
March 11, 2008 

MAR n 1 2U08 
PUBLIC SERVICE 

COMMISSION 

HAND DELJVERED 

Ms. Elizabeth O’Doimell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Fraikfoi-t, KY 40602 

Re: PSC Adiiiiiiistrative Case No. 2007-00477 

Dear Ms. O’Doimell: 

Please fiiid eiiclosed for filing with tlie Coiimiission in tlie above-referenced case an 
original and six copies of the hifoimation Requests of East Kentucky Power Cooperative, 
Iiic. (“EKPC”) to Overland Consulting. 

Very truly yours, 

Cliarles A. L,ile 
Corporate Counsel 

Eiiclosures 

Cc: Service List 
Over1 and Consul tiiig 

4975 Lexington Road 40391 
EO. Box 707, Winchester, 
Kentucky 40392-0707 http://www.ekpc.coop 

Tel. (859) 744-4812 
Fax: (859) 744-6008 

http://www.ekpc.coop


COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter o f  

AN INVESTIGATION OF THE 1 
ENERGY AND REGIJL,ATORY 1 ADMINISTRATIVE 

KENTUCKY’S 2007 ENERGY ACT ) 
ISSUES IN SECTION 50 OF 1 CASE NO. 2007-00477 

EAST KENTUCKY POWER COOPERATIVE, INC. 
INFORMATION W,QUESTS TO 

OVERLAND CONSULTING 

Overlaiid Coiisulting (“Consultant”), pursuant to the Procedural Schedule iii this 

case dated November 30, 2007, is requested to file responses to tlie followiiig requests for 

infomiation by March 20, 2008, with copies to tlie Commission aiid to all parties of record, aiid 

in accordance with tlie following: 

(1) Please provide written responses, together with aiiy and all exhibits pertaining thereto, 

in one or more bound volumes, separately indexed aiid tabbed by each response. 

(2) If any request appears confusing, please request clarification directly fi-om EKPC. 

(3) The responses provided should first restate the qriestioii asked aiid also identify the 

persoii(s) supplying tlie infomiation. 

(4) Please answer each designated part of each infoi-iiiatioii request separately. If you do 

not have coinplete infomiation with respect to aiiy interrogatory, so state and give as much 

infoimation as you do have with respect to the inatter inquired about, and identify each person 

whoiii you believe may have additional infomiation with respect thereto. 



(5) To the extent that tlie specific docuiiient, workpaper or iiifoiiiiatioii does not exist as 

requested, but a similar document, workpaper or infoiiiiation does exist, provide the similar 

document, workpaper, or infoi-mation. 

(6) To the extent that aiiy request may be answered by way of a computer printout, please 

identify each variable contained in the printout which would not be self-evident to a person iiot 

faiiiiliar with the printout. 

(7) If the Respondent objects to aiiy request on the grounds that the requested 

iiifoiiiiatioii is proprietary in nature, or for aiiy other reason, please notify EISPC as soon as 

possible. 

(8) For aiiy docuiiieiit withheld on the basis of privilege, state tlie following: date; author; 

addressee; indicated or blind copies; all persons to whorii distributed, shown, or explained; and, 

the nature aiid legal basis for the privilege asserted. 

(9) ‘‘Docuiiient” means the original and all copies (regardless of origin, aiid whether or 

iiot including additional writing thereon, or attached thereto) of iiieinoranda, reports, boolts, 

manuals, instructions, directives, records, foiiiis, notes, letters, notices, confiniiations, telegrams, 

pamphlets, notations of any sort concei-iiing conversations, telephone calls, meetings or other 

commuiiications, bulletins, transcripts, diaries, analyses, sumiiiaries, coil-espondence, 

investigations, questionnaires, surveys, worltsheets, aiid all drafts, preliminary versions, 

alterations, modifications, revisions, changes, arnendments aiid written comments concerning the 

foregoing, in whatever fonn, stored or contained in, or oii whatever iiiediiiiii, including 

computerized memory or magnetic media. A request to identify a document means to state the 

date or dates, author or originator, subject matter, all addressees aiid recipients, type of docuiiieiit 

(e.g., letter, memorandum, telegram, chart, etc.), code number thereof, or other ineaiis of 

identifying it, aiid its present location aiid custodian. If any such document was, but is no longer 
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in  the Respondent’s possession or subject to its control, state what disposition was made of it, 

including tlie date of sucli disposition. 

(1 0) “Study” iiieaiis aiiy written, recorded, transcribed, taped, filmed, or grapliic iiiatter, 

however produced or reproduced, either foiiiially or infomially, considering or evaluating a 

particular issue or situation, in whatever detail, whether or iiot the study of the 

issue or situation is in a preliminary stage, and whether or iiot the study was discontimed prior to 

completion. 

(1 1) “Person” means aiiy natural person, corporation, professional corporation, 

partnership, association, joint venture, proprietorship, finii, or the other business enterprise or 

legal entity. A request to identify a natural person iiieaiis to state his or her full name and 

residence address, liis or her present last known position and business affiliation at tlie time in 

question. A request to identify a person other than a natural person ineaiis to state its full name, 

the address of its principal office, aiid tlie type of entity. 

(12) “And” and “or” sliould be considered to be both conjunctive and disjunctive, unless 

specifically stated otlieiwise. “Each” aiid “any” should be considered to be both singular aiid 

plural, unless specifically stated otlieiwise. Words in tlie past tense sliould be considered to 

iriclrrde the present, aiid words in tlie present tense include tlie past, unless specifically stated 

otheiwise. “You” or “your” means the person whose filed testimony is the subject of tliese 

interrogatories and, to tlie extent relevant and necessary to provide ftill and complete answers to 

any request, “you” or “your” may be deemed to include any person with iiifoiiiiatioii relevant to 

any interrogatory who is or was employed by or otlieiwise associated with tlie witness or who 

assisted, in any way, in tlie preparation of the witness’ testimony. 

(1 3) Respondent means Coiisultaiit aiid/or aiiy of its officers, directors, employees, or 

agents who may have knowledge of the particular iiiatter addressed. 
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Respectfully submitted, 

DAVID A. SMART 

CHARLES A. LILE 

P. 0. BOX 707 
WINCHESTER, ICY 40392-0707 
(859) 744-4812 

ATTORNEYS FOR EAST KENTUCKY 
POWER COOPERATIVE, INC. 
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CERTIFICATE OF SERVICE 

This is to certify that an original aiid 6 copies of tlie foregoing East Kentucky Power 

Cooperative, Iiic. Information Requests to Overland Coiisultiiig in tlie above-styled case were 

delivered to tlie office of Elizabeth O’Do~uiell, Executive Director of tlie Public Seivice 

Coniinission, 2 1 1 Sower Boulevard, Frankfort, ICY 40601, a copy was mailed aiid traiismitted to 

Overland Coiisultiiig electronically, aiid copies were iiiailed to Parties of Record listed below, 

this 11“’ day ofMarch, 2008. 

Charles A. Lile 

Lonnie E Bellai 
Vice Piesideiit - State Regulation 
ICeiitucky Utilities Coiiipaiiy 
220 West Maiii Sticet 
P 0 Box32010 
I ouisville, ICY 40202 

Lonnie E Bellar 
E ON U S Seivices, Iiic 

220 West Maiii Sticet 
Louisville, ICY 40202 

Lonnie E Bellai 
Vice Piesideiit - State Regulatioii 
Louisville Gas aiid Electi I C  Coiiipaiiy 
220 W Main Stieet 
P 0 Box32010 
Louisville. ICY 40202 

Joe F Childeis 
Getty & Childeis 
1900 Lexington Financial Ceiitei 
250 West blah Street 
I..esiiigtoii, ICY 40507 

Michael I4 Coi e 
PiesideiiUCEO 
Big Rivers Electiic Coipoiatioii 
201 Tliiid Sti-eet 
P 0 Box24 
I-leiideisoii, K Y  42420 

I-loiioi able John M Doslter 
General Couiisel 
Staiid Eiieigy Coipoiatioii 
1077 Celestial Street 
Building 3, Suite 110 
Ciiiciiiiiati. ON 45202-1 629 
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John I Fiiinigan, J r  
Duke Enei-gy Kciit~icky, Inc 
139 East Fourth Street, EX 400 
Cincinnati, 01-1 45202 

Honorable Tysoii A Kamuf 
Attorney at  Law 
Sullivan, Mountjoy, Stainback & Millei, PSC 
I00 St Ann Street 
P O  Box721 
Owensbolo, KY 42302-0727 

I-lonorable Lisa Kilkelly 
Attorney at Law 
Legal Aid Society 
4 16 West Mtihaiiiiiiad Ali Boulevard 
Suite 300 
L.ouisville, KY 40202 

I lonoiable Micliael L Kurtz 
Attoiney at Law 
Boehm, Kui tz & Lowi y 
36 East Seventh Stieet 
Suite 1510 
Cincinnati, 013 45202 

Timothy C Moshei 
Piesident - Kentucky Powci 
Ameiican Electi I C  Powei 
l 0 l A  Entcipiise Diive 
P 0 Box5190 
Fianklbit. KY 40602 

I-lonoiable Maik R Oveistieet 
Attoiney at Law 
Stites & I-laibison 
421 West Main Stieet 
P 0 Box 634 
Fia~ikfoi t, KY 40602-0634 

Stcplien A Sandeis 
Appalachian Citizens Law Center, Inc 
52 Bioadway, Ste B 
WlittesbLiig, KY 41858 

Patty Walker 
Senioi Vice Piestdent 
Duke Enei gy Kentucky, Inc 
139 East Foui tli Stieet, EX 400 
Cincinnati, ON 45202 
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EKPC 
Data Request To Overland Consulting 
Administrative Case No. 2007-00477 

Chapter 1 

1. On page 1 , tlie corisultaiit states that Kentucky coiisurners w e  inore energy per 
customer tliaii most otlier states - is tliis tiiie for electricity specifically? Do 
ICentuclty residential consumers use more electricity than most otlier states? 

2. Reference Figure 1 - 1. Based on tlie infomiation for EKPC sliowii in Figure 1-3, 
sliould Figure 1.- 1 be revised to include EIQC’s 1 1,425 GWh sales to its 
Meixibers? 

3. On page 5 of the report, it indicates that the state’s fiiel mix was over 70 percent 
coal-based, as measured by capacity, and that in 1995 tlie state’s fuel mix was 
approximately 90 percent. Does tlie consultant agree that tlie above decliiie iii 
coal-based fuel mix is relatively large? Is tlie coiisultaiit aware of any otlier states 
that have experieiiced a larger decline iii coal-based fuel mix over the past 1.3 
years? 

4. In tlie Conclusioii to Chapter 1, on page 14, tlie consultant states, “Czirrent prices, 
kzowever: are likely to rise for a nziinber of reasons. The recent rise in firel costs 
are already impacting czistorner- bills, albeit nzzich less than otlier areas of the 
cozintiy relying more heavilj on gas arid oil supplies. ” Does the consultant 
believe that, relative to otlier iieigliboriiig states, Kentucky will shortly have 
electric prices that are no longer low? Please explain tlie answer. 

Chapter 2 

5 .  Reference page 22. Tlie report states, “Other states alii1 the federal governnzent 
are investing in the coal industry. ” Please provide evidence wliicli suppoi-ts tlie 
stateineiit. 

Chapter 4 

6. On page 43, tlie consultant states, “Tlie relatively low cost of electricity in the 
state reduces consziinei- motivatiori to coiiseive. ” Please explain that stateiiieiit in 
more detail. 1s the coiisultant saying that tlie demand for DSM is directly related 
to tlie price of electricity? If I<entuclcy retail prices increase relatively quicltly 
over tlie iiext few years, does tlie consultant believe that demand for DSM would 
likewise increase? If I<entuclcy retail prices decrease over tlie next few years, 
would tlie consultant expect to see a decline iii tlie demand for DSM? 



7. Oii page 50, tlie coiisultaiit states, “All tliejarrisdictiorznl utilities iri Kentzrclcy 
employ the Ccilfornia Standaid Pmctice Mantid for  Econonzic Analysis of 
Denmiid Side Prograins .., The California SPM, at least in one instance, has been 
criticized in recent years, on the basis that the tests have n tendency to overstate 
the costs and tindervalue the benefits ofprogmins. ” Does the coiisultaiit believe 
that the California SPM teiids to overstate costs and uiideivalue beiiefits of 
programs? 

8. On page 53, tlie coiisultaiit argues that tlie Cominission sliould develop a set of 
standards for liow to evaluate DSM programs. Siiice all utilities examined by the 
coiisultaiit used the Califoiiiia SPM, please explain why tlie coiisultaiit believes 
that tliose tests don’t represent a standard. 

9. Reference the recomiiieiidatioii oii page 58 for a procedural tiiiieliiie for DSM 
Program review. Does the coiisultaiit recoinineiid setting foi-tli a defined tiineliiie 
for review and approval of DSM filings, inucli like tlie time limit for adjudication 
of rate cases? 

Chapter 5 

10. Figure 5-8 oii page 67 is talteii froin a recent EIA report. Does tlie coiisultaiit 
believe that tlie capital costs shown in this table are accurate to plus or iiiiiius 5%? 
If not, liow accurate does the coiisultaiit believe this table to be? 

1 1. Refereiice recoiiiineiidatioii oii page 7 1, would tlie coiisultaiit also recognize an 
equivalent “preinimn” TIER effect for cooperatives? 

Chapter 7 

12. Referelice tlie recoiiiineiidatioii on page 106. 

a. 
b. 

Is tliere a dollar iniiiiiiiuiii tluesliold for capitalizing expenditures? 
For cooperatives, would a preiiiiuni return conipoiient or TIER effect be 
applicable for tlie DSM surcharge? 

13. Refereiice tlie recoinineiidatioii on page 108, would a premium retuiii component 
or TIER effect be applicable to cooperatives? 


