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1. In its explanation of the merger at 10(b), Petitioners state that, “[Tlhe 

merger is in the public interest in that Graves County Water District will be able to 

provide services to a larger area of residents, which should provide economies of scale 

and offset potential rate increases.” Provide an analysis and/or study that will support 

the above statement. 

WITNESS: Roger Rectenwald and Mark Davis are the witnesses responsible for all 

responses 1-6. 

Response: The South Graves and Consumers districts border and together encompass the entire 
southern half of Graves County. The Fancy Farm district is located in the north western area of the County 
and the Hardeman district is located in the north eastern area of the County and both are relatively small in 
land coverage. Approximately 25% of the County’s land mass, all located in the northern half of the 
County, is not in the jurisdiction of any of the existing seven water districts or two municipal water systems. 
Historically, as additional areas of the county seek service additional water districts have been created. 
This has resulted in the current circumstance wherein the seven districts and two municipal systems still do 
not yet encompass all of the County’s land area. This has resulted in several duplications of administrative 
and operations costs, that includes but are not limited to: commissioners’ fees, clerking and bookkeeping 
personnel costs, billing and other printing costs, space costs as well as multiple operators’ personnel costs, 
equipment and tool purchases for the respective systems, multiple materials and supplies accounts and 
other similar cost centers for each system. 

With the application now before the Commission the leadership of Graves County seeks to 
regionalize water services by including the remaining unserved areas in the County in the service area of 
the consolidated Graves County Water District. 

By aggregating administrative and operations costs of the four participating districts and assuring 
that SiJCh costs are not duplicated as service is further extended into currently unserved areas of the 
County, it is reasonable to conclude that costs per customer will be less and that the resultant economy 
will be reflected in stabilized service rates. There have been no formal studies to confirm the public policy 
stated in KRS 74.361 I 
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2. Petitioners state in IO(c)(l ) of the application that, “F]he goods and services buying 

power of one larger water district would be stronger than any on individual system.” 

a. Cite specific examples of the savings that the merged Graves District can 

expect to achieve. Provide copies of all workpapers, calculations, and assumptions used to derive the 

expected cost savings. 

b. Provide the calendar year 2007 annual cost information requested 

in the Table below. The information provided in the table for Graves District should be cost projections. 

Include copies of all workpapers, calculations, and assumptions used to derive the projected costs for 

Graves District. 

No. Services Consumers 

( Customer Billing 
( Meter Reading 
( Lab Analysis 
( Contract Costs’ 
( Engineering 
( Accounting 

n a r d e m a  
Fancy South Graves 

District Farm Graves 

RESPONSE: See Attached 
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2. a,c. As discussed in Item 1, consolidation of services should result in savings from 

No. Services Consumers 
(1 ) Customer Billing Contracted 
(2) Meter Reading Contracted 
(3) Lab Analysis 5,684 
(4) Contract Costs 312,209 
(5) Engineering 
(6) Accounting Contracted 
(7) Auditing 500 
(8) Legal 2,375 

bulk purchases, potential for more bidders due to greater volumes of supplies and 

Fancy Farm Mardeman South Graves Graves District 
Contracted 23,045 Contracted Contracted 
Contracted Contracted Contracted Contracted 

3,718 Contracted 4,677 15,000 
124,683 68,564 1 925 1 3 650,000 
26,875 26,875 

500 Contracted 500 3,000 
- Contracted 250 2,500 

Contracted Contracted Contracted Contracted 

materials needed. The table below shows that many services are currently contracted. 

By aggregating these services, it is expected that more bidders will be interested and 

lower costs achieved. Also, duplicative services such as legal, engineering and 

accounting can be eliminated. There are no workpapers or studies. 

The Consolidated estimates for 2008 were derived as follows: 
Lab Analysis - total the three water districts with figures and round up to $15,000 to cover Hardeman 
Contracted Costs 11 total all four water districts and calculated approximate 7% decrease. 
Engineering - this is dependent on the ntlmber and size of projects during the year. 
Auditing - only compilations were done in 2007 for 2006. This will be dependent on whether 

Legal - this is dependent on the number and size of projects. 
an audit is needed. 
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3. Refer to 1 O(c)(4) of the application, Replacement of Old Lines. For each district 

provide its itemized 5-year plan of main and equipment replacements. Show how the 

projected replacements can be more efficiently accomplished by Graves District. 

Response: The districts involved in the proposed merger do not have an 
I‘. . .itemized 5 year plan of main and equipment replacements”. However, several of the 
districts have identified specific facility projects for the improvement of the respective 
service areas and have completed a project profile on each such project and have 
logged same in Kentucky’s Water Resource Information System database. A cumulative 
listing of these project profiles is attached to this response. 

Additionally, as cited in the application filed with the Commission, the Mayfield 
Electric and Water System (MEWS), an instrumentality of the City of Mayfield, presently 
contracts the operations of the Consumers, Fancy Farm and South Graves Water 
Districts. To best assure its long term capacity to provide treated water to these entities 
and others that it currently supplies, MEWS authorized a full hydraulic analysis of the its 
distribution system and the distribution systems and projected demands of each of its 
contracted systems. This analysis was performed and mapped by Florence & 
Hutchinson Engineers, Paducah, Kentucky. 
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Form: Kentucky Water Prqject Profile Page 1 o f 4  

http://wris.ky.gov/ppforin/KIA-ProfileForn~.asp?ID= f 7ES 86497-29FA-40 1 B-9B6D-9E26.. . 1 /22/2008 



Form: Kentucky Water Project Protile l’age 2 of 4 

h~p://wris.ly.gov/pp~orm/KIA_ProfileFon.asp?ID= { 7ES86497-29FA-40 1 R-9R6D-9E26.. . 1 /22/2OO8 



Porn: Kentucky Water Project Protile lJage 3 oi 4 

5. Project Alternatives: Please list a minimum of three: 
a .*  CONSUI4EKS COULD CONTINUE TO OPERATE UI?DER 'THE CURREIdT ARRAIJGEMEIJT. E 

HOWEVER, T H I S  DEMAIJD I S  CLOSE TO THE I4AX CAPACITY THAT I ' lAYFIELD 
E L E C T R I C  b WATER SYSTEI4S CAI1 PROVIDE w 

b.. RESOLVE SAND A N D  PUMP ISSUES, AND PUT OLD WELI. BACI: I l l  S E R V I C E  E 

&,! 

C.' DO nothing F: 

I& 

6. SDecial ImDact(sJ of Proposed Water Project:. 

a.. New service/improve service to  0 unserved 1 0 "  underserved households 

b. Number of new jobs: 0 
c. Other beneficial technical, managerial, fiscal impacts: (20 words or  less) 

Number of retained jobs: 0 

II~IRROVED WATER r I R C U L A T l O N ,  BACKUP SUPPLY POII lT  E 

E 
d.* Does proposed activity relate to public health protection emergency: '::.Yes 
e.* Does project involve regionalization: '.. :Yes :J No 
f. Number of systems affected/involved: * 

7.. Median Hou-s-e-hold Income of Service Area: 

'5 No 

$ 3 0 8 7 4  

8.- Proiect Sta&-Ssch&el 

9. Estimated F m S o u r c e s :  
,U'.Years 0-2 ' . , Y e a r s  3-10 . 'Years 11-20 

. Estimated Local Funding Amount $ 0 

- Estimated Other Funding Amount (all sources) $ 3 0 2 2 8 0  

Total Estimated Project Cost $ 1302280 
._ -. . .- .- 

10. Project Data - Water (complele all items-which applv to vour Droiect] 

a-* Is project related to source protection? ,Yes No 
Drinking Water Facilities 

bad Is  project related to  source? Yes .-,No 

C.- Is project related to water treatment? .:Yes Y No 

d.* Is project related to distribution (Extension/Rehab)? :-* Yes ' . No 
Check all that  apply to  your project 
CI Extension 0 Water Tank 
I - 1  Rehab/Improvement 
Proposed project involves construction of line 

Total linear feet 11000 of new line 

Line Size (in inches) ;..I2 li13 :. 14 [.?I6 -18 /.-I10 .:./greater than 10 

Material -1 Ductile Iron 4 P V C  ~5 PE Other 
Project activity improves pressure, as a result of 

Replacement of 0 

0 

1.: JLeaks, Breaks, or restrictive flows due  to a g e  
Project activity improves water quality by providing: 

I21Adequate turnover of water 
1; 1 Proper maintenance of disinfection residual 

Replacement of 0 

&'I Pump Station 

.- . , 

- - 

total linear feet of inadequately sized lines 

total gallons of increased storage d u e  to additional demand 

total linear feet of lead, copper, asbestos-cement lines 

http://wris.l~y.gov/ppform/KIA_ProfileFo~.asp?I~={7ES86497-29FA-401B-9R6D-9E26 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 4 of 4 

http://wris .ky.g ov/ppform/KIA~ProfileFo~.asp?ID=~7ES86497-29FA-401B-9B6D-9E26... 1/22/2008 

http://wris


SUBMITTED Form: Kentucky Water Project Profile Page 1 o f 4  

http://wris.ly.gov/ppform/KIA~ProfileFo~.as~?ID={~E91E92C-E07S-44S0-90EO-ElEA... 1/22/2008 



SUBMITTED Form: Kentucky Water Pmject Profile Page 2 of 4 

li~p://wris.ky.gov/ppfo~IUA_Pro~leFo~n.asp?ID= { 3E9 1 E92.C-E075-4450-90EO-E 1 EA.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of4  

h~p://wris.ly.gov/ppform/K.IA_ProfileFonn.asp?ID= { 3E9 1 E92C-E0754450--90EO-E 1 EA.. . 1 /22/2O08 



littp://wris.ly.gov/p1>form/KTA_ProfileForm.asp?ID=(3E9 1 E92C-E075-4450-90EO-E 1 EA.. . 1 /22/20O8 



SUBMITTED Form: Kentucky Water Project Profile Page 1 o f 4  

http://wris.l~y.gov/ppfo~~A~ProfileFo~.asp?ID={BA99828E-OBO~-4OES-9A72-8A~... 1/22/2008 



S UBMI 1"l'EL) Form: Kentucky Water Project Protile Page 2 of4  

http://wris.ky.gov/ppfo~K~A-ProfileFo~.asp?I~=~BA99828E-0B06-40ES-9A72-8AD... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

http:/lwris .ky.g ov/ppfonn/K1AprofileFot.asp?I~=~BA99828E-~B~6-40ES-9A72-8A ~ . . .  1/22/2008 

http:/lwris


SUBMITTED Forin: Kentucky Water Pro,j ect Profile Page 4 of 4 



SUBMITTED Form: Kentucky Water Project Profile Page 1 of 4 

http://wris.ky.gov/ppfodKIA~ProfileFonn.asp?ID={ A6638267-EO3 1 -4B9A-AA22-E676... 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 2 of4  

http://wris.lcy.gov/ppfor1dKIA-ProfileFom?.asp?1D= { A663 8267-EO3 1 -4B9A-AA22,-E676.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

li~p://wris.l~y.gov/ppfonn/KIA_ProfileFo~.asp?IDT=(A6638267-E03 1 -4B9A-AA22-E676... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 4 of 4 

http://wris.ky.gov/ppfodKIA~ProfileFomi.asp?ID={ A663 8267-EO3 1 -4B9A-AA22-E676... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 1 of 4 

http://wris.ky.gov/ppfo~K~A~ProfileFo~~.asp?ID=~S3AD64EA-6OAA- 1 1 D5-9S02-00S ... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 2 of 4 

http://wris.ly.gov/ppfonn/KIA_ProfileFonn.asp?ID= { 53AD64EA-60AA- 1 1 DS-9502-005.. . 1 /22/2O08 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

http://wris.l~y.gov/ppform/KJA~ProfileForm.asp?ID={ 53AD64EA-60AA- 1 1 DS-9.502-005 I .. 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 4 of 4 

l i~p://wris. l~y.gov/ppfo~/KIA~Pro~leFo~n.as~?ID=(53AD64EA-60M- 1 1 D.S-9502-005 ... 1 /22/2OO8 



SUBMITTED Form: Kentucky Water Project Profile Page 1 o f 4  

littp://wris.ky.gov/ppforrn/KlA-ProfileForm.asp?ID={ 1 A 1 9BC9A-48CO- 1 1 D7-AD 1 C-000. .. 1 /22/2008 



SUBMI 1 1 bL) b o r n :  Kentucky Water Project Profile Page 2 of 4 

http://wris.lcy.gov/ppforndKIA-ProfileFom.asp?ID={ lAl9BC9A-48CO-1 lD7-AD 1 C-000.". 1/22/2008 

http://wris.lcy.gov/ppforndKIA-ProfileFom.asp?ID


SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

http://wris.lcy.gov/ppfonn/KIA-ProfiieForm.asp?ID= { 1 A 19BC9A-48CO- 1 1 D7-AD 1 C-000.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 4 of 4 

http://wris.lcy.gov/ppform/KTA_ProfileFonn.asp?ID={ lAl9RC9A-48C0-11 D7-AD1 C-000 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 1 of 4 

http://wris.ky.gov/ppfol7n/KIA__ProfileFom.asp?ID={ 1A 19BC76-48CO-11 D7-AD1 C-000 ... 1/22/2008 



Form: Kentucky Water Pmject Profile Page 2 of 4 

h~p://wris.ky.gov/ppform/IUA_ProfileFornz.asp?I~=~ lA19BC76-48CO-llD7-ADl C-000 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 3 of 4 

http://wris.ky.gov/ppfo~n/~A-Pro~leFo~n.asp?I~={ lA19BC76-48CO-1 1D7-ADl C-000 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 4 of 4 

http://wris.ky.gov/ppform/KTAprofileFom1.asp?ID={ lA19RC76-48C0-11D7-ADl C-000 ... 1/22/2008 



SUBMITTED Form: Keiitucly Wastewater Project Profile Page 1 of 4 

~ittp://wris.l~y.gov/ppfom~~A~ProfileForm.asp?I~=~9DA7D128-0127-1 1D6-ACFO-000 ... 1/22/2008 



SUBMITTED Form: Kentucky Wastewater Project Profile Page 2 of 4 

http://wris.ky.gov/ppfonn/KIA__ProfileFonn.asp?I~=(9DA7D 128-0127-1 1 D6-ACFO-000 ... 1/22/2008 



SUBMITTED Form: Kentucky Wastewater Project Profile Page 3 o f 4  

NTAMINATION OF SURFACE STREAMS, ENVIRONMENTAL PROBLEMS/HEALTH 

Iittp://wris.ky.gov/ppfo~m/KTA~ProfileForm.asp?ID= (9DA7D 128-0 127- 1 1 D6-ACFO-000 ... 1 /22/2008 



SUBMITTED Form: Kentucky Wastewater Project Profile Page 4 of 4 

http://wris.ky.gov/ppfo~KIA-ProfileFo~n.asp?ID=(9DA7D128-0 127- 1 lD6-ACFO-000 ... 1/22/2,008 



Forrn: Kentucky Water Project Profile Page 1 oi4 

http://wris.lcy.gov/ppform/K~A~ProfileFonn.asp?ID= { 5.3AD664 1 -60AA- 1 1 D5-9502-0050. ._ 1 /22/2008 



Fonii: Kentucky Water Project Profile Page 2 of 4 

http://wris.ky.gov/ppfo~~~~KIA~ProfileFonn.asp?ID= { 53AD664 1 -60AA- 1 1 D5 -9.502-0050.. . 1 /2.2/2008 



Form: Kentucky Water Project Profile Page 3 o f  4 

http : //wri s . ky . g ov/pp fo rm/KI A-Pr o fi leF o m .  asp?I D= { 5 3 AD 6 64 1 - 6 0 AA- 1 1 D 5 -9 5 0 2 - 00 5 0.. . 1 /22/2 0 0 8 



Form: Kentucky Water Project Profile Page 4 of 4 

http://wris .ky . gov/ppfonn/KIA-ProfileFom1.asp?ID= { 53 AD664 1 -6OAA- 1 1 DS -9502-005 0.. . 1 /22/200 8 



Form: Kentucky Water Project Profile Page 1 of 4 

littp://wris.l~y.gov/ppform/KIA~ProiileForm.asp?ID=(D97FC4F4-FS7S-4410-83F4-8EC3... 1/22/2008 



Forrn: Kentucky Water Project Profile Page 2 of4  

http://wris. ky .gov/pp form/KI A-Pro fileFom.asp?ID= { D97FC4F4-FS 75 -44 1 0- 8 3 F4- 8EC3. ". 1 /22/200 8 



Forrn: Kentucky Water Project Profile Page 3 o f4  

http://wris.ky.gov/ppforrn/KIA~ProfileFonn.asp?ID={ D97FC4F4-F575-44 10-83F4-8EC3.. . 1 /22/2008 



http://wris.ky.gov/ppform/KIA~ProfleFo~n~.asp?T~= (D97FC4F4-FS75-44 10- 83F4-8EC3.. . 1 /22/2008 



Form: Kentucky Water Project Profile Page 1 o f 4  

littp://wris.ky.gov/ppform/KIA~ProfleForrn.asp?ID={ A8288A94-88FA- 1 lD6-ACFC-000 ... 1/22/2008 



Fonn: Kentucky Water Project Profile Page 2 o f 4  

littp://wris.ky.gov/ppi70nn/KIAProfileFo~.asp?I~=(A8288A94.-88FA- 1 1 DG-ACFC-000 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 3 o f 4  

littp://wris.lcy.gov/ppfonn/K1A~ProfileFonn.asp?ID={ A8288A94-88FA-1 lD6-ACFC-000 ... 1 /22/20O8 



Form: K.entuc1y Water Project Profile Page 4 o f 4  

http://wris .lcy.gov/ppfonll/KIA~ProfileForn~.asp?ID= { A82 8 8A94-8 8FA - 1 1 D6-ACFC-000. I 1 /22/200 8 



SUHMI’1”I‘EL) Form: Kentucky Water Prqject Protile l’age 1 ot 3 

http://wris.ky.gov/ppfonn/KIAProfileForm.asp?ID=(F.59 1D2DO-A93.5- 1 1D6-ACFD-000 ... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 2 of 3 

Ii~p://~is.l~y.gov/ppfbrm/KIA~Pro~leFo~n.asp?ID={F591D2DO-A93S-11 D6-ACFD-000 ... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 3 

li~p://wris.ky.gov/ppfo~~~~/KIA-ProfileForm.asp?ID= tF.59 1 D2DO-A93 5- 1 1 D6-ACFD-000.. . 1 /22/20O8 



SUBMITTED Form: Kentucky Water Prqject Profile Page 1 o f 4  

h t t p : l l w r i s . l ~ y . g o v / p p f o 1 ~ ~ A ~ P r o f i l e F o ~ n . a s ~ ? I D = ~ S ~ A ~ 6 ~ F 2 - ~ 0 A A - l 1  DS-9S02-00S0 ... 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 2 of 4 

http ://wris . l y  . gov/pp fonn/KI A-Pro fileFonn. asp?ID= { 5 3 AD6 3 F2 -60AA- 1 1 D 5 -95 02-005 0. ". 1 /22/200 8 



SIJBMITTED Form: Keiitucly Water Prqject Profile Page 3 of 4 

http://wris. ky.gov/ppfoim/KIA-ProfileFonn.asp?ID= { 53AD63F2-60AA- 1 1 DS -9502-0050.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Pmject Profile Page 4 of 4 

http://wris. ky.gov/ppfoidK.IA-ProfileFonn.asp?ID= { 53AD63 F2-60AA- 1 1 D5-9502-0050.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 1 o f 4  

http://wris.ky.gov/ppfonn/KTA__ProfileFo1~ll.asp?ID=~S~AD~44F-~OAA- 1 I D5-9502-0050 ... 1/22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 2 of 4 

littp:llwris.ky.govlppforrn/K~A~ProfileFo~~n.asp?ID={ 53AD644F-60AA- 1 1 DS-9502-0050 ... 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

http://wris.lcy . gov/ppfonii/K1A_ProfileFol~l.asp?ID= { 53AD644F-60AA- 1 1 D5 -95 02-005 0.. . 1 /22/2008 



STJBMITTED Forin: Kentucky Water Project Profile Page 4 of 4 

littr,://wris.l~y.gov/ppform/K1A_ProfileFor1~~.asp?ID= { 53AD644F-60AA-11DS-9502-0050 ... 1 /2,2/2008 



SUBMI'L I'ED Form: Kentucky Water Project Protile Page 1 oi 4 

~ i ~ p : l l w r i s . l y . g o v / p p f o ~ K ~ A ~ P r o f i l . a s p ? I D = ( A 8 2 8 8 9 E 4 - 8 8 F A ~ -  1 1 D6-ACFC-000 ... 1/22/2008 



SUBMITTED Forin: Kentucky Water Project Profile Page 2 of 4 

http://wris.ky.gov/ppforrn/KIA~ProfileForn~.asp?ID={ A82889E4-88FA- 1 1 D6-ACFC-000.." 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 3 of 4 

http://wris.ky.gov/ppfonn/KIA-ProfileForrn.asp?ID= { A82889E4-88FA- 1 1 D6-ACFC-000.. . 1 /22/2008 



SUBMITTED Form: Kentucky Water Prqject Profile Page 4 of 4 

http://wris.ky.gov/ppforl~/KIA_ProfileF~~~.asp?ID=~A82889E4-88FA-l 1D6-ACFC-000 ... 1 /22/2008 



SUBMITTED Form: Kentucky Water Project Profile Page 1 o f 4  

littp://wris.ky.gov/ppfomi/KIA-ProfileForm.asp?ID= { 53AD64AB-60AA- 1 1 D.5-9502-005.. . 1 /22/2008 



STJBMITTED Form: Kentucky Water Project Profile Page 2 of 4 

http://wris.ky.gov/ppform/KIA-ProfileFonn.asp?ID= { 5 3 AD64AB-60AA- 1 1 DS -9.5 02-00.5 ". . 1 /22/2O08 

http://wris.ky.gov/ppform/KIA-ProfileFonn.asp?ID


SUBMITTED Form: Kentucky Water Prqject Profile Page 3 of 4 

http://wris.ky.gov/ppfon~dKIA-ProfileFom.asp?ID={ 53AD64AB-60AA- 1 1 D5-9S02,-00S.. . 1 /22/2008 



SUBMITTED Form: Keiitucky Water Project Profile Page 4 of 4 

http://wris.ky.gov/ppform/KIA_ProfileFo.asp?I~={ 53AD64AB-60AA- 1 1 D5-9.502-005 ”.. 1 /22/2008 



born: Kentucky Water Project Proiile Page 1 01 4 

Consumers Water District-KY2205 & Tri-City 

to the current customer base in these communities. The loop can be completed 
for Consumer by connecting the system at Tri-City and contlnuing to the 

littp://wris.ky.gov/ppfordKIA~ProfileFor~n~asp?ID={ 53AD665F-60AA- 1 1 DS-9502-0050 ... 1/22/2008 



Form: Kentucky Water Project Profile Page 2 of4  

http://wris.ky.gov/ppfor~~dKIA~ProfileForm.asp?ID= (53AD66SF-60AA-11 DS-9502-0050 ... 1 /22/2008 



Foim: Kentucky Water Project Profile Page 3 of 4 

http://wris .ky .gov/ppforrn/KIA-ProfileForm.asp?ID= { 5 3 AD665F-60AA- 1 1 D5-95 02-0050.. . 1 /22/2008 



littp://wris.ky.gov/ppfonn/KIA~ProfileFo~-rn.asp?ID=( 53AD66SF-60AA- 1 1 DS-9502-0050 ... 1 /22/2008 





4. At 1O(c)(6) of the application, Petitioners state that, “[A] larger 

consolidated district would have a better opportunity than smaller individual districts to 

secure and pay financing of projects necessary to serve new, unserved areas in the 

County.” Provide documentation to support the above statement. 

a. At IO(e)(Z) of the application, Petitioners state that the Kentucky 

Infrastructure Authority (“KIA”) has refinanced the Fancy Farm loan. As of December 31 , 

2006, Fancy Farm’s only outstanding long-term debt is a KIA Fund B Loan issued July 

1, 2006 in the amount of $5182,544.~ State if this was the KIA loan that was 

refinanced, provide the KIA loan agreement, and cite the proceeding where 

Commission approval of the refinancing was granted. 

Response: It is the County’s intent to support expansion of water services into presently 
unserved areas of the County. Similarly, it is reasonable to expect that certain 
water district facilities owned by systems participating in the proposed merger -- 
that have been in service for a long period of time will require replacement to 
guarantee the continuation of quality service. Some of the participating districts 
have successfully secured and are retiring debt associated with both extensions 
and facility improvements, but all participants are not in that position. While not a 
panacea, the proposed merger gives area residents the best chance to obtain 
necessary facilities to assure quality, long term water service. Again, such a 
circumstance is reasonable. As cited by Patrick C. Mann, Ph.D. in a National 
Regulatory Research Institute report (99-1 6) I ‘ .  . .RegionaIization, consolidation, 
or merger/acquisition can be the solution to the problem of small water systems 
in financing capital investment to replace aging infrastructure, comply with the 
amended Safe Drinking Water Act, or facilitate the development of regional water 
supplies.’’ The combined revenue from the merged district. will support greater 
debt and thus help acquire more funds to expand service. 

a. The Fancy Farm Water District refinanced a USDA Rural Development loan 
with the KIA Fund B loan issued July I , 2006 in the amount of $582,544. This 
is the only debt of the Fancy Farm Water District. This refinancing was not 
approved by the PSC. 

Case No. 2007-00496 





5. At 10(e)(6) of the application, Petitioners state that, “[Tlo the extent 
feasible, existing employees and service contractors, who are in place, effective as of 
the date of the merger, with any one or more water district(s) participating in the merger 
shall be offered available, similar positions or contractual arrangements for the initial 
year of operations.” 

For each water district provide the employee information requested 
in the table below. 

a. 

Description District Name 
12/31 107 No. 

( 

( 1 Name 
I Title 
Length of Employment 
Job Duties 

I (5) I Current Annual Salary 

b. Identify the employees listed in the response to 6(a) that will be 
employed by Graves District. 

c. Identify the employees listed in the response to 6(a) that will not be 
employed by Graves District. Include the reason they will not be employees of Graves 
District. 

d. Provide the service contracts for each water district and the proposed 
service contracts for Graves District. Identify any fee changes that will occur due to the 
proposed merger. 

Response: See attached. 

Case No. 2007-00496 



Consumers, Fancy Farm, and South Graves Water Districts presently do not have employees. 

Mayfield Electric and Water Systems is contracted to provide the daily management activities for 

these districts. Hardeman Water District has one employee, Shelby Galloway, who is the 

bookkeeper and basically handles all transactions at the office of Hardeman Water District. She 

was paid $23,045 in 2007. 

Nardeman Water District 

Name Shelby Galloway Kim Rogers 
Title Office Manager Fills in when Ms. Galloway 

L,ength of Employment 18 +years 6 + years 
Job Duties administrative, billing administrative, billing 
Current Annual Salary $21,300 annually 

is not available 

$7 per hour (average $2 12 
per month) 

Based on section 10 of the joint application for merger, Ms. Shelby Galloway wi 1 )e 
employed by the Graves County Water District for a minimum period of one year at a 
salary comparable to her current rate. 

5.c. 

The only full time employee identified in 5.a. will be employed by the Graves County 
Water District. 

Written Service Conntracts 

Consumers Water District contracts with Mayfield Electric & Water Systems for 
operational and some administrative services (contract attached). 

Fancy Farrn Water & Sewer District contracts with Mayfield Electric & Water Systems 
for all operational and administrative services. 

South Graves Water District contracts with Mayfield Electric & Water Systems for all 
operational and administrative services. 



Contractors With No Written Agreemerat 

Mr. Dale Barnett has a long standing relationship with the Hardeman Water District to 
provide maintenance/construction services. Mr. Barnett provides these services on an as 
needed basis and is paid an amount established by agreement based on the usual and 
customary hourly rate plus materials associated with each job. Mr. Barnett was paid 
$8,570 in 2007. 

Ms. Kim Rogers provides part time administrative services to the Hardeman Water 
District at the rate of $7 per hour. She works three days per month plus up to 10 days of 
Ms. Galloway’s vacation and up to six sick days per year. 

Mr. Joey Rogers also reads meters for the Hardeman Water District. Mr. Rogers was 
paid $4,706.99 in 2007 to read the District’s 390 meters. 

Mr. Eric Young serves as the Certified Operator for the Hardeman Water District and 
was paid 47,73 1.22 in 2007. 

Ms. Sheila Roger provides administrative service to the Consumers Water District on an 
as needed basis at the rate of $10 per hour. 



CONTRACT AGREEMENT FOR OPlERATIONS, 
MAINTENANCE AND MANAGEMENT SERVICES 

THIS CONTRACT AGREEMENT is entered into on the 31 day of 
b s  with an effective commencement date of 

d- 

by and between: &+ob 3 1, SOo.3. 

The SOUTH GRAVES COUNTY WATER DlSTRiCT, with its 
principal address at 40 Exchange Street, P.O. Box 65, Wingo, 
Kentucky 42088 (hereinafter, “District”), 

AND 

The MAYFIELD ELECTRlC AND WATER SYST€MS, an 
instrumentality of the City of Mayfield, Kentucky, with its principal 
address at P.O. Box 347, Mayfield, Kentucky 42066 (hereinafter, 
“MEWS”). 

The District and M€WS may be referred to in this Agreement 
individually as “Party” or collectively as the “Parties”, 

WHEREAS, the District owns a water treatment plant, distribution system and 
related facilities (the L‘Sysfeml’) that are more particularly described in Section 1, 
below; and 

HE , the District desires to employ the services of MEWS in the 
operation, maintenance and management of its System, and MMS js willing 
and capable to perform such services in consideration of the compensation 
prowided for herein. 

, THEREFORE, in consideration of the mutual covenants and agreements 
hereinafter set forth, the District and MEWS agree as follows: 

SECTION ‘I. DEFINITIONS 

The folfowing definitions shall apply to the terms used in this Agreement. 

I. “Capifal €xpendirures” means those expenditures for (1) the purchase 
of new equipment or System items that cost more than Two Thousand 
Dollars ($2,000); or (2) major repairs which significantly extend equipment: 
or System service life and which costs more than Two Thousand Dollars 
($2,000), or (3) other planned, non-routine and budgeted facility 
improvements to the System. 
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“Cost” means all direct cost and indirect cost determined on an accrual 
basis in accordance with generally accepted accounting principles, which 
benefit the System, including, but not limited to, expenditures for System 
management and labor, employee benefits, chemicals, power, outside 
contract labor and services, lab supplies, repairs, repair parts, 
maintenance parts, safety supplies, gasoline, oil, equipment rental, legal 
and professional services, quality assurance, travel, ofice supplies, other 
supplies, uniforms, telephone, postage, utilities, tools, memberships and 
training supplies. 

“Management Report” means a cumulative report of System activities to 
be provided by MEWS in accordance with the District policies and 
procedures which includes a technical, financial, and managerial report on 
all System activities, The form of report is contained in Appendix D. 

“Service Fee” means that sum invoiced monthly for MEWS services, 
which in the first year of the contract is estimated to be $108,115.76, as 
established by the District’s procurement procedure. A copy of the fee 
formula for the first year of this Agreement is contained in Appendix C. 

“System” means all equipment, toots, properties, easements and facilities 
now existing within the jurisdiction or control of or being used by the 
District to provide water service. More specifically, “system” means the 
District‘s raw water wells and related pumping equipment, water treatment 
plant, water storage tanks, pump stations, distribution mains and related 
appurtenances, and customer meters. The business address of the 
District is P.O. Box 65 Wingo, Kentucky 42088. The water treatment 
plant has an engineering design capacity of .5 MGD and typical daily 
usage of 104,000 gpd. The District serves approximately 700 customers 
in its approved jurisdiction in Graves County, Kentucky. 

epaim” means those non-routineinon-repetitive activities required for 
operational continuity, safety and performance generally due to failure, or 
to avert a failure of the equipment, mains, appurtenances or facilities or 
some component thereof. 

“Unforeseen Circumstances” shall mean any event or condition which 
has an effect on the rights or obligations of the Parties under this 
Agreement, or upon the System, which is beyond the reasonable control 
of the Party relying thereon, and constitutes a justification for a delay in, or 
non-performance of, action required by this Agreement, including, but not 
limited to: (i) an Act of God, landslide, lightning, earthquake, tornado, fire, 
explosion, flood, failure to possess sufficient property rights, acts of the 
public enemy, war, blockade, sabotage, insurrection, riot or civil 
disturbance; (ii) preliminary or final order of any focal, province, 
administrative agency or governmental body of competent jurisdiction; 
(iii) any change in law, regulation, rule, requirement, interpretation or 
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statute adopted, promulgated, issued or otherwise specifically modified or 
changed by any local, state or other governmental body; (iv) loss of, or 
inability to obtain service from a third entity necessary to furnish electric 
power for the operation and maintenance of the System; or (v) the failure 
of the District to make any Capital Expenditure previously identified as 
necessary for the System to attain applicable performance standards. 

SECTION 2. GENERAL PROVISfONS 

2.1 All land, buildings, facilities, easements, licenses, rights-of-way, 
equipment and appurtenances presently owned or hereafter 
acquired by the District shall remain the exclusive property of the 
District, unless specifically provided for otherwise in this Agreement. 

2.2 This Agreement shall be governed by and interpreted in accordance 
with the laws of the Commonwealth of Kentucky and any action 
arising under this agreement or as a result of performance 
hereunder shall be in the venue of the appropriate court in Graves 
County, Kentucky. 

2.3 This Agreement shall be binding upon the successors and assigns 
of each of the Parties, but neither Party shall assign this Agreement 
without the prior written consent of the other Party, which consent 
shall not be unreasonably withheld. 

2.4 All notiees shall be in writing and transmitted to the Party’s address 
stated above. All notices shall be deemed effectively giwen: 

2.4.1 If delivered personally, or by courier mail sewice (e.g., 
United Parcel Service, Airborne Express, etc.) upon delivery 

2.42 If mailed by certified or registered U.S. mail, return receipt 
requested or upon deposit in the United States mail, postage 
prepaid. 

2.4.3 If in any other manner, with written acknowledgement of 
such receipt of notice. 

2.5 This Agreement, inciuding appendices, is the entire Agreement 
between the Parties. This Agreement may be modified only by 
subsequent written amendments signed by both Parties. 

2.6 Wherever used, the terms “District” and “MEWS” shalt include the 
respective officers, agents, directors, elected or appointed officials 
and employees and, where appropriate, subcontractors of, or 
anyone acting on their behalf. 
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2.7 

2.8 

2.9 

2.10 

2.1 1 

If any term, provision, covenant or condition of this Agreement is 
held by a court of competent jurisdiction to be invalid, void or 
unenforceable, the remainder of the provisions shall remain in full 
force and effect and shall in no way be affected, impaired or 
invalidated. 

It is understood and agreed by the Parties that the relationship of 
MEWS to the District is that of independent contractor to owner. 
The services provided for under this Agreement are of a 
professional nature, and shalt be performed in accordance with 
good and accepted industry practices typical for professional 
contract operators similarly situated in the Commonwealth of 
Kentucky, and which are providing such services during the time 
period generally co-terminus with the dates of the term of this 
Agreement. 

The District and MEWS are the only parties to this Agreement. No 
third party rights or benefits are intended to or shall arise by reason 
of this Agreement. 

If any litigation is necessary to enforce the terms of this Agreement, 
the prevailing Party shall be entitled to reasonable attorney's fees, 
which are directly attributed to such litigation in addition to any 
other relief to which it may be entitled. 

The District and MEWS respectively represent that each has the 
authority to enter into this Agreement, and each represents that it 
has complied with all governmental action necessary to bind it to 
the terms hereof. 

3.1 Effective October 15, 2003, MEWS shall initiate service under this 
Agreement and shall deploy staff who are qualified and are capable 
of and have met appropriate licensing and certification 
requirements of the Commonwealth of Kentucky to operate, 
maintain and manage the System. 

3.2 MEWS shall operate, maintain and manage the System such that 
District customers receive service 24-hours per day, 7 day per- 
week. tt is understood that routine service activities and office 
access is provided during the normal business day, 8:UO a.m. 
through 4:OO p.rn., Monday - Friday, except holidays. Operational 
services shall be performed by certified personnel and may be 
provided either by onsite presence or by remote monitoring as 
permitted. 

4 of25 



Contract Agreement South Graves County Wafer District-MEWS 

3.3 MEWS shall be responsible for all aspects of the day-to-day 
operations, maintenance and management of the water treatment 
plant, water distribution system, customer service, billing, collection, 
accounting and reporting in compliance with regulatory 
requirements and District policy. A deiineation of these activities is 
set out in Appendix A. Included in its management responsibilities, 
MEWS shall provide a comprehensive monthly Management 
Report to the District substantially in the same form as that 
contained in Appendix E, and prepare a listing of payable invoices, 
a check register and draft checks for signature by the District at its 
monthly meetings. 

3.4 MEWS shall manage, operate and maintain the District’s System 
within the existing design capacity and permit firnitations of the 
System so that water produced and delivered to customers meets 
the requirements specified in Appendix 8. 

3.5 Within sixty (60) days after MEWS begins service under this 
Agreement, it shall provide the District with a physical inventory of 
the District’s equipment and tools in use at the time of initiation of 
service under this Agreement, and shall make recornmendations to 
the District regarding capital needs, if any, required by the District 
to rehabilitate, expand or modify the System’s facilities or 
equipment to comply with governmental regulations or to improve 
operability to best achieve compliance with, but not limited to the 
Safe Drinking Water Act and the Clean Water Act. 

3.6 MEWS shall be responsible for maintaining all manufacturers’ 
warranties on new equipment purchased by the District and shall 
assist the District in enforcing existing equipment warranties and 
g uarantses. 

3.7 Within six (6) months after MEWS begins service under this 
Ag reement, MEWS shall provide the District with documentation 
that preventive maintenance is being performed on the District 
owned equipment in accordance with manufacturer‘s 
recommendations at intervals, and in sufficient detail, as may be 
feasibly determined by MEWS. 

3.8 MEWS shall utilize its existing computerized programs relating to 
financial accounting and reporting on the System. 

3.9 MEWS shall perform all routine maintenance and repair activities 
including modification of any process and/or any component of the 
System to achieve the objectives of this Agreement. However, any 
routine maintenance and repair activity or process or component 
modification which requires labor, parts, materials or services 
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3.10 

3.1 1 

3.12 

3.13 

3.14 

costing in excess of $2,000 shall require prior authorization by the 
D is t rjct. 

In any emergency affecting the safety of persons or property, 
including an Unforeseeable Circumstance, MEWS may act without 
prior written authorization to prevent threatened damage, injury or 
loss. MEWS shafl make reasonable effort to communicate, 
regarding the emergency, to the District as soon as possible. 
MEWS shall be compensated by the District for any such 
emergency work notwithstanding the lack of a written authorization. 
Such compensation shall include MEWS’s itemized costs for labor 
and service required for response to the emergency. 

As required by law, permit or regulation, MEWS shall prepare, sign, 
and submit System performance reports to appropriate state 
authorities, maintaining a complete file copy accessible to the 
District. 

MEWS shall provide or coordinate the provision of labor to perform 
raw and treated water sampling for submission to an independent 
laboratory for analysis as required the Safe Drinking Water Act 
andlor any other applicable federal, state or local taws or 
regulations, the cost of which shall be borne by the District. 

MEWS will maintain a log of customer inquiries, complaints and any 
and all regulatory agency notices or correspondence, and provide 
copies of same to the  District at the monthly meeting of the 
District’s board of commissioners. 

MEWS may provide additional services beyond the scope of this 
Agreement at the District’s request, subject to mutually agreeable 
terms and conditions and encapsulated in written amendments to 
this Agreement. 

SECTION 4. DISTRICT’S REPRESENTATIONS AND DUTIES 

4.1 The District shall continue, without restriction, as owner of the  
System, and shall control all assets and be responsible for all 
liabilities of same. 

4.2 The District shall pay to MEWS the agreed upon Service Fee, as 
contained in MEWS’s response to the District’s RFQ-P, a copy of 
which is included in full as Appendix C, to this Agreement. Such 
payment shall be upon presentation of invoice at the District‘s 
monthly meeting. 
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4.3 

4.4 

4.5 

4.6 

.7 

4.8 

4.9 

4.10 

The District shall provide M€WS with exclusive access to and use 
of all of the premises, tools, equipment or other components of the 
System at no cost to MEWS. 

The District shall represent itself by the presence of authorized 
members of the Board of Commissioners at its monthly meetings 
and at other times as required by law or regulation. The District 
delegates to MEWS the authorization to represent the District only 
to the extent as expressed in this Agreement. 

The District shall conduct monthly business meetings pursuant to 
the agenda format contained in Appendix D of this Agreement; 
minutes of District meetings shall be taken and maintained by the 
duly elected secretary of the District and the minutes of each 
months meeting shall be reviewed and approved at the next 
subsequent meeting of the District. 

The District shall provide funding for all necessary Capital 
Expenditures via cash funds, when available, or via loan or bond 
proceeds, when and as sound financing arrangements altow. 
Priority for such funding shall be given to those Capital 
Expenditures recommended by MEWS and deemed by the District 
to be necessary to address system operational concerns relating to 
public health, the environment, property, and proper functioning of 
system components. Any loss, damage, or injury resulting from 
the District's failure to provide Capital Expenditures andlor funds for 
maintenance and repair materiats and services, when reasonably 

EWS, shall be the sole responsibility of the Bjstrict. 

The District shafl keep in force all System related warranties, 
guarantees, easements, licenses and permits that have been 
acquired by the District 

The District shall review and authorize for payment, as appropriate, 
all invoices presented by MEWS, including the monthly Service 
Fee, and all System related vendor invoices for parts, materials, 
supplies and services. 

The District shall make appropriate payment of all taxes, disposal 
charges, or other fees, if any, levied or charged to the System. 

The District will procure an annual audit of its books by a certified 
public accountant (CPA) and will continue to prepare and file, on a 
tirneiy basis, the annual report to the Public Service Commission 
and shall bear the expense of same. 
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4.1 I The District shall procure professional services, such as legal 
representation and services as well as consulting engineering 
services, as may be required from time to time, and shall bear the 
expense of same. 

SECTION 5. 

The District and MEWS mutually agree as regards the following: 

ADDITIONAL PROVISIONS OF MUTUAL AGREEMENT 

5.1 

5.2 

5.3 

MEWS, at t h e  request of the District, will assist the District in 
properly procuring consulting engineers, accountants, and other 
professional service providers necessary for the preparation of 
documentation for capital projects, customer rate analyses and 
financial analyses as may be necessary to secure funding for 
Capital Expenditures or impro9ed managerial or fiscal performance 
of the System. 

MEWS, at the request of the District, will assist the District in 
keeping in force all System related warranties, guarantees, 
easements, licenses and permits that have been acquired by the 
District. 

MEWS, at the request of the District, will assist the District in the 
preparation of the Public Service Commission report. 

6.1 MEWS'S compensation under this Agreement shall consist of a 
Service Fee which is comprised of an annually fixed amount for 
System Operator plus a System Maintenance amount which varies 
monthly based on the number of customers serviced the previous 
month. The actual and estimated amounts for the first year of 
service under this Agreement is contained in Appendix C of this 
Agreement, being those offered by MEWS and accepted by the 
District in response to the District's Request for Statement of 
Qualification and Price Proposal. The Total Annual Contract 
amount estimated for the first year of operation is $108,115.76. 

6.2 The Service Fee shall be reviewed and adjusted each year, to 
become effective as of the anniversary of the Commencement 
Date, as defined in Section 9.1. 
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6.3 Should the District and MEWS fail to agree as regards an adjusted 
annual Service Fee, the Parties shall engage a certified mediator 
and abide by the results there from. 

6.4 The District shall fully pay to MEWS, the invoiced Service Fee each 
month, in the course of the District monthly meeting. 

SECTION 7. SCOPE CHANGES 

7.1 Change in the scope of services may occur when and if both 
Parties agree as to modifications of any element contained in 
Section 3, above, or Appendix A Such change may be precipitated 
by: 

7.1.1 Any change in System aperations, personnel qualifications, 
staffing levels, or other costs which are mandated or 
otherwise required in response to a change in law, rule or 
reguiation, or an action or forbearance of any governmental 
body having jurisdiction to order, dictate or require such 
change; 

7.1.2 Any federal or state mandated increase in employee 
Compensation, compensation rates and related rate 
increases associated with employee benefits greater or 
lesser than those in force at the Commencement Date of this 
Agreement; 

7.1.3 The District’s request and MWS’s consent to provide 
additional services beyond the sco e of this Agreement. 

EC 8. tNBEMNITY, LIABILITY AND INSURANCE 

8.1 MEWS hereby agrees to indemnify and hold the District harmless 
from any liability or damages for bodily injury, including death, 
which may arise from MEWS’S negligence or willful misconduct 
under this Agreement, provided MEWS shall be liable only for that 
percentage of total damages that corresponds to its percentage of 
total negligence or fault. 

8.2 The District agrees to indemnify and hold MEWS harmless from 
any liability or damage or bodily injury, including death, which may 
arise from all causes of any kind other than MEWS’S gross 
negligence or willful misconduct including, but not limited to, breach 
of a the District warranty. 
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8.3 

8.4 

8.5 

8.6 

The District shalt be liable for those fines, civil penalties or costs 
imposed by any regulatory or enforcement agencies on the District 
or on t he  facilities which are directly related to the District's 
ownership of the System, and shall indemnify and hold MEWS 
harmless from the payment of any such fines, costs and/or 
penalties. 

MEWS shall be liable for those fines or civil penalties imposed by 
any regulatory or enforcement agencies on the District which are 
directly related to MEWS operation and management of the 
System, and shall indemnify and hold the District harmless from the 
payment of any such fines and/or penalties, provided, however that 
such fines or civil penalties do not arise from failure of the District to 
act on recommendations provided by MEWS. 

Indemnity obligations provided for in this Agreement shall survive 
the termination of the Agreement. 

Each Party shall obtain and maintain insurance coverage of a type 
and in the amounts described in Appendix E. Each Party shall 
provide the other Party with satisfactory proof of insurance. 

SECTION 9. TERM, TERMINATION AND DEFAULT 

9.1 The term of this Agreement shall be for a period of two (2) years 
commencing on October 15,2003 and expiring on December 31 , 
2005. 

9.2 The Agreement shall automatically renew for an additional term of 
two (2) years commencing on the expiration date stated in Section 
9.1 unless written notice of non-renewal is transmitted by either 
Party to the other at least ninety (90) days prior to the expiration 
date stated in Section 9.1. Such notice, if any, shall also be 
provided to all regulatory and funding agencies of the District, at the 
same time. 

9.3 Either Party may terminate this Agreement prior to its expiration for 
any reason but only after giving written notice to the other Party at 
least sixty (60) days before the date of such termination. Such 
notice, if any, shall also be provided to afl regulatory and funding 
agencies of the District, at the same time it is provided to the other 
Party. 
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9.4 This Agreement shalt be submitted to the Kentucky Public Service 
Commission. If, for any reason, the Commission fails to approve or 
otherwise disallows the District to continue with the Agreement, the 
Agreement shall be considered terminated. 

9.5 Upon termination of this Agreement and any and all renewafs and 
extensions thereof, MEWS shall return the System to the District in 
the same or similar condition, as it was upon the effective date of 
this Agreement, ordinary wear and tear accepted. Equipment and 
other personal property purchased by the District for use in the 
operation or maintenance of the System shall remain the property 
of the District upon termination of this Agreement, unless the 
property was directly paid for by MEWS, or the District has not 
reimbursed MlEWS for the cost incurred to purchase the property, 
or this Agreement specifically provides to the contrary. 

SECTION I O .  DISPUTES AND FORCE MAJEURE 

10.1 Neither Party shall be liable for its failure to perform its obligations 
under this Agreement unless such failure is due to any Unforeseen 
Circumstances beyond its reasonable control, or force majeure. 
However, this section may not be used by either Party to avoid, 
delay or othew-se affect any payments due to the other Party. 
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Each Party indicates its respective approval of this Agreement by signature of its 
designated, authorized representative, and each Party warrants that ail corporate 
action necessary to bind the Parties to the terms of this Agreement has been and 
will be taken. 

SOUTH GRAVES COUNTY WATER DISTRICT 

Name: Mr. Randy Starks 

DATE: /,"/3!/oj 3 
\ 

TRIG AND WATER SYSTEMS 

e: 

itle: General Superintend 

ATTEST: 
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APPENDIX A 

DESCRlPTlON OF SCOPE OF SERVICES 

I. Services Refating to Water Supply and Treatment System. 

MEWS will be responsible for all aspects of the day-to-day 
operation, maintenance and management of the water treatment 
plant (WTP), with the exception of those responsibilities specifically 
retained by the District. 

MEWS will provide the labor required to operate, maintain and 
manage the W P  to include both normal business day hours and 
as required, (24) twenty-four hours each weekday and (24) twenty- 
four hours, as required, each weekend day and holiday. MEWS'S 
employees assigned to the System shall be certified by the State of 
Kentucky to operate the WTP at the level required in the permit. 

MEWS will maintain accurate and complete records on WTP 
operation and laboratory data as required by the Natural Resources 
and Environmental Protection Cabinet (NREPC) and the Cabinet 
for Human Resources, Department of Health, and will submit and 
fulfill all operating report requirements and send copies to the  
District. 

MEWS shall provide routine checks of the teS0-P and wilt be 
responsible for identifying and reporting to the District in writing all 
repairs and maintenance required or advisable at the W P .  Except 
as specified in Sections 3.10, MEWS shall not undertake any such 
repairs or maintenance without the District's prior authorization. 

MEWS shall operate the WTP so the finished water will meet the 
requirements of the applicable rules and regulations relating 
standards as set out in Appendix 6. 

MEWS shatf be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of the water quality requirements 
specified in the regulations that are a result of MEWS'S reckless or 
negligent operation or management of the WTP. However, should 
the District refuse to make corrections to the W P  recommended or 
proposed by MEWS as necessary to ensure the WTP's compliance 
with the permit or if the VVTP's actual demand is greater than its 
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permitted or actual capacity, MEWS will not be iiabte for any such 
fines, penalties or damages to the extent attributable to such 
refusal by the District or such excess water demand. The District 
shall reasonably assist MEWS in contesting any such fines or civil 
penalties in any administrative, judicial or other proceeding, case, 
dispute or action prior to any such payment by MEWS. 

MEWS will perform monthly compliance sampling for required 
parameters for water quality analysis. 

MEWS will coordinate with the District for full compliance with any 
and a[l applicable District rules and regulations as well as those of 
the Kentucky Public Service Commission, the Natural Resources 
and Environmental Protection Cabinet, Division of Water, Kentucky 
Infrastructure Authority or other federal or state agency having 
jurisdiction or investment of funding in the District's System. 

MEWS will coordinate lab activities: establish sampling procedures 
and test schedules. 

MEWS will perform field-testing for chlorine residua!, pH, pressure 
and flow calculations and related record keeping. 

MEWS will supply the District with copies of all sampling schedules 
and test results in a timely manner. 

MEWS as specified in Section 2.10 will provide twenty-four (24) 
hour per day access to the W P  for designated representatives of 
the District and other authorized persons. All persons entering the 
WTP shall sign in and out and comply with MEWS'S operating and 
safety procedures. 

MEWS will order necessary water treatment chemicals to maintain 
an adequate supply at the WTP. The District will pay for all 
chemicals directly. 

MEWS will provide notification to regulatory agencies of afl 
abnormal events and permit non-compliance as required by statute 
and regulations. 

MEWS will post an emergency, 24-hour, toll-free phone number for 
District customers on the monthly billing statement. 

Parts, materials, services and supplies will be itemized and 
submitted for payment by the District monthly. 
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(Q) MEWS will develop and comply with a preventative maintenance 
schedule that includes all water supply and treatment equipment,. 
The goal of the preventative maintenance program will be to 
increase equipment life and overall facility reliability, and to thereby 
reduce the potential for permit violation and enforcement action by 
regulatory agencies. 

(R) MEWS will coordinate the provision of general building and grounds 
maintenance to include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services as authorized by the District and as 
time permits. Costs associated with labor, parts, materials and 
supplies will be borne by the District. 

(S) MEWS will provide preventative maintenance services to include 
periodic lubrication of pumps and motors, belt and air filter 
replacements, packing adjustments, and other minor related 
equipment adjustments on a routine basis, during the course of 
normal business. Costs, with cost of parts and supplies to be borne 
by the District. 

(T) MEWS will attend meetings with State Agencies on behalf of or in 
conjunction with the District relative to operation of the WTP at no 
additional cost to the District if the request for meeting is caused by 
problems or deficiencies in the operation of the facility caused by 
MEWS. 

W) EWS will coordinate the provision of perimeter security and 
access control and install locks on gates, doors and electrical 
control panels at the WTP, as authorized by the District and as time 
permits. Costs associated with labor, parts, materials and supplies 
wit1 be borne by the District. 

(V) Upon the District's authorization, MEWS will update operation and 
maintenance manuals for the WTP acceptable to the District as 
soon as possible after the commencement of the term of this 
Agreement, to include: , 

Process Descriptions 
Operating and Safety Instructions 
Maintenance Requirements and Procedures 
Maintenance Schedules 
Emergency Operating Procedures 
Testing/Sampling Requirements and Procedures 

Cost for this service is not included in the Base Monthly Service 
Fee, and upon authorization, will be billed at rates agreed to prior to 
authorization by both Parties. 
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2. Services Relating to the Water Distribution System. 

MELW will be responsible for all aspects of the day-to-day 
operation, maintenance and management of the water distribution 
system, with the exception of those responsibilities specifically 
retained by the District. 

MEWS will provide the required number of distribution system 
operators certified by the State of Kentucky to operate the District’s 
distribution system. 

MEWS will maintain accurate and complete records on water 
distribution system operation and laboratory data as required by the 
Natural Resources and Environmental Protection Cabinet (NREPC) 
and the Kentucky Public Service Commission, submit and fulfill all 
operating report requirements and send copies to the District. 

MEWS will provide the District with qualified personnel to monitor 
the water quality within the District’s water distribution system. 
MEWS wifl flush the distribution system on a monthly basis or as 
needed, in order to maintain a minimum free chlorine residual of 0.2 
mg/l at the most remote location in the distribution system. 

MEWS will perform microbiological sampling of the distribution 
system on a monthly basis as required. If a “positive” coliform 
count is determined, all actions mandated by regulatory agencies 
will be taken by MEWS on a timely basis and reported to the 
District. 

MEWS will perform sampling of the distribution system for chemical 
analysis such as lead and copper, asbestos, triha(ornethanes and 
other parameters pursuant to regulatory agencies directives. 

MEWS will assist in locating and mapping the District’s hydrants to 
help ensure the  proper operation. 

MEWS will make a reasonable effort using probing and magnetic 
locating equipment to locate the District’s main h e  valves. MEWS 
wilt paint each potabfe water valve box lid blue, which denotes 
potable water, as needed. MEWS will repair valves as required. 
Costs associated with labor, parts, materials and supplies will be 
borne by the District. 

MEWS shall provide routine checks of the water distribution system 
and will be responsible for identifying and reporting to the District, in 
writing, all repairs and maintenance required or advisable in the 
potable water distribution system. Except as specified in Sections 
withaut the District‘s prior authorization. 
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(J) MEWS shall be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of requirements specified in the 
Kentucky Administrative Code that are a result of MEWS's reckless 
or negligent operation or management of the water distribution 
system. However, should the District refuse to make corrections to 
the water distribution system recommended or proposed by MEWS 
as necessary to ensure the system's compliance with the 
regulations or if the water distribution system's actual demand is 
greater than its permitted or actual capacity, MEWS will not be 
liable for any such fines, penalties or damages to the extent 
attributable to such refusal by the District or such excess water 
demand. The District shall reasonably assist MEWS in contesting 
any such fines or civil penalties in any administrative, judicial or 
other proceeding, case, dispute or action prior to any such payment 
by MEWS. 

(K) Upon the District's authorization, MEWS will initiate the 
development of electronic mapping for the System with the goal of 
having complete as-built coverage of the System. MEWS will 
continually update the as-built drawings as information about the 
System become available from field verification and discovery. 
Cost for providing this service will be separately negotiated 
between the District and MEWS, and amended into this Agreement 
in the manner set out herein. 

(L) MEWS will post an emergency, 24-hour, toll-free phone number for 
District customers on the monthly billing statement so that 
customers may report problems relating to the System. 

) If and when service is disrupted due to a third party action, MEWS 
will furnish the District an itemized billing invoice, which will indicate 
any reimbursements in which the District should seek payment from 
the third party for its action causing the problem. (eg., vehicle 
striking and dislodging a hydrant, or an excavation contractor hitting 
and rupturing a water main, etc.) In such an instance, MEWS will 
perform the repair as in any emergency situation. The District will 
be responsible for the costs relating to parts, repair materials and 
services as well as for labor performed by MEWS, regardless of the 
ultimate ability of the District to collect reimbursement from the third 
party- 

(N) MEWS will provide water line marking service during normal 
business hours when requested by the District. 
temporary spray paint, flags, or other means as determined by 
MEWS, to the best of the MEWS's ability, using the latest system 
map information. In any event, regardless of whether or not 

MEWS will utilize 
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marking was accurate, MEWS will yJ be responsibfe for any repair 
costs if water system components are damaged by any third party. 

M W S  will attend meetings with regulatory or funding agencies on 
behalf of or in conjunction with the District relative to operation of 
the water distribution system at no additional cost to the District if 
the request for meeting is caused by problems or deficiencies in the 
operation of the water distribution system caused by MEWS. 

MEWS will coordinate the provision of perimeter security and 
access control and install locks on gates, doors and electrical 
control panels at all water distribution facilities remote to the WTP. 
Costs associated with labor, parts, materials and supplies will be 
borne by the District. 

MEWS will perform miscellane'ous service work to the District's 
water distribution system, to include but not be limited to: repair 
and/or replacement of meter boxes, water meters, curb stops, 
valves, and service lines. Costs associated with labor, parts, 
materials and supplies will be borne by the District. 

MEWS will coordinate the provision of general grounds 
maintenance to include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services as time allows during the course of 
the normal business day. Costs associated with labor, parts, 
materials and supplies will be borne by the District. 

MEWS will provide notification to the NREPC of all abnormal 
events and permit non-compliance as required by NREPC rules 
and regulations, including notification to the Graves County Health 
Department if if boil-water notice is to be made. 

MEVVS wilt provide customer field services for the System to 
include such items as response to water quality complaints, 
pressure complaints, water reinstatement and disconnect services, 
and miscellaneous other related customer service calk during the 
course of the normal business day. 

3. Services Relating to Billing, Collection, Accounting, Reporting, 
Customer Service and System Management. 

(A) MEWS will read each of the District's water meters every month to 
accommodate a monthly (30-day) customer usage cycle. 
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As warranted, MEWS will provide proper notice and proceed with 
disconnection of System customer water service for non-payment 
and reconnect service after payment is received in accordance with 
District procedures approved by the PSC. Service disconnection 
will be accornpfished by installing a lock on the meter stop, plugging 
the meter itself, or by removing the meter at the discretion of 
MEWS. 

MEWS will not provide field payment collection at time of service 
disconnection. 

MEWS will generate bills and maintain billing records via its existing 
computer software program, and mail all customer bills monthly. 

MEWS will receive and post allxustorner payments when and as 
received. 

MEWS will procure all required materials, parts, equipment 
chemicals, and other items required for proper operation, 
maintenance and management of the System in the name of the 
District, and report same via the monthly Management Report. 
However, with the authorization of the District, MEWS will place 
orders for and take delivery of materials, parts, equipment 
chemicals, and other items in its own name for use on the District's 
System in order to achieve the benefits of convenience, security 
and economies of bulk purchasing. Invoicing and other records 
shall clearly indicate which items are for System use and these 
items shall be billed to the District for proper payment. 

MEWS will prepare an itemized listing of all vendor invoices, 
prepare a check register and draft checks for payment to be signed 
by the District after review each month at the District's meeting. 

MEWS will attend the District's monthly meetings and submit the 
required management report at that time for review and approval by 
the District. 

MEWS will assist the District in developing an annual budget for the 
System, which shall include reasonable cost projections for proper 
operation and maintenance activities as well as costs for equipment 
and facilities replacement. 

MEWS will maintain the District's communication and mail 
correspondence. Draft correspondence will be prepared on District 
letterhead stationery for signature by the District. Additionaily, t h e  
District may defegate the authority a designated employee of 
MEWS to sign correspondence on a case-by-case basis. 
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APPENDIX B 

TREATMENT STANDARDS AND WATER TESTING REQUIREMENTS 

1, MEWS shall operate the System so that water treated will meet the 
current drinking water standards as established by applicable state or 
federal law, as specified below. 

Turbidity 
Iron 
Manganese 
Fluoride 

Color 
Corrosivity 
Odor 
E. Coli 
Hard ness 
Alkalinity 

PH 

0.5 NTU 
~0.3 mg/L 
~0.05 mg/L 
0.8 average mg/L 

6.9 to 7.3 
color units 

Non-corrosive 
~3.0 TON 
Negative 
12 graindgallon 
6 to I O  grains/gallon 

2. As regards water quality sampling and reporting, MEWS shall be 
responsible during the term of this Agreement to perform or schedule 
others to perform the following: 

a. all water sampling, analysis, testing and reporting required for water 
sources, distribution mains, or customer premises, by a Kentucky- 
certified laboratory as required by the U .S. Environmental Protection 
Agency, the Kentucky Division of Wakr, or future acts of the 
Congress, or Kentucky Legislature; 

b. scheduling, collecting and transporting all water sarnpfes to test for 
microbiological, inorganic and organic constituents; 

c. preparing monitoring plans; sample colfection training; reporting to 
appropriate regufators; record keeping; analysis interpretation; 

d. special or emergency sample collection and analysis, and emergency 
notification to affected customers, if required; 

e. preparing and distributing all customer reports on water quality; 
response to customer inquiries on water quality; 

f. coordination of cross-connection controt and potential contamination 
issues; 
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g. conducting a sanitary survey on the System with the Kentucky Division 
of Water; 

h. obtaining any necessary permits and compliance with appropriate air 
quality regulations and complying with any hazardous materials control 
program; 

i .  ensuring all operator certification compliance with Kentucky and 
federal requirements, now existing, or which may be implemented 
during the term of this Agreement. 

I 

21 of25 

I 



Contract AgwmeRt South Graves County Water District-MEWS 

APPENDIX C 

SERVICE FEE 

(insert: ‘If roposal for Operations of South Graves Water District” 
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The District shall conduct a monthly business meeting generally in 
accordance with the format of agenda set out below and shall review the 
monthly management report to the prepared and submitted by MEWS to the 
District in the following format or substantially in the same format as that 
presented below. 

Agenda 

1.  
2. 
3. 
4. 
5.  
6. 
7. 
8. 

Call to Order I determination of quorum 
Introduction of attendees 
Review, approval and signing of minutes of previous meeting 
Review and approval of Monthly Mqnagement Report 
Review and payment of bills, as warranted 
Consideration of Public Comments 
Consideration of New Susiness 
Adjournment 

Month ty Management Report 

Q Information contained in this report is selected from more detailed 
operational reports and accounting information and reflects the 
actual financial and operational status of the utility for the period 
cited. 

061 d be consistent wit t (ash or accrual). 
ho signed by Genera d ClerWAccotrntant. 

Contrrnt of Report 

I. Monthly financial information 
Annuaf Current Yearto %Under 
Budget Month Date {m 

A. Annual Operations Budget Status 
Operating Revenue 
Operating Expenses 
Non-operating Income 
Non-operating Expenses 
Income before contributions & 

Extraordinary expenses 

6. Current Financial Information 
(include check register information with Check #, Date, Vendor Name & Amount) 
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C .  Debt Service Account 

Bond Covenants Require $ in this account 

Beginning Cash & Investments $ 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash & Investments 

D. Equipment Replacement Account 

Bond Covenants Require S in this account 

Beginning Cash & Investments $ 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash 8, Investments 

(Amounts for C & D are book balances at the end of the month) 

11. Technical Operations Report 

a. Gallons purchased 
b. Gallons produced 
c. Gallons billed 
d. Gallons used in process 
e. Gallons accounted for (c + d) 
f. Gallons unaccounted for ((a + b)-e) 
g. Unaccounted as percent purcbasedlproduced (f divided by (a + b)) 
h. Cost of unaccounted (g x cost per gallon) 
i. Number of customers billed 
j, Average consumption (c divided by I) 
k. Average bill (i x cost per gallon) 
1. Water sales (actual billed) for wholesale & retail 
m. Number of Termination Notices 
n. Number of actual Disconnects 
0. Number of meters installed (for residential, commercial, industrial) 
p. Major line breaks or plant breakdowns (for each event): 

Date & time of occurrence: 
1 Nature of action: 
2. 
3. Location 

q. Largest Customer Activity 
r. Comments or concerns 

111. Management Issues 

Provide brief listing of items tu be discussed with the District, which m a y  include but not be limited 
to: operation, maintenance and management contract issues: physical facilities issues; deferred 
maintenance; policy or procedures issues; regulatory noticesfviolations; and allowed closed 
session issues {such as certain personnel actions, acquisition of property and litigation) 
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Contract Agreement Fancy Farm Water District-MEWS 
and employees and, where appropriate, subcontractors of, or 
anyone acting on their behaif. 

(f any term, provision, covenant or condition of this Agreement is 
held by a court of competent jurisdiction to be invalid, void or 
unenforceable, the remainder of the provisions shall remain in full 
force and effect and shall in no way be affected, impaired or 
invalidated , 

It is understood and agreed by the Parties that the relationship of 
MEWS to the District is that of independent contractor to owner. 
The services provided for under this Agreement are of a 
professional nature, and shall be performed in accordance with 
good and accepted industry practices typical for professional 
contract operators similarly situated in the Commonwealth of 
Kentucky, and which are providing such sewices during the time 
period generally co-terminus with the dates of the term of this 
Agreement. 

The District and MEWS are the only parties to this Agreement. No 
third party rights or benefits are intended to or shall arise by reason 
of this Agreement. 

If any litigation is necessary to enforce the terms of this Agreement, 
t h e  prevailing Party shall be entitled to reasonable attorney's fees, 
which are directly attributed to such litigation in addition to any 
other relief to which it may be entitled. 

The District and MEWS respectively represent that each has the 
authority to enter into this Agreement, and each represents that it 
has complied with all governmental action necessary to bind it to 
the terms hereof. 

SECTION 3. SCOPE: OF SERVICES TO BE PROVIDED BY MEWS 

1 I .O Effective April 1" 2006, MEWS shall initiate service under this 
Agreement and shall deploy staff who are qualified and are capable 
of and have met appropriate licensing and certification 
requirements of the Commonwealth of Kentucky to operate, 
maintain and manage the System. 

12.0 MEWS shall operate, maintain and manage the System such that 
District customers receive service 24-hours per day, 7 day per- 
week. It is understood that routine service activities and office 
access is provided during the normal business day, 7:OO a.m. 
through 4:OO p.m., Monday - Friday, except holidays. Operational 
services shall be performed by certified personnel and may be 
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provided either by onsite presence or by remote monitoring as 
permitted. 

13.0 MEWS shall be responsible for all aspects of the day-to-day 
operations, maintenance and management of the water treatment 
plant, waste water plant, water distribution system, customer 
service, billing, collection, accounting and reporting in compliance 
with regulatory requirements and District policy. A delineation of 
these activities is set out in Appendix A. Included in its 
management responsibilities. MEWS shail provide a 
comprehensive monthly Management Report to the District 
substantially in the same form as that contained in Appendix E, and 
prepare a listing of payable invoices, a check register and draft 
checks for signature by the District at its monthly meetings. 

14.0 MEWS shall manage, operate and maintain the District's System 
within the existing design capacity and permit limitations of the 
System so that water produced and delivered to customers meets 
the requirements specified in Appendix B. 

15.0 Within sixty (60) days after MEWS begins service under this 
Agreement, it shalt provide the District with a physical inventory of 
the District's equipment and tools in use at the time of initiation of 
service under this Agreement, and shall make recommendations to 
the District regarding capital needs, if any, required by the District 
to rehabilitate, expand or modify the System's facilities or 
equipment to comply with governmental regulations or to improve 
operability to best achieve compliance with, but not limited to the 
Safe Drinking Water A d  and the Clean Water Act. 

4 6.0 MEWS shall be responsible for maintaining all manufacturers' 
warranties on new equipment purchased by the District and shall 
assist the District in enforcing existing equipment warranties and 
guarantees. 

17.0 Within six (6) months after MEWS begins service under this 
Agreement, MEWS shall provide the District with documentation 
that preventive maintenance is being performed on the District 
owned equipment in accordance with manufacturer's 
recommendations at intervals, and in sufficient detail, as may be 
feasibly determined by MEWS. 

18.0 MEWS shall utilize its existing Computerized programs relating to 
financial accounting and reporting on the System. 

39.0 MEWS shall perform all routine maintenance and repair activities 
including modification of any process and/or any component of the 
System to achieve the objectives of this Agreement. However, any 
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routine maintenance and repair activity or process or component 
modification which requires labor, parts, materials or services 

costing in excess of $2,000 shall require prior authorization by the 
District - 

In any emergency affecting the safety of persons or property, 
including an Unforeseeabfe Circumstance, MEWS may act without 
prior written authorization to prevent threatened damage, injury or 
loss. MEWS shall make reasonable effort to communicate, 
regarding the emergency, to the District as soon as possible. 
MEWS shall be compensated by the District for any such 
emergency work notwithstanding the lack of a written authorization. 
Such compensation shall indude MEWS‘s itemized costs for labor 
and service required for response to the emergency. 

As required by law, permit or regulation, MEWS shall prepare, sign, 
and submit System performance reports to appropriate state 
authorities, maintaining a complete file copy accessible to the 
District. 

MEWS shall provide or coordinate the provision of labor to perform 
raw and treated water sampling for submission to an independent 
laboratory for analysis as required the Safe Drinking Water Act 
and/or any other appticable federal, state or local laws or 
regulations, the cost of which shall be borne by the District. 

MEWS will maintain a log of customer inquiries, complaints and any 
and all regulatory agency notices or correspondence, and provide 
copies of same to the District at the monthly meeting of the 
District’s board of commissioners. 

MEWS may provide additional services beyond the scope of this 
Agreement at the District’s request, subject to mutually agreeable 
terms and conditions and encapsulated in written amendments to 
this Agreement. 

DISTRICT’S REPRESENTATIONS AND DUTIES 

The District shall continue, without restriction, as owner of the 
System, and shall control all assets and be responsible for all 
liabilities of same. 

The District shall pay to MEWS the agreed upon Service Fee, as 
contained in MEWS’s response to the District‘s RFQ-P, a copy of 
which is included in full as Appendix C, to this Agreement. Such 
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payment shali be upon presentation of invoice at the District’s 
monthly meeting. 

4.0 The District shall provide MEWS with exclusive access to and use 
of all of the premises, tools, equipment or other components of the 
System at no cost to MEWS. 

4.0 The District shall represent itself by the presence of authorized 
members of the Board of Commissioners at its monthly meetings 
and at other times as required by law or regulation. The District 
delegates to MEWS the authorization to represent the District only 
to the extent as expressed in this Agreement. 

4.0 The District shall conduct monthly business meetings pursuant to 
the agenda format contained in Appendix D of this Agreement; 
minutes of District meetings shall be taken and maintained by the 
duly elected secretary of the District and the minutes of each 
months meeting shali be reviewed and approved at the next 
subsequent meeting of the District. 

4.0 The District shall provide funding for ail necessary Capital 
Expenditures via cash funds, when available, or via loan or bond 
proceeds, when and as sound financing arrangements allow. 
Priority for such funding shalf be given to those Capital 
Expenditures recommended by MEWS and deemed by the District 
to be necessary to address system operational concerns relating to 
public heafth, the environment, property, and proper functioning of 
system components. Any loss, damage, or injury resulting from 
the District’s failure to provide Capital Expenditures andlor funds for 
maintenance and repair materials and services, when reasonably 
required by MEWS, shall be the sole responsibility of the District. 

4.0 The District shall keep in force all System related warranties, 
guarantees, easements, licenses and permits that have been 
acquired by the District. 

4.0 The District shall review and authorize for payment, as appropriate, 
all invoices presented by MEWS, including the monthly Sewice 
Fee, and all System related vendor invoices for parts, materials, 
supplies and services. 

4.0 The District shall make appropriate payment of all taxes, disposal 
charges, or other fees, if any, levied or charged to the System. 

4.0 The District will procure an annual audit of its books by a certified 
public accountant (CPA) and will continue to prepare and file, on a 
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timely basis, the annual report to the  Public Service Commission 
and shalt bear the expense of same. 

4.0 The District shall procure professional senkes, such as legal 
representation and services as weH as consulting engineering 
services, as may be required from time to time, and shall bear the 
expense of same. 

SECTION 5. ADDITIONAL PROVISIONS OF MUTUAL AGREEMENT 

The District and MEWS mutually agree as regards the following: 

11 .O MEWS, at the request of the District, will assist the District in 
properly procuring consuiting engineers, accountants, and other 
professional service providers necessary for the preparation of 
documentation for capital projects, customer rate analyses and 
financial analyses as may be necessary to secure funding for 
Capital Expenditures or improved managerial or fiscal performance 
of the System. 

12.0 MEWS, at the request of the District, will assist the District in 
keeping in force all System related warranties, guarantees, 
easements, licenses and permits that have been acquired by the 
District. 

13.0 MEWS, at the request of the District, will assist the District in the 
preparation of the Public Service Commission report. 

SECTION 6. COMPENSATION, ADJUSTMENT AND PAYMENT 

11 .O MEWS’S compensation under this Agreement shall consist of a 
Service Fee which is comprised of an annually fixed amount for 
System Operator plus a System Maintenance amount which varies 
monthly based on the number of customers serviced the previous 
month. The actuaf and estimated amounts for the first year of 
service under this Agreement is contained in Appendix C of this 
Agreement, being those offered by MEWS and accepted by the 
District in response to the District’s Request for Statement of 
Qualification and Price Proposal. The Total 
amount estimated for the first year of 
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The Service Fee shall be reviewed and adjusted each year, to 
become effective as of the anniversary of the Commencement 
Date, as defined in Section 9.1. 

Should the District and MEWS fail to agree as regards an adjusted 
Annual Service Fee, the Parties shall engage a certified mediator 
and abide by the results there from. 

The District shall fully pay to MEWS, the invoiced Service Fee each 
month, in the cuurse of the District monthly meeting. 

SCOPE CHANGES 

Change in the scope of services may occur when and if both 
Parties agree as to rnodificatiotis of any element contained in 
Section 3, above, or Appendix A Such change may be precipitated 
by: 

1 1.0.0 Any change in System operations, personnel qualifications, 
staffing levels, or other costs which are mandated or 
otherwise required in response to a change in law, rule or 
regulation, or an action or forbearance of any governmental 
body having jurisdiction to order, dictate or require such 
change; 

120.0 Any federal or state mandated increase in employee 
compensation, compensation rates and related rate 
increases associated with employee benefits greater or 
lesser than those in force at the Commencement Bate of this 
Agree rn en t; 

13.0.0 The District's request and MEWS'S consent to provide 
additional services beyond the scope of this Agreement. 

SECTION 8. 

11.0 

INDEMNITY, LIABILITY AND INSURANCE 

MEWS hereby agrees to indemnify and hold the District harmless 
from any liabiiity or damages for bodily injury, including death, 
which may arise from MEWS'S negligence or willful misconduct 
under this Agreement, provided MEWS shall be liable only for that 
percentage of total damages that corresponds to its percentage of 
total negligence or fault. 
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The District agrees to indemnify and hold MEWS harmless from 
any liability or damage or bodily injury, including death, which may 
arise from afl causes of any kind other than MEWS’S gross 
negligence or willful misconduct inciuding, but not limited to, breach 
of a the District warranty. 

The District shall be liable for those fines, civil penalties or costs 
imposed by any regulatory or enforcement agencies on the District 
or on the facilities which are directly related to the District‘s 
ownership of the System, and shall indemnify and hold MEWS 
harmless from the payment of any such fines, costs and/or 
penalties. 

MEWS shall be liable for those fines or civil penalties imposed by 
any regulatory or enforcement agencies on the District which are 
directly related to MRNS operation and management of the 
System, and shall indemnify and hold the District harmless from the 
payment of any such fines and/or penalties, provided, however that 
such fines or civil penalties do not arise from failure of the District to 
act on recommendations provided by MEWS. 

Indemnity obligations provided for in this Agreement shall survive 
the termination of the Agreement. 

Each Party shall obtain and maintain insurance coverage of a type 
and in the amounts described in Appendix E. Each Party shall 
provide the other Party with satisfactory proof of insurance. 

9.0 

9.0 

9.0 

The term of this Agreement shall be for a period of three (3) years 
commencing on April -Ist 2006 and expiring on 

The Agreement shall automatically renew for an additional term of 
two (2) years commencing on the expiration date stated in Section 
9.1 unless written notice of non-renewal is transmitted by either 
Party to the other at least ninety (90) days prior to the expiration 
date stated in Section 9.2. Such notice, if any, shall also be 
provided to all regulatory and funding agencies of the District, at the 
same time. 

Either Party may terminate this Agreement prior to its expiration for 
any reason but only after giving written notice to the other Party at 
least sixty (60) days before the date of such termination. Such 
notice, if any, shall also be provided to all regulatory and funding 
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agencies of the District, at the same time it is provided to the other 
Party. 

9.2 This Agreement shall be submitted to the Kentucky Public Service 
Commission. If, for any reason, the Commission fails to approve or 
otherwise disallows t he  District to continue with the Agreement, the 
Agreement shall be considered terminated. 

9.2 Upon termination of this Agreement and any and all renewals and 
extensions thereof, MEWS shall return the System to the District in 
the same or similar condition, as it was upon the effective date of 
this Agreement, ordinary wear and teat accepted. Equipment and 
other personal property purchased by the District for use in the 
operation or maintenance of the System shall remain the property 
of the District upon termination of this Agreement, unless the 
property was directly paid for by MEWS, or the District has not 
reimbursed MEWS for the cost incurred to purchase the property, 
or this Agreement specifically provides to the contrary. 

SECTION I O .  DISPUTES AND FORCE MAJEURE 

9.0 Neither Party shall be liable for its failure to perform its obligations 
under this Agreement unless such failure is due to any Unforeseen 
Circumstances beyond its reasonable control, or force majeure. 
However, this section may not be used by either Party to avoid, 
delay or otherwise affect any payments due to the other Party. 

t 
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Each Party indicates its respective approval of this Agreement by signature of its 
designated, authorized representative, and each Party warrants that all corporate 
action necessary to bind the Parties to the terms of this Agreement has been and 
will be taken. 

FANCY FARM WATER DiST@CT/ 

Name: Mr. Mark Wilson c- Title: Chair 

ATTEST: 

DATE: ___, 0 
/ 

itlle: General Superintendent 

_...- 
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APPENDIX A 

DESCRIPTfON OF SCOPE OF SERVfCES 

I. Services Relating to Water Supply and Treatment System. 

MEWS will be responsible for all aspects of the day-to-day 
operation, maintenance and management of the water treatment 
ptant (WTP) & Waste water plant ( W T P )  with the exception of 
those responsibilities specifically retained by the District. 

MEWS will provide the labor required to operate, maintain and 
manage the WTP & WWTP to include both normal business day 
hours and as required, (24) twenty-four hours each weekday and 
(24) twenty-four hours, as required, each weekend day and holiday. 
MEWS's employees assigned to the System shall be certified by 
the State of Kentucky to operate the WTP & WWTP at the level 
required in the permit. 

MEWS will maintain accurate and complete records on WTP & 
WWTP, operation and laboratory data as required by the Natural 
Resources and Environmental Protection Cabinet (NREPC) and the 
Cabinet for Human Resources, Department of Health, and will 
submit and fulfill all operating report requirements and send copies 
to the District. 

MEWS shall provide routine checks of the WTP tL WWTP and will 
be responsible for identifying and reporting to the District in writing 
all repairs and maintenance required or advisable at the WTP & 
WWTP. Except as specified in Sections 3.10, MEWS shall not 
undertake any such repairs or maintenance without the District's 
prior authorization - 

MEWS shall operate the WPP & WWTP so the finished water will 
meet the requirements of the applicable rules and regulations 
relating standards as set out in Appendix 8. 

MEWS shall be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of the water quality requirements 
specified in the regulations that are a result of MEWS's reckless or 
negligent operation or management of the WTP & WWTP. 
However, should the District refuse to make corrections to the WTP 

c 
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or WWTP recommended or proposed by MEWS as necessary to 
ensure the compliance with the permits or if the Wl'P's or WWTP's 
actual demand is greater than its permitted or actual capacity, 
MEWS will not be liable for any such fines, penalties or damages to 
the extent attributable to such refusal by the District or such excess 
water demand. The District shall reasonably assist MEWS in 
contesting any such fines or civil penalties in any administrative, 
judicial or other proceeding, case, dispute or action prior to any 
such payment by MEWS. 

(G) MEWS will perform monthly compliance sampling for required 
parameters for water quality anallysis. 

(H) MEWS will coordinate with the District for full compliance with any 
and all applicable District rules and regulations as well as those of 
the Kentucky Public Service Commission, the Natural Resources 
and Environmental Protection Cabinet, Division of Water, Kentucky 
Infrastructure Authority or other federal or state agency having 
jurisdiction or investment of funding in the District's System. 

(I) MEWS will coordinate lab activities; establish sampling procedures 
and test schedules. 

(J) MEWS will perform field-testing for chlorine residual, pH, pressure 
and flow calculations and related record keeping. MEWS will 
provide in-house lab services for WWTP for all samples we can 
provide and all others will be contracted to outside sources with the 
District bearing the cost. 

(J) MEWS wilf supply the District with copies of all sampling schedules 
and test results in a timely manner. 

(4) MEWS as specified in Section 2.10 will provide twenty-four (24) 
hour per day access to the WTP & WWTP for designated 
representatives of the District and other authorized persons. Ali 
persons entering the WTP shall sign in and out and comply with 
MEWS'S operating and safety procedures. 

(J) MEWS will order necessary water treatment chemicals to maintain 
an adequate supply at the WTP & WWTP. The District will pay for 
all chemicals directly. 

(J) MEWS wilt provide notification to regulatory agencies of all 
abnormal events and permit non-compliance as required by statute 
and regulations. 

(J) MEWS will post an emergency, 24-hour, toll-free phone number for 
District customers on the  monthly billing statement. 
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(3) Parts, materials, services and supplies will be itemized and 
submitted for payment by the District monthly. 

(J) MEWS will develop and comply with a preventative maintenance 
schedule that includes all water supplies and treatment equipment, 
the goal of the preventative maintenance program wilf be to 
increase equipment life and overall facility reliability, and to thereby 
reduce the potential for permit violation and enforcement action by 
regulatory agencies. 

(J) MEWS will coordinate the provision of general building and grounds 
maintenance io include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services 'as authorized by the District and as 
time permits. Costs associated with labor, parts, materials and 
supplies will be borne by the District. 

(J) MEWS will provide preventative maintenance services to include 
periodic lubrication of pumps and motors, belt and air filter 
replacements, packing adjustments, and other minor related 
equipment adjustments on a routine basis, during the course of 
normal business. Costs, with cost of parts and supplies to be borne 
by the District. 

(d) MEWS will attend meetings with State Agencies on behalf of or in 
conjunction with the District relative to operation of the WTP & 
W T P  at no additional cost to the District if the request for meeting 
is caused by problems or deficiencies in the operation of the facility 
caused by MEWS. 

(J) MEWS will coordinate the provision of perimeter security and 
access control and instalJ locks on gates, doors and electrical 
control panels at the WTP & WWTP, as authorized by the District 
and as time permits. Costs associated with labor, parts, materials 
and supplies will be borne by the District. 

(V) Upon the District's authorization, MEWS will update operation and 
maintenance manuals for the WTP& WWTP acceptabfe to the 
District as soon as possible after the commencement of the term of 
this Agreement, to include: 

Process Descriptions 
Operating and Safety Instructions 
Maintenance Requirements and Procedures 
Maintenance Schedules 
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Em erg en cy Operating Procedures 
TestinglSampling Requirements and Procedures 

Cost for this service is not included in the Base Monthly Service 
Fee, and upon authorization, wilt be billed at rates agreed to prior to 
authorization by both Parties. 

I. Services Relating to the Water Distribution System. 

MEWS will be responsible for all aspects of the day-to-day 
operation, maintenance and management of the water distribution 
system, with the exception of those responsibilities specifically 
retained by the District. 

MEWS will provide the required number of distribution system 
operators certified by the State of Kentucky to operate the District’s 
distribution system. 

MEWS will maintain accurate and complete records on water 
distribution system operation and laboratory data as required by the 
Natural Resources and Environmental Protection Cabinet (NREPC) 
and the Kentucky Public Service Commission, submit and fulfill ail 
operating report requirements and send copies to the District. 

MEWS will provide the District with qualified personnel to monitor 
the water quality within the District’s water distribution system. 
MEWS will flush the distribution system on a monthly basis or as 
needed, in order to maintain a minimum free chlorine residual of 0.2 
mgll at the most remote location in the distribution system. 

MEWS will perform microbiological sampling of the distribution 
system on a monthly basis as required. If a “positive” coliform 
count is determined, all actions mandated by regulatory agencies 
will be taken by MEWS on a timely basis and reported to the 
District. 

MEWS will perform sampling of the distribution system for chemical 
analysis such as lead and copper, asbestos, trihalomethanes and 
other parameters pursuant to regulatory agencies directives. 

MEWS will assist in locating and mapping the District‘s hydrants to 
help ensure the proper operation. 

MEWS will make a reasonable effort using probing and magnetic 
locating equipment to locate the District’s main line valves. MEWS 
will paint each potable water valve box lid blue, which denotes 
potable water, as needed. MEWS will repair valves as required. 
Costs associated with fabor. parts, materials and supplies will be 
borne by the District. 
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. scheduling, collecting and transporting all water samples to test for 

microbiological, inorganic and organic constituents; 

. preparing monitoring plans; sample collection training; reporting to 
appropriate regulators; record keeping; analysis interpretation; 

special or emergency sample collection and analysis, and emergency 
notification to affected customers, if required; 

. preparing and distributing all customer reports on water quality; 
response to customer inquiries on water quality; 

. coordination of cross-connection control and potential contamination 
issues; 

. conducting a sanitary survey on the System with the Kentucky Division 
of Water; 

h. obtaining any necessary permits and compliance with appropriate air 
quality regulations and complying with any hazardous materials control 
program; 

i. ensuring all operator certification compliance with Kentucky and 
federal requirements, now existing, or which may be implemented 
during the term of this Agreement. 
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APPENDIX C 

SERVICE FEE 

(insert: “Proposaf for Operations of FANCY FARM Water District” 

... 
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APPENDIX D 
The District shall conduct a monthly business meeting generally in 
accordance with the format of agenda set out below and shall review the 
monthly management report to the prepared and submitted by MEWS to 
the District in the following format or substantially in the same format as 
that presented below. 

Agenda 

0.  
0. 
0. 
0. 
0. 
0. 
0. 
0. 

Call to Order / determination of quorum 
introduction of attendees 
Review, approval and signing of minutes of previous meeting 
Review and approval of Monthly Management Report 
Review and payment of bills, as warranted 
Consideration of Public Comments 
Consideration of New Business 
Adjournment 

Monthfy Management Report 

6 Information contained in this report is selected from more detailed 
operational reports and accounting information and reflects the 
actual financial and operational status of the utility for the period 
cited. 
fnformation should be consistent with the Budget (cash or accrual). 
Report should be signed by General Manager and Clerk/Accountant. 

Content of Report 

. Monthly Financial Information 
Annual Current Year to %Under 
Budclet Month Date lover Budaet) 

A. Annual Operations Budget Stafus 
Operating Revenue 
Operating Expenses 
Non-operating fncorne 
Non-operating Expenses 
Income before bntributions & 

Extraordinary expenses 

6. Current Financial Information 
(include check register information with Check #, Date, Vendor Name & Amount) 
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C .  Debt Service Account 

Bond Covenants Require $ in this account 

Beginning Cash 8, Investments $ 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash & lnvestments - 
D. Equipment Replacement Account 

in this account Bond Covenants Require $ 

Beginning Cash & Investments $. - 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash & Investments -- 

(Amounts for C & D are book balances ai the end of the month) 

. Technical Operations Report 

. Gallons purchased 

. Gallons produced . Gallons billed . Gallons used in process 

. Gallons accounted for (c + d) 

. Gallons unaccounted for ((a + b)-e) 

. Unaccounted as percent purchased/produced (f divided by (a + b)) 

. Cost of unaccounted (9 x cost per gallon) 
~ Number of customers billed 
, Average consumption (c divided by I )  
. Average bill (j x cost per gallon) 
. Water sales (actual billed) for wholesale & retail 
. Number of Termination Notices 
, Number of actual Disconnects 
. Number of meters instalfed (for residential, commercial. industrial) 

p. Major line breaks or plant breakdowns (for each event): 

Date & time of occurrence: 
0. Nature of actian: 
0.  
0. Location 

q. largest Customer Activity 
r. Comments or concerns 

11. Management Issues 

Provide brief listing of items to be discussed with the District, which may include but not be limited 
to: operation, maintenance and management contract issues; physical facilities issues; deferred 
maintenance; policy or procedures issues; regulaiory noticdviolations; and allowed closed 
session issues (such as certain personnel actions, acquisition of property and litigation) 
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APPENDIX E 

fNSURANCE COVERAGE 

MEWS SHALL MAINTAIN: 

0. Statutory Workers' Compensation insurance coverage for all of 
MEWS'S employees at the System as required by the Commonwealth 
of Kentucky. 

0. Comprehensive general liability insurance, insuring MEWS's 
negligence, in an amount not less than One Million Dollars 
($1,000,000) combined single limits for bodily injury and/or property 
damage. 

Regarding Insurance: 

0. 

0. 

0. 

0. 

MEWS shall maintain Workers' Compensation insurance coverage for 
all of its employees associated with the System as required by the  
Corn rno nwealt h of Kentucky . 

The District shall maintain property damage insurance for all property, 
owned by the District by used/operated by MEWS under this 
Agreement . 
MEWS shall maintain automobile liability insurance, as required by the 
Commonwealth of Kentucky, on all its motor vehicles used in 
furtherance of the System. 

MEWS shall maintain surety bond insurance on itself and its 
contractors associated with the System. 

The Parties shall provide each other at least thirty (30) days notice of the 
cancellation of any policy it is required to maintain under this Agreement. MEWS 
may seff-insure reasonable deductible amounts under the policies it is required to 
maintain to the extent permitted by law, but only if such action does not invalidate 
the property insurance of the District. The Parties, on behalf of themselves and 
their insurers, waive their rights of subrogation with respect to losses occurring to 
property dedicated to this System. 

25 of25 

I 



Contract Agreement Fancy Farm Water District-MEWS 
(0) MEWS shall provide routine checks of the water distribution system 

and wit1 be responsible for identifying and reporting to the District, in 
writing, all repairs and maintenance required or advisable in the 
potable water distribution system. Except as specified in Sections 
without the District's prior authorization. 

(J) MEWS shall be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of requirements specified in the 
Kentucky Administrative Code that are a result of MEWS'S reckless 
or negligent operation or management of the water distribution 
system. However, should the District refuse to make corrections to 
the water distribution system recommended or proposed by MEWS 
as necessary to ensure the system's compliance with the 
regulations or if the water distribution system's actual demand is 
greater than its permitted or actual capacity, MEWS will not be 
liable for any such fines, penalties or damages to the extent 
attributabie to such refusal by the District or such excess water 
demand. The District shall reasonably assist MEWS in contesting 
any such fines or civil penalties in any administrative, judicial or 
other proceeding, case, dispute or action prior to any such payment 
by MEWS. 

(K) Upon the District's authorization, MEWS will initiate the 
development of electronic mapping for the System with the goal of 
having complete as-built coverage of the System. MEWS will 
continually update the as-built drawings as information about the 
System become available from field verification and discovery. 
Cost for providing this service will be separately negotiated 
between the District and MEWS, and amended into this Agreement 
in the manner set out herein. 

( e )  MIEWS will post an emergency, 24-hour, toll-free phone number for 
District customers on the monthly billing statement so that 
customers may report problems relating to the System. 

(K) If and when service is disrupted due to a third party action, MEWS 
will furnish the District an itemized billing invoice, which will indicate 
any reimbursements in which the District should seek payment from 
the third party for its action causing the problem. (eg., vehicle 
striking and dislodging a hydrant, or an excavation contractor hitting 
and rupturing a water main, etc.) In such an instance, MEWS will 
perform the repair as in any emergency situation. The District will 
be responsible for the costs relating to parts, repair materials and 
services as well as for labor performed by MEWS, regardless of the 
ultimate ability of the District to collect reimbursement from the third 
party. 
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(1) MEWS will provide water line & waste water marking service during 

normal business hours when requested by the District. MEWS will 
utilize temporary spray paint, flags, or other means as determined 
by MEWS, to the best of the MEWS’S ability, using the latest 
system map information. In any event, regardless of whether or not 

Marking was accurate; MEWS will not be responsible for any repair 
costs if water system components are damaged by any third party. 

(M) MEWS will attend meetings with regulatory or funding agencies on 
behalf of or in conjunction with the District relative to operation of 
the water distribution system at no additional cost to the District if 
the request for meeting is caused by problems or deficiencies in the 
operation of the water distribution system caused by MEWS. 

(N) MEWS will coordinate the provision of perimeter security and 
access control and install locks on gates, doors and electrical 
control panels at all water distribution facilities remote to the WTP& 
WWTP. Costs associated with labor, parts, materials and supplies 
will be borne by the District. 

(0) MEWS will perform miscellaneous service work to the District‘s 
water distribution system, waste water collection system, to include 
but not be limited to: repair and/or replacement of meter boxes, 
water meters, curb stops, valves, and service lines. Costs 
associated with labor, parts, materials and supplies will be borne by 
the District. 

1 MEWS will coordinate the provision of general grounds 
maintenance to include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services as time allows during the course of 
the normal business day. Costs associated with labor, parts, 
materials and supplies will be borne by the District. 

MEWS will provide notification to the NREPC of all abnormal 
events and permit non-compliance as required by NREPC rules 
and regulations, including notification to the Graves County Health 
Department if a boil-water notice is to be made. 

(K) 

(L) MEWS will provide customer field services for the System to 
include such items as response to water quality compfaints, 
pressure complaints, water reinstatement and disconnect services, 
and miscellaneous other related customer service calls during the 
course of the normal business day. 

i 
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(M) MEWS will provide maintenance on sewer (mains) in the form of jet 

rodding for typical obstructions. Any other repairs will be borne by 
the District. 

3. Services Relating to Billing, Col tection, Accounting, Reporting, 
Customer Service and System Management. 

MEWS will read each of the District's water meters every month to 
accommodate a monthly (30-day) customer usage cycle. 

As warranted, MEWS will provide proper notice and proceed with 
disconnection of System customer water service for non-payment 
and reconnect service after payment is received in accordance with 
District procedures approved by the PSC. Service disconnection 
will be accomplished by installing a lock on the meter stop, plugging 
the meter itself, or by removing the meter at the discretion of 
MEWS. 

MEWS will not provide field payment collection at time of service 
disconnection. 

MEWS will generate bills and maintain bifling records via its existing 
computer software program, and mail all customer bills monthly. 

MEWS will receive and post all customer payments when and as 
received. 

MEWS will procure ail required materials, parts, equipment 
chemicals, and other items required for proper operation, 
maintenance and management of the System in the name of the 
District, and report same via the monthly Management Report. 
However, with the authorization of the District, MEWS will place 
orders for and take delivery of materials, parts, equipment 
chemicals, and other items in its own name for use on the District's 
System in order to achieve the benefits of convenience, security 
and economies of bufk purchasing. Invoicing and other records 
shall clearly indicate which items are for System use and these 
items shall be billed to the District for proper payment. 

MEWS will prepare an itemized listing of all vendor invoices, 
prepare a check register and draft checks for payment to be signed 
by the District after review each month at the District's meeting. 
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(Q) MEWS will attend the District’s monthly meetings and submit the 

required management report at that time for review and approval by 
the District. 

(R) MEWS will assist the District in developing an annual budget for the 
System, which shall include reasonable cost projections for proper 
operation and maintenance activities as well as costs for equipment 
and facilities replacement. 

(S) MEWS will maintain the District’s communication and mail 
correspondence. Draft correspondence will be prepared on District 
letterhead stationery for signature by the District. Additionally, the 
District may delegate the authority a designated employee of 
MEWS to sign correspondence on a case-by-case basis. 

APPENDIX E3 

TREATMENT STANDARDS AND WATER TESTING REQUIREMENTS 

1. MEWS shall operate the System so that water treated will meet the 
current drinking water standards as established by applicable state or 
federal law, as specified below. 

Turbidity 
Iron 
Manganese 
Fluoride 
PH 
Color 
Corrosivity 
Odor 
E. Coli 
Hard ness 
Alkalinity 

0.5 NTU 
~0.3 mg/L 
a.05 mg/L 
0.8 average mg/L 
6.9 to 7.3 
<I 5 color units 
No n -corrosive 
~3.0 TON 
Negative 
12 grains/gallon 
6 to 10 grains/gallon 

0. As regards water quality sampling and reporting, MEWS shall be 
responsible during the term of this Agreement to perform or schedule 
others to perform the following; 

. all water sampling, analysis, testing and reporting required for water 
sources, distribution mains, or customer premises, by a Kentucky- 
certified laboratory as required by the US. Environmental Protection 
Agency, the Kentucky Division of Water, or future acts of the U.S. 
Congress, or Kentucky Legislature; 





CONTRACT AGREEMENT FOR OPERATIONS, 
MAINTENANCE AND MANAGEMENT SERVICES 

G- 
THIS CONTRACT AGREEMENT is entered into on the 7 day of 

with an effective commencement date of October gth 2004, 
by and between: 

The CONSUMERS WATER DISTRICT, with its principal address 
at 41 82 St. Rt. I 2 1  South Mayfield, KY. 42066 (hereinafter, 
“ District” ) , 

AND 

The MAYFIEiD €LECTRfC AND WATER SYSTEMS, an 
instrumentality of the City of Mayfietd, Kentucky, with its principal 
address at P.O. Box 347, Mayfield, Kentucky 42066 (hereinafter, 
“MEWS”). 

The District and MEWS may be referred to in this Agreement 
individually as “Party” or collectively as the “Parties”, 

WHEREAS, the District owns a water treatment plant, distribution system and 
related facilities (the “System”) that are more particularly described in Section 1, 
below; and 

WHEREAS, the District desires to employ the services of MEWS in the 
operation, maintenance and management of its System, and MEWS is willing 
and capable to perform such services in consideration of the compensation 
provided for herein. 

EFORE, in consideration of the mutual covenants and agreements 
hereinafter set forth, the District and MEWS agree as follows: 

I. DEFINITIONS 

The following definitions shall apply to the terms used in this Agreement. 

I. “Capital Expenditures” means those expenditures for ( 7 )  the  ptirchase 
of new equipment or System items that cost more that Two Thousand 
Dollars ($2,000); or (2) major repairs which significantly extend equipment 
or System service life and which cost more than Two Thousand Dollars 
($2,000), or (3) other planned, non-routine and budgeted facility 
improvements to the System. 
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1. “Cosf” means all direct cost and indirect cast determined on a n  accrual 
basis in accordance with generally accepted accounting principles, which 
benefit the System, including, but not limited to, expenditures for System 
management and labor, employee benefits, chemicals, power, outside 
contract labor and services, lab supplies, repairs, repair parts, 
maintenance parts, safety supplies, gasoline, oil, equipment rental, legal 
and professional services, quality assurance, travel, office supplies, other 
supplies, uniforms, telephone, postage, utilities, tools, memberships and 
training supplies. 

1 . “Management Report” means a cumulative report of System activities to 
be provided by MEWS in accordance with the District policies and 
procedures which includes a technical, financial, and managerial report on 
all System activities. The form of report is contained in Appendix 0. 

I .  

c 

1. “Service Fee” means that sum invoiced monthly for MEWS services, 
which in the first year of the contract is estimated to be $86,376.92 as 
established by the District‘s procurement procedure. A copy of the fee 
formula for the first year of this Agreement Is contained in Appendix C. 

Z I “System“ means all equipment, tools, properties, easements and facilities 
now existing within the jurisdiction or control of or being used by the 
District to provide water sewice. More specifically, “system” means the 
District’s raw water wells and related pumping equipment, water treatment 
plant, water storage tanks, pump stations, distribution mains and related 
appurtenances, and customer meters. The business address of the 
District is 4182 St. Rt. 121, Mayfield, Kentucky 42066 The water 
treatment plant has an engineering design capacity of .5 MGD and typical 
daily usage of 90,000 gpd. The District serves approximately I500 
customers in its approved jurisdiction in Graves County. Kentucky. 

”1 “Repairs” means those non-routine/non-repetitive activities required for 
operational continuity, safety and performance generafly due to failure, or 
to avert a failure of the equipment, mains, appurtenances or facilities or 
some component thereof. 

“Unforeseen Circumstances” shall mean any event or condition which 
has an effect on the rights or obligations of the Parties under this 
Agreement, or upon the System, which is beyond the reasonable control 
of the Party relying thereon, and constitutes a justification for a delay in, of 
non-performance of, action required by this Agreement, including, but not 
tirnited to: (i) an Act of God, landslide, lightning, earthquake, tornado, fire, 
explosion, flood, failure to possess sufficient property rights, acts of the 
public enemy, war, blockade, sabotage, insurrection, riot or civil 
disturbance; (i i)  preliminary or final order of any local, province, 
administrative agency or governmental body of competent jurisdiction; 
(iii) any change in law. regulation, rule, requirement, interpretation or 
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statute adopted, promulgated, issued or otherwise specifically modified or 
changed by any local, state or other governmental body; (iv) loss of, or 
inability to obtain service from a third entity necessary to furnish electric 
power for the aperation and maintenance of the System: or (v) the failure 
of the District to make any Capital Expenditure previously identified as 
necessary for the System to attain appticable performance standards. 

SECTION 2. GENERAL PROVISIONS 

11.0 

12.0 

13.0 

14.0 

15.0 

16.0 

All land, buildings, facilities, easements, licenses, rights-of-way, 
equipment and appurtenances presently owned or hereafter 
acquired by the District shall remain the exclusive property of the 
District, unless specifically provided for otherwise in this Agreement. 

This Agreement shall be governed by and interpreted in accordance 
with the laws of the Commonwealth of Kentucky and any action 
arising under this agreement or as a result of performance 
hereunder shall be in the venue of the appropriate court in Graves 
County, Kentucky. 

This Agreement shall be binding upon the successors and assigns 
of each of the Parties, but neither Party shall assign this Agreement 
without the prior written consent of the other Party, which cansent 
shall not be unreasonably withheld. 

All notices shall be in writing and transmitted to the Party’s address 
stated above. All notices shall be deemed effectively given: 

11 .O.Q If delivered personally, or by courier mail setvice (eg . ,  
United Parcel Sewice, Airborne Express, etc.) upon delivery. 

12.0.0 If mailed by certified or registered US.  mail, return receipt 
requested or upon deposit in t h e  United States mail, postage 
prepaid. 

13.0.0 If in any other manner, with written acknowledgement of 
such receipt of notice. 

This Agreement, including appendices, is the entire Agreement 
between the Parties. This Agreement may be modified only by 
subsequent written amendments signed by both Parties. 

Wherever used, the terms “Djstrict” and “MEWS“ shall include the 
respective officers, agents, directors, elected or appointed officials 
and employees and, where appropriate, subcontractors of, or 
anyone acting on their behalf. 
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17.0 If any term, provision, covenant or condition of this Agreement is 
held by a court of competent jurisdiction to be invalid, void or 
unenforceable, the remainder of the provisions shall remain in full 
force and effect and shall in no way be affected, impaired or 
invalidated. 

18.0 It is understood and agreed by the Parties that the relationship af 
MEWS to the District is that of independent contractor to owner. 
The services provided for under this Agreement are of a 
professional nature, and shall be performed in accordance with 
good and accepted industry practices typical for professional 
contract operators simiiarfy situated in the Commonwealth of 
Kentucky, and which are providing such services during the time 
period generally co-terminus with the dates of the term of this 
Agreement. 

19.0 The Oistrict and MEWS are the only parties to this Agreement. No 
third party rights or benefits are intended to or shall arise by reason 
of this Agreement. 

20.0 If any litigation is necessary to enforce the terms of this Agreement, 
the prevailing Party shall be entitled to reasonable attorney’s fees, 
which are directly attributed to such litigation in addition to any 
other relief to which it may be entitled. 

21 .O The District and MEWS respectively represent that each has  the 
authority to enter into this Agreement, and each represents that it 
has complied with all governmental action necessary to bind it to 
the terms hereof. 

S 

3.1 Effective October 8th, 2004, MEWS shall initiate service under this 
Agreement and shall deploy staff who are qualified and are capable 
of and have met appropriate licensing and certification 
requirements of the Commonwealth of Kentucky to operate, 
maintain and manage the System. 

12.0 MEWS shall operate, maintain and manage the System such that 
District customers receive service 24-hours per day, 7 day per- 
week. It is understood that routine service activities and office 
access is provided during the normal business day, 7:OO a.m. 
through 4:OO p.m., Monday - Friday, except holidays. Operational 
services shall be performed by certified personnel and may be 
provided either by onsite presence or by remote monitoring as 
permitted. 
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13.0 MEWS shall be responsible for ail aspects of the day-to-day 
operations, maintenance and management of the water treatment 
plant, water distribution system, customer service, hilling, collection, 
accounting and reporting in compliance with regulatory 
requirements and District policy. A delineation of these activities is 
set out in Appendix A. Included in its management responsibilities, 
MEWS shall provide a comprehensive monthly Management 
Report to the District substantially in the same form as that 
contained in Appendix E, and prepare a listing of payable invoices, 
a check register and draft checks for signature by the District at its 
monthly meetings. 

14.0 MEWS shall manage, operate and maintain the District's System 
within the existing design capacity and permit limitations of the 
System so that water produced and delivered to customers meets 
the requirements specified in Appendix B. 

15.0 Within sixty (60) days after MEWS begins service under this 
Agreement, it shall provide the District with a physical inventory of 
the District's equipment and tools in use at the time of initiation of 
service under this Agreement, and shall make recommendations to 
the District regarding capital needs, if any, required by the District 
to rehabilitate, expand or modify the System's facilities or 
equipment to comply with governmental regulations or to improve 
operability to best achieve compliance with, btit not limited to the 
Safe Drinking Water Act and the Clean Water Act 

9 6.0 MEWS shall be responsible for maintaining all manufacturers' 
warranties on new equipment purchased by the District and shall 
assist the District in enforcing existing equipment warranties and 
guarantees. 

17.0 Within six (6) months after MEWS begins service under this 
Agreement, MEWS shall provide the  District with documentation 
that preventive maintenance is being performed on the District 
owned equipment in accordance with manufacturer's 
recommendations at intervals, and in sufficient detail, as may be 
feasibly determined by MEWS. 

18.0 MEWS shall utilize its existing computerized programs relating to 
financial accounting and reporting on the System. 

19.0 MEWS shall perform all routine maintenance and repair activities 
including modification of any process andlor any component of the 
System to achieve the objectives of this Agreement. However, any 
routine maintenance and repair activity or process or component 
modification which requires labor, parts, materials or services 
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, 

costing in excess of $2,000 shall require prior authorization by the 
District. 

20.0 in any emergency affecting the safety of persons or property, 
including an Unforeseeable Circumstance, MEWS may act without 
prior written authorization to prevent threatened damage, injury or 
loss. MEWS shall make reasonable effort to communicate, 
cegarding the emergency, to the District as soon as possible. 
MEWS shall be compensated by the District for any such 
emergency work notwithstanding t he  lack of a written authorization. 
Such compensation shall include MEWS's itemized costs for labor 
and service required for response to the emergency. 

21 .O As required by law, permit or regulation, MEWS shall prepare, sign, 
and submit System performance reports to appropriate state 
authorities, maintaining a compkte file copy accessible to the 
District . 

22.0 MEWS shall provide or coordinate the provision of labor to perform 
raw and treated water sampling for submission to an independent 
laboratory for analysis as required the Safe Drinking Water Act 
and/ar any other applicable federal, state or local laws or 
regulations, the cost of which shall be borne by the District. 

23.0 MEWS will maintain a log of customer inquiries, complaints and any 
and all regdatory agency notices or correspondence, and provide 
copies of same to the District at the monthly meeting of the 
District's board of commissioners. 

24.0 MEWS may provide additional services beyond the smpe of this 
Agreement at the District's request, subject to mutually agreeable 
terms and conditions and encapsulated in written amendments to 
this Agreement. 

SECTION 4. DISTRICT'S REPRESENTATIONS AND DUTIES 

4.0 The District shall continue, without restriction, as owner of the 
System, and shall control all assets and be responsible for all 
liabilities of same. 

4.0 The District shall pay to MEWS the agreed upon Service Fee, as 
contained in MEWS's response to the District's RFQ-P, a copy of 
which is included in full as Appendix C, to this Agreement- Such 
payment shall be upon presentation of invoice at the District's 
monthly meeting. 
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4.0 The District shall provide MEWS with exclusive access to and use 
of all of the premises, tools, equipment or other components of the 
System at no cost to MfiWS. 

4.0 The District shall represent itself by the presence of authorized 
members of the Board of Commissioners at its monthly meetings 
and at other times as required by law or regulation. The District 
delegates to MEWS the authorization to represent the District only 
to the extent as expressed in this Agreement. 

4.0 The District shall conduct monthly business meetings pursuant to 
the agenda format contained in Appendix D of this Agreement; 
minutes of District meetings shall be taken and maintained by the 
duly elected secretary of the District and the minutes of each 
months meeting shall be reviewed and approved at the next 
subsequent meeting of the District. 

4.0 The District shall provide funding for all necessary Capital 
Expenditures via cash funds, when available, or via loan or bond 
proceeds, when and as sound financing arrangements allow. 
Priority for such funding shall be  given to those Capital 
Expenditures recommended by MEWS and deemed hy the District 
to be necessary to address system operationai concerns relating to 
public health, the environment, property, and proper functioning of 
system components. Any loss, damage, or injury resulting from 
the District’s failure to provide Capital Expenditures and/or funds for 
maintenance and repair materials and services, when reasonably 

EWS, shall be the sole responsibility of the District. 

4.0 The District shall keep in force all System related warranties, 
guarantees, easements, licenses and permits that have been 
acquired by the District. 

4.0 The District shall review and authorize for payment, as appropriate, 
all invoices presented by MEWS, including the monthly Service 
Fee, and all System related vendor invoices for parts, materials, 
supplies and services. 

4.0 The District shall make appropriate payment of all taxes, disposat 
charges, or other fees, if any, levied or charged to the System. 

4.0 The District will procure an annual audit of its books by a certified 
public accountant (CPA) and will continue to prepare and file, on a 
timefy basis, the annual report to the Public Service Commission 
and shall bear the expense of same. 
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4.0 The District shall procure professional services, such as legal 
representation and services as well as consulting engineering 
services, as may be required from time to time, and shall bear the 
expense of same. 

SECTION 5. ADDiTlONAL PROVISIONS OF MUTUAL AGREEMENT 

The District and MEWS mutually agree as regards the following: 

I I .O MEWS, at the request of the District, wit1 assist the District in 
properly procuring consulting engineers, accountants, and other 
professional service providers necessary for the preparation of 
documentation for capital projects, customer rate analyses and 
financial analyses as may be necessary to secure funding for 
Capital Expenditures or improved managerial or fiscal performance 
of the System- 

12.0 MEWS, at the request of the District, will assist the District in 
keeping in force all System related warranties, guarantees, 
easements, licenses and permits that have been acquired by the 
District. 

23.0 MEWS, at the request of the District, will assist the District in the 
preparation of the Public Service Commission report. 

6.1 MEWS’S compensation under this Agreement shall consist of a 
Service Fee which is comprised of an annually fixed amount for 
System Operator plus a System Maintenance amount which varies 
monthly based on the number of customers serviced the previous 
month. The actual and estimated amounts for the first year of 
service under this Agreement is contained in Appendix C of this 
Agreement, being those offered by MEWS and accepted by the 
District in response to the District’s Request for Statement of 
Qualification and Price Proposal. The Total Annual Contract 
amount estimated for the first year of operation is $95,464.32. 

12.0 The Service Fee shalt be reviewed and adjusted each year in July, 
and will become effective immediately. 
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13.0 Should the District and MEWS fail to agree as regards an adjusted 

annual Service Fee, the Parties shali engage a certified mediator 
and abide by the results there from. 

14.0 The District shall fully pay to MEWS, the invoiced Service Fee each 
month, in the rmrse of the District monthly meeting. 

S E CTI 0 N 7. SCOPE CHANGES 

11 .O Change in the scape of services may occur when and if both 
Parties agree as to modifications of any element contained in 
Section 3, above, or Appendix A Such change may be precipitated 
by: 

I I .O.O Any change in System operations, personnel qualifications, 
staffing levels, or other costs which are mandated or 
otherwise required in response to a change in law, rule or 
regulation, or an action or forbearance of any governmentai 
body having jurisdiction to order, dictate or require such 
change; 

12.0.0 Any federal or state mandated increase in employee 
Compensation, compensation rates and related rate 
increases associated with employee benefits greater or 
lesser than those in force at the Commencement Date of this 
Agreement; 

13.0.0 The District's request and MEWS's consent to provide 
adclitional services beyond the srape of this Agreement. 

4 4.0 

? 2.0 

MEWS hereby agrees to indemnify and hold the District harmless 
from any liability or damages for bodily injury, including death, 
which may arise from MEWS'S negligence or willful misconduct 
under this Agreement, provided MEWS shail be liable only for that 
percentage of total damages that corresponds to its percentage of 
total negligence or fault. 

The District agrees to indemnify and hold MEWS harmless from 
any liability or damage or bodily injury, including death, which may 
arise from all causes of any kind other than MEWS's gross 
negligence or willful misconduct including, but not limited to, breach 
of a the District warranty. 
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13.0 The District shall be liable for those fines, civil penalties or costs 

imposed by any regulatory or enforcement agencies on the District 
or on the facilities which are directly related to t h e  District's 
ownership of the System, and shall indemnify and hold MEWS 
harmless from the payment of any such  fines, costs andlor 
penalties. 

14.0 MEWS shall be liable for those fines or civil penalties imposed by 
any regulatory or enforcement agencies on the District which are 
directly related to MEWS operation and management of the 
System, and shall indemnify and hoid the District harmless from the 
payment of any such fines and/or penalties, provided, however that 
such fines or civil penalties do not arise from failure of the District to 
act on recommendations provided by MEWS. 

15.0 Indemnity obligations provided for in this Agreement shall survive 
the termination of the Agreement. 

16.0 Each Party shall obtain and maintain insurance coverage of a type 
and in the amounts described in Appendix E. Each Party shall 
provide the other Party with satisfactory proof of insurance. 

SECTION 9. TERM, TERMINATION AND DEFAULT 

9.1 The term of this Agreement shall be for a period of two (2) years 
commencing on October 8th, 2004 and expiring on October 7th, 
2006. 

9.0 The Agreement shall automatically renew for an additional term of 
two (2) years commencing on the expiration date stated in Section 
9.1 unless written notice of non-renewal is transmitted by either 
Party to the other at least ninety (90) days prior to the expiration 
date stated in Section 9.1. Such notice, if any, shall also be 
provided to all regulatory and funding agencies of the District, at the 
same time. 

9.0 Either Party may terminate this Agreement prior to its expiration for 
any reason but only after giving written notice to the other Party at 
least sixty (60) days before the date of such termination. Such 
notice, if any, shall also be provided to all regulatory and funding 
agencies of the District, at the same time it is provided tu the other 
Party. 
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9.0 This Agreement shall be submitted to the Kentucky Public Service 
Commission. If, for any reason, the Commission fails to approve or 
otherwise disallows the District to continue with the Agreement, the 
Agreement shall be considered terminated. 

9.0 Upon termination of this Agreement and any and ali renewals and 
extensions thereof, MEWS shall return the System to the District in 
the same or similar condition, as it was upon the effective date of 
this Agreement, ordinary wear and tear accepted. Equipment and 
other personal property purchased by the District for use in the 
operation or maintenance of the System shall remain the property 
of the Oistrict upon termination of this Agreement, unless t h e  
property was directly paid for by MEWS, or the Ristrict has not 
reimbursed MEWS for the cost incurred to purchase the property, 
or this Agreement specifically provides to the contrary. 

SECTION 10. DISPUTES AND FORCE MAJEURE 

1 1 .O Neither Party shall be liable for its failure to perform its obligations 
under this Agreement unless such failure is due to any Unforeseen 
Circumstances beyond its reasonable control, or force majeure. 
However, this section may not be used by either Party to avoid, 
delay or othennlise affect any payments due to the other Party. 

* * * * *  
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Each Party indicates its respective approval of this Agreement by signature of its 
designated, authorized representative, and e3ch Party warrants that all corporate 
action necessary to bind the Parties to the terms of this Agreement has been and 
will be taken. 

CONSUMERS WATER DISTRICT 

Name: Mr. HENRY dODGES 

Title: Chair 

MAYFIELO ELECTRIC AND WATER SYSTEMS 

itle: General Superinte 

~ . - _ . _ . -  
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APPENDIX A 

DESCRIPTION OF SCOPE OF SERVJCES 

1. Services Relating to Water Supply and Treatment System. 

MEWS will be responsibfe for all aspects of the day-today 
operation, maintenance and management of the water treatment 
plant (WTP), with the exception of those responsibilities specifically 
retained by the District. 

MEWS will provide the labor required to operate, maintain and 
manage the WTP to include both normal business day hours as 
required, (24) twenty-four hours each weekday and (24) twenty-four 
hours, as required, each weekend day and holiday. MEWS's 
employees assigned to the System shall be certified by the State of 
Kentucky to operate the WTP at the level required in t he  permit. 

MEWS will maintain accurate and complete records an WTP 
operation and laboratory data as required by the Natural Resources 
and Environmental Protection Cabinet (NREPC) and the Cabinet 
for Human Resources, Department of Wealth, and will submit and 
fulfill all operating report requirements and send copies to the 
District. 

MEWS shall provide routine checks of the WTP and will be 
responsible for identifying and reporting to the District in writing all 
repairs and maintenance required or advisable at the WTP. Except 
as specified in Sections 3.10, MEWS shali not undertake any such 
repairs or maintenance without the District's prior authorization. 

MEWS shall operate the WTP so the finished water wilt meet the 
requirements of the applicable rules and regulations relating 
standards as set out in Appendix B. 

MEWS shall be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of the water quality requirements 
specified in the regulations that are a result of MEWS's reckless or 
negligent operation or management of the WTP. However, should 
the District refuse to make corrections to the WTP recommended or 
proposed by MEWS as necessary to ensure the WPPs compliance 
with the  permit or if the  WTP's actual demand is greater than its 
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permitted or actual capacity, MEWS will not be liable for any sucb 
fines, penalties or damages tu the extent attributable to such 
refusal by the District or such excess water demand. The District 
shall reasonably assist MEWS in contesting any such fines or civil 
penalties in any administrative, judicial or other proceeding, case, 
dispute or action prior to any such payment by MEWS. 

MEWS will perform monthly compliance sampling for required 
parameters for water quality analysis. 

MEWS will coordinate with the District for full cornpfiance with any 
and ail applicable District rules and regulations as well as those of 
the Kentucky Pubiic Setvice Commission, the Natural Resources 
and Environmental Protection Cabinet, Oivision of Water, Kentucky 
Infrastructure Authority or other federal or state agency having 
jurisdiction or investment of funding in the District's System. 

MEWS will coordinate tab activities; establish sampling procedures 
and test schedtites, 

MEWS will perform field-testing for chlorine residual, pH, pressure 
and flow catcufations and related record keeping. 

MEWS will supply the District with copies of all sampling schedules 
and test results in a timely manner. 

MEWS as specified in Section 2.10 will provide twentyfour (24) 
hour per day access to the WTP for designated representatives of 
the District and other authorized persons. All persons entering the 
WTP shal! sign in and out and comply with MEWS'S operating and 
safety procedures. 

MEWS will order necessary water treatment chemicals to maintain 
an adequate supply at the WTP. The District wilt pay for all 
chemicals directly. 

MEWS will provide notification to regulatory agencies of all 
abnormal events and permit non-compliance as required by statute 
and regulations. 

MEWS will post an emergency, 24-hour, toll-free phone number for 
District customers on the monthly bifiing statement. 

Parts, materials, services and supplies will be itemized and 
submitted for payment by the District monthly. 
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(a) MEWS will develop and comply with a preventative maintenance 
schedule that includes all water supply and treatment equipment,, 
The goal of the preventative maintenance program wilf b e  to 
increase equipment life and overall facility reliability, and to thereby 
reduce the potential for permit violation and enforcement action by 
regula tory agencies. 

(R) MEWS will coordinate the provision of general building and grounds 
maintenance to include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services as authorized by the District and as 
time permits. Costs associated with labor, parts, materials and 
supplies will be borne by the District. 

(S)  MEWS will provide preventative maintenance services to include 
periodic lubrication of pumps and motors, belt and air filter 
replacements, packing adjustments, and other minor related 
equipment adjustments on a routine basis, during the course of 
normal business. Costs, with cost of parts and supplies to be home 
by t h e  District. 

{T) MEWS will attend meetings with State Agencies on behalf of or in 
conjunction with the District relative to operation of the WTP at no 
additional cost to the District if the request for meeting is caused by 
problems or deficiencies in the operation of the facility caused by 
MEWS. 

) MEWS will coordinate the provision of perimeter security and 
access control and install locks on gates, doors and electrical 
cantrcbl panels at the WTP, as authorized by the District and as time 
permits. Costs associated with labor, parts, materials and supplies 
will be borne by the District. 

Upon the District's authorization, MEWS wiil update operation and 
maintenance manuals for the WTP acceptable to the District as 
soon as possible after the commencement of the term of this 
Agreement, to include: 

Process Descriptions 
Operating and Safety Instructions 
Maintenanm Requirements and Procedures 
Maintenance Schedules 
Emergency Operating Procedures 
Testing/Sampling Requirements and Procedures 

Cost for this service is not included in the Base Monthly Service 
Fee, and upon authorization, will be billed at rates agreed to prior to 
authorization by both Parties. 
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I I. Services Relating to the Water Distribution System. 

MEWS will be responsible for all aspects of the day-to-day 
operatian, maintenance and management of the water distribution 
system, with the exception of those responsibilities specifically 
retained by the District. 

MEWS will provide the required number of distribution system 
operators certified by the State of Kentucky to operate the District’s 
distribution system. 

MEWS will maintain acxurate and complete records on water 
distribution system operation and laboratory data as required by the 
Natural Resources and Environmental Protection Cabinet (NREPC) 
and the Kentucky Public Service Commission, submit and fulfill ali 
operating report requirements and send copies to the District. 

MEWS will provide the District with qualified personnel to monitor 
the water quality within the District‘s water distribution system, 
MEWS will flush the distribution system on a monthly basis or as 
needed, in order to maintain a minimum free chlorine residual of 0.2 
mg/i at the mast remote location in the distribution system. 

MEWS will perform microbiologica! sampling of the distribution 
system on a monthly basis as required. If a “positive” coliform 
count is determined, all actions mandated by regulatory agencies 
will be taken by MEWS on a timety basis and reported to the 
District. 

MEWS wi[l perform sampling of the distribution system for chemical 
analysis such as lead and copper, asbestos, trihalomethanes and 
other parameters pursuant to regulatory agencies directives. 

MEWS will assist in locating and mapping the District’s hydrants to 
help ensure the proper operation. 

MEWS will make a reasonabfe effort using probing and magnetic 
locating equipment to locate the District‘s main line valves. MEWS 
will paint each potable water valve box lid blue, which denotes 
potable water, as needed. MEWS will repair valves as required. 
Costs associated with labor, parts, materials and supplies will be 
borne by the District. 

MEWS shall provide routine checks of the water distribution system 
and will be responsible for identifying and reporting to the District, in 
writing, all repairs and maintenance required or advisable in the 
potable water distribution system. Except as specified in Sections 
without the District’s prior authorization. 
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( J )  MEWS shall be liable for and pay any and all fines or civil penalties 
or damages which may be imposed by a court, governmental entity 
or regulatory agency for violations of requirements specified in the 
Kentucky Administrative Code that are a result of MEWS’s reckless 
or negligent operation or management of the water distribution 
system. However, should the District refuse to make corrections to 
the water distribution system recommended or proposed by MEWS 
as necessary to ensure the system’s compliance with the 
regulations or if the water distribution system‘s actual demand is 
greater than its permitted or actual capacity] MEWS will not be 
liable for any such fines, penalties or damages to the extent 
attributable to such refusal by the District or such excess water 
demand. The District shall reasonably assist MEWS in contesting 
any such fines or civil penalties in any administrative, judicial or 
other proceeding, case, dispute or action prior to any such payment 
by MEWS. 

(K) Upon the District’s authorization, MEWS will initiate the 
development of electronic mapping for the System with the goal of 
having complete as-built coverage of the System. MEWS will 
continually update the as-built drawings as information about the 
System become available from field verification and discovery. 
Cost for providing this service will be separately negotiated 
between the District and MEWS, and amended into this Agreement 
in the manner set out herein. 

L) MEWS will post an emergency, 24-hour, toll-free phone number far 
District customers on the monthly billing statement so that 
customers may report problems relating to the System. 

1 If and when service is disrupted due to a third party action, MEWS 
will furnish the Oistrict an itemized billing invoice, which will indicate 
any reimbursements in which the District should seek payment from 
the third party for its action causing the problem. (eg., vehicle 
striking and disfodging a hydrant, or an excavation contractor hitting 
and rupturing a water main, etc.) In such an instance, MEWS will 
perform the repair as in any emergency situation. The District will 
be responsible for the costs relating to parts, repair materials and 
services as well as for labor performed by MEWS. regardless of the 
ultimate ability of the District to collect reimbursement from the third 
party. 

(L) MEWS will provide water fine marking service during normal 
business hours when requested by the District. 
temporary spray paint, flags, or other means as determined by 
MEWS, to the best of the MEWS‘s ability, using the latest system 
map information. In any event, regardless of whether or not 

MEWS will utihze 
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marking was accurate, MEWS will not be responsible for any repair 
costs if water system components are damaged by any third party. 

MEWS will attend meetings with regulatory or funding agencies on 
behaif of or in conjunction with the District relative to operation of 
the water distribution system at no additional cost to the District if 
the request for meeting is caused by probtems or deficiencies in the 
operation of the water distribution system caused by MEWS. 

MEWS will coordinate the provision of perimeter security and 
access control and install locks on gates, doors and electrical 
control panels at all water distribution facilities remote to the WTP. 
Costs associated with labor, parts, materials and supplies will be 
borne by the District. 

MEWS will perform miscellaneous service work to the District’s 
water distribution system, to include but not be limited to: repair 
and/or replacement of meter boxes, water meters, curb stops, 
valves, and service lines. Costs associated with labor, parts, 
materials and supplies wilt be borne by the District. 

MEWS will coordinate the provision of general grounds 
maintenance to include grass cutting, trimming, touch-up painting, 
minor plumbing and electrical maintenance, and other minor 
facilities maintenance services as time allows during the course of 
the normal business day. Costs associated with labor, parts, 
materials and supplies will be borne by the District. 

MEWS will provide notification to the NREPC of all abnormal 
events and permit non-mmpliance as required by NREPC rlaees 
and regulations, including notification to the Graves County Health 
Departrnent if a boil-water notice is to be made 

MEWS will provide customer field services for the System to 
include such items as response to water quality complaints, 
pressure complaints, water reinstatement and disconnect services, 
and miscellaneous other related customer service calls during the 
course of the normal business day. 

3. Services Relating to Billing, Collection, Accounting, Reporting, 
Customer Service and System Management. 

(K) MEWS will read each of the District’s water meters every month to 
accommodate a monthly (30day) customer usage cycle. 
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(K) As warranted, MEWS will provide proper notice and proceed with 
disconnection of System customer water service for non-payment 
and reconnect service after payment is received in accordance with 
District procedures approved by the PSC. Service disconnection 
will be accomplished by installing a lock on the meter stop, plugging 
the meter itseff, or by removing the meter at the discretion of 
MEWS. 

(L) MEWS will not provide field payment collection at time of service 
disconnection. 

(M) MEWS will generate bills and maintain billing records via its existing 
computer software program, and mail all customer bills monthly. 

(N) MEWS will receive and post all customer payments when and as 
received. 

(0) MEWS will procure all required materials, parts, equipment 
chemicals, and other items required for proper operation, 
maintenance and management of the System in the name of the 
District, and report same via the monthly Management Report. 
However, with the authorization of the District, MEWS will place 
orders for and take delivery of materials, parts, equipment 
ch’emicafs, and other items in its own name for use on the District’s 
System in order to achieve the benefits of convenience, security 
and economies of bulk purchasing. invoicing and other records 
shall clearly indicate which iterns are for System use and ‘these 
items shall be billed to the District for proper payment. 

MEWS will prepare an itemized listing of all vendor invoices, 
prepare a check register and draft checks for payment to be signed 
by the District after review each month at the District’s meeting. 

(Q) MEWS will attend the District’s monthly meetings and submit the 
required management report at that time for review and approval by 
the District. 

(R) MEWS will assist the District in developing an annual budget for the 
System, which shall include reasonable cost projections for proper 
operation and maintenance activities as well as costs for equipment 
and facilities replacement. 

(S) MEWS will maintain the District’s communication and mail 
correspondence. Draft correspondence will be prepared on District 
letterhead stationery for signature by the District. Additionally, the 
District may delegate the authority a designated employee of 
MEWS to sign correspondence on a case-by-case basis. 
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APPENDIX 

TREATMENT STANDARDS AND WATER TESTING REQUIREMENTS 

1. MEWS shall operate the System so that water treated will meet the 
current drinking water standards as established by applicable state or 
federal law, as specified below. 

Turbidity 
Iron 
Manganese 
Fluoride 
PH 
Color 
Corrosivity 
Odor 
E. Coli 
Hardness 
Alkalinity 

0.5 NTU 
-4 .3  mg/L 
4 .05  mgL 
0.8 average mg/t 
6.9 to 7.3 
4 5  color units 
Non-corrosive 
~3.0 TON 
N eg a the 
12 grains/gallon 
6 to 10 grainslgallon 

0. As regards water quality sampling and reporting, MEWS shall be 
responsible during the term of this Agreement to perform or schedule 
others to perform the following: 

. all water sampling, analysis, testing and reporting required for water 
sources, distribution mains, or customer premises, by a Kentucky- 
certified laboratory as required by the  U S .  Environmental Protection 
Agency, the Kentucky Division of Water, or future acts of the U.S. 
Congress, or Kentucky Legislature; 

- scheduling, collecting and transporting all water samples to test for 
microbiological, inorganic and organic constituents; 

~ preparing monitoring plans; sample collection training; reporting to 
appropriate regulators; record keeping; analysis interpretation; 

. special or emergency sample collection and analysis, and emergency 
notification to affected customers, if required; 

. preparing and distributing all customer reports on water quality; 
response to customer inquiries on water quality; 

. coordination of cross-connection control and potential contamination 
issues; 
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. conducting a sanitary survey on the System with the Kentucky Division 
of Water; 

h. obtaining any necessary permits and compliance with appropriate air 
quality regulations and complying with any hazardous materials control 
program; 

i. ensuring all operator certification compliance with Kentucky a n d  
federal requirements, now existing, or which may be implemented 
during t h e  term of this Agreement. 
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Contract Agreement Consumers Water District-MEWS 

PPENDIX 

SERVICE FEE 

(insert: “Proposal for Operations of Consumers Water District” 
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Contract Agreement Consumers Water District-MEWS 

APPENDIX D 

The District shall conduct a monthly business meeting generally in 
accordance with the format of agenda set out befow and shall review the 
monthly management report to the prepared and submitted by MEWS to 
the District in the following format or substantially in the same format as 
that presented below. 

Agenda 

11. Call to Order I determination of quorum 
12. Introduction of attendees 
13. Review, approval and signing of minutes of previous meeting 
14.Review and approval of Monthly Management Report 
15.Review and payment of bills, as warranted 
16. Consideration of Public Comments 
17. Consideration of New Business 
18.Adjournment 

Monthly Management Report 

Q information contained in this report is selected from mort? detailed 
operational reports and accounting information and reflects the 
actual financial and operational status of the utility for t he  period 
cited. 
information should be consistent with the  Budget (cash or accnial). 
Repot-4 should be signed by General Manager and ClesWAccountant. e 

Content of Repoe 

onthly Financial tnformation 
Annual Current Year to %Under 
Budqet Month Date (over Budaet) 

A. Annual Operations Budget Status 
Operating Revenue 
Operating Expenses 
Non-operating income 
Non-operating Expenses 
income before contributions 8 

Extraordinary expenses 

B. Current Financial Information 
(include check register information with Check #, Date, Vendor Name & Amount) 
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Contract Agreement Consumers Water District-MEWS 

C. Debt Service Accmnt 

Bond Covenants Require $ in this account 

Beginning Cash 8, Investments $-...---.-- 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash & Investments 

D. Equipment Replacement Account 

Bond Covenants Require 3 in this account 

Beginning Cash & Investments 

Transfers 
Interest Paid 
Principal Paid 

Ending Cash & Investments .~ 

(Amounts for C & D are book balances at the end of the month) 

XII. Technical Operations Report 

Gallons purchased 
. Gallons produced 
I Gallons billed 
. Gallons used in process 

Gallons accounted for (c $. d) 
Gallons unacxounted for ((a f b)-e) 

. Unaccounted as percent purchased/produced (f divided by (a + b)) 
Cost of unaccounted (g x cost per gallon) 

I Number of customers bitled 
~ Average rfinsurnption (c divided by I )  
. Average bill (j x cost per gallon) 
. Water sales (actual biiled) for wholesale & retail 
. Number of Termination Notices 
. Number of actual Disconnects 
. 

p. Major line breaks or plant breakdowns (for each event): 
Number of meters installed (for residential, commercial, industrial] 

0. Nature of action: 
0. Date time of occurrence: 
0. Location 

q. Largest Customer Activity 
r. Comments or concerns 

XI. Management Issues 

Provide brief listing of items to be discussed with the District, which may include but not be limited 
to: operation, maintenance and management contract issues; physical facilities issues; deferred 
maintenance; policy or procedures issues; regulatory noticedviolations; and allowed closed 
session issues (such as certain personnel actions, acquisition of property and litigation) 
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Contract Agreement Consumers Water District-MEWS 

PE E 

INSURANCE COVERAGE 

MEWS SHALL MAINTAIN: 

Statutory Workers' Campensa tion insurance coverage for all of 
MEWS's employees at the System as required by the Commonwealth 
of Kentucky. 

Comprehensive general liability insurance, insuring MEWS's 
negligence, in an amount not less than One Million Dollars 
($1,000,000) combined single limits for bodily injury and/or property 
damage. 

Regarding Insurance: 

1 I NEWS shall maintain Workers' Compensation insurance coverage for 
all of its employees associated with the System as required by the 
Commonwealth of Kenfucky, 

2. The District shall maintain property damage insurance for all property. 
owned by the Oistrict by usedloperated by MEWS under this 
Agreement. 

3. MEWS shall maintain automobile liability insurance, as required by the 
Commonwealth of Kentucky, on ail its motor vehicles used in 
furtherance of the System. 

4. MEWS shall maintain surety bond insurance on itself and its 
contractors associated with the System. 

The Parties shall provide each other at least thirty (30) days notice of the 
cancellation of any policy it is required to maintain under this Agreement. MEWS 
may self-insure reasonable deductible amounts under the policies it is required to 
maintain to the extent permitted by law, but only if such action does not invalidate 
the property insurance of the District. The Parties, on behalf of themselves and 
their insurers, waive their rights of subrogation with respect to losses occurring to 
property dedicated to this System. 
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6. Refer to Exhibit 2 of the application, Graves County District’s Cash Flow 

Analysis. 

a. Provide copies of all workpapers, calculations, and assumptions 

Petitioners used in the projections contained in this analysis. 

b. Provide the cash flow analysis comparison that includes the 

detailed revenue and expense accounts. 

C. Provide the following financial statements for the calendar year 

2007 for each district involved in the proposed merger: 

( I )  Balance Sheet 

(2) Income statement 

(3) Cash Flow Statement 

d. Provide projected financial statements for Graves District by using 

the financial statements provided in the response to 6(h). Include copies of all 

workpapers, calculations, and assumptions used in the projections. 

Response: Attached 

Case No. 2007-00496 
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Consumers Water District 
Balance Sheet 

As of December 31,2007 

Dec 31, 07 

ASSETS 
Current Assets 

CheckinglSavings 
131 . Cash in bank-Exchange Regular 
132. Cash in bank-Exchange Deposits 
133 I Cash in bank-Cap Improvements 
134. Cash in Bank-FNB-Captial lmprov 

Total CheckinglSavings 

Other Current Assets 
140 . Commercial Account Receivable 
141 . Customer Account Receivable 
143 . Utility tax receivable 
144. Sales Tax receivable 
145. Allowance for uncollectible 
147 ACCOUNTS RECEIVABLE-OTHER 

Total Other Current Assets 

94,580 15 
3 1,244 62 

113,552 28 
108,728 18 

348.105 23 

1,956 30 
32,193 71 

1,006 21 
66 09 

-526 25 
1,165 a i  

35,861 87 
- _ -  

Total Current Assets 

Fixed Assets 
174 . llt i l i ty Plant 
179 . Capital Improvement-Elderberry 
180 . Cap Imp-ST Rt 2205,564,94 
181 . Cap Imp-May-Aurora Hwy 
182 . Accumulated depreciation 
183 CAPITAL IMPROVEMENT 
184.  CAPITAL IMPROV-HWY 303 LOOP 

383,967 10 

3,068,884 60 
3,591 88 

352,234 17 
240,223 90 

19,804 29 
-1,308,178 00 

503,628 23 

Total Fixed Assets 

Other Assets 

Total Other Assets 

146.  Prepaid Insurance 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

200. Account Payable 
2000 . *Accounts Payable 

Total 200. Account Payable 

Total Accounts Payable 

Other Current Liabilities 
2100 . Payroll Liabilities 

234 . FICA 
235. Federal Withholding 
236. State Withholding 
237. Medicare 
238. County taxes withheld 

Total 2100. Payroll Liabilities 

226 . Accrued Interest 
232 . Customer Overpaymet 
233 . Customer Deposits 
239. KY sales tax payable 
240. Utility tax payable 
242. Deposit Jim Smith Construction 
250 . Advances for construction 

2,880,189 07 

3,894 96 

3,894 96 

3,268,051.13 

-- 

I____ - ____ 

9,142 85 

9.142 a5 

9,142 85 

223 20 
48 00 

100 62 
52 20 
36 00 

460 02 

1,412 35 
2,296 05 

39,865 25 
192 50 

1,003 30 
1,000 00 

13,565 42 

59,794 89 __- - Total Other Current Liabilities 

Total Current Liabilities 68,937 74 

Page 1 



Consumers Water District 
Balance Sheet 

As of December 31,2007 

Dec 31,07 

Long Term Liabilities 
223 I Loan-IST KY Bank Tle In 
224. Bonds KAD-Fifth Third 
225 Loan Payable-IST KY Bank 

Total Long Term Liabilities 

20,521.38 
55,459 79 
23,61 1 30 

99.592 47 

Total Liabilities 168,530.21 

Equity 
3000 . Unappro RetainedEarnings 

302 . Unappropriated Earning 

Total 3000 . Unappro RetainedEarnings 

303 . Contribution in aid of construc 
304. Meters installed 
3900. Retained Earnings 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

268,317 71 

268,317 71 

I ,848,760 00 

557,846 42 

27,325 00 
397,271 79 

- _ _ _ _ ~  
3,099,520 92 

3,268,051 . I3  - 
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Consumers Water District 
Profit 8s EQSS 

January through December 2007 

Jan - Dec 07 _____ __ 
Ordinary IncomelExpense 

Income 
401 . Metered Sales-Residential 
402 . Metered Sales-Commercial 
403. Penalty Revenue 
404. Service Charge Revenue 
408. Miscellaneous Income 
413 . OVERTIME FEE FOR MEWS 

Total Income 

Expense 
CONTRACT-JERRY WAYNE CATES 
508 
509 
51 0 
51 5 
516 
517 
51 8 
520 
521 
522 
524 
527 
528 
529 

Commissioner-Henry Hadges 
Commissioner-Billy Dick 
Commissioner-Johnny Dowdy 
Purchased water 
Power 121 and 303 
Power-office 
Murray gas expense 
Analysis 
Materials and supplies 
Telephone 
Contract labor-other 
Contract service-MEWS 
Tank maintenance 
Pump/Well maintenance 

531 . Audii and accounting 
532. Legal services 
534.  Meeting expense 
535. Payroll taxes 
536. Insurance expense 
537 . Advertising expense 
538 . Building repairs expense 
539 . Utility regulation assessment 
542.  Bad Debt Expense 
543. Collection Expense 
544. Miscellaneous Expense 
547. Yard Maintenance 
548 . Office Supply 
549.  Postage Expense 
551 . Underground digging notificatio 
553 . Labor above Contract-MEWS 
557. Property Tax expense 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

400 . Interest Income 
405 Interest income-Reg acct 
406 . Interest Income-Deposit acct 
407. Interest Income-Cap. Imp. acct. 

Total 400 . Interest Income 

409. Grant Income 
410 I Highway Project Reimbursement 

380,397 42 
21,124 68 

8,301 91 
8,735 00 

10,901 25 
300 00 

429,760 26 

3,900 00 
3,900 00 
3,900 00 

148,079 86 ikt.A-@-< 
3,950 91 CC &P+T 

261 86 
274 66 

5,683 99 fhdy 5 1 j 
7,592 65 I;? iTmm' 

6,959 50 Lj,&&$d 
101,275 12 &&Iz.c"@ 

342 00 

10,246 42 &&&d 
75 00 

500 00 ,A-lu ;) 
2,375 00 Leg@\ 

669 50 
895 05 

7,851 20 
1,476 00 

564 41 
553 89 
699 00 

14 91 
2,314 19 

82 20 
867 89 

39 20 
24,984 16 &&?%$el 

349,478 26 

80,282 00 

- 

167.94 
823 84 

7,802.58 

8,794 36 

561,651 "29 
7,955 26 

Total Other Income 578,400 91 
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Consumers Water District 
Profit & Loss 

January through December 2007 

Jan - Dec 07 

Other Expense 
500 . Interest Expense 

502. Bond expense KAD 4,530 00 
503 I Interest expense-Other 
504. Interest expense-Tie in project 

858 14 
1,379 43 
1,670 21 

341 07 
559. Interest Exp-Line of Credit 
500 . Interest Expense - Other 

Total 500 I Interest Expense 8,778 85 

92,057 64 

100,836 49 
- ~. 

501 . Depreciation expense 

_-_ Total Other Expense 

Net Other Income 477,564 42 

Net Income 557,846.42 
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Consumers Water District 
Statement of Cash Flows 

January through December 2007 

Jan - Dec 07 

OPERATING ACTIVITIES 
Net Income 
Adjustments to  reconcile Net Income 
to net cash provided by operations: 

140 . Commercial Account Receivable 
141 . Customer Account Receivable 
143 . Utility tax receivable 
144.  Sales Tax receivable 

200. Account Payable:2000. *Accounts Payable 
2100 I Payroll Liabilities:236 . State Withholding 
232. Customer Overpaymet 
233 . Customer Deposits 
239. KY sales tax payable 
240 . Utility tax payable 
243 . Interest Owed to  Deposit Cust. 
250. Advances for construction 

Net cash provided by Operating Activities 

INVESTING ACTIVITIES 
174.  Utility Plant 
182 * Accumulated depreciation 
183. CAPITAL IMPROVEMENT 
184 . CAPITAL IMPROV-HWY 303 LOOP 

147.  ACCOUNTS RECEIVABLE-OTHER 

146.  Prepaid Insurance 

Net cash provided by Investing Activities 

FINANCING ACTIVITIES 
223.  Loan-IST KY Bank Tle In 
224. Bonds KAD-Fifth Third 
225. Loan Payable-1ST KY Bank 
304.  Meters installed 

Net cash provided by Financing Activities 

Net cash increase for period 

Cash at beginning of period 

Cash at end of period 

557,846 42 

-1,166 47 
-5,154 91 

-309 27 
-22 19 

3,437 84 
-1,865 41 

-5 46 
0 40 

322 00 
40 26 

306 36 
-96 85 

- -6,408 09 

546,924 63 

-5,842 46 
92,057 64 
-2,000 00 

-503,628 23 
-87 50 

-419.500 55 

-1 3,735.76 
-10,000 00 
-15,794 36 

9,250 00 

-30.280 12 

97,143 96 

250,961 27 
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FANCY FARM WATER DISTRICT 

As of December 31,2007 
dance Sheet 

Dec 31, 07 

ASSETS 
Current Assets 

CheckingISavings 
1101 . CASH IN BANK-O&M 
1102' CASH IN BANK-REVENUE 
1103. CASH IN BANK-METER DEPOSIT 
1106 . CDs-FIRST COMMUNITY-WATER 
1115 I CASH IN BANK-FIRST COMMUNITY 
2108. CDs-FIRST COMMUNITY BANK-SEWER 

Total CheckingISavings 

Accounts Receivable 
1107 . ACCTS. RECEIVABLE-CUSTOMERS 
1108. ACCTS. RECEIVABLE-MILBURN 
2107. ACCTS. RECEIVABLE 

Total Accounts Receivable 

Other Current Assets 
1113. PREPAID INSURANCE 
1 114. ACCRUED INTEREST REC 
2109. PREPAID INS-SEWER 
2110. ACCRUED INTEREST REC SEWER 

Total Other Current Assets 

3,033 53 
96 54 

76,433 53 
66 51 

35,277 04 

119,293 14 

4,385 99 

13,518 16 

8,703 21 
1,364 50 

23,585 a7 

1,270 66 
232 66 

1,270 67 
178 97 

2.952 96 

Total Current Assets 

Other Assets 
1109. LAND 
11 10 . UTILITY PLANT 
1111 . UTILITY PLANT AID 
2105 I UTILITY PLANT-SEWER 
2106 . ACCUMULATED DEPRECIATION 

Total Other Assets 

145,831 97 

14,995 00 
1,176,513 00 
-624,519 04 
i ,564,568 70 

-1,009,510 96 _-__ 
1,122,046 70 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

1201 . SALES TAX PAYABLE 
1212. ACCOlJNTS PAYABLE 

Total Accounts Payable 

Other Current Liabilities 
1207. CUSTOMER DEPOSITS 
1209. LJTILITY TAX PAYABLE 
1210. ACCRUED INTEREST 

Total Other Current Liabilities 

Total Current Liabilities 

Long Term Liabilities 

Total Long Term Liabilities 

1211 . BONDS PAYABLE-LONG TERM 

1,267,878.67 
- 

107 27 
1 1.428 34 

11,535 61 

6,045 a4 
300 34 

12.22 

6,358 40 

690,896 06 
. 

Total Liabilities 708,790 07 
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FANCY FARM WATER DISTRICT 

As of December 31,2007 
alance Sheet 

Dec 31, 07 
-~ 

Equity 
1301 . UNRES. RETAINED EARNINGS-WATER 
1303 I CONST. IN AID OF TAP QNS 
2301 . CONTRIBUTIONS IN AID OF CONST. 
2 3 0 3 .  UNRES. RETAINED EARNINGS SEWER 
3 9 0 0 .  Retained Earnings 
Net Income 

Total Equity 

-83,553 00 
206,~79 20 

-580,366.00 
1,170,136.36 

-127,491.02 
-25,716 94 

559.088 60 

TOTAL LIABILITIES & EQUITY 1,267,878.67 
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FANCY FARM WATER DISTRICT 

January through December 2007 

Jan - Dec 07 

Ordinary IncomelExpense 
Income 

1401 . WATER SALES 
1402 . PENALTIES 
1403. MILBURN 

1415. SERVICE CHARGES & MISC. INCOME 
2401 . FLAT RATE SEWER RECEIPT 
2406. MISC INCOME 

1406. METER SALES-TAP ON FEES 

128,715 39 
3,551 63 

18,837 79 
900 00 

10,116 51 
106,757 54 

0 00 

Total Income 

Expense 
1501 . DEPRECIATION EXPENSE 
1502. MlSCELLANEOlJS EXPENSE 
1503. RETURN CHECK CHARGE 
1507 I SALES TAX 
1509. ELECTRIC PURCHASES POWER 
1510. CHEMICALS 
1511 . MATERIAL & SUPPLIES 
1512 I CONTRACT SERVICES 
1514. INSURANCE 
1515. MISC. &TELEPHONE 

1520 . LABOR ABOVE CONTRACT 
1521 I COMMISSIONER PAY 
1522 * REPAIRS & MAINTENANCE 
1523. PSC ASSESSMENT EXPENSE 
1525. BAD DEBT EXPENSE 

2509 . REPAIRS 
2510. CONTRACTUAL SERVICE EXPENSE 
2515. MISCELLANEOUS 
2517 DEPRECIATION 
2518 . COMMISSIONERS 

2520. UTILITIES 

2819 I MATERIALS 

1519. WATER-LAB ANALYSIS 

2504 ’ OPERATION EXPENSE- WATER BILL 

2519. LABOR ABOVE CONTRACT-SEWER 

2521 BAD DEBT EXPENSE-SW 

268.878 86 

30, I 76 04 
7,182 49 

225 00 

722 91 

2,067 03 
53,963 1 1  

725 00 
42,249 96 

2,700 00 
4,389 84 

15,252 28 
906 1 1  
124 68 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

1408 INTEREST-REVENUE 
1410 . INTEREST-METER DEPOSITS 
1416 . INTEREST INCOME-CD 
1421 . GRANT INCOME-MEWS INTERCONNECT 
1422. INTEREST-FIRST COMMUNITY GRANT 

Total Other Income 

Other Expense 
1516. INTEREST-BOND 
1518. GRANT EXPENSE-MEWS INTERCONNE ... 

Total Other Expense 

296,746 71 _ _  - 

-27,867.85 

2 81 
32 88 

26,876 19 
64 32 

32,481 76 

5,505 56 

_ _  -_ 

3,455 85 
26,875 00 

30,330 85 
- - 

Net Other Income 

Net Income 

2,150 91 

-25,716.94 
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FANCY FARM WATER DISTRICT 
t of Cask Flows 

January through December 2007 

OPERATING ACTIVITIES 
Net Income 
Adjustments to  reconcile Net Income 
to net cash provided by operations: 

1107 I ACCTS. RECEIVABLE-CUSTOMERS 
1108 . ACCTS. RECEIVABLE-MILBURN 
2107 . ACCTS. RECEIVABLE 
1113. PREPAID INSURANCE 

1201 I SALES TAX PAYABLE 
1212. ACCOUNTS PAYABLE 
1207. CUSTOMER DEPOSITS 
1209. UTILITY TAX PAYABLE 
1210. ACCRUED INTEREST 

2109 ' PREPAID INS-SEWER 

Net cash provided by Operating Activities 

INVESTING ACTIVITIES 
11 10 . UTILITY PLANT 
1111 I UTILITY PLANT AID 

2106 . ACCUMULATED DEPRECIATION 
2105 I UTILITY PLANTSEWER 

Net cash provided by Investing Activities 

FINANCING ACTIVITIES 
1211 BONDS PAYABLE-LONG TERM 

Net cash provided by Financing Activities 

Net cash increase for period 

Cash at beginning of period 

Cash at end of period 

Jan - Dec 07 - - ~  

-25,716 94 

-5,279 55 
I ,608 60 

163 97 
-0 35 
-0 35 
13 87 

448 00 
7 55 

-16 71 

85 92 

__ 
-28,685 99 

-6,621 00 
30,176 04 

42,249 96 

61,151 29 

-4,653 71 

-38,750 89 

-38,750 89 

-6,285 59 

125,578 73 

- 

- ~ _ _ _  
119,293.14 
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SOUTH GRAVES WATER DISTRICT 

As of December 31,2007 
ance Sheet 

Dec 31,07 

ASSETS 
Current Assets 

CheckinglSavings 
102 . FNB-DEBT SERVICE 
103 . FNB-DEPRECIATION 
105. FNB-REVENUE ACCT. 
108. FNB-OPERATING & MAINT. 
110. FNB-SAV CUSTOMER DEPOSITS 

Total CheckinglSavings 

Total Current Assets 

Other Assets 
115 I ACCOUNTS RECEIVABLE-BILLED 
130 I UTILITY PLANT 
150. ACCUMULATED DEPRECIATION 
190. KIA POOL CONTINGENCY 
191 . UNAMORTIZED KIA ISSUE COST 
192. UNAMORTIZED BOND ISSUE COSTS 
193 . UNAMORTIZED KIA REST. 
194. PREPAID INSURANCE 

Total Other Assets 

TOTAL ASSETS 

LIABILITIES & EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

2000 . *ACCOUNTS PAYABLE 
221 . INTEREST PAYABLE ON DEPOSITS 

Total Accounts Payable 

Other Current Liabilities 
210. CUSTOMER OVERPAYMENTS 
220. CUSTOMERS DEPOSITS 
240. SALES TAXES PAYABLE 
245. SCHOOL TAX PAYABLE 

Total Other Current Liabilities 

Total Current Liabilities 

Long Term Liabilities 
222. UNION PLANTERS-NOTES PAYABLE 
261 . KIA-NOTE PAYABLE 
270. FHA BONDS PAYABLE-SERIES A 
271 ~ FHA BONDS PAYABLE-SERIES B 
272. FHA BONDS PAYABLE-SERIES C 

Total Long Term Liabilities 

'Total Liabilities 

Equity 
290 CONTRIBUTION IN AID 
303 . RETAINED EARNINGS/ 
360. METER INSTAL. & TAP ON FEES 
3900. RETAINED EARNINGS 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

1,756 1 1  
6,037 75 
8,7 16 36 
2,298 11  
8,449 78 

27,258.1 1 

27,258 1 1  

18,611 17 
I ,930,959 01 

-1,035,803 92 
95,679 21 
2,060 71 
1,929 72 

74,784 94 
1,378 46 

1,089,599.30 

1,116,857.41 

24,926.80 
41.70 

24,968 50 

702 71 
16,792 09 

86 39 
600 85 

18,182.04 

43,150 54 

9,098 95 
839,851.65 
47,000 00 

2,800 00 
43,000 00 

941,750 60 
. ____ 

984,901 14 

368,181 86 

4,050 00 
40,624 69 

-275,610 15 

-5.290.13 

131,956 27 

1,116,857.41 

__. 

Page 1 



SOUTH GRAVES WATER DISTRICT 

January through December 2007 
rofit & Loss 

Jan - Dec 07 

Ordinary IncomelExpense 
Income 

361 . METERED SALES 
370 . PENALTIES 
371 I RECONNECTS 
372 I SERVICE CHARGES 
373. MISC INCOME 

Total Income 

Expense 
404. OFFICE SUPPLIES 
408 CHEMICALS 
41 1 
41 6 
430 
440 
446 
447 
448 
450 
474 
475 
476 
477 
490 
495 

TESTING 
UTILITIES 
INSURANCE 
LEGAL &ACCOUNTING 
COMMISSIONER SALARIES 
MAINTENANCE-WELL 
MAINTENANCE-PUMP 
PUBLIC SERVICE TAX FEE 
SERVICE CHARGES1 

ADVERTISING 
BAD DEBT EXPENSE 
YARD CARE 
MANAGEMENTCONTRACT 

DUES-LICENSES 

496. LABOR ABOVE CONTRACT 
498 . MATERIAL AND SlJPPLlES 
499 . MISC. EXPENSE 

Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

Total Other Income 

Other Expense 

365. INTEREST INCOME 

417. INTEREST EXPENSE 
445 . DEPRECIATION 

Total Other Expense 

Net Other Income 

239,866 42 

3,835 00 
3,078 io  

6,950 74 
900 00 

254.630 26 

3,29626 G w  
750 00 ~ e c g k  RA. 

3,500 aa 
289 00 
588 39 
799 18 

381 30 

346 90 
600 00 

209.437 64 

45,192 62 

73 56 

73 56 

8,008 39 
42,547 92 

50.556.31 

-50.482 75 

Net Income -5,290.13 
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SOUTH GRAVES WATER DISTRICT 

January through December 2007 
ent of Cash Flows 

Jan ." Dec 07 

OPERATING ACTIVITIES 
Net Income 
Adjustments to  reconcile Net Income 
to net cash provided by operations: 

2000. *ACCOUNTS PAYABLE 
210. CUSTOMER OVERPAYMENTS 
220. CUSTOMERS DEPOSITS 
240. SALES TAXES PAYABLE 
245. SCHOOL TAX PAYABLE 

Net cash provided by Operating Activities 

INVESTING ACTIVITIES 
115 .  ACCOUNTS RECEIVABLE-BILLED 
150 . ACCUMULATED DEPRECIATION 
194 .  PREPAID INSURANCE 

Net cash provided by Investing Activities 

FINANCING ACTIVITIES 
222. UNION PLANTERS-NOTES PAYABLE 
270. FHA BONDS PAYABLE-SERIES A 
271 . FHA BONDS PAYABLE-SERIES B 
272. FHA BONDS PAYABLE-SERIES C 

Net cash provided by Financing Activities 

Net cash increase for period 

Cash at beginning of period 

Cash at end of period 

-5,290 13 

-27,256 95 
a 03 

-410 00 
19 30 
73 98 

- 

-32,863 77 

2,904 76 
42,547 92 

151 "02 

45,603 70 

-5,701 05 
-45,000 00 
-2,700 00 
-2.000 00 

-55,401 05 

-42,661 12 

69,919 23 

27,258.11 
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THOMAS G SMITH CPA 2704429569 01/24 '08 08:32 N0.474 02/03 

COMPARaTTVE W C F ,  SHEET - ASSETS AM) OTHXR DEBITS 

ACCT * 

NO. 
(3.) 

I. 0 3. - I. 0 5 
108 

1.1 (3 - 1. 1.5 

121 
3.2% 

124 

3 31. 
1.32 

1.4 I. -- 1. 4 3 

3. 5 I. 
174 

1.8 6 

SIT1 LJ. 7 ' Y  PLANT 

U t i 1 . J . c ~  12l.ant. . . . . . . . . . . . . . . . . . . . . . . .  
L e s s  : Accurnu11,ted Depreciat ion 

And A n i o r t i z a t i o n  . . . . . . . . . . . . .  
Net  Fl.a.nt .  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Uti. 1. it y FI. a n  t A c q v  i. s .L t j. on 

Ad. j us t me n t s ( Ne 1: ) . . . . . . . . . . . . . . . . .  

Total. Her. U t i l - l t y  P l a n t . .  . . . . . . .  

O T M h  PROl?T;RTY AND INVESTMEN'I'S 

Nonu. t iJ . icy P > : o p e r t y .  . . . . . . . . . . . . . . .  
Le s s : Accutrirr I. a t ed De ~ C B  ci a r. i o ri 

And Mox.I:j.zatj.on. . . . . . . . . . . . . .  
N e t  NonutJ.I.I.ty P r o p e r t y .  . . . . . . . . . . . . .  

U t i l . i t y  in,vesrments.  . . . . . . . . . . . . . . . . .  
Total. O t h e r  P r o p e r t y  h 1rivesi:ments. . 

CCTRRENT AND ACCRUED ASSETS 

Cash  . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  
Special. RepdsJ. 11s. . . . . . . . . . . . . . . . . . . .  
Accounts Recej.vable, T,ess 

Accumi~ la ted  P r o v i s i o n  f o r  
tlncol.l.ecti.b3.e A G C C I I J I ~ C S .  . . . . . . . . . . .  

P l a n t  Ma. ter j .aI .s  a n d  SuppLies . . . . . . . . .  
Misc .  C w r s n t  n n d  Accrued Assets ~. - .  - 

Total. C u r r e n t  a n d  Accri-uzd Assets  

DEFERRED DEBITS 

Misc. Deferred Dehi1:s. . . . . . . . . . . . . . .  
T o t a l  Deferred Debits . . . . . . . . . . . . . . . .  

TOTAL ASSET'S AND OTHER D E B I T S . . .  . . . . .  

PREV 10~1s 
YEAR 

I A ,  

s 

- 
CURRENT 
YEAR 

l e ,  

- 1 -  



THOMAS G SMITH CPA 2704429569 01/24 '08  08:33 N0.474 03/03 

ACCT . 
NO. 
!a,) 

2 1. 5 . 1. 
2 1 5 . 2  

224 

231 
232  
2 3 5  
236 
237 
2 4 %  

2 52 
2 5 3  
2 6S 

C O ~ ~ T I V E  BAYLXNCE SHEET - EQUITY CAPTTAL AND LLABILITIES 

Rei;a,j.n,ed E a r n  l. .ngs Fr'om Income Before 
Con t r ibu 1: 1. on s . . . . . . . . . . . . . . . . . . . . . .  

Don.ated C a p i t a l .  . . . . . . . . . . . . . . . . . . . . .  

T o t a l  Equity C a p i t a l . .  . . . . . . . . . . . . . . . .  
LONG-TERN IIEBT 

Long-Term D s h t  . . . . . . . . . . . . . . . . . . . . . . .  
To ta l .  Lony-Teml Debt. . . . . . . . . . . . . .  

CURREN'I' AND ACCRUED L T A B I L I T T E S  

Accoimrs Payab1.e . .  . . . . . . . . . . . . . . . . . . .  
Notes !?aya.bl.e. . . . . . . . . . . . . . . . . . . . . . . .  
C1xtom.e . r  Deposits, . . . . . . . . . . . . . . . . . . .  
Accrued  Taxes . . . . . . . . . . . . . . . . . . . . . . . .  
Accm ed 1; r~ 1: e % e s . . . . . . . . . . . . . . . . . . . . .  
Misc. C I ~ r r e n t  E; A c c r u e d  Liabilities.. 

Tots% C u r r a l ' l t  a n d  Accrued 
LiahiJ.:i.ties. . . . . . . . . . . . . . . . . . . . . .  

NONCURRENT LZABLLITI ES 

Ad.vances For  Construr,I:.j.on . . . . . . . . . .  
Other Deferred. Gredl.i;s. . . . . . . . . . . . . . .  
MI.sceJ.l,aneous 0perar:j.na ResErves . . . . .  

To ta l .  N o n c u r r e n t  Lj.ahr1 i t 3  es 

- .. 
s 
s .''mi 
S 

CURRENT 
YEAR 

- (4) 

S 

NOTES TO THE BALANCE SHEET 

The  space hol.ow is p r o v i d e d  f o r  important n o t e s  regord1.rlq t h e  h a l a n c e  y h e p t  

~ _ _ _  

- 8 -  



THOMAS G SMITH CPA 2704429569 01/21 ‘08 08:51 N0.435 02/03 

WATER OPEFUATING FtEVENUE 

AMOUNTS 

4 60 

463. 

161.1 

161.2 

361.3 

261.4 

161 .5  

1 6 l . 6  

4 6 2  

4 65 

4 6 6  

4 6 9  

414 

Operat ing Revenues : 

Unmetered Water Revenue . . . . . . . . . . . . . . . . .  

Metered Water Revenue: 

S a l e s  t o  Resj.dan.tj.aI. Customers. .  . . . . . .  
Sales to Cpmmercial Customers. . . . . . . . .  
%le3 to I n d u s t r i a l  Customers.. . . . . . . .  
Sales Co P u b l i c  A u t h o r i t i e s . .  . . . . . . . . .  
Sa1.a~ t o  ~uJ. t ipJ .e  Fa.mi1.y D w e l l i n g s .  . . .  
So.J.es t l lrough BuJ-IC Loading S t a t i o n s  - . . 

To tah  Metered. Sa les  . . . . . . . . . . . . . . . . . . .  

31 2 

22  

334 I_ 

93/36 

$4-- 

c 
? 

Fire Protection ReveniJe  

S a l e s  to I r r i g a t i o n  Cuseomers. . . . . . . . . . .  
Sales  for Resale  . . . . . . . . . . . . . . . . . . . . . . . .  

T 0 t a . l  Sa.3.e~ o f  Water 

O t h e r  Water Reven.uos: 

Guaranteed Rovenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
O t h e r  Water Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-.__ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
63Fh 

T o t e 1  Other Water Revenues 
T o t a l  Water Operating Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-23.- 



THOMAS G SMITH CPA 

Bad Debt E x p e n ~ e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscel.J.aneous Expen,ses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

2704429569 

$ 

01/21 '08 08:52 N0.435 03/03 

ACCT . 
NO. 
(0.1 

601 

603 

604 

610 

615 

63.6 

63. B 

620 

630 

635 

64 0 

650  

555 

G65 

670 

6 7 5  

WATER UTTLITY EXPENSE ACCOUNTS 

ACCOUNT NAME 
( b f  

S a l a r i e s  and, Wages-Empl-oyees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
S a l a r i e s  & Wages- O f f i c e r s ,  Commissioners h Directors. .  . . . . . . . . . .  
EmpJ.~yee Pansj.0n.s G Benefits . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Purchased Wntnr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Purcha.sed Rower. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
ITiieJ. %or mwer Produ,ctj.an. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Cb@rnica , l s . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
MsterLa2.s ti Su.pplJ.es. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Con . t r ac tua1  Sar-d.ces. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Water T e s t i n g  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
R a n t s .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
T r a n s p o r t a t i o n  Expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I n s u r a n c e  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CURRENT 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
1 5  

Regulatory Commission ExpQnses I 

Total. Wa.tel: UtJ. l i i :y  Expanses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-22-  



E§ COUNTY WATER DlSTRlCT 
CASHFLOW ANALYSIS 

Operating Revenues 
Metered Sales 
Penalties 
Service Charges and Misc. 
Total Revenues 

Operating Expenses 
Salaries & Commissioner Pay 
Purchased Power & Utilities 
Chemicals & Analysis 
Materials & Supplies 
Contractual Services 
I ns ura nce 
Miscellaneous 

Total Expenses 
Less: Depreciation 

Operating Income before Depreciation 

erating Income a 

ewice 

ebt Service 

'Potalr Debt Service 
Debt Service After Consolidation 

income After Debt Service 

Projected 
2008 

1,030,379 
18,000 
47.400 

1,095,779 

44,800 
64,000 
68,000 

125,000 
696,000 
25,400 
40,716 

(21 1,329) 
852,587 

243.192 

4.398 
4,398 

247,590 

79,437 
79,437 

168,153 

Debt Coverage Ratio 
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