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JACKSON ENERGY COOPERATIVE
PSC CASE NO. 2006-00482

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07

Jackson Energy Cooperative {“Jackson”) hereby submits responses to the Commission
Staff’s First Data Request dated March 12, 2007. Each response with its associated

supportive reference materials is individually tabbed.






PSC Request 1

Page 1 of 2
JACKSON ENERGY COOPERATIVE
PSC CASE NO. 2006-00482

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 1
RESPONSIBLE PERSON: William A. Bosta
COMPANY: Jackson Energy Cooperative
Request 1. Refer to the Application, Exhibits 1T and IIL
Request 1a. Provide all workpapers, calculations, assumptions, and other
documentation used to determine the proposed rates and the billing analysis.
Response 1a. Attached is information from EXPC’s Exhibit I, Pages 3-5, which

shows the present and proposed rates and revenues by wholesale customer class for

service to Jackson.

As indicated in Mr. Bosta’s testimony, the demand charges for retail industrial rates

mirror EKPC’s proposed rates for Schedules B and C, as applicable.

The increase applicable to all other classes was based on taking the total increase to the
member system, subtracting the retail industrial class increase and then dividing that
amount by the kWh for all other classes. This resulted in a per unit (cents/kWh) energy
cost increase that was applied to all other classes. The only exceptions are Electric
Thermal Storage (ETS) Rate Schedules 11 and 22, which were designed based on a

charge of 60 percent of the energy rate of the related rate class.



PSC Request 1
Page 2 of 2

See the response to Request 1b for the calculations to determine the proposed rates,

Request 1b. Provide in electronic format the Excel spreadsheets used to

determine the proposed rates and billing analysis, with all formulas intact.

Resgonise 1b. - Based on discussioﬁ with the Commission Staff on March 19,
2007, attached are two (2) copies of the'requested information on CD-ROM.
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Customer Charge

Enzrgy chaige per KWh
Total from base rates

Fuel adjustvent
Esvironmental surcharge

Total reventes

Average Bill

Customer Charge

Energy charge per kWh

Renewable Resource Adder

© Totat from base rates

Fuel adjustment
Environmental surcharge

Tolatrevenues

Average B

Customay Chargo
Enargy Charge
Towt Baseload Charges

Fuei Adjustment
Enviranmontal Surthange

Total Revenues

Average Bill

Request 1b

Attactimnent
Pape 2 of 7
Jackson Energy Cooperative Corporation
#liling Analysis
for the 12 months ended Seplember 30, 2006
Scheduie 1
Cuat Fuel
Rate 1
E-Baged KA | Existing ™ Proposed $ increase | ncrease Demand Ene
Biiing Current Anpuatized Bi Annustized
Detemminams Rate Reyanues Detemiinants Rate Revonues
261 $t.95 508 261 $1.85 $509 - 0.00%
255,009 255,000 5006938 17,603 255008 $0.07334 18,703 1,011 5.71% 1011
18201 19,212 1011 5.55%
2,141 2341 - 0.00%
1438 1418 - 0.00%
§§1 TG 822,772 1,011 4.84%
$82.38 $87.25 387 484%
Schedule 10
Residentat, Fanm and Non-Farm Service
Rate 10
I Existing Proposed Sincrease | % increase | Dgirand 1 Enery
Biliing Cursent wakized Anpiialized
Detorminants Rale Revenues Determinants Rate. Revenues
539,002 §8.25 $4.611.767 $59.002 §8.25 $4.611,767 0.00%
645,005,288 645,005,280  $0.06958 44,866,550 645,005,288 5007365 47436919 2,570,352 5.70% 2570352
5539 5,539 - 0.00%
49,483,873 52,054,224 2519352 5.18%
5,508,064 5,506,854 ~ 0.00%
3,803,206 3,603,206 - 0.00%
$50,503 033 $A1,184 284 2,570,352 4.39%
F104.82 510842 4,80 4.39%
Schedule 11 (ETS}
Residential, Farm and Non-Farm Service - Of Poak Retall Markeling Rate
Rate 11
Existing Proposed §increase | % Increase Demand Enen;
Bitting Cursant Annyatized Billlng Annualized
Determinants Raty Ravenues Detenmningnts Rate Revenyes
10,681 s0 10,661 $0.00 D)
©,408,205 9408205  $0.04174 392,508 9,408,205  $0.04413 415158 22457 5.73% 22,467
$392.698 {392.698) +100.00%
78,428 78,420 - 0.00%
27,334 27,334 - 0.00%
$408.461 §52() 919 22457 451%
$ 46,57 $ 48.77 210 4.51%

10f5

ik pgs 2-6, Req 1 Jackson Rev Apal_Ex H.xls



Gustomer Charge

Energy charge per kWh

Totat from base rates

Fuel adjuslment
Enviconmental surcharge

Total revenues

Average Bilt

Customer Charge

Energy charge per KWh

Total from base rates

Fuel zdjustment
Ervironmental surcharge

Total revenues

Averago Bilt

Cuslomer Change
Demang Charge
Energy Charge

Total Baseload Charges

Fugs adjustment
Environsmental surcharge

Total Reveres

Avergge S

Jackson Energy Cooperative Corporafion
Biiling Analysis
fo1 the 12 months ended September 30, 2006

Request b
Adachment
Page dof 7

Bchedule 20
Commerclal, Small Power & Three-Phase Farm Service
Rate 20
Existing Pronosed $increase | % increase Remand Enggy
Bifing Current Annyatized Bifling Annuzlized
Dgterminants Rate Revenues Determinants Rate Revenues
35,555 $10.00 $355,650 35,555 $10.00 §255.550 - 0.00%
42,162,063 42,182,068 §0.06915 2915507 42,152,089 3007314 3,003,523 160,016 5.76% 168,018
3275057 3,438,073 168,016 3.14%
362,975 362,976 - 0.00%
246,440 248,440 - 0.00%
§3 880,472 84 0485489 165301 ;] 4.33%
3 109,14 § 113.67 4,73 4.33%
Schedule 22 [ETS)
Commercial, Small Power & three-Phase Farm Service - OIf Peak Rewait Markoting Rate
Ratg 22
Existing Proposed {_%lIncrease % Ingresse | 1 Demand Energy 3
Bitting Current Appuaired Biling Annuyalized
Determinants Rale Revenues Determinanls Rate Revanues
157 0 %7 $0.00 $0
204,247 204247 $0.04164 8,505 204,247 - $0.04358 8,963 458 5.38% 458
8505 8,983 438 5,38%
1,847 1847 - 0.00%
704 704 - 0.00%
s £11,056 $11,514 458 4.14%
A2 g 7334 292 4.146%
Schedile 30
Large Power Service L.ess than 50 KW
Rate 3¢
Sincrease | % Increase Damand Eng|
Biing Cutrent Annuglized Bliing Annuaized
Delerminants Rate Revenuss Ceterminants Hgte Revenues
2851 §21.75 $62,009 2,851 §21.75 $62,008 - 0.00%
55,302 $5.22 288,679 55302 §5.22  $288,678.79 - 0.00% -
13,783,112 13,793,112 006249 861,932 13,793,142 $0.05645 $15.583 54,661 6.34% 54,651
$1,212,620 $1,267,281 54,861 4.51%
115,004 115,084 - 0.00%
88,977 88,977 - 0.00%
§1 416,661 $1,471,342, 54,391 3.86%
498,91 5 51608 1817 3.66%
2elh 1t pgs 2-6, Req 1b Jackson Rev Anal_Ex llixis



Customer Charge

Energy Charge

Totat Baseload Charges

Fuel adfustment
Envirgnmenta? surcharge

Totat Revenues

Average B

Customer Charge
Demend Chage
Energy Charge

Tatal Baseload Charges

Fuet adjustment
Environmental surcharge

Tolal Revenues

Average BHI

Customer Change
Demand Charge
Energy Charge

Total Baseioad Charges

Fuel adjustment
Environmental suicharge

Totat Revenues

Average Bil

Jackson Eaergy Coeperative Cotporation

Request Th
Aftachmant
Paged o7

Billing Analysis
for the 12 months ended Septomber 30, 2006
Schedule 33
Water Pumping Service
Rate 33
Exisling Proposed §incrense | % Increase | | Demand nemy 3
Bliling Curent Annuzlized Bitting Annuatized
Peterminants Rate Revehyes Determinants Rale Revanyes
72 $15.25 $1,088 72 $15.25 $1,088 - 0.00%
2,065,004 2065004 $0.05704 147,793 2065084 36.08100 126,977 8,184 6.95% 8,184
$118,891 {118,881} ~100.00%
16,328 18,328 - 0.00%
8,677 8,677 - 0.00%
gm B85 F1582.070 5,184 5.68%
8 4,998.55 §  212n 113.66 5.89%
Schedule 40
Lasge Power Mose thap 50 KW But Less Than 276 kW
Rete 40
[_Sincrease | % Increase i Demand Enp
Billing Current Annuzlized Annualized
Determingnts Rate Reyenues Determinants [ Rate | Revenues
1833 $17.90 §32.8%1 1833 §17.90 $3234 - D00%
184,424 $4.84 940,968 194,421 §4.84  §940,997.50 - 0.00% -
59,166,201 59,169,201 §0.09328 3,152,535 59,169,201 005724 5387018 224,493 F44% 224,403
$4,126,344 4,126,344 -160.00%
493,713 493,713 - G00%
302,565 302,565 - 0.00%
. §4 022 627 85,157 105 234,483 4.76%
g 2,685.55 5 281348 12742 a.76%
Schedule 43
Large Powet Rate - Over 275 kW
Rale 43
Lroposed $increase | % increase femand Enal
Billing Current Annualized Bitting Annpalized
Determjnans Ratg Revenues Ceterminants Rate Reyenues
246 §31.02 §7.628 246 3182 $7.828 - 0.00%
108,154 §4.84 §523,465.36 108,154 $4.84 523465 - 0.00% -
36,251,100 36,251,100 §0.05800 1,805,306 36,251,100 $0.05376 1,548,865 143,860 7.86% 143 660
$2.336,508 $2,480.258 143,660 §.15%
302,300 02300 - 0,00%
169,874 1683874 - 0.00%
§2 508,771 - §2,852,432 143,860 5.11%
§ 1144777 § 1200175 583.08 5.4%%
3018 1b pgs 2-6, Req 1h Jackson Rev Anal_Ex liLxls



Customer Charge
Demand Charge
Energy Charge

Total Baseload Charges

Fuel adjusiment
Eavitprimental surcharge

Total Reverwes

Average BHI

Customer Charge

Demand
Excess Demand

Energy Charge
Tots! Baseload Charges

Fuel adjustment
Environmentsl surcharge

Total Revenues

Average Bili

Custamer Charge
Engigy Charge
Tolal Baseload Charges

Fue! adjustment
Envitonmentat surcharge

Tolal Reverwes

Avarage Bilt

Request ih

Attachment
Page 5 ol 7
Jackson Erergy Cooperative Cofporation
Silling Anzlysis
for the 12 monihs ended Septembar 30, 2008
Scheduie 46
{arge Power Rale - SO0 &W and Gver
Rato 46
Proppsed l § ingrease Y Incigase Demand Enel
Bilting Surrent Annuglized Bllling Annuaiized
Determinants Ratg Revenues Determinanls Rate Revenes
36 $960.00 $34,560 36 §860.00 $34,560 - 0.00%
93,235 §5,30 502,538 $2,235 §779 679,866 77347 35.26% 177,147
42,860,800  $0.025850 151,192 42568800 3003550 ) 1511152 " 0.00%
$2,048.281
352,474 352474 . C00%
156,600 155,800 - 0.00%
§2 558,565 $2.433,712 177147 8.93%
§ 71,015.68 3 7583644 #.820.76 6.93%
Schedute 47
Large Power Rate 506 kW to 4,999 kW
Rate 47
Froposed Slngrease | % Inctease Demand | Eneigy
Bitling Curtent Annualized Billing Annuaiized
Deeminants Rala Hevenues Delerminants Rale Revenuss
44 $960.060 $42,240 44 $980.00 §42.240 v G00%
50,260 $5.39 270578 50,200 $7.29 365,958 95,260 35.25% 856,380
12,280 S8z 95,027 12,280 $6.72 119,358 2331 24.30% 2330
27,563,700  §0.03754 1,034,741 27563700 $0.03754 1034,741 - 0.00%
$1,443 586 $1,562 207
226,516 226,516 - 0.00%
107,763 107,763 - 0.00%
$1.777 685 §1 808577 118,711 6.50%
$ 4040603 $ 4310402 2,667 98 5.65%
Schedule 50
Schools, Churches & Community Halls
Rate 50
Prposed $Incigase | % Increase Pemand 3 Enemy
Bitting Currept Annualized Bifting Anmsatized
Determinams Ralg Revenues Determinanls Hate Revenues
1,847 $9.75 $18,008 1,047 $9.75 §18,008 - 0.00%
4,836,550 4836550 $0.07269 337,034 4.636,550  $0.0766% 355,405 18374 5.45% 18,374
£355.030 {365,039} ~00.00%
38,106 35,408 - D.00%
23,661 23,661 [ 0.00%
417,608 §436 183 18,374 4.40%
$ 226.21 3 236.16 .85 4.40%

40f5

1b pgs 2+6, Req 1b Jackson Rev Anal_Ex Ii.xis



Customer Charge
Energy Chatge
Tolal Paseload Charges

Fuel adjustment
Envitgnmental surcharge

Total Revenues

Avetage Bill

Cuslomer Charge
Energy Charge
Total Basoload Chaiges

Funl adjustment
Enviiormental surcharge

Total Revenugs
Average B

Jackson Lighting

8,018,143

7,361,930

19,456,675

847,785,523

Jackson Energy Cooperalive Corporation
Bifling Analysis

forthe 12 months ended September 30, 2006

Schedule 52
Al Electric Schoots
Rate 52

Request ib
Altachment
Page 6ol 7

Exlstits Proposed { Singrense | % lncrease Lamand Eneray
Silting Cutrent Annualized Bllling Annualized
Deferminants Rate Revenues Determinans Rale Rovenues
233 $40.00 $9,280 232 $40.00 §9,280 - 8.60%
8.018,143 §0.05939 476,198 $,018,143  $0.06335 507,673 31,778 6.67% TS
$485.478 {485,478) -100.00%
£5,788 65,796 - 0.00%
36,547 36,547 - 0.00%
gﬁB? 823 gﬁ‘lﬂ 586 31,775 541%
13 253371 § 257057 136,96 5.41%
Schedule 80
Schools, Chwrches & Community Halis
Rale 60
{ Eintesse | %increase 3 | Cemend 1 Enerqy. 3
Bling Current Annuatized Bitting Annyalized
Delerminams Rate Revenues Daterminants, Rale Revenues
6673 §9.65 §67.289 8973 $0.65 $67,289 - 0.00%
7,361,930  §0.07234 532.562 7361930  $0.07630 561,737 29175 548% 28175
$599,851 {589,851} ~106.00%
67,207 67,297 - 0.00%
45 180 45780 - 0.00%,
§rize28 5742 102, 29175 4.09%
$ 10224 $ 106.43 418 4.09%
77,104
293,058
3,350,707
2,645,565
.00
Sois

3,655,565 Rev Reg

3.359,707 Less Dmg

0.00386292 per kwh

1b pgs 26, Req 1b Jackson Rev Anal_Ex IH.xls
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PSC Request 2

Page 1 of 4
JACKSON ENERGY COOPERATIVE
PSC CASE NO. 2006-00482

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 2
RESPONSIBLE PERSON: William A. Bosta
COMPANY: Jackson Energy Cooperative
Request 2. KRS 278.455(2) provides that a distribution cooperative may

change its rates to reflect a change in the rate of its wholesale supplier if the effects of an
increase or decrease are allocated to each class and within each tariff on a proportional
basis that will result in no change in the rate design currently in effect. 807 KAR 5:007,
Section 2(2), provides that the distribution cooperative shall file an analysis
demonstrating that the rate change does not change the rate design currently in effect and
the revenue change has been allocated to each class and within each tariff on a
proportional basis. In the cover letter to its Application, Jackson states:

In each instance, the retail rates for a particular class have been
developed in a manner that is consistent with the method proposed by
EKPC. The proposed rate design structure at retail does not change the
rate design currently in effect and is consistent with the rate design
methodology used at wholesale.

Request 2a. For each retail Rate Schedule listed in Exhibit IT of the
Application, identify the corresponding wholesale Rate Schedule of East Kentucky

Power Cooperative, Inc.

Response 2a. Please see the attached information.



PSC Request 2
Page 2 of 4

Request 2b. Would Jackson agree that KRS 278.455(2) and 807 KARS5:007,
Section 2(2), require that increases or decreases in rates from the wholesale supplhier must
be allocated to each retail class and within each retail tariff on a proportional basis?

Explain the response.

Response 2b. Yes. EKPC and each Member System understands these
requirements and have developed proposed rates that meet the intent of KRS 278.455(2)
and 807 KARS5:007. As explained in Mr. Bosta’s testimony, EKPC began the rate design
process at wholesale by allocating the proposed rate increase to each rate classon a
proportional basis. The proportional increase to each rate class was then applied to the

most appropriate rate mechanism for each rate class.

The proposed increase at retail is strictly a pass-through of EKPC’s increased wholesale
costs and each Member System must recover the dollar increase from new wholesale
rates. As aresult, EKPC and each Member System recognized that it was important to
implement retail rates that mirror the change at wholesale, while meeting the

proportionality and rate design requirements.

EKPC and its Member Systems understand that a “pure” proportional increase at retail, as
discussed in Item 3 herein, would result in increases at retail to customer, demand and
energy charges. However, EKPC and its Member Systems came to the conclusion that,
for example, an increase in the customer charge at retail made no sense because the
wholesale increase had no relationship to customer cost. EKPC has not proposed an
increase in its substation charges or metering point charges in this proceeding.
Consequently, EKPC and its Member Systems could not justify increasing the retail

customer charge when the wholesale increase has no relationship to that cost.
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Therefore, EKPC believes that its proposed wholesale increase using a proportional basis,
coupled with the use of the wholesale rate design methodology at retail, is a reasonable

approach to meeting the infent of the requirements.

Request 2c. Would Jackson agree that KRS 278.455(2) and 807 KAR 5:007,
Section 2(2), require that the retail rate change does not change the retail rate design

currently in effect? Explain the response.

Response 2¢, Yes. EKPC and its Member Systems understand the requirements
set forth in KRS 278.455(2) and 807 KAR 5:007 and believe that the proposed rates do

not alter the existing rate design structure at retail.

As indicated in the response to Item 2b, the rate design used for the pass-through increase
at retail was intended to meet these requirements, while also maintaining the existing

wholesale/retail rate design relationship and recognizing cost causation principles.

Industrial customers at retail, for example, will pay the same demand charge as the
Member System pays to EKPC. This maintains the rate design relationship from
wholesale to retail that has existed for a number of years. Likewise, the proposed
increase in the “E” wholesale rate, which is only applied to the energy charge, is being
passed through only to the energy charge at retail. This process allows the rate design

relationship from wholesale to retail to remain in place.

Fundamentally, for every retail rate class, there has been no change in the rate design
structure. The demand, energy, and customer components for industrial rates remains
intact and the residential and commercial rate design structure remains as is through a

continuation of the customer and energy charge structure. This adherence to the rate
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design structure, coupled with a retention of the wholesale to retail rate design

relationship, is a reasonable approach and meets the legal requirements.



Request 2a

The present and proposed rates structures of Jackson Energy Cooperative are listed below:

Schedule
10

11

01

20

30

33

40

43

46

47

48

50

60

52

Rate Class
Residential, Farm and Non-Farm Service
Customer Charge
Energy Charge
Residential, Farm and Non-Farm Service — Off Peak
Energy Charge
Special Dual Fuel Tariff
Customer Charge
Energy Charge
Commercial, Small Power & Three-Phase Farm Service
Customer Charge
Energy Charge
Large Power Service Less Than 50 kW
Customer Charge

-Demand Charge

Energy Charge

Water Pumping Service

Customer Charge

Energy Charge _

Large Power More than 50 ¥W but Less Than 274 kW
Customer Charge

Demand Charge

Energy Charge

Large Power Rate — Over 275 kW

Customer Charge

Demand Charge

Enerpgy Charge

Large Power Rate — 500 kW or More (12-Mo Period)
Customer Charge

Demand Charge

Energy Charge

Large Power Rate — 500 kW to 4,999 kW
Customer Charge '
Contract Demand Charge

Demand Charge in Excess of Contract Demand
Energy Charge

Large Power Rate 5,000 kW and Above
Customer Charge '
Contract Demand Charge

Demand Charge in Excess of Contract Demand
Energy Charge

Schools, Community Halls and Community Parks
Customer Charge

Energy Charge

Churches

Customer Charge

Energy Charge

All Electric Schools

Customer Charge

Energy Charge

Attachment
Page 1 of 2
EEKPC Sch Present Proposed

K2
$8.25/Mo $8.25/Mo
$0.06956/kWh  $0.07355/kWh

E2
$0.04174/kWh $0.04413

E2
$1.95/Mo $1.95/Mo
$0.06938/&kWh  $0.07334/kWh

E2
$10.00/Mo $10.00/Mo
$0.06915/kWh  $0.07314/kWh

Ez
$21.75/Mo $21.75/Mo
$5.22/kW $5.22/kW
$0.06249/kWh  $0.06645/kWh

E2
$£15.25/Mo $15.25/Mo
$0.05704/kWh  $0.06100/kWh

E2
$17.90/Mo - $17.90/Mo
$4.84/kW $4.84/kW
$0.05328/kWh  $0.05724/kWh

E2
$31.82/Mo $31.82/Mo
$4.84/kW $4.84/kW
$0.04980/kWh  $0.05376/kWh

C
$960.00/Mo $960.00/Mo
$5.39/kW $7.29/kW
$0.03550/kWh  $0.03550/kWh

B
$960.00/Mo $960.00/Mo
$5.39KW $7.29/kW
$7.82/kW $9.72/kW
$0.03754/kWh  $0.03754/kWh

B .

$1,069.00/Mo  $1,069.00/Mo
$5.39/kW $7.29/kW
$7.82/kW $9.72/kW
$0.03014/kWh  $0.03014/kWh

E2
$9.75/Mo $9.75/Mo
- $0.07269/kWh  $0.07665/kWh

E2
$9.65/Mo $9.65/Mo
$0.07234/kWh  $0.07630/kWh

E2
$40.00/Mo $40.00/Mo
$0.05939/kWh = $0.06335/kWh



OL

65

22

Outdoor Lighting Service

100 Watt Sodium Vapor Security Light

175 Watt Mercury Vapor Security Light
400 Watt Mercury Vapor Flood Light

1,000 Watt Mercury Vapor Flood Light

175 Watt Mercury Vapor Acom Light

175 Watt Mercury Vapor Colonial Light
400 Watt Mercury Vapor Cobra Head Light
400 Watt Mercury Vapor Interstate Light
4,000 Lumen Sodium Colonial

27,500 Lumen Sodium Floodlight

50,000 Lumen Sodium Floodlight

27,500 Lumen Sodium Cobra Head

Street Lighting Service

Sodium Vapor Light 22,000 Lumens
Sodium Vapor Light 5,800 Lwmens
Commercial, Small Power and 3-Phase Farm Service -
Off Peak Retail Marketing Rate

Energy Charge

E2

E2

E2

Request 2a

Attachment

Page 2 of 2
$7.40/Mo $7.68/Mo
$7.40/Mo $7.68/Mo
$13.85/Mo $14.47 Mo
$26.60/Mo $28.09/Mo
$13.95/Mo $14.24/Mo
$7.28/Mo $7.57/Mo
$11.86/Mo $12.48/Mo
$16.46/Mo $17.08/Mo
$9.84/Mo $9.92/Mo
$11.85/Mo $12.20/Mo
$13.48/Mo $11.11/ Mo
$10.49/Mo $10.84/Mo
$13.55/Mo $13.89/Mo
$9.14/Mo $9.26/Mo
$0.04164/kWh  $0.04388/kWh
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JACKSON ENERGY COOPERATIVE
PSC CASE NO. 2006-00482

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 3
RESPONSIBLE PERSON: William A. Bosta
COMPANY: Jackson Energy Cooperative
.Reguest 3. Refer to Exhibit IIT of the Application.
Request 3a, Prepare the following comparative aﬁalyses of Jackson’s present

and proposed revenues:

(1) Calculate the percentage that each rate schedule or class
represents of the total revenues for both the present revenues and proposed revenues.
Percentages should be expressed to 2 decimal places.

(2) Calculate the percentage that each component of the base rates
within each rate schedule or class represents of the total base rate revenues for both the
present revenues and proposed revenues. Do not include fue] adjustment revenues,
environmental surcharge revenues, or green power revenues. Percentages should be

expressed to 2 decimal places.

Response 3a. (1) Please see the attached information.

(2) Please see the attached information.
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Request 3b. Based upon the results of the analyses prepared in part (a) above,
explain in detail how Jackson’s proposed pass-through rates are in compliance with the

retail rate requirements of KRS 278.455(2) and 807 KAR 5:007, Section 2(2).

Response 3b. Maintaining the existing revenue proportion as shown in patt (a)
above assumes that the proportionélity requirement would follow strict adherence to the
existing proportion of revenues at retail, by rate mechanism component (i.e. customer,
energy and demand). EKPC and the Member Systems believe that the proportionality
requirement is not so narrow and that the pass-through at retail has followed the proposed
wholesale rate design‘process in a proportional manner. At retail, for example, there is
no increase in the customer charge because EKPC did not increase the metering point
charge or substation charge at wholesale. Moreover, the “B” and “C” type retail
industrial classes will have the same demand rate as the proposed demand rate for
industrial customers at wholesale. Tt follows the matching concept upon which these

rates were originally created.

See also the response to Item 2(b) and 2(c) herein. KRS 278.455(2) explicitly recognizes
“proportional” allocation without recognizing a specific method, whether KWh, revenue,
or other means of proportionality. EKPC has chosen the proportional method of applying
wholesale to retail, with the intended matching concept of costs vs. revenue. The retail
rates reflect this top-down approach to proportionality. Please see the attached analysis

which illustrates this approach.
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Customer Charge

Energy charge per kWi
Total from base rates

Fuet agiustment
Envirgnmental surcharge

Total revenues

Average Bill

Customer Charge

Energy charge per kwh
Renewsble Resource Adder
Total from base rates

Fuet adjusiment
Envirenmental surcharge

Total revenues

Avarage Bit

Custemer Charge
Energy Charge
Totai Baseload Charges

Fuel Adpsstment
Environmental Surcharge

Totat Revenues

Average Bill

Jacksen Energy Cooperative Corporation
Billing Analysis
for the 12 months ended September 30, 2006

Request 3a 2
Aftachment
Page 1 of' 6

Schedule 1
Dual Fuel
Rate 1
Existing Proposed $ incresse [ % Increase §
Billing ; Current Anrualized % of Billing l Proposed } Annuzlized % of
Determinants Rate Revenues Rav Class Determinants Rate Revenues Rate Class
26814 $1.95 $500 2.80% 261 $1.95 3569 2.65% - 0.00%
255,009 $0.06938 17,693 97.20% 258,008 '$0.073351 48,703 97.35% 1,011 5.71%
18,201 100.00% 18,292 180.06% 1,011 5.55%
2,141 2,141 . 0.00%
1418 1418 : - G.00%
$21,761 $22.772 1,011 4.64%
$83.38 $87.25 3.87 4.54%
Schedule 10
Residential, Farm and Non-Farm Service
Rate 10
Existing Proposed | $increase | % Increase }
Billing | Cusrent I Annualized % of Billing Proposed Annualized % of
Peterminants Rate Revenues Rev Class Determinants Rale Revenues Rate Ciass
558,002 $8.25 $4,611,767 9.32% 559,002 $8.25 $4,811,787 B.86% - 0.00%
845,005,288 $0.05956 44,866,588 80.67% £45,005,288 $0.07355 47,436,819 81.13% 2,670,362 5.73%
5,838 0.01% 5,538 2.01% - 0.00%
49,483,873 100.60% 52,054,224 100.00% 2,570,352 5.18%
5,506,654 5,508,854 - 0.00%
3,603,206 3,603,208 - Q.00%
$58,593,933 $61,164,284 2,570,352 4.39%
$104.82 $109.42 450 4.39%
Schedule 11 (ETS)
Resldential, Farm and Non-Farm Service - Of Peak Retzil Marketing Rate
Rate 11
Existing Proposed | increase | % increase |
Bilfing l Current Annuatized % of Bifling Proposed l Annualized % of
Determisants Rate Revenues Rev Clasg Daterminants Rate’ Revenues Rale Class
10,681 50 0.00% 10,6814 $0.00 50 0.00%
9,408,205 $0.04174 392,698 100.60% 9,408,205 $0.04413 415,156 100.00% 22,457 5.72%
$382,698 160.00% $415,155.91 160.66% 22,487 5.72%
78,429 78,429 - 2.06%
27,334 27,334 " 0.00%
$488,461 $520,919 22,467 4.51%
48.67 48.77 210 4.531%
1of§ 3a2 pygs 1-5, Req 3a Jackson_Ex ill.xls



Custormer Chatge

Energy charge per kWh

Totat from base rates

Fuel adjustment
Environmental suzcharge

Total revenues

Average Bili

Customer Gharge
Energy charge per kwh

Tolal from base rates

Fuel adjustment
Environmental surcharge

Tolal revenues

Average Bilt

Custerner Charge
Demand Charge
Energy Charge

Total Baseload Charges

Fuel adjusiment
Environmental surcharge

Total Revenues

Average Bill

Jackson Energy Cooperative Corporation

Request 3a 2
Attachment
Page2 0f 6

Billing Analysis
for the 12 months ended September 30, 2006
Schedute 26
Commercial, Smail Power & Three-Phase Famm Service
Rate 26
Existing Proposed [ $Increase ] % inclease |
Bitiing Current ] Annualized % of Billing Proposed } Annualized % of
Determinants Rale Revenues Rev Class Determinants Rate Ravenues Rate Ofass
35,555 $10.00 $3568 550 10.87% 36,665 $10.60 $355,550 10.34% - 0.00%
42,162,068  $0.08915 2,915,807 85.13% 42,162,069 $0.07314 3,083,623 85,66% 188,016 5.76%
3,271,057 100.00% 3439073 FU0.0a% 168,015 5.14%
362,975 362,975 - 0.00%
246,440 246,440 ~ 0,00%
$3.880,472 $4,048.489 168,016 4.35%
$ 108.14 $ 113.87 4.73 4.33%
Scheduie 22 (ETS)
Commercial, Small Power & three-Phase Farm Senvice - OFf Peak Retail Marketing Rate
Rate 22
Existing Proposed | $Ingrease | % Increase |
Billing Current Annualized % of Billing I Proposed i Annuatized % of
Determinants Rate Revenues Rev Class Determinants Rate Revenues Rate Class
157 30 0.00% 187 $0.00 30 0.00%
204,247 $0.04164 8,505 160.06% 204,247 $0.04388 8,963 . 100.00% 458 5.30%
8,605 100.00% 8,263 100.00% 458 5.38%
1,847 4847 - 2.00%
T04 704 - 0.00%
$11.056 $11,514 A58 4.14%
3 7042 § 73.34 292 4.14%
Scheduie 30
Large Power Service Less than 50 kW
Rate 30
Existing Proposed i Sincrease | % increase |
Billing Currant _ , Annuatized % of Billing ' Proposed , Anrnualized % of
Determinants Rale Revenues Rev Class Determinants Rate Revenues Rafe Class
2,851 $21.75 $62.009 511% 2,859 $21.75 $62,008 4.88% - 4.00%
55,302 $5.22 288,679 23.81% 55,302 $5.22 $208,678.79 22.78% - 0.00%
13,793,112  $0.06249 861,932 71.08% 13,783,112 $0.06845 916,883 72.33% 54,661 6.34%
$1,242,620 100.00% $1,257,281 100.00% 54,661 4.51%
115,084 115,084 - 0.00%
88,077 88,977 - 0.80%
$1,415,681 $1.471,342 54,661 3.86%
$ 496,91 § 516.08 19.17 3.86%
206 3a2 pgs 1-6, Reg 3a Jackson_Ex lll.xds



Request 3a 2

Attachment
Page 3 of 6
Jackson Energy Cooperative Corporation
Billing Angiysis
for the 12 months ended September 3G, 2006
Schedule 33
Water Pumping Service
Rate 33
Existing Proposed [ _$Increase | % Increase |
Billing l Current Annualized % of Béling | Proposed Aanualized % of
Determinants Rate Reverues Rev Class Determinants Rate Revenues Rate Class
Customer Charge 72 $16.25 $1,098 0,92% 72 $15.25 $4.088 0.86% - O,QU%
£nergy Charge
2,065,084 50.05704 147,793 89.08% 2,065094 $0.08100 125,877 99.14% 8,184 6.96%
Total Baseioad Charges $118,881 100.00% $127 075 160.60% 8,184 6.88%
Fuel adjustmant 16,828 16,328 . 0.80%
Environmental surcharge 8,677 8677 - G.00%
Total Revenues $143,895 $152,079 8,184 5.69%
Average Bill ] 1,998,558 § 211221 . 113.66 5,69%
Schedule 40
Large Power More than 50 kW But Less Than 278 kW
Rate 40
Existing - Proposed . [_$incresse | % Increase |
Bitling | Current i Annualized % of Biing Proposed l Annualized % of
Determinanis Rate Revenues Rev Class Determinants Rate Revenues Rafe Class
Customer Charge 1,833 $17.80 $32.811 0.80% 1,833 $ivec § 32,811 Q.75% - G.00%
Demand Charge 194,421 $4.84 940,998 22,80% 194,421 $4.84 940,998 21.58% - 0.00%
Energy Charge 59,169,201 $0.05328 3,162,535 76.40% 59,168,201 $0.05724 3,387,618 77.67% 234,483 7.44%
Total Baseload Charges 54,126,344  100.00% $4,360,827 100.00% 234,483 5.088%
Fuel adjustment 493,713 493,713 - 0.00%
Environmental surcharge _30b2565 —_ 302,566 - 0.00%
Total Revenues . %4922622 . 95,167,105 234,483 4.76%
Average Bill % 2,686.65 $ 2,813.48 127,82 4.76%
Schedute 43
Large Power Rate - Over 275 kKW
Rate 43
Existing Proposed { Sincrease | % increase |
Rilling ! Current l Asnuatized % of Billing l Proposed Annuatized % of
Detérminants Rate Revenues Rev Class Daterminants Rate Revenues Rate Class
Customer Chasge . 248 $31.82 $7,828 0.34% 246 $31.82 57,828 0.32% - 0.00%
Demand Charge 108,184 54,84 $523,465.36 22.40% 108,154 $4.84 523,465 21.11% - 0.00%
Energy Chargs - 36,264,100 $0.04880 1,805,305 77.26% 36,251,100 $6.05376 1,948,965 78.58% 143,680¢ 7.96%
Total Baseload Charges $2,336,598  100.00% . 52,480,258 100.00% 143,660 6.15%
Fuel adjustment 302,300 302,300 - 0.00%
Eavirenreentat surcharge 169,874 169,874 - 0.60%
Tolal Revenues ) $2.808,771 $2,952432 143,660 5.11%
Average Bill 3 14,447.77 $ 12,001,756 583.98 511%

30f5 3a2 pgs 1-5, Req 3a Jackson_Ex lilxis



Customer Charge
Demand Charge
Energy Charge

Total Baseload Charges

Fuel adjustment
Envirenmental surcharge

Total Revenues

Average Bill

Customer Charge

Demand
Excess Demand

E£nergy Charge
Total Baseload Charges

Fuel adiustment
Envirenmental surcharge

Total Revenues

Average Bill

Customer Chargs
Energy Charge
Totst Bageload Charges

Fiet adjustment
Environmental surcharge

Tolal Revenues

Average Bilt

Jackson Energy Cooperative Corporation
Billing Analysis
for the 12 months ended September 30, 2006

Request 322
Attachment
Page 4 of G

Schedule 46
Large Power Rate - 500 kW and Over
Ratle 46
Existing Proposed § increase | % Increase §
Billing Currant I Annualized % of Billing Proposed i Annualized % of
Determinanis Rate Revenues Rev Class Determinants Rate Revenues Rale Class
36 $960.00 $34 560 1.68% 38 $866.00 $34,560 1.65% - 0.00%
93,235 $5.39 502,638 24.53% 93,235 “§7.29 679,686 30.54% 177147 35.26%
42,568,800 $0.03650 1,611,192 73.78% 42,568,800 $0.08550 1,514,182 B67.91% - 2.60%
$2.048,291  100.00% $2,225,438 100.06%
352,474 352,474 - 0.60%
155,800 155,800 - 0.00%
$2,556,565 $2,733,712 177,447 6.93%
$ 71,015.68 $75,936.44 482075 6.53%
Schedule 47
Large Power Rate 500 kW f0 4,999 kW
Rate 47
Existing Praposed | _$increase | % Increase |
Biilirg Current } Annualized % of Billing Proposed } Annualized % of
Deferminanis Rate Revenues Rev Class Delerminants Rate Revenues Rale Class
44 $960.00 $42,240 2.93% 44 $960.00 $42,240 2.70% - 0.00%
50,200 $5.39 270,578 18.74% 50,200 . §$_?.29 365,958 23.42% 95,380 35.25%
12,260 $7.82 96,027 £.65% 12,280 $9.72 419,358 7.64% 23,331 24.30%
27,563,700 $0.03754 1,034,741 71.68% 27 663,700 $0.03754 1,034,741 56.23% - ) 0.00%
$1,443.586 1G0.00% $1,562,297 100.00%
226,518 226,516 - 0.00%
107,763 107,763 - G.00%
$1,777.865 $1.806 577 118,711 6.68%
$ 40,406.03 $ 43,104.02 2,697.98 6.68%
Schedule 50
Schools, Churches & Community Halls
Rate 50
Existing Proposed I Slncrease | % Increase }
Billing Current t Annualized % of Billing I Proposed Annualized % of
Determinants Rale Revenues Rev Class Determinants Rate Revenues Rate Class
1,847 $9.75 518,008 5.07% 1,847 $9.75 $i8,008 4.62% - 0.00%
4,636,850 $0.07269 337,031 94,93% 4,636,550 $0.076565 355405 85,16% 18,374 5.45%
$355,039 100.06% $373.413 100.66% 18,374 5.18%
35,108 39,108 - G00%
23661 23,661 - 0.00%
~ $417,809 $436,183 18,374 5.40%
8 226.21 5 236.16 $.95 4.40%
40f6 Ba2 pys 1-5, Req 3a Jackson_Ex ill.xls



Customar Charge
Erergy Charge
Total Baseload Charges

Fuel adjustment
Environmental surcharge

Total Revenues

Average Bili

Customer Charge
Energy Charge
Totat Baseload Charges

Fuel adjustment
Environsmentai surcharge

Totat Revenues
Average Bill

Jackson Lighting

Request 32 2

Attachment
Page § of 6
Jackson Energy Cooperative Corporation
Billing Anaiysis
for the 12 months ended September 30, 2006
Schedule 52
Afi Electric Schools
Rate 82

Existing Proposed [[$incresse | % Increase |

Billing Current I Annualized % of Bitling ‘ Proposed Annugized % of

Determénants Rate Revenues Rev Class Determinants Rate Revenues Rate Class
232 $40.00 $9,280 1.91% 232 $40.00 $9,280 1.78% . 0.00%
8,018,443 $0.05938 478,198 £88,08% 8,018,143  $0.056335 807,973 88.21% 31,778 6.67%
$485.478 100.00% $517,253 100.00% 31,775 6.55%
65,796 65,796 - 0.00%
36,847 38,547 - 0.00%
$687,821 $619,506 31,775 5.41%
S 253371 $ 287087 136.86 5.41%
Schedule 60
Schools, Churches & Community Halis
Rate 60
Existing Proposed | $increase | % increase
8illing Current | Annualized % of Billing | Proposed Annualized % of
Determinanis Rate Revenues Rev Class Determinanis Rate Revenues Rate Class

6,972 $9.65 367,289 11.22% 6,973 $9.65 $67,280 10.70% - G.00%
7,364,930 $0.07234 532,562 88.78% 7,361,930 $0.0783G 561,787 88.30% 28,175 5.48%
$508,851 100.00% 5629!025 160.00% 28,175 4.88%
67,297 67,287 - 4.06%
45,78 45,780 - 2.00%
$712,928 §742,102 28,175 4.08%
% 102.24 $ 106.43 4.18 4.09%

5of5 3aZ pgs 1-5, Req 3a Jackson_Ex lil.xis
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