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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File No. 2007-00455 

FROM: 

DATE: October 21,2008 

SUBJECT: 

Richard Raff, Staff Attorney \$f' 

Big Rivers Electric Corporation, et al 

Pursuant to the Commission Staff notice dated October 14, 2008, an informal 
conference was held on October 20, 2008 at the Commission's offices in Frankfort, 
Kentucky. As listed in the Staff notice, the purposes of the conference were to discuss 
the amended application filed on October 9, 2008, the proposed procedural schedule, 
and other relevant issues, including, but not limited to, the physical condition of 
Henderson Unit Nos. 1 and 2 and Big Rivers' rate schedule No. I O .  A list of the 
attendees is attached hereto. 

Big Rivers made formal presentations on the changes to its unwind financial model and 
the Third Amendment to Termination Agreement. Copies of these presentations, along 
with Big Rivers' proposed meeting agenda and proposed procedural schedule are 
attached hereto. Western Kentucky Energy made a presentation on the current 
physical condition of the Henderson Generating Unit Nos. 1 and 2 and discussed the 
historic and projected maintenance on those units. A copy of that presentation is also 
attached hereto. In response to this discussion, the City of Henderson stated that it 
would file some information which indicates the basis for its concerns regarding the 
condition of Henderson Unit Nos. 1 and 2. 

The parties then discussed the proposed procedural schedule and agreed that: any 
data request to the joint applicants would be filed by October 24, 2008; responses 
thereto to be filed by November 7, 2008; supplemental intervenor testimony to be filed 
by November 21, 2008; an informal conference (if needed) to be held on November 24, 
2008; and a hearing on December 2, 2008. Discussion was held on two conditions 
precedent that have not been satisfied: (1) consent to the unwind transaction by the 
City of Henderson; and (2) Big Rivers' receipt of an investment-grade financial rating. 
Staff questioned why the hearing should be held before these two conditions precedent 
had been satisfied and suggested that the joint applicants file a motion requesting the 
scheduling of the hearing date and include therein a discussion of the reasons why the 
hearing should be held prior to meeting the two conditions precedent. 

cc: Parties of Record wlo enclosures 
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A G E N D A  

Informal Conference 
Case No. 2007-00455 

October 20, 2008 

1) Summary of Changes in the Unwind Financial Model since June 2008 

2) Overview of Third Amendment to Termination Agreement 

3) Presentation on Henderson Station Two Generating Units 

4) Procedural Schedule 
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EXHIBIT 88 

PROPOSED PROCEDUJXAL SCHEDULE 

Filing Motion to Amend Application 

Informal Conference 

Data requests on filing to applicants filed 

Applicants’ responses to data requests filed 

Supplemental intervenor testimony filed 

Informal Conference (if needed) 

Hearing commences in I-Iearing Room 1 at 9:OO a.m. 

Simultaneous briefs of parties filed 

Commission order issued 

10/9/08 

10117108 

10/21/08 

1 1/4/08 

11/18/08 

11/24/08 

12/2/08 

1211 6/08 

1/23/09 
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