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Pubiic Service Commission RECEEVE D
Division of Rates and Tariffs MAR 9 &
211 Sower Bivd. PUBLIC 5 2007
P.O. Box 615 ERVICE
Frankfort, KY 40602 COMMISEION

To Whom It May Concern: CCMZ Wﬂ ﬁ/)@ e OO ?(7

The West Sheiby Water District respectfully requests that the Public Service
Commission allow us to make an adjustment in our rates in accordance with 807 KAR 5:068
Purchased Water Adjustments for Water Districts, effective May 1, 2007.

Our supplier, Louisville Water Company, has informed the District that an increase will
take effect May 1, 2006. The District purchased 256,854,400 gallons of water from February 1,
2006 through January 31, 2007 at a total cost of $423,088.25. The District sold 230,803,000
gallons of water to its customers. With the wholesale increase the new cost is expected to be
$440,175.37. The difference between the old cost and new cost will be $17,087.12. The
incremental cost in terms of water soid is $0.07 ($0.074) cents per 1,000 galions. We propose
to raise each 1,000-gallon block that amount.

The following documents are enclosed:

Exhibit A: Purchase Water Adjustment for Water District Form (PSC Form)

Exhibit B: Supplier's Notice of Changed Rate (2 pages, plus a 20 page
bookiet of the Louisville Water Company 2006 Rate Schedule)

Exhibit C: West Shelby’s response letter to Louisville Water Co.

Exhibit D: Statement of Water Purchases

Exhibit E: Statement of Water Sold

Exhibit F: Increase water cost calculations

Exhibit G: Notice to Customers

Exhibit H: Revised Tariff Sheet (plus 4 copies)

If you have any questions, please contact me at (602) 722-8944.

Wt H Sand

Wanda H. Land, Manager
West Shelby Water District

Yours truly,

Equal Oppoviunity Employey and Provider



COMMISSTONERS WQSt She !;Ey “Water District MANAGERS

Ray Larmee, . Wanda Land,
Chairman 7101 Shelbyville Rd. Co-Manager
P.0. Box 39
Ben Quinn Jr., Simpsonviffe, XY 40067 Steve Eden,
Secretary (502) 722-8044 Co-Manager
Bob McDowell, E-mail: info@westshelbywater.org
Treasurer
PURCHASED WATER ADJUSTMENT FOR
WATER DISTRICTS AND ASSOCIATIONS
{807) KAR 5:068
1. Names of ail wholesale suppliers and the base rate and changed rate of each:
SUPPLIERS BASE RATE CHANGED RAYE
Louisville Water Company $1.68 per 1,000 gals. $1.71 per 1,000 gais.
Plus $252.23 monthly Plus $268.38 monthly
service charge service charge
Shelbyviille Municipal Water $1.68 per 1,000 gais. No change.

1.b. A copy of the supplier's notice of the changed rate, with the effective date of the increase
is attached. (Exhibit "B”")

2. The twelve-month period upon which Purchased Water Adjustment is based:
From February 1, 2006 through January 31, 2007
3. Statement of Water Purchases from each supplier. (Exhibit "C")

SUPPLIER(S) GALLONS PURCHASED
DURING 12 MONTH PERIOD

Louisville Water Company 181,314,000
Shelbyville Municipal Water 75,640,400
Total 256,854.400

o

Total sales for the 12-month period was 230,803,000 gallons. (EXHIBIT “D")

5. Increased water cost is the difference between purchases at base (current rate) and
purchases at new rate: $17.087.12. (EXHIBIT "E")

6. Purchased Water Adjustment Factor $0.074 per 1,000 galions.
7. The proposed effective date of the new rate is May 1, 2007.

i & S

Wanda H. Land, Co-Manager
West Shelby Water District

ﬁxH'BIT IIA”



LOUISVILLE WATER COMPANY

550 SQUTH THIRD STREET » LOUISVILLE, KENTUCKY 40202
TEL B02-562-3600 WWW.LOUISVILLEWATER.COM

February 2, 2007

Ms. Wanda Land
Co-Manager

West Shelby Water District
P.O. Box 26

Simpsonville, KY 40067

Dear Ms. Land:

On behalf of Louisville Water Company, thank you for attending the meeting of our
wholesale customers last week. I appreciate the opportunity for feedback from this
important customer group of our Company. Please find enclosed a copy of Bob Miller’s
comments, our 2006 Rate Study for FY 2007, and a copy of Principles of Water Rates,
Fees, and Charges. ' \

As indicated in paragraph 6.03 of the rate schedule, the rate for wholesale water service
on and after May 1, 2007 will be $1.44 per thousand gallons, plus an elevated service
area surcharge of $0.27 per thousand gallons. This new rate is subject to approval by the
Public Service Commission. We are planning to file the necessary documentation for this
new rate with the PSC in early March.

I again offer any assistance West Shelby may need, as we continue to bring the wholesale
rates in line with our cost of service. Patti Kaelin will be following up with you during
the next several weeks. In the meantime, if you have any questions please call her at
502.569.3600 ext. 2262, or Jim Smith at ext. 3687,

Sincerely,

John L. Huber
President

C: Jim Brammell

Bob Miller
EXHIBIT 'B”

An Equal Opportunity Employer


http://WWW.LOU1SVILLEWATER.COM

Loulsville Water Company Meeting with Wholesale Customers
information on Plans for Water Rates and Ratemaking Process

Crescent Hill Water Treatment Plant
January 24, 2006

We met last on January 20, 2006 at the Allmond Avenue Distribution Center — we've scheduled this
meeting again in January to allow adequate planning time for the notice of a rate increase. Thisis
our fourth annual increase in wholesale water rates after going ten years without an increase.

We propose to increase wholesale water rates in 2007 by 4.9% or 8 cents to bring the rate up to the
level that we described last year (4.3% or 6 cents in the general pressure area).

2006 2007

Service Charges

Monthly Service Charge

for a Three inch Meter $92.83 | $9s.88
Monthly Service Charge

for a Four Inch Meter $159.30 | $169.50
Monthly Service Charge

for a 8ix Inch Meter $371.70 | $395.50
Comtodity Charges

Whoiesale Rate

per Thousand Gallons $1.38 $1.44
Elevated Service Area Surcharge $0.25 $0.27

per Thousand Gallons

The key drivers of this rate increase are operations and maintenance expenses for wages, pensions,
and medical insurance without an increase in staff size and depreciation expense for capital projects
to be completed in 2007. It is important to note that this increase will not bring us up to the cost-of-
service computed as of the beginning of 2007. However, we will abide by the not-to-exceed estimate
that we provided at last year's meeting.

Because we have presented a summary of our ratemaking practices at previous meeting, we will not
be repeating that information here. However, we will provide each of your utilities with 2 copy of the
ratemaking manual from the American Water Works Association titled “Principles of Water Rates,
Fees, and Charges”. This manual contains the cost-of-service methodology that we use in preparing
our rate study each year. We would be pleased to meet with each of your utilities to answer any
guestions that you have about how the rates are computed.

We anticipate that we will need moderate annual increases in the future. Rates tc our retail
customers increased by 6.5% this year. As we indicated in past years, we want to continue making
certain that our wholesale customers are advised well in advance of our rate plans, So, for planning
purposes, | anticipate that another increase of not more than 11 cents per thousand gallons will be
needed in the second quarter of 2008. This represents an increase of 6.4%.

One of the significant business challenges facing Louisville Water Company is the continuing flat, if
not declining, water sales within Jefferson County. We are continuing to see declines in indusirial
usage and indoor residential usage. n all of this, we want to continue to provide assurance that
Louisville Water Company will not charge its wholesale customers more than the cost of service.
That is, our wholesale customers will not be asked to subsidize our retail customers. Likewise, we do
not ask our retail customers to subsidize our wholesale customers,

We are targeting to implement this new rate in the second quarter of 2007 (effective May 1st). We
are willing to help communicate this issue to your governing boards, to your customers, and your
local newspapers, And, for those of you regulated by the Public Service Commission, we will
certainly provide whatever assistance that we can in preparing the documentation naeded for fifing.



LOUISVILLE WATER COMPANY

2066 RATE SCHEDULKE

FOR FY 2007

Presented to:
Louisville Water Company
Board of Water Works
December 12, 2606
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WATER RATES

LOUISVILLE WATER COMPANY
LOUISYILLE, KENTUCKY

BOARD OF WATER WORKS RULES AND REGULATIONS

RATES

For the purpose of classifying revenues, and to provide for different classes
of rates, there shall be established seven (7) classes of customers and five
(5) areas of service.

The classes of customers shall be identified as:

Residential
Commercial
Industrial
Fire Service
Fire Hydrants
Municipal
Wholesale

The areas of service shall be identified as:

Retail Service Area
Kentucky Turnpike #1 Area
Kentucky Turnpike #2 Area
Goshen Utilities Area
Shepherdsville Area

The rate charge for metered water service shall be comprised of three
components except for municipal customers as defined in KRS 96.270 who
shall be served as provided therein at no cost to the customer and publicly
owned fire hydrants:

(1) A service charge based on the size of the meter through which the
customer receives such service, and

(2) A comumodity charge based on the amount of water consumed, and

(3.)  An elevated service area surcharge, if applicable, in Rule 6.02.03.

The rate charge for metered water service shall be pro-rated based on the
number of actual days in a billing cycle.

Service Charge

The service charge for classes of customers taking metered service and
situated within the Retail Service Area and Shepherdsville and Goshen
Services one (1) inch and larger shall be charged in accordance with the
following schedule: (Goshen services rate effective following the February
2007 billing)



6.02.02

Service Charge

Meter Size Monthly Bill

3/87 x ¥4 $ 5.65
1" $ 14.13
1% 5 2825
2" $ 4520
37 $ 98.88
4” $ 169.50
6" 3 395.50
g” 3 706.25
10” 3 1,073.50
127 $ 1,638.50
16 3 324875

Monthly Debt Surcharge for Goshen Customers of $1.73 per month.

The service charge for customer classes situated within the Kentucky
Turnpike #1 area shell be charged in accordance with the following
schedule: '

Meter Size

5/87 x 3 $ 600 + 565 = 11.65
I $ 2400 + 1413 = 38.13
1% $§ 5400 + 2825 = 82.25
2" $ 5600 + 4520 = 141.20
3" § 21600 + 09888 = 31488
4” $ 384.00 + 16950 = 553.50
6” § 86400 + 39550 = 1,259.50
Commeodity Charge

The commodity charge for monthly usage for customers within the Retail
Service Area, Kentucky Turnpike #1, Goshen and Shepherdsville
services one (1) inch and larger area shall be computed in accordance with
the following schedule: (Goshen services rate effective following the
February 2007 billing)



Thousand Gallons

Per Month
First 3 at $2.03 per 1,000 Gallons
Next 3 at $2.22 per 1,000 Gallons
Next 194 at $2.50 per 1,000 Gallons
Next 1,300 at $2.36 per 1,000 Gallons
Next 3,500 at $2.16 per 1,000 Gallons
Next 5,000 at $1.58 per 1,000 Gallons
All Over 10,000 at $1.44 per 1,000 Gallons

The commodity charge for monthly usage within the Kentucky Turapike
#2 area shall be computed in accordance with the following schedule:

Thousand Gallons
Per Month

5/8 inch and % inch connection

First 2 $15.67 Monthly Minimum
Next 3 at $4.75 per 1,000 gallons
Next 5 at $4.27 per 1,000 gallons
Next 15 at $4.04 per 1,000 gallons
Next 25 at $3.55 per 1,000 galions
! inch connection

First 5 $29.92 Monthly Minimum
Next 5 at $4.27 per 1,000 gailons
Next 15 at $4.04 per 1,000 gallons
Next 25 at $3.55 per 1,000 gallons
1 ¥ inch to 4 inch connection

First 10 $51.27 Monthly Minimum
Next 15 at $4.04 per 1,000 gallons
Next 25 at §3.55 per 1,000 gallons
Bemnheim Forest $100.00 per month
City of Lebanon Junction $1.40 per 1,000 gallons

The commodity charge for monthly usage within the Goshen Utilities Area
under one (1) fnch shall be computed in accordance with the following
schedule:



6.02.03

6.03

Thousand Gallons

Per Month
First 2 $9.51 Monthly Minimum
Next 13 at $3.00 per 1,000 gallons
Next 15 at $2.42 per 1,000 gallons
Next 20 at $1.84 per 1,000 gallons
Over 50 at $1.27 per 1,000 gallons

Monthly Debt Surcharge of $1.73 per month

The commodity chérge for monthly usage within the Shepherdsville Area
services under one (1) inch shall be computed in accordance with the
following schedule:

Thousand Gallons
Per Month
First 2 $10.41 Monthly Minimum
Next 3 at $3.47 per 1,000 gallons
Next 5 at $2.84 per 1,000 gallons
Next 15 at $2.72 per 1,000 gallons
Next 25 at $2.36 per 1,000 gallons
Next 50 at $2.13 per 1,000 gallons
Over 100 at $2.01 per 1,000 gallons

Elevated Service Area Surcharge

All customers shall pay a surcharge of $0.27 per thousand gallons if water
must be delivered at a higher elevation than the general pressure plane
served by the Crescent Hill / Cardinal Hill System, excluding customers in
the Kentucky Turnpike #2, Goshen Utilities and Shepherdsville services

under one (1) inch.
Whelesale Customers

Wholesale customers which purchase water for resale wherever situated
shall be charged: $1.44 per thousand gallons for all water purchased, the
elevated service area surcharge specified in Rule 6.02.3, if applicable, and
the service charge specified in Rule 6.02.1. For 2007 these rates will go into
effect for water service on and after May 1, 2007.



6.04

6.05

6.06

6.07

6.08

6.09

Fire Service Charges

The charge for fire service, where water may be taken for fire protection
only, shall be in accordance with the following schedule. This charge will

also be applicable to such fire hydrants as may be provided by private
agencies.

Monthly
Size Charge
4" $ 15.50
6” $ 3097
8" § 60.14
107 $ 11850
127 $237.89

At the Company’s option, bills may be rendered monthly or bimonthly.

In the event that payment for any charge is not made within twenty (20)
days from the billing date, the net amount of the bill shall be increased by
5% and the gross amount thus determined must be paid.

Where water is used without proper authorization, the estimated quantity of
unmetered water used shall be paid for at the rate of $10.00 per thousand
gallons.

Water taken from a Louisville Water Company public fill station shall be
paid for at the rate of $2.50 per thousand gallons plus such deposits as may
be established from time to time,

Temporary services shzall be charged at the rate of $2.00 per day, plus water
consumed at the applicable rate schedule.

Upon adoption, these rates shall become effective for water service on and

after January 1, 2007, except for wholesale customers as specified in rule
6.03,



COMPARISON OF REVENUE UNDER EXISTING RATES AND PROPOSED RATES

RESHIENTIAL: Service Charge

WalerSold 0-3
4.8
7-200
201~ 1,500
1501.5000

Yotal Residential
COMMERCIAL: Service Charge

Water Sold 0-3
4.8
7-200
201 - 1.500
1501 - 5,000
£,001 - 10,00C
Cver 10,000

Total Commerciat
MUNICIPAL Service Charge

WaterSold 0-3
4-8
7 - 200
201 - 1,500
1801 - 5,000
£,001 - 10,000
Over 16,000

Total Munlcipal
INQUSTRIAL: Service Charge

Water Soid 0-3
4-8
7200
201 - 1,500
1,501~ 5,008
5,601~ 10,800
Cver 10,000

Tolal induslriat
TOTAL RETAIL: Service Charge

Water Sold ©-3
4-6
7200
204 - 1,500
1,501 - 5,600
5001 - 15,000
Over 10,000

‘Tolal General Pres, Retall
Efev. Serv, Area Surcharge
Privat Fire Services
Public Fire Services

Tolal Relail Sales
WHQLESALE SALES:
Service Charga®
Generai Pressure Charge*”
Elevaled Sarvico Area™”
Total Wholeszla Sales

SUB-TOTAL SALES
Deduction for phased In raie increase
KT #1 SurchargendT Rate Differentizl

GRAND TOTAL ESTIMATED SALES
2007 Budgeted Water Revenue

UNITS
3,189,831

7,770,840
4,612,740
3,448,390
97,295
20,735

16,850,000
+029,121

638,000
562,500
7,218,500
3,851,000
1,200,000
403,900
864,500

15,000,000
24,088

12.808

10,548
250,118
400,854
263,588
156,289
363,894

1,328.00¢
83,276

9,989
8,740
243,061
782,872
983,064
718,361
1,415,913

4,162,600
4,341,424

B.482,737
$,184,528
14,161,069
§.232,021

2,457,387
1,478,150

2,684,107

36,500,000
10,797,600

6,120
1,700,000

1,579,486

38,200,000

T.6.
TG,
TG
T.G.
TG,

T.G.

B,

Bl

T.G.
T.G,
T.G.
T.6.

TG
TG

EU.

TG,
TG,
T.G.
T.G.

TG
T4,

T.G.

1.6,
7.6,

EU.
16
.G,

T.G.

2058
PRESENT RATES
RATES  REVENUE
5 (61,000}
531 16,891483
180 1476440
2,08 9,504.50
2.35 8,103.72
2,21 21862
2.02 4188
48,714.35
5.34 5,464.63
190 1,328.10
2.08 1,170.00
235  16,985.83
221 8737
202 2,424,00
155 625.43
138 133101
38.040.70
£31 127,85
190 2453
2.08 7194
235 587.75
2.9 #88.89
202 §12.25
1.55 242.25
138 419,10
2824467
531 4885.75
590 18,98
208 18,38
2.35 57119
2.21 173015
202 1,985.79
1.85 1,143,458
1,38 185396
7,380.45
531 2305296
180 16.135.20
208 1080462
235  76,228.51
221 1186277
202 4,963.92
155 188113
1.38 3,704.07
98,434.18
0.25 2,699.25
1,831.80
7.062.00
110,126.93
531 3250
128 2,346.00
0.2% 419,87
7.795.37
112.926,50
650.00}
1,182.18
113,457.48

£, s 58" meler squivalant unlts; walar soid Units are in thousands of gallons, (1.6}

207
FROPOSED
RATES  REVENUS
$ {$1,000)
565 1807061
208 1577481
222 10,2408
2.50 8,620.08
236 228.62
2,16 4478
52.990.08
5.65 5,844.53
2.03 1,418,897
222 124875
250 18,0487
2.38 ,324,36
215 2,582.00
1.58 £37.52
144 1.386.88
4047377
565 135,14
2.03 26,20
2.22 20,42
280 625,30
2,36 846,02
218 547.75
1.58 246,94
1.44 43732
2.959.08
585 498,78
2,03 20.26
2,22 18.40
2.50 607,65
2.36 1,847.58
2.6 2,123.42
1,58 1,135.04
144 203891
B.281.01
685 2452008
203 17,240.26
222 11,504.85
250 2790267
236 1234757
2,45 5,307.98
+.58 2.019.48
1.44 286514
104,743.95
0.27 2,815.18
2,057,060
7.521.03
117.237.47
565 33.89
144 241434
027 442.38
289051
120,921.7%
{692.25)
1,084.60
0.00
.00
120,520,13
120,082.00
43813

INCREASE
OVER
EXISTING

RATE
%

6.6%

8.4%

5.8%

8.5%

&.4%
3.0%

5.5%

4.3%
8.0%
33%

54%

REVENUE
% OF
COBY OF
SERVICE

%

98,83

102,96

102.26

101,33

106.58
30.01

99.89

87,44
78.08
8597

ENCLOSURE 1



COMPARISON OF MONTHLY BILLS AT VARIOUS CONSUMPTION LEVELS

CONSUMPTION
{Thousand Gallons)

0 {Minimurm Biil)

& (Average Bilf) *

10
20
40
100
200
500
1,000
1,500
5,000
10,000

27,383 {General Electric}

93,250 {Oxy Vinyls)

*Residential Cusiomer

METER
SIZE

88 x 3/4"
5/8 x 34"
5/8 x 3/4"
5/8 x 3/4"
5(8 x 314"

g

4w

o

on

3

3e

g

5
Various

Various

(METER CAPACITY)
2008 2007
PRESENT PROPOSED
RATES RATES
5.31 5.65
11.01 1174
17.25 18.40
26.85 28.40
50.15 53.40
105.12 111.88
246.12 261.88
510.32 542,95
1,173.32 1,250.95
2,328.77 2484.63
3,433.77 3,004.83
10,782.54 11,821.25
18,532.54 - 19,421.25
45271.43 47,379.23
134,064.17 138,878.65

{(GENERAL PRESSURE AREA)

INCREASE
AMOUNT

0.34

0.73

1.18

1.75

3.25

6.76

15.76

32.63

77.83

165.86

230.88

738.71

888.71

2,107.80

5,624 .49

ENCLOBURE 2

%

£.40

6.63

6.67

8.87

§.48

6.43

8.40

6.39

8.62

6.69

8.72

6.85

4.80

4.66

4,42



COMPARISON OF MONTHLY BILLS AT VARIOUS CONSUMPTION LEVELS

CONSUMPTION
{Thousand Gallons)

0 (Minfmum 8ill)

5] (Average Bill)

40
100
200
500

1,000
1,500

31,627 {Ford Motor -Westport)

51,770 {Mt. Washington)
19,265 (North Shelby)
41,500 (Taylorsville)
17,389 (West Shelby)

* Residential Customer

METER
SKZE

5/8 x 3/4"

5/8 x 3/4"

5/8 x 3/4"

58 x 3/4"

5/8 x 3/4"

1|I

1!;

2"

2"

3"

3”

Varlous

Various

Various

Various

Varlous

-2006

PRESENT
RATES

5.31

11.76

18.75

2515

55.15

115.12

27112

560.32

1,298.32

2,578.77

3,808.77

59,5600.30

85,129.04

31,404.47

§7,737.25

28,502,689

(ELEVATED PRESSURE AREA)
(METER CAPACITY)

2007

PROPOSED
RATES

5.66

12.55

20.02

31.10

58,80

122.68

268.88

596.85

1,385.95

2.754.63

4,069.63

82,525.07

89,270.67

33,035.65

71,067.21

29,883.78

INCREASE
AMOUNT

0.34

0.78

1.27

1.85

3.85

7.568

17.76

36.83

87.63

175.86

260.86

3,024.77

4,141.63

1,541.18

3,319.67

1.391.09

ENCLOSURE 3

%

6.40

672

B.77

6.68

6.62

6.57

6.55

6.54

6.75

6.82

8.85

5.08

4.87

4.88

4.890

4.88



COMPANY

Oxy Vinyl

Ford Motors {Westport/Chamberlain}*
Arngrican Synthetic

General Eiectrie

Metro Sewer District

E.l. Dupont

Ford Motors (Fern Valley Rd)
Protein Technologies

Brown Forman

L.ou Gas & Electric (Shipley)
Harshaw - Filirol

United Catalysts - Crittenden
Sud-Chemie

Carbide Induskries

Borden Chemical

Baptist Hospital East

Zeochem

MD Steam & Chilled Plant
Dean Milk

{ou Gas & Electric (Cane Run)

* ELEVATED SERVICE AREA

20 LARGEST CUSTOMERS OF
THE LOWISVILLE WATER COMPANY

AVG MONTHLY

CONSUMPTION
AR

93,250
31,627
44,429
27,383
25,380
18,143
13,688
17,073
22,437
21,744
10,154

8,775
18,420

9,962

9,465

7,650
10,342
14,800

6,889

12,773

$

2008
PRESENT
RATES
134,054 %
598,500
67,370
48,271
40,713
30,105
23,859
29,684
35,684
38,004
19,767
16,926
31,487
18,5870
17,839
15,322
19,090
22,823
14,458

22618

2007
PROPOSED
RATES
130,978 §
62,528
70,418
47,379
42,586
31,504
24,985
30,861
38,382
37,778
20,730
17,787
32,967
16,462
18,721
16,168
19,990
23,649
15,174

23,576

INCREASE
AMQOUNT

5,924
3,025
3,048
2,108
1,873
1,309
1,127
1,368
1,688
1,681
963
871
1,479
g8e2
881
B4s
801
1,026
718

958

ENCLOSURE 4

%

442
5.08
452
486
4,60

4,85

4.66
4.87
5.14 |
4.70
4.80
494
5.52
4.72
4.54
4.95

4.24
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PUMP STATIONS/MASTER METERS

1. PLEASURE RIDGE BPS
2. PARKRIDGE BPS
3, FINLEY HilLLBFS
4. SMYRNA BPS
5. HIKES POINT BPS
6. BLANKENBAKER CROSS. BPS
7. SHELBYVILLE RD. BPS
8, WESTPORT RD. BPS
9. FREY'S HILL BPS
10. OAK HILL BPS
11. ZONETON BPS
12, KENWOOD HILL 8PS
13. AIKEN RD BPS
14, BROOKS HILL BPS #1
15. BROOKS HILL BPS #2
16. SHADY ACRES BPS
17, HIGHWAY #22 BPS
18. MARTIN HILL BPS
19. CEDAR GROVE BPS :
20. PEACEFUL VALLEY BPS f
21. KT BPS #3 ]
22, CABIN CREEK HPS {
23, MITCHELL HILL HPS Vil
24, BLEVINS GAP HPS
25. BIG VALLEY HPS :
26. SUGAR TREE BPS
27, OAKHILL HPS
28. BEARCAMP
29. BEECHGROVE RO BPS
30, GAP-IN-KNOB BPS |
31. STONERIDGE HPS' i

1

]

R

32. CURRY CROSSINGS HPS [
33, LONESOME HOLLOW BPS I
34. OAKWOOD HPS
35, FOREST HiLL HPS
36, GELLHAUS B8PS
37. CHAMBERLAIN LN
38, FT. KNOX 7
39, LEBANON JUNCTION  #
40. N. NELSON WATER DIST, /i~

|41, MT, WASHINGTON
42. TAYLORSVILLE #1
43. TAYLORSVILLE #2
44. W, SHELBY #2
45. W. SHELBY #1

TR A

47.N.SHELBY#2"

7
8
4

e

ELEVATED SERVICE AREAS
ENCLOSURE 6
12/12/08
2007 PROJECTION:

® ROOSTER PUMP STATION NUMBER OF CUSTOMERS: 112,370
PROJECTED ANNUAL WATER USAGE. 2007  THOUSAND GALLONS
0 LG MASTER METERS RESIDENTIAL .coocivectecc s 6,308,700 GALLONS
COMMERCIAL. ..o, 3,820,400 GALLONS
mgfggﬁl& ........................................................... 114,300 GALLONS

........................................................ 1,678,

ELEVATED SERVICE AREA PRIVATE FIRE PROTECTION. ...ccoovo e, g.?%% gﬁﬁgﬁz
TOTAL oot 12,033,000 GALLONS




LOUSVILLE WATER COMPANY
2006 RATE STUDY FOR YEAR 2007

DETERMINATION OF EXTRA COST ALLOCATION PERCENTAGES

AVERAGE DAY  MAXIMUM DAY MAXIMUM HOUR

YEAR MGD MGD MGD
1996 121.3 7 169.3 187.6
1997 123.8 176.6 222.2
1898 124.3 173.3 223.0
1999 134.5 197.1 232.0
2000 127.2 180.0 226 .4
2001 126.9 178.2 199.7
2002 129.9 181.4 244.0
2003 127.0 173.2 237.0
2004 126.8 164.6 189.0
2005 130.8 204.5 2491
Ten Year Total 1,272.1 1,818.2 2,209.7

Average 127.2 181.8 221.0
Ratio 1.0 1.4 1.7

ALLOCATION PERCENTAGES

BASE MAXIMUM DAY MAXIMUM HOUR
BASE/MAXIMUM DAY 70.0 30.0
BASE/MAXIMUM HOUR 57.6 247 17.7

SCHEDULE 1



ALLOCATION OF LOUIBVILLE WATER COMPANY ESTIMATED NET OPERATING EXPENSE TO FUNCTIONAL COST COMPONENTS
YEAR ENDED DECEMBER 31, 2067 (IN THOUSAND DOLLARS)

COMMON TO ALL CUSTOMERS Base/Max DayHour
NET ELEVATED EXTRA CAPACITY COMMON TO
LINE QPERATING SERVICE MAXIMUM MAXIMUM ONLY RETAL
NC.  [TEM EXPENSE AREA BASE DAY HOUR CUSTOMER| CUSTOMERS
1} SQURCE OF SUPPLY 0.00 Q.00
2} POWER AND PUMPING
3y Zorn Station, Power 1.101.48 1,101.48
4) Zorn Station, Other 45.40 3178 13.64
5} Crascent Hill Station, Power 1,089.40 1,089.40
6) Crescent Hill Station, Cther 1401.43 806.83  346.26 24824
7) B.E. Payne Station, Raw Waler, Power 286.0¢ 268.08
8y B.E. Payng Station, Raw Water, Qther 17.98 12.58 5.40
8) B.E. Payne 3ta., Finished Water, Power 858,28 583,63 274,65
10} B.E, Payre Sta., Finishad Water, Other 230.37 156.60 42.44 18.22 13.06
11} Boosting Pumping, Power 527.81 452.40 76.61
12) Boosting Pumping, Other 202,78 234.22 33.74 14,77 10.04
13} Total Power and Pumping 586081 142690 375428  398.28 271.385 €.00
14) PURIFICATION
15) Chemicals, B.E. Payne 1,821.80 1.821.80
16} Chemicals, Crascent Hill 650.59 880.58
17y Purification, Other 5,305.47 371204 159343
18)  Total Purification 777785 0.00 6,184.52 1,503.43 a.00 0.00
19) TRANSMISSION AND DISTRIBUTION
20) ‘transmission Maing 556.18 388.14  167.04
21y Distrbution Mains 1.518.06 872,80 37466 268,61 1,816.08
22} Distribution Storage, Res. & Tanks 8534 25.54 35.03 15.34 1043
23} Services 101845 1,018.18
24) Meters 121248 1.212.18
25) Hydrants 264.64 264.64 284,64
26) Transmission & Distribution Subtotal 4,653.59 2554 1,286,897 557.04 543.67 2,230.38 1,780,70
27} Percent 100,00% 0.55%  27.87% 11.97% 11,68% 47.93% 38.27%
28) General Transmission and Distribution 655888 3600 1.828.20  785.23 756.38 3,144.00 2510.14
29)  Total Transmission and Distribution 11,213.47 B81.55 3,125.24 1,342.27 1.310.08 5,374.36 4,290.84
30 CUSTOMER ACCOUNTS AND SERVICE
31) Supervision 280312
32y Meter Reading 1,784.33
33) Custorner Records 1.034.6¢
34} Uncoliected Accounts 71159
a5y Miscellaneous Customer Accounts 0.00
36)  Total Customer Accounls & Service 16,433.77 10.433.77
37) Subtotal 3527601  1,4B8.45 13.064.04 3,333.98 158141 1580813 4,290.84
38) Pareent 100.00% 422%  37.03% 9.45% 4.458% 44.81% 12.18%
39) ADMINISTRATIVE AND GENERAL
40) Adminisirative and Genersal 15,339.08
41) Labor Related Qverhead 3.834.82
42y Less: Operaling Expenses Applied (2,298.70)
43) Total Administrative and General 16,875.00 712.03 624045 1{,504.88 756.50 7,662.14 2,052 61
44) Total 5215100 220048 1931348 4,928.88 2,337.80 2327027 8,343.45
48) Free Water in Lieu of Taxes 3,089.40 3,088.40
46) Amoriization 971.80 971.60
47} Retirement of Assels 1.000.00 287.85 12356 8839 . 500.00
48) Tote! Operating Expenses 57,212.00 220048 2366232 505243 242548 23.870.27 8,343 45
43} Other Qperating incoms (7,294.48) (1,823.62) (5,470.88)
50) Nat Operating Expense 49.917.52 220048 23662338 505243 602.87  18,399.41 6.343.45

Scheduls 2



ALLOCATION OF LOUISVILLE WATER COMPANY ESTIMATED DEPRECIATION EXPENSE TO FUNCTIONAL COST COMPONENTS

YEAR ENDED DECEMBER 31, 2007 (IN THOUSAND DOLLARS)

ITEM

Land Improvements and Buiidings
Basins and Ground Storage
Standpipes and Elevated Storage
Infiltrafion Systems including RBI
Pumping Equipment

Sludge Disposal Equipment
Purification Equipment
Transmission Mains

Bistribution Mains

Meters

Services

Meter lnstallations

Fire Hydrants

Sub-total
Percent
Generai and Other Equipment

Depreciation Expense

COMMON TO ALL CUSTOMERS Base/Max Day/Hour.
TOTAL  ELEVATED EXTRA CAPACITY COMMON TO
DEPRECIATION SERVICE MAXIVLM MAKIMUM ONLY RETAIL
EXPENSE  AREA BASE DAY HOUR  CUSTOMER | CUSTOMERS
1,913.89 18.07 132735  431.83 2040 107.34
808,08 56538  242.70
382.55  298.31 5426  23.28 1670
108,37 62.97  46.41
45721 20248 18522  79.51
139.84 139.84
1,132.73 70253 340.20
3,786.41 2.649.21 1,137.20
4,410.03 2,366.14 1,015.69 728,19 4,110.03
622.85 622.86
2,570.75 2,570.7%
B67.48 857.49
838.47 839,47 839.47
17,760.40  548.86 8142.80 3,318.83 1,613.46  4,168.44 4,949.50
100.00% 47.23%  19.24% 0.36%  24.18%
4,912.63 0.00 232014 94506 458.72  1,487.71
22,673.11  518.86 10,463.04 4,261.89 2,07318  5,358.15 4,849 50

Schedule 3



18)
19)

20
21)

22)

23}

ALLOCATION OF ESTIMATED LOUISVILLE WATER COMPANY NET INVESTMENT (2007}
INCLUDING WORK-IN-PROGRESS

ITEM

Land

l.ang Improvernehis and Buildings
Basins and Ground Storage
Standpipes and Elevated Storage
Pumping Equipment

Sludge Disposai Equlpment
Infiltration System

Purification Equipment
Transmission Mains

Distribution Mains

Meters

Services

Meter Installations

Fire Mydrants

Sub-total
Parcent
Gen. Plant & Unamortized Capital Charges

Total Flant
QOlher Rate Base tems (1}

Sub-total
Contriputions and Grants

Totai Net Plant investment

Annusi Return @ 7.135%

(THOUSAND DOLLARS)
COMMON TO ALL CUSTOMERS Base/Max Day/Hour|
ELEVATED EXTRA CAPACITY COMMONTO
NET PLANT SERVICE MAXIMUM  MAXIMUM ONLY RETAIL
INVESTMENT  AREA BASE DAY HOUR  QUSTOMER CUSTOMERS
8,597.5¢ 57.09 5,980.14 1,943.56 131.10 483.61
63,386.85 383.61 44,104,606 14,348.83 866.51 3,5668.70
18,917.5¢ 13,835.54 5,681.98
1216376 11,11147 805.84 260.05 186.44
1,74407  7,228.47 3,158.46 1,356.23
3,439.36 3,439.36
6,548.594 4,651.73 1,586.80
26,594,14 18,606.93 7,987.22
268,899.44 188,138.86 80,760.58
212,015.02 122,087.16 52,394.32 37,563.54 212,018.02
6,508.05 £,509.06
78,505.85 79,505.85
27,850.37 27 850.37
38,006.08 38,006,08 38,006.08
78528654 18,796.54 40467859 16703166 76,854.08 117,824.58 250,0621.10
100.00% §2.80% 24.79% 10.03% 15.38% 31.84%
2571072 000 1357435 560282 257785 3,055.80 B.1B5.83
810,897.26 18,7964 418,253.94 172,634,537 79,432.05 12188018 258,206.93
17.096.83 ¢.00 9,028,562 372570  4,714.28 2,630.35 544332
828,094.08 1879584 42728048  176,360.07 81,146.28 124,510.53 283,850.26
{294,286 .87) {130,612.20) (3075808} (18,144.70} {114.771.88) (125,660.50)
533,807.22 18,796.84  296,688.27 145,601.88  63,001.59 9,738.68 137,988.7¢
3808745 1,341.14  21,167.28 10,388.70  4,495.18 694.85 9,845 57

. Ling 20, "Other Rate Base liems", includes: inventory - §7,500,000, Prepayments - $800,000,
and Warking Capital - $8,796,800 for a total of $17,006,800

Schedule 4




MAXIMUM DAY AND MAXIMUM HOUR PEAKING FACTORS
2006 Rate Study for 2007

MAXIMUM DAY, MAXIMUM HOUR DEMAND DATA

Peak ' Peak
Day to Hour to
Avg. Day Avg, Day

% %
A Residential
1 Small 0-3 1.42 1.86
2 Medium 4-6 1.72 2.07
3 Large Over 6 1.97 2.36
B Commercial
1 Small 0-20 1.64 1.06
2 Medium 21-1,500 1.68 2.04
3 Large Over 1,500 1.69 2.04
C Industrial
i Smalt 0-1,500 : 1.74 2.08
2 Medium 1,500-10,000 1,40 1.69
3 Large Over 10,000 1.34 1.64
D Wholesale 1.78 2.15

NOTES:

Peaking Factors for 2007 rates are based on the average of computed and measured peaking
factors for the previous five years.

Peaking Factors are used to aliocate costs among consumption sieps in
various customer classes.

Schedule 5
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COMMISSIONERS West Shelby Water District MANAGERS

Ray Larinee, : .
Chaivman : 7101 Shelbyville Rd. ngnaﬁn{étf
) P.0. Box 39
Ben Quinn, Simpsonville, KY 40067 Steve Zden,
Secretary . (502) 722-8044 Co-Manager
o6 MeDowell Emaif info@westshelbywater.org
Treasurer

February 9, 2007

John L, Huber, President
Louisville Water Company
550 South Third Street
Louisville, KY 40202

Dear Mr. Huber:

i would like to take this opportunity to thank you and your staff for inviting West Shelby’s
Commissioners and staff to your Crescent Hill Plant. We are always so glad to meet
with you and your staff. We especially appreciate the tour Jim Smith and Patti Kaelin led
us on through your plant. | would also like to thank you for advising us of this rate
change in such a professional and timely manner.

[ have reviewed your letter of February 2, 2007, in which you informed West Shelby
Water District of the new rate charge of $1.44 per thousand gallons, plus an elevated
service area surcharge of $0.27 per thousand gallons for water purchased, effective May
1, 2007. Also, the monthly service charge for the two (2) master meters, located on
Hwy.148 and U.S. 60, supplying West Shelby Water District will increase to $98.88 and
$169.50 respeciively. :

This will be an increase of $0.094 per thousand gallons from our current agreement.
Such an increase will be passed on to our customers by a pass-thru rate increase. | am
presently in the process of filing this rate increase with the Public Service Commission.

Again, please let me thank you for your time and offer of assistance. If you have any
questions or comments, please fell free to call me at (502) 722-8944.

Sincerely,

f@fwd/fé‘ﬁmi

Wanda H. Land
Co-Manager

cc: Patty Kaelin
Public Service Commission, Rates and Tariffs Division

EXHIBIT “C”



WEST SHELBY WATER DISTRICT
STATEMENT OF PURCHASED WATER

Febrary 2006 thru January 2007

Shelbyville Municipal Louisvilie Water Total Gals. Total

Gallons Cost Gallons Cost Purchased Cost
Feb. 2006 8,147,000 $ 13,686.96 11,142,000 $ 17,688.50 19,289,000 $  31,37546
Mar 6,742,600 $ 11,327.57 13,388,000 $ 2119226 20,130,600 $  32,519.83
Apr 7,223,100 $ 12,134.80 14,835,000 $ 23,504.40 22,058,100 $  35,639.20
May 6,080,100 $ 10,214.57 14,142,000 $ 22,666.86 20,222,100 $  32,881.43
Jun 7,079,800 $ 11,894.06 18,478,000 $ 3049363 25557800 $  42,387.60
Jul 6,042,100 $ 10,150.73 18,410,000 $ 30,371.43 24452100 $  40522.16
Aug 7428400 $ 12479.71 17,544,000 $ 28903.11 24972400 $  41,382.82
Sep 5827,800 $ 9,780.87 19,075,000 $ 31,489.44 24902900 $  41,280.31
Oct 5,069,100 $ 8,516.09 13,370,000 $ 22,099.49 18,439,100 $  30,615.58
Nov 5,020,400 $ 8,440.30 15,009,000 $ 24,839.16 20,038,400 $  33,288.55
Dec 5614,800 $ 0432.86 12,792,000 $ 21,180.04 18,406,800 $  30,612.90
Jan. 2007 5,256,100 $ 883025 13,129,000 $ 21,752.07 18,385100 $  30,582.32
- $ -
Totals 75,540,400 $126,907.86 181,314,000 $296,180.39 256,854,400 $ 423,088.25

Done this 8th day of February 2007 at Simpsonville, KY .

P
Wanda H. Land

Co. Manager

EXHIBIT " D"



WEST SHELBY WATER DISTRICT
STATEMENT OF WATER SOLD
February 2006 thru January 2007

Feb. 2006 16,783,300
Mar 16,483,600
Apr 17,271,100
May 20,409,700
Jun 21,208,700
Jul 21,928,800
Aug 23,820,700
Sep 22,139,900
Oct 18,933,700
Nov 17,063,400
Dec 16,189,600
Jan. 2007 18,570,500
Total 230,803,000

Done this 8th day of February 2007 at Simpsonviile, KY

Otfde &/%i__

Wanda H. Land
Manager

EXHIBIT "E"



WEST SHELBY WATER DISTRICT 3/23/12007
PURCHASED WATER ADJUSTMENT CALCULATIONS

CurrentWaterPurchased:_ e g o cost
. _'__Lowswlle 181 314 000 Gal!ons 168/1 000 gai 1 /296,180.39.
S (mcludmg $252 23 monthiy surcharge) B

Total Lou;swlle TR TT596,180.39
_126,90786

P tj_‘é.Shelbyv.;;e 75 540 400 Gattons $168!1 ooo gal

@ 9'@ e

Total 266854400 Gallons . 42308825

Water Sold: 230,803,000 Gallons

“equals. '$ 0.0740 cents/1,000

Water Sold 230,803,000 Gallons

9 WMA\/&M&,

Calculated by: Wanda H. Land

West Shelby Water District
3/23/2007 EXHIBIT "F"




NOTICE TO CUSTOMERS

West Shelby Water District has filed an application with the Public Service Commission (PSC) for a proposed
rate change for water service, effective May 1, 2007. The change is made necessary due fo an increase in
the wholesale price of water from one of our suppiiers, the Louisville Water Co. The following rates may be
altered by the PSC after examining the application,

5/8 inch Meter

First 2,500 Galions per month , minimum bill $ 1373
Next 7,500 Gallons per month |, per 1,000 galions 4,85
Next 20,000 Gallons per month , per 1,000 gallons 4.23
Next 200,000 Gallons per month |, per 1,000 gaiflons 373
Over 230,000 Gallons per month |, per 1,000 gallons 3.37
3/4 inch Meter

First 3,500 Galions per month , minimum bill $ 18.56
Next 6,500 Gallons per month |, per 1,000 gallons 4,85
Next 20,000 Gallons per month , per 1,000 gailons 423
Next 200,000 Gallons per month |, per 1,000 galions 3.73
Over 230,000 Gallons per month , per 1,000 gallons 3.37
1 inch Meter

First 5,000 Gallons per month |, minimum bili $ 2583
Next 5,000 Gallons per month , per 1,000 gailons 4.85
Next 20,000  Gallons per month , per 1,000 gallons 4.23
Next 200,000 Gallons per month , per 1,000 gallons 373
Over 230,000 Galions per month , per 1,000 gallons 3.37
1 1/2 inch Meter

First 10,000 Galions per month , minimum bii $ 5009
Next 20,000 Gallons per month , per 1,000 gallons 4,23
Next 200,000 Gallons per month , per 1,000 gallons 3.73
Over 230,000 Gallons per month , per 1,000 galions 3.37
2 inch Meter

First 16,000 Gallons per month , minimum bill $ 7543
Next 14,000 Gallons per month , per 1,000 gallons 4.23
Next 200,000 Gallons per month |, per 1,000 galions 3.73
Over 230,000 Gallons per month , per 1,000 gallons 3.37
3 inch Meter

First 30,000 Gallons per month , minimum bill $ 134.53
Next 200,000 Galions per month , per 1,000 galions 373
Over 230,000 Gallons per month , per 1,000 gallons 3.37
4 inch Meter

First 50,000 Gallons per month , minimum bill $ 208.97
Next 180,000 Galions per month , per 1,000 galions 3.73
Over 230,000 Gallons per month |, per 1,000 gallons 3.37
6 inch Meter

First 100,000 Gallons per month , minimum bill $ 395.07
Next 130,000 Gallons per month , per 1,000 galions 3.73
Over 230,000 Gaillons per month | per 1,000 gallons 3.37

All persons having reason to intervene should file with the PSC, P.O. Box 615, Frankfort, KY 40602, The
application is on file at the office of the West Shelby Water District in Simpsonville, KY and is available for
examination during regular business hours.

EXHIBIT "G"



West Shelby Water District

7101 Shelbyville Rd., P.O. Box 39, Simpsonville, KXY 40067

Fax Transmittal Form

To: Advertising Dept. From: Wanda H. Land, Co-Manager

Sentinel News West Shelby Water District
Phone: Phone:  502-722-8%44
Fax: Fax: 502-722-0060

E-mail: wandaland@sheibyonline.net
[X] urgent Date sent: February 9, 2007
[ ] forreview
[ ] please reply Number of pages including cover page: 2
i TR
Message:

Please publish the attached NOTICE TO CUSTOMERS in the February 14th publication.

Thank you,

Wanda Land


mailto:wandaland@shelbvonline.net
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WEST SHEIBY WATER DISTRICT

(Name of Utility)

FOR

ShelbyCounty, Simpsonville Kenfucky

Community, Town or City

P.S.C. KY. NO,

2007-

SHEET NO. 1

CANCELLING P.S.C. XY. NO.

2006-00151

SHEET NO. 1

RATES AND CHARGES

Available:

A. Monthly Rates:
518 inch Meter

To all Customers served by the District

First 2,500 Gallons per month , minimum bill $ 13.73
Next 7,500 Gallons per month, per 1,000 gallons $ 485
Next 20,600 Gallons per month, per 1,000 galions $ 423
Next 200,000 Gallons per month, per 1,000 gallons $ 373
Over 230,000 Gallons per month, per 1,000 gallons $ 3.37
34 inch Meter
First 3,500 Gatlons per month , minimum bill $ 18.56
Next 6,500 Gallons per month, per 1,000 galions $ 485
Next 20,000 Gallons per month, per 1,000 gallons $ 4.23
Next 200,000 Gallons per month , per 1,000 gallons $ 373
Over 230,000 Gallons per month, per 1,000 gallons $ 3.37
1 inch Meter
First 5,000 Gallons per month, minimum bill $ 25.83
Next 5,000 Gallons per month , per 1,000 gallons $ 485
Next 20,000 Gallons per month, per 1,000 gallons $ 423
Next 200,000 Gallons per month, per 1,000 gaillons $ 373
Over 230,000 Gallons per month , per 1,000 gallons $ 3.37
1 1/2 inch Meter
First 10,000 Gallons per month , minimum bill $ 5000
Next 20,000 Gallons per month , per 1,000 gallons $ 4.23
Next 200,000 Gallons per month , per 1,000 gailons $ 3.73
Over 230,000 Gallons per month , per 1,000 gallons $ 337
DATE OF ISSUE May 1. 2007
Month / Date / Year
DATE EFFECTIVE May 1, 2007

Ray L. Lammee

Month / Date / Year
ISSUED BY
ignature of Officer)

TITLE__DISTRICT COMMISSION CHAIRMAN

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2007- DATED




FOR  ShelbyCounty, Simpsonville, Kentucky
Community, Town or City

P.8.C. KY. NO. 2007-
SHEET NO. 1
WEST SHELBY WATER DISTRICT CANCELLING P.S.C. KY. NO.__ 2006-00151
{Name of Utility)
SHEET NO. 1
RATES AND CHARGES

2 inch Meter

First 16,000 Gallons per month , minimum bill $ 7542

Next 14,000 Gallons per month, per 1,000 gallons $ 423

Next 200,000 Gallons per month , per 1,000 galions $ 373

QOver 230,000 Gallons per month , per 1,000 gallons $ 337

3 inch Meter

First 30,000 Gallons per month , minimum bill $ 134.53

Next 200,000 Gallons per month , per 1,000 gallons $ 373

Qver 230,000 Gallons per month , per 1,000 gailons $ 337

4 inch Meter

First 50,000 Gailons per month , minimum bill $208.97

Next 480,000 Gallons per month, per 1,000 gallons $ 373

Over 230,000 Gallons per month | per 1,000 gallons $ 337

6 inch Meter

First 100,000 Gallons per month, minimum biil $ 395.07

Next 130,000 Gallons per month , per 1,000 galions $ 373

QOver 230,000 Gallons per month , per 1,000 galions $ 337
DATE OF ISSUE May 1, 2007

Month / Date / Year

DATE EFFECTIVE May 1, 2007

Ray L. Larmee

Month / Date / Year
ISSUED BY
ignature of Officer)

TITLE___DISTRICT COMMISSION CHAIRMAN

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2007~ DATED
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Public Service Commission
Division of Rates and Tarifis
211 Sower Blvd.
P. Q. Box 618
Frankfort, KY 40802




