
an company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
2 11 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19,2009 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Kentucky Utilities Company (“KU”) files the 
original and three copies of its Environmental Surcharge Report for the month 
of May 2009. In accordance with the Commission’s Order in the 
Environmental Surcharge cases, most recently Case No. 2007-00379, KU has 
included the calculation and supporting documentation of the Environmental 
Surcharge Factor that will be billed for service on and after June 29,2009. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-wcom 

Robert M. Conrny 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 

Enclosures 

mailto:robert.conroy@eon-us.com


ES FORM 1.00 

KENTUCKY IJTIL,TTIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 
For the Expense Month of May 2009 

MESF = CESF - BESF 

Where: 

CESF 

BESF 

Calculation of MESF: 

= Current Period Jurisdictional Environmental Surcharge Factor 

Base Period Jurisdictional Environmental Surcharge Factor = 

CESF, from ES Form 1.10 
BESF, from Case No. 2007-00379 

MESF 

Effective Date for Billing: July billing cycle beginning June 29,2009 

Submitted by: 

Title: Director, Rates 

17.20% 
5.51% 

1 1.69% 

Date Submitted: June 19,2009 



ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surchnrge Billing Factor 

For the Expense Month of May 2009 

Cnlculation of Total E(m) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/( I-TR)))] + OE ~ BAS, where 
RB = Environmental Compliance Rate Base 
ROR 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tax Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceedr from By-Product and Allowance Sales 

= Rate of Return on the Environmental Compliance Rate Base 

r --I 

RB 
RBI 12 
(ROR + (ROR. DR) (TR / (I  - TR))) 
OE 
BAS 

E(m) 

Environmental Compliance Plans 

1,231,608,696 
103,134,058 

l i  12% 
3,784,109 

i5,253,2l 6 

Calculation of Jurisdictional Environmentnl Surclinrge Billing Factor 

Jurisdictional Allocation Ratio for Expense Month 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio 
Adjustment for Monthly True-up (from Form 2 00) 
Adjustment for Under-collection pursuant to Case No 2008-00216 
Prior Period Adjustment (if necessary) 

Net Jurisdictional E(m) =Jurisdictional E(m) minus Adjustment for Monthly True-up 
plus/minus Prior Period Adjustment = $  

Months Ending with the Current Expense Month 
Jurisdictionai R(m) = Average Monthly Jurisdictional Revenue for the 12 

= $  

84 60Yo 
12,904,221 
2,872,755 

15,116.976 

91,746,609 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) /Jurisdictional R(m) ; w a % of Revenue - - 17.20% 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Less Monthly Emission Allowance Expense in base rates (1/12 of $58,345.76) 
Net Recoverable Emission Allowance Expense 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL STJRCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2009 

Compliance Plan 
$ 1,080,137 

2,481,998 
15 1,261 

76,175 
4,862 

71,313 

Determination of Environmental Compliance Rate Base 
I I 

Allowance Sales 
Scrubber By-products Sales 

Determination of Pollution Control Operating Expenses 

1 I Enviromental 

Proceeds 
$ 

A. MESF for two months prior to Expense Month 
B. Net Jurisdictional E(m) for two months prior to Expense Month 
C. Environmental Surcharge Revenue, current month (from ES Form 3.00) 
D. Retail E(m) recovered through base rates (Base Revenues, ES Form 3.00 times 5.51%) 
E. Over/(Under) Recovery due to Timing Differences ((D + C) - B) 
Over-recoveries will be deducted from the Jurisdictional E(m); under-recoveries will be added to the Jurisdictional E(m) 

9.27% 
13,5383 12 
6,846,073 
3,819,684 

(2,872,755) 
- 

Proceeds From By-product and Allowance Sales 
Total 1 
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ES FORM 2.40 

O&M Expenses 
1 lth Previous Month 
10th Previous Month 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

Amount 
$ 805,076 

727,902 

For the Month Ended: May 31,2009 

8th Previous Month 1,064,230 
7th Previous Month 263,781 

5th Previous Month I 1,110,870 
4th Previous Month 945.823 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

632,411 
992,33 1 

1,018,826 
1,080,137 

$ 10,062,313 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 10,062,313 

One Eighth (US) of 12 Month O&M Expenses 

Pollution Control Cash Working Capital Allowance $ 1,257,789 I 
1 /8 
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