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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC BERVICE 

ADMINISTRATIVE CASE NO. 2006-00494 COMMISSION 

IN THE MATTER OF: AN INVESTIGATION OF THE RELIABILITY 
MEASURES OF KENTUCKY’S JURISDICTIONAL UTILITIES AND 
CERTAIN RELIABILITY MAINTENANCE PRACTICES 

POST-HEARING BRIEF OF JACKSON PURCHASE ENERGY CORPORATION 

Comes Jackson Purchase Energy Corporation (hereinafter “JPEC’’), by and tlvough 

Counsel, and for its Post-Hearing Brief, states as follows: 

The first issue to be addressed is whether the Commission should require utilities to 

report reliability index information such as CAIDI, SAIFI, and SAIDI. JPEC submits that it is 

unnecessary for the Commission to do so because RUS cooperatives are already required to 

submit this information on Form 7 reports, which are also currently provided to the Cornmission. 

Providing reliability information beyond that already provided on Form 7 would result in an 

increased cost to members without providing any additional benefit. Further, because each utility 

has its own methods for collecting, recording, and developing data, no reasonable conclusions 

can be reached in comparing one utility’s reliability data against another. 

Should the commission mandate reporting, it must also determine whether any such 

reporting requirements should be on a system-wide basis or at the substation level. Because 

systems of the various utilities vary greatly and because even the areas of a single system can 

vary, JPEC is of the opinion that utilizing a system-wide index would be most appropriate. 

However, even using a system-wide index provides only limited information for the 

Commission’s consideration and evaluation. More specifically, utilizing a system-wide index 



would only provide information relating to trends in either increases or decreases in system 

reliability for each utility, standing alone. Each utility must be considered individually because 

circumstances, such as customer density and geographic conditions, vary so greatly across the 

state; it would be misleading to compare one system against another. Further, an inflexible 

standard would not take into account an outage which is caused by a supplier or extreme weather 

conditions which skew the annual system data giving the appearance of a problem that may not 

exist. This information would be most useful in establishing elements of a system’s operation 

that may be affecting its reliability, not whether one system is more reliable than another or 

whether a system is reliable compared to a statewide standard. 

The second issue developed by the Commission at the hearing of May 23,2007, is 

whether the Coinmission should develop reliability performance standards for distribution 

utilities. It is the position of JPEC that any such standard is unnecessary. Pursuant to KRS 

278.260, the PSC already has investigative powers which allow it to launch an investigation into 

system reliability on its own or upon receipt of a complaint. This power allows the Commission 

to request index information and perform a system inspection to determine whether the utility is 

providing reliable service to its customers. Accordingly, it seems unnecessary to promulgate a 

regulation for reliability standards when the Commission already has the power to investigate 

these matters. Additionally, a single standard would be difficult, if riot impossible to impose 

across the board for all jurisdictional utilities because all utilities vary in the customer density 

and geography of their individual jurisdictions. More specifically, events out of the control of 

the utility, such as supplier caused outages or major weather events, can have a significant impact 

on the reliability indices used. A “one-size-fits-all” approach poses significant concerns, 
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especially in the event the Commission decides to impose penalties for failing to meet such a 

standard. Penalties for failing to meet the standard which could be incurred because of 

unforeseen, uncontrollable events, would not cause an increase in reliability for future years, 

which should be the ultimate goal Accordingly, JPEC submits for the Commission’s 

consideration that the corrective action plans, which are required by RUS when reliability data 

does not meet certain indices, are adequate to address this issue. The corrective action plans 

ensure that the utility is aware of problem areas and makes plans to correct the same. Further, the 

RlJS field reps review the reliability data and corrective action plans every three years, providing 

more than adequate oversight which has worked well since the inception of JPEC. Therefore, it 

seems unduly burdensome to add penalties or duplicative corrective action plans to the utility’s 

requirements because a procedure is already in place to address these issues. 

The final issue before this Commission is whether the PSC should develop a vegetation 

management standard for distribution utilities in Kentucky. JPEC maintains that the 

Commission should decline to do so. The use of land beneath overhanging lines is limited to that 

which is necessary for the enjoyment of the principal easement. See Farmer v. Kentucky 

Utilities Company, Ky. 642 S.W.2D 579 (1982). The use of an easement must be as reasonable 

and as little burdensome to the landowner as the nature and purpose of the easement will permit. 

Buck Creek R. Co. v. Haws, Ky. App., 69 S.W.2d 333 (1934), Horkv v. Keiztuckv Utilities Co., 

Ky., 336 S.W.2d 588 (1960). Accordingly, any standard established would have to be flexible 

enough so that it would be deemed reasonable under almost any set of circumstances. 

Additionally, many utilities enjoy a good relationship with the current owners of property where 

there are existing easements. As an example, certain customers prefer to have trees trimmed in a 



certain way, e.g. rounded or topped off. Generally, if possible, these wishes are complied with. 

This involves discretion and judgment by the utility in dealing with its customers and 

landowners. If the utilities are not allowed to utilize that discretion, the ability of utilities to 

maintain a good working relationship with those individuals and in the eyes of the public could 

be irreparably damaged. 

Further, a burdensome maintenance or right-of-way standard and no room to negotiate the 

types of trimming to be completed on the property, might make it more difficult for utilities to 

obtain ftiture easements. With a strict standard, property owners might be less willing to grant an 

easement over their property at all. JPEC does not currently pay for any such easements, but 

imposition of too strict of a standard could require it to begin doing so. An increase of the cost 

of obtaining easements will not benefit the members of JPEC or any other utility within the 

Commonwealth. 

When further considering this matter, the Commission should also be aware that RUS 

Cooperatives are currently inspected every three years to determine whether the cooperative’s 

right-of-way is being properly maintained. If the RUS field representative determines that the 

vegetation management for a system is inadequate, the utility is required to develop a corrective 

action plan in order to be compliant with RTJS standards. Non-compliance with RTJS 

requirements can result in a termination of funding from RTJS. Therefore, RTJS cooperatives 

already have incentive to provide adequate vegetation management without the imposition of 

additional standards imposed by the Commission. 
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In conclusion, it appears that regulations regarding reporting, reliability and/or vegetation 

management are unnecessary for RIJS cooperatives as requirements and safeguards regarding the 

same are already in place. 

WHEREFORE, Jackson Purchase Energy Corporation respectfully requests that this 

Coininission enter an Order declining to establish reliability reporting requirements, reliability 

standards, and vegetation management standards as adequate safeguards exist to protect the 

public’s interest. 

Respectfully Submitted, 

Denton & Keuler, LL,P 
P.O. Box 929 
Paducah KY 42002-0929 
Phone: (270) 442-8253 

I hereby certify that 10 copies of the 
foregoing were filed with the Public Service 
Coinmission by mailing via Federal 
Express to: 

BETH O’DONNELL EXEC DIR 
PUBLJC SERVICE COMMISSION 
215 SOWERBLVD 
P 0 BOX 615 
FRANKFORT KY 40601 
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True and correct copies of the 
foregoing have been inailed to: 

HON JOHN BERTLERSON 
PUBLIC SERVICE COMMISSION 
215 SOWERBLVD 
P 0 BOX 615 
FRANKFORT KY 40602 

ALLEN ANDERSON 
CEO SOUTH KENTUCKY RECC 
P 0 BOX 910 
SOMERSET KY 42502-0910 

MARK A BAILEY 
PRESEIDENT/CEO 
KENERGY CORP 
P 0 BOX 1389 
OWENSBORO KY 42302 

KENT BLAKE 

KENTTJCKY TJTILITIES COMPANY 
P 0 BOX 32010 

DIRECTOR-RATES & REGULATORY 

L,OUISVILLE KY 40232-201 0 

KENT BLAKE 

RATES 
KENTUCKY UTILITIES COMPANY 
P 0 BOX 32010 

DIRECTOR-STATE REGULATION & 

L,OTJISVILL,E KY 40232-201 0 

DEBBIE MARTIN 
PRESIDENT/CEO 
SHELBY ENERGY COOPERATIVE INC 
620 OLD FINCHVIL,LE RAOD 
SHELBYVILL,E KY 40065 

DANIEL W BREWER 
PRESDIENTKEO 
BLUE GRASS ENERGY COOPERATIVE 
P 0 BOX 990 
NICHOLASVIL,L,E KY 40340-0990 

JACKIE B BROWNING 
PRESIDENT/CEO 
FARMERS RECC 
P 0 BOX 1298 
GLASGOW KY 42141 - 1298 

SHARON K CARSON 
FINANCE & ACCOTJNTING MANAGER 
JACKSON ENERGY COOPERATIVE 
1 15 JACKSON ENERGY LANE 
MCKEE KY 40447 

DUKE ENERGY KENTTJCKY INC 
139 EAST FOURTH STREET 
CINCINNATI OH 45202 

PAUL, G EMBS 
PRESIDENTKEO 
CLARK ENERGY COOPERATIVE INC 
P 0 BOX 748 
WINCHESTER KY 40392-0748 

CAROL H FRAL,EY 
PRESDIENTKEO 
GRAYSON RECC 
109 BAGBY PARK 
GRAYSON KY 41 143 

TED HAMPTON 
MANAGER 
CTJMBERLAND VALLEY ELECTRIC 
HWY 25E 
P 0 BOX 440 
GRAY KY 40734 

L,ARRY HICKS 
PRESIDENTKEO 
SALT RIVER EL,ECTRIC COOPERATIVE 
11 1 WEST BRASHEAR AVENUE 
BARDSTOWN KY 40004 
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KERRY K HOWARD 
GENERAL MANAGEWCEO 
LICKING VALLEY RECC 
P 0 BOX 605 
WEST LIBERTY KY 41472 

JAMES L JACOB'CJS 
PRES IDENTKEO 

COOPERATIVE 
P 0 BOX 87 

INTER-COUNTY ENERGY 

DANVILLE KY 40423-0087 

ROBERT HOOD 
PRESIDENTKEO 
OWEN ELECTRIC COOPERATIVE INC 
P 0 BOX 400 
OWENTON KY 40359 

BIJRNS E MERCER 
PRES IDENTKEO 
MEADE COUNTY RECC 
P 0 BOX 489 
BRANDENBURG KY 40 108-0489 

MICHAEL L MILLER 
PRESIDENTKEO 
NOL,IN RECC 
41 1 RING ROAD 
ELIZABETH KY 4270 1-6767 

TIMOTHY C MOSHER 
AMERICAN ELECTRIC POWER 
P 0 BOX 5190 
FRANKFORT KY 40602 

ANTHONY P OVERRY 
PRESIDENTKEO 

P 0 BOX 328 
FLEMINGSRTJRG KY 4 104 1 

FLEMING-MASON ENERGY 

BOBBY D SEXTON 
PRES IDENTEENERAL MANAGER 
BIG SANDY RECC 
504 ELEVENTH STREET 
PAINTSVILLE KY 4 1240-1 422 

LAWRENCE C COOK 
ASSISTANT ATTORNEY GENERAL, 
OFFICE OF THE ATTORNEY GENERAL 
UTILITY & RATE INTERVENTION DIV 
1024 CAPITAL CENTER DRIVE SIJITE 
200 
FRANKFORT, ICY 4060 1-8204 

BARRY L MYERS 
MANAGER 
TAYLOR COUNTY RECC 
P 0 BOX 100 
CAMPBELLSVILLE KY 4271 9 

G KELLY NUCKOLS 
PRESDIENT/CEO 
JACKSON PURCHASE ENERGY 
P 0 BOX 4030 
PADUCAH KY 42002-4030 

Melissa D. Yates 
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