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DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY

Q. Please state your name and business address.

A My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.

("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell,

Georgia 30075.
Q. What is your occupation and by whom are you employed?
A. I am a utility rate and planning consultant holding the position of Vice President

and Principal with the firm of Kennedy and Associates.
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Please describe your education and professional experience.

I earned a Bachelor of Business Administration in Accounting degree and a
Master of Business Administration degree, both from the University of Toledo. 1
also earned a Master of Arts degree from Luther Rice University. I am a Certified
Public Accountant, with a practice license, and a Certified Management

Accountant.

I have been an active participant in the utility industry for more than thirty years,
both as an employee and as a consultant. Since 1986, I have been a consultant
with Kennedy and Associates, providing services to state and local government
agencies and consumers of utility services in the planning, ratemaking, financial,
accounting, tax, and management areas. From 1983 to 1986, I was a consultant
with Energy Management Associates, providing services to investor and
consumer owned utility companies in the planning, financial, and ratemaking
areas. From 1976 to 1983, I was employed by The Toledo Edison Company in a
series of positions providing services in the accounting, tax, financial, and

planning areas.

I have appeared as an expert witness on planning, ratemaking, accounting,
finance, and tax issues before regulatory commissions and courts at the federal
and state levels on nearly two hundred occasions, including the Kentucky Public

Service Commission (“Commission™). I have developed and presented papers at
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various industry conferences on ratemaking, accounting, and tax issues. My
qualifications and regulatory appearances are further detailed in my

Exhibit__ (LK-1).

On whose behalf are you testifying?

I am testifying on behalf of the Kentucky Industrial Utility Customers, Inc.
(*KIUC™), a group consisting of large customers taking electric service from East
Kentucky Power Cooperative, Inc. (“EKPC” or the “Company”) through its

member distribution cooperatives.

What is the purpose of your testimony?

The purpose of my testimony is to address the Company’s proposed recovery
through the environmental cost recovery (“ECR”) surcharge of Projects 5-10
identified on Mr. Eames Exhibit DGE-1 and to address the Company’s proposed
increase in the TIER from 1.15 to 1.35 for all projects, both the existing projects

and new projects.

Please summarize your testimony.

I recommend that the Commission modify the Company’s proposed ratemaking

recovery for both the existing and proposed new projects. My recommendations
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have the net effect of reducing the Company’s request by at least $29.948 million
from $64.0 million, although $18.982 million of this reduction is due simply to
the Company’s failure to incorporate the reductions in SO2 and NOX emission

allowance expense in the quantification of its request.

I recommend that the Commission adopt the following modifications to the

Company’s proposed ratemaking recovery.

First, I recommend that the Commission reject the Company’s request to increase
the existing TIER from 1.15 to 1.35. Maintaining the existing approved TIER of
1.15 reduces the Company’s requested increase by $5.018 million for the new
projects. Maintaining the existing approved TIER of 1.15 reduces the effect of
the Company’s proposal by another $2.044 million for the projects previously
approved in Case No. 2004-00321. If anything, the Commission should reduce
the existing TIER, not increase it, due to the extremely low level of risk
associated with cost recovery through the ECR and also due to the recovery of a

more than sufficient TIER through base rates.

Second, I recommend that the Commission exclude all interest, TIER margin and
operating expense amounts from the ECR related to the new projects and
displaced/replaced old projects and costs that already are included in the existing
base rates established in Case No. 2006-00472. Increasing the base

environmental surcharge factor (“BESF”) to exclude all related costs already
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recovered in existing base rates reduces the Company’s requested increase by

$3.904 million.

The Company already recovers amounts in existing base rates for a portion of the
interest expense, TIER margin and operating expenses related to the Spurlock 1
and 2 scrubbers and the Spurlock 4 environmental costs reflected in the test year
ending September 30, 2006 used in Case No. 2006-00472. Pursuant to KRS
§278.183(2), costs already recovered in ‘“existing rates” may not also be
recovered through the ECR. The Commission consistently has required that all
costs related to or displaced by the new environmental projects already recovered
in existing rates be used to reduce the environmental surcharge. The Commission
has done so by including such costs in the BESF, which is subtracted from the
current environmental surcharge factor (“CESF”) to compute the monthly

environmental surcharge factor (“MESF”) applied to total revenues each month.

Third, I recommend that the Commission reduce the Company’s request by at
least $18.982 million to reflect the reduction in purchased SO2 and NOX
emission allowance expense (savings) that will be achieved when Projects 6-9 are
completed. The Company already recovers emission allowance expense through
the ECR pursuant to the Settlement Agreement in Case No. 2004-00321.
Consequently, the reductions in emission allowance expense will be flowed

through the Company’s ECR when these projects are completed and operational.
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Finally, 1 recommend that the Commission reject the Company’s proposal to
recover the interest and TIER associated with the new projects during
construction and also to continue to accrue and add allowance for funds during
construction (“AFUDC”) to the projects’ costs for “accounting purposes.” Such a
proposal will result in a double recovery of the same costs, once through current
recovery of these carrying costs during construction through the ECR and then a
second and subsequent recovery of these same costs through base rates. The
Company’s proposal is ill-conceived and violates basic ratemaking principles that
provide for recovery of prudently incurred and reasonable costs only once, not
twice. To ensure there are no future surprises related to this issue, the
Comunission should direct EKPC not to accrue and add AFUDC to its
construction costs on these projects once the costs are included in the ECR. In
addition, the Company’s proposal suggests that the Company’s accounting for
AFUDC is not correct if it accrues and adds AFUDC to all CWIP costs regardless
of the amount reflected in the interest and TIER recovered in present base rates.
The Commission may want to investigate the broader implications of the

Company’s request.

I sequentially address each of these issues in the following sections of my

testimony.



—

10

11

12

i3

14

15

16

17

18

19

20

21

22

Lane Kollen
Page 8

I1. COMMISSION SHOULD REJECT PROPOSED INCREASE IN TIER FROM

1.15TO 1.35

Q. Please describe the Company’s proposal to increase the present TIER.

A. The Company proposes to increase its authorized TIER from 1.15 to 1.35 on all

projects included in the ECR. This proposal affects not only the new projects for
which it seeks approval in this proceeding, but also the existing projects

previously approved in Case No. 2004-00321.

Q. What is the basis for the Company’s proposal?

A The only basis cited by the Company is that the Commission authorized a TIER

of 1.35 in its recent base rate proceeding, Case No. 2006-00472.

Q. Is an increase in the TIER from 1.15 to 1.35 appropriate?

A. No. There is no valid rationale to increase the TIER from 1.15 to 1.35 for ECR

purposes. If anything, there are valid reasons to reduce the TIER to no more than
1.05. First, the minimnum required by the Rural Utilities Service (“RUS”) under
various loan covenants is a TIER of 1.05. The existing TIER of 1.15 for ECR

projects already provides a significant margin over the minimum required by the
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RUS. A TIER of 1.35 will triple the existing margin over the minimum required

by the RUS. Such an increase is extreme and is unnecessary.

Second, the TIER of 1.35 set by the Commission in Case No. 2006-00472 was
due to exceptional circumstances at that time that are not relevant factors in the
Commission’s determination of the TIER in this proceeding. At that time, the
Company’s financial condition was precarious and the Company was at severe
risk of violating the loan covenants on its outstanding debt, a condition that was
largely seif-imposed. The Commission granted an interim increase based on
financial need.  The Commission subsequently justified and granted a
continuation of the interim increase in the permanent phase of that proceeding by
using a TIER of 1.35, a level that would allow the Company to weather its
financial difficulties and proceed with the construction of Spurlock 4. In the Case
No. 2006-00472 Order, the Commission succinctly stated the basis for its use of
the TIER of 1.35 in that proceeding as follows:
The Commission finds that the use of a 1.35X TIER is reasonable for
EKPC, given the current financial condition of EKPC and its need to
comply with the requirements of the RUS mortgage agreement and
the unsecured credit facility.
On this basis, the Commission authorized the 1.35 TIER, although it noted that
even at this level, it still failed to fully justify the continuation of the $19 million
interim increase on a permanent basis on a revenue requirement basis. Although

there was a serious concern in Case No. 2006-00472 over the Company’s
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financial condition, no such concern exists with respect to its recoveries through
the ECR, nor should any such prior concern be imputed into the ECR to support

an excessive TIER margin.

In addition, the financial need for such an excessive TIER has greatly diminished
since the increases were granted in Case No. 2006-00472. In fact, the Company’s
actual TIER for calendar year 2007 was 1.41, a dramatic increase over the 1.13
for calendar year 2006. Further, the Company’s actual TIER for the twelve
months ending each month from January 2008 through April 2008 ranged from a
low of 1.40 to a high of 1.56. These actual TIERs were based on all margins,
both base and environmental even though the environmental TIER was set at
1.15. Thus, the actual non-environmental TIERs were substantially higher than

even the total Company TIERs would suggest.

Third, there is much lower risk with ECR recovery than base rate recovery
because there is dollar for dollar recovery through the ECR on a nearly
contemporaneous basis. The reduced risk argues for a TIER of less than 1.15 for
ECR purposes, not a TIER equal to the risk, now greatly diminished, of base rate

cost recovery.

Fourth, there is no precedential value in the TIER of 1.35 established by the
Commission for base rates in Case No. 2006-00472, particularly given the

circumstances of financial need in that case. If the Commission considered it
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important to use a consistent TIER for base and ECR rates, then the Commission
would have set the TIER at 1.15 in Case No. 2006-00472, the same as the TIER
authorized for the ECR. If the TIER for the ECR isn’t precedential for base rates,

then the TIER for base rates should not be precedential for ECR rates.

Fifth, in addition to the divergence in the present TIERs between the Company’s
base rates and ECR rates, the Company itself proposes a pollution control debt-
only 5.29% return on its ECR rate base investment, which is less than the overall
interest return of 5.75% used by the Commission in Case No, 2006-00472. The
Company’s requested ECR return of 5.29% is detailed in its response to KIUC 1-
5, a copy of which I have attached as my Exhibit __ (LK-2). There are similar
other instances of such divergent returns for other jurisdictional utilities. For
example, the Commission initially authorized pollution control-debt only rates of
return for Louisville Gas and Electric and Kentucky Utilities in their ECR rates,
returns that were substantially less than the returns authorized through their base

rates.

Have you quantified the effect of the Company’s proposal to increase the

TIER from 1.15 to 1.357

Yes. The effect is to reduce the Company’s request by $5.018 miilion for the new
projects and by $2.044 for the projects previously approved in Case No. 2004-

00321. I quantified the effect on the new projects by using the total investment



10

11

L.ane Kollen
Page 12

for Projects 5-10 of $474.3 million shown on Mr. Bosta’s Exhibit WAB-2 times
the 5.29% pollution control debt only interest rate included in the 14.3% fixed
charge rate shown on that same exhibit, the details of which were provided in
response to KIUC 1-5 as previously noted, times 0.20, the difference between the

proposed TIER of 1.35 and the existing TIER of 1.15.

I quantified the effect on the existing projects by multiplying the Company’s ECR
rate base investment of $210.289 million from the May 2008 ECR report times
the 4.86% poilution control-only debt rate from the May 2008 ECR report times
the 0.20 difference between the proposed TIER of 1.35 and the existing TIER of

1.15.
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1. COMMISSION SHOULD EXCLUDE SPURLOCK 1, 2 AND 4 COSTS

ALREADY RECOVERED IN EXISTING RATES

Please describe the Company’s proposal to address the costs already

recovered in existing base rates related to the new projects.

The Company has proposed no reduction in its requested recovery through the
ECR for the costs related to these projects that already are recovered in existing
base rates, except for the interest, TIER margin and operating (depreciation,
property taxes and insurance and O&M) expenses associated with the existing

Spurlock 2 scrubber.

Please describe the costs related to the new projects that already are included

in existing base rates.

In addition to the costs of the existing Spuriock 2 scrubber that the Company
proposes to exclude for the ECR, the Company also recovers through existing
base rates the interest and TIER margin associated with the construction work in

progress (“CWIP”) balances related to these projects as of September 30, 2006.

Why should these costs be excluded from ECR recovery?
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The Company is entitled to recovery of the reasonable costs of approved projects
through the ECR, but only for amounts that are not otherwise recovered through
“existing rates.”” KRS § 278.183(2) states the following:
Recovery of costs pursuant to subsection (1) of this section that are
not already included in existing rates shall be by environmental
surcharge to existing rates jmposed as a positive or negative
adjustment to customer bills in the second moth following the month
in which costs are incurred.

What is the amount of the CWIP related costs (interest and TIER margin)

already included in existing base rates for these projects?

The interest expense and TIER margin related to these projects already recovered
in existing base rates is $3.904 million. In Case No. 2006-00472, the
Commission included the interest and TIER margin related to the September 30,
2006 CWIP balances of Project 7 (Spurlock 2 scrubber), Project 8 (Spurlock 1
scrubber) and Project 9 (Spuriock 4 environmental eguipment). The CWIP
balances at September 30, 2006 were $21.003 million for Project 7, $1.392
million for Project 8 and $27.893 million (15% times total Spurlock 4 CWIP of
$185.955 million) for Project 9. The Commission used an interest rate of 5.75%
and a TIER margin of 1.35 to compute the interest expense and TIER margin in
Case No. 2006-00472. 1 computed the interest expense and TIER margin in
existing rates by multiplying $50.288 million, the sum of the CWIP amounts for
these three projects at September 30, 2006, times the 5.75% interest rate times the

TIER of 1.35.



10

11

13

14

15

16

17

18

19

20

21

22

23

Lane Kollen
Page 15

The Company provided the amounts for the Project 7 and 8 CWIP investments at
September 30, 2006 used by the Commission for this purpose in response to Staff
1-3(a). The Company also provided the total Spurlock 4 CWIP investment at
September 30, 2006 used by the Commission in establishing the base rates in
Case No. 2006-00472 in response to Staff 1-3(a). However, it footnoted the
Spurlock 4 CWIP amount, noting that “These amounts represent the entire
Spurlock 4 project costs at 9/30/06, without considering the pollution control

facilities in isolation.” I have replicated this response as my Exhibit__ (4).

The Company subsequently claimed that none of the Spurlock 4 CWIP
investment at September 30, 2006 was related to the environmental costs in
response to Staff 2-1, which I have replicated as my Exhibit __ (5). However, I
have assumed that 15% of the Spurlock 4 CWIP balance at September 30, 2006
used by the Comrmission to compute the interest expense and TIER margin was
due to environmental equipment, which is the same assumption used by the
Company in quantifying the effect of its request for Project 10 as detailed in Mr.

Bosta’s Exhibit WAB-3 page 1 of 2.

Why did you use 15% of the Spurlock 4 CWIP balance at September 30,
2006 to quantify the amount for this project included in existing rates given
the Company’s position that none of the CWIP at that date was for

environmental equipment?
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The use of 15% is consistent with the Company’s determination that 15% of the
Spurlock 4 capital cost is for environmental equipment. The capital cost for the
environmental equipment is detailed by “Item” on Mr. Craig Johnson’s Exhibit
CAJ-1, which I have replicated as my Exhibit  (LK-3). The Company’s
computation of the 15% is detailed in its response to KiUC 1-3, which is based on
the capital cost for environmental equipment developed by Mr. Johnson divided
by the total Spurlock 4 capital cost. I have replicated the response to KIUC 1-3 as
my Exhibit __ (LK-4). The environmental equipment is embedded throughout the
Spurlock 4 unit. Nearly half of it is incorporated in the CFB boiler, equipment
that is inherent to the circulating fluidized bed (“CFB”) technology used in the

unit,

In addition, the Company’s claim that “the pollution control portion of CWIP at
September 30, 2006 is $0” for Spurlock 4 is based on the assertion that “no
pollution contro] equipment had been erected,” according to its response to Staff
2-1. However, this response and the basis for the response ignores the fact that
the Company already had incurred costs for engineering and design work and
permitting and had incurred construction costs that were required for this
equipment. The Company’s claim that “no pollution control equipment had been
erected” is not the relevant test. The test is whether costs had been incurred

related to the equipment identified by Mr. Johnson on his Exhibit CAJ-1.
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Did the Company reflect the savings due to significantly lower emission
allowance expense once the new projects are completed as an offset to its
$64.0 million quantification of the ECR revenue requirement due to these

projects?

No. These new projects will result in significant reductions in SO2 and NOX
emission allowance expense. These expenses are recovered through the ECR.
Thus, reductions in these allowance expenses necessarily will reduce the ECR
revenue requirement and should be reflected in the quantification of the ECR

revenue requirement due to these projects.

What is the amount of the savings offset that should be reflected in the

Company’s quantification of the effect on the ECR revenue requirement?

The impact is a savings in the ECR revenue requirement of at least $18.982
million, consisting of an estimated $10.382 million in SO2 allowance expense at
Spurlock 2 in 2009 ($12.192 million in 2010), $8.355 million in SO2 allowance
expense at Spurlock 1 in 2009 ($9.811 million in 2010) and $0.245 million in

NOX allowance expense for the Dale and Spuriock units.

Please describe how you quantified the effect of the emission allowance

expense savings.
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The Company provided the information for the SO2 savings computation related
to Project 7 (Spurlock 2 scrubber) in response to KIUC 2-14(g) and (i). The
Company quantified 19,889 tons of avoided SO2 emissions compared to the test
year ending September 30, 2006. The Company projects that the weighted
average cost of SO2 allowances in 2009 will be $522 per ton and in 2010 will be
$613 per ton. There also will be a rate base reduction due to a lower SO2
allowance inventory amount, but I have not quantified this effect on the ECR
revenue requirement. I have replicated a copy of the Company’s response to

KIUC 2-14 as my Exhibit  (LK-5).

The Company provided the information for the SO2 savings computation related
to Project 8 (Spurlock 1 scrubber) in response to KIUC 2-16. The Company
quantified 16,005 tons of avoided SO2 emissions compared to the test year ending
September 30, 2006. The Company projects that the weighted average cost of
SO2 allowances in 2009 will be $522 per ton and in 2010 will be $§613 per ton.
There also will be a rate base reduction, but I have not quantified this effect on the

ECR revenue requirement. 1 have replicated a copy of the Company’s response to

KIUC 2-16 as my Exhibit__ (LK-6).

The Company provided the information for the NOX savings computation for
project 6 at the Dale and Spurlock stations in response to KIUC 2-17. The

Company quantified the savings as $0.245 million annually based on the weighted
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average cost of NOX allowances during the test year in Case No. 2006-00472. 1

have replicated the Company’s response to KIUC 2-17 as my Exhibit  (LK-7).
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1V, COMMISSION SHOULD REJECT ATTEMPT TO RECOVER CARRYING

COSTS ON PROJECTS TWICE

Please describe the Company’s proposal to recover the carrying costs on
CWIP through the ECR and also to accrue and AFUDC to the CWIP cost for

accounting purposes.

The Company’s proposal is introduced by M. Eames and described in more
detail by Ms, Wood in their Direct Testimonies. Mr. Eames proposes that there
be a change in the existing tariff to specifically exclude AFUDC and replace the
term “Construction Work in Progress” with the term “CWIP, net of AFUDC.” He
claims that this is “consistent with the practice of other utilities and the

requirements of the statute.” (Eames Direct at 5).

Ms. Wood states that the “proposed tariff change recognizes that EKPC should
receive a retumn on the actual construction costs only, as EKPC is recognizing
AFUDC on the income statement during the construction period. Applying a rate
of return to the CWIP balance including AFUDC would appear to be double
counting. This change will allow EKPC to apply the rate of return to the proper

CWIPO balance during the period of construction.”

Is it proper to recover the carrying cost on CWIP by including the amount in

the ECR and also to accrue and add AFUDC to the CWIP amount?
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No. The Company incurs interest expense associated with the CWIP. If the
Company recovers a current return on the CWIP from ratepayers through the ECR
or base rates, then it already has recovered the interest expense. AFUDC or
interest during construction is accrued and added to the cost of the CWIP only if
the interest expense is not currently recovered. AFUDC represents a deferral of
the interest expense incurred and when added to the CWIP is recovered from
ratepayers over the life of the project through depreciation expense plus an
interest and TIER return on the depreciated cost of the project. Thus, a utility
cannot both recover its interest expense currently and also defer the interest

expense as AFUDC and recover it a second time.

EKPC appears to suggest that it is concerned about this issue because of its
current accounting and that it “would appear to be double counting.” Please

respond.

If the Company continues to accrue and add AFUDC to its CWIP costs, including
the CWIP for various projects used in Case No. 2006-00472 to compute the
interest expense and TIER margin for base rates and including the environmental
CWIP for various projects authorized in Case No. 2004-00321, the Company’s
initial ECR proceeding, to compute the ECR surcharge, then the Company indeed

has double counted. Such a double counting is a serious problem, not only for
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purposes of the ECR, but also for purposes of the Company’s accounting and base

ratemaking recovery.

If the Company’s representation is correct, then it already has overstated its CWIP
and plant in service costs by improperly accruing AFUDC at the same time it

obtained current recovery of its interest costs through base rates and ECR rates.

Mr. Eames asserts that the Company’s proposal is “consistent with the
practice of other utilities and the requirements of the statute.” Please

respond.

The Company’s proposal is not consistent with the practice of other utilities in the
state for one fundamental reason. None of the three other jurisdictional electric
utilities with ECRs, Kentucky Power Company, Louisville Gas and Electric
Company and Kentucky Utilities Company, compute AFUDC on any of their
Kentucky jurisdictional CWIP, regardless of whether it is environmental or non-
environmental. Thus, they do not and cannot earn both a current return on CWIP
through the ECR for environmental projects and an AFUDC return for the same

carrying costs as proposed by the Company.

Have you been able to confirm that it is the Company’s position that it

proposes to recover the interest and TIER margin on CWIP included in the
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ECR and also to accrue and add AFUDC te the CWIP cost for “accounting

purposes?”

Yes. Inresponse to KIUC 2-13, the Company confirmed that its proposal was as
I have described in response to parts (a) and (b) of this request. I have replicated

a copy of the request and the Company’s response as my Exhibit _ (LK-8).

In its response to KIUC 2-13(c) and (d), the Company provides an
“fliustration” in support of its position that excluding the AFUDC from the
CWIP included in the ECR ensures there is no “double counting.” Please

respond.

The Company’s illustration addresses only the ECR revenue recovery, but fails to
address the fact that the AFUDC added to the CWIP cost for “accounting
purposes” not only is improper, but also increases the base revenue requirement.
Based on the Company’s illustration of its proposal, it includes CWIP, net of
AFUDC, in the ECR rate base throughout the project’s construction period and
recovers $50,000 throughout the construction period through the ECR for the
interest. The Company also accrues and adds $50,000 to the CWIP amount for
AFUDC for “accounting purposes, which increases the cost of the CWIP to
$1,000,000 even though it already recovered the $50,000 interest through the

ECR.
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Although there is no double counting through the ECR itself, once the $50,000 is
recovered through base rates, there indeed is a double counting. Thus, the
problem of double recovery remains and is not resolved by the Company’s

proposal to simply exclude AFUDC from the CWIP costs included in the ECR.

How should the Commission proceed on this issue?

There are two concerns that must be addressed. The first concern is to address the
Company’s proposal in this case for the new environmental projects that already
are being constructed and that already have AFUDC included in their CWIP
costs. To the extent that the CWIP balances at September 30, 2006 for these
projects were used to compute the interest expense and TIER margin included in
the base rates established in Case No. 2006-0472, then any AFUDC computed on
these CWIP amounts subsequent to December 5, 2007, the date of the
Commssion’s Order in Case No. 2006-00472 in the permanent phase of that
proceeding, should be excluded from the CWIP in the ECR rate base. In addition,
the Commission should require that this AFUDC excluded from CWIP for ECR
purposes be permanently written off from the projects’ costs because it was
improperly added to the projects’ costs and never should be recovered from
ratepayers in any ratemaking proceeding. The projects with CWIP balances at
September 30, 2006 that were used to compute the interest expense and TIER

margin were Projects 7, 8 and 9, as I previously discussed.
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In addition to excluding the improperly computed AFUDC from the ECR CWIP
and from the interest and TIER margin in base rates, the Commission should
include all properly computed AFUDC as of the date the CWIP is first included in
the ECR rate base for those projects. There is no reason to exclude properly
computed AFUDC from the ECR rate base if the Company discontinues all
AFUDC on thase CWIP amounts once they are included in rate base. Finally, the
Commission should direct EKPC to cease all AFUDC on these projects after the
CWIP is first included in the ECR because the Company will recover its interest
and TIER margins through the ECR thereafter as it incurs the underlying interest

expense throughout the remainder of the projects’ construction.

The second concern extends beyond the ECR recoveries authorized in this
proceeding. This concern is with the cost of the Company’s other CWIP and
plant in service that is not recovered through the ECR, but that is overstated
because the Company has improperly computed AFUDC while earning a current
return on the CWIP, This primarily would affect the period subsequent to
December 5, 2007, the date of the Commission’s Order in Case No. 2006-00472
in the permanent phase of that proceeding, which established the present base
rates. The Commission should initiate an investigation to address the Company’s
AFUDC accounting and to ensure that ratepayers do not pay for the same costs

twice.

Does this complete your testimony?



L.ane Kollen
Page 26

Yes.
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EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Lauther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institate of Management Accountants

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas.
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of

traditional and nontraditional ratemaking, utility mergers/acquisition and diversification

Expertise in

proprietary and nonproprietary software systems used by utilities for budgeling, rate case support and

strategic and financial planning.
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LANE KOLLEN, VICE PRESIDENT

EXPERIENCE

1986 to
Present:

1983 to
1986:

1976 to
1983:

J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility
stranded cost analysis, revenue requirements anatysis, cash fiow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

Energy Management Associates: Lead Consultant.

Consulting in the areas of strategic and financial planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
Il and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN II strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

The Tolede Edison Company: Planning Supervisor.

Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, raie case strategy and support
and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.
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CLIENTS SERVED
Industrial Companies and Groups

Air Products and Chemicals, Inc. Lehigh Valley Power Committee
Airco Industrial Gases Maryland Industria! Group
Alcan Aluminum Multiple Intervenors (New York)
Armeo Advanced Materials Co. National Southwire
Armco Steel North Carolina Industrial
Bethlehem Steel Energy Consumers
Connecticut Industrial Energy Consumers Occidental Chemical Corporation
ELCON Ohio Energy Group
Enron (Gas Pipeline Company Ohio Industrial Energy Consumers
Florida Industrial Power Users Group Ohio Manufacturers Association
Gallatin Steel Philadelphia Area Industrial Energy
General Electric Company Users Group
GPU Industrial Intervenors PSI Industrial Group
Indiana Industrial Group Smith Cogeneration
Industrial Consumers for Tacoenite Intervenors (Minnesota)

Fair Utility Rates - Indiana West Penn Power Industrial Intervenors
Industrial Energy Consumers - Ohio West Virginia Energy Users Group
Kentucky Industrial Utility Customers, Inc. Westvaco Corporation
Kimberly-Clark Company

Repulatery Commissions and
Government Agencies

Cities in Texas-New Mexico Power Company’s Service Territory
Cities in AEP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attorney General's Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Counsel (Texas)
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Allepgheny Power Systemn

Alflantic City Electric Company
Carolina Power & Light Company
Cleveland Electric lluminating Company
Delmarva Power & Light Company
Pruguesne Light Company

Geneyal Public Utilities

Georgia Power Company

Middle South Services

Nevada Power Company

Niagara Mohawk Power Corporation

Utilities

Otter Tail Power Company
Pacific Gas & Electric Company
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southern California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

Toledo Edison Company
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Date Case Jurlsdict. Party Utdlity Subject
1085  U-17282 LA Louisfana Public Gulf Stales Cash revenug requirementls
Irderim Service Commission |Jtililies financial solvency
Staff
186 U-17282 LA Louisiana Public Gulf States Cash revenua requirements
inlerim Senvice Commission Utililies financial solvency
Rebuttal Staff
12086 9513 KY Atiomay General Big Rivers Revenus requirsments
Giv.of Consumgr Eleciic Comp. accounting adjustments
Protection financiat workout plan
1187 17282 LA Loulsiana Public Gulf Stales Cash reverue reguitements,
Interim 18th Judicial Service Commission Utitities financial solvency
Dishict CL Staff
a7 General Wy West Virginia Energy Monongzahela Power Tax Reform Act of 1986.
Order 236 Users' Group Co
487 17282 LA Louisiana Pubfi Gulf States Prudence of River Bend 1,
Prdence Sexvice Commission Utilties ecONomic analyses,
Staff cancellation sludies
4187 M-100 NG North Caroling Duke Power Co. Tax Reform Act of 1986
Sub 113 industriat Energy
Consumars
587 86524 WV West Virginia Monongshela Power Revenue requirernants.
Energy Users’ Co. Tax Reform Act of 1386.
Groug
5i87 U-17282 LA Leuisiana Public Gulf Slates Revenue requirements,
Case Service Commission Utilifiss River Bend 1 phase-in pian,
In Chief Stafl financial sofvency
77 U-17282 LA Louisiana Public Gulf Stales Revenue requirements
Case Service Commission Utiiies River Bead 1 phase-in pian,
In Chisf Staff financial solvency
Sumebultal
787 U-17282 LA Loyisiana Public Guif States Prudence of River Bend 1,
Prydance Service Commission Litilities economic analyses,
Surrebuttal Staff cancgllation studies.
787 86-524 wv West Virginia Mongngahela Power Revenue requirements,
E-SC Energy Users' Co. Tax Reform Act of 1908
Rebuttal Group

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdict. Party Utitity Subject
Bi87 9885 Ky Atlomsy General Big Rivers Efectric Finencial workout plan
Div. of Consumer Comp,
Protection
8187 E-G151GR-  MN Taconite Minnesots Power & Revenue requirements, O8M
87223 intervenoss Light Ce. expense, Tax Raform Act
of 1886,
10187 8702201 Fi Occidental Florida Pawer Revenue equirements, Q&M
Chemical Comp. Corp. expense, Tax Reform Act
o 1986.
187 81071 cT Connecticut Industial Connecticut Light Tax Refom Act of 1986
Enemy Consumers & Power Co.
1/88 17282 LA Louislana Public Gulf States Revenus requirements,
19tk Judicial Senvice Commission Ulilities River Band 1 phase-in plan,
Distrit Gt rate of relumn.
288 59 KY Kentucky ladustrial toulsville Gas Economics of Trimble Counly
Utility Customers & Electric Co. completion.
288 10064 KY Kentucky industrial Loufsville Gas Revenue requirements, O&M
Utitity Customers & Flectric Co. expense, capitat structure,
excess deforred Income taxes
5/88 10217 KY Algan Aluminum Big Rivers Electric Financial workout plan
Nationat Southwire Comp.
5i88 M-87017 PA GPU Industrial Metropolitan Nonufility generator defarred
-1C001 Intervenors Edison Co. cost recovery.
5188 M-87017 P& GPU Industrial Pannsylvania Nonutifity generator deferred
20005 intesvenors Electic Co. cost recovery
/88 U-17282 LA Loulsiana Public Gulf Stales Prudence of River Bend
19th Judicial  Service Commission Ulilites economic analyses,
District Gt cancellation studies,
finangial modaling.
7/88 M-8r017- £a GPU Industral Metropalitan Nonutifity generator deferred
-5C001 Inetvenors Edison Co. cost recovary, SFAS No, 92
Rebuttal

I KENNENV AN ARKNCTATES INC
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7/88 M-87017- PA GPU industdat Pennsylvaria Nontititty generator defened
2C005 Intervenors Electric Co. cost recovery, SFAS No. 97
Rebuttal
9/88 88-05-25 CT Connecticut Connecticit Light Excess deferred taxes, O8M
industrial Energy & Power Co. @xpenses.
Consumers
9188 10064 KY Kentucky Industrial Leuisvitle Gas Premalure refiraments, inferast
Rehearing Utility Customers & Eleclric Co. expense
10/88 B8-17G- O Chio industsal Claveiand Electric Revenue requirements, phase-in,
EL-AIR Energy Consumers lilumingting Co, excess deferved taxes, OBM
expenses, financial
considerations, working capite!
10/88  B8-171. OH Ohio [ndustrial Teledo Edison Co. Revenue requirements, phasedn,
EL-AR Enengy Consumers excess deferted taxes, OBM
expenses, finandlal
considerations, working capital.
10/88 8800 FL Florida industial Florida Power & Tax Reform Act of 1988, tax
38581 Power Users’ Group Light Co expenses, O&M expenses,
pension expense (SFAS No. 87).
10188 37800 GA Googla Public Allanta Gzs Light Pension expense (SFAS No. 87).
Servica Commission Co.
Staff
11/88 U-17282 LA Loulsiana Public Gulf States Rale base exclusion pan
Remand Service Commission Utilities {SFAS No. 1)
Stafl
1288 U-A7870 LA Loulsiana Public ATET Communicalions Penslon expense (SFAS No. 87).
Service Commission of South Central
Staft Siates
12/88  U-i7949 LA Leuisiana Public South Centrat Compensated absences (SFAS No.
Rebuttal Servica Commission Bell 43}, pension expanse (SFAS No.
Staff 87}, Part 32, income tax
nomalization,
2/88 17282 LA Louisiana Pubfic Gulf States Revenue requirements, phase-in
Phasa li Service Commission Utiilies of River Bend 1, recovery of
Staff canteled plant

T KENNEDY AND ASSOCTATES. INC,
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/89 BB1GUAEL  FL Talguin Efectric TalquiniCity Economic analyses, intremental
890326-El) Cooperative of Tallahassee cost-of-senvice, average
customer rates
7183 1317970 LA Louigtana Public ATE&T Communications Pension expense (SFAS No. 87),
Service Commisstan of South Cenbyal compensaled absences (SFAS No. 43),
Staff Stales Part 32,
8189 8555 TX Ocridantal Chemical Housten Lighling Gancellztion cost recovery, tax
Corp, & Power Co. expenss, fevanue requirements,
B/Ag 33404 GA Georgia Public Georgia Power Co. Promotiong! practicss,
Senvice Cornmission advertising, economic
Staff development
9189 {47282 LA Lolsiana Public Guif Sigles Ravenue requirements, detslled
Phase !l Service Commissian Uilities investiation.
Detafied Staff
10/83  8aan T Enron Gas Pipsline Taxas-New Mexico Defemed accounting treatment,
Power Co. salefleasaback.
10/88 8928 X Enron Gas Texas-New Maxico Revente requirements, imputed
Pipsiine Power Go. capita structure, cash
working capitat
10/89  R8913684 PA Philadelphin Area Philadelphia Revenue requiremants
industrial Energy Electric Go.
Users Grop
188 RB891364 PA Priladelphia Area Philadelphia Revanue requirements,
1289 Surmebutial {ndustrial Energy Etetric Co. sulefleasaback
(2 Fliings) Usess Group
1130 U-17282 LA Loulstana Public Guif Stales Revenue requirements ,
Phasali Sarvice Commission Uiities detailed investigation
Detailed Staff
Rebuitai
140 y-17282 LA Loulsiana Public Gulf States Phase-In of River Bend {,
Phaselll Senvice Commission Utilifies daregulated asset plan
Staff
336 830319-E1  FL Fiorida Industrial Flonda Power OBM expenses, Tax Reform
Power Usars Group & Light Co. Actof 1986,

L KENNEDY AND ASSOCTIATES. TNC.
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Date  Case  Jurisdict. Party Utility Subject
4180 890319-E1  FL Florida Industrial Flofida Power O8M expenses, Tax Reform
Rebuttai Power Users Group & Light Co. Act of 1986
4130 (17282 La Lauisiana Public Gutf Stales Fuel clause, gain on sale
184 Judicial Servica Commission Utilities of utility assals
District Ct
90 90-158 KY Kentucky Industrial Loulsvills Gas & Revenue requirements, post-fest
Utility Customers Electric Co. year addilions, forecasled test
year
1200 U-i7282 LA Loulsiana Public Gulf Slates Revenue requirements
Phass IV Setvice Commission Utilifies
Siaff
391 28377, NY Multiple Niagara Mohawk Incentive regulation
et al [ntervanors Pawer Comp.
5191 9945 X Office of Public El Paso Electric Financial modeling, economlc
Ulility Counsel Co. analyses, prudence of Palo
of Texas Verde 3
9 Poi0511  PA Allegheny Ludlum Corp , West Penn Power Co Recovery of CAAA costs,
P-910512 Armeo Advanced Malerials toas! cost finanting.
Co., The West Pern Power
tndfustrial Users' Group
a1 §1-231 Wy West Virginla Energy Monongahela Power Recovery of CAAA cosls, feast
ENC Users Group Co. cost financing
11/91 17282 LA Louisiana Public Gulf Stales Asset impaimment, dereguiated
Service Commission Utilities asse! plan, revenye require-
Staff ments.
12/91 91-410- OH Alr Products and Cincinnali Gas Revenue requiraments, phase-in
EL-AIR Chemicals, Int., & Electric Co. plan.
Armeo Steet Co.,
General Electric Co,
industrial Energy
Consumers
12191 10200 ™ (ffice of Pubiic Texas-New Mexico Financia infegrily, siralegic
Utility Counsel Pawsr Co, planning, declined business
of Texas ffiliations

I KENNEDV AND ASSOCTATES. TN,
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Date Case Jurisdict, Party Uititity Subject
592 S10890-£L FlL. Occidental Chemical Florida Pawer Corp. Revenue requirameants, O&M expensa,
Com. pensicn expense, OPEB expense,
fossil dismantling, nuclear
decommissicning
am? R-00922314  PA GPU intustrist Metropotitan Edison Incentiva regulation, performance
Intervenors Co. rewards, purchased power risk.
OPEB expense
8192 52043 KY Kenlucky Industrial Generic Proceeding OREB expense
Utilly Consumers
9/92 920324-E FL Florida Industrial Tampa Electric Co OPEB expense
Power Users' Group
952 39348 N Indiang industrial Generi¢ Proceeding OPER expense.
Group
992 910840-PU FL Florida Industial Generic Proceeding OPEB expense
Power Users’ Group
992 30314 iN industrial Corsurmers ingiana Michigan OPEB expense
for Falr Litiity Rates Power Co.
1102 U-19904 tA Louisiana Public Guif Stales Merger
Service Commission Utiliies/Entergy
Staff Com.
1192 8548 M Westvaco Corp., Potomac Edison Co OPEB expanse
Eastalco Aluminum Co.
182 921715 OH Ohio Manufaciurers Generic Proceeding OPEB axpense
AUCOI Association
1292 RO0922378  PA Ammoo Advanced West Penn Power Co Incentive regulation,
Meterials Co., performanca rewands,
The WPP Industrial purchased power risk,
Intervenors OPEB axpense.
1292 U-18949 LA Lovislana Public South Cenfral Bell Affiliata transactions,

Servica Commission
Staff

cost allocations, merger

J. KENNEDY AND ASSOCIATES, INC,
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1292 RAL0922479  PA Philadelphia Area Philadelphia CPES expense.
Industrial Energy Electrie Co.
Users' Group
193 B4a7 MD Maryland Industriaf Ballimore Gas & GPEB expense, defered
Group Electric Co., fuel, CWIP in rale base
Belhighem Steel Corp.
192 394098 i PSi Industrial Group PSt Energy, tnc. Refunds due o over
coliection of taxes on
Marble Hill cancellation
383 92-14-41 cT Connectiout Industrial Connecticut Light QPEB expense
Energy Consumers & Power Co
43 U-19904 LA Lowigiana Public Gulf States Marger
(Surehuttal) Servica Commission Utlites/Eniemy
Staff Comp.
kI 93-01 CH Ohio Industrial {hio Power Co. Affiliate fransactions, fuel
EL-EFC Enengy Consumers
93 ECO2- FERG Louisiana Public Gulf Siales Merger
21000 Service Commission Utilties/Entergy
ERO2-806-000 Comp
4193 92-1464- OH Alr Products Cincinnatl Gas & Revenue requirements,
EL-AR Armco Steel Electie Co phase-in plan,
Industrial Energy
Consumers
493 ECS2- FERC Louisiana Publiic Gulf Stales Merger
24006 Setvice Commission Utilties/Entergy
ERG2-806-000 Comp
(Rebuttal)
8/93 93-113 KY Kentucky Industrisf Kentucky tHilities Fuel clause and coaf confract
Utility Customers refund
993 92-480, KY Kenlucky Indusirial Big Rivers Electric Disatiowances and restitution for
924904, Uttty Customets and Corp. excessive fuel costs, illegat and
90-360-C Kentucky Altomey improper payments, recovery of mire
Genaral tlosure costs.
1003 W73 LA Loulsiana Public Cajun Efectric Power Revanue requirements, deb!
Service Commission Cooperalive restructuring agreamant, River Beng
Staff cost recovery.

J KENNEDY AND ASSNDCTATES. INC.
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Date Case Jurlsdict Party LHility Subject
1794 1-20647 LA Loulsiana Public Guif States Audit and Investigation Into fuel
Servica Commission Utllities Co. clause costs
Staff
494 U-20647 LA Louisiana Public Gulf States Nuclear and fossil unit
(Sumrebuttal) Servics Commission Utilifies performance, fuel costs,
Staff fuel clause principles and
guidetings
5i%4 U-20178 LA Loulsiana Public Louisiana Power & Planning and quantification issues
Service Commission Light Co. of least cos{ infegrated resource
Staff pian
994 U-19504 EA Louisiana Public Guff States River Bend phase-in plan,
Iesillal Post- Service Commisslon Ulilifies Co. deregulated asset plan, caplial
Merger Eamings Staff structure, ofher revenue
Review requirement issues
954 U-17735 LA toulsizna Public Cajun Electde G&T cooperative ralemaking
Service Comimissicn Power Cooperative policies, exchusion of River Bend,
Staff cther revenue mquirement issties.
1004 3905U GA Geowia Public Southem Beli Incentive rale plan, eamings
Service Commission Telephone Co. review
Staff
1004 52580 GA Georgig Putiic Southem Bell Allemative regulation, cost
Sarvics Commission Telephone Co aflocalion.
Staff
1194 U-18004 LA Louistana Public Gulf States River Bend phase-in pian,
Initlal Post- Service Commission Utifities Co deregtdaled asse! plan, capital
Merger Eamings Siaff structire, other revenue
Review requirernant issues
{Rebuttal}
1104 UATTIS LA Louisiana Public Caiun Elacinc GE&T cooperalive ratemaking palicy,
{Rebuttal} Service Commission Power Cooperative exclusion of River Bend, cther
Staff revenue requirement issues
4195 RODY4327T1  PA PPEL Industial Pennsylvania Power Revenue requirements  Fossil
Customer Alliance &light Co. dismantling, nuciear

decommissioning

J. KENNEDY AND ASSQCIATES, INC.
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Date Case Jurisdict. Party Utillty Subject
6585 3905V GA Georgia Public Southem Bell Incentive regulation, affiliale
Service Comimisgion Telephona Co. transactions, revenus requirements,
rale refund,
615 LU-18504 LA Louisiana Public Gulf States Gas, codl, nuclear fuel costs,
{Direch) Sarvies Commission Ulliies Co contract prudance, base/fuel
Staff reglignment.
1005 950264 ™ Tennessee Office of BallSouth Affliate transactions.
the Altomey General Telecommunizations,
Consumer Atvocale fnc.
10105 U-21485 LA Loulstana Public Gulf Stales Nuciear O&M, River Bend phase-in
(Direct) Service Commission Utiliies Co. plan, baseffuel realignment, NOL
Staff and AltMin asset defermed faxes,
other ravenue requirement issues
1195 U-19004 LA Louisiana Public Guif States Gas, coal, nucloar fust costs,
(Surrsbata) Servica Commission Utifies Co. confract prudencs, baseffugd
Staff Divislon realignment.
1195 U-21485 LA l.ouisiana Public Gulf States Nuclsar O&M, River Band phase-in
{Supplemantal Direct} Service Commission Utiities Co. plan, basefuel realignment, NOL
1235 U-21485 Staff and AttMirl asset defered taxes,
(Surrebutial} olher revenye requirement lssties
196 95-299- OH Industrial Energy The Teledw Edison Co Competillen, asset wiiteofls and
EL-AR Consumers The Cleveland revaluation, O8M expense, other
85-300- Eleciric fgvenue requirement Issues
EL-AR Hluminaling Co.
21% PUC Ne TX Office of Public Cenlrsl Power & Nuclear decommissioning.
14967 Utiiity Counset Light
5196 95485105  NM City of Las Cruges El Paso Electric Co. Stranded cost recovery,
mupicipalization,
e 8725 MD The Maryland Balimore Gas Merger savings, tracking mechanism,
Industia Group & Eleclric Co., sarnings sharing plan, revenue
and Redland Potomac Electric requiremant issues
Genstar, Inc, Power Co. and
Consteflation Energy
Com.

J. KENNEDY AND ASSOCIATES, INC.
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Date Case Jurisdiet Party Utitity Subject
/96 U-22092 LA Loulsiana Public Entergy Guif River Bend phase-in plan, basefuel
1o U-22082 Service Commission Stales, inc realignment, NOL and AMin asset
{Surrebuttal) Staff deferred taxes, other revenue
requirement issues, aflocation of
regulated/nonregulated costs
1006 9637 KY Kentucky industrial Big Rivers Environmental surcherge
Utility Customers, Inc Electric Corp recoverable costs.
297 R00973877  PA Philadelphia Area PECO Enegy Co Stranded cost recovety, regulalory
industrial Energy assals and liabllifies, intangible
Users Group fransifion charge, revanue
requirements,
37 95489 KY Kenfucky industrial Kentucky Power Co Enviopmental surchamge recoverabls
Utility Customers, Inc costs, syslem agreements,
allowance inventory,
jussdictional aliocation.
/a7 T097-387 MO MCI Telecommumications Southwestem Bell Prica cap regulation,
Com., Inc, MCimelro Telaphone Co. ravenue requirements, rate
Access Transmission of refum
Servises, inc.
697 RA0973853  PA Philadsiphia Area PECO Energy Co Restructuring, deregulation,
Industiial Energy stranded costs, regulatory
Users Group assels, Habilities, nuclear
and fossil decommissioning
87 RO0973054 PA PPEL Industrial Pennsylvania Power Restructuring, deregulation,
Customer Aliance & Light Co. stranded costs, regulatory
assets, liabiliies, nuclear
and fossil decommiissloning
7197 U22002 LA Louisiana Public Entergy Guif Depreciation rates and
Sewvice Commission States, (ng methodoicgles, River Bend
Steff phasen plan
am7 97-300 KY Kentucky Industriat Louisvilie Gas Merger policy, cost savings,
Utifity Customers, Inc & Eteclric Co. and surcredit sharing mechanism,
Kentucky Ulillies fevenue requirements,
Co rate of relum
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87 RND973954  PA PP&L Industrial Pennsylvania Power Restruciuring, deregulation,
{Sumebuttaly Customer Alliante &LightCo. siranded costs, regulatory
assels, liabiliies, nuclear
and fosst decommissioning
t0m7 97.204 KY Alcan Aluminum Com. Big Rivers Restructuring, revenus
Southwire Co. Electric Corp. requirements, reasonableness
1007 R-974008 PA Metropolitan Edison Metropolitan Restructuring, deregulation,
Indushial Users Edison Co. stranded costs, requiatory
Group gasets, fiabifities, nuctear
and fossl decommissioning,
ravenue reguirements.
1087 R-974009 PA Penalec Industrial Pennsylvania Restructuring, deregulation,
Custorner Aiance Efectric Co. siranded costs, regulatory
agsels, lishillies, nutiear
and fossil decommissioning,
revenue requirements
187 91204 KY Algan Akminum Comp Big Rivers Restrucluring, revenlie
{Rebuttal) Southwire Co. Eteclric Corp. requirements, reasonableness
of rates, cost allocation
He7 U-22491 LA Louksiana Public Entergy Gulf Allocation of regulated and
Senvice Commission States, Inc. nonregulated costs, other
Slaff revenue requiremant issues.
1497 RODO73853 PA Philadelphia Area PECQO Enery Co Restructuring, dereguiation,
{Surrabutial) Industrial Energy stranded costs, regulalory
tisers Group assets, liabiliies, nuclear
and fossil decommissioning
197 R.473984 PA West Penn Power West Penn Resftructuring, deregulation,
industrial [ntervenors Power Co, stranded costs, regulatory
assals, liabililies, foss
decommissioning, revenue
requirements, sectlization
14187 R974104 PA Duquesne Indystriat Duauesne Light Co. Resiructuring, deregulation,
- Intervenors stranded costs, regulatory

assets, Habilities, nuclear
and fossil decommissiening,
revenue iequirements,
securitization
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Date Case Jurlsdict. Party Utility Subjact
12087 R-9739%1 PA West Pann Power West Penn Restructuring, deregutation,
(Sumsblial) Industrial Intervenors Power Co. stranded cosls, reguiatory
assels, lizbifities, fossil
decommissioning, revenue
requirements
12187 R-874104 A Duguesns Industrial Duguesne Light Co. Restructuring, deregulation,
{Surebulial) Intervenors stranded costs, regulatofy
assets, liabiilies, nuclear
and fossil decommissioning,
revenLs requirements,
securilization
198 U-22451 LA { ouisiana Pubiig Endergy Gulf Atiocation of regulated and
(Sumebuital) Servicg Commission Stales, ine nonregulated costs,
Staff ofher mvenue
reguinement issugs.
2198 B774 MD Westvaco Polomac Edison Co, Marger of Dutuesne, AE, customer
safagUards, savings sharing
398 U-22002 1A Loulstana Public Entargy Gulf Restructuring, stranded costs,
(Allocated Service Cammission Stales, inc. requlatory assels, securifization,
Stranded Cost Issues) Staff regutatory mitlgation
3198 Bago-l GA Georgla Natural Aianta Gas Restructuring, unbundling.
Gas (roup, Light Co. siranded costs, incentive
Georgia Textlle requiation, revenus
Manufacturers Assoc requiremants.
398 122082 LA |.ouisiana Public Entergy Guif Restructusing, stranded costs,
{Allocated Service Commission Stales, Inc. regulalory assels, securitization,
Stranded Cost issues) Steft regulatory miligation.
{Surrebuttah)
1008 97-585 ME Malne Offica of the Bargor Hydro- Restructuring, unburdiing, strandad
Public Advocata Elactric Co. costs, T&D revenue requirements,
1098 93554 GA Georgia Pubiic Service Georgla Power Co. Afilials ransactions.
Commisslon Adversary Staff
i@ UATIES LA Louisfana Public Cajun Eleclric G&T cooperative ratsmaking
Senvice Commission Power Cooperalive poficy, other revenus requirement
Steff {ssues.
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Date Case Jurisdict. Party Utility Subject
14/98 23327 LA Loulsiana Public SWEPCO, CSW and Merger policy, savings sharing
Service Commission AEP mechanism, affifiate transaction
Staff conditons.
1298 1-23358 LA Louisiana Public Entergy Gulf Allocation of regulated and
(Direct) Service Commission States, lne nonreguialed costs, tax Issues,
Staff ard other revenue reguirement
issues
1288 98577 ME Maine Office of Maine Public Restructuring, unbundiing,
Public Advocale Senvice Co. stranded cost, T&D revenue
requirements
1199 0B-1007 CT Conneclicut Industrial United Nluminating Stranded costs, investment tax
Engrgy Consumers Co. credis, actumulated defered
income taxes, excess deferred
income faxes
K12 23358 LA Louisiara Public Enfergy Gulf Allocation of tequizted and
{Surmebuttal) Setvice Commission States, inc. nonregulated costs, tax issues,
Staf and other revenue requirement
issues
kelis ) 95474 KY Kentucky industrat Louisvills Gas Revenue requiraments, altemative
Utility Customers, Inc. and Electric Co. forms of requiafion.
399 98-426 KY Kentucky Industrist Kentucky tiilities Revenue requirements, allemative
Uttty Customers, Inc Co. forms of regufation
Kl 99082 KY #entucky Industric! Louisvills Gas Revenue requirements.
Utiliy Customers, Inc and Electric Co.
kit 95-083 KY Kentucky ndustrial Kenlucky Utities Revenue requirements.
Utifity Customets, inc Co
499 123358 LA l.ouistana Public Entargy Guif Allocation of regulated and
{Supplemental Service Commission Slafes, Inc. nonregutated costs, tax issues,
Sumrebuttal) Staff and other revenue requiremest
issues.
413G 99.03-04 cr Connecticut industrial United Huminating Regulatory assets and fisbilities,
Energy Consumers Ca. stranded cosks, recovery
mechanisms.
493 930205 ") Connecticut ndustrial Connectlicut Light Regulatory assets and fiabilites
Hitility Customers and Power Co. slranded costs, recovety

mechanisms
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Date Case Jurlsdict. Party Utility Subject
598 48426 KY Kentucky Industrial Louisville Gas Revenue requirements
95082 Utility Customers, nc and Electric Co.
{Additional Direct}
5139 98-474 KY Kentucky incustrial Kentucky Utilities Revenue requirements
59083 Utility Customers, loc. Co.
{Additional
Direct}
5K9 98425 KY Kentucky [ndustrial Loutsvilie Gas Allemative regutation
98474 Ulility Customers, Inc. and Electric Co, and
{Response 1o Kentucky Utilies Co.
Amended Agplications}
69 97.596 ME Maine Office of Bangor Hydro- Request for accounting
Public Advocale Electric Co. order regarding electrc
industry restructuring costs.
6M9 U-23358 LA Loulsiana Public Entergy Gulf Afiiliale transactions,
Public Service Comm, States, Inc. cost aliocations,
Staff
7195 99-03.35 CT Connecticut United Busminating Stranded cosls, regulatory
industial Enemy Co. assels, tax effects of
Consumers asset divestiture.
7199 U-23327 LA Louisiana Public Southwester Electic Merger Setliemens and
Servics Gomrrission Power Co., Cantral Stipulation
Staff and South West Com,
and American Efectric
Power Co.
789 87-596 ME Maing Office of Bangor Hydro- Restructuring, unbundling, stranded
Surrebutal Putic Advocate Electric Co. oost, T&D revenve requiroments
7R3 98-0452- wv West Virginla Energy Monongahela Power, Regulatory assets and
EG Users Group Potomac Edison, liabilities.
Appalachian Power,
Whesling Power
8/99 98-577 ME Maine Office of Maine Public Reslrucluring, unbundling,
Surelxittal Public Advocate Senvice Co. stranded costs, T&D revenue
raquirements
839 98426 KY Hentuchky Industrial Louisville Gas and Revenue requirements
93082 Ulility Customers, Inc. Electis Co.
Rehuttal
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Date Case Jurisdict. Party Utllity Subject
B8 98-474 Ky Kenlucky Industrial Kentucky Utilities Co. Revenus requirements
98083 Utility Customers, Inc
Rebuttal
898 98-0452- wy West Virginia Enargy Monongahela Power, Regulalory assals and
E-GI Users Group Petomac Edison, liabillies
Rebutial Appalachian Power,
Whagefing Power
1008 U-24182 LA Loulstana Public Entergy Guif Allocation of regulated and
Direct Senvice Commission States, Inc nonregulzted costs, affiliate
Staff transactions, tax issues,
and other revenua requirement
issues.
188 215277 X Dallas-Ft Worth TXU Electic Reslructuring, sranded
Hospital Council and costs, taxes. securitization
Coalilion of Independant
Calleges and Universities
1189 1J-23358 LA Louisiana Public Entergy Guif Service company affiiate
Surrebufial Senvice Commission Stales, [ne. transaction costs
Affiliate Staff
Transaclions Review
0400 99-4212-EL-ETPOH Greater Claveland First Enargy {Clevetand Historical review, stranded costs,
09-1213.EL-ATA Growlh Assoclalion Electric Muminating, regulsiory assels, fisbilifes
99-1214-EL-AAM Toledo Edison)
Mo U-24182 LA Louisiana Public Entergy Gulf Alocation of regulated and
Surrebisttal Senvice Commission States, Ing nonregulated cosls, affiliate
Steff transactions, {ax issues,
and other reventre reqiirement
issues.
G500 2000107 KY Kenlucky lndustrial Kenducky Power Co. ECR surcharge rolHin to base rates
Utility Guslomers, Ic.
0550 124182 LA Louisiana Public Entergy Guif Affiliate expense
Supplemertal Diract Servics Commisslon States, Inc. proforma adjustments,
Staff
0500  A-110550F(147 PA Philagelphia Area PECO Energy Merger batween PECC and Unicom.
Industrial Energy
Users Group
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Date Case .Jurisdict. Party Utility Subject
70 22344 X The Dalias-Fort Werth Siatewida Generic Escalation of O8M expenses for
Hospital Coundl and The Broceeding unbundled T&D revenue requirements
Coslitien of Independent in projected test year
Colleges and Universities
0500  90-1658- OH A Sleel Cormp. Clnginnati Gas & Electric Co.  Regulatory fransifion costs, including
EL-ETP regulatory assels and Hiabilies, SFAS
109, ADIT, EDIT, ITC.
o7l U-21453 LA Loulsiana Public SWEPCO Stranded costs, regulatory assels
Service Commission and liabililas.
0800 U-24064 LA Lovisiana Public CLECO Affiliate transaction pricing ralemaking
Service Comemission principles, subsidization of nonregulated
Staft affifiates, ralemaking adjustments.
000  PUC22350 TX The DallasFt Worth TXU Electric Co. Restrucluring, T80 revenue
SOAH 473001015 Hospitat Council and requirements, mitigation,
The Coaliion of requlatory assefs and fiabilites.
Independent Colleges
And Universities
1000 RODAT4IOE  PA Buguesne Industial Duquesre Light Co. Final accounting for stranded
Affidavit Intervenoms cosls, incuding freatment of
auction proceeds, laxes, capitat
costs, swilchback costs, and
excess pension funding
100 P00001BI7 PA Metropoiitan Edison Metropofitan Edison Co. Final accounting for stranded costs,
R-D0874008 Industrial Users Group Pannsylvania Electric Co. including treatment of auction proceads,
P-00001838 Penelec Industrial taxes, regulatory assets and
/00874003 Custorner Aliance liabilities, transaction costs
1200 U-21453, LA Loulsizna Public SWEPCO Stranded costs. regutatory assels
U-20925, U-22082 Service Commisslon
{Subdocket C) Staff
Surrebuitat
it £).24903 LA Louisiana Pubfic Entergy Gulf Allocation of regulated and
Direct Service Commission States, Inc nonregulaled costs, tay lssues,
Siaff and other revente reuirement
issues.
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Date Case Jurisdicl Party UntHity Subject
Mot 121453, LA Louisiana Public Entergy Gulf Industry restructuring, business
1)-20925, 1)-22092 Service Commission Slates, Inc separztion plan, organization
(Bubdocket BY Staff slructure, hold harmiess
Sursbuttal conditions, financing.
01t CaseNo KY Kentucky Industrizl Louisvitle Gas Reeovery of environmental costs,
2000-386 Utikty Customers, Inc. & Electric Co. slirchame mechanism.
il Casa No, KY Kantucky Industrial Kenfucky Recovery of snvironmenta! costs,
2000-438 Utility Customers, Inc, Uilities Co. surcharge mechanism.
0201 A-110300F0005 PA Mel-Ed Industral GPU, Inc Merger, savings, reliability
A-11040080040 Lisers Group FirstEnergy Corp/
Penglec Industrial
Customer Alliarice
0301 PODDO1BED  PA Mat-Ed industrial Metropoiitan Edisor Recovery of cosls dus to
P-O0D0186% Users Group Co. and Pepnsylvania provider of last resort obtigation.
Penelec industriat Electic Co.
Customer Alifanca
04/01 121453, LA { ouisiana Public Enlergy Gulf Buslness separation plan;
U-20925, Public Senvica Comm States, Inc. sefilernent agreement on overall plan
U-22082 Staff structire
{Subdockst B)
Settlemant Term Sheet
04 0% 121453, LA Louisiana Pubiic Entergy Gulf Business separalion plaa:
U-20025, Pubiic Service Comm. States, Inc agreements, hold harmless conditions,
U-22092 Staff separations methodology
(Subdacket B}
Contested Issues
G501 U-21453, LA Lowisiana Public Entergy Gulf Business separation plan:
U-20025, Public Service Comm States, lnc agreemnants, hold harmless conddlions,
U-22092 Staff Separations methodology.
{Subdocket B)
Contested lssuss
Transmission and Distribution
Rebuttal
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Date  Case Jurisdict. Party Utility Subject
07 U-21453, LA Louisiana Public Entergy Guif Business saparation plan: setilement
U-20825, Public Service Comm: States, lnc. agreemant on T&E issues, agreements
122082 Staff necessary 1o Implement TRD separations,
Subdocket B hold harmiess cordilions, separations
Transmission and Distdbution Temm Shest methodalogy.
1001 140004 GA Genrgia Public Georgla Power Gompany  Revenua requirsments, Rats Plan, fus!
Service Commission clause recovery
Adversary Staft
1M 143114 GA Georgia Public Aliants Gas Light Co Revenue requirements, revenus forecast,
Direct Service Commission (O8M expense, depreciation, piant additions,
Panel with Adversary Staff cash working capital
Bolin Kilings
1 U-25687 LA Louistana Public Enfergy Gulf States, Inc. Revenue requirements, capilal stucture,
Direct Sarvica Commission allocation of regulzted and nonregulated costs,
Staff River Bend upralg.
02 25230 ™ Dallas Fi.-Worth Hospital TXU Blectric Stipulation. Regutaiory assets,
Coungil & the Coalition of securilization financing.
Independent Colleges & Universilies
02602 U-25687 LA Louisiana Public Energy Gulf States, It Revenue requirernents, corporate franchise
Surebulizt Service Commission tax, convension to LLC, River Bend uprale.
Staff
0302 143U GA Georgia Public Affanta Gas Light Co, Revenue requirements, eamings sharing
Rebtial Service Commission plan, service quality standands.
Panel with Advarsary Staff
Bolin Killings
0302 1431t GA Georgia Public Affants Gas Light Co, Revenue requirements, revenue foregash,
Rebutlal Service Commission O&M axpensa, depreciafion, plant addilions,
Pangl with Adversary Staff cash working capital
Mictielle L. Theber
6302  001148-El FL South Florida Hospltal Florida Power & Light Co.  Revenue requirements. Nuclsar
and Healthcare Assoc. lifes extension, storm damage acoruals
and reserve, capital structura, OBM expensa.
04102 U-25687 LA Louisiana Public Entergy Gulf States, Ine.  Revenua raquirements, corporate franchise

(Supplemental Surebuttal}

04/02

1J-21453, U-20926
and iJ-22092

Servics Commission

Louisiana Public SWEPCO

Service Commission

tax, conversion to LLC, River Bend uprata.

Business separation plan, T&D Term Sheet,
separations methodologies, hold karmless
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Date Case Jurisdict, Party Utility Subject
{Subdocket C) Staff condifions
08o2  ELO- FERC Louisiana Public Entergy Services, ing System Agrearment, produgtion cost
88-000 Service Commission and The Enlergy Operaling  equatization, tanffs.
Companies
Q802 (175888 LA Louislana Public Entergy Gulf States, lnc.  System Agresment, production cost
Service Comrmission and Entergy Louisiana, Inc.  disparilles, prudence.
Staft
0%%02 200200224  KY Kentucky Industrial Kentucky Utilties Co Ling losses and fuel clause recovery
200200225 Utiities Customers, ing Louisville Gas & Electric Co. associated with offsystem sales
noz 200200046 KY Kentucky industrial Kentucky Utlites Co Environemental compliance costs and
200200147 Utilfiss Customers, Inc Louisvile Gas & Eleclric Co. surcharge racovary.
03 200200169 KY Kentucky Industrial Hentucky Power Co. Envirenmenta! compliance costs and
Utilities Custorners, Ing SLrchame recovery
04003 200200429  KY Kentucky industial Kentucky Utiilies Co. Extension of merger surcredit,
200200430 Utiliey Customers, fnc {ouisville Gas & Electic Co.  flaws In Companias’ studies
04103 U-265% LA Louisiana Public Entergy Guif Slales, Inc. Revenue requirements, comorale
Sarvica Cominission franchise tax, conversion 6 LLG,
Staf Capilal structure, post test year
Adjustmenis
0803  ELOM- FERC Louisiana Public Entargy Services, Inc System Agreement, production cost
88-000 Service Commission and the Entergy Operating equalization, 1ariffs,
Rebutlal Comparies
0B/03 200300068  KY Kentucky ndustial Kentucky Utlities Co. Environmentat cost racovery,
Utifity Custormers comection of base rate emor
1403  ERO3-753000 FERC Louisiana Public Entamy Senices, inc. Unit power purcheses and sale
Service Commission and the Entergy Operating cost-based tarif pursuant fo System
Companies Agraersant,
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Date Case Jurlsdict, Party Utility Subject
1103 ER03-$583.000, FERC Louisiana Public Entergy Sarvicas, Inc, Unit power purchase and sale
ER03-583-001, and Service Commissinn the Entergy Operating agreements, contraciual provisions,
ER03-683-002 Companies, EWO Market-  projected cosls, levefized rates, and
Ing, LP, and Extergy formula ralas.
ER03-6581-000, Power, Inc.
ER03-681-001
ER03-682-000,
ER03-682-001, end
ER03-682-002
ER0O3-744-000,
ERO3-744-001
(Consolidated)
12003 U-26527 1A Loisiana Public Entergy Gulf States, Inc. Reverie requirements, corporate
Sumrebuttal Service Commission franchise tax, conversion o LLC.
Staff Capital structure, post test year
adjustments.
1203 20030334 KY Kantucky industial Kentucky Utilties Co. Eamings Sharing Mechanism.
20030335 Litility Customers, Inc Louisviiie Gas & Efectric Co.
1203 U-27138 LA Loulstara Public Entergy Louisiana, Inc. Purchased power contracls
Sernvice Commission between affiiates, terms and
Staff conditions
0304 U-26527 LA Louisiana Public Entergy Gulf Slates, Inc Revenye requirements, corporate
Supplemental Servics Comemission franchise tax, conversion fo LLC,
Sumebuttss Siaff capital structure, post test year
adjustmants
0304 200300433  KY Kentucky industal Louisvile Gas & Electdc Co. Revenue requirements, depreciation rates,
Lilility Customers, inc Q&M axpensa, deferais and amortization,
earmnings sharing mechanism, mergar
surcredit, VDT surcradit
03104 200300434 KY Kentucky industial Kentucky Utilities Co. Revenue requirements, depreciation rales,
Ultility Customars, nc. OQ8M expense, deferals and amorlization,
gamings sharing mechanism, merger
sureredit, VDT surcradit.
03104 SOAH Docket  TX Cities Served by Texas- Texas-New Mexico Stranded costs true-up, Including
473-04-2459, Naw Mexico Power Co. Pawer Co. incheding vaiuation issues,
PUC Docket {TC, ADHT, excess earnings
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28206

0504 04189 OH Ohio Energy Group, Ing Columbus Southem Power  Rate stabilization plan, deferals, T&D
EL-AUNG Co. & Chio Power Co. rate incraases, eamings.

0604  SOAMDockel TX Houston Coundil for CenterPoint Stranded costs frue-up, including
473-04-4555 Health and Educalion Enemy Houslon Electic vahuation lssues, ITC, EDIT, excess
PUC Dockat miligation credils, capecity auction
29525 true-up revenyes, interest

0804  SOAH Docket TX Houston Gouncit for CenterPoint Interest on stranded cost pursuant io
473044556 Heallh and Education Enemy Houslon Eleclric Texas Supremg Court remand.

PUC Docket
23526
(Supp! Direct}

09/04  Docket No. LA Loulsiana Public SWEPCO Fuel and purchased powar expenses
23377 Service Commission recoverabie through fuet adjusiment clause,
Subdocket B Staff trading activities, compliance with taras of

various LPSC Ordars

10104 Docket No. LA Loulsiana Public SWEPCO Revanus requirements.

U-23327 Senvice Commission
Subdocket A Staff

1264 CaseNo. KY Gallatin Steel Co. East Kentucky Power Environmental cost recovery, quaiified
200400321 Cooperative, ing., costs, TIER raquirements, cost allacation.
Case No. Big Sandy Rece, etal
2604-00372

0105 30485 TX Houston Councll for CenlerPaint Energy Stranded cost true-up induding regulatory

Heallh and Education Houston Electic, 11.C Centrat Co. assels and liabilties, 1TC, EDIT,
capacity auction, procaeds, excess miligation
credils, refrospective and prospective ADIT.

0205  18838U GA Georgla Public Atlanta Gas Light Co. Revenue requiremsnts.

Sesvice Commission
Adversary Siaff
02005 16838V GA Geogia Public Afianta Gas Light Co. Comprehensive rate plan,
Panel with Service Commission plpeline replacement program
Tony Watkerly Adversary Staff surgharge, perfermance based rata plan,

G205 166384 GA Georgia Public Allanta Gas Light Co. Energy conservation, economic
Panelwith Service Commission development, and tarff issues
Micheile Thebert Adversary Staff
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0305  CeseNo. KY Kentueky Industris! Kenfucky Utilities Co. Environmental cost recovery, Jobs
2004-00426 Utility Cusiomers, Inc. Louisville Gas & Eleclric Crealion Act of 2004 and § 199 deducton,
Case No. excess common equity ratio, deferral and
2004-00421 amortization of noarecuming O&M expenss.
06R5 200500068  KY Kentucky Industrial Kentucky Power Co, Environmental cost recovery, Jobs
Ulitity Customners, inc Creation Act of 2004 and §199 deduction,
margins on allowances used for AEP
syslem sales
0BRSS  050045E FL South Florida Hospital Florida Power & Storm damage expense and reserve,
and Healltheare Assoe Light Co. RTO costs, O&M expense projections,
refum on equity performance incenfive,
capilal struclure, selective second phase
post-est year rate Increase
08K5 31056 X Afliance for Valley AEP Texas Stranded cost true-up inchding regulatory
Healthcare Central Co. assefs and liabilies, ITC, EDIT, capacity
auction, proceeds, excess mifigation credils,
refrospective and prospective ADIT
0805 20298 GA Georgia Public Atmos Erergy Comp. Revenue requirements, roll-in of
Service Commission surcharges, cost recovery thiough surcharge,
Adversary Stalf reporfing requirements.
0805 2026840 GA Georgia Public. Almos Erergy Comp. Affiiale transactions, cost allacations,
Panel wih Service Commission capitalizalion, cost of debl,
Victoda Taylor Adversary Staff
1005 0442 DE Delaware Public Service Artesian Water Co. Allocafion of tax ned operating losses
Commission Slaff between regulaled and unrequiated.
HO5 200500351 KY Kentucky Industrial Utility Kentucky Ulillies Co Workforce Separation Program cost
200500352 Customers, Inc. Louisville Gas and fecovery and shared savings through
Electric Co. VDT surcredit
G108 20500341 KY Kentucky Industrial Kentucky Fower Go. System Sales Clause Rider, Environmental
Utiity Customers, Inc Cost Recovery Rider. Net Congestion Rider,
Storm darnage, vegetation management
program, depreciation, off-system sales,
malntenance nomalizafion, pensicn and
QOPEB.
03106 31994 TX Cities Texas-New Mexico Siranded cost recovery through
05106 31984 Pawer Co. competition fransition or change.
Supplemental Retrospective ADFIT, prospeciive
ADFIT,
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0308  U-21483, LA Lowisiana Public Entergy Gulf Stafes, Inc. Junisdictional separation plan
1520025, Senvice Commission
U-22092 Staff
36 NOFRReg RS Afliance for Valley AEP Texas Cenlrat Proposed Reguiatiens affecting flow-
104385-0R Health Care and Houston Company and CenferPioint  through ! ralepayers of excess
Council for Health Education Energy Houslon daferred income taxes and investment
Electric Tax credils on ganeration plant that
Is sold or deregulated
406 U-25116 LA Louisfana Public Entergy Louislana, Inc. 2002-2004 Audit of Fuel Adjustment
Sewvice Commission Clause Filings. Affiliate ransactions
Staff
076 RLOD0G1366, PA Met-Ed Ind Users Group Melrogalilan Edison Co. Recovery of NUG-olaled stranded
EL &l Pennsylvania ind. Pennsylvanta Electric Co. caosts, government mandated programs
Cusiomer Aflance costs, storm damage costs
0708 U-23327 LA Louisiana Public Southwestem Revenue requiremants, formisia
Senvice Commission Electric Power Co rate ptan, banking proposal
Staft
0806 1J-21483, LA Lowisiana Public Entargy Guif Jursdictional separation plan
U-20925 Service Commission Stales, In¢
U-2492 Staff
{Subdocket J)
1106 05CVHO3-3375 OH Various Taxing Authorities State of Ohio Depariment Accounting for nuclear fuel
Franklin Coundy {Non-Utility Procesding) of Revenue assemblies as manulactured
Courl Affidavit equipment and capitalized plant
12406 {23327 LA Lauisiana Public Southwestem Electric Revenue requirements, formula
Subdocke! A Service Commission Power Co.. rale plan, banking proposal
Reply Testimony Staff
037 U-29764 LA Louisiana Pubfic Enfargy Gulf Slates, Inc, Judsdictional affocation of Entergy
Sarvice Commission Enlergy Lowisiana, LLC System Agreement equalization
Staff remedy recelpis.

o7 33308 TX Cities AEP Taxas Central Co Ravenug requirements, including
fractionalizafion of ransmission and
distribution costs

0307 33310 T* Cities AEP Texas North Co. Revanus requirsments, including

fractionalizztion of transmission and
distribution cosls,
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0307 200800472 KY Kentucky industrial East Kentucky Infarim rate incresse, RUS loan
Utility Customers, inc Power Cooperative covenants, credit facity
requiraments, financist condifion.
0307 U7 LA Loulsizna Public Cleco Power, LLC Pemanent {Phase 1] storm
Senvice Commission damage cost recovery
Slaff
o407 U-20784 LA Louisiara Public Entergy Gulf States, Ing Jurisdictional allocation of Entergy
Supplemental Servica Commission Entergy Louislana, LLO System Agreement equalization
And Staff remedy receipts
Rebutta!
M4/07  ERO7682000 FERC Loujsiana Public Entergy Services, inc. Aliocation of intangible and general
Affidavit Senvice Commission and the Entergy Operating plant and ARG expenses to
Companiss production and state income fax
effects on equalization remedy
secaipts
{407  ERD7TH84000 FERC Louisiana Public Entergy Services, Inc Fusg! hedging costs and compliance
Affidavit Sesvice Commission and the Entergy Operating with FERC USOA
Companies
05107  ER0O7-582-000 FERC Louisiana Public Entergy Services, Inc Allocation of intangible and general
Affidavit Sevice Commission and fhe Entergy Operating phart and ASG expences 1o
Companies production and account 924
gffects on M3S-3 equalization remedy
payments and receipls.
087  U-29764 LA Louisiana Public Entergy lLouisiana, LLC Show cause for vidlating LPSC
Senvice Commission Entergy Gulf States, fac Order on fus! hedging costs
Staff
0707 2006-00472  KY Kentucky Industral Utility East Kentucky Power Revenue requirements, post test year
Customers, Inc Cooparative adiustments, TIER, surcharge revenues
and cosls, financis! nesd.
07167 ER07-956-000 FERC Louisiana Public Entergy Services, Inc. Storm damage cosls ralated to Huricanes

Affidavil

Service Commission

Katrina and Rita and effects of MGS-3
equalization payments and recelpls

JKENNEDY AND ASSOCTATES. INC.
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of
Lane Kollen
As of April 2008
pPate  Gase Jurisdict. Party Utility Subject
1007 05UR03 W Wisconsin industrial Wisconsin Electric Power Revenue requirements, carrying chasges
Direct Energy Group Company on CWIP, amortization and retum on
Wisconsin Gas, LLC regulatory assels, working capltal, incentive
compensalion, use of rate base in lieu of
capltalization, quantification ard use of
Point Beach sale proceeds
007 GSUR103 Wi Wisconsin Industrial Wisconsin Eleclric Power Revenue requirements, carying chamges
Sumrebulal Energy Group Company on CWIP, amortization andg refurn on
Wisconsin Gas, L1C reguiatory assels, working capital, Incentive
compensation, use of rate base Ih fiey of
capitalizafion, quantification and use of
Point Beach sale proceads.
1007 25060-U GA Georgia Public Service (Georgla Power Company Affiliate costs, incentive compensation,
Direct Commission Public consolidated income faxes, §199 deduction.
Interest Adversary Slaff
1107  06-0033-ECN Wy West Virginia Energy Users Appalachian Power Company {GCC surcharga during construction period
Direct Group and post-in-service date
1107 ERO7-682000 FERG Loulsiana Public Servica Entergy Services, Inc. Functionalization and allocation of
Direct Commission and the Entergy Operating  intangible and general plart and A&G
Companles eXDERsEs
0408  ERQT-682.000 FERC Loulsiana Public Service Entergy Services, Inc Fuctionatization and allocation of
Cross Answering Commission and the Enfergy Operaing  infangible and general plant and A&G
Companies £Xpenses.
0108 O7-551-EL-AIRR OH Ohio Energy Group, Inc. Chio Edison Company, Revenue Requirements
Direct Cleveland Elscliic
liluminaiing Company,
Toledo Edison Company
02/08  ERO7-956-000 FERC Loulsiana Public Service Enlergy Services, In¢ Funclionatization of expenses in account
Direct Commission and the Entergy Operaling  923; storm damage expense and accounts
Companies 924,228 1, 1823, 254 and 407.3; tax NOL

carybacks In account 165 and 236; ADIT;
nlclear service #ves and effeci on
depreclation and decommissioning

J. KENNEDY AND ASSOCIATES, INC.
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As of April 2008
Date Case Jurlsdict Party Utitity Subject
03/08  ER07-958-000 FERC toulsiana Public Service Entergy Senvices, Inc Functionalization of expenses in scoount
Cross-Answering Commission and the Entergy Operating  923; slorm damage expense and accounts
Companies 924, 228 1, 182.3, 254 and 407 3; tax NOL
camybacks in account 165 and 236, ADIT,
nuctear service fives and effect on
depreciation and decommissioning
04/08 200700562  KY Kenfucky Industral Utility Kentucky Utities Co. Merger surcredi.
And 2007.00563 Cuslomers, Iac. Louigville Gas and
Electric Co.
04/08 26837 GA Georgia Public Service SCANA Energy
Diract Commission Staff Markeling, inc
Panel with
Thomas K. Bond,
Cyathia Johnson,
Michelle Thebett
0508 26837 GA Georgla Public Service SCANA Energy
Rebuttal Commission Staff Marketing, Inc.
Panel with
Thomas K. Bond,
Cynthia Johnson,
Michelle Thebert
05/08 26837 GA Georgia Public Service SCANA Energy
Supplemental Commission Staff Marketing, Inc
Rebuttal
Pana! with
Thomas K Bond,
Cynthia Johnsaon,
Michelle Thebart

J. KENNEDY AND ASSOCIATES, INC,
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00115
RESPONSES TO KIUC FIRST SET OF DATA REQUESTS

KIUC'S FIRST SET OF DATA REQUESTS DATED 04/29/08

REQUEST 5

RESPONSIBLE PERSON: James C, Lamb, Jr.

COMPANY: East Kentacky Power Cooperative, Inc.

Request 5. Refer to Exhibit WAB-3 page 2 of 2. Please provide the

computation of the 14.3% fixed charge rate.

Response S. The computation of and support for the 14.3% fixed charge rate are
provided on pages 2 through 5.



KIUC Request 5
Page 2 of 5

EAST KENTUCKY POWER COOPERATIVE
COMPUTATION OF FIXED CHARGE RATE

L. Derivation of Fixed Charge Rate
FCR

Interest 5.29

TIER (Based on 1.35) 1.85
Depreclation 296
Taxes & Insurance 0.43

Sub-Total 10.53
Fixed O & M 1.3

Sub-Total 1192
Variable O & M 2.38

Total 14.30

Source

Average interest cost of existing projects, plus Spurlock #4
pollution control and scrubbers. See Pages 2 and 3.

Based on TIER level for Case 2006-00472,
See Page 4.

See Page d.

See Page d.

See Page 4.
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KIUC Request 3
Page1of1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00115
RESPONSES TO KIUC FIRST SET OF DATA REQUESTS

KIUC’S FIRST SET OF DATA REQUESTS DATED 04/29/08

REQUEST 3

RESPONSIBLE PERSON: James C. Lamb, Jr.

COMPANY: East Kentucky Power Cooperative, Inc.

Reguest 3. Refer to Exhibit WAB-3 page 1 of 2. Please provide the
computation and all other support for the 15% pollution control portion of the Spurlock 4

pollution control facilities.

Response 3. Shown below is the computation for the 15% pollution control
portion of the Spurlock 4 facilities.

(dollars in thousands)
Total capital cost for pollution control equipment
(from Exhibit CAJ-1 of Johnson testimony) $84,747 (a)

Forecasted cost of Spurlock 4
(from Exhibit WAB-3, page 1 of 2 of Bosta testimony) $570,000 (b)

(a) divided by (b) 14.87% (rounded to 15%)
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KIUC Request 14
Page 1 of 10

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00115
RESPONSES TO KIUC SECOND SET OF DATA REQUESTS

KIUC’S SECOND SET OF DATA REQUESTS DATED 05/29/08
REQUEST 14

RESPONSIBLE PERSON: Craig M. Johnson/Ann F, Wood/James C. Lamb, Jr.
COMPANY: East Kentucky Power Cooperative, Inc.
Request 14. Refer to the Company's response to KIUC 1-8, which requested the

support for the $0.008 million amount of Spurlock 2 O&M expense presently included in
base rates, and page 5 of the Company's response to KIUC 1-5, which provides the

projected fixed and variable O&M expense for the new Spurlock 2 scrubber.

Request 14a. The Company's quantification of the Spurlock 2 scrubber O&M
expense presently included in base rates at $0.008 million for the existing scrubber
appears to be substantially understated. The sum of the projected fixed plus variable
0O&M expense for the new Spurlock 2 scrubber is $7.8 million (see response to KIUC

1.5). Please explain this difference.

Response 14a. The Spurlock 2 scrubber that is included in base rates was built in
1982. It was operational for approximately two years. After that time, burning
compliance coal was more economical than burning non-compliance coal and running the
scrubber. The existing scrubber has been maintained with minimal effort and no
upgrades for over 20 years. The fixed and variable O&M expense for the new scrubber
as outlined in KIUC 1-5 assumes full operations; therefore, these expenses will be
substantially higher.



KIUC Request 14
Page 2 of 10

Request 14b. If the Company's previous quantification of $0.008 million was in
error, then please provide the correct quantification for the twelve months ending

September 30, 2006 by FERC account and subaccount.

Response 14b, East Kentucky’s previous quantification of the 38,000 is correct.
Please see the response to 14a.

Request 14c. Please provide the number of employees and the related labor and
payroll tax expenses associated with the existing Spurlock 2 scrubber for the twelve
months ending September 30, 2006 and each month thereafter for which actual

information is available. Provide the expense information by account and subaccount.

Response 14¢. There are no employees specifically designated for operations and
maintenance of the existing Spurlock 2 scrubber. As discussed in response to 14a,
maintaining the existing Spurlock 2 scrubber has been minimal. Labor and payroll tax
expense associated with the existing Spurlock 2 scrubber for the twelve months ending
September 30, 2006 through April 2008, the last month data is available, is outlined on
page 6 of this response.

Reguest 14d, Please confirm that the Company presently uses calcium oxide
(lime) as the reagent feed material for the existing Spurlock 2 scrubber. Please provide
the lime expense for the twelve months ending September 30, 2006 and each month

thereafter for which actual information is available.

Response 14d. Please see the response to 14a. Lime expense for the twelve
months ending September 30, 2006 through April 30, 2008, the last month data is

available, is zero. The scrubber has not been operational since 1984.



KIUC Request 14
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Request 14e. Please confirm that the Company incurs O&M expenses in
addition to Iabor and lime to operate and maintain the existing Spurlock 2 scrubber,
Please provide the amounts for each of these O&M expenses for the twelve months

ending September 30,2006 by account and subaccount.

Response 14e, Please see page 7 of this response.
Reguest 14f. Please confirm that the new Spurlock 2 scrubber will reduce or

eliminate the need to purchase SO2 allowances for the emissions from that unit.

Response 14f. EKPC confirms that the new Spurlock 2 scrubber will reduce the
need to purchase SO2 allowances for the emissions from that unit. Please see

Response 14g.

Request 14g. 1f the new Spurlock 2 scrubber will reduce or eliminate the need to
purchase SO2 allowances, please provide the annual reduction in the number of SO2
allowances compared to the twelve months ending September 30, 2006. Provide all
assumptions, including the number of SO2 allowances used for the unit during the twelve

months ending September 30, 2006.

Response 14g. Please see pages 8 and 9 of this response. Page 8 reflects an
excerpt from EKPC’s production costing model used in EKPC’s 2008 Twenty-Year
Financial Forecast. This model shows that Spurlock 2 will emit approximately 2,485
Tons of SO2 in 2010. As indicated in Response 10, 2010 was used in this analysis as this
is the first full year of operation of both scrubbers. Page 9 of this response shows that
Spurlock 2 emitted 22,374 tons of SO2 during the twelve months ending September 30,
2006. This reduces the Spurlock 2 SO2 emissions by 19,889 Tons, or approximately 88.9

percent.



KIUC Request 14
Page 4 of 10

Request 14h. Please provide the dollar amount of the SO2 allowance expense for
Spurlock 2 for the twelve months ending September 30, 2006 by account and subaccount.
In addition, please provide the weighted average cost of those allowances per allowance,
starting with the beginning balance, the alléwances granted by the US EPA, purchases

and ending balance for each month during that twelve-month period.

Response 14h. The requested SO2 information is provided on page 9 of this
response.
Request 14i. Please provide the projected savings in SO2 allowances compared

to the twelve months ending September 30, 2006. Provide both the number of
allowances and the dollar amount of savings. Provide and use the twelve months ending
September 30, 2006 as the base amount for computing the savings in the number of

allowances and the dollar amount.

Response 14i. Based on EKPC’s 2010 projected SO2 emissions for Spurlock 2 as
shown in Response 14g, we show an estimated reduction of 19,889 Tons of SO2.
Assuming the average cost of SO2 in 2010 is equal to the test year ended September 30,
2006, the average price per Ton would be $402.52 as shown on page 9 of this response.

This would convert to a savings of approximately $8 million.

A long-term forecast provided by Energy Venture Analysis, Inc., dated April 2008 and
shown on page 10 of this response, shows SOZ2 prices projected to be $613 per Ton in

2010. Based on this projection, savings would convert to approximately $12.2 million.

Reguest 14j. Please confirm that the Company includes no O&M expenses
associated with the existing Spurlock 2 scrubber in the environmental surcharge. If this

is not the case, then please provide the amount of O&M expenses included by the
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Company in its environmental surcharge filings for the existing Spurlock 2 scrubber for

the twelve months ending September 30,2006 by account and subaccount.

Response 14j. East Kentucky includes neither O&M expenses nor any other
expenses associated with the existing Spurlock 2 scrubber in the environmental

surcharge.
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Revised

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00115
RESPONSES TO KIUC SECOND SET OF DATA REQUESTS

KI1UC’S SECOND SET OF DATA REQUESTS DATED 05/29/08
REQUEST 16

RESPONSIBLE PERSON: Craig M. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Reqguest 16, Please identify, describe, and quantify each O&M expense savings

as the resuft of each new environmental project for which the Company secks approval.
Provide and use the twelve months ending Scptember 30, 2006 as the base amount for
computing savings. Provide all assumptions, data, and computations, including

electronic spreadshects with cell formulas intact.

Response 16 (Revised), EKPC will not have any O&M expense savings as a result of

cach new environmental project, as these are all new projects. As indicated in Responses
1 and 2 of Commission Stalf’s First Data Request, project Nos. 5, 7, 8, and 10 are new
projects required by the terms of the Consent Decrees.  As indicated in Mr. Johnson's
festimony, project Nos. 3, 4, and 6 are new projects that, although not required by the
Consent Decrees, will enable EKPC to comply with the terms of the Consent Decrees.

Projcct No. 9 is also a new project.

Based upon EKXPC’s emissions budget (completed in June 2008), Spurlock 1 will emit
approximately 1,642 tons of SO2 in 2010. For the twelve months ending September 30,
2006, Spurlock 1 emitted 17,647 tons of SO2. Assuming the average cost of SO2 in
2010 is equal to the test year ended September 30, 2006, the average price per ton would
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Revised

be $394.36. This would convert to a tons and dollar savings of 16,005 and $6.3 million,

respectively.

Response 14, Page 10 of 10, to KIUC’ Second Data Request shows the Energy Venture
Analysis, Inc. long-term forecast of SO2 prices. This forecast shows SO2 prices
projected to be $613 per ton in 2010). Based on this projection, savings would convert to

approximately $9.8 million.
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Revised

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-006115
RESPONSES TO KIUC SECOND SET OF DATA REQUESTS

KIUC’S SECOND SET OF DATA REQUESTS DATED 05/29/08
REQUEST 17

RESPONSIBLE PERSON: Craig M. Johnson
COMPANY: East Kentucky Power Cooperative, Inc.
Request 17. Refer to NOX reduction projects 5 (Dale) and 6 (Spurlock 1) on

Exhibit DGE-1. For these two NOX reduction projects, please provide the projected
savings in NOX allowances compared to the twelve months ending September 30, 20006.
Provide both the number of allowanccs and the dollar amount of savings Provide and
use the twelve months ending September 30, 2006 as the base amount for computing the

savings in the number of allowances and the doliar amount.

Response 17 (Revised). The Consent Decree mandated that Dale Units 1 and 2 meet the

emission standards specified under the Clean Air Act. The low NOx bumners were added
in the fall of 2007 in order to comply with an annual emission rate of 0.46 Ihs./MMBtu.
This is a reduction of approximately 40% from the actual emissions rate incurred during
the 2006 Ozone season. The quantity and dollars relating to NOx emissions on Dale 1
and 2 for the twelve months ending September 30, 2006 were approximately 544 tons
and $422,000, respectively. A 40% reduction due to the addition of the tow NOx

burners would have equated to savings of approximately 218 tons of NOx and $170,000.

As indicated in the Responses 1b and 2a of Commission Staff’s First Data Request, the

new low NOX bumners (Project 6) at Spurlock Station are estimated to reduce emissions
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out of the boiler by 20 percent. For the twelve months ending September 30, 2006, the
quantity and dollars relating to NOX emissions on Spurlock 1 are estimated to be 507.5
tons and $393,490, respectively. A 20 percent emissions savings would equate to dollar

savings of approximately $75,000.



EXHIBIT (LK-8)




KIUC Request 13
Page1of2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00115

RESPONSES TO KIUC SECOND SET OF DATA REQUESTS

KIUC’S SECOND SET OF DATA REQUESTS DATED 05/29/08

REQUEST 13

RESPONSIBLE PERSON: Ann F. Wood

COMPANY: East Kentucky Power Cooperative, Inc.
Request 13. Please refer to page 4 lines 12 -18 of Ms. Wood's Direct

Testimony. Assume that $1,000 of CWIP, net of AFUDC, is included in the
environmental surcharge and the interest rate is 0.5 percent per month for both return on

rate base in the environmental surcharge and for AFUDC purposes.

Reauest 13a. Confirm that it is the Company's position that the environmental
surcharge should include a return on the CWIP of $5.00 for the month.

Response 13a. Based on the assumption that $1,000 is the monthly charge to
CWIP net of AFUDC, it is East Kentucky’s position that the environmental surcharge
would include a return on CWIP of $5.00 for that month.

Request 13b. Confirm that it is the Company's position that it also will record $5
in AFUDC for the month. If this is not the Company's position, then please describe the

Company's position in detail and all reasons in support of the Company's position.

Response 13b. Based on the assumption that this is the first month of construction,
meaning no AFUDC is included in the previous month’s balance, EKPC would record $5

in AFUDC for the month for accounting purposes.
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Request 13c. If it is the Company's position that it also will record $5 in AFUDC
for the month, please explain why this does not provide the Company double recovery of
the same carrying cost on the same CWIP, one through a current recovery pursuant to the
environmental surcharge and one through a deferred recovery by adding the AFUDC to
the cost of the plant and subsequently recovering it through depreciation, interest and

TIER margin over the life of the asset?

Request 13d. Please explain specifically how the Company proposes to compute
AFUDC on CWIP that is included in the environmental surcharge given Ms. Wood's
staternent that "This change will allow EKPC to apply the rate of return to the proper
CWIP balance during the period of construction." What is the proper CWIP balance? Is
it only the AFUDC that is not included in the environmental surcharge or something else?

Please explain and provide an illustration of the proposed methodology.

Response 13c.d. EKPC proposes to exclude all AFUDC from plant in service for
environmental surcharge purposes. The proper CWIP balance is defined as CWIP net of
AFUDC. Anillustration follows.

Pollution Control Project A will be capitalized on October 1, 2008. The total CWIP
balance is $1,000,000. The total AFUDC is $50,000, leaving a net CWIP of $950,000.
Plant in service, for environmental surcharge purposes, will be $950,000. Depreciation
expense and return will be based on the $950,000 capital cost. This will eliminate any
potential double-recovery. For accounting purposes, Pollution Control Project A will be
recorded in plant in service at $1,000,000. Also for accounting purposes, $50,000 in

AFUDC has been recorded on the income statement during the construction period.



