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Executive Director
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RE: Case No 2008-66612
Dear Ms. Stumbo:

Enclosed herewith are the original and three copies of Delta’s response to the first data
request of the Commission Staff dated April 8, 2008 in the above-styled case.

Sincerely,

Cp e

John B. Brown
Chief Financial Officer, Treasurer
And Secretary



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF DELTA NATURAL

GAS COMPANY, INC. FOR APPROVAL OF A
CUSTOMER CONSERVATION/EFFICIENCY
PROGRAM AND DEMAND SIDE MANAGEMENT
COST RECOVERY MECHANISM

CASE NO. 2008-00062

LR S S S O .

CERTIFICATION

The undersigned, John B. Brown, states that he is Chief Financial Officer,
Treasurer and Secretary of Delta Natural (Gas Company, Inc., a corporation, ("Delta") and
certifies that he supervised the preparation of the responses of Delta to the First Data
Request of Commission Staff to Delta herein and that the responses are true and accurate
to the best of the undersigned’s knmowledge, information and belief formed after a
reasonable inquiry.

Dated this 21 day of April, 2008.

C oo

John BB. Brown







DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

1. Has Delta performed "California Tests" (ratepayer participant test, utility
cost test, ratepayer impact measure test, and total resource cost test) to determine the cost
effectiveness of this program?

a. If yes, provide the test results and copies of all available
workpapers.

b. If the answer is no, perform these test and provide the results
Include all workpapers, calculations, and assumptions used by Delta to perform the
"California Tests".

RESPONSE:

The “California Tests” were performed, and the results were expressed on a net present
value basis. The following summarizes the benefit-cost ratios for the respective tests:

Test Benefit-Cost Ratio Exhibit
Participant 3.33 1
Ratepayer Impact 1.57 2
Measure

Total Resource Cost 1.07 3
Program Administrator 1.06 4

Since the benefit-cost ratio is greater than one, the CEP program, as designed, benefits
the participant, ratepayer and program administrator, as well is a less expensive resource
cost

See attached exhibits.

Sponsoring Witness:

Matthew . Wesolosky



 Exhibit 1 Case No 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Participant Test

NPVP zBp 'Cp

Br= 3§ 557,021

Cp = 167,506

NPV, = § 389,515
Benefit-Cost Ratio 3.33

Conclusion:
Since the net present value is greater than zero, the program will benefit the participants

Where:
NPVe = Net present value to all participants
Be NPV of benefit to all parlicipants
NPV of cost to all participants

i

)
b
1l

Bp= I BR+TC, +INC,
(1+d)*?

0
T

I
™~
o
|f)
+
w

BR, Bill reductions in year {
BI, = Bill increases in year !

TC, = Tax credils in year t
INC, = Incenlives paid to the participant by the Utility
PC, = Participant costs in year t, which include

incremental caplial costs
The following calculations are based on the budgeted participation levels for year one of the program.
See response 2d to the second PSC dala request for the llustralive example of the rate mechanism which delails
the recoveries for year one of the program This example includes the projected program expenditures and the

calculations of commodity conservation.

Program budget and conservation estimates per appliance are included in the Program Docurﬁent subitted as
Exhibit MDW-1 o the Wesolosky festimony.
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc,
Conservation/Efficiency Program
Participant Test

N

Be= X BR,+TC, +INGC,

(1+dy*
t BR, TC, INC, Bp
7 63,290 64,500 120,400 248,190
2 62,202 . - 62,202
3 60,792 - - 60,792
4 59,664 - - 59,664
5 58,858 - . 58,858
6 58,496 . - 58,496
7 58,818 - - 58,818
8 58,455 - - 58,455
9 57,488 - - 57,488
10 57,327 - - 57,327
595,390 64,500 120,400 780,290

8.867% Discount Rate

$5567,021 NPV

1

BR, Bill reductions in year
TC, = Tax credits in year t
INC, Incentives paid to the participant by the Ulility

i
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Participant Test

BR; = Bill reductions in year t
(4)
(1) (2) (3) {2)+(3) (1) x (4)
Cef Projected Proposed Combined
t Conserved Gas Cost* Demand Charge Rate BR,
1 40,289 $ 1158 % 04159 $ 157 % 63,290
2 40,289 $ 1128 0.4158 1.54 62,202
3 40,289 $ 1093 04159 1.51 60,792
4 40,289 $ 1065 0.4159 148 59,664
5 40,289 $ 1045 0.4159 1.46 58,858
6 40,289 $ 1036 0.4159 1.45 58,496
7 40,289 $ 1044 0.4159 146 58,818
8 40,289 $ 1035 0.4159 145 58,455
9 40,289 $ 101 0.4159 143 57,488
10 40,289 $ 1.007 0.4159 1.42 57,327
$ 595,390

(1} Total projected Ccf savings, based on budgeted participation levels in year one of the program. See KYPSC DR2-
2d for calculation.

Based on Depariment of Energy "Annual Energy Outlook”, converted to per cof residential cost;, where 1 =1 = 2008
Volumetric charge proposed for residential customers in Case 2007-00089
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Case No 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR 1-1

Deita Natural Gas Company, inc.
Conservation/Efficiency Program
Participant Test

TC, = Tax creditsinyeart
(1) {2) (1) x(2)
Program Residential

A, High Efficiency Heating Savings Participants Energy Credits TC,
1. High Efficiency Forced Air Furnaces 160 300 % 48,000
2. High Efficiency Dual Fuel Units 20 300 6,000
3. High Efficiency Gas Space Heating 20 - -
4. High Efficiency Gas Logs/Fireplaces 340 - -

B. High Efficiency Water Heating Savings
1. High Efficiency Holding Tank Models 63 150 9,450
2. High Efficiency Power Vent Models 6 150 900
3. High Efficiency On-Demand Models 1 150 150

Total 610 $ 64,500

Note. participants are eligible for lax credils in the year they incur expendilures for high-efficiency appliances, since this is an analysis of
participation in a single year, the lax credil is applicable only where t = 1

{1} Based on budgeted participation levels in year one of the CEP.
(2)  Amount of {ax credit per IRS Form 5685 for the 2006 tax year
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Case No. 2007-00088 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program

Participant Test
INC, = Incentives paid to the participant by the Utility, for t =1
(1) (2) {(1)x(2)
Program Rebate
A. High Efficiency Heating Savings Participants Amount INC,
1. High Efficiency Forced Air Furnaces 160 % 400 % 64,000
2. High Efficiency Dual Fuel Units 20 300 6,000
3. High Efficiency Gas Space Heating 20 100 2,000
4. High Efficiency Gas Logs/Fireplaces 340 100 34,000
B, High Efficiency Water Heating Savings
1. High Efficiency Holding Tank Models 63 200 12,600
2. High Efficiency Power Vent Models 6 250 1,500
3. High Efficiency On-Demand Models i 300 300
Total 610 $ 120,400

M Based on budgeted participation levels in year one of the CEP.
(2) Amount of rebate per CEP, per unit

Nole: rebates are given fo parlicipant in the year they efect to parlicipate, since this is an analysis of participation in a single year. ihe rebale is
applicable only where t = 1
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Deilta Natural Gas Company, Inc.
Conservation/Efficiency Program
Participant Test

(1)
(1) (2) (1) +(2)

t BY, PC, Cp
1 4,188 177,060 181,248
2 342 - 342
3 342 - 342
4 342 - 342
5 342 . 342
6 - - -
7 - - -
8 - - -
g - - -
10 - - -

5 555 177,060 182,615

8 867% Discount Rate

$167,506 NPV

B,
PC,

Bill increases in year t

Participant costs in year t, which include
incremental capital cosls

Page6of8



Case No. 20607-00089 - KYPSC DR2-22
Case No. 2008-00082 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Participant Test

Bl = PFx CEPRC

4)
{H (2 {3) (N+{2)+(3) {5) (4) x ()

t CEPCR CEPLS CEPI CEPRC PF Bl
T 167,120 16,756 21,416 205,292 0.0204 4.188
2 16,756 16,756 0 0204 342
3 16,756 16,756 0.0204 342
4 16,756 16,756 0.0204 342
5 16,756 16,756 0.0204 342
6 - 0.0204 -
7 - 0.0204 -
8 . 0.0204 -
9 - 00204 -
10 - 0.0204 .

167,120 83,780 21,416 272,316 5,555

(1)-{3) Represents the individual components which comprise the CEP cost recovery, Amounts for year one are based on the
year one program budget and expected participation.

For further explanation on the calculations behind (1) - {3) see the proposed tariff included with the filing requirements for
Case 2007-00089

(1) CEPCR represents the program cost recovery of expenses for the given year. As noted this analysis is for a single year of
participalion, tharefore the CEPCR is recovered where t=1

{2} CEPLS represents the los! sales atlributable to participation in the CEP . Los! sales for & given year are recovered
annually through the CEP mechanism until the next general rate case when rates can be reset Since this analysis is for a
single year of parlicipation the losl sales remain constant unlil the next general rale case. For the purpose of this analysis
the nex! general rale case anlicipated in five years based on the requirements of the proposed CRS tariff

(3) CEPI represents the incentive earned by the company based on the conservalion in the given year. As noted this analysis
is for a single year of participation, therefore the CEPI is recovered where t=1.

{(5) Bl, represents the impact of increased rates on the program participants. Since the CEPRC is recovered from all
residential customers. a factor was appiied to determine the amount of impact to the CEP participants This is a ratio of
participants to the number of residential customers as of 12/31/06

A 656 Budgeted CEP participants (year 1)}
B 32,115 ftotal residential customers, per Seelye Exhibit 4
A/B (+ 0204 Participant Faclor (PF)

Page 7 of 8



Case No. 2007-00088 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc,
Conservation/Efficiency Program
Participant Test

PC,  Participant costs fort= 1

(H (2) (1) x(2)

Program Incremental
A. High Efficiency Heating Savings_ Participants Cost PC,
1. High Efficiency Forced Air Furnaces 160 % 613 % 98,080
2. High Efficiency Dual Fuel Units 20 613 12,260
3. High Efficiency Gas Space Heating 20 143 2,860
4. High Efficiency Gas Logs/Fireplaces 340 143 48,620
B. High Efficiency Water Heating Savings
1. High Efficiency Holding Tank Models 63 187 11,781
2. High Efficiency Power Vent Models 6 455 2,730
3. High Efficiency On-Demand Models 1 729 729
Total 610 $ 177,060

IC = Incremental Costs for purchasing high-efficiency unit
{1) Based on budgeted participation levels in year one of the CEP.

(2} Incremental costs, per KYPSC DR2-23b
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Exhibit 2 Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Ratepayer Impact Measure (RIM) Test

NPV gy =By = Crm

Brm = & 517,594

Criy = 329,503

NPVem = § 188,091
Benefit-Cost Ratio 1.57

Conclusion:
Since the net present value is greater than zero, the program will benefit rates and bills

Where:
NPV = Net present value levels

Brw = Benefits to rate levels or customer hills
Crm = Costs to rate levels or customer bills

]
Bam X UAC, +RG,

(1+d)"

H

CR,M % UIC, +RL, + PRC, +INC,

(1+d)™
UAC, = Ulilily avoided supply costs in year t
UIC, = Ultility increased supply costs in year t
RG, = Revenue gain from increased sales in year t
RL4 = Revenue loss from reduced sales in year t
PRC, = Program administrator costs in year {
INC, = Incentives paid to ihe participant by the sponsoring utility in year t

The following calculations are based on the budgeted participation levels for year one of the program

See response 2d o the second PSC data request for the illustrative example of the rate mechanism which details
the recoveries for year one of the program This example includes the projected program expenditures and the
cafculations of commodily conservation.

Program budget and conservation estimates per appliance are included in the Program Document, subiffed as
Exhibit MDW-1 o the Wesolosky testimony.
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Ratepayer Impact Measure (RIM) Test

Baw T UAG, +RG,

r=t (1+d) "
t UAC, RG, Brim
1 46,534 205,202 251,826
2 45,446 16,756 62,202
3 44,036 16,756 60,792
4 42,908 16,756 59,664
5 42,102 16,756 58,858
6 41,739 - 41,739
7 42,062 - 42,082
8 41,699 - 41,699
2] 40,732 - 40,732
10 40,5671 - 40,571
427,849 272,316 700,145

8.867% Discount Rale

517,594 NPV

UAG,
RG,

Utility avoided supply costs in year t
Revenue gain from increased sales inyear t
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Ratepayer Impact Measure {RIM) Test

UAC, =  Utility avoided supply costs in year t
{1) (2) (Hx(2)
Cef Projected
t Conserved Gas Cost* UAC,
1 40,289 5 1155 § 46,534
2 40,289 $ 1128 § 45,446
3 40,289 3 1093 % 44,036
4 4{),289 $ 1065 § 42,908
5 40,289 $ 1045 § 42,102
6 40,289 $ 1036 % 41,739
7 40,289 5 1044 § 42,062
8 40,289 $ 1035 § 41,699
9 4{),289 $ 1011 % 40,732
10 40,289 § 1.007 % 40,571
$ 427,829

{1} Tolal projected Ccf savings, based on budgeted participation levels in year one of the program.

These amounis continue to be saved year after year.
{2) Based on Depariment of Energy "Annual Energy Outiook”, converted {o per ccf residential cost; where t = 1 = 2008
{3) Volumetric charge proposed for residential customers in Case 2007-00089

Note: the above analysis is based on the CCF conserved from a single year of participation in the CEP
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Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Ratepayer Impact Measure (RIM) Test

RG,

= Revenue gain from increased sales in year t

(1) (2) (3)

t CEPCR CEPLS CEPI RG,

1 167,120 16,756 21,416 205,292

2 16,756 16,756

3 16,756 16,756

4 16,756 16,756

5 16,756 186,756

6 -

7 .

8 -

o) -

10 -
167,120 83,780 21,416 272,316

Represents the individual components which comprise the CEP cost recovery. Amounts for year one
are based on the year one program budget and expected participation.

For further explanation on the calculations behind {1) - (3) see the proposed tariff included with the
filing requirementis for Case 2007-00089

CEPCR represents the program cost recovery of expenses for the given year. As noted this analysis
is for a single year of participation, therefore the CEPCR is recovered where t=1.

CEPLS represents the lost sales atiributable to participation in the CEP. Lost sales for a given year
are recovered annually through the CEP mechanism until the next general rate case when rates can
be reset, Since this analysis is for a single year of participation the lost sales remain constant until
the next general rate case. For the purpose of this analysis the next general rate case anticipated in
five years based on the requirements of the proposed CRS tariff

CEPI represents the incentive earned by the company based on the conservalion in the given year
As noted this analysis is for 2 single year of participation, therefore the CEP! is recovered where 1=1.
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Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Ratepayer Impact Measure (RIM) Test

Crim

Case No. 2007-00088 - KYPSC DR2-22
Case No 2008-00062 - KYPSC DR1-1

uiC,
RL,
PRC,
INC,

(1)
(2
(3)
{4)

L UIC, +RL, + PRC, +ING,
et (1+d)"’
(1) (2) (3) (4) (1) +{2)
t uic, RL, PRC, INC, Crm
1 - 16,756 167,120 120,400 304,276
2 - 16,756 . . 16,756
3 . 16,756 - - 16,756
4 - 16,756 - - 16,756
5 . 16,756 - . 16,756
8 - - - . -
7 - - - - -
B - - - - w
g - - - - -
10 - - - - -
- 83,780 167,120 120,400 371,300

Utitity increased supply costs in year t

Revenue loss from reduced sales in year t

Program adminisirator costs in year !

Incenlives paid to the participant by the sponsoring utility in year

1l

il

i

No known increased supply costs

see RG; column (2)

see RG; column (3)

Scheduled per calculation performed for Parlicipant Test

8 867% Discouni Rate

$329,5603 NPV
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Exhibit 3 Case No. 2007-00088 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Total Resource Cost {TRC) Test

NPV e =B e - Crpe

Brrc = § 338,260

CTRC = 31 6, 147

NPVTRC - 5 22,1 13
Benefit-Cost Ratio 1.07

Conclusion:
Since the net present value is greater than zero, the program is a less expensive resource than
the supply option upon which the marginat costs are based.

Where:
NPVire = Net present value of total cost of the resource
Brre = NPV of benefits of the program
Crre = NPV of costs of the programs
R
Bire= X UAC, +TC,
= (1+d)""

CTRC = ¥ PRC, + PCN, + UIC,

(1+d)"
UAC, = Uiility avoided supply costs in year t
TG, = Tax credits in year t
UIC, = tMility increased supply cosls in year t
PRC, = Program adminisirator costs in year t
PCN, = Netparticpan! costs

The following calculations are based on the budgeted participation levels for year one of the program

Page 1 of 3



Case No. 2007-00088 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Total Resource Cost (TRC) Test

Cree= £ PRC,+PCN, + UIC,

PRC,
PCN,
uic,

- {(1+d)+*
4] {2) {(3)
t PRC, PCN, UIC, Crre
1 167,120 177,060 - 344,180
7 - - - -
3 - - - -
4 - . - -
5 - - - -
5 - - - -
7 - - - -
8 - . - _
9 - - - .
10 - - N .
167,120 177,060 - 344,180

B 867% Discount Rate

$316,147 NPV

Program administrator costs in year t
Net particpant costs
Uliiity increased supply costs in yeart

it

Scheduled per calculation performed for RIM Test

Represents net parlicipant costs which is the incremental cost to the participant of purchasing a
high-efficiency appliance versus one with standard efficiency. Amount scheduled from PC, from the
Participan! Test.

No known increased supply costs as a result of operating the CEP
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Exhibit 4

Deilta Natural Gas Company, Inc.
Conservation/Efficiency Program
Program Administrator Cost Test

Case No. 2007-00089 - KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1

NPV, =B, -C,

Ba= § 279,013

Cpa = 264,102

NPV, = §$ 14,911
Benefit-Cost Ratio 1.06

Conclusion:

Since the net present value is greater than zero, the program would decrease costs to the utility

Where:
NPV, = Netpresent value of total cost of the resource
Bpa = NPV of benefits of the program
Cpa = NPV of costs of the programs
H)
Bpa = I UAC,
‘o (1+d)*!

H

Cpa= I PRG + ING, + UIC,

(14d)*

UAG,

l§

ING,
uIC,

I

Utility avoided supply costs in year t

PRC, = Program Administrator Cosls inyear
Incentives paid to the participant by the Utility
Utility increased supply cosls in year {

The following calculalions are based on the budgeted participation levals for year one of the program.
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Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Program Administrator Cost Test

UAC,

3 46,534
$ 45,446
§ 44,036
$ 42,908
$ 42,102
$ 41,739
3 42,062
$ 41,699
& 40,732
$ 40,571
b 427,829

O W~ NG WM e

—
[

8 .867% Discount Rate
$279,013 NPV

(1) UAC;scheduled per calculation performed for RIM test

UAC, =  Utility avoided supply costs in year {

Case No. 2007-00089 -~ KYPSC DR2-22
Case No. 2008-00062 - KYPSC DR1-1
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Case No. 2007-00088 - KYPSC DR2-22
Case No 2008-00062 - KYPSC DR1-1

Deilta Natural Gas Company, Inc.
Conservation/Efficiency Program
Program Administrator Cost Test

H
Cpa™ £ PRC, + INC, -+ UIC,

PRC,
INC,
UIC,

ot (1+d) ™
(1) (2) (3)
t PRC, INC, uiC, Cpa
1 767,120 120,400 ¥ 287,520
2 - - - -
3 - - - -
4 - - . -
5 - - - -
G - - - -
7 - - - -
8 - - - -
g - - - .
10 - - - -
167,120 120,400 - 287,520

8 B67% Discount Rate

$264,102 NPV

Program Administralor Costs in year t
Incentives paid to the participant by the Wtilily
Utility increased supply costs in year t

Program costs scheduled from PRC, which was calcutated for the RIM Test
Incentives scheduled from INC, which was calculated for the Participant test

No known increased supply costs as a result of operaling the CEP

Page 3 of 3






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL §, 2008

2. Refer to page 3 of the application. Paragraph 10 requesis that the
Commission authorize Delta to amortize the cost of the development and approval of the
Conservation and Efficiency Program and the proposed tariff over 3 years.

a. To Delta’s knowledge, has the Commission ever approved this in a
demand-side management case?

b. If yes, cite the case number in which this treatment was approved.

C. Provide the total cost incurred by Delta to develop its Conservation
and Efficiency Program and the proposed tariff. The total cost incurred should be
detailed by type of service and vendor with supporting documentation for each.

d. Provide the cost incurred to date and the anticipated total cost of
this current proceeding. The projected amount should be detailed by type of service and
vendor with supporting documentation for each.

RESPONSE:

a. We are not aware of any rulings by the Commission relating to
amortizing the cost of the development and approval of a demand-side management
case. Our request is “to amortize the cost of development of same for three years
beginning with the date of approval”. Costs would immediately begin being amortized,
not deferred for future recovery. We believe, from a financial accounting standpoint, that
amortizing these costs over 3 years is the correct treatment as opposed to expensing them
in the current year. We are simply asking that the Commission concur with this financial
accounting treatment.

b N/A

C. The cost that we incurred to develop the Conservation and
Efficiency Program and the proposed tariff totaled $10,040.39. We paid $2,839.68 to the
Prime Group for consulting services and expenses incurred in meeting with the Attorney
General and $7,200 71 to Stoll, Keenon, Ogden for legal services and expenses incurred
in meeting with the Attorney General. Copies of each supporting invoice are attached.



DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

d. The costs incurred primarily were related to meeting with the
Attorney General’s office and preparing the filing. If the supplemental data requests in
this case are similar to the initial data requests in that we are able to complete them
internally without the use of consultants and we have no additional meetings or hearings,
additional costs will be minimal.

Sponsoring Witness:

John B. Brown



Delta Natural Gas Company
Expenses related to CEP

Invoice Date Amount

Prime Group
1/2/2008 § 2,639.68

3/5f2008 200.00
SKO
1213112007 4,367 .46
1/31/2008 937.60
2129/2008 1,805.65

$10,040.39
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“Knowledgel.ake Image Viewer - Print Page 1 of 12

STOLL-KEENON-OGDEN

PLLC
300 WEST VINE STREET ROBERT M, WATT, 1]
SuiTe 2180 DIRECT DAL (859) 231-3043
LEXINGTON, KY 40507-1801 DIRECT FAX: (859) 2463643
MaN: (859) 231-3060 robent wan@skotinm.com

FAX: (85%)253-1093
wavw skofirm com

& \*‘9)'\‘
March 17, 2008

Mr. Glenn R Jennings

President & CEO

Delia Natural Gas Company, Inc.
3617 Lexinglon Road
Winchester, KY 4039}

Dear Glenn:

ased herewith our statements for services rendered on behalf of Delta
th;oug If you have any questions or would like to discuss these statements
in any respect, do noTligsiiate 1o contact me. Thank you for the opperiunity to represent Delta.
Best regards.

Sincerely,
Robert M. Waut, III
oK
. Uy
Encl.
005522 DOS7T7/3533053 |

J@m S SO eD>e. %S >

1923.01 Generol Yasq.1q0
! l;qu'm Employee benehirts 148,50
1201 20017 DSM Yar, £F iB%’.(aS”)

LExingron 4+ Lowsswville + FravdForT + Hewoersows

hitp://dngshare/ layouts/klviewer/(S(g3rtkeah42d0hmS5irowoyb1))/print aspx?image=fc2... 4/16/2008
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STOLL - KEENON - OGDEN
PLLC
300 West Vine Street
Suite 2100
Lexington, Kentucky 40507-1801
{859) 231-3000
Tax Id # 61-0421389
March 13, 2008

Detta Natural Gas Company, Inc,
Attn: Glenn R Jennings, President
3617 Lexington Road

Winchester, KY 40391
INVOICE NO.; 57B633

SKO File No.: 5522/5777

Please Remit This Page With Payment To:
STOLL -KEENON - OGDEN
PLLC
P.0. Box 11969
Lexington, Kentucky 40579-1969

Re: General

Our Reference: 005522/005777/IRMWI1001

Fees rendered this bill $4.24170
Disbursements $1800
Total Current Charges This Matter $4,259.70

d,/

}.94.3.0]

"PLEASE INDICATE INVOICE MUMBER 578633 ON PAYMENT

http://dngshare/ layouts/klviewer/(S(g3rtkeah42d0hm5Sirowoybl))/print aspx?image=fc2..

4/16/2008


http://dngshare

Knowledgel.ake Image Viewer - Print

Page 3 of 12

STOLL - KEENON - OGDEN
PLLC
3006 West Vine Strest
Suite 2100
Lexington, Kentucky 40507-1801
{859) 2313000
Tax id # 610421389
March 13, 2008

Delta Natural Gas Company, Inc
Attn: Glenn R. Jennings, President
3617 Lexinglon Road

Winchester, KY 40391

MATTER NAME: General

INVOICE NO : 578633
SKO Fite No @ 5522/5777

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED

COURTESY REDUCTION

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES
PER ATTACHED
INVOICE TOTAL

TOTAL BALANCE DUE

"PLEASE tHDICATE INVOICE NEIMBER 578533 OGN PAYMENT

4,713.00

(471.30}

18.00

$ 4,259.70

$4,259.70

hitp://dngshare/ layouts/klviewer/(S(g3rtkeah42d0hmS5irowoyb1))/print.aspx?image=fc2.. 4/16/2008
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DATE

11/01/07

1102167

1102107

11/15/07

t217io7

12/118/07

02/21108

02/22/08

02/22/08

02/25/08

LEGAL FEES

IND
REC

Rac

RBC

RBC

RBC

RBC

RBC

RBC

RBC

RBC

BILL DATE: March 13, 2008

. Delta Natural Gas Company, Inc.
Altn: Glenn R. Jennings, President
3817 Lexington Road
Winchester, KY 40391

DESCRIPTION OF SERVICE

Telephone conference; prepare for
Corporate Govemnance Commitiee
meeting regarding Armsirong proposal;
review of Kentucky Fiduciary Duty
Rutes; PROXY Rule 14a-8; Economic
data regarding shareholder proposals
and staggered; Delta Arficles and
Kentucky law regarding amending
Articles

Attend Corporate Governance
Commitiee Meeting regarding
Armstrong proposal

Review and revise minutes from

Corporate Governance Commiites; calls

to Jennings; transmit changs to Della;
email from Brown

Attend shareholder meeting, prepare for
shareholder meeting; conference with
John Brown about varicus Kenlucky,
SEC and NASD malters

Confetence with Jennings and Brown
regarding February meetings of
Committee and Board

Prepare for Direclors' meeting;
questions aboul employment contract

Telephone conference regarding
shareholders proposal and CEC
ampioyment confract

Prepare for Board meeling regarding
shareholder proposal

Attend Board meeling regarding
shareholder proposal

Review employment contracts; call lo
Jennings regarding employment

HOURS

210

150

120

120

050

040

040

100

250
090

RATE

37000

376 00

370 G0

370.00

370.00

37000

400.00

400.00

40000
400.00

AMOUNT

$ 777 00

555 Q0

444 00

444 00

185 00

148 00

160 00

40000

1,000 00

360.00

http://dngshare/_layouts/klviewer/(S(g3rtkeahd42d0hm5S5irowoyb1))/print.aspx?image=fc2.. 4/16/2008
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LI DATE IND DESCRIFTION OF SERVICE HOURS RATE AMOUNT
contracts
02/29/08 RBC Telephone conference with client and
research regarding altematives for CEO
employment contract o &0 400 00 243 00
SUBTOTAL 12,30 $4,713.00
EXPENSES AND OTHER SERVICES
DATE DESCRIPTION AMOUNT
01/04/0B  Telecopier Charges {Long Distance) 18.00
SUBTOTAL 18.00
GRAND TOTAL: $4,731.00
ATTORNEY/PARALEGAL SUMMARY
TIMEKEEPER RANK HOURS RATE AMOUNT
R B Campbell Of Counsel 12 30 383 17 $4.713.00

"PLEASE INDICATE tHVOICE NUMBER 578633 ON PAYMENT

http://dngshare/_layouts/klviewer/(S(g3rtkeah42d0hmS Sirowoyb1))/print. aspx?image=fc2 .. 4/16/2008
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LAl STOLL - KEENON - OGDEN
ay ? PLLC
. 300 West Vine Strest
Suite 2100
Lexington, Kentucky 40507-1801
(859) 231-3000
Tax id # 61-0421389
March 13, 2008

Della Natural Gas Company, Inc
Attrn: Glenn R Jennings, President
3617 Lexington Road

Winchester, KY 40301
INVOICE NQ.: 578634

SKO File No.: 5522/8341

Please Remit This Page With Payment To:

STOLL -KEENON - OGDEN
PLLC
P.O. Box 11868
Lexington, Kentucky 40579-1969

Re: Employee Benefits
Our Reference: 005522/00834 YRMW/1307

Fees rendered this bill 3148 50

Total Current Charges This Matter $ 148.50

>

|. 92.3.01

“P!.EAS'E INDICATE INVDICE NUMBER 578634 ON PAYMENT

hitp://dngshare/ layouts/klviewer/(S(g3rtkeah42d0hm55Sirowoyb1))/print aspx?image=fc2..  4/16/2008
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STOLL - KEENON - OGDEN
¥ PLLC
300 West Vine Street
Suite 2100
Lexington, Kentucky 40507-1501
(859} 231-3000
Tax id # 610421389
March 13, 2008

Delta Natural Gas Company, Inc
Aftn: Glenn R. Jennings, President
3617 Lexington Road

Winchester, KY 4034
INVOICE NO.: 578634

SKO Fite No: 5522/8341

MATTER NAME: Employee Benefils

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 165.00

COURTESY REDUCTION {16.50}

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 0.00
INVOICE TOTAL $ 148.50
TOTAL BALANCE DUE $148.50

"PLEASE INDICATE (NVOICE NUMBER 578634 ON PAYMENT

hitp://dngshare/ layouts/klviewer/(S{g3rtkeahd2d0hmSSirowoyb1))/print aspx?image={c2 ..
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BiLL DATE: March 13, 2008

» Delta Notural Gas Company. ne
Attr: Glenn R Jennings, President
3617 Lexinglon Road
Winchester. KY 40391

LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT
02/13/M8 CJB Review IRS announcement re proposed
funding regs re Retirement Plan 050 330.00 $165.00
SUBTOTAL 0.50 $165.00

EXPENSES AND OTHER SERVICES

DATE DESCRIPTION AMOUNT
SUBTOTAL 0.60
GRAND TOTAL: $165.00

ATTORNEY/PARALEGAL SUMMARY
TIMEKEEPER RANK HOURS RATE AMOUNT

C J Beavin Partner 050 330 00 $165 00

http://dngshare/ layouts/klviewer/(S{g3rtkeah42d0hmS5irowoyb1))/print aspx?image={c2 . 4/16/2008
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STOLL - KEENON - OGDEN
PLLC
300 West Vine Strest
Suite 2100
Lexington, Kentucky 405067-1801
{859) 231-3000
Tax id # 61-0421389
March 13, 2008

Delta Natural Gas Company, inc.
Altn: Glenn R. Jennings, President
3617 Lexington Road
Winchester, KY 40391
INVOICE NO.: 578639
SKO File No: 55221126048

Please Remit This Page With Payment To:
STOLL -KEENON - OGDEN
PLLC
P.O. Box 11969
Lexington, Kentucky 40579-1969

Re: 2007 Demand Side Management Tariff
Qur Reference: 005522/123048/RMWH 008

Fees rendered this bill $ 1.845 00
Disbursements 55065
Total Current Charges This Matler % 1,895.65
Zal
198%.01

"PLEASE INDICATE INVOICE NUMBER 578638 ON PAYMENT

http://dngshare/ layouts/klviewer/(S(g3rtkeahd42d0hm55irowoyb1))/print aspxTimage=fc2 ..
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STOLL - KEENON - OGDEN
. PLLC
: 300 West Vine Street
Sulte 2100
Lexington, Kentucky 40507-1801
{859) 231-3000
Tax I1d # 61-0421389
March 13, 2008

Delta Natural Gas Company. Inc.
Atin: Glenn R Jennings, President
3617 Lexington Road

Winchester, IKY 40391
INVOICE NO - 578639

SKO File No: 5522/123048

MATTER NAME: 2007 Demand Side Management Tariff

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 2.050 00

COURTESY REDUCTION {205.00)

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 50.85
INVOICE TOTAL $ 1,895.65
TOTAL BALANCE DUE $1,895.65

"PLEASE INDICATE INVOICE NUMBER S78639 ON PAYMENT

http://dngshare/_layouts/klviewer/(S(g3rtkeah42d0OhmS5irowoyb 1))/ print aspx?image=fc2 .
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BILIL. DATE: March 13, 2008

Deita Naturat Gas Company, inc
Atin: Glenn R Jennings. President
36817 Lexington Road

Winchester, KY 40331

LEGAL FEES

DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT
02/05/08 RMW Tel Howard; e-mait cllent re next steps 0.50 35000 3 175.00
02/06/08 RMW Coni Nicholson; examine and revise

appilcation 1.00 350 00 350.00
02/06/08  GEN Meeting with Mr. Watt; editing DSM

application 080 200.00 160.00
02/07/08  RMW Review, revise and finallze application

and send to client 150 350 00 525 00
02/14/08 RMW E-mait re applicalion 020 350 00 7000
02/18/108 RMW Examine John Brown e-mail and e-mail

to Seelye 0.40 350 00 140 00
02/19/08 RMW  E-mail re cos! recovery; el Seelye re

cost recovery; altention to DSM issues 080 35000 280.00
02/20/08  RMW Tel Jennings; finalize and send

application for filing at Commission 100 35060 35060

SUBTOTAL 6.20 $2,050.00

EXPENSES AND OTHER SERVICES

DATE DESCRIPTION AMOUNT
02120/08  Duplicating Charges 358.50
02/22/08  Travel Expense 15.15
SUBTOTAL 50.65

GRAND TOTAL: $2,100.65

ATTORNEY/PARALEGAL SUMMARY
TIMEKEEPER RANK HOURS RATE AMOUNT

R MWatt Partner 540 350 00 $1,880 00

http://dngshare/ layouts/klviewer/(S{g3rtkeah42d0hm55irowoybl))yprint.aspx?image=fc2..  4/16/2008
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TIMEKEEPER RANK HOURS RATE AMOUNT

' G E Nicholson Associate 0.80 200,00 $160.00

"FLEASE INDICATE INVOICE NUMBER 578539 ON PAYMENT
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STOLL KEENON-OGDEN

PLIC
300 WEST VINE STREET ' ROBERT M. WaTT, 111
SurTe Z2HI0 DIRECT Dial: (859)235-3043
LEXPGTON, KY 40507-150) DT Fax: (859)246-3643
Ma: (859} 2313060 whert watt@skofinm.com
FaX: (850)253-1093
www skofinn.com

February 15, 2008 > \;,,é {
Mr. Glenn R. Jennings
President & CEC
Delta Natural Gas Company, Inc.
3617 Lexington Road
Winchester, KY 40391
Dear Glenn:

Please fi ed herewith our statements for services rendered on behalf of Delta
througl{ January 31, 2008.)if you have any questions or would like to discuss these statements in
any respcel, 0o Tiot Tiesitate to contact me. Thank you for the opporfunity to represent Delta.

Best regards.
Sincerely,
‘D Robert M. Watt, 111
mw
Encl \M
{05522 005777/3533053.1

JG_JC,_.:._,Q. d—\ﬁﬁ_ﬂ___.» \SDB %O

iD‘;\,‘ﬂ Code A

LEXINGTON 4+ LOuisviiE + FranskrorT + HENDERSON

Laa3.0t Qoo psff] 43760

http://dngshare/_layoutsfklviewer/(S(414oxe55azdud355avbSminc))/print aspx?image=79d... 4/16/2008
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STOLL - KEENON - OGDEN
PLLC

A% 300 West Vine Street
Suite 2100
s Lexington, Kentucky 40507-1801
{858} 231-3000

Tax |d # 61-0421389
February 12, 2008

Deita Natural Gas Company, Inc
Aftn: Glenn R Jennings, President
3617 Lexington Road

Winchester, KY 403891
INVOIGE NO.: 576331

8KO File No : 5522/8341

Please Remit This Page With Payment To:
STOLL *KEENON - OGDEN
PLLC
P.O. Box 11969
Lexington, Kentucky 40579-1969

Re: Employee Benefits
Our Reference: 005522/00834 1/RMW/1307

Fees rendared this biil % 564 30
Disbursements 3190
Total Current Charges This Matter $ 566.20

"PLEASE INDIGATE SNVOICE NUMBER 570391 ON PAYMENT

http://dngshare/_layouts/klviewer/(S(414oxe55azdud355avbSminc))/print.aspx?image=79d...  4/16/2008
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STOLL - KEENON - OGDEN
PLLC
t 300 West Vine Street
Suite 2100
Lexington, Kenfucky 40507-1801
{859) 231-3000
Tax Id # 61-0421389
February 12, 2008

Delta Natura! Gas Company, Inc.
Attn; Glenn R Jennings, President
3617 Lexington Road

Winchester, KY 40381
INVOICE NO.; 578381

SKO File No : 5522/8341

MATTER NAME: Employee Benefits

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 627 00

COURTESY REDUCTION {62.70)

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 1.80
INVOICE TOTAL $ 566.20
TOTAL BALANCE DUE $566.20

i

*PLEASE INDICATE INVOICE NUMBER 576391 ON PAYMENT

http://dngshare/ layouts/klviewer/(S(4l4oxeS55azdud355avbSmlinc))/print aspx?image=79d. . 4/16/2008
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BILL DATE: February 12, 2008
Della Natural Gas Company. Ing,
Attr: Glenn R Jennings. President
3617 Lexinglon Road
Winchesier, KY 40331
LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT
01/17/08 CJB Review possible interim amendment
requirements for Retirernent Pian and
Savings Plan 680 33000 $ 264 00
0118/08  CJB Correspondence with C. King; work on
Savings and Retirernent Plan matiers 070 33000 23100
01/23108 CuB Correspondence with C. King; work on
Retirement Plan matters o040 33000 132.00
SUBTOTAL 1.80 $627.00
EXPENSES AND OTHER SERVICES
DATE DESCRIPTION AMOUNT
01/23/08  Telephone Expense o 1.80
SUBTOTAL 1.80
GRAND TOTAL: $628.90
ATTORNEY/PARALEGAL SUMMARY .
TIMEKEEPER RANK HOURS RATE AMOUNT
C J Beavin Pariner 190 33000 $627 00

http://dngshare/_layouts/klviewer/(S(414oxe35azdud355avb5Smine))/print.aspx?image=79d .. 4/16/2008
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3 STOLL - KEENON - OGDEN
. PLLC

) : 300 West Vine Street

L F Suite 2100

' lLexington, Kentucky 40507-1801

{859) 231-3000
Tax id # 61-0421388
February 12, 2008

Deita Natural Gas Company, Inc
Atin: Glenn R Jennings, President
3617 Lexington Road

Winchester, KY 40391
INVOICE NO.: 576395

SKO File No : 5522/128048

Please Remit This Page With Payment To:
STOLL ~KEENON * OGDEN
PLLC
P.0O. Box 11969
Lexington, Kentucky 40579-1969

Re: 2007 Demand Side Management Tariff
Our Reference: 005522/128048/RMW/1008

Fees rendered this bill $ 936 G0
Disbursements $160
Total Current Charges This Matter $ 937.60

"PLEASE INDICATE INVOICE NUMBER 575395 ON PAYMENT

http://dngshare/ layouts/klviewer/(S(414oxe53azdud355avbsminc))/print aspximage=79d..  4/16/2008
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STOLL - KEENON - OGDEN
PLLG
300 West Vine Street
Sulte 2100
Lexington, Kentucky 40507-1801
(B59) 231-3060
Tax Id # 610421389
February 12, 2008

Delta Natural Gas Company, inc.
Altn: Glenn R Jennirgs, President
3617 Lexinglon Road
Winchester, KY 40391
INVOICE NO.; 576385
SKO File No : 55221128048

MATTER NAME: 2007 Demand Side Management Tariff

TOTAL FEES FOR PROFESSIONAL SERVICES PER ATTACHED 1,040 Q0

COURTESY REDUCTION {104.00}

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 1.60
INVOICE TOTAL $ 937.60
TOTAL BALANCE DUE $937.60

Q/

"PLEASE INDICATE INVOICE NUMBER 576395 ON PAYMENT

http://dngshare/ layouts/klviewer/(S{4ld4oxe55azdud3SSavbSmlnc)Yprint aspx?image=79d... 4/16/2008
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: Bil.L DATE: February 12, 2008

. Deita Natural Gas Company, Inc
. Attn: Glenn R. Jennings, President
36147 Lexington Road
Winchester, KY 40391

LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT
01/04/08  RMW E-mail Brown; tel Howard office 030 350.00 $ 10500
010718 RMW Tel Howard office 020 350 00 7000
01/22/08 RMW Tel AG office and voice mail from
Adams re status of AG examination of
DSM plan 030 5080 105 60
01/25/68 GEN Reviewing Customer
Conservation/Efficiency Program file;
prep for drafting dernand side
management application 150 20060 06 00
01/28/08 GEN Reviewing DSM materials; drafting DSM
application 100 200 00 20000
0131108 GEN Brafling DSM application 130 20000 260 00
SUBTOTAL 4.60 $1,040.00
EXPENSES AND OTHER SERVICES
DATE DESCRIPTION AMOUNT
01/25/08  Duplicating Charges 1.60
SUBTOTAL 1.60
GRAND TOTAL: $1,041.60
ATTORNEY/PARALEGAL SUMMARY
TIMEKEEPER RANK HOURS RATE AMOUNT
R M Watt Parner 080 35000 $280.00
G E Nicholson Associate 380 20000 $760 60

http://dngshare/ layouts/klviewer/(S{4ldoxe55azdud355avbSminc))/print.aspx?image=79d. .. 4/16/2008
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01/64/2008 10:45 FAX STOLL KEENON OGBEN ooy

STOLL"KEENON GGDEN

m WE.‘.T sz STREET
Surze 2100
LEXsHETON, KY 40507-1801
855)231-3000
FAX: [859)253-1093

DATE: Januazy 4, 2008

RECIPIENT COMPANY NAME FACSIMILE NUMEER
TO: Mr. Glenn R. Jennings Delta Natural Gas {859) 744-6552
Company, Inc.
FRrROM: Robert M. Watt, I (859) 246-3643 (Direct Fax)
i TS {B59) 231-3043 (Direct Phone)
RE; ( November and December Invoices )

COMMENTS: \Bur_— invoives for semcemdﬁmt/mng November and December 2007 are attached.
There are two invoices regarding the Asher Lease kitigation becsuse we reprinted the
November invoice in a different format and also have a separate invoice for December on
that matte'. Give me a call if you have any guestions. Originals will follow by regular
oail,

NO. OF PAGES (INCLUDPIN'; COVER SEEET): 19

If you encounter difficulty n receiving this transmission, please call Robert Watt at {859) 231-3043. 9
AZine( Lingzh o DAAVe2

_M& g Gere ol U(CZQ"}O
(l% 434 0% o s é%
" e“"ﬁ““
d_) %"‘:‘PVO 739 .08

13

Qv ST R000 — 5713063
CONFIDENTIALITY NOTE

THE INFORMATION COMTAINED IN THIS FACSIMILE TRANSMISSION MAY BE LEGALLY
PRIVILEGED AND CONFIBIENTIAL INFORMATION AND IS INTENDED ONLY FOR THE USE OF THE
RECIPIENT(S) NAMED AFOVE IF YOU ARE NOT THE INTENDED RECIPIENT, YOU ARE HEREBY
NOTIFIED THAT ANY DI:SEMINATION, DISTRIBUTION OR COPYING OF THIS TRANSMISSION I3
STRICILY PROHIBITED. IF YOU HAVE RECEIVED THIS TRANSMISSION IN ERROR, PLEASE
IMMEDIATELY NOTIFY US BY COLLECT TELEPHONE CALL AND RETURN THE ORIGINAL
TRANSMISSION TO US AT THE ADDRESS ABOVE VIA US. MAIL.

Ileon Ty nnon ha SNEEIHINNASTY

http://dngshare/ layouts/klviewer/(S(1eyfkyemi3duezudmkhbwljl))/print aspx?image=bs .
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01/04/2905 10:48 FaX

Dalta Natural Gas Compan', Inc.

3617 Lexington Road
Winchestar, KY 40391

Re: Asher Lease Litigation

Feas rendered this bill

Disbursements

Batance as of 122107

Belance dua on prior billir gu

Total Amount Dus This Mzttar

Attn: Glenn R. Jennings, Pr:sident

Total Current Charges This Watter

Less credits (payments, adjustments)

STOLL. KEENON OGBEN dois

STOLL - KEENON - QOGDEN
PLLE
300 West Vine Straet
Suite 2100
Lexington, Kentucky 40507-1801
(855) 231-3000
Tax Id # 61-0421389
January 4, 2008

INVOICE NO.: 573003
SKO File No.: 5522/129110

Please Remit This Page With Payment To:

STOLL -KEENON - OGDEN
PLLGC
P.O. Box 11968

Lexington, Kentucky 40579-1869

Qur Reference: 005522/126110/AMCM105

§2,302.65
$120.10

$2,422.75

$11,480.07

§0.00
$11,499.07

$13,921.82

hitp://dngshare/ layouts/klviewer/{S(1eytkyemf3duezudmkhbw1j1))/print.aspxTimage=b8. .
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01/04/2008 10:46 FAX STOLL EKEENON OGDEN Fo1T

STOLL * KEENON - OGDEN
PLLC
200 West Vine Street
Suite 2100
Lexington, Kentucky 40507-1801
{859) 231-3000
Tax id it 61-0421389
January 4, 2008

Delta Natural Gas Campan, Ing.
Atin: Glenn R. Jennings, Prasident
3617 Lexington Road

Winchester, iKY 40391
INVOICE NO.: 573003

8KO Fila No.: 5522/128110

MATTER NAME: Asher Le:use Litigation

TOTAL FEES FOR PROF ESSIONAL SERVICES PER ATTACHED 2,558.50

COURTESY REDUCTION (255.85)

TOTAL CHARGES FOR [EXPENSES AND OTHER SERVICES

PER ATTACHED 120.90
INVOICE TOTAL $2.422.75
BALANCE DUE from previ sus statements: =

Blll Date Involee Outstanding
Amount
12/21/07 571846 11,499.07

Total Balunce Due on Pravious Stalements: $ 11.498.07

TOTAL BALANCE DUE $13,821,82

v, o
A 5.0

http://dngshare/_layouts/klviewer/(S(1eyfkyemf3duezudmkhbwijh))/print.aspximage=b8... 4/16/2008
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01/04/2008 10:48 FAX $TOLL REENON OGDEN Wois

BILL DATE: January 4, 2008

Delta Natural Gas Company, bre.
Attni: Glenn R Jennings, Presic ent
3617 Lexingion Road

Winchester, KY 40391

LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT

12/06/07 JMC Rev aw and work on pleadings -
conisrance with firm attomey ingram -

emeit to Jennings 1.50 31500 $ 472.50
12/06/07  HAL Mat t with Thacker re; Motion to Dismiss
heaing 0.40 235.00 94.00
12/07/07  JMC Rav aw Motion to Dismiss - confarance
with tirm aftorney Thacker on hearing 0.60 315.00 189.00
12710007 CLT Attend hearing in Pinavile. Brief M.
Carznisch re same. 6.80 175.00 1,180.00
1210007  JMC Call with Thecker on hearing - review
mot ohs 0.30 315.00 94 50
12114007 CLT Feriow hearing notes; draft and email
sur rnary to Mel Gamenish. 1.20 175.00 210.00
! 12/14/07 JMC  Revisw emails from Thacker on hearing S
: - cenference with firm atlorney Thackar 0.40 315.00 126.00
12/1B/07 CLT Dis:uss hearing on motions o dismiss
wit H. Ingram. 010 175.00 17 60
/187 JMC Cal with Marin on Asher case 0.30 315.00 94.5D
1218/07 Al Coiference with Thecker re: status 0.30 235.00 70.50
SUBTOTAL 11.80 $2,558.50

3 EXPENSES AND OTHER SERVICES

i DATE DESCRIPTICN AMOUNT
i

i 12/14/07  Travel Expense 115,92
i 12/18/07 Telephone E: pense 3.42
[ 12/28/07 Telsphone E pense 0.76
, SUBTOTAL 120.10

e ]
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01/04/2008 10:47 FAX STOLL KEENON DGDEN Bois

DATE DESCRIPTIOHN ANIOUNT

GRAND ICTAL: $2,678.60
ATTORNEY/PARALEGAL SUMMARY

TIMEKEEPER RANK HOURS RATE AMOUNT

J. Camanisch Partner 310 315.00 $976.50

H. A ingram Pafner 0.70 235.00 $164.50

C. L Thacker Associate 8.10 175.00 $1,417.50
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01/04/2008 10:45 FAX STOLL REENON OGDEN deoz

STOLL - KEENON * OGDEN
FLLC
300 West Vine Street
Suite 2100
Lexington, Kentucky 40507-1801
(859) 231-3000
Tax id # 61-0421389
December 21, 2007

Delta Natural Gas Company, ing.
Attn: Glenn R. Jennings, President
3817 Lexington Road
Winchester, KY 40391
INVOICE NO.: 571846
SKO File No.: 5522/129110

MAT TER NAME:; Asher Let se Litigation

TOTAL FEES FOR PROF 2SSIONAL SERVICES PER ATTACHED 12,764.50

COURTESY REDUCTION {1,276.45}

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 11.02
INVOICE TOTAL 5 11,499.07
TOTAL BALANCE DUE $11,499.07

| G8-001

| PLEASE INDICATE INVOICE NUMBER 571648 ON PAYMENT

http://dngshare/ layouts/klviewer/(S(1eytkyemf34uezudmkhbwljl))/print aspx?image=b8... 4/16/2008


http://dngshare

KnowledgeLake Image Viewer - Print Page 7 of 20

01/04/2008 1G:45 FAX STOLL KEENON OGDEN I Tik

BiLL. DATE: Dacember 21, 2007

Delta Natural Gas Company, ne.
Altn: Glenn R. Jennings, Pras dent
3617 Lexington Road

Winchaster, KY 40391

LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT

11/62/07  AJD Reviewing complaint and amended
con plaint 2.00 180.00 $360.00

1105/07  AD Reviewing and summarizing complaint
and amendad complaint 3.80 18000 684 GO

11/08/07 AJD Revigions o summary of compiaint and
amunded complalnt (.30 180.00 54.00

1107707 MG Review Asher Complaint and filings -
revki Donovan memo - call with Mann -
letter 1o Mann - call with Billings -
con-erence with firm attomey Ingram -

call ‘v Ramsey - review rules 3.00 315.00 945.00
11/07/07  HAl Rev avi Asher v. NRC pleadings;

conlerence {(x2} with JMG re: same 250 235.00 587.50
11/09/G7  HAI Fev aw contractial history re: Asher

mater 1.50 235 00 352.50

11207 JMC Rev ew documents - conferenca with
firm aflomney ingram - emails on

dootinents 070 31500 220.50
FIM207  HA Con inue review of Ashar/Nami

doctunents 120 235.00 282.00
1113/07 HAl Ravew addifional AsherMNami

doectments and conference with JMC 070 235.00 164.50

111407 JMC Rev:ew NRC Consent Agreement and
prior agreements - emaii to Ramsey
with comments 150 31500 472 50

1IME07 M Mevizw assignments on AKS Lease -
call 1o Ramsey - conference with firm

aftor 18y Ingram - review fitings 1.20 31500 378.00
TIM607  HAl Revizw additional Asher/MNami

dociments; conference with JMC re:

sam ¥ attention o intervention issuas 2.20 235.00 517.00
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DATE

1116/07
11/18/07
1119/07
11/19/07
1120/07

11/20/07

1121/07

11/2/07

11/26/07

11/27/07

11/27/07

1127707

11/30/07

11/30/07
12/06/07

12/07/07

0170472008 10:45 FAX

IND

JMC

RMW

JMC

HAI

HA!

JMC

HAI

JMC

HAI

HAI

JvC

JMC
JMC

HAI

CLT

CLT

STOLL KEENON OGDEN

~ DECRIPTION OF SERVICE

Cal with Jennings on Naml - confersnce
witt firm attorney Ingram - review
documents for intervention

Ted Jennings, Howard; e-mail to Delts
folks; sxamine LGAE DSM filing

Cor ferenca with firm attomay Ingram onh
inte vention Issue - call to Ramsey -
revi 2w documents

Drat Intervening Complaint

Cor tinue drafting Intervening complaint
in Ashar/Namimatter

Cor ference with firm attorney Ingram -
revirw and revise Complalnt - review
rule;

Afte 1tion 1o motion to dismiss issues;
call aith Ben Kaller re: same;
son'enznes with JMG re: same; dreft
mol on to interveng

Conlerence with firm attorney Ingram -
review Motion to Dismiss

Atte stion to royalty provisions and work
on ¢raft motion to intervene

Con plete first draft of motion to
intervene

Call with Ramsey - call o Mann -
conf 2rence with firm attorney Ingram on
Instr iclions

Emzit to Ramsey and Jennings on NAG

Hev ew and revise motion and
com teint - conterence with firm
altorney Ingram - review AKS
doct ments

Revise draft Complalnt and motion {o
inlervena

Disc 553 ifigation with H. Ingram; review
drall pleadings.

Mee w/ M. Camenisch re hearing;
revieyr email from B. Keller: review case
histcry and pleadings.

TR EARE INPICATF INUNICE NEIMRER BT1R4A P BaYMENT

HOURS

1.00

0.80

0.80

4.50

4.80

070

3.50

0.50

220

300

1.00

0.40

1.70

2.00

2.20

2.70

RATE

315,00
335.00
315.00
235.00

235.00

315.06

235.00

31500

235.00

235.00

315.00
315.00

H500
235.00
175.00

175 00

Boed

AMOUNT

3N500
268.00
252.00
1,057.50

1,128.00

220.50

B22.50

157.50

517.00

705.00

315.00

126.00

£35.50
470.00
385.00

472,50

http://dngshare/ layouts/klviewer/(S(1eytkyemf3duezudmkhbw1j1)}/print aspx?image=b8 .

4/16/2008



Knowledgelake Image Viewer - Print

Page 9 of 20

TR EARS INPUMETE mVNICE NIMIER R RAR (N PAYMENT

01/04/2008 10:46 FAX STOLL KEENON 0GDEN @ons
DATE IND DESTRIPTION OF SERVICE HOURS RATE AMOUNT
SUBTOTAL 5240 $12,764.50
EXBENSES AND OTHER !3ERVICES
DATE DESCRIPTION AMOUNT
10/16/07  Telaphons Exanse 7.88
12/06/07  Telephons Ex Jense 0.76
12/06/07  Telephone Exense 038
12/06/07  Telephone Exsense 0.38
12/07/07  Telephone Exoense 0.76
12/10/07  Telephone Exense 0.76
SUBTOTAL 11.02
GRAND TOTAL: $12,775.52
ATTORNEY/PARALEGAL SUMMARY -
TIMEKEEPER AANK HOURS RATE ANMOUNT
J. Camenisch Partner 12.50 315.00 %$3,837.50
R. M Watt Partner 0.80 335.00 $268.00
H. A Ingram Pariner 28.10 235.00 $6,603 50
A J Donovan Associate 6510 180.00 $1,088.00
C. L. Thacker Associate 490 175.00 $857.50
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UseriD: 0026 om: I05522/005777

MATTER NAME: Asher Lesise Litigation

TOTAL FEES FOR PROF ESSIONAL SERVICES PER ATTACHED 12,764.50

COURTESY REDUCTION {1.276.45)

TOTAL CHARGES FOR 1ZXPENSES AND OTHER SERVICES

PER ATTACHED 11.02
INVOICE TOTAL 8 11,488.07
TOTAL BALANCE DUE $11,490.07

“PLEASE INCHGATE INVOICE NUMEER 571844 ON PAYMENT
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01/04/2008 10:46 FAX STOLL. KEENON OGDEN Booe

STOLL - KEENON - OGDEN
FLLC
300 West Vine Sireet
Sulte 2100
Lexington, Kentucky 40507-1801
(a59) 291-8000
Tax id # 61-0421383
January 4, 2008

Delta Natural Gas Gompant’, inc.
Atin: Gtenn R. Jennings, Prasident
3617 Lexington Hoad

Winchester, Y 40391
INVOICE NO.: 573000

SKO File No.: 85225777

1Please Remit This Page With Payment To:
STOLL 'KEENON * OGDEN
PLLC
P.0. Box 11969
Lexington, Kentucky 405791869

Ae: Ganeral

Our Reference:; 005522/60 5777/AMWH OO0

Fesa rendared this bil 548240

Toial Current Charges Tt is Matier 548240
1a2501

"FLEAGE INDICATE MVGIGE NUMSER 573000 OR PAYMENT
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01/04/2008 19:48 FaX STOLL KEENON OGDEN @ooy

STOLL » KEENON - OGDEN
pPLLC

300 West Vine Strest
Suite 2100
Lexington, Kentucky 40507-1801
{850) 231-3000
Tax Id # 81-04213889

January 4, 2008
Della Natural Gas Compan, Inc.
Alin: Glenn R. Jennings, Prasident
3617 Lexington Road
Winchester, KY 40331
INVOICE NO.: 573000
SKO File No.: 5522/5777
MATTER NAME: General _
TOTAL FEES FOR PROF ZSSIONAL SERVICES PER ATTACHED 536.00
COURTESY REDUCTION (55.60)

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 0.00
INVOICE TOTAL 3 482.40 @f’
TOTAL BALANCE DUE $482.40

fOE AT IMPICATE BRI MEADED SRR PR B AV IER
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01/64/2008 10:48 FAX STOLL. KEENON OGDEN oo
BILL DATE: January 4, 2008
Delta Natural Gas Company, re.
Atin: Glenn R. Jennings, Pres cent
3617 Lexington Road
Winchestar, KY 40391
LEGAL FEES
DATE IND DESTRIPTION OF SERVICE HOURS RATE AMOCUNT
12/05/07 RMW  Tel Jonnings voicemail re amicus brief 0.30 335.00 $100.50
1217007 RMW  Tel Hazalrgg and Jennings e
coll:tharative for GCA legisiation 1.00 335.00 335.00
12/19/07 RMW  Tel 4nzelrigg re legislation collaborative 0.30 335.00 100.50
SUNTOTAL 1.60 o 5538.00
; EXPENSES AND OTHER ¢ ERVICES
DATE DESCRIPTION AMOUNT
SUBTOTAL .00
GRAND "TOTAL: $536.00
ATTORNEY/PARALEGAL SUMMARY .
TIMEKEEPER RANK HOURS RATE AMOUNT
R. MWatt Partner 1.60 335.00 $536.00
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01/04/2008 10:48 FAX SFOLL KEENON OGDEN

STOLL - KEENON - OGDEN
PLLC
300 West Vine Strest
Sulte 2100
Lexington, Kentucky 40507-1801
(559} 231-3000
Tax It # 61-0421388
January 4, 2008

Delta Natural Gas Company, Inc.
Atin: Glenn R, Jennings. Piesident
3517 Lexington Road

Winchester, KY 40391

Please Aemit This Page With Payment To:

STOLL -KEENON » OGDEN
PLLC
P.0O. Box 11959
Lexington, Kentucky 40579-1969

Re: Employee Benefits
Qur Reference: 605522/00t:341/RMW/1307

Fees rendered this bill

Total Current Charges This Watier

SBFEACC MM ATE BN W I L I RGITIr £~ anna MR E S o p e

dioong

INVOICE NO.: 573001
SKO File No.: 5522/8341

5 16740

$ 16740
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01/04/2008 10:48 FAX STDLL KEENON OGDEN Boze

STOLL - KEENON - OGDEN
PLLC
300 West Vine Street
Sulte 2100
Lexington, Kentueky 40507-1801
(859) 231-3000
Tax 14 # 61-0421389

January 4, 2008
Delta Natural Gas Compan 1, Inc,
Altn: Glenn R, Jepnings, Pr asident
3617 Lexingion Hoad
Winchester, KY 40391
INVOICE NO.; 573001
SKO Fite No.: 5522/8341
MATTER NAME: Employee Benelits
TOTAL FEES FOR PROF =SSIONAL 8ERVICES PER ATTACHED 186.00
COURTESY REDUCTION (18.60}

TOTAL CHARGES FOR EXPENSES AND OTHER SERVICES

PER ATTACHED 0.00
INVOICE TOTAL $167.40
TOTAL BALANCE DUE $167.40

"P1FASE INRIFATE INVOUFT 2 DURED K701 A PAVRREAIT
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01/04/2008 10:48 FAL S5TOL1. REENON OGDEN [do1t

" BiLL DATE: January 4, 2008

Delta Naturat Gas Company. ac
Attn: Glenn K. Jonnings, Pras dent
3647 Lexinglon Rond

Winchester, KY 40391

LEGAL FEES
DATE IND DESCRIPTION OF SERVICE HOURS RATE AMOUNT

12/05/07 CJB Revisw IS Issues re need for intetim
am-ndments to Savings and Retirement

Pla:s 0.80 31000 3 186.00
SUNTOTAL 0.50 $186.60

EXPENSES AND OTHER 3ERVICES

DATE DESCRIPTION AMOUNY
SUBTOTAL 0.00
GRAND TQTAL: £186.00

ATTORNEY/PARALEGAL SUMMARY

TIMEKEEPER AANK HOURS RATE AMOUNT
C. J Boavin Pariner 0.60 310.00 $186.00
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,01/04/2008 10:48 FAX STOLL KEENON OGDEN

STOLL - KEENON * OGDEN
pPLLC
300 West Vine Strest
Suite 2100
Lexington, Kerttucky 40507-1801
{859) 231-3000
Tex 14 # 61-0421388
January 4, 2008

Delta Natural Gas Compan', Inc.
Attrr; Glenn R. Jennings, Prasident
3617 Lexinglon Road

Winchester, KY 40391

Please Remit This Page With Payment To!
STOLL -KEENON - OGDEN
PLLC
P.O. Box 11969
Lexington, Kentucky 40579.1969

Re: 2007 Damand Side Meragement Tarifi
Qur Reference: 0D5522/12 348/RMW/1008
Fees rendered this bill

Disbursements

Total Gutrent Charges Ttis Matter

Bo12

INVOICE MNO.: 573002
SKO File No.: 5522/129048

$4311.45

§5601

$ 4,367.46
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GL/04/2008 10:468 FAX STOLL KEENON OGDEN @o1s

STOLL - KEENON - OGDEN
PLLG
300 West Vine Street
Sulte 2100
Lexington, Kentucky 40567-1801
{858) 2313000
Tax id # 61-0421389
Janhuary 4, 2008

Delia Netural Gas Company, Inc.
Attn; Glenn A. Jennings, Piesident
3617 Lexington Road

Winchester, KY 40391
INVOICE NO.: 573002

SKO Fita No.: 5522/129048

MATTER NAME: 2007 Densund Side Management Tarlif

TOTAL FEES FOR PROF ESSIONAL SERVICES PER ATTACHED 4,780.50

COURTESY REDUCTION (479.05)

TOTAL CHARGES FOR E XPENSES AND OTHER SERVICES

PER ATTACHED 56.01
INVOICE TOTAL $4,367.46
TOTAL BALANCE DUE $4,367.46

TEX SIS NS AT IRRINECE RIS DS ESE £7ansh Al e U FELEr
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01/04/2008 10:48 FAX STOLL KEENGN QGDEN Bois

BH.L DATE: January 4, 2008

Deha Naturat Gas Company, It c.
Altn: Glenn R. Jennings, Presirlent
38717 Lexington Road

Winchester, KY 40301

LEGAL FEES
DATE iND DESCIIPTION OF SERVICE HOURS RATE AMOUNT

12/07/07 RMW  Travel to Winchester; mest re
collshoration with AG; travel 1o
Lex ngton 3.00 335.00 % 1,005.00

12110/07 RMW Exa nins AG comments re DEM 250 335.00 837 50

12/11/07 RMW Examine AG filing in E.ON case: review
e :and orgenize tariff, testimony. etc.)

oxa nine spreadsheet from Brown;
resoarch 2.00 335.00 B570.00

‘ 12Nh2/057 RMw Rer ipw fllas; research and prapare for
merding with AG 2.00 335.00 670.00

12M13/07  BMW Tra /3l o Frankiorh; meet with Delta;

me st with Attorney Ganeral; fravel 10
Versnilles 3.50 335.00 1,172 50

12/44/07  RMW  Tal Jannings re meeting with AG 0.30 335.00 100.50

12/17/07  RMW  Exzmine backup dale and send to
Howard 0.50 335.00 167.50

12807 AMW  Tel Howard, Jennings offilce ehd
Ha:elrigg office re legisiation

| coliaborative and re next steps for DSM 050 335.00 167.50

! [ —

‘1

41 SHUITOTAL 14.30 $4,780.50 . -

| — .

|

EXPENSES AND OTHER SERVICES i
; DATE  DESCRIPTICH AMOUNT g
j 12/11/07  Duplicating C varges 2.50 |
i 12/12/07  Duplicating Carges 260 |
12/21/07  Travel Expense 29.10 i
12/28/07  Travel Expense 21.81 ;
i - :
: SUBTOTAL 56.01 ;
i i
| GRAND TOTAL: §4.846 51 |
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01/04/2008 10:48 FAX STOLL KEENON OGBEN @015

ATTORNEY/PARALEGAL SUMMARY
TIMEKEEPER RANK HOURS RATE AMOUNT

R. M Watt Fartner 14.30 335.00 $4,780.50
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DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

3. Refer to page 10 of Exhibit 1. KRS 278285(3) states that "(thhe
commission shall assign the cost of demand-side management programs only to the class
or classes of customers which benefit from the programs." The proposed tariff addresses
changes in only the residential rate schedule yet the description of the Home Energy
Audit Program references business owners several times. Is Delta proposing (o include
both types of customers in one or both programs or will it limit the programs to only
residential customers?

RESPONSE:

The Conservation Efficiency Program (“CEP”) would only be offered to residential
customers. As we gain experience with the program and evaluate its effectiveness as the
program matures, we may decide to seek approval from the Commission to include other
classes of customers.

Sponsoring Witness:

Matthew D. Wesolosky






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

4. Refer to page 3 of Exhibit 1.
a. When did Delta first begin performing home energy audits?

b. For the 10-year period fiom 1998 through 2007, provide a
schedule listing the number of customers receiving an energy audit and the annual costs
of the audits incurred by Delta. Include all workpapers, calculations, and assumptions
used by Delta to develop the annual cost information.

c. Delta refers to local branch offices that have jointly performed
home energy audits with Delta for Delta’s customers. Identify and provide the location
of the branch offices referenced by Delta.

RESPONSE:

a. Residential Home Energy Audit — February 27, 1998, Commercial
Energy Audit - October 25, 1996

b. Calendar Year Number of Audits Performed
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007

TOTAL

ot
e Oy b 00 1O O W

£

Actual costs were not tracked.

Please reference response given to question 7 a.



DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

c. Delta branch offices assisting with energy audits include
Nicholasville, Berea, London and Corbin.

Sponsoring Witness:

Jeffrey C. Steele






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

5. Refer to pages 7 and 8 of Exhibit 1. The Guidelines state that the
installation of the equipment must have occurred after the program inception date of
October 1, 2007 in order to receive a rebate.

a. Has Delta already begun the rebate program?
b. If yes, when did Delta begin the program?

c. If yes, provide the number of rebates and the dollar amounts
distributed by year.

RESPONSE:

The rebate program has not begun. The CEP was originally filed in our last general rate
case (Case No. 2007-00089). All exhibits filed with the current application for the CEP
were presented as filed in case 2007-00089. Therefore, the dates have not been revised.
We would expect the rebate program to begin upon approval of the CEP from the
Commission.

Sponsoring Witness:

Matthew D. Wesolosky






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

6. Refer to page 10 of Exhibit 1. Delta proposes to offer the Home Energy
Audit for free.

a. Explain whether Delta considered charging a fee for the energy
audit service.
b. If yes, explain why no fee was developed.
RESPONSE:
a. Delta did not consider charging a fee for the energy audit service.
b. N/A

Sponsoring Witness:

John B. Brown






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008
7. Refer to pages 12 and 13 of Exhibit 1.
a Explain the basis for the projected participation and costs provided.

b. Provide any workpapers, calculations and assumptions Delta used
to develop its projections.

c. Explain in detail how Delta developed its rebate dollar amounts.

d. Delta originally submitted its Conservation Efficiency Program in
Case No. 2007-00089.' Does Exhibit 1 in the current application contain updated
participation and cost projections from those presented in the rate case?

e According to the information on page 13, Delta’s cost per
residential audit will be $20 per audit each year. Explain why Delta believes that its costs
to perform the audit will remain constant.

f. Provide in detail what is included in the costs for the Residential
Energy Audits

g Provide the type of advertising included in Program Advertising
and explain why advertising costs are expected to decrease each year of the program.

h. Explain why the costs of the infrared camera is not being
depreciated rather than allocated fo the first year.

i For the costs included in Labor, provide the number of employees,
a description of their duties in the program and an explanation as to why the costs are
expected to remain constant.

'‘Case No. 2007-00089, Application of Delta Natural Gas Company, Inc. for an
Adjustment of Rates (Ky. PSC Oct. 19, 2007)



DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

J- Provide in detail what is included in the costs for Office Expenses
and an explanation as to why the costs are expected to remain constant.

k. At page 3 of the application, Delta states that the estimated cost for
the program in 2008 is $205,292. However, the budgeted expenditures for 2008 are
$167,120.  Provide an explanation for the apparent discrepancy between the two
numbers.

RESPONSE:

a-b.  Delta has not performed any studies related to the participation
levels. The initial participation levels were created based on discussions with our
Customer Development and Customer Service Departments based on expected utilization
by new and existing customers. It should be noted that virtually all estimated costs
associated with the CEP are variable costs which will fluctuate with participation levels.
Therefore, there is no detriment to Delta or its customers if actual participation levels are
less than budgeted. The assumption that participation will increase is based on our
assumption that over time there will be increased awareness of the program by our
customer base and therefore increased utilization of the program. The attached KYPSC
DR1-7a, as presented in Case No 2007-00089, shows the determination of the budgeted
expenditures.

c. The rebate amounts were developed based on the incremental
equipment cost associated with the purchase of a high efficiency appliance. These
amounts were selected to create the most advantageous assistance to the participant while
still ensuring the “California Tests” had a benefit cost ratio greater than one as to not be a
detriment to the ratepayers or program administrator. The incremental cost associated
with the purchase of a high efficiency appliance is the average incremental cost to
purchase an appliance which is deemed to be “high efficiency” as compared to an
appliance with “standard efficiency”. The attached KYPSC DR1-7¢ is the cost study
performed by Delta which is a comparison of prices for standard efficiency versus high
efficiency appliances.

d. No. The current application reflects all participation and cost
projections as filed in Case No. 2007-00089. There have been no factors subsequent to
case 2007-0089 which lead us to believe we need to revise our participation levels.
Additionally, the rebates offered under the Program, which represent the majority of the
program expenditures, have not been changed.



DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

e. The cost of $20 per residential audit is for the supplies which will
be given to each customer who has an audit performed. This includes outlet gaskets,
weather stripping and other winterization supplies. In preparing the budget, most
expenditures were held constant. Our analysis was focused primarily on the first year’s
budget, keeping in mind that it is an estimate and all subsequent years can be better
determined once we have actual experience with the CEP. Therefore, we did not adjust
any subsequent years.

f. See attached KYPSC DR1-7a, page 3, which details the calculation
of the “Residential Energy Audit”.

g See attached KYPSC DRI1-7a, page 4, which details the items
which comprise “Advertising”.

h. The proposed recovery mechanism does not include a component
for recovering depreciation, so we allocated the costs of the recovery to the first year of
the program when the cost would be incurred. However, if the Commission prefers we
could change the recovery mechanism and amortize the cost over three years..

i-]. See attached KYPSC DR1-7a, page 5, which details the calculation
of “Labor”.

The labor costs are broken down into the following categories:

e Energy audit — cost associated with performing an energy audit, This labor will
be provided by our Customer Development Supervisor and/or a subordinate.

e DSM Inspection — cost associated with going to a customer’s house to inspect the
newly installed appliance to ensure it qualifies for the rebate. Additionally, the
appliance connections will be inspected to ensure it was properly installed. This
will be performed by someone from our Customer Development or a Customer
Service Representative. The budgeted hours are based on the number of rebates
instead of the number of employees.

e Program Administration — costs associated with record keeping and reporting
for the program. These costs will be incurred by Customer Development and
Accounting and are based on expected hours, instead of the number of employees.



DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

e Accounting - costs associated with calculating, implementing and monitoring
recovery under the CEP. These costs are based on the number of hours expected
per year, instead of the number of employees.

In preparing the budget, expenditures, including labor, were held constant. The only
variable from year to year was the change in participation Jevels. We did not have a
specific rationale for making this assumption. Our analysis was focused primarily on the
first year’s budget, keeping in mind that it is an estimate and all subsequent years can be
better determined once we have actual experience with the CEP.

The Office Expenses represent miscellaneous office supplies for program administration.
These include, but are not limited to rebate submission forms, flyers and handouts.

k. The $205,292 represents total amount expected to be recovered from the
customers during the first year of the program based on the budget. Per the tariff,
recovery under the CEP mechanism is the sum of the following components:

CEPRC = CEPCR + CEPLS + CEPI + CEPBA

In case 2007-00089, KYPSC DR2-2, we submitted an illustrative example of how
calculations would be submitted to the Commission on an annual basis. The illustrative
example was calculated using the budgeted participation levels and budgeted
expendifures for year one of the program. The $167,120 represents the CEPCR portion of
the rate mechanism. However, the total cost of the program includes not just our
expenditures for the program, but also includes recovery of lost sales and incentive. The
CEPRC for year one is calculated as follows:

Cost Recovery (CEPCR) $ 167,120
Lost Sales (CEPLS) 16,756
Incentive (CEPH) 21,416
Balancing adjustment (CEPBA) -

Total recovery (CEPRC) $ 205,292

Please see the attached illustrative example.

Sponsoring Withess:

Matthew D. Wesolosky



Delta Natural Gas Company, Inc.
CEP
Budgeted Expenditures

Heating Rebates
Forced Air Furnace
Dual Fuel Units
(Gas Space Heating
Gas Logs/Fireplaces
Water Heater Rebates
Holding Tank
Power Vent
On-Demand
Residential Energy Audils
Program Advertising
Infrared Thermal Camera*
Labor
Office Expenses™
Total Expenses per CEP Budget

$

64,000
6,000
2,600

34,000

12,600
1,500
300
820
25,000
10,000
10,000
800

$ 167,120

Case 2007-00089 - KYPSC DR2-26d

Schedule

B T M S

3 I e wwb ok

Case 2008-00062 - KYPSC DR1-7a

* Pricing based on cost of refurbished thermal imaging camera lo be used for energy sudits This is

a one-time cost for the program

** Miscellaneous office supplies purchased for program adminisiration. rebate submission forms.

flyers and handouls

Page 1of 5



Case 2007-00089 - KYPSC DR2-26d
Case 2008-00082 - KYPSC DR1-7a

Delta Natural Gas Company, Inc.
CEP

Rebate Budget

Schedule 1

M @) (1 x{2)

Program Rebate
A, High Efficiency Heating Savings_ Participants Amount Total
1. High Efficiency Forced Air Furnaces 160 $ 400 $ 64,000
2. High Efficiency Dual Fuel Units 20 300 6,000
3. High Efficiency Gas Space Heating 20 100 2,000
4. High Efficiency Gas Logs/Fireplaces 340 100 34,000
B. High Efficiency Water Heating Savings
1. High Efficiency Holding Tank Models 63 200 12,600
2. High Efficiency Power Vent Models 6 250 1,500
3. High Efficiency On-Demand Models 1 300 300
$ 120,400

(1) Estimated participation in program

{2) Rebate amount, per CEP

Page 2 0f 5



Delta Natural Gas Company, Inc.
CEP

Energy Audit Budget

Schedule 2

Energy Audit Supplies

Case 2007-00089 - KYPSC DR2-26d
Case 2008-00062 - KYPSC DR1-7a

Unit Extended
Price Qty Price

Switch Gasket 1.97 20 % 394
Outlet gaskets 1.97 3.0 591
Foam weather stripping 4.08 0.5 249
Fingertip rubber weather stripping 5.47 0.5 274
Window and door caulk 497 1.0 497
Brochure, supply bag 0.85 1.0 0.85
% 20.90
Rounded $ 2000
# of audits 46

Total energy audit expense $ 920.00

The above items will be provided to each energy audit participant give them the tools necessary to

begin taking steps towards conserving energy.

Page 3of 5



Case 2007-00089 - KYPSC DR2-26d
Case 2008-00062 - KYPSC DR1-7a

Delta Natural Gas Company, Inc.

CEP
Advertising Budget
Schedule 3
Advertising
Media:
Newspaper® Advertising space
publications 15
# of ad runs 3
ads 45
average ad price  § 375
16,875
Website External costs for design and maintenance related to CEP conterdt
hours 15
rate per hour $ 150
website cost 2,250
Billing Inserts
residential bills 30,000
quarterly insert 4
total inserts 120,000
price, perinsert  § 0.05
iotal billing inserts 6,240
Total Program Advertising $ 25,365
Rounded $ 25000

* The on-going program budget accounts for a decline in the usage of newspaper
advertising related to the energy audits, as the program becomes more established
through customer referrals.

Page 4 of 5



Delta Natural Gas Company, Inc.
CEP

Labor Budget

Schedule 4

fL.abor Costs

{1) Energy Audit

Hours

Case 2007-00089 - KYPSC DR2-26d
Case 2008-00062 - KYPSC DR1-7a

Hourty Labor
Rate Cost

690 § 2000 § 1,380.00

(2) DSM Inspection 2135 20.00 4.270.00
{3) Program Administration 520 20.00 1,040.00
{4) Accounting 35.0 15.00 525.00
$ 7,215.00
Taxes and Benefits @ 12/31/06 rate 38.3% § 2,763.35
Total labor cost $ 9,078.35
Rounded $ 10,000.00
(%) Hours calculated based on the following:
Hours per audil 15
Budgeted ¥ of audits 46
69
{2) DSM Inspection {rebate submission review and compliance)
Budgeled rebates 610
Hours to review rebate submission 0.35
2135
(3) Represents estimated adminisirative ime for record keeping and reporting

{4) Accounting time required o prepare CEP filing and adjust billing rates

Page 5 of 5



Delta Natural Gas Company, Inc.
Conservation Efficiency Program
Appliance Cost Study

High Efficiency Natural Gas Furnace Unit Cost Comparison

Case No. 2007-0089 - KYPSC DR2 - 23b
Case No. 2008-00062 - KYPSC DR1-7T¢c

Equipment Unit incremental Cost*

Supplier Brand Sizing Low High Average
Vendor A York 2,000 sq fi $ 384 % 500 § 442
London, Kentucky
Vendor B Trane 2,000 sq ft 400 600 500
Berea, Kentucky
Venrdor C Lennox 2,000 sq fi 600 800 700
Morehead, Kentucky
Vendor D L.ennox 2,000sqft 800 1,000 800
Richmond, Kentucky
Vendor E Tempstar 2,000 sq ft 525 525 525
Lexington, Kentucky

Average Incremental Cost G13

*Pricing for incremental cost based comparison of furnace rated with 80% efficiency, as compared to same

model with 80% efiiciency

For the purposes of determing the incremental costs Della has assumed the same incrementat cost for dual fuel unitsas a dual fuel unit still
requires the purchase of a natural gas furmace

Page 1 of 3



Case No. 20607-0089 - KYPSC DR2 - 23b
Case No. 20068-00062 - KYPSC DR1-T¢

Delta Natural Gas Company, Inc.

Conservation Efficiency Program

Appliance Cost Study

High Efficiency Natural Gas Waler Heater Cost Comparison

Equipment Unit Pricing

HVAC Contractor Brand Sizing Unit Average Incremental
Standard Efficiency Helding Tank

Vendor A Whirlpool - Flamelock 30 gallon $ 245

Vendor A Whiripool - Flamelock 40 gallon 294

Vendor B Bradford White 50 gallon 269

$ 269

High Efficiency Holding Tank

Vendor A Whiripool Energy Smart 4 gallon 5 449

Vendor A Whirlpool Energy Smart 40 gallon 486

Vendor A US Craftmaster 50 gallon 434

§ 456 % 187

Power Vent

Vendor C AD Smith Power Vent 50 gallon § 750

Vendor A PowerFlex 40 gallon 737

Vendar A PowerFlex 50 gallon 686

$ 724 % 455

On-Demand

Vendor A Bosch - AguaStar 175,000 BTUs 5 998

Vendor D Bosch - AgquaStar 175,000 BTUs 997

Vendor [ Paloma - PTG-7T4PVNH 199,800 BTUs 999

$ 988 § 728

Page 2 of 3



Case No. 2007-008% - KYPSC DR2 - 23b
Case No. 2008-00062 - KYPSC DR1-7¢

Belta Natural Gas Company, Inc.
Conservation Efficiency Program
Appliance Cost Study

High Efficiency Gas Log Cost Comparison

Incremental
Vented Un-Vented Cost

Unit Unit Unit Linit

Supplier Brand Sizing Cost Brand Sizing Cost
Vendor A Eiklor 24inch § 603 Empire 24inch 5 649 3 48
Vendor B Peterson 24 inch 338 Monesson 24 Inch 499 164
Vendor C Pelerson 24 inch 384 Pelerson 24 inch 604 220
Average Incremental Cost § 143

Natural Gas Space Heating

Pricing for space heating appliances, was nol readily available. Since natural gas space heating is ofien utilized to replace wood burning
stoves, wood burning fireplaces and vented fireplaces, the same incremental cost has been assumed. Della feels this is a conservative
eslimate since there is no equipment cost associated with wood burning applications

Page 3of3



Case No. 2007-0085 - KYPEC DR2- 2
Case No. 2008-06062 - KYPSC DR1-Tk

Delta Natural Gas Company, Inc
Conservation/Efficiency Program
Bifling Factor Galculation

Program Begins: November 1. 2007
Program Year End: October 31. 2008
Rate Effective: February 1, 2009

CEPCR - CansewalionlEﬁciency Program Cost Recovery

Program Cosls

Program Rebates $ 120.400
Customer Awareness $ 25.000
Program Administration 3 10.000
Supplies 3 10.920
Program Qverhead 3 BOG
Total Program Cosls $ 167120
TOTAL CEPCR $ 167.120
TEPLS - ConservaliomE ciency Program Lost Sales
Current Year Program Participation {(Schedule A)
COF Bistribution Lost
Rate # of Participants Conserved Charge Sales
Residential Furnace 540 355828 % 04159 § 14.799
Residential Waler Healers 70 3.326.2 04159 1.383
Energy Audit 46 1.380.0 0.4158 574
Tolal Current Year Lost Sales 656 40.289.0 $ 16,756
Cumulative Prior Years Participation - - $ .
{Schedule B)
Total CEPLS 656 40,2890 $ 16,756
CEPI - ConservationlEHiciency Program Meenive
Progzam Benelils 3 309.891
{Schedule C)
L.ess: Program Costs $ {167,120}
Net Resource Savings $ 142771
Incentive Percentage 5%
CEPt $21,416

CEPBA - ConservationlEMCienty Program Balancing Adjustment

Balancing of rale mechanism not effective until the 2009 program year

CEPRC - Conservation/Efficienty Recovery

Eslimated Residential Sales 17.800.000 Cef
Recovery Amount Rate, per Ocf
CEPCR & 167520 % 0811
CEPLS % 16.756 00816
CEPI 3 21.416 0.1043
CEPBA § - -
TOTALDSM & 205,292 % 1.0060

Estimated Recovery during 2010 Program Year:

20119-10/31/ 5 143,704
TH9-113110 61,588
Tolal Recovery 5 205,292

Page 1



Delta Natural Gas Company, inc.
Conservation/Efficiency Program
Schedule A - Current Year Parlicipation Detail

Program Year End:  Oclober 31. 2008

n U]

()

Program - CCF Conservation Rebate
A. High Efficiency Healing Savings Participants Per Participant Total Amount Total
1. High Efficiency Forced Air Furnaces 160 100.02 16,0032 400 % 64.000
2. High Efficiency Dual Fuet Units 20 20.85 417 0 300 €,000
3 High Efficiency Gas Space Heating 20 16.33 3266 1060 2,000
4 High Efficiency Gas Logs/Fireplaces 340 55 40 18.836 0 100 34,000
B. High Efficiency Water Heating Savings
t High Efficlency Holding Tank Moedels 83 45114 28419 200 12,600
2 High Efficiency Power Venl Models 6 62.62 3757 260 1,500
3 High Efficiency On-Demand Models 1 108.59 108 6 300 300
C. Energy Audits
1 Residential Energy Audits 46 30.00 1,380.0
Total 556 40,2890 $ 120,400

{1) Amounts based on budget and guidelines in CEP program documenl, submitted as Exhibit MDW-1
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Deita Naturat Gas Company, Inc.
Conservation/Efficiency Program
Schedule G - Calculation of Program Benefits

Program Year End: October 31, 2008
Current Year Conservation {Ccf) 40,2880 per Schedule A
CCF Projected Commoadity
Year Conserved Gas Cost* Savings
2008 40,2860 § 14556 § 46,534
2009 40,2890 3§ 1.128 45,446
2010 40,2800 % 1.083 44,036
2011 40,2890 % 1.065 42,908
2012 40,2890 % 1.045 42,102
2013 40,2880 § 1036 41,739
2014 40,2890 § 1.044 42,062
2015 40,2890 % 1.035 41,699
2016 40,2890 3% 10 40,732
2017 40,289.0 § 1.007 40,571
Total Commodity Savings 402,890.4 $ 427,829
Discount Rale 6 50%
Program Benefits $309,891

{present value of commodity savings)

*Based on Department of Energy "Annual Energy Outlook”, converled to per ccf residential cost



oelta Holusal Gas Company. Inc
coaservatieniElficlency Progtam
Billing Factor Calcutation

pPregram Yasr End; Octobet 31 2009
R¥e Edpctive: Febrsary 1 2010

CEPER - ConservalioniEdficlency Progesm Cost Recovery

Program Costs

Program Rebales $ 144 050
Luslomer Awdreness 5 20000
Program Adeinistiation 3 10600
Supplies 5 1.400
Program Qverhead 3 00
Totat Program Costs 3 176,250
TOTAL CEPCR $ 176,250
CEPLS - Conservalion/E ificiency Program Lost Sates
Lurrer) Year Program Panicipation (Scheduie A)
CCF Distribution Lost
Raip # of Panicipants Lonserved Charge Sales
Residential Fumare ] ADEDGD 3 94159 16,808
Residential Water Heale! &n 37 g 44159 1.578
Enprgy Audit 0 2108040 0.455D 73
Total Catrent Yaur Lost Sales 758 46,5017 10,339
Cumidative Prior Years Parlicipation 556 45.209.0 15756
{Scheduie B)
Total CEPLS 1.400 86780 7 36.095
CEP . ConservalioniE iciency Program centive
Frogtam Benefils $ 152713
{Schenule C)
Less: Program Casls $ {176,250}
Hel Resource Savisgs 3 176.481
Incentive Percentage 15%
GErt $2n472
CEPRA - Conservation/Efficlenty Program Bajancing Adjustmend
fizcovery
Prior Yeor
Amtuint io be Recoverey N IN0Y 1]
Aclual 1311400 513 3/09
Currenl Year
Amaun! 1o be Recovered 21108-101/0% 143,704
Actual 2N/09- 193805 ‘155,645!
Underf{Ove?!) Recovery 3 {13.541)
Average 3 menth Commerclal Paper Rate tor year-ended 1073109 BAT% fumtievnisd b Bistntee pomprene
Irdesest on undeiover) recovery % {571)
TOTAL CEPBA $ {13,820}
CEFRE -~ Conservallon/Eickency Recovery
Eslimated Residentiol Sates 1444000 Cdl
Recovery Ampunl Rate, per Cof
CEFCR 5 176,250 § 0.0
CEPLS 5 36,085 o4a024
CEP $ 26472 0005
CEFBA $ {13,820} (D DODB}
TOTAL DSMRC  § 229,997 S 0128
Exctimated Recovery Swing 2010 Program Year:
A0-toa 5 157.4808
03 G7,499
Folad Recovery $ 224,997



Deita Natural Gas Company, Inc.
Conservation/Efficiency Program
Schedule A - Current Year Participation Detail

Program Year End: Oclober 31, 2000

A, High Efficiency Heating Savings
1 High Efficiency Forced Air Furnaces
2 High Efficiency Dual Fuel Units
3 High Efficiency Gas Space Heating
4. High Efficiency Gas Logs/Fireplaces

B. High Efficiency Water Healing Savings

M

{5

o

1. High Efficiency Holding Tank Models
2. High Efficiency Power Venl Models
3. High Efficiency On-Demand Models

C. Energy Audils
1. Residenlial Energy Audits

Total

{1} Amounts based on butdget and guidefines in CEP program dacumen. submilled as Exhibit MDW-1

Program CCF Conservation Rebate
Participants Per Participant Total Amount Total
208 10002 20.804 16 % 400 § 83,200
25 20 8BS 542 10 330 7.800
2B 16.33 424 58 100 2,600
340 5540 18.836 00 100 34.000
72 45 11 3247 92 200 14,400
7 62 62 438.34 250 1.750
H 108 50 108 59 300 300
70 30,00 2,100.00
750 46,501 .69 $ 144,050
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Delta Natural Gas Company, Inc.
Conservation/Efficiency Program
Schedule C - Calculation of Program Benefits

Program Year End; October 31, 2009
Current Year Conservation (Ccf) 46,501.7
CCF Projected Commodity
Year Conserved Gas Cost* Savings
2009 46,501 7 1128 3 52,454
2010 46,5017 1083 5(1,826
2011 46,5017 1.065 49,524
2012 46,5017 1045 48,594
2013 46,5017 1.036 48,176
2014 46,5017 1.044 48,548
2015 46,5017 1.035 48,129
2016 46,5017 1011 47,013
2017 46,501.7 1007 46,827
2018 46,501.7 1.030 47,897
Total Commodity Savings 465,016.9 $ 487,988
Discount Rate 6.50%
Program Benefits $352,731

{present value of commodity savings)

*Based on Depariment of Energy "Annual Energy Outlook”, converted o per cof residential cost






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL §, 2008

8. Refer to page 14 of Exhibit 1.

a. Who performed the conservation estimates?
b. Explain how the estimates were developed.
RESPONSE:
a. The conservation estimates were performed by Delta’s Customer

Development Department.

b. Adttached is an excerpt from Case No. 2007-00089, the Direct
Testimony of Matthew D. Wesolosky, which details how the conservation estimates were
calculated.

Sponsoring Wiiness:

Matthew D. Wesolosky
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21

22

ase No 2007-00089 - Direct Testimony of Matthew O. Wesolosky
¢ Case NO 2008-00062 - KYPSC DR1-8b

For the purposes of CEP — Lost Sales and CEP-Incentive components of the rate
mechanism, what is the basis for the energy savings estimates?
The energy savings for high efficiency forced air firnaces and water heaters arc based on

average Cel savings calculated from engineering estimates:

Forced air furnaces - based on the average savings of 70% and 80% efficiency furnaccs as

compared 1o a ligh efficiency (90%) fumace.

Water healers - based upon a standard efficiency holding tank water heater rated as
52EF. Depending on the high efficiency model installed, the savings are caleulated based
on a high efficiency holding tank, power vent or on-demand model! 1ated at 62EF, 67EF,

and 85EF, respectively.

Dual fuel furnaces — based upon the Ccf savings for forced air furnaces. However, the
savings are proiated for the percent of the ime the dual fitel furnace can be expected to

opeiate using natural gas under normal weather conditions.

Gas logs — based upon a consumption survey performed for a sample of Delta's log-only

customers and the average efficiency between vented and un-vented gas logs.

10



Case No 2C07-00089 - Direct Teslimeny of Malthew [} Wesclosky
Case NO 2008-00062 - KYPSC DR1-8b

Gas space heating — Delta does not have historical data on ils space heating customer's

2 usage. The basis for the eslimalte is the survey of usage for log-only customers assuming
3 99% efficiency for a high-efficiency model and the average savings as compared 1o 70%
4 and 80% efficient models.

5

6 Energy audils — Energy savings which result from an encrgy audit are dependent upon
7 cach individual home (size, insulation, caulking, etc) and the measurcs taken by the
8 home owner as a result of the audit  Delta's conservation estimale is based upon the
9 home owner, at a minimum lowering the thermostat by one degice during the heating
10 season, irrespective of any additional conservation steps taken

it






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

9. Refer to page 15 of Exhibit 1. Explain how Delta determined that is
incentive for administering the Conservation and Efficiency Program should be 15
percent.

RESPONSE:

The fifteen percent is based on regulatory precedents. When the CEP was created both
Louisville Gas & Electric and Duke Energy - Kentucky were earning a 15% incentive on
their DSM programs.

Sponsoring Witness:

Matthew D. Wesolosky






DELTA NATURAL GAS COMPANY INC
CASE NO. 2008-0062

FIRST DATA REQUEST OF COMMISSION STAFF
DATED APRIL 8, 2008

10.  Refer to the first page of Exhibit 2. Delta’s proposed tariff states that the
"prices to residential customers shall be increased monthly by an amount hereinafter
described as the Conservation/Efficiency Program Cost Recovery Component
(CEPRC)..." Explain how Delta proposes to show the CEPRC on a customer’s bill.

RESPONSE:

We propose to show the CEPRC as a separate line on the customer’s monthly bill.

Sponsoring Witness:

John B. Brown



