
I’ 0 Box330 
Harold, KY 4 1635 
Plione (806) 478-585 I 
Fax (606) 4 78-5266 

March 18,2008 

Ms. Beth O’Donnell 
Executive Director Public Service Commission 
2 11 Sower Blvd. 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Dear Ms. O’Donnell; 

Please find enclosed one original and three copies B & H Gas Company’s proposed Gas Cost 
Adjustment and supporting calculations. 

B & H Gas Company respectfully requests that the Commission approve the enclosed Gas Cost 
Adjustments 

Bud Rife 
President B & H Gas Company 
attachments 

br/db 



B & H Gas Company 
Cost of Gas Purchased Based on Wholesale Rates 

Effective March 1, 2008 

Purchased gas adjustment filing reflects changes in rates to be effective March 1 , 2008 
based on supplier rates effective February 2008 calculated 011 prircliases " * from January 
I , 2007 through December 3 1, 2007 

Cost effective October 1 , 2004 
Supplier MCF Rate/MCF Cost of Purchases 
B & S Oil 24,384 $7.00 $170,688.00 
And Gas Co. 

Cost effective March 1, 2008 

B & S Oil 24,384 $9.38 $228,271.92 

Increase in rates $2.38 

"Attached is a copy of tlie February 2008 agreement betweell B & H aiid B & S Oil aiid 
Gas Coiiipany. Tlie increased rate reflects the significantly liiglier market price 
conditions for natural gas around the country. The rate is lower than tlie current NYMEX 
natural gas futures prices (attached). NYMEX prices are prone to wide fluctuations from 
week to week. B & H Gas is aware that Coluiiibia Gas of Kentucky's IUS rate is 
currently $13.47 per MCF aiid that Equitable Gas Company's most current expected gas 
cost is $12.00. B & H believes B & S contract rate to be very reasonable in comparison. 
Tlu-ougli tlie contract with B & S, B & H will have tlie benefit of a fixed price through the 
heating season while gas costs around the country are predicted to rise in the coining 
niontlis. B & S has not increased its rate to B & H in three and half (3 %) years. 

** MCF sales volume for B & H is used for the purchase volume because line loss is so 
iniiiiinal. 



P.S.C. Ky. No. 

Cancels P.S.C. Ky. No. 2004-00449 

B & H Gas Company 

Of 

Harold, Kentucky 41635 

Rates, Rules and Regulations for Furnishing Gas 

At 

Betsy Layne, Stanville, Ivel, Mare Creek, Ivy Creek 

Filed With Public Service Commission 
Of Kentucky 

Issued March 4,2008 Effective March 31", 2008 

Issued By: B & H Gas Cornwny 
d l  

B 
President/Manager 



Proposed rates: 

Residential 

First 2 MCF (~iiiiiimuin bill) 
Next 8 MCF 
Next 20 
Next 30 

BETSY LAYNE, STANVILLE, IVEL, MARE CREEK, IVY CREEK 

P.S.C. NO 

CANCELLJNG P.S.C. NO 2004-00449 

B&H GAS COMPANY 

CLASSIFICATION OF SERVICE 

$23 SS38 
$1 1.3588 
$10.9444 
$10.7403 

DATE OF ISSUE March 4,2008 DATE EFFECTIVE March 3 lS t ,  2008 

Issued By: Bud Rife President / Manager P.O. Box 339 Harold, Icy 41 653 

Issued by authority of an order of the public service coininission of I~entucky. 



B & S OIL AND GAS COMPANY 
PO BOX 15s 

HAROLD, ICY 4 I 63 5 

AGEZEEMENT 

THIS AGREEMENT, Made and entered into this 14'h, day of February, 2008 by 
and between B & S Oil and Gas Company ofHarold, KY; and B 6% H Gas Company, a 
Kentucky Corporation of Warold, KY. 

WHEREAS, the B & S Oil and Gas Company is the owner of producing gas 
wells, and 

WEREAS, €3 & H Cas Company is desirous of purchasing gas for resale in the 
Floyd and Pike County areas. 

IT IS NOW, THEREFORE AGREED, by and between the parties that in 
consideration of the sum of nine dollars & thirty eight cents ($9.38) per MCF. B & S Oil 
and Gas Company will sell to B & H Gas Company, a Kentucky Corporation, such 
amount of natural gas as the B & H Gas Company may desire; provided that said B & S 
Oil and Gas Company has such amount of natural gas available. Kentucky West VA 
meter charge for B & €1 Gas Company is .38 cents per MCF. With the total charge to the 
customer to be $9.38 per MCF. 

B & H Gas Company is to accept delivery of said gas at the metering point of 
each of the producing wells which B & S Oil and Gas Company own and said B & H Gas 
Company shall be responsible for maintaining the lines from the metering point. 

It is understood that B & S Oil and Gas Company agree to furnish gas up to the 
extent of the production available at such wells, which are or may hereafter be connect to 
the lines of B & H Gas Company. 

Payments shall be made no later than the 20th of each month following the month 
in which the gas is delivered. 

The terms of this agreement shall be for one (1) year from the date of execution of 
the agreement. At the expiration of one (1) year, September 1,2008, the parties hereto 
may negotiate another sales agreement. 

Y 

President 
B & S Oil and Gas Cariipany 

SECTION 9 (1) t 

i 



Account Number 

s 10751731 002 000 0 
Statement Date 

Residential Service Page 1 of 2 02/72/2008 
621 1 

_= 

f 
1 
l 
1 

Customer Name 
B u d  Rife 

See back of bill for Detail of 
Charges for Gas Service 

rfion, 
sfance, online Dillmg aiJU / ~ d ,  i i ~e i  I I bt?i Y I C G J ,  

and other useful tools 

Budget Payment Plan Reduce the impact o f  
higher, unstable natural  gas prices by spreading 
the cost of winter heating more evenlythroughout 
the year Know how m uch to expect t o  pay each 
month 
Customer CHOICE Purchase your natural gas 
from an unregulated supplier and have more 
control over the gas cos t  portion of your bill, 
which amounts to nea rlytwo-thlrds of your bill 
Columbia Gas will still deliver the gas and provide 
safe, reliable setvice 

E-bill Receive and p a y  your bi l l  online To enroll, 
visit our Web site, w v v v ~  colurnbiagasky coni 
ZipCheck Authorize your  bank to pay your bill 
automatically each month 
Phone Call NCO EasyPay at 1-800-234-8572 o i  link 
from ou rWeb site to pay by credit card, debit 
card or electronic check NCO charges a 
convenience fee for each transaction 
Authorized Payment Centers Visit DirectLink e- 
Services on  our Web site or call for the location 
of a n  authorized payment center near you The 
agent charges a service fee fo r  each transaction 
M a i l  Detach and returnthe coupon belowwith 
payment to 
Columbia Gas c j i  I K e n t ~ c b  
P 0 Box 2200 
Lexington, KY 40588-2200 

Actual Reading A meter reader has read the 
meter You're required lo provide us access to  
read the meter a t  least once a year o r  risk shut- 
off Please contact us I D  make arrangements if 
access is required 
Estimated Reading During the months we don't 
read the meter, we  accurately estimate your 
reading based on the history of usage at the 
service address and normal temperatures for the 
billing period We verrfythe reading the next time 
we  read the meter t o  make sure you pay onlyfor 
the energy you've used 
Gas Usage \Ne measure your gas usage in Mcf  
equal to 1,000 cubicfeei  

S[[!ing @$ions 

Payment 0 pti o n s  

Gas Meter lnforrnatian 

Previous Amoun t  Due o n  01/28/2008 $1 09.69 
Payments Rece ived by 02/07/2008 $1 09.69 

Charges f o r  Gas Service This Per iod  + $1 18.50 
Ba lance o n  02/12/2008 - - $0.00 

$1 18.501 - /Amount Due by 02/26/2008 - 

Service Summary Service Summary Notes 
Service Location 
Main St 

Your next actual meter 
reading dare is liecvveen 

Harold I<Y 41635 0 3 / m o n ~  - 03/1wo08 

Meter Number Meter Readings (29 B h g  Days) 
M4202228 Estimated Reading on 2/12 1409 

Actual Reading on 1/14 1321 
Gas Used (Mcf) - - 8.8 

Gas Use History Daily Comparisons 
Avg Daily Avg Daily 

Moiifli Temp Usage 

I G  Jan 'OS 397O 0 2  
Feb '07 289" 0 3  

Feb '08 323" 03  

I 2  Your Average Monthly 
Usage is 3 5 Mcf 

Your Total Annual Usage is 
41 9 Mcf 

Mcl 09 107 3 3  13 0 4  0 4  0 0  0 7  0 3  1 5  67 1 0  O D  
Days 31 29 30 79 32 30 29 3) ZY 29 33 31 29 

rCD MAR APE MAY JllN ,1111 AUG SCP OCT NOV OCC JAN FEB 
07 03 

Account 

Residential Service 

I urn ier 
10751731 002 000 0 
Statement Date 

621 1 
Page 2 of 2 02/12/2008 

es for Gas Service Service Gharqes Notes 

a porbon af fhe fixed costs 
requred to ensure that 

available to your home This 
arnouniis ffie same with 

Customer Charge $9 30 The Cusiomer Charge covers 
Gas Delivery Charge 
Gas Supply Cost 8 8 Mc f  at$lO 58910 per M c f  
Research & Development Factor 

Energy Assistance Program Surcharge 53 each bill 
Total Charges for Service This Period 

$1 5 35 
$93 19 naturalgas seruce Is 
$0 13 

$118.50 Gas Delivery Charges are 
me costs of deltvering the 
gas to retail customers The 
charges for thmp =on,'- ~ 

Turn Me Over t. h 



' ' 02101/200uO 13:05 4123952675 

Transaction Confirmation - EXHtBIT A 
ihir Confirmation Lettar is being provided in accordance with the North Americafi Energy Standards Board Bare Contrad for Sale 
and mlrchasa of Natural Gas or the Gas Industry Standards Board Base Contract f a r  Short-Term Sale and Purchase af Natural Ga! 
(4bCoptract"). which evar Is applicable, between Equitable Energy, LLC ('EEC") and Counterparty, and canstitutes part of and is 
subject to all terms and provisiorls af the Cantract. In the event the Partles have not executed a Contract, the irrrms and conditions 
of the North American Energy Standards Board Base Contract for Sale and Purchase of Nahiclrl Gas and Equitable Energy's 
Speclal Provisions (attached if appficable) and this Confirmation Letter shall apply lo this TransactJon. 

Pledsf? sign and return one copy af the attacherd Confirmation to EEC within two (2) Business Days of ramipt to the fax number set 
forth below. The terns of this Confirmation Letter are binding on EEC and Counterparly unless Counterparty ob]~cts td EEC In 
writing withln said two (2) Buslness Days. If you at?? not in agreement with the above terns, please conBCt Theresa L. Pekrsen at 
412-395-2625. 
Sellsr Buyer 
EQUITABLE ENERGY LLC 
4TH FLOOR PO BOX 155 
225 NORTH SHORE DRIVE HAFKltD,KY 
PI?-TSBUROH,PA 41 635-01 55 
55212-5861 

&a[ Ma&ar BRIAN SHAFRANEK Attn BUD RIFE 
Phone Phone: 412.395.2627 P h m e  Phone: (606) 47a-5851 

Emall Not avallable - Far# 572.3952675 Email Not available - Fad# (606) 478-5266 

- 
0 & H GAS COMPANY 

- 

Transaction ID 

Deliwry Term and Pricing Detail 
S-BBHGASCO-OD04 

I 

SBM-G~ Level From TO Price 
FIRM 02/01/2008 1Q:Off am 03l0112008 1O;OO 8m $10.4500 

EQUITBLE 

Date 

PaGE 01/01 

Jsnu3ry 3 1 JOOS Date 

Delivery Point Detail and Volumes 
Meter TotaVAvg Dall y Description 

KEN?UCKY-WV 42Y 1751 6 Dth B 8 H GAS COMPANY 
KEM1JCKY.WV 42T $751 6 Dth B 8 H GAS COMPANY 

Spaclal Canditions 
Buyer shall be required to remit to Seller a prepayment for ali natural gas supply in immediately available 
hnds by wlre transfer no later than 4 p.m. Eastern Standard Time on January 31 I 2008. In the event 
Buyer fails to remit the Prepayment Amount on the dale and time specified above, Seller shall not be 
required to deiiver scheduled quantities to Buyer. 

Seller I Buyer 
EQLJITABLE ENERGY LLC lB & H GPS COMPANY 



0 3/ 03,f 2003 14: 42 4123952675 
,./ 

Sellar Buyer 
EQUITABLE ENERGY LLC 
4774 FLOOR PO BOX 155 
225 NORTH SWORE DRIVE WAROtD,KY 
PITTSBURGH,PA 41 635-61 55 
15212-5861 

Deal Maker IBRIAN SHAFRANEK Attn BUD RlFE 
Phone /Phone; 472.395.2627 /Phone Phone; (606) 4755851 
Ernail [Not avallabte - Fax# 412.3952615 IEmaiI Not avallabte - Fax# (606) 678-5266 

B & H GAS COMPANY 

I” 

- 

EQUITELE PAGE Ol!Ol  

E G 
Confirmation Date March 03,2008 09:06 

Transaction Confirmation - EXHIBIT A 
This Confirmation Letter is being provided in accordance wlth the North American Energy Standards Board Base Contrad for Sale 
and Purchase Df Natural Gas or &he Gas Industry Standards Board Base Contract far Short-Tern Sale and Purchase of Natural G2 
(“Contract”), which ever is applicable, between Equitable Energy, LLC (“EEC) and Counhsrparty, and const$ut&s part of and is 
subject to all terms and pmislons of the Contract. In Ute event the Partkzs have not executed a Contract, the terms and mndltlonr: 
of the North American Et-iergy Standards Buard Ease Contract far Sals and Purchase of Natural Gas and Equitable Energy’s 
Special Provisions (attached if applicable) and this Coonfirmarion Letter $hail apply to thls Transadon. 

Please sim and return one copy of the attached Confirmation So EEC withln two (2) Buslness Days of receipt tD the fax number sei 
forth below. The terms of vlfs ConFinnailon Letter art? binding On EEC and Caunterparty unless &Itlnterpar& objects to EEC in 
w%na within said twc 12) Businw Davs, if you are not In aqreement wlth the above terms. please contact Theresa L. Petersen a1 

Special Conditions 



Natural Gas Futures Prices (NYMEX) Page 1 of 1 

Contract 2 9 393 9.776 9 792 9.81 9 10.075 
Contract 3 9 443 9.819 9.851 9.88 10 136 
Contract 4 9.516 9.884 9 915 9.948 10.214 

Last Updated 0311 2/2008 - = No Data Reported, NA = Not Available: W = Withheld to avoid disclosure of individual company data 
Notes: Prices are based on delivery at the Henry Hub in Louisiana Official daily closing prices at 2 30 p m from the trading floor of the New York Mercantile 
Exchange (NYMEX) for a specific delivery month See Definitions, Sources, and Notes link above for more information on this table 

littp://tonto .eia.doe. gov/diiav/iig/nggl-i-fut-s 1 -d. titm 3/18/2008 



STEO Table Browser : U.S. Regional Natural Gas Prices Page 1 o f 2  

Home I Forecasts & Analyses Short-Term Energy Outlook STEQ Table Browser 

STEO Table Browser 
Date Published .- March 11, 2008 
Next Update : April 8, 2008 

Select another STEO Table to view : 
Tablelsc. US. Regional Natural Gas Prices -3 --I_- -I"-- *"_....__--I -_-^_-"ll-l-- - 11-1 

2008 

U.S Average Wellhead 7 24 
Henry Hub Spot Price 8.18 

1749 
Middle Atlantic 15.91 
East North Central 12.50 
West North Central 12 85 

17 26 
East South Central 15 02 
West South Central 13.31 

I 1  79 
12.71 
13.84 

14 66 
Middle Atlantic 13.08 
East North Central 11.55 
West North Central 11.43 

13.95 
East South Central 13 27 

IO.  73 
11.56 
12.26 

West South Central 71.06 

13.21 
Middle Atlantic 11.57 

West North Central 8.91 
IO. 24 

East South Central 9 66 

9.63 
9 06 

East North Central 10 33 

West South Central 7. 92 

littp://toiito.eia.doe.gov/cfapps/STEO_Quely/steotables.cfnl?periodType=Annual&startYe. . . 3/1 I /2008 


