COMMONWEALTH OF KENTUCKY ﬁ E@ g’;" Evg

BEFORE THE PUBLIC SERVICE COMMISSION

FEB 122007
In the Matter of: PUBLIC SERVICE
COMMISSION
Application of Holly Creek Production )
Corporation Pursuant To KRS 278.485 )

And 807 KAR 5:026 For An Adjustment Of ts ) P.S.C. Case No. 2007-007
Retail Rates For Gas Service Provided By lts )
Farm Tap System )

*kddk

AMENDED APPLICATION TO ADJUST RATES

Holly Creek Production Corporation respectfully requests the Public Service
Commission of Kentucky pursuant to KRS 278.485 and 807 KAR 5:026 for an
adjustment to its retail rates for gas service provided by its farm tap system. In support
thereof, Holly Creek states:

1. Holly Creek is a Kentucky corporation with its business offices located at
840 Insurance Exchange Building, 505 5 Avenue, Des Moines, lowa 50309. Holly
Creek currently has 45 customers served by 28 miles of gathering system in southern
Wolfe and northern Breathitt Counties in Kentucky.

2. Attached as Exhibit A to this application is a certified copy of the articles of
incorporation and all amendments. |

3. Holly Creek seeks to increase its rate for natural gas from $5.90 per mcf to
$10.69 per mcf with a two mcf per month minimum charge. This application amends
and supersedes Holly Creek's January 2, 2007 filing in this proceeding. Holly Creek’s
rates last were adjusted by Order of the Commission dated December 13, 2002 in Case

No. 2002-00253. A copy of the proposed tariff is attached as Exhibit B.
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The notice of the amended application required by 807 KAR 5:026,

Section 9(1)(d) was mailed to all customers on February 8, 2007. A copy of the notice

is attached hereto as Exhibit C.

5.

Cost Support for the proposed adjustment based upon the two one year

periods ended December 31, 2006 and December 31, 2005 is attached as Exhibit D to

this amended application

6.

Communications regarding this Application should be addressed to:

Carleton D. Beh, Jr.

Holly Creek Production Corporation
840 insurance Exchange Building
505 5™ Avenue

Des Moines, lowa 50309
Telephone: 515-288-2152

Mark R. Overstreet

Stites & Harbison PLLC

421 West Main Street

P.O. Box 634

Frankfort, Kentucky 40602-0634
Telephone: 502-223-3477

Respectiully submitte

m L

/
Mark R. Overstreet

STITES & HARBISON, PLLC
421 West Main Street

P.0. Box 634

Frankfort, Kentucky 40602-0634
Telephone: 502-223-3477

COUNSEL FOR:
HOLLY CREEK PRODUCTION
CORPORATION
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VERIFICATION
STATE OF IOWA )
) 88
COUNTY OF POLK )

The undersigned, Carleton D. Beh, Jr., being first duly sworn, deposes and says
he is President of Holly Greek Production Corporation, that he has.personaf knowledge:
of the malters set forth in the foregoing Amended Applicétion, and the facts contained

therein are true and correct to the best of his information, knowledge and belief.

@%'M

Carleton D, Bah, Jr.

Subscribed and sworh to before me, a Notary Public in-and before said State and

County, this the JZ_{?' day of February, 2007,

N tb o L (oo
TUDY L. GULLING otary Publie—— 6

CS‘;“éi‘ﬁfs‘?% ﬁ ;,‘?,;’;}Q?s My Commission Expires: _ 12 ~ 1< -y i
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CERTIFICATE OF SERVICE

| hereby certify that a true and accurate copy of the Joint Application was served
via the United States Postal Service, First Class Mail, postage prepaid, upon:

Elizabeth E. Blackford

Pennis G. Howard |

Larry Cook

Kentucky Attorney General's Office
Suite 200

1024 Capital Center Drive
Frankfort, Kentucky 40601-8204

on this the 12" day of February, 2007.
M -

COUNSEL FOR:
KENTUCKY POWER COMPANY

27996:99949:15263: 1 .FRANKFORT
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Trey Grayson
Secretary of State

Certificate

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, do
hereby certify that the foregoing writing has been carefully compared by me
with the original thereof, now in my official custody as Secretary of State and
remaining on file in my office, and found to be a true and correct copy of

ARTICLES OF INCORPORATION FOR
HOLLY CREEK PRODUCTION CORPORATION FILED ON AUGUST 14, 1963.

ARTICLES OF AMENDMENT FOR
HOLLY CREEK PRODUCTION CORFORATION FILED ON FEBRUARY 9, 1966.

ARTICLES OF MERGER FOR
HOLLY CREEK CORPORATION INTO HOLLY CREEK PRODUCTION CORPORATION
FILED ON MAY 31, 1972,

IN WITNESS WHEREQF, 1 have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 9th day of February, 2007.

Tl
o

Trey Grayson
Secretary of State

Commonwealth of Kentucky
csarrell - Certificate 10: 43461

Kentucky Secrelary of State’s Office Comorate Ragords 2092007 - Page 1 of 1



Office of Secretm'y Of Smte
CORPORATION DEPARTMENT

ne HOLLY CREBK CORPORATION (louisville, Xentucky)

IOLLY CREEBK PRODUCTION CORPORATION (Louisviile, ¥entucky)

 and
] Corporations organized and existing under and by vintue of the laws of
' the Commonwealth of Kentucky, having this day filed in the office of
| the Secretary of State of the Commonwealth of Kentucky, a certi-
 fied copy of the Agreement of Merger under the name of

HOLLY CREBX PRODICTION CORPORATION

1 Loulsville, ¥Xentucky

 the wid Surviving corporation 1s now authonzed to transact business
in this State subject to the restrictions imposed by law,

of May , 19 72

By

Assistgnt Secretary of State

Witniess, My official signature, this__3's* __ day

CoL j
e 3T
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AGREEMENT OF MERGER

HOLLY CREEK CORPORATION _
S=18%en9 Lo ki
- ' ~ J . ‘Ib .
HOLLY CREEK PRODUCTION CORpPORATrod-ommonucalin of Keﬂmﬁk‘i_

INTO

AGREEMENT OF MERGER, dated this Zdnp day of __MAY -,

1972, pursuant to Section 271.465 of Kentucky Revised Statues

between Holly Creek Corporation, a Kentucky corpcratibn, and
Holly Creek Production Corporation, a Kentucky corporation.

WITNESSETH that:

WHEREAS, the respective Board of Directors of the constitutent :

corporations deem it advisable that the corporations merge into a

single corporation, as hereinafter specified; and

WHEREAS, sald Holly Creek Production Corporation by its article#z
of incorporation which was filed in the offiée of the Secratary of B
State on August 14, 1963, and articles of amendment filed in the office‘f
of the Secretary of State on February 9, 1966, has an authorired

capital stocksconsisting of twenty-one thousand (21,000} shares, all

e DT s

common stock without par value, of which one hundred (100) shares,aﬁe: “ﬁ
now issued and outstanding; and

WHEREMS, said Holly Creek Corporation bylits articles of
iﬁcorporation which was filed in the office of said Secretary of

State on February 14, 1966, has an authorized capital stock consist~

ing of three hundred sixteen thousand (316,000} shares, all commonAf5j

stock without pax value, of which sixty thousand (60, 000) shares are.

now. issued and outstanding.

B2-217A




] e - S . R

WHEREAS, the registered office of said Holly Creek Production
Corporation in the State of Kentucky is located af 1212 Kenfugkf ; b
Hoﬁe Life Building in the City of Louisville, County of Jefferson,
and the name and address of its authorized agent is Lively M.;Wils&ﬁ?'ﬁt
and the registered office of Holly Creek Corpération in the Staté N
of Kentucky is located at 1212 Kentucky Home Life Building in the
g%#y of Louisville, County of Jefferson, and tﬁe name and address
of i;s authorized agent is Lively M. Wilson:

NOW, THEREFORE, the corporaticns, parties to this agreeﬁent,

by and between their respective boards of directors, in considera-

tion of the mukual covenants, agreements and provisions hereinafter ’

contained du hereby prescribe the terms and ﬂonditiong of said

merger and of carrying the same into effect as follows:

L. Holly Creek Production Corporation hereby merges into
itself Holly Creek Corporation and said Holly Creek Corporation
sﬁall be and hereby is merged into Holly Creek Production Corporae~
fion, which shall be the surviving corporation, pursuant to the
provisions of Chapter 271 of the Kentucky Revised Statutes,

2. The articles of incorporation of the surviving corporation
as the same have been amended to the effe tive date of this agree-

ment are to be and remain the articles of .ncorporation of the

“surviving corporation.

Baid articles of incorporation shall become and be the Certifi-

cate of Incorporation of the surviving corporation, and, in additiqnf”
‘to the powers conferred upon it by statute, the surviving corporétioﬁ
shall have the powers set forth therein and be governed by the

provisions thereof,

P T




3. Yhe manner of converting the outstanding shares of the
capital stock of emch of the constitutent corporations into the

shares or other securities of the surviving corporation shall be .

as follows: ;

\ {a) Sixty thousand (60,000} shares of common stock of the. = .
merged covporation which shall be ocutctanding on the effective -
date of this agreement and all rights in respect thereof ghall
forthwith be changed and converted into one thousand (1,000)

shares of common stock of the surviving corporation, and any stock

of the surviving corporation which was previously an asset of the
merged corporation shall on the effective date of this agreement

be retired by the surviving vorporation.

(b} After the effective date of this agreement, each holder
of an outstanding certificate representing shares of comnon gtock
of the merged corporation shall surrender the same to the surviving
corporation and each such holder shall be entitled upon such surren— .
der to receive the number of shares of common stock of the surviving
corporation on the basis provided herein. Until so surreridered,-
the outstanding shares of the stock of the merged corporation to
" be converted into the stock of the surviving corporation as provided
herein may be treated by the surviving corporation for all corporate
purposes as evidencing the ownership of shares of the surviving
coxporation as though said surrender and exchange had taken place.

4,. The terms and conditions of the merger are as follows:

(a2} The bylaws of the surviving corporation ag they shall

- exist on the effective date of this agreement shall be and remain
the bylaws of the surviving corporation until the same shall be
altered, amended or repealed as therein provided.

(b} The directors and officers of the surviving corporation
shall continue in office until the next annual meeting of share-
holders and until their successors shall have been elected and

gqualified.

{(c) The first aunual meeting of the shareholders of thé corpora-
tion which shall survive the merger, to be held after the effective -
date of the merger shall be the annual meeting provided, or to be.
provided, by the bylaws of the said corporation for the yvear 1972,

{d} The corporation which shall survive the mergexr shall pay o
all expenses of carryxng this agreement intc effect and of accompllsh»_ﬁ
ing this merger, y e

el

5. The mode of carrying the merger into effect is as follows: '
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_has its registered office and in which either corporation has land,

hfter the agreement of merger has héen entered into by the
vote of the board of difectors of each of the corporations, parties _'-
hereto, and signéd by a majority of the directors of sach corpora-
tion, the agreement shall be submitted.to the shareholders of each'i L

of said corporations, at a meet{nq thereof, duly called sepafately.f\

in the manner provided in Sec. 271,295 Kentucky Revised Statutes,

and if at such meeting of the Holly Creek Production Corporation

the holders of a majority of the voting power of the sharcholders
vote for the adoption of the agreement, that fact shall be certified:: "
on the agreement by the secretary of said corporation, and if at

such meeting of the: Holly Creek Corporation the holders of a majbritY’-ﬁ

of the voting power of the sharehclders vote for the adoption of
such agreement, that fact shall bé certified on such agreement by

the secretary of said corporation, and the agreement so adopted and f

certified shall be signed and acknowledged by the president and
sgcretéry of the Holly Creek Production Corporation and by the
president and secretary of the Holly Creek Corporation, whereupen .
the agreement so édopted, certified, signed and acknowledged shall:

be delivered in original to the Secretary of State of Xentucky who,

if the agreement has been properly signed and acknowledged will
record it in his office and a copy thereof, endorsed by the Secretafﬁ’
of State of Kentucky with the fact and time of recording in his -
office, shall be-filed aﬁd recorded by the clerk of the county

court of each county in Kentucky in which the surviving corpor&tién )

title to which will be transferred as a result of the merger.




Gpon the date when the agreement has been recorded in the
office éf the Secreté;y of State of Kentucky the separate existenée.;
of Holly Creek Corporation shall cease, and the said Holly Creek
Cérﬁoration shall be merged into Holly Creek Production corpbrationi
the surviving corporation, |

Upon tﬁe merger becoming effective, all the property, rights,
privileges, franchises, pstents, trademarks, licenses, registra-
tions and other assets of every kind and description of the mérged‘ff
corporation shall be transferred to, vested in an@ devolve upon thé;j

surviving corporation without further act or deed and all property;

riqhts, and every other interest of the surviving corporation and

the merged corporation shall be as effectively the property of the |
surviving corporation as they were of the surviving corporation and o

the merged corporation respectively. The merged corporation hereby'.

agrees from time to time, as and when requested by the surviving -

corporation cor by its successors or assigns, to execute and deliver )

or cause to be executed and delivered all such deeds and instruments.f"

and to take or cause to be taken such further or other action as
the surviving corporation may deem necessary or desirable in order
to vest in and confixm to the surviving corporation title to and
possession of any property of the merged corporation acquired or to

be acquired by reason of or as a result of the mergsr herein providedlfﬁ

for and otherwise to carry out the intent and purposes hereof and

the proper officers and directors of the merged corporation and the

proper officers and directors of the surviving corporation are fully -

authorized in the name of the merged corporation or otherwise to .

[ -

-5



-

W

’ HOLLY C@DH_PORATION e
{Corporate Seal) By ¢L~14;42:@wvx/ ﬂtj"

take any and all such action. 'The surviving corporation shall be .
responsible for all the liabilities of each of "the constituent

corporations in the same manner as if such surviving corporation

had itself incurred such liabilities.

IN WITNESS WHEREQF, the partieg to this agréement, pursuant to

authority duly given by their respective boards of directors have

caused theée'preéents to be executed by the directors of each party

hereto, and the corporate seal affixed.

Ry J. Rllender, Secretary

'Rzimonj J. Allender o
Consti g all of its'Boardfof Di;§€

HOLLY K PRODUCTICN CORPORATION

{Corporate Seal)

IR st

(J A?lender, Secretary

‘w,// Rgymond J. Allender

Constifuting all of its Board of Dirsctors

-




CERTIFICATE

I, R, J, Allender, Secretary of Holly Creek Corporation, a
vorporation organized and existing under the laws of the State o
of Xentucky; Hereby certify, asg such sooraetary and under the seal - -
of tho sald corpeoration, that the Agrecment of Merger td¢ which
this cortlficato Is altuched, alfter having Loon FMrob duly eligned
on behalf of said corxporation by all of the directors thereof and
having been slgned by pll of the directore of Heolly Creek Produc~
tion Corporation, a corporation of Kentucky, was duly submitbed
to the shoroboldern F ankd Helly Crack Corporation at a meeting
of said shareholders called and held separately from the meeting
of aheveholdars of sny nther corporation, upon waiver of notice,
sgigned by all the shareholders, for bthe purposs of considering _
and taking nction upon said Agreement of Merger, that sixty thousand
{60,000} shares of stock of said corpoxaf ton were on said date
issved and qutstanding; that the holders of gixty thousand (60,000)
sharos voted in favor of approval and thak no shares were voted
against approval and that the proposed agreement of merger was
appeoverd by the affirmative vate of the helders of at least a
majority of the voting power of Lhe shareholders of sald corporamw
tion, and that thereby the Agreement of Merger was at sald meeting
duly sdopted aw the nok of the sharcoholders of peid Holly Creek
Corporation and the duly adopted agreement of the said corporaticon.

WIPNESS my hand and the seal of said Holly Creek Corporation

en this Jdnp  dey of _ MAY r 1972 . :

R. J. alllender, Secretary

{Corporate Seal) -




CERTIFICATE

I, R. J. Allender, Scerctary of Ilolly Crack Production
Corporation, a corporation organizad and existing under the laws
of the State of Kantucky, hereby ceriify, as such secretary and
under tho scal of the sald corporatlon, that the Agrodment of
Margor to which this certificate is attached, after having been
first duly signed on behalf of sald corporation by all of the
directors thereof and having bean signed by all of the directors
of Holly Creek Corporabion, o corporabion of Kentucky, wes duly
submitted to the sharecholders of said MHolly Creek Production
vorporabtion at g moet by off sabd suhnroholdesre eniled and hoeld
separately from the meabing of shareholders of any othor corpora-—
tion, upon walver of notico, signed by all the shareholders, for
the purpese of considering and taking action upon sald Agreement
of Merqger, that ono hundred (100} shares of stock of said corpora-
lon were on gald date fspued ond onlslanding; thot the holdors
of one hundred (100} shaves voted in favor of approval and that
no shares wara vetad adgeinst approval and that the proposed agree-
ment of merger was approved by the affirmative vote of the holders -
of at lepsk a mojoviby of the voling power of tho sharoholdeys of
salid corporation, and that thereby the Agreement of Merger was at
said meating duly ndopted as the act of the shareholders of said -
Holly Creck Production Corpovation ond the duly ndopted agraoment:
of tho snld corporation,

WITNESS my hand and the seal of said Holly Creek Production
Corporation oh this glmg dny of . /AN e 3872 .

R. iffhll nder, Secretary C
o ’

{Corporate Seal)




THE ABOVE AGREEMENT OF MERGEK, having been executed by a -
majority of the board of directors of each corporate party thereto,
and having been adopted separately by the sharehelders of each
corporate party thereto in aecordance with the provisions of
the Corporation Law of Kentucky, Chapter 271 of Revised Statutes
of Kentucky and that fact having been certified on said Agrecment -
of Merger by the Secretary of sach corporate parky thereto, the
President and the Secretary of each corporate party thereto do now
hereby execute the said Agreement of Merger under the corporate
seals of their respective corporations, by suthority of the direc-
tors and shareholdexs thereof, as the respective act, deed and
agreement of cach of said corporations on this J@anp day of

MAY . 1972 .

»

HOLLY EEK CORPORATION

{Corporate Seal) By ,
resident -

e e o,
D . ¢
. Zﬁzk/ . R. . Alilender, Secretary
v

Sa¢retary ‘
3 HOLLY ?LEK ?RODUCTION@;%&PORATIGN
STA,

eh, Jr., Prﬁsldent f
A% avd
' 427\/’ R. &. Aliender, Secrestary
Cjewry ;
StaTE fown

COUNTY OF POLK

{Corporate Seal)

L
} ss:
}

On this L2¥p day of A1AY , 1972, before me, a
notary public in and for the State and County aforesaid, residing
therein, duly commissioned and sworn, personally appeared Carleton
D, 'Beh, Jr., presidenit, and R. J, Allender, secretary, of Holly
Cresk Corporation, a corporation organized and existing under the
laws of the State of Kentucky and one of the corporations described
in and which executed the Agreement of Merger to which this certifi-

- cate is attached, known to me personally to be such, and he the

$aid Carleton D, Beh, Jr. as such president and he the said R. J,
Allender as such secretary, duly exccuted said Agreement of Merger
before me and acknowledged said Agreement of Merger to be the

agrecment of said Holly Creek Corporation, that the signatures of

the said president and secretary of said corporation to said fore~
going Agreement of Merger are in the handwriting of said president -




and secretary of said Holly Creek Corporation, and that the seal - o
affixed Lo said Ayrcement of Mewvger is the corporate seal of said B
corporation, o

I¥ WITNESS WHEREOF, I have hereunto set my hand and seal of
ofifice, at my office in the said State and County, the day and
yvear last above written,

{Notarial Seal) NOTARY

ETATE OF I0WA )
) 53¢
COUNTY OF POLK )

On this JaNp day of MAY . 1974, before me, a
notary public in and for the State and County aforesaid, residing
therelin, duly commissioned and sworn, personally appeared Carleton
D, Beh, Jr., president, and R, J. Allender, secrétary, of Holly
Creek Production Corporation, a corporation organized and existing
under the laws of the State of Kentucky and one of the corporations .
described in and which executed the Agreement of Merger to which
this certificate is attached, known to me personally Lo be such,
and he the said Carleton D. Beh, Jr. as such president and he the
said R. J. Allender as such secrebtary, duly executed raid Agreement
of Merger before me and acknowledged said Agreement of Merger to
be the agrcement of said Holly Creck Production Corporation, that
the signatures of the said president and secretary of said corpora-
tion to said foregoing Agreement of Merger are in the handwriting
of said president and secretary of said Holly Creek Production
Corporation, and that the seal affixed to said Agreement of Merger
is the corporate seal of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal of
office, at my office in the said State and Ccunty, the day and year
last above written.

{Notarial Seal)

. ORIGINAL CC)PY
FILED AND R”CORDED

" SECRETARY OF STATE OF nsntucnm
FRABRIONT, KEAILCnY

MAY 311972

Ml A A (el el bl
EPHIIT R0 AL TARN OF ETARY SR




Ofﬁce of Searetary of State

THELMA L. STOVALL, s:cﬂmmuv

ARTICLES OF AMENDMENT

L, THELIMA L. STOVALL, Secretary of State of the |
Commonwealth of Kentucky, do hereby ceniify that Articles
of fncqrpomttbn of

HOLLY CRIEX FHODUCTION COHPORATION

Louisville, Kontucky

have been amended pursuant to Articles of Amendment, duly
signed and acknowledged according 10 law, this day filed in

my office by said corporation, and that all raxes, fees and

charges payable upon the filing of said Anicles of Amend-

ment have been paid, |
Witness my oﬁ?aal Jgnature this_ssh _dgy

Of Fabruary » 19 66 .

e Secretar} of Stte

Asgigtant Secretary of State

SECRETARY OF STATE

PR N —
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FEB 9 1366 ARTICLES OF AMENDMENT
:cg9h£§;“u 0349 7O THE ARTICLES OF INCORPORATION o il fvy . °
) 00 o, whEore ’-J .. o N
-_’l h B ¢ ‘._.. ANTY ..-""" p ;. . O? . o D ': :':_-'-~. ‘ ;j .
i ¥ PRODUCTION OORPORATION: (i1 % 4¢3 clopdidh’

- bl i’a‘ . Qé(.s’lf’
Pursuant to the provisions of Chapter 2?1 of . Kentucky. Revised g&viﬁ*
'\c‘ * 5."3,!1 9¢

Statutes relating to gen&?ﬁmcsgpviaiona concerning private cor-

porations, the undersigned corporatlon pursuant to resolution duly

adopted by its shareholderss.pgptifies as follows: .
FIRST: The name of the corporation is. Holly Greek Produetion ,--":”f

‘Corporation.
S3ECOND: The followlng amendment of the Articles of Incor-

poration was adopted by the shareholders of the corporation on the
26th day of January 1966 in the manner prescribed by Chapter 271.of"
the Revised Statutes zs follows:

Strike all of Article V relating to the capital
stoek of the corporatlion and substitubte therefor
the followlng:

"ARTICLE V. | s

The capital stock of the corporation shall s
consist of twenty-one thousand (21,000) shares of Lo
common stock without par vaiue. Each of sald shares

shall be entitled to an equal share in the earnings g
and assets of the corporation, and the holder of i
each share of stock shall be entitled to cast cne
vote per share at all meetings of stockholders,”

Except as hereinabove amended all other provisions of the

Articles of Incorporation of the company remain unchanged but continue
in full force and effect, | S
IN WITNESS WHEREOF, Holly Creek Preduction ﬂbrpqr§t10n<hé3Jcauged  *}
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these presents to be exécuted and acknoﬁledged by its President

and Secretary and its corporate seal to be hereunto affixed pursuént .
to resolution adopted by the shareholders of the company this 26th

day of January 1966.

;Eé;}év/; é;;/ Preaident

Secretary

STATE OF IOWA
 COUNTY OF POLK 5 o8 -
I, Edgar Musgrave, & Notary Public in and for<Polk'Gounﬁk;ﬁwaﬁA$“

Iowa, do certify that on this day the foregolng instrument of 8
writing executed by Joseph E. Casey and Ray Aliender as President
and Secretary of Holly Creek Production Corporation was 'produced to
me in my county by the parties and acknowledged énd delivered
before me by sald Joseph E. Casey as President of Helly Creek Produ§~_
tion: Corporation, a corporation, to be the act and deed of saild
corporation by him as ;ts President and chlef officer, thereunto

« duly authorized by resclution of the stockholders of said company,
unanimous ly adéﬁted by said gtockholders at a special meeting duly
called and keld, and the seal of said corporation as affixed to

sald instrument was acknowledged, attested and proven bhefore me by

Ray Allender as Secretary of Holly ek Production Corporation,
' Given under my hand and s

1966.

This instrument was prepared/by Lively M. Wilson of Stites, Peabody
& Helm, Attornejs, whose address is 121 ntucky Home,Life Bullding,
Iouisvililie, Kentucky.

s oibe yict

W, R
R - TICN

4//'cgffﬁf?§ge is 28th day of Janmuwavy - |

RIS ;z/ref P Dy o



Office of Secremry Of State

HENRY H. CARTER, SZCRETARY

- ARTICLES OF INCORPORATION

L, HENRY H. CARTER, Secretary of State of the
Commonwealth of Kentucky, do hereby certify tha: Anicles
of Incorporation of

HOLLY CREEK PRODUCTION CORPORATION
Loviaville, Kentucky

|

duly signed and acknowledged according 1o law, have this day
been filed in my office. I further cenify that all taxes fees
and charges payable upon the filing of said Anticles of

~ Incorporation have been paid -

Witness my official signature this__duth day S

August 19 65
/94,,% W Dadd

)«/\f’fm

szcnzmav ors'mrs
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ARTICLES OF INCORPORATION N T T

oF CEEIVErN ]

HOLLY CREEK PRODUCTION CORPORATION e GV E B
AUG 151968 7.1 -

» 419

coo
ENTUCKY

KNOW ALL, MEN BY THESE PRESENTS:
That the undersigned does hereby form a corporation
under the laws of the Commonwealth of Kentucky, and hereby
adepts the following Articlies of Incorporation.
ARTICLE I,

The name of the corporation shall be Holly Creek

. Productlon Corporatiom.

ARTICLE IX.
The purpose of the corporation shall be as follows:
To acquire by puréhase, exchange, lease or otherwise,

and to own, hold, use, develop, drill, work, exploic, operate,

- sell, assign, lease, transfer, convey, exchange, mortgage,

pledge or otherwise dispose of, license the use of as lessor
and lessee, obtain, coilect, grant and assign roydlities, options,
interests and rights on and in réspect of and genrally deal in
and with, as principal, agent, broker or in any other lawful.
capacity, any and all kinds of lands, properties, deposifs,
wells, mines and sites containing or believed to contain
petroleum, oil, éas or any other hydr&éarbon substénce, or
metals or minerals;

To engage generally in the business of exploring,

prospecting and drilling for, extracting, producing, storing,




&
mining, refining, processing; transporting or otherwise pre;
paring for market, purchasing, selling, distxibuting; importing
and generally daaling and trading in and with, at wholesale or
retail, petroleum, oil, gas, any and allvothér hydrocarbon sub-
stances, metals and/or minerals located on or beneéth the aurface
of the earth, and the products, by-products, components and
resultants thereof;

To manufacture, purchase or otherwise acquire, invest in,
own, mortgage; pledge, sell, assign and transfer or otﬁerwiae
ﬁiépose of, trade, deal in and deal with goods, wares and mer-
chandise and persona)l property of every class and description;

To acquire, and pay for in cash, stock or bonds of this

cérporaéion or otherwise, the good will, rights, sssets and

property, and to undertake or assume the whole or any part of
the obligations or liabilitles of any pefsun, f£irm, assoclation

oxr corporation;

To acquire, hold, use, sell, assign, lease, grant licenses .

in respect of, wortgage or otherwise dispose of letters patent of-
the United States or any foreign country, patent rights, iicenses
and privileges, inventions, improvements and prodessés, copy-
rights, trademarks and trade names, relating to or useful in
comnection with any business of this cofporation;

To acquiré by purchase, subscription or otherwise,
and to reéei&é, hold, own, guarantee, sell, assign, exchange,

'transfer, mortgage, pledge or otherwise dispose of or deal in

.




and with any of the shares of the capital stock;'or any voting
trust certificates in respect of the shares of capital stock,
gcrip, warrants, xights, bonds, debentures, notas, tfuat
receipts, and other securities, obligatinﬁs, choses in action
and evidences of Indebtedness or interest issued or created by
ény corporations, joint stock companies, syndicates, associ#»
tionsg, firms, trusts or persoms, public or private, or by the
government of the United States of America, or by any foreign
government, or by any state, territory, province, mmicipality
or other political subdivision or by any governmental agency,
and-as owner thereof to possess and exercise all the rights,

powers and privileges of ownership, including the right to

execute consents and vote thereon, and to do any and all acts

aﬁd things necessary or advisable for the preservation, pro-
tection, improvement and enhancement in value thereof;

| Té enter into, make and perform contracts of every
kind and descriﬁtion with any person, firm, association,
corporation, municipality, county, state, body politic or
government or colony orxr dependency thereof;

To borrow or raise moneys for any of the purposes of

- the corporation and, from time to time without limit as to

amount, to draw, make,accept, endorse, execute and issue
promissory notes, drafts; bills of exchange, warrants, bonds,
debentures and other negotiable or non-negotiable instruments
and evidences of indebtedness, and to secure the payment of
any thereof and of the interest thereon by mortgage upon or

-3




conferred by the laws of Kentucky upon corporations formed

+ - et

- ~ . Lt

o @ ' l '
- .

pledge, conveyance or assignment in trust of the whole or &n§

part of the property of the corporation, whether at the time

Jeey - i)

owned -or thereafter acquired, and to sell, pledge or otherwise

.dispose of such bonds or other obligationé of the corporation

for ite corporate purposaes;
_Tbuidan to any person, firm or ¢orporation any of its
surplus - funds, either with ov without security;
Te purchase, hold, sell and tranafer the shares of its
own capltal stock; provided it shall not use its funds or
property for the purchase of 1its own shares of capital stock
when such use would cause any impairment of its capital except
an otherwise permitted by law, and provided further that shares
of its own capital etock belanging to it shall not be voted _
upor directly or indirectly; - -uﬂ-éE

To have one or more offices, to carry on all or eny

of its operations and business and without restriction.or limit

as to amount to purchase or otherwise acquire, hold, own,

mortgage, sell, convey or otherwigse dispose of, real and

L FRRT

personal property of every class and description in anf’of
the states, districts, territories or colonies of the United
States, and in any and all foreign countries, subject to the o ' *;E
laws of such state, district, territory, dolony or country.
In general, to carry on any othar busingss in conngction {g‘igj

with the foregoing, and to have and exercise all the powers

-[‘.-

f ;:’l
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under the laws of the Coumonwsalth of Kentucky, and to do

. L. =
. e e g

any and all of the things hereinbefore set forth to the same
extent as natural persons might or could do.
The objects and purposes specifiedlin the fbregoing

clauses shall, except where otherwise expressed, be in no wise

¥
I |
i

o

i
Lo
4
'."‘._'i
o
o

limited or restricted by reference to, or inference from the
terms of any other clause In this certificate of incorporation,
but the objects and purposes specified in each of the foregoing
clauses of this article shall be regarded as independent objects
and purposes. |
ARTICLE 1X1I1.
The'du}ation of the corporation ehall be perpetual,
ARTICLE IV,
Thetoriginai registered office of the corporation shall
be 1212 Kentucky Home Life Building, Louis#ille 2, Kantucky,
and the name and addvess of its resident agsnt shall be
Lively M. Wilson, 1212 Kentucky Howe Life Building, Louisville 2,
Kentucky. Either the registered office and principal place‘of
busineag or the ﬁame of the resident agent may be changed
without the amendment of these Articles to the extent permitted
by law.
ARTICLE V,
The capital stock of the corporation shall consist of
one thousand (1000) shares of common stock without par value,

Each of sald shares shall be entitled to an equal share in

-5



the earnings and aésets of the corporation, and the holder

of each share of stock shall be entitled to cast one vote

" per share at all meetings of stockholders.

ARTICLE VI,

The amount of capital stock with which the corporntibn
shall begin business 1ssOne Thousand Dollars (£$1000,00).
ARTICLE VII.
The name and address of the original incorporator and
the number of shares of stock subscribed by him is as follows:
Lively M. Wilson
1212 Kentucky Home Life Building
Louisville 2, Kentucky 1 share,

ARTICLE VIIX.

The affairs of the corporation shall be conducted by
& Board of Directors consisting of not less than three nor
more than eleven members, three to be elected at the first
meeting of stockholders and to hold office until the next
succeeding annual meeting of stockholders. At the anpual
meeting and at each annual meeting thereafter, the stock-
holders shall f£ix the number of directors to he elected to
serve untii the next annual meeting and shall elect the Board

of Directors so fixed. The directors so elected shall elect

a president, one or more vice-presidents, a secretary and

treasurer, and such other officers as they may deem necessary
for the management of the business of the corporation. Any

two offices may be held by one person except that of president,




TR &
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who may hold no other office.

The Board of Directors shall have the power to make
By-Laws, subject to the power of the stockholders to change
or rgpeal such By-Laws. |

ARTICLE IX,
The private property of the stockbolders shall not

be subject to the payment of corporate debte or liabllities..

N RIS .
\1..;‘;-'}:‘) Y, -.;‘w'—"_:“_' i
;"'—';'.""-v"‘?is": Fooe gy Yrte it M‘A . ‘,‘m.

' N - / ¥ ra i .

STATE O?mgzwrucxv )

")
COUNTY.OF JEFFERSON )

I; Edich 0 Plenge, 8 Notary Public within and for

» the State and County afcresaid, do hereby certify that on

the /2 day of August, 1963, the foregoing instrument was

‘produced to me and signed and acknowledged by Lively M.Wilson

to be his act and deed.
IN TESTIMONY WHEREOF, I have hereunto affixed my
signarure and seal of office.

My commission expires Nov. 6, 1963,

Cdth K. Plerge

Notary Public, Jeffersoﬂ County,
THIS INSTRUMENT WAS PREPARED BY Kantucky
LIVELY M. WILSON, OF STITES, PEABQDY
& HELM, ATTORNEYS, WHOSE ADS T3S
1S 1212 KENTUCKY HOME LIFE BuleaiNG
LOUSVILLE 2, KENTUCKY.

/ “GGNATURE
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5152881734
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. For: Brtire Service Area

P.S.C.KY No. 1
First Revised Sheet No. |

Canceling PS.C.KY. No. |
First Shect No. 1

RATES AND CHARGES

]

First 2 MICF per month at $10.69 per MCF

All volumes over 2 MCF per month

$21.38 minimum bill

$10.69 per MCF

Date of Issue: February |, 2007

Effective Date: April _, 2007

Issued By: @,«ZJ/M W ?/‘

Carleton D. Beh, Jr.

Title: " President

By the Authority of Order of the Public Service Commission

In Case Ne. 2007-007 dated , 2007
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HOLLY CREEK PRODUCTION CORPORATION
840 Insurance Exchange Building
505 5™ Avenue
Des Moines, Jowa 50309
Febmary 7, 20.07
AMENDED NOTICE OF PROPOSED RATE CHANGE

Holly Creek Production Corporation has filed with the Public Service Commission of
Kentucky an amended request to increase its rates. The rates contained in this notice are the rates
proposed by Holly Creek Production Corporation. and amends its January 2, 2007 filing.
However, the Public Service Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than the rates in this notice.

Any corporation, association, body politié, or person may file written comments within 30
days of the date of this notice with the Public Service Commission, 211 Sower Boulevard, P.O.
Box 615, Frankfort, KY 40602. Please refer to Case No. 2007-007.
Copies of the request for an increase may be obtained by contacting the gas company at the

address shown above. A copy of the request for an increase in rates is available for public

inspection at this address.

Estimated
Present Rate Proposed Rate Monthly Increase
$5.90 per mcf $10.69 per mef $38.63

Minimum 2 mef/month Minimum 2 mcfimonth

Rates are subject to all applicable taxes,
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HOLLY CREEK PRODUCTION CORPORATION

(Year Ended December 31, 2006)
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HOLLY CREEK PRODUCTION CORPORATION
840 Insurance Exchange Building
505 5™ Avenue
Des Moines, fowa 50309
Phone: 5615-288-2152
February 7, 2007

Ms, Beth O Donnel}

Executive Director

Kentucky Public Service Commission
P.O. Box 615

Frankfort, KY 40602

Re: Case No.2007-0007
Rate Increase Request
Wolfe and Breathitt Counties, Kentucky

Dear Ms. O'Donnell:

Due to the increase in the cost of natural gas, our company must increase our farm tap gas prices.
We currently have 43 customers served by 28 miles of gathering system throughout southern
Wolfe and northern Breathitt Counties that consume an average of 8.07 mcf per month per

customer (96.78 mcf per year) (See Exhibit 1)

We have listed the various components of the rate below, Please note that there is no profit built
into this rate,

The calculated gas price is $10.69 per mcf. Holly Creek assumes a usage of 8.07 mcf per month
per customer (96.78 mcf per vear)) based on actual usage over the twelve months of 20006,

Gas Price Calcuylation

Description Amount
Columbia Gas Transmission
Monthly Appalachian Index (See Exhibit 2) $7.46/Dth
BTU conversion based on 1131 Btw/cf (See Exhibit 3) x1.131
8.43/Mcf
Well Operator (See Schedulel) $ 1.35/Mct
Administration and Home Office Expense ( See Schedule 2) A2/mef
Methanol, Odorant and Supplies (See Schedule 3) 24/Mef
Milage (See Schedule 4) JA9/Mef
Postage and Office Supplies (See Schedule 5) . 06/Mef
$ 2.26/Mcf

Total . $10.69/Mcf
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Page 2.

Holly Creek Production Corporation would like to amend the rate and charges section of the
Oxder of the Public Service Commission in Case No. 2002-00253 dated December 13, 2002 and
approved by said Commission on said date to read as follows:

MONTHLY RATE
Farm Tap Rate
Minimum Bill
0-2Mef $21.38
All additional Mcfs $10.69

The notice to customers required by 807 KAR 5:026 Section 9(d) was mailed on this same day.
The person to contact concerning the information provided above is Carleton D. Beh, Jr. and you
may contact him at (515) 288-2152,

Respectfully submitted,

o ion. Y Ee g s

Carleton D. Beh, Jr.
President
Holly Creek Production Corporation
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Exhibit 1
Rate Increase Request

Farm Tap Gas Usage, Mcf, Year 2006

Month Farm Tap Free Gas ROW Total
Jan 677.8 84.9 21.8 784.5
Feb 6632 1543 11.5 829.0
Mar 458.7 54.1 6.4 519.2
Apr 245.8 40.0 7.3 293.1
May 128.5 37.2 2.0 167.7
Jun 77.6 14.7 0 92.3
Tul 76.4 17.8 5.9 100.1
Aug 62.3 14.1 T 77.1
Sep 82.4 21.0 43 107.7
Ot 2461 60.7 6.1 312.9
Nov 352.7 (6.4 7.8 426.9
Dec 532.7 89,7 119 044.3
Total 3,604.2 664.9 857 4,354.8
Customers 36 8 1 45

Average usage per year 96.78Mcf
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Exhibit 2
Rate Increase Requést

Columbia Gas Transmission Corp

Appalachian Index

Month Year 2006 Year 2005 Year 2004 Year 2003 Year 2002
Jan $11.77 $ 6.47 $6.34 Shut In 3276
Feb 8.71 6.56 6.34 ¢ 2.14
Mar 7.44 6.57 5.40 v 2.53
Apr 7.61 7.67 5.63 € 3.55
May 7.51 7.11 6.19 ¢ 3,52
Jun 6.15 6.43 6.6 e 3.54
Jul 6.05 7.25 6.42 & 3.44
Aug 7.23 7.93 6.28 $4.94 3.12
Sep 6.75 11.29 533 5.13 3.79
Oct 4.33 14.73 6.06 4.66 3.88
Nov 7.38 14.50 7.89 4.68 43§
Dec 8.33 11.65 8.18 5.07 4.32
Total 89.46 108.16 76,71 24.48 40.97
12 mos Aver.  7.46 9.02 6.40 4,90 3.42

BTU Conversion
@1.131 Btw/cf 8.43 10.19 $8.39 5.55 3.87
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CARLETON D. BEH, JR. & AS

EXHIBIT 3
Gas Analytical Services, Inc.

5152881738 P.

N-pentane.... | 2ag L

. P.O. Box 1028 Analysis #: 72224
Bridgeport, WV 26330-0461
Phone: {304) 623-0020 Run Date: 04/01/2003
FAX: (304) 624-8065 Run Time: 10:36
FRACTIONAL St
Customer: Holly Creek Production Corp. Sample Date: 03/31/2003
Fleld: Holly Creek Rentucky Sample Time: 00:00
‘ Collectad By: STARK
Statlon.  Master Meter #1 Effective Date: 03/31/2003
Meter: Sample Pressure; 0,00 PSYC
T compenant . . ALY OPM Anai TE
“Mathane BQ.338 N - BTU/SCF (Dry): 1137.207
 Bthane a2,1q0 .16 BTW/SCF (Saturated); 1118.351
PLORANe . o] T & P&IA: 14,730
LI-Bubane SO o o X » U Temperature (°F): &0.,000
WNoBubane 1 v 0233 Z Factor (Ory): 0.989711
L-Pentane . . e D05 | Z Factor {Satyrated): 0.99706

" Nitrogen |___Anaiytical Resulte at Contract Conditions -
o0z BTLISCF (Dry): 1131.013
RO (3o ST SN * 1~ T J BTW/SCF (Satuyrated); 1112.259
JHexanes+ SN X PSIA: 14.650
. O Temperature (*F): 650,000
....................... Z Factor (Dry): 0.95711
Z Factor {Saluratad): 0,99%0&
e Ao o Calculated SPacitie B raviflan 170 ..
T A T ideat Gravity: 0.6504
..... —_ O Real Gravity: 0.65827 ]
....... Gross Heating Values ars Based
on GPA 2145.81,
Totai: 100,000 3.38 Compressibility Is Calculated using AGA-S,
Notes and Comments B e oy
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SCHEDULE |
WELL OPERATOR COSTS
HOLLY CREEK PRODUCTION CORPORATION
Base Pay $8.22
Social Security/ Medicare .63
FUTU/SUTA 29
Workmans Compensation 56
Total $9.70
Assume: ‘
Meter readings -15 min/customer/month x 12 3 lys/year/customer
Call-outs, mmaintenance, efc 6 hrs/year/customer

Overtime (3hrs @ 150%) 4.5 hrs overtime

Total hours with overtime 13.5 hrs/year/customer

L.abor costs per Mcf calculation

45 x 96,78 = 4,335 Mcf

13.5 hrs x §9.70 = $130.95/year
130.95 x 45 = $5,892.75/year
$5,892.75 / 4,355 Mcf = $1.35/Mcf
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SCHEDULE 2
ADMINISTRATIVE PERSONNEL AND HOME OFFICE COSTS
HOLLY CREEK PRODUCTION CORPORATION

No salaries are included in personnel costs.

Expenses of home office and parking are as follows:

Home office rent $10,500.00
Parking 540.60
Total $11,040.60

Assume: 8 hrs per day, 40 hrs per week, 180 hrs per month.

Expenses: Billing and Accounting: 1.5 das/ month 12 hrs per month
Other: ¥ day/week 18 hrs per month
Total 30 hrs per month (16.7%)

Administrative Personnel and Home Office cost per Mef Calculation
$11,040.60x .167 = $1,843.78
$1,843.78 / 4,355 Mcf= % .42 per Mcf
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SCHEDULE 3
METHANOL, ODORANT, METER REPLACEMENT AND SUPPLIES
HOLLY CREEK PRODUCTION CORPORATION

New meter including saddle and lock valve every ten years: $150.00/10

3 15.00 per year per customer $675.00 per year
Paint, methanol, odorant, supplies etc.: $350.00/ year 350.00 per year
Total $1.025.00 per year

Methanol, Odorant, Meter Replacement and Supplies Cost per Mcf Calculation:

$1,025.00/45= %2278
$22.78 / 96.78/Mcf = § .24 per Mcf
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SCHEDULE 4
MILAGE FOR OPERATOR
HOLLY CREEK PRODUCTION CORPORATION

Assume: One day per month meter reading at 100 miles per day and 20 miles per year per
customer for call-outs.

Milage meter readings 100 x 12 1,200 miles per year
Call outs 20 miles x 45 customers 900 miles per vear
2,100 miles per year

Milage for Operator Cost per Mcf Calculation

2,100 miles x $.3765 per mile (IRS allowable} $790.65
- $790.65 / 45 customers = $17.57 / 96.78 = $.19
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SCHEDULE 5
POSTAGE AND OFFICE SUPPLIES
HOLLY CREEK PRODUCTION CORPORATION

Assume: $.24 per customer per month plus $.20 other office supplies for a total of §.44 per
customer per mth or $5,28 per customer per year.

Postage and Office Supplies Cost per Mcf Calculations:
45 customer x 96.78 Mcf usage per year = 4,355 mcf per year

45 customers x $5.28 = $237.60
3237.60/ 4,355Mcf = §.06/ Mcf



HOLLY CREEK PRODUCTION CORPORATION

(Year Ended December 31, 2005)
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HOLLY CREEK PRODUCTION CORPORATION
840 Insurance Exchange Building
505 5™ Avenue
Des Moines, Iowa 50309
Phone: 515-288-2152

February 9, 2007

Ms. Beth O’Donnell

Executive Director

Kentucky Public Service Commission
P.O.Box 615

Frankfort. Kentucky 40602

Re: Case No. 2007-0007

Rate Increase Request

Wolfe and Breathitt Counties, Kentucky
Supplement to filing dated February 7, 2007

Dear Ms. O'Donnell:

The enclosed material is being filed this date to provide the Commission with additional
information in the above Case No. 2007-0007. Please find enclosed an analysis of the operation
of Holly Creek Production Corporation for the year ending December 31, 2005. The information
enclosed is as follows:

1. During the year ending December 31, 2005, gas consumption by the farm tap users served
by Holly Creek Production Corporation equaled 4,851 Mef. The average use per custom (45)
equaled 107.8 Mcf for this year. (See Exhibit 1)

2. (Gas Price Calculation

Description Amount

Columbia Gas Transmission

Monthly Appalachian Index(See Exhibit 2) $ 9.02 /Dth

BTU conversion based on 1,131 Btu/cf (See Exhibit 3) x1.131
$10.19/Mcf

Well Operator (See Schedule 1) $1.22

Administration and Home Office Expense (See Schedule 2) 38

Methanol, Odorant and Supplies (See Schedule 3) 21

Milage (See Schedule 4) 16

Postage and Office Supplies (See Schedule 5) 05
$2.02

Total b12.21



Feb 0% 2007 4:41PM CARLETON D. BEH, JR. & AS 5152881738

Page 2

Respectfully Submitted,

pit. e TVEAf

Carleton D. Beh, Jr.
President
Holly Creek Production Corporation
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Exhibit 1
Rate Increase Request

Farm Tap Gas Usage, Mcf, Year 2005

Month Farm Tap ' Free Gas ROW Total
Jan 801 75 16 892
Feb 728 97 10 835
Mar 588 62 11 661
Apr 256 37 5 298
May 197 33 4 234
Jun ' 67 16 1 84
Jul 48 10 1 59
Aug 92 i6 1 109
Sep 44 7 0 51
Oct 123 67 13 203
Nov 524 63 8 595
Dec 695 131 _4 830
Total 4,163 614 74 4,851
Customers 36 8 1 45

Average usage per year 107.8Mcf
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Exhibit 2
Rate Increase Request

Columbia Gas Transmission Corp

Appalachian Index

Month Year 2006 Year 2005 Year 2004 Year 2003 Year 2002
Jan $11.77 $6.47 $6.34 Shut In $2.76
Feb - 871 6.56 6.34 “ 2.14
Mar 7.44 6,57 5.40 o 2.53
Apr 7.61 7.67 5.63 ¢ 3.55
May 7.51 7.11 6.19 2 3.52
Jun 6.15 6.43 6.96 e 3.54
Jul 6.05 7.25 6.42 ¢ 3.44
Aug 7.23 7.93 6.28 $4.94 3.12
Sep 6,75 1129 533 5.13 3.79
Oct 4.33 14.73 6.06 4.66 3.88
Nov 7.38 14,50 7.89 4,68 4.38
Dec 8.53 11.63 8.18 S.07 4.32
Total 89.46 108.16 76.71 24.48 40.97
12 mos Aver. 746 9.02 6.40 4,90 3.42

BTU Conversion
@1.131 Btw/ef 8.43 10.19 £.39 5.55 3.87
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’ ’ EXHIBIT 3
Gas Analytical Services, Inc.
P.O. Bax 1028 Analysis #; 22224
Bridgeport, WV.26330-0461
Phene: (304) 623-0020 Run Dafe:_ 04/01/2003
FAX: {(304) 624-.8085 Run Time: 10:368
FRACTIONAL
Customer: Holly Creek Production Coxp. Sample Date; 03/31/2003
Field:  Holly Creek Kentucky Sample Time: 00:00
Collected By: STARK
Statiom,  Master Meter #1 Effective Date: 03/31/2003
Meter; Sample Pressure; D.00 PSYIG
L poimbendat . L poLey GPM Analyticat Results at-?B‘.aS‘gT“ Ehm'i!__ﬁ?fﬁs B
Methane 1. .8R.338 BTU/SCF (Dry): 1137.207
_Ethana 8.300 | . ..2.316 BTU/SCF {Saturatled): 1118.351
WEEQRRARG. ... w833, 4L 112 PSIA: 14.730
~hoBukans 0,234 .10, Temverature {°F): 60.000
JEeRutane b 1.037 4 0.33. Z Factor (Dry), 0.89731
JI-Pentane . .| . 0,148 . 0.05 . £ Factor (Saturated); 0.59706
-N-Pankans : .. e
Nitrogen o Agnalytical Rezults at Contract Conditians
oxygaan BTWSCF (Saturated): 1112.259
Hexanest PSIA: 14.850
_ r— . - Temperatura {(F): 60.000
............ Z Factor (Dry): 0.89711
R Z Faclor (Saturatod) 0 .597106
_______ T Calculated SFeciy Bravites o, o |
e ideat Gravity! 0.6904
- IR Real Gravity: 0.6921
T S Gross Hesating Vaiues are Based
on GPA 2148-91.
Totak 100,000 3.38 Compressibllity is Calcutated using AGA-8.

Notes and Comments B T
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SCHEDULE 1
WELL OPERATOR COSTS
HOLLY CREEK PRODUCTION CORPORATION

Year ending December 31, 2005

Base Pay $8.22
Social Security/ Medicare 63
FUTU/SUTA .29
Workmans Compensation .56
Total $9.70
Assume:
Meter readings -15 min/customer/month x 12 3 hrs/year/customer
Call-outs, maintenance, etc 6 hrs/year/customer
Overtime (3hrs @ 150%) 4.5 hrs overtimoe
Total hours with overtime 13.5 hrs/year/customer

Labor costs per Mcf calculation

45 x 107.8 = 4,851 Mecf

13.5 hirs x $9.70 = $§130.95/year
130.95 x 45 = $5,892.75/year
$5.892.75/ 4,851 Mcf = $1.22/Mcf
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SCHEDULE 2
ADMINISTRATIVE PERSONNEL AND HOME OFFICE COSTS
HOLLY CREEK PRODUCTION CORPORATION
Year ending December 31, 2005

No salaries are included in personnel costs.

Expenses of home office and parking are as follows:

Home office rent % 9,960.00
Parking 1.080.00
Total $11,040.00

Assume: 8 hrs per day, 40 hrs per week, 180 hrs per month.

Expenses: Billing and Accounting: 1.5 das/ month 12 hrs per month

Other: % day/week 18 hrs per month
Total 30 hrs per month (16.7%)

Administrative Personnel and Home Office cost per Mcf Calculation
$11,040.00 x .167 = §1,843.68
$ 1,843.68 /4,851 Mcf=$ .38 per Mcf
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SCHEDULE 3
METHANOL, ODORANT, METER REPLACEMENT AND SUPPLIES
HOLLY CREEK PRODUCTION CORPORATION
Year ending December 31 2005

New meter including saddle and lock valve every ten vears: $150.00/10

$ 15.00 per year per customer $675.00 per year
Paint, methanol, odorant, supplies etc.: $350.00/ year 350.00 per vear

Total $1.025.00 per year
Methanol, Odorant, Meter Replacement and Supplies Cost per Mcf Calculation:

$1,025.00 /45 =$22.78
$22,78 / 107.8/Mcf=§ .21 per Mcf



Feb 09 2007 4:42PM CARLETON D. BEH, JR. & AS 5152881738 p-10

SCHEDULE 4
MILAGE FOR OPERATOR
HOLLY CREEK PRODUCTION CORPORATION

Year ending December 31, 2005

Assume: One day per month meter reading at 100 miles per day and 20 miles per' year per
custorner for call-outs.

Milage meter readings 100 x 12 1,200 miles per year
Call outs 20 miles x 45 customers 900 miles per vear

2,100 miles per year
Milage for Operator Cost per Mecf Calculation

2,100 miles x $.3765 per mile (IRS allowable) $790.65
$790.65 / 45 customers = $17.57/107.8 = §.16/Mcf
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SCHEDULE 5
POSTAGE AND OFFICE SUPPLIES
HOLLY CREEK PRODUCTION CORPORATION

Year ending December 31, 2005

Assume: $.24 per customer per month plus $.20 other office supplies for a total of $.44 per
customer per month or $5.28 per customer per year.

Postage and Office Supphies Cost per Mcf Calculations:
45 customer x 107.8 Mcf usage per year = 4,851 mef per year

45 customers x $5.28 = §237.60
$237.60/ 4,851 Mcf = $.05/ Mcf



