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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

FILING OF EAST KENTUCKY POWER 1 
COOPERATIVE, INC. TO REQUEST 1 

ITS QUALIFIED COGENERATION AND 1 
SMALL POWER PRODUCTION FACILITIES ) 
TARIFF ) 

APPROVAL OF PROPOSED CHANGES TO ) CASE NO. 2008-00128 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
1 

.Julia J .  Tucker, being duly sworn, states that she bas supervised the preparation ofthe 

responses of East ICentucky Power Cooperative, Iiic. to the Public Service Commission Staff 

Second Data Request in the above-referenced case dated May 30, 2008, and that the matters and 

things set forth therein are true and accurate lo the best of her knowledge, information and belief, 

foiiiied after reasonable inquiry 

Subscribed and swom before me 

My Commission expires: 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00128 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 05/30/08 

REQUEST 1 

RESPONSIBLE PERSON: Julia J. Tuclter 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 1. 

Data Request, Iteiii 2(c), and East ICentuclcy’s Proposed Tariff, “Terms and Conditions,” 

Paragraph 7. State whether, as it is willing to coiisider contracts less than 5 years in 

duration, East ICeiitucky intends to revise Paragraph 7 to reflect this willingness. Explain. 

Refer to East Kentuclcy’s Response to Coiiiniissioii Staff‘s First 

Response 1. 

already reduced tlie number of y m s  required for tlie contract fioiii twenty to five years 

with this proposed tariff This was changed in an attempt to allow for a more flexible 

relationship with the power producer aiid to recognize rapidly cliangiiig market forces. 

However, five years for plaiining and changing future generation resources is tlie 

minimum horizon that EIWC caii accept. If ai1 energy oiily provider contacts EICPC and 

asks for a contract for less than five years, then EKPC is willing to consider special terms 

aiid conditions to develop a iiiutually acceptable agreement, but it would iiot be the 

desired standard contract. 

EKPC does iiot propose to change its tariff filing. EICPC has 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00128 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 05/30/08 

REQUEST 2 

RESPONSIBLE PERSON: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 2. Refei to East Kentucky’s Response to Commission Staffs First 

Data Request, Items 1 and 3(b), and East Kentucky’s Application, Exhibit 11, Sections 

I1 B 1 and I11 

Request 28. 

applies only to avoided energy costs, Exhibit 11, Section I1 B 1, refers to both avoided 

demand and eneigy costs ’ 

Explain why, if the 100 Megawatt (“MW’) reduction in load 

Response 2a. 

100 MW. Wien considering the demand savings, assuming the amount of annual load 

growth or a generic 100 MW does not impact the delay in the units, either assumption 

results in delaying the units by oiie year only. The aiiiiual load growth is less than 

100 MW, so dividing the savings dollars by the siiialler oftlie two numbers provides the 

largest reasonable value for the avoided capacity cost, 

It might have been clearer if EIQC liad said “approximately” 

Avoided 
the approach taken in prior lilings, the avoided demand and 
energy cost is based 011 a coinparisoil of costs using EKPC’s 
proposed capacity expansion plan as anticipated, with costs 
associated with a capacity expansion pian assuming a 
reduction in load (Emphasis added) 

and energy costs ale updated coiisistent with I 
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Request 2b. 

avoided energy costs, the first two sentences of Exhibit 11, Section 11 B 1,’ iefei to 

avoided capacity costs 

Explain why, if the 100 MW ledtiction iii load applies only to 

Response 2b. 

said “approximately” 100 MW 

As stated iii Response 2a, it might have been clearer if EICPC had 

Request 2c. 

ICentucky discusses the different approaches used to develop avoided capacity costs and 

avoided energy costs 

In its response to Commission Staffs First Data Request, East 

(1) Explain, in detail, why the avoidance of‘% equivalent 

purchase of two 50 MW bloclcs of power” which is used to develop avoided energy costs 

is not also used to develop avoided capacity costs. 

(2) Explain whether the cost of the two 50 MW bloclcs of power 

used to develop the avoided energy costs reflect the total cost to East ICentucky, including 

the cost for wheeling or delivering the power to East ICentucIcy’s system. 

Response 2c. 

load growth, will each result in the capacity plan being shifted one year. That one year 

sliifi will result in  a calculated amount of dollar savings. Those savings are then divided 

by the amount of avoided capacity to get an average $/kW rate. That rate will be largest 

when divided by the sinalleI amount of capacity. Since one year. of load growth is the 

minimum amount needed lo delay the plan, then that is the value that E,ICPC has used in 

the rate calculation. 

(1) Avoiding two 50 MW bloclcs of capacity or the actual aiuiual 

Tlie avoided &cost analysis is prepared using a 
spreadsheet based model t 1 ~ 1  compares expansion plans and 
annualized caDital costs EIWC’s anticipated aiiiiual growth is in 
the 70-80 MW range and the reduction in the 100 MW load 
eflectively means that [lie base expansion plan will be shifted out 
one year except for units that arc already committed (Emphasis added) 

2 
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(2) The avoided energy costs reflect the total cost for E I P C  to 

supply energy at the busbar whether the energy is purchased 01 generated. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00128 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 05/30/08 

REQUEST 3 

RESPONSIBLE PERSON: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 3. 

Data Request, Item 1, aiid East Kentucky’s Application, Exhibit 11, Section 1I.B. 1, which 

refer to East Kentucky’s proposed capacity expansion plan and tlie one-year delay 

capacity expansion plan. 

Refer to East ICentuclcy’s Response to Coiiimissioii Staffs First 

Request 3a. 

expansioii plan aiid state its proposed in-service date 

List each capacity addition included in tlie proposed capacity 

Resoonse 3a. 

avoided by new generation resources) 

Spuilock CFB unit 4 -April 1, 2009 (coiiiiiiitted and could not be 

2-L,MS 100 combustioii tuibines at the J K Smith site - Julie 1, 2009 (committed and 

could not be avoided by new genelation iesouices) 

J.K. Smith CFB w i t  1 -.Julie 1, 2012 (committed aiid could not be avoided by new 

geiieiatioii resouices) 

I-GE 7EA combustion tuibine not site spccific - January 

I-GE 7EA coiiibustioii turbine not site specific - January 

,2012 

,2011 
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1-GE 7EA coiiibustion turbine not site specific - Jaiiiiary 1, 2014 

1-GE 7EA combustion turbine not site specific -January 1, 2015 

, J K .  Smith CFB unit 2 - January I ,  2017 

Request 3b. 

enhanced demand-side management programs would be necessary to reduce East 

ICentucky’s forecasted deiiiand gowth sufficieiitly to delay the need for the Sinitti No. 1 

base load tinit for (i) five years beyond the plaiiiied in-service date and (ii) ten years 

beyond the planned in-service date. 

Provide ai1 estimate of how iiiuch co-generation capacity and/or 

Resaonse 3b. Due to major periiiitting and fiiiaiiciiig coinplications that would be 

involved in changes in the schedule ofthe Smith No. 1 Unit of the magnitudes referenced 

iii the request, EIWC does not aiiticipate that any reasonable increases in cogeneration or 

DSM programs in the current plaiiniiig horizon would be sufficient, in themselves, to 

justify such delays in the coiiiinercial operation of that unit. The J.IC. Smith unit 1 CFB 

has already been sited, ceitificated and is curmitly undergoing eiiviroiimeiital and air 

peniiit reviews. EIWCjustified the need for this unit based on its expected load growth 

and after extensive review of all alternative resources including third party geiieratioii and 

deiiiand side alternatives. EIWC has made substantial fiiiancial coiiiiiiitiiieiits to the 

construction of this unit, and it continues to be the best alternative for meeting EIWC’s 

iiieinber system generation needs. 

Reauest 3c. 

assist, facilitate or otherwise encourage the development of additional and/or new 

qualifying facilities io interconnect with its system 

State and describe in detail each step East Kentucky has talcen to 
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Response 3c. 

generation, and small power producers are invited to bid into the process. When a 

potential power supplier contacts EIQC about its ability to purchase their power, a copy 

of the subject tariff is handed to the inquirer. EIQC has only had one entity utilizing this 

tariff to date. However, rates are substantially higher, due to niarlcet conditions, in this 

most recent tariff, so additional interest could be generated. 

EIQC issues a Request for Proposals each time it needs additional 
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EAST ICENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00128 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 05/30/08 

REQUEST 4 

RESPONSIBLE PERSON: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 4. Refei to East Kentucky’s Application, Exhibit 11, Compact Disc 

contaiiiiiig eiieigy calculation suiiiiiiaries Explain why, foi some lioms, tlie amounts in 

tlie “Delta” coluiinis are negative 

Response 4. As the load is reduced in all hours, tlie negative values in  the 

“Delta” coluiini are due to tlie effect of load reduction in tlie off-peak periods. The 

minirnuin loading for the generating units requires a certain level of generation be 

maintained. The niarlcet values are lower in these periods. By reducing an already low 

load level, tlie load requirement drops below tlie iiiiiiiiiiuiii generation requirements. 

Therefore, tlie load reduction does not have a positive effect on cost; it actually results in 

EKPC having to sell generation into tlie niarlcet at a price less than its cost to generate. 

This results in a negative savings. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00128 

SECOND DATA REQUEST RESPONSE 

COMMISSION STAFF’S SECOND DATA REQUEST DATED 05/30/08 

REQUEST 5 

RESPONSIBLE PERSON: Julia J. Tucker 

COMPANY: East Kentucky Power Cooperative, Inc. 

ReQueSt 5. 

Data Request, Item 2(c), and East ICentucky’s Proposed Tariff, “Rates,” Paragraph 2. 

Explain what is meant by “base payment.” State whether the use of this temi has 

differeiit iiiiplicatioiis for the tariff than the single word “payment” would have, Explain, 

Refer to East Kentucky’s Response to Coiiiinissioii Staff‘s First 

Response 5. 

included iii this rate for. things such as transmission service, fuel adjustment factors, 

eiivironmeiital factors, or any other service factors that might need to be iiicluded in the 

filial billing stateiiient 

The “base payment” temi indicates that there are no adjustments 


