KNOX COUNTY UTILITY COMMISSION
1905 KY 930
P.O. BOX 8

ARTEMUS, KENTUCKY 40903
606-546-5300 Office
606-546-3099 FAX
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Kentucky Public Service Commission

P O Box 615
Frankfort, Kentucky 40601
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Please accept for filing the enclosed application for rate adjustment of Knox County
Utility Commission. Also enclosed but separate from the application you will find the
affidavit(s) of publication of the rate change which was published prior to our delivering
this application to Kentucky Public Service Commission. This notice will run for three
consecutive weeks. Once the other weekly publications have been made we will
forward to you those affidavit(s) of publication.

Sincerely,

(b, drtt—

Carolyn Smith
Asst. Superintendent

Hard of Hearing, Speech Impaired, or Deaf Users, Call 800-648-6056



RECEIVED
NOV 3 @ 2006

COMMONWELATH OF KENTUCKY PUBLIC SERVICE
COMMISSION
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION

In the Mater of:

AN ADJUSTMENT OF WATER RATES OF ) N ‘
THE KNOX COUNTY UTILITY COMMISSION ) CASENO. 70 =00S -

Comes the Applicant, Knox County Utility Commission, pursuant to KRS 278.180
and 807 KAR 5:001, Sections 8 and 10, gives notice to the Kentucky Public Service
Commission of its intent to increase its water rates so as to raise in total additional
annual revenues the principal sum of $171,693 through a three step rate phase-in plan
to be implemented annual over a three year period. The phased-in rates will increase
annual revenues in the amount of $85,846 for the first year and an additional $42,923
for each year thereafter for two additional, consecutive years. In conjunction with the
rate phase-in plan Knox requests to eliminate the $4 monthly surcharge assessed to
each of the approximately 410 customers receiving service through the Brush Creek
Project. In support of this application, Applicant files the following information as
required by the applicable KAR as so stated.

807 KAR 5:001:

Section 8(1)

Pursuant to KRS 278.180, Applicant with the mailing address of Knox County
Utility Commission P.O. Box 8 Artemus, Kentucky 40903, is hereby requesting that the
Commission allow it to increase its rates charged for water service.

Section 8(2)
Inciuded herein are the original and eleven (11) copies of the application.

Section 10(1)(b)(1)
The rate adjustment is needed to provide financial resources to pay operating
costs and service long-term debt.

Section 10(1)(b)(2)
Applicant has filed its 2005 annual report with the Commission as well as annual
reports for all prior years of operation.

Section 10(1)(b)(3)
Applicant is a water district organized pursuant to KRS Chapter 74 and has no
articles of incorporation.

Section 10(1)(b)(4) and (5)
Applicant is not a limited partnership.



Section 10(1)(b)(6)

A certified copy of a certificate of assumed name is not necessary in this
instance.
Section 10(1)(b)(7)

The proposed tariffs are attached hereto as Attachment H.

Section 10(1)(b)(8)
A comparison of the present and proposed ftariffs is attached hereto as
Attachment G, Pages 14 - 17.

Section 10(1)(b)(9)
Applicant has provided notice to its customers as required by 807 KAR 5:001,
Sections (3) and (4).

Section 10(2) ~
30 day prior notice to the Public Service Commission is not required. The gross
annual revenues of the Applicant do not exceed $1,000,000.

Section 10(6)(a)
A complete description and quantified explanation for all proposed adjustments
to test year operations is included as a part of this application at Attachment B.

Section 10(6)(b) and (c)
No testimony is required. Applicant’'s gross annual revenues do not exceed
$1,000,000. Applicant does not intend to submit testimony.

Section 10(6)(d)

The proposed rates will ultimately produce additional annual revenues of
$171,692 over normalized revenues. The phased in rates will produce $85,8486,
$42,923, and $42,923 in years 1, 2, and 3, respectively.

Section 10(6)(e)
The impact of the rate increase on a residential customer using 5,000 gallons is
calculated in Attachment H of this application.

Section 10(6)(f)
Applicant is not a local exchange company.

Section 10(6)(g)

A summary of Applicant’s billing analysis is attached hereto as Attachments E
and F. Attachment G is the cost of service study used o determine the proposed rate
structure.

Section 10(6)(h)
Applicant’'s revenue requirement was determined using an 120 percent debt
service coverage as detailed in Attachment A.



Section 10(6)(i)
Rate base and weighted cost of capital calculations were not performed as
Applicant used a debt service coverage ratio to determine its revenue requirements.

Section 10(6)(j)
Applicant’s chart of accounts is not more detailed than those contained in the
applicable Uniform Systems of Accounts.

Section 10(6)(k)
An auditor's report with the required reports on internal controls was filed with the
Commission along with Applicant’s 2005 Annual Report.

Section 10(6)(1)
Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(m)
Applicant does not file with the Federal Energy Regulatory Commission.

Section 10(6)(n)

A formal depreciation study has never been performed by the Knox: however,
during the process of preparing this application Knox reviewed the depreciable lives
assigned to each asset category and compared them to the lives recommended by the
National Association of Regulatory Utility Commissioners (“NARUC”). This comparison
revealed that many of the lives used by Knox were not within the NARUC
recommended ranges. Knox has revised its depreciation scheduie to bring all
depreciable lives into the NARUC recommended ranges. To account for these changes
in depreciable lives Knox applied the remaining life method for determining the annual
depreciation expense in the pro forma. The calculation appears in Attachment C,
Pages 1-3. The original depreciation schedule is included in this application at
Attachment C, Pages 4-18.

Section 10(6)(0)
Microsoft Word and Excel were used to develop this application.

Section 10(6)(p)
No prospectus has even been prepared.

Section 10(8)(q)
All annual reports have been filed with the Commission.

Section 10(6)(r)
Applicant does not prepare monthly managerial reports.

Section 10(6)(s)
Applicant does not file with the Securities and Exchange Commission.



Section 10(6)(t)
Applicant had no transactions with affiliates during the test year or the two years
previous.

Section 10(6)(u)
Applicant’s revenues are less than $5,000,000.

Section 10(6)(v)
Applicant is not a local exchange carrier.

Section 10(7)(a)
A pro forma operating statement is attached hereto as Attachment B.

Section 10(7)(b)
Applicant has not prepared a capital construction budget.

Section 10(7)(c)
All plant and related depreciation adjustments are detailed in Attachments B and
C as attached hereto.

Section 10(7)(d)
Applicant does not prepare monthly operating budgets.

Section 10(7)(e)
All revenue adjustments are detailed in Attachment B as attached hereto.

Section 10(3)(a)
See pages 14 - 17 of Attachment G as attached hereto for a comparison of the
increase in each rate increment.

Section 10(3)(b)
See Attachment H of this Application for a comparison of present and proposed
rates.

Section 10(3)(c)
See pages 14 - 17 of Attachment G as attached hereto for the effect upon the
average bill for each customer class.

Section 10(3)(d)
Applicant is not a local exchange company.

Section 10(4)
A copy of the customer notice is included at Attachment H. The notice will run for
three consecutive weeks in the prominent publications of our service territory.



Wherefore, Applicant asks that the Public Service Commission of the
Commonwealth of Kentucky make its order authorizing Applicant to increase its water
rates using a three-year rate phase-in plan so as to ultimately raise $171,692 in
additional annual revenues and to eliminate the “Brush Creek” surcharge from its tariff.

Respecitfully sybmitted,

Knox County Utility Commission
P.O. Box 8
Artemus, Kentucky 40903



Knox County Utility Commission
Calculation of Revenue Requirement
Test Year Ended 2005

Operating Expenses
Annual Bond Payments:

Rural Development Loan 91-01 $ 125,920
Rura! Development Loan 91-06 24,100
Rural Development Loan 91-08 19,390
Rural Development Loan 91-10 5,700
Total Annual Bond Payments $ 175,110

Required Debt Coverage = 20 percent of Annual Bond Payments
Interest on Customer Deposits

Total Revenue Requirement
Less: Other Operating Revenues
Interest Income

Revenue Requirement from Rates
Less: Normalized Operating Revenues from Present Rates

Required Revenue Increase from Rates
Required Revenue Increase Percentage

Attachment A

$ 857,588

175,110

35,022
405

1,068,124
(30,171)

(5,065)

1,032,889

(861,196)

$ 171,693

20%



Knoex County Utility Commission
Pro forma Operating Statement

Test Year Ended December 31, 2005

Operating Revenue
Sales of Water

Other Operating Revenue
Brush Creek Surcharge
Penalties
Transfer/Cut-off Fees
Bad Check Fees
Materials and Supplies Sales
Rents from Water Property

Total Other Operating Income
Total Operating Revenue
Salaries and Wages

Employee Benefits
Retirement
Payroll Taxes
Health Insurance
Disability Insurance

Purchased Water

Utilities
Telephone
Utilities Office

Utilities Pump Station

Chemicals

Repairs and Maintenance
Distribution
Plant Maintenance
Laboratory Supplies
Repairs-Materials
Equipment Maintenance
Repairs-Labor

Contracted Services
Water Analysis Fee
Legal and Accounting

Vehicle Expense

Insurance
Insurance Workers Comp
Insurance Liability
Insurance Vehicles
Insurance Bonds

Bad Debts (Net of Recoveries)

Attachment B
Page 1 of 6
Test Year Adjustments Ref. Pro forma
$ 849,160 $ (9,843) (A)
21,879 (B) $ 861,196
19,692 (19,692) (C) -
21,394 21,394
4,380 4,380
1,000 1,000
1,897 1,897
1,500 1,500
49,863 (19,692) 30,171
899,023 (7,656) 891,367
217,512 3,701 (D) 221,213
19,987 11,172 (E) 31,159
20,271 (2,199) (E) 18,072
68,275 13,648 (F) 81,923
3,706 3,708
140,623 2,922 (B)
(26,337) (G)
(1,916) (H) 115,291
2,910 2,910
28,425 592 (B)
(5,333) (G) 23,683
13,089 (3,908) (H) 9,181
25,057 501 (B)
(4,513) (G)
(1,290) (H) 19,755
1,312 1,312
3,121 3,121
1,088 1,088
2,798 2,798
1,206 1,208
7,126 7,126
10,430 10,430
6,817 6,817
17,055 17,055
19,879 18,879
8,574 8,574
4,263 4,263
1,453 1,453
12,833 12,833



Knox County Utility Commission
Pro forma Operating Statement
Test Year Ended December 31, 2005

Office Supplies
Office Expense
Postage

Uniform Service
Bank Charges
Employee Training
Collection Fees
Advertising Notices
Licenses and Fees
Miscellaneous

Operation and Maintenance and Payroll Taxes
Depreciation

Total Operating Expenses

Net Operating income
Interest Income

Income Avaitable to Service Debt

Attachment B

Page 2 of 6
Test Year Adjustments Ref. Pro forma
2,340 (320) (H) 2,020
6,503 (1,685) (H) 4,818
8,861 8,861
3,194 (234) (H) 2,960
193 193
182 182
237 237
14 14
1,650 1,650
1,710 1,710
662,690 (15,199) 647,491
325,506 21,000 (B)
375 (D)
(123,441) ()
(13,344) (J) 210,097
988,196 (130,608) 857,588
(89,173) 122,952 33,779
5,085 5,065
(84,108) $ 122,952 38,844




Knox County Utility Commission

Pro forma Operating Statement - Explanation of Adjustments

Test Year Ended December 31, 2005

(A)

Attachment B
Page 3 of 6

To adjust water sales to reflect the billing analysis shown in this application at Attachment E. This billing analysis
determines normalized revenues by applying the rates for service in effect during the test year to test year gallons sold.

Normalized billing analysis revenue at present rates
Less: Test year revenue from water sales at present rates

Adjustment

(B)

$ 839,317
(849,160)
$ (9,843)

Subsequent to the test year Knox completed main extension projects at Stinking Creek and Poplar Creek and in Whitley
County. The cost for these projects totaled $1,050,000 and was financed through grant proceeds. Through these
projects Knox will add 65 new customers to its distribution system. The new customers represent a 2.6 percent increase
in Knox's customer base. The following adjustments were made to reflect these customers in the pro forma.

Adjustment - Additional revenue at present rates from 65 new customers

Water Loss

TestYear  Adjustment (G) Adjustment (H) Adjustment Incr.

Purchased Water $ 140623 $ (26,337) $
Utilities - Pumping 31,996 (5,333)
Chemicals 25,057 (4,513)

Depreciation of original cost of plant
Stinking and Poplar Creek Projects
Whitley County Project

Total cost of line extensions
Divide by: 50 year depreciable life

Adjustment

(©)

3 21,879
General Ledger  Subject to
Posting Error New Customer %
Adjustment
(1,916) § 112,370 26% $ 2,922
(3,908) 22,755 26% $ 592
(1,290) 19,254 26% $ 501
$ 950,000
100,000
1,050,000
50
3 21,000

Knox currently assesses a $4 monthly surcharge to approximately 410 customers receiving service through the Brush
Creek Project. Through this rate application Knox is proposing to eliminate the collection of this surcharge and roll the
entire debt service for the Brush Creek Project into the general rates of Knox. Thus, the test year surcharge collections

have been eliminated in the pro forma.

Adjustment

$ (19,692)




Knox County Utility Commission Attachment B
Pro forma Operating Statement - Explanation of Adjustments Page 4 of 6
Test Year Ended December 31, 2005

(2]

Salaries and wages have been adjusted to reflect the employee level and pay rates as of September 5, 20086, and the
test year capitalization rate. The capitalization rate takes into account not only salaries and wages but payroll overhead
expenses. The salary and wage capitalization rate is then higher than it would have been had the payroll overhead
accounts been adjusted separately. The overtime hours are those worked in the test year.

Regular Overtime Pay Pro
Hours at 1.5 Rate Forma
Superintendent Salary N/A $ 42,224
Assistant Superiniendent 2,080.00 8.00 14.50 30,334
Head Plant Operator 2,080.00 185.00 13.76 32,416
Office Manager 2,080.00 11.80 24,544
Distribtuon Laborer 2,080.00 87.50 10.00 22,113
Ptant Operator 2,080.00 8150 12.00 26,427
Part-time Operator 1,560.00 78.50 11.00 18,455
Plant Operator 2,080.00 79.00 9.75 21,435
Laborer . 2,080.00 238.50 7.50 18,283
Gross Salaries and Wages 236,231
Less: Amount Capitalized 236,231 X 6.3571% Capitalization Rate = (15,017)
Pro forma expense 221,213
Less: Test year (217,512)
Adjustment $ 3,701

To adjust test year depreciation expense to reflect recovery of the capitalized salary and wages.

Salaries and Wages Capitalized $ 15,017
Divide by: 40 year life of meters as majority of capitalization relates to new taps 40
Adjustment 3 375
E)

Test year retirement and social security taxes will increase as a result of increased salaries and wages. Retirement will
also increase due to increased retirement contribution rates to the Kentucky Retirement System effective July 1, 2006.
These adjustments were based on the gross salaries and wages and not those adjusted for capitalization because as
stated before the salary and wage capitalization rate already reflects capitalized payroll overhead.

Retirement Payroll Taxes
Gross pro forma salaries and wages $ 236,231 $ 236,231
Times: Rate 13.19% 7.65%
Pro forma 31,159 18,072
Less: Test year (19,987) (20,271)
Adjustment $ 11,172 3 (2,199)
R
To increase test year expenses to include increased health care costs since the end of the test year.
Monthly health insurance statement from 7/1/06 $ 7,683
Times: 12 months 12
Sub-total 92,201
Less: Test year reimbursements (10,278)
Pro forma 81,923
Less: Test year (68,275)

Adjustment $ 13,648



Knox County Utility Commission

Pro forma Operating Statement - Explanation of Adjustments
Test Year Ended December 31, 2005

(@)

Attachment B
Page 5 of 6

During the test year Knox's water loss exceeded the 15 percent allowed by 807 KAR 5:066, Section 6(3). The following
adjustments are necessary to eliminate the cost of the excess water loss from the test year.

Water produced
Water purchased

Total water produced or purchased
Water sold

Flushing

Treatment plant

Fire department

Total water sold and used

Woater loss

Percentage of water loss
Less: Allowable water loss

Percentage of excess water loss

Account

Purchased water
Chemicals
Purchased power for pumping

(H)

$

Test Year

140,623
25,057
31,996

125,790,000
61,999,500

187,789,500
120,432,400
1,623,920
1,468,690
439,500

123,964,510
63,824,990

33.99%
15.00%

18.99%
Excess

Water
Loss

Amount
Subject to
Water Loss

General Ledger
Posting Error
Adjustment (H) Adjustment

-18.99% $ (26,337)
-18.99% (4,513)

-18.98% (5,333)

$ (1,916) $
(1,290)
(3,908)

138,707
23,767
28,088

During the test year Knox changed computerized general ledger programs. As a result of this change, account posting
errors occurred resulting in the overstatement of test year expenses. During the course of Knox's annual audit these
posting errors were corrected, some through the payroll account. The corrections made through the payroll account
have been effectively removed by the pro forma adjustment to salaries and wages. This requires that the corrections be
made to the actual overstated accounts or the pro forma expenses will be overstated. The following adjustments are

required to make these corrections.

Chemicals

Office Supplies
Office Expense
Uniforms
Purchased Water
Utilities Office

Total

U

$ (1,290)
(320)

(1,685)

(234)

(1,916)

(3,908)

3 (9,353)

To adjust depreciation for the restatement of depreciable lives for certain asset categories as stated in Knox's application
at Page 3 where reference is made to 807 KAR 5:001 Section 10(6)n. The calculation is shown at Attachment C, Pages

1-3, of this application.

Pro forma
lL.ess: Test year

Adjustment

$ 202,065
(325,506)
$ (123,441)



Knox County Utility Commission Attachment B
Pro forma Operating Statement - Explanation of Adjustments Page 6 of 6
Test Year Ended December 31, 2005

)

During the test year Knox performed 85 tap-ons for new services. To account for these new services Knox capitalized
$9,688 in payroll costs and $10,626 in material costs for total new service capitalization of $20,314. In case number
2006-00207 Knox demonstrated to the Commission that the cost of hooking on a new service is $400. Based on this
information Knox has determined that it has under capitalized test year tap-ons by $13,686 (85 x $400 - $20,314). The
undercapitalization results from Knox not capitalizing equipment costs associated with the new hook-ups, The
eqguipment capitalization should be taken from expense accounts for fuel, equipment supplies and repairs, insurance,
depreciation, and interest expense; however, to simplify the adjustment the entire amount has been removed from
depreciation expense. An allowance for recovery of the capitalized depreciation has also been included in this
adjustment by depreciating the amount capitalized over its estimate 40 year life.

Adjustment to Depreciation Expense to Capitalize Equipment Costs $ (13,686)
Adjustment to include an Allowance for Depreciation of the Capitalized

Equipment Costs
Costs Capitalized 13,686
Divide By: 40 Years 40
Annual Recovery 342

Net Adjustment ’ 3 (13,344)



Attachment C

Page 1 of 18
Net Cost
to be Remaining
Year Accumulated Depreciated Life based Annual
Plant Placed in Depreciation  Over Remaining On Restate  Depreciation
Category Service Cost at 12/31/05 Life Life Expense
Meters and Instaliations 1980 388 388 - 14 -
Original Service Life = 20 years 81 452 452 - 15 -
Adjusted to 40 years 82 901 901 - 16 .
83 839 839 - 17 -
84 1,329 1,329 - 18 -
85 1,019 974 45 19 2.37
86 513 513 - 20 -
87 450 432 18 21 0.86
87 410 394 16 21 0.76
88 2,471 2,471 - 22 -
88 544 488 56 22 2.55
88 4,076 4,076 - 23 -
89 1,540 1,308 231 23 10.04
90 2,746 2,748 - 24 -
90 828 783 45 24 1.88
91 25,556 18,530 7,026 25 281.04
91 1,151 839 312 25 12.48
91 2,449 2,449 - 25 -
91 1,550 1,165 385 25 15.40
91 608 608 - 25 -
92 586 383 193 26 7.42
92 3,708 2,489 1,209 26 46.50
92 3,211 2,136 1,075 26 41.35
92 677 677 - 26 -
93 1,812 1,136 676 27 25.04
93 298 187 111 27 4.11
93 4,482 2,755 1,727 27 63.96
93 3,708 3,708 - 27 -
94 4,297 2,580 1,717 28 61.32
94 645 385 260 28 8.29
94 7,307 4,155 3,152 28 112.57
94 4,387 4,276 111 28 3.96
85 229 121 108 29 3.72
95 13,000 6,825 6,175 29 212.93
95 114,331 60,028 54,303 28 1,872.52
95 5,613 2,959 2,654 29 91.52
95 2,470 2,162 308 29 10.62
95 2,315 1,221 1,094 28 37.72
98 2,542 1,207 1,335 30 44 .50
97 2,058 875 1,183 31 38.16
98 2,645 1,734 911 32 28.47
98 3,056 1,147 1,909 32 59.66
99 1,298 812 486 33 14.73
99 3,468 1,648 1,820 33 55.15
99 6,618 3,262 3,356 33 101.70
2000 607 242 365 34 10.74
2000 1,885 827 1,058 34 31.12
2001 9,494 2,137 7,357 35 210.20
2001 15,036 4,512 10,524 35 300.69
2002 3,000 525 2,475 36 68.75
2003 1,600 200 1,400 37 37.84
2003 2,958 370 2,588 37 69.95
2003 3,009 375 2,634 37 71.19
2004 3,009 225 2,784 38 73.26
2005 2,435 61 2,374 39 60.87
2005 15,000 375 14,625 39 375.00
2005 861 22 8398 39 21.51
303,475 160,445 143,030 4,605




Attachment C

Page 2 of 18
Net Cost
to be Remaining
Year Accumulated Depreciated Life based Annual
Plant Placed in Depreciation Over Remaining On Restate  Depreciation
Category Service Cost at 12/31/05 Life Life Expense
Hydrants 1978 825 825 - 12 -
Original Service Life = 15 years 81 1,078 1,078 - 15 -
Adjusted to 40 years 82 1,819 1,819 - 16 -
86 1,177 1,177 - 20 -
92 41 38 3 26 0.12
99 1,056 435 621 33 18.82
2002 4,250 1,414 2,836 36 78.78
2002 5,200 1,214 3,986 36 110.72
2003 1,671 278 1,393 37 37.65
2003 979 163 816 37 2205
2003 1707 285 1422 37 3B.43
2005 25,000 833 24,167 38 619.67
2005 2,500 83 2,417 38 6197
47,303 9.642 37,661 988
Transmission and Distribution Mains 2002 2,173,500 287,989 1,885,511 46 40,988.37
Original Service Life = 25 years 2002 14,595 2,214 12,3814 46 269.15
Adjusted to 50 years 2002 469,800 65,772 404,028 46 8,783.22
2003 8,315 735 7,580 47 161.28
2003 7,125 828 6,296 47 133.96
2003 5,797 464 5,333 47 11347
2003 2,485 198 2,287 47 4B8.66
2003 8,077 646 7.431 47 158.11
2004 1,514 91 1,423 48 29.65
2,681,208 358,938 2,332,270 50,687
Transmission and Distribution Mains 1996 11,137 B,630 2,507 40 63
Original Service Life = 20 years 98 4,453 2,897 1,756 42 42
Adjusted to 50 years 98 10,338 6,003 4,338 42 103
98 11,278 6,548 4,727 42 113
2001 1,827 428 1,499 45 33
2003 1543 208 1,334 47 2B
2003 6,235 715 5,520 47 117
2003 3,260 374 2,886 47 61
2003 118,417 12,088 106,328 a7 2,262
2003 20,418 2,084 18,335 47 380
2004 3,014 226 2,788 48 58
2005 611,052 15,276 585,776 49 12,159
2005 107,976 2,699 105,277 49 2,149
2005 46,148 1,154 44 9594 49 918
2005 40,055 1,001 39,054 49 797
997,250 60,132 937,118 19,294
Transmission and Distribution Mains 1871 47,292 33,888 13,404 15 894
Original Service Life = 35 years 1873 38,084 30,837 7,247 17 426
Adjusted to 50 years 1974 288 201 97 18 5
1975 5,743 4217 1,526 19 80
1976 55 35 20 20 1
1978 2,778 1,569 1,208 23 53
1984 115 58 57 28 2
1885 469 237 232 29 8
1987 2,116 873 1,243 31 40
1889 10,000 8,077 1,823 33 58
1989 1,944 730 1,214 33 37
1980 334,670 117,888 216,781 34 6,376
1951 306,687 128,788 177,809 35 5,083
1991 600 221 379 35 11
1992 17,333 6,032 11,301 36 314
1992 10,748 3,270 7478 36 208
1983 3,667 1,202 2,465 37 67 -~
1994 9,282 2,800 6,492 38 17
1995 1,289,858 285,694 994,164 39 25,40
1995 2,703 659 2,044 39 52
1995 2,761 674 2,087 39 54
1995 9,947 2,754 7,193 39 184
1996 6,070 1,358 4,712 40 118
1996 261,001 200,926 60,075 40 1,502
2003 574,565 33,514 541,051 47 11,512
2,938,806 876,503 2,062,303 52,746




Attachment C

Page 3 of 18
Net Cost
to be Remaining
Year Accumulated Depreciated Life based Annual
Plant Placed in Depreciation Over Remaining On Restate  Depreciation
Category Service Cost at 12/31/05 Life Life Expense
Services 1996 21,619 10,318 11,301 20 565.05
Original Service Life = 20 years 97 2,132 908 1,223 21 58.24
Adjusted to 30 years 97 3,871 1,648 2,222 21 105.81
97 8,815 3,748 5,067 21 241.29
97 3,087 1,308 1,778 21 84.67
97 4,426 1,879 2,547 21 121.29
58 3,070 1,155 1,915 22 87.05
98 8,085 3,030 5,055 22 229.77
98 4,874 1,830 3,044 22 138.36
98 1,651 622 1,028 22 46.77
98 3,303 1,238 2,085 22 93.86
98 6,255 2,408 3,847 22 174.86
99 25,233 8,626 16,607 23 722.04
2000 8,000 2,800 5,200 24 216.67
2001 63,730 14,341 49,389 25 1,975.56
2002 23,139 3,934 19,205 26 738.65
2003 22,564 2,820 19,744 27 731.26
2004 15,609 1,170 14,438 28 515.68
229,463 63,786 165,677 6,847
Automobiles and Equipment
No adjustment to lives 235,269 118,808 26,812
Building and Plant Improvements
No adjustment to lives 460,791 271,017 20,449
General Treatment Plant Equipment
No adjustment to lives 57,005 29,155 4,589
Storage Facilities 1998 119,000 62,522 56,478 22 2,567.18
Original Service Life = 20 years 2003 187,200 23,400 163,800 27 6,066.67
Adjust to 30 years
306,200 85,922 220,278 8,634
Pumping Plant 1994 338 338 - 8 -
Original Service Life = 10 years 1994 3,780 3,790 - 8 -
Adjust to 20 years 1996 17,320 16,454 866 10 87
1998 4,479 3,192 1,287 12 107
1998 6,223 4,432 1,791 12 148
1999 252 156 96 13 7
1999 437 275 162 13 12
2000 191 105 86 14 6
2000 341 187 154 14 11
2004 11,224 1,683 9,541 18 530
2005 1,541 154 1,387 18 73
2005 3,329 166 3,183 18 166
2005 554 28 526 18 28
50,019 30,960 19,059 1,177
Office and Computer Equipment
No adjustment to lives 66,544 19,502 5,236
Land 44,6189
Total $ B427952 % 2,084,811 $ 202,085
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Attachment D

No Exhibits



Attachment E
Knox County Utility District

Billing Analysis
CURRENT RATES
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BILLING ANALYSIS FOR: KNOX COUNTY UTILITY COMMISSION

TEST PERIOD FROM JANUARY THROUGH DECEMBER 2005 - NORMALIZED
USAGE TABLE

METER SIZE: 5/8"X3/4" TWO Customers on Meter

CLASS: FIRST OVER
USAGE BILLS  GALLONS 2,000 2,000
FIRST 2000 36 35,200 35,200
OVER 2000 686 5,853,100 1,372,000 4,481,100
TOTAL 722 5,888,300 1,407,200 4,481,100
REVENUE TABLE

REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE
FIRST 2,000 722 1,407,200 $27.60  $19,927
OVER 2,000 4,481,100 4.75 21,285

TOTAL 722 5,888,300 $41,212



BILLING ANALYSIS FOR: KNOX COUNTY UTILITY COMMISSION

TEST PERIOD FROM JANUARY THROUGH DECEMBER 2005 - NORMALIZED
USAGE TABLE

METER SIZE: 5/8"X3/4" THREE Customers on Meter

CLASS: FIRST OVER
USAGE BILLS  GALLONS 3,000 3,000
FIRST 3000 3 7,500 7,500
OVER 3000 141 1,881,500 423,000 1,458,500
TOTAL 144 1,889,000 430,500 1,458,500
REVENUE TABLE

REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE
FIRST 3,000 144 430,500 $41.40 $5,962
OVER 3,000 1,458,500 4.75 6,928

TOTAL 144 1,889,000 $12,889
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Attachment F
Knox County Utility District

Billing Analysis
FINAL PHASED IN RATES



Or6'GE0‘'LS  00G'0¥S'ZCL 959'8C v1i0Ll

8.¢'S 000618 14 BN .y
G29'Y 009892 [44 191eN .,€
vzl 00L'GL9') €9 188N W2
62L'G 00¥'18. 29 318N L
gzl'e 008'00C 144 1oja\ uo siBwosnd JNOH 188N P/EX.8/G
Ges'sl 000°688°L 1474 J8)8|\ uo siswoIsnd FFHHL 1919N.P/EX.8/G
L6Y'6Y 00£°888°G el J8)9|\ uo siswoIsnd OML 191N P/EX.8/S
9LL'0v6$ 00L'LLO'LLL GL9'2Z 188\ UO tawoisny 9|BuIS 18joN, b/EX.8/G
JNN3IAINH JOVsSN siig

a3ZITYINMON - §002 ¥IFINIOIA HONOUHL AUVNNVYI INOH AOIHad 1S3l
NOISSININOD ALITILA ALNNOD XONXM *HO4 SISATYNY ONITTId



91.L'0v6$ 00L'LL0LLL GL9'/T Y10l
69L'GLS 809 008'LELV8 000°L H3NA0
AR TALS LrGL$ 006'G82'9Z  GlL9'LZ 000°L 154id
INNINIY 3lvd SNOTIVO sT1d
LINIWIHONI 3LVH A9 INNIATY
J1gv.L INNIATY
008°LEL'Y8 006'G82'9Z 00L'LLO'LLL  GL9'LT wvLl0L
008'LEL'Y8 000'¥SE'PZ 008'G80°601  YSE'VC 0001 H3N0
006°L€6'L 006°LE6'L L9z’ 0001 1844
000°L 000°L SNOTIVD sT11d FOVsSNn
H3ANO 1sdid ‘SSY10
WF/€X.8/G -3ZIS ¥3LAN
31gv.l 39vsn

193rodd NOILONYLSNOD INOY4 SHAIOLSND 59 JYNOLLIaaY

a3ZITYINEON -.§002 ¥39IN3D3A

HONOMHL AMVNNYI INO¥M4 AOI¥3d 1S31
NOISSINNOD ALITILN ALNNOO XONM *HOd SISATYNY ONITIIE



L6Y'6Y$ 00£'888'G ¢cL WwiOoL

S ZAVN 809 00118V ¥ 0002 H3NO
z6z'zes 28'0€s 00Z'L0V'L ¢CZL 000°C 1Syi4
INN3IAIY  3lvd  SNOTIVO  STid

ININTHONI LVH A9 INNIATY

31gv.L INNIATH
00L'L8¥'> 00Z'Z0¥'L 00£'888°'G 2CL W10l
00L'L8¥'F 00022} 00L'€G8'S 989 000¢ d43A0
‘ 002'GE 002'GE o¢ 000¢ 1Sdid
0002 0002 SNOTIVD  STld F9VSN
43N0 1syid ‘SSY'10

J19)9IN UO S1awosn) OML .#/EX.8/G ‘FZIS ¥3LIN

J1gvL 39vsn

a3ZINYINEON - §00Z ¥IFINTO3A HONOYHL AMVNNVYP INO¥d aolydd 1S3l
NOISSINNOD ALITILA ALNNOD XONM "HO4 SISATYNY ONITHE



GzG'GL$ 000'688°L Vvl viol

898'8 809 005851 000°€ H3AO
1G9'9$ cT'Ov$ 005'0ey  P¥i 000°¢ 1s4ld
JNNIATY  Jlvd  SNOTIVO sTg

INIWIHONI 3Ly Ag INNIATA

I1av.i INNIATY
005'8GY'lL 00G'0EY 000'688'L PPl Y101
005'aS¥'L 000'€Zy  00G 188'L Ll 000¢€ d3n0
006°.L 00G'. € 000¢ 1SHid
000°€ 000°¢ SNOTIVD  STld JOVSN
H3N0 1SHld ‘SSY10

1010\ UO s1ewosn) AFUHL L P/EX.8/G ‘FZIS =N

ERNARE M

aaZIvYINNON - §00Z ¥3aiN323d HONOYHL ANYNNYF WO¥H aoid3d is3l
NOISSININOD ALITILA ALNNOD XONM 4O SISATYNY ONITTId



9z1'2$ 008°00C  ¥C wviol

o9 809 00€'901 000t d43A0
6.¥'1$ ¥9°19% 005’6 ve 000t 1sdid
JNNIATY  3Lvd  SNOTIVO  STIid

INIWIHONI 3LV A9 INNIAZH

379dv.L INNIATH
00£'90L  00G'v6 008°00C V¢ V10l
00€'00L  000°Z6 ooc'g6l €2 000¥ 43N0
00G6'C 0062 2 000¥ 1844
000t 000'Y SNOTIVYS  ST1id 39vVsSN
d3N0 1Sdid ‘SSY10

1819\l uo s1vwoIsnd YN0 .v/EX.8/S ‘3ZIS HaLINW

J79v.L 39VYSnN

a3ZIMYINNON - §00Z ¥IGNIDIA HONOUHL AMVNNYF INO¥H AOldad 1S3l
NOISSININOD ALITILN ALNNOD XONM "d0O4 SISATYNY ONIT1IE



62L'GS 00¥'18L 29 viol

992'¢ 809 002'.€ES 000°G H3INO
%) A4 €L°6€% 00C'v¥C 29 000'G 1SHld
JNNIAZY  Jlvd  SNOTIVO  STIiid

INIWIHONI F1vd A INNIAIY

314Vl 3NN3IAIYH

002'2€6  00Z'vbe  00V'L8L 29 V10l
00Z'/6S  000'GSL 002269 L€ 000G d3A0
002°68 00Z'68 L€ 0009 1Sdid

000°S 000°G SNOTIVO  STlid 39VSN

d3N0 1S4id ‘SSV10
ul 3ZIS "3 13N
I1gv.L 39VSN

@3zIMvINMEON - §00Z YIFNTDAA HONOUHL AHVYNNYI INO¥ AOId3d 1831
NOISSININOD ALITILA ALNNOD XONM ‘HO4 SISATYNY ONITIIE



Py CLS 00L'G.9°L €9 V.10l

G6L'¥ 809 000°069 000°02 H3A0
6¥2'89% €6'0cL$ 00686 €9 000°02 1S4
INNIATY  3Jlvd  SNOTIVO  STIIE

INIWIHONI 3Lvd A9 INNIATY

I1gv.L INNIAZA

000'069 00.'G86  00L'G/9°}L €9 10l
000'069  000'00L  000°06€’} S€ 0000¢ 43N0
00.'68C 00.'G8¢ 8¢ 0000¢ 1SH4lId

000°02 000°02 SNOTIvO  STlId JOVSN

d3N0 1sylid ‘SSY10
uC -JZIS J313N
3718v1 39VSN

a3ZITYINHON - §00Z ¥IGINT03A HONOUHL AYYNNVYP INO¥4 aoidad 1s3l
NOISSININOD ALITILA ALNNOD XONX -d04 SISATYNY ONITld



18 P29 V$ 009'89¢ ¢¢ w101

A) 4 809 006'99 000°0€ H3AN0
8LZ'v$ eL'L6L$  00L°10C T 000°0€ 1S4dld
aNN3IA3Y 3lvd  SNOTIvOo STl

INIWNTHONI LV A9 INNIATY

318v.L INNIATY

006'99 00.'10C  009'89¢  ¢¢ 10l
00699 000°06 006'9GL € 0000¢€ H3NO
00L‘LLL  00L'LLL 61 0000¢ 1S4ld

000°0€ 000°0¢ SNOTIVD  STld J0VSN

43N0 1SHId ‘SSY'10
«£ 13ZIS Y313
J1gv.L 39VSN

aaZIMYINHON - §00Z ¥IGNTOIA HONOUHL AHYNNYTL NO¥4 aoii3d 1S3l
NOISSINNOD ALITILN ALNNOD XONX -dO4 SISATYNY ONITHE



82'8.2'G$ 000'6L8 ¥ W10l

96'¥20'y 809 000299 000'0S H3N0
ze'esz'le eeeles  000°LG6L ¥ 000'0S 1S4Hid
INN3IATY  3lvd  SNOTIvO  STId

INIWIHONI 3LV A9 3NNIATY

371gv.L INNIATY

000'299 000'.GL  000'6L8 ¥ v1l0L
000'299  000'0SL  000Cl8 € 00009 H3N0
000'L 000°2 L 00009 1SHid

000°0S 000°0S SNOTIVD  STld 39VSN

H3A0 1SHlid ‘SSY'10
W5 3ZIS "33
3719v.1 39VSN

d3ZITVINYON - §00Z ¥3FINTOIA HONOUHL AYVNNYT INO¥4 aold3ad 1S3l
NOISSININOD ALIMTILN ALNNOD XONX -d04 SISATYNY ONITHE



Attachment G

Knox County Utility District

COST OF SERVICE STUDY



Allocation of Plant Value

Total Commodity Demand Customer
Land & Land Rights 44,619 44,619
Structures and Improvements 402,283 402,283
Pumping Equipment 50,019 50,019
Distribution Reservoirs & Standpipes 503,544 503,544
Trasmission & Distribution Mains 6,525,555 6,525,555
Services 229,483 229,463
Meters & Meter Installations 303,475 $303,475
Hydrants 47,303 $47,303
Subtotal $8,106,261 $7,526,020] $580,241
Other Plant & Misc Equipment $30,791 $28,574 $2,217
Office Furniture & Equipment 38,401 35,636 2,765
Transportation Equipment 226,295 210,002 16,293
Tools, Shop & Garage Equipment 57,005 52,901 4,104
Subtotal $321,701 $298,539 $23,162
Total $8,427,962 $7,824,559] $603,403
Allocation Percentages 100% 92.8% 7.2%

Source: 2005 PSC Annual Report
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Aliocation of Depreciation

Total Commodity] Demand | Customer
Structures & Improvements $271,017 271,017
Pumping Equipment 29,155 29,155
Dist. Reservoirs & Standpipes 85,922 85,822
Trasmission & Distribution Mains 1,295,573 1,295,673
Services 63,786 63,786
Meters 160,445 160,445
Hydranis 9,642 9,642
Subtotal $1,915,540 $1,681,667] $233,873
Other Plant and Misc Equipment 30,960 $27,183 $3,777
Office Furniture & Equipment $19,502 $17,123 $2,379
Transportation Equipment 118,809 104,314 14,495
Subtotal $168,271 $121,437] $16,874
Total $2,084,811 $1,803,104{ $250,747
Allocation Percentages 100% 87.8% 12.2%

Source: 2005 PSC Staff Field Review
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Allocation of O

eration & Maintenance Expense

Total Commodity Demand Customer
Salaries $184,293 $151,840 $32,453
Employee Benefits
Retirement 25,959 21,388 4,571
Payroll Taxes 15,056 12,405 2,651
Health Insurance 68,250 56,232 12,018
Disability Insurance 3,087 2,543 544
Purchased Water 115,281 115,291
Purchased Power 9,181 9,181
Chemicals 19,755 19,755
Bad Debt Expense 12,833 12,833
Contractural Services - Water Analysis Fee 10,430 10,430
Repairs and Maintenance
Distribution 1,312 1,312
Plant Maintenance 3,121 3,121
Laboratory Supplies 1,088 1,088
Repairs-Materials 2,798 2,798
Eguipment Maintenance 1,206 1,206
Repairs-Labors 7,126 3,563 3,663
Insurance
Workers Comp 16,561 13,645 2,916
Vehicle 2,132 2,132
Transportation Expense 8,528 8,528
Misc. Expense
Office Supplies 2,020 2,020
Office Expense 4,818 4818
Postage 8,861 8,861
Uniform Service 2,960 2,960
Collection Fees 237 237
SUBTOTAL 526,903 144,227 284,531 98,145
Less Commodity 144,227
PERCENTAGE TOTAL $382,676 $284,531 $98,145
PERCENTAGES 100% 74.4% 25.6%
Salaries & Wages-Admin $36,920 $27,468 $9,452
Employee Benefits:
Retirement 5,200 3,869 1,331
Payroll Taxes 3,016 2,244 772
Health Insurance 13,673 10,173 3,500
Disability Insurance 619 481 158
Utilities
Telephone 2,810 2,165 745
Utilities Office 23,683 17,620 6,063
Contract Services - Legal & Accounting 6,817 5,072 1,745
Transportation 8,527 6,344 2,183
insurance:
Workers Comp 3,318 2,469 849
Liability 8,574 6,379 2,195
Vehicles 2,131 1,585 546
Bonds 1,453 1,081 372
Misc. Expense:
Bank Charges 193 144 49
Advertising Notices 14 10 4
Licenses & Fees 1,650 1,228 422
Miscellaneous 1,710 1,272 438
Employee Training 182 135 47
Subtotal 120,590 89,719 30,871
Total Operating Expenses $647,493 $144,227 $374,250 $129,016
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SPHASE IN - Year 1 Allocation of Cost of Service

Operation & Maintenance $647,493 $144,227 $374,250 $129,016
Debt Service' 210,132 195,002 15,130
Depreciation®* 124,250 109,092 15,159
Interest on Customer Deposits 405 405
General Water Service Cost $982,280 $144 227 $678,344 $159,710
Less:
Other Operating Revenue ($30,171) ($30,171)
interest Income (5,065) (5,065)
Revenue Required from Rates $947,044 $144,227 $678,344 $124,474
*PHASE IN - Year 2 Allocation of Cost of Service ,
Operation & Maintenance $647,493 | $144,227 $374,250 $129,016
Debt Service' 210,132 195,002 15,130
Depreciation®* 167,174 146,779 20,395
interest on Customer Deposits 405 405
General Water Service Cost $1,025,204 $144,227 $716,031 $164,946
Less:
Other Operating Revenue ($30,171) ($30,171)
Interest Income {(5,065) (5,065)
Revenue Required from Rales $989,968 $144,227 $716,031 $129,710
*FULL COST OF SERVICE STUDY ALLOCATION
Total Commodity Demand Customer
Operation & Maintenance $647,493 $144 227 $374,250 $129,016
Debt Service' 210,132 195,002 15,130
Depreciation® 210,097 184,465 25,632
interest on Customer Deposits 405 405
General Water Service Cost $1,068,127 $144,227 $753,717 $170,183
Less:
Other Operating Revenue ($30,171) ($30,171)
interest Income (5,065) {5,065)
Total Revenue Required from
Rates** $1,032,891 $144,227 $753,717 $134,947

NOTES:

"Debt Service has been allocated by the Aliocation Percentage of Plant Value from plant value page.

“Depreciation has been allocated by the Allocation Percentage of Depreciation from depreciation page.

*The District is requesting that the rates be phased in over a 3 year period the total increase sought ($171,692)
would be recovered by 50% ($85,846) in the 1st year and then the remaining 50% ($85,846) would be recovered
in the 2nd year ($42, 923) and 3rd year ($42, 923).

“To allow for phased in rates the Depreciation amount is decreased from the total amount of depreciation for the
1st year of the phase in rates by $85,846 and decreased from the total amount of depreciation for the 2nd year
of the phase in rates by $42,823.

**The total revenue required from rates is higher than stated on the Calculation of Revenue Requirement page
due to rounding of the allocated Operation and Maintenance Expenses.
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Calculation of Water Rates

PHASED IN RATES FOR YEAR 1

Total First 1,000 gallons )Over 1,000 gallons
Actual Water Sales:
Thousand Gallons 122,540,500 27,309,200 95,231,300
Percent 100% 22.3% 77.7%
Weighted Sales for Demand: 2 1
Thousand Galions 149,848,700 54,618,400 95,231,300
Percent 100% 36.4% 63.6%
Allocation of Volumetric Costs:
Commodity $144,227 $32,163 $112,064
Demand 678,344 246,917 431,427
Customer 124,474 124,474
Total $047,045 $403,554 $543,491
Number of Bills 27,766
Multipie Meter Connections 890
28,656
Cost of Service Rates' $14.08 $5.71

NOTES:

1st Year of the phase in rates.

“The District is requesting that the rates be phased in over a 3 year period. This set of rates
are calculated using 50% of the total increase or as an $85,846 increase in revenue for the
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Calculation of Water Rates

PHASED IN RATES FOR YEAR 2

Total First 1,000 gailons {Over 1,000 gallons
Actual Water Sales:
Thousand Gallons 122,540,500 27,309,200 95,231,300
Percent 100% 22.3% 77.7%
Weighted Sales for Demand: 2 1
Thousand Gallons 149,849,700 54,618,400 95,231,300
Percent 100% 36.4% 63.6%
Allocation of Volumetric Costs:
Commodity $144,227 332,163 $112,064
Demand 716,031 260,635 455,396
Customer 129,710 128,710
Total $989,968 $422,508 $567,460
Number of Bills 27,766
Multiple Meter Connections 890
28,656
Cost of Service Rates’ $14.74 $5.96

NOTES:

"The District is requesting that the rates be phased in over a 3 year period. This set of rates
are calculated using 25% of the increase or as an $47,923 increase in revenue over the the

1st Year of the phase in rates.
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Calculation of Water Rates

PHASED IN RATES FOR YEAR 3

Total First 1,000 gallons |Over 1,000 gallons
Actual Water Sales:
Thousand Galions 122,540,500 27,309,200 95,231,300
Percent 100% 22.3% 77.7%
Weighted Sales for Demand: 2 1
Thousand Gallons 149,849,700 54,618,400 95,231,300
Percent 100% 36.4% 63.6%
Allocation of Volumetric Costs:
Commodity $144,227 $32,163 $112,064
Demand 753,717 274,353 479,364
Customer 134,947 134,947
Total $1,032,891 $441,463 $591,428
Number of Bills 27,766
Multiple Meter Connections 890
28,656
Cost of Service Rates’ $15.41 $6.21

NOTES:

2nd Year of the phase in rates.

"The District is requesting that the rates be phased in over a 3 year period. This set of rates
are calculated using 25% of the increase or as an $47,923 increase in revenue over the the

Attachment G

Page 7




Attachment G

Verification of Cost of Service Rates

PHASED IN RATES FOR YEAR 1

Bills Gallons Rate* |Revenue

First 1,000 gallons 27,766 27,309,200 $14.08 $390,945
Over 1,000 gallons 95,231,300 5.71 543,771
Multiple Meter Connections 890 14.08 12,531
Total Revenue from Rates $947,247
Other Income:

Other Operating Revenue 30,171

Interest Income 12,149
Total Operating Revenue 27,766] 122,540,500 $989,567
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Verification of Cost of Service Rates

PHASED IN RATES FOR YEAR 2

Attachment G

Bills Gallons Rate Revenue

First 1,000 gallons 27,766 27,309,200 $14.74 $409,271
Over 1,000 gallons 95,231,300 5.96 567,579
Multiple Meter Connections 890 14.74 13,119
Total Revenue from Rates $989,969
Other Income;

Other Operating Revenue 30,171

Interest Income 12,149
Total Operating Revenue 27,766 122,540,500 $1,032,289
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Attachment G

Verification of Cost of Service Rates

PHASED IN RATES FOR YEAR 3

Bills Gallons Rate Revenue

First 1,000 gallons 27,766] 27,309,200 $15.41 $427,874
Over 1,000 gallons 95,231,300 6.21 591,386
Muitiple Meter Connections 890 15.41 13,715
Total Revenue from Rates $1,032,975
Other Income:

Other Operating Revenue 30,171

interest Income 12,149
Total Operating Revenue 27,766 122,540,500 $1,075,295
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Attachment G

Cost of Service Monthly Water Rates

PHASED IN RATES FOR YEAR 1

5/8" x3/4" Meter

First 1,000 galions $14.08 {Minimum bill
Over 1,000 galions 5.58 |per 1,000 gallons
Multiple Meter

Connections $14.08 |per customer

1" Meter

First 5,000 galions $36.40 |Minimum bill
Over 5,000 gallons 5.58 [per 1,000 gallons*
2" Meter

First 20,000 galions $120.10 {Minimum bill
Over 20,000 gallons 5.58 |per 1,000 galions*
3" Meter

First 30,000 gallons 175.90 [Minimum bill
Over 30,000 galions 5.58 |per 1,000 galions*
4" Meter

First 50,000 gallons 287.50 |Minimum bill
Over 50,000 gallons 5.58 |per 1,000 gallons*

*The cost of service rates have not been fully implemented so as fo
lessen the impact on the "Over gallons step”. The Minimum Bill step
has not been adjusted. The change in the "Over gallons step" was

made to produce sufficient revenues to meet the Revenue
Requirement and to lessen the impact of the increase on the

customers.

The District is also seeking a change in rate design to provide the
appropriate level of usage as stated in the American Water Works

Association’s “Water Rates Manual M-1 Fifth Edition”.
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Attachment G

Cost of Service Monthly Water Rates

PHASED IN RATES FOR YEAR 2

5/8" x3/4" Meter

First 1,000 gallons

$14.74

Minimum bill

Over 1,000 gallons

5.83

per 1,000 galions

Multiple Meter

Connections $14.74 |per customer

1" Meter

First 5,000 gallons $38.06 [Minimum bill
Over 5,000 gallons 5.83 |per 1,000 gallons®
2" Meter

First 20,000 galions $125.51 {Minimum bill
Over 20,000 galions 5.83 |per 1,000 gallons™®
3" Meter

First 30,000 gallons 183.81 |[Minimum bill
Over 30,000 gallons 5.83 |per 1,000 gallons™
4" Meter

First 50,000 gallons 300.41 |Minimum bill
Over 50,000 gallons 5.83 jper 1,000 gallons*

*The cost of service rates have not been fully implemented so as to
lessen the impact on the "Over gallons step”. The Minimum Bill step
has not been adjusted. The change in the "Over galions step” was

made to produce sufficient revenues fo meet the Revenue

The District is also seeking a change in rate design to provide the
appropriate level of usage as stated in the American Water Works

Association’s “Water Rates Manual M-1 Fifth Edition”.
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Attachment G

Cost of Service Monthly Water Rates

PHASED IN RATES FOR YEAR1

5/8" x3/4" Meter

First 1,000 gallons $15.41 |Minimum bill

Over 1,000 gallons 6.08 {per 1,000 gallons
Muitiple Meter

Connections $15.41 |per customer

1" Meter

First 5,000 gallons $39.73 [Minimum bill

Over 5,000 galions 6.08 [per 1,000 gallons™*
2" Meter

First 20,000 gallons $130.93 [Minimum bill

Over 20,000 gallons 6.08 |per 1,000 gallons*
3" Meter

First 30,000 gallons 191.73 |Minimum bill

Over 30,000 gallons 6.08 jper 1,000 gallons™
4" Meter

First 50,000 gallons 313.33 |Minimum bill
Over 50,000 galions 6.08 |per 1,000 galions*

*The cost of service rates have not been fully implemented so as to
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Attachment G

Comparison of Rates

PHASED IN RATES FOR YEAR1

Page 14

COSS Year 1
Gallon Usage | Current Rates Rates Increase | Percentage
1,000 $13.80 $14.08 50.28 2.0%
2,000 18.55 19.66 1.11 6.0%
3,000 23.30 25.24 1.94 8.3%
4,000 28.05 30.82 2.77 9.9%
5,000 32.80 36.40 3.60 11.0%
6,000 37.55 41.98 4.43 11.8%
7,000 42.30 47.56 5.26 12.4%
8,000 47.05 53.14 6.09 12.9%
9,000 51.80 58.72 6.92 13.4%
10,000 56.55 64.30 7.75 13.7%
15,000 80.30 92.20 11.90 14.8%
20,000 104.05 120.10 16.05 15.4%
25,000 127.80 148.00 20.20 15.8%
30,000 151.55 175.90 24.35 16.1%
35,000 175.30 203.80 28.50 16.3%
40,000 198.05 231.70 32.85 16.4%
50,000 246.55 287.50 40,95 16.6%
75,000 365.30 427.00 61.70 16.9%
100,000 484.05 566.50 82.45 17.0%
150,000 721.55 845.50 123.95 17.2%
200,000 959.05 1,124.50 165.45 17.3%
250,000 1,196.55 1,403.50 206.95 17.3%
300,000 1,434.05 1,682.50 248.45 17.3%
350,000 1,671.55 1,961.50 289.95 17.3%
Comparison of Rates
COSS Year 1
Block Usage Current Rates Rates
First 1,000 gallons | $ 13.80 $14.08
Over 1,000 galions 4.75 5.58
Effect on Customer Average Bill - 5,000 Gallons Usage
Phase In Amount %
Current Rates Rates Year 1 Increase Increase
$32.80 $36.40 $3.60 11.00%




Attachment G

Comparison of Rates

PHASED IN RATES FOR YEAR 2

COSS Year1 ] COSS Year 2 .
Gallon Usage Rates Rates Increase | Percentage
1,000 $14.08 $14.74 $0.66 4.7%
2,000 $19.66 $20.57 $0.91 4.6%
3,000 25.24 26.40 1.16 4.6%
4,000 30.82 32.23 1.41 4.6%
5,000 36.40 38.06 1.66 4.6%
6,000 41.98 43.89 1.91 4.5%
7,000 47.56 49.72 2.16 4.5%
8,000 53.14 55.55 2.41 4.5%
9,000 58.72 61.38 2.66 4.5%
10,000 64.30 67.21 2.91 4.5%
15,000 92.20 96.36 4.16 4.5%
20,000 120.10 125.51 5.41 4.5%
25,000 148.00 154.66 6.66 4.5%
30,000 175.90 183.81 7.91 4.5%
35,000 203.80 212.96 9.16 4.5%
40,000 231.70 24211 10.41 4.5%
50,000 287.50 300.41 12.91 4.5%
75,000 427.00 446.16 19.16 4.5%
100,000 566.50 591.91 25.41 4.5%
150,000 845.50 883.41 37.91 4.5%
200,000 1,124.50 1,174.91 50.41 4.5%
250,000 1,403.50 1,466.41 62.91 4.5%
300,000 1,682.50 1,757.91 75.41 4.5%
350,000 1,961.50 2,049.41 87.91 4.5%
Comparison of Rates
Phase In Phase In Rates
Block Usage Rates Year 1 Year 2
First 1,000 gallons $14.08 $14.74
Over 1,000 gallons 5.58 5.83
Effect on Customer Average Bill - 5,000 Gallons Usage
Phase In Rates Phase In Amount %
Year 1 Rates Year 2 Increase Increase
$36.40 $38.06 $1.66 4.60%
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Attachment G

Comparison of Rates

PHASED IN RATES FOR YEAR 3

COSS Year2 | COSS Year 3
Gallon Usage Rates Rates Increase | Percentage
1,000 $14.74 $15.41 $0.67 4.55%
2,000 $20.57 $21.49 $0.92 4.47%
3,000 26.40 27.57 1.17 4.43%
4,000 32.23 33.65 1.42 4.41%
5,000 38.06 39.73 1.67 4.39%
6,000 43.89 45.81 1.92 4.37%
7,000 49.72 51.89 2.17 4.36%
8,000 55.55 57.97 2.42 4.36%
9,000 61.38 64.05 2.67 4.35%
10,000 67.21 70.13 2.92 4.34%
15,000 96.36 100.53 4.17 4.33%
20,000 125.51 130.93 5.42 4.32%
25,000 154.66 161.33 6.67 4.31%
30,000 183.81 191.73 7.92 4.31%
35,000 212.96 222.13 9.17 4.31%
40,000 24211 252.53 10.42 4.30%
50,000 300.41 313.33 12.92 4.30%
75,000 446.16 465.33 19.17 4.30%
100,000 591.91 617.33 25.42 4.29%
150,000 883.41 921.33 37.92 4.29%
200,000 1,174.91 1,225.33 50.42 4.29%
250,000 1,466.41 1,529.33 62.92 4.29%
300,000 1,757.91 1,833.33 75.42 4.29%
350,000 2,049.41 2,137.33 87.92 4.29%

Comparison of Rates
Phase In Phase In Rates
Biock Usage Rates Year 2 Year 3
First 1,000 gallons $14.74 $15.41
Over 1,000 gallons 5.83 6.08

Effect on Customer Average Bill - 5,000 Gallons Usage

Phase In Rates Phase In Amount %
Year 2 Rates Year 3 increase Increase
$38.06 $39.73 $1.67 4.39%

Page 16




Attachment G

Comparison of Rates

Current versus 3rd Year

COSS Year 3
Gallon Usage Current Rates Rates Increase | Percentage
1,000 $13.80 $15.41 $1.61 11.67%
2,000 $18.55 $21.49 $2.94 15.8%
3,000 23.30 27.57 4.27 18.3%
4,000 28.05 33.65 5.60 20.0%
5,000 32.80 39.73 6.93 21.1%
6,000 37.55 45.81 8.26 22.0%
7,000 42.30 51.89 9.59 22.7%
8,000 47.05 57.97 10.92 23.2%
9,000 51.80 64.05 12.25 23.6%
10,000 56.55 70.13 13.58 24.0%
15,000 80.30 100.53 20.23 25.2%
20,000 104.05 130.93 26.88 25.8%
25,000 127.80 161.33 33.53 26.2%
30,000 151.55 191.73 40.18 26.5%
35,000 175.30 222.13 46.83 26.7%
40,000 199.05 25253 53.48 28.9%
50,000 246.55 313.33 66.78 27.1%
75,000 365.30 465.33 100.03 27.4%
100,000 484.05 617.33 133.28 27.5%
150,000 721.55 921.33 199.78 27.7%
200,000 959.05 1,225.33 266.28 27.8%
250,000 1,196.55 1,529.33 332.78 27.8%
300,000 1,434.05 1,833.33 399.28 27.8%
350,000 1,671.55 2,137.33 465.78 27.9%
Comparison of Rates
Cost of Service
Block Usage Current Rates Rates
First 1,000 gallons | $ 13.80 $15.41
Over 1,000 galions 475 6.08
Effect on Customer Average Bill - 5,000 Gallons Usage
Cost of Amount %
Current Rates Service Rates Increase Increase
$32.80 $39.73 $6.93 21.10%

Page 17




Attachment H

Knox County Utility District

CUSTOMER NOTICE



NOTICE

Knox County Utility District has filed an application with the Public Service Commission to
increase its rates for water service over a 3 year period as phased in rates. The proposed

effective date of the change for the 1% year will be

FIRST YEAR RATES

5/8 Inch x 3/4 Inch Meter

First  1,000galions
Over 1,000gallons

1 Inch Meter
First  4,700gallons
Over 4,700gallons

First  5,000gallons
Over 5,000gallons

2 Inch Meter
First 17,650gallons
Over 17,650gallons

First 20,000gallons
Over 20,000gallons

3 Inch Meter
First 28,250gallons
Over 28,250gallons

First 30,000gallons
Over 30,000gallons

4 Inch Meter
First 50,000gallons
Over 50,000gallons

Multiple Meter Connections

Current
$13.80 Minimum Bill
4.75 per 1,000 gallons

$31.38 Minimum Bill
4.75 per 1,000 gallons

$92.89 Minimum Bill
4.75 per 1,000 gallons

$143.24 Minimum Bill
4.75 per 1,000 gallons

$246.55 Minimum Bill
4.75 per 1,000 gallons

13.80 per connection

Proposed

$14.08 Minimum Bill
5.58 per 1,000 gallons

$36.40 Minimum Bill
5.58 per 1,000 galions

$105.35 Minimum Bill
5.58 per 1,000 gallons

$175.90 Minimum Bill
5.58 per 1,000 gallons

$287.50 Minimum Bill
5.58 per 1,000 gallons

$14.08 per connection

The monthly bill for a customer using an average of 5,000 gallons per month will
increase $3.60 from $32.80 to $36.40 or 11.0%.



THIRD YEAR RATES FROM THE PHASED IN RATES REQUESTED:

Rates From 2™ year Rates From 3" vear  Percentage
of phased in Rates of phased in Rates Increase
5/8 Inch x 3/4 Inch Meter
First  1,000gallons $14.74 Minimum Bill $15.41 Minimum Bill 4.6%
Over 1,000gallons 5.83 per 1,000 gallons  6.08 per 1,000 gallons 4.3%
1 Inch Meter
First  5,000gallons $38.06 Minimum Bill $39.73 Minimum Bill 4.4%
Over 5,000gallons 5.83 per 1,000 gallons  6.08 per 1,000 gallons 4.3%
2 Inch Meter
First 20,000galions  $125.51 Minimum Bill $130.93 Minimum Bill 4.3%
Over 20,000gallons 5.83 per 1,000 gallons  6.08 per 1,000 galtons 4.3%
3 Inch Meter
First 30,000gallons  $183.81 Minimum Bill $191.73 Minimum Bill 4.3%
Over 30,000gallons 5.83 per 1,000 gallons  6.08 per 1,000 gallons 4.3%
4 Inch Meter
First 50,000galions  $300.41 Minimum Bill $313.33 Minimum Bill 4.3%
Over 50,000gallons 5.83 per 1,000 gallons  6.08 per 1,000 gallons 4.3%
Multiple Meter Connections  $14.74 per connection $15.41 per connection

Comparing the 2™ year of the phase-in rates with the 3™ year of the phase-in rates the monthly
bill for a customer using an average of 5,000 gallons per month will increase $1.67 from $38.06
to $39.73 or 4.4%.

Comparing the current rates with the Final year of the phase-in rates the monthly bill for a
customer using an average of 5,000 galions per month will increase $6.93 from $32.80 to
$39.73 or 21.1%.

The rates contained in this notice are the rates proposed by the Knox County Utility District.
However, the Public Service Commission may order rates to be charged that are higher or lower
than the rates proposed in this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion
within thirty (30) days after notice of the proposed rate change is given. A motion to intervene
shall be in writing, shall be submitted to the Executive Director, Public Service Commission,
Post Office Box 615, Frankfort, KY 40602, and shall set forth the grounds for the motion,
including the status and interest of the party movant. Copies of the application may be obtained
at no charge from the District office 1905 Highway 930, Barbourville, KY 40906. Upon request
from an intervenor, the District shall furnish to the intervenor a copy of the application and
supporting documents.

Knox County Utility District
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Knox County Utility District

STRIKE THROUGH TARIFF



FOR_Kno¥. Whitley and Bell County, Kentucky

Community, Town or City

P.S.C.KY.NO
______SHEETNO.
Knox County Utility District CANCELLING P.S.C. KY. NQ.
(Name of Utility)
SHEET NO
RATES
15 YEAR
Monthly Rate:
Current Proposed
5/8 Inch x 3/4 Inch Meter
First 1,000 gallons $43-80-Minimum-Bill $14.08 Minimum Bill
Over 1,000 gailons 4.75-per-1,000-gallons 5.58 per 1,000 gallons
1 Inch Meter
First 4,700 gallons $34-38-Minimurm-Bill
Over 4,700 gallons 4.75-per4.000-gallons
First 5,000 galions $36.40 Minimum Bill
Over 5,000 galions 5.58 per 1,000 gallons
2 Inch Meter
First 17,650 gallons $92.89 Minimum-Bill
Over 17,650 galions 4.75-per-1,680-gallens
First 20,000 gallons $105.35 Minimum Bill
Over 20,000 gallons 5.58 per 1,000 gallons
3 Inch Meter
First 28,250 galions $443.24- Minimum-Bill
Over 28,250 gallons 4.75-per-1;000-gallens
First 30,000 galions $175.90 Minimum Bill
Over 30,000 gallons 5.58 per 1,000 galions
4 Inch Meter
First 50,000 gallons $248 55-Minimum-Bill $287.50 Minimum Bill
Over 50,000 gallons 4.75-per-1:000-gallons 5.58 per 1,000 gallons
Multiple Meter Connections” $43.80-perconnection $14.08 per connection

(*See method of calculating as stated in the District's Rules and Regulations)

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




FOR Kno}ig. Whitley and Bell County. Kentucky

Community, Town or City

P.S.C. KY.NO

SHEET NO.

Knox County Utility District CANCELLING P.S.C. KY. NQ.

{Name of Utility)

SHEET NO
RATES
2" YEAR
Monthly Rate:
Current Proposed
5/8 Inch x 3/4 Inch Meter
First 1,000 gallons $14-08-Minimum-Bill $14.74 Minimum Bill
Over 1,000 gallons 5.58-per-1,000-gallens 5.83 per 1,000 galions
1 Inch Meter
First 4,700 gallons $36-40-Minimum-Bill
Over 4,700 gallons 5.58-per1,000-gallens
First 5,000 gallons $38.06 Minimum Bill
Over 5,000 gallons 5.83 per 1,000 gallons
2 Inch Meter
First 17,650 galions $42040-Minimmum-Bill
Over 17,650 gallons 5.58 per-1,000-gallons
First 20,000 galions $125.51 Minimum Bill
Over 20,000 gallons 5.83 per 1,000 gallons
3 Inch Meter
First 28,250 gallons $475.90- Minimum-Bill
Over 28,250 gallons 5.58-per-1,000-gallens
First 30,000 galions $183.81 Minimum Bill
Over 30,000 gallons 5.83 per 1,000 galions
4 Inch Meter
First 50,000 galions $287.50-Minimum-Bill $300.41 Minimum Bill
Over 50,000 gallons 6.58-per-1:000-gallens 5.83 per 1,000 gallons

Multiple Meter Connections* :
(*See method of calculating as stated in the District’s Rules and Regulations)

$14.74 per connection

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Knox County Utility District

FOR_Kno¥. Whitley and Bell County. Kentucky

Community, Town or City

P.8.C.KY.NO

SHEET NO.

CANCELLING P.S.C. KY. NQ,

(Name of Utility)

SHEET NO
RATES
3" YEAR
Monthly Rate:
Current Proposed
5/8 Inch x 3/4 Inch Meter
First 1,000 gallons $14-74-Minimum-Bill $15.41 Minimum Bill
Over 1,000 gallons 5.83-per1,000-gallons 6.08 per 1,000 galions
1_Inch Meter
First 4,700 gallons $38.06-Minimum-Bill
Over 4,700 gallons 5.83-per-1;000-gallens
First 5,000 gallons $36.40 Minimum Bill
Over 5,000 gallons 6.08 per 1,000 gallons
2 Inch Meter
First 17,650 gallons $428.51 Minimum-Bill
Over 17,650 gallons 5:83-per-1,000-galiens
First 20,000 gallons $39.73 Minimum Bill
Over 20,000 gallons 6.08 per 1,000 gallons
3 Inch Meter
First 28,250 gallons $483-84-Minimum-Bill
Over 28,250 gallons 5.83-per-1,000-galions
First 30,000 gallons $191.73 Minimum Bill
Over 30,000 galions 6.08 per 1,000 gallons
4 Inch Meter
First 50,000 gallons $300-44+-Minirum-Bill $313.33 Minimum Bill
Over 50,000 gallons 5.83-per-1,000-gallens 6.08 per 1,000 galions
Muitiple Meter Connections* $14-74-per-connestion $15.41 per connection

(*See method of calculating as stated in the District’s Rules and Regulations)

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY.

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.
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Knox County Utility District

TARIFF



FOR Kno@Whitlev and Bell County, Kentucky

P.S.C. KY. NO

Knox County Utility District CANCELLING P.S.C. KY. NQ,

(Name of Utility)

Community, Town or City

SHEET NO.

SHEET NO

RATES

1 YEAR

Monthly Rate:
5/8 Inch x 3/4 Inch Meter

First 1,000 gallons
Over 1,000 gallons
1 Inch Meter

First 5,000 gallons
Over 5,000 gallons
2 Inch Meter

First 20,000 gallons
Over 20,000 galions
3 Inch Meter

First 30,000 gallons
Over 30,000 gallons
4 Inch Meter

First 50,000 gallons
Over 50,000 gallons

Multiple Meter Connections®
(*See method of calculating as stated in the District’s Rules and Regulations)

$14.08 Minimum Bill
5.58 per 1,000 galions

$36.40 Minimum Bill
5.58 per 1,000 gallons

$105.35 Minimum Bill
5.58 per 1,000 gallons

$175.90 Minimum Bill
5.58 per 1,000 gallons

$287.50 Minimum Bill
5.58 per 1,000 galions

$14.08 per connection

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED




Knox County Utility District

(Name of Ultility)

FOR an,?i‘ Whitley and Bell County, Kentucky
Community, Town or City

P.S.C. KY.NO

- SHEET NO.

CANCELLING P.S.C. KY. NQ.

SHEET NO

RATES

2" YEAR

Monthly Rate:

5/8 Inch x 3/4 Inch Meter

First
Over

1 Inch Meter
First
Over

2 Inch Meter
First
Over

3 Inch Meter
First
Over

4 Inch Meter
First
Over

1,000
1,000

5,000
5,000

20,000
20,000

30,000
30,000

50,000
50,000

gallons
gallons

galions
gallons

galions
gallons

gallons
gallons

gallons
gallons

Multiple Meter Connections*

$14.74 Minimum Bill
5.83 per 1,000 gallons

$38.06 Minimum Bill
5.83 per 1,000 galions

$125.51 Minimum Bill
5.83 per 1,000 gallons

$183.81 Minimum Bill
5.83 per 1,000 gallons

$300.41 Minimum Bill
5.83 per 1,000 gallons

$14.74 per connection

(*See method of calculating as stated in the District’s Rules and Regulations)

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.




Knox County Utility District

(Name of Utility)

FOR_Knog¥, Whitley and Bell County, Kentucky
Community, Town or City

P.S.C. KY. NO

SHEET NO.

CANCELLING P.S.C. KY. NQ,
SHEET NO

RATES

3 YEAR

Monthly Rate:

5/8 Inch x 3/4 Inch Meter

First
Over

1 Inch Meter
First
Over

2 Inch Meter
First
Over

3 Inch Meter
First
Over

4 Inch Meter
First
Over

1,000
1,000

5,000
5,000

20,000
20,000

30,000
30,000

50,000
50,000

gallons
gallons

gallons
galions

gallons
gallions

galions
gallons

gallons
gallons

Muitiple Meter Connections*

$15.41 Minimum Bill
6.08 per 1,000 gallons

$39.73 Minimum Bill
6.08 per 1,000 galions

$130.93 Minimum Bill
6.08 per 1,000 gallons

$191.73 Minimum Bill
6.08 per 1,000 gallons

$313.33 Minimum Bill
6.08 per 1,000 gallons

$15.41 per connection

(*See method of calculating as stated in the District’s Rules and Regulations)

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE

Month / Date / Year
ISSUED BY.

(Signature of Officer)
TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.
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property sold under
this judgment as
security for the pur-
chase money.

The  purchaser
shall be required to
assume and pay all
taxes or assess-
ments  upon the
property for the cur-
rent tax year and all
subsequent years.
All taxes or assess-
ments upon the
property for prior
years shall be paid
from the sale pro-
ceeds If properly
claimed in writing
and filed of record by
the purchaser prior
to payment of the
purchase price.

If any property
does not bring 2/3
of the appraised
value then a one
year right of redemp-
tion exists.

PAUL BAKER

MASTER COMMIS-
SIONER

1203

COMMONWEALTH
OF KENTUCKY
27TH JUDICIAL CIR-
cuir
KNOX CIRCUIT
COURT- DIVISION 1
CiVIL ACTION NO:
08-Cl-442
PHH MORTGAGE
CORPORATION FKA
CENDANT
MORTGAGE CORP.
DBA CENTURY 21
MORTGAGE,
PLAINTIFF,
vs.

TRICIA GRAY,

DEFENDANT.

NOTICE OF SALE

By virtue of the
Judgment and Order
of Sale of the Knox
Circuit Court entered
on September 29,
2008, in the above
styled matter, for the
sum of what it will
bring to raise the prin-
cipal sum of Sixty-
eight Thousand Four
Hundred Eieven
Dollars and Seven
Cents ($68,411.07,
together with
charges, interest,
and costs, | shall pro-
ceed 1o offer for sale

UL
Friday, December 8,
2006 at the hour of
1:00 p.m., or there-
abouts, for cash or
Ten percent {10%)
down with Sixty (60}
days to pay the bal-
ance, the following
described property
located at 1554
Highway 229,
Barbourville,
Kentucky 40806, to
wit:

A certain tract or
parcel of land lying
and being In Knox
County, Kentucky and
being more particu-
larly described as fol-
fows, to-wit:

Tract 1:

BEGINNING on a
large Sweet Gum on
the South rightofway
line of Ky. Highway
#229 near the end of
a culvert; thence with
the right-ofway of Ky.
Highway #459 N. 65°
E 123 feet to a post
corner  of Mills;
thence leaving said
rightofway with Mills
line S 38° 45' £ 136
feet to a set stone
and corner post;
thence N 46° E 199
feet; thence N 52° E
54 feet to a stone
corner of Mills in line
of Foley, known as
Willie Roberts;
thence with Roberts
or Foley (a fence) up
a point S 41° E 280
feet to a Sweet Gumy;
thence § 32° 30' E
162 feet to a locust;
thence § 02° 30' E
174 feet S. 04° E
137 feet S14° E 112
feet to a Poplar;
thence S 11° £ 58
feet to a beech, S
27° 00" E 113 to an
oak snag; thence S
35° 30' £ 183 feet to
a chestnut oak;
thence S 43° E 150
feet; 50.5 feet to a
large Black Gum,
marked corner;
thence S 15° E 154
feet; S 04° E 190
feet; 8 03° E 200
feet to a Black Oak
marked on the top of
ridge; thence over the
top S. 43° E 61 feet
to an old marked
chestnut oak on the

auutui Ut

HOplar anu HAUES
ence stood in the gap
of the ridge; thence
with Parrott’ line S
74°30' W 146 feet S
82° W 1235 feet;
thence N 45° W 62
feet to a comner of an
old fence; thence
with same S 65° W
244 feet; thence S
89° W 132 feet to
Obe Mills line, and
Old fence; thence
sown a point with
same N 39° 30" W
63.5 feet N 30° W
163 feet N. 36° W
313 feet; thence N
31° W 79 feet;
thence 20° 30" W
144 feet N 30° W
113 feet; thence N
34° W 85 fest N 23°
W B0 feet; N 10° 15’
w 149 feet; thence N
7 30° W 179 feet;
thence N 8° W 49
feet to a hickory;
thence N 44° W 22
feet to a black oal;
thence N 15° W 371
feet to a persimmon
on the south right of
way of Ky. Highway
#229; thence with
sad rightofway N
64° E 137 feet to a
stake by two persim-
mons; thence N 52°
E

349 feet to the
Beginning.

There is an offcon-
veyance from Elda
and Morrnis Frederick

by Deed dated
February 3, 1983
and recorded

February 4, 1983 in
Deed Book 208,
Page 124 of the Knox
County Court Clerk’s
office. A land survey
Is recommended to
determine the exact
acreage.

TRACT2:  BEGIN-
NING at a stone and
a stump on South
side of Ky. 289 at a
culvert and 20 feet
from center line of Ky.
229 and corner with
Morris  Frederick;
thence with same
Frederick, $ 39 E
130 feet to a stone
and marked comner at
top of a small hill and
corner with same;
thence with same N.
58 E 126 feet 10 a

e, 1Y OD v Lou iuet
1o a post 20 feet
from center line of Ky.
229; thence with Ky.
229, S 58 W 126
feet to the beginning
corner,  containing
.38 acre.

Being “Tract V" of
the property con-

yes,  Single oy
Deed dated April 186,
2004, recorded in

Deed Book 340, Page
1 in the Knox County
Court Clerk’s office.
This property will
be sold for cash or
Ten percent (10%)
down with Sixty (60)

snai npave e Tu
force and effect of
the judgment, and
should execution be
issued thereon, no
replevy  shall  be
allowed. A tien shall
exist and be retained
by the  Master
Commissioner of the

veyed to Union Nation
Bank and Trust
Company of
Barbourville by deed
from Derrick D. Poff,
Susan D. Poff and
Gary E. West, by Paul
Baker, Master
Commisstoner dated
the 20th day of April,

days to pay balance
at the option of the
purchaser,  Unless
the purchaser so
elects to pay cash,
the purchaser of the
property so sold shall
give bond for the pur-
chase price with good
surety approved by

property sold under
this judgment as
security for the pur-
chase money.

The purchaser
shall be required to
assume and pay all
taxes Or assess-
ments upon the prop-
erty for the current

2001 and recorded in ~ the Master  tax year and all sub-
Commissioner's  Commissioner in  sequent years. Al
Deed Book 5 at page  making the sale, taxes or assess-
505 in the Knox which bond shall be  ments upon the prop-
County Court Clerks’  payable to the Master  erty for prior years

Office. Commissioner and  shall be paid from the

INVITAYION FOR BIDS
KNOX COUNTY HEALTH CENTER
BARBOURVILLE, KENTUCKY

The Knox County Board of Health will receive bids from General Contractors for con
struction of 8 new health center in Barbourville, Kentucky until 2:00 PM Eastern Daylight
time, Thursday the 7th day of December 2006 at the existing Knox County Heaith Center|
In Barbourville, Kentucky, at which time and place they will be publicly opened and read|
aloud.

There will be a mandatory prebid conferance at the building site in Barbourvilie,|
Kentucky at 2:00 p.m., Eastern Daylight time, Thursday the 30th day of November, 2008,

Praposed Form of Contract Documents, Insurance Coverage, etc., are on file at the|
office of James V. Adams, Architect at 2215 Cumberiand Ave., P.0. Box 632, Middlesboro,
Kentucky 40865, (608) 248-1307,

The Information for bidders, form of bid, plans, specifications, and forms of bid bond,
performance and payment bond, and other contract documents may be examined at the!
foliowing:

AGC OF KENTUCKY
465 EAST HIGH STREET, SUITE 210
LEXINGTON, KY 40507-1914

AGC OF EAST TENNESSEE
TRICITIES BRANCH AGC
294 NEAL DRIVE
BLOUNTVILLE, TN 37617

F.W. DODGE CORP.
S01 E. SUMMIT HILL DRIVE, SUITE 203
KNOXVILLE, TN 37927

F.W, DODGE/ABC PLAN ROOM
ONE PARAGON CENTRE
LEXINGTON, KY 40664

KNOXVILLE BUILDERS EXCHANGE
301 CLARK STREET

P.O. BOX 226

KNOXVILLE, TN 37901

Copies of the documents may be obtained by depositing $200.00 with James V. Adams,|
Aschitect, 2215 Cumberiand Ave., P.O, Box 632 Middlesboro, KY (506) 248-1307 for each
set of documents so obtained. Such deposits wilt be refunded to each person who returns
the plans, specifications and ather documents in good candition within ten (10) days after|
the bid opening.

A certified check or bank draft, payable ta the Owner, U.S. Government Bands, or a sat-
isfactory bid bond executed by the bidder, or acceptable sureties in an amount®equal to 5
percent (5%) of the bid amount be submitted with each bid,

The successful bidder will be required to furnish and pay for a satisfactory 100% per
formance and payment bond or bonds,

Attentlon is called to the fact that the centractor witl hold the Owner harmless from any,
damage claim sesulting from his prosecution of the project. The Contractor wiil fa:
himsetf with all applicable state, federsi, and focal faws pertaining to the work, worker's|

Jiabi civil rights, wage scale, etc., and will abide by,

them.

The Owner reserves the right to reject any or ali bids, to walve informatities and to nego-
tiate with any bidder.

The Owner Is an Equal Empioyment Opportunity Employer,

No bids be withdrawn far thirty (30} days subsequenily 1o the opening of bids with|
out the consent of the Owner,

Knox County Board of Health

Barbourville, Kentucky

123c

7 NOTICE
Knox County Utifity District has filed an application with the Public Service Commission|
to increase its rates for water service over a 3 year period as phasad In rates. The pro-|
posed effective date of the change for the 15t year will be upon approval from the Public|
Service Commission
FIRST YEAR RATES

Current Proposed
5/8 inch X 3/4 Inch Meter
First 1,000 galions ~ $13.80 Minimum B
Over 1,000 galions 4.75 per 1,000 galions

$14.08 Minimum Bill
5.58 per 1,000 gallons

1 Inch Meter
First 4,700 gaffons
Over 4,700 galions

$31.38 Minimum
4,75 per 1,000 gatlons

$36.40 Minimum Bili
$.58 per 1,000 gallons

First 5,000 galions
Over 5,000 gallons

2.inch Meter
First 17,850 gallons
Over 17,650 gallons

$92.89 Minimum Bilt
4.75 per 1,000 gallons

First 20,000 galions
Gver 20,000 galions

$105.35 Minimur 8ifl
5.58 per 1,000 gallons

3 Inch Meter
First 28,250 galtons
Over 28,250 galions

$143.24 Minimum
4.75 per 1,000 gallons

$175.80 Minimum Bitt
5,58 per 1,000 galions

First 30,000 gations
Over 30,000 gafions

4 Inch Meter
First 50,000 gailons.
Over §0.000 gatlons

$246.55 Minimum Bill  $287.50 Minimum Bil
4.75 per 1,000 gailons. 5.58 per 1,000 gatlons.

Muttiple Meter Connections  13.80 per connection  $14.08 per connection

The monthly bill for & customer using an average of 5,000 gallons per month wilt increase
$3.60 from $32.80 to $36.40 or 11.0%.

THIRD YEAR RATES FROM THE PHASED IN RATES REQUESTED:
RBates from 2nd vear Rates from. 3rd vear Percentage
of phased in Rales of ohased in Rates Increase
5/8 Inch X 3/4 inch Mefer

First 1,000 galions ~ $14,74 Minimum Bi $15.41 Minimum Bifl 46%
Over 1,000 galions 5.83 per 1,000 galions  6.08 per 1,000 galions 4.3 %
1 Inch Meter

First 5,000 gaflons ~ $38.06 Minimum Bl $39.73 Minimum Bl 4.4%
Over 5,000 gatlons 5.83 per 1,000 gallons 6,08 per 1,000 gatlons 4.3 %
2.1nch Meter

First 20,000 gallons  $125.51 Minimum Bilf  $130.93 Minimum Bilt 43%
Over 20,000 gallans 5.83 per 1,000 gatlons 6.08 per 1,000 gallons 4.3%
3 inch Meter

First 30,000 gallons ~ $183.81 Minimum $191.73 Minimum Bi 4.3%
Over 30,000 gallons 5.83 per 1,000 gallons  6.08 per 1,000 gallons  4.3%
4 {ach Meter

First 50,000 galions  $300.41 Minimum Bit  $313.33 um Bill 43%
Over 50,000 galions 5.83 per 1,000 galions 6.08 per 1,000 gallons 4.3 %

Muttiple Meter Ci

$14.74 per $15.41 per

Comparing the 2nd year of the phase-in rates with the 3rd year of the phasedn rates the|
manthly for a eustamer using an average of 5,000 galions per month will increase!
$1.67 from $38.06 to $38.73 or 4.4%.

Comparing the current rates with the Final year of the phasein rates the monthiy bill for a|
customer using an average of 5,000 gallons per month wilt increase $6.93 from $32.80)
16 $38.73 or 21.1%.

The rates contained in this notice are the rates proposed by the Knox County Uitility District.|
However, the Public Service Commission may order rates to be charged that are higher or|
lower than the rates proposed in this notice,

Any corporation, association, body po! or person may request leave to intervene, by|
motlon within thirty (30) days after notice of the proposed rate change is given. A motion
to Intervene shall be in writing, shali be submitted to the Executive Director, Public Service|
Commission, Post Office Box 615, Frankfort, KY 40602, and shali set forth the grounds!
for the mation, including the status of Interest of the party movant, Coptes of the appik
cation may be obtained at no charge from the District office 1905 Highway 930,
Barbourville, KY 40808. Upon request from an intervenor, the District shalt furnish to the]
intervenor a copy of the application and supporting documents,

Knox County Utility District.
1230
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