
Ernie Fletcher 
Governor 

Teresa J. Hill, Secretary 
Environmental and Public 
Protection Cabinet 

Timothy J. LeDonne 
Commissioner 
Deoarlment of Public Protection 

Stephen G. Jenkins 
Manager 
Belfry Gas, Inc. 
P. 0. Box 155 
Allen, KY41601-0155 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

May 30,2007 

Mark David Goss 
Chairman 

John W. Clay 
Commissioner 

RE: Case No. 2007-0021 0 
Belfry Gas, Inc. 
(Purchased Gas Adjustment) 

This letter is to acknowledge receipt of initial application in the above case. The application 
was date-stamped received May 30,2007 and has been assigned Case No. 2007-00210. In 
all future correspondence or filings in connection with this case, please reference the above 
case number. 

If you need further assistance, please contact Dawn McGee at (502) 564-3940 ext. 243. 

Sincerely, 

Beth O'Donnell 
Executive Director 

http://psc.ky.gov
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BELFRY GAS COMPANY, INC. 
Post Office Box 504 

Allen, KY 41601 
(606) 874-2846 

May 29,2007 

Public Service Commission 
Attn: Beth O’Donnell 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

MAY 3 o 2007 

Dear Ms. O’Donnell: 

Please find enclosed Belfry Gas Company’s PGA for July 1,2007, thru October 1, 2007. 

If you have any further questions, please feel free to contact me at the above address or 
telephone number. 

Sincerely, 

Stephen G. Jenkins, Manager 
Belfry Gas Company, Inc. 

Enclosure 
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QUBRTERLY REPORT OP GAS COST 
RECOVERY U T E  CALCULATION 

Reporting Period 1s Calrndar Quarter'Ended: 

HAELM 31 I 2067 
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SCIIEDULE X 

GAB CCST RECOVERY RATE S U M Y  

Component 

Expected Gas Ccsr. (EGC) 
* Refund Adjustment (a) 
t actual Adjustment iRA)  
+ Balance Adjustment ' (PIA! 

Cas Cost: R e c o v e r y  R a t e  (GCI\) 

Unit Amount 

GCR to be ePfective €or service rendered tram JULY I t  2061 to - SEPT,  30, 2007 

EXPECTED CAS COST CALCULATION - A. 

Total E x p e c t e d  Gas C o a t  (Schedule IT! 
+ S a l a n  for the 12 m o n t h s  ended M A W U  SI, 2.607 

= E x p e c t e r ?  Gad Coat (EGC} 

8 .  REFUND ADJUSTMEST CALCDLATIOS 

Supplier ReEund Adjustment t o r  Rrpurtinq Period (Sch. 111) 
+ Previcus Quatter Suppller Re&und A d j u a t r n e n t  
+ Second P r e v i o u s  Quarte: Supplier %?fund Adjustment 
+ Third P ~ ~ V ~ O U E  Quarter Supplier R e € u n d  Adjuetmrant 
y Refund A d j u s t m e n t  (?.A) 

C. ACTUAL ADJUSTMENT CALCULATION 

Actual Adjuetment f o r  the Reporting P e r i o d  (Schedule TV) 
+ Previous Quarter Rr?crted A C K l r a l  A d j u s t m e n t  
* Second P r e v i o u s  Quarter Reported Actual Adjuatment 
+ Thlrd P r e v i o u s  Quactet R q o r t e d  Actual Adjustment 
= Actual Adjustment (AP.) 

D .  BALANCE ADJUSTMENT CALCULATION 

Balance Adjuecment for t h e  Reportins Period (Schedule V) 
+ Previous Quarter Reported Balance Adjustment 
+ Second Previous Quarter Reported Pialince Adjust.ment 
* Thlrd Pravicus Quarter Reparted Balance  Adjustment 

' = Salance AdjusrGenc ( B A )  

Unl t 

$ 
MC e 
$/McP 

U n i t  - 

Amount 

"lL2, z3CI 
YY, Y 27 

.I__ 

0 



SCHELIYYLE IT 

EXPECTED CAS C O W  

&ctual* Mcf Purchases Eor E2 months sndord ~ J I A R ~ L ~ ~  31, 2007 

Tocale 37,023 

ended 4ARW 311 is 1.1195% based on purcqaciee c 
o f  Y3,903 McE. 

u n i t  Amount 
Y Z Z , Z 3 4  .$ 

HC f 
S/HCf 

Tots1 Erpecced Coat of Purchrslaeo (6) 
Y q % q Z 7  + Mcf Purchases ( 4 )  

= Average Expectud C o a t  Pet Mcf Purchased 
x Allowable Hcf purchases (muet not exceed Mcf sales f . 9 5 1  
= Total Expected Garr Cost (to Schedule IA.) 

q . 5 ~ 0  

cl ' l ,927 MCf 

$ 4 r 2 , 2 3 c l  

*Or adjuated'purouant to Gas Coat Ad juatment Clause and explained herein. 
**Supplier's t a r i f f  sheet8 or notices are  attached. 
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Part i culirr  ep 

ur'otrrl supplier refunds received 

2 frrtarelvt 

= Refurad Adjustment Lncluding interest 

+ Eirles for 12 months ended 

= Supplier Refund Adjdetment for the ReportLng Period 
( t o  Bchedulr IB.) 
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SCHEDULE: IV 

ACTUAL ADJUSTMENT 

Particulars 

T o t a l  Supply Volumes Purchased 

T ~ t l l p l  Coyvlc of Volumes PurePIvloed 

TOtPl $&let# 
(may not be l esa  than 95% ol 

Uni t  CoPIt of Ga8 

EGC In effect for month 

w.¶DPlY'volunes) 

* Diffeeence 
[ (ovsr-)/Under-Recovoryl 

x Actual sales during month - Monthly cost differance 

Total coat dlff ran 

m n t h  1 
( J A N  1 

t Month - i Month 3) 

+ Sale5 far 12 monthe ended HAWN 31, r n q  - 
a Actual Adjustment for  the Reporting Period 
(to Schedule IC.) 

Unlt 

$ 

XCL 

8 . b 1 7 $  

8.995 9 
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SCHEDULE '4 

BALANCE ADJUSTMENT 

For  the 3 month period cnded MAWG 3\% 2007 

particulars 

(1) Total Cost Difference used to compute AA of the GCR 
sffective four quarters prior t o  the e€eectLve date 
of t h e  currently effective GCR, 
Less: Dollar amount PePulting from the AA oC 

$/Met: BM used to compute the GCR In affect 
Z u r  quarters prior to t h e  effective date af the 
currently effective GCR t lmes the s a l p a  of 

Mcf during the 12-month period the A& 
was In effect. 
Equals: Balance Adjuetment for the AA. 

used to compute RA 3-C t h e  GCR effective four quarters 
prior t o  the effective date of the currently effective 
CCR . 
Le@#; Dollar amount rcreultinq from the RA o f  
$/Mcf as  ueed t o  compute the GCR in @€fact foue 
quarters prior to the e l l fect ive  date of the currently 
effective GCR c i m e s  t h e  s a l e s  o f  McE during 
the 12-month perclod the RA was in effect, 
Erpualru: Balance Adjustrant f o r  the RA. 

( 3 )  Total Balance Adjustment used to compute BA of t h e  
GCR effective €our quartere prior tu the effective 
date of the currently effective GCR. 
L e s s :  Dollar amount reeultlng from t h e  BA o f  
$/Mcf a8 used to compute the GCR in effect four 
quartere prior to t h e  effective dace of the currently 
effective GCR times the aales  o€ 
the 12-month period the BA was In effect. 
Equals: Balance Adjustment: f o r  the BA. 

( 2 )  Total Supplier Refund AdjusLment including interest 

Mcf during 

Unit Amount 

5 

1 
3 

5 

'Fatal Balance Adjustment Amount (1) + ( 2 )  t ( 3 )  

+ Sallero for 12 months ended 

w Balance Adjustmsnt for the Rbporting Period 
(to Schedule ID.) 

s 
Hc f 

S/"=f 0 



KINHAG DEVELOPMENT COMPANY, LLC 
P. 0. BOX 155 

ALLEN, KY 41601 

May 22,2007 

Belfv Gas Company, Inc. 
P.O. Box SO4 
Allen, KY 41601 

RE: Gas Purchase Contract 

Gentlemen: 

This is to notify you that there will be a gas price adjustment effective July 1, 2007. 
Your company will be charged a cost of$9.5040 per MCF delivered. This amount is 
calculated based on the terms of the contract between Be1fi-y Gas Company, Inc., and 
Kinhag Development Company, LLC, and the most curreiit FERC Index as of May 16, 
2007. Enclosed is a copy of the NYMEX summary, with the Index indicated at the 
bottom. 

Sincerely, 

KIWHAG Development Company, LLC 

Enclosure 



NYMEX 

16 MAY 07 - Settle 

Mo2.rth Pike Change Highest Lowest 

June 

A.ug. 

Oct. 
NOV. 
Dee. 
Jan. 
Feb. 
Mar. 
Apr. 

July 

Sept. 

.May 

7.890 
8.051 
8.169 
8.233 
8,345 
9.010 
9.662 
9.995 
9.980 
9.754 
8.429 
8.306 

+.026 
+.029 
+,034 
1.037 
+.040 
+.040 
+.037 
t.040 
1.040 
+.040 
+,020 
1.020 

11.180 
11.213 
11.253 
1 1.243 
13.907 
14.338 
14.764 
15.378 
15.427 
15.287 
11.508 
11.158 

1.685 
1.517 
1.385 
1.484 
1.406 
1.772 
1.661. 
1.639 
1.046 
1.249 
1.418 
1.596 

Ave. = 8.8187 

8.8187 + .28 = 9.0987 ALL TIME HIGH 12.7018 

E 62.55 -.ti2 ALL TIME HIGH 77.03 

*,,c,' 

e"-- 

24 May through 30 May - The Northeast will be wanner than normal. The Southwest will be 
norinal. 

-"&, 

INSIDE FERC INDICES FOR MAY 
COLUMBIA APPALACHIA =? $7.82 
COLUMBIA GULF ONSHORE LA. = $7.44 
BASIS = $.38 
TE?". LA 800 LEG = $7.42 
DOMINION TRANS. (APPAL) = $8.01 

' '% 


