Ernie Fletcher Mark David Goss
Governor Chairman
Teresa J. Hill, Secretary Commonwealth of Kentucky John W. Clay
Environmental and Public Public Service Commission Vice Chairman
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October 29, 2007
PARTIES OF RECORD:

RE: Case No. 2007-00379
AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE
ENVIRONMENTAL SURCHARGE MECHANISM OF KENTUCKY UTILITIES
COMPANY FOR THE SIX-MONTH BILLING PERIOD ENDING OCTOBER 31,
2006 AND FOR THE TWO-YEAR BILLING PERIOD ENDING APRIL 30, 2007

Enclosed please find a memorandum that has been filed in the record of the above-
referenced case. Any comments regarding this memorandum’s content should be
submitted to the Commission within five days of receipt of this letter. Questions
regarding this memorandum should be directed to Isaac Scott at (502) 564-3940,
extension 444,
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case File — Case No. 2007-00379
FROM: Isaac Scott, Team LeaderQW
DATE: October 29, 2007

SUBJECT: October 24, 2007 Informal Conference

Pursuant to the Commission’s September 19, 2007 Order, an informal
conference was held on Ociober 24, 2007. Attached to this memorandum as
Attachment 1 is a list of the participants. The purpose of the conference was to discuss
Kentucky Utilities Company’'s ("KU”) October 17, 2007 filing which consisted of
testimony and responses to the Staff's First Data Request.

KU distributed a handout that provided an overview of its festimony and
responses. A copy of the handout is attached to this memorandum as Attachment 2.
KU briefly discussed the information contained in the handout, including the
determination that there was an under-collection of the surcharge for the review periods.
KU also discussed the proposed “roll-in” of surcharge amounts into its base rates.

Commission Staff asked a few clarifying questions related to information
inciuded in the handout. Commission Staff suggested to KU and the Atiorney General
that if the case could be submitted on the record without a hearing, the parties couid
submit a motion to that effect for the Commission’s consideration.

There being nothing further fo discuss, the conference was adjourned.
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ATTACHMenT 4

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

AN EXAMINATION BY THE PUBLIC SERVICE )
COMMISSION OF THE ENVIRONMENTAL )
SURCHARGE MECHANISM OF KENTUCKY )
UTILITIES COMPANY FOR THE SIX-MONTH ) CASE NO. 2007-00379
BILLING PERIOD ENDING OCTOBER 31, 2006 )
AND FOR THE TWO-YEAR BILLING PERIOD )
ENDING APRIL 30, 2007 )
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