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ATTORNEYS

PUBLIC SERVICE
Edward T. Depp COMMISSION
(502) 540-2347 (Direct Dial)
tip.depp@dinslaw.com

November 9, 2007

VIA HAND DELIVERY
Ms. Beth ODonnell
Executive Director

Public Service Commission
211 Sower Blvd.

Frankfort, KY 40601

Re:  Application of Kentucky-American Water Company, a/k/a Kentucky American Water
for Certificate of Convenience and Public Necessity Authorizing Construction of
Kentucky River Station II ("KRS I1"), Associated Facilities, and Transmission Line;
Case No. 2007-00134
Dear Ms. O'Donnell:

We have enclosed, for filing, the original and eleven (11) copies of Louisville Water Company's
Third Amended Responses to Kentucky-American Water Company’s Initial Data Requests.

Please file-stamp one copy and return it to our delivery person
Thank you, and please call us if you have any questions.

Sincerely,

ward T. Depp

ETD/Ib
ce: All parties of record (Case No. 2007-00134) (w/ encl.)

Barbara K. Dickens, Esq. (w/ encl.)
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RECEIVED

NOV ¢ 9 2007
COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC SERvIcE
COMMISSiON
IN THE MATTER OF: )
)

THE APPLICATION OF KENTUCKY-AMERICAN )
WATER COMPANY FOR A CERTIFICATE OF ) CASE NO. 2007-00134
CONVENIENCE AND NECESSITY AUTHORIZING )
THE CONSTRUCTION OF KENTUCKY RIVER )
STATION II, ASSOCIATED FACILITIES AND )
TRANSMISSION MAIN )

LOUISVILLE WATER COMPANY’S THIRD AMENDED RESPONSES TO
KENTUCKY-AMERICAN WATER COMPANY'S
INITIAL DATA REQUESTS

For its third amended responses to the initial data requests of Kentucky-American Water
Company ("KAWC"), Louisville Water Company ("LWC"), by counsel hereby states as follows.

REQUESTS FOR INFORMATION

2. Provide a copy of your audited financials and certified audit reports for the last five years.
Responsible Witness: Greg Heitzman

RESPONSE: In addition to the documents previously produced by LWC in response to this request,
please also see the attached 2003 annual report of LWC.

Respectfully submitted,

Barbara K. Dickens

Vice President and General Counsel
Louisville Water Company

550 South Third Street

Louisville, KY 40202

-and-



John E. Selent
Edward T. Depp

DINSMORE & SHOHL LLP
1400 PNC Plaza

500 West Jefferson Street
Louisville, KY 40202

tel: (502) 540-2300

fax: (502) 585-2207

Counsel to Louisville Water Company



CERTIFICATION

I hereby certify that I have supervised the preparation of Louisville Water Company's first
amended responses to the supplemental data requests of Kentucky American Water Company and
that the responses contained herein (and for which I am designated the responsible witness) are true
and accurate to the best of my knowledge, information, and belief formed after reasonable inquiry.

Gregory C. Heitzman,
President of Louisville Water Company

Date:




CERTIFICATE OF SERVICE

1 hereby certify that a copy of the foregoing was served by was served via first-class United
States mail, sufficient postage prepaid, on the following individuals this 9th day of November, 2007:

David Jeffrey Barberie

Corporate Counsel

Lexington-Fayette Urban County Government
Department of Law

200 East Main Street

Lexington, KY 40507

David F. Boehm
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
2110 CBLD Building
Cincinnati, OH 45202

Thomas J. FitzGerald

Counsel & Director

Kentucky Resources Council, Inc.
Post Office Box 1070

Frankfort, KY 40602

Lindsey W. Ingram, III
Attorney at Law

Stoll Keenon Ogden PLLC
300 West Vine Street

Suite 2100

Lexington, K'Y 40507-1801

Kentucky River Authority
70 Wilkinson Boulevard
Frankfort, KY 40601

Michael L. Kurtz
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
2110 CBLD Building
Cincinnati, OH 45202



David Edward Spenard

Assistant Attorney General

Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, KY 40601-8204

Damon R. Talley

Attorney at Law

P.O. Box 150

Hodgenville, KY 42748-0150

A.W. Turner, Jr.

Attorney at Law

Kentucky-American Water Company aka Kentucky American Water
2300 Richmond Road

Lexington, KY 40502

John N. Hughes
124 West Todd Street
Frankfort, K'Y 40601

Reersib

Coimsel to Louisville Water @m any

Error! Unknown document property name.









WATER WORKS

1854 - 2004

VISION To be

outstanding yualiey, customer satisfactor

MISSION o serve the water nieeds of our customers throngh outstand-
s aalicy, service and value ac 4 market retuen 1o our share

VALUES Cuse
Empowerment, Diversity, Continious 1
Improveaient

wer Focus, Teamwork, Pride

value

]

wager supplier of choiee throughou the region,
operating 1 4 highly competitive, customer-focused

ufers.

Tt the mid-nue-
teenth conury

1 oussville leaders
public water
Al

Iy

supphy was esse

it the comm

were to thrive.

1834, these feaders
W,
peatize the

ater Company

Serprise
ial stock subseriptions
bt w1856 the €

Y to pur-

cof

tito being o
provide a fifeline servive o assure
public bealth and satery. From the
12 the company focused on

value. In 2004 we celebrate the e

5 150t annsversary. Today we

hold dear the public trust for health

and sateey, mnd remam dedicared o

achievmy higher sandards

for quality, customer san: o and

value.

2003 wis marked by high levels of

stceess w the area of water yuality

and eustomer saosfaction. but disap-
pombmy results for net income.

Several vears ago the company sct

4 szoals for the gquality

he other

custo

e highest s
customers,

Net invome for 2003 was siguitic
below tineet. income was down due

tively wet
mount of

v sold for fernsation,
interest rates paid on

ivestinents.

Operagons and maintenance expenses
grews due to @ high mmber of weath-
er-related mam breaks in Jaary, phis
wicreases m the costs of eheny, mate-
rrals andd supplics. As soon as the
sitation becane apparent, we began
—,&h W mesues 1o redice UNPCISES.
While these measures reduced costs
v abour 800,600 1 2003, our net
ined about $3.3 million

tncome dey
from 2002,

I the arca of govermnee, the B

of WaterWorks adopted 1 new Audit

Commirtee charter, While the com-
Pany 15 not o= o no s

. PRESIDENT'S
subject ro the
reyuirements of thie federal Sarbanes-
Oxley Act, the Audic Ca

During the year a sum
. Jack Seg
1, died in

occurred in the Bo.
Board Member
October, Ow
served sthce 1988, retired,
G
since 1999, also renred from the

Board. They were replaced by Dr.
Joseph B.Wise HE Marnita Wi

Serakd Marty

We gready appreciate the work

atid wisdom of the former members.

and Jook forwand to the counsel and

fance of the new members, As we

chrite OUr AIIVErsary year, we e~

agmze the value of the strong leader-
shiip that has blessed our company for
the past century and a half. We hope

to conanue that tradition m the vears

ahead,




MEDUCTION.

Lounsville Water Comp
wager to abont 16,000 people

d pares of Ohdbam
3 the
defivered an average of

127 million gallons per day through
es of Water pim,

provides

Loutsville Metro

amd Bulliee Counes. In

Water 15 drawn from the Ohio River
at two powts: the raw water puinp
station at Zorn Avenue and River
Road, and the B, £ Payne pump
station northeast of Harrods Creek.

Water aso 13 drawn from a niverba
nfiltrason w

The water 5 treate
the Crescent Thil planc, which has
ons per

v has

day. Both plants use processes th
wchide cosgulanion, softening,

axion, disinfeetio

corroston stals
filtraion and Huoridation,

er

Storage capacity for treated
+ muihon gadlons, su
ks, and seand-
pipes. Mains ringe up o G0 miches

totals over

reservoirs, clevited o

neter. Booster pump statioss.
and water

i

pressure reducig stagor
storage facilities are used to mainen
the approprate pressure thronghout
the systen.

‘o ensure the highest guality, the

comy

operates 4 liboratory

certitied by the sate of Kentucky
Ivironmental Protection

v stitndands, pestormung more

Fwater gy

ton 1o water sold to retit

customers, the company whofesales
warer to West Shelby Water District.
North Shelby Water Compuany, North
Nelson Warer District. Taylorsv

arrd Moune Wasli

(N

ai? o .

46,311 47465 46313 46,414 49,002 45,357

38,044 40,204 39.378 41.Y 38,388

7423 7.20% 6934 6,321

127 127 124

104 1 HG 106

127 130 127 “TEA7(130) 126

\page 174 178 175 UINS(190) 173

Other meastires:

Percent of unaccounted-for waer 4%
Average resid monthly TOTAL WATER
water hifl S 15.87 $12.99 $12.62 $12.28 CONSUMPTION

HIGHLIGHTS

e 1

FRIVATE FIRE SERVICES .20

2003 WATER {8 8 - 105 W
REVENUE |
HIGHLIGHTS

RESIDENTIAL - 357
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Pl Il REVIEW HIGHLIGHTS

2unth Jund Juig jau
Qperatnyg reventes S Y7.657.143 S U8 172031 § 92,764.157
Total operaring expenses 08 986,817 63742954 62814427 56517914

Net Bon-aperating expenses

Net meome before disributions,
cortributions amd extraondinary senis
Ixtraordinary wens

Distribuged properey

Dividends paid sl payable
Contributions

Hicrease w3 assets
Net assets, beginning of vear
Net assets, ehud of year

Other

Investment 11 system
Dbt service coverage
Retury on totad

{4.125.792)

24.5380,534
(11,251,319
13240414
26,578,629
515,240,200

541818829

$ 42340830
279
EL

(4.596,329)

27,832,748
(879.564)
(12,379.623)
16646764
31,220,330
384,019,870
515,240,200

$ 61,760,384

(1.429,411)

(13,076,344}
14,327,045
27,722,664

430,297,208
484,010.872

$ 483153271
4.35

29,117,501

(12876681}
27,779,233
44,020,053

412,277,155

436,297,208

$ 63,161,056
143
4.08%

ﬁ.u.ﬁ..ie
28,963,653

(13.295.191)
16,239 418
31,927,880

380,349,275

412277155

$ 48,256,711

515

3.70%

Whether o be water
quality, serice, valne
or the beawtifid yet
Sunctional architectire
of eur Jacilities, it’s
the attention to detail
trat has made
Louisville 1Vater
Company a manistay
ire the community for
150 years. This anstal
report provides
finanetal, spater
quality and custonter
service details.
The accompanying
photographs highlicht
some of our incredible

architectural history




FINANCIAL PERFORMANCE

Loouisville Warer

Company had

carninygs of nearly
$24.6 million tn 2003

—a good perform-

ance by nuny
standands and our
nmth highest year.
1 Towever, our carnmgs target for dhe
vear—based upon historical canings
data for a benchmark group of
mvestor-owned ntilities—was $29.2
million. leaving 4 gap of 4.6 miltion
below our carnsgs target. That was
the st occasion 1 more than 20
vears when we bad not achieved our
earnings target for the vear, A combi-
pagion of events conrributed to the
shortfall: ower-than-usual sumimer
water sales, ligher expenses and Jow

cartiigs Bil Hvestnents.

Warer utilitics, with a diverse
customer base, are typically less
wittuenced tha many atbier bustmesses
by swings in the cconomy, They

are, however, influenced by ussual

weather patterts, And while we

saw the continging effects of lagging
ceonomic canditions, the weaher
dealt Louisville Water Company

a double Blow m 2003,

First, the weather turned umssually
cold in mid-January. fixtremely cold
water ﬂr.::uryw.nn::..v Can Canse the
smaterials i the distribution system o
contract, wereastyg the uwmber of
water nnain beeaks and leaks. The
pumber of mam breaks in Jannary was
ware that ewice the normal imanber
for the momth and cose over $300,000
more than bidgered.

“Then came the ram. Nornully. cold-
weather mamternee costs can be
offiet by higher sales i che summer
whest water 15 tsed for rigation. But
the sumier of 20003 was considerably
wetter than pormad in Lowsville, with
110 extended dry spells, Water saes
were ar expected fevels from Janvary
dirough June. Bue begmning i july.
sumner sabes were markedly lower
shan normal, Residentsal and come
mercial water sales were more than

53 willion Jess than ludgeted for

the vear

Sarmngs were furdier impacted by
an assortment of other bsties. Interest
wATIIING O GUE RIS Were
abour $435.000 Jess than hudgeted.
Toss on disposition of wssers 1o longer
1 service was about $374.000 more
than budgered. Wricedowsn of
prefiminary cngneering expenses
for canceled projects and delinguent
commureral accounts recervable
totaled nearly 3423.600,

In Febriary, we wok acuon o redice
costs. The measures ncluded delaying
filling vacant positions: canceling

rravel; redueing expenses for tramng,
matertals amd supplie
contractual services; and delaying

redueimyg some

selected mamtenance projects, By late
spring. i appeared that these measuses
had helped put our carmngs back

an track.

Bur the normal sunmier werease i
sates was much less than vxpected. By
early Augist, it became apparene that
snore cconomies were teeded. We
deferred deposits t the Infrastructure
Wephacemens seserve, ad developed
and implemented an early retirement

IHCCIEWE PROgAN,

As a1 resutle of these factors, operatiig
revene for 2003 was 82,444,255
Tower than bindgeted: operating
expenses were $1,070.430 more

than budgeted: and net non-operating
expenses were $1,142.836 more than
budgeted. (Additional detail is avail-
able m the Management's Discussion
and Analysss Seenon.)

As 2003 cune to a closeowe
developed a revised financial plan for
2004 1o screase our cartings while
fully offserng the cost of the carly
retirenent incentve program. Cost
reduction meastires shoukd help
reduce our 2004 expenses by

$2 million. Retail water rates were

wicreased by 4.9 percent begiunmg
Jansary 2004, Aud whalesale rates
will fucrease by 9.5 percent begimmng
May 1, 2004—the Hirst increase 1w

wholesale rates since 1994

We have ficed the difficulties of 2003
and set 4 course contmed tancral

success i 2004,

CUSTOMER SATISFACTION

e Customer sansfac-
i cion 1 2003 increased

to its highest leved
since we began
compiling our customer
satisfaction idex m 1993,

Amatg, the contributiag fctors:

o Water quality was the highest ever.
* (CHSTOHICT SUIVICS TCPIUsenaitves
contmued to handle calls more
quickly and efficiently. The num-
ber of custonter calls landled by
onr camputerized volce response

system mereased.

.

Botly factors reduced the waiting
time for customers betore their
calls were answered.

Our hacklog of service orders
deervased.

The percentage of accounts tha
were billed on rime mereased to
more than 99.9 percent, and the
percentage of bills thar were
nsccurate decreased to dess than
(.3 percent.

Qur Customer Advisory Council
contimued to meet regularly,
providing valuable ideas on
CHstoner COmMHICanon oppor-

tunitics wnd new progrants.



WATER QUALITY
» The quality of the

water we provide the

nx ton to complymyg with all
water quality standards set by the U3,
Environmental Protection Agency and
the state of Kentucky, we have met or
excevded all of our meernal water
qusality goals.

Our mternal goals are much more
sermgent than federal and state
regulations because we are planning
for stricter federal regulions expect-
ed in the future.

To connme to offer the highest
quality water in Kentucky, we expect
to start construcang a tew riverbank
miilration well ekt along the Ohio
River m 2005,

The wells take mdvantage of the natu-
ral filtering and purifying effeces of
the wround to clean the Ohio River

water before it reaches our trestiment

plane. The concepe has been proven
with & demonsraton well at our B.
£, Payne plang, which has been pro-
viding a steady, clean and refiable

souree of water siiee June 1999,

Fhe new feld will consist of 35 10
40 wells, connected by an 8,000-foot
tunael drilled through bedrock. The
tnnel will fead to @ new pump house
et to the existigg pump strion a
the Payne plant, Everything except
the pump house will be at or below

ground tevel.

To protect this ew tield from
wromndwater contannnation, we have
Dbeen working with state amd federdl

agencies wodevelop a welllead

protection pla.

Property acqusition for the new well
field bagan i 2003, Construction is
scheduled to begin 1 2005 ad ta be
completed in 2007,

MAINTAINING OUR SYSTEM
s

g MW?._::% our systent

up-tu-daee ad i good

repair is one of our p
priorities, Despite

L B bigher-than-expecied
UpeRIuLS ansd maintenance costs 1
2003, we kepe on seliedule m the
second vear of our $250 million,
2g-vear distribution system mmproves
ment progrim.

An ongoing program to replace or
rehabilitare all 660 mites of water
smaitss installed before 1935 §s on

scheduie to be completed by the end
of 2007.We also plan 1o replace afl
of the renaining lead-pipe service
tines between our s and our
custonters” lines by 2015,
Qur progress 51 2003
« 137 miles of ald mains replaced:
+ 7.5 miles of old mans rehabilitiged;
o 2,300 fead services replaced:

o At cost of 38,9 million,

We also canie close to solving die
remanng probiems at our paie of
reservoirs at the Crescent Tl plane,
now more than 125 years old
Undengrownd leaks made it necessary
10 STATE a0 extensive renovation
program i the mid-1990s: unforeseen
problems have required more work
than origmally estimated,

By the end of 2004, most of the
major work will be complete, And
new seeurity measures will give the
public access to the scene walkway
aroutd the reservomrs agan.

XPANSION AND
= PDEVELOPMENT

|

o 22. warer mamns and
| new treanment, pusmp-
g and storage facilities
wifl be needed w mect
the anticipated growth
1 our service ared in the next 20

vears. To meet this desamd, we
cominued to expand and improve

our system.

tn Jetferson County, we:

» Neared the halfway point i our
§20.5 million program to mcrese
capactty, smprove reliability and
wmprove water guality at onr B

nvne plane The work will

nicrease the plant’s capacsty from
thie present 45 million gallons per
day o 60 million gallous per dav.

Buile 6.3 miles of new water
NS, seFviE 68 New custoniers.

Accepted 401 miles of new
water mains built by developers,
eventually servig 4.319 new
customers,

Outside Jetferson Couney, we made
DROr BRPTOVEMCNTS 11 $ystems
acquired dunig the past few years.

These mmprovements are tnanced

through rates paid by the customers
served, Their mates will be adjusted ro
Lowsville Water Company rates when
the improvements are paid for.

Our magor accomplishments u these
service areas 1 2003

+ 85,8 million wis mvested in the
former Kentucky Turnpike
systems i Bullite County, as
part of a 10-year program of
mprovements,

$832,000 was spent m the
Shephendsville system, acqured
m December 2002,

$128,000 was spent on projects
w the Goshen systent. acquired
m July 2002,

S4641.000 was spenie on projects m
Oldbam County outside Goshen.
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SALE OF WATER REVENUE ANALYSIS

‘. , e Y

2unl 2042 2003 20142 2003 2002 2003 202
GENIRAL PRESSURE SERVICES
Residential 151,483 49,800 9,835.039 25,532,284.81 24 942.4635.85 267179 233004
Commercial 16857 10,609 TLI97.613 11.233.760 2348413845 2295290170 209725 204321
Trdusersal a3 333 4,633,784 4.6Y8.612 7.339.314.37 72223004 1.58387 153712
Fire Services & Fire Hydranes 3022 36.228 27,512 1.088.351.21 1.052.746.04
Public Fire 1vdrangs TL74) - - 348417875 3279.388.97
Mumicipal ” 524 1,366,808 127131 2.326.148.42 231844242 1.83623 1.82360
Wholesale 2 61.750 232,807 105.693.65 32581457 1.71164 1.39951
Total GP Services 183,060 26,752,428 27.319.047 63.360,309.66 6209407459 221981 21373
ELEVATED PRESSURE SERVICES
Resideneral * 84,423 81.280 6,099,354 6882175 16,591.673.39 17.323,078.91 272023 254615
Conunerenal * 5.395 3251 3.587.029 4,003,668 8.462.701.82 9,133.835.30 2.35925 2.28137
Tiduseraal 10 D) 241662 239.820 396,410.34 388.682.92 1.64035 162073
Fire Services & Fire Hydrants 1405 1,370 9,220 101,259 532.782.38 343.920.25
Public Fire Hydrants 704 6743 - - 207357840 1.810,212.00
Muneipal 3 3 18,749 48,371 60.729.75 544.806.82 323909 133410
Wholesale 3 4 1,333,633 L30A472 1,824.427.11 1,429,685.03 1.36594 1.36490
ol Elevated Service 98.380 94,668 11,291,669 £2,884.763 29.964.303.25 31.874.247.23 242151 231630
TOTALS
Residenual * 233,900 231.086 15,655,594 16737214 42,123,958.20 +42,463.544.76 2.09006 2.533719
Commercna ’ 22252 21860 14.784.642 15237434 31.9406.840.27 32,086.757.00 2.16081 210578
Tinduseraal 341 342 4.875.451 4,938,432 7.735.72471 7.610,997.36 1.38667 134118
Fire Services & Fire Hydrants 4427 4338 43,448 3an 164133359 1.396.672.89
Public Fire Hydraats 18,882 18.293 - - 5,559.737.2% 5.189.600.97
Municipal = 527 308 1,285,357 1.679.682 2,386.878.17 286324924 183669 170464
Wholesale 3 [ 1,397,405 1.573.279 1,930,120.76 2,155 499,60 1.38122 137007
GRAND TOTALS 252340 276,453 38,044,097 40,203 812 93,324,612.91 93.968.321.82 220649 217034

Noter Al categories, excluding Wholesale, are servives active in the ust 30 days.

* As of Jantary 2003: includes City of Shephendsville anstoriers
w# As of Jamwary 20030 LIVC warer nsage exclded; Conty uilit

s juchded



MANAGEMENT’S DISCUSSIONENSHhIENSFANEIH

The following discussion and analysis of Lowsville Water Company's el perfornunce provides ai overview of the
Company’s funcid activities for the fiscal year ended December 31, 2003, Please read it in conpuncuion with the President’s
Message at the frone of this repore and the Compasy’s fimaneial statements, which follow this secnon.

OVERVIEW OF THE FINANCIAL STATEMENTS

This asmual fimancial veport consists of three parts: Management’s Discusaon and Anabysis, Financial Statements, and
Additional Informarion. The Fimancul Statements abso mehsde notes that explan m more decait some of the information
ity the tinancial statements. The statements are followed by 4 secnon of Additional Information that furcher explams ad
uncial Starements,
seport are artanged and relate to one another. The B

supparts the mtormaton n the

fgure A-1 shows how the required parts of the annual fmancia

ncul Statements of the Company repore nfvrmanon about the
Company using accounting methods sinilar w those used by pravate seetor water utility companes, excepe for the reporting
of contributions m aid of construction, equity capital wid retaned earpings, These staements offer shore and long rerm
tinancial information about its activities.

FIGURE A-1
Required Components of Louisville Water Company™s Annual Financial Report

Munagement’s Basic
Discussion Financiat Additional
And Amlyss Statenients tuformation

Statement of Sutemeént Suarenent Notes to the
Net Assets of Revenues, of Cash Flows Finanend
cpenses amb Staeements
Clianges in
Net Assets
Summary Detail

The Satement of Net Assets smchides afl of the Company's assets and Habilities and provides mformaton about the nature
and amounts of ivestnents to resources {assets) amd the obligatons o Company creditors (Habilides). It abso provides the
Dbasis for evaluating the capral structure of the Company amd assessig the Hguidiey and fsancd Bexibiliee of dhe Comyguy:

All of the current year's revenes and expenses are aceounted for in the Sttement of Revenues, Expenses and Changes
Nt Assess. This
detersime whether the Company has successfully recovered all of ks costs througl s water rates and other changes, has
carned a profit, and has mamtamed eredic wortliness,

tatenent smeasures the success of the Company’s operations over the past year and can be used o

e tinal required fmanend saatement 1s the Scatenene of Cash Flows, The prisitey parpose of this statement 1 o provide
information about the Company’s cash receipss, cash payments, ad wer changes in cash resulting foom operations, wyesting, and
tisancing actvities and provides inforsumnon on the sonrces and wses of cash and the ehanges m cash babances durmg the year,

FINANCIAL HIGHLIGHTS
* Jota] Assers increased by $21,097.294 or 31%, from $673,390,102 1 2002 to S6U4.687.396 m 2003, due 1o micreases
it Utility Plant that were Hnanced from cash generated from operaons, conrributons i aid of construcaon, and
draws from the Depreantion Fand and the Infrastructure Replacement Reserve,

* Operatng Revenues decreased by SI8LE88 or 0.5%, from §98,172,031 o $97,687,143.due to decreased residential

and commerctal water saks.

o Operaung Expenses mereased by $3.237.863 or 4.9% from 863,742,934 1o $68,980.817. due to mereases it
Operation and Maintenanece

ixpenses. Depreciation Expense, and Loss from Disposition of Assets,

7 or 10,24 from $4.596.329 to $4,12;
uncollectible damange clasms expenses were offset by low merest rate yields on investients.,

Net Non-Operaung Expenses decreased by $470, Deercased

* Net Income before distributions and cotributons decreased by $3.252,214 or 11.7%, from $27.832.748 10
4,580,534 due 1o decreased Sale of Wieer and Ieerest bncome and increased Operaung E:

penses.

» Dividends Paid and Payable decreased by 860,792 or 3%, from §12,379,623 10 S12.318.831,

STATEMENT OF NET ASSETS

Total Net Assets increased by 823,311,117 in 2003 (see Figure A-2). The argest poruon of Net Assets 15 Utiliey Plant. which
increased by $42,340.839 m 2003 chrongh capied fmproverients, The capaead improvements were finded by cash genesied
from operanons, denws from the Deprecuation Fund and the Infrastructure Replacement Reserve, and by Coneribuzons m
Al of Construction from developers, customers and yovernmentad agencies. Noncurrent Assets, excluding Utility Plane,
decreased by $17,162.658 «due to the drws from the Depreciation Fund and the Infrastruceure Replacement Reserve
were no Jdeposits to the fnfrstructure Replwcement Reserve during 2003, Debe decreased by $4,637.779 prunarily
principd pavments on the Serres 2000 and 2001 Bomds made durigg the year, No bond primcipal paymenss were due on the
Series 2000 Botd Issue nr 2000, 2001 and 2002, The tirst prineipal pavment for the Series 2000 Boinds was 1 November

There

due w




2603, Long-term debe s discussed in more deail i the seenion ritled Capiral Assets ad 1ebt Adminizeration.

FIGURE A-2
Condensed Statement of Net Assets

. B B o020 Ditlveense Pereent
Current assets $ 22549969 $ 20749977 § (4,199,808}
Noncwrrent assets 41,436,743 38,500,480 (17,043,737}
Unility plaut 630,680,084 584,339,845 42,340,839
Toal wssees 094,087,396 673,390,102 21,097,2H
Current liabitities 23,650,861 23.225.211 425650
Long-tenn Habilities 130,285,218 133.124.691 {4.839,473)
Toual et assets $ 340,751,317 5 515,240,200 $2531L.U7

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

Operatig Revetues decreased by SH84.388 in 2003 (see Figure A-3) despite & rate meredse of 3.5% eftectve January 1,
2003, Water sales decreased by 2.159.7 million gallons 1w 2003, This is cymvalent w approxumately nventy days of biflable
consmption. The decrease operating revenmies 35 due to Jeereased residential and commereit water sales during the

sumisier months, Ramfall was nearly owice as igh as normal Jurinis May through Scptember 2003 swhen sicre sed water

usage for wrigation usually occuss.

Operatsng Expenses e sed by §3.237.863 due to mereases 81 Operation and Mamgenance Expenses, Depreciation

4T due o

ixpense. and Loss from Disposuion of Assets. Operation aid Mastesance Lxpenses micreased by $1.70:
ereased witter-relaed main break costs. higher power cases from mereased dectric rares, additionl maeenance 1
recently acquitred water systems. and implementaton costs for the new Finanoal Informaton System. Deprectation

Expense mereased by $982.292 due to additions to Utility Plant m Service durimg the vear. Loss from Disposiion of

Assess wcreased by S634.303 due w0 wite-off of assers no lomger i serviee,

Net non-operatilg expenses (non-operating expenses less non-operanng income) decreased by $47.537. Non-operitiny

expenses decreased due to Jower uncollectible dange claims expensust however, this was offser by low mierest rate vields on

vestmients, wiite-off of prelimuiary cogiecring expeises for cancelled projects, lower than anticypated capitalized ingerest,

Yower reneal income due to cancelled feases, and write-down of comperaal accomns revesable.

{ncome before disteiburions and conributions decressed by $3,252.214. The formula for compunitig the dividemd is estab-
lishied a5 a covenant m the Series 1992 Bomd Resolutton, The dividend is cabaulated us sixey percent of net ncome after

deducting bond principal payments annd certam ather items, Dividends Paid and Payable decreased by S60.792 or 5%, from
$12.379.0623 to 512318831, due o the lower netincome sl excluston of higher prinapal paynents made during the year.

Contributions i Aid of Cotistruction are composed of: pipeline contributions from developers for water main extetisions

and from governmental agencies for water mats relocations; service mstallation fiees from CustonIers: APPOTHONICHT warrant
foes and tappmg fees from CHstOIers (@ extend water service mto unserved residence: - and system slevelopmient charges

from customers for graweb-reled xpasion. The level of caputal contributions vastes from year-to-year and s affected by

ceonomic eyeles, These types o projects are fully funded or nearly-fully finned by outside entities m advance af construc-

fion, Grang and Contributons in Aid of Constrictiol are not a part of et meonw eligible tor distribution a3 a dividend,

FIGURE A-3
Condensed Statement of Revenues, Expenses and Changes m Net Assets

. e 2003 2042 Didterence | Percent
Operating revenue 5§ 97,687,143 § u8.172.031 S (484.888) {0.5%5)
Qperating expesises 68,980.817 65.742.954 3,237.863 4.49%
Net operatilig reveiie 28706.326 32429077 {3,722.751) {11.5%)
Net non-operaung expenses 4,423,792 4.596,320 H70.337)
tucome hefore distributions
amd comribunions 24380334 27.832,748 (3.252.214) [IN:E]
Dividends paid and pavable (12.318.831) {12.379.623) (60.792)
Distribiused property - (879.564) {879.504}
Contrilwions uand of copstruction 16,646,769 (3.397.355 {20495
Incredse s et assets 31,220,330 {5.709.213) {18.3%0)
Net assets, begmnny of vear 484,019,870 31,220,330 6.54%
Net assets, end of year $515.240200 S23S5ULWT 5.0

STATEMENT OF CASH FLOWS

Cash from Operating Acavities decreased by $1.331410 gsee Figure A-4) due to increased operanmyg expenses and

mventories s decreased operanig Tevenavs and misceltancous recewvables, Cash from Capttal and Relaged Financing

Activities decreased by $1.886,330 due w0 decreased conributions m aid of construction amd acquisition and construction ¢
utiliey plant. Cash from Iovesting Activities decreased by S1A03,157 due to reduced interest wiconte, The net change m cash
471) and was consistent with Matlagement’s expectanons.

and remposary investnnts was (82,746



FIGURE A-4
Condensed Statement of Cash Flows

: . ues 212 Difference Percent
Cash from operaning ACTuvies 548,820,480 $30,137.896 s (1.331.410) {274
Cash from capiral and relaeed

financing acuviies (69.292.281) {67.403.951) {1.886,330}

Cash from tivesting Acuvities 17.718.824 19,121 981 (1.403.157)

Change i cash and temporary

Yveshments 2746971} (4 GI0RITY (246,693
Cash and temporary mvestinents.

beginmig of vear 6,627.144 4,753,218 1873920 394

Cash and remporary SBvesgmenes.
end of year S 3880173 § 6,627,144

‘‘‘‘‘‘‘‘‘‘ [ S ;.\w\m_,,.tac.:fz:
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CAPITAL ASSETS

The Company uses a bve-year Capiral Improvesenss Program (CIP) that is updased annualiy, Development of the CIP i
Dasedd on the Cotnpiny’s currenst factlities phan and recommendations from the apmd spection of facitizies, The CHF abso

identifies anticipated capital expenditires for 4 cotal of 20 vears, The Company’s currene Facilities plan covers the years from
2002 through 2021, The Compatty expects 10 invest $327.248,234 in capital improvements dnring 2004-2008. The key
capical projects for 2004 are: construction of an addigional treatment Darricr, renesval of buried ifrastructre, Fofvationt

af water treamene plant fcilities, improvenents 1o starage il boosted pressure systems, investments i information

technology architectire, and rasmision and distribution sysgem gmprovemens.

DEBT ADMINISTRATION

At December 31,2003, the Company fad $77.5 10000 privapal ovtstanding for the Series 2000 Honds and $51,230,000
princspal outstanding for the Series 2001 Bonds, fur a total of $12 740,000, The aggregute nee debe service for 2003
meressed due to the cotumenceent of hond prncipal payinenes for the Series 2000 Botds amd an mere sed botd pratcipal
payaent for the Senes 2001 Bonds. As shown m Figure A-3. the debt sepvice coverage of 2.77 tises i 2003 15 favorable o
1he staory and botd resolunan lisuis of 1.3 tmes. The Series 2000 Bonds are msured and carry an AAA mung from
Moods's and an AAA vty from Standard & Poor’s, The Sertes 2001 Bonds ane not insured and carry an AAY ratiyg from
Pars, The Company's debe ranng 15 amoig the very highest i the United

Moody's and an Ad rassg Fom Standand &
Seates for water pality revenue bonls. No additonad borrowing s contemplated by management for 2004,

FIGUREA-S
Pebt Service Coverage

24103 2002 Ditference Pescent

Tncome available for debr service $ 30,588,609 S 33184600 § {2.395.991) (8.3%%)
Cuerent aggreyte net debt Service § 10971400 § 9951400 $ 1020000 10,34

s . 2.79 333 sy (629

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

Water sales wr 2004 are pot expected (O MCReBE over the 2003 Bindget due o laggmy {ocat and nancasd cconomic comdi-
tions. Operapon aind MANLEIINCE CXPenses m 2004 are budgered to werease by $2.151.500 or 4.4 from the 2003 Budger
(o address wereased emplogee Libor and henetits, electric power, fabiliey msurace, and water trearment chenucals expenses.
\Water rates will be mcreased for retail water service by 4.9% for water service on and after January 1.2004. Approximately
1,4 of the Water Fate ICTIOASE Was needed to replace the decreased investment income due o record low futerest qates

Wiater rates will be increased for wholusale water service by 10,6% cifeenve May 1, 2004, This 15 the furst mereasean whole-

sale water rares smee 1999,

Managenent believes that the 2004 Budser adequately addresses all revenue requiremients, pending staable econonue condi-
o atid normal weather camditons. It ghe water sales continue @0 decrease 0 204, Management believes that an abdicon-
al interiny ncrease it Water rates may be neaded to offict reduced sales, Duriti the fourth quarser of 2003, Mattgement
gz & Lo Cost reducrion mitiive, Wrgenng three areas to readuve custs by §2 000,00t i 2004 Pepreciation Expense.
Opeeations sl Masrenance Non-Labor Expense, aiid Opertions and Maintenance Labor Expense. A key clement of the
cast seduction mitiative wis carly retirement incestive prograt. Managemens believes it it wilk be able o achieve the
ibility m responnding o futire financial challenyges while connnumg o be

plamed cose reductions and provide additional ey
2 high quality sepvice provider that s foctsed on enstomer sasfaction and provide a quality of work life far our employees.

CONTACTING THE COMPANY’S FINANCIAL MANAGEMENT

“Fhis Huznaal repott s designed to provide our cuizens. ratepayers. customers. creditors and stockhalder with a general
averview of the Company’s fmances and to show the Company’s acconntability for the money i receives. T vou have quus-
tions ahowt chis sepore ar need addicional tiranciad informaton, conact the Treasurer’s Office at Lowsville Water Company.
550 Souch Thid Street, Louisville, KY. 46202
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CONSOLIDATED STATEMENTS OF NET ASSETS

Decemnber 31, 2003 and 2002

Current assets

Casly and temporyy mvestrients S 3880173
Acconnts recewable, net of aflowance:

Water 3,792,198
Sewer {conera) 6,573,132
Other G714

Contracts receivable, current porton 135882
Materials and supplies 5.048.543
Boud Service Acconnt ~ Series 2001 458,514
Bond Scrvice Accoui — Series 2000 483,571
KTWI Debt Discharge Fund 311,789
Prepaid expenses 670,605

Accrued interest recevable

Total current assets i 22549909

20412

5 6062704

4.00(1.283
5.652,228
2,909,623
118.921
4280110
6HLTRG
445,513
1,367.161
630,881
T

26,749,777

Noncurrent assets

Non-utility property 104,581
Costracts receivable 3,222,550
Bond Reserve Acconut 3.059.858
Depreciation Fund 25,162,372
Infrastructure Replicement Reserve Fumd 216,010
Apportionment Warrang Reserve 206,367
System Development Charge Resery 2RTLE2Y
US. Treasury State and Locad Government Fuesd 1.640,143
Bullicr Counry Water Reserve S04.670
Shepherdsville Water Reserve 171725
Retsrement phin past service costs, et 1364943
Unamortzed debt disconnt and expense 971,381
Prelimmary engmeering charges 974006
Other deferred changes §1418
__ Uiliry plang, net e 3 o i} 630680684
“foral noncurrent assets T 672137427

103,121
3.568.122
3059458

30674429
3453412
0817
324863
1640.143
234041
1778.344
1001692
116,235
190,903
308,339.845

T 646,840,325

“Total assets 3 694,687,390

§ 673,590,102

LIABILITHS
Current lisbilities
Accounts payable
Sewer collections {contra)
Customer advanees. currenty refindible

Customer deposits

“Tax collecnions payvable

Bonds and notes payable, current porgion
Accrued mterest payable

Dividend pavable

Contracts payable, retannge percentage
Accrued payroll

Acered vacavon aid sick leave

Insuranige resery

tond currene Habilities

Fong-term labilities
Customer advances for construction

“Total long-term liabilities

otal Habilities

S [ E—
& 1,120.200 § 1670523
7.346,619 0,263,040
2327t 34812
3420039 2340174
245962 234.680
6,161 489 3.719.208
424807 937.660

- 357.886

934519 1.755.267
273938 -
2,373.673 2,492,786
B2 EEEIVATER
CTanesesel 2320530
6625218 6.384.691
123660000 128.740,000
130285218 135,124,691
153,936,079 138,349,902

oI ASSETS
bwvested i capitad assets, net of relazed debr
Restricted, expendable
Unrestricted

“foral aet assets

S500.859,195
33991648
3900474

$ 540,751,317

453,880,577
52,37.493
8522.130

$ 515,240,200

23
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CONSOLIDATED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

Years etided December 31, 2003 and 2602

Operating revennes

Operating expeises

i3

RN TALE

12

$ 98,172,033

Operation aikd mamtenanee expenses S4U76,070 42,367,923
Deprechanon 13,335.467 14.333.175
Amornzon (39,283 (133.938)
“Faxes and water service provided in liew of tases 7.084,209 8,165,703
Lo trom sale i sabvage of retired assets R oo dA2435 7004
" Total operatmg expenses . X A - 2 =65
Net opertisg revenue . . 28,700,320 32,429,077
Non-operating inconie {expense)
Interest mcome 1,231,207 1.850,024
Othier expetise (154,798} {744,066
m
Clmerestexpense E— - _— _Gan2en o (732287
TNt Bon-Opersting eXpae e INCA e 2 R
Income before distributions and contributions 24,580,534

Distributed property
Dividends paid and payable
Conributions m aid of construction

13,249,

(879.364)
(12,379,623)
16,646.769

Increase m net assers

Net assets, begmng of year

25.511.417

240,200

315

31,220,330

D19.870

Net assets, end of year

§ 540,731,317

$ 513,240,200

CONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended December 31, 2003 and 2002

Cash flows from operating activities

Cash received from customers §91,151.501 S YL041,237
Cash paid to suppliers and others {15.307.681} (11,831.198)
ash paid to employees for services L B o 27017394 (8052143
Net eash from operating acuvities 48,826.486 50,157,890
Cash flows from capital and related finanving acHvites
Acquisition amsd copstruction of utility plant (604138103 {62,703,948)
Debt issued - 450,000
Contribugons m aid of comstruction 13,249,414 16,646,769
Castomer advatices for construciion 413061 787,018
Refinds of customer advanges for construcsion (184075} {128.850)
Prefiminary engineering charges 172,139 H06.038
Pruseipal paid (4.637.77% {4,828.234)
futerest paid {5.215.054) {3.670,176)
Dividends paid {12.676.717) (12,498.831)
Nan-yrility property, reduction . R 540263
Net cash from capital and relared finanog activioes (69,290.281) {67.405.951)
Cashi lows front investng activities
Reserved fimds 15.872.289 13,319,148
Restricted finds 973350 2751792
Contraces G08.611 1118522
Contracss, retamnage pereenbige {#20.748) 566,793
[ugerest recewed 1,239.914 2.109.792
| Other now-operming eXPENSE e e (134798) o TH066)
Net cash from investlg scrivities 17.718.824 19,125,984

Net change m cash and remporary Hvestmens

$ (2746.971)

6,627,144

3 1.873.926

4733218

Cash and semporary uvesuments, begnmne of year

S 3.480,173

$ 6,027.144

25
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Years ended December 31,2003 and 2002

Reconcitiation of net aperating revenue

to net cash provided by operating activitics
Net aperanng evenne 3 28,706,326
Adjusements to reconcile pet operatiing revenie
o et cash from operting acuvitics:

Deprecranon 16.718.211
Antortzagon (39,283}
Amaostizacon of retremenit plan Past service costs 213,408
Lass from sale and salvage of reared asses 142,354

(Increasc) ddecrease i cash due to chatges i assets ausd Habilities
Acconnts receivable 1.289.002
Materals and snpplies {768,433
Prepaid expenses (13,724
Other deferred charges 109,485
Accounts payable (350,323
Aceounts payable, sewer collections 1.081.379
Cusromer depasits 1079803
Tax collections payable 15,282
Accrued vacanon and sick Jeave 119,113
Acerued payroll 275938
fnsnrance sesEIve BTy

ol adjustinents

20,120,160

Net cash from operanng activiges 548826486

o 2002

5 32420077

15,780,272
{133,934)
213401
FH04Y

A7R.60%
603,485
69.971
693,068
637.613
(776484
(232,230)
€42.357)
94,018
{292,510)
““““ {56,108)
17,728,819

S 50157896

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

Description of the Buspess: Lowsville Water Company (Company™} 183 provider of water and related serviees o resi-
dential, commercial, mdustrial, tire and wholesale consumers in Jefferson. Pullite and Ohdbans Counties. The Campany 8
wholly owned by the Ciey of Louisvilie and therctore follaws Governmental Accounting Standands.

Bawis_of Presentagion: The accompanyig consolidsted financial statemenes have 7?.:Er.__.:.ﬁ::;nn::_;:nn :.::
acconnting principles wenerally accepeed in che Unieed States of Americd as prescribud by the Governmental Accounting
Seandards Buard (GASB). The consolidated finangial statements wchade the accounts of T ouisville Water Company amt
Gashien Uilicies Gee Note 12) and have been prepured on the acerual basis of accounting, Under the acernal basis of
ACCONNUITIE, TCVEIies are secoguized when carned and expenses are reconded when an obligation has been meurred. The
Company reposts a3 Business Tepe Acuvity (BTA). BTAs are those acuvities that are tinanced in whole ar m part by fees

changed to externdd parties far goods and services.
The Company classities resourees for accounting md FEPOSLNE PUFPOsEs WO the folloawing BEE asset CategaTies:

+ Invested in capital assets, net of retated debrs Capral assets, sies of sccunlaed depreciation and outstanding princi-
pal balances of debt suribanable to the acquisition, constriction o wnprovement of those assets.
o Restricted:
Nowexpenduble- Net assets subjected o externally imposed supuladions that they be maintuned permanently by the
Company.
Expemdable- Net assets whose use by the Company is subjece 10 externally tmposed spulacions thar can be fulfilled by
actions of the Company purstant to those stpulatiass or that expire by the passage of e
« Unrestricted: Net assets whose use Ty the Company 1 not subject to externally waposed stipalioons. Unrestricted net
assets may be desipnared for specitic purposes by acuion of management or e Boand of Water Works or may otherwise

e finvired by contracial agreeses with uutside parties.

Muthad of Avcounting: The Compaty s accounang policies conform to accoutiting princples generadly accepred in the
United States of Amurica for water wrilities. Although the Campany s uot subject to regulation, the accowts e mamtined

with the uniform system of accounts prescribed by the Nanomal Assoctation of Regulory Utility

m accondane
Commussioners, except wigh respect to the treatment of guns and Josses from the retirement or disposicion of fixed assets.
The Cotpany rCognizes gl of Toss. inclding cost of removal, upon the retirement ot disposstion of fixed assets racher
than the trasker of cose to accumutated deprecianon, as provided bv she Nasona Associanon of Regulory Urility

Conusissioneys.
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3 33 e Consolidaced Finangial Starenents; The preparation of consolidated tanned statements i conforamy

with accounting principles generally aceepred in the United States of Americs requires management to make estinates aod
assumptions it affect the reported amounts of assews and Habilides and disclosure of condngeene assets and Habilities ac dhe
date of the consolidated fiancial statements and the reported amounts of revenues and expenses during the reporung
pertod. Actial resules could differ from those estiniees.

v plane s stated ¢ case of acquisition ar conserction, incuding certain wdirect costs. The Company

Utility Plane; Udli
applies the strught-line method of deprecianon to the esumated wseful fives of the various classes of depreciable properey.

“Fhe estmated wseful fives of some signiticanc asset categorios are as follows:

Buildings 30t 1O years
Pipelines 65 to 100 years
Fire hydrants 50 years
Services 40 years
Meters 15 years
Equipment 5o 10 years
Trucks and autos 3 vears

Deprecnaon expense for 2003 was $16.718.211 of which 31,182,744 was alfocated w0 other operating expenses.

BDeprecaanon expense for 2002 was $13.786,272 of which 81,227,697 was alfocated to other operating expenses.

folfows the pracace of capializyg mterest during construction on the capinal projects

Capralized {nterest; The Company
paid with the proceeds of bond issues, fnterest m the amount of $1,358,720 and 51,034,894 was capialized durmy 2003

and 2002, respecuvedy.

Revenue: Revenuie s recognized in che period in which billings are rendered to consumers. The Company does not acerue

revenue for water delivered bue not billed.

Allowance for Doubtfil Accounts: The allowance for doubtful accounts 15 established based on historical collecnion expe-

rience and 4 review of the corrent sttus of existung recewables,

mwentories are stared it the lower of average cost or market,

Materials and Supplies; Marerials and suppli

5
ments purchased with a maturey of three months or less to be temporary mvestiments.

atements_of Cash Flows: For purposes of the starements of cash lows, the Company considers all highly liquid iovest-

cumlated vacation and sick feave are recordedd as lisbilities
73,673 ar December 31,2003, and

s vested wnd ac

ey ton jnd
m the consolidated hrancal statements. Acerued vacatton and sick |

$§2,492,786 at December 31,2002,

ve was 82,

Customer Beposits: fn 2002, the Company acquired Goshen Utilities, which reqinred a securiey deposit for new customer
accottns, The Company retained the policy for the Goshen custotuers and pays 625 mterest on all deposits held for one vear.
Tordd securiy deposts at December 31,2003 and 2002 were $102.631 and $167.895, respectively, Customer deposits are

meluded as current lubilities on the statement of pet asets,

Customer Advimees for Construetion: The Company requires customers to mike a deposit for the cost of construction of

pipelines and spectal services, Advances are refindable. within certam tme limits up to twenty years. umder the terms of the

VATIOUS CONERICES.

The amount

The enstonier advanee accounts retlect the liability for probable refunds of these construcnon advance

estimated to be payable within the nest fiscal vear is shown as a current lability. Ouce the refund period s expired. any

balaney 1s sransterred o et assets as @ conribution in aid of canstruction,

Investiments are reparted at fair value with gains and fosses meluded in the statements of revenaes,

lnyestment riti

expenses amd changes in ner assets. Gams or fosses on dispositions are sdeternmned using the specitic identification method.

Union_Employees; The Company has numerous emplovees who are covered by a collective bargaming agreement., At
December 31, 2003, 45% of the Company’s employees were covered by o colfective hargaiming agreement. The exssting

agreement was restegotiated in 2001 and expires on January 31, 2006,

v of Lowsville, s exempt from taxation by federal, state and local

“Haxes: The Company, by virtue of its ownership by the
g authorsies. However, the Company s liable for certin other taxes and provides water and fire services m licu of

es t the City of Lomsville, Tax expense, which ieludes water amd tire services m ien of taxes for December 31, 2003

and 2602, was $7.984,200 usid §8,165,765. respectively:

T

ion; Certun reclassitications have been made o the 2002 consolidated financrd starements to conform to the

sifications used in 2003,

NOTE 2 - 2001 BOND ISSUE RESOLUTION FUNDS

Bond Rese
the highest future antual maximum aggregaee net boind serviee of $6,119,715 o be paid in 2014 The fund is to be used w0

ve Accoune: The Master Bond Resolution requires that a bond reserve account be established ar one-half of
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pay manurg ponds and Foterest  the eve fands m the Bond Service Accountare ot sufficient. Otherwise. funds may
aat be withdrawn unit the bond issue 18 paid in il However, e come edrtied on vesanents may pe gansferred o the
Bomd Service Accounr, The reserve s imvested i UL S Tressury Botnds asd is shown at i value.

Depreciaton Furd: The Master Bond Resolnaon reguiines e Company w make monchly deposits of an amount equal o
aue-twelfeh of a amount not Jess than the anm deprecanon clarges o 3 deprecition fund, The batance mahides wies-
est mcome eantted and the gan o1t sale of property and is avaifable o fussd capual improvenments € che water systenn The

fuand s mvestod i3 money arket accoutn, tixed meome obliganons, ad a sweep account, which are stated ac fair value,

“This fund and the fanding FOQUITCINETILS ATE also mchnied in the 2000 bomd issue (see Nowe 3.

infrastruciure Replacement Weserve Fund; The Master Bond Resolugon was revised o provide for the ereaton and

funding m 1993 of the Infrastracture Rephacoment Reserve Faad o support the wfratructure mam replacement amd
relbilination projects. Bundgeted finding was §2.625.,000 and $2,520.000 for 2003 and 2002, respeetiv by There wete o
deposits to the fend 30 2003, The balance at December 31 s stated 4t fuir wahie and represens the semaimng fiands and

saerest earned on moes pvested i1 3 sweep accomit,

U, 5, Treasury State and 1 veal Guvernient Lusid The Series 2 Note Reserve wib established i the amount of

21 A40A00 pursians 1o the Master Bond esaluion. The nate was paid in August 1993 and the reserve AMOULE Was TS
ferred 1o the Company annd was deposited in the ULS, Treasry State amd Loc ! Goversiment Fund, The exeess funds from
he 2001 Bomd Refunding wer deposited i1 this Fund. The fund is imvested s US Treasery Lrotuds and s showr at fair

afue.

Rond Servige Acconnts Exceptto (he extene thit the 1meeTest and priveipal are o be paid from other available sources, the

Bond Servies Ot

Company 15 yeguited B depost sttty e the Trustees Hond Service Accouit, onie-sixth of the umount of the pest sue-
ceeding mrerest payment ot the 2001 Bonds cutstanding amnd one-twelfth of the nest matrsis prinapsd of those bonds.

“The acconnt 15 invested in @ money i et fimd and commercial paper. which are stated a fair vatwe.

NOTE 3 - 2000 BOND 1SSUE RESOLUTION FUNDS

Rand Reserve Account: The resolunion authorzig the Bond Issue of 2000 requires chat a bond reserve gecomt be estal-
Fished ae ong-half of the laighest future ol maxnmunt aggrepate it bond service, As an dlernaive, the Resolution pro-
vides for deposit of agh wsHranee policy, surety pond or other comparable sectiriy mta tie Russerve Account s smount
sufficiont 1o et the Drand peserve reguitement. The Company nuuntans an Helrnes policy o meet this requirement. The
fupd s to be tsed to pay smaturiig Bomds and interest in the cvent funds i the Bond Service Acconne are tot sufficsent.

Depreciation Fund: The Series 60 Dond Resohmon amhorme the Band bsue of 2000 requises the Compaiy

1o mamtam the depreciaon fatd in the same manner 4 P.;::.n; for the 2001 serws {refunding 1992) bomd lssne
Note 2).

Bomd Service Account; Per dhe eries 2000 Bond Resulunion, except to the extent thar the mierest and prmerpal are to

b paid from other available saurces. the Compaiy 1> reguired to deposit muonchly, meo dhe Trustees Bommd Service Account,
one-sixtly of the amoti of the next succeeding mrerest payment on te 200 Bonds vugstanding ud Qg with the

welith mongh preceding ¢he first masuriry of awy honds) ote-twelfth of the next auunig prmeipal of those bonds. The

sccount 15 wvested peinuarily m U S Treasury Notes and commerctal paper. whicl are stated ar fair value.

Qperanon Yumd: Per ye Serses 2060 Bosnd Resolunon, cach wonth chie Company shall. after making required payments @
e Bomd Service Account. the Bond Reserve Accorit. and ghe Deprecuanon Fund, withdraw from the Revenue Fund and
deposic with 4 Depository 10 the name of die Company the credit of the Operanon Fund the balance roammmg M he

wnd. The fund is meluded i cash and emporsry IBVesTments.

Revenue

Rebute Fand: The jLehate Fond i created by the Series 2000 Bond Resolution, Mouies n«n&,n»—.c.sn?nr.;n I::fr.,:
De free trons the lien of the Resoluion, Paymenes siuall be made by the Roand sd the Compay witliin 13 days followmg
cachl fve-year computanon penod far the caleulanion of excess rebateable arbitrage under e Cade. The Board and the
Company have covernted to relate excess AT 10 the Umted Sutes 1 accoriance with hw There were no deposits

required fo be made to this fund during 2002 or 2003,

NOTE 4 - EXTENSION OF WATER SERVICE IN JEFFERSON COUNTY
“Phe Company 3 implementing 3 plan 1o extend WILeT seTViEC 10 unserved residences in Jefferson County. The planned
extension of watet service will eost approximately 554 million and will be funded by 2 combimgon of customer, goveri=

mene, and Company famds, surmmartzed as follow

Appor! wat Warraar Reserve; Monies from the County atnd from pew Custommers 1 fhe eXtensIon ared are

;2,3:& i the Apportionnient \Warrant Reserve account. Now customers i the eXTCSION ATCd MUST Py an “appor-

ponmens wargang” fee. o supplement these customer mones, Jetferson County ade commtnnents o fund i total of

$6 withion of the cost of the water seTvice ERIRTSI PROjeCt thrangh 2003, Dishucsements from this accoung G only

e used o pay for the cost of constriction of water main extenstons i the dessanated arca. The accouunt uwested i

4 sweep Accouun, which is stared ar fair vahue,
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A System Development Clurge Reserve Ias been established to timance
growth-related expansion i the apPOTHOBRICHT WATTIIE CNICHSION ares and bs assessed for new service coptections
other than muial conneenons. The collections are deposited to the System Development Change Reserve avcount and
disbursements from this account can only be used to pay for growth-relasted expansion. The account is invested in 4
sweep account. which 15 stueed ar fair value.

Company Monies: The Company has budgeted a total of $17 million of Company funds to pay for the ransmission
compontent, or “backbone grid”, of the extension program.

NOTE 5 - CASH AND INVESTMENTS

At December 31, 2003 amd 2002, the carryitne valie of the Company’s cash amd temporary investients was $3 30,173 and
$6,627, 144, respectively, The bank balance, including tomporary mvestments, was $3.462,651 atnd $6,470.215, respectively,
which were collaterilized by US. Govermnent Agency securities.

The Company’s wvestments, nchuding certiticates of deposit, as of December 31,2003 and 2002, are elassitied as to cradit
risk by the three categorivs described below:

Cutegory 1

Insured or registered. with securities held by the Company or s agent m the

Mpany’s maune.

Cangary 2:

Uninsured or unregistered, with securitics held by the counterparty’s trust departmient of agent i the Company’s tame.

Category 3

Uninsured and anregaseered, with securities held by the connterparty, or by its trust deparunent or agency. but not m the
Company's name.

Al of the Company's mvestments are classitied as Category 1 ar December 31,2003 and 2002,

“Fhe differenices between cost and fair valee are ot macerial. The fair value of invesoment securities at December 31, 2003

ard 2002, are as tollows:

o . e 20043 2002
U8, Government obligsnons $ 20,700,001 $ 17.659.769
Certiticates of deposic 100.000 HO.000
Money market mvestinenits 8394112 30,701,533

__ Repurchase agreements 0,797,535 4,376,191

§ 35,991,648

At December 31, 2003 and 2002, no mvestnent securities were pledged.

NOTE 6 - UTILITY PLANT, NET

“The following is a schedule of utility plane for the yeas ended December 31, 2003

Ty

Halance

Additives

Ruduetions

Eading
Balsnvee

Capiral assets not being depreciacey

Lamd S5 3.689.588 S 2068420 s (150,094 S 5808420
_ Construcnion in progress 47.293 394 61.136438 (44.573.802) 63,854,050
“Total capueal assets not benys depreciared 32980982 61,405,384 (44.723.896) 69.662.470
Orhier capieal assets:
Buildings 68544116 2.181.810 {1,179.664) 64.546.266
Machinery and equipment 32058079 LOH045 (1.739.334) 32262790
Infrastructure 644,297,412 41,643,260 (11.446.783) 674,493,589

“foral other capatal assets ae historical cost T44.899.607

Fess accumthaged depreciation for:

45,7691 15

T76.302.945

Buildings $ {26,259,146) $ (1A09119) $ L1297 $ (26.5357.208)
Machinery and equipment {19.084.110) {3.091.861) 1681670 (20.491.307)
nfastruciure (164.197.182) (12,217.231) 8,178,257 (168,236,156}
Torat accumulaed deprectiion 209.540.744) (16.718.211) 10,974,224 {215.284.731)
OQther capieal assets, net 533.358.863 290504904 (3.391.553) 501,018.214
Capual assets, net § 588.330.8:45 $ 90,456,288 S (48,113,449 $ 630.680.684




The followmg 15 2 schedule of wrility plant for the year ended December 31, 2002

Bemumg Ending
Babanee Addiions  Redoecseus - Bufance
Capaal assets nor ety deprectitedd
Land § A0 s 357480 $ - $  3.689.388
CoBstrucaon 1 progress 49.682.614 66,872,227 {69.263,447) 47.291.394
“Fotal capieal assers not being depreciaced 35.014.716 67.229713 {69.263.447) 52980482
Other capital assets:
Building 67.630.397 399,144 {2.485.423) 68344116
Machinery and eqspment 30,932,050 307817 {1.801,788) 320538.079
Infrastricrure 386,282,019 59,840,561 {1.825,108) 644297412
“fotal other capital assets at historical cost 084,844,466 66,257,522 (6,202,381} 744,899,607
Less accumulared depreciation for:
Buildings (264640555 (1.032.369) 1,256,928 (26.259.446)
Machinery and equipment (18,448,620} (2492810} 1,436,714 {19.084,116)
Infrastructure (151,985,412) {12,635.093) 423,623 (164,197,182}
Toeal accumulated depreciation (196,897,137} {15.781.272) 3,136,665 (209.540.744)
Onher capital assets, et 487,947,329 51,477,250 (3.063.716) 535,354,803

Capizal assets, net

$ 542,902,043

$ 117,706,963 $ (72.329,163)

NOTE 7 - LONG-TERM LIABILITIES

Long-term Habilities at December 31, 2003, are summarized as follows:

Ruductsons

Eandling
Baduiee

Cuorrent
LPartion

Noneurrent
Porsron

$ 4637779
184,075

S 129,821,489
6,048,489

$ 0,161 489
23271

$ 123,660,000
6,625.218

Aulditions

Bonds payable $ 134,439,268 s -
Customer advances for constricnion 6,419,503 413061
Torad loug-term liabilities $ 140,878,771 § 413,061

S 4821 854

$ 136,469,978

$ 6,184,760

$ 130,285,218

Vong-term labilities at December 31,2002, are summarized as follows:

Begnuing Ending Current Noueugrent
Babanee Additions Reductiony Babusew Portion Purtion

Botnds payable $ 138,797,502 § 490860 S 1.828.234 § 1344592068 § 5.719.208 $ 128,740,000

Customer advanices for construcuon 6,001,335 787,018 428,850 6,419,503 .812 6,384,691

‘Toral long-term Habilities $ 144,858,837 §1.277.018 $5,257.084 $ 140,878,771 $ 5.754.080 $ 135,124,691

as
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Bonds and notes payable at December 31, 2003 amd 2002 coist of the following:

e e -~ L N— el
Water Systept Reventie Torrds, 200D rax eXempr, WRErest ptes
raging from 3.0% to 3 S, with maturities from 2003 tyrough 2023 s 77.510.000 S 78,500,000
Water System Reventie Bomds, 2001 i cXeMPT, HILRSE TR of
1.0% to .73 with marurities trom 2001 through 2014 31,230,000 34,723,000
Rentucky bnlnastrucmre Awthority Asshtanee Agreement, erest
rates mangng from 3.25% 1o 5,750 with tinal matosity i 2008 3U0,003(A) 163.106{A)

Kentucky Infrastructare Authorsey Deferred Loati. mterest Tt of

7,02 with ntaeurity 1 2008 175.888(A)
Kenmcky hifrasiruciire Awthority Note, iterest Tes rulgiig

from 4.23% to 5.73% with principal and interest paid serti-antnlly

Gowm 2001 chrough 2008 86.398(A} 103,.27HA)
GMAL Bords acgpmsed fow Shepherdsville systemt acquusition.

snterest rage of 3.875% with princspal and ineerest paid sem-annualy

with macurity 1 2006 133.000(A) 205 ,B00A)

GMAC Buonds acquitred from Shepherdsvitle system acqusition.
terest mate of 3.0% with pruscipal and interest paid semt-antually

\with mataerey i 2009

ey 285, 000(A)

29 821480 134,459,268
5,719,208

$ 123 LO00W S 128,740,000

§ o5 COTTEHE POTOAN . 6,161,489

All bonds are subject to opuional redempion provisions.

The Waer System Revenue Bond resolions congin 4 gt covenant requiring that she schedule of rates amd charges. and the
Futyre adjustuients e Wateh

rules and regulanons for water seEviees will not be revised so a3 w0 rostlt ity 4 decrease of revenue

rates and charges are required as peeessary su tliar annual pee revenes will ot b less than 1307 of the total anal boud debt

service requipements for e tien ontstanding bond.

(A) Funds are beilig Deld i escrow o pay off this et vo 3t s chassified 2 SwTTevA.

Maturitics of log-term debt are us follows:

[ — [ I L o aeerss Tl
2004 5 oapldsy S 6.334527 $ 12496410

2005 55606000 6.061.809 11961809

2006 6210000 5795497 12,003,497

2007 6.495.000 5514997 12,009,997

2008 6,500,000 322163 $2.021,634

- Ther 48,253,000 41,333.921 139.608,921
120871480 $ 70282785 3200104374

NOTE 8 - DIVIDENDS

“Fhe Company reguazed by Boswd resalution w pay & dividend to the City of Louisville, the sole stockbuolder. The dividend
is calaulated in accondance with the provisions of the cesotution amd paid uarterly based on budgeted income. The required
v percent of die Company's gieome Defore distribuesons and contributions witly certait adjustments

il dividend s sis
and ccusions. The dividend computed under these provisions was $11.230,319 for 2003 and §12,379.623 for 2002 A set-

deynent based on actaal nvome 1 made affer year-vid.

NOTE 9 - DEFERRED COMPENSATION PLANS

“The Company offers 1ts employees & deferred compensation plan created i accordance with Intermal Revene Code
The plas permits partiipating employees t defer a portion of thetr satary until firure vears. A enployee muay

Secton 437,
comsTshute B 40 3 X of 25 pescent of his ar her adjusted geoss compensation or $12.000; shichever 15 less. 1o the
plan. The Jeferred compensstion 15 1ot available to cmployees until terpuaton. reuremusit. deaths ar unforeseen enw geley.
Plag assees amd Habilies are pot recorded by the Company. The Conpaity contribures $0.25 for every $1.00 of an employ=
ees congribution up w S 500 (8375 masmuin Compauny conribution) to the plis. The amount congribnted to the plan by
the Company and charged to expense wWas approspmately $86.000 and $91,000 for the vears ended December 31,2003 and

2002, respectively.
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“The Company has a detined contribution plan coversns substantally all cmployees of the Company, An eligible employee
can contribute up to an annual naximum of 25 percent of his or her adjusted gross compensaton or $12,000; whichever 15
Joss, 1o the pla The Company contributes $0.25 for every $1.00 of an emploved’s contribution ($375 maximum Company
contribution) to the pla The wmount coneributed to the pls by the Company and charged ro expense for the years ended
December 31, 2003 and 2002 was approximarely §23.000.

NOTE 10 - PENSION PLAN

All full-time employees of the Company parncipate w the County Employee Renrement Systein (CERS) which 15 4 cost-
sharnsg multiple-cimployer debitied benetie searement plan admumstered by Kentucky Retirement Systems, an ageney of the

Commonwealth of Kentucky,

Noraal retirement is at age 63 with at least 48 months of service. This entitles an employee to a basic beneti of 224 of
final compensaton multiplied by vears of service. Final compensation 1s the employee's average salary for the highest fiv
pla years, A reduced carly redirement benebit is available from ages 33 w0 64 with 60 months of service. at lease 12 of which
hility, optiotd joint and survivorshig, and

are CUrFent, or At any age after 23 years of service. CERS abso provides death, dis
certan health care benetits. Eligibitiy and benetus are established by staee starure.

Eligible employees are required by state statite to contribute 5% of thewr saliry w0 the Plan. The Company 1s requared by the
sime stanite fo contribuge the renmining amounts Hecessaey to pay beneties when due. The Companys aceuarnlly deter-
muned contribution rate was 6.41% cfiecnve July 1, 2001 through June 2002 and 6.34% effectve July 1, 2602 through June
2003 and 7.34% effective July 1, 2003, Eor 2003 and 2002, particyparmg employees contributed 3% of creditble compensa-
aon to CERS tonting $1.391.160 and 51,293,074 respecuvely. Emplover contribistion rates are tended to fund the nor-
mal cost on 4 current basts plus an amonnt equal w the amortizanan of unfunded past service costs over chirty years, The
Company contributed $2092.949 and $1,648.628 for 2003 und 2002, respectively. The Company’s tocal payrall was
$28.133.934 and $25,953.963 for 2003 and 2002, respecavely. CERS covered pavroll was $27.811.890 and $25.799.047 for

2003 and 2002, respecovely

Vesting it 4 retirement benetie begms mmmediagely upan enery oo the System. The participant Tus a1 fully vested inrerest

frer the completion of sixey months of service, 12 of which are current service.

The “pension besetit obligation” is 2 standandized disclosure measure of the present value of penston benetits, adjusted for
the effects of projected salary mcreases and step-rate henefics, estnated to be pavable m the future as a result of employee
service to date. The measure. which is the actuarial present value of credited projected benetits, 15 mtended o help users
assess the CERSS funding status on 3 gomg-concern basis, assess progress stade w accumuhiong sufficient assets to pay ben-
chits when due, and make comparsons among the Public Employee Retirement Systems and cmplovers. The CERS dous

ot make separate measurenents of assets and pension benetie obliginons for mdividual employers.

‘The following table provides mformanon on the CERS s a whole, deternuned through the most recent actarial viduanons:

June 3u
R 2063 202
Net assets awailable for benetis $6,753.584.903 $6.883,298,951
__Dension benefit obligation 3,917.226,584 5.492,646.422
Net assers m excess of pension henetrt oblivation $8306,338,319 $1,390,652.529

“Fen vear historical tremd information showing the CERS’ progress ins accumulitmyg sufficienr assets to pav benetits when due
15 prescuted i the Kentucky Reorement Systems” June 30, 2003, annuad financial report (which is a matter of public recond).

1 addition 1o the assets ransferred from 1ts previous pha, the Company became obligated to CERS for $4.273.873 for
remanmng unfunded pase service costs, The remamug liabiliey for unfunded pase service costs plus accrued imterest was paid
with proceeds from the 1992 Series 2 Note Payable. The related past service cost asset 5 bemg amortized over twenty years

on the straghe-line methad

NOTE 11 - CONTINGENT LIABILITIES

The Company recans certam insurable risks wp to @ fixed maximum per clim exposure. Effecuve October 1, 2003, Hability
clums are restied wp to 1,000,000 per occnrrence, with msurance coverage for any Judgnent or settdement of up to
$35.000,000 above that wmount. The retamed amount for claims prior ta Ocrober 1, 2003 was $500.000 per aveusrence.
Workers' competsition 15 self-funded up o $350,000 per elaim, with an agiregate tinr of 90% of the premum that would
lie developed by applyimg the rate times the payroll. A reserve of S824.344 and $1417.113 was established ac December 31,
2003 amd 2002, respectively, o provide for aggrepate chims mewrred.

The Company is mvolved in litigagion, which his arisen out of aperavons n the ondimary course of business. While 1t 1s not
possible to forecast the ourcome of this litigation, i the opmion of the Company’s maagemens tha ic will not have a
waterial adverse effect on the consolidated fmancnl starements of the Company.
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NOTE 12 - ACQUISITIONS

During 2002, the Company acquired Goshen Utilicies (Gushen) and the Shepherdsville Water System (Shephendsvilie).

Goshen was a stack purchase, which ok place on July 31. 2002, Goshen i Dhemg held by the Company as 2 wholly owned

subsidiary, The Company asswmed the sssees aud lisbilicies of Shepherdsville on December 31,2002, from the City of

Shephendsvilie, The assers and Habilities from these acquisidons have been mchided in the
of the Company and are not matersal,

consolidaed financial stements

SCHEDULE OF INVESTMENTS

December 31, 2003

Matureity

Par

Fair Value

Yomd Reserve Account

U, 8, Treasury Bonds 8.220%
Depreciation Fund
FNMA LB
FHHIMC 3.25%
FHIB 2.425¢
SR183) 1.39%
Pederal Larm Credic Bank 1.25%
B 1.4%
Goldavar Sachs 0.764%
Certiticate of Deposie
Sweep Account 0.764%

Infrastructure Replacement
Reserve Fund
Sweep Account 0.764%

Apportionment Warnant Reserve
Sweep Account (.76

Syszem Developiments Chirge Reserve
Sweep Accannt 05.764%

U. S Freasury Seate amd
Logal Government Fund
U. S Treasury Bonds B.220%

Bond Service Account — Series 2000
Armada Funds 1.47%

01707/04
01/715/(4
12/15/04
12717704
03/03/04
12/23/04

03/06/05

$ 3.039.858

4,000,000
3,000,000
2,000,000
2,000,000
3,000,000
2.000,000
7.039.922

130000
2,022,450

216,010

906,367

2.871.629

1640143

483,571

$ 3.059.858

4.000.000
3,000,000
2,000,000
2,600,000
3,000,000
2,000,000
7.039.922

100,000
2,022,450

216,010

906,367

2.471.629

1640043

43,571
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SCHEDULE OF INVESTMENTS (CONTINUED)

December 31,2003
Muaturaty s Fir Vabise

Bond Service Account - Series 2001

Armards Fonds 438,514 438,514
Bulfite County Warer Reserve

Sweep Account 6.764% 271161 270161

Kentucky Infrstructure Peposits 238,509 238509
Shephendsville Water Reserve

Sweep Accownt 0.764% 171,723 171725
KTWD Debt Discharge Fund

Sweep Accouig 511,789 511,789

$ 35,991,648
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2001 SERIES BOND ISSUE

December 31, 2003

The Water Reventie Bonds were ssued by the Board of Water Works and are payable only from revenue of the Company.

Master resolution date

Secondary resolution date

Origual amount
ingerest rate
Bomds payable
Tuterest payable

Call provisions i wverse

2000 SERIES BOND ISSUE

“The Water Reverne HBonds were sssued by the Board of Water Works and are payable only from revenue of the Company.

Resolution date
Onginal amount
Inerest rate
Bonds payable
Incerest payable

July 14,1992

February 13,2001
$60,300.000

4.00% o 470
November 15
My 15 and November 135

100% after November 15,2010

Seprember 1, 2000
78,500,000

3,009 to 3.50%
November 13

May 13 and November 15

Sinking Fumd inseallments for 2022 aud 2024 marurnty bonds:

Novesnber 1502022 Naoventber §5, 2024
Anount AT Ajount
2021 $4.710,000 2023 $ 3,260,000
2022 $.975.000 2024 3,535,000
$9,685,000 §10.815,000
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SCHEDULE OF OUTSTANDING BOND INDEBTEDNESS AND
ANNUAL DEBT SERVICE REQUIREMENTS

December 31,2003

1 Bands regate
Prancipat Bond
bnstalients Listerast Service

Year Ending December 31
2004 $ 3635000 $ 2277877 $ 5.9324877
2005 825,000 2122540 SA47.540
2006 4,000,001 1059978 3,954,978
2007 4,185,000 1.789.978 5974978
2008 +4.380,000 1612115 5,992,115
2009 4594000 1415015 6,003,013
2000 420,000 1,208,465 0,024,463
2011 5,053,000 9915065 6,046,565
2012 3,305,000 764,091} 6,069,000
2013 3,370,004 525,365 6,005,365
2014 3.843,000 274715 6.119,715
Towad 2001 Bomds §51,230,000 S14.941.703 $66,171.703

SCHEDULE OF OUTSTANDING BOND INDEBTEDNESS AND

ANNUAL DEBT SERVICE REQUIREMENTS

Precember 31,2003

Principal
Hnstathpents

2008 Bunds

Hniterest

N

LRreis
Boud

Serviee

Year Ending December 31
2004
2005
2006
2007
2008
2000
2010
2011
2092
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2003

$§ 1425000
2075000
2.216,000
231,000

2420000

2,540,000

2,660,000

2790000

2,930,000

3,075,000

3.235.000

3,405,000

35490000

3,790,000

4.000,000

4.225.000

4,460,000

4,710,008

4975000

3.260,000

5.555.000

m.vdz‘:::

S 4S5
3,939,269
3835510
3725019
3609519
3488519
3301519
3228519
3089019
2942519
2,788,769
2.627.019
2452512
2.204.037
2,063.062
1.835.062
1633250
1.399.100
1.151.825

841,637
614,487
322,850

§ 3433519
6014269
6045519
6.035.019
6.029.519
6,028,519
GO2L519
6,018,519
6,019,019
6017519
6,023,769
6,032.019
6,042,512
6.054.037
6,063.062
6,080,062
6,093.250
6,109,100
6,126.825
6,150,637
6169487
6,192,850

Toral 2000 Bonds

$77.510.000

$55.294,550

$132,804,350
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SCHEDULES OF OPERATION AND MAINTENANCE EXPENSES AND TAXES

Years ended December 31,2003

OPERATION AND MAINTENANCE
Pumpiny
Water treatment
Trausunssion and distribuio
Customer accounts expenses
Adnunstranve and general expenses
Operation expenses under (over) apphied

$ 0.193.995
4.936.423

7,120,705
13858,740

§ 448,788

6,482,921
504,133
7421797

Towd operauon and manrenuice expenses )

TAXES
Water and fire services m lien of tases $ 7IH6.610

Sacial secunity tiNes i

Stare

Payroll tay

S 8031931

13,6490
4584

(1,806,446}

S 8,165,763

BOARD OF WATER WORKS

e Board of Water Works s com-
posed of seven members:

e The Lomsville Metro Mayor
mbers

appomts all

The membership is bi-parusan,
from

with no more tha
the same polidcal party

All new board members serve

staggrered four-year terms

= The Mewro Lomsvitle Mayor

serves as ox officio

Charnra, without vote

The Boand meets the second”

of each montl at 12:30 pan at 550

South Third Sereet, Each April they

appoine the officers of the com

RETIRING BOARD MEMBERS

Stophon C. Gadl Owen C. Hammons

In 2003 we nere
dewed by te passing
of longiine bourd
wiciber fuck Segell.
His excellens servi
aud wonributions to
the Board and Lowiseille 1aer. Compuany
swvre greaily appredated 15
wenerous public spiric be brosight e the
Towrd annd shared avide nis all.
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LOUISVILLE WATER COMPAN
550 South Third Streel
Loulsyille, KY 40202
Phone 502:569:3600

yeww Jovisvillawoter.com




