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Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525  Telefax (502) 569-7555  www.rubinhays.com

CHARLES S. MUSSON
W RANDALL JONES
CHRISTIAN L JUCKETT

November 9, 2007

PUBLIC SERVICE
COMMISSION
Ms. Elizabeth O’Donnell
Executive Director
Kentucky Public Service Commission
P.O. Box 615

Frankfort, Kentucky 40602

Re:  Letcher County Water and Sewer District - Kentucky Public Service Commission
Application for a CPCN and approval of financing for a Water System Improvements
Project

Dear Ms. O’Donnell:

Enclosed please find the original and ten (10) copies of the Application of the Letcher County
Water and Sewer District for a Certificate of Public Convenience and Necessity to construct and
finance a water system improvements project pursuant to KRS Chapter 278.

Also enclosed are eleven (11) copies of the exhibits required, with the exception of the Plans

and Specifications, prepared by Bell Engineers, Inc., on the Project, two of which are being
forwarded by said Engineers.

Please be advised that the Project has been bid and said bids expire on December 10,
2007. We would appreciate your expediting this matter so the favorable bids will not be lost.

Sincerely,

Rubin & Hays

e o

W. ndau/;é/n :
WRIJ:;jlm ﬂjs
Enclosures

cc: Mr. Greg Pridemore, LCWSD
Stephen Caudill, Bell Engineering
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"V 8 2007
PuUELIC SERVICE
COMMONWEALTH OF KENTUCKY [N QDMM?SSION
BEFORE THE PUBLIC SERVICE COMMISSION
In the matter of:
APPLICATION OF THE LETCHER COUNTY WATER )
AND SEWER DISTRICT FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND NECESSITY TO ) O/> . \{
CONSTRUCT AND FINANCE A WATERWORKS ) Case No. 607 =~ %
IMPROVEMENTS PROJECT PURSUANT TO )
KRS 278.020 AND 278.300 )
APPLICATION

The Letcher County Water and Sewer District (the "District"), by counsel, pursuant to KRS
278.020, petitions the Commission for a certificate of public convenience and necessity to construct
a waterworks improvement project and finance said project. The following information is filed in
accordance with the Commission's regulations:

1. The District's office address is P.O. Box 827, Whitesburg, Kentucky 41858. Its
principal officers are listed in its 2006 Annual Report, which is on file with the Commission;

2. The District is a non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws;

3. A description of the District's water system and its property stated at original cost by
accounts is contained in its 2006 Annual Report, which is incorporated by reference pursuant to 807
KAR 5:001 Section (5)(5). All required normal financial schedules and other data are in the Annual
Report;

4. The water improvements project (the "Project") consists of the construction and

installation of approximately 19,345 linear feet of 6 inch water line; 6,545 linear feet of 3 inch water



line; a 30,000 gallon water storage tank; and a booster pumping station to serve approximately 104
new customers in the Little Cowan area of Letcher County;

5. The Project is in the public interest and will improve the District's system and provide
water to approximately 104 new users who currently rely on wells, cisterns and springs for potable
water;

6. The total project cost is approximately $1,193,000, as forth in the Final Project

Budget attached hereto as Exhibit “A”;

7. The District has obtained all of the easements for the Project;
8. This service will not compete with any other utility in the area;
9. Based on these facts, the District believes that it is in the public interest that this

certificate be granted and that the plan of financing be authorized,;
10.  Copies of the certified bid tabulations are attached hereto as Exhibit “B”;
11.  The following information is provided in response to 807 KAR 5:001 Section (8)(3);

a. Articles of Incorporation - None, the District is a statutorily created water
district under KRS Chapter 74;

12.  The following information is supplied to 807 KAR’S:OOI Section (9)(2);

a. Facts relied upon to show that the Project is in the public interest: The water
project will provide water service to approximately 104 new users who currently rely on wells,
cisterns and springs for potable water;

b. No new franchises are required. Copies of the permits are attached hereto as

Exhibit “C”;



c. Diagrams of the proposed construction and construction specifications are
contained in the Plans and Specifications on file with the Commission;

d. Three (3) maps of suitable scale showing location of the proposed facilities
are attached hereto;

€. The construction costs will be funded from the proceeds of (i) a House Bill
267 Grant in the amount of $300,000; (ii) an IDEF grant in the amount of $112,000; and (iii) a loan
in the approximate amount of $781,000 from the Kentucky Infrastructure Authority ("KIA") through
it’s Fund F Program (see Executive Summary and Project Review attached as Exhibit “D”);

f. The estimated cost of operation of the system after Project completion is
attached hereto as Exhibit “E”;

13.  The following information is provided as required by 807 KAR 5:001 Section

(1D)(1);

a. A general description of the property is contained in the 2006 Annual Report;

b. Financial information relating to the KIA Loan is contained in Exhibit “D”
attached hereto;

c. All funds are to be used in accordance with the Final Project Budget, see
Exhibit “A”;

d. Two pieces of real property are being acquired in connection with this Project,

see copies of the Deeds attached hereto as Exhibit “F”;
e. No proceeds of the KIA Loan will be used to refund outstanding obligations.
f. The KIA Loan will be secured by and paid out of the revenues of the

District’s system.



14. The following exhibits are provided pursuant to 807 KAR 5:001 section (11)(2);

a. The District hereby requests and moves for a deviation, pursuant to 807 KAR
5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires that the
financial data filed with the Application be for a twelve (12) month period ending within ninety (90)
days of the filing of the application. The District states that there has been no change that is material
in nature in the financial condition or operation of the District since December 31, 2006. The
financial data filed herewith as Exhibit “G” is for the twelve (12) month period ending December
31, 2006. This is the most recent published financial data available. Because the Project has been
bid and the District is under a bid-hold period by the Contractors, the District cannot run the risk of
delaying the commencement of the Project and losing the favorable bids while more current
financial data is compiled;

b. There are no trust deeds or mortgages applicable;

c. Maps and detailed plans are on file with the Commission. Detailed estimate
of property acquired by USOA number is as follows: Account #311 (Pumping Equipment) -
$110,000; Account #330 (Distribution Reservoirs and Standpipes) - $120,000; Account #331
(Transmission and Distribution Mains) - $713,757.

15. District requests that it be granted a deviation under 807 KAR 5:001(14), if necessary
to accommodate any situation where inflexible compliance with a regulation would be

impracticable, onerous or which would hinder District's daily operations.



WHEREFORE, the Applicant, Letcher County Water and Sewer District requests that the
Public Service Commission of Kentucky grant to the Applicant the following:
A. A certificate of public convenience and necessity permitting the Applicant to
construct a water system improvement project;
B. An order approving the financing arrangements, including the loan from the
Kentucky Infrastructure Authority in the approximate amount of $781,000.
C. Applicant's motion for a deviation from the 90 day requirement for financial

information as required by 807 KAR 5:001 Section (11)(2)(a).

Letcher County Water and Sewer District

By %A/éf“ Vot

¥ Chairman

Rubin & Hays

e
By L 97 Dot Rz
W. Randallfones /,
Kentucky Home TrusiBuilding
450 South Third Street
Louisville, Kentucky 40202
(502) 569-7525




COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF LETCHER )

The undersigned, Phillip Back, being duly sworn, deposes and states that he is the Chairman
of the Letcher County Water and Sewer District, Applicant, in the above proceedings; that he has
read the foregoing Application and has noted the contents thereof; that the same is true of his own
knowledge, except as to matters which are therein stated on information or belief, and as to those
matters, he believes same to be true.

s IN TESTIMONY WHEREOF, witness the signature of the undersigned on this November
37, 2007.

Phllllp Bk, Chairman
Letcher County Water and Sewer District

Subscribed and sworn to before me by Phillip Back, Chairman of the Letcher County Water
and Sewer District, on this November~5 , 2007.

My Commission expires Mavd 30, X010\ . O@

ﬂ a Notary Pub,
In and for said Counfy and State
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ENVIRONMENTAL AND PUBLIC PROTECTION CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION

Ernie Fletcher Frankfort Office Park Laluana S. Wilcher

Governor 14 Reilly Road Secretary
Frankfort, Kentucky 40601

www. kentucky.gov

October 6, 2006

Don Profitt, Chairman

Letcher County Water & Sewer District
PO Box 827

Whitesburg, KY 41858

RE:  Letcher County Water & Sewer District
Al 8737
DW #0670652-06-001
Little Cowan Area (Hwy 2035)
Activity ID # APE20060001
Letcher County, KY
Dear Mr. Baker:

We have reviewed the plans and specifications for the above referenced project. The
plans include the construction of approximately 13,015 feet of 6-inch PVC, 3,420 feet of 3-
inch PVC, 6,330 feet of 6-inch DI, and 3,125 feet of 3-inch DI water lines as well as a
30,000 gallon ground storage tank and a 53 GPM booster pump station. This is to advise
that plans and specifications for the above referenced project are APPROVED with respect
to sanitary features of design, as of this date with the requirements contained in the enclosed
waterline extension construction permit. )

Please be advised of revisions pursuant to correspondence with Mr. Stephen Caudill
to include a check valve at the tank site shown on revised pages 6 and 17 of the plan
drawings. If you have any questions regarding this decision, please contact Robert Wade at
502/564-2225, extension 595.

Sincerely,

-

Donna Marlin, Braﬁghgl\%@er

Drinking Water Branch
Division of Water

DSM: RFW

C: Bell Engineering
Bath County Health Department
Public Service Commission ' .
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0CT-31-2007 01:88P FROM:

TO: 15825697555 P:5/8
'EXECUTIVE SUMMARY Reviewer: Sandy Williams
KENTUCKY INFRASTRUCTURE AUTHORITY Chris Whitaker
FUND F, FEDERALLY ASSISTED DRINKING WATER Date: Oclober 4, 2007
REVOLVING LOAN FUND KIA Loan Number: F07-04
WRIS Number: WX21133005

BORROWER;

Letcher County

JLETCHER COUNTY WATER & SEWER DISTRICT

BRIEF DESCRIPTION:

~_|The Letcher Co. Water & Sewer District proposes to extend potable water service o)

the Little Cowan area of Letcher County. The project will include the construction of]
approximately 19,345 linear feet of 6-inch water main, 6,545 linear feel of 3-inch
water main, a 30,000 gallon water storage tank and a booster pumping station.
Residents in this erea of Letcher County must currenlly rely on wells, cisterns and
springs for potable water. These water sources are subject to contamination and are

vulnerabie to drought.
PROJECT FINANCING: | PROJECT BUDGET {
Fund F Loan $ 781,000 [Administrative Expenses $ 15,000
HB 267 Grant $ 300,000 |Legal Expenses 5,000
{EDF Grant $ 112,000 {Land & Easements 10,000
TOTAL 1,193,000 |Engineering Foes 171,981
Construction 943,757
Contingency 47,262
TOTAL 1,193,000
REPAYMENT | Est. Annual
Rate 1.00% Paymenri $45,135
Term 20 years 15t Payment 6 Ma. after first draw

PROFESSIONAL SERVICES [Engineer

Bell Engineering

Bond Counsel Peck, Shafer, & Williams
PROJECT SCHEDULE |
Bid Opening: August 2007
Construction Stant: September 2007
Construction Stop: March 2008
DEBT PER CUSTOMER |Existing: $ 1,478.21
Proposed: $ 2,120.90
OTHER DEBT [See Attached
OTHER STATE-FUNDED
PROJECTS LAST 5 YRS See Attached
RESIDENTIAL RATES | Users Avg. Bill
Current 872 § 34.00 (for 4,000 gallons)
Additional Proposed 104 § 34.00 (for 4,000 gallons)

REGIONAL COORDINATION |This project is consistent with regional planning recommendations.

CASHFLOW Cash Avallable for income after Debt
Debt Service Debt Service Sorvica Coverage Ratio

Audited 2004 -33,460 0 -33,460 N/A
Audited 2005 17,493 7,972 9,521 2.19
Audited 2006 16,953 65,290 -48.337 0.26
Projected 2007 72,120 70,365 1,754 1.02
Projected 2008 201,397 120,349 81,048 1.67
Projected 2009 199,703 150,669 49,034 1.33




OCT-31-2087 B1:868P FROM:

IV.

TO: 13025697558

Reviewsr: Sandy Williams
Chris Whitaker

Date: October 4, 2007
Loan Number: F07-03

KENTUCKY INFRASTRUCTURE AUTHORITY
DRINKING WATER REVOLVING LOAN FUND (FUND "F")
CITY OF RICHMOND, MADISON COUNTY
PROJECT REVIEW
WX21151011

PROJECT DESCRIPTION

The Letcher Co. Waler 8 Sewer District is requesting a Fund F loan in the amount of
$781,000 to extend potable water service to the Little Cowan area of Letcher County.
The project will include the construction of approximately 19,345 linear feet of 6-inch
water main, 6,545 linear feet of 3-inch water main, a 30,000 gallon water storage tank
and a booster pumping station. Resgidents in this area of Letcher County must currently
rely on wells, cisterns and springs for potable water. These water sources are subject to
contamination and are vulnerable to drought.

PROJECT BUDGET

Administrative Expenses $ 15,000
Legal Expenses 5,000
Land & Easements 10,000
Engineering Fees 171,981
Construction 943,757
Contingency 47,262
TOTAL 1,183,000
PROJECT FUNDING

__Amount %

Fund F Loan 781,000 65%

HB 287 Grant 300,000 25%

IEDF Grant 112,000 9%
Total 1,193,000 100%

KIA DEBT SERVICE

Construction Loan $ 781,000
Interest Rate 1.00%
Loan Term (Years) 20
Estimated Annual Debt Service $ 43,182
Administrative Fee (0.25%) ' 1,953
Total Estimated Annual Debt Service $ 45,135

P:3/8
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TO: 15825697555

V. PROJECT SCHEDULE

VI.

Vil

VI

Bid Opening: August 2007
Construction Stan: September 2007
Construction Stop: March 2008
RATE STRUCTURE

Current Proposed Total
Residential 872 104 976
Commercial 0 0 0
Industrial 0 0o 0

872 104 976

Rates

The monthly charge for water utility service is:

Effective Date 1/6/2006
First 2,000 gal (min. bill) $22.00
Each 1,000 gal. Thereafter 6.00
Residential Bill for 4,000 gallons $34.00

DEMOGRAPHICS

The Letcher County Water and Sewer District serves areas of Letcher County and
purchases wholesale water from the City of Whitesburg at a rate of $2.90 per
thousand gallons. Letcher County has a population of 25,277. In 2000, the City's
Median Household Income (MHI) level was $21,110. The median household
income for the Commonwealth is $33,672. Based on median household income, the
project will qualify for the 1% interest rate.

FINANCIAL ANALYSIS (See Exhibit 1)

Financial information for the utility was obtained from Public Service Commission
Reports for the years ended December 31, 2003, 2004, 2005 and 2006. Audited
financial statements for the years ended December 2006 and 2006 were also

consulted.
HISTORICAL

Revenues for the system increased significantly between 2005 and 2006 from $69,705
to $247,597 due to the purchase of the City of Blackey water system facilities and
customers and the addition of customers from several water line extensions. Operating
expenses also increased during the same time period due to the increased services. In
2005, the system also added debt to the balance sheet. Water line extensions
accounted for $830,000 additional debt while the Blackey purchase added another
$459,000. The water line extensions were financed through US Rural Development

P:4-8
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-

IX.

and the District assumed the USRD debt from the Blackey purchase. In 2006, the
District was approved through USRD for an additional $1 million of debt to finance
water line extensions. The debt coverage ratio for 2006 was less than one because
interest payments were due on the loans but the extension projects were not yet fully
completed so revenue was not yet available from the additional proposed customers.

PROJECTED
Projections are based on the following assumptions:

¢ Charges for services in 2007 are projected to increase by the additional
revenue generated from the water line extension projects, approximately 228
customers.

« Charges for servicas in 2008 reflect the addition of 104 customers for a time
period of 9 months.

+ Charges for services in 2009 a full year of revenue from the additional 104
customers added as a result of this project.
Expenses are based on estimates pravided by the system.
The replacement reserve is $3,905 annually for this project.

Debt servica on the new KIA loan will be $45,135 annuallyﬁé@_nmg in 2008

Projected income and expenses for cashflow purposes was based on actual customer
counts and 104 projected new customers as a result of this project. Based on the
above assumptions, the Letcher County Water and Sewer District will meet the required
cashflow through the projected years. A debt coverage ratio of 1.33 is projected by the
sewer system in 2009 when debt service payments of $45,135 will begin.

REPLACEMENT RESERVE

Based on the information provided in the application the annual replacement cost is
$3,905. This amount should be added to the replacement account each December 1
until the balance reaches $39,050 and maintained for the life of the system.

DEBT OBLIGATIONS

QOutstanding
USDA Rural Development Loan $ 821,000.00
USDA Rural Development Loan $ 468,000.00
USDA Rural Developmentloan ~ _§  1,000,000.00
TOTAL $ 2,289,000.00

OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS

WRIS Project Title Type Amount
WX21133008 Water Line Extension - Sandlick SCC $800,000
WX21133022 Whitesburg Water Line Extension to Dry Fork CDF $400,000
WX21133200 Water Line Extension, Crafts Colly SCC $800,000

WX21133014 Water Line Extension Route 7 and 317 CDF $2,000,000

P:5/8
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XI. CONTACTS
Don Profitt, Chairman Jim Tolliver, Director
Letcher County Water & Sewer District Letcher County Water & Sewer
PO Box 827 PO Box 827
Whitesburg, Kentucky 41858 Whitesburg, Kentucky 41858

XIl.

Stephen Caudill
Bell Engineering
354 Waller Avenue

Lexington, Kentucky
40504

RECOMMENDATIONS

KIA staff recommends approval of the loan.

P:6/8
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LETCHER COUNTY WATER & SEWER DISTRICT

BALANCE SHEETS
Upan Projsct
AGSETS 2003 2004 2005 2008 Completion

Curronl Assuts

Cash 357,583 222,287 179,684 807.538 607,838

Inuestmoents 0 ] 0 0 n

Acenunts Recoivable 1.807 1,059 11,681 49,023 61,581

Invarntorios 0 (] 0 0 0

Mise Curront & Accrued Assals 0 10,850 1,188 69.798 24,308
Totsl Current Agsets 350,400 234,296 192,453 726 3456 803,424

Fixed Asspts

Unility Plent 1,248,107 1,332,444 1,898,259 5,260,080 5,473,080

Construction In Pmgross 55.4304_‘ 553,950 1,103,867 2,470 60 7 539,042
Total Fixed Azsets 1,301,637 1,868,394 3,000,258 7.7%0,789 9,012,122

Leas Accumulated Depraciation {THLHY) (HH Titid) 1146 185) (7R 183 (612 000;

Not Fixed Astets 1,282,048 1,627,730 2,854,091 €.967,585 6,199,113
Totnl Assets 1,642,336 2,062,028 3.046.544 _ 7,693,941 8,892,537

LIABILITIES

Curnrant Liatilitlos

Accounis Peyabla 1] 0 9 845 51,924 54,520

Misc. Currant And Accrued Liabililies 0 0 5,332 3024 3.928

Customer Meter Deposits ] 20 8.310 <} 0

Ratvement Payuble 0 0 0 (4} 3,000
Total Current Liabilities 0 340 21,487 £5 852 61,448

Long Yerm Liabillvies

USDA t nan 0 [¢] 830,000 1,289,000 1,288.000

New K!A Fund F Loan a o 0 o 781,000
Total Long Tarm Lighilitles [5] [*) 830,000 1,289,000 2,070,000

Total Llabilitigs 0 380 851,467 1,344,852 2,131,448

Retalned Earnings:

Invested In Capital Aesets 1,642,348 2,061,868 2,198 057 6,349,089 6,781,089
Total Equity and Other Crodits 1,642,226 2,061,666 2,195,067 9,349,089 8,761,006
Total Liabilities and Equities 1,642,336 2,062 026 3,046,544 7,803,041 8,862 337

Balance Shoot Analysis

Current Ratlo #DIV/QI 650.82 8.86 13.01 1.28

Debt to Equity - 000 0.29 0.21 042

Working Caphal 359.490 233,936 170,866 670,604 631,976

Percem of Total Assels in Warking Capital 21 6% 11.34% 581% B.71% 714%

Percent of Oparating Revenue in Rucaivablea 18.71% 2.49% 16.61% 19.80% 24.87%

10/512007
F07-04 Letcher Co Water & Sewer Digtrict.xis






LECHER COUNTY WATER AND SEWER DISTRICT
LITTLE COWAN WATER IMPROVEMENTS PROJECT
PROJECTED O&M COST

AVERAGE AVERAGE
MONTHLY YEARLY
DESCRIPTION CosT CosT

Electrical Cost @ Pump Stations 3 500.00 $ 6,000.00
Electrical Cost @ Tank 3 2042 § 245.00
Postage $ 525.00 § 6,300.00
Labor $ 9,685.00 $ 116,220.00
Supplies $ 500.00 $ 6,000.00
Total $ 134,765.00

Note 1: Assumes existing District employees will be utilized for project related activities.

Note 2: Does not include purchase cost of water.

Note 3: Calculation of O&M Costs associated with first year of operation when the project
is still under warranty.






THIS DEED OF CONVEYANCE made and entered into this _I_‘_ﬂ__“_ day

of Scplemboey , 2007, betwean BETTY COOK, single, of 84 Cookville Road,

Whitesburg, Letcher County, Kentucky 41858, of the FIRST PART, and
LETCHER COUNTY WATER AND SEWER DISTRICT of P. O. Box 827,
Whitesburg, Letcher County, Kentucky 41858 of the SECOND PART:

WITNESSHTH, that the partyof the first part for and in consideration of the
sum of Three thousand five hundred dollars ($3,500.00) cash in hand paid, the
receipt and sufficiency of which is hereby acknowledged, has bargained and sold,
and by these presents does bargzin, sell and convey unto the party of the second
part, a certair: tract or parcel of land, lying in Letcher County, Kentucky and

described as foliows:

Located on Little Cowan, Kentucky, and
BEGINNING at a point in the Betty Cook property line,
said point also being common between Betty Cook and
the K'Y 2035 (Little Cowan Road) right-of-way line;
thence acrozs the property of Betty Cook in a
northeasterly direction 75 feet, more or less, to a point;
m thence across th: property of Betty Cook in a
southeasterly direction 100 feet, more or less, to a point,
- ’\sald point also beiug common to Betty Cook and the KY
743‘ (Liltle Cowan Road) right-of-way line; thence
7 along the property line for Betty Cook and the right-of-
O way 2035 (Little Cowan Road) in a northwesterly

direction 115 feet, more or less, to the point of

@ » Beginning, said parcel containing 3,508 square feet,

Q ™ e#”  more or less.




BEING A PART OF Tract II of that same property
conveyed to Grantor herein, Betty Cook , by Deed of
Conveyance from Michael K. Cook, dated January 25,
2001, and recorded in Deed Book 374, page 294, records
of the Letcher County Court Clerk’s Office.

TO HAVE AND TO HOLD said tract of land, with the appurtenances
thereunto belonging unto the party of the second part, it successors and assigns

forever, with covenants of GENERAL WARRANTY.

We, BETTY COOEK, Grantor, and LETCHER COUNTY WATER AND
SEWER DISTRICT, by and through its Chairman, Phillip Back, Grantee, do
hereby certify, pursuant to KRS 382, that the above stated consideration in the
amount of $3,500.00, is the true, correct and full consideration paid for the
property herein conveyed. We further certify our understanding that falsification
of the stated consideration or sale price of the property is a Class D. Felony,

subject to one to five years imprisonment and fines up to $10,000.



IN TESTIMONY WHEREOF the parties hereto have hereunto subscribed

their names on the day and date aforesaid;

(GRANTOR)

LETCHER COUNTY WATER
AND SEWER DISTRICT

BY %&@ JF T ac e
PHILIYIP BACK
CHAIRMAN

(GRANTEE)



STATE OF KENTUCKY

COUNTY OF LETCHER

I, j e gue Line 30&»&\ , a Notary Public, in and for the County
and State aforesaid, do certify that the foregoing Deed and Value Certificate from
BETTY COOK single, to LETCHER COUNTY WATER AND SEWER
DISTRICT, was this ¢ay produced to me, and duly acknowledged and sworn to
before me in said county by BETTY COOK, single, party thereto to be her act and
deed.

Given under my hand this 14** day of Sc\?~\-ov-~‘oc Y , 2007.

My commission expires Mo v ch 30, ol

NOT PUBLIC

STATE OF XENTUCKY

COUNTY OF LETCEEF.

I, Taq well . as-yh , Notary Public in and for the County and
State aforesaid, do certify that the foregoing Deed and Value Certificate from
Betty Cook, single, to Letcher County Water and Sewer District was this day
produced to me, and duly acknowledged and sworn to before me in said county by
The Letcher County Water and Sewer District, by PHILLIP BACK, its Chairman,
to be the act and deed of said District and of himself as Chairman thereof,
thereunto duly authorized.

Givern under my hand this o™ day of Sgpgg wloce > 2007.

My commission expires [N\ evel 30, A0\

Ao

[/ © NOTARYPUBLIC




STATE OF KENTUCKY
COUNTY OF LETCHER
I, WINSTON MEADE, Clerk of the County Court of the County aforesaid,
do certify that the foregoing Deed from BETTY COOK, SINGLF, to THE
LETC COUNTY WATER AND SEWER DISTRICT was on the J day
Py
of ,/)'/ , 2007, lodged in my office for records, and that it, the

S

foregoing, aad this certificate, have been duly recorded in my office in Deed Book

g ?72 , page éj{;ﬁ
WITNESS MY HAND this __2@__ day of __ iﬁy 72007,

// Zé\/@/f?)? %‘LC/ ,CLERK
BY: ﬁ//u// /44/% , D.C.

I hereby certify that this instrument
was drafted without title examination

by:

— > |
BOLLING & TA?{&TT LAW QFFICE
40 Main Street

Whitesburg, KY 41858



THIS DEED OF CONVEYANCE made and entered into this /3 *h day
of Septermloccs 2007, between WYLLIAM BURNS CONNELLY and SHELIA
KAY CONNELLY, his wife, of P. O. Box 98, Ermine, Letcher County, Kentucky
41815, of the FIRST PART, and LETCHER COUNTY WATER AND SEWER
DISTRICT of P. O. Box 527, Whitesburg, Letcher County, Kentucky 41858 of the
SECOND PART:

WITNESSETH, that the parties of the first part for and in consideration of
the sum of Five thousand dollars, ($5,000.00) cash in hand paid, the receipt and
sufficiency of wiisich is hereby acknowledged, have bargained and sold, and by
these presents do bargain, seil and convey unto the party of the second part, a

certain tract ot parcel of land, lying in Letcher County, Kentucky and described as

follows:
Located on Little Cowan, Kentucky, and
o BEGINNING at a point in the William B. Connelly
o LLELGs  property, said point being 300 feet more or less southeast
- A ‘ of the William B. Connelly residence; thence across the
305 property of William E. Connelly in an easterly direction
Stp 2 14G feet, more or less, to a point; thence across the

“%"‘%&Zgy Snpl operty of William B. Connelly in a southerly direction

%%, -/ 155 feet, inore or less, to a point; thence across the

e >/ property of William B. Connelly in a westerly direction
140 feet, more or less to a point; thence across the
property of William B. Connelly in a northerly direction

ﬁ 155 feet, more or less, to a point o Beginning; said parcel

containing 21,700 square feet more or less.




BEING & part of that same property conveyed to
Grantors herein, by Deed of Conveyance from Hubert
Hall and Iona Hali, his wife, dated July 30, 1993, and
recorded in Deed Book 310, page 322, records of the
Letcher County Court Clerk’s Office.

TO HAVE AND TO HOLD said tract of land, with the appurtenances
thereunto belonging unto the party of the second part, it successors and assigns

forever, with covenaniz of GENERAL WARRANTY.

We, WILLIAM BURNS CONNELLY and SHELIA KAY CONNELLY, his
wife, Granters, aid LETCHER COUNTY WATER AND SEWER DISTRICT, by
and through its Chairman, Phillip Back, Grantee, do hereby certify, pursuant to
KRS 382, that the 2bnve stated consideration in the amount of $5,000.00, is the
true, correct and fui. consiceration paid for the property herein conveyed. "We
further certify our understanding that falsification of the stated consideration or
sale price of the property is a Class D. Felony, subject to one to five years

imprisonmen: a2nd fines up to $10,000.



IN TESTIMONY WHERZOF the parties hereto have hereunto subscribed

their names on the dav and date aforesaid;

(b (Dl

WILLIAM BURNS CONNEL,

SHELIA KAY CONNELL a,

HIS WIFE

(GRANTORS)

LETCHER COUNTY WATER
AND SEWER DISTRICT

BY Jotln 19k
PHILLIP BACK
CHAIRMAN

(GRANTEE)



STATE OF KENTUCKY

COUNTY OF LETCHER

I, Ja cm.,c,\ e oS qa‘»\ , a Notary Public, in and for the County
and State aforesaid, do certify that the foregomg Deed and Value Certificate from
WILLIAM BURNS CONNELLY and SHELIA KAY CONNELLY, his wife, to
LETCHER COUNTY WATER AND SEWER DISTRICT, was this day produced
to me, and duly acknowledged and sworn to before me in said county by
WILLIAM BURNS CONNELLY and SHELIA KAY CONNELLY, his wife,
parties thereto to be their act and deed.

Given under my kand this | 3t day of S&Fx,,m bey , 2007.

My commissicn expires  Mayd~ 30, 201 )

QML,, oL

“NOTARY PVIBLIC

STATE OF KENTUCKY

COUNTY QF LETCHER

1, \/5 acgueline, \)ascm\—-\ , Notary Public in and for the County and
State aforesaid, do certity that the foregoing Deed and Value Certificate from
WILLIAM BURNS CONNELLY and SHELIA KAY CONNELLY, his wife, to
LETCHER COUNTY WATER AND SEWER DISTRICT was this day produced
to me, and duly acknowledged and sworn to before me in said county by THE
LETCHER COUNTY WATER AND SEWER DISTRICT, by PHILLIP BACK, its
Chairman, to be the act and deed of said District and of himself as Chairman
thereof, thereunto duly authorized.

Given under my hand this&gt\: day of ch'okm\o e » 2007.

My commission expires  Nacvd. 30 201}




STATE OF KENTUCKY
COUNTY OF LETCHER

I, WINSTON MEADE, Clerk of the County Court of the County aforesaid,
do certify that the foregoing Deed from WILLIAM BURNS CONNELLY and

SHELIA KAY CONNEILLY, his wife, to THE LETCHER JOUNTY WATER

AND SEWER DISTRICT was on the £ /) day of ) f%~» 2007,

lodged in my office for records, and that it, the foregoing, and this certificate, have

been duly recorded in my office in Deed Book page ZS/Z .

WITNESS MY HAND this Qﬁ_ day of __s pk , 2007.

[Ulysh St
o /) Uy Sk

I hereby certify that this instrument
was drafted without title examination

by:

- 27t __.—
BOLLING &. TACK;%T LAW OFFICE
40 Main Street S
Whitesburg, KY A1858







LETCHER COUNTY WATER AND SEWER DISTRICT

STATEMENT OF NET ASSETS

At December 31, 2006

ASSETS:
Totals
- Current Assets -
Cash in Banks - Unrestricted 82,373
Accounts Receivable (net of allowance for doubtful accounts) 49,879
Other Current Assets 1,984
Total Current Assets 134,236
- Fixed Assets -
Land, Structure & Equipment, net of depreciation 4,946,728
construction in Progress 2,470,689
Total Fixed Assets 7,417,417
- Other Assets - .

Cash - Restricted 559,759
Total Other Assets 559,759
Total Assets 8,111,412

LIABILITIES AND EQUITY:
- Current Liabilities -
Accounts Payable 51,924
Accrued payroll 1,811
Sales Tax Payable 237
Utility Tax Payable 1,880
Current portion of long-term debt 16,000
Total Current Liabilities 71,852
- Long Term Liabilities -
Bonds Payable 1,289,000
Less: Current portion (16,000)
Total Lona-Term Liabilities 1,273,000
Total Liabilities 1,344,852
- Equity -
Retained Earnings 78,384
Restricted Assets 559,759
Invested in Fixed Assets, Net of Related Debt . 6,128417
Total Equity 6,766,560
Total Liabilities and Equity 8,111,412

The accompanying notes are an integral part of these financial statements.



LETCHER COUNTY WATER AND SEWER DISTRICT

STATEMENT OF REVENUES, EXPENSE
AND CHANGES IN NET ASSETS

For The Year Ended December 31, 2006

Revenue
Water and Sewer Operations 242,246
Operating Expense
Salaries 64,610
Fringe Benefits 16,215
Office Expense 3,574
Water Consumption 32,022
Electric 15,343
Telephone 1,452
Postage 1,979
Travel 397
Advertisement 595
Legal & Accounting 3,100
Contract Labor 28,948
Operator Expense 13,264
Water Quality Monitoring 19,186
V ehicle Expense 3,374
Miscellaneous Operating Expense 7,727
Bank Fees 528
Insurance and Bonds 10,944
Sewer Operating Expense 62,469
Total Operating Expense 285,727
Excess (Deficiency) of Operating Revenue
Over Operating Expense (43,481)
Other Income (Expense)
Interest Income 8,827
Operations Grant (net) . 2,654
Depreciation Expense (145,242)
Amortization Expense (7,955)
Interest Expense (566,290)
Total Other income (Expense) (198,006)
Net Income (Loss) (241,487)
Equity, Beginning of Year 2,677,654
Add: Capital contributions __ 4,330,393
Equity, End of Year 6,766,560

The accompanying notes are an integral part of these financial statements.



LETCHER COUNTY WATER AND SEWER DISTRICT

STATEMENT OF CASH FLOWS

For The Year Ended December 31, 2006

Cash Flows from Operating Activities:

The accompanying notes are an integral part of these financial statements.

Receipts from customers and users 201,423
Payments to personnel (79,014)
Payments to suppliers (80,479)
Payments to contractors (83,086)
Net Cash Provided (Used) by Operating Activities (41,136)
Cash Flows From Capital and Related Financing Activities:
Increase in Infrastructure Assets (4,194,942)
Vehicle Purchased (61,852)
Principal paid on bonds (15,000)
Long term bonds issued 474,000
interest paid on bonds and notes (56,290)
Decrease in connection deposits (6,310)
Operating grants and contributions received 80,714
Operating grants and contributions expended (78,060)
Capital grants and contributions received 4,330,393
Net Cash (Used) for Capital and Related Financing Activities 472,653
Cash Flows from Investing Activities
Interest revenue 8,827
Net Increase (Decrease) in Cash 440,344
Cash and restricted cash, July 1 201,788
Cash and restricted cash, June 30 642132
Reconciliation of Operating Income (Loss) to Net Cash Provided by Operating
Activities:
Operating Loss (196,678)
Adjustments to reconcile operating net cash provided by operating activities:
Depreciation 145,242
Amortization 7,955
Changes in assets and liabilities
(Increase) decrease in accounts receivable (37,231)
(Increase) decrease in other current assets (692)
Increase (decrease) in accounts payable 42,049
Increase (decrease) in accrued payroll 1,811
Increase (decrease) in sales tax payable (1,094)
Increase (decrease) in utility tax payable (2,498)
Net Cash Used by Operations 41,136



