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March 29, 2007

RESPONSE TO DATA REQUEST OF
THE KENTUCKY PUBLIC SERVICE COMMISSION
DUE ON OR BEFORE APRIL 13", 2007

CASE NUMBER 2006-00494

Clark Energy Cooperative, Inc. (“Clark Energy”), pursuant to the Public Service
Commission’s (PSC) information request due on or before April 13", 2007, hereby submits
the following response dated March 29™, 2007 regarding Case No. 2006-00494. Included

with the original document are 6 copies.
Dated: March 29", 2007

ATTEST:

A

Paul G. Embs

President & CEO

cc: Parties of record

Our power is our People



Administrative Case 2006-0494
informal Conference
Reported By Clark Energy Cooperative

5. Staff Questions

All Utilities

1. See Handout No 1 which reflects several types of tree pruning. Regardless
of whether or not the Commission sets any tree trimming standards,
should through or V pruning, Side pruning, under pruning, or topping be
allowed?

Yes. A utility should be permitted to implement any or all of the four methods of
vegetation management illustrated in Handout No 1, in management’s discretion,
in accordance with the National Electric Safety Code. In addition, the use of tree
growth retardants (TGR) should be permitted along with the methods addressed
above.

2. If the utility does not own the property over which its distribution lines are
located, what are the utility’s legal rights as far as access to the property,
and ability to trim trees?

A utility normally obtains such legal rights via easements. However, electric

cooperative utilities also obtain such rights through provisions in their
membership applications in addition to easements.

7. Staff guidance for testimony

° Reliability reporting requirement

o ls it appropriate for the Public Service Commission to require regular
reporting of reliability information from all distribution utilities?

Electric cooperative utilities are required to regularly report reliability
information to the United States Department of Agriculture’s Rural Utilities
Service via the RUS Form 7. This data is also filed with Public Service
Commission.
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Informal Conference
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o Should the PSC develop standardized criteria for recording and
reporting reliability information?

Electric cooperative utilities are required to regularly report reliability
information to the United States Department of Agriculture’s Rural Utilities
Service via the RUS Form 7. This data is also filed with the Public Service
Commission. The adequacy of this information has not been challenged to
date.

o ls it appropriate for the Commission to require reporting at a level
smaller than the entire system (i.e. by substation or circuit)?

This type of reporting may be appropriate for larger utilities but cooperatives
normally serve a smaller area and have less consumers per mile of line which
can skew the numbers when looking at only one circuit or substation.

o Are there concerns about sharing this information within the industry or
with the public?

No. The reliability information reported via the RUS Form 7 and filed with
RUS and the Public Service Commission is public information and subject to
public disclosure.

® Reliability performance standard

o Please comment on the appropriateness of a reliability performance
standard. An example of a performance standard is found in the RUS
requirement of no more than five hours outage for the average customer
for any reason, and no more than one hour caused by power supply.

A performance standard is unreasonable. However, a guideline or
benchmark can be helpful. Although RUS has not mandated performance
requirements for electric cooperative utilities, RUS has provided electric
cooperative utilities with performance guidelines via RUS Bulletin 1730-1.
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o Is it more appropriate to develop performance standards on a utility by
utility basis or a circuit by circuit basis? What is the most appropriate
level for applying performance standard requirements?

As stated above, RUS provides electric cooperative utilities with performance
guidelines via RUS Bulletin 1730-1. These performance guidelines are on a
system-wide basis. Both RUS and electric cooperative utilities have found
the system-wide guidelines to be sufficient.

o Comment on an appropriate requirement to respond to non-attainment
of performance standard, or in the alternative explain why a response to
non-attainment is not necessary.

As stated above, requirements are unreasonable, but guidelines such as
those issued by RUS are helpful. Electric cooperative utilities that do not
meet the performance guidelines specified by RUS Bulletin 1730-1 are
provided with recommendations for correction and improvement by RUS and
must respond to RUS regarding same via a “corrective action plan.”

° Right-of-Way (ROW) management

o Please provide comments regarding the appropriateness of PSC defined
ROW management minimum standard.

Legal rights and obligations with respect to rights of way and easements have
been long established between utilities and landowners. Appendix A contains
a copy of Clark Energy Cooperatives application for membership which
explains the agreement between cooperative and member. The commission
has no standing to interfere with this legal document. The commission’s
concern should be addressed to management activities relating to the
maintenance of said rights of way.

o If such a standard were created, to what level of detail should it be
defined?
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Administrative Case 2006-0494
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Legal rights and obligations with respect to rights of way and easements have
been long established between utilities and landowners. The commission has
no standing to interfere with same. The commission’s concern should be
addressed to management activities relating to the maintenance of said rights
of way.

o Does a PSC requirement give the utility any advantage when performing
ROW maintenance?

No.

o Are there disadvantages?

Yes. Legal rights and obligations with respect to rights of way and easements
have been long established between utilities and landowners. The
commission has no standing to interfere with same. The commission’s
concern should be addressed to management activities relating to the
maintenance of said rights of way.
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COOP

APPLICATION FOR MEMBERSHIP AN

Account #: Existing Member #: Newy |
Member’s Name:
Mailing Address:
Phone #:
Spouse's Name:
Member’s SS #: >ouse’s S8 H# e
Member's Employer: S = >ouse’s Employer:
The undersigned (here/qafter referred to as “Applicant”) hereby Without being paid compens,
applies for membership in, and agrees to purchase energy from cant shall grant, transter, cony,
the Clark Energy Cooperative (hereinafter referred to as ual easement and right iy
“Cooperative”). Applicant agrees to the following terms and throutgh ;h? latﬂlcli a?d premise:
conditions: construct, install, place, locate
inspect, repalr, maintain, sery;j
1. The Applicant shall be a member of the cooperative by signing this bution system, new or existing
membership application as specified in the By-laws. Klrgr‘;‘:;sigﬁﬁgegsg; Daf;t.s ther
= . eralive th
2. Applicant will purchase from the Cooperative electric energy used at th|st|n_g service and/or servigg
addresses(es) designated, and will make payment of all amounts due that mightbe located on appjic
on or before due dates. Applicant understands that failure to do so will énd/or extending electric seryic
be cause for discontinuance of electric service. In the event the sooperative. The undersigneg
Applicant fails to comply with the terms of this agreement and legal right and privilege to cut down
action is taken by the Cooperative to enforce the terms of this con- ah”d bushes VYh'C‘h are of such
tract.. Applicants agrees to pay all attorneys fees and court costs the Cooperative's distribution
incurred as a result of the Applicant's breach. Applicant understands and/c;r‘create a hazard to the ¢
that the Cooperative's monthly rates will be fixed by the Kentucky supplying applicant with elect
Public service Commission and/or the Board of Directors. iﬁpgsigcﬁfoﬁsquﬁpﬁm cons
) shall be the
3. The Applicant will cause his or her premises to be wired in accordance Cooperative shall have the rigp
with wiring specifications required by the State of Kentucky and/or ;efn;grfv?cngftgrng;dr ea” appurter
local codes. ason. py
the contract for electric serviccg
4. The Applicant will comply with and be bound by all of the provisions of ment andhnght and privilege of ¢
this agreement, the charter and by-laws of the Cooperative, and such (p:aragrap. shall remain in fy);
rules, regulations, and policies as may, from time to time be adopted ooperative that | ___ am __
by the Cooperative. The Board of Directors may expel from member- grenjtl)seg referred to herein gng
ship and/or discontinue electric service to any member who fails or ;Stl:' ution system facilities wj
refuses to comply with any of the provisions of this agreement and/or of the property, the property oy
fails or refuses to comply with the charter and by-laws of the N )
Cooperative or its rules, regulations and policies. ame. e
Addresst e
Acceptance of this applicatiop 1
. . agreement between the Appi;
Subscribed and sworn to before me this ——___ day of thge Cooperative By-laws, Pplicar
, 20 == 3 te

NOTARY PUBLIC

My Commission expires:

solicant’s Signature

R —

== use’s Signature



