
3617 Lexington Road 
Winehester. Kentucky 40391-9797 

I’IIONE: R59-7.14-617 I 
FAX: 859-744-3623 

April 21,2008 

Stephanie Stunibo 
Executive Director 
Public Service Commission 
P O Box 615 
Frankfort, KY 40602 

a700 2 
RE: CaseNo 2008-BeM2 

Dear Ms. Stumbo: 

Enclosed herewith are the origiiial and three copies of Delta’s response to the first data 
request of the Commission Staff dated April 8, 2008 in the above-styled case. 

Sincerelv. 

John B Brown 
Chief Financial Officer, Trcasurer 
And Secretary 



In the Matter of: 

THE APPLICATION OF DELTA NATURAL 1 
GAS COMPANY, INC. FOR APPROVAL OF A ) 

COST RECOVERY MECHANISM ) 

CUSTOMER CONSERVATION/EFFICIENCY ) CASE NO. 2008-00062 
PROGRAM AND DEMAND SIDE MANAGEMENT ) 

* * * * * :i; * * 3: * 
CERTIFICATION 

The undersigned, Johil B. Blown, states that he is Chief Financial Officer, 

Tieasuier and Secretary of Della Natural Gas Company, Inc., a corporation, ("Delta") and 

certifies that he supelvised the preparation of the responses of Delta to the First Data 

Request of Conlmission Staff to Delta herein and that the responses are tme and accurate 

to the best of the undersigned's knowledge, information and belief formed after a 

ieasoiiable inquii y. 

Dated this 21'' day of April, 2008 

I ,  

I/ John B. Brown 





DELTA NATURAL GAS COMPANY INC 
CASE NO 2008-0062 

Test 
Participant 
Ratepayer Impact 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

Benefit-Cost Ratio Exhibit 
3.33 1 
1 5 7  2 

1" Has Delta performed "California Tests" (ratepayer participant test, utility 
cost test, ratepayer impact measure test, and total resource cost test) to determine the cost 
effectiveness of this program? 

a. If yes, provide the test results and copies of all available 
workpapers. 

b.  If tlie answer is no, perform these test and provide the results 
Include all workpapers, calculations, and assumptions used by Delta to perform tlie 
"California Tests". 

Measure 
Total Resource Cost 
Program Administrator 

RESPONSE.: 

1.07 3 
1.06 4 

The "California Tests'' were perfonncd, and the results were expressed 011 a net present 
value basis The following summarizes the benefit-cost ratios for tlie icspective tests: 

Since the benefit-cost ratio is greater than one, the CE.P program, as designed, benefits 
the participant, ratepayer and progain administrator, as well is a less expensive resotircc 
cost 

See attached exhibits 

Sponsoring Witness: 

Matthew D Wesolosky 



Exhibit 1 Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Participant Test 

NPVp = B p  - C p  

B p =  $ 557,021 
cp = 167,506 

NPVp = $ 389,515 

Benefit-Cost Ratio 3.33 

Conclusion: 
Since the net present value is greater than zero, the program will benefit the participants 

Where: 
NPVp = Net present value to all participants 
BP = NPV of benefit to all participants 
CP = NPV of cost to all participants 

Bp = z BR,+TC,+ INC, 
t i l  (l+d)" '  

c p =  L 
t i l  ( 1 +d)"' 

BR, = Bill reductions in year t 
BII = Bill increases in year t 
TC, = Tax credils in year t 
INC, = Incentives paid to the participant by the Utility 
PC, = Participant costs in year 1, which include 

incremental captial costs 

The following calculations are based on the budgeted participation levels for year one of the program 

See response 2d to the second PSC data request for the illustrative example of the rate mechanism which details 
the recoveries for year one of the program This example includes the projected program expenditures and the 
calculations of commodity conservation 

Program budget and conservation estimates per appliance are included in the Program Document, subitted as 
Exhibit MDW- 1 to the Wesolosky testimony 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, Inc. 
ConservationlEff iciency Program 
Participant Test 

H 

Bp= C BR,+TC, + INC, 

t i l  ( 1 +d) I-’ 

t BR, TCl INC, BP 
1 63,290 64,500 120,400 248,190 
2 62,202 62,202 
3 60,792 60,792 
4 59,664 59,664 
5 58,858 58,858 
6 58,496 58,496 
7 58,818 58,8 18 
8 58,455 58,455 
9 57.488 57.488 
10 57,327 57,327 

595,390 64,500 120,400 780,290 

8 867% Discount Rate 

$557.021 NPV 

BRI = Bill reductions in year t 
TC, = Tax credits in year t 
INC, = Incentives paid to the participant by the Utility 
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Case No. 2007-00089 - KYPSC DR2-22 
Case No, 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc. 
Conservation/Efficiency Program 
Participant Test 

BR, = Bill reductions in year t 

(4) 
( 1 )  (2) (3) (2) + (3) (1) X (4) 
Ccf Projected Proposed Combined 

t Conserved Gas Cost* Demand Charge Rate BRI 
1 40.289 $ 1155 $ 0 4159 $ 1 5 7  $ 63,290 
2 40.289 $ 1128 0 4159 1 54 62,202 
3 40.289 $ 1093 04159 151 60,792 
4 40.289 $ 1065 0 4159 1 48 59,664 
5 40.289 $ 1045 0 4159 1 46 58,858 
6 40.289 $ 1036 0 4159 1 45 58,496 
7 40,289 $ 1044 0 4159 1 46 58,818 
8 40,289 $ 1035 0 4159 1 4 5  58.455 
9 40,289 $ 1011 0 4159 1 43 57.488 
10 40,289 $ 1.007 0.4 159 1 42 57,327 

$ 595,390 

(1)  Total projected Ccf savings, based on budgeted participation levels in year one of the program See KYPSC DR2- 
2d for calculation 

(2) Based on Department of Energy "Annual Energy Outlook", converted to per ccf residential cost; where t = 1 = 2008 
(3) Volumetric charge proposed for residential customers in Case 2007-00089 
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Case No 2007-00089 - KYPSC DR2-22 
Case No, 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, inc. 
ConservationlEfficiency Program 
Participant Test 

TC, = Tax credits in year t 

(1)  (2 )  (1) x (2 )  
Program Residential 

A. Hiqh Efficiencv Heatinq Savinqs Participants Energy Credits TC, 
l., High Efficiency Forced Air Furnaces 180 300 $ 48,000 
2., High Efficiency Dual Fuel Units 20 300 6,000 
3. High Efficiency Gas Space Heating 
4., High Efficiency Gas LogslFireplaces 

20 
340 

- 6. Hiqhf f ic iencv Water Healinq Savinqs 
1 High Efficiency Holding Tank Models 
2 Hiali Efficiencv Power Vent Models 

63 150 9,450 
6 150 900 

3. Hi ih  Efficienc; On-Demand Models 1 150 150 
Total 610 $ 64,500 

Nole parlicipanls are eligible lor lax credils in lhe year lhey incur expenditures lor high-eliiclency appliances, since this is an analysis 01 
pariicipalion in a single year. Iha lax credil is applicable only where I = 1 

(1) 
(2) 

Based on budgeted participation levels in year one of the CEP 
Amount of tax credit per IRS Form 5695 for the 2006 tax year 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Participant Test 

INC, = Incentives paid to  the participant by the Utility, f o r t  = 1 

A. High Efficiencv Heating Savings 
1 High Efficiency Forced Air Furnaces 
2 High Efficiency Dual Fuel Units 
3 High Efficiency Gas Space Heating 
4 High Efficiency Gas LogslFireplaces 

6. High Efficiency Water Heating Savinss 
1 High Efficiency Holding Tank Models 
2 High Efficiency Power Vent Models 

(1) (2) (1) x (2 )  
Program Rebate 

Participants Amount INC, 
160 $ 400 $ 64,000 

20 100 2,000 
20 300 6,000 

340 100 34,000 

63 200 12,600 
6 250 1,500 

3. High Efficiency On-Demand Models 1 300 300 
Total 610 $ 120,400 

(1)  
(2) 

Nole rebafes are given lo parficipanf in fhe year lhey elecf lo parlicipale, since lhis is an analysis olparlicipalion in a single year. lhe rebate is 
applicabie only where 1 = I 

Based on budgeted participation levels in year one of the CEP 
Amount of rebate per CEP, per unit 
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Case No 2007-00089 - KYPSC DR2-22 
Case No. 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, lnc. 
ConservationlEfficiency Program 
Participant Test 

n 

c p =  c pc,+BI, 
(l+d)"' 

( 1 )  ( 2 )  (1) + (2 )  
t BE, PCI CP 
1 4,188 177,060 181,248 
2 342 342 
3 342 342 
4 342 342 
5 342 342 
6 
7 
8 
9 - 
10 - 

5,555 177,060 182,615 

8 867% Discount Rate 

$167,506 NPV 

BI, = Bill increases in year t 
PC, = Participant costs in year t. which include 

incremental caDital costs 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Participant Test 

B1, = PFxCEPRC 

(4) 
(1) (2) (3) (1) + (2) + (3) (5) (4) x (5) 

t CEPCR CEPLS CEPl CEPRC PF BI, 
1 167,120 16,756 21,416 205.292 0 0204 4.188 
2 16,756 16,756 0 0204 342 
3 16,756 16.756 0 0204 342 
4 16,756 16.756 0 0204 342 
5 16.756 16,756 0 0204 342 
6 0 0204 
7 0 0204 
8 0 0204 
9 0 0204 ~ ~~~ ~ 

10 0.0204 
167,120 83,780 21,416 272.316 5,555 

Represents the individual components which comprise the CEP cost recovery Amounts for year one are based on the 
year one program budget and expecled participation 

For further explanation on the calculations behind (1) - (3) see the proposed tariff inciuded with the filing requirements for 
Case 2007-00089 

CEPCR represents the program cost recovery of expenses for the given year As noted this analysis is for a single year of 
participation. therefore the CEPCR is recovered where t=1 

CEPLS represents Ihe lost sales attributable to participation in lhe CEP Lost sales for a given year are recovered 
annually through lhe CEP mechanism until the next general rate case when rates can be reset Since this analysis is for a 
single year of participation the lost sales remain constant until the next general rate case For the purpose of this analysis 
tile next general rate case anticipated in five years based on the requirements of the proposed CRS lariff 

CEPi represents the incentive earned by the company based on the conservation in the given year As noted this analysis 
is for a single year of participation. therefore the CEPi is recovered where t=l 

El, represents the impact of increased rates on the program participants Since the CEPRC is recovered from all 
residential customers. a factor was applied to determine the amount of impact to the CEP participants This is a ratio of 
participants to the number of residential customers as of 12/31/06 

A 656 Budoeted CEP oarticioants fvear 1) 
I, 

B 32.1 15 lolairesidential'customers, per Sedlye Exhibit 4 
AIB 0 0204 Parlicipant Faclor (PF) 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc. 
ConservationlEfticiency Program 
Participant Test 

PCI Participant costs f o r t  = I 

A. Hiqh Efficiencv Heating Savings Participants Cost PCI 
1 High Efficiency Forced Air Furnaces 160 $ GI3 $ 98,080 
2 High Efficiency Dual Fuel Units 
3 High Efficiency Gas Space Heating 
4 High Efficiency Gas LogslFireplaces 

20 613 12,260 
20 143 2,860 

340 143 48,620 

B. Hiqh Efficiency Water Heatina Savinqs 
1 High Efficiency Holding Tank Models 63  187 11,781 
2. High Efficiency Power Vent Models 6 455 2,730 
3. High Efficiency On-Demand Models 1 729 729 

Total 610 $ 177,060 

IC = Incremental Costs for purchasing high-efficiency unit 

(1) Based on budgeted participation levels in year one of the CEP, 

(2) Incremental costs, per KYPSC DR2-23b 
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Exhibit 2 Case No 2007-00089 - KYPSC DR2-22 
Case No. 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc.. 
ConservationlEfficiency Program 
Ratepayer Impact Measure (RIM) Test 

BRIM = $ 517,594 
CR,M = 329,503 

NPVRIM = $ 188,091 

Benefit-Cost Ratio 1.57 

Conclusion: 
Since the net present value is greater than zero, the program will benefit rates and bills 

Where: 
NPV,,, = Net present value levels 

BRIM = Benefits to rate levels or customer bills 
CRIM = Costs to rate levels or customer bills 

N 

BRIM Z UAC, +RG, 
, - I  ( 1 +d) "' 

GRIM Z UIC, +RL, + PRC, +INC, 
8 - 1  (1 +d) I-' 

UAC, = Utility avoided supply costs in year t 
UIC, = Utility increased supply costs in year t 
RG, = Revenue gain from increased sales in year t 
RL, = Revenue loss from reduced sales in year t 
PRC, = Program administrator costs in year t 
INC, = Incentives paid to the participant by the sponsoring utility in year t 

The following calculations are based on the budgeted participation levels for year one of the program 

See response 2d lo the second PSC data requesl for /he illuslralive example of /he rate mechanism which details 
/he recoveries for year one of the program This example includes the projected program expendilures and the 
calculations of commodity conservation 

Program budge1 and conservation estimates per appliance are included in the Program Docurnenl, subitfed as 
Exhibil MDW-1 lo the Wesolosky lestimony 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DR1-1 

Delta Natural Gas Company, Inc. 
Conservation/Efficiency Program 
Ratepayer Impact Measure (RIM) Test 

" 
BRIM UAC,+RG, 

f i, (1 +d) I-' 

t UAC, RGl BRIM 
1 46,534 205,292 251,826 
2 45,446 16,756 62,202 
3 44,036 16.756 60,792 
4 42,908 16,756 59,664 
5 42,102 16,756 58,858 
6 41,739 41,739 
7 42,062 42,062 
8 4 1,699 41,699 
9 40.732 40,732 

'1 0 40,571 40,571 
427,829 272,316 700,145 

8,867% Discount Rate 

$5.17,594 NPV 

UAC, = Utility avoided supply costs in year t 
RGI = Revenue gain from increased sales in year t 
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Case No. 2007-00089 - KYPSC DR2-22 
Case No, 2008-00062 - KYPSC DRI-I 

Delta Natural Gas Company, Inc. 
Conservation/Efficiency Program 
Ratepayer Impact Measure (RIM) Test 

UAC, = Utility avoided supply costs in year t 

(1) (2) (1)x(2) 
Ccf Projected 

t COnSeNed Gas Cost* UAC, 

1 40.289 $ 1155 $ 46,534 
2 40.289 $ 1128 $ 45,446 
3 40.289 $ 1093 $ 44,036 
4 40,289 $ 1065 $ 42,908 
5 40.289 $ 1045 $ 42,102 
6 40.289 $ 1036 $ 41,739 
7 40.289 $ 1044 $ 42,062 
8 40,289 $ 1035 $ 41,699 
9 40,289 $ 1011 $ 40,732 
10 40.289 $ 1.007 $ 40,571 

$ 427,829 

( I )  

(2) 
(3) 

Total projected Ccf savings, based on budgeted participation levels in year one of the program. 
These amounts continue to be saved year after year. 
Based on Deparimenl of Energy "Annual Energy Outlook", converted to per ccf residential cost; where t = 1 = 2008 
Volumetric charge proposed for residenlial customers in Case 2007-00089 

Note: the above analysis is based on the CCF conserved from a single year of participation in the CEP 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRl-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Ratepayer Impact Measure (RIM) Test 

RG, = Revenue gain from increased sales in year t 

(1) (2) (3) 
t CEPCR CEPLS CEPl RGi 
1 167,120 16,756 21,416 205,292 
2 16,756 16,756 
3 16,756 16,756 
4 16,756 16,756 
5 16,756 16,756 
6 
7 
8 
9 
10 

- 

167,120 83,780 21,416 272,316 

( 1 )  - (3) Represents the individual components which comprise the CEP cost recovery Amounts for year one 
are based on the year one program budget and expected participation. 

For further explanation on the calculations behind (1) - (3) see the proposed tariff included with the 
filing requirements for Case 2007-00089 

( 1 )  CEPCR represents the program cost recovery of expenses for the given year As noted this analysis 
is for a single year of participation, therefore the CEPCR is recovered where t=l  

CEPLS represents the lost sales attributable to participation in the CEP Lost sales for a given year 
are recovered annually through the CEP mechanism until the next general rate case when rates can 
be reset Since this analysis is for a single year of participation the lost sales remain constant until 
the next general rate case For the purpose of this analysis the next general rate case anticipated in 
five years based on the requirements of the proposed CRS tariff 

CEPl represents the incentive earned by the company based on the conservation in the given year 
As noted this analysis is for a single year of participation, therefore the CEPI is recovered where t=l 

(2) 

(3) 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Ratepayer Impact Measure (RIM) Test 

CRlM z UIC, tRL, t PRC, tINC, 
I / I  (ltd)'.' 

(2) (3) (4) ( 1 )  + (2) 
t UIC, RL, PRC, INC, CRIM 
1 16.756 167.1 20 120,400 304,276 
2 16,756 16,756 
3 16,756 16.756 
4 16,756 16.756 
5 16,756 16,756 
6 
7 
8 
9 

10 

(1) 

83,780 167.120 120,400 371,300 

8 867% Discount Rate 

$329.503 NPV 

UIC, = Ulilily increased supply costs in year t 
RL, = Revenue loss from reduced sales in year t 
PRC, = Program adminislralor costs in year t 
INC, = lncenlives paid lo the participant by Ihe sponsoring utilily in year I 

(1) No known increased supply costs 
(2) see RG; column (2) 
(3) see RG; column (3) 
(4) Scheduled per calculation performed for Participant Tesl 
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Exhibit 3 Case No 2007-00089 - KYPSC DR2-22 
Case No. 2006-00062 - KYPSC DRI- I  

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Total Resource Cost (TRC) Test 

BTRC = $ 338,260 
CTRC = 316,147 

NPVTRC= $ 22,113 

Benefit-Cost Ratio 1.07 

Conclusion: 
Since the net present value is greater than zero, the program is a less expensive resource than 
the supply option upon which the marginal costs are based. 

Where: 
NPVTRC = Net present value of total cost of the resource 
BTRC = NPV of benefits of the program 
CTRC = NPV of costs of the programs 

N 

BTRc = C UAC, +TC, 
t i l  ( 1 +d) I-' 

N 

CTRC = Z PRC, + PCN, + UlC, 
, i l  (1 +d) I-' 

UAC, = Utility avoided supply costs in year t 
TC, = Tax credits in year t 
UIC, = tJtility increased supply costs in year t 
PRC, = Program administrator costs in year t 
PCN, = Net particpant costs 

The following calculations are based on the budgeted participation levels for year one of the program 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRt-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Total Resource Cost (TRC) Test 

(3) 
UIC, CTRC 

(1) (2) 
t PRC, PCN, 
1 167,120 177,060 344.180 
2 
3 
4 
5 
6 
7 
8 
9 
10 

167,120 177,060 344,180 

8 867% Discount Rate 

$316,147 NPV 

PRC, = Program administrator costs in year t 
PCN, = Net particpant costs 
UIC, = Utility increased supply costs in year t 

(1 )  

(2) 

Scheduled per calculation performed for RIM Test 

Represents net participant costs which is the incremental cost to the participant of purchasing a 
high-efficiency appliance versus one with standard efficiency Amount scheduled from PC, from the 
Participant Test 

No known increased supply costs as a result of operating the CEP (3) 
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Exhibit 4 

Delta Natural Gas Company, Inc. 
Conservation/Efficiency Program 
Program Administrator Cost Test 

Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DR1-1 

Bpu = $ 279,013 
Cp.3 = 264,102 

NPVp, = $ 14,911 

Benefit-Cost Ratio 1.06 

Conclusion: 
Since the net present value is greater than zero, the program would decrease costs to the utility 

Where: 
NPV,, = Net present value of total cost of the resource 
E,, = NPV of benefits of the program 
C,, = NPV of costs of the programs 

C,, = 1, PRC, t INC, + UlC, 

t - 1  ( 1 td) I-’ 

UAC, = Utility avoided supply costs in year t 
PRC, = Program Administrator Costs in year t 
INC, = Incentives paid to the participant by the Utility 
UIC, = Utility increased supply costs in year t 

The following calculations are based on the budgeted participation levels for year one of the program 
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Case No. 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Program Administrator Cost Test 

N 

Bpa= L UAC, 
I . 1  (l+d)'. ' 

(1) 

t UAC, 

1 $ 46,534 
2 $ 45,446 
3 $ 44,036 
4 $ 42,908 
5 $ 42,102 
6 $ 41,739 
7 $ 42,062 
8 $ 41,699 
9 $ 40,732 
10 $ 40,571 

$ 427,829 

8 867% Discount Rate 

$279.013 NPV 

(1) [JAC, scheduled per calculation performed for RIM test 

UAC, = Utility avoided supply costs in year t 
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Case No 2007-00089 - KYPSC DR2-22 
Case No 2008-00062 - KYPSC DRI-1 

Delta Natural Gas Company, Inc. 
ConservationlEfficiency Program 
Program Administrator Cost Test 

N 

Cp, = Z PRC, + INC, + UICL 
f i, (I+d)'.' 

(1) (2 )  (3 )  
t PRC, INC, UIC, CP, 
1 167,120 120,400 287,520 
2 
3 
4 
5 
6 
7 
8 
9 
10 

167.1 20 120,400 287.520 

8 867% Discounl Rate 

$264;102 NPV 

PRC, = Program Administrator Costs in year t 
INC, = Incentives paid to lhe participant by the Ulilily 
UIC, = Utility increased supply costs in year t 

(1) 

(2) 

(3) 

Program costs scheduled from PRC, which was calculaled for the RIM Test 

Incentives scheduled from INC, which was calculaled for the Participant test 

No known increased supply costs as a result of operating lhe CEP 
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DELTA NATURAL GAS COMPANY INC 
CASE N O  2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

2. Refer to page .3 of the application. Paragraph 10 requests that the 
Commission authorize Delta to amortize the cost of the development and approval of the 
Conservation and E.fficiency Program and the proposed tariff over 3 years. 

a. 
demand-side inanagement case? 

b. 

c. 

To Delta’s knowledge, has the Commission ever approved this in  a 

If yes, cite the case number in which this treatment was approved. 

Provide the total cost iiicuned by Delta to develop its Conservation 
The total cost incurred should be and E.fficiency Program and the proposed tariff. 

detailed by type of service and vendor with supporting documentation for each. 

d. Provide the cost incurred to date and the anticipated total cost of 
this current proceeding. The projected amount should be detailed by type of service and 
vendor with supporting documentation for each. 

RE.SPONSE: 

a We are not aware of any rulings by the Commission relating to 
amortizing the cost of the development and approval of a demand-side inanageinent 
case. Our request is “to amortize the cost of development of same for three years 
beginning with the date of approval”. Costs would immediately begin being amortized, 
not deferred for future recovery. We believe, from a financial accounting standpoint, that 
amortizing these costs over 3 years is the correct treatment as opposed to expensing them 
in the current year. We are simply asking that the Commission concur with this financial 
accounting treatment. 

b N/A 

c. The cost that we incurred to develop the Conservation and 
E.fficiency Program and the proposed tariff totaled $10,040.19, We paid $2,819.68 to the 
Prime Group for consulting services and expenses incurred in meeting with the Attorney 
General and $7,200 71 to Stoll, Keenon, Ogden for legal services and expenses incurred 
in meeting with the Attorney General. Copies of each supporting invoice are attached 



DEL,TA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

d The costs incurred primarily were related to meeting with the 
Attorney Geneial’s office and preparing the filing If the supplemental data requests in 
this case arc similar to the initial data requests in that we are able to complete them 
internally without tlie use of consultants and we have no additional meetings or hearings, 
additional costs will be minimal. 

Sponsoring Witness: 

John B. Brown 



Delta Natural Gas Company 
Expenses related to CEP 

Invoice Date Amount 

Prime Group 
1/2/2008 $ 2,63968 
3/5/2008 200 00 

SKO 
12/31/2007 4,367 46 

1/31/2008 937 60 
2/29/2008 1,895.65 

$ 10,040.39 
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KnowledgeLake Image Viewer - Print Page 1 of 12 

IW WEST VINESTREET 
SUiiE 21W 

S T 0 L, L .  K E E N 0 N 1 0 G D E N 
I ’ I L C  

March 17. 2008 

MI Glenn R Jennings 
President & CEO 
Delta Natural Gas Company, Inc 
3617 Lexington Road 
Winchester, KY 40391 

Dear Glenn: 

herewith our statements for services rendered on behalf of Delta 
If you have any questions or would like to discuss these slatements 

te to contact me Thank you for the opportunity to represent Delta 

Sincerely, 

Best regards 

rIIlW 

E.ncl 

Robert M Watt, 111 

00512zw571711s33013 I 

littp://dngshare/~layouts/klviewer/(S(g3rtkeah42d0hm55irowoyb1))/print aspx?irnage=fc2 4/16/2008 
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STQLL . KEENON * OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexlngtoon, Kentucky 40507-1801 
(859) 231-3000 

Tax Id# 61-0421389 
March 13,2008 

Delta Natural Gas Company, Inc 
Ann: Glenn R Jennings, President 
3617 Lexington Road 
Winchester, I(y 40391 

INVOICE NO : 578633 
SKO File No : 55225777 

Please Remit This Page Wi th Payment To: 
STQLL . KEENON QGDEN 

PLLC 

Lexington, Kentucky 40579-1969 
p.0. BOX 11969 

Re: General 
Our Reference: 005522/005777/RMW/lO01 

Fees rendered this bill 

Disbursements 

$4.241 70 

$1800 

Total Current Charges This Matter S 4,259.70 

“PLEASE INDICATE INVOICE NUMBER 578633 ON PAYMENT 

http://dngshare/ - layouts/klvie~ver/(S(g3rtkeali42dOh1nS5irowoyb1))/print aspx?image=fc2 4/16/2008 
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STOLL . KEENON . OGDEN 
PLLC 

300 West Vine Street 
Sulte 2100 

Lexington, Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 61-0421389 
March 13,2008 

Delta Natural Gas Company, Inc 
Atin: Glenn R Jennings, President 
3617 Lexington Road 
Winchester, KY 40391 

INVOICE NO : 578633 
SKO File No : 5522/5777 

MATTER NAME: General 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 4,71300 

COURTESY REDUCTION (471.30) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 18.00 

INVOICE TOTAL $ 4.259.70 

TOTAL BALANCE DUE $4,259.70 

'PLUISE INOICATE INVOICE NUMBER 578633 ON PAYMEKT 

http://diigs1ia1 e/~layouts/klviewer/(S(g3r.tkeali42ctOhm55irowoyb 1 ))/print aspx?image=fc2 4/16/2005 
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BILL DATE: March 13. 2008 

Delta Natural Gas Company. Inc 
Ann: Glenn R Jennings. President 
3617 Lexington Road 
Winchester, KY 40391 

. .  

- .  

LEGAL FEES 
DATE IND 

11/01/07 RBC 

11/02/07 RBC 

11/02/07 RBC 

11/15/07 RBC 

12/17/07 RBC 

12/18/07 RBC 

02/21/08 RBC 

02/22/08 RBC 

02/22/08 RBC 

07,/25/08 RBC 

DESCRIPTION OF SERVICE HOURS 

Telephone conference; prepare foi 
Corporate Governance Committee 
meeting regarding Armsbong proposal; 
review of Kentucky Fiduciary Duty 
Rules; PROXY Rule 14a-8; Economic 
data regarding shareholder proposals 
and staggered; Deita Articles and 
Kentucky law regarding amending 
Articles 

Attend Corporate Governance 
Committee Meeting regarding 
Armstrong proposal 

Review and revise minutes from 
Corporate Governance Committee; calls 
to Jennings; transmit changs to Delta; 
emaii from Brown 

Attend shareholder meeting; prepare for 
shareholder meeting; conference with 
John Brown about various Kentucky, 
SEC and NASD matters 

Conference with .lennings and Brown 
regarding February meetings of 
Committee and Board 

Prepare for Directors' meeting; 
questions about employment contract 

Telephone conference regarding 
shareholders proposal and CEO 
employment contract 

Prepare for Board meeting regarding 
shareholder proposal 

Attend Board meeting regarding 
shareholder proposal 

Review employrnenl contracts; call to 
Jennings regarding employment 

2 i o  

1 50 

1 20 

120 

0 50 

0 40 

0 40 

100 

2 50 

0 90 

F a l E  

370 00 

370 00 

370 00 

370 00 

370 00 

370 00 

400 00 

400 00 

400 00 

400 00 

AMOUNT 

$777 00 

555 00 

444 00 

444 00 

185 00 

148 00 

160 00 

400 00 

1,000 00 

360 00 

littp://diigsliar.e/~layouts/klviewer/(S(g3rtkeali42dOhm55irowoybl))/print.ilspx?imnge=fcZ~~~ 4/16/2005 
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. "  
. I  

HOURS RATE AMOUNT DATE IND DESCRlPTlDN OF SERVICE 

contracts 

02/29/08 RBC Telephone conference with client and 
research regarding alternatives for CEO 
employment contract 0 60 400 00 240 oa 

SUBTOTAL 12.30 

EXPENSES AND OTHER SERVICES 
DATE DESCRIPTION 

01104108 Telecopier Charges (Long Distance) 

SUBTOTAL 

GRAND TOTAL: 

$4.713.00 

AMOUNT 

18.00 

- 18.00 

$4,731.00 

ATTORNEYJPARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE AMOUNT 

R BCampbell Of Counsel 12 30 383 17 $4.713 00 

"PLEASE INDICATE INYOICE NUMBER 518633 ON PAYMENT 

http://dngsliare/~layoutsiklvieweri(S(g3rtkeal~42d0l~mSSirowoyb I ))/print aspx?iiiiage=fc2 411 612008 
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STOLL . KEENON . OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexington, Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 61-0421389 
March 13,2008 

Della Natural Gas Company. Inc 
Attn: Glenn R Jennings. President 
3617 Lexington Road 
Winchester, KY 40391 

INVOICE NO.: 578634 
SKO File No : 552218341 

Please R e m i t l h i s  Page With Payment To: 
STQLL "KEENON . OGDEN 

PLLC 
P.O. Box 11969 

Lexington, Kentucky 40579-1969 

Re: Employee Benefits 
Our Reference: 005522/00834 llRMW11307 

Fees rendered this bill $148 50 

Total Current Charges This Matter $ 148.50 

'PLEASE INDICAE INVOICE NUMBER 57863 ON PAYMENT 

http://dngshare/_layouts/klvieweri(S(g31 tlteah42dOh1n55irowoyb 1 ))/print aspx?image=fc2 4/16/2008 
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STOLL . KEENON OGDEN 
PLLC 

300 West Vine Street 
Suito 2100 

Lexington. Kentucky 40507-1801 
(859) 2315000 

Tax Id # 61.0421389 
March 13,2008 

Delta Natural Gas Company, Inc 
Attn: Glenn R Jennings, President 
3617 Lexington Road 
Winchester, KY 40391 

INVOICE NO 578634 
SKO F le No 5522/8341 

MNTER NAME. Employee Beneffls 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 165 00 

COURTESY REDUCTION (16 SO) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 0.00 

INVOICE TOTAL $ 148.50 

TOTAL BALANCE DUE $148.50 

"PLEASE lNOlCAlE INVOICE NUMBER 578634 ON PAYMEM 

littp://d1igshare/~layouts/klviewer/(S(g3~ke~li42~Oli1nSSirowoybl))/pi int aspx'?image=fc2 4/16/2005 
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BILL DATE March 13,2008 

Della Natural Gas Company. Inc 
Ann: Glenn R Jennings, President 
3617 Lexlnglon ROad 
Winchester. KY 40391 

LEGAL FEES 
DATE IND DESCRIPTION OF SERVICE HOURS 

02/13/08 CJB Review IRS announcement re proposed 
funding regs re Retirement Plan 0 50 

RATE AMOUNT 

330 00 $165 00 

SUBTOTAL 0.50 

EXPENSES AND OTHER SERVICES 
DATE DESCRIPTION 

SUBTOTAL 

GRAND TOTAL: 

$165.00 

AMOUNT 

0.00 

$165.00 

ATTORNEYPARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE AMOUNT 

C J Beavin Parher 0 50 330 00 $165 00 

litt~1://dngshare/~layouts/klviewer/(S(g3rtkeali42d0lim55irowoyb 1 ))/print aspx?iinagc=fc2 4/16/2008 
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STOLL * KEENON * OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexington, Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 610421389 
March 13, 2008 

Delta Natural Gas Company, Inc 
Attn: Glenn R Jennings, President 
3617 Lexington Road 
Winchester, KY 40391 

Please Remit This Page With Payment To: 
STOLL "KEENON . OGDEN 

PLLC 
P.O. Box 11969 

Lexington, Kentucky 40579-1969 

Re 2007 Demand Slde Management Tariff 
Our Reference 005522/129048/RMW/tOD8 

Fees rcndereo this bill 

Disbursements 

Total Currenl Charges This Maner 

INVOICE NO.: 578639 
SKO File No : 5522/129048 

TLE4SE INDICATE INVOICE NUhlaER 576638 ON PAYMENT 

$ 1.845 00 

$50 65 

$ 1.895,.65 

http://dngsliare/ layouts/klviewer/(S(g3r~lteali42dOhin55ii owoybl ))/print aspx~ima~c=fc2  411 6/20OS 
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STOLL . KEENON . OGDEN 
PLLC 

300 West Vine Street 
suit0 2100 

Lexington, Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 614421389 
March 13,2008 

Delta Natural Gas Company. Inc 
Attn: Glenn R Jennings, President 
3617 Lexington Road 
Winchester. KY 40391 

INVOICE NO : 578639 
SKO File No: 5522/129048 

MATTER NAME: 2007 Demand Side Management Tariff 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 2.050 00 

COURTESY REDUCTION (205.00) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 50.65 

INVOICE TOTAL $ 1.895.65 

TOTAL BALANCE DUE $1.895.65 

‘PLEASE INDICATE INVOICE NUMBER m n 1 8  ON PAYMENT 

littp://dngsliare/~__layouts/ltlviewer/(S(g3rtkeali42d0~iiiiSSiro~voy~ 1 ))/print nspx?image=fc2 4/16/2008 
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BILL DATE March 13,2008 

Della Natural Gas Company, Inc 
Alln: Glenn R Jennings. Presidenl 
3817 Lexington Road 
Wnchesler. KY 40391 

LEGAL FEES 
DATE IND 

02/05/08 RMW 

02/06/08 RMW 

02/06/08 GEN 

02/07/08 RMW 

02/11/08 RMW 

02/18/08 RMW 

02/19/08 RMW 

02/20/08 RMW 

DESCRIPTION OF SERVICE 

Tel Howard; e-rnaii client re next steps 

Conf Nicholson; examine and revise 
application 

Meeting with Mr Wan; editing DSM 
application 

Review, revise and finalize application 
and send to client 

E-mail re applicalion 

Examine John Brown e-mail and e-mail 
to Seelye 

E-mail re cost recovery; tel Seelye re 
cost recovery; attention to DSM issues 

Tel Jennings; finalize and send 
application for flling al Commission 

HOURS 

0 50 

i o 0  

0 80 

150 

0 20 

0 40 

0 80 

100 

RATE AMOUNT 

350 00 $175 00 

350 00 350 00 

200 00 160 00 

350 00 525 00 

350 00 70 00 

350 00 140 00 

350 00 280 00 

350 00 350 ao 

SUBTOTAL 

EXPENSES AND OTHER SERVICES 
DATE DESCRIPTION 

02/20/08 Duplicating Charges 
02/22/08 Travel Expense 

SUBTOTAL 

GRAND TOTAL: 

6.20 -- $2,0 5 0.0 0 

AMOUNT 

35 50 
15.15 

50.65 

$2,100.65 

AllORNEYlPARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE AMOUNT 

R M Watt Partner 5 40 350 00 $1,890 00 

http://dngshare/-layouts/klviewei /(S(g3r~lceali42d0hm55irowoybl))/piint nspx?image=fc2 4/16/200S 
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~- 
TIMEKEEPER RANK HOURS RATE AMOUNT 

) "  G E Nicholson Associate 0 80 200 00 $160 00 

"PLEASE INOICKTE IWOICE NUMBER 578819 ON PAYMENT 
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S T O  L L , K  E E N  O N . 0  G D E N  
P l l C  

1M WEnVlNESTRFEi 
sum2100 
LUtNmON. KY 40507-1801 

February 15,2008 

. .  
mbm wnli@irkoiim.com 

Mr Glenn R Jennings 
President &CEO 
Delta Natural Gas Company, Inc 
361 7 Lexington Road 
Winchester, KY 40391 

Dear Glenn: 

herewith our statements for services rendered on behalf of Delta 
f you have any questions or would like to discuss these statements in 

any respect, do not nesltate to contnct me Thank you for the opportunity to represent Delta 
Best regards 

Sincerely, 

rm w 
Encl 

Robert M Watt, 111 

L ~ x i ~ o r o r r  + LOUISVILLE + F a n r r ~ ~ o a r  + HENDERSON 

littp://dngshare/ _layouts/klviewer/(S(414oxcSSaz~ud3SSavb5inliic))/priiit aspx?iniage=79d 4/1 (,/ZOOS 
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STOLL KEENON * OGDEN 
PLLC 

300 West Vine Street 
Suite 2100 

Lexington, Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 614421389 
February 12,2008 

Delta Natural Gas Company, Inc 
Ann: Glenn R Jennings, President 
3617 Lexington Road 
Winchester. KY 40391 

INVOICE NO : 576391 
SKO File No : 5522/834 1 

Please Remit This Page With Payment To: 
STOLL KEENON . OGDEN 

PLLC 
P.O. Box 11969 

Lexington, Kentucky 40579-1969 

Re: Employee Benefits 
Our Reference: 005522/00834 1/RMW/1307 

Fees rendered this bill $564 30 

Disbursements $190  

Total Current Charges This Matter $ 5 6 6  20 

.PLVISE INDICATE INVOICE NUMBER 570381 ON PAYMENT 

littp://dngsliare/~lnyouts/ltlviewcr/(S(414oxe55azclud355avb5~nlnc))/print aspx?image=79d 4/16/2005 
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STOLL * KEENON * OGDEN 
PLLC 

300 West Vine Streel 
Suite 2100 

Lexington. Kentucky 40507-1801 
(859) 231-3000 

Tax Id # 61-0421389 
February 12,2008 

De!la Natural Gas Company. Inc 
Ann Glenn R Jennings. Presdenl 
3617 Lexington Road 
Wmchesler. KY 40391 

INVOICE NO.: 576391 
SKO File No: 5522/8341 

MATTER NAME: Employee Benefits 

TOTAL FEES FOR PROFESSIONAL SERVICES PER AmACHED 627 00 

COURTESY REDUCTION (62.70) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 1.90 

INVOICE TOTAL $ 566.20 

TOTAL BALANCE DUE $566.20 

‘PLEASE I N D l ~ T E  INVOICE NUMBER 578381 ON PAIMENT 

Iittp://dtigshare/~layou~s/klviewer/(S(414oxe55azdud355avb5mlnc))/print aspx?image=79d 4/16/2008 
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BILL DATE February 12,2008 

Delta Nalural Gas Company. Inc 
Ann: Glenn R Jennings. Presidenl 
3617 Lexinglon Road 
Winchesler. KY 40391 

LEGAL FEES 
DATE IND 

01/17/08 CJB 

01/18/08 CJB 

01/23/08 CJ8 

DESCRIPTION OF SERVICE HOURS 

Review possible interim amendment 
requirements for Retirement Plan and 

Correspondence wilh C King: work on 
Savings and Retirement Plan maters 

Correspondence wilh C King; work on 
Retirement Plan maters 0 40 

Savings Plan 0 80 

0 70 

SUBTOTAL 1.90 

EXPENSES AND OTHER SERVICES 
DATE DESCRIPTION 

01123108 Telephone Expense 

SUBTOTAL 

GRAND TOTAL: 

RATE AMOUNT 

330 00 $264 00 

330 00 231 00 

330 00 732 00 

$627.00 

AMOUNT 

1.90 

1.90 

$628.90 

- 

ATTORNEYIPARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE AMOUNT 

C J Beavin Partner 190 330 OD 5627 00 

Iittp://dngsliare/~layouls/ltlviewer/(S(414oxe55azdud35SavbSinInc))/print.aspx?iinage=79d 4/16/2008 
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STOLL . KEENON - OGDEN 
PLLC 

300 West Vine Street 
suite 2100 

Lexington, Kentucky 405074801 
(859) 231-3000 

Tax Id# 61-0421389 
February 12.2008 

Della Nalural Gas Company, Inc 
Atln Glenn R Jennings, Presdenl 
3617 Lexngton Road 
Winchester KY 40391 

Please Remit This Page With Payment To: 
STOLL "KEENON * OGDEN 

PLLC 
P.O. Box 11 969 

Lexington, Kentucky 40579-1969 

Re ZC07 Demand Side Management Tariff 
OLr Reference 005522/129048/RMW/1008 

Fees rendered Inis bill 

Disbursemenls 

Total Current Charges This Matter 

"PLEASE INDICATE INVOICE NUMBER 576385 ON PAYMEN1 

INVOICE NO : 576395 
SKO File No : 552Z129048 

$936 00 

$160 

a 937.60 

http://dngsIiare/ layo~1ts/klviewe1/(S(414oxe55azdud355avb5l1~c))/~rint aspx?image=79d 4 1  6/2008 
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STOLL KEENON * OGDEN 
PLLC 

300 West Vine Strecl 
Sulte 2100 

Lexington, Kentucky 40507-1801 
(859) 2313000 

Tax Id # 616421389 
February 12,2008 

Delta Natural Gas Company, Inc 
Ann: Glenn R Jennings, President 
3617 Lexington Road 
Winchester, KY40391 

INVOICE NO : 576395 
SKO File No : 55221129048 

MATTER NAME: 2007 Demand Side Management Tariff 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 1.040 00 

COIIRTESY REDUCTION (104 00) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PERA7TACHED 1.60 

INVOICE TOTAL $ 937.60 

TOTALBALANCEDUE $9 3 7.6 0 

'PLEASE INDICATE INVOICE NUMBER 576195 ON PAYMEN1 

http://diigshare/ iayouts/klviewcr/(S(4140xe~~az~ud~55~vb~in~1ic))/pnii t  aspx?image=79d 411 6/2008 
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! BILL DATE February 12,2008 

Della Nalural Gas Company, lnc 
Ann: Glenn R Jennings. President 
3617 Lexington Road 
Winchester, KY 40391 

LEGAL FEES 
DATE IND DESCRIPTION OF SERVICE HOURS 

01/04/08 RMW E-mail Brown; tel Howard office 0 30 

01/07/08 RMW Tel Howard office 0 20 

01/22/08 RMW Tel AG office and voice mail from 
Adams re status of AG examination of 
DSM plan 0 30 

01/25/08 GEN Reviewing Customer 
ConservatiodEfficiency Program file; 
prep for drafting demand side 
management application 150 

application 1 00 
01/28/08 GEN Reviewing DSM materials; drafting DSM 

01/31/08 GEN Drafling DSM application 1 30 

RASE AMOUNT 

350 00 $105 00 

350 00 70 00 

350 00 10500 

200 00 300 00 

200 00 200 00 

200 00 260 00 

SUBTOTAL 4.60 

EXPENSES AND OTHER SERVICES 
DATE DESCRiPTlON 

01/25/08 Duplicating Charges 

SUBTOTAL 

GRAND TOTAL: 

$1,040.00 

AMOIJNT 

1.60 

1.60 

51.041.60 

AlTORNEYlPARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE AMOUNT 

R MWan Partner 

G E Nicholson Associate 

0 80 350 00 $280 00 

3 80 200 00 $760 00 

http://dngshare/ 1ayouts/klviewer/(S(414oxe55azdud355avb5inlnc))/print aspx'?image=79d 411 612008 

http://dngshare


KnowledgeLake Image Viewer - Print Page 1 of20 

I 01/04/2008 1 0 . 6 5  FAX STOLL KEENON OGDEN @OOl 

e;. 

, 

.--_I_ 

DATE January 4,2008 

Rp.CEENI COMFAWNAMT PACSMTLE NUMBER /,,,. i. Iemings Delta company, Natural Inc Gas (859) 744-6552 

-- 
Robert M IVa!t, IIl 

/ '  

November a d  December Invoices 

o ~ r  invoices for m c e s  r k  wing Novaber and December 2007 are attached. 
There are two invoices Kp"nii0g the Asher Lease litigntiou because we reprinted the 
November invoice in a di5mml format and also have a separate iuvoice for December on 
fhat matte'. Give me a call if you bnve any questions.. Origininnls will follow by regular 
mail. 

(859) 246-3643 (Uiect Fax) 
(859) 231-3043 (Direct Phone) 

FROM: 

1 -- RE: 

C O ~ W S :  
.- 

NO.0FPAGE.S (INCLUDINliCOvERSIEET): 19 I 

I 
9 - V  S 1 3 0 0 0 - 5 7 3 0 0 3 i  

COhTJDENTIAL~Y NOTE 

TIE INFORMATION C0PWiUNF.D IN THIS FACSIMILE TRANSMISSION MAY BE LEGALLY 
PRJS'UEGED AND CONFD)ENI?AL INFORMATION AM, IS IMENDED ONLY FOR THE USE OF THE 
RECIPIEKT(S) NAMED MOVE IF YOU ARE NOT 'THE INTENDED RECIPENT, YOU ARE IlERFBY 
NOTIFIED THAT ANY DI :SFMNAI'lON, DISTRIBUTION OR COPYING OF ' I H I S  TRANSMISSION IS 
SIRICILY PROHBITED., IF YOU HAVE RECEIVED THIS TRANSMISSION IN ERROR PLEASE 
MMEDIATJLY NOTIFY US BY COLLECT TELEPHONE CALL AM) REKRN THE ORIGINAL 
TRANSMISSION TO IIS A1 THE ADDESS ABOVE vy\ U S. MAL 

i 

j ~ 

! 

i 
i 
; I  

htlp://dngshni el_layouts/Iclvie\~el/(S( I eyfkyemf34uezudinltlibw I jl))/pr int aspx?image=bS 411 612008 
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01/04 /2008 10:48 FAX STOLL. KEENON OGDEh' El018 

STOLL KEENON. OGDEN 
PLLC 

300 West Vine Street 
suite 2100 

Lexington, Kentucky 40507-1601 
(869) 251-3000 

Tax Id # 61-0421389 
January 4,2008 

Dana Natura! Gas Cornpan:., Inc. 
Am: Glenn R. Jennings, Pr :!sident 
3617 Ledngtcm Road 
Winchester. KY 40391 

INVOICE NO.: 573003 
SKO File No: 552Z129110 

Please Remit This Page Wlth Payment To: 
STOLL .KEENON -0GDEN 

DI I I? . --- 
P.O. BOX 11969 

Lexington, Kentucky 40579-1969 

Re: Asher Lease Litigation 
Our Reference: 0055~125110/JMC/l105 

Fees rendered this bill 

Disbursements 

S 2,302 65 

$120.10 

Toto1 Current Charges This Matter 0 2,422.7s 

Batance as of m i m 7  

Less credits (payments, adjusbnents) 

Balance due on prior bitlir ge 

Tole1 Amount DuaThis MrfHer 

$1 1,499.07 

$0 00 

S i  1,499.07 

$13,921.82 

lit!p://diigsliarc/_layouts/klviewer/(S( I eyfl~yeinf34uezudinkll~w 1 jl))/print aspx?iinage=b8 411 612008 
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01/04 /2008 10:46 FAI STOLL. KEENON OGDEN @ 0 1 7  

STOLL * KEENON OGOEN 
PLLC 

300 West Vlne Street 
SuRe 2100 

Lexington, Kentucky 40507-I801 
(859) 231-3000 

Tax Id # 61-0421389 
January 4,2008 

Delta Natural Gas Cornpanr, Inc. 
A m :  Glenn R. Jennings, Pr sident 
3617 lsxington Road 
Winchester, IC( 40391 

INVOICE NO.: 573003 
SKO Fils No.: 55W129110 

MATTER NAME Asher L e y  LitiRation - .- 

2.558 50 TOTAL FEES FOR PROFESSIONA!. SERVICES PER ATTACHED 

COUKESY R E D U m O N  (256.85) 

TOTAL CHARGES FOR I:XPENSES AND OTHER SERVICES 
PER ATTACHED 120.10 

INVOICE TOTAL $2.422.75 

BALANCE DUE from previ >us stalemenls: a- 
Blll Date invoke Outstanding 

Amoun: 
12/21 /07 571846 1 1,499.07 

Tdal Balsnw Due on Previous Statefnents: $ 11.499.07 

TOTAL BALANCE DUE $13.921.82 

w 
\ CA 23 0' 

Iitt~://dngsliare/~layou~s/klvicwerl(S( 1 eyflcyeiiif34uezudinkIibw1 jl))/prii i t  aspx?image=bS 411 612008 
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01/04/2008 1 0 : 4 8  FAX STOLL KEENON OGDEN 

BILL DATE January 4,2008 

Delb Nahrml Qas Campany, 11 c 
Attn: Glenn R Jennings, Prebir en! 
3617 Loainglon Road 
Windlesler, KY 40391 

LEGAL FEES 
DATE IND 

12/06/07 JMC 

1210607 HA1 

12/07/07 JMC 

1!2/10/07 CLT 

1241007 JMC 

12/1%7 CLT 

12/14/07 JMC 

12/18/07 CLT 

lZ/18/07 JMC 

12/18/07 HA1 

DEECRIPVON OF SERWCE 

Ravnw and work on pleadings - 
conlsrence with fin attorney Ingram - 
emcil to Jennings 

Met t wfih Thacker re: Motion to Dismlss 
hea ing 

ROY ow Motion to Dismiss - conference 
w'& limn anornay Thacker on hearing 

Attend hearing in Pinevilie Brief M 
Car !misch re same. 

Call wK Thacker on hean'ng . review 
mol ms 

Reiiaw hearing noles; draft and email 
sum rnaryto Mei Camsnish. 

Rebinw emails from Thacker on hearing 
. ccnference with firm anomey Thadter 

Dismss hearing on motions lo dismiss 
wiU H. Ingram. 

Gal with Mann on Asher ca5e 

Coilference with macker re: status 

SlJ13TOTAI 

EXPENSES AND OTHER SWWCES 
DATE DESCRlPTlCN 

12/14/07 Travel Expen ;e 
12/1CWJ7 Telephone i3 pens0 
12/28/07 TelsphOnt3 E: p2nse 

SUBTOTAL 

HOURS 

1.50 

0.40 

0.60 

6.80 

0.30 

1.20 

0.40 

0.10 

0.30 

0.30 

11.90 

RATE AMOUNT 

315.,00 $ 472.50 

235 00 94.00 

315 00 189 00 

175.00 1,190.00 

315.00 94,50 

175.00 210 00 

315.00 12600 

175 00 1750 

315 OD 94.50 

235 00 70 50 
-.___ 

$2.558.50 

AMOUNT 

11592 
3.42 
0.76 

120.10 . ̂'  
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01/04/2008 1 0 : 4 7  FAX ST0L.L REENON OGDEN @ o l e  

DATE oEscRiPno,i 
GRAND rOTALr 

AMOUNT 

A 

ATTORNEYPARALEGAL SUMMARY -__ 
TIMEKEEPER RANK HOURS RATE AMOUNT 

J. Camenisch Partner 

H. A lngram Pallner 

c. ~macker Associate 

3.10 315.00 $976 50 

0.70 235.00 $164 50 

8 10 175 00 $1,417 50 

littp://dngsliare/~layouts/ltlviewer/(S( I eyR~yemn4uezudiiiklibw1 jl))/pi int aspx?iinage=b8 411 6/200S 
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i 01/04/2008 10:45 Fhz STOL.1. REENON OGD!.?N @JOOZ 

STOLL - KEENON * OGDEN 
PLLC 

300 West Vlne Sireel 
Suite 210d 

Lexlngion, Kentucky 40507-1801 
(859) z3i4Ow) 

December 21,2007 
TaX Id # 61-0421389 

Delta Natural Gas Cornpan!, lnc 
Ann: Glenn R. Jennings, P~ssidenl 
3617 Lexington Road 
Winchesrer, &Y 40391 

INVOICE NO.,: 571846 
SKO File No.: 5522/129110 

- MATTER NAME Asher Ler ::e Litigation 

TOTAL. FEES FOR PROF 5SSlONAL SERVICES PER ATTACHED 12,764.50 

COURTESY REDOCTlON (1,276.45) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 11.02 

INVOICE TOTAL 8 11.499.07 w 
TOTAL BALANCE DUE $1 1,499.07 

http://dngshare/ - layouts/klviewer/(S( 1 eyfkyem134uczudmklibwl jl))/print aspx%iiage=bS 411 6/2005 
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01/04 /2008 10:15 Fhx STOLL. KEENON OGDEN 

BILL DATE December 21,2007 

Delta Nahlral Gas Company, nc 
Ath: Glenn R. Jennings, Pres dent 
3617 Lsxlngton Road 
WlmhE%r, KY 40391 

LEGAL FEES 
DATE IND 

11/02/07 AJD 

11/06/07 AJD 

11/06/07 AID 

11/07/07 JMC 

11/07/07 HA1 

11/09/07 HA1 

1 1/12/07 JMC 

1111207 HA1 

11/13/07 HA1 

11/14/07 JMC 

11/15/07 JMC 

11/16/07 HA1 

DE!ICRIPTION OF SERWCE HOURS 

Re!ilaving complaint and amended 
COD plaint 

Re\ iewing and summarizing complalnt 
and Nnended complaint 

Revinions to summary of complaint and 
ami'rided compialnt 

Reviewkher Complaint and filings - 
rewze Donovan memo ~ call wRh Mann - 
letter tn> Mann - call with Billings - 
comrrmce with lirm atlomey lngram 
call o Ramsey - review rules 

Rev ev! Asher v. NAC pleadings; 
conlerence (a) with JMC re: same 

Revew contractual history re: Ashel 
mater 

ABVE~VI documents - conferenca with 
lirm anomey ingram. emails on 
dooilmenis 

Con inlie review of AshedNami 
dociunenls 

Rev 6w adddional Ashermami 
douiments and conference wilh JMC 

Revear NRC Consent Agreemenl and 
prior agreements - email to RamSey 
whh comments 

Revhw asstgnments on AKS Lease. 
call 10. Ramsey - conference with firm 
attor isy lngram . review filings 

Rev iw additional Ashermami 
docimmts: nmferance with JMC re: 
~m ?; anention to intervention issues 

2 00 

3.80 

0 30 

3 00 

2 50 

1 5 0  

0 70 

120 

0 70 

150 

1 20 

2 20 

RATE 

180.00 

180 00 

18000 

31600 

235 00 

235 W 

315 00 

235 00 

235 00 

315 00 

315 00 

235 00 

__-- 
01003  

AMOUNT 

$360 00 

604 00 

54 00 

945 00 

587 50 

352 50 

220.50 

282 00 

164 50 

472 50 

378 00 

517 00 

httl,://dngshare/-lnyouts/klviewcr/(S( 1 eyikyeinf34uczudmklibw1 jI))/pi in  t aspx?image=b8 411 6/2005 
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0 1 / 0 4 / 2 0 0 8  10:45 FAX 

DATE IND 

llllMT7 JMC 

11/19/07 RMW 

11/19/07 JMC 

11/19/07 HA1 

11/20/07 HA1 

i11~0m7 JMC 

11/21/07 HA1 

11/21/07 JMC 

11/25/07 HA1 

lll27lO7 HA1 

11/27/07 JMC 

11/27/07 JMC 

11130107 JMC 

11/30/07 HA1 

12/06/07 CLT 

12/07/07 CLT 

STOIL KEENON OGDEN 

DE ;CRlWON OF SERVICE HOURS 

Cal wah Jennings on Naml- conference 
wilt firm attorney ingram. review 
docunients tor intemnlion 

Tel Jennings, Howard; e-mail to Della 
lolki: e m l n e  LG&E DSM filing 

Cor lerence wifh f i n  attorney lngram on 
inte vention Issue -call lo Ramsey . 
revi :w documents 

Drat Intervening Complaint 

Cwtlnue draftlng intervening complaint 
in A;her/Nami matter 

Corfcnrence wilh firm attorney Ingram ~ 

revi,w and revise Complaint. review 

Ane 'ttian lo rnoUon to dismiss issues; 
call afilh Ben Kelier re: same: 
mn'erdnce with JMG re: same; drafl 
mot CNII lo intervene 

Conference wlth iirm altorney ingram - 
revit!w Motion Io Dismiss 

Atte itinn to royally provisions and work 
on crslt motion to intervene 

Con plete lirst draft of motion to 
inteivene 

Call with Ramsey - call to Mann - 
conl?rence with f i n  altorney lngram on 
instr Jciions 

Emdl to Ramseyand Jennings on NRC 

Rev a w  and revise motion and 
win ilaint ~ conlerence with firm 
attorney Ingram. review AKS 
doa men& 

Revise diafi Compialnt and motion to 
inter i?ne 

Disc ~ s j  rtigation with H ,  Ingram: review 
drall pleadings. 

Mea w/ M. Camenisch re hesnhg; 
revif w emall Imm B. Keller: revlew case 
hbtcrf and pleadings 

Nie i 

1 .oo 

0,.80 

0.80 

4.50 

4.80 

0.,70 

3.50 

0.50 

2 20 

3.00 

1 .oo 

0.40 

I .70 

2..00 

2.,20 

2.,70 

RATE 

315 00 

335.w 

315.00 

235.00 

235.00 

31500 

235.00 

315,OO 

235.00 

235.00 

315 00 

315.00 

315.00 

235 00 

175.00 

175 00 

.. ... ' 

BO04 

AMOUNT 

315 00 

268.00 

252.W 

1,057 50 

1,128.00 

220.50 

822.50 

157.50 

517.,00 

705 ,OO 

315,OO 

126.,00 

535.50 

470.00 

385.00 

472.50 

Iittp://dngsliar.e/-layouts/klviewer/(S( 1 eyfkyemt,4uezutIinidibw ljl))/priiit aspx'?image=b8 ., 411 6/2008 
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DATE IND OGilCRIPllON OF SERVICE HOURS RATE AMOUNT 

01/04/2008 1 0 : 4 6  FAX ST0L.L KEENON DGDEN m o o s  

SUllTOTAL 52.40 

mPENSES AND OTHER !SERVICES 
DATE DESCRIPTIO FI 

10/16/07 Telephone Exiense 
12/06/07 Telephone Ea,onse 
12/0/06/07 Telephone Ea x n s e  
12/06/07 Telephone E a ~ n s e  
12/07/07 Telephone Ea xnse 
12/10/07 Telephone Ex3ense 

SUBTOTAL 

GRAND TOTAL: 

ATTORNNWARALEGAL SUMMARY 
TIMEKEEPER RANK HOURS RATE 

J Cameolsoh Partner 

R MWatt Partner 

H A lngram Pamer 

A J Donovan Associate 

C LThackef Associate 

I2 50 315 00 

0 80 335 00 

28.10 235 00 

6 10 180 00 

4 90 175.00 

912,764.50 

W O U N T  

7 98 
0.76 
038 
0 38 
0 76 
0.76 

- 2 
$12,775.52 

AMOUNT 

$3,937 50 

$2268 00 

$6,603 50 

$1,093 00 

$857 50 

I~tt~~:Ndngshaie/_layouts/klviewei/(S( 1 eyfkyeinf34uezudinklibwl jl))/piiiit aspx?iiiiage=bS 411 612005 
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USERID 0020 chn: 105522/005777 

__- MATTER NAME Asher Lwsr! Utipation _. 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 12,764.50 

COURTESY REDUCTlON (1276.45) 

TOTAL CHARGES FOR IXPENSES AND OTHER SERVICES 
PER ATTACHED 11.02 

INVOICE TOTAL S 11.499.07 

TOTAL BALANCE DUE Sl1,499.07 

.PEASE WUICATE INVOKE NUMBER 571848 ON P A M  
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,01/04/2008 10:46  FAJ STOLL. KEENON OGDEN rih006 

STOLL - KEENON * OGDEN 
PLLC . --. 

300 Wse3tVine Slreel 
Sulle 2100 

Lexlngton, KentucW 40507-1801 

Tax Id #t 61-0421389 
JanW 4,2008 

(859) 2919000 

Della Natural Gas campan!'. inc. 
Am: Glenn R Jennings. Pr 3SldBnI 
3617 Lexington Road 
Winchester, KY 40391 

I'lease Remit Thia Page With Payment TO: 
STOLL *KEENON OGDEN 

PLLC . __. 
P 0. Box 11969 

L e x i n g t o n ,  Kentucky 60579-1969 

INVOICE NO.: 573000 
SKO File No.: 5522BTJ7 

Re: General 
Our Reference: 0055WOO i777IRMWI1001 

Fees renderad thlc bill s 482.40 

Total Cumnt Charges T I  is M t t ~  S 482.40 

\q2301 

i 

~ 

~ 

i 
~ 

... 
. . I ?  , .  ... .. . 

FW6EMDICATE W O I C E N U ~ E R S 1 3 M a O P A Y M V r l  

littp://dngsliare/~layouts/klviewe~/(S( 1 eyfl~yeiiif.34uezud1nklibwl jl))/print aspx?image=b8 4/16/2008 
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01/04/2008 10:48 FAX ST0L.L KEENON OGDEN 

STOLL * KEENON OGDEN 
PUC 

300 W e n  Vim Street 
Suile 2100 

Lexlnglon, Kentucky 40507-1801 
(8%) 231-3000 

Taw Id R 61-0421389 
January 4,2W8 

Della Natural Gas r&rnr,an 1. Inc.. 
Ann: Glenn R. Jsnnings, Pr&ldent 
3617 Lexington Road 

INVOICE NO.: 573000 
SKO File No : 552Z5777 

.-"..I -. MATTER NAME General - 
.. 

536 W TOTAL FEES FOR PROF iSSlONAL SERVICES PER ATTACHED 

COURTESY flEOUCllON 153.60) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 

::,:! (i 

0.00 

INVOICE TOTAL 5 482.40 e' 
TOTAL BALANCE DUE $482.40 

. . .  
., .. ., . . .  ,.: , . . 

i, - .  ~ 

, ;, , . Ib ; 3 
i . _  ,...,. . . ,. .. 

~ : . : .. .. . . .. ., . .. . .. . . .  

l~~t~~://clngsliare/~layouis/klviewer/(S( 1 eylkyeinD4uezudmkhbw 1 jI))iprint.aspx?iinage=b8 , ,  , 411 61200s 
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01/04/2008 10:48 FAX STOLL. KEENON OGDEN 

BILL DATE: January 4,2008 

Delta Nalural Gas Canpsny, nc 
Attn: Glenn R Jsnnlngs. Prsscbnl 
36j7 Lsdngon Rmd 
Winchwer. Ky 40591 

LEGAL FEES 
DATE IND DEiCRIPTION OF SERVICE HOURS 

0 30 12/05/07 AMW Tel Jonnings volcemail re amicus brief 

12/17/07 AMW Tel 3-mlrigg and Jennings re 

12/19/07 RMW Tel 4nzelrigg re legislation collaboralive 

1.00 

0 30 

coil.llioratlve for GCA legislation 

SUIITOTAL 1 .m 

EXPENSES AND OTHER !;ERVICES 
DATE DESCRlPTlOiJ 

RATE AMOUNT 

335.00 $100 50 

335.w 335.00 

335.00 10050 

5536.00 

AMOUNT 

SUBTOTAL 

GRAND TOTAL: 

0.00 

$536.00 
I 

ATTORNEYFARALEGAL SUMMARY 
RANK HOURS RATE AMOUNT TIMEKEEPER 

A. M Watt Partner 1.60 335,OO $536.00 

. ... 

: .  : . -  

: r  

littp:l/diigsl~are/~layouts/I~lviewe~/(S( I eyfkyeiiif34uezudiiikhbw Ijl))/pi int aspx?image=bS 411 (2200s 
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01/04 /2008 10:‘18 FAX s r m  KEENON OGDEN imoos 

STOLL * KEENON * OGDEN 
PLLC 

9W West Vlne street 
Sune 2100 

Lexington, Kentucky 40507-1801 
(850) 231-3000 

Tax Id # 61-0421389 
January 4,2008 

. .. 

DebNNatural Gas Company, Inc. 
Attn: Glenn R. Jennings. Ptrsidsni 

Winchester, KY40391 
3617 Lexlngton Road 

IPlease Remit Thls Psge With Payment To: 
STOLL *KEENON OGDEN 

PLLC 
P.O. Box 11969 

Lexington, Kentucky 40579-1969 

INVOICE NO.: 573001 
SKO File No : 5 W 8 3 4 1  

.. . 
Fees rendered this bill $16740 

Totll Cunsnt Charges Thssb Matter 0 167.40 

..<.:_ :. , ., ., 

...I. 

li~tp://diigsliare/_layouts/klviewer/(S( 1 eyfkyeinfi4uezudiiikhbwI jl))/print aspx?image=bS 4/16/2008 
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- 
01 /04 /2008  10:48 FAX ST0L.L KEENON OGDEN El010 

STOLL * KEENON . OGDEN 
PLLC 

300 West Vine Street 
Sulk 2100 

Lexington. Kenlucky 40507-1801 
(859) 231-3000 

Tsx Id # 616421389 
January 4,2008 

Dena Natural Get; Carnpan I, Inc. 
Ann: Glenn R. Jennings, Pi ?sldent 
3617 Lexington Rcad 
Winchester, KY 40391 

INVOICE NO. 573001 
SKO File No ’ 55ZY8341 

MATTER NAME: Employee Benefns - 
TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 186 OQ 

COURTESY REDUCTION (18.60) 

T07AL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATACHED 0.00 ___ 

INVOICE TOTAL $167.40 

& 
$157.40 TOTAL BALANCE DUE - - 

iittp://dngshnre/ layouts/klviewer/(S( 1 eyfkyemf3~uezudmkhbw 1 jl))/print aspx‘?iinage=b8. 4/16/2008 
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BILL DATE January 4.2008 

Delta Naturel Gas Company. nc 
Ann: Glenn R. Jennings. Pres dent 
3617 Lennglon R M d  
Winchester. KY 40591 

LEGAL FEES 
DATE IND DE;CRIPTiON OF SERVICE HOURS RATE AMOUNT 

12/05B7 GIB Rei.iew IRS issues re need for interim 
emwdrnents to Savings and Retlrernent 
Pla 1:s 060 310.00 $ iari.00 

SUI3TOTAL 0.60 $~ati.aa 

EXPENSES AND O E R  SERVICES 
DATE DESCRlPTlOhl 

SUBTOTAL 

GRAND TOTAL: 

AMOUNT 

0.00 

$186.00 

ARORNEYIPARALEGAL SUMMARY 
TIMEI(EEPER RANK HOURS RATE AMOUNT 

C. J Beavin Pariner 0 60 31000 $186 00 

Iittp://dngsliare/ layouts/klviewer/(S( 1 eyfkyeinf34uezudinkhbw 1 ll))/pi int aspx?imnge=bS 411 6/2008 
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STOLL KE!ENON DGDEN Bo12 01/04/2008 10:48 F M  

STOLL . KEENON * OGDEN 
PLLC 

300 west Vlme street 
Suite 2100 

Lexlnglon, Kentucky 40507-1801 
(859) 231-3000 

T&ld # 614421383 
January 4,2008 

Dena Natural Gas Compan:: lnc.. 
Attn: Glenn R. Jennings. Prsident 
3617 Lexington Road 
Winchester, KY 40391 

Please RemitThis Page Wlth Payment To: 
STOLL .KEENON. OGDEN 

PLLC 
P.O. Box 11969 

Lexington, Kentucky 405751969 

Re: 2007 Demand Side Msnagement Tariff 
Our Reference: W5522/72 WRMW/iooB 

Fees rendered ihis bill 

Disbunements 

INVOICE NO.: 573002 
SKO File No.: 55W17.9048 

9i 4,311.45 

$56 01 

Total Cutrent Charges TI is Mmer S 4,367.46 

http:/1tlngsha1 e/ layoutsiklviewerl(S( I cyfkyeiiifi4uezudinlthbw i il))/priiit aspx?iinane=b8 411 612008 

http:/1tlngsha1


KnowledgeL,ake linage Viewer - Print Page 18 of 20 

01 /04 /2008  10:46 FAX STOLL KEENON OGDEN m o l 3  

STOLL . KEENON * OGDEN 
PLLC 

300 West Vine Street 
Sulte 2100 

Lexington, Kentucky 40507-1801 
(859) 231.3000 

T& Id # 61-0421389 
January 4,2008 

Deka Natural Gas Cwnpany, Inc. 
Attn: Glenn R. Jennings, Piesidenl 
3617 Lexington Road 
Winchester, KY 40381 

INVOICE NO : 573002 
SKO File No.: 5522/129048 

MATTER NAME 2007 Demgnd Side Management Tarlft 

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 4.790 50 

COURTESY REDUCTlON (479.05) 

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES 
PER ATTACHED 56.01 

INVOICETOTAL __ $4,367.46 

Isy‘ 
TOTAL BALANCE DUE $4,367.46 

littp://dngslisre/~~,Iayoutsiltlviewer/(S( 1 eyfkyeiiifi4uezudinltIibw Ijl))/print aspx?iinage=bS.. . 4/16/2008 
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01/04/2008 10:48 FAX ST0L.L KEENON OGDEN 

BILL DATE: January 4,2008 

D e b  Nahlral Gas Company. It c. 
Am: Dlenn R. Jennings, Presiiknl 
3017 Lexingon Rcad 
Winsbstrr ,  KY 40391 

LEGAL FEES 
DATE IND 

12/07/07 RMW 

12/10/07 RMW 

t2111lO7 RMW 

12/14/07 Rh4W 

12/17/07 RMW 

12/18107 RMW 

DES.CRIPTION OF SERVICE 

Trawl lo  Wincheaer; meet re 
colhboration with AG: travel to 
Lex ngtM 

&a nine AG commenls re DSM 

Evamine AG filing in E ON case: review 
Ills urd argenhe tariff. testimony elc.: 
emnine spreadsheet horn Brown: 
re94 %arch 

Ret h w  fllas: research and prepare for 
rnemllng with AG 

Tra/PI to Frankion: meet with Della: 
mest with Attorney General: have1 10 
Ver jeilles 

Tel Jsnnings re rneetinp with AG 

h r n l n e  backup dala and send to 
Ho!vard 

Tel Howard, Jennings oMlw and 
Htrelrigg office re legislelion 
collaboraljve and re next steps lor DSM 

HOURS 

300 

2 50 

2 00 

2.00 

3 50 

0 30 

0 50 

0.50 

SU 3TDTPL 14.30 

EXPENSES AND OTHER 5- 
DATE DESCRIPTICN 

1%11/07 Dupllcatlng Ciarges 
12/12/07 Dupllcatlng Ciarges 
12/21/07 Travel Expense 
12/28/07 Travel Expense 

SUBTOTAL 

GRAND TOTAL? 

RATE 

335 00 

335.00 

335.00 

335 00 

335.00 

335 00 

335 00 

335.00 

Gn0l.l 

WOUNT 

$1,005.00 

a37 50 

670.00 

670.00 

1,172 50 

100.50 

167 50 

16750 

$4,790.50 . - 
. .  

AMOUNT 

2.50 
2 60 

29 10 
2i.ai 

56.07 

54,84651 

Iittp://dngshare/ layouts/klviewei/(S( I eyfl~yeiiif34uezudmklibw 1 il))/pr int aspx?imare=b5 411 6/200S 



Knowledgelake Image Viewer - Print Page 20 of 20 

0 1 / 0 4 / 2 0 0 8  10:40 FAX STOLL KEENON OGDEN a015 

ATTORNEYPARALEGAL IUMMARY - 
TIMEKEEPER RANK HOURS RATE AMOUNT 

I?. M Wan Partner 14.30 335.00 W4,790.50 





DEL,TA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

3. Refer to page 10 of Exhibit 1. KRS 278.285(3) states that “(t)he 
commission shall assign the cost of demand-side management programs only lo the class 
or classes of customers which benefit from the programs.” The proposed tariff‘ addresses 
changes in only the residential rate schedule yet the description of the Home Energy 
Audit Program references business owners several times. Is Delta proposing to include 
both types of customers in  one or both programs or will it limit the programs to only 
residential customers? 

RESPONSE: 

The Conservation Efficiency Program (“CEP”) would only be offered to residential 
cuslomers As we gain experience with the program and evaluate its effectiveness as the 
program matuies, we may decide to seek approval from the Commission to include other 
classes of customers 

Sponsoring Witness: 

Matthew D. Wesolosky 





DELTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8.2008 

4. Refer to page 3 ofExhibit 1 

a. When did Delta first begin performing home energy audits? 

b. For the 10-year period kom 1998 through 2007, provide a 
schedule listing the number of customers receiving an energy audit and the annual costs 
of the audits incurred by Delta. Include all workpapers, calculations, and assumptions 
used by Delta to develop the annual cost information. 

c. Delta refers to local branch offices that have jointly perfoimed 
home energy audits with Delta for Delta’s customers. Identify and provide the location 
of the branch offices referenced by Delta. 

RESPONSE: 

a. 
Energy Audit - October 25, 1996 

Residential Home Energy Audit - February 27, 1998, Commercial 

b. Calendar Year 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 

TOTAL 

Number of Audits Performed 
3 
4 
0 
0 
2 
7 
8 

12 
6 
3 
45 

Actual costs were not tracked. 

Please reference response given to question 7 a. 



DELTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

c.. Delta branch offices assisting with energy audits include 
Nicholasville, Berea, London and Corbin 

Sponsoring Witness: 

Jefkey C. Steele 





DELTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

5 Refer to pages 7 and 8 of Exhibit 1. Tlie Guidelines state that the 
installation of the equipment must have occurred after the program inception date of 
October 1,2007 in order to receive a rebate 

a 

b 

C 

Has Delta already begun the rebate program? 

If yes, wlien did Delta begin the program? 

If yes, provide the number of rebates and the dollar amounts 
distributed by year 

RESPONSE: 

The rebate prograin has not begun. Tlie CEP was originally filed in our last general rate 
case (Case No. 2007-00089). All exhibits filed with the current application for tlie CEP 
were presented as filed in case 2007-00089, Therefore, the dates have not been revised. 
We would expect tlie rebate program to begin upon approval of tlie CEP froin tlie 
Commission 

Sponsoring Witness: 

Matthew D. Wesolosky 





DELTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

6 .  Refer to page 10 of Exhibit 1. Delta proposes to offer the Home Energy 
Audit for free. 

a. Explain whether Delta considered charging a fee for the energy 
audit service. 

b. If yes, explain why no fee was developed 

RESPONSE: 

a Delta did not consider charging a fee for the energy audit service. 

b. NIA 

Sponsoring Witness: 

John B. Brown 





DELTA NATURAL, GAS COMPANY INC 
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FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

7. Refer to pages 12 and 13 of E.xhibit 1 

a. 

h. 

Explain the basis for the projected participation and costs provided. 

Provide any workpapers, calculations and assumptions Delta used 
to develop its projections 

c. 

d. 

Explain in detail how Delta developed its rebate dollar amounts 

Delta originally submitted its Conservation Efficiency Prog-ain in 
Case No, 2007-00089.' Does Exhibit 1 in the current application contaiii updated 
participation and cost projections froin those presented in the rate case? 

e. According to the informalion on page 1.3, Delta's cost per 
residential audit will be $20 per audit each year. Explain why Della believes that its costs 
to perform the audit will remain constant 

f .  Provide i n  detail what is included in the costs for the Residential 
Energy Audits 

g. Provide the type of advertising included in Program Advertising 
and explain why advertising costs are expected to decrease each year of the program 

11. Explain why the costs of the infrared camera is not being 
depreciated rather than allocated to the first year 

1. For the costs included in Labor, provide tlie number of employees, 
a description of their duties i n  the program and an explanation as to why tlie costs are 
expected to remain constant., 

'Case No. 2007-00089, Application of Dclta Natural Gas Company, Inc. for an 
Adjustment of Rates (Icy. PSC Oct. 19, 2007) 



DEL,TA NATURAL. GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL, 8,2008 

I .  Provide in detail what is included iii the costs for Office Expenses 
and an explanation as to why the costs are expected to remain constant. 

k. At page 3 of the application, Delta states that tlie estimated cost for 
the program in 2008 is $205,292. However, the budgeted expenditures for 2008 are 
$167,120 Provide an explanation for the apparent discrepancy between the two 
numbers. 

RESPONSE: 

a-b. Delta has not performed any studies related to the participation 
levels. The initial participation levels were created based on discussions with our 
Customer Development and Customer Service Departments based 011 expected utilization 
by new and existing customers. It should be noted that virtually all estimated costs 
associated with the CE.P are variable costs which will fluctuate with participation levels. 
Therefore, there is no detriment to Delta or its customers if actual participation levels are 
less than budgeted. Tlie assumption that ~~articipation will increase is based on our 
assumption that over time there will be increased awareness of the program by our 
customer base and therefore increased utilization of the program. Tlie attached KYPSC 
DRI -7a, as presented in Case No 2007-00089, shows the determination of the budgeted 
expenditures. 

c. Tlie rebate amounts were develol~ed based on the increinental 
equipment cost associated with the purchase of a high efficiency appliance. These 
amounts were selected to create the most advantageous assistance to the participant while 
still ensuring tlie “California Tests” had a benefit cost ratio greater than one as to not be a 
detriment to the ratepayers or program administrator The incremental cost associated 
with the purchase of a high efficiency appliance is tlie average increinental cost to 
purchase an appliance which is deemed to be “higli efficiency” as coinpared to a n  
appliance with “standard efficiency”, The attached KYPSC DRI -7c is the cost study 
perfoimed by Delta which is a coinparison of prices for standard efficiency versus high 
efficiency appliances. 

d No ,  The current application reflects all participstion and cost 
projections as filed in Case No. 2007-00089. There have been no factors subsequent to 
case 2007-0089 which lead us to believe we need to revise our participation levels. 
Additionally, the rebates offered under the Program, which represent the majority of the 
program expenditures, have not been changed. 



DELTA NATURAL GAS COMPANY INC 
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FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL, 8,2008 

e. The cost of IF20 per residential audit is for the supplies wliicli will 
be given to each customer who has an audit performed. This includes outlet gaskets, 
weather stripping and other winterization supplies. In preparing the budget, most 
expenditures were held constant. Our analysis was focused primarily on the first year’s 
budget, keeping in mind that it is an estimate and all subsequent years can be better 
determined once we have actual experience with the CE.P. Therefore, we did not adjust 
any subsequent years.. 

f. See attached KYPSC: DRl-7a, page 3 ,  which details the calculation 
of the “Residential E.nergy Audit“ 

g. 
which comprise “Advertising”,, 

h. 

See attached ICYPSC DRI-7a, page 4, which details the items 

The proposed recovery mechanism does not include a component 
for recovering depreciation, so we allocated the costs of the recovery to the first year of 
the program when the cost would be incurred. However, if the Commission prefers we 
could change the recovery mechanism and amortize the cost over tllree years.. 

. .  
1-1. See attached KYPSC DR1-72, page 5, which details the calculation 

of “Labor“. 

The labor costs are broken dowii into the following categories: 

Energy audit - cost associated with performing an energy audit., This labor will 
be provided by our Custoiner Development Supervisor and/or a subordinate. 
DSM Inspection - cost associated with going to a customer’s house to inspect the 
newly installed appliance to ensure i t  qualifies for the rebate. Additionally, the 
appliance connections will be inspected to ensure it was properly installed, This 
will be performed by someone from our Customer Development or a Custoiner 
Service Representative, The budgeted hours are based 011 the number of rebates 
instead of the number of employees. 
Program Administration - costs associated with record keeping and reporting 
for the program. These costs will be incurred by Custoiner Development and 
Accounting and are based on expected hours, instead of the number of employees. 



DEL,TA NATURAL GAS COMPANY INC 
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FIRST DATA REQLJEST OF COMMISSION STAFF 
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Accounting - costs associated with calculating, implementing and monitoring 
iecovery under the CEP These costs are based on the number of hours expected 
per year, instead of the number of employees. 

In preparing the budget, expenditures, including labor, were held constant Tlic only 
variable from year to year was the change in participation levels We did not have a 
specific rationale for making this assumption Our analysis was focused primarily on tlie 
first year's budget, lteeping in mind that it is an estimate and all subsequent years can be 
better determined once wc have actual experience with the CEP. 

The Office Expenses represcnt miscellaneous office supplies for program administration 
These include, but are not limited to rebate subniission fonns, flyers and handouts 

k The $205,292 represents total amount expected to be recovered from the 
custoiners during the first year of the program based on the budget. Per tlie tariff, 
recovery under tlie CEP incchanism is tlie suni of the following components: 

CEPRC = CEPCR i- CEPLS + CEPI i- CEPBA 

In case 2007-00089, ICYPSC DR2-2, we submitted an illustrative example of how 
calculations would be submitted to the Commission on an annual basis. The illustrative 
example was calculated using the budgeted participation levels and budgeted 
expenditures for year one of the program. The $167,120 represents the CEPCR portion of 
the rate mechanism., However, the total cost of the program includes not just our 
expenditures for the program, but also includes recovery of lost sales and incentive. The 
CEPRC for year one is calculated as follows: 

Cost Recovery (CEPCR) $ 167,120 
Lost Sales (CEPLS) 16,756 
Incentive (CEPI) 21,416 
Balancing adjustment (CEPBA) 
Total recovery (CEPRC) $ 205,292 

Please see the attached illustrative example 

Sponsoring Witness: 

Matthew D. Wesolosky 



Case 2007-00089 - KYPSC DR2-26d 
Case 2008-00062 - KYPSC DRl-7a 

Delta Natural Gas Company, Inc. 
CEP 
Budgeted Expenditures 

Heating Rebates 
Forced Air Furnace 
Dual Fuel Units 
Gas Space Heating 
Gas Logs/Fireplaces 

Water Heater Rebates 
Holding Tank 
Power Vent 
On-Demand 

Residential Energy Audits 
Program Advertising 
Infrared Thermal Camera* 
Labor 
Office Expenses'" 
Total Expenses per CEP Budget 

$ 64,000 

2,000 
6,000 

34.000 

12,600 
1,500 

300 
920 

25,000 
10,000 
10,000 

800 
$ 167,120 

Schedule 

1 
1 
1 
1 

1 
1 
1 
2 
3 

4 

* Pricing based on cost of refurbished lhermal imaging camera lo be used for energy audits This is 
a one-time cos1 for the program 

Misceilaneous office supplies purchased for program adminislralion. rebale submission lorms 
flyers and handouls 

Page 1 of 5 



Case 2007-00089 - KYPSC DR2-26d 
Case 2008-00062 - KYPSC DRl-7a 

Delta Natural Gas Company, Inc. 
CEP 
Rebate Budget 
Schedule 1 

Program Rebate 
A. Hiqh Efficiencv Heatinq Savings Participants Amount Total 

1 Hiah Efficiency Forced Air Furnaces 160 $ 400 $ 64,000 
2 High Efficiency Dual Fuel Units 20 300 6,000 

4 High Efficiency Gas LogslFirepiaces 340 100 34,000 
3 High Efficiency Gas Space Healing 20 100 2,000 

B. High Efficiency Water Heating Savinqs 
1 High Efficiency Holding Tank Models 63 200 12,600 
2 High Efficiency Power Vent Models 6 250 1,500 
3. High Efficiency On-Demand Models 1 300 300 

$ 120,400 

( 1 )  Estimated participation in program 

(2) Rebate amount, per CEP 

Page 2 of 5 



Case 2007-00089 ~ KYPSC DR2-26d 
Case 2008-00062 - KYPSC DR1-7a 

Delta Natural Gas Company, Inc. 
CEP 
Energy Audit Budget 
Schedule 2 

Extended 
Energy Audit Supplies 

Unit 
Price Qty Price 

Switch Gasket $ 1.97 2.0 $ 3 94 
Outlet gaskets 1 ,,97 3,O 5 91 
Foam weather stripping 4.98 0.5 2.49 
Fingertip rubber weather stripping 5,,47 0,5 2 74 
Window and door caulk 4,97 1 0  4,97 
Brochure, supply bag 0.85 1 .o 0.85 

$ 20.90 

Rounded $ 20 00 

#of  audits 46 

Total energy audit expense $ 920.,00 

The above items will be provided to each energy audit participant give them the tools necessary to 
begin taking steps towards conserving energy 

Page 3 of 5 



Case 2007-00089 - KYPSC DR2-26d 
Case 2008-00062 - KYPSC DR1-7a 

Delta Natural Gas Company, Inc. 
CEP 
Advertising Budget 
Schedule 3 

Advertising 

Media: 
Newspaper' 

Website 

Billing Inserts 

Advertising space 
publications 15 
# o f  ad runs 3 
ads 45 

Total Program Advertising 

Rounded 

average ad price $ 375 
16,875 

External costs for design and maintenance related to CEP content 

hours 15 
rate per hour $ 150 
website cost 2,250 

residential bills 30,000 
quarterly insert 4 
total inserts 120.000 
price, per insert $ 0.05 
total billing inserts 6,240 

$ 25,365 

$ 25,000 

The on-going program budget accounts for a decline in the usage of newspaper 
advertising related to the energy audits, as the program becomes more established 
through customer referrals 

Page 4 of 5 



Case 2007-00089 - KYPSC DR2-26d 
Case 2008-00062 - KYPSC DR1-7a 

Delta Natural Gas Company, Inc. 
CEP 
Labor Budget 
Schedule 4 

Labor Costs Hourly Labor 

(1) Energy Audit 
Hours Rate cost 

6 9 0  $ 2000 $ 1,38000 
(2) DSM Inspection 213 5 2000 4,270 00 
(3) Program Administration 5 2 0  2000 1,040 00 
(4) Accounting 35.0 15.00 525.00 

$ 7,21500 
Taxes and Benefits @ 12/31/06 rate 38.3% $ 2,763.35 
Total labor cost $ 9,978.35 

Rounded $ 10,000 00 

(1) Hours calculated based on the ioilowing: 

Hours per audit 1 5  

Budgeted :I of audits 46 

69 

( 2 )  DSM Inspeclion (rebate submission review and compliance) 

Budgeted rebates 610 

Hours to review rebate submission 0.35 

2135 

(3) Represents estimated administrative time (or record keeping and reporting 

(4 )  Accounting time required to prepare CEP filing and adjust billing rates 

Page 5 of 5 



Case No. 2007-0089 - KYPSC DR2 - 23b 
Case No. 2008-00062 - KYPSC DRI-7c 

Delta Natural Gas Company, Inc. 
Conservation Efficiency Program 
Appliance Cost Study 
High Efficiency Natural Gas Furnace Unit Cost Comparison 

Equipment Unit Incremental Cost* 
Supplier Brand Sizing Low High Average 

Vendor A 
London, Kentucky 

Vendor B 
Berea, Kentucky 

Vendor C 
Morehead, Kentucky 

Vendor D 
Richmond, Kentucky 

Vendor E 
Lexington, Kentucky 

York 2,000 sq ft $ 384 $ 500 $ 442 

Trane 2,000 sq ft 400 600 500 

Lennox 2,000 sq ft 600 800 700 

Lennox 2,000 sq ft 800 1,000 900 

Ternpstar 2,000 sq ft 525 525 525 

Average Incremental Cost 613 

'Pricing for incremental cost based comparison of furnace rated with 80% efficiency, as compared to same 
model with 90% efficiency 

For the purposes of determing the incremenlal costs Della has assumed the same incremental cost for dual fuel unilsas a dual fuel unil sllll 
requires the purchase of a nalural gas furnace 

Page 1 of 3 



Case No. 2007-0089. KYPSC DR2 - 23b 
Case No. 2008-00062 - KYPSC DRI-7c 

Delta Natural Gas Company, Inc. 
Conservation Efficiency Program 
Appliance Cost Study 
High Efficiency Natural Gas Water Heater Cost Comparison 

Equipment Unit Pricing 
HVAC Contractor Brand Sizing Unit Average Incremental 

Standard Efficiency Holding Tank 
Vendor i Whirlpool - Flamelock 30 gallon $ 245 
Vendor A Whirlpool - Flamelock 40 gallon 294 
Vendor B Bradford While 50 gallon 269 

$ 269 

High Efficiency Holding Tank 
Vendor A Whiripool Energy Smart 40 gallon $ 449 

Vendor A US Craftmaster 50 gallon 434 
Vendor A Whirlpool Energy Smart 40 gallon 486 

$ 456 $ 187 

Power Vent 
Vendor C A 0  Smith Power Vent 50 gallon $ 750 

Vendor A PowerFlex 50 gallon 686 
Vendor A PowerFlex 40 gallon 737 

$ 724 $ 455 

On-Demand 
Vendor A Bosch - AquaSlar 175,000 BTUs $ 998 
Vendor D Bosch - AquaSlar 175,000 BTUs 997 
Vendor D Paloma - PTG-74PVNH 199,900 BTUs 999 

$ 996 $ 729 

Page 2 of 3 



Case No 2007.0083 - KYPSC DRZ - 23b 
Case No 2008-00062 - KYPSC DR1-7c 

Delta Natural Gas Company, Inc. 
Conservation Efflciency Program 
Appliance Cost Study 
High Efficiency Gas Log Cost Comparison 

Incremental 
Un-Vented cos t  - Vented 

Unit Unit Unit h i t  
Supplier Brand Sizing Cost Brand Sizing Cos1 
Vendor A Eiklor 24inch $ 603 Empire 24inch $ 649 $ 46 
Vendor B Peierson 24 inch 335 Monesson 24 inch 499 164 
Vendor C Peterson 24 inch 384 Peterson 24 inch 604 220 

Average Incremental Cost $ 143 

Natural Gas Space Heating 
Pricing for space heating appliances, was nol readily available Since natural gas space heating is often utilized to replace wood burning 
stoves, wood burning lirepiaces and vented fireplaces. the same incremental cost has been assumed Della feels lhis is a conservative 
eslimate since there is no equipment cost associated with wood burning applications 

Page 3 of 3 



Cnsc No 2007-0089 - KYPSC OR2 . 2  
Case No 2008-00062-KYPSC DR1-7k 

Della Natural Gas Company. Inc 
ConscrvallonlEf~clcncy Program 
Ellllng Factor Cvlculallon 

Program Begins: November 1.2007 
Program Ycilr End: Oclober 31.2008 
Rate EHecllve: February 1,2009 

CEPCR . ConservallonlEfnclency Program Cost Recovery 

Piogram Cosls 
Program Rebates 
Customer Awareness 
Program Admlnislrallon 
Supplies 
Program Overhead 

Tolvl Program Cosls 

$ 120.400 
$ 25.000 
S 10.000 
s 10.920 
$ 800 

$ 167.120 

TOTAL CEPCR S 167.120 

- __. 
CEPLS . C~nSCrv.llonlEfnCienCy Program Lost Sales 

Current Ycor Ptogrem Purllclpallon (Schedule A] 

CCF Dlslribullan Lo51 
Rat0 #o f  Pvrllclpvnls Consowed Charge Sales 

Residential Fumace 540 35.5828 S 04159 S 14.798 
Rcsidcnlial Waler Healer 70 3.326 2 04159 1.383 
Energy Audil 46 1.380.0 0.4159 574 

Total Current Year Lost Sales 656 40.289,O $ 16.756 

Cumulelivc Prior Years Parllclpallon 
(Schedule E) 

S 

Told CEPLS 656 40,289,O 5 16.756 

CEPl - ConscrvalianlEfflciency Program Incentive 

Progiam Benelils 5 309.891 
(Schedule C) 

Less: Program Cosls $ ( 167.120) 

Ncl Rcsource Savings S 142.771 

lncenlive Perccnlage 15% 

CEPl 521,416 

CEPEA - ConservalionlEfflclency Program Balancing Adjustment 

Balancing of rate mechanism no1 elfactive unlil Ihe 2009 program year 

CEPRC - ConscrvalionlEtficiency Recovery 

Eslimaled Residential Sales 17.800.000 Ccl 

Recovery Amount Rate. pcr Ccf 
CEPCR 5 167.120 $ 08141 
CEPLS 5 16.756 00816 
CEPl $ 21.416 0 1043 
CEPEA 5 

TOTALDSM $ 205,292 5 1.0000 

Eslimaled Recovery during 2010 Program Year: 
21119-1013119 S 143.704 
111119-1131110 

Told Recovery 
61.588 

5 205,292 

Page 1 



Della Natural Gas Company, Inc 
ConscNation/Efficiency Program 
Schedule A - Current Year Parlicipalion Detail 

Program Year End: October 31.2008 

Program , CCF Conservation Rebate 
A. Hisli Efficiency Healins Savinss Participants Per Participant Total Amount Total 

1 High Efficiency Forced Air Furnaces 160 loo 02 16.0032 $ 400 $ 6 4 0 ~ 0  
2 High Efficiency Dual Fuel Unils 20 20 85 4 1 7 0  300 ~ . O O O  
3 High Efficiency Gas Space Iieating 20 16 33 326 6 1 00 2,000 
1 High Efficiency Gas LogslFireplaces 340 55 40 18.836 0 1 00 31.000 

E. Hiah Efficiencv Waler Heatinq Savinqs 
1 High Efficiency Holding Tank Models 63 4511 2.841 9 200 12,600 
2 High Efficiency Power Vent Models 6 62 62 375 7 250 i ,500 
3 High Efficiency On-Demand Models 1 108 59 108 6 300 300 

C. Enernv Audits 
1 Residential Energy Audits 

Total 
46 30.00 1,380.0 

656 40,289 0 S 120,400 

(1) Arnotinls bascd on budpci and guidoiiiics ill CEP  logr ram documcnl. submilled as Eihibil MDW.1 
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Delta Natural Gas Company, Inc 
ConservationlEfficiency Program 
Schedule C - Calculation of Program Benefits 

Program Year End: October 31, 2008 

Current Year Conservation (Ccf) 40.289 0 per Schedule A 

Year 
2008 

CCF 
Conserved 

40.289 0 

Projected 
Gas Cost' 

$ 1.155 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 40,289 0 $ 1011 40,732 
2017 40,289.0 $ 1.007 40,571 

Total Commodity Savings 402,890.4 $ 427,829 

Discounl Rale 6 50% 

40,289 0 $ 1 128 
40,289 0 $ 1093  
40,289 0 $ 1085 
40,289 0 $ 1045 
40,289 0 $ 1038 
40,289 0 $ 1044 
40,289 0 $ 1035 

Commodity 
Savings 

$ 46,534 
45,446 
44,036 
42,908 
42,102 
41.739 
42,062 
4 1,699 

Program Benefits 
(present value of carnrnodily savings) 

$309,891 

'Based on Departmenl of Energy "Annual Energy Outlook", converled lo per ccf residential cost 





Della Natural Gas Company, Inc. 
ConservationlEFficiency Program 
Schedule A - Current Year Participation Detail 

Program Year End: Oclober 31. 2009 

i l l  i l l  i l l  . .  . .  . .  
Program CCF Consewation Rebate 

A. Hiqh Efficiency Healinq Savinqs Participants Per Participant Total Amount Total 
1 High Efficiency Forced Air Furnaces 200 10002 20.004 16 16 400 $ 03.200 
2 Hi& Efficiency Dual Fuel Units 26 20 E5 512 10 300 7.000 
3 High Efficiency Gas Space I-iealing 26 1633 424 58 100 2,600 
4 High Efficiency Gas LogslFireplaces 310 55 40 18.036 00 100 34.000 

E. High Efficiency Water Healinq Savinos 
1 High Efliciency Holding Tank Models 72 45 11 3.247 92 zoo 14,400 
2 High Elficiency Power Vent Models 7 62 62 438.34 250 1.750 
3 Ii igh Efficiency On-Demand Models 1 108 59 108 59 300 300 

C. Enerqv Audils 

Total 
1 Residenlial Energy Audits 70 30.00 2,100.00 

750 46,501 69 $ 144,050 

( 1 )  Arnounls based on budgel and gviilciioes in CEP program do~vmenl. submillcd 31 Eil,ibil MOW-1 





Delta Natural G a s  Company, Inc. 
ConservationlEfficiency Program 
Schedule  C - Calculation of Program Benefits 

Program Year End: October 31,2009 

Current Year Conservation (Ccf) 46.501 7 

CCF Projected Commodity 
Year Conserved Gas Cost* Savings 

2009 46,501 7 1 128 8 52,454 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 

Total Commodity Sav ings  
- 

46.501 7 
46,501 7 
46,501 7 
46,501 7 
46,501 7 
46,501 7 
46,501 7 
46,501 7 
46,501.7 

465,016.9 

1093  
1065  
1 0 4 5  
1 0 3 6  
1 0 4 4  
1035  
1011  
1 0 0 7  
1.030 

50,R26 
49,524 
48,594 
48,176 
48.548 
48.129 
47,013 
46,827 
47,897 

$ 487,988 

Discounl Rate 6 50% 

Program Benefits 
(present value 01 commodily savings) 

$352,731 

'Based on Deparlrnent of Energy "Annual Energy Oullook", converled Io per ccf residential cost 





DE.LTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0OG2 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

8. Refer to page 14 of Exhibit 1 

a 

b 

Who performed the conservatioii estimates? 

Explain how the estimates were developed 

RESPONSE: 

a The conservation estimates weie performed by Delta’s Customer 
Development Depaitnient. 

b Attached is an excerpt from Case No 2007-00089, the Direct 
Testimony of Matthew D Wesolosky, which details how the conservation estimatcs were 
calculated 

Sponsoring Witness: 

Matthew D Wesolosky 



Case No 2007.00089 - Direcl Teslimony of Mallhew 0. Wesolosky 
Case NO 7.008-00062. KYPSC DR1-8b 
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Iioi- the pii tposes of CEP - L o s l  Sales a n d  CEP-Inccnlive components or  t i le r a t e  

incc~i;inisin, wliat is tile basis lor the ciicJgy snviirgs estiniiitcs? 

1 1 1 ~  cncrgy savings for liigli cfficiciicy forced ail finiiaccs atid w a i c i  11eate1~ arc b ~ t i  011 

avciage ccr savings calciiln(ct1 koni ciigincci~ing esriniatcs: 

Folced air ruiiiaccs - basctl on [he avcragc savings of 70% and 80% efficiency furliaccs as 

coinpared I O  a high cfficicncy (90%) fiiniacc 

nun1 rilCl furnaces - bascd qion the Ccf SWiiigS for forced air fitmaccs, I-Iowcvcr, the 

savings are proiated for (lie percent of Ihe time the dual fkel furnace can be cxpccted io 

oyeiate using natural gas under normal weather conditions., 

Gas logs - based upon a consumption survey perfonned for a sample of Delta's log-only 

customers and the average efficiency between vented and un-vented gas logs 
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Case No 2007-00089 - Direcl Teslimony of Mallhew D Wesolosky 
Case NO 2008-00062. KYPSC DRi-Eb 

Gas space Ilealing - Della does not ]lave historical d;ita on i f s  S~XICC Iicntiiig ctisfomer's 

usage The basis for {lie estimate is (lie survey of usage for log-o~ily customcis assuming 

99%' efficiency foi, a Iiigli-.el%ciency rnodel and tllc avelagc savings as coini)arctl lo 70% 

and 80% efficient inotlels 

Encrgy autlifs - Enei.gy savings wliicli iesu l l  froin an ciiergy iiiidil mc tleiiendcnt upon 

each individual lioinc (size, insulatioii, caulking, etc ) and the nlcaSlIrcs laltcri by the 

home owner as a rcsolt of the audit Delta's conservation eslilnate iS b:lsctl upon the 

home owner, at a ininimurn lowering the thermostat by one dcgice (ltii-ing thc licafiiig 

season, iricspective of any atltliiioiial conselvation steps taken 
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DELTA NATURAL GAS COMPANY INC 
CASE NO. 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

9. Refer to page 15 of Exhibit 1. Explain how Delta delermined that is 
incentive for administering the Conservation and Efficiency Program should be 15 
percent 

RESPONSE: 

The fifreen percent is based on regulatory precedents When the CEP was cleated both 
Louisville Gas & Electric and Duke Energy- Kentucky were earning a 15% incentive on 
their DSM programs 

Sponsoring Witness: 

Matthew D. Wesolosky 





DELTA NATURAL. GAS COMPANY INC 
CASE NO 2008-0062 

FIRST DATA REQUEST OF COMMISSION STAFF 
DATED APRIL 8,2008 

10. Refer to the first page of Exhibit 2,. Delta’s proposed tariff states that the 
“prices to residential customers shall be increased monthly by an amount hereinaller 
described as the Coiiservation/Efficiency Program Cost Recovery Component 
(CEPRC).. 

RESPONSE: 

Explain how Delta proposes to show the CEPRC on a customer’s bill. 

We propose to show the CEPRC as a separate line on the customer’s monthly bill. 

Sponsoring Witness: 

John B. Brown 


