ROBERT L. BROWN III
JessicA L. NEWMAN

ROBERT L.. BROWN III
ATTORNEY AT LAW
1005 SoutH MAIN STREET
Corbin, KenTUCKY 40701

December 19, 2006
Beth A. O'Donnell HECEV =D
Executive Director S0 oA
Kentucky Public Service Commission DEC 2~ 2006
211 Sower Boulevard PUBLIC SERVICE
P.O. Box 615 COMMISSION

Frankfort, Kentucky 40602

RE: APPLICATION FOR RATE ADJUSTMENT
= P ‘ 'l
Dear Ms. O’Donnell: C{g@/ /1)[,‘ C?Z)Z/(ﬁ ObH 5 v?/ﬂ

Citipower, LLC, submits the ten (10) enclosed copies of its Application for Rate
Adjustment for your review. Citipower, LLC, is a natural gas company that operates in
McCreary County, Kentucky and serves four hundred and one (401) customers. Under
807 KAR 5:076, any utility with five hundred (500) or fewer customers may apply for an
adjustment of rates from the Public Service Commission (“PSC”). Citipower, LLC,
meets this threshold criterion, as well as the requirements that the utility have filed
annual reports with the PSC for the past year and previous two years, and that the
utility’s records are kept separate from any other commonly-owned enterprise.

Citipower, LLC, seeks a rate increase due to the Company’s financial stability.
The increased cost to acquire natural gas, combined with across the board increases in
expenses, has contributed to Citipower, LLC’s nominal rate of return and recent losses.
Citipower, LLC, needs the assistance of the PSC in order to improve the Company’s
financial outlook.

If you have any questions or concerns regarding Citipower, LLC’s Application
for Rate Adjustment, please contact me.

Sincerely,
Jessica L. Newman

Enclosures

(606) 528-3073
FAX (606) 528-3289
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APPLICATION FOR RATE ADJUSTMENT RECEIVED
BEFORE THE PUBLIC SERVICE COMMISSION ~ DEC 2 0 2006

For Small Utilities PUBLIC SERVICE
Pursuant to 807 KAR 5:076 COMMISSION

(Alternative Rate Filing)
Citipower,LLC

Name of Utility
2122 Enterprise Road

Greensboro, North Carolina 27408
Business Mailing Address

Telephone Number / _ 1-800-246-2576
Area Code Number

1. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

Name: John Forsberg

Address: 2122 Enterprise Road
Greensboro, North Carolina 27408

Telephone Number: 1-800-246-2576

1) Do you have 500 customers or fewer? Yes No

2) Do you have $300,000 in Gross Annual
Revenue or less? Yes No

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years? Yes No

4) Are the utility’s records kept separate
from any other commonly-owned
enterprise? Yes No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these

requirements are not met, you must file under the Commission’s procedural
rules, 807 KAR 5:001.
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1I. Increased Cost Information

(1) The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,

2005.

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount.

ltem Per Amount Per Increase Adjusted
Annual Report Annual Report (Decrease) Amount
Revenues: $ $ $
Residential Sales 147,068.00
Commercial and Industrial Sales 1,218,172.00
Transportation of Gas 47,542.00
Miscellaneous Service 2,773.00
Total Revenues $ 1.415555.00 $(335228.00) $ 1.080,327.00
Expenses:
Operation and Maintenance 1,277,237001 179,762.00 1,456,999.00
Depreciation 82,383.00 82,393.00
Amortization and Depletion 13,188.00 13,188.00
Taxes other than income 37,806.00 37,806.00
Other Deductions 103,218.00 (53,547‘00)2 49,671.00
Total Expenses $1,513,842.00 $ 126,215.00° $ 1,640,057.00

Revenues Less
Expenses $ (98,287.00) $ $ (559.730.00)

‘zAn itemized listing of the operation and maintenance expenses is attached hereto as Exhibit “A."
An explanation of this calculation is attached hereto as Exhibit “B.”

3 A detailed calculation is attached hereto as Exhibit “C.”
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Please describe each item that you adjusted on page 2 and how you know
it will change. (Please attach invoices, letters, contracts or receipts which
will help in proving the change in cost).

Decrease in Revenues- Attached hereto as Exhibit D is Citipower, LLC's
revenue report through August 2006.

Increase in Operation _and Maintenance Expenses- Due to increased
natural gas wholesale prices in 2006, Citipower, LLC, expenses for
purchasing natural gas supplies will be higher than in 2005. See Exhibit
“E,” 2005 Natural Gas Field Purchases, and Exhibit “F,” 2006 Natural Gas
Field Purchases.

Decrease _in_Operation _and Maintenance Expenses- Citipower, LLC’s
accounting costs and interest fees are down in 2006 from 2005.
Citipower, LLC’s 2005 accounting costs were $28,397.00. See Exhibit
“G.” Accounting costs have been $4,599.95 to date in 2006, and will likely
reach $9,599.95. See Exhibit “H.”

Please list your present and proposed rates for each class (i.e.,
residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:

Percent
Customer Class Present Rates Proposed Rates Increase
1. Residential $16.1105/mcf discussion needed
2. Commercial $16.1105/mcf discussion needed
3. Industrial $15.1105/mcf discussion needed
4. Institutional $15.1105/mcf discussion needed



III. Other Information

a. Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

None

2) Total number of Customers
as of the date of filing: 401 as of 10/31/06

3) Total amount of increased
revenue requested: discussion needed

4) Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes No

If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

The Promissory Note is attached hereto as Exhibit “|.”

b) Were all revenues and expenses listed
in the Annual Report for 2005 incurred
and collected from January 1 to
December 31 of that year? Yes No

If no, list total revenues and total

expenses incurred prior to or
subsequent to this period and attach

4-



invoices or other analysis which show
how amounts were calculated.

5) Attach a copy of the utility'’s depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for 2005 and the amount shown on
this schedule.

The 2005 Annual Report and the attached depreciation schedule present
the same amount of depreciation for 2005. See Exhibit “J.”

6) If utility is a sewer utility:

a) Attach a copy of the latest State and Federal Income Tax
Returns. N/A

b) How much of the utility plant was recovered through the sale
of lots or other contributions $ or %? (If
unknown, state the reason). N/A

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

Citipower, LLC, wishes to raise its rates in order to make the Company profitable.
As evidenced by comparing the expenses and income of the Company,
Citipower, LLC, needs to increase its income to counter higher supply costs and
increased costs overall. The Company is currently receiving a nominal rate of
return and incurring steady losses, which hurts not only the employees and

equity holders of Citipower, LLC, but also the community that Citipower, LLC,
serves.



IV. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a.

Usage Table (Usage by Rate Increment)

Information needed to complete the usage table should be obtained from
the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.

Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

Example for completing Usage Table is as follows:
Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1: 1% 2,000 gallons minimum bill rate level
432 Bills
518,400 gallons used
All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Step2: Next 3,000 gallons rate level
1,735 Bills
4,858,000 gallons used
1%!'2,000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.
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Step3:

Step4:

Step5:

Step6:

Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

15t 2 000 minimum x 1,830 bills = 3,660,000 gallons -
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 gallons —
record in Column 5.

Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

1% 2,000 minimum x 650 bills
record in Column 4.

Next 3,000 gallons x 650 bills
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons —
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

1,300,000 gallons —

1,950,000 gallons —

Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

15t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 gallons —
record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons — remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 gallons —

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the

Usage Table.

Column No. 1 is the incremental rate steps in the rate

schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8

-7-



of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. 5 contains the revenue produced.

Since discussion is needed regarding the proposed rates, the attached Billing
analysis only reflects current usage and rates. It is attached hereto as Exhibit
“K'”



1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding.

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 /564 — 3940

One Copy of the completed application shouid also be sent at the
same time to:

Public Service Litigation Branch
Office of the Attorney General
Post Office Box 2000

Frankfort, Kentucky 40602-2000

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

The customer notice is attached hereto as Exhibit “L.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct.

Signed ’(&M@@M

. Officer of the Company
Title ?‘(fﬁl&,%\
Date | 2\glob

-10-~






Exhibit A

ltemized List of Operating and Maintenance Expenses

OTHER GAS SUPPLY EXPENSES

Natural Gas City Gate Purchases 735,803.10"
TRANSMISSION EXPENSES

Compression Station Labor and Expenses 3,848.00
Rents 41,732.00
Maintenance of Compressor Station Equipment 2,412.00
DISTRIBUTION EXPENSES

Measuring and Regulating Expenses 5,560.00
Meter and House Regulator Expenses 5,870.00
Other Expenses 18,623.00
Rents 13,864.00
Maintenance of Mains 501.00
Maintenance of Other Equipment 1,669.00
CUSTOMER ACCOUNTS EXPENSES

Meter Reading Labor 76,747.00
Customer Records and Collection Expenses 27,742.00
ADMINISTRATIVE AND GENERAL EXPENSES

Administrative and General Salaries 183,461.00
Office Supplies and Expenses 26,363.00
Outside Services Employed 117,832.00
Injuries and Damages 713.00
Employee Pensions and Benefits 12,412.00
Regulatory Commission Expenses 65.00
General Advertising Expenses 805.00
Miscellaneous General Expenses 429.00
Rents 361.00
Maintenance of General Plant 425.00

TOTAL OPERATION AND MAINTENANCE EXPENSES

1,277,237.00

! Citipower, LLC, paid $735,803.00 for natural gas in 2005. The 2005 Annual Report states Citipower,
LLC, paid $602,603.00, but this incorrect figure is the result of an accounting error, where two months of
purchases were not posted until the Annual Report had already been submitted to the PSC. Citipower,
LLC, is currently amending its 2005 report to reflect the correct amount.






EXHIBIT B

DISCREPANCY IN INTEREST AMOUNTS IN ANNUAL REPORT AND
CITIPOWER’S INTERNAL RECORDS

When Citipower, LLC, submitted its 2005 Annual Report to the Public Service
Commission, it listed that $94,334.00 in interest had been paid to two (2) creditors, RBC
and Bank of McCreary County. See Page 24 of Citipower, LLC’'s 2005 Annual Report.
After the Annual Report was submitted, Citipower, LLC’'s audit was completed, which
found that $67,923.00 in interest had been paid. Citipower, L1.C, is currently amending
its Annual Report to reflect this change.

To calculate the decrease in interest paid in 2006 compared to 2005, the
following was used:

$67,923.00 (2005 interest paid)
$14,375.00 (interest paid in 2006 pursuant to the note)
= $53,547.00 (reduction in interest)



10:00 AM

11/08/06
Accrual Basis

Citipower, L. L. C,

Transaction Detail By Account
January through December 2005

Type Date Num  Adj Name Memo
431 - Other Interest Expense
431.4 - Interest-Note Payable
Bill 1/1/2005 RBC Centura Bank
1/19/2005 Bank of McCreary
2/1/2005 RBC Centura Bank
3/2/2005 RBC Centura Bank
3/17/2005 Bank of McCreary
3/24/2005 RBC Centura Bank
4/21/2005 RBC Centura Bank Note # 2810...
5/16/2005 RBC Centura Bank Note # 2810...
5/24/2005 2005 RBC Centura Bank Note #28108..
6/23/2005 2005 RBC Centura Bank
7/8/2005 2005. Bank of McCreary
8/19/2005 12568 Bank of McCreary Loan # 0000...
8/19/2005 12569 RBC Centura Bank Interest on n...
8/31/2005 2005 Bank of McCreary Interest on n...
9/22/2005 2005.. RBC Centura Bank interest on n...
10/4/2005 12620 RBC Centura Bank Term Loan F...
10/4/2005 12619 RBC Centura Bank VOID: Term ...
11/4/2005 11-05 CitiEnergy, LLC
12/2/2005 Citigas, LLC
General Journal 12/31/20056 SA7 * Record amor...
General Journal 12/31/2005 SA 11 * Add back to ...
General Journal 12/31/2005 SA 14A *  AJE-AP Adjust A/P to...
General Journal 12/31/2005 SA 14B * To adjust A/...
General Journal 12/31/20058 SA 14C *  AJE-AP To adjust A/...
General Journal 12/31/2005 SA 14E * To adjust A/...
General Journal 12/31/2005  SA 14F * To adjust A/...
General Journal 12/31/2005 SA 14H *  AJE-AP To adjust A/...

Total 431.4 - Interest-Note Payable

Total 431 - Other Interest Expense

TOTAL

cir

X

Split Debit Credit Balance

232 - Account... 2,309.90 2,309.90
232 - Account... 4,693.80 7,003.70
232 - Account... 2.664.06 9,667.76
232 - Account... 2,5616.25 12,184.01
232 - Account... 18,214.43 30,398.44
232 - Account... 2,822.18 33,220.62
232 - Account... 2,748.38 35,969.00
232 - Account... 37.44 36,006.44
232 - Account... 2.994.06 39,000.50
232 - Account... 2.887.50 41,888.00
232 - Account... 18,863.51 60,751.51
131.5 - Centur... 8,265.11 68,016.62
131.5 - Centur.. 3,925.62 72,942.24
232 - Account... 2,427.70 75,369.94
232 - Account... 6,524.86 81,894.80
131.5 - Centur... 17,500.00 99,394.80
131.5 - Centur... 0.00 99,394.80
232 - Account... 1,839.21 101,234.01
232 - Account... 1,925.73 103,159.74
175 - Amortize... 17,500.00 85,659.74
131.5 - Centur... 6,524.86 79,134.88
232 - Account... 15,203.79 63,931.09
232 - Account... 3,050.2¢6 66,981.35
232 - Account... 2,309.90 64,671.45
232 - Account... 1,804.59 66,476.04
232 - Account... 2,629.09 69,105.13
232 - Account... 1,182.00 67,923.13

110,643.68 42,720.55 67,923.13

110,643.68 42,720.55 67,923.13

110,643.68 42,720.55 67,923.13

Page 1



CITIPOWER, LLC

RBC Centura Bank
Date. . Type Reference

02/01/05° Bill 012405

Centura A/C 041179

McBEE TO REORDER 1 B0D 662-2331

CITIPOWER, LLC

RBC Centura Bank
Date ~ Typ¢ Reference

02/01/05 Bill 012405

Centura A/C 041179

CITIPOWER, LLC

RBC Centura Bank
Date Type Reference

01/01/05 Bull

Centura A/C 041179

MLTI03C-IR

Original Amt.
2.664.06

D1032266166001

Original Amt.
2,664.06

Original Amt.
2.309.90

Balance Due Discount

2,664.06

2/1/2005

Check Amount

020725092891

R

Balance Due Discount

2,664.06

2/1/2005

Check Amount

Balance Due
2.309.90

1/3/2005
Discount

Check Amount

11789

Payment
2.664.06
2.664.06

2,664.06

11799

Payment
2,664.06
2.664.06

2,664.06

11760

Payment
2.309.90
2.,309.90

2,309.90



, CITIPOWER, LLC

RBC Centura Bank

Date
03/02/05

Type
Bill

Reference
march 05

Centura A/C 041179

CITIPOWER, LLC

RBC Centura Bank

Date
03/02/05

Type
Bill

Reference
march 05

Centura A/C 041179

MeBEE TO REORDER 1 800 662-2331

CITIPOWER, LLC

RBC Centura Bank

Date
03/24/05

Type
Bill

Reference
note 3-24-05

Centura A/C 041179

11831

2/22/2005
Original Amt. Balance Due Discount Payment
2,516.25 2.516.25 2.516.25
Check Amount 2.516.25
2,516.25
11831
2/22/2005
Original Amt. Balance Due  Discount Payment
2.516.25 2.516.25 2.516.25
Check Amount 2.516.25
2,516.25
11856
3/30/2005
Original Amt. Balance Due Discount Payment
2.822.18 2.822.18 2,822.18
Check Amount 2.822.18

2,822.18



CITIPOWER, LLC

_— 11942
RBC Centura Bank 5/4/2005
Date Type Reference Original Amt. Balance Due Discount Payment
04/21/05 Bill April interest paymt 2,748.38 2.748.38 2,748.38
Check Amount 2,748.38
Centura A/C 041179 Note # 2810832 00101 001 2,748.38
McBEE TO REORDER 1 800 662-2331 MLT103C-1R 01032266166001 020729082891
= M
CITIPO
IPOWER, LLC 11959
RBC Centwra Bank 5/27/2005
Date ~4ype Reference Original Amt. Balance Due Discount Payment
05/16/05 Bill Additional interest 37.44 37.44 37.44
Check Amount 37.44
Centura A/C 041179 Note # 2810832 00101 001 additional inter 37.44
McBEE TO REORDER 1 800 662-2331 MLTH3C-1R D1D32266166001 020728092853
e B
Date—" Type Reference Original Amt. Balance Due Discount Payment
05/24/05 Bill 20050524 2.994.06 2,994.06 2.994.06
Check Amount 2.994.06
Centura A/C 041179 Note #2810832 00101 001 2,994.06

MeREE TO REARAESR 1 RAN RRD.92T1 MLT103C-1R 1032266166001 020729092891



——— o 4

. RBC Centura Bank 7/7/2005
Date 7pe  Reference Original Amt. Balance Due Discount Payment
06/23/05 Bill 20050623 2.887.50 2,887.50 2.887.50
Check Amount 2.887.50
Centura A/C 041179 2,887.50
McBEE TO REORDER 1 800 662-2331 MLT103C-1R 01032266 166001 020729052891
125bbY
RBC Centura Bank 8/19/2005
431 - Other Interest Expense:431.4 - 1 3,925.62
Centura A/C 041179 Interest on note # 2810832 00101 001 3,925.62
McBEE TO REORDER 1 800 662-2331 MLT103C-IR 0103226616500 620729052891
BN\§z] Centura %xx% PAST DUE 16 DAYS *%xx DATE OF NOTICE
B 08/22/05
PO Box 1220
Rocky Mount, NC 27802
CITIPOWER LLC
NOTE NUMBER PRINCIPAL BALANCE INTEREST RATE
2810832 00101 001 493,985.94 7.50000 -
5\»@_((»\ @Msvw
PRIN PAST DUE 493,985.94 Spoke {, E=mmma LRC
INTEREST DUE 1,838.85 DUE DATE 8l2slox” N o3 o .
08705705
FEES DUE 0.00 s~ Dr et
éu_a
NeToee - fo el LAY,
TOTAL AMOUNT DUE 495,824.79

past g defensi
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10:03 AM
12/15/06

Accrual Basis

Type Date Num
431 - Other Interest Expense
431.4 - Interest-Note Payable

Bill 1/1/2005
Bill 1/19/2005 03 19.
Bilt 2/1/2008 0124
Bill 3/2/12005 marc. .
Bill 3/17/2005 0000 .
Bill 3/24/2005 note
Bill 412112005 April i
Bill 5/16/2005 Additi...
Bill 5/24/2005 2005 .
Bill 6/23/2005 2005...
Bill 7/8/2005 2005..
Check 8/19/2005 12568
Check 8/19/2005 12569
Bill 8/31/2005 2005
Bill 9/22/2005 2005...
Check 10/4/2005 12620
Check 10/4/2005 12619
Bit 11/4/2005 11-05
Biil 12/2/2005
General Journal 12/31/2006 SA7
General Journal 12/31/2005  SA 11
General Journal 12/31/2005  SA 14A
General Journal 12/31/2005  SA 14B
General Journal 12/31/2005 SA 14C
General Journal 12/31/2005 8A 14E
General Journal 12/31/2005  SA 14F
General Journal 12/31/2005  SA 14H

Total 431.4 - Interest-Note Payable

Total 431

TOTAL

Other Interest Expense

Adj

L S S S

Citipower, L. L. C.
Transaction Detail By Account
January through December 2005

Name Memo Cir Split Debit Credit Balance
RBC Centura Bank 232 - Account . 2,309.90 2,309 80
Bank of McCreary 232 Account.. 4,693 .80 7.00370
RBC Centura Bank 232 - Account. 2,664 06 9,667 76
RBC Centura Bank 232 - Account . 2,516.25 12,184 .01
Bank of McCreary 232 - Account... 18,214 .43 30,398 44
RBC Centura Bank 232 - Account.. 2,82218 33,220 62
RBC Centura Bank Note # 2810.. 232 - Account. 2,748.38 35,969.00
RBC Centura Bank Note # 2810 232 - Account 3744 36,006 44
RBC Centura Bank Note #28108 . 232 - Account 2,994 06 39,000 50
RBC Centura Bank 232 - Account 2,887.50 41,888 00
Bank of McCreary 232 - Account 18,863 51 60,751.51
Bank of McCreary Loan # 0000 .. 131.5 - Centur 8,265 11 69,016.62
RBC Centura Bank intereston n. . 1315 Centur 3,925 62 72,942 24
Bank of McCreary Intereston n 232 - Account 242770 75,369 94
RBC Centura Bank intereston n .. 232 - Account.. 6,524.86 81,894 .80
RBC Centura Bank  Term loanF.. 1315 - Centur... 17,600.00 99,394 80
RBC Centura Bank VOID: Term . X 1315 Centur 000 99,394 80
CitiEnergy, LLC 232 - Account.. 1,839.21 101,234 .01
Citigas, LLC 232 - Account 192573 103,159 74
Record amor. 175 - Amortiz.. 17,500.00 85,659 74
N Add back to .. 1315  Centur . 6,524.86 79,134 88
AJE-AP Adjust AP to. . 232 Account 15,203 79 63,931.09
To adjust A/, . 232 - Account .. 3,050.26 66,981 35
AJE-AP To adjust A/ 232 - Account 2,309.90 64,671.45
To adjust A/ 232 Account... 1,804.59 66,476 04
To adjust A/ 232 Account 2,629.09 69,105.13
AJE-AP To adjust A/ 232 Account. 1,182 00 67,923 .13
110,643.68 42,720 85 67,923.13
110,643 68 42,720 55 67,923.13
110,643.68 42,720.55 67,923.13
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EXHIBIT C

ITEMIZED LIST OF INCREASED EXPENSES
Increase from 2005 to 2006

OTHER GAS SUPPLY EXPENSES

Natural Gas City Gate Purchases $194,037.00
ADMINISTRATIVE AND GENERAL EXPENSES
Outside Services Employed ($14,275.00)

NET OPERATION AND MAINTENANCE INCREASE $179,762.00
OTHER DEDUCTIONS
Interest Payable ($53,547.00)

NET INCREASE IN EXPENSES FROM 2005 TO 2006 $126,215.00






1:33 PM wysn
11/08/06 Citipower, L. L. C.

Accrual Basis Transaction Detail By Account
January 2005 through December 2006

Gas Supply Expense

MCF By Type Cust

Date Memo Cost MCF Pub/Ind Res/Com Gross Revenue
01/31/2005 91,356 12,044 0304 2740 186,692
02/28/2005 94,845 11,744 9163 2582 181,633
03/31/2005 119,607 13,024 10170 2854 185,376
04/29/2005 Gas purchased - April 2005 43,376 5,498 4564 934 78,198
05/31/2005 May 2005 Gas Purchase 41,015 5,358 4591 767 76,143
07/01/2005 33,353 3,981 3526 455 58,600
07/31/2005 Gas purchase - July 05 27,231 2,878 2566 312 43,515
09/30/2005 Sept 05 gas purch Citipower 69,723 4,174 3846 325 61,334
10/31/2005 Gas purch Oct 05 - Citipower 63,477 4,333 3770 563 63,153
11/09/2005 August gas purchase 43,600 3,167 2791 376 46,975
11/30/2005 November 05 gas purchase 108,220 7,165 6543 622 120,566

Total 2005 735,803 73.366
Revenue Reported 12/2005 Expense recognized 1/2006 10262 2,362 321,408
71,099 14,892 1,423,592
Non Gas Cost (Base Rate) 5.4592 6.4592
Non Gas Revenue 388,141.48 66,191.05 484,332.53
Gas Cost Recovery 939,259.47
1,423,592.00
YTD 2006
01/31/2006 Jan 2006 gas purchase CP 126,484.93 11,314 9,227 2,087
02/21/2006 Dec 2005 gas purchase 170,026.42 12,623 10,262 2,361
03/31/2006 FERB 06 GAS PURCHASE 111,248.15 13803 11,193 2,610
03/31/2006 March 06 gas purch Citipower 82,943.99 9589 7,910 1,679
04/30/2006 April 2006 gas purchase 44,317.04 5634 4,968 666
05/31/2006 May 2006 gas purchase 44,765.12 5843 5,280 563
06/30/2006 Citipower gas purchase June 2006 32,350.71 4417 3,974 443
07/19/2006 Gas purchases - Dec 05-Mar 06 2,549.14
07/31/2006 July 2006 gas purchase 31,911.56 3235 2,882 357
08/31/2006 August 2006 gas purchase - CP 24,416.74 3364 2,995 369
09/30/2006 Citipower gas purchase Sept 2008 25,457.93 3775 3,386 389
10/06/2006 PLUG & BARREL LOCK 158.36
696,630.09 73,601 62,077 11,524 1,080,327

Page 1 of2



1:33 PM
11/08/06
Accrual Basis

Non Gas Cost (Base Rate)

Non Gas Revenue
Gas Cost Recovery
YTD Revenues (Jan-Sept)

Citipower, L. L. C.

Transaction Detail By Account
January 2005 through December 2006

5.4592 6.4592
338,891 74,436 413,327
667,001
1,080,328

Page 2 of 2



Pub res Ind com
126,011.96 28,370.33 16,032.61 44 647 66 215,062.56
119,784.85 30,480.00 19,760.93 13,716.57 183,742.35

123,643.20 8,817.50 18,745.00 12,507.50 163,713.20
60,978.00 6,807.00 2,941.40 5,461.50 76,187.90
62,326.40 2,953 42 1,964.20 5,045.00 72,289.02
50,574.62 2,498.41 99.65 4,972.49 58,145.17
36,837.65 2,660.04 61.58 4,117.32 43,676.59
40,069.15 2,466.85 65.89 (61.22) 42,540.67
55,255.23 5,015.83 60.16 4,179.43 64,510.65
52,386.74 16,981.78 1,692.11 3,552.02 74,612.65
84,996.02 39,997 .66 8,873.59 4,058.02 137,925.29

174,992.40 19.52  30,864.31 9,714.20 215,5690.43
75,000.00 (16,648.00) 17,243.83 75,595.83

1,062,856.22 147,068.34 84,513.43 129,154.32  1,423,592.31







10:05 AM

11/08/06
Accrual Basis

Citipower, L. L. C.

Transaction Detail By Account

January through December 2005

Type Date Num Adj Name Memo Cir Split Debit Balance
401 - Operation Expense
80X - Gas Supply Expense
801 - Natural Gas Field Purchases
Bill 1/31/2005 jan085... Forexco, Inc 232 - Account... 91,356.15 - 91,356.15
2/28/2005 feb gas Forexco, Inc 232 - Account... 94,844.54 . 186,200.69
3/31/2005 mar 05 Forexco, Inc 232 - Account... 119,607.21 - 305,807.90
4/29/2005 2005... Forexco, Inc Gas purchas... 232 - Account... 43,376.45- 349,184.35
5/31/2005 2005.. Forexco, Inc May 2005 Ga... 232 - Account... 41,015.18+ 390,199.53
7/1/2005 2005.. Forexco, Inc 232 - Account... 33,352.98~ 423,552.51
7/31/2005 2005.. Forexco, Inc Gas purchas... 232 - Account... 27,230.69 . 450,783.20
9/30/2005 2005.. Citigas, LLC Sept 05 gas ... 232 - Account... 69,723.33- 520,506.53
10/31/2005 2005... Citigas, LLC Gas purch O... 232 - Account... 63,476.99~ 583,983.52
11/9/2005 12650 Citigas, LLC August gas p... 131.5 - Centur... 43,599.57- 627,583.09
11/30/2005  2005... Citigas, LLC November O... 232 - Account... 108,220.01 . 735,803.10
Total 801 - Natural Gas Field Purchases 735,803.10 0.00 735,803.10
Total 80X - Gas Supply Expense 735,803.10 0.00 735,803.10
Total 401 - Operation Expense 735,803.10 0.00 735,803.10
TOTAL 735,803.10 0.00 735,803.10

Page 1
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Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: ,N'D Yember 2008

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due

X

1 - 587

.2

|5.)o4 Y

1164.8

[08 220.01




~ Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: [o-3). 0 %

Sold to: Citipower, LL.C
PO Box 1309
Whitley City, KY 42653

Month: @C Fober 200 %

NYMEX NG Monthly Closing Price 2,205
BTU Adjustment X [ 2
Selling Price = 465
MCFs x _ H3329

Amount Due = (3 414,99




_—

Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: SE PTtemper z2zoos

NYMEX NG Monthly Closing Price 132.92]
BTU Adjustment X 1. 2.
Selling Price = ]¢-7pS
MCFs X 4)13-&
Amount Due = b 7,_ 123,33
4 20 000 uo>

o —— e

Gg 72z 33



Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Sold to: Citipower, LL.C
PO Box 1309
Whitley City, KY 42653

Month: Pm,j wst 2oel

NYMEX NG Monthly Closing Price
BTU Adjustment

Selling Price

MCFs

Amount Due

v

\\

W

&b
©

\2.7664Y

3167, 1

43, ,599.57




/

Eorexco Inc. Gas Revenue Account
2122 Enterprise Road
Greensboro, NC 27408

Invoice

Sold to: Citipower, LLC

PO Box 1309

Whitley City, KY 42653
Month: Jwiy 260 S

\

NYMEX NG Monthly Closing Price 1,885
BTU Adjustment X }. .00
Selling Price = 9 He 2
MCFs X 2 81).9

Amount Due = A7 220. 69




Forexco Inc. Gas Revenue Account
2122 Enterprise Road

Greensboro, NC 27408 .
Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month:  June 2005

NYMEX NG Monthly Closing Price ~ ©-98/

BTU Adjustment X /. 200
Selling Price = 8.37172
MCFs X 39814
Amount Due = % 33,352.98




Forexco Inc. Gas Revenue Account
2122 Enterprise Road

Greensboro, NC 27408 .
Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: May 2005
§

NYMEX NG Monthly Closing Price e.374

BTU Adjustment X /. 260
Selling Price = 1. 548
Amount Due = fu,018. 18




et

Forexco Inc. Gas Revenue Account
2122 Enterprise Road
Greensboro, NC 27408

Sold to: Citipower, LLC
PO Box 1309

Whitley City, KY 42653

Month: pr A\ 2005

NYMEX NG Monthly Closing Price

BTU Adjustment X
Selling Price =
MCFs X
Amount Due =

Invoice

L.585

[, 220

1. 902

548&89.3

43 379¢C.4s




Forexco Inc. Gas Revenue Account
2122 Enterprise Road
Greensboro, NC 27408

Sold to: Citipower, LLC
PO Box 1309

Whitley City, KY 42653

Month: M&WI/Q/ 05/

Invoice

NYMEX NG Monthly Closing Price

BTU Adjustment X
Selling Price =
MCFs X
Amount Due =

7.65%
/.27

q.1%

/261
/0607 v




Forexco Inc. Gas Revenue Account

2122 Enterprise Road

Greensboro, NC 27408 )
Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: H% @ SV/

NYMEX NG Monthly Closing Price e %0

BTU Adjustment X | 20
Selling Price = L, 7 2
MCFs X 11744

Amount Due

G, gl S




Forexco Inc. Gas Revenue Account

2122 Enterprise Road

Greensboro, NC 27408 .
Invoice

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: ISZU’I 19f/

NYMEX NG Monthly Closing Price L 3L/

}

BTU Adjustment X / . Vj_O
Selling Price = 7. 5 5\(2?
MCFs X / ZT@ 4 ‘/%

Amount Due = q {35@) ]5




10:06 AM
11/08/06
Accrual Basis

Citipower, L. L. C.

Transaction Detail By Account

January through December 2006

Type Date Num bmw Name Memo Split Dehit Balance
401 - Operation Expense
80X - Gas Supply Expense
801 - Natural Gas Field Purchases
Bilt 01/31/2006 20080131 Citigas, LLC Jan 2006 gas purchase CP 232 - Accounts Payable 126,484.83*  126,484.93
Check  02/21/2008 12724 Citigas, LLC Dec 2005 gas purchase 131.5 - Centura A/C 0411790887 170,026.42 . 296,511.35
03/31/2006 12758 Citigas, LLC FEB 06 GAS PURCHASE 131.5 - Centura A/C 0411790887 111,248.15-  407,759.50
03/31/2006 20060331 Citigas, LL.C March 06 gas purch Citipower 232 - Accounts Payable 82,943.99¢  490,703.49
04/30/2006 20060430 igas, LLC April 2008 gas purchase 232 - Accounts Payable 44.317.04 - 535,020.53
05/31/2008 20060531 Citigas, LLC May 2006 gas purchase 232 - Accounts Payable 44,765.12«  579,785.65
06/30/2006 20060630 Citigas, LLC Citipower gas purchase June 2006 232 - Accounts Payable 32,3507 612,136.36
07/19/2006 3982 Citizens Gas Utility District Gas purchases - Dec 06-Mar 06 232 - Accounts Payable 2,549.14 614,685.50
07/31/2006 20060731 Citigas, LLC July 2006 gas purchase 232 - Accounts Payable 31,911.56° 646,597.06
08/31/2006 20060831 Citigas, LLC August 2006 gas purchase - CP 232 - Accounts Payable 24,416.744 671,013.80
09/30/2006  20060930cp Citigas, LLC Citipower gas purchase Sept 2006 232 - Accounts Payable 25,457.93 696,471.73
10/06/2006 3410804001 McJunkin Appalachian PLUG & BARREL LOCK 232 - Accounts Payable 158.36 696,630.09
Total 801 - Natural Gas Field Purchasss 696,630.09 696,630.09
Total 80X - Gas Supply Expense 696,630.09 696,630.08
Total 401 - Operation Expense 696,630.09 696,630.09
TOTAL Total 8 months 696,630.09 696,630.08
Estimated exp Oct - Dec
(based on Jan-Sept monthly average) 232,210.03
Total Estimated Gas Cost for 2006 928,840.12

Page 1 of 1
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Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: Felo2¢ 200t

Sold to: Citipower, LLC
PO Box 1309
Whitley City, K'Y 42653

Month: Felovwcry, Zoob

i
NYMEX NG Monthly Closing Price L7
BTU Adjustment X |y~
Selling Price = 400
MCFs X 2,802, 5

Amount Due = // [,2 1g, !{




Citigas, LLC-
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice
Invoice date: &«3/-0¢
Sold to: Citipower, LLC
PO Box 1309
Whitley City, K'Y 42653

Month: Aﬂj wust 2006

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due

6. 043

1,257}

3A364.3

24 416,14




Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: 5-3)-00
Sold to: Citipower, LLC

PO Box 1309

Whitley City, KY 42653
Month: Al “] 200 &

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due

,c,/\?i
ol

(\
oS

L}H’OQ: e




Critigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: 4 -20_0b
Sold to: Citipower, LLC

PO Box 1309

Whitley City, KY 42653
Month: Ae '\ 2po0

NYMEX NG Monthly Closing Price
BTU Adjustment

Selling Price

MCFs

Amount Due

o)

,S"‘"\

N

—
o>
<
e

tn
§~
(N
e

He 401,04




Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: 5\5\\0@

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: rMacW 2006

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due




Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: l\ 3 ) 0b
Sold to: Citipower, LLC

PO Box 1309

Whitley City, KY 42653
Month: Jan Lo VY 200k

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due




Y

Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: j'u,\ut Rl 2006

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: lTu,L,{ 2006

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due

X

9.2

.2~

Q. 95%2

3238, 1

31,91} .51




Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: & 30 -0C
Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Month: Jwne Zoot

NYMEX NG Monthly Closing Price
BTU Adjustment

Selling Price

MCFs

Amount Due




Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Sold to:

Month:

Invoice

Citipower, LLC
PO Box 1309
Whitley City, KY 42653

Decembar otk

NYMEX NG Monthly Closing Price

BTU Adjustment

Selling Price

MCFs

Amount Due

X

[ 228"

I

(3.4

2622 b

[To o (,

’

ﬂ””:y%
P,



Citigas, LLC
2122 Enterprise Rd.
Greensboro, NC 27408

Invoice

Invoice date: 4-30-0&

Sold to: Citipower, LLC
PO Box 1309
Whitley City, KY 42653

<
Month: - Q/(p/{qu,ulgﬂz/p 200k

NYMEX NG Monthly Closing Price
BTU Adjustment
Selling Price

MCFs

Amount Due

5. b>»>0

b7

21149

254577 43







9:47 AM

11/08/06
Accrual Basis

Citipower, L. L. C.

Transaction Detail By Account
January through December 2005

TOTAL

Type Date Num Adj Name Memo Cir Split Debit Credit Balance
401 - Operation Expense
92X - Admin. and General Expenses
923 - Outside Services
923.2 - Accounting Fees

General Journal 113112005 01-05 656.1 - Payroll ... 39.01 39.01
General Journal 1/31/2005 01-07 656.1 - Payroll ... 92.26 131.27
General Journal 2/5/2005 02-05 656.1 - Payroll ... 39.01 170.28
General Journal 2/17/2005 02-06 656.1 - Payroll ... 39.01 209.29
Bill 3/21/2005 00112 Stivers & Associates,... 232 - Accounts ... 2,016.00 2,225.29
General Journal 3/31/2005 03-05 656.1 - Payroll ... 39.01 2,264.30
General Journal 3/31/2005 03-06 656.1 - Payroll ... 39.01 2,303.31
General Journal 3/31/2008 AJE To record April 1 payroll which cle... 656.1 - Payroll ... 39.01 2,342.32
General Journal 4/29/2005 AJE 05 To record payroll paid 15th 656.1 - Payroll ... 39.01 2,381.33
General Journal 4/29/2005 AJE 08 To record payroll paid 29th 656.1 - Payroll ... 39.01 2,420.34
Bill 5/1/2005 41105 Garland Shaw Annual Report 232 - Accounts ... 750.00 3,170.34
General Journal 5/31/2005 JEOS 656.1 - Payroli ... 39.01 3,209.35
General Journal 5/31/2005 JEOB 656.1 - Payroll ... 39.01 3,248.36
Bill 6/22/2005 00113... Stivers & Associates,... 232 - Accounts ... 921.00 4,169.36
Bill 6/30/2005 00114. Stivers & Associates,... 232 - Accounts ... 11,619.00 15,788.36
General Journal 6/30/2005 JEOS payroll 10th 656.1 - Payroll ... 39.01 16,827.37
General Journal 6/30/2005 JEOB payroll 23rd 656.1 - Payroll ... 39.01 15,866.38
Bill 7/31/2005 00114. Stivers & Associates,... 232 - Accounts ... 3,091.64 18,958.02
General Journal 7/31/2005 JE 05 Payroli dated 7/22/05 656.1 - Payroll ... 45.97 19,003.99
General Journal 7131/2005 JE 06 To record payroll dated 7/08/05 656.1 - Payroll ... 45.97 19,049.96
General Journal 8/31/2005 JE 05 To record payroil dated 8/05/05 656.1 - Payroll ... 45,97 19,095.93
General Journal 8/31/2008 JE 06 To record payroll dated 08/19/05 656.1 - Payroll ... 45.97 19,141.90
General Journal 9/30/2005 JEOS Record wages paid 9/2/05 656.1 - Payroll ... 45.97 19,187.87
General Journal 9/30/2005 JEOB Record wages paid 9/16/05 656.1 - Payroli ... 45.97 19,233.84
General Journal 9/30/2005 JEO7 Record wages paid 9/30/05 656.1 - Payroll ... 45.97 19,279.81
General Journal 10/31/2008 JEOB6 Record wages paid 10/28/05 656.1 - Payroll ... 45.97 19,325.78
Bill 10/31/2005 00114 Stivers & Associates,... 2004 Audited Financial Statements 232 - Accounts ... 4,045.00 23,370.78
General Journal 11/30/2005 JEO5 To record wages paid 11/10/05 656.1 - Payroll ... 4597 23,416.75
General Journal 11/30/2005 JEOB To record wages paid 11/25/05 656.1 - Payroll ... 45.97 23,462.72
General Journal 11/30/2005 JE10 To record ADP fee 131.1 - McCrea... 21.00 23,483.72
General Journal 12/31/2005 JEOS To record wages paid 12/08/05 656.1 - Payroll ... 45.97 23,529.69
General Journal 12/31/2005 JEOB To record wages paid 12/22/05 656.1 - Payroll ... 45.97 23,575.66
Total 923.2 - Accounting Fees 23,575.66 0.00 23,575.66
Total 923 - Outside Services 23,575.66 0.00 23,575.66
Total 82X - Admin. and General Expenses 23,575.66 0.00 23,575.66
Totai 401 - Operation Expense 23,575.66 0.00 23,575.66
23,575.66 0.00 23,575.66

Page 1



A B Y W RN W L BSOS WAL Y e e o e e e

Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198

Invoice Date:  February 28, 2005
L Invoice Number: 00112749

Citi LLC -

HIPOWET, ' MAR O 7 [Gﬁ’j -
2122 Enterprise Road Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:

For professional services rendered for the period ending February 28, 2005
consultations on SME documents $ 3,071.00
Total Invoice Amount $ 3,071.00

Accounts Receivable Aging
Current 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total
6,587.00 0.00 0.00 0.00 0.00 6,587.00




’ Stivers & Associates, PSC, CPAs
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198

Invoice Date:

February 28, 2005

. Invoice Number: 00112750
Citipower, LLC
2122 Enterprise Road MAR 07 7005 Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending February 28, 2005
work through February 28 on the return $ 3,516.00°
. ’fotéi Inveice Amount b 3,51"6.00;
Accounts Receivable Aging
Current 31-60 Days 61 - 90 Days 91 -120 Days Over 120 Days Total
6,587.00 0.00 0.00 0.00 0.00 6,587.00




s

Stivers & Associates, PSC, CPAs

Stivers & Associates, PSC, CPAs
190 Market Street, Suite One
Lexington, KY 40507

Phone: (859)254-4427 FAX: (859)255-6198

Invoice Date:

June 22, 2005

o Invoice Number: 00113965
Citipower, LLC a
2122 Enterprise Road JUN 24 2005 Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending June 30, 2005
PSC property tax returns, other consultation $ 921.00
Total Invoice Amount 5—- 9;1_(-)6"
Accounts Receivable Aging
Current 31 - 60 Days 61 - 90 Days 91-120Days Over 120 Days Total
921.00 0.00 0.00 0.00 0.00 921.00




Stivers & Associates, PSC, CPAs
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, XY 40507
Phone: (859)254-4427 FAX: (859)255-6198

Tnvoice Date: March 31, 2005
Invoice Number: 00113088
Citipower, LL.C
2122 Enterprise Road Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending March 31, 2005
preparation of PSC report 5 2,858.00
Total Invoice Amount $ 2,858.00
Accounts Receivable Aging
Current 31 - 60 Days 61 - 90 Days 91 -120 Days Over 120 Days Total
6,278.00 0.00 0.00 0.00 0.00 6,278.00




Stivers & Associates, PSC, CPAs
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone; (859)254-4427 FAX: (859)255-6198

Invoice Date: March 31, 2005
Invoice Number: 00113089
Citipower, LLC
2122 Enterprise Road Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending March 31, 2005
consultations on various other matters 5 1,404.00
Total Invoice Amount $ 1,404.00
Accounts Recejvable Aging
Current 31 - 60 Days 61 - 90 Days 91-120 Days Over 120 Days Total
6,278.00 0.00 0.00 0.00 0.00 6,278.00




Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198

Invoice Date: June 30, 2005

Invoice Number: 00114030
Citipower, LLC
2122 Enterprise Road Client Number: 2435 001

Greenboro, NC 27408

Professional Services Rendered as Follows:

I orofessional services rendered jor the period ending June 30, 2005

in progress billing on the December 31, 2004 audited financial statements $ 9,500.00
direct expenses incurred on the December 31, 2004 audit 2,119.00
Total Tnvoice Amount $  11,619.00

Accounts Recejvable Aging

Current 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

12,540.00 0.00 0.00 0.00 0.00 12,540.00




W, .

svasiBLVAL, KY 405 07

Phone: (859)254-4427 FAX: (859)255-6198 A ;&%?{ |
Invoice Date: July 31, 2005
Invoice Number: 00114223
Citipower, LLC
2122 Enterprise Road Client Number: 2435 001

Greenboro, NC 27408

Professional Services Rendered as Follows:

For professional services rendered for the period ending July 31, 2005

in progress billing on the December 31, 2004 andited financial statements $ 2,200.00

tax consultations all inclusive through July 31, 2005 , o 510.00

direct expenses incurred on the December 31, 2004 aﬁdit 381.04
Total Invoice Amount ?m

Accounts Receivable Aging

Current 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

3,091.64 0.00 0.00 0.00 0.00 3,091.64




Garland R. Shaw » PO Box 11684, Spring, TX 77391 « Phone: (832) 296-8011/ (832) 704-2360 « Email: shawgcr@aol.com

Invoice for Consulting Services

Citipower, LLC April 11, 2005
Attn: Dan Forsberg

2122 Enterprise Road

Greensboro, NC 27408

Service (Dates) Hours Rate Total

Write Citipower Annual Report:

March 13 1.5 $150 $225.00
March 14 1.0 $150 $75.00
March 18 1.0 $150 $150.00
March 30 1.5 35150 $225.00
April 11 0.5 $150 $75.00
Total Amount Due $750.00

Please Send Check to:

Garland R. Shaw
P.O. Box 11684
Spring, TX 77391



T Stivers & Associates, PSC, CPAs
T - Stivers & Associates, PSC, CPAs
’ 190 Market Street, Suite One
Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198
Invoice Date: April 20, 2005
Invoice Number: 00113453
Citipower, LLC
2122 Enterprise Road Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending April 30, 2005
consultations on various matters $ 890.00
PSC matters 300.00
preliminary work on PSC property tax returns 420.00
Total Inveice Amount $ 1,61 0.00
Accounts Recejvable Aging
Current 31 - 60 Days 61 - 90 Days 91120 Days Over 120 Days Total
1,610.00 0.00 0.00 0.00 0.00 1,610.00




Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427  FAX: (859)255-6198

Invoice Date: January 18, 2005
Invoice Number: 00112277
Citipower, LLC JAN 20 2005
2122 Enterprise Road Client Number: 2435 001
Greenboro, SC 27408
Professional Services Rendered as Follows:
“or professional services rendered for the period ending January 31, 2005
review of reorganization plan, etc. $ 2,958.00
Total Invoice Amount b 2,9?&00
Accounts Recejvable Aging
Current 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total
2,958.00 0.00 0.00 0.00 0.00 2,958.00




DUYCLY & ASSUCIATES, 3T, LIAS
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198

e i Invoice Date:

FEBO Y 2005 Invoice Number:

January 31, 2005

00112395
Citipower, LLC
2122 Enterprise Road Client Number: 2435 001
Greenboro, SC 27408
Professional Services Rendered as Follows:
or professional services rendered for the period ending January 31, 2005

final billing on the December 31, 2003 audited financial statements $ 2,500.00

Total Invoice Amount § 2:560.00

i/
Accounts Receivable Aging
Current 31 -60 Days 61 - 90 Days 91 - 120 Days Ovwer 120 Days Total
2,500.00 0.00 0.00 0.00 0.00 2,500.00




Stivers & Associates, PSC, CPAs
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198

. Invoice Date: March 21, 2005
MAR 2 3 7005
Invoice Number: 00112931
Citipower, LL.C
2122 Enterprise Road Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
For professional services rendered for the period ending March 31, 2005
consulting regarding various issues $ 1,116.00
work through March 21 on tax returns 900.00
Total Tnvoice Amount $  2,016.00
Accounts Receivable Aging
Current 31 - 60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total
2,016.00 0.00 0.00 0.00 0.00 2,016.00







9:47 AM

11/08/06
Accrual Basis

Type Date Num
401 - Operation Expense
92X - Admin. and General Expenses
923 - Outside Services
923.2 - Accounting Fees

General Journal 1/31/20086 JEOS
General Journal 1/31/2006 JEOB
General Journal 1/31/20086 JEOS
Bill 2/28/2006 00115...
General Journal 2/28/2006 JE 05
General Journal 2/28/2006 JE 06
General Journal 3/31/2008 JE 04
General Journal 3/31/2006 JE 05
General Journal 3/31/2006 JE 08
General Journal 4/30/2006 JEO4
Bill 5/13/20086 20060..
General Journal 5/31/2006 JEO4
General Journal 5/31/2006 JEOS
General Journal 6/30/2006 JEO4
General Journal 6/30/2006 JEO5S
General Journal 6/30/2006 JEOB
General Journal 7/31/20086 JEO4
General Journal 7/31/2006 JEOS
General Journal 8/2/2006 JE20
Bill 8/29/2006 2006-...
General Journal 8/31/2006 JEO4
General Journal 8/31/2006 JEO5S
General Journal 9/30/2006 AJEQS

Total 923.2 - Accounting Fees

Total 923 - Outside Services

Total 92X - Admin. and General Expenses

Total 401 - Operation Expense

TOTAL

Adj

*

L

Citipower, L. L. C.

Transaction Detail By Account
January through December 2006

Name Memo Cir Split Debit Credit Balance

To record payroll Jan 06 656.1 - Payroll.. ¥ 45.97 4597

To record payroll Jan 06 856.1 < Payroll..A 45.97 91.94

To record gtrly processing fees ... 131.1 - McCre... 187.64 279.58

Stivers & Associate... 232 - Account... 2,480.10 2,759.68
To record payroll Feb 06 656.1 - Payroll... 49.37 2,809.05

Record payroll Feb 06 47.67 2,856.72

To record payroll dated 3/16/06 . 47.67 2,904.39

To record payroll dated 3/30/06 . 49.37 2,953.76

To record payroll dated 3/2/06 . . 47.67 3,001.43

To record wasges paid 4/13/06 656.1 - Payroll... 47.67 3,049.10

Garland Shaw ANNUAL REPORT 232 - Account... 750.00 3,799.10
To record wages paid 5/11/06 . 47.67 3,846.77

To record wages paid 5/25/06 . 47.67 3,894.44

To record payroll June 8, 2006 . 47.67 3,942.11

To record payroll June 22, 2006 . 47.67 3,989.78

Payroll processing fee 131.1 - McCre... 47.67 4,037.45

Record payroll 7/6/08 656.1 - Payroll... 51.18 4,088.63

Record payroll 7/20/06 656.1 - Payroll... 49.48 4,138.11

ADP stop payment/void ck fee 131.1 - McCre... 10.00 4,148.11

Garland Shaw COMPLETE ANNUAL REPORT 232 - Account... 300.00 4,448.11
Payroll dated 8/3/06 656.1 - Payroll... 51.18 4,499.29

Record payroll 8/17/06 656.1 - Payroll... 49.48 4,548.77

Payroll dated 5/28/06 656.1 - Payroli... 51.18 4,599.95

4,598.95 0.00 4,599.95

4,599.95 0.00 4,599.95

4,599.95 0.00 4,599.95

4,599.95 0.00 4,599.95

4,599.95 0.00 4,599.95

Page 1
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Garland R. Shaw « P.O. Box 11684, Spring, TX 77391 « Phone: (832) 296-8011 » Email: shawgcr@aol.com

Invoice for Consulting Services

Citipower, LLC

Attn; Dan Forsberg
2122 Enterprise Road
Greensboro, NC 27408

Service {(Dates)

May 13, 2006

Hours Rate Total

Write Citipower Annual Report

5 $150 750.00

Total Amount Due

$750.00

Please Send Check to:

Garland R. Shaw
P.O. Box 11684
Spring, TX 77391



Garland R. Shaw » PO Box 11684, Spring, TX 77391 » Phone: (832) 296-8011 / (832) 704-2360 » Email: shawgcr@aol.com

Invoice for Consulting Services

Citipower, LLC August 29, 2006
Attn: Dan Forsberg
2122 Enterprise Road [
Greensboro, NC 27408 NE CEy VED
639 75
Date Service Hours Rate Total
July 2,2006 Complete Annual Report 2.0 $150 $300.00
Total Amount Due $300.00

Please Send Check to:

Garland R. Shaw
P.O. Box 11684
Spring, TX 77391


mailto:shawgcr@aol.com

Stivers & Associates, PSC, CPAs
Stivers & Associates, PSC, CPAs
190 Market Street, Suite One

Lexington, KY 40507
Phone: (859)254-4427 FAX: (859)255-6198
S

Invoice Date:  February 28, 2006
RECEIVED Invoice Number: 00115735
Citienergy, LLC MAR 10 7
2122 Enterprise Road . Client Number: 2435 001
Greenboro, NC 27408
Professional Services Rendered as Follows:
¥ professional services rendered for the period ending February 28, 2006
audit preliminaries $ 376.10
progress on tax work 2,104.00
Total Invoice Amount § 2,480.10°
Accounts Receivable Aging
Current 31-60 Days 61 - 90 Days 91-120 Days Over 120 Days Total
2,480.10 0.00 0.00 0.00 0.00 2,480.10







PROMISSORY NOTE

Date: October 4, 2005
$250,000.00 Greensboro, NC

FOR VALUE RECEIVED, the undersigned, CITIPOWER, LLC, with an
address of 2122 Enterprise Road, Greensboro, NC 27408, (hereinafter refetred to as
"Debtors”), does hereby promise to pay the principal sum of TWO HUNDRED FIFTY
THOUSAND DOLLARS ($250,000.00) together with interest thereon as hereinafter
provided, to the order of CITI ENERGY, LLC (sometimes hereinafter referred to as
"Lender"), at Lender’s general premises located at 2122 Enterprise Road, Greensboro,
NC 27408, or at such other place or places as Lender may hereinafter designate.

The principal amount of said Note, $250,000.00, together with interest that
shall accrue at the rate of 9.25% percent per annum on the outstanding balance. The
first installment in the amount of $50,090.07 shall be due and payable on October 18,
2006, and all subsequent installments shall be paid on the 18% day of October each year
for a total of 7 payments until paid in full (October 18, 2013). There shall be no penalty
for pre-payment.

If any yearly installment of interest is not paid in full within five (5) days of its
due date, or if default be made in the performance of any obligation or agreement
contained herein, then the entire principal sum and accrued interest shall at the option
of the holder hereof become at once due and collectible without notice, it being
expressly understood that time is of the essence. Upon default, said principal and

interest shall both bear interest from such time at the highest rate allowable under the



laws of the Commonwealth of Kentucky. Failure to exercise this option shall not
constitute a waiver of the right to exercise same in the event of any other or subsequent
default.

In the event of a default by the undersigned on this note, the undersigned agree
that the holder may:

(a)  accelerate the due date of note total, making all sums immediately
due;

(b)  demand security or parties obligated to pay this note (or both) as a
condition of waiving, for any period of time, any other remedy the
Holder may have under the law;

(c)  exercise any remedy the holder may have under state or federal
law for collection of this note;

(d) exercise any additional right given to the holder under any
agreement securing payment of this note.

By electing any one or more of these remedies above the holder does not waive
its right to later elect any other remedy until this note is paid in full. If the holder does
not elect any remedy upon an event of default it does not thereby waive its right to later
consider the event as a default if it continues or recurs.

The undersigned expressly waives demand, presentment, protest, notice of
protest and notice of dishonor and agree to pay all costs, whether suit be brought or
not, if, after maturity of this Note or default hereunder.

IN TESTIMONY WHEREOF, individually and in their own right, as makers
herein, have executed this Note on the date first herein written.
cmmWM
BY: (

DANIEL FORSBERG
MEMBER
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2005 Depreciation and Amortization

Sitipower
365 PP&E - Other 37
Acg 1996 (487,952.00)
Accumulated:
Total (135,420.53)
369 Prison Pipeline 40
Acg 2001 352,456.88
Acg 2002 12,008.95
Acq 2003
Acq 2004
Accumulated:
Total 49,813.83
367.1 Pipeline - 3" 40
Acq 1996
Acq 1997 179,180.92
Acq 1998 66,972.71
Acq 1999 43,640.44
Acq 2000
Acq 2001 166,685.89
Acqg 2002
Acq 2003
Acq 2004
Accumulated:
Total 87,889.06
367.2 Pipeline - 4" 40
Acq 19986 316,800.00
Acg 1997 37,667.04
Acq 1998 232,987.59
Acqg 1999 132,645.50
Acq 2000 92,585.54
Acq 2001 152,459.69
Acq 2002 42,688.12
Acg 2003 960.00
Acq 2004
Accumuiated:
Total 207,381.59
376.1 Pipeline - 1" & 2" 40
Acqg 1996 295,680.00
Acg 1997 (21,747.42)
Acg 1998 55,028.39
Acq 1999 22,844.75
Acg 2000 33,796.23
Acqg 2001 1,061.00
Acq 2002
Acg 2003
Acg 2004
Accumulated:
Total 94,065.69
376.2 Pipeline - 8" 40
Acqg 1996
Acqg 1997 297,020.55
Acg 1998 191,844.82
Acqg 1999 280.00
Acq 2000 3,370.00

Acq 2001
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2005 Depreciation and Amortization

Citipower
Acq 2002
Acqg 2003
Acq 2004
Total

377 Compressor Site
Acqg 2003
Acg 2004

Total

382 Equipment - Meters/Setup

Acqg 1996
Acq 1997
Acg 1998
Acq 1999
Acqg 2000
Acg 2001
Acqg 2002
Acq 2003
Acqg 2004
Acqg 2005

Meter Installations (PSC 382)

385 Reg/Odorant Station

Acg 1996
Acq 1997
Acg 1998
Acq 1999
Acg 2000
Measuring and

Regulating Equip (PSC)

390 Office Building
Acq 1996

Total

391 Office Furn. & Equipment

Acq 1996
Acq 1997
Acq 1998
Acg 1999
Acq 2000
Acg 2001
Acg 2002
Acq 2003
Acq 2004

Total

391.1 Software
Acqg 1999

Total

Accumulated:
111,930.78

30
7,180.77

Accumulated:
835.42

30
102,798.00
39,533.85
61,305.14
204,650.03
315,571.27
16,782.07
16,898.48
5,308.94
4,732.00
616.00
Accumulated:
192,149.55

30

10,5687.26
1,471.30
415.50
Accumulated:
3,457 .57

40
125,000.00

Accumulated:
32,812.50

9,176.88

1,834.92

14,301.32

Accumulated:
18,418.80

2,500.00
Accumulated:
2,500.00
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2005 Depreciation and Amortization

Sitipower
Automobiles/Vehicles 5
Acqg 1996 44 .574.33
Acqg 1997 3,400.76
Acg 1998 26,500.00
Acg 1999
Acq 2000
Acqg 2001 743.53
Transportation Accumulated:
392 Equipment (PSC 382) 75,218.62
396 Equipment - DW/Other 5
Acg 1996 25,000.00
Acq 1997 24,969.69
Acg 1998
Acq 1999 3,000.00
Acqg 2000
Acq 2001 23,000.00
Acqg 2002
Acq 2003 1,323.89
Acq 2004
Power Operated Accumulated:
Equipment (PSC 396) 76,896.41
399 Contrib. For Construction 40
Acq 2001 (363,000.00)
Accumulated:
Total (49,912.50)
Total Fixed Assets
Acy 1996 431,077.21
Acqg 1997 560,025.39
Acqg 1998 645,325.91
Acq 1999 412,866.94
Acq 2000 445 738.54
Acq 2001 364,490.38
Acg 2002 71,595.55
Acqg 2003 14,753.60
Acg 2004 4,732.00
Acq 2005 616.00
Accumulated:
Gas Plant in Service 2,951,221.52
Cumulative Total 768,036.79
Gas Plant Acquisition Adj. 487,952.00
Cumulative Total 135,420.53

Grand Total 3,439,173.52






CUSTOMER NOTICE

Citipower, LLC has proposed to the Public Service Commission new rates for
natural gas. The rates are currently $16.1105/MCF for Residential and Commercial
customers and $15.1105/MCF for Industrial and Public customers, and, upon approval
by the Commission, will be $ for Residential and Commercial customers and
$ for Industrial and Public customers.

The rates contained in this notice are the rates proposed by Citipower, LLC.
However, the Public Service Commission may order rates to be charged that are higher
or lower than the rates proposed in this notice. Any corporation, association, body
politic or person may request leave to intervene by motion within thirty (30) days after
notice of the proposed rate changes is given. A motion to intervene shall be in written,
shall be submitted to the Executive Director, public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the motion, inciuding the status and interest of the party movant. Copies of the
application may be obtained at no charge from Citipower, LLC at 2122 Enterprise Road,
Greensboro, North Carolina 27408. Upon request from an intervenor, the applicant
shall furnish to the intervenor a copy of the application and supporting documents.






BILLING ANALYSIS

Revenue Earned Under 2005 Usage and Rates

Rate per MCF MCFs Sold Total Gas Revenue
Residential and $16.1105 14,892 $239,917.56
Commercial Sales
Industrial and Public $15.1105 71,099 $1,074,341.40
Sales
Total Sales 85,991 $1,314,258.96




