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 EAST KENTUCKY POWER COOPERATIVE RECEIVED

AUG 252008

PUBLIC SERVICE
COMMISSION

Augnst 25, 2008 BY FACSIMILE AND MAIL

Ms. Stephanie L. Stumbo
Executive Director

Fublic Service Cormmission
Post Office Box 619

211 Sower Boulevard
Fragkfort, KY 40602

Re: Case No. 2008-00115
Dear Ms. Stumbao;

Piease find enclosed for filing with the Cornmission in the above-referenced case an
original and ten copies of the Responses of East Kentucky Power Cooperative, Inc., 1o
the Commission Staff’s data requests made during the hearing in this case, held on
August 20, 2008.

Also enclosed are an original and ten copies of the affidavit of publication from the
Lexington Herald-Leader for the notice of that hearing, Originals of the affidavits of
publication from the Courier-Journal and the Kentucky Enquirer, and a facsimile of the
Herald-Leader affidavit, were filed with the Commission on the day of the hearing.

Very truly yours,

[ L LK

Charles A. Lile
Corporate Counsel

Enclosuzes

Ce: Michael L. Kurtz, Esq.
Kurt J. Boehm, Esq.

4775 Lexington Road 40391 Tel. (B59) 744-4812
PO. Box 707, Winchesfer, Fax: (859) 744-6008 )
Kentucky 40392-0707 hitp/iwww.ekpe.coop A Touckusons Brasgy Cospesatve 1y
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PSC Request 1
Page 1 of 2

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2008-00115

POST-HEARING DATA REQUEST RESFONSE

COMMISSION STAFF'S POST-HEARING DATA REQUEST DATED 08/20/08

REQUEST 1

RESPONSIELE PERSON: Ann Wood

COMPANY: East Keatucky Power Cooperative, Ine,
Reguest 1. Please provide support for the settlement amounts reflected in the

Supplemental Testirnony of David G. Eames, Page 5, lines 11 through 18.

Response 1. The $3.904 million referenced in the Supplemental Testimony of
David G. Eames relatcs to CWIP-related interest and TIER margins for three facilities
included in this case (Environmental Equipment for Spurlock Unit 4, the Spurlock Unit 1
Scrubber, and the Spurlock Unit 2 scrubber), which were also in CWIP during our base
rate case (Case No. 2006.00472). The $2.892 referenced in the Supplemental Testimony
of David G. Eames relates to an AFUDC offset included in Case No. 2006-00472. The
81.012 is the agreed upon adjustment.

Please see page 2 of this response for a detailed calgulation.
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PEC Reguest 1
PageZaf?
EKPC CWIP BALANCES AT 9/30/06
As Flled in Staff First Data Request 3(a), Page 3 of 3
CWIP praject
balatice ngt of AFUDC charged to  CWIP total
AFUDC @ project through  project bajance
Acect  Froject Description 8ianje6 9/30/08 @ 9I30/08
10720 Spurlock Unit 4 & 470771312 § 5,183,347 § 185,954,659 a
10720 Spuriosk 1 Sorubber 1,372,485 $ 19,721 8 1,392,216 b
10720 Spuriock 2 Scrubber  § 20,867,539 $ 436,263 § 21003802 ¢
Settiement Caleulations:
Paliution Control Portion of Gilbert (Estimated at 15% of total costs) & 27.893,199 ax15%
Bpurinck 1 Scrubber $  1.392216 v
Spurtock 2 Scrubber $ 21003802 c
Subtotal $ 50,280,216 d
Interest Rate a8 Galoulated on Exhibit AFW-2, page 2 of 2
as Filed with Application 5.75% e
Interest Rate Including 2 1.35 TIER ex 135 7.76% f
Apphication of Total Refurn {0 Bubtotal Above dgxf § 3803700 ¢~
Isolation of TIER Component of 1.35 g/135 § 2,891.6830 n
Difforance a-h $ 1012070 ™™
Aliernate Calculation;
Isolation of TIER Componant fag 201% &
Application of TIER Component to Subfotal Above gxd § 1012070 "

*Rounded o $3.904M in Eames Supplemental Testimony, Page 5
*Rounded to $2.892M in Eames Supplemental Testimony, Page 5
=Raunded 10 $1.012M in Bames Supplemental Testimony, Page 5
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PSC Reguest Z
Pagel of2

EAST KENTUCKY POWER COOPERATIVE, INC,
PSC CASE NO. 2008-00115

POST-AEARING DATA REQUEST RESPONSE

COMMISSION STAFF’S POST-HEARING DATA REQUEST DATED 08/20/08

‘REQUEST 2
RESPONSIBLE PERSON: Arn Wood
COMPANY: East Kentucky Power Cooperative, Inc.
Reguest 2, Please provide the account numbers that EKPC plaas to use in

prder to avoid double-recovery of allowance for funds used during construction.

Hesponse 2. Please see page 2 of this response.



Tha acegunting Information la shown halovr.

Assumplions (1) Project # SS180 accumulaies all costs relating to the Spurfock 1 seubber;

{23 This praject is includad In accounl 10728, Constracker Work in Prograss (CWiP}.
(3) The projact halante at Saplember 30, 2008 tpials §1,000,000;

{43 The averags Inlerest rafe for catculating October AFUDC IS 5%,

{6} October is (e first expense manth aligible for calculating 8 retusa on CiR;

{61 EXPC's surcharge revenua for the monih s $250,000.

The laligwing are the proposed jou mal antdag for October, using "T° accounis &am

aocaunting.
Dabit Cradit Babil Cmedll Dlekit Cradit
Accounts Recelvable Energy Revenus Gash
Aecount 142140 Accounl 44710 Agoount 13111

R § 250,000 | $250,000 d !3 ZE0000 3 d § 250,000

Blehil Cradi
Debit Cradit Fwante for Interesl on Bamowead Fur
CWIP--Projpel SS100 Used Buring Gonskruction
Agcount 10720 Accounl 41911
b % 50,000 $ S0.000 b
$ 50,000 o e § 50,000

a Endry a records envirenmanial siicharge revenue. Nole lnat the spplicaiorn of reium ta CWIP, net of AFUDC,

is 8 component ol his revenua,
b Entey b records AFUDC (o the project snd e AFUDC incume in accordance with RUS guldelines. 51,000,000 times 5553

¢ Enliy c rollects the AFUDC aflset, o raverss of the banky. {51 000,800 times 5%}
d Enlry 8 refiecls paymant of fhe receivable.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
iN THE MATTER OF:
TEE APPLICATION OF EAST KENTUCKY )
POWER COOPERATIVE, INC., FOR APPROVAL ) CASE NO.
OF AN AMENDMENT TO ITS ENVIRIONMENTAL ) 2008-06115

COMPLIANCE PLAN AND ENVIRONMENTAL )
SURCHARGE )

CERTIFICATE
STATE OF KENTUCKY )
COUNTY OF CLARK ;

Ann F. Wood, being duly sworn, states that she has prepared the responses of East
Kentucky Power Cooperative, Inc., to the Public Service Commission Staff Data Requests fiom
the hearing in the above-referenced case held on August 20, 2008, and that th: matters and things
set forth therein are true and accurate to the best of her knowledge, information and belief,

formed after reasonable inquiry.

Amn F. Wood

Subscribed and sworn before me on this 22 day of August 2008,

o
My Commission expires: M&&M =
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STATE OF KENTUCKY
COUNTY OF FAYETTE

Before me, a Notary Public, and for said County and State, this \S %h day

of ?&—u.%(ﬂjﬂ

Personally known to me, who, being duly sworn, states as follows:

, 2008 came __ Jonelle Sidebotham

That she is Account Executive of
Lexingion Herald-Leader , and that said publication date of
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MILE COVER SHEET

clky Power Cooperative

East Kentucky Power Cooperative

4775 Lexington Road 40391 AUG @5 2008
P.O. Box 707, Winchester, Kentucky 40392-0707 PURLIC SERVICE
Tel. (859)744-4812 COMMISSION

Fax. (859) 744-6008

PLEASE DELIVER THE FOLLOWING TO;

NAME:M FAx: 50 3~ SLY-TLA8

COMPANY: ?SC
CITY: STATE:

TOTAL NUMBER OF PAGES, INCLUDES THIS PAGE: ___ %
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SUBJECT MATTER/EXPLANATION OF TRANSM!TTED %&TERQRL

PRo (ase No 2008 c0is

£ EAST KENTUCKY FOWER COOPERATIVE ATouchstone Energf Cooperative 1 %



