RECEIVED

FEB 0 5 2007

PUBLIC SERVICE
COMMISSION

Consumers Water District

February 2, 2007

Mr. Jack Kaninberg

Kentucky Public Service Commission
211 Sower Blvd

PO Box 615

Frankfort, Kentucky 40602-0615 @/J& % ‘ (;ZO 07 _ O Q O 8 7

Dear Mr. Kaninberg:
Enclosed please find the original and 10 copies of Consumers Water District’s

proposed rate application. Please note that an attachment regarding the District’s
outstanding indebtedness has been added.

Please feel free to contact me at 270/251-6122 or henry.hodges@purchaseadd.org
if you have questions or need additional information.

Sincerely,

o

. Henry : odges, CHairman

Ce: Office of the Attorney General


mailto:henry.hodges@,imrcliaseadd.org

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Consumers Water District

RECEIVED
FEB 6 5 2007

PUBLIC SERVICE
COMMISSION

Name of Utility
4182 State Routfe 121 S.

Mavfield, Kentucky 42066

Business Mailing Address

Telephone Number (270} 251-6126

Area Code Number

1. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be

directed: :

Name: Henry Hodges, Chairman

Address: 4182 State Route 121 8.

Mayfield, KY 42066

Telephone Number:  (270) 251-6122

1) Do you have 500 customers or fewer?

2) Do you have $300,000 in Gross Annual
Revenue or less? Deviation Requested
- 2005 Water Sales are under the
threshold at $294,073, and Total
Operating Revenue is only slightly
above the threshold at $310,497.

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years?

4) Are the utility’'s records kept separate
from any other commonly-owned
enterprise?

Yes No
Yes  No
Yes No
Yes No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
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questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission's procedural
rules, 807 KAR 5:001.

IT1. Increased Cost Information

(1)  The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,
2005.

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount.

See Attachment A.

b. Please describe each item that you adjusted on page 2 and how
you know it will change. (Please attach invoices, letters, contracts
or receipts which will help in proving the change in cost).

Please see the notes to Attachment A.

1. Please list your present and proposed rates for each class (i.e,
residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:

See attachments

II. Other Information

a. Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

2) Total number of Customers
as of the date of filing: 1,578

3) Total amount of increased
revenue reguested: $107.978




4)

o)

6)

Please circle Yes or No:

a)

b)

Does the ufility have any outstanding
indebtedness?

if yes, aftach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

Were all revenues and expenses listed

_in the Annual Report for 2005

incurred and collected from January 1 to
December 31 of that year?

If no, list total revenues and total
expenses incurred prior to  or
subsequent to this period and attach
invoices or other analysis which show
how amounts were calculated.

Yes

Yes

No

No

Attach a copy of the utility’s depreciation schedule of utility plant in

service.

Reconcile any differences between total depreciation

shown on the Annual Report for _2005 and the amount shown on

this schedule. — Depreciation schedule attached.

If utility is a sewer utility:

a)

b)

Attach a copy of the latest State and Federal Income Tax

Returns. Not applicable

How much of the utility plant was recovered through the sale
of lots or other contributions? (If unknown, state the reason).

Please state the reason or reasons why a rate ad]ust'ment is requested.
(Attach additional pages if necessary).

IV. Billing Analysis

-3

Consumers Water District has not increased its general rates since 1998.
Since then, its costs have risen and it now purchases 100 percent of its
water requirements from Mayfield. Mayfield has increased its water rates
and Consumers has not utilized a purchased water adjustment mechanism
to recover its increased purchased water costs. In addition, Consumers’

depreciation expense has increased substantially since its 1998 rate order
because of plant additions.

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the



current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a.

Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
galions used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1: 1%t 2,000 gallons minimum bill rate level
432 Bills
518,400 galions used
All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Step2: Next 3,000 gallons rate level
1,735 Bilis
4,858,000 gallons used
1t 2 000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4,
Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.
Step3: Next 10,000 galions rate level
1,830 Bills
16,268,700 gallons used

-4



Step4:

Stepbd:

Stepb:

1% 2,000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 gallons —
record in Column 5.

Next 10,000 gallons — remainder of water over 3,000
=7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

15t 2,000 minimum x 650 bills
record in Column 4,

Next 3,000 gallions x 650 bills
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 galions —
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

1,300,000 galions —

1,950,000 gallons —

Over 40,000 gallons rate level

153 Bills

9,075,600 gallons used

1%t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 galions x 153 bilis = 1,530,000 gallons —
record in Column 6.

Next 25,000 gallons x 153 bilis = 3,825,000 gallons —
record in Column 7.

Qver 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 galions —

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the

Usage Table.

Column No. 1 is the incremental rate steps in the rate

schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5,6, 7, and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. 5 contains the revenue produced.
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1

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the reguiation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 ~ 3940.

I have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct.

Signed %”V % |

Gfficer of the Company
Title CHATRMAN"

Date 2=1-07




Water Sales Revenue X R $295,
Other Qperating Revenue $16,424 0 316,424
Water Sales Revenue $310,497 $1,851 A $312,348
Employee Salaries 0 0 0
Officer Salaries $12,595 ($900) B $10,800
($895)
Purchased Water $116,195 $12,046 C $128,241
Purchased Power $5,548 0 $5,548
Chemicals (Testing) $2,89] 0 $2,891
Materials/Supplies $7,380 $4,542 D $11,922
Contract Services-Management Fees $113,377 ($700) E $113,477
$800
Transportation Expense 0 0 0
Insurance Expense $7.227 0 $7,227
Regulatory Commission Expense $514 F $514
Miscellaneous Expense $6,672 ($1,400) G $4,758
($514)
Tot. Water Utility Expense 3271885 $13,493 5285378
Depreciation Expense $91,358 0 $91,358
Amortization Expense 0 5467 H 3467
Taxes OT Income 0 $326 1 $826
TFotal Operating Expenses $363,243 $14,786 $378,029
Total Operating Income (832,746} $12,935 ($65,681)
Interest Income $2,063 ($212) i) $1,851
Interest Expense $10,510 ($2,585) K $7.925
Net Income {$61,193) ($10,562) ($71,755)

Revenue Requirement

$ 378,029- Adjusted Operating Expenses
$ 44.148 — Debt Service (see below)

$ 422,177 - Revenue Requirement

($312,348) - Less Normalized Revenues

(5 1.851) - Less Interest Income

$ 107,978 - Justified Increase (36.49% increase over $295,924 in normalized water sales)

v. B
-Principal $27.480 $29,841 $17,936
-Interest $4,629 $2,268 $901
Total $32,109 $32,109 $18,837
Fifth Third Lease A
~Principal $10,000 $15,000 $15,000
-Interest $3,296 $2,868 52,226
Total $13,296 $17,868 317,226
Total of Both $45,405 $50,977 $36,063 $132,445
Jyr.avg=
$44,148

Note — PSC records suggest this debt was not approved by PSC, but it was used for utility
purposes and appears reasonable, and is therefore included for ratemaking purposes.



Explanatory Notes:
A. Normalized Revenues as determined by PSC Staff’s billing analysis

B. Officer Salaries was adjusted to reflect annval salaries of $3,600 apiece for 3
Commissioners, and to remove and reclassify FICA taxes.

C. Purchased Water Expense based on PSC Staff’s billing analysis, which determined
normalized sales of 94,175,300 gallons. Since 2005 sales were 95.2% of purchases, this
translates into normalized gallons purchased of 98,923,634 annually. At the current purchased
water rates paid to Mayfield, the resulting normalized purchased water expense is $128,241

D. Materials and Supplies Expense was low during 2005, and the 2004 level for Materials and
Supplies Expense of $11,922 was more reflective of pro forma purchases, especially with
increases in materials prices.

E. Contractual Services Expense was adjusted for two items — the removal of $700 in
Christmas bonuses paid to contractors performing duties on behalf of the water district, and an
increase in the annual CPA audit fee from $3,000 to $3,800.

F. Regulatory Commission Expense was adjusted by $514 to remove the PSC assessment from
Miscellaneous Expenses and reclassify it.

G. Miscellaneous Expense was adjusted for two items — the removal of a $1,400 nonrecurring
Kentucky Infrastructure Authority (“KIA”) administrative fee, and the reclassification of the
PSC assessment of $514.

H. Amortization Expense was adjusted by $467 to allow a three-year recovery for the
nonrecurring KIA administrative fee associated with a grant.

I. Taxes Other Than Income Expense was adjusted to include FICA taxes of $826, based on
Officer Salaries of $10,800 taxed at a rate of 7.65%.

J. Interest Income was adjusted to remove the 10.3% of interest income associated with
restricted assets.

K. Interest Expense was adjusted to reflect 2007 interest expense.
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Consumers Water District

Rate Increase

Calcuiation of Water Rates
Verification of Rates

Proposed Rates
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Calculation of Waler Rates

Consumers Water District

| Current Rates Proposed Rates
5/8 x 3/4 Meter | ]
First 2,000 gallons 8.80{Minimum Bill 12.01 [Minimum Bill
Next 8,000 gallons 2.16|per 1,000 gallons 2.95!per 1,000 galions
Next 10,000 gallons 2.00iper 1,000 gajlons 2.73|per 1,000 gations
Next 30,000 galions 1.85|per 1,000 galions 2.53|per 1,000 gallons
Over 50,000 gallons 1.55|per 1,000 gallons 2.421per 1,000 gallons
1" Meter :
First 10,000 galions 26.16iMinimum Bill 35,61 |Minimum Bill
Next 10,000 gallons 2.00iper 1,000 gallons 2.731per 1,000 gallons
Next 30,000 gallons 1.851per 1,000 gallons 2.53|per 1,000 gallons
Over 50,000 gallons 1.558}per 1,000 gallons 2.12|per 1,000 gallons
2" Meter
First 20,000 gallons 46,08|Minimum Bill 62.91|Minimum Bil
Next 30,000 galions 1.85{per 1,000 gallons 2.563|per 1,000 gallons
Over 50,000 gallons 1.55|per 1,000 gallons 2.12|per 1,000 galions

Sheet 1




Verification of Proposed Rates

Consumers Water District

Bills (Gallons Rate Revenue

5/8 x 3/4 Inch Meter

First 2,000 gallons 18,751 33,745,900} $12.01 | $225,200
Next 8,000 gallons 49,341,700 $2.95| 145,558
Next 10,000 gallons 5,525,600 $2.73 15,085
Next 30,000 gallons 1,884,600 $2.53 4,768
Over 50,000 gallons 643,500 $2.12 1,364
1 Inch Meter

First 10,000 gallons 146 819,200 $35.67 $5,109
Next 10,000 gallons 378,800 2.73 1,034
Next 30,000 gallons 563,700 2.53 1,426
Over 50,000 gallons 463,300 212 082
2 Inch Meter

First 20,000 gallons 38 401,700] $62.91 $2,391
Next 30,000 gallons 272,800 2.53 600
Over 50,000 gallons 134,500 2.12 285
Total Revenue from Rates |18,935] 94,175,300 $403,982

Sheet 2




Consumers Water District

Proposed Monthly Water Rates

518 x 3/4 Inch Meter

First 2,000 gallons

$12.01

Minimum bill

Next 8,000 gallons

2.95

per 1,000 galions

Next 10,000 gallons 2.73 iper 1,000 galions
Next 30,000 galions 2.53 [per 1,000 gallons
Over 50,000 gallons 2.12 |per 1,000 gallons
1 Inch Mefer

First 10,000 gallons $35.61 {Minimum bill
Next 10,000 gallons 2.73 |per 1,000 gallons
Next 30,000 gallons 2.53 |per 1,000 galions
Over 50,000 gallons 2,12 jper 1,000 gallons
2 Inch Meter

First 20,000 gallons $62.81 Minimum bill
Next 30,000 gallons 2.53 |per 1,000 gallons
Over 50,000 gallons 2.12 |per 1,000 gallons

Sheet 3




Comparison of Rates 5/8 x 3/4 Inch

Consumers Water District

Galion Usage | Current Rates| Proposed Rates Increase Percentage

2,000 $8.80 $12.01 3.21 36,5%

3,000 10.96 14,96 4.00 36.5%

4,000 13.12 17.91 479 36.5%

5,000 15.28 20.86 5.58 36.5%

6,000 17.44 23.81 6.37 36.5%

7,000 19.60 26.76 7.16 36.5%

8,000 21.76 28,71 7.95 36.5%

9,000 23.92 32.65 8.74 36.5%

10,000 26,08 35.61 9.53 36.5%

15,000 36.08 49.26 13.18 36.5%

20,000 46.08 62.91 16.83 36.5%

25,000 55.33 75.56 20.23 36.6%

30,000 64.58 88.21 23.63 36.6%

35,000 73.83 100.86 27.03 36.6%

40,000 83.08 113.51 30.43 36.6%

50,000 101.58 138.81 37.23 36.7%

75,000 140,33 191.81 51.48 36.7%

100,000 179.08 244,81 65.73 36.7%

150,000 256.58 350.81 84.23 3B.7%

Comparison of Rates
Current Rates Proposed
Block Usage Rate Rates

First 2,000 gallons $8.80 $12.01
Next 8,000 gallons 2.16 $2.95
Next 10,000 gallons 2.00 32.73
Next 30,000 gallons 1.85 $2.53
Over 50,000 gallons 1.55 $2.12

Effect on Customer Average Bill - 5,000 Gallons Usage
Current Rates Proposed Amount Increase % Increase
. Rates
$15.28 $20.86 $5.58 36.50%

Sheet 4




Comparison of Rates - 1 Inch Meter

Consumers Water District

Gallon Usage Current Rates | Proposed Rates | Increase | Percentage |

10,000 $26.16 $35.61 9.45 36.1%

15,000 36.16 49.26 13.10 36.2%

20,000 46.16 62.91 16.75 36.3%

25,000 55.41 75.56 2015 36.4%

30,000 64.66 88.21 23,55 36.4%

35,000 73.91 100.86 26.95 36.5%

40,000 83.16 113.51 30.35 36.5%

50,000 101.66 138.81 37.15 36.5%

75,000 140.41 191.81 51.40 36.6%

100,000 179.16 244.81 65.65 36.6%

150,000 256.66 350.81 94.15 36.7%

Comparison of Rates
Current Rates Proposed
Block Usage Rate Rates

First 10,000 gallons $26.16 $35.61
Next 10,000 gallons 2.00 273
Next 30,000 gallons 1.85 2.53
Over 50,000 gallons 1.55 2.12

Sheei b



Comparison of Rates - 2 inch Meter

Consumers Water District
Gallon Usage Current Rates | Proposed Rates | Increase | Percentage |
20,000 $46.08 $62.91 $16.83 36.5%
25,000 55.33 75.56 20.23 36.6%
30,000 684.58 88.21 23.63 36.6%
35,000 73.83 100.86 27.03 36.6%
40,000 83.08 113.51 30.43 36.6%
50,000 101.58 138.81 37.23 36.7%
75,000 140.33 191,81 51.48 36.7%
100,000 179.08 244 .81 85.73 36.7%
150,000 256,68 350.81 94.23 36.7%
Comparison of Rates
Block Usage Current Rates Proposed Rates
First 20,000 gallons $46.08 $62.91
Next 30,000 gallons $1.85 2.53
Over 50,000 gallons 1.55 212

Sheet 6






Consumers Water District

Billing Analysis

CURRENT RATES
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BILLING ANALYSIS FOR: CONSUMERS WATER DISTRICT

TEST PERIOD FROM 1/1/2005 TO 12/31/2005
USAGE TABLE

METER SIZE: 1"
CURRENT RATES
CLASS: FIRST NEXT NEXT OVER
USAGE BILLS  GALLONS 100 100 300 500
FIRST 100 93 2,892 2,892
NEXT 100 26 3,688 2,600 1,088
NEXT 300 13 4,037 1,300 1,300 1,437
OVER 500 14 11,633 1,400 1,400 4,200 4,633
TOTAL 146 22,250 8,192 3,788 5,637 4,633
REVENUE TABLE
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 100 146 819,200 $26.16 $3,819.36
NEXT 100 378,800 2.00 757.60
NEXT 300 563,700 1.85 1,042.85
OVER 500 463,300 1.55 718.12
TOTAL 146 2,225,000 $6,337.92



BILLING ANALYSIS FOR: CONSUMERS WATER DISTRICT

TEST PERIOD FROM 1/1/2005 TO 12/31/2005
- USAGE TABLE

METER SIZE: 2"
CURRENT RATES
CLASS FIRST NEXT OVER
USAGE BILLS  GALLONS 200 300 500
FIRST 200 23 1,017 1,017
NEXT 300 13 4,728 2,600 2,128
OVER 500 2 2,345 400 600 1,345
TOTAL 38 8,090 4,017 2,728 1,345
REVENUE TABLE
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 200 38 401,700 $46.08 $1,751.04
NEXT 300 272,800 1.85 504.68
OVER 500 134,500 1.55 208.48
TOTAL 38 809,000 $2,464.20



NORMALIZED BILLING ANALYSIS SUMMARY FOR: CONSUMERS WD
TEST PERIOD FROM 01/01/2005 to 12/31/2005

CURRENT RATES

Bills Gallons Revenue
5/8 x 3/4 Inch 18,751 91,141,300 $287,122
1 Inch 146 2,225,000 $6,338
2 inch 38 809,000 $2,464

TOTAL 18,935 94,175,300 $295,924






Consumers Water District

Billing Analysis

PROPOSED RATES
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BILLING ANALYSIS FOR: CONSUMERS WATER DISTRICT

TEST PERIOD FROM 1/1/2005 TO 12/31/2005
USAGE TABLE

METER SIZE: 1"

. PROPOSED RATES

CLASS: FIRST NEXT NEXT OVER
USAGE BILLS  GALLONS 100 100 300 500
FIRST 100 93 2,892 2,892
NEXT 100 26 3,688 2,600 1,088
NEXT 300 13 4,037 1,300 1,300 1,437
OVER 500 14 11,633 1,400 1,400 4,200 4,633
TOTAL 146 22,250 8,192 3,788 5,637 4,633
REVENUE TABLE
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 100 146 819,200 $35.61 $5,199.06
NEXT 100 378,800 2.73 1,034.12
NEXT 300 563,700 253 1,426.16
OVER 500 463,300 2.12 982.20
TOTAL 146 2,225,000 $8,641.54



BILLING ANALYSIS FOR: CONSUMERS WATER DISTRICT

TEST PERIOD FROM 1/1/2005 TO 12/31/2005
USAGE TABLE

METER SIZE: 2"
PROPOSED RATES
CLASS FIRST NEXT
USAGE BILLS  GALLONS 200 300
FIRST 200 23 1,017 1,017
NEXT 300 13 4,728 2,600 2,128
OVER 500 2 2,345 400 600
TOTAL 38 8,090 4,017 2,728
REVENUE TABLE
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 200 38 401,700 $62.91 $2,390.58
NEXT 300 272,800 2.53 690.18
OVER 500 134,500 2.12 285.14
TOTAL 38 809,000 $3,365.90



NORMALIZED BILLING ANALYSIS SUMMARY FOR: CONSUMERS WD
TEST PERIOD FROM 01/01/2005 to 12/31/2005

PROPOSED RATES

Bills Gallons Revenue
5/8 x 3/4 Inch 18,751 91,141,300 $391,975
1 Inch ‘ 146 2,225,000 $8,642
2 inch 38 809,000 $3,366

TOTAL 18,935 94,175,300 $403,982






Consumers Water District

Proposed Tariff



Consumers Water District

FOR _ Graves County, Kentucky

Community, Town or City

P.S.C.KY. NO. 1

1™ Revised SHEET NO. 3

CANCELLING P.S8.C.KY. NO.

(Name of Utility)

Qriginal SHEET NO. 3

RATES AND CHARGES

5/8 x 3/4 Inch Meter
First 2,000 Gallons
Next 8,000 Galions
Next10,000 Gallons
Next 30,000 Gallons
Over50,000 Gaillons

1 Inch Meter

First 10,000 Galions
Next 10,000 Gallons
Next 30,000 Gallons
Over50,000 Gallons

2 Inch Meter

First 20,000 Gallons
Next30,000 Gallons
Over50,000 Gallons

Monthly Water Rates

$12.01 Minimum Bil!
2.95 per 1,000 Gallons
2.73 per 1,000 Gallons
2.53 per 1,000 Gallons
2.12 per 1,000 Gallons

$35.61 Minimum Bill
2.73 per 1,000 Gallons
2.53 per 1,000 Gallons
2.12 per 1,000 Galions

$62.91 Minimum Bil!
2.53 per 1,000 Gallons
2.12 per 1,000 Gallons

DATE OF ISSUE

Month / Date / Year

DATE EFFECTIVE

7
ISSUED BY 7@”/‘;@/ %
/ “{Signature of Offjee)

TITLE,

ont]

aged{ Yea

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO.

DATED







Consumers Water District

Comparison of Current & Proposed Tariff



FOR __ Graves County, Kentucky

Community, Town or City

P.S.C.XY. NO. 1

1" Revised SHEET NO. 3

Consumers Water District CANCELLING P.S.C.KY. NO.
{Name of Utility)
Original SHEETNO.____ 3
RATES AND CHARGES
Monthly Water Rates
5/8 x 3/4 Inch Meter
First 2,000 Gallons $8:80 $12.01 Minimum Bill
Next 8,000 Galions 216 2.95 per 1,000 Gallons
Next10,000 Gallons 2.00 2.73 per 1,000 Gallons
Next30,000 Gallons 485 2.53 per 1,000 Galions
Over50,000 Galions 455 2.12 per 1,000 Gallons
1 Inch Meter
First 10,000 Gallons $26-18 $35.61 Minimum Bill
Next10,000 Gallons 2:00 2.73 per 1,000 Gallons
Next 30,000 Gallons 1.856 2.53 per 1,000 Gallons
Over50,000 Gallons 455 2.12 per 1,000 Gallons
2 Inch Meter
First 20,000 Gallons $46-08 $62.91 Minimum Bill
Next 30,000 Galions 485 2.53 per 1,000 Gallons
Over50,000 Gallons 455 2.12 per 1,000 Gallons
DATE OF ISSUE
Month / Date / Year
DATE EFFECTIVE
Month / Date / Year
ISSUED BY

(Signatre of Officer)

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED







Consumers Water District

Notice



NOTICE

- Consumers Water District has filed an application with the Public Service Commission {0 increase its rates for
water and sewer service. The proposed effective date of the change is 2007,

Monthly Water Rates

5/8 x 3/4 Inch Meter Current Proposed % Change
First 2,000 Galions $8.80 Minimum Bill $12.01 Minimum Bill 36.48%
Next 8,000 Gallons 2.16 Per 1,000 Gallons  2.95 Per 1,000 Gallons  38.57%
Next 10,000 Gallons 2.00 Per 1,000 Galions  2.73 Per 1,000 Gallons 36.50%
Next 30,000 Gallons 1.85 Per 1,000 Gallons  2.53 Per 1,000 Gallons 36.78%
Over 50,000 Gallons 1.55 Per 1,000 Gallons  2.12 Per 1,000 Gallons  36.77%
1 Inch Meter

First 10,000 Geallons $26.16 Minimum Bill $35.61 Minimum Bill 36.12%
Next 10,000 Galions 2.00 Per 1,000 Gallons  2.73 Per 1,000 Galions  36.50%
Next 30,000 Gallons 1.85 Per 1,000 Gallons  2.53 Per 1,000 Galions 368.78%
Over 50,000 Gallons 1.55 Per 1,000 Gallons  2.12 Per 1,000 Galions 36.77%
2 Inch Meter

First 20,000 Gallons $46.08 Minimum Bill $62.91 Minimum Bill 36.52%
Next 30,000 Gallons 1.85 Per 1,000 Gallons  2.53 Per 1,000 Gallons 36.78%
Over 50,000 Gallons 1.55 Per 1,000 Gallons  2.12 Per 1,000 Gallons 36.77%

The rates contained in this notice are the rates proposed hy the Consumers Water District. However, the
Public Service Commission may order rates to be charged that are higher or lower than the rates proposed in
this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within thirty
(30) days after notice of the proposed rate change is given. A motion to intervene shall be in writing, shall be
submitted to the Executive Direclor, Public Service Commission, Post Office Box 615, Frankfort, KY 40602,
and shall set forth the grounds for the motion, including the status and interest of the party movant. Copies of
the application may be obtained at no charge from the District office. Upon request from an intervenor, the
Company shall furnish to the intervenor a copy of the application and supporting documents.

Consumers Water District



NOTICE

- Consumers Water Disfrict has filed an application with the Public Service Commission fo increase its rates for
water and sewer service. ' '

Monthly Water Rates

5/8 x 3/4 inch Meter Current Proposed % Change
First 2,000 Galions $8.80 Minimum Bil $12.01 Minimum Bilt 36.48%
Next 8,000 Gallons 2.16 Per 1,000 Gallons  2.895 Per 1,000 Galions 38.57%
iNext 10,000 Gallons 2.00 Per 1,000 Gallons  2.73 Per 1,000 Galions 36.50%
Next 30,000 Gallons 1.85 Per 1,000 Gallons  2.53 Per 1,000 Gallons 36.78%
Over 50,000 Gallons 1.55 Per 1,000 Galions  2.12 Per 1,000 Gallons 36.77%
1 Inch Meter

First 10,000 Gallons $26.16 Minimum Bill $35.61 Minimum Bill 36.12%
Next 10,000 Gallons 2.00 Per 1,000 Gallons  2.73 Per 1,000 Gallons 36.50%
Next 30,000 Gallons 1.85 Per 1,000 Gallons  2.53 Per 1,000 Gallons 36.78%
Over 50,000 Gallons 1.55 Per 1,000 Gallons  2.12 Per 1,000 Gallons 36.77%
2 Inch Meter

First 20,000 Galions $46.08 Minimum Bif $62.91 Minimum Bill 36.52%
Next 30,000 Galions 1.85 Per 1,000 Gallons  2.53 Per 1,000 Gallons 36.78%
Over 50,0600 Gallons 1.55 Per 1,000 Gallons  2.12 Per 1,000 Gallons 36.77%

The rates contained in this notice are the rates proposed by the Consumers Water Disfrict. However, the
fublic Service Commission may order rates to be charged that are higher or lower than the rates proposed in
this notice.

Any corporation, association, body politic, or person may request leave fo intervene, by motion within thirty
{(30) days after notice of the proposed rate change is given. A motion to intervene shall be in writing, shall be
submitted to the Executive Director, Public Service Commission, Post Office Box 615, Frankfort, KY 40602,
and shati set forth the grounds for the motion, including the status and interest of the party movant. Copies of
the application may be obtained at no charge from the District office. Upon request from an infervenor, the
Company shall furnish to the intervenor a copy of the application and supporting documents,

Consumers Water District

THE ABOVE PUBLIC NOTICE WILL BE PUBLISHED IN THE MAYFIELD MESSENGER
ON FEBRUARY 5, 12, & 19, 2007. :



Consumers Water District

Proposed Rate Application

Indebtedness Attachment



CONSIMER WATER DISTRIET AIRET KENTUGKY BAMK INC. (MAYFIELD) ea@ 231y 20951

4182 8T AT 1218 223 56UTH aTH STREET 7.4, BOX 367 Loap Numbesr

PMAYFEILD, KY 47088 WMAYEELD XY 42030 Dote QAAGIONA.
Mumturity Drte £5: 102008 R ——
voan Amount A 77040800
Ranewal Of

BORAOWER'S NAME AND ABDRESS LENDER'S [4] A .
** inelutios abth Borrowss sbava, jointly ond severally, | *You® maeann the lender, itx siccassors end assigng,

For valug receivad, | promisa (o pay to yau, of your order, 8 your addresa ligted sbova the PRINCIPAL sum of SEVENTY SEVEN THOUSAND FORTY AN
Gollar= & 770400%

Single Advanze: | will recaive aff of thin principal sum on 04002004 . No adéivonal advancas are gontermpiatad under thig nots.

3 Multiple Advanon: The stincipal surn shown abdve is the maximue smount of piinelpel } own borrow under this note, On

| will teceiva the amount of § and futurs principat sdvancep He contemplated.

Congidfanm The aonditions for fetures advances are

et

[ Dpes End Crsdif; You and | agrae that | may burrow Up to the maximum principal sum miore than e time. This faature s subject to ol othes
gonditiona and sxpiraz an .
0 Clossd End Cradit: You snd | agrea that | may barraw {subjent to ol pther gonditiona} up 1o the meximum pringipst sum ohly one time.
INTEREST: | agree ta pay interast on the oustanding principal bafance from WA stherateof ___ _  4J00%
per year until $5-10-2008 .
[T wartabie Rate: This rate may than changs 89 stated befow,
3 indwxt Rate: The futurs rate will be the Tofinwing index rate:

[ ta index: The future cate wilt not ba sublest 19 any intareal of extsrnal index, 1t will e antzaly in your eantral.
™ frequency apd Thming: The rata on this note may changs ar often er
A change in the interast rate will take oftect .
{7 simivwdons: During the term of this (ogn, tha applicable annual interast eate will not be mors then % or Iexn than
%. The rate may not change more that % mach s
Et{ect of Varnabis Rate: A change in the interagt rate wili have the following effact on the payments:
[J The amount of aech schaduled payment will changs. {3 “fhie amount of the fine) peyment will changs.
g
ACCAUAL METHOD: Interest will ba spitiated on ACT basin,
POST MATURITY RATE: | ngros 1o pay intarast o the unpaid baisnge of thin N0T awing aftar maturlty, and untit pald n {ulf, an stated below:
[ ok the sama fixed or variable rate besis in effect befors marrity (ax indiceted abovel.
[J at arote squal 10
B 1ATE CHARGE: If m paymant is made more than __18__ deys after it iz doe, | agres to pay o lete charge of 355,00

£ ABDITIONAE CHARGES: In addiion to interssy, | agres to pry the following therges which [ are {3 are not included in the principsl amount
abova

PAYMENTS: | agraa 1o pay this noty as tallsws:
B0 MEHTHEY PAYMENTS OF $4,401,13 BEGINNING 08-10-2004.

PURPOSE: The purpoae of tis loan is BEFINANGE EXSTING COANS FROM UG, BANK. .. >
ADDITIONAL TERMS:

UNIVERSAL NOTE AND BECURITY AGREEMENT

lpaga 1 of 3)
% IR, 1907 Narkers Symeme, Inc.. Bt Toud MN Farin UNS.LAZ 2007200+



BECURITY

SECURITY INTEREST: | give vou b £8eurity Mierest in all of the Proparty describad betow that | awn or hava sufficlant Hghts in which 1o transter an
intarest, how or in the future, wharevsr the Property is or wilt be located, ent ol presesds and products ot tha Froperty. “Property” ncludes alt
parts, nocesearigs, repairs, replagsments, IMprovements. and accessions to the Prapenty; any originsl evidenca of title or pwnerghip; and alt

aXof
tha Propefty,

obligationy that auppnrt the paymaent or perfofmushue of the Proparey. "Procesds” Includes snything sequirsd Upen the salws, ieees, hcense,
gmﬂﬂ- or other dispasition of the Prapeity; any rights and claime arising fram the Property! and any collectons ang dietisatons on sccount of

[} Aczounis and Othar Rights Yo Paymant: All rights Ta paymany, whether or not samned by parfartnanee, Induding, but aot limited to, payment fgr
praperty of services sold, inasad, rented, cenaed, ot sasipned. This includey any righta and intoresta lincluding ol liens}) which 1 nev_e by lew or

affeomert 2geinzt 4y aceount debter or okligor.

L) invvanory: A% invantory held fot ultimate cale o lanse, or which hes besn or will be supplisd undar contracts of warvics, or which are raw

msterials, Work In process, or materials uged of consumed in my businass.

01 Equipment: All sauipment including, but not limited to, machitery, vahicles, furniture, fixturee, manutastiring souipmant, farm mashinery and
squlpment, shop squipment, office end resord kneping oquipment, parts, and 100ls. The Property includes any equipmant deacribed in o Fat oe
schadule | give 1o vou, but zuch a list is not necesgely (o ofeats a valid sagurity intsrest In off of thy squipment.

[0 trtrements and Cheviet Papst: Al instrusnents, including pegotable Imatruments and promissery notes end sny other writings of reQargs shat

svidanea the fIght (6 paymant of & monietary ohilgauon, ehd tangible and einctranic chatvel papor.

3 Guneral Intangibles: Al general intangibles including, but net Rmited 13, tex refunds, putints and applications for patents, copyrights,
tradamarks, trade secrets, Goodwill, trade namas, customa Ugts, permits and frenchises, peyment intangitles, computar programs end el
=upporting information grovided in connaction with » Sansaction ralnting ta computer programe, and the right to uss my nams,

L Donumsnts: All documeants of title ineluding, but not imited to, bifis of Inding, dock warrants shd oceints, and warshouse r20sips,

L3 Furm Prosucrs wtd Supplen: Al farm produers inclusing, but nat limited 0, all polltry ahd Hvestock sndd their young, slong with 1her producs,
products, and repiscaments; alk erops, annual or peronninl, and ad Praducts of thn crops; and all fred, seed, fecdiizer, medicines, and othar

eupplies usnd of preduced i My terming operations,

O Govermmem Fmymants and Programs: All payments, ALCOURTS, general intengibing, and bensfity incluging, but not limited to, payments in kind,
deficiency peyments, leTters of ontitlemuant, wirsholte recuipts, storEge poymenty, emergeney sesistance and divarsian payments, produstos
Haxibility contracts, and conservation reserve peymentz undar any preexisting, current, or futice fedsral oF 516t govormment program.

0 mvestmont Progarty: All Investment property Inciuding, but not limited o, cortificated zmcurities, uncerdfionted securities, macurities

ontitlements, securites sooounte, commadity contracts, sommadity necounts, end financial assats,

L2 papusit Avnoante: Al deposit scoounts inchading, but not imited to, demand, time, cavings, paesbosk, and simifsr secoynts,

X Spacine Propesty Desarption: The Property includes, but is not limived by, tha follewing:
ALL OF CONSUMER WATER DISTRICT, OF MAYFEILD, KV

It applieabla, snter real satate description and recetd ownar inf fan!

The Froperty wi be used fora [0 paraonat (0 tusiness [ agsiculural [J

purpose.

Borrower/Owner State uf organization/ragistration ft applicabie)

ADDHTIONAL TERMSE OF THE SECURITY AGREEMENT

GENERALLY - Yris mgranment secures thie note and any othar debt t have  your failurs to perform wil
WIth You, now or later. Howayer, it will net ssours other debits if vou fail  other rights uider tha law

| nat praciuds you from oxerdising any of your
ar this security agreemont.

i respact 1o auch other dobts, to make any required disclozure about  PURCHASE MONEY SECURITY INTEREST o For ihe sole purpoze of

thin sacurity sgreament or it you fall to glve any raguired notice of the  determiping the eXtent of
fight of roscission. ¥ property aeseribed in this agrasment s jocated in  under thls eeuurity agreement:
enuther state, thie agresment may &Keo, Iy same circumstancss, be  [oan slzp seired by this mgres
overnad by the luw of the stata in which the Proparty [ laceted, Purchags Muney Losn, and (b
AME AND LOCATION - My npme indicstad on page | i my exact imgal  will ba deomind to spply sy 4
name, i  am an individua), my address is my prinoipal resldance, i | em loan, it any, snd than to tha
cgief exstutive officer  which thy ftems of collatergt

of 90l0 place of business, 11§ am an entity organized end registered under  time, in the préer splscted by

not an indlvidual, my addrass is the Joostion of my

purchasse mohay sscurily interese ariging
{a) payments pn any nenpurchase roney
ment will not be devmod o apply to the
paymehts on the Purchosse Mongy Losh
o the norpurehase money portion of the
purchase money chligations in the ordet
weare scguited or i apguired at the sarne
vou. Nao security intsrest will be terminsted

stats law, my address is foosted in tha stetn in which | am feglstorad, by spplicatior of this formute. "Purchass Mpney Loan® means any lowm
unless. gtholwise indicnted an page 2. 1 wall mmw,is vefification of  the progsads of whish, in whele ar in pert, arg ussd to ftquire any

tegiatsation and losstion Upon vour request. | wi

/ provide you with st collateral seciring the losn and all extersions, renawals, consalidations
lenat 20 days notce pripr to any changs in my nama, gddress, or stats of  and 6Ninencing of such fean,

Organization or registration, PAYMENTSE HY LENDER - You are suthaeized to pay, an my hehaif,
OWNERSHIP AND DUTIES TOWARD PRAPERTY - | represent that | own  charges | am of may hecoma ohligated t¢ pay to presarve of protect the

=il of the Property, or 0 tha sxtent this is a purchase money sacurity  secursd proparty fsueh ao

irterast | will nn:auérn Rwnership of the Proparty with the groceeds of the  those payments as sdvene

It agsinet any ather claim. Yoeur claim to the Broparty i the note secured by this
aheat) of the claims of any othar craditor, | sgred to do whataver you  payiment of the smount sdvenced.
IBgilve o protect your sscurity interest and \o kesp your clsim i) $Hhe INBUBANCE . | agres to by
Proparty shead of the clzims of othar creditars. | will not do ARVIRIng 1@ and for the amounts you r
herm your position. | will not use the Property for & purpoze that will  eaverage. | will hava the 1

foan. | wilt defer

property insurance promiumal, You may trast
es ered add them 1o the unpaid pringipal under
agraemany o1 you may damang immsdinte

y insurence it the Froperty agsinst the dgks
aquirg and 10 furnich you conunving praot of
NEUrance COMORARY Name you s 105% payse on

vielate any lnws o subjoct the Pmépurw 1% forfeitura or saizure, any such potlty, Yuu may reguire added seeurity if you adres that

| wiil keap books, records an

] [ Beoounls sheut the Property snd my  insurance prosoeds mey be ussd Yo re
businens In ganeral. 4 will 161 you examine thess cesards at any reasenebls  buy insurance trom a firm lipenaed to
Urme. | will propers any repart ar aceounting you request, which denls  are Jocated, The frm will Do réaspnsbl

paAir or replace e Property. | will
10 buziness in the s1a18 whers you

aczeprable 10 you. The insursnog

with tha Bropercy, . . will lagt until the Property is released frony thin apreement, I fail 1o buy
L will kenp tha Propsfty in my possession end will keep Rt in foud  or maintuln the intuesnce or fell 19 name you ap Joss pevesl you may

teprair and use i ohly for the purpose(s) deseribed ofy pags -1 of this purchara it yaursal,
agreemant, | will not changs this mpecifisd ues witheut your axpross  WAR

wilten pesmission, | fepresent that | gim - the original ownat of the  aseouhis, | will not sattia ARY stegunt

Froperty znd, if 1 am not, thet | have provided you with @ et of prier  youwr wiltten prrmission, 1 will collac
ownors of the Property, stharwisze, [ vl Keop the

| will kesp the Propsrty st my oddiess Sstsd on pege 1 ot thin  which ars teturnsd o ma
agraemant, UNisss wa agres | may Kees it ot another focation. If the X them with any ather

AND BEPRESENTATIONT - IF this agreement inciudes

for ieg= than i1z Full valus without
t all pooounts until you el me

proceads from afl the aceounts and ahy goods
or which | take back in trust for vou. | will nat
Broperty of mine, [ wil duliver them to you 8t

Proparty is 1o be used in another wats, | will give you = fist thoss  your reguest. If you ask ma to pey vou The Rl price on any retlrned

statés. ! will not Wy o #oll tha Property usfosy it is INVONIOFY of [ racmive  Hema of itarms retsian Oy myself, |

will 46 50, You msy exercise my

your wiitteny pormilvsion to do 30, it [ sell the Property 1 vl have tha  rights with raspact 16 obligations of any goewunt debiors, or prhet

FAYMAnT made payabio 19 the order of you and me.

aot W nptiral person and withott yowr prior wiittsn . consant: (1) &

. B X RRIEQns gbligated an the Proparty,
You may demend immediate payment of the debtis) If the debtor js  enfores any srcurity interaxt that seey

bansficial Intarest in the dabter i sold or tranaforeed, or (1} there 1z a

1o pay or perform, end vou may
res suth obligations.

shange in sither the idantity or nurder of mambers of o partnarship, of ARy pureon ‘she sighs within this Bax dp88 6 io give you a securlty

i3} there Is » changs in ownarship of mors than 2 percant of the voting g‘rm"::‘u ii‘n‘:;yp;ﬁg":;;:

¢ will pay 4 taxes and charges on the Property as they bacome que, | IPeiude the Bxrower and any persan who algns within thiz box.

stock of & corporation.

You hava the fight of reasonabin scoess in order 16 ihapest the Froperty. |

wif immadiately inform you of any loaz or damage to the Propecty,
| tail to perform any of my duties unger thie Facurity agresmaont, ar
Gy mortgaga, deed of trust, lien pr other aacurity interest, you m:iy
(211 1- 8

without notles to me perform the dutles or cause @am 1o be parten Higried

ascribed on this page. This psrcon does not
d in thiz security agrermgnt will

Date

Your right to perform for me shall Hot creata an obligation to parfarm ang

ExBiaiia ©15ne, 1831 Sarkie Syeem, Inc., 51, Goud, MN Farm UNTAAT 216120018

fpage 2 of 31
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# this BgrotMBNT aavars invantory, | will not dispose of it eXoapt in my
ordinaty boures of businese ot the faic merkat value for tha Froperty, &f at
@ minimurm price astablishad heTween yau and ma. .

# this agresmant covers FAIM produats § wit provide you, at yous
request, & written list of the buyers, commission merchants or 8 1]
woents 10 or through whom | sy a6 my farm produstss, in addition ¢
those pardes pamed on this writtan Jist, | adthoriza you 10 potify at youf
gofe discrotioh any additionsl persies regarding youf sacurity intarest in
my farty products, | remain subject to all applicable penaitiex for salling
my farm products in violetion ¢f my agrasmant with yau and the Foed
Security Act. Im this paragreph the terms farm products, buyerd,
commasion merchants and soliing agents have the mogpings given to
thawm in the Fedmal Fopd Sscurity Aet of 1886,

If tl1iz myroernens apvers chattel paper or instrumenta, eithor an cfiginal
colgveral oF procesds of the Property, 1 Wil note your intsfest on the face
¢f thi chattel paper of ihstruments, . .
REMEIHES - 1 wilf bg in defsult on Ul seaurity agrosment it § am in
default on any note thin mgreement sacures or if | fail 16 kewy Ay promise
contained in tha tarme of this agresment, If 1 default, you have all of the
rights shd remedies provided In tha note and under the Usifarm
Commerrisl Code. You may raguire me 10 meke the patyrad property
2yHilahiz 10 you Bt B piece which is reasunably canvenient. You may take
possesslan of the secured property snd sel] it ax provided by few. Tha
proreeds will b¢ applind first 10 your expenses and then 1o the debt !
agroe thet 10 daya wiitten notice zant 10 my last known 608 by first
ghuas mail Wil b9 reasonsbls notce onder the Uniforin Commartisl Code,
Wy quirent address is on page 3. i X
PERFECTION OF SECU INTEREST - 1 autharize you to Gie a finsncing
statoment tovering the Propsrty, [ owiil pomply with, tacilitats, and
atherwige @ssist ypu in Gonnection with cbiaining posavsalon of or
Zonirst over e Property for puiposes of parfacting your seaurity interest
uner the Uniferm Commercial Code,

ADDITIONAL TERMS OF THE NOTE

DEFINITIONS - As ysed on pages 1 and 2, "B " maans the 181ms that
apply 10 TR toBR, 17 "me® o "my" means esch Boirowes wha signs
this note ang #aph other person of legel entity (including guarantors,
sneersers, and suratisa) wha agraes to pey s note (togethar ratarrad to
a5 "urtl. "You" or "your” meens the Lender and it succassors and
ansIgnT.

APP?.!CAB.LE LAW - The law of the siste it which you are located will
govern this sgrapment, Any 1erm of this agresmant which is contrety 10
applicakle {aw will not be effective, uniasa the law germila VOU and ma to
sgran to such & variation. ff any provision of this sgrasmetit gannet be
enforeed gocording o its tarms, this thot will nat affect the enforcasbility
of he remainder of this sgreement. No medification of this agrooment

moy ©s made without yout oXprzss written consent, Time iz of the.

sszence i this agraamant,
PAYMENTS « Each payment | make on this nets will first reducs the
amcunt | owae yoil for charges which are peither intereat nof pringipal.
The remainder of each peyment wiil then retiuce ascried unpaid interest,
sud then unpaid principal. If you and 1 agras to a different application of
payments, we will deseribe oUr agreement on this pote. [ may prepay A
pars of, or The entire batange of this loah withour penally, unless we
upbaify to the conteary ot this note. Any partial prepayment will not
axcuse of taduce any |ater schaduled paymant until this note is paid in ful
PiRSS, ]whnn 1 tmake the prepoyment, you and | sgres jny weiting to the
cantragyl,
INTEREST » Intorast acgruss o The principal ramaining unpeld from tims
o tme, untl pmd in full, M 1 zecaive she principal in more than ane
advanc, ench advance will ghar] 1o earn interest enly when 1 recelva the
atvance, The interast rate in oifset wn this Note st any given Ume Wil
apply to the entire  printipsl  eum outstanding st that  tme.
Netwithatanding sryihing to she contrary, i do not sgres 0 Ay and you
do not intend to cherge any (418 o iplerest that is wighet Yhen the
MBamum raty of intarast you could charge upder applionble law for the
#xtanzion of crodit thet ke agreed o In this nota ieither befors ar aftar
maturityl, i ray natice of imieter: acorust ja went and is in sivol, we
mutually agres to correct it, and if you seiually collest moce interaxt then
allowed by law and this agraement, you agroe 1o rafund it ¢ me.
INDEX BATE - Tho indwk wil ssrve only nx a device for getting the
iptarest.rata os this note, You do 501 guarentae by sslecting this ndex, o7
the margit, thst the interest rate on this note will bo The same rata :Lw
charge on any other loans or class of loans you maoks 10 WM& O other
borrowers.
pOSY MATURITY RATE - For purposes of grciding when the “Post
Maturiy Rate” ishown on page 1} epplies, tha werm “matrity” menns the
dale of the fasy gehaduled pavment indicated on pege 1 of this nowe or
the date xm.\ ascelerate pryment on The note, wiicheyver is sarfisr.
SINGLE ADVANCE LOANS . lf this is » ainple advense loan. you and i
exprct that you will make only ong advenca of principal. However, yau
may sdt other amounts to the pringipal if you make any payments
described in the "PAYMENTS BY LENDER" paragraph on page 2.
MULTIPLE ADVANCE LOANS « If this is » multipla sdvance foan, you and
¥ expect that you will meke mere than pne advance of principal. & this is
clozsd end cradit, repaying A pare of the principal will pot watitie me o
sdditional cradit.
SET-OFF - | agres that you may set off any amoum dus Bnd payable
under this note sgainat any JIght { have o recelve monay from you.

“Hight to receive monszy from you™ mesna!

131 any daposit sooount balande | have with you!

1Z) any fobdy owod o me an an iem presented to You of i your

passession for collectioh of exchangs: and
131 any repurchase agrasmisnt o other nondepesit obllgaten.

SIGNATURES: | AG

shmy smount due snd payable undst this note” means the %oval
Anount of whith yau arp entitied to demand peyment undst tha terme of
this note =t The “ime you &t off, This totet inpludes spy balznce the dus
ds1e fof which yiu properly scoolefate under this note.

If my fight to racaive money from you is alss owned by someons whi
hes not sgread to pay this nots, your sight of oupeotf wilt apply to my
interest in the sbfigation &nd to any othgr amounts i catld withdeaw on
my 8ole raguast ot pndorsement, Your right of sat-cff dosa not aply W@
an moosnt or othar obfigation wherg My rights oes only as =
roprayendative, it alse doss not spply 10 ARy individual Paticament
Account of othe: tax-defasred ratirement aeceunt. )

You will net be liabls for the dishonor of any chick whan e dishoner
eours becauss you st off thia debt spsinsl any of my secounts. | agres
to hold you harmisss from any such clalms arising a8 & result of your
oxoreisa of yous right o soet-uff,
DEFAU

T o) will be in dafault B any one or more of the follewing sccur:
{11 | tail to moke 8 paymant of Tima or in the amount duw; (21} fail to
(31 | fell to pay, or Kesp nny

keop the Pmpur?r insyrad, i required; (31
promise, ah any debt or sgreement | have with you; (4] any other creditor
of mine Eierapts o colffect ahy debt ! owe him thweugh court
proceadinge; (514 dia, am declared incompéotent, maka an sasignment fof
the banefit of craditors, or bucoime insolvent {elihar becaune My limbilitins
sxcesd my ssssts of | am unable to pay my deints as iy butome dun;
{8 { make any writtan praternent o provide any financlat informution that
is untrue or isadeurate at the tma it was provided; (7} i do or f=1 10 40
semathing which tauses you to beliave yvou wiil have diffisulty collecting
the amount | owe you; (8] any collateral ascuring this nots ix uged In 2
pranner of for & purpoak whizh threatens confiscation by & ingal nuthohty!
93 | changs roy nams or assume an wddidont name witheut flrst
notifyIng you bifors MaKing such a change; {10) | fall 1o plant, cuttivate
and harvast crops in dus sowsoni {11} any lean pracaeds are uesd for o
purpste that wiil contribute to exceysive wrosloh of highly srodibile iand of
1o the cenversion of wetlands to produce a0 nsgncul!qm rommpdity, 8%
further sxplaned in 7 G.F.R. Part 1040, Subpert G, Bxbibit M, )
REMEDEES - i * am in defoult on this hote you huve, but are nat limitad
to. the faffowing romediss; A
1) Yair may semand inmetdiots Baymept oF ol 1 owe you under this
2—;.1“ (peincipal, weorusd unpaid intarust and other acorued unpeld
aArges). .
£2) You may set off thia debt against any right | have to the payment
of maoney from you, subjact to the terms of the "SET-OFF"
aragraph herein. 3 . .
{3} Yau moy domsnd aecurity, additionst security, of sdditianal parties
tr bo obiignted to psy this note sp & eondition for AOT using anv
wter rsmndg.

14} You may retuse to meke advances to ms O affow purchagss o

cradit by ma.

18] You may wss any remsdy you have dnder stata or foderal law.

{6} You may meke uge of any remady SVED 10 yau in any agreament

socuring this pota,

By teiscting eny one of mure of these ramsdies you do rot give up
Vour right to Uke [ater any other romady, By Waiving vour Fight to daclars
sn svant to ba a gefauit, you do not waive Your sight te cansides [ater the
avant a default if it continues or happens sgein,

COLLECTION GOSTS AND ATTORNEY'S FEES - | nptet to puy all costs
ot coftecilon, teplavin or any other or iesilal type of cowt 1 am in
datault, in addition, I you Nre an storney to collact this note, 1 also
agres 10 Ray eny fee you ihcur with such atorney plus court costs
{mXgopt whare prohibitod by iaw}, Te the exient parmitted by the Uplad
Staten Bonkruwicy Gode, | alse sgres to pay the rogsonable atternay's
feer wad copts you inodr to collect this dabt ax swerded by any eourt
exerclalng [urls @ction undor the Benkuptey Cods. )
WAIVER « | give up my righis to ragquire you T0 do certain thinge, [ wilt not
ragulre you 1o

{1} damand paymant of nmounts due {grasentmentl

{2 obtuin officiel carutication of sonpavinent fpratast; or.

3 give notice that amounts dus have hot been paid (notis ot

dishonor), 3 )

"i wa‘aiva any dafsnses | have besed e auretyship or impairment af
gpllatarsl,
OBLHIATIONS INDEPENDENT - | understand that | must poy this nots
aver if somenns slee hos Blso agreod to pay It iby, for axempls, signing
e farm or A se:x‘n:ate pustRRtan or ondardentaht). You mey sue ma
wlONB, OF GNyone sise who is ebiigated ort this note, o1 any pumber of us
togather, to collect this nota. You may Without notica reloase any party’
to this agraement without Jeiansing any ather pary, i you give up any af
your rights, with or without Hotlee, it will pat affact my duty o pay thiz
note. Ay sXUshalon of new credit o any 6 v, of rencwel af tia note By
all o1 fuxe than a9 f ug Will not release me front my duty to pay {1 (0T
cowras, you arm sntitkad te oy one payment in full) & sgres that you mey
at your option sxtend thig hotp or the dobt represented by this nots, oF
any portion of the fote or debt, frowm Ums 19 time without limit of notoe
and for sny term without affecting my lishility for paymant af dhe nate. |
will nat sesigh my obligation under this &gleement without your priot
written appraval.
CREDIT INFORMATION -+ | ngres and authorize you to abtaln crediy
information about me ftam Ums to time {for sxample, by regquasting &
credit raport) and 10 raport W othars yeur tredit sxperience with ma {such
a8 @ credit reporting agency). { agree to provide you, upon ragquest, any
Hnancial statyment of Infermation, vou moy Jeem hsedosary. | warrant
that the finanalal statemants and infarmstion | plovide to you are or will
ba aomitite, 2orrect snd complote,

10 THE TERMS DF THIS NOTE gnCLUDING THDSE DN PAGES 1 2 AND 3k [ ha 'Esceivnd o copy on fodby's dats,
RTRICT ’ % /

HENAY EODGES, CHALBFAN '

WILLIAM DIC¥, TREASURER

o7
/

?ﬁhﬁ DOWDY, Bo4RD MERIER

BIGNATURE FOR LENDER:

s N
GRAVIN TOWERY, EXECUTIVE VICERREBTOENT
e 0 1084, TS Burkerr Syrisms, Inc.. 5. Clowd, MN Form UNE-LAZ 2/8/2060)

fongs 3 of 3/



CONBAUMER WATER DIETRICT FHRST KENTLCKY BANK INC, (MAYFIELD) Loan N

4182 8TRT 1218 223 80UTH &¥H SYREET P. 0. ROX 267 i

WAYFELD, KY 42098 MAYEIELD, KY 47089 Dwer (4302004

g Mat. Duts PE-10-2008.
Losn Amount § 77,0400]
R H O
RORROWER'S NAME AND ADDRESS ' LENDER'S NAME AND ADDRESS
£ retzdi sl borrewar 2oy, jeintly and severedly, *You” means the isndar, It succaxapma ard nidlgns.

DISBURSEMENT AUTHORIZATION

1 haraby authorize and reguest tha following disbursemant from the loan referencad sbove:

a. Amoupt given 1o me dirsctly E] 4, [
b Amrynt paid on my stoount F 18 m&‘ N .
¢ To Londar & % 8
Amounts pald to othets on my behalt 1, [
d. inauranee Companios E 8. 4
o, Public Officiks 4 t. &
f ] u. 3
q ] v, ]
h, e oo B §
i, $ *. ¥
¥ 4 v 3
k % 1 8
h 4 08, ]
o 4 b, 3
. $ [N $
Gomthents:

WILLIAK DICK, TREASUS
X

X

Loan Offieer: DABVIN TOWERY ‘{71%/‘)

Eoufmmrin; D YHBE Barkwrs Bystsms, ., Bt Giroa, MN Foim DA 51307000 pape | of f}



CONSUMER WATER G8TRICT FIRST KENTUCKY BANK INC. (MAYFIELD] Qoce 3 20950
ATAZBTATIZI 8 23 SOUTH ATH STREET 2, 0. BOX 387 Loan Number
MAYFELD, KY 472088 NAYFS Date DRZ0Z004 ..
Matwrity Dats 0B1DZ008 . s
GRlGINAL bomn e ¢ L
A Asnewst Of
BORROWER'S NAME AND ADDREZSS LENDER'S NAME AN ADDRESS
| incluces ench Barrower kBoV, jointly And Soveratiy. | "You* maeens the teader, 18 supcessora and assigns.

Far valus racatved, | promiss to pay 10 you, ar Your order, 8t your sddross Ysted mbove the PRINCIPAL sum of SIXTY SIX THUMSAND NiNE BUNGHED NINETY.

HINE AND 1200 Dollare § §OEHBT
X Slnghe Advanow; 1 wilk receive 2 of this principe) aum on AN 204 . No ndditionul sdvancas afe tontomplated undst this hote.
£1 Mukipl Advance: The principal sum shown sbové ig the maximum amount of principel | can berrow undar iz nete. On

1 will recolve the amount of $ and furure prinipal advences are contempluted.

CondiWons: The condisions for future advances are

3 Dpen End Credir: You and | egrée thet | may bortow up to the maximism pringipal sum more than one $ma. This {fanturs ix subjsct to alf othar
" genditions and Sxpites on
O Clossd Bnd Credit You and | agras thet | may borraw (rubjaes te all 6ther sonditons) up (o the magimum pritcipal sum only oae time.
INTEREST: [ ngras 10 poy interest on the cutstanding principat bal from Q40200 atheratent ___ _ 4400%
per yasr until DE-10.2008 :
{3 Vmiiabie Rete: Ttig race meay Tien change as stated Below.
T Index Bate: The tuturs rate wilt by the tollowing indox reta:

{7 No index: The futire rpte will 5ot de subject 10 any interhal Ar extarne indsx, |3 will be sntiruly in your contiol,
T Prequasnoy snd Tedng: The rate on this sota may changs ag often as '
A change in the intsrest fate will take offact .
[ tmitadunes During the te:m of this Joan, the applicabla annuel intersst rate will nor bs mars then W £r luss than
%, The rate may not change mara than % fach
E¢tact of Varietie Rate: A change in the intereat rate will heve the following sffact oh the paymenta:
g The amolint of sach scheduled payment wii changs. [ The smoun: of the final poymant will change,
ACCAUAL METHOD: interest will be cafeulsted on a ACTUALIZED bakix,
POBT MATURITY RATE: | agree to pay interost on the unpoig balance of this Note owing afiar mewrity, snd until paid in full, s stated batow!
[ on the same fixed or vatiohls rate bapiy in effect batore maturity (os indleatad abova).
C3 2t 4 rate aquat 1o
& LATE CHANGE: if o paymant in made mors than ___J8  daye sHer itie due, | agres (o oy & late chargs of 12500

O ADDITVONAL BMARGES: In addifion to iterast, | agree to pay the tollowing charges whish £J are [] are not jnaluded o the principsl smount
alrovas
PAYMENTE: | mgras to pay this note a5 fallows;
B0 MONYHLY PAYMENTE OF 31,244, 60 BEGIRNING 06-10.2004.

PURPOSE: The purpose of this loan is REEINANGE BXISTING LOAN AT 1,5, BARK
ADDITIONAL TERMS:

UNIVERBAL NOTE AND SECURITY AGREEMENT

. (page I of 3t
S1§04, 1091 Barkecs Eywtrme, Ina.. 51, Clags, MN Porm UNSLAY 210/2004



SECURITY

SECURITY INTEREST: | give you o necurity interest in «ll of the Property described befew that | awn ar have sufficiont rights in which to tanafer an

intorest, now of in tha futurs, wherever tha Proparty iz or will be located, and afl procesds and products of the Property. "Propery” includes all

prrts, ias, repairs, rap) 1t3, Wnprowementsa, and actessions to the Property; any origital avidence of fite er ownarship; snd sl

obtigntions that support the payment of perfurmunce of tha Property, "Procasds® includes anything acquired dpon the aale, lese, (leenas,

a:chP:ng-. of other dispobltion of the Property: any rights and cleims arising from the Property; and any collsctions and disgibutlond on secount of

the Praperty,

3 Avaounts and Other Rights 10 Peyment: All rights to payment, whather of ot garnsd by performance, including, but not limited to, peyment for
property or sepvicns sold, Yeased, rentad, licansed, or assigned. This includes any rghts srdd interests (ncluding all lins) which | have by lsw or
BOraamant spsinst any account debtor or obligor,

1 tnventary: AR inventory hald for uitimate sale or loags, of whish hee been or will be sugplied under contracts of gervice, or which e rew
matotials, work in process, or materialy Used of consumed it my bukineas,

[3 Equpment: All equipment including, but not kmited 1o, machinery, vehicles, fursitum, Dxtures, manufesturihg equipment, farm meshinery and

equipment, shop equipment, office and record kesping squipment, perts, and tosols, The Property inclydes any squipment described in & lisz or
sehedule | give to you, but such u st is not necessery 1o create s valld security interest in all of my equipmiant.

[J inwtruments and Chattal Papap! A inztruments, including negotisble instruments ang promissoly notes and any other wrldnps Of records that
avidenpa tha right to paymasnt of & monetery shiigstion, snd tangible and slectratic chattel paper,

[ Ganetal intengibbas: Al goneral intengiblos including, but not gmited 16, tax refunds, patents ans mpplicetrens for patante, eopyrights,
trademarks, trede ecrets, goodwlll, wade names, custumer kists, pormits and fenchises, payment imenglbles, computar programa and sk
supporting information provided in connection with a renskcton relsting to computer progrems, and the right 1o usa my rama.

£ Dovumesnte: A dacuments of St including, but not limited ta, bills of lading, dook watrants and racdipts, shd wershouss raceipts,

3 Farm Products and Buppfus: All farm products including, but not (imited 1o, sll poultry and livestock and thair young, along with their producs,
produsts, and repfacermants; =il crops, annusl oe parennlal, ent ol produsts of the crops: and all feed, seed, fartifizer, medicines, shd ather

pupplies uxed ar praduced in my ferming cgaretions.

£} Buveramsnt Paymmats sad Programs: All paymoents, acoounts, gereral intangiblas. and benefita inciuding, but nat imited to, payment in kind,
duficiency payments, lettsrs of sntitiatnen?, warshours roceipts, storage payments, smarpancy essiatence epd diveralon paymenty, production
flaxibility contacts, and colzorvation resmrve paymeants untdie ARy PIARXIENNG, SUITanT, or future Toderal or stals government program.,

B3 Investraans Propwrty: All investment propesty including, but not Emitsd te, certifiosted securities, uncertificatad securities, securitias
antitlements, socyrities aceounts, eonnodity contracts, commodity accounte, and finshcisl assute,

{:}urtn ‘NE",,

it accounts Wcluding, bat nat imited to, damand, tims, savings. pesstook. and simiar acebunis.

I Spanific Property Desttiption: The Property includes, but iv nox limited by, the Following:

AU ASSETS GF CONSUMER WATER DISTRICY , MAYRELD KY

i applicabls, onter real sstete description and reeord awner informeton

The Proparty will be used for »
Borrowsar/OwHer State of orpanizationfregistradon 11F apphicable)

{3 porsonsl [ busimess O egricuiows O]

putposs,

ADDITIONAL TERMA OF THE SECUNITY AGREEMENT

GENEMALLY - This agregmant ssouren this note and any other debt { hava
with you, now ot iaF, Howdves, it will not sscore other dabts if you fal
with razpset 1o such other dobts, to make any required disclodure about
thiz secUrity agresment or if you fail ta give any reguited notice of the
Hpht of resciscion. If property desctibed in this agrasment is located in
shother stute, thic agremment mey Also, in some circamstances, b
ﬁavnmnd by the Jaw of the state in which the Proparty is locates,

AME AND LOCATION - My name indicatod on page 1 i my sxaot tagsl

name. If 1 am an individual, my aderess 1s my principal residence. If | am
not an individus), my address i the looation of my chiaf sxecutive oftices
ar 5ole plgce of busityess. 1Y | am an antity organized and registersd under
stats inw, my addrazs |3 6cetad in tho ntata in which | am rapistered,
unless othefwire indicated on pege Z. | wilt provide verification of
ragistration and location upon your requast. | will provide you with at
lsant 30 days noticr prior to any change In my neme, addrexs, or siate of
Q!&ﬂﬂlllhﬂn or I‘Bgllu’l“)un.
OWNERSHIP AND DUTIES TOWARD PROPERTY - | reprasent thet | own
@il ot the Proporty, or ta the extant this I3 a purchass maney security
Intatagt t will sequira ownsrship of the Froperty with the procaeds of the
1o, | will defend it sgainse any other claihy, Your cisim to the Property is
ahanad of the clalms of any other eraditer. | agres 1o do whatsver you
requirs To protect yolr security interast snd e kesp youl claim in the
Praparty ahesd of the claims of othar creditors, 1 witl not do snything to
harm yowr position. | will oot use The Froperty for a purposs that wiil
violate sny laws or subject the Fropeity 1o forfeiture or sejzura.

t will keep books, resords end accounts about the Property and my
businars in gensrel. | will 1at you examine thase records t any reaschable
tima. [ will prepere any report or aecounting you Fegumst, which desls
with the Progerty.

t will keep the Property in my pessession end will kesp it in gond
tepalt and usw @t only for the purposels] desoribad on page 1 of this
agreemant, | wil Aot chahge this specifisd use without your wxpress
weritten permission, | orepressnt that | am the arigindl owner of the
Praperty and, if 1 am not, that | have provided vou with a list of prior
bwwiinrr of the Proparty,

! will keop the Property 8t my oddress Hsted on page § of s
agresment, unless wa mgrag | may ksep it at snother location, |f the
Prnpmt\i' is to be used N ehother state, | will give you a llgt of thoze
states, | will not Ity 1o ool the Pro;:arrr unlees it [a inventary or | raceive
your wiltten permission to do so. if [ sell the Property | will havn the
payment mads poyebls ta the arter of your and me.

You may damand immedlate payment of the debiis) i the debtor in
not A Datural pereen ahd without yaur prior written copseny; (1) &
banaficial interest In The debtor is sold or wanafsired, of (2} thers in &
change jn withet the idantity cr number of mambers of & partnarship, or
{3) there I # change in cwnership of mors than 25 parcent of the votng
stock of a corparation.

b will pay Bl vaxes and cherges on the Proparty a= they become due.
You hova the right of reasonable access In order ta inspect the Property. |
will immadiotaly inform you of by luss or damage to the Property,

£ | 18 to parform any of my dudesy under this security sgreemant, of
why motigega, deed of trust, Nen or othar mecurity interest, you may
without notics to me parform tha duties or causa them to ba pofformed,
Yeur right Yo parform for s shall not create an sbiigation to psriorm and

ExPrarts, 5004, 1881 Sanhiee Syataria, ino,, $1. Claod. MN Forn UNS-LAS 21872001

your faliure i perform will not preclude you from axereising any of your
et Hohte under the lave or this seourity agreament.

PURCHASE MONEY SECURITY INTER - For the aols pwrposs of
datarmining the exient of o purchese monwy zwcurity interest arising
uledsr this suscurity agresment: (o] psyments on any nenpirchese money
loan alse sasured by this sgresmant will not be desmed 1o apply 1o the
Purchasa Money Loan, and {b) payments on the Purchase Monay Loan
will he deamad to apply firet to the nonpurshase money portion of the
Ioan, 1f any, and then to the purchase money obligatons in the order
which the itams of cciiateral ware acquited of If acauirsd at the same
time, in thet order selectsd by you, No aewutity internst will ba terminated
by spplicetion of this formule. "Purchate Montey Losn® mesns any loan
the procaeds of which, In whole or in part, are used o dGcouire any
tollatarnl sacuring the loan and all extensions, renewnls, consslidstions
wAd retinansing of auch toun. )

PAYMENTS BY LENDER . You wsre authorized to pay, on my behnlf,
charges | am ar may become obdlgates to pav 1o presarve or protact the
amcured property isuth s property ingurance preminmai. You may 8st
thoss payments és advences aad ndd tham ta the uapaid srinclpwl under
the nate ascured by this sgreemsnt or you may demand immwudiste
mmmt of tha ameunt advanced,

URANCE - | agree 10 buy insutence on the Property agninst tha risks
and for tha amounis you requdte and to Furnish yau conhnuing proot of
coverage: 1 will have the insutsnss compsny NAME Yoy 68 [088 paves on
any such paolicy. Yau may requirk dddsd seclrity i you ngrea that
insurancea progests mey be used to repaic or replace the Proparty, | will
buy insurance from 2 #iim ficeneed to de busihass in the state where you
are locatod. The firm will bn ressonably acceptable to vou, The Insussnce
witt last unti’ the Properly is relesssd Trom this apresmant, if | fait 3o buy
or maintaln the Ihsbratce [or fail to Hame oo Be 0B DEYGOT VOU may

wr\:haau it éuwself.

ARRANTIES AND REPRESENTATIONS . |f this sgresment includes
Beoounty, |will not settfe ony accounk for ieag than its fult value without
your weitten permission. | owill collact ot accounts until yeu tell me
otherwise, | wili kesp the procesds from sl the sccounts énd sny goods
which are returned to me or which [ teke back in trust for you. bwil pot
mix them with any other property of mine. | will deliver tham o you et
yaur requast. 1t you bek me to puy you the Tull price on any reyurmad
wama of iteins retaken by myself, | wilk do sg. You may exercies my
nghts with respsct to oblipations of any sccount dsbiots, @+ other
paraoht obligated on the Property. to pay of garform, and you may
enfaras any seewity INTereat that secures mich obligations,

Any parson Who slgrs within this box dons s0 to Qiva you & S8ciiity
interost In the Froparty described on this page. This person dons not
promise to pay the nets, T1° &8 used in this secority agreement will
inchuda the Bottowsr and sny peesan whe signs within This box.

Date

Signed

fruge 2 of 3}



if this agreament cavers invantary. i wili not gispoag of it sxcept ln my
erdinary couras of buginess at the tair marker valug for the Propsrty, of at
& rilnimum prices satablished belween you and ma.

it thie BoresTOnT covers tarm products | owill provide you, Bt your
reguast, # wittan list of the Duyers, romnission merchaats of seling
aganty o of shrough whotn | mey sell my farm products, In addition to
thony partina namad ofv this wiitten Hay, | suthorize you to notity st your
sole discretion any addldonal partias ragarding ysuf seraity interast in
my farm produets, | remein subjsct fo it appliceble pehaities tor selling
iy farm products in violation of my sgreoment with you and the Foud
Smeurity Act, In this paragraph the terma Farm  products, byers,
commission merchapts andl xalling agents have the mmesnings given o
oottt in: the Federal Food Sacurity Act of 1980. .

If this sgraement sowars ghattal paper or INSUTBNLE, elthar as original
sollataral pF progesds ot the Property, 1 will note your intarast an the thee
af the chattat puper oF InBtruMments.

REMEDIES - | will ba in defauit on thig mecudty sprosmant if 1 amin
defart on any note this agrasment sacures af if | fail to koop eny piomien
contaiped in the terms of this agresmunt. it 1 default, you hove ail of the
fghts and remeding provided in the pote and under ths Unitorm
Commearcint Coda, You may rrgquite e 1o moke the socured pIoparty
avmieble to vOU Bt & piage which ‘s repgonubly sonvenlant. You mey ke
pogsession of the zacursd property and sell it 8s proviged by law. ‘The
proceeds will be applied first to youl sxponaes und then 1o the debt. |
agren that 10 days wiltten notiee sent 1o my Jast krawn sddrsss by first
ciams mai will e ressonabls notice wnder the Unitarm Cammergial Code.
by ureehy addrea is cwcu D

FERFECTION OF BECY INTEREST - | suthorize you to file 4 firaneln
*tateniont covaring the Proparty. | will comply with, facliiate, en
atherwize mssist you M conrection with sbtaining posmmasion of or
comtrol pve? the Proparty fof purposes of pertecting your security [nterest
under the Uniform Commarcis Code,

ADDITIONAL TERMS OF THE NOTE

DEFIRIMONG - As used on peges ) wnd Z, *(4* moans the tatmg that
apply to this loBn. " “me” of "my" meanz szch Borrowse who aigns
this now and epch cther perseh ar fmgal entity Hncluding guacantora,
andoranre, and siretins} whe agress to pay vhin note ftogsthas raterred to
s us'). "You' or “your" meane the Lander and M8 suscassors end

agpigns,

APP?!CAE_!.E LAW - Tha law af the state in which you arg lpcated will
govarn this sgresmant. Any terif of thiz agrasment which is contfary 10
applicabla law will not pe offactive, upless the law permits you and e to
egrae o sunh 4 variation. 1f mmy prevision of this agrspment cannot he
shictoed gocarding 1o ita terms, this fact wiil not aftect the onforcoability
af the remainder of this apresmsant. No modiflogtion of this agreamant
mny be ;m:,f!' without yobr oxpress written congent. Time s of the

n this agr nt.

PAYMENTS - Cach paymant | make on this nots will fismt saduce the
amoLnt | ows you tor charges which e neithar interast not prinsipal,
‘The ramsinder of edch payment wilf then redute aogruad unpoid Interest,
snd then unpald principal. f you snd | sgrea to s difturant appilcation ot
payments, we Wil dexceiba our agreement on this note. | May prepey a
part of, or the sntite baiance of thig loan without pensity, unisss we
gpecify 10 the ceptrary on this hote, Any partist prepayment will nob

wweusa or reduee any later schisdulad paymant unyt thie note is pald in TV

lunless, whon | mske the prepaymeant, vou and | sgree il wiiting to the

gontraryl.
INTEREST - lnterest socrues on the principal femeining unpald from e
10 Tme, unth peid in Tul, ¥ receive Tha principsl in mota Then one
sdvance, eaph advancs will atart to satn interest onfy when | ro¢eive the
ot Tha intarsst rote in ofrect bn this nots af sny given tima wilt
ly o the sntire principal  sum  outstanding  at that  time.
Notwithetanding snything to the sontrary, | do not apros to pay and you
do nat ntend to cherge sny rate of intayest that i highar then the
maximum rate of Interest you souid charge under gppliceble lnvw for the
axtenghon af crediy that 8 agrasd o in this nota {eithar batore or atty
maturityl. [f any notica of interast sccrial i sent and 15 in error, we
mutually agres to correcy it, and if you actuslly collact mare iptecast then
nlluwedﬁ:\z izw and this egresment, yolr agrss 10 rafund it to me.
INDEX RATE + The index will serve only ss a device for sstung the
intarast rate on this nots. Yol dp not guarantes by salecting this index, or
tha margin, that the intsresy rate on this note will e the sams rate you
aharge ofi any other loans of class of loans you maks o me or other

borfowers,
FOBT MATURITY RATE - For puspoges of daciding when the "Post
Maturity Rate* (shown on puge 1) applies, the tarm *miaturity” maans the
data of the jasy schuduled payment indicated on prge 1 of this nate of
tha dole you aGCAIeIAta pRYMENT &5 the note, whichavar 1o anrlier,
SINGLE ADVANCE LOANS - If this is & single sdvanee joan, you and |
oupect that you will meke brly ohe advance of principsl. Huwaver, you
may odd 0her amounts 1o the principal i you make any payments
dusctibed in the "PAYMENTS BY LENDER” paragraph on page Z.
FAULTIPLE ADVAMCE LOANS - 1f this ic a muitibla advante loan, you and
} uxpact thet you will make mors than one rdvance of principel, IF his is
tloded wnd cradit, repaying & part of the principsl will nut entitls ma t©
additonal cradit,
SET-OFF . | agres that you may set off any amount due mivd poyable
under this natg agsinal any rAght } hava [o receive money from you.
THight to receive money HOm you" means: !
{1} any deposly secaust balance | hive with you;
{2} sny mohey pwed to me on on ltam prapentad to you of in your
poasnssion fol collaction or exchange; nd :
ta) any rapurchase agresment of other nendaposit ehfigation,

“Any amount due and payable undel shis note” meahs the total
amount of which you 2re enditled to demand payment under the tarms of
this npta a1 tha e you set off. This total inaludes any balencs the dug
dnta for whieh you properiy accelarste yndar This oate,

1# my thght to theeive mandy from you 16 slse gwmad by someana whe
hae not agresd to poy this note, your fight of satoff will appiy 10 my
intereat in the obligatien and fo any othe! gmounis t eould withdraw o
my onle roquest of endorgemant. Youl right of ne}-olf goas not apply Yo
sh sccount or other ohiigation  whare  my rights & only At &
rapresentative. It alzp doms not apply 10 8oy individual  Ratizamant
Ancount or ather tui-defarred raticemant AccOuUnt. _

You will net e liable for the dishonar of any wheck when tha dishoner
ooeurs becauas yau xet oi this dabt nysinst sy of My accounts. | Agree
to hoid you harmless from any guch claima grising @5 & rusutl of your
exercise of your fight 1o set-ofl.

DEFAULT - | witt bo in defaultif sny ene of more of the following oceur:
11 1 fult 10 make n puymant on tira or in the &mosnt due; (2} 1 foll ©
keep the Propstty Ineurad, if roqpived; {31 1 fuil to pmy, br keop any
promise, on any deht of agreemant | have with youy (4] any athar eraditor
of ming atiemipts to collect any denit | owa him through court
procesdngs; {B} | dle, am decisesd incompatent, maks an msgignment fof
he benafit of creditors, or tecems Insalvent leiter becouse my linbilitiex
excmat oy asset or | am ursble to pay my dabis au thoy hecome dush
{B] | mmke any weditisn stetgment of proyide sny finangls! infermation thet
{s untrus or inscuurate 8l the time it wat provided; 1 da of fall w0 _do
gomething which causes yeu to balaya s{uu will have difficuity csffacting
the amaunt | awp you; (B any collateral sanuring thix note 2 used in 2
ranntet of tar a plrpose which threstuns confiseation by & topea) muthofliy;
o gesurne an additions) name witheut first
notfying ye befors making such & chenga: (100 § fall 1o piant cultivete
and hpsvest srops in due 3sazon; {11) eny loah procesds b usad for =
purpose thet will centribute o exceasive srasion of highty arodible land ar
e the cenvarsion af watlands o aducs ap adricuiturdl cammodity, 82
furthar exptginad in 7 C.F.R. Part 1840, Subpart ., Exhibit M. )
REMEDIES « If | zm In defsult on Gis nota you have, but are not timitesd
1o, the toliewing remadias: .
11) You may demand Immadiate payment of gl | gwe yolt under this
nota {pringipsl, socrued unp: 4 interest and other accrusd unpbid
ghargan}.
{2} You mny s81 off this dobt againat any right 1 have so the paymont
of monev from you, subject to e terms of the "SET-OFF
nragraph hetain. . -

{3} You may damanhd sesurity, pdditionsl sacurlty. ot agditions) parties

1 ba obligatad 0 pay thiz note bs # condition for net using any
other rawudk

141 You may refuse 1o make advancas 1o me of aifew purchases on

erudit by me.

{5} You may Use nay ramedy you have under stete or judaut sw,

(8) You may maka use of any rermady gival 1o you in any sgresmant

secyring thiz note. )

By splegting apy one or more of thane remedles you do nol give up
yout tight to use later any other romedy. By waiving your /ight to declars
an svaht o bs b defeuit, you do not Waive your Hght t nonsldar |ntar the
avent, o defgult if 1T continkies or ha;ﬂ:m agsin.

SOLLECTION COSTS AND ATTORNEY'E FEES - | agiee 1 pay ull gosts
of eolippicn, roplevin o any other of similar typs of cost if | am in
defsilt, tn addition, W yau hire an attarmoy @ aollect this nota, | also
agres o pay sny fae ;ou ineur with such strorney plus sourt caals
{axcept whefe prohibitec by tawl, To the sxtant permitied by t United
Staies Barkiuptoy Code, | also apfee o pay the 1essonable strornay's
faes znd coatn you incut te collect this debt s awarded by ARy Gourt
axsrouing juriediation under the Bankruptry Lode. .
WAIVEH - | give up my ghta to (atuire you o do cortsn thingn, | will 110%
regquire you 16

{11 demand payment of amounts dug {pressniment);

12} obtaln officlal certfication of nanpaymant {protesth; o,

[]] givu notice that amounts due have not basn paid (notice of

ishanort.

’! wﬁm ary defenses § have based on sutetyship oF impairmans of
coliaioro:,

OBLIGATIONS INDEPENDENT - | undgarstand diat 1 must pay this note
gyen if somacne ofse has slzo spread to pay it {by, for pxampin, sigring
this form o B separetn guarantad oF endorsement). You may sue me
alone, »f anyohe alse whe is obligated on this note, or any nlmbar of Uz
togethar, 1o coliset this note. You may without notlce rolease any party
to thik agremment without raleasing any gthat party. I you give up any of
your sights, with of withoul notice, It wilt not affacy my duty to pay this
nnte, Any Bxtension of naw credit o oy of uz, of renawsl of thip nota by
ol or teas then aff of us WiIf Dot refease e from my duty o pay it, {Of
COUTES, You pra entitied 16 only oné paymont In hll.} [ agres That you may
wt yout option sxtand this nole oF the ¢abt reprasentsd by this note, ot
any portion ot the nota er debt, lrom tma to tima witheut Himit ar notice
and for any lerm without affecting my ligkility for payment of (he note. I
will nol nssign My obligeton unoer this Bgresment without yout prior
written approval,

CREDIT ‘INFQRMATION - | agrae end autherize you to obtain ot
nformation sbout ms from Uma to fima {for sxempls, by roquasting &
credit raport) Bnd o repost to athars your cradit sxparienes with Me [sueh
as a oedit repording ageneyl. | ngree to provide yot, ypan Faguest, any
financiel Flavament of intarmation you may deam hecassary. i warrant
that the fpancisl stetemants and information | provide W you 876 oF wiilt
ba scourats, correst and complate,

SIGNATURES: | AGREE TO THE TERMS Of THIS NOTE (NCLUDING THOSE DN PAGES 1. 2 AND 31, § have racaived 2 copy on today's date,

;}( B
[

Wy /%

HENRY HODGES, EpAIRMAR

P Jm@i 27

WiLEIAM DICK. TREASURER

Jnnmm'n?ﬁm'r. BOARD ME’B‘GR -

SIGNATURE FOR LENGER: N
TAFNIN TOWERY, FoETUT e VICEPREGIORNT

Eoufwariy, © 1984, 1907 Barkeit Syeem, Ino., 1, Cloud, MM Farm UNSLLAZ 2612003
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BORADWER'R NAME AND ARDRESS LENDER'S MAME AND ADDRESS
3" tnahkatra GOON borruwar alove, ointly and saverslly, "You* MEARE The lender, 115 susomeaors and assigne

DISBURSEMENT AUTHORIZATION

| heraby fihornze and request the toilowing dishurgamant from the loan referenced sbove;

a AMous given 1o me direetly ] @ .
b, Amoun! paid on My acoount ¥ [ ] 3 §

€ T4 Liriter 8 q. L
Amouns . .id 19 nther o my behaif 2 $

d. insuran 3 Companies 3 5. ¥

s. Pubiie * {ficils ] t. L]
LoVsBAN. § 8685017 u. #
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B ] . [}
oo H ¥ §
Ko ¥ ] 8§ -
(S ] 2 5

, 4 b, ]

n H ce, ¥
Comment

x/é%/éfzf}ﬁt,.
WILLIAM DICK, TREASURER
X

X

Lasn Ol «- QARYIN TOVERY
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fiz. 302695-2897

November 27, 2002
INVES CMENT Ms. Debbie Lvy
BANKINC Consumers Water District
P.O. Box 588
FENANCIAL Maytfield, KY 42066
ALVISORY
I RE:  Kentucky Area Development District Small Issuer Lease Program (KADD)

FINANCEF
Dear Ms. fvy:

BROKERAGE

PRAvICES Enclosed is a transcript of your KADD Lease which includes the fully executed legal
documents as well as your payment schedule. Please note paymeats are due on April 20 and

October 20 of each year throughout the term of your Lease.
Also enclosed is a Requisition Form which you must use in order to make payments
- or receive funds from your Construction Fund. All Requisitions will be processed twice
Susce £330 monthly and will be paid on the 15® and the 30" (or the previous business day) after receipt.

Cinciag e GH
o If you need any additional information or if you have any questions regarding the
LN T IR I

payment process, please contact me at 1-800-255-0795.

faw. B350 AL

Sincerely, J
1983 Yk B
Furee B ‘
Mureaw KY

Molly J. Newland
PrRiTA 088 Enclosures

fae; 2TOITOT 08 80

1990 Eavay Circle
Suire 191289
Lowisville, KY

40294

30144913950
faxi FGA74Y1-9979

SEPC

ugeAA it
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EXHIBIT ¥
- REQUEST FOR DISBURSEMENT

Re: Lease Agreement between Kentucky Area Development Districts Financing Trust, as tessor, and
Consumers Water District, as lessee dated November __, 2007,

Requisition Certificate No.

The Lessee hereby requests a disbursement from its Lessee Acquisition Account in the amount of

and hereby certifics, as follows (except that with respect to a disbursement to pay an

interest component of Lease Rental Payments duriag construction of a Project, only the document described in (a)
below will be required):

(a} Attached is a statement of the amount and nature of each item of the Costs of the Project
to be paid and the name and address of the payee, with the payee's statement and, if reimbursement {0 the
Lessee of amouats previousty paid is requested, evidence of such payment;

® each item for which payment or reimbursement is requested is or was necessary in
connection with the Costs of the Project and none of such ttems formed the basis for any previous payment
from the Lessee's Lessec Acquisition Account;

(c} cach contractor, subconfractor and materialman has filed with the Lessee receipts or
waivers of lens for ali amounts previously certified for payment, or any amount previously certified for
reimbursement to the Lessee, or there is on file with the Lessee a cancelled check endorsed by the
contractor, subcontractor or materialman evidencing such payment;

(d) all of ithe warrantics and representations of the Lessee confained in the Lease are true and
correct as of the date of such disbursetnent, as though such warranties and represontations were made on
such date, no Event of Default has occumed under the Lease, the right of the Lessee to control the
acquisition, construction and installation of the Project has not otherwise been terminated pursuant to the
{.ease, and that amounts on deposit in the Lessec’s Lessee Acquisition Account will be sufficient to
complete the Project in accordance with the approved plans and specifications;

Executed this day of ,
/
CONSUMERS WAT {STRI%[?&, 7
By: _ /24,_/
Authoq'}efi Lessee Repigstntative
APPROVED: APPROVED:
By: By:
[Architect]{Construction Manager] Program Administrator
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IVENUE LEASE AGREEMENT

LEASE AGREEMENT

KENTUCKY AREA DEVELOPMENT DISTRICTS FINANCING TRUST

LESSEE: Consumers Water District
LESSEE'S ADDRESS: Consumers Water District

4182 State Route 121 §
Mayfield, Kentucky 42066

DATE OF LEASE: November 52002
TERMINATION DATE: November 1, 2012
CERTIFICATE SERIES: 2002 Series J

This Lease Agreement constitutes a Security Agreement and all right, title and interest of the
Lessor herein has been assigned to Fifth Third Bank, as trustee under a Master Trust indenture
dated as of August I, 2001 between it and the Lessor.
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LEASE AGREEMENT

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof (together with any
amendments hereto made in accordance herewith, this "Lease"}, is entered info by and between the Kentucky Area
Development Districts Financing Trust (the "Lessor"), as the fessor hereunder, a trust duly created and existing
under the laws of the Commonwealth of Kentucky (the "State™), and the Lessee shown on the cover page hereof (the

"Lessee™), as fessee hereunder, a body politic and corporate validly existing under the constitution, statutes and laws
of the State.

WITNESSETH:

WHEREAS, the governing body of the Lessee (the "Governing Body™) has the power, pursuant to Section
65.940 et seq. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase
in erder to provide for the use of property for public purposes;

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the
Lessee is in need of the Project, as defined herein,

WHEREAS, the Governing Body has determined and hereby deterrnines that it is in the best interests of the
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the
Project and to become a Participant in the Program, as defined in the Indenture;

WHEREAS, the exccution, delivery and performance of this Lease, have been authorized, approved and
directed by the Governing Body by an ordinance or resolution finally passed and adopted by the Governing Body;
and

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project
from the Lessor, pursuaitt to the terms and conditions and for the purposes set forth herein;

NOW, THEREFQRE, for and in consideration of the mutual protmises and covenants herein contained, the
parties hereto agree as follows:

Section I, Definitions. All words and phrases will have the meanings specified below unless the
context clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the
[ndenture. References to Sections mean Sections of this Lease unless otherwise indicated.

“Additional Rentals” means the aggregate of (i) any expenses (including attorneys’ fees and expenses) of
the Lessor and the Trustee in defending an action or proceeding in connection with this Lease and/or any Coliateral
Documents relating to this Lease or in enforcing the provisions of this Lease and/or any Collateral Documents
refating to this Lease, (ii) any taxes or any other expenses, including, but not limited to, licenses, permils, state and
local sales and use or ownership (axes or property taxes and recording fees andfor other fees which the Lessor is
expressly required {0 pay as a result of or in connection with this Lease and/or any Collateral Documents relating to
this Lease; and (iil) the Lessee's Proportionate Share of any Administrative Expenses and Fiduciary Fees to the
extent the same are not included in and paid as Base Rentals.

"Administrative Expenses” means the fees and expenses of the Lessor in administering the Program.

“Base Rentals" means the payments payable by the Lessee which constitute the principal component and
interest componeat of Lease Renlal Payments hereunder and other amounts set forth in Exhibit B.

*Certificates” means the Keatucky Area Development Districts Financing Trust Lease Acquisition Program
Certificates of Participation related to this Lease.

*Code" means the Internal Revenue Code of 1986, as amended. Each reference to a Section of the Cade
berein will be deemed to include the United States Treasury Regulations proposed or in effect with respect thereto
and applicable to the Certificates or the use of the proceeds thereof.



"Cotlateral Document" means any letter of credit, mortgage, escrow agreement, guaranty, securily
agreement, pledge agreement, title insurance policy or other document (other than this L.ease) securing a Lease or
granting a lien on or a security interest in a Project or executed in connection with this Lease,

“Costs" means, with respect to the Project, all or any part of the cost of construction, installation and
acqusition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements,
additions, replacements, removations and umprovements; engineering, financial and legal services; plans,
specifications, studies, surveys, estimates of cost of revenue, administrative expenses, oxpenses necessary or
incidental to determining the feasibility ot practicability of constructing a Project; and such other expenses as The
Lessor deterrnines may be necessary or incidental to the construction, installation and acquisition of the Project, the
financing of such construction, installation and acquisition, interest during construction, installation or acquisition
and the placing of the Project i service.

"Fiduciary Fees" means the contractual fees and expenses (including reasonable attomey's fees) of (i) the
Trustee and the Paying Agent, (ii) the Registear, (iif) the Program Administrator in connection with enforcing any
Lease, and (iv) any independent cedtified public accountants or independent financial consultants employed under
the requirements of the Indenture.

“Indenture” means the Master Trust Indenture dated as of August 1, 2001 relating to the Certificates.

"Lease" means this Lease Agreement and any amendmeats or supplements hereto entered into in
accordance with the provisions hereof, including the Exhibits attached hercto.

"Lessee Acguisition Account” means the account by that name established for the Lessee by the Trustee
under the Indenture.

"Lease Rental Payments” means Base Rentals and Additional Rentals, which constitute the payments
payable by the Lessee for and in consideration of the right to use and the option to purchase the Project.

“Lease Term" means the term of this Lease as determined pursuant to Sections 5 and 6 hereof.
“Lessee" means the Lessee identified on the cover page hereto.

"Lessor” means Keontucky Area Development Districts Financing Trust, acting as lessor under this Lease,
or any successor thereto acting as fessor under this Lease.

“"Optional Prepayment Price” means the amount determined by the Lessor and provided to the Trustee,
which a Lessee may, in s discretion, pay under its Lease in order to prepay in full its Lease Rental Payments, which
amouryt shall be equal to the unpaid principal componaent of Lease Rental Payments increased by the sum of (a) the
amount of any due or past due Lease Rental Payments together with interest on such past due Lease Rental
Payments to the date of such prepayment in full; (b} the unpaid accrued interest on the outstanding principal
compounent of the Lease Rental Payments to the next date on which the related Certificates can be redeemed; (¢) an
amount of cash or nencallable Government Obligations which, together with the interest income thereon (as
certified by the Program Administrator, Bond Counsel or other entity satisfactory to the Trustee), will be sufficient
to pay Lease Rental Payments, which would have been due on the Lease, if the Lease had not been prepaid, between
the date of the prepayment and the date the prepayment will be used to redeem Certificates; and (d) an amount equal
to the premium, if any, payable on any Certificates to be redeemed on account of the payment of such Optional
Prepayrment Price.

“Program Administrator” means the Lessor or such other entity or unincorporated association as may be
appointed in accordance with the [ndenture to administer the Program and perform the duties and obligations of
Program Administrator under the Indenture.

"Project” means property the Costs of which are financed or refinanced, or the Costs of which are
reimbursed hereunder, as more particularly described in Exhibit A hereto.



"Proportionate Share" means, as of a date of calculation, a fraction, the numerator of which is the unpaid
principal components of Base Rentals hereunder, and the denominator of which is the sum of the unpaid principal
components of Base Rentals under all Leases.

"State" means the Commonwealth of Kentucky.

“Trustee" means Fifth Third Bank, an Ohio banking corporation, as trustee under the Indenture, and any
successor trustee at the time serving as such under the Indenture.

Section 2. Representations, Covenants and Warranties of the Lessee. The Lessee represents,
covenants and warrants, in addition (o any further representations, covenants and warranties that may be set forth in
Exhibit G, that (a} it is a body politic and corporate of the State; (b} it has full power and authority to enter into and
to perform its obligations under, this Lease and all related documents; (¢) it has duly authorized this Lease and all
related documeats; (d) this Lease and all related documents are valid, legal and binding obligations of the Lessee,
enforceable against the Lessee in accordance with its terms; {e} the execution and delivery of this Lease and all
related documents does not conflict with or result in a breach of the terns of any agreement or instrument by which
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the
Lessee; {f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; {g) it will
not take or permit, or omit to take or cause to be taken, any action that would adversely affect the exclusion from
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h)
the Project furthers the Lessee's govemmental purposes, serves a public purpose and is in the best interests of the
Lessee and at the time of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease
Rental Payments due hereunder; and (i) during the Lease Term, the Project will at all times be used only for the
purpose of performing one or more lawful governmeatal {unctions of the Lessee.

The Lessee acknowledges that the Cerlificates are being issued with respect (o this Lease and that the
interest thereunder and hereunder is excludable from gross income under the Internal Revenue Code of 1986, as
amended (the "Code™). The Lessee covenants and agrees that it will not take or omit to take any actions that would
adversely affect the tax-exempt status of the Certificates.

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants
and warrants that (a) it is a trust duly created and validly existing under the laws of the State, has all necessary
power and authority to perform its obligations under, this Lease, and has duly authorized the execution and delivery
of this Lease; () the execution and delivery of this Lease does not conflict with or result in a breach of the terms of
any agreement or instrument by which the Lessor is bound, or conflicts with or results tn a violation of any provision
of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or threatened against
the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or to comply with its
obligations under this Lease.

Section 4. Demising Clause; Title; Security Interest. The Lessor leases the Project to the Lessee,
and the Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to
hold for the Lease Term. The Lessee will take possession of the Project upon delivery thereof,

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all
interests therein will be held by the Lessee, subject to Lessor's rights under this Lease. Lessor and Lessee agree that

this Lease or any other appropriate documents may be filed or recorded to ovidence the parties’ respective interests
in the Project and the Lease.

In order to secure ali of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute
personal property and in all addifions, attachments, accessions, and substitutions thereto, and on any proceeds
therefrom, (ii) agrees that Lessor may cause to be filed any financing statement it deems appropriate to evidence
such security interest, and (iit) agrees to execute and deliver all financing statements, certificates of title and other
instruments necessary or appropriate to evidence such securify interest.

The Lessor's interest shall terminate upon (2) the Lessee's exercise of the purchase option granted in
Section 25 hereof, or (b) the complete payment and performance by the Lessee of all of iis obligations hereunder;
provided, however, that title shall immediately and without any action by the Lessee vest in the Lessor and the
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Lessee shall immediately surrender possession of the Project to the Lessor upon (1) any termination of this Lease
without the Lessee exercising its option to purchase pursuant to this Lease or (i} the occurrence of an Event of
Default, In any of such cases, the Lessee agrees to execute such instruments and do such things as the Lessor
reasonably requests and as may be required by law in order to effectuate transfer of any and all of the Lessee's right,
title and inferest in the Project, as is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the
Lessee intends (o purchase the Project on the terms set forth in this Lease.

Section 5. Dugation of Lease Term. The Lease Term will commence and terminate on the dates
shown on the cover page hereof unless eatlier terminated as provided in Section 6. No provision of this Lease will
be construed as creating a general obligation or other indebtedness of the Lessee within the meaning of any
constitutional or statutory debt limitation,

Section 6. Termination of Lease Term. The Lease Term will {erminate upon the carliest of (a) the
termination of Lessor's interest in the Project pursuant to Section 25; or (b} an Event of Default and termination of
this Lease as provided in Section 28.

Termination of the Lease Term will terminate the Lessee's rights to use, possess or occupy the Project
(unless the termination of Lessor's interest has occurred).

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will dudng the Loase Term
peaceably and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except
as expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the
Eessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense,
join in any legal action affecting the Project.

Section 8. Lease Rental Payments. The Lessee shall pay Base Rentals in the amounts and at the
times set forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term.
The Lessee agrees and acknowledges that Exhibit B may be amended at any time to reflect an increase in
Administrative Fees or Fiduciary Fees. [f the Lessor determines that an amendment to Exhibit B is appropriate, the
Lessor will mail to the Lessee a revised Exhibit B (ideutified by date or other means), by first class mail, postage
prepaid. Said amendment will become effective and will for all purposes become a part of this Lease and will
reflect Base Rentals fo be paid by the Lessee for subsequent periods (unless Exhibit B is further amended as
provided in this Section) upon the earlier of the acknowledgment thereof by the Lessee or automatically on the next
payrent date set forth in the revised Exhibit B.

The Lessee will pay Additional Rentals within fifteen {15) days after a written request therefor is mailed (o
the Lessee by or on behalf of the Lessor.

Each Lease Rental Payment will be applied first to the principal component of Base Rentals then due and
payable, then as Additional Rentals then due and payable, then fo the components of Base Rentals then due and

payable other than the interest component and principal component, and finally to the interest component of Base
Reatals then due and payable.

This Lease will be deemed and construed to be a "net lease," and the Lessee will pay absolutely net during
the {.ease Term, the [ease Reatal Paymeants and all other payments required hereunder, free of any deductions, and

without abatement, deduction or set-off {other than credits against Lease Reatal Payments expressly provided for in
this Lease).

Section 9. Manner of Payment. All Lease Rental Payments will be paid by check made payable and
defivered to the Trustee, The obligation of the Lessee to pay the Lease Rental Payments and to perform and obsetve
the covenants and condittons contained herein during the Lease Term will be absolute and unconditional except as
otherwise expressty provided in this Lease, and payment of the Lease Rental Payments may not be abated through
accident or unforeseen circumstances or damage to, destruction of, or failure to complete, the Project. Lessee will
not assert any right of set-off or counterclaim against its obligation to make such payments required hereunder. No
action of inaction on the part of the Lessor {or any of its assigns} will affect the Lessee's obligation to pay all Lease
Rental Payment during the Lease Term.

Section 10. Expression of Lessce’s Need for the Project; Determination as to Useful Life. The Lessee
hereby declares its current need for the Project and further determines and declares its expectations that the Project
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will (s0 long as it is subject to the tenms hereof) adequately serve the needs for which it is being acquired throughout
the Lease Term. The Lessee hereby determines and declares that, to the best of its knowledge, the period during

which the Lessee has an option to purchase the Project (i.c. the maximum term of this Lease) does not exceed the
useful life of the Project,

Section 1. [Reserved]

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The
Lessee will provide for completion of the acquisition, construction, installation and equipping of the Project by the
Lessee as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for
the construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease
is in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts
and agreements provided in this Section, and such power is granted and conferred under this Lease {o the Lessee,
and is accepted by the Lessee, and will not be terminated or restricted by act of the Lessor or the Trustee, except as
provided in this Section. All contracts relating to the Project are hereby assigned lo the Lessor.

Section 3. Disbursements from the Lessee's Lessee Acquisition Account. As long as no Event of
Default has occurred, and the Lessee's right to control acquisition, construction, installation and equipping of the
Project has not otherwise been terminated, disbursements from the Lessee’s Lessee Acquisition Account may be
made to pay or reimburse the Eessee for Costs of the Project. The Lessee must provide to the Lessor for approval,
and thereafter to the Trustee, a request for disbursement substantially in the form set forth in Bxhibit F hereto.
Pending disbursement, unless otherwise directed in writing by the Lessee, amounts in the Lessee Acguisition
Account will be invested by the Trustee in accordance with nstructions provided by the Program Administrator,

[f an Event of Default oceurs prior to the completion of the Project or if the right of the Lessee to control
the acquisition, construction, mstallation and equipping of the Project has been otherwise terminated, amounts on
deposit in the Lessee's Lessee Acquisition Account may be utilized by the Lessor to complete the Project.

Section 14, Risk of Loss; Damage; Destruction. Lessee assumes ali risk of loss or damage to the
Project from any cause whatsoever. No foss of or damage to, or appropriation by governmental authorities of, or
defect in or unfitness or obsolescence of, the Project will relieve Lessee of the obligation upder this Lease. Lessee
will promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary
to maintain the Project in sound operating condition so that at all times during the Lease Term the Project will be
able to carry out its intended functions.

The net proceeds of any insurance policies, performance Certificates, condemnation awards or net proceeds
received as a consequence of default or breach of warranty under a construction confract or other contract relating to
the Project will be deposited in the Lessee's Lessee Acquisition Account, if recetved before the completion of the
Project, or, if rocetved thereafler, to be deposited in a separate trust fund held by the Trustee and will be applied in
the same manner described in Section 13. The balance remaining after repair, restoration, modification,
improvement or replacement of the Project has been completed will be applied to satisfy payment of Lease Rental
Payments.

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF
THE CERTIFICATES MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED,
AS TO THE VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER
REPRESENTATION OR WARRANTY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOFE.

Section 16. Pinanciat Reports; Notice. The Lessee shall provide the Program Administrator with a
copy of its unaudited year-end financial report by September 1 of each year and its audited financial statement as
soon as it is available for release. The Lessee shall furnish to the Program Administrator such other information
respecting the condition or operations, financial or otherwise, as the Program Administeator may from time to time
reasonably request, including, but not limited te, all information needed by the Lessor in order to comply with the
continuing disclosure requirements of Securities and Exchange Commission Rule 15¢2-12. The Lessee will
immediately notify the Lessor and the Trustee of any Event of Default hereunder,

Section 17. Inspection and Lessee Reports. The Lessor, the Trustee and their respective authorized
representatives shall at any time during normal business hours have the right fo enter the premises where the Project
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may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the
books and records of the Lessee relating thereto.

Section 18, Maintenance of the Project by the Lessee. The Lessee agrees that, at all times during the
Lease Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved
and kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition,
ordinary wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all
necessary and proper repairs, except as otherwise provided in Section 14, The Lessor, the Trustee and the owners of
the Certificates will not have any respousibility in any of these matiers or for the making of any additions,
modifications, improvements o replacements to the Project,

Section 19. Modification of the Project; Installation of Equipment aad Machinery of the Lessee.
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replacements
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of
the Project, ynless such alterations, additions, substitutions, replacements ot improvements may be readily removed
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily
removed without damage to the Project, and aay substitutions or replacements, shall be and be considered to
constitute a part of the Project.

The Lesses may also install machinery, equipment and other tangible propetty in or on the Project;
provided that such machinery, equipment and other tangible property which becomes permanently affixed to the
Project will be subject to this Lease if the Lessor reasonably determines that the Project would be damaged or
impaired by the removal of such machinery, equipment or other tangible property.

Section 20. Provisions Reparding Casualty, Public Liability and Property Damage Insurance. The
Lessee, at its expense, will cause casualty and property damage mnsurance with a company or self-insurance fund
acceptable to the Lessor to be carmried and maintained with respect to the Project in an amount equal to the aggregate
principal components of Lease Rental Payments payable during the maximum term of this [.ease or the replacement
cost {excluding foundations) of the Project, if less than such principal components. Any casualty and property
damage insucanice policy required by this Section will name the Lessor and the Trustee as additional named insureds

and will be so written or endorsed as o make losses, if any, payable to the Trustee (for application as provided in
Section 14).

The Lessee will cause public lability insurance to be carvied and maintained with a company or
self-insurance fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor.

Any public liability insurance policy required by this Section will name the Lessor and the Trustee as additional
named insureds.

Section 2. No_ Encumbrance, Mordpage or Pledge of Project. The Lessee will not directly or
indirectly create, incur, assume or sufffer to exist any mortgage, pledge, Hen, charge, encumbrance or claim on or
with respect to the Project, uniess specifically consented to in writing by the Program Administrator.

Section 22, Letter of Credit. If required by the Program Administrator, the ELessee, prior to or
simultaneously with the execution and delivery of this Lease, shall cause a {etter of credit, satisfactory in form and
substance to the Program Administrator, to be issued by a bank satisfactory to the Program Administrator (an
"Approved Bank") in favor of the Trustee as security for the obligations of the Lessee under this Lease.

Section 23. Assignment by Lessor. As the source of payment of the Certificates, the Lessor has
assigned to the Trustee, under and pursuant to the {ndenture, all of the Lessor's right, litle and interest in, to and
under this Lease and any Collateral Documents, including but not limited to the right to receive the Lease Rental
Paymeats and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle
the Trustee to enforce any obligation of the Lessee hercunder and to exercise any remedy or right of the Lessor
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the
"Lessor" under this Lease may be performed by the Program Administrator (which may be a person or entity other
than the Lessor) and its agents and representatives.

Section 24. Asstgnment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee
for any reason. The Project may be subleased by the Lessee, as a whole or in part, but odly with the prior written
consent of the Program Administrator.
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Section 25, Purchase Option, The Lessee may, in its discretion, prepay in full #s Lease Rental
Payments under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The
Optional Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment
Price, the Lessor's interest in the Project will terminate pursuant to Section 4 hereof. The Lessee may prepay
principat components of Lease Rental Payments in minimum amounts of $50,000 or in such lesser amounts as may
be approved by the Program Administrator.

Section 26. Release and Indemnification Covenants. To the extent permitied by law, the Lessee will
and hereby agrees (o indemnify and save the Lessor and the Trustee (each, an “Indemaitec") harmiess against and
from any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities,
obligations, losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in
conaection therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering,
ownership, acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project
duting the Lease Term, or the entering into of the Lease or any other document ot instrument relating thereto
(collectively, "Indemnified Claims"), including, but not limited to: (i) any condition of the Project; (it) any act of
negligence of the Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or
breach of any covenant or warranty by the Lessee hereunder; (iit) any accident in connection therewith resulting in
damage to property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with
the acquisition of the Project in excess of the moneys available therefor in the Lesses's Lessee Acquisition Account.
To the extent permitted by law, the Lessee will indemnify and save cach Indemnitee harmless from any such
indemnified Claim, or in connection with any action or proceeding brought thereon and, upon notice from such
Indemnitee, will defend or pay the cost of defending such Indemnitee, in any such action or proceeding.

The indemnification arising under this Section will continue in full force and effect notwithstanding the fuil
payment of all obligations under this Lease or the termination of this Lease for any reason,

Scction 27, Evenig of Default Defined. The following will be "Events of Default” under this Lease
and the term "Event of Default™ or "Default" will mean, whenever it is used in this Lease, any one or more of the
foflowing events:

(a) Fatlure by the Lessee to pay any Lease Rental Payments at the time specified herein;

(b) Failure by the Lessee to observe or perform any covenant, condition or agreement on its part to be
observed or performed, other than referred to in subsection (a) or (b) of this Section, for a period of 30 days after
written notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the
Lessor unless the Lessor agrees in writing to an extension of such time prior to its expiration.

Section 28. Remedies on Default. The following will be "Events of Default" under this Lease and the
term "Event of Default” or "Default” will mean, whenever it is used in this Lease, any one or more of the following
eveats:

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender the Project within
60 days from the date of such notice;

{b) Sell or re-lease the Project or any portion thereof;

(c) Declare an amount equal to all Base Rentals and Additional Rentals under this Lease to be
irnmediately duc and payable, whereupon that amouat shall become immediately due and payable; or

(d} Take whatever action at law or in equity may appear necessacy or desirable to enforce its rights in
and to the Project under this Lease and any Collateral Documents (including, without limitation, the cight to
possession of the Project and the right to sefl or re-lease or otherwise dispose of the Project in accordance with
applicable taw and to appoint a receiver to operate the Project) and to recover damages for the breach thereof.

No remedy herein conferred upon or rescrved to the Lessor is intended to be exclusive, and every such
reimedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or
hereafter existing at law or in equity. No delay or omission to exercise any tight or power accruing upon any default
will impair any such right or power and any such right and power may be exercised from time to time and as often
as may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter
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waived by the other party, such waiver will be limited to the particular breach so waived and wilt not be deemed to
waive any other breach hereunder.

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has
finally adjudicated that an Event of Default has ocourred.

Section 29. Notices. All notices, certificates, requests or other comrnunications hereunder will be in
writing and mailed (postage prepaid, and certified or registercd with return receipt requested) or delivered (including
defivery by courier service) as follows: if to the Lessor, Kentucky Area Development Diistricts Financing Trust, c/o
Ross, Sinclaire & Associates, Inc., 315 North Broadway, Lexington, KY 40508, Atention: Administrator, if to
Trustee, 1o Fifth Third Bank, 38 Fountain Square Plaza, Mail Drop 10AT60, Cincinnati, Ohio 45263, Attention:
Corporate Trust Department, if to the Lessee, to the address shown on the cover page hereof. Any of the foregoing
may, by notice given hercunder to each of the othiers, designate any further or different addresses to which
subsequent notices, certificates, requests or other communications will be sent hercunder.  All notices, certificates,
requests and other copamunications pursuant to this Lease will be effective when received (if given by maif) or when
delivered (if given by delivery).

Section 30. Amendments, Changes and Modifications. Except as provided in Section 8 with respect
to Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without
the written consent of the Lessor and the Lessee,

Section 31, Third Party Beneficiary. Except for the Trustee and the Program Administraior, no
person other than a pacty heteto, will have any rdght, remedy or claim under or by reason of this Lease ot otherwise
be a third party beaeficiary of any rights, remedies, claims or agreements hercunder.

Section 32, Eessce Acknowledgment of the Certificates. The Lessee acknowledges (i) that this Lease
aid the financing by the Lessor of the Project is a part of the Program; and (i) that the Lease Reatal Payments under
this Lease, together with lease rental payments under other leases entered into by Lessors under the Program, are
and will be applied 1o (A) pay the principal and premium, if any, and interest on the Certificates and (B) pay all
other costs and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor,
pursuant to the Indenture and Section 23 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the
related Certificates, of all right, title and interest of the Lessor in, to and uader this Lease,

Section 33. Miscellaneous. This Lease will inure to the benefit of and will be bindiag upon the
Lessor and the Lessee and their respective successors and assigns (including, without limitation, security assigns).
This Lease may be simultancously exccuted in several counterpar(s, each of which will be an original and aif of
which will constitute but one and the same instrument. This Lease will be governed by and construed in accordance
with the laws of the State. The captions or headings herein are for convenience only and in no way define, Hmit or
describe the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the
requirement of the Lessee to pay Lease Rental Paymeats and the requirement of the Lessor to provide quict
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is hefd invalid
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable
any other provision hereof.



IN WITNESS WHEREOF, the Lessor has executed this Lease m its name; and the Lessee has caused this
Lease to be executed in its name and attested by duly authorized officers thereof. AR of the above are effective as of
the date first above written.

KENTUCKY AREA DEVELOQPMENT DISTRICTS
FINANCING TRUST, as Lessor

By: Ross, Sinclaire & Associates, {nc.,
as Program inistrator

A
] Loty o Dol F=

CONSUMERS WAT}ZR DISTRICT,

as Lessee é
o » Py

Chairman +~

Aftest:

By: /%f?_ ,/%é

Secretary




EXHIBIT A

DESCRIPTION OF PROJECT

ESTIMATED COST OF THE PROJECT $118,000

ESTIMATED DATE OF COMPLETION OF

THE PROJECT: November 30, 2003
DESCRIPTION

The proceeds of this Lease will be used to fund the costs of extending water lines for the Kentucky Route
2205/564 project.



EXHIBIT B

LEASE RENTAL PAYMENTS
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EXHIBIT C

FORM OF RESOLUTION

RESOLUTION NO.

A RESOLUTION APPROVING A LEASE FOR THE FINANCING OF A PROJECT AND
AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO SUCH
LEASE.

WHEREAS, the governing body of the Consumers Water District, Kentucky (the "Lessee") has the power,
pursuant to Section 65.940 et scq. of the Kentucky Revised Statutes to enter into lease agreements with or without
the option to purchase in order to provide for the use of property for public purposes;

WHEREAS, the governing body of the Lessee (the “Governing Body") has previously determined, and
hereby further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter described;

WHEREAS, the Goveming Body has determined and hereby determines that it is in the best interests of the
Lessce that the Lessce and the Kentucky Area Development Districts Financing Trust (the “Lessor™) enter into a
Lease Agreement {the “"Lease™) for the leasing by the Lessee from the Lessor of the Project;

NOW THEREFORE, BE IT ORDERED AND RESOLVED BY THE CITY COUNCIL OF THE
CONSUMERS WATER DISTRICT:

Section 1. Recitals and Authorization. The Lessee hereby approves the Lease Agreement (the "Lease™)
and ali Collateral Documents, as defined in the Lease, each in substantially the form presented to this Governing
Body. It is hereby found and determined that the Project identified in the Lease is public property to be used for
public purposes. [t is further determined that it is necessary and desirable and in the best inferests of the Lessee to
enter into the Lease for the purposes therein specified, and the execution and delivery of the Lease and all
representations, cetifications and other matters contained ta the Closing Memorandum with respect to the Lease, or
as may be required by the Lessor prior to delivery of the Lease, are hereby approved, ratified and confirmed. The
Chairman and Secretary of the Lessee are hereby authorized to execute the Lease, together with such other
agreements or certifications which may be necessary to accomplish the transaction contemplated by the Lease.

Section 2. Investment of Funds. Ross, Sinclaire & Associates, Inc., as Program Adminisirator, s hereby
authorized to direct the Trustee to iavest funds on deposit under the Lease in such manner, subject to all legal
limitations, as will, in the Program Administrator's judgment, produce the most favorable financial result for the
Lessee.

Section 3. Severability. If any section, paragraph or provision of this Resolution shall be held to be invalid
or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provisioa shalf not
affect any of the remaining provisions of this Resolution.

Section 4. Sunshine Law. This Governing Body hereby finds and determines that all formal actions
relative fo the adoption of this Resolution were taken in an open meeting of this Goveming Body, and that all
deliberations of this governing Body and of its committees, if any, which resulted in formal action, were in meetings
open to the public, in {ull compliance with applicable legal requirements.

Section 5. Conflicts. All resolutions, orders or parts thereof in conflict with the provisions of this
Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail and
be given effect.

Section 6. Effective Date. This Resolution shall take effect from and after its passage, as provided by law.



INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held
on October 28, 2002, signed by the Chairman of the Lessee, attested by the Secretary, filed and md;:xcd as provided

by law. (_

/ Chairman /
ATTEST:
By: W/‘«%’ . / e

Secretary



EXHIBIT D
OPINION OF LESSEE'S COUNSEL
[Date}

Fifth Third Bank, trustee
Cincinnati, Ohio

Kentucky Area Development Districts Financing Trust
420 Capitol Avenue
Frankfort, Kentucky 40601

Re: Lease Agreement between Kentucky Area Development Districts Financing Trust, a5 lessor, and
Consumers Water District, as lessee

Ladies and Gentlemen:

We have acted as counsel to the lessec identified above (the "Lessee") in connection with the authorization,
execution, and delivery by the Lessee of the Lease Agrecrncnt identified above, {the "Lease"), between the Lessce
and Kentucky Area Development Districts Financing Trust (the "Lessor"). We have reviewed (i) the Constitution
and laws of the Commonwealth of Kentucky (the "Commonwealth”), (i) certain procecdings taken by the
Governing Body of the Lessee, (ili) an executed copy of the Lease and any Coflateral Documents, as defined in the
Lease, and (iv) such other information and documents as we have deemed necessary or appropriate in order o
render this opinion.

Based on the foregoing, we are of the opinton that:

I8 The Lessee is a body politic and corporate, validly erganized and existing in good standing under
the laws of the Commonwealth and has fufl power and authority to enter into and to perform its obligations under
the Lease.

2. The Lease and any Collateral Documents hiave been duly authorized, executed and delivered by
the Lessee and (assuming the due authorization, execution and delivery thereof by the other parties thereto)
constitute legal, valid and binding obligations of the Lessee, enforceable against the Lessee in accordance with their
terms, except as the enforceability thereof may be Himited by baakruptey, inselvency, reorganization, moratorium or
other similar laws affecting the enforcement of creditors’ rights generally and by generaf principles of equity.

3. All consents, approvals or authorizations of any governmental entity and all filings and notices
required on the part of the Lessee in connection with the authorization, execution and delivery of the Lease and the
consummation of the transactions contemplated thereby have been obtained and are in full force and effect.

4. Neither the execution and delivery of the Lease nor the consummation of the transactions
contemplated thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease conflict with
or constitute a violation of any provision of any law or rogulation applicable to the Lessee or, to the best of oue
knowledge afler reasonable investigation, conflicts with or results in a breach of the terms, conditions or provisions
of any mestriction or any agreement or instrument to which the Lessee is now a party or by which the Eessee is
bound.

5. To the best of our knowledge, after reasonable investigation, there is no action, suit, proceeding or
governmental investigation at law or in equity before or by any court, public board or body, peading of which the
Lessec has been served with a summons, summons and complaint or other notice of commencement, or threatened
against or affecting the Lessee, challenging the validity of the Lease or contesting the power and authority of the
lessee to execute and deliver the Lease or to consummate the transactions contemplated by the Lease.

Respectiully submitted,
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EXHIBITE
CERTIFICATE OF OFFICIALS OF LESSEE

Re: Lease Agreement between Kentucky Area Development Districts Financing Trust, as lessor, and
the Consumners Water District, as lessee dated November |, 2002.

The undersigned officials of the lessee identified above (the “"Lessee"} uander the Lea.ée Agrecment
identified above (the “Lease") between the Lessee and the Kentucky Area Development Districts Financing Trust
(the "Lessor™), DO HEREBY CERTIFY AS FOLLOWS:

I That they are the duly elected or appointed, qualified and acting incumbents of their respective
offices of the Lessee, as set forth after their signatures hereto, and as such are familiar with the books, records and
affairs of the Lessee.

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing
under and by virtue of the laws of the Commonweaith of Kentucky with all requisite power and authority to lease
property as lessee and to carry on its business as now being conducted.

3. That inctuded in the transcript of which this Cerlificate forms a part is a true, correct and complete
copy of the resolution duly adopted by the Goveming Body of the Lessee on October 28, 2002 (the "Official
Action"), authorizing the appropriate officials of the Lessee fo execute the Lease. The Official Action was duly
adopted in accordance with all applicable faws.

4. The represeatations and warranties of the Lessee made in the Lease are true and correct in all
material respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not
been amended or supplemented and is tn full force and effect; and the Lease has been entered into and is in full force
and effect.

5. That the below-named persons were on the date or dates of the execution of the Lease and are on
the date of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the
Lessee set forth opposite their pames and that the signatures set forth opposite their names are their genuine
signatures:

Name Title aty )
HENRY HODGES Chairman }é’% /,,,,
_WILLIAM R. DICK Secretary W«’ & /

6. The Lease and any Collateral Documents, as defined in the Lease, have been duly authorized,
executed and delivered by the Lessee and constitute legal, valid and binding obligations of the Lessee, enforceable
against the Lessee in accordance with their terms.

7. The Lessee is not in default ueder or in violation of (i} any provisions of applicable law, (ii) the
Lease, or (iii} any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment,
deceee ot other instrument or restriction of any kind or character to which it &s a party or by which it or its properties
are or may be bound, or to which it or any of its assets is subject, which default would have a material adverse effect
on the condition, financial or otherwise, of the Lessee or on the ability of the Lessee to perform its obligations under
the Lease. Neither the execution and delivery of the Lease nor compliance by the Lessee with the terms, conditions
and provisiouns of the Lease will conflict with ot result in a breach of, or constitufe a default under, any of the
foregoing.

8. Since the date of the financial information provided to the Lessor, there have not been any
material adverse changes in the business, propetties, condition (financial or otherwise) or results of operations of the
Lessee, whether or not anising from transactions in the ordinary course of business, and since such date, except in
the ordinary course of business, the Lessee has not entered into any transaction or incurred any liability material to
the financial position of the Lessce.
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9. There is a0 claim, action, suit, proceeding, inquiry or investigation, at faw or in equity, before or
by any court, governmental agency, or public board ot body, pending of, to the best of our knowledge, threatened
against or affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect
the business, properties, condition (financial or otherwise) or the tesults of operations of the Lessee or the ability of
the Lessee to perform its obligations under the Lease and any Collateral Documents.

10. All authorizations, consents and approvals of, notices to, registrations or filings with, or other
actions in respect of or by, any governmental body, agency or other instrumentality or court required in connection
with the execution, delivery and performance by the Lessee of the Lease and any Collaterat Documents have been
duly obtained, given or taken {and copies thercof have been provided to the Lessor),

L. This certificate is delivered to enable the Financial Advisor to comply with Securities and
Exchange Comniission Rule 15¢2-12 Certificate (the "Rule") in connection with fhe offering and sale of the Bonds.
An QOffering Circular setting forth information conceming the Lessee has been prepared in connection with the
offering and sale of the Certificates, as defined in the Lease (the "Offering Circular™). The information included in
Offering Circular regarding the Lessee 15 deemed final within the meaning of the Rule.

12 Any cerlificate signed by any official of the Lessee and delivered (o the Lessor will be deemed to
be a representation by the Lessee to the Lessor as to the statements made therein.

Chairgedn

WITNESS our hands this October 28, 2002. . /j [__ - L
By: %%M% 2{44/
/ i

ATTEST:

By: //%// . /2 4’4

Secretary
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EXHIBITF
REQUEST FOR DISBURSEMENT

Re: Lease Agreement between Kentucky Area Development Districts Financing Trust, as lessor, and
Consumers Water District, as lessce dated November __, 2002.

Requisition Certificate No. -

Ths Lessee hereby requests a disbursement from us Lessee Acquisition Account in the amount of
and hereby certifies, as follows (except that with respect to a disbursement o pay 2n

interest component of Lease Rental Payments during construction of a Project, only the document described in (a)
below will be required):

(a} Attached is a statement of the amount and nature of each item of the Costs of the Project
to be paid and the name and address of the payee, with the payee's statement and, if reimbursement to the
Lessee of amounts previousty paid is requested, evidence of such payment;

{b) each item for which payment or reimbursement is requested is or was necessary in
connection with the Costs of the Project and none of such items formed the basis for any peevious payment
from the Lessee's Lessee Acquisition Account;

{c) each contractor, subcontractor and materialman has filed with the Lessee receipts or
waivers of liens for all amounts previously certified for payment, or any amount previously certified for
reimbursement to the Lessee, or there is on file with the Lessee a cancelled check endorsed by the
contractor, subcontractor or materialman evidencing such payment;

(d) ali of the warranties and representations of the Lessee contained in the Lease are true and
correct as of the date of such disbursement, as though such warranties and representations were made on
such date, no Bvent of Default has ocowrred under the Lease, the right of the Lessee to control the-
acquisition, construction and installation of the Project has not otherwise been terminated pursuant to the
Lease, and that amounts on deposit in the Lessee's Lessee Acquisition Account will be sufficient fo
complete the Project in accordance with the approved plans and specifications;

Executed this day of ,
CONSUMERS WAT i:)[STRI%ee
By: Tl p e
Authorized Lessee Represntative
APPROVED: APPROVED:
By: By:
[ Architect[[Construction Manager] Program Administeator
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EXHIBIT G
FURTHER REPRESENTATIONS, COVENANTS AND WARRANTIES OF LESSEE

[Covenants consistent with existing bond reselution o be added]



EXHIBITH
FORM OF NO-ARBITRAGE CERTIFICATE

CERTIFICATE UNDER SECTEONS 103(b)(2) and 148
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED

LESSEE: Consumers Water District
LEASE AMOUNT: $125,000

The Lessee hereby certifies with respect to the Lease from the Kentucky Area Development Districts
Financing Trust {the "Lessor"), which is entered into for the purpose of acquiring and financing cerfain
improvements (the “Project”} and made as of the date hereof (the “Closing Date™), which is the date of delivery of,
and payment for, the Lease, that the following facts, estimates and circumstances regarding the amount and use of
all of the Proceeds, as defined in Treas. Reg. § 1.148-1(b), issued under the Internal Revenue Code of 1986, as
amended (the "Code"), of the Lease are, as of the Closing Date and according to the Lessee's best knowledge,
information and belief, reasonably expected fo exist or to occur:

A. Proceeds. The Proceeds of the Lease consist, and will consist, of the Sale Proceeds and
Investment Proceeds, each as defined in Treas. Reg. § 1.148-1(b}, issued under the Code.

B. Purpose of {ssue. The Proceeds of the Lease, together with certain other funds, will be used to
finance the Project, which constitutes a valid governmental purpose (the "Governunental Purpose),

The total amount of Proceeds received by the Lessee will not exceed the amount necessary to finance the
Governmental Purpose. The Lease is being entered into at this timee in such amount because the Lessee is obligated
or will soon be obligated to make certain payments with respect to the Project and because it would be costly and
inefficient to issue additional debt in the future to finance additional payments with tespect to the remainder of the
costs of the Project that are expected to become due.

C. Yield on the Lease. (1) The price at which the Lease was sold to the Lessor is equal to the Lease
Amount. (2) The Yield on the Lease, as defined in Treas. Reg. § 1.148-4, issued under the Code, is %.

D. Application of Proceeds. All of the Sale Proceeds and Investment Proceeds will be used to pay the cost
of the Project, including issuance expenses and interest during construction and amounts allocated to reimburse the
Lessee for capital expenditures, as that term is defined in Treas. Reg. § 1.150-2, issued under the Code, for the
Project paid by the Lessee prior to the Closing Date, pursuant to the Lessee's Official Expression of atent (as
hereinafter defined). No amount received as Proceeds of the Lease will be used for a purpose not set forth in this
Section.

E. Expenditure of Proceeds. The acquisition of the Project will commence promptly following the Closing
Date, and the Lessee has incurred, or will incur, within six (6) months after the Closing Date, a substantial binding
commitment 10 expend at least five percent (5%) of the Net Sales Proceeds (defined in Treas. Reg. § 1.148-1(b) as
Sales Proceeds iess an amount that is the lesser of five percent {53%) of the Sales Proceeds or $100,000) on the
Project. The Lessee will expend at least eighty-five percent (85%) of the Net Sales Proceeds by no later than three
(3) vears from the Closing Date. The acquisition of the Project will proceed with due diligence to completion and
the Proceeds will be spent on the Project with due diligence no later than three {3) years after the Closing Date.

F. Investment of Proceeds. (1) The Lessee has agreed in the Tax Compliance Agreement attached hereto
that it will not invest any of the Proceeds of the Lease without the express consent of the Lessor, and any such
tnvestiments will be done so that such investment will not cause interest on the Lease to be includable in the holder's
gross income for purposes of federal income taxation or the debt to be treated as "atbitrage bonds™ under Sections
103(b)(2) and 148 of the Code and the Treasury Regulations thereunder.

(2) Not more than fifty percent (50%) of the Proceeds of the Lease will be invested in investments

that both do not carry out the Governmental Purpose of the Lease and have 3 substantially guaranteed yield for at
feast four (4) yeass.



3 No account or fund has been or will be established to pay principal of, premium, if any, or interest
on the Lease. There are no moneys, sources of funds, securities or obligations that have been, or will be, pledged as
collateral for the payment of principal of, premium, if any, or interest on the Lease, and there are no moneys, sources
of funds, securities or obligations with respect to which the Lessor has given or will give any reasonable assurance

to any holder of the Lease that such funds will be available to pay principal of, premium, if any, or interest on the
Lease.

(4) Any uncxpended portion of the Proceeds of the Lease, including any amounts in any reasonably
required reserve of replacement fund, will be invested as permitted by the Trust Indenture for the Certificates and
other than any funds described herein invested during a temporary period permitted uader Treas. Regs. §§ 1.148-1
through -11, issued under the Code, i€ any, or any amouats in any reasonably required reserve or replacement fund,
as described in Treas. Reg. § 1.148-2(f), no Proceeds of the Lease, or any moneys that may become Replacement
Proceeds, as defined in Treas. Reg. § 1.148-1(c), of the Lease, in excess of the lesser of (i) five percent (5%} of such
Proceeds or (i) $100,000, have been invested in “higher yielding investments," as defined in the Code and the
Treasury Regulations thereunder.

G, General. (1) Neither the Project, nor any part thereof, wilt be sold or otherwise disposed of by the
Lessee prior to the final principal maturity date of the Lease.

(2) The Lessee will allocate Proceeds of the Lease to reimburse itself only for capital expenditures
paid oot earlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to the date it
adopted an official expression of intent to reimburse (the "Official Expression of Intent”), within the meaning of
Treas. Reg. § 1.150-2, issued under the Code, if earlier, or as otherwise permitied pursuant to Treas. Reg. § 1.150-2.

(3) There are no amounts, other than the Gross Proceeds of the Lease, that are available for the
Governmental Purpose. There are no sinking funds or pledged funds and the term of the Lease is not longer than
reasonably necessary for the Governmental Purpose.

4 Any Arbitrage Compliance Payments (defined in the Tax Compliance Agreement), owed pursuant
to Section [48(f) of the Code, will be remitted to the United States Treasury as ditected by the Lessor, pursuant o
the Tax Regulatory Agrecment entered into with respect to the Certificates.

(%) The Lessee has not employed in connection with the Lease a transaction or series of transactions
that altempts to circumvent the provisions of Sections 103(b)}(2) and 148 of the Code and the Treasury Regulations
thereunder, enabling the Lessee {0 exploit the difference between tax-exempt and taxable interest rates to gain a
material financial advantage and/or increasing the burden on the market for tax-exempt obligations through actions
such as issuing more obligations, issuing obligations seoner or allowing them to remain outstanding longer than
would otherwise be necessary for the Governmental Purpose.

(G} The Lessor has never been advised of any listing ot contemplated listing by the Internal Revenue
Service to the effect that the Lessee's cerfification with respect to its obligations may not be relied upon and no
notice to that effect has been published in the Internal Revenue Bulletin.

7 Certain of the facts, estimates and circumstances contained herein are based upon representations
made by the Lessor in the attached certificate, or in other letters and reports that accompany the sundry closing
documents related to the sale and delivery of the Lease. The Lessee is not aware of any facts, estimates or
circumstances that would cause it to question the accuracy of such representations. To the best of the knowledge,
information and belief of the undersigned, who is authorized by the Lessee to sign this certificate on behalf of the
Lessee, the above expectations of the Lessee as stated herein are reasonable and there are no other facts, estimates or
circurnstances that would materially change the foregoing conclusion.
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CHECK IF APPLICABLE

Dated:

O

U

(8) During this calendar year, the Lessee, which has gencral taxing powers, has not issued
and does not expect to issue any tax-exempt obligations, including any tax-exempt Cerlificates
and any obligations issued by any subordinate entities, but excluding “private activity bonds," as
defined in the Section 141 of the Code, and any current refunding boads, as defined in Section
148(H(4)D)(ii1) of the Code, exceeding $5,000,000 in aggregate face amount.

% Pursuant to § 265(bX3HB)iD) of the Code, the Lessee hereby specifically designates the
Lease as a "qualified tax-exempt obligation” for purposes of § 265(b)(3) of the Code. In
compliance with § 2650)3)D) of the Code, the Lessee hereby represents that the Lessee
{including all "subordinate entities" of the Lessee within the meaning of § 265(b)}3)(E) of the
Code) reasonably anlicipates that it will not issue in calendar year 2001, "qualified tax-exempt
obligations" in an amount greater than $10,000,000.

This certificate is being executed and delivered pursuant to Treas. Regs. §§ 1.148-1 through -11 issued
under the Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the
foregoing, it is not expected that the proceeds of the Lease will be used in a manner that would cause the Lease or
the Certificates to be "arbitrage Cerificates” under Sections 103(b)(2) and 148 of the Code or the Treasury
Regulations thereunder.

CONSUMERS W TER DISTRICT Lessee '

' //fm |

By:

Chairmati
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Attachment to No-Arbitrage Certificate

TAX COMPLIANCE AGREEMENT
KENTUCKY AREA DEVELOPMENT DISTRICTS FINANCING TRUST

LESSEE: Consumers Water District

DATE OF AGREEMENT: November __, 2002

J—

LEASE AMOUNT: $125,000

This Tax Compliance Agreement relates to a Lease Agreement between the Lessee and the
Kentucky Area Development Districts Financing Trust dated the date of this Tax Compliance
Agreement,
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TAX COMPLIANCE AGREEMENT

THIS TAX COMPLUIANCE AGREEMENT (the "Tax Coropliance Agreement) is made and entered into

as of the date shown on the cover page hereto between the KENTUCKY AREA DEVELOPMENT DISTRICTS
FINANCING TRUST (the "Lessor"} and the LESSEE shown on the cover page hereto (the "Lessee™):

WITNESSETH:

WHEREAS, the Lessee has agreed, in a lease agreement dated the date hereof (the "Lease") to borrow the
Lease Amount shown on the cover page hereto pursuant to a Program administered by the Lessor to finance the
project identified in the Lease {the "Project"); and

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure
that interest paid on the Lease shall be and shall alf remain excludible from gross income for Federal income
purposes, pursuant to the Internal Revenue Code of 1986, as amended {the “"Code") and is not and will not become a
specific item of tax preference under Section 57(a)(5)}C) of the Code for the federal alternative minimum tax.

NOW, THEREFORE, the parties hereto agree and bind themselves as follows:
ARTICLE I
DEFINITIONS
SECTION 1.01. Definitions. [n addition to words and terms defined elsewhere in this Tax Compliance
Agreement, the Code and Regulations (each as herein defined), the No-Arbitrage Certificate (as hereinafter defined),
the Indenture and the Lease, the following capitalized words and terms used in this Tax Compliance Agreement

shalt have the following meaniugs, unless some other meaning is plainly intended:

"Arbitrage Bond" means any obligation of a Govermmental Entity that is {reated as an arbitrage bond under
" Sections 103(b)(2} and 148 of the Code.

*Arbitrage Compliance Payment” means any Rebate Payment and any Yield Reduction Payment.

“Capital Expenditure” means any expense that is properly depreciable or amortizable or is otherwise treated
as a capital expenditure under the Code, and for the purposes of determining eligible Reimbursement Allocations,
Costs of Issuance.

"Closing Date™ means the date of this Tax Compliance Agreement.

“Cost of Issuance" means any expenditure incurred in connection with the issuance of the Eease or the
Lessee's share of such expenditures relating o the Certificates, including such costs as underwriters' spread, rating
agency fees, appraisal costs, attorneys’ and accounts’ fees and printing costs, but excluding Qualified Guarantee Fees
or expenditures incurred in connection with the acquisition of the Project.

“Disposition Proceeds” means the amounts, including property, received from the sale, exchange or other
disposition of the Project.

"Federally-Guaranteed" means having the paywent of either the principal of or interest on any portion of
the Lease or any loan made with the Proceeds of any portion of the Lease guaranteed, in whole or in part, directly or
indirectly, by the United States, or acquiring any [nvestment Property that is, directly or indirectly federally-insured,
except as otherwise permitted by Section 149(b) of the Code.

"Governmental Entity" means any State and any political subdivision and agency of any State.

“Giross Proceeds" means Sale Proceeds and Replacement Proceeds, determined pursuant to Treas. Regs. §§
1.148-1(b) and -1{c}, all until spent.
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"lavestment Proceeds” means any amounts actually or constructively cared or received from investing the
Peoceeds in Investrent Property.

"Investtment Property” means any security (as defined in Section 165{g}2)(A} or (B} of the Code),
obligation (including any Tax-Exempt Bond), annuity contract or other investment-type property.

"No-Arbitrage Certificate” means the "Certificate under Sections 103(b)}(2) and 148 of the [nternal Revenue
Code of 1986, ay Amended” given by the Lessee with respect to the Lease.

"Non-Governmental Entity" means any person or entity, other than a Governmental Entity.,
"Pledged Fund" means any amount pledged, directly or indirectly, to pay principal of or interest on the
Lease and which provides reasonable assurance of such amounts being paid even if the Lessee experiences financial

difficulues, including amounts subject to a negative pledge.

“Pre-TRA Bond* means any Governmental Obligation the interest on which was excludable from gross
income from federal income tax purposes pursuant to Sections 103 or 103A of the [nternal Revenue Code of 1954,
as amended to the date obligations were issued.

"Private Loan" means any loan, directly or indirectly, of any of the Proceeds of an obligation of a
Governmental Entity to any Non-Governmental Entity.

"Private Use" means the use of any Proceeds of the Lease or any facilities financed with such Proceeds by
Private Users.

"Private User" means any Non-Governmental Entity, other than a natural person not engaged in 2 frade or
business.

"Rebate Amount” means the amount determined by the Lessor pursuant to this Tax Regulatory Agreement.
"Rebate Payment” mecans any payment of the Rebate Amount made or owed to the United States Treasury.

"Redemption Date" means the date on which the last of the principal of and interest on the Lease has been
paid, whether upon maturity, redemption or acceleration thereof.

"Replacement Proceeds” means amounts replaced by Proceeds of the Lease, wncluding any sinking fund,
Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 1.148-
6(A)(3)(ii)(C)) or reserve or replacement fund, or other funds that would be avaitable, directly or indirectly, to pay
debt service on any of the Lease, within the meaning of Treas. Reg. § 1.148-L{c).

"Research Agreement” means an agreement between the Lessee and a Private User under which the Lessee
or the Private User uses any portion of the Project fo carry on research.

“Sale Proceeds" means the Lease Amount shown on the cover page hercto.

“Service Contract” means a contract between the Lessee and a Service Provider under which the Service
Provider provides services, including management services, involving any portion or function of a Governmental
Facility financed with Governmental Certificates.

"Service Provider” means any Private User that provides management or other services.

"SLGS" means any security that is part of the United States Treasury Obligation - State and Local
Government Series.

“State” means any state and possession of the United States and the District of Columbia.
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“Fax-Exempt Bond" means (1) any Governmental Obligation the interest on which is excludable from gross
income for federal income tax purposes, pursuant to Sections 103 and [50(a)(6) of the Code, (ii) any Pre-TRA
Bond, (iii) certain tax-exempt mutual funds, as provided in Treas, Reg. § 1.150-1(b), and (iv) any SLGS.

"Treasury Regulation” and "Treas. Reg." means amy Regulation, Proposed Regulation or Temporary
Regulation, as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 1954
Cods, as appropriate.

"Yield" means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which, when computing the
present value of all payments of principal and interest to be paid on an ebligation, produces an amount equal to, in
the case of the Lease, the Issue Price and in the case of any Investment Property, the fair market value, as provided
in Treas. Reg. § 1,148-5(d).

"Yield Reduction Amount" means the amount determined by the Lessor pursuant to the Tax Regulatory
Agreement,

"Yield Reduction Payment"” means any payment of the Yield Reduction Amount made to the United States
Treasury.

SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as
otherwise expressly provided or unless the context otherwise requires (a) "Tax Compliance Agreement" means this
instrument, as originatly executed and as it may from time to time be supplemented or amended pursuant to the
applicable provisions hereof; (b) all references in this instrument to designated "Articles," “Sections” and other
subdivisions are to the designated Articles, Sections and other subdivisions of this instrument as originally executed;
{c) the words "herein," "hereof," “hereunder” and "herewith” and other words of simifar import refer to this Tax
Compliance Agreement as a whole and aot to any particular Article, Section or other subdivision; (d) the terms
defined in this Article have the meaanings assigned to them in this Article and include the plural as well as the
singular; (e) all accounting terms not otherwise defined herein have the meanings assigned to them in accordance
with generally accepted accounting principles; {f) the terms defined elsewhere in this Tax Compliance Agreement
shall have the meanings therein prescribed for them; {g) words of the masculine gender shall be deemed and
construed to include correlative words of the feminine and neuter genders; (h) the headings used in this Tax
Compliance Agreement are for convenience of reference onty and shall not define or Hmit the provistons hereof.

ARTICLE I

COVENANTS AND REPRESENTATIONS OF
THE LESSOR AND THE LESSEE ACKNOWLEDGEMENTS
BY, DIRECTIONS TO AND FROM THE LESSOR AND THE LESSEE

SECTION 2.01. Authority and Qrpanization. (a) The Lessee represents for the benefit of the Lessor that it
is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the Lease m
furtherance of its corporate purposes, including financing the cost of the Project; and

(b) The Lessor represents for the benefit of the Lessee that (i) the Lessor is a trust duly organized and
validly existing under the laws of the Commonwealth of Kentucky; and (ii) the Lessor has full power and authority
granted to it by the Commonwealth of Kentucky to establish a program to enter into fixed rate leases with counties,
political subdivisions and public agencies of the Commonweaith of Kentucky.

SECTION 2.02. Use of Proceeds. The Lessee represents that:

(a} No Private Use of Proceeds. No Proceeds of the Lease will be used to make Private
Loans and no use of the Project will be Private Use without the prior written consent of the Lessor. The
Lessee expects to use the Project for the entire stated term of the Lease.

{b) Expectations. The Lessee expects to incur, no later than six months after the Closing
Date, a substantial binding commitment to expend at least five percent (5%) of the Sale Proceeds of the
Lease and to commence acquisition of the Project withit a reasonable period of time afier the Closing Date.
The Lessee expects that (1} it will expend at least eighty-five percent (85%) of the Sale Proceeds of the
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Lease by June 20, 2003, (i} the acquisition of the Project will proceed with due diligence to compietion
and (iii) the Sale Proceeds of the Lease will be spent with due diligence. For this purpose, a
Reimbursement Allocation may be treated as an expenditure. The total amount of Sale Proceeds of the
Lease, together with Investment Proceeds, will not exceed the amount necessary for the Project being
financed with the Lease, including, to the extent permitted, issuance expenses and interest during
construction.

{c} Use of the Project. The Lessee will own or fease and operate the Project during the entire
term of the Lease.

{d Reimbursement Allocations. The Lessee will not make any Reimbursement Allocation
with the Proceeds of the Lease for Capital Expenditures that were paid prior to sixty (60) days before the
date on which the Lessee adopted a Reimbursement Resolution authorizing the issuance of debt to finance
the Project, except that expenditures for Costs of Issuance paid before the Closing Date, certain pretiminary
Capital Expenditures nol in excess of tweaty percent (20%) of the Lease Amount, and an amount of Capital
Expenditures not in excess of the lesser of five percent (5%) of the Lease Amount or $100,000 may receive
a Reimbursement Allocation even if the expenditure was paid more than sixty (60) days pdior to the date of
adoption of the Retmbursement Resolution described herein and even if the allocation would not otherwise
qualify as a Reimbursement Allocation.

(&) Investment Limtations. (i) The Lessee will tavest the Gross Proceeds of the Lease and
any Disposition Proceeds of the Lease as provided in the Indenture.

(u) if at any time, either the Lessee determines or is informed that the Yield on the
investment of moneys held by wself or any other person must be restricted or limited in order to
prevent the Lease from becoming Arbitrage Bonds, the Lessee shall and shall so instruct any
holder of the Sale Proceeds or Investment Proceeds of the Lease to take such action or actions as
may be necessary to restrict or limit the yield on such iavesiments as set forth in, and in
accordance with, such instruction.

£)] Federal Guarantees. The Gross Proceeds will not be mvested in any {nvestment Property
that ts Federally-Guaranteed,

SECTION 2.03. Service Contracts. The Lessee represents that it will not enter into any Service Contracts
with respect to the Project without the prior written consent of the Lessor,

SECTION 2.04. Rescarch Aprecements. The Lessce represents that it will not enter into any Research
Agreements with respect to the Project without the prior written consent of the Lessor.

SECTION 2.05. Changes in Use or User of Project. The Lessee represents that (a) no part of the Project
will be sold, otherwise disposed of or feased without the prior written consent of the Lessor; (b) it will not to permit
any use of its Project by any person or entity other than itself without the prior written consent of the Lessor; and {c)
any postion of a Project counsisting of personal property may be sold in the ordinary course of an established
governmental program if (i) the weighted average maturity of the portion of the Lease financing the personal
property was not greater than one hundred twenty percent (120%) of the reasonably expected actual use of such
personal property by the Lessee, (i) the Lessee expected at the date of the Lease that the fair market value of the
personal property al the tirae of disposition would not be greater than twenty-five percent {25%) of its cost and (iii),

at the {ime of disposition, the personal propetty is no longet suitable for the governmental purpose for which it was
acquired.

SECTION 2.06. lnvestments. The Lessee will invest the Gross Proceeds of the Lease and any Disposition
Proceeds of the Lease only as instructed by the Program Administrator, which instructions will be in accordance
with instructions regarding compliance with the Code provided to the Program Administrator.

SECTION 2.07. Records. The Lessee represents that proper records and accounts, containing complete and
correct entries of all transactions relating to the Lease, the use of the Gross Proceeds of the Lease and the
expenditures made in connection with the acquisition of the Project, will be maintained. The information described
in this Section will be retained for at least six (6) years after the Redemption Date.
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SECTION 2.08. Pavment of Arbitrage Compliance Amounts. The Lessee represents that all actions
necessary to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment
Proceeds of the Lease and the rebate requirements contained in Section 148(f) of the Code and the Treasury
Regutations thereunder will be taken. [mmediately upon the request of the Lessor, the Lessee will assemble copies
of records concerning investments of Gross Proceeds of the Lease, including any amounts held by any provider of a
{etter of credit or guarantor under a reimbursement or other similar agreement. In particular, the Lessee will provide
the Lessor with information that will enable the Lessor to determine if any Rebate Amount is payable. The Lessee
will pay any Arbitrage Compliance Payment owed with respect to the Gross Proceeds of the Lease, as determined by
the Lessor. The information described in this Section will be retained for at least six (6) years after the Redemption
Date.

SECTION 2.09. Information Reporting Requirements. The Lessee represents that it will limely execute

and file any inforimation reports tequired under Section 149(¢) of the Code (Form 8038-G) or as required by the
[essor.

SECTION 2.10. Compliance with Tax Compliance Agreement. (2) The Lessee may, at any time, employ
Bond Couunsel, independent certified public accountants, or other gualified experts acceptable to the Lessor to
perform any of the requirements imposed upon the Lessee by this Tax Compliance Agreement.

(b} The Lessor and the Lessee agree, to the extent reasonably possible, to comply with any
amendments to the Code or any applicable Regulations, effective retroactively, and the Lessor and the Lessee shall
take all actions necessary to amend this Tax Compliance Agreement to comply therewith.

{©) Whenever any action or ditection is required of the Lessee hercunder, such action or direction
may, of in the absence of any such action or direction shall, be made by the Lessor.

IN WITNESS WHEREQF, the Lessor and the Lessee have each caused this Tax Compliance Agreement to
be executed in its own name and on its behalf by its duly authorized officers, all as of the date set forth on the cover
page hereto.

KENTUCKY AREA DEVELOPMENT DISTRICTS
FINANCING TRUST, as Lessor
By: Ross, Sinclaire & Associates, Inc.,

as Program :Zﬁnistrator ‘
By: J%\,

Titiﬁﬂ /%CZ,%, % b

CONSUMERS WATER DISTRICT,
as Lesses ’ ’

/ Vs ; ’_/ :
By: C‘%\;’—?&% %Z&’—/ )

Title: ~ / Chairmarc”
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EXHIBIT X

FORM OF CONTINUING DISCLOSURE AGREEMENT
KENTUCKY AREA DEVELOPMENT DISTRICTS FINANCING TRUST

LESSEE: Consummers Water District

DATE OF AGREEMENT: November _, 2002

This Continuing Disclosure Agreement relates to a Lease Agreement between the Lessee and the Kentucky Area
Development Districts Financing Trust dated the date of this Continuing Disclosure Agreement.



CONTINUING DISCLOSURE AGREEMENT

THIS CONTINUING DISCLOSURE AGREEMENT (the "Agreement”) is made and entered into as of the
date shown on the cover page hereto between the LESSEE shown on the cover page hereto (the "Lessee®) and Ross,
Sinclaire & Associates, [nc., as disclosure agent (the "Disclosure Agent").

RECITALS

WHEREAS, the Lessee has entered into a Lease (the "Lease") dated the date hereof with respect to which
certificates of participation will be issued under the Indenture, as defined in the Lease, and offered and sold pursuant
{o an offering memorandum containing information regarding the Lessee (the "Offering Document"); and

WHEREAS, the Disclosure Agent and the Lessee, wish o provide for the disclosure of certain information
concerning the Lease and the Certificates and other matters on an ongoing basis as set forth herein for the benefit of
Holders of Ceriificates in accordance with the provisions of Securities and Exchange Commission Rule 15¢2-12, as
amended from time to time (the "Rule");

NOW, THEREFORE, in coasideration of the mutyal promises and agreements made herein and in the
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree
as follows:

Section 1. Definitions: Scope of this Agreemen(.

(A All terms capitalized but not otherwise defined herein shall have the meanings assigned to those
terms in the Lease, as amended and supplemented {rom lime to time. Any such successor disclosure agent shall
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto.
The following capitalized terras shall have the following meanings:

"Annual Financial fnformation” shall mean a copy of the annual audited financial information prepared for
the Lessee which shall include, if prepared, a balance sheet, a statement of revenue aad expenditure and a statement
of changes in fund balances. All such financial information shall be prepared using generally accepied accounting
principles, provided, however, that the Lessee may change the accounting principles used for preparation of such
financial information so tong as the Lessee includes as information provided to the public, a statement to the effect
that different accounling principles are being used, stating the reason for such change and how to compare the
financial information provided by the differing financial accounting principles.

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote ot consent
with respect to, or to dispose of ownership of, any Certificates (including persons holding Certificates through
nominees, depositories or other intermediaries).

"Holders of Certificates" shall mean any holder of the Certificates and any Beneficial Owner thereof.
“MSRB" shall mean the Municipal Securities Rulemaking Board.

"Material Event” shall, to the extent the Lessee obtains knowledge and determines that it would constitute
material infonmation for Holders of Certificates, {i} principal and tnterest payment delinquencies; (i) non-payment
refated defaults; (iif) unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled
draws on credit enhancements reflecting financial difficulties; (v} substitution of credit or liquidity providers, or
their failure to pecform; (vi) adverse tax opinions or events affecting the tax-exempt status of the security; (vii)
modifications to rights of security holders; (viit} certificate calls, except for mandatory scheduled redemptions not
otherwise confingent upon the cccurrence of an event; (ix) defeasances; {x) release, substitution or sale of property
securing repayment of the securities; (xi) rating changes; (xii) the cure, in the manner provided under the Lease, of
any payment or nonpayment related default under the Lease; and (xiii) the issuance of any additional Certificates or
other indebtedness on a parity with the Certificates; provided, that the occurrence of an event described in clauses



(1), (1), (iv), (v}, {viii), {ix) and (xi) shall always be deemed to be material. The SEC requires the listing of (i)
through (xi} although some of such events may not be applicable to the Cextificates.

“NRMSIR" shall mean any nationally recognized municipal securitics information repository, as such term
is used in the Release.

"Operating Data® shall mean an update of the Qperating Data contained in the Offering Document.

“Participating Underwriter" shall mean any of the original underwriters of the Certificates required to
comply with the Rule in connection with the offering of the Certificates.

"Release” shall mean Securities and Exchange Commission Release No. 34-34961.
"SEC" shall mean the Securitics and Exchange Commission.

"SID" shall mean the state information depository ("SI1D"), as such term is used in the Release, if and when
a SID is created for the State.

"State" shall mean the Commonwealth of Kentucky.

"Turn Around Period" shall mean (i) five (5) business days, with respect to Annual Financial Information
and Operating Data delivered by the Lessee to the Disclosure Agent; (if} two (2) business days with respect to
Material Event occurrences disclosed by the Lessee to the Disclosure Agent; or (iii) two (2) business days with
respect to the failure, on the part of the Lessee, to deliver Annual Financial Information and Operating Data to the
Disclosure Agent which period commences upon notification by the Lessee of such failure, or upon the Disclosure
Agent's actual knowledge of such failure.

(B} - This Agreement applies to the Centificates and the Lease.

(8] The Disclosure Agent shall have no obligation to make disclosure about the Certificates or the
Lease except as expresslty provided herein; provided that nothing herein shall limit the duties or obligations of the
Disclosure Agent, as Program Administrator, under the [ndenture. The fact that the Disclosure Agent or any
affiliate thereof may have any fiduciary oc banking relationship with the Lessee, apart from the relationship created
hereby, shall not be construed {o mean ihat the Disclosure Agent has actual knowledge of any eveat or condition

excepl in its capacity as Program Administrator under the [ndenture or except as may be provided by written notice
from the Lessee.

Section 2. Disclosure of Information.

(A General Provisions. This Agreemeat governs the Lessee's direction to the Disclosure Agent, with
respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting not as
Program Administrator but as the Lessee's ageat; provided that the Disclosure Agent shall be entitied to the same
protection in so acting under this Agreement as it has in acting as Program Administrator under the [ndentuce.

{8 Information Provided to the Public. Except to the extent this Agreement is modified or otherwise
altered in accordance with Section 3 hereof, the Lessee shall make or cause to be made public the information set
forth in subsections (1), (2) and (3) below:

{1 Annual Fipancial [nformation and Operating Data.  Annual Financial Information and
Operating Data at least annually not later than 300 days after the in of Lessees current fiscal year and continuing
with each fiscal year thereafter, for which the information is provided, taking into account the Turn Around Period,

and, in addition, all information with respect to the Certificates required 1o be disseminated by the Trustee pursuaat
to the Indenture.

2} Material Events Notices. Notice of the occurrence of a Material Event.
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3) Failure to Provide Annual Financial laformation. Notice of the failure of Lessee fo
provide the Annual Financial Information and Operating Data by the date required herein.

{C) [nformation Provided by Disclosure Agent (o Public.

4)] The Lessee directs the Disclosure Agent on its behal{ to make public in accordance with
subsection (D) of this Section 2 and within the time frame set focth in clause (3) below, and the Disclosure Agent
agrees to act as the Lessee's agent in so making public, the following:

(a) the Annual Financial Information and Operating Data;
{b) Material Event occurrences;
{c) the notices of fatlure to provide information which the Lessee has agreed to

make public pursuant to subsection (B)3) of this Section 2;

(d) such other information as the Lessee shall determine to make public through the
Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection (C)(2) of this Section
2. if the Lessee chooses to include any information in any Annual Financial Information report or in any notice of
occutrence of a Material Event, in addition to that which is specifically required by this Agreement, the Lessee shall
have no obligation under this Agreement to update such information or include it in any future Annual Financial
Information report or niotice of occurrence of a Material Event; and

(2) The information which the Lessee has agreed to make public shall be in the following
form:

{a) as to all notices, reports and financial statemnents to be provided to the
Dhsclosure Agent as Program Administrator by the Lessee, in the form requited by the Lease or other applicable
document or agreement; and

(b} as to all other notices or reports, in such form as the Disclosure Ageat shall
deem suitable for the purpose of which such notice or report is given.

3) The Disclosure Agent shall make public the Annual Financial lnformation, the Operating
Data, the Material Event occurrences and the failure to provide the Annual Financial {nformation and Operating
Data within the applicable Tum Around Period. Notwithstanding the foregoing, Annual Financial [nformation,
Operating Data and Material Events shall be made public on the same day as notice thereof is given to the Holders
of Certificates of outstanding Certificates, if required in the Indenture, and shall not be made public before the date
of such notice. If on any such date, information required to be provided by the Lessee to the Disclosure Agent has
rot been provided on a timely basis, the Disclosure Agent shall make such information public as soon thereafter as it
is provided to the Disclosure Agent.

) Means of Making Information Public.

O Information shail be deemed to be made public by the Lessee or the Disclosure Agent
under this Agreement if it is transmitied as provided in subsection {D)(2) of this Section 2 by the following means:

(a) to the Holders of Certificates of outstanding Cerlificates, by the method
prescribed by the Indenture;

) to each NRMSIR, by (i) electronic facsimile transmissions confirmed by first
class mail, postage prepaid, or (it} first class mail, postage prepaid; provided that the Lessee or the Disclosure Agent
is authorized to transmit information fo a NRMSIR by whatever means are mutually acceptable to the Disclosure
Agent or the Lessee, as applicable, and the NRMSIR;
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{c) to the SID (if'a SiD is established for the State), by (i} electronic facsimile
transmissions confirmed by first class mail, postage prepaid, or (if) first class mail, postage prepaid; provided that
the Lessee or the Disclosure Agent is authorized to transmit information to a SID by whatever means are mutually
acceptable to the Disclosure Agent or the Lessee, as applicable, and the SID;

{d) to the MSRB, by (i) electronic facsimile transmissions confirmed by first class
mail, postage prepaid, or (i) first class mail, postage prepaid; provided that the Lessee or the Disclosure Agent is
authorized to transwmit information fo a MSRB by whatever means are mutualty acceptable to the Disclosure Agent
or the Lessce, as applicable, and the MSRB; and/or

{e}) to the SEC, by (i} electronic facsimile transmissions confirmed by first class
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Lessee or the Disclosure Agent is
authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent or
the Lessee, as applicable, and the SEC.

(2) Information shall be transmitted to the following:

{a) all Annual Financial information and Operating Data shall be made available to
each NRMSIR and to the SID (if a SID is established for the State);

{b) notice of all Material Bvent occurrences and all notices of the failure (o provide
Annual Financial Information or Operating Data within the time specified in Section 2(B)(1) hereof shall be made
available to each NRMSIR or the MSRB and to the SID (if a SID is established for the State); and

{(c) all information described in clauses (a) and (b) shall be made available to any
Certificateholder upon request, but need not be transmitied to the Holders of Certificates who do not so request.

(d) to the extent any Annual Financial [nformation or Operating Data is included in
a document filed with each NRMSIR and SID (if a SID is established for the State) of the SEC, the Lesses shall
have been deemed to have provided that information if a statement specifically referencing the filed document is
filed with each NRMSIR and SID (if a SID) is established for the State) as part of the Lessee's obligation to file
Annual Financial Information and Operating Data pursuant to this Agreement, Additionally, if the referenced
document is a final official statement (as that term is defined in Rule 135¢2-12(f)(3)), it must be available from the
MSRB.

With tespect to requests for periodic or occurrence information from Holders of Certificates, the Disclosure
Agent may require payment by requesting of holders a reasonable charge for duplication and transmission of the
information and for the Disclosure Agent's administrative expenses incurred in providing the information.

Nothing in this Agreement shall be construed to require the Disclosure Agent (o interpret or provide an
opinion concerning the information made public. If the Disclosure Agent receives a request for an interpretation or
opinion, the Disclosure Agent may refer such request to the Lessee for response.

{E) Disclgsure Agent Compensation. The Lessee shall pay or reimburse the Disclosure Ageat for ifs
fees and expenses for the Disclosure Agent's services rendered in accordance with this Agreement as provided in the
Lease,

& indesnification of Disclosure Agent. The Lessee shall indemnify and hold harmless the
Disclosure Agent and its respective officers, directors, employees and agents from and against any and all claims,
damages, losses, liabilitics, reasonable costs and expenses whatsoever (including attorney fees) which such
indemnified party may incur by reason of or in comnection with the Disclosure Agent's performance under this
Agreement; provided that the Lessee shall not be required to indemnify the Disclosure Agent for any clatms,
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by the willful misconduct
or gross megligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the
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Lessee under this Section shall survive resignation or removal of the Disclosure Agent and payment of the
Certificates.

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Lessee and
the Disclosute Agent may amend this Agreement {and the Disclosure Agent shall agree to any reasonable
amendment requested by the Lessee) and any provision of this Agreement may be waived, if such amendment or
waiver is supported by an opigion of naticnally recognized bond counsel or counsel expert in federal securities laws
acceptable to both the Lessee and the Disclosure Agent to the cffect that such amendment or watver would not, in
and of itself, cause the underiakings herein to violate the Rule if such amendment or waiver had been effective on
the date hereof but taking into account any subsequent change in or official interpretation of the Rule as well as any
change in circumstance.

Section 4. Miscellancous.

(A) Representations. Each of the parties hereto represents and warrants to each other party that it has
(i) duly authorized the execution and delivery of this Agreement by the officer of such party whose signature
appears on the execution pages hereto, (if) that it has all requisite power and authority to execute, deliver and
perform this Agreement under its organizational documents and any corporate resolutions now in effect, (iii} that the
execution and delivery of this Agreement, and performance of the terms hereof, does not and will not violate any
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound,
and (iv) such party is not aware of any litigation or proceeding pending, or, to the best of such party's knowledge,
threatened, contesting or questioning its existence, or its power and authority to enter into this Agreement, or its due
authorization, execution and delivery of this Agreement, or otherwise contesting or questionitig the issuance of the
Cerstificates.

(B) Governing Law. This Agreement shail be governed by and inferpreted in accordance with the
faws of the State; provided that, to the extent that the SEC, the MSRB or any other Federal or state agency or
regulatory body with jurisdiction over the Certificates shall bave promulgated any rule or regulation governing the
subject matter hereof, this Agreement shal be interpreted and construed in a manner consistent therewith,

) Severability. If any provision hereof shall be held invalid or uneanforceable by a courlt of
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect.

(> Counterparts. This Agreement may be executed in one or more counterparts, each and all of
which shalt constitute one and the same instrument.

(E) Termination. This Agreement may be terminated by any party to this Agreement upon thirty days'
written notice of termination delivered to the other party or parties to this Apreement; provided the termination of
this Agreement is not effective until (i} the Lessee, or is successor, enters into a new continuing disclosure
agreement with a disclosure agent who agrees to continue to provide, to cach NRMSIR, SID and/or MSRB and the
Holders of Certificates of the Certificates, all information required to be communicated pursuant to the rules
promulgated by the SEC or the MSRB, (ii}) natiovally recognized bond counsel or counsel expert in federal
securities laws provides an opinion that the new continuing disclosure agreement is in compliance with all State and
Federal Securities laws and (iii) notice of the termination of this Agreement is provided to each NRMSIR, the
appropriate SID, if any, and/or MSRB.

This Agreement shail terminate when alt of the Certificates are or are deemed to be no longer outstanding
by reason of redemption or legal defeasance or at maturity.

(F) Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out
or perform its obligations hereunder.

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default
given in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section
4(G), the non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter ot
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the holders of at least 25% aggregate principal amount of Outstanding Certificates, the non-defauliing party shall),
enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy available
in any proceeding to enforce this Agreement shall be an action in mandamus, for specific performance or similar
remedy to compel pecformance.

() Beneficiaries. This Agreement is entered into by the parties hereof and shall inure solely to the
benefit of the Lessee, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Certificates,
and shall create no rights in any other person or entity.

Section 5. Additional Disclosure Oblizgations. The Lessee acknowledges and understands that other state
and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 and
Rule [0b-5 promulgated thereunder, may apply to the Lessee, and that under some circumstances compliance with
this Agreement, without additional disclosures ot other action, may not fully discharge alt duties and obligations of
the Lessee under such laws,

Section 6. Notices. Natices shall be provided in the manner set forth in the Lease.

IN WITNESS WHEREOF, the Disclosure Agent and the Lessee have each caused their duly authorized
officers to execute this Agreement, as of the day and year first above written.

KENTUCEKX AREA DEVELOPMENT DISTRICTS
FINAN (TRUST, as Disclosure

CONSUMERS WATER DISTRICT

as Lessee -
By: /(// ﬁ/
Title: Chatrmasg
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