
Box 785 
Prestonsburg, Kentucky 41 653 

Estlll5. Branham 
President (606) 886-2314 

November 3 0 ,  2006  
w" 
r.2 I 

DEC B 2006 
PUBLIC SERVICE Ms. Beth O'Donnell 

P u b l i c  S e r v i c e  Commiss ion  
P 0 Box 6 1 5  
F r a n k f o r t ,  K Y  40602 

E x e c u t i v e  D i r e c t o r  GobdMissrQ 

D e a r  Ms. O'Donnell: 

E n c l o s e d  i s  t h e  Gas C b s t  R e c o v e r y  f o r  J a n u a r y  1, 2006  t h r u  
March 3 1 ,  2 0 0 6 .  

I f  you h a v e  any  q u e s t i o n s ,  c o n t a c t  u s  a t  t h e  a b o v e  n u m b e r .  
e 
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QUARTERLY REPORT OF GAS COST 
RECOVERY RATE CALCULATION 

Date Filed; 

Date Rates to be EEfective: 

R@!pQrting Period is Calendar Quarter Ended: 
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A GAS COST RECOVERY RATE SWWARY T_.- 

Amount 
7- 

' Jn i  t Componeri t - 
$/Mcf 10.7665 

S'Mcf c , o  Qz?) = Gas Cost Recovery Rate'(GCR) $/MCf 9,0191 

to I*. W C L .  

Expected Gas Cost (EGC) 
f Refund Adjustment (PA) S'Ncf C, I . d C V 6 )  
+ Actuai Adjuskment (AA)  
+ Balance Rdjustment; (BA)  $ /Mcf 

GCR to be effective fo r  service rendered from 
- - ---_ --- --__ --- 

Unit 

$ 
Mcf 

A .  EXPECTED GAS COST CALCULATXON P 

Total Expected Gas Cost (Schedule 11) 
f Sales for the 12 months ended 
= Expected Gas'Cosk (EGC) S/MCf 

U n i t  

$/Mcf 
S/Mcf 

5. REFUND ADJUSTMENT CALCULATION -- 

+ Second Previous  Quarter: Supplier Refund Adjustment 
t- Third Previous Quarter Supplier Refund Adiustment = Refund' Adjustment (W) S/MQf 

Supplier Refund Adjustment f o r  Reporting Period (Sch. 1x1) 
+ previous Quarter Supplier Refxnd Adjustment 

S/Hcf 
S/Mcf 

C. ACTUAL ADJUSTMENT CfiLCULATION - Unit 

Actual  Adjustment: for the Reporting Period (Schedule IV) S/MCf 
$/MCf 
S/wcf 
$ /Mc f 
S/MGf 

Unit 

$/Mcf 

S/Mcf 

+ Previous Quarter Reportrtd Actua l  Adjustment 
+ Second Previous Quarter Reported A c t u a l  Adjustment 

D. LlALANCE ADJUSTHENT'CALCULATION ___. 

+ Third Previous Quarter Reported- Balance Adjustment = Baznce  Adjbstment (BA)  S/Mcf 

+ Third Previous Quarter Reported A c t u a l  Adjustment: 
= A c t u a l  Adjustment (AA) 
- 

Baiance Adjustment for the Reporticg Period (Schedule V) 
$/MCf 

S W f  

-1- Previous Qaarter Reported Balance Adjustment 
t Second Prev ious  Quarter Reported Balance Adjustment 

, 
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SCREDULE I1 

EXPECTED GAS COST 

Actua l *  Hcf Purchases fur  12 months ended ----..L-. 30 2 0 0 6  - 

3 . r o  1 6 8 1 3  

Totals l o S 9 0 t S  

L i n e  loss for.12 months end is 0 -  % based on putchases of 
$ % \ Y O  Mcf and sales of  

Total Expected Cost of Purchases ( 6 )  
i. Mcf Purchases ( 4 )  

= Average Expected Cost Per Mcf Purchased 
x Allowable H c f  purchases [must not exceed Mcf sales -I- . 9 5 )  

= Total Expected Gas Cost (to Schedule IA.) $ G . f q Q L 9  

*Or adjusted‘pursuant to  Gas Cost Adjustment  Clause and explained herein. 
**Supplier’s t a r i f f  sheets or notices are  at tached.  
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For the 3 month perioc endel 

SCXEDULE I V  

ACTUAL ADJUSTMENT 

Particulars 

Total Supply Volumes Purchased 

Total Cost of Volumes Purchased 

+ Total Salea 
(may not be less than 9 5 %  a€  
supply'volumes) 
I 

= Unit Cost Of Gas 

- EGC in e f f e c t  f a r  month 

= Difference 
[(Over-)/Under-Recovery] 

x Actual sales during inonth 

= Monthly c o s t  di f f erence  

Tota l  cost  difference (Month 1 + 

Unit 

Mef 

$ 

MG:E 

$ /Mcf 

$ /Mcf 

S/Mcf 

Mcf 

$ 

-.-.-- 
;-, "rs 8 , 6 3 3 8  9, %of$ 

Month 2 + Xonth 3 )  $ C L O L O )  

t Sales for 12 manths ended 

= Actual Adjustment for the Reporting Period 
(to Schedule IC.) 

Mcf 7% 3cQ3 
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SCKEDULE v 

FCJl: t h e  3 monkh period ended I 3.0, .- U O L  

Particulars 
___y_ 

(1) Tota l  Cost Difference used to compute AA of the GCR 
effective f o u r  quarters prior to the effective date 
of the currently effective GCR. 
Lessi Dollar amount resulting from the AA of 

c g ~ $ ? 3 >  $ / M c f  as used to compute t h e  GCR in effect 
fou r  quarters prior to the effective date of t he  
currently effective GCR times the sales of 
--- 9 8 3 b 3  Mcf during the 12-month period the AA 
was in e f f e c t .  
Equals: Balance Adjustment for the FA. 

used to compute RA of the GCR effective four quarters 
prior 'to the effective date of the currently effective 
GCR. 
Less; Dollar amount resulting from the RA of 
$ / M e  as u s e d  to compute the  GCR in ef fect  four 
quarters prirsr to the effective date of the currently 
effective GCR times the s a l e s  of Mcf during 
the 12-month period the RA was in effect. 
&pals:  Balance Adjustment for t h e  RA, 

(2) Total supplier Refun,d Adjustment: including interest 

( 3 )  Totat Balance Adjustment used to compute BA of the  $ 

Less: Dollar amount resulting from the EA of $ 

GCR effeCtive four quarters prior to the effective 
date of t h e  currently e f f e c t i v e  GCR. 

$/Mcf as used t o  compute the GCR in effect four 
quarters prior to the  effective date of t h e  currently 
effective GCR times t h e  sales of McP during 
the l2-month period the EA was in effect. 

- . - - -  

Equals: Salance Adjustment for  the  BA, $ 

$ c CSJ3) Total Balance Adjustment Amount (1) + ( 2 )  + ( 3 )  

i Sales for 12 months ended Mcf 9 8 3 6 3  
I__ - - .  

= Balance Adjustment for the  Reporting Period 
( t o  Schedule ID.) 



e. 
Box 785 

Prestonsburg, Kentucky 41 653 

Estill 8. Branham 
President (606) 886-2314 
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