
1900 Lexington Financial C,enter 
250 West Main Street 

Lexington, Kentucky 40507 
Telephone: (859) 259-1900 
Facsimile. (859) 259-1909 

August 15,2007 

Beth O’Domiell 
Executive Director 

GETTY & CHILDERS P L L . ~  
ATTORNEYS AT LAW 

Via clello Stuclio 
No. 8 Patricia M. Pruitt, Secretary 

Extension 33 50122 Florence, Italy 
E-Mail tpruitt@gettychilders coin Telephone 011-39-055-290-394 

Facsimile. 011-39-055-267-8800 

Kentucky Public Service Corninission 
2 1 1 Sower Boulevard 
Frankfort, Ikntucky 4060 1 

Re: CAC’s Interrogatories and Request for Production of Documents 
To L,G&E and KU 
Public Service Commission, Case No. 2007-003 19 

Dear Ms. O’Doimell: 

At the request of Joe Childers, I am eiiclasiiig an original and ten copies of the abave- 
captioiied discovery requests. Also enclosed is an extra copy to “date-stamp” and return to ine 
for our file. A postage-paid envelope is enclosed for that purpose. 

Tliank you for your assistance. Please call me at (859) 259-1900, ext. 33 if you have 
questions regarding the enclosed. 

Sincerely, 

Patricia Pruitt 
Secretary to Joe F. Childers, Esq. 

Eiiclosures 
cc: Jack Burcli, Coinrnuiiity Action Council (w/eiicl.) 

Charles Lanter, Coiniiiunity Action Council (w/encl.) 
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COMMONWE - A I . / r a  OF KENTUCKY 
BEFORE THE P w B L  SERVICE COMP 

In the Matter of 

THE JOINT APPLJCATION OF LOU1 
GAS AND ELECTRIC C 
KENTUCKY UTILJTIES 
SIDE MANAGEMENT 
MODIFICATION, AND 
ENERGY EFFICIENT PROGRAMS A 7  
COST RECOVERY MECHANISMS 
BROWNFIEL,D DEVEL,OPMENT R I D E  

Hainsoil and Nicholas Counties, Inc. (CA by ==-nd through cou11se1, 

tlie following Interrogatories and Request P r c l  

Louisville Gas and Electric Company and L Y Utilities (hereinaft( 

collectively referred to as the “Company”) . 

1. 
Weatherization Program? 

What organizations have committed t do 2 n = a k . e s  for tlie Reside11 

3. What coininunications have been a g e  a to E, - t w e e n  organizatiolls 
LIHEAP and the Company regarding determi -fioll 0 f LIHEAP eligibility 
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education measures evaluated for effectiveness? What follow-up is conducted with 
participants to verify energy savings measures implemented and maintained as a result of 
education? 

13. 
the home weatherization services for participants? If none, how will these entities be 
selected and how will the Company ensure quality and efficiency? 

What entities have agreed to conduct the energy audit, the energy education, and 

14. 
tier of the current WeCare program? 

What number of households and percentage of tlie total are being served in each 

15. Some families use very little electricity but large amounts of natural gas. How 
would a household’s eligibility be affected if most usage was with a non-participating 
utility? 

16. 
territory? How many in the LG&E territory? 

In the WeCare program, how many participants have been served in the I W  

17. 
WeCare program to be served in the KU territory and in the L,G&E territory? 

What percentage of original goals were met for the number of participants in the 

18. 
payers in one territory were not subsidizing the prograin for the other territory? 

If goals were not met in either territory, what measures were taken to ensure rate 

19. 
measures are proposed to increase participation in that territory? 

If goals were not met in a territory, what additional marketing and recruitment 

20. Referencing Section 3.1 on page 27, how are potential participants “pro-actively 
contacted for participation in the program? Provide documents or reports on current 
efforts. Provide a copy of the outreach plan for the proposed program. Provide copies of 
any agreements reached with organizations that actively serve and interact with the target 
population. 

2 1. For each of the years of the current ICU WeCare program, provide the percentage 
and amounts of funds expended for 1) materials and labor for the direct installation of 
energy saving measures on participating households; and, 2) all other costs, including the 
company and its contractor(s) overhead. 

22. 
Weatherization measures in participant homes? Specifically, this refers to directly 
installed materials and labor to install materials. 

What percentage of the proposed total annual budget is directly installed 

23. 
subcontractor falls within each of these categories: Direct labor? Materials? Energy 
Audits? Energy Education? Intakes? Invoicing and billing? All other costs, including 
overhead? 

For each tier, what percentage of the total cost per home paid to the contractor or 
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24. If any of the above referenced categories are not included in the cost per home 
provided Section 3.4 on page 30, then where in the budget are these charges found and 
what percentage of the total annual budget do they represent? 

Tier A 
Customers 

25. 
permission for their records to be reviewed by and/or shared with a third-party 
contractor? 

What measures are taken in WeCare to ensure that solicited customers have given 

LG&E Ku Total Cost per Total 
Home 

250 250 500 $200 $100,000 

26. Section 3.4 011 page 30 states that “Non-quantified benefits include arrearage 
reductions, reduced disconnections, and improved health and safety conditions.” How 
will the program ensure that these benefits were not the result of participation in the 
Federal Weatherization Assistance Program, other weatherization program, or the 
company’s own Home Energy Assistance (HEA) program? 

27. 
provided by coordinating with the local Weatherization Assistance Program (“WAP”) 
and/or other available funding sources. . .” Which local Weatherization Assistance 
Program operators have agreed to coordinate with this Low Income Weatherization 
Program? 

Section 3.4 on page 30 states that “When possible, a consolidated service is 

28. 
WeCare operators and contractors and local Federal Weatherization Assistance Prograrri 
providers? 

Can you describe coordination that has existed to date between the company’s 

29. 
implementation contractor. If not, how will the contractor be selected? How will the 
Company ensure the contractor is a qualified, experienced operator of low income 
weatherization programming? 

Has the implementation contractor been determined? If yes, please identify the 

30. Section 3.5.1 on page 3 1 identifies records to be kept and reported by the 
contractor but does not require the contractor to track or report other measures provided 
to the home. Given that requirement, how will the program be able to distinguish which 
benefits were the result of which intervention? 

3 1. 
to date? As proposed? 

Can you specifically describe energy educatioii activities in the WeCare program 

32. 
chart in Section 3.4 on page 30 that lays out Allowable Measure Cost per Tier, the 
Council constructed the following breakdown of direct costs for the program? 

Using the chart in Section 3.3.1 on page 29 that projects participation arid the 
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Tier B 
Customers 
Tier C 

200 200 400 $750 $300,000 

1 50 1 50 300 $1,700 $5 10,000 

I Customers/Cost I 
Customers 
Total 

As the chart above shows, $91 0,000 would be available for direct installation of 
Allowable Measures. The proposed 2008 budget for this program is $1,728,665. If direct 
weatherization measures account for 52.6 percent of program expenditures, what other 
costs are included in the remaining 47.4 percent of the budget? 

600 600 1,200 $91 0,000 

33. 
$1,384,000 for “Outside Services/Audits.” If, as shown in tlie chart above, direct 
allowable measures account for up to $91 0,000 of that line, what otlier costs are included 
with the remaining 32.5 percent of that budget line? 

The proposed Annual Budget in Section 3.6, page 32 includes a line for 

34. 
Measure Cost” per home specified in the chart in section 3.4, page 30? 

Will the contractor be allowed to include administrative costs in the “Allowable 

35. Coininunity Action Council was a subcontractor in the WeCare program 
beginning in 2001 and through May 2004. From January 2004 through May 2004, 
contractor Honeywell accepted invoices from the Council for Weatherization measures 
provided to 22 homes in the KU service territory at a cost per home of $844 and a total 
cost of $20,756. During that same time, KTJ reported that 2 1 liomes were served in that 
same area at a cost per home of $5,830 and a total cost of $122,427. Can you explain wliy 
one fewer home was reported as being served? Can you explain what services were 
provided to those homes other than those services provided by Coininunity Action 
Council? Can you provide detailed charges about the additional $4,986 spent per home? 
How much was paid to contractor Honeywell for the 22 homes served by the Council 
from January 2004 through May 2004? What services did contractor Honeywell provide 
for those participants? The chart attached as Appendix A is for reference in answering 
these questions. 

#F. CHILDERS 

GETTY & CHILDERS, PL,L,C 
1900 Lexington Financial Center 
250 West Main Street 
Lexington, KY. 40507 
(859) 259-1900 

ATTORNEY FOR CQMMUNITY 
ACTION COUNCIL FOR 



LEXINGTON-FAYETTE, 
BOURIBON, HARRISON AND 
NICHOLAS COIJNTIES, INC. 

CERTIFICATE OF SERVICE 

I hereby certify that a true copy of the foregoing docunient has been served on the 
following persons by United States mail: 

Allyson I(. Sturgeon, Esq. 
Corporate Counsel 
E.ON U.S. Services, Inc. 
220 West Main Street 
L,ouisville, Kentucky 40202 

Kent W. Blake 
Vice President State Regulation and Rates 
E.ON U.S. Services, Inc. 
220 West Main Street 
Louisville, Kentucky 40202 

Rick E. L,ovekainp 
Manager - Regulatory Affairs 
E.ON 1J.S. Services, Inc. 
220 West Main Street 
Louisville, Kentucky 40202 

Dennis Howard, 11, Esq. 
Paul D. Adam, Esq. 
Assistant Attorneys General 
1024 Capital Center Drive 
Suite 200 
Frankfort, Kentucky 40601-8204 

Michael L,. Kurtz, Esq. 
Boelm, Kurtz, & Lowry 
36 East Seventh Street 
Suite 21 10 
Cincinnati, Ohio 45202 

on this the 15‘” day of August, 2007. 

&F. CHILDERS 
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