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KPSC Case No. 2007-60522

Commission Staff Supplemental Data Reguest
Order Dated February 15, 2008

Item No. 1

Pagelofl

Kentucky Power Company

REQUEST

Refer to the Direct Testimony of Errol K. Wagner ("Wagner Testimony") at 3. Mr. Wagner
states that marginal transmission line losses, either charges or credits, are now being recorded in
sub-accounts of Account 447, Sales for Resale.

a. State whether the Federal Energy Regulatory Commission ("FERC") requires Kentucky
Power to record marginal transmission line losses in Account 447. If yes, provide the regulation,
order, or other document in which the requirement is made. If no, explain why Account 447 is
the appropriate account to record the charges and credits for the line losses.

b. List all items that Kentucky Power has recorded in the sub-accounts 4470207 and 4470208,
RESPONSE

a. FERC issued Order 668 on December 16, 2005, and Order No. 668-A on April 20, 2006, in
Docket No. RM04-12-000, which addressed the accounting and financial reporting for Regional
Transmission Organizations (RTOs) and the public utilities for the various aspects of the utilities
interactions with the RTOs. However, these orders were issued before PJM marginal
transmission line losses were instituted June 1, 2007, and the accounting for marginal
transmission line losses was not addressed. Therefore, the Federal Energy Regulatory
Commission (FERC) does not require Kentucky Power to record marginal transmission line
osses in Account 447, Sales for Resale.

As was stated on Page 3 of Mr. Wagner's testimony starting at Line 18, "The post-June 1, 2007
methodology requires PIM to account for incremental or marginal fransmission line losses in the
dispatch of energy and the calculation of locational marginal prices (LMP)". It is Kentucky
Power Company's policy to record these LMP-related charges and credits on a net basis as
revenues to Account 447, Sales for Resale.

b. Kentucky Power has only recorded marginal line loss charges applicable to the load serving
entity (LSE) in sub-Account 4470207.

Kentucky Power has only recorded marginal line loss credits applicable to the load serving entity
(LSE) in sub-Account 4470208.

WITNESS: Errol K Wagner






KPSC Case No. 2007-00522

Commission Staff Supplemental Data Request
Order Dated Febreary 15, 2008

Item No. 2

Page 1 of 1

Kentucky Power Company

REQUEST

Refer to Wagner Testimony at 7. If marginal line Josses and average line losses had been equal
for the 7 months ended December 31, 2007, is it correct, absent the change in the treatment of
transmission line losses, that the $7 million of which Kentucky Power now seeks recovery would
have been included in its calculation of fuel expenses during that time period? If no, explain.

RESPONSE

Yes.

WITNESS: FErrol K Wagner






KPSC Case No. 2007-00522

Commission Staff Supplemental Data Request
Order Dated February 15, 2008

Item No. 3

Page 1 of 3

Kentucky Power Company

REQUEST

Refer to Wagner Testimony at 8. For the 7 months ended December 31, 2007, provide a side-by-
side comparison of the monthly system sales clause factors as filed and as they would have been
filed under the pre-June 1, 2007 treatment of transmission line losses.

RESPONSE

Attached you will find a side- by-side comparison (See columns 10 and 11) of the monthly
system sales clause factors as-filed and as they would have been filed under the pre-June 1, 2007
treatment of transmission line losses for the period June 2007 through January 2008.

Comparison of the total System Sales Margin as filed (Column 4, Line 10) versus the Revised
System Sales Margin (Column 9, Line 10}, demonstrates the as-filed column total is larger than
the revised cojumn total. This supports the fact that the KPCo ratepayers received the benefit of
the additional off-system sales margins. These additional off-system sales margins were the
direct result of the freed up MWHs which were the result of settling the Transmission line losses
financially versus in kind MWHs. Therefore, since the Kentucky ratepayers received the benefit
from the increased system sales margins fairness dictates that the ratepayers should also incur the
costs recorded in Accounts 4470207 and Account 4470208 in the calculation of the monthly fuel
adjustment clause.

Even if one would allocate the revenue percentage of the applicable environmental costs
(($8,171,190 / $103,056,076) X $907,279 = $71,937) the same conclusion would be reached.
The Kentucky ratepayers received the benefit of the freed up MWHs by way of increased system
sales margins without paying for the costs associated with the freeing up of the MWHs.

WITNESS: Errol K Wagner



%

{zeosLonns)

{2836000°03)
(9656200'0¢)
{1OBEE0D 08)
{zv98¥00°0%)
(5610008
(€02t00°08)
{Z¥yrECO0S)
{14)
PO SY

iopey
saEs walsig

g0z ebey
£ ‘ON wisj

{ezarlon08)

{202¥000°08)
{6508200°08)
{Or24200°08)
(a85000°08)
{zesesoD'0$)
(08880008
(9p6Z00"0%)
{o1)
e

sajeg wolsis
posInaY

anpz ‘sl Aienugs, pu)ea Jepin
1senbsy wjeq [BuanRding Je1s tojes|uLoy
gren0-L007 "oN e8En

L1 uwnan ¢ jo ¢ abed aag

6 uunjos ¢ jo g ebed seg
gi wwnian ¢ jo ¢ obed sag
B uunion g jo ¢ afieg asg
OV e0L'00E"vES {o0'e86'0/Z3Y  (66evcaond) (€8 ZZL0LL'ES) OEOSLLZFBS 00 @6t ¥8GBES
SEBIGTIE TS {GD'668'085) (zg'6io'aas) ¢z 169'0ers) BEGRO0OLL LS ODEBPYFL G
SHbEe IaL'eZs {ooees'slzs)  (1bosgraved) {Lo'gan'zen'sy)  Z6°€60°L00'26 OOZER'SEV'EES
Py 082 0P TS (oo'2za'ezs) (81-g89/0%) (b L25'02b ) 81°61.2°086% (0'809°cE6'2S
PEPOO'PIOES foo241618) {ec z00'05%) (rbrgi1'ozes) £a'q0e'aens OPLE' LLL'PS
SEPER'EOL'ES {0p'zee'20%) {11°zZe1'653) v 161" 108 AL A OD259'1E9'ed
16°500'9228'9% {oop2z'ozy) {eL pED768) (sg'oBe'cLe8) Li'zag'a.es 00'GEQ' /PGS
YEOSEP09'YS {ac0ga'eL$) (b2'83L" 288} lipLgL'geps) le'aBery LS 002EL'BY s
B6'585°005°GS {o0zoe'Las} tag11e'eas) {6a'6T8'65E%) bD'FT6'076% 00 AL0'rL0'8E
GLZED'RED"SS {oorgsa’as) {agaac'zLd) {gegss'Lged) LLLA2'8088 00'5HH'ESH'ES
{eD+20+82+50)0D) ‘
{8) 1) 9D {2) {5) ()
B 75501 ZE0IvE Ticolv <273 n Pald §¢
saleg WoYBAS au't O JUnoooY ON JUROS0Y ON UNO0DY w1y
pasisaN §)3070 |and UON 5IS05) (BN sshuasay saeg wasls

sasuaday ¥ SajES Wa)EAS YO IBjustisio)

gooy ‘ive frenuep Butpus puol 8 & 204

£10)0E4 SajES WNSAG

jo uostiedioy apig Aq apis pelemses

Aueduion 1amod A4onjusy

s

L

8002

002
002
1002
ooz
4002
2002

4002

&)

JBsk

BIoL
Asnuep
eoang

Jaquensqg
IBQIIBAON
1800100
Jaqueldes
1=niny
Anf

sunp

(2}
L;)Ltﬂﬁ

ol

(1)
N
U1



TezTovo0 o8 TET6vv00 051
e et
O BLS 15 O00 Eas v B
WWA'SGE2S 0al'gesLs
gOL'aLE’Is Al
Rooos 0009
ara'ety'es %46 €D FLhr ¥ woael
i . pra'zgLes |
wouae ®O0CL
oo’ lst enal LieeL0'cE HoZie
YOZRTLES oEsyiares
e GO CLL BBF 6 DOVEr 093 19
etk \geatlazzss | o s DOTRL AP ES
T ~pZ5ilBEE S K07 B 52PFE0 15
wENSL TR 1808 CLEET] POESYERYYS
QDR
OGN HasiRg Pl oY
200z 1equmidss FO0Z yanieed
T —— 'y - !lemﬂ" A A———
To0650 DL¢3) HIET Gas6! T A L ¥ VTR eIl oI ES)  BeoakbLies 00'eEL vas At
b — o A =TT T
(5 aEA05%] KoT'¥ TFZBEs PLOET T et Tess) STeeEs . Goowsen! (R 1 BCLEOULy e ouyerrri Sl
topeoa’sizs) niVE {a'oe0'ZEa'2s} {yepaaa0LsE) zypariazzs  Lyoct'abysi (lroaozeg'ss)  LSEGOIO0US ON'Ze6eEFELE
GoTeoats) | Biet TEEeiB erea) TRLEaL s Fraib gecs IV o128 DLvs? GVBiCoREs A
oo pivaLs RIET {Zzuaniezs) s pia'ovss) 267784 '¢0ES [GPhan ] {rroyiozest EOROS IS oovIE LS
{ooZay'ies! RoL*2 [sea0y'tBLE) {soaie'Gast) (b rug'268) (e ase) {ppiust e CTOLLAES o iEsIedEs
(oreL2'92s) %BBE {91 ova'c0ps) {ezesp 2818} TIRAL'ERER {e1pee'zsy) {s5'paE EIEs) JTITEIES DYGEY IV
{HUosoEIs "y Ly Res'IBig) [N piaseers {proaties {1 IBL5EPS) RIS e IS pOToLNTSE
lonese s s ey rhe0R3) Py DA A {ea'irezsel igyezasses) $opIa9ZaS [pileaatisd
poess'et) HIND JIvEEaNS (Lo a5 braEe'eEls {ea's0L'2Ls) {ocemmIses! Wk g1 [y earrind
{s13.03 feopmot siois) ) ) (L0800}
o tas} [(2Y) fen {z1} ity [li1) 5] [
WEETRUAE e oL fosraid SOIBLEY bA14TE TIETE Fiir/iTid WEEY
B0 oy lUnooay o POV o TRy o Wneedy oN NSy uilimy
[GIFTEE =] o fng UIN gD jand ganuBsANY HORG winitis
UM plRRoRSY
s507) BT
cisguled
£ oN ey ooy be Amnusp BUlpUs WUOW & 31110
ROsz g} Annuasd peiEl 2RO wipiaw: FEUE WSAS
Bk wyed B ddng BYIE o

L
ZESO0-200Z "ON RRED

o uskidwion SPIE A4 SRIS ponwncled
Auzduion Rbg AInunH

000" LRES (NI - SOZHLY
CODTAYS WDy + S0Z0LY
o0 642 2068 e e A G
P—
GG 00 pre D04 85 TTERTELE VIS
oyyoliess 00E50'80L PES posER'sEEBES
T T T qllc.llm.wixtﬂlla\l
TOEAC A% U516 154 45 mgarialg
jouzee'bes) coTOEsEr 'S 00sRa T oS
[CifsalgRtS (Rt T LaBIYGL0LS
ouOFaRIE 00EST LTS no'ETLNEYELS
[oataray i 3 aoaLs'zasoNs oOTRLGEOSIS
ooHGEI0ME OOEGLEROBS 0BRVIELYLS
DOBIZEELS oopreErLes DOTH0'IEHELS
{&} ig} (G
O TR A0 TERIORRE
o sR[8G RS
BigeajRdy wshs wapls

R DENB)T SUIBS waeds
oG WA aHAD
jLiTR plnjurand

[B10), 4rS %08
wiopseoitd
oty elE|usdRg %09

o104 4NQ ¥l
glesand

JoLTy STBLERIEd WOL
9K

parg A58

WO IR AT TIAND
50/ 18 WO WBNND

wineooy KRRy DURUNoNY
Fmoey esupnipy AT o

f@eL
400’884 'esE el 14 Ararsaf
[l ]
o aryee 0T lequeRRn
o0l GOE 813 JO0Z  AuGWSiON
ov'EIpaly n 1002 1859K0
gooaza'ios 00T raqusidag
O0O'EEY IO T iy
ooisyeEa 5 LOUE anr
CONPFERIS oan punp
v} [] iz}
VR BER U
sapg
YOW
wand

al

vamar— -]

LE:t






KPSC Case No. 2007-00522

Commission Staff Supplemental Data Request
Order Dated February 15, 2008

Ttem No. 4

Page 1 of 3

Kentucky Power Company

REQUEST

Refer to Wagner Testimony at 8. Provide the calculations that show the derivation of the $2.5
million estimated reduction in Kentucky Power's customers' bills due to the increased level of
off-system sales margins.

RESPONSE

The attached pages demonstrate the derivation of the $2.5 million estimated reduction in KPCo
customers’ bills due to the increased level of off-system sales margins.

WITNESS: Errol K Wagner



Case No, 200700522

KPSC Staff Supple.Data Request
Order Dated Februaary 15, 2008
ltem No. 4

Page 2 of 3

Kentucky Power Company
Accounts 4470210, 4470211 and 4470212
June 30, 2007 through February 29, 2008

NN

10

11

12

13

14

Account Account Account
Number Number Number Monthly Net
Month ~ Year 4470210 4470211 4470212 Amount
(2) (3) (4) (5) (6) %
June 2007 $988,271.11 ($351,866.38) (§72,389.88) $564,014.85
July 2007 $926,924.64 ($359,829 55)  ($52,311.98) $514,783 11
August 2007 $1,443,979.81 {($495,181.41)  ($87,186.74) $861,63166
September 2007 $878,862.17 ($373,38085)  ($57,634.13) $447 847 09
Oclober 2007 $956,228.23 {$361,191.44) ($59,422.17) $535,614.62
November 2007 $826,608.83 ($320,115.44)  ($50,007.33} $456,486.08
December 2007 $080,219.18  ($420,521.44) ($67,698.18) $491,999.56
Sub Total $7,001,093.97 ($2,682,086.61) ($446,630.41) $3,872,376.95
January 2008 $1,170,096.39  ($428,601.22) ($58,619.52) $682,785 65
February 2008
Total $8,171,190.36 ($3110,777.83) ($505,249.93) $4,555,162.60
Sub Total Page 2 of 3, Line 8, Column (7) $3,872,376 85
Sub Total Page 3 of 3, Line 8 Column (5) 64.43%

Reduction in KPCo's Customers Bill Due fo increased System Sales

$2494,872.00_




Ln

No

N
1
2

3

10
11

Month
{2

June
July
August
Sgptember
October
Nuovember
Desember
Sub Total
January
February
Taotal

*

Year

{3
2007
2007
2007
2007
2007
2007

2007

2008

2008

Case No. 2007-DR522

KPSG Staff Supplemental Dafa Reqguest
Onder Datet] February 15, 2008

Hentucky Fower Company

Manthly Off Syster Sales Margins and

Ampunt Shared with Customers

June 30, 2007 through February 29, 2008

ltemn No, 4
Page 2of3

Company Customer
Total Monthly Share of
Margin Percentags Margin
4 () (&)
$2,551,893 70.00% $1,786,325
$3,3655,653 70.00% $2,348,957
3,787,598 68.12% $2,580,180
$4,148,853 80.00% $2,4B9,918
$2,681467 60.00% $1,608,880
$2,852,505 60.00% 1,711,857
$908,412 60.00% §545,047
$20,287,581 £4.43% $13,070,854
$2,482,773 60.00% $1,489,664
§22, 770,354 63.95% $14.560,528

* Wi be provided when available






KPSC Case No. 2007-00522

Commission Staff Suppiemental Data Request
Order Dated February 15, 2008

Item No. §

Page 1 of 1

Kentucky Power Company

REQUEST

On May 1, 2006, FERC issued its order requiring PJM Interconnection, LLC to implement the
locational marginal loss method. American Electric Power ("AEP™) System was a party to the
FERC proceeding. Explain why, in light of the date of the FERC order and AEP's participation
in the FERC proceeding, Kentucky Power failed to advise the Commission of the possible
changes in the treatment of transmission line Josses before February 1, 2008.

RESPONSE

On August 3, 2006 PJM Interconnection , L.L.C., filed with FERC revisions to tariff sheets
implementing accounting for line losses on a marginal rather than an average basis. Notice of
the August 3, 2006 PJM filing was provided to all PTM Members and all state utility regulatory
comumissions, including the Kentucky Public Service Commission. On November 6, 2006 FERC
issued an order accepting the tariff sheets in the August 3, 2006 filing with an effective date of
June 1, 2007.

The post-June 1, 2007 methodology had numerous effects on various components. These
included off-system sales and the corresponding revenues, net energy costs and requirements for
customers, transmission line loss costs associated with native load requirements, modifications to
systems and processes to implement the new methodology. Assessing the impact on the overall
dispatch and resulting impact on the Company's business, could not be accurately quantified
without actual operational experience.

Kentucky Power strives to keep the Commission reasonably informed of all pertinent regulatory
changes and other developments affecting the Company. The Company acknowledges the better
practice would have been to inform the Commission directly of the FERC Orders.

The Company’s failure to provide the Commission with the quantification of the effect of the
changed methodology prior to February 2008 did not prejudice the ratepayers. The Company
apologizes for any inconvenience caused the Commission or its Staff.

WITNESS: Errol K Wagner






KPSC Case No. 2007-00522

Commission Staff Suppiemental Data Request
Order Dated

Item No. 6

Page 1 of 3

Kentacky Power Company

REQUEST

Provide updated versions of Exhibits EKW- 1 and 2 with the results for January 2008 added.

RESPONSE

Attached you will find an updated version of Exhibits EKW-1 and EKW-2 which includes the
results for January 2008.

WITNESS: Emrol K Wagner



Case No. 2007-00522
Commission Staff Supplement Data Request
Order Dated February 15, 2008

Item No. &

Page 2 of 3
Kentucky Power Company Exhibit EKW - 1
Load Serving Entity (LSE) Page 1 of 1
Net Transmission Line L.osses Revised March 6, 2008

For the Period June 2007 through January 2008

Ln Charge Credit Net Monthly

No Manth Year Acct No. 4470207  Acct No. 4470208 Amount

(1 2) (3) (4) (%) (6)
1 June 2007 $2,092,442.32 ($813,497.55) $1,278,944.77
2 July 2007 $1,167,867.88 ($422,027.01) £745,840.87
3 August 2007 $2,946,027.74 ($1,136,81389)  $1,809,213.75
4  September 2007 $1,474,422.32 ($501,783.14) $972,638.18
5 October 2007 $1,489,844.20 ($1,008,842 68) $481,101.52
6 Novemnber 2007 $1,385,530.09 ($631,058 03) §764,481.06
7 December 2007 $1,886,026.49 {$896,749.18) $990,277.30
8 Sub Total 2007 $12,452,270.04 ($5,408,771.68) $7,042,498.45
9 January 2008 $2,397,326.54 ($1,109,174.84) §1,288,151.70
0 February 2008 *

1 Total $14,.840.606.58  (96.618,94643) $8,330650.15

* Will be provided when available



Case No. 2007-00522
Commission Staff Suppiement Data Request
Order Dated February 15, 2008

ltern No. &
Page 3of 3
Kentucky Power Company Exhibit EKW - 2
Fuel Adjustment Clause Calculations Page 1 of 1

For the Months June 2007 through January 2008 Revised March 6, 2008

* Will be provided when available

Ln As Filed Net Monthiy Revised As Filed Revised  As Filed
Ne Menth Year Fuel Cost Line Loss Fuel Cost Sajes MWH Factor Factor Difference
(1 (2} (3) (4) (5) (6) (7) (8) (@) (10)
1 June 2007  $9,828806 $1,278,945 $11,107,751 518,644 $0.02142 $0.01895  $0.00247
2 July 2007  §$11,170414  $745.841 $11,916,255 550,457 $0.02165 $0.02029  $0.00138
3 August 2007 $11,824434  $1,809,214 $13,733,648 614,693 $0.02234 $0.015840  $0 00294
4 September 2007 $10,154,98%  §872,639 $14,127,6838 501,528 $002219 35002025  $0.00194
5  Oclober 2007 $10,448,016  $481,102 $10,830,118 478,813 $0.02283 §$0.02182  $0.00101
6 November 2007 §12,091,821 $764,481 $12,856,302 578,309 $002223 $0.02091 30 00132
7 December 2007 $13,424480  §$890,277 $14,414,757 634,751 $0.02271 30.02115 _ $0.00156
Sub Total $79,043970 $7,042.499  $86,086,469 3,877,195
9 January 2008 $17,233,744  $1,288,152  $18,521,826 759,166 $0.02440 $0.02270  $0.00170
10 February 2008 * _
11 Total 896,277,714 _ $8,330,651 _$104,608,395 4,636,361






KPSC Case No. 2607-00522

Commission Staff Supplemental Data Request
Order Dated February 15, 2068

Item No. 7

Page [ of 1

Kentucky Power Company

REQUEST

Exhibit EKW-3 shows a 6-month average line loss of 9.028 percent for January through June
2007 and a 3.896 percent average line loss for July through December 2007, State whether the
reduction in line loss is entirely attributable to the change in the method of accounting for
transmission line losses. If not attributable 1o the change in accounting methods, identify and
describe the other factors contributing to the reduction.

RESPONSE

Yes,

WITNESS: Errol K Wagner



