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October 18,2007 

Ms. Beth O’Donnell, Executive Director 
Public Service Coiiiiiiissioii 
2.1 1 Sower Boulevard 
1’. 0. Box 61 5 
1’1 a i~kfort ,  I<e1itttcl<y 40602-06 15 

Re: Case No. 2007-0003 1 

Dear Ms. O’Doiiiiell: 

Please find enclosed tlie original and 10 copies of tlie enclosed Notice of Filing. Please 
lile saiiic i i i  tlie above-referenced case. Of course, please call ine if you have any questions 
c o i i  ce rn i iig this matter . 

e. 
obert C. Moore 

RCM/neb 
Enclosures 
cc: Carroll F. Cogaii 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

I" THE MATTER OF: 

In the Matter of: 

APPLICATION OF FARMDAL,E DEVEL,OPMENT ) 
CORPORATION FOR AUTHORIZATION TO ) 
ENTER INTO PROMISSORY NOTE ) CASE NO. 2007-0003 1 

NOTICE OF FILING 

Comes the Applicant, Farmdale Development Corporatioii, by counsel, and pursuant to 

tlie Order of the Public Service Coinmission entered on September 27,2007, files tlie following 

document: 

Promissory Note executed by Farindale Development Corporation and its shareholder 

Farmdale [Jtilities, Inc., 011 June 15, 2007, proinisiiig to pay tlie principal amount of $1 50,000.00 

to Old National Bank. The interest rate set forth in said T f S D V T s  7.75%. 

1 Robei-t C. Moore 
Hazelrigg & Cox, LLP 
4 15 West Main Street, 1 st Floor 
P.O. Box 676 
Frankfort, Kentucky 40602-0676 

CERTIFICATE OF SERVICE 
I hereby certify tliat a true and coi-rect copy of the foregoing was served by first class 

mail, postage prepaid on Robert Cowan, Public Service Corninissiori 2 1 1 Sower Boulevard 
1'. 0. Box 615, Franltfort, ICentucky 40602-0615, 011 this tlie ay of 
7007. 

1 Robert C. Moore 

1 
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PROMISSQIWY NOTE 

Any item &owe cDntoinlng ' * ' * "  has bwQn.omi1ted due t o  text lrrngth limitations. 1 ---.----"--t-c-rc 

Borrower: FARMDALE UTILLTIES, IMC Lender: OLD NATIONAL BANK 
FARMDALE DEVELOPMENT COdPoHA rlON 
1706 BARDSTOWN ROAD 

205 LOUISVILLE COMMERCIAL LENDING 
333 EAST MAIN GTREET 

LOUISVILLE, KY 40205 LOUISVILLE, KY 40202 
1602) 540-7300 

ciTcM"-J,.x==-----*-- 

Principal Amount: $1 BO,OOO'.OQ In't9rost Rete: 7.750% Date of Note: June 15, 2007 

pay ta OLD NATIONAL QANK (:'Len 
Thousand L O O l l O O  Dollars (9150,O 
16. 2007, untll paid In lull. The lnte 

Borrowkr will bo Charged 5.000% of the regularly scheduled payment or 550.00. 

INTEREST 4FTER DEFAULT. Up06 tIefBitlC; jflclu;cl$U.Miidie to pay upon fir181 msturity, the interest rale on zhls Nota shall be increased by 3 000 
percentage polnrs. thvever ,  in no cvenl 'pvill tho mt&,astr6te brccod lha maximum inforesr rate limitations under sppliceble law. 

DEFAULT. Each of <he foliow;n]a shall conkftsvto sn:uv~crii: of doiilult ("Event of Defeulr") under this Note: 
< .  

. .  
Piyment Deftwit. Borrnwer rails to r?lnil,e.any 3ayhont wlicn due Undor thio Note 

Orher Default+. Borrower fd!s, 70 comply $yjl!> ur io Fjordorm:any,orher w m ,  obligation, covenenr or condition conrained In rhis Note or in 
en), of ;he relergd documents or to cohigl~'with or' io perform any t h h ,  obtigstion, covenant or condition contained in any other agreemsnt 
between Lender And RorroWe<: 

++e  EL^ a going business, the insolvency of Borrower, the appointment of a 
i i p n t  for ;he benefit of creditors, any type of creditor workout, br the 
nFel??noy by or against Borrower. 

reserve or bond fur the diSpiltE 

Events Affecdng Guarantor. Any Q?:[~Q,  &y.yEtdinb idonts, occurs with reepect t o  any Gusrentor of ony of rhe indebredness 01 any 
Guarantor dlas or  becomes incomp?t+t, Dt: kf$&''~!, ,did~&s the vnlidiry of, or lisbility under, nny gusrsnry of the indebtedness 
evldencad by this Nolo, in The (iy,o111 oF.a.ilerh'i$,':L& it13 opTion,' may, but shall not be required to, permit the Guarantor's estate TO 
B S S U ~ C  unconditiohally the obli$,&$'f!g" &siii$ Un$?r~ ers+y In a nlwnner satisfactory '10 Lender, en& in doing so, cur@ any Event of  
Defaulr. 

Chmge In 0,wnership. Any chanqt: in uh!t&?l< $f tw.qnly..fivo parcgnr 125%) or more of the common stock of  Borrower 
Adverse Chnirgw. 
performance of This Nore i a  impeirid 

A ,rnmarie! c'dlvW$.c chrib& vpnt(i:s' iit Bofr.uwe,r!w finsncisl condition, of Lender believes the prospect of payment or 
' 

;pbyinc& is curablo and if Borrowar has not been given a norice of B breech o f  the 
UQ I1 t i  'monrtii, It may bo cured If Borrower, after receiving wriRen norice from 
delquli wirtiln filtdon (1 6) days: or 12) i f  the cure requires more rhen fifleen (1 5) 

.oliy J u y  trlnl In any actlon, proceeding, or counterclelm brought by olthsr Lender 

of Kentucky. 

County. Commonwealth of KcrWckv. 

Dl5HONORED ITEM FEE: Eor!o%ar kii: pay.8 I 
yrenurliorired chergc vuih whlch Owro 

WIGH7 OF SETOFP. To the extent pn~r  
checking, savings, or mmo other ~ t d i )  

2Q..?O if Qorrowcr makes 8 payment on Borrower's loan and rhe check or 

enilnr rIiBcrvvs (t rlght of setoff in ell Borrowwr's ~ccuunrs with Lcndar (wherhcr 
0 4 n ~ 9 ~ o r r o w b r  holds Jointly with someone else end all accounrs Borrower may 
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opeq in the future, However, ihis doel? ~iot:lriclu&:ir~y. IRA or Keo'yh accounts. or any trust accounts for which setoff would be prohibited by 
!&. Borrower outhotizes,Lsndor, to the, sxtintipit+ii i io$ +y applicable law, to charge or setoff all Wins owing on rhe indsbtedness ageinsl any 
and ail such accoun-p, end. ar Lender's optibn,ie ndrninihrorively fieore R I I  ouch sccounts 10 eiiow Lender t o  promct Lender's charge and seroff 
rights provided in this paragrap!,. 
COLLATERAL. ,Borrower acknowledgns ihle Marez ib ;l&sUrO,d by the ~ ~ l l e t p t a l  under any and all eristing and 3UbQeqUEnI security documents, 
inclutling mangeye$, s w u r i v  sgreoinmt$: and'$ofI@~nl iq&$flrnnnis by ?ny'Borrawver or Guarantor. 

COLLATERAL INSPECTlON/APPRAls 
Is in defaulx, Lender shall be. enritlsd 

.. . Loan NO: 2Q002246097 
-____I, y-r+--- . .  

. ., . 

G ~ N E ~ A L  PROVISIONS. !r pert e( t 

PRIOR TO SlhNiNG THI 
AGREkS TO T k E  TERMS 
BORROW%R ACKNOWLE 

BORROWER: 

ALL THE PROVISIONS OF THIS NOTE. EACH BORROWER 



orrower: FARMDALE UTILITIES, INC Lender: OLD NATIONAL BANK 
FARMDALE DEVELOPMEN I CURI'ORRTION 
1706 BARDSTOWN ROAD 
LOUISVILLE KY 4020% LOUISVILLE, KY 40202 

205 LOUISVILLE COMMERCWC LENDING 
333 EAST MAIN STREET 

f60.21 540-7300 

LOAN TYPE. This Is 8 Axed 9at.c (7 750%) Nb!'ldlb.~?.o~~bId Loan lo two Coruotafions for S150,OOO.OO due on June 15, 201 2. 

PRIMARY PURPOSE OF LOAN. 1IX primary P!irpoYe 01 this loen is for: 

Personal, Family, or Hoiiachotd Purp$r ie  gr Pononol lnvo'vmont 

LE] Business (Including R e d  Estnta in<flitr+IentI. 

SPECIFIC PIJAPOSE. TO FINANCE REPAIRS AND IMPROVEMENTS TO WASTWATER TREATMENT 
FACILITY. 

DISBURSEMENT INSTRUCiIQNY! Eorro\rter 'bridcWwnds that no lo8n pfocoeds will be dlsbursed until all of Lender's condltlons for mekins rhe 
l o ~ n  h e w  bevn salistied. P l ~ s s v  disburs9 rho !os+piflr;eeda gf .$I 50,00Q.00 os'follows: 

The spvcifi? purposc of .(hi6 'loan 11:: 

Amount pdid rb oPhBig &I Botrtiwar's behalf: B 148,500.00 
S 146,50t>.dO I o  kARlbIDj%LC- D'E\/El.OPMENT CORPORATION 

S 1,600.00 

-I____ 

Noto Ptihdoul: $1 60,000.00 

FINANCIAL CONOJTION. BY SIQIJING TMi$ .AIhi~I@il%ATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE 
INFOFIMATION PROVIDED ARCIVE I 5 . ? f i W ~ ~ ~ 1 3 . . : ~ ~ ~ F ~ ~ N ? . ~ ~ l ~ T  THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN BORROWER'G 
FINANCIAL CONDITION 35 DlSCL@SEO':%J: B?G#&$h!S. MOST RECEIWT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION IS 
DATED JUNE 15, 2007. 

BORROWER: 


