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APPLICATION FOR RATE ADJ 

BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities 
Pursuant to 807 KAR 5:076 

(Alternative Rate Filing) 

PUBLIC SERVICE 
COMMISSION 

J e s f -  / ! r ~  L e Q r  .&.Y +@Cg 
Bushess Mailing Address 

Telephone Number @d I 7609- 34CJ 
Area Code Number 

I. Basic Information 

NAME, TITLE, ADDRESS @ Telephone number of the person to whom 
correspondence or communications concerning this application should he 
directed: 

Name: Paol /$+&A(?+ - 
Address: PO 4 3  ,(BO6 

Telephone Number: 606- 789- 3uss - 
P6l+ t k . Y  &/JA/ 

1) Do you have 500 customers or fewer? @ No 

2)  Do you have $300,000 in Gross Annual 
Revenue or less? 

3) Has the Utility filed an annual report with 
this Commission for the past year and 
the two previous years? 

4) Are the utility's records kept separate 
from any other commonly-owned 
enterprise? 

@ No 

No 

NOTICE: To be eligible for consideration of a rate adjustment under this 
regulation, you must have answered E to either question 1 or 2 and yes to both 
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain 
written approval from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission's procedural 
rules, 807 KAR 5 : O O l .  
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- 11. Increased Cost Information 

The most recent Annual Report will be used as the basic test period data 
in order to determine the reasonableness of the proposed rates. The 
Annual Report used as the basis for the 12 months ending December 31, 
2006 . 

(1) 

a. If you have reason to believe some of the items of revenue and 
expense listed in the Annual Report will increase or decrease, 
please list each item, the expected increase or decrease and the  
adjusted amount. 

Item Per Amount Per Increase Adjusted 
Annual Report Annual Report , (Decrease) Amount 

Revenues: $ $ $ 

Total Revenues $ 7 5 3 9  L $ 75<.39 

Expenses: 

Total Expenses 3 /o./tL28 $ 1630 - $ /44s8 

Revenues Less 
Expenses 
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b. Please describe each item that you adjusted on page 2 and how you know 
it will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

c. Please list your present and proposed rates for each class (i”e., 
residential, commercial, etc.) of customer and the percentage of increase 
proposed for each class: 

Percent 
Customer Class Present Rates Proposed Rates Increase 
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111. Other .Information 

a. Please complete the following questions: 

A 
2) Total number of Customers 

as of the date of filing: 

& s/Jf 3) Total amount of increased 
revenue requested: 

4) Please circle Yes or No: 

a) Does the utility have any outstanding 
indebtedness? Yes (GiG 
If yes, attach a copy of any documents 
such as promissory notes, bond 
resolutions, mortgage agreements, etc. 

b) Were all revenues and expenses listed 
in the Annual Report for 2006 incurred 
and collected from January I to 
December 31 of that year? @ No 

If no, list total revenues and total 
expenses incurred prior to or 
subsequent to this period and attach 
invoices or other analysis which show 
how amounts were calculated. 
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5 )  Attach a copy of the utility's depreciation schedule of utility plant in 
service. Reconcile any differences between total depreciation 
shown on the Annual Report for 2 ~ ~ 6 6  and the amount shown on 
this schedule. 

6) If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal Income Tax 
Returns. 

b) How much of the utility plant was recovered through the sale 
of lots or other contributions 0 $ or O/O? (If 
unknown, state the reason). 
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IV. Billing Analvsis 

The billing analysis is the chart reflecting the usage by the customers as well as 
the revenue generated by a specific level of rates. A billing analysis of both the 
current and proposed rates is mandatory for analysis of this rate filing. The 
following is a step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also included. Although the 
sample reflects water usage, it is equally applicable for gas companies using 

analysis is not intended for companies 

Increment) 

Information needed to complete the usage table should be obtained from 
the meter books or other available usage records. The usage table is 
used to spread total usage into the proper incremental rate step. 

Column No. 1 is the incremental steps in the present or proposed rate 
schedule for which the analysis is being made. Column No. 2 is the 
number of bills in each incremental rate step. Column No. 3 is the total 
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 
9 are labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in each 
incremental rate step. 

Example for completing Usage Table is as follows: 

Column No. 1 is incremental rate steps 

Columns numbered 2 and 3 are completed by using information 
obtained from usage records. 

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the 
following steps: 

Step 1: 1'' 2,000 gallons minimum bill rate level 
432 Bills 
51 8,400 gallons used 
All bills use 2,000 gallons or less, therefore, all usage 

is recorded in Column 4. 

Step2: Next 3,000 gallons rate level 
1,735 Bills 
4,858,000 gallons used 
1" 2,000 minimum x 1,735 bills = 3,470,000 gallons - 

record in Column 4. 
Next 3,000 gallons - remainder of water over 2,000 = 

1,388,000 gallons - record in Column 5. 
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Step3: Next 10,000 gallons rate level 
1,830 Bills 
16,268,700 gallons used 
lst 2,000 minimum x 1,830 bills = 3,660,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 1,830 bills = 5,490,000 gallons -'- 

record in Column 5. 
Next 10,000 gallons - remainder of water over 3,000 

= 7,118,700 gallons - record in Column 6. 

Step4: Next 25,000 gallons rate level 
650 Bills 
15,275,000 gallons used 
1'' 2,000 minimum x 650 bills = 1,300,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 650 bills = 1,950,000 gallons - 

record in Column 5. 
Next 10,000 gallons x 650 bills = 6,500,000 gallons - 

record in Column 6. 
Next 25,000 gallons - remainder of water over I0,OOO 

= 5,525,000 gallons - record in Column 7. 

Step5: Over 40,000 gallons rate level 
153 Bills 
9,975,600 gallons used 
I" 2,000 minimum x 153 bills = 

record in Column 4. 
Next 3,000 gallons x 153 bills = 

record in Column 5. 
Next 10,000 gallons x 153 bills = 

record in Column 6. 

306,000 gallons - 

459,000 gallons - 

,530,000 gallons - 

Next 25,000 gallons x 153 bills = 3,825,000 gallons - 
record in Column 7. 

Over 40,000 gallons - remainder of water over 25,000 
= 3,855,600 gallons - record in Column 8. 

Step6: Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

The Revenue Table is used to determine the revenue produced from the 
Usage Table. Column No. 1 is the incremental rate steps in the rate 
schedule for which the analysis is being made. Column No. 2 indicates 
the total number of bills. Column No. 3 is the number of gallons 
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8 
of the above usage table). Column No. 4 is the rates to be used in 
determining revenue. Column No. 5 contains the revenue produced. 
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V. General InforrnationlCustomer Notice 

1) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of its articles of 
incorporation must be attached to this application. If the articles 
and any amendments thereto have already been filed with the 
Commission in a prior proceeding, it will be sufficient to state that 
fact in the application and refer to the style and case number of the 
prior proceeding. 

b. An original and I O  copies of the completed application should be 
sent to: 

Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, Kentucky 40602 

Telephone: 502 / 564 - 3940 

c. One Copy of the completed application should also be sent at the 
same time to: 

Public Service Litigation Branch 
Office of the Attorney General 
Post Office Box 2000 
Frankfort, Kentucky 40602-2000 

2) A copy of the customer notice must be filed with this application. Proper 
notice must comply with Section 4 of this regulation. 

3) Copies of this form and the regulation may be obtained from the 
Commission’s Office of Executive Director; or by calling 502 / 564 - 3940. 

4) I have read and completed this application, and to the best of my 
knowledge all the information contained in this application is true and 
correct. 

Signed - 
Officer of the Company 

Title 

Date 9-c -2.7 
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BUTCHER ENTERPRISES, INC 
Paul 0. Butcher 

rj o BOX 586 
510 K Y  302 

We51 Vnn Lear K Y  -I 1268 

Phone (606) 789-3455 
Fax 606-789-5352 
Cell 606-367-0552 
Email paul@bigsandybb corn 

September 6,2007 

Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

EXTBIT 1 

Re: Woodland Estates Sewage System 

Dear Sir, 

Woodland Estates Sewage System income and expenses are filed n tax retun? 
Butcher Enterprises, Inc, Other income to Butcher Enterprises is rental income. 

mder the name 
The income and 

expenses are recorded in a way that is easily distinguished what belongs to the sewer utility.. I 
have included a profit and loss statement from my Quickbooks accounting program for your 
reference. 

I respectfully request that I be given a deviation from the item 4 requirement for filing on page 
one as well as the requirement for state and federal income tax returns. 

Sincerely, 

Paul D. Butcher 



Blank 

Paul Butcher 

From: Spenard, David (KYOAG) [david.spenard@ag.ky.gov] 

Sent: Wednesday, September 05,2007 3:56 PM 

To: paul@bigsandybb.com 

Subject: Alternative Rate Filing Procedure 

Good afternooiz. 

My understanding is that Woodland Estates Sewage System is seeking an adjustment in 
rates. You indicate that you are seeking a deviation from tlie requirement in tlie 
Coinmission's adniinistrative regulation which requires you to send this office the utili t\T's 
three most recent annual reports. The Attorney General'does not object to your request io:. 
a deviation. 

Regards, 

David Edv&rd Spenard 

Assistant Attorney General 

9/5/2007 

mailto:paul@bigsandybb.com
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Frasure Electric 
P.O. Box 231 
Auxier, KY 41 602 

Customer No.: CASH ACC 
Quote No.: 1 

Quote To: BUTCHER ENTERPRISE 
PO BOX 586 
WEST VAN LEAR. KY 41268 

Ship To: Cash Transaction only 

r D a t e  Ship Via F.O.B. Terms 
0711 1/07 Oriain C.O.D. 

I Purchase Order Number Sales Person Required 
RICKY FRASURE 0711 1/07 

Item Number Description Unit Price Amount 
-1 - 

1 4201 -5 MOTOR 5HP 1 8 0 0 R M m  452.52 452.52 
184TZ V209 

1 0764-2 FREEDOM STARTER SIZE 1 
SINGLE PHASE 

686.93 686.93 

1432 (. 50 1432.50 1 9109-1 33 URAl BLOWER 

16.000 INSTALL NEW STARTER AND 
BLOWER & MOTOR TO PLANT 
LABOR 

Quote subtotal 

50.00 800.00 

3371 "95 

3371.95 Quote total 

, 

Thank You 



Woodland Estates Sewage System 
P 0 Bo\ 586 
510 K Y  302 

West Van Lear, KY 41268 
Phone (606) 789-3455 
Fax 606-789-5352 

September 5,2007 

Re: Proposed Rate Increase 

Greetings Customers: 

Over the past couple of years, the cost of maintaining the treatment plant at Woodland Estates 
has gone up considerably. Costs have increased for regular maintenance, repairs and compliance 
with state regulations. In addition, the plant is in need of significant upgrades to continue to 
operate adequately. Additional monies are need to fund these upgrades. Therefore, Woodland 
Estates Sewage System is filing for a monthly rate of $45.00. 

The rates contained in this notice are the rates proposed by Woodland Estates Sewage System. 
However, the Public Service Commission may order rates to be charged that are higher or lower 
than the rates proposed in this notice. Any corporation, association, body politic or person may 
request leave to intervene by motion within thirty (30) days after notice of the proposed rate 
changes is given. A motion to intervene shall be in writing, shall be submitted to the Executive 
Director, Public Service Commission, 21 1 Sower Boulevard, P.O. Box 615, Frankfort, K Y  
40602, and shall set forth the grounds for the motion, including the status and interest of the 
party movant. Copies of the application may be obtained at no charge from Woodland Estates 
Sewage System at 5 10 KY RT 302, West Van Lear, K Y  41268. Upon request from an 
intervener, the applicant shall furnish to the intervener a copy of the application and supporting 
documents. 

Sincerely, J 

Paul Butcher 


