BG5 7 oS08 9 95586 WG s
Addenda:
Madical Spenting 1901 7 2020 2 2147 9 22835 24332 2597 6 27732 29538 31411 3340 4
Energy Spending 5507 8339 5627 577 2 587 3 599 1 6085 6133 624 1 6385
Relail & Food Service Sales 4373 3 4514 6 47187 48839 5208 7 54641 5685 4 5905 2 6139 8 6389 0
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Projection Tables

TABLE 8

Nominal Consumer Spending

2016 217 2018 2018 2020 2021 2022 2023 2024 2025 2026

Bilions of Daoliars
Tolal Expendilures 147565 154304 16143 1 16875 1 176399 184334 192626 201285 210264 219699 228405
Jotal less Food and Energy 122202 128126 1344008 3408b6 147538 154608 1618933 169579 177514 185860 19454 4
Total less New Light Vehicies 44488 151191 158223 165404 173092 1B0OB6 18823t 197846 206786 216186 22584 1
Durable Goods 1587 5 1553 8 1607 2 1655 3 1706 2 1756 2 1802 6 1865 3 192301 1884 3 20488
Motor Vehicles & Parls 5719 587 & 605 4 617 3 6257 640 5 632 4 864 0 6757 687 5 7000
Mew Aulos 921 917 914 855 87 5 B5 3 B3 807 782 756 730
New Light Trucks 21586 2195 2294 2362 2432 2495 256 5 263 % 26886 27157 2823
Net Purchases of Used Cars 883 917 95 4 1005 105 ¢ 109 2 136 118.1 1230 128.3 1337
Purchases of Qther Vehicles 112 1 114 4 1475 1200 122 4 124 7 1271 1248 132.0 1345 1371
Tires. Accessories & Parls 699 703 707 711 715 718 724 725 729 733 739
Furnilure & Househeld Equipment 5487 564 7 579 0 5932 608 9 G243 64G 9 658 5 676 9 697 4 7180
Computers 776 Bog 839 868 B9 9 929 96 3 987 1032 WES 1109
Software 240 2590 258 268 278 287 298 308 318 334 343
Other Equiprment 4471 4589 469 2 4786 49% 2 502 & 514 9 528.0 5418 557 4 57389
Other Durables 38090 4015 4228 444 8 467 6 4919 4 516 4 542.8 5705 599 4 5208
Ophthalmic & Orthepedic Supplies 496 523 551 879 609 640 673 707 743 781 820
All Olher 3313 349 2 3677 3868 406 7 427 4 4481 4721 496 1 5212 547 8
Nondurable Gopds 4009 5§ 4166 9 43338 4507 4 46800 48817 5084 9 5299 4 55231 5758 4 6004 4
Clelhing & Shoes 484 3 498 8 5131 5265 5394 5527 35663 5798 593 6 607 6 6213
Food & Beverages 1878 8 1838 6 20007 20650 21319 22004 22725 2347 9 242861 2507 3 2581 4
Off-Fremises Censumplion 1059 8 10852 11411 1137 6 1164 9 1192 4 12211 12509 12815 13130 13453
Purchased Meails B02 5 836 5 8723 9096 948 8 989 3 #0323 1077.5 1124.5 1737 12250
Other Foed 165 %9 173 178 1872 156 191 196 200 205 210
Gasoline & Oil 3367 3451 3538 3630 3726 3824 3820 402 3 4123 42390 4327
Fuel Oii & Coal 203 204 2086 208 208 209 210 211 272 213 214
Other Nondurables 1289 4 1364 0 1445 8 1532 2 1625.3 17264 1833 1 1848 6 20699 2198 2 23377
Tohacco 109 4 M5 137 1161 1185 1208 1230 124 7 126 3 127 9 129 4
Drugs & Pharmaceuticais 684 ¢ 745 2 8109 B8O 3 9557 1038 1 1127 8 12267 1328 3 14412 15618
Al Other 495 9 507 3 5212 5358 8511 566 5 582 2 598 2 §14.2 6301 646 4
Bervices 82396 ar0s 6 10202 1 10725 11243 8 11795 5 §2368.% 120638 135802 142272 148852
Housing 2163 4 22508 23395 24289 25225 26158 27083 28021 28976 2896 4 30887
Househoid Operalion 7124 7422 77486 B8OB 2 B434 8781 9167 9557 995 8§ 10376 1080.0
Uity Nalural Gas 810 84 4 878 903 528 94 8 96 g 88 1 1015 1330 1061
Electricity 2105 2292 2396 2505 2621 2742 286 8 300t 31490 328 4 3435
Telecommunications 178 4 184 3 181.7 1899 208 4 2167 2254 234 % 2428 2514 2595
Water & Sewer Wiz 108 0 1130 118 1 1233 128 8 134 6 1407 146.9 183 4 160 4
Domestic Halp 277 849 304 a2 340 36 % 3Ba 40T 431 458 a7
Other 302 6 107 2 1121 173 1228 1285 1346 1408 147 6 154 6 1619
Transporiation 544 9 568 5 5928 B1g 647 1 673 e 8 744 1 7800 81681 857 9
User Transporiation 4411 460 1 4706 5062 5228 546.8 5725 5095 6276 6573 688.3
Vehicle Leasing 363 374 380 385 4086 428 452 a7 562 529 857
Cther User-Operated 404 8 4227 4416 4614 482 3 504 527 3 551.8 5774 GGd 4 6326
Purchased Local 400 432 465 499 535 573 613 654 697 743 790
Inlercily 638 B5 3 668 686 708 732 76 % 792 827 865 806
Medicai Care 28164 297986 31512 3327 3 35107 3706 5 33080 41254 4352.6 4592 8 4838 9
Recrealion 6806 7147 747 7 7821 8178 854 6 8039 9353 9750 1014 3 1054 8
Other Services 23218 24583 9 2586 2 2746 4 20025 3063 6 32302 34011 35781 3768 1 3966 .1
Personal Business 1257 9 13207 1406 8 14B6.6 1567 1 1648 6 17294 1808 9 1892 7 19801 20698
Financial Services Furnished Free 438 8 4780 503.2 5363 5665 508 8 6269 650.0 6733 6977 7219
Other B19 1 B58 6 5036 8503 BUB & 1049 8 163 4 11589 12184 1282 4 13479
Other Services 1063 9 1124 3 1189 4 1259 8 13354 14150 1560 9 15812 16864 1788 0 1896 4

Addenda:

Medical Spending 38500 3777 A 4017 2 4265 6 4527 2 4807 5 5104 2 5421 8 5756 3 61121 64827
Energy Spending 657 5 679 2 05 7245 7483 7722 796 8 82246 849 0 876 6 9037
Retail & Food Sarvice Sales 6647 8 6927.6 72285 75364 7867 9 8200 4 8560 2 89401 934G 2 97656 102125
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83
Projection Tables
TABLE 8
Nominal Consumer Spending
2027 2028 2029 2030 2031 2032 2033 2034 2038 2036 2037
Billions of Dollars
Tolal Expendiures 238620 250100 260982 272415 2R427 &5 296610 308321 322589 336468 351189 J36GRT O
Tolal less Food and Energy 203525 212835 222513 232709 243284 2542990 265658 277542 2BU99 4 303245 317425
Tolal less New Light Vehicles 236022 248461 257304 268698 280528 292845 305524  31B77 5 332634 347329 362991
Curable Goods 21137 21775 2244 5 23183 23954 24751 25567 2843 7 27366 28350 2043 5
Motor Vehicles & Parls 7129 7254 7B 3 7523 7654 Ty 7898 802 5 Bi59 8304 B45 5
New Autos 704 B7 6 64 8 619 588 556 524 4919 457 42 4 381
New Light Trucks 2894 266 3 3030 3009 360 g 3273 3323 iy} 3436 3498
Net Purchases of Used Cars 1387 1437 149 2 155 6 620 168 1 1743 181 4 189.0 196 6 2044
Purchases of Other Vehicies 1398 142 6 1454 1482 1510 1538 1565 159 2 1620 1650 168 1
Tires. Accessaries & Parts 745 752 158 758 778 784 794 804 815 828 B4 2
Furniture & Household Equipment 7392 7571 7763 7887 B23 8 B49 8 B759 904 6 8354 068 1 1005 0
Compulers 1148 1191 1234 1279 1325 137 3 1421 1471 1523 1578 163 6
Sofiware 355 368 B 3945 410 424 439 455 a7 1 48 8 506
Other Equipment 5088 7 601 2 614 B 6312 650 3 670 1 GRG 9 7120 7358 76156 78G9
Cther Durables 6617 695 G 7299 767 3 806 2 847 6 8009 936 6 9853 1036 5 1093 0
Ophihaimic & Orthopedic Supplies 859 901 94 4 98 9 1035 1082 113.0 1181 1235 129 4 1348
All Other 5758 600 0 B35 5 668 4 7028 7394 7779 B18 5 BG1 8 507 4 958 2
Nondurable Goods 6263 2 65393 6827 2 71265 7446 6 7783 9 8138 9 85137 B804 3 93220 9rie 5
Clothing & Shoes 6348 648 4 662 3 6768 6817 7070 7227 7404 7582 77 0 7997
Food & Beverages 26775 27656 2856 6 29499 3044 2 31407 32373 33366 3438 8 3544 1 36518
Off-Premisas Consumption 13779 1410 8 1444 5 1478 6 15125 1546 9 15808 16151 16602 1686 1§ 17223
Purchased Meals 127180 13327 1389 5 1448 2 1507.8 15689 5 6317 1696 G 1762 5 1831 2 1802 2
Other Foed 216 221 228 232 238 24.3 24.9 255 261 287 273
Gasoline & Gil 443 0 4533 453 6 474 2 487 9 5029 51856 5350 552 0 569 5 5876
Fuel Oil & Coat 215 216 217 218 22¢C 222 223 225 227 228 230
Other Nondurables 2486 4 2650 4 28229 30037 32008 34111 3638 0 38793 41328 4408 6 4714 4
Tobacco 1368 1320 1329 1336 1341 134 3 134 2 133.0 133 4 1329 1322
Drugs & Pharmaceulicals 1692 5 1838 & 1894 0 21580 23391 25336 27441 2870.0 32054 34729 37668
Ali Other 6631 6797 696 0 7121 7275 1433 7597 7154 7894 B0Z2 B B815.3
Services 155851 162031 170265 177967 1B5B56 194030 202366 211015 2200595 229619 230679
Housing 32028 3306 6 34113 35187 36284 37385 38471 3956 4 4068 3 41B4 5 43053
Household Operalion M237 1168 3 12136 12605 13077 1356 7 1406 1 1456 3 1508 2 1564 4 16214
Utilily Nalural Gas 1083 110.5 1128 115.2 "r7 120 3 1228 125 5 1282 1309 1337
Electricity 3591 3754 3921 4095 427 4 446 1 465 3 485 % 5057 5271 549 3
Telecommunications 267 6 2756 2833 2912 298 1 3052 anasa 3175 3240 3307 3370
Water & Sewer 167 5 174 7 1819 1892 3 970 208 § 2132 2216 2303 2308 2454
Pomestic Help 517 54 9 582 617 653 680 728 e a18 §6 3 915
Other 169 5 177 3 1853 1937 2022 2111 220 1 2296 2385 2497 2605
Transportation 8958 9413 985 9 10329 10820 1329 11841 1237 8 1293 9 1362 8 1414.6
User Transporiation 7199 7526 786.9 8232 8612 900 5 939 7 S80 & 10237 10689 1161
Vehicle Leasing 581 60.5 634 67 1 718 76 5 805 B47 B8 6 850 1010
Other Uses-Operated 6618 6921 7236 756 1 7894 824 0 B8RO 2 8959 934 1 9739 10151
Purchased Logal B4 0 891 94 4 1000 1056 1115 17 6 1240 1306 137.5 144 8
Intercity 94 9 996 W48 058 1152 1209 1268 1330 1395 146 5 1538
Medical Care 5084 O 5358 6 563G 4 65826 6 6222 6 65258 637 5 71654 75127 873 8 82439
Recraalion 1094 3 11320 1168 3 12120 1256 1 13036 13521 1402 3 1454 4 15081 1576.6
Other Services 41714 43859 4611.0 4846 1 5088 7 53458 8609 6 58835 6167 4 6477 % 6806 1
Personal Business 2617 22580 23600 24660 2575 % 2694 1 28159 29397 36861 3210 9 33658
Financial Services Furnished Free 746 1 7705 7954 8199 8432 B67 3 83803 910.9 926 4 956 0 8B 5
Other 1415 6 1487 § 1564 6 1646 O 17327 1826 8 19256 2028 8 21366 2254 8 2384 3
Other Services 20097 2127 5 22510 23801 25128 2651 4 27038 29437 31014 3266 2 3440 3
Addenda:
Medical Spending 6872 4 7287 7 7724 8 8183 4 BGEE 2 8167 5 28947 1025386 10B460 114758 12145 6
Energy Spending 532 0 860 8 9903 10207 {0550 10913 19289 11680 12086 12503 12938
Retall & Food Service Sajes 10676 7 11627 116752 122203 128004 134066 140454 147269 154449 462126 170438
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Projection Tables

TABLE 9
Nominal Consumer Spending
2008 2007 2008 2009 2010 2011 2012 2013 2044 2015
Perceni Change
Total Expendilures 60 49 519 51 52 59 48 43 44 44
Total less Foed and Energy 57 53 52 54 56 55 80 47 47 47
Tolal less New Light Vehicles G4 50 51 52 52 51 47 44 44 45
Durable Goods a7 2 26 46 55 51 30 29 32 29
Moior Vehicies & Paris 07 03 33 39 55 51 14 24 28 14
New Autos 16 66 20 10 a5 22 -1.6 06 -4 9 32
New Light Trucks 97 39 75 62 B4 B3 17 34 G4 i9
Net Purchases of Used Cars 28 0 17 49 58 [: N8 38 41 48 44
Purchases of Other Vehicles 84 20 39 41 48 46 28 27 37 28
Tires, Accessories & Parls 49 38 28 20 19 09 04 o1 (6343 08§
Furniture & Household Equipment 73 27 04 42 54 47 32 20 22 a0
Compulers 88 nr 50 [:R4) GD 49 44 36 39 43
Soltware 78 113 50 60 GO 49 44 36 39 43
Other Equipment T2 11 05 3g 53 46 30 16 19 27
Other Durables 64 50 54 64 59 59 57 54 52 55
Ophthalmic & Crthopedic Supplies 92 48 63 63 64 72 80 75 55 54
Al Other 61 50 54 65 59 58 54 51 52 55
Mondurable Goods 70 38 47 45 43 42 37 35 35 37
Ciothing & Shoes 49 ER:] 27 34 38 32 26 26 27 30
Food & Beverages 67 58 46 43 40 ae 36 33 32 32
Of-Premises Consumption 5% 45 42 a7 33 31 28 28 25 24
Purchased Meals ;R4 78 53 52 51 49 46 44 43 43
Other Food " 46 33 28 29 28 26 24 24 25
Gasolina & Oit 127 -T2 45 25 19 15 01 01 05 12
Fael Qil & Coal 44 84 0t 03 0.0 0.0 05 08 -10 -02
Other Nondurables 62 55 G0 62 G2 6.2 58 54 53 54
Tobacco 12 18 37 31 24 19 12 09 09 i1
Drugs & Pharmaceuticals 74 73 89 89 02 01 98 91 89 B8
All Other 67 50 42 38 35 37 30 25 22 22
Services 61 59 57 55 55 55 53 50 49 50
Housing 60 63 46 44 45 46 46 44 42 42
Howusehold Qperation 47 R 53 38 31 31 26 26 3o 36
Ulility Natural Gas 02 17 N2 12 -22 00 05 12 20 24
Electricity 90 47 53 36 34 41 36 37 41 44
Telecommunications 28 38 41 47 38 18 12 03 07 18
Water & Sewer 57 40 34 a8 42 45 46 44 486 47
Domestic Help 05 29 34 43 42 35 25 22 28 33
Cther 47 46 4.5 48 47 48 44 41 43 45
Transportalion 52 48 58 59 57 53 47 42 42 43
User Transporiation 54 55 59 5% 56 [ 44 40 39 42
Vehicle Leasing 58 56 64 73 67 3% 05 -10 06 20
Other User-Operated 54 5.5 58 58 55 53 44 4.5 a4 44
Purchased Local T2 83 125 121 112 103 95 B8 86 84
intercily 33 <03 28 32 36 40 40 a7 34 30
Medical Care 64 61 54 56 59 61 61 59 58 58
Recreation 52 62 73 73 T4 68 6.0 46 46 49
Other Services 67 64 GG 66 66 G4 57 55 55 56
Personal Business 78 71 60 61 63 654 59 59 58 57
Finangial Services Furnished Free 58 58 67 78 B1 80 79 75 74 73
Other 83 77 56 54 55 67 50 81 49 49
Other Sarvices 58 56 73 72 69 64 55 50 51 54
Addenda:
Medical Spending 66 62 63 63 66 68 68 65 83 63
Energy Spending 87 -3 54 26 17 20 11 13 18 25
Percent Change. Annuat Rate 63 3z 45 50 51 49 40 39 40 41
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Projection Tables

TABLE 9
Nominal Consumer Spending
2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 202G
Percent Change
Tolal Expendiluras 45 46 486 45 45 45 45 45 45 45 435
Tolal iess Food and Energy 47 48 49 48 48 47 a7 47 47 47 47
Tolal less New Light Vehicles 46 46 47 46 46 46 46 486 45 45 45
Durable Goods 27 I 34 30 31 28 30 31 31 iz 33
Motor Vehicles & Paris 05 17 30 20 20 17 19 18 18 17 i8
New Aulos 21 -4 03 =21 -22 26 -2 6 28 -3 1 34 -5
New Light Trucks 8 1.8 45 30 30 26 28 26 25 23 24
Net Pgrohases of Used Cars 39 39 52 42 45 40 490 40 44 44 41
Purchases of Olher Vehicles 19 21 27 21 20 19 19 19 19 18 1.9
Tires, Accessories & Pans 06 05 06 06 05 04 04 0s 0s 06 08
Furniture & Househoid Equipment 33 29 25 25 25 25 27 27 28 30 31
Compuiers 45 432 a7 35 35 34 36 35 35 36 37
Software 45 42 37 35 35 34 36 36 35 36 a7
Cther Equipment 3¢ 28 23 22 24 23 24 25 26 29 30
Other Durables 55 54 53 52 51 51 51 51 51 5.1 51
Ophtialmic & Orthopedic Supplies 53 54 53 52 51 51 51 51 51 51 49
All Other 55 54 53 52 51 51 51 51 51 51 54
Nondurable Goods 38 39 40 49 41 41 42 42 4.2 43 43
Cinlhing & Shoes 30 30 29 26 25 248 25 23 24 24 22
Food & Beverages 3z 32 32 32 32 32 33 33 33 33 34
Off-Premises Consumplion 24 24 24 24 24 24 Z24 24 24 25 25
Purchased Meals 43 42 43 43 43 43 43 44 44 44 44
Other Food 25 25 25 25 24 24 24 24 25 25 25
Gasoline & Qi 17 25 25 27 26 26 25 26 25 286 23
Fuei Oi & Coal 01 06 06 [1X3] 65 G5 0s 0s 05 06 08
Other Nondurables 58 58 60 60 61 62 62 63 G2 62 63
Tobaceo 14 19 20 21 2.3 20 17 14 13 13 12
Drugs & Pharmaceuticals 87y B9 B8 86 86 86 87 87 85 84 84
All Other 22 23 27 28 28 28 28 28 27 26 26
Services 51 51 51 50 50 48 4.9 48 48 48 47
Heousing 41 40 40 38 38 37 35 35 34 34 34
Household Operalion 40 42 44 43 44 42 43 42 42 4.2 41
Utility Natural Gas 37 43 40 29 27 22 22 23 24 24 21
Electricity 45 44 45 46 46 4.6 46 48 46 46 48
Telecommunicalions 27 33 4.0 43 42 4.0 40 39 37 3.6 32
Waler & Sewer 47 47 46 45 44 45 45 45 44 44 45
Domestic Heip 41 45 50 55 61 61 63 60 6.1 62 63
Other 45 45 4 6 48 4.7 46 48 4.7 47 47 47
Transportation 44 43 43 44 46 47 48 48 48 49 49
User Transporialion 43 43 42 43 45 46 a7 a7 47 a7 a7
Vehicte Leasing 34 30 17 23 43 54 58 55 52 55 53
Other User-Operaled 44 44 45 45 3 4B 46 47 46 47 47
Purchased t.ocal B1 78 76 74 73 70 69 68 66 65 64
Inlercity 26 23 23 27 32 35 ig 42 44 46 47
Medicat Care 57 58 58 56 55 55 55 55 85 55 54
Recreation 50 50 46 46 a5 45 48 40 42 49 490
Cther Services 57 57 58 58 57 56 54 53 52 53 53
Personai Business 57 57 58 57 54 52 459 47 46 46 45
Financial Services Furnished Free 72 71 10 66 G0 53 45 38 36 36 35
Other 49 49 51 52 51 51 51 51 51 52 51
Other Services 58 57 58 59 60 60 6.1 60 60 60 61
Addenda:
Medical Spending 63 64 64 62 61 62 62 62 62 62 6
Energy Spending 28 33 33 33 33 32 32 32 32 33 a
Percent Change. Annual Rate 41 42 43 43 43 4.3 44 44 45 46 48
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Projection Tables

TABLE @

Nominal Consumer Spending

2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037

Percert Change
Tolal Expendilures 44 44 44 44 44 43 43 43 43 44 45
Total less Food and Energy 46 48 45 46 45 45 45 45 4.5 48 47
Jolal less New Light Vehicles 45 44 44 44 44 44 43 43 43 44 45
Burable Goods 32 KRY 31 33 33 33 33 34 35 38 38
Motor Vehicles & Paris 18 18 18 19 17 16 16 16 17 i8 18
New Aules -36 39 -1.2 -4 5 -50 54 -58 -G3 -G8 73 -T9
New Light Trucks 25 24 23 23 20 18 17 15 16 18 18
Nat Purchases of Used Cars 38 16 38 42 41 37 37 4% 42 40 40
Purchases of Other Vebicles 20 2¢ 20 20 19 18 18 7 i7 19 19
Tires, Accessories & Parts 09 0g 10 11 10 11 12 13 14 15 17
Furniture & Household Equipment 28 24 25 29 31 32 31 33 34 35 38
Computers av a6 36 37 35 36 35 a5 35 36 37
Soflware 37 36 36 ar 38 36 35 35 35 36 37
Diher Equipmentl 26 21 23 27 30 31 28 3z 34 35 39
Ciher Durables 51 50 50 51 51 51 51 51 52 52 55
Ophihalmic & Orthopedic Supplies 49 48 48 48 46 46 45 45 46 45 44
All Other 514 51 50 52 51 52 52 52 53 53 56
Nondurable Goods 43 44 44 44 45 45 46 46 45 47 458
Clothing & Shoes 22 21 21 22 22 22 22 24 24 2.5 28
Food & Beverages a3 33 33 33 32 32 31 31 31 3 30
Off-Premises Consumption 24 24 24 24 23 23 22 22 22 22 21
Purchased Meais 43 43 43 42 41 41 4.0 38 39 39 38
Other Food 25 25 25 25 24 24 24 24 2.4 24 24
Gasoline & Cil 24 23 23 23 29 31 31 32 32 32 32
Fuet Oil & Coal 0s 05 05 05 08 08 07 07 0.7 0.8 08
Other Nondurables 64 66 65 64 66 66 67 66 6.5 6.7 6o
Tobacco 0 09 97 08 03 04 -01 02 03 -04 -05
Drugs & Pharmaceuticais 84 88 84 82 B4 B3 83 B2 B1 B2 85
Ali Other 26 25 24 23 22 22 22 21 18 17 H ;]
Services 46 45 4.5 45 44 4.4 43 43 43 43 44
Housing 34 32 3.2 31 31 30 29 28 28 28 29
Household Operation 40 40 39 39 a7 37 36 36 36 37 36
Utilily Nalural Gas 21 21 20 21 22 22 21 22 21 21 21
Electricity 46 45 45 44 44 44 43 43 43 42 42
Tetecommunications 31 30 28 28 24 24 22 18 20 21 19
Waler & Sewer 44 43 41 41 41 41 449 39 40 40 49
Domestic Help 62 6.1 61 60 58 57 58 57 68 59 60
Other 47 46 45 45 44 44 43 43 43 43 43
Transporiation 48 47 47 48 48 47 45 4.5 46 46 46
User Transporialion 46 45 46 46 48 46 43 44 44 44 44
Vehicle Leasing 43 41 47 58 71 64 52 52 58 60 63
QOther User-Operaled 46 46 45 45 44 44 43 43 43 43 42
Purchased Local 62 61 60 59 57 56 54 54 54 53 53
Intercity 48 49 50 50 48 50 49 49 49 50 50
Medical Care 53 52 52 61 50 49 48 48 a8 48 47
Recreation 38 34 32 37 36 38 3y 37 37 38 45
Other Services 52 51 51 51 50 50 4.9 44 48 50 51
Personal Business 44 45 45 45 45 48 45 44 43 47 48
Financial Services Furnished Free 34 33 32 31 28 29 26 23 20 29 27
Diher 50 51 52 52 53 54 54 54 53 55 57
Other Services 60 59 58 57 56 55 54 54 54 53 53

Addenda:

Medicat Spending 60 60 60 59 59 658 58 58 58 58 58
Energy Spending 31 31 31 31 34 34 34 38 35 a5 35
Percent Change. Annuzl Rale 45 46 46 47 47 4.7 48 49 49 50 51
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Projection Tables

TABLE 10
Consumer Spending

Nominal Shares. Parcent of Total
Yotal Expenditures
Durzble Goods
Motor Vehicles & Parls
Furniture & Household Equipment
Computers & Sollware
Other Equipment
Other Durables
Nondurable Goods
Clothing & Shoes
Fouod & Beverages
Off-Premises Consumplion
Purchased Meals
Olher Food
Gasctine & Cil
Fuel Cil & Coal
Tobacco
Drugs & Pharmaceulicals
Otrrer Nondurables
Services
Housing
Household Operation
Transporlation
User Transporiation
Vehicle Leasing
Other User-Operated
Purchased Local
inlercily
Medical Care
Recrealion
Other Services
Personz! Business
Other Services
Addenda:
Medical Spending
Enargy Spending
Factors Affecting Consumption
Popuiaticn, Millions
Percert Change. Annual Rate
Households. Miliions
Percersl Change. Annual Rate
Consumer Sentiment {Index)
Personal Income {Bil 5}
Parcenl Change
Disposable Income (8il $)
Percent Change
Unempioymenl Rate {%)
Firancial Obligations Ratio
Percent of Disposable income
30-Year Conventional Mtg Rate. %

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
1000 100 0 100 ¢ 1000 1000 1000 1000 1000 1006 1000
186 113 110 106 "o 10 108 07 165 104
48 45 45 45 45 45 43 43 42 41
44 43 41 ag 41 40 49 39 3a 38
0.8 07 07 07 07 07 07 o7 07 07
37 36 24 34 34 33 33 3z 3t 31
24 24 24 24 24 25 25 25 25 26
293 290 285 287 285 282 280 278 276 274
39 3B 37 a7 36 36 35 34 34 33
138 139 139 138 136 134 133 132 130 129
84 B4 83 82 80 79 77 76 75 73
53 55 55 55 55 55 55 55 55 54
01 01 01 01 01 01 01 01 01 01
34 30 30 29 28 27 28 25 24 23
02 02 02 02 02 02 0z 02 02 01
10 10 09 08 0o 0o 08 08 08 08
31 31 33 34 3.6 37 ay 41 43 45
3o 39 3g 38 38 37 36 36 35 34
59 1 588 601 604 60.6 608 612 816 819 623
148 151 150 149 148 14 8 148 148 14 8 147
55 54 54 53 52 51 50 50 49 49
26 36 37 37 37 37 a7 37 37 37
30 30 30 30 30 30 30 ap 30 30
63 63 03 03 03 0.3 03 63 03 02
27 27 27 27 27 27 27 27 27 27
D2 02 02 02 02 02 02 62 03 03
05 05 05 05 05 05 05 05 04 04
174 173 175 176 177 178 18 1 184 186 18 ¢
41 4 42 43 44 45 a5 46 46 46
139 14 4 143 145 147 14 9 151 15.2 154 156
75 77 77 78 78 a0 81 82 83 B4
64 65 6.6 67 68 69 76 70 71 71
205 208 210 213 215 218 223 228 232 236
59 55 55 54 52 50 a9 47 48 45
289 7 302 3 3050 3076 3103 3130 3156 3183 3210 3237
09 09 09 09 0o 09 09 09 08 08
1157 "7 0 198 4 197 1211 1224 1236 124 8 126 0 127 2
13 11 11 11 11 11 10 10 10 10
873 020 908 921 929 a1 9 o 6 88 4 88D 88
10897 11501 12154 12867 13619 14356 15068 15771 16514 17313
64 55 57 59 58 54 5.0 4.7 47 4.8
9535 10046 10624 11240 11867 12492 13098 13682 14309 15024
5% 54 57 58 56 53 48 45 47 49
46 47 47 45 44 a4 a5 47 48 as
193 193 191 190 191 182 193 193 192 192
64 63 66 69 70 70 69 69 69 69
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Projection Tables

TABLE 10
Consumer Spending
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Nominat Shares. Percent of Total
Total Expenditures 10090 1000 1600 1000 1066 10006 1060 1000 1600 100 6 0eo
Durable Goods 192 101 00 98 a7 95 B4 83 91 90 gg
Mator Vehicles & Parts 39 38 38 37 36 35 34 33 32 31 31
Furniture & Household Equipment 37 37 36 35 35 34 33 33 3.2 3z 3
Comgauters & Soflware o7 07 a7 07 o7 oy o7 086 06 oo 06
Other Equipment 30 30 29 28 28 27 27 26 26 25 25
Otirer Durables 26 28 26 26 27 27 27 27 27 27 27
Nondurable Goods 272 2740 268 267 266 265 264 263 263 26 2 262
Clothing & Shoes 33 32 32 31 31 30 28 29 28 28 27
Food & Beverages 27 126 24 122 121 119 118 117 15 114 113
CH-Premigses Consumplion 72 70 69 67 66 65 63 6.2 61 G0 59
Purchased Meals 54 54 54 54 54 54 54 54 53 53 53
Other Food 01 g1 01 0t 01 01 01 01 Gt 01 01
Gasoline & Oil 23 22 22 22 21 21 20 20 20 18 i9
Fuel Oit & Cont 01 01 01 01 01 01 01 01 [ 01 01
Tobacco 07 07 07 07 a7 07 08 06 oe 08 08
Drugs & Pharmaceulicals 46 48 50 52 54 56 59 61 63 66 68
Other Nondurables 34 33 32 32 31 31 30 0 29 29 28
Services 626 829 632 635 637 640 64.2 64 4 846 648 6489
Housing 147 14 6 145 144 143 142 141 138 138 1386 135
Househoid Cperation 48 48 48 48 48 48 4.8 47 a7 47 47
Transportation 37 ar 37 a7 37 37 37 37 37 37 37
User Transportation 3o 3o 30 30 30 30 30 30 30 30 30
Vehicle Leasing 6z 02 gz 0z D2 0.2 02 G2 0.2 a2z 02
Other User-Operated 27 27 27 27 27 27 27 27 27 28 28
Purchased Locat c3 03 63 03 03 03 03 03 03 03 03
Intercity G4 04 G4 04 04 04 04 04 04 04 04
Medical Care 191 193 195 197 199 201 203 205 207 209 211
Recreation 16 48 46 46 486 46 48 46 46 46 46
Other Services 187 159 161 163 65 66 68 160 170 ir2 73
Personal Business 85 86 87 88 89 B9 90 90 80 00 90
Other Services 72 73 74 75 76 77 IR:! 79 80 B1 83
Addenda:
Medica! Spending 241 245 249 253 257 261 265 269 274 27.8 282
Enery Spending 45 44 43 43 42 42 41 41 40 40 39
Faciors Affecting Consumplion
Population, Milions 3264 3289 3318 3345 372 3399 3426 3453 3480 3508 3536
Percenl Change. Annuat Rate 08 o8 08 08 08 08 08 08 08 0.8 08
Househalds. Millions 1285 1287 1309 1321 1333 134 6 1367 1369 1381 1393 1405
Percent Change. Annuai Rate iR 10 0g 09 [13:] 0g 09 08 09 0g [15°]
Consumer Sentiment {Index) 882 a8 3 a8 7 89 3 8a7 838 aG 0o aaa 868 896 898
Personal income (Bi $} 18156 18040 18983 20872 220186 23084 24219 25410 26646 27951 29324
Fercent Change 4.9 4.9 4.0 49 50 4.9 49 4.8 4.8 459 45
Disposable Income (Bi1 5) 15757 16523 17341 18194 19084 20004 20980 22002 23067 24191 25371
Percent Change 49 440 49 48 49 a8 49 49 4.8 45 45
Unemployment Rale (%) 48 48 48 48 48 48 48 48 48 48 48
Financia! Obiigations Ralio
Percent of Disposable [ncome 190 188 186 185 185 184 183 62 i80 179 178
30-Year Conventional Mig Rale. % 69 69 69 69 69 69 69 69 69 69 69
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THE U.S. ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 10
Consumer Spending

2027 2028 202% 2030 2031 2032 2033 2034 2035 2036 2037
Nominal Shares. Percent of Tolal
Total Expendiiures 1000 1000 1060 000 1000 1600 10600 1006 3060 100.0 1000
Durable Goods B8 B7 86 85 84 83 8.3 B2 81 B1 B0
Molor Vehicies & Parts 30 29 28 z28 27 28 26 25 Z4 24 23
Furpiture & Household Equipment 31 a0 30 29 29 28 28 28 28 28 27
Computers & Soflware 06 06 06 06 06 06 06 06 08 06 06
Other Equipmentl 28 24 24 23 23 2.3 22 22 22 22 22
Other Durables 28 28 28 28 28 29 29 29 29 30 30
Nondurable Goods 261 261 262 262 262 252 263 264 265 2656 266
Clothing & Shoes 28 28 25 25 24 24 23 23 23 22 22
Food & Beverages 112 11 109 108 107 106 i0s 103 102 01 100
Oft-Premises Consumption 58 56 55 54 53 52 51 50 49 48 a7
Purchased Meals 53 53 53 53 53 53 53 53 52 52 52
Other Food 01 3 01 o1 o1 01 01 01 01 a1 01
Gasoline & Oil 18 i8 18 17 17 17 17 17 16 16 16
Fuet Ol & Coal 0% ] 01 01 a1 01 01 01 01 a1 01
Tobacco 135} 65 a5 05 05 05 04 04 04 04 04
Drugs & Pharmaceuticals 71 74 78 78 B2 85 89 92 95 99 103
Other Nondurables 28 27 27 26 26 25 25 24 23 2.3 22
Services 650 E51 652 653 654 654 65 4 654 G654 65 4 653
Housing 134 132 131 129 128 126 12.4 123 121 19 117
Household Operation 47 47 47 46 46 456 45 45 45 45 44
Transporiation 38 38 38 38 38 ag 38 38 38 as 39
User Fransportaiion 30 38 30 30 30 io 30 30 30 3o 30
Vehicle Leasing 02 02 02 02 03 03 03 03 03 03 03
Other User-Operaled 28 28 28 28 28 28 28 28 28 28 28
Purchased Local 04 04 D4 04 04 G4 04 04 04 04 04
Intercily 04 04 04 04 04 G4 04 04 04 04 04
Medical Care 213 214 2186 218 218 220 221 222 223 224 225
Recreation 46 45 4 8 44 44 44 4 4 4.3 43 43 43
Other Services 174 7.5 177 178 174 180 181 182 183 84 186
Personal Business 80 90 90 g1 g1 81 91 91 g1 g1 82
Other Services 84 B5 B6 87 88 89 990 91 g2z G3 84
Addenda:
Medical Spending 287 201 296 360 305 309 313 318 322 327 331
Energy Spending 39 3ag KE:) az a7 37 36 X:] 36 36 35
Factors Affecling Consumplion
Populatios, Millions 356 4 3592 3621 3650 3675 3707 3736 3764 are3 3821 3849
Percenl Change. Annual Rate 08B 08 o8 08 08 08 o8 0B 08 07 o7
Households. Miltions 1417 1429 444 0 1452 1463 147 3 148 4 149 4 1505 1515 152 6
Percent Change. Annuzl Raie 09 0B 68 08 08 07 a7 a7 0t 07 o7
Consumer Sentiment (Indax) an7 BO9G B% 5 B9 7 B9 g 828 88.7 895 892 B9 1 892
Persanal income {Bil §) 30743 32203 33719 35316 36944 38636 40366 42178 44076 48070 48149
Percent Change 4.8 47 4.7 47 4.6 46 4.5 4.5 45 4.5 45
Dispesabie income (Bil 5) 26589 27844 29144 30561 31881 33313 34768 36292 37882 39553 41303
Percent Change 48 47 47 47 45 45 44 44 44 44 44
Unemployment Rate (%) 48 48 48 48 48 48 48 48 48 48 48
Financia! Obligations Ratic
Percenl of Disposable Income 177 176 175 174 173 T3 172 171 171 170 170
30-Year Conventionzl Mlg Rate. % 69 GO 68 69 69 69 68 69 ] 69 69
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Projection Tables

TABLE 11
Price Deflators for Consumer Spending—Levels
2008 2007 2008 2008 2010 2011 2012 2013 2014 2015
Chalned Price Dellators. 2000=100
All Consumption 114 6 1163 188 1212 1236 1269 1286 1311 1336 1362
Tolal less Food and Energy 1120 114 2 1165 190 1215 1241 126 8 1294 1320 1347
Tolal less new Light Vehicles 1152 1171 1196 1221 124 5 1271 1297 1322 1348 137 4
Durable Goods 890 875 869 867 862 B5 6 B4 9 841 B34 826
Motor Vehicles & Parts 59 4 89 2 100 8 1021 1028 103 3 1036 1039 104 2 164 5
New Aulos a7 8 ar 7 992 160 7 017 102 3 1027 1030 1033 103 8
New Lighl Trucks 94 3 929 947 861 96 9 97 3 978 a7 7 a7.8 882
MNet Purchases of Used Cars 102 4 1021 1037 1050 1060 1071 1680 1090 100 11
Purchases of Other Vehicies 100 4 100 3 1027 104 6 1058 106 5 107 1 1076 082 1089
Tires. Accessories & Parlg 1126 1151 1159 114 8 114 3 137 112.9 121 11t 4 1307
Furniture & Household Equipment 735 702 G678 661 64 4 628 61.2 585 578 5G 1
Compulers 26 4 233 203 77 155 137 120 106 93 82
Soflware 648 618 581 567 545 525 506 486 46 8 44 8
Other Equipment 839 811 796 790 784 77 769 761 752 743
Other Durables 985 el ) 983 989 100 3 1606 1007 Wes 1008 1008
Ophthatmic & Ontheopedic Supplies 123 1148 174 1204 1234 126 4 1293 1322 1360 137 8
Ail Other 96 G 06 8 97 ¢ 973 57 4 97 4 97 2 97 0 867 96 4
Nondurable Gouads 114 8 150 1171 183 1213 1233 125 0 1267 1285 130 4
Clothing & Shoes 913 915 912 9z 914 908 90 4 500 B89 6 B9 2
Focd & Beverages 1153 178 1206 1231 1255 127 9 1303 1326 1349 137 2
Of-Premises Consumplion 1133 1153 175 1195 1213 1232 1251 126 8 1285 1302
Purchased Meals 1186 1222 1256 1290 1322 1354 1387 1419 1451 148 3
Other Food 177 121 4 124.1 126 8 128 3 1318 134 4 136 8 1393 1418
Gasoline & Ol 702 1530 1558 157 2 1673 157 6 155 &4 154 2 182 6 1525
Fugl Oit & Coal 173 1600 1580 160 4 1600 160 ¢ 158 3 156 § 166 4 156 2
Other Nondurablas 109 8 1108 1134 116 4 194 122 4 1264 1283 1313 1343
Tobacco 1316 1363 144 4 1530 1620 1716 1815 1919 2027 2142
Drugs & Pharmaceulicals 123 1 124 6 129 1 134 2 1393 144 4 1494 154 5 1897 165 1
All Other a57 858 953 970 a7 7 98 3 988 992 99 6 9.8
Services 120 5 1241 127 4 130 8 1341 1378 1416 1454 149 3 153 9
Housing 1203 1247 1279 1310 1341 137 4 1408 144 2 147 5 1509
Heusehold Operation 1257 1235 126 6 127 8 12B 6 129 8 131.0 1328 134 2 136 3
Ulitity hatural Gas 164 4 162 3 1749 1829 1786 1773 1749 1759 1777 18t 9
Etectricity 1326 134 4 1371 1388 1405 1433 1457 1ag 7 152 4 156 5
Telecommunicalions 951 951 949 937 926 915 505 893 880 86 8
Waler & Sewer 1289 134 3 1382 144 0 148 & 1539 159 3 1647 170 2 1767
Domestic Help 1208 1259 1279 1288 1314 1312 1351 1370 136 8 1405
Other 1268 1299 1339 1361 139 2 142 4 1457 1490 152 4 1557
Transpertation 116.9 1192 1225 1259 1292 1327 1361 1304 1428 146.2
User Transportalion 120.8 124 0 1278 1318 1358 1359 144 0 1481 152 2 156 3
Vehicle l.easing 957 955 970 982 888 550 99 0 890 980 999
Olher User-Operaled 124 6 128 2 1324 1369 1414 1461 150 8 1555 1602 18590
Purchased Local 1292 1316 1338 1362 1386 414 144 2 146 8 1485 1523
intercity 942 927 937 94 3 849 958 961 96 4 9E8 972
Madical Care 1218 125 5 1289 1327 1364 140 4 1447 1491 1534 157 8
Recreation 118 6 1207 124 1 127 8 1317 1358 1400 1441 1483 152 4
Other Services 1205 124 4 127 9 1317 1358 140 2 144 8 149 3 1537 158 3
Personal Busingss 114 8 117 8 1210 124 5 1281 13290 1360 1399 1438 1478
Financial Services Furnished Free 110 118 114 3 "7 2 12056 1239 12758 1310 1345 1380
Other 1165 1206 1241 127 8 1316 1358 1389 1441 148 2 1525
Other Services 127 6 1326 1365 1407 1455 150 6 155.8 1611 166 3 1715
Addenda:
Medical Spending 1215 1252 1288 1327 136 6 140 8 145 2 1497 154 2 1587
Energy Spending 158 5 401 153 4 1551 1552 186 1 1867 558 1564 158 1
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THE US ECONOMY—THE 30-YEAR FOCUS

o1
Projection Tables
TABLE 11
Price Deflators for Consumer Spending—Levels
2016 2097 2018 2019 2020 2021 2022 2023 2024 2025 2026
Chained Price Deflators. 2000=100
All Consumpticn 1388 1418 144 3 1470 1499 1527 1557 1587 1618 1651 1685
Tolal less Food and Energy 1373 1401 142 & 1457 148 6 1515 154 5 157 6 160 8 164 1 167 6
Tolal less new Light Vehicles 140 1 1428 1457 1486 1516 154 4 157 4 1606 1638 167 2 170 6
[Curable Goods 819 B11 B0 3 795 787 179 770 762 754 746 738
Maotor Vehicles & Parls 1050 1054 1059 106 3 106 7 06 9 1072 107 § 167 8 1081 108 4
New Aulos 04 2 W47 106 3 1068 106 2 106G & 106 8 107 1 107.3 107 7 1980
New Light Trucks 98 5 96 8 992 99 5 998 1000 ot 1002 100 4 10086 1007
Net Puarchases of tsed Cars 1122 133 14 5 115686 167 1178 118.8 1199 121.0 1222 1233
Purchases of Other Vehicles 109 6 103 1114 i118 1n2s 1130 113.5 1141 114 6 1152 157
Tires. Accessories & Parts 1101 1095 1088 1081 107 4 106 6 1058 1059 104 2 1035 1027
Furniture & Household Sguipment 54 5 529 513 497 482 467 452 438 42.5 412 384
Computers 72 63 55 48 42 a7 33 29 25 22 19
Soflware 430 413 386 are 363 347 33z 318 306 262 278
Other Equipment 735 726 718 709 701 69 2 684 676 668 BED 653
Osher Durables 1008 100 8 o7 1006 o4 100 2 100 0 898 897 895 9G4
Ophihaimic & Crihopedic Supplies 1408 143 8 468 1487 827 1557 1587 1817 164 & 68 .1 1714
All Other 861 957 953 849 845 84 0 935 831 928 922 917
Nendurable Goods 1323 134 4 1365 1387 1409 1431 1454 147.8 15G 3 1529 155 B
Clolhing & Shoes Bg 8 a8 4 B8 0 876 B7 2 B6 B BG5S 86.1 858 B56 854
Food & Beverages 1395 141 8 144 1 146 5 148 9 1513 1837 156 3 158 § 16186 164 3
Off-Premises Consumption 1319 1338 1352 136 9 1386 1403 14290 1438 1456 147 5 149 4
Purchased Meals 1515 154 8 1581 1615 164 9 168 4 1719 1756 1794 1832 187 2
Other Food 144 3 146 8 149 3 i519 154 § 157 1 1697 162 & 1663 168 2 171 2
Gasotine & Qi 1829 184 4 1557 157 1 158 5 160 1 1816 163 2 164 8 166 3 167 4
Fue! Ol & Coal 156 0 1583 160 5 1628 1651 167 0 16940 1710 1730 1754 1767
Other Nondurables 137 4 1407 144 O 147 4 1510 154 6 168 3 162 1 166.2 1704 174 7
Tobacco 2263 2381 2824 2664 2810 296 3 3124 3205 3475 3665 3865
Drugs & Pharmaceulicals 1708 176 6 1828 BB 7 1959 2014 2080 214§ 2220 2284 2371
All Other 1000 100 2 100 4 1006 1007 1009 101.0 101 1 1013 1015 1017
Bervices 157 1 1611 1653 1855 1738 178 1 182 6 187 2 1920 186 9 20249
Housing 154 3 18577 1612 647 168 3 171 9 175 4 179 1 B2 g8 186 6 180§
Househeid Cperalion 138 4 1407 1431 453 1475 1497 1519 154 % 156 4 1587 1611
Utiily Natural Gas 186 & 193 6 2002 205 1 2008 2137 217 4 222 2451 2281 2324
Electricity i60 8 165 1 1697 174 5 1795 184 6 189 8 188 1 2007 206 4 2122
Telecommunicalions 855 842 829 B16 803 790 777 765 753 741 730
Waler & Sewer 813 1870 192 6 198 9 2051 2414 217§ 2246 2Nna 2388 2463
Domestic Help 1422 143 9 1456 1473 1490 150 8 152 2 1539 1556 157 4 159 2
Other 159 1 162 8§ 166 G 169 4 173.0 176 6 180 2 1839 1877 1916 1956
Transportation 1457 1533 157 0 1607 164 6 168 4 1725 787 1809 1854 189.9
User Transporiation 160 6 165 ¢ 169 5 174 2 1789 18386 180 8 193.7 199 0 204.5 2102
Vehicle Leasing a6 1 99 2 99 4 996 997 a9y 997 036 99§ 80 6 99 6
Other User-Operated 659 1756 180 2 1855 190 9 196 4 2022 2082 2144 220.8 2275
Purchased Local 1551 158 1 161 1 164 2 167 5 707 1740 3775 1811 184 9 1888
Intercity 97 5 97 8 98 4 988 993 9% 6 100 ¢ 100 5 101.0 1014 1019
Medicat Care 162 2 166 8 1715 1762 1810 1859 1910 196 2 2016 207 1 2129
Recreation 156 & 608 1656 2 169 8 1742 1788 1836 8B 6 183.7 199 1 246
Qiher Services 1629 167 6 1725 1774 1825 87 8 1032 198 9 204.8 2108 217 3
Perscnal Business 1519 156 1 160 5 1640 169 & 1741 1750 184 1 189.3 194 8 2005
Financial Services Furnished Free 1417 145 5 g 4 183 4 15786 1619 166.5 1713 1763 1816 1871
Other 156 8 161 2 1658 1704 1752 80O 1850 190 2 195 6 2011 206 B
Glher Services 176 8 182 2 iB7 8 1835 1863 2053 2114 M7 8 2247 2318 2389
Addenda:
Medical Spending 163 3 168 1 1730 1779 1830 188 2 1935 1990 2047 21086 2167
Energy Spending 160 3 163 3 166 3 169 2 1722 1752 1783 181 3 184 5 1B7 8 1807
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Projection Tables

TABLE #1
Price Deflators for Consumer Spending—Levels
2027 2028 2029 2030 203 2032 2033 2034 2035 2036 2037
Chained Price Dellalors. 2000=100
Alt Consumption 1719 175 4 1790 1828 18G5 180 4 194 3 198 3 2024 2067 2111
Total less Food and Energy 1711 1747 178 4 1823 1861 1800 194 C 198 1 2023 206 8 2113
Jota! less new Light Vehicles 174 1 1777 1814 1852 1841 1931 197 G 201 1 2054 2088 214 3
Durable Goods 730 723 715 08B 701 69 4 687 680 67 3 667 660
Motor Vehicles & Parts 1687 1090 109 4 1097 110 1 1104 1Mo7 1110 1113 1116 1120
New Autos 1683 108 6 108 § 1083 1096 1089 110 2 1104 1107 1M:10 1Mt 2
New Light Trucks 1009 1011 1013 1014 1018 01 1018 1020 1022 102 3 1025
Mat Purchases of tsed Cars 124 4 1256 126 8 1280 1282 130 4 1316 1328 1341 1353 136 6
Purchasas of Other Vehicles 163 1168 1174 1180 1186 1191 1198 120 % 1206 1212 1217
Tires. Accessories & Parls 1620 1012 100 4 887 G5B9 982 97 3 965 957 950 94 2
Furniture & Househeld Equipment .7 375 363 352 341 330 320 310 3019 292 283
Computers 17 15 13 11 10 09 0B 67 06 05 04
Soflware 257 2586 24 4 234 223 21.3 204 195 186 1758 169
Other Equipmer 64 86 639 632 626 619 61.3 608 602 597 582 58 8
Other Durables 98 2 991 989 988 887 98.6 a8 s 984 983 g8 3 98 3
Ophihaimic & Orthopedic Supplies 1747 178 1 18186 1852 188 7 1823 1958 199 6 2035 2074 2114
All Other 813 Qg 90 5 80 1 897 89.4 89 ¢ 8By B8 4 881 878
Nondurable Goods 158 3 1612 164 2 167 3 1705 1740 1775 1812 1850 189 % 1933
Clothing & Shoes 852 850 849 848 848 848 849 850 852 B5 4 857
Food & Beverages 167 1 1609 1728 1757 1787 1817 184 6 1877 1907 193 9 187 1
Ofl-Premises Consurmpiion 1512 1531 1551 157 1 1580 1610 1628 164 8 166 7 168 8 170 8
Purchased Meals 1912 1953 1995 2038 208.2 2126 211 ¢ 2215 2260 2308 2356
Oiher Food 174 2 177 2 180 3 1835 1866 1898 193 0 196 2 199 5 202 8 206 3
Gasoline & Qi 168 4 169 4 170 5 1715 1740 1766 1792 1818 184 5 187 2 189 9
Fuel Gi & Coal 1783 1799 18186 1832 1859 1887 1913 1938 196 6 198.3 20t 9
Ciher Nondurables 1783 184 0 1890 184 4 1594 2051 2110 217 2 2238 2306 2378
Tabaceo 4075 4296 453 0 4776 503 3 5305 558 6 588 4 6197 6528 6B7 6
Drugs & Pharmaceuticats 2450 2533 2619 2708 2800 2887 2998 3104 3218 3330 3451
All Other 1019 102 1 102 4 1026 1029 103 2 1036 104 4 104 5 1050 1055
Services 272 2128 2179 2235 2281 2348 2408 246 4 2525 258.8 2652
Housing 194 6 198 6 2028 2071 2114 2158 2202 2246 2290 2336 238 4
Househald Operation 163 5 165 9 168 4 171.0 17386 1763 1791 1818 184 6 187 5 190 5
Ulility Natural Gas 2356 2388 2421 2455 2492 2531 256 8 2609 264 9 269 0 2731
Electricity 2182 224 4 2308 2373 2441 2511 258 3 2656 2731 2808 288 8
Telecommunications 718 707 696 GB6 675 66 4 653 643 632 622 612
Water & Sewer 254 1 2620 2702 2787 2875 2865 3058 3152 324 8 3348 3451
Domastic Help 1610 162 8 1647 166 6 1685 170 4 1723 174 1 176.0 177.9 179 8
Qther 199 8 204 0 2083 2127 217.2 221.7 2263 2309 2356 2405 2455
User Fransportation 2159 2218 2279 234 1 2404 246 9 2533 2800 2669 2741 281 4
Transporiation 194 5 199 2 2041 2090 2140 2191 224 2 2234 2348 2404 246 2
Vehicle i.easing 995 995 99 4 88 4 564 98 4 99 2 99 % 989 98 7 98 5
Cther User-Operaled 234 3 2412 248 4 2558 2633 2711 278 5 2870 2954 304.2 3131
Purchased lL.ocal 1827 196 7 2000 2052 200 4 2138 2181 2225 2272 232.2 2373
Intercity 1023 028 103 2 1037 164 0 104 4 104 7 105 1 1055 106 1 106 6
Medical Care 2188 2247 2308 2371 2433 248 4 2555 2617 268 1 274.9 28t 6
Recreation 2102 2159 2218 2278 2338 2401 246 4 2529 2596 266 8 2738
Other Sarvices 2239 2305 2374 244 5 2516 2591 266 7 2745 2826 2912 2099
Personai Business 2063 2123 2184 224.8 2312 2380 244 8 2519 259.2 266 9 274 8
Financial Services Furnished Free 152 8 196 6 2048 2108 2171 2239 2307 2379 2455 2535 2617
CGlher 2127 2187 2248 2313 23148 244 5 2514 2508 4 2655 2731 2808
Other Services 246 4 254 0 2617 2697 277 7 2851 204 7 3035 327 3223 3322
Addenda:
Medical Spending 2230 229 4 2360 242.8 249.6 256 5 263 5 2767 2783 286.2 2941
Energy Spending 163 6 196 7 1698 2029 2070 2113 2156 2200 2245 2291 2338
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THE U8 ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 12

Price Deflators for Consumer Spending—Percent Changes

Percent Change
All Consumpticn
Tolal less Food and Energy
Tolal less New Light Vehicles
Durable Goods
Maotor Vehicles & Parts
New Aulos
New Light Trucks
Net Purchases of Used Cars
Purchases of Other Vehicles
Tires, Accessories & Parls
Furrdture & Household Equipment
Compulers
Scilware
Other Equipment
Other Durables
Ophthalmic & Orthopedic Supplies
All Other
Nondurable Goods
Clolhing & Shoes
Food & Beverages
Off-Pramises Consumplion
Purchased Meals
Other Food
Gasoline & Oit
Fuel Oit & Coal
Other Nondurables
Tobacco
Drugs & Pharmaceulicals
Al Other
Services
Housing
Household Operation
Litility Natural Gas
Electricily
Telecommunicalions
Watler & Sewer
Domeslic Help
Olher
Transporiation
tser Transporlalion
Vehicle Leasing
Other tUser-Operated
Purchased Local
Intercity
Medicai Care
Recreation
Other Services
Personal Business
Financia! Services Furnished Free
Cther
Other Services
Addenda:
Medical Spending
Energy Spending

2006 2007 2008 2008 2010 20M 012 2013 2014 2015
28 i5 21 21 29 20 20 19 19 19
22 20 20 21 21 21 21 21 20 20
29 16 21 21 20 21 20 20 19 20
-14 37 -06 03 -05 07 -G8 08 08 -9
04 02 i6 13 07 04 03 02 03 04
09 -01 15 15 18 08 C4 03 03 04
-17 -14 i9 15 08 04 63 01 02 43
01 03 15 12 190 i c9 09 09 10
14 -01 24 19 i1 07 ce 05 05 06
41 22 oo -02 05 06 07 07 -06 06
45 -4 4 -35 26 25 -25 -2 6 -28 -28 -29

-168 -1186 -130 -126 -123 119 115 -12C -119 -121
60 47 -4 4 40 -39 37 -36 -4 0 41 -39
28 -33 -18 08 07 09 -16 ~11 -1.2 -12
08 04 04 06 04 03 c1 01 00 20
30 22 23 26 25 24 23 22 22 21
05 0z 01 04 01 00 -G2 -03 -03 03
31 08 19 19 16 16 14 14 14 15
04 02 03 0o 02 -02 -04 08 -0.5 05
23 23 23 21 19 19 18 18 17 17
18 17 19 17 15 16 18 14 14 13
32 30 28 27 25 25 24 23 22 22
32 32 22 21 20 29 15 18 18 18
129 =101 19 08 a1 02 -11 -11 -10 01
124 107 06 o7 09 09 -16 -11 -08 02
18 09 24 27 286 25 24 23 23 23
34 35 60 60 58 59 58 57 57 57
38 12 36 4.0 38 37 35 34 34 34
01 01 05 08 08 08 ca 04 03 02
34 2% 27 286 26 27 28 27 286 26
36 37 25 24 24 24 25 24 23 23
53 15 25 11 05 10 0% 12 1.3 15
28 +13 108 17 -2 4 07 -13 G5 10 24
121 13 20 13 12 20 17 20 25 27
07 18 -12 -13 -12 ~1.2 -1 -13 -4 -14
44 42 37 34 34 34 34 34 33 32
36 43 15 14 14 14 14 14 13 12
38 25 24 23 23 23 22 23 22 22
37 29 28 27 26 27 26 24 24 24
35 28 31 3 30 30 28 28 2.8 28
04 02 15 12 08 0z 0G -01 0o 01
39 30 33 33 33 33 32 31 30 30
34 19 17 i7 18 20 18 18 18 18
49 ~18 11 07 06 a7 G5 04 04 04
28 30 27 29 28 29 31 30 29 28
30 17 28 30 31 3z 31 28 28 28
33 32 28 30 31 32 32 31 30 29
27 26 27 29 29 31 30 29 28 28
23 a7 22 26 28 29 29 27 27 28
29 35 29 30 30 32 31 3c 29 28
40 38 29 31 34 35 35 34 az 31
30 27 29 31 30 30 31 31 30 29
15 59 29 11 01 06 -03 g1 04 11
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THE U8 ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 12

Price Deflators for Consumer Spending—FPercent Changes

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Percent Change
All Consumption i9 19 19 189 19 19 19 20 20 20 20
Tolal less Food and Energy 20 20 20 20 2C 20 20 20 20 21 21
Tolal less New Lighl Vehicles 19 20 20 20 20 19 20 20 20 20 21
Durable Goods 09 -0 -i0 -10 -10 -11 -1 1 -1 -1 -1.0 13
Molor Vehicles & Parls 04 04 05 04 03 03 gz o3 03 63 03
New Aulos 05 05 05 a5 04 03 63 G3 03 03 03
New Lighl Trucks 03 03 04 03 D2 02 o1 [ 01 02 02
Nel Purchases of Used Cars 19 P9 10 19 0% c9 [13:] ca 0g 09 08
Purchases of Oiher Vehicles 07 07 07 086 06 05 [E35] G5 05 0.5 a5
Tires. Accessories & Parls 08 086 -06 -0 8 07 07 o7 07 07 07 07
Furniture & Househo!d Equipment «29 <30 30 -390 -31 -3 -3 231 =31 -3 =31
Computers -121 -124 -124 -124 ~12 4 -124 -12.4 -12.4 -124 -12 4 -124
Soliware -38 -4 0 -4 2 -4 3 42 43 43 -4 3 -4 3 42 <42
Other Equipment -12 -12 12 12 -12 -12 -12 -12 -12 -1 -11
Other Durables a0 00 01 -01 -2 02 -02 02 602 -01 -02
Ophthalmic & Orthopedic Supplies 21 21 21 20 20 19 19 18 19 20 20
Al Other 03 03 -0 4 -04 -G5 -05 -05 Q05 -05 05 -05
Nondurable Goods 15 16 186 16 16 16 16 i7 17 17 17
Clething & Shoes -08 -0 4 04 -04 -0 4 05 04 -04 03 03 03
Food & Beverages 17 17 168 16 16 16 18 17 1T 17 17
Off-Premises Consumplion 13 13 13 12 12 12 12 13 13 13 13
Purchased Meals 22 22 21 21 21 21 21 21 21 22 22
Other Food 17 17 17 17 17 17 17 17 1.7 18 18
Gasoline & Cil 02 10 08 09 09 10 10 10 10 10 ne
Fuel Gil & Coal 08 18 14 14 14 T2 i2 12 12 12 10
OGther Nondurables 23 24 24 24 24 24 24 24 25 25 26
Tobacco 56 56 56 55 55 54 54 55 55 55 55
Drugs & Pharmaceulicals 34 34 34 34 33 33 33 33 33 33 33
Al Other 02 02 02 62 02 01 o1 01 02 a2 02
Services 26 26 26 25 25 25 25 25 25 26 26
Housing 22 22 22 22 22 21 21 21 21 21 21
Household Operation 16 17 17 186 15 15 14 15 156 16 15
Utility Nalural Gas 28 ig 34 24 23 18 17 17 18 18 14
Electricity 28 27 28 28 28 28 28 28 28 28 28
Telecommunicalions -15 ~15 -16 -18 16 -16 -16 ~16 -186 -1.6 -1.5
Water & Sewer 3z 32 31 31 31 31 31 3.1 31 kR 3%
Domestic Help 12 12 12 12 11 " 11 11 Il 11 11
Other 22 21 21 21 21 21 2.1 21 2% 21 21
Transporiation 24 24 24 24 24 23 24 2.4 24 25 25
User Transporiztion 27 27 27 27 27 27 27 2.7 27 28 28
Vehicle Leasing 01 01 02 01 o1 00 0o 00 Go oG Go
QOther Liser-Operated 30 30 30 29 29 29 29 ac 30 36 30
Purchased Local 19 19 18 19 20 18 20 20 20 21 21
Intercity 04 04 131 04 04 04 04 04 04 05 05
Medical Care 28 28 28 28 28 27 27 28 27 28 28
Recreation 27 27 27 27 27 26 27 27 27 28 28
Other Services 28 29 29 29 29 29 29 30 30 30 30
Personal Business 28 28 28 28 28 27 28 28 298 29 29
Financial Services Furmnished Free 28 2T 27 27 27 27 28 29 29 3o 30
Other 28 28 28 28 28 28 28 28 28 28 28
Other Services 3 31 30 30 30 30 g 3t 31 3% 3

Addenda:

Medical Spending 29 29 29 29 28 28 28 29 29 29 29
Energy Spending 14 18 18 18 18 17 17 1.7 i8 18 15
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THE U S ECONOMY—THE 30-YEAR FOCUS 05
Projection Tables

TABLE 12

Price Deflators for Consumer Spending—Percent Changes

2027 2028 2029 2030 2031 2032 2033 2034 2435 2036 2037

Percent Change
All Consumption 290 20 21 21 2 21 20 21 21 21 21
Tolal less Food and Energy 21 21 21 21 21 21 21 21 2.1 22 22
Tolal less New Light Vehicles 21 21 21 21 21 21 21 21 21 22 22
Duratite Goods -10 -10 -10 -0 -1 8 -1.0 10 -19 -1D 10 08
Molor Vehicles & Parts 03 03 03 03 c3 03 03 G3a 03 03 03
New Aulos 03 03 03 03 G3 03 02 0z 0z 03 a2
New Light Trucks 02 02 02 G2 02 02 01 01 [ 01 01
Net Purchases of Lised Cars 08 0g 09 [13:] 09 09 09 09 09 49 09
Purchases of Clher Vehicles 05 05 o5 05 05 05 04 04 04 04 04
Tires. Accessories & Parts 07 08 0.7 07 08 -0.8 -08 08 -08B -08 08
Furniture & Household Equipment ~3 1 -31 31 -39 -31 =31 -31 ~31 -30 30 -3 0
Computers -12 4 -12 4 -124 -124 -12 4 -i2 4 -12 4 -124 -12 4 -124 -12 4
Soflware -4 3 44 -4 4 -4 4 4.5 -4 5 45 -4 4 -4 4 -4 4 -4 G
Other Equipment -1 «11 -0 -1 -1.0 -1 0 0.9 -0 9 -G8 08 -G8
Other Dusabies 02 -1 01 01 -01 01 01 -01 -0 1 00 00
Ophthalmic & Orthopedic Supplies 19 19 20 20 19 19 19 189 1.9 19 19
All Other 425 -0 4 -G 4 -04 -04 -4 -0 4 {4 -04 03 -03
Nondurable Goods 18 18 18 19 20 20 20 21 21 22 22
Cinlhing & Shoes -02 -02 -01 -01 00 00 01 D1 02 03 04
Food & Beverages 17 17 17 17 17 17 16 16 18 17 17
Off-Premises Consumplion 13 13 13 13 12 12 1.2 12 12 12 12
Purchased Meals 21 21 22 22 21 21 21 21 21 2.1 21
OCther Food 17 17 18 18 17 17 7 17 17 17 17
Gasoline & Oil 06 06 06 086 14 15 i5 15 15 15 i5
Fuel Qif & Coal 09 09 ga aga 15 15 td 14 14 14 13
Giher Nondurables 286 26 27 27 28 28 25 29 30 31 31
Tobaceo 54 54 54 54 54 54 53 53 53 53 53
Drugs & Pharmaceulicals 33 34 34 34 34 a5 35 35 38 36 36
All Olher 0z G2 03 03 D3 03 04 04 04 65 05
Services 26 26 26 26 25 25 24 24 25 25 25
Housing 21 21 21 21 21 2.1 20 20 20 20 20
Househetd Cperation 15 15 18 15 15 16 15 15 16 16 186
{Htifity Natural Gas 14 74 14 14 15 16 15 16 15 15 15
Eleclricily 28 28 28 28 29 29 29 28 28 28 28
Telecormmunications ] -156 «15 -158 -1 6 «16 «16 17 -18 -16 -16
Water & Sewer 31 3t 31 32 32 31 31 31 31 31 KE|
Domestic Heip 11 19 11 12 12 1.1 11 11 14 11 1
Other 21 21 21 21 21 21 21 20 20 21 21
Transportation 24 24 24 24 24 24 23 23 24 24 24
User Transperiation 27 27 27 27 27 27 28 26 27 27 26
Vehicle Leasing 09 81 0¢ Go 00 =01 -1 02 02 02 02
Other User-Operated 30 30 30 30 29 30 29 29 29 30 29
Purchasad i.ocal 21 21 24 21 29 2.1 20 20 21 22 22
intercily 04 04 65 04 03 0.4 03 03 04 05 D6
Medical Care 28 27 27 27 28 25 24 2.4 25 2.5 24
Recreation 27 27 27 27 26 27 28 26 27 27 27
Dther Services 30 30 e 3¢ 29 g 29 29 30 30 30
Personal Business 29 29 29 28 29 29 29 29 29 30 30
Financial Services Furnished Free 30 30 30 30 30 31 31 31 32 33 3.2
Other 28 28 28 28 28 28 28 28 28 28 28
Otker Services 31 a 31 a0 30 30 ao 30 3c 31 31

Addenda:

Medical Spending 29 28 29 28 28 28 27 27 28 28 28
Energy Spending 16 18 16 16 20 21 20 20 20 20 20
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THE U 5 ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 13
Personal Income
2008 2007 2008 2009 2010 2011 2012 2013 204 2015
Bilions of Dollars
Personal income 10897 4 115095 121537 128672 136i18S 143560 150679 157714 165138 173132
(Percent change. annual rale) G4 55 57 59 58 54 50 a7 47 48
Wage and Salary Disbursements 6037 7 83360 6662 9 7027 2 74100 77823 81392 B474 6 8817 8 93786
Privale 50238 52780 55616 5884 2 52159 6bdz2 2 6846 7 71291 7418 2 Traa4d
Government 10139 1060 0 11013 11430 1194 1 1240 2 1202 4 13455 1399 6 1454.2
OCther Labor income 992 8 W29 1074 2 11110 11558 1213 4 12681 13257 13795 1433 1
Medicat 548 3 578 6 596 7 6113 6311 654 6 679 4 04 4 7285 7560
Non-Medicai 444 4 464 3 4776 499 6 5287 5588 5897 6213 648 5 67740
Proprielors Income
Farm 229 24 4 243 248 266 274 284 282 27.6 263
Nonfarm 9519 1029 ¢ 10019 162 6 1235 5 13080 1381.2 14528 15267 1605 2
Rental income 765 7386 576 456 459 516 573 2.4 67.0 fal
Persanal Dividend Incaome 639 6 7213 8084 8725 9256 9611 980 5 1005 5 1039 3 10833
Personal interest Income 1018 1 1064 & 1162 6 12818 1404 3 1520 3 16199 17185 1834 3 1964 2
Transler Payments 1602 0 1725 1809 0 1908 6 20107 21258 22599 24032 2556 9 27225
Federal 1167 2 1247 4 13139 1379 9 1446 4 15218 16125 17114 1819 5 1937 0
Slate and Local 3906 428 2 4576 490 2 524 4 5618 5034 646 3 890 4 7365
Business 353 369 ars 385 400 42 4 440 455 471 49 1
Less: Pers. Cont for Social lasurance 946 6 998 9 1048 5 nos v 1167 4 12305 12820 13517 1414 3 1480 1
Equals: Personal Income 10897 4 115015 121837 12B672 1363189 43560 150670 157714 16H13B 173132
l.ess: Pers Tax and Nonlax Payments 1362 6 1455 0 1528 8 1627 3 17518 1863.6 19715 20825 2184 6 2268 1
Equals: Disposable Personal Income 95348 100465 G623 9 112389 118671 124924 130865 136889 143202 15024 2
Less:
Personal Consumption 92708 97222 102174 107415 112938 118772 124223 129616 135258 141263
Interest Paid 2259 2827 2722 2508 306 6 azzy 3371 3479 3508 3734
Net Transfer Paymenls 1261 1353 146 0 157 4 169 3 181 § 194 5 2083 227 2385
To Gavernment 780 B42 813 088 108.6 114 & 1230 1318 1408 15% 0
To Rest of World 481 511 547 586 627 670 716 7656 818 B7 5
Equals: Personal Saving -82 1 B3 7 117 504 914 1109 1428 1711 2209 28690
Saving Rale (% of Disposable Income) -i0 06 -0 1 04 08 09 11 12 15 18
Real Disposable Income .
Leve! (Rillions of Chained 2000 §) 83229 B634 7 8844 8 9270 4 9599 1 98503.6 101BG2Z 104384 107218 110304
{Perceni change. annual rale) 27 37 36 38 35 32 28 25 27 29
Per Capita (Thous of chained 2000 %) 2T 8 286 253 301 309 316 323 328 334 341
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THE U 8 ECONOMY--THE 30-YEAR FOCUS 97
Projection Tables

TABLE i3
Personal Income
2016 2017 2618 2019 2020 2021 2622 2023 2024 2025 2026
Billions of Doliars
Personai Income 181557 190405 199828 209720 220158 230841  J42188 254104 266456 279507 293240
(Percent change. annual rale) 48 48 49 49 50 49 49 49 49 49 49
Wage and Salary Disbursements 9553 3 934185 103574  10B0G 3 14264 7 11796 1 123388 120132 135127 141461 148141
Private 8043 4 83740 B72% B 91171 95377 98800 104556 109604 114873 120441 126324
Government 1508 9 1567 9 1627 6 1689 2 17570 1816 0 1882 9 1952 8 20255 21020 21817
Other Labor Income 14859 1540 6 1596 2 1654 5 17161 17798 1846 0 18196 1895 4 2074 G 2156 &
Medical 7Baz 8117 B413 B73 0 906 § 942 2 9784 1016 2 105651 1094 3 1134 7
Non-Medical 7027 7289 754 8 78185 8097 8376 867 5 G028 9403 g8 7 10213
Proprielors Income
Farm 246 225 25 225 2T 233 240 24 4 24 § 250 255
Nonfarm 1687 3 17746 1874 9 1984 6 21026 2224 3 2349 3 24752 26619 27318 2868 5
Rental Income 781 854 828 999 1070 1138 19 3 124 4 1204 1343 1391
Personal Dividend Income 1137 2 12627 1282.0 1364 4 14433 15190 15808 1659 2 1724.2 17952 1868 1
Personal interes] Income 20968 22285 2352 5 247117 2592 2 27168 2847 5 2986 4 31318 3287 % 34538
Transfer Payrnents 2808 8 3080 4 32833 3504 2 37251 39528 41931 4448 8 47186 5006 0 5306 6
Feceral 20635 22020 23479 2488 6 2655 8 28169 2987.0 3168 1 33595 35637 3777 4
State and Local 784 1 834 8 889 2 946 8 1007 8 10717 1139 1 1210 8 1286 2 1366 2 1450 2
Business 513 536 562 588 616 64 3 670 699 728 761 79.3
Less: Pers. Conl for Social Insurance 1549 8 1622 3 1703 8 1794 2 18929 1995 3 208G 6 21833 2284 3 23909 2503.3
Equals: Personal Income 181567 180405 198828 209720 220158 230841 242188 254104 256456 279507 203240

Less: Pers. Tax and Nontax Payments 23983 2817 0 26418 27785 2526 8 3080 2 32390 34087 35784 37597 35831
Equals: Disposable Personal Income 157574 165234 173411 181935 150890 200038 208797 220017 230671 241810 253708
Lass:

Fersonal Consumplion 47565 154304 161431  16B75Y 176309 184334 192626 2285 210264 219699 2208495
inlerest Paid iBG8 3980 4127 42646 4398 452 4 465 5 A78 7 4917 505 5 5202
Net Transfer Payments 2549 2719 2892 3068 3248 343 1 362.1 3g18 402 2 4233 445 3
To Govermnmeni 61 5 1720 1825 1929 2030 2130 223 1 2333 2436 2538 264 4
To Rest of World 935 999 10667 114 9 1218 1301 1350 1485 1586 160 4 18G9
Equats: Personal Saving 3591 4223 4860 5850 GB4 5 7748 889 5 16127 1146 8 1282 3 1455 8
Saving Rale (% of Disposable Income) 23 28 29 a2 36 39 42 46 50 53 57

Real Disposable Income
l.evel (Billions of Chained 2000 5) 113516 116768 120209 123730 127364 130972 134772 138611 142494 346479 150562
(Percenl change. annual rate) 29 29 29 29 29 28 29 28 2.8 28 28
Par Capita (Thous of chained 20008} 348 355 362 370 378 385 383 401 409 418 426
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THE U5 ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 13
Personal Income
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Biflions of Doltars
Personal income 307434 322032 337186 353156 369443 386357 403665 423777 440763 460704  48149.0
{Percen! change. annual rale) 48 47 47 47 46 46 45 45 45 45 45
Wage and Salary Disbursements 15607 4 162188 169578 177347 105246 193587 202093 210808 220088 7228717 235709
Private 13243 1 138701 145220 152065 159051 166433 173941 1B172 1 189805 19B329 207148
Gaovernment 2264 2 23487 24359 2534 2 26195 27154 28152 29188 30264 31308 32561
Otirer Labor Income 22413 23298 24213 25168 26167 27203 28285 29397 30530 3167 2 32851
Medicai 1176 6 1220 3 1265 4 1313 1% 1364 5 14177 1473 8 15311 1889 0 1645 G 17058
Non-Medical 1064 7 1109 5 1559 12038 1252 1 1302 8 1354 8 1408 5 1464 0 15213 1579 3
Progpriglors’” income
Farm 269 277 286 294 299 307 308 315 3286 327 334
Nonfars 3007 4 31498 32851 3452 3 36106 772 39372 41114 42885 44749 46712
Rental income 143 4 147 1 150 5 1536 156 6 189 2 162 1 164 4 166 4 168 & 1709
Personal Dividend Income 1936 6 20038 20734 2147 3 22199 2289 8 23855 24298 25138 2604 2 2707 0
Personal Interest Income 3628 7 3809 7 35984 41988 44112 4632 2 48612 5102 9 53587 8633 4 5923 3
Transfer Payments 5620 6 58477 62905 6647 8 70696 73808 7765.0 81681 B587.0 9044 4 9501 9
Federal 3589 8 4231.9 4474 8 47277 4982 7 5244 1 5b14 9 57593 6103.2 6418 8 87429
Slate and Local 1538 3 16289 1726 3 1827.2 19303 2036 2 21458 22605 23815 2508 8 26377
Business B2 6 B59 B89 4 530 967 100 4 104 2 082 1124 116 8 1213
Less: Pers Cont for Social Insurance 26199 27396 2864 0 2984 6 31275 3267 7 34107 3559 0 37130 38752 4043 2
Eguals: Personal Income 307434 322032 337186 3563156 369440 3BGIST 403665 421777 440763 460704 481480
l.ess; Pers Tax aad Nontax Payments 4154 3 4358 8 4574 & 4834 6 5063 5 53230 5508 2 5885 0 51941 65169 6845 6
Eguals: Disposable Personal Income 265891 278444 291440 305010 318808 333127 347683 362918 378822 395535 413034
Less:
Personal Consumpticn 230620 250100 2808B2 272415 284275 286615 309321 322589 336468 351189 366870
Interesi Paid 5358 5510 5658 5808 5860 6110 G24 9 638 3 652 2 667 1 B83 5
Net Transfer Paymenls 468 2 482 0 5167 5425 5684 597 5 6269 6576 6897 7232 7577
To Government 2749 28565 296 2 30686 3178 3287 3387 3509 36240 3733 384 7
To Resi of World 193 3 2065 2206 2356 2517 2688 287.2 3067 3277 3408 3730
Equals: Personal Saving 1623 2 17914 1963 3 2136 1 22878 2442 2 2584 4 27370 28836 3044 2 3174 3
Saving Rale (% of Disposable income} 61 G4 67 70 72 73 74 T8 76 77 T
Real Disposable Income
Level {Bitions of Chained 2000 $) 15484 2 158714 162770 166887 170918 174983 178872 183053 187170 191339 1856345
{Perceni change. annual rate) 27 26 26 25 24 24 23 23 22 22 22
Per Capila (Thous of chained 20008} 434 44 2 450 457 46 5 47 2 479 486 494 50 1 568
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THE U 8. ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 14
Household Finances
2008 2007 2008 2009 2090 2011 2012 2013 2014 2015
Bitlions of Dollars. SAAR
Financial Assels 34192 6663 39318 41707 44731 47827 50681 54376 57708 61276
Maoney 5480 6673 £903 7188 7487 7785 8120 8461 8830 9221
Equities 10474 11435 12202 12638 13554 14484 15494 16649 17662 18769
Clher {Bonds. Life insur Reserves. etc ) 17237 18555 20212 21881 23690 255637 27368 29265 31226 33286
Nenfinancial Assels 33500 33235 33782 35133 38877 38547 40264 42061 44033 46349
Liabilities 13184 13851 14624 15432 16279 17159 7979 18835 19748 20873
Nonmorlage Consumer Credi 2387 2458 2539 2636 2754 2876 2961 3047 3156 3261
Net Worth 545270  66G046.4 584456 614085 653284 692147  TIGE64  FTB016 819953 869522
Percent of Disposable income 572 558 550 546 550 554 559 567 872 579
Real Net Worth (Billions of 2000 $} 47410 47818 48840 50278 52462 54461 56541 58759 G0n22 653389
Percent Change
Financiai Assets 66 72 72 61 72 69 66 67 61 62
Monay 68 30 35 41 41 41 42 42 44 44
Equities 90 g2 67 36 73 69 69 75 B0 63
Other (Bonds. Life Ins Res . elc) 52 76 89 83 83 78 7.2 689 67 66
Nanfinancial Assets 50¢ -08 16 41 50 a5 45 45 47 53
Liabilities 78 52 56 55 55 54 48 48 48 47
Nonmertage Consumer Credit 44 26 33 38 45 45 30 29 36 33
Nel Worlh 53 28 43 51 64 59 55 59 57 60
Real Nel Worth 34 08 21 29 43 3B 38 39 37 40
Addenda:
Percent of Disposable Income
Monthly Financial Obligations® 193 193 19.1 90 191 82 193 193 192 192
Qutstanding Nonmorgage Consumer Debt 2519 245 239 235 232 230 226 223 220 217
Outstanding Mortgage Debt 105 8 1070 108 2 109 1 109 8 1105 1113 1126 1136 114.4
Personal Banisuplicies (Thousands) 6264 1276 0 1841.5 1826.1 1800 & 1768 6 1742 9 1717 1684.8 1662.7
Per Thousand Adulis (Ages 16 and up) 267 538 7 68 7 54 737 717 7.1 683 G667 653
Bank Card Delinguencies
30 or more days. percent of accounts 45 46 46 44 43 43 43 43 42 42

* Debt service plus rent, molor vehicle leases. elc
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100 THE U S ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 14
Household Finances
2016 20%7 2018 2019 2020 2021 2022 2023 2024 2025 2026
Billions of Dollars. SAAR
Financiat Assets 64911 GB8B7 73334 77982 82950 88214 93692 99460 105597 112182 $19210
Money 9621 10045 10502 30876 11468 11974 12509 13066 13657 14284 14926
Equities 10881 21250 22937 24710 26677 28822 31054 33415 35945 3s680 41584
Other (Boruds. Life insur Reserves. elc ) 35309 37588 38885 422496 44815 47417 50129 52879 55991 59228 G699
Nonfinancial Assets 48362 50506 52927 55462 58092 60823 63693 66725 68921 13316 TG00
Liapilitizs 21682 22491 23420 24350 25282 2624 27153 28104 28096 0158 31285
Nonmaortage Consumer Credit 3383 3450 3557 3657 3753 3847 3947 4044 4143 4250 4365
Net Worth: S1689.9 968030 1028412 1090840 1157701 1228260 1302324 1380808 1464221 1553493 1648255
Percent of Dispesable Income 582 586 593 600 606 614 621 628 635 642 650
Real Net Worth (Billions of 2000 5) 65584 67592 70784 73673 16700 79858 B3061 86359 89787 43366 970BG
Parcent Change
Financial Assels 59 61 65 63 64 63 62 62 62 62 63
Money 43 45 45 45 45 44 45 45 45 46 45
Eguilies 60 68 79 7T BD 80 77 76 76 76 78
Giher {Bonds. Life Ins Res . etc) G4 62 61 60 60 58 57 57 57 58 59
Nenfinanciat Assels 43 44 48 48 47 47 47 48 48 44 49
Liabilities 44 42 41 40 38 37 36 a5 35 37 37
Nonmorlage Coasumer Credit 28 29 31 28 28 25 28 25 25 26 27
nNel Worth 54 57 61 61 61 61 6.0 60 60 61 61
Real Net Worlh 35 a7 41 41 41 41 40 40 40 40 40
Addenda:
Parcent of Disposable Income
Monthly Financial Obligations* 180 g8 186 185 185 184 183 182 180 179 178
Quislanding Nonmorigage Consumer Debl21 3 209 205 201 197 192 188 184 180 176 172
QOuistanding Morgage Debt 114 8 1149 114 7 114 5 1140 1135 1128 11290 113 1Mo 6 1101
Parsenai Bankruplcies {Thousands) 1651.7 1645.0 1640.7 1641.2 1647.3 1660.8 1676.3 1692.3 1708.9 1726.4 1745.5
Per Thousand Adulls {Ages 16 andup) 643 6§35 628 623 621 620 621 622 623 624 627
Bank Card Delinquencies
30 or more days. percent of accounts 42 41 40 39 3B 37 KE:) 36 35 34 33

* Debt service plus renl. molor vehicle leases. elc
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Projection Tables

TABLE t4
Householid Finances
2027 2028 2629 2030 2031 2032 2033 2034 2035 2018 2037
Billions of Dollars. SAAR
Financial Assels 126579 134211 142440 151220 160432 170070 180274 190967 202524 73334 227300
Money 15584 16266 16985 17748 18524 19323 20162 21042 21963 10602 23951
Equities 44661 47858 51427 55256 58302 63595 68233 73041 78371 22937 B9557
Other {Bends. Lile insur Reserves. etc ) 66333 70087 74028 78216 B2605 B7153 91880 86884 102180 39885 113693
Nonfinznciai Assels 80645 84547 88646 92961 97474 10212 107038 112138 117544 52827 129142
Liabilities 32433 33568 4T 35015 37132 38338 39561 40847 42201 23420 45136
Nonmorlage Consumer Credi 4481 4592 4702 4817 4930 5037 5137 5239 5346 3557 5592
Net Warth 1747911 1851BB.5 196365 5 2082653 2207732 2330131 2477525 2622583 277B367 1028417 3113065
Percens of Disposable income B5Y G665 674 683 692 702 713 723 733 593 754
Real Net Worth (Billions of 2000 $} 160901 104765 108838 113086 7467 121943 126577 131278 13821 70784 146305
Percent Change
Financial Assets 62 60 61 52 61 60 648 59 61 G5 58
Money 44 44 44 45 44 43 43 44 44 a5 44
Equities 74 7.2 75 74 73 72 73 7.0 73 79 87
Other (Bonds. Life Ins Res . etc) 58 57 56 57 56 55 54 54 5% 61 55
Nonfinancial Assets 49 48 48 49 49 48 48 48 48 48 48
Lizhilities 37 38 34 34 34 33 32 32 33 41 34
Monmoriage Consumer Gredit 27 25 24 24 23 22 20 20 20 341 23
Net Worth 60 58 60 61 60 60C 58 59 58 61 58
Real Nel Worth 39 38 39 39 39 KE:} 38 37 B 41 38
Addenda:
Percent of Disposabile lncome
Monrthly Financiai Obligations® 177 176 i7 5 i74 173 i3 172 171 171 186 70
Outsianding Nonmorlgage Consumer Debt16 9 165 161 158 155 51 148 14 4 14 % 2056 135
Qutslanding Morlgage Debt 109 6 08 % 108 3 W07 e 1071 106 4 1058 105 4 050 147 104 3
Personal Bankruptcies (Thousands) 1776 8 1807.2 1838.7 18701 1902.5 1834.8 1966.6 1897.6 2026.6 1640.7 2025.0
Per Thousand Adulis (Ages 16 and up} 631 637 642 648 6 54 659 6 65 670 675 G 28 664
Bark Card Delinquencies
30 or more days. percent of accounis 3z az 33 a 30 29 29 28 28 40 27

* Debt service plus renl. molor vehicle ieases. elc
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Projection Tables

TABLE 15
Light Vehicles
2006 2007 2008 2009 2010 201 2012 2013 2014 2015
Millions of Units
Total Sales 16 50 16 41 16 61 16 B0 ir 20 1770 1778 17 91 18 01 18 06
Cars 778 781 758 7 67 796 813 82 B3z 819 519
Domeslic 544 53% 529 519 539 556 554 559 542 542
Imported 233 222 230 248 2 5% 257 2.65 273 277 278
Light Trucks B72 880 502 913 930 957 958 959 982 887
Domestic 737 7 46 7 59 770 788 813 808 804 826 8 29
Imporled 135 134 143 144 144 144 180 155 156 1.57
Stock of Registered Vehicles 2455 2488 2512 2538 256 5 2584 262 1 264 8 267 3 2698
Cars 134 5 1346 134 3 1339 1336 1336 1338 1341 i34 4 i34 8
All Trucks—Light. Medium & Heavy 1150 14 0 1169 1200 1229 1267 128 3 1306 1329 1350
Billions of Chained 2000 Dollars
Consumer Purchases of New Vehicles 254 0 2533 257 8 2646 2796 2953 2860 26 3095 309 6
Business Purchases of New Vehicies 1793 1882 197 2 2064 2154 2222 2266 2335 2443 2563
Net investment in Used Cars -3 3 -39°3 -40 5 -42 3 -44 3 ~46 3 -47 B 496 -517 -54 0
Net invesiment in Used Light Trucks -429 -499 -515 533 558 -58 6 615 645 67 5 -107
Net invesiment in Light Vehicles 958 97 2 1032 168 5 1129 151 53 14758 230 129 5
Molor Vehicte Dealer Inventories” 1539 162 1 1639 1685 1713 176 1 1825 1850 188 4 182 4
Change in Inventory -7 4 82 18 48 28 48 64 25 34 41
Billions of Dollars
Consumer Purchases of New Vehicles 2431 240 4 2491 258 8 2765 253 4 2851 3022 3099 3110
Business Purchases of New Vehicles 96 8 98 0 106 2 1123 a2 1202 1198 1213 126 3 1323
Consumer Spending on Leased Vehicles 27 4 290 304 322 342 351 353 350 347 354
Addenda:
Sates per 100 Regisiered Vehicles 67 66 66 66 67 68 68 68 67 57
Average Price of New Vehicle, $000 253 257 267 277 2B6 292 284 300 309 318
Motor Fuel Taxes. Cents per Gailon 408 408 407 407 407 4G 80 40 88 40 96 4104 4112
Fedaral 197 06 196 196 196 1965 19 65 1965 19 65 1965
Siale & Local 212 211 219 210 211 2115 2123 2131 2139 2148

" Includes used and new cars. paris and misceilaneous stock
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Projection Tables

TABLE 15
Light Vehicles

2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Millions of Unils

Tolal Sales 1805 18 14 18 39 18 54 1873 18 B4 1898 1891 18.24 1840 19 58
Cars 826 837 851 857 8 65 an g78 B 84 290 897 805
Domaeslic 547 564 573 578 583 585 588 580 593 596 600
Imporied 279 273 277 280 283 286 290 294 z87 3 306
Light Trucks 979 977 989 997 1007 1013 10 20 1G 27 10 34 1043 1052
Domestic B23 B2 & 23 g 3c 838 843 B49 855 861 B 68 B 76
Imparted 155 165 1686 167 168 170 171 172 173 175 176
Siock of Registered Vehicles 2721 274 4 2769 2793 2818 284 2 2866 2890 25813 293 6 296 0
Cars 135 3 136G 1 137 1 1382 1385 1407 142 G 433 144.7 146.0 147 4
Al Trucks--Light. Medium & Heavy 136 8 138 3 1398 141 1 142 3 1435 144 § 145 & 146 6 147 6 140 5

Billions of Chained 2060 Doliars
Consumer Purchases of New Vehicles 3052 30786 357 3144 3234 3266 3308 3344 3376 3404 3435
Business Purchases of New Vehicles 267 4 27T e 2903 3034 3169 3aoB 3453 3603 3767 3852 4137

Net investiment in Used Cars -56 1 -58 1 -60 4 B2 5 -84 7 -66 8 -69 0 712 -735 -761 -18 4
Net invesiment in Used Light Trucks  -73 8 771 80 3 836 -B87 1 07 -94 4 -98 G ~3017 ~105 5 -1095
Net investmenl in Light Vehicles 1352 140 2 470 154 6 162 3 1704 1789 188 G 198 4 21086 222 6
Motor Vehicle Deater Inveniories® 1967 197 G 195 3 2030 2068 2165 21490 2176 2212 2247 228 1
Change in Inveniory 43 03 23 37 38 38 35 36 36 35 34

Bitlions of Doilars
Consumer Purchases of New Vehicles Wy nz 3208 287 3308 3348 3386 3439 3478 313 3553
Business Purchases of New Vehicles 1376 1423 1487 1558 1627 160 6 176 8 184 8 1935 204 2 2146

Consumer Spending on Leased Vehicles 366 av7 gz 394 407 428 45 4 A7 5 50.4 531 560

Addenda:

Sales per 100 Registered Vehicles 66 66 66 66 66 G6 66 66 66 66 66

Average Price of New Vehicle. 5000 321 328 3386 34 4 351 359 37 375 354 32 401

Motor Fuel Taxes. Cenls per Gallon 4120 4129 4137 4145 41 54 4162 4171 4179 4188 4196 4204
Federat 1965 1965 19 65 1965 1965 1965 19 65 1065 1565 18.65 1965
State & Local 21 56 2164 2173 2181 2189 2188 2206 2215 2223 220 2240

* Inciudes used and new cars. parts and miscelaneous stack
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Projection Tables

TABLE 15
Light Vehicles
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Mitlions of Units
Total Sates 1970 19 82 19 97 2018 20 37 2653 20 68 2087 2108 2121 21.36
Cars g 917 923 933 942 949 9 56 965 9.75 g1 988
Domestic 602 GO4 607 61 615 619 622 627 632 634 638
Imported 309 313 317 322 327 331 335 339 343 346 348
Light Trucks 10 59 10 66 1073 1085 1095 1104 1112 1122 1% 33 1140 1148
Domastic 882 B ar 8 94 903 912 819 925 8934 943 949 856
imporied 178 179 1 80 182 184 185 186 188 186 13 192
Stock of Registered Vehicles 298 3 3008 3029 3053 3078 3103 3128 3154 N8O 3206 3232
Cars 148 B 150 2 151 6 1530 154 5 156 0 157 4 58 9 160.4 1619 1634
Adl Trucks—Light. Medium & Heavy 149 5 150 4 1521 4 1523 153 3 154 4 155 4 166 5 157 6 1887 159 8
Bittions of Chained 2000 Doilars
Consumer Purchases of New Vehicles 3471 350 5 3336 JE6 6 358 7 ko6 3623 3634 364 8 366 7 36BO
Business Purchases of New Vehictes 4307 448 3 467 8 4801 %130 534 3 556 9 583 1 6088 6373 6870
Nei invesiment in Used Cars -80°7 82§ -85 3 -88 0 -80 8 -B3 1 “05 & -08 5 -1015 -184 5 «307 7
Net investment in Used Lighl Trucks  -113 6 -117 6 -12%7 -1257 -1286 -1335 -1375 -141 4 ~145.3 -149 2 -1531
Net investment in Light Vehicles 2333 244 7 2580 2741 2812 306 7 3238 3441 3653 387.4 411 9
Moter Vehicle Dealer tnventories* 2313 2347 2381 2418 2457 249 4 2529 2563 2594 2625 2659
Change in Inventory 33 34 34 36 40 37 35 34 31 31 33
Billions of Dollars
Consumer Purchases of New Vehicles 3508 3639 3678 T 3748 3774 3797 3814 3834 B G 388.8
Business Purchases of New Vehicles 2236 2331 244 3 258 2 22 2855 2993 3162 3336 517 3718
Censumer Spending on Leased Vehicles 58 4 609 637 67 4 723 770 811 855 906 962 1025
Addenda:
Sales per 100 Registered Vehicles 66 -] 66 66 66 66 66 66 66 68 66
Average Price of New Vehicle, 5000 410 420 429 439 448 458 487 a7 7 487 5G0 513
Molor Fuel Taxes. Cents per Gallon 4213 4221 42 30 42 38 4247 42 65 4263 4272 42 80 42 89 42 97
Federal 1965 19 65 19 65 19 65 19 65 19 65 19 65 19 68 19 65 18 65 1965
Slale & Local 2248 22 57 22 65 2274 22 82 2280 2299 2307 2316 2324 2332

" includes used and new cars. parls and miscellaneous stock

First-Quarter 2007



THE U S ECONOMY—THE 30-YEAR FOCUS 405
Projection Tables

TABLE 18
Investment in Equipment and Software
2006 2007 2008 2009 2010 201 2012 2013 2014 2015
Bilkons of Chainec 2000 Dollars
Equipment & Soitware 10507 1009 4 11638 124086 1298 3 13615 1416 3 14726 15450 16256
information Processing Equipment 602 5 647 5 704 1 760 8 814 2 872.3 935 G 987 3 1062 4 11267
Computers 184 2 2289 276z 3325 3954 468 7 554 8 6537 768 0 8006
Software 2201 236G 8 25514 2742 280 1 3060 3214 3338 346 2 3579
Communications Equipment 126 4 1297 1380 144 8 1515 150§ 170.4 1816 1826 20639
Clher 838 BG & B8 & 891 89 2 B9 6 800 90.7 915 021
Industsial Equipmem 1523 154 8 156 3 1608 167 3 1693 1683 1680 724 1796
Transporiation Equipment 146 2 1491 1685 1733 1729 178.2 1796 180 5 186 2 193 6
Light Vehicles {Net of used) 95 8 87 2 1632 Hes 1128 1181 115 3 17 s 1230 1205
Aircrafi 1006 142 16 1 iz 182 H:N:1 188 187 168 190
Othar Transporiation Equipment 432 397 413 494 440 47 4 475 467 47 4 487
Oiher Equipment 157 1 160 6 164 4 169 8 1754 1807 1887 1812 882 20640
Percent Change, Aanual Rale
Equipmenl & Soliware 67 46 59 66 47 49 40 40 49 52
infermation Processing Equipment 290 75 87 80 70 71 72 67 G5 63
Compulers 171 179 207 204 189 184 184 178 175 173
Software 67 76 77 75 58 55 50 38 37 34
Communicalions Equipment "7 286 64 49 47 55 6.6 65 61 58
Other 37 33 24 06 01 04 04 08 08 67
industrial Equipment 61 16 08 30 40 1.2 -08 -02 27 42
Transportation Equipment 06 18 G3 94 -02 ar 02 05 32 4.0
Light Vehicles (Net of used) 158 15 61 52 41 19 02 149 57 572
Aircraft -214 425 13.0 87 80 31 03 D8 03 11
Other Transpotiation Equipment 64 -81 39 196 -109 77 01 ~17 15 27
Other Eguipment 66 23 23 33 3.3 34 28 30 37 ag
Bittions of Dollars. SAAR
Equipment & Soflware 986 2 1036 4 11021 11761 12255 1277 5 13202 1362 3 1418 3 1480 %
Informalion Processing Equipment 4853 514 3 5805 584 7 Gi4 4 BaG.4 680 2 7112 7420 7724
Computers B65 9 819 HWos 1101 191 1285 138 4 148 4 158 7 1693
Soflware 209 1 2263 2453 2654 28313 3022 3210 3363 3516 3662
Communicalions Equipment 038 1069 1120 1150 N7 e 120 8 1257 1305 1347 1380
Other B55 B89 3 927 943 94 4 94 8 852 560 a7.0 97 9
industriai Equipment 169 2 176 8 1829 1921 204 8 258 2062 207 4 2149 2259
Transpertation Equipment 158 4 1632 1778 1982 199 3 2075 208 4 2098 2170 226 4
Light Vehicles (Net of used) 95 B 880 1062 133 1182 1202 198 1213 126 3 1323
Aircrafl 130 91 223 246 B8 279 285 288 294 303
Ciher Transperlation Eguipment 487 46 2 493 60 4 54 5 59 4 60 1 597 613 638
Other Equiprnent 1733 182 0 190 8 2010 2099 297 8 22585 2338 244 4 2862
Rental Cost of Capital Index
Equipment & Soflware
Compusters 0 086 ooy 0070 0064 0058 0053 0048 G043 0040 0036
Soflware (408 0408 D412 0416 0420 0425 0429 G432 0438 0439
Communications Equipment 0138 0138 0137 0135 0132 0129 0125 G122 0119 D 116
Other Communicalions Equipment 0244 0 246 0251 0255 0257 0 256 0255 0255 0255 0 256
tndustrial Equipment 0 136 0139 0145 0180 0152 0154 0154 0155 0 156 G 157
Light Vehicles 0191 0 190 0198 0200 0202 0203 {202 0202 0203 0203
Aircrafl 0176 {182 G 191 0189 0205 0208 424 0214 0217 0221
Cther Transporialion Eguipment 0234 0241 0249 0 257 0.262 D 265 0 266 0269 0272 0275
Other Eguipment 0 183 0187 0194 0 199 0 202 0204 0204 0205 0 207 0 209
Addenda:
Percent of GDP
Fixed Nonresidenlial Investiment 105 108 107 107 0.5 105 104 10.3 102 102
Egquipment & Sollware 74 75 75 77 76 75 75 74 73 73
Information Equipment 37 37 38 38 38 38 3B 38 38 38
Light Vehicles {Net of used} 07 o7 07 07 07 0.7 o7 07 07 o7
Conslruction 31 33 3z 30 30 29 25 29 29 2%
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Projection Tables

TABLE 16
investment in Equipment and Software
2018 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Biltions of Chained 2000 Doliars
Equipment & Software 1704 8 17865 1878 4 1980 2 20911 2209 8 23389 24810 26353 2806 1 2089 5
Information Processing Equipment 1198 6 12765 1362 5 1457 6 1561.1 1674 1 1797 3 19385 20761 22357 24078
Compulers 1054 & 1236 4 1449 8 1701 7 1999 4 2351 1 2766 1 3256 5 38341 4513 4 53115
Software 3679 380G 4 384 1 409 1 424 4 440 4 457 0 473.6 4910 5086 528 0
Comemunications Eguipment 2159 2286 2425 2577 2742 292 1 3114 3323 3548 3782 405 5
Cther 927 933 94 1 950 959 970 981 993 100.6 1020 103 4
Industrial Eguipment 1857 180 4 1961 2023 2092 2164 2243 2334 2425 252 3 2635
Teansporialion Equipment 20090 2054 2127 2211 2287 2382 247 4 2587 1 2683 2B%5 2047
Light Vehicles (Net of used) 1352 140 2 147 ¢ 154 6 162 3 170 4 1789 188 ¢ 198 4 2106 2226
Airerafl 193 195 200 07 215 223 233 243 255 268 282
Other Transporialion Equipment 496 502 509 517 525 530 5356 540 547 556 66 5
Other Equipment 2140 2217 2286 2392 250 1 2619 2754 290 4 3073 326 6 3477
Percent Change, Annual Rale
Equipment & Soflware 49 48 51 54 56 57 59 60 52 65 65
Information Processing Equipment 61 65 67 70 71 72 74 74 75 77 77
Computers 17 1 17 2 173 iT4 175 178 177 177 L w7 L
Software 28 34 36 38 37 38 3.8 38 37 3B 36
Commaunicalions Equipment 59 59 61 63 6.4 65 66 67 G8 69 69
Oiher Go o7 08 10 10 11 11 1.2 13 14 14
Industrial Equipment 34 25 30 a2 34 34 a7 4.1 3s 40 4.4
Transporiation Equipmenl 33 27 36 39 35 37 39 39 44 49 47
Light Vehicles (Net of used} 44 37 48 52 50 49 50 51 55 61 57
Aircrafi 15 14 25 33 37 39 43 44 4.8 51 52
Other Transportation Equipment 20 i1 14 16 16 09 10 0s 13 18 18
Other Equipment 39 38 37 41 46 47 52 54 58 63 65
Billions of Dollars. SAAR
Equipment & Software 15413 16019 1668 7 17413 18194 1900 8 1988.6 20838 2186 8 23005 24207
information Processing Equipment BG2 3 8357 B713 4100 951 6 85567 1042 2 10918 1144 5 12011 12598
Computers 1805 192 4 2054 2194 23486 2510 268 7 2879 3085 3304 3539
Soltware 3797 3958 4125 4308 4505 4712 4927 5152 5389 564 3 5900
Communications Equipment 143 3 147 8 1528 1581 1637 160 6 1758 182 4 1894 196 8 2048
Other 988 997 1007 017 1028 1039 105 G 106 3 107.8 1094 inz
Industral Equipment 2358 2438 2532 262 8 2733 284 0 2057 30940 az22.5 337.0 3835
Transporialion Equipmeni 2348 2420 2515 2619 2724 2825 2933 3047 3179 3336 3482
Light Vehicles {Net of used) 1376 1423 1487 1558 162.7 169 8 1769 184 6 1935 204.2 2146
Aircralt 313 az3 337 154 7.2 392 45 439 466 496 529
Other Transportation Equipment 658 67 3 690 708 725 737 750 76.2 778 798 B16
Cther Equipment 2684 280 4 2528 3066 az21 3387 357 6 783 4018 428 8 468 2
Rental Cosl of Capital Index
Equipment & Scilware
Computers 0033 0030 0027 0025 0022 0020 4018 G017 0015 0014 co12
Soflware 0443 0446 0 448 0451 0454 0457 0480 0464 0468 0472 0475
Communications Equipment 0113 0109 o107 0104 0101 0098 0095 G 09z 0089 0087 0084
Other Communications Equipment 0 256 0257 0 257 0257 0257 {256 D 256 G 255 0285 0285 0255
Indusirial Equipment 0159 0180 G 161 0161 0162 0162 0163 0 163 0163 0163 0164
Light Vehicles 0204 0 204 0205 0205 0205 0205 0205 0205 0205 265 0205
Aircraft 0225 0229 06233 0238 {239 0242 0245 0247 0 250 0.253 0255
Other Transporialion Eguipment G278 G2 0284 0286 0288 0290 0291 0293 0.295 0 296 0.298
Other Equipment G210 G212 0213 024 0215 0215 G216 0216 0216 0237 0217
Addenda:
Percent of GDP
Fixed Nonresidenlial Investiment 02 02 101 101 02 102 102 102 103 10.3 104
Equipment & Soflware 73 73 72 72 72 72 7.2 72 73 73 73
Information Equipment kY:] 38 38 38 KE:) 38 38 EX:] 38 kR:) 38
Light Vehictes (Net of used) a7 08 06 06 08 06 06 06 06 a8 o7
Construclion 29 29 29 28 29 30 30 30 e 3o 30
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Projection Tables

TABLE 16
investment in Equipment and Software
2027 2028 2028 2030 2031 2032 2033 2034 20635 2036 2037
Bilons of Chained 2000 Dollars
Equipment & Software 3825 3388 5 36159 3867 3 41380 44390 47183 5047 4 54009 57790 G179 8
Information Procassing Equipment 2596 1 2803 3 30294 32736 3537 9 30216 41316 4464 3 4826 3 52215 5642 5
Compulers 6247 4 73447 85193 101100 118455 138598 161925 1BBOC3 220080 2561560 297B56
Soflware 547 5 569 0 5817 614 6 B3B8 0 6615 GB6 9 7124 7385 768 5 7968
Communicalions Equipment 4340 464 8 488 4 534 8 5739 6163 66109 7114 764 8 B228 B83 5
Olher 1049 106 4 167 § 106 3 1108 1123 H1ay 1150 6.3 1178 119 4
Industrial Equipsaeni 2746 2852 256 4 3097 3249 3392 3524 3673 384 2 4011 4176
Transportation Equipment 306 2 3182 3322 3496 6T 7 384 5 402 4 424 1 446 6 4700 4955
Light Vehicles {Net of used) 2333 2447 2580 2741 2912 3067 3236 3441 3653 3BT 4 4118
Adrorafl 286 2 329 348 3G8 389 412 437 46 3 492 523
QOther Transportation Equipment 56 9 57 2 577 588 568 604 610 621 631 64.1 61
Other Equipment 3700 3941 420 5 456 3 4810 5154 5514 540 8 6326 B77 2 726 1
Perceni Change, Annuai Rate
Eguiprment & Soflware 55 65 67 70 70 68 68 70 7.0 70 69
information Processing Equipment 78 BG B1 81 81 8o B1 81 B1 B2 81
Computers i76 175 174 173 i7e 170 68 167 65 164 163
Soltware 37 39 40 39 38 37 38 37 38 ig 37
Communicalions Equipment 70 71 72 73 73 T4 T4 756 75 76 74
Other 186 14 13 74 14 13 12 12 12 12 14
Industrial Equipment 42 38 39 45 49 44 3g 42 46 a4 41
Transporiation Equipment 3g 39 44 52 52 45 47 54 53 52 54
Light Vehicles (Nel of used) 48 449 54 62 62 53 55 64 g2 6.0 63
Aircrall 53 52 54 57 58 59 55 60 61 62 62
Other Transpertalion Equipment 07 04 09 18 17 T 10 17 17 15 18
Othar Equipment 64 65 67 71 70 69 70 74 73 70 71
Billions of Dollars. SAAR
Equipment & Saltware 2544 2 2674 6 28154 2970 8 31361 3303 4 34783 3667 2 3869.0 40811 4301.2
Information Processing Equipment 1322 1 13889 1459 2 1532 8 1609 8 1689 1 17728 1888 1 1950 6 20472 21450
Computers 378 8 4060 4327 4619 492 5 524 4 8575 591 9 6275 664 6 7033
Soflware 617 1 646 8 678 2 7105 744 3 T8y 8157 B536 8947 938 5 8816
Communications Eguipment 2133 vy AT 2418 2525 2636 2753 287 4 3002 3137 327 4
Other 11390 114 B 166 1B S 1205 1224 124 4 126 2 1282 130.3 1327
indusirial Equipment 3700 3858 4026 4223 4447 466.0 4858 5081 5331 558 4 583 2
Transportation Eguipmen! 3628 TG 3937 414 3 435.8 4556 4765 5018 528 2 5557 5857
Light Vehicles {Net of used) 2236 233 1 244 3 258 2 2727 2855 299.3 3152 3336 /17 371.8
Alrcrafi 565 60 2 643 S04 738 791 84.8 91.0 978 1051 1130
Other Transporatlion Equipment 828 837 851 B73 B9 4 908 92 4 84.6 68 889 1009
Other Eguipment 480 2 5229 552 5 6015 6458 6928 743 2 798 3 857 1 8189 987 3
Rental Cosl of Capital Index
Eguipmenl & Soflware
Compulers o0 0010 0910 (R se] 0 008 0 007 0007 G 606 G008 09005 0004
Soflware 0479 0483 0487 0481 {495 0499 0503 G 507 0512 0517 0521
Communications Equipmeni 06082 0080 aorr 0075 0073 0071 G 069 0 067 0065 0063 0.061
Clher Communicalions Equipment 0 255 0255 {256 025 0 256 0257 258 G 258 0.259 0260 0.261
Industrial Eguipment 0 164 0164 0 165 0165 0 165 0165 0 166 D 166 0 166 0 167 0167
Light Vehicles 0205 0205 D 205 0205 0205 G205 0205 0205 0205 0205 0205
Aircrafl 0258 0261 0264 0267 0276 0273 0276 0279 0282 {285 0288
Other Transportation Equipment 0 300 0301 0303 0305 0 306 G308 0310 0.311 0313 0315 0 316
Other Equipment 0217 0218 0218 G218 0218 0219 0220 G220 {220 D221 0221
Addenda:
Pescent of GDP
Fixed Nonsesidential Invesiment 104 W05 106 107 108 108 109 190 111 12 "3
Equipment & Scltware T4 T4 75 76 76 77 78 79 80 80 B1
Information Equipment i g 39 39 39 39 440 40 40 40 40
Light Vehicles (Net of used) 06 13+ [0 07 o7 07 o7 oy a7 07 a7
Construction 30 3t 31 31 31 31 3.1 3z 32 32 3z
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Projection Tables

TABLE 17

Price Deflators for Investment in Equipment and Software

l.evel. 2000=100
Equipmen! & Scitware
information Processing Equipment
Compulers
Software
Commignicalions Equipment
Qiher
Industrial Equipment
Transportalion Equipment
L.ight Vehicles (Nal of used}
Aircrail
Olher Transporiation Equipment
Other Equipment
Percent Change
Equipment & Software
Information Processing Equipmeni
Computers
Software
Communicalions Equipment
Olher
Industrial Equipment
Transportatiocn Equipment
Light Vehicies {Net of used)
Aircraft
Cther Transportation Equipment
Other Equipment

2006 2007 2008 2009 2040 2011 2012 2613 2014 2015
939 94 3 94 7 94 8 94 4 938 93 2 925 918 911
805 754 762 769 755 741 72.8 713 699 68 4
448 402 364 331 302 27 4 250 227 207 188
850 95 § 96 2 86 8 a7 6 98 7 999 008 1018 1023
821 824 812 794 776 756 738 719 700 68 2
1621 103 2 104 8 105 7 1956 1058 105 8 105.8 105 0 106 3
111 114 2 170 1194 120 6 1216 1225 1235 124 6 1258
1157 160 163 116 5 116 6

1011 1007 1030 1044 1046 1044 1039 103 3 102.7 102 2
129 7 134 2 1389 143 1 1462 148 7 1512 153 6 156 6 1595
1126 116 2 194 1222 1239 1252 126 5 1279 1295 131 %
1103 1133 116 1 184 1o 7 120 5 1214 1223 1233 124 4
03 04 04 01 04 08 07 58 08 08
20 14 46 17 18 18 4B .20 21 21
128 103 94 80 90 90 80 -9.0 60 90
10 06 06 07 09 11 11 09 08 08

01 04 46 22 23 25 25 26 26 26
04 11 14 11 01 0o 00 00 02 02

28 28 25 20 10 08 08 08 09 0.9

05 1 25 19 08 04 03 02 02 03
28 03 22 14 032 02 05 68 086 64
41 35 35 31 22 17 17 17 18 19

31 32 28 23 13 11 11 i1 12 12

20 27 24 20 11 07 07 07 o8 08
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THE U 8. ECONOMY—THE 30-YEAR FOCUS 49
Projection Tables

TABLE 17
Price Deflators for Investment in Equipment and Software

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Level 200G=100

Eguipment & Software 90 4 B9 7 888 879 870 860 850 840 B30 820 81.0
Information Processing Equipment 668 655 640 624 61.0 595 580 56 & 561 537 523
Compulers 171 156 142 129 "7 107 97 89 81 73 67
Sollware 1632 104 § 104 & 1053 106 2 07 G 107 8 1088 a7 1107 "7
Commusicalions Equipment GG 4 647 630 G613 587 58 1 56 4 549 534 5189 505
Other 1065 1668 1070 107 1 Wi 2 07 1 1074 1079 072 107 3 75
industial Equipment 1270 1281 129 1 1299 1306 1342 1318 1324 1330 1336 134 2
Transporlaticn Equipment 147 4 147 8 Mg 2 148 4 186 86 1185 1185 118 8 1185 1185
Light Vehicles (Nel of used) 1018 10186 1012 1007 002 59 5 98 9 g8 2 976 a7 0 9G 4
Aircraft 162 4 165 3 168 2 170 8 1734 1768 1782 1806 183 ¢ iB5 5 188 0
Other Transporialion Equipment 1327 134 2 1357 137 0 138 1 1382 140 2 1412 1423 433 144 4
Other Squipment 1254 126 5 127 4 1281 128 8 1289 3 129 8 1303 1308 1313 1318
Percent Change
Eguipment & Software 08 28 08 -t0 <11 “11 -1 2 -12 ~12 -i2 -12
Information Processing Equipment -2 -2 2 -23 -2 4 -24 24 25 25 25 -2 6 -2 6
Compulers 94 -850 -80 90 -80 96 -90 46 90 a0 -840
Soflware 09 08 06 08 08 ca [R:} 6g 09 4.9 0%
Communications Equipment -26 28 26 28 -2 27 -28 28 27 -27 27
Other 03 03 02 01 06 Go 00 co 01 01 01
industrial Equipment 09 H] 08 06 08 05 04 04 04 0.5 04
Transporlation Equipment D4 04 0.3 02 01 0o co 00 00 0o oo
Light Vehicles (Nel of used) -04 03 -3 -04 05 07 57 -7 -07 08 06
Alrcraft 18 18 17 16 15 14 13 13 14 14 14
Other Transportation Equipment 12 12 kR 0g 09 08 or o7 07 07 07
Other Equipment 0g 08 07 06 05 04 04 04 04 G4 04
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110 THE 0.8 ECONOMY-~THE 30-YEAR FOCUS
Projection Tables

TABLE 17
Price Deflators for Investment in Equipment and Software
2027 2028 2029 2036 2031 2032 2033 2034 2035 2036 2037
Level. 2000=100
Equipment & Software 799 789 e 168 758 748 737 727 716 76 696
Information Processing Equipment 509 496 48 2 468 455 44 2 425 a7 404 352 380
Computers 61 55 50 46 42 ag 34 3.1 29 25 24
Soflware 27 137 146 1156 1167 "7 7 187 119.0 1210 122 1 1232
Communications Equipment 481 47 8 46 5 452 440 428 416 404 393 351 371
Other HITR:] e 1081 108 4 1087 1040 108 4 109 8 1102 11086 11141
Indusirial Equipment 1347 1353 1358 1364 1369 137 4 1379 1383 1368 1382 1396
Transporlation Eguipment 1185 1186 1185 1i8 5 165 11856 1184 118 3 1183 182 1182
Light Vehicies {Net of used) 95 8 952 94 7 942 436 931 G925 Mo 913 S0B a0 3
Aircrafi 1905 1931 195.6 198 2 2007 2033 2058 208 4 2110 2136 2162
Other Transportation Equipment 1454 146 4 147 4 148 5 1495 1505 1514 1523 1533 154 3 1552
Oiher Equipment 1322 1327 133 1 1336 134 0 134 4 1348 1351 13565 1358 136 2
Percent Change
Eguipment & Soflware -13 -13 -13 -13 -13 «14 -14 -14 -14 14 -14
Information Processing Equipment 27 27 -2 8 228 28 -29 -28 -30 -29 30 30
Compulers -90 90 40 <90 80 -90 96 -89 S0 B0 40
Software 08 08 o8 08 09 0g 09 09 10 09 09
Gommunications Equipment -27 -27 27 -2 7 27 28 28 -28 ~28 28 -28
Other 1) 0z o2 a3 03 03 G3 0.3 04 04 04
industrial Equipment 04 04 04 04 04 G4 03 0.3 03 03 03
Trangsporation Eguipment Go Go 00 00 a0 G0 -01 -01 -0 00 oag
Light Vehicles (Net of used) 06 -G 6 086 -06 -06 -0 6 07 -07 -06 0.6 -08
Aircraft 13 13 13 13 13 13 13 12 12 12 12
Other Transporiation Equipmentl 07 07 07 0.7 07 07 06 06 06 0.6 [¢35)
Other Equipmaent 03 03 0.3 03 03 03 03 ca 03 03 02
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THE US ECONOMY—THE 30-YEAR FOCUS 111
Projection Tables

TABLE 18
inventory Investment
2006 2007 2008 2008 2010 2011 2012 2013 2014 2015
Billions of Chained 2000 Dotlars
Changes
Total 46 4 319 261 392 4% 2 407 B8 345 428 46 8
Farm 27 08 co G0 00 0o 00 00 090 00
Nonfarm 439 36 265 399 419 4186 375 351 43 4 AT 6
Manufacturing 97 03 51 88 101 8BS 58 74 07 g
Wholesate Trade 258 125 98 128 Wy 163 149 141 164 175
Retail Trade 09 152 78 138 121 128 120 91 "5 134
Automotive <74 B2 18 46 28 48 64 25 34 41
Other 74 74 54 g1 91 B1 68 65 &1 93
Construction. Mining & Pubiic Ulililies 15 0a6 04 06 a9 08 a7 08 o7 07
Levels
Tolal 1635 1 1667 0 1693 1 17323 17735 1814 2 18510 1885 5 18268 1 1674 8
Farm 1334 134 2 134 2 134 2 134 2 134 2 134.2 134 2 134 2 1342
Nonfarm 15021 15337 1560 2 1600 1 16421 1683 5 17211 17562 1789 B 1847.2
Manufacturing 444 4 4441 4482 458 0 4680 476 5 482 4 489 8 5006 5128
Wholesale Trade 400 4 4218 4317 444 5 459 2 474 5 488 4 502 6 5t8 9 530 4
Retaii Trade 464 5 A787 487 4 501 2 5133 526.1 5391 548 2 559 7 573 %
Automotive 153 9 162 1 1639 168 5 1713 176 1 1825 1850 160 4 192 4
Other 3100 3174 3232 3324 3418 3406 356.4 3629 KraRtl 3oz
Construction. Mining & Public Utililies 56 8 574 579 585 59 4 603 610 616 622 630
Billions of Dollars
Changes
Total 53.5 374 307 459 481 47 8 434 408 50 2 663
Farm 29 10 o1 01 01 01 0.1 01 01 G
Nonfarm 505 364 308 458 48 0 a17 432 405 50 % 552
Manufacturing 121 03 58 o7 109 91 62 79 13 125
Wholesale Trade 296 145 1186 154 178 156 170 173 202 218
Retail Trade 09 64 86 151 133 143 146 103 131 152
Automotive -T2 B1 18 47 29 49 66 28 35 42
Other 81 83 68 104 104 94 8.0 78 g6 1049
Consiruclion. Mining & Public Utililies 21 09 08 a9 14 13 11 08 10 11
Implicit Price Defiators. 2000=100
Total 117 266 117 520 117668 117 704 117 709 117 041 M7 ere 118 148 115 551 119 180
Farm 136 484 140213 140248 1406956 141957 142649 142878 142878 143003 143036
Nonfarm 115 530 116 472 115631 115 833 115533 18727 115746 115930 116.353 147 035
Manufacturing 123627 118072 113401 110404 148558 197475 106583 1065886 105513 105 288
Mearchani Wholasaler 115608 118332 121495 122682 123150 123866 124 137 124685 125469 126 670
Retail 106 215 107 486 109 114 110 356 11 173 111 879 112 430 112 842 13602 314 383
Automotive 98 041 98 204 8716 101069 1015805 102.261 102588 102835 103129 103489
Other 110478 112306 113864 115182 116040 116872 117533 118186 119033 120023
Construclion. Mining & Pubiic Ulilities 145340 145909 150105 151552 151972 182776 152994 163627 154586 156 138
Implicit Price Deflators, Perceat Change. SAAR
Total 47 02 01 0o a0 02 00 01 03 05
Farm 165 27 00 03 09 05 02z 48 01 0o
Nanfarm 4% Do 01 09 -0 02 LR D2 D4 08
Manufacturing 66 37 -4 8 26 ~37 -10 -0.8 07 -04 492
Wholesale Trade 45 24 27 10 04 086 0z 04 08 10
Retail Trade 18 12 18 19 or 06 05 a5 06 07
Autemotive 34 G2 16 13 a7 04 03 02 03 04
Other 28 17 15 i1 07 07 08 06 o7 [1F:]
Censtruction., Mining & Public Utllities 18 04 29 10 03 G5 01 04 06 10
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Projection Tables

TABLE 18
Inventory Investment

2016 2017 2018 2019 2020 2021 2022 2023 2024 2026 2026
Rillions of Chained 2000 Dollars
Changes
Total 47 86 45 4 a0 6 538 564 581 618 651 686 735 777
Farm 00 0o 0o 00 00 0o oG 0o 6o 09 00
Nonfarm 48 4 461 504 54 4 573 580 628 66 2 687 747 790
Manufacluring 1186 18 128 133 id 2 14.3 1589 172 184 205 225
Wheiesale Trade i7 8 84 191 201 212 222 237 251 264 282 299
Retail Trade 140 108 131 152 158 151 167 173 161 19.0 1865
Automotive 43 03 23 37 38 38 35 36 36 35 34
Other g6 1006 105 113 118 121 128 133 141 150 155
Construction. Mining & Public Ulilities 08 06 08 07 07 07 07 o7 0.7 08 08
Levels
Tolal 2022 4 2067 8 21173 21708 2227 2 22853 2347 4 24122 24808 2554 3 26326
Farm 134 2 134 2 1342 134 2 134 2 1342 134 2 134 2 1342 1342 1342
Nonfarm 18957 18418 1992 2 20466 21038 216249 22257 22619 23616 24363 25153
Manufacturing 5240 5358 5487 5620 5763 580 6 606 5 623 8 6422 662 8 685 2
Wholesale Trade 554 2 5726 5917 6118 6330 655 2 6789 704.0 730.4 758 6 788 4
Retail Trade 5871 507 8 6110 626 2 6420 658 1 6749 692.1 7i02 7282 7487
Autcmotive 196 7 197 0 198 3 2030 2068 2105 214.0 2176 2212 2247 2281
Other 3899 3998 410 4 4216 4334 4456 458 5 4718 4858 500 8 5164
Construction. Mining & Public Utilities 637 G4 4 64 9 556 663 670 676 68 3 880 697 705
Billions of Dollars
Changes
Total 56 6 54 2 586 646 68 4 e 756 80.0 847 813 97 0
Farm a1 01 a1 a1 01 01 01 D1 0t 01 01
Nonfarm 565 541 595 645 683 707 7586 799 8486 912 568
Manufacturing 121 123 i34 138 147 147 16 2 17 4 1886 208 225
Whotesale Trade 224 235 247 263 280 286 kKl 340 361 380 417
Relail Trade 159 122 151 175 83 18.7 194 201 21 223 229
Automolive 45 03 24 39 40 40 a7 38 38 38 a7
Diher 14 18 128 1386 143 147 187 163 173 i8.5 193
Consiruction. Mining & Public Ulillies 12 10 09 11 11 12 i 11 12 13 14
Implicit Price Deflators. 2000=100
“Tolat 119870 120616 121370 122034 122652 123143 123664 124270 124022 125638 126290
Farm 142894 142608 142480 142829 143452 144221 144068 145710 146445 447 947 147 B8O
Nonfarm 17772 118 588 190408 120082 120687 121167 121672 122266 122809 123623 124 265
Manufacturing D5020 104735 104420 103843 03410 1D2779 102230 104806 401423 101 10% 100708
Merchanl Wholesaler 127 989 128496 131014 13237 133696 134826 135977 137206 13B482 139 8% 141 101
Retail 115197 416031 16877 117615 118276 118820 119365 119982 120637 121362 122069
Auiomotive 10391 104350 104820 105238 105593 105883 106.141 106417 106700 107012 107 337
Other 121042 122075 123108 124005 124814 125483 126167 126044 127775 128692 129576
Construction. Mining & Public Ulllilies 157 871 159 877 161 891 163657 165342 166755 168185 169739 171383 473087 174655
Implicit Price Deflators. Percent Change. SAAR
Tolai 06 06 086 05 05 04 04 056 1] 086 05
Farm 01 02 -01 02 D4 05 05 133 G5 05 05
Nonfarm 086 07 07 06 05 o4 04 05 05 06 05
Marnufacturing 02 03 Rik! 05 058 0.6 05 «0.4 -04 03 -04
Wholesale Trade 10 12 12 10 10 08 0.9 09 09 10 08
Retail Trade o7 07 07 06 06 05 05 05 05 0.6 Gé
Aulomotive 04 G4 05 04 03 03 02 03 03 03 03
Other o8 09 o8 07 0.7 135 0& Ge 67 07 o7
Constrisction. Mining & Public Utilities 11 13 13 i1 16 G9 09 68 0 10 09
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THE U S ECONOMY—THE 30-YEAR FOCUS 443
Projection Tables

TABLE 18
Inventory Investment
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Chained 2000 Dollars
Changes
Total 785 BG6 855 G34 98 8 99 8 104 1 112 1 "7z 1238 1316
Farm 0s 00 00 00 00 00 00 GO 00 oo 00
Honfarm 798 B+ g 85 9 950 100 4 1016 105 B 114.0 1181 1258 1337
Manufacturing 2256 224 43 279 304 301 311 346 37 388 385
Wholesale Trade 306 320 339 67 386 397 414 44 4 465 49 3 532
Retai Trade 194 200 210 228 240 240 253 268 276 293 318
Automolive 33 34 34 36 40 37 35 34 31 31 33
Other 155 160 169 184 193 145 209 228 234 280 272
Conslruction. Mining & Public Utililles ov 06 06 07 0r 0é& 06 07 o7 G7 07
Levels
Total 27105 27911 28767 29701 30689 31687 32729 33850 35022 36259 37575
Farm 134 2 134 2 1342 1342 134 2 134 2 1342 134 2 1342 134 2 134 2
Nonfasm 25951 26770 27639 2858 9 2059 3 3060 8 31666 3280 8 33997 35255 3659 3
Manufaciuring 0T 7301 754 4 7824 8127 8428 B73 9 808 5 9456 984 3 1023 9
Wholesale Trade 819 1 8511 8859 9217 960 3 10000 1041 4 1685 7 11322 11815 1234 8
Relai Trade 768 % 788 0 8691 8318 8559 B79 9 905 2 9321 959 7 989.0 1020 8
Automotive 2313 347 238 1 2418 2457 249 4 2526 256 3 259.4 2625 2659
Other 53189 547 9 564.9 5833 6026 622 1 8430 G665 5 68B 9 7138 740
Construclion, Mining & Public Utilitles 713 719 725 732 74 ¢ 746 752 759 766 773 780
Billieris of Dollars
Changes
Talal 98 4 101 4 08 1 1186 1259 1279 133 8 144.6 1515 161 0 171 8
Farm 01 01 01 a1 01 01 01 01 0.1 01 01
Nenfarm 98 2 101 3 080 1185 1258 127 7 1337 144 5 1547 1609 1717
Manulacturing a24 222 240 274 296 28.2 289 331 353 387 3r2
Whoiesale Trade 432 455 486 530 563 58.5 61.5 665 703 753 8290
Relail Trade 228 237 251 272 289 289 305 325 334 56 388
Aatomotive is 38 a7y 40 43 40 39 a7 34 35 a7
Other 194 201 213 233 245 248 266 288 300 321 350
Construction. Mining & Public Utifities 13 i1 14 13 13 i1 i1 13 13 14 14
implicit Price Deflalors. 2000=160
Totat 126 852 127393 127986 128 601 129 231 120 821 130354 130802 314N 132087 132643
Farm 148 532 149356 150084 150782  15152F 182267 153028 183780 154581 155347 156 108
Nonfarm 124 813 125341 125922 126528 127148 127727 128245 12B778 128335 129938 130481
Manufactering 160 184 99 646 9% 183 98 739 98 229 97 649 97 028 S5 442 05,800 95 389 §4 810
terchant Wholesaler 142281 143442 144652 145883 147249 148579 149853 151142 152455 153816 155134
Retail 122689 123279 123908 124551 125140 125675 126134 126689 127086 127564 128006
Autornolive 107652 107967 1082083 108638 108976 109311 1009604 109895 410202 110533 110.855
QOther 130335 131053 131814 132590 133289 133943 134445 13467t 135508 136080 136.584

Consfruction. Mining & Public Wilities176 124 177568 178074 180628 182343 184020 185626 187 25% 1BB9CG 190626 192285
Implicil Price Defiators. Percent Change. SAAR

Total Ga 04 05 05 05 a5 04 04 04 0s 04
Farm 05 a5 0.5 G5 05 08 05 05 05 05 05
MNonfarm 04 04 05 05 o5 G5 04 04 04 05 04
Manufaciuring 05 5 08 -04 -05 66 Rid-] RiR] -6 15 0B
Whotesale Trade 08 og os 09 09 09 09 09 09 6o i3]
Retail Trade 05 0% 05 05 05 04 04 0.4 G4 o4 03
Automolive 013 03 03 03 03 03 03 03 03 03 03
Other 06 06 G6 131 a5 05 04 04 04 04 04
Consinsction. Mining & Public Utliies 08 [+ X1 08 0g 09 08 08 [133] 08 08 09
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Projection Tables

TABLE 19
Residential Construction
2006 2007 2008 2009 2010 201 2012 2013 2014 2015
Billions of Chained 2600 Daollars
Residentiat Consiruction 5727 490 § 4825 4967 514 8 523.8 5220 5187 5205 5288
Fermanen; Site 3547 2837 2849 3002 3145 3183 3160 3121 3122 317 4
Single-Family 3107 240 3 2448 2602 2746 2797 27167 2733 2736 2785
Multi-Family 442 439 4G5 463 4G 0 388 394 389 387 380
Other 2977 2069 197 & 196 2 2000 204 2 205 8 206 4 2082 2113
Manufaciured Homes 59 54 653 68 73 7.5 75 76 79 B3
Irmprovements 1357 134 § 127 4 1267 126 6 1285 1284 125 4 1298 1307
Other, Incl Commissions 57 66 & 634 633 658 67 8 68 4 690 700 FAR:!
Residential Equipment invesiment a0 g8 130 133 105 07 w067 ina 108 111
Percent Change
Residenlial Conslruction -4 3 «34 3 -16 29 37 17 03 06 03 16
Permanent Site -8 8 200 04 54 48 15 -0 -12 00 17
Single-Family -7T6 -227 18 63 56 18 -1.1 -12 01 18
Multi-Famity 128 08 -7 6 05 O7 07 0B -1.3 05 08
Other 22 -4 9 -4 5 il 19 21 08 03 08 15
Manufaclured Homes -8 6 -7 2 159 B1 69 26 04 14 43 48
improvements 50 08 -53 -14 [1R:] 14 [4F:] o0 D3 o7
Cther, Inci Commissions -7 -122 -4 7 -01 37 33 0.9 ] 15 26
Residential Equipmant investrent 48 -12 25 26 23 12 oy 0.6 10 15
Billions of Dollars
Residential Construction 7573 666 § 6719 7100 7567 780 3 B091 8262 B4o8 886 1
Permanen} Site 472 1 3890 4007 4337 467.0 487 9 496 6 504 0 5180 5411
Single-Famity 415 4 3307 346 3 3783 4101 429 1 435 g 4418 4536 4737
Multi-Family 867 58 3 54 5 854 569 588 606 622 64 4 675
Other 285 1 2170 2712 27613 2887 3026 3125 321.2 e 34590
Manufaciured Homes 76 74 85 3¢ 102 08 1 6 124 134
improvements 1788 1813 1757 177 3 1826 189 4 1950 1991 2038 209 &
Ciher, Incl Commissions 987 B8 4 870 897 96 0 102.3 106 5 1106 115.6 1221
Residential Equipment Invesiment 98 98 99 02 104 W06 iGs 1067 108 W09
Chained Price Defiators {2000=100)
Residential Construction 132307 135812 139271 142929 146782 150869 154991 150084 163263 167 582
Permanesnt Site 133224 137167 140669 144437 148478 152785 157144 181492 165937 170513
Single-Family 133762 137817 141483 145375 149318 153416 157538 161630 165802 170087
Mudti-Famity 128,240 132895 134465 137320 142005 147755 153764 159887 166238 172858
Other 131.0 133.9 137.3 140 8 144.4 148 1 1518 155.6 158.4 1632
Manufaclured Homes 130646 134955 135103 136617  130RV6 144103 14848 152876 157381 162035
Improvements 131834 134 757 137878 141021 144 156 147.411 166645 153798 156880 160 254
Giher, Incl. Commissions 130301 133020 137317 141738 146215 150871 155587 1680295 165123 170097
Residential Equipment invesiment 89 283 99 8562 98 B68 98 934 899 156 9% 189 99 142 98 961 98 733 98 493
Percent Change
Residenlial Construction 40 26 25 26 27 28 27 28 26 26
Peranent Site 38 a0 28 27 28 29 29 28 28 28
Single-Family 38 29 28 28 27 27 27 26 26 26
Mutti-Family 43 3 11 21 34 40 41 40 40 40
Other 43 22 25 25 25 2.6 28 24 24 24
Manufaciured Homes 50 33 g1 11 24 30 3.0 30 29 30
Improvements 49 22 23 23 22 23 22 21 21 21
Other, Incl Comimissions 31 21 32 3z 32 32 31 3o 30 30
Residential Equipmenl Investment 25 04 08 0% 02 00 00 -02 G2 £ 2
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THE U S. ECONOMY—THE 30-YEAR FOCUS 445
Projection Tables

TABLE 19
Residential Construction
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2028
Bilkions of Chained 2000 Dollars
Residential Construction 5358 536 2 534 7 5368 5398 5411 542 8 5437 5456 5607 5704
Permanent Sile 3218 3212 3195 3157 3202 3184 3187 3377 203 3267 3321
Single-Family 282 2 2807 2779 2773 2768 2754 210 272.2 2740 2787 284 2
Mulli-Family 397 4086 416 425 433 43 8 44.4 452 460 467 476
Other 2135 214 8 2152 217 1 2186 2218 224 2 226 4 2297 2345 2388
Manufactured Homes 86 as 90 91 g2 93 95 98 98 101 104
Improvements 1320 1327 1331 134 3 136 4 138 3 140 3 1421 144 0 146 4 148 9
Other, Inci Commissions 72T 728 726 732 736 737 74 0 743 756 176 190
Residential Equipment invesiment 113 kR E:] 17 i20 123 126 136 134 138 4 2 147
Percent Change
Residential Construction 13 01 03 04 06 02 g3 02 it 20 17
Permaneni Sile 14 -02 -086 01 0z 03 02 -03 oa 20 17
Single-Famity 13 05 190 -02 <01 -05 05 07 06 21 16
Multi-Family 18 22 24 21 19 i3 14 17 17 16 19
Other 12 05 a1 Go 17 10 i 10 15 Z1 108
Manufaclured Homes 37 27 19 10 12 20 18 12 19 25 31
Improvemenls 10 08§ 03 09 15 14 14 13 13 17 17
Other, tncl Commissions 13 02 03 08 06 H) 04 04 17 27 19
fesidentz! Equipment Investmenl 18 18 272 24 26 26 28 a0 31 33 34
Billiens of Dollars
Residential Construction 9213 946 0 G967 8 5956 1027.5 1055 6 1085 2 11151 11559 1209 8 12627
Permanent Sile 5637 578 590 6 607 1 624 2 6390 654 5 6701 6938 727 0 7553
Single-Family 4923 5022 5087 5213 5334 5435 554 0 5639 58186 GOB 6 68339
MMuslli-Family 714 759 an s 857 ape 954 100 5 106 2 1i2.2 1184 1254
Olher 3576 3679 3773 3896 4033 4166 4307 4450 462 1 4829 5034
Manulaclured Homes 143 151 1589 i65 178 18.0 18.8 196 20.6 217 230
Improvements 21560 28314 2266 2332 2414 2455 2579 266 3 275 2 2853 296 0
Otlher, Incl Commissions 1273 1313 134 8 130 & 1447 1491 154 0 1581 166 4 1759 184 4
Residential Equipment Invesimenl 111 12 118 17 120 122 126 129 133 137 141
Chained Price Defiators {2000%100)
Residential Consiruction 171842 176422 181009 185647 190349 195083 169086 205068 210312 215781 221.354
Permanant Site 175 181 179468  1B4 879 1B9BG0 184927 200058 205363 2:0881 216585 222516 228612
Single-Family 74442 178 8B4 183427 188014 192658 197335 202146 207134 212268 217587 223033
Multi-Famity 179745 186933 194,337 201807 209708 217733 226.129 234914 244071 253704 263738
Other 672 712 175.3 178.8 183.6 187 8 192.1 196.6 20%1.2 205.9 2108
Manufaciured Homes 166829 171790 176833 181869 187075 192316 197765 203423 209267 215382 221682
improvernenis 163543 166873 170258 173638 177026 180384 183849 1B743C 191104 194908 198783
Qther, Incl Commissions 175176 180382 1B5724 191146 196659 202247 20B010 214010 220211 226652 233273
Residentiat Equipment Invesiment S8 248 98 013 97 782 97 538 a7 279 96 994 96 704 96 444 46 213 96 413 95 827
Perceni Change
Residential Construction 26 26 26 26 25 25 25 25 26 26 26
Permanent Sile 27 27 27 27 27 26 27 27 27 27 27
Single-Family 26 25 25 25 25 24 24 25 25 25 25
Multi-Family 40 40 40 39 ia )] 39 39 38 KR 40
Other 24 24 24 24 23 23 23 23 23 24 24
Manufactured Homes 30 3o 29 Z29 28 28 28 29 29 29 29
Improvements 21 20 20 20 20 19 19 19 20 20 20
Ciher, Inct Commissions 30 30 30 29 29 28 28 29 29 29 29
Residential Equipment Invesiment G2 G2 02 02 03 -03 03 0.3 02 2 02
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Projection Tables

TABLE 19
Residential Gonstruction
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Chaired 2000 Dollars
Residential Construclion 5723 568 2 568 9 576 6 583 4 5820 5826 589 4 597 4 606 2 6107
Permanent Site 3316 3263 3247 3283 3315 3z 2 3263 3242 3328 3369 3379
Single-Family 2824 2759 273 4 2763 2786 274 4 2718 274 5 2782 2BZ5 2834
Multi-Family 486 495 502 508 516 523 527 530 531 53.1 532
Other 2414 2427 245 2 2484 2532 255 4 258.2 2621 266 5 T4 2752
Manufactured Homes 106 08 108 110 1114 112 11 HEY 110 111 N2
lmprovernenis 1512 1530 154 8 157 2 1565 § 182 1 164 3 166 7 169 3 1723 1754
Qther, incl Commissions 792 a7 793 810 B2 1 821 B2 9 B4 4 B& 1 880 ag7
Residential Equipment investment 152 157 162 16 8 17 4 179 188 161 168 204 210
Perceni Change
Residential Construction g3 07 01 14 12 02 0% i2 14 15 08
Permanent Sile 02 -16 08 1 10 -16 (.6 0% i1 12 03
Single-Family 06 23 09 11 08 -5 09 140 14 15 03
Multi-Family 22 18 14 14 15 12 08 06 G2 04 g2
Olhar i1 06 10 17 15 Go 11 1.5 17 18 14
Manufactured Homes 24 V2 12 12 1 00 086 -04 01 06 07
Impravernents 15 12 12 i8 16 15 13 15 16 17 i8
Other, Incl Commissions 02 -0 6 08 20 14 00 1.0 i8 21 21 09
Residential Equipmenl Investmant 34 33 33 34 34 a3 32 33 33 3z 32
Billiens of Doliars
Residential Construction 3299 3 132249 1358 8 14130 1466 3 1560 3 1539 4 1596 3 16586 17256 11825
Permanent Site 7785 7871 8047 8361 BBT 3 8820 900 2 932.7 868 & 10067 1037 1
Singie-Family 645 4 646 1 656 2 6787 702 1 708 4 7186 7431 7712 BG2.0 824 1
Mulii-Famiiy 1332 140 8 148 5 156 5 1650 173.6 18186 185 6 1973 2047 2130
Other 5207 5358 554 1 5768 599 2 618 4 6352 6636 690 1 7189 7454
Manufaclured Homes 243 253 263 274 285 283 288 j0é 315 3286 337
Improvements 3065 362 3262 3377 3488 3620 7356 3861 3986 434 3 4296
Other, Incl Commissions 1900 194 4 201.8 2117 220.8 227 % 2358 2469 2540 2720 2821
Residential Equipment invesiment 145 150 155 160 65 17 1 176 152 188 195 201
Chained Price Deflalors (2000=100)
Residential Censtruclion 227037 232835 238853 245087 251352 257778 264205 2708Y1 277615 284664 297 860
Permanent Site 234 826 241192 247813 254650 261609 268739 275909 283294 200913 298812 306893
Single-Family 228553 234172 239990 245981 252045 258219 2640389 270715 277215 283930 290781
Muiti-Farmity 274 113 2B4.B2B  296.003 307600 319.568 331982 344574 357677 371385 385720 400.569
Other 215.7 220.7 225.9 2313 2367 2421 247.6 2532 2588 264.8 2709
Manufaciured Homes 228142 234722 241525 248514 255636 262949 270231 277747 285518 283635 301.936
improvermnents 202671 206598 210663 214834 219013 223235 227 388 231627 235966 240443 244 980
Other, incl Commissions 240018 246916 254086 261492 269017 276715 284455 292423 300638 309158 317 B&1
Residential Equipmenl Invesiment 95 650 95 506 85 384 95 304 55231 95 197 9% 186 95 204 95 261 95 361 95511
Percent Change
Resideniiai Consiruction 26 26 28 26 26 28 25 25 25 25 25
Permanen! Sile 27 27 2.7 28 27 27 27 27 27 27 27
Single-Family 25 25 25 25 25 24 24 24 24 24 24
Mulli-Family 39 39 39 39 3g 39 38 38 3g 39 38
Clher 23 23 24 24 23 23 22 23 23 23 23
Manufactured Homes 29 29 29 28 29 29 28 28 28 28 28
Improvements 20 19 20 20 18 18 10 15 19 19 19
Cther, Ingt Commissions 29 29 29 29 29 28 28 28 25 28 28
Residential Equipment Investment -02 -02 -G 1 -01 -0.% o0 00 oo 01 01 02
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Projection Tables

TABLE 20
Housing Market Indicators

Housing Slasts and Sales- Millions of Unils
Tolal
Single-Family
Muhi-Family
Shipmenls of Mig Houses
Sales of Existing Houses
Single-Family
Condos & Co-ops
Sales of New Houses
New Houses Offered for Sale
House Prices - Thousands of Dollars
Average. Exisling Houses
(Percenl change)
Median. Existing Houses
{Percent change)
Average. New Houses
(Percent change)
Median New Houses
(Percenl change)
Price of 1896-Style House
{Percent change}
OFHEDQ Housing Price Index {1980Q1=100)
{Percernt change)
OFHEO HPI - Purchase Only (19900Q4=100)
(Percent change)
Interest Rates - Percent
Convenlional 30-Year Fixed
1-Year Treasury Yield
Addenda:
Financial Cbligations Ratic
Percent of Disposable Income
Rental Vacancy Rale. %
Single-Famity Affordabilily Index
Househotds (Millions)
{Percent change}

2006 2007 2008 2009 2010 204 2012 2013 2014 2015
1819 1538 1585 1690 1743 1738 1686 1661 1655 1678
1478 1188 1255 1350 1408 1411 1377 1350 1346 1.366
0341 0341 0330 0339 0334 0327 0320 0312 &30 G313
0118 0111 0133 G 142 015¢ 0153 0180 0151 G 157 0 163
6 500 5992 5775 5839 6041 6193 6197 6194 6 230 6 337
5697 5269 5084 5140 5318 5451 5 455 5453 5484 5579
0 803 0723 069 0699 0723 0741 D742 G742 0746 0758
1670 10678 1027 04995 0992 {990 0963 (946 0944 0863
G 563 G 507 0442 0388 {364 0356 D350 0344 0338 0334
2760 2613 2634 2731 284 2 2859 308 3 3207 3334 346 7
14 32 oeg 37 41 41 42 40 40 40
222 4 2157 2174 2252 234 2 2437 253 7 2637 2740 2847
23 -30 0B 36 40 40 41 40 39 39
3023 287 4 2521 286 1 306 7 3188 3300 3408 3517 363 1
43 -4 9 17 14 KX kR 36 33 32 32
2411 234 2 2389 2422 250 8 260 5 2699 2787 2876 296 9
39 20 2.0 14 36 38 36 33 32 34
264 2 263.5 2677 274 3 2816 2883 2071 304 9 3129 3210
4.1 02 16 25 26 28 27 26 26 26
3996 3918 396 5 412 6 431 1 450 5 47190 4919 5134 535.9
86 -20 12 41 435 45 48 44 44 44
2303 2271 2289 2383 2802 2637 237 2860 2987 319
73 +14 12 41 45 48 46 45 44 44
G4 63 66 69 70 70 685 6.85 685 685
49 50 50 51 51 51 490 4 90 490 480
193 193 191 1890 191 192 193 193 192 192
97 94 g1 90 89 [-R:] 86 85 84 83
11 11 1 1 11 11 1.15 115 114 114
nsr "ra 1184 197 1211 1224 1236 124 8 1260 127 2
13 L 11 11 11 11 10 10 10 10

Global Insight



118 THE U S ECONOMY—THE 30-YEAR FOCUS

Projection Tables

TABLE 20
Housing Market Indicators
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2626
Housing Stads and Sales- Millions of Units
Tolal 1 GBS 1671 1857 1644 1630 1608 1892 1578 1 580 1802 1612
Singla-Family 1 366 1345 1323 1305 1 286 1 263 1243 1221 1221 1235 1.242
Multi-Farmily 0319 0327 0334 0339 0 344 0346 G 356 0 355 0 359 0 383 0.370
Shipments of Mig Houses 0 168 017 0172 0171 G170 0171 G172 017t 0172 G175 G178
Sales of Exisling Houses 6385 6339 6332 6323 6310 6279 6 257 6 236 §.286 6395 G 456
Sinigle-Family 5620 5 587 5574 5 BH6 5 855 5 527 5508 5489 5533 5630 5 G6B3
Condos & Co-ops 0764 0761 D758 0757 G755 6752 0749 0748 0752 0766 0773
Sales of New Houses 0958 0 936 0M4 G a9y 0879 G 856 0 B37 08189 D820 0838 0837
New Houses Offered for Sale 0332 0332 0332 0333 0334 0334 0335 0335 0335 0334 0334
House Prices - Thousands of Dollars
Average. Existing Houses 3603 374 7 3898 4057 4220 438 9 486 4 4751 494 7 5154 537 2
(Percent change) 39 40 40 a1 a0 490 40 41 41 42 42
Median. Existing Houses 2857 307 4 3186 3324 3457 3593 3738 3886 404 5 4213 43819
{Percent change} 38 38 Go 00 00 0o 090 00 GO [] 0.0
Average, New Houses 374 8 3877 3980 4163 4326 4490 4658 483 4 5016 5205 5403
{Perceni change) 33 34 29 43 39 38 3.8 a8 38 38 38
Median. New Houses 306 6 317 % 32846 3397 3531 3665 380 4 394 8 4097 4252 4414
{Percent change) 33 34 38 34 39 38 38 38 38 38 KE:]
Price of 1596-Siyle House 3253 3380 346 8 3368 364 6 3735 ag2e 392 1 401 8 4120 422 4
(Percent change) 26 26 26 26 25 24 24 25 25 25 25
OFHED Housing Price Index {198001=100)558.2 5837 5097 6370 665 3 694 6 7253 7579 7524 8289 867 4
{Percent change) 43 44 a0 00 0g 0g 0o oo a0 00 130]
QFHEQ HPI - Purchase Only {18900Q4=100)325 6 3401 3554 3714 3881 405 3 423 4 442 6 482.9 484 4 507 1
{Perceni change) 44 44 00 oo 6o oe co o0 00 go 00
Interesi Rates - Percent
Convenlional 30-Year Fixed 6 85 685 685 685 685 685 6 85 685 6 85 685 685
1-Year Treasury Yield 480 490 4 96 490 490 490 4 480 480 430 490 480
Addenda:
Financial Obligations Ralio
Percent of Disposable Income 190 188 186 185 185 18 4 183 182 180 179 i78
Rental Vacancy Rale. % B1 g1 Bt 81 81 81 80 B.0 79 70 Ta
Single-Family Aflordabilily index 114 114 114 114 114 114 114 314 1.14 114 113
Househoids {Millions) 128 5 1297 1309 1321 1333 134 5 1367 136 9 138 % 1393 1405
{Percent change) 10 10 09 09 09 09 0.9 09 09 09 08
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Projection Tables

TABLE 20
Housing Market Indicators

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Housing Starls and Sales- Millions of Unils

Tetal 1 581 1554 1540 1552 1560 1519 1506 1864 1516 1522 1.617
Single-Family 1214 1173 11566 1163 1156 1123 1110 1.114 1122 1131 1126
Muiti-Family G377 0381 0384 0389 0383 0385 0 396 0396 0384 039 0 381

Shipmenis of Mig Houses 0 180 G 18C 0180 0180 0179 0177 D173 0169 0167 0168 0 165

Sales of Existing Mouses 6414 G326 6317 6 382 6 407 6 345 6343 6394 6 459 6 530 6 558
Single-Family 5646 5 568 5561 5618 5640 5 585 5 583 5629 5 686 5748 5773
Condos & Co-ops 0768 0757 0756 0764 0767 07680 G 759 0765 0773 D782 0785

Sales of New Houses 0 808 Q77 0758 0765 0 756 725 0716 0720 0728 0735 0729

New Houses Offered for Saie {336 0337 0 336 0336 0336 G337 0336 0336 G335 0335 0335

House Prices - Thousands of Doliars

Average. Existing Houses 559 9 583 6 608 4 634 6 6619 690 3 7197 7503 7823 8159 8510
(Percent change) 42 42 43 43 43 43 43 42 43 43 43

Median. Existing Houses 457 4 476 5 4857 5179 5400 5631 586 9 8116 6376 664 8 69313
{Percent change) GO 00 g0 00 0o 0o go 00 0o 0o 0o

Average. New Houses 5607 5815 603 2 6256 648 8 6724 696 5 7214 7471 7738 7934
(Perceni change) 38 37 37 37 av 36 kY] 36 38 is 25

Median. New Houses 458 1 4752 4930 5114 5304 545 8 569 5 589.9 6310 6329 6490
{Percent change) 38 37 37 37 37 a7 38 36 36 36 25

Price of 1995-Siyle House 4330 443 8 4550 466.6 4783 4803 502 3 514 6 527 3 540 4 553 8
{Percen! change) 25 25 25 25 25 25 24 25 25 25 25

OFHEQ Housing Price Index {188001=100)907.7 950 & 8994 5 10416 10809 1142 4 11959 12518 13107 13727 4377
[Percenl change) 00 g0 00 ] 40 4o 00 G0 804 00 0.0

OFHEO HP! - Purchase Cnily (19900Q4=100530 8 555 7 5818 608 G 6386 668 9 700 4 7334 7680 804 5 842 8
{Percen! change) 00 00 0o GO 0o 0g 0g 00 [ ]] 13¢] 0o

Interest Rates - Percent

Conventionat 30-Year Fixed 685 685 685 685 685 685 6.85 6 B85 685 685 685

i-Year Treasury Yield 490 496 490 480 490 4580 480 490 480 490 480

Addenda:

Financial Cbligations Ralio
Percenl of Disposabie Income 177 176 758 174 73 17 3 17 2 171 171 170 170

Renlal Vacancy Rale. % 78 78 7.8 78 79 78 7.9 80 80 BO BO

Single-Family Affordability index 113 113 112 112 112 i1 311 110 109 109 108

Househoids (Millions) 1417 1429 144 0 145 2 1463 473 148 4 149 4 150 5 1518 1526
{Percent change) 09 08 [IR:] 08 o8 67 07 07 o7 07 c7
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Projection Tables

TABLE 21
Nonresidential Construction
2006 2007 2008 2008 2010 2011 2012 2013 2014 2015

Billions of Chained 2000 Doliars

Nonsesidential Censtruction 2744 2069 3010 3002 306 8 3089 3118 31186 314 2 M7 e
Commercial & Heallh Care 1118 217 1214 1202 1279 1321 1354 i358 1365 137 8
Manufaciuring 220 237 71 298 333 358 372 379 386 G0
Powar & Communications 346 376 418 4286 430 447 43 % 408 411 412

Power 215 244 276 277 285 291 275 250 252 2448
Communications 133 133 143 158 58 157 158 159 36 1 16 4
Mining & Petroleum 405 434 414 385 336 284 273 262 250 248
Other 592 641 649 665 68 2 685 713 734 758 B0

Percent Change

Norresidential Construction g1 82 14 -03 19 13 06 -0y 0.8 11
Commercial & Heaiths Care 73 88 -02 L0 57 40 25 03 08 10
Manulacluring 121 76 1486 80 126 75 38 29 18 10
Power & Communications 33 58 114 189 29 18 S35 54 0% 02

Power 09 1386 133 02 28 21 -5 6 -89 G6 09
Commurdcations LR ] a0 T4 52 29 13 07 08 14 19
Mining & Petroleum 12 71 45 -7 0 <128 ~124 -1 4 -39 45 -16
Other 134 B3 12 28 20 240 25 3o 32 29

Bitlions of Doflars

Nonresiclential Construction 4116 4604 464 4 4819 4787 4990 517.8 533 4 655 3 580.1
Commercial & Health Care 152 9 174 86 1751 1760 1917 207 % 2204 2285 2393 2508
Manufacluring 2890 3azs B7 435 509 56.9 614 651 688 721
Power & Communications 446 510 589 619 655 685 681 661 685 705

Power 281 344 397 407 429 450 436 409 422 429
Communications 155 i66 192 212 226 235 24 4 253 263 276
Mining & Petroleum 107 3 114 2 1018 859 710 610 558 528 503 497
Other R BT 9 900 94 6 99 6 10656 112.3 1200 1284 1370

Chained Price Defators (2000=100)

Nonresidential Conslruction 149§ 1651 154 .3 153 ¢ 156 4 1610 166 0 7z 1767 1827
Commercial & Health Care 136 6 435 144 2 1464 150 8 156.7 162 8 168 9 1754 182 &
Manufacturing 1319 1385 142 4 147 2 1827 1589 165 2 1718 i78 2 1850
Power & Communications 1280 1355 1407 1450 149 2 153 4 157 8 162.1 166 5 1711

Power 1353 1409 1438 146 8 150 4 154 6 158 0 163 4 167.8 1723
Communications 16 8 124 5 1340 1409 1459 180 2 164 6 158 8 163 1 167 6
Mining & Pelroleum 2653 2631 2457 2230 2113 2672 204.0 2014 2009 2017
Other 1312 1370 1387 416 1461 1817 157 6 163 4 168 4 1757

Percent Change

Nonresiderdial Construction i1 4 34 -0.5 -D3 i7 29 kB! i 33 34
Cormmaercial & Heaith Care 76 50 04 16 3 38 ig 38 38 38
Manufacluring 74 50 28 34 38 41 40 39 38 38
Power & Communications 47 50 3] 31 29 28 20 27 2 27

Powar 56 41 21 21 25 28 28 27 27 27
Commaunicalions 30 65 76 52 36 29 29 28 27 28
Mining & Petroteumn 265 a8 66 53 53 -19 -16 -13 -0z 04
Gther 65 44 12 21 3z 38 38 37 37 37

Renlal Cos! of Capital. Index

Builtings & Other Structures 0987 0084 0088 0084 0100 0105 0107 o Nz 0116 0121
Corporate 0417 0118 0128 0124 0130 0136 G t41 0145 0151 0 156
timited Parnarship 0087 0082 0059 0107 0115 g1 0123 3128 0134 0140
Public 0065 {068 0076 0088 0098 G 104 0106 0140 2.116 0121

Public Ulitities 0072 0076 0083 0089 0094 0 087 0098 0100 0103 0.106
Communications 0062 0 066 0075 0082 0 D87 0080 0 0% 0083 8095 0059
Other 0078 0081 0087 0093 ¢ 097 0101 0162 D 104 G 107 [URRE]
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Projection Tables

TABLE 21
Nonresidential Construction
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Bikiions of Chained 2000 Doliars

Norresidenlial Construction 3229 3262 3311 3372 3435 34086 A58 2 3605 3658 ar o 376.9
Commercial & Health Care 139 2 1403 1419 144 8 148 5 162 % 1553 158 2 1607 162 9 165 8
Manufaciuting 396 401 a7 414 418 420 424 426 429 433 435
Power & Communications 417 42 1 426 428 430 432 431 431 43.5 44 1 44 7

Power B0 252 254 253 251 250 287 24 4 24 4 2486 249
Communicalions 168 171 17 4 177 84 183 187 90 143 197 200
Mining & Petroleum 248 261 254 259 260 259 2589 259 259 259 257
Clher 7898 817 836 8586 B7 5 B8 6 937 938 959 48 2 1005

Percent Change

Nonresidentiai Gonsiruction 14 13 15 158 19 1B 1.6 15 15 14 186
Commetcial & Health Care 10 ng 12 20 28 24 21 19 18 1.3 18
Manufacluring 16 12 16 17 09 06 09 0.5 086 09 05
Power & Communications 14 11 11 05 D4 05 -01 00 0.9 12 14

Fower o5 &7 0E -0 4 06 0B -13 W12 n3 13:] [VR:]
Communications 20 18 17 18 19 18 1.7 17 18 18 19
Mining & Petraleurn 05 15 12 17 04 00 -0 01 01 -01 -0 4
Other 24 23 23 23 23 23 23 23 2.3 23 23

Biliions of Dollars

Norgesidenlial Conslruction 608 0 8373 6649 4 7052 7429 7814 8209 8617 04 4 9454 9983
Commercial & Heallh Care 2639 2752 2899 3058 3252 3453 3658 3862 406 8 4279 451 89
Manufacturing 761 BOO 843 889 931 97 ¢ 016 1G5.9 1G6 1158 1208
Power & Communications 732 760 789 815 B840 BG.5 BE7 911 844 982 102 2

Power 44 3 458 47 4 484 49.4 504 510 517 53.2 551 57 1
Communicabions 289 302 KRN 331 346 361 377 394 412 431 45 1
Mining & Petroleum 503 517 532 550 56 3 572 580 588 5986 60 4 610
Clher 1455 154 § 164 0 1739 184 3 195 4 207 1 2196 2328 247 1 2623

Chained Price Daflalors (2000=100)

Nonresidential Construction 188 8 195 4 202 2 2091 216.2 2235 2311 2394 247.2 2559 264 9
Commercial & Heallh Care 1890 196 2 2036 2112 2190 210 236.3 244 1 2531 262.7 2726
Manulzacluring 192 1 199 5 2011 2148 2228 2310 2395 248 4 2577 267 5 2776
Power & Communicalions 1767 18058 1B5 4 190 4 1954 260 4 2056 2111 2168 2228 2288

Power 1770 817 186.6 19186 18656 2015 2067 2122 2179 2237 2258
Communicalions itz 2 1770 1819 1868 1919 196.8 2020 2075 2132 2181 2252
Mining & Petroieumn 20298 2055 2091 2129 2168 220 4 2238 2270 2303 2336 2370
Other 1823 189 1 196 1 2032 2106 218 1 2260 2342 2428 2517 267 1

Percent Change

Nonresidential Consiruction 34 15 15 34 34 34 34 34 34 a5 35
Commerciai & Heallh Care ag 38 38 37 37 37 37 37 37 ig kX:)
Manufacturing 38 38 38 37 a7 37 37 37 a7 38 38
Power & Communications 27 27 27 27 26 26 26 2.7 27 27 27

Power 27 27 27 26 26 26 Z6 27 27 27 27
Communications 28 28 28 27 27 26 28 27 28 28 28
#ining & Pelroleum 06 13 17 18 18 17 15 14 14 15 15
Otlher a7 a7 37 36 36 38 36 36 37 37 37

Renial Cost of Capital. Index

Buildings & Olher Struciures 0126 0131 0 136 G141 0 147 0152 0.157 0163 0 168 0174 0 180
Corporale 0162 0168 0174 0 180 0186 0191 {198 0204 G621t 0218 0225
{imiied Parnership 0 147 0154 0186 0167 0173 0180 0187 0194 020 0.208 0216
Public G127 06132 138 0143 0 149 0165 0161 0167 0173 0179 0 186

Public Utilities 0109 G112 0114 6117 0120 0122 0125 0128 0130 0133 0,138
Communications 0101 0104 0107 0109 0142 0114 017 R L] 0122 0124 G127
Other [ K] 0118 019 012 0124 0127 0129 0132 0135 0138 0141
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Projection Tables

TABLE 21
Nonresidential Construction

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Biltons of Chained 2000 Doliars

Nonresideniial Consiruction w27 388 2 3831 398 6 4050 411 B 418 3 4247 4308 4379 446 2
Comnercial & Heallh Care 168 4 1706 1721 174 2 7 180 2 1828 184 7 186 4 1880 1926
Manufactuging 438 44 1 445 44 8 450 451 455 460 46 4 469 47 5
Power 8 Communicalions 454 46 1 46 B 478 485 496 506 517 5249 54 1 553

Power 252 256 260 26 4 269 275 281 288 206 303 3i0
Communications 204 207 211 215 219 223 227 232 236 241 246
Mining & Petroieum 256 254 263 251 250 250 25 251 251 251 252
Clher 028 053 1077 110 2 128 1154 1B 1 120 8 1236 126 4 1203

Percent Change

Nonresidential Construclion 15 i4 13 14 18 17 18 15 14 16 19
Commercial & Health Care 16 i3 09 12 7 i7 14 11 10 14 18
Manufacturing 06 0.9 08 o7 04 03 08 12 10 1 12
Power & Communicalions 16 16 16 17 20 20 21 22 z24 22 22

Fower 14 15 15 6 20 21 23 25 28 24 24
Communigalions iB 17 17 18 19 19 18 19 20 20 20
Mining & Petraleum 06 08 -06 06 03 00 0.1 02 01 0.0 (el
Other 24 23 23 23 23 24 23 23 23 23 23

Bitlions of Dotlars

Nonresidential Construction 1040 1 1101 & 1453 9 12109 1273.2 1339 4 14406 5 14767 1548 3 16295 17178
Commercial & Health Care 4765 5006 5240 5501 5801 6120 6428 6736 704 9 7410 TRAT
Manufacliring 126 1 1319 13890 144 2 1501 156 1 1630 1708 1789 187 6 196 9
Pawer & Commusnications 1067 M2 1161 1213 1276 1329 1391 1459 1531 1606 168 5

Power 595 619 64 6 67 4 705 739 775 814 B57 a6 1 947
Communicalions 47 2 493 515 539 56 5 591 617 64 4 67 4 706 7326
Mining & Petroleum 615 619 624 628 634 64 3 652 6563 67 4 685 89 6
Other 278 4 20854 3135 33256 as26 3741 396 4 4200 4450 4718 5001

Chained Price Deflalors (2000=100)

Maonresidential Construction 2741 W36 2935 3038 3143 3252 336.3 477 3586 arzi 3850
Commercial & Heallh Care 2829 293 4 304 4 3158 3275 3307 3520 3547 3780 3920 406 4
Manufacluring 2881 2989 3101 3247 3337 3461 BT Nz 3853 3995 414 3
Power & .Communications 2350 2413 247 8 254 6 2613 268 2 2751 282 1 2893 2969 3047

Power 2356 2421 2486 2553 262.0 2689 2757 2827 2859 287 4 3051
Communications 2314 2376 2441 2809 2577 264 6 2714 2783 2855 293.0 3008
Mining & Petroleum 240 3 2436 248 8 250 1 2534 256 8 2603 264 2 268.2 2723 2765
Other AT 7 2807 2910 7 27 3241 3357 3476 360 1 3732 3867

Percent Change

Nonresidentiai Construction 35 35 35 35 a5 35 34 34 34 35 35
Commercigl & Health Care cy:] v 37 ar 37 37 36 38 36 37 37
Manufacluring 38 37 38 38 3y 37 38 36 37 a7 ar
Power & Communications 27 27 27 27 27 26 28 2.5 26 26 26

Power 27 26 27 27 26 26 25 25 26 26 26
Communicalions 27 27 27 28 27 27 26 25 26 28 27
Mining & Petrcieumn 14 13 13 13 13 13 14 15 15 16 15
Cther 37 37 37 37 37 36 36 36 36 36 g

Renlal Cost of Capital. Index

Buildings & Gther Structuses 0 186 01492 0198 {206 0213 0221 0229 0237 0246 0 258 0264
Corporate 0232 0238 0247 0255 0263 (272 0280 02980 0299 0310 0.320
Lirnited Parinership 0223 0232 0240 0 249 0259 G 269 G279 0281 0302 0314 0325
Pubiic 0192 0199 0207 0215 0223 023% G 240 0250 D 260 0270 0280

Public Ulilities 0139 0142 0145 0148 0152 0155 0159 0183 0 167 0170 0174
Communications 0139 0133 0136 0139 0142 0 146 0148 0153 0157 G 160 0.164
Other D 144 0 147 0150 0153 0157 0.161 0164 0168 g172 0176 G 180
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Projection Tables

TABLE 22
Nonresidential Construction
2008 2007 2008 2008 2010 201 2012 2013 2014 2015

Bitlions of Chained 2000 Doliars, SAAR

Federal 126 125 125 27 128 136 132 135 137 140

Siate and Local 1920 199 6 2072 2112 2138 2173 2241 2259 230.9 2358
Highway and Street 529 562 586 802 614 624 636 649 664 G678
Education 521 542 57 2 58 4 58 1 601 61.2 625 638 652
Waier and Sewer 232 242 250 251 250 253 257 263 269 7 4
Transporalion 154 163 168 17z 174 177 180 184 g8 192
Other 48 4 48 5 495 502 507 516 525 537 548 56 0

Percenl Change

Federal -08 -05 04 i1 13 14 15 17 19 18

Slate and Local 34 ag 38 18 12 16 18 22 2.2 21
Highway and Sireet 54 62 42 28 2% 16 18 22 22 2.1
Education 06 3g 87 20 12 16 18 22 22 21
Water and Sewar 85 45 30 04 -05 13 18 22 22 21
Transporialion 18 59 32 19 12 16 18 22 22 21
Other 19 G4 19 15 08 18 18 22 22 21

Billkons of Dollars

Federal 16 3 169 173 1789 B85 181 87 204 210 217

Siate and Local 257 4 276 6 2938 3058 3158 3270 3367 3511 363 5 35
Highway and Sireet 740 B14 B&7 910 948 98 1 101.6 106 3 109 1 1129
Education 686 738 799 B32 859 820 g2.1 855 98s 102 4
Waler and Sewer 2989 324 344 349 355 366 379 383 407 422
Transporlation 208 228 24 1 251 259 268 278 288 268 308
Qther 63 8 663 69 1 716 738 76 5 793 821 851 B8 1

Chained Price Defators (2000=1G0)

Fedaral 130 3 1351 1382 1410 1439 1467 1492 15% 4 153 4 1556

State and Logal 133 8 1387 1418 144 § 1477 1505 153 2 155 4 157 5 1587
Highway and Siree! 1398 1447 1480 1511 154 2 1871 159 9 162 2 164 3 166 6
Education 1316 136 4 1395 142 4 145.3 1481 1807 15249 154 @ 1570
Water and Sewer 1287 1334 136.4 1393 142 2 144 9 147 4 148 5 1518 1536
Transportation 1350 1368 1430 1460 149 0 161 8 154 § 1567 1588 161 0
Other 1318 1366 1397 1426 1455 1483 150 9 1531 155 ¢ 157 3

Percent Change. Annual Rate

Federal 65 37 23 21 21 19 18 15 13 14

State and Local 64 38 23 21 2.1 19 18 i5 13 14
Highway and Streel 87 35 23 21 2.1 1.9 18 15 13 14
Education 50 36 23 21 21 19 18 15 13 14
Water and Sewer 49 37 23 21 21 19 18 15 13 14
Transporiation 64 36 23 21 21 18 18 18 13 14
Cther 53 36 23 21 21 18 15 15 13 14
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Projection Tables

TABLE 22
Nonresidential Construction
2016 2017 2018 2018 2021 2022 2023 2024 2025 2026

Biflions of Chained 2000 Dollars. SAAR

Federal 142 148 147 i50 166 1558 161 16 4 167 170

Siate and Local 2407 2454 2503 256 1 264 2 268 2 2727 2780 2834 2889
Highway and Street Go2 7G5 719 733 759 71 784 799 B15 830
Edueation 665 679 69 2 08 730 742 754 769 784 799
Waler and Sewer 280 2866 281 287 307 3.2 37 24 330 336
Transporiation 196 2090 204 207 218 218 222 226 230 235
Qiher 572 583 595 0k ¢] 627 637 G4 8 650 673 686

Pearcenl Change

Federal 17 18 18 19 18 18 19 19 19 18

Stale and Local 21 20 20 19 17 15 17 20 19 19
Highway and Sireel 21 20 20 198 17 1.5 17 20 19 19
Education 21 20 20 18 17 15 17 20 19 16
Water and Sewer 21 29 20 19 1.7 15 17 20 19 19
Transporalion 21 20 29 19 17 15 17 20 19 19
Other 21 20 20 19 17 15 17 20 19 19

Billions of Dollars

Faderal 224 232 239 A7 263 271 280 289 298 307

Stale and Local 3899 4035 4176 4314 4585 4714 485 3 5009 517 2 534 5
Highway and Street 1170 1211 1253 1294 1375 1414 14586 1503 156.2 1603
Education 106 1 108 8 11386 173 1247 1282 1320 1363 1407 1454
Water and Sewer 437 452 46 8 483 514 528 543 56 1 57.9 599
Transportation 32¢ 331 342 354 37 e 387 348 411 424 438
Other 912 94 4 977 1010 107 3 1103 135 137 2 12190 1251

Chained Price Deflalors {2000=100)

Federaj 157 9 160 2 1626 164 8 169 1 1712 173 4 1756 1778 180 2

State and lL.ocal 1620 164 4 166 B 169 1 1736 1757 177 8 18C 2 1825 1850
Highway and Street 1691 1716 1741 1765 1812 183 4 1857 188 1 180 5 1931
Education 159 4 1618 1641 166 3 1707 1728 1750 1772 179.5 1820
Waler and Sewer 165 9 158 2 160.5 1627 167 ¢ 1891 171.2 1734 1756 1780
Transporiation 163 4 1659 168 3 1708 1751 177.2 1795 1817 184 1 186 6
Other 1596 16249 164 3 166 & 1710 1731 170 3 17756 1798 1822

Percent Change. Annuzl Rate

Federal 15 15 14 14 13 13 12 13 13 14

State and Local 15 15 14 14 13 i3 12 13 13 14
Highway and Streel 15 15 1.4 14 13 13 12 13 13 14
Education 15 15 14 14 13 13 12 13 13 14
Water and Sewer 15 15 14 14 13 13 12 13 13 14
Transporiation 15 15 14 14 13 13 12 13 13 14
Other 15 15 74 14 1.3 13 12 13 13 14
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Projection Tables

TABLE 22
Nonresidential Construction
2027 2028 2029 2039 2031 2032 20323 2034 2035 2036 2037

Billions of Chained 2000 Dollars. SAAR

Federal 173 77 180 183 187 160 194 198 202 (O] 209

Slate and Local 294 7 300 6 3067 3130 3185 3261 3329 3400 347 2 3546 3624
Highway and Streel 847 864 ag2 900 918 937 957 577 988 1019 104 2
Educalion 815 B3+ g4 8 86 5 883 q02 az21 940 964 96 1 100 2
Walter and Sewer 343 350 BT 364 ar2 338G BB 396 40 4 413 422
Transporation 240 244 249 254 260 265 271 276 282 288 295
Other 700 7i4 7249 743 759 775 TGt BOB 825 842 86 1

Percent Change

Federa! 18 18 19 19 19 19 10 20 18 18 17

Slate and Local 20 20 2.0 20 21 21 21 21 21 21 22
Highway ant Sirest 20 20 20 20 21 21 21 2.1 21 21 22
Education 20 20 20 20 21 21 21 21 21 21 22
Water and Sewar 20 20 20 20 21 21 21 21 21 21 22
Transporiation 20 28 20 20 21 21 21 21 21 21 22
Olher 20 20 20 20 21 213 21 21 21 21 2.2

Billions of Dollars

Fedearal N7 327 337 348 359 370 sz 383 406 478 430

State and Local 5525 5708 589 5 GOO 0 8295 650 8 6719 6937 7164 740 3 7655
Highway and Slreat 657 1712 176 8 1827 1888 1652 2018 2081 2149 2221 2287
Educalion 1503 1553 160 3 1656 1712 1770 1827 188 7 104 9 2014 208 2
Water and Sewer 618 638 56 0 68 2 705 729 752 ey 80.2 8258 857
Transporiation 453 468 483 499 516 533 551 86 G 587 60.7 628
Ciher 129 3 1336 137.9 142 5 1473 152 2 157 2 162 3 167 6 1732 179 1

Chained Price Deflators (2000=100)

Federal 1827 1850 187 3 1896 1920 154 4 186 6 198 8 2011 2034 2058

Stale and Local 187 5 1899 192 2 194 6 1970 1898 2018 204.0 20683 2088 2112
Highway and Stree! 1957 198 2 2006 203 058 082 21086 2130 2154 2179 2205
Educalion 184 4 186 8 1891 191 4 1938 186 2 198 5 2007 2030 2053 2078
Water and Sewer 180 4 1827 184 6 187 2 18596 1920 194.2 196 3 198 6 200.9 2032
Transporation 1891 1915 1038 1962 198 7 2012 2035 2058 2081 2105 2130
Other 184 7 187 0 1883 M7 194 1 196 5 198 8 2010 2033 2056 208 1

Percent Change. Annual Rate

Federal 13 i3 12 12 13 13 12 11 11 12 12

Slate and l.ocal 13 13 i2 1.2 13 13 12 k! 11 12 12
Highway and Streel 13 13 12 12 13 13 12 11 11 12 12
Education 13 13 12 12 13 13 1.2 11 11 12 12
Water and Sewer 13 13 12 12 13 13 12 11 (B! 12 12
Transpertalion 13 13 12 12 13 13 12 11 11 12 12
Other 13 13 12 12 13 13 12 11 11 12 12
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Projection Tables

TABLE 23
Real Government Purchases
2006 2607 2008 2009 2010 2011 2012 2013 2014 2015
Siffions of Chained 2600 Doflars
Federal 7419 760 3 e 7701 7740 7721 776 4 7824 788.8 7852
Cefense 4927 508 & 5154 5113 5092 507 8 5087 5113 5140 516 8
Consumption 4180 4347 4395 434 5 4312 4285 4280 4289 4300 4310
Labor Compensalion 1494 152 6 1515 1467 1458 145 4 1450 144 7 144 5 144.3
Consumption of Fixed Capital 646 6.2 681 7040 "7 734 750 767 783 798
Cther 207 4 22060 224 5 2236 2196 2156 214.1 2141 FAL R 2141
Gross Investment 76 4 76 4 771 B4 801 B2 0 840 86 1 B3 4 908
Nondefense 24906 2500 254 9 258 5 264 6 2641 2675 FAARY 274.6 2783
Consumption 213 2115 2150 216 8 2209 218 6 2199 2213 22249 224.3
Labor Cormpensation a7 8 98 1 983 1001 1030 1000 100 2 100 4 10086 007
Consumption of Fixed Capiial 251 258 255 272 281 284 303 318 321 348
Other 896 887 805 s08 910 913 815 917 920 922
Gross invesiment 381 391 407 42 8 452 478 503 530 559 530
Stale & Local 1256 8 1287 6 13091 13280 1344 3 1358 89 13756 1302 1 14081 1426 0
Consumption 10059 1026 5 1036 8 1048 8 1060 2 10699 10792 1088 2 1097 4 1M106.7
Wages & Salaries 7101 7184 7246 7332 7405 746 4 7518 7565 760 9 764 9
Consumption of Fixed Capila 1034 106 9 12 1466 1189 1213 1237 126 5 1288 1332
Other 194 3 2033 203 3 202 4 2033 20590 206 6 2085 2107 2133
Gross investment 2507 261 0 2723 279 4 284 3 290 4 257 2 3051 3133 e
Construclion 1920 199 6 2072 2112 2138 2173 2211 2259 23089 2358
Equipment 587 g27 66 9 708 740 7758 813 B55 900 946
Percenl Change
Faderal 20 25 14 09 08 02 06 08 08 08
Defense 19 35 11 -08 -04 03 02 05 05 05
Consumption 11 4D 13 -1 1 08 -0 86 -01 02 0.2 02
lL.abor Compensation -17 21 07 -32 06 -03 03 -0.2 01 -01
Consumplicn of Fixed Capital 23 24 29 27 25 24 22 22 21 21
Other 35 61 21 G4 -1 8 -1.8 07 [o3] 00 00
Gross Investment 73 01 i0 17 Z1 23 24 26 27 27
Nondefense 22 04 20 i4 23 02 i3 13 14 13
Consurnption 1.8 01 16 o8 18 10 06 0.6 07 07
Labor Compensation -0 1 04 12 09 29 28 02 02 02 01
Consumplion of Fixed Capitad 30 29 24 28 32 36 40 44 48 51
Other 35 09 2¢ 03 03 03 03 03 g3 a3
Gross lnvestment 38 26 41 53 55 55 55 55 55 55
Stale & |.orcal 21 25 17 14 i2 12 12 12 1.2 12
Consumption 18 20 10 i2 11 08 09 o8 o8 08
Wages & Salaries 09 12 0% 12 1.0 08 07 086 1X¢) 0§
Consumplion of Fixed Capital 31 34 41 39 29 20 20 23 26 26
Olher 47 47 00 04 05 68 0.8 g 11 12
Gross investment ig 41 4.3 26 18 21 23 27 27 26
Caonshuction 34 39 38 19 1.2 16 18 22 22 21
Equipment 42 49 68 58 4.5 46 49 52 53 51
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Projection Tables

TABLE 23
Real Government Purchases
2016 2017 2018 2019 2020 2024 2022 2023 2024 2026 2026
Billigns of Chained 2000 Dofiars
Federal 8017 808 8 B16 4 B246 B35 8 8402 8485 8559 8654 874 .2 BB
Defense 5195 5227 526 1 5285 532 9 5362 53956 542 8 546 1 549 3 552 5
Consumption 432 % 4335 4352 4370 438 6 4463 4429 4437 445 4 447 0 448 6
Labor Compensation 44 2 144 1 144 1 144 1 144 1 44 3 144 1 144 1 144 1 1441 144 1
Consumption of Fixed Capital 816 833 850 a57 88 4 a0 2 92.0 938 958 a7 5 983
Other 2141 244 5 2150 2156 2161 2166 2172 21y 2183 2188 2194
Gross invesiment g3 2 95§ 980 o5 H30 1055 108 1 1168 132 1158 1164
Nondefense 2820 286 & 2801 2849 027 3638 3087 3138 31919 3245 3302
Consumption 2258 2273 2280 2312 236 2 2348 23689 2391 2414 2437 2462
Labor Compensaticn 1007 007 100.7 107 1 10356 W0 s 100 B 1008 100 8 100 8 100 8
Consumption of Fixed Capital 367 388 412 437 46 5 496 530 567 606 650 696
Other 924 927 930 833 936 939 94 2 04 6 949 952 855
Gross Investment G2 3 657 69 4 733 774 a1 B6 3 9t ¢ 95 2 1016 1073
State & Local 14429 14601 1477 7 1494 9 1512 1 1528 3 1544 2 1560 3 15778 1695 7 1614 1
Consurmplion 11160 M257 1135 4 1144 8 1154 4 11629 11716 11800 1188 & 11978 1207 1
Wages & Salaries 768 9 7732 T3 1808 7845 7873 790 % 7930 7958 7987 BO1 6
Consusmplion of Fixed Capilal 136 7 140 1 143 6 472 1508 154 5 158 1 1617 1655 1687 1742
Other 216 1 2191 2224 2260 2297 2336 23758 2415 2455 2458 254 5
Gross Investiment 3289 3381 346 8 1555 364 % 3729 3813 3963 4068 411 4 4225
Constuction 2407 2454 2503 255 1% 2597 264 2 268 2 2727 2780 2834 2889
Equipment 99 3 104 4 108 9 1159 122 4 129 4 1369 144 5 1534 162 7 1727
Percent Change
Federal 08 o] 09 10 14 05 10 1.0 i0 10 10
Defense G5 08 07 06 06 13} 08 0.6 06 06 66
Consumplion 562 03 04 04 D4 G4 o4 04 04 04 04
Labor Compensation 01 6o G0 00 09 00 oo 00 00 00 00
Consumptien of Fixed Capital 21 21 20 20 20 20 20 20 19 19 19
Other 06 oz 03 02 02 a2 03 02 03 03 02
Gross Investment 26 26 26 25 25 24 24 24 23 23 23
Nondelense 13 14 15 17 26 G4 16 16 17 17 17
Consumption 086 a7 07 10 21 06 09 09 19 16 10
tabor Compensation 0o 00 00 03 24 -26 0.0 [131] 0o Go 0Q
Consumplion of Fixed Capital 54 57 60 62 G4 6§ 68 65 70 74 72
Other G3 03 03 03 D4 03 04 03 03 03 03
Gross tnvestment 55 56 56 56 586 56 56 56 56 586 56
Slale & Local 12 12 12 12 12 11 10 10 11 11 12
Cansumption 08 a9 09 og 08 07 o7 07 07 08 08
Wages & Salaries 05 06 05 0B 13 03 04 04 0.4 g4 04
Consumption of Fixed Capial 26 25 25 25 25 24 24 23 23 26 26
Other 13 14 18 186 17 17 17 17 17 18 19
Gross Invesiment 26 25 28 25 24 24 23 24 27 27 2T
Construction 21 20 20 19 18 17 1.5 17 20 18 19
Equipment 50 51 53 54 58 58 57 586 61 6t 61
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Projection Tables

TABLE 23
Real Government Purchases
2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Chained 2000 Dollars
Federal B892 1 G014 $10 8 5255 8304 8940 4 850 & 9610 9716 G982 4 9927
Defense 5557 558 8 5619 564 8 567 9 570 9 573 8 5768 8797 5826 585 5
Consumplion 4503 4518 4535 455 1 456 6 458 2 4597 461.3 462 B 464 3 4658
Labor Compensation 144 1 144 1 144 1 144 1 1441 144 1 1441 144 1 1441 144 4 144 1
Consumption of Fixed Capital 1012 103 % 105 1 1070 1090 16 1130 1150 1170 1181 121.2
Other 2189 2205 2210 22186 2221 2227 2232 2238 2243 224 9 2255
Gross invesimant 1210 1236 126 2 1288 1315 134.2 136 9 13898 142 8 1453 148 3
Nondefense 336 1 3421 3484 3600 3610 368 8 37648 3834 3908 398 5 4065 2
Consumption 248 8 25t 5 254 2 2615 260 3 263 4 2666 269 8 2732 2767 2802
i.abor Compensation 10G8 100 8 1008 1039 1610 101 ¢ 1010 1010 1010 1010 101.0
Consumption of Fixed Caplta 747 801 860 923 99 1 106 4 114 2 122 6 1316 1411 1513
Cther 959 o5 2 96 5 968 972 97 5 978 88 1 98 5 98 8 891
Gross investment 133 1187 126 4 1335 1409 148 8 1657 2 166 0 1751 184 2 1935
Slate & Local 16325 1650 6 1668 7 1687 3 17067 17256 1745 2 17653 178656 1806 2 18280
Consumption 1216 2 1224 8 12333 12420 12513 12600 1260 % 12785 12879 1297 8 13078
Wages & Salaries B804 4 806 9 809 2 Bi15 814 1 B16 3 518 8 8213 B23.5 8258 828 3
Consumplion of Fixed Capital 178 8 1838 1886 1937 1890 204 5 2102 21690 2221 2283 2348
Other 2590 263 4 267 8 2726 27T T 2828 287 8 2837 2899 3067 341
Gross Investmenl 4349 4459 458 2 4710 484 2 497 8 5118 5263 5412 556 6 5728
Consbruction 284 7 3006 306 7 3130 3195 3261 3329 3400 347.2 546 362 4
Equipment 1833 184 6 206 6 2193 2328 2471 2621 2780 254 7 3125 3316
Percent Change
Federal 10 10 10 16 05 11 i 11 11 11 11
Delense 06 06 06 05 05 05 05 05 05 05 0.5
Consumption 04 04 o4 03 D3 03 0.3 03 03 03 03
l.abor Compensation G0 00 00 00 00 0o oo 00 00 00 0o
Consumplion of Fixed Capital 19 149 19 18 18 18 18 18 i8 18 18
Other 03 02 03 02 62 3 02 c3 02 02 0z
Gross Investment 22 22 21 21 20 20 20 20 20 20 20
Nondefense 18 18 18 33 05 18 19 20 20 19 19
Consumpiion 10 11 11 29 -05 13 12 12 13 13 13
Laber Compensation 00 a4 oo R -28 g0 00 a0 oo 80 0o
Consumption of Fixed Capital 73 T3 73 T3 74 74 73 73 73 73 72
Other 03 03 03 0.3 g3 63 03 03 03 03 03
Gross nvesimenl 56 56 56 56 586 56 586 56 55 52 50
Slale & Local 11 11 T |l 12 i 11 12 11 12 12
Consumption 08 07 07 67 07 27 07 07 07 67 08
Wages & Salaries 03 63 032 63 03 0.3 03 03 03 g3 03
Consumption of Fixed Capital 26 27 27 27 27 28 28 28 28 28 28
Other 18 17 1.7 i8 19 18 18 20 21 23 24
Gross invesiment 27 28 28 28 28 28 28 28 28 29 29
Construction 20 20 20 20 21 241 21 21 2.1 21 22
Equipmenti 62 62 61 61 62 61 61 61 60 60 61
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Projection Tables

TABLE 24
Nominal Government Purchases
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Billions of Dollars
Federal 926 4 9589 4 1007 O 1029 4 10571 WiT 3 11056 1136 1 1167 4 1199 8
Defense 620 8 G55 3 6785 5688 0 639 6 121 7276 744 8 7624 7807
Consumplion 5418 5787 5977 8056 6153 6258 6391 654 4 669 9 6860
Labor Compensalion 2197 2297 2363 23514 2415 24% 0 2569 265 1 2737 2827
Consumption of Fixed Capital 7T 74 8 780 Bt 1 841 869 896 921 94 6 97 ¢
Olher 2504 2712 284.3 2894 2897 2898 282.7 2072 3016 3063
Gross Invesiment 790 796 80 & 824 843 BG 3 884 8G 4 925 947
Nondefense 3057 3141 3285 3414 3575 365.2 a’s o 361 2 4050 4191
Consumplion 266 2 2132 2856 2960 3097 315.0 3254 336 1 347 2 LU
l.aber Compensalion 1337 1376 1440 180 4 160 4 1617 168 2 1749 1818 188 8
Consumplion of Fixed Capital 266 278 289 299 308 e 330 342 3586 a2
Other 306 1 1077 1127 1156 118 4 1214 1242 1270 1298 1325
Gross Invesiment 355 409 430 454 47.8 502 5286 551 578 606
State & Local 1600 ¢ {681 3 17528 1822 1 1820 7 1862.0 20356 21108 21880 2267 0
Consumption 1287 4 13467 1367 7 14523 1568 0 1567 1 1626 7 1687 2 17491 18125
Wages & Salaries 9154 960 7 0G0 4 1046 4 1094 1 11429 1194 4 12457 1257 8 1350 3
Consumplion of Fixed Capital 229 1304 1377 144 9 1508 155 6 1662 164 9 1702 1758
Qther 2486 2555 2586 2616 284 0 268 6 2725 2765 2810 2865
Gross Invesiment 3127 3347 355 0 3688 3817 394 5 408 9 4237 438 9 454 5
Construction 2570 2768 2938 ns8 3158 3270 3387 3511 B35 3765
Equipment 558 579 612 640 658 678 701 727 753 B0
Perceni Change
Federal 55 46 39 22 27 19 26 28 28 28
Delense 5.4 58 35 14 17 18 22 24 24 24
Consusmplion 48 63 38 13 1.6 17 21 24 24 24
Labor Compensation 20 46 24 01 27 31 32 32 33 33
Consumplion of Fixed Capital 54 43 44 40 36 34 31 28 26 26
Other 72 83 48 18 01 00 10 18§ 15 15
Gross Investment 91 08 15 20 23 24 2.4 23 23 23
Nondelense 58 28 486 39 47 21 35 38 35 35
Consumpiion 58 26 45 36 a7 17 33 33 33 a3
Laber Compensation 44 29 47 4.5 656 08 40 40 40 39
Consumption of Fixed Capilal 51 48 39 35 32 32 35 37 41 45
Other 73 16 4.6 28 24 25 23 22 22 21
Gross Invesiment 55 a7 50 56 53 50 449 48 a8 48
State & Local 71 51 42 40 38 KE:} 3B 37 37 36
Consumplion 66 46 g 39 39 39 3B 37 a7 36
Wages & Salaries 50 49 41 46 46 4.5 45 43 42 40
Consumption of Fixed Capital 78 B 56 52 41 31 3¢ 30 32 33
Giker 125 28 16 05 12 17 14 15 16 19
Gress vesiment 88 74 61 41 3z 35 35 s 36 386
Construction 109 77 62 41 33 36 38 348 3.5 36
Equipment 34 41 57 46 29 30 34 36 , ar 35
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Projection Tables

TABLE 24
Nominal Government Purchases
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Bilkons of Dollars
Federat 12331 1268 5 13058 1344 8 13897 14238 1465 7 1500.3 16647 1602 ¢ 1651 1
Defense 799 4 8164 840G 4 8617 8835 905 5 928 1 9516 8758 1060 9 19267
Consumption 7026 7205 7393 7585 7782 798 % 8187 8401 8623 8852 968 9
Labor Compensation 2820 3020 325 3234 3347 34656 3589 3718 a5 3 386 4 414 2
Consumplion of Fixed Capital 595 102 6 104 6 i07 2 1068 Mz4 ] 117 8 1205 1234 1263
Other 3o 3165 3222 3280 3336 3382 344 8 3505 356 4 3624 3684
Gross Invesiment G B 985 1011 1032 1053 107 3 1084 1115 113 6 1157 178
Nondelense 4338 448 2 465 4 4830 506 2 5184 5375 557 7 5789 8011 624 4
Consumplion 3703 3826 39586 4097 4283 4378 4532 469.3 486 3 504 1 5228
Laber Compensalion 196 0 2035 2113 2202 234 2 237 4 246 4 2563 2666 274 2857
Cansumplion of Fixed Capital 300 409 43 1 455 481 509 540 572 608 646 B8 8
Other 1353 138 2 141 3 144 0 146 9 149 8 1628 1558 158 9 162 3 1653
Gross Investment 635 666 699 733 769 BOS 843 8B4 926 97.0 1016
Siate & Local 23480 24318 25181 26055 2695 2 2784 B 28787 29725 30736 3180 7 32924
Consumplion 1877 4 1844 8 20141 2084 5 21574 22299 2305 4 23837 24650 255156 26415
Wages & Salaries 1403 6 1458 8 1515 4 15727 1632 2 15 1753 6 18184 18856 19567 2030 4
Consumplion of Fixed Capital 1816 1875 1835 198 4 2055 2115 2175 2233 2285 2385 2439
Other 282 2 288 4 3052 3124 3187 3269 334 4 3420 34889 3583 367 1
Gross investment 4706 487 0 504 0 5210 537 8 554 9 5713 588 8 6086 6283 6509
Construction 3899 4038 4176 4314 444 9 458 5 4714 4853 5009 5172 534 §
Equipment 807 B34 BG 4 B9 5 929 964 800 10386 1077 1120 1165
Percenl Change
Federal 28 29 29 30 33 25 29 30 30 30 31
Defense 24 25 28 25 25 25 25 25 25 25 26
Consumption 24 25 26 26 26 26 26 Z6 26 27 27
Labor Compensalion 33 34 35 35 35 35 36 36 36 aT 37
Censumption of Fixed Capital 26 25 25 25 24 24 23 24 24 24 24
Other 15 17 18 18 17 17 17 17 17 17 17
Gross Invesiment 22 22 22 21 20 19 15 19 1.9 19 18
Nondefense 35 35 38 35 48 24 37 38 38 38 3g
Consumplion 33 33 34 36 48 24 35 36 36 37 37
Labor Compensation 38 38 38 42 64 12 39 40 40 41 41
Censumption of Fixed Capital 48 51 54 56 57 58 59 61 62 §3 64
Cther 21 21 21 21 20 20 20 20 20 20 20
Gross Invesiment 48 449 48 45 48 48 47 47 48 48 48
Slate & Local 36 36 36 35 34 33 33 33 34 35 15
Consumplion 36 36 36 35 35 34 34 34 34 35 35
Wages & Salaries 39 39 39 38 3B a6 37 37 37 3.8 38
Consumplion of Fixed Capilal 33 33 32 31 30 28 2.8 27 28 30 31
Other 20 21 23 23 23 23 23 2.3 22 24 24
Gross lnvestment 35 35 35 34 32 32 30 31 34 34 a4
Construction 36 35 35 33 31 30 28 29 32 33 33
Eguipmant 34 34 36 36 37 38 37 36 d1 40 40
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Projection Tables

TABLE 24
Nominal Government Purchases

2027 2028 2029 20390 2031 2032 2033 2034 2035 2036 2037

Billions of Dollars

Federal 1701 7 1754 1 1808 & 18756 1824 2 1984 8 2047.0 2111 5 21786 22481 2319.8
[Defense 1053 ¢ 1080 0 107 8 1136 7 1466 1 1186 4 1227 3 12580 12919 13260 1361 2
Conswmption 9332 858 2 984 0 10167 1038 1 1066 5 1085 3 1125 % 1156 0 1188 1 12211
L.abor Compensalion 4285 445 4 4620 A79 3 497 2 5159 535 4 5557 5770 599 2 G223
Consumption of Fixed Capilal 282 1322 1352 138 3 1449 4 144 5 1477 150 8 154 9 157 3 1607
Other 3745 3806 386 8 3931 3998 406 0 4123 4186 42540 4316 4382
Gross lnvestment 1198 1218 1239 126 0 12890 130 0 1319 1339 1359 1379 1400
Nondefense 6487 6740 7008 7390 7581 788 4 8198 B52.5 886 7 G221 9587
Consumption 542 2 562 5 5838 6165 6299 654 1 6782 705.4 7329 7618 7818
Labor Compensalion 3066 3129 3258 458 3540 3688 384 2 4003 4173 4350 4536
Consumption of Fixed Capilal 732 779 B30 g5 04 2 100 4 106 8 136 1208 1285 1356
Other 168 5 7y 7 1750 1783 1818 184 9 186 2 181 4 194 8 198 2 20t 6
Gross Invesiment 106 5 1115 116 8 122 4 128 3 134 3 140.6 147 1 153.8 186G 3 166 9
State & Local 3407 4 3524 4 3644 3 37683 3887 3 4029 3 41648 43655 4451.6 4804 5 4764 9
Consumptlion 27338 28277 29241 30235 31268 32324 3341 3 3454 7 BT 5 36858 38251
Wages & Salaries 21066 2184 2 22639 23458 24305 2517 2 2607 3 27007 2797 3 2898 1 3003 3
Consumption of Fixed Capilal 2516 259 4 267 4 2757 284 3 2933 3022 3113 j2oe 3306 3408
Other 37156 3841 3928 4020 4320 4220 4317 4427 454 4 467 1 4810
Gross investiment B736 696 7 7202 744 8 7705 796 9 8235 B50 8 875 ¢ 8087 939 8
Construgtion 552 5 570 8 5895 6090 6255 §50 6 671.9 B93 7 716.4 7403 7655
Equipment 1211 1269 1308 1368 11 146 4 1517 157 1 1626 168 3 174 3
Perceni Change
Federal 31 3t 31 37 26 32 31 32 3z 32 32
Defense 26 26 26 26 26 26 28 26 26 28 2T
Consumplion 27 27 27 27 27 27 27 27 27 28 28
Labor Compensation a7 av a7 a7 37 LY 38 KR 38 39 39
Consumption of Fixed Capital 23 23 23 23 22 22 22 2.1 21 21 21
Other 16 16 16 16 16 16 15 15 15 15 15
Gross Invesimenl 17 17 17 17 16 168 18 15 15 15 15
Nondefense 39 39 39 55 26 40 44 490 40 40 40
Consumplion 37 37 38 56 22 38 38 38 39 ig 39
Labor Compensalion 41 41 41 74 12 42 4.2 42 42 43 43
Congumption of Fixed Capiial 654 65 65 65 65 65 64 64 64 63 63
Cther 19 19 19 18 19 18 i7 17 17 18 17
Gross [nvesiment 48 48 48 48 48 47 47 46 45 43 41
State & Local 35 34 34 34 34 34 34 34 34 34 35
Consumption 35 34 34 34 34 34 34 34 34 a8 35
Wages & Salaries a8 a7 36 36 38 36 36 36 38 3s 36
Consumplion of Fixed Capital 31 31 KR 3% 31 31 3% 3 30 31 31
Gther 23 22 23 23 25 24 23 25 27 28 30
Gross tnvesiment 35 34 3.4 34 35 34 33 33 33 324 34
Construction 34 33 33 33 34 34 33 32 a3 33 34
Equipment 40 3g 39 39 39 37 36 36 3s 35 35
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Projection Tables

TABLE 25
Price Deflators for Government Purchases
2008 2007 2008 2009 200 201 2012 2013 2014 2015
Chained Price Deflators (2000=100)
Federal 1249 1275 1307 1337 1366 1395 142 4 1452 148.0 1500
Defense 1260 128 5 13186 134 6 137 4 140 2 1430 457 148 3 151 1
Consumplion 1296 1324 136 0 1384 1427 146 0 149 3 1526 156 8 159 2
Labor Compensation 147 0 150 5 1553 160 3 1657 1713 1771 1832 1894 1959
Consumption of Fixed Capital 1110 129 1146 1160 117 2 118 4 119 4 202 1208 121 4
Other 1208 123 3 1266 129 4 1318 134 4 1367 1388 140 9 143 0
Gross Invesiment 103 4 104 2 1047 1051 1052 1054 1053 1050 104 6 104 3
MNondelense 122 8 1256 1289 132 1 1351 1363 1413 144 4 1475 180 6
Consumption 126 0 1281 1328 136 5 140.2 144 1 1480 1518 155 8 1589
Labor Compensalion 1367 140 2 1451 150 3 1558 1616 1678 174 1 180.7 1875
Consumption of Fixed Capilal 1057 1077 g3 1100 1300 1096 1080 082 107 & 1068
Other 118 4 1214 124 4 127 3 1301 1330 1358 1385 1411 1438
Gross Investmanl 103 6 104 8 1057 1061 054 106 4 1047 1040 103 3 102 6
State & Local 1273 130 6 1339 1372 14086 144 3 148 0 1516 1553 159 &
Consumption 1280 1312 1348 1385 1423 146 & 180 7 1550 1584 1638
Wapes & Salaries 1290 1337 1389 1427 1477 153 1 1688 164 7 170.6 176 5
Consumplion of Fixed Capitai 189 1220 1238 1254 1269 1282 1284 1304 1311 1320
QOther 1280 1257 1277 1208 1209 i3t i3 e 1326 1334 1343
Gross Invesiment 1247 1282 130 4 1323 134 2 1360 137 6 1389 1401 1413
Construction 1338 1387 1418 144 8 1477 150 5 153 2 1554 157 5 1507
Equipment 93 1 92 4 914 803 8BS 876 863 850 837 B25
Percant Change
Federal 34 21 25 23 22 22 21 20 19 18
[efense 34 20 24 22 21 21 20 19 18 18
Consumption a8 22 27 25 24 24 23 22 21 22
Laber Compensatior: 38 24 31 a2 33 14 24 34 34 3a
Consumplion of Fixed Capilal 31 18 i5 12 11 1.0 g9 or 0.5 g5
Other 37 21 27 22 18 19 17 15 15 15
Gross Investmenl 17 08 05 03 02 01 0o 0.3 -0 4 -04
Nondelense 35 23 26 25 23 23 22 22 21 21
Consumption kN 25 25 28 27 27 27 25 28 26
l.abor Compensation 44 26 a5 36 37 ig 38 is 38 ig
Consumplion of Fixed Capital 21 18 14 o7 0o -04 -G8 07 07 06
Other 37 25 25 23 22 23 2t 29 19 19
Gross Invesimenl 17 11 09 03 -0z -85 -06 07 07 06
Stale & Local 48 26 25 25 25 26 26 25 24 24
Consumption 47 25 28 27 25 29 29 20 28 28
Wages & Sataries a1 a7 3z 34 35 36 37 37 36 a5
Consumplion of Fixed Capital 46 26 15 13 12 i1 10 0.7 08 06
Qther 75 -1 8 16 10 07 09 06 06 06 07
Gross Invesiment 51 28 17 15 14 13 12 09 c8a 09
Construction 64 36 23 21 21 18 18 15 13 14
Equipment 07 -08 -1 0 -12 -15 15 ~-td 15 -15 -15

First-Quarter 2007



THE U S ECONOMY—THE 30-YEAR FOCUS 433
Projection Tables

TABLE 25
Price Deflators for Government Purchases
2018 2017 2018 2019 2620 2021 2022 2023 2024 2025 2028
Chained Frice Deftators {2000=100}
Federal 153 8 156 8 1599 163 1 166 3 169 5 1727 1761 1796 1833 187 0
Defense 1539 156 8 189 7 1627 165 8 168 9 172.0 1753 1787 182 2 1858
Consumgtion 162 6 166 2 1699 1736 1774 1813 1852 189 4 193 6 190 G 2026
{.abor Compensation 2026 2095 2168 224 4 2323 2405 2490 2580 267 4 27r 2 287 4
Consumption of Fixed Gapital 1218 1225 1234 1237 1242 1246 1251 1285 1261 1266 1271
Other 145 3 147 5 4949 152 1 154 4 156 6 158 8 610 1833 165 6 1680
Gross Investment 103 9 1035 1031 1027 i0z2 2 17 1012 008 1603 899 995
Nondelense 153 8 1571 160 4 1638 167 2 170 6 1741 17T 1814 1852 1891
Consumption 164 0 168 3 1727 772 1818 1865 1913 196 3 2015 2068 2123
Labor Compensation 194 6 2020 208.8 2118 22683 2352 244 4 2542 264 4 2751 266 4
Consumation of Fixed Capital 106 1 1055 104 8 104 2 1034 027 10% 8 1010 1003 885 988
Other 146 4 148 1 1518 154 4 157 0 158 5 1621 164 8 167 & 17Cc 2 1730
Gross Investment 3020 014 1007 100 5 99 3 98 5 877 95 ¢ 862 954 947
Siate & Local 162 7 66 & 1704 174 3 rg 2 1822 186 3 190 5 B4 8 198.3 2040
Consumption 168 2 1728 177 4 1821 186 & o917 1968 2020 2074 213G 2188
Wages & Salaries 1825 1887 18950 2014 2081 2149 2219 2293 2370 2450 253 3
Consumption of Fixed Capital 1329 1338 1347 1365 1362 1360 1375 1381 1387 1383 1400
Other 1352 1362 1373 1382 1391 1400 140 B 1417 1425 1434 144 2
Gross investment 427 44 0 1453 146 5 1477 148 8 149 8 1508 1518 1529 154 1
Construction 162 0 164 4 166 8 1691 1713 1738 1757 1779 1802 182 5 1850
Equipmen B12 164} 788 T3 759 745 730 el 102 G8 8 675
Percenl Change
Federai 19 20 20 20 20 19 19 20 20 29 29
Defense 19 19 19 19 19 1.9 19 19 19 20 20
Consusmplion 22 22 22 22 22 22 22 22 23 23 23
Labar Compensation 34 34 35 35 a5 35 R ] el kKX 37 37
Consumplion of Fixed Capital 05 05 0s 05 04 04 04 04 04 04 04
Other 15 16 18 15 15 i4d 14 14 14 14 14
Gross Invesiment 04 04 -0 4 -4 04 05 05 04 04 04 -04
Nondefense 21 21 21 21 21 20 20 21 21 21 21
Consumplion 28 26 26 26 26 26 26 26 26 26 27
Labor Compensation 38 38 38 39 3g 39 3g 40 40 41 41
Consumplion of Fixed Capitat 06 06 086 -06 07 <08 08 -08 -0 8 08 07
Other 18 18 18 17 17 16 16 18 186 16 16
Gross Invesiment -0 6 -08 -0G a7 0T -08 -0 B - B -ng 08 08
State & Local 24 23 23 23 23 22 22 23 23 23 23
Consumption 27 27 27 26 26 286 46 27 27 27 27
Wages & Salaries 34 34 a3 33 33 33 33 33 33 34 34
Consumption of Fixed Capital 07 07 07 06 05 05 04 04 04 05 05
Ciher o7 08 0B 07 07 08 0e 06 06 06 06
Gross lnvestmentl 10 10 0g 08 08 07 o7 07 0.7 07 07
Conslruction 16 15 14 14 13 13 13 12 1.3 13 14
Equipment 15 -16 “16 17 -18 -18 -19 -19 -2 0 20 20
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THE U S ECONOMY—THE 30-YEAR FOCUS
Projection Tables

TABLE 25
Price Deflators for Government Purchases

2027 2028 2620 2039 2031 2032 2033 2034 2035 2036 2037

Chained Price Defiators (2000=100}
Federal 967 1948 168 & 2026 206 8 2111 2153 2187 2242 2289 2337
Delense 89 5 1933 197 2 2012 205 3 208 6 2138 2183 2229 2278 2325
Consumption 2072 21290 2970 221 2273 A7 238 2 2439 2498 26569 2622
Labor Compensation 298 9 308 1 3206 3328 3450 358 & 375 38586 400 4 4158 4318
Consumption of Fixed Capitat 1277 1282 i287 1292 1297 1303 1307 1311 13186 1320 1325
Other 1703 1726 1750 177 4 1798 1823 847 1871 1895 1918 194 3
Gross Investment 580 986 68 2 978 97 3 869 96 4 959 954 94 9 94 5
Mondefense 1830 1970 2011 2053 2098 2138 2180 2224 2268 2314 2360
Consumption 21748 2237 2296 2367 2419 248 3 254 8 2614 2683 2153 2826
Labor Compensation 2981 3103 323 1 3365 3504 3650 3803 3962 4130 4308 444 0
Consyumpticn of Fixed Capitat 980 97 3 96 5 958 951 94 3 935 G277 919 911 503
Other 17567 178 8 1813 184 1 186 9 1897 192 4 195 1 197 8 20086 2034
Gross Investment 939 932 925 97 916 963 B9 5 886 818 870 86 3
State & Loca! 208 7 2135 2184 2233 2283 2335 23886 243 9 249 3 254 9 2607
Consumption 224 8 2309 237 1 2434 2489 2565 2633 2702 277 4 284 8 2825
Wages & Sataries 2618 27T 2798 2891 2085 308 4 3184 3288 3387 3509 3626
Consumpiion of Fixed Capifaf 1407 1413 418 23 1428 143 4 1438 144 1 144 4 144 8 1452
Qiher 1450 1458 146 6 1475 148 3 149 2 150 0 1507 1515 1523 1539
Gross Investmentl 1552 156 2 157 2 158 1 1591 160 4 160 9 1617 162 4 1632 164 1
Conslruclion 187 & 182 9 192 2 164 6 197 ¢ 185 5 2018 204 0 2063 088 AR
Equipment 66 1 647 633 6184 866 59 2 579 565 552 539 526

Parcent Change

Federal 20 20 20 2 21 21 20 Z0 21 21 21
Defense 20 20 20 20 28 21 20 21 Z1 21 21
Consumpticn 23 23 23 24 24 24 24 24 24 24 25
L.abor Compensation 37 37 37 37 a7 38 38 38 a8 39 39
Consumption of Fixed Capital 04 G4 G4 Ga G4 G4 04 03 03 63 a4
Other 14 14 14 14 14 14 1.3 12 13 13 13
Gross invesliment 04 -05 04 04 -04 04 05 05 05 -05 05
Nondefense 21 21 21 21 21 20 20 20 20 20 20
Consumption 26 28 27 27 28 26 26 26 26 28 26
Labor Compensation 41 41 41 41 41 42 42 42 42 43 43
Consumption of Fixed Capital -08 08 -08 07 08 -0 8 08 09 08 19 08
Other 16 16 16 16 15 18 14 14 14 14 14
Gross invesiment -8 -08 08 -08 -0 8 08 Bik] 08 69 09 09
Slate & Local 23 23 23 23 22 23 22 22 22 23 23
Consumption 27 27 27 27 27 27 26 26 27 27 27
Wages & Salaries 34 34 34 33 33 33 33 33 33 33 33
Consumption of Fixed Capita 05 04 04 04 04 04 03 g2 g2 03 03
Other 05 08 06 05 086 06 G5 45 05 0.5 05
Gross Investmenl 07 07 08 06 0.6 06 05 05 05 a5 05
Construction 13 13 12 12 13 1.3 12 11 11 1.2 12
Equipment 21 -2 1 -2 1 22 -2 2 22 23 23 24 24 -2 4
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Projection Tables

TABLE 26
Federal Government Receipts and Expenditures
2006 2067 2008 2009 2010 2011 2012 2013 2014 2015
Bitlions of Dollars
Unified Budget Basis NSA. FY
Receipls 2406 7 25713 2693 2 28201 2958 8 354 3205 1 34436 3610 0 3786 3
Cutlays 2654 9 27960 29228 30458 Ns547 32629 2406 8 35698 37518 39453
Surplus or Defici {-) -248 2 2247 2296 -2257 -186 0 -147 5 1217 -1263 -141.8 -1580
National Income & Products Accounts Basis. SAAR
Current Receipls 2542 7 26914 28098 2956 6 31218 32808 3442 5 36122 378t 2 3956 7
Current Tax Receipts 1464 4 1658 8 17247 1812 4 1914 3 2008.2 21063 2214 1 23181 24257
Personal Currenl Taxes 1061 4 1142 4 11959 1271 8 13736 1465 4 1558 4 16528 17359 1820 &
Taxes on Produclion & Imports 10% 0 1025 106 5 1104 114 2 118G 1196 120 4 1221 124 6
Taxes or: Corperate Income 3908 402 6 409 9 4169 4120 409 3 4119 423 8 4416 4610
Taxes from the Rest of the World 2 118 124 134 14.4 154 16 4 17 4 84 194
Contributions for Socia! insurance 9218 9728 1022 3 1078 4 11388 12007 1260 8 13182 1380 4 1444 8
Income Receipls on Assels 48 288 280 292 304 316 328 340 353 365
Interest 60 174 184 194 204 214 224 234 244 25 4
Renls & Royalties 90 94 96 98 100 02 105 107 169 "1
Current Transfer Receipls 329 345 363 386 Jo8 418 440 46 3 488 5.2
From Business 176 83 83 263 213 224 235 246 259 271
From Persons 153 16 2 170 178 185 194 205 2177 230 241
Current Surplus of Govi Enterprises “14 -18 -15 -1 5 -15 -15 +1.5 -15 «15 -16
Curreni Expendilisres 2692 2 2860 7 ooy 7 31350 32522 33774 3532.1 37097 38999 4102 4
Consumplion Expenditures 808D 848 9 83z 8016 9250 9407 964 5 990 5 10171 1044 &
Defense 5418 8787 5977 6056 6153 6258 6308 1 654 4 5689 GBE O
Labor Comgpensation 2197 2297 2353 2351 2415 249 ¢ 256 9 2851 2737 2827
Consumption of Fixed Capital 77 748 780 ati B84 1 56 9 896 821 54.6 97.0
Other 2504 2712 2843 289 4 2887 2898 2927 2872 3616 3063
Nondefense 2662 2732 2856 296 0 3087 3150 3254 3361 347 2 3586
Labor Compensation 1337 137 6 144 0 150 4 160.4 1617 168.2 749 1818 188 8
Consumplion of Fixed Capilal 266 278 289 299 Jog g 330 342 3586 372
Other 106 1 107 7 na27 1156 184 121 4 124 2 1270 1228 1325
Current Transfer Payments 1561 4 1660 3 1749 8 18350 1930 1 20323 21515 22784 28170 25654
Governmen! Social Benefils 1167 2 1247 4 13138 13799 1446 4 15219 16125 17114 1819.5 1937.0
Saocial Security 5438 582 4 6039 6319 6589 6013 7338 7781 827 3 B79 6
Medicare 387 2 4258 4587 488 6 520 8 557.2 594 7 634.2 6787 7287
Other Full-Employment 2187 22813 2395 2512 2628 2755 288 4 3015 3151 3204
Other 165 1G9 15 8 g2 27 -2 1 43 -3 4 -17 07
Fo the Rest of the World iz 33 34 36 38 40 42 44 46 48
Other Current Transfer Payments 3811 4007 4324 4555 4799 506 4 5347 563 6 562 8 6236
Grants-n-Aid 1o S&L. Governments 3580 3807 402 8 424 9 448 3 4738 5011 528 % 557.3 586 9
Medicaid 1794 196 2 2110 2275 2456 2654 287 ¢ 306 1 3317 3555
Ciher 1786 184 5 191.8 197 4 2087 2084 214.1 2199 2256 2314
To the Rest of the World 23.0 280 296 3086 316 328 3as 346 356 3686
interest Payments 2804 3002 3234 3425 3447 516 3630 3863 4118 4381
Subsidies 52 4 512 513 514 523 527 85319 535 539 54 3
Less: Wage Accruals less Disburs oo 00 6o o0 a0 o a0 00 o0 a0
Net Federal Government Saving -149 6 «169 3 -1978 -i78 4 -1303 -85 8 -897 875 187 -145 6
Percent of GDP
Receipts 1918 1935 1924 19 25 1933 1937 10 44 1955 19 58 19 60
Expenditures 201 20 57 20860 2041 2013 1994 10.95 2008 2020 2032
Net Saving -113 -1 22 ~1 35 -118 -0 81 -0 57 -0 51 -0 53 -0 61 72
Tax Delail
Perscnai Income Tax
Adiusted Gross Income. 3 Bil 56699 61131 6382 4 87378 7009 745493  T7B4R 56 B228.65 863545 904738
Tax Rate 0.2 92 02 02 02 020 026 020 026 D20
AGI as a Percent of GDP 428 44 0 437 439 440 440 443 44 5 44 7 44 8
Corporate Income Tax
Statutory Rate 0 350 0 350 0 350 0350 0.350 0350 0350 {350 0350 0.350
Effective Rale 0246 0 247 0249 0254 0254 {285 0255 0254 0254 0.254
Federal Debt. Bilions of Dollars
Total 8518 1 9604 3 95179 100550 105848 110954 11586 4 121129 126530 132083
Privately Held 4924 7 51435 53715 5592 9 57752 5902 4 6009 8 61358 62577 6434 2
Held in Government Accoun!s 36409 39317 4218 4 45259 48597 52237 5614 0 6014.3 64186 6825 4
Privately Meld as Parcent of GDP 372 370 368 364 358 348 339 332 325 348
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Projection Tables

TABLE 26
Federal Government Receipts and Expenditures
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Bitlions of Dollars
Unified Budget Basis NSA. FY
Receipls 3967 9 416G 1 43833 46119 4856 2 5107 8 5385 56168 58822 B16G 5 6463.8
Oullays 4150 2 43719 4595 7 48324 50833 53257 5587 4 5865 8 6159 4 64719 6789 8
Surplus or Deficil (-} ~182 3 -205 8 -212 4 -2a0 6 =227 2 -317 8B 237 -250 ¢ 2277 2 -3G5 4 -336 1
Nationa! Income & Products Accounts Basis, SAAR
Curren! Receipls 431383 4330 6 4554 5 4786 8 5034 5 5287 2 55350 5797 5 G066 7 6355 7 6655 2
Current Tax Receipls 2536 1 2660 5 27927 2832 1 30793 32279 33828 35470 37139 3894 8 4080 &
Personal Currend Taxes 1969 9 2067 7 2107 2 22165 23366 246190 25898 27284 28656 Jone 3167 6
Taxes on Production & Imporls 127 4 1309 1359 1407 1459 1815 1575 164 2 1714 1794 187 9
Taxes on Corporate income 4783 5005 8275 5523 5738 562 0 6119 630 1 6522 6785 689 4
Taxes from the Rest of the World 204 214 22.1 225 230 234 238 243 247 252 256
Contributions for Social insurance 15133 1584 2 1663 9 17532 1850 3 19511 20408 21359 223590 23398 2450 3
Income Receipls on Assels 3y 390 403 a7 431 44 5 459 473 48 6 50 0 514
Interesl 26 4 274 28 4 295 3086 317 328 339 350 36 4 372
Rents & Royalies 114 116 119 122 125 127 13.0 133 136 139 142
Current Transfer Receipls 537 56 4 590 G614 614 652 67.0 659 Fith 726 T4 4
From Business 283 2086 a8 321 333 34.5 357 3790 382 394 407
From Persoas 254 26 8 282 283 301 307 313 319 325 s 337
Current Surpius of Govl Enterprises “15 -15 -1 5 -15 15 -15 -15 -1.5 -15 -15 15
Gurrent Expendiures 43102 4536 5 47714 5009 4 5260 2 5305 § 577G 4 6052 B 63506 B6B87 7 6389 7
Consumption Expenditures 10729 11030 1134 8 1168 2 12075 1236 & 12719 1309 5 13488 13883 14318
Defense 7026 72056 7383 7585 7782 798 1 8187 8401 8623 8852 908 9
{.abor Compensation 2920 3629 3125 3234 3347 3465 589 3718 3853 399 4 414 2
Consumplion of Fixed Capital 895 1020 104 6 107.2 1098 124 1150 117.8 120.5 123 4 126.3
Other 3110 3185 3222 3280 3336 3392 344 8 3505 356 4 3624 3684
Nondefense 3703 382 6 3958 4097 429 3 437 8 4532 469 3 486 3 504 1 522 8
Labor Compensation 196 0 2005 2113 2202 234 2 2371 248.4 256 3 2666 277 4 2887
Consumgtion of Fixed Gapilal 360 408 431 455 481 509 540 57 2 608 64 6 688
Other 1353 1382 1 i 144 0 146 9 1498 1528 155 8 1589 1621 165 3
Cursant Transfer Payments 27236 20857 30767 32843 34603 3861 8 38745 41006 43393 4593 4 4859.4
Governmant Sccial Benefits 2063 5 22020 23479 2498 6 26558 28169 29870 3168 1 33595 3563 7 37771
Social Security 8353 9957 1063 4 N3arr 12181 3027 1362.3 14B7 7 1588 6 16967 1808 4
Medicare 784 4 846 6 808 4 9680 1027 3 1085 4 1146 4 12113 12799 1352 5 1428 4
Cther Full-Employment 3442 359G 3764 3534 4113 4297 449 2 470.0 4820 5154 540 1
Other -05 -G 3 03 -05 -08 -09 08 -09 08 0§ -08
Te the Rest of the World 50 52 53 53 53 53 53 53 53 53 53
Other Current Transfer Faymenis 65651 688 5 7235 760 4 799 2 8397 8822 927 2 9748 1024 4 1077 0
Grants-in-Aid 1o 5&L Governmenls 617 5 649 B 684 3 7204 758 4 748 1 8398 8841 9305 9786 1031 4
Medicaid 380 1 406 4 434 7 464 7 486 4 5266 564 8 6023 6418 6837 721 %
Other 2373 2434 248.5 2557 262.0 268 4 2750 281.7 288.7 2960 3035
To the Rest! of the World 376 38.6 392 400 408 416 42 4 432 440 44 8 456
Interest Payments 4590 4827 504 5 5210 536 1 850 5 566 9 585 2 804 7 626 6 649 9
Subsidies 547 55 1 555 558 563 567 57 1 87 5 579 584 56 8
Less: Wage Accruals less Disburs 00 0o 00 131] 00 13d] 00 00 [134] 00 oo
Net Fedaral Governmenl Saving ~170 9 -187 9 -216 9 -2226 -225 7 2178 -2354 -255 3 -2838 -3120 -344 5
Percent of GOP
Receipis 19862 19 68 1975 10 85 19.86 2005 2608 2013 2015 20 47 2019
Expenditures 2043 20 58 20 6% 2077 20.85 2088 2084 2101 2109 2116 2124
Net Savirg -0 81 Rkt -0 94 -(82 -D B9 -0 83 -0 85 -0 B9 3 o4 -3 99 ~1 05
Tax Delall
Personal Income Tax
Adjusted Gross Income. $ B * Q480 0B 85965 57 048018 1008515 1155128 1214033 12772 B4 1343583 1411712 1483843 1850072
Tax Hale 0.26 .20 8,20 0.20 .20 G20 0.20 020 020 5.20 820
AGH as a Percent of GDP 450 45 2 454 458 458 461 a6 4 466 46 9 471 473
Corporate Income Tax
Statutory Rate 0 350 0350 0350 0350 0350 0350 0 350 0350 0350 0350 0350
Eflective Rate 0264 0254 0254 0254 0254 0 254 0254 0254 0254 G 254 0254
Federai Debl. Billions of DoYiars
Total 137957 144180 150697 157302 463977 17000 177330 184257 191453 108948 206761
Privately Held 66085 1 6812 7 70227 72400 7462 2 7677 2 79123 8167 8 8453 2 8768 0 9116 5
Heid ir Goverrment Accounts 72360 7667 3 Bi11 9 8557 3 90027 9448 ¢ 98935 103389 107B4.2 112286 116750
Privately Hald as Percent of GDP 313 309 305 300 296 291 287 284 281 278 277
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Projection Tables
TABLE 26
Federal Government Receipis and Expenditures
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Dollass
ilnified Budgel Basis NSA. FY
Receipts G768 9 TiB 4 7403 8 7756 1 BNME7 B4B7Y O 8874 3 9283 4 97194 101958 0692 4
Quillays 71430 75011 876 3 B278 3 BG713 9080 8 9506 B 4496 104187 108122 114188
Surplus or Deficit {-) =374 1 4227 4726 -522 2 -554 5 -593 8 -631.5 -666 2 -700 2 -T164 7265
National Income & Products Accounts Basis, SAAR
Current Receipts 6961 1 72733 7604.3 7962 0 83239 8656 9 9090 3 9504 8 99486 104258 109263
Currenl Tax Recaipls 42686 44600 4665 5 48915 51194 53513 5600 7 5866 2 61553 5468 7 68617
Personal Current Taxes 33306 34947 3668 6 3858 8 4052 5 4264 8 4470 ¢ 4694 0 4837 7 52022 54818
Taxes on Production & Imporis 196 9 2064 2167 2279 2409 254 7 2593 2851 3021 3204 3403
Taxes on Cotporate Income 7156 7324 7533 7774 7883 B136 8327 8580 B85 O 917 2 940 3
Taxes from the Rest of the Werld 260 2665 269 273 278 282 2B6 291 205 360 304
Contribulions for Social Insurance 2564 9 2682 6 2804 B 29333 3064 0 32019 33428 3488 5 3649.0 3788 5 3064 8
income Receipls on Assets 528 54 2 556 570 58 4 597 611 625 639 65.3 667
Interest s 3 384 405 416 427 438 44 9 460 471 482 483
Rents & Royatlties 14 5 48 151 153 156 159 16 2 165 i6 B 171 174
Current Transfer Receipls 7652 81 194 B17 B3B 854 a7 3 881 908 928 94 6
From Business 419 431 443 458 46 8 480 493 505 517 525 54 2
From Persons 343 350 356 32 368 374 380 36 32 g8 404
Currenl Surplus of Govl Enterprises -18 -1 5 -15 -15 15 -1 5 -15 -1 5 «15 -5 -15
Currenl Expendilures 73470 77087  BOSGY  B4973  BBODB 03061 97366 101876 106667 111648 1676 T
Consumption Expenditures 14754 15207 1567 8 1627 2 1668 0 17205 1774 5 1830 5 18889 19498 20129
Defense 633 2 958 2 984 0 10107 10381 1066 § 1085 3 11251 1156 0 118581 12211
Labor Compensation 426 5 445 4 462 0 4793 497 2 5158 535 4 5857 5770 5992 6223
Gonsumglian of Fixed Capial 1282 1322 1352 1383 1414 144.5 1477 150 8 164 O 187 3 160.7
Other YL 3806 3868 3831 3896 406 ¢ 4123 4485 4250 4316 4382
Nondefense 5422 562 5 583 8 6165 6299 654 1 6762 705.4 732.9 761.8 7918
Labor Compensation 3006 3129 3258 3498 3540 36688 384 2 4003 4173 4350 4536
Consumplion of Fixed Capital 732 779 830 885 942 1004 106 8 1136 1209 128 5 1366
Other 168 & 1717 1750 1783 1816 184.9 188 2 191 4 194 8 198 2 2016
Gurrent Transfer Paymenis 5137 1 5426 5 57294 6044 9 63637 6690 9 7029 5 7384 6 77625 B156 2 85587
Governmenl! Social Benefits 39998 42319 44748 47277 48827 52441 5514 9 57993 61032 64188 67429
Social Security 19237 2043 3 2167 2 2284 0 24189 2544 5 2674.2 28103 2956 4 31056 3254.7
Medicare 15107 1596 2 1686 2 17816 187949 1982 2 2088 5 2200 % 23190 24438 25752
Other Full-Esmplayment 566 1 5034 6223 6529 684 8 7184 7532 7849 8288 B70.4 9141
Other 08 69 09 -09 008 -10 -10 -i0 =10 -1 -11
To the Rest of the World 53 53 53 53 53 53 53 53 53 53 53
Clker Current Transfer Paymenis 1132 1 1189 3 1249 3 13119 13757 14415 18093 1580 O 16540 17321 18115
Grants-in-Aid 1o S&L Governmenis 1085 7 11421 1209 3 1263 4 1327 1 1392 9 1460 8 1531 4 1605 5 1683 5 17629
Medicaid 7746 8232 8145 928 5 984 1 10415 146 9 1162 9 12280 1256 8 1366 7
Cther 3 3189 3288 3249 3430 3518 359.9 368.5 37756 3867 396 2
To the Rest of the World 46 4 a7.2 480 48 6 48 6 48 6 486 48.6 48 6 48 6 48 &
Inlerest Payments 6753 02 9 7329 764 8 798 2 B33 3 8707 9103 952 1 9857 1040 6
Subsidies 592 59 6 600 605 609 613 618 622 626 631 635
Less: Wage Accruals less Disburs 00 00 06 0o [134] 0o 0o 3] oo [131] co
Met Federal Government Saving -3859 ~436 4 -485 & -536 3 -566 9 -G09 2 -646 3 -6B2 & 174 27380 ~750 4
Percent of GDP
Receipts 2021 2023 2026 2028 2030 2632 2036 2038 2044 20 54 2058
Expenditures 2133 2144 2154 2164 2168 2175 2181 21 86 2182 2197 2200
Nel Saving -112 -1 2% -1 29 -1 36 -138 -142 -1 45 -147 -1 47 -145 -141
Tax Detail
Parsonal Income Tax
Adjusted Gross Income. 5 Bi * 1539533 1720828 180BS 33 19002 50 1985317 2096059 2201203 2313160 2433542 25634 80 2760330
Tax Rale 0.28 0.20 020 .20 06.20 0.20 0.20 020 0.20 0.20 0.20
AGl as a Percent of GDP 47 8 47 9 481 48 4 487 496 483 49.6 500 504 509
Corporale Income Tax
Statutory Rate 0 350 0350 0 350 0 350 0 350 0350 0350 G 350 0350 0 350 0 350
Effective Rale 0 254 0254 0 254 (254 0254 0254 0 254 0254 0254 0254 0.254
Federal Debl. Billions of Dollars
Total 214955 223635 232840 242548 252641 263122 274010 285268 ZUGBBB 308746 322123
Privately Held 9507 3 90486 104424 109857 1156317 121806 128375 135315 142607 150043 157589
Held in Government Accounts 121204 125658 130112 134566 139020 143474 147927 15238t 156B35 161289 167155
Privaiely Heid as Percent of GDP 276 277 278 280 282 2B5 287 290 293 285 297
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Projection Tables

TABLE 27

State and Local Government Receipts and Expenditures

Billions of Dollars
Current Receipts
{Percent change. annual rate)
Current Tax Receipis
Personal Current Taxes
Taxes on Produclion & impors
Properly Taxes
Other
Taxes on Corporale income
Conlributions fer Social tnsurance
Income Receipls on Assels
Interest
Dividends
Renis & Royaities
Current Transfer Receipls
Federal Grants-in-Aid
Medicaid
Cther
From Business {Net)
From Persons
Current Surpius of Govt Enterprises
Curren! Expenditures
(Percent change. annal sale)
Consumption Expenditures
Labor Compensation
Consumplion of Fixed Capilal
Other
Governmenl Sociat Benelits
Madicaid & Cther Health
Other
Interest Payments
Subsidies
L.ess: Wage Accruals less Disburs
Net Slale & Local Government Saving
Addenda:
Effective Personal Tax Rale
Ralic of Medical Assistance
Spending to Medicaid Grants
Cutstanding Tax-Exernpt Bonds
(Billions of dollars)

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
17883 18667 19886 20860 21674 22681 23636 24643 25715 26839
52 44 58 50 49 46 4z 43 44 a4
12341 12775 13420 14046 14679 15283 15834 16418 17057 17727
3012 3128 3340 3556 378 1 398 2 4131 429.8 4487 468 4
863 & 804 4 937.4 9788 10210 10633 11024 11421 1iB40 12279
3693 3850 404 2 4192 4320 446 7 4608 4753 490 2 505 2
494 6 509 5 5332 559 6 538 2 6166 8418 6668 693 9 7227
690 701 708 702 687 67 B 680 658 731 764
24 B 252 261 273 286 208 312 325 330 353
776 B0 O 826 853 a7 g 406 §3.3 96.1 96 8 1616
546 662 682 702 722 74 2 762 782 802 820
28 27 27 28 28 29 29 ag 30 319
105 112 18 124 130 136 4 2 148 157 165
460 2 490 6 5210 5518 584 3 5189 655 & 692 5 7312 7717
358 0 380 7 4028 4249 448 3 4738 501 1 528 & 557 3 5B6 &
179 4 185 2 2110 2275 245 6 2654 2B7 D 309 § 3317 356 5
178 6 184 5 1918 197 4 2027 208 4 214 1 2199 2256 2314
395 419 439 450 479 489 5190 539 55.9 579
628 680 743 810 a8 4 95 2 1025 101 118 0 126 9
B4 65 31 21 43 05 03 11 19 27
17B45 18750 19572 20474 21439 22465 23535 24604 25684 26800
57 51 a4 46 47 48 4.8 45 44 43
248.5 255 5 258 6 3610 2640 268 6 2725 2785 2810 2855
9159 9807 10004 10464 1084 %1 14420 11041 12457 12579 13503
1229 130 4 1377 144 8 150 9 155 6 160 2 164 9 170 2 1758
248 6 255 5 2586 2510 264 0 268 5 2725 2768 2810 286 5
399 6 4282 457 & 4902 524 4 5618 503 4 646.3 690 4 736 5
312 3377 364 8 305 2 427 1 4615 499 0 537.5 576 9 8182
885 964 928 95 0 873 100 2 104 3 1088 1135 118 2
97 0 997 109 5 104 4 110 1 117 4 1230 126 5 1285 1306
04 04 04 04 04 04 04 04 04 04
00 00 00 0o 00 00 Go 6o 09 00
38 82 114 195 235 218 101 40 32 38
0036 0 035 0035 0038 6036 0 036 0035 0035 0.035 0035
1735 1722 1729 1737 1739 1739 1739 1739 1739 1738
19638 20323 20771 21134 2156Q 22161 22019 23548 24168 24778
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Projection Tables

TABLE 27
State and Local Government Receipts and Expenditures
2015 2017 2018 2049 2020 2021 2022 2023 2024 2025 2026
Bitlipns of Doilars
Current Receipls 21887 29192 3048 4 3184 1 33230 3489 3 36193 37728 39352 4167 3 4286 9
{Percent change. annual rate} 43 43 44 45 44 44 43 42 43 4.4 4.4
Current Tax Receipts 18409 1913 4 1892 2 20757 21604 2250 5 23422 2434 7 25335 26393 27497
Personal Current Taxes 486 4 509 4 534 6 5820 5802 6182 649 4 6803 7128 747 9 7865
Taxes on Production & imporls 12732 1320 % 13715 14235 1477 7 1536 4 15085 2 1655 6 17185 1785 ¢ 1854 7
Propery Tares 520 5 3358 8517 567 8 584 2 GOG 8 G177 634 6 6519 669 9 688 7
Other 752 8 7850 8198 B557 8935 9356 917 6 1020 1066.6 1118 4 1168 0
Taxes on Corporate income 783 B3 1 BG 1 903 925 9449 975 968 1022 1063 109 5
Conirbutions for Sccial Insurance 367 381 3986 411 426 44 2 458 475 492 51 530
Income Receipts on Assels 1041 106 6 108 2 1118 114.6 1174 120 2 1231 1260 1290 1320
Interest B36 B52 86 8 BBS 802 8240 939 958 977 99 6 1018
Dividends 31 31 32 32 33 33 34 34 35 35 38
Rents & Royallies 174 182 181 201 210 220 230 239 249 258 26.8
Current Transfer Receipts B134 BE6 B 902 4 9407 899 ¢ 1050 1 11033 1159 0 1217 1 12779 13415
Federal Granis-in-Aid 6175 649 8 664 3 7204 758 4 798 1 839 8 8841 930 5 9796 1031 4
Medicaid 3801 405 4 434 7 464 7 486 4 529 6 564 8 602 3 6418 6837 7279
Cther 2373 243 4 2495 2567 2820 268 4 215G 2817 2887 286 0 3035
From Business (Net} 595 619 638 658 677 697 716 736 755 775 744
From Persons 136 1 1451 154 3 636 17249 1823 1918 201 4 2114 2208 2306
Current Surplus of Gov'i Enterprises 35 43 50 57 65 72 79 56 93 160 w7
Curreni Expendilures 27950 29157 30427 3174 4 33Nne 34518 3598 3 37518 38118 408186 4258 8
{Percert change. annual rate) 43 43 44 43 43 42 42 43 43 a3 43
Consumption Expenditures 2022 298 4 3052 N2 4 319.7 3269 334 4 34290 3499 3583 3671
Labor Compensation 1403 6 1458 8 15154 15727 1632 2 16915 1783 8 18164 18856 19567 20304
Consumplion of Fixed Capilal 181 6 187 § 193 5 185 4 2055 2115 2175 2233 2285 236 5 2439
Other 2922 298 4 3052 3124 3197 3269 334 4 3420 3459 3583 3671
Governmenl Social Benefils T84 1 834 8 889 2 945 B 1007 B 10717 11381 12308 1286 2 13662 1453 2
Medicaid & Other Health 6611 706 8 756.0 808 1 8632 9211 982.3 1047 4 1116 % 1168 9 12659
Cther 1230 1280 1332 1308 144 6 150 6 156 8 183 4 170 % 1773 184 3
Interest Payments 1331 1356 1389 142 6 146 3 1499 153 4 156 B 1602 1635 1667
Subsidies 04 04 04 04 04 04 04 G4 04 0.4 04
Less: Wage Accruals less Disburs oo 0o 0o [134] 00 0o 0G co 00 0a oa
Nel State & Local Government Saving 36 35 57 a7 112 174 210 210 234 257 282
Addenda:
Effective Personal Tax Rate 0035 G035 0035 0035 0035 09035 0035 04935 0035 0035 0035
Ratic of Medical Assistance
Spending o Medicaid Granis 1739 1739 1739 1739 1739 1739 1739 1739 1739 1739 1739
Ouistanding Tax-Exempt Bonds
(Bilions of dollars) 25379 2596 9 2654 9 27118 27678 28227 2B76 5 2829 4 28809 30313 30803
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Projection Tables

TABLE 27

State and Local Government Receipts and Expenditures

2027 2028 2029 20390 2031 2032 2033 2034 2035 2036 2037
Bilicns of Dollars
Cusrenl Receipls 44721 4663 5 48637 50819 53110 5544 4 5787 ¢ 6042 4 6306 7 65765 68437
{Percent change. anngal rate) 43 43 43 45 48 44 44 44 44 43 41
Current Tax Receipls 28630 28802 3163 3 32413 33883 3837 4 3693.5 38593 4030 & 4201 9 43712
Personal Current Taxes B24 3 BG4 1 9060 8559 0110 1068 3 1128 2 11919 1256 3 1314.7 1363 8
Taxes on Produstion & Imposts 1926 9 20018 2078 8 2164 3 22531 2342 8 2436 3 26834 5 26371 27453 28606
Property Taxes 7082 7282 748 6 7685 7910 813 1 8357 B5B G 8818 9057 9304
Other 12187 12736 13312 1304 8 14622 1529 8 16006 1676 0 17853 1838 6 1930 2
Taxes on Corporate Income 1119 114 3 197 4 211 124 2 126 3 1290 132 8 137.% 1419 1468
Contributions for Social insurance 550 570 591 613 635 657 6581 705 730 BY 784
Income Receipls on Assels 1350 138 1 1412 144 4 1476 150 ¢ 154 2 157 5 160 8 164 2 167 5
interest 1036 1667 107 8 1100 1122 114 4 1167 119.0 121 4 1237 126 0
Dividends 37 37 K¥:] 38 3% 3o 40 41 41 42 42
Renis & Royallies 277 287 296 3086 315 325 334 344 354 36.3 373
Current Transfer Receips 1467 6 1476 0 1547.2 16214 1687 3 1775 4 18556 1938 7 20263 21160 2208 1
Federal Granis-in-Aid 10857 11421 1201.3 1263 4 1327 1 1382 9 1460 8 15314 16055 16083 5 1762 9
Medicaid 774 6 823 2 8745 9285 0B84 1 1041 5 11008 1162 8 12280 1295 8 1366.7
Other 3111 3189 326 8 338 34340 3515 3599 368 5 3775 3887 396 2
From Business (Net) B14 B33 853 87 2 B89 2 9% 1 831 850 970 880 10089
From Persons 240 5 2505 260 6 2708 2810 2813 3017 312 2 3228 3335 344 3
Currert Surplus of Govl Enterprises i14 121 128 135 142 148 187 164 171 i78 185
Curren! Expenditures 4442 4 46309 4826 6 50298 52389 5453 1 5674 1 5804 7 G145 8 G398 7 GGER 9
{Parcent change. annual rate) 43 42 42 42 42 41 41 41 41 4.1 41
Consumplion Expenditures 3756 384 3 392.8 4020 4120 4220 4317 4427 454 4 467 1 4810
i.apor Compensation 2106 6 2184 2 22639 23458 24305 2517 2 2607 3 27007 2797 3 288581 30033
Consumpiion of Fixed Capital 2516 2594 267 4 2757 284 3 2923 3622 3113 3268 3306 340.8
Other 3756 384 1 3928 402 0 4120 4220 4317 4427 454 4 467 1 4810
Governmend Social Benefils 158308 3 1629 9 1726 3 1827 2 19303 2036 2 21458 2260 5 23815 25GB 8 26377
Medicaid & Other Hesith 1347 0 14316 1520 8 1614 7 1713 18111 1914 4 20223 21355 22552 23768
Other 1913 10683 2065 2125 2186 2251 231.4 238.2 2460 253.7 2609
Interest Paymenis 169 9 729 1758 1787 1815 184 1 186 6 891 1914 193 6 1957
Subsidies 64 64 G4 04 04 04 04 04 04 04 G4
Less: Wage Accruals less Dishurs 00 00 00 00 00 0o no 00 00 oo 6o
Net Stlate & Local Government Saving 97 26 371 521 721 913 128 137 6 1609 i76 8 184 8
Addenda:
Efective Personal Tax Rale 0035 0038 0036 0336 0037 0037 6037 0038 0038 0038 0038
Ralio of Medical Assislance
Spending to Medicald Grants 1739 1739 1739 1739 1739 1739 1739 1739 1739 1739 1738
Cutstanding Tax-Exemp Bonds
{Billions of doltars} 3127 9 3174 1 32188 32621 330637 33438 33mz22 34190 3454 0 3487 2 35185
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Projection Tables

TABLE 28
Real International Trade in Goods and Services

2006 2007 2008 2069 2010 201 2012 2013 2014 2015

Bitlions of Chained 2000 Doliars

Nei Exporls 517 8 -5780 -544 6 -5217 510 ¢ -513.7 -490 4 -451 8 -419.6 -3881
Exporis of Gopds & Services 1302 3 1408 1 1528 8 1663 0 1796 2 1921 4 2087.3 220159 2357 2 25206
Goeds 9316 10116 1162 9 1204 1 1307 6 1403.7 15405 1625 1 17488 18801
Excluding Computers 8701 9430 1024 3 1114 1 1206 6 1293 2 1388 8 4915 168027 1720 &
Foods. Feeds & Beverages 529 532 557 591 622 64 6 669 693 79 746
Industeal Materials & Supplies 1939 207 4 2197 2322 244 1 2558 2877 2796 2017 304 4
Capilal Goods exc Autpmolive 4212 462 3 5125 5715 6355 G953 7615 B35 7 918 3 1006 3
Computers. Peripherals & Parts 623 705 829 974 1103 1234 138.0 1537 1703 1882
Aircraft 594 669 724 B0 B3 7 BB 8 93.2 97 4 102 2 1073
Cither {incl. semiconductors) 259 6 3250 359 2 400 8 448 8 493 4 545 0 604 5 6714 742 9
Vehicles & Pars 102.4 109 B 1209 1326 1418 147 8 183 3 60 2 1698 180 7
Consumer Goods 1258 142 6 1595 1768 1949 214 8 2400 2653 2801 3163
Other 42 4 46 2 490 518 550 58 3 617 650 681 71.0
Services 3713 357 4 4271 460 5 4915 5208 5512 5827 8162 656 8
Tousism 917 99 8 110 3 122 9 1330 413 150 0 158 2 169 3 1799
Other 2197 297 6 3169 3377 358 6 3786 401 3 4237 4470 4711
imporls of Goods & Services 1920 1 1986 1 20734 21846 2306 1t 24351 2547 7 2653 4 27768 20008
Goods 1640 7 1687 8 1779 188G & 1988 8 21057 2207 3 23032 24166 25838 0
Excl Pelrolesm & Compulers 1367 2 14167 1477 8 1562 6 1655 3 17551 1838 1 1814 9 2008.2 2111 6
Foods. Feeds & Beverages 637 646 647 651 66 2 676 687 695 702 709
Indus Mats & Sup excl Pelroleurn 2239 226.4 2338 2523 2679 2835 286.0 3089 3237 3386
Pelroleumn & Products 137 6 1379 1421 1450 147 4 150.3 1531 185.6 157 4 15990
Capital Goods exc Automolive 467 2 5012 544 4 5947 546 8 7050 7623 B22 4 8938 9741
Computers. Perigherais & Parts 164 8 184 4 2115 2426 274 3 3078 344 4 383g 427 % 474 6
Aircraft 243 281 314 343 ar s 395 418 435 457 48 1
Other (Incl, semiconduciors} 2887 32y 3215 3449 3699 3999 428 2 457 8 495 2 5380
Vehicles & Paris 2454 250 % 2591 2120 2853 2991 305.8 3104 3108 3258
Consumer Goods 4425 4788 488 2 5088 5356 563 9 590 9 6127 63g 8 6738
Other B27 B0 5 B6 1 93 0 1022 124 1210 1284 1360 144 2
Services 2818 2907 2087 3088 3222 3354 347 4 583 3rgoe 3682 4
Tourism 773 793 Bz 6 862 911 960 1007 104 § 094 1133
Clher 2051 2421 2167 2232 2317 2398 246 .9 2536 2609 2680
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Projection Tables

TABLE 28

Real International Trade in Goods and Services

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Billions of Ghained 2600 Dollars
Ne! Exporls -353 8 -3 -267 4 -220 8 -1730 -1233 -74 9 ~27 1 249 76 9 1282
Exporls of Goods & Services 2683 4 2876 6 3072.6 32798 34882 37278 38700 4226 1 4488 1 4788 7 5086 3
Goods 20205 21711 23324 25041 2686 9 28810 3087 4 33072 35427 3796 4 4067 1
Excluding Compuiers 1846 6 19819 2127 1 22876 24462 2621 0 2806 8 3004.6 3216 4 3444 6 36688 1
Foods. Feeds & Beverages 775 805 B35 866 805 924 95.4 98 3 101 4 104 5 1077
Inddustnial Malerials & Supplies 3176 3313 3455 360 1 3752 380 6 406 3 422 4 438 ¢ 456 0 4734
Capitat Goods exc Aulomolive "oz 1 1207 8 13225 1447 8 1584 4 17336 18961 20736 22683 24833 2718 5
Computers, Peripherals & Pars 207 4 2283 2500 2733 2983 3249 3835 a4 3 4176 4538 4928
Adrgraft 1129 1183 1263 1338 415 1495 157 8 1667 1762 186 & 197 5
Other (incl. serniconduciors) 8210 806 7 10011 1164 7 124189 13451 1483.7 31636 1 1804 2 1881 1 2196 5
Vehicles & Parls 1920 20348 2159 2286 2418 2854 268 6 284 5 3004 kA 3355
Consumer Goods 344 4 374 6 406 5 440 4 4763 5137 553 0 584 1 637 2 6826 7304
Other 741 772 805 839 87 4 910 Q47 885 1024 106 & 11086
Services 686 3 7227 767 8022 8439 8865 5307 976.5 1024 2 1974 1 11259
Tourism 1906 20% 3 2128 2246 2361 2977 2595 2717 284 3 297 4 3G9
Other 495 B 52186 5480 579 607 9 6390 6714 7050 7402 7770 8153
Impons of Goods & Services 3047 1 KREYE] 33401 3500 6 3671t 38511 4044 9 42532 44741 47121 49881
Gooiis 26655 2795 4 2936 3 30836 3238 4 34037 3580 2 37707 39729 45910 44256 3
Excl Patroleum & Computers 22165 23236 24450 2567 9 26975 28337 2880 5 31384 33052 3484 6 367890
Foods. Feeds & Beverages 7186 723 730 739 749 759 770 781 792 804 816
indus. Mats & Sup excl Pefroleum 3530 3678 iB2s8 3866 4114 427 4 444 9 462 7 4816 5028 5253
Petroleun & Products 1807 1625 1611 162 1 163 0 163 8 164 3 164 ¢ 1658 1668 167 8
Capital Goods exc Aulemotive 10586 1147 8 1245.6 1351 1 14653 1587 5 17213 1869 7 2031 5 22078 2462 4
Computers. Peripherals & Pasts 526 8 584 2 B47 1 7162 7927 877 0 970 3 16736 1187 8 13141 1453 6
Airgraft 506 53 4 862 591 622 655 690 727 w7 810 85§
Cther {Incl. semiconduclors} 582 2 6279 6785 7330 7947 B53 8 9218 997 9 1080 6 1170 4 1270 2
Vehicles & Parts 3276 3268 3331 ases 3432 347 8 3528 3583 3641 3705 377 4
Consumer Goods 740 TET 7 803G 8505 900 8 §53 4 1010 5 107+ 8 11361 1204 2 12778
Other 1526 1612 10T 180 8 1914 2024 2139 2263 2393 253 5 260 5
Services 3953 408 1 422 2 4378 4550 473 4 493 5 5147 5370 5611 586 5
Tourism 137 3 1211 1252 1298 1352 1411 14B.0 1554 163 3 1719 1811
Other 277 8 2868 296 TG 3197 3321 345 ¢ 3587 3729 3882 404.2
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Projection Tables
TABLE 28
Real International Trade in Goods and Services
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Billions of Chained 2000 Dollars
Nel Exports 186 2 2519 317 5 376 3 436 7 807 5 587 6 668 6 7553 B37 3 807 8
Exports of Goods & Services 54208 5766 8 6132.2 651840 5927 1 TIB1T 78231 B3158 88380 43855 9862 8
Goods 4354 4 46831 4892 4 53427 5716 8 G171 6546 1 T3OB 9 7503 4 80270 8583 8
Excluding Compulers 3946 3 42238 45198 4834 1 51650 5529 0 59136 6328.0 G7724 72423 Tr419
Foods. Feeds & Beverages 1110 1143 nry 1211 124.6 1283 1319 1357 1385 143 4 147 4
Industria! Materials & Supples 491 4 510 1 5290 548 3 5688 5 588 3 6106 6326 6550 677.6 7906
Capital Goods exc Aulomolive 2074 4 32555 3562 4 38947 4256 4 4654 0 5080 § 5569 2 60927 G658 9 Tar21
Computers. Peripherals & Parls 534 8 5803 6286 6828 7401 8024 8698 942 5 0210 104 ¢ 1182 4
Adrcrafl 209 2 2218 234 8 248 8 2639 2798 287 2 3158 3359 57 3 aBsG7
Other {Incl. semiconduclors) 24211 2669 & 29421 32381 35618 3919 4 43132 4748 3 5225 2 57428 6304 5
Vehicles & Paris 3533 3718 kKih R 4134 4360 458 8 483 0 508 6 5374 566 2 596 5
Consumer Goods 7808 8339 BB B 847 8 1009 1 1073 5 11411 12925 1287 B 1366 4 14490
Other 1149 1194 1239 1285 1333 1383 1433 148 & 1539 1593 164 9
Services 1798 12362 12043 13845 14173 14829 15508 16215 16948 17698 1847 2
Tourism 3248 339 2 1539 368 9 384 6 430 & 477 4351 4530 4712 489 6
Other 855 4 897 4 940 8 9860 10333 10826 13338 1B72 12427 2586 13589
impors of Goods & Services 52346 5514 9 5814 7 61416 64905 6854 2 72355 7647 2 apaz2y 8548 2 80553
Goods 46720 49312 52099 58153 58430 61857 6546 2 6936 8 7351.2 77956 8282 2
Exc! Petroleum & Computers 3879 0 40900 4316.6 4565 4 4832 4 5111 0 5403 5 87207 6056.8 6417 5 68135
Foods. Feeds & Beverages 828 840 852 BG4 B7 6 gar 8949 814 821 933 94 5
tndus. Mals.& Sup excl Petroieum 547 2 569 5 594 1 6220 6515 6812 7120 7457 7818 8182 857 8
Petrolesm & Producis 1687 169 8 1708 irag:] 1728 173 4 174 0 174 7 175 4 1760 1767
Capitel Goods exc Aulomolive 2644 1 2844 1 3096 B 33793 3687 6 40194 4376 9 A760 3 51877 5665 7 61766
Compulers. Peripherals & Parls 1607 5 1777 0 1963 3 21662 23928 2639 8 2909 6 32046 3527 5 36796 4264 2
Aircrafl a0 4 95 6 o 1069 1131 1398 126 9 134 4 426 151 2 160 5
Other (Incl. semiconductors) 13788 1496 2 1626 4 17737 19351 21077 22932 2498 ¢ 27223 29687 32387
Vehicles & Paxts B3 5 305 3977 4061 414 7 42213 4207 438 2 445 8 4557 465 4
Consumer Goods 1368 7 1438 4 15259 16203 17225 18328 1949 5 20757 22083 23519 25150
Ciher 2832 20978 3134 3300 3470 3640 38G7 3083 416 8 436 .2 456 3
Services G126 6386 667 8 BT 7 7206 7604 793 1% 827 7 B64 1 021 942 5
Tourism 1906 20067 211 2219 2329 244 2 2558 267 9 2805 2937 3076
Olher 4204 4370 454 4 4731 492 8 5129 5337 556 0 5794 603 & 629 G
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Projection Tables

TABLE 29
Real international Trade in Goods and Services
2006 2007 2008 2009 2010 20M 2012 2013
Percent Change
Exporis of Goods & Services 89 81 88 88 80 7.0 7.1 70 71 69
Goods 105 86 90 82z 85 74 78 76 76 75
Excluding Computers 108 84 BB 88 83 72 74 74 75 74
Foods. Feeds & Beverages 88 07 46 61 53 38 as 38 37 3B
Industrial Maierials & Supplies 79 TO 59 57 51 48 46 44 44 43
Capilal Goods exc Automolive 1316 a8 103 115 12 94 g5 57 99 98
Computers. Peripherals & Parts 100 132 76 175 133 1.9 18 113 108 105
Aircraf 192 26 83 T7 7.3 61 49 46 48 5.0
Other {incl. semiconductors} 128 85 105 116 120 99 HI RS 09 i1 % 106
Vehicles & Parts 76 72 101 94 70 42 a7 45 60 65
Consumer Goods 106 134 18 109 102 102 "7 165 94 990
Other 69 a1 G0 59 61 60 58 54 47 43
Services 52 70 15 78 6.7 60 58 57 57 56
Tourism 21 89 104 ns g2 63 61 61 64 83
Oiher 63 G4 65 66 62 59 57 58 55 54
imporis of Goods & Services 58 34 44 54 56 58 46 41 47 48
Goods 59 35 47 57 58 585 48 43 48 51
Excl. Pelroleum & Computers 68 36 43 57 59 60 47 42 49 51
Foods. Feeds & Beverages 65 14 02 06 17 22 16 12 10 10
Indus. Mals & Sup excl Pelroleum 40 -158 61 79 62 58 44 44 48 46
Petroleum & Praducts -24 02 30 21 17 19 19 16 12 10
Capital Goods exc Automolive 186 73 B8 92 B8 90 81 79 B7 90
Computers. Peripherais & Parts 81 g 147 147 131 122 119 14 113 111
Aircrafl 68 159 "e 91 B3 86 52 47 50 52
Cther {Incl. semiconductors) 99 49 62 13 72 81 71 6.9 82 BG
Vehicles & Parls 63 1.7 36 50 4.9 48 23 15 30 19
Conrsumer Goods 81 B2 22 40 53 53 46 38 44 53
Ciher 11 27 70 80 99 99 77 61 59 50
Services 53 32 27 34 44 41 38 32 32 34
Tourism 14 26 41 44 56 55 49 41 40 3s
Other 75 34 22 30 38 35 3o 27 29 31
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Projection Tables

TABLE 29

Real International Trade in Goods and Services

2018 2047 2018 2019 2020 2021 2022 2023 2024 2025 2028

Percent Change
Exports of Goods & Services 69 68 68 67 67 66 65 65 64 65 64
Goods 75 78 74 74 73 72 72 71 71 T2 71
Exciuding Computers 73 73 73 73 T2 71 71 70 70 [ 71
Foods. Feeds & Beverages 38 39 i 36 34 33 32 31 31 31 31
Ingustrial Materials & Supplies 43 43 43 42 42 41 40 40 38 39 38
Capital Goods exc Automtive 95 856 95 95 94 94 94 94 B4 95 95
Computers. Peripherals & Parls 0z 100 05 93 91 89 88 87 B7 B7 56
Aircrafl 52 57 59 59 58 57 56 56 57 58 59
Cther (Incl. semiconduciorns) 105 104 104 163 163 104 103 103 03 104 03
Vehicles & Parls 62 60¢ 6.1 5g 58 586 58 55 56 58 56
Consumer Goods 89 88 85 83 81 79 786 74 73 7 70
Oiher 43 43 42 42 42 41 41 40 40 38 39
Services 54 53 54 53 52 51 50 49 49 49 48
Tourism 59 56 57 55 52 49 48 47 46 46 45
QOther 53 52 53 53 52 51 51 50 50 50 49
Imports of Goods & Services a7 46 48 48 49 45 50 51 52 53 54
Goods 50 49 59 50 51 81 52 53 54 55 56
£x¢i Pelroleum & Compulers 50 48 52 50 530 51 5z 53 53 54 56
Foods. Feeds & Beverages 10 69 10 12 13 14 14 15 15 14 15
Indus Mats & Sup excl Petroleum 42 42 41 36 37 39 41 40 41 44 45
Petroleum & Products 11 11 08 06 08 05 03 04 G5 06 06
Capital Goods exc Automotive 87 84 85 85 85 B3 B4 BB 87 87 B8
Computers. Peripherals & Pards o 109 108 107 107 1086 086 166 106 06 1086
Aijrcrafl 53 54 53 52 53 62 53 54 55 56 57
Other (Ingi. semiconductors} 82 79 81 80 80 78 BO 83 83 B3 85
Vehicles & Parts 06 <02 19 18 14 14 14 16 16 18 19
Consumer Goods 60 61 6.1 58 59 59 B0 61 60 60 61
Olher 59 58 59 60 58 57 57 58 58 58 59
Services 34 33 34 37 38 40 43 43 43 45 45
Tourism 36 32 33 37 42 44 49 50 5.1 53 53
Other 33 33 35 37 38 39 39 39 40 41 4.1
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Projection Tables

TABLE 29
Real International Trade in Goods and Services
2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037
Percent Change
Exporls of Goods & Services 64 64 63 63 63 63 63 63 63 62 62
Goods 71 71 71 T0 70 70 70 71 71 70 69
Excluding Computers 70 70 70 70 69 69 70 70 7.0 G9 69
Foous. Feeds & Beverages 30 38 30 28 24 29 298 28 28 28 27
Indusirial Materials & Supplies 38 38 37 37 37 36 36 35 s 35 34
Capilal Goods exc Automotive 94 95 94 93 83 93 94 94 94 93 92
Compelers. Peripherals & Parls 85 B85 85 85 B4 B4 84 84 83 B1 :34]
Aizerafl 59 59 GO 650 60 61 62 63 63 64 65
Other {Incl. semiconduclors} 102 03 102 101 100 1006 106 101 100 59 98
Vehicles & Parls 53 53 54 55 55 52 53 55 54 54 54
Consumer Goods 59 68 67 66 65 4 63 63 B2 61 60
Qther 30 Rt 38 38 37 37 37 36 386 i5 35
Services 48 48 47 46 46 48 46 4.6 45 44 44
Fourism 45 45 43 42 42 42 42 42 49 40 39
Ciher 49 49 48 48 48 48 47 47 47 486 46
Imports of Goods & Services 54 54 54 56 57 56 56 57 57 58 59
Gaoods 56 58 57 59 59 59 5.8 GG 60 60 62
Exct Pelroleum & Computers 55 54 55 58 58 58 57 58 59 50 52
Foods, Feeds & Beverages 15 14 14 14 14 13 13 13 12 12 13
Indus Mals & Sup excl Pelroleum 42 41 43 47 a7 46 45 47 48 48 47
Petroleurn & Products 05 086 06 08 05 03 03 04 g4 04 03
Capital Goods exc Automotive 88 88 BY g1 91 94 4] 90 50 90 90
Compulers. Peripherals & Pars 06 05 10586 104 104 103 102 101 10.% 100 99
Alrcrall 57 57 57 58 58 58 59 60 60 61 61
Cther (Incl, semiconductors) 85 B & a7 91 91 89 Ba 89 90 91 91
Vehicles & Parts 17 17 18 21 21 18 18 20 290 20 21
Consumer Soods 61 61 61 62 63 64 64 65 64 655 69
Other 55 52 52 53 52 48 48 46 46 47 46
Services 44 44 44 45 44 44 43 44 44 44 45
Taourism 53 53 52 51 449 48 a7 47 47 47 48
Other 40 3g 40 41 42 4.1 4.1 42 42 42 43
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Projection Tables

TABLE 30
Price Deflators for International Trade
2006 2007 2006 2009 2010 2014 2012 2013 2014 2018
Levels (2000=100)
Exports of Goods & Services 1128 150 116 5 178 183 118 8 1184 1198 1205 1212
Goods 1112 1135 1143 114 5 114 5 114 4 114 2 1139 137 1136
Excluding Compuiers 135 1162 "rz "77 1179 18 % 1181 ned 11890 1181
Focds. Feeds & Beverages 126 1 134 2 130 4 1269 1256 1256 1257 12587 128.7 1258
Indistrial Materials & Supplies 138 ¢ 142 4 1453 1468 147 8 480 1497 1504 1516 1533
Capilal Goods exc Automotive 98 6 957 993 865 97 2 95 8 94 .4 929 915 901
Computers. Peripherals & Parts 769 748 724 BY96 668 64 2 616 582 571 55 ¢
Adrgrafl 126 9 1321 1375 1413 1439 1457 147 2 148 4 1494 1504
Other (incl. semiconductors} 97 6 583 a7 3 96 0 84 4 928 811 B9 5 879 86 4
Vehictes & Parts 104 8 1060 107 8 1102 142.9 1142 116 6 187 117.8 118 9
Consumer Goods 103 % i04 8 106 6 1089 1088 1069 1109 1119 1131 114 3
Ciher 1185 187 1208 1225 123 9 1252 126.3 137 4 1287 130 1
Services 1160 187 12240 1251 1277 1303 132.9 13556 138 2 141 %
Tourism 81 194 1218 124 3 126 7 1292 1318 134 8 1373 1463
Other 152 1164 1221 1253 128 1 1307 1333 136 & 1385 1413
irmports of Goods & Services 161 1156 1475 118 6 1187 118 6 1184 1185 118 8 1194
Goods 114 5 1135 1152 R 1158 154 1148 114 .5 114.5 114 8
Excl Petroleum & Computers 079 108 8 1116 11248 1130 1129 11341 113.6 114 3 153
Foods. Feeds & Beverages 182 124 8 1330 1388 1401 1407 142 4 144 6§ 147 2 1500
indus. Mals & Sup excl Pelroleum 305 134 4 1328 1294 126 4 124 3 1235 1237 1246 126 0
Petroteum & Products 2193 1881 187 6 197 9 1875 197 5 1920 186 4 1815 1860
Capital Goods exc Aulomotive B9 B S0 0 89.8 890 B& 6 B39 814 782 71 752
Cemputers. Peripherals & Parls 819 593 56 6 541 517 493 471 450 430 410
Aircrafl 176 122 3 126 9 1302 1325 134.1 1354 1365 1373 1382
Qther {Incl. semiconductors) on2 1015 1025 10286 999 867 939 815 895 877
Vekicles & Paris 04 0 1047 1067 1096 113 1128 1143 116 1 138 4 1211
Censumer Goods 1001 161 4 10386 106 6 198 ¢ 1110 LA 114 & 116 2 180
Other 1104 1128 114 4 1160 16 4 166 172 1182 1Me s 121.0
Services 1241 1271 129.9 1326 1347 136 B 1389 1413 1438 465
Tourism 1288 1346 138 6 142 5 145 % 147 8 1506 1535 156 6 159 8
Other 1219 1239 126 2 128 5 130 3 1321 1341 1362 1385 409
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Projection Tables

TABLE 30

Price Deflators for Internationa! Trade

2016 2097 2018 2019 2020 2021 2022 2023 2024 2025 2026

Levels (20G0=100)
Exporis of Goods & Services 1218 1225 1232 1238 124 3 1248 1263 1258 1263 126 9 127 4
Goods 1135 1134 1134 1132 1130 1127 1123 120 M7 1174 11
Excluding Compulers 118 2 1184 1185 1185 184 116 3 148 1 HERY 1178 nr7 n7s
Foods. Feeds & Beverages 1257 125§ 1254 1256 1260 126 6 1271 1277 1282 1287 128 3
Industrial Maleriais & Supplies 155 1 157 2 1653 1613 1632 165 0 166 8 168 8 1709 1731 1752
Capilai Goods exc Aulomolive 8B 7 B7 4 860 B4 6 832 Bi8 803 780 7re 76.3 720
Computers. Peripherals & Parts 532 514 496 47 9 453 447 432 418 405 3941 ar 9
Aircrait 1513 152 2 1530 1538 154 4 154 9 1583 1556 15690 156 3 156 6
Cther {Incl. semicenduclors) 849 834 B19 BO 4 789 77 a 758 74 4 T30 718 702
Vehicles & Parls 1201 1212 1224 1234 124 4 1252 126 0 1267 1275 1282 128 ¢
Consumer Goods 1155 ne v 1179 1180 1200 120 8 1219 1228 1238 124 9 1258
Olhey 1315 1330 134 4 1358 137 2 138 4 1397 410 1423 1437 45 1
Services 1439 46 8 149 8§ 1527 1858 1588 1619 165§ 168 4 1717 1752
Tourism 1433 146 4 149 6 1828 156 1 158.4 1628 166 3 1699 1736 177 4
Other 144 1 146 9 149 8 1527 156 6 158 5 1615 164 6 1677 1709 1742
Imports of Goods & Services 1202 1211 1219 1225 1230 123 4 1238 1241 124.9 124 8 1252
Goods 153 1159 116 4 1167 169 116 9 1169 116 9 1169 1169 1E 3
Excl Petroleum & Computers 116 4 117 4 1183 192 1199 120 5 1211 27 1223 122.9 1235
Foods. Feeds & Beverages 1529 1657 158 3 1605 1626 164 5 1663 168 3 1700 1720 1739
Indus, Mats & Sup excl Pelroleum 1275 1200 1304 12317 1329 1340 135 1 136 2 1374 138 6 1398
Peiroleum & Praducis 795 181.6 182.2 1818 1806 178 4 1758 1730 1699 1667 1626
Capilal Goods exc Automotive 734 716 687 678 65 8 639 B2 1 602 564 567 551
Computers, Peripherais & Parts 92 374 5T 340 azs 310 296 282 269 2587 245
Aircraht 1390 139 8 1405 1411 17 142 1 142 4 1427 143G 433 143 &
Oiher {Inci. semiconductors) 859 B4 2 823 BG3 783 76.2 741 721 702 68.3 664
Vehicles & Parls 1240 1272 130 4 1338 136.6 1395 1423 1481 147 8 150 6 1534
Consumer Goods 119 8 1218 123 4 1252 126.9 1287 1304 13%1 1338 135 6 137 4
Other 1227 124 4 1260 127 4 128 @ 136 4 1314 132 6 1339 1352 1364
Services 149 2 152 0 154 B 157 6 160 4 163 3 166 1 169 1 1721 1752 178 4
Tousism 1631 166 4 169 8 1732 1767 180 0 1835 1870 1901 6 194 3 1981
Ciher 143 4 146 9 148 5 1511 1537 156 2 168 9 1616 164 4 i67.2 1702
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Projection Tables

TABLE 30
Price Deflators for International Trade
2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037
Levels (2000=100)
Exports of Goods & Services 127 8 128 3 128 8 1263 1267 1302 1305 1308 132 1315 1318
Goods 1108 1104 1101 087 109 4 1090 108 5 10810 Hires 107 0 106 5
Exciuding Computers 173 1170 168 1166 1163 160 157 3163 114 9 114 5 1140
Foods. Feeds & Beverages 1298 1303 130 & 1314 1319 1324 1339 1338 134.% 134 7 1362
Industrizl Materials & Supplies 177 3 179 5 1818 184 2 186G 1885 1024 194 8 1976 20066 2035
Capilal Goods exc Automolive 137 724 712 700 687 67.5 66.3 650 638 627 615
Compulers. Peripherals & Parls w67 355 44 i cic) 322 3z anz2 283 284 275 266
Adrcraft 156 8 157 14 157 3 167 5 1576 157 8 157 8 157 8 1877 157 6 187 5
Other (Incl. semigonductors) 6B O 67 6 663 650 63 8 625 612 600 588 578 56 4
Vehicles & Parls 1287 130 4 1311 1318 132 4 1331 1338 1342 134.7 1352 1367
Consumer Goods 126 9 127 8 1288 1298 1308 1318 1326 1335 1343 1352 136 1
Other 146 4 147 8 149 2 15G46 152 ¢ 1536 154.8 186 3 157 8 1582 1607
Services 178 6 182 1 185 7 189 4 1930 1967 200 4 204 1 2079 2119 2159
Tourism 1813 1853 189 3 1935 197.8 2021 2065 2109 2166 2204 2253
Cihar 1775 1809 184 3 BT 7 1931 184 & 1889 201.4 204.9 2086 2123
imports of Goods & Services 1255 1258 1263 1267 127 2 1277 128 2 1288 1293 12890 1305
Gaods 116 8 1168 116 8 116 8 1169 17 0 "7 2 174 S nyy 1179
Excl Petroleum & Compulers 124 1 1247 1263 12589 1265 1271 127.8 128 4 1291 120.7 130 4
Foods. Feeds & Beverages 1758 7rr 1796 1814 833 185 4 187 4 168.5 1817 1837 1857
Indus, Mals & Sup excl Pefroleum 1410 142.3 1435 448 1460 147 3 148 6 1489 1512 1525 1539
Pelroleum & Products 158 5 154 6 150 8 1474 146 § 146 7 146 7 147.0 147 .4 147 9 1485
Capitai Goods ex¢ Automotive 534 519 503 488 47 4 460 447 434 421 409 387
Compulers. Peripherals & Parls 234 223 21.3 203 193 85 178 168 1640 153 146
Aircraft 1438 144 0 144 2 144 3 144 5 144 6 144.6 144 § 144 5 144 4 144 4
Cther {Incl. semiconductors) 647 629 6312 5895 579 564 54 9 535 521 50.7 493
Viehicles & Parts 166 2 1500 161 8 164 6 167 4 170 4 173 4 176.5 1797 183 6 186 2
Consumer Goods 1392 1410 142 9 144 8 1467 1487 180 6 152.6 1547 156 7 158 B
Cher 13arT 138 g 140 2 147 4 142 7 144 0 1453 145 6 1480 1489 4 180 7
Services 1817 1850 188 .4 1818 1963 18689 2024 206 1 2099 2138 2477
Tourism 2018 2058 2088 2139 2180 2222 226.4 2308 2353 2399 244 5
Other 1732 762 179 3 1825 1857 189 0 192 3 1957 1582 202.8 206 4
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Projection Tables

TABLE 31
Price Deflators for International Trade
2006 2007 2008 2009 2010 201 2012 2013 2014 2015
Percent Change
Exports of Goods & Services 33 22 13 09 06 06 04 04 05 06
Gaods 33 21 07 02 R4} 00 -G2 -03 -0.2 01
Excluding Compulers 37 23 09 04 02 02 GO -G 00 01
Foods. Feeds & Beverages 3g 64 -28 27 -10 [\RY] o0 00 01 00
Industria} Materiais & Supplies 8.0 31 21 10 07 08 04 05 08 11
Capital Goods exc Automolive 08 11 03 09 -13 ~1.4 «15 -16 -15 -15
Computers. Perigherals & Parts 45 27 -33 -39 38 40 -4 1 -38 -35 34
Aircrafl 40 41 40 28 19 13 16 13:} 07 07
Other (Incl. semicanductors) 0% 08 -10 -1 4 17 17 -18 B -18 -17
Vehicles & Parts 12 12 77 22 21 15 12 10 09 10
Consumer Goods 13 16 17 13 08 10 09 09 10 i
Other 40 27 18 14 i1 11 0g 08 10 11
Services 34 23 28 25 21 20 20 20 20 20
Tourism 34 11 20 20 19 20 20 20 21 21
Other 35 28 31 27 22 21 20 19 240 20
imponts of Goods & Services 43 -04 16 09 01 0o 02 0a 03 05
Goods a5 09 15 07 -b2 -3 -0h 03 00 03
Exci Petroleum & Compulers 20 19 15 12 01 -0t o1 04 07 G8
Foods. Feeds & Baverages 38 56 65 44 140 a4 12 15 18 18
indus Mats & Sup excl. Petroleum 60 30 -12 -25 -2.3 -17 -07 62 o8 t
Pelroleum & Producis 225 -138 45 [t} 02 oc 28 -29 26 -08
Capital Goods exc Automolive 09 02 02 -09 27 «31 30 28 26 25
Computers. Peripherals & Parts 15 -4 2 -4.5 -45 45 45 -4 5 -4 5 45 45
Aircraft 37 40 38 26 17 12 18 a8 0.6 66
Other {Inci. semiconduclors) i 14 1.0 01 26 -31 28 -2 8 2.2 20
Vehiclas & Parts 04 Q7 19 27 16 t3 13 16 20 23
Consumer Goods 05 13 22 28 22 18 16 t5 15 15
Other 25 20 16 13 03 G2 0s o8 11 13
Services 34 24 22 21 15 15 16 17 18 19
Tourism 43 44 30 28 18 19 18 18 2.0 20
Oiher R 16 19 18 14 14 15 16 17 18
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Projection Tables

TABLE 31
Price Deflators for International Trade
20186 2017 2018 2018 2020 2021 2022 2023 2024 2025 2026
Percent Change
Exporis of Goods & Services 06 06 06 05 0b 04 04 04 04 04 04
Goods 01 01 -01 -0 032 03 03 203 -3 03 -03
Exclading Computers 01 01 01 LY 00 -01 -01 -01 -01 -0t 01
Foods. Feeds & Beverages -01 02 01 0z 04 04 04 04 04 04 04
indusirial Maledals & Supplies 12 13 13 12 12 11 1% 12 12 13 12
Capitai Goods exc Aulomotive -15 -16 -16 -16 -17 17 -7 -17 -17 ~1.7 -17
Computers. Peripherals & Parts -34 -3 58 -35 -34 34 «34 33 -3.3 -32 33 -33
Aircrafl 06 086 06 08 G4 03 02 0.2 02 02 02
Other (Incl. semiconduclors} -7 -18 ~1 8 -18 -19 -1 8 20 -19 ~18 «19 -19
Vehicles & Parts 10 10 a4 a8 08 a7 g6 as 46 G6 a6
Consumer Goods 11 11 10 09 09 G8 G8 08 0.8 08 08
Other 11 11 11 10 10 c9 09 09 08 0 10
Services 20 20 20 20 20 19 19 20 20 20 20
Tourism 22 22 22 22 21 21 21 22 22 22 22
Other 20 20 20 19 19 19 19 19 19 19 19
Imporis of Goods & Services 07 o8 [133) 4353 04 03 03 03 03 03 03
Goods 04 035 04 02 02 00 090 G 00 a0 ae¢
Excl. Pelsoleum & Computers 09 69 08 07 06 05 05 [135) 05 05 G5
Foods. Feeds & Beverages 20 19 16 14 13 12 11 11 11 11 11
Indus Mats & Sup excl. Pelroleum 12 12 i1 10 09 08 08 ca 09 09 09
Petroleum & Products -03 i1 04 -03 06 -12 -18 «1.6 -18 18 -2 4
Capital Goods exc Automotive 24 25 W28 28 -2.8 -2 8 30 30 -29 28 29
Computers, Peripherals & Parts 435 45 -4.6 -4 & 48 -4 8 -4 8 -4 & 46 46 -4 8
Aircraft 06 (2] 05 05 04 03 02 02 02 02 02
Other (Incl. semiconductors) 20 21 22z w25 25 27 2T -2 7 27 27 27
Vehicles & Parls 25 26 25 24 23 21 2.0 20 19 19 1.8
Consumer Goods 15 15 15 14 14 13 13 13 13 13 13
Olher 14 14 13 12 11 10 10 09 10 10 09
Services 19 149 18 18 18 18 18 18 18 18 18
Tourism 21 20 21 20 20 14 18 19 1.8 19 29
Olher 18 18 18 17 17 17 17 17 17 18 18
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TABLE 31

Price Deflators for International Trade

2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037

Percen! Change
Expors of Goods & Services 04 04 04 ¢4 G4 03 03 02 o2 G3 0z
Gonds -03 03 -03 -03 03 04 04 -04 G5 04 -05
Exciuding Compulers 02 0.2 02 Gz 02 03 03 -03 -4 0.3 04
Foads. Feeds & Beverages 04 D4 04 o4 04 04 D4 04 0.4 04 04
Industrial Materiais & Supplies 12 12 13 13 15 14 14 14 14 15 15
Capltat Goods exc Aulomolive A7 -17 -17 17 -1 8 -18 -18 -18 -1 8 ~18 -18
Computers. Periphersls & Parls =32 32 -3 2 ~32 -32 231 -3 -3 1 =31 3% -3 %
Aircrafl 02 01 01 01 01 01 09 00 oc 04 Gt
Other {Inel. semiconduclors} -19 -18 -19 -15 -15 20 29 -2.0 20 -2 0 -20
Vebicles & Parls 06 05 05 05 05 05 04 04 G4 G4 04
Censumer Goods 08 08 08 G8 ca 07 a7 3] 68 08 08
Other 0g 09 1c 10 10 140 a9 0g 0.9 09 a9
Services 20 20 20 20 19 19 19 18 19 19 19
Tourism 22 22 22 z22 22 22 22 22 22 22 22
Olher 19 19 18 19 18 18 17 17 17 18 1.8
Imports of Goods & Services 63 1] 63 03 04 04 04 b4 04 0.4 04
Goods 00 [ H G0 04 01 01 [} 01 g2 a2 0z
Excl Pelrcieum & Computers 05 45 035 85 G5 05 a5 (1F] G5 05 as
Foods. Feeds & Beverages 11 11 11 10 11 i1 11 11 19 11 10
Incus. Mats & Sup excl Pelroleum 0% 09 0g 09 09 09 09 0% 039 0g 09
Petraleum & Producis 25 -25 24 -23 -0 4 01 00 0z 03 03 04
Capilal Goods exc Automotive 30 -29 30 -30 29 -2.9 -29 -2 8 29 -2 9 28
Cormputers. Peripherais & Parts 46 -4 6 -4 6 -4 6 48 -4 6 46 46 46 46 46
Airgraft 62 01 04 01 a1 01 0o 6.0 09 1 01
Other (incl. semiconduciors) 27 27 27 27 -2 -2 7 -28 26 28 27 =27
Vehicies & Parts 18 18 18 17 17 18 18 18 18 18 18
Consumer Goods 13 13 13 13 13 13 13 13 13 1.3 13
Cther 0g 09 09 09 049 0% G9 09 09 09 08
Services 18 18 18 1.8 18 18 18 18 18 19 18
Tourism 20 18 18 19 190 20 19 1¢ 19 19 18
Other 18 18 18 18 18 18 17 18 18 18 18
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Projection Tables

TABLE 32
International Trade and Investment
2006 2007 2008 2009 2610 2014 2012 2013 2014 2015
Billions of Dollars
Nel Exports -761 B -576 5 -B54 6 -G36 3 -612 6 -603 5 -559 8 -502 8 -458 5 -4217
Exports of Goods & Services 1466 3 16198 17817 1855 ¢ 2124 2 2285 3 2457 3 26406 2840.2 3054 0
Goods 10357 1148 1 1260 6 13750 1496 3 1606 3 1724 6 1850 8 1988 4 2136.0
Exciuding Computers 987 8 1085 4 12006 13113 14226 1627 2 18397 1759.8 18911 2032 2
Foods. Feeds & Beverages 666 714 728 750 782 812 841 87 1 a0 4 939
Industrial Materials & Supplies 267.9 2953 3193 3409 3606 3812 4006 4206 4423 466 6
Capital Goods 4153 460 7 508 1 b62 6 6178 BGE.3 7188 776 8 840 1 506 7
Computers. Peripherals & Parls 419 527 599 677 737 792 849 910 g7 2 1037
Adrerafi 754 88 4 99 6 1162 1205 1295 1372 144 8 1527 161 4
Other (Ingl, semiconductors) 2920 3196 3486 3ga7 423 6 457 7 496 7 5409 590 2 6416
Vehicies & Paris 1073 16 4 1303 146 1 159 5 168 7 i77.2 1869 2000 2149
Consumer Goods 1287 1485 1700 1810 2121 2359 266 t 2069 32890 3615
Othar 489 548 591 635 681 730 779 829 B7 6 924
Sarvices 436 5 4718 8211 5760 6278 6789 T32T 7898 8519 9181
Tourism 108 3 192 134 3 1528 168 5 1826 1977 2141 2325 25213
Other 3223 3824 386 8 4232 458 4 496 3 5350 5757 619.4 665 7
Imports of Goods & Services 22280 2286 3 24363 25813 27368 2888 8 3017 1 31434 320088 34757
Goods 1878 5 1926 8 20483 2181 6 23028 24300 2534 .4 2637.1 2766 7 24155
Excl Pairoleum & Compulers 1474 7 1556 6 1647.7 1763 5 1869 9 1981 5 20783 2174 4 22975 2434 7
Foods, Feeds & Beverages 752 806 86 % a3 G2 7 g5.2 978 100 5 1034 106 4
Indus. Mals & Sup excl Pelroleum 2920 2063 3103 326 5 3387 352.3 365 4 3820 4035 4266
Petroleumn & Products 3017 260 8 2808 2879 2913 286 8 2039 2901 2058 2861
Capital Goods exc Automotive 4198 4511 4891 5285 560 1 5916 6206 6508 6893 7327
Computers. Peripherals & Parls 102 ¢ 1083 197 1312 418 1518 162 2 1728 183 4 194 7
Aircraft 286 34.4 399 44 6 49 2 530 563 554 628 66 5
Other {Inct, semiconduclors) 281 3073 3285 B3 369 3 3868 402 1 4188 4431 4716
Vehicles & Parls 2556 2618 276.5 298 1 nv7y 3372 3484 3604 3788 384 3
Consumer Goods 4428 485 5 507.0 542 3 583 4 6258 665 4 7014 1436 794 9
Other 913 Q07 985 1079 188 1311 1419 1518 1825 174 5
Services 3496 3695 3880 408 6 4340 4588 4827 506 3 5321 560 2
Tourism 996 1067 114 4 1228 1322 1420 151 8 1608 1708 1810
Other 25040 2827 2736 2B6 8 ani e 3168 3311 345 3 3613 3792
Batance of Paymenis Basis
Balance on Current Account -857 6 -BO7 1 -B11.6 -5218 -B195 -825 1 -7B27 ~T34 4 ~7012 G152
Goods & Services -T609 -680 5 -66% 2 645 6 6246 6178 -577 0 -5235 182 & -449 2
Goods -8331 ST -781 9 -796 7 -800 7 -817 9 -804 5 -7816 -773 9 7754
Services 722 822 1207 1511 1761 200.1 227 4 2581 2013 ez
Net Income from Abroad ~-128 312 «50 5 -709 -84.3 -91.0 -83 4 -82 3 -83 4 -837
Receipts 6§24 0 6855 7461 8113 BBB 5 980 6 10722 11854 1311 6 1450 5
Payments 6536 6 7267 796.5 gaz.2 9728 10716 115586 12678 13951 1534 2
Net Transfers to Foreigners -84 0 -85 4 -1000 -105 2 -110 6 -1163 -122.3 -1286 +1352 »142 3
Statislical Discrepancy 1568 3 00 00 0o 0o 00 00 0o 00 0o
International lnvesiment Position
U § Assels Abroad 10590 11445 12241 13278 14548 16059 17763 18705 21908 24395
Foreign Assets inthe U S 13809 15344 16953 18803 20897 23232 25738 28431 31345 34519
Nat Isternational Investment Posilion -3119 -3899 “4712 -5528 -6349 7173 -7975 -8726 -8439 ~10124
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Projection Tables

TABLE 32

International Trade and Investment

2016 2047 2018 2019 2020 2021 2022 2023 2024 2025 2026
Bitlions of Doliars
Net Expors -382 5 -337 4 -286 9 -2286 -166 8 -99 8 =312 350 114 1 1929 2730
Exports of Goods & Services 32813 3524 1 3784 8 4059 8 43497 4653 4 4974 7 5317.2 5682 5 6075 3 6482 0
Goods 22937 2463 1 2644 & 2834 4 30352 32456 3468 1 37050 395890 42307 45187
Excluding Computers 2183 3 23458 25200 27035 28971 31063 33152 3544 3 37880 4053 1 43331
Foods. Feeds & Beverages 97 4 1010 1047 087 128 1170 1212 1256 1300 134 5 1392
industrial Matesials & Supplies 492 6 5207 550 3 5807 6123 644 3 677 9 7131 750 1 7892 8286
Capilal Goods 977 9 1054 8 1137 2 1224 7 3179 1417 1 1823 0 1837 0 17601 1894 2 203813
Computers. Peripherais & Parts 104 173 124 0 1309 1380 145 3 1529 1607 169 0 1776 1866
Aircraft 1708 1816 183 3 2057 2185 235 245 4 2595 27149 2915 3083
Other {Incl. semiconduciors) 696 7 7559 8198 8881 851 4 1040 2 11251 1216 8 13163 1425 2 1542 5
Vehicles & Parts 2305 246 7 264 2 2822 3007 3188 3397 3605 38290 407 3 4327
Consumer Goods 3978 4373 476 4 5241 5716 6213 6740 7298 789 1 852 4 9194
Other 97 4 1027 1083 114.0 1199 126 1323 138.9 145 8 1530 160 5
Services 887 8 10610 1140 8 1225 5 1314 & 1467 8 1508.7 5122 17245 1844 & 39723
Tourism 2731 204 7 3184 3431 368 6 3049 422 5 451 9 4830 516.4 5516
Other 714 6 766 3 8224 882 4 5460 10129 1084 2 1160 3 12414 13283 1420 7
imports of Goods & Services 36638 38615 40718 4268 4 45165 47529 50058 52782 5568 4 5882 4 62190
Goods 30740 32412 3418 2 35083 a786 4 39600 4186 0 4408 0 4644 1 4884 2 5172 4
Excl Pelroleum & Compulers 2579 1 27”278 28937 30600 3234 7 34161 36105 3820.0 40431 42B4 % 45437
Foods. Feeds & Beverages 169 5 1126 11586 1186 1217 124 8 128.0 1313 1347 1383 1418
Indus. Mats & Sup excl Pelroleum 450 ¢ 4746 459 3 5223 546 8 572.8 600 9 6302 6617 697 0 7346
Petroleum & Products 2885 2050 2036 Jad 6 294 4 2922 288 8 2853 2816 2780 2730
Capital Goods exc Aulomotive 7770 8215 868 2 956 965 0 1014 9 1067 9 11256 1187 4 1252 2 1322 4
Computers. Peripherals & Parts 2063 2184 2308 2437 2574 2718 286 7 3026 3194 3371 3558
Aircraft 04 746 794 B35 Ba 2 931 883 103.8 1087 1160 1229
Other (Incl. semiconduclors} 500 2 528.5 558 4 588 4 §195 6502 683.0 7183 758 ¢ 7991 8438
Vehicles & Parts 406 4 4157 434 4 4519 468 6 485 1 5020 5197 5382 558 1 5789
Cansumer Goods 855 3 g2t 4 592 1 064 7 1143 3 2267 1317 3 14156 1520 4 1633 0 17565
Other 187 3 2005 2150 2305 2467 263 4 2810 300 ¢ 3204 3427 3663
Services 589 8 8203 6535 690 1 7301 7730 81949 8703 924 3 983 3 1046 6
Teurism 1914 2016 2126 2249 2388 254 0 2716 2007 3114 3340 358.7
Other 98 5 4187 4419 4652 4813 5190 548 3 5796 6129 649.2 B6&Y 9
Balance of Payments Sasis
Balance en Current Account -83g% 0 594 4 -548 1 ~505 0 -458 4 -408 6 -360 2 -309 6 -254.7 -200 8 -148 6
Goods & Services 4137 -3727 -326 6 -2731 -216 4 -154 7 820 -8 0 405 122 184 8
Goods ~T76 4 -T74 6 FT10 -7613 «7491 -732 9 717 A -702.8 -BOG G -6G64 B -654 7
Services 3627 4019 444 4 488 2 5327 5782 6251 6748 7271 7820 B3g5
Net Income fram Abroad 765 -6d4 1 -56 4 -58 5 598 -B2 4 -B67.0 -69 9 -723 ~78.1 -86 2
Receipls 1609 1 1787 3 3977 3 21705 23781 2598 7 28351 30827 33722 3674 5 3988.6
Payments 1685 6 B85 20337 22280 24379 26612 29021 3162 6 3444 5 37527 4084 8
Net Transfers lo Foreigners -1497 -187 5 ~165 2 -1734 -182 2 -191 4 -201 3 2117 -2228 ~234 6 247 1
Sialistical Discrepancy on 00 00 oo oo 0c 0o 00 0o 00 0o
International investmen! Position
U S Assels Abroad 27203 30376 33928 37860 42197 46988 52250 58040 64399 71385 79054
Foreign Assefs in the U S 37982 41765 45683 50337 55150 60367 66008 72127 78762 85968 93806
Net Internalional Investment Posilion -10778 -11380 -11955 ~12477 -12953 -13379 -13758 -14087 -14363 ~14583 -14752
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Projection Tables

TABLE 32
international Trade and Invesiment
2027 2028 2029 2030 20314 2032 2033 2034 2035 2036 2037
Billions of Dollars
Nel Exporis 3611 457 8 556.8 6480 7346 8310 6327 1032 3 14365 12350 1314 9
Exporls of Goods & Services 69318 74010 789%4  B4275  BOBYE 95826 102100 10B7E 115916 123418 131329
Goods 4824 2 5148 3 5495 6 5862 4 G262 1 6665 6 71025 7570 % 8067 8 85521 91452
Excluding Computers 4628 2 4943 4 5279 2 58353 60138 64153 G397 7284 7 7778 3 8288 8 8827 7
Foods. Feeds & Beverages 1440 1440 154 ¢ 1681 164 4 169 8 1755 1812 187 1 1931 1993
Industrial Materials & Supplies 8715 MN56 8617 10102 1062.5 11169 11732 12324 1294 4 1358 9 1426 0
Capitai Goods 21918 2387 4 25353 2724 % 29248 31414 33727 ipz2 2 38896 41731 4473 6
Compusters, Peripherals & Parls 1960 2060 2163 2271 2383 2503 2628 2758 2895 3034 3175
Aircraft 3281 3481 3693 3919 4160 4417 4690 498 2 5296 563 2 5998
Other {incl. semiconduclors) 1667 7 1803 4 19497 21051 22705 2449 4 2640 8 2848 1 30704 3306 & 3556 5
Vehicles & Parls 458 1 484 9 5138 544 7 577 4 6105 B45 5 8837 7238 7655 8087
Consumer Goods 990 5 1066 1 1146 0 12306 1320 1 1414 6 18136 161B 6 1702 1847 7 19718
Cther 168 3 176 4 184 8 193 6 2028 2124 222.% 2323 242.8 2536 2650
Serviges 2107 7 22517 24039 25651 27358 2917.0 3107 5 3306 3 35237 37457 30877
Tourism 5889 B28 5 6702 7141 7606 B10 2 862 4 AFA:! 4767 1038 6 1103 2
Other 15188 1623 2 77337 18519 19751 2106 8 22450 238 5 25471 27111 2884 5
Imporls of Goods & Services 65707 6943 2 73428 777495 82532 B7516 9277 3 98475 104551 111069 1181840
Goods 5487 7 57599 6084 6 64412 68303 72385 7671.7 B141 1 8641.0 AN 97658
Excl Pelrcleum & Computers 4814 G 51017 5405 8 5748 3 61138 6498 1 65804 3 73462 7817 4 83246 88819
Foods. Feeds & Beverages 1455 149 2 152 9 1567 1605 164 5 168 4 725 176 6 180.7 184 8
indus. Mats & Sup excl Petroleum 7718 8103 Bs2 e 900 4 9513 1003 4 1058 2 IERE:R4) 1182 3 1249 6 13198
Petroleum & Products 267 5 2625 2576 2534 2537 254 3 2553 296 8 2585 260 3 262 3
Capital Goods exc Automotive 1386 5 1474.6 1558 2 16458 1747 4 1848 8 1984 5 2067 6 21878 23162 24497
Compulers. Peripherals & Parls 3753 3958 417 2 4385 4628 4870 512 1 53B 1 565 1 5929 6217
Aircraft 1306 137 6 1456 154 3 163 & 1732 1835 194 4 206.0 2184 2316
Other {Incl. semiconductors) 881t 8412 995 3 10560 11211 1188 6 12540 1335 1 14168 15039 1556 4
Vehicles & Paris 5896 6208 643 4 668 3 694 & 7186 7452 7736 803 1 8338 BGH 4
Consumer Goods 18870 20286 2180 8 23460 25277 2724 8 2336 § 3168 5 34157 3686 6 39951
Other 3889 4139 4393 4666 4052 524 1 5832 5841 6168 651 6 6687 7
Services 11130 11832 1257 & 13383 14229 15122 18056 1766 4 1814 1 1929 1 20822
Tourism 3849 41390 4429 4747 507 & 5427 579 2 G184 660 1 704 6 7523
Other 7261 Ti0 2 B18 1 8636 9154 969 4 1026 4 1088 1 1154 1 1224 6 12089
Balance of Payments Basis
Balance on Current Account -84 1 -13.9 530 1034 152.1 2038 2567 3B 8 3584 4071 438 8
Goods & Services 264 8 3528 442 6 524 1 600§ 686 2 7764 864 0 955 3 1040 4 1106 8
Goods -636 3 -614 4 25838 -584 4 -584 5 -580 9 -577 1 -579.3 -5B2 8 -686 D -631 8
Services 8611 967 2 1036 4 1108 5 1185 1 1267 1 13835 14433 1538 1 1636 4 17380
Net income from Abroad -BB 5 821 959 -1152 -126 8 -1433 -162 2 -17r g -147.4 -23125 2235
Receipls 43537 47378 51521 5598 5 6087 8 66154 71890 7824 4 8518 3 52846 101286
Payments 44422 4830.0 5252 0 57137 6214 6 6758 7 73512 8002 3 B7158 94971 103531
Ne! Transfers lo Foreigners -260 5 -274 6 -289 7 -305 5 -3z17 ~339 1 -357 6 =377 4 -398 5 -4208 -444 1
Statistical Discrepancy 0G 0o Q0.0 00 00 G0 0¢ G0 09 oe 09
international Investiment Posilion
U 8 Assels Abroad B7466 96692 106808 117810 130065 143383 157974 173947 191456 230848 231640
Foreign Assets in the U5 162328 111583 121681 132687 144710 157852 172206 187rag? 205058 223860 244424

Net [nternalional Invesiment Position ~14862 ~14901 -14B73 -14787 -14653 ~14468 -14232 -13843 -13603 »13211 ~12784
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Projection Tables

TABLE 33
Indicators for international Trade and Investment
2006 2007 2008 2000 2010 20M 2012 2013 2014 2018
Exchange Rales (2000=1 ¢00)
Major Frading Pariners 0813 0788 G748 0723 0732 0740 0746 0747 G742 G736
inflation-Adjusted 0 B8G2 0769 0738 D2 0733 0742 0747 0 745 0736 oT2r
Other important Trading Pariners 1043 1020 1010 100t 1003 1007 1015 1021 1028 1036
Inflation-Adjusied 0870 0821 0792 0763 0745 0730 o7 07N 0702 0683
Foreign Real GDP Growih- Percent Change
Major Trading Parlners 27 23 24 25 24 23 22 21 21 29
Other importast Trading Pariners 57 50 50 49 48 456 45 43 43 41
Foreign WP Infiation Rates. Percent Change
Industriai Countries 35 18 a7 0g 09 10 1.2 14 14 14
Converled to U § Dollars 50 59 61 43 -03 02 05 12 20 23
Develeping Couniries 56 50 50 45 37 33 30 29 28 29
Converted io U S Doliars 83 73 61 55 35 29 22 23 22 22
Long-Term Inferast Rates - Percent
United Stales 479 486 509 532 542 543 5.25 525 525 525
Indusirial Countries 344 35 3.86 4 1% 427 4 30 436 440 441 437
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Projection Tables

TABLE 33
Indicators for International Trade and Investment
2018 2017 2018 2619 2020 2021 2022 2023 2024 2025 2026
Exchange Rates (2000=1 000)
Major Trading Parlners 0730 0724 0720 072i 0722 0724 o727 0730 0733 0736 0739
Inflation-Adjusted 0117 {708 07N 0698 0695 G693 0692 0690 G684 0 687 0 686
Other lmpertant Trading Parners 1044 1052 1081 1072 1082 1096 1108 1122 1138 1148 1163
Infiation-Adjusied {885 0677 0 869 0662 0 855 0648 0642 G 636 0 G636 0624 0619
Foreign Real GDP Gsowth- Percent Change
Major Trading Pariners 20 19 15 189 19 18 i8 18 18 18 1.7
Other Importart Trading Parlners 42 41 41 41 40 40 39 39 38 kE:] 38
Foreign WPI inflation Rales. Percent Change
Industrial Countties 15 14 14 14 15 15 15 14 14 5 15
Convered to U 8. Dollars 24 22 19 14 13 1.1 10 i0 10 11 11
Developing Couniries 30 30 39 31 KR 3.0 KR 390 30 30 390
Converled to U S Dollars 23 22 21 21 20 18 18 18 18 18 17
Long-Term Interest Rates - Percent
Uniled Stales 525 528 525 525 525 528 525 525 525 525 525
industrial Countries 436 433 432 432 4.33 432 432 433 432 432 432
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Projection Tables

TABLE 33
Indicators for International Trade and Investment
2027 2028 2029 2030 2031 2032 2033 2034 2035 2038 2037
Exchange Rales {2000=1 G00)
WMiajor Trading Pariners 0742 0745 0 748 0751 0754 (756 0758 0 760 0761 0763 0765
Inflation-Adjusted 0885 (683 0682 0 682 08B0 0678 0676 0672 0 669 0687 0 665
Other Imporiant Trading Partners 1177 1181 1206 1221 1237 1253 1268 1286 1304 1322 1339
Inflalion-Adiusied 0613 0608 0 603 0 598 0 593 0 589 0 ba4 05789 0575 ¢ 570 0.568
Foreign Real GDP Growth- Percent Change
Major Trading Partners 17 17 17 16 17 i8 16 18 16 15 15
Other impodant Trading Pariners 37 37 36 36 36 35 35 35 34 33 34
Foreign WP Inflation Rates. Percent Change
Indusitrial Countries 4 14 14 15 15 15 18 14 14 74 14
Converled to U 8 Dollars 10 10 10 io i1 12 12 12 13 12 10
Beveloping Courtrios 3jo an 3o 3o 30 g 30 36 io 30 29
Converted to U S Dollars 17 18 17 17 17 16 16 16 16 16 186
Long-Term Interesl Rates - Percanl
United Stales 525 525 525 525 525 525 525 525 5258 525 525
Industriai Countries 432 432 432 433 4 32 432 432 432 432 432 4132
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Projection Tables

TABLE 34
Interest Rates, Money, and Financial Variables
2066 2007 2008 2009 2010 20114 2012 2043 2014 2015
Percent per Annum
Federal Funds Rale 496 518 500 500 500 500 475 475 475 475
New York Fed Discounl Rate 545 618 600 600 600 600 575 575 575 575
Prime Rate 796 g18 B 0O 800 800 800 778 775 775 15
1.8 Treasury Yield Curve
3-Menth Bill. Bond Equiv Yield 484 509 503 5903 503 303 478 479 479 479
6-Menth 8ill, Bond Equiv Yield 499 515 513 516 518 518 494 494 494 494
i-Year BilliNote Yield 493 505 504 510 513 513 490 4480 4 80 490
2-Year Nole Yield 482 494 502 513 520 521 500 500 500 500
5-Year Nole Yield 475 483 592 522 5.32 533 514 § 14 514 514
10-Year Nole Yield 474 4 86 508 532 542 543 526 575 525 525
30-Year Bond Yield 4 87 4 96 526 560 572 573 555 555 555 555
Shorl-Term Rates
3-Month Treasury Bill 472 4 88 490 490 490 490 467 4 67 4 67 4867
6-Month Treasury Bil} 480 485 4493 498 498 4499 476 478 476 476
3-Monih Negotiable CDs 514 530 5198 518 515 515 4 92 492 492 482
3-8onth Commercizl Paper 503 517 51 507 507 507 484 484 4 84 484
3-Month LIBOR 519 531 524 521 522 522 469 499 4.99 4 99
4-Year New Auto Loan {Banks) 772 793 815 842 B 57 858 839 839 839 839
Long-Term Ratas
Seasoned Aaa Gorporale Bends 558 554 585 620 643 6 54 837 6.37 637 637
Seasoned Baa Corporate Bonds 648 647 678 7 4 737 748 73 T3t 731 e
Seasoned Aa Public Utitity Bonds 584 590 6 24 663 687 6498 6 81 683 6 81 681
Bond Buyer index. 20 GO Munis 440 4 36 472 518 553 561 543 543 543 543
Morigage Rales
30-Year Conventional Fixed 642 633 658 GBS TN 703 685 6 85 685 GBS
11th District Cost of Funds 402 448 449 464 488 512 502 502 502 502
Billions of Dollars. SA
Monelary Aggregales and Reserves
a1 1368 1402 1450 1505 1857 611 1669 1727 1792 1863
{Percen! Change. Annua!l Rale} -0.5 2.5 34 3.8 35 3.5 3.6 35 3.8 39
Cash & Travelers’ Chacks 754 787 826 869 915 858 998 1035 1076 1118
Checkable Deposiis 614 615 624 635 642 B52 671 692 716 743
M2 6978 7221 7487 7814 B162 8521 88B7 9372 0688 10128
{Percent Change, Annual Rate) 50 35 37 44 45 44 13 4.3 45 45
M1 Velocily (GOP/M1) a69 9492 1007 1021 1638 51 1061 070 077 10 B4
M2 Veiocily (GDP/M2Z) 190 193 185 197 198 1488 158 188 188 1498
Qutstanding Cradit
Com'i & Indus Loans. Com'| Banks 1189 1301 1387 1484 15914 1696 1789 1878 1964 2049
Percent Change, Annual Rate 14.8 9.4 66 70 7.2 6.6 55 4.9 4.6 4.3
Noamoesgage Consumer Cradit 2397 2458 2539 2636 2754 2876 2961 3047 3156 3261
Percent Change, Annuai Rate 44 2.6 33 38 4.5 45 3.0 2.9 36 33
Mortgage Loans. All issuers 13097 14035 15030 16034 17085 18115 19195 20341 21518 22725
Perceni Change, Annual Rate 94 T2 71 67 64 62 6.0 686G 58 56
Morigage Loans
Net Acquisilions 11282 9384 984 7 1003 9 1020 8 +060 1080 1146 1177 1207
Single-Family 8155 651 5 748 8 7658 760 3 774 778 839 868 B96
Multi-Family 457 476 475 512 552 59 62 67 69 71
Commercial 254 8 2308 190 4 78 g 197 3 218 232 233 231 23
Farm 132 &5 850 a0 80 8 8 a 8 B8
Quistandiags, End of Period 130970 40354 150301 160340 17034 8 18115 18185 20341 21518 22725
Single-Family 100980 107455 114883 122641 13024 4 13759 14576 15416 16284 171814
Multi-Famity 7247 7723 8199 8711 926 3 985 1047 1114 1183 1254
Commercial 21204 23512 25416 27205 23178 3136 3368 3607 3832 4063
Farm 153 9 162 4 1704 1784 186 4 194 202 210 218 226
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Projection Tables

TABLE 34
interest Rates, Money, and Financial Variables

2016 2017 2018 2018 2020 2021 2022 2023 2024 2026 2026
Percerd per Aanum
Federal Funds Rate 475 475 475 475 475 475 475 475 475 475 475
New York Fed Discounl Rale 575 575 575 575 575 575 575 575 575 575 575
Prime Rale 75 775 775 778 775 775 Ts 5 775 775 775
L5 Treasury Yield Curve
3-Month Bill. Bond Eguiv Yield 479 479 479 479 479 479 479 479 479 478 479
6-Month Bill, Bond Eguiv Yield 484 4984 494 494 494 494 494 494 494 494 4494
1-Year BiltNale Yield 480 480 490 490 490 490 490 490 4390 490 490
2-Year Note Yield 500 500 500 500 500 500 500 5900 500 500 500
5-Year Note Yield 514 514 514 514 514 514 514 514 514 514 514
t0)-Year Nole Yield 525 525 525 525 525 525 525 528 525 525 525
30-Year Bond Yield 555 555 555 555 555 555 555 555 555 555 555
Bhort-Term Rales
3-Monih Treasury Bil 4 87 4 87 4 67 467 467 4 67 467 467 487 467 467
6-Month Treasury Bill 476 476 476 476 476 476 476 476 476 476 476
34onth Negotiable CDs 492 492 482 492 4 92 492 4892 462 492 442 492
3-Month Commercial Paper 4 84 4 B4 4 84 4 B4 4 B4 4 84 4 84 4 B4 484 484 484
3-Month LIBOR 498 4989 499 4489 499 4 99 499 4 99 499 499 4 99
4-Year New Auto Loan (Banks) B39 B39 839 8 3% 839 839 B39 239 B39 535 8.3%
Long-Term Rales
Seasoned Aaa Corporate Bends 637 637 637 637 637 637 637 637 637 637 637
Seasoned Baa Corporate Bonds T3 721 73 73t 731 73 73 73 731 7.3% 731
Seasoned Aa Public Uliily Bonds G 81 6 81 & B1 6B 6 B1 681 681 681 6.81 681 681
Bond Buyer index. 20 GO Munis 543 543 543 543 543 543 543 543 543 543 543
Morigage Rates
30-Year Conventional Fixed 6 B85 685 6 B85 6.85 685 G.85 685 685 6 B85 6 B85 685
11th District Cost of Funds 502 502 502 502 502 502 502 502 502 502 502
Biliions of Dollars. SA
Menetary Aggregates and Reserves
M1 1937 20186 2098 2186 2278 2372 2472 2578 2683 2795 2512
{Percent Change, Annual Rale) 4.0 41 4.1 42 4.2 4.2 5.2 4.2 4.2 4.2 4.2
Cash & Travelers’ Checks 1164 1213 1263 1315 1370 1427 1488 1551 1616 1684 1754
Checkable Deposils L] BG3 B36 B71 907 945 984 1025 1067 1M 1157
M2 10577 11060 11669 12101 12654 13222 13823 14448 15110 15813 16632
(Percent Change. Annual Rale) 44 486 46 46 46 45 45 45 46 47 46
M1 Valocity (GDP/M1) 1089 1083 10 98 1103 11 G8 111 1115 1118 1122 127 1132
M2 Velocity (GDRIM2Z) 199 199 105 189 189 189 199 189 1.9% 1.99 199
Outstanding Credil
Com'l & indus Loans. Com| Banks 2133 2215 2215 2215 2215 2215 2215 2215 2215 2215 2215
Percent Change. Annual Rale 4.1 38 3.8 3.8 3.8 3.8 3.8 a8 38 3B 38
Normoerigage Consumer Credit 3353 3450 3450 3450 3450 3450 3450 3450 3450 3450 3450
Percenl Change. Annual Rate 28 29 29 2.8 29 29 2.8 29 28 29 29
Maorigage Loans, All Issuers 23942 25164 25164 25164 25164 25164 25164 25164 25164 25164 25164
Percent Change. Annual Rate 54 51 51 51 51 51 51 51 51 51 51
Morigage Loans
Net Acquisitions 1217 1221 1221 1221 12 1221 1221 1221 1221 1221 1221
Singte-Family 965 01 9 901 901 9014 201 901 901 801 am
Matti-Family 74 76 76 76 76 76 76 76 76 78 78
Commercial 231 236 236 236 236 238 2386 236 236 236 238
Farm 8 8 ) 8 8 8 8 B 8 8 8
Oulstandings, End of Pericd 23542 25164 25164 25164 25164 25164 25164 25164 25164 25164 25164
Single-Family 18086 1BCGBE 18986 16986 18986 18986 18986 18986 18986 18986 18986
Mutli-Famity 1328 1405 1405 1405 1405 1405 1405 140% 1405 1405 1405
Commercial 4284 4530 4530 4530 4530 4530 4530 4530 4530 4530 4530
Farm 234 242 242 242 242 242 242 242 242 242 242
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Projection Tables

TABLE 34
interest Rates, Money, and Financial Variables
2027 2028 2029 2030 201 2032 2033 2034 2035 2036 2037
Pearcent per Annum
Federal Funds Rate 475 475 475 475 475 475 475 475 475 475 475
New York Fed Discount Rate 575 575 575 575 578 5756 575 575 5.7% 575 575
Prime Rate 775 775 778 775 175 775 775 775 7.75 775 775
U.5. Treasury Yield Curve
3-Month Bill. Bond Equiv Yield 478 474 479 479 479 470 479 478 479 479 479
6-Month Bil, Bond Equiv Yield 494 494 494 494 494 494 494 494 4 94 484 4094
1-Year Bill/Nole Yield 490 4980 480 490 490 490 490G 490 480 490 490
2-Year Note Yield 500 500 500 500 500 500 500 500 500 500 500
5-Year Mote Yield 514 514 514 514 514 514 514 514 514 544 514
10-Year Note Yield 525 525 525 525 525 525 525 525 525 525 525
30-Year Bond Yield 5558 555 555 555 555 555 555 555 558 555 555
Short-Term Rates
3-Month Treasury Bill 4 67 467 467 467 487 467 4 87 467 487 467 467
§-Month Treasury Bill 476 476 478 4786 476 476 478 476 476 476 476
3-Monih Negotiable CDs 492 492 492 492 492 492 482 492 492 492 492
3-Month Commercial Paper 4 84 4 84 484 4 84 484 4 84 484 4 B4 4 B4 4 B4 4 B4
3-Month LIBOR 498 499 499 499 499 489 499 4499 495 489 4499
4-Year New Auto Loan {Banks) 838 8 3% 839 B 38 B39 8139 839 839 839 639 836
Long-Term Rates
Seasoned Aaa Corporale Bonds 537 637 6137 637 637 637 637 637 637 637 637
Seasoned Baa Corporale Bonds T3 7.31 73 7 3% ™ EAcX 731 7 31 ™ 7N 73
Seasoned Aa Public Utility Bonds 681 681 R 681 681 6 81 6 81 681 6&1 681 681
Bond Buyer |adex. 20 GO Munis 543 543 543 543 543 543 543 543 543 543 543
Morigage Rates
30-Year Conventional Fixed 685 685 6 85 685 685 § 88 685 685 6 85 685 6.85
11th District Cost of Funds 502 502 502 502 502 502 502 502 502 502 502
Billions of Doliars. SA
Monetary Aggregales and Reserves
M1 303 3154 3280 3412 3548 3688 3832 3981 4135 4295 4465
{Parcent Change. Annual Rate) 4.1 4.0 4.0 4.0 4.0 40 39 39 3g 38 4.0
Cash & Travelers Checks 1826 1800 1976 2057 2140 2225 2345 2407 2504 2604 2712
Checkable Deposits 1206 1254 1304 1356 1408 1462 1817 1573 1631 1681 1752
M2 17269 18032 18837 16690 20558 21450 22387 23368 24398 25486 26614
{Percent Change. Anrual Rale} 45 44 45 45 44 43 44 44 44 4.5 44
M1 Velogity (GDP/A1) 11 36 1140 11 45 11 51 11 88 11 60 1185 1171 ni7 1183 11 89
M2 Velacity (GDP/M2) 199 199 149 189 189 200 199 199 189 1498 189
Qutstanding Credit
Com'l & Indus Loans, Coml Banks 2215 2218 2215 2215 2215 2218 2215 2215 2245 2218 2215
Percent Change. Annual Rate 38 38 3.8 38 3.8 38 38 38 3.8 38 3.8
Normaorigage Consumer Credil 3450 3450 3450 3450 3450 3450 34580 3450 3450 3450 3450
Percent Change, Annual Rate 29 29 2.9 29 2.8 29 2.9 2.9 29 2.9 29
Maorigage Loans, All Issuers 25164 25164 25164 25164 25164 25164 25164 25164 25164 25164 25164
Parcent Change. Annuzl Rate 51 51 51 51 51 51 51 51 51 51 51
Morlgage Loans
Neg! Acguisilions 1221 1221 1224 1221 1221 1221 3221 1221 1221 1221 1221
Single-Family a0t a0t 901 901 a0t 961 401 301 a0t 901 901
Multi-Family 76 76 76 76 76 76 76 76 76 76 76
Commerciat 236 236 236 236 236 236 236 236 236 236 236
Farm 8 8 8 8 8 8 8 8 8 8 8
Quilstandings, End of Period 25164 25164 25164 25164 251864 25164 25164 25164 25164 25164 25164
Single-Family 18986 18986 18986 18088 169886 18986 18986 18086 18084 1B986 18986
Mulli-Family 1405 1405 1405 1405 1405 1405 1405 1465 1405 1405 1465
Commercial 4530 4530 4530 4530 4530 4530 4530 4530 4530 4530 4530
Famm 242 242 242 242 242 242 242 242 242 242 242
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Projection Tables

TABLE 35
Gross Saving and Investment
2006 2007 2008 2009 2000 20m 2012 2013 2014 2015
Billions of Dofars
Grass Saving 1836 2 19027 1984 6 21319 2268 2 23960 2530.6 26736 2B43 0 30229
Net Saving 2608 2592 268 4 3175 3670 400 3 451 0 5033 8773 856 8
MNel Privale Saving 406 6 4367 454 8 476 4 4739 475 2 530 § 596 9 go2 9 788 3
Personal Saving 921 6837 =117 504 9t 4 109 142 5 1711 2209 2860
Adjusted Corporale Refained Earnings 498 7 5005 466 5 426 0 3825 364 3 3880 4258 4720 5123
Undistributed Profits 693 8 654 9 604 9 5363 465 9 4292 4385 a67 3 505 5 536 7
Inventory Vaiuation Adjusiment =348 -35 -5¢ 37 12 01 24 05 23 -41
Capilai Consumplion Adjustment ~160 2 -1510 -13258 -108 8 -B4T -64 9 -52.9 424 312 203
Wage Accruals less Disbursemenls’ 0o 0o 131] 0o 00 00 [131] 0o 00 06
Net Government Saving -1458 -177 8 ~186 4 <1589 -106 9 <750 -85 -936 -1166 417
Federat -149 6 ~469 3 -197 8 -178 4 -1303 -96 & 897 -97 5 ~118 7 -145 6
Stale & Local 38 82 114 195 235 216 101 48 32 39
Consumplion of Fixed Capital
Private 13101 1363 8 14325 1506 7 15680 8 1657 9 1736 .3 18152 1898 & 1985 5
Government 2653 2796 2937 3077 3264 3319 343.3 3552 3B7T 3808
Generai Governmen! 2212 2330 2447 2560 2659 274 3 2827 2913 3003 3100
Federal 98 2 1026 1070 1411 1150 118 8 1226 1263 1302 134 2
Stale & Local 1229 1304 1377 1449 150 9 156 6 160 2 164 & if02 1758
Government Enterprise 441 466 490 516 54 5 57.5 6086 635 673 708
Gross Domeslic Invesiment 2649 4 2665 3 27578 280186 30323 3156.6 32516 33415 34735 3623 1
Gross Domestic Invesiment 22184 22101 22790 2404 0 25185 26252 27011 27722 2884 4 30134
Gross Governmenl invesimen! 4311 455 2 4788 497 5 5138 5314 548 9 5693 5891 609 7
Net Lending or Borrowing (-} * -822 4 -167 % -768 5 -7750 -768 3 7719 7267 -B731 6358 605 4
Stalisticai Discrepancy -62 -53 -5.3 53 -5 3 -53 53 53 -53 -53
* includes a small amount of
capilal lransfers
Percenl of GRP
Gross Saving 138 137 137 139 141 1416 14 34 14 51 1477 1502
Private 29 1289 29 124 128 1264 12 84 1309 1346 1383
Government 09 07 07 1o 13 15 15 14 13 12
Stock Marke! and Equities
S&P 500 Common Stock Index 13107 1444 5 1512 6 1595 8 1697 4 18228 fad44 7 20885 22131 23435
Four-Quarler Percent Change 86 102 47 58 64 74 67 T2 61 59
Reported Earnings 814 BB 6 928 883 1023 102.3 1004 100.7 105.9 110 6
Ogerating Earnings B7 3 850 10086 107 5 116 112.53 112,17 113.27 17 53 12281
Price-(Reported) Eamings Ratio 177 166 168 167 60 577 191 20.8 21.6 213
Dividend Yield (Aninual rale) 19 18 18 18 17 168 163 1 58 154 151
Cosi of Funds - Percent
Financial Capital 56 85 54 54 54 534 525 5 24 518 513
o Limited Parinerships 45 486 48 49 45 492 478 477 476 476
To Public Utililies 54 53 53 53 53 5.27 520 516 512 507
After-Tax Cosl of Equily (] 69 67 64 63 620 6.37 609 6.00 592
After-Tax Cost of Corporale Debt 35 34 36 38 40 406 396 396 396 308

First-Quarter 2007



THE US ECONOMY-~THE 30-YEAR FOCUS  4g3
Projection Tables

TABLE 35
Gross Saving and Investment
2016 2017 2018 2018 2020 2021 2022 2023 2024 2025 20286
Biflions of Dollars
Gross Saving 3208 8 3383 4 3583.5 3807 1 40329 4262 4 45015 4753 ¢ 5033.2 534189 5658 6
Nel Saving 7378 8141 903 9 10039 1140 3 12157 1324 2 1436 8 15698 1720 4 1868 6
Nel Private Saving 9050 10085 11152 1216 8 1324 8 1416 2 1638 6 1671 4 1830 3 20067 21860
Personal Saving 3591 4223 496 & 585 O B84 5 774 8 B89 5 10127 1146 8 1282 .3 1455.8
Adjusted Corporate Retlained Earnings 545 9 586 2 6192 6318 64063 G413 649 1 G58 4 6834 T 4 7302
Undistrituded Profiis 560 0 590 4 620 1 6316 6389 G638 5 646 3 655 8§ 68O 3 705 7228
Inventory Valuation Adjustment -4 7 -56 52 -4 2 -33 -2 4 32 46 57 -6 8 -58
Capilal Consumation Adjustment 85 14 43 44 47 52 G0 72 88 108 132
Wage Accruals less Disbursements’ Go 0o GO 00 0o 00 6o 00 0.0 00 G0
Nel Government Saving -167 3 -104 4 -2113 2129 -214 6 -200 4 214 4 -2343 -260 5 -28G 3 -6 4
Federal -170 9 -197 9 2216 9 2228 2257 217 8 =235 4 -255.3 -2838 -312.0 -344 5
State & Local 35 35 57 g7 112 i74 210 210 234 257 282
Consumption of Fixed Capital
Private 20766 21706 2663 2364 8 2468 6 2576 6 2680.7 28127 2842 0 3080 8 322890
Governmenl 394 5 408 6 4233 438 4 454 1 4701 486.5 503 8 5213 540 5 5610
General Government 3201 3305 3412 3522 363 4 374 8 386 5 3983 4108 424 5 4390
Federai 1385 1430 147 B 162 8 158 6 163 4 1690 750 1813 1860 1951
State & Local 1816 1875 193 5 1994 2055 2115 2175 2233 2295 23646 243 8
Governmerd Enesprise 74 4 781 821 852 as6 052 1001 0% 2 105 116.1 1220
Gross Domeslic Invasiment 37691 39033 4052 0 421689 43802 45637 4748 & 4942 0 51598 5406 6 5663 1
Gross Domestic Investment 31383 3250 8 70 35195 3670 2 38209 3982 9 4153 4 43451 4864 7 47927
Gross Government Investment 6308 6528 6750 697 5 72090 7428 7650 7886 B14 8 8419 8704
Net Lending or Borrowing (-} -565 6 -515 2 -463 8 -4151 -3626 -306 6 -251 8 -184.3 -132.0 700 98
Stalislical Discrepancy 253 53 53 -53 53 53 -5 3 +53 -53 53 53
* Includes & smal! amount of
capital transfers
Percent of GRP
Gross Saving 1525 15 42 15 60 15 80 16 00 1619 1636 16 52 i6.74 16 98 17 20
Privale 14 17 14 44 14 68 14 B7 1506 1516 1537 15 59 15.87 16 17 16 45
Government 11 10 09 09 16 10 10 0g 09 08 07
Stock Market and Equities
S&P 500 Common Stock Index 24801 2644 7 2822 C 30175 2ng 3480 5 37370 40203 43194 4644 9 5002.2
Four-Quarer Percent Change 58 66 67 69 71 77 74 76 74 75 77
Reported Earrings 116.1 121.9 1336 144 4 1556.8 167.4 180.0 192 8 206.8 222.2 236.1
Qperating Earnings 127.01 13343 141,78 148 99 158 05 164.61 17241 180 G4 187 91 188 09 206877
Price-(Reporied) Earnings Ratio 22.0 225 22.3 21.9 217 217 21.7 218 218 21.8 220
Dividend Yield (Annual rate) 140 145 141 137 132 128 123 1148 1145 11 107
Cost of Funds - Percent
Financial Capilal 509 504 501 4 98 4585 442 488 4 86 4 84 483 482
To Limited Partnerships 476 476 476 476 476 478 478 476 478 476 476
To Publie Utililies 504 500 487 495 492 489 487 4 85 4 B3 4 82 481
After-Tax Cost of Equity 584 577 571 5 66 561 558 549 545 543 540 538
After-Tax Cost of Cosporate Debt 396 398 396 396 396 396 387 397 397 387 347
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Projection Tables

TABLE 35
Gross Saving and investment
2027 2028 2029 2030 2031 20632 2033 2034 2035 2036 2037
8ilions of Dollars
Gross Saving 5974 1 6283 6 6638 0 70088 73805 7758 4 81458 85739 s018s5 G488 8 99515
Net Saving 20096 2144 6 2284 2 24587 2 26199 27587 2908 7 3086 2 32687 3456 2 3626 5
Net Private Saving 2365 8 2548 4 27429 29404 31147 32767 34421 3631 4 38232 4018 4 4192 2
Persoral Saving 1623 2 1791 4 1963 3 21361 2287 8 24422 2584 .4 21370 -289386 30442 31743
Adjusted Corporale Retained Earnings 742 6 7870 7796 804 3 8269 834 5 8578 894 4 9297 g74 1 10%7 ¢
Undistribuled Profits 7315 7432 763 4 784 3 8020 8039 8210 852 0 8812 g107 953 6
Inventery Valuation Adjustment -4 8 52 65 69 87 52 -5 6 52 70 -85 67
Capital Consumplion Adjustiment 659 181 227 269 "6 368 424 486 554 G629 7.0
Wage Accruals less Disbursements’ 0o 04 a0 0o 00 0¢ 0o 6o 00 a0 00
Net Government Saving -356 2 -403 8 ~448 7 -483 2 -484 B 518 0 -533.5 -54%5 .2 -856 6 -B62 2 -565 6
Federal -3859 436 4 -485 9 -535 3 -566 9 -609 2 -646 3 -582 9 -717 4 -739¢0 750 4
State & Locai 247 326 371 521 T2t 913 128 1376 160 @ 176 8 184 8
Consumption of Fixed Capitat
Private 33823 3544 7 Iree 3900 ¢ 40043 4297 2 45067 7 47305 4856 6 52159 54767
Govarnment 5822 504 3 627 2 651 2 676 3 702 8 7254 75T 2 786.3 Bi6 7 848 3
Generat Govemnment 454 D 469 5 4856 502 4 5199 538 2 556 7 5758 595 6 616 4 638 ¢
Federal 2024 2101 2182 2267 2356 2449 2545 264 4 274 9 2858 287 2
State & t.ocal 2516 2594 267 4 2187 2843 2033 3022 313 3208 3308 3408
Government Enlerprise 128 2 1347 1416 1488 156 4 164 3 1727 1814 1907 2003 2102
Gross Domeslic Invesiment 5905 3 61450 64126 67224 7044 8 734094 78717 B34 9 84163 BB237 9240.2
Gross Domestic investment 50054 5214 9 5451 6 57292 BO18 1 §288 2 6575.6 6903 ¢ 7247 5 7616.8 79835
Gross Govemmen( fnvestmeni 8939 930 1 8510 8332 Hire 10612 1086 1 1131.8 1168 8 1207 ¢ 12467
Net Lending or Borrewing (-} * 635 143 3 2201 2808 3404 4037 468 § 5337 597 9 658 8 706 1
Stalislical Discrepancy 53 ~53 53 53 53 53 53 -63 -533 53 53
* includes & smali amount of
capital transfers
Parcent of GDP
Gross Saving 17 38 17 53 177 17 89 18 07 18 18 1830 18 45 18 50 1874 18 82
Private 1672 1697 17.23 17 46 17.62 17 74 17 86 18.00 1812 18 23 18.28
Government 07 086 G5 04 04 04 04 05 65 G5 G5
Stock Markel and Equilies
S&P 500 Common Stock Index 5386 0 57977 6241 8 67413 72708 7844 8 8460.6 9105 ¢ 98042 105610 113379
Four-Quatler Percent Change T7 76 77 8o 79 79 79 76 77 77 T4
Reparted Earnings 249.8 2637 27990 2963 314.0 331.9 3a50.8 YA 3943 408.5 4184
Operating Earnings 21404 220.98 229.09 23831 246 29 253 84 26190 271.54 282.54 294 43 306.27
Price-(Reported) Earnings Ralio 223 227 232 236 240 24.5 250 25.4 25.8 26.3 215
Dividend Yigld (Arnuai ratg) 103 099 095 091 D BB 0384 0B 078 075 072 069
Cosl of Furxls - Percent
Financial Capital 480 477 475 472 4.70 467 463 460 457 4 56 4 85
To Lismited Parinerships 476 476 476 476 475 475 475 474 4.74 474 474
To Public Utisities 4 80 478 475 474 471 469 4 66 4 B3 461 460 459
After-Tax Cost of Equity 536 531 527 523 519 513 508 802 497 495 493
After-Tax Cost of Corporate Debl 397 387 397 397 g7 397 397 397 397 397 o7
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Projection Tables

TABLE 36
Prices and Wages

2008 2007 2008 2009 2019 20Mm 2012 2013 2014 2015

indexes

Employmenl Costs (fune 1888=1 000) 102% 1082 1085 ii22 1161 1203 1248 1289 1331 1374
Wages & Salaries 1021 1049 1080 1116 1154 1192 143 1268 1304 1340
Benefits 1021 1059 1085 1135 1180 1230 7284 7 339 1396 1454

Heaith insurance 1023 1075 11208 1162 1215 1278 1347 1412 1494 1572

Consumer Prices {1882-84=1 000)

Ali-tJsban 2016 29047 2093 2136 21477 2220 2252 2304 2347 2392
Core {excl Food & Energy) 2 {59 2108 2 15% 2198 2245 2292 2342 2390 2439 2 488

Commodities 1406 1405 1418 1433 1445 1456 1466 1474 1483 1483
MNonenergy Services 2 447 2524 2589 2 854 2721 279 2864 2936 3008 3081
Food 1932 1998 2043 20886 2128 2 167 2207 2248 2285 2.324
Energy 1967 1 B56 1915 1037 1936 1948 1943 1946 1858 1979
Energy Commaodities 2228 15892 2028 2043 2044 2049 2026 2004 1884 1983
Energy Services 1821 1832 1922 1 950 1948 1 969 1983 2043 2054 2107

Froducer Prices. Stage of Processing {1982=1 000)

Finished Goods 1 663 1621 1666 1682 1706 1722 1733 1747 1761 1780
Caore (excl Foad & Energy) 1588 1616 1650 1677 1 697 1714 173 1746 1762 1779
Food 1 86T 1617 1644 1665 1688 1704 1719 1733 1748 1762
Energy 1458 1414 1 508 1520 1512 1518 151 1515 1525 155
Consumer Gacds 1659 1674 1727 1753 1767 1784 1786 1812 1829 1851

Core Consumer Goods 1 666 1695 1735 1766 1790 1813 1835 1856 1877 1 899
Producer Goods 1 468 1498 1526 1547 1561 1571 1 581 1 589 1598 1608

Intermediate Materials 1640 1 656 16M 1702 1764 1710 1709 171 1718 1.731

Crude NMateriais 1 B5S 3 BEY 1 9668 1964 1.942 1934 19408 1602 1801 19018

Percent Change

Employment Costs 29 31 31 34 35 36 38 34 33 32
Wages & Sataries 29 28 o 33 34 33 32 30 28 28
Benelits 29 37 35 Je 440 43 43 43 42 42

Health Insurance 48 50 42 37 45 52 54 54 53 52

Consumer Prices

Ali-Urban 3z 15 23 21 19 2.0 19 19 18 1.9
Core {excl. Food & Energy) 25 22 22 22 21 21 21 2% 29 20

GCommodities 0z 01 09 11 08 07 oG 66 06 06
Nonenergy Services 34 32 26 25 25 26 26 25 25 24
Food 23 24 23 21 19 18 19 18 17 17
Energy 111 58 32 11 ag a6 -G3 6z 05 12
Energy Commaodities 128 -105 17 ca 01 0.2 -1 -11 -1.0 «0 1
Energy Services 94 086 49 14 01 11 7 15 20 26

Producer Prices. Stage of Processing

Finished Goods 28 i2 29 14 08 08 D7 08 09 11
Core (excl Food & Energy) 14 19 21 16 12 10 10 0g a9 10
Food 06 32 17 13 12 11 0g 08 08 08
Energy 0o -31 54 10 08 G4 05 a3 07 17
Consumer Goods 34 09 3z 1.5 1 3] 10 07 08 08 12
Core Consumer Goods 14 18 23 18 14 13 12 11 11 12
Producer Goods 16 20 18 14 Da 07 08 0.5 o8 06
Inlermediale Malerials 65 10 21 07 01 03 Gt 01 04 08

Crude Malerials 18 17 42 -0 -1 1 -4 -13 03 00 ng
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Projection Tables

TABLE 36
Prices and Wages

20186 2017 2018 2019 2020 2021 2022 2023 2024 2025 2028

Indexes

Employment Costs (june 1989=1 000) 1417 1462 1508 1 554 1603 1662 1704 1759 1815 1874 1934
Wageas & Salaries 1376 1413 1451 1490 1530 1569 611 1655 1699 1747 1795
Benefils 1515 1578 1642 1708 1778 1851 1927 2.007 2080 2177 2 267

Heallh Insurance 1650 1733 1818 1807 1989 2095 2185 2299 2407 2518 2835

Consumer Prices (18982-84=1 000}

All-Urban 2438 2485 2 534 2582 2632 2 G82 2733 2786 2840 2897 2.954
Core (excl Food & Energy) 2538 2 588 2640 2693 2747 2801 2 856 2913 2972 3033 3086

Commodities 1 503 1514 1525 1537 1 548 1560 1572 1 588 1600 1616 1632
Nonenergy Services 3154 3228 3 304 33m 3459 3538 3618 3704 3786 3874 3964
Food 21363 2 402 2 441 2481 2522 2 562 25604 2647 2892 2737 2783
Energy 2009 2049 2089 2127 2 166 2205 2244 2284 2324 2 J66 2404
Erergy Commodilies 1988 2008 2025 2044 2064 2084 2104 2125 2.146 2 166 2 180
Energy Services 2 i85 2225 2 206 2358 2421 2 481 2 543 2 606 2671 2738 2804

Produces Prices. Slage of Processing {1982=1.008)

Finished Goods 1 800 1822 1845 1867 1889 1810 1930 1851 1973 1986 2017
Core (excl Food & Energy} 1796 1813 1831 1848 1 B64 1879 1 894 1510 1925 1943 1 960
Food 1776 1789 1802 1817 1832 1848 1864 1880 1 896 1913 1830
Enrergy 1582 1 822 1 664 1704 1744 1780 1817 1.854 1893 1932 1958
Consumer Goods 1875 1901 1829 1956 1982 2008 2033 2.059 2 0BG 2114 2141

Cora Consumer Goods 1922 1945 1469 1991 2013 2034 2085 2077 2 300 2123 2.146
Producer Goods 1618 1628 1632 1648 1 656 1 664 167 1672 1687 1696 1.704

Intermediate Malerials 1746 1764 1782 1789 1816 1830 1845 1862 1879 1897 1914

Crude Materials 1941 1970 18088 26 2037 2051 2 066 2081 2086 2111 213

Percent Change

Employment Coslg iz 31 31 31 31 a 32 32 32 3z iz
Wages & Sajaries 27 27 27 27 27 26 27 27 27 28 28
Benefits 42 a1 49 41 4% 4% 41 a1 41 41 42

Heaith Insurance 540 50 49 49 48 48 48 a7 47 46 46

Consumer Prices

All-Urban 18 19 18 19 18 10 198 18 20 20 20
Core (excl. Food & Energy) 20 20 20 20 20 20 20 20 20 21 21

Commodities 67 G7 08 08 08 o8 08 jige] 08 10 10
Nonenergy Services 24 24 23 23 23 23 23 23 23 23 23
Food 17 17 16 16 16 18 16 17 17 17 i7
Energy 15 20 19 18 19 18 18 18 18 18 16
Energy Commedities 02 10 09 048 10 10 10 10 10 1.0 086
Energy Services 28 30 30 27 27 25 25 28 25 26 24

Producer Prices. Stage of Processing

Finished Goods 11 12 13 12 12 i1 11 11 11 11 11
Core {excl Food & Energy) 10 10 10 0g 0g 08 08 08 08 09 08
Food 08 07 08 o8 o8 08 09 09 09 09 09
Energy 20 26 26 24 23 21 21 21 21 21 19
Consumer Goods i3 i4 15 14 14 13 13 13 13 13 13
Core Consumer Goods 12 12 12 11 11 i0 10 11 11 1 i1
Producer Goods 06 06 08 06 05 05 04 05 05 05 0s
Intermediale Malerials 09 10 11 09 09 08 G8 0g 08 10 09

Crude Materizis 12 156 1.3 10 kR o7 G7 a7 07 07 a5
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Projection Tables

TABLE 36
Prices and Wages

2027 2028 2029 2030 2031 2032 2033 2024 2035 2038 2037

Indexes

Employment Cosis (June 1988=1 000} 1986 2059 2124 2191 2257 2328 2400 2474 2552 28634 2.7
Wages & Salaries 1844 1882 1942 1992 2041 2084 2146 2200 2 257 237 2.377
Banefits 236% 2458 2560 2 655 2774 2 889 3007 3130 3258 33N 3.529

Health insurance 2754 2878 3008 3144 3287 3436 3597 3754 3024 4088 4 280

Consumer Prices (1882.84=1 000)

All-Urban 3013 3073 3135 3198 3263 3330 3397 3466 153 14098 3684
Core {excl. Food & Energy) 3160 3226 3294 3364 3435 3507 3 580 3 655 373% 3812 3 894

Commodilies 1649 1668 1 687 1708 1730 1753 1777 1802 1829 1857 1887
Nonenesgy Services 4 056 4150 4 246 4 346 4 445 4 547 4 648 4752 4 B58 4967 5080
Food 2 830 2878 2927 2977 3027 34078 3128 3179 3231 3285 3339
Energy 2442 2480 2520 2561 2813 2 665 2720 2776 2832 2889 2.948
Enargy Commodities 2194 2208 2222 2236 2 268 2362 2 336 2 370 2405 2 440 2475
Energy Services 2870 2939 3009 3082 3187 3235 3315 3397 3480 3 566 3 654

Producer Prices. Stage of Processing (1982=1.000)

Finished Goods 2039 2 061 2084 2107 2132 2157 2182 2208 2232 2257 2283
Core {excl Food & Energy) 1976 1993 2011 2028 2048 2 063 2 QB0 2086 212 2130 2147
Food 1947 1 964 t 982 1998 20%7 2 034 2 050 2 067 2084 2102 2119
Energy 2008 2043 2081 2120 2168 2218 2268 2319 23N 2424 2478
Consumer Goods 2168 2195 2223 2 251 2282 2314 2.345 2376 2 408 2441 2474

Core Consumer Goods 2170 2193 2247 2242 2 267 2291 2315 2339 2363 2 387 2412
Producer Goods 1713 1721 1730 1738 1747 17585 1762 1769 1778 1783 1790

intermediate Malerials 1832 1949 1968 1987 2008 2027 2046 2084 2084 2103 2123

Crude Materials 2132 2142 2154 21867 2 186 2 206 2227 2249 227% 2293 2318

Percent Change

Employment Cosls 32 iz 31 31 31 31 31 31 31 3z 3%
Wages & Salaries 27 z26 26 28 25 26 25 25 26 27 26
Benefits 41 41 41 41 4% 41 41 41 41 41 41

Heaillh Insurance 45 45 45 45 45 45 45 45 45 44 44

Cansumer Prices

Al-Urban 20 20 20 20 20 29 20 20 20 21 21
Core {excl. Food & Esergy) 21 21 21 21 21 21 21 21 21 21 22

Comsodities 11 11 12 12 i3 1.3 14 14 15 18 16
Norenergy Services 23 23 23 23 23 23 22 22 22 23 23
Food 17 17 17 17 17 1.7 18 18 16 17 17
Energy 16 16 16 18 20 20 20 20 20 0 20
Energy Commodilies [13¢) 06 06 086 14 18 15 15 14 15 15
Energy Services 24 24 24 24 25 25 25 25 25 25 25

Producer Prices. Stage of Processing

Finished Goods L 11 i1 11 12 12 11 1 11 1.2 12
Core {excl Food & Energy) 09 0.9 VR:] 09 09 08 4R [R:] 13:] 08 08
Food 09 09 09 049 0g 1R} 08 08 1) 08 [1¥:]
Energy 19 19 19 19 23 23 23 23 22 22 22
Consumer Goods 13 13 13 13 14 14 13 13 13 14 14
Core Consumer Goods 11 11 11 i1 i1 i 10 16 10 11 10
Producer Goods 05 0s 05 08 05 05 04 a4 04 G4 04
Intermediate Malerials 09 09 10 10 10 10 09 69 09 [eR:] 09

Crude Malerials 05 05 05 06 09 08 g9 10 10 10 i0
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Projection Tables

TABLE 37
Producer Prices by Commodity
2006 2007 2008 2009 2010 2011 202 2013 2014 2015

Levels {1982=1 000}

Al Commodities 1648 1667 1714 1728 1734 1744 1748 1756 1767 1784
Farm Praducts 1170 1240 1241 1245 1256 1262 1264 1 264 1265 1265
Processed Foods & Feeds 1538 1585 1613 1635 1 605 1673 1690 1704 1719 1734

Industrial Commodities 1689 1702 1781 1768 1773 1782 1 786 1792 1 803 1822
Textile Products and Apparel 1245 1254 1256 1254 1248 1246 1243 1240 1236 1233
Fuels & Power 1668 18622 1738 1751 1731 1731 1791 171 1717 1743

Coal 1265 1288 1286 1279 1272 1273 1276 1280 1286 1292
Gas Fuels 2725 2831 3243 3197 3044 2 968 2863 2868 2 8687 2974
Electric Power 1619 1672 1740 1779 1 809 1 B53 1890 1934 1985 2040
Utility Natural Gas 2 304 2323 2533 2534 2452 2417 23 2375 239 2.442
Crude Petroleum 1760 1538 1628 1639 1634 1635 1 593 1552 1515 1505
Refined Petroleum Products 1932 1698 1798 1815 1808 1 808 1769 1733 1700 1692
Residyal Pelroleum Producls 1616 1308 1478 1504 1496 1507 1466 1428 1402 1411
Chemicals & Allied Products 2062 2097 2132 2182 2168 2191 2207 2224 2244 2270
Rubber & Plastic Products 1538 1 560 1575 1 586 1 585 1607 1617 1626 1638 1652
Lumber & Wood Producis 1942 1912 3922 1980 1974 1892 2000 2008 2024 2.045
Pulp & Paper 2088 2154 2202 2245 2283 2322 2 361 2400 2444 2482
Metals & Meta! Products 1818 1888 1911 1918 1.918 1922 1818 1918 1929 1 946
Machinery & Equipment 1262 1280 1284 1286 1.285 1283 1281 1278 1276 1274
Furniture & Household Durables 1426 1448 1470 1485 14586 1506 15616 1523 1831 1540
Transportation Equipment 15625 1564 1623 1664 1692 17132 1728 1742 1756 1772
Aulomobiles 1279 1298 1342 1370 1384 1391 1396 1400 1406 1413
Other industrial Commodisies 1941 1977 2009 2040 2089 2100 2127 2153 2178 2.203
Non-Energy Industrial Commaodities 1661 1697 1722 1740 1753 1766 1776 1786 1798 1813

Percent Change

All Commodities 47 1 27 10 04 06 62 04 08 i
Farm Producis -12 60 38 03 09 05 02 on 01 0o
Processed Foods & Feeds 05 30 18 14 12 11 iG 0g 09 0g

Industrial Commuodities 54 o8 29 10 03 05 61 04 06 10
Texlite Products and Appare! 14 67 0z -02 -03 -03 -02 -0.3 -0.3 02
Fueis & Power - 66 28 72 07 -1 0o -11 oo 03 15

Coal 82z 18 01 06 08 L 0z 03 05 05
Gas Fuels -129 39 145 -14 48 25 -35 2 a7 30
Electric Power 79 33 40 22 17 24 20 23 26 zZ8
Utifity Natura! Gas 0% c8 90 09 -32 -14 ~1 8 62 67 21
Crutle Petroleusm 173 -12 8 57 08 -03 01 -2 6 26 -2 4 0.7
Refined Pelroleum Products 172 -121 59 09 -03 -0 1 -2 1 -2 % -1.9 04
Resigual Petroleurn Producls g1 -192 132 17 -05 08 27 25 -39 o7
Chemicais & Alfied Products 74 i7 17 10 1R:] 10 o7 o7 09 i
Rubber & Plastic Products 70 i4 10 07 [1X5) 67 08 a6 a7 08
Lumber & Wood Products »3 1 -18 06 14 12 G9 04 24 08 16
Puip & Paper 36 27 22 19 1.7 17 17 17 18 18
Mefais & Metal Products 130 44 07 04 0o 01 02 0o 086 09
Machinery & Equipssent 21 14 03 oz -01 -02 -02 -02 02 -0 1
Furniture & Household Durables 23 16 15 19 08 a7 06 0% 05 06
Transportation Equipment 10 26 38 26 17 12 10 08 08 09
Auvlomobiles -30 15 34 21 10 Gh 03 03 04 D&
Other Industral Commodities 67 18 16 16 14 15 13 12 12 11
Non-Energy Indusirial Commodities 590 21 15 11 o7 o7 06 086 o7 o8
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Projection Tables

TABLE 37
Producer Prices by Commodity
2016 2047 2018 2019 2020 20219 2022 2023 2024 2025 2026

Levels {1882=1 000)

All Commodities 1802 1824 1845 1864 1883 1898 1.915 1932 1 850 1870 1987
Farm Products 1264 1262 1260 1263 1269 1276 1282 1289 1295 1302 1308
Processed Foods & Feeds 1748 1762 YTV 1792 18067 1823 1839 1858 1872 1889 1807

Industrial Commaodities 1842 18865 1 BBS 18909 1829 1945 1962 1880 1999 2019 2038
Texlife Producls and Apparel 1230 1227 1224 1220 1215 1210 1205 1200 1196 1191 1187
Fuels & Power 1776 1822 i BE67 1908 1948 1983 2018 2 053 2090 2128 2 159

Caoal 1306 1323 1337 1351 1 366 1381 1396 1414 1432 1452 1473
Gas Fuels 3080 3227 3 361 3460 3 559 3632 379 3787 3 B69 3 850 4 01
Electric Power 2097 2154 2214 2277 2342 2 4908 2476 2 548 2619 2694 2710
Utility Nalusal Gas 2504 2 589 2673 2734 2796 2844 2882 2942 2 583 3045 3087
Crude Petroleum 1 505 1501 1488 1475 1458 1431 1402 137 1339 1306 1 266
Refined Petroleum Products 1693 1713 1738 1767 1795 1817 1838 1 B59 1880 1902 1816
Residual Petrcleumn Producls 1434 1484 1 556 18637 1719 1793 1 BGB 19842 20186 2 081 2155
Chemicals & Allied Praducts 2297 2326 2 355 2381 2406 2429 2452 2477 2502 2528 2 563
Rubber & Piastic Products 1666 1680 1694 17067 1718 1730 1741 1753 1765 1777 1790
Lumher & Wood Products 2 0BS 2080 2083 2106 2120 213 2143 21565 2171 2192 221
Pulp & Paper 2 541 2590 2841 2 680 2738 2785 2833 2883 2934 2987 3041
Metais & Melal Products 1964 1983 24002 2015 2020 2040 2.052 2 065 2977 2082 2106
Machinery & Equipment 1272 1270 1268 1265 1261 1257 12562 1249 1245 1241 1238
Fumiture & Househoid Durables 1 549 1857 1 568 1574 1582 1 5BG 1 596 1603 1610 1618 1626
Transporialion Equipment 1788 1804 1821 1838 1853 1867 1 881 1894 1.908 1623 1837
Aulomobiles 1421 1429 1438 1445 1451 1455 1460 1464 1469 1474 1479
Other Industrial Commodities 2227 2 250 2273 2285 2315 2335 2 355 2375 2 356 2416 2437

Non-Erergy Indusirial Commodilies 18292 1844 1 B6O 1874 1888 1896 1906 1818 1930 1044 1958
Percert Change

Al Commoditles 106 12 12 10 10 08 [E] 15:) 09 10 0g
Farm Products -0 <02 -01 02 04 05 05 05 05 05 05
Processed Foods & Feeds 08 08 08 08 0.9 0g 0g [ERe) 09 ng [13°]

Industrial Commodities 14 13 13 11 1.0 0g ce [ERe] 10 10 [13:]
Textile Products and Apparel 03 03 03 -03 -04 04 G4 -0.4 04 04 G4
Fuels & Power 19 25 25 22 21 18 18 18 18 18 15

Coal i1 13 11 10 i1 1.1 12 12 13 14 14
Gas Fuels 38 48 42 29 29 2.1 21 21 22 21 15
Electric Power 28 27 28 28 28 28 28 28 28 29 28
Ulility Natural Gas 26 34 32 23 22 17 17 17 17 17 14
Crude Petroleum a0 -02 -08 -G8 -1.2 -1 8 21 22 -23 -2.5 -31
Refined Petroleum Products GO 12 15 16 16 12 12 12 12 11 67
Residuai Petroleun Producls 16 35 48 52 50 43 41 4.0 38 av 31
Chamicals & Allied Products 12 52 13 11 1o 0g 10 10 10 10 10
Rubber & Plastic Products 08 08 09 [IR:] 07 08 1334 07 07 07 o7
Lumber & Wood Products 190 07 06 07 oe 05 [+X) 06 07 10 09
Pulp & Paper 28 20 20 18 18 1.7 17 i8 18 18 18
Metals & Metal Products 08 09 09 a7 G7 05 06 06 08 67 o7
Machinery & Equipment {2 02 -02 -2 63 03 03 03 -03 03 03
Furniture & Household Durables 06 06 06 65 05 04 04 05 05 05 08
Transporation Equipment 09 09 0g 0% 08 08 07 07 07 07 08
Aulomobiles 08 06 06 05 04 03 03 03 a3 04 04
Other Industrial Commadities 11 11 10 09 0g 08 08 09 0g 09 08
Non-Energy Indusirial Commodilies [LR:] 08 LX) 07 07 05 05 0.6 a7 o7 07
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Projection Tables

TABLE 37

Producer Prices by Commodity

2027 2028 2029 2030 203 2032 2033 2034 2035 20386 2037

Levels {1982=1 600}

All Cormmodities 2004 2020 2037 2 065 2074 2092 2110 2129 2147 2 166 2 1B5
Farm Products 1315 1321 1328 1334 1340 1347 1354 1380 1367 7374 i3
Processed Foods & Feeds 1824 1841 1859 1976 1994 2012 2028 2045 2062 2080 2088

indusirial Commodities 2055 2072 2 08g 2167 2127 2147 2 166 2185 2204 2324 2243
Texliie Products and Apparel 1182 1177 1173 1168 1163 1157 1151 1145 1138 113z 1126
Fuels & Power 2192 2226 2261 2297 2344 2392 244 2492 2644 2 506 2 649

Coal 1495 1519 1644 1 570 1558 1628 1659 163 1724 17586 1.788
Gas Fuels 4 075 4 140 4 204 4273 4 351 4431 4 511 4 506 4 681 4 768 4.853
Eleciric Power 2848 292% 3012 3088 3186 3278 3372 3467 3 565 3666 3770
Ulitity Nalural Gas 3129 3172 3215 3260 3 310 3 361 3412 3 465 35158 3572 aezy
Crude Petroleur 1226 1 186 1147 1113 14N 109 1.083 1077 1071 1067 1083
Refined Pelroleum Products 1929 1942 1 856 1069 2007 2047 2087 2126 2 165 2205 2 244
Residual Petroleum Products 2219 2282 2 346 2409 2512 2618 2724 2830 2937 3043 3150
Chemicals & Allied Products 2578 2 662 2628 2654 2679 2703 2724 2745 2767 27188 2813
Rubber & Plastic Producls 1802 1814 1826 1838 1850 1 861 1870 1879 1889 1828 1908
Lumber & Wood Products 2224 2233 2248 2264 2280 2 289 2299 2313 2338 2 346 2 359
Pulp & Paper 3085 3150 3206 3264 3321 3377 3433 3488 3545 3804 3863
Metals & Metal Producls 218 2132 21486 2180 217% 21378 2184 2180 2196 2203 2.209
Machinery & Equipment 1234 1230 1226 1222 1218 1214 1209 1204 1199 1184 1. 1B9
Fusniture & Household Durables 1633 1641 1649 1856 1 664 1671 1678 1684 1831 1697 1704
Transporialion Equipment 1952 1 966 1981 1996 201 29025 2038 2052 2 065 2078 203
Autornobiles 1465 1490 1496 15801 1 507 1512 1517 1522 1 526 7531 1 836
Other Industial Commaodities 2457 2477 2487 2518 2538 2 557 2575 2584 2612 2832 2 651
Non-Energy ndustriai Commadities 1969 1980 1992 2003 2014 2023 2034 2039 2047 2 056 2064

Percent Change

Al Commodities 08 08 08 1R} 08 09 09 09 ca g9 69
Farm Products 05 05 05 65 05 0s 05 05 G5 G5 05
Processed Foods & Feeds 08 0g 09 09 09 0o 08 og 68 09 08

indusirial Commodilies 08 1R:) o8 09 08 09 09 0g 09 09 09
Textile Products and Apparet -0 4 -04 -04 -04 -0.4 G5 -05 05 -06 05 06
Fuels & Power 15 15§ 16 18 24 Z1 21 21 21 21 21

Coal 15 16 17 17 18 18 19 1.9 19 19 18
Gas Fuels 16 16 16 16 18 18 18 19 i8 18 18
Eleciric Power 28 28 28 28 29 29 29 2B 28 28 28
Utitity Naturzl Gas 14 14 14 14 156 1.5 156 16 15 15 15
Crude Petroleum -3 1 233 32 “30 -1 .09 07 06 05 04 03
Refined Palraleurm Producls o7 o7 67 D7 15 20 19 19 19 1B 18
Residual Petroleum Producls 25 29 28 27 43 42 4.1 39 is 36 35
Chemicals & Allieg Products 10 0g 10 10 10 09 08 0B oa 08 08
Rubher & Plastic Products ov 1 07 o7 0§ 0.6 05 13:) 05 05 05
Lumber & Wood Products G6 04 06 08 07 04 04 o6 07 07 a6
Pulp & Paper 8 18 18 18 18 17 16 16 16 17 16
Melals & Melal Producls o0& 06 o7 07 05 04 03 02 03 03 03
Machinary & Eguipment 03 03 03 -03 33 -04 34 -04 04 -04 -0 4
Fumiture & Household Dusables G5 G5 05 a5 G5 G4 G4 4 04 04 04
Trangportation Equipment [+X:] 67 o7 08 07 07 07 GB 086 06 06
Automaobiles 04 04 G4 04 04 04 03 03 03 03 03
Clher Industrial Commodities og 08 08 0.8 08 o8 07y 07 07 07 07
Non-Energy indusirial Commaodities a6 08 086 06 £33 0% Ga 04 04 04 04
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Projection Tables

TABLE 38
Population, Labor Force and Potential GDP
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Miilions
Total Population 2897 3023 3050 30786 3103 3130 3156 3183 3210 3237
Under 5 05 07 208 211 213 215 217 219 220 222
Ages 5 through 21 700 702 704 766 fO7 708 708 709 711 714
Ages 16 and Up 2346 2372 2396 2420 244 3 2465 248 7 2507 2527 254 7
Males Ages Z5 through 54 637 640 64 2 643 G4 4 645 64 6 647 64 8 84 8
Ages 55 through 64 N7 328 33 350 363 374 38 389 397 405
Ages 65 and Up 374 381 389 397 405 414 428 44 2 456 47 %
Ages 85 and Up 53 56 87 59 61 63 64 66 6.7 68
Percent Change
Jotal Popuiation 0¢g 08 09 09 09 0% 09 09 1)} 68
Under 5 oy 08 a5 10 10 10 o8 0.9 o8 07
Ages § through 21 03 03 0z oz 02 01 00 01 03 04
Ages 16 and Up 12 11 10 10 cg 0g 08 08 ca 08
Males Ages 25 through 54 o5 04 03 02 oz gz 01 01 g2 02
Ages 55 through 64 38 35 32 35 a7 30 20 20 20 20
Ages 65 and Up 14 18 22 20 20 24 34 33 31 32
Ages 85 and Up 42 40 34 33 31 26 24 21 19 18
Labkor Force and Employment
Labor Force. Millions 1514 1837 1552 1567 158 2 1897 1608 1616 1623 162 9
Under 65 1459 148 1 1454 1867 1521 153 3 1540 1545 154 9 1652
Ages 65 and Up 55 56 58 60 62 64 67 71 74 77
Participation Rate. Percent 64 5 648 648 647 648 648 647 645 64 2 639
Under 65 740 74 4 744 745 746 748 748 748 74 8 74T
Ages 65 and Up 47 47 149 150 162 i85 167 160 151 16 3
Emgloyment, Millions
Houshold Survey 144 4 146 5 1478 1496 1513 1527 1536 154 0 154 4 1550
Establishment Survey 136 2 1381 1401 142 4 144 0 1454 1463 146 8 147.4 148 %
Percenl Change. Annual Rale 19 14 14 15 13 09 08 04 04 [¢33]
Linempioymen! Rate. Parcenl 46 47 47 45 4.4 44 a5 47 48 48
Average Weekly Hours 326 325 325 azs 326 325 325 325 2s 325
Manufacturing Workweek 411 41.0 41.0 411 410 410 408 408 408 40 B
Durables Workweek 414 412 413 414 413 Mz 411 410 410 409
Nondurables Workweek 406 40 4 405 405 4G5 405 405 405 405 405
Manhours in Private Nonfarm Estab
Billions of Hours, SAAR 1816 194 4 1973 2005 2032 2052 2063 2067 207 4 208 3
Percenl Change. Annual Rate 17 14 15 16 14 10 0§ G2 03 04
Vendor Performance Index 54 3 516 513 513 513 510 509 513 52.0 522
Potentiai GDP
Biltions of Chained 2000 Doliars 116385 19717 123041 128485 130029 133547 136991 140363 143712 147062
Percent Change
Potential GDP 28 29 28 28 28 27 26 25 24 23
Northeusing, Non-Goveramant 39 29 34 36 34 30 27 26 28 30
Poleniial Culput 30 30 31 32 31 30 28 27 28 28
Capital Stock ig 34 36 38 37 36 35 33 32 32
R&D Capital Stock a5 37 36 38 34 33 3z 31 30 KRV
Fuil-Employment Labar Force 14 12 10 10 08 08 06 05 04 03
Multifaclor Productivity 09 10 11 12 12 12 12 12 1.2 12
Nonfarm Productivily - Qulput per Hour
Full-Employment 17 18 2.1 22 23 22 23 2.2 22 22
Actual z1 18 20 20 20 20 22 25 26 25
Al Manufacturing 39 36 a1 38 33 3z 30 34 38 37
Durable Goods 63 45 39 50 50 47 44 47 49 48
Nondurable Goods 15 25 25 23 16 17 a1 22 23 24
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Projection Tables

TABLE 38
Population, Labor Force and Potential GDP
2016 2017 2018 2019 2020 2021 2022 2623 2024 2025 2026
Mittions
Tolal Population 3264 3291 3318 3348 337 2 3389 342.6 3453 3480 3508 3536
Under § 223 224 228 226 228 229 230 231 232 233 235
Ages 5 through 21 718 723 729 736 743 751 7857 763 769 775 780
Ages 16 and Up 256 8 2590 261 1 2633 2655 2877 269 & 2721 274 4 2768 7 2791
Males Ages 25 through 54 650 65 1 652 653 65 4 68 6 658 66.0 661 663 66 5
Ages 55 through 64 412 418 422 428 427 425 422 419 416 414 411
Ages 65 and Up 485 500 516 832 549 567 584 602 620 638 656
Ages 85 and Lip G9 70 7 71 T3 T4 75 Té T8 BO 82
Percest Change
Total Population 08 o8 08 08 0.8 a8 o8 G8 a8 a8 G8
Under & 06 Ga 08 05 05 05 05 05 05 06 06
Ages 5 through 2% 08 67 Ga 09 10 10 09 08 08 08 07
Ages 16 and Up 08 o8 08 08 08 08 08 08 08 os 08
Males Ages 25 through 54 62 02 01 o1 01 03 03 03 03 02 o4
Ages 55 through 64 18 i4 i 08 03 03 07 09 07 05 06
Ages 66 and Up 30 31 3 az 33 31 31 31 Jc 29 a7
Ages B85 and Up 15 12 11 11 186 1.5 17 20 23 25 28
Labor Force and Employment
{.abor Force, Milkons 1835 164 2 164 8 1656 166 4 167 3 166 4 169 5 707 1718 1732
Under 65 1855 1559 156 2 15686 157 0 167 6 158.3 1591 1589 160 7 1616
Ages 65 and Up 80 83 86 S0 g4 97 101 165 108 1n2 115
Participalion Rate. Parcent 637 834 831 629 627 625 624 623 622 621 620
Under 65 47 748 45 745 746 747 748 75.% 753 755 757
Ages 65 and Up 164 66 67 169 171 172 173 T4 178 175 176
Employment, Milions
Houshold Survey 1556 156 2 156 9 1576 1584 1593 16803 1614 1626 1837 164 9
Establishrnen! Survey 1489 149 8 150 7 1518 1531 154 4 155.8 157 2 158.6 16090 1614
Percent Change. Annual Rate 05 0e 06 07 08 08 09 152} 09 09 09
Unemploysent Rate. Percent 48 48 48 48 48 48 48 LE:) 48 48 48
Average Weekiy Hours 325 325 325 326 327 3zs 328 329 338 331 332
Manufacturing Workweek 407 406 406 407 408 408 408 409 409 40.¢ 409
Durables Workweek 408 407 a7 408 408 409 410 410 410 411 411
Nondurables Workweek 405 405 405 405 4086 4an 6 4.6 4086 40.6 4086 4G5
Manhours in Private Nonfarm Estab
Billions of Hours., SAAR 2093 2104 2117 2134 2156 2180 2205 2234 2255 2280 2366
Percent Change. Annual Ralg 05 05 (23] 08 10 11 1 11 11 1% 1
Vendor Perlormance Index 522 523 522 521 520 520 520 52.0 520 521 521
Polential GOP
Billions of Chained 2004 Dotlars 150465 153945 157492 161128 164978 16904 1 173285 177727 182324 187048 191992
Percent Change
Potential GDP 23 23 23 23 24 25 25 26 26 26 26
Nenhousing. Nen-Government 29 30 3 31 31 31 30 30 a0 31 30
Paotential Outpat 28 26 25 26 27 28 29 28 25 30 30
Capital Stock 32 iz 3.2 33 3z 34 35 35 36 37 38
R&D Capital Stock 30 30 31 31 3z 32 32 3z 31 K 31
Full-Employment Labor Force 03 03 03 G4 o4 08 0.5 i3] 06 08 a7
Multifactor Produclivity 12 12 12 12 i3 13 13 13 13 13 13
Nonfarm Productivity - Oulpul per Hour
Fuli-Emplayment 22 2.2 2.2 22 23 23 23 2.3 23 23 23
Actual 25 24 24 23 23 22 22 21 22 23 22
Ali Manufaclusing 33 33 37 36 37 38 39 40 42 43 42
Durable Goods 48 44 48 50 52 52 556 556 55 56 55
Nondurable Goods 24 21 18 18 20 20 25 28 29 30 30
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0-YE 173
Projection Tables
TABLE 38
Population, Labor Force and Potential GDP
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Mitlior:s
Total Popuiation 3664 3592 362.1 3650 3679 3707 3736 376 4 379.3 382 % 384 8
Under 5 2386 238 239 241 243 245 247 249 251 253 255
Ages 5 through 21 7B G o2 797 g0z 808 813 818 g22 827 B32 Bavy
Ages 16 and Up 2815 2838 286 3 2887 2811 2935 2858 280 2 3004 anz7 3050
Males Ages 25 through 54 669 674 678 684 689 695 700 704 o8 712 76
Ages 85 through G4 408 402 397 383 39.2 391 392 353 3% 4 @r 430
Ages B5 and Up 672 688 703 77 728 738 47 758 769 778 786
Ages 85 and Up B8 B9 83 96 101 107 13 it 9 125 130 136
Percert Change
Jotal Population 08 08 08 oe a8 48 08 08 a8 o7 a7
Under § 06 0e6 07 07 08 o8 08 08 oa 08 08
Ages & through 21 o7 07 07 c7 06 06 06 08 13 06 08
Ages 16 and Up 09 0g 08 Ga 08 ng o8 £3:) Ga 08 o7
Males Ages 25 thraugh 54 06 07 c8 07 0.8 o8 07 07 G5 06 06
Ages 55 through 64 08 -12 -13 -0g 05 -01 02 G2 03 06 10
Ages 65 and Up 25 23 22 20 16 14 13 13 15 13 10
Ages 85 and Up 38 44 39 37 45 63 58 51 49 45 44
Labor Force and Employment
Labor Force. Millions 1745 175 8 1770 1782 1787 1811 1826 1839 1851 186 4 1879
Under 65 1627 163 8 164 7 1658 167 1 168 5 169 8 1713 1724 1737 1751
Ages 6% and Up 118 120 123 125 1286 127 126 127 127 127 128
Parlicipation Rale. Parcent 620 619 618 617 617 617 G1.7 617 618 616 616
Under 65 758 762 763 764 765 67 750 770 7Ed 772 74
Ages 65 and Up 176 175 174 174 i7 3 174 169 167 165 154 162
Employment, Milkons
Houshoid Survey 166 2 167 4 168 5 1697 VAl 1724 1738 1751 176 3 177.5 1789
Establishment Survey 162 8 164 3 16857 167 2 1688 170.4 1720 17356 174 8 176 2 177 6
Percent Change. Annual Rale 09 0g 09 09 10 10 09 {38 08 ng 13:]
Unempioyment Rate, Percent 48 48 48 48 48 48 48 48 48 48 48
Average Weekly Hours 333 333 334 335 334 336 136 336 336 336 336
Manufacturing Workweek 409 409 409 409 409 408 408 407 4086 4¢G5 405
Durables Workweek 411 411 411 411 4148 410 409 408 408 407 406
Nondurgbles WorkweaeX 405 406 408 407 406 406 40§ 40 5 40 4 403 403
Manhosrs in Privale Noafarm Eslab
Biltions of Hours. SAAR 2332 2358 2368 4 2410 243.8 246 4 2490 2514 2535 2557 2578
Percent Changa. Annual Rate 11 11 1.1 1.1 12 1 18 10 oo 08 09
Vendor Performance Index 520 520 521 520 518 517 517 516 516 517 517
Potential GDP
Sillions of Chained 2000 Dollars 197161 202485 207949 213643 219654 2256530 231632 237B64 244180 2506B2 257489
Percent Change
Polential GDP 27 27 27 27 28 27 27 27 27 27 27
Nonhousing, Non-Governmeni 29 28 29 20 29 29 25 28 29 29 29
Potentiai Oulpul 31 3t 31 31 32 31 a1 KR 30 3o 31
Capital Stock KE:! 38 39 40 40 31 41 4t 41 42 42
R&D Capilal Slock 31 31 31 31 a 3t 31 3o 30 30 30
Full-Employssent Labor Force ca 08 09 09 10 c8 c8 07 06 07 08
Mullifactor Productivity 13 12 12 12 12 12 12 12 12 12 12
Nonfarm Produclivily - Quipul per Hour
Fut-Employment 23 2 22 2z 22 23 23 23 24 23 23
Actual 21 21 21 22 21 22 22 23 24 23 23
All Manufacluring 39 41 44 47 43 42 43 45 44 42 42
Durable Goods 53 53 55 57 55 54 54 55 55 53 52
Nondurable Goods 29 29 28 29 29 29 29 30 3.0 30 30
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Projection Tables

TABLE 35
The Capital Stock
2006 2007 2008 2069 2010 2011 2012 2013 2014 2015
Billions of Chained 2000 Dolars
Effective Capilal Slock 136707 135210 140084 145137 150138 1545899 159767 164347 168835 173651
Effeclive Nonenergy Capital Stock 108910 113618 1T T 122135 126697 131281 135891 140380 144809 148571
Equipmen! & Software 5050 1 5234 9 54319 5647 4 5862 1 80810 6295 0 6505 4 67251 6958 7
Information: Processing Equipment
Compuiers 3130 366 8 4363 522 1 6227 740 3 arr s 1037.6 12225 14368
Soflware 437 4 467 3 5012 5379 5736 6090 643 5 6750 704 6 7326
Communications Equipment 5930 6229 656 0 390 3 7256 763 4 805 1 8509 B899 Y 952 0
Ottyer 334 4 344.5 354 4 s27 3683 3749 379.7 342 388 4 392 4
induslrial Equipment 14467 1478 4 1508 8 15413 18773 1612 3 1643 4 16717 17020 1736 8
Light Vehicles 65590 6885 72386 7601 797 4 8326 8653 89715 93286 971 4
Adgrcrafl 190 3 186 8 1858 5 185 2 1861 187 4 18B 6 1886 1806 M7
Other Transportation Equipment 228 8 2302 2326 24728 2460 2520 2570 2645 264 1 280 4
Other Equipment 9525 089 2 1025 1 106t 7 1099.2 1137 2 1783 12140 1254 & 1297 7
Buildings 50225 5096 5 51725 52496 563366 5430 2 5527 & 5625.6 5724 6 5824 8
Publlc Utilities 1485 6 1502 3 15819 15420 1562 9 1584 3 1603 9 1620.9 16381 1655
Telecommunications 3288 33589 3439 3524 3613 3701 3789 387 7 396 5 4055
Other 157 2 HE5 ¥ 77 a 11887 12007 1213 2 12239 12320 1240 2 1248 2
Mining & Pelroleum 4346 4518 466 1 4767 4819 4827 4813 4796 4757 4722
Research & Development 1960 1 2032 4 210646 21789 22535 23270 24C0.5 24743 25486 2624 3
Percent Change
Effective Capital Stock 15 34 36 36 34 32 31 29 28 28
Effeclive Nonerergy Capital Slock 38 34 38 38 37 36 a5 33 32 32
Equipment & Soflware 37 37 38 40 38 37 a5 33 34 35
information Processing Eqguipment
Computers 160 172 B0 97 193 189 iB6 182 178 i75
Saltware 63 G8 72 73 66 62 57 49 44 40
Communications Equipment 56 59 53 52 51 52 55 57 58 58
Other 30 30 29 23 i8 15 13 12 11 10
Industrial Equipment 23 22 21 22 23 22 15 17 18 20
Light Vehicles 49 51 51 50 4.9 45 39 ar 39 41
Adrcraft -42 -18 07 Rt 64 o7 07 a5 05 06
Oiher Transportalion Equipment 25 06 12 42 13 24 20 14 14 16
Other Equipment 42 39 36 36 35 35 34 33 33 34
Buildings 12 15 15 15 17 18 18 18 18 18
Pubiic Utilities 09 11 13 13 14 14 12 11 11 10
Telgcommunications 23 22 24 256 25 25 24 23 23 23
Other 03 07 10 18 10 10 09 0.7 o7 06
Mining & Pelroleurn 37 40 iz 23 il 02 03 -0 8 07 07
Research & Development 35 37 36 35 34 33 32 kR 30 30
Renial Cost of Capital - Cents on the Dollar
Nenresidential Fixed Invesimenl 01 G1 o1 o1 01 01 0129 013C 0132 0134
MNon-Energy Nonres, Fixed Investment 01 01 a1 01 01 01 0129 G130 0132 0134
Research ard Development 02 02 02 02 02 D2 G20 G 205 0209 0213
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Projection Tables
TABLE 39
The Capital Stock
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Billions of Chained 2000 Dollars
Effective Capilal Stock 17BA97 183475 188664 194138 196827 206024 212444 219203 226316 233847 241813
Eliactive Nonenergy Capita! Slock 154352 15924 0 164320 169672 175330  1B1296 187587 194216 201200 208601 216428
Equipmen! & Soitware 72027 7456 8 rsys 80129 B320 4 8649 2 90019 93808 97890 162315 107093
Information Processing Eguipment
Computers 1685 5 1976 3 28177 27193 31929 37519 4411 6 5190 7 61095 71613 8463 7
Seftware 758 1 7844 8120 8415 B724 904 9 938 7 9734 1909 3 1046 9 1085 4
Communications Equipment 1007 2 10659 112856 1857 1267 9 13458 14298 1520 4 16181 1723.5 1B37.4
Other 3961 389 5 4030 406 5 4102 414 2 4183 4228 4272 4322 4375
Industrial Equipment T4 T 18139 1855 6 1899 8 1947 1 1097 5 2051 4 21097 21722 22389 23111
Light Vehicles 109117 1053 6 1G0R 2 11458 1196 4 12497 13059 1384 9 14275 1494 8 1566 ¢
Aircrafl 1930 194 4 196 1 198 4 2012 20456 208 6 2131 2184 224 5 2314
Qlher Transperiation Equipment 2729 2TT 2 2814 2858 2902 204 4 208 4 3023 306 2 3164 3448
Other Equipment 1343 2 1390 4 14397 1491 9 15481 1608 7 16747 1747.0 1826 6 19149 20125
Buiidings 5926 1 6028 1 61315 62375 6346 & 6458 6 6573 2 6689 8 68082 69280 70499
Public LAilities 16723 1688 9 7or T 17256 1743 4 1767 3 17780 1796 6 1814 4 18326 18512
Telecommunicalions 4146 4239 4332 4427 452.4 462 2 47122 482 2 4925 502 8 513 4
Cther 1256 2 1264 5 12728 12811 1289 2 1287 2 1304 & 13123 13198 13275 13355
Mining & Pelroleum 4680 466 4 464 2 4625 4611 459 7 458 4 457 2 4559 454 8 453 6
Research & Development 27027 2784 4 28702 2960 0 30537 31510 32513 3354 2 34595 35676 3679.0
Percent Change
Effeclive Capital Slock 28 28 28 29 30 30 31 32 32 33 34
Effeclive Nonenergy Capital Stock 32 32 32 33 33 34 35 35 36 37 X:)
Equipment & Software 35 35 36 iy ag 40 41 432 44 45 a7
information Processing Equipment
Computers 173 173 173 173 17 4 175 176 7 177 177 177
Software 35 35 35 36 a7 37 37 37 v 37 37
Communicaticns Equipment 58 58 59 60 GO 61 6.2 63 64 65 68
Other 09 09 09 09 09 10 10 16 11 12 12
Indusirial Squipment 22 22 23 24 25 28 27 28 30 31 3z
Light Vehicles 42 41 42 43 44 45 45 45 46 4.7 48
Aircraft 07 07 09 11 14 17 18 22 25 28 31
Other Transporation Eguipment 17 16 15 15 16 14 14 13 13 14 14
Giher Equipment 35 35 35 36 38 39 4.1 43 46 48 51
Buildings 17 17 17 17 17 18 18 18 18 18 i8
Pubiic Utilities 10 16 11 16 1.0 10 10 10 10 10 10
Telecommunications 22 22 22 22 22 22 22 21 21 21 21
Other 06 o7 67 GB 06 06 086 06 08 G5 66
Mining & Petroleum 07 086 -05 -04 -03 -03 03 -0.3 -03 03 03
Research & Development 3¢ 30 31 31 32 3z 32 32 a1 31 31
Reniai Cost of Capital - Cenls on the Dollar
Nonsesidential Fixed Investment 0135 0137 0139 0140 0142 0143 0145 0 146 0147 0149 01580
Non-Erergy Monres. Fixed Investment 0135 0137 D138 0 140 0 142 0143 0 144 0 146 0147 0148 0150
Research and Development 9217 0220 0224 0228 0232 0235 0238 0243 0247 0251 0255
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Projection Tables

TABLE 39
The Capital Stock

2027 2028 2029 2030 201 2032 2033 2034 2035 2036 2037
Bitlions of Chained 2000 Doltars
Effective Capital Stock 250190 258090 268237 27T0BS  28B285 299085 310372 3222066 334618 347643 361200
Effective Nonenergy Capital Stock 224663 233312 242405 251999 262132 272756 283850 208477 307666 320453  333B4 7
Equipment & Soltware 112211 117681 123548 120885 136713 143901 151740 160027 1GBB9S 178367 188446
Information Processing Equipmenl
Computers 98579  Y1T0BS 137858 161471 1893556 221790 259429 303034 353492 411860 470371
Software 112585 1168 0 12133 1260 2 13086 1358 1 1408 7 1462 B 15180 15763 1635 8
Communications Equipment 1960 4 20033 2237 2 23929 25612 27433 29400 31627 33827 36315 38987
Ciher 443 0 448 8 454 7 460 7 466 9 4731 4793 485 4 4915 497 7 5041
Industrial Equipment 23881 2469 1 2554 2 26454 27438 28480 2956 4 30705 31816 33191 3452 2
Light Vehicles 16397 T 7 17954 18805 19707 2064 4 21608 22637 23722 24850 26059
Alrerafl 2391 247 6 2669 287 2 27886 2810 304 4 3191 335.0 352.2 3708
Other Transporialtion Equipment 3188 3225 3261 3302 3345 338 8 3429 347 4 352.2 3571 3622
Other Equipment 21185 22363 2364 1 2504 7 26583 2825 ¢ 30057 32018 34140 6427 38891
Buiidings 71738 72091 74263 75529 76826 78145 70482 80835 82200 83586  BSO004
Public Utililies 1870 4 1890 1 1940 5 1931 4 1653 2 19757 19890 20233 20486 20748 21020
Telecommunications 5241 5350 546 0 557 2 5686 580 2 58290 604 0 616 3 6287 6414
Other 1343 @ 13827 1361 9 13716 13819 13927 1404 2 116 4 1428 4 1443 1 1457 5
Mining & Pelroleum 462 3 450 8§ 448 4 447 G 446 4 445 0 443 7 442 5 4414 4480 4 435 4
Research & Development 37838 39110 40331 41574 42854 44170 45523 46940 48337 489806 51324
Percent Change
Effective Capital Stock 35 35 36 36 37 37 38 38 38 39 39
Effective Nonenergy Capilal Stock 38 38 39 40 40 41 41 41 41 42 42
Equipment & Software 48 49 50 51 53 53 54 55 55 56 57
Information Processing Equipment
Computers 177 176 175 174 173 171 1790 16.8 167 65 164
Soflware 37 38 3g 18 is 38 38 38 38 a8 38
Communicalions Equipment 67 68 69 70 70 71 7.2 72 73 74 74
Other 13 13 13 13 13 1.3 13 13 13 13 13
Ingtustrial Equipmerst 33 34 kKX:] 36 37 3B 38 KR! 39 40 40
Light Vehicles 47 46 48 47 48 47 47 48 48 48 48
Aircrafl 33 36 38 40 42 44 46 48 50 51 53
Other Transporlation Equipment 13 i 11 13 13 13 12 13 14 14 14
Other Equipment 53 55 57 58 61 63 64 645 66 67 68
Buildings 18 17 1.7 17 17 17 1.7 17 17 17 17
Public Ulilities 10 11 11 11 11 1.2 12 12 1.2 13 13
Telecommunications 21 21 21 21 20 20 20 20 20 20 20
Cther 06 67 07 07 07 08 08 134 09 16 10
Mining & Peiroleum -03 03 -03 -03 -0.3 03 03 EHK -02 -0z 02
Research & Deveiopment 31 31 a 31 31 31 a1 30 30 30 30
Rentai Cost of Capital - Cenis on the Dollar
Nonresidential Fixed Investment 0152 b 153 G155 0156 0158 0159 0161 0163 G 164 3166 G 167
Non-Energy Nonres, Fixed Investment 0154 0153 154 0156 0157 0158 0161 0182 0.164 0166 0167
Research and Development 0259 0263 0267 0272 {276 0281 0 286 023 0295 0300 0305
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Projection Tables

TABLE 40
Energy
2006 2007 2008 2009 2016 2011 2012 2013 2014 2015

Fuel Demand & Supply. Quadridlion Blus

Total Energy Demand 88 66 100 43 101 44 102 3% 103 17 10388 104 51 10513 105 82 106 49
Percen! Change. Annuai Rate 105 sl 101 094 076 [eX:1:) 0861 060 065 063
Eleciricity 12 59 13 01 13 36 13 68 1397 14 22 14 44 14 66 1493 1522
Coal 205 185 185 178 175 170 i 65 161 158 156
Naturai Gas 16 49 1725 173 17 36 17 40 17 46 17 59 1777 18 12 1847
Petrateum 3875 4018 a6 72 4105 4143 41563 41.59 41 60 41.75 4194

Domestic Energy Supply 8997 600 6572 G876 6974 69 54 69 25 £8.03 65 04 69 10
QOil & Natural Gas 3241 3244 3198 3a3 3161 31 30 30 9g 3085 30 57 3045
Nuclear. Mydro & Other 37 56 37 57 37 74 3792 3813 38 24 38 26 38 37 38 46 3865

Energy Imporis 3428 34 20 3542 36 34 3713 3804 38 96 3081 40 48 4108

Energy-Use Ralios
Million Blus per Gapita 332 58 33218 332 62 332 84 33250 33192 33110 330 26 326 61 32893
Million Blus per $ Real GDP 872 8 &6 839 821 803 787 T74 7.G60 746 732

Crude Oil Prices. Dollars per Barrel

U.8 Refiners’ Acquisilion Cost
for Crude Oil - Composile 60 12 53 08 55 86 56 32 56 28 66 26 54 71 5317 51 80 5137

imporied 58 89 5216 54 B2 5528 55 34 5532 5377 5222 50 B& 5042
Gomeslic 6249 54 92 58.03 58 54 58 34 58 38 56 89 5542 5412 5373

West Texas Intermediate Spot 6612 58 10 6142 6186 6175 6179 60.22 58 65 57.27 56.87

Imported. Adiusted For Inflation 5074 44 01 45 37 44 85 44 02 4310 4103 39.09 3735 36 35

Average Wellhead 526 B 54 769 762 724 7086 679 681 685 705

Henry Hub Cash Market 680 721 833 817 778 7806 733 735 740 789

Price indexes

PPt for Fuels and Power {1982=1 000) 1668 1622 1738 1751 173 1731 LIVAD! 1741 1717 1743
Coal 1265 1288 1286 1279 1272 1273 1278 1280 1286 1262
Gas Fuels 2725 2 831 3243 3187 3044 2968 2863 2 868 2887 2974
Efectricity 1619 1872 1740 1779 1809 1853 1880 1934 14985 2040
Utility Natural Gas 22304 2323 2533 2634 2452 2417 23N 2.375 2391 2442
Domestic Crude Oil, NSA 1766 1538 1625 1639 1634 1636 1 5483 1552 1515 1505
Refined Pelroleum Producls 1932 1698 1788 1815 1809 1808 1769 1733 i 700 1682
Residual Fuels 1616 1305 1478 1 504 1 496 1507 1485 1429 14062 141

Consumer Energy Prices (2000=100}

Total 158504 149076 153419 155080 155173 156149 155713 155814 136359 158 104
Gasoline 170225 153006 155845 157 163 357258 157 643 155882 154 167 152628 152 536
Gasoline {cenisfgallon. NSA}) 263467 236681 247087 243083 243228 243842 241 112 238461 236079 235042
Fuel Git & Coal 179265 160036 1589026 160071 160018 159961 158327 166642 155415 155 158
Electricity 132623 134393 137080 138860 140472 143258 145741 148701 152388 155485
Naturai Gas 164 417 162335 179883 182924 170858 177268 174945 175889 777U 181901

Price Indexes. Percent Change

PP for Fuels and Power 53] 28 T2 07 -11 6o -1 0o 03 15
Coat 82 18 -01 -06 06 01 0z 63 05 05
Gas Fuels -128 39 145 -14 -4 8 25 -35 62 07 30
Electricily 70 33 40 22 17 24 20 23 26 28
Utility Natural Gas 0.9 08 SC 0.0 32 -14 -1g 02 07 21
Pomestic Crude Oil, NSA ir3 -126 57 g4 03 g1 -28 -26 -2 4 07
Refined Pelroleum Products 172 -121 59 09 -03 -G -21 =21 -19 04
Residua!l Fuels 91 -192 132 17 -05 [+X:] 27 -25 -19 07

Consumer Energy Prices

Total 15 58 29 11 Gt 086 -03 0t 04 11
Gasoline 129 -0 18 08 0% 02 -11 B -10 -01
Fuel Oil & Coal 124 -0 7 -08 07 00 090 -10 -1 -08 02
Etectricity 121 13 20 13 12 20 17 20 25 27
Nalural Gas 26 -13 108 17 -2 4 07 -13 05 10 24

Energy Production. Percenl Change

Coal Mining 48 08 20 22 23 24 24 24 23 23

Gil & Gas Exiraction 16 01 -14 G5 07 -14 -10 -1 03 4

Fiped Gas & Electricity o7 44 o3 16 17 156 14 14 18 19

Energy Impor Delail

imporls of Petroleum & Products
Mitlion Barrels per Day 167 167 172 176 178 182 188 159 191 193
Billions of Dollass 301.7 260.8 280.8 2879 2913 286.8 293.9 290.1 285.8 286.1
Qi import Bill as Percent of GDP 228 188 192 187 180 175 166 157 148 142
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Projection Tables

TABLE 40
Energy
2016 2017 20148 2019 2020 2021 2022 2023 2024 2025 2026

Fuel Demand & Supply. Guadrillion Bius

Tolal Energy [emand 107 22 107 92 108 63 109 43 13016 111G 89 111 G0 11237 113 16 113 89 114 82
Parcent Change. Annual Rate 069 0G5 066 073 68 066 064 089 070 074 ot
Electricily 15 52 1582 16 07 16 28 16 50 16 69 16 89 1709 17 28 17 48 17 68
Coal 153 150 148 146 1 44 141 139 137 135 133 i 31
Natural Gas 1883 1919 12 58 1993 20 26 2057 2089 2120 2153 2188 22.24
Pelroleum 42 2% 42 50 42 83 4315 4347 43 54 4375 4345 43 B4 43.99 44 15

Domestic Energy Supply 69 16 60 19 70 04 70 36 70 63 70 51 7126 7162 7194 72.27 7265
Oll & Natural Gas 3030 3003 3050 30 38 3025 30 21 3016 3009 ez 2994 2885
Nuctear. Hydro & Other 38886 3916 39 54 3997 45 39 40 69 4110 4153 4182 42 33 42 80

Energy Imports 4178 42 43 42 29 4277 4323 43 68 44 04 44 45 44 81 45 43 45 87

Energy-Use Ratics
Mitlicn Blus per Capita 3268 46 32750 327 40 327 14 32673 32627 32577 32543 32512 32493 324 98
Milion Blus per $ Real GDP 718 704 690 877 G B3 641 6138 6 26 G4 602 591

Crude Oit Prices. Doliars per Barrel

L1.& Refiners’ Acquisition Cost
for Crude Qil - Composite 5122 5179 52 61 53 54 54 48 5518 55 88 56 58 57 28 57 98 5B 38

imported 50 28 50 B8 51 &% 52 62 53 55 54 25 54 95 55 65 56 .35 57 06 57 45
Domestic 53 63 54 22 55 05 55098 56 B2 57 62 58 32 89 02 5972 6042 60.82

Weslt Texas Inlermediale Spot 56 76 57 38 58 21 59 14 60 08 6078 6148 6218 62.88 53158 6398

imported. Adjusted For Inflation 3559 3535 3627 527 3525 3508 34 90 3470 34 50 34 28 3388

Nalural Gas Prices, Doliars per Mitlion Bty

Average Welthead 732 761 Tz 785 819 § 36 B 54 872 892 911 925

Henry Hub Cash Markel 789 819 829 853 876 8§93 911 930 949 G 68 982

Price Indexas

FP# for Fuels and Power (1982=1 000) 1776 1822 1867 1808 1848 1983 2018 2053 24080 2128 2.159
Coal 1306 1323 1337 1351 1 366 1381 1396 1414 1432 1452 1473
Gas Fuels 3080 3227 3 361 3 460 3558 3632 3 7yog 3787 3 869 3950 4011
Electricity 2097 2154 2214 2277 2342 2408 2478 2 546 2619 2694 2770
Utility Natural Gas 2 504 2 589 2673 2734 2796 2 844 2892 2942 2993 3045 3087
Domeslic Crude O, NSA 1805 1 501 1489 1475 1 458 1431 1402 1371 1339 1306 1 266
Refined Petroleus Producls 1683 1713 1739 1767 1785 1817 1838 1859 1 880 1802 1918
Residual Fueis 1434 1484 1 536 1637 1719 1793 1868 1842 20616 20 21585

Consumer Energy Prices (2000=100)

Totat 160283 163308 1665289 160218 172241 175220 178252 181347 B4 522 BT 77B 100682
Gasoline 152889 154380 155673 157.062 158544 160068 161618 163184 164752 166341 167 373
Gasoline {cents/galion. NSA) 236 485 238815 240709 242948 245241 247 600 249897 2062418 254 B43 257301 258 BOG
Fuel Oif & Coal 155970 158254 160525 162820 165058 167014 18BSB74 170968 172980 174980 176654
Electricity 160781 185137 169708 174518 179482 184557 189782 195138 200679 206401 212216
Natural Gas 186934 193570 200211 205055 209838 213676 17396 221187 225121 229119 232 365

Price Indexes. Perceni Change

PP for Fuels and Power 19 25 25 22 21 18 18 1.8 18 18 15
Coal 11 13 11 10 11 R 12 12 13 14 14
(Gas Fuels 36 48 42 29 29 21 21 21 22 21 15
Electricity 28 27 28 28 28 2B 28 28 28 29 28
Utifity Naturaf Gas 26 34 32 23 2z 1.7 1.7 17 i7 17 14
Domestic Crude Oil, NSA (38 -02 08 08 -12 -1.8 24 22 -2.3 -2.5 -31
Refined Pefrolesm Producls Go 12 15 16 16 12 12 12 12 11 07
Residual Fuels 16 35 48 52 50 43 41 40 ig 37 a1

Consumer Energy Prices

Tolal 14 149 18 18 18 1y 17 17 18 18 15
Gasoline 02 10 08 09 0% i0 iRy 10 1¢ 10 66
Fuet Oil & Coal 05 15 14 14 14 1.2 12 12 12 12 10
Electricily 28 27 28 28 28 28 28 28 28 29 28
Natural Gas 28 38 34 24 23 18 17 17 18 18 14

Enargy Production. Percent Change

Coal Mining 22 i8 11 06 og 10 09 1.0 o8 0B 09

Qi & Gas Extraction 05 -G6 0.2 -01 -01 -02 02 -02 02 02 03

Piped Gas & Elsctricily 18 19 16 13 13 12 i2 11 12 11 12

Energy impor{ Detail

Imgorts of Petroteum & Producls
Million Barrels per Day 195 197 195 196 148 199 199 200 201 262 203
Billions of Dollars 2885 285.0 2936 28486 204 4 2822 2888 2853 2816 8.0 273.0
Oil Import Bifl as Percent of GOF 137 134 127 122 117 11 105 D98 094 088 083
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Projection Tables

TABLE 401
Energy

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Fuel Demand & Supply. Quadrilior Bius

Tolal Energy Demand 115 87 116 82 117 78 1874 1870 120 62 12157 12255 12349 124 48 125 46
Percent Change. Annual Rate 083 oaz2 082 082 0 B1 077 078 081 077 .80 078
Eleciricily 17 88 1808 18 28 1B 50 1873 18 95 19 18 1942 1965 18 B89 2609
Coal 129 127 128 1.23 121 119 1147 118 114 112 110
Matural Gas 2260 22 98 2333 2372 24 10 24 49 2488 2529 2571 2612 26 54
Pelroleum 44 38 44 63 44 84 45 09 45 26 45 81 45 81 a5 15 48 50 46 85 4726

Domestic Energy Supply 7310 7351 1392 74 31 7474 7523 7575 76 23 76 70 772 7772
Qil & Nalural Gas 2976 2566 29 56 29 46 29 41 2842 29 45 2945 2843 2946 29 48
Nuclear. Hydro & Gther 43 35 43 85 44 36 44 85 45 33 4581 46 30 4678 47 27 47.75 48 23

Energy imporis 46 46 47 00 47 56 48 13 48 66 49 09 4962 50 01 5049 5097 5144

Energy-Use Ralios
Million Btus per Capila 32508 32517 32526 32533 325 39 32537 32841 32555 32580 32578 32593
Million Btus per § Real GDP 581 572 562 552 543 534 525 516 507 498 489

Crude Oil Prices. Dollars per Barrel
U.5 Refinars’ Acquisition Cost

for Crude Qit - Composile 58 78 59 18 59 68 59 68 6143 62 88 64 33 65 78 67 23 BB 67 70N
tmported 57 85 58 25 58 65 58 05 &6 50 6195 63 40 64 B5 66 30 67 75 69.18
Domestic 6122 6162 6202 62.42 63 87 65 32 66 77 68 22 GB 57 71 7255
West Texas Intermediate Spot 64 38 64 78 6518 65 58 67 03 6B 48 5893 7138 7283 7427 7571
Imported, Adjusted For Inflation 3348 3310 3271 3233 32563 32N 3280 3307 3322 3333 3344
Nalural Gas Prices. Dollars per Miion Btu
Average Welthead 940 956 97 987 10 68 16 24 1043 1063 10 83 1103 1124
Henry Hub Cash Market 9598 1013 10 28 10 44 1063 1081 1100 1120 11 40 161 1181

Price Indexes
PP for Fueis and Power {1882=1000) 2 182 2226 2281 2297 2 344 2392 2441 2492 2544 2 596 2649

Coal 14498 1519 1544 1570 1598 1 628 1.659 1681 1724 1758 1788
Gas Fuels 4075 4149 4204 4273 4 351 4 431 4811 4 596 4 681 4 766 4853
Electricily 2848 2928 30%2 3098 3 186 3278 3372 3467 3 565 3666 3770
Ulisity Nalural Gas 3129 3172 3215 3260 3310 3361 3412 3465 3518 3572 1627
Domestic Crude i, NSA 1226 1486 1147 1113 111 1091 1083 1077 1071 1.067 1063
Refined Petroleum Producls 1829 1942 1956 1868 2007 2047 2087 2126 2165 2205 2244
Residual Fuels 2218 2282 2 346 2408 2512 2618 2724 2 B30 2937 3043 3 150

Consurmner Enargy Prices (2000=100)

Tolal 193644 196668 199772 202047 207046 211283 215627 220011 224491 229083 233750
Gasoline 168402 160426 170465 171506 173987 176588 179203 181635 184478 1B7 174 189914
Gasoline (cents/gallon. NSA) 260489 262071 263678 265288 260120 273152 277196 2B1268 285356 ZBUS27 293765
Fuet 08 & Ceal 178302 179949 181694 183241 1B5 918 BB G50 1931209 193947 196592 198261 201 8%
Electricily 218220 224399 230784 237331 244401 251082 2582F7 265553 273086 2BDB00 2BB 757
Natural Gas 235560 238805 242052 245458 2491927 253061 256BBO 260895 264923 268965 273 100

Price Indexes. Percent Change

PP for Fuels and Power 15 15 16 16 2.0 21 2.1 21 21 21 21
Coal 15 i6 17 17 18 19 19 19 19 19 18
Gas Fuels 16 16 16 16 18 18 18 19 18 18 18
Electricity 28 28 28 28 29 29 29 28 2.8 28 28
Utility Natural Gas 14 14 14 14 15 15 15 16 15 15 i5
Demeslic Crude Qil, NSA -31 -33 -32 30 -1 -G89 07 -0.6 -05 -0 4 03
Refired Petroleum Products 07 07 07 o7 19 20 18 1.9 19 15 18
Residual Fuels 29 29 28 27 43 42 41 39 KR:] 36 35

Consumer Energy Prices

Total 16 16 16 16 20 21 20 20 20 20 20
Gasoling 06 06 [13:] 08§ 14 15 15 15 15 15 15
Fuel Oil & Coal 09 G9 69 15} 15 15 14 14 14 14 13
Eteclricity 28 28 28 28 29 29 29 28 28 28 28
Naturai Gas 14 14 14 14 15 16 15 16 18 15 15

Energy Production. Percent Change

Coal Mining 10 11 10 09 08 i1 10 09 08 08 08

Qil & Gas Extrattion 03 03 03 -03 03 03 3.3 02 02 02 42

Piped Gas & Elactricity 12 12 11 12 12 12 12 13 12 12 11

Energy Impor Detail
Irporis of Pefrolesm & Products

Million Barrels per Day 205 206 07 208 209 21.0 211 21.2 213 213 214
Bitlions of Doilars 2575 262.5 2578 2534 253.7 254.3 2853 25G.8 258.5 260.3 262.3
Qil Import Bill as Perceat of GDP D78 073 069 065 082 0568 057 055 053 051 049
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Projection Tables

TABLE 41
Industrial Production Indexes
2008 2007 2008 2009 2010 2014 2012 2013 2014 2015
Levels {1897=100 0}
Tota! i3 1137 1161 1192 1225 1256 1283 1314 1352 1393
Mining 1002 100 3 905 99 9 98 4 97 4 855 a5 7 956 954
Mining except Qil & Gas 106 0 1053 1079 1113 114 6 17 4 119.3 1209 12286 124 3
Metal Ores 1017 882 023 106 6 10D 1121 1126 1113 109 2 106 6
Coal 106 & 063 084 1108 1133 1160 118 8 1217 124 5 127 4
Nonmetallic Minerals 1058 065 1054 11286 M7 1204 1223 124.0 126 5 1281
Oil & Gas Exiraction & Drilling 989 99 0 97 6 96 5 949 831 9186 503 B9 7 892
Oil & Gas Exiraction 94 1 941 928 892 4 a7 908 829 B9 0 887 884
Suppont Adlivities for Mining 1488 149 8 1467 1385 1257 114 2 1059 1009 955 939
Utilities 106 2 109 M2 1130 114 9 167 118 3 1200 1222 124 &
Manufacluring - SIC Basis 1131 156 188 1227 126 & 130 & 134.3 1383 1430 148 &
Factory Operating Rale - SIC Basis Bo4 201 7886 795 793 790 786 784 787 791
Food 1077 110 1132 1156 117 8 1189 1221 1244 126.8 129 1
Beverages & Tobacco 1556 1128 1108 1081 1074 1064 106 6 107.2 107 8 1082
Beverages 1238 1235 1250 1267 128 % 1284 1312 1334 1358 1376
Tobacco Producls 1665 101 9 954 a0 4 B5 9 829 B1 B 811 B0 4 795
Texlile Mills 8z 6 774 750 729 711 696 682 671 66 2 65 4
Fabric Milis 804 767 37 713 69 4 677 66.3 652 64 3 634
Fiber, Yarn & Texlile Finishing 851 780 762 745 729 7156 703 6% 2 683 675
Textile Product Miils 108 1 1016 88 4 96 4 852 G4 4 939 935 939 G4 8
Textile Furnishings & Carpets 102 4 950 938 941 952 966 981 894 101.0 10cz28
Textile Furnishings Mifls wry 100 5 963 928 906 885 867 B52Z 840 828
Carpet & Rug Milis 100 2 1021 1030 1060 1085 1136 "rs 1210 1247 1287
Olher Textile Product Milis 1180 130 1062 1603 950 901 B5 7 g22 BO1 787
Apparel 78 1 769 735 690 64 4 60 4 57 0 541 615 491
Logging” 97.6 91 8 911 943 96 9 98 g 980 972 575 991
Weod Products 1077 955 857 100 & 1038 106 & 106 1 1066 1664 108 &
Furniture & Related Praducls 104 9 1008 1605 102 4 1046 1067 089 M3 1136 159
Hhid & Institulional Fermiture 102 2 86 1 949 a7 2 1002 1028 105 6 1084 1i09 3o
Oiffice & Other Furnifure 1063 107 1 1079 106 2 1105 111.8 133 115.2 1371 118 9
Paper & Producis 8B4 975 983 1002 1022 104.2 106 0 107.9 108.6 1115
Pulp & Paper Milis 89 .1 976 98 5 1005 10z7 1046 106 6 108 2 1088 1.9
Coenverled Paper Producls 977 a7 3 981 8998 10t 8 1037 1056 107 5 1093 1111
Paperboard Conlainers 985 8967 983 1005 103 1 105 5 108.0 1104 Mn27 1150
Bags, Coated & Treated Paper 103 4 1057 1053 1058 166 6 107 6 10688 103 17 Mz7
Residual Paper Products 926 8314 938 954 97 4 993 1007 1020 102 5 105 0
Newspapess. Periadicals, Books® 98 1 980 1001 108 103 8 1058 1078 1088 1118 1M3g
Newspaper Publishers® B5 9 BG 9 BD 8 B17 830 844 857 B7 O B8 3 896
Periodical. Book & Misc Publishers® W45 1084 1103 1124 1147 1171 119 4 1219 124.2 126 7
Printing Support Activities 1029 1031 1033 1640 104 8 1057 106 6 107 4 108 3 108 2
Pelroleum & Coat Products 1166 139 16 3 1193 1226 1257 1288 13156 1339 136 .4
Chemicals He 4 M8 151 1185 1218 1253 1289 1326 136 7 1412
Basic Chemicals 149 1173 1196 1221 1238 1247 1263 1257 126 1 1266
Basis Organic Chemicals 1230 1263 1297 1332 1359 1376 1389 140 2 1415 142.8
Basic Inorganic Chemicals 1629 1037 104.2 1048 1049 104 86 1038 1028 1018 1010
Resins & Synthetic Malerials 167 6 106 2 130.2 1134 1159 176 1949 1203 121.7 1230
Agriculiural Chemicals M"wrr 120 0 124 1 1256 1264 1274 12890 1207 126 4 1262
Pharmaceuticals & Medicines 1055 103 1153 1211 127 6 134 6 1421 1500 158 6 167 9
Painis. Soaps. Toiletries & Misc 115.0 M26 1128 1139 151 1640 116.9 1181 1198 1210
Pairts & Misc Producls 1027 99 ¢ 988 1014 1033 104 5 105.6 1071 096 11104
Soaps. Cleaners & Tolelries 1270 1248 12585 126 2 1267 127 3 1282 1280 1289 1307
Rubber & Plastics Producls 1058 1059 108 1 1108 1134 1159 185 1211 1239 126 9
Tires 936 867 89 4 909 930 §5.1 970 98 5 1008 1028
Other Rubber Producls 1066 i04 9 105.8 107 5 10886 1114 13129 114 2 11587 172
Plastic Products 068 1077 101 1130 1157 1183 1211 1239 126.9 1302
Leather & Aliied Products 102.1 96 4 419 885 859 841 826 B30 795 780
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Projection Tables

TABLE 41
industrial Production Indexes
2016 2017 2018 2039 2020 2071 2022 2023 2024 2025 2026
Levels {1697=100 )
Tolal 143 4 1477 1582 .3 156 6 161.3 166 1 171.2 176 6 182 4 188 5 648
Mining 954 852 852 953 953 953 953 953 95.2 95 4 95 4
Mining except O & Gas 1260 12370 1276 1281 1287 128 4 130 1 1308 1314 1320 1328
Metal Ores 1038 1009 989 973 857 99 14 9z 5 09 893 B7.7 86 3
Coal 1302 1326 1340 1348 1360 137 3 1386 140.0 1411 1422 1435
Nonmelallic Minerals 1318 1332 134 2 1353 1365 137 5 138 5 1305 140 6 417 142 8
Oil & Gas Exiraction & Driling :1: 4 883 88 1 B8 * 880 ar e ary 875 873 871 868
Qil & Gas Exiraction 879 87 4 872 87.2 871 858 865.8 BG B 864 862 860
Support Activities Tor Mining 932 935 837 94 4 94 4 841 238 89386 8533 830 925
Utililies 1269 1283 1314 1331 134 8 1365 138 2 1397 1414 1430 447
Manufacturing - SIC Basis 1531 1585 164 4 169 9 1761 182 5 189 5 166 8 2040 2134 2224
Faclory Operating Rale - $iC Basis 794 787 800 BG 2 BG4 B0 S5 BO7 809 810 B2 B1 4
Food 1318 134 0 136 5 139 1 i1 8 144 7 147 7 150.8 1539 157 O 160 3
Beverages & Tobaceo 1086 108 9 109 2 1094 095 1086 1085 108 4 1083 10890 1087
Beverages 1398 141 8 144 1 146.2 1483 1506 162.9 1552 1576 159 0 162 3
Tobaceo Praducls 785 7T e 767 757 745 733 719 705 690 B7 4 657
Textile Mills 64 6 837 626 674 603 59.0 578 566 554 542 531
Fabric Milis 626 817 607 597 587 576 865 555 54 5 53 4 524
Fiber. Yarn & Texlite Finishing 666 657 B4 5 632 619 805 591 577 56 4 550 537
Textile Product Miils 952 960 958 952 946 93 8 930 92 913 a0 5 898
Texlite Furnishings & Carpets 104 5 1062 106 & 1664 106.2 1958 1963 104.7 104 2 1039 103 4
Textite Furnishings Milis B16 B0 4 792 780 766 752 737 722 708 691 674
Carpet & Rug Mills 1325 136 5 138 0 3848 1391 1392 130.2 1392 1364 139 7 1400
Other Textile Product Mitls 773 76 6 T4 6 732 77 702 6B 6 87 ¢ 654 639 623
Apparel 468 4458 428 409 391 374 358 43 329 316 304
Logging* 1068 1018 102 2 1026 1031 1033 103 6 038 104 9 1668 108 5
Wood Preducts 1108 1120 1126 1129 1133 1135 1138 1139 114 8 1165 180
Furniture & Related Products 1183 120 8 1232 1264 1276 120 9 1323 1349 137 3 1308 142 4
Hhid. & Institulional Furniture 116 5 1195 1221 124 3 126 6 1290 1316 134 3 1370 1398 1427
Office & Other Famiture 1206 122 4 124.5 1266 128 B 130¢ 1331 1354 1375 139 & 147
Paper & Producls 1134 1154 117.5 1195 121 4 1234 1247 126 3 127.7 128 1304
Pulp & Paper Mills 1138 1159 1180 119 8 1218 1235 1252 1267 128.1 1263 1305
Converled Paper Products 1130 115.0 1470 a0 1208 1226 3243 1258 1273 1288 1303
Paperboard Confainers 117 4 1200 122 6 1261 1276 1300 1322 1343 136 4 1384 140 4
Bags, Cuated & Treated Paper 113 8 1153 1166 175 1181 1201 124 1 1218 1225 1231 1237
Residual Paper Products 068 1081 1097 113 1127 1140 153 16 4 175 1187 1198
Newspapers. Periodicals. Books® 1158 1179 1201 1223 124.6 1270 1245 1321 134 8 1376 140 &
Newspaper Publishers* 906 816 927 938 947 856 963 97 0 gr7 98 4 891
Periadical. Book & Misc Publishers® 128 2 1318 1345 137 4 140 5 1437 147 2 150 9 184.7 1587 1628
Printing Support Activities 168 8 1190 1103 106 110 114 1119 nzs 1131 1138 114 5
Petroleum & Coal Products 1388 1413 144 0 146 5 1490 i515 154 9 156 5 1590 1614 163 8
Chemicals 1461 1514 156 & 1615 1667 1723 178 3 184 7 191 1 1979 2050
Basic Chemicals 127 6 127 6 128 6 128 3 1284 1283 1279 1215 1268 12549 1249
Basis Organic Chemicals 144 1 1456 147 & 148 1 148 9 1493 149 4 j482 1487 147 9 146 7
Basic Inorganic Chemicals 1060 99 1 98.1 872 96 2 853 G4 4 935 9286 917 809
Resins & Synthelic Malerials 124 4 1259 1275 128 8 1300 1300 1316 1321 1324 1325 1324
Aggculiural Chemicals 1246 124 1 1234 122 4 1213 120 1 118 8 M7 4 1158 114 2 1125
Pharmaceuticals & Medicines 177 9 188 6 1086 2084 2180 2303 2428 25854 2686 2824 2970
Paints. Scaps. Toilelries & Misc 122 4 1239 1258 1272 1289 130 5 1321 133.8 1354 137.% 1387
Paints & Misc Producls 1132 15 4 17 g 1265 1232 1258 1285 1313 134 1 137.0 1400
Scaps. Cleaners & Toilelries 1315 1322 133 0 1337 134.3 134 8 1363 1357 136 & 1362 1363
Rubber & Plaslics Producls 1289 13289 136.2 1393 1425 1465 14B.6 1517 154 8 158 1 164 4
Tires 1048 H0Ha 108.8 1107 28 114 9 147 1 110 4 1218 124 1 126 &
CGlher Rubber Products 1187 1203 1219 123 4 124 8 1260 1271 128 1 128.9 129 6 1303
Plastic Products 1334 136G 8 1403 1437 147 2 180 5 1538 157 2 607 164 4 1680
l.eather & Allied Products 76 4 748 732 7186 698 680 66 3 64 5 628 611 584
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Projection Tables

TABLE 41

Industrial Production Indexes

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Levels (1997=1G0 0}
Total 2011 2076 214 4 2214 22909 2379 2461 2547 2636 726 2819
Mining 950 950 949 94 8 947 847 94 8 94 8 949 950 5519
Mining except Oit & Gas 1336 134 5 1353 1361 1369 1379 1388 1397 1405 141 4 423
Mela! Cres 845 829 813 797 781 765 T4 G 734 718 02 686
Coal 144 9 146 4 147.9 149 2 150 5 152 2 1637 155 1 1563 167 6 158 8
Nonmelallic Minerals 144 1 1452 146 3 147 4 148 6 1499 1514 1523 1538 1549 156 3
Cil & Gas Exlraclion & Driling BG 6 BG 3 B6 O 857 B5 5 852 851 B4 9 848 847 848
Cit & Gas Extraction 857 B5 6 852 B4 9 84 6 g4 4 B4 2 B4 O 838 837 B35
Suppert Activities for Mining 920 g1 5 810 808 305 S0 8 910 914 917 920 923
Utllities 146 3 1480 1497 1515 1534 155 2 167 2 159 1 161 1 1631 164 9
Manufacturing - SIC Basis 2314 240 8 250 8 2620 2740 286 3 298.8 3124 3266 M 3565
Factory Operating Rate - S8IC Basis 816 817 819 821 821 821 82 % 82.1 821 821 822
Foord 163 8 167 4 1710 1747 1785 1823 862 180 2 194 1 198 3 a2y
Beverages & Tobacco 108 3 107 8 1674 106 8 106 1 108 5 104 § 104 3 1037 103 ¢ 26
Beverages 164 7 167 2 169 &6 1719 174.3 1767 1792 181 6 184 1 186 6 1893
Tebacco Products 840 622 604 58 6 56.7 54 9 532 8185 499 483 467
Textile Milis 519 508 487 487 A7 7 467 457 447 438 429 420
Fabric Mills 515 508 495 486 47 7 46 8 460 451 443 4315 426
Fiber. Yarm & Textile Finishing 524 512 500 48 8 47 & 465 454 44 4 433 423 413
Textlle Product Milis 88 8 88 G 87 2 864 857 849 B4 2 838 829 824 817
Textile Furnishings & Carpets 1028 102 2 1016 1011 006 100 3 895 991 98 8 98 4 980
Textife Furnishings Mils G658 G40 623 607 390 57 4 558 64 4 928 515 500
Carpel & Rug Miills 1401 14060 1400 1402 1404 140 4 145 4 140 6 1408 1410 1412
Other Textile Product Mills 608 593 579 56 5 552 538 52.6 513 531 488 477
Apparel 292 28 1 271 261 252 243 235 T 218 211 204
Logging* 108 B 1081 108 2 056 1168 1166 107 119 1133 114 8 1156
Wood Products 118 2 M7 6 7.7 1189 1189 M87 1198 1208 1220 1233 1239
Furniture & Related Products 144 9 1472 1495 1520 154 5 156 9 159 2 1516 1640 1663 168 8
Hhid. & instiutional Fusniture 1456 1485 1514 154 6 157 8 161 2 164 5 1680 177 1755 179 5
Office & Other Furniture 1436 1451 1466 1481 1496 1507 1516 152.4 1530 1534 1536
Paper & Products 1316 1327 1338 1348 1358 1367 RETES) 1383 380 397 149 3
Pulp & Paper Mills 13156 1323 1330 1336 1341 134 4 1346 1347 1346 134 3 134.0
Converled Paper Products 37 133 % 134 6 136 1 1376 1381 140 6 142 2 143 8 145 4 1471
FPaperboard Coentainers 1423 1443 146 2 1483 150 4 152 4 184 5 186 7 158 8 161.1 163.3
Bags, Coaled & Treated Paper 1243 1248 1254 1260 126 5 1271 127 1283 1289 120.4 1300
Residual Paper Producls 1210 122 1 1232 124 4 1258 1268 1279 1292 1304 13186 1329
Newspapers. Periodicals. Books” 143 6 146 8 1501 1535 157 0 166 7 45 168 5 1726 1770 |y
Newspaper Publishers* 998 100 4 011 018 025 1032 102 8 104 & 1053 106 0 106 8
Perindical. Book & Mis¢ Publishers® 167 3 172 % 1769 1820 873 1929 18588 204 8 2142 2180 2254
Printisg Support Activities 1153 116 2 EAA] 1181 1191 1202 1214 1226 1232 8 1251 126 4
Petroieum & Coal Producls 1663 1689 1714 174 % 1767 1794 1821 184 9 1876 180 4 193 4
Chemicals 2125 2209 2294 2382 2477 2578 2679 2186 2893 3008 N37
Basic Chemicals 1237 122 4 1209 1182 117 4 11586 M35 1114 108.1 106 7 1043
Basis Organic Chemicals 145 3 1437 M7 1395 137D 1343 1314 128 3 124.9 1214 1177
Basic Inorganic Chemicals 860 892 884 B7 6 868 BG6 0 B52 84 4 B3sg 8249 821
Resins & Synthelic Materials 1321 1316 1309 1299 1268 127 6 126 1 124 4 1225 1205 1183
Agriciitural Chemicals 1110 100 4 1079 1064 104 9 035 1021 1006 982 G7.8 Q64
Pharmaceuticais & Medicines 3124 3295 3470 364 8 3843 404 3 4252 446.6 4682 4813 816 7
Painls. Soaps. Toilelries & Misc 140 3 1419 1435 1451 1467 1483 150 ¢ 1516 153.3 155 1 1568
Paints & Misc. Products 1429 1458 148.8 1520 1552 158.3 1616 1659 168.4 1720 17586
Soaps. Cleaners & Toiletries 136 4 1364 136 3 136 1 1358 135 8 135 ¢ 134 86 134 0 1333 1326
Rubber & Plastics Products i64 7 1680 171 4 1750 1788 1821 1858 1896 1935 187 § 2016
Tires 1290 13186 134 2 1368 1394 1421 144.8 147.6 180 4 1533 166 4
Other Rubber Products 1309 131 5 1321 1327 1333 1338 1345 351 1358 136 4 137 0
Plastic Praducts 1717 1753 1780 1830 186 9 16809 194 g 1852 2035 207 8 2125
Leather & Allied Products 578 561 545 530 516 501 488 47 4 461 44 8 436
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Projection Tables

TABLE 41

Industrial Production Indexes (Cont'd.)

Levels (19%7=100 0}

Nenmelailic Mineral Peodusts
Glass & Glass Producis

Cement

Concrete & Products

Ciay. Lime. Gypsum & Misc

Primary Melals

fron & Steel Products

Nonferrous Metals

Alumina & Aluminum Products
Nonferrous exe Aluminum
Foundrigs

Fabricated Melal Praducts
forging & Stamping

Cuttery & Handloois

Architec & Sliruclural Melals
Hardware

Spring & Wire Producls

Tusned Products; Screws, Elc
Coaling, Engraving, Heal-Treating
Mise incl Cans & Osdnance
Machinery
Engines & Turbines

Agricultural & Construction Equip
Agricuural Eguipment
Construction Machinery
Drilling Equipmenl
Metalworking Machingry
Commercial. Service & Other
Industrial Machinery
HVAC Equipment

Computers & Electronic Products
Computer & Peripherat Equip
Comrmusnications Equipmant
Semicond & Olher Components
Nav.. Measuring. Controf Eg
Audio & Video Equip & Disks

Elec Eq . Apphances. & Cosaponenls

Household Appliznces
Elec Equip excepl Appliances
Electric Lighting Equipment
Electrical Equipment
Other FElec Eg & Componenls
Transporalion Equipment
Moter Vehicles & Parts
Aulomuobiles
Light Truck & Ulility Vehicles
Heavy Duty Trucks
Bodies & Trailers
fotor Vehicle Parls
Aerospace Praducts & Parts
Rrd. Eq., Ships. Boals. & Other
Ship & Boai Building
Railroad Equipment & Other
Misceilaneous
Medical Equipment & Supplies
Olher
All Manufactering - NAICS
Durable Goods
Nondurable Goods
All Less Camp., Commun , & Chips

* Included in SIC but not NAICS classification

2006 2007 2008 2009 2010 2013 2012 2013 2014 2015
1125 1005 1124 1165 1208 124 1 1256 1271 1293 132 %
98 9 97 5 99 4 030 1067 1100 Hay 117 8 1224 126 4
1133 110 9 1157 1191 1225 124 8 1258 126 3 1273 128 4
1186 119 8 124 1 128 4 1336 137 3 139 7 1417 144 3 1470
114 3 1059 107 3 1116 1156 186 118 4 118 1 1192 1219
1126 108 2 1186 145 171 1194 1215 1238 126 0 1280
117 4 107 1140 174 1201 122 4 1250 128 4 130 9 133 1
1036 103 4 105 3 1080 1106 1130 115 2 172 1199 1209
98 5 97 986 Wiz 1039 106 4 1087 110.8 1128 149
108 3 108 9 1112 1139 1163 1186 120 6 1224 124 1 1255
169 165 1178 130 8 1223 124 5 1257 126 7 1282 1304
109 1 114 1437 1152 116 1 185 1205 1223 1243 126.4
1188 1198 1228 127 9 130 5 1378 1398 1413 1437 1452
865 86 2 877 90 1 929 95 8 58 B 10156 104 1 106 7
1079 142 1192 1184 1168 151 1196 1210 1225 124 3
853 823 B4 G BG4 895 g2 7 958 98 1 1027 106 4
100 1 99 7 1022 105 1 108 4 1119 1154 1188 1219 1253
187 120 2 1214 1229 124 3 1259 1276 1792 1307 1325
1187 196 1218 124.7 1278 130.7 1331 1356 137 8 140 1
106 2 108 3 0% 0 1098 114 113 4 1153 17 4 1192 1215
167 117 3 1169 1195 1239 127 9 130.5 1330 1359 13g2
998 95 9 95 1 95 § 1026 106 5 1077 1099 123 145 2
1525 148 8 1447 1482 153 5 156 8 156 3 155 6 1559 156 9
1315 1257 177 184 1247 1258 1276 1208 1326 1358
1728 169 1 1612 1624 166 8 1712 1752 1790 182 7 186 6
164 3 166 1 1796 195 1 2070 208 1 190 4 1738 160 7 150 1
119 1148 170 1209 126 1 1307 1335 1358 1380 140 8
155 120 1 192 187 1217 125 1 127 7 1302 133 2 136 8
1110 1153 1152 1180 1227 127 5 1318 1357 1397 144 2
1018 95 3 98 9 1053 113 170 1225 128 1 133 5 139.1
169 8 107 5 2173 2385 264 0 294 0 3304 3736 4235 4800
154 2 181 1 193.8 2076 223G 2398 258 4 2784 300 5 324 3
1479 158 9 1T 187 3 2037 220 4 2380 2571 2781 017
2476 3208 3753 4377 5136 6071 7198 8517 10071 11918
124 6 1316 138 2 143 2 147 3 150 6 153 8 157 5 1614 165 3
136 2 138 1 144 4 184 4 165 8 176 6 186 9 188 2 2109 2248
1059 195 8 1065 0o 2 12 163 119 4 1222 1252 1285
1075 98 5 98 2 101.0 104 7 108.4 1120 159 120 2 124 8
105 4 1070 1080 110.7 1141 177 120 6 1232 126 0 1290
996 87 9 95 9 1038 106 2 112.7 163 187 1207 1222
102 114 5 1136 1159 1105 1231 126.0 1287 1317 1352
1033 037 1057 106 3 113 114 4 17 2 107 1228 1257
1098 1135 194 1259 1312 136 3 1375 1383 1395 1407
J022 100 8 1020 104 7 106 & 107 1111 114 1124 1132
98 0 97 5 95 2 96 8 995 1038 10590 106 6 104.3 104 3
99 6 100 6 1029 1045 107 2 1114 1109 106 1139 114 7
170 3 1321 1425 171.1 146 2 164 4 168 5 1651 168 7 1747
194 114 6 1“7y 1237 1260 134.8 136 7 1375 1388 140 2
100 1 590 1000 1028 103 6 1084 108 8 1089 108 3 1098
1252 1414 160 4 176 9 194 8 202 2 2055 2075 2088 2109
114.0 1182 1189 1184 118 0 182 186 1198 1215 1232
1092 1068 106 1080 105 4 1035 1020 1018 1026 1034
1216 129 9 1319 134 5 137 5 140 8 144 4 147 8 1509 154 3
171 1209 1252 1311 1377 144 6 1512 157 7 164 7 1720
1230 130 4 136 8 1438 1519 1604 168 4 1765 184 8 193 3
993 104 0 10627 106.8 1112 157 1200 1243 129 1 134 4
140 167 1200 124 1 128 4 1327 136 5 1407 145 6 150 9
1207 1250 130 2 136 4 1430 148 8 155 6 1619 169 2 177 2
106 7 107 & 109.2 1112 132 1152 174 197 1222 1248
1087 1096 1120 156 180 1209 1231 125 3 1278 130 4
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Projection Tables

TABLE 41

Industrial Production Indexes {Cont'd.)

Lavels (1887=100 &)
Nonmelallic Mineral Products
Glass & Glass Products
Cement
Concrele & Producis
Clay. Lime. Gypsum & Misc
Primary Metals
Iron & Steel Producls
Nanferrous Melals
Alumina & Aluminum Products
Nonferrous exc Aluminum
Foundries
Fabricated Metal Products
Farging & Slamping
Cutlery & HMandtools
Archilec & Structurai Metals
Hardware
Spring & Wire Producls
Turned Products; Screws, £t
Coating. Engraving, Heal-Trealing
Misc inct Cans & Ordnance
Machinery
Engines & Turbines
Agricultural & Construction Equip
Agricullural Equipment
Conslruclion Machinery
Drifling Equipment
Metalworking Machinery
Commercial. Service & Other
Industrial Machinery
HVAC Equipment
Computers & Electronic Products
Computer & Peripheral Equip
Communications Equipment
Samicond & Qfher Components
Nav.. Measuring. Conirol Eg
Audio & Video Equip & Disks
Elec Eq . Applances. & Components
Househoid Appliances
Elec Equip. excep! Appliances
Electric 1ighling Equipment
Eleclrical Equipment
Other Etec Eq & Compaonents
Transportation Equipment
Molor Vehicles & Parls
Automobiles
Light Truck & Uity Vehicles
Heavy Duty Trucks
Bodias & Tralers
Molor Vehicle Parts
Agrospace Preducts & Parts
Rrd Eg, Ships Boais. & Glher
Shig & Boal Buiding
Raitroad Equipment & Other
Miscallaneous
Medical Equipment & Supplies
Other
All Manufacturing - NAICS
Durabie Goods
Nondurable Goods
All Less Comp., Comraun , & Chips

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2025
135 0 1376 1412 145 3 1493 1827 155 6 158 1 180 1 1619 163 5
130 2 134 2 1392 145 0 150 5 155 4 159 5 1628 1657 168 1 1701
1298 1312 132 8 134 6 136 2 1375 138 5 1393 130 8 140 1 1403
150 0 1530 155 8 1812 165 & 169 6 173 2 176 3 179.3 182 1 184 9
124 7 126 8 1302 134 1 5377 140 7 1430 144 8 146 2 147 1 147 6
1207 1312 132.8 1345 136 2 137 8 1395 1413 1429 144 4 1459
134 6 1359 137 4 1389 140 3 1417 1430 1443 1455 146 5 147 4
122 6 124 3 126 1 1280 1299 1319 134 0 136 3 1384 140.7 1431
116 8 1187 1207 1228 1250 127 1 1283 1317 1340 136 3 1387
1270 128 4 129 g 1314 1331 1348 1367 138 8 140 8 142 ¢ 1453
132 1 1337 1356 137 3 138 1 140 8 142 5 144 2 145 8 147 1 148 5
128 6 1308 133 4 136 2 1392 1421 145 1 148 4 1515 154 7 158 2
1470 1491 1813 1539 156 B 1600 1637 1B 1 172.6 1775 183 4
109 4 1123 11586 1190 1225 1260 1295 1333 136 7 1400 143 3
126 0 1280 130 5 1332 1359 138 2 140 2 141.9 1435 144 & 146 1
110 2 114 1 1188 1234 1288 134 2 1402 146 9 153 5 160 5 168 2
129 3 1335 138 3 1435 149 1 154 8 161.0 1680 1747 1817 1895
134 1 13586 137 3 139 1 1410 142.9 144 9 1470 145 1 1511 153 4
142 4 144 9 147 7 1508 1538 157 0 160 4 164 2 1678 1715 1758
1238 126 1 1287 1318 134 5 137 6 1410 144 8 1485 152 4 156 7
1426 146 2 150 3 154 8 1597 164 8 1703 176 5 1826 189 0 195 1
182 121 3 1250 1289 1333 137.8 1430 148 8 154.7 1610 168 2
158 2 1597 1817 164 1 1668 1697 1728 176 6 180 3 184 1 188 4
138 8 142 3 146.7 150 2 154 5 158 8 183 4 168 4 1732 178.0 183 2
1908 194 6 190 1 2039 2088 237 218 § 2243 229 4 234 4 2306
1413 1335 1258 119 1 1133 108 7 108.0 102 1 1003 99.5 998
144 1 147 6 1518 155 7 160 2 164 7 168 4 1747 1797 184.7 180 2
140 4 144 2 148 & 153 3 158 4 1637 169 5 176 0 182 4 189 0 106 5
148 1 1518 156 3 1610 166 3 1718 1780 1850 1620 1995 208 1
144 7 150 4 157 0 164 0 1716 1793 187 6 196 7 2055 214 5 224 2
5459 6238 7155 8176 9353  W670 12191 14007 16TR1 18571 21393
3500 377 8 408 1 4402 474.1 509 1 545 1 5817 6182 854 8 6913
3273 3550 385 5 4195 458 1 501 3 5499 804 5 665 4 7341 8120
14180 16838 20323 24305 29320 35171 42137 BO3EY 50978 Fi2Y7 84537
169 4 1738 §78 4 183 4 188 B 164 5 200.7 207 3 214 2 2217 2208
2395 255 3 2733 2028 3129 3338 355 4 377 3 399 2 4213 443 4
1318 1353 139 3 143 6 1482 1530 158 1 1638 1685 1755 182 2
129 5 134 3 139 2 1438 148 8 153 8 159 1 164 6 1703 176 3 1827
1321 1353 1392 1434 1480 1527 157 8 163 5 169 2 1751 1819
124 3 126 2 128 6 131 1 1334 1354 136 8 137 9 138.7 1392 1395
1387 142 2 146.2 150 6 455 3 160 2 165 6 1m7 1777 184 1 191 2
1290 132 3 1365 1412 1465 152 0 158 1 165.2 1723 179 9 188 7
1418 143.2 146 4 1505 156 0 160 6 166.9 1739 1816 1896 197 4
1134 1135 168 1209 1262 128 7 132 5 1358 1307 144 8 150 4
105 1 107 3 113 9 1208 1292 1326 1378 1418 146 5 153.2 160 7
145 113 4 115 2 118 4 1228 1253 1289 1319 1352 1393 1438
1797 184 3 1887 192 7 108 7 202 3 207 0 21349 2231 234 3 2418
1413 14286 147 9 154 0 1618 166 0 1719 176 7 1822 189 3 197 2
1100 105 114 1 1185 124.0 127 0 1311 134 6 1384 1434 1480
214 1 2178 2212 2256 2326 2427 256 1 2732 281.0 307 3220
125 1 127 0 1297 132.8 1358 137 4 139 1 140.7 1427 1453 1476
104 2 104.9 106 4 108 3 1102 1113 N26 1138 1154 N7y 1197
158 0 1619 166 7 1717 176 6 179 1 181.7 183 9 186 5 188 6 1919
180 3 189 1 1990 2095 2267 232 5 245 2 258 7 2725 286 9 3022
2029 2137 225 3 237 B 2507 264 0 280 2 295 § 3136 3318 3512
1400 146 1 1531 1605 1683 1760 184 0 1925 200 3 207 B 2155
156 4 162 3 168 9 1755 827 180 B 197 4 2057 2148 2240 234 0
185 9 195 3 206 6 2185 2315 244 0 257 4 2724 289.0 306 7 256
127 5 130 4 133 2 1360 1388 1418 145 ¢ 148.7 151 5 1550 158 6
1331 1359 139 1 142 4 146 4 1497 1538 158 1 1624 167 0 1718

* Included in $IC but nol NAICS classification
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Projection Tables

TABLE 41
Industrial Production Indexes {Cont'd.}
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Levels {1997=100 0}
Nonmetailic Mineral Products 164 8 1657 166 2 664 166 4 166 0 1653 164 4 1632 1616 154 4
Glass & Glass Products 177 1726 i729 1728 iTEQ 1oy 168 9 166 6 163 9 1604 155 8
Cemenl 140 3 140 1 1397 1392 1383 137 2 1360 1348 1331 1313 128 9
Concrete & Products 187 6 1828 1917 1935 1954 197 2 198 6 1897 2008 201 4 2018
Clay. Lime. Gypsum & Misc 147 6 147 3 146 6 1454 1435 1412 1386 136 8 1328 1287 1238
Primary Melals 147 3 4856 1489 6 1507 1817 1526 1532 1537 184 2 154 6 154 8
Iron & Steel Producls 148 1 148 6 1488 1491 1492 1490 1487 148 % 147 4 146 & 145 5
Nonferrous Metals 454 147 4 1495 1518 154 3 156 5 158 4 1604 162.6 164 & 166 5
Alumina & Aluminum Products {0y 1429 144 8 146 8 1489 1508 1524 1539 1554 156 8 1580
MNonferrous exc Aluminum 1476 1497 1519 154 5 157 4 160 ¢ 1623 164 9 167 8 1765 1732
Foundries 149 6 150 4 1511 1517 1521 1523 523 1621 1516 1510 150 2
Fabricated Melal Products 1615 164 6 1676 1710 174 8 1781 18%1 184 2 1876 1809 1538
Foging & Stamping 1883 1951 2015 2082 2183 2270 2354 2459 256 2 267 8 2795
Cullery & Handtools 146 3 148 7 150 8 1530 1550 156 4 157 3 1580 158 2 158 1 157 8
Architec. & Structural Metais 1472 148 1 My 1482 1487 1499 1495 149 7 1494 148 8 1480
Hardware 1758 182 7 1859 198 2 2074 2157 2232 231.2 2399 248 3 256 2
Spring & Wire Products 197 ¢ 2038 2108 2187 2273 2351 2419 249 2 2569 64 2 2709
Turned Products; Screws. Etc 1554 157.3 1581 161 % 1633 1652 1668 166 4 1702 1718 1732
Coaling. Engraving, Heat-Trealing 179 5 1830 186 6 1906 1950 1989 2023 2058 2088 2135 216 ¢
Misc incl Cans & Ordnance 1609 1647 1687 1733 1784 183 1 187 2 8 1968 2017 2063
Machinery 2030 2094 2164 2235 a9 2385 246 3 2538 2618 2698 277 4
Engines & Turbines 1754 1822 1894 1980 2078 2170 22586 2353 2462 2571 267 9
Agricuitural & Construction Equip 1025 196 3 2002 2047 2007 294 2 218 4 2331 2284 2335 2355
Agricultural Equipment 1881 192 4 196 6 2013 52 2105 214 1 277 2214 2247 2275
Consiruction Machinery 244 4 2485 252 4 256 5 26086 2638 2665 2690 2712 2729 2742
Drilling Equipmant 101 1 10633 106 6 M7 1188 127 6 1360 147 9 163 6 1820 2032
Metalworking Machinery 195 3 1899 204 4 2008 2148 2194 2234 227 4 2316 23563 2386
Commercial. Service & Other 2038 2106 217 8 2258 234.8 243 1 2505 2887 267 & 2763 846
industrial Machinery 21656 224 5 2329 242 6 2537 2639 2732 2836 2852 306 5 3178
HVAC Equipment 2333 2415 2485 258 4 2877 2756 2823 2889 2956 3013 3081
Compulers & Elecironic Products 2457 3 28192 32323 3697 3 42128 47618 54019 6088 3 68293 76354 8511.1
Computer & Peripheral Equip 726 4 760 2 7926 8226 8497 8733 8830 908 8 920.2 8927 1 9293
Communicalions Equipment 68990 997 5 11100 1237 4 13804 15412 17210 1925 5 2154 2 24138 27096
Sersicond & Other Components 9977 4 117430 137916 161362 187759 247327 249976 286376 325967 368204 416509
Nav.. Measuring. Control £q 2383 247 4 2573 2678 2789 2807 32 3165 3305 3455 3616
Audio & Video Equip & Disks 484 8 4858 506 2 5258 5434 559 7 5739 5863 586 5 604.3 098
Elec Eq.Appiiances. & Components 188 8 1959 2017 2694 2179 226.0 2336 2419 2513 2606 2687
Household Appliances 1891 1955 2022 2004 2170 2249 2329 2415 2505 2600 2703
Elec Equip excepl Appliances 1886 194 8 2014 2691 2179 226 0 2334 2418 2511 260 4 2693
Electric Lighting Equipment 139 5 1392 1387 1378 1366 1350 133.2 3312 129.1 126 & 232
Electricat Equipment 188 2 2047 21186 2195 228 4 236 6 244.% 252 4 2615 270 4 2790
Cther Elec Eq & Components 187 5 2069 2148 2254 2376 2492 2589 2721 2859 2807 3135
Transperation Equipment 2039 2303 2176 2271 2363 245 1 254 2 2651 2770 286.9 2883
Motor Vehicles & Parts 1538 156 9 610 16789 174G 175 1 184 2 181 4 1984 203.8 2098
Aulomobiles 1652 1694 1752 1B57 055 2037 2122 2249 2385 246 9 258 4
Light Truck & Uldily Vehicles 1471 150 3 154.3 1603 857 iT03 174 8 1807 1870 1911 1859
Heavy Duty Trucks 244 6 2454 2490 254 1 25609 257 2 258.2 2613 264.6 266 7 267 2
Bodies & Trailers 2027 280 2148 2256 2354 243 9 2524 263 9 2767 284 4 294 3
Motor Vehicle Parls 1527 156G 4 1612 1687 1755 1813 1871 195 ¢ 2038 2080 2158
Agrospace Producls & Parls 3369 a5z 7 3693 3868 405.4 4251 446 0 468 4 492 4 5177 5450
Rrd. Eq, Ships. Boals. & Other 1485 149 1 1501 1622 1538 154.8 1656 156 9 1881 1391 1600
Ship & Boat Building 1207 1293 1228 1252 1275 1280 130 4 1329 1358 137.8 1401
Railroad Equipment & Other 1928 193 2 1937 1841 194 0 1936 1892 8 191.0 1887 186 2 183 4
Miscellanecus 3181 3248 352 1 KEORY 3880 4087 4264 451 2 47386 4977 524 6
Medical Equipment & Suppiies 3719 384 4 4179 4424 4687 496 5 5262 557 7 580.3 6257 665 2
Other 2222 2276 232 4 2369 2407 243 2 244 5 244 B 2440 242 1 2384
All Manufactaring - NAICS 2439 254 2 2652 2774 2906 304 2 3181 3331 3489 3849 3819
Durable Goods 344 5 3637 3845 408 6 4348 462 5 4911 5225 556 2 5900 626 1
Nondurable Goods 1823 166 4 1766 174 9 1795 184 2 189 1 184.2 199 4 2049 211 0
All Less Comp., Commun , & Chips 176 4 1812 186 % 1916 187 3 2030 208 8 2150 215 2281 2352

* Inctuded in SiC bt not NAICS classification
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Projection Tables

TABLE 42
Industrial Production Indexes
2006 2007 2008 2008 2010 201 2012 2013 2014 2015
Percent Change
Totai 41 22 21 27 27 26 22 24 29 30
Mining 286 01 a7 04 8 -0 -09 08 G2 -01
Mining except Ol & Gas i& 06 25 29 31 24 17 13 14 i4
Metal Ores 01 24 30 43 32 19 04 -12 -18 24
Coal 48 08 20 22 23 24 24 24 23 23
Nonmetaliic Minarals -12 07 27 25 4.0 28 16 14 20 21
Qil & Gas Extraction & Driffing 29 0z -i5 -11 -17 -18 -16 -14 07 06
Oil & Gas Extraclion 16 01 -14 05 07 -10 -1.0 -11 -03 -0 4
Supporl Aclivities for Mining 122 06 20 56 93 91 72 47 44 27
{Hitities 07 4.4 03 186 17 18 14 14 18 18
Manufacturing - SIC Basis 47 22 28 33 3.4 32 27 29 34 35
Food 31 30 20 21 19 18 14 19 19 19
Beverages & Tobacco 32 -2 4 -18 -15 -15 09 0z 06 05 04
Beverages 76 01 12 13 T 10 14 16 16 16
Tohaceo Products -2 1 -5 1 56 -8 2 50 -35 -13 -09 08 -12
Textile Mills -4 B 63 -31 -28 24 22 -1.9 -16 -i4 -13
Fabric Milis -30 46 -39 32 27 25 -2 1 -7 -14 -1 4
Fiber. Yam & Textile Finishing -69 83 23 23 2.1 18 -17 -15 -13 -12
Texlite Product Milis =11 60 -32 -2 0 -1.2 - 8 -08 3 G4 07
Textie Product Milis -5 1 60 -32 -2 0 -12 4o 086 -3 G4 07
Textile Furnishings & Carpels 548 -7 2 ~12 032 11 156 15 14 16 17
Textile Furnishings Milis 18 67 -42 <35 -25 -2 3 =21 17 -14 -14
Carpet & Rug Mills -58 -6 5 09 29 34 37 34 30 33 32
Appare! 17 -15 44 -6t 67 63 56 -51 47 -4.8
Logging* B 7 60 07 35 28 20 -0.8 -08 03 16
Wood Products -31 -113 13 40 33 25 -04 -04 07 20
Fumnilure & Relaled Producls 02 -38 -03 19 22 24 21 22 20 20
Hhld & Instilulional Furnifure 22 -59 -12 24 30 27 27 27 23 24
Office & Other Furnilure 35 -12 ] 13 1.2 12 14 16 17 15
Paper & Products <01 -10 09 18 21 19 18 17 17 17
Pulp & Paper Milis 02 »15 09 2¢ 22 19 18 18 16 17
Converled Paper Products 05 -04 09 17 20 19 18 18 47 16
Paperboard Conlainers 08 -18 16 23 26 Z4 23 22 21 20
Bags, Coaled & Treated Paper 03 23 -04 05 07 09 1.2 14 13 09
Residual Paper Products -04 gb 07 18 21 i9 14 13 14 15
Newspapers. Periodicals. Books® -12 09 12 17 198 20 19 19 18 18
Newspaper Publishers® =12 58 -02 12 16 16 186 15 15 18
Perigtical, Book & Misc Publishers® 16 38 17 19 21 21 20 20 29 20
Printing Support Activilies 41 02 62 o7 ca 09 08 o8 08 08
Petroleum & Coal Products 06 22 27 28 27 26 24 21 18 18
Chermicals 22 14 2.8 30 29 28 28 29 31 33
Basic Chemicals 26 21 20 20 14 08 04 03 03 03
Basis Organic Chemicals 21 27 27 27 20 13 0.9 09 08 09
Basic Incrganic Chemicals 42 08 05 05 01 03 Qa7 08 08 09
Resins & Synlhetic Materials D& -13 38 29 22 15 11 11 11 k|
Agricuitural Chemicals 18 20 34 12 G7 08 04 -2 -10 -09
Pharmaceuicals & Medicines 05 46 46 50 54 55 55 586 57 59
Painls. Soaps. Toiletries & Misc 63 -26 o7 10 10 o8 ag 10 12 12
Paints & Misc Producls 34 37 09 16 18 12 10 14 18 19
Soaps. Cleaners & Tollelries 89 17 05 06 04 05 o7 07 07 06
Rubber & Flastics Producls 34 G0 21 25 23 22 22 22 23 24
Tires 67 -7.3 28 21 23 22 24 20 20 20
Other Rubber Products -16 -1.7 09 16 18 17 13 12 13 13
Plasiic Products 50 08 22 26 23 23 23 23 24 25
Leather & Allied Products “17 57 -4 6 37 -2.9 22 -18 -18 -19 -18
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Projection Tables

TABLE 42
industrial Production Indexes
2016 2097 2018 2019 2020 2021 2022 2023 2024 2025 2026
Percent Change
Totai 30 30 ol 28 ao 30 31 31 33 33 34
Mining 01 {2 o0 01 00 0o 00 0o -01 01 01
Mining except Qil & Gas 14 08 05 04 08§ 0% 0s 05 05 0s 06
Metal Ores 26 27 -20 “18 -16 -17 17 -1 7 18 -18 -18
Coal 22 18 1 06 1) 10 [sR:] 10 o8 G8 09
Noamelallic Minerals 22 10 08 D8 g8 08 07 08 o8 08 08
Cil & Gas Extraction & Drilling 5 05 02 00 01 -02 -0z -0.2 02 02 -03
Qit & Gas Exiraction A5 -06 G2 -0t Ril} G2 02 02 -02 02 -0 3
Support Aclivities for Mining -08 03 G2 07 01 03 03 03 -03 03 G5
Liilities 19 159 16 13 13 12 12 11 12 11 12
Manufacluring - SIC Basis 34 35 37 34 36 36 38 39 41 42 42
Food 18 19 1.9 19 20 20 21 21 21 21 21
Beverages & Tobacco 03 03 03 62 01 00 0g -01 -01 02 0.3
Beverages 15 18 15 15 18 15 15 15 15 15 15
Tobacco Products 12 -12 -2 -1.3 -15 -1 -9 20 -2% 23 -2 4
Textile Mils -13 -14 i 7 -18 -19 w20 21 -2 -21 21 21
Fabric Mills -13 -1 4 -16 -17 -3 7 -8 ~18 -19 -39 -9 -19
Fiber, Yarn & Texlile Finishing -1 3 -1 4 -18 26 21 22 23 -2 4 24 -2 4 -24
Textile Producl Mills o7 08 02 66 06 08 09 08 09 -08 -08
Textile Product Mills a7 ¢8 -02 -6 -G 6 -08 -08 Big] -08 -08 -048
Textile Furnishings & Carpels 16 17 03 -02 02 -04 -08 -0.5 -04 -0.4 -04
Textile Furnishings Mills -14 -1 4 -15 -16 -t7 -1 8 29 -2 1 -2.% 22 24
Carpet & Rug Mills 30 30 11 G4 04 01 40 00 01 02 02
Apparel -4 5 -4 4 -4 4 -4 4 -4 4 -4 3 -4.3 -4 2 -41 ~ 0 -39
Logging* 17 09 04 03 05 D2 03 02 19 19 16
Wood Products Z1 11 as 03 04 oz 02 02 08 15 13
Furniture & Retated Products 21 21 20 18 18 18 19 19 18 18 18
Hhld. & Institulional Furnituse 28 25 22 18 i8 19 20 20 20 21 21
Office & Olher Furniture 14 15 17 17 17 17 17 17 18 1.5 15
Paper & Products 17 18 18 17 16 14 13 12 11 11 10
Pulp & Paper Milis 18 18 18 V7 16 14 13 12 11 1.0 0g
Converled Paper Producls 17 17 18 17 16 14 14 12 12 12 11
Paperbeard Conlainers 21 21 22 Z1 290 1.8 1y 16 15 15 14
Bags, Coated & Treated Paper 11 12 i2 11 10 09 08 G7 06 05 05
Residual Paper Froducts 15 15 15 14 13 12 11 10 190 10 10
Mewspapers, Periodicals, Bocks” 17 18 18 19 19 18 20 20 20 21 21
Newspaper Publishers* 12 11 12 11 10 05 08 o7 07 07 e7
Periodical. Book & Misc Pubiishars” 20 20 21 21 22 23 24 25 25 26 25
Printing Suppon Aclivilies 05 03 02 03 03 D4 04 05 05 06 06
Pelroleum & Coal Producls 18 18 19 17 17 17 17 16 16 15 15
Chemicais 35 386 a3 32 33 34 as 36 35 a5 6
Basic Chamicals 04 04 04 02 01 01 02 -04 05 7 08
Basis Crganic Chemicals 09 10 14 oy G5 63 G1 -0 -03 E13:) -08
Basic Inorgarnic Chemicals -4 9 -0 g -10 -10 -10 D9 -0 i) i) -10 -30
Resins & Synthetic Materials kR 12 12 10 09 07 0oe 04 02 01 01
Agriculiural Chemicals 05 04 06 08 -09 -16 -1 12 -1.3 -14 -14
Pharmaceuticals & Medicines 60 60 53 50 50 52 53 53 52 51 52
Paints. Soaps. Toilelries & Misc 12 12 i3 13 i3 13 13 12 12 12 12
Paints & Misc. Products i9 19 2.1 22 22 22 22 21 21 22 22
Soaps, Cleaners & Teilelries 06 08 06 G5 05 04 03 03 62 02 01
Rubber & Plastics Producis 24 24 24 23 22 21 21 21 21 21 21
Tires 19 18 19 18 18 19 20 290 19 18 19
QOther Rubber Products 13 13 13 12 1% 10 Lo 08 07 [13+] G5
Piastic Products 25 25 26 25 Z4 22 22 22 22 23 22
Lealher & Allied Products -2 1 21 w22 -23 w24 25 2§ -26 26 27 -2 8
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PFrojection Tables

TABLE 42

industrial Production Indexes

2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037

Percent Change
Tolal 32 32 33 35 36 35 34 35 35 34 34
Mining 01 01 01 -1 -0 00 G0 o1 01 01 a1
Mining excepl Oil & Gas 06 G6 06 0s 06 07 07 06 06 06 06
Metai Qres -19 -19 -1 9 -20 -20 20 21 ~21 -21 -22 23
Coal 10 11 to 08 08 11 1 09 08 08 08
Nonmetallic Minerals 08 0a 4 X:) 08 08 09 68 08 o8 09 a9
Oil & Gas Exiraclion & Drifing -03 03 03 -04 -03 «02 02 02 -01 -0 -0
it & Gas Exlraction -03 03 -03 03 43 03 03 -02 -2 02 02
Supparl Activilies for Mining 06 05 05 -08 00 03 03 04 03 03 03
Wlilities 12 12 L 12 12 12 1.2 13 12 12 11
Manufacturing - SiC Baslis 40 40 42 45 46 45 44 45 48 44 45
Food 21 22 22 21 22 21 21 21 21 21 22
Bevarages & Tobacco -04 G4 05 -05 06 06 -08 -06 05 -0.5 -06
Heverages 15 15 14 14 14 14 14 14 13 14 14
Tobacco Products 26 -2 8 -2.9 -30 -32 32 3.2 32 =31 32 33
Textile Mils -2 1 22 -2 1 21 21 -2 1 21 -2.1 240 21 -2.2
Fabric Milis -19 -19 -1 9 -18 -19 18 -t g -1.9 -18 -18 -19
Fiber, Yarn & Texlite Finishing -2 4 -24 -2 4 -23 -2 4 23 -2 3 -23 -2.3 -23 25
Textite Product Mitls 39 -10 -10 -08 08 6.9 09 -08 07 07 08
Textile Product Mills Btk -1 -10 -G8 -08 -08 0.9 48 07 L7 38
Textile Furnishings & Carpels -5 07 06 -G5 -0 5 -06 08 -04 b4 64 04
Textile Furnishings Mills -25 26 27 27 27 27 27 -2 7 26 27 28
Carpet & Rug Mills 00 -09 0o 02 01 oo 0o 01 0z 02 01
Apparel 38 -38 -36 «35 -38 -5 -35 -35 -34 35 37
l.ogaing® 03 Q7 01 12 11 -02 01 11 13 14 67
Wood Products 02 D5 D1 16 69 0z 01 08 10 11 05
Furniture & Relaled Producls 17 16 16 17 18 186 15 15 15 14 15
Hhid. & Institutiona) Furniture 20 29 20 21 21 21 21 21 22 22 23
Office & Olker Furnilure 13 i1 10 10 16 08 06 05 04 03 G
Paper & Products 09 09 R} ca o7 07 086 06 G5 05 04
Pulp & Paper Mills 08 086 0s 05 63 02 D1 oo 01 -0.2 03
Converted Paper Products 11 11 11 11 1 1% 11 11 11 i 11
Paperboard Conlainers 14 14 14 14 14 14 1.4 14 14 14 14
Bags, Coated & Trealed Paper 05 04 05 Gs 0s 04 05 Gs 65 G5 G5
Residual Paper Products 09 a9 08 16 {HR] 09 09 10 10 10 t0
Newspapers. Periodicals, Books® 22 23 23 23 23 23 24 24 24 25 27
Newspaper Publishers’ a7 o7 ar a7 07 a7 o7 ov 07 ov o7
Periodical. Book & Misc Publishers” 27 28 28 28 25 30 3.0 31 31 32 34
Printing Supporl Aclivities 07 08 (] c8 09 0% 10 10 10 10 11
Pelroleum & Coa! Products 15 16 15 15 15 15 16 15 15 15 16
Chemicals 37 39 39 38 a0 40 40 40 39 49 42
Basic Chericals 59 -1 -1.2 -1 4 15 -1.6 1.7 -18 -20 -22 23
Basis Organic Chemicals -0 -1 «13 ~1 6 -18 -19 22 "2 4 26 28 30
Basic ingrganic Chemicals 09 0.9 09 08 39 -09 -09 0% 08 0.9 69
Resins & Synthetic Malerials 02 -0 4 05 07 09 10 -12 -13 -1 5 -5 -1 8
Agricaltural Chemicals 14 14 «14 -1 4 -14 -14 -1 4 «14 -14 -4 -i4
Pharmaceuaticals & Medicines 52 55 53 51 53 52 582 548 48 49 52
Painls, Soaps. Toilelries & Misc 12 11 11 12 11 k| 11 11 [ 11 [
Paints & Misc Products 21 20 21 21 21 20 21 21 21 21 2t
Scaps, Cleaners & Toiletries 00 00 01 01 0.2 03 03 -04 -04 05 D6
Rubber & Plastics Producls 20 20 20 23 20 20 20 21 21 21 21
Tises 20 20 20 19 19 19 19 19 13 19 20
Other Rubber Products 05 [137] 0& 05 05 ns D5 05 05 0.5 05
Plastic Products 22 21 21 22 22 21 21 22 22 22 2.2
Leather & Aflied Products -28 -28 28 28 <28 -2.8 28 -28 27 27 -29
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Projection Tables

TABLE 42

industrial Production Indexes {Cont'd.)

Percenl Change
Normetaliic Mineral Products
Glass & Glass Producls
Cemenl
Cancrete & Producis
Clay. Lime. Gypsum & Misc
Primary Melals
Iron & Steel Products
Nonferrous Melals
Alumina & Aluminum Producls
Nonferrous exec Aluminum
Foundsies
Fabricaled Melai Praducls
Ferging & Stamping
Cutlery & Handtools
Archiles & Structural Metals
Hardware
Spring & Wire Producls
Turned Products; Screws, Elc
Coating. Engraving, Heat-Treating
Misc ingl Cans & Ordnance
Machinery
Engines & Turbines
Agticullural & Consiruclion Equip
Agriculiural Eguipmant
Construction Machinery
Drilling Eguipment
Metalworking Machinery
Commercial. Service & Clher
Industriai Machinery
HVAC Equipment
Compulers & Electronic Products
Computer & Peripherat Equip
Communicaticns Equipment
Semicond & Other Components
Nav.. Measuring, Control Eq
Audio & Video Equip & Disks
Elec Eq . Appliances. & Components
Household Appliznces
Elec Equip except Appliances
Eleclric Lighting Equipmentl
Eleclrical Equipment
Other Elec Eq & Components
Transportation Equipment
Motor Vehicies & Pars
Automohiles
Light Truck & Utility Vehicles
Heavy Duly Trucks
Bodies & Trailers
Molor Vahicle Paris
Aeraspace Products & Parls
Rrd. Eq, Ships. Boats. & Other
Ship & Boat Building
Railroad Equipment & Other
Miscellanecus
Medical Equipment & Supplies
Otlher
All Manufacluring - NAICS
Durable Goods
Nondurable Goods
All Less Comp . Commun . & Chips

2006 2007 2008 2009 2010 2041 2012 2013 2014 2015
40 26 26 16 37 27 13 11 18 21
29 15 20 37 35 31 a4 37 39 33
KR 22 44 30 28 19 07 04 08 09
97 10 36 35 41 28 17 14 18 19
31 74 13 40 as 27 02 02 0o 22
52 30 22 28 23 19 18 19 18 16
59 57 29 31 23 19 21 25 22 17
08 03 18 25 24 22 18 18 16 15
38 -15 17 26 27 24 ¥ 20 18 18
47 06 21 25 21 20 17 i5 14 1"
68 04 11 17 21 18 10 07 12 17
57 21 20 14 08 20 17 15 16 17
56 0g 25 a7 20 57 14 11 14 14
21 26 17 27 31 3z 31 28 28 24
7D 58 44 02 2% 11 13 11 13 18
51 35 20 29 35 as 34 35 38 36
48 04 25 28 33 32 31 29 26 28
77 13 09 12 i2 13 13 1.2 12 13
40 oz 22 26 25 22 1.9 18 16 17
63 20 06 08 14 18 17 16 18 19
51 05 03 22 a7 az 21 18 219 25
85 29 19 a8 42 28 21 20 23 25
138 24 28 24 38 22 03 0.4 02 06
74 44 64 08 29 27 2.1 17 23z 24
132 7 47 07 27 27 23 21 21 21
287 11 81 86 61 05 85 88 74 56
52 26 19 33 43 a7 z1 17 17 20
44 40 08 04 25 28 21 20 23 27
2 39 61 25 39 39 34 30 ag 3z
72 B4 48 55 56 52 ar 46 43 42
205 163 100 98 107 1.3 124 131 134 133
160 174 70 71 74 75 76 78 79 79
16 2 B1 ac 85 58 82 80 80 82 85
36 8 256 170 166 173 182 18.6 183 183 183
81 56 50 36 28 22 22 24 25 24
130 14 45 60 74 65 58 60 64 56
52 01 07 25 32 31 26 24 25 26
03 -84 03 28 a7 35 34 35 37 38
64 15 09 25 31 31 25 2z 23 24
1.8 1B 20 40 4z 41 32 20 17 13
1.6 39 07 20 31 3.0 23 22 23 25
50 04 20 24 28 28 24 22 24 26
54 34 51 58§ 42 aB 0g 06 08 09
14 14 12 26 12 44 04 03 0B 07
15 15 13 06 27 4.5 10 16 22 D1
69 10 23 18 26 35 01 03 29 07
121 224 79 201 S48 122 27 20 22 36
a8 40 27 51 18 62 14 06 09 10
09 -10 10 28 68 46 04 0% 04 04
221 130 134 186 89 38 16 09 o7 10
43 a7y 06 04 .04 o1 04 10 14 15
18 15 02 23 28 -18 18 02 08 0B
82 88 18 19 22 24 25 23 21 22
47 32 36 47 51 50 a5 43 44 44
56 61 49 51 56 56 50 48 47 46
30 17 17 a0 41 41 37 36 39 41
50 23 28 34 34 34 29 3.1 as 36
75 36 41 48 48 48 30 41 45 47
22 08 15 18 18 18 i9 20 21 22
33 09 21 27 26 25 i8 18 19 21
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Projection Tables

TABLE 42

industrial Production Indexes (Cont'd.)

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 20286

Perceni Change
Nonmelaliic Minerat Producls 22 20 26 29 27 23 19 18 13 11 1.0
Glass & Glass Products 30 3t a7 42 38 32 26 21 18 14 12
Cament 11 10 13 i3 12 10 07 05 04 02 01
Concrete & Products 20 21 24 28 27 24 21 18 17 15 16
Clay. Lime. Gypsum & Misc 23 iT 27 30 27 22 17 12 [ 086 04
Primary Metals 13 12 13 12 13 12 12 13 11 11 11
Iron & Sieet Producls i1 10 11 11 it 10 Go 09 08 o7 [135]
Nonferrous Metals 14 14 15 15 15 15 16 17 16 16 17
Alumina & Aluminum Products 17 16 17 17 18 17 18 19 1.7 17 18
Nonferrous exc Aluminum 11 11 12 12 13 13 14 15 15 15 17
Foundries 13 12 14 13 13 32 12 12 10 10 0g
Fabricated Metal Products 17 18 20 21 22 21 21 22 21 21 23
Forging & Stamping 12 14 15 17 19 29 23 27 27 z28 33
Cutiery & Handtools 26 26 29 29 30 28 28 29 28 24 24
Architec & Siructural Melals 13 16 19 21 20 17 14 12 11 0g a9
Hardware 36 35 39 41 43 42 45 48 45 45 48
Spring & Wire Producis 3z 3z 36 37 39 R 40 43 40 40 43
Turned Producls; Screws. Elc 12 11 13 13 14 13 14 15 14 14 15
Coaling. Engraving, Heal-Trealing 17 17 18 20 21 21 22 24 22 22 24
Misc incl Cans & Ordnance 18 18 21 22 23 23 25 27 26 26 28
Machinery 25 25 28 30 3z 32 34 37 35 as 38
Engines & Turbines 26 27 30 32 3a 34 a7 41 39 41 45
Agriculiural & Construction Equip 08 10 13 18 17 17 19 21 21 21 23
Agriculiural Equipment 23 24 27 28 29 28 29 31 28 28 29
Coenstruction Machinery 21 21 23 24 24 23 24 25 2.3 22 22
Dritling Equipment -59 -5 6 57 53 -48 -41 -34 -28 17 -G8 03
Metalworking Machinery 23 24 27 28 28 28 29 31 28 28 30
Commercial. Service & Other 27 27 3 32 34 33 35 a8 36 37 40
Industrial Machinery 27 25 29 30 33 33 36 39 38 39 43
HVAC Eguipment 40 3s 44 45 46 45 46 49 45 43 45
Computers & Elecironic Producls 137 143 147 143 144 141 43 145 151 152 52
Computer & Peripheral Equip 79 79 80 79 T7 T4 71 67 63 58 586
Communications Equipment 85 85 86 B8 92 94 97 98 101 03 06
Semicond & Olher Components 190 194 200 200 202 200 198 185 191 188 186
Nav.. Measuring. Control Eg 25 26 27 28 29 ic 32 33 34 35 36
Audio & Vides Equip & Disks 65 66 71 71 68 67 64 62 58 55 52
Etec Eq. Appliances, & Components 26 26 30 31 32 32 34 38 35 35 38
Household Appliances 38 37 36 33 34 34 3s 35 35 35 a6
Eiec Eguip excepl Appliances 24 24 28 30 iz iz 33 36 35 s KR:]
Efectric Lighting Equipmant 15 17 19 20 18 14 11 08 0.6 4 02
Etectrical Eguipmerst 26 25 28 ap 32 3z 34 37 35 36 35
Other Elec Eq & Components 26 26 32 35 ar 38 40 45 43 44 49
Transporiation Equiprnent 09 09 23 28 37 29 39 4.2 44 44 41
Molor Vehicles & Paris 02 01 25 35 44 20 29 25 29 37 38
Autormobiles [13:] 21 62 60 60 26 49 29 33 46 49
Lighl Truck & Utitity Vehicles 02 -1 6 16 29 36 21 28 23 25 30 32
Heavy Duoly Trucks 28 25 24 21 31 18 2.3 33 43 590 32
Bodies & Trallers 1X:] 69 37 42 51 26 38 28 31 39 42
Moter Vehicle Parls 02 04 33 s 47 24 33 26 289 36 39
Aerospace Producls & Parls 15 17 186 20 31 43 55 67 65 55 48
Rrd Eq, Ships. Boats. & Other 15 15 21 23 23 12 12 11 14 1.8 15
Ship & Boat Building 07 07 14 17 18 10 11 i1 15 20 17
Railroad Equipmeni & DOther 24 25 30 g 28 15 14 12 14 1.7 12
Miscellanequs 47 50 52 53 53 54 54 55 53 53 53
Medical Equipment & Supplies 50 53 54 54 55 57 58 58 58 58 58
Olher 42 44 48 48 49 46 4.5 48 41 ag 7
All Manufacluring - NAICS 36 38 46 40 41 39 40 4z 43 44 q 4
Durable Goods 49 51 58 58 59 54 55 58 61 61 82
Nondurable Goods 22 22 22 21 21 22 22 23 22 23 23
Al Less Comp . Comman . & Chips 21 21 24 24 26 25 27 28 28 z8 28
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Projection Tables

TABLE 42

Industrial Production Indexes {Cont'd.)

Percent Change
Nonmeltatlic Mineral Producls
Glass & Glass Produgis
Cemeni
Concrele & Products
Clay. Lime. Gypsum & Mise
Primary Metais
Iron & Steel Products
Nonferrous Melals
Alumina & Aluminum Products
Nonferrous exc Aluminum
Foundries
Fabricaled Metal Products
Forging & Stamping
Cutiery & Handtools
Architec & Structural Melals
Hardware
Spring & Wire Products
Turned Products, Screws. Eic
Coaling. Engraving, Heal-Treating
Misc incl Cans & Ordnance
Machinery
Engines & Turbines
Agricultural & Construction Equip
Agricaitural Equipment
Canstruclion Machinery
Driling Equipment
Metaiworking Machinery
Commercial. Service & Other
Industriai Machinery
HVAC Equipment
Computers & Electronic Products
Coemputer & Peripheral Equip
Communications Equipment
Semicond & Other Components
Mav.. Measuring. Control Eq
Audio & Video Equip & Disks
Elec Eq.Appliances. & Components
Household Appliances
Elec Equip excepl Appliances
Eleciric Lightling Eguipment
Electrical Equipment
Other Efec Eg & Compuonents
Transportalion Equipment
Molor Vehicles & Parls
Automobiles
Light Truck & Utitity Vehicles
Heavy Duty Trucks
Bodies & Trailers
Malor Vehicle Parls
Aerospace Products & Parls
Rrd Eq, Ships. Boals. & Oiher
Ship & Boal Building
Railroad Equipment & Other
Miscellaneous
Medical Equipmenl & Supplies
Other
All Manufacluring - NAICS
Durable Goods
Nondurabie Goods
All Less Comp . Commun . & Chips

2027 2028 2028 2030 2031 2032 2033 2034 2035 2036 2037
08 0% 03 02 00 42 04 08 07 10 13
09 05 D2 01 04 08 -11 14 18 22 29
oo 02 03 04 06 08 09 40 -1 14 18
14 12 10 10 10 0o 07 66 04 04 03
6o 02 05 08 .13 1.6 19 -2 1 23 29 37
10 o8 07 07 07 06 04 04 03 o2 01
05 03 02 01 00 01 02 04 05 06 07
16 14 14 16 16 14 12 13 13 12 11
18 14 13 14 15 12 16 10 10 0.9 i
16 14 15 17 18 17 15 18 17 17 18
08 08 05 04 03 01 oo 02 03 0.4 05
21 19 18 20 22 18 17 17 18 17 18
33 31 33 ag 43 40 av a1 48 45 44
21 17 15 14 13 0o 06 g4 02 01 03
08 08 04 03 o2 02 0o 01 02 04 08
45 40 39 44 46 40 34 36 38 35 32
a0 35 34 38 40 34 29 30 31 28 25
14 12 12 i3 13 11 10 1.0 10 09 08
22 20 19 22 23 20 17 18 18 18 16
27 24 24 27 29 26 23 24 26 25 23
35 31 31 35 ar 33 28 30 32 30 28
43 38 40 45 50 44 39 43 46 44 42
22 20 20 22 24 22 19 21 24 24 24
27 23 22 24 25 21 17 17 17 15 13
20 17 16 16 16 13 10 0% 08 08 04
13 21 3z 48 64 68 71 88 106 113 16
27 23 23 25 25 22 18 18 18 18 14
3y 33 33 ar 49 35 31 3a 34 32 30
41 37 37 4z 45 40 35 38 41 39 36
41 35 33 a5 38 30 24 24 23 19 16
149 Uz 147 144 130 135 130 127 122 18 s
51 47 43 kY 33 28 23 18 13 o7 02
107 110 113 15 16 7 17 19 119 120 123
180 177 174 170 164 157 150 146 138 133 128
37 38 40 41 42 432 43 44 44 45 47
48 a5 47 3B 34 3 26 22 17 13 g9
35 33 34 a8 41 37 33 38 39 37 35
35 34 34 36 36 36 36 a7 37 3B 40
37 33 34 38 52 37 33 38 39 37 34
00 02 04 08 00 .12 3 15 16 21 26
37 33 33 3g 41 16 az 34 36 34 3z
47 42 43 49 54 49 43 ay 51 4g a8
33 32 35 43 a1 37 a7 43 45 36 40
23 2.0 26 43 a7 29 28 39 42 22 29
28 26 34 60 52 4z 42 6.0 65 3% a7
23 22 26 39 34 28 27 a4 a5 22 25
12 03 15 21 11 01 04 12 13 08 02
28 26 33 50 44 36 35 46 49 28 35
28 24 30 a7 40 33 32 42 a3 26 32
46 47 a7 48 48 49 49 50 5% 52 53
o7 04 07 14 11 08 05 oe 08 06 06
08 05 10 22 18 12 1.4 16 19 17 17
65 g2 02 02 01 902 04 0% 12 43 15
53 53 52 51 51 5.1 51 51 50 51 54
59 61 59 59 80 59 80 60 58 60 63
31 24 21 19 18 10 05 03 03 08 11
42 az 43 46 47 47 46 47 47 45 a7
58 56 57 63 64 64 62 64 65 61 61
24 25 25 25 26 26 28 27 27 28 30
27 27 28 28 30 29 28 30 30 30 31
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Projection Tables

TABLE 43
Payroll Employment
2006 2007 2008 2009 2010 2041 2012 2013 2014 2015
Millions of Persons
Total Nonfarm Payrolls 136173 138064 140081 142136 144033 145305 146272 146 801 147393 148 123
Private Nonfarm Eslablishmenis 114 186 115 859 "7 692 119 569 12121 122522 123271 123 691 124182 124 B24
Natural Rescurces & Mining D 684 0690 0677 0662 0637 0&12 0 5886 0561 0 540 0.522
Logging 0 065 0 062 G 059 0 060 0662 0083 062 0081 0 060 0 060
hining 0618 0628 G617 0602 G575 0549 0524 0 500 0480 0 462
Canstruclion 7 691 7 663 7 GB3 7 7549 7993 5130 B175 B8 164 8 189 B 289
Trade. Transportation & Utilities 26231 26 514 27 032 27 435 27 755 289018 2B 105 28153 28185 28233
Wholesale Trade 5897 5 964 65030 § 118 6 206 6283 6 337 6 368 6417 G 485
Retail Trade 15 321 15392 15 686 15 848 15937 15974 15917 15 845 15742 15 597
Mator Vehicies & Pans 1808 1832 1994 2023 2038 2051 2032 2020 201 1.982
Gasoline 0 861 0856 0 868 {859 0845 0825 0 804 0782 0 758 0.735
Food & Beverage Stores 2828 2869 2937 2972 2871 2942 2906 2871 2815 2747
Other Relai 9724 8735 G 887 9 984 10082 10 156 190174 10172 10157 10 133
Transportation & Warehousing 4 466 4 603 4759 4923 5072 5217 5325 5421 5526 5 G49
Utililies 0548 0 555 0 856 0 548 0 540 0434 0526 G518 0510 0502
informalion 3054 3066 3067 3109 3138 3178 3227 3270 3296 3320
Publishing Indusiries 0804 0896 0883 893 0909 0924 0 941 0 957 {067 0977
Olher information 2 150 2170 2183 2216 2229 2254 2 286 233 2.328 22343
Financial Activities 8362 8495 B 548 BB g7 8 781 §786 8718 8 669 8636
Finanse & insurance 6183 6275 6294 6333 6416 B 463 6 459 643t £ 400 6 380
Resl Estate, Rental & Leasing 2180 2220 2255 2278 2304 2318 2 306 2287 2 268 2 256
Professional & Business Services 17 B55 18 195 19018 19 808 20483 20892 21.343 21692 22 155 22 660
Prefessional. Scientific & Technical 7372 7732 8151 8427 B 603 B727 8808 B 9G4 g 050 9227
Mgmi. of Companies & Entarprises 1810 1837 1843 1830 1814 1782 1750 1716 1683 1 850
Admin .. Supparl. Waste Mgmi . Etc 8374 8626 9025 9 850 ID0B9 10482 10785 1072 11422 11783
Employment Services 3660 3777 4021 4 385 4720 4 046 5087 5242 5432 5622
Chher Suppon 4714 4 B49 5003 £ 166 5 349 5 537 5 G687 5830 5.980 G 161
Education & Heallh Services 17 837 16 255 18532 18 804 18 872 18111 19 284 19419 19 528 18 642
Educational Services 2917 2 968 2988 2987 2979 2 957 2808 2829 2773 2724
Health Care & Social Assislance 14 ™19 15 287 15 544 15817 15 8982 16 1563 16 386 16 589 16 756 16 918
Leisure & Hospilalily 13139 13524 13 796 14 073 14 225 14 3703 14 458 14 459 14 417 14 369
Arls, Erdertainment & Recrealion 1926 2007 2088 2151 2213 2 266 2298 2288 2287 2281
Accommodation & Food Services 1212 11517 11708 11921 12012 12 104 12 160 12 181 12 131 12 0B8
QOther Services 5432 5470 5483 5487 5 501 5543 5575 5 580 5 599 5617
Manufacturing 14 201 13 987 13 847 137182 13787 13788 13751 43 666 13583 13,536
Curable Manulacluring 9003 8 860 8790 8773 8790 8 803 8784 8739 8687 B 664
Wood Producls 0561 Q527 3525 0538 4550 0 560 G 556 0548 0546 G 451
Nonmetallic Minerai Producls 0 508 489 0502 0 504 0 5067 0 507 0502 0496 0492 0 489
Primary Metals 0462 0442 0425 0414 0.408 0 404 0403 4401 0397 0394
Fabricaled Melal Products 1 558 1578 1611 1624 1643 1815 1644 1665 188G 1703
Machinery 1182 1207 1193 1183 1194 1205 1211 121 1210 1212
Computer & Electronic Products 1315 1287 1168 1124 1108 1082 1065 1080 1041 1030
Electrical Equipment & Appliances 0436 0432 0422 0414 0 408 0.406 0463 0398 0.392 0387
Tranzportation Eguipmeni 1764 1727 1 765 1797 1818 1827 1788 1748 1704 1.661
Furnilure & Related Products 0 557 ¢ 525 G515 a5Nn 0511 0513 0517 0821 0522 0523
Miscellaneous Durable Manufacturing 0 G52 G 655 D G64 0 666 G674 0684 0694 0702 0707 0715
Nondurable Manufaciuring 5198 5128 5087 5010 4987 4 985 4 958 4927 4 B87 4871
Food Manufacturing 1485 1490 1500 1513 1533 1552 1.564 1574 1584 1595
Beverages & Tobacco Products G 185 0183 0187 0182 0179 0176 D174 6173 0172 01N
Textile Mills 0 196 0176 0162 0152 0144 D137 0129 0123 G117 0111
Textile Products 0 161 0152 0143 0137 0135 G133 0130 0128 G127 0126
Apparei 0239 0223 G209 D 186 0188 G vy 0170 0165 016% 0.158
Leather & Allied Products 0037 G035 6034 0032 003G 0029 4028 0026 0025 G024
Paper & Paper Producls 0470 0 457 0449 0 445 G448 0451 0451 0451 0 450 0449
Printing & Related Support Aclivities G 636 0631 0624 0619 G616 0613 0807 0 598 0 589 0579
Petrofeumn & Coai Producis 0114 G117 o117 0.116 0116 0115 0114 0113 011 0109
Chermicals 0 869 0 866 0858 0853 0850 0.846 0840 0833 0825 o821
Plastics & Ruiber Producls 0797 0 786 0774 G 765 0762 0758 0 751 G743 0735 0728
Government 21988 22 205 22 368 22 566 22 822 22 873 23 01 23 116 2321 23298
Federai 2728 2735 2750 2735 2812 2726 2727 2729 273 2732
State & Local 18 260 19 470 19619 19 831 20008 20 147 20274 203814 20480 20557
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Projection Tables

TABLE 43
Payroll Employment

2016 2017 2018 2019 2620 2021 2022 2023 2024 2025 2026

Millions of Persons

Totat Nonfarm Payrolls 148829 149766 150704 151783 153070 154367 155753 157 165 158575 159959 161 391
Private Nonfarm Establishemants 125 844 1286 2B7 127135 128132 125267 130 588 131919 133274 134630 135954 137 329
Naiural Resources & Mining 0867 0482 0483 0481 G481 0481 0481 0481 0484 0480 0480
Logging {080 00680 0059 D058 0058 0 057 0 056 Q656 0055 0055 0055
Mining 0447 0432 0424 D 423 0423 0424 0425 0425 0426 0425 0425
Construction 8413 B 537 8629 B 673 8 740 8831 8935 G056 9193 93868 9582
Trade. Transportation & Wiililies 28 307 28 392 28 466 28 556 28 686 28 874 29 082 20 287 29 482 20 684 26883
Wholeszle Trade 6 582 6 694 6 825 6 870 7 095 7228 7 363 7 485 7619 7 765 7 887
Retail Trade 15 438 15 267 15137 15045 14 988 14 956 14 931 14 914 14 B8O 14 850 14 824
Motor Vehicles & Parts 1840 1900 1 887 1874 1862 1863 1843 1835 1825 1817 1 809
Gasoting 07TH D689 0670 0 654 0639 0625 061 0598 0 584 0570 0 557
Food & Beverage Stores 2678 2611 2 563 2538 2524 2518 2 507 2503 2499 2492 2487
Other Retail 10 108 10 068 10018 9978 9 963 9 863 98959 9479 9981 9571 94870
Transporialion & Warehousing 5793 5844 6023 6 069 6137 6 230 6334 6 440 6.541 6642 6 751
Ulilities G495 G 487 0479 0472 0 466 0 460 G454 0448 0443 G437 0432
Information 3345 3366 3378 3390 3411 3452 3484 3538 3 879 3617 3.664
Publishing Industries 0985 0 981 G988 0983 D91 G991 1001 1007 1007 1007 1.010
Qther Information 2 360 2375 2 B8 2467 2430 2461 2493 2.532 2571 2610 2 654
Financiat Aclivities 8589 851t 8477 8483 8499 8 520 8537 8.549 B 568 8603 8 644
Finance & Insurance 6 346 6288 6 268 6278 6 294 6311 6322 6328 6338 6362 6394
Real Estate, Rentat & Leasiag 2243 2223 2209 2205 2205 2209 2215 2222 223 2240 2251

Frofessional & Business Services 23 166 23 685 24 286 24 962 25649 26 333 27036 27 746 28491 29 209 29 B86
Professional. Scientific & Technicat 9418 9613 9903 10 302 16 696 i1 110 11 500 11 BE1 122714 12 677 13 092
Mgmi of Companies & Enterprises 1616 1578 1542 1817 1499 1484 1468 1454 1441 1427 1415
Admin.. Supporl. Wasle Mg . Elc 12 136 12 483 12 B41 13143 13 453 13740 14 068 14 411 14779 5105 15 379

Employment Services 5790 5951 6123 6285 6442 6 548 6.667 6781 6 889 G 894 7081
Other Suppor 6 344 G 542 8718 G B58 7011 7.152 T 4C1 7 630 7 890 8111 B 288
Education & Health Services 19722 19 836 20030 20 248 20478 20758 21.017 21 267 21496 2169 218
Educational Services 2687 2 667 2653 2 660 2678 2709 2735 2 751 2765 2777 2788
Health Care & Social Assistance 17 035 17 189 ATt 17 588 17 800 18 049 18 282 8 516 18731 18 914 19083
Leisure & Hospiltality 14 318 14 240 14192 14 201 14 238 14.278 14 310 14 338 14 339 14.333 14 350
Arts. Entertainment & Recreation 2277 2269 2286 2328 2376 2428 2474 2514 2536 2545 2 554
Accommodations & Food Services 12 G41 11 671 11 505 1872 11 862 11 852 11 836 11 824 11.804 11 788 11 797
Other Services 5847 5679 5 694 5713 5744 5798 5852 5917 5975 6 026 6090
Manulacluring 13530 13531 13503 13427 13342 13266 13175 13094 13015 12834 12869
Durable Manufaciuring 4679 8 692 BETE 8623 8 560 B 495 8444 8407 8375 8345 8325
Wood Products 0559 G 561 0 556 0 546 0 538 G 530 0526 0521 0519 G522 0524
Nanmetallic Mineral Products G 488 0489 G493 0487 0498 498 G494 0488 0 480 0471 0 462
Primary Metals 0389 0386 0382 0377 03M G 365 (358 0351 0344 G338 93N
Fabricated Metal Products 173z 1744 1744 1737 1728 1722 1708 1697 1 BB6 1673 1664
Machinesy 1217 1222 3222 1218 1214 1209 1204 1201 1198 1194 1184
Gomputer & Electronic Products 1033 1044 1046 1029 1014 1001 4003 1013 1023 1.034 1.047
Electrical Equipment & Appliances 0383 0 380 0377 0372 G 367 0363 0358 0353 0 348 0345 0342
Transporiation Equipment 1625 1589 1566 1545 15628 1503 1484 1471 1464 1455 1446
Furniture & Related Products {526 0534 0540 0.544 G 544 0.545 0 544 0544 0543 0543 0543
Misceflanecus Durable Manufacluring 0 727 4741 0752 0757 0760 0763 0765 {767 0768 Q769 0772
Nondurable Manufacturing 4 851 4 839 4 825 4 804 4782 4 766 4731 4 687 4640 4 530 4 544
Food Manufacluring 1608 1624 1638 1652 1 666 1681 1.688 1691 1693 1683 1694
Beverages & Tobacco Producls 0.169 0169 0168 0167 0 166 0 185 0163 0 161 0159 0157 0.154
Textile Mills 0 106 0101 0 097 G084 0092 0089 0 086 G083 0080 0077 0075
Textile Producls 0126 0127 0128 Gi28 0128 0128 0127 0128 0124 0133 G122
Apparel 156 0151 0144 0 135 0129 0124 0119 0 14 & 10 0 106 G102
{.eather & Allied Producis 0023 0022 0620 0018 a018 o7 087 G016 0016 0015 o015
Paper & Paper Products 0448 0448 0449 0450 0450 0450 0446 0442 (437 0431 0425
Printing & Related Support Activilies ¢ 568 G 561 0 556 0 551 0546 0 541 0535 0 528 0621 0515 0 509
Petroleum & Coal Producls ¢ 107 0 106 0105 0103 0102 0 a0 G098 0086 0.094 0092 0096
Chemicals 0818 0816 0812 0863 0793 0786 0778 0169 0758 0746 0737
Plastics & Rubber Products 0720 0714 0709 0762 0694 G 686 G674 0561 0648 G835 0622
Government 23 385 23 480 23 569 23651 23 803 23718 23 834 23 BGO 23945 24 005 24 062
Federal 2730 2730 2730 2736 2810 2732 2732 2732 2732 2732 2732
Slate & Logal 20 634 20750 20 839 2D 915 20993 21046 2% 102 21168 21213 21273 21330
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Projection Tables

TABLE 43
Payroll Employment
2027 2028 2028 2030 2031 2632 2033 2034 2035 2038 2037
Miflions of Persons
Total Nonfarm Payrolis 162848 164 25B 18656586 167154 168760 170388 171878 173477 174858 176212 177 612
Private Nonfarm Establishmenls 138732 140087 141454 142830 144 461 146 051 147 592 149048 150380 151705 153058
Natural Resources & Mining 0481 0481 0482 0483 0 485 0487 0488 0490 0481 0492 0493
Logging 0 055 D 054 0053 0052 0052 G051 0 056 0049 0049 0049 0 048
Mining 0426 0427 G429 0431 0433 0436 0438 0440 0442 0444 0445
Construciion 9805 10 023 10 247 10518 10 842 11 149 11432 HIh 11968 122 12 479
Trade, Transpodation & Utilities 30125 30 383 30612 30783 30 987 31487 31353 31468 31521 31525 31.511
Whoiesaie Trade 7997 8102 8214 8 336 g 457 8 554 8637 g1 8726 8734 B724
Retail Trade 14 B25 14 842 14 871 i4 871 14 802 14 930 14972 14 982 14 986 14 930 14 991
Motor Vehicles & Parls 1 804 1800 1797 1795 17482 1790 1.786 1783 1.787 1796 1.803
Gasoline 0 546 0 536 G 526 0518 G 505 0 486 G486 o4rr 0468 0459 0.448
Food & Beverage $tores 2 486 2487 2489 2 488 2486 2 486 2485 2481 2473 2455 2429
Other Relail 9989 10018 10 060 10 072 10 119 10 158 16214 10 240 10 269 16 281 031
Transportation & Warehousing 6 876 7015 7107 7160 7225 7 289 7337 7382 7 398 7404 7402
Utilities 0427 0423 0420 0416 G413 0409 0 406 0404 0401 0 387 0.394
Information 3722 3784 3847 3810 3984 4 067 4 148 4 227 4303 4381 4462
Publishing Industries 1615 1026 1021 1022 1025 19031 1034 1035 1035 1034 1036
Other Information 2707 2764 2826 2889 2958 3036 3114 3191 3268 3347 3426
Financial Activities 8677 8703 8742 B 795 884G 8 Bo4 8947 B ogr 9 034 8069 9089
Finance & Insurance G419 6 446 6471 6514 6 557 6 595 6844 6 687 6718 G755 677
Real Estale, Renta! & Leasing 2258 2263 2270 2281 2292 2208 2 304 2310 2314 2315 2312
Professicnat & Business Services 30 485 31043 31622 32 260 32 958 33 658 34 381 35 157 35933 36 758 37 634

Professionai. Scientific & Technical 13 489 13 875 14 262 14 661 15074 15474 15 847 16 204 16 561 16 928 17 306
Mgmt of Companies & Enlerprises 1405 1396 1387 1378 1372 1368 7362 1354 1345 1335 1324
Admin., Supporl, Waste Mgmt, Etc 15 592 15773 15973 16 220 16512 16 816 17173 17 598 18627 18 495 19004

Emgpicyment Services 7 159 7216 7 288 7 366 7 440 7475 751 7 670 7 599 7 604 7 595
Oiker Supporl 8433 8 557 8 685 8 854 9972 9 341 9661 10028 16428 10 890 11409
Education & Health Services 22 069 22212 22473 22 661 22 853 23 056 23.239 23 397 23518 23 630 23 144
Educational Services 2 807 2828 2850 2 869 2 880 2888 2 887 2885 2878 2 864 2 850
Heaith Care & Social Assistance 19 262 19 444 19 623 19792 19873 20170 20 351 20 512 20642 20 766 20 891
Leisure & Hospitality 14 390 14 432 14 477 14 497 14 539 14 553 14 587 14 579 14 583 14 554 14 537
Arts. Entertainment & Recreation 2 562 2 566 2 551 2547 2539 2532 2505 2485 2461 2436 2420
Accommodalion & Food Services 11 828 11 866 11 926 11 950 12 0G0 12 0 12.082 12 094 12122 12 4114 12 17
Glher Services 6165 6241 6311 6374 G 445 6531 6 604 GET2 6739 6 807 6879
Manufacturing 12 813 12 738 12 640 12 549 12 508 12 469 12413 12 350 12,299 12 261 12 234
[urable Manufacluring 8308 B 270 8241 8159 B 146 B 130 8097 B GBO B 036 8023 815
Wood Products 0523 0517 0513 0513 0515 0543 0510 osn 0513 0518 0516
Nonmetallic Mineral Products 4453 0443 0433 0422 0412 0402 0392 c3m 0374 0 360 0349
Primary Metals 0326 0320 0313 0306 D300 0295 0239 0283 0277 0271 0.266
Fabricated Metal Preducts 1662 1653 1628 1662 1588 1579 1562 1538 1518 1509 1.502
Machinery 1186 1183 1187 1183 1186 1187 1183 1178 1175 1173 1.169
Compuler & Electronic Producis 1060 1.078 1680 1167 1121 1136 1151 1169 1186 12065 1.225
Elecirical Equipment & Appliances 0338 {335 03314 0328 0326 0324 0322 0319 0317 035 0313
Transportation Equipment 1429 1407 1385 1372 1364 1354 1342 1334 133 1320 13N
Furniture & Related Products 0 544 0544 0543 0542 0542 0543 0543 0538 0834 0531 0528
Miscellaneous Durable Manulacluring 0777 D783 0785 0785 0791 0797 0804 0 809 0814 0823 0.837
Nondurable Manufacluring 4 505 4 466 4429 4380 4 3682 4338 4315 4 290 4264 4238 4219
Food Manufaciuring 1698 1701 1705 1707 1712 1720 1727 1732 1738 1742 1749
Beverages & Tobacco Products 0152 0150 G 147 0145 0142 0 140 0137 0134 0132 0129 0127
Textile Mills 0073 0071 0 069 0 068 0067 G 066 0.065 Q984 0064 0 063 0063
Textile Products 0121 019 0116 0113 0110 0108 3 6 0103 4101 0 099 0087
Apparel 0 099 0 096 4 095 0094 G083 0083 0.092 003 3091 0 0890 0 0S80
Leather & Allied Producls 0314 0014 0014 0013 6013 G013 0.013 013 8013 0012 0otz
Paper & Paper Products 0418 0412 0 466 0399 G 393 0387 0 agt 0375 0368 0382 0 355
Printing & Related Support Activities 0 503 0499 0454 0490 (486 0484 04814 0479 0477 0474 0472
Pelrofeum & Coal Producls G 088 0 086 0084 0082 o080 0079 0077 0075 0074 0g7z aa71
Chemicals 0728 gvaz 0714 0705 G 700 0 696 0692 0687 0681 0676 0674
Piastics & Rubber Products G 609 0597 0584 0573 0 563 0 554 0 545 0535 0.526 0517 C 508
Government 24 117 24181 24203 24325 24298 24337 24383 24428 24460 24508 24 553
Federal 2732 2732 2732 2813 2738 2738 2738 2738 2.738 2738 2738
State & Local 21385 21429 21471 21512 21 562 21 599 2% 646 21691 21731 21770 21816
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Projection Tables

TABLE 44
Payroll Employment Growth
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
Perceni Change
Tolel Nonfarm Payrolls 19 14 14 15 13 0% 06 04 04 05
Privale Nonfarm Eslablishments 21 158 16 16 14 11 06 03 04 0%
Natural Resources & Mining 90 08 «19 -22 -3 8 -39 42 -4 2 -3 8 -33
L.ogging 02 54 -39 07 29 18 S085 ~21 17 03
Mining 1090 15 17 -25 -4 4 45 47 45 40 37
Construction 48 04 03 15 25 17 o8 -01 04 11
Trade. Transportation & tltilities 11 11 20 15 12 09 03 02 02 01
Wholesale Trade 23 11 11 15 14 14 o7 05 08 11
Relait Trade 03 05 19 10 06 02z -04 -058 -0.6 05
Moter Vehicles & Pans 06 12 32 15 07 66 -0.9 06 04 -14
Gasaoline -12 -05 13 -08 -16 24 26 -2.8 -3.0 -3 %
Food & Beverage Slores 03 15 24 12 0o -i0 -1.2 -12 -18 -24
Other Relail 0.5 01 16 11 08 07 02 00 -01 G2
Transporlaiion & Warehousing 24 31 34 34 30 29 21 18 15 22
Utilities -10 13 D2 -18 -1 12 -14 -16 -186 -15
Information ~02 04 00 14 09 13 15 13 08 07
Publishing industries 00 Rl -4 11 18 17 18 17 14 10
Giher Information -03 i3] 06 15 12:] 11 14 12 o7 06
Financial Aclivities 26 16 06 G7 13 o7y -02 G5 06 04
Finance & Insurance 27 15 03 06 13 07 «01 04 G5 03
Real Estate, Renlal & Leasing 23 19 15 10 12 06 -G8 -G8 -G8 05
Professional & Business Services 36 36 45 42 34 25 17 18 21 23
Professional, Scientific & Technical 45 49 54 34 21 14 0g H 16 20
Mgmt of Companies & Enterprises 28 15 03 07 ~10 -1.6 -18 -8 -19 20
Adssin . Support, Waste Mgmi . Etc 29 30 46 58 54 4.1 25 27 3z 32
Employment Services 25 32 65 90 76 48 a1 Z8 36 35
Gther Support 33 29 32 32 35 35 27 25 27 28
Educalion & Mealth Services 27 23 15 15 09 07 09 07 0.6 06
Educationai Services 29 17 07 00 02 0.7 -2.0 v24 20 -18
Health Care & Social Assistance 26 25 17 18 i1 10 14 12 10 10
Leisure & Hospitality Z5 29 24 20 11 10 06 0o -03 03
Arts. Entertainment & Recreation 19 42 4.1 30 28 24 14 00 05 03
Accommedation & Food Services 26 27 17 i8 08 oB 04 00 02 «03
Other Services 07 07 04 01 02 08 06 03 02 03
Manufacturing -02 -15 -1.0 05 00 0o 03 08 06 -03
Gurable Manufaciuring 05 16 -08 02 02 01 01 06 -08 -03
Wood Products 02 59 -05 25 2.2 18 086 -14 05 0g
Nonmetailic Mineral Products 05 -18 07 03 05 0o 09 -12 08 05
Prirnary Metals 08 - 4 37 -2 6 «20 06 03 -0 5 09 -09
Fabricated Metal Producgts 22 15 21 oy 05 0% 18 12 09 14
Machinery 25 13 -11 09 08 10 05 0o 01 02
Computer & Electronic Prodects a0 -37 -7 8 -37 -1 4 -23 -18 -1 4 08 10
Eleclricat Equipmenl & Appliances 05 -10 -24 -19 10 08 -08 -1.2 -14 13
Transporiation Equipment -04 -2 1 22 18 11 65 «186 -28 27 -2 3
Furniture & Related Products -16 -5 6 ~21 07 01 03 0.8 0.7 0.2 03
Misceilaneous Durable Manufacturing 01 04 14 04 12 14 15 11 08 11
Nendurable Manufacturing -14 -14 -14 -09 03 -G 2 05 -06 -0.8 05
Food Manufacloring 04 04 66 0g 13 12 08 06 06 a7
Beverages & Tobacco Producls 15 07 34 -26 -18 16 -12 -0 8 05 07
Textile Mills -0 1 -101 -7.8 -6 4 52 51 -52 -5 0 -4 G -4.9
Textile Producls -51 55 57 -38 20 -18 -18 -16 -1 8 G6
Apparel -7 3 55 63 63 55 -4 6 -3 8 -30 23 -19
Leather & Aliied Products -5 4 54 -4 9 57 -5 45 -43 41 4 0 38
Paper & Paper Producls 30 26 -39 Rig:] 07 o7y G2 oo 02 03
Printing & Related Support Activities 18 07 -1 -G8 -04 -04 -1 -18 -15 -6
Petroleumn & Coal Products 18 26 -02 -09 03 04 -G8 -11 -15 ~37
Chemicals G4 -03 -09 06 04 05 -G7 -05 ;o 05
Plaslics & Rubber Products 0.8 -14 -15 -2 -04 0.5 1] -1 0 -10 -1
Governmerd 68 70 07 09 i1 02 [+X¢) 05 64 04
Federal G2 03 a5 085 28 -3 00 01 [t} 0o
State & Local 10 11 08 i1 09 0.7 06 05 05 04
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Projection Tables

TABLE 44
Payroll Employment Growth
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
FPercent Change
Tolal Noenfarm Payrolls G5 0é 06 07 0B 08 09 [13¢] 09 09 09
Private Nonfarm Eslablishments 06 08 o7 o8 an 10 10 10 10 10 10
Nalural Resources & Mining -29 30 -1 8 -04 -8 1 01 01 00 00 W02 L
Logging 03 02 42 14 -13 -11 -13 4.2 08 0.0 04
Mining 233 -34 -1 8 02 01 0z 01 02 02 0.2 -01
Consiruclion 5 13 11 05 08 10 13 14 15 19 23
Trade, Transporlalion & Ullities 03 43 03 03 05 o7 a7 07 07 07 07
Wholesale Trade 15 17 29 21 18 19 19 17 18 18 16
Retail Trade -10 -11 48 A6 -0 4 32 02 01 -0 2 03 02
Motor Vahicies & Parls 21 -2 1 07 07 06 05 05 05 05 05 04
Gasoline -32 -32 27 -24 -24 -2 2.2 22 -23 24 22
Food & Beverage Stores -25 25 -18 -10 08 =04 -03 02 -02 03 02
Other Relail -03 04 -05 -04 -G2 040 01 o1 0o Bt 0.0
Teransporiation & Warehousing 256 26 13 s 11 15 7 17 16 16 16
Utilities -14 -16 15 -4 14 «12 «1 3 ~12 -12 -13 -12
Information K] [133] 03 04 06 1e i2 13 11 E| 13
Pubtishing Indusiries 0% o6 -03 -06 02 i0 10 05 g1 00 D2
Other Information 07 [13:] 06 08 09 13 13 16 18 15 17
Financial Activities -0 6 Eth:] 04 61 nz2 03 02 01 02 04 05
Finance & Insurance 15 09 33 G2 02 03 02 g1 02 04 0s
Real £state, Rental & Leasing <06 -08 -G8 G2 0o 02 03 03 04 04 1351
Professional & Business Services 22 22 25 28 28 27 27 26 27 25 23
Professional, Scientific & Technical 20 21 30 40 38 39 35 33 33 33 33
Mgmt of Companies & Enferprises “Z21 23 -23 -16 12 -11 -10 -G8 -0.9 -10 08
Admin . Supporl, Waste Mgmt . Etc 30 30 28 23 24 21 24 24 26 22 18
Employmant Services 30 28 29 27 25 186 18 17 16 15 14
Other Suppor 38 31 27 2t 22 26 28 31 34 28 22
Education & Heaith Services 04 o7 09 i 11 14 12 12 1 09 oa
Educalienat Services -13 0.8 05 02 07 12 10 06 05 0.4 04
Heallh Care & Social Assistance 07 09 11 12 12 14 13 13 12 1.0 0g
Leisure & Hospitalily -0 4 05 -03 a1 03 63 02 0z 00 0o 01
Arts, Entertainment & Recreation 42 04 08 19 20 2% 20 16 08 04 03
Aceommodation & Food Services <04 -06 086 03 -0 1 G <01 01 02 01 01
OCther Services 05 06 03 03 0e 09 10 11 10 [15:] 11
Manufactusing 00 0o -0.2 086 -06 06 07 086 -06 -0 8 05
Durable Manufaciuring 02 01 02 06 07 07 -0 -4 -0.4 04 02
Wood Products 16 03 -08 -1.8 -19 -11 09 -09 03 G4 a5
Ngnmetallic Mineral Products -03 03 08 o7 g2z 0ga 06 -11 -1.8 -189 -20
Primary Metais -10 08 +11 -13 -7 -1 6 -1 48 -18 «18 20 -19
Fabricated Metal Products 17 o7 02 -02 05 -03 -08 -08 -06 -08 0.6
Machinery o4 04 00 -03 04 -03 04 02 -03 03 0.0
Computer & Electronic Products g3 1% 02 -17 -t4 -13 02 0.9 10 12 12
Elecirical Equipment & Appliances -11 08 iRy 11 ~13 «12 -14 -12 -12 -1.2 -10
Transgporiation Eguipment -22 22 -8 -14 -1 -16 -13 -08 45 08 -06
Furniture & Related Products 05 14 12 o7 01 01 01 -01 -0 -01 0o
Miscellaneous Durable Manufaciuring 16 20 15 07 03 04 0.2 03 062 01 03
Nondurabie Manufacturing -04 -0z 03 05 05 -04 07 09 -t0 -11 -10
Foed Manufactusing 09 08 09 oa a8 0g 04 G2 I a0 01
Beverages & Tobacco Products -08 05 -04 05 07 06 -10 -13 -1 4 -15 -1 8
Textile Mils -4 9 -4 7 -35 -30 -30 -3 34 -36 -34 -33 -3
Textile Products -05 08 08 01 0o -02 08 ~1 0 -140 -10 6o
Apparel ~13 -31 51 56 -47 -4 0 40 -39 38 =37 -36
Leather & Aied Products 37 -G 1 -7 8 -83 -54 -33 -33 -32 -30 -2 8 26
Paper & Paper Producls 03 01 03 01 0o 0% 07 «11 -12 -14 -1.4
Printling & Related Suppert Aclivilies -1 8 -13 09 -19 -10 0.9 -12 -13 -12 -12 -1
Petroigum & Coal Products 17 -15 -12 -14 -15 -14 -18 -2 -22 -23 -23
Chemicals 04 -02 08 =11 «12 «10 -1 0 11 -14 18 -13
Plastics & Rubber Products -10 08 07 -10 -11 -12 -17 -19 =20 20 -2 0
Government 04 04 n4 03 06 -1 o2 02 02 02 02
Federai 0e 134) 00 02 27 28 oo 08 00 0o 0o
State & Local 04 05 04 04 04 03 03 03 0.3 03 03
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Projection Tables

TABLE 44
Payroll Employment Growth
2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037
Percent Change
Totat Nonfarm Payrolis G9 0g 0g 09 10 10 09 G9 08 08 08
Private Nonfarm Establishmenis 10 1.0 10 i4d 1 11 11 10 08 0% 09
Najural Resources & Mining 02 g1 0t 02 03 04 0.3 03 03 0z Gi
Logging -06 -2 1 22 -12 -08 13 ~19 -1 4 0.8 07 -1
Mining 03 04 04 04 08 06 06 05 04 G3 c3
Censtruction 23 22 22 26 31 28 25 24 22 22 20
Trade. Transportation & Utililies 08 09 [£3:] 06 07 06 05 04 02 6o 0o
Wholesale Trade 14 13 14 15 15 1.2 0% o7 03 01 -01
Retlail Trade 00 01 02 oo 4374 62 03 a1 G1 00 00
Motor Vehicles & Paris 03 02 02 -0 G2 -Gy 02 02 02 0s 04
Gasoline 20 -1 8 -2 0 -18 21 -18 -18 -18 21 19 24
Food & Beverage Stores 00 01 01 o¢ -0 0o G0 0.2 63 07 -19
Other Relail 02 03 04 01 05 04 66 0.3 03 o1 03
Transporiation & Warehousing 19 20 13 o7 09 09 07 0.8 02 a1 0o
Utitities -10 49 18 -G8 -08 08 07 07 -08 08 -09
Irformation 16 17 1.6 17 19 21 20 19 18 18 18
Publishing Industries 0s 05 0.1 01 04 05 03 01 -01 -01 02
Other Informaticn 20 21 22 22 24 26 26 25 24 24 23
Financial Aclivilies g4 03 04 06 06 05 08 06 04 D4 02
Finance & insurance G4 03 05 07 07 06 07 o7 08 0s 03
Real Estale, Renta! & Leasiag 63 02 03 05 05 03 0z 63 02 0G -01
Professional & Business Services 20 18 15 20 22 21 22 23 22 23 24
Professional. Scientific & Technical 30 28 28 28 2.8 27 a4 23 22 22 22
Mgmit of Companies & Enterprises 07 06 06 06 05 04 -0.4 -0.5 07 08 -G8
Admin . Support. Waste Mgmt . Eic 14 12 13 15 18 18 21 25 24 26 28
Employment Services i0 ca 10 11 1¢ 0s 05 0g 04 1] -0t
Cther Support i7 15 15 19 25 30 34 38 40 44 a8
Education & Health Services 09 09 co 08 [tR:) 0g 08 o7 05 05 05
Educational Services 07 08 08 07 G4 02 0o -1 -03 04 -05
Heallh Care & Social Assislance 0g 09 09 09 Go 10 0g 08 06 0.6 06
Leisure & Hospitalily 03 03 03 01 63 01 0z 01 o0 0.2 01
Arts. Enlertainment & Recreation 03 01 08 -01 <03 06 07 -0 8 ~1 0 -0 07
Accommodation & Food Services 03 03 05 02 0.4 03 04 01 02 <01 00
Other Services 12 12 i1 10 11 13 14 1.0 10 10 11
Manufacturing -0 4 6 08 07 03 -03 05 -0.5 -04 03 02
DBurable Manufacturing -02 -0.5 07 08 -02 02 04 -05 -03 f2 -0 1
Wood Producls -02 -11 -39 0 04 04 05 02 04 06 01
Normetadic Mineral Products -18 21 24 26 24 -2 4 -25 -27 28 28 -30
Primary Metals -18 -18 -2 1 23 -19 -18 -19 -21 21 20 20
Fabricated Metal Products 01 -05 -14 w17 -08 06 -1 -15 ~13 -06 -05
Machinery 01 -02 05 04 03 0.1 -03 -04 03 -0 2 -04
Computer & Electronic Products 12 14 15 15 13 13 13 15 15 16 17
Etectrical Equipment & Appliances 68 -11 -12 -10 05 06 09 08 -06 08 07
Teansporiation Equipmeni 12 -18 -15 -10 -06 -08 09 06 03 08 07
Furniture & Related Products 02 61 0.2 0.3 01 02 0.1 08 -0.8 06 08
Miscellaneous Durable Manufacluring 07 o7 03 a0 or og 09 67 086 11 17
Nondurable Masufactusing 09 09 -G8 00 -06 -05 -05 06 -06 Bk 04
Food Manufacturing 02 o2 62 01 02 08 04 03 03 c3 04
Beverages & Tobaceo Products -15 -16 16 17 -1 8 -18 -18 «i8 ~19 ~19 -1 8
Texlile Milis -2 B 26 23 =21 17 -1.4 -12 -18 -08 06 04
Textite Products 08 -16 25 -25 23 -22 23 22 -22 22 22
Apparei -35 22 -12 11 -10 68 08 07 06 05 <04
Lealher & Allied Products -2 4 22 20 -18 -7 -186 -14 -13 -11 -10 09
Paper & Paper Products -14 -15 -1.8 -17 15 -15 -16 -1.7 17 -18 -18
Printing & Related Suppan Aclivities -10 -1.0 -8 G5 07 085 35 35 G5 05 04
Pelroleum & Coal Products -2 2 22 -2.2 23 -21 24 2.2 -2.1 -2 =21 20
Chemicais A8 -10 -11 -2 07 08 06 -08 -09 Q7 03
Piastics & Rubber Producls 20 -21 -20 -1 9 17 -1 8 37 -7 -17 -17 -17
Govermnment 62 02 02 05 01 02 02 02 02 02 02
Federal GD 00 0g 30 27 00 0o (1] 00 a0 [LRY)
Stale & Local 03 02 02 0z 02 02 02 02 02 02 02
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Projection Tables

TABLE 45
Productivity and Costs
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Index

Nonfarm Business Produclivily & Cosls {(1992=1 000}

Qutput per Hour 1377 1402 1431 1458 1 488 1518 1852 1 590 1.631 1672

Compensation per Hour 1714 1777 18490 1912 1891 2076 2183 2251 2337 2425

Unit Labor Costs 1245 1267 1288 13N 1338 1 367 1384 1416 1433 1450

Manufacturing Oulput per Hour 1783 1847 1804 1976 2 041 2108 21689 2243 2328 2413
Durable Goods Indusiries 2077 2 170 2254 2 366 2484 2602 2716 2843 2981 3123
Nondurabie Goods Industries 1807 1 545 1583 1618 1645 1674 1708 1747 1787 1830

Employment Cost Index {Dec 2005=1 060)

Tolal Compensalion 10621 1052 1085 1122 1161 1203 1248 1289 1331 1374
Wages 1021 1049 1080 1116 1154 1192 1231 1268 1304 1340
Benefits 1021 1059 1085 1135 1180 1230 1284 1339 1396 1454

Health Insurance 1023 1075 1120 1162 1215 1278 1347 1419 1494 1572

Percent Change
Nonfarm Business Productivity & Cosls

QOutput per Hour 21 18 20 20 20 20 22 25 2.6 25
Compensalion per Hour 54 a7 35 38 41 42 42 40 3.8 a7
Linit Labor Cosis 32 18 15 19 21 22 20 16 12 12
Manufactusing Oulput per Hour 38 36 31 38 33 32 30 34 38 a7
Durable Goods Indusiries 63 45 39 590 50 47 44 47 4.9 48
Mondurable Goods Industries 15 25 25 23 16 17 21 22 23 24
Employment Cosi index
Total Compensation 28 31 31 34 is 36 36 34 33 32
Wages 28 28 30 33 34 33 32 30 28 28
Benefils 28 37 35 36 40 4.3 43 43 42 42
Heallh insuzance 48 50 42 37 45 52 54 54 53 52
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Projection Tables

TABLE 45
Productivity and Costs
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Index

Nonfarm Business Productivity & Costs {1992=1 60D}

Output per Hour 1713 1755 1788 1840 1882 1923 1965 249007 2051 2097 2143

Compensation per Hour 2514 2 606 2704 2 BCO 2901 3003 3110 3222 3339 3462 3590

Unil Labor Cosis 1467 1485 1563 15621 1541 1862 1583 1808 1628 1651 1875

Manufacturing Output per Hour 2494 2577 28673 2770 2873 2983 3100 3223 3358 3501 1648
Durable Goods industries 3268 3412 3574 3752 3948 4 152 4379 4622 4 B79 5150 5434
Mondurable Goods Industries 1874 1813 1950 1087 2 027 2068 21214 2182 2245 2312 2382

Emplayment Cost index (Dec 2005=1 600)

Totat Compensation 1417 1462 1508 1§54 1603 1652 1704 1.759 1815 1 874 1934
Wages 1376 1413 1451 1480 1530 1569 161 1655 1689 1747 1795
Benefils 1515 1578 1642 1708 1778 1854 1827 2007 2080 2177 2 267

Health Insurance 1650 1733 1818 1997 1999 2095 2185 2299 2407 2 518 2635

Percenl Change

Nenfarm Business Produclivity & Cosis

Cutput per Hour 25 24 24 23 23 22 22 21 22 23 22

Compensation per Hour ar 37 37 36 36 35 35 3.6 385 a7 37

Unit Labor Caosls 12 12 12 13 13 13 13 15 14 14 ih

Manufacturing Qutput per Hour 33 33 37 36 37 38 39 40 42 43 42
Durable Goods industries 46 4.4 48 50 52 52 55 5.5 558 56 56
Nondurable Goods Industries 24 21 19 19 20 20 25 28 29 30 30

Employment Cost Index

Tota! Compensation iz 31 i KN 31 il 32 32 32 32 32
Wages 27 27 27 27 2T 26 2T 27 27 28 28
Benefits 42 41 a1 a1 41 41 41 41 41 41 42

Healih Insurance 50 56 48 49 4.8 48 48 47 47 46 46

Global Insight
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Projection Tables

TABLE 45
Productivity and Costs
2027 2028 2029 2039 2031 2032 2033 2034 2035 2036 2037

Index

MNenfarm Business Productivity & Cosis ($982=1 000}

Cutput per Hour 2188 2234 2282 233z 2381 2433 2488 2545 2605 2666 27127

Compensalion per Hour 3T 3 855 3992 4933 4 276 4427 4 581 4742 4 811 5 BBS 5270

Unit Labor Cosls 1760 1725 1750 1773 1786 1 820 1 842 1863 1885 1908 1932

Manufaciuring Oulput per Hour 3791 3948 4122 4314 44949 4687 4 588 5107 5333 5 5565 5787
Durabie Goods Industries 5722 B 024 B 356 6720 7 08% 7472 7872 8 307 B 765 g 230 9713
Nendurable Goods Industries 2451 2822 2593 2 668 2745 2824 2908 2992 3082 3176 3272

Employment Cosl index {Dec 2005=1 060)

Total Compensation 1996 2 059 2124 2191 2257 2328 2400 2474 2 552 2 634 277
Wages 1844 1892 1642 1992 20417 24994 2 146 2200 2 257 Z 317 2377
Benefits 2361 2458 2 560 2 G665 2774 2889 34907 3130 3258 3393 3529

Health insurance 2754 2878 30608 3144 3287 3438 3 591 3754 3924 4098 4 280

Percent Change

Nonfarr Business Productivity & Cosls

Quiput per Hour 21 21 21 22 Z1 22 22 23 24 23 23

Compensation per Hour 16 ie ig 35 34 3b as 35 36 36 38

Unit Labor Costs 18 18 14 13 13 13 i2 12 12 13 12

Manufacturing Cutput per Hour 3g 41 44 47 43 42 43 45 44 42 42
Durable Goods industries 53 53 55 57 55 54 54 55 55 53 52
Nondurable Goods Indusiries 29 29 28 29 28 28 29 30 g 30 30

Employment Cost Index

Total Compensation 3z 3z 31 31 31 31 3 31 31 iz 31
Wages 27 26 26 286 25 26 25 25 26 27 26
Benefits 41 41 4% 41 41 41 41 4.1 41 41 41

Health Insurance 45 435 45 45 45 45 45 45 45 44 44

First-Quarter 2007
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Hourly Demand Forecast Methodology

The methodology used to produce the 2008 IRP hourly demand forecast is the same as
the methodology used to produce the 2005 IRP hourly demand forecast. The following sections

summarize the methodology used to produce the hourly demand forecast.

Conversion of Monthly Sales Forecast from Billed to Calendar Basis

Since the detailed history of energy sales — by company and by customer class — is
available only on a billing-cycle basis (i.e., customer records reflect sales billed in each month
rather than energy delivered), the energy forecasting process produces a projection of sales
which, in its initial formulation, is likewise expressed on a billing-cycle basis. To develop a
projection of peak demand that reflects the pattern of energy delivered in each month rather than
the pattern of energy bifled, the forecast of billed sales is first converted to a calendar month
basis.

In the 2008 IRP, the annual forecast of billed sales is converted to a calendar-year basis by
adding an estimate of net unbilled sales to total billed sales for the year. Net unbilled sales for
the year represent the difference between gross unbilled sales at the end of the current year and
gross unbilled sales at the end of the prior year. Gross unbilled sales at the end of the current
year are estimated by application of the ratio of unbilled to billed sales from the previous
December.

The resulting annual calendar sales are then allocated to months using monthly to annual
ratios that are based on twenty-year average ratios of January to December monthly energy
requirements to total annual energy requirements. An estimate of losses and company uses is
added to calendar monthly energy sales to complete the forecast of energy requirements for each
month. Average losses and company uses are estimated at 6.2% for KU and at 5.8% for LG&E

(both expressed as a percentage of delivered sales).

Translation of Energy Requirements to Hourly Load Profile

Figure | illustrates how the Companies’ monthly energy requirements forecast is

converted into a chronological projection of hourly system loads which determines the



(Companies’ annual peak demand. The monthly energy requirements forecast (including losses
and company uses) is converted into an hourly load duration curve using a representative curve
reflecting the historical average hourly load pattern for the same month. 1In the 2008 IRP
forecast, the duration curve represents an averaged normalized curve compiled from the records
for the relevant month over the last ten years. The use of an averaged load duration curve
removes the risk — inherent in the application of any single historical year — of replicating an
anomalous pattern over the forecast period, and also results in a more consistent relationship

between monthly peak demands.

The resultant monthly load duration curves in the 2008 IRP forecast are converted to
chronological load curves (/.e., the hourly loads are re-arranged in chronological order rather
than by order of magnitude) based on load patterns in historical “reference months.” The
reference months: (a) capture the calendar attributes of the forecast month in question (i e., the
pattern of weekdays and weekends over the month); and (b) maintain the historic relationship of
(approximate) peak coincidence between the two utilities. This latter condition of peak
coincidence is particularly important for selection of the reference month for the peak month
(August). Note that the reference month is used only to achieve a chronological sort of the
ordinates from the load duration curve. At this point, the chronological load curves of KU and
LG&E are combined to create the total coincident load for the combined system. The hourly

load forecast reflects the impact of interruptible loads.
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Technical Appendix

KU, LG&E, & ODP
Residential Use-per-Customer Forecast Models

2008 IRP
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Residential Use-per-Customer Forecast

The following sections summarize the design of the companies’ residential use-per-customer
model and key input data sources. Average monthly use per customer is forecast for LG&E, KU
and ODP under the assumption of normal weather.

Model Design

Average use per customer is forecasted using a Statistically-Adjusted End-Use (SAE) Model.
Such a model combines an econometric model — that relates monthly sales to various explanatory
variables such as weather and economic conditions — with traditional end-use modeling. The
SAE approach defines energy use as a function of energy used by heating equipment, cooling
equipment, and other equipment.

Use-per-Customer = a;*XHeat + a,*XCool + 2;%XOther

The heating, cooling and other components (the X variables) are based on various input variables
like appliance saturations, efficiencies, and economic and demographic variables such as income,
population, member per household and electricity prices. Once these components have been
computed, a regression model is specified to forecast use-per-customer as a function of these
components. Each of these components is discussed in more detail in the following paragraphs.

X Variables: XHeat

Heating use is dependent upon heating degree days, heating equipment saturation levels,
heating equipment operation efficiencies, thermal integrity of homes, average household
size, average household income, and electric price. The heating variable is represented as
the product of an annual equipment index and a usage multiplier as illustrated below:

XHeaty n» = Heatindex, * HeatUsey,

Where:
XHeat, = Estimated heating energy use for the year
Heatlndex, = Annual index of heating equipment
HeatUse, = Annual usage multiplier

The Heating index variable above is defined as a weighted average across equipment
type of equipment saturation levels normalized by operating efficiency levels. Heating
equipment modeled include heat pumps, electric space heating, and electric furnaces.
Formally, this heating equipment index is:



HeatShare'"™,

Eff1¥,
HeatShare ™™,

Eff™,

HeatShare™™, = Share of heating appliance for each year
HeatShare'™,, = Share of heating appliance in base year

Heatlndex, = prc Wty

Where:

EffT¥9°, = Efficiency of heating appliance for each year
Eff77%, = Efficiency of heating appliance in base year
WtV = Base year heating appliance energy divided by

total households in base year

The HeatUse variable defined above is impacted by the following exogenous variables:
heating degree-days, household size, household income, and electric price. The heating
degree-days are derived using daily high/low temperature observations (from the
Lexington and Louisville weather stations for KU and LG&E, respectively) and a 65-
degree base. The HeatUse variable is defined as:

HDD, HHSize, {0.35 |Incomey [0.20] Pricey -e
HeatUsey =
NormHDD J| HHS1zeyy Incomey,y Pricey.; 23
Where:
HDD, = Heating Degree days in a given year
NormHDD = Normal value of annual heating degree days
HHSize, = Average household size in a year
HHSizey, = Average household size in a base year
Incomey = Average real income per household in a year
Incomepy = Average real income per household in base year
Pricey = Average real price of electricity in base year
Pricey. 23 = Average real price of electricity in previous years
e = Price elasticity

X Variables: XCool

The construction of the cooling use component is similar to that of the heating use
component in that it is dependent upon cooling degree-days, cooling equipment



saturations, cooling equipment operation efficiencies, and average household size,
average household income, and electric energy prices. The cooling variable is represented
as the product of an annual equipment index and a usage multiplier as illustrated below:

XCooly.m = Coolindex, * CoolUse,

Where:
XCooly = Estimated cooling energy use for the year
Coollndexy, = Annual index of cooling equipment
CoolUse, = Annual usage multiplier

The Cooling Index variable above i1s defined as a weighted average across equipment
type of equipment saturation levels normalized by operating efficiency levels. Cooling
equipment modeled includes heat pumps, room air conditioners, and central air
conditioners. Formally, this Cooling equipment index is:

CoolShare Ty"”y
Type
B,

e’

Coollndex, = ZTW Wt

CoolShare "™y
EffT7,,
Where:
CoolShare”*™, = Share of cooling appliance for each year
CoolShare™",, = Share of cooling appliance in base year
Eff'P, = Efficiency of cooling appliance for each year
Eff1P, = Efficiency of cooling appliance in base year
Wgt!Pe = Base year cooling appliance energy divided by

total households in base year

The CoolUse variable defined above is impacted by the following exogenous variables:
cooling degree-days, household size, household income, and electric price.  As for the
HDDs, the cooling degree-days are derived using daily high/low temperature
observations against a 65-degree base. The CoolUse variable is defined as:

CDDy HHSize, [0.35| Income, [0.20 | Price, -¢

CoolUse, =
NormCDD || HHSizey, Incomeyy Pricey.j 23
Where:
CDD, = Cooling Degree days in year and month
NormCDD = Normal value of annual cooling degree days
HHSize, = Average household size in a year



HHSizey, = Average household size in base year

incomey = Average real income per household in a year
Incomeyy = Average real price of electricity in base year
Pricey.; 23 = Average real price of electricity in previous years
e = Price elasticity

X Variables: XOther

The “Other” use component is a monthly estimate of non-weather sales and is derived
from appliance and equipment saturation levels, apphance efficiency levels, average
number of billing days per month, average household size, average household income,
and electric prices. The explanatory variable for Other use is defined as follows:

XOther, = Otherlndex, * OtherUse,

Where:
XOther, = [stimated heating energy use for the year
Otherindex, = Annual index of non heating or cooling equipment
OtherUsey = Annual usage multiplier

The Otherlndex variable embodies information about appliance saturation levels and
efficiency levels. The appliances modeled include electric water heaters, refrigerators,
freezers, electric cooking stoves, electric dryers, dishwashers, washing machines, and
miscellaneous appliances. The equation is defined as follows:

Sat™,
EffOr,
OtherIndex,, = Z'{ypc ngrypc L. .
Sat“"“‘V
g EFF,
Where:
Sat'", = Share of appliance type per year
Sat' "%, = Share of appliance type in base year
Eff1yre, = Efficiency of appliance per year
Eff1,, = Efficiency of appliance in base year

The OtherUse variable is impacted by the following exogenous variables: billing days,
household size, household income and electric price. Billing days are defined as the
number of billing days for the year. The OtherUse variable is defined as:

BillingDaysy| | HHSize,|0.46 | Income, |0.10 | Price, -€

OtherUsey , = —
365 HHSizeQ Incomey, Pricey.123

Where:



BillingDays, = Billing days for the year

HHSize, = Average household size in a year

HHSizeyy = Average household size in base year

Income, = Average real income per household in a year
Incomeyy = Average real income per household in base year
Price, = Average real price of electricity for the year
Pricey.) 23 = Average real price of electricity in previous years
e = Price elasticity

input Data Sources

Developing the X’ variables for the SAE model is data intensive, employing inputs from a
number of sources. The 2008 IRP residential forecast models relied on inputs from the Energy
Information Administration {EIA) for forecasts of saturations and efficiencies, which are inputs
into the Index variables mentioned above. The results of an appliance saturation survey
conducted in 2003 provided base-year saturations, as well as demographic variables such as the
number of people per household, and structural variables such as dwelling size, age and type
(single-family, multi-family, mobile home). Unit Energy Consumption (UEC) values were
obtained from the EIA (also an input into the aforementioned Index variables).

Use variables are predominantly functions of weather, demographics, and economics. In the
2008 IRP forecast, data sources include the National Oceanic & Atmospheric Association
(NOAA) and Global Insight. The elasticities of demand (i.e., the exponents of each of the
components in the Use equations) were derived by Itron.



	FORECASTOVERVIEW
	PROJECTIONTABLES
	Summary of the U S Economy
	Composition of Gross National Product
	Contributions to Real GDP Growth
	GDP GNP and National Income and Its Distribution
	Real Consumer Spending
	Real Consumer Spending Growth
	Nominal Consumer Spending
	Consumer Spending
	Price Deflators for Consumer Spending-Levels
	Price Deflators for Consumer Spending-Percent Changes

