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Columbia Gas:
of Kentucky

A NiSource Company

PO. Box 14241
2001 Mercer Road
Lexington, KY 40512-4241

Ms. Beth O’Donnell
Executive Director

Kentucky Public Service Commission @ «@ Ezf 5“\%/?
211 Sower Boulevard
P.0.Box 615 FEB 192007

Frankfort, KY 40602 PUBLIC SERVICE

COMMISSION
February 19, 2007

RE: CASE NO. 2007-00008
An Adjustment of Gas Rates of Columbia Gas of Kentucky, Inc.

Dear Ms. O’Donnell,

In response to the letter dated February 13, 2007 from Mike Burford, Director Division of
Filings for the Commission, Columbia Gas herein provides additional information to address the
filing deficiencies cited in the above-referenced case. An original and ten (10) copies of the infor-
mation detailed below is attached.

807 KAR 5:001: Section 10(1}bX7)

Attached is a full set of the proposed tariffs to replace those previously submitted in Sched-
ule L.1 and reflecting in the margin a symbol of the change made and a proposed effective
date at least thirty (30) days from the date of this filing.

807 KAR 5:001: section 10(1}(bX8)

Attached is a full set of the proposed tariff changes shown by additions and deletions in the
current tariff.

Columbia is also providing a copy of this information to the Attorney General’s office.

Sincerely,

Mgt . Hple G

Stephen B. Seiple
Lead Counsel
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ISSUED June 1, 1993 EFFECTIVE September 1, 1993

ISSUED BY Columbia Gas of XKentucky, Inc.

BY A. P. BOWMAN

Vice Pregident




Fourth Revised Sheet No. 1
Superseding
Third Revised Sheet No. 1

COLUMBIA GAS OF KENTUCKY, INC. , - P.S.C. Ky. No. 5

INDEX

CURRENTLY EFFECTIVE BILLING RATES
GENERAL STATEMENT OF TERRITORY SERVED

GENERAL. SALES SERVICE (GS AND GPS) RATE SCHEDULES
Effective Base Rates
General Service (GS) Natural Gas Rates
General Propane Service {(GPS) Rates
Late Payment Penalties
Other Provisions

INTERRUPTIBLE SALES SERVICE (IS) RATE SCHEDULE

STANDBY SERVICE (SS) RATE SCHEDULE

INTRASTATE UTILITY SALES SERVICE (IUS) RATE SCHEDULE T

SMALL VOLUME GAS TRANSPORTATION SERVICE (SVGTS)

SMALL VOLUME AGGREGATION SERVICE (SVAS)

DELIVERY SERVICE (DS) RATE SCHEDULE

MAIN LINE DELIVERY SERVICE (MLDS) RATE SCHEDULE

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS) RATE SCHEDULE
SPECIAL AGENCY SERVICE (SAS) RATE SCHEDULE

GAS COST ADJUSTMENT CLAUSE

WEATHER NORMALIZATION ADJUSTMENT

CUSTOMER ASSISTANCE PROGRAM SURCHARGE

LOCAL FRANCHISE FEE OR TAX APPLICABLE
TO ALL RATE SCHEDULES

DATE OF ISSUE: February 14,2007 DATE OF EFFECTIVE: March &,2007

Issued by: Herbert A. Miller, Jr. President



Fourth Revised Sheet No. 2
Superseding
Third Revised Sheet No. 2

COLUMBIA GAS OF KENTUCKY, INC. : S o - P.S.C.Ky.No.5
INDEX
(Continued)

TEMPORARY VOLUMETRIC LIMITATIONS AND CURTAILMENT PROVISIONS
RELATING TO ALL RATE SCHEDULES ”

ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
Section No.
Commission's & Company's Rules and Regulations
Approvals for Subdivision Prior to Distribution Mains
Application for Service
Company's Right to Defer Service
Access to Premises
Right-of-Way
Turning on Gas
Assignment of Contract
Extension of Distribution Main
Extension of Service Lines
Request from High-Pressure Lines
Company Obligation to Restore Property
Protection of Company's Property
Customer Liability
Customer With More than One Meter
Meter Testing and Measurement of Natural Gas
Quality
Possession of Gas and Warranty of Titie
Force Majeure
Reconnection of Service
Customer Deposits
Billing/Payment
Late Payment Penalty
Returned Check Fee
Bill Adjustment and Monitoring of Customer Usage
Budget Plan
Changes in Contracted Volumes
Transfers Between Rate Schedules
Operating Information and Estimates
Seasonal Curtailment of Service
Customer Bill Format and Content
Customer Bill Format for EAP Customers
Sales Agreement
Theft of Service

DATE OF ISSUE: February 19,2007 ) DATE EFFECTIVE: March &),2007

Issued by: Herbert A. Miller, Jr. President



COLUMBIA GAS OF KENTUCKY, INC.

Third Revised Sheet No. 3
Superseding

Second Revised Sheet No. 3

INDEX
(Continued)

P.S.C.Ky.No. 5

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS APPLICABLE TO
DELIVERY SERVICE RATE SCHEDULES ONLY

Section No.

Deliveries of Customer-Owned Gas

Authorized Daily Volume

Interruption

Suspension of Deliveries During Gas Supply Emergencies
Banking and Balancing Service

Heat Content Adjustment

Measurement at Point(s) of Receipt with an Interstate Pipeline
Quality of Gas Delivered to Company

Billing

Addition and Replacement of Facilities

Warranty of Title

Charges for Third Party Services

Provision for Human Needs

Delivery Service Agreement

SERVICE AGREEMENTS

GLOSSARY

DATE OF ISSUE: February 19,2007

Issued by: Herbert A. Miller, Jr.

DATE OF EFFECTIVE: March &),2007

President



Second Revised Sheet No. 4
COLUMBIA GAS OF KENTUCKY, INC. ) P.S.C. Ky. No. 5

RESERVED FOR FUTURE USE

DATE OF ISSUE: September 12, 1995 ' DATE OF EFFECTIVE: November 1, 1895
Issued by: K. I. Shroyer . Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission dated October 25, 1995.



Sixty Ninth Revised Sheet No. 5
Superceding
Sixty Eighth Revised Sheet No. 5

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

CURRENTLY EFFECTIVE BILLING RATES

Total
Base Rate Gas Cost Adjustment” Billing T

SALES SERVICE Charge Demand Commodity Rate
$ $ $ $

RATE SCHEDULE GSR
Customer Charge per billing period
Delivery Charge per Mcf

A=,

RATE SCHEDULE GSO
Commercial or Industrial
Customer Charge per billing period 28.00
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 10.2585
Next 350 Mcf per billing period 10.1496
Next 600 Mcf per billing period 10.0678
Over 1000 Mcf per billing period ‘ 9.9160 §

RATE SCHEDULE IS
Customer Charge per billing period 200.00
Delivery Charge per Mcf - ;
First 30,000 Mcf per billing period 7.6112
Over 30,000 Mcf per billing period 7.3277
Firm Service Demand Charge
Demand Charge times Daily Firm
Volume (Mcf) in Customer Service Agreement 6.5482

4N NH N 4 AARRG=

RATE SCHEDULE 1US

Customer Charge per billing period
| Delivery Charge per Mcf o
For All Volumes Delivered 1.4269 7.0085 n

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the
"Gas Cost Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost
Adjustment applicable to a customer who is receiving service under Rate Schedule GS or IUS and
received service under Rate Schedule SVGTS shall be $10.4012 per Mcf only for those months of
the prior twelve months during which they were served under Rate Schedule SVGTS
IS Customers may be subject to the Demand Gas Cost, under the conditions set forth on Sheets 87

14 and 15 of this tariff.

DATE OF ISSUE: February H,2007 DATE EFFECTIVE: March 3|,2007

ISSUED BY: Herbert A. Miller, Jr. President



Sixty Fifth Revised Sheet No. 6

Superceding
Sixty Fourth Revised Sheet No. 6

COLUMBIA GAS OF KENTUCKY, INC. | _ P.S.C.Ky.No.5

CURRENTLY EFFECTIVE BILLING RATES
(Continued)

Total
Base Rate Gas Cost Adjustmentll Billing T
TRANSPORTATION SERVICE Charge Demand Commodity Rate

$ $ $ $

RATE SCHEDULE SS

Standby Service Demand Charge per Mcf T
Demand Charge times Daily Firm

Volume (Mcf) in Customer Service Agreement 6.5482
Standby Service Commodity Charge per Mcf 7.0085 7.0085 T

RATE SCHEDULE DS

Administrative Charge per account per billing period  556.90
Customer Charge per billing period o 200,00 N
Customer Charge per billing period (GDS only) 28.00 [~
Customer Charge per billing period (IUDS only) 255.00 N

Delivery Charge per Mcf?

First 30,000 Mcf
Over 30,000 Mcf
. — Grandfathered Delivery Service

First 400 Mcf per billing period
Next 600 Mcf per billing period
All Over 1000 Mcf per billing period

— Intrastate Utility Delivery Service
All Volumes per billing period

Banking and Balancing Service
Rate per Mcf

| RATE SCHEDULE MLDS T

Administrative Charge per account each billing period 55.90
Customer Charge per billing period 200.00
Delivery Charge per Mcf 0.0858
Banking and Balancing Service

Rate per Mcf 0.0206 0.0206

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the T
"Gas Cost Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff.

2/ Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery N
Service or Intrastate Utility Delivery Service.

DATE OF ISSUE: February 1 2007 DATE EFFECTIVE: March 3§ 2007
ISSUED BY: Herbert A. Miller, Jr. President

ISSUED BY:



Sixty Fifth Revised Sheet No. 7
Superceding
Sixty Fourth Revised Sheet No. 7

COLUMBIA GAS OF KENTUCKY, INC. , P.S.C. Ky. No. 5

CURRENTLY EFFECTIVE BILLING RATES
(Continued) .

THIS SHEET RESERVED FOR FUTURE USE

[ DATE OF ISSUE: February 19,2007 DATE EFFECTIVE: March 32007
ISSUED BY: Herbert A. Miller, Jr. President

ISSUED BY:



Twenty Sixth Revised Sheet No. 7a
Superceding
Twenty Fifth Revised Sheet No. 7a

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

CURRENTLY EFFECTIVE BILLING RATES

RATE SCHEDULE SVGTS Billing Rate
$

General Service Residential

ADZ

Customer Charge per billing period
Delivery Charge per Mcf

General Service Other - Commercial or Industrial
Customer Charge per billing period
Delivery Charge per Mcf -
First 50 Mcf or less per billing period
Next 350 Mcf per billing period
Next 600 Mcf per billing period
Over 1000 Mcf per billing period

Intrastate Utility Service
Customer Charge per billing period

Delivery Charge per Mcf

= AAdpzd

Actual Gas Cost Adjustment 1/

For all volumes per billing period per Mcf $ (2.0028) T

Rate Schedule SVAS
Balancing Charge ~ per Mcf $ 1.3283
1/ The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule BT

SVGTS and received service under Rate Schedule GS or 1US for only for those months of the prior
twelve months during which they were served under Rate Schedule GS or 1US.

DATE OF ISSUE: February 1 2007 DATE EFFECTIVEMarch 3},2007

ISSUED BY: Herbert A. Miller, Jr. President



Original Sheet No. 8

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

GENERAL STATEMENT OF TERRITORY SERVED
BY COLUMBIA GAS OF KENTUCKY, INC.

APPLICABLE TO ALL RATE SCHEDULES

The service area of Company includes the following Kentucky communities:

Ashland Greenup Raceland
Bellefonte Hindman Ravenna

Catlettsburg Inez Russell
Cynthiana Irvine South Williamson
Flatwoods Lexington Versailles

Foster Louisa Warfield
Frankfort Maysville Washington
Fullerton Midway Winchester
Georgetown Mt. Sterling Worthington
Germantown Paris

and rural communities and areas served by Company in the Kentucky counties of:

Bath Harrison Menifee
Bourbon Jessamine Montgomery
Boyd Johnson Morgan
Bracken Knott Nicholas
Carter Lawrence Owsley
Clark Lee Pendleton
Clay Letcher Perry

Estill Lewis Pike

Fayette Madison Robertson
Floyd Magoffin Scott
Franklin Martin Woodford
Greenup Mason

DATE OF ISSUE: June 1, 1993 DATE OF EFFECTIVE: September 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services



i COLUMBIA GAS OF KENTUCKY, INC. P.5.C. Ky. No. 5

ORIGINAL SHEET NOS. 9 and 10
RESERVED FOR FUTURE USE

DATE OF ISSUE: June 1, 1993 DATE OF EFFECTIVE: September 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services .



Sixth Revised Sheet No. 11
Superseding
Fifth Sheet No. 11

1 COLUMBIA GAS OF KENTUCKY, INC. | _ P.SC.Ky.No.5
GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS)
SALES SERVICE RATE SCHEDULES T

APPLICABILITY
Entire service territory of Company. See Sheet 8 for a list of communities.
AVAILABILITY OF SERVICE
Available to residential, commercial and industrial sales service customers.
See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisions.
BASE RATES
Residential

Customer Charge per billing period @ $12.75
Delivery Charge per Mcf @ % 1.8241 per Mcf

DL

Commercial or Industrial
Customer Charge per billing period @ $28.00
Delivery Charge per Mcf —
‘ First 50 or less Mcf per billing period .8241per Mcf
) Next 350 Mcf per billing period 7142 per Mcf
Next 600 Mcf per billing period .6324 per Mcf
Over 1000 Mcf per billing period .4806per Mcf

PRRR Z

MINIMUNM CHARGE

The minimum charge per billing period shall be the applicable Customer Charge. If the meter reading or T
calculated consumption for the billing period is greater than zero then the minimum charge shall be
increased by the Delivery Charge for a minimum of one Mcf per billing period.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost
Adjustment as stated on currently effective Sheet Nos. 48 through 51 of this tariff which are hereby
incorporated into this rate schedule.

The charges set forth herein, exclusive of those pertaining to the minimum charge, shall be subject to
a Gas Cost Adjustment, as shown on Sheet 5 of this tariff.

RIDER FOR NATURAL GAS RESEARCH & DEVELOPMENT

Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas
Research and Development as stated on Sheet No. 51c.

DATE OF ISSUE: February 42007 ~ DATE EFFECTIVE: March 32007

Issued by: Herbert A Miller, Jr. President



Third Revised Sheet No. 12

Superseding

Second Sheet No. 12

COLUMB!A GAS OF KENTUCKY INC. P.S.C. Ky. No. 5

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS)
RATE SCHEDULES
{Continued)

WEATHER NORMALIZATION ADJUSTMENT

Gas sold to Residential and Commercial Customers under this rate schedule is subject to a Weather

Normalization Adjustment as stated on currently effective Sheet No. 51a of this tariff which is hereby .
incorporated into this rate schedule.

ENERGY ASSISTANCE PROGRAM SURCHARGE

Gas sold to Residential Customers under this rate schedule and rates prescribed herein is subject to
a Energy Assistance Program Surcharge as stated on currently effective Sheet No. 51b of this tariff §
which is hereby incorporated into this rate schedule.

LOCAL FRANCHISE FEE OR TAX

The above rates and minimum charge are subject to Local Franchise Fee or Tax as set forth on
Sheet No. 52.

LATE PAYMENT PENALTY

Refer to the General Terms, Conditions, Rules and Regulations, Section 25.

OTHER PROVISIONS

Where a Customer has installed a gas light(s) for continuous street or outdoor lighting in lighting
devices approved by Company and the gas used by such light(s) is unmetered, the gas consumed by
such light(s) shall be assumed to be two thousand (2,000) cubic feet per month when the Btu/hour
input rating for such light(s) is 2,700 or less. For each additional 1,350 Btu/hour input or fraction
thereof, the assumed consumption shall be increased by one thousand (1,000) cubic feet per month.
Such assumed corsumption shall be billed under the rates contained herein or, if in combination with

metered usage under this rate schedule, shall be added to the Customer's metered usage and the
total billed under the rates contained herein.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this rate scheduie is subject to Company's Rules and Regulations and to all
applicable rate schedules.

DATE OF ISSUE: January 30, 2003 DATE EFFECTIVE: March 1, 2003
Issued by: J. W. Kelly Vice President

Issued by authority of an Order of the Public Service Commission in Case No. 2002-00145 dated
December 13, 2002



Second Revised Sheet No. 13
Superseding
First Sheet No. 13

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

INTERRUPTIBLE SERVICE (IS)
SALES SERVICE RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

This interruptible sales service rate schedule is available in the territory served by Company to any
Customer having normal annual usage of not less than 25,000 Mcf at any location when:

(1) Company's existing facilities are sufficient to provide the quantities of gas requested by said
Customer, and

(2) Customer executes a Sales Agreement for the purchase of:

(a)  a specified Daily Firm Volume, contracted for under Firm Service, which shall be 0 - 100% of
the Customer's Maximum Daily Volume requirements, and

a specified Daily Interruptible Volume, and

(c) Customer has signed a statement acknowledging the fact that its service, not specified in (a)
above, is subject to interruption and that Customer is aware that Company has no obligation
to serve during times of interruption.

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisions.

CHARACTER OF SERVICE

Firm Service - The Daily Firm Volume of Customer will be contracted for by Company from its supplier(s)
and no curtailment of this firm volume is planned, considering availability thereof from its supplier(s).
However, in the event of emergencies, shortages of gas, or force majeure, Company reserves the right to
curtail the Daily Firm Volume of Customer without incurring any liability for any loss, cost, damage, injury
or expenses that may be sustained by Customer by reason of any such curtailment. It is understood that
Company's primary obligation is to its domestic markets. ‘

The Daily Interruptible Volume shall be on an interruptible basis only and Company shail have the right to
interrupt deliveries of gas hereunder whenever, and to the extent needed, such action is, in its sole
judgment, necessary to protect the Maximum Daily Volume of delivery currently contracted for by
Company, as available from its supplier(s) or to protect the integrity of Company's natural gas distribution
system. The Company shall give the Customer as much advance notice as possible of interruption
hereunder. It is understood that the Company will not include in any contractual commitment with its
supplier(s) any volumes required to supply Customer's Daily Interruptible Volume.

Customer may enter into a full sales agreement with the Company under this rate schedule, with the

DATE OF ISSUE: February 1} 2007 DATE OF EFFECTIVE: March 3, 2007

Issued by: Herbert A Miller, Jr. President



Seventh Revised Sheet No. 14
Superseding
Sixth No. 14

COLUMBIA GAS OF KENTUCKY, INC. _ _P.S.C. Ky. No. 5
INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE

(Continued)

CHARACTER OF SERVICE (continued)
provision that the Customer may not concurrently contract with the Company for Delivery Service under
Rate DS. The full sales agreement is subject to a minimum contract period of one (1) year as set forth in
the General Terms, Conditions, Rules and Regulations, Section 34.

BASE RATES

Customer Charge
$200.00 per billing period.

Delivery Charge per Mcf -
First 30,000 Mcf per billing period @ $ 0.6027 per Mcf
Over 30,000 Mcf over billing period @ $ 0.3192 per Mcf

MINIMUM CHARGE

The minimum charge each billing period for gas delivered or the right of the Customer to receive same
shall be the sum of the Customer Charge of $200.00, plus the Customer Demand Charge as contracted
for under Firm Service. (Daily Firm Volume as specified in the Customer's service agreement multiplied by
the demand rate (See Sheet No. 5).

In the event of monthly, seasonal or annual curtailment due to gas supply shortage, the demand charge
shall be waived when the volume made available is less than 110% of the Daily Firm Volume muitiplied by
thirty (30). In no event will the minimum charge be less than the Customer charge.

If the delivery of firm volumes of gas by Company is reduced, due to peak day interruption in the delivery

of gas by Company or complete or partial suspension of operations by Customer. resulting from force |

majeure, the Minimum Charge shall be reduced in direct proportion to the ratio which the number of days
of curtailed service and complete or partial suspension of Customer's operation bears to the total number
of days in the billing period. Provided, however, that in cases of Customer's force majeure, the Minimum
Charge shall not be reduced to less than the Customer Charge.

RIDER FOR NATURAL GAS RESEARCH & DEVELOPMENT

Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas
Research and Development as stated on Sheet No. 51c.

GAS COST ADJUSTMENT

Except as otherwise provided herein, gas sold under this rate schedule and rates as prescribed herein are
subject to the Gas Cost Adjustment, including the Commodity and Demand components, as stated on
currently effective Sheet Nos. 48 through 51 herein, which are hereby incorporated into this rate schedule.

For a Customer who enters into a full sales agreement under this rate schedule after September 1, 1995,
the Gas Cost Adjustment shall consist of the Expected Commodity Cost of Gas, as defined in

DATE OF ISSUE: February 82007 DATE EFFECTIVE: March 3J2007
Issued by: Herbert A. Miller, Jr. President



Fourth Revised Sheet No. 15

Superseding

Third Revised Sheet No. 15

COLUMBIA GAOF KENTUCKY, INC. 7 v P.S.C.Ky. No. 5

INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE
(Continued)

GAS COST ADJUSTMENT (Continued)
paragraph 1 (a) of Sheet No. 48 herein, and shall not be adjusted to reflect the supplier Refund
Adjustment (RA), the Actual Cost Adjustment (ACA), or the Balancing Adjustment (BA) for a period of one
year from the effective date of the Customer's agreement. At the end of that one-year period, any gas
purchased by the Customer under that agreement shall be subject to the Commodity Cost of Gas,
including all appropriate adjustments, as defined in Sheet Nos. 48 and 49.

Gas Sales purchased under this rate schedule that are within the Customer's specified Daily Firm Volume
as contracted for under Firm Service are subject to the Commodity Cost of Gas, including all appropriate
adjustments, as stated on currently effective Sheet Nos. 48 through 51 herein.

The charges set forth herein, exclusive of those pertaining to Customer charges, shall be subject to a Gas
Cost Adjustment as shown on Sheet No. 5 of this tariff.

LOCAL FRANCHISE FEE OR TAX

The monthly bill to Customers served under this rate schedule is subject to the Local Franchise Fee or
Tax as set forth on Sheet No. 52.

LATE PAYMENT PENALTY

Refer to the General Terms, Conditions, Rules and Regulations, Section 25.

PENALTY CHARGE FOR FAILURE TO INTERRUPT

On any day when Customer has been given timely notice by Company to interrupt, any quantity of gas taken
in excess of the quantity specified to be made available on that day shall be subject to a charge of twenty-
five dollars ($25) per Mcf for all volumes taken in excess of one hundred three percent (103%) of the
volumes specified to be made available on such day by Company. The penalty charge for failure to interrupt
shall be in addition to the charges specified in this rate schedule. Customer shall be liable for any personal
injury or damage to the property of Company or third parties which resulis from Customer's failure to
interrupt, and Customer shall indemnify and hold Company harmless with respect to such injuries or
damages.

PAYMENT FOR UNAUTHORIZED TAKES

Gas taken on any day in excess of one hundred three percent (103%) of the specified Maximum Daily
Volume set forth in the Sales Agreement shall constitute unauthorized takes unless prior approval for £
additional volumes has been granted by Company. The sum of all such unauthorized takes in a billing
month shall be billed at the rate of twenty-five dollars ($25) per Mcf for gas so taken. Payment for such
unauthorized takes shall be in addition to the charges specified in this rate schedule. Customer

DATE OF ISSUE: February 1§ 2007 DATE OF EFFECTIVE: March 3/,2007

Issued by: Herbert A. Miller, Jr. President
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Second Revised Sheet No. 16
Superseding
First Sheet No. 16

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

INTERRUPTIBLE SERVICE (IS)
RATE SCHEDULE
{Continued)

PAYMENT FOR UNAUTHORIZED TAKES (Continued)

shall be liable for any personal injury or damage to the property of Company or third parties which results
from Customer's unauthorized takes, and shall indemnify and hold Company harmiess with respect to
such injuries or damages. Company reserves the right, for good cause shown, to waive the penalty
payment of twenty-five dollars ($25) per Mcf for unatithorized takes. Should Customer wish fo take gas in
excess of its authorized Maximum Daily Volume and avoid penalty payment, Customer shall request
permission for a specified volume from Company at least twenty - four (24) hours in advance of the
beginning of the day such volumes are needed. Company reserves the right to grant permission to
Customer giving less than twenty - four (24) hour advance notice for a specified volume from Company.

RE-ENTRY FEE

Company will impose a Re-entry Fee, subject to Commission approval, for any IS Customer who has §
. terminated tariff service and wishes to reestablish service within twelve months of termination. The Re-
entry Fee will be equivalent to the charges Company incurred to make firm service available to Customer.

Upon showing of goed cause, Company may waive this fee.

AVAILABILITY OF EXCESS GAS

In the event Customer shall _desire to purchase on any day gas in excess of Customers specified
Maximum Daily Volume, Customer shall inform Company and if Company is able to provide such excess
gas required by Customer, Company shall make such excess gas available at the Base Rate Commodity

Charge plus applicable gas cost.

If such excess gas cannot be made available to Customer from Company's own operations, Company
may, on advance notice from Customer received twenty-four (24) hours prior to the beginning of the day
the excess gas is needed, comply with such request to the extent that excess gas is temporarily available
from Company's gas supplier(s). Such excess volume taken shall be paid for at Company's supplier's

appropriate excess rate plus Company's Base Rate Commodity Charge. f

When Customer has been notified to interrupt deliveries, Customer may request excess gas and to the |
extent gas can be obtained from Company's supplier, Customer shall pay the Company's suppliers
appropriate excess rate plus Company's base rate commodity charge for all such volumes taken which

would otherwise not be available.

MEASUREMENT BASE

Refer to the General Terms, Conditions, Rules and Regulations, Section 17.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service fumnished under this rate schedule is subject to Company's Rules and Regulations and to all
applicable rate schedules. '

DATE OF EFFECTIVE: November 1, 1994

DATE OF ISSUE: November 10, 1994

Issued by: K. |. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1;
1994,



First Revised Sheet No. 17
Superceding
Original Sheet No. 17

COLUMBIA GAS OF KENTUCKY,INC. P.5.C. Ky. No. 5

STANDBY SERVICE (SS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

This rate schedule is available to any Customer throughout the territory served by Company
provided:

(1 Customer is taking service under Rate Schedule DS (including GDS and [UDS) or
MLDS,

(2) Customer has executed a Delivery Service Agreement or an Addendum to its Delivery §

Service Agreement providing for the purchase of a specified level of Standby Service
volumes, )

The Company’s distribution faciliies have sufficient capacity and the Company has
adequate gas supply to provide the quantities of gas requested by the Customer, and
Gas sold under this Rate Schedule shall not be resold or used off the Customer's

premises.

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisions.

CHARACTER OF SERVICE

The Standby Service volume of Customer will be contracted for by Company from its supplier(s)
and no curtaiiment of this firm volume is planned, considering availability thereof from its
supplier(s). However, in the event of emergencies, shortages of gas, or force majeure, company
reserves the right to curtail the Standby Service volume of Customer without incurring any liability
for any loss, cost, damage, injury or expenses that may be sustained by Customer by reason of
any such curtailment. It is understood that the Company's primary obligation is to its domestic
markets.

The Company retains the right to refuse the requested Standby Service volume if the Company
determines, in its sole discretion, that it does not have adequate gas supplies or transportation
capacity {o provide the service over the life of the contract.

STANDBY SERVICE RATES

Demand Charge - The Standby Service volume is subject to the Standby Service Demand
Charge as shown on Sheet No. 6.

Commodity Charge —~ All Standby Service volumes delivered to Customer under this rate
schedule that are within the Customer’s specified Standby Service volume under this rate
schedule will be billed at the Commodity Cost of Gas, including all appropriate adjustments, as
stated on Sheet No. 6 of this tariff.

Customer shall also pay the applicable delivery charge on all Standby Service volumes delivered
as shown on Sheet No. 6..

DATE OF ISSUE: February 14,2007 DATE OF EFFECTIVE: March 3{,2007

Issued by: Herbert A. Miller, Jr. President

zZ 90




Second Revised Sheet No. 18
Superseding
First Sheet No. 18
COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5
STANDBY SERVICE (SS)
RATE SCHEDULE
(Continued)

LOCAL FRANCHISE FEE OR TAX

The monthly bill to Customers served under this rate schedule is subject to the local Franchise
Fee or Tax as set forth on Sheet No. 52.

LATE PAYMENT PENALTY

Refer to the General Terms, conditions, Rules and Regulations, Section 25.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this rate schedule is subject to Company's Rules and Regulations and to
all applicable rate schedules.

DATE OF ISSUE: February 1} 2007 DATE OF EFFECTIVE: March 3/,2007

Issued by: Herbert A . Miller, Jr. President
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COLUMBIA GAS OF KENTUCKY, INC.

P.S.C. Ky. No. 5

FIRST REVISED SHEET NOS. 19 THROUGH 21
RESERVED FOR FUTURE USE

DATE OF ISSUE: November 10, 1994

Issued by: K. |. Shroyer

DATE OF EFFECTIVE: November 1, 1994

Vice President - Regulatory Services



Seventh Revised Sheet No. 22
Superseding
Sixth Revised Sheet No. 22

COLUMBIA GAS OF KENTUCKY, INC. ~ P.SC.Ky.No.5

INTRASTATE UTILITY SALES SERVICE (IUS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available for service to intrastate utilities purchasing gas for resale for consumption solely within the
Commonwealth of Kentucky when:

(1) Company's existing facilities have sufficient capacity and gas supply to provide the quantities of
gas requested by said Customer, and

(2) Customer has executed a Sales Agreement with Company specifying, among other things, a T
Maximum Daily Volume.

CHARACTER OF SERVICE

Gas delivered by Company to Customer under this rate schedule shall be firm and shall not be
subject to curtailment or interruption, except as provided in Section 32 of the General Terms, §

Conditions, Rules and Regulations.

BASE RATE

Customer Charge per billing period $255.00
Delivery Charge per Mcf —
For all gas delivered each billing period $0.5905 per Mcf.

HAZ

MINIMUM CHARGE

The minimum charge shall be the Customer Charge. N

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost
Adjustment as stated on currently effective Sheet Nos. 48 through 51, which are hereby incorporated
into this rate schedule.

The charges set forth herein, exclusive of those pertaining to the Customer Charge, shall be subject §._.
to a Gas Cost Adjustment as shown on Sheet No. 5 of this tariff.

RIDER FOR NATURAL GAS RESEARCH & DEVELOPMENT

Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas
Research and Development as stated on Sheet No. 51c.

DATE OF ISSUE: February 14 2007 DATE EFFECTIVE: March 3,2007

Issued by: Herbert A. Miller, Jr. President



First Revised Sheet No. 23
Superseding
Original Sheet No. 23

COLUMBIA GAS OF KENTUCKY, INC. _P.S.C. Ky. No.

INTRASTATE UTILITY SERVICE (1US)
RATE SCHEDULE
(Continued)

LATE PAYMENT PENALTY AND TERMINATION OF SERVICE

A Late Payment Penalty of five percent (6%) may be assessed, only once on any bill for rendered
services, if a Customer fails to pay bill by the due date shown on Customer's bill. Any payment
received will first be applied to the bill for service rendered. Additional penalty charges shall not be

assessed on unpaid penalty charges. ‘

If such failure to pay on the part of Customer continues for thirty (30) days after payment is due,
Company may, after application to and authorization by the Commission, suspend further delivery of
gas. This Late Payment Penalty may continue until authorization is received from the Commission to
suspend deliveries. Company shall not be required to resume deliveries of gas until Customer has
paid all amounts owed Company and has provided a cash deposit to secure payments of bills in an
amount not to exceed two-twelfths (2/12) of Customer's estimated annual bill.

If prior to the due date of payment, Customer in good faith disputes the bill in part or total, and pays to
Company such amounts as it concedes to be correct, and at any time thereafter within ten (10) days
of a demand made by Company, furnishes a surety bond in an amount and with surety satisfaction to
Company, guaranteeing payment to Company of the amount ultimately found due upon such bills
after a final determination which may be reached either by agreement or judgment of the courts, as
may be the case, then Company shall not be entitled to suspend further delivery of gas unless and |
until default be made in the conditions of such bond.

TERM

The period of time to be covered by the Sales Agreement shall be determined by agreement between
Customer and Company, but shall not exceed twenty (20) years; provided, however, that where the
Sales Agreement supersedes or cancels an existing contract, Company may require that the term of
the Sales Agreement shall not be less than the unexpired portion of the term contained in the
superseded or canceled contract. The initial term of the Sales Agreement executed by Customer
under this rate schedule shall be for the period specified in the Sales Agreement, which shall £
continue in effect from year to year thereafter until canceled by either Customer or Company by
giving written notice to the other no later than March 1 of any year that the agreement is to be
terminated, effective November 1, of such year.

In the event any portion of Customer's gas requirements is provided by Company from local sources, §
the depletion of such local sources of supply shall relieve Company from the obligation to deliver
hereunder such portion of Customer's gas requirements; provided, however, that Customer shall
have the right to extend its facilities to Company's nearest available source of adequate gas supply,
in which event Company shall be obligated to continue service to Customer under this rate schedule.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994

Issued by: K.l Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994.
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"Original Sheet No. 24

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

INTRASTATE UTILITY SERVICE (IUS)
RATE SCHEDULE
(Continued)

MEASUREMENT BASE

Refer to the General Terms, Conditions, Rules and Regulations, Section 17.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this rate schedule is subject to Cornpany's Rules and Regulations and to all
applicable rate schedules.

DATE OF ISSUE: June 1, 1993 DATE OF EFFECTIVE: September 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services .
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COLUMBIA GAS OF KENTUCKY, INC.

P.S.C.Ky. No. 5

FIRST REVISED SHEET NO. 25
RESERVED FOR FUTURE USE

DATE OF ISSUE: November 10, 1994

Issued by: K. |. Shroyer

DATE OF EFFECTIVE: November 1, 1994

Vice President - Regulatory Services



P.S.C. Ky. No. 5

COLUMBIA GAS OF KENTUCKY, INC.

ORIGINAL SHEET NOS. 26 THROUGH 29 HAVE BEEN CANCELLED
AND RESERVED FOR FUTURE USE.

DATE OF ISSUE: January 30, 2003 DATE EFFECTIVE: March 1, 2003
Issued by: J. W. Kelly Vice President

Issued by authority of an Order of the Public Service Commission in Case No. 2002-00145 dated
December 13, 2002



Second Revised Sheet No. 30
Superseding
Original Sheet No. 30

COLUMBIA GAS OF KENTUCKY,INC. _ PSC.Ky.No.5

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Columbia Gas of Kentucky through March 31, 2009. See Sheet No. 8
for a list of communities.

AVAILABILITY
Available to any customer that meets the following requirements:

1 Customer must be part of a Marketer's Aggregation Pool as the term is defined herein,
and

(a) The Aggregation Pool consists of either: (1) a minimum of 100 customers; or
(2) a customer or group of customers with a minimum annual throughput of
10,000 Mcf. The Aggregation Pool must be served by a single Marketer
approved by Columbia; and the Marketer must have executed a Small Volume
Aggregation Service agreement with Columbia; and,

The Marketer must have acquired, or agreed to acquire, an adequate supply of
natural gas of quality acceptable to Columbia, including allowances for (1)
retention required by applicable upstream transporters; and (2) lost and
unaccounted-for gas to be retained by Columbia. The Marketer must also
have made, or have caused to be made, arrangements by which gas supply
can be ftransported directly to specified receipt points on Columbia's
distribution system; and,

Customer has normal annual requirements of less than 25,000 Mcf at any delivery
point, and

Customer is currently a customer under the GS, IN6 or IUS Rate Schedule or in the
case of a new customer would be considered a GS customer.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005



Fourth Revised Sheet No. 31

Superseding

Third Revised Sheet No. 31

COLUMBIA GAS OF KENTUCKY, INC. _ v P.S.C.Ky.No. 5

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE (Continued)

CHARACTER OF SERVICE

Service provided under this schedule shall be considered firm service.

DELIVERY CHARGE

The Delivery Charge shall be the Base Rate Charges for the applicable Rate Schedule as set
forth below:

General Service Residential

Customer Charge per billing period $12.75 (Minimum Bill) N
Delivery Charge $1.8241 per Mcf 74

General Service Other — Commercial or Industrial

Customer Charge per billing period $28.00 (Minimum Bilf)
First 50 Mcf or less per billing period $1.8241 per Mcf
Next 350 Mcf per billing period $1.7142 per Mcf
Next 600 Mcf per billing period $1.6324 per Mcf
Over 1,000 Mcf per billing period $1.4806 per Mcf

Intrastate Utility Service

Customer Charge per billing period $255.00
Delivery Charge per Mcf $0.5905

3%3

WEATHER NORMALIZATION ADJUSTMENT

Volumes delivered to Residential and Commercial customers under this rate schedule are
subject to a Weather Normalization Adjustment as stated on Sheet No. 51a.

CUSTOMER ASSISTANCE PROGRAM SURCHARGE

Volumes delivered to Residential customers under this rate schedule are subject to a Customer
| Assistance Program Surcharge as stated on Sheet No. 51b.

RIDER FOR NATURAL GAS RESEARCH DEVELOPMENT

Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas
Research and Development as stated on Sheet No. 51c.

DATE OF ISSUE: February 19,2007 DATE EFFECTIVE: March 3| 2007

ISSUED BY: Herbert A. Miller, Jr. President



Second Revised Sheet No, 32
Superceding
Substitute First Revised Sheet No. 32

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky. No. 5

SMALL VOLUME GAS TRANSPORTATION SERVICE
(SVGTS)
RATE SCHEDULE (Continued)

| ACTUAL GAS COST ADJUSTMENT
Volumes delivered to all customers under this rate schedule are subject to the sum of the Refund
Adjustment, SAS Refund Adjustment, Actual Cost Adjustment, Balancing Adjustment and Gas Cost
Incentive Adjustment set forth on Sheet 48. A customer who is or has been receiving service under this
tariff shall be responsibie for this adjustment only for those months of the prior twelve months during
which they were served under a sales service tariff.

LOCAL FRANCHISE FEE OR TAX

To the extent applicable, the above rates and charges are subject to Local Franchise Fee or
Tax as seft forth on Sheet No. 52.

LATE PAYMENT PENALTY

l.ate payment penalties shall apply to service under this rate schedule as provided in the
General Terms, Conditions, Rules and Regulations, Section 25.

OTHER PROVISIONS

Where a Customer has installed a gas light(s) for continuous street or outdoor lighting in
lighting devices approved by Company and the gas used by such lighi(s) is unmetered, the gas
consumed by such light(s) shall be assumed to be two thousand (2,000) cubic feet per month when the
Btu/hour input rating for such light(s) is 2,700 or less. For each additional 1,350 Btu/hour input or
fraction thereof, the assumed consumption shall be increased by one thousand (1,000) cubic feet per
month. Such assumed consumption shall be bilied under the agreement Customer has with Marketer
for metered consumption and shall be added to the Customer’s metered usage and the total billed

according to the rates contained herein.

RIGHT OF REFUSAL

Should Columbia be prohibited from assigning capacity, as specified in its Small Volume
Aggregation Service Rate Schedule, for any reason whatsoever, including but not limited to directives
from the Commission or any court having jurisdiction over said matters, Columbia shall have the right to

|| refuse to accept new small volume transportation customers under this rate schedule.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

Service furnished under this Rate Schedule is subject to Columbia's General Terms,
Conditions, Rules and Regulations applicable to all Rate Schedules.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April ‘1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005




Second Revised Sheet No. 33
Superseding
First Revised Sheet No. 33

COLUMBIA GAS OF KENTUCKY,INC. ~ PSC.Ky.No.5

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE

APPLICABILITY

Entire service territory of Columbia Gas of Kentucky through March 31, 2009. See Sheet No. 8
for a list of communities.

AVAILABILITY

Available to Marketers certified to deliver natural gas, on a firm basis, to the Company’s city
gates on behalf of customers receiving transportation service under Columbia’s Small Volume
Transportation Service Rate Schedule provided Marketer has an Aggregation Pool consisting of either:
(a) a minimum of 100 customers; or (b) a customer or a group of customers with a minimum annual
throughput of 10,000 Mcf. Service hereunder allows Marketers to deliver to Company, on an
aggregated basis, those natural gas supplies that are needed to satisfy the requirements of customers
participating in Columbia’s small volume transportation service program.

MARKETER CERTIFICATION

Marketers will be certified by Columbia to offer supply of natural gas to customers choosing
service under Rate Schedule SVGTS provided they meet the following requirements:

Satisfactory determination of adequate managerial, financial and technical abilities to
provide the service Marketer intends to offer;

Satisfactory completion of a determination of credit worthiness by Columbia;
Execution of a contract with Columbia for Small Volume Aggregation Service;

Marketer agrees to accept assignment of upstream pipeline firm transportation
services capacity (FTS) in an amount equal to the Marketer's Daily Delivery

Requirement as defined herein;

Marketer agrees to abide by the Code of Conduct as set forth herein; Columbia agrees
to abide by the Standards of Conduct as set forth herein;

Marketer agrees to flow gas in accordance with the Marketer’s Daily Delivery
Requirement provided by Columbia.

AGGREGATION POOL

Marketers will be required to establish at least one Aggregation Pool for aggregation purposes.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005




First Revised Sheet No. 34
Superseding
Original Sheet No. 34

COLUMBIA GAS OF KENTUCKY, INC. _ PSC.KyNo5

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE (Continued)

MARKETER CHARGE

Each Marketer shall pay Columbia the following charge per Mcf for all volumes delivered to the
Marketer's Aggregation Pool during each billing month. The charge will be determined based upon the
total number of customers participating under Rate Schedule SVGTS that month:

s Up to 50,000 participating customers; $0.10 per Mcf
e 50,000 through 65,000 participating customers; $0.12 per Mcf
e Over 65,000 participating customers; $0.14 per Mcf

BALANCING CHARGE

Columbia will provide the Marketer with a Balancing Service on a daily and seasonal basis that
balances the Marketer’s Daily Demand Requirements and the consumption of the Marketer's
Aggregation Pool. The Marketer shall pay Columbia a throughput-based Balancing Charge equal to the
Purchased Gas Demand Cost less a credit for assigned capacity as set forth below.

The Purchased Gas Demand Cost is the Demand Rate Component of Columbia’s most recent
Gas Cost Adjustment Clause report. The credit is the projected annual cost of assigned FTS capacity
less estimated annual storage commodity costs (storage injection, withdrawal, shrinkage, and
commodity transportation cost) divided by the estimated, annualized usage of customers served under

§ Rate Schedule SVGTS.

The charge set forth on Sheet No. 7a shall be calculated quarterly in accordance with
Columbia's Gas Cost Adjustment Clause report.

DAILY DELIVERY REQUIREMENT

Columbia shall calculate the Daily Delivery Requirement for each Marketer's Aggregation Pool
on or about the 20™ of each month. The Daily Delivery Requirement shall be calculated by Columbia by
determining the estimate of the normalized annual consumption of all Customers that will be in the
Marketer's Aggregation Pool during the following month, and dividing that aggregate sum by 365.
Columbia shall convert the quotient to a Dth basis using Columbia’s annual average Btu Content, and
shall adjust for Company Use and Unaccounted For. The resultant quantity shall be the Daily Delivery
Requirement for each Marketer’'s Aggregation Pool.

Columbia may reduce the Daily Delivery Requirement in the months of October, November and
April to meet operation needs. Marketers are required to deliver gas supplies to Columbia at the
Primary Firm City Gate Delivery Points designated in the Marketer's assigned firm transportation
capacity on a daily basis, in an amount equal to the Daily Delivery Requirement of the Marketer's
Aggregation Pool, unless directed otherwise by Columbia. In order to support reliable service on
Columbia's system, Columbia may require the marketer to deliver gas to a secondary delivery point.

If, on any day, a Marketer delivers gas supply that is either greater or less than its Daily
Delivery Requirement the Marketer will be charged a fee equal to 30% of the price reported in Platts
Gas Daily in the Daily Price Survey titled “Prices of Spot Gas Delivered to Pipelines”, under the column
heading “Midpoint” for “Columbia Gas, Appalachia,” adjusted for Columbia Gas Transmission
Corporation’s FTS Retainage, and commodity charges for the day in question, multiplied by the
difference in Dth, plus a charge for all other costs incurred by Columbia that result from the Marketer’s
failure to deliver gas as required, including a proportionate share of any pipeline penalties and/or costs

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005



Second Revised Sheet No. 35
Superseding
First Revised Sheet No. 35

COLUMBIA GAS OF KENTUCKY,INC. _ P.S.C.Ky.No.5

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE (Continued)

DAILY DELIVERY REQUIREMENT (con’t)

' resulting from efforts to increase or decrease gas supply on the system incurred by Columbia. These
fees and charges do not reflect the purchase or sale of gas and will not impact the volumes considered

in the annual reconciliation.

in addition to the fees and charges set forth in this rate schedule, on any day during which
Columbia has a limitation or interruption in effect for transportation or interruptible customers, failure by
Marketer to deliver according to the Daily Delivery Requirement will result in an additional penalty
charge to the Marketer equal to twenty-five dollars ($25) multiplied by the difference in Dth between the
Marketer’s Daily Delivery Requirement and the Marketer’s actual deliveries on that day.

ASSIGNMENT OF FIRM CAPACITY

Columbia will assign a pro-rate chare of its firm contracted capacity under Columbia Gas

Transmission Corporation’s Rate Schedule FTS, Columbia Gulf Transmission Corporation's Rate
Schedule FTS-1, Tennessee Gas Pipeline Rate Schedule FT-A, and Central Kentucky Transmission
Rate Schedule FTS ( collectively “FTS” ). The Marketer agrees to accept assignment of said FTS in an
amount equal to the Marketer's Daily Delivery Requirement at Columbia’s city gate.

Each month, when the Daily Delivery Requirement is determined for the following month,
Columbia will assign to the Marketers its prorata share of Columbia’s upstream FTS capacity for the
marketer to use in the following month. Marketers that receive assigned FTS capacity by Columbia are
subject to the terms and conditions of the tariffs of those pipeline companies on whose facilities

| capacity is assigned.

Columbia may recall any FTS capacity assigned to Marketer pursuant {o this rate schedule in
order to assure reliable service to customers in any instance where a Marketer fails to deliver the Daily ¢

Delivery Requirement of its Aggregation Pool.

Marketer shall provide the necessary assistance required to complete the mandatory firm
capacity assignment transactions.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President
Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March



Second Revised Sheet No. 36
‘ Superseding
First Revised Sheet No. 36

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky.No.5
o SMALL VOLUME AGGREGATION SERVICE ]
(SVAS)
RATE SCHEDULE (Continued)

SCHEDULING DELIVERIES

Marketers must schedule all daily deliveries using the Company’s nomination web site.

§ ANNUAL IMBALANCE RECONCILIATION

Once each year Columbia will reconcile each Marketer's imbalance that has accumulated since
the prior reconciliation by determining the difference between: (1) the Marketer's deliveries to Columbia
during the reconciliation period, adjusted for Btu value and Company Use and Unaccounted For gas;
and, (2) the actual consumption of the Marketer's Aggregation Pool, inclusive of all adjustments
applicable to the reconciliation period.

: If the reconciliation shows that the Marketer delivered more than what was consumed during the
period, then Columbia will pay the Marketer for the excess deliveries. If the reconciliation shows that the
Marketer delivered less than what was consumed during the period, then the Marketer will pay Columbia
for the under deliveries. Columbia will perform the reconciliation, including associated payment or billing, |
in the month following the end of the reconciliation period.

The price to be paid for gas to resolve any such imbalance will be the average price during the
reconciliation period reported in PLATTS Inside FERC's Gas Market Report in the monthly report titled
"Prices of Spot Gas Delivered to Pipelines,” under the column heading “Index” for “Columbia Gas
Transmission Corp., Appalachia”, adjusted for Columbia Gas Transmission Corporation's FTS Retainage,
and commodity charges.

The first reconciliation period shall be the eight-month period ending March 31, 2005. The second
reconciliation period shall be the sixteen-month period ending July 31, 2006. Thereafter, the reconciliation
period shali end on July 31 of each year, except that, should the effective date of this tariff not continue §
past March 31, 2009, the final reconciliation period will be an eight-month period ending on March 31,

2009.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March




Second Revised Sheet No. 36a
Superseding
First Revised Sheet No. 36a

COLUMBIA GAS OF KENTUCKY, INC.

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE (Continued)

P.S.C. Ky. No. 5

SHEETS 36 a THROUGH 36 f ARE CANCELLED AND WITHDRAWN

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

lectied hy antharitv nf an Order of the Public Sarvice Commission in Case No. 2004-00462 dated March



First Revised Sheet No. 37
Superseding
Original Sheet No. 37

COLUMBIA GAS OF KENTUCKY, INC. 7 P.S.C.Ky. No. 5

GENERAL TERMS, CONDITIONS, RULE AND REGULATIONS
APPLICABLE TO
SMALL VOLUME AGGREGATION SERVICE RATE SCHEDULE ONLY

(Continued)

CODE OF CONDUCT

Each Marketer participating in Columbia’s Small Volume Gas Transportation Service program shall:

1. Communicate to customers, in clear understandable terms, the customers’ rights and §
responsibilities. This communication shall include: (a) the Marketer’s customer service
address and telephone number; (b) a statement describing the Marketer’s dispute
resolution procedures; (c) a statement that the Marketer must provide the customer
with thirty (30) days written notice prior to discontinuing service; and (d) notice that the

program is subject to angoing Commission jurisdiction.

Provide in writing to customers pricing and payment terms that are clear and
understandable. This should include an explanation for the customer to allow them to
compare the offer to Columbia’s Gas Cost Adjustment rate exclusive of taxes and

delivery charges.

Accept any Columbia customer eligible for Rate Schedule Small Volume Aggregation
Service that seeks to enroll, and offer at least one billing rate available to all eligible
customers if Marketer is accepting new/renewed customers.

Refrain from engaging in communications or practices with customers which are
fraudulent, deceptive, or misleading;

Deliver gas to Columbia on a firm basis on behalf of the Marketer's participating
customers.

Undergo a credit evaluation, at the Marketer's expense, to assure that the Marketer is
sufficiently credit-worthy to protect against damages resuiting from any failure to deliver

gas.

Provide customers a “regulatory out” provision in all contracts which allows contracts to
be terminated without penalty should the small volume gas transportation program be
terminated prior to the end of the contract.

Provide Columbia and customers at least thirty (30) days notice prior to the end of the
customer contract term of the Marketer's intent to discontinue service to the customer.

To the maximum extent possible attempt to resclve disputes between the Marketer
and its customers.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005
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COLUMBIA GASOF KENTUCKY,INC. _ PSC.KyNo.5

GENERAL TERMS, CONDITIONS, RULE AND REGULATIONS
APPLICABLE TO
SMALL VOLUME AGGREGATION SERVICE RATE SCHEDULE ONLY

)

(

Continued

CODE OF CONDUCT - Continued

10. No less than sixty (60} days and no more than ninety (80) days prior to the expiration of
a contract that automatically renews for period of six (6) months or longer, the Marketer
shall notify the customer of their right to renew, terminate or renegotiate the contract.
Such notice shall include any proposed changes in the terms and conditions of the

contract.

If a Marketer fails to deliver gas in accordance with the requirements of the program, Columbia
shall have the power, in its sole discretion, to suspend temporarily or terminate such Marketer's
participation in the program. If the Marketer is expelled from the program, customers in the Marketer’s
Aggregation Pool shall revert to Columbia sales service, unless and until said customers join another
Marketer Aggregation Pool. Upon termination of a Marketer, Columbia shall notify Marketer's
customers of the action and advise said customers that they have been returned to traditional sales
service as of a date certain. The customers shall be informed of their opportunity to choose another |

Marketer and the options for enroliment.

In the event Columbia seeks to suspend or terminate a Marketer from the program, Columbia
shall first notify the Marketer of the alleged violations which merit suspension or termination. Such
. notice shall be in writing and sent ten business days prior to the suspension or termination. Copies of
the notice will also be provided to the Commission.

CREDIT WORTHINESS

Marketers will be evaluated to establish credit levels acceptable to Columbia. Marketers not
meeting the necessary credit level wifl be required, at Columbia’s option, to provide additional security §
in the form of an irrevocable letter of credit, cash deposit, and/or appropriate guaranty to be certified.

Marketers are required to provide the following information for evaluation:

1. Most recent audited financial statements;

2. Most recent annual report to shareholders, 10K or 10Q, if applicable;

IRS Form 290 (for Non-Profit Corporations), if applicable;

List of parent company and affiliates;

Names, addresses, and telephone numbers of three (3) trade references; and

Names, addresses, and telephone numbers of banking institution contacts.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Keily President
Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March



First Revised Sheet No. 37b
Superseding
Original Sheet No. 37b

COLUBI GAS ETUY, INC. R ‘ P.S.C. Ky. No. 5

GENERAL TERMS, CONDITIONS, RULE AND REGULATIONS
APPLICABLE TO
SMALL VOLUME AGGREGATION SERVICE RATE SCHEDULE ONLY (Continued)

CREDIT WORTHINESS -Continued

The evaluation will be based on standard credit factors such as previous customer history, Dun
& Bradstreet financial and credit ratings, trade references, bank information, unused line of credit, and
financial information. Based on the number of standard credit factors met by the Marketer, Columbia
will assign a dollar credit level range for each Marketer. Columbia shall have sole discretion to
determine credit worthiness but will not deny credit worthiness without reasonable cause.

A fee of $50 will be assessed for each evaluation. Columbia reserves the right to conduct
further evaluations during the course of the program when information has been received by Columbia
that indicates the credit worthiness of a Marketer may have deteriorated or that the Marketer's program
is exceeding the credit level range previously approved by Columbia. Columbia will review
each Marketer's program no less often than monthly, and will compare each Marketer’'s program
against its previously assigned credit level range. Columbia will reevaluate each Marketer's overall
credit worthiness on an annual basis. Marketers whose programs exceed the assigned credit level
range will be required, at Columbia’s option, to provide additional security in the form of an irrevocable
letter of credit, cash deposit, and/or appropriate guaranty in order to continue to participate in the
program beyond the last established credit level or to enroll additional customers. If additional security

is provided by a Marketer, Columbia will assign a new credit level range for the Marketer.

CUSTOMER ENROLLMENT PROCEDURES

A customer may enroll by any one of the following means: written, telephone or internet.

Written Enrollment

, Customers may enroll in the program by having the customer of record whose name is on the
gas account execute a written consent form on a document supplied by the Marketer. A sample
consent form is at the end of this section. At a minimum, the consent form is to indicate that the
customer has a written agreement with the Marketer, desires to participate in this program, and
authorizes the Marketer to obtain from Columbia Gas of Kentucky gas usage data on the customer’s §
account. The format of the consent form may be designed by the Marketer, but must include the

information shown on the sample.

The written agreement with the Marketer must state the terms and conditions covering the
customer's gas supply purchase in legible print and must include the following information:

1. In clear understandable terms, the customer’s rights and responsibilities. The Marketer’s
customer service address and telephone number; a statement describing the Marketer’s
dispute resolution procedures; a statement that the Marketer must provide the customer
with 30 days written notice prior to discontinuing service.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005
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Written Enrollment -Continued

Written pricing and payment terms that are clear and understandable.
Notification of the customer's right to terminate or renegotiate their gas supply contract.

Notice that the Marketer will provide Columbia Gas of Kentucky and the customer at least
30 days notice prior to the end of the customer contract term, if one exists, of the
Marketer’s intent to discontinue service to the customer.

A local or toll-free telephone number for customers to obtain information on their .account
and a method to resolve disputes with the Marketer. The Marketer shall provide a copy of ¢
the method to resolve disputes to Columbia Gas of Kentucky and the Kentucky Public
Service Commission and the name and phone number of a contact person from the
Marketer whom- Columbia or the Commission may contact concerning customer

complaints.

Telephone Enrollment

In the alternative, Marketers may telephonically enroll customers under the following conditions: '

1. While engaged in a telephone-conversation with a potential customer, the Marketer must
audio-tape in a date-stamped recording the complete conversation, including the following

information;

(a) the telephone conversation between the customer and Marketer is being recorded;.

(b) the customer either:

(1) has reviewed the terms and conditions of the Marketer's offer and that the written
terms and conditions constitute the entire agreement between the Marketer and the

customer; or,
(2) has reviewed orally with the Marketer the terms and conditions of the Marketer's
offer, and agrees to enroll in the program subject to the Marketer mailing the £
customer an enroliment confirmation letter containing the terms and conditions of

the offer within three business days, and that the written terms and conditions
constitute the entire agreement between the Marketer and the customer,

(c) the customer wants to enroll with the Marketer;
(d) the customer’s name;

(e) the customer’s telephone number;

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005
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Telephone Enroliment - Continued

(f) the customer’s mailing address;

(g) the customer’s Columbia Gas of Kentucky account number; and,

(h) the appropriate enrollment cancellation period and a toll-free telephone number the
customer may call to cancel enroliment:

(1) For customers enrolled pursuant to 1.(b) (1) the cancellation period is seven days
from the date on which the customer in enrolled telephonically; or,

(2) For customers enrolled pursuant to 1.(b) (2) the Marketer must state that the
Marketer will mail an enroliment confirmation letter containing the written terms and
conditions to the customer and that the customer has seven days from receipt of
the Marketer's confirmation letter to cancel enroliment.

(3) The customer must be advised that if the contract is cancelied by the customer,
the Marketer will provide the customer with a cancellation number.

Following enroliment by telephone, the Marketer must mail to the customer at the address
verified by the inquiry, a letter confirming the customer’s enroliment. This letter must
contain a copy of the identical terms and conditions of the Marketer's offer. The letter must
also conspicuously inform the customer of the right to cancel enroliment by calling a
prescribed toll-free number within seven business days of receiving said letter of
confirmation, and must inform the customer that if the contract is canceled the Marketer
will provide the customer with a cancellation number.

Internet Enroliment

As another alternative, Marketers may enroll customers via the Internet provided that the terms
and conditions of agreement are publicly posted and accessible and include the information as set
forth in Written Enroliment above. The terms of the electronic publicly posted Internet agreement also
shall state conspicuously that the customer has seven business days from the date on which the
customer is enrolled via the Internet to cancel the agreement and shall provide a toll-free telephone

number and/or an Internet or e-mail means for the customer to cancel the agreement within this period §
of time. The agreement shall state that if the customer cancels the agreement, the Marketer wili
provide the customer a cancellation number. Internet enroliment will be permitted under the following

conditions:

1. All Internet enrollment procedures shall be customer-initiated;
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Internet Enrollment - Continued

2. The means of enroliment, renewal, renegotiation and cancellation information fransfer
between the customer and Marketer is an encrypted transaction using Secure Socket
Layer or a similar encryption standard to ensure privacy of customer information;

Any electronic agreement containing a Marketer’'s terms and conditions shall be
identified by a version number in order to ensure the ability to verify the particular
agreement to which the customer assents;

The Marketer shall retain and make available to the customer throughout the duration
of the agreement Internet access to terms and conditions of the agreement version

number to which the customer assents;

Before a Marketer may enroll a customer, the Marketer's Internet enroliment process
must:

(a) prompt the customer to print or save the terms and conditions to which the
customer assents, and provide an option to have written terms and conditions sent by

regular mail;

{b) require the customer to complete an Electronic Customer Consent Form in a
format retrievable by the Marketer, containing a statement that comports with the
Customer Consent Form as set forth herein. The Marketer must provide a
mechanism by which both the submission and receipt of the electronic customer
consent form are recorded by time and date;

(c) after the customer completes the Electronic Customer Consent Form, the Internet
enrolliment process shall disclose conspicuously that the customer has been enrolled;

The Marketer shall send an enroliment confirmation to the customer by e-mail at the
specified e-mail address or by regular U. S. mail at the post office address specified by
the customer. If the Marketer's e-mail attempt fails, the Marketer shall send an [
enroliment confirmation with the same information to the customer via regular U. S.
mail at an address specified by the customer;

The Marketer shall provide customer a toll-free telephone number and/or Internet or e-
mail means for the customer to cancel the agreement within seven business days from
the date on which the customer is enrolled by the Internet. If the customer cancels the
agreement, the Marketer shall provide customer with a cancellation number via the
same medium through which the canceilation was made.
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Internet Enrollment - continued

Marketers must provide a copy of each Customer Consent Form or audio tape of telephone
enroliment recording to Columbia or the Kentucky Public Service Commission within seven business
days of any such request. With Internet enroliments Marketers must provide either a copy of the
Electronic Customer Consent form or on-line access to verify customer enroliment to Columbia or the
Kentucky Public Service Commission within seven business days of any such request. Failure by a
Marketer to provide timely such records shall be deemed to be a violation of the Code of Conduct and
shall cause the customer to be returned to Columbia’s sales service tariff and a $50.00 fee shall be
paid by the Marketer to the Company and a $50.00 fee shall be paid by the Marketer to the customer.

Marketers shall retain Customer Consent Forms, telephone enroliment recordings, electronic
consent forms and on-line access to verification of enrollment for twelve months following termination of

the Marketer’s service to the customer.

Marketers may add customers to their Aggregation Pool on a monthly basis. Marketers shall
notify Columbia by the 15" day of the prior month the accounts for which they will be supplying the
| commodity in the next month. (i.e. by November 15 for deliveries beginning December 1). Marketers &
will provide a computer spreadsheet listing all of their accounts via electronic means suitable to
Columbia Gas of Kentucky. The listing shall include customer accotint numbers. The Marketer will be § -
responsible for verifying the eligibility of each customer. Any incomplete submittal will be returned to
the Marketer for completion. Columbia will verify the listing with its database and then provide the
Marketer a Daily Delivery Requirement for the customers in the aggregate as well as an exceptions
report. In the event that a customer attempts to join more than one Aggregation Pool, with more than
one Marketer, Columbia Gas of Kentucky will assign the customer to the Marketer whose computer
listing which includes the customer has been date-stamped first. Once enrolled with a Marketer and
| verified by Columbia, the Marketer shall send the customer a letter confirming the customer’s choice of
Marketer and stating the effective date. Whenever customers switch Marketers, the newly chosen
Marketer shall send a letter confirming the customer’s choice of a new Marketer. .

BILLING

, Columbia will bill according to the Marketer billing option by Aggregation Pool. Columbia will
include a statement on the customer’s bill indicating the customer's participation in the program and
stating the Marketer with whom the customer is enrolled. The rate for billing shall be $0.20 per
account, per month. Such fee shall be deducted from the amount remitted each month to the Marketer

for its revenues.

PAYMENT TO MARKETER

Columbia will issue a check to the Marketer by the last business day of the following calendar
month for 97.5% of the Marketer's revenues from the previous billing month less the cost for billing and
any other outstanding balances Marketer owes Columbia. The revenues will be based on actual
deliveries to customers served under Rate Schedule SVGTS and the Marketer’s current month billing
rate. Customers’ volumes will be considered actual volumes whether the meter reading is actual or
calculated. Columbia will thereafter assume the risk of collecting payment for the gas commodity from §

small volume transportation customers.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March



First Revised Sheet No. 37g
Superseding
Original Sheet No. 37g

COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky. No. 5

GENERAL TERMS, CONDITIONS, RULE AND REGULATIONS
APPLICABLETO
SMALL VOLUME AGGREGATION SERVICE RATE SCHEDULE ONLY (Continued)

HEAT CONTENT ADJUSTMENT

When Company receives Marketer's gas from an interstate pipeline on a dekatherm (one
million Btu) basis, Company will make a heat content adjustment based on the Company’s
average Btu value in order to deliver to customer volumes of gas, in Mcf, equal in heat content

to the gas delivered to Company for the customer.

MEASUREMENT AT POINT(S) OF RECEIPT WITH AN INTERSTATE PIPELINE

When Company receives Marketer's gas at point(s) of receipt with an interstate pipeline, all
measurement shall be performed in accordance with the terms of Company’s agreement with

that interstate pipeline.

DATE EFFECTIVE: April 1, 2005

DATE OF ISSUE: April 12, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March



First Revised Sheet No. 37h
Superseding
Original Sheet No. 37h

COLUMBIA GAS OF KENTUCKY, INC. | » . P.S.C. Ky. No.

GENERAL TERMS, CONDITIONS, RULE AND REGULATIONS
APPLICABLE TO
SMALL VOLUME AGGREGATION SERVICE RATE SCHEDULE ONLY (Continued)

QUALITY OF GAS DELIVERED TO COMPANY

Gas delivered by or on behalf of Marketer to Company shall conform to interstate pipeline gas
quality standards.

WARRANTY OF TITLE

Marketer warrants that it will have good and merchantable title to all natural gas delivered to
Company for redelivery to customer(s), that such gas will be free and clear of all liens, encumbrances
and claims whatsoever, and that it will indemnify Company and hold it harmless from all suits, actions,
debts, accounts, damages, costs, losses and expenses arising from or out of adverse claims of any

and all persons to said gas.

CHARGES FOR THIRD PARTY SERVICE

. If furnishing service to customer pursuant to this tariff requires Company to use transportation
service provided by another entity, any cost incurred by, or billed to Company with regard thereto, shall
be charged to Marketer by Company and paid by Marketer. Such costs shall include, without limitation,
transportation or delivery charges, retainage for Company use and unaccounted-for gas, and penalties
incurred as a result of gas volume imbalances or other factors set forth in the applicable rate schedule

or contract of such other entity

FORCE MAJEURE

, Neither Company nor Marketer shall be liable in damages to the other for any act, omission or
| circumstance occasioned by or in consequence of any acts of God, strikes, lockouts affecting the
| company or its suppliers of gas, acts of the public enemy, wars, blockades, insurrections, riots,
epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of
rulers and peoples, civil disturbances, explosions, breakage or accident to machinery or lines of pipe,
| the binding order of any court or governmental authority which has been resisted in good faith by all
reasonable legal means, and any other cause, whether of the kind herein enumerated or otherwise, not
reasonably within the control of the party claiming suspension and which by the exercise of due
diligence such party is unable to prevent or overcome. Failure to prevent or settle any strike or strikes
| shall not be considered to be a matter within the control of the party claiming suspension.

, Such causes or contingencies affecting the performance hereunder by either Company or
Marketer, however, shall not relieve it of liability in the event of its concurring negligence or in the event
of its failure to use due diligence to remedy the situation and to remove the cause in an adequate
manner and will all reasonable dispatch, nor shall such causes or contingencies affecting such

| performance relieve either party from its obligations to make payments of amounts then due hereunder

in respect of gas theretofore delivered.
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DISPUTE RESOLUTION

Each Marketer shall cooperate with Columbia and the Kentucky Public Service Commission to
answer inquires and resolve disputes for customers served under Columbia’s Small Volume Gas
Transportation Service Rate Schedule. As part of this ongoing cooperation the following is required:

1. Marketer must provide a local or toll-free telephone number for customers to obtain
information on their account and a method to resolve disputes with the Marketer. The
Marketer shall provide a copy of the method to resolve disputes to Columbia and the
Commission along with the name and phone number of a contact person from the
Marketer whom the Commission and Columbia may contact concerning customer
complaints and who has the authority to resolve complaints.

Marketer will, upon request by Columbia or the Commission, provide copies of all
informational materials and standard contracts, including updates to these materials if
substantially changed. Marketer will also provide copies of individual contracts as
needed in order to resolve customer complaints.

Each Marketer shall cooperate with Columbia and the Commission to answer inquiries
and resolve disputes. If a Marketer fails to negotiate or resolve customer disputes that
arise from the customer's contract, complaints may be brought to the Commission
through its normal complaint handling procedures.

STANDARDS OF CONDUCT

Columbia will adhere to the foliowing Standards of Conduct for Marketing Affiliates and Internal
Merchant Operations:

1. Columbia must apply any tariff provision relating to transportation services in the same
manner o the same or similarly situated persons if there is discretion in the application

of the provision.

2. Columbia must strictly enforce a tariff provision for which there is no discretion in the
application of the provision.

Columbia may not, through a tariff provision or otherwise, give any Marketer or any
Marketer's customers preference in matters, rates, information, or charges relating to
transportation service including, but not limited to, scheduling, balancing, metering,
storage, standby service or curtailment policy. For purposes of Columbia’s program,
any ancillary service provided by Columbia that is not tariffed will be priced uniformly for
all Marketers and available to all equally.

Columbia must process all similar requests for transportation in the same manner and
within the same approximate period of time.
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Columbia shall not disclose to anyone other than a Columbia Gas of Kentucky employee
any information regarding an existing or proposed gas transportation arrangement,
which Columbia receives from: (i) a customer or Marketer, (ii) a potential customer or
Marketer, (iii) any agent of such customer or potential customer, or (iv) a Marketer or
other entity seeking to supply gas to a customer or potential customer, unless such
customer, agent, or Marketer authorizes disclosure of such information in writing.

if a customer requests information about Marketers, Columbia should provide a list of all
Marketers operating on its system, but shall not endorse any Marketer nor indicate a
preference for any Marketer.

Before making customer lists available to any Marketer, Columbia will use electronic g
mail to provide notice to all Marketers of its intent to make such customer list available.
The notice shall describe the date the customer list will be made available, which shall in
no case be less than three working days after the date of the notice, and the method and
terms under which the customer list will be made available to all Marketers.

To the maximum extent practicable, Columbia’s operating employees and the operating
employees of its marketing affiliate must function independently of each other. This
includes complete separation of the regulated utility Company’'s procurement activities
from the affiliated marketing company's procurement activities.

Columbia shall not condition or tie its agreements for gas supply or for the release of
interstate pipeline capacity to any agreement by a gas supplier, customer or other third
party in which its marketing affiliate is involved.

Columbia and its marketing affiliate shall keep separate books of accounts and records.

Neither Columbia nor its marketing affiliate personnel shall communicate to any
customer, marketer or third party the idea that any advantage might accrue for such
customer, marketer or third party in the use of Columbia's service as a result of that
customer’'s marketer's or other third party’s dealing with its marketing affiliate.
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STANDARDS OF CONDUCT - Continued

12. Columbia shall establish a complaint procedure for issues concerning compliance with
these Standards of Conduct. All complaints, whether written or verbal, shall be referred
to the General Counsel of Columbia. The General Counsel, or his/her designee, shall
orally acknowledge the complaint within five (5) working days of receipt. The General
Counsel, or his/her designee, shall prepare a written statement of the complaint which
shall contain the name of the complainant and a detailed factual report of the
complaint, including all relevant dates, companies involved, employees involved, and
specific claim. The General Counsel, or hisfher designee, shall communicate the
results of the preliminary investigation to the complainant in writing within thirty (30)
days after the complaint was received including a description of any course of action
which was taken. The General Counsel, or his/her designee, shall keep a file with all

such complaint statements for a period of not less than three years.

Columbia Gas of Kentucky's name or logo will not be used in its marketing affiliate’s
promotional material, unless the promotional material discioses in plain, legible or
audible language, on the first page or at the first point where Columbia Gas of
Kentucky's name or logo appears, that its marketing affiliate is not the same company

as Columbia Gas of Kentucky.
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CUSTOMER CONSENT FORM

| have signed a written agreement for the purchase of natural gas supply containing the terms
and conditions of my service with my Marketer, . 1 understand and
agree to those terms, and agree to participate in the program as a Small Volume Gas
Transportation Service customer. My Marketer is entitied to obtain my historic and current gas
usage data from Columbia Gas of Kentucky. | understand that Columbia Gas of Kentucky will
deliver to me the gas | purchase from my Marketer. [ will receive one bill from Columbia Gas of
Kentucky that identifies my Marketer and includes both the delivery charge from Columbia and

the gas purchase charge from my Marketer.

Signature of Customer Date

Print or Type Name

Columbia Gas of Kentucky Account Number
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TRANSPORTATION SERVICE RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY AND CHARACTER OF SERVICE

This rate schedule is available to any Customer throughout the territory served by Company provided:
(1) Customer has executed a Delivery Service Agreement with Company, and
(2) Customer has normal annual requirements of not less than 25,000 Mcf at any delivery point, and

Company will not be required to deliver on any day more than the lesser of (i) a quantity of gas
equivalent to Customer’s Maximum Daily Volume specified in its Delivery Service Agreement;
(i) the quantity of gas scheduled and confirmed to be delivered into the Company’s distribution
facilites on behalf of the Customer on that day plus applicable Standby Sales; or (iii) the
Customer's Authorized Daily Volume, and

On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume
will be automatically adjusted to the Customers actual Maximum Daily Volume and actual
Annual Transportation Volume based on the Customers highest daily and annual volumetric
consumption experienced during the preceding 12-month periods ending with March billings.
Upon a Customers request, the Company shall have the discretion to further adjust a
Customers Maximum Daily Volume and Annual Transportation Volume for good cause shown.

Customers Grandfathered {"GDS") - This rate schedule is also available to customers with normal

annual requirements of less than 25,000 Mcf but not less than 6,000 Mcf, at any delivery point taking

service under a contract with Company for delivery service executed prior to April 1, 1999.

Intrastate Utility (“IUDS”) - This rate schedule is also available to intrastate utilities for transportation
and consumption solely within the Commonwealth of Kentucky.

BASE RATE

Administrative Charge per account per billing period
Customer Charge per billing period "
Customer Charge per billing period (GDS only)
Customer Charge per billing period (JUDS only)
Delivery Charge per Mcf " -
First 30,000 Mcf per billing period
Over 30,000 Mcf per billing period
- Grandfathered Delivery Service
First 400 Mcf per billing period 1.7142
Next 600 Mcf per billing period 1.6324
All Over 1000 Mcf per billing period 1.4806
— Intrastate Utility Delivery Service
All Volumes per billing period 0.5905
Banking and Balancing Service "
Rate per Mcf 0.0206

RIDER FOR NATURAL GAS RESEARCH & DEVELOPMENT
Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas
Research and Development as stated on Sheet No. 51c.

DATE OF ISSUE: February 14,2007 DATE EFFECTIVE: March 3},2007
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BANKING AND BALANCING SERVICE

The rate for the Banking and Balancing Service is set forth on Sheet No. 6. This rate represents the
current storage cost to the Company to provide a 'bank tolerance’ to the Customer of five percent (5%) of
the Customer's Annual Transportation Volume. The calculation of the Banking and Balancing Service rate
is set forth in the Company's Gas Cost Adjustment.

The Banking and Balancing Service rate is subject o flexing as provided in the Flex Provision of this rate
schedule. Refer to Sheet 91, Banking and Balancing Service, for the terms and conditions.

NOMINATION AND SCHEDULING OF TRANSPORTATION DELIVERIES

All transportation deliveries must be nominated and scheduled daily through the Company's intemet
based nomination system. Any customer that transports gas under this schedule may elect to have its D
marketer or agent make the required nominations, or the customer may elect to make daily nominations of
Delivery Service gas.

FLEX PROVISION

When a Customer with normal volume requirements of 25,000 Mcf annually can demonstrate to Company
that a lower rate is necessary to meet competition from that Customer's alternate energy supplier,

Company may transport gas at a rate lower than the Base Rate and/or fiex other terms and conditions
associate with this rate schedule. Company may also, after receiving prior approval from the Commission,
transport gas at a rate lower than the Base Rate where Customer has demonstrated that its only
alternative would be a shutdown or relocation of facilities, or that the lower rate is necessary to expand
facilities.

If any of these Flex Provisions apply to it, a Customer may at any time request that the transportation
Base Rate be flexed. However, once the transportation Base Rate for a Customer is flexed, Customer
must continue to pay the fiex rate determined by Company each month and may not opt to revert to the
Base Rate, except by the following procedure. Any Customer wishing to retumn to the Base Rate can do §
so by written notification to Company. Upon notification, Customer will revert to the Base Rate three
months subsequent to the first day of the biiling month which follows the date of the nofification. Each
such nofification received by Company will cancel any previous such notification received by Company §
from the same Customer.

DATE OF ISSUE: February 192007 DATE OF EFFECTIVE: March 3} 2007
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FLEX PROVISION - (Continued)

Company may also transport gas under this provision to a Customer at a rate greater than the Base Rate
if such rate remains competitive with the price of energy from that Customer's alternate energy suppliers.
In no event shall the flex rate exceed 150% of the Base Rate.

STANDBY SERVICE

Rate Schedule GDS

Any Grandfathered Delivery Service Customer who elects to transport gas under this rate schedule must
establish, subject to the approval of Company, a Daily Standby Service Volume contracted for under the
Standby Service Rate Schedule for that portion of load that is not protected by an alternate energy source.
This Daily Standby Service Volume is subject to a Demand Charge and Commodity Charge as shown on

Sheet No. 6.
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APPLICABILITY
Entire service territory of Company. See Sheet No. 8 for a list of cornmunities.
AVAILARBILITY
This rate schedule is available to any Customer throughout the territory served by Company provided:
(1)  Customer has executed a Delivery Service Agreement with Company, and
(2)  Customer has normal annual requirements of not less than 25,000 Mcf at any delivery point, and

(3)  Customer is connected directly through a dual-purpose meter to facilities of an interstate pipeline supplier of Company, and

“) Company will not be required to deliver on any day more than the lesser of: (i) a quantity of gas equivalent to Customer’s
Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled and confirmed to be delivered ",
into the Company's distribution facilities on behalf of the Customer on that day plus applicable Standby Sales; or (iii) the Customer's
Authorized Daily Volume, and

(5) On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automatically adjusted to the ]
Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the Customers highest daily and annual },I
volumetric consumption experienced during the preceding 12-month periods ending with March billings. Upon a Customers request, the
Company shall have the discretion to further adjust a Customers Maximum Daily Volume and Annual Transportation Volume for good cause
shown.

RATE

The transportation rate shall be $0.0858 per Mcf for all gas delivered each month.
ADMINISTRATIVE CHARGE

The monthly administrative charge shall be $55.90 per account each billing period. T

CUSTOMER CHARGE

The customer charge shall be $200 per account each billing period, N

BANKING AND BALANCING SERVICE

The rate for the Banking and Balancing Service is set forth on Sheet No. 6. This rate represents the current storage cost to the Corapany to
provide a 'bank tolerance' to the Customer of five percent (5%) of the Customer’s Annual Transportation Volume. The caloulation of the
Banking and Balancing Service rate is set forth in the Company’s Gas Cost Adjustment.

The Banking and Balancing Service rate is subject to flexing as provided in the Flex Provision of this rate schedule. Refer to Sheet No. 91, [ T
Banking and Balancing Service, for the terms and conditions of the Balancing and Banking Service.

RIDER FOR NATURAIL GAS RESEARCH & DEVELOPMENT

Volumes delivered to customers under this rate schedule are subject to a Rider for Natural Gas Research and
Development as stated on Sheet No. 51c.

NOMINATION AND SCHEDULING OF TRANSPORTATION DELIVERIES

All transportation deliveries must be nominated and scheduled through the Company's internet based nomination system. Any customer

| that transports gas under this schedule may elect to have its marketer or agent make the required nominations, or the customer may elect to

connect to make daily nominations of Delivery Service gas

DATE OF ISSUE: February 14 2007 DATE EFFECTIVE: March &} 2007

Issued by: Herbert A. Miller, Jr. President



First Revised Sheet No. 42
Superseding
Original Sheet No. 42

COLUMB GAS OF KENTUCKY, INC. _P.S.C.Ky. No. 5

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS) '
RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.
AVAILABILITY

This rate schedule is available in the territory served by Company to any commercial, industrial or
wholesale Customer having normal annual usage of not less than 6,000 Mcf, provided:

(1) Customer is currently purchasing natural gas from Company under Company’s GS, IS or ‘
JUS Rate Schedule.

The capacity of Company’s facilities and the available gas supply are sufficient to provide the
quantities requested by Customer, and

Customer has submitted to Company an initial affidavit which provides the following
information:

(a) Name and address at which service under this rate schedule will be received, and

(b) Customer has installed operable capability for long term use of an alternate energy
source other than No. 6 fuel oil and has made available to Company the option of on-
sight inspection of the alternate fuel facilities, and

Customer's verification that gas purchased under the rate schedule will be utilized to
reduce or eliminate alternate energy requirements, that such purchase wouid not be
made during any month of the term in the absence of this rate schedule, and that such
gas will not replace non-alternate energy requirements which would otherwise be
purchased under Company’s applicable GS, IS or IUS Rate Schedules, and

(4) Customer submits to Company a monthly affidavit on or before the fifth day of the current
billing month providing the following information to be used for purposes of billing:

(a) Prior billing month’s usage of alternate fuel displacement service, unless separately
metered, and

(b) Projected prices and estimated usage of Customer's alternate fuel for the current
billing period.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. 1. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994,
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COLUMBIA GAS OF KENTUCKY, INC. _ P.S.C. Ky. No. 5

ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)
RATE SCHEDULE
_ (Continued) - }
CHARACTER OF SERVICE '

The Maximum Daily Volume available for delivery pursuant to this rate schedule shall not exceed
Customer's installed non-peaking alternate fuel capability and shall be within:

(1) The limits imposed by the curtailment and daily interruption provisions governing the
otherwise applicable GS, IS, or IUS Rate Schedules, or

The limits imposed by Customer's effective Maximum Daily Volume entitlement under
Company's otherwise applicable GS, IS, or IUS Rate Schedules.

RATE

A rate per Mcf shall be established by Company in excess of the monthly equivalent Commodity
Charge (Average Cost of Gas less Demand Cost of Gas) as contained in Company's most recent
Gas Cost Adjustment. The floor price shall be the Commaodity Charge plus ten cents (10¢) plus
allowances for taxes.

The ceiling price shall be at a rate no greater than 150% of the applicable Total Billing Rate under
Customer's applicable rate schedule.

Prior to establishing the applicable rate for any month, Company will review pricing information

contained in Customer's affidavit. Company will also inquire through existing independent sources £
about current local pricing of alternate fuel, and will use appropriate publications to assist it in.
determining the monthly rate.

Company will file the applicable rate and the current floor price with the Commission at least five (5)
days before billing.

Pursuant to the preceding paragraphs, any Customer may, at any time, request that the rate be
flexed. However, once the rate for a Customer is flexed, the Customer must continue to pay the fiex
rate determined by Company each month and may not opt to revert to any other available tariff rate
except by the following procedure. -

Any Customer wishing io revert to any other available tariff rate can do so by written notification to
Company. Upon notification, Customer will revert to the appropriate tariff rate three months
subsequent to the first day of the billing month which follows the date of the notification. Each such
notification received by Company will cancel any previous such notification received by Company
from the same Customer.

MINIMUM MONTHLY CHARGE

The Minimum Monthly Charge provisions of the applicable rate schedules remains in full force and
effect. However, volumes delivered under this rate schedule shall be combined with volumes [
delivered under the applicable rate schedules for minimum bill calculation purposes.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. . Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994,
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ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)
RATE SCHEDULE

(Continued)

LOCAL FRANCHISE FEE OR TAX

The monthly bill to Customers served under this rate schedule is subject to Local Franchise Fee
or Tax as set forth on Sheet No. 52.

The term of the agreement for service under this rate schedule shail be for a minimum of one
year and shall be automatically renewed each year unless written notice to terminate is given by
Customer or Company not less than sixty (60) days prior to the expiration date of the contract.

GENERAL TERMS, CONDITIONS, RULES and REGULATIONS

All General Terms, Conditions, Rules and Regulations applicable to GS, 1S, or IUS Rate
Schedules apply to this rate scheduie and are hereby incorporated herein.

SPECIAL TERMS AND CONDITIONS

Separate Metering

Gas delivered hereunder, except that for oil burner pilot usage shall not be used interchangeably with
gas supplied under any other schedule, and shall be separately metered; provided, however, if gas is
delivered to Customer under more than one rate schedule at one location, and if separate metering
of the Alternate Fuel Displacement Service portion of such deliveries is not practicable, monthly
volumes to be billed under the GS, IS, or IUS Rate Schedule and AFDS Rate Schedule shall be
determined from Customer's monthly affidavit, as required by Paragraph (4) of the Availability
Section.

Stand-By Facilities

In all cases where continuous operation of Customer's facilities is necessary, Customer shall provide
and maintain stand-by equipment, including fuel supply for operation thereof, in satisfactory operating
condition and of sufficient capacity to permit fuil interruption of the interruptible gas supply.

Meter Reading

Meter readings shail be made monthly.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. I. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 84-179, dated November 1,
1994
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) COLUMBIA GAS OF KENTUCKY, INC. - 7 P.S.C. Ky. No. 5
ALTERNATE FUEL DISPLACEMENT SERVICE (AFDS)

RATE SCHEDULE
(Continued)

Special Conditions

Company reserves the right, at its sole discretion, to reduce the quantities of gas requested by
Customer to the extent Company determines that the quantities of gas requested by customer are
invalid or inaccurate.

OTHER
For purposes of administering provisions of the IS Rate Schedule relating to Penalty for Failure to

Interrupt, Payments for Unauthorized Takes and Availability of Excess Gas, volumes delivered under
this rate schedule will be combined with volumes delivered to Customer under the IS Rate Schedule.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994

Issued by: K. |. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November
1, 1994,
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SPECIAL AGENCY SERVICE (SAS)
RATE SCHEDULE

First Revised Sheet No. 46
Superseding
Original Sheet No. 46

COLUMBIA GAS OF KENTUCKY, INC. _ P.S.C. Ky. No. 5

APPLICABILITY
Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY

This service is available to any commercial or industrial Customer taking service under Rate
Schedules GS, IS, or IUS, provided:

(1) Customer has executed a contract with Company for Delivery Service, and

(2) Customer has submitted an affidavit that demonstrates to Company's satisfaction that gas
obtained hereunder will be used as a replacement for an installed operable energy system -
either an alternate fuel or an alternate source of supply.

VOLUMES AND PRICE

Each month this program is in effect, Company shall notify each participating Customer of the price,
which may vary depending on Customer's cost of alternate energy, to be charged for volumes to be
purchased by Company as agent for Customer during the following month, exclusive of
transportation charges. On or before the twenty-fifth (25th) day of each month, Customer shall
nominate the quantity of gas it will require during the following month at the price indicated by
Company. Such nominations must be in writing and are not effective untit received by Company.
Company will then use its best efforts to purchase such quantities of gas as agent for Customer, and
Customer must take and pay for all volumes so delivered. In addition to the price charged for such
volumes, an Agency Fee will be charged on all such delivered volumes. Company will attempt to
maximize the contributions of the Agency Fee to other Customers. When necessary, Company may
vary this fee to effectively compete with any alternate energy source, provided that, on an annual
- basis:

(1) the revenues collected from the Special Agency Service will cover the cost of the program and
make a contribution to Company's fixed costs; and

(2) revenues received from each agency Customer, including fransportation charges, will be
sufficient to recover Company's marginal cost, i.e., the cost of the most expensive agency gas. [

The minimum Agency Fee will be five cents (05¢) per Mcf. The Agency Fee will be credited to
Customers through Company's Gas Cost Adjustment. Customer shall also be liabie for all state and
local taxes levied as a result of transactions hereunder.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. l. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994,
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SPECIAL AGENCY SERVICE (SAS)
RATE SCHEDULE
(Continued)

VOLUMES AND PRICE (Continued)

Company shall not be liable for losses or damages resulting from any failure by Company to
purchase volumes nominated by Customer under this program.

TERM
Customers may participate in this program on a month-to-month basis.

TRANSPORTATION TERMS AND CONDITIONS

Transportation of all volumes purchased under this program is subject io the charges, terms and
conditions set forth or incorporated in Rate Schedule DS - Delivery Service.

GENERAL TERMS, CONDITIONS, RULES and REGULATIONS

All General Terms, Conditions, Rules and Regulations applicable to GS, 1S, or IUS Rate Schedules
apply to this rate schedule and are hereby incorporated herein.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. I. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994,
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COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES

GAS COST ADJUSTMENT CLAUSE

Determination of GCA

Company shall file a quarterly report with the Commission which shall contain an updated Gas Cost
Adjustment (GCA) Rate and shall be filed at least thirty (30) days prior to the beginning of each
quarterly calendar period. The GCA shall become effective for billing with the final meter readings of

the first billing cycle of each quarterly calendar period.

The gas cost adjustment is comprised of:

(1)  The Expected Gas Cost Component (EGC), on a dollar-per-Mcf basis, is made up of two
components: (a) Expected Commodity Gas Cost which applies to Rate Schedules GS,
IS, and 1US, and represents the average expected commeodity cost of gas supplied, and
(b) Expected Demand Gas Cost which applies to Rate Schedules GS,1US and SVAS,
and represents the average expected demand cost of gas supplied, excluding the
Standby Service demand costs to be recovered from IS Customers and General Service
Dellvery Service Customers. The Commodity Gas Cost component of the EGC includes
the gains and losses resulting from the settlement of gas futures contracts entered into
pursuant to the Company’s Commission approved hedging plan and all transaction fees
and other brokerage fees or costs associated with the use of those gas futures contracts.

The supplier Refund Adjustment (RA), on a dollar-per-Mcf basis, which reflects refunds
received during the reporting period plus interest at a rate equal to the average of the
"three month commercial paper rate" for the immediately preceding twelve month period.
In the event of any large or unusual refunds, Company may apply to the Commission for
the right to depart from the refund procedure herein set forth. ‘

The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis, which compensates for §
any previous over or undercollections of gas costs experienced by the company through
the operation of this gas cost recovery procedure. The ACA shall be based on the twelve
months ended June 30th each year, with the ACA factor to be in effect for twelve months

beginning September 1st of each year.

(4) The Balancing Adjustment (BA), on a dollar-per-Mcf basis, which compensates for any
under or overcollections which have occurred as a result of prior adjustments.

(56) The Gas Cost Incentive Adjustment (GCIA), on a dollar-per —Mcf basis, which is calculated
annually based on the prior April through October period, with the GCIA factor {o be in effect
for twelve months beginning March 1% each year. '

(6) The Off-System Sales and Capacity Release Adjustment (OSCRA), on a dollar—per—Mcf :
basis, which is calculated annually based on the twelve’ months ended September 30" of
each year, with the OSCRA factor to be in effect for twelve months beginning December 1

of each year.

NOTE: All adjustments will be assigned to the Expected Demand Gas Cost or Expected
Commodity Gas Cost components.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005
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COLUMBIA GAS OF KENUCKY, INC. 7 . P.S.C. Ky. No. 5
' ' GAS COST ADJUSTMENT CLAUSE '
APPLICABLE TO ALL RATE SCHEDULES
Continued)

GAS COST ADJUSTMENT CLAUSE - (Continued)

Billing
The Gas Cost Adjustment (GCA) shall be the sum of the following components:
GCA = EGC + RA+ ACA + BA+GCIA+OSCRA

The GCA will be added to (or subtracted from) the tariff rates prescribed by the Commission Order
on Company's latest rate case and will be included in the tariff rates stated on each applicable rate

sheet in this tariff.
Definitions
For the purpose of this tariff:

(@) "Average expected cost" is the cost of gas supplies purchased during the latest available twelve
month period, including associated transportation charges, storage charges and Take-or-Pay
charges, which is determined by the application of suppliers' rates currently in effect, or
reasonably expected to be in effect during the quarterly calendar period, less banking and
balancing charges, and less the demand costs to be recovered from IS and General Service
Delivery Service Customers, divided by the sales volumes for the latest available twelve month
period. Where the calculations require the use of volumes used during a given period, and
those volumes did not exist for a particular source for the entire period, or Company expects the
volumes to change substantially, Company may make appropriate adjustments in its
calculations. Any adjustments of this type shall be described in the Quarterly Gas Cost

Adjustment report.

(b) “quarterly calendar period” means each of the four three month periods of (1) September through
November, (2) December through February, (3) March through May, and (4) June through

August.

(c) “Reporting period” means the three month accounting period that ended approximately thirty (30)
daaﬁs prior to the filing date of the updated gas recovery rates, i.e. the three months ended June
30™ September 30", December 31%, and March 31* each year.

Hedging Plan

In accordance with the Company's hedging plan approved by the Commission, the Company will
utilize gas futures and/or fixed price gas contracts for the purpose of hedging the price of its gas
purchases within the parameters established in the hedging plan. By June 1 of each year, the
Company shall file a report with the Commission that details said hedging activity during the twelve
month period ended March 31. The report will include details of hedge positions taken for future

months.
DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005
ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005 :
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Seventh Revised Sheet No. 50
Superseding
Siixth Revised Sheet No. 50

P.S.C. Ky. No. 5

GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES
(Continued)

GAS COST ADJUSTMENT CLAUSE - (Continued)

Gas Cost Incentive Adjustment

The Gas Cost Incentive Adjustment (“GCIA”) shall be calculated as follows:

GCIA =PV x 50% / PSV

PV = Performance Value = BC - AC
BC = Benchmark Cost

AC = Actual Cost

PSV = Projected Sales Volume

The GCIA will measure the Company’s gas purchase performance in the months of April
through October each year against a Market Standard.

For each gas purchase made during the months of April through October, the Company will
calculate a Market Standard price by taking the NYMEX natural gas futures contract settlement
price for the month and adjusting for basis. Basis is calculated as the difference between the
prices published in the first publication of the month of Inside FERC’s Gas Market Report, under
the column labeled “Index” for the Henry Hub and for the pipeline location at which Columbia

made the gas purchase.

A monthly Benchmark Cost will be calculated by multiplying the applicable Market Standard for
each purchase by the gas volume of each applicable purchase, and summing the results for all
applicable purchases that month.

When the Company’s Actual Cost for gas purchased in the month is less than the Benchmark
Cost, the result for the month is a positive performance. When the Company’s gas purchase
costs are greater than the Benchmark Cost, the result for the month is a negative performance.
The resulting negative or positive Performance Amount will be shared equally between the

Company and its sales customers.

If the Company purchases gas at a point not reported in the applicable index publication. The
Company will use the next closest index on the applicable pipeline upstream of the purchase
point, and add to that index the 100% load factor cost of firm transportation on that pipeline
between the index location and the purchase point.

Purchases made at Columbia’s own city gate are excluded from the GCIA process and
calculation.

If the index used to develop the Market Standard price ceases to exist or ceases to adequately
report those prices required in the normal implementation of this GCIA, the Company shall
choose a suitable replacement index, assuming an acceptable index is available, and
immediately report that change in writing to the Commission.

DATE OF ISSUE: April 12, 2005 DATE EFFECTIVE: April 1, 2005

ISSUED

BY: Joseph W. Kelly ‘ President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March

29, 2005
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GAS COST ADJUSTMENT CLAUSE
APPLICABLE TO ALL RATE SCHEDULES
(Continued)

GAS COST ADJUSTMENT CLAUSE - (Continued)

Off-System Sales and Capacity Release Adjustment:

Fifty percent (50%) of all revenues generated from off-system sales and capacity release (other than
those revenues generated by operational sales, administrative capacity release, or Rate Schedule
SVAS capacity assignments), net of costs, will be credited to the calculation of the Off-System Sales

and Capacity Release Adjustment factor.

Results of operational sales, administrative capacity releases, and Rate Schedule SVAS capacity
assignments will be credited 100% to gas cost.

Delivery Service

FERC approved direct bifled pipeline supplier charges relating to the buyout of Take-or-Pay liabilities
will be billed to Delivery Service Fixed Rate Volumes.

Bankinq and Balancing Service

This rate is based on the percentage of the portion of storage capacity allocated to Delivery Service
Customers to Company's total annual storage capacity, applied to:

(1)  Columbia Transmission's FSS seasonal capacity charge, annualized,
(2)  Columbia Transmission's SST commodity charge, and
(3) Columbia Transmission's FSS injection and withdrawal charges

as calculated in the Gas Cost Adjustment.

Interim Gas Cost Adjustments

Should any significant change in supplier rates occur, Company may apply to the Commission for an
Interim Gas Cost Adjustment Clause in addition to the regular quarterly Gas Cost Adjustment Clause

filings.

DATE OF ISSUE: April 12, 2005 DATE EFFETVE: April 1, 2005
ISSUED BY: Joseph W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2004-00462 dated March
29, 2005



}

’Original Sheet No. 51

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

~ GAS COST ADJUSTMENT CLAUSE o
APPLICABLE TO GENERAL PROPANE SERVICE (GPS)

RATE SCHEDULE

PROPANE SERVICE - PROPANE COST ADJUSTMENT CLAUSE

Company shall file with the Commission a report containing an updated Propane Cost Adjustment
(PCA) Rate each time the propane supply is replenished. This report will be filed within 45 days of the
propane delivery. Additionally, Company shall file an Actual Cost Adjustment (ACA) to be effective

September 1st of each year.

The propane cost adjustment is comprised of:-

(1) The Expected Propane Cost (EPC) component, on a dollar-per-Mcf basis, which
represents the average expected cost of propane supplied.

The Expected Propane Cost is calculated by dividing the value of propane by the volume
(gallons) of propane on hand. This price per gallon is multiplied by a conversion factor of
28.19 1o arrive at a price per Mcf (propane). This amount is then divided by 2.48, the Btu
conversion, propane to natural gas, which yields the price per Mcf (natural gas) which is

the Expected Propane Cost.

The Propane Refund Adjustment (PRA), on a dollar-per-Mcf basis, which reflects supplier
refunds received during the reporting period, plus interest at a rate equal to the average
of the "three month commercial paper rate” for the immediately preceding twelve month
pericd. In the event of any large or unusual refunds, Company may apply to the
Commission for the right to depart from the refund procedure herein set forth.

The Actual Cost Adjustment (ACA), on a dollar-per-Mcf basis, compensates for any
previous over or undercollections of propane costs experienced by Company through the
operation of this cost recovery procedure and any balancing adjustments for any under or §
over collections which have occurred as a result of prior adjustments. The ACA shall be
based on the twelve months ended June 30th each year, with the ACA factor fo be in
effect for twelve months beginning September 1st of each year.

Billing
The Propane Cost Adjustment (PCA) shall be the sum of the foliowing components:

PCA = EPC + PRA + ACA

DATE OF EFFECTIVE: September 1, 1993

DATE OF ISSUE: June 1, 1893

Issued by: A. P. Bowman Vice President - Regulatory Services -
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Superseding
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WEATHER NORMALIZATION ADJUSTMENT CLAUSE
APPLICABLETO GS, SVGTS AND GPS RATE SCHEDULES

WEATHER NORMALIZATIONADJUSTMENT (WNA)

The sales to Residential and Commercial Customers under Rate Schedules GS, SVGTS and GPS
shall be increased or decreased monthly by an amount hereinafter described as the Weather

Normalization Adjustment (WNA).
Determination of WNA

Weather normalized volumes shall be utilized during the December through April billing months to
calculate the non-gas portion of the bills of all heating Customers served under Rate Schedules GS,
SVGTS and GPS. During the remainder of the year May through November, the monthly bills shall

he computed based on actual consumption.
Weather Normalization Adjustment will be calculated using the following formula:

WNA = [[Actual Mcf - Base Load Mcf) * (Normal Degree Days / Actual Degree Days}]

Each customer's base load will be determined individually, and will be recomputed annually. Rates
used in the computation of the WNA shall be determined based on the applicable base rate charge

as set forth on Sheet No. 5 of this tariff.

DATE EFFECTIVE: July 19, 2000

DATE OF ISSUE: June 19, 2000
Vice President and Chief Operating Officer

Issued by: Joseph W. Kelly

issued by authority of an Order of the Public Service Commission in Case No. 89-165 dated May 19,
2000
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ENERGY ASSISTANCE PROGRAM RIDER
APPLICABLE TO GSR RATE SCHEDULE

Energy Assistance Program

The Energy Assistance Program (“EAP”) provides a bill credit to enrofled customers during the five heating
season months of November through March. It is available to eligible residential customers in Company’s
service territory subject to enrollment by the Program Administrator. The surcharge is applicable to all
residential customers under the General Service and Small Volume Gas Transportation Service Rate
Schedules. The EAP surcharge will be a separate line item on customers’ bills.

Rate:

The surcharge shail be $0.0579 per Mcf.

DATE OF ISSUE: January 30, 2006 DATE EFFECTIVE: March 1, 2006

Issued by: J. W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2002-00145 dated
December 13, 2002
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Rider for Natural Gas Research & Development

Applicable

Applicable to Rate échedules GS, IS, 88, 1US, SVGTS, MLDS, and DS except customers served under
the Flex Provision.

Purpose

The purpose of this rider is to replace funding of natural gas research and development that previously
was included in purchased gas cost pursuant to the authority of the Federal Energy Regulatory
Commission. The rider will be calculated annually to produce $300,000 annually to fund natural gas

research and development.

Unit Charge

The Unit Charge shall be $0.0105 per Mcf. This amount will be recalculated annually and will include a
true-up for the prior year .

Remittance of Funds

‘ Funds collected up to the amount of $300,000 per annum under this rider will be remitted to the Gas §

Technology Institute on an annual basis. The amounts so remitted shall be reported to the
Commission along with a statement setting forth the manner in which the remitted funds have been

invested in research and development.

Termination o_f Rider

Participation in the Natural Gas Research and Development funding program is voluntary on the part of
the Company. This rider may be terminated at any time by the Company on filing a notice of recission

with the Commission.

DATE OF ISSUE: January 30, 2006 DATE EFFECTIVE: March 1, 2006

Issued by: J. W. Kelly President

Issued by authority of an Order of the Public Service Commission in Case No. 2002-00145 dated
December 13, 2002
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Superceding
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LOCAL FRANCHISE FEE OR TAX
APPLICABLE TO ALL RATE SCHEDULES

There shall be added to the Customer's bill, as a separate item, an amount equal o the proportionate
‘part of any license, occupation, franchise, or their similar fee and Sales tax now or hereafter imposed
upon Company by state and local taxing authorities, whether imposed by ordinance, franchise or
otherwise, and which fee or tax is based upon a percentage of the gross receipts, net receipts, or
revenues of Company. Such amount shall be added exclusively to bills of Customers receiving service
within the territorial limits of the authority imposing the fee or tax. Where more than one such fee or tax is
imposed, each of the fees or taxes applicable to each Customer shall be added to the Customer’s bill as

a separately identified item.

in the event all or any part of such tax liability is not finally determined, or if reimbursement from
Customers has been deficient, then the amount of such reimbursement required in respect of such tax
liability not finally determined or deficient shall, when possible, be set forth for all months in any calendar
year(s) in a statement to be rendered by Company to Customer by April 1, of the year following the year
of final determination and Customer shall pay the amount due pursuant to such statement on or before

May 1, of such following year.

Customers receiving service in the following municipalities or political subdivisions shall pay a local
franchise fee or tax based on the following effective rates:

Municipality Local
or Political Franchise Fee
Subdivision or Tax Percent
Lexington-Fayette Urban County Government | 3.16%
City of Irvine - Kentucky 2%
City of Ravenna - Kentucky 2%
City of Winchester - Kentucky 2%
City of Ashland, Kentucky 3%

Exemption:

Those volumes delivered under the Delivery Service (DS) Rate Schedule, Main Line Delivery Service
(MLDS) and Special Agency Service (SAS) are exempt from the above-mentioned taxes in the Cities of

Irvine, Ravenna, and Winchester.

DATE OF ISSUE: June 14, 2005 DATE OF EFFECTIVE: July 4, 2005

Issued by: Josepﬁ W. Kelly President
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TEMPORARY VOLUMETRIC LIMITATIONS AND
CURTAILMENT PROVISIONS RELATING TO

ALL RATE SCHEUDLES

VOLUMETRIC LIMITATIONS AND CURTAILMENT PROVISIONS

1. Definitions

A.  Maximum Monthly Volume
A statement showing Maximum Monthly Volume applicable to commercial and industrial
Customers will be furnished each Customer. Commercial and industrial Customers hereunder
are those having a monthly consumption of 1,000 Mcf or more in any one month, excluding
commercial service for buildings where people reside on either a permanent or temporary basis.
The Maximum Monthly Volume represents the maximum volume of gas that Company is
obligated to deliver o Customer in any one month.

Authorized Monthly Volume

When Customer's Maximum Monthly Volume is reduced as a result of the provisions of Section
2 herein, the reduced volume shall thereafter constitute Customer's Authorized Monthly Volume
and shall continue as Customer's Authorized Monthly Volume until changed by notice from
Company.

Maximum Seasonal Volume

Shall mean: (i) for the winter season, the total Authorized Monthly Volume for the billing months
of November through March, and (ii) for the summer season, the total Authorized Monthly
Volume for the billing months of April thfough October. Customer shall be billed and shall pay
for all volumes taken hereunder in excess of Customer's Authorized Monthly Volume at the
applicable rate therefore, together with any applicable charges, pursuant to Section 3 herein.

Human Needs

Shall mean Residential Customers and all Customers whose facilities are used for residential
dwellings on either a permanent or temporary basis (such as, but not limited to, apartment
buildings, correctional institutions, hospitals, nursing homes, hotels and motels). Those whose |
requirements can be met by installed alternate fuel facilities will be required to utilize such
facilities prior to curtailing other loads in Priority 1, as that term is defined in Section 2, herein.

Alternate Fuel Capability
Shall mean a situation in which an alternate fuel could have been utilized, whether or not the
facilities for such use have actually been installed.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. l. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994.
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VOLUMETRIC LIMITATIONS AND CURTAILMENT PROVISIONS (Continued)

2. Curtailment Provisions

A. Gas Supply Deficienicy Curtailment
If, from time to time and in Company's sole judgment, Company's gas supply is not adequate to

deliver its market requirements, including the Maximum Monthly Volumes of each Customer,
Company shall order curtailment of deliveries to Customers by giving notice to each Customer
of the percentage curtailment ordered for each priority applicable to Customer as described
herein. Such notice will be given as much in advance as possible.

Provided, however, the provisions herein for curtailment shall in no way limit or restrict Company
from curtailing and interrupting daily deliveries as provided for in other provisions of this tariff.

Priorities of Curfaiiment
Company may curtail or discontinue service, in whale or in part, monthly or seasonal volumes in

accordance with the following priorities commencing with the highest numbered Priority and
proceeding in ascending order, without incurring thereby any liability for any subsequent loss or
damage which the Customer may sustain by reason of such curtailment or discontinuance, in
order to conserve the supply of gas for existing domestic uses and uses deemed to be
necessary to the protection of public health and safety and to avoid undue hardship:

PRIORITIES OF SERVICE

Priority 1: Residential loads and "Human Needs" as herein defined.

Priority 2: Remaining commercial loads not previously curtailed in Priority 4.

Priority 3: Remaining industrial loads not curtailed in Priorities 4, 5 and 6.

Priority 4: After 100% curtailment of all loads in Priorities 5 and 6, all commercial and industrial
loads of 1,000 Mcf and larger in any month will be curtailed on a pro rata basis, except that
curtailment of commercial loads will not exceed 40% during the winter period November through

March and 15% during the remaining months.

Priority 5: After 100% curtailment of all loads in Priority. 6 and prior to curtailment of loads in
Priority 4, all industrial loads of 1,000 Mcf and larger in any month having alternate fuel capability
will be curtailed on a pro rata basis except where the Commission has granted an extension of g

time.

Priority 6: All industrial boiler fuel loads of 1,000 or more in any month shall be curtailed up to
100% prior to curtailment of loads in Priority 5.

DATE OF EFFECTIVE: September 1, 1893

DATE OF ISSUE: June 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services
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VOLUMETRIC LIMITATIONS AND CURTAILMENT PROVISIONS (Continued)

2. Curtailment Provisions (Continued)

B. Curtailment Resulting from Operating Conditions

If, due to necessity to make modifications, tests, replacements, or repairs (excluding repairs
arising from the occurrence of a force majeure) to Company's facilities, as determined in
Company's sole judgment or to the facilities of Company's supplier of gas, the gas available for
delivery by Company is insufficient to meet all of Company's authorized sales on any day, then
Company, upon providing as much notice as possible under all of the circumstances, shall order

curtailment by Customers to the extent required.

3. Penalty Provision for Takes in Excess of Authorized Monthly Volumes

Penalty for Excess Takes at the End of the Five-Month Period Ending with the March Billing
Month

If at the end of the five-month period ending with the March billing month, Customer has
exceeded the sum of its Authorized Monthly Volumes for such period, then Customer shall pay
a penalty computed at the rate of ten dollars ($10.00) per Mcf for all volumes taken in excess of
one hundred three percent (103%) of the sum of Customer's Authorized Monthly Volumes,
Provided, however, to the extent that a Customer exceeds the sum of its Authorized Monthly
Volumes for such period, the penalty shall not apply to the excess volumes authorized pursuant

to the provision of Section 5 herein.

A

Penalty for Excess Takes at the End of the Seven-Month Period Ending with the October Billing
Month

If, at the end of the seven-month period ending with each October billing month, Customer has
exceeded the sum of its Authorized Monthly Volumes for such period, then Customer shall pay
a penalty computed at the rate of $10.00 per Mcf for all volumes taken in excess of one hundred |
and two percent (102%) of the sum of Customer's Authorized Monthly Volumes. Provided,
however, to the extent that a Customer exceeds the sum of its Authorized Monthly Vaolumes for
such period, the penalty shall not apply to the excess volumes authorized pursuant to the

provision of Section 5 herein.

DATE OF EFFECTIVE: September 1, 1983

DATE OF ISSUE: June 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services



J

" Original Sheet No. 56
~ P.S.C.Ky.No.5

GOLUMBIA GAS OF KENTUCKY, INC. - |

o " TEMPORARY VOLUMETRIC LIMITATIONS AND
CURTAILMENT PROVISIONS RELATING TO

ALL RATE SCHEDULES (Continued)

VOLUMETRIC LIMITATIONS AND CURTAILMENT PR’OVISIONS (Continued)

4. Disposition of Penalties

As of December 31 of each year, Company shall total all penalties then collected from all Custormers
resulting from the provisions of Section 3 hereof applicable to the contract period of the same year.
As of December 31 of each year, Company shall also total the penalties paid to its supplier(s) for
volumes taken in excess of the volumes authorized by supplier(s) for the contract period of the same
year. Company shall return to all Customers penalties collected in excess of those penalties paid to
Company's supplier(s). The total amount of such penalties to be retumed shall be divided by the total
volume of sales to all Customers during the contract period. The result of such computation shall
represent the factor to be multiplied by each Customer's total purchase volumes during such contract
period to determine the amount to be returned to each Customer as a credit on the invoice to
Customer for the January billing month. All references to “contract period” in this Section shall mean

a twelve-month period ended October 31.

Availability of Excess Gas

If, in Company's sole judgment, sufficient gas supply is available fo permit deliveries in addition to the
Maximum Monthly Volumes in any month, Company will provide all Customers with as much
advance notice as possible of the amount of such additional gas anticipated to be available. Such gas
shall be apportioned and offered by Company to all Customers on the basis of the total of Maximum
Monthly Volumes for all Customers for that month. Notwithstanding the provision of this Section 5,
Company shall not be obligated to deliver to Customer in any month a quantity of gas in excess of the

Maximurm Monthly Volumes.

Minimum Monthly Bill and Other Charges, Assessments and Penalties

The provisions of Sections 1 through 5 above shall not serve to reduce any charges, assessments or
‘penalties otherwise payable or applicable under provisions of any rate schedule. Provided, however,
that if Customer is assessed penalties as the result of takes in excess of Customer's reduced
Maximum Monthly Volumes as provided for in Section 3 herein, to the extent such reduced Maximum §
Monthly Volumes result in the imposition of a minimum bill, such minimum bill shall be decreased by
that portion of the volume of curtailment under Section 2 herein for which Custorner was penalized,
which is below the level of volumes necessary to meet mipimum bill requirements times the

applicable rate of such rate schedule.

DATE OF EFFECTIVE: September 1, 1993

DATE OF ISSUE: June 1, 1993

Issued by: A. P. Bowmnan Vice President - Regulatory Services
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Suspension of Deliveries During Gas Supply Emergencies

Company may request that transportation Customers allow the use of their Customer-owned gas to
supply higher priority end-usages. Should transportation Customers refuse to allow the use of their
gas during emergencies and the ability of Company to serve essential human needs is threatened,
Company may delay delivery of Customer-owned gas and utilize the gas to serve essential human
needs when significant relief would be provided by the use of such gas, until such time as the supply
threat fo essential human needs has been resolved. Company shall notify the Commission that it has
delayed transportation gas deliveries under this provision without Customer's agreement.

Transportation Customers shall be compensated for the use of transportation gas voluntarily supplied
or otherwise used in an emergency to assist Company. The level of compensation shall be
determined through negotiation with the transportation Customer. Such compensation shall be limited
to (i) the reasonable costs associated with alternate fuels, or (i) the price difference associated with
resupplying gas to Customer. Compensation is not intended to reflect damages, whether
consequential or otherwise, that may result from the use of Custorner-owned gas. Transportation
Customers or Company may request that the Commission waive the foregoing compensation limit for

the purpose of negotiating contingency emergency supply agreements. Any such agreement must be '
approved by the Commission unless otherwise specified in this tariff. .

DATE OF EFFECTIVE: September 1, 1993

DATE OF ISSUE: June 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services
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RIDER AMRP
ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

APPLICABILITY

Applicable to all customers receiving service under the Company’s Rate Schedules GS, IS, IUS,
SVGTS, DS and SAS.

CALCULATION OF ACCELERATED MAIN REPLACMENT RIDER REVENUE REQUIREMENT

The AMRP Rider Revenue Requirement includes the following:
AMRP-related Plant In-Service not included in base gas rates minus the associated AMRP-
related accumulated depreciation and accumulated deferred income taxes; '
Retirement and removal of plant related to AMRP construction;
The rate of return on the net rate base is the overall rate of return on capital authorized in
the Company’s latest base gas rate case, grossed up for federal and state income taxes;
Depreciation expense on the AMRP=related Plant In-Service less retirement and removals;
and;

e. Reduction for savings in Account No. 887 — Maintenance of Mains.

ACCELERATED MAIN REPLACEMENT PROGRAM FACTORS

All customers receiving service under Rate Schedules GSR, GSO, 1S, IUS, SVGTS, DS, GDS
and SAS shall be assessed a monthly charge in addition to the Minimum Bill or Customer Charge
component of their applicable rate schedule that will enable the Company to complete the
accelerated main replacement program. Customers receiving service under Rate Schedules DS
and SAS will be assessed a throughput charge in addition to their commodity delivery charge for
the purpose of the accelerated main replacement program.

Rider AMRP will be updated annually, in order to reflect the impact on the Company’s revenue
requirements of net plant additions as offset by operations and maintenance expense reductions
during the most recent twelve months ended December. Such adjustment to the Rider will
become effective with the first billing cycle of June, and will reflect the allocation of the required
revenue increase based on the revenue distribution approved by the Commission.

The charges for the respective gas service schedules for the revenue month beginning June 2007
per billing period are:

Rate GSR, Rate SVGTS - Residential Service $0.00
Rate GSO, Rate GDS Rate SVGTS - Commercial or industrial Service $0.00

Rate IUS, Rate IUDS $0.00
Rate IS, Rate DS, Rate SAS $0.00

1/ - Excluding customers subject to Flex Provisions of Rate Schedule DS

DATE OF ISSUE: February 1] 2007 DATE EFFECTIVE: March @] 2007

Issued by: Herbert A. Miller, Jr. President
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| GENERAL TERMS, CONDITIONS, RULES AND léEGULATIONS

COMMISSION'S RULES AND REGULATIONS

All gas service provided by the Company shall be in accordance with the Kentucky Public Service
Commission law and the acts, rules, regulations and forms which have been adopted by the
Commission and all amendments thereto and modifications and deviations thereof which may be

made or approved by-the Commission.

COMPANY'S RULES AND REGULATIONS

In addition to the Rules and Regulations prescribed by the Commission, all gas service provided
shall, also be in accordance with these Rules and Reguiations adopted by Company. The
Company's Rules and Regulations shall not conflict with the rules of the Commission or those

approved by the Commission for Company. :

APPROVALS FOR SUBDIVISION PRIOR TO DISTRIBUTION MAINS

Before Distribution Mains are installed in new subdivisions, the subdivider shall record a plot or plan
of the subdivision in the County Court Clerk's Office of the county in which same is located and shall
furnish a copy of said plot or plan, so recorded, to Company. In the event it is required that plans for
a proposed subdivision be submitted to a city, county or city-county planning and zoning commission,
for approval, such approval must be obtained before Distribution Mains are installed in said

subdivision.

APPLICATION FOR SERVICE

Applications for service shall be made through any local office of Company. The application is not
complete until the applicant has fulfilled all applicable tariff eligibility requirements and complied with
these rules. A separate application or contract shall be made for each separate location.

COMPANY'S RIGHT TO DEFER SERVICE

Where Company's existing facilities are inadequate to serve a Customer for new or additional
commercial or industrial load, Company specifically reserves the right to defer service until such time

as its facilities can be made adequate.

ACCESS TO PREMISES

Company and its authorized employees shall have free access at all reasonable times to all of the
premises in which gas supplied by Company is used or is to be used. Any employee of Company
whose duties require entering a Customer's premises will wear a distinguishing uniform or other |
insignia, and/or show a badge or other identification which will verify employment with the Company:

DATE OF EFFECTIVE: September 1, 1993

DATE OF ISSUE: June 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services
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RIGHT-OF-WAY

Customer, without reimbursement, will make or procure conveyance to Company of right-of-way
satisfactory fo it across the property owned, or controlied by Customer for Company's distribution
mains, extensions thereof, or appurtenances necessary or incidental to the supplying of service fo
Customer. No service line shall be installed across private property other than the premises of the
building to be supplied with gas, except after special investigation and approval by Company.

TURNING ON GAS

Customer, after making proper application for service, shall notify Company when to establish
service. In no case shall Customer or Customer's agent or employee turn on the gas at the curb or

meter.

ASSIGNMENT OF CONTRACT

The benefits and obligations of any service application or contract shall begin when Company
commences to supply gas service. It shall inure to and be binding upon the successors and assigns,
survivors and- executors or administrators, as the case may be, of the original parties thereto,
respectively, for the full term thereof. However, no application, agreement or contract for service may
be assigned or transferred without the written consent or approval of Company.

When the gas supply has been disconnected for non-payment of bills or other violation of Company's
Rules and Regulations the service will not be restored at the same location or connected at another
location, for the same or related occupants under a different contract or name when it appears to the
Company that the change of name is a subterfuge designed to defraud or penalize Company.

. EXTENSION OF DISTRIBUTION MAIN

The Company will extend its distribution mains without cost up to but not more than a distance of one
hundred (100) feet for each prospective Customer who shall apply for and contractto use service for

one (1) year or more and provides guarantee for such service.

Where a distribution main extension of more than one hundred (100) feet is requested for residential
or domestic purposes and all or part of such distribution main extension is not deemed economically
justified at Company's expense, based on a cost-benefit study, Company shall require the applicant
or applicants to provide a contribution in aid of construction and/or enter into a line extension
agreement and contribute or deposit with Company the estimated cost of that portion of the
distribution main extension which is not deemed economically justified at Company's expense, based
on such study. The line extension agreement deposit will be refunded at the average cost of one

hundred (100) feet for each bona fide Customer connected

DATE OF ISSUE: June 1, 1883 DATE OF EFFECTIVE: September 1, 1893

Issued by: A. P. Bowman Vice President - Regulatory Services
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10. EXTENSION OF DISTRIBUTION MAIN - (Continued)

to the distribution main extension who will utilize gas for base load purposes and as the major source
of energy. The classification of Customer shall be determined by Company at the time Customer is
connected to the distribution main extension. No refunds shall be paid after the expiration of ten (10)
years from the date of the agreement.

Where a distribution main extension of more than one hundred (100) feet is requested for
commercial or industrial purposes and all or part of such distribution main extension is not deemed
economically justified at Company's expense, based on a cost-benefit study, Company shall require
the applicant or applicants to provide a contribution in aid of construction and/or enter into-a line
extension agreement and contribute or deposit with Company the estimated cost of that portion of the E
distribution main extension which is not deemed economically justified at Company's expense, based
on such study. The line extension agreement deposit will be refunded annually, based upon the
incremental volumes, if any, sold directly from the distribution main extension which are over and
above those volumes used to determine the portion of the distribution main extension to be done at |
Company's expense. The refund shall be determined by multiplying such incremental volumes by
the applicable base rates. No refunds shall be paid after the expiration of ten (10) years from the
date of the agreement. .

In no case shall the total of refunds exceed the amount deposited for the distribution main extension.
Deposits will not draw interest. All distribution main extensions shall be the property of Company.

Where a distribution main extension is deemed economically justified at Company's expense, based
upon a cost-benefit study, no deposit shall be required.

EXTENSION QF SERVICE LINES

When Company initiates service to a new Residential or Commercial Customer, Company will install,
own, operate and maintain the service line at the premises of Residential and Commercial
Customers, if such premises are not connected to a Company main by a service line.

With respect to Residential and Commercial Customers that occupy premises already connected to a
Company main by a service line, Company shall be responsible for operating and maintaining the
Customer Service Line, and when Company determines that replacement of such Customer Service
Lines is necessary, Company shall be responsible for installing the service line, and shall thereafter
own the service line. If it becomes necessary for Company to replace a service line, Company shall
use its best efforts to replace the line, during normal working hours and as soon as practical, after
Company is made aware of the need for the replacement of the service line. -

When the length of the service line required between the property line and the meter is 100 feet or
less, and the customer has agreed to use natural gas as its major source of energy, Company will
assess no charge for the service line installation. A customer's major source of energy is defined as
its primary energy source for heating the premises. If the customer is not using natural gas as its
major energy source, customer will be required to contribute a portion of the cost of the service line in
the form of a contribution in aid of construction. This amount will vary depending upon the installed
appliances but will not exceed the Company's annual average cost of a service line.

When the length of required service line exceeds the 100 feet, Company may require Customer to
contribute toward the cost of the service line installation an amount equal to the estimated cost per
foot for each lineal foot of service line beyond the 100 feet. Contributions by

DATE OF ISSUE: January 30, 2003 DATE EFFECTIVE: March 1, 2003

Issued by: J. W. Kelly ' Vice President

Issued by authority of an Order of the Public Service Commission in Case No. 2002-00145 dated December 13,'
2002
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11. EXTENSION OF SERVICE LINES (continued)

Company's average annual cost of a service line in 2003 equals $926.

Calculated as:

Cost of service lines installed in 2003 divided by number of lines equals
average annual cost

$1,431,242 /1,546 = § 926

DATE OF ISSUE: January 30, 2004 DATE EFFECTIVE: March 1, 2004
Issued by: J. W. Kelly President

Issued by authority of an Order- of the Public Service Commission in Case No. 2002-00145 dated
December 13, 2002 -
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. EXTENSION OF SERVICE LINES - {Continued)

Customers toward Company's cost of furnishing and installing service lines in accordance
with this section are nonrefundable.

. REQUEST FROM HIGH-PRESSURE LINES

When a General Service Customer requests gas service from a transmission Company's high-
pressure pipeline, Company will furnish and install regulating equipment and meters at no cost to
Customer except as follows with respect to pressure regulators: .

If the line from which Customer is to be served has a maximum allowable operating
pressure not exceeding 60 psig, Company will fumish the necessary service regulator at
no cost to Customer.

If the line from which Customer is to be served has a maximum allowable operating
pressure in excess of 60 psig but not in excess of 200 psig, which will necessitate one
high-pressure regulator in addition to the service regulator, Customer will be required
to make a payment of $100 to cover the cost and installation of the high-pressure

regulator.

If the line from which Customer is to be served has a maximum allowabie operating
pressure in excess of 200 psig which will necessitate two high-pressure regulators in
addition to the service regulator, Customer will be required to make a payment of
$200 to cover the cost and installation of the high-pressure regulators.

. COMPANY OBLIGATION TO RESTORE PROPERTY

In the event that Company is required to undertake any excavation on Customer's property in
connection with the installation, repair, maintenance or replacement of a service line, Company shall
make reasonable efforts to restore the property to its original conditions pursuant m generally
accepted utility standards for such construction operations.

. PROTECTION OF COMPANY'S PROPERTY

All meters, piping and other appliances and equipment furnished by or at the expense of Company,
which may at any time be in or on Customer's premises shall, unless otherwise expressly provided
herein, be and remain the property of Company. Customer shall protect such property from loss or

damage.

. CUSTOMER'S LIABILITY

Customer shall assume all responsibility for the gas service in or on Customer's premses, at and
from the point of delivery of gas, and for all the piping, appliances and equipment used in

DATE OF ISSUE: June 1, 1993 DATE OF EFFECTIVE: September 1, 1993

Issued by: A. P. Bowman Vice President - Regulatory Services
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" CUSTOMER’S LIABILTIY

Customer shall assume all responsibility for the gas service in on Gustomer’'s premises, -at-and from
the point of delivery of gas, and for all the piping, appliances and equipment used in connection
therewith which are not the property of Company. Customer will protect and save Company harmless
from all claims for injury or damage to persons or property occurring on customer’s premises or at
and from the point of delivery of gas occasioned by such gas or gas service and equipment, except
where said injury or damage will be shown to have been caused solely by the negligence of
Company.

. CUSTOMER WITH MORE THAN ONE METER

A Customer may be supplied through more than one meter, with the usage combined for one billing
and counted as one Customer, subject to the following conditions:

A. Provided all meters qualify for the same rate schedule. If the usage on two or more
meters is to be combined for routine billing purposes, all meters to be combined must
qualify for the same rate schedule.

Provided all meters are located within the confines of or adjacent to the particular
property served. Combined usage for billing purposes shall be restricied to meters
located within the confines of or adjacent to the property being served.

Provided the additional meters are a necessary part of rendering service.
Combined usage of multiple meters for billing purposes shall be restricted to those
situations where the additional meters are a necessary part of rendering service.

Provided the combining of usage is not for the purpose of circumventing the
Minimum or Customer Charge of a rate schedules.

. METER TESTING AND MEASUREMENT OF NATURAL GAS

Volumetric Measurement Base is one (1) cubic foot of gas at a pressure base of fourteen and £
seventy-three one=hundredths (14.75) pounds per square inch absolute (thirty (30) inches of
mercury), a temperature base of sixty degrees (60 degrees) Fahrenheit, (520 degrees F. absolute)
and without adjustment for water vapor content.

Average Absolute Atmospheric (Barometric) Pressure is assumed to be fourteen and four-tenths
(14.4) pounds to the square inch, irrespective of actual elevation of location of the delivery point
above sea level or variations in actual barometric pressure from time to time.

Flowing Temperature. Company shall determine the temperature of the naturél gas flowing through
the meter or meters by recorder, or as read from established tables for the location involved.

Specific Gravity of the natural gas shall be determined by Company, or at Customer’s option by joint
test, at the commencement of deliveries and as often as deemed necessary.

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994

Issued by: K. I. Shroyer Vice President - Regulatory Services
Issued by authority of an Order of Public Service Commission in Case No. 94-179, dated November 1,
1994,
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17. METER TESTING AND MEASUREMENT OF NATURAL GAS

Supercompressibility. The deviation of e gas from the laws for ideal gases shall be determined
by Company, or jointly at Customer’s optior. in one of the following ways:

The deviation factors shall be compuied by approved methods or read from standard tables. in §
accordance with Report No. 3 of the Gas Measurement Commitiee of the American Gas
Association, as amended, expanded or superseded from time to ime. Such computations or
selection of factors from tables shall be based on the composition of the gas and conditions at
point of measurement, and the factors used to be checked by tests of the gas made with such

reasonable frequency as found necessary; or

()

(b) The deviation factors shall be deternined by tests of the gas miade with such reasonable
frequency as found necessary.

Measuring Equipment. Unless otherwise agreed upon, Company will install, maintain and operate,
measuring stations equipped with displacement or flow meters and other necessary measuring
equipment by which the volumes of gas delivered shall be determined. The gas delivered shall be
measured in accordance with the latest asproved methods in use in the industry generally. Orifice
meters shall be installed and operated, and gas volumes computed in a practical and appropriate
manner, in accordance with Réport No. 3 of the Gas Measurement Committee of the American Gas
Association, as amended, expanded or superseded from time to ime. Displacement meter readings
shall be adjusted for pressure and temperature conditions. Customer may install check measuring
equipment, provided that such equipment shall be so installed as not to interfere with the operations
of Company. Company and Customer, i the presence of each other, shall have access to the
other's measuring equipment at all reassnable times, but the reading, calibrating and adjusting
thereof and the changing of charts shall be done only by Customef, unless otherwise agreed upon.
Both Company and Customer shall have the right to be present at the time of any installing, reading,
cleaning, changing, repairing, inspecting, testing, calibrating or adjusting done in connection with the
other's measuring equipment. The records from such measuring equipment shall remain the property
of Customner, but upon request, each will submit to the other its records and charts, together with
caleulations, for inspection, subject to return within thirty (30) days after receipt thereof. Company
shall exercise reasonable care in the installation, maintenance and operation of its equipment so as
to avoid any inaccuracy in the determinaticn of the volume of gas delivered.

Meter Testing (GS Rate Schedule Customers). Company shall make a test of any meter upon
written request of Customer provided such request is not made more frequently than once each
twelve months or the meter is not scheduked for a periodic test. Customer shall advance an amount §
based on meter capacity as follows: 500 cu. ft. per hour and under @$10.00, over 500 cu. ft. per
hour @$20.00, and 1,500 cu. ft per hour &$30.00. If such tests show the meter o be more than 2%
fast or slow, the amount advanced shal be refunded to the customer and adjustments made
pursuant to Correction of Metering Errors section herein. If the meter is found not to be more than
2% fast or slow, the amount advanced by Customer shall be retained by Company.

DATE OF EFFECTIVE: September 1, 1993

DATE OF ISSUE: June 1, 1983

Issued by: A P. Bowman Vice President - Regulatory Services
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Calibration and Test of Meters (IS and IUS Rate Schedule Customers). The accuracy of all
measuring equipment shall be verified by the owner at reasonable intervals and, if requested, in the
presence of representatives of the other party, but neither Company nor Customer shall be required
to verify the accuracy of such equipment more frequently than once in any thirty (30) day period. If
either party at any time desires a special test of any measuring equipment, or if either party at any
time observes an error in any such measuring equipment, it will promptly notify the other party, and
the parties shall then cooperate to secure a prompt verification of the accuracy of such equipment.

Correction of Metering Errors. If upon periodic test, request fest, or complaint test a meter in
service is found to be more than two percent (2%) fast, additional tests shall be made to determine
the average error of the meter. Said tests shall be made in accordance with commission regulations
applicable to the type of meter involved.

If test results on Customer's meter show an average error greater than two percent (2%) fast or slow,
or if a Customer has been incorrectly billed for any other reason, except in an instance where
Company has filed a verified complaint with the appropriate law enforcement agency alleging fraud or
theft by Customer, Company shall immediately determine the period during which the error has
existed, and shall recompute and adjust the Customer's bill to either provide a refund to Customer or
collect an additional amount of revenue from the underbilled Customer. Company shall readjust the
account based upon the period during which the error is known to have existed. If the period during’
which the error existed cannot be determined with reasonable precision, the time period shall be
estimated using such data as elapsed time since the last meter test, if applicable, and historical
usage data for Customer. If that data is not available, the average usage of similar Customer loads ¢
shall be used for comparison purposes in calculating the time period. If Customer and Company are
unable fo agree on an estimate of the time period during which the error existed, the commission §
shall determine the issue. In all instances of Customer overbilling, Customer's account shall be
credited or the overbilled amount refunded at the discretion of Customer within thirty (30) days after
the final meter test results. Company shall not require Customer repayment of any underbilling to be
made over a period shorter than a period coextensive with the underbilling.

Failure of Measuring Equipment. In the event any measuring equipment is out of service, or is
found registering inaccurately and the error is not determinable by test, previous recordings or
deliveries through such equipment shall be estimated:

(a) By using the registration of any check meter or meters if instafled and accurately registering, or,
in the absence of (a):

DATE OF ISSUE: November 10, 1994 DATE OF EFFECTIVE: November 1, 1994
Issued by: K. I. Shroyer Vice President - Regulatory Services

Issued by authority of an Order of the Public Service Commission in Case No. 94-179, dated November 1,
1994.
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(b) By correcting the error if the percentage of error is ascertainable by calibration, special test or
mathematical calculation, or, in the absence of both (a) and (b), then:

(c) By estimating the quantity of delivery based on deliveries during periods under similar conditions
when the meter was registering accurately.

The estimated readings shall be used in determining the volume of gas delivered for any known or
agreed-upon applicable period. In case the period is not known or agreed-upon, such estimated
deliveries shall be used in determining the volume of gas delivered during the latter half of the period
beginning on the date of the immediately preceding test and ending on the date the measuring
equipment was adjusted to record accurately; the recordings of the measuring equipment during the
first half of said period shall be considered accurate in computing deliveries.

Preservation of Records. The complete record of tests of each meter shall be continuous for at
least two (2) periodic test periods and shall in no case be less than two (2) years.

Remote Meter Reading Devices. Remote meter reading devices are available for installation in
those instances where it is difficult to obtain a reading of the Customer's meter. The customer will be
billed for the installation of a remote meter device at a rate of $40.00 per device.

Standard Delivery Pressure

Company, in accordance with 807 KAR 5:022, Section 13(14): Standard Pressure adopts seven (7)
inches water column as its standard pressure as measured at the outlet of Customer's meter.

When conditions warrant, and Customer and Company mutually agree, certain Customers may
receive gas at pressures higher than the standard pressure. In these cases either indices
compensated for the delivery pressure or pressure factors corresponding to delivery pressure will be
used to adjust volumes of gas billed.

The above paragraphs notwithstanding Company shall assume no liability from any damage or loss

resulting from inadequate or interrupted supply or from any pressure variation when such conditions
are not due to willful fault or neglect on its part.

DATE OF ISSUE: October 9, 1997 DATE OF EFFECTIVE: August 13, 1997

Issued by: J. W. Kelly Vice President and General Manager
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18. QUALITY

Processing. The gas delivered shall be natural gas; provided, however, that:

(a) Company may extract or permit the extraction of maoisture, helium, natural gasoline, butane,
propane or other hydrocarbons (except methane) from said natural gas, or may retumn thereto
any substance extracted from it. Company, in order to conserve and utilize other available
gases, may blend such gases with said natural gas; provided, however, that such blending shall
not extend to a degree which, in Custorner's judgment reasonably exercised, would materially

affect the utilization of the gas delivered.

Company may subject or permit the subjection of said natural gas to compression, cooling,
cleaning or other processes to such an extent as may be required in its transmission from the
source thereof to the point or points of defivery.

Heat Content. The natural gas delivered shall contain an average total heating value for any twelve
(12) months period of not less than one thousand (1,000) Btu per cubic foot Such heating value
shall be determined by tests at the beginning of deliveries, or from recording calorimeters located at
such place or places as may be selected by Company. Such calorimeters shall be periodically
checked, using a reference sample of gas of known heating value, or such other method as may be
mutually agreed upon. Customer shall not be required to accept natural gas having a total heating
value of less than nine hundred fifty (950) Btu per cubic foot, but acceptance by Customer shall not
relieve Company of its obligation to supply natural gas having the said average total heating value of

one thousand (1,000) Btu per cubic foot.

The unit of volurne for the purpose of determining total heating value shall be one (1) cubic foot of gas
saturated with water vapor at a temperature of sixty degree (60°) Fahrenheit and an absolute
pressure equivalent to thirty (30) inches of mercury at thirty-two degrees (32°) Fahrenheit and under

standard gravity (32.174 ft per second per second).

Freedom From Objectional Matter. The gas delivered: ) -

(@) shall be commercially free from dust or other solid or liquid matter which might interfere with its
merchantability or cause injury to or interference with proper operation of the lines, regulators,
meters, and other equipment of Customer,

shall not contain more than a trace of hydrogen sulfide per one hundred (100) cubic feet of gas,
as determined by methods prescribed in Standards for Gas Service, Circular of the National
Bureau of Standards No. 405, Page 134 (1934 Edition), and shall be considered free from
hydrogen sulfide if a strip of white filter paper, moistened with a solution containing five percent
(5%) by weight of lead acetate, is not distinctly darker than a second paper freshly moistened
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