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June 11,2007 

JUN 1 2 2007 
PUBLIC SERVICE 

COMMISSION 
21 1 Sow& Boulevard 
Frankfort, Kentucky 40601 ease No. 2003-8023t 

RE: Application of Johnson County Gas Company for a Certificate of Public 
Convenience and Necessity to Construct a Two-Inch Pipeline 

Dear Ms. O’Donnell: 

Enclosed are an original and ten (10) copies of an Application by Johnson County Gas for 
a Certificate of Public Convenience and Necessity to Construct a Two-Inch Pipeline. Please 
indicate receipt of this filing by your office by placing a file stamp on the extra copy and 
returning to me via the enclosed, self-addressed, stamped envelope. 

Should you have any questions or need any additional information, please contact me at 
your convenience. 

Very truly yours, 

W. Duncan Crosby I11 

WDC/jms 
Enclosures 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION JUN 1.2 2007 
PUBLIC SERVICE 

COMMISSlOId 

APPLICATION OF JOHNSON COUNTY GAS 
COMPANY FOR A CERTIFICATE ) CASE NO: 2007- 8(lzi”,3 4 
OF PUBLIC CONVENIENCE AND NECESSITY, 
TO CONSTRUCT A TWO-INCH PIPELINE 

) 

) 
) 

APPLICATION 

Johnson County Gas Company (“JCG”), pursuant to KRS 278.020, et seq. and 807 KAR 

5:001, Sections 8 and 9, hereby applies to the Kentucky Public Service Commission 

(“Commission”) for a Certificate of Public Convenience and Necessity (“CPCN”) to construct a 

two-inch gas pipeline to connect the JCG system to an inexpensive local gas supplier, Bradco Oil 

Company, and to tie together the two separate parts of the currently bifurcated JCG system. In 

support of this Application, JCG states as follows: 

1. Address. JCG’s full name and business address is: Johnson County Gas 

Company, 54th and 2nd St., Harold, Kentucky 41635. JCG’s mailing address is: P.O. Box 339, 

Harold, Kentucky 41635. 

2. Articles of Incorporation. A certified copy of JCG’s Articles of Incorporation is 

attached hereto at Tab 1. 

3. Statement of Necessity. The JCG system currently consists of two separate 

distribution lines, each of which is linked to a different transmission line. The two-inch main for 

which JCG seeks a CPCN would tie together the two distribution lines and make JCG’s a unitary 

system with multiple gas supplies, including a supply from the relatively inexpensive supplier, 



Bradco Oil Company. Such an arrangement will result in a more robust JCG system (due to 

redundancy of gas supplies) and less expensive gas for all of JCG’s customers. 

4. Permits from Public Authorities. JCG has obtained the required encroachment 

permit from the Kentucky Transportation Cabinet, Department of Highways, a copy of which 

permit is attached hereto at Tab 2. 

5. Location of Construction. The line will be located entirely within Johnson 

County, Kentucky, and particularly between Paradise Valley Road and Patco Pools Road, then 

beside Route 321 South until it intersects with Route 1107. Three maps of the construction are 

attached hereto at Tab 3. 

6. Manner of Construction. JCG will use 2-inch polyethylene pipe and will fuse and 

test all pipe joints. For under-road bores, JCG will use 250-wall steel casing to protect the pipe. 

There is no other public utility, corporation, or person with whom the proposed new construction 

is likely to compete; this pipeline will merely grant JCG access to a new supply of wholesale gas 

and tie together the two currently disconnected parts of JCG’s distribution system. 

7. Sources of Funds. The owner of JCG, Bud Rife, will personally finance the 

construction with a zero-percent loan. JCG will repay Bud Rife as funds become available to do 

so. 

8. Costs. The expected capital cost for construction of the new JCG line is $23,732 

for “Phase I,” which links JCG to Bradco, and $47,868 for “Phase 11,” which ties together the 

two separate parts of the JCG system, for a total of $71,600. 

9. Estimated Cost of Ooeration After Completion. Any cost associated with 

operating and maintaining the new line will be commensurate with JCG’s existing lines, and 

should be essentially de minimis. The line will provide cost savings in the form of access to a 
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low-cost source of wholesale gas for which there are no transportation costs, and will build 

redundancy of supply into the overall JCG system for reliability. 

WHEREFORE, JCG hereby requests that the Commission issue an Order granting JCG 

a Certificate of Public Convenience and Necessity to construct a two-inch gas pipeline to connect 

the JCG system to an inexpensive local gas supplier, Bradco Oil Company, and to tie together 

the two separate parts of the currently bifurcated JCG system. 

Dated: June 1 1,2007 Respectfully submitted, 

de7- 
C. Kent Hatfield 
W. Duncan Crosby I11 
Stoll Keenon Ogden PLLC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 333-6000 

Counsel for Johnson County Gas Company 
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CERTIFICATE OF SERVICE 

The undersigned hereby certifies that a true and correct copy of the foregoing Application 
was served on the following persons on the 1 lth day of June 2007, U.S. mail, postage prepaid: 

Greg Stumbo 
Kentucky Attorney General 
Office of the Attorney General 
700 Capital Avenue, Suite 1 18 
Frankfort, Kentucky 40601 

Counsel for Johnson County Gas Company 

LOUISVILLE 456137v.3 
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IN THtr NAME AND BY TL-IE AUTHORITY OF THE 

JOHN Y. BROWN I11 
SECRETARY OF STATE 

I !  

I, JOHN Y. BROWN 111, Secretary of Stale for the Commonwealti1 of Kentucky, do certify that the 

foregoing. writing has been carefully compared by i i ie  with the original record thereof. now in  iriy 

official custody as Secretary or State and reinaiiiing 011 file'in iny office, and found to be a true and 

concCt copy or  AKTICLES OF INCORPORATION OF 

JOHNSON COUNTY GAS COMPANY, INC. FILED MARCH 15, 1968. 















JOECNSON COUNTY GAS COMPANY, WC. 

Written Consent by Sole Shareholder in 
Lieu of Annual Meeting 

M a y a  1999 

The undersigned, the sole shareholder of Johnson County Gas Company, Inc (the 
"Corporation"), pursuant to KRS 271 B.7-040, hereby takes, and consents to the taking of the 
following actions 

1. 

2. 

3. 

He sets the number of members of the Corporation's Board of Directors at one 

He elects Bud h f e  to the Corporation's Board of Directors 

He adopts the following resolution: 

RESOLVED, that the acts and deeds of the hectors of the 
Corporation in the management and direction of the business and 
affairs of the Corporation, since the last election of directors, are 
hereby ratified and approved. 



JOHNSON GAS COMPANY, WC. 

Written Action by Director 

M a y a  1999 

The undersigned, the sole member of the Board of Directors of Johnson Gas Company, Inc. 
(the "Corporation"), pnrsuant to KRS 271B.8-210, takes, and consents to the taking ofthe following 
actions: 

1. He elects Bud Rife to the offices of President and Secretary to serve during the 
pleasure of the Board of Directors. 

2. He adopts the following resolution: 

RESOLVED, that the acts and deeds of the officers of the 
Corporationtakeninthemanagement ofthe &airs ofthe Corporation 
since the last election of officers are hereby ratified and approved. 

05267,193551 
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LOST SECURITY AFFIDAVIT 
AND INDEMNITY AGREEMENT 

Commonwealth of Kentucky 

county of _ErankLin____ 

BEFORE ME, the undersigned personally came and 
appeared T o m  G r a b  , who being duly sworn, did depose and state: 

1. I am of legal age and the ~ t y : a m & s l & f  ‘j ’ ’ of Commonwealth of Kentucky 
Department for Local Government, a Trustee of Kentucky Municipal Gas Uthty Investment 
Trwi, which is the legal owner of the followkg instmment (the “Original Certificate”) of 
Johnson County Gas Company, hc .  (the “Corporation”): 

Class of Security 

Common 96 

No. of Shares 

2. 

3’. 

The Original Certificate was not endorsed 

The Original Certificate, or any interest therein or right thereto has not been sold, 
pledged, hypothecated or otherwise transferred. 

4. The Original Certiiicate has been lost, misplaced, destroyed or stolen and cannot 
be located or produced. 

5. This Lost Security Affidavit and Indemnity Agreement is made for the purpose of 
inducing the Corporation and any transfer agent, depository, trnstee, fiscal or paying agent, 
redemption agent and registrar (hereinafter c d e d  the “Obligees”) to deliver to the undersigned, a 
new instrument or instruments or to make the payment, transfer, delivery or exchange wluch 
accrues to the holder of the lost, destroyed or stolen Original Certificate. 

6 .  In consideration of such.-delivery or such payment, Lransfer, delivery or exchange, 
the undersigned agrees for itself, heirs, legal representatives, successors and assigns, to release, 
defend, indemnify and hold the Corporation and the other Obligees, free and harmless of and 
l?om any and all actions and suits, whether groundless or otherwise, and any and all losses, 
damages, costs, charges, counsel fees, payments, expense; and liabitities whatsoever, which any 
of them may sustain or incur (1) by reason of the issuance and delivery, or the payment> trmfer, 
delivery or exchange, (2) by reason of any claim which may be made in respect of the Original 
,Certificate, (3) by reason of any payment, transfer, delivery or exchange or other act which any 
of them may make or do in respect of the Original Certificate, whether made or done through 
accident, oversight or neglect or whether made or done upon presentation thereof without 



contesting the propriety of such transfer, payment, delivery, exchange or other act, or (4) by 
reason of any other matter or thing arising out of the recognition of this request. 

7. The undersigned agrees that if the Original Certificate shall come into the 
undersigned’s possessio% the undersigned will immediately deliver the Original Certificate to 
the Corporation for cancellation. 

COMMONWEALTH OF KENTUCKY 
DEPARTMENT FOR LOCAL 
GOVERNMENT, Trustee of Kentucky 
Municipal Gas Utility Investment Trust 

Commonwealth of Kentucky 
county Of Franklin 

The foregoing instrument was sworn to and acknowledged before me by 
of Commonwealth of Kentucky Department for 

Local Government, the Trust-nicipal Gas Utillty Investment Trust, on May & 
1999 

 PO^ rsaham . I  , the 

Notarv Public I 

My CommissionExpires: 2 /& + 
05267.103551 
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ASSIGNMENT SEPARATE FROM CERTlFlCAX 

FOR VALUE .RECEIVED, the receipt and sufEciency of whi.ch is hereby 
acknowledged, Commonwealth of Kentucky Department for Local Government, a Trustee of 
Kentucky Municipal Gas Utility Investment Trust hereby sells, assigns and transfers unto Bud 
Rife, Ninety-six (96) shares of the Common Capital Stock of Johnson County Gas Company, 
Inc. standing in its name on the books of Johnson County Gas Company, I C .  represented by 
Share Certificate No. N-1 and does hereby irrevocably constitute and appoint the Secretary of 
Johnson County Gas Company, Inc. to transfer the shares on the books of Johnson .County Gas 
company, h c .  

Date: 5 -26 -99 

COMMONWEALTH OF KENTUCKY 
DEPARTMENT FOR LOCAL 
GOVERNMENT, Trustee of Kentucky 
Municipal Gas Utility Investment Trust 

Title: 

OS267.103551 
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with the Department's Encroachment Permit requirements, an indemnity in the amount of S as determined by the 
a5 determined by the Department. It shall be the responsibility of the applicant or permitee, his heirs and assignees to keep ail indemni. 
t i  in full force untii construction or reconstruction has been ulmpleted and duly accepted by an authorized agent ofthe Transportation 
; 

BRIEF DESCRIPTION OF WORK TD.BE DONE. 

page 1 of  1 

7c. 99YE 
Rev. ?PI01 KEWUCKYTRANS.POT?TATCJN CABINET 

DepartmentdHi@ways 
Permits Branch 

1 WLICANT iDENTIFICATiON: 
#ME. JOHNSON COUNTTCjXS 

COWTACT PERSON BUD 

ADDRESS; 7.0. Box 339 
CIN:  HAROW 

~ STATE: Ky ZIP CODE: 41635 

PHONE area d e  (-4 6@%7@--5481 

NPE OF ENCROACHMENT: 
61 COMMERCIAL ENTRANCE - BUSINESS 

' R PRIVATE E N T w C E :  n Single Mmiiy 17 Farm 

El UTILIN: w Overhead r Underground 
R GRADE: F Fill r Landscapeon 

:I?? AIRSPACE: P Agreement R Lease 

R OTHER: (Specify) 

ww 

TYPE OF INDEMNITY: E? Bond T Cash 
R SELF-INSURED AMOUNT ENCUMBERED $ 

R OTHER, 

NAME AND ADDRESS OF LOCAL fNSURANCE AGENCY OR 
$ELF-iNSURED.REPRESEN'TAilVE: 

SELECT iNSURANCE AGENCY 

IDEMNIN: The applicant, in order to secure this obligation. has der 

,. .~... . . 

PROJECT iDENTIFICATlQN: 
A€CESSCONTRc)C: EIyPemiC R PaRial F[ Full 
COUNN: JQH"S0N PRiORiN ROUTE NO: 
MILEPOINT: Lefl [7 Right F[ X-ing 
PROJECT STATUS: Maint. R Const. w 5esign 

PROJECT # STATE 
PROJECT # FEDERAL: 
ROAWSTREET NAME: 

ATTACHMENTS: 

r SiendaNl Drawings (List on TC 99-21 undef Misc.j 
Fl Applicant's Plans 

I" TC 99-3 (Psnding Encroachment Specs. and Condititions) 
FI TC994(Rest &ea Usage specs. and'CondRions) 
f' TC 9915 (Tree CuttingRrimming-Spew. andConditions) 
I3 TC 99G-(Chemical Use:e-of.Specs and Conditions) 
B TC 994 O.(T~picai.Hish~yBoring~Crossin~Dei~~~ 
R TC.99-12 (0erbead.Utility Enaoachment-Diagrim). 
R TC 99-13 (Surface Restomtion Methods) 
17 TC 99-21 (Encroachment Pemlt General Notes and Specs.) 
I=i TC 99-22.{Agreementntfor Services to be.Perfonned) 

TC 99-23 (Mass Transit Shelter Specs. and Conditions) 
f' Other Attachments (Specify): 

Hjghway Pian and Profile Sheets 

;iteauuith.theTransp&ation Cabineias.a.guarantee of m f o m n c e  

I IMPORTANT (PLEASE READ): Applicant 'i;l daes E? does not intend to apply for ex- RNV. 

When the work is completed in accordance with the terms of this encroachment permit, your indemnity will be released. However. the permil is 
effective until revoked by the Transportation Cabinet and the terms on the permit accompanying permit documents and drawings remain in 
effect as long as the enaoachment euists. F W R E  MAlNTENANCE OF THE ENCROACHMENT IS THE RESPONSlSlLITY OFTHE 
PERMITFE It is important that you understand the requirements of this enaoachment permit application and accompanying documents. If you 
have not done so, it is suggested that you review these documents and place the permit package in a safe place for future reference. 

A copyofthispem~andalidowmenisshalibe~nh,yourconbadorandshaliberea~lyava,?able atfhe worksEeforthe erKmachm? 
permit jnspedor fo revlew af allfimes. Failure fo meet this reArement may result in cancellation of this permit. 

IN THF WENT THIS APPLICAIiOh IS APPROVED, THIS DOCUMCNl %?ALL CONSTITUTE A PERMIT FOR THE APPLICANT 'TO USE 
.(HE RIGHT-OF-WAY. BUT ONLY IN THE MANNER AUTHORiZED BY THiS DOCUMENT AND REGUJiTIONS OF THE DEPARTMENT 
AhD ThE DRAWINGS PLANS, AT rACrlMCNlS AND OTHER PERTlNtN r DATA ArTACHED HERETO AND MADE A PART HEREOF 












