
an company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19,2009 

RE: Monthly Environmental Surcharge Report 

JUN I 9 2009 
PUBLIC SERVICE 

COMMISSION 

Dear Mr. DeRouen: 

Pursuant to ISRS 278.183(3), Louisville Gas and Electric Company (“LG&E’) 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2009. In accordance with the Commission’s Order in the 
Environmental Surcharge cases, most recently Case No. 2007-003 80, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after June 
29,2009. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 

Louisville, Kentucky 40232 
www-eon-us.com 

Pa BOX 32010 

Robert M. Conroy 
Director ~ Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 

Enclosures 

http://www-eon-us.com
mailto:robert.conroy@eon-us.com


ES FORM 1.00 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SXJRCHARGE REPORT 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 
For the Expense Month of May 2009 

MESF =I CESF - BESF 

Where: 

CESF 

BESF 

Calculation of MESF: 

= Current Period Jurisdictional Environmental Surcharge Factor 

Base Period Jurisdictional Environmental Surcharge Factor = 

CESF, from ES Form 1.10 
BESF, from Case No. 2007-00380 

MESF 

Effective Date for Billing: July billing cycle beginning June 29,2009 

Submitted by: 
W 

Title: Director, Rates 

5.30% 
3.62% 

1.68% 

Date Submitted: June 19,2009 



ES FORM 1.10 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For tlic Expense Month of May 2009 

Calculation of Total E(ni) 

E(m) = [(RB / 12) (ROR+(ROR -DR)(TR/(I-TR)))] + OE - BAS, where 
RB = Eiiviroiimeiital Compliaiice Rate Base 
ROR 
DR = Debt Rate (both short-tenii and long-tenn debt) 
TR = Composite Federal & State iiicome Tax Rate 
OE = Pollution Coiitrol Operatiiig Expenses 
BAS = Total Proceeds from By-product aiid Allowaiice Sales 

= Rate of Retuni oii tlie Eiiviroemeiital Coiiipliaiice Rate Base 

E~iiviroiimeiital Compliaiice Plaiis r------ 
RB 
RBI 12 
(ROR + (ROR - DR) (TR / (1  ~ TR))) 
OE 
BAS 

241,120,333 
20,093,361 

1,261,747 
10 98% 

E(m) = $  3,467,998 

Calculation of Jurisdictional Environmental Surcliarge Billing Factor 

Jurisdictioiial Allocation Ratio for Expeiise Moiitli 

Adjushneiit for MoiiUily TNC-U~ (from Form 2.00) 
Adjushneiit for Under-collection pursuant to Case No 2008-0021 7 
Prior Period Adjushneiit (if necessary) 
Net Jurisdictioiial E(iii) = Jurisdictioiial E(m) iniiius Adjustment for Moiitlily True-up 

- - 
Jurisdictional E(m) = E(m) x Jurisdictioiial Allocation Ratio = $  

- - 
- - 
- - 

plus/miiius Prior Period Adjustincut = $  

Moiitlis Ending with the Curreiit Expeiise Moiitli 
Jurisdictional R(m) = Average Moiitlily Jurisdictional Revenue for tlie I2 

= $  

79 33% 
2,751,163 

686,026 

3,437, I89 

64,808,676 

Jurisdictional Euvironmental Surcliarge Billiiig Factor: 
Net Jurisdictioiial E(m) / .lurisdictioiial R(m) ; as a % of Reveiiue - - 5.30% 



ES FORM 2.00 

Total 
Proceeds 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales . $  

__." -_. 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2009 

A. MESF for two months prior to Expense Month 
B. Net Jurisdictional E(m) for two monthsprior to Expense Month 

_I- 

C. Environmental Surcharge Revenue, current month (from ES Form 3.00) 
D. Retail E(m) recovered through base rates (Base Revenues, ES Form 3.00 times 3.62%) 
E. Over/(Under) Recovery due to Timing Differences ((D + C) - B) 
Over-recoveries will be deducted from the Jurisdictional E(m); under-recoveries will be added to the Jurisdictional E(m) 

.- 

Determination of Environmental Compliance Rate Base 
I I 

1.71% 
3,443,734 

93 1,685 
1,826,023 
(686,026) 



m
 
e
 

0
 

m
 
P i: B 5
 

i: 2 

i: -0
 

W
 0
 

- L
 

d
 



-
-

m
m

 
m
N
m
P
 

* P
. 

P
 
N

 

M
M
M
M
 

M
M
M
M
 

M
M
M
M
 

- m
 
P

I 

N
N

O
 

W
O
P
 

, m
m

'o
 

-. 
9
 v? 





G $ E i c G i E E I t i t i G i !. 

! E F LI 

I. C 



N
 

2 v1 
W

 

i: i: c
 

5 i P k
 

s t 5 s : k
 

v
 

c
 

c
 

4
 

E C
 

e
 
e
 

4
 



v i i P C * a E e t (I 

! C e e -2 C $ c C e e * 
.- 

a 



ES FORM 2.40 

O&M Expenses 
1 1 th Previous Month 
10th Previous Month 
9th Previous Month 
8th Previous Month 
7th Previous Month 
6th Previous Month 
5th Previous Month 
4th Previous Month 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SIJRCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

Amount 
$ 819,835 

768,106 
587,600 
709,463 
304,644 
242,957 
602,149 
397,405 
408,369 
434,572 
431,957 
443,322 

s 6.150 379 

~~ 

For the Month Ended: May 31,2009 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 6,150,379 

One Eighth (1/8) of 12 Month O&M Expenses 

Pollution Control Cash Working Capital Allowance $ 768,797 

118 
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