
Est111 B. Branham 
President 

BOX 785 
Prestonsburg, Kentucky 41653 

(606) 886-2314 

MS. BETH O'DONNELL 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMHISSION 

AUGUST 30, 2007 

SEP - 4 20D7 

P 0 BOX 615 
FRANKFORT, KY 40602 

DEAR MS. O'DONNELL: 

ENCLOSED IS THE GAS COST RECOVERY FOR OCT 1, 2007 THRU 
DECEMBER 31, 2007. 

IF YOU HAVE ANY QUESTIONS, PLEASE CALL US AT THE ABOVE NUMBER. 

SINCERELY, 

KIMBERLY CRISP 
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QUARTERLY REPORT OF- GAS COST 
RECOVERY RATE CALCULATION 

Date Filed2 

AUGUST 30, 2007 

c. 

Dace Rates t 0  be EEfectivek 

OCTOBER - 1,  2007 - 

Reporting Period is Calcnda~ Quarter Ended: 

JUNE 30. 2007 



LCi PUBLIC EERUICE COTTI 

APPEND.XX B 
Page 2 

SCHEDULE I. 

GRS COST RECOVERY BATE: SUMMARY 

Componeri t * mount 

Expected Gas Cost (EGC) $/gcf 10.5921 

$/Mcf (2.3761) + Actuai Adjustment (AA) + Balance Adjustment (BA) $/Mcf ( .0469) 
= Gas Cost Recovery Rate [GCRI 

t Refund Adjustment (RA) S/MCf 

8.1691 
DEC to OCT GCR t o  be eEfective for  service rendered from 

Unit A .  EXPECTED GA5 COST CALCULATXON - 
5 Total Expected Gas Cost (Schedule I1 

-f- Sales for the 12 months ended JUNE 0, 2007 
= Expected Gas C6st .(E:GC) 

Unjt  

$/Mcf 
WMCf 
S/Mcf 
S/Mcf 

B. REFUND ADJUSTMENT CRCCULATION _c- 

+ Previous Quarter Supplier Refrrnd Adjustment 
i second Previous Quarter Supplier Refund Adjustment 
t Third Previous Quarter' Supplier Refund Adjustment 

Supplier Refund Adjustment for Reporting Period (Sch. 1x1) 

= Refund Adjustment (W) S/MCf 

kCTUAL ADJUSTMENT CALCULATXQN I_ Unit C. 

Actual Adjustment for the Reporting Period (Schedule FJ) 

Second Previous Quarter Reported Actual Adjustment 
S/RCf 
$/Kef 
$/MCf 

+ ThirdEevious Quarter Reported Actual Adjustment S/Mcf = Actual Adjustnent (AA) S/Mcf 

+ Previous Quarter Reported Actual Adjustrnent 
t 

D. BALANCE ADJUSTMENT,CALCULATION 111 Unit 

Baiance Adjustment for the Reporting Period (Schedule VI $/Mcf 
+ previous Qdarter Reported Balance Adjustment 
+ Second Previous Quarter Reported Balance Adjustment 
= Balance Adjustment (EA) S/MCf 

$/HCf 
S/MCf 
S /Kc f + Third Previous Quarter Reported Balance Adjustolent 

__-__I 

Amount 

1,058,924 
99,973 
10.5921 

mount 

Amount 

-0886 
(1.2526) 
(1.1510) 
c m -  
(2.3761) 
Amount 

( .0250) 
-0360 

( -0421) 
( . . .AUal .  
( -0469) 
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SCHEDULE XI 

EXPECTED GAS COST 

JUNE 30, 2007 A c t u a l *  Mcf Purchases for 12 months ended - .r. 

CONSTELLATION 
&I-KAARS 
CHESAPEAKE ENERGY 
NYTIS EXPLORATION 
CHESAPEAKE (UNDERBILLED ) 

74,285 11.7758 874,765 
5,219 3.10 16,179 
5,809 10.862 63,097 
10,194 4.38 44,650 
5,545 10.862 60,230 

Totals 101,052 1,058,921 

0 
is l_l % based on purchases of 

JUNE 30, 2007 t i n e  loss for .12 months ended 
101,052 Mcf and sales of 99,313 Mcf . 

&niuunt 

Total Expected Cost of Purchases (6) $ 1,058,921 
101,052 + MCf Purchases (4) Mc f 

= Average Expected Cost Per Mcf Purchased $/Mcf 10.4790 
Mcf 101,052 x Allowable Mcf purchases (must not exceed Mcf sales + .9Sk 

= Total Expected Gas Cost (to Schedule IA.) $ 1,058,924 

Unit -- 

*Or ad justed'pursuant to GaB Cost Adjustment Clause and explained hercin. 
**Supplier's tariff sheets OF notices are attached. 
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SCWEDULE I V  

RCTUAL ADJUSTMENT 

JUNE 30, ,  2007 
_I__ L 

f o r  the 3 month periad ended - 

Month 1 Month Z6 Month 3 
LMAY-1 l.m!lEJ 

8,187 5,108 3,574 

Particulars E ( A P R  ) 

Total Supply Volumes Purchased 

Total Cost of Volumes Purchased $ 84,048 60,141 39,289 

+ Total Sale3 Mcf 8,970 4,853 3,728 
(may not be less than 95% of 

-- supply volumes) 

= Unit Cost o f  Gas $/Mcf 9.3699 12.3925 10 -5389 
9.9074 9.9074 9.9074 - EGC in effect for month $ /Mcf 

= Difference $/MCf (-5375) 2.4851 -6315 
[[Over-)/Under-Recovery] 

8,970 4,557 3,728 
-- x Actual sales during month- 

= Monthly cost difCerence $ (4,821) 11,325 2,354 

Mcf 

Unit Amount 
8,858 

$ 99,973 Total cost difference (Month 1 + Month 2 + Month 3) 

+ Sales €or 12 months ended Jm 30,2007 MCf 

= Actual Adjustment €of the Reporting Period 
(to Schedule IC.) 
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SCHEDULE V 

BALANCE ADJUSTMENT 

JUNE 30,  2007 - _I-__- 
For the 3 month period ended - 

- Particulars 

Total Cost Difference used to compute A h  of the GCR 
effective four quarters prior to the effective date 
of the currently effective GCR. 
Lessr Dollar amount resulting from the AA of 
(1-8712)$/Mcf as used to compute the GCR in effect 
four quarters prior to the effective date of the 
currently effective GCR times the s a l e s  of 
99,973 - Hcf during the 12-month period the AA 

was'in effect. 
Equals: Balance Adjustment for the AA. 

Total Supplier Refund Adjustment including interest 
used to compute RA of the GCR effective four quarters 
prior LO the effective date of the currently effective 
GCR . 
Less: Dollar amount resulting from the RA of 
$/Mcf a s  used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
effective GCR times the sales of Mcf during 
the 12-month period the RA was in effect. 
Equals: Balance Adjustment for the RA, 

Total Balance Adjustment used to compute EA of the 
GCR effective four quarters prior to the effective 
date of the currently effective GCR. 
Less: Dollar amount resulting from the BA of 
$/McE as used to compute the GCR in effect four 
quarters prior to the effective date of the currently 
effective GCR times the Bales of Mcf during 
the 12-month period the BA was in effect. 
Equals: 3alance Adjustment for the EA. 

r :  . v- 

- vni t Amount 

$ (189,569) 

$ (187,069) 

!? (2,500) 
$ 

s 

Total Balance Adjustment Amount (1) t ( 2 )  t ( 3 )  

' J U i  30, 2W7 
i Sales for 12 months ended 

$ (2,5063 
94,973 

MCf 

( . 0250)  = Balance Adjustment f o r  the Reporting Period $ /MC f 
(to Schedule ID.) 



BOX 785 
Prestonsburg, Kentucky 41653 

Estlll 8. Branham 
President 

F I R S T  MCF ( MINIMUM B I L L )  

A L L  OVER F I R S T  MCF 

(606) 886-2314 

G A S  C O S T  
B A S E  R A T E  RECOVERY T O T A L  

5.11 8.1691 . 13.2791 

4.2599 8.1691 12.429 





.STATEMENT OF MATUWL GAS Bk' METER 

Atsgust 20,2007 

INVOICE NUMEiER 01 13 

31 26.0 .74x 959 .$4&?00.42 

07/28/07 3,053 
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