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Ms. Stephanie L. Stumbo 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-06 15 

May 29,2008 
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State Reeuiation and Rates 

I 

220 West Main Street 
PO BOX 32010 

MAY 8 0  2008 
Louisville, Kentucky 40232 
www eon-us.com 

PUBLIC SERVICE Rick E Lovekamp 
COMMlSSlON Manager - Regulatory Affairs 

T 502-627-3780 
F 502.627-3213 
rick lovekamp@eonw corn 

RE: The application of Kentucky Utilities Company for an Order 
Authorizing the Issuance of Securities and the Assumption of 
Obligations (Cnye No. 2007-00548) 

Dear Ms. Stumbo: 

Pursuant to Ordering Paragraph No. 8 of the Commission’s Order in the 
aforementioned proceeding, Kentucky Utilities Company (“KU”) hereby files 
an original and three (3) copies of information related to an issuance under said 
Order, 

On May 20, 2008, KU borrowed $75 million from Fidelia Corporation in 
accordance with the order issued February 13, 2008 in the above-referenced 
case. The details of the loan are shown below: 

Borrower: 
Lender: 
Amount: 
Maturity Date: 
Interest Rate: 
Price Paid: 
Proceeds : 
Commissions Paid: 
Legal Costs: 
Security for Loan: 
Interest Payments: 

Kentucky Utilities Company 
Fidelia Corporation 
$75 million 
May 22,2023 
5.85% 
100% 
$75 million 
None 
None 
None 
May 20 and November 20 commencing 
November 20,2008 

The proceeds of the loan were used to fund capital projects described in the 
application. 
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Ms. Stephanie L. Stumbo 
May 29,2008 

Low bid above ten-yew treasury 

All-in cost 
Average bid above ten-year treasury 
Ten-year treasury rate 
All-in cost 

Ten-year treasury rate 

KU Pricing E.ON AG Pricing 
2.02% 
3.83% 
5.85% 

2.25% 
3.83% 
6.08% 

Rick E. Lovekamp 

Moody's I 
Issuer S&P Maturity Spread 

Columbus Southern Power A3 / BBB 5/1/2018 + 220 bps 
Tampa Electric Baa2 / BBB- 5/15/2018 + 225 bps 
Alabama Power Co. A2/A 5/15/2038 1-155 bps 

Coupon 
Rate 

6.05% 
6.10% 
6.125% 
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Wiedmar, John 
~ .. . 

From: roland plan@uK abnarnro corn 

Sent: 
To: Maltzer. Michael 

cc: 
Subject: Fw: LJSS Levels 

Thursday, May 15, 2008 8 3 1  AM 

Wunderiich. Barbara: Heinizen, Lioba: liussain hussein@uk abnamro.com 

Dear ivir Maeltzer, 

I refer to your email to Hussain. Our indication for a 15 year USS 75 million private placeme:n is T + 240.245 bp 
(vs the 10 year Treasury). 

I hope this is useful 

jvzith kind regards 
Roland Plan 

. . ... 

.. 

http://abnamro.com


Page 1 of 2 

~ .- .... ~ . . 
Wiedmar, John 

. ~ ~ ~...~ 
From: 

Sent: 
To: lvlaltzer. Michael 

Cc: HUG, Christopher; Sonst. Oliver 

Subject: 1ndiaklion:E ON 

Janssen, Alexander [Alexander JanssenQdkib corn] 
Wednesday, May 14, 2008 B:18 AM 



RE: Sprettd E,.on PP 

Wiedmar, John 
To: Triebel. Tobias 

Subject: RE: Spread E.on PP 

From: Triebel, Tobias [mailto:Tobias.Triebel~Qgs.coml 
Sent: Wednesday, Nay 14, 200E 7 2 5  Ab1 
To: Malher, Michael 
Cc: Heinhen, Lioba; Wunderlich, Barbam; Hofrnann, Jens 
Subject: RE: Spread E.on PP 

Sehr gcchncr llcir X~ILZ:? 

Ein !5-J3hriges LSDiim PP ivurilcn \vir deszeit bei c:! LIST .- ZlSbps ail-in XIILLII (KL't!dite voii 6 O Y b )  Reference Treast!r! 
i s i  dcr 3 S 7 X  05 IS Bsi!vlin!ork 





P e w  Madma,  !.w p i 2 1  834.3508 !XS. Debt Capital Markets update :!::;::,,,g Anisha l.lehrt, ED i 212 i  85.1.,4?i6 
'Aey 16, Z K 8  fleather i w n e r ,  ED i z i l )  834 487'1 

Stwe i.crnsr. A m e  1212) 832,108' 
Stephxiic'Wi, AadySt 12121 834 3117 

Saran Ct.eSrln, VF iiybrlcr (212) 83.1.1073 
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Reti final sales i iuk Sui 10 rcach a 1 2:: ?ace I? ZQ ieipcc by ruppm kf rpmdlnp fmP- fax rcbaic check: and by anotherlarge cantrli:ion 
t o  giovilii ircrn ne; F X ~ O I L S  
lpni howrpl d a a  iur2nsec silnlrictrt iy 01 [ne wside, JU: JF!.lorgan b e l w e i  in:< ine fljures are an tnoma;y 

E Th? tzviscts have no impact on JPUorZan'S FCC c a t  with the Fed expected t o  r c m i p .  cn hold ~ n t o  2C09 
m Aitnoujh core CaI raw on!y 3 i%:, r n m  i n  Apni, 2r.c has rJ:TIsed cn the iil'.v sid? fa r  tbrEz consecutive m n t t , ; ,  8atnr.g ?ncrgy and i-iipor: ~ : l ces  

xiit p s c  a c0n:inued :hreet :o rising inflation 
lion.fuel iapoi: 311:~s bncreased 1 K :n d3:il and n i ~ e  a:ceierated to a :0,4: Jnn.Ei a:c over t he  p m  three m m h r  
O i l  p r m s  !:eve sieadted a i  si0ur.d 5125 but arc bkciy to be Impact& by China Cemand efter the earthcuaie 


