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Atrorneys at Law
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207 Cour Square
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March 21, 2007 HAND DELIVERED

Ms. Elizabeth O'Donnell
Executive Director

Public Service Commission
211 Sower Boulevard
Frankfort, KY 40602

Re: PSC Case No. 2006-00479
Dear Ms. O'Donnell:
Please find enclosed for filing with the Public Service Comimission in the above-
referenced case an original and five (5) copies of the Responses of Fleming-Mason
{ Energy Cooperative, Inc. , to the Commission Staff’s First Data Requests dated
March 12, 2007.
Very truly yours,

Marvin W. Suit
Counsel for Fleming-Mason Energy Cooperative, Inc.
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COMMONWEALTH OF KENTUCKY

- BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF FLEMING-MASON ENERGY )
COOPERATIVE TO PASS-THROUGH AN ) CASE NO.
INCREASE OF ITS WHOLESALE POWER ) 2006-00479
SUPPLIER PURSUANT TO KRS 278.455(2) )

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST
TO FLEMING-MASON ENERGY COOPERATIVE
DATED MARCH 12, 2007



FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2006-00479

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07

Fleming-Mason Energy Cooperative (“Fleming-Mason™) hereby submits responses to the
Commission Staff’s First Data Request dated March 12, 2007. Each response with its

associated supportive reference materials is individually tabbed.
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FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2006-00479

FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 1-
RESPONSIBLE PERSON: William A. Bosta
COMPANY: Fleming-Mason Energy Cooperative
Request 1. Refer to the Application, Exhibits II and IIL.
Request 1a. Provide all workpapers, calculations, assumptions, and other
documentation used to determine the proposed rates-and the billing analysis.
Response 1a. Attached is information from EKPC’s Exhibit 1, Pages 3-5, which

shows the present and proposed rates and revenues by wholesale customer class for

service to Fleming-Mason.

As indicated in Mr. Bosta’s testimony, the demand charges for retail industrial rates

mirror EKPC’s proposed rates for Schedules B and C, as applicable.

The increase applicable to all other classes was based on taking the total increase to the
member system, subtracting the retail industrial class increase and then dividing that
amount by the kWh for all other classes. This resulted in a per unit (cents/’kWh) energy
cost increase that was applied to all other classes. The only exception is Electric Thermal
Storage (ETS) Rate Schedule 1-A, Rate E18, which was designed based on a charge of

60 percent of the energy rate of the related rate class.
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See the response to Request 1b for the calculations to determine the proposed rates.

Request 1b. Provide in electronic format the Excel spreadsheets used to

determine the proposed rates and billing analysis, with all formulas intact.

Response 1b. Based on discussion with the Commission Staff on March 19,
2007, attached are two (2) copies of the requested information on CD-ROM.
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Fleming-Mason
Billing Analysis
for the 12 months ended September 30, 2006

Tofai Total $ Increase % Increase
Residential 23,349,462 24,502,958 1,153,496 4.94%
Farm and Home Marketing Rate (ETS) 78,513 84,240 5727 7.29%
Small General Service 1,311,885 1,376,789 64,904 4.95%
Large General Service 3,895,997 4,112,174 216,177 5.55%
Large General Service 3,050,766 3,252,513 201,747 6.61%
All Electric Schools 169,506 179,120 9,614 5.67%
Tennessee Gas 6,035,198 6,035,198 - 0.00%
Guardian Industries 2,949,659 3,177,659 228,000 7.73%
Dravo 6,590,930 6,973,582 382,652 5.81%
inland Container 11,200,266 11,698,645 498,379 4.45%
inland Steamn 11,590,474 12,368,895 778,221 6.71%
Street Lighting and Security Lights 627,216 647,405 20,190 3.22%
70,849,870 74,408,978 3,559,108 5.02%




Fleming-Mason
Bllling Analysis
for the 17 months endad September 30, 2006

Schedute 1
Residential
Rate 4
Exlsting FProposed L8 Increase % Increase
Billing Current Anpualized Biking Annualized
Determinants Rate Revenues Determinants Rate Revenyes
Customar Charge 255,563 $6.26 $1,699.824 255,563 $5.26 51,589,824 30 0.00%
§¢
Energy charge per kWwh 287,661,077 $0.06006 17,554,107 287,861,077 $0.08497 18,707,604 $1,153,496 8.5T%
Green Power 236 336 50 0.00%
Total from base rates 19,154,268 20,307,764 $1,153,496 6.02%
80
Fuel adjustment 2,403,734 2,403,734 $8 0.00%
Environmentat surcharge 1,791,460 1,781,480 80 2.00%
Tolat revenues 3235349 A62 $24,502,968 $1,153,496 4.94%
Average S $91.36 $o5.88 $4.51 4.94%
Schedule 1-A
Farm and Home Markeling Rate (EYS)
Rate E18
Existing Proposed [ Sincrezse | % Increase .}
Billing Current Annualized Biling Annualized
Determinants Rate Reyenues Determinants Rate Hevehues
Customer Charge BG2 $6.26 $58.584 o2 $6.26 55,584 $0 0.00%
3o
Energy charge per kKvh 1,495,801  $3.03515 52,567 1,495,501 $0.03808 58,208 $8,727 16.88%
30
Tolat from base rates 58,151 63878 5,727 9.85%
$0
Fuel adjusiment 12,788 12,785 $0 0.00%
Enviranmental surcharge 7577 7,577 $0 6.00%
o revenyes £78,513 $84,240 §5.727 7.28%
_zge Bili $88.02 $94.44 3642 7 .20%

{emand=
Load Cntr=

Increase
Derand

Increase
Energy

$1,153,496

$5,727
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Lustomer Charge
Demand Charge
Energy Charge

Total Baseload Charges

Fuel adiustment
Environmentai surcharge

Total Revenuas

Average Bilt

Customer Charge
Demand Charge
Energy Charge

Tolat Baseload Charges

Fual adjustment
Environmental surcharge

' Revenues

1308 Bif

Schedule 2
Small General Service
Rate 2
Existing Proposed 3 Ingrease % Increase 3
BHling Current Annuaiized Billing Annualized
Determinants Rate Revenues Determinants Rata Revenues
2,007 %4307 £86,441 2,007 “$43.07. $86,441 50 0.00%
. 80
85,128 $6.49 $422.668 65,128 $6.49 422,668 $0 0.00%
30
15,206,568 $0.08515 560,661 16,206,563  $6.05815 634,865 $64,904 11.39%
$1.078,770 $1,143,674 $64.004 B.02%
182,664 132,664 $0 0.00%
106,451 100,45 §0 0.80%
§1.311.885 $1.376 789 564,904 $,95%
$ 654 § 686 3234 4.895%
Schedule 3
Large Generat Service
Rate 3
Existing Propesed {_Sincrease | % Inorease
Billing Current Apnualized Biling Annualized
Delerminants Rate Revenues Determinants Rale Revenues
1,332 $57.31 576,337 133z $587.31 $78.337 $0 0.08%
$0
196,326 $6.08 $1,163.676 165,326 $6.06 1,183,878 &0 0.00%
$0
53,578,160 3003826 1,003,305 53,679,150 '$0.03926 2,119,482 $216,177 11.36%
$3.183,317 $3,375,454 $218,177 6.83%
437,923 437,823 30 0.80%
254,757 284,757 $0 0.00%
_$_§ 888,697 $4 _1“12 174 $215,177 5.55%
3 2,828 H 3,087 162.30 5.55%

Request 1b

Attachmant
Fage 3of8
$0
30
864,804
&0
50
$216,177



Customer Charge
Demand Charge
Energy Charge

Total Bzseload Charges

Fuel adjustment
Environmental surcharge

Total Revenues

Average Bill

Customer Charge
Demand Charge
£nergy Charge

T 7 Baseload Charges

Adjustment
Environmental surcharge

Total Ravenuas

Average Bill

Fleming-Mason
Bifing Analysis

for the 12 months ended September 30, 2006

Schedule 3a
Large General Service ¥
Rate 3 ‘
Existing Proposed {8increase | % Increase
Billing Current Annyaiize: Biling Annualized
|Betermitants | Rate Revenues L Determinants | Rate Revenues
145 $57.31 $8.310 148 $57.31 $8,310 $0 5.00%
. $0
103,801 $6.06 $629,034 103,801 $6.08 629,034 $c 0.00%
o 50
50,375,807 $0.08626 1,776,284 50,375,897 '$§0.03926 © 1,978,001 $201,747 11.36%
$2,413,508 $2,616,345 $201,747 8,36%
406,069 406,089 40 0.00%
231,089 231,089 $0 0.00%
$3,050,766 $3252,512 $204,747 B&1%
21,050 $ 22,431 4,39136 B61%
Schedule AES
All Electric Schools
Rate 4
Existing Praposed $ Increase % increase
Biling Currerd Annuglized Bilirg Annualized
Determinants Rale Revenues Determinants Rate Revenyes
24 $56.77 $1,362 24 §56TT $1,362 50 0.00%
L 50
8,236 30,00 $0 8,236 ‘$0.00 - $0
50
2,400,600  $0.05602 136,642 2400800  §0.06092 146,266 39,5614 754%
$138,008 $147,619 $9,614 6.87%
28,304 28,304 30 0.00%
3,97 3,197 50 Q.00%
$160,506 _$179,120 $0614 5.67%
7.063 % 7,463 400.58 5.67%

Request ib
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50
$204.747
30
]
$9.514



Custorner Charge
{(emand Charge
Engrgy Charge
Customer Adder

Tolal Baseload Charges

Fuel adjustment
Environmental surcharge

Total Ravenues

Average Bill

Custorner Charge

{emand Charge

Energy Charge
Baseload Charges

ruel adjusiment
Envirgnmental surcharge

Tolal Revenues

Average Bilt

Contract Rate
Tennessee Gas

Existing Proposed {"$ingrease | % increase
Billing Current Annualized Billing Annualized
Determinants Rate Revenues Determinants Rate Revenues
12 $E6.77 $681 12 $56.77 $681 30 0.00%
30
300,000 $1.78 $525,000 300,000 $1.75 525,000 30 0.00%
$0
88,570,878 50.05692 - 5,041,454 88,670,876 §0.05692 5,041,454 3¢ 0.00%
88,570,870 0.002 177,442 88,676,870 5000200 177,342
$5,744.277 $5.744,277 g0 0.00%
$0
200,821 260,921 §¢ 0.00%
§6,035 198 £6,035 188 ] 0.00%
§ 802,833 $ 502,933 - 0.00%
Fleming-Mason
. Billing Analysis
for the 12 months ended Septermber 30, 2006
Schedule LIS6 B
Guardian indusiries
Rate Li568
Existing Proposed [Sincresse T % Increase
Bilfing Gurrent | Annuglized Silling Annualized |
Delerminanis Rate Revenues Delerminants Rate Revenues
12 $1,069.00 $12.828 12 $1,069 $12.828 30 0.00%
$0
120,060 $5.39 $646,800 120,000 $7.28 874,800 $228,000 45,25%
el
63,077,372  $0.03088 1,637,437 53,077,372  $0.03085 1,637 437 30 0.00%
$2 287,065 42 825085 3228,000 9.93%
426,988 426,986 o 0.00%
225,608 225608 30 0.00%
$2!949 058 33 17?5659 $228,000 TI73%
§ 245805 $ 264805 18,000.00 7.73%

Request 1o

Altachment
Page 50l 8
%0
80
$o
50
$228,000
$0



Customer Charge
Demand Charge
Enargy Charge

Tolal Baseload Charges

Fuel adjustment
Enviranmental surcharge

Total Revenues

Average Bill

Customer Charge
Demand Charge
“gy Charge
fner Adder
+ Baseload Charges

Fuet agjustmant
Environmental surcharge

Total Ravenues

Average Bill

Fleming-Mason
Bliling Analysis
for the 12 months ended September 30, 2006

Schedule LIS 6
Brave
Ralg LIS 6
Existing Progosad {_Sincresse 1% Increase
Billing Current Annualized Biling Annuplized
Determinants Rale Revenues Detenminanis Rale Revenues
12 $0.00 3 12 ‘$0 %0 30
30
201,306 $5.38 $1,085,524 201,396 $729 1468177 $382.652 35.25%
§0
128,158,165 $0.03085 3,853,679 128,158,165  $0.03085 3,053,878 30 2.00%
$5,089,204 $5.421,858 $3682,852 7.59%
1,048,782 1,048,782 30 0.00%
502,644 502,944, 56 0.80%
$6,590.830 $8,073 682 $3682,882 5.81%
$ 549244 $ 884,132 31,887.70 581%
Fleming-Mason
Biling Analysis
for the 12 months ended September 30, 2006
Contract
inlang Container
Existing Propased [ $lacrease | % Increase
Bitling current Annualized Eilting Annualized
Determinanis Rale Revenues Ceterminants Rate Revenues
12 $4,805.00 $56,260 12 $4,605 $55,260 - 0.00%
326,738 3539 $1,765,728 325,738 $6.92 2,264,707 498,379 28.38%
220488205  $0.02766 6,078,600 220,486 205  $0.02756 6,076,600 - 0.00%
$7.887,688 $s8,385.967 498379 6.3%%
1,664,414 1,654,414 - 0.00%
4.658,284 1,658,264 - 0.00%
$11,200,266 - $11,608845 408,379 4.45%
$ 833388 $  oT4887 41,532 4.45%

Request 1b

Attachment
Page 6of8
30
$382,652
0
%0
$0
%0



Customer Charge
Oemand Charge
Enargy Charge

Tatal Baseload Charges

Fuel adpstment
Environmental surcharge

Total Revenues

Avgrage Bilt

Fleming-Mason
BHling Anaiysis
for Ihe 12 months ended September 30, 2006

Conlract
{nland Steam
Existing Proposed { S tnorease | % Increase
Bittng Currant Annuatizeq Billing | Annualized
Determinants | Rate Reverues Determinants | Rate
i2 $0.00 50 12 “§0 50 -
4,384.11 341859 $1,788,378 4,384 $504.44 2,543,599 - 718221 44.08%
2,392,687  $2.96386 $6,768,784 2,382,682 $296298 6,768,794 - 0.00%
$8,554,172 59,332,303 778,21 2.10%
2,025,847 2,025,897 - 0.00%
1,040,408 1,010,405 . 0.490%
11 5995474 - 5125368 695“ 778,224 6.71%
$ 966,873 $ 1,030,728 64,862 6.71%
Tolal $70,849.870 74,408,976 £$3.558,168
. il $3,550,108 $243,680 Intand £ Load Cnty
Tota! (less TGP Intands) §42,023,933 544,206,441
o $2.282,508

Eff Factor -
0.957G80 $0
0857272
510,652
Kwh
Nen-Dem
417,460,126
Total incr 2,282,508
Demincr 610,652
Custincr -
Energy Incr 1671856
Ener Rale 0.004004827

Request 1
Attachment
Page 7 of 8

$0
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1,651,666 -
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7000 LUMEN MERCURY VAPOR
20000 LUMEN MERCURY VAPCR
9500 LUMEN STANDARD HPS
3500 LUMEN ORNAMENTAL HPS
9500 LUMEN DIRECTIONAL HPS
22,600 LUMEN STANDARD HPS
22,000 LUMEN ORNAMENTAL HPS
22,000 LUMEN DIRECTIONAL HFS
50,000 LUMEN STANDARD HPS
50,000 LUMEN DIRECTIONAL HPS

Fleming-Mason
Billing Analysis

for the 12 months ended September 30, 2006

Street Lighting and Security Lights

Reguest 1h
Attachment
Page 8 of 8

Outdoor Lighting
Existing Proposed L § Increase ; % Increase
Billing Total kWh | Current| Annualized Billing Total XWh Annualized
Determinanis Rale Revenues Determinants Rate | Revenues
30,193 2,083,317  $6.32  $190,810.76 30,193 2,083,317 “$6880 198,163 8,343 4.37%
72 2,808 $12.03 $866.16 ‘ 72 2,808 §$12.19 - 877 11 1.30%
57,398 2,238,822 $6.38 $365,051.28 57,398 2,238,522 _$6.52 374,016 8,965 2,46%
108 4,212 $13.84 $4,494.72 108 4,212 $14.00. 1,612 17 1.43%
2,347 91,533 $6.44 $15,114.68 2,347 91,633 $E§BO 15,481 367 2.43%
513 41,563  $3.85 $4,540.05 513 41,583 8917 4,706 166 3.67%
166 12,636  $46.35 $2,550.60 156 12,636 $16.67 2,801 51 1.98%
945 76,545 $8.67 $8,193.15 945 76,545 $8.99 8,500 307 3.74%
12 1,944  $13.05 $456.60 12 1,944 $13.70 164 8 4.97%
3,014 488,268 $12.75 $38,428.50 3,014 488,268 $13.40 40,384 1,968 5.00%
94,758 5,041,338 $627,215.50 94,768 5,041,338 647,405 20,150 3.22%






PSC Request 2

Page ! of 4
FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2006-00479
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 2 |
RESPONSIBLE PERSON: William A. Bosta
COMPANY: FiemingéMason Energy Cooperative
Request 2. KRS 278.455(2) provides that a distribution cooperative may

change its rates to reflect a change in the rate of its wholesale supplier if the effects of an
increase or decrease are ailocated to each class and within each tariff on a proportional
basis that will result in no change in the rate design currently in effect. 807 KAR 5:007,
Section 2(2), provides that the distribution cooperative shall file an analysis
demonstrating that the rate change does not change the rate design currently in effect and
the revenue change has been allocated to each class and within each tariff on a
proportional basis. In the cover letter to its Application, Fleming-Mason states: -

In each instance, the retail rates for a particular class have been
developed in a manner that is consistent with the method proposed by
EKPC. The proposed rate design structure at retail does not change the
rate design currently in effect and is consistent with the rate design
methodology used at whalesale.

Request 2a. For each retail Rate Schedule listed in Exhibit II of the
Application, identify the corresponding wholesale Rate Schedule of East Kentucky

Power Cooperative, Inc.

Response 2a. Please see the attached information.



PSC Request 2
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Request 2b. Would Fleming-Mason agree that KRS 278.455(2) and 807 KAR
5:007, Section 2(2), require that increases or decreases in rates from the wholesale
supplier must be allocated to each retail class and within each retail tariff on a

proportional basis? Explain the response.

Response 2b. Yes. EKPC and each Member System understands these
requirements and have developed proposed rates that meet the intent of KRS 278.455(2)
and 807 KARS5:007. As explained in Mr. Bosta’s testimony, EKPC began the rate design
process at wholesale by allocating the proposed rate increase to each rate class on a
proportional basis. The proportional increase to each rate class was then applied to the

most appropriate rate mechanism for each rate class.

The proposed increase at retail is strictly a pass-through of EKPC’s increased wholesale
costs and each Member System must recover the dollar increase from new wholesale
rates. As aresult, EKPC and each Member System recognized that it was important to
implement retail rates that mirror the change at wholesale, while meeting the

proportionality and rate design requirements.

EKPC and its Member Systems understand that a “pure” proportional increase at retail, as
discussed in Item 3 herein, would result in increases at retail to customer, demand and
energy charges. However, EKPC and its Member Systems came to the conclusion that,
for example, an increase in the customer charge at retail made no sense because the
wholesale increase had no relationship to customer cost. EKPC has not proposed an
increase in its substation charges or metering point charges in this proceeding.
Consequently, EKPC and its Member Systems could not justify increasing the retail

customer charge when the wholesale increase has no relationship to that cost.



PSC Request 2
Page 3 of 4

Therefore, EKPC believes that its proposed wholesale increase using a proportidnal basis,
coupled with the use of the wholesale rate design methodology at retail, is a reasonable

approach to meeting the intent of the requirements.

Request 2c. Would Fleming-Mason agree that KRS 278.455(2}) and 807 KAR
5:007, Section 2(2), require that the retail rate change does not change the retail rate

design currently in effect? Explain the response.

Response 2c. Yes. EKPC and its Member Systems understand the requirements
set forth in KRS 278.455(2) and 807 KAR 5:007 and believe that the proposed rates do

not alter the existing rate design structure at retail.

As indicated in the response to Item 2b, the rate design used for the pass-through increase
at retail was intended to meet these requirements, while also maintaining the existing

‘wholesale/retail rate design relationship and recognizing cost causation principles.

Industrial customers at retail, for example, will pay the same demand charge as the
Member System pays to EKPC. This maintains the rate design relationship from
wholesale to rétail that has existed for a number of years. Likewise, the proposed
increase in the “E” wholesale rate, which is only applied to the energy charge, is being
passed through only to the energy charge at retail. This process allows the rate design

relationship from wholesale to retail to remain in place.

Fundamentally, for every retail rate class, there has been no change in the rate design
structure. The demand, energy, and customer components for industrial rates remains
intact and the residential and commercial rate design structure remains as is through a

continuation of the customer and energy charge structure. This adherence to the rate
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design structure, coupled with a retention of the wholesale to retail rate design

relationship, is a reasonable approach and meets the legal requirements.



Request 2a
Attachment
Page 1 of 2

The present and proposed rates structures of Fleming-Mason Energy Cooperative are

listed below:

~ EKPC

Rate Class Rate Schedule  Present
Residential & Small Power - Sch RSP E-2

Customer charge per month $6.26
Energy charge per kWh $0.06096
Residential & Small Power - Sch RSP-ETS E-2

Energy charge for all kWh : $0.03657
Small General Service — Sch SGS E-2

Customer charge per meter $43.07
Demand charge per kW $6.49
Energy charge per kWh $0.03515
Large General Service — Sch LGS E-2

Customer charge per meter $57.31
Demand charge per kW $6.06
Energy charge per kWh $0.03526
Qutdoor Lighting Service — Sch OLS E-2

Mercury Vapor — 7,000 Lumens — Std Service $6.32
Mercury Vapor — 7,000 Lumens — Ornamental Service $14.97
Mercury Vapor — 20,000 Lumiens ~ Std Service $12.03
Mercury Vapor — 20,000 Lumens — Ornamental Service $19.54
High Pressure Sodium - 9,500 Lumens — Std Service $6.36
High Pressure Sodium — 9,500 Lumnens — Ornamental Service $13.84
High Pressure Sodium -~ 9,500 Lumens — Directional Service 6.44
High Pressure Sodium - 22,000 Lumens - Std Service $8.85
High Pressure Sodivm — 22,000 Lumens -- Ormamental Service $16.35
High Pressure Sodium —~ 22,000 Lumens -~ Directional Service $8.67
High Pressure Sodium — 50,000 Lumens — Std Service $13.05
High Pressure Sodium — 50,000 Lumens ~ Ornamental Service $20.15
High Pressure Sodium — 50,000 Lumens - Directional Service $12.75
Al Electric School E-2

Customer charge $56.77
Energy charge per kWh $0.05692
Large Industrial Service — Sch LIS 1 C

Customer charge per meter $535.00
Demand charge per kW $7.82
Energy charge per kWh $0.03629
Large Industrial Service — Sch LIS 2 C

Customer charge per meter $1,069.00
Demand charge per kW $7.82
Energy charge per kWh $0.03304
Large Industrial Service — Sch LIS 3 C

Customer chargeper meter $1,069.00
Demand charge per kW $6.39
Energy charge per kWh $0.03198
Large Industrial Service — Sch LIS 4 C

Customer charge per meter $535.00
Demand charge per kW $5.39
Energy charge per kWh $0.03812

Proposed

$6.26
$0.06497

50.03898

$43.07
$6.49
$0‘03.915

$57.31
$6.06
$0.03926

$6.60
815.25
$12.19
$19.70
$6.52
$14.00
$6.60
$9.17
$16.67
$8.99
$13.70
$20.80
$13.40

-$56.77

30.06092

$535.00
$9.72
$0.03629

$1,069.00
£9.72

- 5003304

$1,069.00

. $8.64

$0.03198

$535.00
$7.29
$0.03812



Large Industrial Service — Sch LIS 5
Customer charge per meter

Demand charge per kW

Energy charge per kWh

Large Industrial Service — Sch LIS 6
Customer charge per meter

Demand charge per kW

Energy charge per kWh
Large Industrial Service - Sch LIS 4B
Customer charge per meter

Demand charge per contract kW
Demand charge in excess of contract
Energy charge per kWh
Large Indusirial Service - Sch LIS 5B
Customer charge per meter

Demand charge per contract kW
Demand charge in excess of contract
Energy charge per kWh
Large Industrial Service — Sch LIS 6B
Customer chargeper meter

Demand charge per contract kKW
Demand charge in excess of contract
Energy charge per kWh

Special Contract — Inland Container
Customer Charge

Demand Charge per kW

Energy Charge per kWh

Special Contract — Inland Steam
Demand Charge per MMBTU
Energy Charge per MMBTU
Special Contract - Tennessee Gas
Customer Charge

Demand Charge per kW

Energy Charge per kWh

Special Contract

Special Contract

Request 2a

Attachment
Page 2 of 2
$1,069.00 $1,069.00

$5.39 $7.29
$0.03487 $0.03487
$1,069.00 $1,069.00
$5.329 $7.29
$0.03085 $£0.032085
$535.00 $535.00
$5.39 $7.29
$7.82 $9.72
$0.03812 $0.03812
$1,069.00 $1,069.00
$5.39 $7.29
$7.82 $9.72
$0.03487 £0.03487
$1,069.00 $1,069.00
$5.39 £7.29
$7.82 §9.72
$0.03085 £0.03085
$4,605.00 $4,605.00
$5.39 $6.92
$0.02756 $0.02756
$419.51 $604.44
$2.064 $2.964
$56.77 $56.77
$1.75 $1.75
$0.05692 $0.05692
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Page 1 of 2
FLEMING-MASON ENERGY COOPERATIVE
PSC CASE NO. 2006-00479
FIRST DATA REQUEST RESPONSE
COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07
REQUEST 3 .
RESPONSIBLE PERSON: William A. Bosta
COMPANY: Fleming-Mason Energy Cooperative
Request 3. Refer to Exhibit ITI of the Application.
Request 3a. Prepare the following comparative analyses of Fleming-Mason’s

present and proposed revenues:

(1) Calculate the percentage that each rate schedule or class
represents of the total revenues for both the present revenues and proposed revenues.
Perceﬁtages should be expressed to 2 decimal places.

(2) Calculate the percentage that each component of the base rates
within each rate schedule or class represents of the total base rate revenues for both the
present revenues and proposed revenues. Do not include fuel adjustment revenues,
environmental surcharge revenues, or green power revenues. Percentages should be

expressed to 2 decimal places.

Response 3a. (1) Please see the attached information.

(2) Please see the attached information.



PSC Request 3
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Request 3b. Based apon the results of the analyses prepared in part (a) above,
explain in detail how Fleming-Mason’s proposed pass-through rates are in compliance
with the retail rate requirements of KRS 278.455(2) and 807 KAR 5:007, Section 2(2).

Response 3b. Maintaining the existing revenue proportion as shown in part (a)
above assumes that the proportionality requirement would follow strict adherence to the
existing proportion of revenues at refail, by rate mechanism component (i.e. customer,
energy and demand). EKPC and the Member Systems believe that the proportionality
requirement is not so narrow and that the pass-through at retail has followed the proposed
wholesale rate design process in a proportional manner. At retail, for example, there is
no increase in the customer charge because EKPC did not increase the metering point
charge or substation charge at wholesale. Moreover, the “B” and “C” type retail
industrial classes will have the same demand rate as the proposed demand rate for
industrial customers at wholesale. It follows the matching concept upon which these

rates were originally created.

See also the response to Item 2(b) and 2(c) herein. KRS 278.455(2) explicitly recognizes
“proportional” allocation without recognizing a specific method, whether KWh, revenue,
or other means of proportionality. EKPC has chosen the proportional method of applying
wholesale to retail, with the intended matching concept of costs vs. revenue. The retail
rates reflect this top-down approach to proportionality. Please see the attached analysis

which illustrates this approach.
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1 i [ — i | ]
Fleming-Mason Demand= 1
Bitting Analysis Request3az Load Chirs 1
- far e 12 monihs ended Seplember 30, 2006 Attachment .
i i 1 i ] Faga 1045
Schedyle 1
Rale 3 Prosent Proposaed
‘ [ i i 1 Percent Percent lincrease Increase incronse
Existing Proposed §incigase i % Incraase Ravenun Revanus Demand Energy Crast
Billing Current Annualized Billing N Aniyatized
Delerminants Raly Revenues Daterminants Ratw Revenues
Cestomer Chatge 258,563 §6.26 | 51,699,824 255 563 | $6.26 | S1.609,824 $0 6.00% 8.35% 7.868% 8
i) HOMID)
Enery chazge per KWh 287,951,077 | $0.06046 17554107 287961077 S0.0649857 18,707,604 $1,153,498 8.57% 21.65% 02.12%, $1,133.490
Green Power 338 335 80 8.08%,
Total #om base rates 19,154 268 20207 764 .51,15549 8.02% 100,00% 100.00%
g0 HOIVIY
Fuel adfisiment 2,403,734 403,734 36 0.00%
Enviropmental surchaipe 1,791,480 4,781,450 $Q 0.00%
Total sevenues 523,849,462 $24,507 858 $1,153,480 4.94%
 Averago Bl 501,38 $95.80 54.51 A.94%
Fleming-Mason
Biiting Analysis
f"ﬁﬁe}wﬂ 2 monihs endcld;%g;g.mber 30, 2006 ; =
. |
Schedule 1-A
Farm anc Home Marketing Rate {ETS)
Rate £18
\ | i
Sxleting Proposed Sincrease | % lngrease
Biliing Clitrent Annualized Elifing Anrrsatized
Qeteminants Rate Revenues Creterminants Rate Revenyps
Comtomer Ghare w7 5628 §5.584 392 §676 §5.504 o 0.00% 080%]| . BTa% 0
$0 1 HDIVIOL "
Enetmy chame per ki 1,485,504 |_S0.03545 52,667 | 1,495,501 $0.038579 58,204 §5,727 10.86% 80.40% 91.26% 35,727
g0 KOG
Total from base rates 58,151 L3878 $5,727 ©.85%; 10000% 100.00%
501 MDD .
Fue! adjustment i27es 12,785 56 0.00%
Enyironmental surcharge 7877 7,577 50 0.00%
Total $7aETa Zip 35757 7.20% -
Average Bit §83.02 $04.49 86,42 T.29%!
Fleming-Mason e
Bffin Analysis
for the: 12 months ended Seplember 30, 2608
. 1 S SR I S I l
Schedule 2
Small General Service
Ralg 2
| ] !
Existing Proposed $increase | % lncrease N
Billing, Cupenl | Annualized Bifling Annvalized
Determinants Rate Revenues Peterminants Rale Revenues
Customer Charge B 2007 1 $43.07 86,441 2,007 54307 306,441 50 0.00% 8.01%. 7.56% . 50,
] 50| #DIVIGE
Demand Charge 55,128 55.49 3422668 65126 $6.49 422 658 50 0.00%! 38.18% 30,.06% $04
. S0 § BV
{Emy Chage 16,208,563 | $0.03515 569,861 16,206,563 $0,0391548 634,565 554,904 11L,39% 52.81%i 55.48% $64,504
Yolal Baseload Charges $1.078.770 §1,143 674 $64,964 6.02% 160.00% 1G0,00%
Fuel adjistment 132,684 132,684 50 0.00%
Environmental surchargo 100,451 100457 50 G.00%
Total Reveruss 1,311,685 FURIEREER $64,504 4.95%
Average Silf $ 654, 3. ...588 32.34 4.85%! e
3 Fleming-Mason
ing Analysis —
Tor the 12 months ¢ ndeF Seplember 30, 200[6
Schedule 3
i ] ] L i )
Existing _Prioposed % increnss | % increase
Hitfing Current Antizaiized Bt Anpuaied -
Determinants Rate Revernues Detgrminants Rate Rovenues
Customer Charge 1332 ¢ _§87.31 §76,337 1,332 867.31 $76,537 $0 0.00%, 241% _2.28% £0,
i ) S0 #DIV/O)
Deimand Charge 185326 $6.08 §1,103,676 19;3,3_} 3506 1,380,676 S0 G00% I7.42% 35.00% $0
i $0... A0
Enery Charge 53,979,150 ;$0.03520 1,803,305 §3879,350  $0.0392648 2110482 $218,177 11,36% 60,17% 62.72%, £218,177
ITotal Baseload Charges 53,163,317, 3,370,494 $216,177 5.83% 100,00% 100.00%
Fuel adiusiment 437,923 A37,923 §0 0.00%
Envitonmental surcharge 204 757 294 757 &0 0.00%
Revenues 53,805,897 54,112,174 $216,177 5.65%
Average Bil 3 2§35 s 3087 18230 5.65%
1ol

Sheelt, Req 3a2 Fl Meson.ds



Fleming-Mason Ragupst3a 2
Billlng Analysis Attachment
. for the 12 months ended Seplember 30, 2006 Page2ol$
! ] 1]
N Schedule 3a7
Large Industiliat Service 3
Rae 3,
1 ] I i
Exlsting Froposed $incresse | % Increase
Billng Lunent Antualized Hilfing Anpualized
Oetemynanls Rale Revenyes Detarminants Rate Beovenues
mer Chame 185 | $57.31 38,310 145 36731 $8370 50 C.00% 0.34% 0.32% 9
T 50| #DIv!
Demand Charge 103,801 $6.06 $626,024 103,801 £6.06 628,034 §o 0.00%: 26.08% 24, 05% 50
§0 WOV
Enpigy Charge 60,375,887 | $0.03526 1,776,264 50375807 $0.0382643 1,978,001 $301,747 14.48% 73.50%, 75.63% §201.747
Tetal Baseloag Charges £2,413.598 $2.615.346 $201,747 8.36% 100.00% 100.00%
Fuel adlustment 406,069 406,008 50 2.00%
Environmental surchasge 231.000 231,098 30 0.00%
Total Revenues 33,650,766 $2.252 512 $201,747 8.61%
§ 21,040 $ 22431 1,391.36 8.61%
" Fieiting Massn
Billng Anglysls, .........
for I 12 months ended Septermber 30, 2000
] I T 1] g I 7
Schedule AES
All Blegile Schools
| Rate 4, o
Exisling Proposed § incremse | % increase
Biling Curent Annualized Bliling Annualized
Determinants Rate Reyenues Detenninants Rate Revemyes
Customer Charge 24 358,77 $1,362 24 §66.77 §£1.362 g0 Q.00% 0.98% 0.82% §¢
i i 80 | st
Demaid Chaige 8236 §0.00 $0 8,238 50.00 h 30 HOAVIOE 2.00% 8.00% $9
. 30 ¢ RO
Energy Chage. 12400600 | $0.05602 136,642 2,400,600, 5008002 146,256 §6.614 7.08% 89.01% 89.08% 59,614
Toia! Baseload Gharges §138,065 §$147,518 39.614 6.97% 160.50% 180 00%
dlustment 28,304 28,304 .50 8.00%,
nmental surcharge 3,187 3,187 50 $.00%
Yotal Revenies 5150506 $179,120 $0,81% B87%
Average BHI $ 7,082 3 7,483 400,80 56%
Floiming Maser
R i
for the 12 months anded o) i ™
i H i T
Conlract Rate
Tennessee Gas
i i i I
Exlsting Proposed § Increase | % inclease
BHfilng Cutrgnt Annuatized Biling Annualized
Determinanty Rate Revenues Determinants, Rato Revenues
fustomer Charge S.01%

Energy Charge
Customer Adder
Tolal Baseload Charges

Fuel adjustment

Environmental surchage

Total

| Average B

a7.78%)

BT.76%

3.08%
=

3.00%
by

2ol 4
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Flaming-Mason
Bliing Analysls Request 3a 2
for ity 12 menths end bar 30, 2006 Attachment
1 i i i | I Page 3016
Schedule LIS 6B
Suardlan Industries
| ReweliS68 i i
; Exigting Propesed 3 ncrease | % incrense
Billing Cusent Annuslizod Efing Annuatzed
Determinants Rate Reyemes Detorminants Rate Revenues
Custemer Cherge 421 .51,988.06 512,828 12 . $1,069 §12,028 59 0.60% 0.58% 0.51% 50|
. $0.5... K21V
Demand Charge: 126,000 35,38 $6845,800 120,000 §7.29 874,800 $208.0001  35.25% 20.16% 34.84% $226.000
it HONIOE
Enesy Chare £3.077,372.1 S0.00085 {637 437 £3677 872  §0.03085 1637437 30 0.00% 71.20% 54,857 50
Total Baseioad Charges §2.297.065 §2,525,085 §228,000 9.53%
Fuel adjssiment 426,985 426,986 30 D.00%
‘Envimnmemal BWChaIgs, 225,808 225,608 30 0.00%
Total Revenies _LZ,QIEQ,ESB $3177,660 §228,000 7.73%
§ 245805 $....264.805 18,000.60 7.73% "
for lhe -
i I i [
I ]
Existing §incremse | % Incroase
Bitling Curront Annuatized Bliiing Annuatized
Determinants Rate Revenyes Determinants Rate: Revepusg
Customer Chame 12 £0.0C 30 iz 50 50 sol  #pwiol 0.00% _0:00% 36,
I 501 HOIV/Ol
Demand Charge 201,396 $5.36 | 81085524 261 ,39_5__[ $7.29 1,488,177 $362,852 35.25% 21.54% 27.08% .5302,652
i €0 ROIVIGH
Eneroy Coatge 128,158,185 |_S0.03085 3,953,679 128,156,165 $0.03085 3,953 675 30 0.00% 78.46% 72.92% 50
Tolal Baseload Charges j §5,030,204 $5,421.0856 $382,652 7.60%
Fuel adfustment 1,008,782 LOEBTE E 0.0
envirpnmental swicharae 50,944 502,844 0 0.00%
Total Revenues 6,590,530 $6,973,562 §382,652 5.81%
Average Bl ] 949,244 k3 581,132 31887.70 5.81%
Fiaming-iason
Sl Analysi
: Tor Ihs_12 menihs ended S}gpit_s bor 30, 2006 l
. |
Contract
inland Container
Rate LIS 6
f ] i
Exisling, Prapesed $ increase | % Inceoase
Bifling Cutront Anpuzized Biing Anrualized
Ceterminans Ratn Reventos Detormingnts Rale Revenues
Custamar Charge 12 | $4505.00 $55,260 12 $4.805 §55,280 $0 0.00% 0.20% 0.66%
i 30 | rDivioE
Semand Charge _ses7oBl| 85038 |  s1765.728 325,738, $6.52 2,254,107 $488,379 26,39% 22.26% 26.88%
i $0 | RENVIO!
Enargy Chaige 230,486,206 | 50.02756.| . . 6,876,800 220,486,205 $0.02756 8,076,600 30 0.00% 77.00% 72.45%
Customer Adder
| Total Baseioad Chames §7.887.588 | 6,385,957 $498.378 830%
Fuel adjstment e 184414 1.854,414 50 0.00%
Environmental surcharge 1,858,264 1,858,264 &0 O.00%!
Tolal Revenues $1,200,266 11,690 645 $498,370 4.46%
Average Bif § §33,365 $ 974,887 41,531,860 4.45%
3ofd Bheell, Reg 3a2 ¥ Mason,xls




Fleming-hason
Bitlng Analysis . Request3a.2
Attachiment
| 1. f Pagedofb
Contragt
jland Steam
| I i I
Existing Propesed 8 Increase | % INCiease
Bilfing Currant Annuslized Bifilng Annualzed
Belarminanle. Rate Rovenues Oetermimants Rale Revenues
Fii Fogtor
| Customer Charge 12 $0.00 $0 12 g0 $0 30 OV 0.00% 0.00%
] f S0 Ol ;
Demand Charge 438411 ] §41951 31,785,378 mm%i $604.44 2,543,509 $778,221 44.08% 20,64% Z7.26%|0,857689 |
. $0.1.... 4DV : :
{Enemy Cherge PGP ERTT.| G0.06a05 1 56,700 708 20268 $2.96306 £,768,794 30 0.00% T5.95% 72.79% | 0957272
Tolal Baseload Chames 8554177 9.392,303 178,021 Sanl
Fues adiustment 2,025,897 2,025,897 $0 5.00%
{Environmental surchame 1010405 1,610,405 $0 2.90%
Totat Revenues $11,800,474 ] N 12 308,005 $T6,000 8115
Avorage Bil § _ 965073 $ 1,080,725 £4,851.73 6.71%
Tolal §70B4B.870, §74,508.878 Bi0857 | 1851868 B
[ $3,559,108 580 Hninnd i Load Gnir
Totel {less TGF, infands) £42,023,833 $44,300,441 Bl
eiil 32,282,508 NorDem
417,460,128
U7 S Y N 1/ M
Tofgliner, 2282508 . 2362500 )
m iner 810,852
Cual fner ] e
mmm;wmzzw
[Ener Ratel 0 G04004007

qof 4 Shasl!, Req 3a2 F Masonxs
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