
El COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION FEB 2o07 

PUBLIC SERVICE 
CQMMISSIQN 

In the Matter of: 

Application of Holly Creek Production ) 
Corporation Pursuant To KRS 278.485 ) 

Farm Tap System ) 

And 807 KAR 5026 For An Adjustment Of Its ) 
Retail Rates For Gas Service Provided By Its ) 

P.S.C. Case No. 2007-007 

***** 

AMENDED APPLICATION TO ADJUST RATES 

Holly Creek Production Corporation respectfully requests the Public Service 

Commission of Kentucky pursuant to KRS 278.485 and 807 KAR 5:026 for an 

adjustment to its retail rates for gas service provided by its farm tap system. In support 

thereof, Holly Creek states: 

1. Holly Creek is a Kentucky corporation with its business offices located at 

840 Insurance Exchange Building, 505 

Creek currently has 45 customers served by 28 miles of gathering system in southern 

Wolfe and northern Breathitt Counties in Kentucky. 

Avenue, Des Moines, Iowa 50309. Holly 

2. Attached as Exhibit A to this application is a certified copy of the articles of 

incorporation and all amendments. 

3. Holly Creek seeks to increase its rate for natural gas from $5.90 per mcf to 

$10.69 per mcf with a two mcf per month minimum charge. This application amends 

and supersedes Holly Creek's January 2, 2007 filing in this proceeding. Holly Creek's 

rates last were adjusted by Order of the Commission dated December 13, 2002 in Case 

No. 2002-00253. A copy of the proposed tariff is attached as Exhibit B. 



4. The notice of the amended application required by 807 KAR 5026, 

Section 9(l)(d) was mailed to all customers on February 8, 2007. A copy of the notice 

is attached hereto as Exhibit C. 

5. Cost Support for the proposed adjustment based upon the two one year 

periods ended December 31,2006 and December 31,2005 is attached as Exhibit D to 

this amended application 

6. Communications regarding this Application should be addressed to: 

Carleton D. Beh, Jr. 
Holly Creek Production Corporation 
840 Insurance Exchange Building 
505 5th Avenue 
Des Moines, Iowa 50309 
Telephone: 515-288-2152 

Mark R. Overstreet 
Stites & Harbison PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: 502-223-3477 

Mark R. Overstreet 
STITES & HARBISON, PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: 502-223-3477 

COUNSEL FOR: 
HOLLY CREEK PRODUCTION 
CORPORATION 
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CUU, - t : d y r r ~  C R R L E T O N  D. B E H ,  J R .  & R S  5152881738 P. 4 W V V D  

VERIFICATION 

STATE OF IOWA 

COUNTY OF POLK 

The undersigned, Carleton D. Beh, Jr., being first duly sworn, deposes and says 

he is President of Holly Creek Production Corporation, that he has personal knowledge! 

of the matters set forth in the foregoing Amended Application, and the facts contained 

therein are true and correct to the best of his infomation, knowledge and belief. 

Lu 
Carleton 0, Beh, Jr. 

Subscribed and sworh to before me, a Notary Public in.and before said State and 

county, this the e d a y  of February, 2007. 

Notary P u b l i e -  

My Commission Expimx ! d - I - 0 7 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate copy of the Joint Application was served 
via the United States Postal Service, First Class Mail, postage prepaid, upon: 

Elizabeth E. Blackford 
Dennis G. Howard II 
Larrv Cook 
Keniucky Attorney General’s Office 
Suite 200 
1024 Capital Center Drive 
Frankfort, Kentucky 40601-8204 

on this the l Z t h  day of February, 2007. 

COUNSEL FOR: 
KENTUCKY POWER COMPANY 

22996:99949: IS263:l :FRANKFORT 
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EXHIBIT A 



Trey Grayson 
Secretary of State 

Certificate 

I, Trey Grayson, Secretary of State for the Commonwealth of Kentucky, do 
hereby certify that the foregoing wzriting has been carefully compared by me 
with the original thereof, now in my official custody as Secretary of State and 
remaining on file in my office, and found to be a true and correct copy of 

ARTICLES OF INCORPORATION FOR 
HOLLY CREEK PRODUCIION CORPORATION FILED ON AUGUST 11.1963 

AIITICLES OF AMENDMENT FOR 
HOLLY CREEK PRODUCTION CORPORATION FILED ON FEBRUARY 9,1966 

ARTICLTS OF MERGER FOR 
HOLLY CREEK CORPORATION INTO IHOLLY CREEK PRODUCI'ION CORPORATION 
FILED ON MAY 31, 1972 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed m y  
Official Seal at Frankfort, Kentucky, this 9th day of February, 2007. 

Trey Grayson 
Secretary of State 
Commonwealth of Kentucky 
c~oircll - Cerohuke IV 4x61 
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- IOLLY CKEBK ~~RI'oKATION (r.ouifii~le, Year ucky) n e  
and--- 
Comatiom 2 -  orgwnked and mljtimg under and by ~ r t a e  .f [he hws .f 
the Commonwealth of Kmtuckj having ihh h y  filed in the ofie of 
the Gcretay of Stare .f the Commonwedth o f  Kentucky, w ccrtb 
bed copy of the Agrament o f  Merger under t h  nume of 

IKLLY CRRBK PRODUCTION CORPORATfOEI < tou iav iL l@,  Kentucky) 

HOLLY CR88K PZOoIJocTIoN CORmR4TI ON 

touis$vitPe. Centuckv 

thc said Sumvih-g corporation i now authoiud to trrawt bw'm 
in thlj State .v&kt bo thc mftktions imposed by law, 

... . . . , .  . .  
. .  

Witm, My ojciz l  s&nature, this 31st -__I hY ,,:..:: 

'. '. .:. . 
..... 
.. . . . , ,; 

. . .  . .  
, . : .  

... . 
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.. ., . . ,  

.. : .Ji . ,, . !  .. . . . ,  . . .  
AsaIabint secretary Qf state 
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. , .  . . .  
. .. .. : . .  . .. . . ,.: AGREEWENT OF I4ERGBR .... 

AGREEMENT OF MBRGER, dated t h i s  &D day of /L\Ay 

192, pursuant  t o  Sec t ion  271.465 of Kentucky Revised S ta tues  

between Aolly C r e e k  Corporation, a Kentucky corpora t ion ,  and . , .  

. . . .  

. .  Holly Creek Production Corporat ion,  a Kentucky corporat ion.  

WITNESSETH t h a t :  

WIiEREAS, t he  r e s p e c t i v e  Board of Directors of t h e  c o n s t i t u t e n t  .. 
. .  

corpora t ions  deem it adv i sab le  t h a t  t h e  corpora t ions  merge i n t o  a 

s i n g l e  corpora t ion ,  a s  h e r e i n a f t e r  spec i f i ed :  and 
.%._ ... 

WHEREAS, s a i d  Holly Creek Production Corporation by its a r t i c l  

of incorpora t ion  which was f i l e d  i n  the  oEfice of t h e  Sec re t a ry  of 

S t a t e  on nugust 14, 1963, and a r t i c l e s  of  ameildment f i l e d  i n  t h e  off ice ,  ". 

;.. . 
, .  .. 

of t h e  Secre ta ry  of S t a t e  on February 9,  1966. has  an au thor ized  

c a p i t a l  stock:!cbnsisting o f  twenty-one thousand (21,000) sha res ,  a l l  ' ." '.' 

common stock without  pa r  va lue ,  of which one hundred (100) sha res  a r e .  : ,::. 

now issued 'and outs tanding:  and 

. .  
I . ,  

, ... . . .  
,,  ' r ;  

. . . .  WHEREAS, s a i d  Holly Creek Corporation by i t s  a r t i c l e s  of . .  

incorpora t ion  which was f i l e d  i n  t h e  office of s a i d  Secre ta ry  of 

-. ~,... s 
State on February 14., 1966, has  an authorized c a p i t a l  s tock consist-  

': : 
i n g  o f  t h r e e  hundred s ix t een  thousand (316,000) sha res ,  all. eonwon ..'. ' .  '.,;$; 

,. , . ,<.;, 
, .,. .....,.,. 

stock without  pa r  value,  of which s i x t y  thousand (GO.000) shares  a r e .  ':' 

. .  
~. .: ., .. .. 

. .  

.. . 

. , .  now. i ssued  and outstanding. . .  . 
, i ,  . .  . . : . I  

B2-217A 

: , :,. : 

. .  

. .  ,, , .  

.. . .  
.... :.; . .  . . . .,., 



, ~ , .  . .  
' . . ., .: .:, 

.. . .. . ,::. ; . . . ,  

WIiEREAS, t h e  r e g i s t e r e d  o f f i c e  of s a i d  IIolly Creek Product ion ,  : 

Corporation i n  t h e  S t a t e  o f  Kentucky i s  loca ted  a t  1 2 1 2  Kentucky 

H o m e  L i f e  Building i n  t h e  C i t y  of Lou i sv i l l e ,  County of Je f f e r son ,  . ' 

and t h e  name and address  of its author ized  agent  is Lively M. , W i l s  

. . ' 

. . .  
. .  . .  

and t h e  r e g i s t e r e d  o f f i c e  of EIolly Creek Corporation i n  t h e  S t a t e  . .  . 

of Kentucky i s  loca ted  a t  1 2 1 2  Kentucky Home L i f e  Bui lding i n  t h e  '. 

C i t y  o f  Lou i sv i l l e ,  County of Jefferson, and t h e  name and address  

of its author ized  agent  is Lively M. Wilson: 
. .  .. .. 

. .  .. . . . .I , .  

NOW, THEREFORE, t h e  corpora t ions ,  p a r t i e s  t o  this agreement, ' . .  ' i 

by and be tween t h e i r  r e spec t ive  boards of d i r e c t o r s ,  i n  considera- 

t i o n  of t h e  mutual covenants,  agreements and provis ions  here inae ter .  '. 

contained do hereby p r e s c r i b e  t h e  terms and -ondi t ions of s a i d  

merger and of ca r ry ing  t h e  same i n t o  e f f e c t  a s  follows: 

. . .  . .  

. .. ._ 
.: 

. :  

1. Holly Creek Production Corporation hereby merges i n t o  

i t s e l f  Holly Creek Corpora.tion and s a i d  Holly Creek Corporation 

s h a l l  be and hereby i s  merged i n t o  Holly C r e e k  Production Corpora- 

t ion ,  which s h a l l  be t h e  surv iv ing  corpora t ion ,  pursuant  t o  t h e  

provis ions '  o f  Chapter 2 7 1  of t h e  Kentucky Revised S t a t u t e s .  

,,'. 

. .  .. .. 

2. The ar t ic les  of incorpora t ion  of t h e  surv iv ing  corpora t ion  

a s  t h e  same have been amended t o  t h e  e f f e  t i v e  d a t e  of t h i s  agree- 

ment a r e  t o  be and remain t h e  a r t i c l e s  of -ncorporation of t h e  

* . .  

. ' surviving corpora t ion .  

.Said a r t i c l e s  of incorpora t ion  s h a l l  become and be t h e  C e r t i f i -  
. .  

c a t e  of Incorpora t ion  of t h e  surv iv ing  corpora t ion ,  and, i n  addition, '  .'I ' 

. t o  the powers confer red  upon i t  by s t a t u t e ,  t h e  surv iv ing  corpora'tion . ;  

s h a l l  have the parers set  f o r t h  t h e r e i n  and be governed by t h e  
. ~. 
. .. 

. . ,  . 
. .. 

. , .  
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,. ,. 

3. ' The manner of convert ing the outs tandiny shares  of the 

c a p i t a l  stock of crrch of the c o n s t i t u t e n t  corpora t ions  i n t o  t h e  

shares  o r  o t h e r  securities of t he  surv iv ing  corpora t ion  sha l l .  .be ..' 

a.s follows: 

. .  . .  
. ' 

. .  

(a )  S i x t y  thousand (60,000) shares  of common stock of . t h e .  ' . 
merged corpora t ion  which 8 h n l l  bo outctanding on t h e  eEfec t ive  

forthwit?? be changed and converted i n t o  one t;housand (1,000) 
s h a r e s  of common s tock  of t h e  surviving corporat ion,  and any s tock  

merged corpora t ion  s h a l l  on the  e f f e c t i v e  d a t e  o f i t h i s  agreement 
be r e t i r e d  by the surv iv ing  corporat ion.  

:: .. 

date of t h i s  agreement and a l l  r i g h t s  i n  r e s p e c t  thereof  s h a l l  ... 

o f  t h e  surv iv ing  corpora,t ion which was  previously an a s s e t  of t h e  .,, ' . .  ' .  

. .  
,,  ' .:. 

(b) A f t e r  t he  e f f e c t i v e  d a t e  of t h i s  agreement, each holder  
of an outs tanding c e r t i f i c a t e  represent ing  s h a m s  o f  c a n o n  s tock  . . .  
of the merged corpora t ion  s h a l l  s u r r e n d e r  the same t o  t h e  surv iv ing  
corporat.ion and each such holder  s h a l l  be e n t i t l e d  upon such surren- .. 
d e r  t o  rece ive  t h e  number of shares  of common s tock  of t h e  surviving,  
corpora t ion  on t h e  b a s i s  provided herein.  Unt i l  so  surruqdered,~.  
the  outs tanding shares  of the s tock  of t h e  merged corpora t ion  t o  
be converted i n t o  t h e  s tock  of t h c  surviving corpora t ion  a s  provided .. 
h e r e i n  may be t r e a t e d  by t h e  surviving corpora t ion  for a l l  corpora te  

corpora t ion  a s  though s a i d  s u r r e n d e r  and exchange had taken place: 

. .  
.,. 

purposes as evidencing t h e  o m e r s h i p  of shares  of t h e  surv iv ing  . . .  

4 . .  T h e  terms and condi t ions  of the  merger a r e  as f o l l o w s :  

.. . (a ) ,  The bylaws of t h e  surviving corpora t ion  a s  they s h a l l  . ,. 
,.exist on t h e  e f f e c t i v e  d a t e  of t h i s  agreement s h a l l  be and remain 
t h e  bylaws of t h e  surv iv ing  corporat ion u n t i l  t h e  same s h a l l  be 
a l t e r e d .  amended o r  repealed as t h e r e i n  provided. 

(b) The d i r e c t o r s  and o f f i c e r s  of the surv iv ing  corpora t ion  
s h a l l  cont inue i n  o f f i c e  u n t i l  the next  annual meeting of share- 
ho lders  and u n t i l  t h e i r  successors  s h a l l  have b e e n ' e l e c t e d  and 
qua li Tied. 

, , 

(c) The first annual meeting of the shareholders  of the corpora- 
:. 

t i o n  which s h a l l  surv ive  t h e  merger, t o  be held  a f t e r  t h e  e f f e c t i v e  
d a t e  of t h e  ioerger s h a l l  be the annual meeting provided, o r  t o  be. 
provided, by t h e  bylaws o f  t h e  s a i d  corporat ion for the year  1972. 

(d) The corpora t ion  w h i c h  s h a l l  surv ive  the merger s h a l l  pay 
a l l  expenses o f  c a r r y i n g  t h i s  agreement i n t o  effect  and of accomplish-. 
ing  t h i s  merger. : 

. .  

. .  
-.. , 
5 .  The mode of c a r r y i n g  t h e  merger i n t o  effect is a s  fol.l.ows: ::.' 

,. .,: . .  

. .  

. .  

, ... 
'4' 

.. . ,. . . .. .. . -4i , , . . - . ..- . . . - . .. . 



. . .  

. .  . .  ,. 
, .. 

A f t e r  t h e  agreement of merger has been en tered  i n t o  by t h e  

vote  of t h e  board of d i r e c t o r s  of each of t h e  corpora t ions ,  p a r t i e  

here to ,  and signed by a major i ty  of t h e  d i r e c t o r s  of each corpora- 

t i o n ,  t h e  agreement s h a l l  be submitted t o  t h e  shareholders  of each 

of  s a i d  corpora t ions ,  a t  a meeting the reo f ,  duly c a l l e d  s e p a r a t e i y .  . '  

i n  t h e  manner provided i n  Sec. 271.295 Kentucky Revised S t a t u t e s ,  

and if a t  such meet.ing of the  Iiolly Creek Production Corporation 

t h e  ho lde r s  of a major i ty  of t h e  vot ing power of t h e  shareholders  

vote for t h e  adoption of t h e  agreement, t h a t  f a c t  s h a l l  be c e r t i f i e d  ';, 

: 

, ' ' 

. .  . 

on t h e  agreement by t h e  sec re t a ry  of s a i d  corporat ion,  and if a t  

such meeting of the:  I iolly Creek Corporation t h e  holders  of  a majhr i ty  ::~.:; 
i ...,, . .  

. . ,  . . . ~  .,.. 1 . . _.I .  

,. 
of t h e  vot ing power of the shareholders  vo te  f o r  the  adoption of  .". ... :.< 

.. . 
..I , ,., 
. .  ... . 

. .  such agreement, t h a t  f a c t  s h a l l  be c e r t i f i e d  on such agreement by 

t h e  s e c r e t a r y  of s a i d  corporat ion,  and t h e  agreement so adopted and ,' 

c e r t i f i e d  s h a l l  be signed and acknowledged by t h e  pres ident  and 

. .., . .  . ,.~ 

..:, 
. . . .  

. .  : ,. 
. .. . . .  
. .. 

. .  
s e c r e t a r y  of  t h e  Holly Creek Production Corporation and by the 

: 

pres iden t  and s e c r e t a r y  of  t h e  Holly Creek Corporation, whereupon 

t h e  agrsement so adopted, c e r t i f i e d ,  s igned and acknowledged s h a l l .  ": :: 
be del ivered  i n  o r i g i n a l  t o  t h e  Secretary of S t a t e  of Kentucky who, 

i f  the agreement has  been properly signed and acknowledged w i l l  

r ecord  it i n  h i s  o f f i c e  and a copy thereof ,  endorsed by t h e  Secre ta ry  

of S t a t e  of Kentucky with t h e  f a c t  and t i m e  of recording i n  h i s  ' ' .  . 

office, s h a l l  be f i l e d  and recorded by t h e  c l e r k  of t h e  county 

c o u r t  of each county i n  Kentucky i n  which t h e  surv iv ing  corpora t ion  . :  

. .  , .  
.~ 

. ... --.- . ha s  i t s  r e g i s t e r e d  o f f i c e  and i n  which either corpora t ion  has land, 

t i t l e  t o  which w i l l  be  t r a n s f e r r e d  as a r e s u l t  of t h e  merger. 
, ... .._ 

.. . 

. . . ' 

-4- 



- .  .. 

upon t h e  d a t e  when t h e  agreement has  been recorded i n  t h e  .,' 

o f f i c e  of the s e c r e t a r y  of S t a t e  of Kentucky t h e  sepa ra t e  ex i s t ence  

of Holly Crcok Corporation s h a l l  cease.  and t h e  s a i d  Holly Creek . . .  

Corporat ion s h a l l  be merged i n t o  Iiolly Creek Production Corporation 

t h e  sa rv iv ing  corpora t ion .  

'"' 

u p x  t h e  merger becoming e f f e c t i v e ,  a l l  t h e  property,  r i g h t s ,  

p r i v i l e g e s ,  f ranchises ,  pa t en t s .  trademarks,  licenses, r e g i s t r a -  '~.':: 

t i o n s  and o the r  assets of every k ind  and desc r ip t ion  of the 

corpora t ion  s h a l l  be t r a n s f e r r e d  t o ,  ves t ed  in and devolve 

surv iv ing  corpora t ion  without  f&ther  a c t  or deed and a l l  pr 

rights, and every other i n t e r o s t  of the  surv iv ing  corpora t ion  and '. 

the merged corpora t ion  s h a l l  be a s  e f f e c t i v e l y  the proper ty  of t h e  

su rv iv ing  corpora t ion  a s  they were of t h e ' s u r v i v i n g  corpora t ion  and . ,  

the merged corpora t ion  r e spec t ive ly .  The merged corpora t ion  hereby 

ag rees  from t i m e  t o  time, a s  and when requested by t h e  s u r v i v i n g '  

co rpora t ion  or by its successors or a s s igns ,  t o  execute  and d e l i v e r  ' . : 

or cause t o  be executed and de l ive red  a l l  such deeds and instruments  ..':;':' 

and t o  t ake  o r  cause t o  be taken such  f u r t h e r  or other a c t i o n  a s  

the surv iv ing  corpora t ion  may deem necessary or d e s i r a b l e  i n  order' 

to vest i n  and confirm to  the surv iv ing  corpora t ion  t i t l e  t o  and 

possession of any proper ty  of t h e  merged corpora t ion  acquired o r  t o  

. 

. .  . . .  

. .  . 
. .  

' . . ,  
. ,  . .  

, . .  
, ... 

. .  

,,:. 
. ,  

be acquired by reason o f  or a s  a r e s u i t  of t h e  merger h e r e i n  provided ..::: 
. .  . .  

f o r  and otherwise t o  c a r r y  out  t h e  i n t e n t  and purposes hereof and , ' :  ;', .::, 
,. . . . 

. .  

t h e  proper o f f i c e r s  and d i r e c t o r s  of the merged corpora t ion  and t h e  .:, 
proper o f f i c e r s  and d i r e c t o r s  of t h e  surv iv ing  corpora t ion  a r e  f u l l y  :...:;, 

. ,. 

. .:- . .  



t ake  any and al l .  such ac t ion .  

respons ib le  for a l l  the l i a b i l i t i e s  of each of " the c o n s t i t u e n t  

co rpora t ions  i n  khe anme manner a s  i f  such surv iv ing  corpora t ion  

had i t se l f  incurred Buch l i a b i l i t i e s .  

The surv iv ing  corpora t ion  s h a l l  b e ,  . . 

.. ,. 
~ :,:. .. 

, .  

I N  WITNESS WHEREOF, t h e  p a r t i e s  t o  t h i s  agreement, pursuant  t o  

a u t h o r i t y  duly given by t h e i r  r e spec t ive  boards of d i r e c t o r s  have 

c'aused t h e s e  p re sen t s  t o  be executed by t h e  d i r e c t o r s  of each p a r t y  

' . 

" 

.. , here to ,  and t h e  co rpora t e  s e a l  a f f ixed .  . .  
. .  

.~i, 
(Corporate  Seal) 

(Corporate S e a l )  

R&..>&J AT 

R' J. A lender ,  Secre ta ry  

.J 
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___________._____ - TIC'-- 

. .  
... . .  . . . . .  .:jj 

. .  

. . . .  . .  

~. . . .  . . .  . .  , ,, ,.! 
,...* ... ..l,.i . ,  :::, ... ..,? 

...... 
. .  

. ,  I, R. J. M l e n d e r ,  Secre ta ry  of Holly Creek Corporation, a . .  

u~rpornk iqn organized an8 e x i s t i n g  under t h e  laws of t h e  S t a t e  
of Kentucky; lieroby c e r t i f y ,  hs niicli floaEeL8ry and unblor the m a l .  ': .)'.'.: 

o F  thu n0i .d  c o r p o m t i o n ,  t h a t  t h e  Agreoment oL: Merger to which 
t h i n  col:tl.fi.cttto i:'i ~ t ~ l x ~ c l ~ ~ . x . l ,  n P l m 1 :  hav.k lx~ I m o n  1'1 co'i du3.y a.Lgnod 
on behal f  of s a i d  corpora t ion  by all of t h e  d i r e c t o r s  thercof  and 
having baon eLgnod b y  a l l  of kho diroctors  ofi Holly C r w k  Produc- 

to k l i m  t x ~ m x o l ~ 0 1 ~ l t : ~ ~ ~ n  or *.'I 1.d Ilolly Crook Coxporntion at a tnneting 
of s a i d  shareholders  caLLed and I1eld scparatcly trom tho  1nootinc3 
of  flhtti:nlioldorn o f  any other  norporntion, upon waiver of not ice ,  

and taking ac t ion  upon s a i d  Agreement of Merger, t h a t  s i x t y  thousanh 
(60,000) shares  of s t o c k  of s a i d  corporal ion were on s a i d  d a t e  
issued end Outstanding; t h a t  t h e  holders  of s i x t y  thousand (60,000) 
nharos voted i n  Povbr of appzovnl nnd Eilnt no nhnrosl WOKR voted ' '  

a g a i n s t  approval and t h a t  t h e  proposed agreement of merger was 
"l*lll^"Vcl<'l I,Y 1.11- <IrrI,l-li,nt:iVh V-IIX? o r  tho hol.ilnrs of a t  l e a n t  a 
mojori ly  of the voting power oC Llm nliorolioJ.rlara ut nni.d L*oL.~u!:A~ 

tion, and t h a t  thereby t h e  Agreement of Merger was a t  s a i d  meeting 
duly adopted au the a c t  of MI@ sharalroldmru OP s a i d  IXOLLy Creek 
Corporation and the duly adopted agreemant of the s a i d  corporation. : 

WITNESS my hand and the seal of sa.id Ilolly Creek Corporation 

t i o n  Corporntion, a-- corpora t ion  of Kelltucky, was duly suhmitked : 

,i . , .  . .  . .  signed by a l l  L h  shareholdors, L'OC klio po~poec~ OC conalderin$i. . .  

on t~ar  dny 0.f ,&Y 2,- I J.9.7A-t 

..... -.__. 
. . . . .  

. ::; 
, . ' :, 

... . . ,. 
, . _  

. . . . .  
. I  

(Corporate S e a l )  . .  ., :. 

. .  .... 

. . . . .  .: . ,  . .< , ,  .:<, . . . . . . . . .  ,:.::'': 
. . . . .  ..? , ,  . - I t  

,": y::. ;. 
. . . . . .  .r.h! 

. . .  .... 
. . . . .  

. . . .  
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:I, It. J. Al.lonclcr:, .S<!rr(>tc~ry O F  ilol.ly Crock Production 
corporat ion.  a corpora t ion  organizotl and e x i s t i n g  uiifler .the l a w s  
0.E 'Mi61 Btnta o f  Itmntucky, hQrel>y cori:ify, as such sworetary and 
under tho seal  of tho s a i d  corporak1oli, (1!IBk the ACJPO6fllBhk Of 
Meegor to wlrj.ch t l t i r i  ccr tLEicnto ir; at tached,  after having been 
f i r s t  duly s iy r i cd  on behiilf of sa1.d corporiiti,on by a l l  of the 
d i r e c k o r s  thuroof and hnvi.ng been signed by a l l  of the d i r e c t o r s  
o:E l t o l ly  Cronk CorporaIrJ,On, 11 C O r p O r R k l ~ I I  Of Kantucky, Was duly 
svhmi tted ts tho fiharcholders of m i d  I.loJ.ly Creek Production 
C ~ O J : ~ V I : S I I : J ~ ~ I ~  i t ( :  4.1 m~wl.1 . i~~  o r  ii.) 1 1 1  , ~ l ~ : ~ i ~ ~ ~ ' t ~ ~ , l [ l , ; i : ~ i  cnl,,lud ;fnd Iiold 
s e p a r a t e l y  Prom the meolting of sh;ircholders of any othor corpora- 
t i o n ,  upon waiver of nfAi.00, signet1 by a l l  t h a  shareholders ,  for 
t h e  purpose of considarin!) and taking nc t ion  upon s a i d  Agreement 
0% Morqar, thn t  onc hnndrnd 0.00) r ; h n r c s  of iitock of said corpcra- 
tLon W o c u  0 1 1  r i i l J . c I  l l i i L 0  ~ m J r ! d  i ? l d  ~ ? ~ L . t ! L u i d J . ~ j i  k l l l l t  t i l o  llol.drsr8 
of one hundred (100) s h a w s  voted i n  favor of approval and khat  
no uhnros woro veto8 ngntnsr: npprovoZ and that: $ha proposed n g r m -  
ment of mcrgor was approved by the  a f f i r m a t i v e  vota  of t h e  holders;  ' 

OP II'L l e n u l :  n I n a j o r i t y  0 C  lthu v0l:ilig po\~cr 0C tho ehnrsllol .dcso of 
s a i d  corporat ion,  and t h a t  thereby the  Agreement of Merger was a t  
sa id  mostCng du1.y adoptad as t h o  act. of tho shar iholdors  o f  s a i d  
1lolY.y Crack Prcxlucblon Corpomtioii nnd tho duly udoytad tigeounleiit: 
OE tho 1 ~ 1 . 0  corIpora1:i.on. 

. .  
, ' i  

. .  

WITNESS my hand and t h e  s c a l  of s a i d  H o l l y  Creek Production 
C O X ~ O Z t I ~ ~ Q I I  013 t h i B  a 6Ry Of -J&)L 

. .  (Corporate s e a  1 ) 
. .  . . . .  ::: 

,.;. j ,  :: . . . . . . . .  ,,. :_. , ,  . .  j. :.'%,\:.>.; 

. . . . . . . . .  r' 
. .  ,.:, , :,;,:.+>,<w>$ 

. . . . . . .  ..i'p:.3 
.: 

. . . .  : , 

. .  
..',I. . . . I  

. ,  
. . .  . . . .  . . . .  . .  . ,  

. . . . . .  . . . . . . . . . . . . . . . . .  ..I 
. .  
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T€lE ABOVE AGREEMENT OF MERGER, having been executid by a , .  

m a j o r i t y  of t h e  boar8 of d i r e c t o r s ' o f  each Corporate p a r t y  there to ,  
and having been adoptFd sepnratc1.y by the.  shareholders  of each 

t h e  Corporation Law of Ikntucky, Chapter 271 of Revised S t a t u t e s  . . '' 

of Itentucky and t h a t  f a c t  hnvinq been certified on s a i d  Agreement 
of: Merger by t h e  Secre ta ry  of csch c o r p o r a t e  p a r t y  t h e r e t o ,  t h e  
Pres ident  and t h e  Secre ta ry  of each corpora te  p a r t y  t h e r e t o  do now 
hereby execute t h e  w i d  Agreement of Merger. under t h e  corpora te  
s e a l s  of t h e i r  respec t iva  corporat ions,  by a u t h o r i t y  of t h e  d i rec-  
tors and shareholders  thmreof, a s  t h e  r e s p e c t i v e  a c t ,  deed and 
agredment of caeh of s a i d  corporat ions on t h i s  a day of 

. .  c o r p o r a t e  p a r t y  t h e r e t o  i n  accordance with che provis ions of 

' , .  

MAY , 1 9 2 .  
. .  

(Corporate S e a l )  

. ,  

(Corporate Seal)  

A 

&cretary 

.. . . .  . .,,. 
, .. .: 
.. . , . .  . .. . ,. , .  . ) s s :  

. , .  .I. : . , :.' 
... : .~. . ...... 

COUNTY OF POLK ) 
. ..... . ....., 

,?  

on t h i s  a day of Pl4r  , 19=, before  m e ,  a 
no tary  publ ic  i n  alld f o r  t h e  S t a t e  and County af0resai.d. res id ing  
t h e r e i n ,  duly commissioned and sworn, personal ly  appeared Carleton 
D. 'Bch. Jr., pres ident ,  and R. J. Allendor,  secre ta ry ,  of l iol ly  
Creek Corporation, a corporat ion organized and e x i s t i n g  under t h e  
l a w s  of t h e  S t a t e  of Kentucky and one of t h e  corporat ions descr ibed 
i n  and which executed t h e  Agreement of Elerger t o  which t h i s  cer t i f i -  

s a i d  Carleton 1). Beh, Jr. a s  such p r e s i d e n t  and he t h e  s a i d  A. J. ' 

ALlencler n s  such s a c r e t a r y ,  duly exccuted s a i d  Agreement of Elerger 
b e f o r e  m e  and acknowlcdged s a i d  Agreement Of Merger t o  bc t h e  
agreement of s a i d  €1011~ Creek Corporation, t h a t  t h e  s igna tures  of 
t h e  s a i d  pres ident  and s e c r e t a r y  of s a i d  corporat ion t o  s a i d  fore- 

..._.'c a t e  i s  at tached,  known t o  me personal ly  t o  be such, and h e  the  

going Agreement of Merger a r e  i n  t h e  handwriting of s a i d  p r e s i d e n t  :, 



... . ................... ..... ~ . . .  : ,-:?7F27,. . .  
. . . . . .  . . . . .  .: .... :.. > . .  . . . . . . .  

. .  ., . . ,  -. 
". ,. 

. . . . . .  . . . . . .  . . .  . .  
. .  . ,  

", L . , . .  
. .  

and s e c r e t a r y  of s a i d  l i ~ l l y  Creek Corporation, and t h a t  t h e  seql . . .  *: 

afeixod t o  said. Agrt;emont of Medger is the corpofatc  seal. of Soia  , .  , .. .i 1 
corporat ion.  

I N  WITNESS WHEREOF, I have hezeunto set my hand and seal of i 

...... . .  . .  o f f i c e ,  a t  my o f f i c o  i n  t h e  s a i d  S ta t e  and Coun.ty, t h e  day and 
year  ln8 t  ,above w r i t t e n .  A 

.... 

. . . . . . .  
-.i ,/.I 

,.... 
..! 

. . .  . ,  . .  
. ..-, , .~ .j (Notar ia l  S e a l )  

. . . .  , .  . . .  
. . . .  

. ,. . . .  STATE OF IOWA ) 
) 69: 

COUNTY OP POLI< ) 

On this .ZnNp day of MA 7' , l9&, b e f o r e  m e ,  a 
no tary  p u b l i c  i n  and for the  S t a t e  and County a foresa id ,  r e s i d i n g  
t h o r e i n ,  duly comminaioned and sworn, personalLy appwared Car l e ton .  ',.:. :.';! 
D. Beh, Jf., pres ident ,  end 11. J. Allender ,  secre ta ry ,  of Holly ' ' :. 
Creek P r d u c t i o n  Corporation, a corpora t ion  organized and e x i s t i n g  
under t h e  laws of the  S t a t e  of Kentucky and one of the  corpora t ions  
descr ibed  i n  and which executed t h e  Agreement of Merger t o  which 

*. . t h i s  c e r t i f i c a t e  is at tached,  known t o  me personal ly  t o  be such, 
and he t h e  said Carleton D. Bch, Jr. as such pres ident  and he the  
s a i d  R .  J .  Allender as s u c h  s e c r e t o r y ,  duly executed ,-aid Agreement 
of Merger before  m e  and acknowledged s a i d  Agreement of Merger t o  
b.e t h e  sgroement of s a i d  Ilolly Creck Production Corporation, t h a t  
t h e  s i g n a t u r e s  of t h e  s a i d  presiclent and s e c r s t a r y  of s a i d  corpora- 
t i o n  to  s a i d  foreg,oiny Agreement Of Merger a r e  i n  t h e  handwriting 
of s a i d  pres ident  and s e c r e t a r y  of s a i d  Holly Creek Production 
Corporation, and Ynat the scaL a f f i x e d  t o  s a i d  Agreement of Merger 
is t h o  corpora te  s e a l  of s a i d  corporat ion.  

I N  WITNESS WllENEOF, I have hereunto  set my hand and s e a l  of 
office, a t  my o f f i c e  i n  the s a i d '  S t a t e  and County, the day an8 year  :.. 

. . .  l a s t  above w r i t t e n .  ,% 

' .  ( N o t a r i a l  Seal)  

. . .  . . .  . .  
. . .  

< . .  '..., 
iiv 

d . . . .  . .  . . . .  :: '. ,.;.$ . .  .? NOTARPUBLIC ... i ::,. :.'I .; :: .::$k 
. . . .  ...:*<,$I ............ ' r l f  

. . . .  .,:. .. ?, 

...i..... \ + .  

. .  . ' '' . . . . . .  ,. t. 
, . .  ': .:,!.?(, 

. .~ ,  :;. 
,::::. . . . .  ;7::;. ::$$ 

. . . . . . . . .  .?......I ... . .  
. . .  . . . . .  . .  

__._____ . . . . . . . . . . .  ........... - ....... . . . .  ... ' A  -. 



Assistant Secretary of State 
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~ € 0  ?. 1966 ARTXCLES OF AMENDMENT . .  
. ., . .. . .. , , . .  TO THE ARTLCLES OF INCORPORATXON . ..,... ' .:,.,.,; ' : ,  

OP " 

PRODUCTION O&PCJRAT'L6N 

Pursuan-t t o  the provis ions of Chapter 271 of,. 
- * . e . ,  

--. 
S t a t u t e s  r e l a t i n 8  t o  genecfgBwvis ions  concerning p r iva t e  cor- . .!... . 

. .  . .... . . .; 
. .  . poratlons,  t he  undersigned corporation pursuant to reso lu t ion  duly . . .  

.. 
. .  

adopted by its sha reho ldew, iw$ t i f i ea  as follows: 

FIRST: The. name of t he  corpomtion is  Holly Cpeek Production- . . . " :!., 
:Corporation. 

SECOND: The following amendment o f  the  Artlclt js  .of Incor- 

poration was adopted by the shareholders of the corporation'  on..the . . '. '. ' 

26th day of January 1966 i n . t h e  manner prescribed by Chapter 27X..of' 

t he  Revised S t a t u t e s  as follows: 
, ,  

. . : .  
. ,  

,. , 

. .  
. . :  Str ike a l l  of A r t i c l e  V relatin& t o  the  c a p i t a l  

s tock  of t he  corporat ion and s u b s t i t u t e  t he re fo r  
the following: 

. ,  

f t ~ ~ ~ ~ ~ ~  -- v. 
The c a p i t a l  s tock  of t he  corporation s h a l l  

cons i s t  of twenty-one thousand (21,000) shares or 
common s tock  without par  value. Each of said shares  
s h a l l  be e n t i t l e d  t o  a n  equal s h a m  i n  the earnings 
and assets of the  corporation, and t h e  holder of 
each share of s tock shal l  be e n t i t l e d  to  c a s t  one 
vote per shape a t  a l l  meetings of stockholders." 

Except as hereinabove amended all o t h e r  provisions of t h e  

Ar t i c l e s  of Incorporation of t he  company remain unchanged but continue 

i n  f u l l  force  and e f f e c t .  

I N  WITNESS WHEREOP, Holly Creek Prcduotion t%Jrpo,r,3Cian .has::,c 
. .  

. . .  

1 

. .  . . . .. 



. 

. . . . . . . . . .  . . . >  

. .  
'.. I . .  

... ., . , >. 

'.i 
, ' f  

these  presents t o  be executed and acknowledged by Its President  

and Sec re t a ry  and i t s  corporate seal to be hereunto a f f ixed  pursuant . :?: 

to  resolution adopted. by t h e  shareholders of t he  oomp.any t h i s  26th 

. .  , . . 
. .  

,: 
. .  

... .; 
<; 

' . '  :i! 
,$ 

: .$ .. - day of January 1966. 

STATE OF IOWA 1 ss: 
COUN& OF POLK 

HOLLY CRl@K. PRODUCTION SOU&R&T@J 

BY -J 
Secretary 

. . 7: . . . .  ,: . . .  . .  

.... 
... 

. .  :. . . .  . .  . ,:..,: . . .  . ,. . .  : .. , . .  .. , : (.. , 
. . . . . .  . . .  .: 

. . ,  ., .. i 
. . . . . . . . .  ..' 

. . . . . . . .  . .  

. .  ... 
. . .  

I, Edgw Muserave, B Notary Public in and for.Polk'Coun+$ 
,.. 

. ., 
. ,  

. .  .. , 

. . . . . .  Iowa, do c e r t i f y  t h a t  on this day the foregoing instrument o f :  

wr i t ing  executed by Joseph E. Casey and Ray Allender as President  : ,  

" 

.,.. 

and Secre ta ry  of Holly Creek Production Corpor@tion was 'ptoduced to' 

me f n  my county by t h e  p a r t i e s  and acknowledged and del ivered 

before me by said Joseph E. Casey as President o f  Holly Creek Pmduc- . ' .  

t ion,Corporat ipp,a  corporation, t o  be the  a c t  and deed of said 

. .  

corporation. by him as Its President and chief o f f i c e r ,  thereunto . .  

. .  -.duly authorized by r e so lu t ion  of the stockholders of sa id  companyJ 

unanimously adopted by sa'id stockholders a t  a s p e c i a l  meeting duly 

. .  
i, . , ~  

. .  

ca l l ed  and held, and the sea l  of s a i d  corporation a s  a f f ixed  to  

said instmunent was acknowledged, before me by 
1 
I 
I 

Ray Axlender as Secre ta ry  of H o l l y w e k  Production Corporation. 

i 

..... 

Given under my hand and is 28th day of January . . ,  > 
,. . .~ . .  . >  

1966. 

T h i s  instrument was prepared/by Lively M.' Wilso6 of Sti&es, Peabody 

Louisv i l le ,  Kentucky. 

.. ' , .. ; : & Helm, Attorneyl, whose address . . . .  

.:. . ,  

., .. - .  
. . . . . . . .  ,;'i 
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HENRY H. CARTER, SIICRETARY 

4 ppEM;iY I3 CARTER, Secretary o j  Slate of the 
Catnmonweal!h o/' Kentucky, do herebv J ccrtrfi that - Ar t i ch  
of IncoForition of 

tbobtY GREW PROWcTIOEr' CCRPOIiATfoPa 

~ u i i l v i ~ l e ,  Kentucky 

duly $&wed and acknowledged according io law, have ihrj day 
been jihd in my oFce. I furtho ceril;fy tliat all !axe4 fees 
rand chatges pyable upon the filirg of said Articles Df 
Incoyoration have been paid 

Witness my oficial srgPrature this ~ 4 t h  &y ;, ': 
,.,. 
.. , . .  
~. 

, .  . ,  

. ,  i 

I . .  
. .  .i . .:. 
. . .  . . . .  /'i . .  . . , .  . . .  ....... . .  - ._;. 

: . . . . . . .  - .,. 
~j . . ,..: . . . . . .  

...... . .i . -  
, .  , 

. .  

. . .  
. .  SEC&TARY OF STATE 

- ......... 



KNOW ALL MEN BY THESE PRESENTS: 

Tha t  ths undersigned does hereby form a corporation 

. .  .. under the laws of the Commonwealth of Kentucky, and hereby 

adopts the f o l l w i n g  Articles of  Incorporation. 
. . ,  

. .  

ARTICLE I. 
. .  

The name of the corporation s h a l l  be Holly Creek 
.. . . i  . .  . .  .. 

Production Corporation. 

ARTICLE 11. 

The purpose of the corporat ion s h a l l  be as follows: 

To acquire by purchase, exchange, lease or otherwise, 
:. . ,. 

and to  own, hold, use, develop, d r i l l ,  work, exploir ,  operate,  

sell, assign, lease,  t ransfer ,  convey, exchange, mortgage, 
. .  . .  

, .  
pledge o r  otherwise dispose of, l i cense  the use of a s  l e s so r  

and lessee, obtain,  col lect ,  grant and assign raye'ltiee, options, 

i n t e r e s t s  and r i g h t s  on and i n  respec t  of and ganra l ly  deal  i n  

and with, as pr inc ipa l ,  agent, broker or i n  any o ther  lawful. . ' , '  ' .  

capaci ty ,  any and a l l  kinds of lands, propert iea ,  deposi ts ,  

wells, mines and s i t e s  .containing or believed to  contain 

petroleum, oil, gas o r  .any .other hydrocarbon substance, or 

..I 

. .  
metals or minerals; ,. ', . / I  

To engage general ly  i n  the business of exploring, 
. . .  . 

prospecting and d r i l l i n g  for, ex t rac t ing ,  producing, s tor ing ,  



. .  . . . .  .i... . .  i . . . . . .  

. .  . . .  . .  . . .  

. .  
. .  

. . .  
, .  . .  
. .  . -. and to receive,  hold ,  own, guarantee, s e l l ,  assign, exchange, - 

. .  
. . , .., t ransfer ,  mortgage, pledge or otherwise dispose of o r  dea l  i n  

. . . . . .  , ..: . . . . .  . .  . . .  
' 9 .  . . . . .  . .  

.. :. . 
. . .  . .  -2- . .  
. . ,  . . .  

.- . . . . . . . . . . . . . . . . . . . .  

.:: . . .  . . , . .  
. . .  . .  . .  

. , ~ . .  
, .  

. . .  . . . . . . . . . .  . .  . . . .  
: . . . . .  i .>' 

. , ,  ', . , ; ' +  :. , , , ,  .'? . . . . . . . . . . . . .  . .  
. .  . . , . .  ,, . . . . . .  

mining, r e f in ing ,  processing, t ransport ing o r  otherwise pre- 

: 1 . :. paring for  market, purchasing, s e l l i n g ,  d i s t r ibu t ing ,  importing 

and general ly  deal ing and t rading i n  and with, 
. . :  ..... 

. a t  wholesale o r  
. .  

. . . .  . . . .  . ,  .. . . . . . .  4 ..:.,? .,.. 
. . . .  , ~ . .  . . .  

r e t a i l ,  petroleum, o i l ,  p s ,  any and a l l  o the r  hydrocarbon sub- 

s tances ,  metals and/or minerals located on o r  beneath t h e  surface 
. . . .  . .  of t he  ea r th ,  and the products, by-products, components and . . . .  . .  

resultants thereof;  
. . .  , .  . . . . . . .  

..:.. . .  ..:< . . . . . . .  
....... 1: 

, i ,i ., 
. . .  

. .  
. .  To manufacture, purchase o r  otherwise acquire,  i nves t  i n ,  . .  

. .  ;;. 
, . . ?. , . . y : :  

. . .  .: ......... . .  
own, mortgage, pledge, s e l l ,  ass ign and t r ans fe r  or otherwise 

dispose of ,  trade,  deal i n  and deaf. w i t h  goods, wares and mer- 
. .  . . . . . . .  . .  . . . . . . . . . . .  > 

., 8 chandise and personal. property of every cLass arid descr ipt ion;  . .  

To acquire, and pay for i n  cash, s tock  or bonds of t h i s  
. .  

corpora&iofi o r  otherwise, the good will, r i g h t s ,  a s s e t s  and 

property,  and to undertake or assume the whole or any p e r t  of 

the abl igacions or L i a b i l i t i e s  of any person, firm, association 
. .  

or corporation; 

To acquire, hold, use, s e l l ,  assign, lease,  g ran t  l i censes  .; 
. .  

i n  respect  of, mortgage or otherwise dispose of l e t t e r s  pa ten t  o f  

the United S t a t e s  or any fore ign  country, pa ten t  r ighrs ,  l i censes  , . 
. .  .:. 

. .  , . .  . .  . .  and p r iv i l eges ,  inventfons, improvements and processek, copy- . . . . . .  

r igh t s ,  trademarks and t rade  names, r e l a t i n g  to or usefu l  i n  .I ..:.I 

connection with any business of t h i s  c o r p o r a t h n ;  



.., ... ~ . .  . - . 
. .  . .  , 
. .  . .. 

. . . .  . . .  

. .  
. .  
, .. . -  

I 

and w i t h  any of e shares of. the c a p i t a l  etock, o r  any.vcsting 
. . . .  

i .;.,. 
., i, I. 

. .  ! 

. .  t r u s t  c e r t i f i c a t e s  i n  respec t  of t he  shares of c a p i t a l  stock, . .  

s c r i p ,  warrants, r i g h t s ,  bonds, debentures, notas,  t r u s t  : . .  
. , j/ ..:, 

' . .:.'I :. ..: 

. .  
, . . : .  

,. : ?, 

, .  . .. r e c e i p t s ,  and o the r  s e c u r i t i e s ,  obl igat ions,  choses i n  ac t ion  

and evidences of indebtedness o r  i n t e r e s t  issued or created by 
. .  any corporations,  j o i n t  stock companies, syndicates,  associa- . ,.'. : 

t i ons ,  f irms, t r u s t s  o r  persons, publ ic  o r  pr iva te ,  o r  by the  

government of the United S t a t e s  of America, or by any foreign 

government, or by any s t a t e ,  t e r r i t o r y ,  province, municipality 

or o the r  p o l i t i c a l  subdivision or by any governmental agency, 

and as owner thereof t o  possess and exercise  a l l  the r i g h t s ,  

. . .  . .  . . .  ,. 
, . . - . .  . . .  

. .  

., ..;, 
: . <  . .  . 

. .  

powers and p r i v i l e g e s  of ownership, including the r i g h t  t o  

execute consents and vote thereon, and t o  d o  any and a l l  acts 

and things necessary or advi6abl.e f o r  the preservation, pro- 

tec t ion ,  improvement and enhancement i n  value thereof; 

To enter in to ,  make and perform con t rac t s  of every 

kind and desc r ip t ion  with any person, firm, associat ion,  

corporation, municipality, county, s t a t e ,  body p o l i t i c  or 

government o r  colony o r  dependency thereof;  

To borrow or r a i s e  moneys f o r  any o f  the purposes of 

-- t h e  corporat ion and, from t i m  to  time without limit as  to 

amunt, to draw, mBke,accept, endorse, execute and issue 

promissory notes,  d r a f t s ,  b i l l s  of exchange, warrants, bonds, 

debentures and o the r  negotiable or non-negotiable instruments 

and evidences of indebtedness, and to secure the payment of 

any thereof and of che i n t e r e s t  thereon by mortgage upon o r  I . <,I. . .  .,. .. . , . . .  . . . .  . . . . .., ,., ...: , . .. . . . ., . . .. 
-3- I ?  . . 



I , ' . 
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I 
I. 

. .  

. .  . . .  
, . .  .. . .. '. -. 

pl.edge, conveyance or assignment i n  t r u s t  o f  the  whole or any 

p a r t  of the  property o f  the corporation, whether a t  the t ime  

owhe6 

.dispose of such bonds or o the r  ob l iga t ions  of the corporation 

, .  . .  

t h e r e a f t e r  acquired, and to s e l l ,  pled&e o r  othekwf8e 

, .  . for i t e  corporate  pu~poeoe; , . . .. 

TO loan to nny person, f i rm  or corporation any of  i cs  

ausplus.funds, t i i P h e ~  w i t h  ok without rseaurity; . .  

To p u r c h n ~ e ,  hold, ae3.L end t r ans fe r  ths shares of i t s  

own c a p i t a l  s tock;  provided it s h a l l  n o t  us0 i ts  funds o r  

propiirty for the purchase o f  i t 6  own shares  of c a p i t a l  stock 

when such use would cause any impairment of  its c a p i t a l  except 

as otherwise permitted by law, and provided fu r the r  that share5 

of i t s  own c a p i t o l  etock bslcrnging t o  i t  s h a l l  not be voted 

upon: d i r e c t l y  or ind i r ec t ty ;  

To have one or more ofEices,  t o  car ry  on a l l  or any .. I 

o f  i ts  operat ions and business and without r e s t r i c t i o n . o r  l i m i t  . .  
. .  

as t o  amount t o  purchase o r  otherwise acquire,  hold, own, 

mortgage, sell, convey o r  otherwise dispose of,  r e a l  and 

personal property of every class and descriptiori  i n  any of 

the s t a t e s ,  districts,  t e r r i t o r i e s  o r  colonies  of the United 

. .  . .  . . .  . ,  . . . .  :i . .  , . . , . , ,  
i ;. . .  

.'. 
. ..:. . . . .  . .  

. .,; . . :.:. ' 

. ,  , 
, .  . .  , . . .  , .  

. ;; 
.., , . . .  

. .  . 
I. . .  . .  . 

. . ., , . .  . . ~. . .  
. ,  

, :. 
. ., ; ., , .. . , , 

,. . . .. 

. .  
~ . ,. . . .  

, .. . . .  . . .  . .  . .  

'. ' 2. . . '  ., 
' . a  

S t a tes ,  and i n  any and a l l  fore ign  countr'ies, subjec t  to t he  

lawe of such s t a t e ,  d i s t r ic t ,  t e r r i t o r y ,  colony or country. 
' ,  $ 4  

.I ..' ~ 

.... :, . 
~ ' :.:;I 

.' I 

..... I n  generat ,  to car ry  on any other buainese i n  eonnqqtion 
': .~ 1 

with the foregoing, and t o  have and exercise  a l l  the powers 



. . . .. . ,., 
. , . . .  . ., +;,?<,:I . .  

. . . , :> 
I 

, ' . ,  .;I 
.: ::I 
. !. . a .  

. .;, 
,:.I 

. .  
. .  ..,. . .  . 

t 

>.. 
under . the law6 of the Commonwealth of Kentucky, and to do 

any and a11 of the things hereinbefore s e t  f o r t h  to the same 

ex ten t  as na tura l  persons might or could do. 

The objec ts  and purposes specif ied i n  the foregoing 
. .  . .  .. .. 

' ..! . .  
, .. .. , 

c lauses  s h a l l ,  except whera otherwise expressed, be in no wise, 

l imi ted  o r  r e s t r i c t e d  by reference to, or inference from the 

tenns of any other  c lause i n  t h i s  c e r t i f i c a t e  of incorporation, 

but  the objects and purposes specif ied In each of the €oregoing 

, 

. /  . , . .  . .  . ..> ., ... . .. 
. .  . .  

. .  
clausee of  t h i s  a r t i c l e  a h a l l  be regarded as independent ob jec ts  

. .. ..;. 
. . . ,  . .. and purposes. . ,  . 

. .  

'.. . . . .  

ARTICLE SXI. 
.: . . .  . 

The'd&rstion of the corporation, s h a l l  be perpetual,  

ARTICLE IV. 
. .  
. .  The o r i g i n a l  reg is te red  o f f i c e  of the corporation sha.11 
~. :: 

be 1212 Kentucky Home Life Building, Louisvil le 2, Kentucky, 

and the name and addrose aE its! rehiidant agent. ahal l  be 

Lively M. Wilaon, 1212 Kentucky Home Life Building, Louisv i l le  2, 

Kentucky. 

businesR ar the name of the res ident  agent may be changed 

- :  . .  
3&thr r  the regiartarad o f f i c a  and p r inc ipa l  place of 

without the amendment of these Ar t i c l e s  t o  the extent  permitted . .  

by law. 
. .  ARTICLE V. 

The c k p i t a l  s tock of the corporation s h a l l  cons i s t  of . . .  

. .  one thousand (1000) shares o f  common stock without pa r  value. 

Each of sa id  shares s h a l l  be e n t i t l e d  to an equal. share in 
. .  

, .. - 5- 



. . . .  . . .  ..... 

the earnings and a s s e t s  of the corporation, and the holder 

of each share of stock s h a l l  be e n t i t l e d  t o  cast one vote 

..$ . .  , . .  . .  ,: 
. . . .  

. . . . .  
. .  

i .: ........ 
. ..:. ,.: ..:, 

. I  . .  

per  sha re  a t  a l l  meetings of stockholders. 

. .  , .  
ARTICLE V I .  

. ..r... .. 
,. .ii.?. 

'. . :, ::i 
~ 

The amount of c a p i t a l  stock with which the coipolrathn . . .  .... 

shall begin business issOne Thousand Dollars ($LOOO.OO). 

ARTICLE VII. 

The name and address of the o r i g i n a l  incorporator and 

the  number of  shares of stock subscribed by him is as follows: 

Lively M. Wilsoa 
1212 Kentucky Home Life Building 
Louisvi l le  2, Kentucky 1 share. 

The a f f a i r s  of the corporation s h a l l  be conducted by 

BL Board of Directors  consis t ing of not  l e s s  than three  nor 

more than eleven members, three t o  be elected a t  the f i r s t  

meeting of  stockholders and to hold office until. the next 

succeeding annual meeting of stockholders. A t  the annual 

meeting and a t  each annual meeting the rea f t e r ,  the stock- 

holders s h a l l  f i x  the number of d i r ec to r s  t o  be elected to 

serve u n t i l  the next annual meeting and s h a l l  e l e c t  the Board 

of Directors so fixed. The d i r ec to r s  so elected s h a l l  e l e c t  

h president ,  one o r  more vice-presidents, a secre ta ry  and 

t reasurer ,  and such o ther  o f f i c e r s  a s  they may deem necessary 

f o r  the cmnagement of the business of the corporation. Any 

two o f f i c e s  may be held by one person except t h a t  of president ,  

-6- 
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. . .  . , . .  ....... 
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. ' :.'I 
,' ~ 



who may hold no o the r  o f f i c e ,  

The Board of Directors s h a l l  have the power to make 

By-Laws, sub jec t  t o  the power sf the stockholders t o  change 

or r epea l  such By-Laws. 

ARTICLE IX, 

The p r iva t e  property of t he  stockholders shall not 

be subject to the payment: of corporate debts or l i a b i l i t i e s .  

.. :. pj ..Edith 'b; Plenge, a Notary Publ ic  within and for ..:., ... ,1 .,,., ;, ......... :i' . ,  . .  

the  S ta t e  and County aforesaid,  do hereby c e r t i f y  t h a t  on 

the  13 day o f  August, 1963, the foregoing instrtsmeiit wa5 

produced t o  me and signed and acknowledged by Lively M.Wil5on 

to  be his ace and deed. 

IN TESTIMONY WHJ%EREOF, I have hereunto a f f ixed  my 

signature  and seal of office. 

My c o d e s i o n  expires Nov, 6, 1963. 

C d  d . V b  
Notary Public,  JeEferso# County, 

THIS INSTRUMENT WAS PREPARED BY 
LIVELY M. WILSON. OF STITES. PEkRODY 
& t1EI.M. ATTORNEYS, WHOSE ALP': ::SS 
IS IPIPKENTUCKY I-IOMELIFE 13dlu.,iiW3 
LOUISVILLE 2, KENTUCKY. 

\ 
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Feb 08 2007 4139PM CRRLETON D. BEH, JR. & R S  5152881738 IL(Iuu7 

For: Eniire Service Area 

P,S.C. KY No. 1 
First Revised Sheet No. I 

Canceling P.S.C. KY. No. 1 
First Sheet No. 1 

I RATES AND CHARGES 

First 2 MCF per month at $10.69 per MCF 

All volumes over 2 MCF per month 

$2 1.38 minimum bill 

$10.69 perhlCF 

Date of Issue: February -, 2007 

Effective Date. April - 2007 

Issued By: 
CarlcfonD. Beh, Jr. 

I 

‘Title: President 

By the Authority of Order o f  l h e  Public Service Commission 
In Case No. 2007407 dated ll_l 2007 
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HOLLY CREEK PRODUCTION CORPORATION 
840 Insurance Exchange Building 

505 5 I h  Avenue 
Res Moines, Iowa 50309 

February 7,2007 

AMENDED NOTICE OF PROPOSED RATE CHANGE 

Holly Creek Production Corporation has filed with the Public Service Commission of 

Kentucky an amended request to increase its rates. The rates contained in this notice are the rates 

proposed by Holly Creek Production Corporation. and amends its January 2,2007 filing, 

However, the Public Service Commission may order rates to be charged that differ from these 

proposed rates. Such action may result in rates for consumers other than the rates in this notice, 

Any corporation, association, body politic, or person may file written comments within 30 

days of the date of this notice with the Public Service Commission, 21 1 Sower Boulevard, P.O. 

Box 615, Frankfort, KY 40602. Please refer to Case No. 2007-007. 

Copies of the request for an increase may be obtained by contacting the gas company at the 

address shown above. A copy of the request for an increase in rates is available for public 

inspection at this address. 

Present Rate Proposed Rate 
Estimated 
Monthlv Increase 

$5.90per mcf $1 0.69 per mcf $38.63 
Minimum 2 mcfimonth 

Rates are subject to all applicable taxes. 

Minimum 2 mcflmonth 

P -  2 
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HOLLY CREEK PRODUCTION CORPORATION 

(Year Ended December 31,2006) 
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HOLLY CREEK PRODUCTION CORPORATION 
840 Insurance Exchange Building 

505 5" Avenue 
Des Moines, Iowa 50309 
Phone: 5615-288-2152 

February 7,2007 

Ms. Beth O'Donnell 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

Re: Case No.2007-0007 
Rate Increase Request 
Wolfe and Breathitt Counties, Kentucky 

Dear Ms. O'Donnell: 

Due to the increase in the cost of natural gas, our company must increase o w  farm tap gas prices 
We currently have 45 customers served by 28 miles of gathering system throughout southem 
Wolfe and northern Breathitt Counties that consume an average of 8.07 mcf per month per 
customer (96.78 mcf per year) (See Exhibit 1) 

We have listed the various components of the rate below. Please note that there is no profit built 
into this rate. 

The calculated gas price is $10.69 per mcf. Holly Creek assumes a usage of 8.07 mcfper month 
per customer (96.78 mcf per year)) based on actual usage over the twelve months of 2006. 

Gas Price Calculation 
Description Amounr 
Columbia Gas Transmission 
Monthly Appalachian Index (See Exhibit 2) 

BTU conversion based on 1131 BWcf (See Exhibit 3) 
$8.43/Mcf 

Well Operator (See Schedule 1 ) $ 1.35iMcf 
Administration and Home Office Expense ( See Schedule 2) .42/mcf 
Methanol, Odorant and Supplies (See Schedule 3) .24A/Icf 
Milage (See Schedule 4) .19/Mcf 
Postage and Office Supplies (See Schedule 5) . OG/Mcf 

$2.26fMcf 
Total $10.69/Mcf 

x1.131 

$7.46iDth 



b e b  08 2007 4:39PM CRRLETON D. BEH, JR.  & RS 5152881738 

Page 2. 

Holly Creek Production Corporation would like to amend the rate and charges section of the 
Order of the Public Service Commission in  Case No. 2002-00253 dated December 13,2002 and 
approved by said Commission on said date to read as follows: 

MONTHLY RATE 

Farm Tap Rate 
Minimum Bill 
0 - 2 M c f  $21.38 
All additional Mcfs $10.69 

The notice to customers required by 807 KAR 5:026 Section 9(d) was mailed on this same day. 
The person to contact concerning the information provided above is Carleton D. Beh, Jr. and you 
may contact him at (515) 288-2152. 

Respectfully submitted, 
n 

P.3 

Car1eton.D. Beh, Jr. 
President 
Holly Creek Production Corporation 
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Exhibit 1 

Rate Increase Request 

Farm Tap Gas Usage, Mcf, Year 2006 

Month Farm Tap Free Gas ROW 

Jan 
Feb 
Mar 
APr 
May 
Jun 
JUl 
Aug 
Sep 
o c  t 
Nov 
Dec 

677.8 
663.2 
458.7 
245.8 
128.5 
77.6 
76.4 
62.3 
82.4 

246.1 
352.7 
532,7 

84.9 
154.3 
54.1 
40.0 
37.2 
14.7 
17.8 
14.1 
21.0 
60.7 
66.4 
epLz 

21.8 
11.5 
6.4 
7.3 
2.0 

0 
5.9 
.7 
4.3 
6.1 
7.8 
- 11.9 

Total 3,604.2 664.9 85.7 

Customers 36 8 
Average usage per year 

1 

Total 

784.5 
829.0 
5 19.2 
293.1 
167.7 
92.3 

100.1 
77.1 

107.7 
312.9 
426.9 
644.3 

4,354.8 

45 
96.78Mcf 

P . 4  
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Month 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
s eP 
Oct 
Nov 
Dec 
Total 

12 mos Aver. 

Year 2006 

$11.77 
8.7 1 
7.44 
7.61 
7.51 
6.15 
6.05 
7.23 
6.75 
4.33 
7.38 
...A,-- 8 53 

89.46 

7.46 

BTU Conversion 
01.131 Btuicf 8.43 

Exhibit 2 

Rate Increase Request 

Columbia Gas Transmission Corp 
Appalachian Index 

Year 2005 Year 2004 Year 2003 

!% 6.47 
6.56 
6.57 
7.67 
7.11 
6.43 
7.25 
7.93 

11.29 
14.73 

$6.34 
6.34 
5.40 
5.63 
6.19 
6.96 
6.42 
6.28 
5.33 
6.06 

Shut In 
' >  
L ,  

<, 

' 7  

c ,  

'II 

$4.94 
5.13 
4.66 

14.50 7.89 4.68 

108.16 76.71 24.48 
11.65 8.18 5.07 
14.50 7.89 4.68 
11.65 8.18 5.07 
108.16 76.71 24.48 

9.02 6.40 4.90 

10.19 8.39 5.55 

Year 2002 

$2.76 
2.14 
2.53 
3.55 
3.52 
3.54 
3.44 
3.12 
3.79 
3.88 
4.38 
4.32 
40.97 

3.42 

3.87 

P . 5  
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EXHIBIT 3 

' customer, Holly Creek Produckion corp. Sample Date: 03 /31/2003 

Station: Master Meter #i Effecllve Date: 03/31/2003 

Field: Nolly creek Kentucky Sample Time: 00 ! 0 0  
STARK Collected By: 

Gas Analytical Services, Inc. 
P 0 Box 1028 

Bridgeport, WV 26330-0461 
Phone. (304) 623-0020 

FAX: (304) 6245065 

F TI0 

Mafer: Sample Pressure: 0.00 PSYG - 

Analysis #: 2 22 24 

Anslyticel Results at Contdkt Candifions 
BTUJSCF (Dry): 1131.013 
BTUISCF (Saturated): 1112.259 
PSIA: 14.650 
TemDarature ram: 60 .000 
Z FWPr (Dry): 0.99711 
Z Factor (Saturated): 9,99706 

Run Date: 04/01/2003 
Run Vme: 10:36 

' 

Cyllnder #: i 

I 1118.351 1 PSIA: 111.730 
BTUISCF isaiurefed): 

Ternueralure PF): 6 0 . 0 0 0  
2 Factor (Dry): 0.99711 
2 Factor (Seturalad): 0 . 9 9 7 0 6  

,.-... I ........... 1. ... 1. 
I I 

Total: 1Q0.000 1 3.98 

Gross Healinp Values ara Based 
on GPA 2145-91, 

ComPressibilIW is Calculaled using AGA-8. 

. . . . . .  . .  ... . . . . . . .  ... . . .  . . . .  ... in:,,,; ....... : ,:+k 
: ,  << ' . '  . .Notes and Comment8 .,. ,. :: .,,; :./ :.::<:I!.,. jj,, , ,.!I$: ..; 

, , : .  ,. 
: .L I 
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SCHEDULE 1 
WELL OPERATOR COSTS 

HOLLY CREEK PRODUCTION CORPORATION 

Base Pay 
Social Security/ Medicare 
FUTUiSUT A 
Workmans Compensation 
Total 

Assume: 
Meter readings -15 miidcustomedmonth x 12 
Call-outs, maintenance, etc 
Overtime (3hrs @ 150%) 
Total hours with overtime 

Labor costs per Mcf calculation 

45 x 96.78 = 4,335 Mcf 
13.5 hrs x $9.70 = $130.95/year 
130.95 x 45 = $5,892.75/year 
$5,892.75 14,355 Mcf= $1.35Akf 

$8.22 
.63 
.29 
- .56 

$9.70 

3 hxdyearlcustomer 
6 hrs/year/customer 
- 4.5 hrs overtime 

13.5 hrs/year/customer 

P. 7 
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SCHEDULE 2 
ADMINISTRATIVE PERSONNEL AND HOME OFFICE COSTS 

HOLLY CREEK PRODUCTION CORPORATION 

No salaxies are included in pasonnel costs. 

Expenses of home office and parking are as follows: 

Home office rent 
Parking 
Total 

$10,500.00 
540.60 

$1 1,040.60 

Assume: 8 hrs per day, 40 hrs per week, 180 hrs per month. 

Expenses: Billing and Accounting: 1.5 d a d  month 12 hrs per month 
18 hrs per month 
30 hrs per month (16.7%) 

Other: % dayiweek 
Total 

Administrative Personnel and Home Office cost per Mci Calculation 
$1 1,040.60~ .167 =$1,843.78 
$ 1,843.78 / 4,355 Mcf= $ .42 pcr Mcf 
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SCHEDULE 3 
METHANOL, ODORANT, METER REPLACEMENT AND SUPPLIES 

HOLLY CREEK PRODUCTION CORPORATION 

New meter including saddle and lock valve every ten years: $150.00/10 
$ 15.00 per year per customer 
Paint, methanol, odorant, supplies etc.: $350.00/ year 
Total $1.025.00 per year 

Methanol, Odorant, Meter Replacement and Supplies Cost per Mcf Calculation: 

$1,025.00 / 45 = $22.78 
$22.78 / 96.78Mcf = $ .24 per Mcf 

$675.00 per year 
350.00 uer year 

P -  3 
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SCHEDULE 4 
MILAGE FOR OPERATOR 

HOLLY CREEK PRODUCTION CORPORATION 

Assume: One day per month meter reading at 100 miles per day and 20 miles per year per 
customer for call-outs. 

Milage meter readings 100 x 12 
Call outs 20 miles x 45 customers 

1,200 miles per year 
900 miles per year 

2,100 miles per year 

Milage for Operator Cost per Mcf Calculation 

2,100 miles x S.3765 per mile (LRS allowable) $790.65 
$790.65 I45 customers = $17.57 196.78 = $.19 

p. 10 
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SCHEDULE 5 
POSTAGE AND OFFICE SUPPLIES 

HOLLY CRCEK PRODUCTION CORPOMTlON 

Assume: s.24 per customer per month plus $.20 other office supplies for a total of S.44 per 
customer per mth or $5.28 per customer per year. 

Postage and Office Supplies Cost per Mcf Calculations: 

45 customcr x 96.78 Mcf usage per year = 4,355 mcf per year 
45 customers x $5.28 = $237.60 
$237.601 4,355Mcf = %.06/ Mcf 

p. 1 1  
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HOLLY CREEK PRODUCTION CORPORATION 
840 Insurance Exchange Building 

505 5Ih Avenue 
Des Moines, Iowa 50309 

Phone: 515-288-21 52 

February 9,2007 

Ms. Beth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 61 5 
Frankfort. Kentucky 40602 

Re: Case No. 2007-0007 
Rate Increase Request 
Wolfe and Breathitt Counties, Kentucky 
Supplement to filing dated February 7, 2007 

Dear Ms. O’Donnell: 

The enclosed material is being filed this date to provide the Commission with additional 
information in the above Case No. 2007-0007. Please find enclosed an analysis of the operation 
of Holly Creek Production Corporation for the year ending December 31,2005. The infomation 
enclosed is as follows: 

1. During the year ending December 3 1,2005, gas consumption by the farm tap users served 
by Holly Creek Production Corporation equaled 4,85 1 Mcf. The average use per custom (45) 
equaled 107.8 Mcf for this year. (See Exhibit 1) 

2. Gas Price Calculation 
Description Amount 
Columbia Gas Transmission 
Monthly Appalachian Index(See Exhibit 2) 

BTU conversion based on 1,131 Btu/cf (See Exhibit 3) 

$ 9.02 /Dth 

x 1.131 
$10.19rn.cf 

Well Operator (See Schedule 1) 
Administration and Home Office Expense (See Schedule 2) 
Methanol, Odorant and Supplies (See Schedule 3) 

$ 1.22 
.38 
2 1  

Milage (See Schedule 4) .16 
Po&ge‘and Office Supplies (See Schedule 5) L 05 

$2.02 
Total $12.21 
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Page 2 

Respectfully Submitted, 

Carleton D. Beh, Jr. 
President 
Holly Creek Production Corporation 

P . 3  
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Exhibit 1 

Rate lncrease Request 

Farm Tap Gas Usage, Mcf, Year 2005 

Month Farm Tap Free Gas ROW 

Jan 
Feb 
Mar 
APr 
May 
JUn 
JUl 

Aug 
Sep 
Oct 
Nov 
Dec 

801 
728 
588 
256 
197 
67 
48 
92 
44 

123 
524 
- 695 

75 
97 
62 
37 
33 
16 
10 
16 

7 
67 
63 
- 131 

16 
10 
1 1  
5 
4 
1 
1 
1 
0 

13 
8 
4 - 

Total 4,163 614 74 

Customers 36 8 1 
Average usage per year 

Total 

892 
835 
66 1 
298 
234 
84 
59 

109 
5 1  

203 
595 
a 

4,851 

45 
107.8Mcf 

P.4 



Feb 09 2007 4 : 4 1 P M  CRRLETON D. BEH, J R .  & R S  5152881738 

Exhibit 2 

Rate Increase Request 

Columbia Gas Transmission Corp 
Appalachian Index 

Month Year 2006 

Jan $11.77 
Feb 8.71 
Mar 7.44 
APr 7.61 
May 7.51 
JUn 6.15 
Jul 6.05 
Aul: 7.23 
Sep 6.75 
Oct 4.33 
Nov 7.38 
Dec I 8.53 
Total 89.46 

12 mos Aver. 7.46 

BTU Conversion 
a1.131 Btu/cf 8.43 

Year 2005 

$6.47 
6.56 
6.57 
7.67 
7.11 
6.43 
7.25 
7.93 

1 I .29 
14.73 
14.50 
11 65 

108.16 

9.02 

10.19 

Year 2004 

$6.34 
6.34 
5.40 
5.63 
6.1 9 
6.96 
6.42 
6.28 
5.33 
6.06 
7.89 
- 8.18 

76.71 

6.40 

8.39 

Year 2003 

Shut In 
‘, 
‘ 1  

‘ 3  

‘, 
‘I 

‘ 7  

$4.94 
5.13 
4.66 
4.68 
m 

24.48 

4.90 

5.55 

p. 5 

Ycar 2002 

$2.76 
2.14 
2.53 
3.55 
3.52 
3.54 
3.44 
3.12 
3.79 
3.88 
4.38 
4.32 
40.97 

3.42 

3.87 
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EXHIBIT 3 

Customer: Holly Creek Production Corg . Sample Date: 03/31/2003 

Station: Master Meter #l 

1 

Field: Holly creek Kentucky Sample Time: 0o:oo 
Colleded By: STARK 
Effecllve Dete: 0 3  /31/2003 

I Meler: Sample Pmssure: 0.00 Psxa 

Gas Analytical Services, Inc. 
P . 0  80x1028 

Bridgeport, WV,26330-0461 
Phone: (304) 623-0020 

FAX: (304) 624-8065 

FRACTI OM 

Analysis # 22224 

Run Date: 04 /01 /2003  
Run Tlrne: 10:36 

LY 

. . .  . . . .  " c~~ GPM Anatmicat Result&. atF3a$&fSbniiltfdns i ) .  ' . , .  . ,bt , .mtnoi!Ayq ' .\ 
.... Ma!thanr;...-_ - ............... ............. .... ..... .............................................. BTUlSCF (Ow): 1137.207 

1.11 i I PSIA: 
............ ......... TemDerature PFt: 
..... 0 . , , 3 3  . 2 Factor (Dry): .. - -  " I  I 14.730 

60. 000 
0.99711 

Analytical ResuIts P t  Cont@jZt Condilionb. .' 
BTUISCF (Dry): 1131.013 
BTU/SCF (Saturated): 1112 .Z59 
PSIA: i4.ciqn - _ _ - - -  
Ternuwratum Pn: so. 0 0 0  
2 Factor (Dry): 0.99711 
Z Faolor (Saturated): 0.99706 

.... " .......................... 

. . . . . . . . . . .  Gross Heating Values are Based 
on GPA 2745-91. 

Cornpresslbllity is Calculated uslnp &&a. 

. . .  .. .I . . . . .  . . . . . . .  .... .. ..:.i;ii;,ii . ..j,. : .::$;,:; .: . . .  ,,.. , ,.::,a: d. . .  ii, . . . . . . . . . .  : . . : .  . 
i :/. I ' , , .  .. !.. ': . -Notes and Comments . . l L  

. .  . .  
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SCHEDULE 1 
WELL OPERATOR COSTS 

HOLLY CREEK PRODUCTION CORPORATION 

Year ending December 3 1,2005 

Base Pay 
Social Security/ Medicare 

FUTUISUTA 
Workmans Compensation 
Total 

Assume: 
Meter readings -15 min/customer/month x 12 
Call-outs, maintenance, etc 
Overtime (3hrs @ 150%) 
Total hours with overtime 

Labor costs per Mcf calculation 

45 x 107.8 = 4,851 Mcf 
13.5 111s x $9.70 = $130.95/year 
130.95 x 45 = $5,892.75/year 
$5,89235 / 4,851 Mcf= $1.22/h.Icf 

$8.22 
.63 
.29 
- .56 

$9.70 

3 hdyeadcustomer 
6 hrs/year/customer 
- 4.5 hrs overtime 

13.5 hrdyeadcustomer 

P . 7  
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SCHEDULE 2 
ADMINISllZATIVE PERSONNEL AND HOME! OFFICE COSTS 

HOLLY CREEK PRODUCTION CORPORATION 

Year ending December 3 1,2005 

No salaries are included in personnel costs 

Expenses of home office and parking are as follows: 

Home ofice rent $9,960.00 
Parking 1.080.00 
Total $1 1,040.00 

Assume: 8 hus per day, 40 hrs per week, 180 hrs per month. 

Expenses: Billing and Accounling: 1 . S  dad month 12 hrs per month 
18 hrs Der month Other: % day/week 

Total 30 hrsperrnonth (16.7%) 

Administrative Personnel and Home Office cost per Mcf Calculation 
$11,040.00~ .167 = $1,843.68 
$ 1,843.68 / 4,851 Mcf= $ .38 per Mcf 
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SCHEDULE 3 
METHANOL, ODORANT, METER REPLACEMENT AND SUPPLIES 

HOLLY CREEK PRODUCTION CORPORATION 

Year ending December 31 2005 

New meter including saddle and lock valve every ten years: $1 SO.OO/lO 
$ 15.00 per year per customer 
Paint, methanol, odorant, supplies etc.: $350.00/ year 
Total $1.025.00 per year 

Methanol, Odorant, Meter Replacement and Supplies Cost per Mcf Calculation: 

$1,025.00 / 45 = $22.78 
$22.78 I 107.X/Iv.lcf= $ 2 1  per Mcf 

$675.00 per year 
350.00 uer Year 

P. 3 
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SCHEDULE 4 
MILAGE FOR OPERATOR 

HOLLY CREEK PRODUCTION CORPORATION 

Year ending December 31,2005 

Assume: One day per month ineter reading at 100 miles per day and 20 miles per year pel 
customer for call-outs. 

Milage meter readings 100 x 12 
Call outs 20 miles x 45 customers 

1,200 miles per year 
900 miles per v e x  

2,100 miles per year 

Milage for Operator Cost per Mcf Calculation 

2,100 miles x $.3765 per mik (IRS allowable) $790.65 
$790.65 / 45  customers = $17.57 / 107.8 = $.16/A?cf 

p. 10 
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SCHEDULE 5 
POSTAGE AND OFFICE SUPPLIES 

HOLLY CREEK PRODUCTION CORF’ORATION 

Year ending December 3 I, 2005 

Assume: $.24 per customer per month plus $20 other office supplies for a total of S.44 per 
customer per month or $5.28 per customer per year. 

Postage and Office Supplies Cost per Mcf Calculations: 

45 customerx 107.8 Mcfusageper year= 4,851 mcfper year 
45 customers x $5.28 = $237.60 
$737.601 4,851Mcf = $.05/ Mcf 

p. 1 1  


