
BELFRY GAS COMPANY, INC. 
Post Office Box 504 

Allen, KY 41601 
(606) 874-2846 

August 29,2007 

Public Service Commission 
Attn: Beth O’Donnell 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, K Y  40602-061 5 

Dear Ms. O’Donnell: 

Please find enclosed Belfry Gas Company’s PGA for October 1,2007, thru January 1, 
2008. 

If you have any further questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

JXp4.. 6 &JL/du 
Stephen G. Jenkins, Manager 
Belfry Gas Company, Inc. 

Enclosure 
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QUARTERLY REPORT OF GAS COST 
RECOVeRY RATE CALCULGTION 

Reporting Period is Calrndar Quarter 'Ended: 

JUNE 30,  2007 

.... 
:.. 3 
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SCXEDULE I 

GAS COST RECOVERY RATE SUMMARY 

CGmPOn8flt - Unit Amount 

Expected Cas Coar: (ECC] $/Mcf -#' 7 .8Z ' '  
0 

0 

to - DEC. 31, 2cn7 

$IMcf ( . , I S d  + Refund Adjustment (a) 
f Actual Adjustment (AA) S/McE 
4 Balance Adjustment (BA! $/Me€ - Gas Cost Recovery Rate (GCR) S/MCf + q,'lor7 

GCR to be effective €or  service rendered from OW. 1 ,  2-037 

Unlt - A .  - EXPECTED GAS COST CALCDLATION 

Total Gxaected Gas Cost (Schedule TTi 
+ Saleo for the 12 months ended Jur\e 30, ZOO'? - Expeutec! Gad Coat (EGC) 

s 
Mc e 

Unit - 8. REFUND ADJUSTMEST CALCULATION 

Supplier Refund Adjustment f o r  Reparting Period (Sch. 111) $/Mcf 
+ Previcus Quarter Supplier Refund Adjustment S/Mcf 
4 Second Previous Quarter Supplier ilefund Adjustment S/Mcf 

4 Refund Adjustment (U) S/McE 
+ Thlrd Peevloua Q u a r t e r  Supplier Refund Adjuetrnant S/MCf 

C. ACTUAL ADJUSTMENT CALCULATION Unit 

f Previous Quarter fleacrted Actsal Adjustment 

f Thlrd Previoue Q u a r t e r  Resorted Actual .@,d)ustment 

Actual Adjuatment f o r  the Reporting Period (Schedule IV) S/Mc€ 
s/wce 

* Second Prevlotis Quarter Reported Actual Adjustment $/McE 
$ / ? c C f  

= Actual Adjustment ( A A )  $/MU€ 

D. BALANCE ADJ'JSTMENT CALCULATION Unit 

5alance Adjustment €or the Reportins Period (Schedule V) S/Mc€ 
$ / M c E  
S/Mcf 
S/MCf 
$ /Mc f 

4 Previous Quarter Reportad Balance Adjustment 
* Second Previws Quarter Reported Balance Adjust.ment 
+ Third Provicus-Quarter Reported 5aLance Adjustment 

Salance Adjustmenc ( B A )  



APPEPJOIX B 
Page 3 

SCUEDWLE 11 

EXPECTED GAS CO8T ' 

Actual* Mcf Purchases for 12 months ended JUNE 3, 2001 

L i n e  loss  for .12 months ended JUNE 30, 2W"i is I.iqOg % based on pUKCha8eS 
I_ 

+I, oob Mcf and salee OE 43. 'li32 McC. 

unit mount 

 YO. 0 7 8  
CILI , O O L  

= Average Expected Coat P e r  Mcf Purchased $/MCf 7 , 7 2 8 0  

Y Allowable Hcf purchases (muat not exceed Mcf sale% f .9Sy M C t  w I a36 

$ 390,078 * Total Expected Gaa Cost [to Schedule IA.) 

Total Expected Coat o f  Purchaaos (6) $ 

+ Mcf Purchases ( 4 )  MC e 

*Or adjuated'puciiuant to Gas Cost. Adjustment Clauee and explained herein. 
'*SUpplLer'S tarife sheet8 or notices are  attached. 
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SCEEDfl$E 111 

BUPPLIER REFUND ADJUSTHENT 

Details for the 3 monthe ended JUNE 3, 2ao-f 

Partioulare 

Total supplier refunds recelved 

t I n t a r e s t  

= Refund Adjustment Lncluding interest 

* Balea for 12 months ended 
= Supplier Refund Adjustment for  the Reporting Period 

(to Schedule IB.) 

Amount - 
6 0 

0 Mc f 
i. 
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ACTUAL ADJUSTMENP 

FOC the 3 month period ended 3UME 30, 200'7 

Month 1 Month 2 - Unit 1 APP 1 f MAY Particulara 

Total Supply volumes Purchased Mot 3zq 1 159 I 

Total Coat of Volumes Purchased $ 33, ~3 13,670 

SCHEDULE IV 

Month 3 
1 J U N E  1 

1005 

8,&35 
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38 4 1 I OO5 + Total Galea 
(may not be lese than 9 5 t  of 
oupglv'voluaes) 

= Unit Cost. of Gas S/MOE 8 5920 8.5920 8.5q20 

- EGC Lfl  effect for month $ / M C t  %,&2? g . d. (-2'3 s. LL2ci 

= Difference $/&E ( (.0704) (.070q) 

x Actual ealee during month Xcf 3534 7 159 1 100 5 

1 (Over- 1 /Under-Recovery] 

Monthly c o v t  difference $ C2-76,2473) (112, SOR) (7 I 25'45) 

Unit Amount 

Total coat difference (Month 1 t Month 2 + Month 3) $ CYL0,3537) 

+ Sales for 12 nonthe ended June  33, ?.a7 - 
= Actual Adjuetment for the Reportlng Period 

(to Schedule IC.) S h C f  



APPENDIX B 
Page 6 

SCHEDULE V 

BALANCE ADJUSTMENT 

For the 3 month period ended JL(EJE %, aOO? 

Particulars U S  Amount 

(1) Total Cost Difference used to compute AA of the GCR $ 

Less: Dollar amount rawltlng from the AA oe s 
effective four quarters prlor to the effective date 
of the currently effective GCR. 

Z u r  quarters prior to the effective date of the 
currently effective GCR times the sa les  of 

$/Mcf an Ueed to Compute the GCR I n  effect 

Mcf during the 12-month period the AA 
was Ln effect. 
Equals: Balance Adjustment for the AA. 

( 2 )  Total Supplier Refund Adjustment including Interest $ 
used to compute RA o t  the CCR efeective four quarters 
prior t o  the effective date of the currently effective 

$/McE as used to compute the GCR in effect fouc 
quarters p r l o r  to the effective date  of the currently 
effective GCR cimes t h e  sales of Mcf during 
the 12-month period the RA was in effect. 

GCR . 
Lea@; Dollar amount resulting from the RA OC $ 

Equals: Balance Adjuataent fat. the RA. $ 

( 3 )  Total Balance Adjustment used to compute BA of the $ 

Lesa: Dollar amount reeultfng from the BA o f  s 
GCR effective € o u r  quarters p r i o r  to the effective 
date ot: the currently effective GCR. ' 

$/Mcf as used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
effective GCR times the aales  of Mcf during 
the 12-month period the BA was I n  effect, 
Equals: Balance Adjustrnenb for the BA. $ 

s Total Balance Adjustment Amount (1) + ( 2 )  + ( 3 )  

+ Salea for 12 months ended 

= Balance Adjustment for the Reporting Period 
(to Schedule ID.) 

Wcf 



KJNHAG DEWLOPMENT COMPANY. LLC 
P. 0. BOX 155 

ALLEN, KY 41601 

August 16,2007 

Belfry Gas Company, Inc. 
P.O. Box 504 
Allen, KY 41601 

RE: Gas Purchase Contract 

Gentlemen: 

This is to notify you that there will be a gas price adjustment effective October 1,2007. 
Your company will be charged a cost of $7.7280 per MCF delivered. This amount is 
calculated based on the terms of the contract between Belfry Gas Company, Inc., and 
Kinhag Development Company, LLC, and the most current FERC Index as of August 16, 
2007. Enclosed is a copy of the NYMEX summary, with the Index indicated at the 
bottom. 

Sincerely, , 

KIHHAG Development Company, LLC 

Enclosure 



NYMEX 

16 AUGUST 07 -Settle 

?donth 

Sept. 
OCt. 
Nov. 
Bec. 
Jan. 
Feb. 
Mar. 
Apr. 
May 
lune 
July 
.Aug. 

3:30 PM 

3 3 0  PM 

6.875 
7.015 
7.745 
8.405 
8.790 
8.805 
8.580 
7.920 
7.890 
7.970 
X.058 
8.123 

+.011 
-.027 
-.092 
-.I32 
-.i. 12 
-.lo4 
-.089 
-.Of44 
-.079 
-.077 
-.077 
-.017 

1 1.243 
13.907 
14.338 
14.764 
15,378 
15.427 
15.287 
I 1.508 
11.158 
11.180 
11.213 
11.253 

Lowest 

1.484 
1.406 
1.772 
I ,661 
1.639 
3.046 
1.249 
1.418 
J. ,596 
1.682 
1.517 
1,385 

Ave. = 8.0147 

11.0147 + 2 8  = 5.2947 ALL TfME HIGH 12.7018 

SEPT. CRUDE 71.00 -2.33 ALL TIME HIGH 78.21 

DOW 32,702.71 -158.76 ALL TIME HIGH 14,000.41 

NASDAC 2,417.80 -41.03 

3 1  August through 30 August -The Northeast will be warmer than norind. The Southwest will 
be cooler tlim nomid. 

INSIDE FERC TNDICES FOR AUGUST 
COLLJMBIA APPALACHIA = $6.34 
COLUMBIA GULF ONSHORE LA. = $6.01 
BASIS = $ 3 3  

DOMINION TRANS. (APPAL) - $6.43 
TENN. LA 800 LEG = $5.98 


