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DEC 2 3 2007 

Re: Fariiidale Developiiieiit Corporation Application for an Adjustment iii Rates 
Case #2007-00436 

Please iiiid attached an original and five copies of the Aiiswers of Fariiidale Developiiieiit 
Corporation to the Commission’s Data Requests for filing in the above refereiiced case. Tliank 
! ~ I I  for yoiir attention to this matter, and please feel free to contact me sliould you wish to discuss 
>;1111c. 

Robert C. Moore 

I.: ( ‘i\ l/nch 
I :nc 1 osllre 
cc: Carroll Cogan 



111 the Matter o f  

C O M M ON W E ALT1-J OF KENTLJ CIC Y 
DEC 2 0 2007 

BEFORE THE PUBLIC SERVICE COMMISSION 

THE APPLJCATION OF FARMDALE DEVELOPMENT ) 
CORPORATION FOR AN ADJTJSTMENT IN RATES ) CASE NO. 2007-00436 
PURSUANT TO THE ALTERNATIVE RATE FILING ) 
PROCEDURE FOR SMALL UTILITIES ) 

ANSWEIPS OF FARMDALE DEVELOPMENT CORPORATION TO 
- COMMISSION STAFF’S FIRST DATA REQUEST 

Comes Farmdale Development Corporation ( “ Farmdale”), by counsel, and for its 

Answers to Conmission Staff‘s First Data Request to Farmdale states as follows: 

I Provide at least three competitive bids for the billing and collection service currently 

provided by Farmdale Water District. 

ANSM’EII: Farindale Water District’s billing and collection service is unique because it: a) is 

inmediatcly aware of any new residences signing up for or cancelling water meter services; b) 

is inmediately aware of new and changed billiiig addresses; and, c) has the ability to turn off 

water for non-payment of any portion of its bill. A letter forwarded on November 27, 2007 to 

Jack Kaninberg of the Public Service Commission setting forch these benefits is attached as 

Attachment A .  Therefore, Farindale is not aware of any entity or individual that can provide a 

truly competitive bid comparable to the service provided by the Farmdale Water District. 

i lowcvcr, Farmdale is attempting to obtain bids for billing and collection services from 

clualified companies or individuals and will provide same upon receipt. The individual 

responsible for providing this information is Carroll F. Cogari. 

- .  7 IIas any entity other than Farindale Water District provided billing and collection 
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SCI vices for Farmdale and, if so, at what expense? 

ANSWER: No. No individual or entity has provided collection services for Farmdale other 

than the Farmdale Water District. The individual responsible for providing this information is 

(’a~ I 011 J?. Cogan. 

3 

whether any of his sewer utilities have done their own billing and collection without reliance 

iipon thc local water utility, and, if so, at what cost. 

‘.kNSWIIK 

owed is Farmdale. Farindale Utilities, Inc., has never done its own billing, but has wed the 

ier-vices o f  the Farnidale Water District. Fa1 mdale Utilities, Inc. is owned by Carroll Cogan. 

None of thc s r w e i  utilities that Mr. Cogan has owned have done their own billing and 

collection services, and instead the Louisville Water Company has performed the billing and 

collection services for the sewer utilities owned by Mr. Cogan. The individual responsible for 

providing this information is Carroll F. Cogan. 

4 

negotiated for and received billing and collection services based upon a flat charge per 

Lustomcr I ather thaii a percentage of revenues and, if so, at what charge. 

ANSWER 

charge for billing and collection services on a flat charge per customer. The individual 

I e~po~isible  for providing this iiiformation is Carroll F. Cogan. 

5 

those problems and how they were resolved? 

Given that Farindale’s owner has a long history of operating sewer utilities, explain 

l:a~iiiCia!c‘ is owned by Farmdale TJtilities, Iiic., and the only sewer utility it has 

Explain whether any of the sewer utilities operated by Farmdale’s owner have ever 

The Farmdale Water District and the Louisville Water Company have refused to 

I t  Farmdale is aware of any collection problems experienced with its custoiners, explain 

2 



ANSWER: Farindale is not aware of any collection problems experienced with its 

customers. Since the Farmdale Water District will not accept a partial payment from its 

~ustomers ,  if full payment of the water and sewer bill is not received in a timely manner, the 

water is turned off. This policy is crucial to the Farmdale Water District’s success in 

p i  oviding effective billing services to Farmdale. The individual responsible for providing this 

iiltoi inntion is Carroll F. Cogan. 

6 .  

,uiiounts charged by Farindale would be sufficiently high to cause it to pursue alternative 

i i i l l i n l r  :ind co1!cction arrangements, please provide these analyses? 

ANSWER: Farmdale has not performed such a cost/benefit analyses. The current cost of 

hilling and coIlectioii services provided by the Farmdale Water District is sufficiently high to 

consider altei native billing methods. However, it is difficult, if not impossible, to place a 

dollar value on the importance of Farmdale Water District’s collection policy refusing to 

accept partial payments of a bill. This is particularly true where the approved surcharge has 

I~c~cn atltled to the existing operating charge, which might make a customer more likely to 

retuse to pay the sewer portion of the bill. The individual responsible for providing this 

information is Carroll F. Cogan. 

7 

;~crwiincl aff iliatcd with the Cogan Companies to perform billing and collection services 

instead of Farmdale Water District. 

ANSWER. 

booh1,eepiiig services, arc provided on a contract basis. Tlie bookkeeping service used by the 

Carroll Cogan Companies does not have time to perform the billing and collection services for 

If Farmdale has done any cost/benefit analyses to determine what billing arid collection 

Provide an itemized estimate of the expenses necessary if Farmdale were to use 

The Cogan Companies does not ernploy any individuals. All services, including 

3 



I d i  iiitliile ‘The iiidividual responsible for providing this information is Carroll F. Cogan. 

8. Provide all legal arid accounting bills (not previously provided) for rate case expenses 

:iicu~ictl to date in this case. 

r\NSWLIR ‘I’he legal and accounting bills for rate case expenses incurred to date in this case 

are provided as Attachment B. The individual responsible for providing this information is 

C‘arioll F Cogan. 

9 1’1 ~ \ ~ : t l e  an explanation for the fluctuations in electricity expense and electricity 

i:uilS1il1ll~LlO~I at the Fari-ridale Sewage Treatinelit Plant for the period from 2003 to the latest bill 

kilied by Bluegrass Energy Cooperative Corp. 

SW1311 I’he Farmdale Sewage Treatment Plant was operated by Terry Coker prior to 

M a y  ot 2005 when Laiiy Sinither was hired as the operator. The change in operators may 

have caused some fluctuation in electricity expense and electricity consumption. Any increase 

iii elect1 ical costs may be attributable to seasonal differences and the increased operation of the 

hlowcr\ and 1 dated equipment at the plant to achieve better overall results in the plant 

treatment arid operation. The individual responsible for providing this information is Carroll 

1: Cogan. 

10 

cxpenditures that were agreed to as a result of Case No. 2006-00028, provide a list and an 

,111i1~al estimate of such savings. 

ANSWEP . 

I eplacenient of the remote lift station, the replacement of the chlorine tank, the replacement of 

the standby blower motor assembly, the replacement of diffuser drop pipes, the installation of 

IIW 61 ~ t i n g  011 top of the lift station and pumping and cleaning of the lagoon. The video study 

If I’aimclale has realized any operational expense savings as a result of the capital 

The capital expenditures agreed to in Case No. 2006-00028 resulted in the 

4 



of ~ and application of root treatment to, the collection system, small plant maintenance and 

1 ~ 1 7 1 p 0 1  ~y repairs have also been completed. The installation of the new remote lift station 

should reduce repair costs. However, it will take at least one year of operational history to 

(letermine any savings. No cost savings from the other capital expenditure items are 

iinticipated 'I'he individual responsible for providing this information is Carroll F. Cogan. 

11 

I unds borrowed to make capital improvements approved by the Commission, but also interest 

oi $2.3 11 on a one year renewable $25,000 loan from National City Bank at 9.25%. Provide 

a copy of the National City Bank loan agreement. Explain in detail its use, and explain 

\vhether and why this interest expense might be expected to recur on an annual basis. 

ANSWER. 

time, including legal fees, accounting fees, and other bills that were due. For example, 

suppliers will not provide additional materials if the account is not current. Additionally, the 

1 ~ 1 x 1 s  MUC' iiceded to pay a part of the operating expenses, as the former rate was not sufficient 

to pay a11 the normal operating expenses. The loan agreement is attached as Attachment C. 

I'he individual responsible for providing this information is Carroll F. Cogan. 

1 2 

decisions and potential liability of a sewer ownerhnanager are greater than those of a water 

district conunission, provide any evidence available to Farindale that supports this assertion. 

ANSWER. 

Farmdale's proposed Interest Expenses includes not only interest of $6,283 on the 

The loan obtained from National City Bank was used to pay the bills due at that 

Relative to Exhibit I wherein Farmdale contends that the duties, responsibilities, 

?'he Farindale Waste Water Treatment Plant is coniprised of the following 

coitipoiients" a)  plant site; b) two (2) extended aeration treatment plants; c) blower building 

with blowers and electrical controls; d) raw sewage pump station at the plant; e) chlorine 

contact system; f) chlorination system; g) de-chlorination system; h) flowmeter; i) tertiary 



lagoon; j) 2 lagoon aerators; k) approximately 14,000 feet of 8" sanitary sewer line; and 1) one 

i 1 )  remotc l i f t  station. Each compoiient of the WWTP requires operational attention, and 

I L'IMII s which arc supervised and/or approved by the owner/manger. Additionally, the 

owiier/manager is responsible for: a) selecting and contracting with an outside laboratory to 

provide weekly testing of the plant effluent to insure compliance with KPDES permit; and, b) 

iiisiii ins that the KI-'DES reports are coiiiplete in a correct manner and filed with the Kentucky 

Division of Water 011 a monthly basis. The ownedmanager of a WWTP is subject to 

d~ta l i i i : t i  liability in the event that the WWTP is not operating in compliance with its KPDES 

yci in i t  iind ixc4 potcn?ial liability in the event that backups occur within the homes served by 

the WWTP. The 14,000 feet of sanitary sewer line requires constant attention to prevent 

backups into the lines and overflows or backups into residences. Of course, each cornplaint 

must bc reviewed by the owner/manager and the owner/manager is required to insure that the 

appropi iate repairs are made in a timely manner. The individual responsible for providing this 

information is Carroll F. Cogan. 

1 7 

mount  of $2,600 allowed in Case No. 2006-00028. Explain whether the sludge hauling done 

1 : ; ~  iiidale's Sludge Hauling Expense of $5,450 for 2006 was more than double the 

in 2006 was higher than normal, and whether the capital expenditures agreed to in Case No. 

2006-0003_8 are expected to reduce future Sludge Hauling Expense from the amount incurred 

in 2006. 

ANSWER: The wasting of sludge on a regular basis is important to insure proper and efficient 

plant operation and to obtain the most effective treatment. However, sludge builds up at a 

\ a i  iablc rate. I'hcrefore, there will be a variability in the amount of sludge build up and the 

cost to haul same. The sludge hauling in 2006 was not higher than normal. The 
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~mprovements to the plant agreed to in Case No. 2006-00028 will not result in a decrease in 

sludge hauling. The individual responsible for providing this information is Carroll F. Cogan. 

14 I’agc 11 of. the application appears to be missing from the October 3, 2007 filing. 

P i  ovidc thc missing page 11. 

ANSWER: 

i-csponsible foi providing this information is Carroll F. Cogan. 

15 Provide an itemized breakdown for Outside Services Employed Expense of $5,709 

during 2,006 which shows the amount paid to each outside vendor and what services were 

1x1 foriiied 111 addition, since page 11 appears to be missing from the application, explain in 

dct:iil t he  pi-oposed adjustment to reduce this expense on a pro forma basis. 

ANSWER: 

!’spense of $5,709 for 2006: 

Page 11 of the application is provided in Attachment I>. The individual 

The following is the itemized breakdown for the Outside Services Employed 

- I3ookkcepi 11s: Bool<lteeping, computer records, correspoiidence, reports 
and 1 atc case (ILinda Wood) $2,100.00 

Accomitiiig: Logsdon & Coiiipaiiy 
h4onthly records, annual PSC Report, State & Federal tax 

ret11r11s $ 1,980.00 

llh/rIi  Rcports (monthly): Martin G. Cogaii $75 / month 
Total ’06 $ 900.00 
Checlts DMR’s from Fouser Lab for accuracy; advises operator of failure 

to meet KPDES permit and discusses operatioiial changes necessary. 
Contacts Dept. of Natural Resources as to probleiiis and steps being talcen 
to correct. (Martin has a Master Degree in Environnieiital Engineering 
fro111 UofL.) 

S u l x r v  i si on: Smi tlier Consulting . 
Norinally @ $35.00/hr $ 729.25 
These special trips to Fariiidale Development sewer system made at 

request of owiier / manager to check plant, pumping station & sewers for 
stoppages, overflows, etc. and notifj D.O.W. of any overflows & Manager 

of any problems. 

7 



Page 11 is provided in Attachment D. The individual responsible for providing this 
i i i i O i  mation is Carroll F. Cogan. 

16 

6 I9,7 12 during 2006 which shows the amounts paid to each vendor and what services were 

p(:i forniccl. I n  addition, since page 11 appears to be missing from the application, explain in 

detail the proposed adjustment to reduce this expense on a pro forma basis. 

ANSWER: The itemized breakdown for Maintenance of Treatment Plant Expesnse of $19,712 

i 3 provided iii Attachment E. The individual responsible for providing this information is 

Provide an itemized breakdown for Maintenance of Treatment Plant Expense of 

c 1011 I- C'oga!l. 

17 I Provide 3 status report on the sewer line rehabilitation pmject and the actual costs 

incurred in  replacing the wet well and pumps. 

ANSW E11 

completed the videoing of the Farmdale collection system, the cleaning of the roots in the 

collection system and the application of the root treatment. The report reflecting the results of 

{his \voi k has not been received by Farmdale. The final repoi-t, when received, will indicate the 

iepairs and rehabilitation that need to be performed 011 the collection system. With respect to the 

I cplaccment of the remote lift station, as reported in the September 28, 2007 report submitted 

t o  ivl ~:li,icl I:. Bur ford, the installation of the remote lift station, including fencing, grading, 

seeding and straw was completed as of September 14, 2007. Farmdale is in the process of 

dcteimining the total cost of the actual costs incurred in replacing the remote lift station. The 

i i i c l i \ r i t l u a l  responsible for providing this information is Carroll F. Cogari. 

With respect to the sewer line project, Martin's Pipeline Inspection has 

8 



'\ 

H m E g g  & cox, LLP 
41 5 West Main Street, l M  Floor 
P.O. Box 676 
Frankfort, Kentucky 40602-0676 

Certifcatbn 
Carroll F. Cogan hexeby certifies that the ans 

Public Service Commission are true and accurate to the 
belief formed after reasonable inquiXy. 

STATE OF KENTUCKY ) 

COUNTY OF FIRANKLIN ) 
) 

Subscribed, sworn to before me this 19" day of December, 2007, by Carroll I?. Cogan. 
t '  

My commission expires: 3/ 1 I ,I I 0 

CIERTl(FXCAT1G: OF SERVICE 

1 hereby certify that a true and correct oopy of the foregoing was served by fmt class 
mail, postage prepaid on David Edward Spenaxd, Assistant Attorney General, 1024 Capital 
Center Drive, Suite 200, Frankfort, Ky., 40601-8204, Beverly J. Hunt, 304 Peachtree Road, 
Frankfort, Kentucky 40601-8141, Kenny and Marilyn Glass, 223 Briarwood Drive, Fraukfort, 

1 grh day of December, 2007. 
Kentucky 40601 and Mary Pennington, 21 0 Cherry h e ,  

'Robert C. Moore 
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ATTACHMENT A 



Carroli Cogan Compianiss 
ardstown Raad 

LouisviUe, KX 4020s 
(502) 238-3301 
(502) 2383329 F s x  

November 27,2007 

Dear Jack, 

onday, November 28,2007 
bcsd case in wbich you advised me 

amdele Development. We 
paid by Farmdale 
ltection services. 

of 15% of gross receipts may be 
mdale Water District. This 35% is 

rge receipts. Farmdale 
to,nat ~ppiy the 15% fee to the 
Water District Initially gave this 

rmdab Development's 
itted with its application for 
every effort to get this 

he amount of the collection be, it does 
the service it provMes has distinct 

don. The Farmdale Water 
can turn OH a customer's wabr 

manner. Fanhdele Development 
Ily save money, but would 
not currently equipped to 

ird party to petform the . . "  



. They have advised 
ons, including diffwtties in 
d collecting past due bills 

caused, in part, by the fact that 
I not supply the names of data 
hcy concerns. Additionally, 
6 of a collection agency at a 

a'cblle.cfction agency cannot c o l M  overdue 

lyn Utilitkxj, billing and 
F dlstdcts or other water utilities. 
end disconnecting and 

legal liability. Ofcourse, 
ilure to pay the sewer bill 



ATTACHMENT B 



12/18/2007 13: 35 2383329 

FROM : LClGSDL1N 3, Cn, 3 F.2 
COVERED BRIDGE UTIL PAGE a7 

FQY M.!, : D e c .  18 2807 11:25FIM P1 

Invoice 

Invoice N u m k r ;  
7207 

lnvoim Dah 
I1 /30/07 

. /  . 

I - .  

Total Invoice Amount 

Payment Received 

TOTAL 

12/10/07 

2,D00.00 
796.00 

2,798.00 

2,796,OO 



Surnmary of Statements of Hazelrigg & Cox, LL,P for Legal Fees Associated with the Rate Case 

1) August 10,2007 statement - $1,229.67 
2) September 10,2007 statement - $1,434.43 
3) October 10,2007 statement - $734.57 
4) November 10,2007 statement - $239.84 
5 )  December 10,2007 - $549.21 



ATTACHMENT C 



COVERED ERIDGE UTIL PAGE 05 

. .  !%iol$rgl8SORY' NOTE 
2." 

Boyrower: Farmdaie b a v e l o p p x t  Lender: National City Bank of Kentucky 
Private Client Group - Loulsvlllo 

Louisville, KY 40202 

170.5 Bardastown @cad 
Louisvflle. KY' 402195 101 Somh Fifrh Sireet 

C r ~ , ~ ~ ~ = . = = = =  _--. . U L X J F W . * I , C ~ . ~ ~ : . ~ - ?  .- 

Priiic[pal Amount: $25,06Q.QO 
PROMISE TO PAY. Fsrrndafo Da~c~Iypm!ent qcl7 
lawfur money OP P ~ S  dlnhy! Stsried rcf Ame13c9 
may be outstanding, togarher wi~h irltei'm+t bn': 
dit? of each advance until rops./n\er.l, Of'a?ch b 
PAYMENT. Borrower wi16 pey &s jg;m ICI do:: 

Date of Note: July 18, 2006 
proinkeg t o  pay to Nationel City Bank of Kentucky ("Lander"). or order, in 
cjf Twenty-flve Thouaand & 001100 Dollar& ($25,OOO.O0)  or so much os 

g principal belanca of each advance. Interest shall be calculated f?om the 

ng peyr<ent schedule: 

id intorarrt on January 18, 2007. In addition, Borrower will p$y regular 

. .  

YARWSLE IM'TEREST ,RATE, -!-Ii- i n r p m x  rata ge from tlme t o  time baaed on changes In an  index which is the 
Lenders Pdme Reye. "Prime RaT.ro': h > ~ t ? $  $lab k i  is publicly announced from time to time by Lender ae being its 
"prinie raw" 01' "base rbte" tharsni-!o,f :n dfke :  Rate automatically, immediately, and wlthout notice changing the 
Prime Rate thereafter applicsble k<f&ind@< i?, Rate Is not neceasarily the lowest rate of interest then available 

!ti& current Index rare upon Borrower's request. The interest race 
thgngo will no-r occur rnwe oR0 midor may make loans based on other rstes as well. The lnrerast 

: r a t 0  ;Q be epplied t o  Zha unprikl $16 of 1 .OOO percentagQ polnt over [he Index. NOTICE: Under no 
circumstances kilt the inturc:jt r 'to allowed by applicable law. 
PREPAYMENT. Bot,rower inny ~ n t  owed earliar than It is due. Early payments will not, unle~is 

inue to meke payments of accrued unpaid interesf. Rather, early 

' 

rnunic&tlonE concerning dlsputed amounts, including any chack 
nr In full" of the amount owod or that is tendered wixh oTher 
Ilsd or delivered to: Natlonal City Bank of Kentucky, Privafe 

$a)rrneyst or 320.00, whichev~r is grsrrsw.. 
iN?ERE$T AFXEk DEFtULT, Vp& debutc!, k&$CrJ&;?.: &ri!,t& I t )  pay Upilr? lin$ maturity, t h e  Interest rate on this Nore shall be increased by 

~ M { ~ r g h ' ' ) s  The b&tult Rete Margin shall alao apply to esch succeeding inteiest rate 
ChichQo that would hsva app(isri E!od '$!i.,rk b&& no <!&dL M6wwet, In no vvem will the Interest rate exceed the maxlrnum interesr rexe 
liriiitariona uoder applicable lqw. 

. .  , addihg a 2.000 percentase point mar'yh : ~''~I$o$t, 

: DEFAULT. Each of the followli.rg %lid <;c,:fi!itiWtf; ai)  

Papmant Default. Borrowor felli; to r,?ijKb eiiy'p 

Other Dafsulm. Borrower +iIs tc) ci, 
any of The related docurnerm ot !IO (: 

bqtweerl bender and  Borrpwvr, 

~ a ~ s a . ~ t a t o n e n = .  Any wBIri~80tv,. r n g r ~ . s a n l ~ ~ r ~ ~ n , c J r  ;? 
Nbte or the relarod docurnbnk? is f+8h c) I  z$$!kw/iri$$ 
cr n~isl&ading a t  any zimc t l ? w w i h c .  

In3 olvcncy, 'Ths dia 6o.lu:ib.n c r: lerr'rl iftarion 
racaiver for any part O F  Bocrnwor'rs prq for thn henetit of croditora. any type o f  creditor workout, or the 
conirnencemcnt o f  any prpcegdiiig ;jndt>t ei i  
Creditor of Foi%tturo Praotyli6g.g.. Cirht: 18. or b'FQitura proceedlngs, whether by judicial proceeding, aelf-help, 
capoaqFssion or arjy other marl - r by a,nf govecnmental agency agsinst any collateral securing the loen. 
This includes ;I garnishmef-lr; o t  ng 'dopnsit accounts. with Lender, However, thls Event of Default shall 
no t  apply 1f there i3 8 goad h i ?  'dity or Fensonableneas of the c l a h  which is the basia of The cre,ditor oc 
forf,Qituro pruceeding arid If  B6rr 5LhF credlt6r of forfeiture praceodlng end deposits with Lender monies or 
a surety bond lor ?he creditor W! ds.:wniined by lender, In its fiole discretion, as being an adequate 
reserve or bond for ;h& dispuzb. 

!%En% Affeodng Guarantor. Ai>'+ O f .  $?B fir?fXX$r*ifJ @V?ilT.'j C>S~llfS W k h  pcpect  to any Guarantor of any of the Indebtedness 'Qr any 
Guarantor dies or hecainco irir;Wxh!eri?: 61% rs861.:'tj?,! "cy d~qxmw: f k ?  valfdicy of, or llablllty under, eny guaranty of rhe indebtedness 

Change In Ownership. Arly chiin$s i r i  n * . \ & k : G ~  df QftV pBrC:Wr\t (50%) o r  mor8 of yhe common stock of Borrower. 

Adverso Change. 
perfnrrnhnca of this Note  irs icnp:'ireci. 

ti c;f t l e fml t  l "&?r i t  of Chfecllt") under this Note: 
&I: wimr i i l p  under r ~ s  NOW, 

!y,,&ikh ur i,c)~pw:TF)im i n y  oiher h r m ,  obligation, covenant 01' condition contained in this Note or in 
Yl'd !kk?ii'+f Y<:I bi$rf.nfi;? Wfm, t)htigation, covenant or condition contained in any orher agreement 

m$i*It rriadg or furnished to Lender by Borrower or on Borrower's behalf under thls 
i'y nrzitoiial rtlspect, althor now or e t  the time made or furnished or becomes false 

61 ~ O i i t ~  buslness, the insolvency of Borrower, the appointmen1 of 

r,y laws by or agalnst Borrower. 

ovidsncn? by this Noto.  I .  

. .  
A iijatsrid ;;dYi;w: diwy!? ?cr?<Iro i ! ?  ;30rr?mdr'5 flnanclgl condition, or Lender believe8 The prospect of payment or 

LEN~%R'S RIGHTS.  pun da~auit, i .or.c~~~r I!?. 

irimedlat,dy due, and then Porrousrw W!l! S J B ~  t; 
balance under this Note and 811 accrued unpaid interest 
h$ cese of  an Event of Default of the type described in the 

.:Iriwlvency" subsectrot1 ai;ave, srrcti n%*I&:& 



PAGE 06 

A'7TORNEYS' FEES; EXPEN3EF. Ltiwjeir. :1 
Lgnder that amount. Tliia incli;d&r;, :srzbj,b't. 
whech'er or not !here is B !aw.&, lnr,ltI$n 
mo.cllfy or WbCate any automa+' siay. orrihj(jn 
addition TO all other sums provitled !ly T8.w; 

JURY WAIVER, Lender and E&&J~P.~ berlby' dkiivp 
of Bot'WJVWr qgilinsr tho tifhar, 

rel)he 616F,to h$lp collect this Note if Borrower does nor pay. Eorrower will pay 
r $/?$ic&ble' law, Lender's reaeoneble attorneys' fees and Lender's leg81 expenses 
l'ii$c3' f ees  ai$ lbgal expenses for bankruptcy proceedings (including &forte to 

kats. If not prohfblted by applicable law, Borrower also will pay any court cOetS, in 

ti$)! t o  dhy jory Pri&l  in any action. proceeding, or counterclaim brought by either Lender 

federal law. chc laws of 
I in the Carnrnonwealth 

loan and the check or 

, 

61SWONOREP ITEM FEE. S;uri.ip~;'r VJIIE 
pryiufhoilz6d chargo wtch which eorrbwo 

in writing. Borrower 

ith Lsnder, including 
iinsoivent; (c) any 
r l o w  with lender; 

, promptly upon each request of Lendor, such information in 
opcratlons, if my ,  and pension plans, If. any, as Lender msy 
in accordance with generally accepted accounting'principles 
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ATTACHMENT D 



FARMDALE DEVELOPMENT CORPORATION 
PROPOSED PRO FORMA ADJUSTMENTS 
EXHIBIT B 

1. Other Labor 
Adjust weekly testing fee to $150 as previously approved by 
Public Service Commission. 

2. Routine Maintenance Fee 
Adjust monthly routine maintenance fee to $8 10 as previously 
approved by Public Service Commission. 

3. Maintenance of Treatment Plant 
Capitalize completed project costs per Case No. 2006-00028 
Attachment A page 3. 

4. Agency Collection Fee 
Fanndale Water District charges a 15% collection fee on revenues 
(letter attached). Fmndale Development Corporation failed to 
include the collection fee on increased revenues in its previous 
rate case. In addition, there is a 15% collection fee charged on 
the approved annual surcharge of $29,26 1. 

5. Outside Services Employed 
Logsdon & Co., PC, CPAs 
Integrity Bookkeeping 
Srnither Consulting 

$ 1,800 
1,200 

729 
$ 3,729 

6. Depreciation 
See Fixed Asset Schedule Exhibit C 

7. Amortization 
a. Preparation of previous rate case application fee 

charged by Logsdon & Co., PC, CPAs, of $2,000 
amortized over 3 years. 

b. Preparation of amended previous rate case application 
fee charged by Logsdon & Co., PC, CPAs, of 
$2,500 amortized over 5 years. 

$ 667 

500 

C:\Dacurnents and Settings\Rrnoore\LocaI Settings\Ternporary Intern&flFiles\OLKF\Exhibit B.xls 



c. Legal fees incurred with Hazelrigg & Cox, Attorneys, 
of $5,000 for previous rate case amortized over 
5 years. 

d. Preparation of current rate case application fee 
charged by Logsdon & Co., PC, CPAs, of $2,000 
amortized over 3 years. 

e. Estimated legal fees with Hazelrigg & Cox, Attorneys, 
of $3,000 for current rate case amortized over 5 years. 

1,000 

667 

600 

f. Loan commitment fee of $1,500 charged by Old National 
Bank for funds borrowed to make capital improvements 
approved by Public Service Commission amortized over 
5 years. 3 00 

$ 1,567 
8. Interest Expense 

a. Total interest expense of $3 1,4 13 for 5 years amortized 
on a straight-line basis for funds borrowed to make 
capital improvements approved by Public Service 
Commission. A copy of the note and amortization 
schedule is attached. $ 6,283 

b. Annual interest expense on a one year renewable $25,000 
loan from National City Bank at 9.25% 2,3 13 

$ 8,596 

-1 2- 
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