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I. QUALIFICATIONS AND SUMMARY 

Please state your name and business address. 

My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc. 

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, 

Georgia 30075. 

What is your occupation and by whom are you employed? 

I am a utility rate and planning consultant holding the position of Vice President 

and Principal with the firm of Kennedy and Associates. 
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Please describe your education and professional experience. 

I earned a Bachelor of Business Administration in Accounting degree and a 

Master of Business Administration degree, both from the University of Toledo. I 

also earned a Master of Arts degree from Luther Rice University. I am a Certified 

Public Accountant, with a practice license, and a Certified Management 

Accountant. 

I have been an active participant in the utility industry for more than thirty years, 

both as an employee and as a consultant. Since 1986, I have been a consultant 

with Kennedy and Associates, providing services to state and local government 

agencies and consumers of utility services in the planning, ratemaking, financial, 

accounting, tax, and management areas. From 1983 to 1986, I was a consultant 

with Energy Management Associates, providing services to investor and 

consumer owned utility companies in the planning, financial, and ratemaking 

areas. From 1976 to 1983, I was employed by The Toledo Edison Company in a 

series of positions providing services in the accounting, tax, financial, and 

planning areas. 

I have appeared as an expert witness on planning, ratemaking, accounting, 

finance, and tax issues before regulatory commissions and courts at the federal 

and state levels on nearly two hundred occasions, including the Kentucky Public 

Service Commission (“Commission”). I have developed and presented papers at 
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various industry conferences on ratemaking, accounting, and tax issues. My 

qualifications and regulatory appearances are further detailed in my 

Exhibit-(LK- 1 ). 

Q. On whose behalf are yon testiQing? 

A. I am testifying on behalf of the Kentucky Industrial Utility Customers, Inc. 

(“KIUC”), a group consisting of large customers taking electric service from East 

Kentucky Power Cooperative, Inc. (“EKPC” or the “Company”) through its 

member distribution cooperatives. 

Q. What is the purpose of your testimony? 

A. The purpose of my testimony is to address the Company’s proposed recovery 

through the environmental cost recovery (“ECR”) surcharge of Projects 5-10 

identified on Mr. Eames Exhibit DGE-1 and to address the Company’s proposed 

increase in the TIER from 1.1 5 to 1.35 for all projects, both the existing projects 

and new projects 

Q. Please summarize your testimony. 

A. I recommend that the Commission modify the Company’s proposed ratemaking 

23 recovery for both the existing and proposed new projects. My recommendations 
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have the net effect of reducing the Company’s request by at least $29.948 million 

from $64.0 million, although $18.982 million of this reduction is due simply to 

the Company’s failure to incorporate the reductions in SO2 and NOX emission 

allowance expense in the quantification of its request. 

I recommend that the Commission adopt the following modifications to the 

Company’s proposed ratemaking recovery. 

First, I recommend that the Commission reject the Company’s request to increase 

the existing TIER from 1.15 to 1.35. Maintaining the existing approved TIER of 

1 15 reduces the Company’s requested increase by $5.018 million for the new 

projects. Maintaining the existing approved TIER of 1.15 reduces the effect of 

the Company’s proposal by another $2.044 million for the projects previously 

approved in Case No. 2004-00321. If anything, the Commission should reduce 

the existing TIER, not increase it, due to the extremely low level of risk 

associated with cost recovery through the ECR and also due to the recovery of a 

inore than sufficient TIER through base rates. 

Second, I recommend that the Commission exclude all interest, TIER margin and 

operating expense amounts from the ECR related to the new pro,jects and 

displaceNreplaced old projects and costs that already are included in the existing 

base rates established in Case No. 2006-00472. Increasing the base 

environmental surcharge factor (“BESF”) to exclude all related costs already 
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recovered in existing base rates reduces the Company’s requested increase by 

$.3.904 million. 

The Company already recovers amounts in existing base rates for a portion of the 

interest expense, TIER margin and operating expenses related to the Spurlock 1 

and 2 scrubbers and the Spurlock 4 environmental costs reflected in the test year 

ending September 30, 2006 used in Case No. 2006-00472. Pursuant to KRS 

§278.183(2), costs already recovered in “existing rates’’ may not also be 

recovered through the ECR. The Commission consistently has required that all 

costs related to or displaced by the new environmental projects already recovered 

in existing rates be used to reduce the environmental surcharge. The Commission 

has done so by including such costs in the BESF, which is subtracted from the 

current environmental surcharge factor (“CESF”) to compute the monthly 

environmental surcharge factor (“MESF”) applied to total revenues each month 

Third, I recommend that the Commission reduce the Company’s request by at 

least $18.982 million to reflect the reduction in purchased SO2 and NOX 

emission allowance expense (savings) that will be achieved when Projects 6-9 are 

completed. The Company already recovers emission allowance expense through 

the ECR pursuant to the Settlement Agreement in Case No 2004-00321. 

Consequently, the reductions in emission allowance expense will be flowed 

through the Company’s ECR when these projects are completed and operational. 
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Finally, I recommend that the Commission reject the Company’s proposal to 

recover the interest and TIER associated with the new projects during 

construction and also to continue to accrue and add allowance for funds during 

construction (“AFUDC”) to the projects’ costs for “accounting purposes.” Such a 

proposal will result in a double recovery of the same costs, once through current 

recovery of these carrying costs during construction through the ECR and then a 

second and subsequent recovery of these same costs through base rates. The 

Company’s proposal is ill-conceived and violates basic ratemaking principles that 

provide for recovery of prudently incurred and reasonable costs only once, not 

twice. To ensure there are no future surprises related to this issue, the 

Commission should direct EKPC not to accrue and add AFUDC to its 

construction costs on these projects once the costs are included in the ECR. In 

addition, the Company’s proposal suggests that the Company’s accounting for 

AFUDC is not comect if it accrues and adds AFUDC to all CWIP costs regardless 

of the amount reflected in the interest and TIER recovered in present base rates. 

The Commission may want to investigate the broader implications of the 

Company’s request. 

I sequentially address each of these issues in the following sections of my 

testimony. 
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11. COMMISSION SHOULD REJECT PROPOSED INCREASE IN TIER FROM 

1.15 TO 1.35 

Q. 

A. 

Q. 

A” 

Q. 

A. 

Please describe the Company’s proposal to increase the present TIER. 

The Company proposes to increase its authorized TIER from 1 15 to 1.35 on all 

projects included in the ECR. This proposal affects not only the new projects for 

which it seeks approval in this proceeding, but also the existing projects 

previously approved in Case No. 2004-00321. 

What is the basis for the Company’s proposal? 

The only basis cited by the Coinpany is that the Commission authorized a TIER 

of 1.35 in its recent base rate proceeding, Case No., 2006-00472. 

Is an increase in the TIER from 1.15 to 1.35 appropriate? 

No. There is no valid rationale to increase the TIER from 1.15 to 1.35 for ECR 

purposes. If anything, there are valid reasons to reduce the TIER to no more than 

1.05. First, the minimum required by the Rural Utilities Service (“RUS”) under 

various loan covenants is a TIER of 1.05. The existing TIER of 1.15 for E.CR 

projects already provides a significant margin over the minimum required by the 
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RUS. A TIER of 1 ..35 will triple the existing margin over the minimum required 

by the RUS. Such an increase is extreme and is unnecessary. 

Second, the TIER of 1.35 set by the Commission in Case No. 2006-00472 was 

due to exceptional circumstances at that time that are not relevant factors in the 

Commission’s determination of the TIER in this proceeding. At that time, the 

Company’s financial condition was precarious and the Company was at severe 

risk of violating the loan covenants on its outstanding debt, a condition that was 

largely self-imposed. The Commission granted an interim increase based on 

financial need. The Commission subsequently justified and granted a 

continuation of the interim increase in the permanent phase of that proceeding by 

using a TIER of 1.35, a level that would allow the Company to weather its 

financial difficulties and proceed with the construction of Spurlock 4. In the Case 

No. 2006-00472 Order, the Commission succinctly stated the basis for its use of 

the TIER of 1.35 in that proceeding as follows: 

The Commission finds that the use of a 1.35X TIER is reasonable for 
EKPC, given the current financial condition of EKPC and its need to 
comply with the requirements of the RUS mortgage agreement and 
the unsecured credit facility. 

On this basis, the Commission authorized the 1.35 TIER, although it noted that 

even at this level, it still failed to hllyjustify the continuation of the $19 million 

interim increase on a permanent basis on a revenue requirement basis. Although 

there was a serious concern in Case No. 2006-00472 over the Company’s 
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financial condition, no such concern exists with respect to its recoveries through 

the ECR, nor should any such prior concern he imputed into the ECR to support 

an excessive TIER margin. 

In addition, the financial need for such an excessive TIER has greatly diminished 

since the increases were granted in Case No. 2006-00472. In fact, the Company’s 

actual TIER for calendar year 2007 was 1.41, a dramatic increase over the 1.13 

for calendar year 2006. Further, the Company’s actual TIER for the twelve 

months ending each month from January 2008 through April 2008 ranged from a 

low of 1.40 to a high of 1,.56. These actual TIERs were based on all margins, 

both base and environmental even though the environmental TIER was set at 

1.1 5. Thus, the actual non-environmental TIERs were substantially higher than 

even the total Company TIE.Rs would suggest. 

Third, there is much lower risk with ECR recovery than base rate recovery 

because there is dollar for dollar recovery through the ECR on a nearly 

contemporaneous basis. The reduced rislc argues for a TIER of less than 1.15 for 

ECR purposes, not a TIER equal to the risk, now greatly diminished, of base rate 

cost recovery. 

Fourth, there is no precedential value in the TIER of 1.35 established by the 

Commission for base rates in Case No. 2006-00472, particularly given the 

circumstances of financial need in that case If the Commission considered it 
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important to use a consistent TIER for base and ECR rates, then the Commission 

would have set the TIER at 1 . I  5 in Case No. 2006-00472, the same as the TIER 

authorized for the ECR. If the TIER for the ECR isn’t precedential for base rates, 

then the TIER for base rates should not be precedential for ECR rates. 

Fifth, in addition to the divergence in the present TIERS between the Company’s 

base rates and ECR rates, the Company itself proposes a pollution control debt- 

only 5.,29% return on its E.CR rate base investment, which is less than the overall 

interest return of 5.75% used by the Commission in Case No. 2006-00472. The 

Company’s requested ECR return of 5.29% is detailed in its response to ICIUC 1- 

5, a copy of which I have attached as my Exhibit-(LIC-2). There are similar 

other instances of such divergent returns for other jurisdictional utilities. For 

example, the Commission initially authorized pollution control-debt only rates of‘ 

return for Louisville Gas and Electric and ICentucky Utilities in their ECR rates, 

returns that were substantially less than the returns authorized through their base 

rates. 

Q. Have you quantified the effect of the Company’s proposal to increase the 

TIER from 1.15 to 1.35? 

A. Yes. The effect is to reduce the Company’s request by $5.018 million for the new 

projects and by $2.044 for the projects previously approved in Case No. 2004- 

00321. I quantified the effect on the new projects by using the total investment 



Lane Kollen 
Page 12 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

for Projects 5-10 of $474.3 million shown on Mr. Bosta's Exhibit WAB-2 times 

the 5.29% pollution control debt only interest rate included in the 14.3% fixed 

charge rate shown on that same exhibit, the details of which were provided in 

response to KIUC 1-5 as previously noted, times 0.20, the difference between the 

proposed TIER of 1.35 and the existing TIER of 1.15. 

I quantified the effect on the existing projects by multiplying the Company's ECR 

rate base investment of $210.289 million from the May 2008 ECR report times 

the 4.86% pollution control-only debt rate from the May 2008 ECR report times 

the 0.20 difference between the proposed TIER of 1.35 and the existing TIER of 

1.15. 
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111. COMMISSION SHOULD EXCLUDE SPURLOCK 1,2  AND 4 COSTS 

ALREADY RECOVERED IN EXISTING RATES 

recovered in existing base rates related to the new projects. 

The Company has proposed no reduction in its requested recovery through the 

ECR for the costs related to these projects that already are recovered in existing 

base rates, except for the interest, TIER margin and operating (depreciation, 

property taxes and insurance and O&M) expenses associated with the existing 

Please describe the costs related to the new projects that already are included 

In addition to the costs of the existing Spurlock 2 scrubber that the Company 

proposes to exclude for the ECR, the Company also recovers through existing 

base rates the interest and TIER margin associated with the construction work in 

progress (TWIP”) balances related to these projects as of September 30,2006. 

Why should these costs be excluded from ECR recovery? 
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The Company is entitled to recovery of the reasonable costs of approved projects 

through the ECR, but only for amounts that are not otherwise recovered through 

“existing rates.” KRS 5 278.183(2) states the following: 

Recovery of costs pursuant to subsection (1) of this section that are 
not already included in existing rates shall be by environmental 
surcharge to existing rates imposed as a positive o r  negative 
adjustment to customer hills in the second moth following the month 
in which costs are incurred. 

What is the amount of the CWIP related costs (interest and TIER margin) 

already included in existing base rates for these projects? 

The interest expense and T1E.R margin related to these projects already recovered 

in existing base rates is $3,,904 million. In Case No. 2006-00472, the 

Commission included the interest and TIER margin related to the September 30, 

2006 CWIP balances of Project 7 (Spurlock 2 scrubber), Project 8 (Spurlock 1 

scrubber) and Project 9 (Spurlock 4 environmental equipment). The CWIP 

balances at September 30, 2006 were $21.00.3 million for Project 7, $1.392 

million for Project 8 and $27.89.3 million (1% times total Spurlock 4 CWIP of 

$185.955 million) for Project 9. The Commission used an interest rate of 5.75% 

and a TIER margin of 1.35 to compute the interest expense and TIER margin in 

Case No. 2006-00472. I computed the interest expense and TIE,R margin in 

existing rates by multiplying $50.288 million, the sum of the CWIP amounts for 

these three projects at September 30, 2006, times the 5.75% interest rate times the 

TIER of 135.  



Lane Kollen 
Page 15 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 Q. 

21 

22 

23 

The Company provided the amounts for the Project 7 and 8 CWIP investments at 

September 30,2006 used by the Commission for this purpose in response to Staff 

1-3(a). The Company also provided the total Spurlock 4 CWIP investment at 

September 30, 2006 used by the Commission in establishing the base rates in 

Case No 2006-00472 in response to Staff 1-3(a). However, it footnoted the 

Spurlock 4 CWIP amount, noting that “These amounts represent the entire 

Spurlock 4 project costs at 9/30/06, without considering the pollution control 

facilities in isolation.” I have replicated this response as my Exhibit-(4). 

The Company subsequently claimed that none of the Spurlock 4 CWIP 

investment at September 30, 2006 was related to the environmental costs in 

response to Staff 2-1, which I have replicated as my Exhibit-(5). However, I 

have assumed that 15% of the Spurlock 4 CWIP balance at September 30, 2006 

used by the Commission to compute the interest expense and TIER margin was 

due to environmental equipment, which is the same assumption used by the 

Company in quantifying the effect of its request for Project 10 as detailed in MI. 

Bosta’s Exhibit WAB-3 page 1 of 2. 

Why did you use 15% of the Spurlock 4 CWIP balance at September 30, 

2006 to quantify the amount for this project included in existing rates given 

the Company’s position that none of the CWIP at that date was for 

environmental equipment? 



Lane Kollen 
Page 16 

1 

2 A. 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1.3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

The use of 15% is consistent with the Company’s determination that 15% of the 

Spurlock 4 capital cost is for environmental equipment. The capital cost for the 

environmental equipment is detailed by “Item” on Mr. Craig Johnson’s Exhibit 

CAJ-I, which I have replicated as my Exhibit-(LK-3). The Company’s 

computation of the 15% is detailed in its response to IWJC 1-3, which is based on 

the capital cost for environmental equipment developed by MI. Johnson divided 

by the total Spurlock 4 capital cost. I have replicated the response to KIUC 1-3 as 

my Exhibit-(LK-4). The environmental equipment is embedded throughout the 

Spurlock 4 unit. Nearly half of it is incorporated in the CFB boiler, equipment 

that is inherent to the circulating fluidized bed (“CFB) technology used in the 

unit. 

In addition, the Company’s claim that “the pollution control portion of CWIP at 

September 30, 2006 is $0” for Spurlock 4 is based on the assertion that “no 

pollution control equipment had been erected,” according to its response to Staff 

2-1. However, this response and the basis for the response ignores the fact that 

the Company already had incurred costs for engineering and design work and 

permitting and had incurred construction costs that were required for this 

equipment,. The Company’s claim that “no pollution control equipment had been 

erected” is not the relevant test. The test is whether costs had been incurred 

related to the equipment identified by MI. .Johnson on his Exhibit CAJ-I. 
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Did the Company reflect the savings due to significantly lower emission 

allowance expense once the new projects are completed as an offset to its 

$64.0 million quantification of the ECR revenue requirement due to these 

projects? 

No. These new projects will result in significant reductions in SO2 and NOX 

emission allowance expense. These expenses are recovered through the ECR. 

Thus, reductions in these allowance expenses necessarily will reduce the ECR 

revenue requirement and should be reflected in the quantification of the ECR 

revenue requirement due to these projects 

What is the amount of the savings offset that should be reflected in the 

Company’s quantification of the effect on the ECR revenue requirement? 

The impact is a savings in the ECR revenue requirement of at least $18.982 

million, consisting of an estimated $10.382 million in SO2 allowance expense at 

Spurlock 2 in 2009 ($12.192 million in 2010), $8.355 million in SO2 allowance 

expense at Spurlock 1 in 2009 ($9.81 1 million in 2010) and $0.245 million in 

NOX allowance expense for the Dale and Spurlock units. 

Please describe how you quantified the effect of the emission allowance 

expense savings. 
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The Company provided the information for the SO2 savings computation related 

to Project 7 (Spurlock 2 scrubber) in response to KIUC 2-14(g) and (i). The 

Company quantified 19,889 tons of avoided SO2 emissions compared to the test 

year ending September 30, 2006. The Company projects that the weighted 

average cost of SO2 allowances in 2009 will be $522 per ton and in 2010 will be 

$61.3 per ton There also will he a rate base reduction due to a lower SO2 

allowance inventory amount, but I have not quantified this effect on the ECR 

revenue requirement I have replicated a copy of the Company's response to 

KIUC 2-14 as my Exhibit-(LK-5). 

The Company provided the information for the SO2 savings computation related 

to Project 8 (Spurlock 1 scrubber) in response to KIUC 2-16. The Company 

quantified 16,005 tons of avoided SO2 emissions compared to the test year ending 

September 30, 2006. The Company projects that the weighted average cost of 

SO2 allowances in 2009 will be $522 per ton and in 2010 will be $613 per ton. 

Theie also will be a rate base reduction, but I have not quantified this effect on the 

ECR revenue requirement. I have replicated a copy of the Company's response to 

KIUC 2-16 as my Exhihit-(LK-6). 

The Company provided the information for the NOX savings computation for 

project 6 at the Dale and Spurlock stations in response to KIUC 2-17. The 

Company quantified the savings as $0.245 inillion annually based on the weighted 
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have replicated the Company’s response to KIUC 2-17 as my Exhibit-(LK-7). 
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IV. COMMISSION SHOULD REJECT ATTEMPT T O  RECOVER CARRYING 

COSTS ON PROJECTS TWICE 

Q. 

A” 

Q. 

Please describe the Company’s proposal to recover the carrying costs on 

CWIP through the ECR and also to accrue and AFUDC to the CWIP cost for 

accounting purposes. 

The Company’s proposal is introduced by MI. Eames and described in more 

detail by Ms. Wood in their Direct Testimonies. MI. Eames proposes that there 

be a change in the existing tariff to specifically exclude AFUDC and replace the 

term ‘%onstruction Work in Progress” with the term “CWIP, net of AFUDC.” He 

claims that this is “consistent with the practice of other utilities and the 

requirements of the statute.” (Eames Direct at 5). 

Ms. Wood states that the “proposed tariff change recognizes that EKPC should 

receive a return on the actual construction costs only, as EIQC is recognizing 

AFUDC on the income statement during the construction period. Applying a rate 

of return to the CWIP balance including AFUDC would appear to be double 

counting. This change will allow EKPC to apply the rate of return to the proper 

CWIPO balance during the period of construction ” 

Is it proper to recover the carrying cost on CWIP by including the amount in 

the ECR and also to accrue and add AFUDC to the CWIP amount? 
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No. The Company incurs interest expense associated with the CWIP. If the 

Company recovers a current return on the CWIP from ratepayers through the ECR 

or base rates, then it already has recovered the interest expense. AFUDC or 

interest during construction is accrued and added to the cost of the CWIP only if 

the interest expense is not currently recovered. AFUDC represents a deferral of 

the interest expense incurred and when added to the CWIP is recovered from 

ratepayers over the life of the project through depreciation expense plus an 

interest and T1E.R return on the depreciated cost of the project. Thus, a utility 

cannot both recover its interest expense currently and also defer the interest 

expense as AFUDC and recover it a second time. 

EKPC appears to suggest that it is concerned about this issue because of its 

current accounting and that it “would appear to he double counting.” Please 

respond. 

If the Company continues to accrue and add AFUDC to its CWIP costs, including 

the CWIP for various projects used in Case No. 2006-00472 to compute the 

interest expense and TIER margin for base rates and including the environmental 

CWIP for various projects authorized in Case No. 2004-00321, the Company’s 

initial ECR proceeding, to compute the ECR surcharge, then the Company indeed 

has double counted. Such a double counting is a serious problem, not only for 
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purposes of the ECR, but also for purposes of the Company’s accounting and base 

ratemaking recovery. 

If  the Company’s representation is comct, then it already has overstated its CWIP 

and plant in service costs by improperly accruing AFUDC at the same time it 

obtained cuIrent recovery of its interest costs through base rates and ECR rates. 

Q. Mr. Eames asserts that the Company’s proposal is “consistent with the 

practice of other utilities and the requirements of the statute.” Please 

respond. 

A. The Company’s proposal is not consistent with the practice of other utilities in the 

state for one fundamental reason. None of the three other jurisdictional electric 

utilities with ECRs, Kentucky Power Company, Louisville Gas and Electric 

Company and Kentucky Utilities Company, compute AFUDC on any of their 

Kentucky jurisdictional CWIP, regardless of whether it is environmental or non- 

environmental. Thus, they do not and cannot earn both a current return on CWIP 

through the ECR for environmental projects and an AFUDC return for the same 

carrying costs as proposed by the Company 

Q. Have you been able to confirm that it is the Company’s position that it 

proposes to recover the interest and TIER margin on CWIP included in the 
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ECR and also to accrue and add AFUDC to the CWIP cost for “accounting 

purposes?” 

Yes. In response to KIUC 2-1 3, the Company confirmed that its proposal was as 

I have described in response to parts (a) and (b) of this request. I have replicated 

a copy of the request and the Company’s response as my Exhihit-(LK-8). 

In its response to IUUC 2-13(c) and (d), the Company provides an 

“illustration” in support of its position that excluding the AFUDC from the 

CWIP included in the ECR ensures there is no “double counting.” Please 

respond. 

The Company’s illustration addresses only the ECR revenue recovery, hut fails to 

address the fact that the AFUDC added to the CWIP cost for “accounting 

purposes” not only is improper, but also increases the base revenue requirement. 

Based on the Company’s illustration of its proposal, it includes CWIP, net of 

AFUDC, in the ECR rate base throughout the project‘s construction period and 

recovers $50,000 throughout the construction period through the ECR for the 

interest. The Company also accrues and adds $50,000 to the CWIP amount for 

AFUDC for “accounting purposes, which increases the cost of the CWIP to 

$1,000,000 even though it already recovered the $50,000 interest through the 

ECR 
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Although there is no double counting through the ECR itself, once the $50,000 is 

recovered through base rates, there indeed is a double counting. Thus, the 

problem of double recovery remains and is not resolved by the Company’s 

proposal to simply exclude AFUDC from the CWIP costs included in the ECR 

How should the Commission proceed on this issue? 

There are two concerns that must be addressed. The first concern is to address the 

Company’s proposal in this case for the new environmental projects that already 

are being constructed and that already have AFUDC included in their CWIP 

costs. To the extent that the CWIP balances at September 30, 2006 for these 

projects were used to compute the interest expense and TIER margin included in 

the base rates established in Case No. 2006-0472, then any AFUDC computed on 

these CWIP amounts subsequent to December 5, 2007, the date of the 

Commssion’s Order in Case No. 2006-00472 in the permanent phase of that 

proceeding, should be excluded from the CWIP in the ECR rate base. In addition, 

the Commission should require that this AFIJDC excluded from CWIP for ECR 

purposes be pennanently written off from the projects’ costs because it was 

improperly added to the projects’ costs and never should be recovered from 

ratepayers in any ratemaking proceeding. The projects with CWIP balances at 

September .30, 2006 that were used to compute the interest expense and TIER 

margin were Projects 7, 8 and 9, as I previously discussed. 
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In addition to excluding the improperly computed AFUDC fiom the ECR CWIP 

and from the interest and T1E.R margin in base rates, the Commission should 

include all properly computed AFUDC as of the date the CWIP is first included in 

the ECR rate base for those projects. There is no reason to exclude properly 

computed AFUDC &om the ECR rate base if the Company discontinues all 

AFUDC on those CWIP amounts once they are included in rate base., Finally, the 

Commission should direct EKPC to cease all AFUDC on these projects after the 

CWIP is first included in the ECR because the Company will recover its interest 

and TIER margins through the ECR thereafter as it incurs the underlying interest 

expense throughout the remainder of the projects’ construction., 

The second concern extends beyond the ECR recoveries authorized in this 

proceeding, This concern is with the cost of the Company’s other CWIP and 

plant in service that is not recovered through the ECR, but that is overstated 

because the Company has improperly computed AFUDC while earning a current 

return on the CWIP. This primarily would affect the period subsequent to 

December 5, 2007, the date of the Commission’s Order in Case No. 2006-00472 

in the permanent phase of that proceeding, which established the present base 

rates. The Commission should initiate an investigation to address the Company’s 

AFUDC accounting and to ensure that ratepayers do not pay for the same costs 

twice. 

Does this complete your testimony? 
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financial and cash effects of traditional and nontraditional ratemaking, and research, 
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1986 Enerw Management Associates: Lead Consultant. 

Consulting in the areas of strategic and financial planning, traditional and nontraditional 
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II and AClTMEN proprietary software products lJtilized ACUMEN detailed corporate 
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for revenue simulation, budget preparation and cost-of-service analyses. 

1916 to 
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Responsible for financial planning activities including generation expansion planning, 
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products. Directed the modeling and evaluation of planning alternatives including: 

Rate phase-ins 
Conshuction project cancellations and write-offs 
Construction project delays. 
Capacity swaps. 
Financing alternatives. 
Competitive pricing for off-system sales. 
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Indiana Industrial Group 
Industrial Consumers for 

Industrial Energy Consumers -Ohio 
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Philadelphia Area Industrial Energy 

PSI Industrial Group 
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Reeulatorv Commissions and 
Government Apencies 

Cities in Texas-New Mexico Power Company’s Service Temtory 
Cities in AEP Texas Central Company’s Service Temtory 
Cities in AEP Texas North Company’s Service Territory 
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Talquin Electric Cooperative 
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In Chief 
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U-17282 LA 
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Sunebullal 

66.524 w 
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Rebuttal 

Louisiana PuMic 
Service Commirsion 
Staff 

Louisiana PuMic 
Service Commission 
Staff 
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Div ofconsumer 
Pmlection 

Louisiana Public 
Sewica Comm'wian 
Slaff 

West Virginia Energy 
Users' Group 

Louisiana PuMii 
Sewice Canmission 
SM 

 no^ Camlina 
industriai Energy 
Consumers 

WeslViinia 
Energy Users' 
Gmup 

Louisiana Public 
Sewice Commblon 
Slat? 

Louisiana Public 
Service Commissim 
S M  

LoubianaPublic 
Service Commission 
Slafl 

West Vilrginia 
Energy Users' 
Group 

Gulf Stales 
Uliiities 

GulIStales 
Ulililies 

Bg Rivers 
ElecllicCorp. 

Gulf Slales 
Utiilies 

Monongahela Power 
CA 

GullSIales 
UEiilies 

Duke Power Co. 

Monongahda Power 
co. 

Gulf Stales 
Uliliiies 

Gulf Stales 
Uliiilies 

Gulf Stales 
Uliiilies 

Momgak la  Paver 
CA. 

Cash revenue requiremenls 
financial solvency 

Cash revenue requiremenls 
finanad solvency 

Revenue requiremenh 
emuniirg adjuslmenls 
financial workoul plan 

Cash revenue requirements, 
finanael solvency 

Tax Reform Act of 1986 

PrudencaolRiverBend 1, 
emnomic analyses, 
cancellalion studies 

TaxReformAdol1986 

Revenue requirements 
Tax Reform A d  of 1986. 

Revenue requiremenh, 
River Bend 1 phasein plan, 
Rnancialsofvency 

Revenue requirements 
River Bend 1 phasein pien. 
Rnanciai sdvencv 

PNdenW of River Bend 1, 
economic analyses. 
cancellalion studies. 

Revenue requiremenk, 
TaxRefonActofl988 
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8187 9885 KY Attorney General 
Dlv. of Coosume~ 
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expense, Tax Refon Act 
of 1986. 
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d 1986. 
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Chemical Carp 
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corn. 

11/87 

1 I88 
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Eneigy Corsumers 

Louisiana Public 
Service Commlsson 

Conneclicul Light 
a Power Co. 
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uliiiues 

U-17282 LA 
19dh Judicial 
OISiTiCt C! 

9934 KY 

Revenue requiremenb. 
RN2rBend 1 phasein plan, 
rate of return 

Emnomirs ol Trimble County 
mmplebn, 

Revenue requlremenb, OBM 
expensen capital sm!ure. 
excess defemd inmm taxes 

Finanuai Workout plan 
COT. 

Nonulily gerierator deferred 
msl recovery. 

Nonutili generator defeerred 
msI remvery 

PNdene3ofRiverE?& 1 
emnomic analyjes, 
cancellaWn studies. 
finandai modeling 

Nanuli l i  generator deferred 
c a t  remvery. SFAS No. 92 

Kentucky Industrial 
Ulility Cus(mn 

Kentucky Industrial 
Utiiity Cuslomen 

Louisville Gas 
a ~ i d r i c  CO. 

a EMC CO. 
Louisville Gas 

2188 
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5/88 

5188 

5188 

6188 

10217 KY Akan Aluminum 
NeUonel Souihwire 

GPU Industrial 
Intervenom 

GPU industrial 
InteNEil0rS 

Louisiana Public 
Service Commission 

Sg Rivers Elediic 

Mebopolitan 
Edison Co 

Penrsylmnia 
El& Co. 

Gull Slates 
Ulili!is 

~ a 7 0 1 7  PA 
-1cw1 

M81017 PA 
-2CW5 

U-17282 LA 
19ih Judiaal 
aiitrict a 

7188 M47017- PA 
4cw1 
Rebuttal 

GPU Industrial 
Inlervenon 

Metmpoltan 
Edison Go. 
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Rehearing 
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EL-AIR 
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11/88 U-17282 !A 
Remand 

12/88 U-17970 LA 

12/88 U-17949 LA 
RebuHel 

2/89 U-17282 !A 
Phase II 

GPU Industrial 
lnlervenors 

Connecliwl 
lnduslrial Energy 
consumers 

Kenlucky lnduslrial 
UQZty Cuslomers 

Oh0 Industrial 
Energy Consumers 

Ohio lnduslrial 
Energy Consumers 

Florida Industrial 
Power Users' Gmup 

Gsargla Public 
Sarvice Commission 
staff 

Louisiana Public 
Service Commission 
S M  

Louisiana Public 
Service Commission 
SM 

Loubiana PUWK 
Service Cammission 
S M  

Louisiana Public 
Service Commissim 
SM 

Pennsylvania Nmulility generator defened 
Electric Co mt m v e r y .  SFAS No. 92 

Conneckul Light 
8 Power Co. excenses. 

Excess d e l e d  faxes, O&M 

Lwisviiie Gas Premalure reliremenls. inlerest 
&EiectricCo. expense 

Cleveland E M n c  Revenue requirements, phasein, 
llluminaling Co, excess deferred faxes. O&M 

expenses. financial 
wnsideralions. working capiM 

Revenue requiremenls. phasein, 
excess defecred faxes, O&M 
expenses, financial 
wns!de&ons, working capital 

Floaa Power & Tax Reform Act of 1986, lax 
Light Co expenses, O&M expenses. 

pension expense (SFAS No 87), 

Pension expense (SFAS No. 87). 

Toledo Edison Co. 

AUantaGes Lght 
co, 

Guif States 
UliliQes (SFAS No, 71) 

Rate base exclusiin plan 

AT81 Communicalions 
of South Central 
stales 

SouIh Central 
Bell 

Pension expense (SFAS No 87) 

Compemaled absences (SFAS No 
43), pension expense (SFAS No 
871, Par132. inmmefax 
nonalizallon 

Gulf Slates Revenue requiremenb, phasein 
Uli i i lk  of River Bend i ,  recovery of 

canceled plant 
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Service Commissbn 
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lndusbiai Energy 
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Louisiana Public 
Service Commission 
Staff 

Louisiana Public 
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Florida Indusbial 
Power llsers Group 

TalquinlCity 
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of South Cenbai 
Stales 
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a PoWBr CO. 

Georgia Paver Ca. 

Gulf Stales 
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Texas-New Mexlm 
Power Co, 

TaxafNew Mexim 
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ra. 

Philadelphia 
El& Co. 
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U l i l i ~  
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USlilias 

Florida Power 
& L i g h l r ~  
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mstofservice, average 
cuslomer rate? 

Persian expense (SFAS No. 87), 
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expense, revanue requlremenls 
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advetlfsing, mmlc 
Ueveiopmenl 

Revenue requiremenis, detaiied 
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Deferred accounting treatmenl, 
saleileaseW 

Revenue requimenis, impuled 
capital slnrclure. cash 
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Revenue requiremenls 

Revenue rquiremenls, 
saleileareback 

Revenue requirwnenls 
delailed invas@aUm 

Phase-in olRivar Bend 1, 
deregulated asset plan 

O&M expens, Tax Reform 
Act of 1986 
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Staff 
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5192 910890El FL Occidenlal Chemical 

c o p  
Florida Power Cop Revenue requiremenk, OKM expense. 

pension expense, OPE6 expense, 
fossil dsmanllirg, nuclear 
dmmissioning 

Incentive regulation performance 
rewards, purchased powerifk. 
OPE6 expense 

OPEB expense 

w92 RM)922314 PA GPU lndwbial 
lnlewenon 

Meliopolitsn Edisnn 
CO. 

9192 

9192 

9192 

9192 

9192 

11192 

9 2 4 3  KY 

920324Il FL 

39318 IN 

91OB4oPU FL 

39314 IN 

u.19904 LA 

Kenlufky lnduslrial 
Ulllity Comuman 

Florida IndusMal 
Power Usen' Gmup 

Indiana Indusbiel 
Group 

Florida lndusbial 
Power Users' Group 

lndusbial Consumers 
for Fair UBlity R e k  

Louisiana Public 
Servim Commissihn 
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Westvam Cap, 
Easlaim Aluminum Co 
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M i a l l o n  

Gaelic Proceeding 

Tampa Electric Co OPEB expense 

Generic Pmceeding OPEB expeme 

GenelicPmceedlng OPE6 expense 

Indiana Mich'gan 
Power Co. 

Gull Slates 
UlllilleslEnlergy 
cop. 

Potomac Edison Co 

OPEBexmse 

Merger 

11192 

11192 

8649 Mfl OPE6 expense 

92-1715- OH 
AU-COI 

Generic Pmceeding OPEB exwnse 

12192 RM1922378 PA Armm Advanced 
Maleriek Co., 
TheWPP lnrlusbial 
lnlewenon 

Louisiana Public 
S m k a  Commission 
Slaff 

Wesl Penn Power Co Incentive regulalion, 
performance rw&, 
plrchased powerrisk, 
CPEBexpense 

Afiliala Iransadions, 
mst alloca%m, mwger 

South Cenkel Bell 12192 u-19949 LA 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurisdict. Party Utility Subject 

______.- ___.._I_ -"__-- 
11192 

1193 

1193 

3193 

m3 

3/33 

M3 

4/33 

4/93 

9193 

9/33 

10193 

R.OW22479 PA 

8487 MD 

39498 IN 

92-11~11 CT 

u-19904 LA 
(Sumbuttal) 

9301 OH 
ELEFC 

EC92- FERC 
210w 
ER92-806000 

92.1464- OH 
EL-AIR 

EC92- FERC 
21ow 
ER92-806003 
(Rebuttal) 

93.113 KY 

92490, KY 
92490A, 
90.3606 

ll-17735 LA 

Philadelphia Area 
IndusiiidEnergy 
Useffi' Gmup 

Maryland lndustfial 
Group 

PSI lndusbial Group 

Conn&cut Indffitfial 
Energy Cowumers 

Louisiana PuMk 
Servica Commission 
SlaH 

Ohio Industrid 
Energy Consumers 

Louisiana Public 
Stwica Commission 

Air Pmduds 
Almm Steel 
lndusbial E n w y  
Consumen 

Louisiana PuWlc 
S e h  Comm'ssbn 

Kentucky Industrid 
usity CffiIOmeffi 

Kentucky lndustfid 
tilili Cusbmers and 
Kenludry Altomey 
General 

Louisiana PuMc 
S e h  Commission 
SlaH 

Philadelphia 
ElectricCo. 

EaiUmore Gas & 
El& Co , 
Belhlehem Steel Cop 

PSI Energy, tnc 

Connecticut Light 
& Power Co 

Gull Slates 
LllitilieslEnlergy 

Ohio Power Co 

Guii Slate 
USiilieslEnletgy 
QrP 

Clrclnnat Gas & 
Electric Co 

Gulf Slates 
UlilllwEniergy 
corn 

Kentucky lllilitias 

So RNws El&c 
cop. 

Cajun Electric P o w  
CWpeffiliVe 

OPEB expense 

OPEB expense, deferred 
fuel, CWIP in rale base 

Refunds due to o w -  
wliection of taxas on 
Mable Hlil canceliation 

OPEBaxwnse 

Merger 

Gorp 

ARiliate liansactbns, fuel 

Merger 

Revenue requirements. 
phase-in plan, 

Merger 

Fuel clause and mal conlrad 
refund 

Disallwancas and resliMion for 
excesslvefuelmsts, illegd and 
Improper payments, recovery of mine 
clmure ms6 

Revenue requirements, deb1 
res(ructuring agreemenl River Bend 
mst recovery. 

J KRNNRnY A m  ASSOCIATES. TNC.. 
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Date Case Jurlsdict 

"- 

1B4 U-20647 LA 

4194 U4C647 LA 
(Sumbultal) 

5/94 U-20178 !A 

9194 U-19904 LA 
inliai Posl- 
Merger Eamings 
Review 

9194 U.17735 LA 

1OE4 3905U GA 

11194 U-19904 LA 
iniliai Post- 
MeQer Eamings 
Reviw 
(Rebultal) 

(Rebultal) 
11194 1147735 LA 

4/95 ROW43271 PA 

Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

paw utility Subject 

Louisiana Pub% 
Service CorninksLon 
Slan 

LouisianaPubk 
Service Ccinmlssion 
Stdl 

Louisiana Public 
Service Cornmission 
Stan 

Louisiana PuMic 
Swie Commission 
Slaff 

Louisiana Public 

Georgia Public 
Service Commission 
Stan 

Georgia Public 
Serv'k Commission 
SIan 

Louisiana Public 
Service Cornmission 
Staff 

Louisiana PuMii 
Seivita Commission 
Slan 

PP&L indusbial 
Customer Aibnce 

GulfStatas 
USliQffi Co 

Gulf States 
Uliiniffi 

Louisiana Power & 
Light Co. 

GulfSIates 
UiiliSes Co 

Cajun Eledric 
POWW Cooperalive 

SoulhemBeli 
Telephone Co. 

Soinhsm Beli 
Telephone Co 

GuHSlatffi 
utiiities c o  

Cajun EIec(ric 
Power Cooperalive 

Pennsylvania Power 
& L'ght CO. 

Audil and lnvesljgelion inlo fuel 
clausemsts 

Nucleac and fossil unit 
peiimance. fuel a b ,  
fuel clause pfincipks and 
guidelines 

Planning and quanlification issues 
olleesl msl lnlegraled resww 
plan 

RNer Bend p h W n  pia. 
deregulated assel plan, capital 
structure, other revenue 
requiremenl issues 

G&T moperalive ralemakirg 
policies, exciusion of River Bend, 
olher ravenue requiremenl issues 

incenlive rate plan, earnings 
review 

Allemalive regulation mst 
alimalion 

RNW Bend phasein pian, 
dengulaled asset plan, capital 
slluclure, other revenue 
requiremenl issues 

GBTmoperalive ratemaking policy, 
exclusion of River Bend, other 
revenue reuuiremenl issues 

Revenue requiremenis Fmsil 
dismanlling, nuclear 
demmmissianing 

J. KENNEDY AND ASSOCIATES, INC. 
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Date Case Jurisdict. 

Expert Testimony Appearances 
of 

Lane Kolien 
As of April 2008 

Party Utility Subject 

6195 

6195 

10195 

10195 

11195 

11195 

1196 

2196 

5196 

7196 

39054 64 

95-02614 ?N 

U-21485 LA 
(Oirecl) 

u.19934 LA 
(Sunebulial) 

u.21485 LA 
(Suppiemental Oired) 
12/95 U-214@5 
(SurrebuMI) 

95-299- OH 
EL-AIR 
95300- 
EL-AIR 

PUCNo TX 
14967 

95485-LCS NM 

a725 MD 

Geargia Public 
Service Commission 

Louisiana Public 
Se&CommWnn 
Slsff 

iennessea CVm of 
the Allomey General 
Consumer Advocals 

Louisiana Public 
Service Commission 
Slan 

Louisiana Public 
Service Commission 
Stan 

Louisiana Public 
Servica Commission 
Slan 

Industrial Energy 
Coffiumers 

CVm of Public 
Uliliiy Counsel 

c$ Of LaS C N W  

Ths Ma~yiand 
lndusbid Gmup 
and Redland 
Genslar. Ix, 

SouUlem Bell 
Telephone Co 

Gulf Slates 
Uliii% Co 

BBIISoulh 
Telemmmunications, 
Inc 

GuAStates 
UUliSes Co 

Gulf Slates 
Ulililies co, 
Division 

GuBSlales 
Ulllilies Co. 

The Toledo Edbon CO 
The Cleveland 
Eledrk 
llluminaling Co. 

bnka l  PwerK  
tight 

El Peso Elecbic Co. 

Ballimom Gas 
& Eiediic Co.. 
Polomac Electric 
Pwer Co. 2nd 
Constallah Energy 
CWD 

incenlve rqlulalion. amliale 
Iransaclions. revenua requiremanis, 
rate refund 

Gas, mal, nuclearfuelcnsls. 
conbactprudence, baselfuel 
raalgnmenl 

Amiiate bawaclions 

NuciearO&M, River Bend phasain 
plan, baselfuel realignmenl. NOL 
and AllMin asset defened laxes, 
olher revenue requirement ksues 

Ges, mal, nuchar fuel cmls, 

realignmenl 

NudearQW Rivefaend phesNn 
fAan, bace'iual realgnmenl, NM. 
and AHMinasseldefemd laxes. 
olher revenue requirement issues 

compel ill^, assel wiileoffs and 
revaiualioo, O&M expense, olhw 
revenue requiremenl issues 

mntract pNdenCe, baseha1 

Nuclear demmmissioning 

Stranded msl remv21y. 
municipalization. 

Merger savings, l r m  mechanism, 
earnings sharing plan, wenue 
requirement issues 

J. KENNEDY AND ASSOCIATES, INC. 



Page 14 of30 

Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurlsdlct. Party UUlIty Subject 

.--- I_--.---- I_ .-I_ .-l.-.l--ll__llII-. - 
9196 
11196 

10196 

2197 

3/97 

6197 

6197 

7/97 

7/97 

8197 

U-22W2 LA 
U-22W2 
(Sumbuttai) 

96327 KY 

Rag73877 PA 

96489 KY 

1097-397 MO 

Roo973953 PA 

ROW73954 PA 

u.22092 LA 

97.m KY 

Louisiana Public 
Service Comm'mton 
Staff 

Kentucky industrial 
Uliiiiy Customers, Inc 

Philadelphia Area 
indusbial Enegy 
LlSW GmUp 

Kentucky Industrial 
lltili Customers, Inc 

MCI Teiemmmunications 

AnzssTraansmissioo 
Services, lm 

Philadelphia Area 
industrial Enwgy 
Users GmuR 

rap., Inc, ~ c i m e b o  

PPBL Industrial 
Cuslomer Aiiiance 

Louisiana Public 
Sewlw Commissbn 
staff 

Kentucky industrial 
Utiiiiy Customers. Inc 

Enlegy Guif 
S tah ,  Inc 

si! Rivers 
EledricCorp 

PECO Enaigy Co 

~mtucky Power rA 

SwUNteslem Beit 
Teiepbna Co 

PECO Energy Co 

Pennsylvania Paver 
&tight@ 

Enlegy Gulf 
statas, i l c  

Louisviiie Gas 
BEiechicCo and 
Kentucky Utilias 
c o  

River Band phasein pian, baseifuel 
realignment, NOL and AllMin esse1 
deferred laxas, olher revenue 
requirement issues, aiiccabn of 
rquiatedkonreguiaki mts 

Envlmnmenlai surchage 
recoverable msb. 

Stranded MsI remveiy reguiatoiy 
esse and liabilities, intangible 
Lransibn charge. revenue 
requirements 

Envimnmenlal surcharge mverabia 
mts. system agreements, 
allowance inventcry, 
jurisdicUona1 aliccaUon 

Priw cap regulalion, 
revenue requirements, rale 
of relum 

Reslrudurirg, dweguiation. 
sbanded msb, reguiatay 
assets. liabilities, nuclear 
and fmsil demmmissioning 

Rasbuduring, deregulalion, 
sbanded mts. regulatory 
assets, liabilities, nudear 
and bril decommissioning 

Depieuabn rates and 
methcdolqles, River Bend 
phasein pian 

Megar policy. ms~savirgs, 
surcredl sharing mechanism. 
revenue requirements. 
rate of return 

J. KENNEDY AND ASSOCIATES, INC. 
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Expert Testlmony Appearances 
of 

Lane Kollen 
As of Aprll2008 

Date Case Jurisdict Party Utility Subject 

_-_-__I-.--. -_- .I..-.I_--_- _" - 
8/97 RW973954 

(Surrebuttal) 

10197 97-204 

10197 R-974W8 

10197 R874W9 

11/97 97-204 
(Rebuttal) 

11197 U-22491 

11/97 R-00973953 
(SurrebullaO 

11B7 R.973981 

11197 R.974104 

PA 

KY 

PA 

PA 

KY 

LA 

PA 

PA 

PA 

PP&L lnduslrial 
Cusbmer Alliance 

Alcan Aluminum Corp. 
SouUiwire Co 

Metsopiitan Edison 
Indusbial Users 
GDUP 

Penelec InduMal 
Cuslomer Alliance 

Alcan AluminumCorp 
soulhwire c o  

Lousiana Pubtic 
S e d  Commission 
Stsff 

Philadelphia Area 
InduElrial Energy 
Users Group 

Wesl Penn Power 
lnduslriei In lmenm 

Ruqusne InduMaI 
lnlervenars 

Pennsylvania Power 
& LighlCo 

E l  Rivers 
EleclncCorp 

Melrocaldan 
Edson Co 

Pennsyivania 
Eleciric Co 

Sb Rivers 
El&c Cop 

Enlergy Gulf 
Stales, Inc 

PECO Energy Co 

WeslPenn 
Power Co 

Duquesne LighlCo 

Restruduring, deregulation. 
skanded ask, regulatory 
assets, liabilities. nudear 
end fmsil decommissioning 

Reshcluring, revenue 
requiremenk, reasonableness 

Reshciuring, deregulation, 
smnded msts, regulatory 
assets, liabiitis, nudear 
end fossil decommissioning, 
revenue requirements 

Reshclunng, deregulebn, 
suanded om!$, regulatory 
assels, IiabiWes, nuciear 
and fmsii decommissioning, 
revenue requiremenls 

Restnrciuring, revanue 
requiremenls, remnabieness 
of m, msl allocation 

Alimtion of regulaled and 
nanreguialed mts, olher 
revenue requiremenl issues 

Restructuting, deregulation, 
sfrandedmsts, regulaioiy 
assels, IiabiiiSes, nuclear 
and fossil decommissioning 

Reshcturing, deregulabn, 
skanded cmls, regulebry 
8sssls, iiabiiities, fassil 
dmm'ssioning, revenue 
rquirements, securilization 

ResMu~irg. dereguiabn, 
slianded mts. reguialoiy 
assets, iiabiWs, nuciear 
and fossil decomm'ssbnlng, 
revenue requirements, 
SecUri~UEIirn 

.I. KlTNNFlW A N n  ASSOCIATES. INC. 
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Expert Testimony Appearances 
of 

Lane Koilen 
As of April 7.008 

Date Case Jurlsdict. Paw Utility Subject 

12/97 

12197 

1198 

2/98 

3/98 

3198 

3198 

10198 

10198 

10198 

R-973981 PA 
(SurrebuHai) 

R-974106 PA 
(SunebUIial) 

U.22491 LA 
(Sunebultal) 

8714 MD 

u.22w2 LA 
(Allaolied 
StrandEd Crnl Issues) 

83904 GA 

U.22092 LA 
( A l l ~ t e d  
stranded cos1 issues) 
(Sunebuttal) 

97596 ME 

935541 GA 

U.17735 LA 

West Penn Power 
indusbial lntervewffi 

Duquesne Indusbial 
InleN%Qffi 

Louisiana Pubric 
Swiw Comm'ksbn 
staff 

W&XU 

Louisiana Public 
Service Commission 
SM 

*la Natural 
Gas Grwp, 
Geacglalextile 
Manufadurers Assoc 

Louisiana Public 
Service Commission 
SMi  

Wesl Penn 
Power Co 

DuquesneLkjhlCo 

Enlmy Gulf 
States, inc 

Potomac Edison Ca 

Entergy Gull 
States, Inc 

AUanla Gas 
LightCo 

Enlegy Gulf 
Stab.  Inc 

Restfucluring. deregulalion, 
stranded mts, reguiatory 
assets, liabiiilies, fossil 
decommissioning, revenue 
requirements 

Restructuring, dereguldon, 
stranded mls, regulalw 
assets, iiabiiilies, nuclear 
and f w i l  decommissionkg, 
revenue requiremmb, 
securilizalion 

A l i w l b n  of regulaled and 
nonregulated mis, 
other mvenue 
rqoimmenl issues. 

Meger of Duquesne, AE, customer 
safquards.savingssharing 

ResI~cluring, stranded mis. 
regulatory assets, securitization. 
regulatory millgalion 

~estfucturing, unbundling. 
stranded mfs, incenlbe 
regulalion, mvenue 
requirements 

Restfucldng. stranded m6, 
regulatory assels, securilizalion. 
regulalory mitigalion. 

Ydne Gf6m ot the Bangor h)am Resncbring, ino-nd'ng strandea 
PUO'IC Adrocale Ele& Co mts la0 reienca reqirements 

Georg a P&c Semi- Georg'a Pmer Co AR.ale Lransaons 
Conm'Won Aaversary SWi 

Lousiana PJUK Ca:inElectnc G a l  coop~raLve ralsmakng 
S e w  Comissior Pmer Cwperauve P0l.q. o'her reeyewe reai'remenl 
haff &Jes 

J. KENNEDY AND ASSOCIATES, INC. 
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Date Case Jurisdict. 

11198 

12/98 

12198 

1199 

3199 

3199 

3199 

3199 

3199 

4199 

4199 

4199 

U-23327 LA 

tl-23358 LA 
(Dlrecl) 

98577 ME 

98-1007 CT 

11.23358 LA 
(Surrebulbl) 

98.474 KY 

98-426 KY 

99082 KY 

94083 KY 

U.23358 LA 
(SupplemenLJ 
Surrebuttal) 

995344 CT 

940245 CT 

Expert Testlmony Appearances 
of 

Lane Kollen 
As of April 2008 

Party Utlllty 

. ~ .  _- 

Louisiana Pubh SWEPCO, CSW and 
Service Cammission AEP 
Slaff 

Louisiana Public Enlargy Gut 
Service Commission Stales. Inc 
Slaff 

Malm Oiiica of Maine Public 
Pubk Advocale SeNice Co 

Connecticut Industrial Un'W Illuminating 
Energy Consumers CO, 

Louisiana Public Enlargy GuK 
Stwica Commission S l a b .  Inc 
Slav 

Kentucky lndffilrial 
Utility Customem, Inc. 

Kentucky Indusbial 
Utilily Cuslemm, IIX 

Kentucky hdus6ial 
titilily Cusbmers, 1% 

Kentucky Indusbial 
Ufilily Cuslomen, lnc 

Louisiana Public 
Sew!ca Commission 
SI& 

Lou!ville Gas 
and Elearic Co 

Kenlucky Utilities 
Ca 

Loukville Gas 
and E!&k Co 

Kentucky Utilities 
c o  

Enlaigy Gulf 
S lab,  b c  

Connecticul Indusbial Uniled llluminatirg 
Energy Consumers co, 

Subject 

I---- 

Merger policy. savings sharing 
mechanism, affliab bamBction 
rnndai0m. 

Allmation of regulaled and 
nonregulaled msts, tax Issues, 
and olher revenw requirement 
issues 

Reswcturing, unbundling, 
stranded as\ T&D revenue 
requiremenls 

Stranded costs. inveslmenttax 
c&&, acwmulaled del& 
lnmme taxes. ex- defened 
Income laxes 

A l h t i o n  of regulakd and 
nonregulaled msts, tax issues, 
and other revenue requirement 
issues 

Revenue requirements, allemalive 
l o r n  of regulabn. 

Revenue requirements. allemawa 
forms of regulation 

Revenue requiremenls, 

Revenue requirements 

Allmlion of regulated and 
nonregulated cosk, tax issues. 
and obaf revenue requiremenl 
issues 

Regu!alory assels and iiabililies, 
standadcask, remvery 
mechankms 

Regulalory wets and Iiaabilik 
slranded mls. recovery 
mechanisms 

J. KENMEDY AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of Aprll2008 

Date Case Jurlsdict. POW lltllity Subject 

5/99 98426 KY 
94082 
(Addilional Direct) 

5/99 98474 KY 
99083 
(Addillma1 
Oirect) 

5/99 98426 KY 
98-174 
(Response lo 
Amended Appltalons) 

6199 97-596 ME 

6199 !I-23358 LA 

7/99 99.0335 CT 

7199 U.23327 LA 

7199 97.596 ME 
SumbuUal 

7/99 980452- WV 
EGI 

8/99 98577 ME 
Sunebuttal 

8199 98426 KY 
94082 
Rebuttal 

Kentucky lnduslrial 
Ullity Customen, Inc 

Kentucky Industrial 
Ullily Cuslwnen, Inc 

Kentuw lnduslrial 
Uilily Customers. Inc 

Maine ORce of 
Public Adwale 

Lwlsiana Public 
Public Service Comm 
Staff 

connedlcul 
induslrial Energy 
CMSumers 

Louisiana Public 
SetvicaCornmission 
Staff 

Maine ORce of 
PuMic Advocate 

WeslVirglnla Energy 
Usen Gmup 

Maine afficsof 
Public Advocate 

Kentucky lnduslrid 
Utility Custcinecs. Inc 

Louisville Gas 
and El& Co 

Kentucky UClilias 
m. 

Louisville Gas 
and Electric Co. and 
KentuckyUlili6es Co. 

Bangor Hydro- 
EleclicicCo 

Enlergy GuH 
Slales, Inc 

United Illuminaling 
CO 

SouVmeslem EleMc 
Power Co., Cenlrai 
and Soulh Wesl Cop. 
and American Eleclric 
PowerCo. 

Eangor Hydro- 
EIechic Co. 

Momngahela Power, 
PotomacEtism. 
Appalathian Power, 
Wheeling Power 

Maine Public 
Servics Co, 

Louisville Gas and 
EleMc co. 

Revenue requiramenls 

Revenue requlmments 

Allemalive regulalon 

RequKI for acmunling 
order regaiding electric 
induslry reslmctuiing msls 

Afiliale Iransac6om. 
mt allOcations 

Stranded m b .  regulatory 
assets, lax effectsof 
assel divestiture. 

Merger Sefflemenl and 
Sllpulalion 

R e s t ~ ~ l ~ r i n g .  unbundling, stranded 
mst T8D revenue requbmenb 

Regulatory assets and 
liabilities 

ReslNdUring, unbundling, 
standed mts, T&D revenue 
requirements 

Revenue requirements 

J. KENNEDY AND ASSOCIATES, JBC. 
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Expert Testlmony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurisdict. Party Utility Subject 

-._)-I-.. - --_1__-"_--- ---.- .- 
8199 98474 KY 

98083 
Rebutlal 

Kenlucky lnduslrial 
Uliliv Customers. inc 

Kentucky Ulilities CO. Revenue reauiremenls 

8199 984452- WV 
EGI 

WeslVirginiaEnergy 
Users Gmup 

Monorgahela Power. 
Potomac Edson, 
Appalachian Power. 
Wheeling Pwer 

Enlargy Guif 
Slabs. Inc 

Regulatory assets and 
liabililies 

RebuHal 

10199 U-24182 LA 
Dired 

Lwhiana Public 
Servica Comm'wbn 
Slaff 

Aiiwatlon ofreguialed and 
nonreguiated mls, affiliala 
transadions, Lax issues, 
and oher revenue requirement 
issues 

Resfmduring, sbanded 
mls. laxes. securitizalion 

11199 21527 TX DallaSFt Wofm 
HospilalCwndl and 
Coaiilim of Independen1 
Cdiqles and Universities 

TXU Eleclnc 

11199 U.23358 LA 
S u rr eb u tla l 
Affiliata 
Trans&ns Review 

Lwhiana Public EnieQy Gulf 
Slabs, lne 

Service wmpanyahiiiale 
transa&n mts Service Commls&i 

Slaff 

Firs1 Energy(C1evdand 
El& iiiumina(irg, 
Toledo Edison) 

Enlecgy Gulf 
Slales. Inc 

Historical review, slranded mls. 
q u l a l o v  asseo;, iiabiiiks 

MfW 99-1212EL-ETPOH 
99-1213-EL-ATA 

Greater Cleveiaod 
G m  Assada(ion 

99-1214EL-AAM 

OlMO U-24182 LA 
suirebutlai 

Allwalion of regulaled and 
nonregulaled mls, affiiiate 
Iransaclim, Lax issues, 
and oher revenue requirement 
b U e S  

ECR surcharge W i n  to base rates 

Louisiana PuMic 
Sewice Commisslcn 
Slalf 

05100 MW.107 KY Kentucky Indusbial 
Olilii Cuslomers, iw. 

Lwhiana Pubiic 
Servica C m i s s l m  
S M  

Philadelphia Area 
induslnal Energy 
Us- G~WD 

Kentucky Power Ca. 

05/00 tl-24182 LA 
Supplemenlal Direct 

Enlergy Gulf 
slates. lilc 

Affiliate expense 
profma adjusbnents 

05/00 A.11055OF0147PA PECO Energy MergerbeiweenPECOand Uniwm 

.,I. KRNNRlW ANT) ASSOCIATES. INC.. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurlsdlct. Party Utility Subject 

07/00 22344 TX The Dallasfoil Worul Stalw.de Generic Escalation of OBM expenses for 
Hmpllal Cwndl and The Prccwing unbundled TBD revenue requirements 
Coallion of Independent 
Colleges and t1nivars;ities 

in projected lesl year 

05DO 99-1655 OH AK Steel Cop. Cincinnati Gas 8 Eleclr'c Co. Regulalory transition msk, including 
EL-ETP regulatory assets and liabilities, SFAS 

109,ADIT. EDIT, ITC 

07Mo U-21453 LA LwisiaraPublb 
S&ComWmn 

0&110 U-24064 LA Louisiana PubSc 
S& Commission 
Stafl 

lono P U C ~ O  TX The Dallasf 1 Wolth 
SOAH 47300-1015 Hospnal Council and 

The Coalion of 
Independent Colleges 
And Univmilies 

iolw ROW74104 PA Duquesm Industrial 
Affidavit ln le rvam 

l l / W  POCO31837 PA 
RM)974008 
POW01838 
ROW74009 

1200 U-21453. LA 
U-20925, U-22092 
(Subdocket C) 
Surrebullal 

01/01 U.24993 LA 
Dlred 

Metropalitan E d b n  
Industrial Users Grwp 
Pen& Industrial 
Cuslamer Alliance 

Lwlsiana Public 
Swka Commission 
S M  

Louisiana Public 
SewkaCammission 
S M  

Shnded msts, regulalory assets 
and liabiiias 

SWEPCO 

CLECO Affilials Itansaclion pricing ratemaking 
prindpks. subsidization of nonnlgulaled 
affiliates, ratemaking adjushnk 

Reswcluring, T80 revenue 
requirements. mltigalbn. 
regulatory assets and liabilities 

TXU E l m  Co. 

DuquesneLight Co Final amunting lor slranded 
mts, indudlng treatment of 
a m n  pmceeds. taxes, capital 
msts. swilchbackmsts, and 
exws peffibn funding 

Final amunling for slranded msk, 
including tealmental auction pmceeds, 
taxes, regulatory assets and 
liabilities. liansacbn msts 

Melmpdin Edsan Ca. 
Pennsylvania El& Co. 

SWEPCO Strandad msk. regulatory assels 

Entwgy Gulf 
States, Inc 

Allmation of regulated and 
nanregulaled msk, tax Issues 
and other ravenue raquiremenl 
issues 

J. KENNEDY AND ASSOCIATES, INC. 

http://Stalw.de
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurisdid. Party utility Subject 
-. _ - ~ _ _  

01101 U-21453, LA 
L1.20925. lJ-ZO92 
(Subdockel R) 
SUrrehnal 

01101 CaseNo. KY 
2WM39 

02101 A-1103OOFOO95 PA 
A-11MWFOMO 

03101 POW1860 PA 
PM)W1861 

MD1 1121453, LA 
U -20925, 
u.22m2 
(Subdockel E) 
SeHiement Term Sheel 

04101 U-21453, LA 
U-M925, 
U-22092 
(SubdocKel B) 
COIllesled Issues 

05101 11-2i453, LA 
u-20925, 
U.22092 
(Subdockel B) 
Con&kd Issues 
Transmission and Dislribulion 
Rebuital 

Louisiana Public 
Service Commission 
StaK 

Kenlucky induslriai 
Ulliiy cllsromn. Inc 

Kenlucky lndusbial 
Utiiiv Cuslomn, inc. 

Met-Ed lndusbial 
LJsen c7oup 
Penelffi lndusbial 
Cuslaer Alliance 

MeEd lndusbial 
Users Gmup 
Penelffi Industrial 
Cuslomer Aillance 

Louisiana Public 
Public Seriice Comm 
SlaK 

Lousiana Public 
Public Senrics Comm. 
SlaK 

Louislana Public 
PuMic Service Comm 
Slafi 

Enlemy Gulf 
stales. inc 

Lwisviile Gas 
8 Electric Co 

Kenlucky 
Uliitias Co. 

GPU, Inc 
FintEnergy Carp/ 

Metopolitan Edison 
Co. ard Pennsylvania 
Elffibic Co 

u l l a ~ y  GuH 
states, inc 

Enlergy Gun 
SLales. Inc 

Enlergy Gulf 
SIR&. Inc 

industry resfNc(unng, business 
sepamlon plan, organization 
s!n!clume, hold harmless 
mndilions, financing 

Remvsryolenviionmental costs. 
surcharge mechanism 

Remvery of envimnmental msh, 
surcharge mechanism 

Meget, savings, raliabilQ 

Remvecy of msh due lo  
provider of last moll oblgation 

Business sepai-dlion plan: 
seHiemenl sgreemenl on overail plan 
SlNctUrE 

Business separalon plan: 
agreements, hold harmless mndilons, 
sepmhns methcdolqly 

Business separatkin plan: 
agreements. hold hamless mnd~ws, 
Separations methcdolcgy 



Page 22 of 30 

Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurisdlct. Party Utlllty Subject 

0701 U-21453, LA Louisiana Public E n m y  Gull 
U.20925, Public Servica Comm Slales, Inc 
u-mz Staff 
Subdocket B 
Transmission and DiitribuUan Term Sheet 

i o 0 1  14ow GA 

11/01 143114 GA 
Direct 
Panel with 
Baiin ffiiiings 

i101 U-25687 LA 
Direcl 

Om2 25230 Tx 

02102 U25E57 LA 
sumbulial 

0302 143114 u\ 
Rebuftal 
Panel with 
Balin filiings 

03102 1431iU GA 
Rehutlal 
Panel wivl 
Michelle L Thebelt 

03/02 001148.EI FL 

04102 U-25E87 LA 
(Supplemental SunebuHal) 

04/02 1121453.U-20925 
and U-22092 

Geogia Publiffi Georgia Power Company 
Servim CommKon 
Adversary Staff 

Geogia Public AtiantaGaslightCo 
Servica Commission 
Adversary Staff 

Louisiana Public Enlergy GuNStatffi, Inc 
Servica Comm'sbn 
Staff 

Dallas FL-Wodh Hmp&l TMI Ei&c 
Coundl.5 the Coalition ai 
IMepeMent Colleges & Universities 

Louisiana Pubk 
Servica Commission 
Staff 

Geacgia Public 
SeriWCommission 
Adversw Staff 

Entargy Gull Statffi, inc 

Atlanla Gas Lghl Co, 

Georgia Public 
S&S Cwnmission 
Adversary Staff 

AIlanta Gas Light Co, 

Soulh Flciida Hmpllai 
and HeaiVlcant Assoc, 

Ronda Power B Ugh1 Co. 

Louisiana Public 
Servka Commission 

Louisiana Public SWEPCD 
SwimCommission 

Enlergy Guli States, Inc 

Business separation plan: seltiemenl 
agreemen1 MI T&D issues, agreements 
necessaryloimplemenl TBD ssparatbns, 
hold harmless ccndtions, separations 
methodokg 

Revenue requiremenls, Rale Plan, fuel 
dauserecovery 

Revenue requirements, revenue forecast, 
O&M expense, depreciation. plant addtiffls, 
cash working capi(al 

Revenue requirements, capiial slnrcture, 
allocation of regulated end nonregulated msts, 
River Bend uprata 

SUpulabn Regulalmy assets, 
swritizalion finandng 

Revenue requirements, mrporate franchise 
tax. wnversion lo LLC, River Bend uprate 

Revenue requirements. earnings sharinJ 
pian, seervicaquaii~ standaids 

Revenue requirements, revenue forecast, 
O&M expense, depiecialion. plant addilions, 
cash working capital 

Revenue wuirements Nuclear 
liie extension, storm damage aruals 
and e w e ,  capital slnrcture, D&M expew 

Revenue requlrements. corporate franchise 
lax, canvelsion to LLC, Riity Bend uprate 

Business 6aparaCoo plan, T&O Term Sheet 
separalions methcddcgies, hold harmless 

J. KENNEDY AND ASSOCIATES, JNC. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurisdict. Party Utility Subject  

(Subdocket C) 

08102 ELOI- FERC 
wow 

09/02 200200224 KY 
200200225 

11102 20024Q146 KY 
200200147 

01/03 200200169 KY 

04103 2002-00429 KY 
2002.00430 

04/03 U-26527 LA 

06/03 ELOI- FERC 
BBWO 
Rebullal 

06/03 2003wO68 KY 

11/03 ER03-7534QO FERC 

s!an 

Lwisiana PuMic 
Service Commission 

iwisiana Public 
Servics Commission 
SlaR 

Kenhrcky Industrial 
Uliiles Cuslameffi, Im 

Kentucky Industrial 
LlUlities Customers, Inc 

Kentucky Industrial 
Uliiiiies Customers, ix 

Kentucky Industrial 
UtiliCuslomeffi, inc 

Louisiana Public 
Service Commission 
Slat 

Louisiana PUKE 
Service Commission 

K e n t w  Industrial 
UWity Customen 

Louisiana Public 
Service Commission 

WndiUons 

Enlergy Services, lnc Systam Agreemenl prcduciian wit  
and The Enlergy Operaling equalizabn, tarifis 
Companies 

Enlergy GulfSLales, Inc Syslem Agreemenl prrducIjonwil 
and Enbrgy Louisiana, Im diipaniies, prudence 

KentucAy Uh hes Co 
LDLSV eGasa~~ecmcCo assaciated~~a~-syr lemsaies 

iientLny Jt la Ca Er. mnmenla m p  anceocstsard 
.o.sw'e Gas a Elednc Co surcharge remuery 

KentLuy Pwer Co Enu,mnrcerEl wmpl am msls and 
sircnargo r e m q  

Line lxses and fue clause rewwery 

Kentucky Ulililies Ca 
Louisville Gas & Elecbic Co 

Enlergy Guif Stales, Inc. 

Enlergy Selvilzs, im 
andtheEntergy Operaling 
Companies 

Kentudfi, UUiiUes Co. 

Enlevy SeNim, 11% 
and !le Enlergy Operating 
Companies 

Extension of merger suicredil, 
flaws In Companies' sludies 

Revenue requliemsnts, wrporale 
franchise tax, wnveffiion io LLC. 
Capbl s W r e ,  pcstlest year 
Adjuslmenls 

Systam Agreement. producfion cost 
equalization, tariffs 

Environmental cust recovery, 
mnecson of base rate enor 

Una paverpurcheses andsale 
wsl-bassd lariff wtsuanl lo Svslem 
Agreement 
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Expert TesUmony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurlsdld Party Utility Subject 

-.---.--I_ -- ~ _ . _ _ _  I_ 

11103 EROMB3030, FERC Louisiana Public Entergy Servim, llx: , Unit power purchas and sale 
ER03-583431, and Service Commissim the Eolergy Operating agreements. cMlliaClual provisions, 
ER03.583432 Companies. EWO Market- projected msts, leveiized rates, and 

ER03.681000, Power, lnc 
ER03aBl031 

ER03-682030, 
ER03-682001, and 
ER03.682032 

ER03-746000, 
ER05744401 
(Cmlidaled) 

12103 U-26527 LA 
Surrebultal 

log, L.P. and Entergy formula rates 

Louisiana Pubiic 
Service Commission 
Slaff 

Entergy Gulf Slates, Inc. Revenue reqdrements, mrpomte 
franchisetax, conversion to LLC. 
Capital slructure, past tesl year 
adjustments 

1203 20030334 IC( 
20030335 

12103 11-27136 LA 

03/04 200300433 KY 

03/04 200300434 m 

03/04 SOAHRccket TX 
473442459, 
PLJC Docket 

Kentucky Industrid 
USi i  Customers, Inc 

Louisiana PuMic 
Service Commission 
Staff 

Louisiana PuMic 

Kentucky Industrial 
UlM Customers, Inc 

Kentucky Industrid 
llSrQ Cusbmers. Inc. 

Kentucky u#rnies CO. 
Louisviiie GS a EI&C ~o 

Entergy Louisiana. Inc 

Entergy Gulf Slates. lnc 

Louisville Gas a EI&c Co 

Kentucky Utitilies Co 

TexasNew Mexico 
PowerCo. 

Earnings Sharing Mechanism. 

Purchased p e r  m b a N  
between afiilides, terms and 
contiikons 

Revenue requirements, mrporala 
franchise laxac, mersbn to LLC. 
capital SIIUcUre, past test year 
adjuslments 

Revenue requirements, daprecialim rates, 
O&M expense, deferrals and emorthatkm, 
earnings sharing mechanism. merger 
surcredit, VDT suruedit 

Revenue requirements, deprecialion rates, 
O&M expense, deferrals and amar6zalion. 
earnings sharing mechanism. m e g u  
suruedil MT suruedil 

Stranded msts IIUeup, induding 
induding valuation issues, 
ITC, ADIT, excess earnings 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Party UUlity Date 

.-I_ 

Case Jurisdlct. SubJect 

29206 
0416% OH 05/04 OhioEnenjy Gwp,  IIX: Cdumbus Southern Power 

Co. 8 Ohio Power Co, 

CenlePoinl 
E n w  Houston Electric 

Rate slabilizabn plan. defemts, TbD 
rate Increases, earnings 

Stranded msk Weup, including 
vaiuaUon Issues ITC, EDIT, excess 
mi4gaBon credits, capadv audicm 
Iruwpmvenues, interest 

inters! on sbanded cost pursuanl lo 
Texas SupremeCourl remand 

ELUNC 

SOAHDorkel TX 
47304-4555 
PUC Dockel 
29526 

SOAHDockel TX 
47304-4556 

OW Houston Counal fw 
Health and Educabn 

08/04 HwstonCounciifor 
Health and Educalion 

CentePdnl 
Energy Houslcm Elecbic 

PUC Oackel 
29526 
(Suppt Direct] 

DockelNo. LA 
u-23327 

Louisiana PuMic 
Setvim Com&bn 
Staff 

SWEPCO Fuel and purchased power expenses 
remwabie through luel adjustment ciause, 
bading activitis, mmpiiancewiih Iennsd 
various LPSC Orders 

Revenue requirements 

w/04 

Subdockel8 

10104 

17/04 

DockelNo. LA 
U-23327 
Subdocket A 

CaseNo. KY 
2w4w321 
Case No 
rnae~)372 

30485 Tx 

Louisiana Public SWEPCO 
S e w  Commission 
Staf 

GailaUn Steel 01 EastKentucky Power 
CwperaWe. Rc , 
sig Sandy Rm. eta1 

Envimnrnental ox1 rewvsry, quaiifled 
msk, TIER requiremenls, mst allocahn 

Stranded msI INWP indio'ng icqi,latory 
CenlraiCo assetsacd a!illas iTC,EDT 
capaaty aocuon proceedr. excess rniljp6on 
CW.IE. rolrmpeclive ana p m s w  ,e ADIT 

Revenue requ'iements 

OliQ5 Hcurlon rmui for CenlePo'nt Energy 
heal0 and Educauon Houston E m c ,  LLC 

1863BU 64 GeonJia Pubfic 
Sewice Comrnissicm 
Advenary Staff 

Geonjia PuMic 
S e N k  c m i s s i w ,  
Advenary Staf 

Atlanta Gas Light Co 

Alianta Gas CQhl Co. 

Georgia Public AIIananta GasLIghlCa 
Service Commissiffl 
Adversw Stall 

02M5 

02/05 

02105 

186w GA 
Panetwith 
Tony Wackeriy 

18638-LJ GA 
Panei with 
Micheiie Thebell 

Comprehensive rata plan. 
pipiine repiacarnenl pmgram 
surcharge. performance based rale plan 

Energy mnservation, emnmic 
dareiopmenl, and lefifissues 

.I. KENNKnV A N n  ASSOCIATES. TNC. 
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Expert Testimony Appearances 
of 

Lana Kollen 
As of April 2008 

Date Case Jurisdtct. Party Utility Subject 

03105 CWNO KY Kenhrdry Industrial 
M04W426 tlliliiy Customers. Inc 
CaseNo 
2 W 4 2 1  

06105 ZOOSMX)~B KY Kentucky Industrial 
Uliliiy Customen, Inc 

OW5 05WE-EI FL 

08105 31056 TX 

09/05 2 0 2 W  GA 

09m5 zomu GA 
Panel with 
Vdcda Taylor 

i0/05 04-42 OE 

01106 200500341 KY 

03106 31994 TX 
05/06 31994 

Supplemental 

South Flcdda Hospiial 
and Healllhcare Assac 

Alliance lot Valley 
Heallhare 

Georgia Public 
SewbCommission 
Advenery Staff 

GeoQiaPublic. 
Servim Commisslm 
Adversary Stall 

Delaware Public Service 
Commission SM 

Kentucky Industrial Utiliiy 
Customen. Inc 

Kentucky Induslrial 
Utiiiiy Customen, Inc 

cities 

Kentucky Utiiilies Co. 
Louisvllla Gas S El&c 

Kentwky Power Co. 

Florida Payers 
t!ght Co. 

AEP Texas 
Central Co, 

Atmm Energy Cop, 

Atmm Energy Corp 

Artesian Water Co. 

Kentucky Utililies Co 
Louisville Gas and 
ElectricCo 

Kentucky Payer Co. 

Texas.NwMaxia 
Power Co. 

Environmental mst recovery, Jobs 
Creation Act of 2004 and $199 dedeon, 
exmss c m m n  equity ratio, deferral and 
amortiz.a!jon of nonrecurring OSM expense 

Environmental mst remvery, Jobs 
Crealon Act of 2W4 and si99 deduclion, 
margins on allowances used for AEP 
sysiem sal@ 

Storm damaga expense and merve, 
RTO mrts. O&M expense projeclions, 
return on equity performance incentive. 
ca@al shuclure, selective semnd phase 
pt-test year rate Increase 
Stranded mst Iwe-up including regulatory 
assek and liabiiities, ITC. EOIT, capaCny 
audton, proceeds. excess mifgation ueo'ib, 
rehospeciive and prospeclive ADIT 

Revenue requirements, roll-in of 
surdlarges.mst remverylhroughsurchwe, 
reporting requirements 

ARliate Iransarhns, mst ellccations, 
cepitaliilion, mslof debt 

Allocation ollax net operating losses 
bekeen regulated and unregulated. 

Workforce Separalion Prcgram mrt 
recovery and shared sadngs lhrough 
WT surcredit 

Systam Sales Clause Rider, Envlmnmenlal 
Cost Remvary Rider Net Congeslion Rider. 
S t o n  damage, vegelationmanagement 
prcgram, depreciation. dfsystem sales, 
maintenance normaliralion, pension and 
OPE0 

stranded mi1 remvery through 
ampetition transition or change 
Ratrospeclive ADFIT, prospedave 
ADFIT 
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Date Case Jurlsdict. 

Expert Testimony Appearances 
of 

Lane Kollsn 
As of April 2008 

Party Utility Subject 

03106 U-21453. LA 
U-20925. 
u.22092 

3(06 NOFRReg iRS 
1043850R 

4ffi U-25116 LA 

07x16 R.00061366. PA 
EL ai 

07106 U-23327 LA 

08106 U-21453, LA 
U-2w25 
u-22092 
(Subdc&et J) 

11/06 05CvW(w-3375 OH 
Franklin County 
Couil Affidth 

12/06 U.23327 LA 
SubdocketA 
Reply TesBmony 

03107 LJ.297M LA 

03h7 3339 TX 

03107 33310 TX 

Louisiana Public EntagyGuHS(ales, Inc JurisdicBonal separalion plan 
Service Comm'kslon 
Stafi 

Alliaanar for Valley AEP T a m  Central Proposed Reguialions Wng flw 
Health Cam and Houston Comnanv and CenkrPioint (hmwh lo raknayers of excess 
C o u d  for Health Educalion Energy Houston 

E l ~ c i ~ t  

Louisiana Public Enlergy Louisiana, lnc 
Servics Commlssion 
SM 

MetEd hd Users Gmup 
Penffiylvanie lnd Pennsylvania Eieclric Co 
Customar Alliancs 

Louisiana Public Southweslem 
Service Commission El& Power Co 
SM 
Louisiana PuMic Enkrgy Guif 
Servics Commission Slales. inc 
SM 

Metqzlilan Edison Co 

defeied ircome k e s  and investment 
Taxcr.?ditsongenef~~lanI~al 
Is sold or deregulated 

2002-2004 Audit of Fuel Adjustment 
Clause Filings Affiliate transactions 

Recovery olNUG-re1ale-d slranded 
msls. governmeni mandated pmgrarns 
costs, sbnr damage costs 

Revenue requirements, fonuia 
rataplan. banking pmposd 

Jurisdiclionai separation plan 

Vanous Tawq Aumonies Stale of 0h:o Departmenl 
INon&L .VPmceedng) off fewwe assemblies as manilaclurw 

Accounlng io1 nJclear fJel 

equipmen! ana capnaiied plant 

io.'stanaPcb r^ S ~ ~ m e s l e m E m  R w e n ~ 6  reg. remenls form.la 
Service Commiss on POHWCO ram plan, bariung p m p a l  
Sbff 

LaLlsiana Pdblc 
 SON^ Commssin Enterw Lo:iwa. U C  SyUem Aqreemenleruaizalan 
SfMl 

CWS 

Enlegy GLH Sbles. Inc , JisdicConal a:localon oi Entargy 

Cilies 

-. 
remedy reCeipts 

Revenue requiremenls, induding 
fradionalualion of transmission and 
dislibulion msts 

AEP Texas Central Co 

AEPTexesNath Co Revenue requirements, including 
frslionalizalon of transmission and 
dsfribulion msts. 

J. KENNEDY AND ASSOCIATES, JNC. 
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Date 

I)-- 

0307 

03107 

04107 

04107 

04107 

0587 

06107 

07/07 

07107 

Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Case Jurlsdlct Utlllty 

- ~ - . - - ~  

20[)600472 KY Kentucky induMal East Kenlucky 
Uli ly Customem, iw Power Cooperalive 

u-291n LA Louisiana Public Cieco Power. LLC 
SeNice Commissbn 
Slaff 

U-29764 LA Louisiana PubR Entergy Gulf States, IIX 
Suppkmenlai Sew Coinmission Entugy Louisiana, LLC 
And S!M 
Rebuttal 

ER076824W FERC Loukiana Public Enlergy SeN'w, InC 
Affidavit S e w  Coinmission and the Enlergy Operaling 

Coinpan's 

ER076WW FERC LouManaPuMii Enlergy S e r v h ,  Inc 
Amdavit S e d  Rimmission and the Entergy Operaling 

Companies 

ER074820W FERC LwislanaPufib Entergy Seivices. Inc 
Afidavit Service Cwnmissiw, and the Entergy Operating 

CoinpanieS 

U-29764 LA Louisiana Pubik Entergy Louisiana, LLC 
Sew CoinmWln EnlergyGulfKSlales, Inc 
Staff 

20W0472 KY Kentucky induslriai Ulilily East Kentucky Power 
Cusmers. Inc Cwperalive 

ER07-956400 FERC Louisiana Public Entergy Services. Inc 
Afidavlt Service Commission 

Subject 

inbrim rale increase, RUS loan 
mvenanls, crwlit fauilly 
requiremenls, financiai condillon. 

Permanent(Phase IIJ storm 
damage mst remvery 

Jurisdbthal ellocalion of Enlergy 
System Agreement equalization 
remedy receipls 

AliocaIim of intangible and general 
plan1 and A&G expenses to 
prcduelfon end slale i n m  lax 
effeck on equalbation remedy 
w i p k  

Fuel hedging msls and compliance 
with FERC USOA 

Ailocalion of intangible and general 
piant and A&G ewpenses to 
produ&n and a m n t 9 2 4  
effects on MSS3 equalization remedy 
paymenls and receipts 

Shaw cause for violaling LPSC 
Orderonfusi hedging mls 

Revenue requirements, past test year 
adjustments, TIER, surcharge revenw 
andwsls,rinancial need 

Storm damage msts related to Humcanes 
Katrina and Rila and Mecis of MSSJ 
equalization paymenls and receipts 
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Expert Testlmony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurlsdlct. Party Utlllly Subject 

10107 05.UR-103 WI 
Direct 

Wisconsin industrial 
Energy Gmup 

10107 05-UR-103 WI Wisconsin induslriai 
Sumbutla1 Energy Group 

10107 25060-U GA 
Direci 

11107 060033-ECN WV 
Direcl 

11107 ER07-662JJ00 FERC 
Direct 

01/06 ER07-662-000 FERC 
Cross Answering 

01/08 07.551-EL-AIR OH 
Direct 

02/08 ER07.356000 FERC 
Dired 

Georgia Public Service 
Commission Public 
Interest Adversary Staff 

West Virginia Energy Users 
Group 

Louisiana Public Service 
Commission 

Louisiana Public Service 
Commission 

OhioEnergy Group, Inc. 

Louisiana Public Service 
Commission 

Wisconsin Eleclric Power 
Company 
Wisconsin Gas, LLC 

Revenue requiraments, carrying charges 
on CWIP, amortization and return on 
regulaiory assets, working capital. incentive 
compensation. use of rata base in lieu of 
capilaiizallon, quanlificalion and use of 
Poini Beach sale proceeds 

Revenue requirements. canying charges 
on CWIP, amortization and return on 
reguialory assets, working capital, incentive 
compensation, use of raie base In iieu of 
capitalizetion. quanliiication and use of 
Poini Beach sale pmceeds 

ARiiata casts, incentive compensalion, 
consolidated income taxes, $139 deduction 

Wisconsin Electric Power 
Company 
Wisconsin Gas, LLC 

Georgia Power Company 

Appalachian Power Company IGCC surcheme during construction rreriod 

Enlergy Services. inc 
and be Entergy Operating 
Companies 

Enlergy Sewiw,  Inc 
and the Eniergy Operating 
Companies 

Ohio Edtson Company, 
Cleveland Elednc 
iiluminaiing Company, 
Toledo Edison Company 

Enlergy Services, Inc 
and the Entergy Operating 
Companies 

end post-iweivice dak 

Fundionalizatlon and aiiocation of 
intangible and general plant end A&G 
expenses 

Fudionaiizalion and allocation of 
intangible and general olanl and A& 
expenses 

Revenue Requirements 

Functionaiizalion of expenses in account 
923: storm damage expense and amunts 
924,228 1.182 3,254 and 407 3: lax NOL 
carrybacks In account 165 and 236; ADIT; 
nudeer service iives and efiect on 
depreciation and decommissioning 

J. K E m D Y  AND ASSOCIATES, INC. 
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Expert Testimony Appearances 
of 

Lane Kollen 
As of April 2008 

Date Case Jurlsdict. Party Utility Subject 

03/08 ER07-956000 FERC Louisiana Public Service 
Cmss-Answering Commission 

04/06 200760562 KY Kentucky induslriai Utility 
And 2007.00563 Customers, Inc. 

04/06 26837 GA Georgia Public Service 
Direct Commission Staff 
Panel with 
Thomas K Bond, 
Cynlhia Johnson, 
Michelle Theberl 

05/08 26837 w. Georgia Public Service 
Rebuttal Commission S i 8  
Panel with 
Thomas K Bond, 
Cynlhia Johnson, 
Mlcheiie Theberl 

Entergy Services, inc 
and the Enlergy Operaiing 
Companies 

Functionaiization of expenses in account 
923; storm damage expense and accounls 
924,228 1.182 3.254 and 407 3: tax NOL 
carrybacks in account 165 and 236; ADIT: 
nuclear service iives and eHect on 
depreciation and decommissioning 

Kentucky Uiiiities Co Merger surcredit 
LouisvilieGas and 
Electic Co 

SCANA Energy 
Marketing. Inc 

SCANA Energy 
Marketing. Inc 

05/08 26837 GA 
Supplemental 
RebuHal 
Panel with 
Thomas K Bond, 
Cynlhia Johnson, 
Michelle Theberl 
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EAST KENTUCKY POWER COOPERATIVE, INC. 
PSC CASE NO. 2008-00115 

RESPONSES TO KnrC FIRST SET OF DATA REQUESTS 

KIUC'S FIRST SET OF DATA REQUESTS DATED 04/29/08 

REQUEST 5 
RESPONSIBLE PERSON. 

COMPANY: 

James C. Lamb, Jr. 

East Kentucky Power Cooperative, Inc. 

Reauest 5. 

computation of the 14.3% fixed charge rate. 

Refer to Exhibit WAB-3 page 2 of 2. Please provide the 

Response 5. 

provided on pages 2 through 5. 

The computation of and support for the 14.3% fixed charge rate are 8 
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EAST KENTUCKY POWER COOPERATIVE 
COMPUTATION OF FIXED CHARGE RATE 

I. Derivation of Fixed Charge Rate 

Interest 

-- FCR Source 

5.29 Average Interest cost of existing projects, plus Spurlock #4 
pollution control and scrubbers. See Pages 2 and 3. 

TER (Based ou 135) 

Depredation 2.96 See Page 4. 

Taxes & Insurance 0.43 See Page 4. 

1.85 Based on TIER level for Case 200600472. 

Sub-Total 

Q F1xedo&M 
Sub-Total 

- 
10.53 __ 
1.39 See Page 4. 
- 
11.92 

Variable 0 & M 238 See Page 4. 

Total 
- 
1430 

I____ 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00115 

RESPONSES TO KIUC FIRST SET OF DATA REQtJESTS 

KIUC'S FIRST SET OF DATA REQUESTS DATED 04/29/08 

REQUEST 3 

RESPONSIBLE PERSON: 

COMPANY: 

James C. Lamb, Jr. 

East Kentucky Power Cooperative, Iuc. 

Reauest 3. 

computation and all other support for the 15% pollution control portion of the Spurlock 4 

pollution control facilities. 

Refer to Exhibit WAB-3 page 1 of 2. Please provide the 

ResDonse3. 

portion of the Spurlock 4 facilities. 

Shown below is the computation for the 15% pollution control 

(dollars in thousands) 

Total capital cost for pollution control equipment 

(from Exhibit CAJ-1 of Johnson testimony) $84,747 (a) 

Forecasted cost of Spurlock 4 
(from Exhibit WAB-3, page 1 of 2 of Bosta testimony) 

(a) divided by @) 

$570,000 

14.87% (rounded to 15%) 

(b) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00115 

RESPONSES TO KIUC SECOND SET OF DATA REQUESTS 

KIUC'S SECOND SET OF DATA REQUESTS DATED 05/29/08 

REQUEST 14 

RESPONSIBLE PERSON: 

COMPANY: 

Craig M. Johnson/Ann F. WoodIJarnes C. Lamb, Jr. 

East Kentucky Power Cooperative, Inc. 

Reauest 14. Refer to the Company's response to KIUC 1-8, which requested the 

support for the $0.008 million amount of Spurlock 2 O&M expense presently included in 

base rates, and page 5 of the Company's response to KlUC 1-5, which provides the 

projected fixed and variable O&M expense for the new Spurlock 2 scrubber. 

Reauest 14a. 

expense presently included in base rates at $0.008 million for the existing scrubber 

appears to be substantially understated.. The sum of the projected fixed plus variable 

O&M expense for the new Spurlock 2 scrubber is $7.8 million (see response to KIUC 
1.5)" Please explain this difference. 

The Company's quantification of the Spurlock 2 scrubber O&M 

Response 14a. 

1982. It was operational for approximately two years. After that time, burning 

compliance coal was more economical than burning non-compliance coal and running the 

scrubber. The existing scrubber has been maintained with minimal effort and no 

upgrades for over 20 years The fixed and variable O&M expense for the new scrubber 

as outlined in KKJC 1-5 assumes full operations; therefore, these expenses will be 

substantially higher. 

The Spurlock 2 scrubber that is included in base rates was built in 
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Reauest 14b. 
enor, then please provide the correct quantification for the twelve months ending 

September 30,2006 by FERC account and subaccount. 

If the Company's previous quantification of $0.008 million was in 

Resoonse 14b. 
Please see the response to 14a. 

East Kentucky's previous quantification of the $8,000 is correct. 

Request 14c. 

payroll tax expenses associated with the existing Spurlock 2 scrubber for the twelve 

months ending September 30,2006 and each month thereafter for which actual 

information is available. Provide the expense information by account and subaccount. 

Please provide the number of employees and the related labor and 

Resoonse 14e. 

maintenance of the existing Spurlock 2 scrubber. As discussed in response to 14% 

maintaining the existing Spurlock 2 scrubber has been minimal. Labor and payroll tax 

expense associated with the existing Spurlock 2 scrubber for the twelve months ending 

September 30,2006 through April 2008, the last month data is available, is outlined on 

page 6 of this response. 

There are no employees specifically designated for operations and 

Reouest 14d. 

(lime) as the reagent feed material for the existing Spurlock 2 scrubber. Please provide 

the lime expense for the twelve months ending September 30,2006 and each month 

thereafter for which actual information is available.. 

Please confirm that the Company presently uses calcium oxide 

Resoonse 14d. 

months ending September 30,2006 through April 30,2008, the last month data is 
available, is zero. The scrubber has not been operational since 1984. 

Please see the response to 14a. Lime expense for the twelve 
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Request 14e. 

addition to labor and lime to operate and maintain the existing Spurlock 2 scrubber. 

Please provide the amounts for each of these O&M expenses for the twelve months 

ending September 30,2006 by account and subaccount. 

Please confirm that the Company incurs O&M expenses in 

Resoonse 14e. Please see page 7 of this response 

Request 14f. 

eliminate the need to purchase SO2 allowances for the emissions from that unit. 

Please confirm that the new Spurlock 2 scrubber will reduce or 

Response 14f. 

need to purchase SO2 allowances for the emissions from that unit. Please see 

Response 14g. 

EKPC confirms that the new Spurlock 2 scrubber will reduce the 

Reauest 14% 

purchase SO2 allowances, please provide the annual reduction in the number of SO2 

allowances compared to the twelve months ending September 30,2006 Provide all 

assumptions, including the number of SO2 allowances used for the unit during the twelve 

months ending September 30,2006 

If the new Spurlock 2 scrubber will reduce or eliminate the need to 

Resoonse 14e. 

excerpt from EKPC’s production costing model used in EKPC’s 2008 Twenty-Year 

Financial Forecast. This model shows that Spurlock 2 will emit approximately 2,485 

Tons of SO2 in 2010. As indicated in Response 10,2010 was used in this analysis as this 

is the first full year of operation of both scrubbers. Page 9 of this response shows that 

Spurlock 2 emitted 22,374 tons of SO2 during the twelve months ending September 30, 

2006. This reduces the Spurlock 2 SO2 emissions by 19,889 Tons, or approximately 88.9 

percent . 

Please see pages 8 and 9 of this response. Page 8 reflects an 
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Request 14h. Please provide the dollar amount of the SO2 allowance expense for 

Spurlock 2 for the twelve months ending September 30,2006 by account and subaccount. 

In addition, please provide the weighted average cost of those allowances per allowance, 

starting with the beginning balance, the allowances granted by the US EPA, purchases 

and ending balance for each month during that twelve-month period. 

Resoonse 14h. 

response. 

The requested SO2 information is provided on page 9 of this 

Reauest 14i. 

to the twelve months ending September 30,2006. Provide both the number of 

allowances and the dollar amount of savings. Provide and use the twelve months ending 

September 30,2006 as the base amount for computing the savings in the number of 

allowances and the dollar amount. 

Please provide the projected savings in SO2 allowances compared 

Resoonse 14i. 

shown in Response 14g, we show an estimated reduction of 19,889 Tons of SO2.. 

Assuming the average cost of SO2 in 2010 is equal to the test year ended September 30, 

2006, the average price per Ton would be $402.52 as shown on page 9 of this response. 

This would convert to a savings of approximately $8 million. 

Based on EKPC's 2010 projected SO2 emissions for Spurlock 2 as 

A long-term forecast provided by Energy Venture Analysis, Inc., dated April 2008 and 

shown on page 10 of this response, shows SO2 prices projected to be $613 per Ton in 

2010. Based on this projection, savings would convert to approximately $12.2 million. 

Reauest 14i. 

associated with the existing Spurlock 2 scrubber in the environmental surcharge. If this 

is not the case, then please provide the amount of O&M expenses included by the 

Please confirm that the Company includes no O&M expenses 
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Company in its environmental surcharge filings for the existing Spurlock 2 scrubber for 

the hvelve months ending September 30,2006 by account and subaccount. 

ResDonse 14i. 

expenses associated with the existing Spurlock 2 scrubber in the environmental 

surcharge. 

East Kentucky includes neither O&M expenses nor any other 
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Revised 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00115 

RESPONSES TO KIUC SECOND SET OF DATA REQUESTS 

KIUC’S SECOND SET OF DATA REQUESTS DATED 05/29/08 

REQUEST 16 

RESPONSIBLX PERSON: Craig M. Johiisoii 

COMPANY: East Kentiicky Power Cooperative, Iiic. 

Reauest 16. 

as the result of each new environnicntal project Tot which the Company seelts a~iproval. 

Provide and use the twelve months ending September 30, 2006 as the base aniount for 

coniputing savings. Provide all assumpt.ions, data, and computations, includiiig 

electronic sprcadsheets with cell ToIniulas intact 

Please identify, describe, and quantify each O&M expense savings 

Response I6  (Revised). EK.PC will not have any Q&M expense savings as a result of 

each iiew environniental project, as these are all new pi,ojccls. As indicated in Responses 

1 and 2 oTCoiiiniission SLafrs First Dala I<equcst, project Nos. 5, 7, 8, and I O  are iiew 

pro,jecls required by the ternis of the Consent Deci ecs. As indicated in Mr. Johnson’s 

testimony, project Nos. 3, 4, and 6 are new lirojccts that, altliougli not required by the 

Consent Decrees, will enable EKPC to comply wit11 tlie tcrnis of the Consent Decrees. 

Projcct No. 9 is also a new project. 

Based tipoil EICPC’s eiiiissions budget (completed i n  June 2008), Spurlock 1 will emit 

approxiniately 1,642 tons ofS02 in 2010. For the twelve months ending Septelnher 30, 

2006, Spurlock 1 emitted 17,647 tons of SO2. Assuming the average cost of SO2 in 

201 0 is equal to the test year ended September 30,2006, the average price per ton would 
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bc $394 36 rhis would convert to a toils and dollai savings or  16,005 and $6.3 millioli, 

icspectivcly. 

Response 14, Page IO o f  IO, to I<IUC' Second Data R.equest shows the Energy Vcntule 

Analysis, Inc, long-terni forecast ofS02 prices. This forecast shows SO2 prices 

pro~jected to be $613 p a  ton in  2010. Based 011 this projection, savings would convert to 
approxiniately $9.8 million. 



EXHIBIT - (ILK-7) 
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Revised 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-001 15 

RFSPONSES TO KIUC SECOND SET OF DATA REQUESTS 

KIUC’S SECOND SET OF DATA REQUESTS DATED 05/29/08 

REQlJEST 17 

RESPONSIBLE PERSON: Craig M. Johnsou 

COMPANY: East Kentucky Power Cooperative, Inc. 

Request 17. 

Exhibit DGE-I., For these two NOX reduction projects, please provide the projected 

savings in NOX allowances coinpared to the twelvc months ending September 30, 2006. 

Provide both the number of allowanccs and the dollar aniount of savings Provide and 

use the twelve months ending September 30, 2006 as the hasc amount for computing the 

savings in the number of allowances aid the dollar amount. 

Refer to NOX reduction projects 5 (Dale) and 6 (Spurlock 1) on 

Response 17 (Revisedl, The Consent Decree mandated that Dale IJiiits 1 and 2 meet the 

emission standards specified under the Clean Air Act. The low NOx burners were added 

in the fall of 2007 i n  order to comply with an annual emission rate of 0.46 lbs./MMBtu. 

Tlus is a reduction of approximately 40% fioni thc actual emissions rate incurred during 

the 2006 Ozone season. The quantity and dollars relating to NOx emissions on Dale 1 

and 2 for the twelvc months ending September 30, 2006 were approximately 544 tons 

and $422,000, respectively. A 40% reduction due to the addition orthe low NOx 

burners would havc equated to savings of approximately 218 tons of NOx and $170,000. 

As indicated in the Responses l h  a i d  2a of Commission Staffs First Data Request, the 

new low NOX hurncrs (Project 6) at Spurlock Station are estimated to reduce emissions 
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out of the boiler by 20 percent. For the twelve months ending September 30,2006, the 

quantity and dollars relating to NOX emissions an Spurlock 1 are estimated to be 507.5 

tons and $393,490, respectively. A 20 percent emissions savings would equate to dollar 

savings of approximately $75,000. 



EXHIBIT -&K-8) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2008-00115 

RESPONSES TO KIIJC SECOND SET OF DATA REQUESTS 

KIUC'S SECOND SET OF DATA REQUESTS DATED 05/29/08 

REQIJEST 13 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Iuc. 

Reauest 13. 

Testimony. Assume that $1,000 of CWP,  net of AFUDC, is included in the 

environmental surcharge and the interest rate is 0.5 percent per month for both return on 

rate base in the environmental surcharge and for AFUDC purposes. 

Please refer to page 4 lines 12 -18 ofMs. Wood's Direct 

Reauest 138. 

surcharge should include a return on the C W P  of $5.00 for the month. 

Confirm that it is the Company's position that the environmental 

Resoonse 138. 

CWTP net of AFUDC, it is East Kentucky's position that the environmental surcharge 

would include a return on CWTP of $5.00 for that month. 

Based on the assumption that $1,000 is the monthly charge to 

Reauest 13b. 

in AFunC for the month. If this is not the Company's position, then please describe the 

Company's position in detail and all reasons in support of the Company's position. 

Confirm that it is the Company's position that it also will record $5 

ResDonse 13b. Based on the assumption that this is the first month of construction, 

meaning no AFUDC is included in the previous month's balance, EKPC would record $5 

in AFLJDC for the month for accounting purposes. 
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Reauest 13e. If it is the Company's position that it also will record $5 in AFUDC 

for the month, please explain why this does not provide the Company double recovery of 

the same carrying cost on the same CWIP, one through a current recovery pursuant to the 

environmental surcharge and one through a deferred recovery by adding the AFUDC to 

the cost of the plant and subsequently recovering it through depreciation, interest and 

TIER margin over the life of the asset? 

Reauest 13d. 

AFUDC on C W  that is included in the environmental surcharge given Ms. Wood's 

statement that "This change will allow EKF'C to apply the rate of return to the proper 

CWIP balance during the period of construction." What is the proper CWIP balance? Is 

it only the AFUDC that is not included in the environmental surcharge or something else? 

Please explain and provide an illustration of the proposed methodology. 

Please explain specifically how the Company proposes to compute 

Response 13c,d. 

environmental surcharge puqoses. The proper C W  balance is defined as C W  net of 

AF'UDC. An illustration follows. 

EKF'C proposes to exclude all AFUDC from plant in service for 

Pollution Control Project A will be capitalized on October 1,2008. The total CWLP 

balance is $1,000,000. The total AFUDC is $50,000, leaving a net C W  of $950,000. 

Plant in service, for environmental surcharge purposes, will be $950,000. Depreciation 

expense and return will be based on the $950,000 capital cost. This will eliminate any 

potential double-recovery. For accounting purposes, Pollution Control Project A will be 

recorded in plant in service at $1,000,000. Also for accounting purposes, $50,000 in 

AFUDC has been recorded on the income statement during the construction period. 


