
February 27,2007 HAND DELIVERED 

Ms. Elizabeth O'Donnell 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, ICY 40602 

Re: PSC Case No. 2006-00472 

D - 

FEB 2 7  2007 

Dear Ms. O'Donnell: 

Please find enclosed for filing with the Cornmission in the above-referenced case an 
original and ten copies each of the Responses of East Kentucky Power Cooperative, Inc., 
to the Commission Staffs Second Data Request and the Initial Data Request of the 
Attorney General, both dated February 20, 2007, and the First Data Request of Kentucky 
Industrial Utility Customers, Tnc., dated February 19, 2007. 

Very truly yours, 

Charles A. Lile 
Senior Corporate Counsel 

Enclosures 

Cc: Elizabeth E. Blackford, Esq. 
Michael L,. T<~irtz, Esq. 

4775 Lexington Road 40391 Tel. (859) 744-4812 
EO. Box 707, Winchester, Fax: (859) 744-6008 
Kentucky 40392 -0707 http:llwww.ekpc.com A Touchstone Energy' Cooperative 

http:llwww.ekpc.com
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

GENERAL ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 
OF EAST KENTUCKY POWER ) 2006-00472 
COOPERATIVE, INC. ) 

RESPONSES TO FIRST DATA REQUEST OF 
KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC. 

TO EAST KENTUCKY POWER COOPERATIVE, INC. 
DATED FEBRUARY 19,2007 



EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC.3 
FIRST DATA REQUEST DATED 02/19/07 

East Kentucky Power Cooperative, Inc. (EKPC) hereby submits responses to the First 

Data Request of Kentucky Industrial Utility Customers, Inc. (KIUC), dated February 19, 

2007. Each response with its associated supportive reference materials is individually 

tabbed. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQIJEST 1 

RESPONSIBLE PERSON: 

COMPANY: 

William A. Bosta/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

REQUEST 1. Please refer to Exhibit F Sumnary of Adjustment to your rate case filing. 

REQUEST la.  With respect to Adjustment 19 of $59,049 (costs associated with 

unregulated affiliates), please provide the rationale and Kentucky ratemaking principles 

which were relied on by the Company to make this adjustment. Please identify the 

specific items covered by this adjustment. 

RESPONSE 1 a. 

urlregulated affiliates), the rationale/raternaking principle which EKPC relied upoii to 

make the djustmeiit is Kentucky Revised Statute (KRS) 278.2201. KRS 278.2201 

states: “A utility sliall not subsidize a noivegulated activity provided by an affiliate or by 

the utility itself. The Commission shall require all utilities providing nomegulated 

activities, either directly or through an affiliate, to keep separate accounts and allocate 

costs iii accordance with procedures established by the Commission. The Commission 

may promulgate administrative regulations that will assist the Commission enforcing this 

section.” The itenis covered in this adjustment include expenses associated with the 

nonregulated activity and EKPC’s sliare of tlie propane company profits. 

With respect to adjustment 19 of $59,049 (costs associated with 
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REQUEST lb .  

advertising), please provide the rationale and Kentucky ratemaking principles which were 

relied on by the Company to iiiake this adjustment. Please identify the specific items 

covered by this adjustment. 

With respect to Adjustment 13 of $1,152,935 (promotional 

RESPONSE 1 b. 

advertising expenses incurred during the test year, as required by 807 €CAR 5:016. The 

specific items covered by this adjustment are shown on Page 2 of 2, Exhibit F, Schedule 

13. The “co~iirnents’~ section provides a description of each item. 

The adjiistnient was based on the elimination of prornotional 

REQUEST IC. 

EKPC Board of Directors), please provide the rationale and Kentncky ratemaking 

principles which were relied on by the Company to make this adjustment. Please identify 

the specific itenis covered by this adjustment. 

With respect to Adjustment 14 of $65,484 (expenses incurred by 

RESPONSE 1 e.  

not allowed by the Cornmission in rate proceedings. For example, the Commission has 

generally limited the recovery of expenses incurred by Board inembers at industry 

iiinctions. In EKPC’s case, it is reasonable to pennit recovery of expenses of the 

Chainnan and one other Director at various industry meetings and/or conferences, 

particularly given the size (1 6 Board Members) of the EKPC Board. Other expense 

items, such as any expenses for spouses, gifts and severance bonuses, were all excluded. 

The specific i t e m  covered by this adjustment are shown on Page 2 of 2, Exhibit F, 

Schedule 14. The “Notes” section provides a description of each item. 

The adjustment eliminates the types of expenses that are generally 

REQUEST Id. 

those relating to economic development and certain research and development 

expenditures), please provide the rationale and Kentucky ratemaking principles which 

With respect to Adjustment 15 of $502,476 (donations except 
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were relied on by the Company to make this adjustment. Please identify the specific 

items covered by this adjustment. 

RESPONSE Id. 

generally been disallowed in rate proceedings. The specific itenis covered by this 

adjustment are shown in the response to Staffs First Data Request, Item ~ O C ,  

At t achrrieiit . 

The aqjustrnent iiicludes those types of expenses that have 

REQUEST le.  With respect to Adjustment 21 of $152,716 (lobbying expense and 

certain consultirig fees), please provide the rationale and Kentucky ratemaking principles 

which were relied on by the Company to make this adjustment. Please identify the 

specific items covered by this adjustment. 

RESPONSE le. 

generally been disallowed in rate proceedings. The response to Item 33 in the PSC 

Staffs First Data Request provides the specific items covered by this adjustment. The 

$101,095 amount charged to Account 42640, Civic aiid Political Activities, consists of 

the salaries ($59,807), employee benefits ($26,8 17), travel expenses ($6,184), supplies 

($1,437), teleplione ($230), L,egislative Research Commission - copies of bills ($220), 

Keeneland Association - sponsor of L,egislative Reception ($1,000) and the cost of a 

shared office in Frankfort ($5,400). The $1,621 charged to Account 92100 is for the cost 

of attending legislative conferences during the test year. The $SO,000 charged to 

Account 93022 is for professional services provided by Govenunent Strategies, L,LC as 

shown in the response to Item 3 1, Attachment, page 3 of 10, PSC First Data Request. 

The adJustnieiit iiicludes those types of expenses that have 

REQUEST If. 

dues in Touchstone Energy), please provide the rationale and Kentucky ratemaking 

With respect to Adjustment 22 of $376,000 (EKPC and Member 



KlUC Request 1 

Page 4 of 5 

principles which were relied on by the Company to make this adjustment. Please identify 

the specific items covered by this adjustment. 

RESPONSE If. 

requirements set forth in 807 KAR 5 9 1  6 regarding promotioiial advertising. These costs 

are prornotional in nature and are the type of costs that the Commission has typically not 

The elirnination of Touchstone Energy dues i s  consistent with the 

allowed in rates. 

REQUEST Ig. 

membership and costs associated with TVA as reliability coordinator), please provide the 

rationale and Kentucky ratemaking priiiciples which were relied on by the Company to 

make this adjustment. Please identify the specific items covered by this adjustment. 

With respect to Adjustment 23 of $12,763 (cost of SERC 

RESPONSE lg. 

EKPC’s cost of membership in an organization (SERC) for which membership is 

necessary. The adjustment also recognizes a known and measurable change in the cost 

associated with having TVA as the Reliability Coordinator. 

The adjustment recognizes a known and measurable change in 

REQUEST 111. 

costs or contributions made by EKPC to the Ernployee Association for various 

recreational functions, gift certificates which serve as an employee bonus, the annual 

employee dinrier celebration at year end, net costs associated with the Supplemental 

Executive Retirement Plan, and cost of vending supplies for coffee, tea, etc. which is 

offered at no charge to employee), please provide the rationale and Kentucky ratemaking 

principles which were relied on by the Company to make this adjustment. Please identify 

the specific iteins covered by this adjustment. 

With respect to Adjustment 24 of $49,424 (Employee recreation 
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RESPONSE lh. 

generally been disallowed iii rate proceedings. 

The adjustment includes those types of expenses that have 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA RJ3QUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 2 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 2. 

Surcharge (“ECR”) filings for the expense months October 2005 tllrough the most recent 

Please provide a copy of the Company’s monthly Envirom~ental 

month avai lab1 e. 

RESPONSE 2. Please see pages 2 through 146. 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending Octaber 31, 2005 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 10.06% 
BESF, from Case Na. 2004-00321 = 0.51 yo 

KIUC Request 2 

Page 2 of 146 

MESF 

Effective Date for Billing: Bills issued beginning December 1,  2005 covering service 
rendered beginning November 1,2005. 

Submitted by: 

Title" Pricing Manager 

Form 1.0 

Date Submitted: November 18, 2005 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending October 31,2005 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

I 0  Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

11 Adjustment for (Over)/Under Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$202,191,094 

$16,849,258 

5.66% 

+ $953,668 

-t. $3,838,553 

$0 

$4,792,22 I 

- - 

-- 

99.26% 

$4,756,759 

$0 

$4,756,759 

$47,265,559 

10.06% 

Form 1.1 
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East Kentucky Power Cooperative, lnc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending October 31, 2005 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$1 91,234 

$3,279,989 
$419,168 

$3,890,392 

$23,206,648 
$23,206,648 

$202,191,094 

- 

$360,692 
$806,336 
$16,380 
$26,696 

$2,628,449 
$0 

$3,838,553 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/Under Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$ 

Form 2.0 
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Spare Parts 

Limestone 

Total 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending October 31,2005 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending October 31,2005 
- 

(2) (3) (4 ) -- (5)  (6) (7) 
Beginning Other Ending Reason(s) for 
Inventory Purchases Adjustments Utilized Inventory Adjustment 

(2)+(3)+(4)-(5) 

1101,2341 j01 ~ $(ll $19~,234~ 

- 
(2) (3) (4 ) -- (5)  (6) (7) 

Beginning Other Ending Reason(s) for 
Inventory Purchases Adjustments Utilized Inventory Adjustment 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending October 31,2005 

.- 
~ . -  - L SO2 Allowances 

r NOx Allowances I 

Form 2.3 

*Includes coal-fired allowances only. 

Note: EKPC purchased 2,500 SO2 allowances in October at a cost of $960 per allowance. 
In addition, EKPC acquired 5,000 vintage 2005 allowances in a cashless swap by 
exchanging vintage 2009 allowances with another party. 

EKPC purchased 100 NOx allowances at an average cost of $2,700. 
Due to EPA flow control restrictions, EKPC also exchanged 113 vintage 2004 
NOx allowances for 100 vintage 2005 NOx allowances in a cashless swap with another party. 
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Average Monthly O&M 
I 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

1 I th previous month 

For the Expense Month Ending October 31,2005 

$3,3641 $0 I $3,364 

$31,128 Current Month 
Total 12 Month O&M 

10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$98,109 $129,237 
$1,949,915 $3,353,347 

$860,756 
$9,380 

$647 
$16,263 
$20,663 
$40,356 
$95,356 
$90,948 

$140,877 
$93,694 

1. 

C)etFmination of Working 
Capital Allowance - 

12 Months $1,403,432 $1,949,915 $3,353,347 
O&M Expense 

One-Eighth (1/8) of 12 Month $1 75,429 $243,739 $4 19,168 

O&M Expenses __I_. 

$0 
$0 
$0 

$164,004 
$272,750 
$1 79,864 
$304,397 
$292,466 
$277,102 
$361,223 

$860,756 
$9,380 

$647 
$1 80,267 
$293,413 
$220,220 
$399,753 
$383,4 14 
$41 7,979 
$454,917 

$I 16,9531 $243,7391 $360,692 
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Form 2.5 

ExpenseType 

I Maintenance 

501 44 
51241 
51 242 
51 244 

II Air Permit Fees 
5062 1 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending October 31,2005 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant SplJrlOck 2 
Maintenance of Boiler Plant Gilbert 

Amount 

$1 00,692 
$392 

$0 
-$2,583 

$98,501 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

Ill Operating Expense - Ammonia and Limestone 
5064 1 Misc Steam Power Expense - Spurlock 1 $30,736 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense - Gilbert $0 

$30.736 

Summary: Gilbert and Non-Gilbert Accounts 
-- Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51244 
50644 

51241 
51 242 
50621 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock I 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$100,692 
-$2,583 

$0 
$98,109 

$392 
$0 
$0 
$0 
$0 

$30,736 
$0 

$31,128 

$1 29,237 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 11  of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending November 30,2005 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calciilation of MESF: 
CESF, from ES Form 1.1 = 11..27% 

BESF, from Case No. 2004-00321 = 0.51% -. 

MESF = 10.76% -- 

Effective Date for Billing: Bills issued beginning January I, 2006 covering service 
rendered beginning December 1, 2005. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: December 20, 2005 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending November 30,2005 

1 E(m) = RORB + OE - BAS 

2 RateBase 

3 Rate Base I 12 

$203,019,785 

$16,918,315 

5.66% - 4 Rate of Return - 

5 Return on Rate Base (RORB) + $957,577 

6 Operating Expenses (OE) + $4,517,054 

7 By-product and Emission Allowance Sales (BAS) - $0 

8 Sub-Total E(m) $5,474,630 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

99.16% 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$5,428,643 

1 1 Adjustment for (Over)/lJnder Recovery, 
as applicable 

$0 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery $5,428,643 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a Yo of Revenue 

$48,181,393 

11.27% 

Form 1.1 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending November 30,2005 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWIP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory .- Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense $370,143 

Monthly Taxes Other Than Income Taxes $1 6,380 
$26,696 Monthly Insurance Expense 

Monthly Emission Allowance Expense $3,297,499 

$4,517,054 

Monthly Depreciation and Amortization Expense $806,336 

$0 Monthly Surcharge Consultant Fee - 
Total Pollution Control Operating Expense 

Gross Proceeds from By-product and Emission Allowance Sales  

Total Proceeds from By-product and Allowance Sales $0 --- 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

E(m) Revenue Requirement for Six Month 
Period Ending 

1 $ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

Form 2.0 

$221,507,350 

$221,507,350 
$0 - 

$0 

$4,874,080 
$460,304 

$191,315 

$5,525,699- 

$24,013,264 

$203,019,785 
$24,013,264 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$ 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIIJC Request 2 
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inventories of Spare Parts and Limestone 

For the Expense Month Ending November 30,2005 

I (5) I (6) (7)  
Other I I Ending I Reason(s) for 

$94,129 I $94,048/ $191,3151 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending November 30,2005 

SO2 Allowances 
- -- 

- _--- I 

I NOx Allowances 

Form 2.3 

$0 $2,768.89 

Total NOx Emission Allowances in Inventory* 
Quantity 0.5 597.0 40.4 
Dollars $I ,571.45 $I ,652,840 $I I 1,863 
$/Allowance $3,138.51 $2,768.58 -.. - $2,768.89 

-- 

*Includes coal-fired allowances only. 

Note: EKPC purchased 2,500 SO2 allowances in November at a cost of $1,295.50 per allowance. 

EKPC purchased 597 NOx allowances in November at an average cost of $2,768.58 
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Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Expense Month Ending November 30,2005 

$4,513 
$1,404,581 -- 

_I_ 

Eliaible O&M ExDenses 

$327,933 $332,446 
$2,277,848 $3.682.429 

11 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$1,404,581 

$175,573 

Current Month 
Total 12 Month O&M 

$2,277,848 $3,682,429 

$284,731 $460,304 

Average Monthly O&M 

Eetermination of Working 
Capital Allowance 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M ExDenses 

Non-Gilbert 
__. 

$860,756 
$9,380 

$647 
$1 6,263 
$20,663 
$40,356 
$95,356 
$90,948 

$140,877 
$93,694 
$31,128 

$1 64,004 
$272,750 
$1 79,864 
$304,397 
$292,466 
$277,102 
$361,223 
$98,109 

Total 
$860,756 

$9,380 
$647 

$1 80,267 
$293,413 
$220,220 
$399,753 
$383,414 
$41 7,979 
$454,917 
$1 29,237 

$1 17,048 $370,143 
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Form 2.5 

ExpenseType 

I Maintenance 

50144 
51241 
51 242 
51 244 

11 Air Permit Fees 
50621 
5063 1 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending November 30,2005 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Amount 

$4,488 
$3,453 

$0 
$229,397 

- 
$237,338 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$65 
$86 

$909 

$1,060 

Ill Operating Expense - Ammonia and Limestone 
50641 Misc Steam Power Expense - Spurlock 1 $0 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense - Gilbert $94,048 

$94,048 

Summary: Gilbert and Non-Gilbert Accounts 
-- Gilbert 

50144 Fuel Coal Gilbert $4,488 
51 244 Maintenance of Boiler Plant Gilbert $229,397 
50644 Misc Steam Power Expense - Gilbert $94,048 

Total - Gilbert $327,933 

51241 
51 242 
5062 I 
50631 
50645 
50641 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock I 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spiirlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$3,453 
$0 

$65 
$86 

$909 
$0 

- $0 
$4,513 

$332,446 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 20 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending December 37,2005 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 6.15% 
BESF, from Case No. 2004-00321 = 0.51 yo 

MESF = 5.64% 

Effective Date for Billing: Bills issued beginning February 1, 2006 covering service 
rendered beginning January 1, 2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: January 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending December 31.2005 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

I O  Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (Over)/lJnder Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$201,467,293 

$16,788,941 

5.66% 

+ $950,254 

+ $2,092,733 

$0 

- - 

$3,042,987 

98.74% 

$3,004,646 

$0 

$3,004,646 

$48,843,728 

6.15% 

Form 1.1 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending December 31,2005 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

Form 2.0 

$221,507,350 
$0 

$221,507,350 

$0 
$1 83,082 

$4,087,743 
$508,999 

$4,779,824 

$24,819,881 
$24,819,881 

$201,467,293 

$384,485 

$1 6,380 
$26,696 

$858,837 

$806,336 

$0 
$2,092,733 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$ 
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Spare Parts r 
Limestone 

(2) 
Beginning 
Inventory 

$791,3 15 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending December 31,2005 

KIIJC Request 2 

Page 24 of 146 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending December 31,2005 
-~ 

SO2 Allowances .- I 
I For the ExDensi%ionth Endina December 3 1. 2005 

NOx Allowances 

*Includes coal-fired allowances only. 

Form 2.3 

Nate: 
EKPC acquired 19,957 vintage 2005 allowances in a cashless swap by 
exchanging vintage 2007 allowances with another party. 
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Current Month 
Total 12 Month O&M 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$81 9,053 
$1,362,878 
- 

For the Expense Month Ending December 31,2005 

$1,362,878 

$1 70,360 

Eligible O&M ~ Expenses 
11 th previous month I Non-G:il;-to 

- 

$2,709,114 $4,071,992 

$338,639 $508,999 

10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$647 
$1 6,263 
$20,663 
$40,356 
$95,356 
$90,948 

$140,877 
$93,694 
$31,128 
$4,513 

-KZ-J-=T/ 
$9,380 

$0 
$164,004 
$272,750 
$1 79,864 
$304,397 
$292,466 
$277,102 
$361,223 

$98,109 
$327,933 

$647 
$1 80,267 
$293,413 
$220,220 
$399,753 
$383,414 
$41 7,979 
$454,917 
$1 29,237 
$332,446 

-- 

Average Monthly O&M $384,485 

Determination of Working 
Capital Allowance 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M Expenses 
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Form 2.5 

ExpenseType 

I Maintenance 

50 144 
51241 
51242 
51 244 

II Air Permit Fees 
50621 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending December 31,2005 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Amount 

$122,554 
$6,282 

$0 
$9 1,421 

. $220,257 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$240,39 I 
$273,594 
$267,672 

$781,657 

Ill Operating Expense - Ammonia and Limestone 
50641 Misc Steam Power Expense - Spurlock 1 $37,114 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense - Gilbert $21 7,291 

$248.405’ 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

50144 Fuel Coal Gilbert $122,554 
51 244 Maintenance of Boiler Plant Gilbert $91,421 
50644 Misc Steam Power Expense - Gilbert $2 1 7,29 1 

Total - Gilbert $431,266 

51 241 
51 242 
5062 I 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$6,282 
$0 

$240,39 1 
$273,594 
$267,672 
$31 ,I 14 

$0 
$819,053 

$ I  ,250,319 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending January 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

KIUC Request 2 

Page 29 of 146 

Calculation of MESF: 
CESF, from ES Form 1.1 = 8.44% 
BESF, from Case Na. 2004-00321 = 0.51% 

MESF = 7.93% 
_I_ 

Effective Date for Billing: Bills issued beginning March 1, 2006 covering service 
rendered beginning February 1, 2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: February 20, 2006 
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Form 1.1 East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending January 31,2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (Over)/Under Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (0ver)lUnder Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$21 3,877,218 

$17,823,102 

5.66% 

+ $1,008,788 

- - 

+ $3,166,597 

$0 

$ 4 ~  75,384 

98.75% 

$4,123,192 

$0 

$4,123,192 

$48,879,782 

8.44% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending January 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Su btotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollutian Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$1’77,470 

$1 7,287,805 
$53 1,090 

$17,996,364 

$25,626,496 
$25,626,496 

$213,877,218 

$375,996 
$806,336 
$16,380 
$26,696 

$1,941,189 
$0 

$3,166,597 

Gross Proceeds from By-product and Emission Allowance Sales 

$0 Total Proceeds from By-product and Allowance Sales - 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

Form 2.0 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending January 31,2006 

(6) 
Ending 

Inventorv 

KIUC Request 2 

Page 33 of 146 

Form 2.2 

(7) 
Reason@) for 
Adjustment ~- 

- ~ -  
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending January 31,2006 

-'-' 

I____.- r--* SO2 Allowances 

Form 2.3 

I NOx Allowances - z1 

*Includes coal-fired allowances only. 

Note: 
EKPC purchased 10,000 SO2 allowances in January at an average cost of $1,514 per allowance. 
EKPC received an allocation of 40,064 cost-free SO2 allowances from the EPA in January. 

EKPC received an allocation of 3,301 cost-free NOx allowances from the EPA in January. 
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Non-Gilbert 
$647 

$1 6,263 
$20,663 
$40,356 
$95,356 
$90,948 

$140,877 
$93,694 
$31,128 

$4,513 
$8 19,053 

-$328 
$1,353,171 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

- Gilbert 
$0 

$1 64,004 
$272,750 
$1 79,864 
$304,397 
$292,466 
$277,102 
$361,223 

$98,109 
$327,933 
$431,266 
$1 86,435 

$2,895,549 

For the Expense Month Ending January 31,2006 

- q q -  $375.996 

Eligible O&M Expenses 
11 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$ I  ,353,171 

$169,146 

Current Month 
Total 12 Month 0&M 

.- 

$2,895,549 

$36 1,944 

Average Monthly O&M 

of Working 

One-Eighth (1/8) of 12 Month 

- 

-Total 
$647 

$1 80,267 
$293,413 
$220,220 
$399,753 
$383,414 
$4 17,979 
$454,917 
$129,237 
$332,446 

$1,250,319 

- 

I 

$4,248,720 

$53 1,090 
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Form 2.5 

ExpenseType 

I Maintenance 

50144 
51241 
51242 
51 244 

II Air Permit Fees 
5062 1 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending January 31,2006 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Amount 

$1,598 
$328 

$0 
$53,399 

$54,669 

Misc Steam Power Environmental Dale $0 
$0 
$0 

Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 

I l l  Operating Expense - Ammonia and Limestone 
50641 Misc Steam Power Expense - Spurlock I $0 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense - Gilbert $1 31,439 

$1 31 -439 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

50144 Fuel Coal Gilbert $1,598 
51 244 Maintenance of Boiler Plant Gilbert $53,399 
50644 Misc Steam Power Expense - Gilbert $1 31,439 

Total - Gilbert $1 86,435 

51241 
51 242 
50621 
5063 I 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock I 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilberd 

Total Monthly Total 

-$328 
$0 
$0 
$0 
$0 
$0 
$0 

$328 
---- 

$186,108 



KIlJC Request 2 

Page 37 of 146 

Iif 
0 
LL 

CI 

E 
OL 
Y 

(0 
0 
0 
(\I 

m 
K 
T3 
S 
W 

.- 

5 
S 
0 

a 
u) 
S 
Q) 
Q x 
W 

I 

a 
5 
L 
0 
LL 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending February 28, 2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1.1 = 9.26% 
BESF, from Case No.~2004-00321 = 0.51 % 

MESF = 8.75% 

Effective Date for Billing: Bills issued beginning April 1 ,  2006 covering service 
rendered beginning March 1, 2006. 

Submitted by: 

Title: Pricing Manager 

KIUC Request 2 

Page 38 of 146 

Form 1.0 

Date Submitted: March 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending February 28,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Subtotal 

Determination of Pollution Control Operating Expenses 

Monthly OBM Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$1 92,323 

$29,621,449 
$580,182 

$30,393,954 

$26,433,112 
$26,433,1i  

$225,468,192 

$386,788 
$806,336 
$33,061 
$26,696 

$2,297,606 
$0 

$3,550,487 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 - 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Qver)/Under Recovery 
Line (3) / 6 

$ 

Form 2.0 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Spare Parts 

Limestone 

KNJC Request 2 

Page 42 of 146 

$177,470 $238,242 $223,389 $192,323 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending February 28, 2006 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending February 28,2006 

SO2 Allowances 
~ I _  

-- 

NOx Allowances I 

*Includes coal-fired allowances only. 

Form 2.3 

Note: 
EKPC purchased 12,500 SO2 allowances in February at an average cost of $1,171 per allowance. 
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- 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

Non-G il bert 
$ I  6,263 
$20,663 
$40,356 
$95,356 
$90,948 

$140,877 
$93,694 
$31,128 
$4,513 

$81 9,053 
-$328 

For the Expense Month Ending February 28,2006 

Determination of Working 

Capital Allowance -- 
12 Months $1,404,886 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M ExDenses 

$1 75,611 

Eliaible O&M EEenses 

$4,641,459 -1 $580,182 $404,572 

$3,236,573 

1 1 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previoiis month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

Gilbert 
$1 64,004 
$272,750 
$1 79,864 
$304,397 
$292,466 
$27'7,102 
$361,223 
$98,109 

$327,933 
$431,266 
$1 86,435 
$341,025 

I $3,236,573 

Total 
$1 80,267 
$293,413 
$220,220 
$399,753 
$383,414 
$41 7,979 
$454,917 
$129,237 
$332,446 

$1,250,319 
$1 86,108 
$393,3861 

$4.641.459 

Average Monthly O&M 1 $ I  17,0741 $269,7141 $386,7881 I. 
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ExpenseType 

I Maintenance 

50 144 
51241 
51242 
51 244 

I1 Air Permit Fees 
5062 1 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending February 28,2006 

Account Description Amount 

Fuel Coal Gilbert $72,433 
Maintenance of Boiler Plant Spurlock 1 $9,115 
Maintenance of Boiler Plant Spurlock 2 $1,984 
Maintenance of Boiler Plant Gilbert $45,202 

$128.734' 
- 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

Ill Operating Expense - Ammonia and Limestone 
50641 
50642 
50644 

Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Misc Steam Power Expense - Gilbert 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51244 
50644 

51241 
51242 
50621 
5063 I 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$0 

$41,263 
$0 

-. $223,389 
$264,652 

$72,433 
$45,202 

$223,389 
$341,025 

$9,115 
$1,984 

$0 
$0 
$0 

$41,263 
$0 

$52,362 

$393.386 

Form 2.5 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending March 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 9.59% 
BESF, from Case No. 2004-00321 = 0.51% 

= 9.08% -- MESF 

Effective Date for Billing: Bills issued beginning May 1, 2006 covering service 
rendered beginning April 1, 2006. 

Submitted by: 

Title: Pricing Manager 

KIUC Request 2 

Page 47 of 146 

Form 1.0 

Date Submitted: April 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending March 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 

Form 2.0 

$221,507,350 
$0 

$221,507,350 
Additions: 

Inventory - Limestone $234,44 1 
Inventory - Emission Allowances $27,168,704 
Cash Working Capital Allowance $621,458 

Subtotal $28,024,603 
Deductions 

$27,239,729 
$27,239,729 

Environmental Compliance Rate Base $222,292,224 

Inventory - Spare Parts $0 

Accumulated Depreciation on Eligible Pollution Control Plant -. 
Subtotal -. 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$41 4,305 
$806,336 
$24,586 
$35,845 

$2,452,745 
$0 

$3,733,817 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 
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East Kentucky Power Cooperative, inc. 
Environmental Surcharge Report 

Inventories of S p a r e  Pa r t s  a n d  Limestone 

For t h e  Expense  Month Ending March 31,2006 
- 

(4 ) 
Other  

Adjustments 

KIUC Request 2 

Page 51 of 146 

Form 2.2 

Ending Reason( s )  for 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 52 of 146 

Form 2.3 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending March 31,2006 

SO2 Allowances 
.I___. 

P.- -_I.- 

1 _ ~ - . - - _ . _ _ .  I . NOx Allowances 

*Includes coal-fired allowances only. 
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Current Month 
~ . ~ - ~  Total 12 Month O&M 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$58,250 
$1,446,873 

For the Expense Month Ending March 31,2006 

Eligible O&M Expenses I Non-Gilbert 
1 1 th previous month I $20,663 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$40,356 
$95,356 
$90,948 

$140,877 
$93,694 
$31,128 
$4,513 

$81 9,053 

$52,362 
4328 

Average Monthly O&M $120,573 

Gilbert 
$272,750 
$1 79,864 
$304,397 
$292,466 
$277,102 
$361,223 

$98,109 
$327,933 
$431,266 
$1 86,435 
$341,025 
$452,220 

$3,524,789 

$293,732 

Total 
$293,413 
$220,220 
$399,753 
$383,414 
$41 7,979 
$454,917 
$129,237 
$332,446 

$1,250,319 

$393,386 
$1 86,i oa 

$51 0,470 
$4,971,662 

- _ ~  
--- 

$414,305 

Determination of Working r Caoital Allowance 

12 Months 
O&M Expense 

$1,446,873 

One-Eighth (1/8) of 12 Month 1 O&M Expenses 

$3,524,789 

$440,599 

$4,971,662 

$621,458 
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Form 2.5 

ExpenseType 

I Maintenance 

50 144 
51241 
51 242 
51 244 

II Air Permit Fees 
50621 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending March 31,2006 

Account Description Amount 

Fuel Coal Gilbert $1 04,685 
$1 7,274 

Maintenance of Boiler Plant Spurlock 2 $0 
Maintenance of Boiler Plant Gilbert $83,138 

Maintenance of Boiler Plant Spurlock 1 

- 
$205,097 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

I l l  Operating Expense - Ammonia and Limestone 
5064 1 
50642 
50644 

Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Misc Steam Power Expense - Gilbert 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51 244 
50644 

51241 
51242 
5062 1 
50631 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

$40,976 
$0 

$264,397 
$305,373 

$104,685 
$83,138 

$264,397 
$452,220 

$17,274 
$0 
$0 
$0 
$0 

$40,976 
$0 

$58,250 

Total Monthly Total $510,470 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending April 30, 2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from E S  Form 1 .I = 9.41 yo 
BESF, from C a s e  No. 2004-00321 = 0.51 Yo 

_. 

MESF = 8.90% 

Effective Date far Billing: Bills issued beginning J u n e  1 ,  2006 covering service 
rendered beginning May 1, 2006. 

Submitted by: 

Title: Pricing Manager 

KIUC Request 2 

Page 56 of 146 

Form 1.0 

Date Submitted: May 18, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Form 1.1 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending April 30,2006 

1 E(m) = RORB + OE - BAS 

2 RateBase $21 9,073,536 

3 Rate Base / 12 $18,256,128 

4 Rate of Return - 

5 Return on Rate Base (RORB) + $1,033,297 

6 Operating Expenses (OE) + $3,671,803 

5.66% - 

7 By-product and Emission Allowance Sales (BAS) - $0 

8 Sub-Total E(m) $4,705,099 

9 Member System Allocation Ratio for the Month 98.85% 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$4,650,99 1 

1 1 Adjustment for (Over)/Under Recovery, 
as applicable 

$0 

12 E(m) = Subtotal E(m) plus (0ver)lUnder Recovery $4,650,991 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

$49,406,204 

14 CESF: 
E(m) / R(m); as a % of Revenue 

9.41 yo 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending April 30, 2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 

$221,507,350 
- $0 

$0 
$234,44 1 

$24,769,438 
$608,654 

$2561 2,532 

- $28,046,346 
$28,046,346 

$219,073,536 

$405,769 
$806,336 
$24,586 
$35,845 

$2,399,266 
$0 

$3,671,803 

Gross Proceeds from By-product and Emission Allowance Sales 

$0 Total Proceeds from By-product and Allowance Sales --- 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) I 6  

$ 

Form 2.0 
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Spare Parts 

Limestone 

- 

(6 ) 
Ending 

Inventory 
(2)+(3)+(4)-(5) 

$234,44 1 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

(7) 
Reason(s) for 
Adjustment 

-_- 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending April 30, 2006 

Inventory 1 Purchases I Adjustments 

(5) 

Utilized 

KIUC Request 2 

Page 60 of 146 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending April 30,2006 

L SO2 Allowances - .- - _ _ _ I  
E r  the ExDense Month Endina Ami/ 30.2006 1 

- NOx Allowances J 

Total NOx Emission Allowances in Inventory* 
Quantity 3,853.10 0.0 9.0 $0 -I 3,844.1 0 

$1,528,704.02 ---. $0 $3,571 $0 - $1,525,133.30 
$/Allowance $396.75 $0.00 $396.7464 $0 $396.7464 

Form 2.3 

*Includes coal-fired allowances only. 

** Adjustment for usage in the May - September 2005 ozone season. 
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Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Expense Month Ending April 30,2006 

Eligible O&M Expenses -- 
1 1 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 
Current Month 
Total 12 Month O&M 

"- 

4verage Monthly O&M 

--- 

Determination of Working 
Catital Allowance 

12 Months 
O&M Expense 

One-Eighth (118) of 12 Month 
O&M Expenses 

Non-Gilbert 
$40,356 
$95,356 
$90,948 

$1 40,877 
$93,694 
$31,128 
$4,513 

$81 9,053 

$52,362 
$58,250 
$29,043 

$1,455,252 

-$328 

.- 
Gilbert 

$179,864 
$304,397 
$292,466 
$277,102 
$361,223 

$98,109 
$327,933 
$431,266 
$1 86,435 
$341,025 
$452,220 
$161,938 

$3,413,977 

$399,753 
$383,4 14 
$41 7,979 
$454,917 
$1 29,237 
$332,446 

$1,250,319 
$186,108 
$393,386 
$51 0,470 

$121,271 1 $284,4981 $405,769 
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Form 2.5 

Expense Type 

I Maintenance 

50144 
51241 
51242 
51244 

II Air Permit Fees 
50621 
5063 1 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending April 30,2006 

Account Description Amount 

Fuel Coal Gilbert $1 13,006 
Maintenance of Boiler Plant Spurlock 1 $5,978 
Maintenance of Boiler Plant Spurlock 2 $2,996 
Maintenance of Boiler Plant Gilbert $48,932 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$1 70,913’ 

$0 
$0 
$0 

$0 

Ill Operating Expense - Ammonia and Limestone 
5064 1 Misc Steam Power Expense - Spurlock 1 $20,068 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 $0 

$20,068 
Misc Steam Power Expense - Gilbert ___ 

Summary: Gilbert and Non-Gilbert Accounts 

501 44 
51 244 
50644 

51 241 
51 242 
5062 1 
50631 
50645 
50641 
50642 

Gilbert 
Fuel Coal Gilbert $1 13,006 
Maintenance of Boiler Plant Gilbert 

Total - Gilbert 

$48,932 

$1 6 1,938 
Mise Steam Power Expense - Gilbert - $0 

-- Non-Gilbert 
Maintenance of Boiler Plant Spurlock -I 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

Mise Steam Power Expense - Spurlock 2 .- $0 

$5,978 
$2,996 

$0 
$0 
$0 

Misc Steam Power Expense - Spurlock I $20,068 

Total - Non Gilbert $29,043 

Total Monthly Total $190,980 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending May 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 I 1 = 10.20% 
BESF, from case No. 2004-00321 = 0.51% 

MESF 

Effective Date for Billing. Bills issued beginning July I, 2006 covering service 
rendered beginning June 1, 2006. 

Submitted by: 

Title:, Pricing Manager 

KlUC Request 2 

Page 65 of 146 

Form 1.0 

Date Submitted: .June 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending May 31,2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base I 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the 'Month 
(Form 3.0) 

I O  Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (0ver)lUnder Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (0ver)lUnder Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) I R(m); as a % of Revenue 

$223,963 ,'732 

$1 8,663,644 

5.66% 

+ $1,056,362 

+ $4,091,274 

$0 

- - 

$5,147,636 

98.93% 

$5,092,557 

$0 

$5,092,557 

$49,909,772 

10.200/0 

Form 1.1 
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East Kentucky Power Cooperative, lnc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental compliance Costs 
For the Expense Month Ending May 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$234,44 1 

$30,459,660 
$61 5,244 

$31,309,344 

$28,852,962 
$28,852,962 

$223,963,732 

$41 0,162 
$806,336 
$24,586 
$35,845 

$2,814,345 
$0 

$4,~91,274 

Gross Proceeds from By-product and Emission Allowance Sales 

$0 Total Proceeds from By-product and Allowance Sales _._.___ 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/Under Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (0ver)kJnder Recovery 
Line (3) / 6 

$ 

Form 2.0 
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Spare Parts 

~- 
Limestone 

East Kentucky Power Cooperative, lnc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending May 31,2006 

KIUC Request 2 

Page 69 of 146 

(5) I (6) I (7) 
I Ending I Reason(s) for 

Form 2.2 
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Beginning 
Inventory 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Allocations/ Ending 
Purchases** Utilized Sold Inventory 

Inventory and Expense of Emission Allowances 

Quantity 56,919.88 
Dollars $ 23,244,304.50 
$/Allowance $408.37 

For the Expense Month Ending May 31,2006 

13,500.00 5,450.30 64,969.58 
$8,504,566.58 $2,757,273.02 $0 $ 29,291,598.06 

$629.97 $450.85 $0"- $450.85 

'I -- 
-- ~ 

I____ SO2 Allowances 

2 -- 
.- NOx Allowances 

*Includes coal-fired allowances only. 

Form 2.3 

** EKPC purchased 13,500 allowances at a cost of approximately $678 per allowance. 
May 2006 includes a credit of $652,183 for EPA auction proceeds. 
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Gilbert 
$304,397 
$292,466 
$277,102 
$361,223 
$98,109 

$327,933 
$431,266 
$186,435 
$341,025 
$452,220 
$161,938 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

_- 
Total 

$399,75:! 
$383,414 
$41 7,979 
$454,917 
$129,237 
$332,446 

$1,250,31 E 
$186, IOE 
$393,386 
$51 0,47C 
$190,98C 

For the Expense Month Ending May 31,2006 

- $1 36, I 02 
$1,550,998 

Eliaible O&M Exoenses 

$1 36,837 $272,939 
$3,370,951 $4,921,948 

1 I th previous month 
10th previous month 
9th previous month 
8th previous month 
‘7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$1,550,998 

$1 93,875 

-- 
Average Monthly O&M 

$4,921,948 

$61 5,244 

$3,370,951 

$42 1,369 

..- 
Determination of Working 
Capital Allowance -. 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M Expenses I___. 

Non-Gilbert 
$95,356 
$90,948 

$140,877 

$31,128 
$431 3 

$81 9,053 

$52,362 
$58,250 
$29,043 

$93,694 

$328 
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ExpenseType 

I Maintenance 

50 144 
51241 
51 242 
51244 

II Air Permit Fees 
50621 
5063 1 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending May 31,2006 

Account Description Amount 

Fuel Coal Gilbert $2,710 

Maintenance of Boiler Plant Spurlock 2 $1 2,090 
Maintenance of Boiler Plant Gilbert $1 34,127 

Maintenance of Boiler Plant Spurlock 1 $3,575 

$152,502 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

Ill Operating Expense - Ammonia and Limestone 
5064 1 Misc Steam Power Expense - Spurlock 1 $120,436 
50642 Misc Steam Power Expense - SpiJrlOck 2 $0 
50644 Misc Steam Power Expense - Gilbert $0 

$120,436 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

50144 Fuel Coal Gilbert $2,710 
51 244 Maintenance of Boiler Plant Gilbert $1 34,127 

Total - Gilbert $136,837 
50644 Misc Steam Power Expense - Gilbert $0 

51241 
51242 
50621 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

Misc Steam Power Expense - Spurlock 2 

$3,575 
$12,090 

$0 
$0 
$0 

$1 20,436 
$0 

$1 36,102 

Misc Steam Power Expense - Spurlock 1 

Total - Non Gilbert 

Form 2.5 

Total Monthly Total 
- 

$272,939 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending June 30,2006 

MESF = CESF I BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 10.79% 
BESF, from C a s e  No. 2004-00321 = 0.51% 

MESF = 10.28% 

KIUC Request 2 

Page 74 of 146 

Effective Date for Billing: Bills issued beginning August 1, 2006 covering service 
rendered beginning July 1, 2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: July 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Form 9 . 9  

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending June 30, 2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base $224,733,860 

3 Rate Base / 12 $1 8,727,822 

4 Rate of Return - 

5 Return on Rate Base (RORB) .t $1,059,995 

5.66% - 

6 Operating Expenses (OE) + $4,413,859 

7 By-product and Emission Allowance Sales (BAS) - $0 

8 Sub-Total E(m) $5,473,854 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

98.99% 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$5,418,568 

1 1 Adjustment for (Over)/Undet Recovery, 
as applicable 

$0 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery $5,418,568 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

$50,240,968 

14 CESF: 
E(m) / R(m); as a YO of Revenue 

10.79% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue  Requirements of Environmental Compliance Costs 
For the Expense Month Ending June 30,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

Form 2.0 

$221,507,350 

$221,507,350 
I $0 

$0 
$214,877 

$32,028,676 
$642,538 

$32,886,091 

$29,659,581 
$29,659,581 

$224,733= 

$428,359 
$806,336 
$24,586 
$35,845 

$3,118,733 
$0 

$4,413,859 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 -- 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$ 
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Spare Parts l------ 
$234,441 Limestone . $203,014 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending June 30, 2006 

Beginning Other 

I 

KIUC Request 2 
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(6) (7) 
Ending Reason(s) for 

I nventorv Adiustment 

$214,877 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending June 30,2006 

I SO2 Allowances II 

1 Beginning I Allocations/ I I I Ending I 

Quantity 64,969.58 7,500.00 

$/Allowance $450.85 $568.83 $463.06 
Dollars $ 29,291,598.06 $4,266,250.00 

I-- NOx Allowances I 

Form 2.3 

*Includes coal-fired allowances only. 
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_" 
Determination of Working 
Capital Allowance 

12 Months $1,600,773 $3,539,532 $5,140,305 

$200,097 $442,442 $642,538 
~ OtiM Expense 
One-Eighth (1/8) of 12 Month 

l O&M ExDenses 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Expense Month Ending June 30,2006 

I- 

Eligible O&M Expenses --- 
1 1 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 
Current Month 
Total 12 Month O&M 
- 

Average Monthly O&M 

- 

Non-Gilbert 
$90348 

$140,877 
$93,694 
$31,128 

$4,513 
$81 9,053 

$52,362 

$29,043 
$1 36,102 

-$328 

$5a,2 50 

$277,102 
$361,223 

$327,933 
$431,266 

$341,025 
$452,220 
$161,938 
$136,837 

$98,109 

$1 86,435 

$4 17,979 
$454,917 
$129,237 
$332,446 

$1,250,319 
$186,108 
$393,386 
$51 0,470 
$1 90,980 
$2'72,939 

Total 

. $145,131 1 $ 4 7 2 , m j  $61a,ii01 
- $1,600,773 $3,539,532 $5,140,305 

$428*3591 
$133,3981 $294,961 I 
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Form 2.5 

Expense Type 

I Maintenance 

50144 
51241 
51 242 
51 244 

I I  Air Permit Fees 
5062 1 
50631 
50645 

East Kentucky Power Cooperative, lnc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending June 30,2006 

Account Description Amount 

Fuel Coal Gilbert $1,941 
Maintenance of Boiler Plant Spurlock 1 $8,745 
Maintenance of Boiler Plant Spurlock 2 $9,610 
Maintenance of Boiler Plant Gilbert $248,460 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlack 

$268,756 

$0 
$0 
$0 

$0 

111 operating Expense - Ammonia and Limestone 
50641 Mise Steam Power Expense - Spurlock 1 $1 26,776 
50642 Mise Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense ~ Gilbert $222,578 

$349,354 

Summary: Gilbert and Non-Gilbert Accounts 
I~ Gilbert 

50144 Fuel Coal Gilbert $1,941 
51244 Maintenance of Boiler Plant Gilbert $248,460 
50644 Misc Steam Power Expense - Gilbert $222,578 

Total - Gilbert $472,979 

51241 
51 242 
50621 
50631 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlack 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$8,745 
$9,610 

$0 
$0 
$0 

Misc Steam Power Expense - Spurlock 1 $126,776 
$0 Mise Steam Power Expense - Spurlock 2 

Total - Nan Gilbert $145,131 
--- 

Total Monthly Total $618,110 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 83 of 146 

Form 1.0 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending July 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, fram ES Form 1.1 = 13.47% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 12.96% - . ~  

Effective Date for Billing: Bills issued beginning September 1, 2006 covering service 
rendered beginning August 2 ,  2006. 

Submitted by: 

Title: Pricing Manager 

Date Submitted: August 18, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending July 31,2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (0ver)lUnder Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a YO of Revenue 

$241,461,395 

$20,121,783 

5.66% 

+ $1,138,893 

+ $5,370,867 

$0 

- - 

Form 1.1 

$6,509,759 

99.02% 

$6,778,764 * 

$0 

$6,778,764 

$50,339,256 

13.47% 

"Please see calculation on Form 1 .I - Supplement 
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East Kentucky Power Cooperative, lnc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending July 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWIP 

Subtotal 
A dditionsr 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant $30,466,195 

Subtotal $30,466,195 
Environmental Compliance Rate Base $241,461,395 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$485,642 
$806,616 
$24,586 
$35,845 

$4,018,177 

$5,370,867 
- $0 

Gross Proceeds from By-product and Emission Allowance Sales 

-- Total Proceeds from By-product and Allowance Sales - $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

I E(m) Revenue Requirement for Six Month 
Period Ending 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)lUnder Recovery (Row I - Row 2) $ 

4 Amortization of Net (Qver)/Under Recovery 
Line (3) I 6  

$ 

Form 2.0 

$221,507,350 
$0 

$221,507,350 

$0 
$213,028 

$49,478,749 
- $728,463 

$50,420,240 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

(5) 

Utilized 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending July 3 1,2006 

(6) (7) .--____ 
Ending Reason(s) for 

Inventory Adjustment 
(2)+(3)+(4)-(5) _I 

Limestone $214,877 $274,018 l l  

(4) 
Other 

Adjustments 

Page 88 of 146 

Form 2.2 

$275,8661 $213,O28I 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 
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Form 2.3 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending ,July 31, 2006 

r SO2 AKowances 1 

Total SO2 Emission Allowances in Inventory 
01 6,3751 0 78,951.88 

$0.001 $2,95<568.601 $O.OOl $ 45,879,917.94 

- --n 
NOx Allowances I 

-i 
- 

/Total NOx Emission Allowances in lnventorv I($I;;;? I $ 2,873.70 I 1 , lOOl  1,1131 01 2,861.10 
$2,491,789.861 $2,173,250.001 $1,066,208.60) $O.OOl $ 3,598,831.26 

I Total SO2 & NOx Emission Allowances - Current and Future Vintaue Y e a r s 1  

Allocations/ 
Purchases 

Quantitv 

e Month Ending July 31, 2006 .--- 
Allocations/ Ending 
Purchases Utilized Sold Inventory 

88,200 1,100 7,488 0 81,812.98 -- Quantity 
Dollars $51,323,676 $2,173,250 - $4,018,1~7' $0 $49,478,749 - 

Utilized j 7.488 
Sold 

$4,01--$0 
81,812.98 

*Includes coal-fired allowances only. 
Reflects purchases of 2007-2009 allowances which occurred in February, May, and June of 2006. 
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Determination of Working 
Capital Allowance 

12 Months $1,727,526 
0&M Expense 

One-Eighth (1/8) of 12 Month 
O&M Expenses 

$215,941 

.--.. 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$4,100,182 $5,827,708 

$51 2,523 $728,463 

For the Expense Month Ending July 31,2006 

-I 

Eligible O&M Expenses 
11 1 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 
Current Month 

Total 12 Month O&M -- 

_--~ - 
Non-Gilbert I Gilbert 

$140,8771 $277,102 
$93,694 
$31,128 
$4,513 

$819,053 
-$328 

$52,362 
$58,250 
$29,043 

$1 36,102 
$1 45,131 

$361,223 

$327,933 
$43 1,266 
$186,435 
$341,025 
$452,22C 
$161,938 
$1 36,837 
$472,97S 

$98, i 09 

I $217,701 I $ 8 5 3 ~  161 
$1.727.526 $4.100.182 

$454,917 
$129,237 
$332,446 

$1,250,319 
$186,108 

$510,470 
$1 90,980 
$272,939 
$618,110 

- $1,070,816 
$5,827,708 

$393,386 

IAverage Monthly O&M 
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ExpenseType 

I Maintenance 

50 144 
51241 
51 242 
51 244 

I I  Air Permit Fees 
5062 1 
5063 1 
50645 

Form 2.5 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge 
Operating and Maintenance Expenses 

For the Expense Month Ending July 31,2006 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Amount 

$77,484 
$68,621 

$72 
$499,766 

$645,943 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

$0 

I l l  Operating Expense - Ammonia and Limestone 
50641 Misc Steam Power Expense - Spurlock 1 $149,007 

50644 Misc Steam Power Expense - Gilbert $275,866 
$424.873 

50642 Misc Steam Power Expense - Spurlock 2 $0 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
T’otal 1. Gilbert 

501 44 Fuel Coal Gilbert 
51244 
50644 

51241 
51 242 
5062 1 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$77,484 
$499,766 
$275,866 
$853,116 

$68,621 
$72 
$0 
$0 
$0 

$1 49,007 
$0 

$2 I 7,70 I 
-- 

$1,070,816 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 93 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending August 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1.1 = 13.00% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 12.49% 

Effective Date for Billing: Bills issued beginning October 1, 2006 covering service 
rendered beginning September 1, 2006 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: September 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending August 31,2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (Over)/Under Recovery, 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$237,248,984 

$1 9,770,749 

5.66% - - 

+ $1,119,024 

+ $5,511,929 

$0 
$6,630,954 

Form 1.1 

99.00% 

$6,564,644 

$0 

$6,564,644 

$50,511,519 

13.00% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending August 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) $221,507,350 
Eligible Pollution CWlP $0 

Subtotal $221,507,350 

Inventory - Spare Parts $0 
Additions: 

Inventory - Limestone $1 93,899 
Inventory - Emission Allowances $46,033,839 
Cash Working Capital Allowance $786,708 

Subtotal $47,014,446 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant $31,272,812 

Subtotal $31,272,812 
Environmental Compliance Rate Base $237,248,984 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$524,472 
$806,616 
$24,586 
$35,845 

$4,120,410 
$0 

$5,511,929 

Gross Proceeds from By-product and Emission Allowance Sales 

$0 -I_--.-- Total Proceeds from By-product and Allowance Sales 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

I E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (0ver)IlJnder Recovery (Row 1 - Row 2) $ 

Form 2.0 

4 Amortization of Net (0ver)IUnder Recovery 
Line (3) I 6  



KIIJC Request 2 

Page 96 of 146 



Spare Parts 

.imestone 

-otal 

-- 
~ (2) 
Beginning 
Inventory 
-I_- 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

I_ 

(3) (4) (5 )  _I (6) (7) 
Reason(s) for Other Ending 

Purchases Adjustments Utilized Inventory Adjustment 
(2)+(3)+(4)-(5) 

KIUC Request 2 
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Inventories of Spare Parts and Limestone 

Form 2.2 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Quantity I 78,951.881 1,000.00~ 73,320.98 
Dollars I $45,879,917.941 $675,500.001 

'Total SO2 Emission Allowances in Inventory 
6,630.90 I.- 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending August 31,2006 

KlUC Request 2 
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Form 2.3 

I.-- SO2 Allowances - -_-- I 

L 
---.- 

-I 

NOx Allowances 
--I_-- 

L 

Quantity T,931.10 0.00 1,095.58 0.00 835.52 
Dollars $1,850,581.26 $0.00 $1,049,898.22 $0 $800,683.04 
$/Allowance --- $958.30 $958.30 $0 $958.31 

Sold 
0 .oo 

$0 

Total NOx Emission Allowances in Inventory 

Dollars - $3,598,831.261 $0.00) $1,049,898.221 $0.001 $ 2,548,933.04 
Quantity I 2,861 . I O  I 0.001 1,095.581 0.001 1,765.52 

1 Total SO2 & NOx Emission AJlowanZs ; Current and Future Vintage Years __] 

*Includes coal-fired allowances only. 
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$1,913,231 

$239,154 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$4,380,432 $6,293,663 

$547,554 $786,708 

For the Expense Month Ending August 31,2006 

Eligible O&M Expenses 
11 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 
Current Month 
Z t a l  12 Month O&M 

Average Monthly O&M 

Determination of Working 
Capital Allowance - 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M ExPenses 

- 
Non-Gil bert 

$93,694 
$31,128 
$4,513 

$81 9,053 

$52,362 
$58,250 
$29,043 

$1 36,102 
$145,13 1 
$217,701 

-- $326,583 
$ I  ,913,231 

-$328 

Gilbert 
$361,223 

$327,933 
$431,266 
$1 86,435 
$341,025 
$452,220 
$161,938 
$1 36,837 
$472,979 
$853,116 

$98,109 $129,237 
$332,446 

$1,250,319 
$1 86,108 
$393,386 
$51 0,470 
$1 90,980 
$272,939 
$618,110 

$1,070,816 
$557,3521 $883,9351 

$4.380.432 $6.293.663 

I I 1 



ExpenseType 

I Maintenance 

50 144 
51241 
51242 
51244 

II Air Permit Fees 
5062 1 
5063 1 
50645 

KIUC Request 2 
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Form 2.5 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge 
Operating and Maintenance Expenses 

For the Expense Month Ending August 31,2006 

Account Description Amount 

Fuel Coal Gilbert $103,801 
Maintenance of Boiler Plant Spurlock 1 $40,087 
Maintenance of Boiler Plant Spurlock 2 $72,020 
Maintenance of Boiler Plant Gilbert $174,154 

$390,062 

Misc Steam Power Environmental Dale $0 
$0 
$0 

Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

Ill Operating Expense - Ammonia and Limestone 
50641 
50642 
50644 

Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense ~ Spurlock 2 
Misc Steam Power Expense - Gilbert 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51244 
50644 

51241 
51242 
50621 
50631 
50645 
50641 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense .. Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$0 

$21 4,475 
$0 

$279,398 
$493,873 

$1 03,801 
$1 74,154 
$279,398 
$557,352 

$40,087 
$72,020 

$0 
$0 
$0 

$21 4,475 
$0 

$326,583 

$883,935 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 102 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending September 30, 2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of  MESF: 
CESF, from ES Form 1 .I = 11.80% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 11.29% 

Effective Date for Billing: Bills issued beginning November 1, 2006 covering service 
rendered beginning October 1, 2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: October 20, 2006 
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Form 1.1 East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Re port 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending September 30, 2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 I Adjustment for (Over)/Under Recovery, 
as applicable 

I 2  E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

$240,447,22 1 

$20,037,268 

5.66% - - 

+ $1,134,109 

-t- $4,796,929 

$0 

$5,931,038 

99.1 3% 

$5,879,438 

$0 

$5,879,438 

$49,813,879 

14 CESF: 
E(m) / R(m), as a YO of Revenue 

11.80% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
Far the Expense Month Ending September 30,2006 

Determination of Environmental Compliance Rate Base  

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Environmental Compliance Rate Base 
Subtota t 

Determination of Pollution Control Operating Expenses  

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

Gross Proceeds from By-product and Emission Allowance Sa le s  

Total Proceeds from By-product and Allowance Sales 

(0ver)lUnder Recovery of Monthly 
Surcharge Due t o  Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$221,507,350 
$0 

$221,507,350 

$0 
$209,901 

$49,929,383 
$880,016 

$51,019,299 
--- 

$32,079,428 
$32,079,428 

$240,447,221 

$586,677 
$806,616 
$24,586 
$35,845 

$3,343,205 
$0 

$4,796,929 

$0 -.. 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/Under Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (0ver)lUnder Recovery 
Line (3) I 6  

$ 

Form 2.0 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

(6) 
Ending 

inventory 
(2)+(3)+(4)-(5) 

inventories of Spare Parts and Limestone 

For the Expense Month Ending September 30,2006 

"---_.- (7) 
Reason(s) for 
Adjustment 

Spare Parts 

Limestone $193,899 $193,899 

Spare Parts 

Limestone 

(3) 

Purchases 

$166,833 

KIIJC Request 2 

Page 106 of 146 

$209,901 

Form 2.2 
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L -  

Dollars $800,683.04/ $781,498.501 $915,129.25 -- $oj .-TGEEET~ 
$/Allowance $958.31 I .-- $1,485.741 $1,162.07 I- $01 $1,162.07 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending September 30,2006 

_-. -- _1 SO2 Allowances I- 

I For the Exoense Month Endina Seotember 30. 2006 

Beginning I Allocations/ I I I Ending I 

I 
Total SO2 Emission Allowances in Inventory 

73.320.981 10,000.00l 4.938.301 

IQuantitv I 835.52 I 

--. 
fTotal Future Vintaae Years NOx Allowances in Inventorv* 

Total NOx Emission Allowances in Inventory 
Quantity I 1,765.52 526.00 787.50 0.00 1,504.02 

_. 

Dollars I $2.548.933.041 $781.498.501 $915.129.25) $0.001 $ 2.41 5.302.29 

I Total SO2 & NOx Emission Allowances - Current and Future Vintage Years -7 
[For the Exoense Month Endina Seofember 30. 2006 '1 

Form 2.3 

*Includes coal-fired allowances only. 
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Determination of Working 
Capital Allowance 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M Expenses 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$2,035,548 $5,004,577 $7,040,125 

$254,443 $625,572 $880,016 

--- 

For the Expense Month Ending September 30,2006 

Eligible O&M Expenses Non-Gilbert Gilbert 
11 th previous month $31,128 $98,109 
10th previous month $4,513 $327,933 
9th previous month $81 9,053 $431,266 
8th previous month -$328 $1 86,435 
7th previous month $52,362 $341,025 
6th previous month $58,250 $452,220 
5th previous month $29,043 $161,938 
4rd previous month $136,102 $1 36,837 
3nd previous manth $145,131 . $472,979 
2nd previous month $217,701 $853,116 
Previous month $326,583 $557,352 

~ Current Month - $21 6,011 $985,36€! 
$2,035,548 $5,004,577 Total 12 Month O&M -- -I_-. 

Total 

$1,250,319 
$186,108 
$393,386 
$51 0,470 
$1 90,980 
$272,939 
$618,110 

$1,070,816 
$883,935 
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ExpenseType 

I Maintenance 

50 144 
51241 
51 242 
51244 

II Air Permit Fees 
50621 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending September 30,2006 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

Amount 

$132,498 
$60,629 

$5,306 
$702,040 

- 
$900,472 

$0 
$0 
$0 

$0 

Ill Operating Expense - Ammonia and Limestone 
5064 I $1 50,076 

50644 Misc Steam Power Expense - Gilbert $1 50,831 
$300.907 

Misc Steam Power Expense - Spurlock 1 
50642 Misc Steam Power Expense - Spurlock 2 $0 

Summary: Gilbert and Nom-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51244 
50644 

51241 
51 242 
5062 1 
50631 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlack 2 
Total - Non Gilbert 

Total Monthly Total 

$132,498 
$702,040 
$150,831 
$985,368 

$60,629 
$5,306 

$0 
$0 
$0 

$1 50,076 
$0. 

$216,011 

$1,201,379 

Form 2.5 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 11 1 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending October 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1.1 = 10.44% 
BESF, from Case No. 2004-00321 = 0.51% 

= 9.93% --.__. MESF 

Effective Date for Billing: Bills issued beginning December 1, 2006 covering service 
rendered beginning November 1,2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: November 20, 2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending October 31, 2006 

I E(m) = RORB + OE - BAS 

2 Rate Base $245,713,435 

3 Rate Base / 12 $20,476,120 

4 Rate of Return - 5.66% - 

5 Return on Rate Base (RORB) + $1,158,948 

6 Operating Expenses (OE) + $4,082,642 

$0 7 By-product and Emission Allowance Sales (BAS) - --"___- 

8 Sub-Total E(m) $5,241,591 

9 Member System Allocation Ratio for the Month 99.07% 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$5,192,844 

1 1 Adjustment for (Over)/Under Recovery, 
as applicable 

$0 

12 E(m) = Subtotal E(m) plus (Over)/lJnder Recovery $5,192,844 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a YO of Revenue 

$49,751,990 

10.44% 

Form 1.1 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending October 31, 2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Form 2.0 

$221,507,350 

$221,507,350 
I $!L 

$0 
$216,767 

$55,940,177 
$935,186 

$57,092,130 

- $32,886,045 
$32,886,045 

$245,713,435 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense $623,457 
Monthly Depreciation and Amortization Expense $806,616 

$24,586 Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense $35,845 
Monthly Emission Allowance Expense $2,592, I 38 
Monthly Surcharge Consultant Fee I $0. 

Total Pollution Control Operating Expense $4,082,642 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/Under Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 
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Ispare Parts I 

-- 
(4) 

Other 
Adjustments 

+ 

Limestone 

(5) - (6) (7) 
Ending Reason(s) for 

Utilized Inventory Adjustment 
(2)+(3)+(4)-(5) 

$209,90 1 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending October 31,2006 
-- 

(3) 

Purchases 
-- 

$227,782 

KIUC Request 2 

Page 11 5 of 146 

Form 2.2 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Form 2.3 

Inventory and Expense of Emission Allowances 

For the Expense Month Ending October 31,2006 

P 
__. 

SO2 Allowances 

-- -~ ~- 
Total SO2 Emission Allowances in Inventory 

Dollars I $47,514,080.281 $7,048,750.00( $2,592,138.001 $0.001 $ 51,970,692.28 
Quantity - I 78,382.681 12,000.00 I 5,239.601 0.00 I 85,143.08 

-- L NOx Allowances 

ITotal Future Vintaae Years NOx Allowances in Inventow* I 

Quantity I 1,504.02 I 1 ,I 66.001 0.001 0.001 , -1 2,670.02 
Total NOx Emission Allowances in Inventory 

Dollars 1 $2,415,302.29 I $ I  ,554,182.50 I .- $0.00) $0.001 $ 3,969,484.79 

I Total SO2 & NOx Emission Allowances - - Current and Future - Vintage Years 7 

*Includes coal-fired allowances only. 
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Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Expense Month Ending October 31,2006 

$2,088,249 

$261,031 

/ E l i g i b l e e n s e s  --- 
11 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 
Current Month 

$5,393,238 $7,481,487 

$674,155 $935,186 

-_. 

- Total I 2  Month O&M -- 

I--- 
IAverage Monthly O&M 

Determination of Working 
Capital Allowance 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M ExDenses 

Non-Gilbert 
$4,513 

$81 9,053 

$52,362 
$58,250 
$29,043 

$1 36,102 
$145,131 
$21 7,701 
$326,583 
$216,011 
$83,829 

$2.088.249 

-$328 

Gilbert 
$327,933 
$431,266 
$1 86,435 
$34 1,025 
$452,220 
$161,938 
$1 36,837 
$472,979 
$853,116 
$557,352 
$985,368 
$486,769 

$5.393.238 

Total 
$332,446 

$1,250,319 
$1 86,108 
$393,386 
$51 0,470 
$1 90,980 
$272,939 
$618,110 

$1,070,816 
$883,935 

$1,201,379 

$1 74,021 $449,436 $623,457 



I 

ExpenseType 

I Maintenance 

50144 
51241 
51 242 
51 244 

II Air Permit Fees 
50621 
50631 
50645 

KIUC Request 2 
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Form 2.5 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge 
Operating and Maintenance Expenses 

For the Expense Month Ending October 31,2006 

Account Description Amount 

Fuel Coal Gilbert $61,019 
Maintenance of Boiler Plant Spurlock 1 $20,070 

Maintenance of Boiler Plant Gilbert $204,834 
Maintenance of Boiler Plant Spurlock 2 -$368 

$285.556 

Misc Steam Power Environmental Dale $0 
$0 
$0 

Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 

Ill Operating Expense .. Ammonia and Limestone 
50641 Misc Steam Power Expense - Spurlock 1 $64,12'7 

50644 Misc Steam Power Expense ~ Gilbert $220,9 1 6 
$285,042 

50642 Misc Steam Power Expense - Spurlock 2 $0 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50 144 Fuel Coal Gilbert 
51 244 
50644 

51241 
51 242 
50621 
50631 
50645 
50641 
50642 

Non-Gilbert 
Maintenance of Boiler Plant Spurlock I 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$61,019 
$204,834 

$20,070 
$368 

$0 
$0 
$0 

$64,127 
$0 

$83,829 

$570,598 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 120 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending November 30,2006 

MESF 5 CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from E S  Form I .I = 10.02% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 9.51% 

Effective Date for Billing: Bills issued beginning January 1, 2007 covering service 
rendered beginning December 1, 2006. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: December 20,2006 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Form 1.1 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending November 30,2006 

I E(m) = RORB + OE - BAS 

2 RateBase $249,719,347 

3 Rate Base / 12 $20,809,946 

5.66% - 4 Rate of Return - 

5 Return on Rate Base (RORB) + $1,177,843 

6 Operating Expenses (OE) + $3,810,016 

7 By-product and Emission Allowance Sales (BAS) - $0 

8 Sub-Total E(m) $4,987,859 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

99.06% 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$4,940,974 

11 Adjustment for (Over)/lJnder Recovery, 
as applicable 

$0 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery $4,940,974 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$49,316,808 

10.02% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending November 30,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$238,548 

$60,430,475 
$1,018,609 

$61,687,632 

$33,475,635 
$33,475,635' 

$249,719,347 

$679,072 
$589,408 
$24,586 
$35,845 

$2,481,105 
$0 

$3,810,016 

Gross Proceeds from By-product and Emission Allowance Sales 

$0 Total Proceeds from By-product and Allowance Sales --- 

(Over)/Under Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

!€l 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/lJnder Recovery (Row 1 - Row 2) $ 

4 Amortization of Net (Over)/Under Recovery 
Line (3) I 6  

$ 

Form 2.0 



KIUC Request 2 

Page 123 of 146 

T: 
N 

E 
0 
U 

I n 0 3  0 N w m  W In 
-. *. 9 N. 
T f @ ?  In 05 
d W  W In 

0 * N 
W N  W m 
6 9 6 9  69 69 

2. *. t’ In- 

- N  m d 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

_I (4) 
Other 

Adjustments 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending November 30,2006 
_ . - - _ - ~  

(5)  (6) (7) 
Ending Reason(s) for 

Utilized Inventory Adjustment 
(2)+(3)+(4)-(5) I-~/ Spare Parts 

$262,805 

KIUC Request 2 
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$238,548 

Form 2.2 
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'Total NOx Emission Allowances in Inventory 

- Dollars I $3,969,484.79) - $707,653.501 $0.00) - $0.00) $ 4,677,138.29 
Quantity I 2,670.02 I 858.001 0.001 0.001 3,528.02 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Form 2.3 

Inventory and Expense of Emission Allowances 

Far the Expense Month Ending November 30,2006 

..-_I_- I- SO2 Allowances 

-.-- - 

Inventory 

I 
- 

Quantity 85,143.081 34,500.00 I 5,010.70/ T-Tj 114,632.38 
Total SO2 Emission Allowances in Inventory 

Dollars I $51,970,692.281 $6,263,750.001 $2,481,105.12( $0.00 $ 55,753,337.16 

I Total SO2 & NOx Emission Allowances - Current and Future Vintage Years I 

*Includes coal-fired allowances only 
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Eligible O&M Expenses 
I 1  th previous month 

9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previaus month 
2nd previous month 
Previous month 
Current Month 

Total 12 Month O&M 

10th previous month 

- 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

Non-Gilbert 
$81 9,053 

$52,362 
$58,250 
$29,043 

$1 36,102 
$145,131 
$217,701 
$326,583 
$216,011 
$83,829 

$131,538 
$2,2 15,274 

4328 

-- 

For the Expense Month Ending November 30,2006 

I Average Monthly O&M 

Gilbert I 
$43 1,266 I 
$1 86,435 
$341,025 
$452,220 
$161,938 
$136,837 
$472,979 
$853,116 
$557,352 
$985,368 
$486,769 
$868.290 

$186,108 
$393,386 
$51 0,470 
$1 90,980 
$272,939 
$618,110 

$1,070,816 
$883,935 

$570,598 
$999.828 

$1,201,379 

$5,933,5941 .---4 
$494,466 I $679,072 I 

12 Months 
O&M Expense 

$2,215,274 

One-Eighth (1/8) of 12 Month 

O&M Expenses -- 

$8,148,868 

$1,018,609 

$5,933,594 

$74 1,699 

- 



I 

II 

Ill 

ExpenseType 

Maintenance 

50144 
51241 
5 1242 
51244 

Air Permit Fees 
50621 
5063 1 
50645 

KIUC Request 2 
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Form 2.5 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge 
Operating and Maintenance Expenses 

For the Expense Month Ending November 30,2006 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

Operating Expense - Ammonia and Limestone 
50641 
50642 
50644 

Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Misc Steam Power Expense .. Gilbert 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total .. Gilbert 

50144 Fuel Coal Gilbert 
51 244 
50644 

51241 
51 242 
5062 1 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Sptrrlock I 
Misc Steam Power Expense - Spiirlock 2 
Total - Non Gilbert 

Total Monthly Total 

Amount 

$1 12,267 
$1 08,994 

$1,254 
$493,217 

$71 5.732 

$0 
$0 
$0 

$21,291 
$0 

$262,805 
$284,096 

$1 12,267 
$493,217 
$262,805 
$868,290 

$108,994 
$1,254 

$0 
$0 
$0 

$21,291 
$0 

$1 31,538 

$999,828 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIIJC Request 2 

Page 129 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending December 31,2006 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 8.85% 

._. 

BESF, from Case No. 2004-00321 = 0.51 % 

Effective Date for Billing: Bills issued beginning February I ,  2007 covering service 
rendered beginning January I, 2007. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: January 19, 2007 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

Far the Expense Month Ending December 31,2006 

1 E(m) = RORB + OE - BAS 

2 Rate Base $247,427, I 88 

3 Rate Base / 12 $20,618,932 

5.66% - 4 Rate of Return - 

5 Return on Rate Base (RORB) + $1,167,032 

6 Operating Expenses (OE) + $3,171,383 

$0 7 By-Product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) $4,338,415 

_I--- 

- 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

99.41 % 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

$4,312,818 

I 1 Adjustment for (0ver)lUnder Recovery, $0 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery $4,312,818 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a Yo of Revenue 

$48,747,953 

8.85% 

Form 1.1 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending December 31,2006 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Addifions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$248,142 

$58,680,178 
$1,056,'746 

$59,985,066 

$34,065,228 
-I_ $34,065,228 

$247,427,188 

$704,497 
$589,408 
$24,586 
$35,845 

$1,817,047 
$0 

$3,171,383 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending 

$ 

2 Revenue Collected for Six-Month Period Ending $ 

3 Net (Over)/Under Recovery (Row 1 - Row 2) $ 

4 Amortization of4et (Over)/Under Recovery 
Line (3) / 6 

$ 

Form 2.0 
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.- 



t-- 

-- (6) 
Ending 

Inventory 
(2)+(3)+(4)-(5) 

Spare Parts 

Limestone 

I-- 

(7) 
Reason(s) for 
Adjustment 

. 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

-- (2) 
Beginning 
Inventory 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending December 3 1.2006 

$238,548 $332,869 $323,275 

KIUC Request 2 
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$248,142 

Form 2.2 
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.oo 
$0 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Sold 
0.00 

$0 

Form 2.3 

Allocations/ 
Purchases 

0.00 
$0 

Inventory and Expense of Emission Allowances 

-- 
Utilized 

0. 

For the Expense Month Ending December 31,2006 

SO2 Allowances _I 

Quantity 

hotal Future Vintaae Years SO2 P 

114,632.38 I 0.00 1 4,263.10 I 0.00 I 110,369.28 

(2)IQuantity I 2,489.02 I - 100.00 

L- $665.00 
1- 

1 .  

. ,  , , $66,500 - .  

(265.60) 0.00 2,854.62 
($293,894) $0 $3,158,723 

$1,106.53 -- $1,106.53 $0 

NOx Allowances I 

1 ~ Beginning I Allocations/ I I I Ending I 

ITotal NOx 2006 Emission Allowances in Inventow* I 

IDollars I $2.798.3281 
I$/Allowance I $1.124.271 

Quantity 3,528.02 I - (265.60)l O . r - 1  3,893.62 
Total NOx Emission Allowances in Inventory 

Dollars ' $4.677.138 I $66.500 I ($293.894)1 $5.037.533 
100.00 I 

I Total SO2 & NOx E m i s a n  Allowances - Current and Future Vintane Years -1 

*Includes coal-fired allowances only. 
(1) $250 expense is for a prior month's adjustment. 
(2) 265.60 NOx allowances were added back to inventory representing prior periods adjustments. 
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Gil berF -- 
$1 86,435 
$341,025 
$452,220 
$161,938 
$136,837 
$472,979 
$853,116 
$557,352 
$985,368 
$486,769 
$868,290 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

Total 
$ I  86,108 
$393,386 
$51 0,470 
$190,980 
$272,939 
$618,110 

$1,070,816 
$883,935 

$1,201,379 
$570,598 
$999,828 

For the Expense Month Ending December 31,2006 

1 I th previous month -$328 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$607,617 
--- $6,109,945 

$52,362 
$58,250 
$29,043 

$1 36,102 
$145,131 
$217,701 
$326,583 
$21 6,m 1 

$83,829 
$1 31,538 

$1,555,418 
$8,453,967 $2.344.022 

Current Month 
Total 12 Month 

_If_______ 
4verage Monthly O&M I $195,335 

Determination of Working 

Capital Allowance - 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M Expenses 

I 
.I-- 

__-- 

$2,344,022 $6,109,945 $8,453,967 

$293,003 $763,743 $1,056,746 

-_ 
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Form 2.5 

ExpenseType 

I Maintenance 

50144 
51241 
51242 
51 244 

II Air Permit Fees 
5062 1 
50631 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
For the Expense Month Ending December 31,2006 

Account Description Amount 

Fuel Coal Gilbert $275,647 
Maintenance of Boiler Plant Spurlock 1 $5,320 

Maintenance of Boiler Plant Gilbert $8,694 
Maintenance of Boiler Plant Spurlock 2 $832 

$290.493 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$290,663 
$306,010 
$303,406 

$900.079 

Ill Operating Expense - Ammonia and Limestone 
5064 1 Misc Steam Power Expense - Spurlock 1 $41,571 

50644 Misc Steam Power Expense - Gilbert $323,275 
$364,846 

50642 Misc Steam Power Expense - Spurlack 2 $0 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

50144 Fuel Coal Gilbert $275,647 
51244 Maintenance of Boiler Plant Gilbert $8,694 
50644 Misc Steam Power Expense - Gilbert $323,275 

Total - Gilbert $607,617 

51241 
51 242 
50621 
5063 I 
50645 
50641 
50642 

Non-Gil berJ 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense '~ Spurlock 1 
Misc Steam Power Expense - Spurlock 2 
Total - Non Gilbert 

Total Monthly Total 

$5,320 
$832 

$290,663 
$306,010 
$303,406 

$41,571 
$0 

$947,801 
- 

$1,555,4 I 8 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 2 

Page 138 of 146 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

For the Expense Month Ending January 31,2007 

MESF = CESF - BESF 

Where: 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 .I = 9.88% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 9.37% 

Effective Date for Billing: Bills issued beginning March 1, 2007 covering service 
rendered beginning February 1, 2007. 

Submitted by: 

Title: Pricing Manager 

Form 1.0 

Date Submitted: February 20, 2007 
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East Kentucky Power Cooperative, lnc. 
Environmental Surcharge Report 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

For the Expense Month Ending January 31,2007 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base I 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

1 1 Adjustment for (0ver)lUnder Recovery 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue far the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) I R(m); as a % of Revenue 

$245,917,021 

$20,493,085 

5.59% - - 

+ $1,145,563 

+ $4,149,1za 

$0 

$5,294,691 

99.37% 

$5,261,335 

($438,215) 

$4,823, I 20 

9.88% 

Form 1.1 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month Ending January 31, 2007 

Determination of Environmental Compliance Rate Base  

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
A ddifions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$255,078 

$57,731,949 
$1,077,465 

$59,064,492 

$34,654,82 1 
$34,654,821 

$245,917,021 

$71 8,310 
$589,408 
$24,586 
$35,845 

$2,780,979 
$0 

$4,149,128 

Gross  Proceeds from By-product and Emission Allowance Sa le s  

Total Proceeds from By-Product and Allowance Sales $0 - 

(0ver)lUnder Recovery of Monthly 
Surcharge Due t o  Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending November 2005 

2 Revenue Collected for Six-Month Periad Ending December 2005 

3 Net (Over)/Under Recovery (Row 1 - Row 2) 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$24,588,123 

$27,217,41 I 

($2,629,288) 

($438,215) 

Form 2.0 
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I----- 
Purchases 
I 

$308,238 

Spare Parts 

Limestone 

Total 

Other 
Adjustments 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

(2)  
Beginning 
lnventorv 

-I___ 

Inventories of Spare Parts and Limestone 

For the Expense Month Ending January 31,2007 

$248,142 

KlIJC Request 2 
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I Ending I Reason(s)for I 

$301,3021 $255,078/ 

Form 2.2 
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Quantity 51,869.28 39,564.00 
Dollars $25,683,895 $1 5,247,500 
$/Allowance $495.1 7 $385.39 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

6,212.20 85,221.08 
$2,780,979 $0 $38,150,417 

$447.66 $0 - $447.66 
1_1- 

Inventory and Expense of Emission Allowances 

Quantity 

Form 2.3 

3,893.62 I 3,246.00 I 0.00 I 7,139.62 

For the Expense Month Ending January 31,2007 

--- I_____- 1 SO2 Allowances 

Sold 
0 

Quantity I 110,369.28 I 5,964.00 I 6,212.20 I 110,121.08 
Total SO2 Emission Allowances in Inventory 

Dollars $53.642.6451 $1.832.7501 $2.780.9791 $0 I $52.694.417 

~~ 

- P- NOx Allowances 

1Q~;;;;ty 1 2,854.62 1 4,076.00 0.00 0.00 6,930.62 

$/Allowance $1.106.53 $389.23 $0.00 $0 
$3,158,723 $1,586,500 $0 

r- Total SO2 & NOx Emission Allowances - Current and Future Vintage Y e a 7 1  

*Includes coal-fired allowances only, 
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Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Expense Month Ending January 31,2007 

-_ ($3,873) 
$2,340,476 

Eligible O&MExpenses 
11 th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$355,734 $35 1,86 1 
_- $6,279,244 $8,619,721 

I 

- 
Determination of Working 
- Capital Allowance 

/Average Monthly O&M 

I_ 

Non-Gilbert I 
$52,362 
$58,250 
$29,043 

$1 36,102 
$145,131 
$21 7,701 
$326,583 
$216,011 
$83,829 

$131,538 
$947,80 1 

Gilbert 
$341,025 
$452,220 
$161,938 
$136,837 
$472,979 
$853,116 
$557,352 
$985,368 
$486,769 
$868,290 --I $607,6 17 

- 
Total 

$393,386 
$51 0,470 
$190,980 
$272,939 
$618,110 

$1,070,816 
$883,935 

$570,598 
$999,828 

$1,555,418 

$1,201,379 

12 Months 
O&M Expense 

One-Eighth (1/8) of 12 Month 
O&M ExDenses 

$2,340,476 $6,279,244 

$292,56~ $784,90~ :"":sI':~ 



ExpenseType 

I Maintenance 

50 1 44 
51 241 
51 242 
51 244 

II Air Pefmit Fees 
5062 I 
50631 
50645 
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Form 2.5 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge 
Operating and Maintenance Expenses 

For the Expense Month Ending January 31,2007 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

I l l  Operating Expense - Ammonia and Limestone 
50641 
50642 
50644 

Misc Steam Power Expense - Spurlock I 
Misc Steam Power Expense - Spurlock 2 
Misc Steam Power Expense - Gilbert 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

Maintenance of Boiler Plant Gilbert 
Misc Steam Power Expense - Gilbert 
Total - Gilbert 

50144 Fuel Coal Gilbert 
51244 
50644 

51241 
51 242 
5062 1 
50631 
50645 
5064 1 
50642 

Non-Gil bert 
Maintenance of Boiler Plant Spurlock I 
Maintenance of Boiler Plant Spurlock 2 
Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock I 
Misc Steam Power Expense - Spurlock 2 
Total - Nan Gilbert 

Amount 

$9,266 
($35,143) 
($2,899) 
$45,166 

$16,390 

$0 
$0 
$0 

$34,169 
$0 

__ $301,302 
$335.471 

$9,266 
$45,166 

$301,302 
$355,734 

($35,143) 
($2,899) 

$0 
$0 
$0 

$34, I69  
$0 

($3,873) 

Total Monthly Total . $ 3 5 1 . 8 K  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 3 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 3. 

expense (and TIER) amounts in its filing and did not profoiin these amounts out. 

Please explain why the Company included all ECR revenue and 

RESPONSE 3. The Company did not eliminate the effect of the ECR revenues or 

the ECR related expenses iii the filing under the assumption that the ECR revenues cover 

the related ECR costs for tlie test year as well as on an on-going basis. The ECR 

currently includes a 1.15 TIER in the monthly calculation, and EKPC would not request 

an adjustment of that TIER in the surcharge mechanism until this rate proceeding is 

adjudicated and an application filed for approval under the ECR regulation. Such a 

change, if necessary, would require months to secure, and would become part of the ECR 

calculation at a later date. As a result, EKPC believes that there is no need for 

elimination as the ECR revenues cover the ECR related expenses. The Company did 

make an adjustment to recognize the one-month lag in ECR revenues compared to the 

ECR expense month, and that is included in Exhibit F, Scliedule 1. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQIJEST 4 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 4. 

the Company’s filing with sufficient detail that would allow the profoniia removal of 

these amounts fiom the filing for base rateinalciiig purposes. The ECR ainouiits in this 

request include the interest on ECR debt projected at March 3 1 , 2007, AFTJDC on 

approved ECR projects at March 3 1 , 2007, depreciation on ECR investment using March 

3 1 , 2007 plant amounts, property tax expense based on ECR investment at September 30, 

2006, and other test year ECR expense and test year end rate base amounts. Provide all 

assumptions, computations, and worlpapers, iiicluding electronic spreadsheets with 

formulas intact, used to identify and quantify these amounts. 

Please provide and quantify each ECR amount that is iiicluded in 

RESPONSE 4. Please see page 2. 
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Composite 
Interest 

Rate 
-- (3) 

1 

Est. Interest 
Expense 
Mar-07 - 

(4 1 

ECR Projected Interest Expense - March 200'7 

-- 
Compliance Project 

Source 31 -Mar-07 
(1) (2) 

Gilbert 2-8 $69,612,000 

Spurlack 1 - SCR y-a $82,442,907 
Spurlock 2 - SCR y-a $45,160,692 

Spurlock 1 - Precipitator Y-8 $24,291,751 

Total 

4.74% $274,967 
4.96% $100,406 
4.96% $340,764 
4 . 9 6 ~ ~  $186,664 - 

$902,802- 

Based on the Commission Order in Case No. 2000-00439, the Commission 
stated that "...it has long been recognized in the utility industry that capital 
expenditures are financed by numerous sources of capital, and that it is 
generally not possible to match capital expenditure with a specific source 
of capital." EKPC does not link each of the environmental assets of its 
Compliance Plan with a specific source af financing. 

2. AFUDC - March 2007 $0 

3. Depreciation Expense -. March 2007 $589,408 

4. Property Tax Expense - March 2007 $24,586 

5. Test Year: Emission O&M, and Insurance Expenses 

October-05 
Novem ber-05 
Decem ber-05 

.January-06 
February-06 

March-06 
April-06 
May-06 

June-06 
.July-06 

August-06 
September-06 

I Emissions I O&M I Insurance I 
$2,628,449 $360,692 $26,696 
$3,297,499 $370,143 $26,696 

$858,837 $384,485 $26,696 
$1,941,189 $375,996 $26,696 
$2,297,606 $386,788 $26,696 
$2,452,745 $414,305 $35,845 
$2,399,266 $405,769 $35,845 
$2,814,345 $ 4 1 0 ~  62 $35,845 
$ 3 ~  I 8,733 $428,359 $35,845 

$4,12O,4 10 $524,472 $35,845 
$3,343,205 $586,677 $35,845 

$4,018,177 $485,642 $35,845 

6. Test Year-End Base Rate Amounts (September 30, 2006) 

Eligible Net Plant in Service 
inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowances 

$1 89,427,922 
$209,901 

$49,929,383 
$880,016 





WUC Request 5 

Page 1 of 10 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 5 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 5. 

requirement for the expense month of Marc11 2007 based on the ECR amounts included 

by the Company in its filing and following the ECR filing format. The Company should 

utilize the approved ECR TIER of 1 I 1 SX for this purpose. It should be noted that this 

request is for the revenue requirement computed in accordance with the ECR format, not 

what the Company included in its rate increase filing. The most obvious difference in 

this request compared to the preceding question is in the computation of interest expense 

and TIER given that tlie ECR format follows a rate base methodology and the rate 

increase filing follows a return on capitalization methodology. Provide all assumptions, 

computations, and workpapers, including electronic spreadsheets with formulas intact, 

used for this purpose. 

Please provide a computation of the projected ECR revenue 

RESPONSE 5. Information is provided on pages 2 through 10. 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Calculation of Monthly Billed Environmental Surcharge Factor - MESF 

PROJECTED for the Expense Month Ending March 31,2007 

MESF = CESF - BESF 

Where. 
CESF = Current Period Environmental Surcharge Factor 
BESF = Base Period Environmental Surcharge Factor 

Calculation of MESF: 
CESF, from ES Form 1 I 1 = 10.26% 
BESF, from Case No. 2004-00321 = 0.51% 

MESF = 9.75% 

Effective Date for Billing: Bills issued beginning May 1, 2007 covering service 
rendered beginning April 1, 2007. 

S 11 bm i t t ed by : 

Title: Pricing Manager 

KlUC Request 5 

Page 2 of 10 

Form 1.0 

Date Submitted:April20,2007 



East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

KIUC Request 5 

Page 3 of 10 

Form 1.1 

Calculation of Current Month Environmental Surcharge Factor (CESF) 

PROJECTED for the Expense Month Ending March 31,2007 

1 E(m) = RORB + OE - BAS 

2 Rate Base 

3 Rate Base / 12 

4 Rate of Return 

5 Return on Rate Base (RORB) 

6 Operating Expenses (OE) 

7 By-product and Emission Allowance Sales (BAS) 

8 Sub-Total E(m) 

9 Member System Allocation Ratio for the Month 
(Form 3.0) 

10 Subtotal E(m) = Subtotal E(m) x Member System 
Allocation Ratio 

11 Adjustment for (Over)/Under Recovery 
as applicable 

12 E(m) = Subtotal E(m) plus (Over)/Under Recovery 

13 R(m) = Average Monthly Member System 
Revenue for the 12 Months Ending with the 
Current Expense Month (Form 3.0) 

14 CESF: 
E(m) / R(m); as a % of Revenue 

$243,076,218 

$20,256,351 

5.59% 

+ $1,132,330 

- - 

+ $4,440,698 

$0 

$5,573,028 

98.19% 

$5,472,156 

($438,215) 

$5,033,941 

$49,060,94 7 

10.26% 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Revenue Requirements of Environmental Compliance Costs 
PROJECTED for the Expense Month Ending March 31,2007 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant (Gross Plant) 
Eligible Pollution CWlP 

Subtotal 
Additions: 
Inventory - Spare Parts 
Inventory - Limestone 
Inventory - Emission Allowances 
Cash Working Capital Allowance 

Subtotal 
Deductions 
Accumulated Depreciation on Eligible Pollution Control Plant 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly O&M Expense 
Monthly Depreciation and Amortization Expense 
Monthly Taxes Other Than Income Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense 
Monthly Surcharge Consultant Fee 

Total Pollution Control Operating Expense 

$221,507,350 
$0 

$221,507,350 

$0 
$200,000 

$56,121,650 
$1,080,855 

$57,402,505 

- $35,833,637 
$35,833,637 

$243,076,218 

$720,570 
$589,408 
$24,586 
$35,845 

$3,070,289 
$0 

$4,440,698 

Gross Proceeds from By-product and Emission Allowance Sales 

Total Proceeds from By-product and Allowance Sales $0 

(0ver)lUnder Recovery of Monthly 
Surcharge Due to Timing Differences 

1 E(m) Revenue Requirement for Six Month 
Period Ending November 2005 

2 Revenue Collected for Six-Month Period Ending December 2005 

3 Net (0ver)lUnder Recovery (Row 1 - Row 2) 

4 Amortization of Net (Over)/Under Recovery 
Line (3) / 6 

$27,217,411 

($2,629,288) 

($438,215) 

Form 2.0 
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East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

Inventories of Spare Parts and Limestone 

PROJECTED for the Expense Month Ending March 31,2007 

Spare Parts I 
Limestone I $2007000 
/Total I 

=: Other 

KIUC Request 5 

Page 6 of 10 

I (5) I (6 )  (7) 
- 

I Ending I Reason(s) for 
Adjustment 

Form 2.2 
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Quantity 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge Report 

108,174.00 I 0.00 I 6,581 .OO I 0.00 I 101,593.00 

Form 2.3 

Quantity 
Dollars 
$/Allowance -- 

Inventory and Expense of Emission Allowances 

7,559.00 0.00 0.00 0.00 7,559.00 
$5,505,199 $0 $0 $0 $5,505,199 

$728.30 $0.00 $0 $728.30 

PROJECTED for the Expense Month Ending March 31,2007 

SO2 Allowances 
~ 

I 
- 

Dollars $5.797.509 I $0 I $0 I $0 I $5 797 509 

NOx Allowances 7 - 

Total SO2 & NOx Emission Allowances - Current and Future Vintaae Y e a r s 1  

m E C T E D  for the ExDense Month Endina March 31.2007 

"Includes coal-fired allowances only. 
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$262,8921 $262,892 +- $2.695.351 I $5,951,485 

Form 2.4 
East Kentucky Power Cooperative, Inc. 

Environmental Surcharge Report 
O&M Expenses and Determination of Cash Working Capital Allowance 

$525,784 
$8,646,836 

PROJECTED for the Expense Month Ending March 31,2007 

Determination of Working 
Capital Allowance 

12 Months $2,695,351 
O&M Expense 

One-Eighth (1/8) of 12 Month $336,919 
O&M Expenses 

.~ 
-- Eligible O&M Expenses 
I I th previous month 
10th previous month 
9th previous month 
8th previous month 
7th previous month 
6th previous month 
5th previous month 
4rd previous month 
3nd previous month 
2nd previous month 
Previous month 

$5,951,485 $8,646,836 

$743,936 $1,080,855 

- 

$1 36,102 
$145,131 

$326,583 
$216,011 
$83,829 

$131,538 
$94730 1 

($3,873) 
$202,594 

$2 I 7,70 I 

.-- Gilbert 
$161,938 
$136,837 
$472,979 
$853,116 
$557,352 
$985,368 
$486,769 
$868,290 
$607,617 

$355,734 
$202,594 

$1 90,980 
$272,939 
$618,110 

$1,070,816 
$883,935 

$570,598 
$1,201,379 

$999,828 
$1,555,41 a 
$351,861 
$405,188 

1 Average Monthly O&M 1 $ 2 2 4 , 4  
$4951957 I $72015701 
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Form 2.5 

ExpenseType 

I Maintenance 

50144 
51241 
51 242 
5 1 244 

I I  Air Permit Fees 
50621 
5063 1 
50645 

East Kentucky Power Cooperative, Inc. 
Environmental Surcharge 

Operating and Maintenance Expenses 
PROJECTED for the Expense Month Ending March 31,2007 

Account Description 

Fuel Coal Gilbert 
Maintenance of Boiler Plant Spurlock 1 
Maintenance of Boiler Plant Spurlock 2 
Maintenance of Boiler Plant Gilbert 

Estimated 
Amount 

$0 
$0 
$0 
$0 

$0 

Misc Steam Power Environmental Dale 
Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 

$0 
$0 
$0 

$0 

I l l  Operating Expense - Ammonia and Limestone 
5064 1 Misc Steam Power Expense - Spurlock 1 $0 
50642 Misc Steam Power Expense - Spurlock 2 $0 
50644 Misc Steam Power Expense - Gilbert $0 

$0 

Summary: Gilbert and Non-Gilbert Accounts 
Gilbert 

50 144 Fuel Coal Gilbert $0 
51 244 Maintenance of Boiler Plant Gilbert $0 
50644 Misc Steam Power Expense - Gilbert $0 

Total - Gilbert $262,892 

51241 
51242 
5062 1 
50631 
50645 

50642 
50641 

______-- Non-Gil bert 
Maintenance of Boiler Plant Spurlock 1 $0 
Maintenance of Boiler Plant Spurlock 2 

Misc Steam Power Environmental Cooper 
Misc Steam Power Environmental Spurlock 
Misc Steam Power Expense - Spurlock 1 
Misc Steam Power Expense - Spurlock 2 

$0 
$0 
$0 
$0 
$0 
$0 

Total - Non Gilbert $262,892 

Misc Steam Power Environmental Dale 

Total Monthly Total $525,784 
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KIUC Request 6 

Page 1 of 2 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC'S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 6 

FUSPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 6. Please refer to Exhibit F, Schedule 4, related to the adjustment for 

wages and salaries. Provide the quantification of the total wages and salaries annualized 

as of September 30, 2006 before adjustments. In addition, provide the quantifications for 

the additional 3% general increase and tlie aimualized salaries for the 30 additional 

positions separately that were added to tlie September 30, 2006 annualized base to 

compute the total wages and salaries annualized of $49,527,524. Please provide these 

quantificatioiis in electronic forniat with all formulas intact. 

RESPONSE 6. Please see page 2. 



MUC Request 6 

Page 2 of 2 

KIUC Data Request 6 

In reference to Exhibit F, Schedule 4, related to the adjustment for wages and salaries, below is the 
quantification of the total wages and salaries annualized as of September 30, 2006 before adjustments. 
Additionally, the quantifications for the 3% general increase and the annualized salaries for the 30 
additional positions are reflected separately. These components total the annualized wages and salaries 
of $49,527,524. 

Wages and Salaries at 9/30/06 Before the 3% General Increase $ 46,146,955 

Calculation of 3% General Increase 

Wages and Salaries Adjusted for 3% General Increase 

Annualized Salaries of the 30 Additional Positions 

Annualized Wages and Salaries as Reflected in Exhibit F, Schedule 4 

1,384,409 

47,531,364 

- - - - ~  1,996,160 

$ 49,527,524 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

HUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 7 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 7. 

all workpapers in electronic format with formulas intact relied upon to compute tlie 

expensed portion of wages and salaries of 87.56% during the test period. 

Please refer to Exhibit F, Schedule 4, page 2 of 2. Please provide 

RESPONSE 7. Information provided on pages 2 through 4. 



KIUC Request 7 

Page 2 of 4 

KIUC Data Request 7 

Referring to Exhibit F, Schedule 4, Page 2 of 2, below is the workpaper 
used to compute the expensed portion of wages and salaries of 87.56% 
during the test period. 

Capitalized: Payroll 
Account Test Period Amount % of Total 

10720 
10880 
14305 
15200 
16300 
18410 
22414 

Subtotal 

Expensed: 
Account 

41710 
4171 1 
41712 
42640 
451 00 
50020 
50030 
50040 
50041 
50042 
50044 
501 20 
501 30 
50141 
50142 
50144 
50220 
50230 
50240 
5024 I 
50242 
50244 
50520 
50530 
50540 
5054 1 

$ 4,538,114 
363,978 
314,218 

15,553 
222,725 
34,179 

31 3,040 .____ - 
-.- 

!J 5.801.807 4 

Test Period Amount 

$ 2 1,232 
31,617 
13,048 
59,807 

(1 4,019) 
1,383,462 
1,352,791 
1,269,284 

126,636 
126,636 
241,501 
463,331 
504,575 
490,206 
957,948 
436,999 
98 1,722 
'7 1 2,42 1 
414,969 
41 0,573 
410,392 
422,944 
638,420 
718,987 
30,128 

410,562 

% 



Capitalized: Payroll 
Account Test Period Amount % of Total 
50542 410,756 
50544 422,747 
50620 66,941 
50621 67,795 
50630 471,592 
50631 99,575 
50640 317,685 
506444 79,927 
50645 50,307 
50646 64,598 
50647 168,266 
51020 27,602 
51030 194,734 
51 040 939,140 
51 120 90,954 
51 130 90,263 
51 140 41 ‘7,803 
51220 751,825 
51 230 1,150,299 
51 240 2,052,245 
51241 516,674 
51242 396,457 
51243 666 
51 244 885,136 
51320 216,088 
51 330 262,012 
51340 116,735 
51341 31,249 
51 342 82,459 
51 344 152,468 
51420 169 
51 430 41,964 
51440 3,881 
54651 138,188 
54661 80,321 
54851 526,720 
5486 1 169,239 
5495 1 7,237 
54961 204,464 
54962 9,072 
551 51 106,511 
55300 7,437 
55351 14,752 
5536 1 52,010 
55600 1,472,864 
55700 41 9,786 
55701 190,057 
56000 463,464 
56100 1,228,549 
56200 1,067,422 

KlUC Request 7 
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Capitalized: 
Account 
56300 
56600 
56800 
57000 
571 00 
57300 
58100 
58200 
59200 
90800 
91 000 
91 300 
92000 
92500 
9301 0 
93022 
93025 
93026 
93500 

Payroll 
Test Period Amount % of Total 

571,891 
3,492 
1,338 

481,224 
528,318 

566 
33,505 

315,318 
303,753 
732,182 
75,386 
80,446 

7,449,413 
1,000 

61,132 
382,501 
213,184 

10,166 
166,733 -- 

Subtotal $ 40,826,816 87.56% 

KIUC Request 7 
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Total $ 46.628.623 
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Page 1 of 2 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KlUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 8 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 8. Please refer to Exhibit F, Schedule 4, page 2 of 2. Please provide 

the amount of wages and salaries that were expensed and capitalized separately for each 

month during the test period. 

RESPONSE 8. Please see page 2. 



KIUC Request 8 

Page 2 of 2 

KIUC Data Request 8 

Referring to Exhibit F, Schedule 4, Page 2 of 2, below are the amounts 
of wages and salaries that were expensed and capitalized separately 
during the test period. 

Capitalized: 
Account 

Oct-05 
NOV-05 
Dec-05 
Jan-06 
Feb-06 
Mar-06 
Apr-06 
May-06 
.Jun-06 
Jul-06 
Aug-06 
Sep-06 

Subtotal 

Expensed 
Account 

Oct-05 
NOV-05 
Dec-05 
Jan-06 
Feb-06 
Mar-06 
Apr-06 
May-06 
Jun-06 
JuI-06 
Aug-06 
Sep-06 

Subtotal 

Total 

Test Period Amount 

$ 326,970 
340,273 

1,421,869 
267,654 
31 7,066 
31 4,004 
605,027 
528,435 
613,892 
340,493 
362,253 
363,870 ---- 

$ 5,801,807 

Test Period Amount 

$ 3,133,608 
3,157,964 
4,178,218 
3,342,39 1 
3,233,097 
3,285,260 
3,043,002 
3,170,602 
4,754,384 
3,178,398 
3, I 20,884 
3,229,007 _- 

$ 40,826,816 

$ 46,628,623 





IUUC Request 9 

Page 1 of 2 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

MUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 9 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 9. Please provide the amount of wages and salaries that were 

expensed arid capitalized separately for each month available since the end of the test 

period. 

RESPONSE 9. Please see page 2. 
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KIUC Data Request 9 

The table below reflects the amount of wages and salaries that 
were expensed and capitalized separately for each month available 
since the end of the test period. 

Capitalized: 
Oct-06 
NOV-06 
Dec-06 
Jan-07 

Subtotal 

Expensed: 
Oct-06 
NOV-06 
Dec-06 
Jan-07 

Subtotal 

$ 395,999 
560,260 
61 5,280 
366,051 

!$ 1.937.591 

$ 3,194, I 3 1 
3,089,682 
4,966,140 
3,263,004 

$ 14.51 2.957 

Total $ 16,450,547 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA RIEQUEST RESPONSE 

KIIJC’S FIRST DATA REQUEST DATED 02/19/07 

RIEQIJEST 10 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 10. 

all workpapers in electronic foiinat with foiinulas intact relied upon to compute the 

expensed portion of payroll taxes of 90.23% during the test period. 

Please refer to Exhibit F, Schedule 5 ,  page 2 of 2. Please provide 

RESPONSE 10. Infoiination provided or1 pages 2 through 4. 



KIUC Request 10 

Page 2 of 4 

KIUC Data Request 10 

Referring to Exhibit F, Schedule 5, Page 2 of 2, below is the workpaper 
used to compute the expensed portion of payroll taxes of 90.23% 
during the test period. 

Capitalized: 
Accaunt 

10720 

14305 
22414 

I 0880 

Payroll Tax 
Test Period Amount 

$ 294,177 
1,521 

24,161 
23.590 

% of Total 

Subtotal $ 343.449 9.77% 

Expensed: 
Account 

Various Clearing Accounts 
41710 
41711 
41712 
42640 
451 00 
50020 
50030 
50040 
5004 1 
50042 
50044 
50120 
501 30 
50141 
50142 
50144 
50220 
50230 
50240 
50241 
50242 
50244 
50520 
50530 
50540 
50541 

Payroll Tax 
Test Period Amount 

$ 220,310 
209 

2,357 
987 

431 0 

100,603 
94,311 
71,258 
9,523 
9,523 
9,526 
7,368 

20,309 
15,774 
35,152 
19,120 
73,911 
53,546 
31,308 
30,918 
30,904 
3 1,850 
48,078 
54,072 
2,271 

30,917 

(6) 



Expensed- 
Account 
50542 
50544 
50620 
5062 1 
50630 
50631 
50640 
50645 
50646 
50647 
51 020 
51030 
51 040 
51 120 
51130 
51 140 
51 220 
51 230 
5 1240 
51241 
5 1242 
51243 
51 244 
51320 
51 330 
51340 
51341 
51 342 
51 344 
51420 
51430 
51440 
5465 1 
54661 

54861 
54951 
5496 1 
551 51 
55300 
5535 1 
5536 1 
55600 
55700 
55701 
56000 
56100 
56200 
56300 
56600 

5485-1 

Payroll Tax 
Test Period Amount 

30,931 
31,835 
5,049 
2,363 

35,442 
1,671 

24,180 

83 
34 

2,039 
14,581 
70,797 
6,827 
6,889 

31,399 
56,508 
86,073 

154,609 
38,842 
29,946 

55 
66,534 
16,344 
19,875 

2,322 
6,264 

1 1,482 
11 

3,139 
30 1 

8,032 
5,094 

39,563 
12,827 

547 
14,080 
8,032 

1,149 
4,028 

11 0,906 
3 1,469 
14,331 

109,46 1 
92,628 

3,829 

8,832 

568 

80,479 
43,387 

263 

KIllJC Request 10 
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Expensed: 
Account 
56800 
57000 
571 00 
57300 
58100 
58200 
59200 
90800 
91000 
91300 
92000 
92500 
93010 
93022 
93Q25 
93026 
93500 

Subtotal 

Total 

Payroll Tax 
Test Period Amount 

90 
35,900 
38,050 

46 
2,522 

23,827 
23,006 
55,472 
5,674 
6,072 

563,038 
74 

4,611 
28,844 
16,020 

760 
12,573 

3,171 ,I 18 $ 

$ 3,514,567 

---. 

-- --- 

KIUC Request 10 
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EAST KENTUCKX POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 11 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 11. Please refer to Exhibit F, Schedule 5 ,  page 2 of 2. Please provide 

all workpapers in electronic format with fonnulas intact relied upon to compute each of 

the components of payroll tax in columm~s ( 1 )  through (4). 

RESPONSE 11. Please see page 2. 



KIUC Request 1 1  

Page 2 of 2 

KIUC 11 

Referring to Exhibit F, Schedule 5, Page 2 of 2, below is the 
calculation of each component of payroll tax in columns (1) through (4). 

Column 1 --Social Security FICA Tax 

Total FICA Wages 

Tax Rate of 6.2% 

Column 2--Medicare Tax 

Total Medicare Wages 

Tax Rate of 1.45% 

Column 3--FUTA Tax 

FUTA is Taxed on First $7,000 

Times 680 employees 

Tax Rate of "8% 

Difference 

Total 

Column 4-.-SUTA Tax 

SUTA is Taxed on First $8,000 

Times 680 employees 

Tax Rate of 5 %  

Difference 

Total 

$ 47,755,025 

$ 2,960,812 

$ 49,527,524 

$ 718,149 

$ 7,000 

680 

$ 4,760,000 

$ 38,080 

$ 168 

$ 38,248 

$ 8,000 

680 

$ 5,440,000 

$ 27,200 

$ 120 

$ 27,320 
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EAST KENTUCKY POWER COOPEIZATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 12 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 12. 

workpapers in electronic fonnat with formulas intact relied upon to compute the 

expensed portion of the various benefits expenses of 90.08% during the test period 

Please refer to Exhibit F, Schedule 6. Please provide all 

RESPONSE 12. Information provided on pages 2 through 4. 
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KllJC Data Request 12 

Referring to Exhibit F, Schedule 6, below is the workpaper 
used to compute the expensed portion of various benefits expenses of 90 08% 
during the test period. 

Capitalized: 
Account 

10720 
10880 
14305 
2241 4 

Benefits 
Test Period Amount 

fi 1,619,814 
10,783 

11 1,572 
138.140 

% of Total 

Subtotal $ 1.880.308 9.92% 

Expensed: 
Account 

Various Clearing Accounts 
41710 
4171 1 
41712 
42640 
451 00 
50020 
50030 
50040 
50041 
50042 
50044 
501 20 
501 30 
50141 
50142 
501 44 
50220 
50230 
50240 
50241 
50242 
50244 
50520 
50530 
50540 
5054 1 

Benefits 
Test Period Amount 

fi 1,180,338 
735 

1 1,865 
5,079 

22,230 
(6) 

530,437 
472,378 
389,467 
43,548 
43,548 
43,560 
46,490 

120,178 
83,396 

185,820 
101,147 
392,866 
293,932 
193,440 
168,011 
167,896 
1'73,077 
254,287 
291,888 

19,409 
168,008 
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% of Total 

Capitalized: 
Account 
50542 
50544 
50620 
5062 1 
50630 
50631 
50640 
50645 
50646 
50647 
51020 
5 1030 
51 040 
51 120 
51 130 
51 140 
51 220 
51 230 
51240 
51241 
51 242 
51 243 
51 244 
5 1320 
51 330 
51 340 
51341 
51342 
51 344 
51 420 
51 430 
5 1440 
54651 
5466 1 
5485 1 
5486 1 
54951 
5496 1 
551 51 
55300 
55351 
5536 1 
55600 
55700 
5570 1 
56000 
56100 
56200 
56300 
56600 

Benefits 
Test Period Amount 

168,032 
172,858 
34,331 
12,324 

205,472 

125,426 
17,923 

145 
12,290 
69,295 

31 8,040 
39,292 
45,949 

143,549 
288,604 
451,977 
81 5,739 
227,128 
162,897 

32 
347,545 
61,356 

103,306 
55,611 
10,442 
32,143 
53,214 

18,465 
2,246 

40,798 
26,550 

201 ,I 72 
67,890 
2,833 

40,798 
3,94 1 
6,235 

16,019 
587,915 
171,097 
77,751 

565,515 
491,994 
446,347 
239,763 

1.748 

8,438 

288 

(8) 

81,896 
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% of Total 

Capitalized: 
Account 
56800 
57000 
57 100 
57300 
581 00 
58200 
59200 
90800 
91 000 
91 300 
92000 
92500 

93022 
93025 
93026 
93500 

93010 

Subtotal 

Total 

Benefits 
Test Period Amount 

176,774 
231,222 

260 
13,103 

138,514 
131,444 
305,051 
28,119 
33,192 

3,188,789 
674 

26,015 
160,791 
83,781 

3,688 
79,546 

(25) 

$ 17,078,573 

$ 18,958,881 

90.08% 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQIJEST 13 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 13. 

benefits listed on this schedule, please provide the aniount of the benefits that were 

expensed and capitalized separately for each month during the test period. 

Please refer to Exhibit F, Schedule 6. For each type of employee 

RESPONSE 13. Please see page 2. 
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KIUC Data Request 13 

Referring to Exhibit F, Schedule 6, below are the amounts of the 
benefits that were expensed and capitalized separately far each 
month during the test period. 

Capitalized 

Oct-05 $113,139 
NOV-05 121,954 
Dec-05 (1 1,628) 
Jan-06 1 16,279 
Feb-06 146,095 
Mar-06 132,135 
Apr-06 259,306 
May-06 218,705 
Jun-06 207,001 
Jul-06 193,218 

AUg-06 184,678 
199,427 Sep-06 

1,880,308 

-- 

-- Subtotal 

Expensed 
Oct-05 $1,406,924 
NOV-05 1,429,999 
Dec-05 (1 66,048) 
Jan46 1,529,009 
Feb-06 1,574,414 
Mar-06 1,475,150 
Apr-06 1,347,400 

Jun-06 1,797,585 
JuI-06 1,706,251 

Aug-06 1,698,828 
1,885,118 Sep-06 

May-06 1,393,943 

--- 
Subtotal 17,078,573 

Total 18,958,881 
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EAST mNTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 14 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 14. 

benefits listed on this schedule, please provide the amount of the beliefits that were 

expensed and capitalized separately for each month available since the end of the test 

period. 

Please refer to Exhibit F, Schedule 6. For each type of employee 

RESPONSE 14. Please see page 2. 
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KlUC Data Request 14 

Referring to Exhibit F, Schedule 6, below are the amounts of the 
benefits that were expensed and capitalized separately for each 
month available since the end of the test period. 

Capitalized 

Oct-06 $ 175,458 
NoV-06 202,957 
Dec-06 26,753 
Jan-07 170,420 

Subtotal 575,588 

Expensed 

Oct-06 $ 1,443,561 
NOV-06 1,391,192 
Dec-06 183,410 
Jan-07 1,503,733 

Subtotal ._- 4,521,895 

Total $ 5.097.484 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQIJEST 15 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 15. 

expenses of 90.08% during the test year does not agree with the expensed portion of 

wages and salaries of 87.56% in the Company’s filing. 

Please explain why the expensed portion of the various benefits 

RESPONSE 15. 

during the test year does not agree with the expensed portion of wages and salaries of 

87.56% in EKPC’s filing because they are accounted for differently. Wages and salaries 

are directly charged to the general ledger accounts. Benefits are not directly charged; 

rather, they are accumulated and allocated either based on labor hours or labor dollars. 

The expensed portion of the various benefits expenses of 90.08% 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

IUUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 16 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 16. 

why the adjustnient for retiree medical was coiiiputed based upon the addition of test year 

costs with the assumed 15% increase instead of just the 15% increase over test year 

results. If an error was niade, please quantify the correct amount of the adjustment 

requested. 

Please refer to Exhibit F, Schedule 6, page 2 of 5 .  Please explain 

RESPONSE 16. The 15% increase was applied to test year results. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 17 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 17. 

Plan). Please explain why the expense factor of 90.08% was not applied to the 

aiuiiialized adjustment for retiree medical of $7,746,049 before the comparison to actual 

test period benefits that were inilltiplied by the 90.08 expense factor. If an ei-ror was 

made, please quantify the correct amount of the adjustment. 

Please refer to Exhibit F, Schedule 6, page 3 of 5 (Defined Benefit 

RESPONSE 17. Please see page 2 
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KIUC 17 

Referring to Exhibit F, Schedule 6, page 3 of 5 (Defined Benefit Plan), the expense factor of 
90.08% should have been applied to the projected contribution of $7,746,049 before the 
comparison to actual test period benefits that were multiplied by the 90.08 expense factor. 
The tables below quantify the correct amount of the adjustment. 

Defined Benefits Plan--As Originally Presented 

September 2006 NRECA payment 

12 months 

Annualized 

Actual I 011105 through 9/30/06 times 90.08% test period benefits expensed 

Adjustment 

Defined Benefits Plan--As Corrected 

September 2006 NRECA payment 

12 months 

Annualized 

Annualized times 90.08% of test period benefits expensed 

Actual 10/1/05 through 9/30/06 times 90.08% test period benefits expensed 

Adjustment 

$ 645,504 

12 

7,746,049 

6,949,324 

$ 796.725 

$ 645,504 

12 

7,746,049 

6,977,64 I 

6,949,324 

$ 28.317 

Difference $ 768,408 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 18 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 18. 

Contribution Plan - 401K). Please explain why the expense factor of 90.08% was not 

applied to the projected contribution of $863,202 before the comparison to actual test 

period benefits that were multiplied by the 90.08 expense factor. If an error was made, 

please quantify the correct amount of the adjustment. 

Please refer to Exhibit F, Schedule 6, page 3 of 5 (Defined 

RESPONSE 18. Please see page 2. 
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KIUC 18 

Referring to Exhibit F, Schedule 6, page 3 of 5 (Defined Contribution Plan--401 k), the expense factor of 
90.08% should have been applied to the projected contribution of $863,202 before the 
comparison to actual test period benefits that were multiplied by the 90.08 expense factor. 
The tables below quantify the correct amount of the adjustment. 

Defined Contribution Plan (401 K)--As Originally Presented 

Full time salaries (regular time) for 9/30/06 active employees $ 43,160,108 

EKPC contribution 

Projected contribution 

Actual for 10/1/05 to 9/30/06 times 90.08% test period benefits expensed 

Adjustment 

Defined Contribution Plan (401 K)--As Corrected 

Full time salaries (regular time) for 9/30/06 active employees 

EKPC contribution 

Projected contribution 

Projected contribution times 90.08% test period benefits expensed 

Actual for 10/1 I05 to 9/30/06 times 90.08% test period benefits expensed 

Adjustment 

2% 

$ 863,202 

691,530 

$ 171,672 

$ 43,160,108 

2% 

863,202 

$ 777,573 

691,530 

$ 86,043 

Difference $ 85,630 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 19 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 19. Please refer to Exliibit F, Schedule 6, page 4 of 5 (Postretirement 

Benefits). Please explain why the expense factor of 90.08% was not applied to the 2007 

expense projection of $2,882,000 before the comparison to actual test period benefits that 

were multiplied by the 90.08 expense factor. If an error was made, please quantify the 

correct amount of the adjustment. 

RESPONSE 19. Please see page 2 
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KlUC 19 

Referring to Exhibit F, Schedule 6, page 4 of 5 (Postretirement Benefits), the expense factor of 
90.08% should have been applied to the 2007 expense projection of $2,882,000 before the 
comparison to actual test period benefits that were multiplied by the 90.08 expense factor. 
The tables below quantify the correct amount of the adjustment. 

FAS 1 06--Postretirement Benefits--As Originally Presented 

2007 Expense Projection per Actuary (See Page 5) $ 2,882,000 

Actual Expense 10/1/05 to 9/30/06 times 90.08% test period benefits expensed $ 2,082,802 

Adjustment 
- 

$ 799,198 

FAS 106--Postretirement Benefits--As Corrected 

2007 Expense Projection per Actuary (See Page 5) $ 2,882,000 

2007 Expense Projection per Actuary times 90.08% test period benefits expensed $ 2,596,106 

Actual Expense 10/1/05 to 9/30/06 times 90.08% test period benefits expensed $ 2,082,802 

Adjustment $ 51 3,304 

Adjustment $ 285,894 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 20 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 20. Does the Company believe that the various expense percentages 

applied to wages and salaries, payroll taxes, and benefits will decrease below test year 

results based on its constiiiction program. Explain why or why not. 

RESPONSE 20. 

applied to wages and salaries, payroll taxes and benefits will decrease below test year 

results based on our construction program. EKPC prirnarily uses contract labor for our 

power plant construction projects. 

EKPC does not believe that the various expense percentages 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RlESPONSE 

KIUC’S FIRST DATA REQIJEST DATED 02/19/07 

REQUEST 21 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 21. 

copy of all workpapers and assumptions relied upon by the actuary to compute the 

amounts listed on this schedule in the same level of detail nonnally provided in an 

actuarial report. 

Please refer to Exhibit F, Schedule 6, page 5 of 5. Please provide a 

RESPONSE 21. 

to compute the amounts listed on this schedule. However, EKPC did confirm with the 

actuary that the same assumptions were relied upon in preparing the projection as those 

assumptions included in the detail normally provided in an actuarial report. The 

assumptions used by the actuary to prepare the 2006 FAS 106 actuarial valuation are 

included on pages 2 through 8. 

EKPC does not have copies of the workpapers used by the actuary 
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Summary of Actuarial Assumptions for Determination of 
Net Periodic Postretirement Benefit Cost 

Mortality Rates 
1994 Group Annuity Reserve Table - Male 
1994 Group Annuity Reserve Table - Female 

Withdrawal Rates 
Experience Rates - IJltiniate 

-- Sample Values per 1,000 Lives 

ATTAINED AGE 

.5 1 .8S 2.58 7.98 
"28 .48 1.43 4.44 

9000  37.00 1600 0.00 

Ra te of Disablement 
None Assumed 

Post-Disabilitv Mortality Rates 
None Assumed 

Expected Long-Term Rate of Return on Plan Assets 

Not Applicable 

Actuarial Valuation Method 

Unit credit - An equal amount of the expected postretirement benefit obligation is attributed to each year in the 
attribution period. The attribution period begins on the date of hire and ends on the full eligibility date. 

Asset Valuation Method 

Not Applicable 

Discount Rate 

6.0% per annum 

Medicare Coverage Coordination 

Medicare reduction on a full carve out basis for all participants is assumed at attained age 65. All participants 
are assumed to participate in and provide their own Medicare Part B coverage. 

Bryan, Pendlelon, Swats & McAllister, L.L.C 6 
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Plan Particinants 

All active, full-time employees listed on the census file were considered eligible for benefits under the medical 
and life insurance programs Current retirees having elected coverage were considered eligible for benefits 
under the medical and life insurance programs. No deferred vested employees were considered eligible for 
benefits under the plans 

Per Capita Claims Cost 

Pre-65 
Employee $6,735 
Spouse $9,309 
Survivor $10,554 

Post-65 
$3,036 
$3,036 
$3,0.3 6 

Claims Cost - Ape Factor 

Claims were adjusted upward 3% each year for aging for attained ages 66 to 7.5 Claims were adjusted 
downward 3% each year for aging for attained ages 55 to 64 Claims remain constant for ages 75 and older. and 
for ages 55  and under 

Health Care Cost Trend Rate 

Initial Rate 10% 
Ultimate Rate 5.0% 
Grading Period 5 years 

Retiree Cost Sharing Provisions - Life Insurance 

$1 “72 per ’$1,000 per month 

Retiree Cost Sharinp Provisions - Medical Plan 

Pre-65 
Employee $3,368 
Spouse $4,655 
Survivor $5,271 

Post -65 
$1,518 
$1,518 
$1,518 

Provision for Expense 

Administrative expenses for the medical program were included in the valuation as $358 per year and assumed 
to increase 3% annually. For the life insurance program, administrative costs of $675 per claim were included 
and assumed to increase at 3% annually. 

Full EligibiliW- 

Foi both the medical and life insurance programs, attained age 55 with ten years of service 

Bryan; Fendleton, Swats & McAllister, L . L C  I 
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Election of Future Postretirement Coverage 

Employee Dependent 
Benefit Program Coverage Coverage 
Medical 80% 80% 
Life Insurance 80% NIA 

Plan Changes 

For valuation purposes, no explicit changes, either benefit increases or decreases, of the postretirement medical 
plan have been assumed for the period subsequent to the valuation, except as may be implicitly constrained by 
the health care cost trend rate 

Date of Valuation 

December 3 I ,  2006 

Adoption Date of SFAS 106 

January 1, 1998 

Recognition of Transition Oblipation 

Immediate Recognition 

Retirement Rates 

55  2.75% 
56 2.75 
57 2.75 
58  2.75 
59 2.75 
60 5 
61 15 
6 2  70 
63 25 
64 40 
65 80 
66 35 
67 100% 

Bryan, Pendleton, Swats & McAllister, L.L.C 8 
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Summary of Actuarial Assumptions for Determination of 
End of Year Postretirement Benefit Obligation 

Mortalitv Rates 
1994 Group Annuity Reserve Table - Male 
1994 Group Anntiity Reserve Table - Female 

Withdrawal Rates 
Expcrience Rates - IJltiinate 

Somple Values per 1,000 Lives 

ATTAINED AGE 

"5 1 85 2.58 7.98 
28 48 1.43 4.44 

90.00 3700 1600 000  

Rate of Disablement 
None Assumed 

Post-Disability Mortality Rates 
None Assumed 

Expected Long-Term Rate of Return on Plan Assets 

Not Applicable 

Actuarial Valuation Method 

lJnit credit - An equal amount of the expected postretirement benefit obligation is attributed to each year in the 
anribution period The attribution period begins on the date of hire and ends on the full eligibility date. 

Medicare Prescription Drug Act 

This valuation assumes the Plan is actuarially equivalent under the Medicare Prescription Drug Act which goes 
into effect Januaiy I ,  2006, which provides a 28% subsidy for post-65 prescription drug benefits. This valuation 
estimates a decrease in the Accumulated Postretirement Benefit Obligation of $1,900,000 and a decrease in the 
Aggregated Seivice and Interest Cost of $ 180,000 at the adoption date of December 3 1. 2004 due to the 
prescription drug subsidy. 

Asset Valuation Method 

Not Applicable 

Discount Rate 

6 0% per annum 

Bryan, Pendielon, Swats gL McAllister, LLC 9 
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Medicare Coverage Coordination 

Medicare reduction on a full carve out basis for all participants is assumed at attained age 65. All participants 
are assumed to participate in and provide their own Medicare Part B coverage 

Plan Participants 

All active. full-time employees listed on the pension tape were considered eligible for benefits under the medical 
and life insurance programs Cur~ent retirees having elected coverage were considered eligible for benefits 
under the medical and life insurance programs No deferred vested employees were considered eligible for 
benefits under the plans 

Per Capita CIaims Cost 

Employee 
Spouse 
Survivor 

Pre-65 
$6,735 
$9,309 

$10,554 

Post-65 
$3,036 
$3,036 
$3,036 

Claims Cost -Age Factor 

Claims were adjusted upward 3% each year for aging for attained ages 66 to 75 Claims were adjusted downward 3% 
each year for aging for attained ages 55 to 64 Claims remain constant for ages 75 and older. and for ages 55 and 
under 

Health Care Cost Trend Rate 

Initial Rate 10% 

Grading Period 5 years 
Ultimate Rate 5 0% 

Retiree Cost Sharing Provisions .- Life Insurance 

$ 1 72 per $1,000 per month 

Retiree Cost SharincT Provisions - Medical Plan 

Employee 
Pre-65 
$3,368 

Spouse $4,655 
Survivor $5>27 I 

Post-65 
$1,518 
$1,518 
$1.518 

Provision for Expense 

Administrative expenses for the medical program were included in the valuation as $358 per year and assumed 
to increase 3% annually. For the life insurance program, administrative costs of $675 per claim were included 
and assumed to increase at 3% annually 

Full Elipibilitv Date 

For both the medical and life insurance programs, attained age 55 with ten years of service. 

Bryan, Pendieton, Swats & McAilister. LLC 10 
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-- Election of Future Postretirement Coverape 

Employee Dependent 
Benefit Program Coverage Coverage 
Medical 80% 80% 
Life Insurance 80% NIA 

Plan Changes 

For valuation purposes, no explicit changes, either benefit increases or decreases. of the postretirement medical 
plan have been assumed for the period subsequent to the valuation, except as may be implicitly constrained by 
the health care cost trend rate 

Measurement Date 

December 3 I ,  2006 

Adoption Date of SFAS 106 

January I ,  1998 

Recognition of Transition Obligation 

Immediate Recognition 

Retirement Rates 

55  
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 

Rate 

2.75% 
2.75 
2..75 
2.75 
2.75 

5 
15 
70 
25 
40 
80 
35 

100% 

Bryan, Pendleton, Swats & McAllister, LLC 1 1  
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Demographic Assumptions and Data 

Employee Data 

Employee data was furnished by EICPC as of January I .  2007 and used as a basis for the study Final employee 
counts are shown below 

Number of Participants January I ,  2007 

Actives 656 

Retirees/Dependent Spouses/Beneficiaries 215 

87 1 Total Number of Participants 

Life Insurance Volume 

For purposes of the valuation. future retirees were assumetl to have a $10,000 benefit 

Family Demographics 

Actual family medical coverage was used for all retirees and for all active salaried employees. A three year 
setback in age was used for females when actual date of birth was unavailable. Since few, if any, children were 
determined to have coverage under the curient retiree group. it was assumed that claims costs for children were 
included with the spouse 

Surviving Spouses 

EIWC retains financial obligation under the postretirement medical program for surviving spouses of retirees 
Surviving spouses are offered medical coverage continuation under the terms of the existing cost sharing 
requirements 

Bryan, Pendleton, Swats &: McAllister, I..L.C 12 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQlJEST DATED 02/19/07 

REQUEST 22 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 22. 

interest income for the year 2006 in the same forniat as the years 2001-2005 

Please refer to Exhibit F, Schedule 2. Please reflect the annual 

RESPONSE 22. Infoimation provided below. 

INTEREST INCOME 

Year $ 

200 1 5,903,994 

2002 4,033,983 

2003 2,934,796 

2004 231 0,109 

2005 5,898,139 

2006 8,432,882 

--- 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQIJEST RESPONSE 

KIIJC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 23 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 23. 

income reflected in Exhibit F, Scliedule 2. 

Please provide a description of the Company’s source of interest 

RESPONSE 23. Infoiination provided below. 

Description of Investment 

Long-Term Investments 

Short-Term Investments 

Cushion of Credit 

Debt Service Reserve Funds 

CFC Capital Term Certificates 

CFC Subordinate Term Certilicates 

Cooperative Propane Buyout Program 

Cooperative Industrial Development Loans 

Reason for Investment 

Pledged for various insurance coverages, including Workers’ 
Compensation and FAS 106 

Excess General Funds Investments 

Advance payment of RUS and/or FFB debt 

Required investments for Pollution Control Bond borrowings 

Required investment to be a member of NRTJCFC 

Required for Solid Waste Disposal Revenue Bond borrowings 

Loans to 4 Member Systems to purchase propane business 

L.oans to Member Systems to encourage Industrial Development 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC'S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 24 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 24. 

the debt issue described as "RTJS- Cushion of Credit" in the amount of ($76,547,748). 

Please refer to Exhibit F, Schedule 10, page 5 of 6. Please define 

RESPONSE 24. 

the Rural Utilities Service as: 

The debt issue described as "RUS-Cushion of Credit" is defined by 

A n  tirzscliediiledpajiinerit on an RUS note made after October I ,  1987, credited to the 

Cushion qf Ci-edit account of the borrowel-. 

The term "Cushion of Credit" can also be described as an Lmscheduled, advance paynient 

on an RUS note, which accrues interest income at a rate of 5%. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE: 

KIUC'S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 25 

RESPONSIBLE PERSON: Frank J. Oliva 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 25. 

not an interest rate associated with this line item and a corresponding decrease in interest 

expense much like in the coinputations of the capital sti-ucture reflected on Exhibit G-4, 

page 20 of 20. 

Please refer to the previous question. Please explain why there is 

RESPONSE 25. 

Utilities Service ("RUS'I) is: An u7~schedulenpayn.lent on an RIJS note made a$er 

October I ,  I987, credited to the Cushion of Ci-edit account of the borrower. 

The debt issue "RUS-Cushion of Credit" as defined by the Rural 

RUS requires borrowers to list this as a contra-debt account. 

The income associated with the cushion of credit account is included in the interest 
income adjustment in the Application (Exhibit F, Schedule 2). 

The interest rate earned is 5%. 
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EAST KENTlJClCY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQIJEST DATED 02/19/07 

REQUEST 26 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

REQUEST 26. 

revenues based on test year elid normalized member usage levels. 

Please explain why the Company did not annualize member 

RESPONSE 26. 

substation and the load associated therewith. Exhibit F, Schedule 17, annualized the 

metering point and substation revenue associated with the number of substations at the 

end of the test year. In addition, Exhibit F, Schedule 25, which recognizes four new 

substations in place by March 2007, included the associated annual metering point and 1 

substation revenue as a credit to the cost of the four new substations. The Company did 

not attempt to use any kind of adjustment to normalize member usage levels as this 

would not be luiown and measurable and has typically not been recognized by the 

Cornmission iii rate proceedings. 

The Company bills its Members on the basis of the type of 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KlUC’S FIRST DATA REQIJEST DATED 02/19/07 

RFQUEST 27 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: East Kentucky Power Cooperative, Inc. 

WEQUEST 27. 

reveiiues based 011 projected March 3 1, 2007 normalized member usage levels. 

Please explain why the Company did not annualize member 

RESPONSE 27. Please see the response to Item 26 herein. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA RlEQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 28 

RESPONSIBLE PERSON: 

COMPANY: 

William A. Bosta/Ann F. Wood 

East Kentucky Power Cooperative, Inc. 

REQUEST 28. 

forced outages by generating unit from 2001 tlvough 2005 and for the test year ended 

September 30, 2006 by year. Please indicate in the response the dates of the outage, the 

duration of each outage, the mWh “lost” for each outage, and a brief description of the 

cause of each outage. In addition, please provide copies of any self assessments or 

outage reports describing the causes and remedy actions related to each outage. 

Please refer to Exhibit F, Schedule 18, page 2 of 2. Please list all 

RESPONSE 28. Please see the attachment. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00472 

FIRST DATA REQUEST RESPONSE 

KIUC’S FIRST DATA REQUEST DATED 02/19/07 

REQUEST 29 

RESPONSIBLE PERSON: Ann F. Wood 

COMPANY: East Kentucky Power Cooperative, Inc. . 

REQUEST 29. Please refer to Exhibit F, Schedule 20. The first paragraph in this 

schedule describes the effects of USEPA and KYEPA Notice of Violations (“NOV’’) on 

Dale Units 1 and 2. The last sentence of that paragraph states “the impact of this has 

been eliminated.” Please indicate whether an adjustment was made in the filing to 

“eliminate” this impact. If there was no adjustment made, please describe why not. If an 

adjustment should have been made, please quantify the adjustment amount and provide 

all backup documelitation required to compute the adjustment. 

RESPONSE 29. 

of USEPA and KYEPA Notice of Violations (“N0V’7) on Dale Units 1 and 2. The last 

sentence of that paragraph states “the impact of this has been eliminated.” An adjustment 

was made in the filing to eliminate this impact. 

The first paragraph of Exhibit F, Schedule 20, describes the effects 


