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21 1 Sower Boulevard 
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RE: Application of Farmers Rural Electric Cooperative for an Adjustment of Rates 
PSC Case No. 2008-00030 

Dear Mr. Derouen: 

Enclosed for filing are ten copies of the application of Farmers Rural Electric 
Cooperative for an adjustment of rates. Please feel free to call if you have any questions 
or concerns. 



ni 
COMMONWEALTH OF KENTUCKY 

BEFORF: THE PUBLIC SERVICE COMMISSION JAN 0 9  2009 
PUBLIC SERVICE 

~ ~ ~ ~ l § ~ l ~ ~  
In the Matter of Adjustment of Rates 

of Farmers Rural Electric Cooperative 

Corporation 
. .  

Case No. 2008-00030 

APPLICATION 

Farmers Rural Electric Cooperative Corporation (herein designated as “Farmers Rural 

Electric”) hereby makes application for an adjustment of rates, as follows: 

1. Farmers Rural Electric informs the commission that it is engaged in the business 

of operation of a retail electric distributions system in eight (8) counties in south central 

Kentucky and does hereby propose to adjust rates, effective February 9, 2009, in conformity 

with the attached schedule. 

2. The name and post office address of the applicant is Farmers Rural Electric 

Cooperative Corporation, 504 South Broadway, Glasgow, Kentucky, 42141 [807 KAR 

5:001, Section S(l)]. 

3. The Articles of Incorporation and all amendments thereto for Farmers Rural 

Electric are attached with Exhibit A. [SO7 KAR 5:001, Section 8(3)]. 

4. The application is supported by a twelve month historical lest period ending 

September 30, 2008 and includes adjustments for known and measurable changes 1807 KAR 

5:001, Section lO(l)(a)]. 

5. Farmers Rural Electric states that the reasons the rate adjustment are required 

pursuant to 807 KAR Section lO(l)(a)(l) are as follows: 

a. Farmers Rural Electric has incurred increases in the cost of power, materials, 

equipments, labor, taxes, interest, debt service and other fixed and variable costs. Farmers 

Rural Electric has been required to borrow funds to finance its construction projects. 

b. The financial condition of Farmers Rural Electric has deteriorated substantially 

over the past few years. 

c. Farmers Rural Electric had a Times Interest Earned Ratio (TIER) of 0.37 for the 

The TIER was 1.08 for calendar year of 2007. test year ending September 30, 2008. 



Farmers Rural Electric is required under its mortgage agreement of maintain an operating 

‘TIER of 1.25, based on an average of two of the three most current years. 

d. Farmers Rural Electric requires this rate adjustment to meet the terms of the 

mortgage agreement and to maintain its financial stability and integrity. 

e. The Board of Directors of Farmers Rural Electric at its meeting on December 18, 

2008 received the current financial condition of Farmers Rural Electric and the need for a 

rate adjustment to maintain the financial stability and integrity of the Cooperative. The 

Board of Directors adopted a resolution directing the administrative staff and consultants to 

proceed with the necessary application and filings with the Public Service Commission to 

adjust the rates of the Cooperative. A copy of the resolution is attached as Exhibit F. 

6. Annual reports, including the most recent calendar year, are on file with the 

Commission in accordance with 807 KAR 5:006, Section 3(1) 1807 KAR 5:001, Section 

1 O(l)(a)21. 
7. Farmers Rural Electric is not a limited partnership [807 KAR 5:001, Section 

1o(l)(a) 41. 
8. Farmers Rural Electric files with this application a Certificate of Good Standing 

dates within 60 days of the date of this application and attached as Exhibit A. [SO7 KAR 

5:001, Section 10(1)5]. 

9. Farmers Rural Electric does not conduct business under an assumed name 1807 

KAR 5:001, Section lO(l)(a)6]. 

10. The proposed tariff is attached as Exhibit B in a form that complies with 807 

KAR 5:OOl with an effective date not less than 30 days from the date of this application E807 

KAR 5:00I, Section IO(l)(a)7]. 

1 1. The proposed tariff changes, identified in compliance with 807 KAR 5:OO 1, are 

shown by providing the present and proposed tariffs in comparative form on the same sheet, 

side by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section 

1 O( 1 ) W I .  
12. Farmers Rural Electric has given notice to its members of the filing of this 

application in accordance with 807 KAR 5:001, Section 3-10 (3) and (4). A copy of the 

notice is attached as Exhibit D [SO7 KAR 5:001, Section lO(l)(a)9]. 

13. Farmers Rural Electric filed with the Commission a written notice of intent to file 

a rate application at least four (4) weeks prior to filing this application. The notice of intent 

stated the rate application would be supported by a historical test period and was served upon 



the Attorney General, Utility Intervention and Rate Division is shown as Exhibit E [807 

KAR 5:001, Section 10(2)]. 

14. A complete description and qualified explanation for all proposed adjustments 

with proper support for any proposed changes in price or activity levels, and any other factors 

which may affect the adjustment, including a Revenue Analysis shown as Exhibit G [807 

KAR 5:001, Section (10)(6)(a)]. 

15. The prepared testimony of each witness supporting the application are attached as 

Exhibits H [807 KAR 5:001, Section 10(6)(b)]. 

16. A statement estimating the effect the new rates will have upon the revenues of 

Farmers Rural Electric, including, at a minimum, the total amount of revenues resulting from 

the increase or decrease and the percentage of the increases or decreases and the percentage 

ofthe increase or decrease is shown by Exhibit G [807 KAR 5:001, Section 10(6)(d)]. 

17. The effect upon the average bill for each customer classification to which the 

proposed rate change will apply is shown by Exhibits I and J [807 KAR 5:001, Section 

10(6)(41. 
18. An analysis of customers’ bills in such detail that revenues from present and 

proposed rates can be readily determined for each customer class is shown by Exhibit J [807 

KAR 5:001, Section 10(6)(g)]. 

19. A summary o f  the Cooperative’s determination of its revenue requirements based 

on return on net investment rate base, return on capitalization, interest coverage, debt service 

coverage or operating ratio, with supporting schedules is shown by Exhibit K [ 807 KAR 

5:001, Section 10(6)(h)]. 

20. A reconciliation of the rate base and capital used to determine its revenue 

requirements is shown by Exhibit L [807 KAR 5:001, Section 10(6)(i)]. 

21. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section 

lO(6)ti)l. 
22. The independent auditor’s report is attached as Exhibit N [807 KAR 5:001, 

Section 10(6)(k)]. 

23. The Federal Energy Regulatory Commission or Federal Communications 

Commission have not audited Farmers Rural Electric and no audit reports exist [807 KAR 

5:001, Section 10(6)(1)]. 

24. No Federal Energy Regulatory Commission Form 1 exists as to Farmers Rural 

Electric [807 KAR 5:001, Section 10(6)(m)]. 



25. Farmers Rural Electric has never had a depreciation study performed. [807 KAR 

5:001, Section 10(6)(n)]. 

26. A list of commercially available or in-house developed computer software, 

programs, and models used in the development of the schedules and work papers associated 

with the filing of this application are attached as Exhibit 0 1807 KAR 5:001, Section 

1 0(6)(0)1. 
27. No stock or bond offerings have been made by Farmers Rural Electric [807 KAR 

5:001, Section 10(6)@)]. 

28. Annual Reports to members for 2008 and 2007 are attached as Exhibit P [807 

KAR 5:001, Section 10(6)(q)]. 

29. The monthly managerial reports providing financial results of operations for the 

twelve (12) months in the test period are attached as Exhibit Q [807 KAR 5:001, Section 

10(6)(r)l. 
30. No Securities and Exchange Commission Annual Reports exist as to Farmers 

Rural Electric because it is not regulated by that regulated body [807 KAR 5:001, Section 

10(6)(S)l. 
3 1. Farmers Rural Electric had no amounts charged or allocated to it by an affiliate 

or general or home office and did not pay monies to an affiliate or general or home office 

during the test period or during the previous three (3) calendar years [807 KAR 5:001, 

Section 10(6)(t)]. 

32. A cost of service study based on a methodology generally accepted within the 

electric industry and based on current and reliable data for the test period is attached as 

Exhibit R [807 KAR 5:001, Section 10(6)(u)]. 

33. Farmers Rural Electric is not a Local Exchange Carrier or Company as set forth 

in 807 KAR 5:001, Section 10(6)(v)]. 

34. A detailed income statement and balance sheet reflecting the impact of all 

proposed adjustments is attached as Exhibit S [807 KAR 5:001, Section 10(7)(a)]. 

35. No “proposed pro forma adjustments reflecting plant additions” exist or apply to 

Farmers Rurd Electric [807 KAR 5:001, Section (7)(c)]. 

36. The operating budget for each month of the period encompassing the pro forma 

adjustments is attached as Exhibit T [807 KAR 5:001, Section (7)(d)]. 



37. Additional financial exhibits required by 807 KAR 5:001, Section 10, financial 

information covering twelve (12) month historical test period ending September 30, 2008, 

and other information required to be filed is attached by exhibits, as follows: 

Exhibit U 

Exhibit V 

Exhibit W 

Exhibit X 

Exhibit Y 

Exhibit Z 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 

Exhibit 20 

By-Laws 

Detailed comparative income statement, statement of cash flows and 

balance sheet 

Schedule showing monthly comparison of balance sheet accounts ffom 

Test year to Preceding year 

Schedule showing monthly comparison of income statement accounts 

from Test year to Preceding Year 

Trial balance at end of test year 

Capital structure 

Adjustment for salaries and wages 

Adjustment €or payroll taxes 

Adjustment for depreciation 

Adjustment for property taxes 

Adjustment for long term and short term interest 

Adjustment for post-retirement benefits 

Adjustment for retirement costs 

Adjustment for donations 

Adjustment for professional Eees 

Adjustment for director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case expenses 

Adjustment for cable television attachments 

Adjustment for non-recurring charges 

Adjustment for purchase power 

Adjustment for normalized revenue 

Adjustment for end of year customer adjustment 

KAEC Statistical Comparison 

Capitalization policies and employee benefits 

Equity management plan 



WHEREFORE, FARMERS RURAL ELECTRIC COOPERATIVE 

CORPORATION applies and requests approval of the adjustment of rates as set forth in this 

application and issuance of an ordet approving and authorizing the new rates at the earliest 

possible date. 

Dated: January y?, 2009. 

Farmers Rural Electric Cooperative Corporation 

William T. Prather, President & CEO 

COUNSEL: 
WOODFORD GARDNER, JR. 
Richardson, Gardner, Barrickman & Alexander 
11 7 East Washington Street 

Farmgrs Rural Electric Cooper&ive Corporation 

I, William T. Prather, President & CEO, state that the statements contained in the 
foregoing application are true to the best of my information and belief. 

Farmers Rural Electric Cooperative Corporation 

Subscribed and sworn to before me by William T. Prather as President & CEO of 
Farmers Rural Electric Cooperative Corporation this 3 day of January, 2009. 





Y 

Commonwealth of Kentucky 12/29/2008 

Trey Grayson, Secretary of State 
Division of Colporations 

Business Filings I 
P. 0. Box 718 

Frankfort, KY 40602 

http:liw.sos.ky.gov 
(502) 564-2848 

Certificate of Existence 

Authentication Number: 74535 
Jurisdiction: Faners Rural Electric Cooperative Corporation 
Visit htt://aoDs.sos.kv.aov/business/obdb/ceiWalidate.asDx to authenticate this certificate. 

hereby c e r e  that acc 

RPORATlON 

Official Seal at Fra 

Trey Grayson 
Secretary of State 
Commonwealth of Kentucky 
74535/0016961 

http:liw.sos.ky.gov




P. 5. C. Ky. Wo 9 

8 
................................. 

Cancels P. S. C. Ky. No 

FARMERS RURAL ELECTRIC COO P-LabT 

OF 

Rates, Rules and Regulations for Furnishing 

ELECTRICITY 
AT 

BARREN. HART. METCALFE 

AND PARTS QF 

ADAIR, GREEN. LARUE, W S o N  ANI) -<ON 

COUNTIES Q E n  

Filed with PUBLIC SERVICE COMMISSION OF 
KENTUCKY 

LS su ED ................. Ma ~..... .O 19 .. 8.1- EFFECTIVE ............... &.a)! ..... 1 .............., 19..8.1.. 

FAIWGRS RURAL ELECTRIC 

., .AfName of Utility) 
ISSUED BY .. COOPERATIVE CORPOWT.ION ................ ...... 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

mame of Utility) 

DATE OF ISSUE Julv 25.2007 

DATE EFFECTIVE 

Month / Date I Year 

Service Rendered Beeinning August 1.2007 
Month I Dat I Year , 

Q-9 
(Si&Nre oroficm) 

ISSUED BY 4d cc)oLu,,( 9 
TITLE President & CEO 

Issued by authority oLn  Order of the Public Service Commission of Kentucky in 
Case No. 2006-005 I5 Dated July 25.2007 

FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19" Revised SHEET NO. 1 

CANCELLING P.S.C. KY. NO. 9 

- Revised SHEET NO. i - 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 501 1 
SECTION 9 (1) 

B 
Executive Director Y 

RATES AND CHARGES 

SCHEDULE R - RESIDENTIAL SERVICE 

APPLICABLE: In all temtory served by the seller. 

AVAILABILITY: Available to residents for all uses in the home and on the farm and for other 
consumers using single-phase service below SO kW for 
P W ,  schools, churches and community buildings, all 
subject to the established rules and regulations of the seller. Three-phase service may be 
provided to consumers located within 1,000 feet of existing three-phase line. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles, at available ' 
secondary voltages. 

3 (7) . .  

t-4 
9 . 3 D  ..,.. . 

RATES PER MONTH: 4. 
C&/,rtvj.s.-cr cLk,.e 

A11 u kWh (9 --ME936 0 .oBLT? 
-5Bkw4i-' f- $n 

0) . , .  . 
-FiTsr- 

. 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and 
may be increased or decreased by an amount per kWh equal to the fuel adjustmentamount per 
kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The 
allowance for line losses will not exceed 10 percent and is based on a twelve-month moving 
average of such losses. This Fuel Clause is subject to all other applicable provisions as set out 
in 807 KAR S:OS6. 



FOR ALL TERRITORY SERVED 
Community, Tow or City 

P.S.C. KY. NO. 9 

DATE OF ISSUE Julv 25.2007 

DATE EFFECTIVE 

Month I Date I Year 

~ 121Month/DutelYear 

w4 ISSUED BY 3 L  
(Signa& ofoficer) 

SeMce Rendered Beeinning Aueust 1.2007 

TITLE President & CEO 

Issued by authority otan Order of the Public Service Commission of Kentucky in 
CaseNo. 2006-00515 Dated Julv25.2007 

19" Revised SHEET NO. 2 
FARMERS RURAL ELECTRIC 

PUBLIC SERVICE COMMISSION 
OFKENTUCKY 

PURSUANT TO 807 KAR 5:Oll 

EFFECTIVE 
8/1/2007 

SECTION 9 (1) 

Executive Director Y B 

COOPERATIVE CORPORATlON CANCELLMG P.S.C. KY. NO. 9 
(Name of Utility) 

l8lh Revised SHEET NO. 2 

RATES AND CHARGES 

SCHEDULE R - RESIDENTIAL SERVICE 
4 O D  4 

MINIMUM CHARGES: The minimum monthly charge to consumers billed under the above 
rate shall be @?%for single-phase service. Payment of the minimum charge shall entitle the 
consumer to the use of the number of kwh corresponding to the minimum charge in accordance 
with the foregoing rate. The minimum monthly charge for three-phase service shall be $0.75 
per kVA of installed transformer capacity. 

TERMS OF PAYMENT: The above rates are net, the gross rates arewpercent higher- 
p. If the current monthly bill is not paid by the 15th 
of the month following the meter reading date, the gross rates shall then apply. No delayed 
payment charge shall be applicable to schools, churches and community buildings. 

(1) 

.f 
/T \ 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19"' Revised SHEET NO. 3 

CANCELLING P.S.C. KY. NO. 9 

18Ih Revised SHEET NO. 3 

DATE OF ISSUE July 25.2007 
Month1 DateIYear 

DATE EFFECTIVE 

ISSUED BY 

Service Rendered Beeinning August I .  2007 

' (Signatur ofofficer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. 2006-0051 5 Dated h l v  25. 2007 

RATES AND CHARGES 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

txecutive Director 

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE 

APPLICABLE: In all temtory served by the seller. 

AVAILABILITY: Available to consumers for commercial and industrial loads for all uses 
including lighting, heating and power, including oil well services, all subject to the established 
rules and regulations of the seller. 

TYPE OF SERVICE: Single-phase, or three-phase where available, GO cycles at available 
voltages. 

RATES PER MONTH 

1. For all consumers whose kilowatt demand is less than 50 kW. 

Kilowatt Demand Charge: None + 

-Fhst 
All lLBm&&g kWh @ JlGG62perkWh 

c.*5& bQ #'r Ck-X ye / / . O D  

c;\ an w 9v. 

0 .  o 7 139 
. .  . .%... . 

2. For all consumers whose kilowatt demand is 50 kW or above. 
CV\sS,*ue,a C\&~Pjc? 4 4-0 .?W 

4 L-Bce 
Kilowatt Demand Charge: 

Energy Charge: 

45% per kW 



FOR ALL TERRITORY SERVED 
Community, Tow or City 

P.S.C. K.Y. NO. 9 

18" Revised SHEET NO. 4 

CANCELLING P.S.C. KY. NO. 9 

17" Revised SHEET NO. 4 

FARMERS RURAI, EIXC'TRIC 
COOPERATIVE CORFOIIA'IION 

(Name of Utilrt)) 

RATES AND CHARGES 

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum 
kilowatt demand established by the consumer for any period of fifteen consecutive minutes 
during the month for which the bill is rendered, as indicated or recorded by a demand mete1 
and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as 
nearly as practicable. Power factor may be measured at any time. Should such measurements 
indicate that the power factor at the time of maximum demand is less than&f-pereent, the 
demand for billing purposes shall be the demand as indicated or recorded by the demand meter 

,. . .. 

93 (r, 

r," ) multiplied b-percent and divided by the per cent power factor. t,/.@ 90 
h I M U M  MONTHLY CHARGE: The minimum monthly charge under the aboverates shall - .  . .  

be W4Tfor single-phase service. Payment of the minimum charge shall entitle the consumer 
to the use ofthe number of kilowatt hours corresponding to the minimum charge in accordance 
with the.foregoing rate. 

installed transformer capacity o the minimum monthly charge stated in the senrice.cOntract. . (-.'I 
Where it is necessary to extend or re-enforce existing distribution facilities, the minimum 
monthly charge may be increased to assure adequate compensation for the added facilities: . 
Where the minimum charge is increased in accordance with the terms of this section, 
additional energy shall be included in accordance with the foregoing rate schedule. 

(I) 

, .  . .  

The minimum monthly c arge for three-phase service shall be $0.75 per kVA of ~. 

. ..... . . 

r .. 

. 

DATE OF ISSUE July 25.2007 
MomhlDatelYear 

DATE EFFECTIVE 

ISSUED BY 

Service Rendered Beirinnine August I .  2007 

(SignaNr+f officer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky 
CaseNo. 2006-00515 Dated July 25.2007 

1/ 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

&.-- 

BY- Executive Director 



For All Counties Served 
Comc,ur.ity, Towri or C i t y  

! 
SERVICE AT PRIMARY VOLTAGE: 

Farmers Rural Electric COOP. COW. 1 -  ,G2e of Issuing Corporation 

1. If the 
current monthly bill is not paid by the 15th of the month 
following the meter reading date, the gross rates shall then 
apply. No delayed payment charges shall be applicable to 
schools, churches and community buildings. 

9 

5th Revised S E Z T  NO. 5 

CklJCELLING P . s . c . NO. 

p- i 
TERMS OF PAYMENT: 

?ATE OF I S S E  Msy 28, 1986 DATZ EFFECTIVE June 1. 1 9 8 6  

c 2 s e  220. 9 4 4 6  dated ( .. May 15, 1 9 8 6  



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

DATE OF ISSUE Julv 25,2007 

DATE EFFECTIVE 

ISSUED BY 

Month I Date I Year 

Service Rendered Beeinnine Aueust 1.2007 
Month I Date I Year 

(Sigr(Bture of Officer) 

TITLE President &CEO 
I/ 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
CaseNo. 2006-00515 Dated Julv25. 2007 

19Ih Revised SHEET NO. 6 
FARMERS RURAL ELECTRIC 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 5:Oll 
SECTION 9 (1) 

- 
Executive Director 

COOPERATIVE CORPORATION 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 9 

18" Revised SHEET NO. 6 

RATES AND CHARGES 

SCHEDULE OL - OUTDOOR LIGHTING SERVICE 

APPLICABLE In all territory served by the seller. 
AVAILABILITY: To individuals, towns, villages and others for controlled single and multiple outdoor 
lighting &om dusk to dawn. Service under th is  schedule is for a term of not less than one year atid is 
subject to the tules and regulations of the seller as approved by the Kentucky Public Service Commission. 

RATE PER F I X T W  
Mouthlv Monthlv Charm 

TVW of LainQ watts kWh Usa& 
Mercury Vapor 175 70 
Mercury Vapor 250 98 4% 9.93 
Mercury Vapor 400 156 12;87 lJ.07 
Mercury Vapor I000 378 u789 2.L.51 
Sodium Vapor IO0 42 *I ~' 4 . 4  

.~ Sodium Vapor 150 63 w /O.Tc, 
Sodium Vapor '. 250 105 ' i w 9  1 4  .35 
Sodium Vapor 400 165 14;34 
Sodium Vapor 1000 385 3H38 39.63 
. .. 

FUEL ADJUSTMWT CLAUSE All rates are applicable to the Fuel Adjustment Clause and may_be 
increased or decreased by m, amount per kWh equal to the fuel adjustment amount per kwh as biliedhy 
tbe Wholesale Power Supplier plus an allowance for line losses. The allowance for l&e iosaes &ll not 
exceed 10 percent and is based on a twelve-month moving average of such losses. This Fuel Clause is 
subject,to.alt other applicable provisions as set out in 807 KAR 5:056. i .  Î . 

CONDITIONS OF SERVICE ~ 

1. Outdoor lighting, including lamps, fixture, other necessary facilities and elechic energy, will 
be furnished by the Cooperative. 

2. Above service is limited to one existing wood pole per fixture. 
3. Lamp replacements will be furnished and made by the Cooperative except in cases of vandalism 

4. Service required other than the above shall be paid for by the consumer according to the initial 
or willful destruction. 

cost of such installation. 



Form for f i l i n g  Rate Schedu les  

Farmers Rura Elec t r  coop. Corp. 
Name o f  I s s u i n g  Corpora t ion  

For A l l  Counties Served 
Community, Town or C i t y  

P.S.C. No. 9 

Original  SHEET NO. 6A 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 

CPPLICABILITY: 

[n a l l  t e r r i t o r y  served by the  company on poles  owned and used by t h e  
:ompany f o r  t h e i r  e l e c t r i c  p l an t .  

WAILABILITY:  

To a l l  qua l i f i ed  CATV opera tors  having t h e  r i g h t  t o  receive serv ice .  

RENTAL CHARGE: 

The year ly  r e n t a l  charges s h a l l  be a s  follows: 

Tww-party pole attachment 

Three-party pole attachment 
PUBLIC SERVICE C O M M i ~ ~ C ) N  

OF KENTUCKY 
EFFECTIVE 

Two-party anchor attachment JAN It984 
Three-party anchor attachment PURSUANT TO 807 KAR 59119 

Grounding attachment 

P edest  a1 attachment 

BILLING : 

Rental charges s h a l l  be b i l l e d  yea r ly ,  i n  advance, based on t h e  number 0: 
pole attachments. The r en ta l  charges a r e  n e t ,  the gross being ten  percei 
(-higher. In the event t he  cu r ren t  monthly b i l l  is not paid within 
t h i r t y  (30 )  days from the date  of t h e  b i l l ,  t h e  gross r a t e  s h a l l  apply. 

RATE 
ER U N I T  

DATE OF I S  ATE EFFECTIVE January 1 ,  1984 

General Manager 

e P u b l l c  S e r v i c e  Corrmission o f  K y .  i n  



F o m  fer f i l i n g  Rite Schedules 

I 
~ 

CLASSIFICATION OF SERVICE 

Farmers Rural E l e c t r i c  Coop. Corp. 
1k . e  of I s s u i n g  Corpora t ion  

For  A l l  Counties Served 
C o a v u n i t y ,  Town o r  C l ~ g  

P.S.C. No. 9 

Original SHEET NO. 6B 

CANCELLING P.S.C. NO. 

SHEET NO. 

I 
CABLE TELEVISION ATTACHMENT TARIFF 

Note: Discount or  pena l ty  must apply t o  a l l  e l e c t r i c  consumers, 
bu t  s h a l l  apply t o  advance b i l l i n g  only i f  given a t  l e a s t  
t h i r t y  (30) days before  t h e  late penal ty  takes  e f f e c t .  

;PECIFICATIONS: 

I. 
:onform t o  t h e  requirements of  t h e  National E l e c t r i c a l  Safety Code, 1981 
3di t ion,  and subsequent r ev i s ions  the reo f ,  except where t h e  l a w f u l  
requirements o f  publ ic  a u t h o r i t i e s  may be more s t r ingen t ,  i n  whicli%fEMEm 
the l a t t e r  w i l l  govern. w 

n 

The attachment t o  poles  covered by t h i s  tar i f f  s h a l l  a t  a l l  times 

5 .  
f i i thstand t h e  t ransverse  and v e r t i c a l  load imposed upon them under t h e  
storm loading of t h e  National Electrical  Safe ty  Code assumed f o r  t h e  a rea  

The s t r e n g t h  of poles  covered by t h i s  agreement s h a l l  be s u f f i c i e n t  t o  

i n  which t h e y  are located.  PURSUANT 

ESTABLISHING POLE USE: 

A. 
Cooperative under t h i s  t a r i f f ,  they  s h a l l  n o t i f y  t h e  Cooperative of t h e i r  
i n t e n t  i n  wr i t i ng  and s h a l l  comply with t h e  procedures e s t ab l i shed  by t h e  
Cooperative.  The CATV opera tor  s h a l l  furn ish  t h e  Cooperative de t a i l ed  
cons t ruc t ion  plans and drawings f o r  each pole  l i n e ,  toge ther  with necessar: 
maps, i nd ica t ing  s p e c i f i c a l l y  t h e  poles  of  t h e  Cooperative, t h e  number and 
cha rac t e r  o f  t h e  attachments t o  be placed on such poles ,  and rearrangement 
of t h e  Cooperative’s f i x t u r e s  and equipment necessary f o r  t h e  attachment, 
any r e loca t ion  or replacements of  e x i s t i n g  poles ,  and any add i t iona l  po les  
t h a t  CATV in tends  t o  i n s t a l l .  

The Cooperative s h a l l ,  on t h e  b a s i s  of  such de ta i l ed  cons t ruc t ion  plans 
and drawings, submit t o  t h e  CATV ope ra to r s  a cost  es t imate  ( including over 
head and l e s s  salvage value of  ma te r i a l s )  of a l l  changes t h a t  may be re- 
qui red  i n  each such pole  l i n e .  
t o  t h e  Cooperative t h a t  t h e  cos t  es t imate  is approved, t h e  Cooperative 
s h a l l  proceed with the  necessary changes in’pole l i n e s  covered by cos t  

Before t h e  CATV opera tors  s h a l l  make use of any o f  t h e  poles  of 

Upon w r i t t e n  not ice  by t h e  CATV opera tors  

RATE 1 
ER UNIT I 

EK.r&wg a:oaa,i 
i . . -: 

i 

i 
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FC'. A l l  Counties Served 
Conmmity, Tow2 OX- C i t y  

Farmers Rural E l e c t r i c  Coop. Corp. 
fkne  o f  Issuing Corpora t ion  

P.S.C.  No. 9 

Or ig ina l  SHEET NO. 6C 

CANCELLING P.S.C. NO. 
- 

SHEET NO. 

i CLASSIFICATION OF SERVICE i f 

! I PERRt?h  ! 
CABLE TELEVISION ATTACHMENT TARIFF 

f s t  imate . I 

i Jpon completion of a l l  changes, t h e  CATV opera tors  s h a € l  have t h e  r igh t  
iereunder t o  make attachments i n  accordance with t h e  terms of  t h e  
xpplication o f  t h i s  tar i f f .  
nake attachments i n  such manner a s  not  t o  i n t e r f e r e  wi th  t h e  service of 
the Cooperative. 

B. 
Iooperative t h e  a c t u a l  cos t  ( including overhead and less salvage value of 
na te r ia l s )  of making such'changes.  The ob l iga t ions  of  t h e  CATV operators 
hereunder s h a l l  n o t  be l imi ted  t o  amounts shown on estimates made by the  
Cooperative hereunder.  An itemized statement of  t h e  actual cos t  of 
such changes s h a l l  be submitted by the  Cooperative t o  t h e  CATV oper 
i n  a form mutual ly  agreed upon. 

WPT~M!~%Q.~ 
F KENTUCKY 
EFFECTIVE 

The CATV opera tors  s h a l l ,  at  t h e i r  own expens 

Upon completion of  a l l  changes, t h e  CATV opera tors  s h a l l  pay t o  t h e  

C. 
necessary f o r  t h e  establ ishment  of pole  l i n e  at tachments  hereunder s h a l l  b 
performed by t h e  CATV opera tors .  

D .  A l l  po les  t o  which attachments have been made under t h i s  t a r i f f  sha l l  
remain the  p rope r ty  o f  t h e  Cooperative, and any payments made by the CATV 
operators f o r  changes i n  pole  l i n e  under t h i s  t a r i f f  s h a l l  no t  e n t i t l e  the 
CATV operator  t o  t h e  ownership of any of s a i d  poles .  

E .  Any charges necessary f o r  cor rec t ion  of substandard i n s t a l l a t i o n  made 
by the CATV ope ra to r s  where not ice  of i n t en t  had not  been requested,  sha l l  
be b i l l ed  at  r a t e  equal  t o  twice the  charges t h a t  would have been imposed 
if the attachment had been properly authorized.  

Any r e c l e a r i n g  of e x i s t i n g  rights-of-way and any t ree  trimming 

EASEhlEhTS AND RIGHTS-OF-NAY: 

A. The Cooperative does not  warrant nor assure  t o  t h e  CATV operators  any 
rights-of-way p r i v i l e g e s  o r  easements, and i f  t h e  CATV ope ra to r s  sha l l  a t  
any time be prevented from placing o r  maintaining i t s  attachments on t h e  
Cooperative's po le s ,  no l i a b i l i t y  on - account t he reo f  s h a l l  a t t a c h  t o  the 

DATE EFFECTIVE January 1, 1984 

TITLE General Manager - 

SeDtember 17, 1982 
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P.S .C.  No. 9 

Or ig ina l  SHEET N O .  6D 

CANCCLLING P .  S .  C .  NO. 

SHEET NO. 

I 
1 

I 
CLASSIFICATION OF SERVICE I I 

i 
RATE 

IPER UNIT 1 CABLE TELEVISION ATTACHMENT TARIFF 

!, 

1 
!Cooperative. 

I 
 MAINTENANCE i OF POLES, ATTACHMENTS AND OPERATION: 

Each p a r t y  s h a l l  be responsible  f o r  ob ta in ing  i t s  own I 
'easements and rights-of-way. 

I 
!A. Whenever right-of-way cons idera t ions  o r  pub l i c  r egu la t ions  make re loca  
i t i o n  of a po le ,  o r  po le s  necessary,  such r e loca t ion  s h a l l  be made by the  
!Cooperative a t  i t s  own expense,  except t h a t  each p a r t y  s h a l l  bear  t h e  cost  
; o f  t r a n s f e r r i n g  i t s  own at tachments .  
; 

i B .  
/Cooperat ive s h a l l ,  before  making such replacement o r  r e loca t ion ,  giv 
! for ty-e ight  (48) hours n o t i c e  (except i n  cases of  emergency) t o  the  C 
!opera tors ,  specifying i n  s a i d  no t i ce  t h e  time o f  such proposed rep lac  
] o r  r e l o c a t i o n ,  and t h e  CATV opera tors  s h a l l ,  a t  t h e  time so spec i f i ed ,  
' t r a n s f e r  its attachments t o  t h e  new o r ' r e l o c a t e d  pole .  
l ope ra to r s  f a i l  t o  transfer i t s  attachments t o  t h e  new o r  re loca ted  pole  a t  
[ t h e  time spec i f i ed  f o r  such t r a n s f e r  of attachments, t h e  CooperativepDpg 
] e l e c t  t o  do such work and t h e  CATV operators s h a l l  pay t h e  Cooperative 
j t h e  c o s t  thereof .  
i 

I 

Whenever it i s  necessary  t o  replace o r  r e loca te  an attachment,  the  

Should the  C 

C .  
c a t i o n s  as s e t  out  i n  t h i s  t a r i f f  hereof s h a l l  be brought i n t o  conformity 
therewi th  as soon a s  p r a c t i c a l .  The Cooperative, because o f  t h e  importance 
of  i t s  se rv ice ,  reserves  t h e  r i g h t  t o  inspect  each new i n s t a l l a t i o n  of  t h e  
CATV opera tor  on i t s  p o l e s  and i n  t h e  v i c i n i t y  of i t s  l i n e s  o r  appurtenance 
Such inspec t ion ,  made o r  n o t ,  s h a l l  not operate  t o  r e l i e v e  t h e  CATV 
ope ra to r s  of  any r e s p o n s i b i l i t y ,  ob l iga t ions  o r  l i a b i l i t y  assumed under 

Any e x i s t i n g  attachment of CATV which does not  conform t o  t h e  specivfi- 

i t h e  tar i f f .  
ID. 
j r i g h t  t o  maintain i t s  p o l e s  and t o  operate i t s  f a c i l i t i e s  thereon i n  such 
Imanner as w i l l ,  i n  its own judgement, best  enable  it t o  f u l f i l l  i t s  own 
I lservice requirements. 
l o p e r a t o r s  f o r  any i n t e r r u p t i o n  of se rv ice  of CATV ope ra to r  o r  for  i n t e r -  

The Cooperative r e s e r v e s  t o  i t s e l f ,  i t s  successor  and assigns, t h e  

The Cooperative s h a l l  n o t  be l i a b l e  t o  the  CATV 

SATE OF ISSUE: DkZE EFFECTiY3 January 1, 1984 

-- General Manager 

t>e  p ~ t l i c  S e r v i c e  C c ~ z i s s i o n  cf Ey. 2:.  
d a t e d  8090 - 



Porrr: f o r  f i l i n g  k t e  S c h e d u l e s  For A l l  Counties Served 
CorL.nunitg, 'iowr: o r  C i t y  

P.S.C. No. 9 

OriRinal SHEET N O .  6E 

Farmers Rural E l e c t r i c  Coop. Corp. CANCELLING P . S I  C . NO. 
Naxe of i s s u i n g  C o r p o r a t i o n  

SHEET NO.  

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 

'erence with t h e  operat ion of  t h e  cab le s ,  wires  and appliances of  t h e  CATV 
bperators a r i s i n g  i n  any manner out of t h e  use of  t h e  Cooperative's  po les  
iereunder. 

! 
RATE 1 

'ER UNIT ! 

%e Cooperative s h a l l  exerc ise  reasonable  ca re  t o  avoid damaging t h e  
' a c i l i t i e s  o f  t h e  CATV operator ,  make an immediate report  t o  t h e  CATV oper- 
i to r  o f  t h e  occurrence of any such damage caused by i t s  employees, agents  
)r con t r ac to r s ,  and, except f o r  removal f o r  non-payment o r  f o r  f a i l u r e  t o  
)est o r  maintain t h e  required "Performance Bond," agrees t o  reimburse t h e  
:ATV opera tor  f o r  a l l  reasonable c o s t  incur red  by t h e  CATV opera tor  f o r  the 
ihysical  r e p a i r  o f  f a c i l i t i e s  damaged by t h e  negligence of t h e  Cooperative. 

[NSPECTIONS: 

I .  Per iodic  Inspect ion:  Any unauthorized o r  unreported attachment by CATV 

that would have been due had t h e  i n s t a l l a t i o n  been made t h e  day after 

1 

i pe ra to r  w i l l  be  b i l l e d  a t  a r a t e  o f  two times t h e  amount equal t o  t B  
Last prev ious ly  requi red  inspection. 

i 

B. Make-Ready Inspect ion:  Any "make-ready" inspect ion o r  "walk-through" 
inspect ion r equ i r ed  of  t h e  Cooperative w i l l  be paid f o r  by t h e  CATV opera- 

appropriate  overhead charges. 

INSURANCE OR BOND: 

t o r s  a t  a ra te  equal t o  the  Cooperat ive 's  ac tua l  expenses, p l u s  

i 
i 
I 
1 
i 

By:. 
Y 

A. 
Cooperative from any and a l l  damage, l o s s ,  claim, demand, s u i t ,  l i a b i l i t y ,  
penal ty  o r  f o r f e i t u r e  of  every kind and na tu re ,  i n c l u d i n g ,  but not  l imi t ed  
t o ,  c o s t s  and expenses of defending a g a i n s t  t h e  same and payment of  any 
set t lement  o r  judgment therefor ,  by reason of  (a) i n j u r i e s  o r  dea ths  t o  
persons,  (b) damages t o  o r  des t ruc t ion  o f  p rope r t i e s ,  (c) p o l l u t i o n s ,  
contaminations of  o r  o the r  adverse e f f e c t s  on t h e  environment o r  (d) 
v io l a t ions  of  governmental laws, r e g u l a t i o n s  o r  orders  whether su f fe red  
d i r e c t l y  by t h e  Cooperative i t se l f ,  o r  i n d i r e c t l y  by reason of  c la ims,  
demands o r  s u i t s  aga ins t  it by t h i r d  p a r t i e s ,  r e su l t i ng  o r  a l l eged  t o  have 

The CATV ope ra to r  agrees t o  defend, indemnify and save harmless t h e  

92TE OF ISSUE December 30 1983 DATE EFFECTiVE January 1, 1984 

ISSUZD BY General Manager 

-.,- 'ccuec: t.; sios of 1:s. ir. 
C>EP x c .  
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For A l l  Counties Served 
C c n i i u n i t y ,  Town o r  C i r y  

P.P.C. No. 9 

Original SHEET NO.  6F 

CANCELLING P . S . C. NO. 
SHEET NO. 

CLASSIFICATION OF SERVICE I I I 

I 1 PERR$;fFT 1 
CABLE TELEVISION ATTACHMENT TARIFF 

I , : 
i 

resul ted from acts o r  omissions of t h e  CATV opera tor ,  i t s  employees, agents  
o r  o ther  r e p r e s e n t a t i v e s  or  from t h e i r  p resence  on t h e  premises of t h e  
Cooperative, e i t h e r  so l e ly  o r  i n  concurrence with any al leged j o i n t  negl i -  
gence of  t h e  Cooperative.  The Cooperative s h a l l  be l i a b l e  f o r  s o l e  active 
negligence. 

B. 
do business  i n  t h e  Commonwealth of Kentucky: 

The CATV ope ra to r s  w i l l  provide coverage from a company authorized t o  

I. P r o t e c t i o n  f o r  i t s  employees t o  t h e  ex ten t  required by 

ts___ii_minimum 

Before beginni  
cause t o  b e  furn ished  t o  the Cooperative a c e r t i f i c a t e  f o r  such coverage, 

"The insurance  o r  bond provided h e r e i n  s h a l l  a l so  be fo r  the  
b e n e f i t  o f  Farmers Rural Electric Cooperative Corporation, so 
a s  t o  guarantee,  within t h e  coverage limits, t h e  performance 

CIt4VGE OF USE PROVISION: 

____.- 
DATZ EFFECTIVE J a n u a r y  I ,  1984 

General Manager - 



F o m  f o r  f i l i n g  E 2 t e  Schedules  F o r  A l l  Counties Served 
C o m m n l t y ,  Town o r  Cicy 

Fanners Rural E l e c t r i c  Coop. Corp. 
Eime of i s s u i n g  C o r p o r a t i o n  

P.S.C. No. 9 

Original SHEET NO.  6G 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SEFJICE 

CABLE TELEVISION ATTACHMENT TARIFF 
~~ ~~~ 

ittachment f o r  reasons unre la ted  t o  CATV operat ions,  t h e  CATV opera tor  
;hal l  b e  given fo r ty -e igh t  (48) hours  no t i ce  of t h e  proposed change 
[except i n  case  of emergency). 
inwil l ing t o  meet t h e  Cooperative's  time schedule f o r  such changes, t h e  
:ooperative may do t h e  work'and charge t h e  CATV opera tor  i t s  reasonable 
lost  f o r  performing t h e  change of  CATV attachments.  

4BANDONMENT: 

4. 
XTV opera to r  has attachments,  it s h a l l  give t h e  CATV operator  n o t i c e  i n  
tiriting t o  t h a t  effect  a t  least t h i r t y  (30) days p r i o r  t o  t h e  d a t e  
on which it  intends t o  abandon such pole .  I f ,  a t  t h e  expi ra t ion  of s a i d  
period, t h e  Cooperative s h a l l  have no attachments on such pole ,  bu t  t h e  
CATV o p e r a t o r  s h a l l  no t  have removed a l l  of  i t s  attachments therefrom, 
such p o l e  s h a l l  thereupon become t h e  proper ty  of t h e  CATV opera tor ,  and 
the CATV ope ra to r  s h a l l  save harmless t h e  Cooperative from a l l  ob l iga t ion  
l i a b i l i t y ,  damages, cos t ,  expenses o r  charges incurred t h e r e a f t e r ;  and 
sha l l  pay t h e  Cooperative f o r  such po le  an amount equal t o  t h e  
Cooperative's  deprec ia ted  c o s t  t he reo f .  The Cooperative s h a l l  f u r t h e r  
evidence t r a n s f e r  t o  the  CATV opera tor  of  t i t l e  t o  t h e  pole by means OF"' 
a b i l l  of s a l e .  

B. The C A W  opera tor  may a t  any time abandon t h e  use of t h e  a t tached  pol  
by g iv ing  due no t i ce  thereof  i n  w r i t i n g  t o  the  Cooperative and by removin 
therefrom any and a l l  attachments it may have thereon. The CATV opera tor  
sha l l  i n  such case  pay t o  t h e  Cooperative the  f u l l  r e n t a l  f o r  s a i d  pol&ufi 
for t h e  then cur ren t  b i l l i n g  per iod.  

RY:.. 
RIGHTS OF OTHERS: 

A. Upon n o t i c e  from t h e  Cooperative t o  the  CATV opera tor  t h a t  t h e  use of 
any p o l e  o r  poles  is forbidden by municipal o r  o the r  publ ic  a u t h o r i t i e s  o 
by proper ty  owners, t h e  permit governing t h e  use o f  such po le  o r  po les  
sha l l  immediately terminate  and t h e  CATV operator  s h a l l  remove i t s  
f a c i l i t i e s  from t h e  a f f ec t ed  pole  o r  po les  a t  once. 

If t h e  CATV opera tor  i s  unable or 

I f  t h e  Cooperative d e s i r e s  a t  any time t o  abandon any pole  t o  which 

No refund o f  any 

i 

: SERVICE COhlMl 
OF KENTUCKY 

EFFECTIVE 

i E pi 1 7984 

ANT TO 807 KAR 

b f l  

DATE EFFECTIVE January 1, 1984 DATE O F  I S S E  

General Nanager 

r v i c e  C ~ c - i s s i c . n  of i :y .  ir. 



Forrr: f c r  f i l i n g  Ezte Schedules  

! 

CABLE TELEVISION ATTACHMENT TARIFF I 

F'o? A l l  Counties Served 
C o m m i t y ,  T o m  or C i t y  

i RATE 
PER U N I T  

P.S.C. No. , 9  

Original SHEET NO. 6H 

o r  Insurance Company t o  te rmina te  such bond or insurance. 
such n o t i c e ,  t h e  Cooperative s h a l l  reques t  t h e  CATV operator t o  i r i e d i a t e l y  
remove i t s  cables ,  wi res ,  and a l l  o t h e r  f a c i l i t i e s  from a l l  p o l e s  o f  t h e  
Cooperative. 
a l l  i ts  f a c i l i t i e s  from t h e  poles  of t h e  Cooperative within t h i r t y  (30) 

Upon r e c e i p t  of 

If t h e  CATV operator  should f a i l  t o  complete t h e  removal of 

~~ ~~ 

I r en ta l  w i l l  be  due on account of any removal resu l t ing  from such 
fforbidden use. 
i 
~ P A Y M E P ~ ~  OF TAXES: 
i 
!Each p a r t y  s h a l l  pay a l l  taxes and assessments lawfully lev ied  on 
;property upon sa id  a t t ached  poles ,  and t h e  taxes  and the  

. . .  ~. 

. .  
i the  Cooperative f o r  r e n t a l s ,  i n spec t ions  or' work performe: f o r  t h e  b e n e f i t  
it0 t h e  CATV operator  under t h i s  t a r i f f ,  including the  removal of  - . 

DATZ OF ISSUE December 30, 1983 DATE EFFECTIVE January  1, 1984 

Genera 1 Elan ag er  



Form for filing Rate Schedules For A l l  Counties Served 
Community, Town or City 

Rural E l e c t r i c  Coop. Corp. 
Issuing Corporation 

P.S.C. No. 9 

Original  SHEET NO. 61 

CANCELLING P. S . C . NO. 
SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 

rttachments upon termination of s e r v i c e  by any of i t s  provis ions .  

1. 
in d e f a u l t  f o r  a period of two years ,  t h e  Cooperative s h a l l  reduce t h e  
)ond by SO%, or ,  at t h e  Cooperative's  op t ion ,  require  a deposi t  i n  
ceeping with 807 KAR 5:006, Sect ion 7. 

JSE OF ANCHORS: 

f i e  Cooperative reserves  the  r i g h t  t o  p r o h i b i t  the use of any e x i s t i n g  
anchors by CATV operator  where the s t r e n g t h  o r  conditions of s a i d  anchors 
cannot be r ead i ly  iden t i f i ed  by v i s u a l  inspec t ion .  

Af te r  t h e  CATV operator  has been a customer of the Cooperative and nor 

PUBLIC SE DISCONTINUANCE OF SERVICE: 
01 

The Cooperative may refuse or discont inue  serving an appl icant  o r  
customer under the  conditions s e t  ou t  i n  807 KAR 5:006 Sec. 11 (1) .  

EXHIBIT A Ji 

DEVELOPMENT OF RENTAL CHARGES 

1. Equation - Annual Charge - Two-Party Pole 

PURSUAN 

B Y p  

Annual Charge = (Average embedded c o s t  35' and under poles  p l u s  40' 
and 45' po les  - $12.50) X annual carrying charge 
f a c t o r  X .1224 

191, AI -19'2 J,o z 
Two-party Charge - $ET61 - O* X .2678 X .I224 = $ M 7  

Equation - Annual Charge - Three-Party Pole 

Annual Charge = (Average embedded cos t  40' and 45' po les  - $12.50) X 

2.  

annual carrying charge f a c t o r  X .0759 

.r[ 'ER UNIT 

:E COMMISSION 1 
NTUCKY i 
:CTIVE I 

i 

i 1 N84 
3 807 KAR 5:Ol , 

! 
i 
I 

f? ' 

January 1, 1984 DATE OF ISS ATE EFFECTIVE 

ISSUED BY General Manager 

Issued by he Public Service Commission of Ky. in 
Case No. 



Form f o r  filing Rate Schedules For All Counties Served 
Community, Town or  City 

P.S.C. No. 9 

Orininal SHEET NO. 65 

Farmers Rural Electric Coop. Corp. CANCELLING P . S . C. NO. 
Name of Issuing Corporation 

SHEET NO. 

, CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 

Three-Party Charge = $185;29 - O* X .a78 X .0759 = $%&ti 

Equation - Annual Charge - Two-User Anchor Attachment 
Annual Charge - embedded cost of anchors X annual carrying charge 

,471. ? s-3 .$ " 7  2 c  

I .  

factor X .50 
b-LJ 

Two-party Charge = $35758 X .%3% X .50 = $ 3 3 0  

Equation - Annual Charge - Three-User Anchor Attachment 
Annual Charge = embedded cost of anchors X annual carrying charge 

6 2  52. J4?2 

4. 

factor X 33 1/3 
'.) u 4  

Three-Party Charge = $&SA8 X -2878 X .3333 = $iL-;176 

* Ground wires are not included with poles at Farmers R. E. C. C. 

PUBLIC St 
& L A ' S -  <'i677- 01 

EXHIBIT B 
JI 

PURSUAN 
DEVELOPMENT OFa ANNUAL CARRYING CHARGE 

Fixed Charges on Investment from PSC Annual Report (12/31/82) 

1. Operation and Maintenance Expense 

2. Consumer Accounts Expense 

3. 

4. Administrative and General Expense 

Line No. 53, Page 14 

Line No. 8, Page 15 

Line No. 14, Page 15 

Line No. 35, Page 15 

Customer Service and Informational Expense 

RATE 
'ER UNIT 

h ?  

C ?  ' 
ICE COMMISSIOh 
ENTUCKY 
:ECTIVE 

I 0 807 KAR 5011, 

I 
i 

i 
i 

DATE OF ISS ATE EFFECTIVE January 1, 1984 

ISSUED BY General Manager 

Issued by sion of Ky. in 
Case KO. 



Form f o r  f i l i n g  Rate Schedules F o r  A l l  Counties Served 
Community, Town o r  C i t y  

P.S.C. No. 9 

Or ig ina l  SHEET NO. 6K 

Farmers Rural E l e c t r i c  Coop. Corp. CANCELLING P.S.C. NO. 
Nane of I s s u i n g  Corporation 

SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 
5 

5. Depreciation Expense J.3L.7 q0 
Line No. 28, Page 13 52973+37.54 

1333130;03 

Sub- to ta l  $ , ' ; 5 8  

6 .  Taxes Other than Income Taxes y3-L. 1 - 5 1  
Line No. 30 ,  Page 13 

8301' 7 - t  

i 
Divided by Line 2, Page 1 $ 1 2 $ E E ; 3 7  

I 62, 3Lb. W J  

7. "Cost of Money" 
Rate of Return on Investment 
Allowed i n  t h e  l a s t  General 
Rate Increase,  Case No. 8438 
e f f e c t i v e  6/1/82 

I 
9 x x - 4  

2' c f / q 4 - T  ,2,/h ,i .',-J~ w-4 : 

L,-(L-&#? p1-c J.7. 121. bQr 2-1 . 1- ? 0 .  
.. . 

Note: A l l  l i n e  numbers and page numbers r e f e r r e d  t o  above a r e  per  t he  
12/31/wPSC Annual Report. 

PUBLIC SERVICE UJMN 
OF KENTUCKY 
EFFECf IVE 

ZJV7 

PURSUANT TO 807 @ 

RATE 
'ER U N I T  

DATE OF I S S  ATE EFFECTIVE January 1, 1984 

ISSUED BY General Manager 

I ssued  by 
Case No. 

s i o n  of Ky. i n  



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

IOh Revised SHEET NO. 6L 

CANCELLING P.S.C. KY. NO. 9 

9Ih Revised SHEET NO. 6L 

DATE OF ISSUE Julv 25.2007 

DATE EFFECTTIVE 

ISSUED BY 

Month/ Date/Year 

=7{% d-4 ignature “ O n 3 Z y  of Officer) 

Service Rendered Beginnine August 1.2007 

TTTLE President &CEO 

issued by authority o:n Order ofthe Public Service Commission of Kentucky ir 
Case No. 2006-00515 Dated July 25.2007 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) 

/ 3  

Executive Director 
By 

RATES AND CIMGES 

SCHEDULE SL -STREET LIGHTING SERVICE 

APPLICABLE In all territory served by the Cooperative 

AVAILABILITY: Available to federal, state and local governmental agencies for dusk lo dawn street lighting 
subject to established rules and regulations. 

TYPE OF SERVICE Automatic dusk to dawn lighting systems, single-phase, GO cycles, at available 
secondary voltages. 

___ MONTHLY RATE 

Energy Charge: The monthly energy charge for each type of lamp shall be $0.04612 per rated kwh per month 
as determined &om Table I below: 

(I) 

TABLE I 

T w e  of Lame 

Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
High Pressure Sodium 
High Pressure Sodmm 
High Pressure Sodium 
High Pressure Sodium 

Lamp Size 
WattS a 
175 7,650 
250 10,400 

100 8,550 
250 23;OOO 
400 45,000 

1,000 126,000 

400 19,100 

Rated 
&!yjj 

70 
98 

156 
42 

105 
165 
385 

Facility Charge: The book of the Cooperative shall accurately reflect the Cooperative‘s total 
investment in facilities for each specific agency receiving service under this tariff. The monthly 
facility charge for a given agency shall be 1.14 Dercent of said total investment. 



F o n  for filing Rate Schedules For All Territory Served 
Community, Town or City 

P.S.C. NO. 9 

Oriqinal SHEET NO. 6M 
Farmers Rural Electric 

Name of Issuing Corporation 
Cooperative Corporation CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

STREET LIGHTING SERVICE - SCHEDULE SL 

FUEL ADJUSTMENT CLAUSE: 
Adjustment Clause and may be increased or decreased by an amount per 
kWh equal to the fuel adjustment amount per kWh as billed by the 
wholesale power supplier plus an allowance for line losses. The 
allowance for line losses will not exceed 10 percent and is based on a 
twelve-month moving average of such losses. This Fuel Clause is 

TERMS OF PAYMENT: The rates stated are net$?- the current 
monthly bill is not paid by the 15th of the month, the charges for the 
current month shall be increased by 5 percent. 

LAMP REPLACEMENTS: 
repairs and replacements. 
vandalism to the Cooperative's facilities, the Cooperative will bear 
the costs of repairing or replacing said facilities once within any 12 
month period. If the facilities are damaged again within said period, 
repairs or replacements will not be made unless the Consumer bears the 
costs. 

All rates are applicable to the Fuel 

subject to all other applicable provisions as 

The Cooperative will bear the costs of normal 
In the event of loss or damage caused by 

DATE OF ISSUE March 31, 1992 DATE EFFECTIVE September 8, 1992 

ISSUED BY TITLE General Manaqer 

Issued by authority of an Order of the Public Service Commission of 
Kentucky in Case No. 92-156 dated September 8, 1992 



FOR ALL TERRITORY SERVED 
Community, Town or City 

FARMERS KUF&U ELECI'RIC 
COOPERATI\'E C O W O M m &  

mame of Utility) 

P.S.C. KY. NO. 9 

15Ih Revised SHEET NO. 6N 

CANCELLING P.S.C. KY. NO. 9 

14" Revised SHEET NO. 6N 

RATES AND CHARGES 

SCHEDULE D - LARGE COMMERCIAL/INDUS1'RIAI, SERVICE 
OPlIONAL, TIME-OF-DAY RAI'E 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to consumers for commercial and industrial loads whose kilowatt 
demand is 50 kW or above for all uses including lighting, heating and power, all subject to the 
established rules and regulations of the seller. 

TYPE OF SERVICE: Single-phase, or three-phase wliere available, 60 cycles at available 
voltages. 

U T E S  PER MONTH 
(?.,&MU. tfhasc,ct. P J o a g  
Kilowatt Demand Charge: 4ZktWper kW 

Energy Charge: 
6 . B b  

All 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum 
kilowatt demand established by the consumer for any period of fifteen consecutive minutes 
during the on-peak hours specified by the seller in the consumer's service contract during the 
month for which the bill is rendered, as indicated or recorded by a demand meter and adjusted 
for power factor as provided below. 

DATE OF ISSUE Julv 25.2007 I PUBLIC SERVICE COMMISSION 
OF KENTUCKY Month I Date / Year 

DATE EFFECTIVE Service Rendered Beeinnine Aueust I .  2007 EFFECTIVE 

ISSUED BY 

8/1/2007 
PURSUANT TO 807 KAR 531 1 

SECTION 9 (1) 

Executive Director I TITLE President & CEO 

Issued by authority ofrn Order ofthe Public Service Commission of Kentucky i 
Case No. 2006-00515 Dated Julv 25.2007 



Form for filing Rzte Schedules 

Farmers Rural Electric Coop. COrp. 
Name of Issuing Corporation 

For All Counties Served 
Community, Town or City 

P.S.C. No. 9 

Or ig inal SHEET NO. 60 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 
I SCHEDULE D - LARGE COMMERCIAL/INDUSTRIAL SERVICE 

OPTIONAL TIME-OF-DAY RATE 

9 0 4  DWER FACTOR ADJUSTMENT: 

The consumer agrees to maintain unity povpr factor as 
early as practicable. 
ime. 
t the time of maximum demand is less than 8-53, the demand 
or billing purposes shall be the demand as indicated or 
ecorded by the demand meter multiplied by 85% and divided by 

Power factor may be m asured at any 
Should such measurements indicate that 7 the power factor 

he per cent power factor. 9.J z 

f J ’ O . U J >  oc IINIMUM MONTHLY CHARGE: 

The minimum monthly charge for service shall be 5 75C per 
NA of installed transformer capacity or the minimum monthly 
:harge stated in the service contract. Where it is necessary 
.o extend or re-enforce existing distribution facilities, the 
iinimum monthly charge may be increased to assure adequate 
:ompensation for the added facilities. Where the minimum 
:harge is increased in accordance with the terms of this 
section, additional energy shall be included in accordance 
vith the foregoing rate schedule. 

SERVICE AT PRIMARY VOLTAGE: 

If service is furnished at primary distribution voltage, 
3 discount of 10% shall apply to both energy fQ&-ECOMMl 
charges. However, service may be metered at seconaKENTt$@W€ 
and adjusted to Drimarv meterins by addinq the estim6WlIVE 
transformer losses to :he metered kilowatt hours. 

MAY 281985 
PURSUANT TO807 KAR 

BY: 

ER UNIT =I 

DATE OF ISSUE ATE EFFECTIVE May 28. 1985 

ISSUED BY 

Issued by rvice Commission of Ky. in 
Case No. 



Form for filing Rate Schedules 

Farmers Rural Electric Coop. Corp. 
Name of Issuifia CorDoration 

For All Counties Served 
Community, Town o r  City 

P.S.C. No. 9 

SHEET NO. 6P 

CANCELLING P.S.C. NO. 
- * 

SHEET NO. 

CLASSIFICATION OF SERVICE 

SCHEDULE D - LARGE COMMERCIAL/INDUSTRIAL SERVICE 
OPTIONAL TIME-OF-DAY RATE 

?UEL ADdUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause 
snd may be increased or decreased by an amount per kilowatt 
lour equal to the fuel adjustment amount per kilowatt hour as 
Dilled by the Wholesale Power Supplier plus an allowance for 
line losses. The allowance for line losses will not exceed 
10% and is based on a tweave-month moving average of such 
losses. This Fuel. Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056. 

r 4 TERMS OF PAYMENT: 

The above rates are net, the gross rates are I&% higher, %. If the current 
monthly bill is not paid by the 15th of the month following 
the meter reading date, the gross rates shall then apply. 
No delayed payment aharges shall be applicable to schools, 
churches and community buildings. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

MAY 281385 
PURSUANT50807 KAR5:011, 

BY: 

RATE 
ER UNIT 

May 2a, 1905 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

12Ih Revised SHEET NO. 6Q 

CANCELLING P.S.C. KY. NO. 9 

1 1' Revised SHEET NO. 6 0  

DATE OF lSSUE Julv 252007 
Monfhl Date/ Year 

DATE EFFECTIVE 

ISSUED BY 

SeM'ce Rendered Beeinnine Aums 1.2007 

(Signan& of~ffieer) 

FARMERS RURAL ELECTIUC 
COOPERATNE CORPORATION 

(Name of Utility) 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

PURSUANT TO 807 KAR 5:011 

EFFECTIVE 
8/1/2007 

SECTION 9 (1) 

RATES AND CI-GES 

SCHEDULE E - LARGE INDUSTRIAL RATE 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to all consumers who are or shall be members of the Seller where 
the monthly contract demand is 1,000 to 4,999 kW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand, all subject to the established rules and 
regulations of the Seller. 

MONTHLY RATE k 
%§%330perMonth ' ' w , o D  6 - 5  b 

Consumer Charge: 
Demand Charge: -554 per kW 
Energy Charge: (LQ&!@Tper kWh I j A13 "7 

DETERMINATION OF BILLING DEMAND: The monthly billing demand shall be the 
greater of (a) or (b) listed below 

(a) The contract demand, 
(b) The consumer's . .  highest demand during the current month or preceding eleven 

& d - p  

@ich&a~dM- 

(r ' months& 

lTlh&hk&-- r ea% monm aiiiijmk 

HOURS APPLICABLE FOR 
MONTHS DEMAND BILLING - EST 

October through April 7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

I 

xecutive Director 4 TlXE President &CEO 

Issued by authority o i d  Order ofthe Public Service Commission of Kentucky i By 
Case No. 2006-005 I5 Dated Julv 25.2007 



Form for filing Rate Schedules For ~ l l  Counties Served 
Community, Town or City 

P.S.C. No. 9 

Original SHEET NO. 6R 

FARMERS RURAL ELECTRIC COOP. CORP. CANCELLING P .S.  C . NO - 
Name of Issuing Corporation 

SHEET NO. 

CLASSIFICATION OF SERVICE 

SCHEDULE E - LARGE INDUSTRIAL RATE 

INIMUM MONTHLY CHARGE: The minimum monthly charge shall not 

The product o'f the .billing demand multiplied' by the 
demand charge, plus 

The product of the billing demand multiplied.by 425 
hours and the energy charge per KWH, plus ' 

e less than the sum of (a), (b), and (c) below: . .  . ... 
,..: , . . .. .. 

(a), 

. .  . .  

(b) 
- .  .. . . . .  

(c) The consumer charge 

'OWER FACTOR ADJUSTMENT: The consumer agrees to maintain 
inity power factor as nearly as practicable. Power factor 
lay be measured at any time. Should such measurements indi- 
:ate that the power factor at the time of monthly maximum 
iemand is less than 90%, the demand will be adjusted by 
nultiplying the actual monthly maximum demand by 90% and 
iividing this product by the actual power factor at the time 
>f the monthly maximum demand. 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel 
kdjustment Clause and may be increased or decreased by an 
amount per KWH equal to the fuel adjustment amount per KWH 
as billed by the wholesale power supplier plus an al%%%40§p~~1 
for line losses. The allowance for line losses will not @3P-i(~ 
ceed 10% and is based on a twelve-month moving average of EFFl 
such losses. This Fuel Clause is subject to all other 
applicable provisions as set out in 807  KAR 5:056. &K{ c 

RATE 
ER UNIT 

DATE OF ISSUE June 5, 1 9 8 7  DATE EFFECTIVE May 1, 1 9 8 7  

General Manager ISSUED BY ITLE 

Issued by er of the Public Service Commission of Ky. in .. ^ ^  - - - -  n - - -  LT.. 



Form for filing Rate Schedules . 9 For A l l  Counties Served 
Community, Town or City 

P.S.C. No. 9 

Original SHEET NO. 6s 

FARMERS RURAL ELECTRIC COOP. COW. CANCELLING P.S.C. NO. 
Name of Issuing Corporation 

SHEET NO. 

CLASSIFICATION OF SERVICE 

SCHEDULE E - LARGE INDUSTRIAL RATE 

SPECIAL PROVISIONS : 

1. ' If seryice is furnished at secondary voltage,' the 
delivery point shall be the metering point unless ' 
otherwise.specified in the contract for service. 
All wiring; pole lines, and other equipment on the. 
load side of thedelivery point shall be owned.and 
maintained by the consumer. 

. .  . .  

2. If service is furnished at Seller's primary line 
voltage, the delivery point shall be the'point of 
attachment of Seller's primary line to consumer'.s 
transformer structure unless otherwise specified in 
the contract for service. .All wiring, pole lines, 
and other equipment, except metering equipment, on 
the 1oad'si.de of the delivery point shall be owned 
and maintained by the consumer. 

PEWS OF PAYMENT: The above rates are net, the gross being 
Nhigher. In the event the current monthly bill is not 
?aid by the 15th of the month, the gross charges shall apply. 

I % 
PUBLIC SERV!CE COMMiSSiCiN 

OF KENTUCKY 
EFFECTIVE 

RATE 
3R UNIT 

Cr' 

DATE OF ISSUE June 5. 1987 DATE EFFECTIVE May 1, 1987 

' ISSUED BY General Manaqer 

o f  the Public Service Commission of Ky. in 
... Issued by ._ 

http://1oad'si.de


FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

13"' Revised SWEET NO. 6T 

CANCELLING P.S.C. KY. NO. 9 

12''' Revised SHEET NO. 6T 

FARMERS RURAL ELECTRIC 
COOPERATNE CORPORATION 

mame of Utility) 

RATES AND CHARGES 

SCHEDULE RM - RESIDENTIAL OFF-PEAK MARKETING 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to consumers eligible for Schedule R - Residential Service. The 
electric power and energy furnished under Tariff RM Residential Off-peak Marketing Rate 
shall be separately metered for each point of delivery and requires an executed contract between 
the member and the Cooperative. A sample contract is shown following these tariffs as 
Appendix D. Other power and energy furnished will he billed under Schedule R. 

RATES: 

Energy Charge: 

SCHEDULE OF HOURS: This rate is only applicable.for the below listed off-peak hours: 

MONTHS OFF-PEAK. HOURS - EST 

October thm April 12:OO-Noon to. 5:OO P.M. 
1O:OO P.M. to 7:OO A.M. 

1O:OO P.M. to 1O:OO A.M. 
..... .,. ". ... . 

May thru September 

DATE OF ISSUE Julv 25.2007 PUBLIC SERVICE COMMISSION 

DATE EFFECTIVE 

ISSUED BY 

Month i Date/ Year OF KENTUCKY 
EFFECTIVE 

8/1/2007 
PURSUANT TO 807 KAR 5:011 

SECTION 9 (1) 

Service Rendered Beeinnins Ausust I .  2007 

(Ivpna("re of Officer) 

TITLE President & CEO 

Executive Director CaseNo 2006-00515 Dated Julv 25.2007 



Form for filing Rate Schedules 

CLASSIFICATION OF SERVICE 

I Schedule RM - Residential Off-peak Marketing 

For All Counties Served 
Community, Town or  City 

P.S.C. No. 9 

Oriqinal SHEET NO. 6U 

_Farmers Rural Electric Coop. Corp. 
Name of Issuinn Corporation 

CANCELLING P.S.C. NO. 
- 

SHEET NO. 

FUEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause 
and may be increased or decreased by an amount per KWH equal 
to the fuel adjustment amount per KWH as billed by the 
Wholesale Power Supplier plus an allowance for line losses. 
The allowance for line losses will not exceed 10% and is 
based on a twelve-month moving average of such losses. This 
Fuel Clause is subject to all other applicable provisions as 
set out in 807 KAR 5:056. 

TERMS OF PAYMENT: 
A% 

The above rates are net, the gross rates are 43% 
higher, k t  not more If 
the current monthly bill is not paid by the 15th of the 
month following the meter reading date, the gross rates 
shall then apply. No delayed payment charge shall be 
applicable to schools, churches and community buildings. 

TERMS AND CONDITIONS: 
Schedule RM - Residential Off-peak MarketinB%&% SERVICE F K F  T ,  0 

applies only to programs which are expressly approved %&&%$ 
Kentucky Public Service Commission to be offered under the 
Marketing Rate of East Kentucky Power's Wholesale Power 
Rate Schedule A. AUG 0 1 1 

PURSU&\ ' , 3 ,  

CTtON 3 

I--~"~--_..._c--x--- 

RATE 
ER UNIT 

August 15, 1989 DATE EFFECTIVE August 1, 1989 DATE OF ISSUE 

ISSUED BY ' TITLE Manager -- 
Issued by authority of an Order of the Public Service Commission of Ky. in 
Case No. 89-158 dated August 1, 1989 



FOR ALL TERRITORY SERVED 
Community, Town 01 City 

P.S.C. KY. NO. 9 

13Ih Revised SHEET NO. GV 

CANCELLING P.S.C. KY. NO. 9 

12Ih Revised SHEET NO. 6V 

FARMERS RURAL ELEClIUC 
COOPERATIVE COWORA’IION 

(Name of Utility) 

RATES AND CIFARGES - 

SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK MARKETING 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50 
kW. The electric power and energy hmished under Tariff CM, Small Commercial Off-peak 
Marketing Rate, shall be separately metered for each point of delivery and requires an executed 

-Other power and energy furnished will be billed under Schedule C-1. 
contract between the member and the Cooperative. ( 7 )  

RATES: 

Energy Charge: 

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours: 

MONTHS OFF-PEAK HOURS - EST 

October thru April 12:OO Noon to 5:OO P.M. 
1O:OO P.M. to 7:OO A.M. 

1O:OO P.M. to 1O:OO A.M May thru September 

DATE OF ISSUE July 25.2007 PUBLIC SERVICE COMMISSION 

DATE EFFECTIVE EFFECTIVE 

ISSUED BY 

Month / h i e  / Year OF KENTUCKY 

8/1/2007 
PURSUANT TO 807 WIR 5:Oll 

SECTION 9 (1) (Signatdm of o ~ i c e r )  

TITLE President & CEO 

xecutive Director Case No. 2006-00515 Dated Julv 25.2007 



Form f o r  filing Rate Schedules 

Farmers Rural Electric Coop. Corp. 
Name of Issuing Corporation 

For A l l  Counties Served 
Community, Town o r  City 

P.S. C. No. 9 

Original SHEET NO. 6W 

CANCELLING P.S.C. NO. 
. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

Schedule CM - Small Commercial Off-peak Marketing 

UEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause 
nd may be increased or decreased by an amount per KWH equal 
o the fuel adjustment amount per KWH as billed by the 
fholesale Power Supplier plus an allowance for line losses. 
'he allowance for line losses will not exceed 10% and is 
lased on a twelve-month moving average of such losses. This 
'uel Clause is subject to all other applicable provisions as 
;et out in 807 KAR 5 : 0 5 6 .  

lERMS OF T)AYMENT: 
I X'L 

The above rates are net, the gross rates are +0% 
iigher, -- - If 
:he current monthly bill is not paid by the 15th of the 
nonth following the meter reading date, the gross rates 
;hall then apply. No delayed payment charge shall be 
spplicable to schools, churches and community buildings. 

PERMS AND CONDITIONS: 

Schedule CM - Small Commercial Off-peak Marketing Rate 
applies only to programs which are expressly a m & # R b E E M  
Kentucky Public Service Commission to be offered u n m m C X i  
Marketing Rate of East Kentucky Power ' s Wholesale POW&WC.TIV 
Rate Schedule A .  

AU6 0 1  198 

DATE OF ISSUE Auqust 15, 1989 

RATE 
'ER UNIT 

ISSUED BY TITLE Manager 

Issued by authority of an Order of the Public Service Commission of Ky. in 
Case No. 89-158 dated Auqust 1, 1989 



Form f o r  f i l i n g  Rate Schedules  For All Counties Served 
Community, Town o r  C i t y  

P.S.C. No. 9 

Original SHEET NO. 6X 

_Farmers Rural Electric COOP. Coru. CANCELLING P.S.C. NO. 
Name of I s s u i n n  CorDorat ion - - 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OFF-PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 
~ 

Chis agreement made and entered into between FARMERS RURAL ELECTRIC 
:OOPERATIVE CORPORATION (hereinafter called FRECC) and 

"MEMBER", whether singular or plural). 
(hereinafter called 

WITNESSETH: 

That in consideration of the mutual promises and covenants hereinafter 
set 
1. 

2. 

3 .  

forth, the parties agree as follows: 
In order to qualify for the ETS rate, Member shall purchase and 
install an electric thermal storage geating unit(s), (hereinafter 
called ETS Unit(s). 

Member :may purchase ETS Unit(sj f.rom FRECC or from other sources, 
but must comply with the special metering and wiring specifications 
set fodth by FRFCC before the special discounted electric rate can 
be granted. 
necessary modifications or replacement of existing house wiring at 
Member's request and at Member's expense. 
Certified Electrical Inspector will be required for such wiring 
changes performed by other licensed electricians solely for the 
purpose of certifying conformance with the abovementioned 
specifications. PUBLIC SERVICE Cob 

OF KENTUCK 
All modifications, additions, or replacement to existing wi&!&*atid 
equipment done by FRECC employees or an approved electrician will b 
done in accordance with safety standards as outlined in t 
"National Electric Code." 

FRECC or an approved electrician will perform 

An inspection by a 

....?*-r%.- 

A86 0 1 191 

RATE 
'ER UNIT 

PURSU&\,i !i xFV'/ n 
After installation of the unit(s), FRECC guarantees a mi ' m P F < j  
ten (10) hours off-peak storage availability per day du 

1_-1_1- 

August 15, 1989 DATE EFFECTfw SER &cggpy, &@p DATE OF ISSUE 

SSlON 

3:011, 

ISSUED BY &%%fkwA TITLE Manager 
N@e of O f f i c e r  

I s s u e d  by a u t h o r i t y  o f  an Order  o f  t h e  P u b l i c  S e r v i c e  Commission of Ky. i n  
Case No. 89-158 d a t e d  August 1, 1989 



Form f o r  f i l i n g  Rate Schedules 

Fanhers Rural Electric Coop. Corp. 
Name of I s su ing  C o r p o r a t i o n  

For All Counties Served 
Community,  Town o r  C i t y  

P.S.C. No. 9 

Original SHEET NO. 6Y 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OFF-PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 

seven (7 )  month heating season of October through April for ten (10) 
years from the date of installation. 
FRECC further guarantees, subject to the approval of the Public 
Service Commission, that the rate for energy used by off-peak ETS 
unit(s) shall be discounted no less than forty percent (40%) below 
the lowest cost rate block for regular residential or small 
commercial services, as appropriate, and as modified and approved 
from time to time by the Public Service Commission, for ten (10) 
years from date of installation. 

I c e  on ETS unicisj purr- 

i. 

F€WW-i%f-.&se-- 0 --3mTmmm. 

Seryi CP availabu-an.-tkm--.-- 
centx+&----e. 
EE?x.c vi’ 

(lo) Y ear Der..$&&od-r: av allaDie in c€re--X weal -  
&e-- 

. . . .  ona L i i e  A..;t?-’ +a 

> 
d Installed ETS unit ( s )  are considered permanent installations. Re- 

location of installed unit(s) inside or outside the home will void 
the free parts and service portion of the abovementioned warranty, 
unless the reinstallation is done by an ETS certified installer. It 
is recommended not to move heaters unless absolutely necessary. 
Member agrees to participate in any electronic load control program 
initiated by FRECC that insures a minimum of ten (10) hours per day 

PUBLIC SER\ chargiig time for ETS unit(s). 7 
X The rate discount offered herein may be transferred or assigned e8-t 

anotheri member of FRECC who resides in, rents, leases, or purchasds’ 
a residence equipped with approved ETS unit(s) providing such membei 
abides by the terms of this contract and accompanying tariff. AUG 

installations through its employees or representatives. 

DATE OF ISSUE August 15, 1989 DATE EFFECTIVE 

\o 
-V; 

3 
/ FRECC retains the right 0, periodically inspect ETS unit(s 

RATE 
‘ER UNIT 

: COMMISSION 

TITLE Manager - ISSUED BY 0 
I ssued  by a u t h o r i t y  of a n  O r d e r  of t h e  P u b l i c  S e r v i c e  Commiss ion  of Ky. in 

qam- 
Case No. 89-158 d a t e d  August 1, 1989 



Form f o r  f i l i n g  Rate Schedules 

Farmers Rural Electric Coop. Corp. 
Name of I s s u i n g  C o r p o r a t i o n  

F o r  All Counties Served 
Community, Town o r  C i t y  

P.S.C. No. 9 

Original SHEET NO. 62 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OFF-PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 

.O. Discounted rates for ETS energy used are contingent upon modified 
wirin4, equipment, and/or timing devices operating as specified by 
FRECCiemployees or representatives. In the event such operation is 
circumvented by causes other than negligence by authorized 
installers, or defects in material and/or equipment, a forty percen 
(40%),penalty above the last block of the regular residential or 
small commercial rates shall apply to all ETS energy used. 

11. FRECC, its employees or representatives shall.,not .be::beXdi.lT;2BEe 
for any damages resulting from the use of ETS unit(s) and members 
shall indemnify, defend, and save FRECC harmless therefrom. 

fhis day of ,19-. 

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

BY 
(Employee/Representative) 

MEMBER: 

Membership # Name: 

Map # 

Meter # Address: OF K E N T W  _- . ,- PUBLIC SERVIct 

b',. ,  / , I ,  

RATE 
'ER UNIT 

DATE OF ISSUE August 15, 1989 DATE EFFECTIVE August 1, 1989 

ISSUED BY TITLE Manager 

I s s u e d  by a Y t h o r i t y  of an Order o f  t h e ' P u b l i c  S e r v i c e  Commission of Ky. i n  
Case No. 89-158 dated August 1, 1989 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

Original SHEET NO. 7 

CANCELLING P.S.C. KY. NO. 

SHEET NO.- 

DATE EFFECTlVE , Awil I. 2008 

ISSUED BY 
(Signature of0ff;ccr) 

TITLE President & CEO 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utili&) 

4/1/2008 
PURSUANT TO 807 KAR 5:011 

SECTION 9 (1) 

-I, 

BY- Executive Director 

RATES AND CHAKGES 

SCHEDULE IUW - FARRIERS RURAL ELECTRIC: COOI’EMTIVE CORPO1UTION 
RENEWNSLE: KESOURCE POWER SERVICE 

STANDARD RIDER: This Renewable Resource Power Service is a rider to all currently applicable rate 
schedules. The purpose of this rider is to provide the consumer with a renewable source of energy that 
may be considered more environmentally friendly. 

APPLICABLE: In all temtory served by the Cooperative 

AVAILABILITY: This schedule shall be made available to any consumer in the following listed block 
amounts: 

1OOkWh Block (Minimum Size) or Greater 

AND where the consumer will contract with the Cooperative to purchase these blocks under this 
Retail Rider. 

AGREEMENT: An “Agreement for Purchase of Renewable Resource Power” shall be executed by the 
consumer prior to service under this schedule. 

w: The monthly rate for this service will be a renewable power premium, i.e. an added charge, for 
all renewable power supplied to the consumer. The renewable power rate premium will be as provided 
below: 

$0.0275 per kWh or $2.75 per 100 kWh Block 

This rate is an addition to the regular rate for power. 

DATE OF ISSUE Febmarv 7.2008 OF KENTUCKY 
Monlh I Dale I Year EFFECTIVE 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

Original SHEET NO. I A  
FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 

(Name of Utility) 
SHEET NO. 

RATES AND CHARGES 

BILLING AND MINIMUM CHARGE: Blocks of power contracted or under this tariff shall constitute 
the minimum amount of kWh the customer will be billed for during a normal billing period. For all 
power purchased in excess of the contracted Renewable Resource amount, the customer shall be billed 
at the normal rate for that class. For periods shorter than a normal monthly billing cycle (is. termination 
of service and final bill of a service) and actual kWh use is less than the contracted Renewable kWh 
amount, the customer shall pay for the 111  monthly block of kWh ordinaily contracted. 

TERMS OF SERVICE AND PAYMENT: This rider tariff shall be subject to all other terms of service 
and payment of the applicable tariffs to which it is applied for each customer. 

CONDITIONS OF SERVICE The rate granted under this Retail Rider shall be supported by one (1) 
year contracts between the customer and the cooperative. 

DATE OF ISSUE 

DATE EFFECTIVE A ~ r i l  1.2008 

Februarv 7. 2008 
Monlh I Dale I Year 

ISSUED BY 
(Signature of ORicer) 

TITLE President & CEO 

OF KENTUCKY 
EFFECTIVE 

4/1/2008 
PURSUANT TO 807 KAR 501 1 

SECTION 9 (1) 

c, 

BY- Executive Director 

= 
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1s t  Revised S h e e t  so. 7 

Fa rmers  R u r a l  E l e c t r i c  Coop. Corp. C a n c e l i i n g  P.S.C.  Ky. No. 9 

O r i g i n a l  Snee t  No. 7 

RULES AND REGULATIONS 

1. 

2. 

3 .  

4 .  

5. 

6. 

7. 

1 

S C O P E  - T h i s  Schedu le  of Ru les  and R e g u l a t i o n s  i s  a p a r t  o f  a l l  
c o n t r a c t s  f o r  r e c e i v i n g  e l e c t r i c  s e r v i c e  from the  C o o p e r a t i v e  and 
a p p l i e s  t o  a l l  s e r v i c e  r e c e i v e d  from t h e  Coopera t ive  whe the r  t h e  s e r v i c f  
r e c e i v e d  i s  based  upon a c o n t r a c t ,  agreement ,  s igned  a p p l i c a t i o n ,  o r  
o t h e r w i s e .  No employee o r  i n d i v i d u a l  d i r e c t o r  of t h e  C o o p e r a t i v e  i s  
p e r m i t t e d  t o  make an e x c e p t i o n  t o  r a t e s  o r  Rules  and R e g u l a t i o n s .  Rate! 
and  r u l e s  of s e r v i c e  may be o b t a i n e d  from t h e  C o o p e r a t i v e ' s  o f f i c e .  

REVISIONS - These Rules and R e g u l a t i o n s  may be r e v i s e d ,  amended, 
s u p p l e m e n t e d  o r  o t h e r w i s e  changed  from time t o  t ime w i t h o u t  n o t i c e .  
Such  c h a n g e s ,  when e f f e c t i v e ,  s h a l l  have t h e  same f o r c e  a n d  e f f e c t  a s  
t h e  p r e s e n t  Rules and R e g u l a t i o n s .  The members s h a l l  be informed of an: 
c h a n g e s  a s  soon a s  p o s s i b l e ,  a f t e r  a d o p t i o n  by t h e  Board o f  D i r e c t o r s ,  
t h r o u g h  t h e  C o o p e a t i v e ' s  month ly  newslet ter .  

CONSUMER'S RESPONSIBILITY F O R  COOPERATIVE'S PROPERTY - A l l  me te r s ,  
s e r v i c e  c o n n e c t i o n s .  and o t h e r  eouiDment f u r n i s h e d  b y  t h e  Coopera t ive  
s h a l l  b e ,  and r ema in ,  the p r o p e r i y  bf t h e  Coopera t ive .  T h e  member s h a l  
e x e r c i s e  p r o p e r  c a r e  t o  p r o t e c t  t h e  p r o p e r t y  of t h e  C o o p e r a t i v e  on i t s  
p r e m i s e s  and ,  i n  t h e  e v e n t  o f  l o s s  o r  damage t o  t h e  C o o p e r a t i v e ' s  
p r o p e r t y  a r i s i n g  from n e g l e c t  o f  member t o  c a r e  f o r  same, t h e  c o s t  of 
n e c e s s a r y  r e p a i r s  o r  r e p l a c e m e n t s  s h a l l  be pa id  by t h e  member. 

CONTINUITY OF SERVICE - The C o o p e r a . P ~ e l c s $ m l i C E u ~ ~ ~ ~ ~ ~ a b l e  d i l i g e n c e  
t o  p r o v i d e  a c o n s t a n t  and u n i n t e r r u p t e d  mpgrU~XK%Yelectric power and 
e n e r g y .  However, i f  such s u p p l y  s h a l l  fa iEimTW6 i n t e r r u p t e d  o r  become 
d e f e c t i v e  th rough  a c t  of God, o r  p u b l i c  enemy, o r  by a c c i d e n t s ,  s t r i k e s  
l a b o r  t r o u b l e s ,  o r  by a c t i o n  of t h e  eleme,$ N , l @ W a b i i t y  t o  secu re  
r i g h t s - o f - w a y  o r  o t h e r  p e r m i t s  needed ,  o r  4 o r  any o t h e r  c a u s e  beyond t h  
r e a s o n a b l e  c o n t r o l  of t h e  C o o p e r a t i v W U i s b R a T ~ ~ ~ ~ ~ B e ) l s j 7 a l l  no t  be 
l i a b l e  t h e r e f o r .  f l  . S E P I O N  2 CU I c u  
RELOCATION OF LINES B Y  REQUEST OF M & % e h e  a o p e r a t i v e ' s  
e s t a b l i s h e d  l i n e s  s h a l l  n o t  be  r e l o c a t e d  u n l e s s  t h e  e x p e n s e  f o r  moving 
and  r e l o c a t i n g  i s  pa id  by t h e  member, e x c e p t  i n  i n s t a n c e s  where i t  WoUl 
b e  t o  t h e  advantage  of t h e  C o o p e r a t i v e  t o  make such r e l o c a t i o n .  

APPLICATION F O R  SERVICE - Each p r o s p e c t i v e  member d e s i r i n g  e l e c t r i c  
s e r v i c e  sha lT  b e r e q u i r e d  t o  s i g n  the C o o p e r a t i v e ' s  " A p p l i c a t i o n  f o r  
Membership and E l e c t r i c  S e r v i c e , "  b e f o r e  s e r v i c e  i s  s u p p l i e d  by the  
C o o p e r a t i v e  and p rov ide  t h e  C o o p e r a t i v e  w i t h  n e c e s s a r y  easemen t s  or  
r i  gh-of-way p e r m i t s .  

MEMBERSHIP F E E  - The membership f e e  a s  s e t  f o r t h  i n  t h e  By-Laws s h a l l  
b e  t w e n t y - f i v e  d o l l a r s  ( $ 2 5 ) .  The membership f e e  may be re funded  o r  
a p p l i e d  t o  t h e  f i n a l  b i l l  a t  t h e  time s e r v i c e  i s  d i s c o n t i n u e d ,  or i t  m,  . .  

February  1 4 ,  1984 DATE EPF~CTIVE J a n u a r y  1 6 ,  1984 
Piontn 

DATE OF ISSUE __ 
I4ontn D a y  Year 

Manager Glasgow, Kentucky - 
'"4 - J.6 j r s s c 

ISSEED BY 
. - , 1 P  
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Farmers R u r a l  E l e c t r i c  Coop. Corp. Cancel l ing P.C.C. Ky. No. 9 

Or ig ina l  S h e e t  No. a 

RULES AND REGULATIONS 

be l e f t  i n a c t i v e  w i t h  t h e  C o o p e r a t i v e .  I t  s h a l l  be a p p l i e d  a g a i n s t  any 
unpa id  b i l l s  o f  t h e  member a t  t h e  t ime  s e r v i c e  i s  d i s c o n t i n u e d .  Serv ic l  
c o v e r e d  by each  meter s h a l l  be b i l l e d  s e p a r a t e l y .  

member 's  p remises  a t  a l l  r e a s o n a b l e  t imes f o r  t h e  pu rpose  o f  reading 
m e t e r ,  t e s t i n g ,  r e p a i r i n g ,  r emov ing ,  o r  exchanging any and a l l  equipmen 
b e l o n g i n g  t o  t h e  Coopera t ive .  

8 .  RIGHT OF ACCESS - The C o o p e r a t i v e ' s  employees s h a l l  have a c c e s s  t o  

9.  MEMBER'S DISCONTINUANCE OF SERVICE - Any member d e s i r i n g  s e r v i c e  
d i s c o n t i n u e d  o r  changed from one l o c a t i o n  t o  a n o t h e r  s h a l l  gfve t h e  
C o o p e r a t i v e  t h r e e  ( 3 )  days  n o t i c e  i n  person o r  i n  w r i t i n g ,  provided S U ~  
n o t i c e  d o e s  no t  v i o l a t e  c o n t r a c t u a l  o b l i g a t i o n s .  

of s e r v i c e ,  o r  f o r  a s e r v i c e  r e p l a c i n g  one which h a s  been des t royed  by 
f i r e .  o r  i f  no  t r i p  i s  r e q u i r e d .  
w i l l  be made t o  a new o c c u p a n t  f o r  t h e  rePg~~)Ltle~~'PI.BE(00Nmn~Blt3f.lt!rring o f  
such s e r v i c e  i f  t r i p  i s  r e q u i r e d ,  S e r v i c e  chaweKw&lJtKBe due and 
p a y a b l e  a t  t ime of c o n n e c t i o n  o r  t r a n s f e r  o r  upwFamtj!ie:e o f  s a i d  charge  
A l s o ,  s e r v i c e  c a l l s  made by t h e  Coopera t ive  p e r t a i n i n g  t o  t h e  consumer' 

s e r v i c e  c a l l s  s h a l l  be made and no s e r v i c e  s h a  e c o n n e c t e d  o r  
r e c o n n e c t e d  a f t e r  working h o u r s  u n l e s s  thpnRs@p&$* 8gjr&py&nces . I  t h a t  
w i l l  j u s t i f y  t h e  a d d i t i o n a l  e x p e n s e .  

10. SERVICE C H A R G E S  - No c h a r g e  w i l l  be made f o r  t h e  i n i t i a l  i n s t a l l a t i o n  r: 
However, a s e r v i c e  c h a r g e  of $+5-3'@3°' 

r c a l l .  No p r e m i s e s  s h a l l  b e  charged f o r  on an a c t u a l  cos  g+ys  B W  

c m  
11. TEMPORARY SERVICE - Temporary s e r v i c e  may d-fo c i r c u s e s ,  

c a r n i v a l s ,  f a i r s ,  and s e r v i c e s  o f  a t r a n s  i n  accordance  w i t h  
t h e  e x i s t i n g  r a t e  s chedu les  of t h e  Coopera t ive  e x c e p t  t h a t  t h e  consumer 
s h a l l  pay ,  i n  a d d i t i o n  t o  the r e g u l a r  r a t e s ,  t h e  t o t a l  c o s t  of 
c o n n e c t i n g  and d i s c o n n e c t i n g  s e r v i c e  l ess  t h e  va lue  of m a t e r i a l s  
r e t u r n e d  t o  s t o c k .  An advance  d e p o s i t  may be r e q u i r e d  o f  t h e  f u l l  
amount o f  t h e  e s t ima ted  b i l l  f o r  s e r v i c e ,  i n c l u d i n g  t h e  c o s t  of 
c o n n e c t i o n  a n d  d i s c o n n e c t i o n .  

s e r v i c e  t o  power t h e  pumping of o i l  w e l l s ,  t h e  o p e r a t i o n  of o i l  f i e l d s ,  
a n d  any and a l l  o t h e r  t y p e s  of  consumer s e r v i c e s  which may be o f  s h o r t  
d u r a t i o n ,  t h e  Coopera t ive  must and s h a l l  p r o t e c t  i t s  i n v e s t m e n t s  on Sar 
i n  t h e  f o l l o w i n g  manner: 
The c o n s u m e r ,  a t  t h e  t ime a p p l i c a t i o n  i s  made f o r  such s e r v i c e .  s h a l l  
pay a c o n s t r u c t i o n  charge  t o  the  C o o p e r a t i v e ,  i n  each i n s t a n c e ,  an 
a m o u n t  e q u a l  t o  t h e  c o s t  of c o n s t r u c t i o n  and r e t i r e m e n t ,  c o v e r i n g  b o t h  
m a t e r i a l  and l a b o r  i n v o l v e d ,  l e s s  s a l v a g e  va lue  on a l l  m a t e r i a l  r e t u r n €  
i n t o  s t o c k .  T h i s  charge may be r e f u n d e d  a t  t h e  r a t e  o f  twenty  p e r c e n t  
( 2 0 % )  o f  t h e  consumer 's  month ly  power b i l l s  t h e r e a f t e r .  

; ~ - T E  OF ISSUE F e b r u a r y  1 4 ,  1984 DATE EFFECTIVE J a n u a r y  16 ,  1984 

12. SERVICE TO CONSUMERS WHICH MAY BE OF SHORT D U R A T I O N  - In  c a s e s  of  

i' c Iviontn Day Year Montn Day _. 
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1st Revised S h e e t  No. 9 

RULES AND REGULATIONS 

I n  case o f  a t r a n s f e r  of t h e  lease or ownership on an o i l  w e l l ,  o r  o t h e r  
p r o p e r t y ,  t h e  p a r t i e s  i nvo lved  may make the  necessary  arrangements  
r e g a r d i n g  t h e  t r a n s f e r  of t h e  c h a r g e s  and s e t t l e m e n t  o f  same. 

13. METER TESTS - A l l  meters s h a l l  be checked f o r  accuracy before i n s t a l l a t i 0  
The C o o p e r a t i v e  s h a l l ,  a t  i t s  own expense, make p e r i o d i c  tests and inspec 
t i o n s  of i t s  meters i n  o r d e r  t o  ma in ta in  a high s t a n d a r d  o f  accuracy and 
t o  conform w i t h  t h e  r e g u l a t i o n s  of t h e  Public Se rv ice  Commission. Howeve 
t h e  C o o p e r a t i v e  has  been g r a n t e d  a devia t ion  from 807 KAR 5:041, Sec t ion  
1 7  (1) exempting it f r o m  t h e  performance of meter tests a t  a 50 percent  
power factor  l o a d  on any s i n g l e - p h a s e ,  se l f -conta ined  r e s i d e n t i a l  e l e C t r i  

40 .a-o 
The C o o p e r a t i v e  s h a l l  make a d d i t i o n a l  tests of  meters a t  t h e  r eques t  Of . Refunds on 

m e t e r ,  e x c e p t  new meters. 

t h e  m e m b e r  upon advance payment of f i f t e e n  d o l l a r s  ($w;Dej 
f a s t  meters s h a l l  be made i n  acco rdance  with PSC Rules  and  Regulations.  
See 807 KAR 5 : 0 0 6 ,  S e c t i o n s  9 ( 5 ) ,  1 9  and 20. 

1 4 .  FAILURE O F  METER TO REGISTER - I n  t h e  event a member's m e t e r  s h a l l  f a i l  
t o  register, t h e  member s h a l l  be b i l l e d  from t h e  date of such f a i l u r e  
a t  t h e  a v e r a g e  consumption of t h e  member based on t h e  t h r e e  ( 3 )  month 
p e r i o d  immedia te ly  preceding  t h e  f a i l u r e .  

15. DISCONTINUANCE OF SERVICE BY COOPERATIVE - The Coopera t ive  may r e f u s e  t o  
connec t  or may d i s c o n t i n u e  service t o  a member f o r  t h e  v i o l a t i o n  Of any 
o f  its r u l e s  and r e g u l a t i o n s .  The Cooperative may d i s c o n t i n u e  Serv ice  t c  
a member for t h e f t  of  c u r r e n t  or f o r  t h e  appearance o f  c u r r e n t - t h e f t  
d e v i c e s  found on t h e  premises  of t h e  member. The d i s c o n t i n u a n c e  of 
s e r v i c e  by t h e  Cooperat ive f o r  a n y  cause  stated i n  t h i s  r u l e  does not  
release t h e  m e m b e r  from h i s  o b l i g a t i o n  f o r  a l l  b i l l s  due .  

t h e  C o o p e r a t i v e  on member's premises where c u r r  n 
A l l  w i r i n g  and equipment beyond t h i s  p o i n t  of d e l i v e r  
and  m a i n t i a n e d  by t h e  m e m b e r .  The member s h a l l ,  howe 
C o o p e r a t i v e  o f  any proposed c h a n g e s  i n  h i s  equipment ~ ~ ~ ~ @ q @ S w h i c h  
w i l l  m a t e r i a l l y  i n c r e a s e  or decrease h i s  load so t h e  o o p e r a f i v e  may 
check i t s  equipment f o r  adequacy t o  accommodate 
r e q u i r e m e n t s .  

C o o p e r a t i v e ' s  requi rements  and  a c c e p t e d  modern s t a  
a g r e e s  t o  w i r e  h i s  premises  i n  accordance  wi th  s p e c i f i c a t i o n s  a t  l e a s t  
e q u a l  t o  t h o s e  p r e s c r i b e d  by t h e  N a t i o n a l  E l e c t r i c a l  Code .  The 
C o o p e r a t i v e ,  however, assumes no  r e s p o n s i b i l i t y  i n  respect t o  t h e  t y p e ,  
s t a n d a r d  o f  c o n s t r u c t i o n ,  p r o t e c t i v e  equipment o r  t h e  c o n d i t i o n  of t h e  
member's p r o p e r t y ,  and w i l l  n o t  be l i a b l e  f o r  any l o s s  o r  i n j u r y  t o  
p e r s o n s  or  p r o p e r t y  o c c u r r i n g  on  t h e  premises or p r o p e r t y  o f  t h e  member. 

1 (r\ 

mi 16. POINT OF DELIVERY - The p o i n t  o f d e l i v e r y  is t h e  

1 7 .  CONSUMERS' W I R I N G  - A l l  w i r i n g  of t h e  member m u s t  

- 
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RULES AND REGULATIONS 

The member agrees to operate and maintain its facilities so as not to interfere with the service of the 
Cooperative to its other members. The member will have complete responsibility for all construction, 
operation, and maintenance beyond the meter and will save the Cooperative harmless against liability for 
injury or damages resulting in any manner from construction, location, operation, or maintenance of the 
member’s facilities. 

IS. ELECTRICAL INSPECTIONS - All consumers’ wiring must conform to the requirements of the 
National Electrical Code and must be inspected and approved by a certified electrical inspector. The 
inspector, as mandated by KRS 198B, must issue a certificate of compliance prior to the connection of 
electric service. 

19. METER READING - The Cooperative shall read each member’s meter each month for the purpose of 
determining each account’s usage of electricity for calculation of the monthly bill. Exceptions to the 
monthly reading will be allowed only for those meters which may be estimated without materially 
affecting the accuracy of recorded usage. Actual readings will be taken on estimated accounts at least 
quarterly. 

20. CHARGE FOR SEASONAL. MOBILE HOMES, PUMPS, AND OTHER SERVICES - Consumers 
requiring service only during certain seasons, not exceeding 9 months per year, may guarantee a 
minimum annual payment of 12 times the minimum monthly charge determined in accordance with the 
rate applicable. In this case there shall be no minimum monthly charge. Payment of minimum annual 
charge shall entitle the consumer to the use of the corresponding number of kilowatt hours in accordance 
with the rate applicable. 

Consumers requiring service to mobile homes and/or trailers and to pumps, barns, or services with low 
usage from all extensions of up to 150 feet from the nearest facility shall be made without charge. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
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FARMERS RURAL ELECTRIC 
COOPERATiVE CORPORATION 

RULES AND REGULATIONS 
Extensions greater than 150 feet from the nearest facility and up to 300 feet shall be made provided the 
customer shall pay the utility a “customer advance for construction” of $50 in addition to any other 
charges required by the utility for all customers. This advance shall be refunded at the end of one year if 
the service to the location continues for that length of time. 
For extensions greater than 300 feet aud less than 1,000 feet from the nearest facility, the utility may 
charge an advance equal to the reasonable cost incurred by it for that portion of the service beyond 300 
feet plus $50. This advance shall be refunded to the customer over a four-year period in equal amounts 
for each year the service is continued. If the service is discontinued for a period of 60 days, or should the 
mobile home, etc. be removed and another not take its place within 60 days, or be replaced by a 
permanent structure, the remainder of the advance shall be forfeited. No refunds shall be made to any 
customer who did not make the advance originally. 
For extensions over 1000 feet, the policy set forth in 807 KAR 5:041 electric, section 11, shall apply. 
For extensions over 300 feet or 1000 feet shall be made on an “Estimated Average Cost” per foot of the 
total extension. If termination or meter pole is required, there will be a non-refundable charge for 
installing the pole. 

21. CONSUMER BILLING AND COLLECTING POLICY - The Cooperative’s billing period is on a 
monthly basis and shall be flexible so as to allow various billing cycles based upon the date of the 
monthly meter reading. Each month, the Cooperative shall render an electric service statement to each 
member for approximately thirty days of service. Final bills may be rendered as soon as possible after the 
service is disconnected. The member shall pay the net amount of the bill within 12 days of the date the 
bill was rendered. If payment is not received by the Cooperative within 12 days of the date the bill was 
rendered, the gross amount (as defined i n  the Rate Schedule) shall be due. The late payment penalty shall 
only be assessed one time for any bill rendered for services. Failure to receive the bill will not release the 
member from payment obligation. 

Delinquent bill notices are to be w i t  out two (2) days after the due date of the original bill each month. 
Field collection or termination for non-payment shall be I O  days after mailing of the delinquent notice 
and at least twenty-seven days after the mailing of the original bill. * 3 0  
A f l f e e  is to be collected on first call and on all subsequent calls for purposes of collecting delinquent 
accounts during regular working hours. Thirty dollars @%%@) will be collected for hips made other than 
during regular working hours. I$ 70.QiJ 

No consumer is to be reconnected at any location with0 
the Cooperative. Service to a consumer Is not to be conn 

OF KENTUCKY of an unpaid bill. 
e 30 .a+ 

A service charge of W shall be 

Name of Officer 
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Reminder letter or invoice statement to be issued 15 days after final 
bill is rendered to unpaid accounts of disconnected consumers. 
Periodically, all delinquent accounts are to be turned over to an 
attorney or competent collecting agency for further proceedings, 
provided such amount exceeds the membership fee and consumer deposit. 
A $%+W fee is to be collected when checks are returned from bank marked 
"Insufficient Funds." The drawer of said check is to be notified by 
letter and his service placed on the cut-off list, along with other 
delinquent accounts and handled in the same manner as outlined above. 
All consumers are to be members of the Cooperative. Cases of failure 
to pay membership fee shall be treated in the same manner as outlined 
above on delinquent accounts. 
A deposit or suitable guarantee not exceeding two-twelfths (2/12) Of 
the estimated annual bill may be required of any member or customer 
before electric service is supplied, These deposits shall accrue 
interest at 6 %  per annum. Upon termination of service, the deposit 
and accrued interest may be applied against unpaid bills and the 
remainder of such balance shall be paid to the consumer. 
A budget billing plan is available to consumers who desire it. The 
estimated amount of twelve-months usage will be determined by the 
Cooperative with the budget payments being 1/12 of this amount. Any 
difference between the amount paid and the amount owed during the 
twelve-month period will be adjusted by adding or crediting the 
difference on the regular electric service bill payable July 1. 
The budget payment plan will continue from year to year unless 
terminated by either party givig a one-month notice to the other. 
Payments shall be adjusted each year as near to expected billing 
as possible. The budget billing plan may be terminated at any 
time the consumer ' s bill becomes delinquent. 

2 a o u  c7' 

SERVICE COMMISSION 
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RULES AND REGULATIONS 
The C o o p e r a t i v e  w i l l  i n s t a l l  underground d i s t r i b u t i o n  f a c i l i t i e s  t o  a 
r e s i d e n t i a l  s u b d i v i s i o n  under  t h e  f o l l o w i n a  c o n d i t i o n s :  
1. 

2. 

3 .  

4. 

5 .  

6. 

7. 

The s u b d i v i s i o n  b e i n g  developed  must c i n s i s t  of a t r a c t  of l a n d  which i s  
d i v i d e d  i n t o  ten (10) o r  more l o t s  f o r  t h e  c o n s t r u c t i o n  of  new 
r e s i d e n t i a l  b u i l d i n g s  o r  t h e  l a n d  on which i s  c o n s t r u c t e d  two ( 2 )  o r  
more new m u l t i p l e  occupancy b u i l d i n g s  ( r e f e r  t o  PSC E l e c t r i c  Rules,  807 
K A R  5:041,  S e c t i o n  21 ,  f o r  d e f i n i t i o n s  of t e r m s ) .  

P r i o r  t o  i n s t a l l a t i o n ,  the  owner /developer  s h a l l  pay t h e  C o o p e r a t i v e  f o l  
t h e  t o t a l  c o s t  o f  a l l  f a c i l i t i e s  (underground o r  o v e r h e a d )  i n s t a l l e d  i n  
s u b d i v i s i o n .  L a t e r ,  t h e  C o o p e r a t i v e  s h a l l  r e fund  t o  t h e  owner/developei  
t h e  e q u i v a l e n t  c o s t  of overhead  f a c i l i t i e s  when a permanent  y e a r - a r o u n d  
r e s i d e n c e  i s  c o n n e c t e d .  The r e f u n d  s h a l l  be on an ave rage  c o s t  per l o t  
b a s i s .  

The C o o p e r a t i v e  w i l l  c o n s t r u c t  underground d i s t r i b u t i o n  f a c i l i t i e s  i n  
t h e  s u b d i v i s i o n  a d e q u a t e  t o  r e n d e r  s i n g l e - p h a s e  120/240 v o l t  s e r v i c e .  

Three-phase  p r i m a r y  mains o r  f e e d e r s  r e q u i r e d  w i t h i n  a s u b d i v i s i o n  t o  
s u p p l y  l o c a l  d i s t r i b u t i o n  o r  t o  s e r v e  i n d i v i d u a l  t h r e e - p h a s e  l o a d s  may 
b e  ove rhead  unless underground i s  r e q u i r e d  by governmental  a u t h o r i t i e s  
o r  chosen by a p p l i c a n t ,  i n  e i t h e r  of  which c a s e  t he  d i f f e r e n t i a l  c o s t  0 
underground s h a l l  be borne by t he  a p p l i c a n t .  

Developer  o r  s u c c e s s o r  i n  t i t l e  s h a l l  g r a n t  a r igh t -o f -way  s a t i s f a c t o r y  
t o  t h e  C o o p e r a t i v e  f o r  t h e  i n s t a l l a t i o n ,  o p e r a t i o n  and main tenance  of 
i t s  f a c i l i t i e s .  

PU LIC SERVICE OMMISSION I f  d e v e l o p e r  p r o v i d e s  t h e  s e c o n d a r y  s e r v i c e  ?i neGF pN&Yresi dence from 
s e r v i c e  p e d e s t a l  l o c a t e d  on e a s e m e n t ,  t h e  CooperakpmT&al l  c r e d i t  t h e  
a p p l i c a n t  f i f t y  d o l l a r s  ( $ 5 0 . 0 0 )  o r  t h e  e a u i v a l e n t  c o s t  o f  an ove rhead  

r e a t e r .  y ~ j q  s t a l l e d  and 
s e r v i c e  l i n e  to t h e  a p p l i c a n t ’ s  me te r  b a s i ,  
S e r v i c e  l i n e s  t o  house ( p r o v i d e d  by d e v e l o p e r )  s 
r eady  f o r  i n s p e c t i o n  a t  the  same t ime  a s  t ~ , R ~ @ ~ & i q - ~ c & 7  ,wp&yi8Efl, i s  t o  b 
l e f t  open u n t i l  i n s p e c t i o n  has  been  made. 

I f  t h e  C o o p e r a t i v e  p r o v i d e s  s e c o n d a r y  servi i :  c s n t - s h a l l  pa 
the  “ e s t i m a t e d  a v e r a g e  c o s t  d i f f e r e n t i a l ”  b 
underground s e r v i c e .  

For  a l l  deve lopmen t s  t h a t  do n o t  meet t h e  c o n d i t i o n s  s e t  f o r t h  i n  
paragraph  1 a b o v e ,  underground d i s t r i b u t i o n  w i l l  be i n s t a l l e d  p r o v i d e d  
an advance  t o  t h e  C o o p e r a t i v e  i s  made i n  an amount equal  t o  t he  
d i f f e r e n c e  be tween t h e  C o o p e r a t i v e ’ s  e s t i m a t e d  c o s t  of underground and  
overhead f a c i l i t i e s .  

I)P.TE OF ISSUE F e b r u a r y  1 4 ,  1984 DATE EFFECTIVE J a n u a r y  16,  1984 
Konth Gay Konth Day Pear 
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RULES AND REGULATIONS 

8. T h e  d e v e l o p e r  o r  owner of s u b d i v i s i o n  s h a l l  be r e q u i r e d  t o  per form a l l  
n e c e s s a r y  t r e n c h i n g  and b a c k f i l l i n g  i n  acco rdance  w i t h  t h e  C o o p e r a t i v e ‘ !  
s p e c i f c a t i o n s .  

which i s  f i l e d  a s  an addendum t o  t h i s  r e g u l a t i o n ,  T h i s  e x h i b i t  may be 
r e v i s e d  from t i m e  t o  t i m e  b e c a u s e  o f  change i n  c o s t  d i f f e r e n t i a l s .  

(T)  9 .  See  E x h i b i t  A ,  “Average  Cos t  D i f f e r e n t i a l s , ”  d a t e d  Februa ry  1, 1984, 

J A H  1 6  1984 

. .  
F e b r u a r y  1 4 ,  1984 DJ.TE ,..-,-- L p r L ~ ~ ~ ~ ~  J a n u a r y  1 6 ,  1984 DATE OF ISSUE 

!.To.n.th Day Year Konth Day 



E X B I B I T  k 

AVERRGE COST DIFFERENTIALS 

C o s t  of Secondary  Underground per foot 

C o s t  of Secondary  O-jerhead per foo t  

2 4 . 1 8  

1 . 7 5  

Cost of D i f f e r e n c e  per foot of Secondary s 2 . 4 3  

- - - - - - - - - - - - _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _  

C o s t  of P r imary  Underground s i n g l e - p h a s e  per foot  5 6.0C 

C o s t  of P r imary  Overhead s i n g l e - p h a s e  per foot - 3.3i 

cost ~ i i i e r e n c e  DPL- foo t  of S i n g l e - p h a s e  pr imary  $ 2 . 6 0  

_ _ _ _ _ _ _ _ _ _ - - _ _ _ _ - _ _ _ - _ - - - - - - - - -  

C o s t  of Primary Underground t h r e e - p h a s e  per foot $11.56 

C o s t  of P r i m a r y  Overhead t h r e e - p h a s e  per foot 5.81 . 
C o s t  D i f f e r e n c e  per foot of Three-Pl-,ase Primary $ 5 . 7 5  

_ _ _ - _ - - - _ - - - _ _ _ _ _ _ _ _ _ - - _ - - - - - - -  

costs d o  n o t  i n c i u a e  t r a n s f o r m e r s ,  m i s c e l i a n e o u s  u r ? i t s  n o r  

kPR GI ?356 1-- , o u ~ i ; i q  - > .  iron s i t e  x L l 1  be added t o  t h e  above .  
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CLASSIHCATION OF SERVICE 

RATES SCHEDULE NM - NET METERING 

APPLICABILITY 

Net metering is available to customer-generators who own, operate and maintain electrical 
generating facilities using solar energy designed to operate in parallel with the existing 
Farmers RECC electrical distribution system and be primarily intended to offset part or all of 
the customer-generator’s own electrical requirements. 

AVAILABILITY OF NET METERING SERVICE 

An eligible customer-generator must be a member of and take electrical service from 
Farmers RECC. Farmers RECC will make this service available to customer-generators on a 
first-come, first-served basis until the cumulative generating capacity of net metered systems 
reaches one tenth of one percent (0.1%) of the Cooperative’s single hour peak load during the 
previous year. 

SERVICE CONDITIONS (TYPE OF SERVICE) 

a. The generating facility shall comply with all of the following requirements: 

i. The generating facility must have a rated capacity of not more that fifteen (15) 
kilowatts. 

ii. The generating facility must be owned and operated by the customer. 

iii. The generating facility must be located on the customer’s premises. 

iv. The generating facility must be designed and installed to operate in parallel with 
Farmers RECC’s electrical distribution system without adversely affecting the 
quality of service of other customers and without presenting safety hazards to 
Cooperative customers and Cooperative employees and agents, thereof. 

b. Prior to interconnection, the customer-generator shall complete the Application for 
Net Energy Metering, execute an Interconnection Agreement for Net Metering 
Service, enter into a Customer Net Energy Servi 
applicable fees, charges or costs as prescribed w 
interconnection with the Farmers RECC distribu 

ISSUED BY 

IN CASE NO. 
Executive Director 
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CLASSIFICATION OF SERVICE 

c. Prior to interconnection, the customer-generator’s electrical generating and 
interconnection equipment shall be installed in accordance with the manufacturer’s 
specifications, shall have been tested by a nationally recognized testing laboratory as 
having met the testing requirements of IEEE Standard 1547, and shall meet all 
applicable safety and performance standards established in all applicable local and 
state building codes. Certification by a licensed electrician shall constitute acceptable 
proof that the customer-generator’s electrical generating facility has been properly 
installed in accordance with above. 

d. The customer-generator is responsible for all equipment and installation costs 
associated with its electric generating facility and any modification costs to the 
facility that may be required by Farmers RECC for purposes of safety and reliability. 

e. When construction, modifications, or upgrades to the Farmers RECC distribution 
system are required to interconnect the customer-generator’s electric generating 
facility, the customer-generator is responsible for all costs incurred by the 
Cooperative. 

f. The customer must provide and install a clearly labeled, Fanners RECC approved, 
lockable, visible-break, disconnect switch between the cooperative’s distribution 
system and the customer-generator’s electrical generating equipment. This 
disconnect switch must be accessible to the Cooperative at all times. 

g, Farmers RECC maintains the right to disconnect, without liability, the customer- 
generator for issues relating to safety and reliability. 

h. Farmers RECC maintains the right to verify proper installation and inspect the 
customer-generator’s facilities to ensure continued safe operation of the electrical 
generating equipment and interconnection system at any time with reasonable 
advance notice to the customer-generator. 

i. Farmers RECC shall not be liable directly or indirectly for permitting or continuing 
to allow an attachment of a net metering facility, or for the acts or omissions of the 
customer-generator that cause loss or injury, includng death, to any tbrrd party. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

FFFF-F 
DATE OF ISSUE Febntaw 25.2005 DATE FF’ECTZVE A /  q.&&1.2005 

ISSUED BY U K & &  TITLE 
A 

BY AUTHORIYY OF ORDER OF THE PUBLIC 
IN CASE NO. DATED 

Executive Director 



, 

.. 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

FOR ENTIRE TERRITORY SEM-Q 
Community, Town or City 

P.S.C. KY. NO. 9 

Orieinal __ SHEETNO.- 17 

CLASSIFICATION OF SEXVICE 

EOUIPMENT OPERATION 

The customer-generator’s electrical generating and interconnection equipment shall comply 
with all applicable safety, performance, and power quality standards established by the 
Institute of Electrical and Electronic Engineers, the National Electrical Code, and the 
National Electrical Safety Code. 

METERING 

Net metered electricity shall be measured in accordance with standard metering practices 
established by Farmers RECC using metering equipment capable of measuring and recording 
energy flows, on a kwh basis, from the Cooperative to the customer-generator and from the 
customer-generator to the Cooperative, with each directional energy flow recorded 
independently. If time-ofday or time-of-use metering is used, the electricity fed back to the 
electric grid by the customer-generator shall be metered and accounted for at the specific 
time it is fed back to the electric grid in accordance with the timeof-day or time-of-use 
billing agreement currently in place. If the customer generator’s existing electrical meter is 
not capable of registering the flow of electricity in two directions, the customer shall be 
responsible for all expenses involved in purchasing and installing a meter (or meters) that is 
able to register electricity flow in two directions. All metering shall be capable of working 
with any automatic meter reading systems used by Fanners RECC. 

BXLLING AND PAYMENT 

For charges collected on the basis of metered registration, Farmers RECC shall, for each 
monthly billing period, determine the net meter registration of the customer-generator by 
comparing the directional energy flow in each direction. If the net meter registration shows 
that the deliveries of energy in kwh from the customer-generator to the Cooperative exceed 
the deliveries of energy in kwh from the Cooperative to the customer-generator, the net 
meter registration in kwh will be carried forward to the next monthly billing period as a Net 
Metering Credit, expressed in kwh. If the customer-generator has carried over a Net 
Metering Credit from one or more prior months, the net meter registration from the cunent 
month shall be added to the Net Metering Credit that exists from prior months. 

If the net metering registration shows that deliveries of en 
to the customer-generator exceed the deliveries of energy 
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generator to the Cooperative, the customer-generator shall pay the Cooperative for the net 
amount of energy delivered by the Cooperative after application of any Net Metering Credit 
carried forward from previous months at the rate applicable to its type or class of electric 
service. 

The customer shall be responsible for payment of any applicable customer charge or other 
applicable charges. 
At no time shall Farmers RECC be required to convert the Net Billing Credit to cash. If a 
customer-generator closes his account, no cash refund for residual Net Metering Credits shall 
be paid. 

Net Metering Credits are not transferable between customers or locations. 

LIABILITY INSURANCE 

The customer-generator shall maintain general liability insurance coverage (through a 
homeowner’s, commercial or other policy) against a loss arising from the use or operation of 
the customer-generator facilities with minimum limits of $300,OOO per occurrence/$300,000 
aggregate combined single limit for personal injury, bodily injury, including death and 
property damage. Prior to interconnection, the customer shall submit evidence of such 
insurance to Farmers RECC with the Application for Net Energy Metering. Farmers RECC’s 
receipt of evidence of liability insurance does not imply an endorsement by the Cooperative 
of the terms and conditions of the coverage. 

ADDITIONAL CONTROLS AND TESTS 

Farmers RECC may install additional controls or meters, or conduct additional tests as it may 
deem necessary. 

NET METERING SERVICE INTERCONNECTION REOUIREMENTS 

All customer-generator equipment and installations must comply with the Farmers RECC’s 
Technical Requirements for Interconnection, included as part of the Interconnection 
Agreement for Net Metering Service. The customer-generator’s generating facility shall be 

system without adversely affecting the operation of equi 
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and its customers and without presenting safety risks to Cooperative and customer personnel. 
The customer-generator will own and be responsible for operating the electrical generator 
and interconnection equipment. The customer-generator wiI1 be responsible for any damage 
done to the Cooperative’s equipment due to a failure of the customer-generator’s control, 
safety, or other equipment. The customer-generator will protect and save the Cooperative 
harmless from all claims for injury or damage to persons or property occumng on the 
customer-generator’s premises, except where the said injury or damage can be shown to have 
been occasioned solely by negligence on the part of Fanners RECC. 

APPLICATION AND AGREEMENTS 

A customer-generator seeking to interconnect an Eligible Electric Generating Facility to the 
Company’s distribution system must submit to the Company the following documents: 

a Application for Net Energy Metering, completed and executed, including a one-line 
diagram showing the configuration of the customer-generator’s facility; 

b. Interconnection Agreement for Net Metering Service, executed prior to 
interconnection; and, 

c. Customer Net Energy Service Agreement, executed prior to interconnection. 

The Company may reject an application for demonstrable reliability or safety issues; however, the 
Company will work with the customer to resolve those issues to the extent practicable. 

FJ3ES AND CHARGES 

As specified in the Application for Net Energy Metering, the customer-generator must pay a 
non-refimdable application fee of $50. Should Farmers RECC determine that an 
interconnection impact study is required, the Cooperative will advise the customer of the cost 
of conducting the study. Upon payment by the customer for cost of the study, Farmers 
RECC will proceed with the interconnection impact study to determine if the installation of 
the customer’s electric generating facility will have a significant impact on the Cooperative’s 
distribution system or on the quality of service to other customers. Should construction or 
upgrades to East Kentucky Power Cooperative’s transmisston system or to Farmers KECC’ S I 
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facility, additional charges to cover costs incurred by EKPC or Farmers RECC shall be 
determined by Farmers RECC and paid by the customer. The customer shall pay any 
additional charges, as determined by Farmers RECC, for equipment, labor, metering, testing, 
or inspections requested by the customer, or needed by the Cooperative to interconnect and 
receive power &om the customer-generator's generating facility. 

RULES AND REGULATIONS 

Service and rates under this schedule are subject to all applicable Farmers RECC Rules and 
Regulations as filed with the Public Service Commission of Kentucky. The Rules and 
Regulations address gened  terms and conditions, service conditions, new service 
procedures, and miscellaneous service charges, and are a part of all contracts for receiving 
electric service from the Cooperative, whether the service received is based upon a contract, 
agreement, signed application, or otherwise. 

TRANSFERABILITY 

A customer-generator generating facility is transferable to other persons or service locations 
only after notification to Farmers RECC has been made and verification that the installation 
is in compliance with this tariff. 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 
Application for Net Energy Metering 

This application should be completed as won as possible and returned to the Cooperative 
Customer Service representative in order to begin processing the request. 

This application is used by the Cooperative to determine the required equipment configuration f i r  the 
Customer interface. Every effort should &'made to supply as much information as possible. 

-------------I 

OWNEWAPPLICANT INFORMATION 

company 
Mailing Address: 
City: County state: Zip 

Code: 
Phone 
Number: Representative: 

Electric Account Number: - 
Service Location Address: 

............................................*....*..............~..~~...................,.................~ 
PROSECT DESIGN/ENGINEERING (as applicable) 

Company: 

~__. 

Contact: 
Mailing Address: 
City: county: State: Zip 

code: 

Execuxe Director 
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ELECTRICAL CONTRACTOR (as applicable) 

Company: 
Contact: 
Mailing Address: 
City: corny. State: Zip 

Code: 
Phone Number. 

........................................................................................................... 
PV GENERATING SYSTEM 

Size kW 

Expected Start-up Date 

........................................................................................................... 
EVVERTER DATA (if applicable) 

Manufacturer: Model: 

Kilowatt Rating: Kilovolt-Ampere Rating: 

Rated Power Factor (%): Rated Voltage (Volts): Rated Amperes: 

Note. Attach all available calculations, test reports, and oscillographic prints showing inverter output voltage 
and current waveforms. ........................................................................................................... 
DESCRIPTION OF PROPOSED INSTALLATION AND OPERATION 

Give a general description of the proposed installation, including a detailed description of its planned location 
and when you plan to operate the generator. 

IN CASE NO. 
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ADDITIONAL INFORMATION 

In addition to the item listed above, please attach a detailed one-line diagram of the proposed 
facility, all applicable elementary diagrams, m j o r  equipment? (generators, tramfomers, inverters, 
circuit breakers, protective relays, etc.) specificnlions, test repor& etc.. and any other applicable 
drawing or documents necessary for Be proper design of the interconnection. Also describe the 
project's address or grid coordinates. -------------- 
INTERCONNECTION COMPLIANCE & OWNER ACKNOWLEDGEMENT 

Customer shall be solely responsible for obtaining and complying with any and all necessary 
easements, licenses and permits, or exemptions, as may be required by any federal, state, local 
statutes, regulations, ordinances or other legal mandates. 
The customer shall submit documentation to the Cooperative that the system has been inspected 
and approved by the local permitting agency regarding electrical code requirements. 
Customer shall not commence parallel operation of the generating system until written approval 
of the interconnection has been given by the Cooperative. 

b 

- 
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SIGN OFF AREA 

The customer agrees to provide the Cooperative with any additional information required to complete 
the interconnection. The customer shall operate his equipment within the guidelines set forth by the 
cooperative. 

Applicant Date 

ELECTRIC COOPERATllvE CONTACT FOR APPLICATION SUBMISSION AND FOR 
MORE INFORMATION: 

Cooperative contact: 

Title: 
Address: 

Phone: 
Fax: 
e-mail: 

Farmers RECC 

p.0. Box 1298 
Glaseow. KY 42142 
1270) 651-2191 
1270’1 651-1332 
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Interconnection Agreement for 
Net Metering Service 

Attachment to Cooperative Net Metering Tariff 
for 

Net Metering Service 

This agreement is between 

Farmers Rural Electric Cooperative Corporation (Cooperative) and is effective as of 

(CustomerGenerator) and 

Whereas, Customer-Generator owns or intends to install and own an electric energy generating 

facility ("Facility") qualifying for "Net Metering" in accordance with Cooperative's currently 

effective tariffas filed with the Kentucky Public Service Commission, to be located on Customer's 

premises located at 

for the purpose of generating electric energy; and 

Whereas, CustomerGenerator wishes to sell and Cooperative is willing to accept energy produced by 

the Facility onto its distribution system; 

Now, Therefore, the parties agree: 

1. Generating Facility: Customer-Genemtor's Facility shall consist of a solar photovoltaic 
generating facility located on Customer-Generator's premises, with a total capacity of not 
more than fifteen (15) kilowatts. Said facility will be interconnected and operated in parallel 
with Cooperative's distribution system, and is intended primarily to offset part or all of 
Customer-Generator's own electrical requirements. 

2. Term: This agreement shall commence when signed by both Coooerative and Customer- 
Generator and terminate with any change in ownership, i,r by written agreement signed by 
both parties. PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
DATE OF ISSUE Februarv 25.2005 
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3. Interconnection: Customer-Generator shall provide the interconnection on Customer- 
Generator's side of the point of common coupling. At Customer-Generator's expense, 
Cooperative shall make reasonable modifications to Cooperative's system necessary to 
accommodate Customer-Generator's Facility. The cost for such modifications is due in 
advance of construction. "he net metering system used by Customer-Generator shall include, 
at Customer-Generator's own expense, all equipment necessary to meet applicable safety, 
power quality, and interconnection requirements established by Cooperative's electric service 
requirements, the National Electrical Code, National Electrical Safety Code, the Institute of 
Electrical and Electronics Engineers (specifically IEEE Standard 1547, "Standard for 
Interconnecting Distributed Resources with Electric Power Systems"), and Underwriters 
Laboratories. 
Cooperative's written approval of Customer-Generatois protection-isolation method to 
enswe generator disconnection in case of a power intemption &om Cooperative is required 
before service is provided under this schedule. 

4. Impact Studies: The Cooperative shall review the application for net metering service to 
determine if a detailed system impact study for the proposed project is required. If a system 
impact study is required, the customer-generator will be advised of the estimated cost of the 
study, and will be asked to agree to reimburse the Cooperative for these costs once the study 
is completed. When construction, modifications, or upgrades to the distribution system are 
required to interconnect the customer-generator's electric generating facility, the customer- 
geuerator is responsible for all costs incurred by the Cooperative. Once the customer- 
generator has reimbmd the Cooperative for any costs of system modifications (if required), 
the interconnection process will proceed. 

5 .  Disconnect Switch: Customer-Generator shall furnish and install on Customer-Generator's 
side of the point of common coupling a safety disconnect switch which shall be capable of 
fully disconnecting the Customer-Generator's energy generating equipment from 
Cooperative's electric service. The disconnect switch shall be located adjacent to 
Cooperative's meters and shall be of the visible break type in a metal enclosure which can be 
secured by a padlock. The disconnect switch shall be accessible to Cooperative personnel at 
all times. Cooperative shall have the right to disconnect the Facility &om Cooperative's 
supply at the disconnect switch when necessary to maintain safe electrical operating 
conditions or, if in Cooperative's sole judgement, the Facility at any time adversely affects 
Cooperative's operation of its electrical system or the quality of Cooperative's service to other 
Customers. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 
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6. Functional Standards: Customer-Generator shall fiunish, install, operate and maintain in 
good order and repair, all without cost to Cooperative, all equipment required for the safe 
operation of the Facility in parallel with Cooperative's system. This equipment shall include, 
but not limited to, equipment necessary to establish automatically and maintain synchronism 
with Cooperative's electric supply and a load break switching device that shall automatically 
disconnect the unit from Cooperative's supply in the event of overload or outage of 
Cooperative's supply. The facility shall be designed to operate within allowable voltage 
variations of Cooperative's system. The Facility shall not cause any adverse effects upon the 
quality of service provided to Cooperative's Customers. 

7. Installation and Maintenance: Excepting only metering equipment owned by Cooperative, 
all equipment on Customer-Generator's side of the point of common coupling, including any 
required disconnect switch and synchronizing equipmenf shall be provided, installed, and 
maintained in satisfactory operating condition by Customer-Generator, and shall remain the 
property and responsibility of Customer-Generator. Cooperative shall bear no liability for 
Customer-Generator's equipment or for consequences of its operation or mis-operation. For 
purposes of gathering research data, Cooperative may at its expense install and operate 
additional metering and data-gathering devices. 

8. Pre-operation Inspection: Prior to interconnection, the Facility and associated 
interconnection equipment shall be inspected and approved by the state electrical inspector 
and any other governmental authority having jurisdiction. 

9. Access: Authorized Cooperative employees shall have the right to enter upon Customer- 
Generator's property for the purposes of operating the disconnect switch and meters and 
making additional tests concerning the operation and accuracy of its meters. 

10. Merger: This contract contains the entire agreement between Customer-Generator and 
Cooperative and may not be changed except by writing signed by both Customer-Generator 
and Cooperative. 

In witness whereof, Cooperative and Customer-Generator have, by their duly authorized 
representatives, executed this agreement in duplicate as of the day and year first above 
written. 

I I 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPOPATION 

BY: 

TITLE 

DATE: 

[CUSTOMER-GENERATOR NAME] 

B Y  

TITLE 

DATE: 
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Customer Net Energy Service Agreement 
Attachment to the Net Metering Tariff 

for 
Net Metering Service 

I. Scope of Agreement 
This Agreement states the conditions for net metering for customer-generators who own, 
operate, and maintain electrical generating facilities using solar energy designed to operate in 
parallel with the existing Cooperative’s electrical distribution system and be primarily 
intended to offset part or all of the customer-generator’s own electrical requirements. 

2. Definitions 
“Cooperative” shall mean Farmers Rural Electric Cooperative Corporation, the retail 
electricity supplier serving the customer-generator. 

“Customer-generator” means a customer who owns and operates an electric generating 
facility that is located on the customer’s premises, for the primary purpose of supplying all or 
part of the customer‘s own electricity requirements. 

“Electric generating facility” or ‘‘facility’’ means an electric generating facility that is 
connected in parallel with the electric distribution system; generates electricity using solar 
energy; and has a rated capacity of not greater than fifteen (15) kilowatts. 

“Point of common coupling” means the point where a generating facility is connected to the 
Cooperative’s distribution system. 

3. 
The Cooperative and the customer-generator agree to interconnect the Facility at the Point of 
Common Coupling in accordance with the Cooperative’s rules, regulations, by-laws, rates, 
and tariffs (the “Rules”) all of which are incorporated herein by reference. 

Establishment of Point of Common Coupling 
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4, interconnection 
The customer-generator shall provide all equipment and perform all electrical 
interconnections on its side of the point of common coupling. The Cooperative will make 
such modifications to the Cooperative's distribution system as are reasonably necessary to 
accommodate the customer-generator's facility. The customer-generator shall be responsible 
for the costs of any such modifications and payment shall be due thirty (30) days in advance 
of construction. The customer-generator shall meet all requirements of the Interconnection 
Agreement for Net Metering Service and shall ensure, at its own expense, that the Facility 
includes all equipment necessary to meet applicable safety, power quality, and 
interconnection requirements established by Cooperative policies, the National Electric 
Code, National Electric Safety Code, the Institute of Electrical and Electronic Engineers, the 
Kentucky State Building Code, and Underwriters Laboratories. The customer-generator shall 
not commence parallel operation of the Facility until the Cooperative has inspected the 
Facility, including all interconnection equipment, and issued a written approval which 
includes a stipulated start date following which operations in parallel are permitted. The 
Cooperative maintains the right to veri& proper installation and inspect the customer- 
generator's Facility to ensure continued safe operation of the electrical generating equipment 
and interconnection system at any time with reasonable advance notice to the customer- 
generator. 

5. Installation, Operation and Maintenance of Facilities 
The customer-generator shall furnish, install, operate and maintain in good order and repair, 
without cost to the Cooperative, all generating and interconnecting equipment required for 
the safe operation of the Facility in parallel with Cooperative's electrical distribution system. 
This includes, but is not limited to, equipment necessary to automatically disconnect the 
Facility from Cooperative's electrical distribution system in the event of overload or outage 
of Cooperative's distribution system. 

Except for the bidirectional metering equipment owned by the Cooperative, all equipment 
on the customer-generator's side of the point of common coupling, including the required 
disconnect device, shall be provided and maintained in satisfactory operating condition by 
the customer-generator and shall remain the property and responsibility of the customer- 
generator. 

I The Facility must be designed to operate within allowabl 
Cooperative's electrical distribution system. The 

I FFEF 
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quality or reliability of service provided to other Cooperative customers. The Cooperative 
shall have the right to periodically inspect the Facility. 

The Cooperative will bear no responsibility for the installation or maintenance of the 
customer-generator‘s equipment or for any damage to property as a result of any failure or 
malfunction thereof. The Cooperative shall not be liable, directly or indirectly, for permitting 
or continuing to allow the interconnection of the Facility or for the acts or omissions of the 
customer-generator or the failure or malfbnction of any equipment of the customer- 
generator’s facility that causes loss or injury, including death, to any party. 

6. Permits and Compliance with Codes, Standards, Rules, 
Regulations and Laws 

The customer-generator shall file in a timely manner applications for all governmental 
authorizations and permits that are required for the Facility prior to construction of the 
Facility. Prior to the initial start-up date, the customer-generator shall obtain all 
governmental authorizations and permits required for operation of the Facility and shall 
maintain all required governmental authorizations and permits required for the Facility 
during the term hereof. The customer-generator shall provide copies of any such 
authorizations, permits and licenses to the Cooperative upon request. The customer- 
generator agrees to cause its Facility to be constructed in accordance with the rules and 
specifications equal to or better than those provided by the National Electrical Safety Code 
and the National Electrical Code, both codes approved by the American National Standards 
Institute, in effect at the time of construction. 

The customer-generator shall maintain the electric generating system and interconnection 
facilities in a safe and prudent manner and in conformance with all applicable laws and 
regulations, and obtain any governmental authorizations and permits required for the 
construction and operation of the electric generating system and interconnection facilities. 
The customer-generator shall reimburse the Cooperative for any and all losses, damages, 
claims, penalties, or liability it incurs as a result of the customer-generator’s failure to obtain 
or maintain any governmental authorizations and permits required for construction and 
operation of customer-generator’s Facility. 

tor shall identify an individual (by n 
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individual shall be familiar with this Agreement as well as the provisions of any other 
agreements, rules or regulations that may apply. 

8. Price, Payment and Credit 
Net metered electricity shall be measured in accordance with standard metering practices 
established by the Cooperative. 

a. Retail Sales to Member/Customer 

If the net metering registration shows that deliveries of energy in kWh from the 
Cooperative to the customer-generator exceed the deliveries of energy in k w h  from 
the customer-generator to the Cooperative, the customer-generator shall pay the 
Cooperative for the net amount of energy delivered hy the Cooperative after 
application of any Net Metering Credit carried forward from previous months at the 
rate applicable to its type or class of electric service. 

b. Energy Deliveries to Cooperative 

If the net meter registration shows that the deliveries of energy in kWh from the 
customer-generator to the Cooperative exceed the deliveries of energy in kwh from 
the Cooperative to the customer-generator, the net meter registration in kWh will be 
carried forward to the next monthly billing period as a Net Metering Credit, 
expressed in kWh. If the customer-generator has carried over a Net Metering 
Credit from one or more prior months, the net meter registration from the current 
month shall be added lo  the Net Metering Credit that exists iiom prior months. 

At no time shall the Cooperative be required to convert the Net Billing Credit to 
cash. If a customer-generator closes his account, no cash refund for residual Net 
Metering Credits shall be paid. Net Metering Credits are not transferable between 
customers or locations. 

9. 
As part of the process of accommodating the interconnection of the customer-generator’s 
Facility to the Cooperative distribution system, the Co 
review that includes a meetinejdiscussion with the cus 

Impact Studies and System Modifications 
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deemed necessary and at no additional cost to the customer-generator, such as but not limited 
to the review of capacity issues, system protection, aggregate hannonics analysis, aggregate 
power factor, and voltage regulation. The initial review will determine if a detailed system 
impact study for the proposed project is required. 

If a system impact study is required, the customer-generator will be advised of the estimated 
cost of the study and shall reimburse the Cooperative for these costs once the study is 
completed. Only after the customer-generator has signed the Impact Study Agreement, will 
the study be conducted. The impact study shall evaluate, in detail, the impact of the 
proposed interconnection on the safety and reliability of the Cooperative’s distribution 
system, and assesses whether any system modifications are required for interconnection. 
When construction, modifications, or upgrades to the distribution system are required to 
interconnect the customer-generator’s electric generating facility, the customer-generator 
shall reimburse the Cooperative for all costs incurred. Once the customer-generator has 
reimbursed the Cooperative for any costs of system modifications (if required), the 
interconnection process will p r o d .  

I O .  Interruption or Reduction of Deliveries 
The Cooperative may require the customer-generator to interrupt or reduce deliveries as 
follows: a) when necessary in order to construct, install, maintain, repair, replace, remove, 
investigate, or inspect any of the Cooperative’s equipment or system; or, b) if the 
Cooperative determines in its sole discretion that curtailment, interruption, or reduction is 
necessary because of emergencies, abnormal system operation, faulted conditions, or 
compliance with prudent electrical practices. Whenever possible, the Cooperative shall give 
the customer-generator reasonable notice of the possibility that interruption or reduction of 
deliveries may be required. 

Notwithstanding any other provision of this Agreement, if at any time the Cooperative 
determines that either: 

the generating facility may endanger Cooperative personnel, or, 

the continued operation of customer-generator’s generating facility may endanger the 
integrity of Cooperative’s electric system, 
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The Cooperative shall have the right to disconnect the customer-generator’s Facility from the 
Cooperative’s distribution system. The customer-generator’s Facility shall remain 
disconnected until such time as the Cooperative is satisfied that the above-referenced 
condition@) have been corrected. 

11. Indemnity and Liability 
The customer-generator hereby indemnifies and agrees to hold harmless and release the 
Cooperative and its officers, employees, contractors, and agents and each of the heirs, 
personal representatives,  successor^, and assigns of any of the foregoing (collectively, the 
“Indemnitees”) %om and against any and all losses, claims, damages, costs, demands, fines, 
judgments, penalties, obligations, payments, and liabilities, together with any costs and 
expenses (including without limitation attorneys’ fees and out-of-pocket expenses and 
investigation expenses) incurred in connection with any of the foregoing, resulting from, 
relating to, or arising out of, or in connection with a) any failure or abnormality in the 
operation of the customer’s generating Facility or any related equipment; b) any failure of  the 
customer-generator to comply with the standards, specifications, or requirements referenced 
in this Agreement which results in abnormal voltages or voltage fluctuations, abnormal 
changes in the harmonic content of the generating facility output, single phasing, or any other 
abnormality related to the quantity or quality of the power produced by the generating 
facility, c) any failure of the customer-generator duly to perform or observe any term, 
provision, covenant, agreement, or condition hereunder to be performed or by or on behalf of 
the customer or d) any negligence or intentional misconduct of customer related to the 
operation of the generating system or any associated equipment or wiring. 

The customer-generator shall, upon the Cooperative’s request, defend any suit asserting a 
claim covered by this indemnity, The customer-generator shall pay all costs (including 
reasonable attorneys’ fees and costs) that may be incurred by the Cooperative in enforcing 
this indemnity. 

12. Liability Insurance 
The customer-generator shall maintain general liability insurance coverage (through a 
homeowner’s, commercial, or other policy) against a loss arising from the use or operation of 
the customer-generator Facility with minimum limits of %3OO,OOO per o~~urrence/$300,000 
aggregate combined single limit for personal injury, bodil 
property damage. Prior to interconnection, the customer-g 
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Service. The Cooperative’s receipt of evidence of liability insurance does not imply an 
endorsement by the Cooperative of the terms and conditions of the coverage. 

13. Equipment Certification 
All inverters and associated interconnection equipment shall have been tested by a Nationally 
Recognized Testing Laboratory as having met the testing requirements of IEEE Standard 
1547. Inverters and associated interconnection equipment listed for generating facility 
application (up to the size range covered by this Agreement and the Net Enerm Metering 
tariff) listed on the following websites are hereby approved for appIication and installation 
under the terms of this Agreement and the terms of the Net Energy Metering TarifF: 

List of Approved Eauiament 

htto://www.dos.state.nu.us/SW)evices.PDF 
httD://www.fSec.UCf.edu/DvtmuvinstallDV/DVaD~rOVal~aDDroValS 1 .htm 
htta://www.consumerenergvcenter.orR/cgi-ble inverters.cgi 
htto://www.consumerenerwcenter.ordc~-bin/eli~b1e uvmodules.crj 

14. Testing and Testing Records 
The customer-generator shall provide to the Cooperative all records of testing. These records 
shall include testing at the start of commercial operation and periodic testing thereafter. 
Factory testing of the protective systems shall be acceptable. In the case of a factory test, the 
customer-generator shall provide a written description and certification by the factory of the 
test, the test results, and the qualification of any independent testing laboratory. In addition, 
the settings of the equipment being installed are to be approved by the Cooperative prior to 
operating in parallel with the Cooperative’s distribution system. 

15. Rights of Access 
The Cooperative may send an employee, agent, or contractor to the premises of the customer- 
generator at any time whether before, during, or after the time the Facility first produce 
energy to inspect the Facility and observe the Facility’s installation, commissioning 
(including any testing), startup, operation, and maintenance. At any time the Cooperative, its 
employees, agents, or contractors shall have access to the customer-generator’s premises for 
this or any other reasonable purpose in connection with t h p e  . .  

- -  
Agreement, the Rules, or to provide service to its customei 

s. puBL,c SERV,CE COMM,SS,ON 
OF KENTUCKY 
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DATE OF ISSUE F e b w  25. ZOOS DATE. FFECTIVE 1.2005 & I \  LE 
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ISSUED BY $k TITLE. R 5:Oll 
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DATED Ef\r IN CASE NO. 
Executive Dtrector 
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16. Capacity Limit 
This Agreement only applies to one or more photovoltaic generation facilities owned by the 
customer-generator and having a total installed capacity of up to1 5 kW. If at any time the 
total site capacity of a generating facility previously covered under the terms of this 
Agreement exceed this capacity limit, the customer-generator is then in default of this 
Agreement. In this case, the provisions of Article 18, Default, will apply. 

17. Disconnection of Facilities 
The Cooperative maintains the right to disconnect, without liability, the customer-generator’s 
Facility, and suspend service, in cases where continued operation may endanger persons, the 
Cooperatives’ distribution system, or other property. If the operation of the customer- 
generator’s Facility poses an immediate danger to persons or the public, or the safe and stable 
operation of the Cooperative’s distribution system, the Facility may be disconnected from the 
distribution system with no pnor notice. In other cases, the customer-generator will be 
provided with an opportunity to correct the situation prior to disconnection. During an 
unplanned outage of the distribution system serving the customer-generator’s Facility, the 
Cooperative shall have the right to suspend service and disconnect the Facility from the 

efforts to provide the customer-generator with reasonable prior notice. 
system to effect repairs on the system; in this case, the Cooperative shall use its reasonable ! 

I 
The customer-generator shall disconnect the facility from the system, or the Cooperative 
shall have the right to disconnect the Facility from the system, in the case of customer- 
generator’s default under the terms of this Agreement. 

18. Default 
Any one or more of the following acts or omissions of the customer-generator shall constitute 
an event of default hereunder: 

e Failure to comply with the capacity limit of this Agreement; 

Failure to maintain the requisite levels of liability insurance in full force; 

Failure to install, operate and maintain the generating facility in accordance with all 
applicable standards, rules, regulations and laws; 

Executive Director 
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executed, including a one-line diagram showing 
generator’s facility; 
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.- - CLASSIFICATION OF __ SERVICE -. 

Failure to maintain any records, or submit any reports or test results required hereunder; 
and/or, 

Failure to perform any of the other covenants and conditions of this Agreement. 

Upon the occurrence of any of these events of default, the Cooperative may take any one, or 
more, or all, of the following actions: 

Give the customer-generator a written notice specifying the event of default and 
requiring it to be remedied within thirty (30) days from the date of notice; 

If the event of default is not timely remedied, a) terminate this agreement, effective two (2) 
days after giving the customer-generator notice of termination, and b) disconnect the Facility 
in accordance with the provisions of Article 17. 

19. Metering 
Metering equipment shall be capable of measuring and recording energy flows, on a kwh 
basis, &om the Cooperative to the customer-generator and from the customer-generator to the 
Cooperative, with each directional energy flow recorded independently. If time-of-day or 
time-of-use metering is used, the electricity fed back to the electric grid by the customer- 
generator shall be metered and accounted for at the specific time it is fed back to the electric 
grid in accordance with the timeof-day or time-of-use billing agreement currently in place, 
If the customer-generator’s existing electrical meter is not capable of registering the flow of 
electricity in two directions, the customer shall be responsible for all expenses involved in 
purchasing and installing a meter (or meters) that is able to register electricity flow in two 
directions. All metering shall be capable of working with any automatic meter reading 
systems used by the Cooperative. 

20. Application and Agreements 
A customer-generator seeking to interconnect an eligible electric generating facility to the 
Cooperative’s distribution system must submit to the Cooperative the following documents 
in addition to this Agreement: 

IN CASE NO. 
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CLASSIFICATION OF SERVICE 

b. Interconnection Agreement for Net Metering Service, executed prior to 
interconnection. 

The Cooperative may reject an application for demonstrable reliability or safety issues; 
however, the Cooperative will work with the customer to resolve those issues to the extent 
practicable. 

21. Effective Term and Termination Rights 
This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) customer-generator may 
terminate this Agreement at any time by giving the Cooperative at least sixty (60) days’ 
written notice; (b) Cooperative may terminate upon failure by the customer-generator to 
continue ongoing operation of the generating faciliv, (c) either party may terminate by 
giving the other paxty at least thirty (30) days prior written notice that the other party is in 
default of any of the terms and conditions of the Agreement or the Rules or any rate 
schedule, tariff, regulation, contract, or policy of the Cooperative, so long as the notice 
specifies the basis for termination and there is opporhmity to cnre the default; (d) the 
Cooperative may terminate by giving the customer-generator at least thirty (30) days notice 
in the event that there is a material change in an applicable law, or any requirement of the 
Cooperative’s wholesale electric suppliers or of any transmission utility, independent system 
operator or regional transmission organization having responsibility for the operation of any 
part of the system. 

22. Severability 
If any portion or provision of this Agreement is held or adjudged for any reason to be invalid 
or illegal or unenforceable by any court of competent jurisdiction, such portion shall be 
deemed separate and independent, and the remainder of this Agreement shall remain in full 
force and effect. 

23. Amendment 
This Agreement may be amended only upon mutual agreement of the parties, which 
amendment will not be effective until reduced to writing and executed by the parties. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

DATE OF ISSUE Februarv 25.2005 DATE 5F:FFECXTVE d / e a l  I .  2005 I- 

IN CASE NO. 
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24. independent Contractors 
The parties hereto are independent contractors and shall not be deemed to be partners, 
employees, franchisees or franchisers, servants or agents of each other for any purpose 
whatsoever under or in connection with this Agreement. 

25. Governing Law 
This Agreement shall he governed by and construed in accordanee with the laws of the State 
of Kentucky. Venue for any action arising under or in connection with this Agreement shall 
be in the Barren County Circuit Court. 

26. Notices 
Notices given under this Agreement are deemed to have been duly delivered if hand 
delivered or sent by United States certified mail, return receipt requested, postage prepaid, to: 

(a) If to the Cooperative: 

Farmers RECC 

P.O. Box 1298 

Glasrrow. KY 42142 

@) If to the customer-generator: 

The above-listed names, titles, and addresses of either 
notification to the other. 

arty may be changed by written 

IN CASE NO. 

Executive Director 
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27. Assignment 
This Agreement and all provisions hereof shall inure to and be binding upon the respective 
parties hereto, their personal representatives, heirs, successors, and assigns. Customer- 
generator shall not assign this Agreement or any part hereof without the prior written consent 
of the Cooperative, and such consent shall he within the sole discretion of the Cooperative. 
Any unauthorized assignment may result in default under the terms of this Agreement. 

28. SignatureslAgreement Execution 
IN WITNESS WHEREOF, the Parties have caused this Agreemat to be signed by their 
respective duly authorized representatives. 

FARMERS RURAL ELECTRIC COOPERATWE CORPORATION 

BY: 

TITLE: 

DATE: 

[CUSTOMERGENERATOR NAME] 

BY 

TlTLE 

DATE: 

I I PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

1 
. 

FFFFCTIVF 
DATE OF ISSUE Febzuarv 25.2005 DATE PFFECTIVE _ ~ u c ~ & R  '1 I .  200s t 
ISSUED BY 

BY AUTHORITY OF ORDER OF THE PUBLIC SLWCE COh4MlSS 
IN CASE NO. DATED 
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TITLE Resident & CEO 

BY AUTHORITY OF ORDER OF TUE PuBLlC SERVICE COMMISSION 
IN CASE NO. March17.200S 

. .  . . . , . FOR ALL TERRITORY SERVED .. . . 
..Community, Town or City 

P.S.C. KY. NO. 9 

I SECTION 9 (1) 

By -- 
Executive Director 

FARhlERSRURALELECTRIC 
COOPJiXATWE CORPORATION 

(Name of Utility) 

ORIGINAL SHEET NO. 41 

CANCELLING P.S.C. KY. NO. 

S m E T  NO. 

JUTE SCHEDULE ES - ENVIRONMENTAL SURCIFARGE 

AVAILABILITY 

In all of the Company's senrice territory. 

APPLICABILITY 

This rate schedule shall apply to aU electric rate schedules and special contracts. 

- RATE 

CES(m) = ES(m) - BESF 

where CES(m) = Current Month Environmental Surcharge Factor 
ES(m) = brit Month Environmental Surcharge Calculation 
BESF = Base Envkonmental Surcharge Factor of 0% 

ES(m) = [((WSF) x (Average of 12-monU15 ended revenues from salesto Member System, 
excltldig e n v b e n t a l  surcharge)) f (Overyuoder Remvery] divided by 
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] = 

Yo 

where WESF = Wholesale Environmental Surcharge Fador for Current Expcnse Month 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

PURSUANT TO 807 KAR 5:011 

$6- 
0 

DATE OF ISSUE March 17.2005 

DATE EFFECIWJ? 

ISSUED BY 

MOnmlaatelYea~ 

Savicc Rendered BEainning J ulv 1.2ws . MoothlDa(clYcar ' 

(sigoshus OF mm) 
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nTLE Pnsident & CEO 

BY AUlBORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2 w . m n  DATED March17.2005 

FAJaMERSRURALELECTRIC I 

I SECTION 9 (1) 

BY Executive Director 

COOPERATIVE CORPORATION 
(Name of Utility) 

FOR ALL TERIUTORY SERVED 
.. Community, Town or City 

P.S.C. KY. NO. .9. 
ORIGINAL SHEETNO. 42 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

(0Ver)nmaer Recovery = 

&months cumulative (overyunder recovery as defined by amount billed by EKPC to Member System 
minus the amount billed by Member System to retail customer. Over or under recoveries shall be 
amortized over a six-month period. 

BESF = zero 

BJMJNG 

The current expense month (m) shall be the second month preceding the month in which the 
Environmental Surcharge is billed. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

P t i R S i A N i  TO 807 KAR 5:013 

DATE OF ISSUE Man31 17.2002 

DATE EFFECTIVE 

ISSUED BY 

MQnmlDatelYar 

MontblDstelYear , 
savice Rmdned Berrinnine July 1. M O S  

(SipaturcofOfficcr) 



Farmers Rural Electric Cooperative Corporation 

For Area Served 
P.S.C. No. 2 

Original Sheet No. 
Canceling P.S.C. No. 2 

Origjnal Sheet No. 2 

COGENERATION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE 

LESS THAh' 100 kW 

AVAILABILITY 

Available only to qualified cogeneration or small power production facilities with a design 
capacity of less than 100 kW which have executed a contract with Farmers Rural Electric 
Cooperative Corporation and East Kentucky Power Cooperative, fnc. ("EKPC") for the purchase. 
of electric power by EKPC. 

1. Capacity 

a. $40.40 per kW per year is applicable if cogenerator or small power producer is dispatched 
by EKPC. 

(I) 

b. $0.00614 per kWh i s  applicable ifcogenerator or small power producer is not dispatched (1) 
by EKPC. 

2. Energy - A base payment per kWh is listed below for a time-differentiated basis or a non- 
time differentiated basis for the specified years. 

a. Tin= Differentiated Rates: 

b. Non-Time Differentiated Rates: 

DATE OF ISSUE Mav 8.2008 



Farmers R d  Electric Cooperative Corporation 

For Area Served 
P.S.C. No. 9 

Original Sheet No. 44 
Canceling P.S.C. No. 2 

Original Sheet No. 3 

The on-+ and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 200 a m .  - 1200 noon 

5:00 p.m. - 1O:OO p.m. 

1200 noon - 5:00 p.m. 
1O:OO p.m. - 7:OO am. 

Off-peak 

Summer (May - Septeniber) 
On-Peak 

Off-peak 

1O:OO am.  I I000 p.m. 

1000 p.m. - 1O:OO a.m. 

r m s  AND CONDITIONS 

1. AI1 power from a Qualifying Facility (QF) will be sold only to EWC 

2. Seller must provide good quality electric power within a reasonable range of  voltage, 
frequency, flicker, harmonic cmnts, and power factor. 

3. Qualifying Facility (QF) shall provide reasonable protection for EWC and Farmers Rural 
Electric Cooperative Corporation. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and generally 
accepted utility practices. 

5. Qualifying Facility shall reimburse EKPC and Farmers Rural Electric Cooperative 
Corporation for all costs i n c u d  as a result of interconnecting with the QF, including 
operation, maintenance, administration, and billing. 

6/1/2008 
Issued by authority o f  an Order of the Public Service Commissi 
Case No. 2008-001 28 Dated A~dl28.2008 SECTION 9 (1) 



P.S.C. No. 2 
Original Sheet No. 45 

Canffiling P.S.C. No. 2 
Original Sheet No. 2 Farmers Rural Electric Cooperative Corporation 

6. Qualifying Facility shall obtain insurance in the following minimum amounts for each 
occurrence: 

a. Public Liability for Bodily Injury - $1,000,000.00 

b. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimum of five yeas. 

8. Qualifying Facilities proposing to supply as available (ncn-firm) electric power shall not be 
entitled to a capacity payment. 

9. Qualifying cogeneration and small power production facilities must meet the definition set (N) 

m) 
forth in SO7 KAR 5:054 to be eligible for this taiff~ 

10. Updated rates will be filed with the Public Service Commission of Kentucky by March 31 of 
each year. 

n c  
PUBLIC SERVICE COMMISSION 

TUCKY 
DATE OF ISSUE Mas 8.2008 DATE EFFECFIVE June 1. ~O@%!TIVE 

6/1/2008 
ISSUED BY 

Issued by authority of an Order of the Public Service Commissi 
Case No. 2008-00128 Dated Aoril28.2008 



Fanners Rural Electric Cooperative Corporation 

For Area Served 
P.S.C. No.9 

Original Sheet No& 
Canceling P.S.C. No. 2 

Original Sheet No. 1&3 

COGENERATION AND SMALL POWER PRODUCTION 
POWER PURCHASE RATE SCHEDULE OVER 100 kW 

AVAZABILITU 
Available only to qualified cogeneration or small power production facilities with a design 
capacity of over 100 kW which have executed a contract with Farniers Rural Electric 
Cooperative Corporation and Fast Kentucky Power Cooperative, b c .  ('LEKPC") for t h ~  purchase 
of electric power by EKPC. 

The rates set forth below shall be used as the basis for negotiating a final purchase ratc with 
qualifying facilities pursuant to Section 7 of 807 KAR 5:054. (T) 

1. Capacity 

a. $40.40 per kW per year is applicable if cogenerator or small power producer is dispatclied 
by EKPC. 

b. $0.00614 per k W h  is applicable if cogenerator or small power producer is not dispatched 
by EKPC. 

2. Energy - A base payment per kWh is listed below for a time-differentiated basis or a non- 
time differentiated basis for the specified years. 

a. Time Differentiated Rates: 

Dated Auril28.2008 



Farmers Rural Electric Cooperative Corporation 

Issued by authority of an Order of tile Public Service Commissii 
CaseNo. 2008-00128 Dated April 28.2008 

For Area Served 
P.S.C. No.2  

Original Sheet No. ttT! 
Canceling P.S.C. No. 2 

Original Sheet No. & 

6/1/2008 
PURSUANT TO 807 KAR 3 0 1  1 

a of Kentucky 8ECTlON 9 (1) 

Executive Ditector 
BY 

The on-peak and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 1200 noon 

5:OO pm. - 1O:OO p.m. 

1200 noon - 5:OO p.m. 
1000 pm. - 7:OO am. 

Off-peak 

Summer (May September) 
On-Peak 

Off-peak 

1000 am. - 10:OO p.m. 

1O:OO p.m. - 1O:OO a.m. 

TERMS AND CONDITIONS 

1. All power from a Qualifying Facility (QF) will be sold only to EKPC. 

2. Seller must provide good quality electric power within a reasonable range of voltage, 
frequency, flicker, h m o n i c  currents, and power fmtor. 

3. Qualifying Facility (QF) shall pmvide reasonable protection for EKPC and Fanners Rural 
Electric Cooperatlve Corporation. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifyhg Facility in accordance with all applicable codes, laws, regulations, and generally 
accepted utility practims. 

5. Qualifying Facility shall reimburse EKPC and Farmers Rural Electric Cooperative 
Corporation. for all costs incurred a5 a result of interconnecting with the QF, including 
operation, maintenance, administration, and billing. 

8d%%b@#VICE COMMISSION DATE OF ISSUE May 8.2008 

ISSUED BY 



! 

Farmers Rural Electric Cooperative Corporation 

For Area Served 
P.S.C. No. 2 

Original Sheet No. &.& 
Canwling P.S.C. No. 2 

Original Sheet No. 

6,  Qualifying Facility shall obtain insurance in the following mininium amounts for each 
occumw: 

a. Public Liabiiity for Bodily Injury - $l,OOO,OOO.OO 
b. Property Damage - $500,000.00 

7. Initial contract term shall be for a minimmi of five years. Wt 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be 
entitled to a capacity payment. 

9. Qualifyiig cogeneration and small power production facilities must meet the definition set (N) 
forth in 807 KAR %OS4 to be eligible for this tariff. 

IO. Updated rates will be filed with the Pubtic Service Commission of Kentucky by March 3 1 of m) 
each year. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

CTIVE DATE OF ISSUE May 8.2008 

ISSUED BY 

DATE EFFEC: IVE June I. Z O O ~ ~ ~ . 2 0 0 8  

TITLE President & C ief Ex 

Issued by atabority of m Order of the Public Service Commissi 
Case No. 2008-00128 Dated April 28.2008 



For All Counties Served 
P.S.C. No. 9 

Original Sheet No. 49 Farmers Rural Electric Cooperative Corporation 

Direct Load Control of Water Heaters Promam 

Direct Load Control of Air-Conditioners Promam 

Purpose 

The Direct Load Control of Water Heaters and Air Conditioners will encourage the reduction in 
growth of peak demand, enabling the Company to utilize its system more efftciently and defer 
the construction of new generation. 

Availability 

Both the Direct Load Control of Water Heaters Program and the Direct Load Control of Air 
Conditioners Program are available to residential customers in the service territories of Farmers 
Rural Electric Cooperative Corporation. Availability may be denied where, in the judgment of 
the Farmers R d  Electric Cooperative Corporation, installation of the load control equipment is 
impractical. 

EIigibiliW 

To qualify for these Programs, the participant must be located in the service territory of Farmers 
Rural Electric Cooperative Corporation and have central air conditioning or heat pump units 
and/or 40-gallon (minimum) electric water heating units. The above appliances may be 
electrically cycled or interrupted in accordance with the rules of this Tariff. 

Incentive - Direct Load Control of Water Heaters Promam 

Farmers Rural Electric Cooperative Corporation will provide an incentive to the participants in 
this program. Farmers Rural Electric Cooperative Corporation will credit the residential power 
bill of the participant $10.00 per water heater each year. The participant will receive this credit 
regardless of whether the water heater i s  cycled during the month. 

I 1 

Issued by authority o 
CaseNo. 2008-00161 Dated Mav 16,2008 

Executive Difector 
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Orininal Sheet No. 50 Farmers Rural Electric Cooperative Corporation 

Incentive - Direct Load Control of Air-conditionem Program 

Farmers Rural Electric Cooperative Corporation will provide an incentive to the participants in 
this program. The customer may select one of two alternatives. One, Farmers Rural Electric 
Cooperative Corporation will credit the residential power bill of the participant $20.00 per air 
conditioner ($5 per summer months, June, July, August, and September). Two, alternatively, 
EKPC, on behalf of Fanners Rural Electric Cooperative Corporation, will provide and install at 
no cost a digital thermostat for the participant. The participant will receive one of these 
incentives regardless of whether the air conditioner or heat pump is controlled during the month 

Time Period for the Direct Load Control of Water Heaters Program 

A load control switch will be placed on the water heater and may be electrically interrupted for a 
maximum time period of four hours. 

East Kentucky Power Cooperative (“EKPC”) will cycle the water heaters only duringthe hours 
listed below. 

Hours Auulicable for Demand Billing - EST 
6:OO a.m. to 12:OO noon 
4:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

October through April 

May through September 

Time Period for the Direct Load Control of Air Conditioners 

A load control device (switch or thermostat) will be placed on each central air conditioning unit 
or heat pump that will allow the operating characteristics of the unit to be modified (by cycling 
the unit off for periods of time up to 15 minutes, or by adjusting the temperature setting on the 
thermostat) to reduce demand on the system. 

EKPC will control the air conditioning units and heat pumps only during its summer on-peak 
billing hours listed below. 

Months 
May through September 

Hours Apdicable for Demand BillinF: - EST 
1O:OO a m .  to 1O:OO p.m. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

Issued by authority of an 
CaseNo. 2008-00161 D 

Executive Ditector 



For All Counties Served 
P.S.C. No. 9 

Original Sheet No. 51 Farmers Rural Electric Cooperative Corporation 

Terms and Conditions 

1. If a participant decides to withdraw from the program(s) or change to another load 
control option, Farmers Rural Electric Cooperative Corporation will endeavor to 
implement the change as soon as possible. 

2. Prior to the installation of load control devices, Farmers Rural Electric Cooperative 
Corporation may inspect the participant’s electrical equipment to insure good repair and 
working condition, but Farmers Rural Electric Cooperative Corporation shall not be 
responsible for the repair or maintenance of the electrical equipment. 

3. Farmers Rural Electric Cooperative Corporation will install, own, and maintain the 
load management devices controlling the participant’s air conditioner or water heater. 
The participant must allow Farmers Rural Electric Cooperative Corporation reasonable 
access to install, maintain, inspec6 kst and remove load control devices. Inability of 
Farmers Rural Electric Cooperative Corporation to gain access to the load management 
device to perform any of the above activities for a period exceeding 30 days may, at 
Farmers Rural Electric Cooperative Corporation option, result in discontinuance of 
credits under this tariff until such t h e  as Farmers Rural Electric Cooperative corporation 
is able to gain the required access. 

I,-, I PUBLIC SERVICE COMMISSION 
DATE OF ISSUE May 23,2008 DAAE EFFECTIVE Sewit e rendered o y. 2008 

ISSUED BY UAJP- c 

William T. Prather 
Issued by authority of an Order of the Public Service Co 
CaseNo. 2008-00161 Dated Mav 16.2008 
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FARMERS RECC 

OF 

GLASGOW, KENTUCKY 

RlTES, RULES &\TI REGTJLATIOXS FOR PU2CXGIXG 

ELECMUC PCIiE2 SERVICS 

AT 

VARIOUS LKATIOXS 
WI'IHIX ITS SERVICE AREA 

FR@I 

QUALIFIED COGEI\IER4TIOX A\TI 

SMLL P(HVE2 PROWCTION FACILITIES 
OF 100 KW OR LESS 

FILED WITH PUBLIC SERVICE C@NISSI(zu OF 

fcE\snrck?i 

ISSUED July 23, 1984 EFFECTIVE June 28, 1984 

ISSUED BY Farmers RECC 
(Kame of Ut i l i t y )  

BY 

General Nanager 
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CLASSIFICATION OF SERVICE 

Cogeneration and Small Power Production Rate Schedule 

WAI LABILITY 
Wailable only t o  q u a l i f i e d  cogenerators and small power producers w i t h  
I ra ted capacity of 100 KW o r  l e s s  which h a w  executed a contract fo r  
%e sa l e  of power to  Fanners RECC. PUBLIC SEfPiiCE (-OFAM 

RATE SCHEDULE 
1. Capacity - $0.00 

2. Energy 

A base payment per  
calendar years: 

Year - 

1985 
1986 
1987 

Wh of energy as 1 

0-50 PBV 
1.4634 
1.5354 
1.6861 
1.6254 
1.7324 
1.8974 

:I . .  :low f o r  the appropriat 

50-100 MV 
1.4211 
1.499t 
1.6594 
1.5964 
1.7114 
1.8704 

i 

I 

DATE OF ISSUE July 23, 1984 DATE EFFECTIVE June 28, 1984 

General Manager 
I 
! 

ic  Service Cormnission of Kentucky 

I I 
Case No. 8566 Dated Jtme 28, 1984 



FARMERS RECC 
Name of Issuing Corporation 

FOR Terr i ton-  Ssrved 
Community Town o r  CiCj 

P.S.C. No. 1 

ORIGIXJIL SKEET NO. 2 

CSYCELLISG P.S.C. EO. 

ORIGIXXL SKET XO. __ 

CWSSIFICATIOX OF SERVICE 

KXIL 
PER UNIT 

I TERNS X\3 COhTlITIOSS 
1. A l l  payments due the s e l l e r  a r e  payable on or  before the twentieth 

day of the  month following the month fo r  rdiich paynent is due unles 
other arrangements a re  spec i f i ca l ly  contracted for .  
All  power from q u a l i e i n g  facilities will be sold t o  

S e l l e r  s h a l l  provide good qua l i ty  e l e c t r i c  power within reasonable 

f ac to r .  

2 .  

3. 

Farmers  RECC. 

range of voltage,  frequency, f l i c k e r ,  harmonic cu~@& 

System including, but not l imi ted  t o ,  the following: 

4. S e l l e r  s h a l l  provide reasonable protect ion fo r  the EFFECTIVE 
RECC system and East Kentucky Power , ,. . , . . .  - 

Farmers  

a. Synchonization 
b. Phase and Ground Faul t s  
C. High o r  Low Voltage 
d. High o r  Low Frequency 

v .  
5. S e l l e r  s h a l l  provide lockable disconnect switch access ib le  a t  a l l  

times by Fa rmers  RECC and E a s t  
Kentudcy Pox-er personnel. 
S e l l e r  s h a l l  design, construct ,  i n s t a l l ,  o w ,  operate,  and main- 
t a i n  the qual i fying f a c i l i t y  i n  accordance with a l l  applicable 
codes, laws, regulat ion and generally accepted u t i l i t y  p rac t i ce .  

7. S e l l e r ' s  plans must be approved by Farmers  
RECC and East Kentucky Power Cooperative. 

6 .  

I 
i 
j DATE OF ISSUE July 23, 1984 DATE EFFECTIVE June 28, 1984 i 

i ISSUED BY TITLE General Manager  

1 Issued by Public Service Commission of Kentucky ' Case NO. 8566 Dated I 

i 

I 
i 

? 

I i 

June 28, 1984 I -_ 



I 
FOR Territory Served ! 

Community Toin or Cityl  

P.S.C. NO. 1 1 
I 0RIGIX.X SEET XO. 3 

I 
FARMERS RECC CAYCELLIXG P .S .C .  30. 

Name of Issuing Corporation 
0RIGIS.Q. SIEET XO. 

DATE OF ISSUE July 23, 1984 DATE EFFECTIbX June 28, 1984 

General Manager 

8. 

9.  

. O f  

.1. 

.2. 

13. 

L4. 

15. 

16. 

I 

I 
I 

Seller shall  maintain oprations and maintenance records including 
start-up and down time. 
Seller shall  reimburse Farmers RECC for any addi- 
tional costs as a result of interconnecting with the sel ler  includ- 
ing operation, maintenance, administration, and bil l ing expenses. 
Seller shall  allow 24 hour access to  a l l  metering equipment for 

RECC and E a s t  Kentucky Power personnel. 
Seller shall  contract w i t h  member cooperative for stand-by power 
t o  meet se l le r ' s  power needs when se l le r ' s  generation is dow. 
Seller shall  provide space for the interconnection fac i l i ty  a t  no 
cost to Farmers RECC or E a s t  Kentucky Power 
Cooperative. 
Seller agrees t o  indemnify and hold harmless FarrnefgsLif SERV'CE ( 

RECC, East Kentucky Power Cooperative, their  directors, offi%.pqT: 
employees or  agents from a l l  actions except as  may be solely &g&! 
Seller shal l  obtain insurance in  a t  least  the following amounts for 

Farmers 

by them. .. 

each occurrence: rQz.;s'L:*,,,q i i j 

,iG;i 1 2 '  

a. 
b. Property Damage - $500,000 

Public Liability for Bodily Injury - $1,000,000 

Seller shal l  have sole responsibility for the safety 
protection of sel ler ' s  faci l i t ies .  

, Ini t ia l  contract term shall be for a minim of two years. Contrac 
may be terminated by Farmers RECC for a material 
breach bv se l l e r  of irScblioZion mder tk corh'act w n  30 da\s notice. 

C L G S I ? I C T I 0 S  OF SEKLTCE 



P.S.C. KY. NO. 1 

CANCEIS P.S.C. KY. NO. 

OF 

MTES, RULES AhD E U T I O S S  FOR PURCHASING 

ELECI?IIC POSR SERVICE 

AT 

VARIOUS LKkTIQYS 
WI?I-.IN ITS SERbICE AREA 

FRON 

QUALIFIED CCGENERITIOY AW 

.%ALL POKER PIIODUCTION FACILITIES 
OVER 100 KkI 

FILED WITH PUBLIC SERVICE CCINISSION OF 

mcKY 

ISSUED July 23, 1984 EFFECTIVE June 28, 1984 



FOR T e r r i t o r y  S e r v e d  
Commun1ty Tom o r  C i t )  

ORIGISAL SHEET SO. 

FARMERS RECC WXCELLIKG P.S.C. SO. 
Vame of Issuing Corporation 

__ ORIGI\AL SKEET SO. 

CWSIFICATIG4 OF SERVICE 

Cogeneration and Small PoTier Production Rate Sche&ule 

AVAIL4BILITy 
Available only to  q u a l i f i e d  cogenerators and small power producers w i t h  
a ra ted  capacity of over  1 0 0  KW which havc executed a contract fo r  
the s a l e  of power t o  F a m r s  RECC. 

RATE SMEDULE 
1. Capacity - $0.00 

2. Energy 

A base payment pe r  kh?~ of energy as l i s t e d  belm foFu%&c@%6i$is? 
calendar years : t KtNTUCl 

EFiECTI\’E 

- Year 0-50 MV 50-100 &&V .. ,. Jiji j 2 ‘” :i 
1982 1.463e 1.4216 

1983 1.6860 1.659t 
1985 1.6256 1.596q 
1986 1.7326 1 . 7 1 ~  
1987 1.8976 1.870q 

1983 1.5356 1.499c PUsSiiA!< I is‘  oi)/ 

DATE OF ISSUE DATE EFFEnI\;E June 2S, 19% 

Case No. 8566 Dated June 28, 1984 



FARMERS RECC 
Name of Issuing Corporation 

FOR Territory Served 
Cornunity Town or  City 

P.S.C. Eo. 1 

ORIGINAL SHEET NO. 2 

CANCELLING P.S.C. NO. 

ORIGI?JAL SHEET NO. 

CLASSIFICATION OF SERVICE 

R4TE 
PER UXIT 

TEDIS ANI CONDITIOXS 
1. A l l  payments due the sel ler  are payable on or  before the twentieth 

day of the month follolt$ng the month for which payment is due unler 
otherarrangements are specifically contracted for. 

2. A l l  power from qualifying faci l i t ies  will be sold t o  

3. Seller shall  provide good quality electric power within reasonable 
range of voltage, frequency, flicker, harmonic currents, and power 
factor. 
Seller shall  provide reasonable protection for the 

System including, but not limited to, the following: 

Farmers RECC . 

4.  
Farmers RECC system and East Kentucky Power 

a. Synchoni.zation 
b. Phase and Ground Faults 
c. Hish or Low Voltage 
d. High o r  Low Frequency 

5. Seller shall  provide lockable disconnect switch &.mgsib&v,+gg aDk;lp,ji 
times by Farmers ~CE;FEU*SXI%t?&f 
Kentucky Power personnel. EFFEmbk 

6 .  Seller shall  design, construct, instal l ,  own, 
tain the qua l i e ing  fac i l i ty  in accordance with 
codes, laws, regulation and generally accepted 

7. Seller's plans must be approved by Farmers 
RECC and East Kentucky Power Cooperative. 

DATE EFFECTIVE June 26, 1984 

General Manager 

F'ublic Service Commission of Kentucky 
June 28, 1984 -- 



FARMERS RECC 
Rine of Issuing Corporation 

6. 

9. 

10. 

11. 

12. 

13. 

14. 

15.  

16. 

FOR Territory Served 
communi t)' Toim or C i 7 y  

P.S.C. xo. 1 

ORIGISAL SIEET SO. 3 

UKCELLITG P.S.C. SO. 
8 

C2IGIS.U. S!GET YO. 

CL4SSI FICATI Ch' OF SERi'I CE 

Seller s h a l l  maintain op-rations and maintenance records including 
start-up and down time. 

Sel ler  shall  reimburse Farmers RECC for  any addi- 
t ional costs as a r e su l t  of interconnecting with the seller includ- 
ing operation, maintenance, administration, and b i l l i n g  expenses. 
Sel ler  sha l l  allow 24 hour access t o  a l l  metering equipment for  

RECC and East Kentucky Power personnel. 
Seller shall cont rac t  with member cooperative f o r  stand-by power 
to  meet s e l l e r ' s  power needs when s e l l e r ' s  generation is dom. 
Seller sha l l  provide space for the interconnection f a c i l i t y  a t  no 
cost t o  Fa rmer s RECC o r  East  Kentucky Power 
Cooperative. 

RECC, East Kentucky Power Cooperative, t h e i r  d i rec tors ,  ofHc&$TU";'' 
employees or agents from a l l  actions except as may be solely%&&8E 
by them. 
Seller s h a l l  obtain insurance in  a t  least t h e  following amounts' fo'?" 
each occurrence: PL;;3L-'up,sr ( j 0 ji), , 

Farmers 

Sel ler  agrees t o  indeninify and hold harmless F ~ ~ ~ & # L I C  SEEVICE COi 

Jl"l;j 7 : , , I '  

a. Public L iab i l i t y  fo r  Bodily Injury - $l,OOO,OO 
b. Property Damage - $SOO,OOO 3 

Seller s h a l l  have so le  responsibility for the safe ty  
protection of seller's f ac i l i t i e s .  
In i t i a l  contract  te im sha l l  be for a m i n i m  of two years. 
may be terminated by Farmers RECC for  a material 
breach IF seller of itSobliza2on under th: corb-act umn 3rJ da\s notice. 

Contract 

DATE EFFECTIkX Jme 2 6 ,  1984 

Genera l  Manager 

onmission of Kentuck? 





.. 

P. 5. C. Ky. No ........... 9 
8 Concah P. S. C. Ky. No 

__. F A K M E R S B L  ELECTRIC COOPERATIVE CORPORATION 

OF 

-. GLASGOW, KENTUCKY 

Rates, Rules and Regulations for Furnishing 

ELECTRICITY 
AT 

BARREN. H A R W  

Bbu) W OF 

AD- ANT) EDM flxism- 

OF W K Y  

Filed with PUBLIC SERVICE COMMISSION OF 
KENTUCKY 

EFFECTIVE ............ &!&I! .... 1 .. .............., 19-.8.1.. ,SUED .............. May .... 20 ....................... 19 .... 81. 

FARMERS RURAL ELECTRIC 
ISSUED BY COOPERATIVE CORPORATION .................................................................................................... 

(Name of Utility) 

,.. , 

, Manag.e.T ..................................... L /, Y 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19"' Revised SHEET NO. 1 

CANCELLING P.S.C. KY. NO. 9 

- 1 SIh Revised SHEET NO. 1 

RATES A h 9  CHARGES 

SCHEDULE R - RESIDENTIAL SERVICE 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to residents for all uses in the home and on the farm and for other 
consumers using single-phase service below 50 kW for schools, churches and community buildings, all 

provided to consumers located within 1,000 feet of existing three-phase line. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles, at available 
secondary voltages. 

RATES PER MONTH: 

subject to the established rules and regulations of the seller. Three-phase service may be (TI 

Customer Charge $9.00 
All Remaining kWh @ 0.08299 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and 
may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per 
kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The 
allowance for line losses will not exceed 10 percent and is based on a twelve-month moving 
average of such losses. This Fuel Clause is subject to all other applicable provisions as set out 
in 807 KAR 5:056. 

- I- .. - ____ .. ____ .~ 

DATE OF ISSUE Januan  12.2009 
Month I Date I Year 

DATE EFFECTIVE February 12,2009 

ISSUED BY 

Month I Date I Year 

(Signature ofofficer) 

TITLE President & CEO 

issued by authority of an Order of the Public Service Commission of Kentucky in 
CaseNo. . Dated 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19Ih Revised SHEET NO. 2 
FARMERS RURAL ELECTRlC 
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9 

(Name of Utility) 
18"' Revised SHEET NO. 2 

RATES AND CHARGES 

SCHEDULE R - RESIDENTIAL SERVICE 

MINIMUM CIIARGES: The minimum monthly charge to consumers billed under the above 
rate shall be $9.00 for single-phase service. Payment of the minimum charge shall entitle the 
The minimum monthly charge for three-phase service shall be $0.75 per kVA of installed 
transformer capacity. 

TERMS OF PAYMENT: The above rates are net, the gross rates are 5 percent higher. If the (T) 
current monthly bill is not paid by the 15Ih of the month following the meter reading date, the gross 
rates shall then apply. No delayed payment charge shall be applicable to schools, churches and 
community buildings. 

(I) 

DATE OF ISSUE Januarv 12,2009 

DATE EFFECTIVE February 12.2009 

ISSUED BY 

Month / Date / Year 

Month / Date I Year 

(Signahire of Officer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

FOR ALL, TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19Ih Revised SHEET NO. 3 

CANCELLING P.S.C. KY. NO. 9 

I8Ih Revised SHEET NO. 3 

RATES AND CHARGES 

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE 

APPLICABLE: In all territory served by the seller 

AVAILABILITY: Available to consumers for commercial and industrial loads for all uses 
including lighting, heating and power, including oil well services, all subject to the established 
rules and regulations of the seller. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available 
voltages. 

RATES PER MONTH 

1. For all consumers whose kilowatt demand is less than 50 kW 

Kilowatt Demand Charge: None 

Customer Charge $11.00 
All Remaining kWh @ $0.07739 per kWh 

2. For all consumers whose kilowatt demand is 50 kW or above. 

Customer Charge $50.00 
Kilowatt Demand Charge: 
Energy Charge: 

$6.86 per kW 

All kWh @ $0.05897 per kWh 

DATE OF ISSUE Januarv 12,2009 

DATE EFFECTIVE Febmarv 12.2009 

ISSUED BY 

Monlh I Date I Year 

Month I Date I Year 

(Signature of Officer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
CaseNo. - Dated 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. - 9 

1 XIh Revised SHEET NO. 4 

CANCELLING P.S.C. KY. NO. 9 

17'h Revised SHEET NO. 4 

RATES AND CHARGES 

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE 

DETERMINATION OF BILLING DEMAND: The billing demand shali be the maximum 
kilowatt demand established by the consumer for any period of fifteen consecutive minutes 
during the month for which the bill is rendered, as indicated or recorded by a demand meter 
and adjusted for power factor as provided below. 

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as 
nearly as practicable. Power factor may be measured at any time. Should such measurements 
indicate that the power factor at the time of maximum demand is less than 90 percent, the 
demand for billing purposes shall be the demand as indicated or recorded by the demand meter 
multiplied by 90 percent and divided by the per cent power factor. 

MINIMUM MONTHLY CHARGE: The minimum monthly charge under the above rates shall 
be $1 1 .00 for single-phase service. Payment of the minimum charge shall entitle the consumer 
to the use of the number of kilowatt hours corresponding to the minimum charge in accordance 
with the foregoing rate. 

The minimum monthly charge for three-phase service shall be $0.75 per kVA of 
installed transformer capacity, or $50.00 or the minimum monthly charge stated in the service 
contract, whichever is greater. Where it is necessary to extend or re-enforce existing distribution 

facilities, the minimum monthly charge may be increased to assure adequate compensation for the added 
facilities. Where the minimum charge is increased in accordance with the terms of this section, 
additional energy shall be included in accordance with the foregoing rate schedule. 

(T ) 

(I) 

(N) 

DATE OF ISSUE Januaw 12,2009 
Month I Date I Year 

DATE EFFECTIVE February 12,2009 

ISSUED BY 

Month I Date I Year 

(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Community, Town or City 

P.S.C. KY. NO. 9 

71" Revised SHEET NO. 5 

CANCELLING P.S.C. KY. NO. 9 

61h Revised SI-IEETNO. 5 

RATES AM, CHARGES 

SCHEDULE C - COMMERCIAL & MDUSTRIAL SERVICE 

SERVICE AT PRIMARY VOLTAGE: 

If seivice is furnished at primary distribution voltage, a discount of 10% shall apply to both energy and demand 
charges. However, service may be metered at secondary voltage and adjusted to primary metering by adding the 
estimated transformer losses to the metered kilowatt hours. 

FUEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount per 
kilowatt hour equal Lo the fuel adjustment amount per kilowatt hour as billed by thc Wholesale Power Supplier 
plus an allowaiice for line losses. The allowance for line losses will not exceed 10% and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set out in 
807 KAR 5:056. 

TERMS OF PAYMENT: 

The above rates are net, the gross rates are 5 percent higher. If the current monthly bill is not paid by (T) 
the ISth of the month following the meter reading date, the gross rates shall then apply. No delayed payment 
charges shall be applicable to schools, churches, and community buildings. 

DATE OF ISSUE Januaw 12.2009 
Month I Date I Year 

DATE EFFECTIVE February 12.2009 
Month / Date / Year 

ISSUED BY 
(Signature ofofficer) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

19'h Revised SHEET NO. 6 

CANCELLING P.S.C. KY. NO. 9 

ISth Revised SHEET NO. 6 

RATES AND CHARGES 

SCHEDULE OL - OUTDOOR LIGHTING SERVICE 

APPLICABLE: In all territory served by the seller. 
AVAILABILITY: To individuals, towns, villages and others for controlled single and multiple outdoor 
lighting from dusk to dawn. Service under this schedule is for a term of not less than one year and is 
subject to the rules and regulations of the seller as approved by the Kentucky Public Service Commission 

RATE PER FIXTURE: 

Tyue of Lamo 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 

y& 
175 
250 
400 

1000 
IO0 
150 
250 
400 

1000 

Monthly 
kWh Usage 

70 
98 

156 
378 
42 
63 

105 
165 
385 

Monthly Charge 
Per Lamu 
$ 8.72 

9.93 
15.07 
26.35 
9.14 

10.59 
14.36 
18.41 
39.83 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and may be 
increased or decreased by an ainouiit per kWh equal to the fuel adjustment amount per kWh as hilled by 
the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not 
exceed 10 percent and is based on a lwelve-month moving average of such losses. This Fuel Clause is 
subject to all other applicable provisions as set out in 807 KAR 5:056. 

CONDITIONS OF SERVICE: 

be furnished by the Cooperative. 
1. 

2. 
3 .  

4. 

Outdoor lighting, iiicluding lamps, fixture, other necessary facilities and electi-ic energy, will 

Above service is limited to one existing wood pole per fixture. 
Lamp replacements will be Furnished and made by the Cooperative except in cases of vandalism 

Service required other than the above shall be paid for by the consumer according to the initial 
or willful destruction. 

cost of such installation. 
- _ _ _ ~  . . . ___-._.. .. -. -. 

DATEOFISSUE Janua ry 12 , 2 0 09 

DATE EFFECTIVE Februarv 12,2009 

Month / Date / Year 

Month / Date / Year 
ISSUED BY 

(Signature of Officer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

Is' Revised SHEET NO. 6A 

CANCELLING P.S.C. KY. NO. 9 

Original SHEET NO. 6A 

RATES AND CHARGES 

CABLE TELEVISION ATTACHMENT TARIFF 

APPLICABILITY: 

In all territory served by the company on poles owned and used by the company for their electric plant. 

AVAILABILITY: 

To all qualified CATV operators having the right to receive service. 

RENTAL CHARGE: 

The yearly rental charges shall be as follows: 

Two-party pole attachment 

Three-party pole attachment 

Two-party anchor attachment 

Three-party anchor attachment 

Two-party anchor 

Three-party anchor 

BILLING: 

Rental charges shall be billed yearly, in advance, based on the number oCpolc attachments. The rental charges are 
net, the gross being 5 percent higher. in the event the current monthly bill is 1101 paid within thirty (30) days froin 
the date of the bill, the gross rate shall apply. [RJ 

$4.02 

$3.53 

$6.20 

$4.09 

$0.30 

$0.19 

DATE OF ISSLJE January 12,2009 
Month I Date I Year 

DATE EFFECTIVE February 12,2009 
Month I Date I Year 

ISSUED BY 
(Signature of Officer) 

TITLE President & CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



Form fcr filing Rete Schedules - 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 
I 

Note: Discount o r  penalty must apply to all electric consumers, 
but shall apply to advance billing only if given at least 
thirty (30) days before the Iate penalty takes effect. > 

i ISPECIFICATIONS: 
I 
;A.  

!Edition, and subsequent revisions thereof, except where the lawful 
lrequirements of public authorities may be more stringent, in wh&&L~~S&RvlCE 

The attachment to poles covered by this tariff shall at all times 
conform to the requirements of the National Electrical Safety Code, 1981 

-!the latter will govern. 

Farmers Rural Electric Coop. Corp. 
Name o f  Issuing Corporation 

RATE 
PER UNIT 

COMMISS,ON 

For All Counties Served 
Community, Town o r  City 

P.S.C. No. 9 

Original SHEET NO. 6B 

CANCELLING P.S.C. NO. 

SHEET NO. 

in which the; are located. PURSUANT TO I 807 KAR 5:ni 1 

ESTABLISHING POLE USE: 
A. Before the CATV operators shall make use of any of the pole 

character of the attachments to be placed on such poles, and 

Cooperative under this tariff, they shall notify the Cooperative of their 
intent in writing and shall comply with the procedures established by the 
Cooperative. 
construction plans and drawings for each pole line, together with necessar 
maps, indicating specifically the poles of the Cooperative, the number and 

of the Cooperative's fixtures and equipment necessary for the attachment, 
any relocation or  replacements of existing poles, and any additional poles 
that CATV intends to install. 

The CATV operator shall furnish the Cooperative detailed 

- I .. 

The Cooperative shall, on the basis of such detailed construction plans 
and drawings, submit to the CATV operators a cost estimate (including over- 
head and less salvage value of materials) of all changes that may be re- 
quired in each such pole line. 
t o  the Cooperative that the cost estimate is approved, the Cooperative 
shall proceed with the necessary changes in pole lines covered by cost 

Upon written notice by the CATV operators 

JATE OF ISSUE December 3 0 ,  1983 DATE EFFECTIVE January 1, 1984 

General Manager 

e Public Service Commission of K s .  in 



Form f o r  f i l i n g  Rete Schedu les  F o r  A l l  Counties Served 
c Community, Town o r  C i t y  

P.S.C.  No. 9 

Original SHEET NO. 6C 

Farmers Rural Elec t r ic  Coop. Corp. CANCELLING P.S.C. NO. 
Name of I s s u i n g  Corporation 

SHEET NO. 

! CLASSIFICATION OF SERVICE i 
CABLE TELEVISION ATTACHMENT TARIFF 

)es t imate .  
I 

i 

.make attachments i n  such manner as  not  t o  in te r fe re  with the  serv ice  of 
i the  Cooperative. 

i Upon completion of a l l  changes, t h e  CATV operators sha l l  have t h e  r i g h t  
hereunder t o  make attachments i n  accordance with the terms of t h e  
appl icat ion of t h i s  t a r i f f .  The CATV operators sha l l ,  a t  t h e i r  own expense, 

RATE 
PER UNIT 

! 
i 
I 
I 

i B. 
i Cooperative the actual cost  ( including overhead and l e s s  salvage value of  

materials)  of making such changes. The obligations of t h e  CATV operators 
hereunder sha l l  not be l imited t o  amounts shown on estimates made by the 
Cooperative hereunder. 
such changes sha l l  be submitted by the  Cooperative to  the  CATV operators ,  
i n  a form mutually agreed upon. 

C. 
necessary f o r  the establishment of pole l ine  attachments hereunder sha l l  b 
performed by the CATV operators .  

Upon completion of a l l  changes, the  CATV operators sha l l  pay t o  the  
d 

An itemized statement of the actual  cos t  of a l l  

Any reclearing of ex i s t ing  rights-of-way and any t r e e  trimming 

operators f o r  changes i n  pole l i n e  under t h i s  t a r i f f  s h a l l  not  

! I 
! 
i by the CATV operators where no t i ce  of intent  had not been 

be b i l l ed  a t  r a t e  equal t o  twice the charges t h a t  would I 

D. A l l  poles t o  which attachments have been made under t h i s  tariff sha l l  
remain the property of the Cooperative, and any payments made by t h e  CATV 

CATV operator t o  the  ownership of  any of said poles. 

E .  Any charges necessary f o r  correct ion of substandard i n s t a l l a t i o n  made 

i f  the  attachment had been properly authorized. 

EASEMENTS AND RIGHTS-OF-WAY: 
A. The Cooperative does not warrant nor assure t o  the  CATV o p e r a g r s  any 
rights-of-way pr ivi leges  o r  easements, and i f  the CATV operators  s h a l l  a t  
any time be prevented from placing o r  maintaining its attachments on the  
Cooperative's poles, no l i a b i l i t y  02 

ATE EFFECTIVE January 1. 1984 

General Manager 

s i o n  of XY. in 



Form f o r  filing Rete Schedules For A l l  Counties Served 
h 

Community, Town or City 

P.S.C. No. 9 

Original SHEET NO. 6D 

Farmers Rural E lec t r i c  Coop. Corp. CANCELLING P.S.C. NO.  
Name o f  I s su ing  C o r p o r a t i o n  

SHEET NO. 

I CLASSIFICATION OF SERVICE 

CABLE TELEVISION ATTACHMENT TARIFF 

Each par ty  sha l l  be responsible for  obtaining i ts  own Cooperative. 
easements and rights-of-way. I IMAINTENANCE OF POLES, ATTACHMENTS AND OPERATION: 

!A. Whenever right-of-way considerations o r  public regulat ions make reloca 
. t i on  of a pole, or poles necessary, such relocation s h a l l  be made by the 
;Cooperative a t  i t s  own expense, except tha t  each par ty  s h a l l  bear the cost 
iof t ransferr ing i ts  own attachments, ! 

& B .  Whenever it i s  necessary t o  replace or  relocate an attachment, the 

c 

PER UNIT 

Cooperative s h a l l ,  before making such replacement or relocat ion,  give 
forty-eight (48) hours not ice  (except i n  cases of emergency) t o  the CATV 
operators, specifying i n  said notice t h e  time o f  such proposed replacement 
o r  relocation, and t h e  CATV operators sha l l ,  a t  the time so specif ied,  
t ransfer  i t s  attachments t o  the  new o r  relocated pole .  
operators f a i l  t o  t r a n s f e r  i t s  attachments t o  the  new or  relocated pole a t  
the time specif ied f o r  such t ransfer  of attachments, the  Cooperative may 
e lec t  to  do such work and t h e  CATV operators sha l l  pay t h e  Cooperative 
the cost thereof.  

C. 
cations as s e t  out i n  t h i s  t a r i f f  hereof sha l l  be 

Should the CATV 

1 
ICE COMMISSION ' 

I 

1 I 
i therewith as  soon a s  p r a c t i c a l .  The Cooperative, 

of i t s  service,  reserves  t h e  r igh t  t o  inspect each new 
CATV operator on its poles  and i n  the v ic in i ty  of i t s  

Any exis t ing  attachment o f  CATV which does not 

'I 1984 I 

Such inspection, made-or no t ,  sha l l  not operate t o  r e l i eve  the  C 
operators of any r e spons ib i l i t y ,  obligations o r  l i a b i l i t y  assumed 
the t a r i f f .  

: 

! 
1 

i 
i 
! 
i 

i 

i 

i 
i 
I 

D. The Cooperative reserves  t o  i t s e l f ,  i t s  successor and assigns,  t%e 
right to  maintain its poles and t o  operate i ts  f a c i l i t i e s  thereon i n  such 
nanner as w i l l ,  i n  i t s  own judgement, best enable it t o  f u l f i l l  i t s  own 
service requirements. 
3perators f o r  any in te r rupt ion  of service of CATV operator  o r  f o r  i n t e r -  

The Cooperative sha l l  not be l i a b l e  t o  the CATV 

- 
ATE EFFECTIVE January 1, 1984 

General Manager 

s ion  of Ky. In 



Form f o r  f i l l n g  Rete S c h e d u l e s  - 

jference with the operation of t h e  cables,  wires and appliances of t h e  CATV 
[operators a r i s ing  i n  any manner out of  t h e  use of the Cooperative’s poles 

Farmers Rural Elec t r ic  Coop. Corp. 
Name of I s s u i n g  Corporation 

‘ 

For A l l  Counties Served 
Community, Town or C i t y  

P.S.C. No. 9 

Original SHEET NO. 6E 

CANCELLING P.  S .  C . NO. 
SHEET NO. 

CLASSIFICATION OF SERVICE 1 
‘hereunder. I 
lThe Cooperative sha l l  exercise reasonable care t o  avoid damaging the 
! f a c i l i t i e s  of  the  CATV operator, make an immediate report t o  the CATV oper- 
!ator o f  the  occurrence of any such damage caused by i t s  employees, agents 
{or  contractors ,  and, except fo r  removal f o r  non-payment o r  for  f a i l u r e  t o  
{post o r  maintain the  required “Performance Bond,“ agrees t o  reimburse the 

,!CATV operator f o r  a l l  reasonable cost  incurred by the CATV operator f o r  t h e  
physical r epa i r  of f a c i l i t i e s  damaged by t h e  negligence of the  Cooperative. 

INSPECTIONS : 

A. 
operator w i l l  be b i l l ed  a t  a r a t e  of two times t h e  amount equal t o  the r a t e  
tha t  would have been due had the i n s t a l l a t i o n  been made the day-qe: $&p 
l a s t  previously required inspection. OF KE 

Periodic Inspection: Any unauthorized or unreported attachment by CATV 

EEEf -. , . 
B. Make-Ready Inspection: Any “make-ready” inspection or  “walk-through” 
inspection required of t h e  Cooperative w i l l  be paid for  by the CATV opq@r * . -  3 t o r i  a t  a r a t e  equal t o  the  Cooperative’s ac tua l  expenses, plus 
appropriate overhead charges. PURSUANT TO 

INSURANCE OR BOND: ..d* 

A. 
Cooperative from any and a l l  damage, loss, claim, demand, s u i t ,  l i a b i l i t y ,  
penalty or f o r f e i t u r e  of every kind and nature ,  including, but not l imited 
t o ,  costs  and expenses of  defending against  the  same and payment of any 
settlement o r  judgment therefor,  by reason of (a) i n ju r i e s  o r  deaths t o  
persons, (b) damages t o  o r  destruct ion of propert ies ,  (c) pol lut ions,  
contaminations of o r  other  adverse e f f e c t s  on t h e  environment or  (d) 
violat ions of governmental laws, regulat ions or orders whether suffered 
d i r ec t ly  by the  Cooperative i t s e l f ,  o r  i nd i r ec t ly  by reason of claims, 
demands o r  s u i t s  against  it by t h i r d  p a r t i e s ,  resu l t ing  or alleged t o  have 

The CATV operator agrees t o  defend, indemnify and save harmles 

COMMISSION 
.UCKY 
rlVE 

1384 

, 
JATE OF ISSUE . December 30, 1983 DATE EFFECTIVE January 1, 1984 

General Manager 

bllc S e r v i c e  Commission of KY. in 
Case No. September 17, 1982 



. .. . .  

1 ... ALI.. I 1 , K K I  .. I UI<Y SI:K.VEf) , 

Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

I”  Revised SIJEET NO. 61“ 

CANCELLING P.S.C. KY. NO.- 9 

Orieinal SHEET NO. 6F 

R A T E S  AND CHARGES 

CABLE TEL,EVISION ATTACHMENT TARIFF 

Resulted from acts or omissions of the CATV operator, its employees, agents, or other representatives or from 
their presence 011 the premises ofthe Cooperative, either solely or in concurrence with any alleged joint 
negligence of the Cooperative. The Cooperative shall be liable for sole active negligence. 

B. The CATV operators will provide coverage from a company authorized to do business in the 
Commonwealth of Kentucky: 

1. 

2. 

Protection for its employees to the extent required by Workmen’s Compensation Law of 
Kentucky. 
Public liability insurance with a minimum aggregate amount of $2,000,000 ($2 Million) and 
$1,000,000 ($1 Million) for each occurrence involving injury or death of persons and/or 
damage or destruction of property or statutory public liability insurance limits set by the State 
of Kentucky if greater. (C) 

Before beginning operations under this tariff, the CATV operators sliall cause to be furnished to the Cooperative a 
certificate for such coverage, evidencing the existence of such coverage. Each policy required hereunder shall 
contain a contractual endorsement written as follows: 

“The insurance or bond provided herein shall also be for the benefit of Farmers Rural Electric 
Cooperative Corporation, so as to guarantee, within the coverage limits, the performance by the insured of any 
indemnity agreement set forth in this tariff. This insurance or bond may not be cancelled for any cause without 
thirty (30) days advance notice being first given to Farmers Rural Electric Cooperative Corporation.” 

CHANGE OF USE PROVISION: 

A. When the Cooperative subsequently requires a change in its poles or 

DATE OF ISSUE January 12.2009 
Month / Date i Year 

DATE EFFECTIVE February 12.2009 
Month i Date / Year 

ISSUED BY 
(Signature of Officci) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



- Form f o r  f i l i n g  Rete Schedules 

Farmers Rural Electr ic  Coop. Corp. 
Name of I s s u i n g  Corporat ion 

For  A l l  Counties Served 
Community, Town o r  C i t y  

P.S.C. No. 9 

Original SHEET NO. 6G 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

CABLE TELEVISION AITACHMEW TARIFF : 
s h a l l  be given forty-eight (48) hours notice of the proposed change 
attachment fo r  reasons unrelated t o  CATV operations, the  CATV operator OF 

E 
(except i n  case of emergency). 
unwilling t o  meet t h e  Cooperative's time schedule for  such changes, the.lAl 
Cooperative may do the work and charge the CATV operator i t s  reasonable 
cos t  for  performing the change of CATV attachments. PURSUANT 

If the CATV operator i s  unable or 

ABANDONMENT: wp 
A. 
CATV operator has attachments, it sha l l  give the CATV operator notice i n  
writ ing t o  tha t  e f fec t  a t  l e a s t  t h i r t y  ( 3 0 )  days p r io r  t o  t h e  date  
on which it intends t o  abandon such pole. I f ,  a t  t h e  expirat ion of said 
period, the Cooperative s h a l l  have no attachments on such pole,  but the 
CATV operator sha l l  not have removed a l l  of i ts  attachments therefrom, 
such pole sha l l  thereupon become the property of the CATV operator,  and 
t h e  CATV operator sha l l  save harmless the Cooperative from a l l  obligation, 
l i a b i l i t y ,  damages, cost ,  expenses o r  charges incurred the rea f t e r ;  and 
s h a l l  pay the Cooperative fo r  such pole an amount equal t o  t h e  
Cooperative's depreciated cos t  thereof.  The Cooperative s h a l l  fur ther  
evidence t ransfer  t o  the CATV operator of t i t l e  t o  the pole by means of 
a b i l l  of sa le .  

B. The CATV operator may a t  any time abandon the use of t h e  attached pol< 
by giving due notice thereof i n  w r i t i n g  t o  t h e  Cooperative and by removint 
therefrom any and a l l  attachments it may have thereon. 
s h a l l  i n  such case pay t o  the  Cooperative the f u l l  r en ta l  fo r  said pole 
fo r  the then current b i l l i n g  period. 

If  the  Cooperative des i r e s  a t  any time t o  abandon any pole t o  w ich 

The CATV operator 

.NTUCKY i 
iCTlVE ! 

807 KAR 5:011, , 

i 
i 
I 

I 

RIGHTS OF OTHERS: 

A. Upon notice from the  Cooperative t o  the CATV operator t h a t  t h e  use of 
any pole o r  poles is forbidden by municipal or other public au tho r i t i e s  01 
by property owners, the permit governing the use of such pole  o r  poles 
s h a l l  immediately terminate and t h e  CATV operator sha l l  remove i ts  
f a c i l i t i e s  from the affected pole or poles a t  once. No refund of  any ...-- - 

DATE OF ISSUE DATE EFFECTIVE- January 1, 1984 

General Manager 

s i o n  of K Y .  i n  



,Form f o r  f i l i n g  Rate Schedules 

Farmers Rural Elec t r ic  Coop. Corp. 
Name of I s s u i n g  C o r p o r a t i o n  

For  A l l  Counties Served 
Community, Town o r  C i t y  

P.S.C. No. 9 

Original SHEET NO. 6H 

CANCELLING P. S. C . NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE I 
RATE 

PER UNIT CABLE TELEVISION ATTACHMENT TARIFF 

ren ta l  w i l l  be due on account of any removal resu l t ing  from such 
forbidden use. 

i 
fPAYMENT OF TAXES: 

IEach party sha l l  pay a l l  taxes and 
,property upon s a i d  attached poles,  
!are levied on said property sha l l  b 
i tax  fee ,  o r  charge levied on the Co 

,'their use by the CATV operator shal 

;BOND OR DEPOSITOR PERFORMANCE: 

[A. The CATV operators sha l l  furnish bond o r  s a t i s f ac to ry  evidence o 
contractual insurance coverage for 

!the amount of Twenty-five Thousand 
!the CATV operator sha l l  occupy twen 

beginning construction. Such bond or  insurance s h a l l  contain the  
provision t h a t  it sha l l  not be terminated pr ior  t o  s i x  (6) months a f t e r  
receipt  by the Cooperative of writ ten not ice  o f  the  des i r e  of the Bonding 
o r  Insurance Company t o  terminate such bond o r  insurance. 
such notice,  the Cooperative sha l l  request the CATV operator t o  immediately 
remove i ts  cables,  wires, and a l l  other  f a c i l i t i e s  from a l l  poles of the 
Cooperative. 
a l l  i ts  f a c i l i t i e s  from the  poles of the Cooperative within t h i r t y  (30) 
days a f t e r  rece ip t  of such request from the Cooperative, then the 
Cooperative sha l l  have the r igh t  t o  remove them a t  t h e  cost  and expense of 
the CATV operator and without being l i ab le  for  any damage t o  the CATV 

Upon receipt  of 

I f  the  CATV operator should fa i l  t o  complete the removal of 

t o  the CATV operator under t h i s  t a r i  

DATE EFFECTIVE January 1, 1984 

General Manager 

September 17, 1982 



Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

1” Revised SHEET NO. G I  

CANCELLMG P.S.C. KY. NO. 9 

Original SHEET NO. 61 

RATES AND CHARGES 

CABLE TELEVISJON ATTACHMENT TARIFF 

attachments upon termination of service by any of its provisions 

B. After the CATV operator has been a customer of the Cooperative and not in default for a period of two 
years, the Cooperative shall reduce the bond by 50% or, at the Cooperative’s option, require a deposit in 
keeping with 807 KAR 5:006, Section 7. 

USE OF ANCIHORS: 

The Cooperative reserves the right to prohibit the use of any existing anchors by CATV operator where the 
strength or conditions of said anchors cannot be readily identified by visual inspection. 

DISCONTINUANCE OF SERVICE: 

The Cooperative may refuse or discontinue serving an applicant or customer under the conditions set ont in 807 
KAR 5:006 Sec. 1 1  ( I ) .  

EXHlBIT A 

DEVELOPMENT OF RENTAL CHARGES 

I .  Equation - Annual Charge - Two-Pafly Pole 

Annual Charge = (Average embedded cost 35’ and under poles plus 40’ and 45’ poles - $12.50) X 
annual carrying charge factor X .I224 

Two-Party Charge - $196.00 - O* X .I972 X ,1224 = $4.02 (1) 

2. Equation - Annual Charge - Three-Party Pole 

Annual Charge = (Average embedded cost 40’ and 45’ poles - $12.50) X annual carrying charge 
factor X ,0759 

DAIE OF ISSUE Januaiv 12,2009 
Month i Date i Year 

DATE EFFECTIVE Februarv 12,2009 
Month i Date i Year 

ISSIJED BY 
(Signanwe ofOfficei) 

BY AUTHORITY OF ORDER OF ‘THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

1’’ Revised SI-IEET NO. 65 

CANCELLING P.S.C. KY. NO. 9 

Oripinal SHEET NO. 65 

RATES AND CHARGES 

CABLE TELEVISION ATTACHMENT TARIFF 

Three-Party Charge = $277.29 - 0 * X 0.1972 X 0.0759 = $3.53 (1) 

3. Equation - Annual Charge - Two-User Anchor Attachment 

Annual Charge - embedded cost of anchors X annual carrying charge factor X 0.50 

Two-Party Charge = $62.92 X 0.1972 X 0.50 = 6.20 (1) 

4. Equation - Annual Charge - Three-User Anchor Attachment 

Annual Charge = embedded cost of anchors X Annual carrying charge factor X 33 113 

Three-Party Charge = $62.92 X 0.1972 X 0.3333 = $4.09 (1) 

* Ground wires are not included with poles at Farmers R.E.C.C, 

EXHIBIT B 

DEVELOPMENT OF ANNUAL CARRYING CHARGE 

Fixed Charges on Investment from PSC Annual Report ( 1  213 1/82) 

1 .  Operation and Maintenance Expense $ 3,068,933 

2. Consumer Accounts Expense 1,040,265 

3. Customer Service and informational Expense 283,693 

4. Administrative and General Expense 1,612,s I8 

Line No. 53, Page 14 

Line No. 8, Page I5 

Line No. 14, Page 15 

Line No. 35, Page 15 - - ____..-.-. 

DAI’E OF ISSUE Januarv 12.2009 
Month I Date I Year 

DATE EFFECTIVE Februarv 12.2009 
Month / Date 1 Year 

ISSlJED BY 
(Signature of Officer) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

Is‘ Revised SHEET NO. 6K 

CANCELLING P.S.C. KY. NO. 9 

Original SHEET NO. 6K 

RATES AND CHARGES 

CABLE TELEVISION ATTACHMENT ‘TARIFF 

5. Depreciation Expense 

6. Taxes Other than Income Taxes 
Line No. 28, Page 13 

Line No. 30, Page 13 

Sub-total 
Divided by Line 2, Page 1 

$ 1,867,901 

432.13 1 

$ 8,305.741 
$ 62,526,000 13.28% 

7. “Cost of Money” 
Rate of Return on Investment 
Allowed in the last General 
Rate Increase, Case No. 8438 
Effective 6/1/82 8.53% 

Distributioii Plant 57,121,645 
Accumulated Depreciation 14,Ol 1,008 24.5% 

8. Net Plant Ratio Adjustment: 

Rate of Return (times 1 minus reserve ratio) 6.44% 
Annual Carrying Charges 19.72% 

Note: All line numbers and page numbers referred to above are per the 1213 112007 PSC Annual Report. 

DATE OF ISSUE Januar 12,2009 
Month I Date I Year 

DATE EFFECTIVE Februarv 12.2009 
Month I Date / Year 

ISSUED BY 
(Signahre ofotliccr) 

TITLE President & CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
M CASE NO. DATED 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

1:ARMEIIS IIURAI. ELECTRIC 
COOPEI1Al'IVE COIIPOIIA'IION 

(Name af Utility) 

10Ih Revised SHEET NO.- 6L 

CANCELLING P.S.C. KY. NO. 9 - 

9"' Revised -SHEET NO. 6L 

RATES AND CHARGES 

SCHEDULE SL -STREET LIGHTING SERVICE 

APPLICABLE: In all territory served by the Cooperative 

AVAILABILITY: Available to federal, state and local governmental agencies for dusk to dawn street lighting 
subject to established rules and regulations. 

TYPE OF SERVICE: Automatic dusk to dawn lighting systems, single-phase, 60 cycles, at available 
secondary voltages. 

W H L Y  RATE: 

Energy Charge: The monthly energy charge for each type of lamp shall be $0.04612 per rated kwh per month 
as delemined from Table I below: 

(1) 

TABLE I 

Twe of Lamp. 

Mercuty Vapor 
Mercury Vapor 
Mercury Vapor 
High Pressure Sodium 
High Pressure Sodium 
High Pressure Sodium 
High Pressure Sodium 

Lamp Size Rated 
___ Watts Lumens && 

175 7,650 70 
250 10,400 98 
400 19,100 156 
100 8,550 42 
2.50 23,000 105 
400 45,000 165 

1,000 126,000 385 

Facility Charge: The books of the Cooperative shall accurately reflect the Cooperative's total 
investment in facilities for each specific agency receiving service under this tariff. The monthly 
facility charge for a given agency shall be I. 14 Dercent of said total investment. 

DATE OF ISSUE July 25,2007 PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
8/1/2007 

PURSUANT TO 807 KAR 5:011 
SECTION 9 ( 1 )  

Month I Date I Year 

Service Rendered Beeinnina Aueust 1.2007 DATE EFFECTIVE 

ISSUED BY 

TITLE 

Issued by authority o:n Order of the Public SeMce Commission of Kentucky i 
Case No. 2006-005 I5 Dated Julv 25.2007 xecutive Director 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Community, Town or City 

P.S.C. KY. NO. 9 

I "  Revised SHEET NO. 6M 

CANCELLING P.S.C. KY. NO. 9 

Orieinal SHEET NO. 6M 

RATES AND CHARGES 

CLASSIFICATION OF SERVICE 
STREET LIGHTING SERVICE - SCHEDULE SL 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and may be increased 
or decreased by an amount per kWh equal to the fuel adjustment amount per kWh as billed by the wholesale 
power supplier plus an allowance for line losses. The allowance for line losses will not exceed 10 percent and is 
based on a twelve-month moving average of such losses. This Fuel Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056 

TERMS OF PAYMENT: The above rates are net, the gross rates are 5% higher. If the current monthly bill is not 
paid by the 1 SIh of the month following the meter reading date, the gross rates shall then apply. r ' i  

LAMP REPLACEMENTS: The Cooperative will bear the costs of normal repairs and replacements. In the event 
of loss or damage caused by vandalism to the Cooperative's facilities, the Cooperative will bear the costs of 
repairing or replacing said facilities once within any 12 month period. If the facilities are damaged again within 
said period, repairs or replacement will not be made unless the Consumer bears the costs. 

DATE OF ISSUE Januarv 12.2009 
Month I Dale I Year 

DATE EFFECTIVE Februarv 12, 2009 
Month I Date I Year 

ISSUED BY 
(Signature of Officer) 

TITLE President & CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

M CASE NO. DATED 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

l j t h  Revised SHEET NO. 6N 

CANCELLlNG P.S.C. KY. NO. 9 

14Ih Revised SHEET NO. GN 

RATES AND CHARGES 

APPLICABLE: In all territory served by the seller 

AVAILABILITY: Available to consumers for commercial and industrial loads whose kilowatt 
demand is 50 kW or above for all uses including lighting, heating and power, all subject to the 
established rules and regulations ofthe sellcr. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available 
voltages. 

RATES PER MONTH 

Customer Charge $50.00 

Kilowatt Demand Charge: 

Energy Charge: 

$6.86 per kW 

All kWh @ $0.05897 per kWh 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum 
kilowatt demand established by the consumer for any period of fifteen consecutive minutes 
during the on-peak hours specified by the seller in the consumer’s service contract during the 
month for which the bill is rendered, as indicated or recorded by a demand meter and adjusted 
for power factor as provided below. 

_ _ ~ _ -  __ - - -  - 
DATE OF ISSUE Januaw 12,2009 

Month I Date I Year 

DATE EFFECTIVE February 12,2009 
Month I Datc I Year 

ISSUED BY 
(Signature of Officer) 

TITLE President & CEO 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. - Dated 



Community, Town or City 

P.S.C. KY. NO. 9 

1" Revised SNEET NO. 6 0  

CANCELLING P.S.C. KY. NO. 9 

Original SHEET NO. GO 

RATES AND CHARGES 

CLASSIFICATION OF SERVICE 
SCHEDULE D - LARGE COMMERCIAL / INDUSTRIAL SERVICE 

OPTIONAL TIME-OF-DAY RATE 

POWER FACTOR ADJUSTMENT: 

The consuiner agrees to maintain unity power factor as nearly as practicable. Power factor may be measured at 
any time. Should such measurements indicate that the power factor at the time of maximum demand is less than 
90%, the demand for billing purposes shall be the demand as indicated or recorded by the demand meter 
multiplied by 90% and divided by the percent power factor. (1) 

MINIMUM MONTI-ILY CHARGE: 

The minimum monthly charge for service shall be $50.00, or 786 per KVA of installed transformer capacity, or 
the minimum monthly charge stated in the service contract whichever is greater. Where it is necessary (I) 
to extend or re-enforce existing distribution facilities, the ininimum monthly charge may be increased to assure 
adequate compensation for the added facilities. Where the minimum charge is increased in accordance with the 
terms of this section, additional energy shall be iiicluded in accordance with the foregoing rate schedule. 

SERVICE AT PRIMARY VOLTAGE: 

If service is furnished at primary distributiotl voltage, a discount of 10% shall apply to both energy and demand 
charges. However, service may be metered at secondary voltage and adjusted to primary metering by adding the 
estimated transformer losses to the metered kilowatt hours. 

DATE OF ISSUE Januarv 12.2009 
Month I Date I Year 

DATE EFFECTIVE February 12.2009 
Month I Date I Year 

ISSUED BY 
(Signature of Officer) 

TITLE President & CEO 

BY AUTHORITY OF ORDER OF THE I'UBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



Community, Town or City 

P.S.C. KY. NO. 9 

1'' Revised SHEET NO. 6P 

CANCELLING P.S.C. KY. NO. 9 

Original SHEET NO. 6 I' 

RATES AND CHARGES 

CLASSIFICATION OF SERVICE 
SCHEDlJLE D - LARGE COMMERCIAL / INDUSTRIAL SERVICE 

OPTIONAL TIME-OF-DAY RATE 

FUEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWh equal to the fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not excced 10 percent and is based on a twelve- 
month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set out in 
807 KAR 5:056 

TERMS OF PAYMENT: 

C i '  The above rates are net, the gross rates arc 5% higher. If the current monthly bill is not paid by the 15"' of 
the month following the meter reading date, the gross rates shall then apply. No delayed payment charges shall be 
applicable to schools, churches and community buildings. 

DATE OF ISSUE JanuaN 12.2009 
Month / Date I Year 

DATE EFFECTIVE Februarv 12.2009 
Month I Date I Year 

ISSUED BY 
(Signature of OEccr) 

TITLE President & CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED _____ 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

12Ih Revised SHEET NO. 6 0  

CANCELLING P.S.C. KY. NO. 9 

I l I h  Revised SHEET NO. 6 0  

RATES AND CHARGES 

SCHEDULE E -LARGE INDUSTRIAL RATE 

APPLICABLE: In all tcrritory served by the seller 

AVAILABILITY: Availablc to all consumers who are or shall bc members of the Seller where 
the monthly contract demand is 1,000 to 4,999 kW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand, all subject to the established rules and 
regulations of the Seller. 

MONTHLY RATE: 
Consumer Charge: $1,100.00 per Month 
Demand Charge: 6.86 per kW 
Energy Charge: 0.04587 per kWh 

DETERMINATION OF BILLING DEMAND: The monthly billing demand shall be the 
greater of (a) or (b) listed below: 

(a) The contract demand, 
(b) The consumer's highest demand during the current month or preceding eleven 

months: 
HOURS APPLICABLE FOR 

MONTHS DEMAND BILLING - EST 

October through April 

May through September 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 10:OO P.M. 

DATE OF ISSUE January 12.2009 
Month / Dale I Year 

DATE EFFECTIVE 1:ebruan 12,2008- 

ISSUED BY 

Month I Date I Year 

(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
CaseNo. ____ Dated 



k r m  for filing Rate Schedules 

MINIMUM MONTIILY CHARGE: The minimum monthly charge shall not 
be less than the sum of ( a ) ,  (b), and (c) below: 

The product of the billing demand multiplied by the 
demand charge, plus 

(a) 

( b )  The product of the billing demand multiplied by 425 
hours and the energy charge per KWH, plus 

For All Counties Served 
Community, Town o r  City 

P.S.C. No. 9 

Original SHEET NO. 6R 

-FARMERS RURAL ELECTRIC COOP. CORP. CANCELLING P.S.C. NO. 
Name of Issuing Corporation 

SHEET NO. 
- 

CLASSIFICATION OF SERVICE 

SCHEDULE E - LARGE INDUSTRIAL RATE RATE 
?ER UNIT 

IJHTE OF ISSUE ATE EBBECTIVE May 1, 1987 

General Manager ISSUED BY ITLE 

Issued by e Public Service Commission of  Ky. in 
Case No. 9921 dated May 20,.1987 



Community, Town or City 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

P.S.C. KY. NO. 9 

IS' Revised SHEET NO. 6s 

CANCELLING P.S.C. KY. NO. 9 

Original ___ SIHEET NO. 6s 

RATES AND CHARGES 

CLASSIFICATION OF SERVICE 
SCHEDULE E - LARGE INDUSTRIAL RATE 

SPECIAL PROVISIONS: 

1 .  If service is furnished at secondary voltage, the delivery point shall be the metering point unless 
otherwise specified in the contract for service. All wiring, pole lines, and other equipment on the 
load side of tlie delivery point shall be owned and maintained by the consumer. 

If service is furnished at Seller's primary line voltage, the delivery point shall be the point of 
attachment of Seller's primary line to consumer's traosformer structure unless otherwise specified 
in the contract for service. All wiring, pole lines, and other equipment, except metering 
equipment, on tlie load side of the delivery point shall be owned and maintained by the consumer. 

2. 

TERMS OF PAYMENT 

The above rates are net, tlie gross being 5% higher. In the event the current monthly bill is not paid by the 
I 5"' ofthe month, tlie gross shall apply. (1) 

DATE OF ISSUE January 12.2009 
Month I Date I Year 

IMTE EFFECTIVE February 12.2009 
Month I Date I Year 

ISSUED BY 
(Signature ofOEccr) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



FOR ALL TERRITORY SERVED 
Community, 'Town or City 

P.S.C. KY. NO. 9 

13" Revised SHEET NO. 6T 
FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 9 

(Name of Utility) 
12Ih Revised SHEET NO. 6T 

RATES AND CHARGES 

SCHEDULE RM - RESIDENTIAL OFF-PEAK MARKETING 

APPLICABLE: In all territory served by the seller 

AVAILABILITY: Available to consumers eligible for Schedule R - Residential Service. The 
electric power and energy furnished under Tariff RM Residential Off-peak Marketing Rate 
shall be separately metered for each point of delivery and requires an executed contract between 

Other power and energy furnished will be billed under Schedule R 
RATES: 

the member and the Cooperative. .(TI 

Energy Charge: $0.04980 per kWh (1) 

SCHEDULE OF HOURS: This rate is only applicable for the helow listed off-peak hours: 

MONTHS OFF-PEAK HOURS - EST 

October thru April 12:OO Noon to 5:OO P.M 
10:OO P.M. to 7:OO A.M. 

May thru September 10:OO P.M. to 10:OO A.M. 

DATE OF ISSIJE Januarv 12.2009 
Month i Date I Year 

DATE EFFECTIVE Februarv 12.3009 
Month i Date i Year 

ISSIJED BY 
(Signature of Officer) 

Issued by authority of an Ordcr of the Public Service Commission of Kentucky in 
Case No. Dated 



Community, Town or City 

P.S.C. KY. NO. 9 

I" Revised SHEET NO. 6U 

CANCELLING P.S.C. KY. NO. 9 -  

Original SHEET NO. 6U 

RATES AND CHARGES 

Schedule RM - Residential Off-peak Marketing 

FUEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an amount 
per kWh equal to the fuel adjustment amount per kWh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% and is based on a 
twelve-month moving average of such losses. This Fuel Clause is subject to all other applicable 
provisions as set out in 807 KAR 5:056. 

TERMS OF PAYMENT: 

The above rates are net, the gross rates are 5 percent higher. If the cuilrent monthly bill is 
not paid by the due date, the gross rates shall then apply. No delayed payment charge shall be 

applicable to schools, churches, and community buildings. 

(T) 

TERMS AND CONDITIONS: 

Schedule RM - Residential Off-peak Marketing Rate applies only to programs which are expressly 
approved by the Kentucky Public Service Commission to be offered under the Marketing Rate of East 
Kentucky Power's Rate Schedule A, 

1_ 

DATE OF ISSUE March 17.2005 

DATE EIWXI'IVE 

ISSUED BY 

Month I Date I Year 

Month I Date I Year 
Service Rendered Beginning July I ,  2005 

(Signalure ofOfficer) 

TITLE President & CEO 

BY AUTHORII'Y OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 2004-00372 DATED March 17.2005 



FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

13"' Revised SHEET NO. 6V 

CANCELLfNG P.S.C. KY. NO. 9 

12" Revised SHEET NO. 6V 

RATES AND CHARGES 

SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK MARKETING 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50 
kW. The electric power and energy furnished under Tariff CM, Small Commercial Off-peak 
Marketing Rate, shall be separately metered for each point of delivery and requires an executed 

Other power and energy furnished will be billed under Schedule C-1. 

RATES: 

contract between the member and the Cooperative. (TI 

Energy Charge: $0.04643 per kWh (1) 

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours: 

MONTHS OFF-PEAK HOURS - EST 

October thru April 12:OO Noon to 5:OO P.M 
1O:OO P.M. to 7:OO A.M. 

May thru September 1O:OO P.M. to 1O:OO A.M. 

DATE OF ISSUE January 12.2009 
Month I Date i Year 

DATE EFFECTIVE February 12.2009 
Month I Datc i Year 

ISSUED BY 
(Signature of Officer) 

Issued by authority of an Order of the Public Service Commission of Kentucky in 
Case No. Dated 



Community, Town or City 

P.S.C. KY. NO. 9 

I" Revised SHEET NO. 6 W  

CANCELLING P.S.C. KY. NO. 9 

Orieinal SHEET NO. 6 W  

RATES AND CHARGES 

CLASSIFlCATlON OF SERVICE 
SCHEDULE, CM - SMALL COMMERCIAL OFF-PEAK MARKETING 

FUEL ADJUSTMENT CLAUSE: 

All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an aiiiount 
per kWli equal to the fuel adjustment amount per kWh as billed by the wholesale power supplier plus an 
allowance for line losses. The allowance for line losses will not exceed 10 percent and is based 011 a twelve- 
month moving average of such losses. This Fuel Clause is subject to all other applicable provisions as set out in 
807 KAR 5:056 

TERMS OF PAYMENT: 

The above rates are net, the gross rates are 5% higher. If the current monthly bill is not paid by the 15"' of 
the month following the meter reading date, the gross rates shall then apply. No delayed payment charges shall be 
applicable to schools, churches and community buildings. (T) 

TERMS AND CONDITIONS: 

Schedule CM - Small Commercial Off-peak Marketing Rate applies only to programs which are 
expressly approved by the Kentucky Public Service Commission to be offered under Marketing Rate of East 
Kentucky Power's Wholesale Power Rate Schedule A. 

DATE OF ISSUE Januawl 12.2009 
Month I Date I Ycar 

DATE EFFECTIVE Februaw 12.2009 
Month I Date I Ycar 

ISSUED BY 
(Signature of Officer) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



,-- 

V" 
- Form f o r  f i l i n g  Rate Schedules For A l l  Counties Served 

Community, Town or City 

P.S.C. No. 9 

Original SHEET NO. 6X 

ral Electric COOP. Corp. CANCELLING P.S.C. NO. 
Name of Issuing Corporation 

SHEET NO. 

CLASSIFICATION OF SERVICE 

OFF-PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 

This agreement made and entered into between FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION (hereinafter called FRECC) and 

RATE 
?ER UNIT 

(hereinafter called 
"MEMBER", whether singular or plural). 

WITNESSETH:: 

That in consideration of the mutual promises and covenants hereinafter 
set forth, the parties agree as follows: 
1. 

2 .  

3 .  

In order to qualify for the ETS rate, Member shall purchase and 
install an electric thermal storage fieating unit(s), (hereinafter 
called ETS Unit(s). 

Member:may purchase ETS Unit(s) from FRECC or from other sources, 
but must comply with the special metering and wiring specifications 
set fo4th by FRECC before the special discounted electric rate can 
be granted. 
necessary modifications or replacement of existing house wiring at 
Member's request and at Member's expense. 
Certified Electrical Inspector will be required for such wiring 

purpose of certifying conformance with the abovementioned 
specifications. 

FRECC or an approved electrician will perform 

An inspection by a 

changes performed by other licensed electricians solely fwtBUIB6ERVIC 

A l l  modifications, additions, or replacement to existin 
equipment done by FRECC employees or an approved electr 
done in accordance with safety standards as outlined in-ufii..; 
"National Electric Code." 

After installation of the unit(s), FRECC guarantees a m 
ten (10) hours off-peak storage availability per day du 

---..-.-..- 

I 

OATE OF rssm August 15, 1989 DATE EFFECTIVE August 1,/J.989 

ISSUED BY TITLE Manager - 
Issued by authority of an Order of the Public Service Commission of Ky. in 
Case No. 89-158 dated August 1, 1989 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Community, Town or City 

P.S.C. KY. NO. 9 

Is' Revised SHEET NO. 6Y 

CANCELLING P.S.C. KY. NO. 9 

Original SHEET NO. 6Y 

RATES AND CHARGES 

4. 

5. 

6. 

7. 

8. 

CLASSIFICATION OF SERVICE 
OFF-PEAK MARKETING ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 

Seven (7) month heating season of October through April for ten ( I O )  years from the date of installation. 

FRECC further guarantees, subject to the approval of the Public Service Commission, that the rate for 
energy used by off-peak ETS unit(s) shall be discounted no less than forty percent (40%) below the lowest 
cost rate block for regular residential or small commercial services, as appropriate, and as modified and 
approved from time to time by the Public Service Commission, for ten ( I O )  years from the date of 

Installed ETS unit(s) are considered permanent installations. Relocation of installed unit(s) inside or 
outside the home will void the free parts and service portion ofthe abovementioned warranty, unless the 
reinstallation is done by an ETS certified installer. It is recommended not to move heaters unless absolutely 
necessary. 

Member agrees to participate in any electronic load control program initiated by FRECC that insures a 
minimum of ten ( I O )  hours a day charging time for ETS unit(s). 

The rate discount offered herein may be transferred or assigned to another member of FRECC who resides 
in, rents, leases, or purchases a residence equipped with approved ETS unit(s) providing such member 
abides by the terms of this contract and accompanying tariff. 

FRECC retains the right to periodically inspect ETS unit(s) installations through its employees or 
representatives. 

installation (D) 

DATE OF ISSUE January 12.2009 
Month i Date i Year 

DATE EFFECTIVE February 12,2009 
Month i Date i Year 

ISSUED BY 
(Signature of Officer) 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



FOR ALL TERIUTORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

Original SHEETNO. I 
FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION CANCELLING P.S.C. KY. NO. 

mame of Utility) 
SHEET NO. 

RATES AND CHARGES 

SCIIEDUIX RIW - FARMERS RURAL IXECTIUC COOPERATIVE COIU’ORATION 
I<ENEWABLE RI?X)IIRCX POWER Sf.4tVICE 

STANDARD RIDER: This Renewable Resource Power Service is a rider to all currently applicable rate 
schedules. The purpose of this rider is to provide the consumer with a renewable source of energy that 
may be considered more environmentally friendly. 

APPLICABLE In all territory served by the Cooperative. 

AVAILABILITY: Tbis schedule shall be made available to any consumer in the ibllowing listed block 
amounts: 

1 OOkWh Block (Minimum Size) or Greater 

AND where the consumer will contract with the Cooperative to purchase these blocks under this 
Retail Rider. 

AGREEMENT: An “Agreement for Purchase of Renewable Resource Power” shall be executed by the 
consumer prior to service under this schedule. 

BAE: The monthly rate for this service will be a renewable power premium, i.e. an added charge, for 
all renewable power supplied to the consumer. The renewable power rate premium will he as provided 
below: 

$0.0275 per kWh or $2.75 per 100 kWh Block 

This rate is an addition to the regular rate for power. 

DATE OF ISSUE Februarv 7.2008 
Month I Dale I Year 

DATE EFFECTIVE , ADril I 2008 
/ I .  M h h  I Dale I Year 

=T%K~C-SERVICT COMM~SION-- 
OF KENTUCKY 

EFFECTIVE 
4/1/2008 

PURSUANT TO 807 KAR 5.01 1 
SECTION 9 (1) 



FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

(Name of Utility) 

FOR ALL TERRITORY SERVED 
Community, Town or City 

P.S.C. KY. NO. 9 

Original SHEET NO. 7A 

CANCELLTNG P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

BILLING AND MINIMUM CHARGE Blocks of power contracted or under this tariff shall constitute 
the minimum amount of kWh the customer will be billed for during a normal billing period. For all 
power purchased in excess of the contracted Renewable Resource amount, the customer shall be billed 
at the normal rate for that class. For periods shorter than a normal monthly billing cycle (is .  termination 
of service and final bill of a service) and actual kWh use is less than the contracted Renewable kWh 
amount, the customer shall pay for the fidl monthly block of kWh ordinarily contracted. 

TERh4S OF SERVICE AND PAYMENT: This rider tariff shall be subject to all other terms of service 
and payment of the applicable tariffs to which it is applied for each customer. 

CONDITIONS OF SERVICE: The rate m t e d  under this Retail Rider shall be supported by one (1) 
year contracts between the customer and the cooperative. 

DATE OF ISSUE 

DATE EFFECTIVE 

SECTION 9 (I ) 
ISSUED BY 

(Signature of ORicer) . 
TITLE President & CEO 



- Form for f i l i n g  Rate Schedules 

Farmers Rural Electric Coop. COKP. 
Name of I s s u i n g  C o r p o r a t l o n  

For All Counties Served 
Community, Town o r  C i t y  

- P.S.C. No. 9 

Original SHEET NO. 62 

CANCELLING P.S.C. N O .  

SHEET NO. 

I CLASSIFICATION OF SERVICE 

OFF-PEAK ELECTRIC THERMAL STORAGE HEATING CONTRACT (Appendix D) 

10. Discounted rates for ETS energy used are contingent upon modified 
wirin6, equipment, and/or timing devices operating as specified by 
FRECCteraployees or representatives. In the event such operation is 
circumvented by causes other than negligence by authorized 
installers, or defects in material and/or equipment, a forty percen 
(40Z)  penalty above the last block of the regular residential or 
small commercial rates shall apply to all ETS energy used. 
FRECC, its employees OK representatives shall not be held liable 
for any damages resulting from the use of ETS unit(s) and members 
shall indemnify, defend, and save FRECC harmless therefrom. 

11. 

This day of ,19-. 

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

BY 
(Employee / Rep resen t a t ive ) 

MEMBER: 
PUBLIC SERVIC Membership 8 Name: ,?F I . -. . 

rr; 
Map # 

Meter # Address : AU; 0 

/,,””,’..<’ ?e- 
PURSUA!! .. .~ 

Telephone: 

RATE 
?ER W I T  

DATE O F  ISSUE August 15, 1989 DATE EFFECTIVE August 1, 1989 

ISSUED BY Manager 

I s s u e d  bv a u t h o r 1 t . v  of an O r d e r  of t h e ’ P u b l l c  S e r v i c e  Commission of Ky. i n  - 
Case No. 89-158 dated Aunust 1, 1989 



FOR All Count ies  Served 

P.S.C. Ky. No. 9 

1s t  Revised Shee t  No.- 7 

Farmers Rural E l e c t r i c  Coop. Corp. Cance l l i ng  P.S.C. Ky. No.- 9 

Or ig ina l  Shee t  No.- 7 

- 
RULES AND REGULATIONS 

1. 

2. 

3 .  

c 

4. 

5 .  

6 .  

7 .  - 
IT 

SCOPE - This  Schedule of Rules and Regula t ions  i s  a p a r t  of a l l  
c o n t r a c t s  f o r  r e c e i v i n g  e l e c t r i c  s e r v i c e  from the  Cooperat ive a n d  
a p p l i e s  t o  a l l  s e r v i c e  rece ived  from the  Cooperat ive whether t h e  s e r v i c e  
rece ived  i s  based  u p o n  a c o n t r a c t ,  agreement,  s igned  a p p l i c a t i o n ,  o r  
o the rwise .  No employee o r  i nd iv idua l  d i r e c t o r  of t he  Cooperat ive i s  
permi t ted  t o  make an except ion  t o  r a t e s  o r  Rules and Regula t ions .  Rates 
a n d  r u l e s  of s e r v i c e  may be obta ined  from the  C o o p e r a t i v e ' s  o f f i c e .  

REVISIONS - These Rules and Regula t ions  may be  r e v i s e d ,  amended, 
supplemented o r  o therwise  c h a n g e d  from time t o  time wi thout  n o t i c e .  
S u c h  changes,  w h e n  e f f e c t i v e ,  s h a l l  have the  same f o r c e  and e f f e c t  a s  
the p r e s e n t  Rules and Regula t ions .  T h e  members s h a l l  be  informed of any 
changes a s  soon as p o s s i b l e ,  a f t e r  adopt ion  by t h e  Board of D i r e c t o r s ,  
through the Coopea t ive ' s  monthly newsletter.  

s e r v i c e  connec t ions ,  and o t h e r  equipment fu rn i shed  by the  C o o p e r a t i v e  
s h a l l  b e ,  and remain,  t h e  p rope r ty  o f  t he  Coopera t ive .  The member s h a l l  
e x e r c i s e  proper  c a r e  t o  p r o t e c t  the p rope r ty  of t he  Coopera t ive  on i t s  
premises a n d ,  i n  the  event of l o s s  o r  damage t o  t he  C o o p e r a t i v e ' s  
p rope r ty  a r i s i n g  from neglec t  of member t o  c a r e  f o r  same, t he  cos t  of 
necessary  r epa i r s  o r  replacements  s h a l l  be  paid by the  member. 

C O N T I N U I T Y  OF SERVICE - The Cooperat ive sha l  f"dsk XeartmSa$ 3 ~ i ~ ~ g e n c e  
t o  provide a c o n s t a n t  and u n i n t e r r u p t e d  supply of Vl.$e.$$j? power and 
energy. However, i f  such supply s h a l l  f a i l  o r  be  il?tr&$Ufited o r  become 
d e f e c t i v e  t h r o u g h  a c t  of God, o r  p u b l i c  enemy, o r  1~: & c c j $ g t s ,  s t r i k e s ,  
l a b o r  t r o u b l e s ,  o r  by a c t i o n  of the e l emen t s ,  or i. adili%$ 
r igh ts -of -way o r  o t h e r  pe rmi t s  needed, o r  f o  
r easonab le  c o n t r o l  of t he  Coopera t ive ,  t h e  C 
l i a b l e  t h e r e f o r .  

CONSUMER'S RESPONSIBILITY FOR COOPERATIVE'S PROPERTY - All meters ,  

(. CCLy .,,pc n*< .,,- ., 

secu re  

RELOCATION OF LINES B Y  REQUEST OF MEMBERS - T h d C o o p e r a t i v e ' s  
e s t a b l i s h e d  l i n e s  s h a l l  not be r e l o c a t e d  unless t h e  expense f o r  moving 
and r e l o c a t i n g  i s  pa id  by the  member, except  in  i n s t a n c e s  where i t  would 
be  t o  t he  advantage of the  Cooperat ive t o  make such r e l o c a t i o n .  

APPLICATION FOR SERVICE - Each p r o s p e c t i v e  member d e s i r i n g  e l e c t r i c  
service s h a l l  b e r equ i r ed  t o  s i g n  the  C o o p e r a t i v e ' s  "App l i ca t ion  f o r  
Membership a n d  E l e c t r i c  S e r v i c e , "  b e f o r e  s e r v i c e  i s  s u p p l i e d  by the  
Coopera t ive  and provide  the  Coopera t ive  w i t h  necessary  easements o r  
r igh-of-way permits. 

MEMBERSHIP FEE - The membership f e e  a s  s e t  f o r t h  i n  t h e  By-Laws s h a l l  
be twen ty - f ive  d o l l a r s  ( $ 2 5 ) .  
a p p l i e d  t o  t h e  f i n a l  b i l l  a t  t he  time service i s  d i s c o n t i n u e d ,  or i t  may 

T h e  membership fee  may b e  refunded o r  

February 14 ,  1984 DATE EFFECTIVE Janua ry  16,  1984 

Manager Glasgow, Kentucky 
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FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

RULES AND REGULATIONS 

of the member at the time service is discontinued. 
separately. 

8. RIGHT OF ACCESS - The Cooperative's employees shall have access to member's premises at all 
reasonable times for the purpose of reading meter, testing, repairing, removing, or exchanging any and all 
equipment belonging to the Cooperative. 

9. MEMBERS DISCONTINUANCE OF SERVICE - Any member desiring service discontinued or 
changed from oiie location to another shall give the Cooperative three (3) days notice in person or in 
writing, provided such notice does not violate contractual obligations. 

Service covered by each meter shall be billed 

10. =ICE CHARGES - No charge will be made for the initial installation of service, or for a service 
replacing one which lias been destroyed by fire, or if no trip is required. However, a service charge of 
$30.00 will be made to a new occupant for the reconnecting or transferring of such service if trip is 
required. Service charge will be due and payable at time of connection or transfer or upon notice of said 
charge. Also, service calls made by the Cooperative pertaining to the consumer's premises shall be 
charged for on an actual cost basis per call. No service calls shall be made and no service shall be 
connected or reconnected after working hours unless there exists circuinstances that will justify the 
additional expense. 

(I) 

1 I .  TEMPORARY SERVICE - 'Teinporaty service may be supplied to circuses, carnivals, fairs, and services 
of a transient nature in accordance with tlie existing rate schedules of the Cooperative except that the 
consumer shall pay, in addition to tlie regular rates, tlie total cost of connecting and disconnecting service 
less tlie value of materials returned to stock. An advance deposit may be required of the full amount of 
tlie estimated bill for service, including the cost of connection and disconnection. 

12. SERVICE TO CONSUMERS WHICH MAY BE OF SHORT DURATION - In cases of service to power 
the pumping of oil wells, the operation of oil fields, and any and all other types of consumer services 
which may be of short duration, the Cooperative must and shall protect its investments on same in the 
following manner: 
The consumer, at tlie time application is made for such service, shall pay a construction charge to the 
Cooperative, in each instance, an amount equal to tlie cost of construction and retirement, covering both 
material and labor involved, less salvage value on all material returned into stock. This charge may be 
refunded at tlie rate oftwenty percent (20%) of the consumer's monthly power bills thereafter. 
In case of a transfer of the lease or ownership on an oil well, or other property, the parties involved may 
make the necessary arrangements regarding the transfer of the charges and settlement of same. 

February 12,2009 
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January 12,2009 
Month Day Year 
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13. METER TESTS - All meters shall be checked for accuracy before installation. The Cooperative shall, at 
its own expense, make periodic tests and inspections of its meters in order to maintain a high standard of 
accuracy and to conform with the regulations of the Public Service Commission. However, the 
Cooperative has been granted a deviation from 807 KAR 5:041, section 17 ( I )  exempting it from the 
performance of meter tests at a 50 percent power factor load on any single-phase, self-contained 
residential electric meter, except new meters. 

The Cooperative shall make additional tests of meters at the request of the member upon advance 
payment of forty dollars ($40). Refunds on fast meters shall be made in accordance with PSC Rules and 
Regulations. See 807 KAR 5:006, sections 9 (51 ,  19 and 20. (1) 

14. FAILURE OF METER TO REGISTER - In the event a member's meter shall fail to register, the inember 
shall be billed from the date of such failure at the average consumption of the member based on the three 
(3) month period immediately preceding the failure. 

15. DISCONTINUANCE OF SERVICE BY COOPERATIVE - The Cooperative may refuse to connect or 
may discontinue service to a member for the violation of any of its rules and regulations. The 
Cooperative may discontinue service to a meinber for theft of current or for the appearance of current- 
theft devices found on the premises of the member. 'The discontinuance of service by the Cooperative for 
any cause stated in this rule does not release the member from his obligation for all bills due. 

16. POINT OF DELIVERY -The point of delivery is the point designated by the Cooperative own member's 
premises where current is to be metered. All wiring and equipment beyond this point of delivery shall be 
supplied and maintained by the member. The member shall, however, notify the Cooperative of any 
proposed changes in his equipment or wiring which will materially increase or decrease his load so the 
Cooperative may check its equipment for adequacy to accommodate the consumer's requirements. 

17. CONSUMERS' WIRING - All wiring of the meinber must conform to Cooperative's requirements and 
accepted modern standards. The member agrees to wire his premises in accordance with specifications at 
least equal to those prescribed by the National Electrical Code. The Cooperative, however, assumes no 
responsibility in respect to the type, standard of construction, protective equipment or the condition of the 
member's property, and will not be liable for any loss or injury to persons or property occurring 011 the 
premises or property of the member. 
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The member agrees to operate and maintain its facilities so as not to interfere with the service of the 
Cooperative to its other members. The member will have complete responsibility for all construction, 
operation, and maintenance beyond the meter and will save the Cooperative harmless against liability for 
injury or damages resulting in any manner from construction, location, operation, or maintenance of the 
member’s facilities. 

18. ELECTRICAL INSPECTIONS - All consumers’ wiring must conform to the requirements of the 
National Electrical Cade and must be inspected and approved by a certified electrical inspector. The 
inspector, as mandated by KRS 198B, must issue a certificate of compliance prior to the connection of 
electric service. 

19. METER READING - The Cooperative shall read each member’s meter each month for the purpose of 
determining each account’s usage of electricity for calculation of the monthly bill. Exceptions to the 
monthly reading will be allowed only for those meters which may be estimated without materially 
affecting the accuracy of recorded usage. Actual readings will be taken on estimated accounts at least 
quarterly. 

20. CHARGE FOR SEASONAL. MOBILE HOMES. PUMPS. AND OTHER SERVICES - Consumers 
requiring service only during certain seasons, not exceeding 9 months per year, may guarantee a 
minimum annual payment of 12 times the minimum monthly charge determined in accordance with the 

, rate applicable. In this case there shall be no minimum monthly charge. Payment of minimum annual 
charge shall entitle the consumer to the use of the corresponding number of kilowatt hours in accordance 
with the rate applicable. 

Consumers requiring service to mobile homes and/or trailers and to pumps, banis, or services with low 
usage from all extensions of up to 150 feet hom the nearest facility shall be made without charge. 

February 12,2009 
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Extensions greater than 150 feet from the nearest facility and up to 300 feet shall be made provided the 
customer shall pay the utility a “customer advance for construction” of $50 in addition to any other 
charges required by the utility for all customers. This advance shall be refunded at the end of one year if 
the service to the location continues for that length of time. 
For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the utility may 
charge an advance equal to the reasonable cost incurred by it for that portion of the service beyond 300 
feet plus $50. This advance shall be refunded to the customer over a four-year period in equal amounts 
for each year the service is continued. If the service is discontinued for a period of60 days, or slioiild the 
mobile home, etc. he removed and another not take its place within 60 days, or be replaced by a 
permanent structure, the remainder of the advance shall be forfeited. No refunds shall be made to any 
customer who did not make the advance originally. 
For extensions over 1000 feet, the policy set forth in 807 KAR 5:041 electric, section 1 I ,  shall apply. 
For extensions over 300 feet or 1000 feet shall he made on an “Estimated Average Cost” per foot of the 
total extension. If termination or meter pole is required, there will be a non-refundable charge for 
installiiig the pole. 

CONSUMER BILLING AND COLLECTNG POLICY - The Cooperative’s billing period is on a 
monthly basis and shall be flexible so as to allow various billing cycles based upon the date of the 
monthly meter reading. Each month, the Cooperative shall render an electric service statement to each 
member for approximately thirty days of service. Final bills may be rendered as soon as possible after the 
service is disconnected. The member shall pay the net amount of the bill within 12 days ofthe date the 
bill was rendered. If payment is not received by the Cooperative within 12 days of the date the bill was 
rendered, the gross amount (as defined in the Rate Schedule) shall be due. The late payment penalty shall 
only be assessed one time for any bill rendered for services. Failure to receive the bill will not release the 
member from payment obligation. 

Delinquent bill notices are to be sent out two (2) days after the due date of the original bill each month. 
Field collection or termination for non-payment shall be I O  days after mailing of the delinquent notice 
and at least twenty-seven days after the mailing of the original bill 

A $30 fee is to be collected on first call and on all subsequent calls for purposes of collecting delinquent 
accounts during regular working hours. Seventy dollars ($70.00) will be collected for trips made other 
than during regular working hours. 
No consumer is to be reconnected at any location without first having paid all previous indebtedness to 
the Cooperative. Service to a consumer is not to he connected in another name in order to avoid payment 
of an unpaid bill. 
4 service charge of $30.00 shall be applied to each reconnect requiring a trip. 
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Reminder letter or invoice statement to be issued 15 days after final bill is rendered to unpaid accounts of 
disconnected consumers. 

Periodically, all delinquent accounts are to be turned over to an attorney or competent collecting agency 
for further proceedings, provided such amount exceeds the membership fee and consumer deposit. 

A $25.00 fee is to be collected when checks are returned from bank marked “Insufficient Funds.” The 
drawer of said check is to be notified by letter and his service placed on the cut-off list, along with other 
delinquent accounts and handled in the same manner as outlined above. 

All consumers are to be members of the Cooperative. Cases of failure to pay membership fee shall be 
treated in the same manner as outlined above on delinquent accounts. 

A deposit or suitable guarantee not exceeding two-twelfths (U12) of the estimated annual bill may be 
required of any member or customer before electric service is supplied. These deposits shall accrue 
interest at 6% per annum. Upon termination of service, the deposit and accrued interest may be applied 
against unpaid bills and the remainder of such balance shall be paid to the consumer. 

A budget billing plan is available to consumers who desire it. The estimated amount of twelve-months 
usage will be determined by the Cooperative with the budget payments being 1/12 of this amount. Any 
difference between the amount paid and the amount owed during the twelve-month period will be 
adjusted by adding or crediting the difference on the regular electric service bill payable July 1. The 
budget payment plan will continue from year to year unless terminated by either party giving a one-month 
notice to the other. Payments shall be adjusted each year as near to expected billing as possible. The 
budget billing plan may be terminated at any time the consumer’s bill becomes delinquent. 

(T) 

(1) 

22. UNDERGROUND DISTRIBUTION FACILITIES TO A RESIDENTIAL SUBDIVISION 
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Or ig ina l  Sheet No.-13 

RULES AND REGULATIONS 
T h e  Cooperative w i l l  i n s t a l l  underground d i s t r i b u t i o n  f a c i l i t i e s  t o  d 
r e s i d e n t i a l  s u b d i v i s i o n  under the fo l lowino  c o n d i t i o n s :  

a .~ ~ . . ~ ~ . .~ ~ ~. 
1. The subd iv i s ion  be ing  developed must  c o n s i s t  of a t r a c t  of land which i s  

divided i n t o  ten  (10) o r  more l o t s  f o r  t h e  cons t ruc t ion  of new 
r e s i d e n t i a l  b u i l d i n g s  or  the land on w h i c h  i s  cons t ruc ted  two ( 2 )  o r  
more new m u l t i p l e  occupancy bu i ld ings  ( r e f e r  t o  PSC E l e c t r i c  Rules,  807 
K A R  5:041, Sec t ion  2 1 ,  f o r  d e f i n i t i o n s  of t e r m s ) .  

2 .  P r i o r  t o  i n s t a l l a t i o n ,  the owner/developer s h a l l  pay the Cooperative f o r  
the t o t a l  c o s t  of a l l  f a c i l i t i e s  (underground or  overhead) i n s t a l l e d  i n  
subd iv i s ion .  L a t e r ,  the  Cooperative s h a l l  refund t o  the  owner/developer 
the equ iva len t  c o s t  of overhead f a c i l i t i e s  when  a permanent year-,around 
res idence  i s  connec ted .  The refund s h a l l  be on an average c o s t  per l o t  
b a s i s .  

3. The Cooperat ive w i l l  c o n s t r u c t  u n d e r g r o u n d  d i s t r i b u t i o n  f a c i l i t i e s  i n  
the subd iv i s ion  adequate  t o  render  s i n g l e - p h a s e  120/240 v o l t  s e r v i c e .  

4 .  Three-phase primary mains o r  f eede r s  requi red  w i t h i n  a subdiv is ion  t o  
f l  supply l o c a l  d i s t r i b u t i o n  o r  t o  s e rve  i n d i v i d u a l  three-phase loads  may 

be overhead u n l e s s  underground i s  r e q u i r e d  by governmental a u t h o r i t i e s  
or  chosen by a p p l i c a n t ,  i n  e i t h e r  of which c a s e  the  d i f f e r e n t i a l  c o s t  of 
underground s h a l l  be  borne by the  a p p l i c a n t .  

t o  the  Coopera t ive  f o r  the  i n s t a l l a t i o n ,  o p e r a t i o n  and maintenance of 
i t s  f a c i l i t i e s .  

s e r v i c e  pedes t a l  l o c a t e d  on  easement,  t he  Coopera t ive  s h a l l  c r e d i t  the  
a p p l i c a n t  f i f t y  d o l l a r s  ($50 .00 )  o r  t h e  e q u i v a l e n t  c o s t  o f  an overhead 
service l i n e  t o  t he  a p p l i c a n t ' s  meter base ,  whichever i s  g r e a t e r .  
Se rv ice  l i n e s  t o  house (provided by d e v e l o p e r )  s h a l l  be i n s t a l l e d  and 
ready f o r  i n s p e c t i o n  a t  t h e  same time as the r e s idence .  Trench i s  t o  be 
l e f t  open u n t i l  i n s p e c t i o n  has been made. 

I f  t h e  Coopera t ive  provides  secondary s e r v i c  
the "es t imated  average  c o s t  d i f f e r e n t i a l "  b e  

,sj?ij@gth in  paragraph 1 above,  underground d i s t r i b u t i o n  w i l l  b 2 3 , i n  a d provided 

overhead f a c i l i t i e s .  

5 .  Developer or successo r  in  t i t l e  s h a l l  g r a n t  a right-of-way s a t i s f a c t o r y  

6 .  I f  developer  p rov ides  the  secondary s e r v i c e  l i n e s  t o  the  res idence  from 

underground s e r v i c e .  Ei:e-;'; ,$4c 

a n  advance t o  t he  Cooperat ive i s  made 
d i f f e r e n c e  between t h e  Coopera t ive ' s  

7 .  F o r  a l l  developments t h a t  do n o t  meet t he  c o n d i t i o  

P.  

"' 
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8. The deve lope r  o r  owner o f  subd iv i s ion  s h a l l  be required t o  perform a l l  
necessary  t r ench ing  a n d  b a c k f i l l i n g  i n  accordance with the  C o o p e r a t i v e ' s  
s p e c i f c a t i o n s .  

which i s  f i l e d  as  a n  addendum t o  t h i s  r e g u l a t i o n .  T h i s  e x h i b i t  may be 
r ev i sed  from time t o  time because of change i n  c o s t  d i f f e r e n t i a l s .  

(T) 9. See E x h i b i t  A ,  "Average Cost D i f f e r e n t i a l s , "  d a t e d  February 1, 1984, 

Manager Glasgow, Kentucky - 
Add res s 
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RATES SCHEDULE NM - NET METERING 

AI’PLICABILITY 

Net metering is available to customer-generatoon who own, operate and maintain electrical 
generating facilities using solar energy designed to operate in parallel with the existing 
Farmers RECC electrical distribution system and be primarily intended to offset part or all of 
the customer-generator’s own electrical requirements. 

AVAILABILlTY OF NET METERING SERVICE 

An eligible customer-generator must be a member of and take electrical service from 
Farmers RECC. Farmers RECC will make this service available to customer-generators on a 
first-come, first-served basis until the cumulative generating capacity of net metered systems 
reaches one tenth of one percent (0.1%) of the Cooperative’s single hour peak load during the 
previous year. 

SERVICE CONDITIONS fI’YPE OF SERVICE) 

a. The generating facility shall comply with all of the following requirements: 

i. 

ii. The generating facility must be owned and operated by the customer. 

iii. The generating facilitymust be located on the customer’s premises. 

iv. The generating facility must be designed and installed to operate in parallel with 
Fanners RECC’s electrical distribution system without adversely affecting the 
quality of service of other customers and without presenting safety hazards to 
Cooperative customers and Cooperative employees and agents, thereof. 

The generating facility must have a rated capacity of not more that fifteen (1 5 )  
kilowatts. 

b. Prior to interconnection, the customer-generator shall complete the Application for 
Net Energy Metering, execute an Interconnection Agreement for Net Metering 
Service, enter into a Customer Net Energy Servi 
applicable fees, charges or costs as prescribed w 
interconnection with the Farmers RECC distribu 
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CLASSIFICATION OF SERVICE 

c. Prior to interconnection, the customer-generator’s electrical generating and 
interconnection equipment shall he installed in accordance with the manufacturer’s 
specifications, shall have been tested by a nationally recognized testing laboratory as 
having met the testing requirements of IEEE Stmdard 1547, and shall meet all 
applicable safety and performance standards established in all applicable local and 
state building codes. Certification by a licensed electrician shall constitute acceptable 
proof that the customer-generator’s electrical generating facility has been properly 
installed in accordance with above. 

d. The customer-generator is responsible for all equipment and installation costs 
associated with its electric generating facility and any modification costs to the 
facility that may be required by Farmers RECC for purposes of safety and reliability. 

e. When construction, modifications, or upgrades to the Farmers RECC distribution 
system are required to interconnect the customer-generator’s electric generating 
facility, the customer-generator is responsible for all costs incurred by the 
Cooperative. 

f. The customer must provide and install a clearly labeled, Fanners RECC approved, 
lockable, visible-break, disconnect switch between the cooperative’s distribution 
system and the customer-generator’s electrical generating equipment. T h i s  
disconnect switch must be accessible to the Cooperative at all times. 

g. Farmers RECC maintains the right to disconnect, without liability, the customer- 
generator for issues relating to safety and reliability. 

h. Farmers RECC maintains the right to verify proper installation and inspect the 
customer-generator’s facilities to ensure continued safe operation of the electrical 
generating equipment and interconnection system at any time with reasonable 
advance notice to the customer-generator. 

Farmers RECC shall not be liable directly or indirectly for permitting or continuing 
to allow an attachment of a net metering facility, or for the acts or omissions of the 
customer-generator that cause loss or injury, inch 

i. 
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CLASSIFICATION OF SERVICE - 

EOUIPMENT OPERATION 

The customer-generator’s electrical generating and interconnection equipment shall comply 
with all applicable safety, performance, and power quality standards established by the 
Institute of Electrical and Electronic Engineers, the National Electrical Code, and !he 
National Eleclrical Safety Code. 

METERING 

Net metered electricity shall be measured in accordance with standard metering practices 
established by Farmers RECC using metering equipment capable of measuring and recording 
energy flows, on a kWh basis, from !he Cooperative to the customer-generator and from the 
customer-generator to the Cooperative, with each directional energy flow recorded 
independently. If time-of-day or time-of-use metering is used, the electricity fed back to the 
electric grid by the customer-generator shall be metered and accounted for at the specific 
time it is fed back to the electric grid in accordance with the time-of-day or time-of-use 
billing agreement currently in place. If the customer generator’s existing electrical meter is 
not capable of registering the flow of electricity in two directions, the customer shall be 
responsible for all expenses involved in purchasing and installing a meter (or meters) that is 
able to register electricity flow in two directions. All metering shall be capable of working 
with any automatic meter reading systems used by Farmers RECC. 

BILLING AND PAYMENT 

For charges collected on the basis of metered registration, Farmers RECC shall, for each 
monthly billing period, determine the net meter registration of the customer-generator by 
comparing the directional energy flow in each direction. If the net meter registration shows 
that the deliveries of energy in kwh from the customer-generator to the Cooperative exceed 
the deliveries of energy in kwh from the Cooperative to the customer-generator, the net 
meter registration in kwh will be carried forward to the next monthly billing period as a Net 
Metering Credit, expressed in kwh.  If the customer-generator has carried over a Net 
Metering Credit from one or more prior months, the net meter registration from the current 
month shall be added to the Net Metering Credit that exists from prior months. 

If the ne! metering registration shows that deliveries of en 
to the customer-generator exceed the deliveries of energy 

IN CASE NO. 
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generator to the Cooperative, the customer-generator shall pay the Cooperative for the net 
amount of energy delivered by the Cooperative aAer application of any Net Metering Credit 
camed forward from previous months at the rate applicable to its type or class of electric 
service. 

The customer shall be responsible for payment of any applicable customer charge or other 
applicable charges. 
At no time shall Farmers RECC be required to convert the Net Billing Credit to cash. If a 
customer-generator closes his account, no cash refund for residual Net Metering Credits shall 
be paid. 

Net Metering Credits are not transferable between customers or locations. 

LIABILITY INSURANCE 

The customer-generator shall maintain general liability insurance coverage (through a 
homeowner’s, commercial or other policy) against a loss arising from the use or operation of 
the customer-generator facilities with minimum limits of $300,000 per occurrencd$300,000 
aggregate combined single limit for personal injury, bodily injury, including death and 
property damage. Prior to interconnection, the customer shall submit evidence of such 
insurance to Farmers RECC with the Application for Net Energy Metering. Farmers RECC’s 
receipt of evidence of liability insurance does not imply an endorsement by the Cooperative 
of the terms and conditions of the coverage. 

ADDITIONAL CONTROLS AND TESTS 

Farmers RECC may install additional controls or meters, or conduct additional tests as it may 
deem necessary. 

NET METERING SERVICE INTERCONNECTION REOUIREMENTS 

AH customer-generator equipment and installations must comply with the Farmers RECC’s 
Technical Requirements for Interconnection, included as part of the Interconnection 
Agreement for Net Metering Service. The customer-gene 
designed and installed to operate in parallel with Farmers 
system without adversely affecting the operation of equip 

I PURSUANT TO 807 KAR 5:011 
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and its customers and without presenting safety risks to Cooperative and customer personnel. 
The customer-generator will own and be responsible for operating the electrical generator 
and interconnection equipment. The customer-generator will be responsible for any damage 
done to the Cooperative’s equipment due to a failure of the customer-generator’s control, 
safety, or other equipment. The customer-generator will protect and save the Cooperative 
harmless !?om all claims for injury or damage to persons or property occurring on the 
customer-generator’s premises, except where the said injury or damage can be shown to have 
been occasioned solely by negligence on the part of Farmers RECC. 

APPLICATION AND AGREEMENTS 

A customer-generator seeking to interconnect an Eligible Electric Generating Facility to the 
Company’s distribution system must submit to the Company the following documents: 

a. Application for Net Energy Metering, completed and executed, including a one-line 
diagram showing the configuration of the customer-generator’s facility; 

b. Interconnection Agreement for Net Metering Service, executed prior to 
interconnection; and, 

c. Customer Net Energy Service Agreement, executed prior to interconnection. 

The Company may reject an application for demonstrable reliability or safety issues; however, the 
Company will work with the customer to resolve those issues to the extent practicable. 

FEES AND CHlARGES 

As specified in the Application for Net Energy Metering, the customer-generator must pay a 
non-refimdable application fee of $50. Should Farmers RECC determine that an 
interconnection impact study is required, the Cooperative will advise the customer of the cost 
of conducting the study. Upon payment by the customer for cost of the study, Farmers 
RECC will proceed with the interconnection impact study to determine if the installation of 
the customer’s electric generating facility will have a significant impact on the Cooperative’s 
distribution system or on the quality of service to other customers. Should construction or 
upgrades to East Kentucky Power Cooperative’s transmis 

ISSUEDBY ___ TITLE 4 - T  ” 
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facility, additional charges to cover costs incurred by E W C  or Farmers RECC shall be 
determined by Farmers RECC and paid by the customer. The customer shall pay any 
additional charges, as determined by Farmers RECC, for equipment, labor, metering, testing, 
or inspections requested by the customer, or needed by the Cooperative to interconnect and 
receive power from the customer-generator's generating facility. 

RULES AND REGULATIONS 

Service and rates under this schedule are subject to all applicable Farmers RECC Rules and 
Regulations as filed with the Public Service Commission of Kentucky. The Rules and 
Regulations address general terms and conditions, service conditions, new service 
procedures, and miscellaneous service charges, and are a part of all conlracts for receiving 
electric service from the Cooperative, whether the service received is based upon a contract? 
agreement, signed application, or otherwise. 

TRANSFERABILITY 

A customer-generator generating facility is transferable to other persons or service locations 
only after notification to Farmers RECC has been made and verification that the installation 
is in compliance with this tariff. 

Executive Director 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 
Application for Net Energy Metering 

This application shoufd be completed as soon as possible and returned to the Cooperative 
Cus tomer  Service representative in o rde r  to begin processing t h e  request. 

This application is used by the Cooperative to determine the required equipment configuration for the 
Customer inte$ace. Every effort should be made to supply as much information as possible. 

- - - - - - - - - 1 1 1 1 1 - - - -  

OWNEWAPPLICANT INFORMATION 

Company: 

Mailing Address: 
City: County: ___ state: Zip 

Code: 

Phone 
Number: Representative: 

Electric Accounl Number: 

Service Location Address: 

........................................................................................................... 
PROJECT DESICN/ENGINEERING (as applicable) 

Company: 

Mailing Address: ___ 
City: County: State: Zip 

Code: 

Phone Number: 

........................................................ 

IN CASE NO. 
Executive Director 
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ELECTRICAL CONTRACTOR (as applicable) 

Company:- 

Contact: - ~~~ ~~~~ 

Mailing Address: 
City: county: State: Zip 

Code: 

Phone Number: 

........................................................................................................... 
PV GENERATING SYSTEM 

Size kW 

Expected Start-up Date ____ 

........................................................................................................... 
INVERTER DATA (if applicable) 

Manufacturer: Model: 

Kilowatt Rating: 

Rated Power Factor (%): Rated Voltage (VolLs): Rated Amperes: 

Note: Attach all available calculations, test reports, and oscillographic prints showing inverter output voltage 
and current waveforms. 

__ Kilovolt-Ampere Rating: - 

........................................................................................................... 
DESCRIPTION OF PROPOSED 1NSTALLATlON AND OPERATION 

Give a general description of the proposed installation, including a detailed description of iLs planned location 
and when you plae to operate the generator. 
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........................................................................................................... 
ADDITIONAL INFORMATION 

In addition to the items listed above, please attach a detailed one-line diagram of the proposed 
facility, all applicable clemenfaty diagrams, major equipment. (generators, transformers. inverters, 
circuit breakers, protective relays, etc.) specifications, test reporfi, etc., and any other applicable 
drawings or documents necessary for the proper design of the interconnection. Also describe the 
project 3 address or grid coordinates. 

-------.-------.I 

INTERCONNECTION COMPLIANCE 81 OWNER ACKNOWLEDGEMENT 
Customer shall be solely responsible for obtaining and complying with any and all necessary 
easements, licenses and permits, or exemptions, as may be required by any federal, state, local 
statutes, regulations, ordinances or other legal mandates. 
The customer shall submit documentation to the Cooperative that the system has been inspected 
and approved by the local permitting agency regarding electrical code requirements. 
Customer shall not commence parallel operation of the generating system until written approval 
of the interconnection has been given by the Cooperative. 

........................................................................................................... 
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SIGN OFF AREA 

The customer agrees to provide the Cooperative with any additional information required to complete 
the interconnection. The customer shall operate his equipment within the guidelines set forth by the 
cooperative. 

Applicant Date 

ELECTRIC COOPERATIVE CONTACT FOR APPLICATION SUBMISSION AND FOR 
MORE INFORMATION: 

Cooperative contact: 

Title: 
Address: 

Phone: 
Fax: 

e-mail: 

Farmers RECC 
P.O. Box 1298 

Glaseow. KY 42142 

(270) 6S1-2191 

(270) 65 1-7332 

...........,.....................................................*...*.......*............................. 

DATE OF ISSUE F e b w  25.2005 

IN CASE NO 
Executive Director 
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Interconnection Agreement for 
Net Metering Service 

Attachment to Cooperative Net Metering Tariff 
for 

Net Metering Service 

This agreement is between 
Farmers Rural Electric Cooperative Corporation (Cooperative) and is effective as of 

(CustomerGenerator) and 

Whereas, Customer-Generator owns or intends to install and own an electric energy generating 
facility ("Facility") qualifying for "Net Metering" in accordance with Cooperative's currently 
effective tariff as filed with the Kentucky Public Service Commission, to he located on Customer's 
premises located at 
for the purpose of generating electric energy; and 

Whereas, Customer-Generator wishes to sell and Cooperative is willing to accept energy produced by 
the Facility onto its distribution system; 

Now, Therefore, the parties agree: 

I .  Generating Facility: Customer-Generator's Facility shall consist of a solar photovoltaic 
generating facility located on Customer-Generator's premises, with a total capacity of not 
more than fifteen (15) kilowatts. Said facility will be interconnected and operated in parallel 
with Cooperative's distribution system, and is intended primarily to offset part or all Of 
CustomerGenerator's own electrical requirements. 

2. Term: This agreement shall commence when signed b 
Generator and terminate with any change in ownership, 

IN CASE NO. 
txecutive Director 
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3. Interconnection: Customer-Generator shall provide the interconnection on Customer- 
Generator's side of the point of common coupling. At Customer-Generator's expense, 
Cooperative shall make reasonable modifications to Cooperative's system necessary to 
accommodate Customer-Generator's Facility. The cost for such modifications is due in 
advance of construction. The net metering system used by Customer-Generator shall include, 
at Customer-Generator's own expense, all equipment necessary to meet applicable safety, 
power quality, and interconnection requirements established by Cooperative's electric service 
requirements, the National Electrical Code, National Electrical Safety Code, the Institute of 
Electrical and Electronics Engineers (specifically IEEE Standard 1547, "Standard for 
interconnecting Distributed Resources with Electric Power Systems"), and Undenvriters 
Laboratories. 
Cooperative's written approval of Customer-Generator's protection-isolation method to 
ensure generator disconnection in case of a power interruption from Cooperative is required 
before service is provided under this schedule. 

4. Impact Studies: The Cooperative shall review the application for net metering service to 
determine if a detailed system impact study for the proposed project is required. If a system 
impact study is required, the customer-generator will be advised of the estimated cost of the 
study, and will be asked to agree to reimburse the Cooperative for these wsts once the study 
is completed. When construction, modifications, or upgrades to the distribution system are 
required to interconnect the customer-generator's electric generating facility, the customer- 
generator is responsible for all costs incurred by the Cooperative. Once the customer- 
generator has reimbursed the Cooperative for any costs of system modifications (if required), 
the interconnection process will proceed. 

5. Disconnect Switch: Customer-Generator shall hmish and install on Customer-Generator's 
side of the point of common coupling a safety disconnect switch which shall be capable of 
hl ly  disconnecting the Customer-Generator's energy generating equipment from 
Cooperative's electric service. The disconnect switch shall be located adjacent to 
Cooperative's meters and shall be of the visible break type in a metal enclosure which can be 
secured by a padlock. The disconnect switch shall be accessible to Cooperative personnel at 
all times. Cooperative shall have the right to disconnect the Facility from Cooperative's 
supply at the disconnect switch when necessary to maintain safe electrical operating 
conditions or, if in Cooperative's sole judgement, the Facility at any time adversely affects 
Cooperative's operation of its electrical system or the quality of Cooperative's service to other 
Customers. 

PUBLIC SERVICE COMMISSION 
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6. Functional Standards: Customer-Generator shall furnish, install, operate and maintain in 
good order and repair, all without cost to Cooperative, all equipment required for the safe 
operation ofthe Facility in parallel with Cooperative's system. This equipment shall include, 
but not limited to, equipment necessary to establish automatically and maintain synchronism 
with Cooperative's electric supply and a load break switching device that shall automatically 
disconnect the unit from Cooperative's supply in the event of overload or outage of 
Cooperative's supply. The facility shall be designed to operate within allowable voltage 
variations of Cooperative's system. The Facility shall not cause any adverse effects upon the 
quality of service provided to Cooperative's Customers. 

7. Installation and Maintenance: Excepting only metering equipment owned by Cooperative, 
all equipment on Customer-Generator's side of the point of common coupling, including any 
required disconnect switch and synchronizing equipment, shall be provided, installed, and 
maintained in satisfactory operating condition by Customer-Generator, and shall remain the 
property and responsibility of Customer-Generator. Cooperative shall bear no liability for 
Customer-Generator's equipment or for consequences of its operation or mis-operation. For 
purposes of gathering research data, Cooperative may at its expense install and operate 
additional metering and data-gathering devices. 

8 .  Pre-operation Inspection: Prior to interconnection, the Facility and associated 
interconnection equipment shall be inspected and approved by the state eIecti-ical inspector 
and any other governmental authority having jurisdiction. 

9. Access: Authorized Cooperative employees shall have the right to enter upon Customer- 
Generator's property for the purposes of operating the disconnect switch and meters and 
making additional tests concerning the operation and accuracy of its meters. 

IO. Merger: This contract contains the entire agreement between Customer-Generator and 
Cooperative and may not be changed except by writing signed by both Customer-Generator 
and Cooperative. 

In witness whereof, Cooperative and Customer-Generator have, by their duly authorized 
representatives, executed this agreement in duplicate as of the day and year first above 
written. 

PUBLIC SERVICE COMMISSION 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

B Y  

TITLE: 

DATE 

[CUSTOMER-GENERATOR NAME] 

BY: 

TITLE 

DATE: 

PUBLIC SERVICE COMMISSION 
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Customer Net Energy Service Agreement 
Attachment to the Net Metering Tariff 

for 
Net Metering Service 

1. Scope of Agreement 
This Agreement states the conditions for net metering for customer-generators who own, 
operate, and maintain electrical generating facilities using solar energy designed to operate in 
parallel with the existing Cooperative’s electrical distribution system and he primarily 
intended to offset part or all of the customer-generator’s own electrical requirements. 

2. Definitions 
“Cooperative” shall mean Farmers Rural Electric Cooperative Cotparation, the retail 
electricity supplier serving the customer-generator. 

“Customer-generator” means a customer who owns and operates an electric generating 
facility that is located on the customer’s premises, for the primary purpose of supplying all or 
part of the customer’s own electricity requirements. 

“Electric generating facility” or “facility” means an electric generating facility that is 
connected in parallel with the electric distribution system; generates electricity using solar 
energy; and has a rated capacity of not greater than fifteen (15) kilowatts. 

“Point of common coupling” means the point where a generating facility is connected to the 
Cooperative’s distribution system. 

3. Establishment of Point of Common Coupling 
The Cooperative and the customer-generator agree to interconnect the Facility at the Point of 
Common Coupling in accordance with the Cooperative’s rules, regulations, by-laws, rates, 
and tariffs (the “Rulcs”) all of which are incorporated herein by reference. 

lN CASE NO 
Executive Director 
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4. Interconnection 
The customer-generator shall provide all equipment and perform all electrical 
interconnections on its side of the point of common coupling. The Cooperative will make 
such modifications to the Cooperative's distribution system as are reasonably necessary to 
accommodate the customer-generator's facility. The customer-generator shall be responsible 
for the costs of any such modifications and payment shall be due thirty (30) days in advance 
of construction. The customer-generator shall meet all requirements of the Interconnection 
Agreement for Net Metering Service and shall ensure, at its own expense, that the Facility 
includes all equipment necessary to meet applicable safety, power quality, and 
interconnection requirements established by Cooperative policies, the National Electric 
Code, National Electric Safety Code, the Institute of Electrical and Electronic Engineers, the 
Kentucky State Building Code, and Underwriters Laboratories. The customer-generator shall 
not commence parallel operation of the Facility until the Cooperative has inspected the 
Facility, including all interconnection equipment, and issued a written approval which 
includes a stipulated start date following which operations in parallel are permitted. The 
Cooperative maintains the right to verify proper installation and inspect the customer- 
generator's Facility to ensure continued safe operation of the electrical generating equipment 
and interconnection system at any time with reasonable advance notice to the customer- 
generator. 

5. Installation, Operation and Maintenance of Facilities 
The customer-generator shall furnish, install, operate and maintain in good order and repair, 
without cost to the Cooperative, all generating and interconnecting equipment required for 
the safe operation of the Facility in parallel with Cooperative's electrical distribution system. 
This includes, but is not limited to, equipment necessary to automatically disconnect the 
Facility from Cooperative's electrical distribution system in the event of overload or outage 
of Cooperative's distribution system. 

Except for the bi-directional metering equipment owned by the Cooperative, all equipment 
on the customer-generator's side of the point of common coupling, including the required 
disconnect device, shall be provided and maintained in satisfactory operating condition hy 
the customer-generator and shall remain the property and responsibility of the customer- 
generator. 

The Facilitymnst be designed to operate within allowa 
Cooperative's electrical distribution system. The Facilit 
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quality or reliability of service provided to other cooperative customers. The Cooperative 
shall have the right to periodically inspect the Facility. 

The Cooperative will bear no responsibility for the installation or maintenance of the 
customer-generator‘s equipment or for any damage to property as a result of any failure or 
malfunction thereof. The Cooperative shall not be liable, directly or indirectly, for permitting 
or continuing to allow the interconnection of the Facility or for the acts or omissions of the 
customer-generator or the failure or malfunction of any equipment of the customer- 
generator’s facility that causes loss or injury, including death, to any party. 

6. Permits and Compliance with Codes, Standards, Rules, 
Regulations and Laws 

The customer-generator shall file in a timely manner applications for all governmental 
authorizations and permits that are required for the Facility prior to construction of the 
Facility. Prior to the initial start-up date, the customer-generator shall obtain all 
governmental authorizations and permits required for operation of the Facility and shall 
maintain all required governmental authorizations and permits required for the Facility 
during the term hereof. The customer-generator shall provide copies of any such 
authorizations, permits and licenses to the Cooperative upon request. The customer- 
generator agrees to cause its Facility to be constructed in accordance with the rules and 
specifications equal to or better than those provided by the National Electrical Safety Code 
and the National Electrical Code, both codes approved by the American National Standards 
Institute, in effect at the time ofconstruction. 

The customer-generator shall maintain the electric generating system and interconnection 
facilities in a safe and prudent znanner and in conformance with all applicable laws and 
regulations, and obtain any governmental authorizations and permits required for the 
construction and operation of the electric generating system and interconnection facilities. 
The customer-generator shall reimburse the Cooperative for any and all losses, damages, 
claims, penalties, or liability it incurs as a result of the customer-generator’s failure to obtain 
or maintain any governmental authorizations and permits required for construction and 
operation of customer-generator’s Facility. 

7. Responsible Party 
The customer-generator shall identify an individual (by n 
responsible party for operation and maintenance of the cus 
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individual shall be familiar with this Agreement as well as the provisions of any other 
agreements, rules or regulations that may apply. 

8. Price, Payment and Credit 
Net metered electricity shall be measured in accordance with standard metering practices 
established by the Cooperative. 

a. Retail Sales to Member/Customn 

If the net metering registration shows that deliveries of energy in kWh from the 
Cooperative to the customer-generator exceed the deliveries of energy in kWh from 
the customer-generator to the Cooperative, the customer-generator shall pay the 
Cooperative for the net amount of energy delivered by the Cooperative after 
application of any Net Metering Credlt carried forward from previous months at the 
rate applicable to its type or class of electric service. 

b. Energy Deliveries to Cooperative 

If the net meter registration shows that the deliveries of energy in kWh from the 
customer-generator to the Cooperative exceed the deliveries of energy in kWh from 
the Cooperative to the customer-generator, the net meter registration in kWh will be 
carried forward to the next monthly billing period as a Net Metering Credit, 
expressed in kWh. I f  the customer-generator has carried over a Net Metering 
Credit from one or more prior months, the net meter registration from the current 
month shall be added to the Net Metering Credit that exists from prior months. 

At no time shall the Cooperative be required to convert the Net Billing Credit to 
cash. If a customer-generator closes his account, no cash refund for residual Net 
Metering Credits shall be paid. Net Metering Credits are not transferable between 
customers or locations. 

9. Impact Studies and System Modifications 
AS part of the process of accommodating the interconnection of the customer-generator’s 

application and scope of the project. The Cooperative ma 

IN CASE NO. 
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deemed necessary and at no additional cost to the customer-generator, such as but not limited 
to the review of capacity issues, system protection, aggregate harmonics analysis, aggregate 
power factor, and voltage regulation. The initial review will determine if a detailed system 
impact study for the proposed project is required. 

If a system impact study is required, the customer-generator will be advised of the estimated 
cost of the study and shall reimburse the Cooperative for these costs once the study is 
completed. Only after the customer-generator has signed the Impact Study Agrecment, will 
the study be conducted. The impact study shall evaluate, in detail, the impact of the 
proposed interconnection on the safety and reliability of the Cooperative’s distribution 
system, and assesses whether any system modifications are required for interconnection. 
When construction, modifications, or upgrades to the distribution system are required to 
interconnect the customer-generator’s electric generating facility, the customer-generator 
shall reimburse the Cooperative for all costs incurred. Once the customer-generator has 
reimbursed the Cooperative for any costs of system modifications (if required), the 
interconnection process will proceed. 

I O .  Interruption or Reduction of Deliveries 
The Cooperative may require the customer-generator to interrupt or reduce deliveries as 
follows: a) when necessary in order to construct, install, maintain, repair, replace, remove, 
investigate, or inspect any of the Cooperative’s equipment or system; or, b) if the 
Cooperative determines in its sole discretion that curtailment, interruption, or reduction is 
necessary because of emergencies, abnormal system operation, faulted conditions, or 
compliance with pmdent electrical practices. Whenever possible, the Cooperative shall give 
the customer-generator reasonable notice of the possibility that interruption or reduction of 
deliveries may be required. 

Notwithstanding any other provision of this Agreement, if at any time the Cooperative 
determines that either: 

the generating facility may endanger Cooperative personnel, or, 

the continued operation of customer-generator’s generating facility may endanger the 
integrity of Cooperative’s electric system, 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 
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The Cooperative shall have the right to disconnect the customer-generator’s Facility from the 
Cooperative’s distribution system. The customer-generator’s Facility shall remain 
disconnected until such time as the Cooperative is satisfied that the above-referenced 
condition(s) have been corrected. 

11. indemnity and Liability 
The customer-generator hereby indemnifies and agrees to hold harmless and release the 
Cooperative and its officers, employees, contractors, and agents and each of the heirs, 
personal representatives, successon, and assigns of any of the foregoing (collectively, the 
“Indemnitees”) from and against any and all losses, claims, damages, costs, demands, fines, 
judgments, penalties, obligations, payments, and liabilities, together with any costs and 
expenses (including without limitation attorneys’ fees and out-of-pocket expenses and 
investigation expenses) incurred in connection with any of the foregoing, resulting from, 
relating to, or arising out of, or in connection with a) any failure or abnormality in the 
operation of the customer’s generating Facility or any related equipment; b) any failure of the 
customer-generator to comply with the standards, specifications, or requirements referenced 
in this Agreement which results in abnormal voltages or voltage fluctuations, abnormal 
changes in the harmonic content of the generating facility output, single phasing, or any other 
abnormality related to the quantity or quality of the power produced by the generating 
facility; c) any failure of the customer-generator duly to perform or observe any term, 
provision, covenant, agreement, or condition hereunder to be performed or by or on behalf of 
the customer or d) any negligence or intentional misconduct of customer related to the 
operation of the generating system or any associated equipment or wiring. 

The customer-generator shall, upon the Cooperative’s request, defend any suit asserting a 
claim covered by this indemnity. The customer-generator shall pay all costs (including 
reasonable attorneys’ fees and costs) that may be incurred by the Cooperative in enforcing 
this indemnity. 

12. Liability Insurance 
The customer-generator shall maintain general liability insurance coverage (through a 
homeowner’s, commercial, or other policy) against a loss arising from the use or operation of 
the customer-generator Facility with minimum limits of $300,000 per o~currence/$300,000 

IN CASE NO. 
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Service. The Cooperative’s receipt of evidence of liability insurance does not imply an 
endorsement by the Cooperative of the terms and conditions of the coverage. 

13. Equipment Certification 
All inverters and associated interconnection equipment shall have been tested by a Nationally 
Recognized Testing Laboratory as having met the testing requirements of IEEE Standard 
1547. Inverters and associated interconnection equipment listed for generating facility 
application (up to the size range covered by this Agreement and the Net Energy Metering 
tarifi) listed on the following websites are hereby approved for application and installation 
under the terms of this Agreement and the terms of the Net Energy Metering Tarifi? 

List of Approved Equipment 

httP://www .dps.state.ny.us/SlRDevices.PDF 
htto://www.fsec.ucf.edu/uvtlbu~nstall~v/ovaQprovals/approvals 1 .htm 
htto://www.consumerenerevcenter.orpicri-bin/eligible inverters.cei 
htta://www.consumerener~~center.or~c~i-bin/eli~ible ovmodules.cej 

14. Testing and Testing Records 
The customer-generator shall provide to the Cooperative all records of testing. These records 
shall include testing at the start of commercial operation and periodic testing thereafter. 
Factory testing of the protective systems shall be acceptable. In the case of a factory test, the 
customer-generator shall provide a written description and certification by the factory of the 
test, the test results, and the qualification of any independent testing laboratory. In addition, 
the settings of the equipment being installed are to be approved by the Cooperative prior to 
operating in parallel with the Cooperative’s distribution system. 

15. Rights of Access 
The Cooperative may send an employee, agent, or contractor to the premises of the customer- 
generator at any time whether before, during, or after the time the Facility first produce 
energy to inspect the Facility and observe the Facility’s installation, commissioning 
(including any testing), startup, operation, and maintenance. At any time the Cooperative, its 
employees, agents, or contractors shall have aceess to the customer-generator’s premises for 
this or any other reasonable purpose in connection with th 
Agreement, the Rules, or to provide service to its custome 

BY AUTHORITY OF ORDER OF THE PUBLIC SE 

IN CASE NO. 
Executive Director 
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16. Capacity Limit 
This Agreement only applies to one or more photovoltaic generation facilities owned by the 
customer-generator and having a total installed capacity of up to1 5 kW. If at any time the 
total site capacity of a generating facility previously covered under the terms of this 
Agreement exceed this capacity limit, the customer-generator is then in default of this 
Agreement. In this case, the provisions of Article IS, Default, will apply. 

17. Disconnection of Facilities 
The Cooperative maintains the right to disconnect, without liability, the customer-generator's 
Facility, and suspend service, in cases where continued operation may endanger persons, the 
Cooperatives' distribution system, or other property. If the operation of the customer- 
generator's Facility poses an immediate danger to persons or the public, or the safe and stable 
operation of the Cooperative's distribution system, the Facility may be disconnected from the 
distribution system with no prior notice. In other cases, the customer-generator will be 
provided with an opportunity to correct the situation prior to disconnection. During an 
unplanned outage of the distribution system serving the customer-generator's Facility, the 
Cooperative shali have the right to suspend service and disconnect the Facility from the 
system to effect repairs on the system; in this case, the Cooperative shall use its reasonable 
efforts to provide the customer-generator with reasonable prior notice. 

The customer-generator shall disconnect the facility from the system, or the Cooperative 
shali have the right to disconnect the Facility from the system, in the case of customer- 
generator's default under the terms of this Agreement. 

18. Default 
Any one or more of the following acts or omissions ofthe customer-generator shall constitute 
an event of default hereunder: 

Failure to comply with the capacity limit of this Agreement; 

Failure to maintain the requisite levels of liability insurance in h l l  force; 

Failure to install, operate and maintain the generating facility in accordance with all 
applicable standards, rules, regulations and laws; 

Executive Director 
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Failure to maintain any records, or submit any reports or test results required hereunder; 
andlor, 

Failure to perform any of the other covenants and conditions of this Agreement. 

Upon the occurrence of any of these events of default, the Cooperative may take any one, or 
more, or all, of the following actions: 

Give the customer-generator a written notice specifymg the event of default and 
requiring it to be remedied within thirty (30) days from the date of notice; 

if the event of default is not timely remedied, a) terminate this agrement, effective two (2) 
days after giving the customer-generator notice of termination, and b) disconnect the Facility 
in accordance with the provisions of Article 17. 

19. Metering 
Metering equipment shall be capable of measuring and recording energy flows, on a kWh 
basis, from the Cooperative to the customer-generator and from the customer-generator to the 
Cooperative, with each directional energy flow recorded independently. If time-of-day or 
time-of-use metering is used, the electricity fed back to the electric grid by the customer- 
generator shall be metered and accounted for at the specific time it is fed back to the electric 
grid in accordance with the time-of-day or time-of-use billing agreement currently in place. 
If the customer-generator’s existing electrical meter is not capable of registering the flow of 
electricity in two directions, the customer shall be responsible for all expenses involved in 
purchasing and installing a meter (or meters) that is able to register electricity flow in two 
directions. All metering shall be capable of working with any automatic meter reading 
systems used by the Cooperative. 

20. Application and Agreements 
A customer-generator seeking to interconnect an eligible electric generating facility to the 
Cooperative’s distribution system must submit to the Cooperative the following documents 
in addition to this Agreement: 

a. Application for Net Metered Electrical Generati 
executed, including a one-line diagram showing 
generator’s facility; 

txecutive Director 
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b. Interconnection Agreement for Net Metering Service, executed prior to 
interconnection. 

The Cooperative may reject an application for demonstrable reliability or safety issues; 
however, the Cooperative will work with the customer to resolve those issues to the extent 
practicable. 

21. Effective Term and Termination Rights 
This Agreement becomes effective when executed by both parties and shall continue in effect 
until terminated. This Agreement may be terminated as follows: (a) customer-generator may 
terminate this Agreement at any time by giving the Cooperative at least sixty (60) days' 
written notice; (b) Cooperative may terminate upon failure by the customer-generator to 
continue ongoing operation of the generating facility; (c) either party may terminate by 
giving the other p"ty at least thirty (30) days prior written notice that the other party is in 
default of any ofthe terms and conditions of the Agreement or the Rules or any rate 
schedule, tariff, regulation, contract, or policy of the Cooperative, so long as the notice 
specifies the basis for termination and there is opportunity to cure the default; (d) the 
Cooperative may terminate by giving the customer-generator at least thirty (30) days notice 
in the event that there is a material change in an applicable law, or any requirement of the 
Cooperative's wholesale electric suppliers or of any transmission utility, independent system 
operator or regional transmission organization having responsibility for the operation of any 
part of the system. 

22. Severability 
If any portion or provision ofthis Agreement i s  held or adjudged for any reason to be invalid 
or illegal or unenforceable by any court ofcompetent jurisdiction, such portion shall be 
deemed separate and independent, and the remainder of this Agreement shall remain in full 
force and effect. 

23. Amendment 
This Agreement may be amended only upon mutual agreement of the parties, which 
amendment will not be effective until reduced to writing and executed by the parties. 

IN CASE NO. 
Executive Director 
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24. Independent Contractors 
The parties hereto are independent contractors and shall not be deemed to be partners, 
employees, franchisees or franchisers, servants or agents of each other for any purpose 
whatsoever under or in connection with this Agreement. 

25. Governing Law 
This Agreement shall be governed by and construed in accordance with the laws of the State 
of Kentucky. Venue for any action arising under or in connection with this Agreement shall 
be in the Barren County Circuit Court. 

26. Notices 
Notices given under this Agreement are deemed to have been duly delivered if hand 
delivered or sent by United States certified mail, return receipt requested, postage prepaid, to: 

(a) If to the Cooperative: 

Farmers RECC 

P.O. Box 1298 

Glasgow, KY 42142 

(b) If to the customer-generator: 

The above-listed names, titles, and addresses of either party may be changed by written 
notification to the other. 

IN CASE NO. 
Executive Director 
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27. Assignment 
This Agreement and all provisions hereof shall inure to and be binding upon the respective 
parties hereto, their personal representatives, heirs, successors, and assigns. Customer- 
generator shall not assign this Agreement or any part hereof without the prior written consent 
of the Cooperative, and such consent shall be within the sole discretion of the Cooperative. 
Any unauthorized assignment may result in default under the terms of this Agreement. 

28. SignatureslAgreement Execution 
M WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their 
respective duly authorized representatives. 

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

BY 

TITLE: 

DATE: 

[CUSTOMER-G ENERATOR NAME] 

B Y  

TITLE: 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMlSS 

IN CASE NO 
Executive Director 
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RATES AND CHARGES 

RATE SCHEDULE ES - ENVIRONMENTAL SURCHARGE 

AVAILABILITY 

In all of the Company’s service tenitory. 

APPLICABILITY 

This rate schedule shall apply to all electric rate schedules and special contracts 

CES(m) = ES(m) - BESF 

where CES(m) = Current Month Environmental Surcharge Factor 
ES(m) = Current Month Environmental Surcharge Calculation 
BESF = Base Environmental Surcharge Factor of 0% 

ES(m) = [((WESF) x (Average of IZmontfis ended revenues &om sales to Member System, 
excluding environmental surcharge)) + (0ver)Rinder Recovery] divided by 
[Average of 12-months ending Retail Revenue (excluding environmental surcharge)] = 

where WESF = Wholesale Environmental Surcharge Factor for Current Expense Month 

DATE OF ISSUE March 17.2005 

DATE EFFECTIVE Service Rendered Be(Linniz Julv 1,2005 OF KENTUCKY . MonthlDaIelYcar . 
M a t h /  Ddte/Ycar 

PUBLIC SERVICE C 

a&;?;@- EFFECTIVE 

PURSUANT TO 807 KAR 5:011 

ISSUED BY 

TITLE President & CEO SECTION 9 ( 1 )  

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2004-00372 DATED March 17.2005 

(Signature of Oflicu) 

Executive Director 
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CANCELLING P.S.C. KY. NO.. 
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RATES AND CHARGES 

6-monlhs cumulative (overyunder recovery as defined by amount billed by EWC to Member System 
minus the amount billed by Member System to retail customer. Over or under recoveries shall be 
amortized over a six-month period. 

BESF = zero 

BILLmG 

The current expense month (m) shall be the second month preceding the month in which the 
Environmental Surcharge is billed. 

DATE OF ISSUE March 17.2005 
Monm / Dete / Year 

DATE EFFECTIVE 

ISSUED BY $8- 
Service Rendered Bednniw Julv 1.2005 

Mon(h/l)ate/Year 

0 (Signature ofOfliuer) 

TITLE R s i e n t  & CEO 

BY AUTHOPJTY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 2004-00372 DATED March 17.2005 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
7/1/2005 

PURSUANT TO 807 KAR 5:Oll 
SECTION 9 (1) 



Farmers Rural Electric Cooperative Corporation 

Year 
2008 
2009 
2010 
201 1 
2012 

For Area Served 
P.S.C. No. 2 

Original Sheet No. 43 
Canceling P.S.C. NO. 2 

Original Sheet No. 3 

Winter SUlNtlW 
On-Peak off-Peak On-Peak Off-peak 
$0.06032 $0.04293 $0.06637 $0.03199 . (9 
$0.05722 $0.03881 $0.05447 $0.02094 (1) 
$0.05647 $0.03461 $0.05069 $0.02203 (0  
$0.06015 $0.03899 $0.06448 $0.03069 - (0 
$0.05875 $0.03817 $0.05737 $0.02486 (0 

COGENERATION AND SMALL P O W R  PRODUCTION 
POWER PURCI-IASE RATE SCHEDULE 

LESS THAN 100 kW 

AVAILABILITY 

Available only to qualified cogeneration or small power production facilities with a design 
capacity of less than 100 kW which have executed a contract with Fanners Rural Electric 
Cooperative Corporation and East Kentucky Power Coopemtive, Inc. ('%;KpC") for the purchase 
ofelectric power by EWC. 

1. Capacity 

a. $40.40 per kW per year is applicable if cogenerator or small power producer is dispatched 
by EKPC. 

(I)  

b. $0.00614 per kWh is applicable ifcogenetator or small power producer is not dispatched 
by EKPC. 

(1) 

2. Energy - A base payment per kWh is listed below for a time-differentiated basis or a non- 
time differentiated basis for the specified years. 

a. Time Differentiated Rates: 

Case No. 2008-00128 Dated Aoril28.2008 



Farmers Rural Electric Cooperative Corporation 

issued by authority ofm Order of the Public Service Commissi 
Case No. 2008-00128 Dated A d 1  28.2008 

For Area Sewed 
P.S.C. No. 9 

Original Sheet No. tt4_ 
Canceling P.S.C. No. 2 

Original Sheet No. 3 

6/1/2008 

SECTION 9 (1) 
m of KEtiI&$A#T TO 807 KAR 5 01 7 

8 

The on-peak and off-peak energy rates are applicable during the hours listed below for each 
season: 

Winter (October April) 
On-Peak 7:OO a.m. - I200 noon 

5:OO p.m. - 1O:OO p.m. 

1200 noon - 5:OO p.m 
1O:OO p.m. - 7:OO am. 

Off-Pmk 

Summer (May - September) 
On-Peak 

Off-peak 

1000 a.m. I 1000 p.m. 

1000 p.m. - 1O:OO a.m. 

TERMS AND CONDlnONS 

1. All power from a Qualifying Facility (QF) will be sold only to EWC. 

2. Seller must provide good quality electric power witllin a reasonable range ofvoltage, 
frequency, flicker, harmonic currents, and power factor. 

3. Qualifjk~g Facility (QF) shall provide reasonable protection for EKPC and Farmers Rural 
Electric Cooperative Corporation. 

4. Qualifying Facility (QF) shall design, construct, install, own, operate, and maintain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and genemlly 
aerepted utility practices. 

5. Qualifying Facility shall reimburse EKPC and Farmers Rural Electric Cooperative 
Corporation for all costs incurred as a result of interconnecting with the QF, including 
operation, maintenance, administration, and billing. 

DATE OF ISSUE May 8.2008 

ISSUED BY 

ICE COMMISSION 



Farmers Rural Electric Cooperative Coq)oration 

DATE OF ISSUE May 8.2008 

ISSUED BY 

DATE EFFEC 

TITLE President & C 

P.S.C. No. 9 
Original Sheet No. 45 

Canceling P.S.C. No. 2 
Original Shaet No. 2 

PUBLIC SERVICE COMMISSION 
W T U C K Y  

W E  June 1. ~ O ~ F E C T I V E  

hief l5B-B 807 KAR 5:011 
6/1/2008 

SECTION 9 (1) 

6 Qualifying Facility sliall obtain insurance in tlie following minimum amounts for each 
oceumnce: 

a. Public Liability for Bodily Injury - $1,000,000.00 

h. Pioperty Damage - $500,000 00 

7. 

8. Qualifying Facilities proposing to supply as available (non-fimi) electric power shall not be 

initial contract tern shall be for a minimum of five years. 0.I) 

entitled to a capacity paynient. 

9. Qualifying cogenelation and small power production facilities must meet the definition set 
forth in 807 KAR 5:054 to be eligible for 111js tariff. 

01’) 

10. Updated rates will be filed with the Public Service Commission of Kentucky by March 31 of OJ) 
each year. 

Issued by authority or an Order of h e  Public Service Commissi 

Executive Ditector 
Case No. 2008-00128 Dated A~til28.2008 



Farmers Rural Electric Cooperafive Corporation 

Y W  
2008 
2009 
2010 
201 1 
2012 

For Area Served 
P.S.C. N o . 2  

Original Sheet NO.* 
Canceling P.S.C. No. 2 

Original Sheet No. 1&3 

Sumlner 
On-Peak Off-peak On-Peak off-Peak 
$0.06032 $0.04293 $0.06637 $0.03 199 (1) 
$0.05722 $0.0388 1 $0.05447 $0.02094 (0 
$0.05647 $0.03461 $0.05069 $0.02203 (1) 
$0.0601 5 $0.03899 $o.oma $0.03069 (0 

0 )  $0.02486 $0.05875 $0.03817 $0.05737 

C.QCiljNIX4TION ANI1 SMALL POWER PRODUC 1 IQN_ 
POWER PURClMSE RATE SCIIEDULE . OVER ___ 100 kW 

AVAILABULITV 
Available only to qualified cogeneraiion or small power production facilities with a design 
capacity of over 100 kW which have executed a contract with Fanners Rural EIectric 
Cooperative Corporation and East Kentucky Power Coopetalive, Inc. (“‘EKPC”) for lhe purchase 
ofelectric power by EKPC. 

RGTES 
The rates set forth below shall be used as the basis €or negotiating a final purchase rate With 
qualifying facilities pursuant to Section 7 of 807 KAR 5:054. 

1. Capacity 

a. $40.40 per kW per year is applicable i f  cogeneratot or small power producer is dispatched 
by EKPC. 

b. $0.00614 per kWh is applicable if cogenerator or small power producer is not dispatched 
by EKPC. 

2. Energy - A  base payment per kWh is listed below for a time-differentiated basis or anon- 
lime differentiated basis for the specified years. 

a. Time Differentiated Rates: 

acutive Dibctor 
I 



For Area Served 
P.S.C. No.2. 

Original Sheet NO. 47 
Canceling P.S.C. NO. 2 

Original Sheet No. 1&4 Farmers Rural Electric Cooperative Corporation 

The on-peak and off-peak energy mtes are applicable during the hours listed below for each 
season: 

Winter (October - April) 
On-Peak 7:OO a.m. - 12:OO noon 

5:OO p.m. - 1O:OO pm. 

1200 noon - 500 pm.  
1O:OO p.m. - 7:OO am. 

Off-peak 

Sununer (May - September) 
On-Peak 

Off-peak 

1000 am. - 1O:OO p.m 

1O:OO p.m. - 1O:OO a m  

TERMS AND CONDITIONS 

1. All power fiom a Qualifying Facility (QF) will be sold only to EKPC. 

2. Seller must piavide good quality electric power within a reasonable range of voltage, 
frequency, flicker, harmonic currents, and power factor. 

3 .  Qualifying Facilily (QF) shall provide reasonable protection for EWC and Famiers Rural 
Electric Cooperative Corporation. 

Qualifying Facility (QF) shall design, oonstmct, install, own, operate, and maintltain the 
Qualifying Facility in accordance with all applicable codes, laws, regulations, and generally 
accepted utility practices. 

5. Qualifying Facility shall reimburse EKPC and Farmers Rural EIecUic Cooperative 
Corporation. for all costs incurred as a result oi  interconnecting with the QF, including 
operation, maintenance, administration, and billing. 

4. 

DATE OF ISSUE. May 8.2008 DATE EFFE 
. . I  A 

ISSUED BY u ! g  p a  TITLE President & 

Issued by authority of an Order of the Public Service Commisi 
Case No. 2008-00128 Dated AoriI28.2008 

m%k%&%!%VICE COMMISSION 
hief Executive 0 

6/1/2008 
PURSUANT TO 807 KAR 301 1 

nofKenluckyBECTlON9(1) 

BY 



Farmers Rural Electric Cooperative Corporation 

For Area Served 
P.S.C. No. 2 

Origin& Sheet No. .Is 
Canceling P.S.C. No. 2 

Original Sheet No. 1&3 

6. Qualifying Facility shall obtain iiisurance in the following mininium mounts for each 
occuT(ence: 

a. Pubiic Liability for Bodily Injury - $1,000,000.00 

b. Property Damage - $500,000.00 

7. 

8. Qualifying Facilities proposing to supply as available (non-firm) electric power shall not be 

Initial contract tern shall be for a minimum of five years. (N) 

entitled to a capacity payment. 

9. Qualifying cogeneration and small power production facilities must meet the definition set (N) 
forth in 807 KAR $:OS4 to be eligible for this tariff. 

I O .  Updated rates will be filed with the Public Service Commission of Kentucky by March 3 1 of (N) 

each year. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

CTlVE DATE OF ISSUE May 8.2008 A DATE EFFEC- NEJuneoo8 
ISSUED BY d& $,$a TKLE President & C ief Ex . .  

Issued by authority of an Order ofthe Public Service Commissi 
Case No. 2008-00128 Dated Ami1 28.2008 



For All Counties Served 
P.S.C. No. 9 

Original Sheet No. 49 Farmers Rural Electric Cooperative Corporation 

Direct Load Control of Water Heaters Promam 

Direct Load Control of Air-Conditioners Proeram 

Purpose 

The Direct Load Control of Water Heaters and Air Conditioners will encourage the reduction in 
growth of peak- demand, enabling the Company to utilize its systcm more cffkicntly and defer 
the consbxction of new generation. 

Availability 

Both the Direct Load Control of Water Heaters Program and the Direct Load Control of Air 
Conditioners Program are available to residential customers in the service territories of Farmers 
Rural Electric Cooperative Corporation. Availability may be denied where, in the judgment of 
the Farmers Rural Electric Cooperative Corporation, installation of the load control equipment is 
impracticat. 

To qualify for these Programs, the participant must be iocated in the service territory of Farmers 
Rural Electric Cooperative Corporation and have central air conditioning or heat pump units 
andor 40-gallon (mjnimum) electric water heating units. The above appliances may be 
electrically cycled or interrupted in accordance with the rules of this Tariff. 

hcentive - Direct Load Control of Water Heaters Proeram 

Farmers Rural Electric Cooperative Corporation will provide an incentive to the participants in 
this program. Farmers Rural Eleciric Cooperative Corporation will credit the residential power 
bill of the participant $10.00 per water heater each year. The participant will receive this credit 
regardless of whether the water heater i s  cycled during the month. 



For All Counties Served 
P.S.C. No. 9 

TE EFFECTIVE. Servicz 

Farmers Rural Electric Cooperative Corporation Original Sheet No. 50 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
rendered on and 2 2008 

K m  

Incentive -Direct Load Control of Air-conditionem Promam 

Farmers Rural Electric Coopemtive Corporation will provide an incentive to the pax6cipmB in 
this program. The customer may select one of two alternatives. One, Farmers Rural Electric 
Cooperative Corporation will credit the residential power bill of the participant $20.00 per air 
conditioner ($5 per summer months, June, July, Auyst, and September). Two, alternatively, 
EKPC, on behalf of Fanners Rural Electric Cooperative Corporation, will provide and install at 
no cost a digital thermostat for the participant. The participant will receive one of these 
incentives regardless of whether the air conditioner or heat pump is controlled during the month 

Time Period for the Direct Load Control of Water Heaters Program 

A load control switch will be placed on the water heater and may be electrically interrupted for a 
maximum time period of four hours. 

Easi Kentucky Power Cooperative (“EKPC”) will cycle the water heaters only during the hours 
listed below. 

M& 
October through April 

May through September 

Hours AuDlicable for D e m g l i n e .  - EST 
6:OO a m .  to 12:OO noon 
4:OO p.m. to 1O:OO p.m. 
1O:OO a.m. to 1O:OO p.m. 

Time Period for the Direct Load Control of Air Conditioners 

A load control device (switch or thermostat) will be placed on each central air conditioning unit 
or heat pump that will allow the operating characteristics of the unit to be modified @y cycling 
the unit off for periods of time up to 15 minutes, or by adjusting the temperature setting on the 
thermostat) to reduce demand on the system. 

EKPC will control the air conditioning units and heat pumps only during its summer on-peak 
billing hours listed below. 

Hours Auulicable for Demand Billie. - EST 
1O:OO a m .  to 1O:OO p.m. May through September 



For All Counties Served 
P.S.C. No. 9 

Original Sheet No. 51 F m e r s  Rural Electric Cooperative Corporation 

Terms and Conditions 

1. If a participant decides to withdraw iiom the program(s) or change to another load 
control option, Farmers Rural Electric Cooperative Corporation will endeavor to 
implement the change as soon as possible. 

2. Prior to the installation of load control devices, F m e r s  Rural Electric Cooperative 
Corporation may inspect the participant’s electrical equipment to insure good repair and 
working condition, but Fanners Rural Electric Cooperative Corporation shall not be 
responsible for the repair or maintenance of the electrical equipment. 

3. Farmers Rural EIectric Cooperative Corporation will install, own, and maintain the 
load management devices controlling the participant’s air conditioner or water heater. 
The participant must allow Farmers Rural Electric Cooperative Corporation reasonable 
access to install, maintain, inspect, test and remove load control devices Inability of 
Farmers Rural Electric Cooperative Corporation to gain access to the load management 
device to perform any of the above activities for a period exceeding 30 days may, at 
Farmers Rural Electric Cooperative Corporation option, result in discontinuance of 
credits under this tariff until such time as Farmers Rural Electric Cooperative Corporation 
is able to gain the required access. 

I PUBLIC SERVICE COMMISSION 1 

TITLE 

Issued by authority of an Order of the Public Service Corn 
CaseNo. 2008-00161 Dated May 16,2008 

William T. Prather 





Official Notice 

Farmers Rural Electric Cooperative Corporation, with its principal office at Glasgow, 
Kentucky and with its address at 504 South Broadway, Glasgow, Kentucky 42141, 
intends to file with the Kentucky Public Service Commission in Case No. 2008-00030 
an application to adjust its retail rates and charges. This adjustment will result in a 
general rate increase to the member-consumers of Farmers Rural Electric Cooperative 
Corporation. 

The rates proposed in this application are the rates proposed by Farmers Rural 
Electric Cooperative Corporation. However, the Kentucky Public Service Commission 
may order rates to be charged that differ from these proposed rates. Such action may 
result in rates for consumers other than the rates in this application. 

Any corporation, association, body politic or person may by motion within thirty (30) 
days after publication or mailing of notice of the proposed rate changes request leave to 
intervene. The motion shall be submitted to the Public Service Commission, 21 1 Sower 
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for 
the request including the status and interest of the party. Any person who has been 
granted intervention by the Commission may obtain copies of the rate application and 
any other filings made by the utility by contacting Bill Prather, Farmers Rural Electric 
Cooperative Corporation. 504 South Broadway. Glasgow. Kentucky 42141. 

Any person may examine the rate application and any other filings made by the uility 
at the office of Farmers Rural Electric Cooperative Corporation or at the Commission's 
office at the following address. 

Farmers Rural Electric Cooperative 
504 South Broadway 
Glasgow, Kentucky 42141 
270-651-21 91 502-564-3940 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

The amount and percent of increase are listed below: 

Increase 
Rate Class 

Schedule R 

Schedule RM 

Schedule C1 

Schedule C2 

Schedule CM 

Schedule D 

Schedule E 

Schedule OL 

Residential Service 

Off Peak Retail Marketing Rate (ETS) 

Small Commercial 

Small Commercial 

Off Peak Retail Marketing Rate (ETS) 

Large Commercial 

Large Industrial Rate 

Security Lights 

- Dollar 

$3,531,769 

$10,324 

$71,277 

$131,844 

4 6  

$62,250 

$114,066 

$1 17,079 

Percent 

15% 

11% 

3% 

5% 

-1% 

2% 

3% 

16% 

The effect of the proposed rates on the average monthly bill by rate class 
are listed below: 

Increase 
Rate Class Percent 

Schedule R 

Schedule C1 

Schedule C2 

Schedule D 

Schedule E 

Residential Service $14 15% 

Small Commercial $4 3% 

Small Commercial $129 5% 

Large Commercial $1,037 2% 

Large Industrial Rate $3,169 3% 



The Dresent and OrODOSed rate structure of Farmers Rural Electric Cooperative 
Corporation are listed below: 

Rate Class 

Schedule R ~ Residential Service 
Customer charge 
Energy charge, all kwh 

Energy charge per ETS 
Schedule C1  small Commercial 
Customer charge 
Energy charge, all kwh 

Energy charge per ETS 
Schedule C2 - Small Commercial 
Customer charge 
Demand charge 
Energy charge 
Schedule D ~ Large Commercial 
Customer charge 
Demand charge 
Energy charge 
Schedule E - Large Industrial Rate 
Customer charge 
Demand charge 
Energy charge 
Schedule OL - Outdoor Lighting Service 
MV 175wan 
MV 175 Wan, shared 
MV 250 Watt 
MV 400 Watt 
MV 1000 Watt 
SV 100 Watt 
SV 150 Watt 
sv 250 wan 
SV 400 Watt 
sv 1000 wan 
Schedule SL - Street Lighting Service 
Per rated kwh 
Non -Recurring Charges 
Return check 
Collection 
Service and trip charges 
Meter Tests 
Overtime 
Cable Television Attachments 
2 party pole attachments 
2 party anchor attachments 
3 party pole attachments 

First 50 kwh 
All remaining 

First 50 kwh 
All remaining 

Rates 
Present Proposed 

$0.16145 
$0.07484 
$0.04491 

$0.16145 
$0.07836 
$0.04701 

$0.00 
$5.46 

$0.06133 

$0.00 
$5.47 

$0.06133 

$593.45 
$5.98 

$0.04597 

$7.53 
$2.51 
$8.58 

$13.02 
$22.76 
$7.89 
$9.15 

$12.40 
$15.90 
$34.40 

$0.04976 

$5.00 
$15.00 
$15.00 
$15.00 
$30.00 

$1.87 
$3.70 
$1.66 

$9.00 
$0.08299 

$0.04979 

$1 1 .oo 
$0.07739 

$0.04643 

$50.00 
$6.86 

$0.05897 

$50.00 
$6.86 

$0.05897 

$1,100.00 
$6.86 

$0.04587 

$8.72 
$2.91 
$9.93 

$15.07 
$26.35 
$9.14 

$10.59 
$14.36 
$18.41 
$39.83 

$0.04976 

$25.00 
$30.00 
$30.00 
$40.00 
$70.00 

$4.02 
$6.20 
$3.53 
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FA'RM'E R S  R U RAL ELECTRIC' COOPE RAT1 V E  
P.O. Box 1298 504 South Broadway Glasgow, KY 42142-1298 
Tel. (270) 651-2191 * (800) 253-2191 - Fax: (270) 651-7332 

January 21, 2008 

Beth A. O'Donnell 
Executive Director 
Kentucky Public Service Commission 
2 1 1  Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Dear Ms. O'Donnell: 

This is to advise, in accordance with the Kentucky Public Service Commission's 
Administrative Regulation 807 KAR 5:001, Section 10(2), that Farmers Rural 
Electric Cooperative intends to file an application for an increase in its retail rates in 
2008. The rate application will be supported by a historical test year period. 

I f  you have any questions regarding our intention to  file, please contact me. 

Sincerely, 

William T. Prather 
President and CEO 

Cc Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, KY 40601 



sdp' 

Steven L. Beshear 
Governor 

Robert D. Vance, Secretary 
Environmental and Public 
Protection Cabinet 

Timothy J. LeDonne 
Commissioner 
Department of Public Protection 

Wiham T. Prather 
President & CEO 
Farmers R.E.C.C. 
504 South Broadway 
P. 0. Box 1298 
Glasgow, to/ 42141-1298 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd. 
P.O. Box 615 

Frankfort Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

January 24,2008 

Mark David Goss 
Chairman 

John W. Clay 
Vice Chairman 

Caroline Pitt Clark 
Commissioner 

.JM 2 8 2007 

RE: Case No 2008-00030 
Farmers R.E.C.C. 
(General Rates) 

This letter is to acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received January 24,2008 and has been assigned Case 
No 2008-00030. In all future correspondence or filings in connection with this case, please 
reference the above case number. 

If you need further assistance, please contact my staff at (502) 564-3940. 

Sincerely, 

Beth O'Donnell 
Executive Director 

BODlrs 

Kerdu~yVnbr id ledSpi t~ .~orn  An Euual OwQrtmib ErnDlwer WF/D 

http://psc.ky.gov




FARMERS RURAL ELECTRIC 

COOPERATIVE CORPORATION 

Board Resolution 

AUTHORIZATION TO THE PRESIDENT & CEO TO FILE FOR A 

RATE INCREASE WITH THE KENTUCKY PUBLIC SERIVCE 

COMMISSION 

WHEREAS, to provide its members with a reliable source of power it is the 

opinion of the Board of Directors of Farmers Rural Electric Cooperative Corporation that 

a rate increase is necessary to maintain Farmers Rural Electric Cooperative in a sound 

financial condition. and 

WHEREAS, the Board of Directors of Farmers Rural Electric Cooperative 

hereby authorizes and directs its President & CEO, Bill Prather, to file with the Kentucky 

Public Service Commission for a rate increase. 

NOW, THEREFORE BE IT RESLOVED, that this resolution was properly 

authorized by the Board of Directors during a monthly Board of Directors meeting held 

on January 5,2009.. 

I, C. F. Martin, Jr. Secretary/Treasurer of the Farmers Rural Electric Cooperative 
Corporation hereby certify that the foregoing is a full, true, and correct copy of the 
Resolution duly passed by the Board of Directors of Farmers Rural Electric Cooperative 
at a meeting duly called and held in compliance with the By-Laws of the Cooperative on 
the 5th of January, 2009, at which meeting a quorum was present, and that the Resolution 
as set out above appears in the minutes of that meeting in the Minutes Book of the 
Cooperative dated this 5th day of January, 2009. 

/f/?pJ ,/;7 H 
C. F. Martin, Jr?S&retary/Treasurer 
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Exhibit G 
page 2 of 2 

Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Explanation of Changes 

All revenues were normalized using rates that went into effect in connection with a flow 
through of East Kentucky Power Cooperative's increase in rates in EKPC's Case No. 2006- 
00509 and Farmers Rural Electric's flow through Case No. 2006-00515, effective August 
1. 2007. 

The proposed rate increase was allocated in the following manner: 

Schedule R, Residential Service 
The customer charge was increased based upon the Cost of Service Study. The remaining 
increase was through the energy charge. The first 50 kwh included in the customer charge 
was eliminated. 

Schedule C1. Small Commercial 
The customer charge was increased based upon the Cost of Service Study. The remaining 
increase was through the energy charge. The first 50 kwh included in the customer charge 
was eliminated. 

Schedule C2, Small Commercial 
The customer charge was based upon the Cost of Service Study. The demand charge was 
increased to match the wholesale power rate. The remaining increase was through the 
energy charge. 

Schedule D, Large Commercial 
The customer charge was based upon the Cost of Service Study. The demand charge was 
increased to match the wholesale power rate. The remaining increase was through the 
energy charge. 

Schedule E, Large Industrial Service 
The customer charge was based upon the Cost of Service Study. The demand charge was 
increased to match the wholesale power rate. The remaining increase was through the 
energy charge. 

Schedule OL. Security Lights 
All rates were increased by 15% based on the Cost of Service Study 

All Customer Charges were established in Farmers Rural Electric's last general rate increase 
in 1984. These charges were ordered by the Kentucky Public Service Commission based on 
the Cost of Service Study filed with that general rate increase. 

Farmers Rural Electric does not have monthly peak demands for rate schedules, only the amount 
of KW billed to each consumer. 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF ADJUSTMENT 

OF RATES OF FARMERS RURAL ELECTRIC 

COOPERATIVE CORPORATION CASE NO. 2008-00030 

PREPARED TESTIMONY OF WILLIAM T. PRATHER 

41. Would you please state your name and business address. 
Al. William T. Prather, with a business address of 504 South Broadway, Glasgow, Kentucky 

42141. 

42. What is your occupation? 

A2. President & CEO for Farmers Rural Electric Cooperative (“Farmers Rural Electric”). 

Q3. How long have you been employed at Farmers Rural Electric? 

A3. I was employed in August 2007 as the position of President & CEO. 

44. What is your education and work experience? 

A4. I graduated from Eastern Kentucky University in May 1978 with a Bachelors of Business 

Administration. I eamed a Masters in Business Administration from the University of Kentucky 

in May 1998. Prior to joining Farmers Rural Electric, I worked for Owen Electric Cooperative 

(OEC), in Owenton, Kentucky, fiom February 1979 to October 2005. During my tenure at OEC, 

I held various positions in mid and senior level management in accounting, computer 

information systems, customer service, marketing, engineering, operations, and construction. I 

joined East Kentucky Power Cooperative (EKPC) in October 2005. My primary responsibilities 

at EKPC included the development and oversight of the community development, marketing, 

and member service programs. I le& EKPC in August 2007 to become the President and CEO of 

Farmers Rural Electric. 



Q5. Are you familiar with the contents of the Notice Application of Farmers Rural Electric 
which has been filed with this Commission to commence this Case? 

A5. Yes. 

Q6. Please state whether the statements of facts contained in this Notice are true. 

A6. Yes. To the best of my knowledge and belief, the statements of facts contained in this 

Application are true. 

Q7. Are you familiar with the exhibits which are filed with and form a part of the Notice 

Application of this Case? 

A7. Yes. I worked with Alan Zumstein, CPA and Jim Adkins, Consultant, in the preparation of 

these exhibits, and I am familiar with them. In my opinion, the factual material contained in this 

Application are correct. 

QS. When was the last General Rate Application filed by Farmers Rural Electric? 

A8. The last General Rate Application filed by Farmers Rural Electric was in 1984. 

Q9. 
Commission? 

A9. To seek an increase in rtes in an amount necessary to obtain a Times Interest Earned Ratio 

(“TIER”) of 2.0. 

What is the purpose of this Notice of Application o€ Farmers Rural Electric to this 

QlO. 

Electric. 

A10. The purpose of this Application is to provide support of the fact that Farmers Rural 

Electric needs the requested rate relief that is being sought in this rate application. Farmers 

Rural Electric has filed this application due to its need to meet certain financial ratios as required 

by its mortgage agreements with its lenders: the Rural Utilities Service (“RUS”) and the National 

Rural Utilities Cooperative Finance Corporation (“CFC”). According to those mortgage 

agreements, Farmers Rural Electric is required to maintain a Net TIER of 1.25 and an Operating 

TIERof 1.1 

What considerations were given to increase the rates and charges of Farmers Rural 



In addition, this application is necessary for Farmers Rural Electric to continue to pay capital 

credits and maintain adequate equity and cash reserves. 

Q1 1. What is the Test Year used by Farmers Rural Electric for its financial data compiled to the 

Commission in the Application? 

A l l .  The twelve months ended September 30, 2008 was selected as the Test Year. The 

management and Board of Directors of Farmers Rural Electric review the operations and TIER 

on a monthly basis. Noting the steady decline in margins and TIER, the Board of Directors 

authorized an Application to be prepared to increase rates and charges sufficient to obtain a 

TIER of 2.0. 

Q12. How was the proposed increase in revenues of $4,039,455 allocated to rates? 

A12. Farmers Rural Electric and Jim Adkins have prepared a Cost of Service Study and based its 

rate design on this study. 

Q13. Why was a TIER of 2 . 0 ~  requested? 

A13. The financial condition of Farmers Rural Electric cooperative has deteriorated 

substantially since 2003. In order to continue to meet debt service obligations, operating costs 

and maintain the minimum joint mortgage agreement requirements, it was necessary to request a 

TIER of 2.0 in this Application. 

Q14. In your opinion, are the adjusted rates requested in this Case by Farmers Rural Electric 

Cooperative necessary to maintain the fmancial integrity of the Cooperative? 

A14. Yes. To enable Farmers Rural Electric to maintain its financial integrity, it i s  necessary 

that it be permitted to increase its rates as proposed in this Application. 

Q15. Does this conclude your testimony in this case? 

A15. Yes, it does. 



Affiant, William T. Pmther, states that the answers given by him to the foregoing 

questions are true and correct to the best of his knowledge and belief. 

William T. Prather, President & CEO 

* Subscribed and sworn to before me by the affiant, William T. Prather, this 9 - 
day of January, 2Q09. 

.- ymcaIZ/ &dWPdJU 
My Commission expires (W-JO - // 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF ADJUSTMENT 

OF RATES OF FARMERS RURL ELECTRIC 

COOPERATIVE CORPORATION CASE NO. 2008-00030 

PREPARED TESTIMONY OF ALAN M. ZUMSTEIN 

Q1. Would you please state your name, residence, and occupation. 

A l .  Alan M. Zumstein, my address is 1032 Chetford Drive, Lexington, Kentucky 40509. I am a 

self-employed Certified Public Accountant. 

Q2. How long have you been practicing your profession? 

A2. I have been self-employed for approximately twenty four years. Prior to that, I was 

employed by a local CPA firm for approximately six years. 

Q3. 

cooperatives. 

A3. Yes. I have had much prior experience in electric cooperative accounting and have done 

accounting work in the preparation of rate cases for electric cooperative for presentation to the 

Public Service Commission. 

Are you familiar with accounting work and accounting procedures for rural electric 

Q4. Have you appeared before the Kentucky Public Service Commission and given testimony in 

electric cooperative cases? 

A4. Yes, I have. 

QS. Did you prepare or assist in the preparation of the financial exhibits for Farmers Rural 

Electric Cooperative filed with its Notice Application in this case? 

A5. Yes. 



Q6. What considerations were given to increase the rates and charges of Farmers Rural Electric 

Cooperative. 

A6. The mortgage agreements require that Farmers Rural Electric Cooperative maintain Times 

Interest Earned Ratio (“TIER”) of above 1.25 based on an average of two of the three most 

recent years. The TIER for the Test Year of September 30, 2008 was 0.37. The TIER has 

decreased consistently from a TIER of 1.50 in 2003. The TIER, giving effect to the normalized 

adjustments without an increase in revenues, as reflected in Exhibit S, page 2 of 4, would result 

in a TIER on only 0.01 for the Test Year. 

Q7. Would you briefly describe the procedures used to arrive at the proposed increase in rates 

and charges. 

A7. The margins and TIER of Farmers Rural Electric Cooperative have been reviewed, and 

giving effect to the steady decline in TIER, it was determined that an application for increase in 

rates should be filed with the Kentucky Public Service Commission. The twelve months ended 

September 30, 2008 was selected as the Test Year. All revenues were normalized using rates 

that went into effect in connection with the roll-in of fuel into the base rates in Case No. 2006- 

00515, effective August 1, 2007. Other expenses were normalized using rates and known 

changes, and adjusted as if they were in d fec t  for the entire Test Year. The revenue proposed of 

$4,039,455, or approximately 10.7% increase, would provide for a TIER of 2 . 0 ~ .  

QS. How was the proposed increase in revenues of $4,039,455 allocated to rates? 

AS. Farmers Rural Electric Cooperative and Jim Adkins have prepared a Cost of Service Study 

and based its rate design on this study. 

Q9, Why was a TIER of 2 . 0 ~  requested? 

A9. The financial condition of Farmers Rural Electric cooperative has deteriorated substantially 

since 2003. In order to continue to meet debt service obligations, operating costs and maintain 

the minimum joint mortgage agreement requirements, it was necessary to request a TIER of 2 . 0 ~  

in this Application. 



QlO. In your opinion, are the adjusted rates requested in this Case by Farmers Rural Electric 

Cooperative necessary to maintain the financial integrity of the Cooperative? 

A10. The financial exhibits as shown in the Application conclusively indicate the adjusted rates 

arising out of the Application are necessary to prevent problems of a deteriorating financial 

position. 

Q1 1 . Does this conclude your testimony in this case? 

A1 1. Yes, it does. 

Affiant, Alan M. Zumstein, states that the answers given by him to the foregoing 

questions are true and correct to the best of his knowledge and belief. 

Alan M. Zumstein, CPA 

J% 
Subscribed and sworn to before me by the affiant, Alan M. Zumstein, this -9 day 

o f  January, 2009. 

/ 
Notary Public, Kentucky State at Large 

MY Commission expires 07-.,270-- // 



COMMONWE2UTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE ADJUSTMENT ) 

COOPERATIVE CORPORATION ) 
OF RATES OF FARMERS RURAL ELECTRIC ) CASE NO. 2008-00030 

PREPARED TESTIMONY OF JAMES R. ADKINS 

Q1. State your name and business address. 

Al. I am James R. Adkins and my business address is 1041 
Chasewood Way, Lexington, KY 40513-1731. 

Q2. What has been your role in this application? 

A2. My role in this application has been to provide 

assistance and guidance in its development. Specifically, 

I am responsible for the Cost of Service Study contained in 
Exhibit R and the proposed rate design. 

03. What is your professional experience in the area of 

electric utility rate-making? 

A3. I have spent the last thirty-one plus years dealing 

with electric utility rates. I was employed by EKPC as its 
Pricing Manager for almost twenty-five years. I spent a 

little over one year with the Prime Group, LLC and I have 
been self-employed for the last five and one half years. 

Prior to my electric utility career, I was employed in the 

finance and accounting areas of the medical care field for 

close to eight years. I also served in the U.S. Army as an 
infantryman in the Republic of Vietnam in the late 1960s. 

Q4. What is your educational background? 



2. ‘A “ 

A4. I received a Bachelors Degree in Commerce with a major 

in banking and finance in 1971 and a Masters of Science in 

Accounting in 1976. Both of my degrees were granted by the 

University of Kentucky. Since then, I have attended 

several seminars, conferences and courses on rate-making as 

well as making presentations at many conferences and 

seminars of electric utility rate-making, cost of service, 

and rate design. 

Q5. Have you ever appeared as a witness before this 

Commission? 

A5. I have appeared as a witness before this Commission 

many times in rate applications, applications for 

certificates public convenience and necessity, fuel 

adjustment clause hearings, and administrative cases. I 

have testified on the behalf of East Kentucky Power 

Cooperative (”EKPC”) and for all of EKPC’s member 

cooperatives and for other distribution cooperatives. 

Q6. What is the purpose of the cost of service study in 
this application? 

A 6 .  The purpose of the cost of service in this rate 

application has the following purposes: one) it has the 

purpose of determining the costs to serve each rate class 

as well as the total revenue requirements for each class; 

two) it has the purpose to assist in the determination 

amount of rate increases for each rate class; and three) it 

provides a breakdown of the cost to serve into segments 

that are useful for rate design. 

Q7. Please explain the Cost of Service Study (“COSS”) 

filed in this application? 



A7. The COSS presented in this application follows the 

standard process of the functinalization of costs, the 

classification of costs and the allocation of costs to the 

various rate classes. This COSS has six (6) major sections 

in it. These sections are listed below: 

* Test year revenue requirements; 

a The functinalization of costs into the appropriate 

functions of purchased power, lines, transformers, 

services, meters, consumer services and accounting, 

and lighting; 

e The classification of costs as either demand-related, 

energy-related or consumer-related; 

e The allocation of the classified costs to the 
individual rate classes; 

* The determination of the amount of rate increase for 

each rate class; and 

* The development of the proposed rate design. 

Each one of these sections will be discussed in its order 

within Exhibit R. 

(17. Please explain Schedule 1 in the COSS? 

AI. Schedule 1 is display of the overall revenue 

requirements of Farmers RECC ("Farmers") presented by 

expense account number. It presents the test year actual 

expenses, the adjustments to the test year, and the 

adjusted test year. It is present in a manner that will be 

utilized in the COSS process. As a part of Schedule 1 is a 

schedule on payroll expenses that has been utilized in the 

allocation of the test year adjustments to appropriate 

expenses category. These payroll expenses are also 

utilized in the functionalization of the test year 



expenses. The adjusted test year amount provides the total 

revenue requirements for Big Sandy. 

Q8. Please explain Schedule 2 of the COSS? 

A8. Schedule 2 is a functionalization of the expenses from 

Schedule 1 into their appropriate function. Schedule 2 

also provides a section with footnotes which identifies and 

explains the basis for how some of the test year expenses 

are allocated to the proper function. A section of this 
schedule also contains the allocation of the Net Investment 

Rate Base to its proper functions and it is utilized to 

allocate some of the test year expenses to the functional 

area. These functional areas are classified in Schedule 3. 

09. Would explain Schedule 3? 

A9.. Schedule 3 is the classification of expenses as being 

demand-related, energy-related or customer related. 

Distribution line expenses and distribution transformer 

expenses contain both demand-related expenses and consumer- 

related expenses. Distribution expenses for services, 

meters, and consumer services and accounting are all 

considered to be customer-related. Purchased power 

contains a demand-related component, which are the demand 

charges, and an energy-related component, which are the 

energy charges. The metering point and the substation 

charges are considered to be demand-related. 

Q10. What is the basis for the division of the distribution 

line expenses and the transformer expenses into a demand- 

related component and a customer-related component? 

Q11. The basis for the determination of the demand-related 

and energy related expenses is the use a method known as 



the 'Zero-intercept". This method is applied to data from 

Big Sandy's Continuous Property Records ("CPRs'') for 

Accounts 364-Poles, 365-Overhead Conductor, and 368- 

Transformers. The approach of this technique is to 

determine the no load or no demand component for each 

account. The zero load amount is then utilized as a basis 

to determine the customer-related investment and its 

percent of the total investment for the accounts listed 

above. The residual amount and percentage is considered to 

be demand-related. 

For account 364 for poles, the unit cost of poles and the 

size of poles are plotted on a graph with a curve fitted 

this data. Similar information, unit costs and amp 

ratings, is used for account 365-Conductor for plotting and 

curve fitting. For account 368-Transformers, unit costs 

and KVA ratings are utilized. The percentages for the 

demand-related component and the customer-related component 

are then applied to the test year expenses to determine the 

amount of expenses that are demand-related and customer- 

related. 

Q11. Explain the results of this demand and customer 

division from Schedule 3 for poles, conductor and 

transformers? 

All. The results from Schedule 3 are as follows. Sections 

of Schedule 3 contains the information used in this 
determination along with a graph of these results. For 

poles and conductor, an exponential curve was a curve that 

resulted in a positive number for both accounts. The zero 

load investment for poles is $68.86 per unit and this 

amount is then multiplied by the number of poles to 

determine the customer-related investment. That amount 



divided by the total investment in account 364 determines 

the percentage of the investment that is customer-related. 

The residual amount is demand related. For overhead 

conductor, the zero load amount per unit is $0.03119 per 

unit. Regression lines applied to both poles and conductor 

provided negative values at the Y-intercept. The 

exponential curve provided a positive number. However a 

regression line did provide a positive y-intercept for 

account 368-Transformers. This amount was $372.25 per unit 

for transformers. Listed below are the percentage 

investments for poles, overhead conductor and transformers. 

Poles 78.21 % 21 -79% 
OH Conductor 91 -91 % 8.09% 
Transformer 68.77% 31.23% 

100.00% 
91.91 % 
100.00% 

Three sections of Schedule 3 and three graphs of this data 

are provided as a part of this schedule. 

Q12. Explain Schedule 4? 

A12. Schedule 4 is the allocation of the classified 

expenses to Big Sandy's electric rate classes. The demand 

related expenses are allocated on two different bases. The 

demanded-related purchased power costs are allocated to the 

proper rate classes proportional to the sum of each rate 

class's contribution to EKPC's monthly billing peak. The 

demand-related costs for lines and transformers are 

allocated proportionally on the basis of each rate class's 

monthly peak demand for the test year. The purchased power 



energy-related costs allocated to the rate classes 

proportional on retail energy sales. 

The customer-related costs for each customer-related 

segment are allocated differently. For lines, the 

allocation is based on number of customers. For 

transformers, the allocation is based on the number of 

consumers and the investment in the minimum size 

transformer for each rate class. For services, it is based 

on the number of customers and the minimum investment 

applied to the average length of the service for each rate 

class. For meters, the number of customers and the minimum 

size meter is used to allocate these expenses. For 

consumer services and accounting, it is weighing factors 

based on billing units per rate class for consumer records 

and the number of factors for meter reading. The number of 

customers is also a factor in this to determine the proper 

allocation. Sections of this schedule contain the basis 

for the allocation of the classified expenses to each rate 

class. 

Q13. What is included in Schedule S? 
A13. Schedule 5 provides the amount of increase that is 

being proposed for each rate class. The revenue 

requirements for each rate class minus the sum of the 

revenue from current rates and the other revenue provides 

the amount of over or under recovery by rate class. The 

other revenue has been allocated to each rate class 

proportionally on the basis of revenue form rates. The 

results of this schedule indicate that Schedules R 
(Residential Service) and OL (Security Lights)need an 

increase in its rates. All other rate schedules are 



providing revenue equal to or in excess of the revenue 
requirements from the COSS. 

However, Farmers management and board of directors felt 

that the residential rate class should not bear the full 

burden for the increase in revenues needed by Farmers. It 

was determined to increase all other rate classes to allow 

for some changes in the rate design for these rate classes. 

An increase of 3 percent for each rate class accommodated 

the rate design changes. This proposed increase in revenue 

for these rate classes allowed for a reduction in the 

proposed increase for Schedule R. Schedule SL (Street 

Lighting) is not a part of this deviation because of the 

formula approach used in determining its applicable rates. 

Q14. What is the purpose of Schedule 6? 

A14. Schedule 6 provides the proposed rate design. For 

Schedule R, the customer charge has been set at $ 9 . 0 0  per 

month while the full cost for the customer-related costs 

would be well in excess of $20.00. The energy charge 

receives remaining revenue requirements. 

SchGdule C contains two parts. 

identified as C1 and the second part is identified as C2. 

For Schedule C1, the customer charge is set at $11.00 with 

the energy rate recovering the remaining revenue 

requirements. The customer charge would be much higher 

rate if all customer-related costs were included. For C2, a 

customer charge has been developed with a proposed rate of 

$50.00. A proposed demand charge of $6.86 has been 

established with the energy recovering the remaining 

revenue requirements. Farmers is proposing to have the 

The first part is 



same demand charge for all rate schedules containing demand 

rates. 

Schedule D was developed to be the time-of-day option for 

the second part of Schedule C or C2. Therefore, the 

proposed rates for Schedule D are the same as those for 
Schedule C2. In the development of the rates for Schedules 

C2 and D, the revenue requirements have been combined to 
determine the proposed rates. 

For Schedule E, the current customer charge has been 

doubled to determine the proposed charge of $1,100. The 

customer charge for this rate class was originally based on 

East Kentucky Power Cooperative's ("EKPC")substation rates 

and Farmers in proposing to move the customer charge for 

this rate class in a similar direction as EKPC's substation 

rate. The proposed demand rate has been set at $6.86 which 

is equal to EKPC's proposed phase I rate for its wholesale 

rate Schedule C. The energy charge provides for the 

recovery of the residual revenue requirements for this rate 

class. 

For Schedule OL (Security Lights) each lamp has been 

increased the same percentage amount based on the revenue 

deficiency from the COSS. 

Q15. Please summarize the results of the COSS? 

A15. The results of the COSS indicate that Schedules R and 

OL do not provide for the recovery of each class's revenue 

requirements while the other rate classes do provided for 

the recovery of their revenue requirements. The COSS also 

indicates that Farmers rate design needs to be adjusted 



some to better match the costs to serve. Farmers has not 

adjusted its basic rate design since its last rate increase 

in the mid 1980s while it has introduced some new rate 

since that time. So the results of the COSS are not 

surprising. Farmers proposing a significant movement 

toward a better rate design in this application. 

Q16. Does this conclude your testimony? 

A16. This concludes my testimony. 



Affiant, James R. Adkins, states that the answers 
given by him in the foregoing questions are true and 

correct to the best of his knowledge and belief. 

YJames R. Adkins 

Subscribed and sworn to before me by the affiant, 

James R. Adkins, this 'I?;;c- day of January, 2009 

My Commission expires 4 - b . D c l  

i \". \.-_I 

Notaqkblic, State of Kentucky at Large 
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Exhibit I 
page1 of 1 

Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Average Bill for Residential Rate Class 

Schedule I - Farm and Home 

Customer charge 
Energy charge 

kwh Useage 

0 
25 
50 

100 
150 
200 
250 
300 
350 
400 
450 
500 
600 
700 
800 
900 

1,000 
1,100 
1,200 
1,300 
1,400 
1,500 
1,600 
1,700 
1,800 
1,900 
2,000 

Present 
$7.48 

$0.06936 

Existing 
Rate 

$7.48 
9.21 

10.95 
14.42 
17.88 
21.35 
24.82 
28.29 
31.76 
35.22 
38.69 
42.16 
49.10 
56.03 
62.97 
69.90 
76.84 
83.78 
90.71 
97.65 

104.58 
111.52 
118.46 
125.39 
132.33 
139.26 
146.20 

The average monthly useage 
1,248 94.06 

Proposed 
$9.00 

$0.08299 

Proposed 
Rate 

$9.00 
11.07 
13.15 
17.30 
21.45 
25.60 
29.75 
33.90 
38.05 
42.20 
46.35 
50.50 
58.79 
67.09 
75.39 
83.69 
91.99 

100.29 
108.59 
1 16.89 
125.19 
133.49 
141.78 
150.08 
158.38 
166.68 
174.98 

112.60 

Increase 
Amount 

$1.52 
1.86 
2.20 
2.88 
3.56 
4.25 
4.93 
5.61 
6.29 
6.97 
7.65 
8.34 
9.70 

11.06 
12.42 
13.79 
15.15 
16.51 
17.88 
19.24 
20.60 
21.97 
23.33 
24.69 
26.05 
27.42 
28.78 

18.53 

Percent 

20.3% 
20.2% 
20.1% 
20.0% 
19.9% 
19.9% 
19.9% 
19.8% 
19.8% 
19.8% 
19.8% 
19.8% 
19.8% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 
19.7% 

19.7% 
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Exhibit K 
page 1 of 7 

Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Computation of Rate of Return 

September 30,2008 

Net margins 

Non-cash patronage dividends 

Interest on long-term debt 

Total 

Net rate base 

Rate of return 

Equity Capitalization 

Rate of return 

Actual 
Te&3Y3.a 

($1,162,4 18) 

1,847,047 

684,629 

49,551,3 18 

lls4(a 

49,890,786 

UEh 

Adjusted 
Test Year 

$2,032,481 

0 

- 2,032,481 

4,064,962 

49,567,267 

tiL&l%? 

- 53,085,685 

LL%% 
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Exhibit K 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Determination of Rate Base 

September 30,2008 

Actual Adjusted 
%Year m c a r  

Gross rate base: 

$65,866,597 $65,866,597 
498,611 498,611 

178,892 178,892 

Total electric plant 
Material and supplies 

Prepayments 

Working capital: 

(1 3 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 8 16,039 83 1,988 

67,360,139 67,376,088 

Accumulated depreciation 17,525,311 17,525,311 
Consumer advances 283,510 283,510 

Deductions from rate base: 

Net rate base 

September 
October 
November 
December 
January 
February 
March 
April 

June 
July 
August 
September 

May 

$49,551,318 $49,567,267 

Material Prepayments 

2007 473,108 
668,965 
585,533 
583,257 

2008 595,587 
528,460 
526,252 
403,672 
416,504 
434,818 
378,865 
45 1,088 
435,831 

92,581 
62,348 

207,953 
175,990 
3 0 7,7 8 2 
268,149 
239,299 
206,647 
191,584 
201,794 
165,786 
127,462 
78,220 

Average 498,611 178,892 
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Exhibit K 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
TIER and DSC Calculations 

September 30,2008 

Actual 
Test Year 

Adjusted 
Test Year 

TIER 

Margins, excluding G&T 
capital credits and extraordinary item: ($1,162,418) $2,032,481 

Interest on long term debt 1,847,047 2,032,481 

TIER 0.37 2.00 

DSC: 

Margins, excluding G&T 

Depreciation expense 
Interest on long term debt 
Principal payment on 

capital credits 

long term debt 

DSC 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

($1 ,I  62,418) $2,032,481 
1,968,738 2,167,891 
1,847,047 2,032,481 

1,112,440 1,112,440 

0.90 1.98 
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Exhibit L 
page 1 of 1 

Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Reconciliation of Rate Base and Capital 
September 30,2008 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with G&T capital credil 54,283,082 

G&T capital credits (4,392,296) 

49,890,786 

Reconciling items: 

Capital credits from associated organizations 

(Allocated but unpaid) (5,937,136) 

Working capital requirements 8 16,039 

Material and supplies, 13 month average 321,501 

Prepayments, 13 month average 

Cash and temporary investments 

Accounts receivable 

Other receivables 

Material and supplies 

Prepayments 

Other deferred debits 

Accumulated operating provisions 

Notes payable 

Accounts payable 

Consumer deposits 

Accrued expenses 

Net Rate Base 

58,493 

(1,798,830) 

(1,708,853) 

(lG2,80 1) 

(435,831) 

(78,220) 

(37,393) 

0 

4,817,647 

1,058,961 

933,684 

1,5 15,762 

49,253,808 
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COOPERATIVE CORPORATION 
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REPORT ON AUDIT OF CONSOLIDATED 

FINANCIAL STATEMENTS AND ADDITIONAL INFORMATION 

For the Years Ended 
December 31,2007 2nd 2006 
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Notes to Consolidated Financial Statements 
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Independent Auditors' Report on Consolidating Information 
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13 
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SUIP R CAMPBELL CPA 
Cw\RLES E RUTLEDGE. CPA 
CINDY L GREER. CPA 
L JOERUTLEDGE CPA 
JOWlHAN W. BELCHER CPA 

W I W  E MYERS, CPA 
R BREW BILLINGSLEY, CPA 
MEUWlE R REED. CPA 

CAMPBELL, MYERS & RUTLEDGE, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors' Report 

410 SOUM BROADWAY ' 
GLASGOW. KENTUCKY42141 

TELEPHONE 27016512163 

Board of Directors 
Farmers Rural Electric 

Glasgow, Kentucky 42141 

We have audited the accompanying consolidated balance sheets of Farmers Rural 
Electric Cooperative Corporation and Subsidiary, as of December 31,2007 and 2006, and the related 
consolidated statements of revenue, patronage capital and memberships and cash flows for the years 
then ended. These consolidated financial statements are the responsibility of the Cooperative's 
management. Our responsibility is to express an opinion on these consolidated financial statements 
based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the consolidated 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audits provide a 
reasonable basis for our opinions. 

In our opinion, the consolidated financial statements referred to above present fairly, in all 
material respects, the financial position of Farmers Rural Electric Cooperative Corporation and 
Subsidiary, as of December 31,2007 and 2006, and the results of their operations and their cash flows 
for theyears then ended in conformity with accounting principles generally accepted in the United States 
of America. 

Cooperative Corporation 

In accordance with Government Auditina Standards we have also issued our report dated 
February 18, 2008, on our consideration of Farmers Rural Electric Cooperative Corporation's internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards and should be considering in assessing the results of our audit. 

C 9 6 4  M$wv & &de+, PUC 
Certified Public Accountants 

February 18,2008 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

AND SUBSIDIARY 

STATEMENTS OF REVENUE 

For the Years Ended December 31,2007 and 2006 

Operating revenues 

Operating expenses: 
Cost of power (Notes 1 and IO) 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer services and informational expense 
Administrative and general 
Depreciation (Note 1) 
Taxes 

Total operating expenses 

Operating margins 

Interest on long-term debt to RUS and CFC 

Operating margins afler fixed charges 

G & T and other capital credits 

Net operating margins 

Nonoperating margins: 
Interest income, net of 

expenses of $51,997 in 2006 
and $43,687 in 2005 

(Note 1) 
Other net nonoperating income (loss) 

Net margins 

2007 

$41,197,244 

31,178,680 
822,794 

2,246,139 
1,040,265 
283,693 
1,623,940 
1,867,901 
432,321 

39,495,733 

1,701,511 

1,834,784 

(1 33,273) 

92.487 

(40.7861 

- 2006 

$37,465.469 

28,046,870 
841,035 

1,806,287 
903,141 
259,040 

1,536,860 
1,745,792 
380,789 

35,519.814 

1,945,655 

1,741,847 

203,808 

60,677 

264.485 

72,799 95,343 

119,803 146,038 
192,602 241,381 

$ 1  51,816 $ 505866 

The accompanying notes are an integral 
part of the financial statements. 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

AND SUBSIDIARY 

STATEMENTS OF CASH FLOWS 

For the Years Ended December 31,2007 and 2006 

Cash flows from operating activities: 
Net margins 
Adjustments to reconcile net income 

to net cash provided by operating 
activities: 

Depreciation 
Provision for losses on accounts 

receivable 
Changes in operating assets and 

liabilities: 
(Increase) decrease in accounts 

(Increase) decrease in inventory 
(Increase) decrease in prepaid 

Increase (decrease) in accounts 

Increase in customer deposits 
Increase (decrease) in accrued 

expenses 
Increase (decrease) in customer 

advances for construction 
(Increase) decrease in deferred 

charges 

receivable 

expenses 

payable 

Net cash provided by operating 
activities 

Cash flows from investing activities: 
Purchases of property, plant and 

Plant removal costs 
Salvage recovered from retirement of 

Investments in subsidiary companies 

(Increase) decrease in other investments 
(Increase) decrease in investment in 

associated organizations and other 
investments 

equipment 

Plant 

(Note 1) 

Net cash used in investing 
activities 

2007 

$ 151,816 

2,039,382 

180,000 

(83,734) 
(88,079) 

(I 0,945) 

345,948 
50,299 

2,538 

(7,671) 

3.754 

2,583,308 

(5,490,648) 
(409,004) 

5,341 

(70,348) 

(50.441) 

(6,015,100) 

2006 

$ 505,866 

1,958,507 

72,000 

420,190 
(1 32,693) 

6,515 

(67,426) 
81,510 

88,886 

(4,595) 

26.304 

2,955.064 

(3,753,621) 
(457,253) 

87 

(258,470) 
(30,531) 

(20,295) 

(4.420.083) 

Continued 
Page 5 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

AND SUBSIDIARY 

STATEMENTS OF CASH FLOWS, CONCLUDED 

For the Years Ended December 31,2007 and 2006 

Cash flows from financing activities: 
Memberships issued 
Distributions of patronage capital 
Retired capital credits - Gain 
Minority interest - subsidiary 
Principal payments to RUS 
Principal payments to CFC 
Advance line of credit - short-term - CFC 
Loan advances from RUS/FFB 
Principal payments to RUSlFFB 

Net cash provided (used) by financing 
activities 

Increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning 
of year 

Cash and cash equivalents at end of 
year (Note 1) 

Supplemental disclosures of cash flow information: 
Cash paid during the year for: 
Interest 
Income taxes 

- 2007 

$ 8,510 

72,063 
18,182 

(470,280) 
(229,847) 

(393,939) 

1,904,475 
3,228,000 
(322.929) 

3,814,235 

382,443 

641,294 

$ 1,023,737 

$ 1,852,906 
-0- 

2006 

$ 12,090 
(276,150) 

51,190 
33,179 

(23,456) 
(214,262) 

2,000,000 
(258,887) 

- 

1.323.704 

(141,315) 

782,609 

$ 641,294 

$ 1,721,807 
-0- 

The accompanying notes are an integral 
part of the financial statements. 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

1. Summarv of Siqnificant Accountinq Policies: 

Principles of Consolidation: 
The consolidated financial statements include the accounts of Farmers Rural Electric Cooperative 
Corporation and its 75% owned subsidiary. Farmers Energy Services Corporation. All material 
intercompany transactions have been eliminated in consolidation. 

General: 
The Cooperative maintains its records in accordance with policies prescribed or permitted bv Kentuckv 
Public Service Commission and United States Department of Agriculture, Rural Utilities SeNice, which 
conform in all material respects with generally accepted accounting principles. The more significant of 
these policies are as follows: 

Nature of Business: 
Farmers Rural Electric Cooperative Corporation provides electric service in an eight-county area of south 
central Kentucky. The Cooperative grants credit to customers, substantially all of whom are local 
residents and commercial businesses. 

Utilitv Plant: 
Utility plant is stated substantially at original cost, net of contributions, which is the cost when first 
dedicated to public service. Such cosi includes applicable supervisory and overhead cost. The 
Cooperative does not capitalize interest during construction. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to 
operating expense. The cost of replacement of depreciable property units, as distinguished from minor 
items, is charged to utility plant. The cost of units of property replaced or retired, including cost of 
removal, net of any salvage value, is charged to accumulated depreciation. When property is sold, gain 
or loss is reflected in income. 

The major classifications of electric plant in service at December 31, 2007 and 2006, were: 

__ 2007 __ 2006 

Distribution Plant 
General Plant 

$55,841,718 $52,973,771 
6,684,282 5,302,890 

$62.526:000 $58,276.661 

Cash and Cash Equivalents: 
For purposes of the statement of cash flows, the Cooperative considers all highly liquid debt instruments 
purchased with a maturity of three months or less to be cash equivalents. 

Estimates: 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires the use of management estimates and assumptions that affect the reporting amounts 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reporting amounts of the revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Continued 
Page 7 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

1. Summary of Sisnificant Accountina Policies, Continued: 

Depreciation: 
Provision has been made for depreciation on the basis of estimated lives of assets, using the 
straight-line method. Distribution plant depreciation is based on a composite rate of three and 
twenty-four hundredths percent (3.24%) per annum 

The following depreciation rates for the components of the general plant were in effect as of 
December 31,2007 and 2006: 

Structures and Improvements 2.5% 
Office Furniture and Fixtures 20.0% 
Transportation and Communication Equipment 14.0% 
Power-Operated Equipment 12.0% 
Office Equipment and Computers 20.0% 
Telephone Equipment 14.0% 
Other General Plant 6.0% 

Depreciation for the years ended December 31, 2007 and 2006 was $2,039,382 and 
$1,958,507 respectively, of which $1,867,901 in 2007 and $1,745,792 in 2006 was charged to 
depreciation expense and $171,481 in 2007 and $212,715 in 2006 was allocated to plant and other 
operating expenses based on usage. 

Revenue and Cost of Power: 
Revenue and the related expense for cost of power sold are recorded in the period subsequent to that of 
consumer usage and purchase by the Cooperative, rather than during the period in which the energy is 
consumed. The Cooperative does not accrue amounts receivable for power sold. Operating revenue 
and cost of purchased power include increases (decreases) under the fuel clause adjustment of 
approximately $3,567,782 for the year ended December 31, 2007, and $3,517,701 for the year ended 
December 31,2006. 

Income Tax Status: 
The Cooperative is exempt from federal and state income taxes under Code Section 501 (c)(12) because 
more than 85% of its revenue is received from members. Accordingly, the financial statements include 
no provision for income taxes. 

Investment in Subsidiary Companies: 
This balance rerxesents the Cooperative's investments in affiliates. toaether with other CooDeratives. for 
the purpose of 'providing other energy services and products. These investments are accounted for 
using the equity method. 

Continued 
Page 8 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED I J 19 

2. Investments in Associated Organizations: 
Investments in associated organizations as of December 31, 2007 and 2006, are listed as follows: 

East Kentucky Power Cooperative, Inc. $ 8,154,740 $8,154,740 
National Rural Utilities Cooperative 

Finance Corporation 
Other 

836.388 837.636 
514:909 463:822 

$_%506:037 $9.455.596 

Investments in National Rural Utilities Cooperative Finance Corporation consist of a membership fee and 
capital term certificates. Patronage capital from associated organizations is recorded at the stated 
amount of the certificate. 

3. Lonu-Term Debt: 
All assets, except motor vehicles are pledged as collateral for the long-term debt to the United States of 
America and National Rural Utilities Cooperative Finance Corporation under a joint mortgage agreement. 

Long-term debt at December 31, 2007 and 2006, consisted of: 

2007 

2% First Mortgage Notes $ -0- 
Due United States of America: 

5% First Mortgage Notes 5,141,517 
5.12% First Mortgage Notes - Variable Rate 2,012,617 
4.125 to 4.5% First Mortgage Notes - Variable Rate 1,907,575 
5.49% Mortgage Note - FFB 4,260,850 
5.62% Mortgage Note - FFB 418,309 
4.353 to 4.93%Mortgage Note - FFB - Variable Rate 17,699,964 

Total due United States of 
America 31,440,832 

Due National Rural Utilities 

6.75% to 7% First Mortgage Notes 
Cooperative Finance Corporation: 

4,194.845 

Less current maturities 
35,635,677 
(1,118,000) 

8 34.517.677 

2006 

$ 29,781 
5,501,295 
2,051,574 
1,949,339 
4.329.413 . .  

424,903 
14,719,736 

29,006,041 

4.424.692 

33,430,733 
(1,031.200) 

$ 32:399,55 

Continued 
Page 9 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED rZ & 

In June, 2000, the Cooperative received approval from the Federal Financing Bank - Rural Utilities 
Service for a loan in amount of $5,053,000. This loan is for a period of thirty-five years and bears interest 
at the approximate rate of 5.5%. The total amount of this loan was advanced to the Cooperative in 
January, 2001. Principal payments began June 30,2002, and are due quarterly. 

In May, 2003, the Cooperative received approval from the Federal Financing Bank - Rural Utilities 
Service for a loan in the amount of $18,228,000. This loan is for a period of thirty-five years, is payable 
quarterly, and currently bearing a variable interest rate of approximately 2%. As of December 31,2007, 
$18,228,000 of the loan funds have been advanced. The loan is being used for additional line 
extensions, system wide improvements and to reimburse the general fund for construction completed in 
prior years. 

The long-term debt payable to the United States of America is due in quarterly and monthly 
installments of varying amounts through 2037. During theyear ending December 31,2008, installments 
estimated at $2,457,200 will include approximately $844,000 of principal and $1,573,200 of current 
interest. 

The long-term debt payable to the National Rural Utilities Cooperative Finance Corporation is due in 
quarterly installments of varying amounts through 2032. During the year ending December 31, 2008, 
installments estimated at $516,000 will include approximately $234,000 of principal and $282,000 of 
current interest. 

The Cooperative has available a line of credit for short-term loans of up to $5,000,000 with National Rural 
Utilities Cooperative Finance Corporation extending to February 28, 2009. The maximum interest rate is 
to be the prevailing bank prime rate published in the "money rates" column of The Wall Street Journal 
plus one percent (1%) per annum. At December 31, 2006, the balance of the line-of-credit was 
$3,000,000.During the month of December, 2007, the Cooperative used $1,904,475 of the line-of-credit 
to pay for the power bill. 

The maturities of long-term debt for each of the five years succeeding the balance sheet are as follows: 

2007 
2008 
2009 
201 0 
201 1 

$1,118,000 
1,300,000 
1,400,000 
1,400,000 
1,400,000 

Transportation Expense 
Work Plan Costs (Four Year) 
Business Forms 
EDP Support AgreementlMaintenance 
Maintenance Agreements 

4. Deferred Charcles: 
Following is a summary of amounts recorded as deferred charges as of December 31,2007 and 2006: 

- 2007 2006 
$ 814 $ 816 

14,886 13,218 
516 436 

12,272 21,338 
6,360 

$34.848 
2,794 

$38.602 

Continued 
Page 10 



EJL. J FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

13 *c  NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 

5. Return of Capital: 
Under provisions of the long-term debt agreement, return to patrons of capital contributed by them 
is limited to amounts which would not allow the total members' equities to be less than forty 
percent (40%) of total assets, except that distributions may be made to estates of deceased 
patrons. 

The debt agreement provides, however, that should such distributions to estates not exceed 
twenty-five percent (25%) of net margins for the next preceding year, the Cooperative may 
distribute the difference between twenty-five percent (25%) and the payments made to such 
estates. 

Capital credit retirements in the amount of $393,939 and $276,150 were paid for the years ended 
December 31,2007 and 2006. 

6. Other Equities: 
At December 31, 2007 and 2006 other equities consisted of retired capital credits - gain in 
amounts of $1,126,602 and $1,054,539, respectively. 

- 

7. Pension Plan: 
Pension benefits for substantially all employees are provided through participation in the NRECA 
Retirement and Security Program. It is the policy of the Cooperative to fund pension costs accrued. 
Due to the good investment performance, a moratorium was declared on all employer contributions 
to the Retirement and Security Program for the period July 1, 1987 through December 31, 1988, in 
order to keep the program from moving ahead of its funding schedule. This moratorium was then 
extended through all of 1993. The moratorium on empbyer contributions ended in June, 1994, with 
the collection of all past service costs. Beginning in November, 1994, the program accepted 
contributions from November, 1994 through April, 1995, then contributions were resumed in 
October, 1996. Pension costs for 2007 and 2006 were $412,191 and $396,375, respectively. The 
NRECA Retirement and Security Program is a master multiple-employer non-contributory defined 
benefit plan, and it has been approved as a qualified tax-exempt plan by the Internal Revenue Service. 
As the Cooperative is only one of several employers participating in the Plan, it is not practical to 
determine if the vested benefits of the Cooperative's employees exceed the Cooperative's portion 
of the plan assets. 

The accumulated plan benefit information using the latest actuarial information applicable for each plan 
year as follows: 

December 31, December 31, 

Accumulated benefit obligation 
2006 2005 

$ Unavailable $ Unavailable 

Plan assets at fair value 5,214,714,342 4,801,676,519 

Plan assets in excess of the accumulated 
benefit obligation $ Una vailable $ Unavailable 

Additionally, the Cooperative has a 401-(K) Plan. The terms of the Plan call for an elective contribution 
from employees of %% or more of their salaries while the Cooperative contributes %% of their salary. 
Total pension expenses related to the Plan for 2007 and 2006 were $14,201 and $13,243. 

Continued 
Page 11 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, CONCLUDED I “  .c \e; 

8. Self-Funded Health Insurance Plan: 
In October, 1995, the Cooperative’s Board of Directors approved the establishment of the FRECC Group 
Medical Program. The Plan is self-funded and is re-insured through Legion Insurance Company. The 
Plan was designed to duplicate the Cooperative’s prior plan. The third-party administrator is North 
America Administrators. The Cooperative is protected against any individual claim in excess of $30,000 
and any aggregate claims in excess of $876,137 by the re-insurance. The current funding levels are 
designed to allow for the maximum claim liability that the Cooperative could incur under the Plan. At 
December 31, 2007, the Cooperative held $436,830 in cash designated for payment of these claims. 

The Cooperative is contingently liable as guarantor for approximately $257,000 of loans made by the 
United States of America and National Rural Utilities Cooperative Finance Corporation to East Kentucky 
Power Cooperative, Inc. Substantially all assets of this Corporation are pledged as collateral for this 
guarantee, in addition to the pledge in the mortgage agreement referred to in Note 3. This contingent 
liability is pari of an overall financing plan for the construction of a new generating facility near Maysville, 
Kentucky. 

The Cooperative is a member of the National Rural Utilities Cooperative Finance Corporation, which 
furnishes a portion of the Cooperative’s financing. 

The Cooperative is a member of East Kentucky Power Cooperative which is a generating and 
transmission cooperative. The Cooperative has entered into an agreement with East Kentucky Power 
Cooperative to supply substantially all of the Cooperative’s future power needs. Under its wholesale 
power agreement, the Cooperative has agreed to purchase the majority of its electric power and energy 
requirements from East Kentucky Power Cooperative until January, 2040. Changes in rates are 
refunded to or recovered from the Cooperative’s customers through a cost of power adjustment. 

All deposits are in various financial institutions and are carried at cost. 

9. Continqent Liability: 

IO. Related Pam/ Transactions: 

11. Cash and Cash Equivalents: 

2007 2006 
Carrying Bank Carryina Bank ~- 
Amount Balance Amount Balance 

Insured (FDIC) $ 293,400 $ 313,870 $ 323,476 $ 315,413 

Uncollateralized 730,337 810.790 317.818 436.667 

$641.294 $752,080 

Uninsured: 

Total deposits gLJ023J37 $ 1.124.660 
12. Litigation: 

The Cooperative is subject to claims and investigations that arise in the ordinary course of business. One 
legal investigation is ongoing, and the Cooperative intends to vigorously contest any alleged violations. 
Management and the Cooperative’s legal counsel do not anticipate any material effect on the 
Cooperative’s financial statements as a result of these actions. 

13. Subsequent Events: 
The board approved borrowing an additional $1,808,000 from FFB to make the total loan 
$17,402.000. This additional loan, when approved, will be used for a mapping system and a radio 
system. 

The board authorized management to notify the PSC that the Cooperative will be asking for a rate 
increase. The board is asking for the rate increase so the Cooperative will meet loan agreement 
requirements. The Cooperative’s intention is to have the rate case to the PSC by May, 2008. 

Page 12 



SKIP R CAMPBELL. CPA 
CHARLES E RUTLEDGE CPA 
CINDY L GREER. CPA 
L JOE RUTLEDGE. CPA 
JONATHAN W. BELCHER CPA 

CAMPBELL, MYERS & RUTLEDGE, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditors’ Report 
on Consolidating Information 

410soum BROADWAY 
GLASGOW, KENTUCKY 42141 

TELEPHONE 27016512163 
270651-9282 

F&X 2701651.66Ti 

W l W  E MYERS. CPA 
R BRENT BILLlNGSLEY CPA 
MELRNlE R REED. CPA 

Board of Directors 
Farmers Rural Electric 

Cooperative Corporation 
Glasgow, Kentucky 42141 

Our report on our audits of the consolidated financial statements of Farmers Rural Electric 
Cooperative Corporation and Subsidiary for 2007 and 2006 appears on page one. Those audits were 
made for the purpose of forming an opinion on the consolidated financial statements taken as a whole. 
The consolidating information in Schedules I and ll is presented for purposes of additional analysis of the 
consolidated financial statements rather than to present the financial position, results of operations and 
cash flows of the in.dividua1 companies. Such information has been subjected to the auditing procedures 
applied in the audits of the consolidated financial statements and, in our opinion, is fairly stated in all 
material respects in relation to the consolidated financial statements taken as a whole. 

C ~ M ~  M~ dt M+, P w  
Certified Pubic Accountants 

February 18,2008 
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Accordance With Government Auditins Standards 

Board of Directors 
Farmers Rural Electric 

Glasgow. Kentucky 42141 
Cooperative Corporation 

We have audited the consolidated financial statements of Farmers Rural Electric Cooperative 
Corporation, as of and for the years ended December 31,2007 and 2006, and have issued our report 
thereon dated February 18, 2008. We conducted our audits in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditinq Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reportinq 
In planning and performing our audits, we considered Farmers Rural Electric Cooperative 

Corporation’s internal control over financial reporting as a basis for designing our auditing procedures for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness of the Corporation’s internal control over financial reporting. Accordingly, 
we do not express an opinion on the effectiveness of the Corporation’s internal control over financial 
reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination ofcontrol 
deficiencies, that adversely affects the Corporation’s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles, such that there 
is more than a remote likelihood that a misstatement of the Corporation’s financial statements that is 
more than inconsequential will not be prevented or detected by the Corporation’s internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Corporation’s internal control. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that 
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as defined above. 

Comiiiance and Other Matters 
As part of obtaining reasonable assurance about whether Farmers Rural Electric Cooperative 

Corporation’s financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the’determination of financial statement amounts, 
However, providing an opinion on compliance with those provisions was not an objective of our audits, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

We noted certain matters that we reported to management in a separate letter dated February 18, 
2008. 

Page 16 



This report is intended solely for the information and use of the Board of Directors, management, the 
Rural Utilities Service, and supplemental lenders, and is not intended to be and should not be used by J g 9” I, 

19 JF @I 

anyone other than these specified parties. 

Certified Public Accountants 

February 18,2008 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
September 30,2008 

Computer Software Programs 

Farmers Rural Electric has used Microsoft Excel and Word in the preparation 
of this Applciation. 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
September 30,2008 

Annual Meeting Information 

The most recent Farmers Rural Electric annual meeting was held May 15, 
2008. The minutes of that annual meeting are attached, along with the insert in 
the Kentucky Living Magazine, describing the annual meeting. 

Data for the last five (5) annual meetings are as follows: 

Members Members 
yttitr Attending YQLhg Cod 

2008 413 0 $39,536 
2007 337 0 $36,447 
2006 374 0 $35,066 
2005 3 04 0 $30,598 
2004 292 0 $3 1,467 



MINUTES OF 2008 ANNUAL MEETING 

The annual meeting of the members of Farmers Rural Electric Cooperative Corporation was 
held at the Cave City Convention Center, Cave City, Kentucky, on July 10, 2008. 

The business meeting was called to order by Chairman Randy Sexton, who presided, and 
Secretary Paul Hawkins recorded the meeting. 

The Chairman declared a quorum present (Adair County - 0; Barren County - 248; 
Edmonson County - 1 ; Hart County - 86; Green County - 2; Larue County - 3; Metcalfe County - 71 ; 
Total - 413) and the meeting open for the transaction of business. 

Chairman Sexton gave the invocation. 

Mr. Bill Prather introduced himself and the people who were seated on the stage. He gave a 
summary of service and tribute in honor of Farmers RECC director, Fraser Hodges, who passed 
away in November 2007. Mr. Prather provided the attendees with an operations report of the 
cooperative and a review of the cooperative's mission. Mr. Prather shared the processes currently 
being implemented at Farmers Rural Electric which is intended to improve efficiency and service for 
our consumers. He discussed reliability, safety, and climate change. Mr. Prather closed with a 
pledge to the consumers that Farmers Rural Electric will continue to do its' best to ensure that 
consumers receive quality electric service at the lowest possible cost. 

Mr. Woodford L. Gardner presented the official notices of the meeting and the respective 
proofs of mailings thereof. 

The Chairman stated the next item of business would be consideration of the minutes of the 
2007 Annual Meeting. Following which, a motion was made and seconded that, in essence of time, 
the reading of said minutes be waived and that the same be accepted as recorded in the records of 
the Cooperative. This motion was voted in the affirmative. 

The next item of business was the Treasurer's report given by SecretaryTTreasurer Paul 
Hawkins. 

Mrs. Cindy Greer, representing the firm Campbell, Myers and Rutledge, Provost for the 2008 
election, read the report of the 2008 Nominating Committee. Mrs. Greer stated that no nominations 
were made by petition. Since Mr. Freddie Button, representing District No. 1 - Barren and 
Edmonson Counties, and Mr. Ronnie Smith, representing District No. 3 - Metcalfe, Green, and Adair 
Counties, the nominees of the Nominating Committee, were unopposed in their bids for reelection, 
she declared them elected to serve as directors for the ensuing three years, or until their successors 
have been chosen and qualified. 

There being no further business to come before the meeting, Chairman Sexton declared the 
meeting adjourned. 

Randy Sexton, Chairman 

Paul Hawkins, Secretary/Treasurer 

1 



MINUTES OF 2007 ANNUAL MEETING 

The annual meeting of the members of Farmers Rural Electric Cooperative 
Corporation was held at the Cave City Convention Center, Cave City, Kentucky, on July 12, 
2007. 

The business meeting was called to order by Chairman Randy Sexton, who 
presided, and Secretary Paul Hawkins recorded the meeting. 

The Chairman declared a quorum present (Adair County - 0; Barren County - 245; 
Edmonson County - 0; Hart County - 69; Green County - 1; Larue County - 1 ; Metcalfe 
County - 58; Total - 337) and the meeting open for the transaction of business. 

the recent loss on May 4, 2007, of Farmers RECC PresidentCEO Jackie €3. Browning. 
Mr. Neil Pendygraft gave the invocation. A moment of silence was held in honor of 

Mr. Woodford L. Gardner presented the official notices of the meeting and the 
respective proofs of mailings thereof. 

The Chairman stated the next item of business would be consideration of the 
minutes of the 2006 Annual Meeting. Following which, a motion was made and seconded 
that, in essence of time, the reading of said minutes be waived and that the same be 
accepted as recorded in the records of the Cooperative. This motion was voted in the 
affirmative. 

Chairman Sexton, and Secretarynreasurer Hawkins presented their reports. 

Mrs. Cindy Greer, representing the firm Campbell, Myers and Rutledge, Provost for 
the 2007 election, read the report of the 2007 Nominating Committee. Mrs. Greer stated 
that no nominations were made by petition. Since Mr. Neil Pendygraft and Mr. Paul 
Hawkins, the nominees of the Nominating Committee, were unopposed in their bids for 
reelection, she declared them elected to serve as directors for the ensuing three years, or 
until their successors have been chosen and qualified. 

There being no further business to come before the meeting, Chairman Sexton 

. .  

Paul Hawkins, Secretarynreasurer 
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If your family is like most families in the Farmers RECC service 
area, your electric bill varies with the seasons of the year. 
Your bill is usually highest during the winter and summer 
months. 

With summer upon us, what better time to enroll in 
Farmers RECC's budget billing program. This program 
allows members to pay an average dollar amount each 
month based on the previous 12 months'usage. This billing 
service is provided at no extra cost and is completely optional. 
Members enrolling in the program are required to have at  least 14 
months of residency at their current address. 

sonal increases. To find ont if you qualify, call Farmers RECC at (270) 651-2191. 
Don't wait until the higher electric bills reach your home; act now to avoid sea- 

FARMERS RURAL ELECTRIC COO QtKAT1VE CORPORATION 

TIC T 
The Annual Meeting of Farmers Rural Electric Cooperative will be Thursday evening, July 12, 2007, at the Convention 

The cooperative's Annual Membership Meeting will be held for the purpose of presenting reports on the previous 
Center located at Cave City, Kentucky. Registration will begin at 6:00 p.m., CD'I'. 

year, announcing the results of the election of directors, and the transacting of such business as may properly come 
before the meeting. 

An informative program bas been planned for this occasion. You are cordially invited to attend. 
In regard to the election of directors, please note the following: 
1. 

2. 

Nominations for directors by the Committee on Nominations will be posted in the lobby of the office of the 

Also, directors may be nominated by petition. Such petition shall be filed at the cooperative during regular 
, .  

cooperative by May 28,2007. 

office hours by June 11,2007. 

Randy Sexton Freddie D. Button Paul C. Hawkins C.F. Martin Jr. Fraser Hodges 
Chairman Vice Chairman Secretary-Treasurer Director Director 

Neil Pendygraft Randy London Woodford Gardner, Jr. Jackie B. Browning 
Director Director Attorney President &CEO 

SA A Touchscone Energy* Cooperative %&A - Kentucky Living + May 2007 



Bylaws - Nomination of Directors 
ARTICLE IV - BOARD OF DIRECTORS 

SECTION 5. NOMINATIONS 
It shall be the duty of the Board of Directors 

to select and appoint not less than fifty (50) days 
nor yore than ninety (90) days before the Annual 
Meeting of the members a Nominating Coinmittee 
consisting of not less than five (5) nor more than 
eleven (11) members of the Cooperative. 

, Thememberschosen by the Boardshall beselected 
so as togive, as faras possible, equitable representa- 
tion on the Nominating Committee considering the 
geographical areas served by the Cooperative. No 
officer or member of the Board shall be appointed 
a member of the Nominating Committee. 
It shall be the responsibility of the Nominating 

Committee to select raodidates to run for office 
of Director to fill the vacancies caused by the 
expiration of Directors' terms. l%e Nomiiiating 
Committee shall prepdre and post its nomina- 
tions in a conspicuous manner in the lobby of the 
Cooperative's Headquarters Building not less than 
forty-five (45) days prior to the date set for the 
Annual Meeting, at which thc results of the election 
of Directors shall be announced. 

Any fifty (50) or more qualified members may. by 
written or printed petition, make other nomina- 
tions from the membership for the office of Direc- 
tor. not exceeding the number of directors to be 
electedin any onecalendar year, by personally all%- 

1 
i 4 

fi 

a; 

ing their signatures and addresses to the petition or 
petitions. In no event shall a member or members 
sign a petition or petitions lor more than the num- 
ber of directors to be elected in any one calendar 
year. In the event a member of members do sign a 
petition or petitions for more candidales than there 
are directors to be elected in any one calendar year, 
then their signatures shall be invalid on all petitions 
signed by them. 
Petition or pelitions by qualified members nomi- 

nating candidates for the office of Director shall be 
filed at the headquarters office of the Cooperative 
during the regular office hours of the Cooperative, 
but in any event not later than thirty (30) days prior 
to the date set for the Annual Meeting. 

A certification date of seventy (70) days prior to 
the Annual Meeting shall be established on which 
it shall be determined whether a mrmber is in good 
standing and qualified for the purposes of signing 
nominating petitions and/or voting in the election 
of directors. 

A "Member in good standing" is any member 
of the Cooperative who is in compliance with the 
bylaws, rules and regulations of the Cooperative 
and the rules and orders of the Kentucky Public 
Service Commission and who is not delinquent in 
payment of his account as billed by the Cooperative 
more than 30 days irom date of billing. 

The Board o i  Directors shall have the duty of 
naming a Provost who shall be in charge of the 
election of directors. The Provost shall have respon- 
sibilities and duties regarding nominating petitions 
and the counting of votes. 

In case the Committee on Nominations selects 
only one nominee for each iorthcoming vacancy on 
the Board of Directors, and should no candidates 
be nominated irom the membership by written or 
printed petition within the prescribed time, as set 
forth in Article IV. Section 5 of these Bylaws, the 
Provost shall then certify to the Secretary o i  the 
Board that no petition has been filed within the 
prescribed time and that the candidates nominated 
by the Committee on Nominations are therefore 
officially without opposition. 'The Provost trill so 
announce at the Annual Membership Meeting, and 
the nominees shall be deemed elected to the Board 
by acclamation without the necessity of mailing 
official ballots through the United Slates mail 
and following the mad-ballot election procederrs 
set forth in these Bylaws. (Amended November 
29.2001) 

NOTE: The preceding section of Farmers Rural 
Electric Cooperative Corporation's Bylaws is only 
a summary. Should you desire a complete copy 
or additional information concerning the Bylaws, 
please contact the cooperative's office. 





IJNITED STATES DEPARTMENT OF AORICIJI.T!JRE 
RUKAI. UTII.ITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 
.ISTRIICTIONS - For dewilcd iiistructiuns, See KUS Rullrtin 1717B-2. 

1ri.t dnm u,ill he wed h j  R!J.Sm reriuw:gorsjino,,~i*l ~ili~li~ii. Your re.$pn.se i,? 
,p i red  ( 7 U.S.C. 901 81. seq.) ond may he eon/idemid 

BORIIOUTX DESIGNAnON KY0034 

PEKIOD ENDED 
October, 2007 
BORROWER NAME 

FRRMERS RUWLL ELECTRIC COOPERATIVE CORP 

I (a) I (h) I (C) I fd) 
1. Operating Revenue and I'atronage Capital 31,583,1951 34,671,7311 35,103,987 3,542,985 
2. Power Production Exvensc I I I I 

YEAR-TO-DATE 
LASTYEAR I nits YEAR I BUDGE1 II'EM 

THIS MONTH 

3. Cost of Purcliased Power 
4. Transmission Expense 
5 .  Distribution Expense - Operation 
6. Distribution Exwnse - Maintenance 
7. Customer Accounts Expense 
8. 

IO. Administrative and General Expense 
11. Total Operation & Maintenance Cxpcnsc (2 liiru 10) 
12. Depreciation and Amorlization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Exacnse - Othcr 
15. Interest on Lone-Temi Vehl 
16. lnterest Charged to Construction - Credit 
17. Interest Expcnsc - Other 
18. Other Deductions 
19. Total Cost of Electric Service (li fhru /8) 
20. Patronage Capital & Operating Margins ( /  mintcr 19) 
21. Non Operating Margins - Interest 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity Investments 
24. Non Operating Margins - Other 
25. Generation and Transinission Capital Crcdits 
26. Other Capital Credits and Patronage Dividends 
27. Extraordinary Items 

Customer Scrvicc and Informational Expcnsc 
9. Sales Expense 

?. Patronage Capital or Margins (20 / / v u  27) 

xus Farm 7 

23,798,654 26,558,972 27,036,761 2,651,897 

690,052 622,876 710,535 71,232 
1,617,507 1,861,519 1,701,426 199,731 

759,642 831.570 782.233 96,216 
201,759 215,699 207.960 22.23( 

1,250,367 1,314,893 1,289,668 164,09i 
28,317,981 31,405,529 31,728,583 3,205,405 
1,430,537 1,546,841 1,501,996 158,651 

285.000 300,000 288,031 30, OOC 

1,463,625 1,547,408 1,536,856 168,652 
28.357 30,593 28,960 3.212 

44,036 42,581 84,690 4,424 
6,352 10,657 6,786 12: 

31,575,888 34,883,609 35,175,902 3,570,477 
7,307 (211,878) 171,9151 (27,4921 

127,348 115,674 131,173 23,05f 

11.725) (203) (2,645) 
33,303 66,645 118,105 

60,678 70,980 60,000 

226,911 41,218 234.718 14,436) 



USIM. KUS 

FINANCIAL AND STATISTICAL REPORT 
~ 

INSTRUCTIONS - See RlJS Bulletin 1717B-2 

BORROWER DESIGNATION 
KY0034 

PERIOD ENDED 
October, 2007 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

(a)  (4) ITEM 

I .  New Services Connected 561 516 

ASSETS AND WIIIER DEI31 l,lAI3ll,lTlES AND OTHER CREDITS 

1. Total lltility Plant in Scrvicc .................................. ____ 
1 9 , 3 6 7 , 3 9 6  

l 2 1 1 . 0 7 0 )  
2 0 8 , 4 9 3  

1 , 0 6 2 , 5 7 6  
7. Investments in Suhsidiaiy Companies ................... 20 .952 ,252  

8 , 6 3 0 , 3 1 2  

2 2 , 2 0 3 , 5 8 2  

6. Non-Utility Property (Nct .................................... - 

4 , 0 3 3 , 0 9 4  

0 
3 4 , 8 6 6 , 9 8 8  ..................... 

16. Cash . Construction Funds . Trustee ..................... 

IX.  Temporq Investments 
1Y. Notes Receivable (Net) 6 8 7 , 6 8 8  

713 ,242  
8 7 9 , 4 9 8  

17. Special Deposits ..................................................... ....___....-....I ..... 

24. Other Current ........................ 

.......................... 1 , 6 2 1 , 4 7 0  
27. Other Deferred Dcb ............................... 4 , 9 3 3 , 1 0 6  

273 ,183  

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

1TEM (a) (b)  
5 .  hlilesl'ransmission 

2. Sen4ces Retired 

3. Total Services in Place 

4. ldlc Services 
(Exclude Scosonals) 

3 , 2 6 2 . 9 7  3 ,202 .74  
6 .  Miles Oistrihution - 

7. Milcs Distribution - 

8. Total Miles Energizd 

196 167 Overhead 

213 .03  226.2C 
2 6 ' 0 9 0  Ilndcrground 2 5 , 6 3 9  

2 , 1 8 1  2 . 2 5 8  (5+6+7) 3 , 4 7 6 . 0 0  3,509.02 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL. umims SERVICE 

FINANCIAL AND STATlSTlCAL REPORT 
FSTRUCTTONS - For detaiiod iiistructions, see RUS Bulletin 17178.2. 

CERTIFICATION 

We rwognizc that statements contained hercin c o ~ c c r n  a matter  within the jurisdiction of  an agenry o f  the United States and the making o f  a 
false, fictitious or frnudulent statement may rendw the maker subjwt  to prosecution under Ti t le  18. United States Code Section 1001. 

We hoieby ceilill that the emries in lhis repon are in accordance with the accounts and other records oflhe system and reflect the slatus orthc system 10 
the hest o f  our knowledge and helief. 

ALL INSURANCE REQUIRED RY PART 1788 OF 7 CFR CH.4PTER XVII, RUS, WAS IN FORCE DIIRIXG THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR A I L  roLrtms 

DURINCTIfE PERIOD COVERED BY TlllS REPOKTPL!I~SU~\N1"10PAR1'1718 OF 7 CliR CIIAI'TER XVII 
(check one oJihr/ollowi,zgi 

IxI All of  the obligations undcr the RUS loan documents 
have been fillfilled in all material respects. 

c] ' k r e  has heen a default in the fulfilhnent ofthe obligations 
under the IUJS loan documents. Said default(s) islare 
specifically dcscrihed i n  Part D ofthis report 

William Prather 12/11/2007 
DATE 

BORROWER DESIGNATTON m o o 3 4  

PERIOD ENDED 
November, 2007 
BORROWER NAME 

PART A. S T A T F M E N T  OF OPERATIONS 

I 

2. Power Production Exoensc 

4. 'Transmission Expense 
5. Distribution Expcnsc ~ Operation 
6.  Distribution E x ~ e n s e  - Maintenance 
I. Customer Accounts Expense 

1. Operating Revenue and Patronage Capital 

3. Cost of Purchased Power 

9. Sales Expense 
IO. Administrative aiid General Expense 
11. Total Operation & Maintenance Expcnse (2  Nlru 10) 

~ 12. Deprecia$ion and Amoitization Expense 

ITEM 

(a) (b) (Cf (d) 
3 4 , 5 0 0 , 2 2 2  3 7 , 7 9 6 , 5 5 0  3 8 , 3 4 6 , 1 9 7  3 , 1 2 4 , 8 1  

2 5 , 9 6 1 , 9 5 3  2 8 , 8 0 4 , 4 5 9  2 9 , 4 9 4 , 4 0 4  2 .245 .48  

7 6 9 , 8 2 1  7 2 2 , 2 7 2  7 9 2 , 6 7 2  99 .39  
1 , 7 1 5 , 6 7 3  2 , 0 9 8 , 0 6 1  1 , 8 0 4 , 6 8 5  236,54 

830 ,107 9 3 6 , 2 3 2  854.794 104.66 
259 , 508 225.936 232 , 879 4 . 0  3 8  

1 , 3 8 0 , 2 1 0  1 .469 .158  1 , 4 2 3 , 5 9 2  154.26  
3 0 , 8 8 3 , 7 0 0  3 4 , 2 8 9 , 6 3 0  3 4 , 6 0 3 , 0 2 6  2 , 8 8 4 , 1 6  

~ ~- 160inS 1 , 5 9 5 , 4 6 3  1 , 7 0 7 , 3 0 6  1 , 6 7 5 , 1 6 2  ~~ ~ 

YEAR-TO-DATE 

LASTYEAR I TlllS YEAR I BIJDGET ?HIS MONTF- 

) 313,500 3 3 0 , 0 0 0  
14. Tax Exuensc - Other 31 ,314  33 ,794  
15. Interest on Lone-Term Debt 1 , 5 8 4 , 2 9 6  1 , 6 8 1 , 4 5 2  
16. Interest CharRed to Consvuction ~ Credit 

18. Other Deductions 6 , 5 0 2  1 0 , 7 0 7  
17. Interest Expcnsc - Other 4 8 , 0 6 2  4 7 , 3 4 7  

19. Total Cost ofElectric Service (11 lhm 18) 34,462,837 3 8 , 1 0 0 , 2 9 6  
20. Patronage Capital & Operating Margins ( 1  rninu.7 19) 37.385 (303 ,746)  
21. Non Operating Margins - Interest 1 3 9 , 2 0 4  119,028 
22. Allowance for Funds Used Durinr: Construction 
23. Income (Loss) from Equity fnveshnents ( 1 , 7 2 5 )  ( 2 0 3 )  
24. Non Operating Margins - Other 31 ,346  6 6 , 6 4 5  

26. Other Capital Credits and Patronage Dividends 6 0 , 6 7 7  70.980 

?8. Patronage Capital or Margins (20 fhru 27) 266 ,887 ( 4 7 , 2 9 6 )  

25. Generation and Transmission Capital Crcdits 

21. Extraordinary Items 

RUS Form 7 

316,834 30 .00  
3 1 , 9 8 0  3 . 2 0  

1 , 6 6 3 , 5 6 6  1 3 4 , 0 4  

92 ,432  4 .76  
6 , 9 4 7  5 

3 8 , 3 8 9 , 9 4 7  3,216.68 
(43.7501 ( 9 1 , 8 6 8  
1 4 3 . 3 8 5  3 . 3 5  

( 2 , 6 4 5 )  
1 1 1 , 1 6 5  

60,000 

2 6 8 , 1 5 5  (88 ,514  



USDA - RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Soc RUS Bullctin 17178-2 

DORROWLK DLSIGNATION 
KY0034 

PERIOD ENDED 
November, 2007 

ASSETS AND OTHER DEBITS I,IABII,ITIES AND OTHER CREDITS 

1. Total Utility Plant in Service 525.875 

19,367,336 

1303,746) 
211,847 

..................... 1,062,576 
.................... 20,863,948 

8,528,816 
22,203,582 

3,374,845 

0 

_ _ _ _ _ ^ . - ~ .  

11. Investments in Economic Development Projects .... 
12. Othcr lnvcstments ........................................ 

16. Cash ~ Construction Funds -Trustee 
17. Special Deposits 0 

........... 

1,402,209 
669,857 
880,695 

1,031,200 
....................................... 

25. 'Total Current 
1,436,553 

27. Other Deferred Debits 5,420,514 

........................................... 271,839 

ITEM 

I .  New Services Comected 

2. Services Rctircd 

3. Total Services in Place 

4. Idle Services 

RUS FORM 7 

YEAR-TO-DATE YEAR-TO-DATE 
THIS YEAR LAST YEAR THIS YEAR LAST YEAR 

( a )  (b)  ITEM (0) (6) 
570 611 5. Miles I'ransmission 

217 Overhead 

25,672 26z133 Underground 

--- ~ 

6.  Miles Distribution - 3,264.66 3,284.4 

214.18 227.f 7. Milcs Distribution ~ 

X. Total Miles Energized 
3,478.84 3,512.1 2.209 (5+6+7) 



FINANCIAL AND STATISTICAL REPORT 
?STRUCTIONS - For deuilcd insiiuctions, see RUS Bulletin 17178.2, 
ris data will be wed by RE7 IO review ,vorrfna?rcial rinraiitx,. Your response ;,T 
quircd ( 7  US.C. 901 e,. sey) andaoy be confdeniinl, 

ive hereby ce r l i b  that [he elilries ill this report are in accordance wilh the accounts and other records of the syslen? and reflect the status 011 the system io 
he best of ow knowledge and belief. 

. ".y"uL_,,yIy 

December, 2007 (Prepared With Audited Datal 
BORROWER NnME 

FARMERS RURAL ELECTRIC COOPERATIVE COUP 

ALL INSURANCE REVl'IRED B? PART 1788 OF 7 CFR CIi4PTER X\'ll, RUS, WAS IN FORCE DIIRlNG THE REPORTING PERIOD AivD 
RENEWALS HAVE BEEN OBTAIYED FOR AI.1, POLICIES 

DURING'I'I3E YERlOU COVERED BY THIS REPORT PliRSUANI'f'O PART 1718 OF 7 CIrK CIiAPTER X\fIl 
fcllcck one of rhefo//owin,e 

[81 All ofthe obligations under the RUS loan documents There has been a default in the fulfillnicnt ofthe obligations 
under the lWS Ioai documents. Said def'aull(s) i s h  
specifically dcscribcd i n  Part D ofthis report. 

William Prather 2/15/2008 
DATE 

PART A. STATEMENT OF OPERATIONS 
Y EAR-TO-DATE 

ITEM 
IIIIS MON ri LASTYEAR 1 TNlS YEAR I UUUGbl 



E r h  a 
r, 2.4 

I IBORROWER DESIGNATION USDA. KUY 

December, 2007  INSTRUCTIONS -%e RUS Bulletin 17178.2 

PART B. DATA ON TRANSMISSION AND DISTRIRUTION PLANT 
YEAR-TO-DATE YEAH-TO-DATE 

LASTYE.4R THIS YEAR 1,AST YEAR THIS YEAR 
(a) (6)  ITEM (4 (6)  ITEM 

1. New Services Connected 611 649 5. Miles Transmission 0 . 0 0  

3 , 2 6 6 . 7 1  3,284.7(  2. Services Retired 

3. Total Services in Place 

4. Idle Services 

6 .  Miles Uistrihutioii - 

7. Miles Distribution - 

X. Total Miles Energized 

226 187 Overhead 

214 .68  228.1:  
26'166 Underground 25,704 

(Exclude Semonals) 2,167 2 . 2 2 3  ( 5 + 6 + 7 )  3 , 4 8 1 . 3 9  3,512.8 '  

PART C. BALANCE SllEET 

KY0034 

PERIOD ENDED FINANCIAL AND STATISTICAL REPORT I 

I .  Total Utility Plant in  Service .................................. 6 2 *  526.000 
2.  Consmiction Work in Progress . 206 6-79 
3. 
4. Accum. Provision for Depreciation and Amort 17 .055-118  
5 .  Net Utility Plant (3 - 4) 45,677,561 

7. Investments in Subsidiary Companies ................... 784, 116 
8 ~ 6 0 2 ~ 0 0 0  

0 
904,037 

0 
12.. Other Investments .................................................. 0 

Total Utility Plant fI + 2) ............................................. !.2,732, 679 

6. Non-Utility Property (Net) .................................... 0 

8. Invest in Assoc. Org. -Patronage Capital ~ _ _ _ _ _ _ _  

10. Invest. in Assoc. Org. - Other - Nongeneral Funds.. 

........ 

9. Invest. in Assoc. Org. - Otlicr - General Funds ...... - 

11. Investments in Economic Development Projects .... -- 

29. Memberships. 525.775 
30. Patronage Capita .................... 18.973,457 

32. Operating Margins. Current Year ............................... 1184.484)  

33. Non-Operating Margins 291.696 
1 ,126 ,602  

35. Total Margins & Equiiies (29 rru ....................... 20,733,046 
36. Long-Term Dcbt-RUS(Nct) ..................................... 8 ,523 ,710  

22,033.123 
0 

3,960,845 
0 

31. Opcrating Margins 0 

34. Othcr Margins and Equities 

37. Long-Temi Debt - PFI3 - RUS Guaranteed ........ 
35. Long-Term Debt ~ Other - RIIS Guaranteed 

40. Long-Term Debt - RtJS - Econ. Uevel. (Net) ............. 

............................ 
.... 

39. Long-Term Debt Otlier (Net).. 

LIABII,IT1ES AND OTHER CREDITS I ASSETS AND OTHER DEBITS 1 

- - ~ _ _ ~ ~ ~ ~ _ _  
........................ IS. Cash g general Funds 

17. Special Deposits ....................................... 0 

18. Temporary Inveshnents 1 2 . 2 8 6  
19. Notes Receivable (Net) ....................... 80 
20. Accounts Recriv 3,723,944 
21. Accounts Receivable -Other (Net) .. 57,989 

22. Materials and Su 5 8 3 ~ ~ 5 ~  
23. Prepayments ....... 175 .990  
24. Other Current and ........................ 0 
25. Total Cl tnn t  and Accrued Assets (15 tbru 24) ..... 5 .  510,437 
26. Regulatory Asset? ............................. 0 
27. Other Deferred Debits .... 34 848 
28. Total A w l s  and Ollier Debits (S+./4+2S lhm 27/.. 61. 512. 999 

956 I 8 9 1  

16. Cali - Construction F 0 

~ ....... ~ ........ 
0 43. Obligations Under Capital Leases - Noncurrent ......... _- 

44. Accumulated Operating Provisions 
and Asset Retirement Obligations.. ...................... 0 

45. .Total Other Noncurrent Liabilities (43 1. 44/ ...... 
46. NotesPayable .................................... 1 , 9 0 4 , 4 7 5  

0 

47. AccountsPayable. ........................ 586,315 
48. Consumers Uepos ................................. 891,494 
49. Current Maturities L ebt ................... 1 ,118 ,000  

50. Current Maturities Long-Term Debt 
-Economic Development 0 

51. Current Maturities Capital Leases ............................. 

53. Total Current & Accrued Liabilities /46 fbm S2). 
54. Regulatory Liabilities ................ ............... 

0 
1,490,513 
5,990,797 

0 
55. Other Defcrred Credits .............................. 271.478 

61,512,999 

52. Other Current and Accrued Liabilities .................. 

..... 
56. 'Iota1 Liabilities and Other 

(35+ 42 + 4S + 53 rhru S5) .................................. I 

0 13. Spzcial Funds 0 4 1  Payments Unapplied .......................................................... 1 14. Total Other Propeity & Investments (6 Ihru /3) .... ~~ 10.295.153- 142: Total Lonp-Terrn Debt (36rhru 40. 4 / )  ...................... 34,517,678 

I 
RUS FORM 7 



response, including tbe time Cor laviewing immtoLious. senrchiiig existing datl SUU~CLS, gal l~chg and nirintsining ,ha data iiccded, and coinjiloiizig atid rurirwing the ~ ~ l l e ~ i i o n  of inConnatioii. 

BORROWER DliSIGNAl7ON LNlTED STATES DEPARTMENT OF AGRlCULTlJRE 
RIIRAI.1 1Tl1.l'ITfS SFRVICII 

FiNANCIAL AND STATISTICAL REPORT 
'ISTRUCTIONS - For detaiied instiuetiuns, see RUS Bulletin 17178-2. 
his dola wtll be used by RUSfo ,~view~*"ourlir,anciol.~if~~~;~,,.  Your re.7pon.w ;r 
quired ( 7 U.S.C. 901 ci. seq.) and may be confde,~fial. 

PERIOD ENDED 
January, zoo8 
BORROWER NAME 

FARMERS RURAL ELECTRIC COOPERATIVE CORP 

We reeugnirr that statenicnts rontsined hrrein roocern it mattcr within thc jurisdiction o f  an  agrucy of the llnitcd Statcs and the making of a 
fslse. fictitioiis or fraudulent statement may render the msker salbject t o  pro~eeution ~ a d e r  'Tit le 18, United States Code Section 1001. 

We hereby cerlify that the entries i n  this report are in accordance with !he accotli>ls and other records OF the system and reflect the S L ~ I L I S  of the system to 
the hear of our knowledge and helief. 

ALL INSURANCE REQUIRED BY PART 1788 O F  7 CFR CHAPTER XVII ,  RUS, WAS IN FORCE DURING THE REPOR'I'INC PERIOD AND 
RENEWALS NAVE BEEN OBTAINED FOR A L L  POLICIES 

DIllllNG'I'HE PERIOD COVERED BY 'I'fllS REPORT PIIIISIIANTT0 PART 1718 OF7 C l l l  CXL4P~lER XVl l  
(check uno oJlhe,fdlowi,z,q) 

Ix1 All ofthc obligations under tlic RIJS loan docomcnts 
have been liillilled in ail material respects. 

0 There has hcen a defhult in the fikifillnicnt d t h e  obligations 
under the RlJS lorn documents. Said del'auit(s) idare 
specifically described in Pan D of this repon. 

William Prather 2/14/2008 
1)A.l')' 

Y EAR-TO-DATE 

LAST YEAR TI~IIS YEAR I BUDGET ITEM 
'THIS MONTH 

.US Farm 7 



USDA - RUS 

FINANCIAL AND STATISTICAL REPORT 
January, 2008 INSTRUCTIONS - See RUS Bulletin 17178-2 

PART B. DATA Ob TRANSMISSION 4ND DISTRIB~JTION PLANT 

I )omowEn DES~C~NATKIN 
Ky0034 

PERIODENDED 

rrEM 

1. New Services Connected 

YEAR-TO-DATE YEAR-'TO-DATE 
LAST YEAR 'I'MIS YEAR LAST YEAR TRIS YEAR 

(a) (b)  ITEM (4 (4 
4 0  28  5. Miles Transmission 0 . 0 0  

3 ,267 .89  
2. Services Retired 6. Miles Distribution - 

2 1  13 nwerhawl 3,285.4 

I I f35+ 42 + 45 + 53 r/,ra 55) .......................................... ~21_..966.154. 

25,723 
3. 'Total Services in Place 

4. Idle Scrvices 
2 , 1 4 6  (Exclude S~asonals) 

I 
RUS i:ORiV 7 

26 2 1 6 . 1 8  2 2 9 . 1  7. Miles Distribution - 

8 .  Total Miles Energized 
Undcrground 

2 . 2 2 4  (54-6c7) 3 . 4 8 4 . 0 7  3,514. I 

. .wHrs  AND OI'HER DEBITS I,IABII.ITIES AND OTAER CREDITS 

I .  Total litility Plant i i i  Service ...... 6 2 , 7 9 7 ,  314 

2. Constructioii Work in Progress ............................... 2 5 1 . 4 2  

4. Accurn. Provision for Depreciatio 1 7 , 1 2 6 r Z 9 0  

5. Net Utility Plant (3 - 4) .......................................... 45. 9 2 2 . 4 9 4  
6. Non-Utility Property (Net) ..................... __il 

3. Total Utility Plant ( I  + 2) .......... ...... .................. 6 3 ,  048. 784 

7. Investments in Subsidiary Companies 7 8 4 , 1 1 6  
8. 
9. Invcst. in Assoc. Org. - Other ~ General Funds 0 

10. Invest. i n  Assoc. Org. - Other. Nongenerdi Funds.. 9 0 4 . 0 3 7  

. 2. 
0 

Invest. in ASSOC. Org. . Palronage Capital .............. 8 9 6 0 2 .  oo0  
...... 

1 I. liivestments in Economic Development Pro.iects .... 
12. Othcr Investments .................................................. ~ 

13. Special Funds .............................. ~ 0 
1. 'Satal Other Property &lnvestments 16 thru 1.7) ... 1 0 , 2 3 0 , 1 5 3  

,5 .  Cash - Gencral Funds .............................. 752, 493 
16. Cash -Construction F stee ................ --- 0 
17. Special Deposits ....... 0 
18. Temporary Investments 400,Ofi 
19. Notes Receivable (Net 60 
20. Accounts Receivable - Sales of Energy (Net) .......... 3. 635 ,849  
21. Accounts Receivable - Other (Net) 25 .  0x5  
22. Materials and Supplies - Electric & 595,587 

23. Prepayments ........................................................... 3Q_?L382 
24. Other Current and Accrued Asscts ... 0 
25. 'Total Current and Accrued Assets (15  thru 24j ..... 5,716,786 
26. Rcgulatop Assets .................................................. 0 
27. Other Deferred Dehits .................. 3 6 , 7 2 1  

6 1 , 9 6 6 ,  154 28. 'Iota1 Assets and Other Debits (51 

29. Memberships. 525 ,840  
30. PatroiiagcC 1 9 , 0 7 0 , 9 2 9  

0 
32. Operating Margins - Current Year 59,872 

33. Non-Operat 13 ,651  
34. Other Margins and Equities ........................................ 1 ,125 ,701  

31. Operating Mugins - Prior Ycars ........ 

35. %talMarSills&Equities/29 

37. Long-Term Deht - F I R  - RU. 
38. Long-Temi Debt - Other - RI. 

8,507,349 36. lang-Tcrm Dcbt . RLIS (Yct) ......................... 
nteed ................ 2 2 , 0 3 3 , 1 2 4  

39. i.ong-Temi Debt Otliei (Nct) ..... 3,360,845 

0 
34,501,318 

0 

40. 1,ong-Term Debt - RIJS - Eco 

42. Total I.ong-Tcrm Dcbt (36 lkru 40 - 4))  
43. Obligations [Jiider Capittal Leases - Noncurrent ......... ____ 
44. Accumulated Operating Provisions 

41. Payments - Unapplied 
......... 

and Asset Rctircmcnt Ohligations.. ...................... 0 
0 45. Tola1 Olha Noncumnt I.itibiIities (43 I 44) ............ __ 

46. Notes Payable .................................. 2 , 2 2 9 , 4 9 5  
47. AccountsPayahle ....................................................... 572,009 

1 ,118 ,000  

0 
0 

1,583,527 
6,398,480 

__ 

48. Consumers Deposits ........................... 895.449 
49. Current Maturities Long-Term De 

51. CnrrcntMahiritics Capital l,cascs 

54. Rcgulatop1,iabilities .... 0 

50. Currcnt Maturities Long-Tcrni Debt 
-Economic Development ............ 

52. Other Current and Accrued l..iabili 
53. Ta@lCnnent&Ammed Liahililies (46 thn1 S2) ....... 

55. Other Defirrcd Credits ............................................... 270.363 
56. 'Iolal Liabilities and Other Credits 



UNITED STATES DEPARTMENT OF AGRICULTlJRE 
RURAL UTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 
ISTRUCTIONS - For detailed i,IQructions, see RUS Bulletin 17178-2. 

6i.s dolo will be used by RlIS to ~~viewyourfino,rcinl~it~~rion Your resp0n.w is 
.quircd ( 7 U.S.C. POI el. seg) aitd rtiny be conl?desrial. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

BORROWERDESIGNATION Kyoo34 

PERIODENDED 
February, 2008 
BORROWERNAME 

FARMERS COOPERATIVE 

DURING TllE PERIOD COVERED BY THIS REPORT PURSUANT 'TO PART 1718 Oli 7 CFR CHAPTER XVII 
(clreck one of rho followingl 

L;B All ofthe obligations under the RIJS loan documents 
have been fulfilled in all material respects. 

There has been a default in the fulfilltilent of the obligations 
under the KUS loan documents. Said default(s) idare 
spccificaily descrihcd in Parr D oftliis report. 

William Prather 3/14/2008 
DATE 

ITEM 
YEAR-TO-DATE 

LAST YEAR THISYEAR I BUDGET THIS MONTH 

RUS Form 7 



l b b l  ‘ic 
/o  .F 24, 

USDA - RUS BORROWER DESlGNAllON 
KY0034 

PERIOD ENDED FINANCIAL AND STATISTICAL REPORT 

YEAR-TO-DATE 
LASTYEAR THIS YEAR 

( U )  (6) ITEM ITEM 

I .  New Services Connected 5 6  5. Miles Transmission 78 

Y EAR-TO-DATE 
i>Asr YEAR TInS YEAR 

(0) (M 

2. Serviccs Retircd 

3. Total Services in Place 

3,269.45 3,286. l! 6.  Miles Distribution - 

7. Miles Distribution - 
31 31 Overhead 

25,751 26’191 Undcrground 217.08 230.0; 

t PART C. BALAXCE SHEET 

I 8 .  Total Miles Enargizcd 
2,225 ( 5  I 6 i 7) I 2,139 I 4. Idle Services 

(EXxCludC Seos*nols) 3.486.53 3,516.1. 

I 
RUS FORM 7 

ASSETS AND OTHER DEBITS 

I .  Total lltility Plant in Service ........ 63,066,799 
............................... 317, 392 2. Coiistnictioii Work in Progress 

3. Total Utility Plant l I  + 2) ............ ..... 63.384.191 

I,IARII,ITIES AND OTHER CREDITS 

29. Memberships 5 2 6 , 2 6 0  
19 ,  070 929 

0 
........................................................ 30. Patronage C a p i ~ l  

31. Operating Margins ~ Prior Years ................................. 

0 
10,287,128 

789,347 
0 

41. Payments - Unapplied 0 

43. Oblig*tions Under Capital Leases - Noncorrent ......... 
42. Totallmg-Term Dcbt(36lhru40-41) 34,343,830 

0 
. . 

44. Accumulated Operating Provisions 



UNITED STATES DEPARTMENTOF AGRICULTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 
ISTRUCTIONS - For detailed instructions, see RUS Bullelill I I I7R-2. 

his dora will he u.ed by RIJS Io rnpiew yotrjinancinl sittiurimt. Your rrsponrr. i r  
guired ( 7  USC. 901 e% seq.) ondmoy be confinenlid 

[XI All of the obligations undcr thc RUS loan documents 
have k e n  fttlfilled i n  all material respects. 

BORROWER DESIGNATION Ky0034 

PERIOD ENDED 
March, 2008 
BORROWER NAME 

FARMERS RURAL ELECTRIC COOPERATIVE CORP 

William Prather 4/8/2008 

1)ATE 

D There has been a del'ault in the fultillmcnt ofthc obligations 
under the IIUS 1 0 8 ~  documents. Said dcl'ault(s) idare 
specifically described i n  Pan D of this report 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

LASTYEAR I THIS MONTH ITEM 

RUS Form I 



r \BORROWER DESIGNATION - <  

KY0034 

PERIODENDED 
March, 2008 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Sec RUS Bullctin I717B-2 
PART B. DATA ON TRANSMISSION AND DlSTRlBllTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 
THIS YEAR LAST YEAR THIS YEAR LAST YEAR 

(a) (b) ITEM (a) (6) ITEM 

1. New Services Connected 61  86 5. Miles Transmission 

2. Services Retired 6. Miles Distribution - 

3. Total Services in Place 7. Milcs 1)istrihution - 

4. idle Serviccs 8. Total Miles Energized 

3 ,271 .56  3 , 2 8 6 . 3  
4 6  Overhead 9 

2 1 8 . 4 2  2 3 0 . 8  26,206 Underground 25.803 

(Exclude Srosonals) 2 ,131  2 . 2 5 0  (5+6+7) 3 ,489 .98  3 , 5 1 7 . 1  

PART C. BALANCE SIIEET 

ASSETS AND OTI1ER UEBITS 1,IABILITIES AND OTHER CREDITS 

1. ‘Total litility Plant i n  Service ...... 63z364*106 29. Memberships .............................................................. 526,585 
2. Construction Work i n  Progress 373, 324 30. Patronage Capital 1 9 , 0 7 0 , 9 2 9  

............................... (398 ,981)  
5. Net Utility I’lent (3 - 4) 46 ,607 ,498  33. Non-OpeTatiing Margin 42 ,128  
6. Non-Utility Property (Net) 0 34. Other Margins and Equ ........................................ 1,125,165 

8. Invest. in Assoc. Org. - Palronage Capital ............. - 8,596,653 36. Img-Term Debt - RiJS (Net).. 8 , 3 9 2 , 5 9 7  
9. Invest. in ASSOC. Org. - Oilier - General Funds 0 37. Long-Term Debt - FFB - RlJS 2 1 , 9 4 4 , 8 6 7  

0 
11. Investments in Economic Development Prqiects .... 0 39. Long-Tcrni Debt Other (Nct) ..................................... 3 , 9 0 1 , 6 0 6  

0 

3. Total Utility Plant (1 + S_?._?!1,230 3 I .  Operating Margins - Prior Years ................................. 0 

4. Accum. Provision for D 17. 129. 932 32. Operating Margins - Current Year ___ 

7. Investments in Subsidiary C .................... 786.438 35. TotaliMargins&Equities(29rk.i~3-1) ....................... 2 0 . 3 6 5 . 8 2 6  

IO. Invest. in Assoc. Org. - Other - Nongeneral Funds.. 

13. Special Funds .._ 0 41. f’aymenrs .Unapplied 0 

920.407 

0 

38. Lung-Tern Debt- Other- RUS Guaranteed 

40. Long-Term Debt. RlJS - Econ. Devcl. (.Net) .... 

.............. 

12. Othcr tnvesrmcnts .................................................. 

‘4. Total Other Pro 10,303,498 42. Total I.ong-Term Dcbt(36rhru.10-41) ..................... ~ . ~ 3 , ~ ~ ~ . 2 . 3 . 9 . ~ ~ . ~ ~ .  
15. Cash - General Funds .............................................. 
16. Cash - Construction Funds - Tiuslee .... 0 
17. Special Deposits .. ......................................... 0 
18. Temporw Investments ......................................... 
19. Notes Receivable (Net) ............. 

21. Accounts Receivable - Otlicr (Net ........................ 69.353 

789.145 

8. 128 
20 

3.865. 0 4 1  

526 ,252  

23. Prepayments .. 239,299 
24. Other Current aid Accrued Assets 0 
25. Tolal Current and Accrued Assets (15 tbru 24j ..... 5,497.238 
26. Regulatoiy ASSCS ......... 0 

20. Accounts Receivable - Sales ofE 

........................ 

43. Obligations [Jnder Capilal Leases - Noncument 
44. Accumulated Operating Provisions 

and Asset Retirement Obligations.. ...................... 0 
45. ‘ioial Other Noncurrem Liabilities (43 1. 44) ............. 
46. Notes Payable 3 ,170 ,260  

48. Consumers Deposits 910,864 
49. Current Maturities Long-Term Debt ...... 1 , 1 1 8 2  

-Economic Development ~ 

51. Current MaturitiesCapital I.eas 0 

0 

0 

47. Accounts Pa), 890,733 
.................................................. 

50. Current Mnturities Long-Tern] Debt 
0 ................................... 

52. Othcr Current and Accrued Liab 1 .489 .927  



' 
According IO 1110 I'OPnWOrk Ksdticlion AE1 Of 19%. an agCliCY may not wiiduct or sponsor, end 21 penon is not icquirud to respond to, a ~ ~ I I ~ o t i o n  ofinfomation u n l ~ ~ s  ix displays a rrlid OMH 
conliol numbor. .Tho i i l i t l  OMB wnlrol numhcr for this infunnation C d I e c l i m  is 0572-0032, 'Ihc t im  irqclirud to complcto this il~fmneio,~ collcctinn i s  ustimnted to w m g e  16 hours pcr 
respnse, inclodina tlic liins for rwiewing instrucLionr, roiiiohing existins d m  soumll. ~aihrrine and mainmining Ihc data noedsd, and comploiing and rwiering hhc ~ o l l ~ ~ i i o n  of isifonnaion 

UNITED STATES DEPARTMENT OF AGRIClJLTlJRE 
RURAL. UTILSTIES SERVICE 

BORROWER DESIGNATION Kyoo34 

PERIOD ENDED 

CERTIFKATION 

Wc rccugnire that Statcn%entS contained herein EoDCCrn I niatter within the jurisdiction uf itn agency o f  the United Stnles snd the rnnhing of 8 

f d w ,  fictitious or fraudulent Statclnent may render the mnkw subject to prosecutiou !ruder 'Title 18, United States Code Seetion 1001. 

FINANCIAL AND STATISTICAL REPORT 
iBI'RUCTIONS - For detailed iiistructions. see RUS Bulletin 17i7B-2. 
his d m  wdl be wed by RUS IO rmfw yowrlinancial .siltraiion Your rcspome i.s 
!nuired I 7  U.S.C. 901 et. sco. I and mov be canfidenrial. 

We hereby ccrtiry that ihe entries in this rcpori are in accordance with the a c ~ o ~ ~ n t s  and other records of tho system and reflect llle SI~ILIUS or the system to 
the best of our knowledge and belief. 

Apr i l ,  2008 
BORROWER NAME 

FARMERS RURAL ELECTRIC COOPERATIVE CORP 

XVII, RlIS, 

Y EAR-TO-DATE 
LASTYEAR 1 TI-IISYEAR I UUDGE'i' 

ITEM 

WAS IN FORCE 

THIS MONTE 

DURING THE REPORTING PERIOD A\D 

DURING 'rim PERIOD COVIZRED BY mis n E P o i n  PURSUANTTO PART 171s OF 7 (:PI< cItl\rrp;x X V I I  
(clrcch om of lhefolloai,~,~) 

Lxl All ofthc obligations under thc KUS loan documciits 
have been fulfilled in  all marerial respects. 

There has been a default in the fulfillincnt orthe obligations 
under the I W S  loan documents. Said deCault(s) idare 
specifically described i n  Pan D ofthis repon. 

William Prather 5/12/2008 
0 A . F  

LlJS Form 7 



FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Sec RIJS Bulletin 171 78-2 

PART B. DATA ON TRANS1ISSION 
YEAR-TO-DATE 

I.ASTYEAK 'THIS Y E m  
(U) (6) ITEM 

1. New Services Connected 195 140 

2. Services Rctircd 
61 65 

25,838 26'241 

2,252 2,310 

3. lotal Services in Placc 

4. ldlc Scrvices 
(Ekludc Scasonals) 

ASSETS AND OTHER DEBITS 1,IABII.ITIE:S AND OTHER CREDITS 

527,365 I .  Total (Jtilitp Plant in Service ...................................... 

(602,0691 
63,650 

6. Non-lltility Propcity (Net) 1,125,106 
20,184,990 
8,375,099 

21,944,867 

-- 
~ 

3,901,606 

13. Special Funds .......................................................... 

3, 07x52. 
851,243 

..................... 916,133 

1,631,616 
21. OYner Deferred Dcbits 7,509,749 

262,316 
56. %tal Liabilities and Other Credils 

KY0034 

PERIODENDED 
April, 2008 

AR'D DISTRIRI!TION PIANT 
YEAR-TO-DATE 

1,AST VICAR TAIS YEAR 
ITEM (0) (b)  

5 .  Miles Transmission 

6. Miles Distribution - 

7. Milcs Distribution - 

8. Total Miles Energized 

3,272.56 3,287.2 
Overhead 

Zlndcrground 219.72 '231.5 

( 5 + 6 i  7) 3,492.28 3,518. 8 

I 
KUS FORM 7 



E.+ll -3 
! X o f  24- 

Ascording to thr l'apsmporwork RGduction Act of 1995, an agoncy may not conduct or sponsor, and B penon is no! roquircd IO rcrpond to. a cerlle~ion of information mless if displays B d i d  OMB 
connol number Tho valid OMS wnwd number for Ihis infomation collection i s  0572-0032. Ihe time required to complete this infarmatian collection is whatad to a v e g c  I6 hours p a  
rosponsc, incliiding the time for reviewing insrmcuons, Eearching oxisting data S O U ~ C E S ,  gathering and rnainfaining rhc data meded, and complciing and reviewing the collcMion of information. 

BORROWER DESIGNATON Kyoo34 UNITED STATES DEPARTMXNT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

Pcntnn *,ncn 
FINANCIAL AND STATISTICAL REPORT 

WRUCTiONS - For detailed instructions, see RUS Bulletin 17178.2. 
his dam will be wed by RUS lo reiiiew yourfinonciol siltntiolt Your response is 
?pired ( 7  L!S.C. 901 et. seq.) aitdmny be con/idenlid 

May, 2008 
BORROWERNAME 

FARMERS RUIUIL ELECTRIC COOPERATIVE CORP 

CERTIFICATION 

We roeogoizr that sbtemcnts  contained herein concern a matter within t h e  jurisdiction of an agency of the l!nitcd States snd the making of a 
false, fictitious or fraudirlcot statement may render the m a k e r  subject to prosecution under T i t l e  18, United States Code Section 1001. 

We hereby certify that the entrim in this report are in accordance with the accoimts and othcr records of thc sy~tern and reflect the status of the system to 
tho host of our knowledge and belief 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

DURING THE PERIOD COVERED BY THIS REPORT PIIRSUANT 'TO PrART 1718 OF 7 CFR CliMTER XVll 
(clwck one o/lhe/ollowing) 

All ofthe obligations under the RUS loan documents 
have been fiilfilled in all material respects. 

0 There has been a default in the fulfillment ofthe obligations 
under the RUS loan documents. Said default(s) idare 
specifically described in Part D of this report. 

William Piather 6/13/2008 
DATE 

YEAR-TO-DATE 
LASTYEAR I THISYEAR I BUDGET ITEM 

THlS MONTH 

1 .  Operating Revenue and Patronage Capital 
2. Power Production Exwnse 

4. Transmission Expense 
5 .  Distribution Expense - Operation 

3. Cost ofPurcliased Power 

6. Distribution Exwnse -Maintenance 
7. Customer Accounts Expense 
8. Customer Service and Informational Expense 
9. Sales Expense 
10. Administretise and General Expense 
1 I. Total Operation & Maintenancc Expense (2 thru IO) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Propeny & Gross Receipts 
.l4. Tax Exvense -Other 
. l5.  Interest on Lone-Temi Debt 
16. Interest Charged to Construction ~ Credit 
17. Interest Expnsc - Other 
18. Other Deductions 
19. Total Cost ofElectric Service ( / I  rhru 18) 
20. Patronage Capital & Operating Margins ( I  minus 19) 
21. Non Operating Margins - Interest 
22. Allowance for Funds Used During Construction 
23. Income 0 . 0 s ~ )  from Equity Investments 
24. Non Operating Margins ~ Other 
25. Generation and Transmission Capital Credits 

,26. Other Capital Credits and Patronage Dividends 
1. Extraordinary Items 
3. Patronage Capital or Margins (20 rbru 27) 

RUS Form 7 

(a) (b) (C) (d) 
16,971,833 17,382,183 17,953,925 2,783,291 

0 0 ( 

13,014.163 14,039,171 13,897,146 2,293,321 
0 0 ( 

853.771 921,859 914,173 222,725 
415,005 420,164 387,008 78,316 

288,243 363,439 270,706 97,89< 

138.303 75,406 135,263 11.947 
0 0 C 

644,560 724,271 743,147 151,685 
15,354,045 16,544,310 16,347,443 2,855,884 

762,882 814,797 809,382 164,560 
150,000 190,000 144,325 38,000 
14,787 16,062 15,277 3,212 

727,972 779,219 760,112 137,474 
0 0 0 

8.032 4,232 8,575 1,035 
17,038,822 18,405,568 18,109,560 3,204.613 

(66,989) (1,023,385) (155.6351 (421,315) 
52.892 34,038 51,575 2,009 

0 0 0 
(203) 2,322 (280) 0 
166 0 100 0 

0 0 0 
20,927 19,568 16.065 0 

0 0 0 
6 I 793 (967,457) (88,075) (419,306) 

21,104 56,948 24,446 4,448 



E * L  a 
I&  oc 2.c 

USDA - KUS 

FlNANClAL AND STATISTICAL REPORT 

BORROWER DESIGNAllON 
KY0034 

PERIOD ENDED 
May. 2008 INSTRUCTIONS - SecRUS Bulletin 17118-2 

PART B. DATA ON TIMNSMlSSlON AND DISTRIBUTION PLANT 

ITEM 

1, New Services Comected 

YEAR-TO-DATE YEAR-TO-DATE 
LASTYEAR THIS YEAR LAST YEAR THIS YEAR 

(U)  (b) ITEM (4 (6) 
261 198 5. Miles Transmission 0.C 

2. Services Retired 

3. Total Services in Place 

4. Idle Services 
(Exclude Sewomls) 

I 
RUS FORM 7 

I 

3,275.10 3,288.: 6.  Miles Distribution - 

7. Miles Distribution. 

8. Total Miles Energizcd 

Overhead 75 

220.73 232.1 
25,890 26'279 Underground 

2,159 2,067 (5+6+7) 3,495.83 3,521.1 

PART C. BALANCE 

ASSETS AND OTHER DEBITS 

SHEET 

LIABI1,ITIES AND OTHER CREDITS 

8. Invest. in A s m .  Org. ~ Patronage Capital ............. 8,596,653 
0 

920.406 

12. Other Investments .. ........................... 0 

4. TotalOtherPropeny&Investments(6th~i 13) ... ____10,303,497 
1.115.208 

0 

150, 000 

9. InYest. in Assoc. Org. -Other - General Funds ...... 
10. Invest. in Assoc. Org. - Other - Nongeneral Funds.. 

'3. Special Funds 0 

15. Cash - General Funds .............................................. 
16. Cash - Construction Funds - Trustee 
17. Special Deposits ...... 0 

11. Investments in Economic Development Projects .... 0 

36. Long-TcnnDebt-RUS(Nc1) 8,277,145 
21,944.867 

0 
3.845.702 

0 

42. TotalLong-TermDebt(36rhruJO-41) ...................... 34,068,314 

44. Accumulated Operating Provisions 

..................................... 
37. Long-Term Debt - FFB - RUS Guaranteed ................ 
38. Long-Term Debt - Other - RUS Guarnnteed 

40. Laang-Term Debt - RUS - Ewn. Dcvel. (Net) ............. 
41. Payments- Unapplied 0 

43. Obligations Under Capital Leases - Noncurrent 

45. Total Other Noncurrent Liabilities (43 .+ 44) ............. 

39. Long-Term Debt Other (Net) ..................................... 

0 

and Asset Retircment Obligations.. ...................... 0 
0 

416,  504 
191.584 

0 
25. Total Current and Accrued Assets I5 lhru 24 ..... 4.168.256 

0 
27. Other Deferred Debits 46,507 
28. 'Total Assets and Other 7).. 61.726, 315 

49. Current Maturities Long-Term Debt .......................... 

51. Current Maturities Capital Leases 

54. Regulatoty Liabilities 0 

I, 118.000 
50. Current Maturities Long-Tern] Debt 

-Economic Development ................................... 0 
0 

1,699,563 
7,628,090 

52. Othcr Current and Accrued Liab 
53. To@l Current&Accrued Liabilities f461hru S Z )  ....... 

55. Other Deferred Credits 263,548 



According lo the Papwork Reduotion Act of 1995, ail agency m'ay not conduct or rwiisor, and a pmon  is not required 8 0  respond to. B WIlCciion of infomariot, UI>IFSS i t  displays n ralid O m  
control number. The valid Oh4B WnIrd nlllnber for this infomiation collection is 05724032. TIE time roquired to con,plete this infomlurion collecticii is estitnated to avernge 16 hoatrr pt 
response, includiilg !he tims for reMcwing insIrUCdonE, soarching existing data Wurces, gsthcring and maintaining lhc dam ssecded, and coinplcting and roMcwing the ~ I I ~ c 1 i o n  of ii,fomation. 

BORROWER DESIGNATION KY0034 

PERIOD ENDED 

UNITED STATES DEPARTMENT 01: AGRlCULTLiRE 
RURAL UTILITIES SERVICE 

, ~ ~ . . . . .  I, I ~~~ I 
CERTIFICATION 

We recognize flint slatemcnts contained herein concern a matter within the jurisdiction of an agency of the United Slates and the making of a 
false, fictitious or fraudulent statement may render the maker subject to proserntion nnder Title 18, United States Code Section 1001. 

We hereby certify that the entries in this repvrt are in accordance with [he acwunts and other records or the systeili and reflect the status of the system 10 
the best of our knowledge and belie!: 

FINANCIAL AND STATISTICAL REPORT 
TRUCTIONS . For detailed iastructions, see RUS Bulletin 1717B-2. 

'his data will be used by R(JSio rwieivyo,rr/inancialsNuaiion. Your response is 
emiredl7  MSC POI el. .?eo.) andmm be confidential 

ALL INSURANCE REQIILRED BY PART 1788 OF 7 CFR CHAPTER XVII, RIIS, W'AS IN FORCE DI'RING THE REPORTING PERIOD AND 
RENEWALS tL4VE BEEN OBTAINED FOR ALL POLICIES 

June, 2008 
BORROWERNAME 

FARMERS RUflAL ELECTRIC COoPERRTIVE CoRP 

DURING THE PERIOD COVERED BY THIS REPORT PURSU.4NT TO PART 1718 OF 7 CFR CHAPTER XVlf 
(check om oJlhe/ollowmgj 

LXI All ofthe obligations under the RUS loan documents 
have been fulfilled in all material respects. 

0 There has been a default in the fulfillment of the obligations 
under thc RUS loan documents. Said default@) idare 
specifically described in Pan D of this repon. 

William Prather 7/9/2008 
DAIE 

PART A. STA'I'EMENT OF OPER.4TIONS 
YEAR-TO-DATE 

ITEM 
LASTYEAR 1 THISYEAR I BUDGET TNfS MONTH 

KUS Form 7 



_ -  
/a of zG I--' USDA - RUS  BORROWER DESIGNATION 

ITEM 

1. New Services Connected 

2. Services Rctired 

3. Total Services in Place 

4. idle Services 
(Exclude SeosonuLs) 

KY0034 

PERIOD ENDED FINANCIAL A N D  STATISTICAL REPORT I 
YEAR-TO-DATE YEAR-TO-DATE 

LASTYEAR THISYEAR LAST YEAR THIS YEAR 
(a) (b)  (4 (b) ITEM 

323 242 5. Miles Transmission 

6. Miles Distribution - 

7. Miles Distribution - 

8. Total Miles Energized 

3,275.99 3,290. ! 94 Overhead 

", 314 Uodcrground 

94 

221.89 233.: 25,933 

2,266 1,804 ( j . + 6 + 7 )  3,497.88 3,524.6 

ASSETS AND OTHER DEBITS 

1. 
2. 
3. Total Utility Plant ( I  + 21 

5 .  Net Utility Plant (3 - 4) 
6. Non4Jtilily Property (Ne 
7. Investments in Subsidiary Cornpan 

Total Utility Plant in Service ...... 
Construction Work in Progress ............................... 

(787,785) 

21,855. 538 

........................................ 0 

_ _ _  Cash. Genera 
16. Cash - Construction 
17. Special Deposits ..................................................... 
18. Temporary Investments ......................................... 
19. Notes Receivable (Net) ........................................... 
20. Accounts Receivable - Sates of Energy (Net) .......... 

23. Prepayments ................. 

614,276 

1. iie.ooo 

24. Other Current and Accru 

26. Regulatory Assets 
27. Other Deferred Debits ............................................ 

.................................................. 1,632,517 

270,338 

LIABILITIES AND OTHER CREDITS 

1 
RUS FORM 7 



W'c recognirc that Statements contained hemin cvnccrn a n,ntter within the jurisdiction o f  a n  aget,ey of the I ! n i t t d  Strtrs and tiat making of a 
false, fictitioiis or fraudulent statetntnt may render the mnkcr subject to prvsectition lander 'Title 18, u s i t o d  States Code Section IOUI. 

We herehy certify that the entries ill this repvil are in accordaace with [he ncco~~nls and t,lhei records of the syslean iind rellecl Ihe 'itaii~s 01 Ihc syslem to 
the best of our knowledge and beiiet. 

ALL INSURASCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RIIS. WAS IN FORCE DIIRING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBT.4INED FOR A I J .  POI.ICIES 

DURING 'TIIE PCKlOD C O V l X l ~ l ~  UI' 'IlIlS KEI'OH'T PiRS(!.kNI 'IO P\KT 1718 OF 7 CVK C:IIt\I'lEH X V i i  
( d w h  one (((he fidlowit>,y) 

E! A l l  oftbc obligations undcr tlic RIJS loan documents 
Iiaw been fulfilled in a l l  inaterial respecis. 

0 There has hccn B dct'sult in the Suliillmen: ol'rhr ohlipations 
under :he RlJS 10m documrnts. Said dei'dult(s) islare 
spccitically dcscrihcd in Pan D ofthis rcpon. 

William Prather 8/15/2008 
DAii: 

~ 

PART A. STATEMENT OF OPERATIONS 
Y EAR-TO-DATE 

LAST YEAR UUL)(jE'i' 
ITEM 



FINANCIAL AND STATISTICAL REPORT 

INSTRIICTIONS - See RUS Bulletin 1717B-2 

KY0034 

PERIOD ENDEU 
~ J u l y ,  2000 

\EAR-TO-DATE 
LAST YIIAR T H I S  YEAR 

(0 )  (b )  l lK,?f l  ISEM 

1. New Services Connected 7912 ,c7 5. Miles 'i'ransniission 

I nus FORM 7 

\EAR-TO-DATE 
I.AST YEAR TWS YEAR 

(4 (4 
0 . 0  

2. Serviccs Rctircd 

3. Iota1 Services in Place 

4. Idle Serviccs 
(Ihclrrdc Saaronals) 

-,I __. 
I 

3,270 .04  3 ,293 .3  6. Miles Distrihution - 

7. Miles Distribution - 

8. 'Total Miles E n e r g i d  

105 ~ v e r ~ t e a d  

2 6 '  350  Underground 

111 

222.99 2 3 3 . 9  25,907 

2,356 2,012 (5+6+7) 3,501.83 3 , 5 2 7 . 3  

PART C. BALANCE 

ASSETS AND OTHER DEBITS 

....... 1.  Total Utility Plant i n  Service 65,111,320 

3.  Total Utility Plant (1 .I- 2) . . . . . . . . . . . . .  65,644,425 

4. Accurn. Provision b r  Depreciation and Amr~rt ...... l7, 504,541  

6 .  Non-Utility Property (Net) .... 0 
7. Investments in Suhsidiary C . . . . . . . . . .  ~. 706,  438 

8. Invest. in Assoc. Org. - Patronage Capital ....................... .?96,."?, 
9. 0 

I O .  Invest. in Assoc. Org. - Otlicr - Nongencral Funds.. 920,407 

12. Othcr Investments .......... ...... 0 
13. Special Funds - 0 
'4 .  Total Other Propeny & in~eSftnenIS (6 lhm 13i ... 10.303,490. 

5. Cash - General Funds 1, 310. 167 

0 

0 
0 

120 .  370 
378, 865 

23. Prepayments __ 165:.786 
24. Otlier Current and Accrued Assets 0 

4. 1 3 5 ,  1 5 5  25. 'Total Current and Accrued Assets ( I S  rhru 24) .,.., 

27. Other Del'ericd Deb ............................................. 34 ,508 
6 2 .  533 045. 28. 'lbtal Assets and Otlier Uehits (Sa /-I' 25 tiirii 2?J 

............................... 533, 105 2. Construction Work in Progress 
....................................... 

5. Net Utility I'lanl (3 - 4) .......................................... 48,  059,004, 

Invcst. in Assoc. Org. - Othcr - Gcncral Fisids ...... __ 

I 1. lli>'eStmentS in Economic Development Projects .... _I 0. 

.......................................................... 

20. Accounts Keceivahk --...2* 151.968 
21. Accounts Receivable -Other (Net) ........................ 
22. Materials arid Supplies - Electric & Other ............. 

........................ 

26. Rcgulatory ASSCIS 0 

...... 

SIIEET 

I,IABII,ITIES AND OTHER CREDITS 

.... 529,110 
19,070,929 

0 

33. Non-Operating Margins .............................................. 07 .045  

29. Memberships ...... 
30. Patronage Capit. -- 
31. Operatiog Margins- PriorYcvrs ................................. 
32. Operating Margins - Current Ycar ............................... L 7 7 0 , 9 ? T  

34. Other Margins and Equities ......................................... 
35. 'Iota1 Margins k Equities (29 /hm jJ).. ........ 

37. LOCW-TWIII Deht - T i 3  - RllS (;uarantccd 
38. Lon&.-'Iemi I>eht- Orher - IlLlS Cjuaranieed.. 

40. Long-Term Deht - RlJS - Ilcon. I h c l .  (Net) ............. 

43. Ohligalioiis Cinder Cnpilal Leases - Noncurreet ......... 

and Asset Retircincnt Ohligations.. ................. 

........................................................ 

1. 124 ,733  

0,243,322 

0 

3 ,845 ,703  
0 

0 41. Paytnents - limpplied 
42. Total 1.ong-Term Deht (36 LAru 40. 41) ....................... 3.3 I 944.  563 

44. Accotnulated Operating Provisions 

45. 'Ibtal Other Noncurienl Liabiliti 
46. Notesl'ayable 

....... 20, O4LL6_42 

21 ,055 ,532  
j6. 1,ong-Tci-ni Deht . Rl.!S (Net) ..................................... 

................ 

39. I.ong.-Tcrni Dcht Ot lm (Nct) ..................................... 

0 

............................ ,659L082. 
47. Accounts Payahle ............ 722 ,574  

48. Consumers Deposits .................................................. 920,075 
49. Current Maturities Long-'Serm Debt .......................... 

-Ecoiiornic Development. ~~ 

51. C:urrcnt Maturities Capital I.ca 

53. 'Ibtel Curren~ & Accrued Liiihililics N 6  rhnr 52) ....... 8,271. 277 

54. Rcgulatoi) Iiahilitics - 

1,118 ,000  

0 
0 

1,043,546 

0 

2 7 5 , 5 6 3  

50. Current Maturities 1.ong-Term Ikht  

-~ ............................. 
52. Other Current and Accrued 1,iahilities ........................ 

.................................................. 
5 5 .  Other Deferred Credits ............................................... 

GS ant1 Olher Crediis 



FINANCIAL AND STATISTICAL REPORT 
ISTRUCTIONS - For detailed ivwiuetions, see RUS Bulletin 1717B-2. 

iis d m  will be wedby RUS 10 re,~ieuyoiir/ina,,cinlsifrrrrli,,~~. Your response i,s 
quimd ( 7 LiS.C. 901 et. seq.) and may he contidentiol. 

CERTIFICATION 

Wc rreugnirr that statements contained herein concern a mattcr within the jurisdiction o f  a n  ngeney o f  the llnitcd Spates and tlie mnking o f  B 
Ialsc, fictitious or frnudulent Statement may reodrr the maker subject to prosectition under 'Title 18, l in i lcd  Slates Code Seetian 1001. 

We heirhy ceiiiry that Ihe entries i n  this report arc in accordance wilh the i(ccotmis and other records or ihe system and irtleci the status or thc system to 
he best of our knowledge and helief. 

ALL INSlKANCE REWIRED BY PART 1788 OF 7 CFR CHAPTER XWI,  RiIS. W\S IN PORCC DliKlNG THE REPORTING PERIOD AND 
RENF.W\LS HAVE BEEN OBTAINED FOR ALL POI.ICIES 

DURINGTIIE PERIOD COVERED BY T l l l S  REYOKT PliKSUhNTTO P!\WT 1718 01'7  CYK CIIAPIEH X\,l l  
(check o m  ~ ~ l f h e / o l l u i u i n ~ )  

rX All ofthe obligations under the RlJS Ioai documents 
have been fulfillea i n  all material respects. 

0 'There has hoen a default in the fulfillnient of the obligations 
under the llUS loan documents. Said deiiultis) islare 
specifically described in Part D of this report. 

William Pmther 9/11/2000 
D A I E  

August, 2008 
BORROWER NAME 

F A ~ E R S  RUWU. ELECTRIC COOPE~ATIVE CORP 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

LASTYEAR I TIIIS YEAR I 'THIS MON'TR 
ITEM 

AUS Form 7 
.. 



USDA - IWS BORROWER DESIGNAIION 
KY0034 

PERIOD ENDED 
INSTRlJCTIONS - See RUS Bulletin 17178.2 August, 2008 

FINANCIAL AND STATISTICAL REPORT 

PART B. DATA ON TRANSMISSION AND DlSTRIBliTlON I'LANT 

-, 

YEAR-1'0-DATE 
LAST Y EAR TtflS YEAR 

(a) (b)  
ITEM 

I .  New Services Connected 462 353 

2. Scrviccs Rcrired 
"5 

26'414 

135 

3 .  Total Senices in Place 

4. Idle Services 

26,031 

(&C/Ud@ Sentonuls) 2,279 2,124 

PART C. BALANCE 

.4SSCfS AND OTHER DEBITS 

I .  Total 1Jtility Plant in Setvice 65z284*056 
2. Construction Work in I'rogres 511, 404 
3. 
4. Accum. Provisiori for Depreciation and Amor? ...... 17,631,060 

Total Utility Plant 0 + 2) .... .. , . , .6S~%79Si4.6O 

5. Net titility Planl (3 - 4) .............. ................ 48,164,400 

7. lnvcstmeiits in Suhsidiary C 786,437 
6.  Non-lltilily Propcrty (Nct) 0 

8. 8, 5?5:~E,? 
9. 0 

Invest. in Assoc. 0% - Patronage Capital ................ 
Invest. in Assoc. Org. - Othcr - Goneral Funds 

IO. Invest. i n  Assoc. Org. - Otlier - Nongcncral Fun :.. - 920,407 

12. Other Investments ..... 0 

14. Total Other I'ropem & lnvestmeiits (6 lhrn 13) ... 1 0 . 3 s  
15. Cash - General Funds ....... 913. 170 
16. Cash - Construction Funds - Tmsl ........ 0 
17. Special Deposits 0 
18. Temporary lnvestinents ............... 674. 739 
19. Notes Receivdhle (Net) P 
20. Accounts Receivable - Sales of Energy (Net) .......... __ 1.823.664 

195. 206 
22. Materials and Supplies -Electric & 451, Oe8 
23. Prepayments ........................................................... 127 ,&%. 
24. Other Current ilnd Accrued Assets 0 
25. 'l'oral Current and Accrued Asscts (1.7 rhru 24j ..... 4.185.329 
26. Regulatory Assets .................................................. 0 

38 I 843 
28. 'Total Assets and Other Dehils (S.El4.8 25 I / i m  271.. 62, 692. 0 2  

11. Investments in Economic Development Pr0.iects ......... 

13. Special 1:unds .......................................................... 0 

..................................................... 

.... 

21. Accounts Rcceivahle - Other (Net) 

............................................ 27. Other Deferred Debits 

fr- Y 

22 04 2* 

YEARTO-DATE 
LAST YE.4R THIS YEAR 

(4 (b) ITEM 

5. Miles '~idnSiiiiSSion 

6. Miles Distribution - 

7. Miles Distribution - 

X. Tots1 Miles Energizcd 

3,281.17 3.295,s Overhead 

Undcrgroutid 224.42 235.2 

( 5 + 6 i i )  3,505.59 3,531.2 

SIIEET 

I.IABII,ITIES AND OTHER CREDITS 

29. Memberships .............................................................. 529,455 
30. Patronagc C:apital .... 19,070,929 
31. Operati~ig Margins. 

33. Non-Operating Mar 

35. Total iMargins& Equities ( 

32. Operating Margins-  

34. Other Margins and Equ 

36. 1,ong-Tcini Debt - RLIS (Nct) ..................................... 
37. I.ong-Tcrtx Debt - fFn  - RlJS Guaranteed 

39. I.ong-Terni Dcht Other (Net) ..................................... 

1,139,067 
................ 

8,144,732 

21,853,538 
38. Long-'lcmi Debt - Othcr - RLIS Guarantee 

3,788,849 
0 

42. Total I.ong-Term Dcbt (36ihru40- 41) ........................... ,33.!,.78?,11?, 
0 

40. L.ang-'T'cnn Debt - RIIS - Econ. Devel. (Net) 
41. I'ayments - Llnapplied 0 

43. Obligaiiuos kinder Ciipilal Leases - Noncunetn ......... 
44. Acciimulated Operating Provisions 

and Asset Rctircwnt Obligations.. 
45. 'lotal Olhes Noncumnl Liabilities (43 I 44 ............. 
46. Notes Payahl - 
47. Accounts Pay 582.652 

49. Ciirrenl Maturities Long-Term Debt. ......... 1,118,000 
50. Cvrrent Maturitics 1,ong-T~m Debt 

-Economic Development ................................... 0 
51. Currcnt Maturities Capital LC 
52. Other Current and Accrued Li, 
53. Total Current & Accrued Liah 
54. Rcgulatorj Iiahilities .................................................. 0 

............. 
- - . ~ ^ _ _ _ _  

0 
0 

4,817,646 

48. Consumers Deposits .................................................. 932,085 

...................... - 

0 
1,600,939 
9,051,322 - 

55 .  Other Dcl?erred Credits ......... .......... 279,281 



We. recognize that statements contained herein concern a ntatter within the jurisdiction of an agency of the united Stater nnd thc making of a 
false, fictitious or fraudulent statement may render the maker subjert to proswation under 'Title 18, l!nited Stales Code Section 1001. 

We heiehy certify that the eiitries in illis report are in accordance milh lhe accounts and "flier records or Ihe sys~ern and reiiect the status ofthe sgstern to 
the best of our knowledge and belief, 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DIlRlNG THE REPORTING PERIOD AND 
RENEWALS HAVE BEEK OBTAINED FOR AI,L POI.iCIES 

Dl!RING 'IlIE PERIOD COVERED BYTIIIS REPORT PliRSUANr YO PAK?' 1718 01: 7 CI'R CllAPTER X V l l  
Iclrcech one o/lhe/ollowiqqj 

IXI All ofthc obligations under the RUS lwm documents 
have h e n  fulfilled in all material respects. 

0 There has been B default in thc fulfillmcnt ofthe obligations 
under the IWS loan documents. Said drfault(s) islare 
spccifically dcscrihed i n  Pan D ofthis repon. 

William Prather 10 /1o /zooe  
UAI'E 

PART A. STATEMENTOFOPERATIONS 

c 

..US Form 7 



USDA - KUS 

FINANCIAL A N D  STATISTICAL REPORT 

nomowm DESIGNATION 
KY0034 

PERIOD ENDED 

0 
33,683,821 

....................... 
....... . . 

15. Cash ~ General Funds .............................................. ~ 

16. Cash - Construction Funds -Trustee ..................... 

4,817,647 
1,058,961 

............................. 933,684 

26. Rcgulatory Assets ....... 1.515.762 
27. Other Deferred Dehits ............................................ 9,444,054 

283,510 

INSTRUCTIONS - See RUS Bulletin 1717B-2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
IASTYEAR 'IRIS YEAR 

(a)  (4 ITEM 

I .  New Senfices Connected 507 403 

2. Services Retired 

3. Total Senices in Place 

4. Idle Scrvices 

151 

26,060 26 ' 51 

2,239 2.140 (Exclude Scasonuls) 

I 
RUS FORM 7 

September. 2008 

AND DlSTRlBlJTION PLANT 
YEAR-TO-DATE 

LAST YEAR THIS YEAR 
ITEM (4 (b)  

5. Miles'lransmission 0.oc  

6.  MilesDistrihution - 

7. Miles Distribution - 

8. Total Miles Energircd 

3,281.31 3,297.0C 
Overhead 

Undciground 225.49 236.13 

(5+6+7) 3,506.00 3,533. 1C 

~~ 

,4SSETS r\KD OTHER DEBITS 

............... I .  Total [Jtility Plant in Seivice 6 5 * 2 8 5 5 3 4 6  

2. Constntction Work in 581,251 
3. Total Utility Plant I I  + 2) .~ 65.866,597 
4. Accum. Provision for 17 r 525 I 3 11 
5. .......................................... 48,341.286 
6. Non-Utility Pmpelly (Nct) ...................... 0 

Net Utility Plant (3-  4) 

................... 
... 

Invest. in Assoc. Org. -Other - Gcncral Funds ...... 

7. Investments in Suhsidiary C s 786.438 

10. Invest. in Assoc. Org. -Other - Nongeneral Funds.. 
11. Invesments in Economic Dcvelopment Projects .... 

8. Invest. in Assoc. Org. -Patronage Capital .... 8,622,587 
0 

920.407 
0 

12. Other Investments ...... .......... ... 0 

9. 

I,IABII.ITIES AND OTHER CREINTS 

530,105 ........ ............................... 29. Membership - 
BO. PatronagcC .................................................. 19 e 070, 929 
31. Operating Margins- PriorYcars.. ...... 0 
32. Operating Margins - Cunei11 Year ............... : ............... ( 1 I 429 I 436) 

.... 170,596 33. Nos-Operating Margins 
1,139,067 

13,481,261 35. Total Margins RL Equities 
8,126,887 

21,768,085 
38. Long-Tenn Deht - Other - RUS Guaranteed .............. 0 
39. Long-Term Deht Other (Net) ..................................... 3,788,849 

0 40. Long-Term Deht - RUS - Econ. Dcvel. (Net) .... 

34. Other Margins and Equitie 
x- 

36. Long-TcrinDcht- RlJSWet ............................ 
37. Long-Tenn Deht - FFU - RlJS Guaranteed ................ 
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Wintess: Jim Adkins 

CASE NO. 2008-00030 

TEST YEAR REVENUE REQUIREMENTS 
TESTYEAREXPENSES 

Acct Description 
No. 

920 
92 1 
923 
924 
925 
926 
928 
929 
930 
931 
932 

Administrative Salaries 
Ofice Supplies 
Outside Services 
Property Ins 
Injuries & Damages 
Employ Pensions & Benef 
Regulatory Exp 
Duplicate Charges 
Misc General Exp 
Rents 
Maintenance of Gen. Plant 
Total Admin & General 

Actual Adjust Adjusted 
Test Year merits Test Year 

631,024 
218,881 
39,275 
17,630 
63,841 

242,831 
- 
- 

485,627 

51,312 
1,750,421 

4,029 635,052 
1,397 220,279 

251 39,525 
113 17,743 
408 64,248 

1,550 244,381 

- - 
3,100 488,727 

- - 
328 51,640 

11,175 1,761,596 

403.6 Deprec. Distribution Plant 1,861,095 181,980 2,043,075 
403.7 Deprec. General Plant 107,643 17,173 124,816 

Total Depreciation 1,968,738 199,153 2,167,89 1 

408.1 Property Taxes 467,113 39,091 506,204 
408.16 Taxes Other Than Inc. Taxes 38,841 - 38,841 

416&426 Miscell. Income Deductions 6,857 (6,857) (0) 
Total Miscellaneous 512,811 32,234 545,045 

427.1 Interest - RUS Constuc 438,118 185,434 623,552 
427.1 1 Interest - FFB Notes 1,116,369 1 ,I 16,369 
427.2 Interest - Other LTD 292,560 292,560 

Total Interest on LTD 1,847,047 185,434 2,032,481 

431 .I Other Interest Expense 126,287 (1 26,287) - 
431 Interest on Customer Dep. 53,947 53,947 

431.2 Other Interest 
Total ST Interest 

- - 
180,235 (126,287) 53,947 

Total Costs 42,919,976 (2,033,094) 40,886,881 
Margin Requirements 1,847,047 185,434 2,032,481 
Total Revenue Require. 44,767,023 (1,847,660) 42,919,362 
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Wintess: Jim Adkins TEST YEAR REVENUE REQUIREMENTS 
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Schedule 1 

Page 3 of 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I9 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Acct 
No. 

555 

580 
582 
583 
584 
586 
587 
588 
589 

590 
592 
593 
594 
595 
596 
597 
598 

901 
902 
903 
904 

907 
908 
909 
912 

TESTYEAREXPENSES 

Description Actual Adjust Adjusted 
Test Year merits Test Year 

Purchased Power 
Base Rates 26,505,088 2,926,526 29,431,614 
FAC & ES Clauses 5,377,743 (5,377,743) - 
Total Purchased Power 31,882,831 (2,451,217) 29,431,614 

Operations Supv & Eng 
Station Expense 
Overhead Line Exp. 
Underground Line Exp 
Meter Expense 
Consumer Installations 
Misc. Distribution Exp 
Rents 
Total Dist. Operations 

Maint Supv & Eng 
Maint of Station Equip 
Maint. Overhead Lines 
Maint of Underground Lines 
Maint Line Transformers 
Maint of St Lg & Signal Sys 
Maintenance of Meters 
Maint Misc Distrib Plant 
Total Dist. Maint. 

47,957 I ,711 49,668 

157,023 2,147 159,170 

243,016 16,506 259,522 
21,033 628 21,661 
579,135 16,096 595,231 

~ - - 

- - - 

- - - 
1,048,164 37,088 1,085,252 

- - - 
2,219,721 39,587 2,259,309 

110,271 1,274 1 1 1,545 

32,045 445 32,490 
78,441 2,292 80,733 

2,440,478 43,598 2,484,076 

- - - 

- - - 

Supervision - 
Meter Reading Expense 71,242 71,242 
Cons Recds & Collections 872,908 28,541 901,449 
Uncollectible Accounts 160,346 160,346 
Total Consum Accts 1,104,496 28,541 I, 133,037 

Customer Information - - 
Customer Assistance 175,676 7,187 182,863 
Public Safety Awareness 8 ~ 944 8,944 
Marketing Expense 136 136 
Total Customer Sew. 184,756 7,187 191,943 
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.... ..._............__-......I ~ .... ... 

................ 
. 

...... 

_ 

urchased Power 

ustomer Service 

....... ~ ............ ...... 

... ..... .̂_. 

.............. 

ribution ... Maintenance 
sumer .,-_I" Accounts 

inistative & General 

.... 

~.. 

I--+- 1 I ....... Î  -------#--- 

4,892 25,961 30,853 
5,730,742 ..... 

184,310 978,097 1,162,407 
1,092,971 5,800,178 6,893,149 

.......... 908,661 ._ 4,822,081 ..... 

- 
I I 

__ 
IPurchased Power 

. ~~~~~ 

Witness: Jim Adkns * EXPENSES 

..................... ......_.._.._I__._ 

~~ ....... 

__ 
_ _  

.... -__^ 

............ .................... -.~...I.. 

.- - ....... 
36,007 79,285 ............ 

................ -,,_____ ....... 

~. -. 

.- 
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CLASSIFICATION OF EXPENSES 

I Consumer Related Costs 
.... 

............. 

............ ............. 

. . . .  

_. ....... .... ... . 

. . . . .  ......... 

.... 

. 

Purchased Power 

_̂_x._._ 

l_.ll̂ 

......... 

........... I..x__ 

~ -- 

Miscellaneous 

Margin Requirements 
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Witness: Jim Adkins 
Page of 

DEMAND AND CONSUMER RELATED INVESTMENTS 

Account 364 - Poles 

Unit Cost Poles Size Investment Number 
of Units 

35' & less 30 5,424,971 36,682 147.89 
40' & 45' 43 6,507,814 22,977 283.23 
50' & larger 55 380,778 1,256 303.17 

- - 
. - 
- - 
- - 

Subtotal 12,313,563 60,915.00 
Other Investment for this 

Total Investment 19,251,990 60,915.00 
Account 6,938,427 

2. Demand and Consumer Investment Percents 
Exponential Curve Formula Y=(b"mAx) 

x-Variable b-Constant 
1.029 68.86 

Use 'Y Intercept" 68.86 
Number of poles 60,915.00 
Consumer Related Investment 4,194,623 
Total Investment 19,251,990 
Percent Customer Related 21.79% 
Percent Demand Related 78.21% 

3. Data for Graph 
Pole Size Unit Cost Predicted 

- 68.86 
5.00 

17.50 
30.00 
42.50 
55.00 
67.50 

79.49 
113.81 

147.89 162.95 
283.23 233.30 
303.17 334.03 

478.26 



FARMERS RECC Exhibit R 
S hedule 3 

Page & of 2 
Witness: Jim Adkins 

CASE NO. 2008-00030 

DEMAND AND CONSUMER RELATED INVESTMENTS 

ut 
ut 

400.00 

350.00 

300.00 

250.00 

200.00 

150.00 

100.00 

50.00 

30.00 

Account 364 - Poles 

42.50 
Feet 

55.00 

-+-Actual fi-- Pedicled -1 
.- 

-. 
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Page of e 
Witness: Jim Adkins DEMAND AND CONSUMER RELATED INVESTMENTS 

Account 365 -Overhead Conductor 
1. Actual Data 

Number Amp I 
Conductor 
ACSR #4 
ACSR #2 
ACSR 110 
ACSR 4/0 
ACSR 397 
ACSR 2/0 

Investment of Units Unit Cost Ratings 
1,781,097 21,441,048 $ 0.0831 99 
3,090,671 8,437,396 $ 0.3663 129 
1,473,237 4,883,890 $ 0.3017 170 
655,305 1,145,839 $ 0.5719 252 
303,758 470,479 $ 0.6456 383 
7,394 79,472 $ 0.0930 

ACSR 310 
ACSR 12/7 Petrel 
Alumoweld stand 452 
AAC 37 Arbutus 
Copper #6 
Copper #4 
Copper #2 
Copper 1/0 
Copper 2/0 
CWC #8A 
CWC #6A 

SUBTOTAL 
All other OH Conductor Invest. 
TOTAL 

Steel #6 __ 

51,401 
2,854 
14,966 
15,618 

147 
233 

2,452 
12,851 
626 

26,165 
9,974 

336,857 $ 
2,424 $ 
79,037 $ 
7,995 $ 
2,983 $ 
3,318 $ 
30,102 $ 
101,796 $ 

250 $ 
810,702 $ 
313,500 $ 

0.1526 
1.1772 
0.1894 35( 
1.9534 5% 
0.0494 
0.0702 
0.0815 
0.1262 
2.5022 
0.0323 
0.0318 

145 10,031 $ 0.0145 
7,448,893 38,157,119 $ 0.1952 

7,259,724 
14,708,616 38,157,119 

2. Demand and Consumer Investment Percents 
Regression Equation Y=(a+bx) 

x-Variable b-Constant 
0.00175 0.03119 

Use "Y Intercept'' 0.03119 
Amount of Conduit 38,157,119 
Consumer Related Investment 1,190,137 
Total Investment 14,708,616 
Percent Customer Related 8.09% 
Percent Demand Related 91.91~0 
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Witness: Jim Adkins 
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DEMAND AND CONSUMER RELATED INVESTMENTS 

Conductor 
Poles r Percent 

Account 365 - Overhead Conductor 

?otal 
investment 

14,708,616 
19,251,990 

33,960,606 

Breakdown of Lines into Demand Related and Consumer Related Components 

Demand 
Percent Amount 

91.91% 13,518,479 
78.21% 15,057,368 

28,575,847 

Consumer 
Percent Amount 

8.09% 1,190,137.23 
21.79% 4,194,622.53 

5,384,759.76 

15.860, 84.14% 

3. Data for Graph 
)Amp Ratings Unit Cost Predicted Cost 

99 
129 
170 
252 
383 

$ 0.0831 $ 0.2049 
$ 0.3663 $ 0.2575 
$ 0.3017 $ 0.3295 
$ 0.5710 $ 0.4734 
$ 0.6456 $ 0.7032 
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DEMAND AND CONSUMER RELATED INVESTMENTS 

Account 365 - Overhead Conductor 

$0.8000 

$0.7000 

$0.6000 

$0.5000 

$ $0.4000 

$0.3000 

$0.2000 

$0.1000 

$- 
99 129 170 252 383 

Feet 



FARMERS RECC 
CASE NO. 2008-00030 

DEMAND AND CONSUMER RELATED INVESTMENTS 
Witness:' jim Adkins 

- 
Regression Equaltion Y=(a+bx) 

x-Variable a-Constant 
10,96553936 372.3453841 

Exhibit R 
Schedule 3 

Page 18_ of e 

Account 368-Transformers 
1. Actual Data 

Transformers 

10 CSP 
15.00 
25.00 
37.50 
50.00 

10 cow 
15.00 
25.00 
37.50 
50.00 
75.00 
100.00 
167.00 

250-333 
333 AUTO 
500.00 

1,000.00 
300 PAD 
500.00 

1,000.00 
1,500.00 
2,500.00 
15 PAD 

25.00 
50 8 75 
100 & 167 

Size 
for Regression 

10.00 
15.00 
25.00 
37.50 
50.00 
10.00 
15.00 
25.00 
37.50 
50.00 

15.00 
25.00 

Investment 

654,568 
2,659,596 
1,449,823 
213,025 
49,938 
4,941 
21,707 

65,325.88 
29,608.39 

78,104 
54,799 
63,073 
50,796 
25,691 
40,665 
336,494 
74,361 
57,857 
42,897 
69,183 
75,734 
281,701 

769 
102,765 
26,313 
11.751 

Number 
of Units 

1,345 
4,986 
2,338 
268 
55 
11 
41 
104 
36 
85 
40 
43 
26 
8 
20 
96 
13 
10 
7 
5 
5 
12 
1 
98 
24 
5 

250.00 6,194 2 
Subtotal 6,547,678 9,684 
All other Transformer lnvestmen 4,997,741 
Total 11,545,419 

Unit Cost 

486.67 
533.41 
620.1 1 
794.87 
907.96 
449.18 
529.43 
628.13 
822.46 
918.87 

1,369.98 
1,466.81 
1,953.69 

2,033.24 
3,505.14 
5,720.04 
5,785.7C 
6,128.14 
13,836.6C 
15,146.8C 
23,47508 

769.0C 
1,048.6: 
1,096.38 
2,350.2C 
3,097.0C 

3,21 I .3a 

Use "Y Intercept" 372.35 
Number of transformers 9,684.00 
Consumer Related Investment 3,605,793 
Total Investment 11,545,419 
Percent Customer Related 31.23% 
Percent Demand Related 68.77% 
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Page 14- of 3..2 
Witness: Jim Adkin' DEMAND AND CONSUMER RELATED INVESTMENTS 

Account 368-Transformers 

3. Data for Graph 
Transformt Investment Number Unit Cost 

of Units 
10.00 659,509 1,356 486.36 482.00 
15.00 2,682,071 5,028 533.43 536.83 
25.00 1,617,914 2,540 636.97 646.48 
37.50 242,633 304 798.14 783.55 
50.00 128,042 140 914.59 920.62 
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Witness: Jim Adkins 

DEMAND AND CONSUMER RELATED INVESTMENTS 

Account 368 -Transformers 

1,000.00 

900.00 

800.00 

700.00 

600.00 

500.00 

400.00 

300.00 

200.00 

100.00 

10.00 15.00 25.00 37.50 50.00 
KVA 
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12 
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28 

29 
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32 
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41 

42 

43 

44 

45 

46 

47 

Farmers Rural Eelctric Cooperative 
Case No. 2008-00030 

Statement of Operations, Adjusted 

Actual Normalized Normalized 
Test Year Adiustments Test Year 

Operating Revenues: 
Base rates 35,665,496 1,955,055 37,620,551 

Other electric revenue 753,586 238,654 992,240 

41,490,441 (2,877,650) 38,612,791 

Fuel and surcharge 5,071,359 (5,071,359) 0 

Operating Expenses: 
Cost of power: 

Base rates 26,505,088 

Distribution - operations 1,048,163 
Distribution - maintenance 2,440,478 
Consumer accounts 1,104,496 
Customer service 184,756 
Sales 0 
Administrative and general 1,750,421 

Fuel and surcharge 5,377,743 
2,926,526 

37,088 
43,598 
28,541 

7,187 
0 

11,175 

(5,377,743) 
29,431,614 

0 
1,085,251 
2,484,076 
1,133,037 

191,943 
0 

1,761,596 

Total operating expenses 38,411,145 (2,323,628) 36,087,517 

Depreciation 1,968,738 199,153 2,167,891 
Taxes - property 467,113 39,091 506,204 
Taxes - other 38,841 0 38,841 
Interest on long-term debt 1,847,047 185,434 2,032,481 
Interest expense - other 180,234 (126,287) 53,947 
Other deductions 6,857 (6,857) 0 

Total cost of electric servic 42,919,975 (2,033,094) 40,886,881 

Utility operating margins (1,429,534) (844,556) (2,274,090) 

Nonoperating margins, intere 74,836 0 74,836 
Equity investment income (lo 56,868 0 56,868 
Nonoperating margins, other 24,447 0 24,447 
Patronage capital redits 110,965 0 110,965 

Net Margins ($1,162.41 8) ($844,556) ($2,006,974) 

TIER 0.37 0.01 

Exhibit S 
page 1 of4 

Witness: Alan Zumstein 

Proposed Proposed 
Increase Test Year 

4,039,455 41,660,006 
0 

992,240 

4,039,455 42,652,246 

29,431,614 
0 

1,085,251 
2,484,076 
1,133,037 

191,943 
0 

1,761,596 

0 36,087,517 

2,167,891 
506,204 
38,841 

2,032,481 
53,947 

0 

0 40,886,881 

4,039,455 1,765,365 

74,836 
56,868 
24,447 

110,965 

$4,039,455 $2,032,481 

2.00 
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Farmers Rural Eelctric Cooperative 
Case No. 2008-00030 

Balance Sheet, Adjusted 
September 30,2008 

Actual 
Test Year 

ASSETS 

Electric Plant: 
In service 
Under construction 

65,285,346 
581,251 

65,866,597 
Less accumulated depreciation 17,525,311 

48,341,286 

Investments 10,329,432 

Current Assets: 
Cash and temporary investments 1,798,830 
Accounts receivable, net 1,871,654 
Material and supplies 435,831 
Prepayments and current assets 78,220 

4.1 84,535 

Deferred debits and net change in assets 37,393 

Total 62,892,646 

MEMBERS' EQUITIES AND LIABILITIES 

Margins: 
Memberships 
Patronage capital 

Long Term Debt 

Current Liabilities: 
Short term borrowings 
Accounts payable 
Consumer deposits 
Accrued expenses 

530,105 

Exhibit S 
page 2 of 4 

Witness: Alan Zumstein 

Adjustments Adjusted 
to Test Year Test Year 

65.285.346 
581,251 

65,866,597 
199,153 17,724,464 

(199,153) 48,142,133 

10,329,432 

1,798,830 
1,871,654 

435,831 
78,220 

4,184,535 

3,394,052 3,431,445 

3,194,899 66,087,545 

530,105 
18,951,156 3,194,899 22,146,055 
19,481,261 3,194,899 22,676,160 

34,801,821 

4,817,647 
1,058,961 

933,684 

Deferred credits 

Total 

283,510 

62,892,646 

34,801,821 

4,817,647 
1,058,961 

933,684 
1,515,762 
a, 326,054 

283,510 

3,194,899 66,087,545 
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Farmers Rural Eelctric Cooperative 
Case No. 2008-00030 

Proposed Revenues 
September 30, 2008 

Interest on long term debt 

Normalized margins 

Proposed increase in revenues over normalized revenues 
to attain a TIER of 2 . 0 ~  

2,032,481 

(2,006,974) 

$4,039,455 









. . .  
AMEMDED 

ARTICLES OF INCORPORATION 

g@&j%&t.$m! ,-... ~. . 
hrsuant to the provisions of the Kentucky Business Corporation Act an 

to 279.220, the undersigned Corporation executes these Amended Articles of Incorpo&ion and 
states that each and every article is being amended, the text of which amendments @%T$oM.0,4, 
below. The undersigned Corporation further states that the following Amended Articles of 
Incorporation were approved by at least two-thirds of the members of the Board of Directors and 
adopted by a vote representing not less than a majority of the votes entitled to be cast by the 
members, pursuant to the provisions of KRS 279.050, at a regular meeting of the members held 
on May 22,2000, at which a quorum was present. 

ARTICLE I of the Articles of Incorporation shall ‘be deleted in its entirety and replaced 
SO that, as amended, said Article shall read as’ follows: 

1. Coruorate Name. The name of the Corporation 

ARTICLE I1 of the Articles of Incorporation, as such Article was amended by Aaicles’of 

shall be ‘‘Fanners Rural Electric Cooperative Corporation.” 

Amendment fded December 14, 1981, shall be deleted in its entirety and replaced so that, as 
amended, said Article shall read as follows: . .  

. . .  

2. . m. The purpose or purposes for which the 
Corporation is formed are to conduct,. electric .generation, 
transmission, distribution or service non-profit cooperative 
corporation to produce, transmit, distribute or furnish .energy to 
any person, fm, association, corporation. or.  body politic, ’ or 
subdivision thereof, and/or to provide electiical devices, winhg 
and equipment and any services that ‘are deemed advisable or 
desirable to operate a utility and to perfor& all such other acts and 
to have all such other powers as are not prohibited by law. 

. .  

ARTICLE III of the Articles of Incorporation shall be deleted in its entirety and replaced 
SO that, as amended, said Article shall read as follows: 
. .  

3. PrinciDal Office. The principal office of the 
Corporation shall be located at 504 South Broadway, Glasgow, 
Barren County, Kentucky 42141. 

, .  

ARXCLE N of the Articles of Incorporation shall be deleted in its entirety and replaced 
SO that, as amended, said Article shall read as follows: 

4. Territory o f  Omations. The operations of the 
Corporation are to be conducted in the Counties of Ad&, Barren, 
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. .  

Edmonson, Grayson, Green, Hart, Larue and Metcalfe and in such 
other counties as such operations may from time to time become 
necessary or desirable in the interest of this Corporation or of its 
members. 

ARTICLE V of the Articles of Incorporation shall be deleted in its entirety and replaced 
so that, as amended, said Article shall read as follows: 

5. Number of Directors. The number of directors of 
the Corporation shall be seven. 

ARTICLE VI of the Articles of Incorporation shall be deleted in its entirety and replaced 
so that, as amended, said Article shall read as follows 

. .  . .  
. '  ' 6. Period of Duration. The duration of the ' . 

. .  Corporation is-perpetual. 
. .  

ARTICLE VII of the Articles of Incorporation shall be deleted in its entirety and replaced 
so that, as &ended, said Article shall read as folfows: . . 

7. CauitalStock. The Corporation shall have no 
capital stock, and the property rights and interests of each member 
shall be equal. 

.. . 
Article VIII of the Articles of Incorporation, aS such Article was mended by the 

Amended Articles of Incorporation filed July 27,1939, shall be deleted in its entirety and 
replacd so that, as amended, said ,%tick shall read as follows: ' ' 

. . .  

, .  
. .  

. .  . 
. , .  . . .  . 

8. Terms UDon .Which Members Admitted. Any 
person, firm, association, corporation or body politic . or 
subdivision thereof may become a member in the Corporation by: 

. .  

. .  . .  (a) making a written'. application for membership 

(b) ' . agreeing to purchase from the Cooperative electric. 

agreeing to comply with and be bound by the 
Articles of Incorporition of the Corporation and its Bylaws and 
any Amendments thereto ind such rules and regulations as may 
from time to time be adopted by the Board of Directors; and 

, . therein, . . 
. .  

, .  
. ,  

.'. , . 

. .  

energy as'specified in the Bylaws of the Cooperative; 
. . .  

. 

(c) 
. ,  . 

. .  . 
, .  
. .  

. .  

. .  

. .  
. .  

(d) paying the membership fee .s specified'in the 
. .  

. .  Bylaws of the Corporation; 

'. PREE YS3 
. . .  . .  
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provided, however, that no person, firm, association, corporation 
or body politic or subdivision thereof shall become a member 
unless and until he, she or it has been accepted for membership by 
the Board of Directors. No member may hold more than one 
membership in the Corporation, and no membership in the 
Corporation shall be transferable, except as provided in the 
Bylaws. 

Article M of the Articles of Incorporation shall be deleted in its entirety and replaced so 
that, Bsamended, said Article shall read as follows: 

9. Terns Uuon Which Members Terminated. 
(a) Any member may .  withdraw from 

membership ' upon compliance with 'such uniform tests and 
conditions, as the Board of Directors may prescribe. 

. .  

. .  
. .  

. .  

. .  

. .  

. .  .: ,,.. . . 
. ~. 

. .  , . . .  
'?  
.., , . . ,  

. .  
.: ,: . . .  . .  

: . 
. .  . .  

: .  . ,  
, .  . 

. . ,  . .  
' . ~ .  .; . . . .  

. .  

. ' (b) The Board of Dirkctors of the Corporation 
may, by the affirmative vote of not less than two-thirds (U3) of the 
members thereof, expel any member of the Corporation who shall 
have violated or refused to comply with any of the provisions of 
the Articles of Incorporation or the Bylaws of the Corporation or 
any rules or re,dations adopted from time to tine by the Board of 
Directors, but only if sneh member shall have been given written 
notice by the Secretaq'of the Corporation that such failure makes 
him liable to expulsion and such failure shall have continued for at 
least ten. days after such notice was given. Any member so 
expelled may be reinstated as a member by a vote of the Board of 
.Directors.' . .  

The membership of a member who for a 
period of six (6) months after service is available to him, has not 
purchased electric energy from the Corporation, .or of a member 
who has. ceased to purchase energy from the, Corporation, may be 
canceled by resolution of the Board of Directors. 

(c) 

(d) Upon the. withdrawal, death, cessation o f '  
' 

existence or expulsion of  a member,. the membership of such 
: members shall thereupon terminate. Termination 0f:membership 

in any manner shall not release a member or his estate from any 
,. debts due the Corporation. . 

. .  

(e) In case of withdrawal.or termination of 
membership in any manner, the Corporation shall repay to the 
member the amount of the membership fee paid by him; provided, 
however, that the Corporation shall deduct.fiom the amount of the 

. . .  : . .  . membership fee the amount of any debts or obligations owed by 
the member to the Corporation. 

. .  . ,  . . .  

, .  

. .  

. .  . .  .. . 
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Article X of the Articles of Incorporation, which Article was repealed by Amended 
Articles of Incorporation filed on July 27, 1939, is replaced SO that, as amended, said Article 
shall read as follows: 

10. Indemnification. Each person who is or becomes an 
officer or director of the Corporation shall be indemnified and 
advanced expenses by the Corporation with respect to all 
threatened, pending or completed actions, suits or proceedings in 
which that person was, is, or is threatened to be made a named 
defendant or respondent because he is or was a director or officer 
of the Corporation. This Article obligates the Corporation to 
indemnify and advance expenses to its officers or directors only in 
connection with proceedings arising from that person's conduct in 
his official capacity with the Corporation to the extent permitted by 
the Kentvcky Business Corporation Act, as amended @om * b e  to 
time. The i n d e d c a t i o n  and advancement of expenses provided 
by this Article shall not be deemed exclusive of any other rights to 
which directors and officers may be entitled under any agreement, 
vote of members or disinterested directors, or othexwise. The 
Corporation may i n d w  and advance expenses to any 
employee or agent to the fullest extent permitted by law. 

, .  
Article X I  of the Articles of Incorporation shall be deleted in its entirety and replaced so 

that, as amended,"said Article shall read as follows: 

, .  11. Limitation of Director Liabilitv: 
. .  

, .  (a) Except as otherwise provided by subsection 
. .  

. .  
, . : . .  . 

(b) below, no director of the Corporation shall have any personal 
liability to the Corpoiation or its members for monetary damages 
for breach of his duties as a director. 

.~ 

. .  (b) Nothing in Article 1 I(a) above shall be 
deemed or construed to eliminate or limit the liability of a director . .  :. 

J2 lor: 
. . .. 

. .  . ., . (i) . . Any transaction in which the 
. .  . . .  .~ . . director's personal financial interest is in conflict with the hancial 

interests of the Corporation or its members; . .  . .  . . 
. : 

, .  (ii) Acts or omissions not in good faith 
or which involve intentional misconduct or are known to the 
director to be a violation of law;. or 

. .  

(iii) Any transaction fiom which the 
. .  director derived an improper personal benefit. 

. .  

. .  HOOK ROI3 F'RGE B65 
. .  
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The Articles ofhcorporation shall be amended to include the following additional 
Article: 

12. RePistered Arrent The street address of the 
Corporation's registered office shall "be 504 South Broadway, 
Glasgow,.Kentticky 42141. The name of the Corporiltion's 
registered agent at that oflice shall be Jackie B. Browning. : . 

. .  
. ,  . .  

[REMAINDER OF PAGE JNTENTION~LLY LEFT BLNI 
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IN WITNESS WHEREOF, hereby executes these Amended 
Articles of~ncorporation on this t h e % a y  of 2000. 

ELECTRIC 
COOPERA"l2 CORPORATION 

By: Q&S8- 
Ja@e B. Browning, President 

Attested 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: 

STATEOFKENTUCKY ) 

COUNTY OF BARREN ) 
) ss. 

BEFORE ME, a Notary Public. i w a n d  for Kentucky personally appeared the 
above-named, Farmers Rural Electric Cooperative Corporation by. Jackie B. Browning, its 
President, and C. F. Martin, Jr., its Secretary, who each acknowledged that they did execute and 
attest the foregoing Amended Articles of Incorporation for and on behalf of the Corporation by 
authority of its Board of Directors and, that the same is the& fiee act and deed and the free aCt and 

., , . ,, 

,: '. 

. . ,  , 

' ' deed of the Corporation. 
. .  . .  

U '  

, .  . 
. .  

. .  . 

. .  , .  . .  

. .  
. .  . . .  

. .  

. : .  . 
. .  : . . MY coinmission expires: 6 -. / L ~ - ~ O L U  ' ' . 

. , . . .  

. .  ... . . .  . .  . .  . .  .: . .  . .  . 
. ,  

. .  . .  . .  , '  
. .  . .  . . .  
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The aim of 
FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

is to make electric energy available to its members at the lowest 
cost consistent with sound economy and good management. 

BYLAWS 

of 

FARMERS RURAL ELECTRIC 

COOPERATIVE CORPORATION 

Glasgow, Kentucky 

(As Amended Through November 29,2001) 

ARTICLE I 

MEMBERSHIP 

Section 1. Requirements for Membership. Any person, firm, association, corporation, 
or body politic or subdivision thcreof may become a member of the Farmers Rural Electric 
Cooperative Corporation (hereinafter called the "Cooperative") by: 

(a) making a written application for membership therein; 
(b) agreeing to purchase from the Cooperative electric cnergy as hereinafter specified, 
(c) agreeing to comply with and be bound by the Articles of Incorporation and Bylaws 

of the Cooperative and any respective amendment or amendments thereto and any rules and 
regulations adopted by the Board of Directors; and 

provided, however, that no person, firm, association, corporation or body politic or subdivision 
thereof shall become a member unless and until he, she or it has been accepted for membership 
by the Board of Directors. No member may hold more than one membership in the Cooperative, 
and no membership in the Cooperative shall be transferable, except as provided in these Bylaws. 

Section 2. Membership Certificates. Membership in the Cooperative shall be 
evidenced by a membership certificate which shall be in such form and shall contain such 
provisions as shall be determined by the Board of Directors. Such certificate shall be signed by 
the Chairman of the Board and by the Secretaty ofthe Cooperative and the corporate seal shall be 
affixed thereto. 

No membership certificate shall be issued for less than the membership fee fixed in these 
Bylaws, nor until such membership fee has been fully paid. In case a certificate is lost, destroyed 
or mutilated a new certificate may be issued therefor upon such uniform terms and indemnity to 

(d) paying the membership fee hereinafter specified; 



the Cooperative as the Board of Directors may prescribe. 

Section 3. Joint Membership. A husband and wife may apply for a joint membership 
and, subject to their compliance with the requirements set forth in Section 1 ofthis Article, may 
be accepted for such membership. The term "member" as used in these Bylaws shall be deemed 
to include a husband and wife holding a joint membership and any provisions relating 
to the rights and liabilities of membership shall apply equally with respect to the holders of a 
joint membership. Without limiting the generality of the foregoing, the effect of the hereinafter 
specified actions by or in respect to the holders of a joint membership shall he as follows: 

(a) The presence at a meeting of either or both shall be regarded as the presence of one 
member and shall have the effect of revoking a proxy executed by either or both and of 
constituting a joint waiver of notice of the meeting; 

(b) The vote of either separately or both jointly shall constitute one joint vote; 
(c) A proxy executed by either or both shall constitute one joint proxy; 
(d) A waiver of notice signed by either or both shall constitute a joint waiver; 
(e) Notice to either shall constitute notice to both; 
(f) Expulsion of either shall terminate the joint membership; 
(8) Withdrawal of either shall terminate the joint membership; 
(h) Either but not both may be elected or appointed as an officer or director, provided 

that both meet the qualifications for such office. 

Section 4. Conversion of Membership. (a) A membership may be converted to ajoint 
membership upon the written request of the holder thereof and the agreement by such 
holder and his or her spouse to comply with the Articles of Incorporation, Bylaws and rules and 
regulations adopted by the Board of Directors. The outstanding membership certificate shall be 
surrendered, and shall be reissued hy the Cooperative in such manner as shall indicate the 
changed membership status. 

membership shall be held solely by t.he survivor. The outstanding membership certificate shall 
be surrendered, and shall he reissued in such manner as shall indicate the changed membership 
status, provided, however, that the estate of the deceased shall not be released from any debts due 
the Cooperative. 

(b) Upon death of either spouse who is a party to the joint membership, such 

Section 5. Membership Fees. The membership fee shall be fixed by the Board of 
Directors and upon the payment of which a member shall then he eligible for service. 

Section 6. Purchase of Electric Energy. Each member shall, as soon as electric energy 
shall be available, purchase from the Cooperative all electric energy purchased for use on the 
premises specified in his application for membership, and shall pay therefor at rates which shall 
from time to time be fixed by the Board. Production or use of electric energy on such premises, 
regardless of the source thereof, by means of facilities which shall he interconnected with 
Cooperative facilities, shall be subject to appropriate regulations as shall be fixed from time to 
time by the Cooperative. 
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It is expressly understood that amounts paid for electric energy in excess of the cost of 
service are furnished by members as capital and each member shall bc credited with the capital 
so furnished as provided in these Bylaws. 

Each member shall pay to the Cooperative such minimum amount per month regardless 
of the amount of electric energy consumed, as shall be fixed by the Board of Directors and 
authorized by the Kentucky Public Service Commission from time to time. Each member shall 
also pay all amounts owed by him to the Cooperative as and when the same shall become due 
and payable. 

Section 7. Termination of Membership. (a) Any member may withdraw from 
membership upon compliance with such uniform terms and conditions as the Board of Directors 
may prescribe. 

two-thirds of all the Directors, expel any member who fails to comply with any of the provisions 
ofthe Articles of Incorporation, Bylaws or rules or regulations adopted by the Board of 
Directors, but only if such member shall have been given written notice by the Secretary of the 
Cooperative that such failure makes him liable to expulsion and such failure shall have continued 
for at least ten days after such notice was given. Any expelled member may be reinstated by vote 
of the Board of Directors. 

The membership of a member who for a period of six (6) months after service is available 
to him, has not purchased electric energy from the Cooperative, or of a member who has ceased 
to purchase energy from the Cooperative, may be canceled by resolution of the Board of 
Directors. 

(b) Upon the withdrawal, death, cessation of existence or expulsion of a member, the 
membership of such member shall thereupon terminate, and the membership certificate of such 
member shall be surrendered forthwith to the Cooperative. Termination of membership in any 
manner shall not release a member or his estate from any debts due the Cooperative. 

shall repay to the member the amount of the membership fee paid by him; provided, however, 
that the Cooperative shall deduct from the amount ofthe membership fee the amount of any 
debts or obligations owed by the member to the Cooperative. 

The Board of Directors of the Cooperative may, by the affirmative vote of not less than 

(c) In case of withdrawal or termination of membership in any manner, the Cooperative 

ARTICLE 11 

RIGHTS AND LIABILITIES OF MEMBERS 

Section 1. Property Interest of Members. Upon dissolution, after (a) all debts and 
liabilities of the Cooperative shall have been paid; and (b) all capital furnished through patronage 
shall have been retired as provided in these Bylaws; the remaining property and assets of the 
Cooperative shall be distributed among the members and former members in the proportion 
which the aggregate patronage of each bears to the total patronage of all members during the 
seven years next preceding the date ofthe filing of the certificate of dissolution, or, if the 
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Cooperative shall not have been in existence for such period, during the period of its existence 

Section 2. Non-liability for Debts of the Cooperative. The private property ofthe 
members of the Cooperative shall be exempt from execution for the debts of the Cooperative and 
no member shall be individually liable or responsible for any debts or liabilities of the 
Cooperative. 

ARTICLE 111 

MEETING OF MEMBERS 

Section 1. Annual Meeting. (a) The Annual Meeting of the members shall be held 
each year in Barren, Hart or Metcalfe Counties and at a time to be selected by the Board. The 
place, date and time shall be designated in two notices of the Annual Meeting furnished by mail 
to all membership in printed or written form prior to said meeting. 

fifty-five (55) days nor more than eighty-five (85) days prior to the time set by the Board for the 
Annual Meeting and shall also include information as to the last date and place for posting of the 
nominations of the Nominating Committee and the last date and place for filing nominating 
petitions. The second notice of the Annual Meeting shall be given not less than twenty (20) days 
prior to the date set for said meeting. 

Purpose. The Annual Meeting will be held for the purpose of presenting reports for 
the previous calendar year, announcing the results of the election of Directors conducted by mail 
and transacting such other business as may properly come before the meeting. It shall be the 
responsibility of the Board to make plans and preparations for the Annual Meeting. 

forfeiture or dissolution ofthe Cooperative, nor shall it affect the tenure of the existing Directors 
who shall hold office until their successors are properly elected and qualified even though the 
incumbents may exceed their normal elected time in office. 

(b) Notice of Annual Meeting. The primary notice shall be mailed not less than 

(c) 

(d) Failure to hold the Annual Meeting at the designated time or place shall not work a 

Section 2. Special Meetings of Members. Special meetings of the members which do 
not have to be designated as such, may be called by resolution of the Board, or upon a 
written request signed by a majority of the Board members, by the Chairman of the Board, or by 
fiffeen percent (15%) or more of all the members, and it shall thereupon be the duty ofthe 
Secretary to cause notice of such meeting to be given as hereinafter provided. Such meetings of 
thc members may be held at any place within Barren County as designated by the Board and shall 
be specified in the notice of the meeting. 

Section 3. Notice of Special Meetings of Members. Written or printed notice stating 
the place, day and hour of the meeting and the purpose or purposes for which the meeting 
is called, shall be delivered not less than ten (10) days nor more than sixty (60) days before the 
date of the meeting, either personally or by mail, by or at the direction ofthe Secretary, or upon a 
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default in duty by the Secretary, by the persons calling the meeting, to each member. 

Statcs mail, addressed to the member at his address as it appears on the records of the 
Cooperative, with postage thereon prepaid. The failure of any member to receive notice of an 
annual or special meeting ofthe members shall not invalidate any action which may be taken by 
the mcmbers at any such meeting. 

If mailed, such notice shall be deemed to be delivered when deposited in the United 

Section 4. Quorum. A quorum at any membership meeting shall consist of one hundred 
(1 00) members. If less than a quorum is present at any meeting, the majority of those who are 
present in person may ad.journ the meeting from time to time without further notice. 

Section 5. Voting. Each member shall be entitled to only one vote upon each matter 
submitted to a vote at a meeting of the members. All questions shall be decided by a vote of a 
majority of the members voting thereon in person except as otherwise provided by law, the 
Articles of Incorporation or these Bylaws. 

A member which is a firm, partnership, corporation, church, fraternal organization, 
school or body politic shall have one (1) vote which may be cast through its duly authorized 
agent by resolution or written statement from its Board of Directors, trustees or partners of such 
member organization. 

Each member at an annual or other duly called membership meeting shall be required to 
present himself to the duly designated employees of the Cooperative in charge of the 
membership roster. After it is ascertained that he, she or it is a member in good standing, official 
identification credentials indicating same will be issued. Only those persons identifying 
themselves by the use of proper credentials may vote. 

Robert's Rules of Order shall apply. 
Unless otherwise directed by the Board prior to the membership meeting or meetings, 

Section 6. Proxies. At all meetings of members, a member in good standing may vote 
by proxy executed in writing by the member on all matters submitted to a vote at a meeting of 
inembers except the election of Directors which shall be done by mail ballot. Such proxy shall 
be filed with the Secretary before or at the time ofthe meeting. No proxy shall be voted at any 
meeting ofthe members unless it shall designate the particular meeting at which it is to be voted, 
and no proxy shall be voted at any meeting other than the one so designated, or any adjournment 
of such meeting. 

members and no proxy shall be valid after sixty (60) days from the date of its execution, 
provided, however, that a person may vote as proxy for an unlimited number of members upon 
the question of amendment ofthe Articles of Incorporation to increase the number of counties in 
which the Cooperative may operate. 

The presence of a member at a meeting of the members shall revoke a proxy theretofore 
executed by him and such member shall be entitled to vote at such meeting in the same manner 
and with the same effect as if he had not executed a proxy. 

No person shall vote as proxy for more than three (3) members at any meeting of the 

In case of a joint membership a proxy may be executed by either the husband or wife. 
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The presence of either husband or wife at a meeting of the members shall revoke a proxy 
theretofore executed by either of them and such joint member or members shall be entitled to 
vote at such meeting in the same manner and with the same effect as if a proxy bad not been 
executed. 

Section 7. Order of Business. The order of business at the Annual Meeting of the 
members and, so far as possible, at all other meetings of the members, shall be essentially as 
follows: 

1. 

2. 

3. 

4. 
5. 
6. Unfinished business. 
7. New business. 
8. Adjournment. 

Report on the number of members present in person in order to determine the 

Reading the notice ofthe meeting and proof of the due publication or mailing 

Reading of unapproved minutes of previous meetings of the members and the taking 

Presentation of reports of officcrs, directors and committees. 
Report on the election of directors. 

existence of a quorum. 

thereof, or the waiver or waivers of notice of the meeting, as the case may be. 

of necessary action thereon. 

ARTICLE IV 

BOARD OF DIRECTORS 

Section 1. General Powers. The business and affairs of the Cooperative shall be 
managed by a board of seven directors which shall exercise all of the powers of the 
Cooperative except such as are by law, the Articles of Incorporation or these Bylaws conferred 
upon or reserved to the members. 

Section 2. Districts. The territory served or to be served by the Cooperative shall be 
divided into three districts. Each district shall have two directors except that District No. 1 shall 
have three directors. The three districts shall be as follows: 

District No. 1 - Barren and Edmonson Counties 
District No. 2 - Hart, Grayson and Lame Counties 
District No. 3 - Metcalfe, Green and Adair Counties 

Section 3. Tenure of Office. The regular tenure of office for each Director shall be 
three years or until his successor is elected and qualified. The term of office of the Directors 
shall be so that two Directors shall be elected each year except every third year three Directors 
shall be elected. 
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Section 4. Qualifications. No member shall be eligible to become or remain a director 

(a) is not a natural person; or 
(b) is not a member in good standing of the Cooperative; or 
(c) is not, and was not for the last one (1) year next before the date of his or her 

(d) does not receive electric service from the Cooperative at his or her primary 

(e) is not at least twenty-five (25) years of age; or 
(Q does not have the legal capacity to enter into a binding contract; or 
(9) has not completed at least the twelfth grade or has not been issued a high school 

equivalency diploma or has not received a high school diploma through participation in the 
external diploma program; or 

of the Cooperative who: 

election or appointment, a bona fide resident of the district which he or she is to represent; or 

residential abode; or 

(h) has entered a plea of guilty to, or no contest to, or been convicted of a felony; or 
(i) holds, or held within the last two (2) years next before the date of his or her 

election or appointment, any elective public office except for that of a committee member on a 
federal, state or county agricultural agency; or 

6) is an employee or retired employee of the Cooperative or one of its subsidiaries; or 
(k) is receiving disability or worker’s compensation benefits from the Cooperative or 

one of its subsidiaries; or 
(I) was employed by the Cooperative or by one of its subsidiaries within the last five 

(5) years next before the date of his or her election or appointment; or 
(m) is an employee, representative, agent, or official of any collective bargaining 

organization that represents the employees ofthe Cooperative or one of its subsidiaries; or 
(n) is a close relative of any incumbent director, current employee, or retired 

employee of the Cooperative or one of its subsidiaries; or 
(0) is a close relative of any person employed by the Cooperative or by one of its 

subsidiaries within the last five (5) years next before the date of his or her election or 
appointment; or 

in any enterprise that is in competition with the Cooperative or one of its subsidiaries; or 

in any enterprise selling energy, equipment, material, supplies or services to the Cooperative or 
one of its subsidiaries; or 

(r) is an employee, representative, agent, or official or has a material financial interest 
in any enterprise selling electrical, gas or plumbing appliances, fixtures, supplies or services to 
the members of the Cooperative. 

(p) is an employee, representative, agent, or official or has a material financial interest 

(9) is an employee, representative, agent, or official or has a material financial interest 

A “close relative” is defined as follows: spouse; parent, grandparent or great-grandparent; 
parent, grandparent or great-grandparent of a spouse; child, grandchild or great-grandchild; child, 
grandchild or great-grandchild of a spouse; son-in-law or daughter-in-law; brother or sister; 
brother-in-law or sister-in-law; uncle or aunt; uncle or aunt of a spouse; nephew or niece; nephew 
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or niece of a spouse. Persons unmarried to each other but who are cohabiting as husband and 
wife shall be considered as husband and wife in the determination of a close relative. However, 
no incumbent director shall lose eligibility to remain a director or to be reelected as a director if 
he or she becomes a close relative of another incumbent director or of a current, retired, or a 
former employee ofthe Cooperative or one of its subsidiaries because of a marriage to which he 
or she was not a party. 

foregoing provisions, the Board of Directors shall remove such director from office. 

any action taken at any meeting of the Board of Directors. 

Upon establishment of the fact that a director is holding office in violation of any of the 

Nothing contained in this section shall affect in any manner whatsoever the validity of 

Section 5. Nominations. (a) It shall be the duty of the Board of Directors to select and 
appoint not less than fifty (SO) days nor more than ninety (90) days before the Annual Meeting of 
the members a Nominating Committee consisting of not less than five (5) nor more than eleven 
(1 1) members of the Cooperative. 

The members chosen by the Board shall be selected so as to give, as far as possible, 
equitable representation on the Nominating Committee considering the geographical areas 
served by the Cooperative. No officer or member of the Board shall be appointed a member of 
the Nominating Committee. 

for office of Director to fill vacancies caused by the expiration of Director's terms. The 
Nominating Committee shall prepare and post its nominations in a conspicuous manner in the 
lobby of the Cooperative's headquarters building not less than forty-five (45) days prior to the 
date set for the Annual Meeting, at which the results of the election of Directors shall be 
announced. 

nominations from the membership for the office of Director, not exceeding the number of 
Directors to be elected in any one calendar year, by personally affixing their signatures and 
addresses to the petition or petitions. In no event shall a member or members sign a petition or 
petitions for more than the number of Directors to be elected in any one calendar year. In the 
event a member or members do sign a petition or petitions for more candidates than there are 
Directors to be elected in any one calendar year, then their signatures shall be invalid on all 
petitions signed by them. 

Director shall be filed at the headquarters offices of the Cooperative during the regular office 
hours of the Cooperative, but in any event not later than thirty (30) days prior to the date set for 
the Annual Meeting. 

on which it shall be determined whether a member is in good standing and qualified for the 
purposes of signing nominating petitions and/or voting in the election of Directors. 

A "Member in good standing" is any member of the Cooperative who is in compliance 
with the Bylaws, rules and regulations of the Cooperative and the rules and orders of the 
Kentucky Public Service Commission and who is not delinquent in payment of his account as 

(b) It shall be the responsibility of the Nominating Committee to select candidates to run 

Any fifty (SO) or more qualified members may, by written or printed petition, make other 

Petition or petitions by qualified inembers nominating candidates for the office of 

A certification date of seventy (70) days prior to the Annual Meeting shall be established 
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billed by the Cooperative more than 30 days from date of billing. 

independent Certified Public Accountant or Accounting Firm who shall be in charge ofthe 
election of Directors. 

(c) The Board of Directors shall have the duty of naming a Provost who shall be an 

(d) The duties of the Provost shall be as follows: 
1. The Provost is granted the power and authority to pass upon and determine the 

validity of each of the signatures, addresses and social security numbers on the petition or 
petitions to determine if those signing are qualified members in good standing of the Cooperative 
and entitled to vote for the election of Directors. 

candidates for election to the office of Director to determine if the petition or petitions comply 
with the requirements of the Kentucky Revised Statutes, Articles of Incorporation and these 
Bylaws. 

on a petition or petitions, he shall list same in writing giving the reason or reasons why said 
signature and/or address or social security number was not approved. 

have signed the petition or petitions after having deducted from the petition or petitions the 
names disapproved by him because the names and/or addresses and social security number(s) on 
said petition or petitions fail to comply with the Kentucky Revised Statutes, the Articles of 
Incorporation of the Cooperative and these Bylaws. If the petition or petitions do not contain the 
signatures, addresses and social security numbers of the required number, then the Provost shall 
notifl the Petitioner and the Secretary of the Cooperative that the Petition is not valid. 

If, after examination by the Provost, it is determined by said Provost that said petition or 
petitions meet the requirements, said nominating petition(s) shall then be posted in the lobby of 
the Cooperative headquarters building not less than twenty-five (25) days prior to the date set for 
the Annual Meeting. 

Provost, he shall certify to the Secretary ofthe Cooperative the name or names of those persons 
properly nominated by petition or petitions so that those so nominated may be listed on the 
official ballot. 

petitions to be placed upon the official ballot, it shall be the duty of the Provost to prepare a 
printed ballot of those persons duly nominated either by the Committee on Nominations or by 
nominating petition. 

The printed ballot shall list separately those persons nominated by the Nominating 
Committee and those persons nominated by petition in alphabetical order and labeled in such a 
manner as to note which candidates appear on the ballot by nomination of the Nominating 
Committee and which appear on the ballot by nomination by petition. 

It shall be the further duty of the Provost to see that the official ballots are mailed to each 
active and qualified member at his or her last address shown on the Cooperative records not less 
than fifteen (1 5 )  days prior to said Annual Meeting at which the results of said election are to be 
announced. 

2. The Provost of the election shall exanline and audit the petition or petitions filed by 

3. If the Provost shall disapprove a signature and/or address or social security number 

4. The Provost shall determine if the required number of qualified voting members 

5. Upon completion ofthe examination and audit of the petition or petitions by the 

6 .  After the Provost has certified the names of the candidates nominated by petition or 
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Each official ballot shall be placed with an envelope labeled Ballot Envelope within a 
Return Envelope bearing postage prepaid, addressed to the Provost all in a Cover Envelope, all of 
which shall be mailed by the Provost to each member eligible to vote. 

The official ballot shall be inscribed with instructions by the Provost as to how many 
candidates may be voted for on each official ballot by the member and with instructions that all 
official ballots must be returned only by US .  mail except as provided in paragraph seven (7) 
hereafter and received not less than five ( 5 )  days prior to the said Annual Meeting. 

placed in the Ballot Envelope and sealed. The sealed Ballot Envelope, with the official ballot 
enclosed, shall then be placed in the Return Envelope which is addressed to the Provost with 
postage prepaid. The Return Envelope shall then be signed and dated by the member in the space 
provided in the upper corner of the Return Envelope so it can be determined by the Provost prior 
to opening the Return Envelope whether the person signing and dating the Return Envelope is an 
eligible voting member ofthe Cooperative. The member shall then seat and mail the Return 
Envelope to the Provost. 

The Provost shall have complete responsibility for the security of the ballots. 
7. 

destroyed, or the Return Envelope inadvertently destroyed, or the Cover Envelope with the 
contents therein was not received by the voting member, then, upon the voting member having 
exhibited to the Provost his driver's license and/or a Social Security card, the Provost shall check 
the Cooperative's membership list to determine if he, she or it is a voting member in good 
standing. 

The Provost shall then cause the voting member to execute an Affidavit before a Notary 
Public at the office of the Provost, and, if the Provost approves, he may then and there only 
deliver to the voting inember a Return Envelope, a Ballot Envelope and a Ballot. I-lowever, no 
Affidavit, Return Envelope, Ballot Envelope or Ballot shall be delivered by the Provost after 
4:30 P.M. on the fifth day prior to the Annual Meeting. In this instance the Provost may receive 
the ballot in the sealed envelope from the voter. 

When the Committee on Nominations selects only one nominee for each 
forthcoming vacancy on the Board of Directors, and if no candidate(s) is nominated from the 
membership by written or printed petition within the prescribed time, as set forth in Article IV, 
Section 5 of these Bylaws, the Provost shall then certify io the Secretary of the Board that no 
petition has been filed within the prescribed time and that the candidate(s) nominated by the 
Committee on Nominations isiare therefore officially elected without opposition. 

In any district where the candidate ofthe Committee on Nominations is unopposed 
because no other candidate has filed to run by petition within the prescribed time, the unopposed 
candidate shall not appear on the ballot, as he will have been elected without opposition. 

The Provost will so announce at the Annual Membership Meeting, and the nominees 
shall be deemed elected to the Board by acclamation without the necessity of mailing official 
ballots through the United States mail and following the mail-ballot election procedures set forth 
in these Bylaws. 

The official ballot shall be personally marked and voted by the eligible member and then 

In the event a voting member in good standing has his, her or its ballot inadvertently 

8. 

Section 6. Elections. The Provost in charge of Directors' elections shall, with the help of 
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his personnel, count the ballots as expeditiously as may be possible following his receipt of said 
ballots. After the ballots have been duly counted the result of such election shall be announced 
by the Provost or his designee at the subsequent Annual Meeting of Members and the Board shall 
meet thereafter and the person receiving the highest number of ballots and/or the person 
nominated who is unopposed for each directorship shall be seated. 

The following ballots shall not be counted: 
1. 
2. 
3 .  

five ( 5 )  paragraph seven (7); and 
4. Ballots arriving late. 

The duties of the Provost regarding votes and counting shall be a? follows: 
1. 

signed and dated. 
2. 

with the provisions and requirements of these Bylaws, the Provost shall see that the membership 
record is marked so as to indicate the member has voted. 

provisions and requirements of these Bylaws shall not be opened but shall be rejected and 
retained by the Provost. 

Any official ballot deemed invalid by the Provost for reasons set forth in these 
Bylaws shall be retained by the Provost and marked rejected. 

Each member shall be allowed only one vote. 
The Provost shall promptly, upon completion of the counting of the membership 

A vote marked for more than the number of candidates to be elected; 
Ballots other than the official ballot; 
Ballots not received through the United States mail except as provided in Section 

The Provost shall examine each Return Envelope to ascertain if it has been properly 

When the unopened Return Envelope is found by the Provost to be in confonnity 

3. Any and all Return Envelopes found by the Provost not to conform with the 

4. 

5. 
6. 

votes and announcing the results at the Annual Meeting, certify in writing to the FRECC Board 
the names of the candidates and the number of votes received by each and shall also certify the 
names and addresses of the candidates receiving the highest number of votes taking into account 
the number of Directors to be elected and the respective districts they are to represent. 

Annual Meeting at which the newly elected directors have been announced by the Provost, then 
the Provost shall destroy all ballots and envelopes related to the election, otherwise same shall be 
retained until any contest is resolved. 

7. If no contest of the election shall have been filed within 60 days following the 

Section 7. Removal of Directors by Members. Any member may bring specific 
charges against a Director by filing with the Secretary such charges in writing together with a 
petition signed by at least ten (1 0) percent of the members or five-hundred (500), whichever is 
lesser, and may request the removal of such Director by reason of said specific charges. 

the meeting of the members at which the charges are to be considered and shall have an 
opportunity at the meeting to be heard in person andor by counsel and present evidence in 
respect to the charges. The person or persons bringing the charges shall have the same 
opportunity. 

Such Director shall be informed in writing ofthe charges at least twenty (20) days prior to 
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By a majority vote of the members present at any annual or special meeting, at which a 
hearing on the question has been voted, the question of such removal shall then be submitted to 
the members in good standing within thirty (30) days following the meeting of the members. 
The Secretary shall send a separate ballot for each Director charged to every member in good 
standing setting forth the question of such removal so that it might be answered "yes" or "no" and 
the ballot shall be returned to the Provost by mail postmarked within ten (10) days after they are 
mailed to the members. The ballots shall be received and counted by the Provost named by the 
Board as provided in Article IV, Section 5. 

mail. If the question of the removal is voted in the affirmative by a majority of the valid ballots 
returned, the vacancy thereby created shall be filled in accordance with Article IV, Section 8 of 
these Bylaws. 

A Director shall be removed by a majority vote ofthe members voting in this ballot by 

Section 8. Vacancies. When a vacancy on the Board of Directors occurs for any reason 
other than the expiration o f a  term, the remaining members of the Board, by a majority vote, shall 
f i l l  vacancy by appointment for the unexpired portion of the term ofthe member who has vacated 
or been removed from his position on the Board. The member elected as Director to fill the 
vacancy must reside in the same district as the Director to whose office he succeeds. 

Section 9. Compensation. Directors shall not receive any salary for their services as 
Directors, except that by resolution ofthe Board of Directors a fixed sum and actual expenses 
may be allowed for attending each meeting ofthe Board of Directors or other official meetings. 

No Director shall receive compensation for serving the Cooperative in any other capacity, 
nor shall any immediate relative of a Director receive compensation for serving the Cooperative, 
unless the payment and amount of compensation shall be specifically authorized by a vote of the 
members or the service by such Director or immediate relative shall have been certified by the 
Board of Directors as an emergency measure. 

ARTICLE V 

MEETINGS OF DIRECTORS 

Section 1. Regular Meetings. A regular meeting of the Board of Directors shall be held 
monthly at such time and place in Glasgow, Barren County, Kentucky, as the Board of 
Directors may provide by resolution. Such regular monthly meeting may be held without notice 
other than such resolution fixing the time and place thereof. 

Section 2. Special Meetings. Special meetings of the Board of Directors may be called 
by the Chairman of the Board or by any three Directors, and it shall thereupon be the duty of the 
Secretary to cause notice of such meeting to be given as hereinafter provided. The Chairman or 
the Directors calling the meeting shall fix the time and place for the holding of the meeting. 
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Section 3. Notice of Special Meetings. Written notice ofthe time, place and purpose of 
any special meeting ofthe Board of Directors shall be delivered to each Director not less than 
five days previous thereto either personally or by mail, by or at the direction ofthe Secretary, or 
upon a default in duty by the Secretary, by the Chairman or the Directors calling the meeting. If 
mailed, such notice shall be deemed to be delivered when deposited in the United States mail 
addressed to the Director at his address as it appears on the records of the Cooperative, with 
postage thereon prepaid. The attendance of a Director at any meeting shall constitute a waiver of 
notice of such meeting. 

Section 4. Quorum. A majority of the Board of Directors shall constitute a quorum, 
provided, that if less than such majority of the Directors is present at said meeting, a majority of 
the Directors present may adjourn the meeting from time to time; and provided further, that the 
Secretary shall notify any abscnt Directors of the time and place of such ad.journed meeting. The 
act of the majority of the Directors present at a meeting at which a quorum is present shall be the 
act of the Board of Directors. 

ARTICLE VI 

OFFICERS 

Section 1. Number. The officers ofthe Cooperative shall be a Chairman of the Board, 
Vice-chairman of the Board, Secretary, Treasurer, all of who shall be elected regular directors, 
and the President and Chief Executive Officcr, who shall be appointed by the Board of Directors, 
and such other officers as may be dctermined from time to time by the Board of Directors. Any 
two (2) or more offices may not be held by the same person, except that the offices of Secretary 
and Treasurer may be held by the same person. 

Section 2. Election and Term of Office. The elected officers shall be elected by ballot, 
annually by and from the Board of Directors at the meeting of the Board of Directors held next 
following after the annual meeting of the members. Ifthe election of such elected officers shall 
not be held at such meeting, such election shall be held as soon thereafter as conveniently may 
be. 

following the next succeeding annual meeting of the members or until his successor shall have 
been elected and shall have qualified. A vacancy in any office shall be filled by the Board of 
Directors for the unexpired portion of the term. 

Each elected officer shall hold office until the first meeting of the Board of Directors 

Section 3. Removal of Officers and Agents by Directors. Any officer or agent elected 
or appointed by the Board of Directors may be removed by a majority vote ofthe Board of 
Directors whenever in its judgement the best interests of the Cooperative will be served thereby. 

In addition, any member of the Cooperative may bring charges against an officer, and by 
filing with the Secretary such charges in writing together with a petition signed by ten percent 
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(1 0%) of the members, may request the removal of such officer. 

the charges at least twenty (20) days prior to the Board meeting at which the charges are to be 
considered and shall have an opportunity at the meeting to be heard in person andor by counsel 
and to present evidence in respect of the charges. The person or persons bringing the charges 
shall have the same opportunity. 

In the event the Board does not remove such officer, the question of his removal may be 
considered anew at the next meeting of the members upon written request of the person or 
persons bringing the charges, provided the request is filed with the Secretary twenty (20) days in 
advance of said meeting of the members and the procedure followed as outlined in Article IV, 
Section 7. 

The officer against whom such charges have been brought shall be informed in writing of 

Section 4. Chairman of the Board. The Chairman of the Board shall: 
(a) be the principal presiding officer of the Cooperative and, unless otherwise 

determined by the members ofthe Board of Directors, shall preside at all meetings ofthe 
members and the Board of Directors, and may consult with the President and CEO in the 
formulation and preparation of the agenda for meetings of the Board of Directors; 

been authorized by the Board of Directors or the members, and shall sign any deeds, mortgages, 
deeds of trust, notes, bonds, contracts or other instruments authorized by the Board of Directors 
to be executed, except in cases in which the signing and execution thereof shall bc expressly 
delegated by the Board of Directors or by these Bylaws to some other officer or agent of the 
Cooperative, or shall be required by law to be otherwise signed or executed; and 

(c) in general, perform all duties incident to the office of Chairman of the Board, 
consistent with these Bylaws, and such other duties as may be prescribed by the Board of 
Directors from time to time. 

(b) sign, with the Secretary, certificates of membership, the issuance of which shall have 

Section 5. Vice-chairman of the Board. In the absence of the Chairman of the Board, 
or in the event of his inability or refusal to act, the Vice-Chairman of the Board shall perform the 
duties of the Chairman of the Board; and, when so acting, shall have all the power of and be 
subject to all the restrictions upon the Chairman of the Board. The Vice-Chaimian of the Board 
shall also perform such other duties as from time to time may be assigned to him by the Board of 
Directors. 

Section 6. Secretary. The Secretary shall: 
(a) keep the minutes of the meetings of the members and of the Board of Directors in 

one or more books provided for that purpose; 
(b) see that all notices are duly given in accordance with these Bylaws or as required by 

law; 
(c) be custodian of the corporate records and of the seal of the Cooperative and affix the 

seal of the Cooperative to all certificates of membership prior to the issue thereof and to all 
documents, the execution of which on bchalf of the Cooperative under its seal is duly authorized 
in accordance with the provisions of these Bylaws; 
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(d) keep or have kept a register of the names and post office addresses of all members; 
(e) sign, with the Chairman of the Board certificates of membership, the issue of which 

(0 have general charge of the books of the Cooperative, including membership rosters; 
(g) keep on file at all times a complete copy of the Articles of Incorporation and Bylaws 

shall have been authorized by the Board of Directors or the members; 

of the Cooperative containing all amendments thereto, a copy of which shall be open to the 
inspection of any member during reasonable business hours of the Cooperative; and 

(h) in general perform all duties incident to the office of Secretary and such other duties 
as from time to time may be assigned to him by the Board of Directors. 

(i) in the absence ofthe Chaimian of the Board and the Vice-Chairman ofthe Board, or 
in event of their inability or refusal to act, the Secretary of the Board shall perform the duties of 
the Chairman of the Board, and when so acting, shall have all the powers of and be subject to all 
the restrictions upon the Chairman of the Board. 

Section 7. Treasurer. The Treasurer shall: 
(a) have charge and custody of and be responsible for all funds and securities of the 

(b) be responsible for the receipt of and the issuance of receipts for all moneys due and 
Cooperative; 

payable to the Cooperative and for the deposit of all such moneys in the name of the 
Cooperative in such bank or banks as shall be selected in accordance with the provisions of these 
Bylaws; and 

duties as from time to time may be assigned to him by the Board of Directors. 
(e) in general perform all the duties incident to the office of Treasurer and such other 

Section 8. President and Chief Executive Officer. The President and CEO shall be the 
chief operating officer of the Cooperative. He is charged with the duties and obligations of 
managing the foreseeable business affairs of the Cooperative, that shall include, but is not limited 
to, the Cooperative’s approved budget and programs, and the foimulation and preparation of the 
agenda for each regular meeting of the Board of Directors. Also, the President and CEO shall 
perform such other duties and shall exercise such other authority that the Board of Directors may 
from time to time vest in him. 

Section 9. Bonds of Officers. The Treasurer and any other officer or agent of the 
Cooperative charged with responsibility for the custody of any of its funds or property shall give 
bond in such sum and with such surety as the Board of Directors shall determine. The Board of 
Directors in its discretion may also require any other officer, agent or employee of the 
Cooperative to give bond in such amount and with such surety as it shall determine. 

Section 10. Compensation. The powers, duties and compensation of officers, agents 
and employees shall be fixed by the Board of Directors subject to the limitations of Article IV, 
Section 9. 

Section 11. Reports. The officers of the Cooperative shall submit at each annual 



meeting of the members reports covering the business of the Cooperative for the previous fiscal 
year. Such reports shall set forth the condition of the Cooperative at the close of such fiscal year. 

ARTICLE VI1 

NON-PROFIT OPERATION 

Section 1. Interest or Dividends on Capital Prohibited. The Cooperative shall at all 
times be operated on a cooperative non-profit basis for the mutual benefit of its patrons. No 
interest or dividends shall be paid or payable by the Cooperative on any capital furnished by its 
patrons. 

Section 2. Patronage Capital in Connection with Furnishing Electric Energy. (a) In 
the furnishing of electric energy the Cooperative's operations shall be so conducted that all 
patrons, members and non-members alike, will through their patronage furnish capital for the 
Cooperative. 

In order to induce patronage and to assure that the Cooperative will operate on a 
non-profit basis the Cooperative is obligated to account on a patronage basis to all of its patrons, 
members and non-members alike, for all amounts received and receivable from the furnishing of 
electric energy in excess of operating costs and expenses properly chargeable against the 
furnishing of electric energy. 

the Cooperative are received with the understanding that they are furnished by the patrons, 
members and non-members alike, as capital. 

such amounts in excess of operating costs and expenses. The books and records of the 
Cooperative shall be set up and kept in such a manner that at the end of each fiscal year the 
amount of capital, if any, so furnished by each patron is clearly reflected and credited in an 
appropriate record to the capital account of each patron. 

All such amounts credited to the capital account of any patron shall have the same status 
as though they had been paid to the patron in cash in pursuance o f  a legal obligation to do so and 
the patron had then furnished the Cooperative corresponding amounts for capital. 

indebtedness of the Cooperative shall have been paid, outstanding capital credits shall be retired 
without priority on a pro rata basis before any payments are made on account of property rights 
of members. 

If, at any time prior to dissolution or liquidation, the Board of Directors shall determine 
that the financial condition of the Cooperative will not be impaired thereby, the capital then 
credited to patrons' accounts may be retired in full or in part. The Board of Directors shall 
determine the method, basis, priority, and order of retirement for all amounts furnished as capital. 

of the Cooperative pursuant to written instruction from the assignor and only to successors in 

All such amounts in excess of operating costs and expenses at the moment of receipt by 

(b) The Cooperative is obligated to pay by credits to a capital account for each patron all 

(c) In the event of dissolution or liquidation of the Cooperative, after all outstanding 

(d) Capital credited to the account of each patron shall be assignable only on the books 
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interest or successors in occupancy in all or a part of such patron's premises served by the 
Cooperative unless the Board of Directors, acting under policies of general application, shall 
determine otherwise. 

In the event that a non-member patron shall elect to become a member of the Cooperative 
the capital credited to the account of such non-member patron may be applied by the Cooperative 
toward the payinent of a membership fee on behalf of such non-member patron. 

discretion, shall have the power at any time upon the death of any patron, who was a natural 
person, if the legal representatives of his estate shall request in writing that the capital credited to 
any such patron be retired prior to the time such capital would otherwise be retired under the 
provisions of these Bylaws, to retire capital credited to any such patron immediately upon such 
terms and conditions as the Board of Directors, acting under policies of general application, and 
the legal representatives of such patron's estate shall agree upon; provided, however, that the 
financial condition of the Cooperative will not be impaired thereby. 

(0 The patrons of the Cooperative, by dealing with the Cooperative, acknowledge that 
the terms and provisions of the Articles of Incorporation and Bylaws shall constitute and be a 
contract between the Cooperative and each patron, and both the Cooperative and the patrons are 
bound by such contract, as fully as though each patron had individually signed a separate 
instrument containing such terms and provisions. 

(e) Notwithstanding any other provision of these Bylaws, the Board of Directors, at its 

Section 3. Patronage Refunds in Connection with Furnishing Other Services. I n  the 
event that the Cooperative should engage in the business of furnishing goods or services 
other than electric energy, all amounts received and receivable therefrom which are in excess of 
costs and expenses properly chargeable against the furnishing of such goods or services shall, 
insofar as permitted by law, be prorated annually on a patronage basis and returned to those 
patrons, members and nonmembers alike, froin whom such amounts were obtained. 

ARTICLE VI11 

DISPOSITION OF PROPERTY 

The Cooperative may not sell, mortgage, lease or otherwise dispose of or encumber any 
of its property except as authorized by the Kentucky Revised Statutes. 

ARTICLE IX 

SEAL 

The corporate seal of the Cooperative shall be in the form of a circle and shall have 
inscribed thereon the name of the Cooperative and the words "Corporate Seal, Kentucky." 
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ARTICLE X 

FINANCIAL TRANSACTIONS 

Section 1. Contracts. Except as othenvise provided in these Bylaws, the Board of 
Directors may authorize any officer or officcrs, agent or agents to enter into any contract or 
execute and deliver any instrument in the name and on behalf of the Cooperative, and such 
authority may be general or confined to specific instances. 

Section 2. Checks, Drafts, etc. All checks, drafts 01' other orders for the payment of 
money, and all notes, bonds or other evidences of indebtedness issued in the name of the 
Cooperative shall be signed by such officer or officers, agent or agents, employee or employees 
of the Cooperative and in such manner as shall from time to time be determined by resolution of 
the Board of Directors. 

Section 3. Deposits. All funds of the Cooperative shall be deposited from time to time 
to the credit of the Cooperative in such bank or banks as the Board of Directors may select. 

Section 4. Change in Rates. Written notice shall be given to the Administrator of the 
Rural Electrification Administration of the United States of America and to the National Rural 
Utilities Cooperative Finance Corporation not less than ninety days prior to the date upon which 
any proposed change in the rates by the Cooperative for electric energy becomes effective. 

Section 5. Fiscal Year. The fiscal year ofthe Cooperative shall begin on the first day of 
January of each year and shall end on the thirty-first day of December of the same year. 

ARTICLE XI 

MlSCELLANEOUS 

Section 1. Membership in Other Organizations. The Cooperative shall not become a 
member of, or purchase stock in, any other organization without an affirmative vote of the 
members at a duly held meeting, the notice of which shall specify that action is to be taken upon 
such proposed membership or stock purchase; provided, however, that the Cooperative may upon 
the authorization ofthe Board of Directors, purchasc stock in or become a member of any 
corporation or organization organized on a non-profit basis for the purpose of engaging in or 
furthering the cause of rural electrification, or with the approval of the Administrator of REA, or 
any other corporation for the purpose of acquiring electric facilities. 
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Section 2. Waiver of Notice. Any member or Director may waive in writing any notice 
of a meeting required to be given by these Bylaws. The attendance of a member or Director at 
any meeting shall constitute a waiver of notice of such meeting by such member or Director, 
except in case a member or Director shall attend a meeting for the express purpose of objecting 
to the transaction o f  any business because the meeting has not bccn lawfully called or convened. 

Section 3. Rules and Regulations. The Board ofDirectors shall have power to make 
and adopt such rules and regulations, not inconsistent with law, the Articles of Incorporation or 
these Bylaws, as it may deem advisable for the management of the business and affairs of the 
Cooperative. 

Section 4. Accounting System and Reports. The Board of Directors shall cause to be 
established and maintained a complete accounting system which, among other things, and 
subject to applicable laws and rules and regulations o f  any regulatory body, shall conform to such 
accounting system as may froin time to time be designated by the Administrator ofthe Rural 
Electrification Administration of the United States of America. 

accounts, books and financial condition of the Cooperative. Reports on such audit shall be 
submitted to the members at the next annual meeting. 

The Board of Directors shall each year cause to be made a full and complete audit ofthe 

ARTICLE XI1 

AMENDMENTS 

These Bylaws may be altered, amended or repealed by the affirmative vote of not less 
than two-thirds ( 2 / 3 )  of all the Directors at any regular or special meeting, provided the notice of 
such meeting shall have contained a copy of the proposed alteration, amendment or repeal. 
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INDEX TO BYLAWS 

(As Amended Through November 29,2001) 

ARTICLE 
NUMBER 

I. MEMBERSHIP 

Section 1.  Reqairements for Membership 
Section 2. Membership Certificates 
Section 3. Joint Membership 
Section 4. Conversion of Membership 
Section 5. Mcmbership Fees 
Section 6. Purchase of Elcctric Energy 
Section 7. Termination of Membership 

11. RIGHTS AND LIABILITIES OF MEMBERS 

Section 1. Property Interest of Members 
Section 2. Non-Liability for Debts of the Cooperative 

111. MEETING OF MEMBERS 

Section 1. Annual Meeting 
Section 2. Special Meetings of Members 
Section 3. Notice of Special Meetings of Members 
Section 4. Quorum 
Section 5. Voting 

Section 6. Proxies 
Section 7. Order of Business 

1V. BOARD OF DIRECTORS 

Section 1. General Powers 
Section 2. Districts 
Section 3 .  Tenure of Office 
Section 4. Qualifications 
Section 5. Nominations 
Section 6. Elections 
Section 7. Removal of Directors by Members 
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ARTICLE 
NUMBER 

Section 8. Vacancies 
Section 9. Compensation 

V. MEETINGS OF DIRECTORS 

Section 1. Regular Meetings 
Section 2. Special Meetings 
Section 3. Notice of Special Meetings 
Section 4. Quorum 

VI. OFFICERS 

Section 1. Number 
Section 2. Election and Term of Office 
Section 3. Removal of Officers and Agents by Directors 
Section 4. Chairman ofthe Board 
Section 5. Vice-chairman of the Board 
Section 6. Secretary 
Section 7. Treasurer 
Section 8. President and CEO 
Section 9. Bonds of Officers 
Section 10. Compensation 
Section 1 I .  Reports 

V11. NON-PROFIT OPERATION 

Section 1. Interest or Dividends on Capital Prohibited 
Section 2. Patronage Capital in Connection with Furnishing 

Section 3 .  Patronage Refunds in Connection with Furnishing 
Electric Energy 

Other Services 

VIIL DISPOSITION OF PROPERTY 

IX. SEAL 
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X. FINANCIAL TRANSACTIONS 

Section 1. Contracts 
Section 2. Checks, Drafts, etc. 
Section 3. Deposits 
Section 4. Change in Rates 
Section 5. Fiscal Year 

XI. MISCELLANEOUS 

Section 1. Membership in Other Organizations 
Section 2. Waiver of Notice 
Section 3. Rules and Regulations 
Section 4. Accounting System and Reports 

XII. AMENDMENTS 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

September 30, 2008 
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Balance Sheet Witness: Alan Zumstein 

2003 2402 
AssET_s 

Electric Plant: 
In service $65,285,346 $61,588,970 
Under construction 58 1,25 1 252,719 

65,866,597 6 1,841,689 
Less accumulated depreciation 17,525,311 16,952,924 

48,341,286 __ 44,888,765 - 

Investments 10,329,432 - 10,215,090 

Current Assets: 
Cash and temporary investments 1,798,830 61 9,617 
Accounts receivable, net 1,708,853 4,524,084 
Other receivables 162,801 150,499 
Material and supplies 435,831 473,108 
Prepayments 78,220 - 92,581 

___ 4,184,535 5,859,889 

Other deferred debits 37,393 37,343 

Total Assets $62,892,646 $61,00 1,087 

Margins and Equities: 
Memberships 
Patronage capital 

$530,105 $524,215 
18,951,156 20,43 -- 1,022 
1 9,48 1,26 1 20,955,237 

Long Term Debt 34,801,821 35,9 14,26 1 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

Consumer advances 

4,817,647 693,727 
1,058,961 868,549 

933,684 874,438 
1,515,762 1,4253 59 
8,326,054 3,861,873 

283,510 269,716 

Total Members' Equities and Liabilities $62,892,646 $61,001,087 
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Statement of Cash Flows 

September 30,2008 
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Witness: Alan Zumstein 

2008 

Cash Flows from Operating Activities: 
Net margins ($1,162,418) 
Adjustments to reconcile to net cash provided 

Depreciation 
by operating activities: 

Charged to expense 1,968,738 
Charged to clearing accounts 112,679 

(Profit) loss in subsidiary (56,868) 
Patronage capital credits (1 10,965) 
Net change in current assets and liabilities: 
Receivables 2,802,929 
Material and supplies 37,277 
Prepayments and deferred debits 14,311 
Accounts payables 190,412 
Consumer deposits 59,246 
Accrued expenses 90,603 
Consumer advances 13,794 

3,959,738 

Cash Flows from Investing Activities: 
Plant additions (5,625,668) 
Salvage recovered from plant retired 91,730 
Additional investments, net of receipts 53,491 

(5,480,447) 

Cash Flows &om Financing Activities: 
Net increase in memberships and other equtic 

Additional long-term borrowings - 
Payments on long-term debt (1,112,440) 
Short term borrowings 4,123,920 

2,699,922 

Net increase in cash 1,179,213 

5,890 
(3 17,448) Retirement of patronage capital 

Cash balances - beginning ~ 619,617 

Cash balances - ending $1,798,= 

$490,809 

1,849,274 
110,939 
(99,332) 
(70,979) 

(347,968) 
175,899 
(48,809) 
183,343 
56,283 

(149,302) 
(4,708) 

2,145,449 

(5,710,454) 
86,115 
45,479 

(5,578,860) 

9,525 
(229,363) 

4,228,000 
(910,857) 
448,309 

3,545,614 

1 12,203 

507,414 

$6 19,617 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 
Statement of Operations 
September 30,2008 

Exhibit V 
page 1 of3  

Witness: Alan Zumstein 

2-!Ol 

Operating revenue $41,490,441 

Operating expenses: 
Cost of power 3 1,882,83 1 
Distribution-operations 1,048,163 
Distribution-maintenance 2,440,478 
Consumer accounts 1,104,496 
Consumer service 184,756 
Sales 0 
Administrative and general 1,750,421 

38,411,145 

Depreciation and amortization 1,968,738 
Taxes - property 467,113 
Taxes-other 38,841 
Interest on long term debt 1,847,047 
Other interest expense 180,234 
Other deductions 6,857 

42,9 19,975 

Utility operating margins (1,429,534) 

Nonoperating margins, interest 74,836 
Equity investment income (loss) 56,868 
Nonoperating margins, other 24,447 

156,151 
Patronage capital: 
G & T  - 
Others 110,965 

110,965 

Net margins ($1,162,418) 

2003 

$39,896,178 ___ 

30,2 16,282 
757,581 

1,951,809 
941,834 
269,376 

0 
1,543,298 

35,680,180 

1,849,274 
359,817 

36,253 
1,813,685 

50,266 
10,907 

39,800,382 

95,796 

133,922 
99,332 
90,780 - 

324,034 

70,979 
70,979 

$490,809 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 
September 30,2008 

Payroll Adjustment 

To reflect the increase granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees terminated and employees 
hired during the test year. Overtime pay is calculated at 1-112 times regular pay rate for 
hours worked in excess of 8 hours per day. 

The test year included an extra day for Leap Year. The eight (8) hours associated with 
leap year have been removed. 

Employees are rewarded for an extra vacation day when safety goals are met. Farmers 
attained this goal during the test year. 

Temporary employees are used for certain busy times of the month, or when an employee 
has scheduled vacation time off. This is expected to continue into the future. 

There are no union employees. Wage and salary increases are as follows: 

Increase 

2005 
2007 
2006 
2005 
2004 

3.50% 
3.00% 
3.00% 
3.00% 
2.50% 

The amount of increase was allocated based on the actual test year. 

Projected wages $3,196,635 

Actual wages for test year 

Adjustment 

The allocation is on the following page: 

3,132,2 1 1 

- $64,424 



Farmers Rural Electric Cooperative 
Case No. 2008-00030 

5 

6 Allocation of increase in payroll: 
7 

8 

9 

IO 107.20 
11 108.80 
12 142.2 
13 163.00 
1 4  184.00 
15 242.52 
16 580.00 
17 583.00 
18 586.00 
19 587.00 
20 588.00 
21 593.00 
22 595.00 
23 597.00 
24 598.00 
2s 902.00 
26 903.00 
27 908.00 
28 909.00 
29 920.00 
30 926.00 
31 930.00 
32 935.00 
33 

34 

35 

36 

Construction work in progress 
Retirement work in progress 
Due from other cooperatives 
Stores 
Transportation 
Employee sick leave 
Operations 
Overhead line 
Meter 
Installations 
Miscellaneous distribution 
Overhead line 
Transformers 
Street lights 
Miscellaneous maintenance 
Meter reading 
Consumer records 
Consumer accounting 
Consumer information 
Administrative 
Employee benefits 
Miscellaneous 
Maintenance general plant 

Total 

Labor 
Phu.iM.im 

611,731 
188,786 
25,505 
90,936 
59,589 

187,031 
22,438 
28,155 

2 16,433 
8,23 1 

21 1,055 
463,548 

14,920 
5,211 

26,836 
32,007 

373,240 
71,669 
4,015 

343,214 
97,464 
42,463 

-%__ 7 734 

LsLLLLu 
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19.5% 
6.0% 
0.8% 
2.9% 
1.9% 
6.0% 

15.5% 

16.3% 

12.9% 

2.4% 

U% 

u 

4llocati~n 

12,582 
3,883 

525 
1,870 
1,226 
3,847 

10,003 

10,500 

8,335 

1,557 

u,m 
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Witness: Bill Prather 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Employee Information 
September 30,2008 

The following is a list of employees added during the test year, and the employees that were 
replaced, or reason for hiring the employees. 

Employee 
&%.! 

180 Replaced employee # 155 
181 

182 Replaced employee #43 

Replaced employee #6 and # 16, who both retired and 
now work part-time 

The following is a list of employees terminated, and the date. 

Employee Month 
NllELhex Terminated 

18 
28 
43 
155 
161 
166 

12/07 
09/08 
06/08 
06/08 
10107 
08/08 



Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Employee Earnings and Hours 
September 30,2008 

Wage Wage 
Employee Rate Rate 

HBJXLEE NOV I .  2006 N 9 U Q D l  

Salaried Employees: 
4 60.10 
23 34.31 
57 29.45 
93 28.60 
I I4 29.97 
125 36.67 
143 22.63 
I63 29.45 

Subtotal Salaried employees 

Hourly Employees: 
8 20.44 
10 18.34 
12 17.01 
24 23.81 
32 23.81 
34 17.48 
42 23.81 
47 26.19 
50 26.19 
54 26.19 
62 23.81 
72 26.19 
74 15.48 
78 22.62 
81 13.46 
82 22.02 
84 18.89 
86 16.54 
90 15.48 
91 21.72 
101 19.64 
103 14.64 

67.3 1 
35.35 
33.66 
29.46 
30.88 
37.77 
23.32 
33.66 

24.04 
18.89 
17.52 
24.75 
24.52 
18.00 
24.52 
26.98 
26.98 
26.98 
24.52 
26.98 
15.94 
23.30 
13.86 
22.68 
19.46 
17.03 
15.94 
22.37 
20.23 
15.08 

Wage 
Percent Rate 

I I l m Z s -  

12.0% 
3.0% 

14.3% 
3.0% 
3.0% 
3.0% 
3.0% 

14.3% 

17.6% 
3.0% 
3.0% 
3.9% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 

67.31 
36.58 
34.84 
33.66 
34.73 
39.09 
24.14 
34.84 

25.96 
20.97 
18.13 
26.65 
25.38 
18.63 
25.38 
27.92 
27.92 
27.92 
25.38 
27.92 
16.50 
24.12 
14.35 
23.47 
20.14 
17.63 
16.50 
23.15 
20.94 
15.61 
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0.0% 
3.5% 
3.5% 

14.3% 
12.5% 
3.5% 
3.5% 
3.5% 

8.0% 
1 1 .O% 
3.5% 
7.7% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 
3.5% 

12/06/07 
09/01/07 
03/25/08 
03/25/08 Additional responsibilities 
05/01/08 Additional responsibilities 
09/0 1/07 
09/01/07 
04/28/08 

1 1/3/08 Additional responsibilities 
11/3/08 Additional responsibilities 
11/3/08 
11/3/08 Promotion 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
I 1 /3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 
11/3/08 



Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Employee Earnings and Hours 
September 30, 2008 

Wage Wage 
Employee Rate Rate 
Nu.mbm m m  m m  

105 16.67 
113 17.86 
116 10.71 
1 I7 11.33 
I18 20.24 
1 I9 17.01 
I24 16.06 
I28 13.10 
131 21.43 
133 13.61 
134 11.33 
136 19.64 
137 18.76 
139 12.27 
I42 19.64 
144 15.11 
150 18.40 
151 21.43 
I53 19.64 
154 16.37 
156 17.77 
159 17.77 
160 23.81 
164 16.71 
169 14.41 
172 10.87 
I75 10.22 
176 9.92 
179 9.92 
180 0.00 
I81 0.00 
182 0.00 

17.17 
18.40 
11.03 
11.67 
20.85 
17.52 
16.54 
13.49 
22.07 
14.02 
11.67 
20.23 
19.32 
14.75 
20.23 
15.56 
18.95 
22.07 
20.23 
16.86 
18.95 
18.95 
24.52 
17.21 
14.84 
11.20 
12.22 
10.22 
10.22 
0.00 
0.00 
0.00 

Wage 
Percent Rate 
hlW3 ixQLuQQ8 

3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 

20.2% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
3.0% 
6.6% 
6.6% 
3.0% 
3.0% 
3.0% 
3.0% 

19.6% 
3.0% 
3.0% 
0.0% 
0.0% 
0.0% 

19.23 
21.07 
12.02 
12.84 
21.58 
18.13 
17.12 
14.84 
22.84 
14.51 
12.56 
20.94 
20.00 
15.27 
20.94 
16.11 
20.47 
22.84 
20.94 
17.45 
19.90 
19.90 
25.38 
17.81 
15.36 
12.94 
14.11 
11 .80 
11.24 
16.79 
10.00 
15.36 

Date of 
Percent last 

k r m s s  h m  

12.0% 11/3/08 
14.5% 11/3/08 
9.0% 11/3/08 

10.0% 1113108 
3.5% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 

10.0% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 
7.6% 11/3/08 
3.5% 11/3/08 
3.5% 11/3\08 
3.5% 11/3/08 
3.5% 11/3/08 
3.5% 1113108 
8.0% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 
5.0% 11/3/08 
5.0% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 
3.5% 11/3/08 

15.5% 11/3/08 
15.5% 11/3/08 
15.5% 11/3/08 
10.0% 11/3/08 
0.0% 11/3/08 
0.0% 11/3/08 
0.0% Il/3/08 
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Witness: Bill Prather 

Reason for incrmse 

Promotion 
Additional responsibilities 
Merit increase 
Merit increase 

Merit increase 

Merit increase 

Step increase 
Step increase 

Merit increase 
Merit increase 
Merit increase 
Merit increase 
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Witness: Bill Prather 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Compensation of Executive Officers 

September 30,2008 

Chief Executive Officer - CEO 
VP, Finance & CFO 
VP, Engineering 
VP, Member Services 

Chief Executive Officer - CEO 
VP, Finance & CFO 
VP, Engineering 
VP, Member Services 

Chief Executive Officer - CEO 
VP, Finance & CFO 
VP, Engineering 
VP, Member Services 

140,000.00 0.0% 01/02/08 
81,307.00 3.5% 04/28/08 
72,238.00 12.5% 03/25/08 
72,467.00 3.5% 09/01/07 

First Preceding Year 
Percent of 

S U  Insirxxs m 

140,000.00 12.0% 0 1 /O 1 /07 
78,562.00 3.0% 04/28/07 
64,230.00 3.0% 03/25/07 
70,013.00 14.3% 09/01/06 

Second Preceding Year 
Percent of 

s* Increase Date 

125,000.00 0.0% 0 1/0 1/06 
76,274.00 3.0% 04/28/06 
62,338.00 3.0% 03/25/06 
61,256.00 3.0% 09/01/05 

Employees 
who 

Rs.gQa 

all 
12 
23 
6 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Compensation of Executive Officers 
September 30,2008 

President & CEO Duties and Responsibilities 

It is the responsibility of the President & CEO to report directly to the Board of Directors 
in implementing the Board policies and directives. 

VP, Finance and CFO 

Coordinates all audit efforts by various agencies. Maintains financial status of  Cooperative by 
developing budgets and financial statements. Collaborates with other Vice Presidents to fill any 
vacant positions. Assists and advises other departments as requested in the preparation of 
departmental budgets. Maintains all information related to accounting as needed. Determine 
short term cash investments and long term cash requirements. Assists in the development of 
information necessary for long term loan applications. Review financial information to ensure 
compliance with regulatory agencies. Ensure taxes are properly prepared and filed on a timely 
basis. Plan and organize to serve members with efficient work. Prepare and supervise the 
preparation of monthly financial statements and reports. Analyze electric sales revenues, 
collections, delinquents, write-offs and penalty charges for efficiencies. Maintain knowledge of 
laws and regulations governing the operations of Farmers Rural Electric. Directs preparation of 
daily cash transactions. Certifies the monthly Uniform Fuel Adjustment regulation and submits to 
PSC. Reports directly to the President & CEO. 

VP, Engineering 

Collaborates with Construction and Maintenance Supervisors and Contractors on a daily basis 
for operational needs. Prepares and presents the CEO an annual capital and expense budget. 
Plan and organize to serve members with efficient work. Promote fast, dependable electric 
service to the members and maintain power quality. Maintain knowledge of local and national 
laws and regulations governing the operations o f  Farmers Rural Electric. Reports directly to the 
President & CEO. 

VP, Member Services 

Plan and organize to serve members with efficient work. Investigate member concerns that 
have not been satisfied by other employees. Analyze electric sales revenues, collections, 
delinquents, write-offs and penalty charges for efficiencies. Maintain knowledge of laws and 
regulations governing the operations of Farmers Rural Electric. Participate in community events 
and programs. Reports directly to the President & CEO. 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Payroll Taxes 

The employer's portion of FICA and medicare rates remain the same for 2008 as they were 
for 2007. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increases from 
$97,500 in 2007 to $102,000 in 2008 for FICA; all wages are subject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 ofwages and state unemployment 
rate is 0.80% for the first $8,000 of wages. 

Proposed FICA amounts 
FICA 
Medicare 

Proposed FUTA 
Proposed SUTA 

Test year amount 

Test year FUTA 
Test year SUTA 

FICA and Medicare 

Increase 

Adjustment: 

107 

580 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

195.802 
46,351 

242,153 
3,664 
4,182 .. 249,999 

235,829 
4,038 
4,388 244,255 

5,744 

E r s n t  a n t  

25.56% 
11.59% 
15.53% 
16.30% 
12.94% 
2.42% 
0.00% 

15.67% 

1,468 
666 
892 
936 
743 
139 

0 
900 

100.00% $5,744 

State umemployment (SUTA) wage rates are as follows: 

2008 0.80% 
2007 0.60% 
2006 0.60% 
2005 0.70% 
2004 0.60% 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

September 30,2008 

Depreciation Expense 

Depreciation is computed on a composite basis. The ending plant balance is multiplied by 

rates that are within RUS approved guidelines. Depreciation rates and procedures follow 

RUS Bulletin 183-1. Farmers Rural Electric has never had a depreciation study prepared. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared lo various accounts based on time used for each vehicle from the 

daily time sheets of employees driving the vehicles. 

Items of general plant that are fully-depreciated have been removed from the calculation 

in order to determine the normalized depreciation cost. These amounts have been separated 

on the right had column of the normalized calculation. 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

September 30,2008 

Normalized depreciation accrual: 
Distribution plant 
General plant 
Charged to clearing 

2,043,075 
329,35 1 

(204,534) 
2,167,891 

Test year depreciation accrual: 
Distribution plant l,86 1,095 
General plant 270,17 1 
Charged to clearing _. (162,528J 

-- 1,968,738 
Normalized depreciation adjustment ____ l 9 9 , m  

Transportation clearing 
Normalized accrual 
Test year accrual 

204,534 
162,528- 
42,006 ~- 

The allocation of  the increase in depreciation on transportation equipment is based on 
actual test year transportation clearing. 

Account 

Construction and retirement WIP 
Others 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Consumer service and information 
Administrative and general 

Total 

% 

34% 
1 % 

15% 
27% 

7% 
6% 

BJ.Orn 

$14,463 
495 

6,322 
11,302 
2,904 
2,399 

10% 4,122 

100% $42,007 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Depreciation Guideline Curve 
September 30, 2008 

Distribution 

Plant in 

Service 

57,121,645 

53,009,201 

49,117,159 

47,129,966 

45,113,445 

33,574,906 

31,672,985 

30,300,418 

28,549,73 1 

26,847,222 

Accumulated 

Deprec 

for 

Distribution 

14,011,008 

13,619,5 17 

12,927,532 

12,130,707 

11,516,123 

9,627,976 

9,189,876 

8,691,845 

8,256,521 

7,767,831 

Ratio of Current 

Distribution Plant 

Reserve to Distribution 

R& Plant 10 Years Prior 

24.53% 1.70 

25.69% 1.67 

26.32% 1.62 

25.74% 1.65 

25.53% 1.68 

28.68% 

29.01% 

28.69% 

28.92% 

28.93% 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
September 30,2008 

Adjustment for Interest on Long Term Debt 

The adjustment for interest on long-term debt results in an increase of $1 85,434. 

The test year short term interest has been removed in the amount of $126,287. 

Farmers has been unable to advance loan funds from RUS until it files a rate 
application with the Kentucky PSC. Since RUS has not allowed Farmers to 
advance loan funds, the interest on the short term loans has been normalized with 
the long term debt. 

This adjustment has been calculated by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. The 
additional amount is for short term loans that will be repaid when Farmers is 
allowed to advance long term funds from RUS. 

RUS loans 

FFB loans 

CFC loans 

Existing loans 

Short term debt 

Test year interest expense 

Adjustment 

423,224 

1,106,996 

273,423 __ 

1,803,643 

228,838 

2,032,481 

1,847,047 

185,434 



1 

2 

3 
4 

5 
6 

7 
8 

9 

10 

11 

I2 
I3 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 
25 

26 

27 
28 

29 

30 

31 

32 

33 

34 

35 
36 
37 

38 

39 
40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

S S  

Type 
of 

Debt Issued 
(a) 

RUS loans 
1 B220 
1B230 
1B240 
1B250 
1 B260 
1 B270 
1B280 
IB290 
IB306 
18310 
IB315 
1B316 

FFR loans 
HOO 10 
H0015 
H0035 
H0040 
H0045 
H0050 
H0055 
NO060 
H0065 

CFC loans 
9003 
9004 
9005 
9006 
9008 
901 1 
9014 
9015 
9016 
9017 
9018 

Farmers Rural Electric Cooperative 

Schedule of Outstanding Long-Term Debt 

Exhibit 5 
Case No. 2008-00030 page2of b 

Format Sa 

Date 
of 

Ime 
(b) 

Mar-74 
Feb-75 

Apr-78 
Feb-80 
Apr-82 
Feb-86 
Dec-88 
Jan-92 

Aug-98 
Jan-99 

Aug-99 

N~v-76 

Jan-2001 
Jan-2001 

Aug-2003 
Nov-2003 
Feb-2004 
Feb-2006 

Feb-2007 
Apr-2007 

Oct-2006 

Jan-73 
Mar-74 
Feb-75 
Nov-76 
Apr-76 
Feb-80 
Apr-82 
Feb-86 
Dec-88 
Jan-92 
Apr-98 

September 30,2008 

Dale 
of Outstanding 

LykU& Amount 
(c) ( 4  

Mar-2009 19,402 
Jan-2010 46,442 

Nov-201 I 167,095 
Apr-2013 360,43 I 
Feb-2015 509,719 
Mar-2017 675,611 
Feb-2021 435,381 
Dec-2023 893,379 
Dec-2026 1,700,862 

Jan-2034 1,075,120 

8,665,186 

Aug-2033 1,981,928 

Aug-2034 799,816 

Jan-2036 4,207,581 
Jan-2036 413,183 

Aug-2038 8,564,747 
NoV-2038 2,863,241 
Feb-2039 962,902 
Feb-2041 962,990 

Feb-2042 978.1 17 
Oct-2041 974,436 

Apr-2042 2,186;888 
22,114,085 

Jan-2008 0 
Mar-2009 9,250 
Feb-20 I O  25,221 
NOV-201 1 5 1,932 
Apr-2011 184,509 
Feb-2015 269,055 
Mar-201 7 344,109 
Feb-2021 206,897 
Dec-2023 415,184 
Jan-2027 773,447 

Schedule 2 
cost 
Rate Annualized Test Year 
to cost Interest 

Maturity CM ( d ) x a  QaI 
(8) ci) 

5.000% 970 2,O 18 

5.000% 8,355 9,6 13 
5.000% 18,022 20,176 
5.000% 25,486 27,180 

5.000% 21,769 22,394 
5.000% 44,669 45,642 
5.000% 85,043 86,445 
5.120% 101,475 103,843 
4.500% 48,380 48,924 

423,224 438,118 -.___ 

5.000% 2,322 3,197 

5.000% 33,781 35,343 

4.120% 32,952 - 33,343 

5.491% 
5.617% 
4.770% 
4.353% 
4.671% 
4.587% 
4.898% 
4.929% 
4.915% 

7.00% 
6.80% 
6.75% 
6.75% 
6.75% 
6.80% 
6.80% 
6.80% 
6.80% 
6.80% 

236,814 
23,789 

418,752 
127,153 
46,102 
45,277 
48,921 
49.4 17 

1 10:173- 
1 , I  06,996 

0 
629 

1,702 
3,505 

12,454 
18,296 
23,399 
14,069 
28,233 
52,594 

238,801 
23,984 

422,002 
128,82 I 
46,466 
45,640 
49,292 
49,789 

1 11,874 
2' I I I6 369 

308 
1,276 
2,427 
4,176 

14,145 
20,2 1 I 
25,361 
15,003 
29,895 
55,434 

Apr-2033 1,743,245 6.80% 118,541 124,323 
4,022,849 273,423 292,560 

Total long term debt and annualized cost 34,802,120 1,803,643 1,847,047 

Annualized cost rate [Total Col. (j) /Total Col. (d)] 5.18% 
Actual test year cost rate [Total Col (k) / Total Reported in Col (d)] 5.31% 
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28 

29 
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40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 
5 1  

52 

53 

54 

5 5  

56 

Type 
of 

DebtJs$ue 
(a) 

RUS loans 
1B220 
1B230 
1B240 
1B250 
1B260 
1 B270 
1 B280 
1B290 
18306 
1B310 
1B315 
IB316 

FFB loans 
HOOIO 
H0015 
H0035 
H0040 
I10045 
H0050 
H0055 
H0060 
H0065 

CFC loans 
9003 
9004 
9005 
9006 
9008 
901 1 
9014 
9015 
9016 
9017 
9018 

d 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Schedule of Outstanding Long-Term Debt 

Exhibit 5 
page 3 of 6 

Format 8a 

Date 
of 
m 
(b) 

Mar-74 
Feb-75 
Nov-76 
Apr-78 
Feb-80 
Apr-82 
Feb-86 
Dec-88 
Jan-92 

Aug-98 
Jan-99 

Aug-99 

Jan-2001 
Jan-2001 

Aug-2003 

Feb-2004 
Feb-2006 
Oct-2006 
Feb-2007 
Apr-2007 

NOV-2003 

Jan-73 
Mar-74 
Feb-75 

Apr-76 
Feb-80 
Apr-82 
Feb-86 
Dec-88 
Jan-92 
Apr-98 

NOV-76 

December 3i, 2007 Schedule I 

Date Rate Annualized 
cost 

of Outstanding to Cost 
w t u i i x  6 i t E 2 L u  M.aBJZQ cQL@)x@ 

(cj ( 4  (9) (i) 

Mar-2009 19,402 
Jan-20 10 46,442 

Nov-2011 167,095 
Apr-2013 360,431 
Feb-2015 509,719 
Mar-2017 675,611 
Feb-2021 435,381 
Dec-2023 893,379 
Dec-2026 1,700,862 

Jan-2034 1,075,120 
Aug-2034 799,816 

8,665,186 

Aug-2033 1,981,928 

Jan-2036 4,207,581 
Jan-2036 41 3,183 

Aug-2038 8,564,747 
NOV-2038 2,863,241 
Feb-2039 962,902 
Feb-2041 962,990 

Feb-2042 978,117 
Oct-2041 974,436 

Apr-2042 2,1861888 
22,114,085 

Jan-2008 0 
Mar-2009 9,250 
Feb-2010 25,221 
Nov-20 1 1 51,932 
Apr-201 I 184,509 
Feb-2015 269,055 
Mar-2017 344,109 
Feb-2021 206,897 
Dec-2023 4 15,184 
Jan-2027 773,447 
Apr-2033 1,743,245 

4,022,849 

5.000% 970 
5.000% 2,322 
5.000% 8,355 
5.000% 18,022 
5.000% 25,486 
5.000% 33,781 
5.000% 21,769 
5.000% 44,669 
5.000% 85,043 
5.120% 101,475 
4.500% 48,380 
4.120% 32,952 

423,224 

5.491% 236,814 
5.617% 23,789 
4.770% 41 8,752 
4.353% 127,753 
4.671% 46,102 
4.587% 45,277 
4.898% 48,92 1 
4.929% 49.41 7 
4.915% 110;173 

1,106,996 

7.00% 0 
6.80% 629 
6.75% 1,702 
6.75% 3,505 
6.75% 12,454 
6.80% 18,296 
6.80% 23,399 
6.80% 14,069 
6.80% 28,233 
6.80% 52,594 
6.80% 118;541 

273,423 

Total long term debt and annualized cost 

Annualized cost rate [Total Col. (j) / Total Col. (dj] 
Actual test year cost rate [Total Col (k) /Total Reported in Col (d)] 

34,802,120 1,803,643 

5.18% 
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Schedule of Short Term Debt 
September 30,2008 

Exhibit 5 

Format 8b 
Case No. 2008-00030 page4ofW. & 

Adjustment for Short T e w n t e r e s t  

This adjustment is to remove interest on short term borrowings. It is presumed 
that the shod term borrowings will be repaid as a result of additional revenues 
generated &om this Application. 

Type of 
Debt Date of Date of Amount Interest Annualized 

Instrument IXiil? M a h a  O~ttsj2a& Rate Cost 
(a) (b) (c) (4 (e) 0 

CFC 09/26/2007 03/26/2009 $4,817,646 4.75% $228,838 

4.75% Annualized cost rate [Total col. (r) /Total col. (d)] 

Actual interest paid, or accrued on Short Term 
Debt during the Test Year $126,287 



United States Department of AgricuIture 
Rural Development 

OCT 2 1 

Mr. William T. Prather 
President & CEO 
Farmers Rural Electric Cooperative 
Corporation 

P.O. Box 1298 
Glasgow, Kentucky 42142-1298 

Dear Mr. Prather: 

This letter is in response to your letter dated September 25, 2008, requesting a 
waiver of the special condition placed on the advance of funds from the FFB 
Guaranteed Loan made to Farmers Rural Electric Cooperative Corporation 
(Farmers) on June 18, 2008. We regret that at this time we are unable to 
recommend a waiver of the special condition requiring Farmers to file an application 
for a rate increase with the Kentucky Public Service Commission (KPSC). 

We understand that it is your intention to file your rate case with the KPSC no later 
than January 2,2009. When Farmers’ case has been file 
office with evidence of the filing; we will then be able to 
portion of the “AR8” loan funds, in the amount of $8,701 
Farmers. 

Sincerely, 



FMM€RS 
RECL 

Farmers Rural Electric Cooperative Corporation 
W S O ~ B W ,  Q S f P W ,  KY42141 EO. KOX 1298, WW, KY4214Z-1298 (270) 651-2191 FAX (270) 651-7352 

September 25,2008 

Mr. James Andrew 
Administrator 
Rural Utilities Service 
U. S. Department of Agriculture 
1400 Independence Ave., SW 
Washington. DC 20250-1500 

Dear Mr. Andrew; 

In April 2007, Farmers Rural Electric submitted a loan application to RUS. W e  discussed the 
need for a rate increase for the Cooperative with Mike Norman, Field Representative for 
Kentucky. In the process we further discussed the loan with Brian Jenkins and Bill Frost and 
indicated that our plan was to ask for the first draw on the loan before we filed the fate case in 
order to be able to include the interest expense in the test year. 

Farmers not ied  the Kentucky Public Service Commission on January 22, 2008 that we would 
be filing a rate increase on June 1, 2008. We had an  informal conference with the Commission 
on July 2, 2008 and discussed our desire to not file until later in the year. The general 
consensus in the conference was that we should include in the rate case the expense of the first 
draw on the loan. We assumed that we would have the first draw and that we could cut the test 
year off on August 31,2008 and file the rate case in September. 

W e  received notice that the loan was approved on August 15, 2008. The cover letter didn't 
mention any restrictions and we returned the loan documents on August 22, 2008. On 
September 23, 2008 we learned that the loan included a restriction whereas we could not make 
a draw until the rate case was actually filed. We understand the restri&ion is actually in the loan 
documents even though we failed to see it. 

We respectfully request that this restriction be waived for a draw of $7,000,000. W e  have hired 
a consultant and have started gathering financial information for the rate case. Enclosed is a 
copy of the Letter of Intent filed with the Kentucky Public Service Commission and information 
from the informal conference we had with them. The rate case will be filed no later than 
January 2,2009. 

Sincerely; 

William T. Prather 
President & CEO 

Enclosures www.J%rmersmc.com 

A Touchstone Energy' Cooperative 10( 
c 

http://www.J%rmersmc.com
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Witness: Alan Zumstein 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

September 30,2008 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Fanners has included its study for SFAS No. 106 as of January 1,2008. The 
directors for Farmers are not covered by the plan. 

Proposed annual cost 

Test year accrual 

Proposed adjustment 

The adjustment is allocated as follows: 

107 

163 - 416 

580 

590 

901 

908 

912 

920 

Capitalized 

Clearing and others 

Operations 

Mainteneance 

Consumer accounts 

Customer service 

Sales 

Percent 

25.56% 

11.59% 

15.53% 

16.30% 

12.94% 

2.42% 

0.00% 

Total 

32,654 

0 

32,654 

Amount 

$8,346 

3,785 

5,070 

5,322 

4,225 

789 

0 

Administrative and genera -.__ 15.67% 5,117 

100.00% $32,654 
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Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

September 30,2008 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Farmers Rural Electric Rural Electric implemented Statement of 
Financial Accounting Standard No. 106 (SFAS 106) as of January 1,2008. 

The journal entry to record the expense for the initial year of 2008 is as 
follows: 

4-ut E b j i  Credit 

Accum Other Comprehensive Income 209.00 200,938 

Accumulated provision for pensions 

and benefits 228.30 

The updated study has been included with this response 

200,938 



1032 CHETFORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 

ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

MEMBER 
* AMERICAN INSTITUTE OF CPA'S 
* INDIANA SOCIETY OF CPA'S 
* KENTUCKY SOCIETY OF CPA'S 

AICPA DIVISION FOR FIRMS 
* TENNESSEE STATE BOARD OF 

ACCOUNTANCY 

June 20,2008 

H. Wayne Davis, VP, Finance & CFO 
Farmers Rural Electric Cooperative 
504 South Broadway 
Glasgow, Kentucky 42141 

Dear Wayne: 

Please find enclosed the actuarial valuation results as of January 1,2008 for Financial 
Accounting Standard No. 106 - Employers' Accounting for Postretirement Benefits 
Other than Pensions. 

The annual accrual for 2008 should be $32,654 starting when you receive this. 

The accrual for 2008 includes current service and interest costs, amortization ofthe 
transition obligation and amortization of actuarial gains and losses. There are presently 
no retirees included in the study. 

If you have any questions or would like to discuss these results, please give me a call. 

Sincerely, 
I 

Alan M. Zumstein 



Farmers Rural Electric Cooperative 
Medical Insurance Premiums 

SPAS 106 Obligation as of January 1,2008 

A. Accutnulated Postretirement 
Benefit Obligations (APBO) 
as of January 1,2008 

1. Actives not yet eligible 
2. Actives fully eligible 
3. Retirees and dependents 

4. Total APBO 

B. Future accruals 

C. Total Expected Postretirement 
Benefit Obligations (EPBO) 
(A4 + B) 

D. Recoiiciliatioii of Funded Status 

1. Accrued Postretirement Benefit Cost 
2. Assets 
3. Funded Status = (D1 + D2) 
4. Unrecognized Transition Obligation 
5. Unrecognized (Gain) /Loss 
6. Unrecognized Prior Service Cost 
7. APBO 

(D3 + D4 + D5 + D6) 

Total 

$186,854 
14,084 

0 -- 

200,938 

197,368 

$398,306 

January I ,  2008 

$0 
0 
0 

200,938 
0 
0 

-__ 

$200,938 



Farmers Rural Electric Cooperative 
Medical Insurance Premiums 

SFAS 106 Obligation as of  January 1,2008 

A. Accrued Postretirement Benefit Cost 

1. Balance January 1,2008 

2. Accrual for 2008 

3. Payout for 2008 

4. Balance December 3 I ,  2008 

5. Accrual for 2009 

6. Estimated payout for 2009 

7. Estimated balance Deecember 31,2009 

0 

32.654 

n 

32,654 

32,654 

65,308. 



Farmers Rural Electric Cooperative 

Medical Insurance Premiums 

SFAS 106 Obligation as of January 1,2008 

FAS 106 Expense Components 

1. Service cost 

2. Interest cost 

3. Expected return on assets 

4. Amortization of transition obligation 

5. Amortization of actuarial (gain) / loss 

6. Total FAS 106 expense 

7. Expected pay-as-you-go expense 

$8,811 

13,796 

- 

10,047 

$0 



Farmers Rural Electric Cooperative 
Medical Insurance Premiums 

SFAS 106 Obligation as of January 1,2008 

Alternate assumptions: 
impact on obligations and expense of a 
health care cost trend increase of 1% 

APBO 

EPBO 

SFAS 106 Expense 

200,938 220,000 9.5% 

398,306 437,000 9.7% 

32,654 36,000 10.2% 

Payments for the next five (5) years are as follows: 

2009 

2010 

201 1 

2012 

2013 

0 

3,836 

8,248 

10,309 

13,176 



Farmers Rural Electric Cooperative 

SFAS 106 Assumptions 

Covered GrouEs 
All eligible employees. 

E!@Xl.& 
Employees who elect to retire between the ages of 62 and 65, and who have 
completed 15 or more years of employment with the cooperative. 

&B!Ee 
A spouse may be covered if the retiring employee so desires, with the cost of the 
premium being the sole responsibility of the retiree. 

Med- 
At age 65 retirees will commence with Medicare coverage. 

Qntributio.tu 
If the employee chooses to retire between the ages of 62 and 65, the Cooperative 
will pay a pro-rata portion ofthe eligible retiree's insurance premium, based upon 
the ratio of that employee's number of years of employment has to 30 years. 

Life Exoectancies 
Per annuity tables female employees can expect to live until age 78.2 and male 
employees can expect to live until age 73.8. 

Rctirement and with&& 
Estimate that einployees will retire at age 62 and will be replaced in the normal 
course of business. 

Terminations 
Rates vary by attained age for employees. Sample rates are as follows: 

No. of 
&n RBIs ErnQhy-%.S 

20 15% 7 
30 7% 10 
40 3 ?6 17 
50 1 Yo 24 
60 0% .. 8 

66 



Farmers Rural Electric Cooperative 

FAS 106 Assumptions 

Dependents and future retirees 
Presently 60% of retirees have dependent coverage. 

Discount rate 
6.5% per year. 

Medical inflaion rate 
8.0% per year in 2008 decreasing by 0.5% per year until level at 5.5% per year. 

C&mputationsAf&-oJicy premiums 
Monthly premiums 

Under 
& 

Single coverage $592.00 
Elipibility classes 

Based on employees and retirees as of December 31,2008: 

EEIPl-OE!Z 

Actives not fully eligible 63 
Actives fully eligible 3 
Retirees and dependents n 

Total h(l 
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Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 
Retirement and Security 

Farmers Rural Eleclric provides pension benefits for substantially all employees 
through participation in the National Rural Electric Cooperative Association 
(NRECA) Retirement and Security (R & S) Program. It is the policy of Farmers 
Rural Electric to fund pension costs accrued. R & S Contributions are based on 
base salary at a rate determined by NRECA. 

The rate for 2008 was 15.93% of base wages. For the 2009, the rate is 17.83%. 
The adjustment is lo normalize the R & S contributions using the rate for 2009 
and normalized base wages for full-time salary and hourly employees. 

Normalized base wages 
Salary employees 634,795 
Hourly employees 2,169,149 

to the R&S plan #113; #125 (129,391) 
Employees Quasi Retired with no contributions 

2,674,553 
Contribution rate for 2008 17.83% 

Proposed contribution cost 476,873 
Test year R & S contributions 38 1,542 

Proposed adjustment 95,33 1 

The adjustment is allocated as follows: 

Adjustment: Percent AmQa.nt 

107 

580 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

25.56% 
11.59% 
15.53% 
16.30% 
12.94% 
2.42% 
0.00% 

15.67% 

24,364 
11,050 
14,801 
15,538 
12,334 
2,303 

0 
14,940 

100.00% $95,331 



L 
National Rural Electric 

f Cooperative Association 
A Toud,.wne Energy*Coopcrarive &$ 

Date: August 4,2008 

To: General Manager 

cc:  Benefits Administrator 

From: 

RE: 

Scott Spencer, Senior Vice President, NRECA Insurance & Financial Services 

Retirement Security Plan Contribution Rates For 2009 

Enclosed you will find your system’s Retirement Security (RS) Plan contribution rate for 2009. 
The new rate, shown at the bottom of the System Cost column, will apply for the plan year 
beginning January 1,2009, unless your Board of Directors amends your current plan.* 

The enclosed sheet also shows your contribution rate history !?om 1990. In addition, it shows 
rates from moratorium years when systems were not billed for contributions. 

Base contribution rates for the RS Plan will increase by 11 percent for 2009. This is greater than 
the increases of recent years. The base rate increase is due to several factors. These include 
investment returns that were lower than plan assumptions, salary increases that were higher than 
plan assumptions, and a low interest rate environment, all of which increase plan costs. 
Additionally, your contribution rate will have another adjustment if the average age of your 
system has changed. 

While NRECA realizes that a rate increase is a challenge for some members to incorporate into 
their budgets, we also hope that you will take a few moments to consider the value of the pension 
plan you are offering to your employees. The RS Plan remains strongly fhnded and well 
managed-ualities that will allow the Plan to provide retirement security to future generations 
of electric cooperative employees. 

The 2009 contributions will be collected through the monthly self-bill process for the entire year 
at the full contribution rate. All annual installments that are due for past service liability costs 
will be collected in January 2009. 

Thank you for your continued confidence in NRECA and in the Retirement Security Plan to 
provide these important benefits for your employees. If you have any questions or need 
additional information, please contact your field representative or the Member Contact Center at 
866.673.2299 or via e-mail at contactcenter@nreca.coop. 

Enclosure 

*Your contribution cost is applied as a percentage of each participant’s annualized base rate of pay in 
effect on November 15, 2008, which is that participant’s effective salary for the 2009 plan year. 
Beginning with your January 2009 monthly statement, the estimated amount due will be based on this 
percentage. 
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NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION 

Retirement and Security Program 

Year 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1996 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2006 
2009 

. _-.̂x 

s 
0 c 

2 
m 
C .- - - 
5 

System #: 01-18034-001 Pian ID: RNROlA 

Name: FARMERS RECC 

Benefit 
Level 

1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 
1.70 

~ 

System 
cost 

8.50 
9.50 
11.50 
12.50 
14.21 
14.21 
12.72 
10.28 
10.47 
10.47 
10.47 
11.22 
11.61 
12.19 
13.08 
13.56 
14.50 
15.61 
15.93 
17.63 

Employee 
Contribution 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

Average 
Plan COLA Age 
62 No 41 
62 No 41 
62 No 42 
62 No 43 
62 No 44 
62 No 44 
62 No 44 
62 No 45 
62 No 44 
62 No 44 
62 No 44 
62 No 44 
62 No 45 
62 No 45 
62 No 46 
62 No 45 
62 No 46 
62 No 47 
62 No 47 
62 No 48 

100% Death 
Benefit 

No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 
No 

Salary 

BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 
BS 

Type 

Year 
- 
Employee Contributions Pre Moratorium Moratorium (No Contributions) 

Post Moratorium Partial Moratorium 
-__-_I ..,___..._I_.._.- _-_ 

Note: Rates are for the plan in effect as of January 1 for each year. 
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Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Adjustment for Donations 
September 30, 2008 

Donations are removed for rate making purposes. The 
adjustment to remove the donations is as below. 



Line 
No. 

Format 30 
Exhibit 8 

page 1 of 3 
Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Account 426 - Other Income Deductions 
September 30,2008 

1. Donations 

2. Civic activities 

3. Political activities 

4. Other 

5. Total 

Item 
Gd 

Amount 
lh3. 

4,782 

2,075 

6.857 .- 
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Exhibit 8 
page of 3 

Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Donations Account 426.00 

September 30,2008 
Check 

L h m h  Payc Amount €&a&i.Q,Q 

16308 Edmonton Metcalfe Chamber 
15770 KAEC 
14907 KAEC 
15043 Mammonth Cave Farm Safetj 
I4767 United Way of So Ky 
15574 Barren Co Rescue Squad 

var less than $250 ea. 
CFC 

250.00 x Donation 
935.08 x Ky Chamber dues 
,496.88 x Ky 4-H contribution 
500.00 x Donation 
250.00 x Donation 
500.00 x Donation 
,425.00 x Donations 
,500.00 Integrity Fund 

6,856.96 __ 

Remove for rate making -2356.96  x 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Professional Services 
September 30,2008 

Check Hours & 
lliire N A a  pa,u% BjJUWs 

Legal 

Richardson, Gardner, Barrikman & Alexander 
1 1/02/07 144 19 

12/05/07 14631 
12/06/07 14655 

01/03/08 14812 

01/07/08 14840 Visa 
02/05/08 15070 

03/05/08 15259 

04/03/08 15488 

05/05/08 15700 

06110108 15986 

07/03/08 16204 

08/05/08 16440 

09/04/08 16678 

10/02/08 16912 

var var NRECA 

@ $125 / hr 

@$I25 hr 

@$I25 hr 

@ $125 / hr 

@ $125 / hr 

@ $125 / hr 

@ $125 / hr 

@ $125 / hr 

@ $125 I hr 

@ $125 / hr 

@$125/hr  

@ $125 / hr 

250.00 Monthly retainer 
420.00 Quality Inn approx 3 hrs 

Lee vs. FRECC approx 1 hr 
various others 

100.00 x Christmas gift 
250.00 Monthly retainer 
400.00 x KAEC annual mtg 

2,189.95 Lee vs. FRECC approx I O  hr 
Maloney case approx 6 hrs 
various others 

White case approx 1.3 hrs 
various others 

250.00 Monthly retainer 
173.75 

202.90 x KAEC annual intg 
250.00 Monthly retainer 
487.50 
250.00 Monthly retainer 
646.80 

250.00 Monthly retainer 

1 1  different issues approx 4 hrs 

Myers case approx 3 hrs 
various others 

Myers case approx 7 hrs 
various others 

250.00 Monthly retainer 
256.25 Pole yard 1 hr 

B M D D  vs FRECC approx I hr 
various others 

250.00 Monthly retainer 
831.25 various others 
250.00 Monthly retainer 
100.00 various others 
250.00 Monthly retainer 
93.75 various others 

250.00 Monthly retainer 
457.25 
600.00 x Special mtg re: propane 
250.00 Monthly retainer 
45.00 various others 

268.95 x Life insurance 

1,255.30 

RUS loan approx 2 hrs 
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Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Professional Services 

September 30,2008 

Check Hours & 
kts &m.bx Ea!$% K L I W  

GiIhert L Hamberg, Attorney at Law 
10/17/07 14291 @ $280 / hr 
11/12/07 14472 
1211 3/07 14694 
01/16/08 14885 
02/05/08 15073 
03/17/08 15305 
04/14/08 15536 

Other 
03/13/08 15290 Commence Logic, LLC 
05llU08 15754 Commence Logic, LLC 
05/16/08 15798 Commence Logic, LLC 
06/18/08 16025 Commence Logic, LLC 

07/14/08 16262 Mary C .  Garmon 

09/23/08 16763 Jim Adkins 

84.00 Bankruptcy advice 
56.00 

224.00 
56.00 

364.00 
56.00 
28.00 

825.00 Web page commence development 
3,255.00 

240.00 SSL certification 
560.00 

Web page, develop, train & maintain 

Php develop & maintain web page 

6,660.00 Teamwork, Communication, and 
leadership training thru WKU 

738.00 Board presentation re: rates 

03/29/08 15388 Campbell, Myers & Rutledge, 1 14,600.00 Annual audit 

- 39.274.65 

1,571.85. x Disallow for rate making purposes - 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 
Professional Services 

September 30,2008 

Rate Annual 
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12,397 12,397 

0 

14,600 738 15,338 

11,540 11,540 

14,600 24,675 39,275 
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Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Professional Services 

The attorney is paid a monthly retainer for work performed during the month, as 
well as, attending each monthly Board of Directors meeting. Expenses are also 
paid for attending legal seminars for Cooperative business. 

Other legal services are provided as needed 

Attached is the Board policy on Attorney compensation. 

Accounting and Aud.iW 

Attached is a copy of the audit agreement for the latest audit as of December 31, 
2007, which was performed by Cambell, Myers & Rutledge, PLLC. 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

POLICY NO. 151 

FUNCTIONS AND COMPENSATION OF COOPERATIVE ATTORNEY 

I. POLICY 

The Board of Directors shall select and the Cooperative shall maintain a 
continuing relationship with a competent attorney to provide the Cooperative with 
sound and timely general legal guidance and counsel in order to ensure maximum 
protection o f  the legal rights of the Cooperative and to maintain its operations 
within the limits prescribed by law. 

11. PROVISIONS 

A. Functions 

The services required of the attorney will vary in nature and extent 
according to the conditions and problems that arise. These services can be 
divided into routine and special services. 

1. Routine Services 

a. Attendance at regular and special Board meetings, or 
meetings of committees of the Board, when requested by 
the Board or President and CEO. 

Review of the minutes and proceedings of all regular and 
special Board meetings to check conformity with the 
Bylaws and applicable state and federal laws and 
regulations. 

Review of the minutes, resolutions, notice of meetings, and 
proceedings of the annual meeting of the members, or of 
special meetings of the members, and attending such 
meetings to be available for consultation and participation 
if events warrant. 

b. 

c. 

d. Review and legal approval of standard contracts and other 
standard documents as to form, substance, and execution. 

Advice, consultation, and correspondence concerning e. 



POLICY NO. 151 
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miscellaneous legal matters of a minor nature not requiring 
an unusual amount of time, study, and attention. 

Attendance at association meetings pertaining to the 
activities of the Cooperative where special services are not 
required and the choice of attending is left to the discretion 
of the attorney. 

f. 

2. Special Services 

a. Review and legal approval of special contracts and other 
special documents as to form, substance, and execution. 

Preparation and legal review of documents and matters 
pertaining to the disposition or acquisition of real property 
and interests in real property. 

Preparation and legal review of documents and matters 
pertaining to loans and mortgages. 

Representation of the Cooperative in state or federal court, 
or before a local, state, or federal agency. 

Collection activities regarding money owed to the 
Cooperative when specifically requested to do so by the 
Board or President and CEO. 

b. 

c. 

d. 

e. 

f. Special requests Erom the Board or President and CEO for 
actions, opinions, or advice that require considerable time, 
study, and research. 

All types of legal proceedings, other than those of a minor 
and routine nature, and those under the direction of the 
legal department of the Cooperative’s insurance carrier. 

Attendance at association meetings pertaining to the legal 
responsibilities and concerns o f  the Cooperative when 
specifically required by the Board or President and CEO. 

g. 

h. 

B. Compensation 

1. Routine services shall he compensated for and included in the 
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monthly retainer fee as agreed upon from time to time by the 
Board of Directors and the attorney with the following exceptions: 

a. The attorney shall be compensated and reimbursed for 
attendance at special Board meetings, or meetings of 
committees of the Board, in the same manner as members 
of the Board of Directors. 

The attorney shall be compensated and reimbursed for 
voluntary attendance at association meetings pertaining to 
the activities of the Cooperative in the same manner as 
members ofthe Board of Directors. 

b. 

2. Special services as described above shall be compensated for at the 
hourly rate as contractually agreed upon from time to time by the 
Board of Directors and the attorney. 

The Cooperative shall reimburse the attorney for all reasonable and 
legitimate expenses incurred and associated with representation of 
the Cooperative. 

3. 

111. RESPONSIBILITY 

The Board of Directors and the President and CEO shall be responsible for the 
administration of this policy. 

EFFECTIVE DATE: January 16,2003 

REVISED DATE: 

policynolS I .doc 



CAMPBELL, MYERS & RUTLEDGE, PLLC 
CERTIFIED PUBLIC ACCOUNTANTS 

SKlP R CMOPBEU. CPA 
CHARLESE RIMEDGE. CPA 
CINDY L GREER. CPA 
L JOE RUTEDGE CPA 
JONATHAN W BELCHER CPA 

W l L W  E M R S .  CPA 
R BREMBILLINGSLEY. CPA 
MELRNIE R REED, CPA 

December 12,2007 

Mr. Bill Prather 
President and CEO 
Farmers Rural Electric Cooperative Corporation 
Glasgow, Kentucky 42141 

4iOSOWH BROADWAY 
GLASGOW, KENTUCKY42141 

TEWHONE 2701651-2163 
2708351-9282 

FAX 2708351.6677 

We are pleased to confirm our understanding of the services we are to provide Farmers Rural Electric 
Cooperative Corporation for the year ended December 31,2007. We will audit the consolidated balance sheet of 
Farmers Rural Electric Cooperative Corporation, and the related consolidated statements of revenue and 
patronage capital and cash flows, as of and for the year ended December 31,2007. 

Supplementary information other than RSI, such as combining and individual fund financial statements, 
accompanies Farmers Rural Electric Cooperative Corporation’s basic financial statements. We will subject the 
following supplementary information to the auditing procedures applied in our audit of the basic financial 
statements and will provide an opinion on it in relation to the basic financial statements: 

1) Consolidating Balance Sheet 

2) Consolidating Statement of Income 

Audit Objectives 

The objective of our audit is the expression of opinions as to whether your basic financial statements are fairly 
presented, in all material respects, in conformity with US. generally accepted accounting principles and to report 
on the fairness of the additional information referred to in the first paragraph when considered in relation to the 
basic financial statements taken as a whole. Our audit will be conducted in accordance with U.S. generally 
accepted auditing standards and the standards for financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, and will include tests of the accounting records of 
Farmers Rural Electric Cooperative Corporation and other procedures we consider necessary to enable us to 
express such opinions. If our opinions on the financial statements are other than unqualified, we will fully discuss 
the reasons with you in advance. If, for any reason, we are unable to complete the audit or are unable to form or 
have not formed opinions, we may decline to express opinions or to issue a report as a result of this engagement. 

We will also provide a report (that does not include an opinion) on internal control related to the financial 
Statements and compliance with the provisions of applicable laws, regulations, contracts, agreements, and grants, 
noncompliance with which could have a material effect on the financial statements as required by Government 
Auditing Standards. The report on internal control and compliance will include a statement that the report is 
intended solely for the information and use of the audit committee, management, and specific legislative or 
regulatory bodies and is not intended to be and should not be used by anyone other than these specified parties. 
If during our audit we become aware that Farmers Rural Electric Cooperative Corporation is subject to an audit 
requirement that is not encompassed in the terms of this engagement, we will communicate to management and 
those charged with governance that an audit in accordance with US. generally accepted auditing standards and 
the standards for financial audits contained in Government Auditing Standards may not satisfy the relevant legal, 
regulatory, or contractual requirements. 

Management Responsibilities 

Mariagement is responsible for establishing and maintaining in!ernal controls, including monitoring ongoing 
activities; for the selection and application of accounting principles; and for the fair presentation in the financial 
statements of the respective financial position of the governmental activities, the business-type activities. the 
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information 
of Farmers Rural Electric Cooperative Corporation and the respective changes in financial position and cash flows, 
where applicable, in conformity with U.S. generally accepted accounting principles. Management is responsible 
for the basic financial statements and all accompanying information as well as all representations contained 
therein. 
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You are responsible for management decisions and functions. As part of the audit, we will prepare a draft of your 
financial statements and related notes. In accordance with Government Auditing Standards, you will be required 
to review and approve those financial statements prior to their issuance and have a responsibility to be .in a 
position in fact and appearance to make an informed judgment on those financial statements. Further, you are 
required to designate a qualified management-level individual to be responsible and accountable for overseeing 
our services. 

Management is responsible for making all financial records and related information available to us and for the 
accuracy and completeness of that information. Management‘s responsibilities include adjusting the financial 
statements to correct material misstatements and for confirming to us in the representation letter that the effects 
of any uncorrected misstatements aggregated by us during the current engagement and pertaining to the latest 
period presented are immaterial, both individually and in the aggregate, to the financial statements taken as a 
whole. 

You are responsible for the design and implementation of programs and controls to prevent and detect fraud, and 
for informing us about all known or suspected fraud affecting the government involving (1) management, (2) 
employees who have significant roles in internal control, and (3) others where the fraud or illegal acts could have 
a material effect on the financial statements. Your responsib es include informing us of your knowledge of any 
allegations of fraud or suspected fraud affecting the government received in communications from employees, 
former employees, grantors, regulators, or others. In addition, you are responsible for identifying and enswing 
that the entity complies with applicable laws, regulations, contracts, agreements, and grants for taking timely and 
appropriate steps to remedy any fraud, illegal acts, violations of contracts or grant agreements, or abuse that we 
may report. 

Management is responsible for establishment and maintenance of a process for tracking the status of audit 
findings and recommendations. Management is also responsible for identifying for us previous audits or other 
engagements or studies related to the objectives discussed in the Audit Objectives section of this letter. This 
responsibility includes relaying to us corrective actions taken to address significant findings and recommendations 
resulting from those audits or other engagements or studies. You are also responsible for providing 
management‘s views on our current findings, conclusions, and recommendations, as well as your planned 
corrective actions, and the timing and format related thereto. 

Audit Procedures-General 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, our audit will involve judgment about the number of transactions to be examined and the 
areas to be tested. We will plan and perform the audit to obtain reasonable rather than absolute assurance about 
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent 
financial reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are 
attributable to the entity or to acts by management or employees acting on behalf of the entity. Because the 
determination of abuse is subjective, Government Auditing Standards do not expect auditors to provide 
reasonable assurance of detecting abuse. 

Because an audit is designed to provide reasonable, but not absolute assurance and because we will not perform 
a detailed examination of all transactions, there is a risk that material misstatements may exist and not be 
detected by us. In addition, an audit is not designed to detect immaterial misstatements or violations of laws or 
governmental regulations that do not have a direct and material effect on the financial statements. However, we 
will inform you of any material errors and any fraudulent financial reporting or misappropriation of assets that 
come to our attention. We will also inform you of any violations of laws or governmental regulations that come to 
our attention, unless clearly inconsequential. Our responsibility as auditors is limited to the period covered by our 
audit and does not extend to later periods for which we are not engaged as auditors. 

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
and may include tests of the physical existence of inventories, and direct confirmation of receivables and certain 
other assets and liabilities by correspondence with selected individuals, creditors, and financial institutions. We 
will request written representations from your attorneys as part of the engagement, and they may bill you for 
responding to this inquiry. At the conclusion of our audit, we will also require certain written representations from 
you about the financial statements and related matters. 
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Audit Procedures-Internal Controls 

Our audit will include obtaining an understanding of the entity and its environment, including internal control, 
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, 
and extent of further audit procedures. Tests of controls may be performed to test the effectiveness of certain 
controls that we consider relevant to preventing and detecting errors and fraud that are material to the financial 
statements and to preventing and detecting misstatements resulting from illegal acts and other noncompliance 
matters that have a direct and material effect on the financial statements. Our tests, if performed. will be less in 
scope than would be necessary to render an opinion on internal control and, accordingly. no opinion will be 
expressed in our report on internal control issued pursuant to Government Auditing Standards. 

An audit is not designed to provide assurance on internal control or to identify significant deficiencies. However, 
during the audit, we will communicate to management and those charged with governance internal control related 
matters that are required to be communicated under professional standards and Government Auditing Standards. 

Audit Procedures-Compliance 

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of Farmers Rural Electric Cooperative Corporation's compliance with the 
provisions of applicable laws, regulations, contracts, agreements, and grants. However, the objective of our audit 
will not be to provide an opinion on overall compliance and we will not express such an opinion in our report on 
compliance issued pursuant to Government Auditing Standards. 

Audit Administration, Fees, and Other 

We understand that your employees will prepare all cash or other confirmations we request and will locate any 
documents selected by us for testing. 

In accordance with the requirements of the Rural Utilities Service (RUS), we assure you of the following: 

The audit is being performed as a requirement of the RUS security instrument and any violation of RUS 
audit requirements shall place the RUS borrower in technical default of the RUS security instrument. 

The Accountant's Report will be signed by Campbell, Myers & Rutledge. Campbell, Myers & Rutledge is 
a firm of certified public accountants in good professional standing with the state licensing board. 

Campbell, Myers 8 Rutledge will comply with generally accepted government auditing standards, the 
rules and regulations of professional conduct promulgated by the accountancy board of the state in which 
the Corporation is located and the Code of Professional Ethics of the American Institute of Certified Public 
Accountants. 

Campbell, Myers 8 Rutledge is independent as defined and interpreted by the Professional Ethics 
Division of the American Institute of Certified Public Accountants and as defined by 7 CFR 1773.4(b). 

Campbell, Myers & Rutledge belongs to an approved peer review program (Private Companies Practice 
Section) and has received an unqualified opinion within three years of "as of" date of the audit. 

Government Auditing Standards require that we provide you with a copy of our most recent external peer 
review report and any letter of comment, and any subsequent peer review reports and letters of comment 
received during the period of the contract. Our 2005 peer review report accompanies this letter. 

Campbell, Myers & Rutledge is a member of the American Institute of Certified Public Accountants and, 
accordingly, will comply with the Professional Standards (generally accepted auditing standards) and the 
Code of Professional Ethics. 

The audit will be performed and the Auditor's Report, report on compliance and on internal controls over 
financial reporting and management letter will be prepared in accordance with requirements of the Rural 
Utilities Service. 

The Auditor's Report, report on compliance and on internal controls over financial reporting, and 
management letter with copies for transmittal to the Rural Ut es Service and supplemental lenders will 
be submitted to the board of directors within 90 days of the "as of" date of the audit. 

Documentation and evidence o audit work performed will be prepared in accordance with the professional 
standards of the American Institute of Certified Public Accountants and the Rural Utilities Service 
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requirements. The workpapers for this engagement are the property of Campbell, Myers & Rutledge and 
constitutes confidential information. However, pursuant to authority given by law or regulation, we may be 
requested to make certain audit documentation available to RUS, OIG, or GAO for purposes of a quality 
review of the audit, to resolve audit findings, or to carry out oversight responsibilities. We will notify you of 
any such request. If requested, access to such audit documentation will be provided under the 
supervision of Campbell, Myers & Rutledge personnel. Furthermore, upon request, we may provide 
copies of selected audit documentation to the aforementioned parties. These parties may intend, or 
decide, to distribute the copies or information contained therein to others, including other governmental 
agencies. 

Campbell, Myers & Rutledge will follow the requirements of reporting irregularities and illegal acts outlined 
in 7 CFR 1773.7. 

Campbell, Myers & Rutledge has attached to this letter a duly executed certification as required pursuant 
to the provisions of Executive Orders 12549 and 12689, Debarment and Suspension. 

Campbell, Myers & Rutledge will report audit findings to the board of directors as required by 7 CFR 
1773.25(b). 

We will provide copies of our reports to the Corporation; however, management is responsible for distribution of 
the reports and the financial statements. Unless restricted by law or regulation, or containing privileged and 
confidential information, copies of our reports are to be made available for public inspection. 

The audit documentation for this engagement will be retained for a minimum of five years after the report release 
date or for any additional period requested by the RUS, OIG, or GAO. If we are aware that a federal awarding 
agency or auditee is contesting an audit finding, we will contact the party(ies) contesting the audit finding for 
guidance prior to destroying the audit documentation. 

We expect to begin our audit on approximately February 1, 2008 and to issue our reports no later than Marh 31, 
2008. Our fee for these services will be at our standard hourly rates plus out-of-pocket costs (such as report 
reproduction, word processing, postage, travel, copies, telephone, etc.) except that we agree that our gross fee, 
including expenses, will not exceed $14,600. Our standard hourly rates vary according to the degree of 
responsibility involved and the experience level of the personnel assigned to your audit. The above fee is based 
on anticipated cooperation from your personnel and the assumption that unexpected circumstances will not be 
encountered during the audit. If significant additional time is necessary, we will discuss it with you and arrive at a 
new fee estimate before we incur the additional costs. 

Preparation of or assistance with any required income tax returns or any other additional audit procedures 
required by F.E.M.A. or other governmental agencies will be billed at our standard hourly rates. 

We appreciate the opportunity to be of service to Farmers Rural Electric Cooperative Corporation and believe this 
letter accurately summarizes the significant terms of our engagement. If you have any questions, please let us 
know. If you agree with the terms of our engagement as described in this letter. please sign the enclosed copy 
and return it to us. 

Very truly yours, 

M F  & AUp, PUC 
Certified Public Accountants 

RESPONSE: 

ets fort e understanding of Farmers Rural Electric Cooperative Corporation. 
d& 

Title: President and CEO 

Title: Chief Financral Officer 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Adjustment for Director expenses 

September 30,2008 

Certain expenses are generally disallowed for rate making purposes that are 
incurred for, and on behalf of, Directors of an electric cooperative. Farmers has 
made this adjustment to recognize those expenses as follows: 

KAEC annual meeting for non-representative: 
Randy Sexton 662.81 
C.F. Martin 545.82 
Neil Pendygraft 656.69 

Per diems: 
All directors 

Special non recurring meeting: 
Randy Sexton 
Freddie Button 
Paul Hawkins 
Randy London 
C.F. Martin 
Neil Pendygraft 
Ronnie Smith 

Congressional Conference: 
Randy Sexton, breakfast 
Paul Hawkins, breakfast 
Randy London 
Neil Pendygraft 

General expenses for all employees 
Health and life insurance 
Christmas gift 
Chamber of Commerce 

9,400.00 

321.65 
312.87 
332.83 
311.12 
324.57 
307.02 
326.91 

188.44 
63.20 

1,267.88 
1,273.94 

58,321.39 
600.00 
250.00 

75,467.14 
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Chariman 
Randy Sexton 
Vice Chariman 
Freddie Button 
Secretary-Treasurer 
Paul Hawkins 

Randy London 
C.F. Martin, Jr. 
Neil Pendygraft 
Ronnie Smith 
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Witness: Bill Prather 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 
Name of Board Members 

September 30,2008 

400 Silver Charm Ln 

990 Tobacco Rd 

7925 Cub Run Hwy 

1790 Goodnight Hiseville Rd 
6489 Bunnell Crossing 
492 J.E. Sommons Rd 
1749 Node Rd 

Edmonton, KY 42129 

Glasgow, KY 42141 

Munfordville, KY 42765 

Horse Cave, KY 42127 
Hardyville, KY 42746 
Glasgow, KY 42 14 1 
Center, KY 42214 

Fraser Hodges, retired and replaced by Ronnie Smith in November 2007 

East Kentucky Power Cooperative representative 
Randy Sexton 

KAEC representative 
Freddie Button 

NRECA representative 
Freddie Button 
Paul Hawkins, Alternate 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 
E" '9 

POLICY NO. 152 I3 t c  

DIRECTOR'S COMPENSATION 

I. POLICY 

In order to encourage full member involvement in the governance of the 
Cooperative, it shall be the practice of the Cooperative to adequately and fairly 
compensate directors for the time and effort they spend conducting the Board's 
business. 

II. PROVISIONS 

Director's fees and expenses are set as follows: 

1. $300 per meeting for attendance at regular and special board 
meetings. 

meetings: 

a. If a director is attending another authorized cooperative meeting 
on the same day as the regular monthly board meeting, then the 
director shall be paid only one per diem fee for that day. The 
rate paid for that day shall be the normal board meeting per 
diem of $300. Additional meeting days preceding or following 
the board meeting day shall be paid at $200 per day. 

b. In the event the board authorizes a director to participate in a 
board meeting via conference call, the per diem shall be $300 
unless otherwise determined by the board. 

c. If the director misses a regular board meeting due to illness or 
death of an immediate family member, the per diem for that 
meeting shall be paid. Subsequent absences will be addressed 
by the Board on a case-by-case basis. 

2. $200 for attendance at committee meetings and all other authorized 

1 



g,d- r Q  

[4 *+ 

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

3. Expense Allowance: 

I 

a. Advances: 

Advances shall be made to Directors upon proper requests 
for such advances and receipt of such advances 
acknowledged. 

b. Lodging and meals will be paid at actual cost. 

c. Transportation: 

Travel shall be commercial carrier or personal vehicle at the 
individual director’s option. The choice of travel should be 
influenced by the overall least cost to the cooperative. 
Travel by commercial carrier shall be at the most economical 
fare available to the Cooperative. Travel by personal vehicle 
shall be compensated with an amount commensurate with 
that currently allowable by the IRS and which shall exclude 
any road and bridge tolls. Any additional lodging and meals 
will be paid. 

d. Travel Days 

When a meeting is held at a distance requiring a Director to 
travel out of state on a day prior to andlor a day after the 
meeting, payment for such additional travel and expenses 
shall be limited to one additional day’s compensation. 

If more than one director travels together by car the 
passenger director shall be paid for lodging and expenses 
only for any extra travel days, no transportation. 

e. Additional expenses 

Reasonable additional expenses incurred by a Director not 
covered above shall be authorized upon proper 
documentation of such out of pocket expenses and 
approved by the Board of Directors. 

f. Accounting 

Any expense of $25.00 or more shall be accompanied by a 
receipt. A full accounting of expenses shall be completed 
within 30 days of occurrence. 

2 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 

4. Major medical and hospitalization coverage: 

a. Major medical and hospitalization coverage for Directors will 
begin on the first day of the month following election or 
appointment. The coverage extends to said Director's 
dependent family in accordance with specifications of the 
Cooperative's insurance plan. (See Summary Plan Description 
for eligibility provisions). 

Directors shall be required to contribute to the cost of medical 
coverage as follows: 

Director Only 
Director + Family 

$ 0 per month 
$ 149.00 per month 

Directors shall be required to contribute to the cost of dental 
coverage as follows: 

Director Only 
Director + Family 
Two Party Plan 

$ 0 per month 
$ 62.00 per month 
$ 26.00 per month 

b. If a Director dies, hislher spouse and eligible dependents will 
have to qualify for continuation of medical coverage according 
to COBRA provisions of the plan. The Cooperative will agree to 
pay the full cost of the COBRA coverage, if elected, for the first 
six months. The spouse and/or dependents will be responsible 
for the full amount of COBRA premiums due beyond that period. 

111. RESPONSIBILITY 

The Board of Directors and the President and CEO shall be responsible for the 
administration of this policy. 

Date Policy approved by Board of Directors: May 15, 2008 

3 
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Witness: Alan Zumstein 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Adjustment for miscellaneous expenses 
September 30,2008 

Certain advertising expenses are disallowed for rate making purposes that 
are not for safety, conservation, information or the annual meeting. These 
have been removed from Account 930.10, General Advertising Expenses. 
Other costs that are generally disallowed for rate-making purposes have 
been removed and are listed below. Amounts less than $100 individually 
have been grouped together, however, if the amount is normally disallowed 
for rate-making purposes, they have been separately listed. 

Annual meeting scholarships, prizes and giveaways are also disallowed 
and have been removed from this application. 

The amounts removed for rate making purposes is as follows: 

Account 930.10, General advertising 
Account 930.20, Miscellaneous general 
Account 930.21, Annual meeting 
Account 930.23, Public relations 

0 

2,152 
27,578 

(691) 

29.039 
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Farmers Rural Electric Cooperative 

Case No. 2008-00030 

Account 930 - Miscellaneous General Expenses 
September 30,2008 

Item 

Industry association dues 

Annual meeting 

Institutional advertising 

Conservation advertising 

Rate departmenet load studies 

Director's fees and expenses 

Dues and subscriptions KY Living Magazine 

Miscellaneous 

Total 

Amount assigned to KY retail 

Amount 
Ihl 

82,483 

39,969 

27.578 

119,179 

I 1  3,544 

102,874 

485,627 
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7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

m 
10/31/07 
11/26/07 
01/05/08 
0 1/23/08 
01/30108 
02/28/08 
04/02/08 
05/03/08 
05/27/08 
07/07/08 
08/05/08 
08/25/08 
10/02/08 

Check 
N- 

14380 
14533 
14820 
14907 
1500s 
15192 
15451 
1567 1 
15855 
16214 
16418 
16542 
16884 

Exhibit 11 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
General Advertising Expenses Account 930.10 

September 30,2008 

KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 
KAEC 

.P- h a t  

7,152.48 
7,3 19.18 
7,173.02 

20,335.12 
7,176.30 
6,959.23 
8,652.56 
8,663.94 
7,038.69 
7,472.24 

11,786.63 
8,872.93 
8,891 .SI 

Description 

Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Annual dues (portion allocated) 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 
Ky Living magazine 

117,494.13 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

16 

19 

20 

21 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Miscellaneous General Expenses Account 930.20 
September 30,2008 

10/19/07 14297 
var var 

06/19/08 16031 
07/18/08 16298 
0911 8/08 16746 
05/23/08 15845 
05/23/08 15846 
05/02/08 15639 
11/15/07 14485 
12/17/07 14719 

var var 
01/08/08 14858 
06/13/08 16002 
06/25/08 16092 
10/29/07 14363 
12/04/07 14612 
05/30/08 15915 

var var 
08/04/08 16403 
10/06/08 16930 

var var 
var var 
var var 

05/23/08 15847 
08/25/08 16545 
05/19/08 15810 
12/13/07 14688 
05123108 15848 

var var 
var var 

06/06/08 15969 
11/05/07 14433 
11/05/07 14433 
02/28/08 15202 
05/23/08 15849 

var var 
05/23/08 15850 
04/23/08 15590 

var var 
05/12/08 15753 
12/14/07 14717 
04/02/08 15458 
05/23/08 15851 
08/25/08 16553 
01/23/08 14907 
11/26/07 14534 

Walmart Community BRC 
Walmart Community BRC 
Walmart Community BRC 
Walmart Community BRC 
Walmart Community BRC 
Joel Thompson 
Frank Gibson 
Awards, Inc. 
Frank Brockman 
Petty Cash 
Houchen Grocery # I  
Hart Co Chamber of Commerce 
Hart Co Chamber of Commerce 
Peggy Jones 
Visa 
Visa 
Visa 
Visa 
Visa 
Visa 
Visa 
Keller & Assoc 
Key Cleaners, Inc. 
Lola Bunnell 
Sign World, Inc. 
Clement Communications, Inc. 
Business & Legal Reports 
Wade Barton 
Sweetheart Bakery 
Sweetheart Bakery 
Big Moose Bar-B-que 
Zee Medical, Inc. 
Zee Medical, Inc. 
Zee Medical, Inc. 
Jessie Thomas 
Premier Drug Testing, Inc. 
Lewis Bauer 
Grace Hall's, Inc. 
Hall's Place 
Wm Prather 
2 Men and a Truck 
Kaeser & Blair, Inc. 
Chris Huffman 
Gary Carrol 
KAEC 
NRECA 

f!un.Qm Bexx.i@iQJl 

333.44 x Employee award lunch 
628.48 Board meals 
424.56 x Employee picnic 
43.20 x Employee picnic 

331.81 Safety supplies 
81.82 x Nominating committee 
71.72 x Nominating committee 

295.41 SEDC users group 
129.01 Mileage to safety meeting 

860.75 Safety meeting food 
350.00 x Dues 
150.00 x Hole sponsor 
29.66 x Employee picnic supplies 

145.78 x Employee picnic 
127.05 Accounting seminar meals 
196.97 SEDC users group 
219.10 Meals, employee meetings 
204.00 American flag 
400.06 Employee uniforms 
378.53 Board meals 
920.68 
275.00 clean office 

332.84 Decals 
216.14 Safety newsletter 
391.92 Safety training video 

568.15 Safety meeting food 
152.54 Employee meetings 
171.72 x Employee picnic 
458.17 Medical cabinets 

3,401.20 Medical supplies 
202.18 Safety kits 

46.36 x Christmas decorations 

Roadside inspections of vehicles - DOT 

74.24 x Nominating committee 

56.06 x Nominating committee 

60.10 x Nominating committee 
1,833.00 Employee drug testing 

60.10 x Nominating committee 
206.70 SEDC user group meals 

165.66 x Legislative conf meals 

193.51 SEDC user group supplies 
61.62 x Nominating committee 
20.95 x Employee birthday cake 

2,471.82 Board mtg meals 

2,050.84 x Move new CEO 

37,491.40 Dues 
24,657.00 Dues 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Miscellaneous General Expenses Account 930.20 

September 30,2008 
Check 

M E  T3.unhx w= D d Q D  

Item less than $100 individually 1,846.84 various 
10/08/07 South Central RTCC 
10/22/07 South Central RTCC 

(4,625.00) x Reimburse for Child ID kits 
(463.75) x Reimburse for Child ID kits 

Employee labor and benefits 3,538.19 Coop labor charges 

82,237.53 

Items disallowed for rate making purposes (690.92) x 

Summary of Miscellaneous expenses: 
930.10 Advertising 1 17,494.13 
930.20 Miscellaneous 82,237.53 
930.20 Annual meeting 39,968.71 
930.23 Public relations & image 126,747.89 
930.30 Directors expenses 119,178.85 

Total __ 485,627.1 1 
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3 

4 

5 

6 

7 
8 

9 

10 

11 

12 

13 

14 

75 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

Date 

0712 1 IO8 
11/01/07 
09/26/08 
08/29/08 
0711 0/08 
07/03/08 
08/05/08 
09/02/08 
07/21/08 
08/05/08 
10/02/08 
08/07/08 
08/04/08 
11/29/07 
08/05/08 
08/06/08 
08/07/08 
08/05/08 
07/07/08 
08/05/08 
07/10/08 
07/02/08 
08/05/08 
08/07/08 
07/10/08 
08/05/08 
08/07/08 
07/07/08 
07/21/08 
07/21/08 
07/22/08 
08/07/08 

Check 
N&Sl 

16307 
14402 
16826 
16608 
16247 
16197 
16414 
16625 
16311 
16418 
16884 
16485 
16403 
14573 
16424 
16462 
16469 
16425 
16216 
16426 
16239 
16175 
I6429 
16471 
16248 
1644 I 
16477 
16220 
16320 
16321 
16355 
16481 

Exhibit 11 

Witness: Alan Zuinstein 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Annual Meeting Expenses Account 930.20 
September 30, 2008 

Awards, Inc. 
Cammpbell, Myers & Rutled@ 
Cammpbell, Myers & Rutled@ 
Cave City Convention Center 
Farmers Rural Electric 
Glasgow Daily Times 
Glasgow Daily Times 
Glasgow Kiwanis Club 
Jeffs Country Florist 
KAEC 
KAEC 
the Print Shop 
Visa 
WKU 
WKU 
WKU 
WKU 
Commonwealth Broadcasting 
Commonwealth Broadcasting 
Commonwealth Broadcasting 
Quest magazine 
WCLU-AM Radio 
WCLIJ-AM Radio 
WLOC Communications 
Kelly Rynerson 
Commonwealth Broadcasting 
Hobbs Broadcasting 
Johe Publishing Inc. 
Rachel Hall 
South Central RTCC 
Webb Photography 
Haskell McCuhhiiis 
Items less than $100 individuz 
Employee labor and benefits 

366.27 
795.00 
795.00 

4,780.05 
200.00 x 
725.00 
150.00 
250.00 
159.00 
150.27 

10,597.61 
121.90 

1,547.22 
202.00 x 

1,000.00 x 
250.00 x 
500.00 x 
595.00 
196.42 
225.00 
130.00 
300.00 
316.80 
150.00 
125.00 
180.00 
180.00 
850.50 
749.68 
495.25 
649.00 
250.00 
286.98 

11,699.76 

Entertainment 
Provost 
Provost 
Rent facility 
Prizes 
Ads 
Ads 
Serve meals 
Lighinting rental 
Handouts 
Set up 
Programs 
Meals 
Scholarship 
Scholarship 
Scholarship 
Scholarship 
Ads 
Ads 
Ads 
Ads 
Ads 
Ads 
Ads 
Entertainment 
Ads 
Ads 
Ads 
Material set ups 
Ads 
Annual mtg photos 
Entertainment 

Coop labor charged 

39.968.71 

2.152.00 x Amounts to exclude for rate making purposes - 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Public Relations Account 930.23 
September 30,2008 - 

Check 
.. D& Number Pm 

10/12/07 14265 
10/12/07 14266 
10/31/07 14380 
10/31/07 14384 
11/05/07 14425 
11/05/07 14430 
11/09/07 14455 
1 1/12/07 14464 
11/12/07 14468 
11/20/07 14496 
11/20/07 14496 
1 1/20/07 14496 
1 1/20/07 14496 
11/20/07 14498 
11/26/07 14533 
11/26/07 14537 
11/29/07 14575 
12/05/07 14626 
12/06/07 14643 
12/06/07 1 4647 
12/06/07 14657 
12/06/07 14660 
12/12/07 14676 
12/12/07 14678 
01/02/08 14787 
01/05/08 14819 
01/05/08 14820 
01/05/08 14826 
01/07/08 14833 
01/07/08 14845 
01/23/08 14903 
01/30/08 15005 
02/05/08 15059 
02/05/08 15064 
02/20/08 15 126 
02/27/08 15 184 
02/28/08 15192 
03/05/08 15250 
03/05/08 15262 
03/06/08 15268 
03/07/08 15273 
03/07/08 15274 

Barren Co Band 
Temple Hill School 
KAEC 
Barren Co HS 
EKPC 

Jobe Publishing 
Glasgow Daily Times 
Cub Run School 
Advertising Ideas, Inc. 
Advertising Ideas, Inc. 
Advertising Ideas, Inc. 
Advertising Ideas, Inc. 
Glasgow/Barren Chamber 
KAEC 
Glasgow Co HS 
Bonnieville School 

EKPC 
Glasgow Daily Times 
Jobe Publishing 
KAEC 
WLOC Communications 
Hoss Broadcasting 
Munfordville School 
Glasgow Daily Times 
KAEC 

EKPC 
Jobe Publishing 
Cave City Chamber Commerce 
KAEC 
Glasgow Daily Times 

Hart Co Chamber 
EKPC 
KAEC 
Glasgow Daily Times 
Jobe Publishing 
Cave City Convention Center 

Shandra Crosby 

WCLU-AM 

WCLU-AM 

WCLU-AM 

WCLU-AM 

WCLU-AM 

Amount Description 

30.00 x Adsponsor 
20.00 x Adsponsor 

55.00 x Adsponsor 
635.70 Bill stuffers 
295.00 x Sport sponsor 

75 00 x 4-H sponsor 
85.00 Fall home imrovements 
30.00 x Adsponsor 

2,942.73 Ky Living magazine 

304.80 x Christmas stocking giveaways 
3 12.45 x Monthly planner giveaways 

1,673.25 x Press-stick calendar giveaways 
412.48 x Monthly pocket planner giveaway 
250.00 x Christmas parade sponsor 

100.00 x Adsponsor 
35.00 x Adsponsor 

295.00 x Sport sponsor 
635.70 Bill stuffers 

150.00 x Thanksgiving ad 
250.00 x 40th Anniversary sponsor 

35.00 x Adsponsor 
140.00 x Sports sponsor 
25.00 x Yearbookad 

2,791.68 Ky Living magazine 

35.00 x Thanksgiving sponsor 

1,346.04 x Christmas greetings 
2,95 1.18 Ky Living magazine 

295.00 x Sport sponsor 
635.70 Bill stuffers 
773.80 x Christmas ad 
200.00 x Dues 

2,952.52 Ky Living magazine 
125.00 Safety education ad 
295.00 x Sport sponsor 
100.00 x Sponsor 

1,27 1.40 Bill stuffers 
1,685.91 Ky Living magazine 

173.00 x Chamber sponsor 
50.00 x Sports sponsor 

500.00 Deposit - annual mtg 
295.00 x Sport sponsor 
600.00 Ky Living insert article 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Public Relations Account 930.23 

SeDtember 30,2008 
1 

Check 
D& Number .- Payee 

03/29/08 15445 
04/02/08 1 545 1 
04/03/08 15466 
04/03/08 15477 
04/03/08 15490 
04/03/08 15490 
04/21/08 15562 
05/03/08 15668 
05/03/08 15668 
05/03/08 15668 
05/03/08 15669 
05/03/08 15686 
05/05/08 I570 1 
05/16/08 15783 
05/16/08 15790 
05/16/08 15799 
05/16/08 15801 
05/21/08 15827 
05/22/08 15844 
05/27/08 15855 
06/11/08 15988 
06/19/08 16032 
06/24/08 16076 
06/24/08 16079 
06/25/08 16094 
06/30/08 16124 
07/07/08 162 14 
07/07/08 16220 
07/16/08 16296 
07/23/08 16360 
07/23/08 16361 
07/23/08 16361 
07/23/08 16362 
07/23/08 16364 
07/28/08 16389 
08/05/08 16414 
08/07/08 16478 
08/11/08 16490 
08/20/08 16535 
08/29/08 16613 
09/03/08 16644 
09/03/08 16645 

WA Fisher Co 
KAEC 
Glasgow Daily Times 
WCLU-AM 
Jobe Publishing 
Jobe Publishing 
Greg Houchens 
Glasgow Daily Times 
Glasgow Daily Times 
Glasgow Daily Times 
Glasgow/Barren Chamber 
Premier Drug Testing 
Jobe Publishing 
Quest Magazine 
Scott Braswell 
WA Fisher Co 
Cardsource 
GlasgowlBarren Chamber 
Cardsource 
KAEC 
Glasgow Daily Times 
Barren Co Conservation 
KAEC 
Wilderness Studio 
Hart Co Fair Assoc 
Specialty Supply Systems 
KAEC 
Jobe Publishing 
Cardsource 
WKU 
Univ of Ky 
Univ of Ky 
EKU 
Georgetown Univ 
Univ of Louisville 
Glasgow Daily Times 
Jobe Publishing 
WKU 
Shandra Crosby 
Quest Magazine 
WCLU-AM 
Petty Cash 

Amount Description 

300.00 Connect Ky card 
296.89 x Ky Chamber dues 
148.28 Employment ad 
295.00 x Sport sponsor 
250.00 Home improvement ad 
542.00 Bank draft ad 
136.35 x Wash Youth Tour 

220.00 Fall home imrovements 

100.00 x Golf sponsor 
300.00 Safety test kits 
141.60 Nondiscrimination ad 

150.00 Annual mtg entertainment 
100.00 Connect Ky card 
440.00 Connect Ky card 
150.00 x Golf sponsor 

1,733.50 Connect Ky card 

70.80 Non discrimination 

56.64 Employment ad 

49.95 x Adsponsor 

1,628.25 
100.00 x 
159.00 x 

5,080.00 x 
127.20 
100.00 x 
895.00 x 

1,402.72 
300.00 x 

1,993.56 
1,000.00 x 
1,000.00 x 
1,000.00 x 
1,000.00 x 
1,000.00 x 
1,000.00 x 

245.36 
360.00 

1,000.00 x 
1,125.00 

260.00 x 
247.50 x 

62.70 x 

Ky Living magazine 
Sport sponsor 
Art sponsor 
Washington youth tour 
Annual mtg photos 
Ad sponsor 
Sport sponsor 
Ky Living magazine 
Project graduation 
Connect Ky card 
Scholarship 
Scholarship 
Scholarship 
Scholarship 
Scholarship 
Scholarship 
Farm safety 
Surplus vehicle notice 
Scholarship 
Ky Living insert article 
Ad sponsor 
Sport sponsor 
Ice - motorcycle run 
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Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Public Relations Account 930.23 
September 30,2008 

Check 
Me Number !?.ay&C 

09/04/08 16667 
09/04/08 16675 
09/05/08 16685 
09/08/08 16692 
09/10/08 16699 
09/12/08 16723 
09/12/08 16725 
09/17/08 16741 
09/17/08 16742 
09/18/08 16746 
09/18/08 16748 
09/24/08 16796 
09/26/08 I6832 
10/02/08 16884 
10/02/08 16886 
10/02/08 16895 
10/02/08 16899 
10/03/08 16922 

Wayne Davis 
Two Eds 
Glasgow Daily Times 
Barren Co HS 
Jerry Carter 
Commonwealth Broadcasting 
WLOC Communications 
Hoss Broadcasting 
Jobe Publishing 
Walmart Community BRC 
NRECA 
Hart Co HS 
Two Eds 
KAEC 

Advertising Ideas, Inc. 
Glasgow Daily Times 
Commonwealth Broadcasting 
Items less than $100 individual 
Labor and benefits 

WCLU-AM 

A m r n  h r i p t i o n  

845.23 x Samson bowl cookout 
560.00 x Shirts Samson Bowl 
969.04 Employment ad 
574.33 x Samson Bowl food 
121.50 x Sponsor Samson Bowl 
250.00 x Sports sponsor 
350.00 x Sport sponsor 
175.00 x Sports sponsor 
720.00 Employment ad 
121.40 x Motorcycle Run food 
817.00 Rural Electric magazine sub 

342.88 x Shirts Samson Bowl 
4,842.61 Cooperative card 

495.00 x Sport sponsor 
184.28 x Miser pencils 
150.00 Industry appreciation 
250.00 x Sports sponsor 
337.85 

25.00 x Adsponsor 

62,186.13 Cooperative labor charged 

126,747.89 

Remove for rate making purposes 27,577.82 x 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Rate Case Expenses 
September 30,2008 

Estimated rate case costs: 
Attorney $5,000 
Consulting 60,000 
Advertising 5,000 
Supplies and miscellaneous 2,000 

Total 
Number of years 

Adjustment 

72,000 
3 

$24,000 - 

In-house labor was not included in the above adjustment as the labor would 
be incurred in other accounts. 

This amount is approximately the same as other rate requests filed before this 
Commission. 

The monthly amounts filed for rate case expenses will include the labor, 
however, this amount is not included in the above adjustment. 
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Farmers Rural Electric Cooperative 
CATV Pole Attachments 

Decebmer 3 1.2007 

A. 1. Two-Party Pole Cost: 

- Size Ouantity Amount 

3 5' and under 36,696 5,350,198 
40' & 45' poles 22,658 6,282,947 

59,354 11,633,145 

2. Three-Party Pole Cost: 

Size Ouantity Amount 

40' & 45' poles 22,658 6,282,947 

3. Average cost of anchors 

B. 1. Pole Charge: 
a. Twoparty= $196.00 85% 
b. Three party= $277.29 85% 

2. Pole Charge, with ground attaclments: 
a. Two party = $196.00 85% 
b. Three party = $277.29 85% 

3. Anchor Charge: 
a. Two party = $62.92 
b. Three party = $62.92 

WeiEhted Average Cost 

Weighted Averape Cost 

$21229 

19.72% 0.1224 
19.72% 0.0759 

$12.50 19.72% 0.1224 
$12.50 19.72% 0.0759 

19.72% 0.50 
19.72% 0.33 

$4.02 
$3.53 

$0.30 
$0.19 

$6.20 
$4.09 

(1) Remove miscellaneous allocations to pole accounts when using Record Units in the 
continuing property record (CPR's) system, per PSC Administrative Case No. 25 1 
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Farmers Rural Electric Cooperative 
CATV Pole Attachments 

Decebmer 3 1,2007 

Fixed charges on investment from PSC Annual Report at December 3 1,2007 

Total Distribution Expense 3,068,933 

Customer Accounts Expense 1,040,265 

Customer Service and Informational Expense 283,693 

Administrative and General 1,612,818 

Reference Page 14 

Reference Page 15 

Reference Page 15 

Reference Page 15 

Reference Page 13 

Reference Page 13 

Depreciation Expense 1,867,901 

Taxes Other than Income Taxes 432,131 

Sub total 8,305,741 

Divided by Total Utility Plant 
Line 2, Page 1 

Cost of Money 
Rate of Return on Investment allowed in the last General 
Rate Request, Case No 8438, effective June 1, 1982 

62,526,000 13.28% 

8.53% 

Net plant ratio adjustment: 
Distribution plant 57,121,645 
Accumulated depreciation 14,011,008 24.5% 

Rate of return ( times 1 minus reserve ratio) 6.44% 

Annual carrying charges 19.72% 
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Return Check Charge: 

Number of Minutes 

Direct labor charge 
Direct wage expense 
Other cost based on labor 
Other direct cost per hour 
Bank charge - Average 

Total charges 

Proposed charge 

Exhibit 
page 2 of Ir 

Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

PSC Case No. 2008-00030 
Non Recurring Charges 

September 30,2008 

Estimated Per 
Mours 

66.7% $15.61 $10.41 
66.7% $2.21 1.47 

$15.61 66.7% 27.01% 2.81 
66.7% $4.29 2.86 

7.50 

$25.08 

$25.00 

Mefer Reading. Collection. Disconnect-Reconnect Char,@: 

Per Disconnect & 
Hour Collection Reconnect 

Serviceman: 
30 - 30 Number of minutes - 

Direct labor charge $15.67 
Direct labor charge $23.47 $7.84 $7.84 
Direct labor charge $24.27 $1.11 $1.11 
Direct wage expense $2.21 
Other cost based on labor 27.01% $2.12 $2.12 
Other direct cost $4.29 $2.15 $2.15 

Mileage =_ I5 $0.485 $7.28 $7.28 
Mileage 30 $0.488 

Office Clerical: 
Number of minutes =_ 15 2 
Direct labor charge $15.61 $3.90 $8.20 
Direct wage expense $2.21 $0.55 $0.74 
Other cost based on labor 27.01% $1.08 $1.41 
Other direct cost $4.29 $1.07 $1.43 

Meter 
I Test Overtime 

90 45 =_ 

$35.26 
$17.60 
$1.66 

$4.75 $9.52 
$3.22 

$14.55 

20 =_. 20 E 

$8.20 $5.20 
$0.74 $0.74 
$1.41 $1.41 
$1.43 $1.43 

Total $27.06 $29.25 $36.01 $68.1 1 

Proposed Charge 



Direct Wage Expense: 
Total hours 
Average vacation 
Holidays 
Sick leave days 
Hours worked 

Exhibit 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

PSC Case No. 2008-00030 
Non Recurring Charges 

September 30,2008 

Hours 
2,080 100.00% 

126 6.06% 
72 3.46% 
96 4.62% 

1,786 85.87% 

For every $100.00 of labor paid, $85.87 is paid for work and $14.13 is paid for 
non-working hours. The allocation for Office and Service employees is as follows: 

Accounting 
Office clerical - CSR 
Field Service Representative 
Lineman 
Meter department - Tech 

Other Costs Based on Labor: 

Total labor 
Retirement 
401 (k) 
Life and disability insurance 
Payroll taxes 
Worker's compensation insurance 

Total 

Other Direct Costs: 
Health and dental insurance premiums 
Postretirement benefits 

Non-Working 
Employee Hourly Hourly 
Number Percent Amount 

84 $20.14 14.13% $2.85 
Various $15.61 14.13% $2.21 
74, 128 $15.67 14.13% $2.21 
Various $24.27 14.13% $3.43 

82 $23.47 14.13% $3.32 

Number of employees 
Annual cost per employee 
Hours worked 

Per hour amount 

Total Percent 
Charges of Labor 

$3,132,211 
381,542 1 2.1 8% 
25,237 0.81% 
44,236 1.41% 

244,255 7.80% 
150,772 4.81% 

27.01% 

$994,147 
32,654 

1,026,801 
-"..l"̂ l_._---,. 

134 
$7,663 

1,786 

$4.29 
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Farmers Rural Electric Cooperative 
Non Recurring Charges 

September 30,2008 

Return Cheek 

When a check is not honored by the band and is returned, the check is stamped "VOID". 
The CSR reviews the return check, verifying the account number, name, accounts paid 
by check, number of return checks for consumer, reason check was returned, (ie NSF, 
Stop Payment, Account closed), whether it was collected by a Field Service Rep. The 
CSR will also ensure that there is no arrangement or membershipisecurity deposit involved. 
The returned check is then keyed to the account, as is the return check fee. The batch 
is balanced and the cash sheet is pulled. Totals are added to Daily balance sheetibranch 
office re-cap sheets. The the check is keyed at a branch office, the amount is transferred 
to Daily Balance Sheet. A letter is typed for mailing to the consumer notifying of the return 
check and/or letter typed notifying consumer on a NO CHECK basis. The consumer's 
account is noted NC (if applicable) and if the consumer is on bank draft program, their 
account is taken off auto - payment and applicable notes are made on the account. 

The letter is mailed to the consumer. A service order is then issued to collect if the return 
check was collected by an FSR during a collection trip, on arrangement, or for membership/ 
security deposit, and the account is added to the call out list for the System Operators. 

The account is monitored by the CSR to ensure that it is paid within ten days. If not paid, 
a service order is issued. Possible arrangements may be made by the CSR to extend time 
on the return check. If the return check is paid, the payment is processed by the CSR and 
the collection system is updated to clear ut field notification and return check is fulled from t 
the file and maked paid. The accounting department reconciles the return checks with 
the bank statement on a monthly basis and runs applicable reports. 

Discussions with the departments involved indicate that it takes a minimum of 40 minutes 
to process and account for each return check. 
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Farmers Rural Electric Cooperative 
Non Recurring Charges 

September 30,2008 

Labor for Collection Charge and Disconnect & Reconnect Charge 
Regular working hours 

The CSR produces disconnect tickets and sends them to the district offices, where they are 
printed. The customer names are entered on the call out list for the System Operators, 
and a courtesy call is made to attempt to collect before being sent to the FSRs. If payment is 
not received, or a call received to make arrangements, the tickets are released to the FSRs. 

The FSR arranges his route and attemts to collect the payment. If unable to collect, he 
disconnects the service. Tickets are returned to the CSRs who key any payments collected 
plus key the charge for the fees. 

Per discussions with the parties involved, it takes the FSR approximately 30 minutes 
for each trip, including the time to prepare the completed paper work. The CSR 
spend approximately 15 to 20 minutes to prepare paperwork and key payments and charges. 

Labor for overtime charges 

Includes the same processes as for regular time. The differences are that jobs can not be 
coordinated with other jobs either by route or by service location since these are isolated 
occurrences. 

Since after hour trips are isolated, that is the reason for the mileage to be doubled from 
regular hours. 
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Farmers Rural Electric Cooperative 
Non Recurring Charges 

September 30,2008 

Labor for meter tests 

Meter tests requests originate with the CSR, usually as a result of a high bill. The CSR 
prepares a Meter Change Service Order and received and processes the credit card payment 
for the request. After payment for the request is received, the CSR fills out the Meter Change 
Service Order and passes on to the Field Service Rep 

The meter is re-read by the FSR and if indicated, the meter is pulled. It is brought to the 
meter shop where a technician tests first contacts the consumer to see if he/she wishes to 
witness the test. Three separate tests are conducted. If the consumer is not present for the 
test, the meter technician contacts the consumer to provide verbal results. A written report 
is prepared documenting the results of the test, which is returned to the CSR for mailing. 

Per discussions with the meter department, it requires approximately ninety (90) minutes to 
test the meter and record the results for mailing to the consumer. It takes the CSR 
approximately 20 minutes of clerical time. 

Miles driven for each service 

Per discussions with the Distribution Field Supervisor and service men, it is estimated that 
each trip is approximately 20 miles, but probably less. Therefore, 15 miles per trip was used. 

Cost per mile driven 

The transportation system used by Farmers Rural Electric does not allow for the calculations 
of a per mile cost per vehicle. The costs are allocated on a per hour of use basis. 

Since most vehicles used on service calls, collections and reconnects are service trucks and 
not the large bucket trucks, Farmers has chosen to use the Internal Revenue Service cost per 
mile of $0.485 (forty-eight and one- half cent). 
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Witness: Alan Zumstein 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Analysis of Fuel Adjustment and Environmental Surcharge 
September 30, 2008 

An analysis of fuel adjustment and environmental surcharge as purchased 
and passed on to consumers as follows: 

Sales 
Fuel Environmental 

Month Adiustment Surcharae 

October 
November 
December 
January 
February 
March 
April 

June 
July 
August 
September 

May 

373,709 
135,897 
48,215 
52,790 
49,762 

290,487 
245,715 
233,347 
433,937 
440,035 
189,233 
443.922 

259,074 
210,059 
197,850 
195,146 
209,216 
172,727 
1 47,174 
118,965 
134,219 
156,108 
159,827 
173,945 

Total 2,937,050 2,134,309 

Purchased 

Adiustment Surcharae 
Fuel Environmental 

372,246 266,909 
129,291 196,311 
54,711 1 86,804 
45,202 182,561 

349,158 242,856 
351,784 181,491 
251,190 159,456 
332,735 129,403 
280,368 113,340 
224,669 150,675 
558,449 182,819 
267,291 168,024 

3,217,094 2,160,649 

The fuel purchased and environmental surcharge from East Kentucky Power 
Cooperative is passed on to the consumers using the Fuel Adjustment and 
Environmental Procedures established by this Commission. 





5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Exhibit 16 

Witness: Alan Zumstein 
page/ of 1 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Normalized Revenues 
September 30, 2008 

Base rates for the test year 

Normalized revenues using rates effective 
Case No. 2006-0515 and for adjustment 
to meter readiing cycles 34,841,794 

Normalized revenue adjustment (823,702) 

35,665,496 

Normalized revenues using rates effective 
in Case No. 2008-00414 to flow thru EKPC 
rates in Case No. 2008-00409 

Normalized revenue adjustment 

37,620,551 ... 

2 "-2 778 f 757 ..... .. ".. , 



1 

2 

3 

4 

5 
5 

7 

8 

9 

10 

11 

12 

13 

14 

15 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

Meter Reading Dates 
September 30, 2008 

During 2008, Farmers substanitally completed the installed of Automated Metier Reading 
(AMR) devices on its meters, except for the demand meters. Since most meters had 
the AMR devices, Farmers moved from a customer-read system to an AMR read system. 
In conjunction with this implementation of the Cooperative reading the meters, meter- 
reading and billing cycles were started in May 2008. Previously, consumers read their own 
meters on the first day of every month. 

Each of these cycles involve a different meter reading date. This resulted in additional days 
of kwh usage for each of these cycles. The additional days were pahsed in for a couple of 
days each cycle until an equal 30-31 days were included for each cycle on a monthly basis. 
This was completed in July 2008. 

The large commercial, industrial and demand meter accounts are read on the first day of 
each month. These have not changed as a result of the AMR devices. 

The result of the AMR readings is that additional days of kwh usage is included in the test 
year for certain cycles. The kwh usage for final bills will not change, as the readings for the 
last day a consumer uses kwh will not change as a result of the AMR project. 

The additional kwh was for Residential and Small Commercial accounts as 
follows: 

Schedule R, Residential 10,634,644 
Schedule C1, Small Commercial 1,221,819 

11,856,463 
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September, 2007 
October 
November 
December 
January, 2008 
February 
March 
April 

June 
July 
August 
September 

Average 

Increase 

Test year base revenue 
kwh useage 

Average per kwh 

Total billings 

Average monthly kwh use 

May 

Farmers Rural Electric Cooperative 
Case No. 2008-00030 

End of Test Year Customer Adjustment 

Sch R 
Residential 

Service 

20,798 
20,800 
20,941 
20,886 
20,855 
20,885 
20,901 
20,956 
21,210 
21,513 
21,420 
21,363 
21,374 

21,069 

rn 
23,057,167 

315,954,130 

0.07298 

253,104 

1,248 

Increase in consumers, times average use, 
times average rate, times 12 months, 
equals additional revenues 

Increase in revenues 333,417 

Increase in consumers, times average use, 
times average cost per kwh purchased, 
times 12 months, 
equals additional power cost 

Increase in power cost 226,072 

Net increase 107,345 

Adjustment 156,731 

Base power cos1 
Kwh purchased 
Cost per kwh purchased 

Sch C1 
Small 

Commercial 

1,475 
1.474 
1.471 
1,450 
1,476 
1,472 
1,476 
1,490 
1,488 
1,566 
1,497 
1,511 
1,524 

1,490 

22 
2,287,799 

29,660,481 

0.07713 

17,895 

1,657 

52,161 

33,462 

18,699 

Sch C2 
Small 

Commercial 

85 
85 
84 
84 
85 
84 
85 
85 
84 
85 
86 
84 
88 

85 

3 
2,680,838 

36,220,745 

0.07346 

1,019 

35,545 

94,004 

63,318 

30,686 

26,505,088 
535,659,373 

0.04948 

Exhibit 17 
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Witness: Alan Zumstein 

Sch D Sch E 
Large Large 

Commercial IndustrU 

5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 
5 3 

5 3 

P P 
3,300,483 3,526,827 

52,712,400 67,173,000 

0.06261 0.05250 

60 36 

878,540 1,865,917 

0 0 

0 0 

0 0 





2007 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COUNTY 

AVERAGE EKPC 

JACKSONPURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 

$286 
272 
240 
259 
259 
280 
350 
280 
301 
260 
342 
250 
196 
258 
262 
- 203 

$269 

$303 
333 
251 

$295 

$433 
254 
244 
310 
331 

$314 

$281 

- 2006 

$250 
248 
237 
264 
223 
294 
307 
280 
300 
250 
327 
267 
187 
280 
251 
212 

$262 

$300 
354 
- 250 

$301 

$460 
235 
240 
302 
- 31 3 

$309 

$276 

- 2005 

$282 
244 
241 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 
195 

$255 

$269 
347 
247 

$288 

$41 1 
226 
238 
294 
- 329 

$300 

$270 

2004 

$277 
249 
248 
205 
250 
263 
31 8 
249 
275 
236 
351 
253 
21 5 
297 
231 
- 192 

$256 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 
- 288 

$289 

$264 

% CHANGE 
- 2003 FROM 2003 

$257 
254 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 
191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
- 284 

$274 

$255 

11.3 % 
7.1 

28.9 
6.6 
7.7 

15.1 
10.7 
18.5 
16.6 

I .5 
1.6 

-2.5 
-7.9 
8.3 
__ 6.3 

7.6 % 

27.3 % 
21.5 
12.1 

20.4 % 

17.3 % 
8.5 

10.4 
17.9 
16.5 

14.6 % 

10.2 % 

-10.8 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

- 2007 

12.8 
11.9 
8.7 
9.1 
6.8 
6.8 
6.4 
6.9 
9.1 
9.0 

10.8 
12.7 
11.7 
7.3 
9.5 
7.9 

9.3 

8.8 
7.8 
___ 9.3 

8.4 

5.5 
9.2 
9.2 

10.5 
- 9.8 

9.5 

9.2 

- 2006 

13.0 
11.9 
8.6 
9.1 
6.7 
6.8 
6.4 
7.0 
9.1 
8.0 

10.8 
12.5 
11.7 
7.0 
9.5 
7.8 

9.2 

8.8 
7.8 
__ 9.2 

8.3 

5.5 
9.1 
9.1 

10.3 
- 9.5 

9.4 

9.1 

* NEW MAPPING SYSTEM INSTALLED IN 2005 -MORE ACCURATE COUM 

- 2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
7.8 

9.0 

8.8 
7.7 
__ 9.2 

8.3 

5.5 
9.1 
9.2 

10.2 
___ 9.5 

9.4 

9.0 

- 2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
7.1 

8.8 

8.7 
7.7 
- 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
___ 9.5 

9.3 

8.8 

% CHANGE 
- 2003 FROM 2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
__ 7.7 

8.7 

8.7 
7.6 
__ 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

2.4 % 
40.0 * 
2.4 

3.0 
3.0 
3.2 

-2.8 
1 .I 
8.4 
5.9 

21.0 ** 
4.5 
4.3 
1.1 
- 2.6 

6.9 % 

1.1 % 
2.6 
- 2.2 

-8.1 

2.4 % 

0.0 % 
3.4 
1.1 
5.0 
- 3.2 

3.3 % 

5.7 % 

’’ NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

- 2007 

1,022 
4,535 
2,982 
2,577 
3,513 
3,483 
2,454 
3,630 
5,652 
2,020 
2,917 
4,428 
3,903 
2,065 
6,600 
3.150 

54,931 

3,271 
6,974 
2.959 

13,204 

688 
5,047 
5,450 
5,584 
3.881 

20,650 

88,785 

2006 

1,016 
4,487 
2,966 
2,559 
3,481 
3,456 
2,437 
3,572 
5,621 
2,014 
2,841 
4,400 
3,847 
2,025 
6,540 
3,135 

54,397 

3,244 
6,944 
2.937 

13,125 

685 
5,022 
5,427 
5,556 
3.970 

20,660 

88,182 

2005 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3.094 

54,413 

3,213 
6,915 
2,893 

13,021 

683 
4,997 
5,388 
5,504 
3,940 

20,512 

87,946 

* NEW MAPPING SYSTEM INSTALLED IN 2005 -MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 -MORE ACCURATE COUNT 

2004 

1,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3.067 

55,223 

3,180 
6,859 
2,866 

12,905 

682 
4,986 
5,358 
5,449 
3.908 

20,383 

88,511 

% CHANGE 
2003 FROM 2003 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3.038 

54,515 

3,142 
6,801 
2,821 

12,764 

685 
4,977 
5,331 
5,418 
3.878 

20,289 

87,568 

2.1 % 

4.1 
4.0 
3.9 
4.1 
3.2 
9.2 
3.0 
1.5 
5.6 

-7.2 ** 
9.3 
5.8 
4.4 
- 3.7 

0.8 % 

-22.4 * 

4.1 % 
2.5 
- 4.9 

3.4 % 

0.4 % 
1.4 
2.2 
3.1 
_. 0.1 

1.8 % 

1.4 % 



COOPERATIVE 

E*!.. 1% 

4 04 1 %  
2007 

KENTUCKY ELECTRIC COOPERATIVES 
TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 

STATISTICAL COMPARISONS 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GFWYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTHKENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

% CHANGE 
2007 ___ 2006 __ 2005 ~ 2004 - 2003 FROM 2003 - 

13,138 
54,021 
25,801 
23,487 
23,729 
23,687 
15,631 
25,185 
51,244 
17,272 
31,422 
56,290 
45,453 
14,990 
62,408 
24.792 

13,089 
53,175 
25,508 
23,303 
23,377 
23,364 
15,517 
24,869 
50,884 
17,085 
30,649 
55,141 
44,979 
15,053 
61,869 
24,483 

12,888 
52,068 
25,151 
23,029 
23,013 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24,089 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23.646 

12,509 
49,421 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

5.0 % 
9.3 
5.8 

-4.1 
6.7 
7.1 
5.4 
6.4 
3.9 
4.1 

11.0 
12.7 
14.0 
9.2 
5.6 
6.7 

508,550 502,345 492,415 484,831 473,754 7.3 % 

28,747 28,461 28,105 27,704 27,343 5.1 % 
54,337 53,860 53,264 52,592 51,869 4.8 
?7.500 27,008 26,515 26.118 25.553 7.5 

110,584 109,329 107,884 106,414 104,765 5.6 % 

3,770 3,736 3,739 3,752 3,766 0.1 % 
46,393 45,877 45,367 44,653 44,028 5.4 
50,223 49,561 49,308 48,867 48,483 3.6 
58,591 57,431 56,187 55,079 54,073 8.4 
38.057 37,639 37,305 36,993 36.655 - 3.8 

197,034 194,244 191,906 189,344 187,005 5.4 % 

816,168 805,918 792,205 780,589 765,524 6.6 % 

i 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTHKENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2007 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

% CHANGE 
2 0 0 7 -  2006 - 2005 ___ 2004 - 2003 FROM 2003 

$3,676 
3,240 
2,077 
2,360 
1,749 
1,905 
2,229 
1,943 
2,730 
2,224 
3,684 
3,178 
2,282 
1,872 
2,477 
1.598 

$2,451 

$2,663 
2,595 
2.334 

$2,531 

$2,373 
2,334 
2,248 
3,251 
3.246 

$2,691 

$2,512 

$3,221 
2,939 
2,038 
2,404 
1,499 
1,987 
1,954 
1,950 
2,715 
2,121 
3,528 
3,346 
2,187 
2,081 
2,375 
1,655 

$2,374 

$2,632 
2,746 
2.300 

$2,560 

$2,509 
2,147 
2,192 
3,122 
2.966 

$2,587 

$2,443 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2,211 
1.518 

$2,277 

$2,353 
2,673 
2.264 

$2,430 

$2,250 
2,052 
2,179 
3,002 

$2,519 

$2,347 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1.480 

$2,251 

$2,082 
2,384 
?,233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2,726 

$2,420 

$2,284 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,071 
2,090 
2.028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2.684 

$2,284 

$2,182 

14.5 % 
50.9 * 
-9.3 
18.8 
9.5 

10.8 
17.6 
7.9 

19.5 
19.7 
6.7 

23.4 ** 
1.7 

-5.0 
9.5 
- 9.3 

12.8 % 

28.6 % 
24.2 
- 15.1 

22.6 % 

17.0 % 
12.8 
11.8 
23.8 
- 20.9 

17.8 % 

15.1 % 

'NEW MAPPING SYSTEM INSTALLED IN 2005 -MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 -MORE ACCURATE COUNl 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2007 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

$15,853,498 
68,578,375 
29,717,098 
27,983,567 
26,450,827 
23,419,768 
18,131,615 
33,391,723 
66,382,819 
18,876,065 
39,672,514 
66,458,715 
57,330,349 
19,684,110 
67,646,098 
25.472.592 

- 2006 

$14,192,128 
61,513,915 
27,327,922 
24,948,723 
23,743,770 
20,907,145 
16,223,795 
28,203,005 
60,198,185 
18,373,586 
33,591,739 
58,817,668 
49,796,107 
17,784,401 
59,324,021 
22.725.012 

% CHANGE 
2003 FROM 2003 - 2005 - 2004 - 

$13,672,178 
59,969,633 
26,203,306 
22,940,517 
22.712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031,517 

11,398,809 
49,545,080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19.056.126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
18,004.463 

$605,049,733 $537,671,122 $521,498,561 440,905,586 404,910,305 

$25,697,996 $23,847,988 $24,496,967 22,841,472 22,574,806 
50,041,715 43,955,864 45,323,132 42,207,989 41,020,077 
21.982.113 20,297,372 20,436.215 18,944.590 18,213,337 

$97,721,824 $88,101,224 $90,256,314 83,994,051 81,808,220 

$4,576,311 $4,311,951 $4,190,389 4,000,868 3,805,948 
51,817,219 48,880,787 44,135,641 41,000,292 38,718,311 
54,981,186 52,780,772 47,841,610 44,800,930 42,833,960 
69,955,053 64,825,495 60,315,980 55,933,218 52,358,896 
45,691,877 41,190.556 38,609,978 35,207,258 34.1 17,587 

$227,021,646 $211,989,561 $195,093,598 180,942,566 171,834,702 

$929,793,203 $837,761,907 $806,848,473 705,842,203 658,553,227 

49.5 % 
51.4 
44.9 
55.2 
48.5 
50.4 
38.7 
45.9 
36.7 
43.3 
56.1 
55.7 
59.1 
49.9 
53.3 
___ 41.5 

49.4 % 

13.8 % 
22.0 
__ 20.7 

19.5 % 

20.2 % 
33.8 
28.4 
33.6 
- 33.9 

32.1 % 

41.2 % 



~ . .  ~ .~ ~ .. . . . , . . . .. . . .... ' .. , 

DISTRIBUTION OPERATION 
DlSTRlRUTlON MAINTENANCE 

CONSUhtER INFORMATION 
ADMlNlSl KATlON 

TOTAL PER CONSUMER 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2007 - 2006 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

- 2007 __ 2006 - CHANGE 

$ 60.00 $ 57.04 $ 3.00 DISTRIBUTION OPERATION 
$ 81.00 $ 80.00 $ 1.00 DISTRIBUTION MAINTENANCE 
$ 54.00 $ 53.00 $ 1.00 ACCOUNTING 
$ 11.00 $ 10.00 $ 1.00 CONSUMER INFORMATION 
$ 63.00 $ 62.00 $ 1.00 ADMINISTRATION 

I 269.00 $ 262.00 I 7.00 TOTAL PER CONSUMER 

- _ _ _ _ _ _  

AVERAGE EXPENSE PER CONSUMER 
N A  

2006 __ CHANGE 

$ n.00 $ 72.00 $ 5.00 
$ 114.00 $ 114.00 $ - 
$ 50.00 $ 49.00 $ 1.00 
8 10.00 $ 8.00 $ 2.00 
$ 63.00 $ 66.00 $ (3.00) 

I 314.00 $ 309.00 5 5.00 

__ 

OTHER STATlSTlCAL INFORMATION OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 418 413 5 CONSUMER PER EMPLOYEE 383 385 (2) 
DENSITY CONSUMERS PER MILE 9 3  9 2  0 1  DENSITY CONSUMERS PER MILE 9 5  9 4  0 1  

1,218 1.221 (3) NUMBER OF EMPLOYEES 513 507 6 

508.550 502,345 6.205 CONSUMERS BILLED 197,034 194,244 2,790 
54.931 54.397 534 MILES OF LINE 20,650 20.680 (10) 

45.2 44.7 0.5 MILES OF LINE PER EMPLOYEE 40.1 40.9 (0.8) 

DISTRIBUTION OPERATION 

ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

- 2007 - 2006 __ CHANGE 

$ 69.00 $ 70.00 $ (1.00) DISTRIBUTION OPERATION 
8 118.00 $ 121.00 $ (3.00) DISTRIBUTION MAINTENANCE 
$ 45.00 $ 44.00 $ i.00 ACCOUNTING 
$ 8.00 $ 8.00 $ - CONSUMER INFORMATION 
$ 55.00 $ 58.00 $ (3.00) ADMINISTRATION 

$ 295.00 I 301.00 $ (6.00) TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

301 301 0 NUMBER OF EMPLOYEES 
13,204 13.125 79 MILES OF LINE 

110,5@4 109,329 1.255 CONSUMERS BILLED 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

__ 2007 - 2006 - CHANGE 

$ 65.00 $ 62.00 $ 3.00 
$ 92.00 $ 92.00 $ - 
8 52.00 $ 51.00 $ 1.00 
$ 10.00 $ 9.00 $ 1.00 
5 62.00 $ 62.00 $ - 

$ 281.00 $ 276.00 $5.00 

OTHER STATISTICAL INFORMATION 

2,032 2,029 3 
88,785 88,182 603 

816.168 805.918 10.250 
MILES OF LINE PER EMPLOYEE 44.0 43.8 0.2 MILES OF LINE PER EMPLOYEE 43.5 43.2 0.3 
CONSUMER PER EMPLOYEE 369 364 5 CONSUMER PER EMPLOYEE 400 395 5 
DENSITY CONSUMERS PER MILE 8.4 8.3 0.1 DENSINCONSUMERS PER MILE 9.2 9.1 0.1 



e
 





COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE N A  

OVERALL AVERAGE 

2006 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

2006 

$250 
248 
237 
264 
223 
294 
307 
280 
300 
250 
327 
267 
187 
280 
251 
212 

$262 

$300 
354 
- 250 

$301 

$460 
235 
240 
302 
313 

$309 

$276 

2005 

$282 
244 
24 1 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 
195 

$255 

$269 
347 
247 

$288 

$41 1 
226 
238 
294 
329 

$300 

$270 

- 2004 

$277 
249 
248 
205 
250 
263 
318 
249 
275 
236 
351 
253 
215 
297 
23 1 
- 192 

$256 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 
- 288 

$289 

$264 

2003 

$257 
254 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 
- 191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
284 

$274 

$255 

% CHANGE 
- 2002 FROM 2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
291 
240 
179 
262 
232 
- 188 

$235 

$220 
250 
- 21 1 

$226 

$382 
248 
215 
257 
- 276 

$276 

$242 

6.8 % 
3.3 
0.0 

33.3 
-3.9 
14.0 
14.1 
18.1 
27.7 
11.1 
12.4 
11.3 
4.5 
6.9 
8.2 
12.8 

11.5 % 

36.4 % 
41.6 
18.5 

33.2 % 

20.4 % 
-5.2 
11.6 
17.5 
j3J 

12.0 % 

14.0 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLlN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2006 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

- 2006 

13.0 
11.9 
8.6 
9.1 
6.7 
6.8 
6.4 
7.0 
9.1 
8.0 

10.8 
12.5 
11.7 
7.0 
9.5 
- 7.8 

9.2 

8.8 
7.8 
___ 9.2 

8.3 

5.5 
9. I 
9.1 

10.3 
- 9.5 

9.4 

9.1 

2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
___ 7.8 

9.0 

8.8 
7.7 
___ 9.2 

8.3 

5.5 
9.1 
9.2 

10.2 
- 9.5 

9.4 

9.0 

’ NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
- 7.1 

8.8 

8.7 
7.7 
_. 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
- 7.7 

8.7 

8.7 
7.6 
- 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
___ 9.5 

9.2 

8.7 

% CHANGE 
2002 FROM 2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 

10.2 
10.2 
11.0 
7.0 
9.3 
_. 7.6 

8.6 

8.7 
7.6 
___ 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
__ 9.4 

9.2 

8.7 

4.8 % 
43.4 * 
2.4 

-6.2 
3.1 
3.0 
3.2 

-1.4 
1 .I 
0.0 
5.9 

22.5 ** 
6.4 
0.0 
2.2 
___ 2.6 

7.0 % 

1.1 % 
2.6 
__ 2.2 

1.2 % 

0.0 % 
2.2 
0.0 
4.0 
- 1.1 

2.2 % 

4.6 Yo 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNl 



2006 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

% CHANGE 
COOPERATIVE 2006 2 0 0 5 -  2004 - 2003 2002 FROM 2002 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEM I NG-MASON 

INTER-COUNTY 

1,016 
4,487 
2,966 
2,559 
3,481 
3,456 
2,437 
3,572 
5,621 
2,014 
2,841 
4,400 
3,847 
2,025 
6,540 
3,135 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3.094 

1,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3.067 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3.038 

998 
5,794 
2,845 
2,447 
3,348 
3,311 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3.006 

1.8 % 
-22.6 * 

4.3 
4.6 
4.0 
4.4 
3.4 
9.0 
3.4 
1.9 
4.4 

10.0 
5.0 
4.9 

-6.2 ** 

4.3 

TOTAL EKPC 54,397 54,413 55,223 54,515 53,868 1.0 % 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

3,244 
6,944 
2,937 

13,125 

685 
5,022 
5,427 
5,556 
3.970 

20,660 

88,182 

3,213 
6,915 
2.893 

13,021 

683 
4,997 
5,388 
5,504 
3,940 

20,512 

87,946 

3,180 
6,859 
2,866 

12,905 

682 
4,986 
5,358 
5,449 
3,908 

20,383 

88,511 

3,142 3108 
6,801 6739 
2,821 2792 

12,764 12,639 

685 688 
4,977 4,971 
5,331 5,299 
5,418 5,378 
3 , 8 7 8 3 . 8 5 5  

20,289 20,191 

87,568 86,698 

4.4 % 
3.0 
__ 5.2 

3.8 % 

-0.4 % 
1 .o 
2.4 
3.3 
- 3.0 

2.3 % 

1.7 % 

" NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

** NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 



E%L '8 
2006 17 A 1 4  

KENTUCKY ELECTRIC COOPERATIVES 
TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 

STATISTICAL COMPARISONS 

% CHANGE 
COOPERATIVE 2 0 0 6 -  2005 - 2004 __ 2003 __ 2002 FROM 2002 

BIG SANDY 
BLUEGRASSENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

13,089 
53,175 
25,508 
23,303 
23,377 
23,364 
15,517 
24,869 
50,884 
17,085 
30,649 
55,141 
44,979 
15,053 
61,869 
24,483 

502,345 

12,888 
52,068 
25,151 
23,029 
23,013 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24,089 

492,415 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23,646 

484,831 

12,509 
49,421 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

473,754 

12,375 
48,347 
23,977 
23,776 
21,861 
21,762 
14,673 
23,220 
48,989 
16,345 
27,628 
47,741 
38,574 
13,395 
58,058 
22.802 

463,523 

5.8 % 
10.0 
6.4 

-2.0 
6.9 
7.4 
5.8 
7.1 
3.9 
4.5 

10.9 
15.5 
16.6 
12.4 
6.6 
- 7.4 

8.4 % 

JACKSON PURCHASE 28,461 28,105 27,704 27,343 27,086 5.1 % 
KENERGY 53,860 53,264 52,592 51,869 51,314 5.0 
MEADE COUNTY 27,008 26,515 26,118 25,553 25,084 __ 7.7 

TOTAL BIG RIVERS 109,329 107,884 106,414 104,765 103,484 5.6 % 

HICKMAN-FULTON 3,736 3,739 3,752 3,766 3,770 -0.9 Yo 
PENNYRILE 45,877 45,367 44,653 44,028 44,021 4.2 
TRI-COUNTY 49,561 49,308 48,867 48,483 48,290 2.6 
WARREN 57,431 56,187 55,079 54,073 53,239 7.9 
WEST KENTUCKY 37,639 37.305 36,993 36,655 36,313 - 3.7 

TOTAL TVA 194,244 191,906 189,344 187,005 185,633 4.6 % 

OVERALL TOTAL 805,918 792,205 780,589 765,524 752,640 7.1 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSONPURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

LF* L (3 
KENTUCKY ELECTRIC COOPERATIVES I.1 d 1 %  

2006 

AVERAGE EXPENSE PER MILE OF LINE 
STATISTICAL COMPARISONS 

2006 

$3,221 
2,939 
2,038 
2,404 
1,499 
1,987 
1,954 
1,950 
2,715 
2,121 
3,528 
3,346 
2,187 
2,081 
2,375 
1,655 

$2,374 

$2,632 
2,746 
2,300 

$2,560 

$2,509 
2,147 
2,192 
3,122 
2.966 

$2,587 

$2,443 

2005 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2,211 
1.518 

$2,277 

$2,353 
2,673 
2,264 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3.115 

$2,519 

$2,347 

2004 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1,480 

$2,251 

$2,082 
2,384 
2,233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2,726 

$2,420 

$2,284 

' NEW MAPPING SYSTEM INSTALLED IN 2005 - MORE ACCURATE COUNT 

**NEW MAPPING SYSTEM INSTALLED IN 2006 - MORE ACCURATE COUNT 

2003 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1.462 

$2,172 

$2,071 
2,090 
2,028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

% CHANGE 
2002 FROM 2002 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2,119 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 
1,426 

$2,010 

$1,918 
1,904 
1,895 

$1,905 

$2,092 
2,196 
1,960 
2,544 
2.600 

$2,279 

$2,053 

11.0 Yo 
46.8 * 
2.0 
24.9 
-1 .I 
17.2 
16.7 
16.1 
28.1 
14.0 
19.5 
37.0 **  
10.8 
14.5 
10.0 
16.1 

18.1 % 

37.2 Yo 
44.2 
21.4 

34.4 % 

19.9 % 
-2.2 
11.8 
22.7 
14.1 

13.5 % 

19.0 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMI NG-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

TOTAL W A  

OVERALL TOTAL 

2006 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

% CHANGE 
- 2006 - 2005 - 2004 - 2003 2002 FROM 2002 

$14,192,128 
61,513,915 
27,327,922 
24,948,723 
23,743,770 
20,907,145 
16,223,795 
28,203,005 
60,198,185 
18,373,586 
33,591,739 
58,817,668 
49,796,107 
17,784,401 
59,324,021 
22,725.012 

$1 3,672,178 
59,969,633 
26,203,306 
22,940,517 
22.712,747 
20,393,262 
16,244,690 
27,32 1 I 723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031,517 

11,398,809 
49,545.080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19,056,126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,03 1,040 
13,127,239 
44,138,209 
18,004,463 

10,231,337 
43,124,978 
19,972,264 
17,538,916 
17,159,247 
16,016,228 
12,765,519 
26,098,342 
47,136,342 
12,863,499 
24,859,471 
40,989,542 
34,606,956 
12,741,343 
42,397,806 
16,954,626 

$537,671,122 $521,498,561 440,905,586 404,910,305 395,455,416 

$23,847,988 $24,496,967 22,841,472 22,574,806 23,112,041 
43,955,864 45,323,132 42,207,989 41,020,077 41,918,818 
20,297,372 20,436.215 18,944,590 18.213.337 18.036.885 

$88,101,224 $90,256,314 83,994,051 81,808,220 83,067,744 

$4,311,951 $4,190,389 4,000,868 3,805,948 3,604,578 
48,880,787 44,135,641 41,000,292 38,718,311 37,873,562 
52,780,772 47,841,610 44,800,930 42,833,960 41,365,737 
64,825,495 60,315,980 55,933,218 52,358,896 51,327,632 
41,190,556 38,609,978 35,207,258 34.1 17,587 34,460.472 

$211,989,561 $195,093,598 180,942,566 171,834,702 168,631,981 

$837,761,907 $806,848,473 705,842,203 658,553,227 647,155,141 

38.7 % 
42.6 
36.8 
42.2 
38.4 
30.5 
27.1 
8.1 

27.7 
42.8 
35.1 
43.5 
43.9 
39.6 
39.9 
- 34.0 

36.0 % 

3.2 % 
4.9 
12.5 

6.1 % 

19.6 % 
29.1 
27.6 
26.3 
- 19.5 

25.7 Yo 

29.5 % 



DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2006 - 2005 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

- 2006 2 0 0 5 -  CHANGE 

$ 57.00 $ 57.00 $ - 
$ 80.00 $ 77.00 $ 3.00 
$ 53.00 $ 50.00 $ 3.00 
8 10.00 8 10.00 $ - 
$ 62.00 $ 61.00 $ 1.00 

B 262.00 $ 255.00 $ 7.00 

OTHER STATISTICAL INFORMATION 

1.221 1.204 17 

502,345 492.415 9.930 
44.7 45.3 10.61 

54,397 54,413 (16) 

, ,  
CONSUMER PER EMPLOYEE 413 410 3 
DENSIW CONSUMERS PER MILE 9.2 9.0 0.2 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

zoos - 2005 ___ CHANGE 

DISTIWUI ION OPLRATION 5 7UUO $ 6400 $ G O O  UlSTRlBlJl ION OPFRATION 
DISIRIUUIIONMAINTCNANCL S 12100 § l lGG3 5 5 0 0  DISlRIRbTION MAINTENANCE 
ACCOUNllNG S 4400 B 4600 $ ( L O O )  ACCOUNTING 
CONSUMFR INFORMATION 5 800 5 DO0 $ CONSUMER INFOllMAl ION 
ADMINISTRATION f 5800 5>4!0 s 4 00 AOMlNlSTRAllON 

TOTAL PER CONSUMER 6 30100 6 28800 6 1300 TOTAL PER CONSUMER 

OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 301 295 6 NUMBER OF EMPLOYEES 
MILES OF LINE 13.125 13,021 104 MILES OF LINE 
CONSUMERS BILLED 109,329 107,884 1,445 CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 43.8 44.3 (0.5) MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 364 367 (3) CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 8.3 8.3 0.0 DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
TVA 

- 2006 2 0 0 5 -  CHANGE 

$ 72.00 $ 72.00 $ - 
$ 114.00 $ 106.00 $ 8.00 
$ 49.00 $ 50.00 $ (1.00) 

$ 66.00 $ 63.00 $ 3.00 

$ 309.00 $ 300.00 $ 9.00 

$ 8.00 $ 9.00 $ (1.00) 

OTHER STATISTICAL INFORMATION 

507 518 (11) 
20.660 20,512 148 

194,244 191,906 2.338 
40.9 39.4 1.5 
385 369 16 
9.4 9.4 0.0 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

= z o o s -  CHANGE 

$ 62.00 $ 61.00 $ 1.00 
$ 92.00 $ 8800 $ 4.00 
$ 51.00 $ 50.00 $ 1.00 

$ 62.00 $ 61.00 $ 1.00 

$ 276.00 $ 270.00 $6.00 

$ 9.00 $ 10.00 $ (1.00) 

OTHER STATISTICAL INFORMATION 

2,029 2.017 12 
88.182 87.946 236 

805,918 792.205 13,713 

395 393 2 
9.1 9 0  0. I 

43.2 43.6 (0 4) 
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36 

37 
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107.20 
108.80 
142.2 
163.00 
184.00 
242.52 
580.00 
583.00 
586.00 
587.00 
588.00 
593.00 
595.00 
597.00 
598.00 
902.00 
903.00 
908.00 
909.00 
920.00 
926.00 
930.00 
935.00 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
Capitalization Policies 

Construction work in progress 
Retirement work in progress 
Due from other cooperatives 
Stores 
Transportation 
Employee sick leave 
Operations 
Overhead line 
Meter 
installations 
Miscellaneous distribution 
Overhead line 
Transformers 
Street lights 
Miscellaneous maintenance 
Meter reading 
Consumer records 
Consumer accounting 
Consumer information 
Administrative 
Employee benefits 
Miscellaneous 
Maintenance general plant 

Total 

Benefits 
Disaibution 

382,218 
11 7,956 
15,936 
56,818 
37,232 

14,020 
17,592 

135,230 
5,143 

13 1,870 
289,63 1 

9,322 
3,256 

16,768 
19,998 

233,205 
44,780 

2,509 
214,445 
60,897 
26,53 1 
L822 

Lti4(w_8p 

Benefits include the following: 
Medical insurance 
Life insurance 
Retirement 
Savings plan 401(k) 
Workers' compensation 
Payroll taxes 

994,147 
44,236 

38 1,542 
25,237 

150,772 
244.255 

Lti4(w_8p 

Farmers accumulates all benefits, then allocates these to accounts based 
on the labor distribution for the month. The above is the actual allocation for 
the test year for the above benefits 

The total number of employees is 41, with an average benefit cost of $44,883. 
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Exhibit 20 
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Witness: Alan Zumstein 
Farmers Rural Electric Cooperative 

Case No. 2008-00030 
September 30,2008 

Capital credits were paid as follows: 

General 

2008 $0 
2007 393,939 
2006 276,150 
2005 539,896 
2004 542,600 
2003 546,340 

$0 $0 
393,939 
276,150 
539,896 
542,600 
546,340 

19 Prior years 7,951,268 433,889 8,385,157 

21 Total $10,250,193 $433,889 $10,684,= 
20 

22 

23 
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FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 2. ,f 3 

POLICY NO. 390 

EQUITY MANAGEMENT PLAN 

I. OBJECTIVE 

A. In the event of dissolution or liquidation of the Cooperative, after all 
outstanding indebtedness of the Cooperative shall have been paid, 
outstanding capital credits shall be retired without priority on a pro rata basis. 

B. The Cooperative will make annual payments of capital credits on the capital 
of the Cooperative, provided that the following conditions are met: 

a. The Board of Directors shall determine that the financial condition of the 
Cooperative will not be impaired, and that satisfactory progress is being 
made toward the Cooperative’s Equity Management goals as set forth 
below: 

b. The Cooperative’s Equity Management goals shall be to operate the 
Cooperative’s business with annual revenue and expense levels so as to: 

1. Maintain a Times Interest Earned Ratio (TIER) of 1 .25~  to 2 .0~.  

2. Achieve an equity capitalization target range of thirty percent (30%) to 
forty percent (40%), not including Generation and Transmission 
Cooperative Credits (GTCC’s). 

3. Expend all efforts to achieve and maintain a rate of return upon the 
total capital structure of the Cooperative equal to that: necessary to 
attain the stated TIER goal and optimum equity goal; 

c. All payments of general and special capital credit refunds will be 
authorized at least annually by the Board of Directors, and 

1. The repayment of capital credits to the Cooperative’s members based 
on a cycle that will pay annual credit equal to or less than five percent 
(5%) of the total member’s equity at calendar year end. 

2. Will be in total amounts not exceeding those amounts permitted by the 
mortgage requirements of Farmer’s lenders; or 

3. Larger amounts may be paid if approved by the Rural Utilities Service 
(RUS), the National Rural Utilities Cooperative Finance Corporation 
(CFC ), or other lenders pursuant to a request made by the 
Cooperative’s Board of Directors, and supported by an equity 
management plan which indicates satisfactory progress toward the 
Cooperative’s equity management goals. 



FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION 
3. ,f 3 

4. Capita credit refunds to the estates of deceased members may be paid 
in full or discounted, at the discretion of the Board of Directors, if all 
loan requirements of Farmer’s lenders are being met. 

d. The discretionary powers of such capital credit repayments shall remain 
with the Board of Directors of Farmers Rural Electric Cooperative 
Corporation as stated within the bylaws, and this policy shall not diminish 
that right. 

11, RESPONSIBILITY 

The Board of Directors and PresidentCEO shall be responsible for the 
administration of this policy. 

Date Policy Approved by Board of Directors: March 20, 2008 

- Revised 
Reaffirmed 
New 

Date of Previous Policy: 

2 
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