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Notice of Determination of Adjustment

Kentucky Power Company notifies the Public Service Commission as follows:

1. By letter dated July 18, 2007, Kentucky Power Company notified the
Commission of metering equipment inaccuracies at its 69 kV Leach to South Neal tie
line with Appalachian Power Company (“APCo0”) and its Bellefonte 69 kV tie line with
Ohio Power Company. The metering equipment inaccuracies produced an erroneous
settlement between Kenfucky Power and its two sister utilities.

2. In subsequent filings with the Commission, and at the September 19, 2007
informal conference in Case No. 2006-00507, Kentucky Power indicated the erroneous
inter-company settlement would be subsequently adjusted. The Company also
proposed to adjust, subject to Commission review and approval, the Company’s
environmental surcharge, system sales tracker and fuel adjustment clause filings with
the Commission to reflect the adjusted settlement once the amount of the adjustment
was determined. Lastly, Kentucky Power indicated it would inform the Commission

when the amount of the inter-company adjustment was finally determined.



3. The amount of the inter-company adjustment arising in connection with

the metering equipment inaccuracies has been finally determined. Kentucky Power has

“been informed by APCo that, in accordance with Section 8.6 of the Interconnection
Agreement, the inter-company settlement between APCo and Kentucky Power for the
thirty-day period preceding the discovery of the inaccuracy (May, 2007) will be adjusted
to correct the error resulting from the metering equipment inaccuracies. No further
adjustments will be made.

4. On February 29, 2008, APCo made a filing with the West Virginia Public
Service Commission reflecting the adjustment of inter-company settlements between
APCo and Kentucky Power for the thirty-day period preceding the discovery of the
inaccuracy. The West Virginia Commission is expected to issue its Order during June,
2008, with a July 1, 2008 effective date.

5. As previously explained, the adjustment will affect the Fuel Adjustment
Clause (FAC) calculations, the System Sales calculations and the Environmental
Surcharge calculations. The FAC, System Sales and Environmental Surcharge
adjustments tend to offset one another. The net effect of the adjustments is a $66,075
credit to the customers.

6. The Company proposes to make a one-time adjustment in connection with
the regularly scheduled Environmental surcharge, System sales tracker and FAC filings
immediately following the Commission’s Order approving the proposed adjustments.
The adjustments will be reflected as a net credit on customers’ bills in the month

following the filing.



Wherefore, Kentucky Power Company respectfully requ‘ests that it be permitted
to adjust its customers’ bills by applying a net credit of $66,075 to the bills in the month
following the regularly scheduled Environmental surcharge, System sales tracker and
FAC filings immediately subsequent to the Commission’s Order approving the proposed
adjustments.

This 20" day of March, 2008.
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